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FIFTY-SIXTH DAY 

St. Paul, Minnesota, Saturday, May 16, 1981 

The Senate met at 9:00 a. m. and was called to order by the President. 

CALL OF THE SENA TE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to their names: 

Ashbach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hanson 
Hughes 
Humphrey 
Johnson 
Kamrath 
Keefe 
Knoll 
Knutson 
Kroening 

Kronebusch 
Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, D.M. 
Moe, R.D. 
Nelson 
Olhoft 
Pehler 
Penny 

The President declared a quorum present. 

Peterson, C.C 
Peterson, D.L. 
Peterson, R. W. 
Petty 
Pillsbury 
Purfeers1 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Spear 
Stem 
Stokowski 
Stumpf 
Taylor 
Termessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Pehler was excused from the Session of today from 9:00 to 9:40 a.m. 
Ms. Berglin was excused from the Session of today from 9:00 to 9:45 a.m. Mr. 
Knoll was excused from the Session of today from 9:00 to l0:00 a.m. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Pehler moved that the following members be 
excused for a Conference Comminee on H.F. No. 1445 at 9:00 a.m.: 

Messrs. Johnson; Hanson; Peterson, C.C.; Pehler and Ms. Berglin. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Nelson moved that the following members be 
· excused for a Conference Comminee on H.F. No. 1474 at 10:00 a.m.: 
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Messrs. Nelson, Willet, Penny, Stumpf and Keefe. The motion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
The following communication was received and referred to the committee 

indicated. · 

The Honorable Jack Davies 
President of the Senate 

Dear Sir: 

May 4, 1981 

The following appointments .to the E.nvironmental Education Board are 
hereby respectfully submil)ed to the Senate for confirmation as required by 
law: · 

Lucinda L. Hruska-Claeys,. 7626 Bloomington Avenue South, Richfield, 
Hennepin County, has been appointed by me, effective May 4, 1981, for a 
term expiring the first Monday in January, 1984. 

Michael Naylon, Route I, Backus, Cass County, has been appointed by me, 
effective May 4, 1981, for a term expiring the first Monday in January, 1985. 

(Referred to the Committee on Agriculture and Natural_ Resources.) 

Sincerely yours, 

The Honorable Jack Davies 
President of the. Senate 

Dear Sir: 

Albert H. Quie, Governor 

May 15, 1981 

I have the honor of informing you that I have received, approved, signed and 
deposited in the Office ofthe Secretary of State, S. F. Nos. 805, 145, ·835, 
159, 209, 399, 558, 215, 876 and 1087. 

Sincerely yours, 

Albert H. Quie, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S. F. Nos. 533, 674 and 649. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1981 _ 

Mr, President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 830: A bill for an act relating to creditor's remedies; providing for 
an increase in the amount of household goods exemption; amending Minnesota 
Statutes 1980, Section 550.37, Subdivision 4. · 

Senate File No. 830 is herewith returned to the Senate. 
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_Edward A. Burdick, Chief Clerk, House of Representaiives 

Returned May 15, 1981 

CONCURRENCE AND REPASSAGE 
Mr; Davies moved that the Senate concur in the amendments by the House to 

S. F. No. 830 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S. F. No. 830 was read the thir_d time, as amended by the House, and placed 
on its repassage. 

The question was ·taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays I, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 

Davis 
Dicklich 
Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Kamrath 
Kroening 
Kronebusch 

Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning
Moe, D. M. 
Moe, R. D. 
Nelson 
Olhoft 

Mr. Willet voted in the negative. 

Penny 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 

· Setzepfandt 

Solon 
Stokowski 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegener. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE -CONTINUED 
Mr. President: 

l have the honor to announce_ the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 890: A bill for an act relating to wild animals; increasing the 
amount of the reward which may be paid for information relating io game law 
violations; amending Minnesota Statutes 1980, Section 97.51. 

Senate File No. 890 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Bernhagen moved that the Senate concur in the amendments by the 
House to S. F. No. 890 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S. F. No. 890 was read the third time, as amended by the House, and placed. 
on its repassage. · 

The question was taken on the repassage of the bill, as arnended. 

The roll was called; and.there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Ashbach 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 

SATURDAY, MAY l6,'1981 

Davis 
Dicklkh 
Dieterich 
Engler 
Frank 
Frederick 
Fredericksofl .. 
Humphrey 
Kamrath 
Kroening 

Kronebusch 
Langseth 
Laritl")' . 
l.,,essard
Lindgren 
Luther 
Menning 
Moe,D. M. 
Moe, R._D. 
Nelson 

Olhoft 
Penny _ 
Petersqn,D.L. 
Peterson,R.W: 
·P¢tty _ 
Purfeerst 
Ramstad 
Reriqeke 
Rued 
Schmitz 

Setzepfandt 
Solon 
Stokowski 
Stumpf 
Taylor 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE : CONTINUED 

Mr. President: ,, 
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I have the honor to announce the passage by the House of the following 
Se.nate File, AS AMENDED by the House, in which amendments the concur- · 
rence of the Senate is respectfully requested: · 

S. F. No. 34: A bill for ·an act relating to public welfare; allowing the 
commissioner of public welfare to· grant a Variance· related to c·ertain license 
holders whose licenses have been previously revoked; amending Minnesota 
Statutes 1980, Section 245.801, Subdivision 6. 

Senate File No. 34 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1981 

CONCURRENCE AND REPASSAGE. 

Mr. Chmielewski moved that the Senate concur in the amendments by the. 
House to S. F. No. 34 and that the bill be placed on its repassage as amended. 
The motion prevailed. · · 

S. F: No. 34 was read the third time, as amended by.the House, and placed 
on its repassage. 

The question was taken on the. repassage of the bill, ,is amended. 

The roll Was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the ·affirmative were: 

Ashbach 
Belanger 
Benson 
Berg 
Bernhagen 
Bertratri · 
Brataas 
Chmielewski 
Dahl 
Davies 
Davis 

Dicklich 
Dieterich 
Engler 
Frank 
Frederick . 
Frederickson 
Hughes 
Humphrey. 
Kamrath 
Kroening · 
Kronebusch 

Langseth 
Lantry 
Lessard 
Lindgre_n 
Luther 
Menning 
Moe,'D. M . .
Moe, R. D. 
Olhoft 
Pehler 
Penny 

PetCrson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Ren·neke 

· Rued 
SchrriitZ 
_Setzepfandt 
Solon 
Stokowski 

Stumpf 
Taylor 
Ulland : 
Vega . 
Waldorf 
Wegerier 
Willet 

So the bill, as amended, was repassed and its title. was agreed to. 

MESSAGES FROM THE HOUSE. CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1434 and 
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repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1434 is herewith transmitted to the Senate. 

Edward A .. Burdick, Chief Clerk, House of Representative·s 

Transmitted May I 5, 1981 

CALL OF THE SENA TE 
Mr. Renneke imposed a call of the Senate for the proceedings on H. F. No. 

1434. The Sergeant at Arms was instructed to bring in the absent members. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1434 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for the department of transportation and for other 
agencies with certain conditions; amending Minnesota Statutes 1980, Sections 
12.14; 43.491, Subdivis_ion 2; 46.131, Subdivision 3; 161.242, Subdivision 
4; 169.451; 173.25; 174.255, by adding a subdivision; 216B.62, Subdivision 
3, and by adding a subdivision; 237,295, Su_bdivision 2, and by adding a 
subdivision; 239.10; 239.52; 326.241, Subdivision 3; 326.244, Subdivision 
2; 340.11, Subdivision 14; 340. 113. Subdivision 2; 340.119, Subdivision 3; 
340.402; 340.493, Subdivision 2; 340.62; 360.021, Subdivisions I and 2; 
360.305, by adding subdivisions; 388.14; 388.19, Subdivision I; and 
414.051; proposing new law·coded in Minnesota Statutes, Chapter 138. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
The Honorable Jack Davies 

· President of the Senate 

May 14, 1981 

We, the undersigned conferees for H. F. No. 1434, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1434 be 
amended as follows: 

Delete everything after the enacting clause and_insert: 

"Section I. [TRANSPORTATION AND OTHER AGENCIES; APPRO
PRIATIONS.] The sums set forth in the columns designated '' APPROPRIA
TIONS" are appropriated from the general fund, or any other fund designated, 
to the agencies and for the purposes specified in the following sections of this 
act, to be available for the fiscal years indicated for each purpose. The figures 
" 198 I ", " 1982", and " 1983", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder are available for the year 
ending June 30, 1981, June 30, 1982, or June 30, 1983, respectively. 

_General 
Airports 

· M.S.A.S. 
C.S.A.H. 
Tr. Hwy. 
Hwy. User 

SUMMARY BY FUND 
(Net after transfers) 

1981 1982 1983 TOTAL 
$75,000 $37,793.800 $37,615,700 $75,484,500 

10,319,300 9,956,300 20,275,600 
35,208,600 35,280,900 70,489,500 

107 ,29 I ,200 107,524,900 214,816,100 
337, 17 I, 700 341,119,500 678,291,200 

6,077,500 6,129,200 12,206,700 
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TOTAL 1981 1982 1983 
Special Revenue 
Fund 157,900 167,500 325,400 
TOTAL $75,000 $534,020,000 $537,794,000 $1,071,889,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1982 1983 

Sec. 2. TRANSPORTATION 

Subdivision 1. Total Department 
Appropriation ......... , ..... . $455,727,400 $458,297,700 

Approved Complement -
Trunk Highway -
Federal -

4313 
4309 

4 

The approved complement in this section as ad" 
justed pursuant to subdivisions 8, 9, or 10 of this 
section shall be in effect on January I, 1982. 

The appropriations in this section are from the 
trunk highway fund, except where another fund 
is designated. 

Of this appropriation, $1,000,000 the first year 
is from the general fund; $10,284,900 the first 
year and $9,919,000 the second year is from the 
state airports fund; $35,208,600 the first year 
and $35,280,900 the second year is from the 
municipal state aid street fund; $J07,291,200 
the first year and $107,524,900 the second year 
is from the county state aid highway fund; 
$301,942,700 the first year and $305,572,900 
the second year is from the trunk highway fund. 

Subd. 2. Planning . 

Of this amount $175,000 each year is available 
for grants to regional development commissions 
outside the seven county metropolitan area for 
transportation studies to identify critical con
cerns, problems and issues. 

2,672,600 2,690,200 

Sub<!. 3. Highway Operations............ 406,624,000 409,935,500 

The amounts that may be expended from this . 
appropriation for each activity are as follows: 

Highway Maintenance 
$ 85,182,500 $ 87,537,000 

Maintenance Preservation 
$ 7,500,000 $ 7,500,000 

District Construction Support 
$ 23,033,200 $ 23,094,500 

Highway Improvement 
$138,000,000 $139,000,000 

This appropriation. is for the actual construction, 



2290 JOURNAL OF THE SENATE 

1982 

reconstruction, and improvement of trunk high
ways. This includes the cost of actual payment 

. to land owners for lands acquired for highway 
right of way, payment to lessees, interest sub
sidies, and relocation expenses. 

County State Aids 
$107,291,200 $107,524,900 

This appropriation is from the county state-aid 
highway fund and is available until expended. 

Municipal State Aids 
$ 35,208,600 $ 35,280,900 

This appropriation is from the municipal state
aid street fund and is available until expended. 

$ 

If an appropriation for either county state aids or 
municipal state aids is insufficient to exhaust the 
balance in the fund from which it is made in the 
year for which it is made, the commissioner of 
finance, upon request of the commissioner of 
transportation, shall notify the committe_e on fi
nance of the senate and the committee on appro
priations of the house of representatives of the 
amount of the remainder and shall then add that 
amount to the appropriation. The a_mount added 
is appropriated for the purposes of county-state· 
aids or municipal state aids, -as appropriate. 

Highway Debt Service 
$ 10,408,500 $ 9,998,200 

For transfer to the state bond fund'. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of .finance shall notify 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutoi-y open appropriation. 

Subd. 4. Public 
Transportation .......... . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) TransportatioO" Rates and Regulation 
$ 539,000 $ 546,100 

(b) Transit Administration 
$ 352,000 $ 354,500 

The appropriation made by Laws 1979, Extra 
Session, Chapter I, Section 4, for development 
of operating standards for vehicles providing 

2,474,400 

[56TH DAY 

1983 
$ 

1,487,800 
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special transportation service and of procedures 
for enforcing the standards shall _be avail_able 
until June 30, 1983._ · 

(c) Railroad Administration 
$ 583,400 $ 587 ,200 

( d) Rail Service Improvement Giants 
$ 1,000,000 

This appropriation is from the general fund for 
transfer-to th~ rail service improvement account. 

This appropriation shall be used to maximize the 
use of federal money. 

(e) AMTRAK operations for the Nonhstar 
line between Minneapolis-St. Paul and Duluth 

$ 75,000 

This appropriation may be used to satisfy any 
deficit and may be expended only iffunds from 
any municipality or other sources are so appro
priated or otherwise received. This appropria
tion shall be used to match on a 50-50 basis the 
amount received from the other sources. These 
funds shall be available immediately. 

$ 

2291 

1983 

Subd. 5. Aeronautics Operations . , ...... . 11,654,200 11,204,600 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aeronautics Operations 
$ 369,900 $ 373,300 

The commissioner shall not require the registra' 
tion of personal use airpons except for those 
within five miles of a public airpon, whether 
privately or publicly owned. · 

Aeronautics Development and Assistance 
$i0,696,900 $10,722,200 

$7.,293,300 the first year and $7,233,500 the 
second year is for airport const~ction grants. 

_ $1,105,500 the first year and $1,211-,700 the 
second )'ear is for· airport maintenance grants. 

$1,040,300 the first year and $1,066,300 the 
second year is for navigational aids. 

The appropriations for construction grants, 
maintenance grants, and navigational aids are 
from the state airpons fund. If the appropriation 
for either year is insufficient, the appropriation 
for the other year is available for it. These ap
propriations shall be expended only for grant
in-aid programs for airports that are not state 
owned. · 
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These appropriations are to be expended in ac
cordance with Minnesota Statutes, Section 
360.305, Subdivision 4, Clauses (I), (2), (4) 
and (5). 

The commissioner of transpOrtation may 
transfer unencumbered balances among these 
appropriations with the approval of the governor 
after consultation with the legislative advisory 
commission. · 

$350,000 the first year and $400,000 the second 
year is from the state airports fund to increase the 
capitalization of the hangar revolving account 
from $2,800,000 to $3,150,000 in the first year 
and $3,550,000 in the second year. 

$17,500 the first year and $7,500 the secon_d 
year is from the state airports fund for mainte
nance of the Pine Creek Airport. 

Air Transportation Services 
$ 109,100 $ 109,100 

The commissioner of transportation shall ex
pend no money for pilot uniforms. 

Aeronautics Debt Service 
$ 478,300 

This appropriation is from the state airports fund 
for transfer to the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner of finance shall notify 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives of the amount of the deficiency 
and shalJ then transfer that amount pursuant to 
the statutory open appropriation. 

$ 

[56TH DAY 

1983 
$ 

Subd. 6. Technical Services . . . 17,768,100 18,076,800 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Engineering Services 
$10,284,800 $10,512,200 

Engineering Development 
$ 5,195,700 $ 5,257,000 

$75,000 the first year and $75,000 the second 
year is for a transportatio'n research contingent 
account to finance research projects that are re
im_bursable from the federal government or from 
other s,;mrces. Expenditures from this account 
are subject to the approval of the commissioner 



56TH DAY] SATURDAY, MAY 16, 1981 

1982 

of finance. Reimbursements shall be deposiied 
in the trunk highway fund. If the appropriation 
for either year is insufficient, the appropriation 
for the other year is available for it. 

State Aid Technical Assistance 
$ 319,600 $ 321,000 

The variance committee shall be continued at the 
fiscal year 1981 level. 

Electronic Communications 
$ 1,326,400 $ 1,342,100 

Environmental Services 
$ 641,600 $ 644,500 

$ 

2293 

1983 
$ 

Subd. 7. General Support ... 14,534,100 14,902,800 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Finance and Administration 
$ 6,255,900 $ 6,345,200 

Equipment 
$ 4,933,800 

General Services 
$ 2,949,500 

$ 5,089,800 

$ 3,038,900 

$400,000 the first year and $400,000 in the sec
ond year is for development of a computerized 
cost accounting system. 

The commissioner of transportation shall submit 
forthwith to the chairmen of the house appropri
ations and senate finance committees a cost and 
time schedule for completion of the develop
ment project once phase II of the PRIDE pro
cedure has been approved by the commissioners 
of administr3tion and finance. This cost and 
time schedule shall include a description of the 
elements and costs of the development project 
which are anticipated to extend beyond the 
1982-1983 biennium. 

In addition the commissioner shal1 prepare a re
port every three months beginning October I, 
1981, describing the progress made in develop
ing the computer system. The reports shall be 
sent to the above named chairmen. 

Programming specifications for each stage of the 
project sha11 be frozen at the ·completion of 
PRIDE phase III for that stage. Any deviation 
shall require the approval of the commissioner 
of administration. If at the end of any quarter, 
development project expenditures exceed the 
schedule by 25 percent or more, the project shall 
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be halted immediately and shall not resume until 
reviewed and approved by the commissioners of 
administration and finance. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available. However, the appropriation for the 
second year shall be expended with the approval 
of the governor, after consultation with the leg
islative advisory commission as provided by 
Minnesota Statutes, Section 3.30. 

Legal Services 
$ 394,900 $ 428,900 

This appropriation is for the purchase of legal 
services from or through the attorney general. 

Subd. 8. New Revenue Appropriated 

The purpose of this subdivision is to provide a 
mechanism for increasing department of trans
portation complement and operational expendi
tures from the levels provided in the previous 
subdivisions of this section if new revenues are 
provided by the legislature to the depattment for 
highway purposes. 

(a) Immediately following the adjournment of 
the 1981 session of the legislature, the commis
sioner of finance shall determine the total 
amount of new revenue provided by all acts of 
the legislature to the department of transporta
tion for highway related purposes. The commis
sioner of finance shall report that amount of new 
revenue with an explanation of how the new 
revenue estimates were detennined to the chair
man of the senate finance committee and the 
chairman of the house appropriations· commit
tee. 

(b) Appropriations to the department of trans
portation for operational purposes may increase 
by 7 percent of the new revenue detennined 
pursuant to paragraph (a) of this subdivision. 
Complement may increase by I position for each 
$1,000,000 of new revenue for the first 
$100,000,000 of new revenue, by .55 positions 
for each $1,000,000 of new revenue for new 
revenue from $100,000,000 to $200,000,000, 
and by .3 positions for each $1,000,000 of new 
revenue for new revenue from $200,000,000 to 
$223,000,000. A detailed biennial spending and 
complement plan shall be submitted by the 
commissioner of transportation to the commis
sioner of finance, approved by the commis
sioner of finance, and reported to the _chainnan 

[56TH DAY 

1983 
$ 
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of the senate finance committee and the chair
man of the house appropriations committee by 
June 30, 1981. In no activity may the appropri
ations in this plan exceed those recommended by 
the governor in his biennial budget, and in no 
event shall the complement increase by more 

-than 161 positions over the complement set in 
this act. 

( c) The amounts necessary to provide increases 
in appropriations pursuant to' this subdivision 

. are appropriated from the trunk highway fund to 
the. commissioner of transportat~on. 

Subd. 9. Transfers 

The commissioner of transportation with the ap
proval of the commissioner of finance may 
transfer unencumbered balanc~s among the ap
propriations from the trunk highway-fund made 
in this section. No transfer shall be made from 
the appropriation for. highway improvement, 
except to the appropriation for highway. mainte
nance, nor shall any transfer be made from 
highway maintenance, except with the approval 
of the governor after consultation with the legis-
lative advisory commission. -

No transfer shall be made from the appropria
tions for debt service to any otherappropriation. 
Transfers shall be reported forthwith to the 
committee on finance of the senate and the com
mittee on appropriations of the house of repre: 
sentatives. 

Subd. 10. Contingent Appropriation 

The commissioner of transportation, with the 
approval of the governor after consultation with 
the -legislative advisory commission, may 
transfer all or part of the unappropriated balance 
i11 the trunk highway fund to the appropriation 
for highway improvement or for departmental 
operations in or9er to ·meet an emergency or to 

· take advantage of an unanticipated receipt of in
come to the trunk highway fund. The amount 
transferred is appropriated for the purpose of the 
account to which it is transferred. 

Subd. 11. Reimbursement 

(a) The sums of $1,140,500 for the first year and 
$1,152,900 forthe second year are appropriated 
from the general fund for transfer by the com
missioner of finance to the trunk highway fund 
on January I, 1982 and January I, I 983, re
spectively, in order to reimburse the trunk high
way fund for expenses not related to trunk 

$ $ 

2295 

1983 



2296 JOURNAL OF THE SENATE 

1982 

· highways. 

These represent amounts appropriated out of the 
trunk highway fund for general fund purposes as 
follows: transportation rates and regulation; 

·: transit administration; railroads, ports and pipe
lines; and general services. 

(b) The sums of $1,403,600 for the first year and 
$1,316,400 for the second year are appropriated 
from the state airports fund for transfer by the 
commissioner of finance to the trunk highway 
fund on January I, 1982 and January I, 1983, 
respectively, in order to reimburse the trunk 
highway fund for expenses not related· to trunk 
highways. 

These represent amounts appropriated out of the 
trunk highway fund for aeronautics purposes in 
subdivision 5, and for general services in sub
division 7. 

Sec. 3. PUBLIC SAFETY 

General Operations 
and Management ........................ . 

Approved Complement -
General -
Trunk Highway -
Highway User -
Federal -

1982 1983 
1,677.3 1,649.3 

395.2 392.2 
1,023.3 1,026.3 

182.6 174.6 
76.2 56.2 

The above approved complement includes 504 
in fiscal year 1982 and 5 I I in fiscal year 1983 
for state funded unclassified patrol officers and 
supervisors of the highway patrol. 

Nothing in this provision is intended to limit the 
authority of the commissioner of public safety to 
transfer personnel, with the approval of the 
commissioner of finance, among the various 
units and divisions within this section provided 
that the above complement shall be reduced ac
cordingly. 

No new highway patrol supervisory positions 
shall be established, with the exception of spe
cial duty assigned ranks for the length of assign
ment only. 

Of this appropriation, $14,655,500 for the first 
year and $15,281 ,400 for the second year are 
from the general fund; $34,400 the first year and 
$37,300 the second yrar are from the state air- . 
ports fund for the civil air patrol; $35,182,400 
for the first year and $35,495,900 for the second 
year are from the trunk highway fund for traffic 

$ 

55,949,800 

[56TH DAY 

1983 
$ 

56,943,800 
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safety programs. $6,077,500·for the first year 
and $6,129,200 for the second year are from the 
highway user tax distribution fund for the ad, 
ministration of motor vehicle laws. 

The amounts ·that may be expended from this 
appropriation for each program are as follows: 

Administration and Related Services 
$ 1,868,100 · $ 1,902,200 

This appropriation is from the trunk highway 
fund. 

Emergency Services 
$ 610,600 $ . 615,800 

The appropriation in Laws 1979, Chapter 333, 
Section 41, for air warning devices is available 
only to match local money on the· basis of 50 
percent state and 50 percent local. 

The appropriation in Laws 1980, Chapter 611, 
Section 6, is available until June 30, 1983. 

Criminal Apprehension 
$ 8,092,100 $ 8,660,000 

Of ·this appropriation, $230,700 the first year 
and $233,600 the second year is from the trunk 
highway fund for blood alcohol analysis. 

$49,500 the first year and $51,200 the second 
year is for the bureau of criminal apprehension 
to continue to provide in-service training for 
peace office_rs on a regional basis. 

$38,000 the first year and $38,000 the second 
year is for reimbursing political subdivisions for 
training peace officers and firefighters in the 
conduct Of arson investigations. 

$171,000 each year is for grants to local officials 
for the cooperative investigation of cross juris
dictional criminal activity. $ I 93,800 the first 
year and $206,500 the second year is for use by 
the bureau of criminal apprehension for the pur
pose of investigating cross jursidictional crimi
nal activity. Any unencumbered balance re
maining in the first year does not cancel but is 
available for the second year of the biennium. 

Fire Safety 
$ 1,045,200 $ 1,064,000 

$27,300 the first year and $29,600 the second 
year is for reimbursing political subdivisions 
who enter into agreements to perform uniform 
fire code inspections. 

$ 

2297 

1983 
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State Patrol 
$24,550,600 $24,654,000 

This appropriation is from the trunk highway 
fund. 

The commissioner may assign up to 11 pilots to 
the air patrolling of highways. 

This appropriation provides sufficient money to 
operate the mobile truck weighing program on a 
12 month basis. 

No more than five positions in the state patrol 
support activity shall be filled by state troopers. 

Capitol Security 
$ 968,600 $ 965,300 

The commissioner shall submit to the Jegislature 
by January I, 1982, a plan for coordinating 
capitol and mansion security activities. 

Driver and Vehicle Licensing 
$17,578,800 $17,789,100 

Of this appropriation, $8,420,400 the first year 
and $8,590,800 the second year is from the 
trunk highway fund, and $6,077,500 the first 
year and $6,129,200 the second year is from the 
highway user tax distribution fund. 

During the biennium ending June 30, 1983, the 
commissioner of public safety shall continue to 
notify licensed drivers when their licenses need 
to be renewed. 

Effective July I, 1981, the fee for obtaining a 
copy of a traffic accident report is doubled. 

License plates currently on hand in the depart
ment of public safety may be used for lifetime 
license plates. 

Liquor Licensing 
$ 461,600 $ 463,200 

Ancillary Services 
$ 774,200 $ 830,200 

$34,400 the first year and $37,300 the second 
year is from the state airports fund_for the civil 
air patrol. 

$112,600 the first year and $115,300 the second 
. year is from the trunk highway fund for traffic 
safety and research. 

$27,200 the first year and $27,600 the second 
year is for the expenses of the Private Detective 
and Protective Agency Licensing Board. 

$ 

[56TH DAY 

1983 
$ 
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The commissioner of public safety with the ap
proval of the commissioner of finance may 
transfer un~ncuirtbered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the ·houie of 
representatives. 

$600,000 the first year and $650,000 the second 
year is for the crime victims reparations board. If 
any funds are generated by a penalty assessment 
and dedicated for use in paying crime victims, 
the unexpended funds in this activity intended 
for payments to crime victims shall callcel. Any 
unencumbered balance remaining the first year 
does not cancel but is available for the second 
year of the biennium. 

The sums of $303,200 for the first year and 
$313,800 for the second year are appropriated 
from the general fund for transfer by the com
missioner of finance to the trunk highway fund 
on January I, I 982 and January I, 1983 respec
tively, in order to reimburse the trunk highway 
fund for expenses not related to the fund. These 
represent amounts appropriated out of the trunk 
highway fund for general fund purposes in the 
administration and related services program. 

The sums of $383,800 for th.e first year and 
$391,400 for the second year are appropriated 
from the highway user fund for transfer by the 
commissioner of finance to the trunk highway 
fund on January I, 1982 and January I, I 983 
respectjvely, in order to reimburse the trunk 
highway fund for expenses not related to the 
fund. These represent amounts appropriated out 
of the trunk highway fund for highway user fund 
purposes in the administration and related ser
vices program. 

Sec. 4. COMMERCE 
General Operations and Management 

Approved Complement -
General -
Special -

1982 
248 
245 

3 

1983 
244 
241 

3 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supervision of State Chartered Financial 
Institutions 

$ 2,205,500 $ 2,232,500 

$ 

6,736,000 

$ 

2299 

1983 

6,792,300 
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Included in this appropriation is $130,000 each 
year for employee salary structure changes. The 
department of employee relations is directed to 
review the classification structure of financial 
institution examiners and if revisions _are appro
priate to work with the department of c_ommerce 
in preparing revised classification specifications 
and standards. If no or lesser adjustments are 
made, the remaining amounts shall cancel back 
to the general fund. 

The commissioner of banks shall cooperate with 
the state treasurer in the conduct of audits relat
ing to unclaimed propeny. 

Investment Protection 
$ 998,700 $ 1,024,300 

$157,900 the first year and$ 167,500 the second 
year is from the real estate education, research 
and recovery fund for the purpose of Minnesota 
Statutes, Section 82.34, Subdivision 6. If the 
appropriation for either year is insufficient, the 
appropriation for the-other year is available for 
it. 

Consumer Services 
$ 1,111,300 $ l ,IOl,000 

This appropriation includes funding for activi
ties relating to cosmetology pursuant to sections 
31 to 48 of this act. 

The director of consumer services shall establish 
a statew_ide consumer outreach service to pro
vide consumer services, education, and infor
mation throughout the state. 

The staff complement of the secti0n of consumer 
services shall be increased by four to carry out 

· the program of the statewide consumer outreach 
service. 

Regulation of Insurance Companies 
$ 1,700,300 $ 1,721,600 

The commissioner of insurance shall cooperate 
with the state treasurer to improve procedures 
for notifying beneficiaries of the death of life 
insurance policyholders. 

General Suppon 
$ 872,200 $ 892,700 

General Staff Reduction 
($ 27,600) ($ 55,500) 

The amounts appropriated for the several -pro
grams and activities each year shall be reduced 

$ $ 

[56TH DAY 

1983 
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by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed the amount appro
priated for general operations and management 
for thai year. 

General Reduction 
($ 124,400) ($ 124,300) 

The amounts appropriated for the several pro
grams and activ'ities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities do~s not exceed the amount appropriated 
for general operations and management for that 
year. 

The commission with the approval of the com
missioner of finance may transfer unencum
bered balances among the above programs. 
Transfers shall be reported forthwith to the 
committee on finance of the senate and the com
mittee on appropriations of the house.of repre
sentatives. 

Sec. 5. [NON-HEALTH RELATED 
BOARDS.] 

Subdivision l. Total for this section . 

Subd. 2. Board of Abstractors .... . 

Subd. 3. Board of Accountancy ... . 

Approved Complement - 4 

Subd. 4. Board of Architecture, 
Engineering and Land Surveying 

Approved Complement - 7 

Subd. 5. Board of Barber Examiners 

Approved Complement - 3 

Subd. 6. Board of Boxing 
and Wrestling ....... . 

Approved Complement - I 

Subd. 7. Board of Electricity 

Approved Complement - 18 

Subd. 8. Board of Peace Officer 
Standards and Training 

General Operations and 
Management 

Approved Complement - 10 

Subd. 9. Board of Examiners in 
Watchmaking 

$ 

1,467,300 

3,700 

185,100 

244,700 

88,400 

32,600 

616,300 

290,700 

5,800 

$ 

2301 

1983 

1,460,700 

3,900 

195,700 

237,200 

90,800 

33,600 

595,400 

297,600 

6,500 
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Sec. 6. PUBLIC UTILITIES 
COMMISSION 

Approved Complement - 27 

$85,000 the first year is for transfer to the spe
cial account for administrative hearing costs. 

Sec. 7. PUBLIC SERVICE 
General Operations and Management ....... . 

Approved Complement - 98 
General - 94 
Federal - 4 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Utility Regulation 
$ 1,233,000 

Weights and Measures 

$ 1,251,700 

$ 1,329,200 $ 1,370,700 

Effective July I, 1981, the flat rate and hourly 
fees for regular and special weights and meas
ures inspections by the department of public 
service shall be based upon hourly charges of 
$35 for light duty devices, $40 for heavy duty 
devices, and $47 for laboratory work. Notice of 
the revised fees shall be published -in the state 
register as soon as practicable. During the bien
nium ending June 30, 1983 these fees shall not 
be decreased, but may be increased pursuant to 
section 239.52, as amended by this act. There
after, the fees shall be set as provided in that 
section. 

Administrative Services 
$ 396,800 $ 402,100 

The public service department with the approval 
of the commissioner of finance may transfer un
encumbered balances among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on ·appropriations in the house of 
representatives. 

Sec. 8. ETHICAL PRACTICES BOARD .. 

Approved Complement - 5 

Sec. 9. MINNESOTA MUNICIPAL 
BOARD .. 

Approved Complement - 4 

Sec. IO. MINNESOTA
WISCONSIN BOUNDARY AREA 
COMMISSION .. 

$ 

1,064,500 

2,959,000 

156,700 

166,900 

54,800 

[56TH DAY 

1983 
$ 

1,011,300 

3,024,500 

161,000 

169,600 

60,000 
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The amount expended shall not exceed the 
amount provided for the commission by the state 
of Wisconsin. 

Sec. U. UNIFORM LAWS 
COMMISSION ........................ . 

Sec. 12. VOYAGEURS NATIONAL 
PARK CITIZENS COMMITTEE .......... . 

Sec. 13. SOUTHERN MINNESOTA 
RIVERS BASIN BOARD ................ . 

Sec. 14. MINNESOTA HISTORICAL 
SOCIETY ............................ . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

(a) Minnesota Historical Society 
Operations 

$ 6,532,800 $ 6,636,500 

$30,000 in the first year is for the purpose of 
maintaining Minnesota military history muse
ums at Fort Snelling and Camp Ripley. Any 
unexpended funds shall not cancel and shall be 
available in the second year. 

This appropriation includes money for a seven
day-a-week tour program in the capitol and his
torical buildings. The historical building shall 
remain open for public use on Saturdays and, if 
necessary, adjustments in the remainder of the 
week day schedule may be effected by the Min
nesota historical society. 

Any unencumbered balance remaining at the end 
of the first year shall be returned to the state 
treasury and credited to the general fund. 

The appropriation in this subdivision includes 
no funds for compensation increases. The Min
nesota historical society will draw on the open 
appropriation for that purpose. Employees of 
the Minnesota historical society will be paid in 
accordance with the appropriate pay plan. 

(b) Historic Grant-In-Aid 
$ 245,000 $ 245,000 

For ,historic site grants to encourage local his
toric preservation projects. 

To be eligible for a grant, a county or local 
project group must provide a 50 percent match, 
in accordance with the historical society's 
guidelines. 

(c) Fiscal Agent 
$ 132,500 $ 142,000 

12,600 

51,000 

46,700 

6,910,300 

$ 

2303 

1983 

12,900 

52,000 

48,100 

7,023,500 
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$40, I 00 the first year and $41,000 the second 
year is for the Sibley House Association. 

This appropriation is available for operation and 
maintenance of the Sibley House and related 
buildings on the Old Mendota state historic site 
owned by the Sibley House association. 

The historical society should seek an agreement 
with the Sibley House association whereby the 
historical society will make payments to the as
sociation for this purpose and will provide the 
association with technical assistance in applying 
for federal grants, 

Notwithstanding any laws to the contrary, the 
Sibley House association may purchase fire, 
wind, hail, and vandalism insurance, and insur
ance coverage for fine art objects from this ap
propriation. 

$50,000 the first year and $55,000 the second 
year is for the Government Leaming Center. 

$26,500 the first year and $28,700 the second 
year is for the Minnesota Humanities Commis-
sion. · 

$15,900 the first year and $17,300 the second 
year is for the Minnesota International Center. 

Any unencumbered balance remaining in (b) or 
(c) the first year does not cancel but is available 
for the second year of the biennium. 

Sec. 15. BOARD OF THE ARTS 

Approved Complement -
Federal 

1982 
16 
3 

1983 
16 
3 

The amounts that may be expended from this 
appropriation for each program are as. follows: 

(a) Administrative Services 
$ 355,700 $ 361,500 

(b) Subsidies and Grants 
$ 1,804,300 $ 1,978,500 

$70,200 the first year and $85,700 the second 
year is for individual artist grants. 

$676,600 the first year and $700, I 00 the second 
year is for the support of regional arts councils 
throughout the state. 

The board of the arts shall prepare a report that 
includes, but is not necessarily limited to: (I) a 
documentation of the historical expenditures of 
state monies by regional arts councils in the 
areas of program grants, administrative costs, 

$ 

2,160,000 

[56TH DAY 

1983 
$ 

2,340,000 
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and program services; (2) a documentation of 
the projected financial needs in the area of 
grants, administrative costs, and program ser
vices; (3) a set of specific alternatives on the 
amount of state money granted to regional arts 
councils that may be used for both general ad
ministrative costs and. program service costs; 
and (4) a recommendation for the allocation of 
block grants to regional arts councils to insure an 
equitable distribution of money throughout the 
state. The report shall be submitted to the chair
man of the senate finance committee and the 
chairman of the house appropriations committee 
by January I, 1982, and the appropriations for 
the regional arts councils for fiscal year 1983 
shall not be available for expenditure until the 
chairmen have made their recommendations on 
the report. The recommendations are advisory 
only. Failure· or refusal to make a recommenda
tion promptly is deemed · a negative rec
ommendation. 

Any unencumbered balance remaining in (a) or 
(b) the first year does not cancel but is available 
for the second year of the biennium. 

Sec. 16. MINNESOTA HUMANE 
SOCIETY 

No state money shall be expended for the care, 
feeding, housing, or disposal of animals. 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of t~e biennium. 

Sec. 17. COUNTY ATTORNEYS 
COUNCIL.: .......................... . 

Approved Complement -
General -
Special -

1982 
4 
4 
0 

1983 
4 
2 
2 

No additional funding shall be available for the 
above program beyond June 30, 1983. Any un-. 
expended balances remaining in the first year do 
not cancel but are available for the second year 
of the biennium. 

Sec. 18. MINNESOTA 
HORTICULTURAL SOCIETY 

Sec. 19. MINNESOTA 
ACADEMY OF SCIENCE . 

Sec. 20. SCIENCE 
MUSEUM OF MINNESOTA. 

50,000 

121,800 

71,800 

23,300 

200,000 

$ 

2305 

1983 

77,500 

23,300 

200,000 
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Sec. 21. MINNESOTA 
SAFETY COUNCIL . 

This appropriation is from the trunk highway 
fund. 

Sec. 22. DISABLED 
AMERICAN VETERANS 

For sa)aries, supplies and expenses to be ex
pended as provided by Laws 1941, Chapter 425. 

Sec. 23. VETERANS OF 
FOREIGN WARS ...................... ·. 

For carrying out the provisions of Laws 1945, 
Chapter 455. 

$ 
1982 1983 

$ 
46,600 50,700 

18,500 20,100 

25,000 25,000 

Sec. 24. Minnesota Statutes 1980, Section 12.14, is amended to read: 

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PREPAREDNESS 
ACT.] 

Any person, firm, corporation or association in the business of owning or 
operating a nuclear fission electrical generating plant located in Minnesota; 
shall pay an assessment of $250,000 per plant to cover the initial cost of 
upgrading nuclear power plant emergency response pl3:ns and other programs 
necessary to deal with incidents resulting fr0m the operation of nuclear fission 
electrical generating plants. This assessment shall be paid to the state for 
deposit in the general fund within 90 days of April 25, 1980. Thereafter, an 
assessment of $SQ,OOQ $75,000 per plant shall be paid annually on July I of 
each year, beginning with July I, 1981, to cover ongoing costs related to the 
emergency response plan. 

Sec. 25. Minnesota Statutes 1980, Section 15.0412, Subdivision 4, is 
amended to read: 

Subd. 4. No rule, other than a rule setting a fee covered by section 16A./28 
or section 214 .06, shall be adopted by any agency unless the agency first holds 
a public hearing thereon, affording all affected interests an opportunity to 
participate. Fee adjustments authorized under section 16A.-128 or section 
214 .06 may be made by rule without a public-hearing when the total fees 
received during the fiscal biennium will not exceed 110 percent of the sum of all 
direct appropriations, transfers in, and salary supplements for that purpose for 
the biennium. Each agency shall maintain a list of all persons who have 
registered with the agency for the purpose of receiving notice of rule hearings. 
The agency may inquire as to whether those persons on the list wish to maintain 
their names thereon and may remove names for which there is a negative reply 
or no reply within 60 days. The agency shall, at least 30 days prior to the date 
set for the hearing, give notice of its intention to hold a hearing by United 
States mail to all persons on its list, and by publication in the state register. 
Each agency may, at its own discretion, also contact persons not on its list and 
may give notice of its intention to hold a hearing in newsletters, newspapers or 
other publications or through other means of communication. T_he notice ill. the 
state register shall include the full text of the rule proposed for adoption and, 
when amending existing rules, whatever portion of the existing rules is neces
sary to provide adequate notice of the nature of the proposed action. When an 
entire rule is proposed to be repealed, the agency need only publish that fact, 
giving the exact citation to the rule to be repealed in the notice. 
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Sec. 26. Minnesota Statutes 1980, Section 16A.128, is amended to read: 

16A. !28[FEE ADJUSTMENTS.] 

The fees fixed for the various accounts for which appropriations are made by 
law, shall be neither increased nor.decreased except with the approval of the 
commissioner of finance .. All Stteft these fees shall be reviewed at least once 
each six months, and Stl€lt adjustments shall be made to the end that the total 
fees received shall approximate the amount appropriated for the several ftlllaS 
accounts, plus the portion of the general support costs and statewide indirect 
costs of the agency that is attributable to the function for which the fee is 
charged. Fee adjustments authorized under this section may be made without a 
public hearing when the total fees estimated to be received during the fiscal 
biennium will not exceed Ille ftffl0ttftl el' Ille direet "l'~"'f'R•liefl 110 percent of 
the sum of aU direct appropriations, transfers in, and salary supplements for 
that purpose for the biennium. 

Sec. 27. Minnesota Statutes 1980, Section 37.17, is amended by adding a 
subdivision to read: 

Subd. 3. [EXPANSION OF CERTAIN LICENSES.] The society shall per
mit the expansion of services by license holders for food services by allowing 
additional sites upon request of the contract holder, provided that: 

(a) The request for additional sites, is made by a. license holder of five years 
or more; 

( b) No more than four sites are held by a single license holder at the time of 
the request; and 

( c) The sites are physically available at the fairgrounds. 

The society shall make every effort to make additional sites available and shall 
not unreasonably withhold the allocation of additional sites, to qualified li
cense holders: or fail to re hew coniracts for established food concessionaries 
who have made every good faith effort to comply with state fair rules and 
regulations. 

Sec. 28. Minnesota Statutes 1980, · Section 43.491, Subdivision 2, is 
amended to read: 

Subd. 2. The following persons enumerated in this subdivision though 
excluded by section 43 .47 from coverage are nonetheless eligible for coverages 
at their own expense pursuant to the provisions of subdivision 1: 

(I) A part time or seasonal employee of the state serving on less than a 75 
percent time basis; · 

(2) An employee of the board of regents of the University of Minnesota on 
the academic staff serving on less than a 75 percent regular appointment; 

(3) A part time or seasonal employee of the board of regents of the Univer
sity of Minnesota and a member of the civil service staff under the civil service 
plan serving on less than a 75 percent time basis; 

(4) An employee in the unclassified_ser'vice of the state civil service Who is 
employed by the state university board or the state board for community 
colleges as a member of the academic staff serving on less than a 75 percent 
ti.mi? basis; 

(5) An officer or employee of the state agricultural society, state horticul
tural society, Sibley house association, Minnesota humanities commission, 
Minnesota international center, Minnesota academy of scierice, science mu-
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seum of Minnesota, Minnesota safety council, eF Minnesota humane society , 
state office of disabled American veterans, or state office of veterans of foreign 
wars~ 

(6) A civilian employee of the adjutant general who is paid from federal 
funds and who is not eligible to benefits from any federal civilian employee 
group life insurance or health benefits program; 

(7) An officer or employee of the state capitol credit union or the hiway 
credit u_nion. 

Sec. 29. Minnesota Statutes I 980, Section 46.131, Subdivision 3, is 
amended to read: 

Subd. 3. A proportionate share of all annual office expenses of the commis
sioner of banks and the portion of the general support costs of the departmenl 
of commerce and of the cost of services provided by the attorney general tha1 is 
attributable to the commissioner of banks, as well as all actual expenses of the 
examiners in the field, excepting salaries, shall be allocated to each industry 
affected, and referred to in subdivision 4, as assessments and on the basis of the 
total time devoted to each. 

Sec. 30. (138.94] [STATE HISTORICAL CENTER.] 

The Historical building at 690 Cedar Street and the land housing the Me
chanic Arts gymnasium, parking lot, and any other properties between .those 
entities and the Historical building at 690 Cedar Street is hereby designated as 
the State Historical Center, and is to-be used for such purposes notwithstand
ing any other law to the contrary. Authority for administration and control of 
the State Historical Center is conferred on the Minnesota historical society. As 
such, the society is exempt from rental or lease costs by the state. The state will 
maintain and provide custodial, security, and climate control services for the 
Historical Center. 

Sec. 31. [155A.01] [POLICY.] 

· The legislature finds that the health and safety of the people of the state are 
served by the licensing of the practice of cosmetology because of the use of 
chemicals, apparatus, and other appliances requir_ing special skills and edu
cation. 

To this end, the public will best be served by vesting these responsibilities in 
the director of the office of consumer services. 

Sec. 32. [155A.02] [PROHIBITION; LIMITATION.] 

It shall be unlawful/or any person to engage in cosmetology, ·or to conduct 
or operate a cosmetology school or salon, except as hereinafter provided. 

Sec. 33. [155A.03] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For purposes of sections 3 I to 48, and unless the 
context-clearly requires otherwise, the words defined in this section have the 
meanings given them. 

Subd. 2. [COSMETOLOGY.] "Cosmetology" is the practice of personal 
. services, for compensation, for the cosmetic care of the hair, nails, and skin. 

These services include cleaning, conditioning, shaping, reinfo.rcing, coloring 
and enhancing the body surface-in the areas of the head, scalp, face, arms, 
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hands, legs, and feet, except where these services are performed by a licensed 
barber under chapter 154. 

Subd. 3. [COSMETOLOGIST.] A "cosmetologis(' is any person who, for 
compensation, peiforms the pers°'rral serv'ices, as defined in subdivision 2. 

Subd. 4. [ESTHETICIAN.] An "esthetician" is any person who, for com
pensation, performs personal services for the cosmetic care of the skin only. 

Subd. 5. [MANICURIST.] A "manicurist" is any person who, for com
pensation, performs personal servicesfqr the cosme,tic care of the hands.feet, 
and nails only. 

Subd. 6. [MANAGER.] A "manager" is any person .. who conducts, 
operates, or manages a cosmetology school or salon and-who-also instructs in 
or provides any services, as defined in subdivision 2. 

Subd. 7. [SALON.]A "salon" is an area, room, orroomsemployedtooffer 
personal services, as defined in subdivision 2. "Salon" does not include the 
home of a custome, but the director may adopt health and sanitation rules 
governing practice in the homes of customers. 

Subd. 8. [SCHOOL.] A "school" is a place where any person operates and 
maintains a class to teach cosmetology to the public for compensation. 
''School'' does not include a place where the only teaching of cosmetology is 

. done by a licensed c;osmetologist as part of a community education program of 
less than ten hours duration, provided that the program does not. permit 
practice on persons other than students .in the program, and provided that the 
program is intended solely for the self-improvement of the students and not as 
preparation for professional practice. 

Subd'.9. [INSTRUCTOR.] An ''instructor" is any person employed by a 
school to prepare and present the theoretical and practical education of cos

. metology to persons who seek.to practice cosmetology. 

Subd. JO. [DIRECTOR.] "Director" means the director of the office of 
consumer services. · 

Subd. 11; [COUNCIL.] The ''council" is the Minnesota cosmetology advi
sory council, aS defined in section 36. 

. Subd. /2. [PERSON.] The term_ "person" may extend and be applied to 
bodies politic and corporate, and to partnership and other unincorporated 
associations. 

Sec. 34. [155A.04] [ADMINISTRATION.] 

Subdivision I. [DIRECTOR'S POWERS AND DUTIES; GENERALLY.] 
The director of the office of consumer services shall have the power and duties 
necessary for the administration of the provisions of this chapter. 

Subd. 2. [HIRING AND ASSIGNMENT OF EMPLOYEES.] The director 
shall have the au~hority to hire in- the.cla.ss_ified service, or_ tO assign to em
ployees of the department ofcommerce, qualified personnel to assist in ad
ministering the law, including those for the testing and licensing of applicants 
and the continuing inspections required. 

Sec. 35. [l55A.05] [RULES.] 

the director shall develop aizd-ado_Pt rules to carry out the provisions of 
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sections 31 to 48 by December 31, 1982, pursuant to chapter 15. For purposes 
of sections 31 to 48, the director may adopt temporary rules, pursuant to 
section 15.0412, subdivision5. These rules may be reissued as temporary rules 
until permanent rules are adopted pr until December 31, 1982, whichever is 
earlier. These temporary rules may provide that for any renewallicense issued 
by the director within one year after the effective date of this section, the term of 
renewal shall be either one, two, or three years. Thefee for a· one-year renewal 
license shall be one-third of the fee for a three-year renewal license, and the fee 
for a two-year renewal shall be two-thirds of the three-yearfee, 

Sec. 36. [155A.06] [ADVISORY COUNCIL.] 

Subdivision I. [CREATION.] The Minnesota cosmetology advisory council 
is created, cpnslsting of nine '!lembers, as follows: Three members representa
tive of consumers; three cosmetologists or shop managers; two cosmetology 
school representatives, one representing public c_osmetology schools and one 
representing private cosmetology schools; and one representative of manufac
turers of cosmetology products. The chair shall be selected at the first meeting 
of each year by the council from among its members by majority vote and shall 
serve until a successor is·elected. 

Subd. 2. [APPOINTMENTS.] Appointments to the council shall be made by 
the governor in accordance with section 15.0597. · 

Subd. 3. [MEMBERSHIP TERMS.] Each member of.the council shall be 
appointed for a four year term, except that in making the appointments for the 
first term the governor shall appoint members for one, two, three, 9r four year 
duration by September I, 1981 so that appointments do not expire concur
rently. 

Subd. 4. [DUTIES.] The council shall meet at least annually, at the call of 
the director. The council shall advise the director of the availability of cosme
tology services and their ethical and safe operation. The director shall consult 
with the council prior to the promulgation of any rules, adoption of testing 
illstruments, criteria for inspections, and other mallers as the directof deems 
appropria/e. 

Subd. 5. [COMPENSATION.] Members of the council.shall be compen-
satedfor expenses as provided in section 15.059. · 

Sec. 37. [155A.07] [PRACTITIONER.j 

Subdivision I. [LICENSING.] Individual licensing shall be required for 
persons seeking to practice in the state as a cosmetologist, esthetician, mani
f:Urist, manager, or instructor. 

Subd. 2. [QUALIFICATIONS.] Qualifications for licensing in each clas
sification shall be determined by the director in consultation with the council, 
established by rule, and shall include educational and experiemial prerequi
site's. The rules shall require a demonstrated knowledge of procedures neces
sary to protect the health of the practitioner and the consumer of cosmetology 
services, including but not limited to_ chemical applications. 

Subd. 3. [TESTING.) Appropriate standardized tests shall be used and 
shall include subject matter relative to the application of Minnesota law. In 
every case, the primary consideration shaU be to safeguard the health and 
safety of consumers_ by determining the competency of the applicants to proVide 
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the services indicated. 

Subd. 4. [LICENSING WITHOUT TEST;] Licensing of persons without 
testing may be allowed as determined by rules. 

Subd. 5. [DURATION OF LICENSE.] Licensing in each classification 
shall be for a period of three years. 

Subd. 6. [RENEWALS.]Renewa1 of license shall be for a period of three 
years under conditions and process established by rule. 

Subd, 7. [FEES.] Examination and licensing fees shall be established and 
adjusted, by rule, so that the total amount of fee income at least meets the 
anticipated costs, as provided-in section 214.06. 

Subd. 8. [EXEMPTIONS.] Persons licensed to provide cosmetology ser
vices in other states visiting this sttitifor cosmetology demonstrations shall be 
exempted from the licensing provisions of sections 31 to 48 pfovid"ed that 
services to consumers are.in the physical p~esence of a licensed. cosmetologist. 

Sec. 38. [lSSA.08] [SALONS.] 

Subdivision 1. [LICENSING. J Any person who offers cosmetology services 
for compensation in this state shall be licensed as a salon if not employed by 
another licensed salon. 

Subd. 2. [REQUIREMENTS. J The conditions and process by which a salon 
is licensed shall be established by the director by rule after consultation with 
the council. The rule shall include the following requirements: 

(a) Compliance with all local and state laws, particularly relating to matters 
of sanitation, health, and safety: 

(b) The employment of a manager, as defined in section 33, subdivision 6; 

·(c) Inspection and licensing prior to the cominenting of business; and 

(d) Evidence of professional liability insurance coverage in an amount by 
claim and total coverage as established by rule. The rule shall authorize a 
licensed manlCurist who complies with the health, safety, sanitation, inspec
tion, and insurance rules promulgated by the direc.tor to opera(e a salon solely 
for the pe,formance of those personal services defined in section 33, subdivi
sion 5. 

Subd. 3. [HEALTH AND SANITARY STANDARDS.] Minimum health 
and sanitary standards for the operation of a salon shall be established by rule. 
A salon shall not be locate/i in a room used for residential purposes. If a salon 
is in thf! residence of a person practicing cosmetology, the rooms used for the 
practice of cosmetology shall be completely partitioned off from the living 
quarters. There shall:be an inspection at least annually to affirm compliance. 

Subd. 4. [RENEWAL.] Licenses s.hall be renewed every three years by a 
process established by rule. 

Subd. 5. [FEES, J Licensing and inspection fees shall be established and 
adjusted, by rule, so• that the total amount of fee income ar leasr meets the 
'anticipated costs, as provided in section 214.06 . . • 

Sec. 39. [ISSA.09] [SCHOOLS.] 

Subdivision I. [LICENSING.] Any person who establishes or conducts a 
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school in this state shall be licensed. 

Subd. 2. [STANDARDS.] The director, after consultation with the council, 
shall by rul'e establish minimum standards of course content and length specific 
to the educational preparation prerequisite to testing and licens_ing as cosme
tologist, esthetician, and manicurist. 

Subd. 3. [APPLICATIONS. J Application for a license shall be prepared on 
forms furnished by the director and shall contain the following and such other 
information as may be required: 

(a) The name of the school, together with ownership and controlling of-
ficers, members, managing employees and director; · · 

(b) The specific fields of instruction which will be offered and reconciliation 
of the course content and length to meet_ the minimum standards, as prescribed 
in subdivision 2; 

(c) The place or places _where i'!structiQn will be given; 

(d) A listing of the equipment available for instruction in each course of
fered: 

(e) The maximum enrollment to be accommodated; 

(j) A listing of instructors, all of whom shall be licensed as provided in 
section 37, subdivision 2. except that any school may use· occasional instruc
tors or leciurers who would add to the general or specialized knowledge of the 
students but who need not be licensed; 

(g) A current balance sheet, income statement or documentation to show 
sufficient financial worth and responsibility to properly conduct a school and 
to assure financial resources ample to meet the school's financial obligations; 

(h) Other financial guarantees which would assure protection of the public 
as dete~mil'led by rule; and 

(i) A copy of all written· material which the school uses to solicit prospective 
students, including but not limited to a tuition and fee schedule, and all 
catalogues, brochures and other recruitment advertisements. Each school 
shall annually, on a date determined by the director, file with the director any 
new or amended-materials Which it has distributed during the past year. 

Subd. 4. [VER!FICA TION OF APPLIC.A TION.] Each application shall be 
s,igned and certified to under oath by the proprietor if the applicant is a 
proprietorship, by the managing partner if the applicant is O partnership, or by 
the authorized officers of the applicant if the applicant is· a· corporation, 
association, company, firm, society or trust. 

Subd. 5. [CONDITIONS PRECEDENT TO ISSUANCE.] No license shall 
be (ssued unless the director first determin<!s: 

(a) That the applicant has a -sound financial condition with sufficient re
sources available to meet the school's financial obligations; to refund.all 
tuition and other charges, within a reasonable period of time, in the event of 
dissolution of the school or in the event of any justifiable claims for refund 
against the school; to pro\lide adequate service to its students and prospective 
students; and/or the proper use and support of the school to be maintained; 

(b) That the applicant has satisfactory training facilities with sufficient tools 
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and equip~ent and the necessary number of work stations to adequately train 
the students currently enrolled, and those proposed to be enrol-led; 

( c) That the applicant employs a sufficient number of qualified instructors 
trained by experience and education to ·give the training contemplated; 

( d) That the premises and conditions under which the students work and 
study are sanitary, healthful, and safe according to modern standards; 

( e) That each oc'cupational course or program of instruction or study shall 
be of such quality and content as to provide education and training ~hich will 
adequately prepare enroll_ed students for testing, licensing, and .entry level 
positions as a cosmetologist, esthetician, or manicurist; and 

(f) Evidence of professional liability insurance coverage in an amount by 
claim and total coverage as established by rule. 

Subd. 6. [FEES; RENEWALS.] (a) Applications for initial license under 
this chapter shall be accompanied by a nonrefundab/.e application fee estab
lished by rule. 

(b) License duration shall be threeyears. Each renewal application shall be 
accompanied by a nonrefundable renewal Jee established by rule. 

( c) Application for renewal of license shall be made as stipulated in rules 
promulgated by the director and on forms supplied by the director. 

Subd. 7. [INSPECTIONS.] All schools shall be inspected at least once a 
year. The director shall have the authority to assess the cost of the inspection to 
the school. 

Subd. 8. [LIST OF LICENSED SCHOOLS; AVAILABILITY.] The direc
tor shall maintain and make availabl"e to the. public a list of licensed schools. 

Subd. 9. [SEPARATION OF SCHOOL AND PROFESSIONAL DE
PARTMENTS,] A school shall di,play in the entrance reception room of its 
student section a·sign prominently and conspicuoUsly indicating that all work 
therein is done exclusively by students. Professional departments of a school 
shall be run as entirely separate and distinct businesses and shall have sepa
rate entrances. 

Nothing contained in sections 31 to48 shall prevent a school from charging 
for·student work done in the school to cover the cost of materials used and 
expenses incurred in and for the operation of the school. All of the student work 
shall be prominently and conspicuously advertised and held forth as being 
student work and not otherwise. 

Subd. JO. [DISCRIMINATION PROHIBITED.] No school, duly approved 
under this chapter, shall refuse to teach any student, otherwise qualified, on 
account of race, sex, creed, color, citizenship, national origin, or sexual 
preference. 

Sec. 40. f 155A. 10] [DISPLAY OF LICENSE.] 

(a) Every holder of a license granted by the director, shall display it in a 
conspicuous place in the place of business. 

( b) Notwithstanding the provisions of paragraph ( a), nothing contained in 
sections·]/ to 4_8 ·shall he con.Strued to prohibit a person licensed to provide 



2314 JOURNAL OF THE SENATE [56TH DAY 

cosmetology services from engaging in any practices defined in sections 31 to 
48 in the homes of customers or patrons, under the sanitary and health rules 
promulgated by the director. 

Sec. 41. [ 155A. l l) [REVOCATION OF LICENSE.) 

Subdivision I. [GROUNDS.] The director may, after notice and opportunity 
for a hearing pursuant 16 ~hapter 15, refuse to renew, or revoke or suspend any 
license for anyone, or combination of, the following grounds: 

(a) Violation of any provision ofsections 31 to 48 or any other statute or rule 
promulgated or enforced by the director; 

(b) Intentionally furnishing false, mis_leading, or incomplete information; 

( c) Refusal to allow reasonable inspection or supply reasonable information 
after a written request by the director or his designee; 

( d) The existence of any circumstance which would _be grounds for the 
refusal of an initial or renewal license. 

Subd. 2. [APPEAL FROM ORDER.] Any order refusing, revoking, or 
suspending a license is appealable to the district court where the licensee 
conducts business as provided in chapter 15. If a person has been operating 
and the person's license has been revoked, suspended, or refused by the direc
tor, the order is not effective until final determination of the appeal unless the 
C(!Urt orders it to take effect immediately. 

Sec. 42. [155A.12] [COMPLAINTS; INVESTIGATIONS AND HEAR
INGS.] 

Subdivision I. [NOTICE TO ATTORNEY GENERAL.] The director or 
person employed by him who receives· a complaint or other communication, 
whether oral or written, alleging or implying a violation of a statute or rule 
which the director is empowered to enforce, which cannot be conciliated or 
resolved by the director or his designee shall promptly forward the substance of 
the communication on a form prepared by the attorney general to the designee 
of the attorney general responsible for providing legal services to the director. 
Before proceeding further with the communication, the director or designee of 
the attorney gen.era/ may 'require the complaining party to state his complaint 
in writing on a form prepared by the attorney general. Complaints which relate 
to matters within the jurisdiction of another governmental. agency shall be 
forwarded to that agency by the director. An officer of that agency shall advise 
the director of the disposition of that complaint. A complaint received by 
another agency which relates to a statute or rUle which the director is em• 
powered to enforce shall be forwarded to the director to be processed in 
accordance with_ this section. 

Subd. 2. [INVESTIGATIONS BY ATTORNEY GENERAL.] The designee 
of the attorney general providing legal services to the director shall evaluate 
the communications forwarded to him by the director. If the communication 
alleges a violation of statute or rule which the director· is to enforce. the 

· designee is empowered to investigate the facts alleged in the communication. 
In the process of evaluation and investigation, he shall consult with or seek the 
assistance of the director. He may also consult with or seek the assistance of 
any other qualified person who the designee believe.<; will materially aid in the 
process of evllluation or investigation. The director.may attempt to correct 
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improper activities· and redress grievances through education, conference, 
conciliation and persuasion, and in these attempts he may be assiste4 by the 
designee- of the attorney general. If the attempts at correction or redress do not 
produce satisfactory results in the opinion of the director, or if after investiga
tion the designee providing legal services to the director believes that the 
communication and the investigation suggest illegal or ~na.uthorized activities 
warranting action, he shall inform the directorwho shall schedule a disciplin
ary hearing in accordance with chapter I 5. Before scheduling a disciplinary 
hearing, the basis for the hearing must be stated in writing. The director shall 
promptly inform the complaining party, if any, of the final disposition of the 
complaint. Nothing in this wction shall preclude the director from scheduling 
a disciplinary hearing based upon the findings or report of the director's staff 
or the attorney general. 

Subd. 3. [ISSUANCE OF COMPULSORY PROCESS.] In all matters 
pending before him relating to his lawful regulation activities, the director may 
issue subpoenas and compel the attendance of witnesses and the production of 
all necessary papers, books, records, documents, and other evidentiary mate
rial. Any person failing or refusing to either appear to testify regarding any 
matter about which he may be lawfully questioned, or produce any papers, 
books, records, documents, or-oth¢r.evidentiary materials in the matter to be 
heard: after having been required bi the order of the director or by subpoena of 
the director to do so may, upon application to. the disti-ict court wher~ the 
licensee conducts business, be ordered to comply therewith. The director may 
iSsue subpoenas and may administer oaths to witnesses, or take their affirma· 
tion. Depositions may be taken within o_r without_ the state in the manner 
provided by law for the taking of depositions in civil actions. A subpoena or 
other process or paper may be served upon any person named therein, any
where within the state by any officer authorized to serve subpoenas or other 
process or paper in civ.il actions, with the ·sq.me fees and mileage and in the 
same manner as prescribed by law for service of process issued out of the 
district court of this state. Fees and mileage and other expenses shall be paid as 
the director directs. 

Sec. 43. [155A.13] [ADDITIONAL REMEDY.] 

In addition to any other remedy provided.by law, the director may in his own 
name bring an action in the district court where the licensee conducts business 
for injunctive relief to restrain any unauthorized practice or: Violation or 
threatened violation of any statute or rule which the director is empowered to 
regulate or enforce. A temporary restraining order may be granted in the 
proceeding if continued activity by a person would create an imminent risk of 
harm to others. Injunctive relief granted pursuant to this section shall not 
relieve the person from disciplinary action _by the director in respect to the 
person's license or application/or license or renewal. 

Sec. 44. [155A.J4] [SERVICES EXCEPTED;EMERGENCY.] 

Nothing in sections 31 to 48 shall prohibit services in cases of emergency 
where compensation or other reward is not reteived, nor in domestic service, 
nor in the practice of medicine, surgery, dentistry, podiatry, osteopathy, 
chiropractic, or barbering. This section shall not be construed to authorize any 
of the persons so exempted to wave the hair, or to color, tint, or bleach the 
hair. in any manner. 



2316 JOURNAL OF THE SENATE [56TH DAY 

Sec. 45. [155A.15] [APPOINTMENT OF AGENT FOR SERVICE OF 
PROCESS.] 

Any.person, firm, partnership, or corporation, not a resident of Minnesota, 
who engages in Minnesota in the practices regulated in sections 31 to 48 shall 
file with the director the name and address of a duly authorized agent for 

. service of legal process, which agent for service shall be a resident of the state 
of Minnesota. 

Sec. 46. [155A.16] [VIOLATIONS; PENALTIES.] 

Any person who violates any of the provisions of sections 31 to 48 shall be 
guilty of a misdemeanor and upon conviction may be sentenced to imprison
ment for not more than 90 days or fined not more than $500, or both, per 
violation. 

Sec. 47. [155A.17] [TRANSFER OF POWERS.] 

Subdivision 1. [AUTHORIZATION.] The director, as successor to the 
board of cosmetology examiners, shall be deemed to be a continuation of the 
former authority and not a new authority fqr the purpose of succession to all 
the rights, powers, duties and obligations of the board of cosmetology ex
aminers as they were constituted immediately prior to the effective date of 
sections 31 to 48. 

Subd. 2. [EFFECT OF RULES TRANSFERRED.] All rules heretofore 
promulgated under the authority of a power, duty, or responsibility transferred 
by sections 31 to 48 to the director shall remain in full force until modified or 
repealed in accordance with law by the director: 

Subd. 3. [EFFECT OF PENDING PROCEEDINGS.] Any proceeding, 
court action, prosecution, or other business or matter which is pending on the 
effective date of sections 31 to 48 and which was undertaken or commenced by 
the board of cosmetology examiners under the authority of any power, duty, or 
responsibility which is transferred by sections 3 l to 48 to the director may be 
conducted and completed by the director in the same manner, under the same 
terms and conditions, and with the same effect as though no transfer was made. 

Subd. 4. [TRANSFER OF CUSTODY OF DOCUMENTS.] Every individ
ual responSible under law for administration of any function transferred by 
sections 31 to 48 to the director shall, upon request by the director or by any of 
his designated employees, transfer custody of all books, maps, plans, papers, 
records, .contracts~ and other documents relating to the transferred function 
and necessary or convenient for the proper discharge of the director's new 
duties. The transfer shall be made in accordance with the direciions of the 
director or his deSignated employee. 

Subd. 5. [APPROPRIATIONS.] All unexpended and unencumbered funds 
appropriated to the board of cosmetology examiners for the purpose of per
forming any of the functions, powers, or duties which are transferred by 
sections 31 to 48 to the director are hereby transferred to the director. If any 
unexpended appropriation must be allocated between the director and any 
other individual, office, division, agency, or department to accurately reflect 
the division of responsibilities between thos.e individuals, divisions, agencies, 
or departments and the director after the effective date of sections 31 to 48, the 
commissioner of administration shall allocate the unexpended appropriation 
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as he deems app"ropriate. 

Subd. 6. [TRANSFER OF POSITIONS.] Prior to the effective date of 
sections 31 to 48, the director has the authority to identify which board of 
cosmetology positions are required to carry out the provisions of sections 31 tO 
48. The incumbents of those positions in the classified service which the direc
tor determines are needed to carry out sections 31. to 48 are transferred to the 
employment of the director. The positions of all persons who are employed in 
the unclassified service by the board of cosmetology examiners to perform any 
of the functions, powers, or duties which are transferred by sections 31 to 48 to 
the director are abolished.· Nothing in this subdivision shall be construed as 
abrogating or modifying any rights now enjoyed by affected employees under 
the terms of an agreement between an exclusive representative of public em
ployees and the state or one of its appointing authorities. 

Sec. 48. [155A.18] [PRIOR LICENSES.] 

All licenses which were issued by the board of cosmetology under chapter 
I 55, shall continue in effect under the office of consumer services until the 
licenses expire. 

Sec. 49. Minnesota Statutes 1980, Section 161.125, Subdivision I, is 
amended to read: 

Subdivision I. The commissioner of transportation shall, in accordance with 
the department's program, implement· sound abatement measures within or 
along the perimeter of any interstate or trunk highway within incorporated 
areas located within the metropolitan area or any municipality whenever the 
noise level attributable to vehicular traffic at the abutting residential property 
line is in excess of the federal noise standards. The commissioner shall utilize 
federal matching funds available for constructing and maintaining sound 
abatement measures. No standard adopted by any state agency for limiting 
levels of noise in terms of sound pressure in the outdoor atmosphere shall apply 
to any interstate highway. · 

Sec. 50. Minnesota Statutes 1980, Section 161.242, Subdivision 4, is 
amended to read: 

Subd. 4. [AUTHORITY.] The commissioner shall screen junk yards when 
required by this section at locations on the right-of-way of the highway or on 
lands within 1,000 feet of the right-of-way and shall pay for the costs thereof. 
If screening is not feasible because of economic or topographic reasons, the 
commissioner shall secure the removal, relocation or disposal of such junk yard 
by sale, agreement, or other means, and pay for the costs thereof. Notwith
standing the other provisions of this section, if a junk yard exists within 
one-half mile of the right-of-way of any trunk highway and is visible from the 
highway, the commissioner may acquire. easements for screening purposes up 
to one-half mile from the edge of the right-of-way of the highway. The com
missioner shall acquire such rights and interest in property, personal or real, 
necessary to carry out the purposes_ of this section by purchase, gift,_ or eminent 
domain proceedings and shall pay just compensation therefor. The commis
sioner shall not be ••'lui,ea 40 expend any fttAas .fa, sueh 13m•13eses 1H11es,; 
feaeffil ff!eReys ere a,•ailable 40 #le stftle aR<i ftflYe money to acquire rights or 
interests in junk yards under this section, except· those for which acquisition 
proceedings were begun before lune 8, 1979 or for which federal money has 
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been appropriated by Congress for junk yards described in Title 23, United 
States Code, Section 136U) and the federal share has been made available to 
the commissioner. All costs described herein shall be necessary for a high_way 
purpose. 

Sec. 51. Minnesota Statutes 1980, Section 168.013, Subdivision le, is 
amended to read: 

Subd. le. [FARM TRUCKS.] Oil farm trucks, the tax shall be based on total 
gross weight and shall be 30 percent of the Minnesota base rate prescribed by 
subdivision I e under Schedule I during each of the first six years of vehicle 
life, but in no event less than $19, and during the seventh and succeeding years 
of vehicle life as taken from Schedule II, but in no event less than $1 I. In 
addition to Sti€fl the gross weight tax imposed on a truck-tractor or truck used as 
a truck-tractor, each semitrailer shall be taxed a fee of $10 for a one year period 
8f ~ fef a ffi'e yea, i,e,ioo whieheve, the •~~lieeRt elee!s. 

Sec. 52. Minnesota Statutes 1980, Section 162.09, Subdivision 4, is 
amended to read: 

Subd. 4. [FEDERAL CENSUS TO BE CONCLUSIVE.] In determining 
whether any city has a population of5,000 or more, the last federal census shall 
be conclusive provided that any city having been classified as having a popu
lation of 5,000 or more for the purposes of chapter 162 shall not be reclassified 
unless the city's population decreases by 15 percent from the census figure 
which last qualified the city for inclusion;. A city not reclassified under the 
provisions of thi_s section shall receive the following percentages of its 1981 
apportionment for the years indicated: 1982, 66 percent and 1983, 33 percent. 
Thereafter the city shall not receive any appor_tionment from the municipal 
state-aid street fund unless its population is determined to be 5 .(JOO or over by a 
federal census. The governing body of any city not reclassified under the 
provisions of this section may contract with the United States bureau of the 
census.to take one special census before January 1, 1986. A certified copy of 
the results of the census shall be filed with the appropriate state authorities by 
the city. The result of the census shall be the population of the city for the 
purposes of any law providing that population is a required qualification for 
distribution of highway aids under chapter 162. The special census shall 
remain in effect until the 1990 federal census is completed and filed. The 
expense of taking the special census shall be paid by the city. Provided further, 
that if an entire area not her~tofore incorporated as a city is incorporated as_ such 
during the interval between federal censuses, its population shall be determined 
by i~s incorporation census. The incorporation census shall be determinative of 
the population of the city only until the next federal census_ 

Sec. 53. Minnesota Statutes 1980,. Section 168.013, Subdivision le, is 
amended to read: 

Subd. le. [TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS.] 
On all trucks and tractors except those in this chapter defined as farm trucks, 
and urban trucks, and on all truck-tractor and semi-trailer combinations except 
those defined as farm combinations and urban combinations, the tax based on 
total gross weight during the first six years of vehicle life shall be graduated 
according to Schedule I of the Minnesota base rate prescribed in this subdivi
sion, but in no event less than $28, and during the seventh and succeeding years 
of vehicle life the tax shall be graduated according to Schedule II of this 
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subdivision, but in no event less than $17. 

A 
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MINNESOTA BASE RATE 
Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOTAL GROSS 
WEIGHT 
IN POUNDS 

0 · 1,500 
1,501 - 3,000 
3,001 - 4,500 
4,501 · 6,000 
6,001 - 9,000 
9,001 - 12,000 

12,001 - 15,000 
15,001 - 18,000 
18;001 - 21,000 
21,001 - 27,000 
27,001 - 33,000 
33,001 - 39,000 
39,001 - 45,000 
45,001 ·' 51,000 
51,001 - 57,000 
57,001 - 63,000 
63,001 - 69,000 
69,001 - 73,280 
73,281 - 77,000 
77,001-81,000 

SCHEDULE! 

$ 
Tax 

5.00 
9.00 

14.00 
19.00 
28.00 
39.00 
62.00 
86.00 

114.00 
158.00 
230.00 
320.00 
420.00 
540.00 
690.00 
830.00 
970.00 

1,050.00 
1,155.00 
1,260.00 
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SCHEDULE II 
Tax 

$ 

8.00 
11.00 
17.00 
23.00 
37.00 
52.00 
68.00 
95.00 

138.00 
192.00 
252.00 
324.00 
414.00 
498.00 
582.00 
630.00 
693.00 
746.00 

For each vehicle with a gross weight in excess of 81,000 pounds an addi
tional .tax of $36 is imposed for each ton or fraction thereof in excess of 81,000 
pounds, subject to provisions of subdivision 12. 

Provided however, that on all trucks, except those in this chapter defined as 
farm trucks and urban trucks, having a gross weight in excess of 18,000 pounds 
but less than 27 ,00 I pounds, the tax shall be: 

(a) For the registration year 1976, 70 percent of the applicable Schedule I or 
Schedule II of this subdivision; 

(b) For the registration year 1977, 80 percent of the applicable Schedule I or 
Schedule II of this subdivision; · 

(c) For the registration year 1978, 90 percent of the applicable Schedule I or 
Schedule II of this subdivision; 

(d) Forthe registration year 1979 and thereafter, 100 perc6nt of the applica
ble Schedule I or Schedule II of this subdivision. 

· On vehicles having a gross weight in excess of 27,000 pounds, and used for 
the transportation of livestock or unprocessed and raw farm products shall be 
taxed at 90 percent of the Minnesota base rate prescribed by this subdivision 
under Schedule I during each of the first six years of vehicle life and during the 
se_venth and succeeding years of vehicle life as taken from Schedule II, pro-
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vided the gross receipts derived from 5lleft use equal or exceed 60 percent of the 
owner's total gross receipts from the operation of Slleft the vehicle during the 12 
month period immediately preceding the date set by law for the reregistration 
of 5lleft the vehicle. The owner shall furnish 5lleft information as the commis
sioner of public safety may require, including sworn statements of fact, and the 
commissioner of public safety shall thereupon determine whether 5lleft the 
owner comes within the provisions of this paragraph. 

If an owner has not used 5lleft a vehicle for the transponation of livestock or 
unprocessed and raw farm products so as to be able to repon gross receipts for 
the 12 month period as herein set fonh, l,e the owner may, nevenheless, apply 
for registration hereunder and pay the reduced tax and the commissioner of 
public safety shall, after consideration of the established facts, determine 
whether 5lleft the owner is entitled to have 5lleft the registration approved. 

If an owner fails to operate under the conditions and limitations herein set 
fonh, 1,e the owner shall immediately notify the commissioner of.public safety 
of 5lleft the fact and pay the difference between the scheduled gross weight tax 
and. the reduced tax proponionate to the number of months remaining in the 
year, 1/12 of the difference for each month or fraction thereof, beginning with 
the month in which 5lleft the operations were discontinued or changed. 

If an owner first uses 5lleft a vehicle for the transponation of livestock and 
unprocessed and raw farm products after the tax becomes due without reduc
tion, no adjustment of refund of tax shall be made during that calendar year for 
reasons of transporting livestock and unprocessed and raw farm products. 

All truck-tractors except those l!ereHt defined as farm and urban truck-trac
tors shall be taxed in accord with the foregoing gross weight tax schedule on the 
basis of the combined gross weight of 5lleft the truck-tractor and any semi
trailer or semitrailers which the applicant proposes to combine with the truck
tractor. In addition, to 5lleft a gross weight tax imposed on the truck-tractor, 
each semi-trailer shall be taxed a fee of $10 for a one year period"'~ fe, 11 
ff¥e yeat= ~ •Jtftieflever tfte ar,plieaAt ~. 

-YfeEtft Commercial zone trucks include only all trucks and all truck-tractors 
ftft6 seftti traileFs ttSe6- e~lelttsi¾rel~• tfl trans130Fting 13repefl:y wtthift ffle ~ 
~ ftf'ea eensisting ef I lennet31in, R:amse;, SeeU, Daketa, Aflelfft.; WaS&
tAg+ea ftft6 bQfYef ee1:1nties, 0f witffift ff:te eeifBFete ~ ef ftftY etey, 0f 
eeRligaeas ei!ies"' will!ift ei,e fflile ef e#ies ef !l!e fifSI 1111<1 seeefl!I ei- Fe. 
ffle flliffl0SCS 0f ffHs ~ a fflflt:1- ftf'ea eeeeti te the tHHie6 States e.f .1rFHeFiea 
llft<ler Ge•e•al bEl','ffl ~. Cha~lef 51--, is II s1a1a1e1y ci"" +l>e ¥ehiele sl>aH flet 
-Be 0f'OFated. ~ ff:¼e metropolihm aFea 0f eer=porate ttffHts ef 5tl-eft etty 0f 

eeRligaeas eilies, "' ~ ei,e fflile ef e#ies ef !l!e fifSI """ 6e€6lle elttsst 
eli€ejl!lflt!tffle eemmissie0erefJ"fblieS!lfe!ya,ay-;bySjle€i,,l~ aalkeFiae 
~ pefffleteeflt FeRlO't'el ef St:teft ¥ehiele ff0fR flflY i=egistffttion at=ea fe anodwr. 
+he~~ tSSttett tAeFeffiF ~ ee.~ mai=lte8. Ge ttfflftR ~ atte 
eem~iftatiefts !l!e - 5l>aH ee ease<!"" ff>ffll g,ess weight llft<! 5l>aH ee :.G 
~ ef the Miflflesote. ease ffttt: preser)beS tft thts subdi-.•isioR tlfl0ef Sehet:1-
t!le I 0llflftg ell€ft ef !l!e fifSI sil< ')'eafS ef ¥ehiele life; 9llf "' ..., eYeA1 less !l>eA 
$W, 1111<10llflftg !l!e se\'eft!fl IIRd sueeeediag Y911fS ef -l'efliele life !IS lt!keH i£eR, 
Sehedale ll; 9llf ttt"" eYeA! less !l>eA $-1-+, ¾!, addilieft le 5lleft gres,; weigl,!
iFA~eseEl 0ft ff¼e tRtelc tFaetor, eaet1 semitrailer JB&H be~ tt fee ef $--1-Q f0f a 
ei,e yellf ~ "' ~ fe, 11 #re yellf ~ .. ltiehe· •er !l!e ~~lieaftl eleet!r. 
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Pre¥ieee tkat"" ¥ehieles 1¥'..e<I ey ftfl oulhoriaea leeal earlage earrier e~erotiag 
tH!<ler a f>0£ffiil isstie<I ~••••••I te seelieR 221.2% aad whese gr&"-" lrans~oflo 
lien re,·enue eoosis! ef al least a\l ~ olalainee oolely frern leeal earlage 
earriage, shall be lltl<ed al 9{l J'l'f€"R¼ ef llte ~reserilaee Hffi!lfl lRiel< ftfl6 eemei
~ - fer llte life ef llte ¥eiHele tlttriHg eaeh year st!€ft ¥eiHele is "5e&; 
13r0, idea that- ff:te gfflSS re•reflues oht0:iH:e8 FfefR. treHSfJBFtation seF. iees ts 60-
tt,;ne,I frern leeal earlage earrioge is al least 6(l J'l'f€"R¼ ef all re,•••• eBlaiaee 
ffem tfBHSJ'BrtfttioH ser.'iees ~ safd ~ aft0 f)fO~'iBeel fHffkef., ff½£tt 5affi flHt 
sl!al! ill fte e¥ellt be less !laan ~ and semi-trailers which are: 

( J) used by an authorized local cartage carrier operating under a permit 
issued pursuant to section 221 .296 and whose gross transportation.revenue 
consists of at least 60 percent obtained solely from local cartage carriage, and 
are operated solely within the area defined in section 221.296, subdivision 1; 
or, 

(2) operated by an interstate carrier registered pursuant to section 221 .61 or 
221.62, or by an authorized local cartage carrier or other carrier receiving 
operating authority pursu·ant to_chapter_221, and operated solely within a zone 
eiempt from regulation by the Interstate Commerce Commission pursuant to 
49 U.S.C. 10526(b). 

The license plates· issued for commercial zone vehicles shall be plainly 
marked. Any person operating a commercial zone vehicle outside the zone or 
area in which its operation is authorized is-guilty of a misdemeanor and, in 
addition to the penalty therefor, shall have the registration of the vehicle as a 
commercial zone vehicle revoked by the registrar and shall be required to 
re-register the vehicle at JOO percent of the full annual tax prescribed in the 
Minnesota base rate schedule, and no part of this tax shall be refunded during 
the balance of the registration year. 

On commercial zone trucks the tax shall be based on the total gross weight of 
the vehicle and during the first eightyears of vehicle life shall be 75 percent of 
the.Minnesota base rate schedule. During the ninth and succeeding years of 
vehicle life the tax shall be 50percent of the Minnesota base rate schedule, 
except as provided in this subdivision. 

During the ninth and succeeding years th_e tax shall be: 

/a) for the 1982 registration year, 35 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the 1983 registration year, 40 percent of the tax imposed in the 
Minnesota-base rate schedule; 

(c) for the 1984 registration year, 45 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d)for the 1985 registration year, and each succeeding year, 50 percent of 
the tax imposed in the Minnesota base rate schedule. 

Sec. 54. Minnesota Statutes 1980, Section 168.013, is amended by adding a 
subdivision to read: 

Subd. Ji. [URBAN TRUCKS.] On all vehicles registered as urban trucks 
for the registration year 1981, or any part thereof, and which are not regis+ 
tered as commercial-zone trucks for the registration year 1982 and succeeding 
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years, the tax shall be: 

(a) for the registration year 1982, 50 percent of the tax imposed in the 
Minnesota base rate schedule; 

(b) for the registration year 1983, 67 percent of the (ax imposed in the 
Minnesota base rate schedule; 

(c) for the registration year 1984, 84 percent of the tax imposed in the 
Minnesota base rate schedule; 

(d)for the registration year 1985, and each succeeding year, JOO percent of 
the tax imposed in the Minnesota base rate _schedule, 

Beginning with the registration year J 985, the registrar shall not- issue 
urban license plates .. 

Sec. 55. Minnesota Statutes 1980, Section 168.12, Subdivision I, is 
amended to read: 

Subdivision I. [NUMBER PLATES; VISIBILITY, PERIODS OF IS
SUANCE.] The registrar, upon the approval and payment, shall issue to the 
applicant the number plates required by law, bearing an abbreviation of the 
state name and the number assigned. The number assigned may be a combina
tion of a letter or sign with figures. The color of the plates and the color of the 
abbreviation of the state name and the number assigned shall be in marked 
contrast. The plates shall be lettered, spaced, or distinguished to suitably 
indicate the registration of the vehicle according to the rules of the registrar, 
and when a vehicle is registered on the basis of total gross weight, the plates 
issued shall clearly indicate by letters or other suitable insignia the maximum 
gross weight for which the tax has been paid. These number plates shall be so 
treated as to be at least 100 times brighter than the conventional painted number 
plates. When properly mounted on an unlighted vehicle, these number 'plates, 
when viewed from a vehicle equipped with standard headlights, shall be visible 
for a distance of not less than 1,500 feet and readable for a distance of not less 
than 110 feet. The registrar shall issue these number plates for the following 
periods: 

(1) Number plates issued pursuant to sections 168.27, subdivisions 16 and 
17, and 168.053 shall be for a one year period; 

(2) New number plates issued pursuant to section 168.012, subdivision 1, 
shall be issued to a vehicle for as long as it is owned by the exempt agency and 
shall not be transferable from one vehicle to another but may be transferred 
with the vehicle from one tax exemJ)t agency to another; ftfl6 

(3) Plates issued for passenger automobiles as defined in section 168.0JJ, 
subdivision 7, shall be issued for the life of the vehicle; and 

Bf (4) Plates for any vehicle not specified in clauses (I) a...irn, (2) and (3 ), 
except for trailers as hereafter provided, shall be issued for a lt,;e Y""' jlefietl 
the life of the vehicle. Beginning with number plates issued for the year 1981, 
plates issued for trailers with a total gross weight of 3,000 pounds or less shall 
be issued for a fetH Y""' jlefietl the life of the trailer and shall be not more than 
seven inches in length and four inches in width. 

1ft aey Y""' <ittmtg wltieh these fttlffleet' j>k,tes _, ""' +s;;tie<i The registrar 
shall is_sue for each registration a refieeterizeEI yettt= plate, tab, or sticker to 
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designate the year of registration. This j>late, tab, or sticker shall show the 
calendar year or years for which issued, and is valid only for that period. 
Unless the motor vehicle for which a number plate, number, tab, or sticker.is 
issued, is permanently lost, is destroyed, or is removed from the state, no 
number plate, number, tab, or sticker may be transferred to another motor 
vehicle during the period for which it is issued. 

Notwithstanding any other provision of this subdivision, number plates 
issued to a vehicle which is used for behind-the-wheel instruction in a driver 
education course in a public school may be transferred IQ another vehicle used 
for the same purpose without payment of any additionalJee. The registrar shall 
be notified of each transfer of number plates under this paragraph, and may 
prescribe a form for~ nOtification. 

Sec. 56. Minnesota Statutes 1980, Section 168.1-2, Subdivision 2a, is 
amended to read: 

Subd. 2a. [PERSONALIZED LICENSE PLATES.] Personalized license 
plates shall"be issued to any applicant for registration of a passenger automo
bile, station wagon, van or pickup truck with a gross weight9f 9,000 pounds or 
less, or self-propelled recreational vehicle, upon compliance with all laws of 
this state relating to registration of the vehicle, and upon payment of a fee of 
$50 in addition tci the registration tax required by law. for the vehicle. In lieu of 
the numbers assigned as provided in subdivision I , sue!, personalized license 
plates shall have imprinted thereon a series of not to exceed any combination of 
six: numbers and letters. When an applicant has once obtained personalized 
plates, he the applicant shall have a prior claim for similar·personalized plates 
in the next succeedi_ng year that plates are issued if He fftftkes application is 
made for them at least 30 days prior to the first date on which ltts registration 
can be renewed. The commissioner of public safety shall adopt rules and 
regulations in the manner provided by chapter 15, regulating the issuance and 
transfer of stteh personalized license plates. No words or combination of letters 
placed on st:teh personalized license plates may be used for commercial adver
tising or be of an obscene, indecent or i.mmoral nature, or st:teft as that would 
offend public morals or decency. The call signals or letters of a radio or 
television station shall not be construed as commercial advertising for the 
p\Jrposes of this subdivision. -

Notwithstanding the.provisions of subdivision I, p_ersonalized.licenSe plates 
issued pursuant to_ this subdivision may be transferred to another motor ve_hicle 
upon the payment of a fee of $5, which fee shall be paid into the state treasury 
and credited to the highway user tax distribution fund. The registrar may by 
regul_ation provide a f9nn for stteh notification. · 

The fee prescribed for personalized license plates shall be paid only in those 
years in which the number plate itself is issued, and shall not be payable in any 
year in which a year plate, tab or sticker is issued in lieu of a number plate. 

All fees from the sale of personalized license plates shall be paid into the 
state-treasury and credited to the highway user tax distribution fund. 

Sec. 57. Minnesota Statutes 1980, Section 168.27, Subdivision 16, is 
amended_to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The registrar 
shall issue to every motor vehicle dealer, UJ?On _a request from stteh the motor 
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vehicle dealer licensed as provided in subdivisions 2 or 3, one or more jJatf ef 
......,l,ef plates displaying a general distinguishing number upon the payment of 
$ IO to the registrar. In addition the dealer shall pay a motor vehicle excise tax 
of $ I 5 annually for each J'!'if af dealer f>1ete,; plate purchased as required by 
section 297B.035. The registrar shall deposit the tax in the state treasury and it 
shall be credited to the general fund. Motor vehicles, new or used, owned by 
Sffeit the motor vehicle dealer and bearing Sffeit the number f>1ete,; plate, except 
vehicles leased to the user who is not an employee of the dealer during the term 
of the lease, held for hire, or customarily used by the dealer as a tow truck, 
service truck, or parts pickup truck, may be driven upon the streets and high
ways of this state by Sffeit the motor vehicle dealer, or any employee of Sffeit the 
motor vehicle dealer or by any member of the immediate family ofsuelt the 
dealer or employee for either private or business purposes; or may be driven 
upon the Streets and highways for demonstration purposes by any prospective 
buyer thereof for a period of48 hours or in the case of a truck, truck-tractor, or 
semi-trailer, for a period of seven days. 

(b) A new or used motor vehicle sold by Sffeit the motor vehicle dealer and 
bearing the motor vehicle dealer's number f'lete& plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for eith·er of 
the following purposes: (I) Removing the vehicle from this state for registra
tion in another state, or (2) permitting the buyer to use the motor vehicle before 
fie the buyer receives number plates pursu-ant to ffiS ewR registration. Use of a 
motor vehicle by the buyer under the provisions of clause (2) of the preceding 
sentence before he the buyer receives number plates pursuant to fttS ewtt 
registration constitutes a use of the public streets or highways for the purpose of 
the time requirements_ for .registration of motor vehicles. 

Sec. 58. Minnesota Statutes 1980, Section 168.27, Subdivision I 7, is 
amended to read: 

Subd. 17. [APPLICATION.] Every licensed dealer in motor vehicles may 
make application upon a blank provided by the registrar for that purpose for a 
general distinguishing number for use upon all new or used motor vehicles 
being transported from the dealer's source of supply, or other place of storage, 
to fttS the dealer's place of business, or to another place of storage, or from one 
dealer to another. A general distinguishing number shall be assigned by the 
registrar to SHeft the dealer for -stteh that purpose, and the registrar shall then 
issue to the dealer Sffeit the number of l"'½fS af Sffeit plates as the. dealer may 
request, upon the payment by the dealer to the registrar of the sum of $2 per 
J"'i, plate. ,<;tie!, The plates shall be known as "in transit" plates. The registrar 
may issue St!eh "in transit" plates, upon the payment of the sum of $2 to the 
registrar, to dealers duly licensed in other states-or provinces upon information 
furnished ffiffl in Stteh the manner as -he the registrar may prescribe, and-which 
satisfies iHffl the registrar that persons or companies applying therefor are duly 
licensed dealers under the laws of 5H€ft the states or provinces. 

Sec. 59. Minnesota Statutes 1980, Section 168.33, Subdivision 7, is 
amended to read: 

Subd. 7. [FEES.] In addition to all other statutory fees and taxes, a filing fee 
is imposed on every application. The filing fee shall be~ $2 .50 effective 
August I, +9++ 1981, and~ $3.25 effective January I, -1-9+9 1983. The 
filing fee shall be shown as a separate item on all registration renewal notices 
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sent out by the department of public safety_. 

Sec. 60. Minnesota Statutes 1980", Section 169.09, Subdivision 7, is 
amended to read: 

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.] The driver of a 
vehicle involved in an accident resulting in injury to or death of any person or 
total property damage to an apparent extent of ~ $500 or more, shall 
forward a written. report of the accident to the commissioner of public safety 
within ten days thereof; If, in the opinion of the commissioner of public safety, 
the original report of any driver of a vehicle involved in an accident of which 
report must be made its provided in this section is_ insufficient he _may require 
the driver to file supplementary reports. · 

Sec. 61. Minnesota Sta_tutes 1980, Section 169.451, is amended to read: 

169.451 [SCHOOL BUS INSPECTION.] . 

Subd_ivision I. The Minnesota highway patrol shall inspect.every school bus 
at leas! semiaAAHally annually to aScertain wh_ether its construction, design, 
equipment, and color comply with all- provisions of law. 

Subd. 2. No person shall drive, or no _owner shall knowingly permit or,cause 
to be. driven, any scliool bus unless there is displayed thereon a certificate 
issued by the commissioner of public safety stating that on a certain date, which 
shall be within se¥ett 13 months of the date of. operation, a member of the 

· Minnesota highway patrol inspected _the bus and found that on the date of 
inspection the bus complied with the applicable provisions of state.Jaw relating 
to construction, design, equ~pment, and color. The ~ommissioner of public 
safety shall provide by rule or regulation for the issuance and display of 
distinctive inspe~tion certificates. 

Subd. 3. Not later than January I, 1975 the commissioner of public safety 
shall provide by rule and regulation a point system for evaluating the effect on 
safety operation of any variance from law detecte_d duri·ng school bus inspec
tions conducted pursuant to subdivision I-. 

Sec: 62. Minnesota Statutes 1980, Section 169.79, is amended to read: 

)69.79 [VEHICLE REGISTRATION.] 

No person shall operate, drive or park a motor vehicle on any highway unless 
the vehicle is registered in· accordance with the laws of this state and has the 
number plates for the current year only, as assigned to it by the commissioner 
of public safety, conspicuously displayed thereon in a manner that the view of 
any prate is not obstructed. If the vehicle is a motorcycle, motor scooter, 
mot9rize_d bicycle, niotorcycle sidecar, trailer, ·eF semitrailer·, ·or vehicle dis
playing a dealer plate, one stielt plate shall be displayed on the rear thereof; if 
the vehicle is a truck-tractor or road-tractor; one stielt plate shall be displayed 
on the front thereof; if it is any other kind of motor vehicle, one stielt plate shall 
be displayed on the front and one on the rear thereof. All plates shall be 
securely fasten_ed. so as to prevent them from swinging. The person qriving the 
motor vehicle shall keep the. plate legible and unobstructed and free from 
grease, dust or other blurring material so_ that the lettering shall be plainly 
visible at all times. 

Sec. 63. Minnesota Statutes 1980, Section 169.974, Subdivision 2, is 
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amended to read: 

Subd. 2. [LICENSE REQUIREMENTS.] No person shall operate a motor
cycle on any street or highway unless he has a valid standard driver's license 
with a two-wheeled vehicle endorsement as provided by Jaw. No such two
wheeled vehicle endorsement shall b.e issued unless the person applying there
for has in possession a valid two-wheeled vehicle instruction permit as pro
vided herein, has passed a written examination and road test administered by 
the department of public safety for such endorsement, and,. in the case of 
applicants under 18 years of age, shall present a certificate or other evidence of 
having successfully completed an approved two-wheeled vehicle driver's 
safety course in this or another state, in accordance with such regulations as the 
commissioner of public safety shall promulgate. The commissioner may waive 
the road test for any applicant if he determines that the applicant possesses a 
valid license to operate a two-wheeled vehicle issued by a jurisdiction that 
requires a comparable road test for license issuance. A two-wheeled vehicle 
instruction permit shall be issued to any person over 16 years of age, who is in 
possession of a valid driver's license, who is enrolled in an approved two
wheeled vehicle. driver's safety course, and who has passed a written examina
tion for such permit and has paid such fee as the ,ommissioner of public safety 

- shall prescribe. A two-wheeled vehicle instruction permit shall be effective for 
-. 45 days, and may be renewed under rules to be prescribed by the commissioner 
of public safety. · 

No person who is ope~ating by virtue of a t~o-wheeled vehicle instruction 
permit shall: · 

(a) Carry, any passengers on the streets and _highways of this state on the 
motorcycle which he is operating; · 

(b) Drive the motorcycle at night time; 

(c) Drive the motorcycle on any highway marked by the commissioner as an 
interstate highway pursuant to TiUe 23 of the United States Code. 

(d) Drive the motorcycle without wearing protective headgear of a type 
approved by the commissioner of public safety. 

Notwithstandfog the provisions o°f this subdivision, the commissioner of 
public safety may, however, issue a -·sp-ecial motorcycle permit, restricted_ or 
qualified in such manner as he shall deem proper, to any person de_monstrati"llg 
a need therefor and unable to qualify for a standard driver's license. 

s·ec. 64. Minnesota Statutes 1980, Section 171.13, is amended by adding a 
subdivision to read: 

Subd. la. The commisSione,: may waive the requirement (hat the applicant 
deinonstrate his ability t() exercise ordinary •arid reasonable control in the 
operation of a .r,:iotor vehicle if he determines that the applicant possesses a 
valid driver· s license issued by a jurisdiction that requires a comparable dem
onstration for license issuance: 

Sec. 65. Minnesota Statutes 1980, Section 171.36, is amended to read: 

171.36 [LICENSE RENEWAL AND FEES.) 

All licenses shall expire one· year from date of issuance anc~ may be renewed 
upon application to the 'Coinmissioner. Each _application for an originar- or 
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renewal school license shall be accompanied by a fee of~ $150 and each 
application for an original or renewal instructor's license shall be accompanied 
by a fee of $;J() $50. The license fees collected under this article shall be paid 
into the trunk highway fund. No license fee shall be refunded in the event that 
the license is rejected orrevoked. 

Sec. 66. Minnesota Statutes 1980, Section 173.25, is amended to read: 

173.25 [AV AILABIUTY OF FEDERAL AID FU~IDS.J 

The commissioner of transportation shall not ee reqHifee le expend HfR6& · 
money for the acquisition of advertising devices controlled under this chapter 
tlft!tt fetlefftl Hffl6& are ffttl6e ..,,ailaele le the eeR1R1issieHer f.,. the ~HfJ'OSe af 
eftft)'iHg oot the ~•o .'isions of this ehof,lef, except those for which acquisition 
proceedings were begun before June 8, 1979 or for which federal money has 
been appropriated by Congress and the federal share has been made available 
to the commissioner. No advertising device legal under Laws 1971. Ch_apter 
883, shall be required to be removed or relocated until payment as provided in 
Laws 1971, Chapter 883, is tendered by the commissioner of transportation. 
+his see!i0ft sl!till - llf'l'ly le the feffloval of~ fef whieh"" feeeral Sfttlfe is 
~oytiele. 

Sec. 67. Minnesota Statutes 1980, Section 174. 255, is amended by adding a 
subdivision to read: 

Subd. 3. [OPERATOR ASSISTANCE.] A person operating or assisting the 
operation of a vehicle while employed by a program such as "project mobil
ity'' may leave the vehicle to enter premises in order to assist a person who does 
not require emergency ambulance service to gain access and entrance to the 
vehicle. The assistance shall include. assisting through the first entrance to a 
building. Operators of the special tta_nsportation vehicles shall provide the 
necessary passenger assistance for .door-through-door service. Assistance 
shall also include assist_ing wheel chair passengers over any exterior steps 
essential to either departure or destination buildings, subject to both the steps 
and the wheelchair being in good repair. If an operator or assistant refuses to 
assist because of the condition of the steps or the wheelchair, the operator of 
the service shall send letters to the commissioner of transportation and the 
person denied service detailing the corrective measures necessary to qualify for 
service. · 

Sec. 68. Minnesota Statutes 1980, Section 214.01, Subdivision 3, is 
amended to read: • 

Subd. 3. "Non-health related licensing board" means the board of teaching 
established pursuant to section 125.183, the board of barber examiners es
tablished pursuant to section 154.22, tfie -~ ef eosmetoJogy eMemineFS 
eslahlished ~HfSHRRI IO see!i0ft 155.04, the board of assessors established 
pursuant to section 270.4 I, the board of architecture, engineering, land sur
veying and landscape architecture established pursuant to section 326.04, the 
board of accountancy established pursuant to section 326. 17, the board of 
electricity established pursuant to sec_tion 326.241, the private detective and 
protective agent licensing board established pursuant to section 326.33, the 
board of examiners in watchmaking established pursuant to section 326.541, 
the. board of boxing established pursuant to section 341.01, the board of 
abstracters established pursua_nt to section 386.63, and the peace officer stan-
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dards and training board established pursuant to section 626.841. 

Sec. 69. Minnesota Statutes 1980, Section 214.06, Subdivision I, 1s 
amended to read: 

Subdivision I. Notwithstanding any law to the contrary, the commissioner 
of health as authorized by section 214.13, all health related licensing boards 
and all non-health related licensing boards ""'Y shall by rule, with the approval 
of the commissioner of finance, adjust any fee which the board is empowered 
to assess a sufficient amount so that the total fees collected by each board will as 
closely as possible equal anticipated expenditures during the fiscal biennium, 
including the portion of the general support costs and statewide indirect costs 
of the department providing administrative support services to the board that is 
attributable to the board. Examination fees, if any, shall be set by rule so that 
the total amount of annual examination fee income approximately meets the 
anticipated cost of administering the examinations during the fiscal biennium. 
Fee adjustments authorized under this subdivision may be made without a 
public hearing when the total fees estimated to be received during the biennium 
will not exceed the ftffi0tlftH>f the <iiree{ !tf'PFBpr-iatieH J JO percent of the sum of 
all direct appropriations, transfers in, and salary supplements to the board for 
the biennium. All fees received shall be deposited with the state treasurer and 
credited to the general fund. 

Sec. 70. Minnesota Statutes 1980, Section 216B. 16, is amended by adding a 
subdivision to read: 

Subd. 1 b. When a public utility proposes changes in rates that would in
crease rates paid by consumers more than $500,000, the commission shall not 
approve the change until after requiring the office of administrative hearings to 
conduct a contested case hearing on, at a minimum, the appropriate rate base, 
expense and revenue levels for the test year, and the rate qf return. If the formal 
parties to the contested case choo.Se not to cross-examine the testimony pre
sented, it shall be the duty of the commission and its staff to make inquiry of the 
witnesses presented to ensure that the testimony is well reasoned and consti
!Utes substantial evidence. After a report of the examiner has been issued, the 
commission may proceed to take action on the proposed rates consistent with 
the provisions of this section. The commission shall not accept any stipulation 
that is not agreed to by all intervening parties. 

Sec. 71. Minnesota Statutes 1980, Section 216B.62, Subdivision 3, is 
amended to read: 

Subd. 3. The department and commission shall anHaally, withitt 9Q day., 
ftffef the elese ..!' eaelt fiseal ye<tF; as,eertaiH quarterly, at least 30 days before 
the start of each quarter, estimate the total of their expenditures te in the 
performance of their duties relating to public utilities under baws W'74; 
Ch!tfller 4;!9-, an<! shall ee<ltiet the,ekem &II sections 216B.0! to 216B.67, 
other than amounts chargeable to public utilities under subdivision 2 or section 
72. The remainder shall be assessed by the commission and department to the 
several public utilities in proportion to their respective gross operating reve
nues from retail sales of gas or electric service within the state during the last 
calendar year. The assessment shall be paid into the state treasury within 30 
days after the bill has been mailed to the several public utilities, which shall 
constitute notice of the assessment and demand of payment thereof. The total 
amount which may be assessed to the public utilities, Under authority of this 
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subdivision, shall not exceed one-eighth of one percent of the total gross 
operating revenues of the public utilities during Sllek the calendar year from 
retail sales of gas or electric service within the state. The assessment for the 
second quarter of each fiscal year shall be adjusted to compensate for the 
amount by which actual expenditures by the commission and department for 
the preceding fiscal year were more or less than the estimated expenditures 
previously assessed. 

Sec. 72. Minnesota Statutes 1980, Section 216B.62, is amended by adding a 
subdivision to read: 

Subd. 6. [ADMINISTRATIVE HEARING COSTS.] Any amounts billed to 
the commission or the department by the office of administrative hearings for 
public utility contested case hearings shall be assessed by the commission or 
the department against the public utility. The assessment shall be paid into the 
state treasury within 30 days after a bill, which constitutes notice of the 
assessment and demand for payment of it, has been mailed to the public utility. 
Money received sha/1 be credited to a special account and is appropriated to 
the commission or the department for payment to the office of administrative 
hearings. 

Sec. 73._Minnesota Statutes 1980, Section 237.075, is amended by adding a 
subdivision to read: 

Subd. 1 b. When a telephone companyproposes changes in rates that would 
increase rates paid by consumers more than $500,000,. the commission shall 
not approve the change until after requiring the office of administrative hear
ings to conduct a contested case hearing on, at a minimum, the appropriate 
rate base, expense and revenue levels for the test year, and the rate of return. lf 
the formal parties to the contested case choose not to cross-examine the testi
mony presented, it sha/1 be the duty of the commission and its staff to make 
inquiry of the witnesses presented to ensure that .the testimony is well reasoned 
and constitutes substantial evidence. After a report of ihe examiner has been 
issued, the commission may proceed to take action on the proposed rates 
consistent with the provisions of this section. The commission shall not accept 
any stipulation thatis not agreed to by al/ intervening parties. 

Sec. 74. Minnesota Statutes 1980, Section 237.295, Subdivision 2, is 
amended to read: 

Subd. 2. The department and commission shall aAA~ally, wtlftift 9G tlays 
&lief the elese ef eaelt ftse&I ~. aseeflaia quarterly, at least 30 days before 
the start of each quarter, estimate the total of its expenditures le in the perform
ance of its duties relating to telephone companies, ftftQ ~ eeettet ~twrefraffl 
ml other than amounts chargeable to telephone companies under subdivision 1 
or section 75. The remainder shall be assessed by the department to the several 
telephone companies in proportion to their respective gross jurisdictional 
operating revenues during the last calendar year. The assessment shall be paid 
into the state treasury within 30 days after the bill has been mailed to the several 
telephone companies, which shall constitute notice of the assessment and de
mand of payment thereof. The total amount which may be assessed to the 
telephone companies, under authority of this subdivision, shall not exceed 
one-eighth of one percent of the total gross jurisdictional operating revenues 
during Sllek the calendar year. The assessment for the second quarter of each 
fiscal year sha/1 be adjusted to compensate for the amount by which actual 
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expenditures by the commission and department for the preceding fiscal year 
were more or less than the estim'ated expenditures previously assessed. 

Sec. 75. Minnesota Statutes I 980, SectioH 237.295, is amended by adding a 
subdivision to read: 

Subd. 5. [ADMINISTRATIVE HEARING COSTS.] Any amounts billed to 
the commission or the department by the office of administrative hearings for 
telephone contested case hearings shall be assessed by the commissioner or the 
department against the telephone company. The assessment shall be paid into 
the state treasury within 30 days after a bill, which constitutes notice of the 
assessment and demand for payment of it, has been mailed to the telephone 
company. Money received shall be credited to a special account and is appro
priated to the commissioner or the department for payment to the office of 
administrative hearings. · 

Sec. 76. Minnesota Statutes 1980, Section 239.10, is amended to read: 

239. JO [ANNUAL INSPECTION.] 

Ne fee-; ttftless speeiaHy sel:;ie1.foleEl ~ The department, shall 9e eflargea 
charge a fee to the owner for the costs of the regular inspection of scales, 
weights, measures, and weighing or measuring devices. The cost of any other 
inspection shall be paid by the owner if the inspection is perfonned at his 
request, aR<i or if the inspection is made at the request of some other person the 
eesl Sflail ee l"'ffi by the-# and the scale, weight, measure, or weighing 
or measuring device is found to be _incorrect. The department may fix the fees 
and expenses for all regular. inspections and special services. All moneys 
collected by the di, isioR department for its regular inspections, special ser
vices, fees, and penalties shall be paid into the state treasury, and credited to the 
state general fund. 

Sec. 77. Minnesota Statutes 1980, Section 239.52, is amended to read: 

239.52 [WEIGHTS AND MEASURES FEES.] 

The depanment of public service ;s di,eeted !O shall adjust the schedule of 
fees for regular and special weights and measures inspections to ~ that 
eael½ lyf"' ef fee ell..ged Sflail ee SH!fieieAI le - the - ef the Sf>eetttl 
iRspeetieR, ftfte #MM ERe &ggregate ef .fees eelieete8 Sft&H ee suffieient te pay fer 
ttH S9tftReS- ana eHter mtf)enses eeRReetea wttft Sf>eetttl ins13eeti0Rs recover the 
amount of money appropriated for the weights _and measures program, other 
than the cost of (I) checkweighing or the weighing of prepackaged goods to 
determine whether the content weight listed on the package is accurate, (2) 
testing for the quality of petroleum products, ( 3) inspections or investigations 
made as a result of a complaint received by the department, if the scale weight, 
measure, or weighing or measuri_ng device is found to be correct, and ( 4) court 
app~arances by department personnel on behalf of other governmental agen
cies. The department of public service shall review and adjust its schedule of 
fees for regular and special inspections at the end of each six months and have 
all fees charged approved by the commissioner of adRliRistratioRfinance be
fore they are adopted, so as to insure that the fees charged shall be sufficient to 
pay all the salafies ane ""PORses recoverable costs connected with regular and 
special inspections during the fiscal year. 

Sec. 78. Minnesota Statutes 1980, Section 270.051, Subdivision 2, is 
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amended to read: 

Subd. 2. The commissioner of revenue shall collect five percent of the gross 
receipts from admission to every wrestling, boxing and sparring exhibition 
other than an amateur wrestling, boxing and sparring exhibition held within the 
state, and· five percent of the gross receipts .from the: lease or sale of radio, 
motion picture and television rights therein. All complimentary tickets for a 
wrestling, boxing an_d sparring exhibition other than an amateur wrestling, 
boxing and sparring exhibition presented at any entrance gate shall likewise be 
assessed for the tax herein provided five percent of the value thereof . 

. Each person issued a license in accordance with section 341.05, subdivision 
2, shall also, within 24 hours after the termination of the telecast or subscrip
tion television program, pay to the commissioner five percent of the gross 
receipts from the sale of tickets of admission or money received from sub
scription for the showing or exhibiting of the telecast or program. If the 
wrestling. boxing _or sparring rilatch, exhibition, or performance shown or 
exhibited is wholly amateur no payment is due_. 

Sec. 79. Minnesota Statutes 1980, Section 297B.035, Subdivision 2, is 
amended to read: 

Subd. 2, Motor vehicles which satisfy the definitions of subdivision I, shall 
be taxed at a yearly rate of $15 per set ef dealer j>lttlee plate. This tax shall be 
paid when dealer plates are purchased and shall be deposited in the state 
treasury and credited to the general fund. This tax shall be in lieu of any other 
state sales, exc~se·, or use tax. 

Sec. 80. Minnesota Statutes 1980, Section 326.241, Subdivision 3, is 
amended to read: 

Subd. 3. [FEES AND FINANCES; DISPOSITION.] All license fees col
lected under the provisions of sections 326.241 to 326.248 are to be credited to 
the general fund. 'F1,e &ne!lflenaea b&lanee ift" si,eei&l fuH<I ef Ille bellffl as ef 
Jt,ly -1-; -W++, liftftll l>o ereailea 16 Ille genefftl ftlft<h- The expenses of adminis
tering sections 326.241 to 326.248_ shall be paid from appropriations made to 
the board of electricity. 

Sec. 81. Minnesota Statutes 1980, Section 326.244, Subdivision 2, is 
amended to read: 

Subd. 2. [PROCEDURE.] 

(a/ At or before commencement of any installation required to be inspected 
by the board, the electrical contractor, installer, special electrician, or owner 
making Stleit the installation shall submit to the board a request for inspection, 
in a form prescribed by the board, together with a """""'iSaf)' fee ef ~ eetllS 
110<i the insfleetian fees required_ for St1ei> the installation. 

(b) The fees required are a handling fee and an inspection fee. The handling 
fee shall be set by the board in an amount sufficient to pay the cost of printing 
and handling theform requesting an inspection. The inspection fee shall be set 
by the board in a,i .amount sufficient to_pay the actual costs of the inspection 
and the board's costs in administering the inspection. All fees shall be set 

. pursuant to the procedure of sections I 5 .041 to I 5 .052. 

( c I All handling fees shall be deposited in the general fund. All inspection 
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fees collected pursuant to this section shall be deposited by the board in a 
special revenue bookkeeping account of the treasury and are appropriated to 
the board for the purpose of compensating contract inspectors for inspections 
petformed, for transfer to the general fund of the portion of the fee representing 
inspection administration costs, and for making refunds. 

( d) If the inspector finds that the installation is not in compliance with 
accepted standards of construction for safety to life and property as required by 
section 326.243, lie the inspector shall by written order condemn the installa
tion or noncomplying portion thereof, or order service to SHeit the installation 
disconnected, and shall send a copy of 1,;s the order to the board. If the 
installation or the noncomplying part IRefeef i& SHeit as le will seriously and 
proximately endanger human life and property, the order of the inspector, 
when approved by 1,;s the inspector's superior, shall require immediate con
demnation or disconnection. In all other cases, the order of the inspector shall 
permit a reasonable opportunity for the installation to be brought into compli
ance with accepted standards of construction for safety to life and property 
prior to the effective time established lftefeift for condemnation or disconnec
tion. 

( e) Copies of each condemnation or disconnection order shall be served 
personally or by mail upon the property owner, and the electrical contractor, 
installer, or special electrician making the installation, and SHeit other persons· 
as the board by rule or regulation may direct. An aggrieved party may appeal 
any SHeit condemnation or disconnection order by filing with the board a notice 
of appeal within ten days after fat ( 1) service upon ftffft the aggrieved party of 
the condemnation or disconnection_ order, if Stl€ft this service is-required, or 00 
(2) filing of the order with the board, whichever is later. n,orelljleft The appeal 
shall proceed and the order of the inspector shall have SHeit the effect 110! 
ineaRsisteAt heFe\, ith as the order, by its terms, and the rules ftftd FegHlatiaRs of 
the board fll9" fll">¥i<le provides. The board shall adopt rules e, ,egul111iaRs 
providing procedures for the conduct of SHeit appeals, including provisions for 
the stay of enforcement of the order of the inspector pending such appeal when 
justified by the circumstances. 

Sec. 82. [TRANSFER OF FUNDS.] 

On the effective date of section 81, the commissioner of finance shall transfer 
from the appropriation to the board in Laws 1979, Chapter 333, Section 33, 
Subdivision 7, an amount equal to the liability of the board as of the date of 
transfer for inspection services to be petformed. The transfer shall be made to 
the special revenue bookkeeping account provided in section 81. 

Sec. 83. Minnesota Statutes 1980, Section 340.11, Subdivision 14, is 
amended to read: · 

Subd. 14. [LICENSE FEES.] The license fees to be paid before the issuance 
of licenses shall be as provided in clauses (a), (b), (c), (d). _ 

(a) Except as provided in clauses (b), (c), and (d), any manufacturer shall 
pay to the state annually a license fee of ~$7,500, and a fee of$3,000 for 
each duplicate thereof. 

(b) Any manufacturer of wines containing not more than 25 percent of 
alcohol by volume shall pay to the state annually a fee o_f $500. · 

(c) Except as provided in clauses (a), (b), (d), any wholesaler shall pay to the 
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state annually a license fee of~ $7,500, and a fee of $3,000 for each 
duplicate thereof. 

(d) Any wholesaler of wines containing not more than 25 percent of alcohol 
by volume shall pay to the state annually a fee of $SOO $750. 

(e) The maximum license fee for an "off-sale" license in the cities of the 
first class shall be the sum of which, together with any occupation tax that may 
be imposed by a municipality issuing said "off-sale" liceilse, will not exceed 
the sum of $1,000 annually; in all cities of over 10,000 population, except 
cities Of the first class, the maximum license fee for an "off-sale" license shall 
be $200; in all cities with a population between 5,000 and 10,000 the max
imum license fee shall be $ I 50; in all cities of 5,000 population or less, the 
maximum license fee shall be $100. All such license fees for "off-sale" 
licenses shall be payable to the municipalities issuing the license. Where such 
licenses shall be issued for Jess than one year, a fee may be a pro-rata share of 
the anntial license fee. 

Sec. 84. Minnesota Statutes 1980, Section 340.113, Subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE, APPLICATION, RENEWAL.] Such licenses shall be 
issued by _the commissioner of public safety for the term of one year, and must 
be renewed annually. Application for such a license shall be made to the 
commissioner of public safety. The form of application shall contain an agree
ment on the part of the applicant that he will observe all of the laws of this state 
relating to the importation and sale of intoxicating liquor, and such other 
information and statements as the commissioner of public safety may require. 
Any person who has violated any of the laws of this state relating to intoxicat
ing liquor shall not be entitled to such a license. The fee for each annual license 
shall be~ $300 which shall accompany the application for license. 

Sec. 85. Minnesota Statutes 1980, Section 340.119, Subdivision 3, is 
amended to read: 

Subd. 3. It is unlawful for any bottle club orfor any business establishment, 
directly_ or indirectly, or upon any pretense or by any device, to allow the 
consumption or display of intoxicating liquor or the serving of any liquid for 
the pu·rpose of mixing of intoxicating liqtior without ha_ving first obtained a 
permit therefor. Such permit may be issued by the commissioner of public 
safety after approval by the governing body of the county or city, for a period 
of one year to expire on July 1,_ next foll_owing issuance of such l'icense, upon 
the payment of $-!00 $/ 50 and must be renewed annually on July I. Applica
tion for such permit shall be made to the commissioner.of public safety. There 
is hereby conferred upon the governing body of each county and city in the 
state the authority to impose, in addition to the fee provided by this subdivi
sion, a local license fee not exceeding $300 per year, which shall be payable to 
the county and city imposing the fee. 

Sec. 86. Minnesota Statutes 1980, Section 340.402, is amended to read: 

340.402 [LICENSES, FEES ] 

No person shall engage in business as a brewer or wholesaler of intoxicating 
malt liquor nor shall any person, directly or indirectly, by any device, man
ufacture for sale or sell .at wholesale any intoxicating malt liquor unless Ii-
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censed to do so by the commissioner. 

Application for license shall be made in writing, filed with the commissioner 
in the form prescribed by him and verified by the applicant or, if a corporation, 
by one of its officers having knowledge of the facts. At the time of filing an 
application the applicant shall file with the commissioner his bond and pay the 
license fee herein provided for. 

The annual fees for license are: for a brewer, the sum of~ $1,250, for a 
wholesaler, the sum of $200 $300, and a wholesaler's malt beverage duplicate 
license the sum of $15. 

A brewer holding a license to manufacture intoxicating malt liquor may sell 
his products at wholesale without another license. · 

Sec. 87. Minnesota Statutes 1980, Section 340.493, Subdivision 2, is 
amended to read: 

Subd. 2. [LICENSES; APPLICATION, RENEW AL.] Such licenses shall 
be issued by the commissioner of public safety for one year and must be 
renewed annually. The application for such license shall contain an agreement 
on the part of the applicant that he will observe all laws of this state relating to 
the importation and taxation of such fermented malt beverages and such other 
information and statements as the commissioner requires. Any person who has 
violated any laws of this state relating to fermented malt beverages or intoxi
cating liquor is not entitled to such license. The fee for each annual license is 
~ $200 which shall accompany the application for license. If an examina
tion of the financial responsibility of any such applicant for license indicates 
that a bond is necessary for the protection of the revenue, the commissioner 
may require the applicant to file a bond to be approved by the commissioner, 
payable to the state in an amou_nt not less than $1,000 and not more than $5,000 
conditioned upon the payment of all excise taxes to become payable to the 
state. 

Sec. 88. Minnesota Statutes 1980, Section 340.62, is amended to read: 

340.62 [CERTAIN LIQUOR REGISTERED.] 

No licensed manufacturer or wholesaler shall manufacture or import for sale 
within the state, any brand of intoxicating liquor such as distilled spirits and 
wine, or any distilled or vinous liquor designated as a specialty, wherein such 
liquor is ready for sale for beverage purposes without further processing, 
unless the label of such brand has been registered with and approved by the 
commissioner. The commissioner shall hereinafter establish a register for such 
brand labels, which labels shaH be acceptable under the following conditions: 

(1) No brand of intoxicating liquor as herein before described shall be man
ufactured or imported for sale wit~in the state after the passage of this act unless 
the brand label thereof has been submitted to and approved by the commis
sioner. The fee for such registration shall be $,!-0 $20 for each brand label. 

(2) The same registration and fee shall be required for any brand of liquor as 
herein before described which· has been manufactured or imported for sale 
within this state and in which the brand label for such brand has been filed with 
the commissioner and wherein the sale of such brand has been discontinued 
within the state by the manufacturer or wholesaler for a period of two years. 

(3) After the sale of any brand of intoxicating liquor as hereinbefore de-
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scribed has been disc9ittinued within this state for a period of three years by the 
manufacturer or wholesaler distributing it, said brand and its brand label and 
any and all registrations thereof in this state shall thereafter be conclusively 
presumed to have been abandoned by said manufacturer or wholesaler. 

(4) The terms "brand" and "brand label," when used herein, shall each be 
construed to mean and include trademarks and designs used in connection · 
therewith. 

(5) All money received by"the commissioner under the provisions of this 
section shall be paid to the state treasurer and such money shall be credited to 
the general fund. 

Sec. 89. Minnesota Statutes 1980, Section 341.01, is amended to read: 

341.01 [CREATION.] 

There is hereby created the board of wrestling and boxing, to consist of 
seven members, citizens of this state, iwo of whom shall be public members as 
defined by section 214.02. Membership terms; compensation of members, 
removal of members, the filling of membership vacancies, and fiscal year and 

. reporting requirements shall be as provided in sections 214.07 to 21_4.09. The 
provision of staff, administrative services and office space; the review and 
processing of complaints; the setting of board fees; and other provisions relat
ing to board operations shall be as provided in chapter 214 and Laws 1976, 
Chapter 222, Sections 2 to 7. 

Sec. 90. Minnesota Statutes 1980, Section 341.02, is amended to read:, 

341.02 [LIMITATIONS.]. 

No member shall directly or indirectly promote any wrestling, boxing or 
sparring exhibition or directly or indirectly engage in . the managing of any 
wrestler or boxer or be interested in any manner in any proceeds from any 
wrestling or boxing match. 

- Sec. 91. Minnesota Statutes 1980, Section 341.04, is amended to read: 

341.04 [EXECUTIVE SECRETARY; PERSONNEL.] 

The board of wrestling and boxing shall have power to appoint, and at its 
pleasure remove, an executive secretary and prescribe his powers and duties. 
The executive secretary shall be the executive secretary of the board, but shall 
not be a member of the board. The board may employ such other personnel as 
may be_ necessary in the performance of its duties. 

Sec. 92. Minnesota Statutes 1980, Section 341.05, is amended to read: 

341.05 [DUTIES.] 

· Subdivision I. The board of wrestling and boxing shall have charge and 
supervision of all professional wrestling exhibitions and boxing and sparring 
exhibitions held in the state and have power: 

(!) To promulgate rules governing the conduc.t of professional wrestling 
exhibitions and boxing and sparring exhibitions and the time and place thereof; 

(2) To issue licenses to individuals or organizations desiring to promote or 
conduct wrestling. boxing or sparring exhibitions, and to suspend or revoke the 
licenses at its pleasure;· every application for a license shall designate the 
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territory in which the individual or organization intends to operate, and the 
license granted shall entitle the licensee to conduct the exhibitions in that 
territory and in no other. 

The commissioner of revenue shall collect five percent of the gross receipts 
from admission to every wrestling, boxing and sparring exhibition other than 
an amateur wrestling, boxing and sparring exhibition held within the st.tie, and 
five percent of the gross receipts from the lease or sale of radio, motion picture 
and television rights therein. 

All complimentary tickets for a wrestling, boxing and sparring exhibition 
other than an amateur wrestling, boxing and sparring exhibition presented at 
any entrance gate shall likewise be assessed for the tax herein provided five 
percent of the value thereof. All moneys so collected shall be paid into the state 
treasury. 

Subd. 2. The board of wrestling and boxing shall issue a license to a person 
or organization holding, showing, or exhibiting a simultaneous telecast of any 
live, current, or spontaneous·wrestling, boX:ing.or sparring match, exhibition, 
or performance on a closed circuit telecast or subscription television· program 
viewed within the state, whether originating in this state or elsewhere, and for 
which a.charge is mad.e. Each.such person or organization shall apply for such a 
license in advance of each showing and shall within 24 hours after the termi
nation of such showing furnish the commissioner of revenue a written. report, 
duly verified by an authorized person, showing the number of tickets sold for 
such showing, the amount of the gross proceeds thereof, and such other matters 
as the commissioner of revenue may prescribe; and shall also, within 24 hours 
after the termination of such showing, pay to the commissioner of revenue five 
percent of the gross receipts from the sale of tickets of admission or moneys 
received from subscription for the showing or exhibiting of said wrestling, 
boxing or sparring match, exhibition, or performance. If the wrestling, boxing 
or Spaping match, exhibition, or performance is wholly amateur no payment is 
due. 

Whoever violates the provisions of this subdivision is guilty of a misde
meanor and may be punished therefor as provided by law. The penalty herein 
provided is in addition to any other penalty for violation of this subdivision as 
may· be. otherwise fixed in this chapter. 

Sec. 93. Minnesota Statutes 1980, Section 341.07, is amended to read: 

341.07 [LICENSES; RESTRICTIONS.] 

Unless revoked by the board, licenses granted hereunder shall authorize the 
individuals or organizations receiving the same to conduct professional wres
tling exhibitions or boxing or sparring exhibitions in the community desig
nated therein for the period of time designated therein, subject to the rules of 
the board and to restrictions as the board may in its discretion incorporate 
therein. Each license shall contain a statement that wrestling, boxing or ,spar
ring exhibitions may be held on any Sunday and that no boxing or sparring 
match shall .be of more than 15 rounds, of not to exceed three minutes each, 
and no professional wrestling match shall exceed one hour of .continuous 
action. 

Sec. 94. Minnesota Statutes 1980, Section 341.08, is amended to read: 

341.08 [EXHIBITIONS; CONSENT REQUIRED.] 
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The provisions of this chapter are applicable to cities of the first class, but no 
license shall be issued for the conducting of any professional wrestling exhibi
tions or boxing or sparring exhibitions within the limits _of any municipality, 
except cities of the first class, unless the governing body thereof has first 
consented to the holding of professional wrestling exhibitions or boxing or 
sparring exhibitions therein; in the event that the license is for the conducting 
of professional wrestling exhibitions or boxing or sparring exhibitions in any 
county outside the limits of a municipality, such license shall not be issued 
until the board of county commissioners of the county and also the governing 
body of the town shall have authorized the holding of professional wrestling 
exhibitions_ or boxing or sparring exhibitions in such community, and each 
such license shall designate the particular community in such county where 
such exhibitions are held. Consent by the governing body of such municipality 
or by the county board or by the governing board of the town shall be evi
denced by a certified copy of a resolution thereof filed with the board. The 
governing body may revoke the consent any time, and any licenses shall expire 
30 days after resolution revoking consent has been filed with the board. 

Sec. 95. Minnesota Statutes 1980, Section 341.09, is amended to read: 

341.09 [NUMBER OF LICENSES.] 

Subdivision 1. Except as provided in sllbdivisions 2 and 3, only one license 
for professional wrestling exhibitions and one license for boxing and sparring 
exhibitions shal1 be in force in any municipality or community at any time. 

Subd. 2. In any municipality having more than 100,000 and less than 
200,000-inhabitants, the board of wrestling and boxing may issue one license 
for amateur and one for professional boxing and sparring exhibitions, and one 
for professional wrestling exhibitions, but l>ellt the licenses shall not be issued 
to the same person. 

Subd. 3. In municipalities whose population exceeds 200,000 the board of 
wrestling and boxing may issue one franchise for professional wrestling exhi
bitions and one franchise for boxing and sparring exhibitions for every 
200,000 population or fraction thereof. 

Sec. 96. Minnesota Statutes 1980, Section 341.10, is amended to read: 

341. IO [LICENSE FEES.] 

The board shall have authority to collect and require the payment of a license 
fee in an amount set by the board from the owners of franchises or licenses. The 
board shall require the payment of the fee at the time of the issuance of the 
license or franchise to the owner. The moneys so derived shall be collected by 
the board and paid to the state treasurer. The board shall have authority to 
license all professiona_l wrestlers and boxers, managers, seconds, referees and 
judges and may require them to pay a license fee. All moneys collected by the 
board from such licenses shall be paid to the state treasurer. 

Sec. 97. Minnesota Statutes 1980, Section 341.12, is amended to read: 

341..12 [BONDS.] 

Before any license other than an amateur wrestling or boxing license shall be 
granted to any person, club, corporation, or organization to conduct, hold or 
give any wrestling, boxing or sparring match, or exhibition, such applicant 
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therefor shall execute and file with the chairman of the commerce commission 
a bond in the sum of $2,500 in cities of the first class and $1,000 in other 
communities, to be approved, as to form and sufficiency of the sureties 
thereof, by the chairman of the commerce commission, conditioned for the 
payment of the five percent of the total gross. receipts and license fees herein 
provided. Upon the filing and approval of such bond the chairman of _the 
commerce commission shall issue to such applicant for such license a certifi
cate of such filing and approval, which shall be by such applicant filed in the 
office of the board with its application for such license; and no such license 
shall be issued until such certificate shall be so filed. 

Sec. 98. Minnesota Statutes 1980, Section 341.13, is amended to read: 

341.13 [PENALTIES FOR NON-LICENSED EXHIBITIONS.] 

Any person or persons who shall send or cause to be sent, published, or 
otherwise made known, any challenge to fight what is commonly known as a 
prize fight, or engage in any public professional wrestling exhibition or any 
boxing or sparring match, exhibition, or contest, with or without gloves, for 
any prize, reward, or compensation, or at wh_ich any admission fee is charged 
directly or indirectly, or go into training pr~pafatory for such fight, exhibition, 
or contest, or act as a trainer, aider, abetter, backer, umpire, second surgeon, 
a·ssistant, or attendant at such fight, exhibition, or contest, or in any prepara
tion for the same, and any owner or lessee of any grounds, buildings, or 
structure of any kind permitting the same to be used for such fight, exhibition, 
or contest, shall be deemed guilty of a misdemeanor; provided, that this section 
shall not apply to wrestling, boxing or sparring exhibitions held or to be held 
under license issued by the board of wrestli'ng dnd boxing and in compliance 
with the rules issued by it. · 

Sec. 99. Minnesota Statutes 1980, Section 341.15, is amended to read: 

341.15 [FAILURE TO REPORT TO THE BOARD.] 

When any individual or organization shall fail to make a report of receipts of 
any contest at the time prescribed by the board of wrestling and boxing or to 
pay the fee herein provided, or when such report is unsatisfactory to the 
commissioner of finance. he may examine, or cause to be examined, the books 
and records of such individual or organization, and subpoena and examine, 
under oath, Officers and other persons as witnesses for the purpose of deter
mining the total amount of the gross receipts for any contest and the amount 
due pursuant to the proviSions of this chapter, which amount he may, upon and 
as the result of such examination, fix and determine. In case of default in the 
payment of any amount so ascertained to be due, together with the expense 
incurred in making such examination, for a period of 20 days after notice to 
such delinquent individual or organization of the amount at which. the same 
may be fixed by the commissioner of finance, such delinquent shall, ipso facto, 
forfeit and be thereby disqualified from receiving any new license or any 
renewal of license and, in addition, forfeit to the state of Minnesota the sum of 
$500, which may be recovered by the attorney general, in the name of the state, 
in the same manner as other penalties are by law recovered. 

Sec. 100. Minnesota Statutes 1980, Section 360.021, Subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY TO ESTABLISH.] The commissioner is 
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authorized and empowered, on behalf of and in the name of this state, within 
the limitation of available appropriations, to acquire, by purchase, gift, devise, 
lease, condemnation proceedings, or otherwise, property, real or personal, for 
the purpose of establishing and constructing &ifflBrls, restricted landing areas, 
and otherair navigation facilities, and to acquire in like manner, own, control, 
establish, construct; enlarge, improve, maintain, equip, operate, regulate, and 
police such aifjlsfls, restricted landing areas, and other air navigation facilities, 
either within or without this state; and to make, prior to any such acquisition, 
investigations, -surveys·, and plans, ffi. He may maintain, equip, operate, reg
ulate, and police airports, either within or without this state. He may-, 
ffis!tilh eenslfltel, one maintain at such airports facilities for the servicing of 
aircraft and for the comfort and accommodation of air travelers. ana I& He may 
dispose of any such property, airport, restricted landing area, or any other air 
navigation facility, by sale, lease, or otherwise, in accordance with the laws of 
this state governing the disposition of other like property of the state. He may 
not acquire or take over any~ restricted landing area, or other air navi
gation facility without the consent of the owner. He shall not acquire any 
additional state airports nor establish any additional state-owned airports. He 
may erect, equip, operate, and maintain ·on any airport buildings and equip
ment necessary and proper to esiaelisk, maintain, and conduct such airport and 
air navigation facilities connected therewith. He shall not expend moneyfor 
land acquisition, or for the construction, improvement, or maintenance of 
airports, Qr for air navigation facilities for an airport, unless the governmental 
unit involved has or is establishing a zoning authority for that airpon, and the 
authority has made a good faith showing that it is in the process of and will 
complete with due diligence,_an airport zoning ordinance in accordance with 
sections 360.061 to 360.074, Notwithstanding the foregoing prohibition, the 
commissioner may continue to maintain the stdte owned airport at Pine Creek. 

Sec. IOI. Minnesota Statutes 1980," Section 360.021, Subdivision 2, is 
amended to read: 

Subd. 2. [AIRPORT .PROTECTION PRIVILEGES.] Where necessary in 
order to provide unobstructed air space for the landing and taking off of aircraft 
utilizing airports and restricted landing areas acquired or operated under the 
provisions of sections 360.01 I to 360.076, he is hereby granted authority to 

· acquire, in the same manner as is provided for the acquisition of property for 
airport purposes, easements through or other interests in air space overland or 
water, interests in airport hazards outside the boundaries of the airports or 
restricted landing areas, and such other airport protection privileges as are 
necessary to insure safe approaches to the landing areas of said airports and 
restricted landing areas, and the safe and efficient operation thereof. He is also 
hereby authorized to acquire, in the same manner, the right of easement, for a 
term of years or perpetually, to place or maintain suitable marks for the daytime 
marking and suitable lights for the nighttime marking of airport hazards, in
cluding the right of ingress and egress to or from such airport hazards for the 
purpose of maintaining and repairing such lights and marks. This authority 
shall not be so.construed as to limit the right, power, or authority of the state or 
any municipality to zone property adjacent to any airport or restricted landing 
area pursuant to any law of this state. The commissioner shall make maximum 
use of zoning and easements to eliminate runway. and other potential airport 
hazards rather than land acquisition in fee. 

Sec. l02. Minnesota Statutes I 980, Section 360.305, is amended by adding 
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a subdivision to read: 

Sub<J. 6. [ZONING REQUIRED.] .The comm1sswner shall not expend 
money for land acquisition, or for the construction, improvement, or mainte
nance of airports, or for air navigation facilities for an airport, unless the 
governmental unit involved has or is establishing a zoning authority for that 
airport, and the authority has made a good faith showing that it is in the 
process of and will complete with due diligence, an airport zoning ordinance in 
accordance with sections 360.061 to 360.074. The commissioner shall make 
maximum use of zoning and easements to eliminate runway and other potential 
airport hazards rather than land acqu_isition in fee. 

Sec. 103. Minnesota Statutes 1980, Section 360.305, is amended by adding 
a subdivision to read: 

Subd. 7. [REIMBURSEMENTS.] Reimbursements from municipalities for 
striping runways shall be deposited in the st,;,te airport fund. 

Sec. 104. Minnesota Statutes 1980, Section 388.14, is amended to read: 

388.14 [CONTINGENT FUND; EXPENSES.] 

The county board may set apart yearly a sum, not exceeding~ $5,000, 
except in counties containing cities of the first class, Where the sum shall not 
exceed $7,500, as a contingent fund for defraying necessary expenses not 
especially provided for by law, in preparing and trying criminal cases, con
ducting investigations by the grand jury, making contributions to a statewide 
county attorney's organization,. arn;I paying the necessary expenses of the 
county attorney incurred in the business of the county. All disbursements from 
such fund shall be made upon written request of the county attorney by audi
tor's warrant, countersigned by a judge of the district court. Any balance 
remaining at the end of the year shall be transferred to the revenue fund. 

Sec. 105. Minnesota Statutes 1980, Section 388.19, Subdivision I, is 
amended to read: 

Subdivision I. [CREATION.] There is hereby created a county attorneys _ 
council hereinafter designated as the "council" to be composed of the county 
attorney from each of the 87 counties and the attorney general of the state of 
Minnesota. The members shall meet annually in November of each year and, 
commencing at the annual meeting in November 1973, shall elect a president, a 
president-elect, a secretary, and a treasurer, and such other officers and direc
tors as the county attorneys council shall detennine. Each of these officers shall 
hold office for a tenn of one year and until their successors are elected and 
qualified. The county attorneys council may adopt so.ch rules as are necessary 
for the carrying out of its duties. A county attorney may designate in writing an 
assis_tant who niay act in his stead in carrying out any -function of the county 
attorneys council except servirig as_ an officer. The county attorneys council 
may acquire and hold property, accept gifts, grants, and contributions and 
~ MY stteh stHHS se Feeei¥e8. :J:he ~ at:teFRe) 5 eet:tttett may charge 
fees for services, for seminars, workshops and publications it conducts and 
produces. All receipts from these sources shall be deposited in one or more 
special accounts in the state treasury and are appropriated to the county 
attorneys council for carrying out the duties _described in subdivision 4. 

Sec. 106iMinnesota Statutes I 980, Section 414.05 I, is amended to read: 
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414.051 [BOARD'S REVIEW OF TOWNSHIPS ACCORDING TO POP
ULATION.] 

After each federal census the board.sltell may determine the townships which 
have a population in excess of 2,000 exclusive of any municipality or part of a 
municipality within the township and make recommendations which it deems 
necessary and reasonable to the board of any such township. 

Sec. 107. Minnesota Statutes 1980, Section 462.16, is amended to read: 

462. 16 [POWER TO ENACT ORDINANCES FOR ENFORCEMENT OF 
RIGHTS GIVEN TO COUNCIL.] 

The council shall have the power to enact ordinances for the enforcement of 
the rights which shall be acquired under sections 462. 12. to 462.17, and to fix 
penalties for their violation, including a fine not exceeding $100 or confine
ment in the city workhouse not exceeding 90 days. Violations of the ordinances 
may be prosecuted in. the municipal court of the city. Restricted residence 
districts created pursuant to sections 462 .12 to 462 .16 shall be subject to the 
provisions of section 541.023. In construing the scope and effect of a residence 
district restriction, equitable principles shall be utilized and the following shall 
be considered: the historic pattern of enforcement or non-enforcement; 
changed circumstances; the length of time during which current uses have been 
allowed to exist; the actual impact of current land uses; and detrimental 
reliance. · 

Sec. 108. Laws 1980, Chapter 534, Section 87, is amended to read: 

Sec. 87. [EFFECTIVE DATE.] 

This act is effective on July I, WSl 1983_. 

Sec. 109. Laws 1980, Chapter 607, Article XIII, Section 2, Subdivision 3, 
is amended to read: 

Subd. 3. The joint commission shall report its findings and recommenda
tions t<i the legislature on or before January I , ,1,98;! I 984. The report shall 
cover, but not be limited to, .the issues of available corridors and rights-of-way, 
define necessary physical improvements, make potential ridership projections, 
and make recommendations for funding of capital and operating costs. 

Sec. 110. Laws 1980, Chapter 6()7, Article XIII, Section 2, Subdivision 5, 
is amended to read: 

Subd. 5. This section is repealed January I, +9!Q 1984. 

Sec.HI. [APPROVAL.) 

The implementation of sections I 09 and I JO shall be the responsibility of the 
St. Cloud area planning organization with the assistance of the regional 
development commission for region 7W, the metropolitan council, and-the 
commissioner of transportation. 

Sec. 112. [VARIANCES; TEMPORAR.Y PROVISION.] 

If an application by a city for a variance under Minnesota Statutes, Section 
162./3, Subdivision 2 proceeds to· a contested case hearing, no financial 
commitment by the state made to a city either before or after the entry of the 
decision by the hearing examiner shall be reduced in any manner. This section 
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applies to all variances granted on or after January 1, 1981 and before June 1, 
1981. . 

Sec. I 13. [DIRECTION TO REVISOR._J 

In the next and subsequent editions of Minnesota Statutes, the revisor of 
statutes shall substitute the term ''director of the office of consumer services'' 
for the term "board of cosmetology" wherever that term appears . 

. Sec. 114. [REPEALER.] 

Minnesota Statutes 1980, Chapter 458B is repealed, effective the day after 
final enactment pursuant to Minnesota Statutes, Section 645.023, Subdivision 
1. This section applies to the governmental uitits and agencies ·nam_ed in 

.chapter 4588, including the city of St. Paul and the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington. 

Sec. 115. [REPEALER.) 

Minnesota Statutes 1980, Sections 155.01; 155.02; /55.03; 155.04; 
155.05; 155.06; 155.08; 155.09; /55./1; 155./2; 155.13; 155.14; 155.15; 
155./6; 155.17; 155./8; 155 .19; 155.20; /55 .205; 155.21; and 239.521, are 
repealed. 

Sec. 116. [EFFECTIVE DATE.) 

Section 27 is effective the day following final enactment. Section 51 and 
sections 53 to 56 are effective retroactively to November 15, 1980." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state govern
ment; appropriating money for the department of transportation and for other 
agencies with certain conditions; providing for the regulation of professional 
wrestling; imposing a tax on the gross receipts from admission to professional 
wrestling exhibitions, and on the gross receipts from the lease or sale of radio, 
motion picture and television rights. therein; providing penalties; amending 
Minnesota Statutes 1980, Sections 12.14; 15.0412, Subdivision 4; 16A. 128; 
37 .17, by adding a subdivision; 43.491, Subdivision 2; 46.13 I, Subdivision 
3; 161.125, Subdivision I; 161.242, Subdivision 4; 162.09, Subdivision 4; 
168_013, Subdivisions le and le and by adding a subdivision; 168. 12, .Sub
divisions I and 2a; 168.27, Subdivisions 16 and 17; 168.33, Subdivision 7; 
169.09, Subdivision 7; 169.451; 169.79; 169.974, Subdivision 2; 171.13, by 
adding a subdivision; 171.36; 173.25; 174.255, by adding a subdivision; 
214.01, Subdivision 3; 214.06, Subdivision I; 216B. 16 by adding a subdivi
sion; 216B.62, Subdivision 3 and by adding a subdivision; 237.075 by adding 
a subdivision; 237.295, Subdivision 2 and by adding a subdivision; 239 . .10; 
239;52; 270.051, Subdivision 2; 297B.035, Subdivision 2; 326.241, Sub
division 3; 326.244, Subdivision 2; 340.11, Subdivision 14; 340.113, Sub
division 2; 340.119, Subdivision 3; 340.402; 340.493, Subdivision 2; 340.62; 
341.01; 341.02; 341.04; 341.05; 341.07; 341.08; 341.09; 341.10; 341.12; 
341.13; 341.15; 360.021, Subdivisions I and 2; 360.305, by adding subdivi- · 
sions; 388.14; 388.19, Subdivision I; 414:051; 462.16; Laws 1980, Chapter 
534, Section 87; and Chapter 607, Article XIII, Section 2, Subdivisions 3 and 
5; proposing new law coded in Minnesota. Statutes, Chapter 138; proposing 
new law coded as Minnesota Statutes, Chapter 155A; repealing Minnesota 
Statutes 1980, Sections 155.01; 155.02; 155.03; 155.04; 155.05; 155.06; 
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155.08; 155.09; 155.11; 155.12; 155.13; 155.14; 155.15; 155.16; 155.17; 
155. 18; 155. 19; 155.20; 155.205; 155.21; and 239.521." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Glen H. Anderson, C. Thomas Osthoff, James 
P. Metzen, Merlyn 0. Valan, Lyle G. Mehrkens 

Senate Conferees: (Signed) Marion (Mike) Menning, Clarence M. Purfeerst, 
Earl W. Renneke, Peter P. Stumpf, George S. Pillsbury 

Mr. Willet moved that the foregoing recommendations and Conference 
Committee Report on H. F. No. 1434 be now adopted,. and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted .. 

H. F. No. 1434 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays 7, as follows: 

Those who voted in the affirmative were: 

Ashbach Dieterich Kronebusch Peterson, C. C. Spear 
Bang Engler Langseth Peterson, D. L. Stem 
Belanger Frnnk Lantry Peterson,R.W. Stokowski 
Benson Frederick Lessard Pillsbury Stumpf 
Berg Frederickson Lindgren Purfeerst Taylor 
Berglin Hanson Luther Ramstad Ulland 
Bernhagen Hughes Menning _ Renneke Wegener 
Bertram Humphrey Moe, R. D. Rued Willet 
Dahl Johnson Nelson Setzepfandt 
Davies Keefe Olhoft Sieloff 
Davis Knutson Pehler Sikorski 
Dicklich Kroening Penny Solon 

Those who voted in the negative_ were: 

Chmielewski Petty Tennessen Vega Waldorf 
Kamrath Schmitz 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 690 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORTON S, F. NO. 690 

A bill for an act relating to retirement; contributions and benefits of judges 
and survivors under the uniform retirement and survivors' annuities law; 
amending Minnesota Statutes 1980, Section 490. I 24, Subdivisions 9 and 12. 

The Honorable Jack Davies 
President of the Senate 

May 13, 1981 
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The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

[56THDAY 

We, the undersigned conferees for S. F. No. 690, report that we have agreed 
upon the items in dispute and recommend as. follows: 

That the House recede from its amendment and that S.F. No. 690 be further 
amended as follows' 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1980, Section 490.124, Subdivision 9, is 
amended to read: 

Subd. 9. [SURVIVORS' ANNUITY.] Upon the death of a judge prior to 
retirement, or upon the death of a person who has qualified for an annuity but 
who ceases to be a judge prior to retirement and has not received a refund of 
contributions pursuant to subdivision 12, his surviving spouse or, if there be 
no surviving spouse, his dependent children, shall receive an annuity, payable 
monthly, equal to 60 percent of the normal retirement annuity which would 
have been payable to the judge or former judge had the date of his death been 
the nonnal retirement date, provided that the surviving spouse or dependent 
children shall receive an annuity of not less than 25 percent of the judge's or 
former judge's final average compensation. 

If a judge, whose smviving spouse was not entitled to survivors benefits 
provided solely for judges under statutes in effect prior to January I, 1974, 
shall have died prior to retirement on or after May 23, 1973 and before January 
I, 1974, his surviving spouse and dependent children, if any, shall be entitled 
to survivors benefits as provided hereunder as if such judge had died on 
January I, 1974. 

Sec. 2. Minnesota Statutes 1980, Section 490.124, Subdivision 12, is 
amended to read: 

Subd. 12. [REFUND.] Any person who ceases to be a judge but who does 
not qualify for a retirement annuity or other benefit under section 490.121 shall 
be entitled to a refund in an amount equal to all his contributions to the judges' 
retirement fund plus interest computed to the first day of the month in which 
the refund is processed based on fiscal year balances at the rate of five percent 
per annum compounded annually. l'he saFYi,•ing SjlOOSe, 0f # mere is .,., 
SUFYi,•ing Sj100Se, !heft Ille eslftle;- <>f ftflY l"'fS<>H wke hes eeese<i le he ft judge 
&Ml hes, tlietl fffi8f fit Feeeiving a retireffl:eHt ltftfH:tity 0f ~ FetiFeffleAt ~eneHts 
shall he ett!i!le<I le <eeei¥e ft fefllflt! ift"" - e<jUftl le all lite eon!Filmlions 
HHMle hy the f"'FS8H t6 tl=te ~ FetiFeffleAt ftHMI flt:ts HttefeSt €Offl:t3Uteel te the 
tlefe ef tle&lh Bl the fftte ef fi-ve j:lef€eftl jlef ftHftlffft eeHtpt>uHded ennuelly . . 

Sec. 3. [PUBLIC EMPLOYEES POLICE AND FIRE FUND; CLARIFI
CATION OF COVERAGE FOR CERTAIN PERSONS.] 

Any person who was deemed to be an employee serving on less than a full 
lime basis as a firefighter within the mean_ing of Minnesota Statutes, Section 
353.64, Subdivisions 1 and 3 pursuant to Laws 1980, Chapter 341, Section 7, 
and who has any period of prior service with the person's current employer as a 
full time employee of the public works department and who has as part of the 
person's duties as an employee the secondary responsibility of providing ser
vice as a firefighter shall be deemed eligible for pension coverage by the public 
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employees police and fire fund for that prior service. Any contributions made 
by the person or on behalf of the person to the public employees retirement 
association for any period of this prior service shall be transferred to the public 
employees police and fire fund. If the amount of those contributions were less 
than those required pursuant to Minnesota Statutes, Section 353.65, Subdivi
sions 2 and 3, the person shall be entitled on or prior to July I, 1983 to pay the 
difference between the amount of employee and employer and employer addi
tional contributions which were ilctually made and the amount of employee 
and employer contributions required pursuant to Minnesota Statutes, Section 
353 .65, Subdivisions 2 and 3, on the actual salary amounts paid, plus interest 
at the rate of six percent per annum compounded annually from the date 
payment otherwise would have been made as _a regular contrib~tion to the date 
payment is made. If full required contributions are not transferred or paid 
subsequent with interest, the person's service credit in the public employees 
police and fire fund shall be prorated accordingly. 

Sec. 4. [SURVIVOR BENEFITS FOR SURVIVORS OF CERTAIN DE
CEASED TEACHERS.] 

Notwithstanding any provision of law to the contrary, any deceased basic 
member of the teachers retirement association who was born on June 6, 1927, 
and who died on December 16, 1980, shall be deemed to have completed 30 
years of allowable service and to have filed a valid election of a joint and 
survivor annuity, ilnd the surviving spouse of the deceased member shall be 
entitled to the second portion of a joint and survivor annuity pursuant to 
Minnesota Statutes, Section 354.46, Subdivision 2, in lieu ofany other sur
vivor benefit which the surviving spouse may be entitled to receive. The sur
vivor annuity pursuant to this section shall accrue on the first day of the month 
next following the effective date of this section. · 

Sec. 5. [RETROACTIVE EFFECT OF CERTAIN PROVISIONS.]. 

Notwithstanding any law to the contrary, the provisions.of Minnesota Stat
utes, Section 352 .85, Subdivision 1, shall apply to any former employee of the 
department of military affairs who has retired from the Minnesota state re
tirement system subsequent io January 1, 1978 but prior to the effective date of 
Laws 1980, Chapter 607, Article XV, Section 22. The retirement annuity 
payable to any person to whom this section applies shall be recomputed in 
accordance with the provisions of Minnesota Statutes, Section 352.85, Sub
division 1, and the recomputed retirement annuity shall accrue on the first day 
of the month next following the effective date of this section and shall be 
payable as soon as practicable thereafter. 

Sec. 6. [RETROACTIVE EFFECT OF CERTAIN PROVISIONS.] 

Sections 1 and 2 shall apply retroactively to any person living on the effec
tive date of this section who ceased to be a judge prior to retirement and who 
has not received. a refund pursuant to Minnesota Statutes, Section 490.124, 
Subdivision 12 . 

. Sec. 7. [EFFECTIVE DATE.] 

Sections 1, 2 and 6 are effective on July 1, 1.981. Sections 3, 4 and 5 are 
effective on the day following final enactment.'' 

Delete the title and insert: 
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'' A bill for an act relating to retirement; providing survivor benefit coverage 
for. certain former judges on deferred status; clarifying retirement coverage for 
certain members of the public employees police and fire fund; providing 
survivor benefits for survivors of certain deceased teachers; providing for 
retroactive effect of a specia.I retirement program for the military affairs de
partment; amending Minnesota Statutes 1980, Section 490. 124, Subdivisions 
.9 and 12.'' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Collin C. Peter.son, Allan H. Spear, Dennis R. 
Frederickson · 

House Conferees: (Signed) Leo J. Reding, John J. Sarna, John R. Kaley 

Mr. Peter.son, C. C. moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 690 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S. F. No. 690 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those wh0 voted in the affirmative were: 

Ashbach 
Bang 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Davies 
Davis 
Dieterich 
Engler 
Frank 

Frederick 
Frederickson 
Hanson 
Hughes 
Johnson 
Kamrath 
Keefe 
Knoll 
Knutson 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Moe, R.D. 
Nelson 
Olhoft 
Pehler 

. Penny 
Peterson, C:C. 
Peterson , D. L. 

Peterson, R.W. 
Petty 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Spear 
Stem 
Stokowskj 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. · 

ME!'ttBERS EXCU.SED 
Mr. Dicklich was excused from the Session of today at 11:30 a:m. Mr. 

Chmielewski. was excused from the Session of today from 12:00 noon to 6:00 
p.m. 

COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr. Moe, R.D. moved that the following members be · 

excused for a meeting of the Committee on Taxes and Tax Laws at 11:30 a.m. 

Messrs. Johnson; Peterson, CC. ; Bang; Berg; Ms. Berglin; Messrs. Bern
hagen; Chmielewski; Davies; Dieterich; Frederick; Hanson; Merriam; Olhoft; 
Pehler;,Peterson, D.L.; Schmitz; Setzepfandt; Sieloff; Ulland and Vega. The 
motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
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R. D. moved that the Senate revert to the Order of Business of Messages Frorn 
the House. The motion prevailed. · 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the.House has adopted the recommenda
tion and report of the Conference Committee. on House File No. I 443, and 
repassed said bill in accordance with the report,of the Committee, so adopted. 

House File No. i443 is herewith transmitted to. the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May IS; 1981 

CONFERENCE COMMITTEE REPORT ON H: F. NO. 1443 . 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for tl)e general legislative, judicial, and adminis
trative expenses of state government with certain conditions; providing for the 
transfer of certain moneys in the state treasury; authorizing land acquisition in . 
certain cases; fixing and limiting the amount of fees to be collected in certain 

. cases; amending Minnesota Statutes 1980, Sections 3.00S, Subdivision 3; 
3.304, by adding a subdivision; 4. 16, by adding subdivisions; S.08, Subdivi
sion 2; 9.061, Subdivision S; IIA.20, Subdivision 3; 16A.123; 17.59, by 
adding a subdivision; 17A.04, Subdivision S; 17B.IS, Subdivision I; 18.51, 
Subdivision 2; 18.S2, Subdivision S; 18.S4, Subdivision I; 19.19, Subdivi
sions I and 2; 19.20, Subdivision 4; 27.041, Subdivision 2; 28A.08; 32.07S; 
32.S9; 43.46, Subdivisions 2 and 3; 8S.0S, Subdivisions I and 2; 8S.22, 
Subdivision 2a; 97.49, Subdivision I; 98.46, Subdivisions 2, 2a, 3, 4, S, Sa, 
6, 7, 8;9,~a, 10, II, 12, 14, IS, 16, 17, 18, l9andbyaddingasubdivision; 
98.47, Subdivision I; 98.S0, Subdivision S; 99.28, Subdivision S; 100.273, 
Subdivision 7; I00.3S, Subdivisions I and S; 101.44; 116C.69, Subdivisions 
2and2a; 139.16; 139.17;139.18; 139.19; 176:131, Subdivision 10; 176.183, 
Subdivision 2; 179.71, Subdivision 2; 179.72, Subdivisicm 3; 223.03; 

. 223.12, Subdivision I; 231.16; 232.02, Subdivisions C 2, and 3; 233.08; 
270.66; 271.02; 284.28, Subdivision 8; 290.431; 299A.03, Subdivisions I, 8 
and 13; 322A. 16; 322A.7 l; 3S2E.04; 3S4.43, Subdivision 3; 362. 10; 362.12, 
Subdivisions la and 2; 362.121; 362.12S; 362. 13; 480.0S9S; S46.27; 638.08; 
and 648.39; Laws 1976, Chapter 337, Section I, Subdivisions 2, as amended, 
3; and 4, as amended; Laws 1978, Chapter SIO, Sections 2 and S; proposing 
new law coded in Minnesota Statutes, Chapters 8S; 116H; 270; 299A; and 362; 
repealing Minnesota Statutes 1980, Sections 7.07; l6A.7S; l6A.75I; 
16A.752; 16A.753; l6A.754; 168B.ll; 299A.03, Subdivisions l, 2, 3, 5, 6, 
7. 9, JO, 11 and 14; 362.07; 362.08; 362.09; 362.11; 362.12, Subdivisions 3 
and4; 362.23; 362.4S, Subdivision 2; 363.073, Subdivisions I and 2; 473.S6, 
Subdivision IS; 648AS; 648.46; Laws 1976. Chapter 337, Section 4, as 
amended; and Laws 1978, Chapter 510, Section 10. 

The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 

May 15, 1981 
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The Honorable Jack Davies 
President of the Senate 

We, the undersigned conferees for H. F. No. 1443, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.F. No. 1443 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [STATE DEPARTMENTS; APPROPRIATIONS.] The sums 
set forth in the columns designated "APPROPRIATIONS" are appropriated 
from the general fund, or any other fund designated, to the agencies and for the 
purposes specified in the following sections of this act, to be available for the 
fiscal years indicated for each purpose. The figures "198 I", "I 982", and 
"1983", wherever used in this act, mean that the appropriation or appropria
tions listed thereunder are available for the year ending June 30, 198 I, June 30, 
1982, or June 30, 1983, respectively. 

SUMMARY BY FUND 
1981 1982 1983 TOTAL 

General 
Special 

$ $602,749,000 $686,299,600 $1,289,048,600 
5,293,656 

45,337,371 
156 2,650,400 2,643,100 

Game and Fish 
Park Maintenance 
and Operation 

32,271 22,336,200 22,968,900 

2,400,500 2,400,500 4,801,000 
Tr. Hwy. 548,627 2,010,000 2,010,000 4,568,627 
Hwy, Usr. 
TOTAL 

1,655 - 1,109,100 1,127,200 2,237,955 
$582,709 $633,255,200 $7 I 7,449,300 $ I ,351,287 ,209 

Sec. 2. (LEGISLATURE.] 

Subdivision I. Total for 
this section .................. : . 

Subd. 2. House of 
Representatives ................. . 

Subd. 3. Senate ............... . 

Subd. 4. Legislative Coordinating 
Commission , ....... . 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

General Support 
1982 

$ 125,700 
1983 

$ 93,500 

APPROPRIATIONS 
Available forthe Year 

Ending June 30 
1982 1983 

$24,064,800 $27,054,100 

11,463,000 12,496,000 

7,176,900 8,248,400 

3,243,900 4,086,200 
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Legislative Reference Library 
$ 402,900 $ 455,500 

Reviser of Statutes 
$ 2,089,000 $ 2,842,500 

The appropriation in Laws 1980, Chapter 614, 
Section 3, Clause (b) for the unpublished laws is 
also available to match money from a private 
foundation. This paragraph is effective the day 
following final enactment. 

The unencumbered balance in the Minnesota 
Statutes Revolving Fund on June 30, 1981 shaJI 
be transferred to the general fund. 

Legislative Committee on 
Science and Technology 

$ 105,900 $ 125,300 

Advisory Council on the Economic 
Status of Women 

$ 89,900 $ IOI, 100 

Great Lakes Commission 
$ . 37,000 $ 38,500 

Legislative Commission on ·Pensions 
and Retirement 

$ 120,000 $ 134,800 

Legisfative Commission on 
Employee Relations 

$ 100,000 $ 100,000 

Legislative Commission to Review 
Administrative Rules · 

$ 83,500 $ 95,000 

Legislative Commission on Waste 
Management 

$ 80,000 $ 90,000 

Mississippi River Parkway Commission 
$ l0,000 $ 10,000 

This appropriation is from the trunk highway 
fund. 

$ 

Subd. 5. Legislative Audit 
Commission ................ -.. . 2;181,000 

The amounts that inay be expended from this 
appropriation for each activity are as follows: 

Legislative Audit Commission 
$ 15,000 $ 15,000 

Legislative Auditor 
$ 2,166,000 $ 2,208,500 

Sec. 3. SUPREME COURT 

2349 

1983 

2,223,500 
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General Operations and Management ....... . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Supreme Court Operations 
$ 2,305,000 $ 2,328,900 

State Court Administrator 
$° I, 776,200 $ 2,049,800 

Of this amount, $200,000 the second year is 
available for judicial district computer hardware 
costs. This appropriation shall be expended with 
the approval of the governor after consultation 
with the legislative advisory commission pursu
ant to section 3 .30. 

This appropriation includes $50,000 the first 
· year and $50,000 the second year to enable the· 
judicial planning council (JPC) to study alterna- . 
tive dispute resolution programs and t.o award 
grants to local government agencies and non-· 
profit organizations based upon the JPC's deter
mination that such grants will provide acces
sible. cost-effective resolution of disputes_, uti~ 
lizing neighborhood, local and community re
sources (including volunteers and available 
space in public facilities). The JPC will report to 
the legislature by October 1,.1983, the types of 
programs which provide convenient access to 
effective, inexpensive and expeditious ·alterna
tive dispute _resolution. The legi~lative auditor 
may conduct periodic post-award audits as may 
be requested by the JPC and approved by the 
legislative audit commission. If the appropria
tion for either year is insufficient, the appropri, 
ation for the other year is available. 

To facilitate the review process ~.Stablished in 
Minnesota Statutes, Section 546.27, the director 
of the state justice information system shall no
tify the executive secretary of the state board on 
judicial standards whenever a matter exceeds 90 
days without a disposition. 

If the appropriation for the state court adminis
trator for either year is insufficient, the appro
priation for the other year is available for it.. 

State Law Library 
$ 428,500 $ 442,700 

Included in this appropriation is $29,200 the 
first year and $29,200 the second year for an 
additional librarian to act as 3 liaison" with 
county law libraries. By June 30, 1982", at least 
one-half of the county law libraries receiving 

$ 
1982 

4,509,700 
$ 

[56TH DAY 

1983 

4,821,400 
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1982 

this service shall agree to provide funding equal 
to or exceeding the appropriation for the second 
year of this program or the appropriation for the 
second year shall cancel. Th_is revenue shall be 
deposited into the general fund. 

Sec. 4. STATE COURTS 

$ 

2351 

1983 
$ 

General Operations and Management ....... . 11,729;750 11,770,850 

The amounts that may be expended from this· 
appropriation for each program are as fo~~9ws: 

District and County Court Judges 
$11,328,250 $11,366,850 

Included in this appropriation is $21,250 the 
first year and $21,250 the second year for 
judges' membership dues in state and local· 
judges' associations_. 

District Court AdminiStrators 
$ 519,800 $ 522,600 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it. _ · 

General Reduction 
($ 118,300) ($ 118,600) 

The amounts appropriated for the several -pro
grams and activities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does nofexceed the amount appropriated 
for general operations and management for that 
year. 

Sec. 5. BOARD ON JUDICIAL 
STANDARDS ............ . 

Approved Complement - 2.0 

If the appropriation for either year is insuffi, 
cient, the appropriation for the other year is 
available for it. 

Sec. 6. BOARD OF PUBLIC DEFENSE -

This appropriation includes $340,000 the first 
year and $340,000 the second year to assist in 
the provision of criminal and juvenile de_fe11se to 
indigent individuals, allocated as fol~ows: 

St. Paul-Neighborhood Justice Centei,- Inc. 
For cases arising in Ramsey county. 

$ 95,000 $ 95,000 

Minneapolis-Legal Rights Center, Inc. 
For cases arising in Hennepin countY .-

$ 55,000 $ 55,000 

113,500 118,600 

343,100 343,400 



2352 JOURNAL OF THE SENATE 

1982 

Duluth-Duluth Indian Legal Assistance Program 
For cases arising in St. Louis and MiJle 
Lacs counties'. 

$ 85,000 $ 85,000 

Cass Lake-Leech Lake Reservation Criminal and 
Juvenile Defense Corp. 
For cases arising in Cass, Itasca, Hubbard, 
and BeJtrami counties. 

$ 52,500 $ 52,500 

White Earth-White Earth Reservation Criminal 
and Juvenile Defense Corp. 
For cases arising in Mahnomen, Becke~. and 
Clearwater counties. 

$ 52,500 $ 52,500 

The legislative auditor may conduct periodic 
post-award audits of these grants as may be-re
quested by the judicial council and approved by 
the legislative audit ·cominission_, 

Sec. 7. PUBLIC DEFENDER 

General Operations and Management ..... 

Approved Complement - 25 

The amounts that may be expended from this 
appropriation for each activity are as follows:. 

Public Defender Operations 
$ 587,800 $ 602,200 

Legal Assistance to Minnesota 
Prisoners 

$ 127,200 $ 128,800 

Legal assistance to Minnesota prisoners shall 
serve the civil legal needs of persons confined to 
state institutions. 

None of this appropriation shall be used to pay 
for lawsuits against public agencies or public 
officials to change social or public policy. 

Legal Advocacy Project 
$ 77,000 $ 78,100 

Sec. 8. TAX COURT OF APPEALS ..... . 

Approved Complement - 6 

Sec. 9. CONTINGENT ACCOUNTS 

The amounts that may be expended from this 
appropriation are more specifically described in 
the following subdivisions of t_his se~tion. 

Sllbdivision L The appropriations in this section 
shall be expended with the approval of the gov
ernor after consultation with the legislative ad-

$ 

792,000 

298,700 

7,818,000 

$ 

[56TH DAY 

1983 

809,100 

304,200 

7,617,000 
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visory-commission p_ursuant to·section 3.30. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 

. year is available for it. 

Subd. 2. General Purposes ........... . 

(a) General.Fund 
$ 3,250,000 $ 3,420,000 

(b) Game and Fish Fund 
$ 100,000 $ 100,000 

(c) Trunk Highway Fund 
$ 400,000 $. 400,000 

(d) Highway User Tax 
Distribution Fund 

$ 250,000 $ 250,000 

Subd. 3. Fuel and Utilities .. 

For increased costs due to increased prices for 
fuel and utilities purchased by state agencies. 

(a) General Fund 
$ 2,143,000 $ 2,122,000 

(b) Game and Fish Fund 
$ 125,000 $ 125,000 

(c) Trunk Highway Fund 
$ 1,200,000 $ 1,200,000 

Subd. 4. Unemployment Compensation .... 

$ 

This appropriation is available to pay unem
ployment compensation costs when an agency. 
has utilized all other available resources. 

Sec. 10. GOVERNOR 

General Operations and Management .... , . 

The amounts that may be expended from· this 
appropriation for each program are as follows: 

Executive Operations 
$ 1,461,200 $ 1,490,400 

This appropriation includes $200,000 the first 
year and $205,000 the second year for .the office 
of lieutenant governor. 

Of this appropriation, $15,000 the first year and 
$15,000 the second year is for personal expenses 
connected with the office of the governor. 

$5,900 the second year is for the official gover
nor's portrait. 

$16,400 the first year and $17,800 the second 
year is for the committee on- appointments. 

4,000,000 

3,468,000 

350,000 

1,654,600 

2353 

1983 
$ 

4,170,000 

3,447,000 

1,683,800 
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Interstate Representation 
and Cooperation 

$ 193,400 $ 193,400 

$22,300 the first year and $22,300 the second 
ye¥. is for the Great Lakes Basin Commission -
State Share. 

$71,000 the first year and $71,000 the second 
year is for the Upper Great Lakes Regional 
Commission - State Share. 

$49,500 the first year and $49,500 the secpnd 
year is for the Upper Mississippi Basin Com
mission - State Share. 

$50,600 the first year and $50,600 the second 
year is for the National Governors Association. 

If federal funding is eliminated by congressional 
action for any of the· ·commissions, the corre
sponding state funding shall cancel to the gen
eral fund. 

Sec. II. SECRETARY OF STATE 

General Operations and Management ..... . 

Approved Complement - 35 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Elections and Publications 
$ 211,100 $ 519,900 

Uniform Commercial Code 
$ 71,200 $ 85,400 

Business· Services 
$ 387,000 

_ Administration 
$ 284,900 

$ 360,500 

$ 239,400 

$50,000 the first year is for a study of the feasi
bility, costs, and benefits of computerizing the 
records of the office of secretary of state, and for 
the preparation of a design and plan for devel
opment of a computerized system if the study 
shows that the system is feasible. The secretary 
of state shall consider use of the system evalua
tion and development methodology developed 
by the commissioner of administi:ation pursuant 
to Minnesota Statutes, Section 16.955, but this 
project is not subject to the requirements of that 
section. The system design and plan for devel
opment shall not be prepared until the results of 
the feasibility study have been reponed to the 
chairmen of the senate _fin~nce committee and 

$ 

975,500 

$ 

[56TH DAY 

1983 

1,206,800 
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the house appropriations committee and the 
chairmen have made their recommendations on 
it. The recommendations are advisory only. 
Failure or refusal to make a recomritendation 
promptly is deemed a negative recommenda-
tion. -

Fiscal Operations 
$ 51,300 $ 51,600 

General Reduction 
($ 30,000) ($ 50,000) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

The secretary of state may transfer unencum
bered balances not specified for a particular pur
pose among the above activities. Transfers shall 
be reported forthwith to the committee on fi
nance of the senate and the committee on appro
priations of the house of representatives. 

Sec. 12. STATE AUDITOR .. 

Approved Complement - 122 
General - 7. 5 
Revolving - 114.5 

During the two year period ending June 30, 
1983, the commissioner of finance shall not ap
prove any _rate increase for the state auditor 
beyond those in effect January I, I 98 l except 
for adjustments necessitated by negotiated salary 
increases. · 

Sec. 13. STATE TREASURER ...... . 

1982 1983 

Approved Complement - 31 29 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Treasury Management 
$ 549,700 $ 549,100 

Property and Escheat Claims 
$ 351,200 $ 351,900 

$ 

255,400 

900,900 

2355 

1983 
$ 

258,000 

901,000 

Sec. 14. ATTORNEY GENERAL 

General Operations and 
Management ....... . 10,789,500 11,763,300 
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Approved Complement - 288 
General - 283 
Federal - 5 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Public Administration 
$ 1,409,600 $ 1,552,700 

Public Resources 
$ 2,630,500 

Public Assistance 
$ 1,348,600 

Public Protection 
$ 2,800,800 

$ 2,874,200 

$ 1,485,300 

$ 3,072,100 

$298,000 the first year and $310,200 the second 
year is for costs and expenses incurred by the 
attorney general in enforcing and making claims 
under state and federal antitrust laws. The attor
ney general shall report the purposes for which 
this money is utilized. The reports shall be made 
to the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives at the end of each fiscal year. If 
the appropriation for either year is insufficient, 
the appropriation for the other year is available 
for it. 

Legal Policy and Administration 
$ 2,830,100 $ 3,023,900 

Of this appropriation, $50,000 the first year and 
$50,000 the second year is for a special account 
for unanticipated legal expenses. If the appro
priation for -either year is insufficient, the ap
propriation for the other years is available for it. 

General Reduction 
($ 230,100) ($ 244;900) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

The attorney general may transfer unencum
bered balances not specified for a particular pur
pose among the above activities. Transfers shall 
be reported forthwith to the com.mittee on fi
nance of the senate and the committee on appro
priations of the house of representatives. 

$ $ 

[56TH DAY 

1983 
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1982 1983 
$ $ 

Sec. 15. EXECUTIVE COUNCIL......... 1,000,000 1,000,000 

For expenses in emergencies pursuant to Min- -
nesota Statutes, Section 9.061. 

Sec. 16. INVESTMENT BOARD ....... . 
Approved Complement - 30 

Any unencumbered balance remaining in the 
first year does not cancel but is available for the 
second year of the biennium. 

Sec, 17. ADMINISTRATIVE HEARINGS 

Approved Complement 
Revolving - 25.5 

Sec. 18. ADMINISTRATION 

1,173,900 1,103,900 

General Operations and Management......... 17,441,500 19,150,300 
Approved Complement - · 9 IO 

General - 454 
Special - 11 
Revolving - 445 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Management Services 
$ 3,767,800 $ 3,964,000 

Real Property Management 
$ 8,780,300 $ 9,303,300 

The department shall receive the assistance of 
the.Freshwater Biological Institute in a program 
of Dutch elm disease treatment _in the capitol 
area. 

The central motor pool revolving account may 
be used to provide material transfer services to 
departments and agencies of the state gover
ment. 

The cOmmissioner of administratiqn shall 
charge the department of transportation and the 
iron range resources and rehabilitation board for 
engineering services performed on behalf of 
these agencies. 

State Agency Services 
$ 1,534,600 $ 1,561,500 

The commissioner of administration may lease 
portions of the federal surplus property building 
not needed for that activity to any state agency or 
activity. Notwithstanding the provisions of any 
other law to the contrary, all moneys collected 
shall be deposited into the surplus property re
volving fund and are reappropriated for the pur
poses of that fund. 
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Any unexpended balance of the $61,500 appro
priated in Laws 1979, Chapter 333, Section 18, 
for the reduction of obligations shall remain 
available for expenditure as provided in that 
section through June 30, 1982. If the surplus 
property revolving fund is abolished prior to 
June 30, 1982, any portion of the $61,500 that is 
outstanding shall be immediately returned to the 
general fund. 

Public Services 
$ 2,862,700 $ 3,867,900 

The handicapped accessibility function in the 
state building code activity shall be continued at 
the fiscal year 1981 level. 

$47,832 the first year and $52,615 the second 
year is for the state contribution to the National 
Conference of State Legislatures. 

$32,000 the first year and $34,200 the second 
year is for expenses of the Citizens Advisory 
Task Force on the Boundary Waters Canoe Area. 

$240,000 the first year and $240,000 the second 
year is for block grants to public television sta
tions. 

$100,000 the first year and $100,000 the second 
year is for matching grants to public television 
stations. 

$125,000 the first year and $125,000 the second 
year is for grants to public radio stations pursu
ant to Minnesota Statutes, Section 139 .. 19. 

Any unencumbered balance remaining in the 
first year for grants to public television or radio 
stations does not cancel but is available for the 
second year of the biennium. 

$4,000 the first year and $4,000 the second year 
is for the state employees' band. 

COFARS shall be a priority for IISAC. 

General Support 
$ 947,400 $ 958,100 

The commissioner of administration with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

$ $ 

[56TH DAY 

1983 
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General Reduction 
($ 451,300) ($ 504,500) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by . the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

Sec. 19. CAPITOL AREA ARCHI
TECTURAL AND PLANNING BOARD .. , . 

Approved Complement - 2 

Projects that are within the area under the juris
diction of the capitol area architectural and 
planning board and are funded in total with fed
eral money shall not be approved by the gover0 

nor until a recommendation is received from the 
legislative adyisory commission. 

Sec. 20. FINANCE 

General Operations and Management ...... , .. 
1982 1983 

Approved Complement - 127 124 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Financial Operations 
$ 3,614,900 $ 3,701,900 

Budget and Control 
$ 1,055,200 $ 1,139,600 

Financial Management 
$ 421,400 $ 426,500 

General Support 
$ 643,200 $ 665,300 

$ 

$48,200 the first year and $52,500 the second 
year is for the state contribution tothe Council of . 
State Governments. · · 

$7,400 the first year and $7,400 the second year 
is for the expenses of the Interstate Cooperation 
Commission. 

General Staff Reduction 
($ 27,600) ($ 55,500) 

The: amounts appropriated_ for the several pro-· 
grams and activities each year shall be reduced 
by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed the· amount appro-

80,100 

5,707,100 
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82,700 
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priated for general operations and management 
for that year. 

The commissioner 'of finance may transfer un~ 
encumbered balances among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 21. EMPLOYEE RELATIONS 

General Operations and Management ...•.... 

Approved Complement - 111 
General - 103 
Special - 7 
Federal - I 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Personnel Technical Services 
$ 1,187,900 $ 1,215,300 

Human Resource Improvement 
$ 657,800 $ 675,100 

Each state department shall have a plan ap
proved by the commissioner of personnel to use 
50 percent of its training money, or the same 
percentage of its training money that its schedule 
"C" civil service employees are of its total 
number of departmental employees, whichever 
is less. for special career training programs for 
schedule "C" civil service employees. The 
money shall be used only for this purpose. 

Labor Relations 
$ 478,200 $ 486,400 

Administration and Special Services 
$ 919,000 $ 936,700 

Included in the appropriation for the first year is 
$31,300 for completion of the two-year job 
sharing pilot program. This amount is not sub
ject to the general reduction. 

General Reduction 
($ 48,700) ($ 49,700) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

1982 
$ 

3,194,200 

$ 

[56THDAY 
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3,263,800 
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The commissioner of employee relations with 
the approval of the commissioner of finance may 
transfer unencumbered balances among the 
above programs. Transfers shall be. reported 
forthwith to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatives. 

Sec. 22. REVENUE 

$ 

2361 

1983 
$ 

General Operations and Management......... 27,220,400 27,633,200 
1982 1983 

Approved Complement - 948 · 942 

The complement number includes 30 unfunded . 
positions. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Revenue Management 
$ 8,125,300 $ 8,282,700 

Income, Sales, and Use Tax Management 
$14,745,900 $15,207,300 

During the biennium ending June: 30; 1983, the 
commissioner of revenue shall establish within 
the department of revenue a special project to be 
known as "Project Fair Share_." The project 
shall attempt to locate individuals who have 
unreported or underrepOrted Minnesota income 
or have not. filed a Minnesota income tax return; 
tO locate corporations doing business in Minne
sota which have unreported · or underreported 
Minnesota income or failed to file a Minnesota 
income tax. return; to locate estates that have · 
unreported or underreported Minnesota iricome 
or whose personal representatives h3.ve failed to 
file a Mirinesota income tax return; to locate 
Minnesota residents who attempt to evade Min-· 
nesota income taxes by establishing a false res
idency in another state; and to locate any other 
cases in which any tax owed to the state is unpaid 
or underpaid. Personnel operating the project 
shall then take appropriate action to obtain pay
ment of the taxes, interest, and penalty, and to 
seek criminal or civil action in appropriate cases. 

The commissioner of revenue shall repc)rt to the 
chairman of the senate finance committee and 
the chairman of the house of representatives ap
propriations committee by March I, 1983.The 
report shall state the amount of taxes recovered 
as a result of Project Fair Share, a breakdown of 
the various groups of cases and tax·es recovered 
by group, the total cost of the project, and other 
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relevant information requested by either chair
man or suggested by the commissioner. 

Property and Special Taxes Management 
$ 4,514,000 $ 4,461,400 

Assessors Board 
$ 118,200 $ 126,900 

General Staff Reduction 
($ 156,400) ($ 314,500) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed ·the amount appro
priated for general operations and management 
for that year. 

No more than one-half of the general staff re
duction shall be in the tax payers assistance 
project. 

. General Reduction 
($ 126,600) ($ 130,600) 

· The amounts appropriated for the several pro
grams and activities each year shall be· reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management fof that 
year. 

None of the appropriation for the development 
of computer systems shall be expended until the 
commissioner of revenue haS submitted to the 
legislature a report on the actions taken to correct 
the management and performance ·cteficiencies 
identified in the legislative auditor's program 
evaluation and a plan for the development of 
new computer systems and has received the rec
ommendations of the chairmen of the committee 
on finance of the senate and the committee on 
appropriations of the house of representatives on 
the report and the plan. 

When projects for computer systems have been 
approved in writing by the commissioner of 
revenue, the commissioner may cause funds_ to 
be encumbered in the state accounting system 
and the encumbered funds shall not cancel at the 
end of the fiscal year but shall be ·available for 
the approved project only, for a period not ex
ceeding one yeat or until the approved project 
has been completed, whichever is shorter. 

$ $ 
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After the commissioner of revenue begins to ex
pend the appropriation, he shall prepare a report 
every three months describing the progress made 
and the money expended in developing com
puter systems. The report shaffbe submitted to 
the committee ·on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

The commissioner of revenue with the approval 
of the commissioner of finance may transfer un
encumbered balances among the above pro
grams. Transfer shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of-: the house of 
representatives. 

Sec. 23. AGRICULTURE 

Ge_neral Operations and · 

$ 
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1983 
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Management ...... . 14,881,900 11,460,900 

1982 1983 

Approved Complement - S14 496 
General - 233 21S 
Special/Revolving - 26S 26S 
Federal - 16 16 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Agricultural Protection Service 
$ 5,574,700 $ 3,620,400 

$2,000,000 the first year shall be transferred to 
the grain inspection account as worl.<-ing capital, 
and shall be repaid from the grain inspection 
account when inspection fee_ receipts permit. At 
least $1,000,000 shall be repaid by June 30, 
1982, and the remainder by June 30, 1983. 

The commissioners of agriculture and finance 
shall review the fees for all inspections, licenses 
and audits administered by the comm·issioner of 
agriculture. The commissioners shall make rec
ommendations on the appropriate fee levels, the 
time interval upon which the fee levels should be 
reassessed, and the need for statutory changes to 
update fees on a timely basis. These recommen
dations shall be submitted to the committees on 
agriculture and appropriations in the house of 
representatives and to -the committees on agri
culture and environment and finance in the sen
ate by January I, 1982. 

Agricultural Promotion 
$ 2,786,000 $ 3,506,200 



2364 JOURNAL OF THE SENATE 

1982 

$111, 700 the first year and $ I 15,800 the second 
year is from the commodities research and- pro
motion account in the special revenue fund. 

$2,100,000 the first year and $2,800,000 the 
second year is for family farm security interest 
payment adjustments. If the appropriation for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Administration and 
Financial Aids Service 

$ 6,686,800 $ 4,667,300 

$335,000 the first year and $335,000 the second 
year is for aid to county and district agricultural 
societies. 

Of this amount, $4,500 the first year and $4,500 
the second year is for livestock _premiums to 
county fair associations for carrying on boys' 
and girls' club work. 

This amount shall be disbursed according to 
Minnesota Statutes, Section 38.02. 

· Out of this amount, $1,000 the first year _and 
$1,000 the second year shall be available for 
agricultural aid to the Red Lake Band of Chip
pewa Indians, to be expended as may be directed 
by the Indian council for the purpose of encour
aging activities and arts that will advance the· 
economic and social interest of their people and 
particularly to promote a program of agricultural 
development that will utilize to the greatest pos
sible extent the lands and forest owned by them. 
This appropriation may be used to help m:iintain 
an agricultural extension service, to promote 
4-H club work, or for premiums for the compet
itive display of exhibits at any fair or exposition 
that may be arranged under the direction of the 
council. 

$10,000 the first year and $10,000 the second 
year is for payment of claims relating to live
stock damaged by endangered animal species. 

$4,536,300 the first year and $2,463,700 the 
second year is for the shade tree disease control 
program. If the appropriation -for either year is 
iilsufficient, the appropriation for the other year 
is av·ailable for it. 

General Staff Reduction 
($ 165,600) ($ 333,000) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 

$ $ 
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by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed the. amou~t appro
priated for general operations and management 
for that year. 

The commissioner of agriculture with the ap
proval of the commissioner of finan·ce may 
transfer unencumbered balanceS not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 24. BOARD OF ANIMAL HEALTH 

General Operations and Management ..... . 

Approved Complement - 40 

This appropriation includes $40,000 each year 
for payment of indemnities. if the appropriation 
for indemnities for either year is insufficient. the 
appropriation for the other year is available for 
it. Indemnities of less than $1 shall not be paid. 

Sec. 25. NATURAL RESOURCES 

General Operations and Management ... 

Approved Complement -
General -
Special -
Game and Fish -
Federal -
Gifts -

1589 
982 

28 
504 
73 

2 

Of this appropriation, $41,878,900 for the first 
year and $43,03 I ,900 for the second year are 
from the general fund; $500,000 the first year 
and $500,000 the second year is from the con
solidated conservation area account in the spe
cial revenue fund; $700,000 each year is from 
the nongame wildlife management account in 
the special revenue fund; $2,400,500 each year 
is from the parks_ maintenance and operations 
account in the special revenue fund; and 
$22,086,200 the first year and $22,718,900 the 
second year are from the game and fish fund, 
including $549,400 the first year and $535,600 
the second year pursuant to Minnesota Statutes, 
Section 296.421, Subdivision 4. 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Administrative Management Services 
$4,969,100 $ 5,114,600 

$ 

1,280,300 

67,565,600 
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$1,687,000 the first year and $1,765,100 the 
second year is from the game and fish fund. 

$275,000 the first year and $275,000 the second 
year is for boating safety. 

$150,000 the first year and $150,000 the second 
year is for the Minnesota environmental educa
tion board. 

Regional Administration 
$ 3,103,300 $ 3,144,000 

$621,000 the first year and $628,900 the second 
year is from the game and fish fund. 

Field Services Support 
$ 4,615,700 $ 4,981,000 

$1,384,700 the first year and $1,494,300 the 
second year is from the game and fish fund. 

Water Resources Management 
$ 3,176,400 $ 3,287,100 

$200,000 the first year and $200,000 the second 
year is for water bank leases and is from the 
game and fish fund. 

Mineral Resources Management 
$ 2,152,600 $ 2,209,400 

$246,800 the first year and $256, I 00 the second 
year is for mineland reclamation. 

$256,300 the first year and $274,300 the second 
year is for peat inventory or studies. 

Forest Management 
$14,034,700 $14,443,500 

$500,000 the first year and $500,000 the second 
year is from the consolidated conservation areas 
account in the special revenue fund. 

$340,000 the first year and $358,700 the second 
year is for emergency fire fighting. If the appro
priation for either year is insufficient, the ap
propriation for the other year is available for it. 
Except on an emergency basis, no part of this 
appropriation shall be expended for contracts for 
standby air tankers untiJ the department has at
tempted to make similar arrangements for the 
use of air national guard tankers. 

$3,750,000 the first year and $3,750,000 the 
second year is to implement the federal Bound
ary Waters Canoe Area legislation and is avail
able only to match federal money on a basis of 
80 percent federal, 20 percent state, provided 
that no more than $250,000 the first year and 

$ 
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$240,000 the second year may be expended 
prior to the appropriation of federal funds. If the 
federal reimbursement is appropriated, the state 
appropriations are available until September 30, 
1982 and September 30, 1983 respectively. The 
federal reimbursement shall be deposited in the 
general fund. 

Fish Management 
$ 6,185,200 $ 6,310,000 

Except for $47,500 the first year and $28,000 
the second year from the general fund for acid 
rain, this appropriation is from the game and fish 
fund. 

Wildlife Management 
$ 7,258,300 $ 7,397,900 

This appropriation is from the game and fish 
fund. 

$300,000 the first year and $300,000 the second 
year is for deer habitat improverrient. 

$810,000 in the first year and $818,000 the sec: 
ond year is for payments to counties in lieu of 
taxes. 

$1,125,000 the first year and $1,125,000 the 
second year is from the wildlife acquisition ac
count for the acquisition and development of 
wildlife management areas. 

$700,000 the first year and $700,000 the second 
year is from the nongame wildlife management 
account. 

$40,000 the first year and $40,000 the second 
year is a supplement for the voluntary adult 
hunter education program. · 

Ecological Services 
$ 697,400 $ 706,300 

$348,700 the first year and $353,200 the second 
year is from the game and fish fund. 

Parks and Recreation Management 
$ 8,510,600 $ 8,591,100 

$2,400,500 the first year and $2,400,500 the 
second year is from the parks maintenance and 
operations account. 

$163,500 the first year and $163,500 the second 
year is for the program to employ needy elderly 
persons in the maintenance and operation of 
state parks. 

$63,000 the first year and $63,000 the second 

$ 
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year is for scientific and natural areas. 

$24,000 the first year and $24,000 the second 
year is for payments in lieu of taxes on lands in 
Voyageurs national park and St. Croix Wild 
River state park. If the appropriation for either 
year is insufficient, the appropriation for the 
other year is available for it. 

Soil and Water Conservation Board 
$ 2,873,000 $ 2,880,300 

$425,000 the first year and $425,000 the second 
year is for general purpose grants in aid to soil 
and water conservation districts. 

$225,800 the first year and $225,000 the second 
year is for grants to watershed districts and other 
local units of government in the southern Min
nesota river basin study area 2 for flood plain 
management. 

$1,585,000 the first year and $1,585,000 the 
second year is for grants to soil and water con
servation dtstricts for cost sharing contracts for 
erosion control and water quality management. 
Priority shall be given to projects designed to 
solve lakeshore, stream bank, and roadside ero
sion. 

$246,300 the first year and $246,300 the second 
year is_ for grants in aid to soil and water conser
vation districts and local units of government to 
assist them in solving sediment and erosion 
control problems. Grants shall not exceed 50 
percent of total project costs or 50 percent of the 
local share if federal money is used. Priority 

· shall be given to projects designed to solve lake
shore, stream bank, and roadside erosion and to 
projects eligible for federal matching money. 

$92,000 the first year and $92,000 the second 
year is for grants to soil and water conservation 
districts for review and comment on water per
mits. 

Enforcement 
$ 6,891,100 $ 7,040,800 

$1,000,000 the first year and $1,000,000 the 
second year is for grants to counties for boat and 
water safety. 

$4,712,900 the first year and $4,832,600 the 
second year is from the game and fish fund, 
provided that if the investment income on bal
ances credited to the game and fish fund during 
the first year is less than $700,000, the appro-

$ $ 
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priation for the second year from the game and 
fish fund is $4,530;600. 

The appropriation from the game and fish fund 
includes $20,000 the first year arid $20,000 the 
second year for the purpose of controlling smelt 
fishing activities on the north shore, including 
development of parking facilities, traffic con
trol,· coordination of regulatory agencies, con
trol of trespass and vandalism, control of litter
ing and sanitation, and public information and 
education. If the appropriation for either year is 
insufficient, the appropriation for the other year 
is available for it. 

Planning and Research 
$ 389,500 $ 396,100 

Youth. Employment 
$ 410,800 $ 428,600 

The department shall insure that youths in all 
parts of the state shall have an equal opportunity 
for employment. The youth conservation corps 
shall provide service for the various DNR dis
ciplines including parks, forestry and stream 
improvement. · -

$100,000 the first year and $100,000 the second · 
year shall be used for planting, timber stand im
provement, and forest development on state 
owned lands, other than trust fund lanils, for 
forestry purposes. · 

Trails and Waterways Management 
$ 2,297,900 $ 2,420,600 

. $232,200 the first year and $240,800 the second 
year is for development and maintenance of 
canoe and boating routes. 

$923,700 the first year and $993,400 the second 
year .represents tinrefunded gas taxes paid for 
snowmobiles and shall be used for acquisition, 
development,· and maintenance of recreational 
trails and for related purposes. 

An amount not to exceed $50,000 of all money 
deposited in the general fund pursuant to Min
nesota Statutes, Section 84.58, Subdivision 8, 
during the biennium ending June 30, 1981, is 
appropriated to the cc,mmissioner of natural re
sources for the purposes of paying expenses re
lating to receiving, processing, and analyzing 
permits applied for under sections 84. 57 to 
84.621, and inspecting and monitoring activi-. 
ties authorized by the permits. All money so 
appropriated is available until expended. 
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$435,900 the first year and $464,900 the second 
year is from the game and fish fund for public 
access and lake improvements. 

The commissioner of natural resources with the 
approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
cominittee on appropriations of .the house of 
representatives. 

Sec. 26. ZOOLOGICAL BOARD 

$ 

General Operations and Management........ 5,209,300 

Approved Complement - 162.5 
General - I 46 
Special - 16.5 . 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Visitor Programs 
$ 1,238,900 

Zoo Ride 

$ 1,282,900 

All receipts from the operation of the zoo ride 
shall be deposited in a special account in the state 
treasury. All receipts from the zoo ride are ap0 • 

propriated and available unti!June 30, 1983 for 
the purposes of the zoo ride. These receipts are 
the only money appropriated for zoo ride 
operating expenses or debt service. 

Biological Programs 
$ 1,301,100 $ 1,330;200 

Management Services 
$ 360,800 $ 366,300 

Two positions shall be moved from the unclas
sified to the classified service. 

Physical Facilities 
$ 2,308,500 $ 2,276,100 

$100,000 the first year and $100,000 the second 
year is for a major maintenance reserve fund. 
Any unencumbered balance remaining .in the 
first year does not cancel but is available for the · 
second year of the biennium. 

The director of the Min~esota zoological garden 
with the approval of the commissioner of fi
nance · may transfer unencumbered balances 
among the above programs, excepf that he shall 
make no transfer into the zoo ride program. 

$ 
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Transfers shall be reported forthwith to the 
committee on finance of the senate and the com
mittee on appropriations of the house of repre
sentatives. 

The fee structure for the Minnesota zoological 
garden shall not exceed $3.50 for adults, age 
17-61; $1.75 for senior citizens, age 62 and 
over; $1.75 for juniors age 12-16, $1.25 for 
children ages 6-ll and free for children 5 and 
Under. 

The Minnesota zoological garden board shall 
work with the Como zoo and the Como zoologi
cal society of the city of St. Paul to develop and 
adopt a joint position statement regarding coop
erative programs at the two facilities. The state
ment shall include plans to promote comple
mentary exhibits and to develop a process for 
continued coordination. The statement shall be 
submitted to the committees ·on appropriations 
in the house ofrepresentatives and finance in the 
senate by January 1 , 1982. 

Sec. 27. WATER RESOURCES BOARD .. 
Approved Complement - 3 

Sec. 28. POLLUTION CONTROL 
AGENCY 

General Operations and Management ...... ,·. 
1982 1983 

Approved Complement -
General -
Federal -

381 374 
175.5 168.5 
205.5 205.5 

The amounts that may be expen~ed ·from this 
appropriation for each program are as follows: 

Water Pollution Control 
$ 2,416,400 $ 2,470,100 

Air Pollution Control 
$ 699,800 $ 706,800 

$25,000 the first year and $25,000 the second 
year is for special studies. The agency shall ne
gotiate with the federal government, or any 
agency, bureau, or department thereof, for the 
purpose of securing or obtaining any grants of 
assistance in the completion of these studies. If 
the appropriation for either year is insufficient, 
the appropriation for the other year is available 
for it. 

$56,600 the first year and $58,700 the second 
yel.!-1" is for the acid rain study. 

103,200 

6,273,600 
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Solid Waste Pollution Control 
$ 729,800 $ 1,014,200 

$300,000 the first year and $300,000 the second 
year is for grants to counties for planning and 
demonstration grants. 

$375,000 the first year is for enforcement assis
tance grants to local governments. 

The agency shall reinstate the packaging pro
gram. 

Regional Support 
$ 514,700 

General Support 
$ 1,977,300 

$ 525,300 

$ 1,540,400 

$450,000 the first year is for environmen.tal im
pact statements on candidate hazardous waste 
disposal sites. Any unencumbered balance re
maining in the first year does not cancel but is 
available for the second year . 

. General Staff Reduction 
($ 64,400) ($ 129,500) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not- exceed the amount appro
priated for general operations and management 
for that year. 

The health department shall continue to render 
staff services the agency requires from time to 
t_ime through health's division of environmental 
health. The health department shall be reim
bursed from the appropriation for general -sup
port for this cost. 

The director of the pollution control agency with 
the approval of the commissioner of finance may 
transfer unencumbered balances not specified 
for a particular purpose among the above activi
ties. Transfers shall be reported forthwith to the 
committee on finance of the senate and the com
mittee on appropriations of the house of repre
sentatives. 

Sec. 29. WASTE MANAGEMENT 
BOARD ..... . 
Approved Complement - 20 

General - 14 
Bond Fund - 6 

$210,000 the first year and $120,000 the second 

$ 

1,400,400 

$ 
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year is for grants to counties and local project 
review committees for their participation in the 
siting process. 

Sec. 30. ENERGY, DEVELOPMENT 
AND PLANNING 

General Operations and_ Management . . . . . . . . 11,208,700 

Approved Complement - 249 . 
General - 161 
Federal - 86 
Revolving - 2 

Planning· 
$ 3,882,750 $ 3,882,750 

The following functions are included in this 
program: planning for crime control, human re' 
sources, physical planning, developmental dis
abilities, program review, health and critical 
areas; land managemerit information center; 
state demographer; EQB administration; power 
plant studies; and environmental impact state.-
men! preparation. · 

$99,000 each year is for criminal justice plan
ning and grants administration, including ex
penses for the crime control planning board. 

$75,000 each year is for criminal justice grants 
and administration and shall be expended. with 
the approval of the governor after consultation 
with the legislative advisory commissiqn pursu
ant to Minnesota Statutes, Section 3.30. 

$250,000 each year is for grants for.youth inter
vention: programs. 

$101,000 each year is for a grant to the environ
mental conservation library (ECOL). 

$261,000 each year is for the service bureau of 
the land management information center. -

Community Development 
$ 2,923,550 $ 1,665,000 

The following functions are included Within this 
program: technical assistance, fiscal studies, 
planning assistance grants, small business assis
tance, business and ·community contact, inter~ 
national trade, grants and loans, and Indian 
business loans. 

$87,000 each year is for a grant to the Duluth 
Port Authority. 

$215,000 each year is for community develop
ment corporations. 
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$959,000 the first year and $479,500 the second 
year is for regional planning grants. · 

$300,000 the first year and $150,000 the second 
year is for land use planning grants to local gov~ 
ernments. 

The payment of $300,000 to the Arrowhead re-
gional development commission made in 1979 
by action of the legislative advisory commission 
upon request of the state planning agency shall 
be repaid by the Arrowhead commission 
through the performance by' the Arrowhead 
commission of community -and economic ~e
velopment projects. Beginning in fiscal year 
1982, $75,000 of the appropriation authorized 
under Minnesota Statutes, Section 462.396 shall 
be committed for the purposes of this repayment 
and shall continue to be committed_ in succeed
ing fiscal years until the sum of the original 
payment is reached. Proposed community and 
economic development projects for which this 
funding will be utilized will be specified by_ the 
Arrowhead commission in a detailed work pro
gram contained within the annual work program 
required under section 462.3%. This detailed 
work program shall be submitted to the legisla
tive commissioil on Minnesota resources an- . 
nually for approval prior to the expenditure of 
any monies provided in this section. The work 
program and any progress reports shall be in the 
form determined by the legislative coinmission 
on Minnesota resources. 

$42,500 each year is for a grant to the govern
ment training service. 

Tourism 
$ 1,293,300 $ 1,306,800 

$600,000 each year is for tourism advertising _ 
and promotion. 

$350,000 each year is for tourism grants. 

Energy 
$ 2,154,100 $ 1,826,500 -

$300,000 in the first year is for district heating 
preliminary planning grants to municipalities 
for planning related to the development of dis
trict heating systems. The municipality must 

- demonstrate that a community heatload survey 
and map have been successfully completed, that 
potential district heating load is -sufficiently 
large-to justify further consideration, and that 
sufficient resources are available for the munici-

-1982 
$ 
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pality to meet its financial requirements. Eligi-. 
ble planning grant costs .include project defini
tion, development of preliminary financing and 
distribution system plans, and obtaining com
munity commitment for detailed planning or 
design and preparation of a final report. The 
amount of a grant shall be limited to 90 percent 
of eligible planning costs and shall not exceed 
$20,000. 

The director of the energy agency shall prepare 
and submit to the legislative advisory commis0 

sion a list of district heating grant requests. The 
list shall contain the necessary supporting iilfor, , 
mation. The recommendation of the legislative 
advisory commission shall be transmitted to the 
goyernor. The governor shall approve or disap
prove, or return for further consideration, each 
project recommended for approval by the legis
lative advisory commission. The grants may be 
disbursed only upon approval by the governor. 

$130,000 the. first year and $70,000 the second 
year is for a superinsulated home demonstration 
project. Grants from this appropriation are 
available only when matched from private re
sources on a dollar for dollar basis. 

General Support 
$ 955,000 $ 956,300 

In the first year the amount for each agency prior 
to the merger of the four agencies is as follows: 

Crime Control Planning Board 
$ 100,000 

State Planning Agency 
$ 325,000 

Economic Development 
$ 330,000 

Energy Agency 
. $ 200,000 

When the merger occurs,· any unexpended bal
ances from the above appropriation are available · 
to the merged department for the purposes of 
general support. 

The commissioner shall present a complete bud
get and staffing plan to. the committees on fi
nance in the senate and appropriations in. the 
house by September 1 , 1981. • 

Sec. 31. NATURAL RESOURCES ACCEL-. 
ERATION 
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Subdivision I. General Operations 
and Management........................ 15,315,000 12,821,000 

· Approved Complement - 133 

The amounts that may be expended from this 
appropriation for each activity are more specifi
caHy described in the following subdivisions of 
this section. 

For all appropriations in this section, except as 
otherwise specifically provided, if the appropri
ation for either year is insufficient, the appro
priation for the other year is available for it. 

Subd. 2. Legislative Commission -on 
Minnesota Resources. . . . . . . . . . . . . . . . . . . . . 238,000 

The commission shall during the 1981-1983 
biennium review the work _programs and prog
ress reports required under this section, and re
port its findings and recommendations to the 
committee on finance of the senate, committee 
on appropriations of the house of representatives. 
and other appropriate committees. The commis
sion shall establish oversight committees to 
Continue review of a variety of natural resource 
subject areas as it deems necessary to carry out 
its legislative charge. 

Subd. 3. State Planning Agency .. , . . . . . . . 4,580,000 

Approved complement - 16 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

· (a) Land Use Change 
$ 65,000 $ 65,000 

Approved Complement - 2 

To complete a pilot program to develop rapid 
and inexpensive procedures to update the land 
use information. Data shall be collected in a for
mat consistent and compatible with the Minne
sota land management information system and 
prnvided to that system as appropriate. 

(b) Outdoor Recreation Act Implementation 
$ 37,000 $ 37,000 

Approved Complement - I 

For the agency review process required in Min
nesota Statutes, Chapter 86A. 

(c) Local Significance Contingency 
$ 2,000,000 $ 2,000,000 . 

This appropriation is available to pay up to SO 

237,000 

4,359,000 



56THDAY] SATURDAY, MAY 16, 1981 

1982 

percent of the total cost or 50 percent of the local 
share if federal matching money are used, of 
long term lease, acquisition and development of 
recreational projects for the purposes described 
in Laws 1965, Chapter 810, Section 23, as 
amended by Laws I 969, Chapter 1139, Section 
48, Subdivision 7, Paragraph g, except that no 
lake improvement grants are authorized under 
this subdivision and the per project limit for state 
grants is $200,000. 

$1,000,000 the first year and $1,000,000 the 
second year is reserved for projects outside the 
metropolitan area as defined in Minnesota Stat
utes, Section 473.121, Subdivision 2. 

The state planning agency shall administer the 
natural resources and land and water conserva
tion fund grants-in-aid to local units of govern
ment. Notwithstanding any other law to the 
contrary these grants are not contingent upon the 
matching of federal grants. 

This appropriation shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission: The legis
lative commission on Minnesota resources shall 
make recommendations to the legislative advi
sory commission regarding such expenditures. 

(d) Regional Significance Contingency 
$ 2,000,000 $ 2,000,000 

This appropriation is available to pay up to 50 
percent of the total cost or 50 percent of the local 
share if federal matching money are used, for 
long term lease, acquisition and major develop
ment for· recreation projects, natural areas and 
.-open space serving a regional need to c.:Ounties, 
local units of government and special units of 
government authorized to acquire, maintain and 
operate recreational and natural areas. 

$1,000,000 the first year and $1,000,000 the 
second year shall be reserved for projects outside 
the metropolitan area as defined in Minnesota 
Statutes, Section 473.121, Subdivision 2. 
Priorities for the use of funds provided in this 
subdivision will be given to projects eligible for 
federal funding and which are consistent with 
priorities established by regional recreation and 
open space plans. 

The amount needed but not to exceed 
$1,000,000 the first year and $1,000,000 the 
second year, from this appropriation shall be 
transferred to the _metropolitan council to pay 

$ 
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principal and interest coming due in the respec
tive fiscal years on bonds issued pursuant to 
Laws 1974, Chapter 563, Section 7, Subdivi
sion 2; none of this amount may be expended.for 
professional services. 

The state planning agency shall administer the 
natural resources and land and water grants-in
aid program. 

This appropriation shall be expended with the 
approval of the governor after consultation with 
the legislative advisory commission. The legis
lative commission on Minnesota resources shall 
make recommendations to the legislative advi
sory commission regarding such expenditures. 
If a balance remains on July j, 1982, then the 
remainder of the appropriation may be made 
available for either local or regional significance 
grants. 

(e) Grant Administration 

Approved Complement - 6 

Up to $185,000 the first year and $185,000 the 
second year of the amounts appropriated in the 
above paragraphs for local and regional signifi
cance grants is ava_ilable for grant admir;iistra
tion. 

( f) Soils and Topographic Data 
Computerization 

$ 50,000 $ 40,000 

Approved Complement - 1 

To incorporate topographic information into the 
land management infonnation sys!~m and de
termine the most productive ways tQ incorporate 
soils information. 

(g) Public Land Records 
$ 150,000 $ 149,000 

Approved complement - 2 

In conjunction with the department of natural 
resources and in cooperation with the historical 
society and administration department, develop 
a comprehensive lane! ownership system. Of this 
amount, $105,000 is to preserve original lane! 
records of the department of natural resources. 
Data shall be collected in a format consistent and 
compatible with the Minnesota !arid manage
ment information system an<! provided to. that 
system as appropriate. 

$ $ 
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(h) Computer Work Station 
$ 210,000 $ -0-

Approved Complement - I 

To augment the present computer equipment to 
- accommodate increased levels· of service ·de

manded by state agencies and other clientele. 

(i) Information and Data Exchange 
$ 68,000 $ 68,000 

Approved Complement - 3. 

To complete the centralized source index for 
natural resource iilformatiOn. 

$ 
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Subd. 4. Department of Naturnl . 
Resources ................ , ......... , . . $6,466,000 $6,022,000 

Approved Complement - 96 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

(a) Floodwater Retention Assistance 
$ 534,000 $ 534,000 

Approved Complement - I 

To assist the lower Red River watershed man
agement board by providing up to 50 percent of 
the non-federal share of the cost of projects ap
proved by the board for floodwater retention in 
the jurisdiction of the board. All available local, 
state, federal and private sources shall be re
quested to provide financial assistance. Of this 
amount, up to $34,000 the first year and . 
$34,000 the second year is available for the 
biennium to the department for staff and essen
tial equipment, and $87,500 the first year and 
$87,500 the second year is available for water
shed planning and related activities on the same 
cost sharing basis. Data shall be collected in a 
format consistent and compatible with the Min
nesota. land management information system 
and provided to that system as appropriate. 

(b)Koochiching County Ditch 
Investigation 

$ 35,000 $ -0-

The department may contract for consulting ser- · 
vices to determine the basis for state share of 
ditch repair- costs and shall recOmmend a pro
posed policy for ditch repair where state land is 
involved. 

(c) Regional Water Data Network 
$ 34,000 $ 33,000 
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Approved Complement - I 

To train employees, establish, and test a state
wide data system through regional offices. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(d) Shoreland Update 
$ 119,000 $ 119,000 

Approved Complement - 2 

The department shall provide an update to the 
1969 shoreland study, assess the current man
agement program and assist counties by making 
the data accessible to all levels of government. 
Data shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to th~t 
system as appropriate. 

(e) Wild and Scenic Rivers 
Operations 

$ 58,000 $ 58,000 

Approved Complement - 2. 

The department shall assist local units through 
technical and administrative support to imple
ment the wild and scenic rivers program. 

(f) Rainy River Navigation 
Improvement 

$ 88,000 $ -0-

The department shall provide a grant to Lake of 
the Woods county to remove pilings and to dis-. 
burse rock cribs in the river. 

(g) Hydroelectric Pilot Plant 
$ 250,000 $ -0-

For the design and engineering phase of hydro
power redevelopment of the Kettle River dam. 

(h) Geological Test Drilling 
Equipment Augmentation 

$ 75,000 $ -0-

To improve the applicability of existing state 
owned drilling equipment by adding tools and 
equipment designed for deep hole boring, as re
quired by the joint project between department 
of transportation, Minnesota geologic survey 
and department of natural resources. 

(i) Forest Resource Plan 
$ 355,000 $ 355,000 

$ $ 
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Approved complement - 8 

To prepare a forest resources plan and develop a 
mangement information system, ini;:luding the 
appropriate land suitability analyses and pro
gram budgets. Data shall be collected in a format 
consistent and compatible with the Minnesota 
land management information system and pro
vided to that system as appropriate. 

(j) Accelerate Private Forest 
Management 

$ 330,000 $ 330,000 

Approved Complement - 10 

To provide increased technical_ management as
sistance to private nonindustrial forest land 
owners throughout the state, and, in cooperation 
with the soff and water conservation board, en
courage landowners to apply for available fed
eral cost sharing assistance for implementation 
of practices. Of this amount, $60,000 the first 
year and $60,000 the second year is available for 
a pilot project in the seven counties within the 
Richard J. Dorer memorial hardwood forest to 
provide up to 50 percent of the nonfederal share 
of the costs of implementing forestry practices 
which are eligible for federal cost sharing assis
tance. After October I, 1982, the unused por
tion for the pilot project may also be used for 
cost sharing assistance in other areas of the state 
as indicated by landowner interest and request. 

(k) Accelerate Phase II Inventory 
$ 367,000 $ 367,000 

Approved Complement - I 0 

To accelerate the inventory in Beltrami state 
forest, Aitkin and _Pine counties. Data shall be 
collected in a format consistent and compatible 
with the Minnesota land management informa
tion system and provided to that system as ap
propriate. · 

(I) Fire Management Analysis 
$ 85,000 $ 85,000 

Approved Complement - 6 

To analyze fire management ih the balance of 
the state and determine methods for internal 
savings and improved management. 

(m) Pulpwood Weight Study 
$ 150,000 $ 150,000 

Approved Complement - 6 

$ 

2381 

1983 
$ 



2382 JOURNAL OF THE SENATE 

The department shall establish uniform cord 
weights for jack pine, tamarack, balsam fir and 
balsam · poplar after sufficient research and 
measurement. The department shall provide a 
comparison between consultation and staff per
formance of this project, prior to work program 
approval. 

(n) Forest Soil Specialization 
$ 66,000 $ 66,000 

Approved Complement - 3 

To improve efficiency of management by pro
viding technical soil interpretation to field for
esters and planners. Data shall be collected in a 
format consistent and compatible with the Min
nesota land management information·'systein 
and provided to that system as appropriate. 

(o) Wildlife Area Inventory 
$ 73,000 $ 74,000 

Approved Complement - I 

To complete the data collection and recording on 
the remaining wildlife management areas. Data 
shall be collected in a format consistent and 
compatibie with the Minnesota !arid manage
ment information system and provided to that. 

· system as appropriate. 

(n) Park Development 
$ 2,304,000 $ 2,304,000 

Approved Complement - 14 

To accelerate development in state parks and 
recreation areas. $1,225,000 the first year and 
$1,225,000 the second year is from the state 
park development account in tlte special .revenue 
fund. $150,000 of this amount represents the. 
balance of the appropriation made in Laws of 
1977, Chapter 455, Section 28 for Lake Bronson 
park, which is cancelled. ·. 

Eighty percent of this appropriation shall be 
spent on projects which qua.lify for federal re-. 
imbursement, grant or match. Expenditure~ 
shall be for major rehabilitation and new capital 
improvement. Up to 15 percent may be spent for 
professional servi~es. · 

( o) Outdoor Recreation Act 
Implementation 

$ 350,000 $ 350,000 

Approved Complement - 17 

To conduct the master planning and other activ-

1982 
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Illes required by Minnesota Statutes I 980, 
Chapter 86A. 

Of this amount, $250,000 the first. year and 
$250,000 the second year and 12 staff comple: 
tj.lent are for parks-planning.-

$ 

Of this amount, $100,000 the first year and 
$100,000 the second year and five staff compie' 
me·nt ate for rivers pla_nn~ng to prepare manage
ment plans, assist initial iniplementation of ap
proved pfans, oversee acquisition and develop a . 
plan update process. Data shall be collected in a 
format consistent ano compatible with the Min
nesota land management information system 
and provided to that system as appropriate. 

(p) Minnesota Natural Heritage 
Program 

$ 87,000 $ 88,000 

Approved Complement.- 2 

To continue development and application of the 
integrated data-system in.order to expedite state 
land inventories and improve- environmental as
sessment .and-d~cisio-n making, an~ for planning 
scientific :and natural_ areas reqllired by Minne
sota Statutes 1980, Chapter 86A. Data shall be 
collected in a format consistent and compatible 
with-the M_innesota land manag~ment informa-:. 
tion sytem and provided to that system as ap· 
propriate. · 

(q) River Planning 
$ 80,000 $ · 80,000 

The department shall administer a grant to the 
upper Mississippi headwaters board, if it is 
created in 1981 law, of up to 50 percent of the 
cost of implementing the plan. 

(r) Natural Resource Policy 
Development 

$ 138,000 $ 138,000. 

Approved Complement - 4 

To continue accelerated efforts in developing 
· ·administrative resource management policies, 

strategies ·and recommendations for more effec:
tive management and policy analysis. 

(s) Land Resource and Management 
Plan 

$ 238,000 $ 238,000 

Approved Complement - 4 

TO in_itiate a program to·asses~ the felative suit~ 
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ability of each parcel of state owned land for 
each use which could occur and adjust owner
ship accordingly through sale, land exchange or 
acquisition. Data shall be collected in a format 
consistent and compatible with the Minnesota 
land management information system and pro
vided to that system as appropriate. The depart
ment shall provide a compariso_n between con
sultation and staff performance of this project, 
prior to work program approval. 

(t) Natural Resource Data 
System 

$ 150,000 $ 153,000 

Approved Complement - 4 

To continue CO()rdination and development of 
resource information for improved rnanagement 
and analysis of programs for effectiveness. Data 
shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(u) Water Access 
$ 500,000 $ 500,000 

Approved Complement - I 

For acquisition of aCcess sites-statewide. Up tO 
25 percent of this amount is available for devel
opment. The department shall make every effort 
to maximize the use of local effort and finances 
in the program. Up to 15 percent of the appro
priation is available for professional services. 

Subd. 5. Water Planning Board 
$ 262,000 $ -0-

Approved Complement - 7 

For fiscal year 1982, to further analyze, develop 
and- promote implementation of management 
recOmmendations of the 1979 -framework water 
plan. 

Subd. 6. Pollution Control Agency .. 

Approved Complement - 4 

The agency shall complete phase II of the two 
phase lake classification study and monitor ex
isting·grants. Data shall be collected in a format 
consistent and compatible with the Minnesota 
land management information system and pro
vided to that system as appropriate. 

Subd. 7. Minnesota Energy 
Agency 

158,000 

705,000 

$ 

[56THDAY 

1983 

158,000 

207,000 



56TH DAY] SATURDAY, MAY 16, 1981 

1982 

Approved Complement - 6 

The amounts that may. be expended from this 
appropriation for each activity are as follows: 

(a) Special Peat Energy Project 
$ 57,000 $ -0-

To organize state efforts, and develop a grant 
pioposal for future peat or bio"mass demonstra
tion projects. Federal and private money which 
may become available is appropriated. 

(b) Wind Energy Monitoring 
$ 44,000 · $ -0-

Approved·Complement - I 

To design and implement a wind monitoring 
system. 

(c) Hydropower Redevelopment Coordination 
$ 14,000 $ 14,000 

Approved Complement - I 

To coordinate. the activities of the St. Anthony 
Falls hydraulics laboratory and the department 
of natural resources in hydropOwer· activities. 

(d) Bagley District Heating 
$ 400,000 $ -0-

To provide technical support by the agency and 
a grant of $380,000 conditional upon the city of 
Bagley match of $30,000, to finance the re, 
quired engineering design phase preparatory to 
the city seeking full scale development financing 
for a wood residue fueled district heatsystem .. 

(e) Industrial Cogeneration Potential 
$ 38,000 $ 39,000 

To assess the potential for industrial cogenera
tion of electricity and thermal energy and rev.iew 
the state·rote in cogeneration issues. 

(f) Combustion Turbine Capacity 
$ 42,000 $ 43,000 

Approved Complement - I 

To review the under used potential and the pros
pects for modification of existing combustion 
turbines statewide, including alternative fuel 
use. 

(g) Energy Impact Analysis 
$ 37,000 $ 38,000 

Approved Complement - I 

To continue· assessment of the -economic costs 

$ 
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and benefits associated with alternative energy 
development. 

(h) Solar Performance Monitoring-
$ 73,000 $ 73,000 

Approved Complement - 2 

To collect, analyze and report information on 
conventional and low cost solar domestic hot 
water heaters, passive solar superinsulated 
homes, and to compare relative performance. 

Subd. 8. University of 
Minnesota ..................... . 

(a) Accelerated Soil Survey 
$ 889,000 $ 889,000 

To continue the survey for the fourth biennium 
of a six biennium effort to provide the appro
priate detailed soil survey on all lands, based 
upon the adopted cost share formula between 
counties, state and federal ownership ratios. 
Data shall be collected in a format consistent and 

_ compatible with the Minnesota· land manage
ment information system and provided to that 
system as appropriate. 

(b) Aeromagnetic Survey 
$ 818,000 $ -0-

To acquire aeromagnetic survey information for 
the second biennium of a four biennium effort. 
Data shall be collected in a format consistent and 
compatible with the Minnesota land manage
ment information system and provided to that 
system as appropriate. 

(c) Geology of Southeast Minnesota 
$ 30,000 $ 30;000 

To determine subsurface drainage and hydrol
ogy, and evaluate the impact of land practices. 

(d) Environmental Technology 
$ 244,000 $ 244,000 

To investigate technical solutions to environ
mental problems identified with current indus
trial processes and determine the appropriate fu
ture level of effort which inay be necessary. 

(e) Cement Project Equipment 
$ 250,000 

To purchase research equipment needed for ex
periments with novel cement produGtion tech.c 
niques. 

$ 

2,331;000 

$ 
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(f) Hydropower Technology 
$ 100,000 $ 100,000 

To determine the full potential for hydropower 
development at existing sites, investigate and 
recommend procedures to deal with environ
mental impacts and to develop improved hydro
power technology. 

Subd. 9. Historical Society .. 

Approved Complement - 4 

For the final effort to develop an archeologic 
data base which is compatible with the Minne
sota land management information system. The·. 
society shall publish reports on the location, 
characteristics and significance for preservation 
of archeologic sites which will serve to eliminate 
the delays in environmental. assessmeilts and 
impact statements. Confidentiality and disclo
sure requirements shall be observed conCeming 
publication of the reports. 

Subd. 10. Work Programs 

It is a condition of acceptance of the appropria
tions made by this section that the agency or 
entity receiving the appropriation shall submit 
work programs and semi-anriual progress reports 
in the form determined by the legislative com
mission on Minnesota resources.- None of the 
moneys provided in this section may be ex
pended unless the commission has approved the 
pertinent work program. Upon request from the 
commission the agency head shall submit · an 
evaluation by July 1, 1982 as to whether the 
program should be incorporated in the next 
agency budget. 

Subd. 11. Complement Temporary 

Persons employed by a state agency and paid by 
an appropriation in this section are in the un
classified civil service and their continued em
ployment is contingent upon the availability of 
money from the appropriation. When the ap- . 
propriation has been expended, their•positions 
shall be cancelled and the approved complement 
of the agency reduced according!)'.. 

Subd. 12. Natural Resources Federal 
Reimbursement Account . 

This appropriation is from the natural_ resoi.J.rces 
federal reimbursement account. The corrimis
sion may engage in a soil erosion sedimentation 
study, and a report on the 20 year history of the 

75,000 

500,000 
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commission. 

Sec. 32. LABOR AND INDUSTRY 

General Operations and Management . 

Approved Complement - 1982 

General -
Federal -
Special -

262 
220.5 

36.5 
5.0 

1983 
262.5 
219.8 

37.7 
5.0 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Employment Standards 
$ 646,600 $ 647,600 

Workers' Compensation 
$ 4,673,000 $ 4,563,300 

Of this appropriation, $113,700 the first year 
and $102,300 the second year are from the spe
cial compensation fund. 

$800,000 the first year and $800,000 the second 
year is for reimbursement of the special com
pensation fund pursuant to Minnesota Statutes, 
Section 176.183, Subdivision 2. 

The commissioner of labor and industry shall 
designate by July I, 1981 a person with demon
strated proficiency in the field of workers' com
pensation laws, practices, and procedures as as
sistant commissioner to supervise the workers' 
compensation program. 

One of the two additional paralegal. positions 
authorized under the advocacy program shall be 
assigned to the Duluth office. 

$149,500 the first year and $149,500 the second 
year is for payment of peace officer survivor 
benefits pursuant to section 352E.04. If the ap
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

Code Enforcement 
$ 605,500 

OSHA 
$ 871,800 

$ 609,800 

$ 851,200 

Included in this appropriation is $61,000 the 
first year and $28,000 the second year for an 
on-site consultation unit. The department of 
labor and industry is directed to· Seek federal 
match of 90 percent for the appropriation for the 
second year. 

$ 

7,587,900 
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General Support 
$ 791,000 $ 770,300 

Of this appropriation $50,000 is for fiscal year 
1982 legal costs, approved by the attorney gen
eral or his designee, related to recovery of claims 
against third parties. 

The commissioner of labor and industry with the 
approval of the commissioner of finance may 
transfer unencurribered balances not specified 
for a particular purpose among the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Sec. 33. MEDIATION SERVICES 

General Operations and Management .. 

Approved Complement - 25.5 

Sec. 34. PUBLIC EMPLOYMENT 
RELATIONS BOARD 

General Operations and Management 

Approved Complement - I 

Sec. 35. MILITARY AFFAIRS 

General Operations arid Management ... 
1982 1983 

Approved Complement -
General -
Federal -

234 231 
133 130 
IOI IOI 

Plus additional personnel as may be financed 
entirely from federal money for the period fed
eral money is available. · 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Maintenance of Military Training Facilities 
$ 3,767,000 $ 3,905,800 

General Sup port 
$ 1,142,800 $ 1,106,600 

$150,000 the first year and$ I 50,000 the second 
year is for expenses of military forces ordered to 
active duty pursuant to chapter 192. If the ap
propriation for either year is insufficient, the 
appropriation for the other year is available for 
it. 

General Staff Reduction 
($ 36,800) ($ 74,000) 

The amounts appropriated for the- several pro-

$ 
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grams and activities .each year shall be reduced 
by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed the · amount · appro
priated for general operations and management 
for that year. · 

General Reduction 
($102,400) ($104,200) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced. 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

The adjutant general with the approval of the 
commisSioner of finance may transfer unen
cumbered balances between the above pro
grams. Transfers shall be reported forthwith to 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representatives. 

Notwithstanding any other provision of this act 
or any other law, the portion of appropriations 
made in this section that relate to facility main
tenance and repairs shall be available for allot
ment, encumbrance· and expenditure upon pas
sage of this act, for the purpose of fina.1;1cing 
federal reimbursement contracts. 

Sec. 36. VETERANS AFFAIRS 

General Operations and Management . 
1982 

Approved Complement - 319.5 
1983 

317.5 
The amounts that may be expended from this 
appropriation for each program are as follows: 

Veterans Benefits and Services 
$ 2,147,000 $ 2,258,300 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Of this appropriation, $48,000 the first year and 
$48,000 the second year is for war veterans and 
war orphans education aid, to be expended pur
suant to Minnesota Statutes, Section 197. 75. 

Veterans Home - Minneapolis 
$ 4,936,700 $ 5,152,400 

Veterans Home - Hastings 
$ 1,669,300 $ 1,670,000 

$ 

8,619,000 

$ 

[56TH DAY 

1983 

8,924,100 
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The department of veterans affairs is directed to 
review the ratio of direct to indirect resident care 
positions at the- Hastings Veterans Home and · 
reassign staff positions to achieve the _ratio rec
ommended by ·the department of administra
tion's management study or based on an inde
pendent needs assessment of the residents. The 
department shall report to the chairmen of the 
house appropriations and senate finance com
mittees its efforts to comply with this section by 
February 15, 1982. 

The commissioner of veterans affairs is directed 
to study the long-term health care needs of vet
erans in Minnesota and to prepare·recon:imenda
tions re1ative to further capita) construction._ The. 
commissioner may utilize the findings of the 
united veterans legislative. council, the north
west steering committee, and studies completed 
pursuant to Minnesota Laws 1977, Chapter 329. 
The department of health, the department of 
public welfare, the management analysis divi
sion of the department of administration, the 
University of Minnesota centei:: for health ser
vices research, and the state demographer shall 
provide consultation assistance as requested an<;I 
as resources allow. Community alternatives and 
the use of existing buildings may be considered. 
The report shall be presented to the chairmen of 
the veterans affairs committee~ .and the appro
priations and finance committees of the legisla
ture by January I, 1982. 

If nondedicated receipts from the federal gov
ernment and from maintenance charges for the 
veterans homes are less than $4,364,700 for fis
cal year 1982, and $5,063,400 for fiscal year 
1983, the commissioner of finance shall reduce 
the amount available to the veterans homes by 
the amount of the difference. The reductions 
shall be noted in the budget document submitted 
to the 73rd legislature. 

The nondedicated i-eceipt limitation in Laws 
I 979, Chapter 333, Section 40 for fiscal year 
1981 is reduced by $396,100. 

The commissioner of veterans affairs is author
ized to establish an imprest cash _fund at each of 
th~ state operated.residential facilities to b_e uti
lized for payment to residents participating in 
on-campus work programs. 

Big Island Veterans Camp 
$ 16,600 $ 17,200 

2391 

1983 
$ 
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The appropriation for the second year shall be 
expended with the approval of the governor after 
consultation with the legis1ative advisory com
mission pursuant to section 3.30. By January 
15, 1982, the commissioner shall report to the 
chairmen of the house appropriations and senate 
finance committees the options considered by 
the department and the intended future use of the 
Big Island veterans camp. 

General Staff Reduction 
($ 18,400) ($ 37,000) 

_The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general staff reduction so 
that the total appropriated for all programs and 
activities does not exceed the amount appro
priated for general operations and management 
for that year. 

General Reduction 
($132,200) ($136,800) 

The amounts appropriated for the several pro
grams and activities each year shall be reduced 
by the amount of the general reduction so that 
the total appropriated for all programs and ac
tivities does not exceed the amount appropriated 
for general operations and management for that 
year. 

The commissioner of veterans affairs with the 
approval of the commissioner of finance may 
transfer unencumbered_ balances among the 
above programs. Transfers shall be reported 
forthwith to the committee On finance of the 
senate and the committee_ ori appropriations of 
the house of representatives. 

Sec. 37. INDIAN AFFAIRS 
INTERTRIBAL BOARD 

Approved Complement -
General -
Federal -

Sec. 38. COUNCIL ON BLACK 
MINNESOTANS .... 

Approved Complement -

Sec. 39. COUNCIL FOR THE 
HANDICAPPED . 

Approved Complement - I 0 

1982 
2 

7.5 
6 

1.5 

1983 
3 

The approved complement includes one clerk 
typist position, which shall be paid for entirely 

$ 

185,200 

64,700 

296,500 

$ 

[56TH DAY 

1983 

189,700 

95,700 

305,200 
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within this appropriation and not eligible for any 
supplemental appropriation to cover increases in 
compensation or fringe benefits, 

Sec. 40. HUMAN RIGHTS 
General Operations and Management ....... . 

1982 1983 
Approved Complement -

General -
. Federal, 

57 56 
43 42 
14 ·. 14 

The amounts that may be expended from this 
appropriation for each program are as follows: 

Human Rights Enforcement 
$ . 668,400 $ 680,000 

$ 

The commissioner of human rights may assign 
priority to the investigation of charges based on . 
likelihood of early settlement, potential for 
widespread impact on discriminatory behavior, 
or other criteria as established by the commis
sioner. 

Planning, Public Information and 
Administrative Services 

$ 439,000 $ 449,500 

The commissioner of human rights wi_th the ap
proval of the commissioner of finance may 
transfer unencumbered balances among the 
above programs. Transfers shall be reported 
forthwith to the committee on finance of the 
senate and the committee on appropriations of 
the house of representatiVes. · 

Sec. 41. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE ........ : 

Approved Complement - 3 

Notwithstanding any law to the q:mtrary, a staff 
person of the council in the classified service on 
or before July I, 1981, may remain in the clas
sified service. 

Sec. 42. HOUSING FINANCE AGENCY 

Approved Complement - 121 

Spending limit on cost of general administration 
of agency programs: 

1982 1983 
$ 3,488,800 $ 3,543,500 

Sec. 43. TORT CLAIMS 

To _be disbursed by the commissioneroffinance .. 

Of this amount $400,000 the first year and 

1,107,400 

87,700 

825,000 

$ 

2393 

1983· 

1,129,500 

89,100 

825,000 
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1983 
$ 

$400,000 the second year is from the general• 
fund, ·$400,000 the first year and· $400,000 the 
second year is from the trunk highway fund, and 
$25,000 the first year and $25,000 the second 
year is from the game and fish fund. 

If the appropriation for either year is insuffi, 
cient, the appropriation for the other year is 
available for it. 

The following amounts·. are appropriated from 
the funds listed below to reimburse the general 
fund in fiscal year 1981. for ton claims paid on 
behalf of the funds. 

Trunk highway fund 
Iron range resources· 
Highway users fund • 
Game and fish fund 

Sec. 44. DEBT SERVICE 

$548,627 
156 

1,655 
32,271 

For transfer by the commissioner of finance to 
the state bond fund. 

If this appropriation is insufficient to make all 
transfers required in the year for which it is 
made, the commissioner. of finance shall notify 
the committee on finance of the senate and the 
committee on appropriations of the house of 
representadves of the amount of the deficiency 
and shall then transfer that amount pursuant to 
the statutory open appropriation. · 

Sec. 45. WORKERS' COMPENSATION 

The appropriations in this act for the operation 
of each state depanment or agency, except the · 
department of natural resources, in fiscal 1982 
and I 983 include amounts needed to pay 
workers' compensation obligations to the state 
compensation revolving fund. It is the intent of 
_the legislature not to appropriate additional 
money at any future time to pay workers• com
pensation obligations for fiscal I 982_ and I '!83, 
except for the depanment of natural resources or 
as may be required by an increase in the statutory 
level of workers' compensation benefits. 

• 

Sec. 46. UNEMPLOYMENT 
COMPENSATION 

The appropriations in this act for the operation · 
of each state depanment or agency, except the 
department of natural resources, in fiscal 1982 
and 1983 include amounts needed to pay un
employment compensation obligations to the 
unemployment compensation fund. It is the in-

1982 
$ 

111,950,600 114,389,000 
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tent of the legislature not to appropriate addi
tional money at any future time to pay unem
ployment compensation obligations for fiscal 
I 982 and I 983, except for the department of 
natural resources or _as may be required by an 
increase in the statutory level of unemployment 
compensation benefits. 

$ 

2395 

1983 
$ 

Sec. 47. RETIREMENT ........ . 180,377,600 194,458,900 

The amounts that may be expended for each 
purpose are_ more specifically described in sec
tions 48 to 59 of this act. 

Sec. 48. MINNESOTA · 
STATE RETIREMENT SYSTEM ......... . 

The amounts estimated to be needed for each 
program are as follows: 

Legislators 
$ 579,000 $ 1,755,000 

Pursuant to Minnesota Statutes, Sections 3A.03, 
Subdivision 2; 3A.04, Subdivisions 3 and 4; and 
3A. l l. 

Judges 
$ 2,394,100 $ 2,586,100 

$1,774,100 the first year and $1,951,100 the 
second year is pursuant to Minnesota Statutes, 
Section 490.123, Subdivision I. 

$620,000 the first year and $635,000 the second 
year is pursuant to Minnesota Statutes; Section 
490. 106. . 

Constitutional Officers 
$ 86,400 $ 86,400 

Pursuant to Minnesota Statutes, Sections 
352C.04, Subdivision 3; and 352C.09, Subdi
vision 2. 

State Employee Supplemental Benefits 
$ 60,000 $ 55,000 

Pursuant to Minnesota Statutes, Section 352. 73 

If an appropriation in this section for either year. 
is insufficient, the appropriation for the other 
year is available for it. 

Sec. 49. PUBLIC EMPLOYEES 
RETIREMENT ASSOCIATION 

For supplement benefits pursuant to Minnesota 
Statutes, Section 353.83. 

If an appropriation in this section ·for either year 
is insufficient, the appropriation for the other 

3,119,500 4,482,500 

40,000 33,000 
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year is available for it. 

Sec. 50. MUNICIPAL EMPLOYEES 
RETIREMENT FUND .· .............. . 

To the commissioner of finance for payment to 
the Minneapolis munidpal employees retire
ment fund pursuant to Minnesota Statutes, Sec
tion 422A. IOI, Subdivision 3. 

If an appropriation in this section for either year 
is insufficient, the appropriation for the other 
year is available for it .. 

Sec. 5 I. POLICE AND FIRE 
AMORTIZATION AID .. 

To the commissioner of finance for state aid to 
amortize the unfunded liability of local police 
and salaried firefighters' relief associations, 
pursuant to Minnesota Statutes, Section 
423A.02. If an appropriation in this section for 
either year is insufficient, the appropriation for 
the other year is available for it. 

Sec. 52. DEPARTMENT OF 
EDUCATION 

For employer contributions for members of the 
teachers retirement association pursuant to Min
nesota Statutes, Section 354.43. 

Sec. 53. MINNESOTA EDUCATIONAL 
COMPUTING CONSORTIUM ........... . 

For employer contributions for members of the 
, teachers retirement association pursuant to Min
_nesota Statutes, Section 354.43. 

Sec. 54. STATE UNIVERSITY 
BOARD .. 

This appropriation includes money to pay em
ployer contributions for state university faculty 
members' supplemental retirement pursuant to 
Minnesota Statutes, Section 136.81, Subdivi
sion I, estimated to require $855,000 the first 
year and $855,000 the second year, and money 
to pay employer contributions for state univer
sity faculty members' teacher retireme_nt pursu
ant to Minnesota Statutes, Section 354.43, es
timated to require $4,175,000 the first year and 
$4,175,000 the second year. 

Sec. 55. STATE COMMUNITY 
COLLEGE BOARD 

This appropriation includes money to pay· em
ployer contributions for community college fac
ulty members' supplemental retirement pursuant 

$ 

4,950,000 

6,535,800 

408,900 

25,500 

5,030,000 

2,751,500 

$ 

[56TH DAY 

1983 

4,950,000 

6,535,800 

439,800 

27,400 

5,030,000 

2,745,700 
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to Minnesota Statutes, Section 136.81, Subdi
vision I, estimated to require $478,400 the first 
year and $478,400 the second year, and money 
to pay employer contributions for community 
college faculty members' teachers retirement 
pursuant to Minnesota Statutes, Section 354.43, 
estimated to require $2,273,100 the first year 
and $2,267,300 the second year. 

Sec. 56. DEPARTMENT OF 
CORRECTIONS ... 

For employer contributions for members of the 
teaChers retirement association pursuant to Min-
nesota Statutes, Section 354.43. 

Sec. 57. DEPARTMENT OF 
PUBLIC WELFARE ..... 

For e·mployer contributions for members of the 
teachers retirement association pursuant to Min-
nesota Statutes, Section 354.43. 

Sec. 58. DEPARTMENT OF 
ECONOMIC SECURITY . 

For employer contributions for members of the 
teachers retirement association pursuant to Min-
nesota Statutes, Section 354.43. 

$ $ 

95,900 103,200 

161,200 173,400 

11,200 12,000 

Sec. 59. TEACHERS RETIREMENTS... 157,248,100 169,926,100 

Subdivision I. The amounts that may_ be ex
pended for each purpose are more specifically 
described in the following subdivisions of this 
section·: 

Subdivision I. TEACHERS 
RETIREMENT ASSOCIATION 

The amounts estimated to be needed for each 
program are as follows: 

Teachers Statewide 
$76,533,100 $82,854,000 

Pursuant to Minnesota Statutes, Section 354.43. 

Teachers Supplemental Benefits-1915 
$ 2,000 $ 1,500 

Pursuant to Minnesota Statutes, Section 354.55, 
Subdivision 5. 

Subd. 2. FIRST CLASS CITIES 

To the commissioner.of finance for payment to 
teachers retirement associations in Duluth, Min
neapolis, and SI. Paul, pursuant to Minnesota 
Statutes, Section 354A. 12, Subdivision 2. 

Subd. 3. TEACHERS SOCIAL 

76,535,100 82,855,500 

17,255,900 17,979,600 
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SECURITY ... 

To the commissioner of employee relations for 
payment to the federal government, pursuant to 
Minnesota Statutes, Section 355.46. 

The amounts that estimated to be needed for 
each purpose are as follows: 

Contributions 
$63,401,900 $69,031,000 

Costs of Administration 
$ 55,200 $ 60,000 

Sec. 60. GAS TAX REIMBURSEMENT 

This appropriation is from the highway user tax 
distribution fund. 

The commissioner of finance shall transfer to the 
general fund on January I each year the amounts 
necessary to reimburse the general fund for the 
cost of collecting the tax on gasoline and gaso
line substitutes and the cost of bond premiums 
during the 1981-83 biennium. 

1982 1983 
$ $ 

63,457,100 69,091,000 

859,100 877,200 

Sec. 61. [APPROPRIATIONS: CURRENT PAYROLL COSTS NOT 
FUNDED.] 

Subdivision I. [COST OF LIVING.] The cost of living increases covered by 
this subdivision are those that became effective December 31 ·, I 980 pursuant to 
sections 43 .12, subdivision IO and 43 .127 for classified employees, pursuant 
to section 43 .128 for unclassified employees who are paid salaries comparable 
to employees in the classified service, and pursuant to action of the appointing 
authority for unclassified employees in the executive, judicial, and legislative 
branches of state government, and employees of the Minnesota historical 
society and academic and nonacademic employees of the University of Minne
sota who are paid from _state appropriations. For agencies whose request to the 
legislature in the governor's proposed biennial budget for 1981-83 did niJt 
include an amount to pay the annualized cost of the cost of living increases 
covered by this subdivision, the amounts necessary to pay those costs are 
appropriated from the various funds in the state treasury from which salaries 
are paid to the commissioner of finance for the fiscal years ending June 30, 
1982 and June 30, 1983. The amount provided by the genera/fund shall not 
exceed $13,872,000 the first year and $13,872,000 the second year. In the 
case of salaries that are paid from one fund, but that fund is reimbursed by 
another fund, the amounts nec_essary to make these reimbursements are also 
appropriated. 

Subd. 2. [INSURANCE.] For agencies whose request to the legislature in 
the governor's proposed biennial budget for 1981-83 did not include an 
amount to pay the annualized cost of the premium rate increases effective 
October I, 1980 for basic life insurance and basic health benefit coverage for 
eligible state employees and their dependents, the amounts necessary to pay 
those costs are appropriated from the various funds in the state treasury from 
which these premiums are paid to the commissioner of finance for the fiscal 
years ending June 30, 1982 and June 30, 1983. The amount provided by the 
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general Jund shall not exceed $2,504,000 the first year and $2,504,000 the 
second year. In the case of premiums that are paid from one fund, but that Jund 
is· reimbursed by another Jund, the amounts necessary lo make these reim
bursements are also appropriated. 

Sec. 62. [APPROPRIATION; SALARY SUPPLEMENT.] · 

Subdivision I. [APPROPRIATION.] The compensation and.economic ben
efit increases covered by this subdivision are those paid to classifi_ed and 
unclassified employees in the executive, judicial, and legislative branches of 
state government, and to employees of the Minnesota historical sodety and 
academic and nonacademic employees of the ·University of Mirinesota who are 
paid from state appropriations, if the increases are authorized by law during 
the I 98 I session of the legislature or by appropriate resolutions for employees 
of the legislature, or are given interim approval by the legislative commission 
on employee relations pursuant to section 3 .855 and section 43 .113 or ~ection 
179.74, subdivision 5. The amounts necessary to pay compensation and eco
noinic ·benefit increases covered by this subdivision are appropriated from the 
variousfimds in the state treasury from which salaries are paid to the commis
sioner of finance for the fiscal years ending June 30, 1982, and June 30, 1983. 
The amount provided by the general fund shall not exceed $55,890,500 the 
first year and $122,347,800 the second year. In the case of salaries that are 
paid from one Jund, but that fund is reimbur~ed by another Jund, the amounts 
necessary to ma~e these reimbursements are also appropriated. 

Subd. 2. [TRANSFER.] The commissioner shall transfer the necessary 
amounts to the proper accounts and shall_ promptly notify th~ committee ·on 
finance of the senate and the committee on appropriations ·of the house of 
representatives of the amou_nt transferred to.each appropriation account. 

Subd. 3. [UNIVERSITY OF MINNESOTA:] Money certified as needed by 
the University of Minnesota and transferred to it under this subdivision shall be 
used only for the purpose certified. Any amount transferred that exceeds the 
actual amount of cost_of liviilg increases iJr insurance premium increases paid 
to or for university employees until June 30, 1983 shall be returned to the 
general fund. 

Sec. 63. [FEDERAL BLOCK GRANT MONEYS.] 

If federal moneys become available to the state for expenditure while the 
legislature is ·not in session as a result of consolidation into block grants of 
federal moneys previously distributed as categorical grants, one-fourth of the 
federal fiscal year 1982 moneys are allocated as provided by clauses (I) and 
(2). The balance of the moneys shall be appropriated or allocated by the 
legislature at its next session or as provided by Minnesota Statutes, Section 
3 .3005, Subdivisions I to 3. 

(I) To the extent that the block grant moneys.replace federal moneys appro
priated for the preceding fiscal year which were distributed to the state, the 
moneys shall be allocated in proportions equal to their respective shares of the 
total amount of the moneys included in the governor's budget, otherwise 
approved pursuant to Minnesota Statute's, Section 33005, or authorized by 
law. 

(2) To the extent that the block grant moneys replace federal moneys appro
priated-during the preceding fiscal year which were distributeddirectly to local 
governments or to nongovernmenial entities, the moneys shall be allocated and 
distributed to the same entities and in the same proportion _as the federal 
categorical grants were distributed during tht(preceding fiscal year, unless 
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otherwise provided by federal law. Grants for projects the funding of which 
. terminate during the preceding fiscal year shall be subject to review by the 

legislature pursuant to Minnesota Statutes, Section 3 .3005, subdivision 4, and 
if terminated, the amount_of the grant shall no_t be considered in calculating the 
distributions pursuant to this clause. Distribution of these moneys shall not be 
subjectto the provisions of Minnesota Statutes, Sections 15.041 to 15 .052. 

The amounts of each block grant that shall be distributed under clause ( 1) 
and clause (2) shall be.in proportion to the percentage of th"e total amount of 
moneys replaced by the block grant distributed during the preceding fiscal year 
( a) to the state and ( b) directly to local governments or nongovernmental 
entities. 

DEPARTMENT OF ENERGY, PLANNING AND DEVELOPMENT 

Sec. 64. [I I6J.0I] [DEPARTMENT OF ENERGY, PLANNING AND 
DEVELOPMENT.] 

Subdivision 1. [APPOINTMENT.] The department of energy, planning and 
development shall be supervised and controlled by the commissioner of energy, 
planning and development, who shall be appointed by the governor and serve 
under the provisions of section 15 .06. 

Subd. 2. [UNCLASSIFIED POSITIONS.] The commissioner may appoint a 
deputy commissioner and a personal secretary in the unclassified service. 

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The commissioner shall 
organize the department as provided in section 15. 06. 

Sec. 65. [116J.02l[TRANSFER OF POWERS.] 

Subdivision i. [STATE PLANNING AGENCY.] All powers, duties, and 
functions heretofore vested in or imposed on the state planning agency, state 
planning officer, or the director of planning by sections 4.10 to 4.36 or 
chapters ll6C, 116D, 116G, or any other law relating to the duties and 
powers of the state planning agency are transferr,;d to, v'ested in, and imposed 
on the commissioner of energy; planning and development. The position of 
director of planning and the state planning agency as heretofore constituted 
are abolished. 

Subd. 2. [ENERGY AGENCY.) All powers, duties, and functions here
tofore vested in or imposed on the Minnesota energy agency or the director of 
the Minnesota energy agency by chapter I I 6H or any other law relating to the 
duties and powers of the director of the Minnesota energy agency are trans
ferred to, vested in, and imposed on the commissioner of energy, planning and 
development. The position of director of the Minnesota energy agency and the 
Minnesota energy agency as heretofore constituted are abolished. 

Subd. 3. [DEPARTMENT OF ECONOMIC DEVELOPMENT.] All 
powers, duties, and functions heretofore vested in or imposed on the depart
ment of economic development or the commissioner of economic development 
by chapter 362 or any other law relating to the duties and powers of the 
commissioner of economic development are transferred to, vested in, and 
imposed on the commissioner of energy, planning and·development. The pOsi
tion of commissioner of economic development and the department of- eco
nomic development as heretofore constituted are_ abolished. 

Subd. 4. [POSITIONS TRANSFERRED.] Personnel positions in the state 
planning agency, energy agency, department of economic development and 
crime Control planning board in the classified civil service, and temporary 
positions in the unclassified service established pursuant to section 43 .05, 



56THDAY] SATURDAY,MAY 16, 1981 2401 

. subdivision 2, clause (9 ).formerly assigned to functions that are transferred by 
this section to the department of energy, planning and development are con
tinued and transferred to the department of energy, planning and development 
along with the Junction transferred. · 

Subd. 5. [BALANCES TRANSFERRED.] The unexpended balance of any 
appropriation to the state planning agency, the energy agency, the department 
of economic development, the crime control planning board, or any of their 
divisions or agencies is transfefred to the commissioner of energy, planning 
and development, who shall pay all valid claims presented against those ap
propriations. 

Subd. 6. [RECORDS TRANSFERRED.] The director of planning, the 
director of the energy agency, the commissioner of economic development, and 
the chairperson of the crime control planning board shall transfer to the 
commissioner of energy, planning and development all contracts, books, 
maps, plans, papers, records, and property of every description within his 

.jurisdiction or control. 

Sub<l. 7. [PROCEEDINGS CONTINUED.] Any proceeding, court action, 
prosecution, or other b_usiness or r,ratter_that is pending on the effective date of 
this section and that involved or was commenced by the director of planning, 
the director of the energy agency, or the commissioner of economic develop
ment may be conducted and completed by the commissioner of energy, plan
ning and development in the same manner,_under the same terms and condi
tions, and with the same effect as though it involved or were commenced and 
conducted or completed by the officer who began it. 

Subd. 8. [AUTHORITY CONTINUED.] The authority of the commissioner 
of energy, planning and development regarding Junctions transferred to the 
commissioner by this section is a continuation of the authority of the officer 
from which it was transferred regarding those functions, with the same force 
and effect as though the Junctions, powers, or duties of the officer had not been 
assigned or transferred, and does not constitute a new authority for the pur
pose of succession to all rights, powers, duties, and obligations of the officer, 
as constituted at the time of the assignment or transfer. All rules heretofore 
promulgated under authority of a power, duty, otresponsibility transferred by 
this section to the commissioner of energy, planning and development shall 
remain in full force and effect until amended or repealed. 

Subd. 9. [PERSONNEL POSITIONS ABOLISHED.] AU personnel posi
tions formerly in the state planning agency, energy agency, or department of 
economic development and not transferred by this section to the department of 
energy, planning and development are a/x,lished. All staff positions formerly 
serving the crime control planning board are abolished. Nothiiig in this section 
is intended to abrogate or modify any rights now enjoyed by affected employees 
under terms of an agreement between ari exclusive bargaining representative 
and the state or one of its appointiirg autlJ,orities. · 

Sub<l. 10. [REPORT.] The commissioner shall report to the energy and 
housing committee and the governmental operations committee of.the senate 
and the regulated industries and energy committee _ and the governmental 
operation committee of the house of representatives by November 15, 1981. 
The report shall detail recommendations On the proper organization.of state
wide energy Junctions, including but not limited to, power plant siting and 
capacity, certification of need, environmental impact siudies, rate setting, and 
the jurisdiction and role of the environmental quality board. 

Subd. J 1. [REPORT.] The commissioner shall report to the governmental 
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operations committees of the senate and the· house of representatives on the 
reorganization authorized by this section on or before March 1, 1982. 

Sec. 66. [116J.03] [DEFINITIONS.] 

. Subdivision). [SCOPE.] As used in sections 4.11 to 4.30; 4.35; 4.36; 
116H.01 to JJ6H.23; 299A.03; 299A.04; and 362.12 to 362.53, the terms 
defined in this section have the meaning given-them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of energy, planning and development. 

Subd. 3. [DEPARTMENT.] "Department" means the department of en
ergy, planning and development. 

Sec. 67. [I 161.04] [ENERGY POLICY DEVELOPMENT COUNCIL.] 

A council of 15 members to act in an advisory capacity on energy policy 
development to the commissioner is created. Members shall be appointed by 
the governor, with the advice and conSent. of the senate, one from each con• 
gressional district and seven from the state at large. The council members shall 
broadly rep,:esent the scientific, technical, educational, business and labor 
fields and at least four members, shall be from educational and scientific 
research institutions. The council shall develop recommendations on policy for 
energy issues and energy. needs and shall advise the commissioner on the 
energy related functions of the department, The commissioner shall report to 
the legisk,ture on the major energy policy recommendations of the council. The 
council shall organize and-elect among ·;is-members such other officers as it 
may deem necessary. Tht; coun_cil shall meet at the cal/pf the chair. The terms, 
compensation and removal of members shall be as provided by section 15 .059. 
The council may advise the commissioner on the- transfer of energy agency 
personnel and functions. - -

Sec. 68. Minnesoia ·statutes 1980, Section 3.922,. Subdivision I, is 
amended to. read: · 

Subdivision I. [CREATION, MEMBERSHIP.] There is created a state 
Indian affairs intertribal board to consist of the following ex-officio members: 
The governor or a member of his official staff designated by him, the com
missioner of education, the commissioner of public welfare, ihe commissioner 
of natural .resources, the coin.missioner of human right_s, the commissioner-of 
eeeeaffl:ie de\1el0flfflOHt ene'rgy, planning and development, .the commissioner 
of corrections, the executive director of the Minnesota housing finarice agency, 
the commiss_ioner of iron-range resources and rehabilitation, and the commis
sioner of health each of whom may designate a member of his staff to serve in 
his place, three·members of the state house of representatives appointed by the 
speaker of the, house of representatives, and three members of the state senate 
appointe~ by the committee on committees of the senate. Voting members of 
the board shall be: the duly elected tribal chairmen of the Fond du Lac reser
vation _business committee; the Grand Portage· reservation business committee; 
the Mille Lacs reservation business committee; the White Earth reservation 
business committee; the Bois Forte (Nett Lake) reservation business commit
\ee; the Leech Lake reservation business committee; the Red Lake tribal coun
cil; the Upper Sioux board of trustees; the Lower Sioux tribal council; the 
Shakopee-Mdewankanton general council; the Prairie Island tribal council; and 

. two members to be selected pursuant to subdivision 2. The chairmen of the 
above Indian committees, trusts, or councils may designate in. writing a 
member who shall have been _elected at large to an office in .the committee, 
trust, or council, to serve in his place. Board members appointed to represent 
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the state house of representatives, the state senate or tribal governments shall 
no longer serve on the board at such time as they are no longer members of the 
bodies which they represent, and upon such circumstances, their offices shall 
be vacant. A member who is a designee of a tribal chairman shall cease to be a 
member at the end of the term of the tribal chairman who designated him: 
Ex-officio members or their designees on the board shall not be voting mem-
bers of the board. · 

Sec. 69. Minnesota Statutes 1980, Section 4. 10, is amended to read: 

4.10 [STATEWIDE PLANNING; PURPOSES.] 

In order that the state benefit from an integrated program for the develop
ment and effective employment of its resources, and in order to promote the 
health, safety, and general welfare of its citizens, it is in the public interest that 
a pl""11i11g age11ey department be created in the executive branch of the state 
government to engage in a program of comprehensive statewide planni_ng. The 
age,tey department shall act as a directing, advisory, consulting, and coordin
ating agency to harmonize activities at all levels of government, to render 
planning assistance to all governmental units, and to stimulate public interest 
and participation in the development of the state. 

Sec. 70. Minnesota Statutes 1980, Section 4.11, Subdivision 4, is amended 
to read: 

Subd. 4. To the greatest extent practicable the slQle pl11F.11illg effieef com
missioner shall limit the permanent staff engaged in the programs authorized 
by sections 4. 10 to 4.17 and shall contract for basic research, employ consult
ants, and use the existing facilities of state departments and agencies. It is 
desirable that he utilize the facilities of the university of Minnesota to provide 
(a) continuing geographic projection and detailed studies of the state's popula
tion, economy, and land use; (b) a central repository for the research data 
necessary for such functions; and (c) educational activities essential to the 
implementation of state planning. 

Sec. 71. Minnesota Statutes 1980, Section 4.11, Subdivision 5, is amended 
to read: 

Subd. 5. The governor may direct any state department or other agency of 
the state government to furnish the ~ r,lcmnieg age&ey commissioner with 
such personnel, equipment, and services as are necessary to enable ff commiS• 
sioner to carry out ifs the commissioner's powers and duties, and prescribe the 
terms thereof. When requested by the slQle pla1111i11g ageRey commissioner to 
perform planning work, state agencies will be expected to use existing staff. 

Sec. 72. Minnesota Statutes 1980, Section 4.11, Subdivision 8, is amended 
to read: 

Subd. 8. Within the organization of the state pl""11i11g age11ey department of 
energy, planning and development, the position of state demographer shall be 
appointed by and serve under the supervision and control of the Elifee~sr ef 
pla1111i11g commissioner. The state demographer shall be professionally com
petent in the field of demography and shall possess demonstrated ability, based 
upon experience and past performance. · 

Sec. 73. Minnesota Statutes 1980, Section 4.12, is amended to read: 

4. 12 [POWERS AND DUTIES.] 
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Subdivision I . The Sl<!le f'lllnBillg effi€ef commissioner shall: 

( 1) Prepare comprehensive, long range recommendations for the orderly and 
coordinated growth of the state including detailed recommendations for long 
range plans of operating state departments and agencies. · 

(2) The state, in the development of long range planning, shall take into 
consideration its relationship to local units of government and the planning to 
be accomplished on such levels.· 

Subd. 2. The Mftfe plaFJf!ling effieef commissioner shall: 

(I) Review current programming and future planning of all state depart
ments and agencies. 

(2) Report regularly and on or before November 15 of each even numbered 
year to the legislature, reviewing in each report the state planning program, and 
the progress and development thereof. Thereafter, as soon as practicable, he 
shall make recommendations for desirable legislation and necessary appropri-
ations. · 

(3) To the extent practicable coordinate with state budgets the items therein 
relating to and reflecting statewide planning as authorized by the legislature 
and as recommended for the consideration of the legislature. 

(4) Require each state department and agency having planning programs to 
regularly file copies thereof with him for review. 

(5) Make available to the legislature or any authorized committee or com
mission thereof information concerning statewide development plans and basic 
research from which the plans have been developed. 

(6) Act as the coordinating agency for the planning activities of all state 
departments and agencies and local levels of government. 

(7) Review all plans filed with the federal government by state departments 
and agencies pursuant to section 16A.30, or any other law as a part of his duties 
prescribed by this section. The commissioner of finance shall furnish the Sl<!le 
~IGAAing effieef commissioner the information required by this clause. 

(8) Encourage the development of planning programs by state departments 
and agencies and local levels of government. 

(9) Act as the coordinating agency for submission of the environmental 
impact statemen_ts required by the National Environmental Policy Act and the 
state's comments thereon to the appropriate federal agencies. 

Subd. 3. The Sl<!le f'IBRRiRg o#ieef commissioner: (I) shall appear before the 
Minnesota municipal board when requested by the board to present studies and 
data regarding any annexation, incorporation, or detachment proceedings 
pending before the board; 

(2) may contract with a county or regional planning agency or a planning 
consultant for the making of studies and the compiling of data relating to any 
annexation, incorporation, or detachment proceedings before the board; 

(3) at his discretion or upon the written request of any governmental unit, 
group of governmental units, or a regional planning agency, may conduct 
studies relating to the feasibility of annexation, incorporation, or consolidation 
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ofa town or governmental units. &,el, The studies shall be undertaken only in 
areas where there is reasonable grounds to believe that problems of urban 
growth may require the incorporation, or consolidation of governmental units, 
or the annexation of unincorporated areas in order· to provide essential urban 
services. 

Subd. 4. The effi€e ef leeal 8"".......,. affftifs commissioner shall: (I) un
dertake studies to obtain information and data on urban and rural needs, assis
tance programs, and activities. It The commissioner shall provide technical 
assistance and advice in the solution of such problems. The duties of the effi€e 
commissioner shall include, but are not limited to, the assembly, the correla
tion, and dissemination of physical, social, and economic development data to 
inform local governmental units and interested persons and organizations of 
the availability and status of federal, state, and local programs and other 
resources for the solution of urban and rural problems; 

(2) make available to the governor and the legislature pertinent information 
relating to federal grants in aid to local governmental units and an analysis 
thereof; 

(3) inform local governmental units about federal programs of social or 
economic aid or assistance for which they are eligible, together with the cri
teria, standards, and conditions upon which suei> the aid is based. 

Subd. 5. The effi€e ef leeal 8"" IH'la8!t affftifs commissioner: (I) shall not 
undertake on behalf of any local governmental unit the responsibility of filling 
out application forms for federal grants in aid unless required by federal law or 
regulation promulgated thereunder, but instead will limit its the activities of the 
department in relation to federal aid applications to the publication. and dis
tribution of manuals and the furnishing of advice and otherwise guide the 
officers of local governmental units in properly making out required applica
tion forms; 

(2) shall not be responsible in any way to promote any federal grant in aid or 
planning program; 

(3) shall coordinate information which shall be submitted to it the commis
sioner by a special district or region recognized by the federal government with 
responsibility of reviewing federal grants in aid applications for community 
and nonprofit corporations within the district or region. &,el, Special districts 
or regions shall submit copies of approved applications for suei> this purpose. 
Unless the requirements of this clause are complied·with no state department or 
agency may provide assistance or funds for any project submitted to the federal 
government through a special district or region. Where there is a metropolitan 
planning agency or regional council created by law, the s!e!e ~tanning effieef 
commissioner may delegate tosuei> the council or agency the responsibilities of 
this clause; 

(4) shall have only advisory responsibility·or jurisdiction in any area of the 
state within the jurisdiction of a metropolitan planning agency or regional 
council created by law. 

Subd. 6. The tii,eeleF af ~tanning commissioner shall: 

(I) Employ personnel with qualifications as are needed to perform the duties 
prescribed in thi_s section. To the greatest extent practicabl_e, the tliFeeteF ef 
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~IBflHing commissioner shall limit the permanent demographic staff and shall 
contract for basic research, employ consultants, and use the existing facilities 
of state departments, other agencies, and the state educational institutions, and 

1 (2) Utilize the computer facilities of the state or state educational institutions 
for the research data necessary for periodic population projections. 

Subd. 7. The Sfflfe El.effl.0gFe13her ::ommissioner: 

(I) Shall continuously gather and develop demographic data within the state; 

(2) Shall design and test methods of research and data collection; 

(3) Shall have the power to call upon any agency of the state or political 
subdivision for data as may be.available, and the agencies and political sub
divisions shall cooperate to the fullest extent possible; 

(4) Shall periodically prepare population projections for designated regions 
and for the state and may· periodically prepare projections for each county, or 
other political or geographic division; 

(5) Shall review, comment, and prepare analysis of population estimates and 
projections made by state agencies, political subdivisions, other states, federal 
agencies or nongovernmental persons. institutions or commissions; 

· (6) Shall serve as the state liaison with the federal bureau of census, shall 
coordinate his activities with federal demographic activities to the fullest extent 
possible, and shall aid the legislature in preparing a census data plan and form 
for each decennial census; 

(7) Shall compile ,an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to carry 
out the purposes of bttw-s -1-914, Che:r,~er ,m this subdivision and section 
4.125; 

(8) Shall, on or before January I of each year, issue a report to the legislature 
containing an analysis of the demographic implications of the annual· popula
tion study and population projections; 

(9) Shall cause to be prepared mapS of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities as 
deemed necessary for census purposes, according to scale and detail recom
mended by the federal bureau of the census, with the maps of cities showing 
boundaries of precincts; and 

(10) Shall annually prepare a population estimate for each governmental 
subdivision for which the· metropolitan -council. does not prepare an annual 
population estimate; and shall communicate the estimate to the governing body 
of each governmental subdivision by May 1 of each year. 

Subd. 8. The S!ftle planning ollieef commissioner may charge a fee to each 
user of the Minnesota land management information system. 

Sec. 74. Minnesota Statutes 1980, Section 4.125, is amended to read: 

4.125 [POPULATION ESTIMATES AND PROJECTIONS, SUBMIS
SION BY STATE AGENCIES:] 

Each state agency shall submit to the direelor of planning commissioner for 
his comment all population estimates and projections prepared by it prior to: 
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(a) Submitting those estimates and projections to the state legislature or 
federal government to obtain appropriations or grants, 

(b) The issuance of bonds based upon those estimates and projections, and 

(c) Releasing any plan based upon those estimates and projections. 

Sec. 75. Minnesota Statutes 1980, Section 4. 13, is amended to read: 

4.13[COOPERATIVE CONTRACTS.] 

The.- plo1111i11g e#ieef commissioner may apply for, receive and expend 
fllft<I& money from municipal, county, regional and other planning agencies; 
apply for, accept, and disburse grants and other aids for planning purposes 
from the federal government and from other public or private sources, and may 
enter into contracts with agencies of the federal government, local govern
mental units,. the university of Minnesota, and other educational institutions, 
and private persons as may be necessary in the performance of his duties. 
Contracts made pursuant to this section shall not be subject to the provisions of 
chapter 16, as they relate to competitive bidding. 

The sttHe pleenieg effieet: ·comin_issioner may apply for ,.receive, and expend 
ftHt<ls money made available from federal sources or other sources for the 
purposes of carrying out the duties and responsibilities of the effiee ef com
missioner relating to local and urban affairs. 

All moneys received by the s!ftle plo1111i11g affieef commissioner pursuant to 
this section shall be deposited in the state treasury and are ilefel,y appropriated 
&RR\:10:ll~• thefeffaffl to the Sfflffl pltmeiRg ·effieef t;ommissioner for the purposes 
for which 5""" the moneys have been received. l'leAe ef 5""" The money shall 
not cancel and shall be available until expended. 

Sec. 76. 'Minnesota Statutes 1980, Section 4. 17, is amended to read: 

4.17 [RULES AND REGULATIONS.] 

No moneys, regardless of the source thereof, inade available to the s!ftle 
ploooing e#ieef commissioner pursuant to sections 4.10 to 4.17 or any other 

. law shall be expended by him for planning programs until he promulgates and 
adopts rules 1111d ,egHlatie11s prescribing the criteria, standards, and procedures 
to govern the expenditure thereof. SHei't The rules 1111<1 ,eg,,latie11s shall be 

· · jlf8ffllligalea ona adopted under the administrative. procedure act as contained 
in chapter 15, · and shall conform with all terms and conditions imposed on the 
s!ftle ploeei11g affieef commissioner when Stielt the moneys are made available 
to~. . . 

Sec. 77. Minnesota Statutes 1980, Section 4.18, Subdivision 2, is amended 
to read: 

. Subd. 2. [POLICY.] The s!ftle plo1111i11g ogetiey. commissioner shall recom
mend policies relating to. the location of any ne·w buildings proposed by the 
state or any of its departments or agencies and shall recommend policies 
relating to the .location of state facilities and offices: The policies shall require 
that Whenever feasible and practicable,: after due cOnsideration having been 
given to the functions, uses and services for which 5""" the buildings or offices 
are required; !ftfH SHeh the buildings, facilities and offices, shall be located in 
areas of the .state not included in a standard metropolitan statistical area to the 
end that a more equi_table balance between urban areas and rural areas in the 



2408 JOURNAL OF THE SENATE [56TH DAY 

location of state facilities be finally accomplished. The policies shall provide 
that in detennining the location of ""Y Slleft the building, facility or office, first 
priority shall be given to locating it where the service need dictates. Second 
priority shall be given to locating the building, facility or office outside -ofa 
standard metropolitan statistical area, to avoid over-urbanization. The policies 
shall not apply when the legislature has designated the specific location offtAy 
Slleft the building facility or office. 

Sec. 78. Minnesota Statutes I 980, Section 4.19 I, is amended to read: 

4.191 [PLANNING PROGRAMS.] 

_Priorto commencing a study, research, or planning program, a state agency 
or department shall file with the Slftle pHHH1iRg ageRey commissioner on a fonn 
prescribed by the ageRey commissioner, a description of the proposed project, 
including title, purpose, staff assigned, consultants to be used, cost, comple
tion date, and other infonnation· prescribed by the agency as appropriate. The 
ageRey commissioner shall develop rules to exclude from the filing require
inent projects that the agettey- commissioner determines_ are of minor signifi-
cance. · ' 

Upon completion of the project, a copy shall be .filed with the slate plaRRiAg 
ageaey commissioner. The Sfefe f:!IBRAieg ageaey commissioner Shall review 
the planning programs of state departments and agencies and submit to the 
legislature by November 15 of each year a report of findings and recommen
dations. 

Sec. 79. Minnesota Statutes 1980, Section 4.26, Subdivision I, is amended 
to read: 

Subdivision I. In order to improve the land use decision-making capability 
of local government, the sl8!e plaRRiRg ageRey commissioner shall make grants 
to the metropolitan council pursuant to ·section_ 4:30, and to towns, counties, 
municipalities, and Indian reservations. The Sktle plaAniRg &geRey- commis
sioner shall give priority when granting flffKls money to those areas that show a 
special need according to the provisions of clauses (a) and (b). The grants may 
be used to employ staff or contract with other units of government or qualified 
consultants for the following purposes: 

(a) To prepare and implement plans whi~h are required for.certain areas by 
law or by designation as a critical area under chapter I I 60. 

(b) To prepare and implement plans which the _unit of government is au
thorized by law to undertake for the management of problems resulting from 
(I) rapid population or economic growth or decline; (2) potential' development 
in environmentally sensitive areas including but not limited .to flood plains, 
wild and scenic rivers, and shorelands; and (3) the addition or elimination of a 
major state or federal facility; 

(c) To assist neighborhood organizations in cities of the-first class to do land 
use and related. planning by making grants to the municipality; 

(d) To analyze and prepare plans to preserve and protect agricultural land as 
defined in·J.fieeesefa Sfaft1fCs l-9+4, section 500.24. 

Sec. 80. Minnesota Statutes I 980, Section 4.27, is amended to read: 

4.27 [ADMINISTRATION.] 
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The sla!e !'l•nning ageney commissioner shall determine priorities pursuant 
to section 4.26, and_ shall promulgate rules for the submittal and review of 
applications hereunder in accordance with the.provisions of chapter 15. 

Sec. 81. Minnesota Statutes 1980, Section 4.29, is amended to read: 

4.29 [REGIONAL DEVELOPMENT COMMISSION REVIEW.] 

An application for grants from this program shall be submitted to the appro
priate regional development commission for review pursuant to ~fiRRes·eta 
S1<t111tes -1-9+4; section 462.391, Subdivision 3, prior to the submittal to the 
Slate l'laanieg ageaey commissioner. The regional development commission 
shall complete its review within 45 days after receipt of the application. If an 
application is not reviewed within the requisite time limit or if an extension of 
time is not agreed to by the affected parties, the application shall be deemed 
approved. Until units of local government in the metropolitan area as defined 
by section 473.02 are required by law to. prepare and adopt comprehensive 
plans or portions thereof, the review required by this section shall be made by 
the metropolitan council for units of local government in the metropolitan area. 

Sec. 82. Minnesota Statutes 1980; Section 4.35,. is amended to read: 

4.35 [TRAIL PLANNING.] 

The Sfftfe 1310:aaieg ~ commissioner, in cooperation .with the COJilflliS
sioner of natural resoun;es, metropolitan council, and commissioner of trans
portation, shall review and coordinate plans for trails acquisition and develop
ment and trail development grants pursuant to sections 4.36, 85.015, 85.016, 
160.265, 473.147, and 473.301 to 473.341. .. 

Sec. 83. Minnesota Statutes 1980, Section 4.36, Subdivision 2, is amended 
to read: 

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The Slate !'!or.fling 
ageaey commissioner shall administer a program to provide grants to ·units of 
government located within standard metropolitan statistical areas, as desig
nated by the United States office of management and budget, but outside of the 
metropolitan area defined in section 473.121. The grants shall be for acquisi
tion and betterment by units of government of public land and improvements 
needed for parks, trails, conservatories, zoos and other special use facilities 
having recreational significance for the entire population of the particular 
standard metropolitan statistical area. Appropriations made for this purpose 
shall be expended with the approval of the governor after consultation with the 
legislative advisory commission. The legislative commission on Minnesota 
resources shall make recommendations to the legislative advisory commission 
regarding the expenditures. The local contribution required-shall be identical to 
that required by the legislative commission on Minnesota resources for grants
in-aid for recreation open space of regional significance. The program shall be 
administered so as to ensure the maximum possible use of available federal 
money. 

Sec. 84. Minnesota Statutes 1980, Section 4.36, Subdivision 3, is amended 
to read: 

Subd. 3. [GRANTS FOR TRAILS IN LOCAL PARKS.] The sla!efllaening 
~ commissioner shall administer a program to provide grants to units of 
government for the be:ttennent of public land and improvements needed· for 
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recreational trails in parks owned and operated by units of government. A grant 
shall not exceed 40 percent of the costs of the betterment of the trail. To be 
eligible for a grant, a unit of government must provide at least ten percent of 
the costs of the betterment of the trail. 

Sec. 85. Minnesota Statutes 1980, Section 4.36, Subdivision 4, is amended 
to read: 

Subd. 4. [GRANTS FOR LOCAL OUTDOOR ATHLETIC COURTS. ] 
The Slftle ~leAAiAg ege,iey commissioner shall administera program to provide 
grants to units of government for the betterment of public land and improve
ments needed for local athletic courts. A grant shall not exceed 50 percent of ' 
the costs of the betterment of the athletic court. To be eligible for a grant, a unit 
of government must provide at least 50 percent of the costs of the betterment of 
the athletic court. In making grants the ageaey commissioner shall consider, 
among other factors, evidence of cooperation between units of government; 
local need and available financial resources, and court locations that encourage 
maximum use, patronage, and availability. 

Sec. 86. Minnesota Statutes 1980, Section 4.36, Subdivision 5, is amended 
to read: 

Subd. 5. [POWERS; RULES.] The aireeter ei !lie Slftle ~leAAiAg ageeey 
commissioner shall have al1 powers necessary and convenient in order to es
tablish programs for recreational betterment grants-in-aid for parks, trails, and 
athletic courts pursuant to this section including, but not limited to, the au
thority to adopt rules fill6 regHlatieAs for the programs, pursuant to chapter 15, 
and emergency rules fill6 regHletieAs to commence immediately the programs, 
pursuant to section 15.0412. 

Sec. 87. Minnesota Statutes 1980, Section 15.01, is amended to read: 

15.01 [DEPARTMENTS OF THE STATE.] 

The following agencies are designated as the departments of the state gov
_f,rnment: the department of administration; the department of agriculture; the 
department of commerce; the department of corrections; !lie ae~Of!meAt ef 
eeonemie ele • elEFHen~; the department of education; the department of eco
nomic security; the department of energy, planning and development; the 
department of finance; the department of health; the department of human 
rights; the department of labor and industry; the department of military affairs; 
the department of natural resources; the department of employee relations; the 
department of public safety; the department of public service; the department 
of public welfare; the department of revenue; the department of transportation; 
the department of veterans affairs; and their successor departments. 

Sec. 88. Minnesota Statutes 1980, Section 15.057, is amended to read: 

15.057 (PUBLICITY REPRESENTATIVES.] 

No state department, bureau or division, whether the same operates on funds 
appropriated or receipts or fees of any nature whatsoever, except the depart
ment of transportation; the department of eeonaffl~e 8evel8flffl@Ht e,:iergy, 
planning and development, the game and fish division, the department of 
economic security, and the state agricultural society shall use any of such funds 
for the payment of the salary or expenses of a. publicity representative, The 
head of any such department, bureau, or division shall be personally liable for 
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funds used contrary to this provision. This act shall not be construed, however, 
as preventing any such department, bureau, or.division from sending out any 
bulletins or other publicity required by any state law or necessary for the 
satisfactory conduct of the business for which such department, bureau, or 
division was created;, 

Sec. 89. Minnesota Statutes 1980, Section 15.50, Subdivision 2, is 
amended to read: 

Subd. 2. (a) The board shall prepare, prescribe, and from time to time 
amend a comprehensive use plan for the.capitol area, herein called the area 
which shall initially c.onsist of that portion of the city of Saint Paul com
prehended within the following boundaries: Beginning at the point of inter
section of the centerline of the Arch-Pennsylvania freeway and the centerline of 
Marion Street, thence southerly along the centerline of Marion Street to the 
north line of the right-of-way of Interstate Highway94, thence easterly along 
the said north line to the i;enterline of Cedar Avenue, thence southeasterly 
along the centerline of Cedar Avenue to the centerline of Tenth Street, thence 

· northeasterly along the centerline of Tenth Street to the centerline of Minnesota 
· Street,· thence northwesterly along the centerline of Minnesota Street to the 
centerline of Eleventh Street, thence northeasterly along the centerline of 
Eleventh Street to .the centerline_ of Jackson Street, thence northwesterly along· · 
the centerline of Jackson Street to the centerline of the Arch-Pennsylvania 
freeway extended, thence westerly along the centerline of the Arch-Pennsyl
vania freeway extended and Marion Street to the point of Qrigin. Pursuant to 
the comprehensive plan, or any portion thereof, the board may regulate, by 
means of zoning regulations adopted pursuant to the administrative procedure 
act, the kind, character, height, and location, of buildings and other structures 
constructed or used, the size of yards and open spaces, the percentage of lots 
that may be occupied, and the uses of land, buildings and other structures, 
within the area. To protect and enhance the dignity, beauty and architectural 
.integrity of the capitol area, the board is further empowered to include in its 
zoning rules design review procedures and standards with respect to any pro
posed construction activities in the capitol area significantly affecting the dig
nity, beauty and arch_itectural integrity of the area. No person shall undertake 
these construction activities as defined in the board's rules in the capitol area 
unless he has first submitted construction plans to the board, obtained a zoning 
permit from the board and received a written certification from the board 
specifying that he. has complied with all design review procedures and stan
dards. Violation of the zoning regulations is a misdemeanor. The board may, at 
its option, proceed to abate any violation by injunction. The board and the city 
of St. Paul shall cooperate in assuring that the area adjacent to the capitol area is 
developed in a manner that is in keeping with the purpose of the board and the 
provisions of the comprehensive plan. 

(b) The commissioner of administration shall act as a consultant to the board 
with regard to the physical structural needs of the state. He shall make studies 
and report the results to the board when they request him to do so for their 
planning purpose. 

(c) No public building, street, parking lot, or monument, or other construc
tion shall be built or altered on.any public lands within the area unless the plans 
for the same conforms to the comprehensive use plan as specified in clause (d) · 
and to the requirement for competitive plaits as ·specified in clause (e). No · 
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alteration substantially changing the external appearance of any existing public 
building approved in the comprehensive plan or the exterior or interior design 
of any proposed new public building the plans for which were secured by 
competition under clause (e), may be made without the prior consent of the 
board. The commissioner of administration shall consult with the board re
garding internal" changes having the effect of substantially altering the archi
tecture of the interior of any proposed building. 

(d) The comprehensive plan shall show the existing land uses and recom
. mend future uses including: areas for public taking and use; zoning for private 
land and criteria for development of public land, including building areas and 
open spaces;. vehicular and pedestrian circulation; utilities systems; vehiC•utar 
storage; elements of landscape architecture. No substantial alteration or im
provement shall be made to public lands or buildings in the area save with the 
written approval of the board. 

(e) The board shall secure by competitions, plans for any new public build
ing. Plans for any comprehensive plan, landscaping scheme, street plan, or 
property acquisition, which may be proposed, or for any proposed alteration of 
any existing public building, landscaping scheme or street plan may be secured 
by a similar competition. Such competition shall be conducted under rules 
prescribed by the board and may be of any type which meets the competition 
•Standards of the American Institute of Architects. Designs selected shall be
come the property of the state of Minnesota and the board may award one or 
more premiums in each such competition and .may pay such costs and fees as 
may be required for the conduct thereof. At the option of the board, plans for 
projects estimated to cost less than $1,000,000 may be approved without 
competition provided such plans have been considered by the advisory com
mittee described in clause (f). Plans for projects e.stimated to cost less than 
$400,000 and for construction of streets need not be considered by the advisory 
committee if in conformity with the comprehensive plan. · 

(f) The board shall not adopt any plan under clause (e) unless it first receives 
the comments and criticism of an advisory committee of three persons, each of 
whom is either an architect or a planner, who have been selected and appointed 
as follows: one by the board of the arts, one by the board, and one by the 
Minnesota Society of the American Institute of Architects. Members of the 
committee shall not be contestants under clause (e). The comments and criti
cism shall be a matter of public information. The committee shall advise the 
board on all architectural and planning matters. Fonhatpurpose: 

(I) The committee shall be kept currently informed concerning, and have 
access to, all data, including all plans, studies, reports and proposals, relating 
to the area as the same are developed or ,in the process of preparation whether 
by the commissioner of administration, the state planning director, the ·metro
politan council, the city of Saint Paul, or by any architect, planner, agency or 
organization, public or private, retained by the board or not retained and 
engaged in any work or planning relating to the area. A copy of any such data 
prepared by any public employee or agency shall be filed with the board 
promptly upon completion; 

(2) The board may employ such stenographic or technical help as may be 
reasonable to assist the committee to perform its duties; 

(3) When so directed by the board, the committee may serve as, and any 
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member or members thereof may serve on, the jury or as professional advisor 
for any architectural competition, The board shall select the architectural advi
sor and jurors for any competition with the advice of the committee and 

(4) The city of St. Paul shall advise the board. 

(g) The comprehensive plan for the area shall be developed and maintained 
in close cooperation with the statt:i pla11:11ieg agette-y commissioner of energy. 
planning and development and the planning department and the council for the 
city of Saint Paul and the board of the arts, and no such plan or amendment 
thereof shall be effective without 90 days' notice to the planning department of 
the city of Saint Paul and the board of the arts. 

(h) The board and the commissioner of administration jointly, shall prepare, 
prescribe, and from time to time revise standards and policies governing the 
repair, alteration, furnishing, appearance and cleanliness of the public and 
ceremonial areas of the state capitol building. Pursuantto this power, the board 
shall consult with the director of the Minnesota state historical society and 
receive his advice regarding the historic fidelity of plans for the capitol build
ing. The standards and policies developed as herein provided shall be binding 
upon the commissioner of administration. The provisions of sections 15.0411 
to 15.0426 shall not apply to this clause. 

(i) The board in consultation with the commissioner of administration shall 
prepare and submit to the legislature and the governor no later than October I 
of each even-numbered year a report on the status of implementation of the 
comprehensive plan together with a program for capital improvements and site 
development, and the commissioner of administration shall provide the neces
sary cost estimates for the program. 

(j) The state shall, by the attorney general upon the recommendation of the 
board and within appropriations available for that purpose, acquire by gift, 
purchase or eminent domain proceedings any real property situated in the area 
described in this section and it shall also have the power to acquire an interest 
less than a fee simple interest in the property, if it finds that it is needed for 
future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service building com
mission, and as such may adopt regulations and m_ay reenact the regulations 
adopted by its predecessor under Laws 1945, Chapter 315, and acts amenda
tory thereof. 

(I) The board shall meet at the call of the chairman and at such other times as 
it may prescribe. 

(m) The commissioner of administration shall assign quarters in the state 
veterans service building to (I) the department of veterans affairs of which such 
part as the commissioner of administration and commissioner of veterans 
affairs may mutually determine shall be on the first floor above the ground and 
(2) the American Legion, Veterans of Foreign Wars, Disabled American Vet
erans, Military Order of the Purple Heart, United Spanish War Veterans, and 
Veterans of World War .I, and their auxiliaries, incorporated, or when incor
porated, under the laws of the state, and (3) as space becomes available to such 
other state departments and agencies as he may deem desirable. 

Sec. 90. Minnesota Statutes 1980, Section 15A.081, Subdivision I, is 
amended to read: 
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Subdivision I. The following salaries or salary ranges are provided for the 
below listed employees in the executive branch of government: 

Administration, 
department of 

commissioner .... 

Administrative hearings 
office 

chief hearing 
examiner 

Agriculture, 
department of 

co.mmissioner .... 

Commerce, 
department of 
commissioner of 
banks .... 
commissioner of 
insurance ..... . 
commissioner of 
securities and real estate 
director of 
consumer services 

Community college 
system 
chancellor. 

Corrections, 
department of 
commissioner .. . 
ombudsman .... . 

~"""""' pl8RRiRgbaem, 
eM:eeutiYe di,eeter . .. 

. 6eOROffliC Ele • eloplHORt, 
8ep9fffflent ef 

eot1111tissioner ... 

Economic ·security, 
department of 

commissioner . 

Education, 
department of 

commissioner ... 

•~agei,ey 
El.ireetor . .. 

Salary or Range 
Effective Effective Effective 
July I, July I, July 1, 

1979 1980 1981 

. . . . . . $44,000 $47,000 

38,000 40,000 

38,000 40,000 

34,000 36,500 

34,000 36,500 

34,000 36,500 

28,000 30,000 

44,000 46,000 

42,000 45,000 
33,000 35,000 

~ -~ 

~ ~ 

43,000 45,000 

43,000 45,000 

3&,000 4G-;OOQ 
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· 1979 1980 1981 

Energy, planning and 
development 
department of 

commissioner .................. 46,000 

Finance, department of 
commissioner ......... • ......... 48,000 50,000 

Health, department of 
commissionei: ................ · .. 47,000 49,000 

Higher education 
coordinating board 

40,000 executive director. ...... ·; ....... 42,000 

Housing finance agency 
executive director. ............. 39,000 . 41,000 

Human rights, 
department of 

commissioner ................... 31,000 33,000 

Indian affairs board 
executive director . .............. 27,000 29;000 

Iron range resour,ees 
and rehabilitation 
board 

commissioner ................ 30,000 31,000 

Labor and industry, 
department _of 

38,000 40,000 comm1ss1oner .. . • ........ -...... 
judge of the · 
workers' 
compensation 
court of appeals 38,000 40,000 

. Mediation services. 
bureau of 

director ..... ." _. .. 36,000 38,000 

Natural resources, 
department of 

commissioner .. __ ....... 44,000 47,000 

Personnel, 
department of 

commissioner . 44,000 47,000 

Pl«iRRfrigagtmey 
diFee*or .......... -........... ~ . ~ #;ilOO 

Pollution control 
agency 

director ....... -: ~ ...... 38,000 40,000 

Public safety, 
department of 

commissioner .. 38,000 41,000 
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1979 

Public service, 
department of 

commissioner, 
public utilities 
commission .................. , 
director. .......... . 

Public welfare, 
department of 

commissioner .......... · ....... . 

Revenue, 
department of 

commissioner ............ . 
State university 

system 
chancellor. ................... . 

Transportation, 
department of 

commissioner ... 

Transportation, 
regulation board, 

board member 

Veterans affairs, 
department of 

commissioner ..... . 

34,000 
34,000 

44,000 

44,000 

44,000 

44,000 

31,000 

1980 

[56THDAY 

1981 

36,000 
36,000 

48,000 

47,000 

46,000 

48,000 

32,000 

33,000 

Sec. 91. Minnesota Statutes 1980, Section 16.014, Subdivision I, is 
amended to read: 

Subdivision I. The commissioner of administration may establish a regional 
service center on a demonstration basis. the -state- 13lenRing ageHey ftfta the 
Fegienal elevelopment eefflmissieR ef t=egieft ~ ~ sh£tH eoeperate W+Ml ~ 
eemfflissiener ifl establishing ~- sef¥iee eefHef:- The commissioner shall de
termine which state agencies shall be included in the service center. The 
commissioner may determine equitable methods of sharing space, personnel 
and equipment for the agencies he selects to participate in the demonstration 
service center. 

Sec. 92. Minnesota Statutes 1980, Section 16.084, is amended to read: 

16.084 [ENCOURAGEMENT OF PARTICIPATION.] 

The commissioners of administration and eeee_offlie 8e\elapment energy, 
planning and development shall publicize the provisions of the set-aside pro
gram, attempt to. locate small business.es able to perform·set-aside .procurement 
awards, and encourage participation. When the commissioner of administra:... 
tion determines that a small business is unable to perform under a set-aside 
contract, he shall so_ inform the commissioner of eeoReftlie 8e¥ele~ffient .:n
ergy, planning and development who shall assist the small business in at
tempting to remedy the causes of the inability to perform a set-aside award. In 
assisting the small business, the commissioner of eeoeeFRie Ele,1elofJffiCRt .m
ergy, planning tind -development in cooperation with the commissioner of 
administration shall use any management or financial assistance _programs as 
may be available by or through the department of eeeaemie eevelepmeal 
energy,_planning and development, other state _or governmental agencies. or 
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private sources. 

Sec. 93. 'Minnesota Statutes 1980, Section 16.086, Subdivision I, is 
amended to read: 

Subdivision I. [COMMISSIONER OF ADMINISTRATION.] The com
missioner of administration shall submit an- annual report pursuant to section 
3.195 to the governor and the legislature with a copy-to the commissioner of 
eeeAomie Ele•i'e:lepment energy, planning and development indicating the 
progress being made toward the objectives and goals of sections 16.081 to 
16.086 during the preceding fiscal year. This report shall include the following 
information: 

(a) The total dollar value and number of potential set-aside awards identified 
during this period and the percentage of total state procurement this figure 
reflects; 

(b) The number of small businesses identified by and responding to the 
set-aside program, the· total dollar value and number of set-asiQe contracts 
actually awarded to small businesses with appropriate designation as to the 
total number and value of set-aside contracts·awarded to each small business, 
and the total number of small businesses that were awarded set-aside contracts; 

(c) The total dollar value and number of set-aside contracts awarded to small 
businesses owned and operated by economically or socially disadvantaged 
persons with appropriate designation as to the total number and .value of 
set-aside contracts awarded to each small business, and the percentages of the 
total state procurements the figures of total dollar value and the number of 
set-asides reflect; · 

(d) The number of contracts which were designated and set-aside pursuant to 
section 16.083 but which were not awarded to a small business, the estimated 
total dollar value of these awards, the lowest offer or bid on each of these 
awards made by the small business and the price at which these contracts were 
awarded pursuant to the normal procurement procedures. 

Sec. 94. Minnesota Statutes 1980, Section 16.086, Subdivision 2, is 
amended to read: 

Subd. 2. [COMMISSIONER OF ECmlOl,IIC DEVELOPMENT EN
ERGY, PLANNING AND DEVELOPMENT.] The commissioner of eesnemie 
tievel0JJFflent energy, planning and development shall submit an annual report 
to the governor and the legislature pursuant to section 3 .195 with a copy to the 
commissioner of administration. This report shall include-the following infor
mation: 

(a) The efforts undertaken to publicize the provisions of the set-aside pro
gram during the preceding fiscal year; 

(b) The efforts undertaken to identify small businesses including those 
owned and operated by socially or economically disadvantaged persons, and 
the efforts undert"1<:en to encournge participation in the set-aside program; 

( c) The efforts undertaken by the commissioner to re'medy the inability of 
small businesses to pCrfonn ~~ potential set-aside awards; and 

(d) The commissioner's recommendations for strengthening the set-aside 
program and delivery of services to small businesses. 

Sec. 95. Minnesota Statutes 1980, Section 16.125, Subdivision 2, is 
amended to read-: 



2418 JOURNAL OF THE SENATE [56TH DAY 

Subd. 2. A transfer made pursuant to subdivision I shall be in the form of a 
reorganization order. A reorganization order shall be filed with the secretary of 
state, shall be uniform in ·format and shall be numbered·consecutively. An 
order shall be effective upon filing with the secretary of state and shall remain 
in effect until amended or superseded. Copies of the filed order shall be 
delivered promptly by the commissioner to the secretary of the senate and the 
chief clerk of the house. A reorganization order which transfers all or substan
tially all of the powers or duties or personnel of a department, !he ei,e,gy 
ngeney, the housing finance agency or the pollution control agency shall not be 
effective until ratified by concurrent resolution or enacted into law. 

Sec. 96. Minnesota Statutes 1980, Section 16.756, Subdivision I, is 
amended to read: 

Subdivision I. In order to conserve energy and to alleviate traffic congestion 
in and about the location of state-offices, the commissioner of administration 
shall, in cooperation with the direeler ef !he Minneseta energy ageney com
missioner of energy, planning and development, the commissioner of trans
portation and interested nonprofit agencies, establish and operate an employee 
transportation program utilizing commuter vans with a capacity-of not less than 
seven nor more than 16 passengers. The commissioner-shall acquire or lease 
commuter vans, or otherwise contract for the provision of commuter vans, and 
shall make the vans available for the use of state employees and blind vending 
operators in a manner consistent with standards and procedures adopted by the 
comffiissioner. Standards and procedur~s adqpted pursuarit to this subdivision 
shall not be subject to chapter 15. Commuter vans may be used by state 
employees and blind vending operators to travel between their homes and-their 
work locations, and for personal purposes after working hours, not including 
partisan political activity. The commissioner shall provide in his standards and 
procedures for the recovery by the state of vehicle acquisition, lease, operation 
and insurance costs through efficient and convenient assignment of vans, and 
for the billing of costs and collection of fees. A state employee using a van for 
personal use shall pay, pursuant to the standards and procedures adopted by the 
commissioner, for operating and routine maintenance costs incurred as a result 
of the personal use. The commissioner shall promote the maximum practicable 
participation of state employees and blind vending operators in the use of the 
vans. Fees collected pursuant- to this subdivision shall be deposited in the 
accounts from which the costs of operating, maintaining and leasing or amor-
tizing acquisition costs for the specific vehicle are paid. · 

Sec. 97. Minnesota Statutes 1980, Section 18.023, Subdivision 11, is 
amended to read: · 

Subd. 11. [REPORT TO THE LEGISLATURE.] On.or before January 31 
of each year, the commissioner shall report to the legislature on the preceding 
year's approved disease control -programs' and any experimental programs 
conducted pursuant to subdivision I0a. The commissioner, with the assistance 
of the .MiHHesola ~ ttgeHey commissioner of energy, planning and devel
opment, shall investigate and evaluate the potential uses Of wood infected with 
shade tree disease, including the ·uses as an alternative energy source and as a 
component in the construction or manufacture of new p_roducts. +he €Offlftlis 
s+eFtef shttll- ft:teltttle d:te re-s-t:tlts 0f d:te iH•••esfigetioH ftfM:I ~- 1:eeoftlmenflelions 
fer rreresed rele,'aRI legislalien HI !he Fefler! le !he legislatare a<te"" er befere 
JaHH8:F) J+; -1-9+9-,-

Sec. 98. Minnesota Statutes 19~0, Section 18.024, Subdivision l, is 
amended to read: 
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Subdivision 1. The department of agriculture, in cooperation with the MiH
fteSet:a eHefgy -ageooy commissioner of energy, planning and development and 
the Minnesota shade tree advisory committee, shall draft recommendations for 
wood utilization or disposal systems as defined in section 18.023. These rec
orhmendations shall encourage maximum utilization of diseased shade trees. In 
addition to insuring maximum utilization, the recommendations shall be de
signed to insure public safety and to assure compliance with approved disease 
control programs. 

Sec. 99. Minnesota Statutes 1980, Section 43.09, Subdivision 2a, is 
amended to read: 

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] Notwithstand
ing any other law to the ·contrary, the commissioner, upon the request of the 
governor, is hereby authorized to establish permanent unclassified positions, 
or to unclassify previously classified positions, provided that: 

(1) Positions so established involve only deputy or assistant heads of de
partments or agencies, or director leve_l positions which are not specifically 
established by law, and who. are appointed by and report directly to a head of a 
department or agency who is required by law to be appointed by the governor, 
or by a gubernatorially appointed board; as well as one position for a personal 
secretary of any head of a department or agency listed in clause (4). 

(2) Classified incumbents of such positions, if any, are not removed from 
that position for a period of one year except under applicable provisions of 
rules and laws .governing classified state employees. An incumbent of a posi
tion that is declassified pursuant to this subdivision, if he so requests within 
120 days after being removed from that position, shall be appointed to a 
classified position comparable to the position that was declassified, or if such a 
position is unavailable, to a position comparable to that which he held imme
diately prior to being appointed to the position that was declassified. If a 
position is declassified_and the incumbent at the time the position was declas
sified had no classified status immediately prior to the appointment to the 
position that was declassified, he shall, if he so requests within 120 days after 
being removed from that position, be appointed to a comparable or lower 
.classified position within two salary ranges of the position that was declas
sified. 

(3) If an employee in the classified civil service accepts a newly created 
unclassified position, he.'shall retain an inactive classified civil service status 
and, upon his request, shall be reappointed to a classified position comparable 
to that which he held immediately prior to being appointed to the unclassified 
position. 

(4) Positions so established are limited in number to six in the departments of 
administration, corrections, economic security, finance, transportation, natu
ral resources, public safety, public welfare', and revenue; to five in the depart
ments of commerce, education, health, labor and industry, employee relations 
and the housing finance agency; to four in the departments of agriculture, and 
eeenoJHie 8e\1elop1Hent energy, planning and development; to three in the 
department of public service, the planning egeney, and the pollution control 
agency; and to two in the departments of human rights, !he €fHlle eeRlffil 
planning 00ftf6 and veterans affairs. Departments or agencies not enumerated 
in this clause shall not be authorized to establish additional unclassified posi-
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tions under-the provisions of this subdivision. 

(5) ~-Money is available. 

[56TH DAY 

Sec. 100. Minnesota Statutes 1980, Section 84.028, Subdivision 2, is 
amended to read: 

Subd. 2. The overall coordination of acquisition and development pro
grams, comprehensive planning activities, including statewide recreational 
planning programs required by state or federal law, and not the responsibility 
of the state f)le:nning ttgefley" commissioner of energy, planning and develop
ment, are under the control and supervision of the commissioner. 

Sec. 101. Minnesota Statutes 1980, Section 84.54, is amended to read: 

84.54 [TOPOGRAPHIC SURVEY; PLA~l~IING OFFICER.] 

The - ~lanning offieef commissioner of energy, planning and develop
ment shall study the general topographic survey and mapping needs of the 
state, and shall advise the commissioner of natural resources in determining the 
order of surveys and otherwise planning the operations, and shall promote 
coordination of survey and mapping activities of public and private agencies 
within the state. 

Sec. 102. Minnesota Statutes 1980, Section 85.016, is amended to read: 

85.016 [BICYCLE TRAIL PROGRAM.] 

The commissioner of natur_al resources shall establish a program for the 
development of bicycle trails milizing the state trails- authorized by section 
85.015, other state parks and recreation land, and state forests. "Bicycle 
trai]s' ', as used in this section, includes bicycle lanes and bicycle ways as those 
terms are used in sections 160.263 and 160.264. The program shall be coor
dinated with the local park trail grant program established by the Sfflte J3iat1t1it1g 
~ commissioner of energy, planning and development pursuant to section 
4.36, with the bicycle trail program established by the commissioner of trans
portation pursuant to section 160.265, and with existing and proposed local 
bicycle trails. In the metropolitan area as defined in section 473. 121, the 
program shall be developed in accordance with plans and priorities established 
by the metropolitan council. The commissioner shall provide technical assis
tance to local units of government in planning and developing bicycle trails in 
local parks. The bicycle trail program shall, as a minimum, describe the loca
tion, design, construction, maintenance an_d land acquisition needs of each 
component trail and shall give due consideration to the model standards for the 
establishment of recreational vehicle lanes promulgated by the commissioner 
of transportation pursuant to section 160.262. The program shall be developed 
after consultation with the state trail council and regional and local units of 
g~vernment and bicyclists organizations. 

Sec. 103. Minnesota Statutes 1980, Section 85.017, is amended to read: 

85.017 [TRAIL REGISTRY.] 

The comrriissioner of natural_ resources shall compile and maintain a current 
registry of cross-country skiing, hiking, horseback riding and snowmobiling 
trails in the state and shall publish and distribute the information in the manner 
prescribed in section 86A. l l. The metropolitan council, the state 13lat1Hit1g 
~ commissioner of energy, planning and development, the Minnesota 
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historical society, and local units of government shall cooperate with and assist 
the commissioner in preparing the registry. · 

Sec. 104. Minnesota Statutes 1980, Section 86.72, Subdivision 3, is 
amended to read: 

Subd. 3: Requests for allocation from the account for acquisition or devel
opment shall be accompanied by a cenificate signed jointly by the di,eeto, of 
the 6-ttHe ple:1ntiRg ttgeHeY commissioner of energy, planning and development 
and commissioner of natural resotirces, showing.a review of the application 
against chapter 86A. Copies of the cenification shall be submitted to the 
appropriate legislative committees and commissions. Appropriations from the 
account shall be expended with the approval of the governor after consultation 
with the legislative advisory commission. The legislative commission on 
Minnesota resources shall make recommendations to the legislative advisory 
commission·r_egarding the expenditures. 

Sec. 105. Minnesota Statutes 1980, Section 86A.06, is amended to read: 

86A.06 [RULES AND REGULATIONS.] 

Each managing agency, in consultation with the slate plenning ~ com
missioner of energy, planning and development, shall promulgate rules relat
ing to the units of the outdoor recreation system within its jurisdiction, which 
shall provide for administration of the units in the manner specified in section 
86A.0S and the laws relating to each type of unit. The authority provided by 
this subdivision does not amend or repeal authority pos~essed by the commis
sioner of natural resources pursuant to section 97.53, subdivision 2, and in no 
way is intended .to modify or diminish authority possessed by the commis
sioner in relation to section 97 .53, subdivision 2. 

Sec. 106. Min_nesota Statutes 1980, Section 86A.09, Subdivision I, is 
amended to read: 

Subdivision 1. [MASTER PLAN REQUIRED.] No construction of new 
facilities or other development of an authorized unit, other than repairs and 
maintenance, shall commence until the managing agency has prepared and 
submitted to the stffie planning ageooy. commissioi1er of energy, planning and 
development" and the ~- planning -aget=tey commissioner of energy, planning 
and- development has reviewed, pursuant to th_is section, a master plan for 
administration of the unit in conformity with .this section . .'.Httt,. reEft1ireffi:ent 
shall Rel tlf'l'ly te ftR e"isting ~ ttR!il Attgt,s! +, -l'l++c- No master plan is 
required for wildlife management areas that do not have resident managers, for 
water ·access sites, or for rest areas. 

Sec. 107. Minnesota Statutes 1980, Section 86A.09, Subdivision 2, is 
amended to read: 

Subd. 2. [MASTER PLAN; PREPARATION AND CONTENT.] The 
managing agency shall supervise preparation of the master plan and shall 
utilize the professional staffs of any agency of the state when the expenise of 
the staff of such agency is necessary to adequately prepare the master plan; the 
master plan shall present the information in a format and detail that is appro
priate to the size and complexity of the authorized unit. When the master plan 
has been completed the managing agency shall announce to the public in a 
manner reasonably designed to inform interested persons that the master plan is 
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available for public review and in the case of any major unit shall hold at least 
one public hearing on the plan in the vicinity of the unit. The managing agency 
shall make the master plan available for review and comment by the public and 
other state agencies for at least 30 days following the announcement and before 
submitting the master plan to the state rlaRning ageney commissioner of en
ergy, planning and development. Copies of the plan shall be provided to 
members of the outdoor recreation advisory council and to ariy other person on 
request. 

Sec. 108. Minnesota Statutes 1980, Section 86A.09, Subdivision 3, is 
amended to read: 

Subd. 3. [MASTER PLAN; REVIEW AND APPROVAL.] All master plans 
required by this section shall be submitted to the state rlanRing ageney com
missioner of energy, planning and development for review pursuant to this 
subdivision. The~ plaRniRg ageeey commissioner of energy, planning and 
development shall review the master plan to determine whether the plan: (a) 
provides for administration of the unit in a manner that is consistent with .the 
purposes for which the unit was authorized and with the principals governing 
the administration of the unit, as specified in section 86A.05 and the statutes 
relating to each type of unit; (b) recognizes values and resources within the unit 
that are primarily the responsibility of another managing agency to protect or 
develop, and provides for their protection or development either through a 
cooperative agreement with the other managing agency or through designation 
of the appropriate area as a secondary unit. In reviewing any master plan, the 
S4ftte f)lanRing ~ commissioner of energy, planning and development shall 
consult with other state agencies. Within 60 days after receiving the master 
plan, the S4ftte f)leHning agesey commissioner of energy, planning and devel
opment shall notify the managing agency that the plan has been reviewed and 
forward its recommendations for any changes it might suggest. The managing 
agency shall review the recommendations and notify the state pl•naing age,,ey 
commissioner of energy, planning and development of the disposition made of 
them. Failure to comment on a master plan within the time specified shall be 
considered approval of the plan by the state rlanniRg ageney commissioner of 
energy, planning and development. If the directoroftheS!a!e rlanning ageney 
commissioner of energy, planning and development feels that the master plan 
still fails significantly to comply with this subdivision, he may request review 
of the master plan by the governor. In that event review shall not be deemed 
completed until after the master plan has been approved by the governor or 60 
days have elapsed without action by the governor to approve or reject the plan, 
whichever occurs first. 

Sec. 109. Minnesota Statutes 1980, Section 86A.09, Subdivision 4, is 
amended to read: 

Subd. 4. [DEVELOPMENT.] Construction of necessary facilities and other 
development of the unit shall commence as soon as practicable after review of 
the masier plan by the~ 13lenniRg ageHey- commissioner of energy, planning 
and development, and the governor if requested, and shall be carried out _in 
conformity With the master plan. 

Sec. 110. Minnesota Statutes 1980, Section 92.35, is amended to read: 

92.35 [DUTIES AND POWERS.] 

It shall be the duty of the ktRtl use eefflmittee, et= tts s1:1eeesseF, ·ffte ~ 
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flla1miRg e!tieef commissioner of energy, planning and development, to clas
sify all public and private lands in the state with reference to the use to which 
the lands are adapted, but principally as to adaptability to present known uses, 
such as agriculture and forestry. This classification shall be based upon a 
consideration of the known physical and economic factors affecting the use of 
the land. The lllH<i ttSe e0fflffl;llee commissioner of energy, planning and de
velopment shall consult with private; state, and federal agencies concerned 
with land use, and may appoint such advisory committees as ii the commis
sioner may deem necessary. and advisable, made up of residents of the state 
coricenied with 3nd interested in land uSe, the advisory committees to serve 
without pay, at the pleasure of the ~ti-Se eeRlmiM:ee commissioner of energy, 
planning and development, and to consider and report upon SHeh land use 
problems as fflt>y l,e submitted by the l£IH<i l>!le eaffllfti!lee commissioner of 
energy, planning and development. The·work of the l£1H<i 11Se ealBHlillee com
missioner of energy, planning and development shall first be done in the 
counties having land classification commit_tees. The lftfttl ltSe eotHFAiUee com
missioner of energy, planning and.developinent-shall consult, advise with, and 
cooperate with the land classification committee in _each coun:ty in obtaining 
and considering the facts upon which to determine ii& the commissioners land 
classification; the land classification committee in each county shall consult, 
advise with, and cooperate with the l£IH<i ,ise eafflfflillee commissioner of en
ergy, planning and development in like manner., but the determination of the 
land classification committee shall be final. 

Sec. 111. Minnesota Statutes 1980, Section 92.36, is amended to read: 

92.36 [LANDS CLASSIFIED.] 

Upon the basis of all of the facts concerning land use now obtainable and in 
the manner provided in sections 92.33 to 92.37 the l£IH<i ,ise eaR1ffl;llee, e, ii& 
sHeeeSsoF, $e- ffltle·13le&niHg-effieef commissioner ofenergy,-planning and 
development, shall make and determine a temporary land classification of land 
areas with reference to the known uses to which SHeh the areas are adapted or 
adaptable. ~ 01essifi~atiee seaH ee e0opte0 BY tr FRttjoFit,, ~ ef ~ eem
.lftillee &Ad Ftleeffled ift ils miRutes. A certified copy of the temporary classifi
cation, together with a brief statement of th"e reasons therefor, shall be recorded 
in the office of the county recorder in each county in which the lands classified 
are located. No fees shall be paid forthis recording. When SHeh the temporary 
classification has been adopted by the l£IH<i ,ise eeffiffl;llee commissioner of 
energy, planning (Ind develqpment none of the lands classified as non-agricul
tural shall thereafter be sold or leased by the state for agricultural purposes. · 

Sec. 112. Minnesota Statutes 1980, Section 92.37, is amended to read: 

92.37 [REPORT TO LEGISLATURE.] 

The WAii ase eomFBiUee, eFifS s1:1eeessor, ~ Male fllll:ft_Riflg effieet' commis- • 
sioner of energy. planning and developmeni, shall report the results of its land 
classification. to the legislature with such recommendations as it may deem 
advisable. · " 

Sec. 113. Minnesota Statutes 1980, Section l04.03, Subdivision I, is 
amended to read: . 

Subdivision l. The commissioner shall (a) collect and distribute information 
relating to flooding and flood plain management; (b) coordinate local, state, 
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and federal flood plain management activities to the greatest extent possible, 
and to this end shall encourage the United States army corps of engineers and 
the United States soil conservation service to make their flood control planning 
data available to local governmental units for planning purposes, in order to 
allow adequate local participation in the planning process and in the selection 
of desirable alternatives; (c) assist local governmental units in their flood plain 
management activities within the limits of available appropriations and per
sonnel in cooperation with the e#iee ef lee&! ftR<I 1H'1,att a#ai,s ftR<I !Re s!&le 
~leeeieg effieef commissioner of energy, planning and development; (d) do_ all 
other things, within his lawful authority, which are necessary or desirable to 
manage the flood plains for beneficial uses compatible with the preservation of 
the capacity of the flood plain to carry and discharge the regional flood. In 
cooperation with local governmental units. the commissioner shall conduct. 
whenever possible, periodic inspections to determine the effectiveness of local 
flood plain management programs, including an evaluation of the enforcement 
of and compliance With local flood_ plain management ordinances. 

Sec. 114. Minnesota Statutes 1980, Section 104.35, Subdivision 2, is 
amended to read: 

Subd. 2. The commissioner shall make the proposed management plan 
available to affected local governmental bodies, shoreland owners, conserva
tion and outdoor recreation groups, the diFeetor ef ffte smte ~laRniAg ~ 
commissioner of energy, planning and development, the governor, and the 
general public. The 8ireet0r ef ffte Sfftfe f:'IOnAing ageeey commissioner of 
energy, planning and development and the governor shall review the proposed 
management plan pursuant to the criteria specified in section 86A .09, sub
division 3, and submit any written comments to the commissioner within 60 
days after receipt of the proposed management plan. Not less than 60 days after 
making such information available, the commissioner shall conduct a public 
hearing on the proposed management plan in the county seat of each county 
which contains a portion of the designated area, in the manner provided in 
chapter 15. 

Sec. 115 .. Minnesota Statutes 1980, Section 104.35, Subdivision 3, is 
amended to read: 

Subd. 3. Upon receipt of the hearing examiner's report, the commissioner 
shall immediately forward the proposed management plan and the hearing 
examiner's report to the Sfftfe 13l0Reing EtgeHef commissioner of energy, plan
ning and development for review pursuant to section 86A.09, subdivision 3, 
except that the review by the - rleeeing egeeey .commissioner of energy, 
planning and development shall be completed or be deemed completed within 
30 days after receiving the hearing examiner's report and the review by the 
governor shall _be completed or be deemed completed within 15 days after 
receipt. Within 60 days after receipt of the hearing examiner's repon, the 
commissioner shall decide whether to designate by order the river or segment 
thereof as a wild, scenic, or recreational river and, if so designated, shall adopt 
a management plan to govern the area. The commissioner shall notify and 
inform public agencies and private landowners of the plan and its purposes so 
as to encourage their cooperation in the management and use of their l_and in a 
manner consistent with the plan and its purposes. 

Sec. 116. Minnesota Statutes 1980, Section l05.484, is amended to read: 
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105.484 [LAKE IMPROVEMENTS; GRANTS-IN-AID; PRIORITIES.] 

The." commissioner of natural resources With the assistance of the pollution 
control agency and the slate ~lenning ageney commissioner of energy, plan
ning and development shall make an assessment of the need for particular kinds 
of lake improvements including improvements related to high or low water 
levels and any other resource management considerations, except pollution 
problems, and te develop l,y A1'ftl +; -1-9+9, criteria for allocating state aid 
funds among proposed projects: Provisions shall be included to insure that any 
federal program of aid to local lake improvement projects serves to reduce the 
local share of project costs rather.than reducing only the state's share. 

Sec. 117. Minnesota Statutes 1980, Section 105.485., Subdivision 3, is 
amended to read: 

Subd. 3. [COMMISSIONER'.S DUTIES.] Befefe Al'ftl ·l-,.1-9+4, The com
missioner of natural resources· shall preffll:llgote adopt, in the manner provided 
in chapter 15, model standards and criteria, other than a model ordinance, for 
the subdivision, use, and development of shoreland in municipalities, which 
standards and criteria shall include but not be limited to those listed below in 
regard to unincorporated areas. Befefe My +; +9+G;- The commissioner of 
natural resources shall ~•emHlgele adopt, in the manner provided in chapter 
15, model standards and criteria for the subdivision, use, and development of 
shoreland in unincorporated areas, including but not limited to the following: 
(a) The area of a lot and length of water frontage suitable for a building site; (b) 
the. placement of structures in relation to shorelines and roads; (c) the place
ment and construction of sanitary and waste disposal facilities; (d) designation 
of types of land uses; (e) changes in bottom contours of adjacent public waters; 
(f) preservation of natural shorelands through the restriction of .land uses; (g) 
variances from the minimum standards and criteria; and (h) a model ordinance. 
The following agencies shall provide ..,el, i.nformation and .advice as ~ ee 
necessary to the preparation of the rules· -atkl' regelotieRS, or amendments 
thereto: The state departt:nents of agriculture, __ eeeReFRie · Ele,•~lepment, &Ml 
health, and energy, planning and development; Ille S!a!e ~lenning egeney; the 
pollution control agency; the state soil and water conservation board; and the 
Minnesota historical society. In addition to oiher requirements of chapter 15, 
the model standards and ordinance ~•emHlgelea adopted pursuant to this sec
tion, or amendments thereto, shall not be filed with the secretary of state unless 
approved by the state commissioner of health and the director of the pollution 
control agency. 

Sec. 118. Minnesota Statutes 1980, Section I 14A.03, Subdivision I, is 
amended to read: 

Subdivision I. The .southern Minnesota rivers basin board is ~ es
tablished to serve as the regional organization for guiding the creation and 
implementation o( a comprehensive environmental conservation and develop
ment plan for the basin. All state departments and agencies a,e ileFelry <liFeelea 
te shall cooperate with the board, and te assist it in the performance of its 
duties. In cooperation with all federal agencies, including but not limited to the 

. United States departments of agriculture and interior and the corps of engi
neers, all state agencies, departments, and commissions, including but not 
limited to the department of natural resources, Minnesota geological survey, 
water resources board. _Sfafe f!laefting ~ department-of energy, planning 
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and development, department of transportation, state soil and water conserva
tion board, pollution control agency, department ef eeeeomie Be~•elopment, 
department of agriculture, and the institute of agriculture of the University of 
Minnesota,. and local governments and citizens within the basin, the board 
shall initiate, coordinate and prepare its overall comprehen_sive environmental 
conservation and development plan. The Minnesota soil 3.nd water conserva
tion board and local soil and waier conservation districts and watershed dis
tricts within the basin shall provide technical assistance to the board in the 
creation and implementation of the plan. Upon the request of the board, the 
governor or the legislat11re may require any other department or agency of the 
state to furnish assistance, technical or otherwise, to the board in the perform
ance of its duties or in the exercise of its powers authorized by law. The plan 
may include, but is not limited to, planning for the following purposes: 

(I) Control or alleviation of damages by flood waters; 

(2) Improvement of stream channels for handling of surface waters, naviga-
tion, and any other public purposes; 

(3) Reclaiming or filling of wet and overflowed lands; 

(4) Regulating the flow of streams and conserving the waters thereof; 

(5) Diverting or changing watercourses in whole or in part; 

(6) Providing and maintaining water quality and supply for municipal, 
domestic, industrial, recreational, agricultural, aesthetic, wildlife, fishery, or 
other public use; · 

(7) Providing for sanitation and public health and regulating uses of streams, 
ditches, or watercourses for the purpose of disposing of waste and maintaining 
water quality; 

(8) Repair, improvement, relocation, modification, consolidation or aban
donment in whole or in pan of previously established public drainage systems 
within the territory; 

(9) Imposition of prevention or remedial measures for the control or allevi
. ation of land and soi1 erosion and siltation of watercourses or bodies of water 
affected thereby; 

(10) Regulation of improvements and land development by abutting land
owners of the beds, banks, and shores of lakes, streams, watercourses, and 
marshes by permit or otherwise in order to preserve the same for beneficial use; 
5'l€!t the regulation le shall be in accordance with state department of natural 
resource standards and criteria; 

( 11) Regulation of construction of improvements on and prevention of 
encroachments in the flood plains of the rivers, and ·the lakes, marshes and 
streams of the basin; stteft the regulation ta-shall be in accordance with· state 
<:!_epartment of nat~tal resource standards ~nd criteria. 

Sec. 119. Minnesota Statutes 1980, Section ll5A.07, Subdivision I, is 
amended to read: 

Subdivision I. [INTERAGENCY COORDINATION.] The chairperson of 
the board shall inform .the Sfflle ple:RRiRg _~ commissioner of energy, 
planning and development of the board's activities in accordance with section 
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4.19i. The chairperson shall keep the agency informed of the board's activi
ties, solicit the advice and recommendations of the agency, and coordinate its 
work with the regufatory and enforcement activities of the agency: 

Sec. 120. Minnesota Statutes 1980, Section l 15A.12, Subdivision 2, is 
amended to read: 

Subd. 2. [TECHNICAL ADVISORY COUNCIL.] The chairperson of the 
board shall establish an interagency technical advisory council to advise the 
board and the chairperson on stlelt matters !IS the board, through its. chairper
son, deems necessary. The members of the council shal,l be the commissioner 
of health; the commissioner of agriculture; the commissioner of natural re
sources; the eofflfflissioner ef_ eeonomie d:evelef!fflen~; th~ director of the pol
lution control agency; the llireeter ef the eaergy ~ the <lireeter ef the state 
1310:RRiRg ~ commissioner of energy, planning and development; ftfl6- stt€ft 
other heads of agency !IS the chairperson of the board deems necessary; or.their 
designees. The council shall meet at the call of the chairperson of the board 
who shall serve as. chairperson of the council. The members, collectively and 
individually shall advise the board and the chairperson on matters within their 
various areas of expertise and shal1 provide technical assistance and informa
tion as requested by the board through its chairper_son. 

Sec. 121. Minnesota Statutes 1980, Section l 15A.15, Subdivision 5, is 
amended to read: 

Subd. 5. [REPORTS.] By January 1,.J.9&+,ftR<i of each odd-numbered year 
thefeeftef, the commissioner of administration shall submit a report to the 
governor_ and to the .legislative commission summarizirig past activities and 
proposed goals of the program for the following biennium. By July 1, ~ 
ftR<I of each even-numbered year tkereafler tile llireete,s ef the eaergy ageaey 
ftft6 director of the pollution control agency and the commissioner of energy, 
plannirig and development shall submit recommendations to the commissioner 
regarding the operation of the program. 

Sec. 122. Minnesota Statutes 1980, Section 116C.03, Subdivision 2, is 
amended to read: 

Subd. 2. The board shall include as permanent members the <lireeter ef the 
Sti>le ~laRRiRg ageaey head of the planning division of the department of 
energy, planning iind development, the ·director of the pollution control 
agency, the commissioner of natural resources, the commissioner of agriclll
ture, the commissioner of health, the commiSsioner of transportation, ff½e
Elireeter ef the MiRRese~a ~ egeAey, and a represeritative of the gover
nor's office designate.ct by the governor-, the eftaifA'laR 0f the~ eEl,isery 
eemmiuee, ftR0- tkfee. · ethet= mem8ers ef the ~ eElyjsef) eefftfftiUee as 
llesigRalell ey the gs, emer. H>e"""""' ef the """ memeers of the eiti,eRS 
all,·isery eemmillee llesigRalell te 5ef'.'e es. the eeftffl sl>all 1,e sHemillell te the 
- fer #s ...i,,+ee""" -- tljl0R the ""PiHllieR ef the eiti;,ens all,•isBtJ' 
eemmittee The governor shall appoint """ five members from the general 
public to the board, subject to the advice and consent of the senate. · 

Sec. 123. Minnesota Statutes 1980, Section l 16C.03, Subdivision 3, is 
amended to read: 

Subd. 3. The lli,eelsr of the state plaRRiRg age,,ey head of the planning 
division of the department of energy, planning and development shall be the 
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chainnan of the board. 

Sec. 124. Minnesota Statutes 1980, Section 116C.03, Subdivision 4, is 
amended to read: 

Subd. 4. The ai,eete• Bf !Re state plaHHiHg agei,ey commissioner of energy, 
planning and development shall employ staff or consultants who will be as
signed to work for the board on a continuous basis. The board .shall have the 
authority to request and require staff support from all other agencies of state 
government as needed for the execution of the responsibilities of the board. 

Sec. 125. Minnesota Statutes 1980, Section I 16H.05, is amended to read: 

l 16H.05 [CONFLICT OF INTEREST.] 

No person shall be eligible to continue in office as Elireeter commissioner 
unless he has within six months after being appointed divested himself of any 
interest except fully vested pension rights in any utility, coal or petroleum 
supplier, or manufacturer of any major component of a large energy facility 
doing business within or outside _this state. 

No person who is an employee of the agei,ey department shall participate in 
any manner in any decision or action of the ageAey- commissioner where he has 
a direct or indirect financial interest. 

Sec. 126. Minnesota Statutes 1980, Section I 16H.06, is amended to read: 

l 16H.06 [JURISDICTION.] 

The_ agei,ey commissioner has sole authority and responsibility for the ad
ministration of sections I 16H.0l to I 16H.15. Other laws notwithstanding, the 
authority granted the agei,ey commissioner shall supersede the authority given 
any other agency whenever overlapping, duplication or additional administra
tive or legal procedures might occur in the admit1istration of sections 116H.0l 
to 116H.15. The ai,eete• commissioner shall consult with other state depart
ments or agencies in matters related to energy ·and shall contract with them to 
provide appropriate services to effectuate the purposes of sections 116H.0l to 
116H.15. Any other department, agency or official of this state or political 
subdivision thereof which would in any way affect the administration or en
forcement of sections 116H.01 to 116H .15 shall cooperate and coordinate all 
stl€fl activities with the agettey commissioner to assure orderly and efficient 
administration and enforcement of sections I 16H.0l to l l6H.15. 

The EliFeetoF cor,:imissioner shall designate a liaison officer ffeffl -Hie &geftey
whose duty shall be to insure the maximum possible consistency in procedures 
and to e1iminate duplication between the tlgeft€y comtiiissioner and the other 
agencies that may be involved in energy. +he eBlfl.fflissiotleF ef aElfHinistmHsn 
shall, if and to the extent he deems it efficient and beneficial, transfer to the 
agency, pursuant to sections 16.125 and 16. 135, the functions, employees or 
work of any agency of the state if s_uch functions or work relate to or if such 
employees are engaged in matters which fall within the jurisdiction of the 
agency pursuant to sections l 16H.0l to l 16H. l5. 

Sec. 127. Minnesota Statutes 1980, Section l 16H.07, is amended to read: 

l 16H.07 [DUTIES.] 

The diFeetor commissioner shall: 
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(a) Manage the ageHey department as the central repository within the state 
government for the collection of data on energy; 

(b) Prepare and adopt an emergency allocation plan specifying actions to be 
taken in the event of an impending serious shortage of energy, or a threat to 
public health, safety, or welfare; 

(c) Undertake a continuing assessment of trends in the consumption of all 
forms of energy and analyze the social,_.economic, and environmental con
sequences of these trends; 

(d) Carry out energy conservation measures as specified by the legislature 
and recommend to the governor a9d the legislature additional energy policies 
and conservation measures as required to meet the objectives of sections 
116H,0l to l 16H.15; 

(e) Collect and analyze data relating to present and future demands and 
resources for all sources of energy, and specify energy needs for the state and 
v~ous service areas as a basis for planning large en~rgy facilities; 

(f) Require certificate of need for construction of large energy facilities; 

(g) Evaluate policies governing the establishment of rates and prices for 
energy as related to energy conservation, and. other goals and policies of 
sections 116H.0l to 116H.15, and make recommendations-for changes in 
energy pricing policies and rate schedules; 

(h) Study the impact and relationship of the state energy policies to interna
tional, national, and regional energy policies; 

(i) Design a state program for the conservation of energy; this program shall 
include but not be ,limited to, general commercial. indu_strial, and residential 
areas; such program shall also provide for the ·evaluati01i of energy systems as 
they relate to lighting, heating, refrigeration, air conditioning, building design 
and operation, and appliance manufacturing and operation; 

(j) Inform and educate the public about the sources and uses of energy and 
the ways in which persons can conserve energy; . 

(k) Dispense funds made available for the purpose of research studies and 
projects of professional and civic• orientation, which are related to either energy 
conservation or the development of alternative energy technologies which 
conserve nonrenewab_le energy resources while creating minimum environ
mental impact; 

(I) Charge other governmental departments and agencies involved in energy 
related activities with specific information gathe_ring goals and require that 
those goals be met. 

Sec. 128. Minnesota Statutes 1980, Section l 16H.08, is amended to read: 

I J6H.08 [POWERS.] 

The cjifeef □ F ::ommissioner may: 

(a) Adopt rules pursuant to chapter 15 as necessary to carry out the purposes 
of sections 116H.0l to I 16H. 15 and, when necessary for the purposes of 
section l 16H.09, adopt temporary rules pursuant to section 15.0412, subdivi
sion 5; 
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(b) Make all contracts pursuant to sections l 16H.0l to I 16H.15 and do all 
things necessary to cooperate with the United States government, and-to qual
ify for, accept and disburse any grant intended for the administration of sec
tions l 16H.0l to l 16H.15. Notwithstanding any other law the ageHey com
missioner is designated the state ageHey agent to apply for, receive and accept• 
federal or other funds made available to the state for the purposes of sections 
116H.01 to 116H. 15. 

(c) Contract for professional services if such work or services cannot be 
satisfactorily performed by employees of the ageHey department or by any 
other state agency; 

(d) Enter into interstate compacts to jointly carry out suCh research and 
planning with other states or the federal government where appropriate; 

(e) Distribute informational material at no cost to the public upon reasonable 
request. 

Sec. 129. Minnesota Statutes 1980, Section l 16H.085, is amended to read: 

l 16H.085 [ENERGY CONSERVATION INFORMATION CENTER.] 

The diFeelor commissioner_ shall estabJish an energy infonnation centef in 
the egeney's department's offices in St. Paul. The information center shall 
maintain· a toll-free telephone information service and disseminate printed 
materials on energy conservation topics, including but not limited to, avail
ability of loans and other public and private financing methods for energy 
conservation physical improvements, the techniques and materials used to 
conserve energy in buildings, including retrofitting or upgrading insulation 
and installing weatherstripping, the projected prices and availability of dif
ferent sources of energy, and alternative sources of energy. 

The energy information center shall serve as the official Minnesota alcohol 
fuels information center and shall disseminate information, printed, by the 
toll-free telephone information service, or otherwise on the applicability and 
technology of alcohol fuels. 

The information center shill include information on the potential hazards of 
energy conservation techniques and improvements in the printed materials 
dis.seminated. The~ commissioner shall not be liable for damages arising 
from the installation or operation of equipment or materials recommended by 
the infonnation center. 

Sec. 130. Minnesota Statutes 1980, Section I 16H.087, is amended to read: 

116H.087 [ENERGY CONSERVATION PUBLICITY.] 

The diFeefeF ef ~ enet=gy ttgettey commissioner in consultation with other 
affected agencies or departments shall develop informational materials, pam
phlets and radio and television messages on energy conservation and housing 
programs available in Minnesota, renewable energy resources, and energy 
supply and demand. The printed materials shall include information on avail
able tax credits for residential energy conservation measures, residential ret
rofitting loan and grant programs, and data on the economics of energy con
servation and renewable resource measures. Copies of printed materials shall 
be distributed to members of the appropriate standing committees of the 
legislature. 
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Sec. 131. Minnesota Statutes 1980, Section l 16H.088, Subdivision I, is 
amended to read: 

Subdivision I. The EliFeeleF commissioner, in consultation with the state 
board of education, ttie higher education coordinating board, the state board 
for community colleges, the state university board, and the board of regents of 
the University of Minnesota, shall develop a plan for adult and post-secondary 
energy education.· · -

Sec. 132. Minnesota Statutes 1980, Section ll6H.089, is amended to read: 

l 16H.089 [COMMUNITY ENERGY PLANNING; GRANTS.] 

Subdivision I. [PURPOSE.] In order to improve the energy planning capa-
bilities of local governments, the eHeFgy age,iey commissioner shall make 
grants to counties and cities, however organized. The~ -&geAey commis
sioner when making grants shall give priority to those units of government that 
submit proposals that could result in significant savings of traditional energy 
sources, development of renewable energy systems, and broad community 
involvement. The EliFeeleF commissioner shall give priority to local units of 
government that provide staff or other support for a program and who request 
grants for programs which can be duplicated by other local governments. The 
grants may be used to purchase materials, employ staff or contract with other 
units of government or qualified consultants. · 

The Eli,eeleF commissioner shall not make grants of more than 45 percent of 
the amount appropriated for those purposes to cities and counties located 
within the seven county metropolitan area. A single grant to a city or county 
shall not exceed $50,000. · 

Subd. 2. [QUALIFYING EXPENDITURES.] Community energy planning 
grants may be used for the following purposes: 

(a) To gather, monitor, and analyze local energy supply, demand, and cost 
information; 

(b) To prepare comprehensive community energy plans; 

(c) To implement comprehensive energy plans that the unit of government is 
authorized to undertake for the management of problems resulting from: (I) 
rising energy cost; (2) lack of efficient public and private transportation; (3) 
lack of community conservation efforts; (4) lack of widespread renewable 
energy sources; and (5) lack of energy components in comprehensive plans and 
local ordinances; · 

(d) To assist n_eighborhood organizations in counties and cities to do energy 
planning by making grants to the local unit of government; and 

(e) Any other ·purposes deemed appropriate by the Elireeter el° Ille eHeFgy 

~ commissioner. 

Subd. 3. [ADMINISTRATION.] The eHeFgy age,iey commissioner shall 
determine priorities pursuant· to subdivisiOns 1 and 2, and shall promulgate 
rules for the submission and review of applications in accordance with the 
provisions of chapter 15. For this purpose the eHeFgy ageaey commissioner 
may adopt tempor~ry rules pursuant to the provisions of section 15.0412, 
subdivision 5. · 

Sec. 133. Minnesota Statutes 1980, Section ll6H.09, Subdivision I, is 
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amended to read: 

Subdivision 1. WillHft flff!e ffieftlfts ai!ef M!lfelt ;!9-, -1-9+4, The tli<eeler 
commissioner shall ~ ftft6 ~ maintain an emergency conservation and 
allocation plan it, !he ffiftftftef set fuflft it, BHetlivisiefl 2. Melt The plan shall 
provide a variety of strategies and staged conservation measures to reduce 
energy use and in the event of an energy supply emergency, shall establish 
guidelines and criteria for allocation of fuels to priority users. The plan shall 
contain alternative conservation actions and al1ocation plans to reasonably 
meet various foreseeable shortage circumstances and allow a choice of appro
priate responses. The plan shall be consistent with requirements of federal 
emergency energy conservation and allocation laws and regulations, shall be 
based on reasonable energy savings or transfers from scarce energy resources 
and shall: 

(a) Give priority to individuals, institutions, agriculture and businesses 
which demonstrate they have engaged in energy-saving measures and shall 
include provisions to insure that: 

(1) Immediate alloc3tions to individuals, institutions, agriculture and busi
nesses be based on needs at energy conservation levels; 

(2) Successive allocations to individuals, institutions, agriculture and busi
nesses be based on needs after implementation of required action to increase 
energy conservation; 

(3) Needs of individuals and institutions are adjusted to insure the health and 
welfare of the young, old and infirm; 

(b) Insure maintenance of reasonable job safety conditions and avoid en
vironmental sacrifices; 

(c) Establish programs, contr6ls, standards, priorities or quotas for the 
allocation, conservation and consumption of energy resources; and for the 
suspension and modification of existing standards and the establishment of 
new standards affecting or affected by the use of energy resources, including 
those related to the type and composition of energy sources, and to the hours 
and days during which public buildings, commercial and industrial establish
ments, and other energy consuming facilities may or are· required to remain 
open~ 

(d) Establish programs to control the use, sale or distribution of ,ommodi
ties, materials, goods or services; 

(e) Establish regional programs and agreements for the purpose of coordi
nating the energy resources, programs and actions of the state with those of the 
federal government, of local governments, and of other states and localities; 
and 

(f) Determine at what level of an energy supply emergency situation the 
pollution control agency shall be requested to ask the governor to petition the 
president for a temporary emergency suspension. of air quality -standards as 
required by the Clean Air Act, 42 U.S.C., Section 7410f; 

(g) Establish procedures for fair and equitable review of complaints and 
requests for special exemptions regarding emergency conservation measures or 
allocations. 
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Sec. 134. Minnesota Statutes 1980, .Section J16H.09, Subdivision 4, is 
amended to read: 

Subd. 4. At least once every five years and whenever construction ofa new 
large energy facility is completed which affects the supply of energy in Min
nesota, the aireetor commissioner shall review and if. necessary revise the
emergency conservation and allocation plan. Revisions of the emergency con
servation and allocation plan shall be pFemHlgOled adopted pursuant to the 
rulemaking procedures in chapter 15 and reviewed by the appropriate standing 
committees of the legislature. The ~ife.et8F commission~,:,may also make revi
sions to the plan pursuant to section 15.0412, subdivision 5, and the temporary 
rules powers of section 116H.08, clause (a), when a declared or impending 
energy supply emergency requires. 

Sec. 135. Minnesota Statutes 1980, Section 116H.09, Subdivision 5, is 
amended to read: 

Subd .. 5. The executive counci]or. the legislature may declare an energy 
supply emergency when an acute shortage of energy exists by issuing a dec
laration which indicates the nature of the emergency, the area or areas threat
ened if less than the whole state is threatened, and the conditions causing the 
emergency. The declaration shall be disseminated promptly by means cal
culated to bring its contents to the attention of the general public and shall be 
promptly filed with the etteFgY ageeey commissioner, the division of emer
gency services and the secretary .of state. Upon a declaration of an energy 
supply emergency by the executive council or the legislature, the governor and 
the division of emergency services, in consultation with the di<eeleF commis
sioner, shall implement and enforce the emergency conservation and allocation 
plan or any part thereof. Revisions of the plan shall be made by the diFeelaF 
commissioner in accordance with subdivision 4:-The executive council or the 
legislature may terminate an energy supply emergency ai any time by issuing a 
declaration which terminates the energy supply emergency and indicates the 
conditions which make possible termination of the emergency, but no energy 
supply emergency may continue for longer than 30 days unless renewed by the 
legislature. Each renewed energy supply emergency may not continue for 
longer than 30 days, unless otherwise provided by law. Each person shall carry 
out the responsibilities specified in the emergency conservation allocation 
plan, and violation of any provision of such emergency conservation or allo
cation requirements shall be_ deemed a violation of sections 116H.0l to 
ll 6H.15 and the rules promulgated thereunder for purposes of enforcement 
pursuant to section I 16H .15. 

Sec. 136. [116H.095] [STATE SET-ASIDE PROGRAM.] 

Subdivision 1. [PURP()SE.] The purpose of this section is to grant to the 
commissioner authority to exercise specific power to deal with shortages _of 
refined petroleum products. Authority granted shall be exercised for the pur
pose of minimizing the adverse impacts of shortages and dislocations upon the 
citizens and the e'conorizy of the state and _nation. 

Subd. 2. [ESTABLISHMENT.] The commissioner shall establish and is 
responsible for a state set-aside system-for motor gasoline and middle dis
tillates to provide emergency petroleum requirements and thereby relieve the 
hardship caused by shortage, supply dislocations, or other emergencies. The 
commissioner, for purposes of administration, may exercise all of the powers 
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granted by chapter 116H. 

Subd. 3. [DEFINITIONS.] As used in this section: 

·/a) "Middle distillates" means distillates obtained between kerosene and 
-lubricating oil fractions in the refining process, including hut not limited_to, 
kerosene, number one and number two heating oil and diesel fuel; 

(b) "Motor gasoline" means a liquid mixture of hydrocarbons produced by 
the distillation of petroleum and used chiefly as a fuel in internal cqmbustion 
engines; · 

(c) "Prime supplier" means ·the producer or supplier now or hereafter 
making the first sale of middle distillates or motor gasoline subject to the state 
se(aside for consumption within the state; 

(d) ·"State set-aside" means the amount of middle distillates or motor gaso
line required to be made available by a prime supplier for utilization by the 
commissioner to resolve or mitigate emergencies or hardships due to shortages 

. of supply. 

Subd. 4. [SETcASIDE REQUIRED.] Every prime supplier shall allocate for 
- : sale or ·exchange monthly upon order of the commissioner a volume of gasoline 

and middle distillate not exceeding the monthly set-aside amount. The amount 
of gasoline subject to monthly set-aside shall be an amount equal _to three 
percent of the prime supplier's sales of gasoline during the corresponding 
month of 1980. The amount of middle distillate subject to monthly .set-aside 
shall be an amount equal to four percent of the prime supplier's sales of middle 
distillate during the correspqnding months of 1980. 

Subd. 5. [REPORT OF ESTIMATED VOLUME.] Every prime supplier 
who did not do business in the state during the corresponding month of 1980 
shall-file with the commissioner a report of its estiinated volume of gasoline and 
middle distillate sale. The report shall be in a form prescribed by the commis
sioner.and shall be submitted by the 25th day of the month preceding the month 
covered by the report. Each prime supplier subject to this subdivision shall 
allocate monthly for sale or exchange upon order of rhe commissioner three 
percent of estimated gasoline supplies and four percent of estimated middle 
distillate supplies as shown by the report. 

Subd. 6. [PRIME SUPPLIER ()BLIGATIONS.] Each prime supplier shall 
designate a representative to act for and on behalf of the prime supplier in 
respect to energy agency state set-aside orders to be issued to the p_rime 
supplier. A prime supplier shall provide the amount of allocated product stated 
in the energy state set-ilside order. 

Subd. 7. [RULES.] The commissioner shall adopt rules, including tempo
rary rules pursuant to section 15.0412, Subdivision 5, to govern the adminis
tration of the set-aside system. Ru/eS shtl/1 cover matters such as the form and 
procedure for applications for set-aside allocations by deQlers of bulk pur
chasers, reports on available gasoline and inidd/e distillate supplies, orders 
and procedure for set-aside a/location and distribution and other rules deemed 
necessary or desirable in the implementation and administration of the set
aside system, including monthly reports of anticipated deliveries and actual 
sales of gasoline, middle distillates, propane, aviation fuels, and residual oils. 

Subd. 8. [CRITERIA.] The commissioner may a/locate gasoline and middle 
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distillates from the set-aside system in _accordance with the criteria in section· 
J 16H.09 and rules adopted pursuant thereto. The commissioner may prescribe 
additional priorities by rule. 

Sec. 137. Minnesota Statutes 1980, Section 116H.10, is amended to read: 

116H.IO [FORECASTS, STATISTICS AND INFORMATION.] 

Subdivision I. In order to further the purposes of sections 116H.0i to 
116H.15, the ai,eeleF commissioner shall develop and maintain an effective 
program of collection,. compilation, and analysis of energy statistics. The 
statistical program shall be developed to insurea central state repository of 
energy data and so · that the state may coordinate and cooperate with other 
governmental data collection and record keeping programs. · 

- -

Subd. 2. In addition to supplying Sll<lltthe current statistical and short range 
forecasting information as the EliffleleF fB8f ret:tttife. commissioner requires, 
each utility, coal supplier, petroleum supplier arid large energy facility in the 
state shall prepare and transmit to the EliFeeleF commissioner. by July I-;~ 
ftll<I e¥ef'.t ~"' ffleFeelier of each year, a report specifying in five, ten, and 15 
year forecasts the projected demand for energy within their respective service 
areas and the facilities necessary to meet the demand. · 

The report shall be in a form specified by the Eliflleler commissioner and 
contain all information deemed relevant by the ElifeeleF commissioner. 

· Sub_d. 3. The EliFeele• commissioner shall, to the maximum extent feasible, 
provide that forecasts required under this section be consistent with- material 
required by other state and federal agencies in order to prevent unnece~sary 
duplication. · 

Subd. 4. Reports issued pursuant to thi_s section shall be available for public 
inspection in the office of the ageeey department during normal business 
hours. · 

Subd, 5. The Eli-flle!eF commissioner shall review and evaluate forecasts of 
energy demands and resources as they relate to the most current population 
growth and development estimates, statewide and regional land use, transpor
tatio_n, and economic development programs and forecasts. -

Sec. 138. Minnesota Statutes 1980, Section 116H:I 1, is amended to read: 

116H.l l [STATE ENERGY POLICY ANDCONSERVATIONREPORT.J 

Subdivision I. 8ogillRiRg By January 1-;-l-916, ftll<I et least e¥ef'.t - ,.._ 
•Rereafier pf each even_-numbered year, the Sif'Beter commissioner shall trans
mit to the governor and the legislature a comprehensive report designed to 
identify emerging trends related to energy supply, demand, conservation, 
public health and safety factors, and to specify the level of statewide and 
.geographical area energy need. Th_e report shall include, but not be limited to, 
·an of the following: 

(a) A final report on the accuracy and acceptability of the energy forecasts 
received under section 1 l 6H. l 0 and the alternatives to meeting that demand; 

(b) An estimate of statewide and geographical area energy need for the 
forthcoming five and ten year period which, in the judgment of the EliFeele• 
commissioner, will reasonably balance requirements of state and geographical 
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area growth and development, protection of public health and safety, preser
vation ·of environmental quality, and conservation of energy resources; 

( c) The anticipated level of statewide and geographical area energy demand 
for 20 years, which shall serve as the basis for long range action; 

(d) The ideritification of potential adverse social, economic, or environ
mental effects caused by a continuation of the present energy demand trends; 

(e) An assessment of the state's energy resources, including examination of 
the availability of commercially developable and imported fuels; 

(f) The estimated reduction in annual. energy consumption resulting from 
various energy conservation measures; 

(g) The cost of energy to residential and rental consumers in relation to their 
socio-economic status; 

(h) An assessment of the economic and employment implications of pro
posed state energy policies; 

(i) The status of the departmeni's ongoing studies; 

(j) Recommendations to the governor and the legislature for administrative 
and legislative actions to accomplish the purposes of sections 116H.01 to 
116H.15. . 

Subd. 2. Prior to the preparation ofa final report, the Sifeete, commissioner 
shall issue a draft report to the environmental quality board and .any person, 
upon request, and shall hold a public meeting. Notice of the public meeting 
shall be provided to each regional development commission. 

Subd. 3. The direeler commissioner shall distribute the final report to any 
person upon r~quest. 

Sec. 139. Minnesota Statutes 1980, Section 116H.12; Subdivision 1, is 
amended to read: 

Subdivision I. After consultation with the direeler commissioner and the 
commissioner of public safety, the commissioner of transportation shall, pur
suant to chapter 15, promulgate regulations establishing maxi-rrium energy use 
standards for street, highway and parking lot lighting. Stielt The standards shall 
be consistent with overall protection of the public health, safety and welfare. 
No new highway, street or parking lot lighting shall be. installed in violation of 
these regulations and existing lighting levels shall be reduced consistent with 
the regulations as soon as feasible and practical, consistent with overall energy 
conservation. 

Sec. 140. Minnesota Statutes 1980, Section 116H.12, Subdivision lb, is 
amended to read: 

Subd. lb. The 8ireetsr commissioner shall prefflMiga~e adopt rules, pursuant 
to chapter 15, !,y ~ +; +\):79, setting standards covering permissible hours of 
operation, quantity and efficiency of outdoor display lighting and defining 
"outdoor display lighting". 

Sec. 141. Minnesota Statµtes 1980, Section I 16H.12, Subdivision 2, is 
amended to read: 

Subd. 2. The diFeefor commissioner may investigate promotional practices 
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by energy suppliers and, pursuant to chapter 15, may promulgate regulations 
to limit such practices in order to reduce the rate of growth of energy demand. 

Sec. 142. Minnesota Statutes 1980, Section 116H.12, Subdivision 4, is 
amended to read: 

Subd. 4. In recognition of the compelling need for energy conservation in 
order to safeguard the public healih, safety and welfare, it is necessary to 
provide building design and construction standards consistent with the most 
efficient use of energy. Therefore, the commissioner of administration, in 
consultation with the aireeler commissioner, shall, "" late, tileft -AtigtlSl -h 
~ aea pursuant to chapter 15, ~remulgele adopt rules governing building 
design and construction standards regarding heat loss control, illumination and 
climate control. Suel1 sloeaefEls The rules shall apply to all new buildings and 
remodeling affecting heat loss control, illumination and climate control.~ 
slftnaefEls The rules shall be economically feasible in that the resultant savings 
in energy procurement shall exceed the cost of the energy conserving require
ments amortized over the life of the building. The s1e.nae,as rules shall become 
part of the state building code and be effective six months after promulgation. 

Sec. 143. Minnesota Statutes 1980, Section 116H.12, Subdivision 5, is 
amended to read: 

Subd. 5. The ai,eelef commissioner shall conduct studies and make recom
mendations conceming the purchase and use by the state and its political 
subdivisions of supplies, motor vehicles and equipment having a significant 
impact on energy .use in order to determine the potential for energy conserva
tion. The aireeler commissioner. may ~•efflulga!e adopt rules pursuant · to 
chapter 15 to insure that energy use and conservation will be considered in state 
purchasing and, where appropriate, to require certain minimum energy effi
ciency standards in purchased products and equipment. No state purchasing of 
equipment. or material use shall occur that •is not in conformity with these 
regulations. 

Sec. 144. Minnesota Statutes. 1980, Section 116H.12, Subdivision 6, is 
amended to read: · 

Subd. 6 .. In consultation with the Elireetor cpmmissioner, the commissioner 
of transportation shall begin an efficiency study of the present traffic flow 
system within the state. The study shall consider the feasibility of a computer
coordinated traffic system and other measures for increasing the efficiency of 
present traffic loads. 

Sec . .145. Minnesota Statutes 1980, Section 116H.12, Subdivision 9, is 
amended t.o read: 

Subd. 9. In conjunction with the motor vehicle services division, the <liree,-
~ commissioner shall study the feasibility of modifying motor vehicle license 
fees to reflect energy consumption. , 

. Sec. 146. Minnesota Statutes 1980, Section 1!6H.12!, Subdivision I, is 
amended to read: 

Subdivision l_. Bef.afe Febftlary -l, .w:p, the" eommissioner et: aatHiaistfa 
tieft tR eonsu.ltatioH w½th #te ·e1ireeter, shaH ftffteft6 The rules concerning heat 
loss, illumination, and climate conirol standards ~refflulgalea adopted pursu
ant to section I 16H.12, subdivision 4, !e shall include standards for all exist-
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ing buildings heated by oil, coal, gas, or electric units which are owned by the 
state, the university of Minnesota, any city, any county, or any school district. 
Compliance with standards adopted pursuant to this section shall not be man
datory for buildings owned by any city, county or school district, except as 
otherwise provided by this section. 

Sec. 147. Minnesota Statutes 1980, Section 116H.121, Subdivision 2, is 
amended to read: 

Subd_. 2. Effeeli,·e JaRu~· -1-, ~ The illumination standards promul
gated pursuant to subdivision I , sltaH l,e are mandatory for all public buildings 
where economically feasible. For the purposes of this subdivision, "public 
building" means any building which is open to the public during normal 
business hours and which exceeds 5,000 square feet in gross floor area. The 
8ifeefer Commissioner shal_l specify the. formula for determining economic 
feasibility ftftEI. shell &Ike &f'flFef'Fi•e measures pR8f ffl JaRU&fj +; -1-9+8 ffl 
iflfeffft buildiRg ~ fKKl fft&RageFS ef #te FeftHiFelHeAts ef 4hts subdivisieR 
llfl<i te ftSSffit _tketB ;,, eem~l)'iRg will, ii. 

Sec. 148. Minnesota Statutes 1980, Section 116H.122, is amended to read: 

116H.122 [ENERGY CONSERVATION IN STATE OWNED BUILD
INGS.] 

By June 30, 1982, the commissioner of administration, in cooperation with 
the di,eeler ~ommissioner, shall complete a mini-audit or maxi-audit of all 
buildings which are heated and owned by the state of Minnesota, including 
buildings and associated facilities of the state university system, the state 
fairgrounds as defined in section 37.01, the Minnesota historical society 
building, and all buildings under the administration or supervision of the 
commiSsioners of natural resources, corrections, welfare, and transportati9n. 
The commissioner of administration shall determine the estimated remaining 
useful life of each bu_ilding, together with the present degree and estimated cost 
of compliance with the energy conservation.standards promulgated pursuant to 
section I 16H.121. The commissioner of administration shall estimate the 
annual potential savings in units of fuel and fuel procurement costs which 
would be realized for each state owned building if its operating procedures 
were modified and it were improved to comply with each of the energy con
servation standards promulgated pursuant to section I 16H.l21. If flHl<ls ap
propriations are inadequate to complete a mini-audit or maxi-_audit of all state 
owned buildings, the commissioner of administration shall giVe priority. to· 
buildings of 25,000 or more square feet. If the C(l_mmiss.ioner of administration 
determines that a modification is economically feasible, in that savings in fuel 
procurement costs will exceed the cost of the modification amortized over. the 
remaining useful life of the building, he shall recommend implementation of 
the modification to the legislature. The commissioner of administration shall 
submit to the legislature an annual progress report on January I of each year 
and a final progress report by December 31, 1982, indicating the number and 
percentage of state owned buildings surveyec;f, the e$timated costs of imple
menting the economically feasible modifications, the energy savings and costs 
resulting from implementing such modifications, and his findings, recom
mendations, and priorities for implementing economically feasible modifica
tions. 

Sec. 149. Minnesota Statute_s 1980, Section I 16H.123, is amended to read: 
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116H.123 [ENERGY CONSERVATION IN UNIVERSITY BUILDINGS. I 

By June 30, 1982, the University of Minnesota, after consultation with the 
€1iFeet0r commissioner, shall -complete a mini-audit or a ma:xi-audit of all 
buik\ings and associated facilities of the University of Minnesota which are 
heated. The university shall determine the estimated remaining useful life of 

· each building, together with the present degree and estimated cost of compli
ance with the energy .conservation standards promulgated pursuant ·10 section 
I 16H.121. The university shall estimate the annual potential savings in units of 
fuel and fuel procurement costs for existing heating and cooling systems, 
which savings would be realized for each university owned building if its 
operating procedures were modified and it wereirnproved to comply with each 
of the energy conservation standards promulgated pursuant to section 
I 16H.121. If fttR<ls appropriations are inadequate to complete a mini-audit or 
maxi-audit Of all university owned buildings, the university shall give priority 
to buildings of 25,000 or more square feet. If the university determines that a 
modification is economically feasible, in that estimated savings in fuel pro
curement costs will exceed the cost of the modification amortized over the 
remaining useful life of the building,.it shall implement the modification in a 
manner designed to maximize the reduction in costs resulting from the modi
fication. The university shall submit to the legislature an annual progress report 
on January l of each year and a final report by December 31, I 982, indicating 
the number and· percentage of university owned buildings surveyed, the es
timated- costs of implementing. the economically feasible ·modifications, the 
energy savings and costs resulting from impleme11:ting such modifications, and. 
its preliminary findin·gs, recommendations, and priorities for implementing 
economically feasible modifications. · · 

Sec. 150. Minnesota Statutes 1980, Section I 16H.124, is amended to read: 

116Hcl24 [LOCAL GOVERNMENTAL SURVEYS AND FUEL COST 
ESTIMATES.] 

SMediYisioR h [BUILDl~IG B~II;;;RGY REPORT.] Tue go•>'eFRiRg ee<ly. ef 
eaeh aey- ·ttftd €ffl:lftty shaH eemplete tl _Bttildieg ettefgy ~ feF all_ e1ristieg 
etty ewAetl 6f €ffl:lftty eweetl·BHildiegs·withlft theif FeSf1eeti•1e jurisdietieni., 
wl!ieh are ~ The bMildiRg ORefgy l'ef'O"I skftil Ile reeo,ded "" a ffiffft 
fuFRisked l,y the di,eetor. Baek go, eFRiRg bedy skftll Hie the bMildiRg ...e,gy 
l'ef'O"I with the direetor l,y Deeember H, -1-9+9; fer his re¥iew aft<! aRalysis. 

Suh<!. 2. [MINI-AUDITS AND MAXI-AUDITS.] On or. before June 30, 
1980, based upon analysis of the building energy reports, the direetor com
missioner shall indicate to the govemi_ng body of each. city and county those 
buildings upon which a mini-audit, a maxi-audit, or both, shall be performed. 
The audit results shall be recorded on a form furnished by the difeelef com
missioner, and filed with the direetor commissioner by December 31, 1982. 

Subd. 3. [APPEAL FROM DECISION OF DIRECTOR COMMIS
SIONER.] The governing body of any city or county may appeal the decision 
of the 8iFCeter commissioner pursuant to subdivision 2 by submitting in writing 
to the difeetef commissioner the reasons for the appeal. No appeal may be 
considered by the EliFeetef commissioner if received later than t_hrC:e months 
after notification to the city or county that a mini-audit or maxi-audit shall be 
performed. The 8ire€ter commissioner shall review all appeals and respond to 
the governing body within one month of receipt of the appeal indicating 
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whether the appeal is granted in full, granted in pan, or denied. 

Subd. 4. [CERTIFICATION OF AUDITORS.] The !liFee!aF cammissioner 
may certify persons to perform mini-audits and maxi-audits, and to complete 
the building energy reports. 

Subd. 5. [ACCEPTANCE OF EQUIVALENT ENERGY SURVEY.] The. 
· Sireeter commissioner may accept the results of an equivalent energy survey in 
place of the building energy report or audits required under this section. 

Sec. 15 I. Minnesota Statutes 1980, Section 116H.126, is amended to read: 

l 16H.126 [PUBLIC SCHOOL BUILDING ENERGY REPORTS AND 
AUDITS.) 

Sub!li,·isiaH h [llUILDl~IG E~IERGY REPORT.] Eaelt seheel <listFie! shall 
eom13lete a bui1Eling eHet=gf Fepeft· fat: aH enisHeg ~ sekeel Buildings 
whteh ff 6WftS- 0f opemtes 8flti-Wftt€ft are~- +he bHilding ~ ~ 
shall be reeaFeee oo a fem, fumisked by tke eiree!aF. Eaelt seheel <listFie! shall 
file the BuildiHg ~ repetts with the Elireeter BY bleeemBer :H-:,-1-9-+9-,- tel' Ms 
Fe¥teW &AG e,mlysis. 

Subd. 2. [MINI-AUDITS AND MAXI-AUDITS.] On or before July I, 
1980, based upon the analysis of the building energy reports, the <iiFeelef 
commissioner shall indicate to each school district those buildings upon which 
a mini 0 audit, maxi-audit, or both, shall be performed. The audit results shall be 
recorded on a form furnished by the ~ireetor .::ommissioner and filed with the 
direetorcommissioner by December 31, 1982; 

Subd. 3. [APPEAL FROM DECISION OF DIRECTOR COMMIS
SIONER.) Any school district may appeal the decision of the <iiFeelef commis
sioner pursuant to subdivision 2 by submitting in writing to the <iiFeelef com
missioner the reasons for the appeal. No appeal may be considered by the 
direeler l:ommissioner if received -later than three months after notification to 
the school district that a mini-audit or maxi-audit shall be performed. The 
eiree!oF commissioner shall review all appeals and respond to the school district 
within one month of receipt of the appeal indicating whether the appeal is 

. granted in full, granted in pan, or denied. 

Subd. 4. [CERTIFICATION OF AUDITORS.] The Eli,ee!a• commissioner 
may certify persons to perform mini-audits and maxi-3udits, and to complete 
the building energy reports. 

Subd. 5. [ACCEPTANCE OF EQUIVALENT ENERGY SURVEYS.] The 
direeto~ commissioner may accept the resu]tS of an equivalent energy survey in 
place of the building energy report and audits required under this section. 

Subd. 6. [SCHOOL DISTRICTS INTENDING TO CLOSE PUBLIC 
SCHOOL BUILDINGS.] A school district intending to permanently close or 
otherwise discontinue use of any existing public school building by January I, 
1985, shall not be required to comply with this section as to those buildings, if 
a certification of intent to close the building is filed with the <iiFeelef commis
sioner . 

~ =1-c [STUDY OF CAPABILITY OF E~IERGY MMl,•,GEMENT 
P6RSO~l~IEL.] 'The eiFee!aF sk&ll eaHeuet a sttt<ly ef tke ••~•~ilities OH<! Je,,<e1 
ef treiRiRg:ef S€ftetH-~ ettergy FIUt:RBgemeftt peFSBRROI. +f:te fflf'0H sltft.H 
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~ FeeofftfAeadi$oRs ftft6 shed·H~e suhfflin~d ta ffle legislMl:IFe ~· JaRt:UH'Y 
1,-.-1-9&(}.- . 

Sec. 152. Minnesota Statutes 1980, Section 116H.127 is amended to read: 

116H.127 [SOLAR ENERGY SYSTEM STANDARDS .OF _PERFOR-
MANCE.] . 

The Builai0g ~ fli,Jisiea ef ~ depot1meftt commiSsio~r of adniinistra
tion in consultation with the ageeey commissioner shall ~•0H111lg&1e adopt rules 
1,y E>esOH1Bef 3 I,; -1-916, concerning quality and performance standards which 
are in reasonable .. confoonance with the Interim Performance Criteria for Solar 
Heating.and Combined Heating/Cooling Systems and Dwellings, National 
Bur.eau of Standards, January I, 1975; aiid. the Interim Performance Criteria 

· for Commercial Solar Heating. and Combined Heating/Cooling Systems and 
Facilities, National Aeronautics and Space Administration, February 28, 
1975, to ·insure that within the existing state of development, solar energy 
systems as defined in section 116H.02, subdivision 11, which are sold or 
.installed within this state, are effective and represent a high standard. of quality 
of material, workmanship, design, and performance. The aejlllffftleet commis
sioner of administration in consultati_on with the enei"gy ageeey._commissioner 
shall ~-m~iSting stitedftfds &Htl fff0fflulgete fte"t\' stftftdllffis subse1.1ueRt ta 
QeeeHtl3eF Y-;, -1-916, amend the rules as new technology and materials become 
available, or as standards are revised by the federal government. 

Manufacturers or retailers of solar energy systems shall disclose to each bona 
fide potential purchaser of a system the extent to which the system meets or 
exceeds each quality standard. 

· S,ec. 153. Minnesota Statutes 1980, Section 116H.128, is amended to read: 

116H.128 [REVIEW OF ENERGY RESEARCH AND DEMONSTRA-
TION PROJECTS.] . 

The tHFeelef commissioner shall continuously identify, monitor, and evalu
ate in terms of potential direct benefit to, and possible implementation in 
Minnesota, research studies and demonstration projects of alternative energy 
systems and methodologies currently ·performed in Minnesota and other states 
and countries including: · 

(a) Solar energy systems for heating and cooling; 

(b) Energy systems using wind, agricultural wastes, forestry products, peat, 
and other nonconventional energy resources; 

(c) Devices and technologies increasing the energy efficiency of energy 
consuming appliances, equipment, and systems; 

(d) Hydroelectric power; and 

(e) 8t!e1, Other projects ftS the tHFeelel'commissiimer deems appropriate and 
of direct benefit to Minnesota and other states of the upper midwest. 

Sec. 154. Minnesota Statutes 1980, Section 116H.129, Subdivision I, is 
amended to read: · 

Subdivision I. ~ Jaeiiai,· I,; .J.9+9-; The commissioner of administra
tion, -in consultation with the Eliree~er commissioner and.the appropri!}te stand
ing committees of the legislature, shall ~•0n\11lgate adopt rules .containing 
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minimum energy efficiency standards for existing residences: The standards 
shall be economically feasible in that the resultant savings in energy procure
ment costs, based on current and projected average residential energy costs in 
Min•nesota as certified by the tlireetor commissioner in· the state register, Will 
exceed the cost of the energy conserving requirements amortized over the 
five-year .period subsequent to the incurring of SQ€ft the cost. The costs com, 
puted under this.section shall include reasonable inflation and interest factors. 
Nef: l&lef ff:ttHl JoRl:lflfY I,~~ eommissioR sha-H, ~ The rul~s ~ shall 
require that energy conserving -requirements shall be amortized over a ten year 
period. 

Sec. 155. Minnesota Statutes 1980, Section 116H.129, ·subdivision 4, is 
amended to read: · · 

. . 
.. _Subd. 4. [INSPECTiONS.] The eee,gy age,,ey commissioner shall conduct 

i~spections on a random_ basis for compliance with the provisions of subdivi
sion 3. 

Sec. 156·. Minnesota Statutes 1980, Section ll6H.l29, Subdivision 5, is 
amended to read: . · · 

Subd. 5.·[RESIDENTIAL ENERGY DISCLOSURE PROG_RAM.] ByMay 
-1-; -l-98Q., The commissioner of administration, in consultation with the Elireetef 
ef¼laeeee,gyage,,ey commissioner and the appropriate standing committees of 
the legislature, shall preR111lgftte adopt mies providing for residential energy 
disclosure requirements and shaH approve forms for the purposes of this sub
division. The rules and forms shall provide only for the disclosure of structural · 
characteristics, energy use characteristics relating to energy Consumption and 
conservation, and the extent of compliance with standards adopted pursuant to 
subdivision I. Nothing in the _forms shall indicate or be deemed to indicate that 
the residence meets all state building code specifications. 

Sec. 157. Minnesota Statutes 1980, Section 116H.129, Subdivision 6, is 
amended toread: · · 

Subd. 6. [BUILDING EVALUATORS.] By Augti,;t-l-;-l-98Q., The commis
sioner of administration shall certify evaluators in each county of the state wlio 
are qualified to determine the compliance of a residence with applicable energy 
disclosure requirements. The commissioner of administration shall, by rule 
pursuant to chapter 15, establish siandards_ for the certification and perform
ance .of evaluators and set a fee for the. certification of evaluators which is 
sufficient to cover the ongoing costs of the program once it is established. The 
c_ommissioner of administration shall encourage the certification of existing 
groups of trained municipal personnel and individuals from public service 
organizations. Eil'fee!ive AligtlSI -1-; -l-98Q., Each certified· evaluator shall, on 
request of the owner, inspect any residence and _report the degree to which it 
complies with applicable energy disclosure requirements. The inspections shall 
be made within 30 days of the request .. 

Sec. 158. Minnesota Statu'ies I 980, Sec:tion l 16H.129, Subdivision 8, is 
amended to read: · 

Subd. 8. Befefe Jem1e.ey +, +9-+&, ~ eemff!issieaer af edmiaisfFOfieR, ffi 
eeem:dt&ti:ee Wifft ffte dir:eeter, sheH ~ fl:He ftffieRa The-standards concerning 
heat loss_, _illumination, and climate. control J:lFOrHt:dgated adopted pursua,nt .to 
section rt6H.12, s1:1bdivisiori 4, te shall require that electrical service to indi-



56TH DAY] SATURDAY, MAY 16, 1981 2443 

victual dwelling units in buildings containing .two or more units be separately 
metered, with individual metering readily accessible to the individual occu
pants. The standards authorized by this subdivision shall only apply to build
ings constructed after the effective date of the amended standards. Buildings 
intended for occupancy primarily by persons who are 62 years of age or older 
or handicapped, or which contain a majority of units not equipped with com
plete kitchen facilities, shall be exempt from the provisions of this subdivision._ 

Sec. 159. Minnesota Statutes 1980, Section JJ6H. 13, is amended to read: 

JJ6H.13 [CERTIFICATE OF NEED.] 

Subdivision I. The ai,eelar commissioner shall, pursuant to chapter 15 and 
sections I 16H.0J to I 16H. 15, ~•erawlgale adopt assessment ofneed criteria td 
be used in the determination of need for large energy facilities pursuant to this 
section. 

Subd. 2. QR &Ra~~ effeeti\'e ~ 8f Hie assessfflent 8f fleea' et=HeRa 
adot:ited fH:irstmnt _te stil3Elii,risioA +; No large energy facility shall be sited or 
constructed in Minnesota without the issuance of a certificate of need by the 
ai,eelar commissioner pursuant to sections I 16H.Ol to l 16H.15 and consistent 
with the criteria for assessment of need. 

Subd. 3. No proposed large energy facility shall be certified for construction 
unless the applicant has justified its need. In assessing need, the aireelBf 
commissioner shall evaluate: 

(I) The accuracy of the long range energy demand forecasts on which the 
necessity for the facility is based; 

(2) The effect of existing or possible energy conservation programs under 
sections I 16H.0l to I 16H.15 or other federal or state legislation on Jong term 
energy demand; 

(3) The relationship of the proposed facility to overall state energy needs, 
Sllelt as .,.. described in the most recent state energy policy and conservation 
report prepared pursuant to section I 16H. l l; 

( 4) Promotional activities which may have given rise to the demand for this 
facility; 

(5) Socially beneficial uses of the output of this facility, including its uses to 
protect or enhance environ.mental quality; · · 

(6) The effects of the facility in inducing future development; 

(7) Possible alternatives for satisfying the energy demand including but not 
limited to potential for increased efficiency of existing energy generation fa
cilities; 

(8) The policies, rules and regulations of other state and federal agencies and 
local governments; and 

(9) Any feasible combination of energy conservation improvements, re
quired by the public utilities commission pursuant to section 216B.24!, that 
can fB (a) replace pan or all of the energy to be provided by the proposed 
facility, and f;;, (b) compete with it economically. 

Subd. 4. Affef f)Fomulgation 8f #1-e efltefi.a fat= ass_essment ef Hee&; Any 
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person proposing to construct a large energy facility shall apply for a cenificate 
of need prior to construction of the facility. The application shall be on forms 
and in a manner established by the <lifee!ef commissioner. In reviewing each 
application the Elireelor commissioner shall hold at least one public hearing 
pursuant to chapter 15, The public hearing shall be held at a_location and hour 
reasonably calculated to be convenient for the public. An objective of the 
public hearing shall be to obtain public opinion on the necessity of granting a 
cenificate of need. The lliFeelor commissioner shall designate""~ age,,ey 
a department employee whose duty shall be to facilitate citizen panicipation in 
the hearing process. 

Subd. 5. Within six months of the submission of an application, the <lifee!ef 
commissioner shall approve or deny a cenificate of need for the facility. s..e!> 
Approval or denial of the cenificate shall be accompanied by a statement of the 
reasons for the decision. Issuance of the certificate may be made contingent 
upon modifications required by the <lifee!ef commissioner. 

Subd. 6. Any application for a cenificate of need shall be accompanied by 
the fee required pursuant to this subdivision. The maximum fee shall be 
$50,000, except for an application for an electric power generating plant as 
defined in section l 16H.02, subdivision 5, clause (a) or a high voltage trans' 
mission line as defined in section l16H.02, subdivision 5, clause (b), for 
which the maximum fee shall be $100,000. The <lifee!ef commissioner may 
require an additional fee to recover the costs of any rehearing. The fee for a 
rehearing shall not be greater than the actual cost of the rehearing or the 
maximum fee specified above, whichever is less. The tiiFeeter commissioner 
shall establish by rule pursuant to chapter 15 and sections I 16H.0I to 
116H .15, a schedule of fees based on the output or capacity of the facility and 
the difficulty of assessment of need. ~ Money collected in this manner 
shall be credited to the general fund of the state treasury. 

Subd. 7. Other state agencies authorized to issue permits for siting, con
struction or operation of large energy facilities, and those state agencies au
thorized to panicipate in matters before the Minnesota public utilities com
mission involving utility rates and adequacy of utility services, shall present 
their position regarding need and panicipate in the public hearing process prior 
to the issuance or denial of a certificate of need. Issuance or denial of certifi-· 
cates of need shall be the sole and exclusive prerogative of the <lifee!ef com
missioner and said determinations and certificates shall be binding upon other 
state depanments and agencies, regional, county and local governments and 
special purpose government districts except as provided in sections I l 6C .0 I to 
1l6C.08 and 1[6D.04, subdivision 9. 

Subd. 8. This section shall not apply in any case where the ai,eeloF commis
sioner shall determine after being advised by the attorney general that its 
application has been preempted by federal law. 

Sec. 160. Minnesota Statu(es 1980, Section I 16H.14, is amended to read, 

I 16H. 14 [SUBPOENA POWER.] 

The airee10r commissioner shall have the power, for the purposes of sections 
I 16H.0I to I 16H.15, to issue subpoenas for production of books, records, 
correspondence and other infonnation and to require attendance of witnesses. 
&left The subpoenas may be served anywhere in the· state by any person 
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authorized to serve processes of courts of record. If a person does not comply 
with a subpoena, the ai,eelsr commissioner may apply to the district court of 
Ramsey county and the court shall compel obedience to the subpoena by a 
proper order. A person failing to obey the order is punishable by the court as 
for contempt. 

Sec. 161. Minnesota Statutes 1980, Section 116H.15, Subdivision 2, is 
amended to read: 

Subd. 2. The provisions of sections B6H.0l to 116H.15, 325F.20; and 
325F.21, or any rules or regulations promulgated hereunder may be enforced 
by injunction, action to compel performance or other appropriate action in the 
district court of the county wherein the violation takes place. The attorney 
general shall bring any .action unde_r this subdivision upon the request of the 
ai,eels• commissioner, and the existence of an adequate remedy at law shall not 
be a defense to an action brought under this subdivision. 

Sec. 162. Minnesota Statutes 1980, Section 116H.17, is amended to read: 

116H.17[ENERGY AUDITS.] 

The aireele• ef the ~. ageeey commissioner, in cooperation with the 
director of consumer services, shall develop the state plan for the program of 
energy audits of residential and commercial buildings required by 42 United 
States Code, Section 8211 et seq, The consumer services division and the 
attorney general _are authorized to release in-formation on consumer complaints 
about the operation of the program to the~ ftgeBe,' commissioner . 

Sec. 163. Minnesota Statutes 1980, Section 116H.18, is amended to read: 

I 16H.18 [ENERGY EFFICIENT BUILDING EDUCATION.] 

The~ ageeey commissioner shall develop a program to provide infor
mation and training to contractors, engineers and architects on techniques and 
standards for the design and construction of buildings which maximize energy 
efficiency. The program may include the production of printed materials and 
the development of training course.s. 

Sec. 164. Minnesota Statutes 1980, Section 116H.19, Subdivision 1, is 
amended to read: · 

Subdivision 1. The -~_ireeter 0f ffte ~-~ commissioner, in consul
tation- with the commissioner of agriculture, QftQ ~ eefH.missioner ef eee
fteftlie Se•;elefHlOAt, shall ~ ft JM8ft f.8f the eFeaffOA ftftti_ 0Fg8Ril~08 ef 
organize a Minnesota biomass center, 10 Ile aeli, e,ea le the legislo!llre ..,. 
Ja0uery +, +98-1-. 

The center shall be the focus of biomass energy activities for the state. To the 
maximum extent possible, the center shall coordinate its activities and the use 
of its staff and facilities with those of other entities involved in biomass energy 
projects. 

Sec. 165. Minnesota Statutes 1980, Section 116H.23, is amended to read: 

l 16H.23 [PRIORITIES FOR FUNDING.] 

All applications for funding shall be made to the aireeter 0f the Mieeesela 
~ ageeey commissioner. Applications shall be accompanied by a report 
on the energy using characteriStics ·of t_he building and any other information 
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the di,eetsr ::ommissioner may reasonably require. A school or local govern
ment may apply to the aireetar commissioner to receive reimbursement for up 
to the reasonable costs of mini-audits or maxi-audits performed pursuant to 
section I 16H.124 or I 16H.126. ~letwitl!slftRaing ~ .ell!er law le Ike OOB

tfftfo/'; tieft08ls &ft& leeal go: eFRffieRtS Wftieft Sti9ffttl ~ ffl8Jli tmdits 0f ~ 
~ ta .tfle Elif:eetaf pH0f ta 0f ea ElOE!eRt'3er :;i, .l-98Q fftfty- ttse tfle ~ RffMls 
i:eeei•,•eti ta ~ pal'l ef eF aH ef fie reeseeal31e €8Sffi- ef ~ eeesen•etion 
meesures. In the event that the applicant receives federal fitR<l,, money pursuant 
to the National Energy Conservation Policy Act, P.L. 95-619-; wltieh fltR<l,, are 
that "is intended to be used to pay part or all of the costs of a mini-audit or 
maxi-audit, the applicant shall receive state fltR<l,, money, which, when com
bined with federal fltR<l,, money received, tl<jual equals the reasonable costs of 
the mini-audit or maxi .. audit. +ke 8irester SR&H. Bet jffl8f ta Deee1H8er ~ 
-l-98Q, efaef me.ni e1:1diis fef ffiet=e tft&B eRe tAirEI ef tfle 81:1ildiegs fef Wffieft 
e1:1ildiRg ~ ~ ftfe s1:1'3miued. · 

Sec. 166. Minnesota Statutes 1980, Section 120.78, Subdivision I, is 
amended to read: · 

Subdivision I. On or before December 31 of each year each school district 
shall submit to the commissioner- of education. in such manner and upon such 
forms as he shall furnish, a comprehensive report of the energy consumed by 
the district during the prev_ious school year ending June 30. The.report shall 
include: (I) a building energy report, as defined in section I 16H.02, on each 
building and other structure maintained by the district; (2) the amount of fuel 
used to transport students to and from school and between schools; and (3) Stlclt 
other information es the commissioner may feEftHfe requ(res related to the 
consumption of energy. The report shall be developed by the commissioner in 
consu_ltation with the aireetar sf Ike eAeFgy agei,ey commissioner of energy, 
planning and development. 

Sec. 167. Minnesota Statutes 1980, Section 124.225, Subdivision 4a, is 
amended to read: 

Subd. 4a. To predict the total authorized costper weighted FTE for each 
district beginning in the 1980-1981 school year, each regional multiple re
gression formula shall use the following terms and their squares for each 
district in the region: 

(I) The area of the district measured in square miles; 

(2) The district's average daily membership; 

(3) The total number of authorized FTE's transported by the district; 

(4) The total number of authorized FTE's transported by the district in the 
handicapped, shared time special education, and to and from board and lodg
ing facility transportation categories as a percentage of the total number of 
authorized FTE's transported by the district; 

(5) The number of authorized FTE's transported by the district in the board 
and lodging transportation category as a percentage of the total number of 
authorized FTE's transported by the di~trict; 

(6) Thenumber of authorized FTE's transported by the district in the be
tween schools transportation category as a percentage of the total number of 
authorized FTE's transported by the district; · 
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· (7) The· number of authorized FfE's transported by the district in the shared 
time regular transportation category as a percentage of the total number of 
authorized FfE's .transported by the district; · 

(8) The number of authorized FfE's transported by the district in the secon
dary vocational center transportation category as a percentage of the total 
number of autllorized FfE's transported by the district; 

(9) The number of authorized FfE's per square mile transported by the 
district in the regular transportation category; 

(10) The number of authorized FfE's per square mile transported by the 
district in the handicapped transportation category; 

(-11) The number -of authorized FfE's transported by the district in the 
regular transportation category as a percentage of the district's average daily 
membership; 

(12) An index of the district's shape computed by the department of educa
tion based on a comparison of the perimeter of the district to the perimeter of a 
circle with the same .square mile .~rea as the district; 

(13) The percentage of the districi's square mile area which is classified by 
the state rlaRRiRg agei,ey commissioner of energy, planning and development 
as water-covered or marshland";° · 

( 14) The number ~f 40 acre parcels of land in the district which are con
tiguous to or intersected by unpaved roads, as a percentage of the number of 40 
aCre parcels of land in the district Which are contiguous to or intersected by any 
roads, paved or unpaved. The number of 40 acre parcels of each type shall be 
obtained from the s!ftle rleeeieg agei,ey commissioner of energy, planning and 
development; 

(15) The percentage of the district's square mile area which is classified by 
the state planning agency as having a slope of land exceeding six percent; 

(16) The number of authorized FfE's transported to nonpublic schools by 
the district in the regular transportation category as a percentage of the total 
number of authorized FfE's transported by the district in the regular transpor
tation category. 

Sec. 168. Minnesota Statutes 1980, Section 126.111, Subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of education in consultation with the 8iFeetaF 9f 
the eee,gy agei,ey commissioner of energy, planning and development shall 
prepare an interdisciplinary program in the_ field of energy sources, uses, 
conservation, and management. The first phase shall be an ·assessment of 
available curriculum materials, the amount and type of energy curriculum 
already being taught, and wha.t needs to be developed to provide an integrated 
approach to energy education consistent with socio-economic and ecological 
principles. Subsequent phases shall include development of curriculum guide
lines and materials and a plan for their implementation as fue<ls eeeeme money 
becomes aVailable. 

Sec. 169. Minnesota Statutes 1980, Section 137.31, Subdivision 6, is 
amended to read: 

Subd. 6. [ANNUAL REPORT.] The University of Minnesota shall submit 
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an annual report as provided in section 3 .195, to the governor and the legisla
ture, with a copy to the commissioner of ee0Ro1Hie ilevelopRteftt energy, 
planning and development, indicating the progress being made toward the 
objectives and goals of this section. The report shall include the following 
information: 

(a) The total dollar val_ue and number of procurement contracts identified 
and set aside during this period and the percentage of total value of university 
procurements that this figure reflects; 

(b) The number of small businesses identified by and responding to the 
university set aside program, the total dollar value and number of procurement 
contracts actually awarded to small businesses with appropriate designation as 
to the total number and value of procurement contracts awarded to each small 
business, and the total number of small businesses that were awarded pro
curement contracts; 

(c) The total dollar value and number of procurement contracts awarded to 
small businesses owned and operated by"economically or socially disadvan
taged persons with appropriate designation as to the total-number and value of 
procurement contracts awarded to each small b_usiness, and the percentages of 
the total value of university procurements the figures of total dollar value and 
the number of procurement contracts reflect; and 

(d) The number of procurement contracts which were designated and set 
aside pursuant to this section bllt which were not awarded to a small business, 
the estimated total dollar value of these awards, the lowest offer or bid on each 
of these awards made by the small business and the price at which these 
contracts were awarded pursuant to regular procut.ement procedures. 

Sec. 170. Minnesota Statutes 1980, Section 138.93, Subdivision 4, is 
amended to read: 

Subd. 4. [MASTER PLANS.] The owner shall prepare and submit to the 
regional planning commission a master plan for the development and manage
ment of the center, in a format and detail appropriate for the project. The 
regional planning commission shall choose a project and report its choice to the 
Minnesota historical society. The Minnesota historical society shall make the 
master plan available for review and comment by the public and other state 
agencies for at least 30 days. Copies of the master plan shall be submitted to the 
5!ale rlenning agency commissioner of energy, planning and development for 
review and comment. 

Sec. 171. Minnesota Statutes 1980, Section 145.834, is amended to read: 

145.834 [CERTIFICATE OF NEED REQUIRED.] 

No construction or modification of.or predeveIOpment activities by .a health 
care facility, whether public, nonprofit, or proprietary, shall be commenced or 
offered unless a certificate of need has been iSsued therefor in accordance with 
sections 145.832 to 145.845. The state planning agency, as the adinin,strative 
authority for the National Health Planning and Resource Development Act of 
1974, 42 U.S.C., Section 300k, et seq., shall enter into an agreement with the 
commissioner of health under which the commissioner of health shall rreRJal 
gate adopt rules governing the administration of sections 145.832 to 145.845. 
The commissioner of·health shall f"F0FA1:tlgal_e adopt rules to define the com-
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mencement of a construction or a modification or predevelopment activities 
and other rules necessary to implement, _enforce and -administer sections 
145.832 to 145.845. All rules heretofore r•aA111lga1ea adopted by the state 
planning agency pursuant to certificate of need shall remain in effect until 
maaifiea amended or repealed by the rules of the commissioner of health. 

Sec. 172. Minnesota Statutes 1980, Section 145.835, Subdivision I, is 
amended to read: 

Subdivision I. [PRECONSTRUCTION NOTICE.] No health care facility, 
or person, group, corporation or association. intending to embark upon a pro
gram of construction or modification of a health care facility, shall engage 
architectural, professional consultation, other predevelopment activities, or 
furid raising services with respect to construction or modification until it has 
notified the health systems agency of its intention to engage 5llei> the services or 
activities. The notice shall state simply the nature of the architectural, profes
sional consultation, other predevelopment activities, or fund raising services to 
be engaged and the nature of the construction or modification contemplated. 
Upon receipt of notice under this section, the health systems agency shall 
promptly notify the commissioner of health and the 6lale rlaRRiRg &geRey 
commissioner of energy, planning and development. 

Sec. 173. Minnesota Statutes· I 980, Section 145.836, Subdivision I, is 
amended to read: 

Subdivision I. [APPLICATION PROCEDURE.] Applications for certifi
cate of need. shall be submitted to the health systems agency serving the area in 
which the proposed construction or modification is to take place. Prior to acting 
on the application and within ten days of receipt, the health systems agency 
shall send a copy to the commissioner of health .. and to the 6lale rloRRiRg ageRey 
commissioner of energy, planning and development with a recommendation 
that the application be considered either complete or incomplete. The com' 
missioner of health shall determine that the application is initially complete or 
incomplete within ten days of receipt of a recommendation from a health 
systems agency. lfthe application is incomplete, it is not to be considered to be 
submitted to the health systems agency or the commissioner and ir shall be 
returned stating the specific needs to be met in order for the application to be 
considered complete._ 

Sec. 174. Minnesota Statutes 1980, Section 145.837, Subdivision I, is 
amended to read: 

Subdivision I. [CRITERIA FOR REVIEW.] The commissioner of health 
shall, after consulting with the SffllC riaRRiRg age,iey commissioner of energy, 
planning and development and the health systems agencies, r•aA111lgale :idopt 
rules governing the health systems agencies in their determinations whether 
certificates of m~ed are required and in their review of applications for certifi
cates of need pursuant to sections 145.832 to 145.845. The rules shall provide 
for the consideration of at least the following criteria: 

(a) The. relationship of the proposed construction or modification to the 
applicable health system plan and anpual implementation plan; 

(b) The relationship of the construction or modification being proposed to 
the long range development plan of the health care facility requesting the 
certificate of need; 
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(c) The need for health care facilities and services, excluding home health 
services, in the area and the requirements· of the population of the area;. 

(d) The availability and adequacy. of other less costly or more effective 
health services in. the area which may serve as· alternates or substitutes for the 
whole or any part of the service to be provided by the proposed construction or 
modification; 

(e) The relationship of the proposed construction or modification to the 
existing health care system of the area, including the possible economies and 
improvement in service that may be derived from operation of joint, coopera
tive, or shared health care resources; 

(f) The availability of resources, including health care providers, manage
ment personnel, and funds for both capital and operational needs for the 
provision of the services proposed to be provided and the availability of alter
native uses of such resources for the provision of other health services; 

(g) The immediate and long-term financial feasibility of the proposed con
struction or modification, as well as its probable impact on .the operational 
costs and charges of the health care facility; 

(h) The relationship, including the ·organizational relationship, of the health 
services proposed to be provided to ancillary or support services; 

(i) The special needs and circumstances of medical teaching, research facili
ties and referral facilities which provide a substantial portion of their services 
_or resources, or both, to individuals-outside of the health service area; 

(j) The special needs and circumstances of biomedical and behavioral re
search projects which are designed to meet a.national need and for which local 
conditions offer special advantages; 

(k) In the case of a construction project: the costs and methods of the 
proposed construction, including the costs and methods of energy provision 
and the probable impact of the construction project reviewed on the costs of 
providing health services by the person proposing the project; 

(I) The special needs of hospitals to convert excess hospital .beds to long
term care or other alternate functions, but only if the hospitals terminate all 
acute care services; and · 

(m) The special requirements of health maintenance organizations to meet 
the health care needs of their present and future subscribers. 

Sec. 175. Minnesota Statutes 1980, Section 145.845, is amended to read: 

145.845 [HEALTH SYSTEMS AGENCIES; MEMBERSHIP.] 

The commissioner of health shall after consulting with the Slate plaAAiAg 
~- ~femulgote commissi_oner of energy, planning and d~velopment adopt 
rules concerning the membership of health systems agencies. The rules shall: 

(I) Comply with the provisions of the National Health Planning and Re-
sources Development Act, 42 U.S.C., Section 300k, et seq.; 

(2) Provide that a majority of the membership be composed of consumers; 

(3) Provide for representation of hospital and nursing home providers; 

(4) Provide for representation of local boards of health; 
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• (5) Provide for representation of licensed medical doctors and other health 
professi-<:>nals; 

(6) !'rovide for a fixed term of membership; and 

(7) Provide that members of a health systems agency shall not select their 
successors. · -

No existini health systems ·agency shall exercise the functions provided in 
sections 145.832 to 145.845 until it is in compliance with rules issl!e<I adopted 
pursuant to ihis section. 

If there is no health systems agency in a designated area of the state in 
compliance with sections 145.832 _to 145.845, the MiRRessla sla!C vlaRRiRg 
ageRey commissioner of energy; planning and development shall perform the 
functions and duties of a health systems agency for that area. In this specific 
instance, the·~ 13latmiRg a-geae,y ·comniiSsioner of.eflergy, planning and 

. development shall be exempt from.utilizing the. services of the hearing ex
ammer. 

Sec. 176. Minnesota Statutes 1980; Section 145.912, Subdivision 15, is 
amended to read: · · · 

Subd. 15. "Population" means the total resident population as enumerated 
during the most recent federal census or, the annual population estimate pre
pared by the s!a!e vlaHRiRg ogei,ey_ commissioner of.energy, planning and 
developme{II in cooperation with the bureau of the census shall be used in order 

. to have the most current data available. 

Sec .. 177. Minnesota Statutes 1980, Section 160.262, Subdivision I_, is 
amended to read: · ·. 

Subdivision I. The legislature deterroines that it is in the interests of the 
public health, s~fety and welfare, to provide for -the addition .of bicycle and 
recreational vehicle lanes_to proposed and existing public highways. +hes!a!e 
vlaRRiRg oge6ey s!,all 60R8Hel a ~. 

-fB ¼a f:!FOpe~e ~ s_HlRElar8:s tef' the es~a19lt_~hffie_nt ef ~ ftH6 feefe-

tH+0ftfH- -¥efti.el.e ~ 0ft tffi6 ~ 'f1F8flOSeEI /lR8 enisfiRg ~ Rigk ... ft) s, iHtft 

~- fa EleteffftiRe Rlethods, ~ tfiaft the° use ef aefte&; f0f fiAaneing the 
!,;eyele ftfl8 FeeFealieRal ¥ehiele ~ +he restHIS et #le SIH<iy shalt ee feF
Wftffiee fa the ~Offifflissionef ef traA~peft:atioR oo latef ff.lftft ~ +, +9+4:-

Ne !ftleF lftaR JaR••FJ 1, ~ The commissioner of transportation shall. 
v,emalgate Jdopt, in the manner provided i_n chapter 15_, model standards for 
the establishment of recreational vehicle lanes on and along proposed and 
existing public highways. 1ft #le 5ll!d)' aR!leFtakeR.l,y #le s1a1e vlaRRiRg ageRey 
aea ff½ the 13rom1:1lgati0H- ef tRe ~ sfaHEiarSs ey· ffte eeffiffiissieeer, The 
model standards shall include but n_ot be limited to the following: (a) criteria for 
desifability of 5'\:1€ft. a lane in any given location, (b) provision for maintenance 
of stteft the lanes, and (c) the placemeilrof 5H€fl the lanes in relation to roads. 
The-·model st~ndards shall govern_ ·state trunk highways. 

Sec. 178. Minnesota Statutes. 1980, Section 160.262, Subdivision 3, is 
amended to read: 

Subd. 3. The following departments and agencies shall cooperate in provid-
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ing the information and advice for the SltlEly by the sl&le rlenning ageney af!<I 
~ profflHlgaHeR ef meael staAdllffis ftft6 amendments ~ to the model 
standards by the commissioner of transportation: the departments of agricul
ture, transportation, eeonomie dei.•elo1_3ffl.eet, natura] resources, public service, 
the sl&le rleRRiAg ageney energy, planning and development, and the state soil 
and water conservation board. The commissioner may cooperate with and enter 
into agreements with the United States government, any department of the state 
of Minnesota, any unit of local government and any public or private corpora
tion in order. to effect the purposes of this section. 

Sec. 179. Minnesota Statutes 1980, Section 160.265, Subdivision I, is 
amended to read: 

Subdivision I. [STATE BICYCLE TRAILS.] The commissioner of trans
portation shall establish a program for the development of bicycle trails pri
marily on existing road rights of way. "Bicycle trails", as used in this section,. 
includes bicycle lanes and bicycle ways· as those terms are used -in sections · 
160.263 and 160.264, The program shall include a system of bicycle trails to 
be established, developed, maintained, and operated by the commissioner of· 
transportation and a system of state grants for the development of local bicycle 
trails primarily on existing road rights of way. The program shall be coordi
nated with the local park trail grant program established by the sl&le rleAAiAg 
ageney commissioner of energy, planning and development pursuant to section 
4.36, with the bicycle trail program established by the commissionerof natural 
resources pursuant to section 85 .. 0l6, with the development of th~ statewide 
transportation plan pursuant to section 174.03, and with existing and proposed 
local bicycle trails. In the metropolitan area as defined in section 473.121, the· 
program shall be developed in. accordance with plans and priorities established 
by the metropolitan council. The program shall be developed after consultation 
with the state trail council, local Units of government, and bicyclist organiza
tions. The program shall be administered in accordance With the provisions of. 
sections 160.262 to 160.264 and standards promulgated pursuant thereto. The 
commissioner shall compile and maintain a current registry of bicycle trails in 
the state and shall publish and distribute the information contained in the 
registry in a form and manner suitable to assist persons wishing to use the trails. 
The metropolitan council, the commissioner of natural resources, the S4afe 
fllB:RfliHg ~ commissioner of energy, planning and development, the 
Minnesota historical society, and 1oca1 units· of government shall cooperate 
with and assist the commissioner of transportation in preparing the registry. 
The commissioner shall have all powers necessary and convenient to establish 
the program pursuant to this section including but not limited to the authority· 
to adopt rules pursuant to chapter 15. · 

Sec. 180. Minnesota Statutes 1980, Section 174.03, Subdivision 7, is 
amended to read: 

Subd. 7. [ENERGY CONSERVATION.] The commissioner, in coopera
tion with the MiHHesa~a ~ ~ commissioner of energy, planning and 
development, shall evaluate all modes of transportation in terms of their levels 
of energy consumption. The effl!e!ef ef ;!,e eAefgj' ageney commissioner of 
energy, planning and development shall provide the commissioner with pro
jections of the future availability of energy resources for transportation. The 
commissioner shall use the results of this. evaluation and the projections to 
evaluate alternative programs and facilities to be included in the statewide plan 
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and to otherwise promote the more efficient use of energy resources for trans
portation purposes. 

Sec. 181. Minnesota Statutes 1980, Section 204A.06, Subdivision lb, is 
amended to read: 

Subd. lb. [PRECINCT BOUNDARIES: DESCRIPTION, MAPS. J The 
clerk shall file with the secretary of state and the s!ftle ~e,nsgFllfll!er iH !lie state 
f'IB:RRiRg ~ commissioner of energy, planning· and development a map 
showing the correct boundaries of the precincts in the municipality and shall 
keep on file in his office for public inspection a copy of the map. At least 30 
days before a_ny change-in a precinct or.corporate boundary becomes·effective, 
the clerk shall place on ~le for public irispection a map setting forth the revised 
precinct boundaries and forward copies to the secretary of state and the Sf8te 
El~megFatJfl:er commissioner of energy, planning and development. For every 
election held in the municipality the clerk shall furnish copies of the appro
priate precinct map to the election judges for each polling place. 

Sec. 182. Minnesota Statutes 1980, Sectiot\2168.241, Subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAMS.] Prier te ffiftttftfY-!-, .J.9&-1-; The commission, <tHer 
een,~llalien v.cilh !lie ei,e,gy ageney, shall initiate a pilot program designed to 
demonstrate the feasibility of investments and expenses of a public utility in 
energy conservation improvements. The commission, as part of the pilot pro
gram, shall order at least one public utility to make investments and expendi
tures in energy conservation improvements, explicitly setting forth the interest 
rates, prices,-and terms under which the improvements shall be offered to the 
customers. The order of the commission shall provide to the extent practicable 
for a free choice of contractor, qualified under. the residential conservation 
services program of the energy agency, -for conSumers participating in the pilot 
program. The commission shaff not Order a utility to make any energy cOnser
vation improvement irivestm_ent or expenditure unless it first finds that the 
improvement will result in energy savings at a total cost to the utility less than 

· tbe cost to the utility to produce or purchase an equivalent amount of new 
supply of energy. Invest~ents 3nd expenditures made pursuant to an order 
shall be treated for ratemaking plirposes in the manner prescribed in section 
216B. 16, subdivision 6b. No utility shall make an energy conservation im
provement pursuant to this section to a residential building envelope unless it is 
the primary supplier of energy used for either. space heating or cooling in the 
building. 

Sec. 183. Minnesota Statutes 1980, Section. 222.62, is amende_d to read: 

222.62 [COOPERATION OF OTHER STATE AGENCIES.] 

Upon the request of the commissioner,Jhe commis_sioner of eceH.eFAie ee
,·ele~,nent energy, planning and development, the commissioner of banks, and 
the commissi_oner of securities and-real estate shall provide technical assistance 
and Shall otherwise cooperate in carrying out the provisions of sections 222.55 
to 222.62. 

Sec. 184. Minnesota Statutes 1980, Section 222.65, is amended to read: 

222.65 [ADVISORY TASK FORCE.] 

The commissioner of transportation may establish an advisory task force in 
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the manner provided in section 15.059 to advise the department concerning the 
implementation of the rail service improvement program, the federal rail ser
vice continuation program, the state rail bank program, and the rail user loan 
guarantee program. The ta-sk force may include representatives of departments 
Of agriculture, commerce, eeonomte 8:e•17elet1meat, natural resources, the ee
e,gy agei,ey energy, planning and development, state planning agency, 
r~ilroad comp~nies·, railroad labor or~anizations, and rail users.-_ 

Sec. 185. Minnesota Statutes 1980, Section 245.783, Subdivision 2, is 
amended to read: 

Subd. 2. The commissioner shall be responsible for processing applications 
for licensure rriade under baw,; -1-9+6, Claap!er ~ sections 245 J81 to 245 .812 
and section 252 .28; subdivision 2. State agencies and departments including, 
but not limited to, the state, fire marshal, state building code, state commis
sioner of health and sltl!e planning agency commissioner of energy, planning 
and development, which are involved in the investigation and review of a 
facility or an applicant's qualifications shall direct their employees to report 
directly to the commissioner·on these matters and shall be subject to the rules 
promulgated by the commissioner with respect to the coordination of lice·nsing 
and in_spection functions. This subdivision relates .only to other state depart
ments or agencies an9 confers n·o additional powe_rs or duties upon the com
missioner respecting federal, county,_ mullicipal, or other nonstate agencies. 
Nothing in this subdivision shall prevent the state fire marshal_ from delegating 
inspection duties to local units: of government.· 

Sec. 186. Minnesota Statutes 1980, Section 268:014, is amended to read: 

268.014 [COOPERATION WITH OTHER STATE AGENCIES.] 

To effectively coordinate fob training and placement,;ervices with future job 
needs of the state the commissioner shall maintain close liaison, coordination 
and cooperation wit_h the 8e1:1ertffl.eRt 0f eeeReFAie de¥elet"JffleRt commissioner 
-of energy, plcmning and development and any Other state agency involVed in 
employment issues affecting the state. · 

Sec. 187. Minnesota Statutes 1980, Section 273.74, Subdivision 2, is 
amended to read: 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] Before for
mation of a tax increment financing district, the authority shall provide an 
opportunity to the members of the county boards of commissioners of any 
county in which any portion of the proposed district is located and t_he members 
of the school board of any school district in which any portion of the proposed 
district is located to meet with the·authorjty._ The c_1uthority shall present to the 
members of the county boards of commissioners and _the school boards its 
estimate of the fiscal and economi~ implications of the propo~ed·tax increment 
financing district. The members of the county boards of cominissioners and the 
school boards may present their comments at the public hearing on the tax 
increment financing plan required by subdivision 3. Upon adoption of the tax 
increment financing plan, the authority shall file the same with the -Sfftte pl-&ft
-Rtftg-ageftey- commissioner of energy, planning and development. 

Sec. 188. Minnesota Statutes 1980, Section 273. 74, Subdivision 5, is 
amel}ded to read: 

Subd. 5. [ANNUAL DISCLOSURE.] For all tax increment financing dis-
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tricts, whether created prior or subsequent to August I, 1979, on or before July 
I of each year, the authority shall submit to the county board, the school board, 
the SfftfO fllBRRiRg &geft€y commissioner of energy, planning and development 
and, if the authority is other than the municipality, the governing body of the 
municipality a report of the status of the district. The report shall include the . 
following information: the amount and the source of revenue in the account, 
the amount and purpose of expenditures from the account, the amount of any 
pledge of revenues, including principal and interest on any outstanding bonded 
indebtedness, the original assessed value of the district, the captured assessed 
value retained by the authority, the captured assessed value shared with other 
taxing ·districts, the tax increment received and any additional information 

- necessary to·demonstrate compliance with any applicable tax increment fi
nancing plan. An annual .statement showing the tax increment received and 
expended in that year, the original assessed value, captured assessed value, 
amount of outstanding bonded indebtedness and any additional information 
the authority deems necessary shall be published in a newspaper of general 
circulation in the municipality. 

Sec. 189. Minnesota Statutes 1980, Sec.lion 275.53, Subdivision I, is 
amended to read: 

Subdivision I. For the purpose of determining the amount of tax that a 
governmental subdivision may levy in accordance with a per capita limitation 
established by this chapter or the amount of aid that a city or township may 
receive pursuant to section 477 A:01, the population of the governmental sub
division shall be that established by the last federal 'census, by a census taken 
pursuant to subdivision 2, or by a population estimate made by the metropoli
tan council, or by the population estimite of the S!&le aeRrng••r"•• commis
sioner of energy, planning and development made pursuant to section 4. 12, 
subdivision 7, clause ( I 0), whichever is the most recent as to the stated date of 
count or estimate, up to and including July I of the current levy year. Popula
tion changes established after July I of the current levy year shall not be used in 
detennining the levy 'limitation _of a govemmeiltal subdivision for the current 
levy year under sections 275.50 to 275.56. 

Sec. 19.0. Minnesota Statutes 1980, Section 275.53, Subdivision 3, is 
amended to read: 

Subd. 3. (a) In any year in which the population estimate for a governmental 
subdivision provided. by the state EiemegFa~heF commissioner of energy, plan
ning and development pursuant to subdivision 4 increases the amount of tax 
that the governmental subdivision may levy pursuant to sections 275.50 to 
275.56, the goverriing body of the gov~rnmental subdivision shall publish 
notice of the estimate and the fact that it may result in an increased tax levy at 
least once in a legal newspaper of general circulation in the subdivision by 
August I. · · 

(b) Within 30 days following the publication of the notice, ten percent or 
more of the registered voters of the subdivision, or, if the subdivision does not 
require voter registration, then ten percent or more of its voters, who voted at 
the subdivision's last election, may sign and submit to the governing body of 
this subdivision a petition demanding a special census, 

( c) Attached to the petition shall be an affidavit executed by the circulator or 
circulators thereof, stating that he or they personally c,irculated the petition, the 
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number of signatures thereon, that all signatures were affixed in his or their 
presence and that he or they believe them to be genuine signatures of the 
persons whose names they purport to be. Each signature need notbe notarized. 

(d) Upon the receipt of a petition conforming to this subdivision, the gov
erning body shall contract for the talcing of a special census pursuant to the 
provisions of subdivision 2. 

Sec. 191. Minnesota Statutes 1980, Section 275.53, Subdivision 4, is 
amended to read: 

Subd. 4. In any year in which the annual population estimate of the 5!ale 
ElemegF&plieF commissioner of energy, planning and development is the popu
lation of a governmental subdivision pursuant _to subdivision 1, the governing 
body of the governmental subdivision may challenge the accuracy of the 
estimate by notifying the ~ eleffiegfft~her ::ommissioner of its objecti_ons to 
the estimate by June 1. If the governing body of the governmental subdivision 
and the~ Elefflegrat3Rer ::ommissioner agree on a revised population estimate 
by July I, the revised estimate shall become the annual population estimate of 
the-~ Elemeg,opl!eF commissioner for that governmental subdivision for that 
year. 

Sec. 192. Minnesota Statutes 1980, Section 290.06, Subdivision 14, is 
amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 20 percentof 
the first $10,000 of renewable energy source expenditures, including· the ex
penditures described in clauses (a), (b) and (ct) if made by an i_ndividual 
taxpayer on a Minnesota building of six dwelling units or less and expenditures 
for biomass conversion equipment described in clause (c), may be deducted 
from the tax due under this chapter for the taxable year in which the expendi
tures were made. For purposes of this subdivision, the term "building" shall 
include a condominium or-townhouse used by .the taxpayer as a residence. In 
the case of qualifying expenditures incurred in connection with a .building 
under construction by a contractor, the credit shall be deducted from the tax 
liability of the first individual to purchase the building for use as a principal 
residence or for residential rental purposes; the contractor shall not be eligible 
for the credit given pursuant to this subdivision for that expenditure. 

A_ "renewable energy source expenditure" which qualifies shall include: 

(a) Expenditures which qualify for the federal renewable energy source 
credit, pursuant to Section 44C of the Internal Revenue Code of I 954, as 
amended through December 31, 1979, and any regulations promulgated pur
suant thereto, provided that, after December 31, 1980, any solar collector 
included in the claimed expenditure is certified by the ei,e,gy ~ commis
sioner of energy, plann;ng and development. A solar collector is a device 
designed to absorb incident solar radiation, convert it to thermal energy, and 
transfer the thermal energy to a fluid passing through or in contact with the 
device. "Solar collector" shall not include passive solar energy systems as 
defined in clause (ct): 

(b) Expenditures for earth sheltered dwelling units. For purposes of this 
credit, an "earth_ sheltered dwelling unit" shall mean a structure which com
plies with applicable building standards and which is constructed so that: 

(I) 80 percent or more of the roof area is covered with a minimum depth of 
12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a minimum depth of 
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12 inches of earth; and 

(3) Those portions of the structure not insulated with a minimum of seven 
feet of earth shall have additional insulation; · 

(c) Expenditures for biomass conversion equipment located i.n Minnesota 
·which produces etharioJ, methane.or methanol foruse:as a gaseous or as a liquid 
fuel which is not offered fot sale; and 

(d) Expenditures for passive solar energy systems. For purposes of this 
credit, a "passive solar energy system" is defined to include systems which 
utilize elements of the building and its operable components to heat or cool a 
building with the sun's energy by means of conduction, convection, radiation, 
or evaporation. A passive system shall ·include: · 

(I) Collection aperture, including glazing installed in south facing walls and 
roofs; and 

(2) Storage ele~ent, including thermal mass in the form of water, masonry, 
rock, concrete, or other mediums w.hich is designed to store heat collected from 
solar radiation. ' 

A passive system may i~clude either or both: 

(I) Control and distribution element, including fans, louvers, and air ducts; 
llftll+or 

(2) Retention element, including movable insulation used to minimize heat 
loss caused by nocturnal radiation through areas used for direct solar heat gain 
during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or devices 
that are an integral part of the components listed above and essential to the 
functioning of a passive design which qualifies pursuant to rules ~FefflHlgateel 
adopted by the commissioner of revenue in cooperation with the <iireetef ef tile 
~ ageeey commissioner of energy, planning and development. Expendi
tures for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible for the 
credit. 

If a credit was allowed to a taxpayer under this subdivision for any prior 
taxable year, .the dollar amount of the maximum expenditure for which a 
taxpayer may qualify for a credit under this subdivision in subsequent years 
shall be $10,000 reduced by the amount of expenditures which a credit was 
claimed pursuant to this subdivision in prior years. A taxpayer shall never be 
allowed to claim more than $10,000 of expenditures during the duration of the 
renewable energy credit. 

The credit provided in this subdivision shall not be allowed in a taxable year 
if the amount of the credit would be less than $10. 

If the credit allowable under this subdivision exceeds the amount of tax due 
in a taxable year, the excess credit shall not be refunded but may be carried 
forward to the succeeding taxable. year and.added. to the credit allowable for 
that year. No amount may be carried forward to a taxable year beginning after 
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December 31, 1984. 

A shareholder in a family farm corporation and each partner in a partnership 
operating a family farm shall he eligible for the credit provided by this sub
division in the same manner and to the same extent allowed a joint owner of 
prnperty under section 44C ( d) of the Internal Revenue Code of 1954, as 
amended through December 31, 1979. "Family farm corporation" and 
"family farm" have the meanings given in section 500.24. 

The credit provided in this subdivision is subject to the provisions of Section 
44C, (c) (7}, (d) (I) to (3), and (e), of the Internal Revenue Code of 1954, as 
amended through December 31, 1979, and any regulations promulgated pur
suant thereto. 

The commissioner of revenue in cooperation with the diFee~or Of 4Ae eee,,gy
~ commissioner of energy,planning and development shall ~FeR11ilgole 
adopt rules establishing additional qualifications and definitions for the credits 
provided in this subdivision. 

Notwithstanding section 290.61, the commissioner of revenue may request 
the eftefgy ageeey commissioner of energy, planning and development to assist 
in the review and auditing of the information furnished by the taxpayer for 
purposes of claiming this credit. The provisions of section 290.61 shall apply 
to employees of the eftefgy age,,ey department of energy, planning and devel
opment who receive information furnished by a taxpayer for purposes of 
claiming this credit. 

The direeler ef Ille eftefgy age,,ey commissioner of energy, planning and 
development shall ~•emulgaie adopt rules establishing the criteria for certifi
cation of solar collectors as required by clause (a). The criteria shall: 

(I) Specify the testing procedures to be used in the evaluation of solar. 
collectors; · 

(2) Establish minimum levels of collector quality for safety; 

(3) Provide a means to determine the maintainability and structural integrity 
of solar collectors; · 

(4) Establish a system for evaluating and rating the thermal performance of 
solar collectors; 

(5) Specify the procedures to follow to obtain certification of a solar collec
tor; 

(6) Conform to the maximum extent ·practicable to the solar collector cer
tification requiremenis of other states which have adopted certification pro
cedures; and 

(7) Allow for individual variation so as not to hamper the development of 
innovative solar collectors. 

The direeler ef Ille eftefgy ageeey commissioner of energy, planning and 
development may flFOIFll:dgate adopt. temporary rules pursuant to s_ection 
15.0412, subdivision 5 to establish this certification procedure. 

This subdivision is effective for expenditures made during taxabk years 
beginning after December 31, 1978 and before January I, 1983. 

Sec. 193. Minnesota Statutes 1980, Section 298.48, Subdivision 4, is 
amended to read: 
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Sub<!. 4. [CONFIDENTIAL NATURE OF INFORMATION.] The data 
filed pursuant to subdivision I shall be considered confidential for three years 
from the date it is filed with the commissioner. Nothing herein contained shall 
be construed to prohibit the commissioner from disclosing information or 
publishing statistics so classified :as not to disclose the identity of particular 
data. · 

Notwithstanding the other provisions of this subdivision, the commissioner, 
at his discretion, may furnish any information supplied under this section to the 
commissioner of natural resources, the 8iFeetor ef #te ~ f)lannieg -ageHey 
commissioner of energy, planning and development, or a county assessor. Any 
person violating the provisions of this section shall be guilty of a gross mis
demeanor. 

Sec. 194. Minnesota Statutes 1980, Section 299A.03, Subdivision 5, is 
amended to read: · 

Sub<!. 5. [CHAIRPERSON; STAFF.] The commissioner shall be the chair
person of the crime control planning board Sftftil seF¥e iii Ike ~lees~re sf Ike 
go'.'emor Ofle, shall reeei-¥e e. Sftlttry as 13rn, i8_ed lty fftW-;- :J:ke ekeiFpersot1 sha-H 
'90 e~~peFieneetl i-R -M½c adminislretien ef pFegrems rekttea ta ffl-'n: et1fereemeRt Of 

erimine.1 ~ +he eheiff1eFSeH, sha11 serve as executive· director of the 
board, shall preside at board meetings, shall organize the work of the board, 
and shall appoint all employees Slll,jee! le lke •~~•eval of the board. +he 
eemmissioner ef 4ke ~ 8ep8flfBeHt 0f a81HinistFaHon shaH ~ 4ke €ftffte 
eeftffltt plen0i0g bettftl.wtth reas00eble effi:eesraeeftfte- eEl.1Hi0istreti •e sePt•iees 
FCEJ:Heste0 ey 4ke 009f6, ftft6- 4ke ~ skaH reim0urse 4ke e01H1Hissiener ef 
fiooftee fef Ike ees1 ,~e,eef. 

Sec. 195. Minnesota Statutes 1980, Section 299A.04, is amended to read: 

299A.04 [GRANTS-IN-AID TO YOUTH ·· INTERVENTION PRO
GRAMS.] 

Subdivision I. The eFime €0ft!ffil plaaaiag beeRI commissioner may make 
grants to nonprofit agencies administering youth __ intervention programs in 
communities where the programs are or may be established. 

"Youth intervention program" means a nonresidential community based 
program providing advocacy, education, counseling, and referral services to 
youth and their families experiencing personal, familial, school, legal or 
chemical problems with the goal of resolving the present problems and pre
venting the occurrence of the problems in t~e future. 

Subd. 2. Applications for a grant-in-aid shall be made by the administering 
agency to the €ftffte ~ 13lanning 0eQf6 commissioner . The grant-in-aid is 
contingent tipon the agency having obtained from.the community in which the 
youth intervention program is established local matching money two times the 
amount of the grant that is sought. · 

The €flffie ~ l:)IBHRing 060:ffi commissioner shall provide by rule the 
application form, procedures for making application form, criteria for review 
of the application, and kinds of contributions in addition to cash that qtialify as 
local matching money. No grant to any agency shall exceed $25,000. 

Sec. 196. Minnesota Statutes 1980, Section 301.75, is amended to read: 

301.75 [ADDITIONAL POWERS.] 



2460 JOURNAL OF THE SENATE [56TH DAY 

In addition to the powers enumerated in section 300.08, subdivision I, the 
corporation may: 

(a) Borrow money and otherwise incur indebtedness for any of the purposes 
of the corporation~ to issue its bonds, debentures, notes or other evidences of 
indebtedness, whether secured or unsecured, therefore and to secure the saine 
by mortgage, pledge, deed.or trust or other lien on its property, franchises, 
rights and privileges of every kind and nature or any part thereof. 

(b) Lend money to, and to guarantee, endorse, or act as surety on the bonds, 
notes, contracts or other obligations of, or Otherwise assist financially, ·any 
person, firm, corporation or association, and to establish and regulate the terms 
and conditions with respect to any such loans or financial assistance and the 
charges for interest and service connected therewith. 

(c) Purchase, receive, hold, lease, orotherwise acquire, and to sell, convey, 
mortgage, lease, pledge, or otherwise dispose of, upon such terms and condi
tions as the board of directors may deem advisable·, real and personal property, 
together with such rights and privileges as may be incidental and appurtenant 
thereto and the use thereof, including, but not restricted to, any real or personal 
property acquired by the corporation from time to time in the satisfaction of 
debts or enforcement of obligations. 

(d) Acquire, by purchase or otherwise, the good will, business, rights, real 
and personal property and other assets, or any part thereof, of such persons, 
firms, corporations, joint stock companies, .associations or trusts as may be in 
furtherance· of the corporate purposes. provided herein, :ind to assume, under
take, guarantee or pay the obligations, debts and liabilities of any such person, 
firm, corporation, joint stock company, association or trust; to acquire im-

. proved or unimproved real estate for the purpose of constructing industrial 
plants or other business establishments thereon or for the purpose of disposing 
of such real estate to others for the construction of industrial plants or other 
business establishments, and, in furtherance of the corporate purposes pro
vided herein, to acquire, construct or reconstruct, alter, repair, maintain, 
operate, sell, lease, or otherwise dispose of industrial plants or business es
tablishments. 

(e) Acquire, subscribe for, own, hold, sell, assign, transfer, mortgage, 
pledge or otherwise dispose of the stock, shares, bonds, debentures, notes or 
other securities and evidences of interest in, of indebtedness of, any person, 
firm, corporation, joint stock company, association or trust, and, while the 
owner or holder thereof, to exercise all the rights, powers and privileges of 
ownership, including the right to vote thereon. 

(I) Cooperate with and avail itself of the facilities of the aerartmeRt sf 
eeonomie BevelofHfleRt c;ommissioner of en'ergy, planning and development 
and any similar governmental agencies; and to cooperate with and assist, and 
otherwise encourage, "local organizations in the various communities of the 
state· the purpose of which sha11 be the promotion, assistance, and development 
of the business prosperity and economic welfare of such communities and of 
this state. 

Sec. 197. Minnesota Statutes 1980, Section 301.77, Subdivision I, is 
amended to read: 

Subdivision 1. All the:corporate powers of the corporation shall be exercised 
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by a board of not less than eight elected directors (but the number of elected 
directors shall always be an even number) who shall be residents of Minnesota 
and, e_xcept in the case of the first board, representative ofthe·various sections 
of the state as determined in the bylaws. The commissioner of the eepllftment 
ef eeoAOfflie 0e!1el0}:lftleH:t energy, -planning and development shall be, ex 
officio, a director with all the authority but without the liability as such, except 
for gross negligence or wilful misconduct. The number of directors and their 
term of office shall be determined in the bylaws. If any vacancy occurs in the 
board of directors through death, resignation, or otherwise, the remaining 
directors may elect a person to fil] the vacancy until the next annual meeting of 
the corporation. 

Sec. 198. Minnesota Statutes 1980, Seciion 301A.01, Subdivision 1, is 
amended to read: 

Subdivision I. For the purposes of sections 301A.0l to 301A.14, the com
missioner of t-ke depaFtmeRt ef eeonomie Ele, elo13meRt energy, planning and 
development of the state shall divide the state into-six tourist regions and shall 
keep on file in his. office and in the office of the secretary of state the legal 
descriptions and a map of &l::left the regions. 

Sec. 199. Minnesota Statutes 1980, Section 301A.05, is amended to read: 

301A.05 [ADDITIONAL POWERS.] 

In addition to the powers enumerated in section 300.08, subdivision 1, the 
corporation may: -

(I) Borrow money and otherwise incur indebtedness for any of the purposes 
of the corporation; to issue its bonds, debentures, notes or other .evidences of 
indebtedness, whether secured or unsecured, therefor and to secure the same by 
mortgages, pledges, deeds of trust or other lien on its property, franchises, and 
privileges of every kind and nature or any part thereof. 

(2) Lend money to, and to guarantee, endorse, or act as surety on the bonds, 
notes, contracts or other obligations of, or otherwise assist finaqcially, any 
person, firm, corporation or association, and to establish and regulate the terms 
and conditions with respect to any such loans or financial assistance and the 
charges for interest and service connected therewith; to make working capital 
loans, take equity positions in corporations, and take second or third position 
mortgages. 

(3) Purchase, receive, hold, lease, or otherwise acquire, and to sell, convey, 
mortgage, lease, pledge, or otherwise dispose of, upon such terms ·and condi
tions as the board_ of directors may deem advisable, real and personal property, 
together with such rights and privileges as may be incidental and appurtenant 
thereto and the use thereof, including, but not restricted to, any real property or 
personal property acquired by the corporation from time to time in the satis
faction of debts or enforcement of obligations. 

(4) Acquire, by purchase or otherwise, the good will, business, rights, real 
and personal property and other assets. or any part thereof, of such persons, 
firms, corporations, joint stock companies, associations of trust as may be in 
furtherance of the corporate purposes provided herein, and to assume, under
take, guarantee or pay the obligations, debts, and liabilities of any such person, 
firm, corporation, joint stock company, association, or trust; to acquire im-
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proved or unimproved real estate for the purpose of constructing tourist or 
recreational business establ,ishments thereon or for the purpose of disposing of 
such real estate to others for the construction of tourist or recreational business 
establishments, and, in furtherance of the corporate purposes provided herein, 
to acquire, construct, or reconstruct, alter, repair, maintain, operate, sell, 
lease, or otherwise dispose of tourist or recreational business establishments. 

(5) Acquire, subscribe for, own, hold, sell, assign, transfer, mortgage, 
pledge or otherwise dispose of the stock, shares, bonds, debentures, notes or 
other securities and evidences of interest in, or indebtedness of, any person, 
firm, corporation, joint stock company, association or trust, and, while the 
owner or holder thereof, to exercise all the rights, powers, and privileges of 
ownership, including the right to vote thereon. · 

(6) Cooperate with and avail itself of the facilities of the ele~.,...ffteRt ttf 
eeon_efflie EieYelet3ment commissioner of energy, planning and development 
and any similar government agencies; and to cooperate and avail itself of the 
facilities of planning and development.agencies in the regions, which agencies 
shall be named in the bylaws as the_ agencies designated for the region of 
incorporation; cooperate with an.d assist and -encourage local organizations in 
the various communities of the state, the purpose of which shall be the promo
tion, assistance, and development of the tourist and recreational business 
prosperity and economic welfare of stteft those communities of the state. 

Sec. 200. Minnesota Statutes 1980, Section 30IA.07, Subdivision I, is 
a111ended to read: 

Subdivision I. All the corporate powers of the corporation shall be exercised 
by a board of not less than nine elected directors who shall be residents of 
Minnesota. One-third of the directors shall be elected from persons who are 
actively engaged in the vacation travel industry in the region of incorporation. 
The remaining number of directors shall be elected from persons representative 
of and involved in any of the J-ending institutions which are nonstockholder 
members of the corporation. The commissioner of the Eief)Etftment 0f eeenefflie 
ele,•olo~meRt of Ike stale energy, planning and development or his designated 
representative and the director or chairman of the regional development or 
planning agency as designated in the· bylaws, or his designated representative, 
shall be ex officio directors, with all the authority but without the liability as 
Stt€ft directors, except for gross negligence or willful misc_onduct. The number 
of directors and their terms of office shall be determined by the bylaws. If a 
vacancy occurs in the board of directors through death, resignation, or other
wise, the remaining directors may elect a person to fill the vacancy until the 
next annual· meeting of the corporation. 

Sec. 201. Minnesota Statutes 1980, Section 325F. 19, Subdivision 3, is 
amended to read: 

Subd. 3. "~ agei,ey Commissioner" means the MiRReseta eHe,g;' 
~ as pre;•iEieEl tft ek-apter H-e-14 commissioner of energy, planning and 
development. 

Sec. 202. Minnesota Statutes 1980, Section 325F. 19, Subdivision 6, is 
amended to read: 

Subd. 6. "Laboratory qualified to ·test thermal insulation" means an ap
proved laboratory classified by the eeergy a-geHey commissioner in consulta-
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tion with industry members as passing an appropriate examination of ability to 
perform tests and continuing. inspection. or follow-up service according to 
specifications for manufacture and installation, also referred to as .. testing 
laboratory''. 

Sec. 203. Minnesota Statutes 1980, Section 325F.20, Subdivision I, is 
amended to read: · 

Subdivision I. Wi!l>ifi ftiHe fft0AIM ef Aj!ffl e, +9-18, The etlefgy egeeey 
commissioner shall pF0ffltdgo!e adopt rules pursuant to chapter 15 regarding 
quality, information, and product safety specifications for the manufacture, 
labeling, installation, and thermographing of insulation. The specifications 
and any amendments to them shall conform as far as is practical to federal 
standards or other standards generally accepted and in use throughout the 
United States. Stiel, The standards, with modifications as may be deemed 
necess,rry, may. be adopted by reference. The specifications 86 pF8ffl1tlgllled 
adopted and any amendments shall be based on the application of scientific 
principles, approved tests, and professional judgment. ~Aj!ffie,W+S,the 
~ ttgeHey ffi&y tsStie tetHflO~ Nies, flUfSa&nt te ~ lS.Q4 l2, ~ 
divisi9R 5-; fef ffle puffoses et: $tS seetioa. · 

Sec. 204. Minnesota Statutes 1980, Section 325F.21, Subdivisio.n 2, is 
amended to read: 

Subd. 2. The diFeele• 0f the ~ egeeey commissioner shall purchase 
from time to time unopened insul.ation packages which shall be sent to an 
approved testing laboratory to test for compliance with the specifications es
tablished under section 325F.20, subdivision 1 .. 

Sec. 205. Minnesota Statutes 1980, Section 325F.23, Subdivision I, is 
amended to read·: 

Subdivision I. The outside of all containers and wrappings of insulation 
used or offered for .sale in Minnesota shall have the following informatiqn 
printed legibly thereon in bold type not less than one-eighth inch high: 

(a) Type (pneumatic or blown, pouring, bait, roll, blanket, board, cellular, 
or reflective); 

(b) R value (to the nearest tenth) per inch at the recommended installation 
density; 

(c) Required thickness in inches to obtain four or more commonly used R 
values and the corresponding coverage areas in square feet of the insuiation in 
the container or wrap.ping; 

(d) Expiration date and expected shelflife of all resins, catalysts, and foam
ing agents for all foam insulations, whether in powder, diluted or partially 
diluted state, on canister, drum, container, or package. For purposes of this 
section, "foam insulation" means products having an organic base or com
posed of vinyl or plastic material or both, which are manufactured or installed 
using a process involving a foaming· agent, a resin, a catalyst and an air 
compressor, including but not limited to urea-formaldehyde, other urea-based 
foams, urethane foam, polyurethane foam, polystyrene foam, and isocyan
urate foam. 

(e) Name and address of the manufacturer of the insulation; 
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(f) A notation of those current specifications of the United States General 
Services Administration, the United States Department of Energy, the United 
States Department of Housing and Urban Development, the United States 
Consumer Product Safety Commission, the Federal Trade Commission and the 
~ ageeey commissioner with which the insulation complies; 

(g) The net weight of the contents of the bag, package, or container. 

Sec. 206. Minnesota Statutes 1980, Section 325F.24, Subdivision 3a, is 
amended to read: 

Subd. 3a. Rules promulgated by the Elireeter ef 11,e ~ ageeey commis
sioner pursuant to sections 325F.20, subdivision I, and 325F.21, subdivision 
I may be enforced by the Elireeter ef lhe ~ ageeey commissioner pursuant 
to section 116H. 15. 

Sec. 207. Minnesota Statutes 1980, Section 362.12, Subdivision I, is 
amended to read: · 

362.12 [SCOPE OI' DllPARTME~ITAL POWERS AND DUTIES.] 

Subdivision I. [ENUMERATION.] The ae~of!fflent commissioner shall: 

(I) Investigate, study, and undertake ways and means of promoting and 
encouraging the prosperous development and protection of the legitimate in
terest and welfare of Minnesota business, industry, and commerce, within and 
outside the state; · 

(2) Locate markets for manufacturers and processors and aid merchants in 
locating and contacting markets; 

(3) Investigate and study conditions affecting Minnesota business, industry, 
and commerce and collect and disseminate information, and engage in techni
cal studies, scientific investigations, and statistical research and educational 
activities necessary or useful for the proper execution of the powers and duties 
of the Ele~of!fflent commissioner in promoting and developing Minnesota busi
ness, industry, and commerce, both within and outside the state; 

(4) Plan and develop an effective business information service both for the 
direct assistance of business and industry of the state and forthe encouragement 
of business_.and industry Outside the state to use economic facilities Within the 
state; 

(5) Compile, collect, and develop periodically, or otherwise make available, 
information relating to current business conditions; 

(6) Conduct or encourage research designed to further new and more exten
sive uses of the natural and other resources of the state and designed to develop 
new products and industrial processes; · 

(7) Study trends and developments in the industries of the state and analyze 
the reasons underlying Slleft the trends; study costs and other factors affecting 
successful operation of businesses within the state; and make recommendations 
regarding circumstances promoting or hampering business and industrial de
velopment; 

(8) Serve as a clearing house for business and industrial problems of the 
state; and advise small business enterprises regarding improved methods of 
accounting and bookkeeping; 
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(9) Encourage and develop commerce with other states and foreign countries 
and devise ways and means of removing trade barriers hampering the free flow 
of commerce between this and other states; 

( JO) Cooperate with interstate commissions engaged in formulating and 
promoting the adoption of interstate compacts and agreements helpful to busi
ness, industry, and commerce; 

(11) Cooperate with other state departments, and with boards, commissions, 
and other state agencies·, in the preparation and coordination of plans and 
policies for the development of the state and for the use and conservation of its 
resources insofar as stteh the use, conservation, and development may be 
appropriately directed or influencedby a state agency; · 

(12) Assemble and coordinate information relative to the status, scope, cost, 
and employment possibilities and the availability of materials, equipment, and 
labor in connection with public works projects, state, county, and municipal; 
recommend li11_1itations on sttttl the public works; gather current progress in
formation with reference to public and private works projects of the state and its 
political subdivisions with reference to conditions of employment; inquire into 
and report to the governor, when requested by him, with respect to any pro
gram of public state improvements and the financing thereof; and request and 
obtain information from other state departments or agencies as may be needed 
properly to report thereon; 

( 13) Study changes in population and current trends. and prepare plans and 
suggest policies for the development and conservation of the resources of the 
state; 

(14) Confer and cooperate with the executive, legislative, or planning au
thorities of the United States and neighboring states and of the counties and 
municipalities of such neighboring states, for the purpose of bringing about a 
coordination between the development of such neighboring states, counties, 
and municipalities and the development of this state; 

(15) Generally, gather, compile, and make available statistical information 
relating to business, trade, commerce, industry, transportation, communica
tion, natural resources, and other like subjects in this state;-, with authority to 
call upon other departments of the state for statistical data and results obtained 
by them and to arrange and compile that statistical information in ...elt a 
manner as may 5eeffl that seems wise. 

Sec. 208. Minnesota Statutes 1980, Section 362.13 is amended to read: 

362.13 [ADDITIONAL POWERS AND DUTIES.] 

The det)SFtmest commissioner shall: 

(I) Have control of the work of carrying on a continuous program of educa
tion for businessi:nen; 

(2) Publish, disseminate, and distribute information and statistics eequit=etl 
by the Si, isieR of Fesew=eh. 8ftti statistics fft eeepeFatioR wi-th. tftftf 8iYisieR; 

(3) Promote and encourage the expansion and development of markets for 
Minnesota products; 

( 4) Promote and encourage the location and development of new business in 
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the state as well as the maintenance and expansion of existing business and for 
that purpose cooperate with state and local agencies and individuals, both 
within and outside the state; 

(5) Advertise and. disseminate information as to natural resources, desirable 
locations, and other advantages for the purpose of attracting business to locate 
in this state; 

(6) Aid the various communities in this state in getting business to _locate 
therein; 

(7) Advise and cooperate with municipal, county, regional, and other plan
ning agencies and planning groups within the state for the purpose of promot
ing coordination between the state and localities as to plans and development in 
order to maintain a high level of gainful employment in private profitable 
production and achieve commensurate advancement in social and cultural 
welfare; coordinate the activiti6s of state-wide -and local planning agencies, 
correlate information secured from them and from state departments and dis
seminate information and suggestions to Sl:f€ft the planning agencies; and en
courage and assist in the organization and functioning of local plannirig agen
cies where none exist; and may 'Provide at the request of any governmental 
subdivision hereinafter mentiolled planning assistance, which includes but is 
not limited to surveys, land use studies, urban renewal plans, technical services 
and other planning work to any city or other municipality in the state or 
perform similar planning work in -a_ny county, metropolitan or regional area in 
the state f)FO, i0iHg tlHtl ~ 8e138:flffleH:t ~ 8uoi9eos Ele,•ele13ffleftt . The com
missioner shall not perform Slleli the planning work with respect to a metro
politan or regional area which is under the jurisdiction for Slleli planning 
purposes of a county, metropolitan, regional or joint planning body, except at 
the request or with the consent of the respective county, metropolitan, regional 
or joint planning body. The 8ef&ftffleRt .;:ommissioner is _authorized to receive 
and expend ftHMls. money from municipal, county, regional and other planning 
agencies; and may accept and disburse grants and other aids for planning 
purposes from the federal government and from other public or private 
sources, and may utilize moneys so received for the employment of consultants 
and other temporary personnel to assist in the supervision or performance of 
planning work supported by "'8aS money other than state appropriated "'8aS 
money , and may enter into 5t:teff contracts with agencies of the federal govern
ment, units of local government or combinations thereof, and with private 
persons "" that are necessary in the performance of its the planning assistance 
function of the commissioner , In furtherance of their planning functions, any 
city or town, however organized, may expend .-....a. money and contract with 
agencies of the federal government, appropriate departments of state govern
ment, other local units of government and with private persons; 

(8) Adopt Slleli measures"""""' best i,e calculated to promote public interest 
in and understanding of the problems of planning and, to that end, may publish 
and distribute copies of any plan or any report and may employ Slleli other 
means of publicity and education "" shall that will give full effect to the 
provisions of sections 362,07 to 362.23; 

(9) Peffafffl -Hie fHHetiano ltft6 ~ ettt fFBgrams ReFelefeFe peff0Fftle0 ltft6 
ellffie<I 01t1 by ffle letffiS! e<ifeftll ef !he ,le~•FlmeRI ef fHfflH'ft! ,esea,ees, Plan 
and conduct programs of information and publicity designed to attract tourists, 



56THDAY] SATURDAY,MAY 16, 1981 2467 

visitors, and other-interested persons from outside the state to this state, and in 
that connection encourage and coordinate. the efforts of other public and private 
organizations or groups of citizens to publicize the facilities and attractions of 
the state and work with representatives of the tourist and resort industry in 
carrying out its programs. 

Sec. 209. Minnesota Statutes 1980, Section 362.132, is amended to read: 

362. 132 [SMALL BUSINESS FINANCE AGENCY.] 

The commissioner 0f eeoReffl.ie de¥elof)mCRt may enter into agreement_s or 
transactions with the small business finance agency created under section 
362.51 to perform any or all administrative tasks in connection with the exer
cise and implementation of the powers and programs of the small business 
finance agency. 

Sec. 210. Minnesota Statutes 1980, Section 362.40, Subdivision 8, is 
amended to read: 

Subd. 8. The remaining 20 percent of the tax revenue received by the county 
auditor under section 273 .13, subdivision 2a shall be remitted by the county 
auditor to the state treasurer and shall be deposited tft ll!e ~H,111<1 in special 
accounts identified as • 'reservation residents loan accounts•' and a-' 'nonreser
vation residents loan account''. The amount to be credited to each reservation 
residents loan .account shall be that percentage of the amount received from all 
the counties pursuant to subdivision 8 as the number of Indians living on such 
reservation bears to all the Indians in Minnesota, as said percentage is deter
mined by the ElepBffffieAt 0f eeenofflie Ele•;elopment commissioner. The 
amount remaining shall be credited to the nonreservation residents loan ac
count. The amounts credited to each of these special accounts shall be used 
solely for making loans to Indians, in the manner provided by subdivisions 9 
and 10. · 

Sec. 211. Minnesota Statutes 1980, Section 362.40, Subdivision 9, is 
amended to read: 

Subd. 9. A reservation resident desiring a loan for the purpose of starting a 
business _enterprise, expanding an existing business, or for technical and map.
agement assistance, shall make application to the SffHe 8ep&Rmeftt of eeonomie 
dcvelof'BlORt commissioner. The 8e~ftt1m0Rt commissioner shall prescribe the 
necessary forms and advise the prospective borrower as to the conditions under 
which his application may be expected to receive favorable consideration: The 
tribal council shallrec.ommend to the de~ftfllHeRI commissioner that the loan be 
accepted or rejected. The 0epB:ftmeRt commissioner shall approve or reject the 
application taking the tribal council recommendation into consideration. If the 
application is approved, the de~ftf11HeAI commissioner shall forward the appli
cation, together with all relevant documents pertinent thereto, to the commis
sioner of finance, who shall draw his warrant in favor of the tribal council with 
appropriate notations identifying the borrower. The tribal council shall there
after- reimburse suppliers _and vendors for purchases-of equipment, real estate 
and inventory .made by the borrower pursuant to the conditions or guidelines 
established by the ~ elepa~fftent ei eeonoFAie Be, elopmeRt commissioner. 
The tribal council shall maintain records of transactions for each borrower in a 
manner consistent with good accounting practice. Simple interest at two per
cent of the amouni of the debt owed shall be charged. When any portion of a 
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debt is repaid, the tribal council shall remit the amount so received plus interest 
paid thereon to the state treasurer through the Elet3&-AffieAt ef eeoAemie ae¥el--
0j!fflem commissioner. The amount so received shall be credited to ..,el, the 
reservation residents loan account. The tribal council shall secure a fidelity 
bond from a surety company, in favor of the state treasurer, in an amount equal 
to the maximum amount to the credit of such reservatioff residents loan account 
during the fiscal year. Additional money equal to ten percent of the total 
amount made available to any tribal council during the fiscal year shall be paid 
to ..,el, the council prior to December 31 for the purpose of financing admin
istrative costs. 

Sec. 212. Minnesota Statutes 1980, Section 362.40, Subdivision IO, is 
amended to read: 

Subd. 10. A nonreservation resident desiring to make a loan for the purpose 
of starting a business enterprise, or expanding an existing business, or for 
technical and management assistance shall make application to the 5!ale <le
fUH1fflCRt Gf eeoRemie develof)fflCRt commissioner, on forms prescribed by the 
SepBflmeRt commissiOner. The E1.e1:1Elfffftent commissioner is empowered to 
either accept or reject the application, based upon guidelines and conditions 
essentially similar to those used for the purpose of approving or rejecting 
reservation loans under subdivision 9. If the application is approved by the 

. Sffile Bepaf1,fflent ei eeonomte developmeRt commissioner, the de13EtFtme.Ht 
commissioner shall forward the application, together with all the relevant 
documents pertinent thereto, to the commissioner.of finance, who shall draw 
his warrant in favor of the commissioner et eieeRolflie BeveleplfleHt, with 
appr6priate notations identifying the borrower._ The 8:eptlf11HeHt et eeoF1:01Hie 
Ele, eloj!ment commissioner shall thereafter reimburse suppliers and vendors 
for purchases of equipment, real estate and inventory made by the borrower 
pursuant to the conditions or guidelines established by the Elej!IH'llllent com
missioner. The Bep8Ft1Heftt ef eeono1Hie BevelBf!RleRt commissioner shall 
maintain records of transactions for each borrower in a manner consistent with 
good accounting practice. Simple interest at two percent shall be charged. 
When any portion of a debt is repaid, the Be13f.tA:tHCRt ()f eeoRefflte Be,•elofJffleRt 
commissioner shall remit the amount so received plus interest paid thereon to 
the state treasurer. The amount so received shall be credited to the nonreserva
tion residents loan account. 

Sec. 213. Minnesota Statutes 1980, Section 362.41, Subdivision 5, is 
amended to read: 

Subd. 5. The commissioner &f ee~ROfHi_e Bevelepfflent shall administer this 
section and shall enforce_ the rules related to the community development 
corporations promulgated by the commissioner. The commissioner may 
amend, suspend, repeal or otherwise modify these rules as provided for in 
chapter 15. 

Sec. 214. Minnesota Statutes 1980, Section 362.42, is amended to _read: 

362.42 [BUSINESS ASSISTANCE.] 

The commissioner ef eeonomie Ele•>'eloj!ment shall establish within the de
partment a_ business assistance center. The center shall consist of (I) a bureau of 
smal1 business which shall have as its sole function the provision of assistance 
to small businesses in the ~tate and (2) a bureau of lic.enses to assist all busi-
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nesses in obtaining.state licenses and permits.This center shall be accorded at 
least equal status with the other major operating units within the department. 

·sec. 215. Minnesota Statutes 1980, Section 362.51, Subdivision 8, is 
amended to read: 

Subd. 8. The members and governing body of the agency shall be the 
commissioner ef ee0eemie Se-;elepment and six other members holding no. 
other elective or appointive office of the state or any local government, ap
pointed by the governor with advice and consent of the senate. The commis
sioner shall be vice chairman, and the governor shall designate the chairman 
from among the other members, to serve as chairman at the pleasure of the 
governor. Section 15.0575, governs the terms, compensation, removal and 
fining of vacancies in the offices of members other than the commissioner. 

Sec, 216. Minnesota Statutes 1980, Section 362.51, Subdivision 10, is 
amended to read: 

· Subd. 10. The commissioner ef eeoaomie <lo•1elormoat shall designate an 
essi:stttnt ee1BmissieeeF .'!mployee as executive director of the agency and may 
appoint permanent and temporary employees necessary for the administration 
of the agency. The governing body of the agency may enter into agreements 
under which the department will provide administrative support for the 
agency. · 

Sec. 217. Minnesota Statutes 1980, Section 362A.06, is amended to read: 

362A.06 [APPROVAL BY COMMISSIONER OF BCO~IOHIC l'>~Nl-ib 
OPMH~IT ENERGY, PLANNING AND DEVELOPMENTd 

Any authority contemplating the exercise of the powers .granted by sections 
362A.QI to 362A.08 may applyto the commissioner of eeoaomie de.elor 
ffleftt energy, planning and development _for information. advice, and assis
tance. No authority shall undertake any project herein authorized until the 
commissioner has approved .the project, ofi.·. th.e basis of Stlelt preliminary 
information 11& he may require; as tending to further the purposes and policies 
of sections 362A.0I to 362A.08. The-commissioner is authorized to handle 
sueh- the preliminary information in a confideiitial niannet, to the extent re
quested by the authority. Saelt Approval shall not be deemed to be an approval 
by the commissioner or the state of the feasibility of the project or the terms of 
the lease to be executed or the bonds to be issued therefor, and the commis
sioner shall so state iri communicating Stlelt the approval. 

Sec. 218. Minnesota Statut~s 1980, Section 402.045, is amended to read: 

402.045 [FUNCTION OF STATE PbA~l~lil'IC OH'ICl-iR COMMJS- . 
S/ONER OF ENERGY, PLANNING AND DEVELOPMENT.] 

The s!ale rlanning effieef commissioner of energy, planning an4 develop
ment shall have authority for human services development. He may appoint 
professional and clerical staff as he,deems necessary. The s!a!e !'lftflnieg 0ffieef 
commissioner of energy, planning and_ development shall: 

( 1) Support the development of human services boards and provide technical 
assistance to the boards; 

(2)-Disburse and monitor grants as-may be available to assist human services 
board development; 
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(3) Receive and coordinate the review of annual human services board·plans; 

(4) Cooperate with other state agencies in assisting local human services 
integration projects; and 

(5) Maintain a file on reports, policies and documents pertaining to human 
services boards. 

Sec. 219. Minnesota· Statutes 1980, Section 402.062, Subdivision I, -is 
amended to read: 

Subdivision I. The human services board, with the assistance of the advi
sory committee. established in section 402.03, shall annually prepare a single 
plan and budget for the development, implementation, coordination and · 
operation of services delivered or funded by the human services board. The 
plan shall be in a format developed by rule of the sla!e plaRRiRg ogeRey 
commissioner of energy, planning and development. Each affected state 
agency shall accept the plan of the human services board in lieu of separate plan 
requirements for individual programsc To support the development of the 
budget and to provide standardized. information to affected state agencies, each 
human services board shall adopt a standard chart of accounts to be developed 
by rule by the commissioner of public welfare with the approval of the com
missioners of health and corrections. 

Sec. 220. Minnesota Statutes 1980, Section 402.095, is amended to read: 

402.095 [REPORTS TO LEGISLATURE.] 

The sla!e plORRiRg agtlfl€y commiSsioner of energy, planning and develop
ment shall report to the legislature biennially not later than January 15 of odd 
numbered years on the experience of human services boards. The report shall 
include ari assessment of the effect of establishment of human services boards 
on the cost and quality of services provided. 

Sec. 221. Minnesota Statutes 1980, Section 451.09, Subdivision 2, is 
amended to read: 

Subd. 2. A public_ utilities boar4 or commission Operating a steam heat 
system in a home rule charter city shall inform the~~ commissioner 
of energy, planning and development of its plans to discontinue operation at 
least two years prior to the intended date ·of discontinuance of operation. If Ike 
fMIIHie tltfftkes. ~ 8f ee&Hflissien deeitles ta EliseeRfiRtte 0f1eFaHae ·ef fie 
SleaRtkeelsyslefttf'H"f lelttly -1-; W&l,ilsl,all~lke di,eelerof lkeetiergy 
~~tt9~efi45 deeisieH. · 

Sec. 222. Minnesota Statutes 1980, Section 453.52, Subdivision 3, is 
amended to read: 

Subd. 3. "City" means a city .organized and existing under the laws of 
_Minnesota or a city_ charter adopted pursuant thereto, a·nct authorized ·by such 

_·laws. or charter to engage in the local distribution and sale of electric energy; 
provided that any city so engaged on January I, 1976, is authorized to continue 
such distribution and sale, and every city now or hereafter so au,thorized may 
exercise, either individually or as a member of a municipal power agency, all 
of the powers granted in sections 453.51 to 453.62. "City" also includes a city 
organized and existing under the laws ofanother state or a city charter adopted 
pursuant thereto tluit participates in a municipaJ power agency with Minnesota 
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cities and pays afull pro rata share of the expenses of the agency. 

Sec. 223, Minnesota Statutes 1980, Section 462.375;.is amended to.read: 

462.375 [REGIONAL DEVELOPMENT PLAN; FILING AND DISTRI-
BUTION.] . 

The regional planning agency shall transmit the regional development plan 
and any revisions thereto, le ftf1Y - jlloRRiRg age,,ey #ta!~ e,,iSf; e!ltef
wtse to·the 8epaFtmeRt 0f eeefl:effl.ie Elevelepment commissioner of energy, 
planning and development, the governing bodies of cooperating governmental· 
units, and to planning agencies in contiguous areas. The agency .may prepare 
additional copies of the plan for general distribution or sale. 

Sec. 224. Minnesota Statutes 1980, Section 462.384, Subdivision 7, is 
amended to read: 

Subd. 7. ~- f1_1anntag effieer' ,- ''Comltiis~ioner'' means the geveFHeF ef 
· Ifie - ef Miaaesalo commissioner of energy, planning and development 

exercising the authority conferred upon him by sections 4.10 to 4.17. · 

Sec. 225. Minnesota .Statutes 1980, Section 462.385, Subdivision I, is 
amended io read: 

Subdivision I. Development regions for the.state shall be those regions so 
designated by the governor by executive order. The order shall provide for 
public hearings within· each proposed region after which any county may 
request assignment to .a region sther than that proposed by the order. If Sttelt a 
request for reassignment is unacceptabl~ to the st'ftfe fJIEL-R:Ring afffeef_ commis-· 
sioner, the county shall remain in the originally designated region until the 
next session of the legislature for its review and. final assignment. 

. Sec. 226. Minnesota Statutes 1980, Section 462.385, Subdivision 3, is 
amended to read: 

. Subd. 3. The - jllonning ~ commissioner shall conductyontinuous 
studies and analysis of the boundaries of regions and shall make recommenda
tions for their modification where necessary. Modification may be initiated· by 
a county, a commission, or by the 5fltlC plaARiAg effieet: Commissioner ~nd will 
be accomplished in accordance with this section as in the case of initial desig
nation. 

Sec. 227. Minnesota Statutes 1980, Section 462.386, Subdivision I, is· 
amended to read: · 

Subdivision I. gj, J\tfte +, .i%9i All coordination, planning, and develop
ment regions assisted' or created by the state of Minnesota or pursuant to federal 
legislation shall conform to the regions designated by the executive order 
except where, after review and approval by the S!o!e jliORRiRg eHieef commis
sioner , nonconforrnance is clearly justified. The S!o!e jllORRiRg effieef com
missioner shall develop working agreements with state and federal departments 
and agencie_s to ·insure conformitnce with this subdivision. -

Sec. 228. Minnesota Statutes 1980, Section 462.387, is amended to read: 

462.387 [REGIONAL DEVELOPMENT COMMISSIONS; ESTABLISH-M~] ' , . 

Subdivision I. [PETITION.] Any combination of counties or municipalities 
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representing a majority of the population of the region for which a commission 
is proposed may petition the Slale planning affi€ef commissioner by formal 
resolution setting forth its desire to establish, and the need for, the establish
ment of a regional development commission. For purposes of this section the 
population of a county does not include the population of a municipality within 
the county. 

Subd. 3. [ESTABLISHMENT.] Upon receipt of a petition as provided in 
subdivision I a regional development commission shall _be established by the 
Slale planning effieef commissioner and the notification of all local govern
ment units within the region for which the commission is proposed. S!iel! The 
notification shall be made within 60 days of his receipt of a petition under 
subdivision I. 

Subd. 4. [SELECTION OF MEMBERSHIP.] The S1a1e planning Q#iee, 
commissioner shall call together each of the membership classifications except 
citizen groups, defined in section 462.388, within 60 days of the establishment. 
of a regional development commission for the purpose of selecting the com- -
mission membership. 

Sec. 229. Minnesota Statutes 1980, Section 462.39, Subdivision 2, is 
amended to read: 

Subd. 2. [FEDERAL PROGRAMS.] The commission is the authorized 
agency to receive state and federal grants for regional purposes from the 
following programs: 

(I) Section 403 of the Public Works and Economic Development Act of 
I 965 (economic development districts); 

(2) Section 701 of the Housing Act of 1954, as amended (multi-county 
comprehensive planning); 

(3) Omnibus Crime Control Act of I 968; 

a_nd for the following to the extent 0feasible as determined by the governor: 

(a) Economic Opportunity Act of 1964; 

(b) Comprehensive Health Planning Act of 1965; 

(c) Federal regional manpower planning programs; 

(d) Resource, conservation, and development districts; or 

(e) Any state and federal programs providing funds for multi-county plan
ning, coordination, and development purposes·. The ~ 13lanRing effi.eef 
commissioner shall, where consistent with state and federal statutes and regu
lations, review applications for all state and federal regional planning and 
development grants to a commission. · 

Sec. 230. Minnesota Statutes 1980, Section 462.39, Subdivision 3, is 
amended to read: 

Subd. 3. [PLANNING.] The commission shall prepare and adopt, after 
appropriate study and such public hearings as may be necessary, a comprehen
sive development plan for the region_ The plan shall consist of a compilation of 
policy statements, goals, standards, programs, and maps prescribing guides for 
an orderly and economic development, public and private, of the region. The 
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comprehensive development plan shall recognize and encompass physical, 
social, or economic needs of the region, and those future developments which 
will have an impact on the entire region including but not limited to such· 
matters as land use, parks and open space land needs, access to direct sunlight 
for solar energy systems, the necessity for and location of airports, highways, 
transit facilities, public hospitals, libraries, schools, public and private, hous
ing, and other public buildings. In preparing the development plan the com
mission shall use to the maximum extent feasible the resources studies and data 
available from other planning agencies within the region, including counties, 
municipalities, special districts_, and subregional planning agencies, and it shall 
utilize the resources of the sk¼le pleeniAg ~ commissioner to the ·same 
purpose. No development plan or portion thereof for the region shall be 
adopted by the commission until it has been· submitted to the s!ale ~l..,ning 
egeney commissioner for review and comment and a period of 60 days has 
elapsed after such submission. When a development plan has been adopted, the 
commission shall distribute it to all local government units within the region. 

Sec. 231. Min_nesota Statutes 1980, Section 462.391, Subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW OF INDEPENDENT AGENCIES.] The commission 
shallreview all long term comprehensive plans of each independent commis, 
sion, board, or agency prepared for its operation and development within the 
region but only .if stl€ft the plan is determined by the commission to have a 
regional effect, a multi-community effect, or to have a substantial effect on 
regional development. Each plan shall be submitted to the commission before 
any action is taken to place the plan or any part thereof, into effect. No action 
shall be taken to place any plan or any part thereof into effect until 60 days have 
elapsed after the date of its submission to the .commission or until the commis
sion finds and notifies the submitting commission, board, or agency that the 
plan is consistent with its development plan for the region and the orderly and 
e_conomic development of the region, whichever first occurs. If, within 60 days 
after the date of submission, the commission finds that a plan, or any part 
thereof, is inconsistent with its comprehensive plan for the region or detri
mental to the orderly and economic development of the region, or any part 
thereof, stl€ft the plan shall be indefinitely suspended. An affected independent 
commission, board, or agency may appeal the decision of the commission 
suspending a plan, or part thereof, to the commission, and if the commission 
and the affected independent commission, board, or agency are unable to agree 

• as to an adjustment of the plan, so that it may receive the commission's 
approval, then a record of the disagreeing positions shall be made and pre
sented for consideration and disposition by the stale ~lonning effieef commis-
sioner . -

Sec. 232. Minnesota Statutes 1980, Section 462.391, Subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF FEDERAL AND STATE AID PROGRAMS.] The 
commission shall review all applications of governmental units, independent 
commissions, boards, or agencies operating in the region for a loan or grant 
from the United States of America or any agency, including state agencies and 
colleges or universities, for public facilities, studies, or any other purpose if the 
application clearly is related to the region, whether or not stl€ft the review is 
required by the federal government. · The review shall advise the granting 
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authority as to relationship of the application to the comprehensive plans and 
priorities of the region as established by the region. All review actions together 

· with copies of applications shall be submitted on a regular basis for informa
tional purposes to the~ plaAniRg ·-ttgeHey.commissioner. The requirements 
of this subdivision do not apply to applications _of governmental units or other 
political subdivisions which have been reviewed by a subregion or subdistrict 
which has been designated by the United States government as an authorized 
areawide review agency under Section 204 ofthe Demonstration Cities and 
Metropolitan Development Act of 1966. All review actions, together with 
copies of applications, shall be submitted by the subregion on a regular basis to 
the commission for informational purposes. · 

Sec. 233. Minnesota _Statutes 1980, Section 462.391, Subdivision 4, is 
amended to read: · 

Subd. 4. [REVIEW PROCEDURES.] The commission shall develop, in 
consultation with the SHKe fll&flfling affieef commissioner, formal procedures 
for the review of plans, applications, and other matters required to be submit
ted to it by sections 462.381 to 462.396. &.tel, The procedures shall be em
bodied in a formal resolution adopted after public hearing. After adoption the 
resolution shall be transmitted to each governmental unit and independent 
agency, board, or c_ommission within th~ region. 

Sec. 234. Minnesota Statutes 19~0, Section 462,395, is amended to read: 

462.395 [DUTIES OF STATE AGENCIES, STATe. PLA~l~IIMG 
AGENCY.] -

AU state departments and agencies shall cooperate with regional develop
ment commissions established under sections 462.381 to 462.396 and. shall 
make available to them studies, reports, data, and other informatiortai .and 
technical assistance within financial and personnel limitations. The~~ 
ftfflg agei,ey att<I the <>!flee ef lee&! att<I >lf&ftfl affitif& commissioner shall coor
dinate the state's assistance programs to regional planning and- development 
commissions. 

Sec. 235. Minnesota Statutes 1980, Section 462.396, Subdivision I, is 
amended to read: 

Subdivision 1. The Sf9:te plaRAing effieef cominission_er shall deterniine the 
amount of and make grants to any commission created under sections 462.381 
to 462.396 from appropriations made available for SIie!½. those purposes, pro-. 
vided a work program is submitted acceptable to the sMe rl•••i•g ~ 
commissioner. Any regional commission may levy a tax on all taxable property 
in the region to provide fltRas money for the purposes of sections 462.3_8 l to 
462.396. 

Sec. 236. Minnesota Statutes i980, Section 462.398, is amended to read: 

462.398 [TERMINATION OF COMMISSION.] 

Subdivision I. Any combination of counties-or municipalities representing a 
majority of the population of the region for. which a commission exists may 
petition the ~ (:llanA_ing effieet: commissioner by formal resollition_ stating 
that the existe.nce of the commission is no longer in the public welfare and 
interest and is not needed to ~ccomplish .(he purposes of the regional develop- · 
ment act of 1969. For purposes of this section the population of a county does 
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not include the population of a municipality .within the county. Any formal 
resolution adopted by the governing body of a county or municipality for the 
termination of a commission shall be effective for a period of one year for the 
purpose of determining the requisite population of the region needed to petition 
the. Bfftle fll~neieg effieef commissioner . 

Subd. 2. Within 35 days of the receipt of the peiition, the slllle l'ier.Hing 
effiee, commissioner shall fix a time and.place within the region for a hearing. 
The Sl9le l'ianning effieef commissioner shall give notice of the hearing by 
publication once each week for two successive weeks before the date of the 
hearing in a legal newspaper in each of the counties which the commission 
represents. The hearing shall be conducted by members of the commission. If 

- the commission determines that the existence of the commission. is no longer in 
the public welfare and interest and that it is not needed. to accomplish the 
purposes of the regional development act of 1969, the commission .shaH rec
ommend to the Sl9le l'lanning effieef commissioner that lie the commissioner 
terminate the commission. Within 60 days after receipt of the recommenda
tion., the~ f:llaaeieg ~ commissioner shall terminate the-comqiission by 
giving notice of the termination to all government units within the region for 
which the commission was established. Unless otherwise provided by this 
subdivision, the hearing shall be in accordance with sections 15.0411 to 
15.0426. . 

Subd. 3. The Sl9le l'lanning 0ri.- commissioner shall not accept a petition 
for termination more than once in 30 months for each regional development 
commission. 

Sec. 237. Minnesota Statutes 1980, Section 462.421, Subdivision 21, is 
amended to read: 

Subd. 21. .. The Commission" means the~ hettsieg eemmissiee com
missioner of energy, pla.nning and development. 

Sec. 238. Minnesota Statutes '1980, Section 462A.05, Subdivision 15b, is 
.amended to read: 

Subd. 15b. It may make grants to assist in energy conservation rehabilitation 
measures for existing owner occupied housing including, but not limited to: 
insulation, storm windows and doors, furnace or space heater repair, cleaning 
or replacement, chimney construction or improvement, weatherstripping and 

- caulking, and structural or other directly related repairs essential for energy 
conservation. The .grant to any household shall not exceed $2,000. 

To be eligible for an emergency energy conservation grant, a household 
must be certified as eligible to receive emergency residential heating assistance 
under either the federal or the state program, and either (I) have had a heating 
cost for the preceding heating season that exceeded 120 percent of the regional 
av.erage for the preceding heating season for that energy source as determined 
by the ~ ~ commissioner of eneigy, .planning and development, or 
(2) be eligible to receive a federal energy conservation grant, but be precluded 
from receiving the· grant because of a need for directly related repairs that 
cannot be paid forunderthe federal program. The housing finance agency shall 
make a reasonable effort to determine whether other state or federal loan and 
grant programs afe availaQle :and adequate to finance the intended improve
ments. An emergency energy conServation ·gr8.nt may be made in conjunction 
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with grants Or loans from other state or federal programs that finance other 
needed rehabilitation work. The receipt of a grant pursuant to this section-shall 
not affect the applicant's eligibility for other housing finance agency loan or 
grant programs. 

+em13offtfy Rtles° te i~13lemeRt ff:ttS s1:113di • isioR ffiftf Be J3FoffittlgateEI ftftft 
ftffleeded pursu11Rt. 40 ~ ~ ~ teffif'OF&F)' A:HeS IB8f feffltHft tft effea 
tlllltt ~ -1, ~ 

Sec. 239. Minnesota Statutes 1980, Section 473.204, Subdivision 2, is 
amended to read: 

Subd. 2. In preparation of these standards, criteria and model ordinances, · 
described in subdivision 1, clauses (a), (b), (d), (I), (g) and (i) and in order to 
assure consistency with regulations, standards, criteria and model ordinances 
promulgated by other state agencies, the metropolitan council shall seek the 
assist_ance and approval of the department of natural resources; in preparation 
of-these standards, criteria and model ordinances, described in subdivision I, 
clauses ·(c) and (e), the metropolitan council shall seek the assistance and 
approval of the state soil and water conservation board; in preparation of these 
standards, criteria and model ordinances, described in subdivision l, clause 
(h), the metropolitan council shall seek the assistance and approval of the 
department of agriculture. In addition, the metropolitan council shall, where 
appropriate, seek the assista~ce of t_he ~ planniRg ~ commissioner of 
energy, planning and development, the Minnesota pollution control agency, 
soil and water conservation districts, the University of Minnesota, the depan
ment of agriculture, and other appropriate agencies. 

Sec. 240. Minnesota Statutes 1980, Section 473.411, Subdivision I, is 
amended to read: 

Subdivision I. [DEVELOPMENT PROGRAM.) The commisston shall 
prepare and submit in the manner provi,led in and satisfying the requirements 
of section 473.161, a transponation development program, providing for the 
i_mplementation of the policy plan adopted by the council. In preparing the 
program, the commission shall consult With counties and municipalities in the 
metropolitan ar~a, the state transportation department and the Sfftte i=,laHHiHg 
&gettey commissioner of e,nergy; planning and development, and for that pur
,.pose may create 'Stieft adVisory committees as may be necessary. 

~ The program shall provide for coordination of routes and operations of· 
all publicly and privately owned transponation facilities within the transit area 
to the end that combined efficient and rapid transponation may be provided for 
the use of the public in the entire area. The _commission may designate a 
segment of the system planned as a pilot or demonstration transponation 
project using, without limitation, new technology including airborne systems, 
or traditional systems of evolved or modem form. The transponation devel
opment program shall include the general alignment and profile, approximate 
points of access, facility classification, approximate cost, relation to other 
existit1g and planned transportation routes and facilities, ·and a statement of the 
expected. general effect on present and future use of the propeny within the 
corridor. The program shall be accompanied with a statement of need for the 
proposed construction or improvement, a description of alternate routes which 
were considered, and an explanation of the advantages and disadvantages in the 
selection of any route considered. The transponation development program 
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shall also contain a description of the type of right-of-way or routes required; 
the type of transit service to be provided in each portion of the system; desig
nation of transit mode; and appropriate general operating criteria. The program 
shall also contain an operational improvement program which shall at least 
describe performance objectives and standards which the commission proposes 
to achieve in satisfying policies, purposes, and goals established by the legis
latu_re and the council; identify performance indicators by which to monitor 
and assess progress in achieving the objectives and standards; and establish a 
route deficit limit as provided in section 174.28, subdivision 5. The program 
may include such other information as the council or the commission deems 
necessary. 

Sec. 241. Minnesota Statutes 1980, Section 473.857, Subdivision 2, is 
amended to read: 

Subd. 2. A hearing shall be conducted within 60 days after the request, 
provided that the committee shall consolidate hearings on related requests. The 
hearing shall not consider the need for or reasonableness of the metropolitan 
system plans or parts thereof. The hearing shall afford all interested persons an 
opportunity to testify and present evidence. The advisory committee or hearing 
examiner may employ the appropriate technical and professional services of 
the - planning ageney commissioner of energy, planning and development 
for the purpose of evaluating disputes of fact. The proceedings shall not be 
deemed a contested case. Within 30 days after the hearing, the committee or 
hearing examiner shall report to the council respecting the proposed amend
ments to the system statements. The report shall contain findings of fact, 
conclusions, and recommendations and shall apportion the costs of the pro
ceedings among .the parties. 

Sec. 242. Minnesota Statutes 1980, Section 473H.06, Subdivision 5, is 
amended to read: 

. Subd. 5. The metropolitan council shall maintain agricultural preserve 
maps, illustrating (a) certified long term agricultural lands; and (b) lands 
covenanted as agricultural preserves. The council shall make yearly reports to 
the slate planning ageney commissioner of energy, planning and development 
and such other agencies as the council deems appropriate. 

Sec. 243. Minnesota Statutes 1980, Section 474.01, Subdivision 6, is 
amended to read: 

Subd. 6. In order to further these purposes and policies the commissioner of 
eeefl:efflie 0eve~opfflent energy, planning and developm'ent shall investigate, 
shall assist and advise municipalities, and shall report to the governor and the 
legislature concerning the operation of this chapter and the projects undertaken 
hereunder, and shall have all of the powers and duties in connection therewith 
which are granted to him by chapter 362 with respect to other aspects of 
business development and research. 

Sec. 244. Minnesota Statutes 1980, Section 474.01, Subdivision 7, is 
amended to read: 

Subd. 7. Any municipality or redevelopment agency contemplaiing the 
exercise of the powers granted by this chapter may apply to the commissioner 
of eeeRefflie 6e1t1elopment energy, planning and development for information, 
advice, and assistance.The commissioner is authorized to handle.such preliri1.i-
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nary information in a confidential manner, to the extent requested by the 
municipality. 

Sec. 245. Minnesota Statutes 1980, Section 474.01, Subdivision 8, is 
amended to read: 

Subd. 8. Each municipality and redevelopment agency upon entering into a 
revenue. agr¢ement, except one pertaining to a project referred to in. section 
474.02, subdivision 1 f, shall fum•ish the 8e131lf1ment ef eeo_nomie 8e,•elo131HeRt 
commissioner of energy, planning and development on the forms the dej!!lff
fltem commissioner may prescribe the following infonnation concerning the 
project: The name of the contracting party, the nature of the enterprise, the 
location, approximate number of employees, the general terms and nature of 
the revenue agreement, the amo·unt of bonds or notes issued, and other infor
mation the 80130:nment commissioner may deem advisable. The Eleriar1ffl.eRt 
commissioner shall keep a record of the information which shall be available to 
th_e public at times the de~llflffient commissioner shall prescribe. 

Sec. 246. Minnesota Statutes 1980, Section 641.24, is amended to read: 

641.24 [LEASING.] 

The county may, by resolution of the county board, enter into a lease 
agreement with any· statutory or home rule charter city situated within the 
county, whereby the city will construct a county jail in accordance with plans 
approved by the c.ommissioner of c·orrections and will finance it by the issuance 
of revenue bonds, and the county will lease the jail site and improvements for a 
term and upon rentals sufficient to produce revenue for the prompt payment of 
the bonds and all interest accruing thereon and, upon completion of payment, 
will acquire title thereto. The real and personal property acquired for the jail 
shall constitute a project and the lease agreement shall constitute a revenue 
agreement as contemplated in chapter 474, and all proceedings shall be taken 
by the city and the county in the manner and with the force and effect provided 
in chapter 4 7 4; provided that: 

(I) No tax shall be imposed upon or in lieu of a tax upon the property; 

(2) The approval of the project by the commissioner of securities and real 
estate shall not be required; 

(3) The department of corrections shall be furnished and shall record such 
information concerning each project as it may prescribe, in lieu of reports 
reqllired on other projects to .the elet:irtl1ment 0f eeeneffiie ElevelepFAent com
missioner of energy, planning and development; 

(4) The rentals required to be paid under the lease agreement shall not exceed 
in any year four-tenths of one percent of the assessed value of property within 
the county, as last finally equalized before the execution of the agreement; 

(5) The county board shall provide for the payment of all rentals due during 
the term of the lease, in the manner required in section 641.264, subdivision 2; 
and 

(6) No mortgage on the jail property shall be granted for the security of the 
bonds, but compliance with clause (5) hereof may be enforced as a nondiscre
tionary duty of the county board. 

Sec. 247. [REPEALER.] 
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Minnesota Statutes 1980, Sections 4.11; Subdivisions 1, 2, 3, 6, and 7; 
4.15; 4.16; 16.014, Subdivision 3; Jl6H.001; 116H,02, Subdivisions 2 and 
4; Jl6H.03; 116H.09, Subdivisions 2 and 3; Jl6H.12, Subdivision 3b; 
126.52, Subdivision 12; 254A.06; 299A.03, Subdivisions 12, 13, and 14; 
362.07; 362.08; 362.09; 362.10; 362.11; 362:12, Subdivisions 2 and 3; 
362.15; 362.17; 362.18; 362.19; 362.23; 362.45, Subdivision 2; 462.711; 
and 473.571, Subdivisions 2, 3; and 4, are repealed. Minnesota Statutes 
1980, Section 299A.03, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9, JO, and 1 I are 
repealed, effective _July 1, 1982. 

Sec. 248. [INSTRUCTION TO REVISOR.] 

In the next and ~ubsequent editions Of Minnesota Statutes, the revisorof 
statutes ~hall make the necessary Changes ·in· terminology to record the 
transfers of functions, powers, ·and duties that are·provided by sections 64 to 
247 from a department, agency, or board to the department of energy, plan
ning and developm~nt, and s~al/ renumber sections so as to place into· one 
chapter-substantially all of the sections dealing primarily with the powers and 
duties .of the commissioner ofenergy,planning and development. 

Sec. 249. [EFFECTIVE DATE,] 

Section 136 is effective the day following final enactment; until the depart
ment of energy, planning. and development begins operation, the powers 
granted in that section shall be exercised by the director of the Minnesota 
energy agency. Sections 64 and 67 are effective July 1, 1981. Sections 65 and 
66, and 68 to 247 are effective when the commissioner of energy, planning and 

· development nOtifies the commissio'ner of administration that the department of 
energy. planning and development is ready to begin operation, except that 
those sections relating to the transfer· of Minnesota ·energy agency or rhe 
powers and duties of the director•of the Minnesota energy agency are effective 

· March 1, 1982. ·· 

OTHER AMENDATORY SECTIONS 

Sec. 250. Minnesota Statutes 1980, Section 3.3005, Subdivision 3, is 
amended to read: 

Subd. 3. When a request to spend federal money has been included in the 
governor's budget or authorized by law as described in subdivision 2, but ¼Re 
SffHe ageAey f1F8f10SOS ffi ~ ~ f'edef:al fff9Rey te htfe _Sktle OfflfllOye~S ½ft_ 
addi~·ieR 40 #le ftt:tfft9ef iHehuled ift ffte g8"11emer's ~~at= e~~A0Fl2e8 
l,y law, '3f the amount of federal money received wili require a state match 
greater than. that included in the governor's budget request or authorized by 
law, ¾Be ttddi~ieRel personAel Sft8H ft6l ee fflfeti ftft6 the federal money that will 
require an additional state match shall not be allotted for expenditure until the 
state agency has firs! presented to the legislative advisory commission a request 
in the manner of a budget request and has.received the recommendation of the 
commission on it.- Failure· or refusal of the commission to make a recommen
dation prOmptIY_iS deeffied a negative recommendation. 

Sec. 251. Minnesota Statutes 1980, Section 3.304, is amended by adding a 
subdivision to read: 

Subd. 2a. [JOINT LEGISLATIVE STUDIES.] The legislative coordinating 
commission shall oversee and coordinate all join! legislative studies mandated 
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by the legislature and may require regular progress reportS'to the legislative 
coOrdinating commission and to appropriate standing committees of the hous'e 
of representatives and the senate. Appropriations for all joint legislative stud
ies except those specifically assigned to-an existing legislative commission shall 
be made to the legislative coordinating commisSion. Responsibility and ap
propriations for a joint legislative study may be delegated by the legislative 
coordinating commiSJ:: m to an existing staff office of the house of representa
tiyes or senate, a legislative commission, a joint'legislative committee or.office 
or a state agenc'y. The office, commission, joint committee, or agency respon
sible for the study may contract with another ageflt for assistance. 

Sec. 252. Minnesota Statutes 1980, Section 5.08, Subdivision 2, is 
amended to read: 

Subd. 2. [DISTRIBUTION.] 15,000 copies of the legislative manual shall 
be printed and distributed as follows: 

(I) up to 25 copies shall be available to each member of the legislature on 
request; 

(2) 50 copies to the state historical society; 

(3) 25 copies to the state university; 

(4) 60 copies to the state library; 

(5) Two copies each to the library of Congress, the Minnesota veterans 
home, the state universities, the state high schools, the. public academies, 
seminaries, and colleges of the state, and the free public libraries of the state; 

(6) One copy each to the state institutions not hereinbefore mentioned, the 
elective state officials, the appointed heads of departments, the officers and 
employees of the legislature, the justices of the supreme coUI:t, the judges of the 
district court, the senators and representatives in Congress from this state, and 
the county auditors; 

(7) One copy to each public school, to be distributed through the superin
tendent of each school district; and 

(8) The remainder may be disposed of as the secretary of state dee_ms best. 

Sec. 253. Minnesota Statutes 1980, Section 9.061, Subdivision 5, is 
amended to read' 

Subd. 5. Where an emergency exists the executive council may expend see!, 
""""'0f money as fife necessary therefor, 91½! 00! le el<€eOO $2,(l(l(l,OO(l ift ""Y 
ooefiseftl ye&f';-aft<!seel>""""' efffl8Hey flfehefeby •~p•epFiated ennttelly fFeRt 
ffte' gefteftH fltfttl. fft ffte sfele tFCQSlil)' ffl:f stfeft fllifflOSC. P0f fhe fHiff!OSC ef 
sttpplying ony defieienei 11,a\ ffl<IY aFise ift Ike geftefttl fttnd by Fell5efl 0f Ike 
BflflFOfFiftfieR Ht£H:le ~ ff:HS s1:188h1isi0n, #te- fFeesureF ~ .temporarily 00ff8W 
ff0ffl elileF J'tlSH" fttnds a Sllffi oot ""eeeding $2,000,00(l ifl edditieR le ftflY 
~ tem13orary BoFF0\1tiRg ethef\\ ise·m1thorii::ed ~t&W- fft asy yef:tf-; flFO .rided, 
11,a\ "" fttnds shall l,e se impaired lhereey 11,a\ all ~ den,ends lkeFeeft 
etlftftet' -Be t=Het- within the limit of appropriations made to the counc.il for this 
purpose. 

Sec. 254. Minnesota Statutes 1980, Section IIA.20, Subdivision 3, is 
amended to re'ad: 
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Subd. 3. [CREDITING OF INVESTMENT INCOME.] Notwithstanding 
provisions of section I IA. I 2, all investment fncome and all'investment losses 
attributable to the investment of state treasury funds·, other thCln the game and 
fish fund, not currently needed shall be credited to the general fund. 

Sec. 255. Minnesota Statutes 1980, Section 16A. l 23, is amended to read: 

16A.123 [APPROVED COMPLEMENT.] 

The approved complement set for an agency by law limits the number of 
personnel positiomi in the agency at any one time. The approved complement 
does not apply to independent contractors. In addition to the approved com
plement, part-time employees, seasonal or _intermittent employees as defined 
by the commissioner of employee relations, summer student help, service 
workers, presefVice trai_nees employed.pursuant to affirmative action programs 
approved by the commissioner of employee relations, CETA employees, or 
employees engaged in repair or construction projects may be employed with 
the advance approval of the Commissioner of finance who shall detertnine the 
need for them and that money is available. The approved complement applies 
to positions in the agency regardless of the fund or appropriation from which 
they are paid. If more than one approved complement figure for an agency is 
shown in a law, the figures may be taken as Cumulative, or a larger figure may 
be taken as a total or subtotal of related sinaller figures, as the context indic:ltes. 
Approved complement figures for an agency shown in separate laws enacted at 
the same biennial session of t~e legislattire are cumtilative. 

Additional full-time p0siti0ns over the number of the approved complement 
may be created on the basis of publi~ nec_essity or emergency. # the 13ositioR ts-
1" l,e jHti<! ff0ffi QR appF8pFill!iOR of """"'Y e!HeF thttR fedeml ffl6Rey; The 
addition shall not be made without the written approval of the governor. The 
governor shall not approve the addition until after he has consulted with the 
legislative advisory commission ahd the commission has made its recommen
dation on the matter. The recommendation is advisory only. Failure or refusal 
to make a recommendation promptly is deemed a negati_ve recommendation.# 
the positioR ~ 1" l,e jHti<! fFeffl f!fl appFepriatioR of fedeml ffl6Rey; tile additioR 
ffi11Y l,e "'8<le with the WfiffeR appFSYal of tile eommissioROF of fittaRee woo 
sk-aH 8etefffliH:e the flee-a tel' ft ftfl6 #tat ffl0fteY is eYaileble. +he €OFRFHisSioRer 
of fittaRee sl>all p,emptly Re;ify the eemmi!lee OR fittaRee of the 5eftftle ftR<! the 
eemFHittee eft &f'f'FOf!FiatieH:s 0f the hffitse ef Fe13Fese0tati,1es_ 0f the a8ditiens. 

Sec. 256. Minnesota Statutes 1980, Section 17.59, Subdivision 5, as 
amended by Laws 1981, Chapter 41, Section 3, is amended to read: 

Subd. 5. [COMMODITIES RESEARCH AND PROMOTION AC
COUNT. l All fees collected by the department under sections I 7 .51 to 17.69; 
2IA.01 to 21A. 19; 29. 14 to 29. 19: 30.461 to 30.477; 32B.01 to 32B.13; and 
any other fees and income recdVed by the department in the administration of 
these statutes s_hall be deposited in a separate account known as the commodity 
research and promotion account in the special revenue fund. These funds shall 
be appropriated to the department for the purpose of defraying the expenses of 
administering and enforcing the sections listed in this subdivision. 

Sec. 257. Minnesota Statutes 1980, Section 17A:04, Subdivision 5, is 
amended to read: 

Subd. 5. [LICENSE FEE.] The applicant shall submit to the commissioner 



2482 JOURNAL OF THE SENATE [56TH DAY 

the following applicable fee or fees: (I)~ $120 for each livestock market 
agency and public stockyard license; (2) ~ $42 for each livestock dealer 
license; and (3) $2{) $24 for each agent license. 

Sec. 258. Minnesota Statutes 1980, Section 17B.15, is amended to read: 

17B.15 [FEES FOR INSPECTION AND WEIGHING; DEDICATED AC
COUNT.] 

Subdivision l. The fees for inspection and weighing shall be fixed by the 
corrimissioner and be a lien upon the grain. The commissioner shall set fees for 
all inspection and weighing in an amount adequate to pay the expenses_ of 
carrying out and enforcing the purposes of sections 17B.0J to 17B.23, in
cluding repayment by the department of any amount appropriated from the 
general fund to establish the grain inspection and weighing account. The fees 
may be adjusted and set so as to establish a six month or less reserve. Payment 
shal/ be required for services rendered. If the. grain is in transit, Sll€ft the fees 
shall be paid by the carrier and treated as advance charges, .and, if received for 
storage, Sll€ft the fees shall be paid by the warehouseman, and added to the 
storage charges. 

All msRej s se fees collected and all fines and penalties for violation of any 
provision of this chapter shall be f>!M<1 fflle Ike state lfeasal) deposited in the 
grain inspection and weighing account, which is created in th_e state treasury 
for carrying out the purpose of sections 17B.01 to 17B.23. The money in the 
account is .annually appropriated _to the commi~sioner of agriculture to ad
minister the provisions of sections 17B.01 to 17B.23. 

Subd. 2. The commissioner is directed to review the fee schedllle each April 
and October. If iReeme fef !he I\\ e year perietl eR<iiRg Deeember aR<l htRe 
jlfier le eaeh Fe¥iew periet! is Ret eljltal le-1-W ~ereeRt, ar is g,ea!er lhaR H-0 
tJeFeeHt, ef mttJeHEhtures fer salaries, sYel:f:iffie ftft6 e,tt)et1ses Wftt€fi -5ft8H. ffl
ekttle wi-theu-1 liFHitetisR, ftfl: fJffleUfH .feF state retiFeR1et1t i¼ft6 seetftt sem:1Fit) 
e0t1tFiflt1:ti0Rs, the esmmissieReF SftEl-1-1. -aeju-sf feeS aee0Fdit1gl). S-Heh Fee ad
justments shall be effective the first of January and July following the review. 
+he d•~-•RI sl,aiJ ftftYe a IV'S year tttitial reried le feftelt -l-00 J"'f€ffil ef 
e,qlleRdituFes. 

Subd. 3. [MINIMUM CHARGE.] The schedule of fees shall provide that 
a·ny elevator, mi11, or other business requesting a weighing or inspection ser
vice, shall pay a minimum charge per hour for each employee requested .or 
assigned. Any fees earned by the employee shall be credited against the ,harge 
made therefor. The minimum charge shall be assessed only after taking into 
consideration all fees earned and all hours charged. When deemed necessary by 
the commissioner, a charge for actual overtime cost~ may be made. 

Sec. 259. Minnesota Statutes 1980, Sec_tion 18.51, Subdivision 2, is 
amended to read: 

Subd. 2. [FEES; PENALTY.] Each nurseryman shall be required to pay an 
annual fee before the commissioner shall issue a certificate of inspection. This 
fee shall be based on the area of all of his nurseries as follows: 

Nurseries: 
(I) 1/2 acre or less m $25 per nurseryman 

(2) Over I 12 acre to and 
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including 2 acres 

(3) Over 2 acres to and 
including~ JO acres 

( 4) Over ~ JO acres to and 
including W 50 acres· 

~~Waeresieffil<i. 
ii,elulliAg 25 aeres 

. f61 ~ ~ aeres le ffil<i 
iReh1Bing SQ ftefeS:, 

fit ( 5) Over 50 a_cres 

m $35 per nurseryman 

~ $60 per nurseryman 

$1() $160 per nurseryman 

$+QQ ~ FH:tfse~•mon 

~ ~ R\iFSeF/HUlA 

~ $400 per nurseryman 

· In addition to the above fees, a minimum penalty of$l0 or 25 percent of the 
fee due, whichever is greater, shall be charged fmany application for renewal 
not received by January l of the year following expiration of a certificate. 

Sec._ 260. Minnesota Statutes 1980, Section 18.52, Subdivision 5, is 
amended to read: · · 

Subd. 5. [FEES; PENALTY.] Each dealer is required to pay an annual fee. 
The fee charged shall be based on the gross sales of the dealer during the 
preceding certificate year. In the case of a dealeroperating for the first year, the 
minimum fee will $Uffic"e. 

· Dealers: 

· (!)Gross sales up to 
~$1,000 

(2) Gross sales over~ $1,000 
and up t9 $W,9QQ !5,000 

(3) Gross Sales over $lQ,QOO $5,000 
up to $15,00Q $10,000 

(4) Gross sales over $15,QQQ $10,000 
up to $25,000 

· (5) Gross sales over $25,ooo· 
up to $5Q,OOQ $75,000 

fet Gf0SS si>les 0¥ff $5Q,QOO 
ep tt=t $73 ,OOQ 

fit (6) Gross sales over $75,000 
up to $100,000. 

,&t (7) Gross sales over$ 100,000 

at a location 
m $20 per location 

at a location 
$J5 $30 per location 

at a location 
~ $45 per location 

at a lociticin 
$69 $70 per location 

at a IOcation 
~ $115 per location 

~ a leea.~ieR 
$-1-QQ flef loea~ioR 

at a location 
~ $175 per location 

at a loc·ation 
~ $250 per location 

In addition to the above fees, a minimum penalty of $10 or 25 percent of the 
fee due, whichever is greater, shall be charged for any application for renewal 
not received by January I of the ye_ar following expiration of a certificate. 

Sec. 26 l. Minnesota Statutes I 980, Section 18.54, Subdivision l, is 
amended to read: 

Subdivision l. The. commissioner or his employee may make small lot 
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inspections or perform other necessary services for which another charge is not 
specified, For Slleha se"·iee, l,e these services the commissioner shall charge a 
fee of $ IO; in addition, l,e ...a;e a charge may be made for the necessary 
expenses incurred by the inspector performing this service. The cominissioner 
may set an additional acreage fee for inspection of seed production fieldsfor 
exporters in order to meet domestic and foreign plant quarantine requirements. 

Sec. 262. Minnesota Statutes I 980, Section 19. 19, Subdivision I, is 
amended to read: 

Subdivision I. No person shall own, possess, or operate bees without regis
tering I,;,; the bees with the commissioner. Application for S½lelt registration 
must be filed within 30 days of obtaining possession of bees and equipment. 
The registration application shall describe the location of each of the appli
cant's apiaries and the number of colonies in each apiary or location. The 
commissioner shall issue a registration certificate to a person who makes writ
ten application on forms prepared by the commissioner and who pays a regis
tration fee of~ $750. Each registration certificate expires on the last day of 
June next following its issuance. Each registr~tion ·certificate must be renewed 
within 30 days of expiration of previous registration. A registration certificate 
may be renewed upon written application and pa"yment of the registration fee 
described in this subdivision. 

Sec. 263. Minnesota Statutes I 980, Section 19. I 9, Subdivision 2, is 
amended to read: 

Subd. 2. In addition to the annual registration fee, a person owning or 
possessing 11 or more bee colonies shall pay an annual inspection fee of H I 7 
cents for eacli colony of bees owned, possessed, or operated. A person owning 
or possessing one to ten colonies is not required to pay an inspection fee. This 
fee shall be based upon the colony count taken as of June 15 of each year, and 
shall be payable on or before the last day of June of each year. A penalty of 50 
percent of both the inspection fee and the registration fee imposed by subdivi
sion I shall be imposed if a registration renewal certificate has not been applied 
for prior to August I of any year or within 30 days after a new apiary is 
established. 

Sec. 264. Minnesota Statutes 1980, Section 19.20, Subdivision 4, is 
amended to read: · 

Subd. 4. [INSPECTION FEE FOR CERTIFICATION OF FALL INTER
STA TE SHIPMENTS OF BEE COLONIES.] An interstate inspection fee of 
t.,eRtj fi,e 10 cents for each colony inspected shall be pai4 by the owner, 
possessor or operator requesting inspection service. 

Sec. 265. Minnesota Statutes 1980, Section 27 .041, Subdivision 2, is 
amended to read: 

Subd. 2. [LICENSES.] The license, or certified copy thereof, shall be kept 
posted in the office of the licensee at each place within the state where he 
transacts business. Every license shall expire June 30 following its issuance and 
thereafter be renewed July I each year. Any license issued under this subdivi
sion shall automatically be void upon the termination of the surety bond 
covering the licensed operation. The fee for each license shall be based on the 
following schedule: 
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License Fee 
$ ~ 30 

SATURDAY, MAY 16, 1981 

Dollar Volume of Business 
$!0,000 or less per month 

2485 

$ ~ 60 
$ ~ 90 

Penalty for 
Late Renewal 
$ & "9.60 
$+!i 18 
m 26.40 
$39 36 

Over $!0,000 to $50,000 per month 
Over $50,000 to $100,000 per month 

$WG 120 Over $100,000 per month · 

A fee of $5. shall be charged for each certified copy of a license. The 
commissionei shall make appropriate license fee _adjustments for_ up to one year 
from July I, 1975 for persons required to be licensed hereunder, who hold 
validly issued licenses as of the effective date of Laws 1975, Chapter 227 under 
the provisions· of law amended or repealed herein._ When the licensee· sells, 
disposes of, or discontinues his business during the lifetime of his license he 
shall at the time the. actio.n is taken, notify the ·commissioner in writing, and 
upon demand produce before the ·cornmfssioner a full statement of all assets 
and liabilities as of the date of transfer or discontinuance of the business. 

All moneys collected from license fees shall be deposited in the state trea-
sury. 

Sec. 266, Minnesota Statutes 1980, Section 28A.08, is amended to read: 

28A.08 [LICENSE FEES; PENALTIES.] 

The fees for licenses and the penalties for late renewal thereof prescribed 
herein shall apply to the sections named except as provided under section 
28A.09. Except as specified herein, bonds and assessments based on number 
of units operated or volume, handled Or processed which are provided for in 
said laws shall not be affected, nor shall any penalties for late payment of said 
assessments, nor- shall inspectiori fees, be affected by this chapter. 

I. 

2. 

3. 

4. 

Type of food handler 
Retail food handler 
(a) Having gross sales of 
less than $250,000 for the .· 
immediately previ9us license 
or fiscal year 
(b) Having $250,000 to $1,000,000 
gross sales for the_ immediately 
previous license or 
fiscal year 
(c) Having over $1,000,000 gross 
sales-for the immediately 
previous license or fiscal year 

Wholesale food handler 

Food broker 

(a) Wholesale food processor 
or mantifacturer 
(b) Wholesale food processor 
of meat or pou,It_ry. products 
under·supervision of the 
U.S. Department of Agriculture 
(c) Wholesale food manufacturer 
having the permission of the 
commissioner to use the Jlal1le 
Minnesota farmstead cheese 

License Fee 

$+!i 18 

$3936 

~60 

$3936 

$+!i 18 

$lOO /20 

~60 

m10 

Penalty 

Wl/2 

$+!i 18 

Wl 12 

$S 6 

$39 36 

$+!i 18 

Wl 12 
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Sec. 267. Minnesota Statutes 1980, Section 32.075, is amended to read: 

32.075 [TERM OF LICENSE; TRANSFERABILITY; FEES AND PEN
ALTIES.] 

Every license issued by the commissioner shall be for a period ending on the 
thirty-first day of December next following, and shall not be transferable. The 
fee for each such initial license shall be~ $18 and each renewal thereof shall 
be $6 $7.20 and shall be paid to the commissioner before any license or 
renewal thereof is issued. If a license renewal is not applied for on or before 
January I of each year, a penalty of 25 percent of the license fee shall be 
imposed. A person who does not- renew hiS license within one year following 
its December 31 expiration date, except those persons who do not renew such 
license while engaged in active inilitary service, shall be required to prove his 
competency and qualification pursuant t9 section 32.07J, before a -license is 
issued. The commissioner may require ariy other person who renews his license 
to prove his competellcy and qualification_.ip. the same manner. All license fees 
and penalties received by the coinmissioner shall be paid into the state treasury. 

Sec. 268. Minnesota Statutes 1980, Section 32.59, is amended to read:' 

32.59 [NONRESIDENT MANUFACTURER LICENSE.] 

Any person who manufactures frozen foods, mix, ice cream mix, mix base, 
or ice cream mix base outside of the state, for Sale within the state, shall apply 
for registration with the department of agricultllre in ~uch form, and furnish 
such· information, as it may require. Samples of all (rozen foods, mix, ice 
cream mix;miX base, or ice cream mix base, so manufactured for ·sale and sold_ 
within this state, shall be submitted to the department. Each application for 
registration shall be accompanied by a fee of~ $120, which shall constitute 
the registration fee in case certificate of registration is granted. If the depart~ 
ment of agriculture shall find that the samples so submitted are up .to the 
accepted standards, and otherwise.comply·.with the laws of this· state, it shall 
issue to applicant a certificate of registration. 

Sec. 269. Minnesota Statutes I 980, Section 40.071, is amended to read: 

40.071 [ADDITIONAL POWERS OF A DISTRICT.] 

In addition to powers and duties otherwi_se provided by law, a soil and water 
conservation district may procure liability insurance as provided in section 
~66.13, sH~aiYisien 3 466.06, automobile insurance on personal cars while 
used on official business, insurance on the contents of district offices up to a 
inaximum of $7,500 per office, and-workers· compensation insurancl!,-·ot may 
require the county or coun_ties in which the district i.V located to_ include the 
district in the county's or countie.s' _.insurance coverage for these purposes. 

Sec. 270. Minnesota Statutes 1980, Section 43.46, Subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYEE COVERAGE.] The amount of premium paid by the 
·state for represented employees for state employees' basic hospital benefits, 
basic medical benefits and basic dental benefits coverage shall ·be 

0
negotiated 

between the state and exclusive representatives of state employees .. Except as 
provided in this subdivision, .thc.a_mount paid.for each st_ate employee's cover
age shall be uniform for all employees in the same bargaining unit. Employees 
who select a c·arrier whose premium is in excess of the ·state payment shall be_ 
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required to pay the difference. EfHrlsyees ·Hile selee! a et!ffieF wltese ~•efHiHfH 
is Jes,; !haH ¼ke .- ~•)'fHent llft!III Ile f'tlia the eiUeFOnee as ae<litieaal eoffi

reesaheR. 

Sec. 271. Minnesota Statutes 1980, Section 43.46, Subdivision 3, is 
amended to read: 

Subd. 3. [DEPENDENT COVERAGE.] The amount of premium paid by 
the state for state employees' dependents' basic hospital benefits, basic medical 
benefits and basic dental benefits coverage shall be negotiated between the state 
and exclusive representatives.-of state employees. Except as provided in this 
subdivision; the amount paid for each state employee's dependent coverage 
shall be uniform for all employees in the same bargaining unit. Employees who 
select a carrier whose premium is in excess of the state payment shall be 
required to pay the difference. llmrleyees whe selee! a et!ffieF wltese r'""'i""' 
is Jes,; !haH ¼ke .- ~") ment r.hsll Ile f'tlia the aiffe,enee as aelaitisnal eom-
13eAse~ieR. 

Sec. 272. Minnesota Statutes 1980, Section 60A.15, Subdivision I, is 
amended to read: 

Subdivision I. [DOMESTIC AND FOREIGN COMPANIES OTHER 
THAN TOWN AND FARMERS' MUTUAL AND DOMESTIC MUTUALS 
OTHER THAN LIFE.] On or before April 15, June 15, Sertemeo, ~ and 
December 15 of each year following December 31, 1971, every domestic and 
foreign company, except town and farmers' _mutual insurance companies and 
domestic mutual insurance companies other than life, shall pay to the state 
treasurer through the commissioner of insurance Etlim1erly installments equal 
to one-third of the insurer's total estimated tax for the current year based on a 
sum equal to two percent of the• gross premiums less return premiums on all 
direct business received by it in this state, or by itS agents for it, in-cash or 
otherwise, during such year, excepting premiums written for marine insurance 
as specified in subdivision 6. If unpaid by such dates penalties of ten percent 
shall accrue· thereon, and ~hereafter such sum and penalties shall draw interest 
at the rate of one percent per month until paid. Failure of a company to make 
~1t•He,ly payments of at least sne fu1tHk one-third of either (a) the total tax 
paid during the previous calendar year or (b) 80 percent of the actual tax for the 
current calendar year shall subject the company to the penalty and interest 
provided in this subdivision. 

Sec. 273. Minnesota Statutes 1980, Section 85.05, Subdivi_sion I, is 
amended to read: 

Subdivision I. [RULES, FEES.] The commissioner is kereby eethsfi,e~ to 
may make rules aR<I ,eg1tletisRs for the use of state parks and charge appropriate 
fees for stteh these uses, as hereinafter specified; 

( I) Provide special parking space for automobile or other motor-driven 
vehicle in any state park or state recreation area; 

(2) Provide special parking spurs and camp grounds for automobiles and 
sites for tent camping and special auto trailer coach parking spaces for the use of 
the individual charged for stt€lt the space according to the daily rates which 
shall be determined and fixed by the commissioner ef ·flftlttf!ll ,ess1t,ees con
sistent with the type of facility provided for the accommodation of guests in 
any particular park and with similar facilities offered for tourist camping in the 
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area; 

(3) Improve and maintain golf courses already established in state parks, and 
charge reasonable fee~ for the use thereof; 

( 4) May Charge a fee for entrance to any pageant grounds which may be 
created in any state park for the purpose of having historical or other pageants 
conducted by the commissioner.of any other authorized agency. 

When deemed necessary hy the commissioner, for the_ purpose of better 
carrying out ""Y st<elt state park pageants, he may stage st<elt the pageants in 
any municipal park or other lands near or adjoining any state park, and all 
receipts from st<elt the pageants shall be used in the same manner as though the 
pageants were carried on in a state park; 

(5) Provide water, sewer, and electric service to trailer or tent camp sites and 
charge a reasonable fee therefor. 

Any individual age 65 or over who is a resident of the state of Minnesota 
who furnishes satisfactory proof of age and residence shall be exempt frqm 
payment of one-half of the fees set pursuant to ~ + le 4 clause 2 on 
Monday through Thursday of each ealeeear week. Fees paid pursuant to this 
section shall be deposited in the state park maintenance and operation account 
in the state treasury. 

Sec. 274. Minnesota Statutes 1980, Section 85.05, Subdivision 2, is 
amended to read: 

Subd .. 2. [PERMITS FOR MOTOR VEHICLES.] (a) Except as provided in 
clauses (b), (c), (d) and (e), no motor vehicle shall enter or be permitted to 
enter any state park, Sfflff; m0AU:me0t, state recreation area or state wayside over 
50 acres in area unless it has affixed to its windshield in the lower rig.ht comer 
thereof a permit which is provided for hereinafter. The commissioner ef ft8fl:t
ffll. Fese1:1Fees sha11 procure permits tH: SU€ft -f0fffi- as- He SR9-H prescribe for each 
calendar year which by appropriate language shall grant permission to use any 
state park, -state mo0:Hm1:m,t, State recreation area or state wayside over 50 acres 
in area. Permits for each calendar year shall be provided and placed on sale 
before October l next preceding, and may be affixed and used on or at any time 
after Sfti6" that date until the end of the calendar year for which issued. S-1:!eh 
Permits in each category_ shall be numbered consecutively for each year of 
issue. A fee of~ $10 shall be charged for each permit issued for a vehicle 
licensed ill Minnesota and $15 for a vehicle licensed outside of Minnesota, 
except that permits of appropriate. special design may be sold individually at 
-$-1--:M) $3 for a vehicle licensed in Minnesota and $4 for a vehicle licensed 
outside of Minnesota covering the use of state parks, 5't&te mefillfflefltS, state 
recreation areas or state waysides under such conditions as the commissioner 
may prescribe for a designated period of not more than two days. The fee 
collected shall be deposited in the state park ee,elormeRt maintenance and 
operation account in the state treasury. Appropriations from this accoun, shall 
be for state park maintenance and operation. Stie,h. Permits shall be issued by 
-stl€ft employees of the division of parks and-recreation as the commissioner of 
natural resources may designate in writing and as hereinbefore provided. 

(b) The commissioner shall issue without charge an employee's motor vehi
cle permit to any state employee who, for the purpose of performing official 
duties, must enter places where park stickers are required. The employee shall 
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display liis emple~ee's the permit on liis the motor vehicle in the same manner 
as state park stickers are displayed. A motor vehicle displaying only an em
ployee's permit may not enter a place where park stickers are required if the 
vehicle is used for purposes other than these autheFiaeEI by tliis eltHtse per-
forming official duties. · 

(c) The commissioner shall issue wi!l,e\it ~ for one-half of the fees 
provided in clause (a) a motor vehicle permit to any individual of the age of 65 
years or over who furnishes satisfactory proof of age and who is a resident of 
the state of Minnesota. SH-eh- The permit or the decal evidencing its issuance 
shall be valid only when displayed upon the vehicle owned and occupied by the 
person to whom issued. 

(d) No state park permit is necessary for entry of a motor vehicle into a state 
park,- state monument, state recreation area, .or state wayside, on one day each 
calendar year which the commissioner may designate as state park open house 
day for the purpose of acquainting the public with state parks, meRumeR!s, 
recreation areas, and waysides. The commissioner shall announce the date of 
state park open house day at least 30 days in advance of the open house. 

(e) No state park permit is necessary, nor shall any fee, including a parking 
fee, be charged, for entry of a motor vehicle into that part of Fort Snelling state 
park commonly known as Fort Snelling Memorial Chapel island. 

Sec. 275. [85.051] [STATE PARK DEVELOPMENT ACCOUNT.] 

The state park development account _in the state treasury is hereby contin
ued, and consists of money credited tO it from other sources including dis
tributions pursuant to section 296.42.J. 

Sec. 276. Minnesota Statutes 1980, Section 85.22, Subdivision 2a, is 
amended to read: 

Subd. 2a. [RECEIPTS, APPROPRIATION.] All receipts derived from the 
epe•alioes ef sale of items in state parks shall be deposited in the state treasury 
and be credited to the state parks working capital fund, which fund is annually 
appropriated solely for the purchase of merchandise for resale. Annually, as of 
the close of business on June 30, the unencumbered balance in excess of 
$59,QOO $100,000 shall be cancelled into the general fund. 

Sec. 277. Minnesota Statutes 1980, Section 85A.04, Subdivision 1, is 
amended to read: 

Subdivision 1. All receipts from the operation of the Minnesota zoological 
garden shall be deposited to the credit of the general fund, except as provided in 
subdivision 3. 

Sec. 278. Minnesota Statutes 1980, Section 85A.04, is amended by adding 
a subdivision to read: 

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working capital account is 
established for the gift store of the Minnesota zoological garden. All receipts 
from the gift store operation shall be deposited in the state treasury and 
credited to the account and are appropriated for the purposes of the gift store. 
Gift store expenses, including inventory, personnel costs, space rental, and 
overhead, shall be paid from the account. The unencumbered balance in the 
account on June 30 of each year in excess of the value of the inventory of the gift 
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store on June 30, 1981 shall be transferred to the general fund. If improve
ments or expansions are planned for the gift store operation to be paid with gift 
store receipts, the plan must be first appEved by the governor after receiving 
the recommendation of the legislative advisory commission. 

Sec. 279. Minnesota Statutes 1980, Section 89.43, is amended to read: 

.89.43 [TREE SEEDS AND CONES, PAYMENTS FROM APPROPRIA
TIONS.] 

Notwithstanding any provision of law to the contrary, out of any meaeys 
money appropriated to the commissioner of natural resources for the purchase 
of tree seeds and seed cones the commissioner of finance and the state treasurer 
shall pay to the commissioner upon his request ae! le e,,eee,I file 5\Hft ei 
$Hl,QQG in easii ft! aay eae ~ !!llt¼ ae! le e,,eee<1 file 5IHft ei $,§,QQQ m aay 
eae HSe&I yea, fef file f'Hfjlese 0f f'HFellasiag !Fee seeds !lilt¼ see<l eeaes, !!llt¼ file 
paymeflt therefer the amounts deemed necessary by the commissioner to main• 
tain an inventory of tree seeds and seed cones to assure an adequate supply for 
the nursery and forestry development needs of the department and to pay for the 
seeds and seed cones in cash at the time of delivery. Al ae ~ sl!al! file 
fft0fleys ffi the ftftA05, ef the eemmissieRer ffif tfti.s 13tn=pose ~·the sttffi ef 
$IQ,QQG. 

All meneys t>ai<l le The commissioner shall deposit any money received 
pursuant to this section sl!al! ee Elef'BSi!eel l,yl>iffi in a state depository subject to 
withdrawal for disbursement by check for the purposes described by the com-
missioner or his authorized agent. · 

The commissioner of finance shall prescribe Slleit rules as he EleerRs f!e€e5-

"""Y. fef file aeeeualing by which the commissioner of natural resources ei shall 
account for the expenditures made pursuant to this section and may require an 
additional bond to cover all ffioneys SeHvCfeS money paid to the commissioner 
of natural resources for disbursement ~ ffiffi: 0f Hts a1::1~A0Fi2t;18: a:gett,t- pursuant 
to this section. Any bond premiums shall be paid by the commissioner from 
aay fft0fleys money available for SH€fl pHfjleses that purpose. 

Unless the legislature specifically otherwise directs in any act appropriating 
money to the commissioner of natural resources fef #te Eli 1 •isi8ft ef -1-aftes ftfl-6 
feres~FY for the purchase of tree seeds and seed cones, ffl:ORO~ s mofiey paid to 
the commissioner ftlld uae,.peaeles pursuant to file terms ei this section ·shall 
not cancel on June 30 of any fiscal year and shall .be available for expenditure in 
the ensuing fiscal year. 

Sec. 280. Minnesota Statutes I 980, Section 97.40, Subdivision 21, is 
amended to read: -

Subd. 21. "Resident" means any citizen of the United States or resident 
alien who has maintained a legal residence in the state of Minnesota for a 
period of 60 days immediately preceding the date of application for license, a 
domestic corporation, or a foreign corporation authorized to do business in the 
state which has conducted the business licensed at an established place within 
the state for a period of at least ten years. 

Sec. 281. Minnesota Statutes 1980, Section 97.482, Subdivision I, is 
amended to read: 

Subdivision l. [IMPOSITION.] To provide funds for the purpose of carry-
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ing out the provisions of sections 97.481 to 97.484, there is hereby imposed 
upon all small game hunting licenses a surcharge of $i $4, which shall be 
added to such license fee, and which surcharge shall be free from any commis
sions and so stated on the back of the small game hunting licenses, together 
with the following statement: "This $i $4 surcharge is being paid by sports
men for the acquisition and development of wildlife lands." 

Sec. 282. [EFFECTIVENESS OF SECTIONS.] 

Notwithstanding any other law, Minnesota Statutes, Sections 97.481 to 
97.484 shall continue to be effective until repealed. 

Sec. 283. Minnesota Statutes 1980, Section 98.45, Subdivision 6, is 
amended to read: 

Subd. 6. Aft alieft Sf'0"5e 0f A nonresident child under the age of 21 of a 
resident of this state may take, buy, sell, transport, or possess wild animals as a 
resident. ~ efftef fttteft Wft0 ftftS maee a deeleFatieR ef intention ~ '9ee0fHe a 
~et #te ~ ~ ffl eeeoFdaRee wt#t #te ~ ef #te~ ~ 
~ ~ #te RB:tlifaHzatien ef ftHeft5, t¼fta Wft0 ts qualified as a FesideRt et: tfte 
Sfftle ~ f0f eiHt!ensfti13, may ~ etty; seH-; tF8RS"f'BFl, 0f ~ Wffe 
enifflels as a resident. 

Sec. 284. Minnesota Statutes 1980, Section 98.46, Subdivision 2, is 
amended to read: 

Subd. 2. Fees for the following licenses, to be issued to residents only, shall 
be: 

(I) To take small game,~ $7; 

(2) To take deer 0f eet!f, 0f l>e!I,, with firearms allAfl!l Ike pe,;etl ift wl!iel, 
the lieeRsee may ¼£tke eeef, ~ $14~ 

(3) To take deer 0f eet!f, 0f l>e!I,, with bow and arrow allAfl!l Ike pe,;etl ift 
Wfiieft the lieeRsee may~ tieet=, ~ $14; 

(4) To take fish by angling,~ $6.50; 

(5) Combination husband and wife, to take fish by angling,_$% $10.50; 

(6) To take moose, ~ $140 for an individual or for a party of not to 
exceed four persons; 

(7) To take bear only,~ $14; 

(8) To take turkeys, $10, in addition to a small game license; 

(9) To take raccoon, bobcat, coyote or fox with the aid of dogs, $7.50, in 
addition to a small game license. 

Sec. 285. Minnesota Statutes 1980, Section 98.46, Subdivision 2a, is 
amended to read: 

Subd. 2a. The commissioner of natural- resources shall issue Minnesota 
sportsman licenses by March I, I 978. The licenses shall be issued to residents 
only. The fee for licenses shall be $9 $12 if the angling license is forone person 
and W $16 if the angling license is a combination husband and wife license. 
These fees do not include the surcharge authorized pursuant to section 97.482 
nor the state waterfowl stamp required by section 97.4841. 
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The license shall authorize the licensee to: 

(I) Take small game; 

(2) Take fish by angling. 

[56TH DAY 

+Re~ ftftQ ffSft subesFRmittee ef the fl0HSe e(t=ef)Fesentatt\ es ftftQ ffte fl-SR 
fffift wi-kH#e sttbeofflfflittee .sf the ~ sl:tft.l.l ~ the f.easibihty ef 0tRef 
eafflbinaHeRs fef Sf)BRsman's lieenses fffi8f ta~+; +9+8-:, 

Sec. 286. Minnesota Statutes 1980, Section 98.46, is amended by adding a 
subdivision t_o read: 

Subd. 2b. The commissioner of natural resources, in commemoration of the 
fiftieth year of the department, shall issue Minnesota golden licenses by March 
1, 1982. The license shall be issued to residents only. The fee for the license 
shall be $100 and shall authorize the licensee to: 

(1) Take small game; 

/2) Take fish by angling; 

/3) Spear fish from a dark house; 

/4) Trap fur bearing animals, except beaver; 

(5) Take deer with firearms; 

/6) Take deer with bow and arrows; and 

/7) Take bear. 

The fee includes the surcharge authorized pursuant to section 97.482, the 
state wateifowl stamp required by section 97.4841 and the state trout stamp 
required by section 306. 

The license shall be is_sued in distinctive format on durable, gold colored 
material. 

Sec. 287. Minnesota Statutes 1980, Section 98.46, Subdivision 3, is 
amended to read: 

Subd. 3. Fees for the following licenses, to be issued to residents only, shall 
be: 

(I) To harvest wild rice, $4 $JO; 

(2) To buy and sell wild ginseng, $5. 

Sec. 288. Minnesota Statutes 1980, Section 98.46, Subdivision 4, is 
amended to read: 

Subd. 4. Fees for the following licenses, to be issued to residents only, shall 
be: 

( l) To trap fur bearing animals, except beaver, for residents over the age of 
13 and under the age of 18, $3.50; 

fB (2) To trap fur bearing animals, except beaver.for residents 18 years of 
age and older,~ $13: 

+it /3) To buy or sell raw furs anywhere within the state including the 
privilege of selling to resident manufacturers or to unlicensed non•residents, 
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representing unlicensed non-residents as a broker or agent, or conducting a fur 
auction wherein sales are made to unlicensed non-residents or resident manu
facturers, $§ii $JOO, provided that any employee, partner or officer buying or 
selling at the established place of business only forstielt the licensee may secure 
a supplemental license for~ $50; 

f3t (4) To trap beaver during an open season or by permit when doing 
damage, $2.50; 

t4f (5) To guide bear hunters, $§ii $75. 

Sec. 289. Minnesota Statutes 1980, Section 98.46, Subdivision 5, is 
amended to read: 

Subd. 5. Fees for the following licenses, to be issued to residents only, shall 
be: . 

(I) To spear fish from a dark house,~ $7.50; 

(2)For any fish house or dark house used during the winter fishing season, 
$3 for each fish house or dark house not rented or offered for hire, and ~ $13 
for each fish house or dark house rented or offered for hire. Each stielt fish 
house or dark house shall have attached to the outside a metal tag at least two 
inches in diameter with a 3/16 inch hole in the center, which will be issued with 
a license. Each metal tag shall be sta.mped with a number to correspond with the 
fish house or dark house license and also shall be stamped with the year of 
issuance. The metal tag shall be attached to the fish house or dark house as 
designated .by commissioner's order; · 

(3) To net whitefish, tullibees or herring from inland lakes or international 
waters, for domestic use only, for each net, $3; 

(4) To conduct a taxidermist business, $-l-0 for three consecutive years for 
residents 18 years of age and older, $40;Jor residents under the age of 18, $25; 

(5) To maintain fur and game farms, including deer,~ $15; 

f6j :i::., lake mussels er- ekHw.r, mt 
FB (6) To take, transport, purchase and possess for sale unprocessed turtles 

and tortoises within the state, ~ $50; ' 

00 (7) To prepare dressed game fish shipments for nonresidents as provided 
by see(ion 97.45, subdivision 6, as amended,~ $13; 

f9t (8) Minnow dealer, $§ii $70 plus $10 for each vehicle; 

-~ (9) Minnow dealer's helper, $5 for each helper. Minnow dealer's 
helpers' licenses shall be issued to the minnow dealer and are transferable by 
the dealer at will to his own helpers; 

f-1-B (10) Exporting minnow dealer,~ $250, plus $10 for each vehicle. 

Each vehicle license shall cover a specified ·vehicle. The serial number, 
license number, make, and model shall -be specified on the license which must 
be· conspicuously posted in _the vehic1e licensed. 

Sec. 290. Minnesota Statutes 1980, Section 98.46, Subdivision Sa, is 
amended to read: 

Subd. Sa. Fees for the following licenses, to be issue<! (o nonresidents, shall 
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(I) For an exporting minnow hauler, $400 $525, plus $10 for one vehicle 
license only. 

(2) Each vehicle license shall cover a specified vehicle. The serial number, 
license number, make and model shall be conspicuously posted in the vehicle 
licensed. 

Sec. 291. Minnesota Statutes 1980, Section 98.46, Subdivision 6, is 
amended to read: 

Subd. 6. Fees for the following licenses to net for commercial purposes in 
the boundary waters between Wisconsin and Minnesota from Taylors Falls to 
the junction of the Mississippi River and Lake St. Croix and from Lake St. 
Croix to the Iowa border, which, except in the case of helpers licenses, shall be 
issued to residents only, shall be: 

(I) For a seine not exceeding 500 feet, $;!g $25; 

(2) For a seine in excess of 500 feet, but not over 1,000 feet,~ $40; 

(3) For each 100 feet of seine in excess of 1,000 feet,~ $2 .50; 

(4) For helper's license, $5. 

Sec. 292. Minnesota Statutes 1980, Section 98.46, Subdivision 7, is 
amended to read: 

Subd. 7. Fees for the following licenses to net for commercial purposes in 
the boundary waters between Wisconsin and Minnesota from Lake St. Croix to 
the Iowa border, which, except in the case of helpers licenses, shall be issued to 
residents only, shall be: 

(I) For each gill net not exceeding 500 feet in length,~ $13; 

(2) For each gill net exceeding 500 feet, but not over 1,000 feet, $;!g $25; 

(3) For each fyke net or hoop net, $10; 

(4) For each bait_.or turtle net, $1- $1 .50; 

(5) For each set line,~ $13 for each identification tag to be attached to 
each set line; 

(6) For helper's license, $5. 

Sec. 293. Minnesota Statutes 1980, Section 98.46, Subdivision 8, is 
amended to read: 

. Subd. 8. Fees for the following licenses to take rough fish with set~ e, 
seines-. in the Mississippi River from the St. Croix River junction to St. 
Anthony Falls, to be issued to residents only, shall be: 

( I) For a seine n_ot exceeding 500 feet, $;!g $25; for a seine in excess of 500 
feet, but not over 1,000 feet, ~ $40; for each I 00 feet of seine or fraction 
thereof in excess of 1,000 feet, $2; 

~ J.8f eaelt set ffi!e, ~ 

f.'1 (2) For helper's license, $5. 

Sec. 294. Minnesota Statutes 1980, Section 98.46, Subdivision 9, is 



56TH DAY] SATURDAY, MAY 16, 1981 2495 

amended to read: 

Subd. 9. A license to take rough fish-with one set line, containing not more 
than ten hooks, in the Minnesota River from Mankato to its junction with the 
Mississippi River, and in the Mississippi River from St. Anthony Falls to the 
St. Croix junction, for domestic use, shall be issued to residents only, upon 
payment of the fee of~$/3. 

Sec. 295. Minnesota Statutes 1980, Section 98.46, Subdivision 9a, is 
amended to read: 

Subd. 9a. Licenses to net commercial fish in inland waters shall be issued 
annually and shall be valid for commercial fishing during the period from the 
day after Labor Day to the day preceding the opening. of the season for the 
taking of walleye. License fees shall be~ $70, plus: · 

(a) iaif!y 75 cents for each hoop net pocket; 

(b) ~ $15 for each 1,000 feet of seine. Provided that in the license 
application to the commissioner, each applicant shall list the.number of feet of 
seine of each depth for which he w_ishes to be licensed; and 

(c) $5 for each helper's license. 

Sec. 296. Minnesota ·Statutes 1980, Section 98.46, Subdivision 10, is 
amended to read: 

Subd. i 0. Fees for the f~llowing licenses to net fish in Lake of the Woods, to 
be issued to residents only, shall be: · 

( 1) For each pound net or staked trap net, m $45; 

(2) For eachfyke_netwith wings or lead not exceeding four feet in height,~ 
$JO;. . 

(3) For each fyke net with either wings or lead over four feet in height, an 
additional $5 for each additional two feet or fraction thereof; 

( 4) For each l 00 feet of gill net, ~ $2 .50; 

(5) For each submerged trap net, $15; 

(6) For helper's license,•~ $15; 

(7) For each trawl, $500. 

Sec. 297. Minnesota Statutes 1980, Section 98.46., Subdivision. II, is 
amended to read: 

Subd. 11. Fees for the following licenses to net fish in Rainy Lake, to be 
issued to residents only, shall be: 

(I) For each pound net, m $45; 

(2) For each 1_00 feet of gill net,~ $2 .50; 

(3) For helper's license,~ $15. 

Sec. 298. Minnesota Statutes· 1980, Section 98.46, Subdivision 12, is 
amended to read: 

Subd. 12. {a) Fees for the following licenses to fish commercially in Lake 
Superior, to be issued to residents only, shall be: 
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(I) For not to exceed 1,000 feet (305 m) of gill net of mesh size not less than 
2.25 inch (5. 75 cm) nor more than 2. 75 inch (7 cm) extension measure, ~ 
$70 plus U $2 for each additional 1,000 feet (305 m); 

(2) Fornot to exceed 1,000 feet (305 m) of gill net of mesh size not less than 
4.5 inch (11.5 cm) mesh extension measure, ~ $70 plus U $2 for each 
additional 1,000 feet (305 m); 

(3) For a pound or trap net,~ $70 plus U $2 for each additional pound or 
trap net; 

(4) For a helper's license, $5. 

(b) A license to fish commercially in Lake Superior shall be issued only to a 
resident who, except as herein provided: 

(I) Possesses 5,000 feet of gill net of mesh sizes permitted in section I 02 .28 
or two pound nets~ 

(2) Landed fish in the previous year with a value of at least $1,500, except 
for those state waters from Duluth to Silver Bay upon the discretion of the 
commissioner; and 

(3) Engaged in commercial fishing for at least 50 days of the previous year. 

Aft e1313heeRt f0f a tteeftSe ta +9+& ffittSt ftft¥e fflel tfte Fe~uiFements Sf 
sttB!iivision H, effttiSe AA~~ ef ff½e previe1:1s tlH:ee ~ 

An applicant shall be issued a license without meeting the requirements of 
subdivision 12, clause (b) if the applicant is 65 or more years of age and has 
held a license continuously since I 947. An applicant may be issued a license, at 
the discretion of the commissioner, if~ failure to meet the requirements of 
subdivision 12, clause (b) resulted from illness or other mitigating circum
stances, or lte the applicant has reached the age of 65 and has been licensed at 
least ten of the previous 15 years. Persons receiving licenses under the provi.
sions for applicants 65 years of age or-more·must be·in attendance at the setting 
and lifting of nets. The commissioner may issue multiple licenses to individu
als who meet the requirements of subdivision 12, clause (b), and have held 
multiple licenses prior to I 978. 

(c) A license may be issued to an applicant-who has not fished commercially 
on Lake Superior before, if the applicant: 

(I) Shows a bill of sale indicating the purchase of gear and facilities con
nected with anexisting license; or 

(2) Shows proof of inheritance of all the gear and facilities connected with an 
existing 1icense; .or · 

(3) Has served at least two years as a helper in a Minnesota Lake Superior 
licensed commercial fishing operation; and 

(4) Has no record of conviction for violating chapters 97 to 102 in the 
preceding three years. 

Sec. 299. Minnesota Statutes 1980, Section 98.46, Subdivision 14, is 
amended to read: 

Subd. 14. Fees for the following licenses, to be issued to.nonresidents, shall 
be: 



56TH DAY] SATURDAY, MAY 16, 1981 2497 

(I) To take small game and unprotected quadrupeds with firearms and bow 
and arrows, ~ $35; . 

(2) To take deer llftli heaF ffilfHlg !lte flffiOO iB wilielt lite lieensee RIIIY lftl<e 
<leef; and unprotected quadrupeds with firearms and bow and arrows, $89 $75; 

(3) To take deer llftli heaF ffilfHlg !lte flffiOO iB wilielt lite lieensee RIIIY lftl<e 
<leef; and unprotected quadrupeds with a bow and arrows only, ~ $35; 

(4) To take bear,~ $100; 

(5) To take turkeys, $30, in addition to a small game license; 

(6) To hunt raccoon, $100, in addition to nonresident small game license. 

Sec. 300. Minnesota Statutes 1980, Section 98.46, Subdivision 15, is 
amended to read: 

Subd. 15. Fees for the following licenses, to be issued to nonresidents, shall 
be: 

(I) To take fish by angling, $W $15; 

(2) A short term individual license to take fish by angling for lftfee seven 
consecutive days,~ $10.50; 

(3) A short term individual license to take fish by angling for one day, $5; 

(4) Combination husband and wife, to take fish by angling, $14 $20; 

\41 (5) For any fish house used during the winter fishing season, $15. A fish 
house licensed pursuant to this subdivision shall be identified as prescribed in 
subdivision 5. The house shall be collapsible and portable, and shall at no time 
be left unattended while on the ice. The_ provisions of section 101.42 not 
inconsistent herewith shall also apply to fish houses licensed pursuant to this 
subdivision. 

Sec. 301. Minnesota Statutes 1980, Section 98.46, Subdivision 16, is 
amended to read: 

Subd. 16. Fees for the following licenses, to be issued to non-residents. shall 
be: 

To buy or sell raw furs, $400 $500, exceptthat a license shall not be required 
to buy from those licensed under subdivision 4, clause (2). 

To guide bear hunters, $400. 

Sec. 302. Minnesota Statutes 1980, Section 98.46, Subdivision 17, is 
amended to read: 

Subd. 17. Fees for the following licenses, to be issued to either residents or 
nonresidents, shall be: 

(1) To deal in live or engage in the buSiness of preserving minnows; minnow 
retailer,~ $IO plus $10 for each vehicle used to transport minnows. 

(2) To raise fish in a private hatchery ,for annual sales under $200, $25; and 
for annual sales of $200 or more, $50. 

(3) To take under state supervision sucker eggs from public waters, for 
private fish hatchery purposes: 
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(a) To take not to exceed 100 quarts, $½00 $150; 

(b) To take in excess of 100 quarts,$;! $3 per quartfor such excess. 

Sec. 303. Minnesota Statutes 1980, Section 98.46, Subdivision 18, is 
amended to read: 

Subd. 18. Fees for the following licenses, to be issued to either residents or 
nonresidents shall be: 

(I) For a wild rice dealer's license to buy wild rice within the State for resale 
to anyone except consumers, or to sell wild rice imported from outside the state 
to anyone within the-state except consumers,~ $70 if the amount of wild rice 
bought or sold by the licensee within the year covered by the license does not 
exceed 50,000 pounds, $;JOO $250 if Sltelt the amount exceeds 50,000 pounds. 
For the purposes hereof the weight of wild rice in its raw state shall govern. All 
raw rice purchased by a dealer shall be reported in accordance with clauses (2), 
(3), (4), and (5) of this subdivision. 

(2) Every application for a license under this subdivision shall be made on 
oath in writing in S¼f€ft the form ftS the commissioner shall prescribe, stating the 
amount of wild rice, whether raw or processed, bought or sold by the applicant 
during the calendar year preceding the year for which the license is sought, the 
amount which the applicant estimates he will atty be bought or sell sold under 
the license, and stteft other pertinent information as the commissioner may 
require: The license_ fee shall be _paid in advance, based on stfeft the estimate, 
subject to adjustment as hereinafter provided; provided, that no license shall be 
issued for any year based on a lesser amount of wild rice than was bought or 
sold by the applicant during the preceding calendar year. 

(3) Every licensee under this subdivision shall keep a correct and complete 
book record of all wild rice bought or sold by fflfft during the period covered by 
ms the license, showing the date of each transaction, the names and addresses 
of all other parties thereto, and the amount of wild rice involved, whether raw 
or processed. Every Sltelt record shall be open for inspection by the commis
sioner, the coordinator of wild rice, or any conservation officer or agent of the 
commissi_oner at all reasonable times. Every licensee shall transmit to the 
commissioner within ten days after the end of each calendar month during the 
period covered by the license a written report, in sueh the fonn tis the commis
sioner shall prescribe, signed by the licensee, stating the total amount of wild 
rice bought or sold l,y fflffl during Sltelt the calendar month, whether raw or 
processed. 

(4) No dealer licensee under th.is subdivision shall at any time buy or sell any 
wild rict; for which a license is tequired hereunder hi excess of the amount 
covered by his the license. In case a licensee shall desire to buy or sell any Wild 
rice in excess of sttelt _the amount, he the licensee shall before doing so make 
application for a supplemental license covering the increased amount of wild 
rice involved, and Sltelt the license shall be issued le fflffl upon payment of the 
prescribed fee therefor, less credit for the fees paid for the previous license or 
licenses issued f6 k+tft ReFeuREler .for the same calendar year. Upon the issuance 
of Sltelt the supplemental license, Sltelt the previous license or licenses shall be 
surrendered to the commissioner. 

. (5) The wilful making of a false statement in any. application for a license 
under this subdivision or in any report required hereunder, or the wilful making 
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of a false entry in any record required hereunder, or any other violation of or 
failure to comply with any provision of this subdivision shall--be .a misde
meanor, punishable as provided by section 97.55, subdivision I. Upon a 
second conviction within a period of three years of any person of any offense 
under this subdivision, any license hereunder then held by hifft thntperson 
shall immediately become null and void, and no such license shall be issued to 
hifft that person for one year after the date of ...ell the conviction. 

Sec. 304. Minnesota Statutes 1980, Section 98.46, Subdivision 19, is 
amended to read: 

Subd. 19. Fees for the following licenses, to be issued to either residents or 
nonresidents, shall be: 

(I) To buy fish from licensed commercial fishermen on Lake Superior: 

(a) For the purpose of selling to retailers,-~ $50; 

(b) For the purpose of retail selling only,~ $10. 

(2) To buy fish from licensed commercial fishermen on Lake of the Woods, 
Namakan, Sand Point, or Rainy Lake: 

(a) Wholesale fish buyer's license, $100; 

(b) Fish buyer's license to ship from one place to another on international 
waters only, $10. · 

(3) To tan or dress raw furs,~ $15; 

(4) Fish peddler's license, to peddle with.the use of a motor vehicle, any fish 
lawfully salable within the state, ~ $25. ·11 shall be unlawful to misrepresent 
the species of any fish sold by ariy licensed fish peddler or !tis peddler's 
employee. Upon conviction of misrepresentation of the species of fish sold by 
any fish peddler licensed· hereunder or !tis employee, !tis the license shall be 
revoked, and S>leR the licensee shall not be eligible to obtain a fish peddler's 
license for the period of one year after sai<I revocation, Misrepresentation shall 
include the fo11owing acts in addition to any other acts constituting misrepre
sentation in fact: (I) The designation of any fish by any name other than its 
common name in Minnesota; (2) The designation of any fish byany other name 
than its common name in the locality where it was taken if it is not generally 
known by any common name in Minnesota. 

Sec. 305. Minnesota Statutes 1980, Section 98.47, Subdivision I, is 
amended to read: 

Subdivision I . Residents who have attained the age of 65 years may take fish 
by angling or spearing without a license. Residents under the age of 16 years 
may take fish aoo If"!' flif be<>fiftg Oftimals e,eeei,t ileaYef 0f ellef without 
procuring a license. Residents under the age of 13 years may take small game 
without a license. Residents under the age of 16 years and over 12 may take 
small -game provided they have- in their possession while hunting a ·valid 

. firearm safety certificate. Residents under 14 must be accompanied by a parent 
or guardian while hunting. No hunting license shall be issued to any resident 
under the age of 16, except that such residents who possess a _valid certificate 
may purchase a big game hunting license. Nonresidents under the age of 16 
years may take fish by angling without procuring a license, if their parent or 
legal guardian has 9btained a nonresident fishing license. Fish so taken shall be 
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included in the daily and possession limit of the parent or legal guardian. Any 
nonresident under the age of 16 years who is attending a camp adjacent to any 
public waters of the state conducted by a social, charitable, or welfare organi
zation or institution, not for profit, may take fish by angling in such waters or 
other adjacent waters without procuring a license, provided the organization or 
institution conducting the camp shall have a certificate from the commissioner 
that the camp is qualified hereunder, describing the waters affected as deter
mined by the commissioner, and each such nonresident shall carry with him at 
all times while taking or attempting to take fish by angling in such waters a 
certificate identifying him and describing the waters, in such form as the 
commis.sioner shall prescribe, signed and dated by the officer or agent of the 
organization or institution- in charge of the camp within the current calendar 
year. 

Sec. 306. (97.4842] [TROUT STAMP.] 

Subdivision ]. [STAMP REQUIRED.] No person over the age of 18 and 
under the age of 65 years who is otherwise required to possess a Minnesota 
fishing license shall take trout by angling in any trout stream within this state 
without first purchasing a stamp and having the stamp in his possession while 
angling for trout in any trout stream. Each stamp shall be validated by the 
signature of the licensee written across its face. The commissioner shall deter
mine the form of the stamp and shall furnish and distribute stamps to county 
auditors for sale by them and their authorized subagents as prescribed by order 
of the commissioner. The commissioner shall encourage the purchase of 
stamps by any persons who are interested in the improvement of trout streams. 

Subd. 2. [FEE.] A stamp shall be issued to each fishing license applicant or 
other person interested in improvement of trout streams upon tile payment of a 
fee of $3. Stamps shall be issued annually and shall be valid from March 1 
through the last day of the following February. 

Subd. 3. [USE OF REVENUE.]. The commissioner shall approve projects 
for the following purposes,· 

( a) Development, restoration, maintenance or preservation of trout streams; 
and 

(b) Necessary related administrative costs in an amount not to exceed ten 
percent-of the annual deposits into the game and fish fund attributable to the 
sale of stamps. · 

Sec. 307. Minnesota Statutes 1980, Section 98 .50, Subdivision 5, is 
amended to read: 

Subd. 5. Any resident desiring to sell the licenses referred to in subdivision I 
may either purchase for cash or obtain on consignment license blanks from a 
county auditor in groups of not less than five non-resident, and ten resident 
license blanks. In addition to the basic license fee, he shall collect a fee for 
issuing each license in the amount of +!t eeftl& $1 for the license to take deer and 
for the_.sportsman license authorized in section 98.46, subdivision 2a, and .§.Q 
75 cents for all other licenses. The state ~igratory waterfowl stamp required by 
section 97.4841 shall be considered to be a "license" within the meaning of 
this subdivision except when such stamp and a small game license are issued in 
the same· transaction in which case the stamp shall be considered a part of the 
small game license and only one issuing fee shall be collected. In selling such 
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licenses, he shall be deemed an agent of the county auditor and the commis
sioner, and he shall observe all rules and regulations promulgated by the 
commissioner for·the accounting for and handling of such licenses. 

The county auditor shall promptly deposit all moneys received from the sale 
of licenses with the county treasurer, and shall promptly transmit such reports 
as may be required by the commissioner, together with his warrant on the 
county treasurer for 100 percent of the surcharge imposed by section 97.482 
plus 96 percent of the price to the licensee, exclusively of said. surcharge and 
the issuing fee, for each license sold-or consigned by hiffi ·and subsequently 
sold to a licensee during the accounting period. The county auditor shall retain 
as his commission four percent of all license fees, excluding issuing fees- for 
licenses consigned to subagents. In addition, for licenses sold for cash directly 
to the licensee, the auditor shall collect the same issuing fee as a subagent. 
Unsold license blanks in the hands of any agent shall be redeemed by the 
commissioner if presented for redemption within the time prescribed by the 
commis_sioner therefor. Any license blanks not presented for redemption 
within the period prescribed shall be conclusively presumed to have been sold, 
and the agent possessing the same or to whom they are charged shall be 
accountable therefor. The commissioner shall collect the same issuing fee as a 
subagent for licenses sold directly through a license distribution center 
operated by the department of natural resources. The issuing fees so collected 
by the commissioner shall be credited to the game and fish fund. 

Sec. 308. Minnesota Statutes 1980, Section 99.28, Subdivision 5, is 
amended to read: 

Sulxl. 5. The holder of any such license shall pay an annual license fee of 
~ $10 for any such farm upon which muskrats are taken on said owner's 
premises. 

Sec. 309. Minnesota Statutes 1980, Section 100.273, Subdivision 7, is 
amended to read: 

Subd. 7. In taking raccoon, bobcat, coyote or fox when treed or at bay on 
private land with the aid of dogs, a person while on foot may, without permis
sion of the landowner, enter such private land to retrieve any dogs and then 
shall immediately leave the premises. During the season for taking big or small 
game, a hunter may ori foot retrieve a wounded big or small game animal from 
agricultural land of another which is not posted pursuant to subdivision 6, 
without permission of the landowner, and shall then leave as soon as possible. 

Sec. 3JO. Minnesota Statutes 1980, Section 100.35, Sulxlivision I, is 
amended to read: · 

Subdivision I . The fee for a shooting preserve license or permit shall be~ 
$75. 

Sec. 311. Minnesota Statutes 1980, Section 100.35, Subdivision 5, is 
amended to read: 

· Subd. 5. All harvested game except ducks which are marked in accordance 
with regulations of the United States fish and wildlife service shall be tagged 
with a selfsealing tag to be issued by the department at a cost offi¥e 15 cents. 
The tags shall be so numbered or otherwise identified that each preserve using 
them can be identified and sueh the tag shall be maintained on each bird shot 
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until either consumed ·on the premises or if removed ·therefrom. until actually 
prepared for consumption. · 

Sec. 312. Minnesota Statutes 1980, Section 101.44, is amended to.read: 

101.44 [FROGS; SEASON, REGULATION, LICENSES.] 

Except as otherwise permitted, frogs may not be taken or possessed during 
the months of April and the first 15 days of May. During the open season, frogs 

·not exceeding six inches in length, measured from tip of nose to tip of hind 
toes, legs fully extended, may be possessed in any numbers, bought, sold, and 
transported for angling· purposes only. Except' as otherwise provided under 
commissioner'sTegul~tions·, not to exceed·1:50 frogs over six inches-in length 
may be possessed in or transported through the state, except by common 
carrier, and may be possessed in any quantity and sold during the open season. 
It shall be unlawful to use cloth screens or other similar contrivances in catch
ing frogs. Provided, the taking of frogs may be prohibited in Slf€h areas of the 
state and during Sttek periods as the ·commissioner may by order prescrib_e. 
Provided, further, that no person shall be permitted to take or possess frogs 
unless legally entitled to take fish within the state. The commissioner shall 
establish reg-ulations dealing with the purchase, possession and transportation 
of frogs for purposes other than bait. The fee for this license shall be ~ $70 
for resident;~ $200 for nonresidents. The commissioner may issue licenses 
to residents to take, possess, transport and sell frogs for purposes other than 

· bait. The license fee shall be~ $/0. 

Sec. 313. Minnesota Statutes 1980, Section I !6C.69, Subdivision 2, is 
amended to read: 

Subd. 2. [SITE APPLICATION FEE.] Every applicant for a site certificate 
shall pay to the board a fee in an amount equal to $500 for each $1,000 ,000-of 
production plant investment in the proposed installation as defined in the 
Federal Power Commission Uniform System of Accounts. The board shall 
specify the time and manner of payment of the fee. If any single payment 
requested by the board is in excess of 25 percent of the total ·estimated fee, the 
board shall show that the excess is reasonably necessary. The applicant shall 
pay within 30 days of notification any additional fees reasonably necessary for 
completion of the site 'evaluation and designation process by the board. In no 
event shall the total fees required of the applicant under this subdivision exceed 
an amount equal to 0.001 of said production plant investment ($1,000 for each 
$1,000,000). All money received pursuant to this subdivision shall be depos
ited in t-1:te gettefftl fffffti a special account. Se fBtieft Money as iS Aeeess&1 y in 
the account is &HRHolly appropriated fffim the geRefftl fltfMI to the board to pay 
expenses incurred in processing applications for certificates in accordance· with 
sections I 16C.5I to _I 16C.69 and in the event the expens~s are less than the fee 
paid, to refund the excess to the applicant. +l>ili ftftftlHH "l'~•e~fiotien shoil fte! 

""""""the fees le l,e f'8i" dtififtg eeelt ~ 

Sec. 314. Minnesota Statutes 1980, Section I l6C.69, Subdivision 2a, is 
amended to read: 

Subd. 2a. [ROUTE APPLICATION FEE.] Every applicant for a transmis
sion line construction permit shall pay to the board a base fee of $35,000 plus a 
fee in an amount equal to $1,000 per mile lenglh of the longesl proposed roule. 
The board shall specify the time and manner of payment of the fee. If any 
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single payment requested by. the board is in excess of 25 percent of the total 
estimated fee, the board shall show that the excess is reasonably necessary. In 
the event the actual cost of processing an application up to the board's final 
decision to designate a route exceeds the above fee schedule, the board may 
assess the applicant any additional fees necessary to cover the actual costs, not 
to exceed an amount equal to $500 per mile length of the longest proposed 
route. All money received pursuant to this subdivision shall be deposited in ate 
'gettef8t fitOO a special accouiit. 89 ffH:t0ft Money ttS 16 aeeesseey in the account 
is aBBHally appropriated ff0ffi ate 'gettef8t fllti<I to the board to pay expenses 
incurred in processing applications for construction permits in accordance with 
sections I 16C.5 l to l 16C.69 and in the event the expenses are less than the fee 
paid, to refund the excess to the applicant. :i:1,is Qftfllffll •~~•e~FiatieB shall Bel 
ei<eee<1 ate tees te ee rtH<I dttfifig eae1, ~ • 

Sec. 315. Minnesota Statutes 1980, Section I 16C.69, Subdivision 3, is 
amended to read: 

Subd. 3. [FUNDING; ASSESSMENT.] The board shall finance its base line 
studies, general environmental studies, development of criteria, inventory 
preparation, monitoring of conditions placed on site certificates and construc
tion permits, and all other work, other than specific site and route designation, 
from an assessment made aBBHally quarterly, at least 30 days before the start of 
each quarter, by the board against all utilities. Each share shall be determined 
as follows: (I) the ratio that the annual retail kilowatt-hour sales in the state of 
each utility bears to the annual total retail kilowatt-hour sales in the state of all 
such utilities, multiplied by 0.667, plus (2) the ratio that the annual gross 
revenue from retail kilowatt-hour sales in the state of each utility bears to the 
annual total gross revenues from retail kilowatt-hour sales in the state of all 
such utilities, multiplied by 0.333, as determined by the board. The assessment 
shall be credited to the general fund and shall be paid to the state treasury within 
30 days after receipt of the bill, which shall constitute notice of said assessment 
and demand of payment thereof. The total amount which may be assessed to 
the several utilities under authority of this subdivision shall not exceed the 
annual budget of the board for carrying out the purposes of this subdivision. 
The assessment for the second quarter of each fiscal year shall be adjusted to 
compensate for the amount by which actual expenditures by the board for the 
preceding fiscal year were more or less than the estimated expenditures pre
viously assessed. 

Sec. 316. Minnesota Statutes 1980, Section 116F.06, Subdivision 2, is 
amended to read: 

Subd. 2. The agency shall review new or revised packages or containers 
except when such changes involve only color, size, shape or printing. The 
agency shall review innovations including, but not limited to, changes in 
constituent materials or combinations thereof and changes in closures. When 
the agency determines that any new or revised package or container would 
constitute a solid waste disposal problem or be inconsistent with state environ
mental policies, the manufacturer of the product may withdraw it from further 
consideration until such tirrie as the manufacturer may resubmit such product to 
the agency, or, the agency may, by order made after notice and hearing as 
provided in chapter 15, and following an additional period not to exceed 30 
days during which the environmental quality board may review the proposed 
action, prohibit the sale of-the package or container in the state. Any such 
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prohibition shall continue in effect until revoked by the agency or until the last 
legislative day of the next following legislative session, whichever occurs first, 
unless extended by law. This subdivision shall not apply to any package or 
container sold at retaiJ in this state prior to fi.A.a.l: eRaetmeRt ef seetiens l ltif'..QI 
te 11~~.98 September 7, 1979. 

Sec. 317. Minnesota Statutes 1980, Section 139. 16, is amended to read: 

139. 16 [PUBLIC TELEVISION GRANTS; PURPOSE.] 

The purpose of sections 139.16 to 139.18 is to facilitate the use of public 
television as a community resource for the public by providing financial assis
tance to public television stations serving Minnesota citizens, and to provide 
for cooperation between public television station officials and the eellffl ef !lie 
ftff& department of administration. 

Sec. 318. Minnesota Statutes 1980, Section 139.17, is amended to read: 

139.17 [DEFINITIONS.] 

Subdivision I. As used in sections 139.16 to~ 139.19, the terms 
defined in this section have the meanings here given them. 

Subd. 2. "Public station" means a lisensee 0¥ ~ ieeef.a.l. eeffl:mURieatieRs 
eefflfflisoies station holding a license or operating under a program test au~ 
thority from the Federal Communications- Commission -as a noncommercial 
educational television broadcast station within this state or a station outside the 
state which received funds under section 139.18 in 1976. 

Sec. 3 I 9. Minnesota Statutes 1980, Section 139.17, is amended by adding a 
subdivision to read: 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of administration. 

Sec. 320. Minnesota Statutes 1980, Section 139.18, Subdivision I, is 
amended to read: 

Subdivision I. The eellffl ef lile ftf!S commissioner shall distribute the +llflds 
money provided by sections I 39. I 6 to 139. 18. Twice annually the eellffl ef !lie 
ftflS commissioner shall make block grants which shall be distributed in equal 
amounts to public stations for operational costs. The eellffl ef lile ftf!S commis
sioner shall allocate +llflds money appropriated for the purposes of sections 
139.16 to 139.18 in such a manner that each eligible public station receives a 
block grant. In addition, the eellffl ef !lie ftflS commissioner shall make match
ing grants to public stations. Matching grants shall be used for operational costs 
and shall be allocated using the procedure developed for distribution of state 
money under this section for grants made in fiscal year 1979. No station's 
matching grant in any fiscal year shall exceed the amount of Minnesota based 
contributions received by that station in the previous fiscal year. 

Sec. 321. Minnesota Statutes 1980, Section 139. 18, Subdivision 3, is 
amended to read: 

Subd. 3. Each educational station receiving a grant shall annually report by 
July 1 to the eellffl ef !lie ftflS commissioner the purposes for which the +llflds 
we,e money was used in the past fiscal year and the anticipated use of the +llflds 
money in the next fiscal year. The report shall be certified by an independent 
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auditor or a certified public. accountant. If the report is not submitted by 
September l, the 00ftf<I ef !Re llfls commissioner may withhold from the 
educational station 45 percent of the amount to which it was entitled based 
upon the contribution of the previous fiscal year, and may redistribute tl!ese 
fttfl<ls that money to other educational stations. 

Sec. 322. Minnesota Statutes 1980, Section 139.18, Subdivision 4, is 
amended to read: 

Subd. 4. la 0esign&fiflg The board of the arts as~ aSRliAisffath•e agettey te 
8istribute these fttft0!r, ½fle legislehn=e reeogeiBes ~~ts~ ftft ttElmift-. 
isk'atiYe fUnetieA 1:1nFelate8 te ff:te ~ ftft6 etlfftlf&I. lflenelete al tfte ~ la 
Hl!l!fe yeftfS-; !Re 00ftf<I may develop program categories and funding programs 
in television, film and other public media, wltielt sltail fte! l,e li11tileEI, fll"'IHe
~ et= el-Ae£wise effected ey tfte ~ 5ePi4ftg ~ Sf:!eeiHe e:Elmiaisk=~i•i'e 
Hlnetieas·ttflftef tfte teffft& ef seetioes -H-9-:+e te -H9-:+8. 

Sec. 323. Minnesota Statutes 1980, Section 139.19, Subdivision 3, is 
amended to read: 

Subd. 3, [STATION ELIGIBILITY.] To qualify for a grant under this 
section, a noncommercial radio station shall: 

(a) Hold a valid noncommercial educational radio station license or program 
test authority from the Federal Communications Commission; 

(b) Have facilities adequate to provide local program production and origi
nation; 

(c) Employ a minimum of two full time professional radio staff persons or 
the equivalent in part-time staff and agree to employ a minimum of two full 
time professional radio staff persons or the equivalent in part-time staff 
throughout the fiscal year of the grant; 

(d) Maintain a minimum daily broadcasting schedule of (I) the maximum 
allowed by its Federal Communications Commission license or (2) 12 hours a 
day during the first year of eligibility for state assistance, 15 hours a day during 
the second year of eligibility and 18 hours a day during the third and following 
years of eligibility; 

(e) Broadcast 365 days a year or the maximum number of days allowed by its 
Federal Communications Commission license; 

(f) Have a daily broadcast schedule devoted primarily to programming that 
serves ascertained community needs of an educational, informational or cul
tural nature within its primary signal area; however, a program schedule of a 
main channel carrier designed to further the principles of one or more particular 
religious philosophies or including 25 percent or more religious programming 
on a broadcast day does not meet this criterion, nor does a program schedule of 
a main channel carrier designed primarily for in-school or professional in-ser
vice audiences; 

(g) Originate significant, locally produced programming designed to serve 
its community of_ license; 

(h) Have a total annual operating income and budget of at least $50,000; 

(i) Have either a board of directors representing the· community or a com-



2506 JOURNAL OF THE SENATE [56TH DAY 

munity advisory board that conducts advisory board meetings that are open to 
the public; 

(j) Have a board of directors that: (I) holds the portion of any meeting 
relating to the management or operation of the radio station open to the public 
and (2) permits any person to attend any meeting of the board without requiring 
a person, as a condition to attendance at the meeting, to register the person's 
name or to provide any other information; and 

(k) Have met the criteria in clauses (a) to (j) for six months before it is 
eligible for state assistance under this section. 

The l>e&fa ef ll>e llflS commissioner shall. accept the judgment of Corporation 
for Public Broadcasting accepted audit when it is available on a station's 
eligibility for assistance under the criteria of this subdivision. If the applicant 
station is not qualified for assistance from the Corporation for Public Broad
casting, an independent audit is required. 

Sec. 324. Minnesota Statutes 1980, Section 139.19, Subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION:] To be eligible for a grant under this section, a 
station shall submit an application to the ee8ffl ef ll>e llflS commissioner within 
the deadline prescribed by the "68ffl commissioner. It shall also submit, within 
the deadline prescribed by the "68ffl commissioner, its audited financial rec
ords for the fiscal year preceding the year for which the grant will be made. 

Sec. 325. Minnesota Statutes 1980, Section 139.19, Subdivision 5, is 
amended to read: 

Subd. 5, [GRANTS.] (a) The "68fflef ll>ellf!S commissioner shall determine 
eligibility for grants and the allocation of grant HH>Els money on the basis of 
audited financial records for the applicant station's fiscal year preceding the 
year in which the grant is made, as well as on the basis of the other require
ments set forth in this section. The 9"6H commissioner shall annually distrib
ute grants to all stations that comply with the eligibility requirements and apply 
for a grant The l>e&fa ef ll>e llflS commissioner may promulgate rules to 
implement this section. For this purpose the l>e&fa ef ll>e llflS commissioner 
may promulgate temporary ru]es pursuant to section 15.0412, subdivision 5. 
An applicant's share of the grant money shall be based on: 

(I) Tile amount received in the preceding year by the station in private 
lion-tax generated contributions from sourc.es within the state; .no contribuiions 
made fQr lhe pwpose of capital expenditures shall be counte\J·, and 

(2) The dollar value in the preceding year of contributions of volunteer time 
to station operations, provided that the volunteer time was not used for the 

.. purpose of raising money for the station. Volunteer time shall be valued at the 
federal minia!um wage per hour. A station's total allocation for volunteer time 
shall not exceed 20 percent of its total grant pursuam to this section. 

(b) The ....i <>1 ll>e llflS commissioner shall match every verified contribu
tion dollar under paragraph (a), clause (I) and volunteer time dollar, as cal
culated under paragraph (a), clause (2), with two state dollars for each eligible 
applicant ullli] ti)e applicant station has received $10,000 in grant money under 
this section, and thereafter grant money shall be distributed on a dollar for 
dollar basis until the total amount appropriated for that year has been dis-
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tributed equally among all applicants. A station may receive state matching 
money only until the station's total verified contribution and volunteer time has 
been matched or the amount of the grant received equals one-third of the 
station's total operating income for the previous fiscal year. 

(C) ~ station may use grant money under this section for any radio station 
expenses, 

Sec. 326. Minnesota Statutes 1980, Section 139.19, Subdivision 6, is 
amended to read: 

Subd. 6. [AUDIT.] A station that receives a grant under this section shall 
have an audit of it_s financial records made by an independent auditor or 
Corporation for Public Broadcasting accepted audit at the end of the fiscal year 
for which it received_ the grant. The audit ·shall include a review of station 
promotion, operation, and management and an analysis of the station's use of 
the grant money. A copy of the audit shall be filed with the l,e!lffl ef ffle a,ts 
commissioner. 

Sec. 327. Minnesota Statutes 1980, Section I 76.131, Subdivision 10, is 
arriended to read: 

Subd. 10. The special compensation fund is created for the purposes pro
vided in this chapter in the following manner: 

(1) In every case of death of an employee resulting from personal injury 
arising out of and in the course of einploym_ent where there are no persons 
entitled to monetary benefits of dependency compensation, the employer shall 
pay to the commissioner of labor and industry the sum of $5,000 for the benefit 
of ·the special cori1.pensation fund; in every case of death of _an employee 
resulting from personal injury arising out of and in the course of employment 
where there are no persons entitled to at least $5,000 in monetary benefits of 
dependency compensation, the employer shall pay to the commissioner of 
labor and industry for the benefit of the special compensation fund the dif
ference between the amounts actually paid for the dependency benefits and 
$5,000; but in no event shall the employer pay the commissioner of labor and 
industry less than $1,000; 

(2) When an employee suffers a personal injury which results in permanent 
partial disability, temporary total disability, temporary partial disability, per
manent total disability or death and which entitles him or dependents to com
pensation under sections 176.101 or 176.111, the employer shall in addition to 
compensation provided therein, pay to the commissioner of labor and industry 
for the benefit of the special compensation fund a· lump sum without interest· 
deduction equal to seven percent of the total compensation, as soon as the 
amount payable for the particular injury is determined, or arrived at by agree
ment of the parties and the amount is approved by the commissioner of labor 
and industry. 

The provisions of clauses (I) and (2) shall apply to all workers' compensa
tion payments, exclusive of medical costs, paid under sections 176. 101 and 
176.111 for all injuries or death occurring on or after June I, 1971. 

Personal injuries that occurred priorto June I, 1971 shall be assessed at the 
rate in effect on the date of occurrence. 

The seven percent of the total compensation required to be paid by the 
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employer to the commissioner of labor and industry for the benefit of the 
special compensation fund as provided in clause (2) of this subdivision shall 
remain fixed at said seven percent for the period from June I, 1971, to June I, 
1972. Effective June I, 1972, through June I, 1975, and thereafter on January 
I, beginning in 1976,'the rate shall be adjusted on the following basis: if the 
balance in the special compensation fund as of April 30 in any year through 
1975 and as of September 30, 1975, and each September 30 thereafter, is 
below $1,000,000, the rate of payment shall be increased by two percent over 
the then prevailing rate. If the balance is at least $1,000,000 but below 
$1,500,000, the rate will be increased by one percent. If the balance is at least 
$1,500,000 but below $2,000,000, there shall be no change. If the balance is at 
least $2,000,000 but less than $2,500,000, the rate shall be decreased by one 
percent. If the balance is at least $2,500,000, the rate shall be decreased by two 
percent. If the balance is $3,000,000 or more the commissioner of labor and 
industry shall within 30 days determine the percent of decrease, which shall be 
not less than two percent nor more than five percent. 

Sums paid to.the commissioner of labor and industry pursuant to the provi
sions hereof, shall be deposited with the state treasurer for the benefit of the 
special compensation fund and be used to pay the benefits provided by this 
chapter. All money heretofore arising from the provisions of this section or 
similar law shall be transferred to this special compensation fund. Any interest 
or profit accruing from investment of_ these sums shall be credited to the special 
compensation fund. 

The state treasurer shall be the custodian of this special fund and the workers' 
compenSation division and the workers' compensation court of appeals in cases 
before it shall direct the distribution thereof, the same to be paid as ·other 
payments of compensation are pa.id . .In case deposit is or has been made under 
the provisions of clause (1) and dependency later is shown, or if deposit is or 
has been made pursuant to either clause (1) or (2) by mistake or inadvertence, 
or under circumstances that justice requires a refund thereof, the state treasurer 
is authorized to refund the deposit under order of the workers' compensation 
division or the workers' compensation court of appeals. There is appropriated 
to the persons entitled to the refunds from the fund an amount sufficient to 
make the refund and payment. 

Costs within the department of labor and industry for the accounting, inves
tigation, and legal procedures necessary for administration of the programs 
financed by the special compensation fund shall 1,e paitl ffem !he f!leReys 

bieRRioHy oppropriofed. ~ the Ele~Effiffteftt llfl6 ftel ffflfA the ~ eem13eAss 
· Heft fttfte come as appropriated from the fund during each biennium com

mencing July 1, 1981. Staffing and expenditures related to the administratiQn 
of the special compensation fund shall be approved throu1:h the regular budget 
and appropriations process. 

Sec. 328. Minnesota Statutes 1980, Section 176.183, Subdivision 2, is 
amended to read: 

Subd. 2. Yf>0tt a Wftffftftt flFCflOFee l,y The commissioner ef !It<, llejlaftf!leRt 
of labor and industry a"'1 af!!'<B'1ee hy !he eef!lmissieRer sf HRORee, a"'1 , in 
accordance with the terms of the order awarding compensation, the~ trea
stffef shall pay compensation to the employee or his dependent from the special 
compensation fund. The commissioner of the Eief)Or1FHent ef labor and industry 
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shall certify to the slate !feasu,e, commissioner of finance and to the legislature 
at 11,e eftti ef eaelt bieRRium annually the total amount of compensation paid 
from the special compeiisation fund under subdivisions 1 arid la. The stffie 
tfeasttfer commissioner qf finance ·shall upon proper certification reimburse the 
special compensation fund from the general fund the total amount certified as 
paid under this section. 

Sec. 329. Minnesota Statutes 1980, Section 179.71, Subdivision 2, is 
amended to read: 

Subd. 2. The director shall accept and investigate all petitions for: 

(a) certification or decertification as the exclusive representative of an ap
propriate unit; 

(b) mediation services; 

(c) any election orother voting procedures provided for in sections 179.61 to 
179.76; 

( d) certification to the board of arbitration; 

(e) upon the receipt of a$10 filing fee, to hear and decide all issues in _a fair 
share fee challenge. 

Sec. 330. Minnesota Statutes 1980, Section 223.03, as amended by Laws 
1981, Chapter 90, Section 3, is amended to read: 

223.03 [LICENSES, APPLICATION, BONDS, CONDITIONS.] 

The application for license shall be in writing, state the commodities for 
which license to sell is wanted, also the cities or other location in the state 
where applicant intends to do business, and give the business address of the 
applicant and the estimated volume of business to be done monthly. The bond 
shall be conditioned for the faithful performance of l,i,; the duties as of com
mission merchant. Separate licenses _shall be required for each city or location 
at which consignments are received and disposed of by Stleft the commission 
merchant, and the licenses shall be kept posted in each office of licensee. All 
licenses shall expire May thirty HfS! June 30 of each year. The fee for each 
license shall be$§{) $65. Sue!, A license may be revoked_ by the department for 
cause, upon notice and hearing. All moneys collected under this chapter shall 
be deposited in the state treasury. 

Sec. 331. Minnesota Statutes 1980, Section 231.16, is amended to read: 

231.16 [WAREHOUSEMAN TO OBTAIN LICENSE.] 

Every person desiring to engage in the business of warehouseman, before 
engaging therein, shall be licensed annually by, and shall be under the super
vision and subject to the ins·pection of, the department. Written application in 
Stleft the form as shaH l,e prescribed by the department shall be made to the 
department for license, specifying the city in which it is proposed to carry on 
the business of_.warehousing, the location, size, character, and equipment-of 
the buildings or premises to be used by the warehouseman, the kind of goods, 
wares, and merchandise intended to be stored therein, the name of the person or 
corporation operating the same, and of each member of the firm or officer of 
the corporation, and any other facts necessary to satisfy the department that the 
property proposed to be used is suitable for warehouse purposes and that the 
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warehouseman making the application is qualified to carry on the business of 
warehousing. Should the department decide that the building or other property 
proposed to be used as a warehouse is suitable for the proposed purpose and 
that the applicants are entitled to a license, notice of Slleh the decision shall be 
given the interested parties and, upon the applicants filing with the department 
the necessary bond, as provided for in this chapter, the department shall issue 
the license provided for, upon payment of the license fee, as in this section 
provided. A warehouseman to whom a license is issued shall pay for Slleh the 
license a fee based on the storage capacity of the warehouse as follows: 

Storage capacity in square feet: 
(I) 5,000 or less 
(2) Over 5,000 to 10,000 
(3) Over 10,000 to 20,000 
(4) Over 20,000 to 100,000 
(5) Over 100,000 to 200,000 
(6) Over 200,000 

$W$65 
Wl!) $125 
~$200 
~$250 
~$325 
~$375. 

Stteh The license ""'Y shall be renewed ff0ffi Y""' ta Y""' btt! shttlt ...,_ I,;, 
-Yftii<I fuf ft pe,ied 6f ffi6fe ffifttt eHe Y"flf annually on June 30, and always upon 
payment of the full license fee, as provided for in this section for such renewal; 
and no Hcense shall be issued for any portion of a year for less thari the full 
amount of the license fee, as provided for in this section. Each license obtained 
under this chapter shall be publicly displayed in the main office of the place of 
business of the warehouseman tO whom it is.issued. Stte,h. The license shall 
authorize the warehouseman to carry on the business of warehousing only in 
the one city or town named in the application ;md in the buildings therein 
described. The department, without requiring an additional bond and license, 
may issue permits from time to time to any warehouseman already duly li
censed under the provisions of this chapter to operate an additional warehouse 
in the same city or town for which his original license. was issued during the 
term thereof, upon his,filing an application for SHeft a permit in 5tl€R the form 
as shttlt l,e prescribed by the department. 

License may be refused for good cause shown and revoked by the depart
ment for violation of law or of any rule or regulation by it prescribed, upon 
notice and after hearing: 

Sec. 332. Minnesota Statutes 1980, Section 232.02, Subdivision 1, is 
amended to read: 

Subdivision I. Any person, firm, or corporation, operating a public or 
private local grain warehouse shall be licensed to buy grainannually by the 
department. Application for license must be filed with the department and the 
license issued before transacting warehouse business. The fee shall be~ $35 
for each private local ,grain warehouse license issued and a license shall be 
required for each warehouse operated. l'e. !he p•FJlese of tlis!Fie•ting lite wefl< 
.,. ffiStHflg lieenses, !he tlepl!flment ""'Y, 1,eginning .My +,-1-%&, ttntl tlftfil ,k,ly 
+, +9'7G, ;ss..., Ike lieenses pre·,·itletl fa, itt tltis se€tie!½ fuf_ j>efieds ef Het less 
ffifttt 11,,ee ffl0fl!hs fief - ffifttt twel¥e ffl0fl!hs ttntl """""' Ike fee fu, Sllffi 
lieeftSO aeeertling ta Ike leRg!k 6f time fuf w1He1, Ike lieeftSO is isstte4- +llefe
ftllet'; Licenses shall expire eHe Y""' ff0ffi lite tlate ef issHanee annually on June 
30. 

Sec. 333. Minnesota Statutes 1980, Section 232.02, Subdivision 2, is 
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amended to read: 

· Subd. 2. Any person, firm or corporation operating a public local grain 
warehouse shall be licensed annually by the department; stti<i the license shall 
cover both the buying and storing of grain. Application for tlllffi the license 
must be filed with the department and the license issued before the licensee may 
either buy or store grain. F0f #le r•,pese ef !lis!r-i~•liRg t-!ie ,,.,..,,i, ef ~ 
lieenseS, ·+se Ele13al1fflent ntay-; Beginnieg ~ +; ~ ftft6 tlfMH ~ +,-!-9-+Q, 
fsst:te .the lieeRses previeleEI fef ffl tftts ~ +ef ~ ef ftet les& ~ wee 
ffi0Rtffi ...,. ff!efe li>aft ~ ffi0Rtffi aR<i fWOO!!e !lie fee f0f tlllffi lieeases 
aeeoniieg ffi the~ ef t½ffte f0f wl=tteft the tieease ts~ TflereaHer, All 
licenses shall expire""" '.I""" ffeffl the <lft!e ef iss•aaee annually on June 30. 
The fee for the issuance of tlllffi the license shall be as follows: for all ware
houses under l00,000 bushels capacity - ~ $40; if the capacity is 100,000 
bushels or over but under 500,000 bushels - ~ $60; if the capacity is 
500,000 bushels or over - $@$75. The fees collected under this section shall 
be paid into the state treasury and credited to the general fund. S..... A license 
shall be revocable by the department for cause upon notice and hearing. All 
licenses, grade rules, and all rules regulating public or private local grain 
warehouses shall, upon receipt thereof by the warehouseman, be posted in a 
protected place in the driveway to his the warehouse.· 

Sec. 334. Minnesota Statutes 1980, Section 232.02, Subdivision 3, is 
amended to read: 

Subd, 3. Any person, firm, or corporation, other than a licensed ware
houseman, who shall purchase grain from the owner thereof for the purpose of 
resale shall first procure a license therefor from the department before trans
acting such business and shall be subject to the same laws, rules, and regula
tions as may govern local grain warehousemen insofar as they may apply. The 
fee for each such buyer's license shall be ~ $25. F0f !lie r•,pese ef dis
H=iButing the W8Af ef ~ lieenses, the elepanfRent ~ BegiRRing ~ +; 
+%8-; Qft0 Hflttt J.ttly +; -1-9-+Q, tsstte the licenses proviBe·e tef ffi HHS see#ett +ef 
~ ef !½01 less li>aft lilfee ffi0Rtffi ...,. ff!efe li>aft ~ ffi0Rtffi """ !'fOO!!e 
the fee f0f Sti€fl lieeR9"es aeeor8ing te the~ ef ftffte f0f -whtek the +ieeftse ts 
fssttee-. Tkereofter, All licenses shall expire efte·yeat= fffifft the~ ef issuanee_. 
annually on June 30. Truck grain buyers using trucks or tractor-trailer units 
shall obtain_ a separate license for each truck or tractor-trailer unit used in such 
grain buying. Before any license shall be issued the applicant therefor shall file 
with the department a bond to the state with a corporate surety, approved by the 
department, in a penal sum to be prescribed by the department, but not less 
than $3,000 for each such truck and not less than $5,000 for each tractor-trailer 
unit used in grain buying, conditioned that the applicant will pay upon demand 
to tlllffi the owner the purchase price of tlllffi the grain. Mi<! The bond is to 
provide coverage or security for the protection. of the public required with 
respect to truck grain buyers, regardless of whether the motor vehicles used by 
the licensee are specificallyhcensed as required by this section. 

Sec. 335. Minnesota Statutes 1980, Section 233.08, is amended to read: 

233.08 [LICENSE.] 

No public terminal warehouse shall be operated or receive grain for storage, 
either to be mixed with the grain of other parties of like grade, or in separate 
bins, until the owners or parties in ·charge and -op~rating SOOD the warehouse . 
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shall first obtain a license from the department authorizing Sl!eh the ware
houseman to operate 5lleft a warehouse under the provisions of this chapter. All 
licenses issued or renewed annually shall expire at midnight on the 30th day of 
June next following the date of issuance or renewal. Before any Sl!eh license 
shall be issued, written application .....ie. ooll! shall be made to the department 
for license specifying the kind of warehouse, the nature of its construction, i_ts 
capacity and location, the name of the firm or corporation operating the same 
and each member of the firm or officer of the corporation and Sl!eh other facts 
as the department may require shall be contained in Sl!eh the application. The 
application shall be acted upon with reasonable dispatch by the department; 
and, if no reason exists for refusing the same, 5lleft a license may be issued 
upon the payment of the fee of $3{) $60 for each elevator. &!el½ The application 
shall be granted only upon the warehouseman furnishing to the department a 
bond to the state of Minnesota, to be approved by the department, in a penal 
sum to be fixed by the department but not less than $50,000 for each ware
house, which shall be conditioned for the faithful discharge of bi;; the duties"' 
5lleft of warehouseman and full compliance with all the laws of the state and 
rules of the department relative to the operation of public terminal warehouses 
and for the delivery to parties storing grain in such warehouses under the terms 
of this chapter of the grain or an equal amount of the same kind and grade so 
stored or the payment therefor of the value of 5lleft the grain in case of failure to 
make Sl!eh the delivery. &!el½ The license may be revoked by the department for 
violation of the law or any rule or regulation prescribed by the department, but 
shall only be revoked upon a written notice or complaint specifying the charges 
and after a hearing had before the department. A license may be refused to any 
warehouseman whose license has.been revoked within the preceding year.·All 
moneys collected for license fees shall be deposited with the state treasurer. If 
~ a warehouseman applies for a license for more than one warehouse in the 
same county, but one bond need be furnished but the same shall in all cases be 
in proportion to the capacity of Sl!eh all warehouses. 

Sec. 336. [270.063] [COLLECTION OF DELINQUENT TAXES.] 

for the purpose of collecting delinquent state tax liabilities from taxpayers 
who do not reside Or are not located in Minnesota, there is appropriated to the 
commissioner of revenue an amount representing the cost of collectioil, not to 
exceed one-third of the amount col_lected by contract with collection agencies 
to enable the commissioner to reimburse these agencies for this service. The 
commissioner shall report quarterly on the status of this program to the chair
men of the house tax and appropriation committees and senate tax and finance 
committees. 

Sec. 337. Minnesota Statutes 1980, Section 270.66, is amended to read: 

270.66 [RIGHT OF SETOFF.J 

Upon certification by the commissioner of revenue to the commissioner of 
finance that. a taxpayer has an uncontested delinquent._ tax liability owed to the 
commissioner of revenue, and notice that the state has purchased personal 
services, supplies, contract service, or purchased property from said taxpayer, 
the commissioner of finance shall apply to such delinquent tax liability funds 
sufficient to satisfy such unpaid tax liability from funds appropriated for pay
ment of said obligation .of the state or any of its agencies that are due and owing 
the taxpayer, provided however, that such credit shall not be made against any 
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funds exempt under section 550.37 or owed the taxpayer under_the provisions 
of chapter 256 or 256B. 

All funds, whether general or dedicated, shaHbe subject to setoff in the 
manner herein provided. Transfer of funds as herein provided is payment of the 
obligation of the state or.any of its•agencies to such taxpayer and any actions for 
said funds, if any, shall be had against the department of revenue.on the issue of 
such tax liability. Nothing in this section shall be construed to limit the pre
vio.usly existing right of the state or any of its agencies to setoff. 

Notwithstanding any prOvision to the contrary, every person, organization, 
, or corporation doing business ( hereafter called vendor) with the .state of Min
nesota or any of its departments, agencies, or educational institutions includ
ing the University of Minnesota (all hereafter called agency) shall provide that 
agency with their social security number_ or Minnesota tax identification 
number. The agency shall maintain records of this information, and shall make 
these records available to the commissioner, upon his request, for the sole 
purpose of identifying people who have nor filed state tax returns or who have 
not paid uncontested state tax liabilities ( he reaper called delinquent taxpayer). 
When an agency is notified by the commissioner that a vendor is a delinquent 
taxpayer, payments shall not be made by the agency to the vendor until the 
commissioner notifies the agency that the vendor no longer is a delinquent 
taxpayer. The commissioner shall determine that a vendor no longer is a 
delinquent taxpayer when the vendor has filed all delinquent state tax returns, 
paid all uncontested state tax liabilities or entered into an agreement with the 
commissioner which providesfor the payment of these liabilities. The commis
sioner may notify an agency concerning a vendor. notwithstanding the provi
sions of sections 290.61 or 297A.43. 

Sec. 338. Minnesota Statutes 1980, Section 271.02, is amended to read: 

271.02 !OFFICERS.] 

The judges of the tax court shall choose a chief judge of the tax court. The 
chief judge of the tax court shall appoint one of the judges to serve as the 
administrator, who shall be custodian of the court's files and records and shall 
coordinate and niake l_learing assignments. The administrator may appoint ttp 
te twe employees who shall be in the unclassified service. The judge who is 
appointed the administrator may delegate his duties as administrator to the 
employees whom he has appointed and may select one employee to act in his 
place as the assistant administrator. The clerk of district court in each county 
shall be the clerk of the tax court in that county. Filing fees and library fees 
deposited with the clerk of district court in his capacity as clerk of the tax court 
and in cases originally'commenced in district court and transferred to the tax 
court shall be retained by the clerk of district court. The tax court clerk in each 
county shall be subject to the supervision of the administrator in tax court 
matters. 

Sec. 339. Minnesota Statutes 1980, Section 284.28, SubdiviSion 8, is 
amended to read: 

Subd. 8. There is establi_shed in the state treasury a real estate assurance 
account. This account is composed of money appropriated by the legislature 
for this purpose and all money deposited in the state treasury aild credited to the 
account. ~oney in the state treasury credited to the real estate assurance ac-
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courit from all sources is annually appropriated to the state treasurer for the 
purpose of paying claims ordered by the district court to be paid from the fund. 
At the time of sale of a parcel of tax forfeited land, the county auditor shall 
charge and collect in· full an amount equal to three percent of the total sale price 
oftand. Before filing a notice of expiration of time for redemption, in cases 
where an auditor's certificate of sale or a state assignment certificate has been 
issued, the county auditor shall charge and collect in full from the holder of the 
certificate an amount equal to three percent of the appraised value of the 
property for tax purposes. The amounts so collected by the auditor shall be 
deposited in the state treasury and credited to the real estate assurance account. 
Incoine earned from moneys in the account shall be credited to the account. 
The state treasurer may separately invest account moneys. The unobligated-: 
balance in the real estate assurance account in excess of $100,000, as of July I 
of each fiscal year, shall be cancelled into the general fund. 

In determining compensation for the unjust deprivation suffered by the 
claimant, which may include severance damages sus_tained if the claimant owns 
adjoining land, the court shall take into account delinquent taxes, penalties, 
costs, and interest which would have been due and owing if the claimanLhad 
redeemed the land. 

No claimant shall recover the value of improvements made to the land by 
other persons or the increment in value of land that occurs after the claimant has 
actual notice of the forfeiture proceeding. All claims against the real estate 
assurance account and ordered by the district cou_rt to be paid therefrom shall be 
obligations· of the state and shall be paid out of the first moneys coming into the 
assurance fund from legislative appropriations, the collection of money by 
county auditors or from any other sources as provided by law. 

Sec. 340. Minnesota Statutes 1980, Section 290.431, is amended to read: 

290.431 [NON-GAME WILDLIFE CHECKOFF.] 

Effective with returns filed fortaxabl'e years beginning after December 31, 
1979, every person who files an income tax return or property tax refund claim 
form may designate that $ I or more shall be added to the tax or deducted from 
the refund that would otherwise be payable by or to that person and paid into a 
flffid an account to be established for the management of non-game wildlife. 
The commissioner of revenue shall, on the first page of the income tax return 
and the property tax refund claim form, notify filers of their right to designate 
that a portion of their tax or refund shall be paid into the non-game wildlife 
management fuft<! account. The sum of the amounts so designated to be paid 
shall be aRRHally •~~•o~•ialea fffiffl !he geReF<ti fuft<! te !he eeFRFRissioReF ef 
ftftfl:tfttt reseHrees f:tfl6 credited to the non-game wildlife management fl:tfta
account for use by _the non-game section of the division of wildlife in the 
department of natural resources. The commissioner of natural resources shall 
submit a work program for each fiscal year and semi-annual progress reports 
to the legislative commission on Minnesota resources in the form determined by 
the commission. None of the mone_v provided in this section may be expended 
unless the commission has approved the work program. 

Sec. 341. Minnesota Statutes 1980, Section. 300.49, Subdivision I, is 
amended to read: 

Subdivision I. [PAID TO STATE TREASURER.] Domestic corporations 
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shall pay to the state treasurer the following fees: 

(I) For filing articles of incorporation, ~ $70 for the first $25,000 or 
fraction thereof of the par value of its authorized shares, and $I, 25 for each 
additional $1,000 or fraction thereof; 

(2) For filing an instrument extending or renewing corporate existence·, $-1-Q 
$15; · 

(3) For filing any amendment of articles of incorporation increasing the 
authorized number of shares, or the par value of shares previously authorized, 
or both, $1.25 for each $1,000 or fraction thereof of such increase. 

Sec. 342. Minnesota Statutes 1980, Section 301.071, Subdivision 2, is 
amended to read: 

Subd. 2. In addition to the fees prescribed in subdivision I, a fee of $HJ $15 
shall be paid to the secretary of state for filing any instrument required to be 
filed under the provisions of this chapter. The fee shall be paid at the time the 
service is performed. 

Sec. 343. The bill enacted at the 1981 session of the legislature known as 
S.F. No. 120, Section I, Subdivision 11, is amended to read: 

Subd. 11. [FILED WITH THE SECRETARY OF STATE.] "Filed with the 
secretary of state'' means that an original of a document meeting the applicable 
requirements of sections I to 125, signed, and acknowledged or verified in the 
manner provided in chapter 358, and accompanied by a filing fee of $HJ $15, 
has been delivered to the secretary of state of this state. The secretary of state 
shall endorse on the original the word "Filed" and the month, day, year, and 
time of filing, record the document in the office of the secretary of state, and 
return the document to the person who delivered it for filing. 

Sec. 344. The bill enacted at the 1981. session of the legislature known as 
S.F. No. 120, Section 19, is amended to read: 

Sec. 19. [302A.l53] [EFFECTIVE DATE OF ARTICLES.] 

Articles of i_ncorporatio_n are effective and corporate existence begins when 
the articles of incorporation are filed with the secretary of state accompani~d by 
a payment of $eG $85, which includes a $§ll $70 incorporation fee in addition 
to the $HJ $15 filing fee required by section I, subdivision IL Articles of 
amendment are effective when filed with the secretary of state or at another 
time within 30 days after filing if the articles of amendment so provide .. 

Sec. 345. Minnesota Statut.es 1980, Section 322A.16, is amended to read: 

322A.16 [FILING IN OFFICE OF SECRETARY OF STATE.] 

(a) Two signed copies of the certificate of limited partnership and of any 
certificates of amendment or cancellation ( or of any judicial decree of amend
ment or cancellation) shall be delivered to the secretary of state. A person who 
executes a certificate as an ·agent or fiduciary need not exhibit evidence of his 
authority as a prerequisite to filing. Unless the secretary of state finds that any 
certificate does not conform to law, upon receipt of alt filiflg iees ••~ai,ee I>;' 
law a $10 filing fee he shall: 

(I) endorse on each duplicate original the word "Filed" and the day, month 
and year of the filing thereof; 
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(2) file one duplicate original in his office; and 

(3) return the other duplicate original to the person who filed it or his 
representative. 

(b) Upon the filing of a certificate of amendment (or judicial decree of 
amen_dment) in the office of the secretary of state, the certificate of limited 
partnership shall be amended as set forth therein, and upon the effective date of 
a certificate of cancellation (or a judicial decree thereof), the certificate of 
limited partnership is cancelled. 

Sec. 346. Minnesota Statutes 1980, Section 322A. 71, is amended to read: 

322A.71 [ISSUANCE OF REGISTRATION.] 

(a) If the secretary of state finds that an application for registration conforms 
to law and all ••~Misile fees !,a.., a $10 filing fee has been paid, he shall: 

(I) endorse on the application the word "Filed", and the month, day and 
year of the filing thereof; 

(2) file in his office a duplicate original of the application; and 

(3) issue a certificate· of registration to transact business in this state. 

(b) The certificate of registration, together with a duplicate original of the 
application, shall be returned to the person who filed the application or his 
representative. 

Sec. 347. Minnesota Statutes 1980, Section 336.9-403, is amended to read: 

336.9-403 [WHAT CONSTITUTES FILING; DURATION OF FILING; 
EFFECT OF LAPSED FILING; DUTIES OF FILING OFFICER.] 

( 1) Presentation for filing of a financing statement and tender of the filing fee 
or acceptance of the statement by the filing officer constitutes filing under this 
article. 

(2) Except as provided in subsection (6) a filed financing statement is effec
tive for a period of five years from the date of filing. The effectiveness of a filed 
financing statement lapses on the expiration of the five year period unless a 
continuation statement is filed prior to the lapse. If a security interest .perfected 
by filing exists at the time insolvency proceedings are commenced by or 
against the debtor, the security interest.remains perfected until termination of 
the insolvency proceedings and thereafter for a period of 60 days or until 
expiration of the five year period, whichever occurs later regardless of whether 
the financing statement filed as to that security interest is destroyed by the 
filing officer pursuant to subsection (3). Upon lapse the security interest be
comes unperfected, unless it is perfected without filing. lf the security interest 
becomes unperfected upon lapse, it is deemed to have been unperfected as 
against a person who became a purchaser or lien creditor before lapse. 

(3) A continuation statement- may be filed by the secured party within six 
months prior to the expiration of the five year period specified in subsection 
(2). Any such continuation statement must be signed by the secured party, 
identify the original statement by file number, and state that the original 
statement is still effective. A continuation statement signed by a person other 
than the secured party of record must be accompanied by a separate written 
statement of assignment signed by the secured party of record and complying 
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with subsection (2) of section 336. 9-405, including payment of the required 
fee. Upon timely filing of the continuation. statement, the effectiveness of the 
original statement is continued for five years after the last date to which the 
filing was effective whereupon it lapses in the same manner as provided in 
subsection (2) unless another continuation statement is filed prior to such lapse. 
Succeeding continuation statements may be filed in the .same manner to con
tinue the effectiveness of the original statement. Unless a statute on disposition 
of public records provides otherwise, the filing officer may remove a lapsed 
statement from the files and destroy it immediately if he has retained a mi
crofilm or other photographic record, .or in other cases after one year after the 
lapse. The filing officer shaH so arrange matters by physical annexation of 
financing statements to continuation statements or other related filings, or by 
other means, that if he physically destroys the financing statements of a period 
more than five years past, those which have been continued by a continuation 
statement or which are still effective under subsection (6) shall be retained. If 
insolvency proceedings are commenced by or against the debtor, the. secured 
party shall notify the filing officer both upon commencement and termination 
of the proceedings, and the filing officer shall not destroy any financing 
statements filed with respect to the debtor until termination of the insolvency 
proceedings. The security interest remains perfected until termination of the 
insolvency proceedings and thereafter· for a period of 60 days or until expira
tion of the five year period, whichever occurs later. 

(4) Except as provided in subsection (7) a filing officer shall mark each 
statement with a file number and with the date and hour of filing and shall hold 
the statement or a microfilm or other photographic copy thereof for public 
inspection. In addition the filing officer shall index the statements according to 
the name of the debtor and shall note in the index the file number and the 
address of the debtor given in the statement. 

(5)-The Secretary- of state shall prescribe uniform forms for statements and 
samples thereof shall be furnished to all filing officers in the state. The uniform 
fee for filing and indexing and for stamping a copy furnished by the secured 
party to sho'-Y the date and place of filing for an original financing statement or 
for a continuation statement shall be ~ $5 if the statement is in the standard 
form prescribed by the secretary of state and otherwise shall be~ $10 , plus in 
each case, if the financing statement is subject to subsection (5) of section 
336.9-402, $5. +Ile unifeflff lee fef.eaek - ffl0fe th<Ht""" ••~ui,ee 1<> be 
imle,.ee sltttHbe~+lleseeltfe<lt>ftFIYfft!l'f al his0f'liettsh<>W atraileftftfflefef 
atty l"'f'l"R ttHB"" eittra unifefffl inee,.ing fee 0f $1- sltttH be !"'id with respeet 
theFete. An additional fee of $5 shall be collected if more than one name is 
required to be indexed or· if the secured party, at his option, shows a trade 
name for any debtor listed. There shall"be no fee collected for the filing of an 
amendment to a financing statement if the amendment is in the standard form 
prescribed by the secretary of state and-·otherwise it shall be $5. 

(6) If the debtor is a transmitting utility (subsection (5) of section 336. 9-401) 
and a filed financing statement so states, it is effective until a termination 
statement is filed. A real estate mortgage which is effective as a fixture filing 
under subsection (6)_ of section 336.9-402 remains effective as a fixture filing 
until the mortgage is released or satisfied of record of'its effectiveness other
wise terminates as to the real estate. 

(7) When a financing statement covers timber to be cut or covers minerals or 



2518 JOURNAL OF THE SENATE [56TH DAY 

the like (including oil and gas) or accounts subject to subsection (5) of section 
336.9-103, or is filed as a fixture filing, it shall be filedforrecord and the filing 
officer shall index it under the names of the debtor and any owner of record 
shown on the financing statement in the same fashion as if they were the 
mortgagors in a mortgage of the real estate described, and, to the extent that the 
law of this state provides for indexing of mortgages under the name of the 
mortgap· ., under the name of the secured party as if he were the mortgagee 
thereunder, or, for filing offices other than the secretary of state, where index
ing is by description in the same fashion as if the financing statement were a 
mortgage of the real estate described. If requested of the filing officer on the 
financing statement, a financing statement filed for record as a fixture filing in 
the same office where nonfixture filings are made·is effective, without a dual 
filing, as to collateral listed thereon for which filing is required in such office 
pursuant to section 336.9-401 (I) (a); in such case, the filing officer shall also 
index the recorded statement in accordance with subsection ( 4) using the 
recording data in lieu of a file number. 

(8) The fees provided for in this article shall supersede the fees for similar 
services Otherwise provided for by law except in the case of security interests 
filed in connection with a certificate of title on a motor vehicle. 

Sec. 348. Minnesota Statutes 1980, Section 336.9-404, is amended to read: 

336.9-404 [TERMINATION STATEMENT.] 

( r) If a- financing statement covering consumer goods is filed on or after 
January I, 1977, then within one month or within ten days following written 
demand by the debtor after there is no outstanding secured obligation and no 
commitment to make-advances, incur obligations or otherwise give value, the 
secured party must file with each filing officer with whom the financing 
statement was filed, a termination statement to the effeCt that he no longer 
claims a security interest under the financing statement, which shall be iden
tified by file number. In other cases whenever there is no outstanding secured 
obligation and no commitment to make advances, incur obligations, or other
wise give value, the secured party must on written demand by the debtor send 
the debtor, for each filing officer with whom the financing statement was filed, 
a termination statement to the effect that he no longer claims a security interest 
under the financing statement, whiCh shall be identified by file number. A 
termination statement signed by a person other than the secured party o_f rec6rd 
mus~ be accompanied by a separate Written statement of assignment signed by 
the secured party of record and complying with subsection (2) of section 
336.9'405, including payment of the required fee. If the affected secured party 
fails to file such_a termination statement as required by this subsection, or to 
send such a termination statement within ten days after proper demand therefor 
he shall be liable to the debtor for$ l00, and in addition for any loss caused to 
the debtor by such failure. 

(2) On presentation to the filing officer of such a termination statement he 
inust note it in the index. If he has received the termination statement in 
duplicate, he sh3,ll return one copy of the termination statement to the secured 
·party stamped to show the time of receipt tl)ereof. If the filing officer has a 
microfilm or other photographic record of the financing statement, and of any 
related continuation statement, statement of assignment and statement of re
lease, he may remove the originals from the files at any time after receipt of the 
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terminati_on statement, or if he has no such record, he may remove them from 
the files at any time after one year after receipt of the termination statement. 

(3) There shall be no fee collected for the filing of a termination if the 
termination statement is in the standard form prescribed by the secretary of 
state ff¼e i:uiifafffl 4ee .f.et: ~ ftft6 ifl:EleniRg the teffftiRatiaH stateRl:eH:t Sftt.¼H. 0e 
U and otherwi,e shall be $;! $5, plus in each case, if the original financing 
statement was subject to subsection (5) of section 336.9-402, the fee prescribed 
by section 357 .18, subdivision I, clause (]). AR addi1ieflal lee et U sltall ee 
e8Et£ge8 fef eft€ft aame ffi0fe ~ eAe ~ Wftteft tke teFffiiRetion steteffient 
ffi F0EfliiFeEI ta 9e ~ 

Sec. 349. Minnesota Statutes 1980, Section 336.9-405, is amended to read: 

336.9-405 [ASSIGNMENT OF SECURITY INTEREST; DUTIES OF 
FILING OFFICER; FEES.] 

(I) A financing·statement may disclose an assignment of a security interest in 
the collateral described in the financing statement by indication in the financing 
statement of the name and address of the assignee or by an assignment itse_lf or a 
copy thereof on the face or back of the statement. On presentation to the filing 
officer of such a financing statement the filing officer shall mark the same as 
provided in sectibn 336.9-403(4). The uniform fee for filing, indexing, and 
furnishing filing data for a finailcing statement ·so indicating an assignment 
shall be$;!-, the same as the fee prescribed in section 336.9-403, clause (5). 

(2) A secured pany may assign of record all or a pan of his rights under a 
financing statement by the filing in the plac, where the original financing 
statement was filed of a separate written statement of assignment signed by the 
secured pany of record and setting fonh the name of the secured pany of record 
and the debtor, the file number and the date of filing of the financing statement, 
and the name and address of the assignee and containing a description of the 
collateral assigned. A copy of the assignment is sufficieni as a separate state
ment if it complies with the preceding sentence. On presentation to the filing 
officer of such a separate statement, the filing officer shaU mark such separate 
statement with the date a.nd hour of the filing. He shall note the assignment on 
the index of the financing statement, or in the case of a fixture filing, or a filing 
covering timber to be cut, or covering minerals or the like (including o_il and 
glis) or accounts subject to subsection (5) of section 336.9-103, he shall index 
the assignment under the name of the assignor as grahtor and, to the extent that 
the law of this state provides for indexing the assignment of a mongage under 
the name of the assignee, he shall index the assignment of the financing 
statement under the n.ame of the assignee: The uniform fee for filing, indexing, 
and furnishing filing data about such a separate statement of assignment shall 
be$;! $5 if the statement' is in the standard form prescribed by the secretary of 
state and otherwise shall be~ $10, plus in each case, if the original financing 
statement was subject to subsection (5) of section 336. 9-402, the fee prescribed 
by section 357 .18, subdivision I, clause (I). An additional fee of U $5 shall 
be charged f0f eaeh, ~ if there is more than one name against which the 
statement of assignment is required to be indexed. Notwithstanding tl1e provi
sions of this subsection, an assignment of record of a security interest in a 
fixture contained in a mongage effective as a fixture filing (subsection (6) of 
section 336. 9-402) may be made only by an assignment of the mongage in the 
manner provided by the law of this state other than Laws 1976, Chapter 135. 
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(3) After the disclosure or filing of an assignment under this section, the 
assigiiee is the secured party of record. 

Sec. 350. Minnesota Statutes 1980, Section 336.9-406, is amended to read: 

336.9-406 [RELEASE OF COLLATERAL; DUTIES OF FILING OF
FICER; FEES.] 

A secured party of record may by his signed statement release all or a part of 
any collateral described in a filed financing statement. The statement of release 
is sufficient ifit contains a description of the collateral being released, the name 
and address of the debtor, the name and address of the secured party, and the 
file number of the financing statement. A statement of release signed by a 
person other than the secured party of record must be accompanied by a 
separate written statement of assignment signed by the secured party of record 
and complying with subsection (2) of section 336. 9-405, including payrnent of 
the required fee. Upon presentation of such a statement of release to the filing 
officer he shall mark the statement with the hour and date of filing and shall 
note the same upon the margin of the index of the filing of the financing 
statement. +Ile 1uii>efffi There shall be no fee for filing and noting such a 
statement of release 5R&II l,e ~ if the statement is in the standard form pre
scribed by the secretary of state and otherwise shall be~ $5, plus in each case, 
if the original financing statement was subject to subsection (5) of section 
336. 9-402, the fee prescribed by section 357. l 8, subdivision I, clause (I). Aft 
a,MitieRal fee ef $-1- SR&i! l>e ella,gea fef eael½ ftftFR0 fll0fe lilaft_ """·ag,,i,,s! 
~ the statemeRt et: release +5 f01:fdiFe0 fa ee iile\e:i~eei. 

Sec. 35 l. Minnesota Statutes I 980, Section 336. 9-407, is amended to read: 

336.9-407 [INFORMATION FROM FILING OFFICER.] 

(1) If the person filing any financing statement, termination statement, 
statement of assignment; or statement of release, furnishes the filing officer a 
copy thereof, the filing officer shall upon request note upon the copy the file 
number and date and hour of the filing of the original and deliver or send the 
copy to such person. 

(2) Upon request of any person, the filing officer shall issHe ilis eenifieale 
sfle., ing ,, hether #tefe. tS e1t +He ett the 6ffie ftftft hettf Sttttee ~ ~ 
preseHtly efteeth e finaHeisg stafeFHeHt ft&flti-Rg a pm=tieular ~ ftfl6 ftftY 
stateffleHt sf assigfl:ffleRt fftereef ftfte-; ff there ts, ~ #te date .tlflt:i ft0Hf ·ef 
fi!iftgef eaffiSl!<:i! SIIHOffiORI <H!allie llftffies!HI£ &8BFOSSOS ef eaffi~l"'f!Y 
therein. +Re l:IRif.efffi fee +et= Stiffi a eeRifi:eate shaH he~ tf #te ~ is Ht #te 
stanelar8 Fefffl f)reseril3e6 9YH½€ seeretaryef ~ftfte stheR, ise ~ee.$.J~ 
.§G eetHS fet= eaeft fiPtoneing s-tot:emeF.t tlfte fef e&€fl st&teffieflt et ass:i:gnraent 
,erenea 1he,eiR. Yj,eft f0€jtieS! Ille fi!iftg effieeF 5R&II Hlfftish a €"l'Y ei aey 
Htee finaneing stateraent er statement ef assignrHent fef a ttnif0Fftl fee ef .§G 
eet!ls jlef page-, conduct a search of his file for any effective financing state
ments naming a particular debtor and any statement of assignment thereof. He 
shall report what he finds as of that date and hour by issuing: 

(a) His certificate listing the file number, date, and hour of each filing and 
the names and addresses of each secured party therein; 

(b) Photocopies of the original documents on files: or, 

(c) Upon request. both his certificate and photocopies of the statements. 
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The uniform fee for conducting the search and for preparing a certificate 
showing up to five listed filings or for preparing up to five photocopies of 
original documents, or any combination of up to fiVe listed filings and pho
tocopies, shall be $5 if the request is in the standard form prescribed by the 
secretary of state and otherwise shall be $10. There shall be an additional fee 
of 50 cents for each financing statement and each statement of assignment 
listed on the certificate and for each photocopy that he prepares in excess of the 
first five. 

Sec. 352. Minnesota Statutes 1980, Section 345.42, Subdivision I, is 
amended to read: 

Subdivision 1. Within 120 days from the filing of the report required by 
section-345 .41, the state treasurer shall cause notice to be published at least 
once eaeh ~feta~ s1:1eeessiYe .weelffi bUt nOt more than twice in an English 
language newspaper of general circulation in the county in this state in which is 
located the last known address of any person to be named in the notice. If no 
address is listed or if the address is outside this state, the notice shall be 
published in the county in which the holder of the abandoned property has his 
principal place of business within this state. 

Sec. 353. Minnesota Statutes 1980, Section 345.53, is amended to read: 

345.53 [EXAMINATION OF RECORDS.] 

Subdivision 1. The state treasurer may_ at reasonable times and upon reason
able notice examine the records of any person if he has reason to believe that 
SIie!> the person has failed to report property .that should have been reported 
pursuant to sections 345.31 to 345.60. 

Subd. 2. If an examination of the records of a person results in the disclosure 
of property reportable and deliverable under sections 345.3! to 345.60, the 
treasurer may assess the-cost of the examination against the holder at the rate 
of $15 per hour per examiner, but in no case may the charges exceed the value 
of the property found to be reportable and deliverable. 

Sec. 354. Minnesota Statutes 1980, Section 352E.04, is amended to read: 

352E.04 [DISBURSEMENTS.] 

Upon certification to the governor by the administrator of any state or 
governmental subdivision employing peace officers that a peace officer em• 
ployed by that state or governmental subdivision within this state has been 
killed in the line of duty, leaving a spouse or one or more eligible dependents, 
the commissioner of finance shall, subject to the approval of the workers' 
compensation court of appeals, pay $50,000 as follows: 

(a) If there is no dependent child, to the spouse; 

(b) If there is no spouse, to the dependent child or children in equal shares; 

(c) If there are both a spouse and one or more dependent children, one-half to 
the spouse and one-half to the child or children, in equal shares; 

(d) If there is no surviving spouse or dependent child or children, to the 
parent or parents dependent for support on the decedent, in equal shares; 

(e) If there is no surviving spouse or dependent child, children or parent, 
then there shall be no payment made from the peace officers benefit fund. l'ef 
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!Re~""""'" ef seeli0RS 3521UH le 352EJ)45, l<ille<liR!l!elieeef <ltttyshai!fte! 
iRelll<le ~ jlell€e effieef wl!e aies ""a feSlHt ef a laeftfl ~ 

Sec. 355. Minnesota Statutes 1980, Section 354.43, Subdivision 3, is 
amended to read: 

Subd. 3. Each school district, state university, community college and any 
other employing authority of members of the fund shall be obligated for 
employer contributions in accordance with the provisions of sections 354.42, 
subdivisions 3 and 5, and 355.46, subdivision 3, as provided in this section. 
With respect to state employees, each department and agency shall pay the 
amounts required by section 354 .42, subdivisions 3 and 5 from the accounts 
and funds from which each department or agency receives its revenue, includ
ing appropriations from the general fund and from any other fund, now or 
hereafter existing, for the payment of salaries _and in the same proportion as it 
pays therefrom the amounts of the salaries. The payments shall be charged as 
an administrative cost by these units of state government. For other reporting 
units, that portion of 5tleh the employer contributions based on salaries paid 
from sources other than normal school operating funds as defined in section 
354.05, subdivision 27 shall be remitted to the teachers retirement association. 
Sae!, The remittance shall be accompanied by a satisfactory certification which 
shows the total of all salaries paid which are subject to teachers retirement 
deductions. Sae!, The certification shall also show the total amount of salaries 
paid from normal school operating funds and the total amount of salaries paid 
from sources other than normal school operating funds as defined in section 
354.05, subdivision 27. For each individual salary included in the total of all 
salaries paid from sources other than normal school operating funds as defined 
in section 354.05, subdivision 27, the certification shall show each person's 
name, his salary .or related portion of salary and remittance of employer con
tributions related to 5tleh the salary for each person included in the actual 
remittance. 

Sec. 356. Minnesota Statutes 1980, Section 355.06, is amended to read: 

355.06 [REVOLVING~ COSTS OF ADMINISTRATION.] 

Subdivision I. [REVOLVING FUND.] A revolving fund is hereby created 
to be known as the state agency revolving fund for the purpose of paying the 
costs of the administration of the state agency and to be used by it solely for that 
purpose. There shall be paid into such fund all amounts received in reimburse
ment of the state agency's costs of administration in carrying out the provisions 
of this chapter, as amended, and such reimbursements are hereby appropriated 
to said revolving fund. 

Subd. 2. [FEDERAL FUND POSITIONS: APPROPRIATION.] In the case 
of state departments, agencies, and institutions that are financed in whole or in 
part with federal money, the portion of the cost of cO!lecting social security 
contributions that is chargeable to federal money shall be reimbursed from 
federal money, and the amount necessary is appropriated from federal money 
for that purpose. 

Subd. 3. [DEDICATED FUND POSITIONS: APPROPRIATION.] The 
cost of collecting employees' social securiry contributions and the state's 
matching share for reirribursement to the U.S. Secretary of the Treasury for 
state departments, agencies, and institutions whose salaries are provided by 
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open, standing ,_·coniinuing, Or .revolving appropriations or so called dedicated 
receipt accounts shall be reimbursed to the state agency revolving fund from 
those appropriations· or dedicated receipt accounts, and the amount necessary 
is appropriated from those appropriations and accounts for that purpose. 

Sec. 357. Minnesota Statutes 1980, Section 480.0595, is amended to read: 

480:0595 [JUVENILE COURT RULES.] 

The supreme court shall promulgate rules to regulate the pleadings, practice, 
procedure and the fprms thereof in juvenile proceedings in all juvenile courts of 
the state in accordance with the provisions of section 480.059, except with 
respect to the composition of the advisory committee and the distribution of the 
proposed rules. Before adoption of the rules, the supreme court shall distribute 
copies of the proposed rules to such persons who register with the· s·upreme_ 
court their desire td receive notice of hearings on the proposed rules. The rules 
shall be ~Nelished lil!d dis1fieN!ed available for distribution to the judiciary and 

attorneys of the state on or before September I, 198 I. 

Sec. 358. [EXPENSES OF JUDGES.) 

During the biennium ending June 30, 1983, judges of the district court shall 
be reimbursed for all sums, not reimbursed by counties. They shall necessarily · 
hereafter p<iy O_ut membership dues' in state -and local judges' ass,ociations. 

Sec. 359. Minnesota Statutes 1980, Section 546.27, is amended to read: 

546.27 [DECISION BY THE COURT.) 

Subdivision I. When an issue of fact has been tried by the court, the decision 
shall be in writing, the facts found and the conclusion of law shall be separately 
stated, and judgment shaH be entered accordingly. All questions of fact and 
Jaw, and all motions _and matters submitted!\> a judge for liis a decision in trial 
and appellate matters, shall be disposed of arid liis the decision filed with the 
clerk within 90 days after such submission, unless si<;kness· or casualty shall 
prevent, or the time be extended by written consent of .the parties. No part of 
the salary of any judge shall be paid unless the voucher therefor be accompa-. 
nied by a ·certificate of the judge that he b!tS f:>,lry es.,,rlied there has been full· 
co_mJJlianc~ with the'requirements of this· seCiion:._ 

Subd: 2. The board on judicial standards shall annually review the compli
ance of each district, county, municipal, or probate judge with the provisions 
of subdivision I. The board shall notify the Slftle €0llft ed8'iRislflllor commis
sioner of finance of each judge not in compliance. If the board finds that a 
judge has compelling reasons for noncompliance, it may decide not to issue the 
notice. Upon notification that a judge is not_ in compliance, the commissioner 
of finance shall not pay the salary of that judge liis Slliary. The board may 
cancel a notice of noncompliance upon finding that a judge has re!Nmed his 
sl8!lts is in 18 compliance, but in no event shall a judge be paid liis a salary for 
the period in which the notification. of noncompliance was in effect. 

Sec. 360. [611.215] [STATE BOARD OF PUBLIC DEFENSE 
CREATED.] 

.Subdivision I. [CREATION; MEMBERSHIP.) There is created a state 
board of public defense as a part of, but. not subject to the administrative 
coritroi"of,. the judicial branch of government. The ~tate board of public de-
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fense shall consist of seven members appointed by the governor including: 

(a) A district, county or county municipal court trial judge; 

(b) Four attorneys admitted to the practice of law, well acquainted with the 
defense of persons accused of crime, but not publicly employed as a prosecutor 
or defense counsel; and 

(c) Two public members. 

All members shall demonstrate an fnterest in maintaining a· high quality, 
independent defense system for those who are unable to obtain adequate rep
resentation. In making the/our appointments of attorneys iit law, the governor 
shall first consider a list of at least three nominees for each position submitted 
to the governor by the stat£.! bar association. The_ ·1erms, compensation and 
removal of members shall be as provided in section I 5 .0575. The chairman 
shall be elected by the members from among the membership for a term of two 
years. 

Subd. 2. [DUTIES AND RESPONSIBILITIES.]The state board of public 
defense shall have those duties and responsibilities imposed upon it by chapter 
6//. 

Subd. 3. [LIMITATION.] In no event shall the board or its members inter
fere ·with the discretion, judgment- or zealous advocacy of counsel in their 
handling of individual cases as a part of the judicial branch of government. 

Sec. 361. Minnesota Statutes 1980, Section 611.23, 1s amended to read: 

611.23 [APPOINTMENT; SALARY.] 

The state public defender shall be appointed by the state jt,<lieial e011Rei1 
board of public defense for a term of four years, except as otherwise provided 
herein, and until his successor'is appointed and qualified. He shall be a quali
fied attorney, licensed. to practice law in this_ state, shaH: ee Serve iri the unclas
sified service of the state', and sltall be removed only for cause by the appoint
ing authority. Vacancies in the office shall be filled by the appointing authority 
for the unexpired term. The salary of the state public defender shall be fixed by 
·1aw. ~ flfSf ~ ~ 0efen8ef &f)~einted fH.iFSHant te t-k+s seetieft shaH ee 
Bf)t30iA•ed fef a teAH eommeReiRg J.t:H.y -l-;- -1-%➔.- fHffl. ent1iring Qeeem~er ~ 
-1-969. 8eeseqHeRt Terms of the state public defender shall commence on 
January I. The state public defender shall devote full time to the performance 
of his duties and shall not engage in the general practice of .law. 

Sec. 362. Minnesota Statutes 1980, Section 611.24, is amended to read: 

611.24 [ORGANIZATION OF OFFICE; ASSISTANTS.] 

8ttl,_jee41e the •~~••val af the~ eBHReil, The state public defender may 
employ or retain assistant state public defenders and 5lt€ft other personnel as 
may.be necessary to discharge the function of the office. The commissi9_ner of 
administration shall provide 5lt€ft the office with suitable quarters outside the 
capitol building. An assistant public ·defender shall be a qualified attorney, 
licensed to practice law in this state, SftftH. Be serve in the unclassified service of 
the state if employed, and,sltall serve at the pleasure of the appointing authority 
at a salary or retainer fee nOt to exceed reasonable compensatfon for compara
ble services performed for _other governmental agencies or departments. Re
tained or part-time emplqyed assistant state public defenders may engage in the 
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general practice of-law,. 

Sec. 363. Minnesota Statutes 1980, Section 611.26, Subdivision I, is 
amended to read: 

. Subdivision I. A majority of the judges of any judicial district not subject to 
the provisions of section 611.12, except the second district, may, by written 
order filed with the stale jtt<lieial €0lffl€t! board of public defense, establish in 
,,..et, the district the public defender system provided in Laws 1965, Chapter 
869. &eh The"" order shall be effective 30 days after its filing. Notwith
standing this subdivision the state public defender may assist the public de
fenders of the second and fourth judicial districts at their request. 

Sec. 364. Minnesota Statutes 1980, Section 611.26, Subdivision 2, is 
amended to read: · 

Subd. 2. Upon the filing of an order pursuant to subdivision I the state 
jtt<lieial €0lffl€t! board of public defense shall appoint a district public \!efender 
after receiving recommendations from the judges of the district. Each district 
public defender shall be a qualified atlomey, licensed to practice law in this 
state. He shall be appointed for a term of four years. The district public 
defender may be removed for cause upon the order of the st.ate jtt<licial e0!tfl€i! 
board of public defense fefeoose. Vacancies in the office shall be filled by the 
appointing authority for the unexpired term. 

Sec. 365. Minnesota Statutes 1980, Section 611.26, Subdivision 3, is 
amended to read: 

Subd. 3. The compensation of the district pubhc defender for each judicial 
district shall be sel by the jtt<licial €0lffl€t! board of public defense at a specified 
sum per month or an hourly or per diem basis. 

Sec. 366. Minnesota Statutes 1980, Section 611.26, Subdivision 4, is 
amended 10 read: 

Subd. 4. A district public defender may appoint assistants, after receiving 
recommendations from the judges of the district, each of whom shall be a 
qualified auomey, licensed to practice law in this state, -lmt fflH'Ywit-h subject co 
the approval of the jtt<licial eettHeil board of public defense and iR aeeoFaaRee 
with the eHtef provisions of this section. Each assistant district public defender 
shall serve al the pleasure of the district public defender. 

Sec. 367. Minnesota Statutes 1980, Section 611.26, Subdivision 5, is 
amended to read: · 

Subd. 5. The compensation of each assistant district pl.lb lie defender for each 
of the judicial districts shall be sel by the district public defender with the 
approval of the jtt<licial e0!tfl€i! board of public defense, al a specified sum per 
month or an hourly or per diem basis. 

Sec. 368. [TRANSITION.] 

A written order filed before July 1, 1981_ with the state judicial council 
establishing a district public defender sys1em shall remain in effect. A district 
public defender, serving on July I, 1981, may continue in office until the 
expiration of the term to which he has been appointed. The state public de
fender, serving on July 1, 1981, may continue in Office until the expiration of 
the ie.rm to which he has been appointed. 
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Sec. 369. Minnesota Statutes 1980, Section 638.08, is amended to read: 

638.08 [ISSUANCE OF PROCESS; WITNESSES; STANDING APPRO
PRIATION.] 

The board of pardons may issue process requiring the presence of any person 
or officer before it, with or without books.and papers, in any matter pending, 
and may take such reasonable steps in the matter as it may deem necessary to.a 
proper determination thereof. When any person is summoned before the board 
by its authority, lie the person may be allowed such compensation for travel 
and attendance as it may deem reasonable. ~ SHHt ef $JOO ts ftefe9Y ~ 
l'fftlled aeeuellj fa< ellffj,ieg 00! !he J'lFovisioes of this ehllflleF. 

Sec. 370. Minnesota Statutes 1980, Section 648.39, is amended to read: 

648.39 [MINNESOTA STATUTES AND SESSION LAWS; SALE AND 
DISTRIBUTION.] 

Subdivision I. [FREE DISTRIBUTION.]+<> !he e,,letli that app,opFialioes 
are o•i'oilehle dterefer, The revisor of statutes shall without charge distribute 
each edition of Minnesota-Statutes, supplement to the Minnesota Statutes, and 
eeeh etl+t-ioo ef the sessieft -ktws Laws of Minnesota to the persons, officers, 
departments, agencieS, or commissions listed in this subdivision. Prior to 
distribution of Minnesota Statutes, supplement to the Minnesota Statutes, or 
the laws of Minnesota, the revisor of statutes shall inquire whether the Juli 
number of copies authorized by this subdivision are required for their work. 
Unless a smaller number is needed, each edition shall be distributed without 
charge as follows: 

(a) 30 copies to the supreme court; 

(b) I copy to each judge of a district court; 

( c) l copy to the clerk of each district court for use in each courtroom of the 
district court of his county; ...., 

(d) 100 copies to the state law library; 

(e) 100 copies to the law school of the University of Minnesota; 

(j) ~ JOO copies to the office of the attorney general; 

Sueh (g) JO copies as may be eeeessa,y l>lH ft0! e!leeeaing left each to the 
governor's office, the departments of aElministmtien, agriculture,. c9mmerce, 
corrections, education, health, transportation, labor and industry, economic 
security, natural resources, public safety, public service, public welfare, and 
revenue, and the pollution control agency; 

(h) l copy each to the other state departments, agencies,_ boards, and com
missions that may~ a €efJ'Y" not specifically named in this subdivision; 

(i) I copy to each member of the legislature; 

+he neeessa,y fttHfHleFef (j) JOO copies ••~uirea for the use of the senate and 
150 copies for the use of the house of representatives; 

(k) 4 copies to the. secretary of the senate; 

(/) 4 copies to the chief clerk of the house of representatives; 

(m) I copy to each judge, district attorney, clerk of court of the United States 
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and the deputy clerk of each division of the United States district court in this 
state;· the secretary of state of the United States, the library of congress, and the 
Minnesota historical society-:-; · 

~ +a-: P.1ohi, ithstlHIEling ~ 13rsvisi0Rs ef° su~E:ii•;isioR +; ( n) 20 copies 
each to the S"!'BflRleRls department of administration 8f!6, .state auditor, and 
legislative auditor may eaelt reeewe ft0! ffi0\'0 tltaft ;!ll e0f""S ef eaelt e<lilieft ef 
MinResota Stattttes ftfl6- efteR etHaeR 8f the sessteft lftws.:.; 

(o)_l copy to each county library maintained pursuant to section 134 .. 12 or 
375 .33, except in counties containing cities of the first class. If a county has 
not established a county library pursuant to section 134./2 or 375 .33, /he copy 
shall be provided to any publi( library in the county; and 

(p) 50 copies to.the revisor of statutes. 

Subd. 2. [COUNTY OFFICERS.] Each county shall purchase from the 
revisor of statutes one copy each for the use of the judge of probate, county 
attorney, sheriff, auditor, treasurer, county recorder, and_ superintendent of 
schools. 

Subd. 3. [CITY AND TOWN OFFICERS.] Each city and town shall pur
chase from the revisorof statutes, for the use of each justice of the peace, judge 
of the municipal court, clerk of the municipal court, and clerk of the city or 
town, as the case may be, stteft the·number of copies as the city or town skaH: 
0etefffline determines is needed. 

Subd. 4. [STATE DEPARTMENTS.] A department, agency, board, com
mission, or other instrumentality of the state listed in this section may purchase 
from the revisor of statutes any additional copies which may be required. 

Subd. 5. [SALE PRICE.] The sale price for each edition of Minnesota 
Statutes is ft0! less tltaft the actual cost thereef of composition, printing, bind
ing, and distribution of all books ordered, but Ht oo eYeHt not less than~ 
$75. The sale jlfiee prices of each edition of the Laws ofMinnesota sessieftlaws 
is and supplement to the Minnesota Statutes are not leSS: than the actual coSt 
lhereef of composition, printing, binding and distribution of all books or
dered, but ½ft tte eYeftt- not less than ~ $25. ~fothiRg ½ft tftis suBdi risiaR The 
revisor of statutes shall Be e"aRstrueel te fix the sale prices of paper back editions 
of each of the publications shettld tile fe¥isef ef s!at\ttes <leeffl it aesi••ele le 
l"'8HSft l'8jlef l,eel. e0f""S or pamphlets published pursuant to section 648.43. 
Receipts from the sale of the Minnesota Statutes, supplement to the Minnesota 
Statutes, Laws of Minnesota, and any pamphlets shall be deposited in the 

-general fund. · 

SttM, &.-+ke Fe¥isef ef s!at\ttes shall j!F<Wi<le wi!ftel>I eest 0He eepy ef eaelt 
etl-i-tiefl. ef MiRReseta Statutes ftft6- fflle e6f'Y ef eaeh SUflfdeffteRt te ~liRResata 
Statutes te etl€ft ~ _H-eftH:y fBBiRtBiReel f)UfSUBRt te ~. ~ 0f 

13 ~ .12, Ol<€ejl! Ht SBHRlies SBRl•ieiag e-ilies ef tilefust~If a eellR!y hasft0! 
estaBlisReel a eettftty H-eftH:y flUFSUBRt te ~ ~ 0f 13 4 .12, #te e0f""S 
shall 1,e p,eYiaea 1e a j"'blie H-eftH:y aesige•lea a,. tile eellR!y ee6ft! a!'teF 
eensultatisn wit1=t the fegisRal ~ tf ftftY-, estaBlisRed l3Ufsue0t ta -seetteR 
37§. 3 35 f eF tile ,egieft Ht wltieh tile €6'tftly i,, lee•lea. 

Sec. 371. Laws 1976, Chapter 337, Section I, Subdivision 2, as amended 
by Laws 1978, Chapter 793, Section 82, is amended to read: 
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Subd. 2: The council shall consist of five members of the house of repre
sentatives appointed by the speaker, five members of the senate appointed by 
the committee on committees, and twelve citizens appointed by the.governor. 
At least 50 percent of those appointed by the governor and by the speaker of the 
house shall be women. Members shall serve for two years or until the expira
tion of their legislative terms; except, in order to establish staggered member
ship terms for the citizen members, the governor shall appoint six citizens for 
three-year terms and six citizens/or two-year terms starting July 1, 1981. The 
compensation of non-legislator members, their removal from office and the 
filling of vacancies shall be as provided in section 15. 059. The persons ap
pointed by the governor shall be representative of a range of economic interests 
and vocations and shall include persons who are not regularly employed on a 
fu11-time or part-time basis outside their homes. 

Sec. 372. Laws 1976, Chapter 337, Section I, Subdivision 3, is amended to 
read: 

Subd. 3. The council shall study all matters relating to the economic status of 
women in Minnesota, including ffl!!!lefs et el'tl<i#, fumi1y S"f'l'0£l ttH<l iftkefi
tftflee fftW-S rel-aftRg ta ees0omie seet:1Fit; ef ~ hememalEeF, edueatienal ep-
pet=ttinities, €tiCef eeuRseling, eentri8utieR ef wemett -te ~4innesefa's pet' ea
JH'ffl antf. fumily ffl€0ffte antf. Sfftle Fe¥CRUCS, jee ftHa fJFBffiStieR BfJfJ8ftURities 
economic security of homemakers and women in .the labor force, opportu_nities 
for education and vocational training, employment opportunities, the con
tributions of women to the economy, their access to benefits and services 
provided to citizens of this state, and laws and bus•iness practices constituting 
barriers to the full participation by women in the economy. In addition, the 
council sha11 study the adequacy of programs, and services ftRe faeilities relat
ing to families in Minnesota, including single-parent families and members 
beyond the nuclear or immediate family. 

Sec .. 373. Laws 1976, Chapter 337, Section 1, Subdivision 4, as amended 
by Laws 1978, Chapter 793, Section 83, is amended to read: 

Subd. 4. The council shall report its findings and recommendations to the. 
governor and the legislature not later than December 15, -19++, of each even
numbered year and shall supplement its findings and recommendations not 
later than lttHe :,(), -19+& ttfl<l lttfte :,(), +9&-1- December 15 of each. odd-num
bered year. The report shall recommend ttR-Y Reeessaf) eAaRges ffi ffiW5, antf. 
pregrams legislation and administrative action designed to enable women to 
achieve full .participation in the economy. The report shall also recommen,d 
methods to encourage the development of coordinated, interdeJ)artmental 
goals and objectives and the coordination of programs, services and facilities 
among all state departments and public and private providers of services related. 
to children, youth and families. 

Sec. 374. Laws I 978, Chapter 5 IO, Section 2, is amended to read: 

Sec. 2. [SPANISH-SPEAKING PEOPLE. l 

For purposes of sections 3 to & 7, the term "Spanish-speaking person" 
means a person who uses Spanish as a primary method of communication, or 
who is a spouse of a person who. does. 

Sec. 375. Laws 1978, Chapter 510, Section 5, is amended to read: 

Sec. 5. [POWERS. l 
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The council shall have power to contract in its own name. Contracts shall be 
approved by a majority of the members of the council and executed by the 
chairperson and the executive director. The council may apply for, receive_, 
and expend in its ·own name grants and gifts of money consistent with the_ 
power and duties specified in sections l to7. 

The council shall appoint, subject to the approval of the governor, an exec
utive diiector who shall be experienced in administrative activities and familiar 
with the problems and needs of Spanish-speaking people. The council may 
delegate to the executive director any powers and duties under sections I to 7 
which do not require council approval. The executive director and council staff 
shall serve in the unclassified service aR&. The executive director may be 
removed at any time by a majority vote of the entire council. The executive 
director shall recommend to the council the appropriate staffing patterns nec
essary to carry out its duties. The commissioner of administration shall provide 
the council with necessary eEI.Eli•isRal ~ ttfta administrative services, and the 
council shall reimburse the commissioner for the cost of these services. 

Sec. 376. [ADVISORY TASK FORCE ON INDEPENDENT LIVING. l 

Subdivision 1. [DEFINITION.] For the purposes of this section, "indepen
dent living programs and services'' means any _appropriate service or cluster of 
services that will maximize the ability of.a handicapped .individual to live 
independently or function within the family and community and, if appro
priate, to secure and maintain appropriate employment. 

Subd. 2. [MEMBERSHIP.] The advisory task force on·independent living 
shallconsist of the governor; the executive director of the council for the 
handicapped; the commissioners of economic security_ and public welfare; two 
members of the house of representatives appointed in the same manner as is 
customary in the case of members of standing committees of the house; two 
members of the senate appointed ln the same manner as is customary in the 
case of members of standing committees of the senate; and seven advocateS or 
disabled persons representing the areas. of visual impairment, hearing impair
ment, mobility impairment, mental retardation, mental health, epilepsy and 
special learning disabilities, appointed to the task force by the chairperson of 
the council for the handicapped. The necessary administrative support shall be 
provided by the council for the handicapped. The executive director of the 
council for the handicapped shall chair the taskforce meetings. 

Subd. 3. [DUTIES.] The task force shall study all existing and proposed 
independent living.programs and services in order to ascertain how they may 
be better integrated or coordinated with each other and with community resi
dential programs so that service gaps and duplications will be minimized and 
services will be equitably available to the various categories of disabilities. 
Programs and services to be studied shall include but need not be limited tO: 
the division of vocational rehabilitation's independent living program, the 
department of public welfare's semi-independent living program, the regional 
service centers for the hearing impaired, and the mental health nonresidential 
community-programs. The taskforce shall report its findings and recommen
dations to the gOvernor and the legislature by December 31, 1981. The task 
force report shall: 

(a) Describe each independent living program or service studied by the task 
force; 
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(b) Identify and describe any state plans, court decrees or interagency 
agreements relating directly to independent living programs or services; 

( c) Identify current. and potential funding resources for independent living 
programs and services and describe restrictions affecting the use of this fund
ing; 

(d) Identify significant service gaps that prevent independent living" pro.
grams or services from achieving their full potential; 

(e) Identify areas of service duplication; 

Cf) Identify inequities with regard to the availability of independent living 
programs and services available to the various categories ·of disabiliies; 

( g) Recommend specific improvements in integration or coordination that 
will minimize or-eliminate identified service gaps, duplications, or-inequjties in 
independent living programs and.that will foster closer cooperation with com
munity residential services; an4 

( h) Recommend specific legislcitive, regulatory, or policy changes necessary 
to allow implementation of the recommended improvements. 

Subd. 4. [EFFECTIVE DATE; REPEALER.] This section is effective the 
day following final enactment and is repealed January I. 1982. 

Sec. 377. [REPEALER.] 

Minnesota Statutes /980, Sections 3.86; 7.07; /6A.75; I6A.751; 16A.752; 
!6A.753; /6A.754; 1688.ll; 363.073, Subdivisions I and 2; 48/./5, Sub
division 3; 480.053; 483 .Of; 483 .02; 648 .45; and 648.46 are repealed. Min
nesota Statutes /980, Section 473.556, Subdivision /5 is repealed, effective 
July I, 1982. 

Sec. 318. [REPEALER.] 

Laws 1961, Chapter 66, Section I, as amended by Laws 1971, Chapter 867, 
Section I, and Laws 1977, Chapter 310, Section 17, are repealed. Laws 1976, 
Chapter 337, Section 4, as amended by Laws 1978, Chapter 793, Section 84; 
Laws 1978, Chapter 5/0; Section IO; Laws 1981, Chapter 15 I, Section I, are 
repealed, effective the day following enac_tment. 

Sec. 379. [EFFECTIVE DATE.] 

Sections 280 and 283 are effective the day following final enactment. Sec
tions 345 to 35 I are effective January I, 1982. Sections 281, 282, ·and284 to 
312 are effective for the license year commencinff March 1, 1982 and thereaf
ter." 

Delete the title and insert: ' 

'' A bill for an act relating to the organization and operation of state govern- , 
ment; appropriating money for the general legislative, judicial, and adminis
trative expenses of state government with certain conditions; providing for the 
transfer of certain moneys in the state treasury; authorizing lan_d acquisition in 
certain cases; fixing and limiting the amount of-fees to be collected in certain 
cases; creating, abolishing, modifying, and transferring agencies and func
tions; creating a departmerit of energy, planning and development; transferring 
all the functions of the state planning agency, energy agency, and department 
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of economic development, and the staff of the crime control planning board, to 
the department of energy, planning and development; abolishing the state 
planning agency, energy agency, and department of economic development; 
creating an advisory committee on energy policy development; amending 
Minnesota Statutes 1980, Sections 3.3005, Subdivision 3; 3.304, by adding a 
subdivision; 3.922, Subdivision I; 4.10; 4. 11, Subdivisions 4, 5 and 8; 4.12; 
4.125; 4.13; 4.17; 4.18, Subdivision 2; 4.191; 4.26, Subdivision I; 4.27; 
4.29; 4.35; 4.36, Subdivisions 2, 3, 4, and 5; 5.08, Subdivision 2; 9.061, 
Subdivision 5; l lA.20, Subdivision 3; 15.01; 15.057; 15.50, Subdivision 2; 
15A.081, Subdivision I, 16.014, Subdivision I; 16.084; 16.086, Subdivi
sions I and 2; 16.125, Subdivision 2; 16.756, Subdivision I; 16A.123; 17.59, 
Subdivision 5, as amended; 17A.04, :Subdivision 5; 17B.15; 18.023, Sub
division 11; 18.024, Subdivision I; 18.51, Subdivision 2; 18.52, Subdivision 
5; 18.54, Subdivision I; 19.19, Subdivisions I and 2; 19.20, Subdivision 4; 
27.041, Subdivision 2; 28A.08; 32.075; 32.59; 40.071; 43.09, Subdivision 
2a; 43.46, Subdivisions 2 and 3; 60A.15, Subdivision I; 84.028, Subdivision 
2; 84.54; 85.016; 85.017; 85.05, Subdivisions I and 2; 85.22, Subdivision 2a; 
85A.04, Subdivision I, and by adding a subdivision; 86. 72, Subdivision 3; 
86A.06; 86A.09, Subdivisions I, 2, 3, and 4; 89.43; 92.35; 92.36; 92.37; 
97.40, Subdivision I; 97.482, Subdivision I; 98.45, Subdivision 6; 98.46, 
Subdivisions 2 to 12, 14 to 19, and by adding a subdivision; 98.47, :Subdivi
sion I; 98.50, Subdivision 5; 99.28, Subdivision 5; 100.273, Subdivision 7; 
100.35, Subdivisions I and 5; 101.44; 104.03, Subdivision I; 104.35, Sub
divisions 2 and 3; 105.484; 105.485, Subdivision 3; 114A.03, Subdivision I; 
115A.07, Subdivision I; 115A.12, Subdivision 2; 115A.15, Subdivision 5; 
116C.03, Subdivisions 2, 3, and 4; ll6C.69, Subdivisions 2, 2a and 3; 
116F.06, Subdivision 2; 116H.05; 116H.06; 116H.07; 116H.08; ll6H.085; 
ll6H.087; 116H.088, Subdivision I; 116H.089; ll6H.09, Subdivisfons I, 4, 
and 5; ll6H. l0; I 16H. ll; 116H. 12, Subdivisions i, lb, 2., 4, 5, 6, and 9; 
116H. 121, Subdivisions I and 2; 116H.122; 116H.123; l 16H.124; 
116H.126; 116H.127; 116H.128; 116H.129, Subdivisions I, 4, 5, 6, and 8; 
116H.13; 116H.14; 116H.15, Subdivision 2; 116H.17; 116H.18; 116H.19, 
Subdivision I; l 16H.23; 120.78, Subdivision I; 124.225, Subdivision 4a; 
126.111, Subdivision 2; 137:31, Subdivision 6; 138.93, Subdivision 4; 
139.16; 139.17, and by adding a subdivision; 139.18, Subdivisions I, 3 and 4; 
139.19, Subdivisions 3, 4, 5 and 6; 145.834; 145.835, Subdivision I; 
145.836, Subdivision I; 145.837, Subdivision I; 145.845; 145.912, Sub
division 15; 160.262, Subdivisions I and 3; 160.265, Subdivision I; 174.03, 
Subdivision 7; 176. 131, Subdivision 10; 176.183, Subdivision 2; 179. 71, 
Subdivision 2; 204A.06, Subdivision lb; 216B.241, Subdivision 2; 222.62; 
222.65; 223.03, as amended; 231.16; 232.02, Subdivisions I, 2, and 3; 
233.08; 245.783, Subdivision 2; 268.014; 270.66; 271.02; 273.74, Subdivi
sions 2 and 5; 275.53, Subdivisions I, 3, and 4; 284.28, Subdivision 8; 
290.06, Subdivision 14; 290.431; 298.48, Subdivision 4; 299A.03, Subdivi
sion 5; 299A.04; 300.49, Subdivision I; 301.071, Subdivision 2; 30).75; 
301. 77, Subdivi.sion I; 301A.0I, Subdivision I; 301A.05; 301A.07, Sub
division I; 322A.16; 322A.71; 325F.19, Subdivisions 3 and 6; 325F.20, 
Subdivision I; 325F.21, Subdivision 2; 325F.23, Subdivision I; 325F.24, 
Subdivision 3a; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 
345.42, Subdivision I; 345.53; 352E.04; 354.43, Subdivision 3; 355.06; 
362.12, Subdivision I; 362.13; 362.132; 362.40, Subdivisions 8, 9, and 10; 
362.41, Subdivision 5; 362.42; 362.51, Subdivisions 8 and JO; 362A.06; 
402.045; 402.062, Subdivision I; 402.095; 451.09, Subdivision 2; 453.52, 
Subdivision 3; 462.375; 462.384, Subdivision 7; 462.385, Subdivisions I and 
3; 462.386, Subdivision I; 462.387; 462.39, Subdivisions 2 and 3; 462.391, 
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Subdivisions 2, 3, and 4; 462.395; 462.396, Subdivision I; 462.398; 
462.421, Subdivision 21; 462A.05, Subdivision 15b; 473.204, Subdivision 2; 
473.411, Subdivision I; 473.857, Subdivision 2; 473H.06, Subdivision 5; 
474.01, Subdivisions 6, 7, and 8; 480.0595; 546.27; 611.23; 611.24; 611.26, 
Subdivisions I to 5;.638.08; 641.24; and 648.39; proposing new law coded as 
Minnesota Statutes, Chapter 116]; proposing new law coded in Minnesota 
Statutes, Chapters 85, 97, 116H, 270 and 611; Laws 1976, Chapter 337, 
Section I, Subdivisions 2, as amended, 3, and 4, as amended; Laws 1978, 
Chapter 510, Sections 2 and 5; repealing Minnesota Statutes 1980, Sections 
3.86; 4.11, Subdivisions I, 2, 3, 6, and 7; 4.15; 4.16; 7.07; 16.014, Subd_ivi
sion3; l6A.75; 16A.75l; l6A.752; 16A.753; l6A;754; l16H.OOI; 1l6H.02, 
Subdivisions 2 and 4; 116H.03; l 16H.09, Subdivisions 2 and 3; l 16H.12, 
Subdivision 3b; 126.52, Subdivision 12; 168B .11; 254A.06; 299A.03; 
362.07; 362.08; 362.09; 362. IO; 362.11; 362.12, Subdivisions 2 and 3; 
362.15; 362.17; 362.18; 362.19; 362.23; 362.45, Subdivision 2; 363.073, 
Subdivisions I and 2; 462.711; 473.556, Subdivision 15; 473.571, Subdivi
sions 2, 3, and 4; 480.053; 481.15, Subdivision 3; 483.01; 483.02; 648.45; 
648.46; Laws 1961, Chapter 66, Section I, as amended; Laws 1976, Chapter 
337, Section 4, as amended; Laws I 977, Chapter 310, Section 17; Laws I 978, 
Chapter 510, Section 10; and Laws 1981, Chapter 151, Section I." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Phyllis L. Kahn, Michael R. Sieben, David P. 
Battaglia, Dean E. Johnson, Gary W. Laidig 

Senate Conferees: (Signed) William P. Luther, Gerald L. Willet, Hubert H. 
Humphrey, III, Franklin J. Knoll, Robert 0. Ashbach 

Mr. Willet moved that the foregoing recommendations and Conference 
Committee Report on H. F. No. 1443 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

CALL OIF THE SENATE 
Mr. Luther imposed a _call of the Senate for the proceedings on H. F. No. 

1443. The Sergeant at Arms was instructed to bring in the absent members. 

H. F. No. 1443 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the biU, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 4, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Davis 
Dicklich 
Dieterich 

Engler 
Frank 
Frederick 
Frederickson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe 
Knoll 
Knutson 
Kroening 
Kronebusch 

Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Moe, D.M. 
Moe, R.D, 
Nelson 
Olhoft 
Pehler 
Penny 
Peterson, C.C. 

Peterson, D.L 
Peterson, R.W. 
Peny 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Stem 

Stokowski 
Stumpf 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet. 

Messrs. Benson, Kamrath, Rued and Sieloff voted in the negative. 
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So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 1:00 p.m. The 
motion prevailed. 

The hour of I :00 p.m. having arrived, the President called the Senate to 
order. 

MEMBERS EXCUSED 

Mr. Keefe was excused from the Session of today at I :00 p.m. Mr. Merriam 
was excused from the Session of today from 9:00 a.m. to 12:15 p.m. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S. F. No. 1212 and the Conference Committee Report thereon were reported 
to the Senate. · · 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1212 

A bill for an act relating to municipalities; discontinuance of unprofitable 
municipal liquor stores; restricting expenditure of public funds for liquor store 
operation; publication of operating statement; amending Minnesota Statutes 
1980, Section 340.353, by adding a subdivision; proposing new law coded in 
Minnesota Statutes, Chapters 426 and 471. 

. The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 15, 1981 

We, the undersigned conferees for S. F. No. 1212, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments, and that S.F. No. 1212 be 
further amended as follows: 

Page 2, delete lines IO and 11 and insert '' liquor store unless the city council 
has first held a public hearing on the proposed transfer. Exceptions to the 
provisions of this section shall include funds for capital improvements, bond
ing costs and construction and repairs which call be amortized and paid from 
funds generated by the operation of the liquor store." 

Page 2, line 14, after "publish" insert "a balance·sheet using genefally 
accepted accounting procedures and'' 

Amend the title as follows: 

Page 1, line 5, after "statement" insert "and balance sheet" 
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We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Charles R. Davis, James C. Pehler, Randolph 
W. Peterson 

House Conferees: (Signed) John T. Clawson, Paul A. Ogren, William D. 
Dean 

Mr. Davis moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 1212 be now adopted, and thai the bill be 
repassed as amended by the Cqnference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 1212 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 35 and nays 9, as follows: 

-Those who voted in the affirmative were: 

· Benson 
Berg 
Berglin 
Bernhagen 
Bertram -
Brataas 
Dahl 

Davies 
Davis 
Dicklich 
Dieterich 
Frank 
Hanson 
Humphrey 

Johnson 
Kamrath 
Kroening 
Langseth 
Lantry 
Lessard 
Lindgren 

Those who voted in the negative were: 

Hughes 
Kronebusch 

Menning 
Merriam 

Olhoft 
Penny 

Luther 
Moe, R. D. 
Pehler 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Ramstad 

Peterson,C.C. 
Renneke 

Schmitz 
Setzepfandt 
Spear 
Stokowski 
Tennessen 
Waldorf 
Willet 

Stumpf _ 

So the bil1, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 660 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S, F. NO. 660 

A bill for an act relating to counties; providing correct references to certain 
civil service procedures; amending Minnesota Statutes 1980, Sections 375.58, 
Subdivision 3; and 375.62. 

The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House-of Representatives 

May 12, 1981 

We, the undersigned conferees for S. F. No. 660, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.F. No. 660 be further 
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amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1980, Section 238.08, Subdivision 5, is 
amended to read: 

Subd. 5. Municipalities may by ordinance or resolution create a joint cable 
communications commission under section 471.59, to which each member 
municipality may delegate authority vested in the municipality by statute or 
charter to prepare, adopt, grant, administer, and enforce a cable communica
tions franchise, and. establish rates thereunder. The adoption, granting, ad
ministration and .enforcement of a cable communications franchise, and the 
estab)ishment of rates thereunder by a joint c_8.ble communications commis
sion, pursuant to this subdivision is deemed to_. comply with procedural re
quirements of a statute or charter for the adoption, granting, administration and 
enforcement of a franchise, and establishment of rates. A member of the com
mission -may, by ordinance adopted in the manner provided by section 
412.191, subdivision 4, adopt by reference thejoint cable communication 
franchise in the manner provided by section 471 .. 62. The members and gov
erning body of the joint commission shall cOnsist. of two representatives ap
pointed by each municipality, at least one of whom shall be a member of the 
council of that municipality and the other a qualified voter residing within that 
municipality. 

Sec. 2. Minnesota Statutes 1980, Section 375.58, Subdivision 3, is 
amended to read: 

Subd. 3. At the option of the county board, the following positions may be 
excluded from the jurisdiction of the county personnel department: · 

(a) Any or all positions subjecno merit systems established pursuant to 
sections 12.22, subdivision 3, 144.071, 387.31 to 387.45, and 393.Q+, sue
diYisioR 5 256.012; 

(b) Positions designated as temporary or seasonal; 

(c) Positions held by special deputies and volunteers serving without pay; 

(d) Positions he.Id by students in training. 

Sec. 3. Minnesota Statutes 1980, Section 375.62, is amended to read: 

375.62 [CIVIL SERVICE AND MERIT SYSTEM RELATIONSHIPS.] 

Unless a county board has elected to exclude any or all positions otherwise 
subject to merit systems established pursuant to sections 12.22, subdivision 3, 
144.071, 387.31 to 387.45, and 393.Q+, subdi•,isioR 5 256.012, from the 
jurisdiction of the personnel department, the provisions of sections 12.22, 
subdivision 3, 144.071, 387 .31 to 387.45, and 393.Q?, suedi•;isien 5 256.012 
and any rules and regulations promulgated pursuant to those sections shall be 
superseded insofar as they are inconsistent; provided that no positions subject 
to merit systems established pursuant to seCtions 12.22, subdivision 3; 
144.071; and 393.07, subdi•tisien !; 256.012, shall be removed from existing 
merit system coverage and placed under a personnel department established 
pursuant to sections 375.56 to 375.71, until that personnel department is 
cenified l,y !l!e 'Yfti!ed S;ates Gwtt· SePtiee CofflmissioR as meeliRg !l!e 
Sf)era~iRg :ne.F1.El&t=els ef a fftef'tf s-ysteffi in accordance with the United States 
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office of personnel management's standards for a merit system of personnel 
administration. Nothing in section 387.43, shall be construed to prohibit the 
inclusion of sheriff's department personnel in a personnel system established 
pursuant to sections 375.56 to 375.69. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to local government; providing for adoption of 
certain joint cable franchises; providing correct references to certain civil ser
vice procedures; amending Minnesota Statutes 1980, Sections 238.08, Sub
division 5; 375.58, Subdivision 3; and 375.62." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert J. Schmitz, Earl W. Renneke, Eric D. 
Petty 

House Conferees: (Signed) Tom Rees, Lyndon R. Carlson, Dorothy I. Hokr 

Mr. Schmitz moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 660 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 660 was read the third time, as amended by the_ Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Bang 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Davis 

Dicklich 
Dieterich 
Frank 
Hanson 
Hughes 
Humphrey 
Johnson 
Kamrath 
Kroening 
Kronebusch 

Langseth · 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, D. M 

· Moe, R. D. 
Nelson 

Olhoft 
Pehler 
Penny 
Peterson.CC. 
Peterson,D.L. 
Peterson ,R. W. 
Petey 
Ramstad 
Renneke 
Schmitz 

Setzepfandt 
Sikorski 
Speac 
Stokowski 
Stumpf 
Tennessen 
Vega 
Waldorf 
Willet 

So the biJI, as amended by the Conference Committee, was repassed and its 
title was agreed_ to. 

Without objection, the Senate reverted to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I h3ve the _honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1190 and 
repassed said bill in accordance with the report of the Committee, so adopted. 



56THDAY] SATURDAY, MAY 16, 1981 2537 

House File No. 1190 is herewith-transmitted to the Senate. 

Edward A. Burdick, C_hief Clerk, House of Representatives 

Transmitted May 15, 1981 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 1190 

A bill for an act relating to counties; providing that the compensation -of 
members of the St. Louis county board of commissioners be set pursuant to 
general law; amending Minnesota Statutes 1980, Section 375.055, Subdivi
sion I; repealing Laws 1965, Chapter 843. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May 14, 1981 

We, the undersigned conferees for H. F. No. 1190, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that 1-l.F. No. 1190 be 
further amended as follows: 

Page 2, after line 9, insert: 

"Sec. 2. [375.056] [SEVEN-MEMBER BOARD.] 

Any county with a population of 100,000 or more according to the last 
federal decennial census may by resolution of its county board provide for a 
seven-member board of county commissioners. A certified copy of the resolu
tion of the county board of any county choosing to exercise this option shall be 
transmitted to the .secretary of state, and the cOunty commissioner districts 

· shall be redistricted by the county board in accordance with section 375 .025." 

Page 2, line 14, delete "this act is" and insert "sections I and 3 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for a seven-member 
board of commissioners in certain counties;'' 

Page I, line 6, after the semicolon, insert "proposing new law coded in 
Minnesota Statutes, Chapter 375;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joseph R. Begich, Walter R. Hanson, Al W. 
Wieser, Jr. 

Senate Conferees: (Signed) Douglas J. Johnson, James C. Pehler, Duane D. 
Benson 

Mr. Johnson moved th.at the foregoing recommendations and Conference 
Committee Report on H. F. No. 1190 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 

·the recommendations and Conference Committee Report were adopted. 
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H. F. No. 1190: A bill for an act relating to counties; providing that the 
compensation of members of the St. Louis county board of commissioners be 
set pursuant to general law; providing for a seven-member board of commis
sioners in cenain counties; amending Minnesota Statutes 1980, Section 
375.055, Subdivision I; proposing new law coded in Minnesota Statutes,· 
Chapter 375; repealing Laws 1965, Chapter 843. 

Was read the third time, as amended by the Conf~rence Committee, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 4, as follows: 

Those who voted in the affinnative were: 

Bang 
Benson 
Berg 
Berglin 
Bernhagen 
Brataas 
Dahl 
Davis 
Dick.Heh 
Dieterich 

Frank 
Hanson 
Hughes 
Humphrey 
Johnson 
Kamrath 

.Knoll 
Knutson 
Kroening 
Kronebusch 

Langseth 
Lantry 
Lessard 
Luther 
fvlenning 
Merriam 
Moe,D. M. 
Moe, R. D. 
Nelson 
Olhoft 

Pehler 
Penny 
Peterson,C.C. 
Petty 
Ramsta~ 
Renneke 
Schmitz 

. Setzepfandt. 
Sikorski 
Spea, 

Stokowski 
Stumpf 
Tennessen 
Vega 
Waldorf 
Willet .. 

Messrs. Benram; Lindgren; Peterson, D.L. and Peterson, R.W. voted in the 
negative. · 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 445 and the-Conference Committee Repon thereon were reponed 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 445 

A bill for an act relating. to couns; providing service periods on Hennepin 
and Ramsey County district couns, juvenile divisions or family division; au
thorizing appointment of district coun judges to hear cases arising under the 
juvenile court or family court act for terms up to four years; amending Minne
sota Statutes 1980, Sections 260.019, Subdivision 3; 484.64, Subdivision I; 
and 484.65, Subdivisions 1 and 6. 

The Honorable Jack Davies . 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 13, 1981 

We, the undersigned conferees for S. F. No. 445, repon that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 445 be further 
amended as follows: 
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Delete everything after .the enacting clause and insert: 

"Section I. Laws 1:974, Chapter 435, Section 3.12, is amended to read: 

Sec. 3.12. [COURT HOUSE AND CITY HALL.] (a) [COURT HOUSE 
AND CITY HALL GOMMIITBE ADMINISTRATION.] 

(I) Notwithstanding the provisions of Minnesota Statutes, Chapter 374, the 
Saint Paul city hall and Ramsey county court house building is ift ellafge ef 11 

j0iftf eollllRiUoe 9i "seYeR membei:s ~poiete8 as fellows: 

W Ille ~ ef Ille.~ ef £aitH Pettt is "" ef!ieie a memeer Of .....i Ille 
eheifmaR ef $e eommitlee; 

fB1- fRfee ffu~mS:~i:s ef $C eo~iUee at=e appoisteEl asetu1Uy ·ey Qle presideet 
ef Ille £aitH Pettt ~ eeueeH freHt Ille memeers ef Ille e0118eil, .....i 11,,ee 
mem8ers Me BpfJOiflfod aHR\iolly ~ the eheffifleR ef the ~ ef ~ 
eeH)ffli~sieeeFs.H0fft tfte membefS ef tfte 80ftffi-;-

~ +lie eemmi11ee 1,as ellfire ellafge ef ¼be la11il<li8g .....i ~ "l'tl"Hff Ille 
~ et:tsteeltan ftftEl ethef ·employees M ff eonsideFS __ Beeossttcy' fat= the 
f'f0fK'f ettFe ftftEI me.nagemem: ef -- lmildisg ftlle al the 00fftfJORSMi:OR fh&l the 
eemmit=tee deteFfflines. 

~ +he e~~fORse ·.af kee11ing the ~Hilaieg ift Fef"HI' ftftQ the eeeessory eJ~peftse 
· ef hea!iftg !lfl<I mai8lai8i8g ii sk&II 1ae fllli<I "'l""i!Y lay Ille ~ llft<i eelllllyt 

880 half IRereef - ef Ille lreasury ef ll!e eif¥;- llft<i e8e ll&lf - ef Ille lreasury 
ef Ille eellftly shall be administered and operated by the Ramsey county board 
of commissioners. The board shall set terms and conditions for the occupancy 
of the• building by the city of Saint Paul,· provided that Saint Paul shall be 
entitled to continued occupancy of the areas which it occupied as of January 1, 
1981, unless both parties otherwise agree. The city of Saint Paul shall pay rent 
to Ramsey county in an amount equal to its proportional s(Juare foot exclusive 
usage or occupancy of the building, multiplied by the total expenses of main
taining, heating and operating the building. No later than April 1 of each year, 
the board of county commissioners shall determine the proportional square 
foot usage or occupancy of the city and county, respectively, and shall notify 
the city council of its rent, based upon the projected expenses for maintaining, 
heating and operating the building in the next year. Costs of improvements to 
exclusive space shall be borne by the occupant. Costs of improvements to 
nonexclusive space shall be shared and apportioned in the same manner as the 
annual rental payments. The rent shall be payable in equal monthly install
ments, and any shortfall or overpayment of rent, based upon actual expenses 
shall be paid by the city or refunded by the county by March 1 of the succeeding 
year. 

(b) [SATURDAY CLOSING.] (I) [AUTHORITY.] Ramsey county and the 
city of Saint Paul may jointly, by resolution adopted by both the board of 
commissioners and the"city council, Close the building containing the principal 
offices of the city and the county, known as the city hall and court house, on 

· Saturday . 

. (2) [EFFECT OF CLOSING.] An act authorized, required or permitted by 
law or contract to be performed at or in the city hall and court house on 
Saturday may be performed on the next succeeding regular business day and no 
liability or loss of rights on the part of any personshalheSult from the closing. 
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(3) [OPEN, ADDITIONAL HOURS.] The city hall and court house may be 
kept open for the transaction of business on the next business day following 
each Saturday until 9:00 p.m. 

(c) [ROOMS FOR LAW LIBRARY.] In Ramsey county, the eeaff fteli!!e 
ftft6 eiey- -kaH eommitt:ee board of coUnty commissioners may provide roomS in 
the court house and city hall for the use of a law library and the eoeueillee 
board may install its library therein by purchase, leasing or securing it from an 
individual or association upon the terms and conditions that to it is for the 
interest of the people. 

Sec. 2. Minnesota Statutes 1980, Section 26Q.019, Subdivision 3, is 
amended to read: 

Subd. 3. The chief judge shall ft8l designate any judge to hear cases arising 
under sections 260.0U to 260.301 as his principal or exclusive assignment for 
no more than lk,ee six years out of any,;;,. 12 year period. 

· Sec. 3. Minnesota Statutes 1980, Section 484.65, Subdivision I, is 
amended to read: 

Subdivision I. In the fourth judicial district; a family court division of the 
district court is hereby created to be presided over by a district court judge 
appointed by the chief judge of the judicial district to serve for a term not 
exceeding !we six years. The judge appointed to this office shall be designated 
as the district court judge, family court division. No judge may be appointed to 
serve consecutive terins as the district court judge, family court division. 

Sec. 4. [REPEALER.] 

Laws 1980, Chapter 612, Section 5, is repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections l and 4 are effective for the county fiscal year beginning January 1, 
1982 after the filing of local approval certificates pursuant to Minnesota 
Statutes, Section 645 .021, Subdivision 3, by both the city council of the city of 
St. Paul and the board of county commissioners of Ramsey county. 

Sections 2 and 3 shall become effective the day after final enactment and be 
applicable to incumbent juvenile court and family court judges." 

Delete the title and insert: 

"A bill for an act relating to local government; changing responsibilities for 
the administration of the Ramsey county court house and Saint Paul city _hall 
building; authorizing appointment of district court judges to hear cases arising . 
under the juvenile court act for terms up to six years; lengthening the term of 
the presiding judge of Hennepin County family- court division; amending 
Minnesota Statutes 1980, Sections 260.019, Subdivision 3; 484.65, Subdivi
sion I; Laws 1974, Chapter 435, Section 3.12; and repealing Laws 1980, 
Chapter 612, Section 5. " 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert J. Tennessen, Jack Davies, Peter P. 
Stumpf 

House Conferees: (Signed) Kathleen A. Blatz, James I. Rice, Randy C. 
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Kelly 

Mr, Tennessen moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 445 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 445 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang -
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
Dieterich 
Engler 

Frank 
Hanson 
Hughes 
Humphrey 
Johnson 
Kamrath 
Knoll 
Kntitson 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, D.M. 
Moe, R. D. 
Nelson 
Olhoft 
Penny 

Peterson,D.L. 
Peterson,R. W. 
Petty 
Pillsbury 
Ramstad 
Renneke 
Rued 
Setzepfandt 
Sieloff 
Sikorski 
Spear 

Stem 
Stokowski 
Stumpf 
Taylor 
Tennessen 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S. F. No. 338 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 338 

A bill for an act relating to public employment; eliminating certain part time 
adult vocational education instructors from the definition of public employee; 
amending Minnesota Statutes 1980, Section 179.63, Subdivision 7. 

May 15, 1981 
The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 338, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S. F. No. 338 be further 
amended as follows: 

Page 1. after line 7, insert: 

"Section L Minnesota Statutes 1980, Section 177.25, Subdivision I, is 
amended to read: 

Subdivision l. No employer shall employ any of his emp_loyees for a work-
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week longer than 48 hours, unless such employee receives compensation for 
his employment in excess of 48 hours in a workweek at a rate of not less thai:i 
one and one-half times the regular rate at which he is employed; (I) provided, 
however, that an employer if it is the State of Minnesota or a political subdivi
sion may grant time off at the rate of one. and one-half hours for each hour 
worked in excess of 48 hours in any week ·in lieu of monetary compensation; 
and, (2) provided, however, that no employer shall be deemed to have violated 
the overtime pay provisions of this section by employing any employees for a 
workweek in excess of that specified in this section without paying the com
pensation for overtime employment prescribed herein (a) if Sllelt the employee 
is se employed under an agreement meeting the requirement of section 7 (b) (2) 
of the Fair Labor Standards Act of 1938, as amended, or (b) if the employee is 
employed as a sugarbeet hand laborer on a piece rate basis, provided that the 
regular rate of pay received per hour of work pursuant to applicable rules 
exceeds the applicable wage provided in section I 77 .24, subdivision 1, by at 
least 40 cents.'' 

Renumber the sections in sequence 

Page 2, line 23, delete "This act" and insert "Section 1 is effective the day 
following final enactment, except that the portion of clause (2) (b) relating to 
the regular rate of pay received per hour of work by a sugar beet hand laborer 
shall only be effective until December 31, 1981. Section 2'' 

Amend the title as follows: 

Page I, line 2, delete "public" and after the semicolon insert "regulating 
certain hours of work and rates of pay;" 

Page I, line 5, delete "Section" and insert "Sections 177.25, Subdivision 
I; and" 

We request adoption of this report and repassage of the bill.· 

Senate Conferees: (Signed) Tom A. Nelson, Charles A. Berg, Gerry 
Sikorski 

House Conferees: (Signed) Leo L Reding, Frank J. Rodriguez, Sr. 

Mr. Nelson moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 338 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 338 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted_ in the affinnative were: 
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Ashbach Dieterich Lantry Petty Stumpf 
Bang ·Engler Lessard Pillsbury Taylor 
Belanger Frank Lindgren Purfeerst Tennessen 
Benson Hanson LU.ther Ramstad Ulland 
Berg Hughes. Meiming_ Renneke Vega 
Bernhagen Humphrey Merriam·· Rued Waldorf 
Bertram Kamrath Moe, R. D. Setzepfaridt Wegener 
Brataas Knoll Nelson Sieloff Willet 
Dahl Knutson Pehler Sikorski 
Davies Kroening Penny Spear 
Davis Kronebusch Peterson;D.L. Stem 
Dicklich Langseth Peterson,R.W. Stokowski 

Mr. Olhoft voted in the negative. 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. · 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R. D. moved that the Senate revert to the Order of Business of Messages Froll] 
the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. ·F. No. 539: A bill for an act relating tofamily law; allowing joint custody 
of minor children; providing for acknowledgments of paternity; changing pro
visions related to venue; providing expedited hearings; changing determination 
of maintenance and support orders; changing the division of marital property; 
providing for enforcement of maintenance and support orders; changing re
quirements for evidenCe, Orders, and decrees; adopting th6 reyised uniform 
reciprocal enforcement of support act; amending Minnesota Statutes I 980, 
Sections 257.34, Subdivision I; 518.003, by adding a subdivision; 518.09; 
518,131, Subdivisions 3 and 4, and by adding subdivisions; 518.145;518, 17; 
518.54, Subdivision 5·; 518.551; 518.58; and 518.64, Subdivision 2; propos
ing new law coded in Minnesota Statutes, Chapter 518C; repealing Minneso(a 
Statutes 1980, Sections 518.41; 518.42; 518.43; 518.44; 518.45; 518.46; 
518.47; 518.48; 518.49; 518.491; 518.50; 518.51; 518.52; and 518.53. 

Senate File No. 539 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Sieloff moved that the Senate concur in the amendments by the House to 
S. F. No. 539 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S. F. No. 539: A bill for an act relating to family law; allowing joint custody 
of minor children; providing for acknowledgments of paternity; changing pro-
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visions related to venue; providiog for disposition of certain marital property; 
providing for child support enforcement fees; amending Minnesota Statutes 
1980, Sections 257.34, Subdivi,sion l; 518.003, by adding a subdivision; 
518.09; 518.145; 518.17; 518.551; and 518.58. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
~elanger 
Benson 
Berg· 
_Bernhage~ 
Bertram 
Brataas 
Dahl 
oa:vies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederickson 
Hanson 
Hughes 
Huinphrey 
Kamrath 
Knoll 
Kroening 
Kronebusch 
Lantry 

Lessard 
Lindgren 
Luther 
Merriarn 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olhofl 
Pehler 
Penny 
Peterson,D.L. 
Peterson,R.W. 

Petty 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Stern 

Stokowski 
Stumpf 
Taylor 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R. D: moved that the Senate proceed to the Order of Business of Reports of 
Committees. The m.otion prevailed. · 

REPORTS OF COMMITTEES 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S. F. No. 818: Messrs. Peterson, C. C.; Lessard and Engler. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Mr. Moe, R. D. from the Committee on Rules and Administration moved to 
amend the Report from the Committee on Mileage appearing in the Senate 
Journal for January 29, 1981, as follows: 

After "Johnson, Douglas J ..... : ..... .460" insert "Kamrath, Randy P . 
.......... .. 350" 

After "Nelson, Tom A ............ 200" delete "Nichols, Jim ......... .406" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 58 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Ashbach Engler Lantry Peterson,C.C. Stem 
Bang Frank Lessard Peterscn,D.L. Stokowski 
Belanger Frederickson Lindgren Peterson,R.W. Stumpf 
Benson Hanson Luther Petty Taylor 
Bernhagen Hughes Menning Pillsbury Tennessen 
Bertram Humphrey Merriam Purfeerst Ulland 
Brataas Kamrath Mcie, D. M. Ramstad Vega 
Dahl Knoll Moe, R. D. Renneke Waldorf 
Davies Knutson Nelson Rued Wegener 
Davis Kroening Olhoft Setzepfandt · Willet 
Dicklich Kronebusch Pehler .Sikorski 
Dieterich Langseth Penny Spear 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H. F. No. 1210 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

1210 1152 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the Secretary 
of the Senate on behalf of the Committee on Rules and Administration. Report 
adopted. · 

Mr. Moe, R.D. moved the adoption of the foregoing committee report. The 
motion prevailed. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1210 was read the second time. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate revert to the Order of Business of Messages From 
the Hollse. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: · 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 1446 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1446 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, I 981 
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 1446 

A bill for an act relating to the organization and operation of state govern
ment; appropriating money for welfare, corrections, he·alth, and other purposes 
with certain conditions; providing appropriations for the departments of public 
welfare, economic security, corrections, health, sentencing guidelines, cor
rections ombudsman, and health related boards; amending Minnesota Statutes 
1980, Sections 241.021, by adding subdivisions; 241.13; 241.69, Subdivision 
4; 245.0313; 245.765, Subdivision I; 246.151; 254A.03, by adding a sub
division; 256. 73, Subdivision 2; 256. 76, Subdivision 1; 256B.02, Subdivi
sion 8; 256B.06, Subdivision l; 256B .091. by adding a subdivision; 256B.15; 
256B.17; 256D.0l, Subdivision l; 256D.02, Subdivisions 4 and 13; 
256D.05, Subdivision 3, and by adding a subdivision; 256D.06, Subdivision 
I, and by adding a subdivision; 256D.08, Subdivision 2; 256D.09, Subdivi
sion l; 256D.II, Subdivisions I, 8 and 9, and by adding a subdivision; 
260.311, Subdivision 5; 393.07, Subdivision 10; 401.04; and 401.12; pro
posing new law coded in Minnesota Statutes, Chapters 144; 245; 256D and 
257; repealing Minnesota Statutes, Sections 256D.06, Subdivisions la and 2; 
256D.09, Subdivision 2; and 256D.ll, Subdivisions la, 2a, and 3a. 

The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 
The Honorable Jack Davies 
President of the Senate 

May 15, 1981 

We, the undersigned conferees for H. F. No. 1446, report that we have 
agreed upon the items. in dispute and recom~end as follows: 

That the Senate recede from its amendment and that H.F. No. 1446 be 
further amended as follows: 

Delete everything after" the enacting clause and insert: 

"Section. I. [WELFARE, CORRECTIONS, HEALTH; APPROPRIA
TIONS.] The sums set forth in the columns designated "APPROPRIA
TIONS" are appropriated from the general fund, or any other fund designated, 
to the agencies and for the purposes specified in the following sections of this 
act, to be available for the fiscal years indicated for each purpose. The figures 
'' 1982'', and '' 1983' ', wherever used in this act, mean that the appropriation 
or appropriations listed thereunder shall be available for the year ending ,lune 
30, 1982, or June 30, 1983, respectively. 

SUMMARY BY FUND 

General 
Trk. Hwy. 

1982 
$774,431,500 
$ 308,100 

Sec. 2. COMMISSIONER OF 
PUBLIC WELFARE 

Subdivision I. Total Department 
Appropriation .. 

1983 TOTAL 
$780,626,900 $1,555,058,400 
$ 313,800 $ 621,900 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 
1982 1983 

$ $ 

. ... $656,349,200 $667,036,500 
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The amounts that may be expended from this 
appropriation for each program and activity are 
more specifically described in the following 
subdivisions of this section. 

The amounts shown in. the program totals are 
reduced by $3,324,300 the first year and 
$3,956,700 the second year. 

Positions and administrative money may be 
transferred within the department of public wel
fare as deemed necessary by the commissioner, 
upon the advance approval of the commissioner 
of finance, but no transfer may be made to the 
executive office. 

$ $ 

2547 

1983 

Subd. 2. Welfare Management . . . . . . . . . . . 15,275,200 15,324,300 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Special County Aids 
1982 1983 

$ 3,158,900 $ 3,158,900 

R.eimbursements for general relief - Indians and 
the Red Lake Band of Chippewa Indians shall be 
prorated if the appropriation made in this sub
division _is insufficient to provide full reim- · 
burseme"ilt. 

Administrative Support 
$12,116,300 $12,165,400 

Estimated federal money to be deposited in the 
generaLfund that is earned by the various ac
counts of the department of public welfare is 
detailed on the worksheets of the conferees of the 
senate and house of representatives, a true copy 
of which is on file in the office of the commis
sioner of finance. If federal money anticipated is 
less than shown on the official worksheets, the 
commissioner of finance sDall reduce the 
amount available from the specific appropria
tion by a like amount. The reductions shall be 
noted in the budget document submitted to the 
73r<l legislature in addition to an estimate of 
similar federal money anticipated for the 1983.-
1985 biennium. 

If the block grant proposed for federal money 
becomes law, the Commissioner of public wel-.., 
fare shall not distribute any of those moneys 
until he develops a plan and submits that plan 
pursuant to Minnesota Statutes, Section 3.30, 

Subd. 3. Social Services... 60,939,000 61,348,000 

The amounts that may be expended from this 
appropriation for each activity are as follows: 
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Community Social Services Act 
$43,077,700 $43,398,000 

Effective January I, 1983, the commissioner of 
public welfare shall include the remainder of the 
appropriations for the cost of care for mentally 
retarded, cost of care for emotionally disturbed, 
sharing life in the community, and mentally ill 
deinstitutionalization in the community social 
services act. The commissioner may transfer 
money between the fiscal years of the biennium 
for the purposes of funding the formula. 

Notwithstanding the provisions of Minnesota 
Statutes, Chapter 256E, a county board may 
delegate to a county welfare board established 
pursuant to Minnesota Statutes, Chapter 393, 
authority to provide, or approve contracts for the 
purchase of, the kinds of community social ser
vices that were provided or contracted for by the 
county welfare boards prior to the enactment of 
Laws I 979, Chapter 324. Designation of the 
method for providing citizen participation in the 
planning process, final approval of the commu
nity social services plan and the distribution of 
community social services money shall be the 
responsibility of the county board. 

Day Care 
$974,900 $974,900 

Cost of Care -
Emotionally Disturbed 

$ 2,464,500 ,464,500 

Cost of Care -
Mentally Retarded 

$ 6,265,600 $6,265,600 

Children under State 
Guardianship 

$ 1,092,300 $ I ,092,300 

State funds which would have been expended 
through the Aid to Families with Dependent 
Children-Foster Care or Children under State 
Guardianship accounts may be transferred to the 
subsidized adoption account, for those children 
entering the subsidized adoption program, if it 
can be shown on a case by case review basis that 
total state dollars will be reduced. 

Aging, Blind, and Deaf Services 
$5,894,600 $ 5,977,900 

Social Services Support 
$ 1.,169,400 $1,174,800 

$ $ 

[56THDAY 

1983 

Subd. 4. Income Maintenance . . . . . . . . 436,604,300 448,163,600 
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The amounts that may be expended from this 
appropriation for each activity are as follows: 

Aid to Families with Dependent Children, 
Medical Assistance, Minnesota 
Supplemental Assistance 

$375,270,700 $385,395,900 

The commissioner of public welfare shall pro
vide supplementary grants, not to exceed 
$150,000 per year, for aid to families with de
pendent children and shall include the following 
costs in determining the amount of the supple
mentary grants: major home repairs, repair of 
major home appliances, utility recaps, supple
mentary dietary needs not covered by medical 
assistance, and replacement of essential house
hold furnishings and essential major appliances. 

Medical assistance may include personal care 
services in a recipient's home rendered by an 
individual, not a member of the family, who is 
qualified to· provide the services, when the ser
vices are prescribed by a physician in accordance 
with a plan of treatment and are supervised by a 
registered nurse. 

In determining the amount of the aid to families 
with dependent children and general assistance 
grants, the commissioner of public welfare shall 
effect a seven percent increase on July 1, I 981 
and a seven percent increase on July I, I 982, 
unl~ss federal statute or regulation require oth
erwise. 

The moneys received under the state and local 
fiscal assistance act, known as general revenue 
sharing, shall be deposited in the medical assis
tance account and the state appropriation shall be 
reduced by a like amount. 

The monthly payment for attendant care shall be 
adjusted to $1,000 per month effective July I, 
1981, and shall be adjusted annually by the same 
percentage granted to other providers. 

Upon executive order of the g0vemor pursuant 
to section 15.0593, there is created a governor's 
advisory task force to explore means of provid
ing publicly funded health services within the 
limits of funds authorized in the biennial budget 
for fiscal years 1982 and 1983. The task force 
chairperson and members shall be appointed-by 
the governor. Insofar as possible, cooperation _of 
the appropriate federal agencies shall be ob
tained. Existing staff resources of the depart-

$ 

2549 

1983 
$ 
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ment of public welfare shall provide support to 
the task force. 

The task force shall conduct a study of publicly 
funded health care programs and make specific 
recommendations to the governor regarding 
changes which are needed to limit expenditures 
to the amount authorized by the biennial budget 
for fiscal years 1982 and 1983. The report and 
subsequent recommendations of the governor 
shall be submitted to the legislature no later than 
January 15, 1982. 

Before calculating any repayment due to the 
commissioner for rates effected for the biennium 
ending June 30, 1983, the commissioner shall 
a11ow the provider to ieallocate costs for patient 
care allowed pursuant to Department of Public 
Welfare Rules 49 and 52. Expenditures for in
vestment allowances, interest, depreciation, 
leases, and top management compensation shall 
not exceed the amount specified by the commis
sioner in the rate determination. Adjustments 
shall be made within the percentage limit set in 
this act. 

General Assistance and General Assistance 
Medical Care 

$49,385,200 $50,554,900 

Income Maintenance·Support 
$11,948,400 $12,212,800 

If the appropriation for aid to families with. de
pendent children, medical assistance, Minnesota 
supplemental assistance, general assistance and 
general assistance medical care is.insufficient for 
either year, the appropriation for the other year 
shal1 be available by direction of the governor 
after consulting with the legislative advisory 
commission. 

$ $ 

[56TH DAY 

1983 

Subd. 5. Mental Health ...... . 146,855,000 146,157,300 

The commissioner of public welfare may fill up 
to 120 human services technician positions in 
the state hospitals in addition to the approved 
complement specified in this subdivision for the 
purpose of alleviating recruitment delays in 

, direct patient care, as salary savings become 
available to fund the positions. 

The commissioner of public welfare shall not 
reduce the number of human sefVices technician 
pos~tions in the state hospital system. 

As the hospital population decreases, the sup
portive staff complement shall be reduced in 
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direct proportion. 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Program Offices 

Mentally Ill 
$5,117,000 

Mentally Retarded 

$7,836,800 

$1,733,400 $2,512,700 

$ 

The commissioner of public welfare may fund . 
up to 200 families for the mentally retarded ·. 
family subsidy, program. · · 

This appropriation contains $12,000 each year 
for the brain-injured persons program. The 
commissioner of public welfare shall contract 
with an approved vendor to pay the· costs of 
services provided to brain-injured persons. The 
commissioner shall contract with a neurosur
geon who is independent of the approved vendor 
to evaluate, initially and on or about March I, 
·1982, each person for. whom services are pr9-
vided under this appropriation to ascertain the 
person's current stage of neurological develop
ment and prognosis for improvement. The 
neurosurgeon shall send a written report·ofeach 
evaluation to th~ commissioner. For the pur
poses of this appropriation, "approved vendor" 
means the Institutes for the Achievement of 
Human Potential. 

Chemically· Dependent 
$ 1,922,500 $ 1,929,600 

Any federal money received in excess of the 
estimates shown in the 1981 budget document 
shall reduce the state appropria(iori available by 
a like dollar amount, unless otherwise· directed 
by the governor, after he has consulted with the 
legislative advisory commission. · 

State Hospitals 

Approved Complement -
By June 30, 1983 - 5485 

Current Expense 
$14,449,000 $15,450,300 

Salaries 
$107,955,500 $104,662,100 

Repairs and Betterments 
$1,400,100 

Special Equipment 
$521,700 

2551 

1983 
$ 
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Notwithstanding the prov1s10ns of Minnesota 
Statutes 1980, Sections 246.50 to 246.53, the 
commissioner of public welfare shall determine 
what part of the cost of care for state hospital 
treatment a patient or his relatives are able to 
pay. In no case, shall a patient or his relatives, 
unless they reside outside the state·, be ordered to 
pay more than ten percent of the cost of care. 

By July I, 1981, the chemical dependency and 
surgical units at Rochester state hospital shall be 
closed. The remaining units at Rochester- state 
hospital shall be closed no later than June 30, 
1982. Best efforts shall be made by the depart
ment of administration to sell the buildings and 
adjoining land within one year from the date of 
closure, after the commissioner of public wel
fare has certified to the commmissioner of ad:
ministration pursuant to provisions. of Minne
sota Statutes, Section 94.09, Subdivision 2, that 
the state hospital campus is no longer needed by 
the department of public welfare. Notwith
standing any other law to the contrary, a portion· 
or all of the buildings and the adjacent lands can 
be sold to anyone. 

Prior to the closure date for each unit, the com
missioner of public welfare shall arrange for the 
orderly transfer of all affected patients. The 
commissioner shall, to the extent possible, pro
vide at least 60 days notice of transfer and allow 
patients and their parents, spouse or guardian, 
and the appropriate county agency input regard
ing the institution or community placement. to 
which the patient is to be transferred. 

Effective immediately, the commissioner of 
employee relations shall monitor · the orderly 
reassignment of affected employees of the state 
hospital pursuant to authority vested in him by 
Minnesota Statutes, Section 246.60. The com
missioners of public welfare and employee rela
tions shall provide training or other ass_istance as 
necessary for employees to aid in this transition. 
Direct care positions shall be transferred to other 
state hospitals in the same proportion ·as patients 
are transferred. Early retirement shall be en
cour~ged where possible, with full protection 
for retirement benefits. Notwithstanding any 
other law an employee who waives his right to 
transfer to a hospital other than Rochester state 
hospital or other state employment shall be en
titled tO severance pay in. the amount equal to 
five percent of the employee's base salary or 
wage, not to exceed $500, multiplied by the 

$ $ 

[56TH DAY 

1983 
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number of years of state service, but in no case . 
shall the total amount exceed $5,000. 

Quarterly progress reports must be submitted by 
the commissioner of public welfare to the legis
lative. advisory commission and must include 
information with respect to the following: 

(a) Employee negotiations; 

(b) Community placement of affected patients; 

(c) Admissions figures; and 

(d) Any other activities affecting closure . 

. Any savings in excess of the $7,000,000 pro
jected to result from the closure of the hospital 
may be directed by the commissione_r of public 
welfare into funding for community facilities for 
mentally ill, chemically dependent, and men
tally retarded persons. 

· Nursing Homes 

Approved Complement -
By June 30, 1983 - 617 

Current Expense 
$1,710,700 $1,888,200 

Salaries 
$] 1,238,300 $11,298,000 

Repairs and Betterments 
$ 146,500 

Special Equipment 
$68,300 

Mental Health Support 
$ 592,000 $ 579,600 

$ 

Any unexpended balance remaining in the first 
year for special equipment and repairs and bet
terments does not cancel but is available for the · 
second year of the biennium. 

The information for the budgets for the nursing 
homes and hospitals shall be submitted to the 
1983 legislature on an individual institution 
basis. 

Positions and administrative money may be 
transferred between the various activities within 
each subdivision in this section. 

Work activity centers in state hospitals shall 
make available up to 25 percent of their capacity 
for community referrals. The community refer
rals will be funded by the division of vocational 
rehabilitation, will provide sheltered work and 

2553 
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work activity, and will be certified under Min
nesota Statutes, Chapter 129A. 

Sec. 3. COMMISSIONER OF ECONOMIC 
SECURITY 

$ $ 

[56THDAY 

1983 

Total Department Appropriation ......... . 27,145,600 23,535,100 

The amounts that may be expended from this 
appropriation for each program are as follows: 

The amounts shown in the program totals are 
reduced by $300,300 the first year and 
$312,000 the second year. 

Job Service 
$3,924,100 $ 3,924,100 

The appropriation in job service for the summer 
youth program is available immediately to pro
vide the same level of program for each summer 
of the biennium as was provided during the 
summer of 1980. If the appropriation for either 
year is insufficient, the appropriation from the 
other year is available for it. 

Vocational Rehabilitation Services 
$11,764,300 $12,819,500 

Money received from workers' compensation 
carriers for services provided by the division of 
vocational rehabilitation for the benefit of .in
jured workers shall be deposited in the accounts 
of the division of vocational rehabilitation and 
reported in the same ratio to state and federal 
money expended. If the deposits of the state's 
share exceed the amount shown on worksheets 
of the conferees of the senate and house of rep, 
resentatives, the corn.missioner of finance shall 
reduce the amounts available from the general 
appropriation for the division of vocational re
habilitation by the amount of the excess. The 
federal share of these recoupments shall be de
posited as required by federal law, regulation, 
and guideline. 

The commissioner of economic security may 
expend money received from school districts, 
governmental subdivisions, mental _health au
thorities, and private nonprofit organizations for 
the purpose of conducting joint or. cooperative 
vocational rehabilitation programs, and this· 
money is appropriated for these purposes. 

Any federal money received in excess of the 
estimates shown in the 1981 budget document 
shall reduce the state appropriation available by 
a like dollar amount, unless otherwise directed 
by the governor, after he has consulted with the 
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legislative advisory commission. 

Training and Community Services 
$11,757,500 $7,103,500 

Local delivery agencies for the weatherization 
program shall use a minimum of $25,000 for 
administrative expenses. However, no more 
than 7. 5 percent of the total state allocation shall 
be expende9 for administration of the weatheri~ 
zation program. The department shall provide 
supplemental administrative funds to compen
sate for administrative expense associated with 
the weatherization of rental property. Unex
pended administrative funds, and all other slate 
weatherization funds, may be used for labor, 
materials or repair of equipment, as necessary. 

If federal funds are not made available for the 
Weatherization program, the appropriation for . . 
this program in the second year shall be avail
able in the firs! year. This program is sunsetled 
when this appropriation expires. 

Money appropriated for community- action 
agencies shall be aBocated annually under either 
clause (a) or (b), whichever is more advanta
geous to the agency. 

If the appropriation is insufficient to fully fund 
each agency, the insufficiency shall be prorated 
annually among the agencies. 

(a) In proportion to the size of the poverty level 
population served by the agency when compared 
to the size of the poverty level population in the 
state; or 

(b) If the appropriation of funds for community 
action agencies _shall be equal to or more than 
that available in fiscal years 1979 and 1980, 
there shall be in place a "hold-harm.less" provi
sion for the allocation·offunds among commu
n_ity action agencies. "Hold-harmless" is the 
amount of funding received by a community 
action program under the Economic_ Opportu~ 
nity Grant Program in the previous fiscal y_e~r. 

"Poverty level population" means the number 
of people whose household income is below the 
poverty line established by the United States 
Department of Commerce, Bureau of the 
Census. 

The appropriation for the displaced homemaker 
program includes funds for the purpose of mak
ing grants to programs to provide employment 
and support services to displaced homemakers. 

2555 
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This appropriation contains $3,050,000 in fiscal 
year 1982 for fuel assistance, but it is not avail
able unless it is required to match federal fuel 
assistance money. Any unexpended balance re
maining in the first year from the $3,050,000 
shall not cancel, but shall be available for the 
second year. 

Sec. 4. COMMISSIONER OF 
CORRECTIONS 

$ $ 

[56TH DAY 

1983 

Subdivision I. Total Department 
Appropriation 64,165,500 63,736,500 

The amounts that may be expended from the 
appropriation for each .program and activity are 
more specifically described in the following 
subdivisions of this section. 

The amounts shown in the program totals are 
reduced by $754,800 the first year and 
$854,200 the second year. 

Positions and administrative money may be 
transferred within the department of corrections 
as deemed necessary by the commissioner. upon 
the advance approval of the commissioner of 
finance. 

Subd. 2. Management Services 

The amounts that may be expended from this 
appropriation for each ac~ivity are as follows: 

Subsidy Programs 
$1,920,100 $2,064,800 

No new positions eligible for county probation 
reimbursement under this activity shall be added 
by .any county without the written approval of 
the commissioner of corrections. 

When new positions are approved, the commis
sioner shall include the cost of those positions in 
calculating each county's share. 

On or before July I of each even numbered year, 
each county or group of counties shall submit to 
the commissioner of corrections an estimate of 
the cost for county probation reimbursement. 
Reimbursement shall be made on the basis of the 
estimate submitted or the actual expenditure, 
whichever is less. 

Support 
$1,830,200 $ 1,701,400 

The Minnesota Corrections Board is abolished 
effective June 30, 1982. 

$100,000 is available for fiscal year I 983 to the 

3,750,300 3,766,200 
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1982 1983 
$ $ 

commissioner of corrections to perform the re-:-
sponsibilities formerly assigned to the Minne-
sota COtrections· Board. 

Subd. 3. Policy and Planning .. , ...... 1,278,600 1,246,100 

Subd. 4. Community Services .... , ...... 17,969,800 18,763,100 

The amounts that may be expended from this 
appropriation for each activity are as follows: 

Support 
$4,110,600 $4,218,800 

Community Corrections Act 
$11,339,500 $12,176,000 

In the Arrowhead region, no less than $50,000 
of the community corrections act subsidy shall 
be provided annually to the restitution program 

· for women offenders by the counties participat-
ing in the act. These subsidy moneys shall be 
prorated among the participating counties on the 
basis of need or use as determined by the rules of 
the commissioner. 

In Ramsey and Hennepin counties, no less than 
$72,000 oftne community corrections act sub-
sidy shall be provided annually to Genesis II. 
These subsidy moneys shall be prorated among 
Hennepin and Ramsey counties on. the basis of 
need or use as. determined by the rules of the 
commissioner. 
Notwithstanding the provision_s of Minnesota 
Statutes, Chapter 401, no county or grnup of 
counties participating in the community correc-
tions act shall be charged any per diem cost of 
confinement for adults sentenced to the com-
missioner of corrections for crimes committed 

· on or after January I , 1981. 

Victim Services 
$2,519,700 $2,368,300 

The battered women task force is coritinued to 
June 30, 1983. 

The commiSsioner of corrections may authorize 
the use of a percentage of a grant for the opera-
tion of an emergency shelter or make a separate 
grant for the rehabilitation of any facility owned 
by the grantee and used as a shelter to bring the 
facility into c0mp1iance with state and local laws 
pertaining to health, fire and safety and to pro-
vide security. 

Subd. 5. Correctional 
Institutions .... 41,921,600 40,815,300 
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Current Expense 
$ 8,216,300 

Salaries 
$28,549,700 

Special Equipment 

$8,367,400 

$29,027,400 

$593,000 $ 182,400 

Repairs and Betterments 
$537,700 $577,500 

Industry 
$1,500,000 

Any unexpended balances in special equipment, 
repairs and betterments, and industry remaining 
in the first year does not cancel but is available 
for the second year of the biennium.· 

The industries equipment purchased for Oak 
Park Heights Correctional Facility. may be used 
in Stillwater Correctional Facility. The com
missioner of corrections may transfer between 
facilities for this purpose. The commissioner of 
corrections is directed. to phase down the farm 
machinery industry and redirect the industry 
program into light industry operations, and 
$1,500,000 of this appropriation is available for 
that purpose. It is the intention ofthe legislature 
that lay-offs are to be avoided during this transi
tion period. -

The commissioner of corrections is authorized 
to enter into an agreement with the appropriate 
Wisconsin officials for services for Wisconsin 
corrections purposes. The contract shall be de
signed to prevent Minnesota from sustaining an 
operating cost loss. The governor shall submit 
the plan and contract'_to the appropriat~ chair
persons of the house and senate money Commit
tees prior to contract execution. Money received 
from Wisconsin pursuant to the contract is ap
propriated to the commissioner of corrections 
for the above purpose. 

Health Care 
$ 2:187,500 $2,301,500 

Education 
$337,400 $359,100 

The commissioner of corrections is directed to 
open the Minnesota correctional facility - Oak 
Park Heights, by February I, 1982. Forry new 
positions are provided, and $300,000 is appro
priated, for fiscal year I 982, and $800,000 for 
the positions for fiscal year 1983. The commis
sioner may transfer the depanmental personnel 

1982 
$ $ 

[56TH DAY 

1983 
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and available fiscal resources necessary to open 
the Oak Park Heights facility. $500,000 for pur
chase of medical and security supplies and 
equipment is appropriated to be available No
vember I , 1981. 

Up to $400,000 is available from the state insti
tutions contingent account for supply and 
equipment items overlooked in the budget. 

Supplies and equipment such as bedding, inmate 
clothing and other personal items are to be 
transferred from other institutions. 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

$ 

2559 
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Salaries, Supplies and Expense. . . . . . . . 191,000 119,600 

Sec. 6. CORRECTIONS OMBUDSMAN 

Salaries, Supplies and Expense. . . . . . . . . . . . . 229,900 232,500 

Sec. 7. COMMISSIONER OF HEALTH 

Total Department Appropriation..... . . . . . . . 24,076,700 24,390,400 

The amounts that may be expended from this 
appropriation for each program are as follows:_ 

The amounts shown in the program totals are 
reduced by $256,900 the first year and 
$270,200 the second year. · 

Positions and administrative money · may be 
transferred within the department of health as , · 
deemed necessary by the commissioner, upon 
the advance approval of the commissioner.. of 
finance. 

Preventive and Personal Health 
Services 

$ 8,240,300 $8,465,700 

Ofthe above appropriation, up to $25,000 shall 
be used to eliminate the threat to public health 
from arsenic contamination in an underground 
disposal site that has resulted in an incident of 
human poisoning within the last ten years. Such 
appropriation does not constitute acceptance of 
any liability on the part of the state. 

Any unexpended balance appropriated by Laws 
I 979, Chapter 3 36, Section 7 in the program of 

· preventive and personal health services for 'the 
purpose of wells, soil and chemical analysis, 
does not cancel, but is available until June 30, 
1982. 

Notwithstanding any law to the contrary, the fee 
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the commissioner of health charges for medical 
laboratory services may increase up to $3. 

Health Systems Quality Assurance 
$ 1,864,200 $ 1,888,600 

Of this appropriation $308,100 for fiscal year 
1982 and $313,800 for fiscal year 1983 are ap
propriated from the trunk highway fund for 

. emergency medical services activities. 

Notwithstanding the provisions of Minnesota 
Statutes, Sections 144A. IO and 144.653, the 
commissioner of health shall conduct inspec
tions and reinspections of health facilities with a 
frequency and in a manner calculated to produce 
the greatest benefit to residents within the limits 
of the resources available to the commissioner. 
In performing this function, the commissioner 
may devote proportionately more resources to 
the inspection of those facilities in which condi
tions present the most serious concerns with re
spect to resident '"-ealth_, treatment, comfort, 
safety and well-being. 

These conditions include but are not limited to: 
change in ownership; frequent change in admin
istration in excess .of normal turnover rates; 
complaints about care, safety, or rights; where 
previous inspections or reinspections have re
sulted in correction Orders related to care, safety, 
or rights; and, where persons 'involved in own
ership or administration of the facility have been 
indicted for alleged criminal activity. Any facil
ity that has none of the above conditions or any 
other condition established by the commissioner 
that poses a risk to resident care, safety, or rights 
shall be inspected once every two years. 

The commissioner of health shall require a fee of 
$500 prior to undenaking a study of a human 
service occupation under the authority of Min
nesota Statutes, Section 214.13. Thefee shall be 
imposed on an applicant group at the time the 
application is filed with the com_missioner. The 
fee shall be deposited to the general fund and if 
the application is accepted it is not refundable. 

Health Suppon Services 
$14,229,100 $14,306,300 

For the p_urposes of the community health ser
vices act, the commissioner of finance may au
thorize the transfer of morn;y to the community 
heahh services activity from the other programs 
in this section. 

_The payments for the community health services 

$ $ 

[56TH DAY 

1983 
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act for each county shall be based upon the for
mula in effect in fiscal year 1981, using the most 
recent factors. No county, city, group of cities 
or group of counties shall receive less than the 
amount received in 198 I; however, this appro
priation shall be prorated if the amount is insuf
ficient. 

If the appropriation for community health ser
vices or services to children with harn;iicaps is 
insufficient for either year, the appropriation for 
the other year shall be available by direction of 
the governor after consulting with the legislative 
advisory commission. 

Sec. 8. HEALTH RELATED BOARDS 

Subdivision I. Board of Chiropractic 
Examiners .................... .- .. 

Subd. 2. Board of Dentistry 

Subd. 3. Board of Medical 
Examiners ...................... . 

Subd. 4. Board of Nursing ......... . 

Subd. 5. Board of Examiners for 
Nursing Home Administrators ...... . 

$ 

Notwithstanding the pro:vision of Minnesota 
Statutes, Section 144A.04, Subdivision 5, for 
the biennium ending June 30, 1983, a nonpro
prietary retirement home having less than 15 li
censed nursing home beds may share the ser
vices of a licensed administrator with a 

"nonproprietary nursing home having less than · 
ISO licensed nursing home beds which is located 
within 25 miles of the retirement home. 

Subd. 6. Board of Optometry 

Subd. 7. Board of Pharmacy ........ . 

Subd. 8. Board of Podiatry ..... : ... . 

Subd. 9. Board of Psychology 

Subd. JO. Board of Veterinary 
Medicine 

Subd. 11 . The commissioner of finance shall not . 
permit the allotment, encumbrance, or expendi
ture of any money appropriated in this section in 
excess of the anticipated biennial revenues. 

Neither this provision nor Minnesota Statutes, 
Section 214.06 shall apply to transfers from the 
general contingent account; provided the 
amount transferred does not exceed the amount 
of surplus revenue accumulated during the pre-

51,800 

220,600 

325,500 

685,600 

89,200 

40,200 

266,200 

5,600 

89,100 

57,900 

$ 
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53,300 

228,800 

338,700 

704,800 

91,800 

42,200 

271,500 

5,600 

94,400 

59,000 
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vious five years. 

Sec. 9. CONTINGENT FOR STATE 
INSTITUTIONS ...... . 

This appropriation shall be used for emergency 
purposes and for the purchase of food, clothing, 
drugs, utilities, and fuel for any of the institu-
tions for which an appropriation is _made _in this 
act. No expenditure shall be made from this ap-
propriation without the direction of the governor 
after consultation with the legislative advisory 
commissiori. 

Any unexpended balance remaining in the first 
year does not cancel but is available for the sec
ond year of the biennium. 

The allowance for food may be adjusted an
nually according to the United States department 
of labor, bureau of labor statistics publication 
wholesale price index, upon the approval ·of the 
governor. Adjustments shall be based on the 
June, 1981, wholesale food price index, but the 
adjustment shall be prorated if the wholesale 
food price index adjustment would require 
money in excess of this appropriation. 

Sec. 10. [RECEIPTS. J 

$ 
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For the biennium ending June 30, 1983, al/funds, sums of money, or other 
resources provided or to be received as shown in the biennial budget document 
or in working papers of the two appropriations committees, including_ all 
receipts, collections, legislative allocations, transfers, and other income and 
receipts properly belonging to and to ·be used for financing activities, pro
grams, and other projects otherthan the institutions now or-hereafter under the, 
supervision and jurisdiction of the commissioner of public welfare not other
wise specifically designated as income or credits to other-state departments Or 
funds by law, shall be accredited to and become a part of the appropriations 
provided for in st?ction 2, subdivisions 2, 3, and 4. Receipts in excess of those 
shown in the biennial budget are not available without the approval of the 
governor, after consultation with the legislative advisory' commission. 

Sec. 11. [PROVISIONS.] 

For the biennium ending June 30, 1983, money appropriated under this act 
for the purchase of provisions within the item ''current expense'' shall be used 
solely for that purpose. The amounts appropriated for provisions are shown on 
the worksheets of the conferees of the senate· and house of representatives, a 
true copy of which is on file in the offices of the commissio_ner of finance. Any 
money so provided and not used for purchase of provisions shall be cancelled 
into the fund from which appropriated, except that money so provided and not 
used for the purchase of provisions because of population decreases may be 
transferred and used for the purchase of medical and hospital supplies with the 
approval of the governor after consultation with the legislative advisory com
mission. 

Sec. 12. [TRANSFERS.] 
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Subdivision 1. For the biennium ending June 30, 1983, the commissioner of 
public welfare, the commissioner of corrections, the commissioner of economic 
security and the commissioner of health shall not transfer any money to or from 
personal services, or claims and grants, as shown on the official worksheets of 
the conferees of the senate and house of representatives, a true copy of which is 
on file in the office of the commissioner of finance, except for those transfers 
that have the written approval of the governor, who shall consult with the 
legislative advisory commission. 

Subd. 2. For the biennium ending June 30, 1983, the commissioners of 
public welfare. corrections, and health by direction of the governor after 
Consulting with the legislative advisory commission may transfer unobligated 
appropriation balances a'nd positions among all programs. 

Sec. 13. [APPROVED COMPLEMENT.] 

For the biennium ending June 30, 1983, the approved complements indi
cated in this act are Jul/time equivalent positions and apply only to positions 
paidforwith money appropriated by this act. 

Additional employees over the number of the approved complement may be 
employed on the basis of public necessity or emergency with the written ap
proval of the governor, but the governor shall not approve the additional 
personnel until he has consulted with the legislative advisory commission. Any 
requests for increases in the approved complement shall beforwarded to the 
appropriate committees on finance of the legislature not less than 30 days prior 
to the legislative advisdry commission meeting. 

Sec. 14. [RULE PROMULGATION.] 

For the biennium ending June 30, 1983, the commissioner of public welfare, 
the cdmmissioller of economic security, the commissioner of corrections, (he 
commissioner of health and the various health-related boards shall not prom
ulgate nor implement any rules which will increase state expenditures by more 
than $50,000 during the biennium without the review by, and approval of the 
ioverllor, after consultation with the-legislative advisory'committee. 

Sec. 15. [144.0742] [CONTRACTS FOR PROVISION OF PUBLIC 
HEALTH SERVICES.] 

The -commissioner of health is authorized to enter into contract'ual agree
ments with any public or pTivate entity for the proVision of statutorily pre
scribed public health services by the department. The contracts shall specify 
the services to be provided and the amount and· method of_ reimbursement 
therefor. Funds generated in a contractual agree men( made pursuant to this 
section are appropriated to the department for purposes of providing the 
services specified in the contracts. All such contractual agreements shall be 
processed in accordance with the provisions.of Minnesota Stafutes, Section 
16.098. 

Sec. 16. Minnesota Statutes 1980, Section 241.021, is amended by adding 
subdivisions to- read: 

Subd. 4. [HEALTH CARE.] The commissioner of corrections shall provide 
professional health care to persons confined in institutions. under the control of 
the commissioner of corrections and pay,the costs of their care in hospitals ·and 
other medical facilities not under the control of the commissioner of correc
tions, including the secure treatment unit operated by the St. Paul - Ramsey 
Hospital. All reimbursements for these health care services shall be deposited 
in the general fund. 
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Subd. 5. [SALES TO DEPARTMENT OF ADMINISTRATION.] July I of 
each year and quarterly thereafter, the commissioner of corrections shall notify 
the commissioner of adm_inistration of the articles, supplies, and services 
available from industrial activities conducted at state correctional institutions, 
and the commissioner of administration shall purchase from the state correc
tional institutions those articles, supplies, and services needed by state de
partments and agencies, unless the commissioner of corrections certifies that 
the correctional institutions cannot provide them at a price within five percent 
of the fair market price for comparable level of quality and within a reasonable 
deliver)' time. In determining the fair market price the "Commissioner of admin
istration shall use competitive bidding or consider open market bid prices in 
previous years for similar products and services, plus inflationary increases. 

Sec. 17. Minnesota Statutes 1980, Section 241.13, is amended to read: 

241.!3 [CONTINGENT RINDS ACCOUNT; DAMAGE DEPOSITS; 
CORRECTIONAL INSTITUTIONS.] 

Subdivision I. [CONTINGENT FU~IDS ACCOUNT.] The commissioner of 
corrections may permit a contingent .fttaa account to remain _in the hands of the 
accounting officer of any such institution from which expenditures may be 
made in case of actual emergency requiring immediate payment to prevent loss 
or danger to the institution or its inmates and for the purpose of paying freight, 
purchasing produce, livestock and other commodities requiring a cash settle
ment, and for the purpose of discounting bills incurred, but in all cases subject 
to revision by the commissioner of corrections. A_n itemized statement of every 
expenditure made during the month from such ftffia account shall be submitted 
to the commissioner under rules established by him. If necessary, the commis
sioner shall make proper requisition upon the commissioner of finance for a 
warrant upon the state treasurer to secure the contingent ftffia account for each 
institution. 

Subd. 2 .. [DAMAGE DEPOSITS.] The commissioner of corrections shall 
collect a damage depositfrom all staff who reside in housing on the grounds of 
the Thistledew Corrections Camp at Togo, Minnesota and deposit the moneys 
in a savings account in a bank at interest, Withdrawals therefrom may be made 
to.defray the cost of any damage to the residence caused by the tenant or.to 

"return the deposit to the tenant with accrued interest 1/the residence is vacated 
)Vithout damage. The et;Jmmissioner shall keep accurate records in the name of 
each tenant so that the interest may be credited to the proper account. 

Sec. 18. Minnesota Statutes 1980, Section 241.69, Subdivision 4, is 
amended to read: 

Subd. 4. [COMMITMENT.] If the examining physician or psychologist 
finds the person to be mentally ill and in need of long term care in a hospital, or 
if an inm_ate transferred pursuant to subdivision 3 ref4ses to voluntarily par
ticipate in the treatment program at the psychiatric unit, the chief executive 
officer of the institution or other person in charge shall initiate proceedings for 
judicial commitment as provided in sectiQn 253A.07. Upon the recommenda
tion of the physician or psychologist and upon completion of the hearing and 
consideration of the record, the court may commit the person to the psychiatric 
unit established in subdivision I or to another hospital. A person confined in a 
state correc.tionat institution for adults who has been adjudicated to be men
tally ill and in need of treatment may be committed to the commissioner of 
corrections and placecf in the psychiatric unit established in subdivision 1. 

Sec. 19. [245.74] [EQUALIZATION AID TO COUNTIES; OTHER 
AIDS.] 
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Subdivision I. [FORMULA.] The commissioner of public welfare shall pay 
equalization aid to counties based-upon th_e appropriation and a formula that 
includes four factors: recipient rate, per capita income, per capita-taxable 
value, and per capita expenditures for welfare. 

Subd. 2. [EXPENDITURES FOR WELFARE.] (a) For the purposes of 
equalization aid, "expenditures for welfare'' include all forms of public assis
tance and the !1,dministrative costs thereof, to-wit: medical_ assistance. aid .to 
families with dependent children, Minnesota supplemental aid, payments to 
the commissioner of public welfare for care and treatment of patients in state 
institutions, medical relief, hospital charges, maintenance of children not 
under state guardianship, general assistance, and all administrative costs 
except university hospitals care, care of children under state guardianships, 
and poor burials. 

( b) Salary expenditures for computation of equalization aid shall not be 
included in county expenditures for welfare or for purposes of computing 
county per capita expenditures for welfare. 

Subd. 3. [PAYMENT.] Initial payments/or equalization aid to counties 
shall be made on or before October I each fiscal year. Final payments shall be 
made before January I of the following fiscal year. 

Subd. 4. [TRANSFERS.] The commissioner shall not pay equalization aid 
to a county if it has transferred any money available for welfare purposes to 

.· any other countyfunds, except that where money is otherwise unavailable, a 
county may transfer money to the general revenue fund of the county for 
payment of rent of office space for the county welfare board. The county shall 
make the transfer only with the approval of the governor after consultation with 

. the legislative advisory commission. Transfer of money to pay rent shall not be 
considered an expenditure for welfare for purposes of equalization aid reim
bursement. Any federal money received in lieu of taxes because of federal 
grants shall be available for welfare purposes. 

Subd. 5. [LIMIT.] A county shall not receive from state money paid for 
equalization aid an amount in excess of 75 percent of its expenditures for 
welfare as defined in subdivision 2. 

Sec. 20. Minnesota Statutes 1980, Section 245.765, Subdivision 1, is 
amended to read: 

Subdivision 1. The commissioner of public welfare, to the extent that state 
and federal money is available therefor, shall reimburse any .county forcall 
welfare costs expended by the county to any Indian who is an enrolled member 
of the Red Lake Band of Chippewa Indians and resides upon the Red Lake 
Indian Reservation; The commissioner may advance payments to a county on 
an estimated basis subject to audit and adjustment at the end of each state fiscal 
year. Reimbursements shall be prorated if the state appropriation for this 
purpose is insufficient to provide full reimbursement. 

Sec. 21. Minnesota Statutes 1980, Section 246.151, is amended to read: 

246.151 [COMPENSATION PAID TO PATIENT.] 

Subdivision I. [COMPENSATION.] Notwithstanding any law to the con
trary, the commissioner of public welfare is authorized to provide for the 
payment to patients or residents of state institutions under his management and 
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control. of such pecuniary compensation as he may deem proper, the amount of 
compensation to depend upon the quality and character of the work performed 
as determined by the commissioner and the chief executive officer, but in no 
case less than 25 percent of the minimum wage established pursuant to section 
177.24. 

Subd. 2. [IMPREST CASHFUND.] The commissioner of public welfare 
may establish an imprest cash fund at each of the state operated residential 
facilities to be utiliied for payment to residents participiiiing in on-campus 
work programs. 

Sec. 22. Minnesota Statutes 1980, Section 256B. !5, is amended to read: 

256B.15 [CLAIMS AGAINST ESTATES.] 

If a person receives any medical assistance hereunder, on his death, if he is 
single, or on the death of suelt the person and his surviving spouse, if he is 
married, and only at a time when he h_as no surviving child who is under 21 or 
is blind or totally disabled, the toial amount paid for medical assistance ren
dered for suelt the person, after age 65, without interest, shall be filed as a 
claim against the estate ·of_ StieR the person in the cOurt having jurisdiction to 
probate the estate. Sttelt The claim shall be considered an expense of last illness 
for the purpose of Minnesota Statutes 1965, Section 525.44. Any statute of 
limitations that purports to limit any county agency or the state agency, or 
both, to recover for medical assistance granted hereunder shall not apply to any 
claim made hereunder for reimbursement for any. medical .-assistance grant~d . 
hereunder. Counties may retain one half of the nonjederal share of medical 
assistance collections from estates· that are directly attributable to county 
effort. · · · 

Sec. 23. [256D.42] [SUPPLEMENTAL AID; ADJUSTMENTS.] 

Subdivision I. [PERSONAL NEEDS ALLOWANCE.] Recipients of Min
nesota supplemental aid .tiving in ilonmedical congregate care or foster care 
shall receive the same. personal needs allowance as recipients of medical 
assistance residing in intermediate care facilities. 

Subd. 2. [COST OF LIVING.] The commissioner of public welfare shall 
adjusi the benefits payable to the aged, blind and disabled recipients pursuant 
to sections 256D.36 and 256D.37 whO do not reside in congregate care or 
foster care facilities in an amoUnt equivalent to the cost of living adjustmerits in 
the federal supplemental security income program. 

Sec. 24. Minnesota Statutes 1980, Section 393.07, Subdivision IO, is 
amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] The county welfare 
board shall establish and administer the food stamp program pursuant to rules 
of (he commissioner of public welfare and federal regulations. The county 

. welfare board shall participate in a food stamp quality control system subject 
to the supervision of the commissioner of public welfare and pursuant to 
federal regulations. 

Any person who commits any of the following acts is guilty of theft and shall 
be sentenced pursuant to section 609.52, subdivision 3, clauses (I), (2), and 
(5): . 

(a) Obtains or attempts to obtain, or aids or abets any person to obtain by 
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means of a wilfully false statement or representation, or intentional conceal
ment of a material fact, food stamps to which he is not entitled or in an amount 
greater. than that to which he is entitled; or 

(b) Presents or causes to be presented, coupons for payment or redemption 
knowing theIIl to h_ave _been received, transferred or used in a manner contrary 
to existing state or federal law; or 

_(c) Willfully uses or transfers food stamp coupons or authorization to pur
chase cards in any manner Contrary to existing state or federal law. 

The amount of food stamps incorrectly issued shall be the difference be
tween the amount of food stamps actually received and the amount to which the 
recipient would have been entitled under state and federal law had the welfare 
agency been informed of all material facts. The amount of any food stamps 
determined_ to have been incorrectly issued, used, transferred or presented 
shall, unless otherwise determined by the county welfare board in order to 
prevent undue hardship, be recoverable from the recipient, or user, or his estate 
by the county as a debt due the county. 

Sec. 25. Minnesota Statutes 1980, Section 401.04, is amended to read: 

401.04 [ACQUISITION OF PROPERTY; SELECTION OF ADMINIS
TRATIVE STRUCTURE; EMPLOYEES.] 

Any county or group of counties electing to come within the provisions of 
sections 401.01 to 401.16 may (a) acquire by any lawful means, including 
purchase, lease or transfer of custodial control, the lands, buildings and 
equipment necessary and i_ncident to the accomplishment of the purposes of 
sections 401.01 to 401.16, (b) determine and establish the administrative 
structure best suited to the·efficient administration and delivery of the correc
tional services described in section 401.01, and (c) employ a director and other 
officers, employees and agents as deemed necessary to carry out the provisions 
of sections 401.01 to 401.16. To the extent that participating counties shall 
assume and take over state correctional services presently provided in counties, 
employment shall be given to those state officers, employees and agents thus 
displaced; if hired by a county, employment shall, to the extent possible and 
notwithstanding the provisions of any other law or Ordinance to the ·contrary, 
be deemed a transfer in grade with all of the benefits enjoyed by .such officer, 
employee or agent while in the service of the state. 

State employees displaced by county participation in the subsidy program 
provided by this chapter are on layoff status and, if not hired by a participating 
county as provided herein, may exercise their rights under layoff procedures 
established by law or union agreement whichever is applicable. 

State officers and employees displaced by a county's participation in the 
community corrections act and hired by the participating county shall retain 
all fringe benefits and_ recall from layoff benefits accrued by seniority and 
enj~yed by them while in the service of the state. 

Sec. 26. Minnesota Statutes 1980, Section 401.12, is amended to read: 

401.12 [CONTINUATION OF CURRENT SPENDING LEVEL BY 
COUNTIES.] 

Participilting cminties shall not diminish their current level of spending for 
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correctional expenses as defined in section 401 .01, to the extent of any subsidy 
received pursuant to sections 401.01 to 401.16; rather the subsidy herein 
provided is for the expenditure for correctional purposes in excess of those 
funds currently being expended. Should a participating county be unable to 
expend the full amount of the subsidy to which it would be entitled in any one 
year under the provisions of sections 401.0 l to 40 I. 16, the commissioner shall 
retain the surplus, subject to disbursement in the following year wherein such 
county can demonstrate a need for and ability fo expend same for the purposes 
provided in section 401 .01. If in any biennium the subsidy is increased by an 
inflationary adjustment which results in the county receiving more actual 
subsidy than it did in the previous calendar year, the county shall be eligible 
for that increase only if the Current level of spending is increased by a percent
age" equal to that increase within the same biennill;m. 

ARTICLE II 

INCOME MAINTENANCE PROGRAMS, REDUCTIONS AND COST 
CONTROLS 

Section l. [ALLOWABLE INCREASE IN COST PER SERVICE UNIT.] 

For. the biennium ending June 30, 1983, the annual increase in.the cost per 
service unit paid to any vendor under medical assistance and general assis
tance medical care shall not exceed eight percent. The period for measuring 
growth shall be the state fiscal year. 

Sec, 2. [LIMITATIONS ON FEES.] 

Subdivision I. All payments for vendors of medical care under medical 
assistance and generq,l_ assistance medical care shall be limited to the 50th 
percentile of usual and customary fees based upon billings ·during calendar 
year 1978/or physician services, dental care, vision care, podiatric services, 
chiropractic care, mental health centers, psychologists, publiC health clinics, 
and independent laboratory and x-ray sl?rvices. 

Subd. 2. [GENERAL ASSISTANCE MEDICAL CARE.] (a) Notwith
standing the provisions of Minnesota Statutes, Sections 256D.0J to 256D.21 
and 261 .23, or any other law to the contrary ,for the biennium ending June 30, 
1983, state aid shall be paid to local agencies or countie5for 90 percent of 
genertil assistance medical care paid by the local agency or county on behalf of 
persons eligible for general assistance or persons meeting the income and 
resource criteria esra.blished in the program for aid to families with dependent 
children. Nothing in this provision shall be construed to modify the spenddown 
required in appropriate cases for general assistance medical care. Reimburse
ment for medical care provided under Minnesota Statutes, Sections 256D .01 to 
256D.21 or 261 .23 shall be limited to the following categories of service only: 
inpatient hospital care, outpatient hospital care, prescription drug~, physi
cian'.s services, medical'tranSportation, and dental care. In addition, pay
ments of state aid shall be made for medications prescribed for persons Who 
have been diagnosed as_mentally ill_as necessary t0 prevetit more restrictive 
institutionalization. 

(b) At the option of the county board and with the approval of the commis
sioner of public welfare, reimbursement for inpatient hospital care, outpatient 
hospital care, and prescription drugs may be limited to designated medical 
care providers. 
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( c) The commissioner of public welfare may reduce payments provided under 
Minnesota Statutes, Sections 256D.0l to 256D.21 and 261.23 in order to 
remain within the amount appropriated for general assistance medical care, 
within the following restrictions. Reductions below the cost per service unit 
allowable under medical assistance pursuant to Chapter 2568 shall be permit
ted only as follows: payments for inpatient and outpatient hospital care pro
vided in response to a primary diagnosis of chemical dependency or mental 
illness may be reduced no more than 4_5 percent; payments for all other inpa
tient hospital care may be reduced no more than 35 percent; and payments for 
the remaining general assistance medical care services allowable under this 
provision may be reduced no ·more than 25 percent. 

( d)1f the commissioner or county refuses to pay all or part of the charge for a 
health service, they shall not be liable for the unpaid portion of the charge. Any 
county may, from its own resources, provide medical payments for which state 
payments are not made. 

Sec. 3. [LIMITATION ON INPATIENT CHEMICAL DEPENDENCY 
TREATMENT.] 

The commissioner of public welfare shall limit medical assistance and gen
eral assistance medical care reimbursement for treatment of alcoholism, 
chemical dependency or drug addiction which is rendered in a licensed hospi
tal or certified nursing home to JO days unless need for extended care is 
certified by the attending physician. 

Sec. 4. Minnesota Statutes 1980, Section 16.851, is amended by adding a 
subdivision to read: 

Subd. 3. Nothing in the state building code shall require that each door · 
entering a sleeping room from a corridor in a nursing home with an approved 
complete standard. automatic fire extinguishing system be constructed or 
maintained as self-closing or automatically closing. 

Sec. 5. Minnesota Statutes 1980, Section 144A.08, is amended by adding a 
subdivision .to read: 

Subd. la. [CORRIDOR DOORS.] Nothing in the rules of the commissioner 
of health shal_l require that each door entering a sleeping room from a corridor 
in a nursing home With an approved complete standard automatic fire extin
guishing system bl! constructed or maintained as self-closing or automatically 
closing. 

Sec. 6. Minnesota Statutes 1980, Section 145.913, is amended by adding a 
subdivision to read: 

Subd. la. [MULTI-COUNTY BOARDS.] A county that elects to implement 
the provisions of the community health services act by organizing a multi
county board of health jointly with another county or counties under the 
provision_s of section 47 l .59-may reserve and assign to a single county boafd of 
health organized under the provisions of section· 145 .913, subdivision 1, any 
powers and duties previously assigned by law to boards of health pursuant to 
section 145.01, and sections 145.47 to 145.55, any powers and duties pre
viously assigned by law to public health nursing and home health services 
agencies pursuant to sections 145.-08 to 145./25, and any discretionary au
thority of a board of health as provided in section 145.914. 
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Sec. 7. Minnesota Statutes 1980, Section 145.914, Subdivision 2, is 
amended to read: 

Subd. 2. [POWERS.] In addition to any other powers assigned to a board of 
health by sections 145.91 I to 145.921, the board of health for a county or city 
eligiblefor a subsidy under section 145.917 shall possess all the powers and 
duties now assigned by law to local boards of health pursuant to section 
145.01, and to public health nursing and home health services agencies pursu
ant to sections 145.08 to 145.125, provided however that this subdivision shall 
not supersede or otherwise change the-powers and duties of any city or town
ship eligible for the subsidy under the provisions of section 145.917, or of any 
city of the first or second class with an existing program of community health 
services located within a county with a population of 300,000 or more persons 
until the city council of said city shall take action to allow the county to preempt 
the powers and duties of said city. Not later than 365 days after the approval of 
the community health services plan by the state commissioner of health, any 
eattftly 0f etty heeftl... EOfRfRiHee 0f EOHUHissieR fttt¥iftg 8_llfhorifies 0f ffllfieS fft 
"RY"""' desigReted ift seeliORS l1'.i.911 lo l1'.i.921 olhef thtm the l>eaHI ef 
heltltlt desigRllled ttR<! fte!ittg ~u•sueRI lo seetieRs 11'.i.911 le l1'.i.921 town
ship, city, or county board of health organized under the provisions of section 
145 .OJ and any public health· nursing committee organized under the provi
sions of sections 145 .08 to 145.125, shall cease i!s operation and no per diem 
or reimbursement of expenses shall be paid to any member of the board, 
committee, or commission; provided, however, that any city or township 
eligible for the subsidy under the provisions of section 145,917, and any city of 
the first or second class with an existing program of coml1iunify health services 
located in a county with a pOpulation of 300,000 or more persons may continue 
operations and the payment of per diem and reimbursement of expenses. 

Sec. 8. [145.97] [HILL-BURTON PROGRAM; RULES.] 

The commissioner of health may promulgate temporary rules under section 
15.0412, subdivision 5 to implement and enforce the provisions of42 United 
States Code, Sections 29lc(e), 29le(b)(3), 300s(3), 300s-l(b)(l)(K), or 
300s-6, and the provisions of regulations promulgated by the United States 
secretary of health and human services pursuant to 42 United States Code, 
Sections 29/c(e) or 300s(3 ), known as the Hill-Burton program. The commis
sioner shall maintain records on the number and nature of complaints received 
and any actions taken to implement or enforce the Hill-Burton laws a.ncf, rules. 

Sec. 9. [241.70] [PROGRAMS FOR WOMEN OFFENDERS J 

Subdivision I. [TYPE OF PROGRAMS.] Adult women charged with or . 
convicted of crimes shall be provided a range and quality of prOgramming 
substantially equivalent to programming offered male persons charged with or 
convicted of crimes. Programs for women offenders shall be· based upon the 
special needs of women offenders. 

Subd. 2, [MODEL PROGRAMS.] Within the limits of money appropriated, 
the commissioner of cor.rections shall provide model programs for women 
offenders which respond to statewide' needs and geographical areas and shall 
award grants for the programs. Listed in the order of importance, the pro
grams shall: 

(a) Respond in a rehabilitative way to the type of offenses women offenders 
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generally commit; 

(b) Respond to the problems of women offenders with dependent children; 

(c)Respond to the importance of developing independent living skills; 

( d) Assist women offenders to overcome _their own extreme degree of depen
dency; 

( e) Prepare to. offer technical assistance and training toward the implemen
tation of other similar programs when requested by local communities. 

Subd. 3. [COUNTY PLANS.] Counties sholl annually submit a plan to the 
commissioner of corrections for approval whic_h provides for services to women 
pffenders in their area and which incorporates criteria for model programs 
established by the commissioner. Counties may agree to cooperate in prepar
ing a joint plan and may submit and administer their plan jointly. 

Sec. 10. [241.71] [CREATION OFADVISORY TASK FORCE.] 

Within 60 days after the effective date of sections 9 to 12, the commissioner 
of corrections shall appoint an advisory· task force on the woman offender in 
corrections. The task force shall have at least ten but no more than 20 members 
and sholl reflect a statewide geographical representation. The provisions of 
Minnesota Statutes, Section 15.059, Subdivision 6, shall govern the terms, 
expenses, and removal of members of the advisory task force. 

Sec. II. [241.72] [PROGRAM FUNDING.] 

Subdivision I. [GRANTS IN AID.] To assist those counties thot have exist
ing programs for the woman offender, and to encourage counties to develop 
and implement programs, the commissioner of corrections, from funds appro
priatedfor the purposes of sections 9 to 12, shall make grants in aid not to 
exceed 40 percent of the costs of the programs in those counties electing to 
participate in the grant program established by sections 9 to 12. 

Subd. 2. [APPLICATIONS.] To qualify for the grants in aid provided under 
this sectioiz, those counties with existing programs and those counties that 
want to participate shall, by resolution of the county board, request thot they 
be allowed to participate and submit a plan in accordance with the provisions 
of section 9, subdivision 3, and the rules of the commissioner. 

Subd. 3. [MULTI-COUNTY PROGRAMS; LOCAL MATCHING 
FUNDS.] Where several counties combine to provide one or more of the 
programs under sections 9 to 12, the 60percent local matching funds sholl be 
borne proportionately by the participating counties on the basis of need or use 
as determined by the rules of the commissioner. 

Sec. 12. [241.73] [DUTIES OF COMMISSIONER.] 

The commissioner ·of corrections shall: 

(a) Review all county plans for model programs for women offenders; 

(b) Choose model programs and award grants for programs; 

( c) Appoint the members of the advisory task force created under section JO 
and provide staff and other administrative services to the advisory task force; 

(d) Consult with the state advisory task force on the woman offender in 
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corrections before making a choice of the programs eligible for funding; 

( e) Monitor the delivery of services sought under this act; and 

(f) Establish by rule a method of determining the amount of contribution to 
be made·by each county where two or more counties combine to provide one or 
more programs under sections 9 to 12. 

Sec. 13. Minnesota Statutes 1980, Section 245.0313, is amended to read: 

245.0313 [AID TO THE DISABLED; MENTALLY RETARDED.] 

Notwithstanding any provision of law to the contrary, the cost of care not 
met by federal funds for any mentally retarded patient eligible for the medical 
assistance program or the supplemental security income for the aged, blind and 
disabled program in i:nstitutions under the control of the commissioner of 
public welfare shall be paid fef ffeH, Slale Hff!e5 by the state and county in the 
same proportion as provided in section 256B .19 for division of costs. 

Sec. 14. [245.73] [GRANTS FOR RESIDENTIAL SERVICES FOR 
ADULT MENTALLY.ILL PERSONS.] 

Subdivision I. [COMMISSIONER'S DUTY.] The commissioner shall es
tablish.a statewide program to ·assist counties in ensuring provision of services 
to adult mentally ill persons. _The commissioner shall make grants to county 
boards to provide community based s'ervices to mentally ill persons through 
facilities licensed under sections 245.781 to 245.813. 

Subd. 2. [APPLICATION; CRITERIA.] County boards may submit an 
application and budget for use of the money in the form specified by the 
commissioner. The commissioner shall make grants only to counties whose 
applications and budgets are approved by the commissioner. The commis
sioner shall give first:priority to residential facilities for adult mentally ill 
persons operating as of July I, 1980, to meet licensing requirements of the 
commissioner pursuant to sections 245.781 to 245.813. Funds shall not be 
used to supplant or reduce local, state, or federal expenditure levels support
ing existing resources unless the reduction in available moneys is the result of a 
state or federal decision not _to refund an existing program. State funds re
ceived by a county pursuant to this section shall be used only for direct service 
costs. Both direct service 'and other costs, including but not limited to renova
tion, construction or rent of buildings, purchase or lease of vehicles or equip
ment as required for Li censure as a facility for adult mentally ill persons under 
sections 245 .781 to 245 .812, may be paid out of the matching funds required 
under subdivision 3 of this section. Neither the state funds nor the matching 
funds shall be used for room and board costs. 

Subd. 3. [FORMULA.] Grants made pursuant to this section shall finance 
75 percent of the county's costs of expanding or providing services for adult 
mentally ill persons in residential facilities as provided in subdivision 2. 

Subd. 4. [RULES; REPORTS.] The commissioner shall promulgate a tem
porary and permanent rule to govern grant applications, approval of applica
tions, allocation of grants, and maintenance of service and financial records 
by grant recipients. The commissioner shall require collection of data for 
compliance, monitoring and evaluation purposes and shall require periodic 
reports to-demonstrate the effectiveness of the services in helping adult men
tally ill persons remain and function in their own communities. The commis-
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sioner shall report to the legislature no later than December 31 of each even
numbered year as to the effectiveness of this program and recommendations 
regarding continued funding. 

Sec. 15. Minnesota Statutes 1980, Section 245.802, is amended by adding a 
subdivision to read: 

Subd. 3. A residential facility that is federally certified as an intermediate 
care facility serving adult mentally ill persons on the effective date of this 
section shall not be denied a program license on the basis of any rule that 
requires physical plant specifications regarding the alteration of a certain 
number of beds and a certain number or size of living areas per treatment unit 
which would _require the facility to alter its total number of beds. 

Sec. 16. Minnesota Statutes 1980, Section 245.812, is amended by adding a 
subdivision to read: 

Subd. 7. Residential facilities for adult mentally ill persons established on or 
before July I, 1980, are exempt from the requirements of this section until July 
I, 1984. The commissioner shall develop a mechanism for ensuring full com
pliance with this section by residential facilities for adult mentally ill persons 
by July I, /984. 

Sec. 17. Minnesota Statutes 1980, Section 246.54, is amended to read: 

246.54 [LIABILITY OF COUNTY; REIMBURSEMENT.] 

The patient's county shall pay annually to the state of Minnesota~ fef 
eaeh...-h 0f j>0ftien ~ the jffllient SJl"fHls af as!a!e l,es~ilal. Any j>0ftien 
ef S£H6 ftfflOOflf ae~uelly received ~ #l-e stale ef ~Uanese~a ff9fft the jffllient ftAa 
l,i-s reloli ,'es sl,all l,e e,etli!etl le S!!itl eeaHly a portion of the cost of care 
provided in a state hospital to a patient legally settled iii that county. A 
county'$ payment shall be made from the county's own sources. of revenue and 
payments shall be paid as follows: payments to the state from the county shall 
equal ten percent of the per capita rate, as determined by the commissioner, for 
each day, or the portion thereof, that the patient spends at a state hospital. If 
payments received by the state under sections 246.50 to 246.53 exceed 90 
percent of the per capita rate, the county shall be responsible for paying the 
state only the· remaining amount. The county shall not be entitled to reim
bursement f:fl.ereteF from the patient, fltS the patient's estate, or fflS from the 
patient's relatives, except as provided in section 246.53. No such payments 
shall be made for any patient who was last committed prior to July 1, 1947. 

Sec. 18. Minnesota Statutes 1980, Section 254A.03, is amended by adding 
a subdivision to read: 

Subd._3. The commiss_ioner of public welfare shall establish criteria to be 
used in d"etermining the appropriate level of chemical dependency care, 
whether Outpatient, inpatient or short-term treatment programs, for each re
cipient of public assistance seeking treatment for alcohol or other drug depen
dency and abuse problems. The criteria shall address, at least, the family 
relationship, past treatment history, medical or physical problems, arrest 
record, and _employment situation: 

Sec. 19._ Minnesota Statutes 1980, Section 256.73, Subdivision 2, is 
amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY.] 
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Except as provided in clause (3), the ownership by father, mother, child, 
children, or any combination thereof, of property as follows shall be a bar to 
any allowance under sections 256.72 to 256.87: 

(I) Real property other than the homestead, except as described in clause (3 ). 
For the purposes of this section "homestead" means the house owned and 
occupied by the applicant as his dwelling place, together with the land upon 
which it is situated and an area no greater than two contiguous lots in _a platted 
or laid out city or town or the smallest parcel allowed under applicable.zoning 
regulations in unplatted land; or 

(2) Personal property of a reasonable market value in excess of~ $400 
for a one child recipient or »-;OOG $600 for more than one child recipient, 
exclusive of personal property used as the home, one automobile, insurance 
carried by a parent which does not exceed a cash surrender value of $500, 
clothing and necessary household furniture and equipment, the earnings of a 
dependent child which are placed in a savings account to be used for a future 
purpose approved by the county agency in accordance with the rules of the 
commissioner of public.·welfare, and such property that produces a net income 
applicable to the family's needs. 

(3) Real estate not used as a home which produces net income applicable to 
the family's needs e,, which the family is making a continuing effort to sell at a 
fair and reasonable price, or the sale of which would net an insignificant 
amount of income applicable to the families or would cause undue hardship, as 
determined by the commissioner, shall not be _a· bar to an allowance under 
sections 256. 72 to 256. 87. Net income shall be the residue ·after payment from 
gross income of taxes, insurance, maintenance, and interest on encumbrances, 
if any, on the property, provided that in computing net income the gross 
income shall not be charged with any expenses toward betterment of the 
property as improvements or by payment on the principal of a mortgage; 
provided, that the net income thus derived shall be applied on the family 
budget. 

Sec. 20. Minnesota Statutes 1980, Section 256. 76, Subdivision 1, is 
amended ·to read: 

Subdivision l. Upon the completion.of such i'nvestigation the county agency 
shall decide whether the child is eligible for assistance under the provisions of 
sections 256.72 to 256.87, determine the amount of such assistance, and the 
date on which such assistance shall begin. The first month's grant shall be 
based upon that portion of the month from the date of application, or from the 
date that the applicant meets all eligibility factors, whichever occurs later, 
provided that on the date that assistance is first requested, the local agency 
shall inquire and determine Whether the person requesting assistance is in 
immediate need of food, shelter, clothing, or other 'emergency assisiance. If an 
emergency need is found to exist, the···applicant shall be- granted assistance 
pursuarit tO section 256.871 within a reasonable period of time.- It shall make a 
grant of assistance which shall be binding upon the county and be complied 
with by the county until such grant is modified or vacated. The county agency 
shall notify the applicant of its decision in writing. Such assistance shall be paid 
monthly to the applicant or to the vendor of medical care upon order of the 
county agency from funds appropriated to the county agency for this purpose. 
The county agency shall, upon the granting of assistance under these sections, 
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file an order on the form to be approved by the state agency with the auditor of 
the county and thereafter warrants shall be drawn and payments made only in 
accordance with this order to or for recipients of this assistarice or in accordance 
with any subsequent order. 

Sec. 21. Minnesota Statutes 1980, Section 256.87, is amended to read: 

256.87 [CONTRIBUTION BY PARENTS; AMENDMENTS; REPEALS.] 

Subdivision I. [ACTIONS AGAINST PARENTS FOR ASSISTANCE 
FURNISHED.] If At any time during the continuance of aey assistance Jo a 
child granted under sections 256. 72 to 256.87 Ike 5lftle ageney e, eooftly 
ageney fffl<ls thtt! aey jlftfffit 01 aey €fltt6 ,eeei,,ing assistanee is reasenably able 
te eentFibute 16 Ike neeessa,y e....., &H<I 5tlf'p0FI 01 the ,eeirienl withoot HH<itte 
l,a,dsllir 16 lliffiself e, 1,i;, i1H1Hediale falHily &H<I Ike f'OFS"lt se able 16 eeat,ib 
mete the eare aftEI. 5tlf'p0FI et the Feeit3ieRt l8-i-:ffi. 0f fefttses te esntFiln1te oe€0ffi
mg 16 l,i;, ooility 16 Ike eare &H<I ""W"fl01 Ike ,eeirieni, tlle&,-a#ef H0liee 16 Ike 
f>OFS0R, tkere slta!I e,,i,;1 a eause 01 aeti<lft agaiHst ll,i,; f>OFS0R a parent of a child 
is liable for the amount of assistance furnished ttfldef seetieRs ~ ffi ~ 
subsequent le Ike ft0tiee, e, aey pa,t tkereaf as Ike j>OFS0lt during the two years 
immediatdy preceding the cornme·nceme_n_t of the action which the parent is 
reasonably able to pay. The action may be. o·rdered by the state agency or 
county agency and shall be brought in the name of the county by the county 
attorney of the county in which the assistance.-was granted, or by the state 
agency_ against th-is-~ th(! parent for the recovery of the amount of assis
tanc~ granted afteF theft6liee-, as- herninbeffire JJF0 <'i8e8, together with the costs 
and disbursements of the action. 

Subd. la. [CONTINUING CONTRIBUTIONS.]ln addition to granting the 
county or state agency a money judgment, the court may, upon a motion or 
order to show cause, order continuing-contributions by a~ par~mt found 
able to reimburse the county or state agency. The order shall be effective only 
for the period of time during which the recipient receives public assistance 
from the county or state agency. Ati order for continuing contributions is 
reinstated without further hearing upo_n notice to the parent by the county or 
state agency that assistance is again being provided for the child of the parent 
under sections 256.72 to 256.87. The notice shall be in writing and shall 
indicate that the parent may request a hearing for modification of the amount 
of support or maintenance, the amount required to be paid, and the conditions 
under which income withholding can occur. In any order modifying the 
amount.of support or maintenance, the court may, if appropriate, make the 
modification retroactive to the date of automatic reinstatement. 

Subd. 2. [NOT TO BE VESTED RIGHT.] All assistance granted under 
those sections shall be deemed to be granted and to be held subject to the 
provisions cif any amending or repealing act that may hereafter be passed ftft6 . 
No recipient shall have any claim for compensation, or otherwise, by reason of 
his assistance being affected in any way by any amending or repealing act. 

Sec. 22. Minnesota Statutes 1980, Section 256.872, is amended to read: 

256:872 [PERSONS OBLIGATED TO PAY FOR SUPPORT OF SPOUSE 
OR DEPENDENT CHILD, ORDER TO EMPLOYER TO WITHHOLD.] 

Subdivision I. [WITHHOLDING ORDER.] Whenever an obligation for 
_support of a dependent child or maintenance of a spouse, or both, has been 
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determined and ordered by a court of this state, the public agency responsible 
for child support enforcement may ~ move and the district or county 
court fef shall grant an order providing for the withholding of the amount of 
child supJX)rt or maintenance as determined by court order, from· the wages 
income, regardless of source ofthe person obligated to pay sai<I the support or 
maintenance. +his 0ftlef ffit!Y be gff!ftle<l "l'6fl a she,,,'iAg le the eetlfl Iha! sai<I 
"'~"""" l'"Y"''"'ts of St!W6f1 are oot lil<ely le be ffi8"e le the l"'fS0"S eati!1et1 
tftefete -YrfteH fflte-:- ''lnco_me'' means any form of periodic payment~ to an 
individual, including, but not limited to, wageS, salary, income as an inde
pendent contractor, workers' compensation, unemployment compensation, 
annuity, military and naval retirement, pension and disability payments. 

Subd. 2. [CONDITIONS.] Each order for withholding shall provide for a 
conspicuous notice to the obligor that withholding may result if the obligor 
}Oils to make the maintenance or support payments, and that no withholding 
shall be made until the following conditions are met: 

( a) The public agency responsible for child support enforcement determines 
that the obligor is at least 30 dciyS in arrears; 

( b) The agency serves written notice of its determination on the obligof at 
least 15 days before service of the determination and a cdpy of the court's order 
for withholding on the payor of funds; 

(c) Within the 15 day period, the ob/igor has failed either to pay all ar
rearages or to move the court, under sett ion. 5 I 8 .64, to modify the Order 
respecting the amount .of maintenance or support and, ex parte. to stay service 
on the payor of funds until the motion to modify is heard; and 

(d) The agency serves a copy of its determination of delinquency and a copy 
of the court's withholding order on the payor of funds. 

Subd. 3. [MODIFICATION ORDERS.] An order modifying the amount of 
maintenance or support, issu((!d_after th"e hearing on the motion to mod(fy, shall 
provide that payments be made by withholding. 

Sec. 23. Minnesota Statutes 1980, Section 256.873, is amended to read: 

256.873 [EMPLOYER'S PAYOR'S DUTY; REMITTANCE OF AMOUNT 
WITHHELD.] 

The court's order for withholding is binding on the payor of funds upon 
service of a copy of the agency's determination of delinquency and a copy of the 
court's order on the payor of funds. 

The support or maintenance money sh.all be withheld by the emple) er payor 
of funds of -s-aitt- the person obligated to pay the support tlfl6 or maintenance. 
The amount withheld shall be remitted monthly or more frequently to the 
public agency responsible for child support enforcement. Any amount se 
received in excess of the amount of public assistance expended ffif SfttG €ftHft 
shall be fufther remitted to the person entitled there!e to it. No employer may 
discharge, suspend or otherwise penalize IHI)' an employee l,y fet\5eftet the faef 
tft&l because the employer must withhold the support or maintenance money. 

Sec. 24. Minnesota Statutes 1980, Section 256.875, is amended to _read: 

256.875 [INCLUSION IN DIVORCE DECREE.] 

Nothing in sections 256.872 to 256.878 shall be construed to prevent the 
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i,elilieft motion for withholding to be presented, and the order for withholding 
of support to be included in a Hnal order or decree of ttt¥ef€e dissolution or 
legal separation or in a judgment or order determining parentage. 

Sec. 25. Minnesota Statutes 1980, Sec:tion 256.877, is amended to read: 

256.877 [MODIFICATION OR TERMINATION OF ORDER.] 

When it -s-kttH: ~- appears that the circumstances of the parties have 
changed to an extent affecting the operation of this order, or it appears that the 
order is· no longer needed or desirable, any interested party may i,eli!iett move 
the court having granted ~ the order for an order modifying or terminating 
!fte51!ffleit. 

Sec. 26. Minnesota Statutes 1980, Section 256B.02, Subdivision 8, is 
amended to read: · 

Subd. 8. ''Medical assistance'' or ''medical care'' rrieans payment of part or 
all of the cost of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of such cost: 

(I) Inpatient hospital services. 

(2) Skilled nursing home services and services of intermediate care facili
ties. Payment_shall be made only for days on which the eligible individual is in 
the nursing home or facility. 

(3) Physicians' services. 

(4) Outpatient hospital or clinic services. 

(5) Home health care services. 

(6) Private duty nursing services. 

(;) l'laj·sieal tlae""I')' aft<! feialetl seF¥iees No payments shall be made pursu
ant to this chapter directly to physical therapists, occupational therapists, 
speech pathologists and audiologists. Prescribed restOrative therapy and spe
cialized maintenance therapy which must be provided by physical therapists, 
occupational therapists, speech pathologists and audiologists in a nursing 
home; boarding care home or supervised living facility shall be included in the 
per diem rate of the facility. Specialized maintenance therapy which must be 
provided by a therapist shall not include ambulation, passive rilnge of motion, 
transfer and activities of daily living, and teaching and follow-up which are 
considered nursing care services. Payments to medicare-certified rehabilita
tion agencies sh4ll be limited to payments for physician services and prescribed 
restorative therapy provided by physical therapists, occupational therapists, 
speech pathologists and audiologists. 

(8) Dental services, excluding cast metal restorations. 

(9) Laboratory and x-ray services. 

(10) The following if prescribed by a licensed practitioner: drugs, eye
glasses, -dentures, and prosthetic devices. The commissioner shall prescribe a 
drug formulary. Payments for prescribed drugs shall be limited as follows, 
unless prior authorization for exceptions is received from the commissioner: 
(a) One prescription per maintenance drug per month; and (b) Three pre
scriptions per month per recipient. ''Drug forinulary'' means the list of drugs 
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approved by the commissioner upon the advice of the drug formulary commit
tee that are reimbursable under the state medical assistance program. Prom
ulgation and publication of the formulary shall be exempt from the require
ments of chapter 15. Theformulary shall not include: (a) Drugs lacking FDA 
approval for safety and efficacy; (b) Over-the-counter drugs, except for antac
ids, acetaminophen, family planning products, aspirin, insulin, prenatal vi
tamins, and vitamins for children under age 7; (c) Nutritional products; (d) 
Anorectics; and ( e) Drugs for which medical value has not been established. 
The drug formulary committee shall review all drugs and advise the commis
sioner as to their inclusion or .exclusion from the drug formulary. The for 0 

mu/ary committee shall be comprised of one representative each of· ihe uni
versity of Minnesota's school of dentistry, school of medicine and college of 
pharmacy; the Minnesota medical association; the Minizesota state pharma
ceutical association; the department of health, and the department of public 
welfare. The commissioner or his agent shall serve as secretary to the commit
tee. 

(11) Diagnostic, screening, and preventive services. 

(12) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insurance benefits under 
Title XVIII of the Social Security Act, 

( 13) Abortion services, but only if one of the following conditions is met: 

(a) The abortion is a medical necessity. "Medical necessity" means (I) the 
signed written statement of two physicians indicating the abortion is medically 
necessary to prevent the death of the mother, and (2) the patient has given her 
consent to the abortion in writing unless the patient is physically or legally 
incapable of providing informed consent to the procedure, in which case 
consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (f), and the incident is reported 
within 48 hours after the incident occurs to a valid law enforcement agency for 
investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after the 
victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

(14) Transportation costs incurred solely for obtaining emergency medical 
care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an ambulance 
company, common carrier, or other recognized providers of transportation 
services. For the purpose of this clause, a person who is incapable of transport 
by taxicab or bus shall be considered to be non-ambulatory. · 

(15) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person forobtaining 
non-emergency medical care. 

(16) Any other medical or remedial care licensed and recognized under state 
law unless otherwise prohibited by law. 
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Sec. 27. Minnesota Statutes 1980, Section 256B.03, is amended to read: 

256B.03 [PAYMENTS TO VENDORS.j' 

Subdivision I. [GENERAL UMIT.] All payments for medical assistance 
hereunder must be made to the vendor. 

Subd. 2. [LIMIT ON ANNUAL INCREASE TO LONG-TERM CARE 
PROVIDERS.] Notwithstanding the provisions of sections 256B.42 to 
256B.48 and rules promulgatedunder those sections, rates paid to a skilled 
-nursing facility or an intermediate care facility, including boarding care fa
cilities and.supervised living facilities, except state owned and operated facili
ties, for the first rate year beginning during the biennium ending June 30, 
1983, shall not exceed by more than eight percent the final rate allowed to the 
facility for the preceding rate year. 

Notwithstanding provisions of Minnesota Statutes, Section 256B.45, Sub
division 1, the commissioner shall not- increase :the percentage for invesiment 
allowances. 

Sec. 28. Minnesota Statutes I 980, Section 256B .06, Subdivision 1, is 
amended to read: · · 

Subdivision 1. Medical assistance may be paid·for any person: 

(I) Who is eligible for or receiving public assistance under the aid to families 
with dependent children program; or 

(2) Who is eligible for or receiving supplemental security income for the 
aged, blind and disabled; or 

(3) Who except for the _amount of income or resources would qualify for 
supplemental security income for the aged, blind and disabled, or aid to 
families with dependent children and is in need of medical assistance; .or 

( 4) Who is under 21 years of age and in need of medical care that neither he 
nor his relatives responsible under sections 256B.0l to 256B.26 are financially 
able to provide; or 

(5) Who is. residing in a hospital for treatment of mental disease or tuber
culosis and is 65 years of age or older and without means sufficient to pay the 
per capita hospital charge; and 

(6) Who resides in Minnesota, or, if absent from the state, is deemed to be a 
resident of Minnesota in accordance with the regulations.of the state agency; 
and 

(7) Who alone, or together with his spouse, cloes not own real property other 
than the homesteacl. For the purposes of this section, "homestead" means the 
house owned and occupied by the applicant as his dwelling place, together 
with the land upon which it is situated and an area no greater than two 
contiguous lots in a platted or laid out city or town or the smallest parcel 
allowed under.applicable zoning" regulations in unplatted land. Real estate not 
used-as a home may not be retained unless it produces net income applicable to 
the family's needs or. the family is making a continuing effort to sell it at a fair 
and re·asonable-price or unless sale of the real estate would net an insignificant 
amount of income applicable to the family's needs, or unless the commissioner 
determines that sale of the real estate would cause undue hardship; and 
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(8) Wh<>; if siftg1e-; individually does not l,a,;e own more than $2,000 in cash 
or liquid assets, ~ ~ f0f ~ a0ehtieRal legal det3ee8ent et=-;- ff ffilll'ffec4, 
wl!ese eas!, e, ttEjlli<I asse!S <le !101 el<eeeEI $1Q,QQ,l, or if a member of a 
household with two family members (husband and wife, or parent and child), 
does not own more than $4,000 in cash or liquid assets, plus $200 for each 
additional legal dependent, except that the value of the following shall not be 
included: 

(a) the homestead, and (b) one •~teffieeile motor vehicle licensed pursuant 
to Minnesota Statutes, Chapter 168 and defined as:(]) passenger automobile, 
(2) station wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the 
weight found in categories A to E, of section 168.013, Subdivision 1 e s1,a1! 1,e 
8ist=egEH=8eB; and 

(9) Who has or anticipates receiving' an annual income not in excess of 
$2,600 for a single person, or $3,250 for two family members (ffillfl husband 
and wife, parent and child, or two siblings), plus $625 for each additional legal 
dependent, or who has income in excess of these maxima and in the month of 
application, or during the three months prior to the month of apphcation, 
incurs expenses for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state agency. In com
puting income to determine eligibility of persons who are not residents of long 
term care facilities, the cOmmissioner shall disregard increases in income of 
socia1 security or supplementary security income recipients due solely to in
creases required by sections 2 I 5(i) and 1617 of the social security act, and shall 
disregard income of disabled persons that is also disregarded in determining 
eligibility for supplemental aid under section 256D.37, subdivision I, unless 
prohibited by federal law or regulation. if prohibited, the commissioner shall 
first seek a waiver. In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in which these 
medical obligations are first incurred; and 

(10) Who has continuing monthly expenses for medical care that are more 
than the amount of his excess income, computed on a monthly basis, in which 
case eligibility may be established before the total income obligation referred 
to in the preceding paragraph is incurred, and medical assistance payments may 
be made to cover the monthly unmet medical need. In licensed nursing home 
and state hospital cases, income over and above that required for justified 
needs, determined pursuant to a schedule of contributions established by the 
commissioner of public welfare, is to be applied to the cost of institutional 
care. The commissioner of public welfare may establish a schedule of con
tributions to be made by the spouse of a nursing home resident to the cost of 
care and shall seek a waiver from federal regulations which establish the 
amount required to be contributed by either spouse when one spouse is a 
nursing home resident; and 

( 11) Who has applied or agrees to apply all proceeds received or receivable 
by him or his spouse from automobile accident coverage and private health care 
coverage to the costs of medical care for himself, his spouse, and .children. The 
state agency may require from any applicant or recipient of medical assistance 
the assignment of any rights accruing under private health care coverage. Any 
rights or amounts so assigned shall be applied against the cost of medical care 
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paid for under this chapter. Any assignmentshall not be effective as to benefits 
paid or provided under automobile accident coverage and private health care 
coverage prior t\l receipt of the assignment by the person or organization 
providing the benefits. 

Sec. 29. Minnesota Statutes 1980, Section 256B.091, is amended by adding 
a subdivision to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program to pay costs of provid
ing alternative care to individuals screened under subdivision 4. Payment is 
available under this subdivision only for individuals(]) for whom the screen
ing team would recommend nursing home admission if alternative care were 
not available; (2) who are receiving medic Cl! assistance or who would be 
eligible for miidical assistance within 90 days Of admission to a nursing home; 
and ( 3) who need services that are not available at that time in the county 
through other public assistance. 

Grants may be used for payment of costs of providing services such as, but 
not limited to, foster care for elderly persons, day care whether or not offered 
through a n!,lrsing home, nutritional COunsel(ng, .or medical social services, 
which services are provided by a_licensed heqlth care provider, a home health 
service eligible for reimbursement under Titles XVlll and XIX of the federal 
Social Security Act, or by persons employed by or contracted with by the county 
board or the local welfare agency. The county agency shall ensure that a plan 
of care is established for each individual in accordance with subdivision 3, 
clause ( e )(2 ). The plan shall include any services prescribed by the individual's 
attending physician as necessary .and follow up services as necessary. The 
coUnty dgency shall provide documentation to ihe commissioner verifying that 
the individual's alternative care·ts not available _at that time through any other 
public assistance or service program. Grants to counties under this subdivision 
cire subject to audit by the commissioner for fiscal and utilization Control. 

The commissioner shall apply for a waiver for federal financial participation 
to expand the availability of services under this subdiVisioh. The commissioner 
shall provide grants to couniies from the non-federal share, unless the com
missioner obtains a federal waiver for. medical assistance payments, of medical 
assistance appropriations. The state expenditures for this section shall not 
exceed $1,800,000 for the biennium ending June 30, 1983. A county agency 
may use grant money to supplement but not supplant services available 
through other public assistance or service programs and shall not use gran_t 
money to establish new programs for which public money is available through 
sources other than graiztsprovided under this s_ubdivision._ Total payment of 
the costs of providing care under this subdivision shall not exceed 75 percent of 
the per diem payment for which each individual served would have been 
eligible if the individual had been admitted to a nursing home. The nonjederal 
share may be used to pay up to 90 percent of the start-up and service delivery 
costs of providing care under this subdivision. Each cou'nty agency that re
ceives a grant shall pay JO percent ofthe·costs. 

The commissioner shall promulgate temporary rules in accordance with 
section 15 .0412, subdivision 5, to establish required documentation and re
porting of care delivered. 

Sec. 30. Minnesota Statutes 1980, Section 256B. I 7, is amended to read: 
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256B .17 [TRANSFERS OF PROPERTY.] 

~ ~ whe has- tFaRsfeffeEi. &Ry real, ef perseH:al flfOfH~Ft:)1 ~ #wee 
~ iRuHediately J:1Feeer4iRg the EHl:fe ef 8flf)1ieatieR f0f medieal essisteRee 
ReFOl:IREler 0f WOO tFat1sfers ftfty 5ti€fl flFBf)eFty whtte.. reeeit. ing tHe8ieal ~ 
ffK½ee Ftet=euH:Elet ~ reeeh i:ng a reesonaA3le eoRsiBerat:ieR therefer shaH ee 
flFOSl:IAlCd te ftft-Y-e OOfte se ff¼ ef€lef ~ aeeeme 0f feffltliff eH-gtttte f0f meElieal 
assista.Aee hereunEler eFte R&¥e Elepriveel ffifftSetf effti.s ~ef a reseuree ~ 
attg!>t ed,erwise R&¥e bee!! t!Se<I ~- l!is er their et>ffeftl ~ s..el! .J"'fS<'ft 
shaH fta¥e the attfaeft- ef a• •ereemiHg Stiefl: pres1:1:mpti0R te ate satisfaetioR Sf ff:te 
€8lHlly ageHey. 

Subdivision 1. [TRANSFERS FOR LESS THAN MARKET VALUE.] In 
determining the resources of an individual and an eligible spouse, there shall 
be included any resource or interest therein which was given away or sold/or 
less than fair market value Within the 24 months preceding application for 
medical assistance or during the period of eligibility. 

Subd. 2. [PRESUMPTION OF PURPOSE.] Any transaction described in 
subdivision 1 shall be presumed to have been for the purpose of establishing 
eligibility for benefits or assistance under this chapter unless the individual or 
eligible spouse furnishes cOnvincirig evidence to establish that the transaction 
was exclusively for another purp·ose. 

Subd. 3. [RESOURCE VALUE.] For purposes of subdivision 1, the value 
of the resource or interest shall be the fair market value at the time it was sold 
or given away, less the amoUnt of compensation received . 

. Subd. 4. [PERIOD OF INELIGIBILITY.] In any case where the uncom
pensated value of transferred resources exceeds $12,000, the commissioner 
shall require a period of ineligibility which exceeds 24 months, provided that 
the period of ineligibility bears a reasonable relationship to the excess uncom
pensated value of the transferred asset. 

Sec. 31. Minnesota Statutes 1980, Section 256D,0l, Subdivision I, is 
amended to read: 

Subdivision I. The objectives of sections 256D.01 to 256D.21 are to pro
vide a sound administrative structure for public assistance programs~ to max
imize the use of federal funds for public assistance purposes; and to provide an 
integrated public assistance program for aH those persons in the state willtell! 
aE1e1:11:1ate tft€effie 0f FesouFees fe maintain a subsis~enee Feasenabl) eefflr,atible 
witft Eleeene) anEl HeiH#t meeting the eligibility criteria contained in. this 
chapter. 

It is hereby declared to be the policy of this state that persons unable to 
provide for themselves and not otherwise provided for by law and who meet 
the eligibility requirements of sections 256D.0l to 256D.2 I shall be entitled to 
receive such grants ·oeneral assistance i.½ftti st¼ek ser<'iees, within the time 
limits set forth in this chapter as may be necessary to maintain a subsistence 
reasonably compatible with decency and health. The furnishing of such assis
tance and services is a matter of public concern and a necessity in promoting the 
public health and welfare. 

A principal objective in providing general assistance am! ser, iees shall be to 
aif! lilese J"'fS<'ftS whe €ftll Ile l!elj,ea ~-beeeme self surrertiHg e, ffl t!lfi>ttl 
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self eere provide for persons ineligible for federal programs who are unable to 
provide fOr th'emselves. To achieve ffttS- these aims, the commissioner shall 
establish minimum standards of assistance for general assistance. The min
imum standard for cash payments to recipients shall be: as to shelter and 
utilities, 100 percent of the actual need or state s.tandards therefor, subject to 
the maximum established for shelter in the aid to the blind, aid to the disabled, 
and old age assistance programs in December, 1973; and as to other budgetary 
items, 50 percent, of those established for said items in the aid to the blind, aid 
to the disabled, and old age assistance programs in December, I 973. The 
minimum standards· of assistance shall authorize the payment of rates nego-

. tiated by' lOCal agencies for recipients living in a room and board an:angement. 
In order to maximize the use of federal funds, the commissioner shall promul
gate regulations, to the extent permitted by federal law for eligibility for the 
em~rger:icy assistance program under aid to families with depelident children, 
and under the terms of sections 256D.0l to 256D.21 for general assistance, to 
require the use of the emergency program under aid to families with dependent 
children as the primary financial resource when available. The commissioner 
shall provide by regulation for the eligibility for general assistance of persons 
with seasonal_ income, and may attribute seasonal income to other-periods not 
in excess of one year from receipt by an applicant or recipient. +ke streAgtft 
eBittg ftft6 preseR1otiot1 ef ¼he~ ttfttt shaH ee a prineipel e0Asi8eretiat1 +ft 
the edmiRistFetieR ef seetieRs 2580.Ql ~ 25€10.21 ftfl6 ftH getteffll assistaRee 
i,elieies shaH.ae feffflulateel alKI ael.FAiRi5tere8 seftS~f-Hffftef ~ 01:ljeetiYe. 

Sec. 32. Minnesota Statutes 1980, Section 256D.02., Subdivision 4, is 
amended to read: 

Subd. 4. "General assistance" means cash payments to persons unable to 
provide themselves with a reasonable subsistence compatible with decency and 
health and who are not ot,herwise provided for under the laws of this state or the 
United States. It shall includ.e cash payments for goods, shelter, fuel, food, 
clothing, light, necessary household supplies, and personal need items. Gen
eral assistance shall not include payments for foster care, child welfare ser
vices, orother social services. Vendor payments may be made only as provided 
for in seetiaRssection 256D.09aR<I ,§~E>.11. 

Sec. 33. Minnesota Statutes l 980, Section 256D.02, Subdivision 8, is 
amended to read: 

Subd-. 8 ... Income" means eftffle0 flfta UReame8 H½€0IM re8uee8 BY" any 
form ofincome, including remuneration for services performed as an employee 
and net-earnings from self-employment, reduced by the amount attributable t_o 
employment expenses as defined by the commissioner. The amount attributable 
to employment expenses shall include amounts paid or withheld for federal and 
state personal income taxes and federal social security taxes.. · 

"Income" includes any payments received as an annuity, retirement, or 
disability benefit, including veteran's or workers' compensation; old age, 
survivors, and disability insurance; railroad retirement benefitS; unemploy
ment benefits; and benefits under any federally aided categorical assistance 
program, supplementOry security income, or other assistance program; rents, 
dividends, interest and royalties; and support and maintenance payments ex
cept that such payments may not be-considered as available to meet ·the needs of 
any person other than the person for whose benefit they are received, unless 
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that person is under a legal duty to support another family member. Goods and 
services provided in lieu of cash payment shall be excluded from the definition 
of income. 

Sec. 34. Minnesota Statutes 1980, Section 256D.03, Subdivision 2, is 
amended to read: 

Subd. 2. After December 31, -19+9 /980, tlft<ll,el'e,e JaAuary 1,-l9&-I, state 
aid shall be paid to local agencies fef ell~ ftfffl.; &ffef 9eeemheF Mr -1-98(), 
for 75 percent of all general assistance grants up to the standards of section 
256D.0l, subdivision I, and according to procedures established by the com
missioner. Any local agency may, from its own resources, make payments of 
general assistance: (a) at a standard higher than that established by the com
missioner without reference to the standards of section 256D.01, subdivision 
I; or, (b) to persons not meeting the eligibility standards set forth in section 
256D.05, subdivision 2, but for whom the aid would further the purposes 
established in the general assistance·program in accordanfe with rUles_ prom
ulgated by the commissioner pur~uant to the administrative procedure act. 

Sec. 35. Minnesota Statutes 1980, Section 256D.04, is amended to read: 

256D.04 [DUTIES OF THE COMMISSIONER. J 

In addition to any other duties imposed by law, the commissioner shall: 

( l) Supervise the administration of gener~I assistance and general assistance 
medical care by local agencies as provided in sections 256D. 0 r to 256D. 21 ; 

(2) Promulgate uniform rules consistent with law for carrying out and en
forcing the provisions of sections 256D.0l to 256D.21 to the end that general 
assistance may be administered as uniformly as possible throughout the state; 
rules shall be furnished immediately to all local agencies and other interested 
persons; in promulgating rules, the provisions of sections 15.041 to 15.052, 
shall apply; 

(3) Allocate moneys appropriated for general assistance and general assis
tance medical care to local agencies as provided in section 256D.03, subdivi
sions 2 and 3; 

( 4) Accept and supervise the disbursement of any funds that may be pro
vided by the federal government or from other sources for use in this state for 
general assistance and general assistance medical care; 

(5) Cooperate with other agencies including any agency of the United States 
or of another state in all matters concerning the powers and duties of the 
commissioner under sections 256D. 0 l to 256D. 21 ; 

(6) Cooperate to the fullest extent with other public agencies empowered by 
law to provide vocational training, rehabilitation, or similar services; and 

(7) Gather and study current information and report at least annually to the 
governor and legislature on the nature and need for general assistance and 
general- assistance medical care, the amounts expended under the supervision 
of each local agency, and the activities of each local agency and publish such 
reports forthe information of the public,. 

fl½ Rel"'fl at least 8AAually te the ge, erRer aw legislatu,e the oost ei lwiAg 
fft ~ ~ eaunties tlfl6 metFepaH~an ftfet¼S as Felatee ffi t-he sHt~d:ftf6s ef'. 
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assisffl:Aee ftfl&tke amounts e~tpeREleEI fef-assistanee, ftfl&fftftltetm5 iRfeFRlation 
availaele 1ethe~81K! 

f9t lsstte etReFgeRey mies eeeessory f0 •irHpleffleRt the wefk ~ pFogt=aJR 
ftff6- J3fOFAlilgete a,1-l fltles pHFSUB.ftt t0 ~ +§. ReeeSSOf)' te €£H'f'Y eat the 
pFogi=am se #tM ~ EleH-10Hstt=0.-tioRal ~ ~ ee aElffliRisteFecl t:tRifef'fflly 
tlueughe\:lt panieif)ali•sg eot:tnties. ~ 5haH ae Rl:fflisheEI immeEliately te aH 
leeal-ageReies aRa~ inteFestea peFSoRs. 

Sec. 36. Minnesota Statutes 1980, Section 256D.05, Subdivision 1, is 
amended to read: 

Subdivision I. [STANDARDS.] Each person or family whose income and 
resources are less than the standard of assistance established by the commis
sioner, and who is not eligible for the federally aided assistance programs of 
e_mergency assistance or aid to families with dependent children, or any suc
cessor to those programs, shall be eligible for and entitled to general assistance; 
r•aviaea tltft! Re iR<li¥ia~al ol½aH ee el;gil>le feF ge,,e,al assistaRee if ke is 
eHgtWe ffif aey ef the fellewing fedet=aUy aidee assistance ·.progt=ams: emef

~· assistanee, attl te farailies wtth depeeElent ehi18reA,:9f ~· sueeessor le 
theal,,we if the person orfamily is: 

(a) A person suffering from an illness, injury, or incapacity which is both 
medically certified and prevents the individual from engaging in suitable em
ployment, if a plan for rehabilitation approved by the local agency through its 
director or designated representative is being followed when the situation is 
certified as temporary; 

. (b) A person whose presem;e fn the home on a subitantially continuous basis 
is required because of the certified i(lness or incapacity of another member of 
the household; · 

( c) A person who has been placed irt a licensed or certified facility for 
purposes of physical or mental health or rehabilitation, if the placement is 
based on illness or incapacity, and.is pursuant to a plan developed or approved 
by the local agency through its dir'ectoror designated representative; 

( d)A person who resides in a shelterfacility.desCribed in subdivision 3; 

(e) A person who is or may be eligible for displaced homemaker services, 
programs, or assistance under section 4.40. In determining eligibility of the 
person for general assistance, income receiveif as -a stipend shall be disre
garded as provide~ in section 4. 40; 

(f) A person Who is unable to secure suitable employment due to inability to 
communicate in .the English language, :and who, if assigned to a language 
skills program by the local agency, is participating in that program; 

(g) A person not described in clause (a) or (c) who is diagnosed by a licensed 
physician or license.d consulting psycho/o"giSt as mentally ill; or 

(h) A person who is unable to secure suitable employment due to a lack of 
marketable skills as determined by the local agency, and who, if assigned to a 
vocational counseting, vocational rehabilitation, _or work training program by 
the local agency, is participating in that program. Eligibility for general 
assistance under clause (hr of this paragraph is limited to five weeks per 
calendar year. 
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Sec. 37. Minnesota Statutes 1\180, Section 256D.06, Subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision I, a grant of general 
assistance shall be made to an eligible individual or family for an emergency 
need, as defined in rules promulgated by the commissioner, where the al'flli
ffilH et= recipient requests temporary assistance not exceeding 30 days if an 
emergency situation appears to exist and the individual is ineligible for the 
fedeFallj• ei<!e<J program of emergency assistance under aid to families with 
dependent children and is not a recipient of aid to families with dependent 
children at the time of application hereunder. If"" applieeRI e, a recipient 
relates facts to the local agency which may be sufficient to constitute an 
emergency situation, the local agency shall advise the applieftRt Bl' recipient of 
the procedure for applying for assistance pursuant to this subdivision. 

Sec. 38. Minnesota Statutes 1980, Section 256D.06, is amended by adding 
subdivisions to read: 

Subd. 4. When a general assistance grant is used to pay a negotiated rate for 
a recipient livini in_ a licensed or certified facility, the rate payable hereun_der 
to that facility shall be no more than that paid by an individual not receiving 
general assistance. 

Subd. 5. [INTERIM ASSISTANCE.] Any applicant, otherwise eligible for 
general assistance and possibly eligible fdr __ inaintenance benefits from any 
other source shall be obligated to (a) make application for those benefits within 
30 days of the general assistance application; and (b) 'execute ah ·tnterim 
assistance authorization agreement on· a form as directed by the commissioner. 
If found eligible for benefits from other sources, and a payment receivedfrom 
another source relates to the period during which general assistance was also 
being received, the recipient shall be required to reimburse the local agency for 
the interim assistance paid, Reimbursement shall not exceed the amount of 
general assistance paid during.the time period to which the other maintenance 
benefits apply and shall not exceed.the state standard applicable to that time 
period. This provision shall not require repayment of per diem payments made 
to shelters for battered women pursuant.to section 256D .05, subdivision 3. 

Sec. 39. Minnesota Statutes 1980, Section 256D. 14, is amended to read: 

256D.14 [VIOLATIONS.] 

Whoever obtains or attempts to obtain, or aids or abets any person to obtain 
by means of a willfully false statement or representation, or by the intentional 
withholding or concealment of a mat"erial fact, or by impersonation, or other 
fraudulent device: 

(I) Assistance to which he is not entitled; or· 

(2) Assistance greater than thatto Whjch he is reasonably entitled; 

shall be considered to have violated section 256. 98, and shall be subject to 
both the criminal and civil penalties provided therein.· 

Sec. 40. (257.021] [DUTY OF STEPPARENT TO SUPPORT STEP-
CHILD.] . 

Subdivision J. [IN GENERAL.] Notwithstanding section 257.02, a step
parent shall be legally obligated to support a stepchild living in the same 
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household to the same extent that a natural or adoptive parent is required to 
support a child, unless, in a particular case, a court of competent jurisdiction 
determines that undue hardship would result because the stepparent is bound 
by court order to support children ofa previous union. The natural or adoptive 
parent shall retain the primary support obligation. 

Subd. 2. [MARRIAGE TERMINATION.] Termination of marriage be
tween the stepparent and the stepchild's natural or adoptive parent shall 
terminate the support obligation described in subdivision 1. 

Subd. 3. [SUPPORT ENFORCEMENT.]A stepparent may recover support 
for a stepchild from the natural or adoptive parent under the Same conditions 
as any other obligee. 

Subd. 4. [DEFINITIONS.] "Stepparent" _means a person ceremonially 
married to a child's natural or a(ioptive parent who is not the child's natural or· 
adoptive parent, or a-person who.is living with a natural or adoptive parent as 
a common law spouse, whose common law marriage was entered into in a.state 
which recognizes the validity of common law marriages. 

''Stepchild'' meansachildwitha stepparent. 

Subd. 5. [LIMITATIONS.J This section shall not be construed to affect 
custody determinations or il.ny pa_ren~al duty other than the duty to support the 
stepchild. 

Sec. 41. Minnesota Statutes 1980, Section ·357_021, Subdivision 2, is 
amended to read: 

Subd. 2. The fees to be charged and collected by the clerk of district court 
. shall be as follows: 

(I) In every civil action or proceeding in said court, the plai_ntiff, petitioner, 
or other moving party shall pay, when the first paper on-his part is filed in said 
action, a fee of $20, except that in an action for marriage dissolution, a fee of 
$35. 

The defendant or Other adverse or intervening party, or a_ny one or more of -
several defendants or other·adverse or intervening parties appearing separately 
from the others, shall pay, when the first paper on his or their part is filed in 
said action, a fee of$15. 

The party requesting a trial by jury shall pay $15. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to _the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the action, 
~ut does nOt include copies or certified copies of any papers so filed or pro
ceedings under chapter 106, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding $5 
and $3 .50 for an uncertified copy. 

(3) Issuing a subpoena$ I for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript 
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of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction or 
assignment of judgment, $5. 

(7) Certificate as to existence or non-existence of judgments docketed,$ I for 
each name certified to and $1 for each judgment certified to. 

(8) Filing and indexing trade name; or recording notary commission; or 
recording basic science certificate~ or recording certificate of physicians, os
teopaths,' chiropract(!rs., veterinarialls or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, 
$10. 

( I 0) All other services required by law for which no fee is provided such fee 
as compares favorably with those herein provided, or such as may be fixed by 
rule or order of the court. 

Sec. 42. Minnesota Statutes 1980, Section 357 .021, is amended by adding a 
subdivision to read: 

Subd. 2a. Of the marriage dissolution fee collected pursuant to subdivision 
I, the clerk shall pay $/5 to the state treasurer to be deposited in the general 
fund/or the purposes of funding grant programs for emergency shelter services 
and support services to battered women under sections 241.61 to 241 .66 and 
for administering displaced homemaker programs established under section 
4.40. The state treasurer shall identify and report to the commissioner of 
finance all amountsdeposited in the general fund under this section. 

Sec. 43. Minnesota Statutes 1980, Section 517.08, Subdivision lb, is 
amended to read: 

Subd. I b. The clerk shall examine upon oath the party applying for a license 
relative to the legality of the contemplated marriage. If at the expiration of a 
five-day period, he is satisfied that there is no legal impediment to it, he shall 
issue the license, containing the full names of the parties before and after 
marriage, and county and state of residence, with the district court seal at
tached, and make a record of the date of issuance. The license shall be valid for 
a period of six months. In case of emergency or extraordinary circumstances, a 
judge of the county court or a judge of the district court of the county in which 
the application is made, may authorize the license to be issued at any time 
before the expiration of the five days. The clerk shall collect from the applicant 
a fee of~ $30 for administering the oath, issuing, recording, and filing all 
papers required, and preparing and transmitting to· the state registrar of vital 
statistics the reports of marriage required ·by this section. If the license shou_ld 
not be used within the period of six months due to illness or other extenuating 
circumstances, it may be surrendered to the clerk for cancellation, and in that 
case a new license shall issue upon request of the parties.of the original license 
without fee. A clerk who knowingly issues or signs a marriage license in any 
manner other than as provided in this section shall pay to the parties aggrieved 
an amount nottoexceed$ I ,OO0. 

Sec. 44. Minnesota Statutes 1980, Section 517.08, is amended by adding a 
subdivision to read: 

Subd. le. [DISPOSITION OF LICENSE FEE.] Ofrhe marriage license fee 
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collected pursuant to subdivision lb, the clerk shall pay $15 to the state 
treasurer to be deposited in the general fund for the purposes of funding grant 
programs for emergency shelter services and support services to battered 
women under sections 241.61 to 241.66 and for administering displaced 
homemaker programs established under section 4.40. The state treasurer shall 
identify and report to the commissioner of finance all amounts deposited in the 
general fund under this section. 

Sec. 45. Minnesota Statutes 1980, Section 518.54, is amended by adding 
subdivisions to read: 

Subd. 6. [INCOME.] ''Income'' means any form of periodic payment to an 
individual including, but not limited to, wages, salaries, pO..yments to an 
independent contractor, workers' compensation,. unemployment compensa
tion, annuity, military and naval retirement, pension a.nd disability payments. 

Subd. 7. [OBLIGEE.] "Obligee'' means a person to whom payments for 
maintenance or support are .owed. 

Subd. 8. [OBLIGOR.] "Obligor" means a person obligated to pay main
tenance or support. 

Subd. 9. [PUBLIC AUTHORITY.] "Public authority" means the public 
authority responsible for child support enforcement. -

Sec. 46. Minnesota Statutes 1980, Section 518.551, is amended to read: 

518.551 [MAINTENANCE AND SUPPORT PAYMENTS MADE TO 
WELFARE AGENCIES ] . 

· Subdivision 1. [ORDER.] A court having jurisdiction over proceedings for 
dissolution el', legal separation or determination of parentage shall direct that 
all payments ordered for maintenance and support shall be made to the agency 
respsAsiele fer !lie welfare paymeAL, wheH it~ thftl !lie l"'flY whe isl<! 
reeei¥e the maiHteHaFtee ElflG ~ payffie.Hts wtH fe€et¥e public authority so 
long as the obligee is receiving or has applied/or public assistance. Amounts 
received by the ttgeHeY public authori_ty greater than the amount granted to the 
~ Feeeiving ~ assinttmee obligee shall be remitted. to that pftfty the 
obligee. 

Each order shall provide that the obligor's employer, trustee, or other payor 
of funds shall withhold from the obligor's income, regardless of source, an 
amount equal to the _court's order for support or maintenance. 

Subd. 2. [NOTICE OF CONDITIONS.] Each order for withholding shall 
provide for ff conspicuous notice to the obligor that withholding may result if 
the obligor fails to inake maintenance or support payments, and that no with
holding shall be made until the following conditions are met: 

(a) The public authority determines that the obligor is at-least 30 days in 
arrears; 

(b) The public authority serves written notice of its determination of ar
rearage on the obligor at least 15 days before service of the determination and 
a copy of the court's order for withholding on the payor of funds; 

(c) Within the 15 da_r period, the obligor has failed either to pay all ar
rearages or to move the court, under section 518.64, to modify the order 
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respecting the amount of maintenance or support and, ex parte, to stay service 
on the payor of funds until the motion to modify is heard; and 

( d) The public authority serves a copy of its determination of arrearage and 
a copy of the court's withholding order on the payor of funds. 

Subd. 3. [MODIFICATION ORDERS.] An order modifying the amount of 
maintenance or support, issued after the hearing on the motion to modify, shall 
provide that payments be made by withholding. 

Subd. 4. [ORDER BECOMES BINDING.] The order is binding on the 
employer, trustee or other payor of funds upon service upon him of a.-copy of 
the determination of arrearage and a copy of the court withholding Order. 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY.] The petitioner shall notify 
the ageeey ,espoasiMe f-eF lite welfare paymeats public authority of all pro~ 
ceedings for dissolution, legal separation, determination of parentage or for 
the custody of a child, if either party is receiving aid to families of dependent 
children or applies for SH€ft -a+a it subsequent to the commencement of the 
proceeding. After receipt of the notice, the ageeey public authority shall rec
ommend to the court the support that is proper and adequate for the care and 
support of the child or children before the issuance of the order for judgment 
and decree in the proceeding. 

Subd. 6. [FAILURE OF NOTICE.] If the court i....ls in a dissolution eF, 

legal separation or determination of parentage proceeding, finds before issuing 
the order for judgment and decree, that notification has not been given to the 
ageacy •esroasible let' lite welfttfe fJH)'ffteats public authority, the court shall 
order that notification be made and shall tiot issue its order for judgment and 
decree until the ageeey public authority has made its recommendations. In 
those proceedings in which no notification has been made pursuant to this 
section and in which the ageHey public authority determines that the judgment 
is not proper and adequate for the care and support of-the child or children, it 
may fJOl#ieR move the court for a redetermination of the support payments 
ordered. 

Sec. 47. Minnesota Statutes 1980, Section 518.611, is amended to read: 

518.611 [ASSIGNMENTS.] 

Subdivision I. [ORDER TO WITHHOLD INCOME.] If lite fJ"fS<'8 ebli
gatea le fJt!Y S11fJfJ0f1 er maialeaaaee fails le ffi!lke a ••~uiml paymeat, aR<! is 
gi¥eR a reasoaable oppof!uait)' b)' lite €eUfl le allege l!a,asl!ip o, that lite 
fl•) meal l!as beeR fflflee, lite ethef fJ!1HY The obligee or the public authority 
respeesiBle fef S11fJfJ0f1 eef0reemeet may-, flflef .3-Q aays, at any time _move the 
court to order, and the court, ttRless l!a,asl!ir is shewtt, shall order the em
ployer 0f, trustee or other payor of funds to withhold from the obligor's 
perieElic eamiogs er tftl-5t income, regardless of source, an amount equal to the 
court's order for support or maintenance, 

Subd. 2. [NOTICE TO OBLIGOR OF CONDITIONS.] Each order for 
withholding shall provide for a conspiCuous notice to the obligor that with
holding may result if the obligor fails to make the maintenance or support 
payments, and that no.withholding shall be made until the following conditions 
are met: 

(a) The obligee or the public authority determines that the obligor is at least 
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JO.days in arrears; 

(b) The obligee or the public authority serves written notice of its determi
nation of arrearage on the obligor at least I 5 days before service of the 
determination and a copy of the court's order for withholding on the payor of 
funds; 

( c) Within the I 5 day period, the obligor hos either failed to pay all ar
rearages or to move the court, under section 518.64, to modify the order 
respecting the ·amount of maintenance or support and, ex parte, to stay service 
on the payor of funds until the motion to modify is heard; and 

(d) The obligee or the public authority serves a copy of the determination of 
arrearage and a copy of the court's withholding order on the payor of funds. 

( e) The obligee shall also serve on the public authority a copy of the deter
mination of arrearage, a copy of the court's withholding order and an appli
cation to use the public authority's collection services. 

Subd. 3. [MODIFICATION ORDERS.] An order modifying the amount of 
maintenance or s_upport, issued after the hearing on the motion to modify, shall 
provide that payments be made by withholding. 

Subd. 4. [EFFECT OF ORDER.] The assigRmeRt order is binding on the 
employer, trustee,, or other payor of the funds upon service upon him of notice 
that it has been made. The payor shall withhold from the eamiRgs Bf lfltSt 
income payable to the J"'fS"fl eeligatod te l"'Y S"fll"'FI 8f maiRteRaRee obligor 
the amount specified in the -assigARteAt order and shall monthly _ or more 
frequently remit the amounts withheld te 11,e eli,ef l"'flY 8f; it, lile ease ef a 
JHHll-ie a:ssistenee i:eei13ieAt; to the public ageaey Fes130nsi8le fef S"fll"'FI ett
fereement authority. Amounts received by the public authority ,esransiele fef 
sttf'l"'FI eRfeFeemeRI which are in excess of public assistance expended for the 
party or for a child shall be remitted tothe party. An employer shall not 
discharge or otherwise discipline an employee as a result of a wage or salary 
assignment authorized by this section. 

Sec. 48. Minnesota Statutes 1980, Section 518.64, Subdivision I, is 
amended to read: 

Subdivision 1. After an order for maintenance or support money, temporary 
or permanent, or for the appointment of trustee_s to receive property awarded as 
maintenance or support money, the court may frorri time to time, on petition of 
either of the parties or on petition of the public authority responsible for 
support enforcement whefe tfle ~ et½titled ffi S"fll"'FI et= meieteHttflee_ ffl-
eeiYes eF has "l'f'H"'I fef JHHll-ie ossis!aeee, modify the order respecting the 
amount of maintenance or support money, and the payment of_ it, _a_nd_ also 
respecting the appropriation and payment of the principal and income of prop
erty held in trust, and may make an order respecting these matters _which it 
might have made in the original proceeding, except as herein _otherwtse pro-
vided. • · · · · 

Sec. 49. Minnesota Statutes 1980, Section 518.64, is amended by adding a 
subdivision to read: ' · 

Subd. 5. [FORM.) The department of public we/fare shall prepare and l(lilke 
available to courts and obligors (l forrri to be ·s·ubmitted by- the obligdr In 
support of a motion for a modification of ah order pursuant to ihis sectiOn or 
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section 256.87. The rule-making provisions of chapter 15 shall not apply to the 
preparation of the form. 

Sec. 50. [609. 101] [SURCHARGE ON FINES, ASSESSMENTS.] 

When a court sentences a person convicted of a felony, gross misdemeanor, 
or misdemeanor, other than a traffic or parking violation, and if the sentence 
does not include paym·ent of a fine, the court shall imp·ose an assessment of not 
less than $20 nor more than $40. ff the sentence includes payment of a fine, the 
court shall impose a surcharge on -the fine of ten percent of the fine. This 
section applies whether or not the person is sentenced to .imprisonment and 
when the sentence is suspended. The court may, upon a showing of indigency 
or undue hardship upon ·1he convicted person or his immediate family, waive 
payment or authorize payment of the assessment or surcharge in installments. 

The court shall collect and forward the amount of the assessment or sur
charge to the state treasurer to be deposited in the general fund for the pur
poses of providing services, assistance, or reparations or a combination, to 
victims of crimes through programs established under sections 241 .51 to 
241 .66, under chapter 256D, and chapter 299B. ff the convicted person is 
sentenced to imprisonment, the chief executive officer of the correctional facil
ity in which the convicted person is incarcerated may collect the assessment or 
surcharge from any earnings the inmate accrues for work performed in the 
correctional facility and forward the amount to the state treasurer. The ·state 
treasurer shall identify and report to the commissioner·offinance all aniounts 
deposited in the genera/fund under this section. 

Sec. 5L [INSTRUCTIONS TO REVISOR.J 

In accordance with section 648 .36, in the next edition of Minnesota Statutes 
the revisor of statutes shall change the headnote of section 4.40 from ''dis
placed worker programs'' to ''displaced homemaker programs''. 

Sec. 52. [REPEALER.] 

Minnesota Statutes 1980, Sections 256.87, Subdivision 3; 256D.02. Sub'. 
divisions 9 and IO; and 256D.l l, are repealed. 

Sec. 53. [EFFECTIVE DATE.] 

Section 30 of this article is effective with re.spect to applications for benefits 
made the day after final enactment and thereafter. 

Sec. 54. [SUNSET PROVISION.] 

Sections 26, 27, 31 and 36 are repealed effective June 30, 1983." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state govern
ment; appropriating money for welfare, corrections, health, and other purposes 
with certain conditions; providing appropriations for the departments of public 
welfare, economic security, corrections, health, sentencing guidelines, cor
rections ombudsman, and health related boards; amending Minnesota Statutes 
1980, Sections 16.851, by adding a subdivision; l44A.08, by adding a sub
division; 145.913, by adding a subdivision; 145.914, Subdivision 2; 241.021, 
by adding subdivisions; 241.13; 241.69, Subdivision 4; 245.03 I 3; 245. 765, 
Subdivision I; 245.802, by adding a subdivision; 245.812, by adding a sub-
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division; 246.15 I; 246.54; 254A.03, by adding a subdivision; 256. 73, Sub
division 2; 256. 76, Subdivision I; 256. 87; 256. 872; 256.873; 256.875; 
256.877; 256B.02, Subdivision 8; 256B.03; 256B.06, Subdivision I; 
256B.091, by adding a subdivision; 256B.15; 256B.17; 256D.0l, Subdivi
sion I; 256D.02, Subdivisions 4 and 8; 256D.03, Subdivision 2; 256D.04; 
256D.05, Subdivision I; 256D.06, Subdivision 2, and by adding subdivi
sions; 256D. 14; 357 .021, Subdivision 2, and by adding a subdivision; 393.07, 
Subdivision 10; 401.04; 401.12; 517.08, Subdivision lb, and by adding a 
subdivision; 518.54, by adding subdivisions; 518.551; 518.611; 518.64, 
Subdivision I and by adding a subdivision; proposing new law coded in 
Minnesota Statutes, Chapters 144; 145; 241; 245; 256D; 257 and 609; repeal
ing Minnesota Statutes 1980, Sections 256.87, Subdivision 3; 256D.02, Sub
divisions 9 and 10; and 256D. I I." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Don Samelson, Shirley A. Hokanson, James I. 
Rice, Bob Anderson, Mary M. Forsythe 

Senate Conferees: (Signed) Gerry Sikorski, Allan H. Spear, Sam G. Solon, 
Robert J. Tennessen 

Mr. Willet moved that the foregoing recommendations and Conference 
Committee Report on H. F. No. 1446 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

CALL OF THE SENATE 

Mr. Sikorski imposed a call of the Senate for the proceedings on H.F. No. 
1446. The Sergeant at Arms was instructed to bring in the absent members. 

H. F. No. 1446 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 47 and nays 17, as follows: 

Those who voted in the affirmative were: 

Befglin Hughes· Merriam Purfeerst Taylor 
Bertram Humphrey Moe, D. M. Ramstad Tennessen 
Dahl Johnson Moe, R. D. Schmitz- Ulland 
Davies Knoll Nelson Setzepfandt Vega 
Davis Kroening Olhoft Sikorski Waldorf 
Dicklich Langseth Pehler Solon Wegener 
Dieterich Lantry Penny Spear Willet 
Frank Lessard Peterson,C.C. Stem 
Frederickson Luther Peterson,R.W_. Stokowski 
Hanson Menning Petty Stllmpf 

Those who voted in the negative were: 

Ashbach Bernhagen Kamrath Peterson,D.L. Sieloff 
Bang Brataas Knutson Pillsbury 
Benson Engler Kronebusch Renneke 
Berg Frederick Lindgren Rued 

So the bill, as amended by the Conference Committee, was repassed and its 
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title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the 
Senate for the appointment of a Conference Committee, consisting of three 
members of the House, on the amendments adopted by the House to the 
following Senate File: · 

S. F. No. 1154: A bill for an act relating to state land; authorizing the 
Conveyance of certain state lands in Pine county to the Amherst H. Wilder 
Foundation. 

There has been appointed as such committee on the pan of the House: 

Carlson, D.; Murphy and Lehto 

Senate File No. 1154 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 198 I 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the 
Senate for the appointment of a Conference Committee, consisting of three 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 937: A bill for an act relating to insurance; prohibiting the issuance 
or renewal of certain health policies or plans which exclude o_r limit coverage 
on DES related conditions; proposing new law coded in Minnesota Statutes, 
Chapter 62A. 

There has been appointed as such committee on the pan of the House: 

Wynia, Swanson and Valan 

Senate File No. 937 is herewith re.turned to the Senate. 

Edward A. Burdick, Chief Clerk, Ho·use of Representatives 

Returned May 16, 1981 

Mr. President: 

I have the honor to announce that the House has acceded to_ the request of the 
Senate for the appointment of a Conference Committee, consisting of three 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 368: A bill for an act relating to housing; requiring municipal 
housing plans to incorporate policies to minimize displacement and encourage 
citizen participation; encouraging the use of bond proceeds for housing for 
persons and families of low income; providing that multifamily housing loans 
may be used to acquire structures for conversion to cooperative owhership; 
amending Minnesota Statutes 1980, Sections 462C.03, Subdivisions I and 2; 
and 462C.05, Subdivision I. 
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There has been appointed as such committee on the part of the House: 

Clark, K.; Schreiber and Staten 

Senate File No. 368 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, I 981 

Mr. President: 

I liave the honor to announce that the House has acceded to the request of the 
Senate for the· appointment of a Conference Committee, consisting of three 
members of the House, on the· amendments adopted by the House to the 
following Senate File: · · 

S. F. No. 179: A bill for an act relating to economic development; regulating 
business loans to Indians; amending Minnesota Statutes 1980, Section362.40, 
Subdivisions 2, 8, 9, II, 12, 14, and by adding a subdivision; repealing 
Minnesota Statutes 1980, Section 362.40, Subdivisions 4, 5, and 10. 

There has been appointed as such committee on the part_ of the House: 

Ainley, Osthoff and Sherwood 

Senate File No. 179 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Jlepresentatives 

Returned May 16, 1981 

Mr. President: 

I have the honor to announce that the House has acceded to the request of the 
Senate for the appointment of a Conference Committee, consisting of three 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 31: A bill for an act relating to transportation; restricting the 
powers of the commissioner of transport3.tion with respect to a certain trunk 
highway within the city of St. Paul; proposing new law coded in Minnfsota 
Statutes, Chapter 161. 

There has been appointed as such committee on the part of the House: 

Hanson, Kelly and Harens 

Senate File No. 3 I is herewith returned to the Senate. 

Edward A: Burdick;Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. President: 

I have the honoF to announce that the House refuses to concur in the Senate 
amendmepts to House f'.ile No. 353: 

H.F. No. 353: A bill for an act relating to agriculture; protecting agricultural 
operations from riuis3.nce suits under certain_circumstances; prOpos_ing new law 
coded in Minnesota Statutes, Chapter 561. · ·. . 

And the House respectfully requests that a· Conference COmmittee of five 



2596. JOURNAL OF THE SENATE [56TH DAY 

members be appointed thereon. 

Schoenfeld, Jude, Shea, Kalis and Erickson have been appointed as such 
committee on the part of the House. 

House File No. 353 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1981 

Mr. Menning moved that the Senate accede to the request of the House for a 
Conference Committee on H. F. No. 353, and that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Berglin moved that the following members be 
excused for a Conference Committee on S. F. No. 368 at 3:40 p.m.: 

Ms. Berglin and Mr. Humphrey. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Belanger was excused from the Session of today at 3: 15 p. m. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 70 and 
repassed said bill in accordance with the rep<.>rt of the Committee, so adopted. 

Hoose File No. 70 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 15, 1981 

CONFERENCE COMMITTEE REPORT ON ff, F, NO, 70 

A bill for an act relating to education; providing for aids to education, aids to 
libraries, tax levies and the distribution of taX. revenues; granting certain 
powers and duties to school districts, the state board of education and others; 
replacing A VTI capital expenditure aid with A VTI equipment aid and A VT! 
repair and betterment aid; requiring a legislative study of curriculum implica
tions of secondary vocational education aid; providing a new aid and levy 
authorization for certain capital expenditures; changing the preschool screen
ing program from mandatory to optional; limiting participation in teacher 
mobility. programs; decreasing the state's obligations and changing eligibility 
standards for the maximum effort school aid program; appropriating money; 
amending Minnesota Statutes 1980, Sections 3 .9278, Subdivision I; 3 .9279, 
Subdivisions 10 and 12; 120. 17, Subdivisions 3, 3b, 4, 5a, 6, 7 and by adding 
a subdivision; 121. 904, Subdivision 7; 12 I. 906, Subdivisions 2 and 3; 
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121.912, Subdivision I; 122.22, Subdivisions 3, 4, 5, 8, 9, 11, 13, 14, 20 aod 
by adding a subdivision; 123.35,. Subdivision 15; 123.36, Subdivision 13; 
123.39, Subdivision I and by adding a subdivision; 123.702, Subdivision I; 
123.703, Subdivision 3; 123.705;123.937; 124.01, Subdivisions 2, 3, 4 and 
by adding a subdivision; 124.1 I, Subdivisions I, 2a, 2b, 2c and by adding a 
subdivision; 124.14, Subdivisions 3, 4 and by adding a subdivision; 124.17, 
Subdivisions 2, 2c and by adding a subdivision; 124.20; 124.212, Subdivis 
sions I, 5a, 7d, 8a, 9a and. by ·adding a subdivisi1:m; 124.223; 124.225, 
Subdivisions I, la, 2, 3, 4a, 5, 6, 7a, 8a, 8b, 9, 11 and by adding a subdivi
sion; 124.245, Subdivisions I, 2 and by adding a subdivision; 124.247, Sub
divisions 3 and 5; 124.26, Subdivisions 3, 4 and. by adding subdivisions; 
124.271, Subdivision 2;. 124.32, .Subdivisions la, lb, 6, 9 and by adding a 
subdivision; 124.38, Subdivision 7; 124.39, Subdivision 5; 124.40, Subdivi
sion 2; 124.41; 124.42, Subdivisions I and 2; 124.43, Subdivisions I, 2, 3, 4 
and 5; 124.474; 124.476; 124.561, Subdivisions 2a, 3a and by adding sub
divisions; 124.562, by adding a subdivision; 124.5621, Subdivisions 2, 5, 6 
and 12;,124.5622, Subdivisions 3, 4 and 5; 124.5623, Subdi.visions 3, 4 and 5; 
124.5624; 124.565, Subdivisions 3, 4, 6 and 7; 124.566; 124.572, Subdivi
sion 8 and .by adding subdivisions; 124.573, Subdivisions 2, 3a, 5 and by 
adding a subdivision; 124.574, Subdivisions 2 and 4; 124.646, Subdivision I; 
125.60, Subdivisions 2a and 7; 125.6H, Subdivisions I, 3, 5, 8, 9 and 10; 
126.54, Subdivision I; 134.35, Subdivision I; 134.351, Subdivision 5 and by 
adding subdivisions; 134.36; 275.125, Subdivisions 2a, 2c, 6b, 6c, 7a, 7b, 8, 

· I la and by adding .subdivisions; 298:28, Subdivision I; 354.094, Subdivi
sions I, 2, 3 and by adding a subdivision; 354.66, Subdivision 9; 354A.091, 
Subdivisions I, 2, .3 and by adding a subdivision; 354A.094, Subdivision 9; 
375.335, Subdivision 4 arid by adding subdivisions; Laws 1967, Chapter 822, 
Section I, as amended; proposing new· law coded in Minnesota Statutes, 
Chapters 120; and 124; repealing Minnesota Statutes 1980, Sections 3.9279, 
Subdivision 13; 120.17, Subdivision 3c; 122.22, Subdivisions 10, 12, 15 and 
16; )23.40, Subdivision 5; 124.212", Subdivisions 6c and 7c; 124.225, 'Sub
divisions 4, 7 and 8; 124.271, Subdivision la; 124.561, Subdivision 4; 
124.562, Subdivisions 3 and 4; 124.571; 126.268, Subdivision I; 126.52, 
Subdivision 12; 275.125, Subdivisions 2b and 14. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May )5, 1981 

We, the undersigned conferees forH. F. No. 70;reportthat we have agreed 
upon the items in dispute and recommend. as follows: 

That the Senate recede from its amendments and that H.F. No. 70 be 
amended as follows: · 

Delete everythi.ng after the enactfng clause :and insert: 

'.'ARTICLE! 

FOUNDATION AID 
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Section I. Minnesota Statutes l980, Section 120.17, Subdivision 9, is 
amended to read: 

Subd. 9. [SPECIAL INSTRUCTION.] No resident of a district who is 
eligible for special instruction and services pursuant to this section shaU be 
denied provision of this instruction and service on a shared time basis because 
·of attendance at a nonpublic school defined in section 123.932, subdivision 3. 
If a resident handicapped pupil attends a nonpublic school located within his 
district of residence, ·the district shall provide necessary transportation for that 
pupil within the district. between the nonpublic school and the educational 
facility where special instruction and services are provided on a shared time 
basis. If a resident handicapped pupil attends a nonpublic school located in a 
district contiguous to his district of residence and if no agreement exists pur
suant to se.ction li!4 .212 26,- subdivision 9& J, clause (c) or (d) of this article, 
for the provision -of special inStruction and services on a- $hared time basis to 
that pupil by the district of attendance, the district of residence shall provide 
necessary transportation for that pupil between the boundary of the district of 
residence and the educational facility where the special instruction and serVices 
are provided within the district of residence. The district of residence rilay 
provide necessary transportation for that pupil between its boundary and the 
nonpublic school attended, but the nonpublic school shall pay the cost of 
transportation provided outside the district boundary. 

Sec. 2. Minnesota Statutes 1980, Section 121.904, Subdivision 7; is 
amended to read: 

:Subd. 7. Summer school a_ids and the proceeds of the summer school levy for 
any summer school session shall be_ -recognized_ as n;venues and recorded as 
receivables in proportion to .the total number of summer school days in each 
fiscal year in which a the summer school session occurs; provided that nothing 

· in this subdivision shall be construed_ to provide.for a different rate of aid than 
that provided in section 124.20. 

Sec. 3. Minnesota Statuies 1980, Section.122.531, Subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
.defined in section 124.01, sections 20 to 24 of this article, and section 275_.125 . 
shall have_ the meanings-ascribed to them in- those sections. · · 

Subd. la. [INVOLUNTARY DISSOLUTION REFERENDUM LEVIES.] 
As of the effective date of the involuntary dissolution of a district and its 
attachmentto one or more existing districts pursuant to sections 122.32, or 
122:41 10 122.52, the authorization for any referendum levy previously ap
proved by the voters of the dissolved district in that district pursuant to section 
275.125, subdivision 2&-; el&ttSe (412d, or its predecessor or successor provi
sion, is cancelled. The authorization for any referendum levy previously ap
prove.ct by the voters of a district to which all or part of the dissolved district is 
attached shall not be affected by the attachment and shall apply to the entire 
area of the district as enlarged by the attachment. 

Sec: 4. Minnesota Statutes· J980, Section 122.531, Subdivision 2, is 
amended to read: · - · · 

Subd. 2. [CONSOLIDATION AND VOLUNTARY DISSOLUTION: 
REFERENDUM LEVIES.] As of the effective date of a consolidation pursuant 
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to section 122.23 or the voluntary dissolution of a district and its attachment to 
One or more existing districts pursuant to section 122.22, the authorization for 
all referendum levies previously approved by the voters of all affected districts 
for those districts pursuant to section 275: 125, subdivision ;!a, elt!ttse f4j 2 d, or 
its predecessor or successor proVision, is cancelled. However, if all of the 
territory of any independent district is included in the newly created district, 
and if the adjusted assessed valuation of taxable property in that territory 
comprises 90 percent or more of the adjusted assessed valuation of ~11 taxable 
property in a newly created or enlarged district, the board of the newly created 
or enlarged district may levy the increased amount previously approved by a 
referendum in the pre-existing independent district upon all taxable property in 
the newly created or enlarged district. Any new referendum levy shall be 
certified only after approval is granted by the voters of the entire newly created 
or enlarged district in an election pursuant to section 275 . .125, subdivision~ 
efflttSe (-4, 2d, or its successor referendum provision. 

Sec. 5. Minnesota Statutes 1980, Section 122.531, Subdivision 3a, is 
amended to read: 

Subd. 3a. [GRANDFATHER LEVY AND AID.] (I) The amounts specified 
in this subdivision shall be used for purposes of computing the grandfather 
levy.limitation under section 275.125, subdivision 6b, and the fe~edeliee 
grandfather aid under section 12~.212 22 of this article, of a district newly 
created through consolidation or enlarged through the dissolution of a district 
and its attachment to one or more existing districts, -t:fte e:moue•s speeiiie8 Ht 
tftt5 st:tBEli¥isiea SftftH Be tiSeEI ffl iiett ef fRe emous•s Sf1eeifoieel tft #le Elesigeat:e8 
el-aH-sesef 5eeffeft 275.125, su'edivision a&ftft0seeaeft 12·1.212. 

(2) le tielt efllte ftffl0IH!I speeified in seeliee 2?5 .125, suedi,·isiee BB-; elt!ttse 
~ fHHt feh Slffl!'8fl fi1t seeliee 121 .212, suedi•1isiee ?e-; elt!ttse fJt; fHHt fats 
tiR<I seeliee 121.212, sul,di•tisiee '7d, elt!ttse fJt; fHHt W, Slffl!'8fl &t, lhe,e 
shell 1,e tised The grandfather guarantee of the newly created or enlarged 
district shall equal the sum of the amounts derived by performing the follow
ing multiplication for each component district: 

(a) the j!ffiOO€I ie seeliee 2?5.125, suedi,·isiee BB-; elt!ttse flt, fHHt fl,h 
eempuled grandfather guarantee for the component district, times 

(b) "the quotient obtained by dividing the number of actual pupil units 
itientifieti tft.seettea 124.17; su0tii'l'ision. +;- ektttses f-1--t ftft0 ~ from that 
component district who are enrolled in the newly created or enlarged district in 
the year when the consolidation or dissolution and attachment becomes effec
tive, by the telftl entire number of actual pupil units ideeli!ied ift seeliee 
121.n, subdi,·isiee -1, elettses ~ 8R<I ~ enrolled in the component district 
in the year preceding the year. when the consolidation or dissolution and at
tachment becomes effective. 

(3) le tielt ef !he ~•elieRt i,se<I iR Ike eemp.uteliee ie seeliee 2?5.h!5, 
subdi,isiee BB-; elt!ttse ~ J'8fl feh Slffl!'8fl fiih 8R<I ie seeliee 121.212, 
sul,divisiee '7d, elt!ttse ~ J'8fl W, Slffl!'8fl fiih lhefe shell l,e tised The 
grandfather allowance of the newly created or enlarged district shall equal the 
quotient obtained by dividing: 

(a) the....,.~ ie eJau.se f2, ef this subei,·isiefl grandfather guarantee of 
the newly created or enlarged district , by 
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(b) the sum of the amounts derived by performing the following computa
tion for each component district: 

(i) the number of actual pupil units iele1t1ifieel i1t seelieft_ 124 .17, SHBEiiYisie1t 
-I, eleilse& fB ftfff! ~ in the component district in 1979-1980, times 

(ii) the quotient derived for that component district in clause (2), part (b) of 
this subdivision. 

Sec. 6. Minnesota Statutes 1980, Section 122.531, Subdivision 5, is 
amended to read: 

Subd. 5. [REPLACEMENT LEVY AND AID.] fB For purposes of com
puting the replacement levy limitation under section 275.125, subdivision 6c, 
and replacement aid under section 23 of this article, the replacement entitle
ment of a district newly created through consolidation or enlarged through the 
dissolution of a district and its attachment to one or more other districts, there 
shall 9e ttsea tft ffetl ef ~ ftft1et:tftt SflOOifi:ed ta seetteR 275.125, stthdivisioR 
6e; eklttse flt. !"'ff~ fA,, equal the quotient obtained by dividing: 

W ( I) the sum of the amounts derived by performing the following mul
tiplication for each component district: 

(# (a) the quotieet Ht seeiieft 2?5.125, stt0divisioR 66-;- el-attse fl+.-~ 
(e)(i)(A), eo1Hpt1ted f0f the eofflponeRt ~ ffif fH:IF}30Ses ef +9+9 peyeBle 
-l-9&Q ~ limitations replacement entitlement of the component district, times 

W (b) the number of actual and AFDC pupil units ieleatified H> seelieft 
124 .17, SHBEii¥isie1t -I, eleilse& flt. ~ f4h ftfff! ~ from that component 
district who are enrolled in the newly created or enlarged district in the year 
when the consolidation or dissolution and attachment becomes effective; by 

f81 (2) the total number of actual and AFDC pupil units iele1tlifieel i1t seelieft 
121.17, sub8i,1isi0R +, elftttses fB, ~ f4h ftftQ f§-t, in the newly created or 
enlarged district in the year when the consolidation or dissolution and attach
ment becomes effective. 

~ ~ p1;1~oses el eomputing Hie 8istriet'~ fuunElatioH ate pursuant te 
seetien 121.212, if,liet,eflhe-defi.¥eaiftseelie1t 124.212, SHMiYisiea 
?e;eklttse f4hJ't>ff fftt. tflefe shail ee......ilhe ...... detweElifteklttse ffi jfflfl w 
ef fftts s1:1bElivisioR. 

Sec. 7. Minnesota Statutes 1980, Section 122.531, Subdivision 6, is 
amended to read: 

Subd. 6. [AID DEDUCTIONS.] (I) For purposes of ee!RpHli1tg feH1tda1ie1t 
fti<! tffleef seelieft 124.212, SHMi,·isie1t 'k; eleilse& fl-) ftfff! f4h"' seelieft 
124 .212, SHBEiiYisie1t 7-<1, eleilse& fl-) ftfff! f4h determining deductions from 
basic foundation, grandfather, replacement, and discretionary aid pursuant.to 
section 27, subdivision I, of this article, of a district newly created through 
consolidation or enlarged through the dissolution of a- district and its attach
ment to one or more other districts, in the year when the consolidation or 
dissolution and attachment becomes effective, there shall be used in lieu of the 
ratio of the district's actual levy to its permitted levy in +9f9 pa) aale .J.98G"' 
-1-989 peyeble +98-l-, as the applicable, pursuant le seek-aft 275. ·t 25, suBtii, isieR 
ab eF 6e; as applieal,le year, the quotient obtained by dividing: 

(a) the sum of the products derived for each component district by multiply-
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ing the component district's actual levy in the applicable year pursuantto the 
applicable subdivision, times the ratio of the amount of the adjusted assess.ed 
valuation of the property from the component district which is included in the 
new district to the total amount of the adjusted assessed valuation .of the new 
district; by 

(b) the sum of the products derived for each component district by multi
plying the component district's permitted levy in the applicable year pursuant 
to the applicable subdivision, times the ratio of the amount of the adjusted 
assessed valuation of the property from the component district which is in
cluded in the new district to the total amount of the adjusted assessed valuation 
of the new district. 

Sec. 8. Minnesota Statutes 1980, Section 124:11, Subdivision 4, is 
amended .to read: 

Subd. 4. Estimated elementary and secondary foundation aids shall be paid 
out on the basis of the latest available information. ~ fl{l p,evided ift 
seeaeR 121. 212, Estifft&tea eleftleHtQf}' ftftft seeeRElary ~BYAdflfiBR ftitls. Sftftl.l 98 
eempmed 8ft ~ easts ef ttll_'fM:IIM'I ~ .iEleetiffed Ht seea8ft 121·.11, sHbdivi 
sieft+.-An October enrollment count shall be obtained from all school districts. 
Adjustment for fiqal elementary and secondary pupil unit figures shall be made 
in the final foundation aid distribution in October of the following school year. 

Sec. 9. Minnesota Statutes 1980, Section 124.01, Subdivision I, is 
amended to. read: 

Subdivision I. For purposes of this chapter, the words defined in section 
120.02 have the same meaning and the terms defined in lftisseeffeft section 17 
and sec/ions 20 to 24 of this article have the meanings attributed to them in lftis 
~-ihose sections. 

Sec. 10. Minnesota Statutes 1980, Section 124.11, Subdivision I,. is 
amended to read: 

Subdivision I. [PAYMENT SCHEDULE THROUGH 1982.] Except as 
may be otherwise authorized by the commissioner to accommodate a flexible 
school y~ar program Qft8, ~ ftS pra•;iEleel Ht sl:H3dh isioe S,. for fiscal years 
through I 982, ten percent of the estimated elementary and secondary founda
tion aids shall be paid to districts in each of the months other than October from 
August through May based upon information available and the final distribu
tion shall be made in October of the following school year. 

Sec. II. Minnesota Statutes 1980, Section 124.11, is amended by adding a 
subdivision to read: 

Subd. la. {PAYMENT SCHEDULE.] Except as may be otherwise author
ized by the commissioner to accommodate a flexible school ye{l.r program, 
starting in fiscal year I 983, based upon information available, ten percent of 
the estimated elementary and secondary foundation aids shall be paid to 
disiricts in each month from August through April, except October, and five 
percent shall be paid in May. The final distribution shall be made in October of 
the following. fiscal year. 

Sec. 12. Minnesota Statutes 1980, Section )24.11, Subdivision 5, is 
amended to read: · 

Subd. 5. Each year, based on current year tax data reported· in the abstracts 
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of tax lists, the commissioner of revenue shall determine the distribution to 
·each.school district of the amount of revenue lost as a result of the reduction in 
property .taxes provided in section 273.132. On or before July 15 of each year, 
the commissioner of revenue shall certify the amounts so determined to the 
department of education. The department of education shall pay each school 
district its distribution as part of the foundation aid payment to each district in 
accordance with the payment dates in subdivision I or section 11 of this article, 
as applicable. · · 

Sec. 13: Minnesota Statutes 1980, Section 124.17, Subdivision I, is 
amended to read: 

Subdivision I. [PUPIL UNITS.] Pupil units for each resident pupil m 
average daily membership shall be counted as follows: 

(I) In an elementary school: 

(a) For each handicapped pre-~indergarten pupil and each handicapped kin
dergarten pupil, as defined in section 120.03, enrolled in a program approved 
·by the commissioner, a number of pupil units equal to the ratio of the number 
of hou.rs of education services required in the. school year by (lie pupil's 
individual education program plan, developed pursuant to the rules of the state 
board, to 875, but not more than one pupil unit; 

(b) For kindergarten pupils, other than those in clause (a), enrolled in one
half day sessions throughout the school year or the equivalent thereof, one-half 
pupil unit; and 

(c) For other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. Pupils enrol.led in 
the seventh· and eighth grades of any school shall be counted as secondary 
pupils. 

(4t ff meel fhe f'Febleffis ef edueeHanal e'.'eff!urdeH eattSeEI-~ ~ 
OOflle8-;-j!9¥tlftYa!Mlle>A· iReeR1e, eaelil"'!'iliftelati-sesfBaiMl~ffefll lilfflilies 
reeeiving ctithe families wtfft Elef!eAdent ehi_ldreA 0f ifs. sueeessar_ f'FegrcuH Wft0 
is eRFolled iB fhe seh80l tltsfftel eR Oetober -1--sh&H ee eeueted as ftft edditioeal 
five tenths pttpff-~ ~ Mftfeft + ef e&eft ye&F ffte 8epllt1FRellt ef fH:l'9H€" 
welfafe SRttll ~ ~ ~ deJ:lftftffleHt af edueqtiee, ftftft ftl eaeft seheel ~ 
ftl _tfte fflefH tfte iefafffletieA pet1ain§ ie #, fRftl infaffflotion eoeeeFRing ehtl
t&ee ~ families wifh El.er,endeet ehildree Wft0 weFe enrolled ffl the seft08I. 

-tltsl:Fiel 9ft die preeedieg Oetoher + whteh- ts neeesse.i:,• te eele~date ~ ttft&. 
Additioeal aitls ta a ~ fat= stteh ~ may ~ distribmed ea a ~ 
MStS ~ tfte depenment ef edHeatioA f!Ub~iel~• eeniHes fft8:f: ~ iRfsfffioHsR 
flee<le<I fef ~ 9lleit ai<ls is e•;eilehle ""seelt a~ 98Sis fflel seelt ai<1s 
may M fQit1 eoRel:lffently WiHl ethet' fe1:1nElati0n oiEI&:-

~ 1ft eYeey: -~ Wftefe ffte_ ~ ef ~ ffefH faFBilies Feeei1t'ing ai4 
fa fliFBilies WiHl ElepeREleHt eftilEIFen 0f. tts s1Jeeessor ~f8gf8ffl e1wee8s ff-Ye 
f!el"'0IH ef !Re 101&1 eelUel 1"'!'i1 tlftils ift !Re <lisffiel fef !Re ......, :r-, as 
eofBpl.iteEI Ht ekH:faes fB &REI ~ eaeh" SU€-R-~ shall- 9e eouRteEI as ftft 

oEIElitionol one tenth _ef a~ tlftil f.eF-eoeh: f!el"'0IH ef eoReentmtion twef fw.e 
f!el"'0IH et: Stieff ~ ift ffle Elistriet. +he- pe,eeAt ef eoRe.e.ntroi_ioR sJ,aH be 
FelJREleEI Elawtt te ffte ftCOfCSl whale f!el"'0iH fer pUFf!OSCS ef 'fftis eloose, ~ 
-vitleEI $et Ht· Elislfiets-WftCfe ·ffte. f!el"'0IH ef eoHeentffttion is less ~ Sttt,- ft8 
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aEIElilieHal J"'jHl HffilS si,all be. 00HHlea lift6ef ~ e!attse fef fM1j>HS ff0ffi ~ 
lies reeeivieg ttid ffi def'OAdeRt eh'tldfeR 0f ~ Stieeessor 13rogRHH Oft0 f'£O¥ided 
tHfllief tho! "" sue!, J"'jHl sl,all be eeuelea as """" !!tee ....., 118<1 eee leelli 
aaailieeal J"'jHl HBilS pursuaHI 10 e!attses f41 ae<I ~ Sueh weigl!lieg shall be 
;., aaai1iee to the .,, eigh1ieg pre•>'iaea in e!attses flt,- +;it 118<1 ~ Sel!eel 
ElislRels &re eeeeuragea to alleeele e fflejer per1iee sf the ai<I,, tho! !hey ,eeei¥e 
0ft oeeot:Htt_ ef e!attses f41. ttft0 ~ ta f)fitBory gt=atle 13rogfftlflS aft6 sop, iees, 
138.ftie1:1.lctFly te pregraH1s aHtl seFYiees ~ tft¥€H-Ye 13RFtiei13otips ef p9:Fents. 

~Expired) 

fB(Expired) 

f8j (}Hly J"'jHl HffilS ffi e!attses fB 118<1 +;lt si,all be use<! HI OBfftJJHliRg 
edjusteEl Hl&ieteeosee ~ ~ fffllffl" ttR#-:-

Sec. 14. Minnesota Statutes 1980, Section 124.17, Subdivision 2, is 
amended to read: 

Subd. 2. Membership for pupils in grades kindergarten through twelve and 
for handicapped pre-kindergarten pupils shall mean the number of pupils on the 
current roll of the school, counted from the date of entry until withdrawal. The 
date of withdrawal shall mean the day the pupil permanently leaves the school 
or the date it is officially known that the pupil has left or has been legally 
excused; pre,·iaea tha!ai,y. However, a pupil, regardless of age, who has been 
absent from school for 15 consecutive school days during the regular school 
year or for five consecutive school days during summer school or inter-session 
classes of flexible school year programs without rec_eiving instruction in- the 
home or hospital shall be dropped from the roll and classified as withdrawn. 
Nothing in this section shall be construed as waiving the compulsory attend
ance provisions cited in section 120 .10; Average daily membership shall equal 
the sum for all pupils of the number of days of the school year each pupil is 
enrolled in the district's schools divided by the number of days Sfti<! the schools 
are in session. · 

Sec. 15. Minnesota Statutes 1980, Section 124.17, Subdivision 2c, is 
amended to read: 

Subd. 2c. Notwithstanding !he fl'" ,isiefts of subdivision 2, in ai,y eese 
where cases when school is in session but pupils are prevented from attending 
for more than 15 consecutive school days during the regular school year or five 
consecutive school days during summer school or inter-session classes of flex
ible school year programs, because of epidemic, calamity, weather, fuel 
shortage, or other justifiable cause, the state board, upon application, may 
allow the district to continue to count these pupils in average daily member
ship. A lawful employees' strike is not a justifiable cause for purposes of this 
subdivision. 

Sec. 16. Minnesota Statutes 1980, Section 124.17, is amended by adding a 
subdivision to read: 

Subd. 2d. [SUMMER SCHOOL.] In summer school or inter-session classes 
of flexible school year programs, membership for pupils shall mean the number 
of full-time equivalent pupils in the program. This number shall equal the sum 
for all pupils of the number of classroom hours in the programs for which each 
pupil is enrolled divided by 1050. Membership in summer school or interses-
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sion classes of flexible school year programs shall not include a handicapped 
pupil whose district of residence has been determined by section 120.17, 
subdivision 8a, and who is temporarily placed in a stat'e institution or a 
licensed residential facility for care and treatment. 

Sec. 17. Minnesota Statutes 1980, Section 124.20, is amended to read: 

124.20 [EDUCATION; STATE AID; SUMMER SCHOOL AND FLEX
IBLE SCHOOL YEAR CLASSES.] 

Subdivision. 1. [PROGRAMS.] Foundation aid for (I) summer school 
classes which are not a part of the regular school term in hospitals, sanatori
ums, and home instruction programs, (2) inter-session classes of flexible 
school year programs, (3) summer school classes in elementary and secondary 
schools, and (4) summer school instruction in teachers college laboratory 
schools or in the university laboratory school, shall be paid at a p•epeFtienete 
~ fer ffluHBation a-His paM f0f the }:'Feee8iHg Fegttfftf 5eftOOI yeaF, f'FO'.'iEled 
that oo ~ sh&H reeei-Ye tti<I ier p•egmms IHltleF !IH,; see!iet, in""
g,ea!ef !!tan i!s tte!l>al ""penEli!tues ffiF !Re6e p•eg,ems; p,e,·iEleEI fttFtheF, that 
fef f'\lffoses e.f e0fftfH:1ting StHH:Rler 5€R0€H- F0Ht1detiotl ate tR.Fougfl. !™, ft 

Sistriet's feuHBetion ttitJ.fef ~ Fegttfftf sel:teel yeat= shaH ee reatteeEI ~ the 
ftffl0tHH ef the agffeHhurel ~ €fetHt iHeluEleEI Ht ~ feumletioH ~ f)roviEied 
fttFtheF, tflftl ffif }3Htposes ef eoffi13ttting sumffleF sehee:I feuRElatioR ai-a stftFti.eg 
in-1-9&+, feunElelien tti<1 feF lite FegtifflF sekee! yea, sh&H l,e reElueeEI 8:)0 emeunls 
8f feundatieR &itl- -computed pursuaRt ta seetieft 121.212, suBdivisioR +e, 
elftuses ~~~....a~ ....a see!ien 12~ .212, subEli,•isioH ?<I, elftuses ~ 
~ f4t aftd. f§t;. eF #tetF sueeessoF pF01,risioes under the provisions of this 
section. 

Subd. 2. [DEFINITIONS.] For the purposes of computing foundation.aid 
for summer school and inter-session classes of flexible school year programs, 
the following phrases shall have the meanings given them. 

( 1) · 'Summer school pupil units'' means full-time equivalent pupil units for 
summer school classes and inter-session classes offlexible school year pro
grams computed under the provisions of section 124 .17. 

(2) "Summer school revenue allowance" means an amount equal to the 
product of the number of summer school pupil units in a district, times the 
foundation aid formula allowance as defined in section 21 of this article for the 
preceding regular schoolyear. · 

(3) For s_ummer programs in 1982, "summer school revenue allowance" 
means an amount equal to the product of the number of-summer school pupil 
units in a district, times 89 percent of the foundation aid formula allowance as 
defined ~n section 21 of this article for the preceding regular school year. 

(4) ''Summer school aid'' means aid for summer school and inter-session 
classes of flexible school year programs. 

Subd. 3. [SUMMER SCHOOL AID.] Each year a district shall receive 
summer school aid equal to the difference between 

( 1 I the product of 

(a) the ratio of the district's actual levy to it.s permitted levy pursuant to 
section 34 _of this article certified in the calendar year when the summer school 
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program is offered; tifl'!,es 

(b) the district's summer school revenue allowance;.and 

(2) the levy certified by the districtpursuantto section 34 of this anicle in the 
calendar year when the summer school program is offered. 

Sec. 18. Minnesota Statutes 1980, Section 124.212, Subdivision· I, is 
amended to read: · 

Subdivision I. [COMPONENTS.] +lie Foundation aid 1'f8J!if!llll for each 
school <listfie!s district for.each school~ 19+9 1989 8ft<I 1989 1981 shall 
~ go•,,eFAed BY ~ teAfts ftft6 pFevisisRs ef ~ seetioR.- year shall equal the 
sum of the following: 

( a) Basi.c foundation aid; 

(b) Grandfather aid; 

(c)Replacement aid; 

(d) Discretionary aid; 

(e) State school agricultural tax credit aid; 

. (fJ Minimum aid; and 

( g) Foundation aid for shared time pupils. 

Sec. 19. Minnesota Statutes 1980, Section 124.212, is amended by adding a 
subdivision to read: · 

Subd. II b. In determining adjusted assessed valuation, propeny which 
qualifies for the reimbursement specified in section 273.139, subdivision 1, 
shall be treated as if it were classified as 3b or. 3c in the case of homestead. 
property, or as 3d in the case of nonhomestead property. · 

Sec. 20. [124.2121.) [FOUNDATION AID DEFINITIONS.] 

Subdivision 1. [ADJUSTED MAINTENANCE COST.] "Adjusted mainte- . 
nance cost'' means the state_.and local current expense for pupils in elementary 
and se·condary schools, exclusive of transportation, veterans training pro
gram, community services, and after reduction.for_ recei'pts from the sale of 
authorized items sold to the individual pupilby the school such as lunches, 
items of personal use, orother items specifically authorized by law or under the 
procedures set forth in sections 120.71 to 120.76, and after reduction for 
receipts from extracurricular activities when the school board has assumed 
direction and control of these _activities. 

Subd. 2. [ADJUSTED ASSESSED VALUATION.] "Adjusted assessed 
valuation'' or ··'EARC valuation'' means the assessed valuation of the taxable 
property notwithstanding the provisions of section 275 .49 of the school district 
as .adjusted by the equalization aid review committee. The adjusted assessed 
valuation for any ,given calendar year shall be used to compute levy limitations 
for levies certified in the succeeding calendar year and aid for the school year 
beginning in the second succeeding calendar year. 

Subd. 3. · [PUPIL UNITS.] (a) "Actual pupil units" means pupil units 
identified in section 124./7, subdivision I, clauses·(/) and (2). 

( b) ''AFDC pupil units'' means 98 .5 percent of the pupil units identified in 
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Minnesota Statutes 1980, Section 124.17, Subdivision 1, Clauses (4) and (5) 
in the 1980-1981 school year. 

(c) "Total pupil units'.' means actua/pupil units plus A_FDC pupil units. 

(d) "Declining enrollment pupil units'' means pupil units identified in Min
nesota Statutes, 1979 Supplement, Section 124.17, Subdivision 1, Clause (6) .. 

(e) "Growing enrollment pupil units" means pupil units identified in Min-. 
nesota Statutes, 1979 Supplement, Section 124.17, Subdivision 1, Clause (7). 

Subd. 4: [EQUALIZING FACTOR.] "Equalizing factor" means a number 
equal to the minimum EARC valuation per actual and AFDC pupil unit which 
disqualifies a district from earning any basic foundation aid. The equalizing 
factor for each school year and for levies for use in that school year equals the 
ratio, rounded to the nearest dollar, of the foundation aid formula allowance 
for that school year to the basic maintenance mill rate for that school year. 

Subd. 5. [LEVY USE.] A levy "for use in a particular school year," 
''attributable to a particular school year,'' or ''rer;ognized as re.venue in a 
particular school year,'' means the levy certified in the calendar year ending in 
the school year preceding that particular school year, and payable in the 
calendar year in which that school year begins. 

Sec. 21. [124.2122.] [BASIC FOUNDATION AID.] 

Subdivision 1. [FORMULA ALLOWANCE.) "Foundation aid formula 
allowa'nce'' or ''formula allowance'' means the amoun(.o/revenue per pupil 
l(nit used in the computation of foundation aid for a particular school year and 
in the computation of permissible levies for use in that school year. The 
formula allowance shall be $1,318 for 1980 payable 1981 levies and for 
foundation aid for the 1981-1982 school year. The formula allowance shall be 
$1,400 for 1981 payable 1982 levies and/or foundation aid for the 1982-1983 
school year. 

Subd. 2. [BASIC MAINTENANCE MILL RATE.) "Basic maintenance 
· mill rate'' means the mill rate applicable to the adjusted assessed valuation of 

a district, used in the computation of basic foundation aid for a particular 
school year and of the basic maintenance levy for use in that school year. The 
basic maintenance mill rate shall be .021 for the 1980 payable 1981 levy and 
for foundation aid for the 1981'.1982 school year. The basic maintenance mill 
rate shall be .023 for 1981 payable 1982 levies and for foundation aid/or the 
1982-1983 school year. · 

Subd. 3. [BASIC FOUNDATION REVENUE.] A district's basic founda
tion revenue for each school year shall equal the formula allowance times its 
total pupil units for that school year. 

Subd. 4. [BASIC FOUNDATION AID.] A ·district's basic foundation aid 
for each sclioo/ year shall equal its basic foundation revenue for that ~choo/ 
year, minus the basic maintenance mill rate times the applicable <idjUsted 
assessed valuation of the district: 

Sec. 22. [124.2123.) [GRANDFATHER FOUNDATION AID.) Subdivi
sion 1. [GRANDFATHER GUARANTEE.AND ALLOWANCE.] (a) A dis
trict's "basic grandfather amount" shall equal the amount per pupil unit 
which the district was permitted to levy in 1978 pursuant to Minnesota Statutes 
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1978, Section 275.125, Subdivisions 6 and 7: · · 

(b) A district's "grandfather guarantee" s/iall equal its basic grandfathe; 
amount times its 1979-1980 actual, declining enrollment and growing 'enroll
ment pupil units. 

(c) A district's "grandfather allowance" shall equal its grandfather guar
antee divided by its 1979,1980 actual pupil units. 

(d) A district's "grandfather levy limitation" me(lns its levy limitation com
puted pursuant to secti.on 275.125, subdivision 6b. 

Subd. 2. [GRANDFATHER REVENUE.] A dJstrict's grandfather revenue 
for any schaol year shall equal the greater of ( a) its grandfather guarantee, or 
(b) its grandfather allowance times its actual pupi[ units for the preceding 
school year. 

Subd. 3. [GRANDFATHER AID.] A district's grandfather aid for any 
school year shall eqiial its grandfather revenue for that sclwol year minus its 
grandfatherlevy limitation for the levy for use in that schaol year. 

Sec. 23. [124.2124.] [REPLACEMENT FOUNDATION AID.] 

Subdivision 1. [REPLACEMENT COMPONENTS.] ( a) A district's ''fluc
tuating enrollment replacement component" shall equal the amount of addi
tional foundation ·aid or basic maintenance levy revenue the district would 
have received for the 1980-1981 schoolyear if declining or growing enrollment 
pupil units had been used in the computation of basic foundation aid for 
1980-1981 pursuant to Minnesota Statutes T980, Section 124.212, Subdivi
sion 7c, Clause ( 1) or of.the 1979 basic.maintenance levy limitation pursuant 
to Minnesota Statutes, 1979 Supplement, Section 275.125, Subdivision 2b or 
2c. 

(b) A district's "sparsity replacement component" shall equal the amount of 
additional aid.the district would have received for the 1980-1981 school year if 
Minnesota Statutes 1979 Supplement, Section 124.224 had been effective for 
1980-1981. . 

(c) A district's "basic replacement entitlement" shall equal the sum of its 
fluctuating enrOllment replacement coinponent and its sparsity· replacement 
component, divided by its total pupil units in 1980-1981. 

( d) "Replacement inflator" for any school year means th_e ratio of the 
foundation aid formula ·allowance for ,that school year to $1,265. For the 
1981-1982 school year, however, the replacement inflator shall equal 107 
percent. 

( e) A district's ''replacement allowance'' Jot each school year shall equal its 
basic replacement ~ntitlement times the replacement inflator for that school 
year. 

(f) A district's "replacement levy limitation" means its levy limitation com
puted pursuant to section 275.125, subdivision 6c. 

Subd. 2. [REPLACEMENT REVENUE.] A district's replacement revenue 
for any school year shall equal its replacement allowance for that school year 
times its tota/pupil units for that school year. 

Subd. 3. [REPLACEMENT AID.] A district's replacement aid for any 
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school year Shall equal its replacement revenue for. that school year minus_ its 
replacement levy limitation for the levy for use in that school year. 

Sec; 24. [124.2125.] [DISCRETIONARY AID.] 

Subdivision 1. [DISCRETIONARY ALLOWANCE; DEFINITION.] 
''Discretionary allowance'' means the amount of revenue per pupil unit used 
to compute discretionary aid for a particular schootyear and the discretionary 
levy for use in that school year. The discretionary allowance shall equal the 
formula allowance for the- school year times the ratio of the discretionary mill 
rate to the basic maintenance milt rate for levies for use in that school year, 
rounded to the nearest cent. The discretionary allowance for 1981-/982. 
however. shall equal $64 .48. · 

Subd. 2. [DISCRETIONARY MILL RATE.] "Discretionary mill rate" 
means the mill rate _used to compute the discretionary levy, the discretionary 
allowance. and discretionary aid for use in a particular school year. The 
discretionary mill rate shall equal .001 for 198/-1982 aid. For 0 the /981 
payable 1982 levy and 1982-1983 aid, and/or the levy and aid for succeeding 
years, the discretionary mill rate shall equal .00225 in districts which levy 
pursuant to section 275.125, subdivision la, clause (2), and .001 in districts 
which levy pursuant to section 275./25, subdivision 7a, clause (3). 

Subd. 3. [DISCRETIONARY REVENUE.] A district's discretionary reve
nue for each school year shall equal its discretionary allowance for that school 
year times its total pupil units.for the preceding school year. 

Subd. 4. [DISCRETIONARY AID.] A district's discretionary aid/or each 
school year shall equal its discretionary revenue for that year, minus the 
discretionary mill rate times the applicable adjusted assessed valuation of the 
district. 

Sec. 25. [124.2126.] [MINIMUM AID.] Subdivision I. [QUALIFICA
TION.] A district where the assessed valuation of agricultural land identified 
in section 273.13, subdivisions 4, 6 and 6a, comprises 60 percent or more of 
the assessed valuation of the district shall qualify for minimum aid. 

Subd. 2. [GUARANTEE.] A qualifying district's "minimum guarantee" 
for each school year shall equal $800 times its- total pupil units for that school 
year, minus its basic foundation aid for that school year. 

Subd. 3. [MINIMUM AID.] A qualifying district's minimum aid/or each 
school year shall equal its minimum guarantee for that school year, minus the 
sum of· 

( 1) The amount of the district's state school agricultural tax credit aid for 
that school year; 

(2) The amount by which property taxes of the district for use in that school 
year are reduced by the homestetid credit provisions in section 273.13, sub
divisions 6, 7, and 14a; 

( 3) The amount by which property taxes of the district for use in that school 
year• are reduced by the taconite homestead credit provisions in section 
273.135; and 

(4) The amount by which property taxes of the district/or use in that school 
year are reduced by the attached machinery provisions in section 273.138, 
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subdivision 6. 

Sec. 26. [124.2127.] [SHARED TIME PUPILS.] 

Subdivision 1. [DEFINITION; FOUNDATION AID.] Shared time pupils 
are defined as those pupils who attend public school programs for part of the 
regular school. day and who otherwise fulfill the requirements of section 
120.10 by attendance at a nonpublic school. 

(a) The average daily membership of a pupil enrolled on a shared time basis 
shall equal the ratio of the total minutes for which the pupil is enrolled and the 
minimum minutes· required during the year for a regularly enrolled public 
school pupil. 

( b) Foundation aid for shared time pupils shall equal the amount which 
would accrue if shared time pupil units, counted pursuant to section 124.17, 
subdivision 1, clauses ( 1) and (2 ), were added to the district's total pupil units 
used in determining its foundation aid. Foundation aid for shared time pupils 
shall be in addition to any other aid to which the district is otherwise entitled 
afid shared time average daily membership shall not be used in the computa
tion of pupil units under section 124 .17, subdivision 1 ,for any purpose other 
than the computation of shared time foundaiion aid pursuant to this subdivi
sion. 

( c) Foundation _aid for shared time pupils shall be paid to the district of the 
pupil's residence. If a pupil attends shared time classes in another district, the 
resident district shall pay to the district of attendance an amount of tuition 
equal to the ratio in clause (a) times· the amount of tuition which would be 
charged and paid for a nonresident public school pupil in a similar circum
stance. The district of residence shall not be obligated for tuition except by 
previous agreement. 

(d) Notwithstanding the provisions of clause (c}, the resident district of a 
shared time pupil ·attending shared time classes in another district may grant 
ihe district of attendance, upon its request, permission to claim the pupil as .a 
resident for state aid purposes. In this case, state aid shall be paid to the 
district of attendance and, upon agreement, the district of attendance may bill 
the resident di5.trictfor any unreimbursed education costs, but not for unreim
bursed transportation costs. The agreement may,. however, provide for the 
resident district to pay the cost of any Of the- particular transportation cat
egories specified in section 124.225, subdivision J, and in this case, aid for 
those categories shall be paid to the district of residence rather than to the 
district of attendance. 

(e) Minutes of enrollment in a public school during which a nonpublic 
school pupil receives services pursuant to section 123.935 shall not be used in 
the computation of shared time foundation aid pursuant to this subdivision. 

Subd. 2. [LOCATION OF SERVICES.] Public school programs may be 
provided to shared time pupils only at a public school building; provided, 
however, that special instruction and services for handicapped children re
quired pursuant to section_ 120 .17 may also be provided at a neutral site as 
defined in section 123.932, and diagnostic and health services required pur
suant to section I 20 .17 may also be provided at a nonpublic school building. 
As used in this subdivision, '-'diagnostic services" means speech, hearing, 
vision, psychological, medical and dental diagnostic -services and ''health 
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services'' means physician, nursing or optometric services provided to pupils 
in the field of physical and mental health. 

Sec. 27. [124.2128.] [DEDUCTIONS FROM FOUNDATION AID.] 

Subdivision 1. [UNDERLEVIES.] A district's basic foundation, grandfa
ther, replacement or discretionary aid, as applicable ,for any school year when 
the actual amount of the corresponding levy for use in that year is less than the 
permitted amount, shall be reduced by a percentage equal to the difference 
benveen the actual amount and the permitted amount, divided by the permitted 
amount. This provision shall apply to basic foundation aid onlyfor a school 
year when the actual amount of the basic maintenance levy for use in that year 
is less than 95 percent of the permitted amount. 

Subd. 2. [PERMANENT SCHOOL FUND.] The amount of money received 
by a school district as income from the permanent school fund for any year, 
shall be deducted from the foundation aid earned by the district for the same 
year or from aid earned from other state sources. 

Subd. 3. [MINIMUM.] In no event shall the amount payable to any district 
from state sources for any one year be reduced below the amount payable as 
apportionment of the school endowment fund pursuant to sections 124 .08 to 
124.10. 

Subd. 4. [COUNTY APPORTIONMENT DEDUCTION.] (I) The amount 
of money apportioned to a school district for each school year pursuant to 
section 124.10, subdivision 2, which exceeds the amount apportioned to that 
district pursuant to section 124.10, subdivision 2 for the 1976-1977 school 
year, shall be deducted from the foundation aid earned by that district for the 
same year. 

(2) In addition to the deduction in clause (I), five-sixths of the amount 
apportioned pursuant to section 124.10, subdivision 2, shall be deducted from 
foundation aid for the 1981-1982 school year, but this deduction shall not 
exceed five-sixths of the amount apportioned for the 1976-1977 school year. 

(3) In the 1982-1983 school year and each school year thereafter, the entire 
amount of money apportioned to a school district for that Ye.ar pursuant to 
section 124.10, subdivision 2, shall be deducted_from the foundation aid 
earned by that district for' the same year. 

Subd. 5. [TACONITE DEDUCTIONS.] (]) Notwithstanding any provi
sions of any other law to the contrary, the adjusted assessed valuation used in 
calculating foundation aid shall include only that property which is currently 
taxable in the district. 

(2) For districts which received payments under sections 294.21 to 294 .26; 
298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 
298.67; any law imposing a tax upon severed mineral values, or under any 
other law distributing proceeds in lieu of ad valorem tax assessments on copper 
or nickel properties or recognized revenue putsuant to Section 477A./5; the 
foundation aid shall be reduced in the October adjustment payment by the 
difference benveen the dollar amount of the payments received pursuant to 
those sections, or revenue recognized pursuant" to section 477 A .15 in the fiscal 
year to which the October adjustment is attributable and the amount which was 
calculated, pursuant to section 275.125, subdivision 9, as a reduction of the 
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levy attributable to the fiscal year to which the Odober adjustment is attribut
able. If the October adjustment of a district's foundation aid for a fiscal year is 
a negative amount because of this clause, the next fiscal year's foundation aid 
to that distric( shall be reduced by this negative amount in thefollowing 
manner: there shall be withheld from each monthly scheduled foundation aid 
payment due the district in such fiscal year, 15 percent of the total negative 
amount, until the total negative amount has been withheld. The amount re
duced from. foundation aid pursuant to this clause shall be recognized as 
revenue in the fiscal year to which the October adjustment payment is attribut
able. 

Subd. 6. [DISCRETIONARY AID FUND BALANCE REDUCTION.] A 
district's discretionary' aid for any school year shall be reduced by the amount 
specified in section 38 of this article. 

Sec. 28. [124.2129.] [FOUNDATION AID; RESIDENT AND NONRES
IDENT DISTRICTS.] 

Subdivision I. ( AID TO DISTRICT OF RESIDENCE.] Foundation aids 
shall be paid to the district of residence unless otherwise specifically provided 
by law. 

Subd. 2. [DISTRICT WITHOUT SCHOOLS.] Any .district not maintaining 
classified elementary or secondary schools shall pay the tuition required in 
order to encible resident pupils to attend school in another district when nec
essary. and shall receive foundation aid pursuant to this section on the same 
basis as other districts. The aid shall be computed as if the pupils were enrolled 
in the district of residence. 

Subd. 3. [NOTIFICATION OF RESIDENT DISTRICT.] Any school dis
trict educating children who are residents of another school diStrict shall notify 
the district of residence within 60 days of the date the child is determined by the 
district to be a nonresident, but not later than October I following the end of 
the school year in which the child is educated. If the district of residence does 
not receive a notification from the providing district pursuant to this subdivi
sion, it shall not be .liable to that district for _any tuition billing received.after 
October I of the next school year. · 

Subd. 4. [STATE AGENCY AND COURT PLACEMENTS.] If a state 
agency or a court of the State desires to place a child in a school-district which 
is not the child's district of residence, that agency or court shall, prior to 
placement, allow the district of residence an opportunity 'fO participate in the 
placement decision and notify the district of residence, the district of atten
dance and th_e commissioner of education of the placement ·deciSion. When a 
stllte agency or court determines that an immediate emergency placement is 
necessary and that time does not permit district participation in the placement 
decision or notice to the districts and the. commissioner of education of the 
placement decision prior to the placement, the agency ot court may .make the 
decision and placenient without that participation or prior notice. The agency 
or couit shall notify the district of residence, the district of attendance and the 
commissioner of education of an emergency placement within 15 days of the 
placement. 

Sec. 29. Minnesota Statutes 1980, Section 124.213, is amended to read: 

124.213 [STATE SCHOOL AGRICULTURAL CREDIT.] 
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Subdivision I. [TAX REDUCTIONS.] The county auditor shall reduce the 
tax for school purposes on all propeny receiving the homestead c_redit pursuant 
to section 273.13, subdivision 6, by an amount equal to the tax levy that would 
be produced by applying a rate of 17 mills on the propeny. The county auditor 
shall reduce the tax for school purposes on all other agricultural lands and all 
real estate devoted to temporary and seasonal residential occupancy for recre
ational purposes, but not devoted to commercial purposes, by an amount that 
would be produced by applying a rate of ten mills on the propeny. The 
amounts so computed by the county auditor shall be submitted to the commis
sioner of revenue as part of the abstracts of tax lists required to be filed with the 
commissioner under the provisions of section 275.29. Any prior year adjust
ments shall also be certified in the abstracts of tax lists. The commissioner of 
revenue shall review such certifications to detennine their accuracy. He may 
make such changes in the certification as he may deem necessary or return a 
certification to the county auditor for corrections. 

It> -1-9+7, ~•)'ffiOAI shttH be fflO<le oeeeraiAg 16 !he rreeedure r•e'tided in 
seetieft 273.13, suB(jiYision ~ ffif the f:U:IFpose e-f r-eploeing FeYeRue lest -as a 
resttlt 0f the reti1:1etioR ef fJFOf)eFty taes fJFOYided Ht #tis seeheR. ffl +9+8, 
fJ9:YmeRt slKl,H. 9e fflftEle fJUFSl:19:Rt te seetieRs 124. 212, st:11:,tliYisi:oR +9 fHKI 
124. II, feF Ike pu,rese ef rerloeiAg ,e,·eAue lest as a restfil ef !he ,eduetieA in 
flFOfJCFt)• fHeS flFOYided Ht fffi!i seetieR. +here ff) 9:fJpFOf)Fioted ffeffl tfte.geReffil. 
.fuftd +ft the- 5fflfe tFCOSl:11)' te the eemmissieRer EH reYeA.ue the ftfH0ffRt neeess8.I y 
10 ffiOke these p9ymeAIS ift fiseol ~ -19+%-, 

Subd. 2. [STATE AID.] A school district's state school agricultural tax 
credit aid for each school year shall equal the amount by which property taxes 
certified in the district for collection in the calendar year ending in that school 
year are reduced pursuant to subdivision I. 

Subd. 3. [APPROPRIATION.] There is appropriated from the general fund 
in the state treasury to the department of education the amount necessary to 
make these payments in fiscal year 1979 and thereafter. 

Sec. 30. Minnesota Statutes 1980, Section 124.214, Subdivision 2, is 
amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by vinue of chapter 278, sections 
270.07, 375.192, or otherwise, the assessed valuation of any school district for 
any taxable year is changed after the taxes for that year have been spread by the 
county auditor and whenever the mill rate as detennined by the county auditor 
based upon -the original assessed valuation is applied upon such changed valu
ations, the county auditor shall, prior to February I of each year, cenify to the 
commissioner of education the amount of any resulting net revenue loss that 
accrued to the school district during the preceding year. In August of each year, 
the commissioner -shall pay an abatement adjustment to the district in an 
amount calculated according to the provisions of this subdivisiOn. This amount 
shall be deducted from the amount of the levy authorized by section 275.48. 
The amount of the abatement adjustment shall be the product of (I) the net 
revenue loss as certified by the county auditor, times (2) the ratio of the sum of 
the amounts of the district's levy limitations in the preceding October pursuant 
to section 275. 125, subdivision 2a, el&use fB e, ~- and subdivisions 5, 6c, 
and 7a 10 the total amount of the district's maximum levy limitation in the 
preceding October pursuant to section 275.125. For.purposes of this computa-



56TH DAY] SATURDAY, MAY 16, 1981 2613 

lion, the district's levy limitation pursuant to section 275.125, subdivision 5, 
shall not include the amounts authorized to be levied for bus purchases or 
because of extraordinary traffic hazards. The abatement adjustment shall be 
recognized as revenue in the fiscal year in which it is received. 

Sec. 31. Minnesota Statutes 1980, Section 275.125, Subdivision l, is 
amended to read: 

Subdivision I. [DEFINITIONS.] Except as may otherwise be provided in 
this section, the words and phrases defined in sections 124.01 at!&, 124.212, 
section 17 of this article and sections 20 to 24 of this article when used in this 
section shall have the meanings ascribed to them in those sections. · 

Sec. 32. Minnesota .Statutes 1980, Section 275. 125, Subdivision 2a, is 
amended to read: 

Subd. 2a. [BASIC MAINTENANCE LEVY.] (I) ltt -ili+9 Each year, a 
school district may levy for all general and special _school purposes, an amount 
etjiial le not to exceed the amount raised by U fflill,, the basic maintenance mill 
rate times the .J-9+8 adjusted assessed valuation of the district for the preceding 
year. 

(2) ltt -l-9AA, a sehee! ais!fie! """'le¥;' fef all~ at!& si,eettll sehee! 
~Hffl0SOS, 1111 - etjiial le lAe !lffl0llft! fllise<i by ;!+ fflill,, limes lAe -l-'i+9 
e:EljusteEI assesses Yeltte:tioe e.f .ff¼e Sistri.et. 

f.B l'ef "flY ais!fie! Je,;yii,g Jess lftllfl % ~ et lAe 111•"illlHIII le¥;' 
alle,, a~le iH elaHses f+j at!&~ ¼Re feHRElatieR Iii<! le Ike ais!fie! fef Ike sel!eel 
yeat= WfleH ff½e-~ ffi Feeognii':ed as Fe1, 1e01:1e, ealeule:teEI fH:1:FSUe.Rt ~ 5e€tteft 
121 .212, sttl;i8i\ ision +€-, elaHses f+t ftft6 ~ et= see+teft 121 .212, suBBi .'isieA 
U, ekttt5eS f+t ftA& fe:f,- et=.tfteff' sueeesser 13re,•isiot1s, a5 ai.=,plie9.ele, sftftH. ae 
re0HeeEl fe ftft affi0t:tftt ett"tffK 10 ~ fftke Bet\\ CCR #te &etttal ~ aftG #te 
FRanimttffi ~ allo•r, able tlfleeF ~ fB tlfla ~ atHeS #te fel:IAdatioR aia 
eeletdete8 fH:trsuaAt te ~ 121.212, sHEl8ii.•isioA +€-, eHtttSe& f+t ttft6 f&tt et= 
seeti-eH 121.212, sUBEli,isieR U.etetl-SeSB-tftftefe#eftftei-f sueeessor ~ 
~as applieahle, fewltteft¾Re~ts etflen,ise eftt4t.l.eeteftha+~ffl 
pttff!OSCS e.f COffl:I3titatioRS I3UFSU8AHe ffH-6 ~ the FfllUtifRliffl le.y.y aHewable 
at!& Ike ael!Hl! le¥;' ttReef elaHses f+l at!&~ sl>,>IH,e iReFeaseEl by 1111y ,eaHe!ieR 
ef fRi.s le¥Y wkteh ts Fett1:1iFed 9Y ~ 2+3 .125, sttl3division 9 et= aey ~ 
fftW-: For purposes of this subdivision, the te,:m "basic maintenance mill rate" 
shall have the meaning given it in section 21 of this article. 

~ fat Subd. 2d. [REFERENDUM LEVY.] (I) The levy authorized by 
elaHses fB e, ~ subdivision 2a may be increased in any amount which is 
approved by the voters of the district at a referendum called for the purpose. 
Such a referendum may be called by the school board or shall be called by the 
school board upon written petition of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only one such 
election- may be held to approve a levy increase which will commence in a 
specific school year. The question on the ballot shall state the maximum 
amount of the increased levy in mills, the amount that will be raised by that 
millage in the first year it is to be levied, and that the millage shall be used to 
finance school operations. The question may designate a specific number of 
years for which the referendum authorization shall apply. If approved, the 
amount provided by the approved millage applied to each year's taxable valu-
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ation shall be authorized for certification for the number of years approved, if 
applicable, or until revoked by the voters of the district at a subsequent refer
endum. 

~ (2) A referendum on the question of revoking the increased levy amount 
authorized pursuant to clause W ( I )of this ela"5e subdivision may be called by 
the school board and shall be called by the school board upon the written 
petition of qualified voters of the district. 'Hie - A levy approved by the 
voters of the district pursuant to clause W (I) of this ela"5e subdivision must be 
-le¥iea- made at least once before it is subject _to a referendum on its revocation 
for subsequent years. Only one such revocation election may be held to revoke 
a levy for any specific year and for years thereafter. 

+et ( 3) A petition authorized by clauses W (I) or~ ef !ftis ela"5e (2) shall be 
effective if signed by a number of qualified voters in excess of 15 percent, or 
ten percent if the school board election is held in conjunction with a general 
election, of the average number of voters at the two most recent district wide 
school elections. A referendum invoked by petition shall be held within three 
months of submission of the petition to the school board. 

W (4) Notwithstanding any law to the contrary, the approval of 50 percent 
plus one of those voting on the question is required to pass a referendum. 

fe1 (5) Within 30 days after the district holds a referendum pursuant to this 
clause, the district shall notify the commissioner of education of the results of 
the referendum. 

Sec. 33. Minnesota Statutes 1980, Section 275.125, Subdivision 2c, is 
amended to read: 

Subd. ;!e 2e: [BASIC MAINTENANCE LEVY; DISTRICTS OFF THE 
FORMULA.] (1) BegiRRiRg in -1-9+9, In any year when the amount of the 
maximum levy limitation under subdivision 2a, ela"5e fB "' fi!+; for any 
district will½ fewet, thaR 9§G f'Hl'il llftifs lHl6ef see!ieR 124 .17, sHbai,isieli I, 
ela"5es fB flll6 +21, exceeds the product of the district's foundation aid formula 
allowance for the year in which the levy is recognized as revenue times the 
estimated number of actual and AFDC pupil units for that district iaeRlified iR 
see¼teft· 121.17, s1:d:1Eii1 isieR -l, ~ fB, ~ f4t ftftEl ~ for that -school 
year, the levy limitation for that district .under subdivision 2a·, el-ati-se fB- et=~ 
shall be limited to the greater of the dollar amount of the levy the district 
certified in 1977 under Minnesota Statutes I 978, Section 275. 125, subdivision 
2a, clause (1), or the following difference but not to exceed the levy limitation 
under subdivision 2a, ela"5e fB"' +21: 

(a) the product of the district's foundation aid formula allowance "8def 
~ 124 .212 for the school year in which the levy is recognized as revenue, 
times the estimated number of actual and AFDC pupil units for that district 
iaeRlified in see!ieR 124 .17, sHbai, isieR I, ela"5es fB, fi!+; f41 flll6 ~ for 
that school year, less 

(b) the estimated amount of any payments which would reduce the district's 
foundation aid entitlement as provided in section I 24 .212 27, subdivision~ 4 
of this article in the school year in which the levy is recognized as revenue. 

(2) A levy made by a district pursuant to this subdivision shall be construed 
to be the levy made by that district pursuant to subdivision 2a, elat>Sef-1-t<>ffi!+; 
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for·purposes of statutory cross-reference. 

Sec. 34. Minnesota Statutes 1980, Section 275.125, is amended by adding a 
subdivision to read: 

Subd, 2f [SUMMER SCHOOL LEVY.] A district may levy for summer 
school programs an_ amoun( equal to the Jo/lowing product: 

( 1) The district's Summer school revenite allowance as defined iii sectlon 
124 .20 for the calendar year when the levy is certified, times 

(2) the lesser of 

(a) one or 

(b) the ratio of 

(i) the quotient derived by dividing the adjusted assesed valuation of the 
district in the third preceding year, ·by the number of actual and AFDC pupil 
units in the district in the preceding regular school yei.ir, to 

( ii) the equalizing factor for the preceding regular school year. 

Sec. _35_. Minnesota Statutes 1980; Section 275.125, Subdivision 6b, 1s 
amended to ·read: · · · · 

Subd. 6b. [GRANDFATHER LEVY.] (I) kt 4-'P9~ <iis!fie! whiel't 'l'fflli
ffea, ta 4-9+8 f0f ftfl ~ ~ ttft6ef ~1iRnesetu Stotlites +9-+&, ~ 
2+a .12§,. SHeai. isie6 ~ e, =i-; ffiftY le¥y "" ftfR0IHll e<jll!I! ie <ke jlf0<llie! e1,... 
tfti.ttee ~ muhif)lyirig 

fH,t ff½e ~ ef the 8istt=iet's ~ aBjusteEl assesses veluatieR ~ ~ tlfH4 
it:lentifie·e ia.seeaet=l 121.17, stt08i, i_sien ·+, elftttSeS fl+. e,t, f4t ftfta f§-r. tft the 
~ ift l9i79_ 19SQ, ta the~~ 4-9+& aEljusteS assesseEI ~•aluatien ftet= 
~ttfttt i8entified iftseet½oo 121.17, sub8ii.isieR-l-;~B-h~f4tftft0 
~ tt> ;i,e state tt> 19+9 198(), fiRles . 

fe, -~ jlf0<11ie!_ 01:lte.ined ~· AUllt_iplyiAg 

€B <ke - I"" •fl"!'tt ½H½il whiel't <ke <iis!Rel WftS reffRiHea te le¥y;,, .J-9+& 
.-ttReef Mianeseh1 Stetut_es 1-9+8-;- SeetteH 275 .125, Su0Eli, iSieRs e afitl +; ~ 

ftij ff¼e fttl-fftaef et~~ ideRtified-Ht ~ 1:11.17, sttfl8i.'isieR +, 
~ fB, ~ +el, ftftB fB,;,, ;l,e <iis!fie! iH 19+9 198(). For purposes of this 
subdiviSion,_ the-terms "grandfathir guarantee·~ and "grandfather allow• 
ance'' shall_ have the meanings giye_n them in section 22 of this artic_Le. 

(2) kt WW ftftB Each year thereaAer, any district which qualified in 1979 for 
an excess levy under ell,...., f+)this subdivision, shall be allowed to levy an. 
amount equal to the product obtained by multiplying 

(a) the lesser of 

· (i) one or 

(ii) the-ratjo of the districfs adjusted as.sessed valuation-in the preceding year 
per aciual and AFDC pupil unit ideR~ifieEl ii½ seetieft I 2'1 .17, st1bEli1, isiaR +, 
~B-l,~f4,tftftB~ in the school year when the levy is certified, to the 
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state average adjusted assessed valuation in the preceding year per actual and 
AFDC pupil unit identifie8 iB ~ 124.17, suh8ivisien +, ~ fB, ~ 
f4t; """~ in the school year when the levy is certified, times 

(b) the greater of 

(i) ·ll,e ftfflffilfll <letwetl Ht ei<tllSe fl+. !"'fl ~ the district's grandfather 
guarantee, or 

(ii) the product obtained by multiplying 

(A) the number of actual pupil units iaea!ifiea ill~ 124 .17, sulaai, i 
sieft +; ~ fB """ ~ in the district in the school year when the levy is 
certified, times 

tfte Ejl:lOtient e8fetiRed ~ Si\ iding #te.ftffletHH .eet=i-Yee Ht~ fB, ~ t&t,. 
ey ffte ftt:tfft0ef ef ffflPH' ttttt+s i0entified tfl -seeffeft 121.17_, SlibdivisieR +, 
~ fB""" ~ Ht lile <HS!fie! Ht 1979 l98Q (B) the district's grandfather 
allowance. 

( 3) For purposes of computing levy limitations pursuant to this subdivision 
and the matching grandfather aid, the department shall use and shall not be 
required to·subsequently adjust the state average adjusted as_sessed valuation 
per pupil unit determined as of the September I before the levy is certified. 

Sec. 36. Minnesota Statutes 1980, Section 275. 125, Subdivision 6c, is 
amended to read: · 

Subd. 6c. [REPLACEMENT LEVY.] (I) IH-l-9+9aey<HS!fie!mey~"" 
- e<jl!!t! le ll,e lessef ef 

f&, tfte ~ ehHline8 by milhiplying 

fA, #te E(Uetient e8taiae8 ey elh iEliHg #te Sti-ffl ef tfle a8:ditienal afflousts et 
ate#te~wettttifeeei-¥e#~tlflit.s iSentified tftseekeft 121:17, -~ 
8i¥isieR ,I,;;-~fej aae~ wet=ettSea Hl addition tetfte~~ i8eA.tifie8 
tftseefteft 121.17, subdivisieR l-;effltiSeSf-l+;~f4tftfta~tfttfte eofflpuia 
ft0ft flUFGUBRt fe -seek-et½ 121.212,· sttBSi'.'tsieR +e, at¼HSe.fB, tHMi if.~ 
121.224 """"effeeti, e ifl lile l98Q 198 I scl,eel ye<H', ey lAeftHffleef ef l"'rH 
i:lfliHl ieleRHHeel i-ftseetfeft 124.17, sttBdi,isieR l,ektttsesfl+,.~f4tftfta~ 
fft ffie ~ ffl i 989 1981, ~ff 

w tee Sistriet's +9+8 ttdjHsteEI' ass'essea \1elt1ation, et= 

AA the aelelitieRal amotmts 0f ate the ~ wetliEi, t=eeet¥e if ~ \:HH4S 
ideRtiHed tft Seet+0R 121. 17-., sttBelivisieR +, ~ fet Qft8 fB were ttSe8 ffl 
e8diHeR fa the fH:irtt tffHfS ieleRtifieEI _ift 6e€4teft 124.17, SHbeli!:risieR +, ~ 
H-t-, f2-r, f4t tlfla ~ ffi the SOffif31.it8:tioR fJlifSHQRt te ~ 121.212, Sl.ib8ivi 
sieft Ck; ei<tllSe fl+,""" if~ !21.331 we<e effee!i',e Ht tl!e l98Q 1981 
sekeel-~For purposes ofthi's subdivision, the term' 'replacement revenue'' 
shall have the meaning given it in section 23 of this article. 

(2) lH .WW""" Each year !lie,eaHeF, any district which qualified for a levy 
under ei<tllSe fB this subdivision in 1979 may levy an amount equal to 

(a) the product obtained by multiplying 



56TH DAY] SATURDAY, MAY 16, 1981 2617 

(i) the ~~the fe1e1nEletion att:i femu:tla aHo•+'• eRee district's replacement 
revenue for the schbol year to which the levy is attributable fH:IFSt:tB.Rt te see-tieft-
12 l .9Q1, subBivisioR 4-; te $-1,W, times 

W!kemtieef!ke-aeiweeil>~f-1-hj>llf\WWtAhte!ke 
e(iualizing Ht€¼ef fef the seheet yeM te whteh the~ t& aaFibutable, ffffleS 

fffB (ii) the lesser of 

(A) one or 

(B) the ratio of the district's adjusted assessed valuation for the preceding 
year, et= 

W Ike j>l'8<lttet oetai•ed i,y multiplyi•g 

W Ike flUffieef ef J'Uj>tt tfflits ideRtified ifl seelie!J 124.17, subdiYisioR l-; 
ela!ises f-1-h ~ f41 Of!<!~ "'Ike dis!fie! ift Ike sekeel Y""'"' wlli€I! Ike~ is 
attFibutaele pu,suaRI te seetieR l 2 l.9Q4, subdi¥isioR 4, !ifRes 

{it) Ike fftlie ef Ike feuRdatieR ttid fef!flula allewaRee fe, Ike Y"llf te wlli€I! 
Ike~ is attFieutaele pu,sua•t te seelie!J 121.9!M, suedi,·isie• 4, te $1,263, 
times 

fffB Ifie - <lefi¥e<!.ift Glause f-1+. j>llf\ W fi1 +At-- per actual and AFDC 
pupil unit in the school year to which the le_vy-is_atiributable, to the equalizing 
factor for the school year to whic_h the levy is attributable. 

Sec. 37. Minnesota Statutes 1980, Section 275.125, Subdivision 7a, is 
amended to read: 

Subd. 7a. [DISCRETIONARY LEVY.] (l) l!t -1-98() eaelt ~ wlli€I! 
-kw-ies,,tfle manifflti:ffl: peffflissible tlfflet:lflt pursmtfl:t ~ subEliYision ~ ektttse fB 
0f ~ ftft<l subdi•,isimi el>, '""Y ~ ftR additiORRl - wlli€I! skft!I -
el<€ee<I lke Jesse, ef W !!fl - e<jlffli te ette mill !ifRes Ike distFiet' s l-9+9 
eajuste8 assessed ,. olMation 0f AA the~ oBtained BY ffUthiplying $0448-
!ifRes lke flUffieef ef l"'l'tt tfflits ideatified iD seetieR 124.17, subdi, isie• l-; 
ela!ises f-1+. ~ ~ Of!<! f§.h ii> lke <iislFiet ii> Ike l 98Q 198 I seheel year. For 
purposes of this subdivision, the terms ''discretionary allowance'' a_nd ''dis
cretionary mill rate'' shall have the meanings given them in section 24 of this 
aTticle. 

(2) ln 1981 and each year thereafter, eaelt a district which levies the max
imum permissible amount pursuant to subdivision 2a , elause fB e, ~ and 
subdivision 6b may levy an additional amount which shall not exceed the lesser 
of (a) an amount equal to +-1-iQ fftH.l.s. the discretionary mill rqte times the 
district's adjusted assessed valuation for the preceding year or (b) the product 
obtained by multiplying f'1 +--1-hl !ifRes W Ike fftlie ef Ike •~uali,i•g f-aelef te 
-l,{lQ!) the applicable discretionary allowance times_ fffB the flUffieef ef actual 
and AFDC pupil units ide•tified ii> seetieR 12 ~ .'17, subdi•,·isio• I, ela!ises fB-, 
~~Of!<! f§.h i_n the district in the school year when the levy is certified. 

(3) In 1981 and each year thereafter, a·district which levies the maximum 
permissible amount pursuant to subdivision 2a and subdivision 6b, ilnd where 
the net unappropriated balance in all operating funds as of the preceding June 
30 is less than $165 per actual and AFDC pupil unit in the district in the school 
year when the levy is certified, may levy an amount which shall not exceed the 
lesser of ( a) one mill times the district's adju5c.ted assessed valuation for the 
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preceding year or ( b) the product obtained by multiplying the applicable 
discretionary allowance times the total number- of pupil units in the dis_trict in 
the school year when the levy is certified, without holding a public hearing Or 
conducting a referendum pursuant to clause (5 ). 

(4) The board is not required to hold a public hearing or conduct a referen
dum on the levy authorized by this subdivision in any year when it levies 
pursuant to clause ( 3) or when the board proposes to levy an amount not to 
exceed an amount equal io the preceding year's adjusted assessed valuation 
times the largest number of £ARC mills previously levied by the district pursu
ant to this subdivision. 

(5)(a) Except as provided in clause (3), the provisions of clause (5) shall 
apply to the-levy authorization in this subdivision in any year when the board 
either proposes to levy pursuant to this subdivision for th_e first time or proposes 
to increase the number of- mills which it levies against its adjusted assessed 
valuation pursuant to this subdivision to a.number of mills greater than the 
largest number of mills previously levied against its adjusted assessed valua
tion pursuant to this subdivis_ion. 

(b) By tl!e ""1y + befere a dis!fie{ eef!it'ies •~ Je,,·y pu,suaAt te !ftis sueei,·i 
siefl. ffi +98Q, ½ft ftftj' eveR Rum0eFe8 yea£ tfter:eafteF, eF tit atty 088 RumbeFe8 
~ the,ealier wileft t1,e tHSlfiet lias fle! eef!it'ieil a i.,.,,y pursuaAt te tltis sul>
ili,·isieA iA t1,e preeeiliAg yefH' July 15 in any year when clause (5) applies, the 
board of the district shall hold a. public hearing on the need for the proposed 
levy pursusRt te th+s su08i, isisR ·or increase. At least three weeks published 
notice of the hearing in IO point type or 5 .0 agate type, ett +;! j>0tftl ~ with 
a larger headline, shall be given in the legal newspaper with the largest cir
culation in the district. The notice shall state the amount of the proposed levy 
or increase:in dollars, in EARC mills and in auditor's mills-, and the estimated 
net unappropriated fund balance in the district's operating funds as of the June 
30 before the· Jevy or increase is· certified-, ftflft the-·tffit: ~ ef ~ f)F0f)SSeEl 

. le..y"" heFAesteails with ffiftfl<et ¥!tlues ef $,l0,000 aftd $§0,000. 

(c) At the hearing, the district shall present its proposed revenue and expen
diture budgets for the next two school years llfl<i, the estimated net unappro
priated fund balances in al] district funds as of the June 30 before the levy or 
increase is certified, an_d the estimated amount in dollars, in EARC mills and in 
auditor's mills of any reduction- of the proposed levy which may be required b)I 
section 38 of this article. At the hearing, llfl<I the board sh~ll also hear all parties 
requesting to give _testimony for and against the proposed levy or increase. 
Upon receipt of a petition within ±9 30 days after the hearing ef tl!e greater ef 
f"1 w-, er W ~ jlOf€eft! ef tl!e Hlfffll,e, ef ¥elers whe ¥e!etl iA tl!e t!is!fie! 
at tl!e- reeeflt fegtttftf se!,ee! beafil eleetieA, the board shall call a referen
dum on -e. re8u1?tieR ef the·proposed levy or inc,:ease. +Re~-sfl-ftl.l5fftte-the 
ffltfllbef ef ~ ett tl!e ilistriet's ailjusteil assesses ·,·aluatieA by w1>;e!, it !'f"
Jl656S te ret1t,ee !he p,epeseil ~!>le~ er ,eferenilum shall j'>F6¥i<!e ier 
-a· rnd1:t"eti0·R et a fJF0pssed ~, fJUFSl:IOAt te th-is s1:Jbdi, isieR te a fftte .less, fft-Oft 
sRe Rolf ffliH. 0ft the disuiet' s_ edj1:Jste8 .assessed ,,aluation helew ff:te fftte le¥tea 
ey tl!e t!is!fie! pu,suant to tltis sabilivisisn ii, ffle preeeiling y'8flr. A petition 
shall be effective if signed by a number of qualified voters in the district equal 
to the.greater o/50 voters or 15 percent of the number of voters who voted in 
the district at the m_ost recent regular school board election. 

(d).The referendum shall be held on a date set by the school board, but no 
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later than the AtigllS! ;w September 20 before the levy is certified. +he ~•es!ioa 
0ft the ballffi shttH state the fflBJtimttm itffi0tfftt ef the.pFopsseti le¥;<, the ftftt0ttftt 
ef the p,oposea rea•e!ion af the le¥y 1111& the - ef the le¥y if the re<it,e.. 
ti<>ft is app•o•,•ea, ifl fflills !'ft the ais!rie!'s •El:i•s!ea assessed ••••l•a!ioa aH<i ifl 
<lellftfS ia the ltfSt yea, ef the ~ro~osea le¥y-c 

The ballot shall state substantially the following, as appropriate: 

The board of ____ School District No. ____ has proposed (a 
discretionary levy in a maximum amount of ____ EARC mills which 
would raise) (to increase a diScretionary levy from __ £ARC mills to __ 
EARC mills. This increase would provide an additional) $ ____ in the first 
year levied. 

__ Yes 

__ No 

Shall the I increase in the) discretionary levy 

proposed by the Board of School 

District No. be approved? 

( e) The approval of a majority of those voting on the question is required to 
pass the referendum. 

(/) If a peiition is not received or if the proposed levy or increase is approved 
at a referendum, the district may levy the amount provided by the number of 
mills proposed by the school board, in the year when the hearing or referendum 
is held and in succeeding years. if a proposed first time levy is not approved, 
except as provided in clause (3), the district may not levy pursuant to this 
subdivision in the year when the referendum is held and shall be required to 
comply with the provisions of clause (5) before levying pursuant to this sub
division in a subsequent year. If a proposed increase is not approved, the 
district may levy an amount not to exceed the amount provided by the ffttti.age 
~•oposea by the seh60I boftftl, reaueea by f!RY ,eaue!ioR ii, ffli!lttge •~p,e ,<ea ft! 
a Felet=endttm fH:lfSt1ant te this elmtse largest number of EARC mills previously 
levied by the district pursuant to this subdivision, applied to the preceding 
year's adjusted assessed valuation t:tHt+1, the BeM e¥en nttm0ered yeltf-:- +he 
dis!riet ffi ftet re~•i•ea !<, heltl ft j>OOke heafiflg.,. ~. refe,eRGH!R Oft ft le¥)' 
f)t1Fst1ant ffi th-ts st18Si,•isi0n tft ftftY eEIS nttmBet=eS yeM ~ stteeeeEls e yettF 
ffl whteft e le¥y tS eeFtifietl f)t1Fst1ant ffi tfttS s1:1138h iuieR:· 

Sec. 38. Minnesota Statutes 1980, Section 275. I 25,is amended by adding a 
subdivision to read: 

Subd. 7c. [DISCRETIONARY LEVY FUND BALANCE PROVISION ] 
Beginniizg with the 198/ levy, for a district where· the net unappropriated 
operating fund balance as of the June 30 before the levy is certified exceeds 
$500 per actual and AFDC pupil unit in the year when the levy is certified, the 
discretionary levy limitation shall be reduced by the amount of the excess ii mes 
the lesser of one or the ratio of the district's EARC valuation for the preceding 
year per actual and AFDC pupil unit in the school year when the levy is 
certified, to the equalizing factor. Beginning with the 1982-1983 school year, 
the discretionary aid for the year when that levy is used shall be reduced by any 
amount of the excess which is not subtracted from the levy. 

Sec. 39. Minnesota Statutes 1980, Section 275.125, Subdivision 9, is 
amended to read: 

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (I) Dis1rie1s wltiel,..........., 
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t)ft~ menfs Wffi€ft restHt tft 6e8uetions tfefft feunElatisR at-a f)tJfStmnt te 5e€tieft 
124 .212, su08i .rtsien &a, eltH:tsef-1+, shaH Feettee the f)Offflissi01e l-e-¥tes,tttttl=te-F
;,,e,i ey seediYisioHs '> te +4 by tlttt! re,tieH eflhe pre, ieus yeftf's peyFHeHt Het 
dedHeteS f-f0ffl falindatien ate- eB aeeetrnt 0f the f)BymeRt. +fie le¥y reEIHetions 
shell ee FftlHle;,. lke prepertieHs tlaet eaela peFFHissilale le¥y beliFs te lke"""' ef 
the fJOfffl:issi01e ie¥½es-:- Reductions in levies pursuant to -H½ts el-aH6e;- subdivision 
10 of this section, and section 273.138, shall be made prior to the reductions in 
clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; 477A.15; and any 
law imposing a tax upon severed minera~ v3lues, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties, or recognized revenue -pursuant to section 477A.15 ; shall not 
-include a portion of these aids in their permissible levies pursuant to those 
sections, but instead shall reduce the permissible levies authorized by this 
section by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the payments 
received pursuant to those sections or revenue recognized pursuant to section 
477A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received 
pursuant to those sections or revenue recognized pursuant to section 477A.15 
in the previous fiscal year less the product of the same dollar amount of 
payments or revenue times the ratio of the maximum levy allowed the district 
under subdivision 2a, to the total levy allowed the district under this section in 
the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy made by 
the district pursuant to subdivision 2a, etaffSe fB eF ~ to an amount less than 
the amount raised by a levy of ten mills times the-adjusted assessed valuation of 
that district for the preceding year as determined by the equalization aid review 
committee. The amount of any increased levy authorized by referendum pur
suant to subdivision ;!e, elt!ttse ~ 2d shall not be reduced pursuant to this 
subdivision. The amount of any levy authorized by subdivision 4, to make 
payments for bonds issued and for interest thereon, shall not be reduced pur
suant to this subdivision. The amount of any levy authorized by subdivision 7a 
shall not be reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdivision of the 
capital expenditure levy authorized by subdivision I la, and the community 
service levy authorized by subdivision 8, the commissioner shall ascertain 
from each affected school district the amount it proposes to levy for capital 
expenditures pursuant to subdivision 1 la and for community services p_ursuant 
to subdivision 8. The reduction of the capital expenditure levy and the com
munity services levy shall be computed on the basis of the amount so ascer
tained. 

(5) Notwithstanding any law to the contrary, any amounts received by 
districts in any fiscal year pursuant to sections 294.21 to 294.26; 298.23 to 
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or 
any law imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel 
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properties; and not deducted from foundation aid pursuant to section 124.212 
27, subdivision 8't 5, clause (2), of this article and not applied to reduce levies 
pursuant to this subdivision shall be paid by the district to the corrimissioner of 
finance in the following amount on the designated date: on or before March 15 
of each year, I 00 percent of the amount required to be subtracted from the 
previous fiscal year's foundation aid pursuant to section 124.212 27, subdivi
sion 8a 5, of this article which is in excess of the foundation aid earned for that 
fiscal year. The commissioner of finance Shall deposit any amounts received 
pursuant to this clause in the taconite. property tax relief fund in the state 
treasury, established pursuant to section 16A.70 for purposes of paying the 
taconite homestead credit as provided in section 273.135. 

Sec. 40. Minnesota Statutes 1980, Section 275.125, Subdivision 9a, is 
amended to read: · 

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (I) In 1978 and 
each year thereafter in which so required by this subdivision, a district shall 
make an additional levy to eliminate its statutory operating debt, determined as 
of June 30, 1977 and certified and adjusted by the commissioner. This levy 
shall not be made in more than 20 successive years and each year before it is 
made, it must be approved by the commissioner and the approval shall specify 
its amount. This levy shaB in each year be an ainount which is equal to the 
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of the 
district for the preceding year as determined by the equalization aid review 
committee; provided that in the last year in which the district is required to 
make this levy, it shall levy an amount not to exceed the amount raised by a 
levy of 1.5 mills times the adjusted assessed valuation of the district for the 
preceding year as determined by the equalization aid review committee. When 
the cumulative levies made pursuant to this subdivision equal an amount equal 
to the statutory operating debt of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general fund which 
shall be designated "appropriated fund balance reserve account for purposes of 
reducing statutory operating debt" on its books and records. This account shall 
reflect the levy authorized pursuant to this subdivision. The proceeds of this 
levy shall be used only for cash flow requirements and shall not be used to 
supplement district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this subdivision shall 
certify the maximum levy allowable under subdivision 2a, elat,se fl-) 0f min 
that same year. 

(4) Each district shalI make permanent fund balance transfers so that the total 
statutory operating debt of the district is r~tlected in the general fund as of June 
30, 1977. 

Sec. 41. Minnesota Statutes 1980, Section 275.125, Subdivision 19, is 
amended to read: 

Subd. 19. [LEVY REDUCTION; MINIMUM AID.] Beginning ·N#lt fke 
+9+9 ~•)·able 1-98() le¥y, Any district which it is estimated will receive an 
amount of minimum foundation aid pursuant to section 124.212, sabdi,·isien 
+e-; €fftt.fSe ~ 25 of this article or its successor provision in the year to which 
the levy is attributable, shall reduce its levy limitation pursuant to subdivision 
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2a, ektlise fB .,. ~ by the amount of minimum foundation aid which it is 
estimated that the district will receive in the year to which the levy is attribut
able. 

Sec. 42. Minnesota Statutes 1980, Section 275.125, Subdivision 20, is 
amended to read: 

Subd. 20. [ESTIMATES.] The computation of levy limitations pursuant to 
subeivisians 2-lr, ;!e, ee IHl<i -1-9 this section shall be based on estimates where 
necessary. If as a result of using estimates for these computations the amount of 
any levy is different from the amount which could actually have been levied if 
actual data had been available, levy limitations in the first year when the actual 
data is known shall be adjusted to reflect for this difference. The amount of any 
adjustment to levy limitations pursuant to this subdivision shall be recognized 
as revenue in the school year when the levy for which the levy limitation is so 
adjusted is recognized as revenue. 

Sec. 43. Minnesota Statutes 1980, Section 298.28, Subdivision I, is 
amended to read: 

Subdivision I. The proceeds of the taxes collected under section 298.24, 
except the tax collected under section 298.24, subdivision 2, shall, upon 
certificate of the commission.er of revenue to the general fund of the state, be 
paid by the commissioner of revenue as follows: 

(I) 2.5 cents per gross ton of merchantable iron ore concentrate, hereinafter 
referred to as ''taxable ton'', to the city or town in which the lands from which 
taconite was mined or quarried were located or within which the concentrate 
was produced. If the mining, quarrying, and concentration, or different steps 
in either thereof are carried on in mor~ than one taxing district, the commis
sioner shall apportion equitably the proceeds of the part of the tax going to 
cities and towns a_mong such subdivisions Upon the basis of attributing 40 
percent of the proceeds of the tax to the operation of mining or quarrying the 
taconite, and the remaind_er to the concentrating plant :ind to the processes of 
concentration, and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing district. His 
order making such apportionment shall be subject to review by the tax court at 
the instance of any of the interested taxing districts, in the same manner as other 
orders of the commissioner. 

(2) 12.5 cents per taxable ton, less any amount distributed under clause (8), 
to the taconite municipal aid account in the apportionment fund of the state 
treasury, to be distributed as provided in section 298.282. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
qualifying school districts to be distributed as follows: 

(a) Six cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were IOCated or within which the con
centrate was produced. The commissioner ·shall follow the apportionment 
formula prescribed in clause (I). 

(b) 23 cents per taxable ton, less any amount distributed under part fe1 (d), 
shall be distributed to a group of school . districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate pro
duced or in which there is a qualifying municipality as defined by section 
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273. ]34-, +he~--. Jes,; "HY ftfflOOft! <iislf-illHlo<i IHl<lef !'llff (eh sl!&ll l,e 
<iislrillHle<i in direct proportion to school district tax levies as follows: each 
district shall receive that portion of the. total distribution which its permitted 
levy for the prior year, computed pursuant to section 275. I 25, comprises of the 
sum of permitted levies for the prior year for all qualifying districts, computed 
pursuant to section 275.125. For purposes of distributions pursuant to this 
part, permitted levies for the prior year computed pursuant to section 275.125 
shall not include the amount of any increased levy authorized by referendum 
pursuant to section 275.125, subdivision #tr elttt,se f4t 2d. 

(c) On July 15, 1982 and on July 15 in subsequent years; an amount equal to 
the increase derived by increasing th,; amount detl!rmined by clause (3 )(b) in 
the same proportion as the increase in the steel mill products index over the 
base year of 1977 as provided in section 298.24,subdivision I, clause (a), 
shall be distributed to any school district described in clause (3)(b) where a 
l_evy increase-pursuant to section 275 .125; subdivision 2d, is authorized by 
i-eferendum, according to the following formula. Each district shall receive the 
product of: · 

(i) $150 times the pupil units. identified in section 124.17, subdivision I, 
clauses (I) and (2), enrolled in the previous school year, less theproduct of two 
mills (imes the district's taxable valuation in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(8) the ratio of the amount certifiedpursuanlto section 275:125, subdivi
sion 2d, in the previous year;- to the product of two mills times the district's 
taxable valuation in the second previous year.-

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts re
ceived by a qualifying school district in any fiscal year pursuant to clause ( 3 )( c) 
shall not be applied to reduce foundation aids which the district is entitled to 
receive-pursuant to section 124 .212 or the permissible levies of the district. Any 
amount remaining after the paymen,ts pr;ovided in this paragraph shall be paid 
to .the _commissioner of finance_ who shall deposit the s.ame in the taconite 
environmental protection-fund and the nor_theast-Minnesota economic protec
tion fund as provided in section 298.28, subdivision/, clause JO. 

· ffit (d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable.tonto counties to be distributed as follows: 

(a) 15.5 ce_nts per taxable ton shall be distributed to the county in which the 
taconite is mined or quarried or in which the concentrate is produced, less any 
amount which is to be distributed pursuant to part (b). The commissioner shall 
follow the apportionment formula prescribed in dause (I). 

(b) If an electric power plant owned by and providing the primary source of 
power for a· taxpayer mining ·and concentrating tacOnite is located in a County 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the ta_x· distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 



2624 JOURNAL OF THE SENATE [56TH DAY 

distributed by the commissioner of revenue to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shaUbe paid to the county from which the 
taconite Was mined, quarried or conceritrated to be depoSited in the county road 
and bridge fund. If the mining, quarrying and concentrating, or separate steps 
in any of those processes are carried on in more than one county, the commis
sioner shall follow the apportionment formula prescribed in clause (I). 

(5) (a) 25. 75 cents per taxable ton, less any amount required to be distributed 
under part (b), to the !aconite property tax relief account in the apportionment 
fund in the state treasury, to be distributed as provided in sections 273 .134 to 
273.136. 

(b) If an electric power plant owned by and providing the primary source of 
power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted,_. 75 cent per taxable ton of the tax imposed and collected from such 
taxpayer shalI be distributed by the commissioner of revenue to the county and 
school district in which the power plant is located as follows: 25 percent to the 
county and 75 percent to the school d_istrict. · 

(6) One cent per taxable ton to the state for the cost of administering the tax 
imposed by section 298.24. 

(7) Three cents per taxable ton shall be deposited in the state treasury to the 
credit of the iro_n range resources a:nd rehabilitation board account in the special 
revenue fund for the purposes-of section 298.22. The amount determined in 
this clause shall be increased in 1981 and subsequent years in the same propor
tion as the increase in the steel mill products -index as provid~d in section 
298.24, subdivision I. The amount distributed pursuant to this clause shall be 
expended within or for the benefit of a tax relief area defined in section 
273. 134. No part of the fund provided in this clause may be used to provide 
loans for the operation of private business- uriless the loan is approved by the 
governor and the legislative advisory. commission. 

(8) . 20 cent per taxable ton shall be paid in 1979 and each year thereafter, to 
the range association of municipalities and schools, for the purpose Of provid
ing an area wide approach to problems which demand coordinated and coop
erative actions and which are common to those areas of northeast Minnesota 
affected by operations involved in mining iron ore a_nd taconite and producing 
concentrate therefrom, and for the purpose of promoting the general welfare 
and economic development of the cities, towns and school districts within the 
iron range area of northeast Minnesota. 

(9) the amounts determined under· clauses (4)(a), (4)(c), and (5) shall be 
increased in 1979 and subsequent years in the same proportion as the increase 
in th~ ·steel mill products inde,;: as provided in section 298.24, subdivision 1. 

(ID) the proceeds of the tax imposed by section 298.24 which remain after 
the distributions in clauses ( I) to (9) and parts ( a) and (b) of this clause have 
been made shall be divided _between the taconi_te environmental protection fund 
created in section 29_8:223 and the northeast M_innesota economic protection 
fund created in section 298.292 as follows: In 1978, 1979, 1980, 1981, and 
1982, two-thirds to the taconi"te environmental protection fund and one-c.1hird to 
the· northeast Minnesota economic protecti?n fund; in I 983 and thereafter, 
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one-half to each fund. The proceeds shall be placed in the respective special 
accounts in the general fund. 

(a) In 1978 and each year thereafter, there shall be distributed to each city, 
town, school district; and county the.amount that they received under section 
294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed to the iron 
range resources and rehabilitation board the amounts it received in 1977 under 
section 298.22. 

On or before October IO of each calendar year each producer of !aconite or 
iron sulphides subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue and with the county 
auditor of each county in which such taxpayer operates, and with the chief 
clerical officer of each school district, city or town which is entitled to par
ticipate in the distribution of the tax, an estimate of the amount of tax which 
would be payable by such taxpayer under said law for such calendar year; 
provided such estimate shall be in an amount not less than the amount due on 
the mining and production of concentrates up to September 30 of said year plus 
the amount becoming due because of probable production between September 
30 and December 31 of said year, less any credit allowable as hereinafter 
provided. Such estimate shall list the taxing districts entitled to participate in 
the distribution of such tax, and the amciunt of the estimated tax which would 
be distributable to each such district in the next ensuing calendar year on the 
basis of the last percentage distribution certified by the commissioner of reve
nue. If there be no such prior certification, the taxpayer shall set forth its 
estimate of the proper distribution of such tax under the law, which estimate 
may be corrected by the commissioner if he deems it improper, notice of such 
correction being given by him to the taxpayer and the public officers receiving 
such estimate. The officers with whom such report is so filed shall use the 
amount so indicated as being distributable to each taxing district in computing · 
the permissible tax levy of such courity, city or school district in the year in 
which such estimate is made, _and payable in the riext ensuing calendar year, 
except that in 1978 and 1979 two cents per taxable ton, and in 1980 and 
thereafter, one cent per taxable ton of the amount distributed under clause 
(4)(c) shall not be deducted in calculating the permissible levy. Such taxpayer 
shall then pay, at the times payments are required to b_e made pursuant to 
section 298.27, as the amount of tax payable under section 298.24, the greater 
of (a) the amount shown by such estimate, or (b) the am.ount due under said 
section as finally determined by the· commissioner of revenue pursuant to law. 
If, as a result of the payment of the amount of such estimate, the taxpayer has 
paid in any calendar year an amount of tax in excess of tlie amount due in such 
year under section 298.24, after application of credits for any excess payments 
made in previous years, alias determined by the commissioner of revenue, the 
taxpayer shall be given credit for such excess amount against any taxes which, 
under said section, may become due from the taxpayer in supsequent years. In 
any calendar year in which a genera.I property tax le·vy subject to sections 
275.125 or 275.50 to 275.59 has been made, if the taxes distributable to any 
such county, city or school distric_t are greater than the amount estimated to be 
paid to any such county, city or school district in such year, the excess of such 
distribution shall be held in a special fund by the county, city or school district 
and shall not be expended until the succeeding calendar year, and shall be 
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included in computing the permissible levies under sections 275. l 25 or 275. 50 
to 275.59, of such county, city or school district payable in such year. If the 
amounts distributable to any such county, city or school district, after final 
determination by the commissioner of revenue under this section are less than 
the amounts indicated by such estimates, such.county, city or school district 
may issue certificates of indebtedness in the amount of the shortage, and may 
include in its next tax levy, in excess of the limitations:ofsections 275.125 or 
275.50 to 275.59 an amount sufficient to pay such certificates of indebtedness 
and interest thereon, or, if no certificates were issued, an amount equal to such 
shortage. 

There is hereby annually appropriated to such taxing districts as are stated 
herein, to the taconite property tax relief account and to the taconite municipal 
aid account in the apportionment fund in the state treasury, to the department of 
revenue, to the iron range resources and rehabilitation· board, to the range 
association of municipalities and schools, to the taconite environmental pro
tection fund, and to the northeast Minnesota economic protection fund, from 
•any fund or account in the state treasury to which the money was credited, an 
amount sufficient to make the payment or transfer. The payment of the amount 
appropriated to such taxing districts shall be made by the commissioner of 
revenue ·on or before May 15 annually. 

Sec. 44. [DULUTH AIR BASE CLOSING; AID.] 

Subdivision I. [DETERMINING PUPIL UNIT REDUCTION.] In the 
/98/-1982 school year, Independent School Districts No. 700, No. 704, and 
No. 709 shall determine the reduction in number of pupil units from the 
/980-1981 school year because of the closing of the Duluth air base. 

Subd. 2. [1981-1982 ADJUSTMENT.] In the 1981-1982 school year, In
dependent School Districts No. 700, No. 704, and No. 709 shall receive 50 
percent of the foundation aid losi because of the reduction in pupil units 
pursuant to subdivision I. · 

Sec. 45. [LEVY ADJUSTMENTS.) 

In 198/, the maximum levy limitation under Minnesota Statutes, Section 
275./25, Subdivision 2a or 2e, as applicable.for each district shall be reduced 
by any difference between the· amoufit of the basic maintenance levy certified by 
the district in 1980 and the amount ofihe 1980 bO.sic maintenance levy limita
tion which would have been computed for the district using a formula allow
ance of $1,318. 

Sec. 46. [USE OF RESTORATION FUNDS.] 

Moneys paid to a school district pursuant toSession laws 1981, Chapter 1, 
may be deposited in the school district's general fund and may be used for any 
expenditure for which general fund moneys may be used, notwithstanding any 
provision in the law restricting the use of moneys to the specific purpose for 
· which the moneys were appropriated. 

Se.c. 47. [EVALUATION OF GRANDFATHER AND REPLACEMENT 
LEVY.] 

The state department of education .shall study and evaluate the effects of the 
grandfather and replacement levy limitations. and grandfather and replace
ment aid and report the findings of this study to the education committees of the 
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legislature before February 15, 1982. The reports shall include recent data on 
patterns of revenue, expenditures,_ unit costs, and fund balances of school 
districts. · 

Sec. 48. [INSTRUCTIONSTO REVISOR.] 

In accordance with section 648.34, in the next edition of Minnesota Stat
utes, the revisor of statutes shall transfer Minnesota Statutes, Section 124 .212, 
Subdivisions JO to 18, including any 1981 amendments to these subdivisions, 
into a new section coded as [124.2131 .] with a headnote entitled [EQUALI
ZATION AJD REVIEW COMMITTEE.], and shall alter the references to those 
subdivisions in the statutes so as to conform to the transfer. 

Sec. 49, [REPEALER.] 

Minnesota Statutes 1980, Sections 122.531, Subdivision 7; 124.01, Sub
divisions 2, 3, and 4; 124.212, Subdivisions 2, 4, 5, 5a, 6c, 7c, 7d, Ba, 9, 9a, 
9b, 20, 20a, and 21; and 275.125, Subdivisions lb and 7b, are repealed. 

Sec. 50. [APPROPRIATION.] 

· Subdivision 1. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. · 

Subd. 2. [FOUNDATION AID.] For foundation aid there is appropriated: 

$724,700,000 . ... . 1982, 

$614,000,000 ..... 1983. 

The appropriation for 1982 includes $68,500,000 for aid for fiscal year 
1981 payable in fiscal year 1982, and $656,200,000 for aid for fiscal year 
I 982 payable in fiscal year 1982. 

The appropriation for 1983 includes $65,200,00Q for aid for fiscal year 
1982 payable in fiscal year 1983, Qnd $548,800,000 for aid for fiscal year 
I 983 payable in fiscal year 1983. 

Subd. 3. [SUMMER SCHOOL.] For state aid for summer school there is 
appropriated: 

$11,470,400 ..... 1982, 

$1 l,930,400 ..... 1983. 

The appropriation for 1982 is for 1981 summer school programs. 

The appropriation for 1983 is for I 982 summer school programs. 

If the appropriation amounts for this purpose are ins,ef.ficient, the aid shall 
be prorated among-all qualifying districts and the state shall not be obligated 
for any amount in excess of the appropriations in this subdivision for this 
purpose. 

Subd. 4. [CANCELLATION.] Any unexpended balance remaining from the 
appropriations in this section for I 982 shall cancel and shall not be Qvailable 
for the second year of the biennium .. None of the amounts appropriated in this 
section shall be expended for a purpose other than the purpose indicated, 

Sec. 51. [EFFECTIVEDATE.] 
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Subdivision 1. Sections 2, 14, 15, 16, 17, and 37 of this article are effective 
· the day following final enactment. 

Subd. 2. Section 43 of this article is effective for taxes payable in /982 for 
iron ore concentrate produced in any year beginning after December 31, 1980. 

ARTICLE II 

TRANSPORTATION AID 

Section I. Minnesota Statutes 1980, Section 123.39, Subdivision I, is 
amended to read: 

Subdivision I. [GENERAL PROVISIONS.] The board may provide for the 
free transportation of pupils to and from school, and to schools'; in other 
districts for grades and departments not maintained in the district, including 
high school, at the expense of the district, when funds are available therefor 
and if agreeable to the district to which it is proposed to transport the pupils, for 
the whole or a part of the school year, as it may deem advisable; and subject to 
its rules. Every driver shall possess all the qualifications required by the rules 
of the state board of education. In any Sjleeffll er in<ll!f!eR<ient school district, 
the board shall arrange for the a_ttendance of all pupils living two miles or more 
from the school, through suitable provision for transportation or fef through 
the boarding and rooming of Slleh the pupils as who may be more economically 
and conveniently provided for by Slleh that means. When transportation is 
provided, scheduling of routes, establishment of the location of bus stops, 
manner and method of transportation, control and discipline of school chil
dren and any other matter relating thereto shall be within the sole discretion, 
control and management of the school board. The district is aY!kaFiae<i le may 
provide for the transportation of pupils or expend a reasonable amount for 
room and board of pupils whose attendance at school can more economically 
and conveniently be provided for by Slleh that means or who attend school in a 
building rented or leased by a district within the confines of an adjacent district. 

Sec. 2. Minnesota Statutes 1980, Section 124.223, is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

School transportation and related services for which state transportation aid 
is authorized are: 

(I) [TO AND FROM SCHOOL; BETWEEN_ SCHOOLS.] Transportation 
or board of resident elementary pupils who reside one mile or more from the 
public schools which they could attend, e,; transportation or board of resident 
secondary pupils who reside two miles or more from the public schools which 
they could attend; transportation •to, from, or between the schools 11,ey the 
resident pupils attend pursuant to a program approved by the commissioner of 
education,e,; transportation of resident elementary pupils who reside one mile 
or more from a jffi-Yftle nonpublic school actually allended,; transportation of 
resident secondary pupils who reside two miles or more from a nonpublic 
school actually attended; but with respect to transportation of pupils to non
public schools actually attended, only to the. extent permitted by sections 
123. 76 to 123. 79 willt feSi,eet te jffi-Yftle seheel """"5; 

(2) [OUTSIDE DISTRICT.] Transportation to and from or board and lodg
ing in another district, of resident pupils of a district without a secondary 
school; the pupils may attend a classified secondary school in another district 
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and shall receive board and lodging in or transportation to and from a eistrict 
having a classified secondary school at the expense of the district of the pupil's 
residence; 

(3) [SECONDARY VOCATIONAL CENTERS.] Transportation to and 
from a state board approved secondary vocational center for secondary voca
tional classes for resident pupils of any of the districts who are members of or 
participating in programs at that center; 

(4) [HANDICAPPED.] Transportation or board and lodging of a handi
capped pupil when that pupil cannot be transported on a regular school bus, the 
conveying of handicapped pupils between home and school and within the 
school plant, necessary transportation of handicapped pupils from home or 
from school EkHiHg !he sel!ee! eey to other buildings, including hospitals and 
treatment centers where special instruction or services required by section 
120 .17 are provided, within oroutside the district where services are provided, 
and necessary transportation for resident handicapped pupils required by sec
tion 120.17, subdivision 4a. Transportation of handicapped pupils between 
home and school shall not be subject to the requirementin clause (I) that the 
pupil reside at least one mile from school in order for the transportation to 
qualify for aid; 

(5) [BOARD AND LODGING: NONRESIDENT HANDICAPPED.] When 
necessary, board and lodging for nonresident handicapped pupils in a district 
maintaining special classes; 

(6) [SHARED TIME.] Transportation from one educational facility to an
other within the district for resident pupils enrolled on a shared time basis in 
educational programs approved by the commissioner of education, and neces
sary transportation required by section 120.17, subdivision 9 for resident 
handicapped pupils who are provided special instruction and services on a 
shared time basis; 

(7) [FARIBAULT STATE SCHOOLS.] Transportation for residents to and 
from the Minnesota school for the deaf or the Minnesota braille and sight-sav-
ing school; · · 

(8) [SUMMER SCHOOL.] Services described in clauses (I) to (7) and 
clauses (9) and ( I 0) when provided in conjunction with a state board approved 
summer school program; 

(9) [COOPERATIVE ACADEMIC AND VOCATIONAL. J Transportation 
to, from or between educational facilities located in any of two or more school 
districts jointly offering academic classes approved by the commissioner or 
secondary vocational classes not provid_ed at a secondary vocational center 
which are approved by the commissioner for resident pupils of any of these 
districts; and 

(10) [NONPUBLIC SUPPORT SERVICES.] Necessary transportation 
within district boundaries between a nonpublic school and a public school or a 
neutral site for nonpublic school pupils who are provided pupil support ser
vices pursuant to section 123.935. 

Sec. 3. Minnesota Statutes 1980, Section 124.225, Subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
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.defined in this subdivision have the meanings given to them. 

(a) "FTE" means a transported full time equivalent pupil whose transpor
tation is authorized for aid purposes by section 124.223. 

(b) Begi0niAg ~ ff:te 1989 1981 ~ !fe0:F;- "Region" means develop
ment region as defined in seciion 462.384, subdivision 5, except that for 
purposes of this section, development regions 1 and 2 are one region, devel
opment regions 4 and 5 are one region, development regions 6E and 6W are 
one region, and development regions 7E and 7W are one region. 

(c) "Tot~l authorized cost" or "total authorized expenditure" means the 
sum of: 

(i) all expenditures for transportation for which aid is authorized in section 
124.223, plus · 

(ii) an amount equal to one year's depreciation on the district's school bus 
fleet and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 

(iii) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning. · · 

(d) "Total authorized predicted cost" means the total authorized cost pre
dicted . by a multiple regression formula determined by the department of 
education. 

_fet M ~ 19'.79 198Q se,aeel. ~ ''FegHlar ttOO SUFAFAeF sefteel autAaR~eel 
~ tFens130Fte8'' ffie8ftS fttH. ..tffie eq:ui,•aleRt ~ tf&HSfl0Fted l:lfi6ef ~ 
~ 124.223, €fftHSe f-1-h E1tit=tftg ff:te ~ S€fleeJ yeat= ftft6 flt e011j1:1AetioH 
.wtfl:t 8: SffMe aeEtffl O:pflF-0\ eEl Gl:IRlfl=tCf 5eft0el flFOgFEtfft. 

fit ( e) ''Transportation category'' means a category of transportation service 
provided to pupils. Each category includes transportation provided during the 
regular school year and in conjunction with a state board approved summer 
school program. For purposes of this section, transportation categories are as 
follows: 

(i) Regular transportation is transportation services pfovided under section 
124.223, clauses (I) and (2), excluding transportation between schools _under 
section 124.223, clause (I); 

(ii) Secondary vocational . center transportation is transportation services 
provided under section 124.223, clause (3); 

(iii) Handicapped transportation is transportation services provided under 
section 124.223, clause (4), excluding board and lodging and excluding trans
portation to and from board and lodging facilities; 

(iv) Board and lodging is services provided, in lieu of transportation, under 
section 124.223, clauses (4) and (5); 

(v) Between schools transportation is transportation services between 
schools provided under section 124.223, clause (I); 

(vi) Shared time regular transportation is transportation services provided 
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under section 124.223, clause (6), excluding transportation provided for 
pupils attending shared time special education classes; 

(vii) Shared time special education transportation is transportation services 
for pupils attending shared time special education classes provided under sec-
tion 124.223, clause (6); · 

(viii) To and from board and lodging facility transportation is transportation 
services to and from board and lodging facilities provided under section 
124.223, clauses (4) and (7); 

(ix) Cooperative academic and vocational transportation is transportation 
services provided under section 124.223, clause (9); 

(x) Nonpublic health, guidance and counseling transportation is transporta
tion_ services provided under secticm 124.223, clause (10); 

i:'i)(j) "Pupil weighting factor" means the ratio of the· actual regional 
average cost per FfE in a particular transportation category to the actual 
regional average cost per Fl_'l;l in the regular transportation category. 

W(g) "Weighted FTE's" mean_s the number of FTE's in each transporta
tion category multiplied by the pupil weighting factor for that category. 

ff){h) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guidance 
and counseling services and health services. A mobile unit located off non
public school premises is a neutral site as defined in section 123. 932, subdivi
sion 9. 

Sec. 4. Minnesota Statutes 1980, Section 124.225, Subdivision la, is 
amended to read: 

Subd. la. [WEIGHTING FACTORS.] For Ike l98Q 1981 each school year 
ftB<l lk••••ft••• in computing transportation aid, the department of education 
shall establish the pupil weighting factors for each transportation category for 
each region using transportation cost data for the second prior school year. The 
department shall use the statewide pupil weighting factor for any transportation 
category for which a region had no experience during the second prior school 
year. 

Sec .. 5. Minnesota Statutes 1980, Section 124.225, Subdivision 3, is 
amended to read: 

Subd. 3. [FORMULA.] For!ke l98Q 1981 each school year, the state shall 
pay to each school district for all pupil transportation and related services for 
which,the district is allthorized by -law to receive state· aid an amount deter
mined according to this section. A multiple regression formula shall be deter
mined through stepwise ·multiple regression analysis for each region by the 
department of education, using the terms specified in subdivision4a, to max
imize the amount of variance accounted for between the total actual authorized 
cost per weighted FTE for the 19'78 1979 second prec;eding school year and the 
total authorized predicted. cost per weighted FTE for the 1978 1979 second 
preceding school year. The formula determined for each region shall be used to 
determine a total authorized predicted cost per weighted FTE for the -1-978-
-1-979 second preceding school year for each district in the region. The amount 
determined for each district shall be adjusted according to the provisions of 
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subdivisions 6 and 7a. 

Sec. 6. Minnesota Statutes 1980, Section 124.225, Subdivision 4a, is 
amended to read: 

Subd. 4a. [FORMULA TERMS.] To predict the total authorized cost per 
weighted FTE for each district eegieeieg iR !he_l98Q 1981 seeeelyeM pursu
ant to subdivision 3, each regional multiple regression formula shall use the 
following terms and their squares for each district in the region: 

( 1) The area of the district measured in square miles; 

. (2) The district's average daily membership; 

(3) The total number of authorized FTE's transponed by the district; 

(4) The total number of authorized FTE's transponed by the district in the 
handicapped, shared time special education, and to and from board and lodg
ing facility transponation categories as a percentage of the total number of 
authorized FTE's transponed by the district; 

(5) The number of authorized FTE's transponed by the district in the board 
and lodging transponation category as a percentage of the total number of 
authorized FTE's transponed by the district; 

(6) The number of authorized FTE's transponed by the district in the be
tween schools transponation category as a percentage of the total number of 
authorized FTE's transponed by the district; 

(7) ·The number of authorized FTE's transponed by the district in the shared 
time regular transportation category as a percentage of the total number of 
authorized FTE's transponed by the district; 

(8) The number of authorized ffE's transponed by the district in the secon
dary vocational center transponation category as a percentage of the total 
number of authorized FTE's.transponed by the district; 

(9) The number of authorized FTE's per square mile transponed by the 
district in the regular transponation category; 

(10) The number of authorized FTE's per square mile transponed by the 
district in the handicapped transponation category; 

(11) The number of authorized FTE 's transponed by the district in the 
regular transponation category as a percentage of the district's average daily 
membership; 

(12) An index of the district's shape computed by the depanment of educa
tion based on a comparison of the perimeter of the district to the perimeter of a 
circle with the same square mile area as the district; 

(13) The percentage of the district's square mile area which is classified by 
the state planning agency as water-covered or marshland; 

(14) The number of 40 acre parcels of land in the district which are con
tiguous to or intersected by unpaved roads, as a percentage of the number of 40 
acre parcels of land in the district which are contiguous to or intersected by any 
roads, paved or unpaved. The number of 40 acre parcels of each type shall be 
obtained from the state planning agency; 

( 15) The percentage of the district's square mile area which is classified by 
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the state planning agency as having a slope of land exceeding six percent; 

(16) The number of authorized FfE's transported to nonpublic schools by 
the district in the regular transportation category as a percentage of the total 
number of authorized FfE's transported by the district in the regular transpor
tation category,; 

(17) The percentage of the district's square mile area which is classified by 
the_state planning agency as extractive. 

Sec. 7. Minnesota Statutes 1980, Section 124.225, Subdivision 6, is 
amended to read: 

Subd. 6. [INFLATION FACTORS.] The total authorized predicted cost per 
weighted FTE determined for a district under subdivision 3 for 1979-1980 
shall be increased by 28 percent. The total authorized predicted cost per 
weighted FrE determined for a district under subdivision 3 for 1918 1919 
1980-1981 shall be increased by ;!9 25 percent. 

Sec. 8. Minnesota Statutes 1980, Section 124.225, Subdivision 7a, is 
amended to read: 

Subd. 7a. [SOFrENING FORMULA.] (l) Each district's adjusted total 
authorized predicted cost per weighted FfE determined for the l98Q 1981 
each school year .....i eael! yea, 11,e,eefle• according to subdivision 6 shall be 
compared to the total actual expenditure per weighted FfE for authorized 
transportation for that district for that year to determine the district's aid 
entitlement per weighted FfE for that year. 

(2) If the adjusted total authorized predicted cost per weighted FfE is greater 
than the district's actual authorized expenditure per weighted FfE, its aid 
entitlement per weighted FfE shall equal the adjusted predicted cost per 
weighted FfE minus 20 percent of the first $ 10 of difference between the 
adjusted total authorized predicted cost per weighted FrE and the actual ex
penditure per weighted FfE; minus 40 percent of the next $10; 60 percent of 
the next $10; minus 75 percent of the difference which exceeds $30. 

(3) If the adjusted total authorized predicted cost per weighted FFE is less 
than the district's actual authorized expenditure per weighted FfE, its aid 
entitlement per weighted FrE shall equal the adjusted total authorized pre
dicted cost per weighted FfE plus 20 percent of the first $10 of difference 
between the adjusted predicted cost per weighted FfE and the actual expendi
ture per weighted FfE; plus 40 percent of the next $10; plus 60 percent of the 
next $10; plus 75 percent of the difference which exceeds $30. 

Sec. 9. Minnesota Statutes 1980, Section 124.225, Subdivision 8a, is 
amended to read: 

Subd. 8a. [AID COMPUTATION.] A district's aid pursuant to this section 
for 11,e 198Q 1981 seheel yea, .....i each school year 11,e,eefle• shall equal the 
district's aid ·entitleinent per weighted FfE"determined according to subdivi
sion 7a times the total number of authorized weighted FfE's transported in the 
district in that school year, mi_nus the amount raised by one mill times the 
adjusted assessed valuation which is used to compute the transportation levy 
limitation for the levy attributable to that school year. 

Sec. IO. Minnesota Statutes 1980, Section 124.225, Subdivision 8b, is 
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amended to read: 

Subd. 8b. [EXCESS HANDICAPPED AID.] (a) In addition to the amount 
authorized in subdivision 8a, for lite 1980 1981 each school year, the state 
shall pay aid for the excess costs of providing transportation for handicapped 
students as provided in this subdivision to a district where: 

(I) the average daily membership in that year is 2,500 or fewer pupils, 

(2) the total actual authorized expenditures exceed the aid entitlement, and 

(3) the actual authorized expenditure per weighted FTE in the handicapped 
and board and lodging categories exceeds 140 percent of the aid entitlement per 
weighted handicapped and board and lodging FTE. 

(b) This aid shall equal 80 percent of the difference between: 

(I) the district" s actual authorized eJ<peRdil~•e I""'" eighled expenditures for 
transporting handicapped and board and lodging HE FTE' s and 

(2) 140 percent of the district" s aid entitlement jlef weighted/or transporta
tion a/handicapped and board and lodging HE FTE"s. 

(3) For purposes of the computation of aid pursuant to this subdivision, the 
amounts of -the actual authorized expenditure and the aid entitlement shall 
exclude amounts attributable to depreciation. Aid pursuant to this subdivision 
shall not exceed the difference between the diStrict's -total actual authorized 
expenditures and its·-total :iid entitlement. 

Sec. 11. Minnesota Statutes 1980, Section 124.225, Subdivision 9, is 
amended to read: 

Subd. 9. [DISTRICT REPORTS.] Each district shall report to the depart
ment before July I of each year an estimate for the next school year of the total 
number of FfE's transported by transportation category and an estimate of the 
district's total actual authorized transportation expenditure by transportation 
category. The district's aid shall be determined for purposes of the first three 
transportation aid payments for the school year using these estimates. Befere 
~ H;- -l-98G, eaeh <liS!Het shaU ~ Ike depltflmeRI with !he iRfefffia 
a..,, fel' !he 19'79 1980 seheel - wl,;eh Ike depltflmeRt detefffiiRes is fl0€es

saey- te e.0ffiflttle the 8istFiet's aefttal at-1thori2e8 e~lf}enSituFe ~ ~ fef fffl'F
f":'5eS ef_the eeffif}utoti_eR ffl s_ubdiYision 7- aRti ~ ElistFiet 's aettHtl tefflJ ftt:tffi9ef 
ef ~ tFORsponed feF f}Uff18Ses ef ~ aitl eomputetieR tfl st:t9di'.'isien &-:-Be
fore August 15, -l-98+, ftflt! each~~ the,eaite, year, each district shall 
provide the department with the information for the preceding school year 
which the department determines is necessary to compute the district's actual 
authorized eXpenditure per weighted FTE for· purposes of the computation in 
subdivision 7a and the district's actual total number of weighted FTE's trans
ported for purposes of the aid computation in subdivision 8a. The district's 
final transportation aid payment for the school year shall be based on these 

. computations. 

Sec. 12. Minnesota Statutes 1980, Section 124.225, Subdivision 11, is 
amended to read: 

Subd. I I. [PAYMENT SCHEDULE THROUGH 1982.J Except as may be 
·otherwise authorized by the commissioner to accommodate-a flexible school 
year program,for fiscal years through /982, the state shall pay to each school 
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-district 30 percent of its estimated school transportation aid entitlement for the 
--fiscal year on or before each of the following dates: August 31, December 31, 
and March 3 I: The final aid distribution to each district shall be made on or 
before October 31 of the following fiscal year. -

-Sec. 13. Minnesota Statutes 1980, Section 124.225, is amended by adding a 
subdivision to read: 

S_ubd. _l 1 a. [PAYMENT SCHEDU,LE:] Except as may be otherwise author
ized by "the commissioner to accommodate a flexible school year pfogrcun, 
starting in fiscal year 1983, the state shall pay each school district its estimated 
school transportation aid entitlement for the fiscal year according to· the fol
lowing schedule: 30 percent by August 31; 30 percent by December 31; and 25 
percent by March 31. The final aid distribution to each district shall be made 
by October 31 of the following fiscal yea;. 

Sec. 14. [REPEALER.] Minnesota Statutes 1980, Section 124.225, Sub
divisions 2, 4, 5, land 8, are repealed. 

Sec. 15. [APPROPRIATIONS.] 

Subdivision I. There ii appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years ending 

-June 30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid ihere is ap- --
propriated: · · 

$121,096,032 ...... 1982, 

$126,068,514 ...... 1983. 

/a)(I) The appropriation for 1982 includes $10,553,000 for aid for fiscal 
year 1981 payable in fiscal year 1982 and $110,193,032 for aid for fiscal year 
1982 payable in fiscal year 1982. 

(2) The appropriation for 1983 includes $12,243,448 for aid for fiscal year 
1982 payable in fiscal year 1983 and $113,475,066 for aid for fiscal year I 983 
payable in fiscal year 1983. 

(b)(I) The app;~priationfor fiscal year 1982 includes an amount not to 
exceed $J50, 000, payable in fiscal.year 1982, for excess handicapped qidfor 
fiscal year 1981, pursuant to Minnesota Statutes 1980, Section 124.225, 
Subdivision 8b. -- · 

(2) The appropriation for fiscal year 1983 includes an amount not to exceed 
$350,000, payable in fiscal year 1983, for excess handicapped aid for fiscal 
year 1982, pursuant to Minnesota Statutes 1980, Section 124.225, Subdivi
sion 8b. 

Subd. 3. [CANCELLATION.] Any unexpended balance remaining from the 
appropriation in this section for 19l$2 shall cancel and shaUnot be available 
for the second year of the biennium. N6n.e of the amounts appropriated in this 
section shall be expended for a purpose other t_han the purpose indicated. If the 
appropriation amount attributable to either year for any purposes indicated is 
insufficient, the aid for that year shall be prorated among·all qualifying dis
tricts. The state shall not be obligatedfor any amounts in excess of the total 
appropriations in this section. 
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Sec. 16. [EFFECTIVE DATE.] 

The.amendment in section 2. clause (I), of this article is effective August 
15,198]. 

ARTJCLEJJJ 

SPECIAL. EDUCATION 

Section I. Minnesota Statutes 1980; Section 120.03, is amended by adding 
~ subdivision to read: 

Subtl. 5. A child with a short-tenn or temporary physical or emotional 
illness or disability, as determined by the standards of the state board, is not a 
handicapped child. . . . 

Sec. 2. Minnesota Statutes 1980, Section 120.17, Subdivision 3b, is 
amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIOl'<S.] Every district shall utilize 
at least the following procedures for decisions involving identificcltion, assess
ment and educational placement of handicapped children: 

(a) Parents and guardians shall receive prior written notice of: (I) any 
proposed formal educational assessment or proposed denial of a formal educa
tional assessment of their child; (2) a proposed placement of their child in,. 
transfer from or to, or denial of placement in a special education program: or 
(3) the proposed provision, addition, denial or removal of special education 
services for their child; · 

(b) The district shall not proceed with the initial formal assessment of a 
child, the initial placement of a child in a special education program or the 
initial provision of special education services for a child without the prior 
written consent of the child's parent or guardian; provided the refusal of a 
parent or guardian to provide this consent may be overriden by the decision in a 
hearing held pursuant to clause (d) at the district'.s initiative after at least one 
attempt to obtain this consent through a conciliation conference held pursuant 
to clause (c); 

(c) Parents and guardians shall have an opponunity to meet with appropriate 
district staff. in at least one conciliation conference if they object to any pro
posal .of which they are notified pursuant to clause (a); 

(d) Parents, guardians and the district shall have an opponunity to obtain an 
impartial due process hearing initiated and conducted in the school district 
where the child resides, if after at least one conciliation conference the parent or 
guardian continues to object to: (I) a proposed formal educational assessment 
or proposed denial of a formal educational assessment of their child; (2) the 
proposed placement of their child in, or transfer of their child to a special 
education program; (3) the proposed denial of placement of their child in a 
special education program or the transfer of their child from a special education 
program; (4) the proposed provision or addition of special education services 
for. their child;· or (5) the proposed denial or removal of special education 
services for their child. At least five calendar days before the hearing, the 
objecting party shallprovide the other party with a brief written statement of 
the objection and the reasqns for the objection. 

The hearing shall take place before an impartial hearing officer mutually 
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agreed to by the school board and the parent or guardian. If the school board 
and the parent or guardian are unable to agree on a hearing officer, the school 
board shall request the commissioner to appoint a hearing officer. The hearing 
officer shall not be a school board member or employee of the school district 
where the child resides or of the child's school district of residence, an em
ployee of any other public agency involved in the education or care of the 
child, or any person with a personal or professional interest which would 
conflict with his objectivity at the hearing. A person who otherwise qualifies as 
a hearing officer is not an employee of the district solely because the person is 
paid by the district to serve as a hearing officer. If the hearing officer requests 
an independent educational assessment of a child, the cost of the.assessment 

· shall be at district expense. The proceedings shall be recorded and preserved, at 
the expense of the school district, pending ultimate disposition of the action. 

(e) The decision of the hearing officer pursuant to clause (d) shall be ren
dered not more than 45 calendar days from the date of the receipt of the request 
for the hearing. A hearing officer may grant specific extensions of time beyond 
the 45 day period at the request of either party. The decision of the hearing 
officer shall be binding on all parties unless appealed to the commissioner by 
the parent, guardian, or the school board of the district where the child resides 
pursuantto clause (f). 

The local decision shall: 

(I) be in writing; 

(2) state the controlling facts upon which the decision is made in sufficient 
detail to apprise the parties and the commissioner of the basis and reason for the 
decision; 

(3) state whether the special education program or special education services 
appropriate to the child's needs can be reasonably provided within the re
sources available to the responsible district or districts; 

(4) state the amount and source of any additional district expenditure neces
sary to implement the decision; and 

(5) be based on the standards set forth in subdivision 3a and the rules of the 
state board. 

(f) Any local decision issued pursuant to clauses (d) and (e) may be appealed 
to the commissioner within 15 calendar days of receipt ofthat written decision, 
by the parent, guardian, or the sch_ool board of the district where the child 
resides. 

If the decision is appealed, a written transcript of the hearing shall be made 
by the school district and shall be accessible to the parties involved within five 
calendar days of the filing of the appeal. The commissioner shall issue a final 
decision based on an impartial review of the local decision and the entire record 
within 30 calendar days after the filing of the appeal: The commissioner shall 
seek additional evidence if necessary and may afford the parties an opportunity 
for written or oral argument; provided any hearing held to seek additional 
evidence shall be an impartial due process hearing but shall be deemed not to be 
a contested case hearing for purposes of chapter 15. The commissioner may 
grant specific extensions of time beyond the 30 day periOd at the request of any 
party. 
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The final decision shall: 

(I) be in writing; 

(2) include findings and conclusions; and 

[56TH DAY 

(3) be based upon the standards set forth in subdivision 3a and in the rules of 
the state board. · 

(g) The decision of the commissioner shall be final unless appealed by the 
parent or guardian or school board to the district court of the county in which 
the school district in whole or in part is located. The scope of judicial review 
shall be as provided in chapter I 5. 

(h) Pending the completion of proceedings pursuant to this subdivision, 
unless the district and the parent or guardian of the child agree otherwise, the 
child shall remain in his current educational placement and shall not be denied 
initial admission to school. 

(i) The child's school district of residence, if different from the district 
where the child actually resides, shall receive notice of and may be a party to 
any hearings or appeals pursuant to this subdivision. 

(:ff ~ subdi•1isioe SftftH ~ ett .J.tifle ~ +98-h_ '.l=fte BepllfWAenl ef 
edueatiee SftftH ~ _fe tfte eeh~eatioR e□AUAiUees ef ~ legisletuFe ea 0f 

eef0re JeRH~• h +98-1-; 0ft tfte ~ ef ¼he emen0meats fflaae tft tftt5. Stte
eli•risiaA ~ tftWS ~ Ch.a~ter ~ ftfte 0ft tfte eddsCtetlity ef EttneReHng H½ts 
subtlivisioR te t=eflti as t! fe86S ffl ~liRAesoto Stetufes 1-9+&-,. 

Sec. 3. Minnesota Statutes 1980, Section 120.17, Subdivision 4, is 
amended to read: 

Subd. 4. [SPECIAL INSTRUCTIONS FOR NON-RESIDENT CHIL
DREN.] When a -school district provides instruction and services outside the 
district of residence, board and lodging, and any tuition to be paid, shall be 
paid by the district of residence. +raRsreF!alieR c-es!S slla!t ae f'aiEI ey 1"e 
tHSffia p,01<h=li:Rg tfte \f8:RspenatieR, ftfte tfte -~ Sfl£tll reimbHrse lfie EHSffi.et 
wi11tit, 1"e liffiifs rre'.'ieoe ey l<,w,- The tuition rate to be charged for any 
handicapped child shall be the actual cost of providing special instruction and 
services to the child including a proportionate amount for capital outlay and 
debt service but not including any amount for transportation, minus- the 
amount of special aid for handicapped children received on behalf of that child. 
If the boards involved do not agree upon the tuition rate, either board may 
apply to the commissioner to fix the rate. The commissioner shall then set a 
date for a hearing, giving each board at least ten days' notice, and after the 
hearing the commissioner shall make his order fixing the tuition rate, which 
shall be_ binding on both school districts. · 

When a district provides instruction and services in a day program outside 
the district of residence. the district of residence shall be responsible for 
providing -transportation. When a district provides instruction and services 
requiring board and lodging or placemen"t in a residential program outside the 
district of residence, the iionresidenr district in which the child is placed shall 
be responsible for providing transportation. Transportation costs shall be paid 
by the district responsible for providing transportation and the state shall pay 
transportation aid to that district, 

For the .purposes flefetft of this section, any school district may enter into an 
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agreement, upon -SYeil terms and conditions as ~ ee which are mutually 
agreed upon, to provide special instruction and services for handicapped chil
dren. In that event, one of the participating units may employ and contract with 
necessary qualified personnel to offer services in the several districts, ftft<i. 
Each participating unit shall reimburse the employing unit a proportionate 
amount of the actual cost of providing the special instruction and services, less 
the amount of state special education aid, which shall be claimed infull by the 
employing district. · · 

Sec. 4. Minnesota Statutes 1980, Section 120.17, Subdivision 5a, is 
amended to read: 

Subd. 5a. [SUMMER PROGRAMS.] ~A district may provide summer 
programs for handicapped children.living within the district-, iRel~EliRg and 
nonresident children temporarily placed in the district pursuant to subdivisions 
6 or 7. Prior to March 31 or 30 days after the handicapped child is placed in the 
district, whichever is later, the providing district shall give notice to the district 
of residence of any nonresident children temporarily placed in the district 
pursuant to subdivisions 6 or 7, of its intention to provide these programs. 
Notwithstanding any contrary provisions in subdivisions 6 and 7, the school 
district providing the special instruction and services shall apply for&l!s!a!eai<I 
.f.ef ~ SUffl:ffleF flFB£F8ffl, ieehHling special ~ .ed.ucation aid pursu_afl:t -te 
~ 121.32, feHn!JatiaR o4a QftO trans13_0FtatioR ~for the summer program. 
For the purposes of computing feuR6ation ate f0f ~ flFO£f8FHS,- ftH the 
summer· school revenue .allowance as provided in Article/, Section 17, pupils 
enrolled in these programs shall be eeRstA:1e8: fe.0e resideets ·a+ counted by the 
district of residence and not by. the district providing the programs. The 
unreimbursed actual· cost of providing the program. for nonresident handi
capped children, including the cost of board and lodging, may be billed to the 
district of the child's residence and shall be paid by the resident_ district. 
Transportation costs shall be paid by the district responsible for p'roviding 
transportation pursuant to subdivision 6 or 7 and transportation aid shall be 
paid to that district. 

Sec. 5. Minnesota Statutes 1980, Section 120.17, Subdivision 6, is 
amended to read: · 

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RESPONSIBILITY.] 
The responsibility for special instruction and services for a handicapped child 
temporarily placed in another district for care and treatment shall be deter
mined in the following manner: 

(a) The school district of residence ofSYeil a child shall be the district in 
which his parent resides, if.living, or his guardian, or the district designated by 
the commissioner of education if neither parent ·nor guardian is living within 
the ,state. 

(b) When a child is temporarily placed for care and treatment in a day 
program located in another district aizd the child continues to live _within the 
district of residence dur_ing the care and treatment, the district of residence is 
respotlsible for providing transportation and-an appropriate educational pro
gram for the child. The district may provide the educational program at a 
school within the district of residence, at the· child's residence, or in the district 
in which the day treatment center is located by paying tuition to that districr. 

\i>, (c) When a child is temporarily placed in a residential program for care 
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and treatment, the nonresident district in which the child is placed is responsi
ble for providing !Ile iRSIA!elioR skall meiRleiR transportation and an appro
priate educational program for Slleft e the child and shall bill the district of the 
child's residence for the actual cost. of providing the program, as outlined in 
subdivision 4, except that the board, lodging, and treatment costs incurred in 
behalf of a handicapped child placed outside of the school district of his 
residence by the commissioner of public welfare or the ~ommissioner of cor
rections or their agents. for reasons other than for making provision for his 
special educational needs shall not become the responsibility of either the 
district providing the instruction or the district of the child's residence. 

~ (d) The district of residence shall pay tuition and other program costs, not 
including transportation costs, to the district providing the instruction and 
services. The district of residence may claim foundation aid for. the child as 
provided by law. Si,eeift! Transportation costs shall. be paid by. the district 
responsible for providing the transportation and the state shall ,eim~~•se !Ile 
pay transportation aid to that district fef Slleft - ~ !Ile ffHlils r•o ,ided 
l,y law. 

Sec. 6. Minnesota Statutes 1980, Section 120.17, Subdivision 7, is 
amended to read: 

Subd. 7. [PLACEMENT IN STATE INSTITUTION; RESPONSIBILITY] 
Responsibility for special instruction and services for a handicapped child 
placed iri a state institution on a temporary basis shall be determined in the 
following manner: 

(a) The legal residence of such child shall be the school district in which his 
parent resides, if living, or his guardian; 

(b) When the educational needs-of such child can be met through the insti
tutional program, the costs for such instruction shall be paid by the department 
to which the institution is assigned; 

(c) When it is determined that such child can benefit from public school 
enrollment, provision for such instruction shall be made in the following 
manner: 

( I) Determination of eligibility for special instruction and services shall be 
made by the commissioner of education and the commissioner of the depart:
ment responsible for the institution; 

(2) The school district where the institution is located shall jlf0¥i<le. be 
responsible for providing transportation and an appropriate educational pro
gram for the child and shall make a tuition charge to the child's distri_ct of 
residence for the actual cost of providing the program; 

(3) The district of the child's residence shall pay the tuition and other 
program costs iAel1:18iRg tAe HRFeiFABt:tFseEI excluding transportation costs and 
may claim foundation aid for the child. Sjleetttl Transportation s!,a!!;,., f'l'O
¥f.aee ~ tAe ~ flF9 .:iEliRg ff¼e eEIHeetien 13FegFBffi costs shall be paid by the 
district where the instit1:1tion is lr?cated and the state shall FeimBt:trse St:l€ft pay 
transportation aid to that district~ !Ile liffii!s r,e, ided by law. 

Sec. 7. Minnesota Statutes 1980, Section 120.17, is amended by adding a 
subdivision to read: 

Subd. 11. [TRANSPORTATION AID AGREEMENTS.] Notwithstanding 
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the provisions of subdivisions 4, Sa, and 6, when a child receives special 
instruction and services in a day program outside the resident <f.istrict, the 
resident district and the nonresident district where t,he child is placed may enter 
into an agreement providing for the nonresident district to pay the cost of any 
particular transportation catego'rles specified in section 124 .225, subdivision 
J, and claim transportation aid for those categories.·ln this case, the nonres
ident district may riot obtain any payment from the resident diStrict for the 
categories covered by the agreement. 

Sec. 8. [120.172] [LEGISLATIVE COMMITMENT TO CONCILIA
TION.] 

Subdivision 1. [POLICY STATEMENT.] The legislature finds that concil
iation conferences pursuant to section 120.17 serve better than formal hear
ings to promote communications between parents and school staff and to reach 
prompt, shared decisions about educational programs for handicapped chil
dren. Further, the legislature urges the United States department of education 
and the United States office of civil rights to acknowledge that the conciliation 
conference process violates no federal statute or regulation. 

Subd. 2. [STATE PLAN.] The state board of education shall not adopt any 
provisio'n in the state plan for special education which reduces the opportuni• 
ties for parents and school districts to resolve their differences through concil• 
iation. 

Subd. 3. [REPORT.] The Minnesota commissioner of education shall report 
to the education committees of the legislature before January 1, 1983, on the 
effect of the procedures required in section 120. 17, Subdivision 3b, and on any 
changes in federal statutes or regulations which would contribute to greater 
flexibility in the procedures for decisions about educational programs for 
handicapped children. 

Sec. 9. [121.201] [HEARING IMPAIRED EDUCATIONAL SUPPORT 
SERVICES.] 

Subdivision 1. [RESPONSIBILITY OF BOARD.] The state board of edu
cation shall coordinate and may pay for support services for hearing impaired 
persons to assure access to educational opportunities. Services may be pro• 
vided to adult students who are heai-ing impaired and (a) have been denied 
access to educational opportunities because of the lack of support services or 
(b) are presently enrolled or (c) are contemplating enrollment in an educa
tional program and would benefit from support services. The state board shall 
Olso be respo!Jsible for conducting iizservice training for public and private 
agencies regarding the needs of hearing impaired persons in the adult educa• 
tion system. 

Subd. 2. [SUPPORT SERVICES.] The state board may pay school districts 
or public or private community agencies for the following support services: 

(a) Interpreter services to provide translationfor an individual or·a group of 
students; or 

(b) Notetaker services to convert spoken language to written language when 
the student must maintain visual contact with other persons such as an inter· 
preter or instructor. 

Subd. 3. [PROGRAMS INCLUDED.] Support sen,ices may be provided 
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for: 

(a) Local school district adult educatiqn Programs; 

(b) Adult vocational school programs; and 

[56TH DAY 

( c) Avocational education programs sponsoi-ed by public or private com-
mimity agencies. · 

Sec. JO. [124.273] [LIMITED ENGLISH PROFICIENCY PROGRAMS 
AID.] 

Subdivision I. [TEACHERS SALARIES.] (a) For the /98/ -1982 school 
year, the department shall pay a school district 70 percent of the salary, 
calculated from the date of hire, of one full time equivalent teacher for each 45 
pupils of limited English proficiency enrolled in the district, or a pro rata 
amount thereof for increments of fewer than 45 pupils. Notwithstanding the 
foregoing, the department shall pay 70 percent of the salary, calculated from 
the date of hire, of one-half of a full time equivalent teacher to a district With 22 
or fewer pupils of limited English proficiency enrolled. · 

(b) Beginning in the /982-1983 school year, and each year thereafter, the 
department shall pay a school district 65 percent of the salary, calculated from 
the date of hire, of one full time equivalent teacher for each 45 pupils of limited 
English proficiency enrolled in the district, or a pro rata amount thereof/or 
increments of fewer than 45 pupilsc Notwithstanding theforegoing, the de
partment shall pay 65 percent of the salary, calculated from the date of hire, of 
one-half of a full time equivalent teacher to a district with 22 or fewer pupils of 
limited English proficiency enrolled. 

Subd. 2. [PROHIBITION.] (a) For the /98/-1982 school year, the depart
ment of education shall not pay a school district an amount exceeding 70 
percent of the salaries paid to essential instructional personnel employed by 
the district in its educational program for pupils of limited English proficiency. 

(b) Beginning in the 1982-1983 school year, and each year thereafter, the 
department of education shall not pay a school district an amount exceeding 65 
percent" of the salaries paid to essential instructional pe,:sonnel emj:,loyed by 
the district in its educational program for pupils.of limited English proficiency. 

Subd. 3. [PARTICIPATION OF' NONPUBLIC SCHOOL PUPILS.] In 
counting the number of pupils of limited English proficiency for purposes of 
this section, districts may include pupils of limited English proficiency who 
attend nonpublic schools. in the distria. A district which counts those pupils 
and receives aid pursuant to this seciion .shall offer those pupils the same 
programs on the same terms that it offers to pupils of limited English profi• 
ciency who attend the public school. A program provided for a nonpublic 
schoo_l pupil pursuant to this subdivision shall be provided at o public school or 
a neutral site as defined in section 123.932, subdivision 9. Nonpublic school 
pupils served by a district's educational program for pupils of limited English 
proficiency shall be counted Jot average daily membership pursuant to Article 
I, Section 26 of this act. 

Subd. 4. [APPLICATION DATES.] (a) A district wishing to receive aid 
pursuant to this section shall submit an application by October 15, February 
15, and June I 5 of each year. Aid paid pursuant to this section shall be based 
on the number of pupils of limited English proficiency enrolled in the district at 
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the time the district submits its first application.or the number of additional 
such pupils enrolled at the time subsequent applications are submitted. 

( b) All applications shall be submitted to the department in the manner 
prescribed by the commissioner. Each application shall include ( 1) the number 
of pupils or additional pupils enrolled who meet the criteria in section 
126.262, subdivision 2; (2) the number, dates of hire, full time equivalency, 
and salaries of essential licensed personnel. or ·additional essential licensed 
personnel employed in the district's educational program for pupils _of limited 
English profi('iency who meet the criteria in section 126.262, subdivision 3; 
and (3) any other information deemed necessary by the commissioner to im
plement this section. School districts may submit joint applications for aid 
pursuant to this section and may share essential instructional personnel em
ployed in educational programs for pupils of limited English proficiency. 

Subd. 5. [NOTIFICATION; AID PAYMENTS.] The department shall in
form each applicant-district of the amount of aid it will receive pursuant to this 
section within a month after the application deadline, and the department shall 
pay the aid within 15 days after notifying the district that it will receive aid. 
Beginning with the 1982-1983 school year, 85 percent of the aid shall be paid 
within 15 days after the aid notification and the_ remaining aid to each district 
shall be paid on or before October 31 of the following school year. 

Subd. 6. [RECORDS; AUDIT.] A district which applies for aid pursuant to 
this section shall maintain records which support the information contained in 
all of its applications. The commissioner of education may audit these .records 
upon request. A district which receives aid pursuant to this settion shall keep 
su_ch additional records in the manner prescribed by the commissioner to 
ensure that an educationGl program for pupils of limited English proficiency is 
implemented and operated in accordance with sections 126.261 to 126.269. 

Subd. 7. [MONEY FROM OTHER SOURCES.] A school district providing 
. a program for pupils of limited English proficiency shall be eligible to receive 

moneys for these programs.from other government agencies and from private 
sources when these moneys are available. 

Sec. 11. Minnesota Statutes 1980, Section 124.32, Subdivision I, is 
amended to read: 

Subdivision I. (a) For the 1981-1982 and 1982-/983 school years, the state 
shall pay to any distric.t for the employment in its educational program for 
handicapped children the g,eetef eH 

fB W 69 f""€ettl ef the salary of esseRti•I rerseRael, 6"' ;1,i,; ..-sh<tll 
Rel ....eee<I $12,(,l(,l(l fef the ReflRftl sel!eel yea,· fef eaeh full f;ffle l"'fseR 
effltt31o~•eEI, 0f a Pffi fftffl ftffl6tHH fflf tt ~time~ 0f a~ effit1lo~ eEI fat= 
a tttRitea ttffle-; ,.., Aether tfle esoeRtial f!eFSBRRel at=e effit1lo~•eEI &ya atStflet tH6fte 
0f ieiRHr with tlll0lflef <liS!Re!t f'H'S 

W ftYe pef€eftt ef #to~ ef esseR!ial rersoRRel eFRJ:lloyed ·ift tt-s eEltteft-. 
ti-eflftl flFOgram fer RaR8ieappeEi. eRtl8reR, -fflf the pt:1:FpOSe ef reesgHiziRg atlai
·fi.etHtt ~ ees-fS e.f e8ueatioRal flFBgfftffiS fat: RaREiieaJ:lt:ieEi eRil8reR; 0f 

~ +O 65 percent of the salary of essential personnel for the nonnal school 
year for each full time person employed, or a pro rata amount for a part time 
person or a person employed for a limited time, whether the essential personnel 
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are employed by a district alone or jointly with another district. 

flt A <iislfie! sha!l ftl€ei¥e ai<I ~UfSU8R! to eRiy ette elt!u,;e 0i elt!u,;es f-B ftR<I 
~ feF " sei,eel ,.ear. 

(b) Beginning in the 1983-1984 school year and in each year thereafter, the 
state shall pay to any district for the employment in its educational program for 
handicapped children 70 percent of the salary of essential personnel for the 
normal school year for each full time person employed, or a pro rata amount 
for a patt time person or a person employed for a limited time, whether the 
essential personnel are employed by a district alone or jointly with another· 
district. 

Sec. 12. Minnesota Statutes 1980, Section 124.32, Subdivision la, is 
amended to read: 

Subd. la. [FOUNDATION AID FORMULA ALLOWANCE.] For pur
poses of this section, the ''foundation aid formula allowance'' f"'F f'Ul'tl tHttl 
shall be~ feF the 1979 19gg sei,ee1 ,.ear. &A<!~ feF the 198g 1981 
seheel Yettf have the meaning attributed to it in Article I, Section 21, Subdivi
sion I of this act, and "summer school revenue allowance" shall have the 
meaning attributed to it in Article 1, Section 17 of this act. Forthe purposes of 
computing foundation aid formula allowances pursuant to this section, .each 
handicapped child shall be counted as prescribed in section 124.17, subdivi
sion 1, clause (1) or (2). 

Sec. 13. Minnesota Statutes 1980, Section 124.32, Subdivision lb, is 
amended to read: 

Subd. I b. [CONTRACT SERVICES.] (1) For special instruction ortraining 
and services provided for any pupil pursuant to section .120. 17, subdivision 2, 
clause (h), by contract with public, private or voluntary agencies other than 
Minnesota school districts, the state shall pay each district 60 percent of the -
difference between the amount of the contract and the foundation aid formula 
allowance of the district for that pupil or a pro rata portion of the foundation aid 
formula allowance for pupils who receive services by contract on less than a 
full time basis. 

(2) For special instruction or training and services provided for a pupil by 
such a contract as part of a summer school program, the state -shall pay each 
district 60 percent of the difference between the amount of the contract and the 
fe1:1R8atioR ilta FeeeiveEI '6Y summer school revenue allowance of the district f0f 
attributable to that pupil p••suaR! le seelieR 12~.W . .,. a J'ffl ffi!ft j>0ffieR 0i 
Htttt fe1:1RflatioR ate. f.ef -a~ Wfl0 Feeei, es _sef\ ices By 5t:l€h- a eeRtFaet 0ft ks-s 
that, a full time SUFRFReF sei,eei ~ +i,;,, eit,u,;e shall be e_Ffee!i¥e feF the -197-7 
s1:1mmer 3eheel £lft8 thereafter. 

Sec. 14. Minnesota Statutes 1980, Section 124.32, Subdivision 5, is 
amended to read: 

Subd. 5. When a handicapped child is placed in a residential facility ap
proved by the commissioner and established primarily to serve handicapped 
children and when the child's educational program is approved by the com
missioner, the state shall pay aid to the resident district under the provisions of 
this subdivision. For the regular school year, the aid shall be an amount'not to 
exceed 60 perce_nt of the difference between the instructional costs charged to 
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the resident district and the foundation aid formula allowance ttt !lie ,esiaeet 
~. for each handicapped child placed in a residential facility. For summer 
school programs, the aid for each handicapped child placed in a residential 
facility shall be an amount not to exceed 60 percent of the difference betweeiz 
the instructional costs charged to· the resident district and the summer school 
revenue allowance in the resident district attributable to that child. No aid 
shall be paid pursuant to_ this subdivision for tuition charged a resident district 
pursuant to section 120.17, subdivision 7a, for a child placed at the Minnesota 
school for the deaf or the Minnesota braille and sight-saving school. 

The following types of facilities may be approved by the commissioner: 

(a) A residential facility operated by the state or public school district and 
designed to serve the low incidence handicapped, the multiple handicapped, or 
the most severely handicapped children within uhe state. 

(b) A private, nonsectarian residential facility designed to provide educa
tional services for handicapped children within the state. 

(c) A state hospital or private nonsectarian residential center designed to 
provide care and treatment for handicapped children. 

Sec. 15. Minnesota Statutes 1980, Section 124.32, Subdivision 6, is 
amended to read: 

Subd. 6. [FULL STATE PAYMENT.] The state shall pay each district the 
actual cost incurred ,in providing instruction and services for a handicapped 
child whose district of residence has been determined by section 120.17, 
subdivision 8a, and who is temporarily placed in a state institution or a licensed 
residential facility for care and treatment. This section does not apply for a 
child placed in a foster home or a foster group home. · 

Upon following SIie!> the procedure fl5 ••~tteste_a specified by the commis
sioner of education a, • the d~strict t3FavidiHg insfR:1:efioA ftft6 seR1iees f0f St::t€ft 
laa0aiearrea elttltl may bill the state the actual cost incurred in providing sai<i 
the services including transportation costs and a proportionate amount of capi
tal outlay and debt service, minus the amount of the foundation aid formula 
allowance for the child and the special education aid, transportation aid, and . 
any other aid earned in behalf of SIie!> the child, Sllei>aaiefl rttFSHaRt te lifR;!s. 
The limit set forth in subdivision 4 shall apply to aid paid pursuant to this 
subdivision. 

To the extent possible, the commissioner shall obtain reimbursement from 
another state for the cost of serving any child whose parent or guardian resides 
in that state. The commissioner may contract with the appropriate authorities 
of other states to effect reimbursement. All money received from other states
shall be paid to the state treasury and placed in the general fund. 

Sec. 16. Minnesota Statutes 1980, Section 124.32, Subdivision 9, is 
amended to read: 

Subd. 9. Except as may be otherwise authorized by the commissioner to 
accommodate a flexible school year program, for school years through 198 I -
1982, the state shall pay to each school district 30 percent of its estimated 
special education aid for the school year on or before each of the following 
dates: September 30, December 31 and March 31. The final aid distribution to 
the district shall be made-on or before October 31 of the following year. 
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Sec. 17. Minnesota Statutes 1980, Section 124.32, is amended by adding a 
subdivision to read: · 

- Subd. 9a. [PAYMENT SCHEDULE.] Except as may be otherwise author-. 
ized by the commissioner to accommodate a flexible school year program, 
starting in school year 1982-1983, the state shall pay each school district its 
estimated special education aid for the school year according to the following 
schedule: 30 percent by August 31; 30 percent by December 31: and 25percent 
by March 31. The final aid distribution to each district shall be made by 
October 31 of the following school year. 

Sec. 18. Minnesota Statutes 1980, Section 126.262, Subdivision 8, is 
amended to read: 

Sµbd. 8. "Educational program for pupils of limited-English p,efieieRt 
slHaeRIS proficiency" means an English as a second language program, bilin
gual education program, or both an English as a second language and a bilin
gual education program. 

Sec. 19. Minnesota Statutes 1980, Section 126.54, Subdivision 1, is 
amended to read: 

Subdivision 1. [GRANTS; PROCEDURES.] For fiscal ')'eftf W8-l- years 
1982 and 1983, the state board of education shall make grants to no fewerthan 
six school year ~ American Indian language and <::ulture education pro
grams: At least three pilaf programs shall be in urban areas and at least three 
shall be on or near reservations. The board of a local district, a participating 
school or a group of boards may develop a proposal for grants in support of 
pilaf American Indian language and culture education programs. Proposals 
may provide for contracts for the provision of program components by non
sectarian nonpublic, community, tribal or alternative schools. The state board 
shall prescribe the form and manner of application for grants, and no grant 
shall be made for a proposal not complying with the requirements of sections 
126.45 to 126.55. The state board shall submit all proposals to the state 
advisory task force on American Indian language and culture education pm
grams for its recommendations concerning approval, modification, or disap
proval and the amounts of grants to approved programs. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1980, Sections 120.17, Subdivision Jc: 126.263; 
126.268, Subdivision I; and 126.52, Subdivision 12, are repealed. 

Sec. 21. [APPROPRIATIONS.] 

Subdivision I. There is appropriated from 'the general fund to the depart
ment of education 'the sums indicated in this section/or the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid, there 
is appropriated: 

$95,602,130 . ... . /982, 

$98,719,770 .... /983. 

The appropriation for 1982 includes $8,670,700 for aid for fiscal year 1981 
payable in fiscal year 1982, and $86,931,430 for aid for fiscal year 1982 
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payable in fiscal year 1982. 

The appropriation for 1983 includes $9,659,050 for aid for fiscal year 1982 
payable in fiscal year 1983 and $89,060;720 for aid for fiscal year 1983 
payable in fiscal year 1983. 

Subd. 3. [SUMMER SCHOOL SPECIAL EDUCATION AID.] For special 
education afrl, for summer school programs there is app,:opriated: 

$4,500,000 .. ... 1982, 

$4,887,000 . .... 1983. 

Subd. 4. [RESIDENTIAL FACILITIES AID.] For aid pursuant to section 
124.32, subdivision 5, there is appropriated: · 

$578,000 . .... 1982, 

$630,600 . .... 1983. 

Subd. 5. [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM 
AID.] For aid to educational programs for pupils of limited English profi
ciency there is appropriated: 

$3,025,200 . .... 1982, 

$3,354,880 . .... 1983. 

Subd. 6. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO
GRAM AID.] For grants to American1ndian language and culture erfucation 
programs pursuant to section 126.54, s~bdivision .] , there .is appropriated: 

$525,000 . .... 1982. 

$446,250 . .... 1983. 

The appropriation for 1982 is 100 percent of grant aid for fiscal year 1982, 
payable in fiscal year 1982. 

The appropriation for 1983 is 85 percent of grant aid for fiscal year 1983, 
payable in fiscal year 1983. 

Subd. 7. [HEARING IMPAIRED SUPPORT SERVICES AID.] For pay
ment of support services for hearing impaired persons pursuant to section 9 of 
this article, there is appropriated: 

$30,000 . .... 1982, 

$40,000 . .... 1983. 

Subd. 8. [CANCELLATION.] Any unexpended balances remaining from 
the appropriations in this· sec_tion for 1982 shall cancel and shall not · be 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. 

Subd. 9. [PRORATION.] If the appropriation amount in subdivisions 2, 3, 
4, or-5 ofthiS section attributable· to either year for the purpose·indicated is 
insufficient, the aid for that year shall be prorated among all qualifying dis
tricts and the state shall not be obligated for any amount in excess of the 
appropriations in this sectionfor these purposes. · 

Sec, 22. [EFFECTIVE DATE.] 
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Sections 2, 4, 8, 13, and 14 of this article are effective the day following 
final enactment. 

ARTICLE JV 

COMMUNITY AND ADULT EDUCATION 

Section I. Minnesota Statutes 1980, Section 124.26, Subdivision I, is 
amended to read: 

Subdivision I . For evening schools and continuing education programs for 
adults established for persons over 16 years of age and not in attendance upon 
regular da)' schools, the state shall·compensate any district maintaining such 
programs in accordance with requirements established by the state board from 
funds appropriated for that purpose, or such funds combined with federal funds 
insofar as federal funds are available. The state shall pay these aids on a current 
funding basis. The portion of such compensation from state appropriation shall 
be 90 percent of the compensation paid each teacher for his services in such 
programs up to $8,000 per year based on the costs in that current year. All 
classes shall be tuition free when taught by teachers subsidized under this 
section and there shall be no charge for registration, materials and supplies, et= 

~ tests. Evening school and continuing education programs are defined 
as those public day or evening school programs which are established for 
persons over 16 years of age .not in attendance at the full time elementary or 
secondary schools and which qualify such persons for the high school diploma, 
the high school equivalency certificate or for academic achievement at the 
secondary level. 

Sec. 2. Minnesota Statutes 1980, Section 124.26, Subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT SCHEDULE THROUGH 1982.] For fiscal years 
through 1982, the state shall pay to each school district 30 percent of its 
estimated adult education aid entitlement for the fiscal year on or before each of 
the following dates: August 31, December 3 I, and March 31. The final aid 
distribution le el!eR distH€t shall be made "" 0f l,efefe by October 31 of the 
following fiscal year. 

Sec. 3. Minnesota Statutes 1980, Section 124.26, is amended by adding a 
subdivision to read: 

Subd. 5. [PAYMENT SCHEDULE.] Starting in fiscal year 1983, the state 
shall pay to each school district its estimated adult education aid entitlement 
according to the following schedule: 30 percent by August 31; 30 percent by 
DecemQer 31; and 25 percent by March 31. The final aid distribution to each 
district shall be made by October 31 of the following fiscal year. 

Sec. 4. Minnesota Statutes 1980, Section 124.26, is amended by adding a 
subdivision to read: 

Subd. 6. [APPLICATIONS: PRORATION.] By August I of each fiscal 
year, the commissioner shall approve or disapprove all applications for fund
ing for that year pursuant to subdivision 1 that were received by the preceding 
June I, and shall notify the applicant districts of the decision. In any fiscal year 
when the- total amount requested by districts for approved programs exceeds 
the amount appropriated, the commissioner shall, to the extent possible·. fully 
fil.nd the programs which were approved by August 1, and shall prorate-.-any 
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remaining funds among programs which are approved after August 1. 

Sec. 5. Minnesota Statutes 1980, Section 124.271, Subdivision 2, is 
amended to read: 

Subd. 2. 1ft fiseel yea, -l-9U eB<I eael½ ~ lfiereafleF, In fiscal years !982 
and /983 the state shall pay the greater of+!> 65 cents per capita or~ 
$6,100 to each. school district which is operating a community education 
program in compliance with the rules promulgated by the state board and 
which has levied at least the lesser of $1 per capita or $1 per capita reduced by 
any deduction to the. community service levy made pursuant to section 
275.125, subdivision 9, clause (2), for use in that year. 

Sec. 6. Minnesota Statutes 1980, Section 124.271, is .amended by adding a 
subdivision to read: 

Subd. 2a. Beginning in fiscal year 1984, each district which is operating a 
community education program in compliance with the rUles promulgated by 
the state board and which has levied pursuant to section 275 .125, subdivision 
8, .shall receive in state aid the greater of the following: · 

(a) $5 per capita minus the amount raised by .9 mill times the adjusted 
assessed valuatiofl used to compute the community education levy limitation 
for the levy attributable to that school year; or 

(b) 75 cents per capita; or 

(c) $7,000. 

However the amount of aid shall not exceed the amount certified pursuant to 
section 275.125, subdivision 8. For purposes of computing the aid limitation 
pursuant to this subdivision, _the amount certified pursuant to section 275 .125, 
subdivision 8, shall ·not reflect reductions pursuant to section 275.125, sub
division 9. 

Sec. 7. Minnesota Statutes 1980, Section 124.271, Subdivision 4, is 
amended to read: 

Subd. 4. Each distriCt providing community education ·programs pursuant to 
sections 121.85 to 121.88 shall establish and maintain accounts separate from 
all other district accounts for.the receipt and disbursement of all funds related to 
these community education programs. All funds received pursuant to this 
section and to the levy authorized in section 275. 125, subdivision 8, shall be 
utilized solely for the purposes of community education programs. These funds 
may be used to reimburse G.E.D. testing centers for each battery ofG.E.D .. 
tests or each individual test administered by that center. 

Sec. 8. Minnesota Statutes 1980, Section 124.271, Subdivision 5, is 
amended to read: · · 

Subd. 5. [PAYMENT SCHEDULE THROUGH 1982.J All community 
education pFegFBfflS program aid shall be distributed by the state ·aids-, statisties 
ftftEI reseaFeh. section of the slttte department of education. For fiscal years 
through 1982 aid shall be distributed prior to November I each year. 

Sec. 9. Minnesota Statutes 1980, Section 124.271, is amended by adding a 
subdivision to read: 

Subd. 6. [PAYMENT SCHEDULE.] Starting in fiscal year 1983, the state 
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shall pay to each school district 85 percent of its community education pro
gram aid/or the current fiscal year by November 1. The final aid distribution to 
each district shall be made by November 1 of the following fiscal year. 

Sec. 10. Minnesota Statutes 1980, Section 275.125, Subdivision 8, is 
amended to read: 

Subd. 8. (I) In 198/ a district which has established a community education 
advisory council pursuant to section 121.88, may levy an amount of money 
raised by the greater of (A)~ $3.40 per capita, or (B) 110 percent of the 
amount certified pursuant to this subdivision in -1-9+9 /980. These levies shall 
be used for community services including nonvocational adult programs, rec
reation and leisure time activity programs, and programs contemplated ~y 
sections 121.85 to 121.88. For purposes of computing the levy limitation 
pursuant to this subdivision, the amount certified pursuant to this subdivision 
in -1-9+9 /980 shall not reflect reductions pursuant to subdivision 9. 

/2) Except as provided in clauses /3) and /4), in 1982, and each year 
thereafter, a district which has est0:blished a community education advisory 
council pUrsuant to section 121 .88, may levy the amount raised by .9 mill times 
the .most recent adjusted assessed valuation of the district, but no more than $5 
times the population of the district. This amount shall be reduced to $4.25 per 
capita for districts which will qualify for aid in fiscal year /984 equal to 75 
cents per capita pursuant to section 124.27 I, subdivision 2a, clause (b). 

( 3) Districts which received total revenue in fiscal year 1983 from commu
nity education aid and levy in excess of $5 times the population of the district, 
may levy the amount of the fiscal year /983 revenue less $5 times the popula
tion of the district in addition to the amount in clause (2). 

(4) Districts which will qualify for aid pursuant to section 124.271, sub
division 2a, clause (c) may levy the.amount of their fiscal year 1983 revenue 
from community education aid and levy minus $7,000. 

~ ( 5) A school district shall ee ou1hofi,e~ le f!laiEe a may levy pursuant to 
this subdivision only after it has filed a certificate of compliance with the 
commissioner of education. The certificate of compliance shall certify that the 
governing boards of the county, municipality and township in which the school 
district or any part thereof is located have been sent 15 working days written 
notice of a meeting and that a meeting has been held to discuss methods of 
increasing mutual cooperation between such bodies and the school board. The 
failure of a governing board of a county, municipality or township to attend the 
meeting shall not affect the authority of the school district to f!laiEe a levy 
pursuant to this subdivision. 

f.½ /6). The-population of the district for purposes of this subdivision is the 
population determined as provided in section 275.14 or as certified by the 
department of ~ucation from _the most recent federal census. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1980, Sections /24.26, Subdivision 3, and 124.271, 
Subdivision 1 a, are repealed. 

Sec. 12. [APPROPRIATIONS.] 

Subdivision I. There iS appropriated from the general fund to the depart-
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ment of education the sums. i.ndicated. i'n- this· section /Or the fiscal years ending 
June 30 in the years desig!lated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid pursuant to 
section 124)6, there is appropriated: · 

$1,128,200 .......... .1982, 
$1;242,400 ........... 1983~ 

The amount appropriated for fiscal year 1982 includes $97,800 for aid for 
fiscal year 1981 payable in fiscal year 1982, and $1,030,400for aid for fiscal 
year 1982 payable in fiscal year 1982. · 

The amount appropriated for fiscal year 1983 includes $114,500 for aid for 
fiscal year 1982 payable in fiscal year 1983, and $1., 127,900 for aid for fiscal 
year 1983 payable in fiscal year,/ 983. 

Subd. 3. [COMMUNITY EDUCATION AID.] For community education 
aid, there is appropriated: 

$3,530,000 ........... 1982, 

$3,200,000 ........... 1983. 

Subd. 4. [CANCELLATION AND PRORATION.] Any unexpended bal
ance remaining from the appropriations itt this _section for 1982 shall cqncel 
and shall not be available for the second year of the _biennium. None of the 
amounts appropriated in this section shall be expended for a purpose other 
than the purpose-indicilted. lfthe appropriation amount attributable to either 
year for the purpose indicated. is inSufficient, the aid for_ that year shall be 
prorated among all qualifying districts, and the state _shall not be obligated for 
any ·amount. in excess of the appfopriations" in ihis section for these purposes. 

ARTICLE V 

VOCATIONAL AID 

:'iection l. Minnesota Statutes 1980, Section 121. 902, is amended by adding 
a subdivision to read: 

Subd. la. By Julv .1, 1982, the council shaUrecommend to the state board 
uniform property accounting and reporting staridards for area vocational• 
technical in~titutes. The state board shall adopt and maintain uniform property 
acco4nting alid reporting standards for area vocationa/.ti?chnir"al institutes· to 
account and report individual property records for fixed asse_ts. These stan• 
dard~ ·~hall i!lclude provisions for daze .of acqµisition, hisiorical cost, depre· 
dated y_alue, expected useful life, and feplacement cost. 

Sec~ 2. Minnesota Statutes 1980, Section 121.931, Subdivision 6, is 
amended to read: 

Subd. 6. [DATA STANDARDS.] The state board shall adopt rules contain-. 
ing standards for financial, property, student and r•)•slr<re•ssRRel person
nel/payroll data and any other data included in ESV ,IS. For financial data, the 
uniform financial acc.ounting and reporting standards.adopted pursuant _to sec• 
tion 121. 902, subdivision 1, shall satisfy the requirement of this subdivision. 
For property data;. the uniform property accounting and reporting standards 
adopted pursuant to section J of this article shall satisfy th_e requirement of this 
subdivision. The state board shall consider the recommendations of the advi-
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sory task forces on uniform data standards for student reporting and r•)'fell/ 
rerseRRel personnel/payroll reporting and the ESV computer council in 
adopting the standards for student data and payrell1perseRRel. personnel
/payroll data. The state board shall ensure that the standards for different types 
of data are consistent with each other, and for this purpose shall consider the 
recommendations of _the advisory task forces on uniform data standards for -
student reporting and personnel/payroll reporting, the advisory. council on 
uniform financial accounting and reporting standards, and the ESV computer 
counciL The data standards for each type of data shall include:_ 

(a) A standard set of naming conventions for data elements; 

(b) A standard set of data element definitions; and 

(c) A standard transaction processing methodology which uses the defined 
data elements, specifies mathematical computations on those data elements and 
specifies output formats. 

The state board, with the advice and assistance of the ESV computer council, 
shall monitor and enforce compliance with the data standards. 

Sec. 3. Minnesota Statutes 1980, Section 121. 934, Subdivision 7, is 
amended to read: 

Subd. 7. [ADVISORY DUTIES.] (a) Pursuant to section 121.931, the ESV 
computer council shall advise and assist the state board in: 

(I) the development of the long range plan and the systems architecture plan; 

(2) the development of applications software for ESV-IS and SDE-IS; 

(3) the approval .of the creation and alteration of regional management 
information centers; 

(4) the approval of the use by districts of alternative management informa
tion systems; 

(5) the statewide applicability of alternative management information sys
tems proposed by districts; and 

(6) the approval of annual and biennial plans and budgets of regional man
agement information centers; and 

(7) the monitoring and enforcement of compliance with data standards. 

(b) The council shall also review the data standards recommended by the 
council on uniform financial accounting and reporting standards and the advi
sory task forces on uniform standards for student reporting and personnel/ 
payroll reporting and make recommendations to the state board concerning: 

(I) the consistency of the standards for finance, property, student and per
sonnel/payroll data with one another; 

(2) the implications of the standards for implementation of ESV-IS and 
SDE-IS; and 

(3) the consistency of the standards with the systems architecture plan and 
the long-range plan. 

(c) Pursuant to section 121.932, the council shall advise the department in 
the development and operation of SDE-JS. 
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Sec. 4. Minnesota Statutes 1980, Section 121.935, Subdivision 2, is 
amended.to read: 

Subd. 2. [DUTIES.] Every regional management information center shall: 

(•)-Assist its affiliated districts in complying with the reporting requirements · 
of the annual data acquisition calendar and the rules of the state board of 
education; 

(b) Respond within 15 calendar days to requests from the department for 
information based on the data elements in the data element dictionary; 

(c) Operate financial management information systems consistent with the 
uniform :financial accounting and reporting standards _for Minnesota, school 
districts'adopted by the state board_ pursuant to sections 121.90 to ~ 
121.9_17; · . 

(d) Make available to districts the opportunity lo participate fully in all the 
subsystems of ESV-IS; · · · 

(e) Before July I, I 98 I; develop a plan for the provision of services during a 
system failure or a disaster;. 

(f) Beginning ia +9lH, Comply with the requirement in section i21.908, 
subdivision 2, on behalf of districts affiliated with it; and 

(g) Operate fixed assets property management information systems consis
tent with the uniform property accounting and r~porting s_tandardsfor Minne
sota area vocational-technical institutes adopted by the state board pursuant 
to section 1 of this_ article. · 

Sec. 5. Minnesota Statutes 1980, Section' 1-z'r.935, Subdivision 6, is 
amended to read: 

Subd. 6. [FEES.] Regional management information centers may charge 
fees to affiliated districts. A district which submits financial transactions to the 
center in· summary form ·pursllant to section I.21.936, subdivision 1, or which 
uses an approved alternative fineneiel management information system pursu
ant to section 121.936, subdivisions 2 to 4, may apply to the commissioner to· 
set the foe if the district a~d the centef cannot agree on a fee: The commissioner 
shall issue an order setting the fee, which shall be binding on both the center 
and the district. · 

Sec. 6. Minnesota Statutes 1980, Section 121.936; is amended by adding a 
subdivision to read: 

Subd. ·1a. [MANDATORY A VT! PARTICIPATION.] (a) B_v July 1, 1983, 
every area vocaiional-technical institute ,s~all perform property accOuming 
and reporting operations on a fixed assets property management accounting 
and_ reporting system utilizing fixed._a,sSets categories defined in accqrdance 
with the uniform property accounting and reporting standards adopted by the 
state board pursuant to section 1 of this article. · 

(b) Every area vocational-technical institute shall-u:se the_ ESV-1S fixed 
assets property subsystem- through the_· regional_ management information 
center to perform property accounting a.nd reporting_ operations required by 
clause (a), and to provide data to the center purSuant _to the <!ata acquisition 
calendar. · 
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Sec. 7. Minnesota Statutes 1980, Section 121.936, Subdivision 2, is 
amended to read: 

Subd. 2. [ALTERNATIVE FIPIA~ICIAL MANAGEMENTINFORMA
TION SYSTEMS.] After July I, 1980 a district may be exempted from the 
requirementin subdivision I, clause (b) (2), if it receives the approval of the 
state board to use an alternative financial management information systein. A 
district permitted before July I, 1980, to submit its financial transactions in 
summary form to a regional management information center pursuant to sub
division 1 may continue to submit transactions in the approved form without 
obtaining the approval of the state board pursuant to this subdivision. A district 
may be exempted from the requirement in section 6, clause ( b) of this article if it 
receives the approval of the state board to use an alternative fued assets 
property management information system. Any district desiring to use an al
ternative management information. system shall submit a ·det3iled proposal to 
the state board, the ESV computer coun_cil and the regional inanagement 
information center with which it is affiliated._ The detailed proposal shall 
include a statement of all costs to the district, regional management informa
tion center or state for software development or operational services needed to 
provide data -to the regional management information center pursuant to ·the 
dafa acquisition calendar. 

Sec. 8. Minnesota Statutes 1980, Section 121.936, Subdivision 3, is 
amended to read: · 

Subd. 3. [ALTERNATIVE Fl~IA~ICIAL MANAGEMENT INFORMA
TION SYSTEMS; EVALUATION.] The regional management information 
center shall evaluate the district proposal according to the approval criteria in 
section 121.937, subdivision I. The regional management.information center 
shall submit its evaluation of the di.strict proposal to the state board and the 
ESV computer council for their consideration in evaluating the proposal. 

Th_e ESV computer council shall evaluate the district proposal ffif ees! 
effeetivtReoo--tlft& eeHfflfffl&Re·e ~ ff:te· Syote·lfls at=ekiteetHFe pt&R-; ·ff:te leftg fftftge 

~ aftEl ff:te HRif.efffl fiRaReial aeeey_Rtifig aftEl FeJ:'0FfiRg Sktnd8fd5 adettted by 
11,e s!a!e e80f<I ~HFSHant le seetions ~le~ according to the approval 

criteria in section 121:937, subdivision 1, clauses (a), (b), and (d). Upon 
completion Of the evaluation, the ESV computer council shall recommend to 
the state board that it (a) approve the proposal, (b) disapprove the proposal, or 
(c) approve the proposal if it is modified by the district in ways which are 
specified by the council. 

Sec. 9. Minnesota Statutes 1980, Section 121.937, Subdivision i, is 
amended to read: 

Subdivision I. The criteria· adopted by the state board for approval of the 
creation of a regional.management iriformation center, the transfer of_a school 
district's affiliation from -'one region.:"!-l management information center to an
other, and the approval of an alternative rnanagemeat information system shall 
include: · 

(a) The provisions of the plans adopted by the state board pursuant to section 
121.931, subdivisions 3 and 4; · 

(b) The cost effectiveness of the proposed center, transfer or alternative; 

(c) The effect of the proposed center, _transfer or alternative on existing 
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regional management information centers; and 

(d) Whichever of the following is applicable: 

2655 

(i) The ability of a proposed center to comply with section 121.935, or the 
effect of a transfer on a center's ability to comply with section 121.935, or 

(ii) The ability of a proposed alternative financial management information 
system to comply with section 121.936, subdivision I, clauses (a) and (b) (1). 
or 

(iii) The ability of a proposed alternative fixed assets property management 
information system to comply with section 121.936, subdivision 1, clause (b) 
(J), and section 6, clause (a) of this article. 

Sec. 10. Minnesota Statutes 1980, Section 121.938, Subdivision 2, is 
amended to read: 

Subd. 2. Each task force shall report to the legislature, by Joeae,y I Sep
tember 1, 1981, recommendations for broad policy standards for school dis
trict reporting of student data or f&;'f0ll,'pe,seeeel personnel/payroll data. 
Each task force shall recommend to the ESV computer council and the state 
board specific data standards for student data or personnel/payroll data. These 
data standards shall be consistent with the uniform financial accounting and 
reporting standards and the uniform property accounting and reporting stan
dards adopted by the state board pursuant to sections 121. 90 to ~ 
121.917. 

Sec. 11. Minnesota Statutes 1980, Section 124.11, Subdivision 2a, is 
amended to read: 

Subd .. 2a. (a) Through the 1981-1982 school year, ninety percent of the 
estimated post-secondary vocational instructional aid shall be paid to each 
district in 12 equal monthly payments on the 15th of each month llegieeieg iA 
~ -1-989. A ffftfH f)&ymeRt ef the fefflainEler ef the pest seeoAElllfY • oeEMioned 
instfl:leHoRctl aid fm:efteft flSe9A ye&P sh&H: ee meEle te eaeh~ tft SeptetBBer 
ef ffle. R31lo .ving ftseal ye&f-:' -+he S~teEBher -1-989 payment saall he eej1:tsteEI le 
~ atty ~ 0f MeeSS Hi post seeonEl&Fy , oeftfioa&I feaedetioe &Ml ,e-
eewe<I 1,ya <HS!fiet iA fiaeal ye<lf ~ '!'he Sep1emee• 19Mffllftl f&ylfleeta8" 
too Septeml:Jer Hftal fJBj fflent ia etteh year ~efee~er ohftH. 9e adjusted ta~ 
the aemttl. a-tJeFege ~ fflembeFShif:1 f8f the pre•rioas ff80ftl. year.- BeginniRg 
will¼ 11,e 1989 1981 selie8l yea,,99 ~ ef The estimated peBI seeeellafy 
.ieeetionttl insktieHenel aid payments shall be paid on the basis of the depart
ment of education's estimates of the current year's average daily membership 
adjusted for the latest available information in SeptentheF, Qe·eeffl:her, Mlfeh 
tHMI .JttRe November, February and May ta FMleel Bftf inei=eases OF tleereases Ht 
eAFelilflenl. The ten percent final payment, adjusted to reflect the actual· 
average daily membership, shall be made to each district in September of the 
following fiscal year. 

(b) Beginning in the 1982-1983 school year, eighty-five percent of the 
estimated post-secondary vocational instructional aid shall be paid to each 
district in 12 equal monthly payments on the 15th ofeac.h month. The estimated 
aid payments shall be paid on the basis of the department of education's 
estimates of the current year's average daily membership adjusted for the latest 
available information in November, February and May. The 15 percent final 
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payment, adjusted to reflect the actual average daily membership, shall be 
mode to each district in September of the following fiscal year. 

Sec. 12. Minnesota Statutes 1980, Section 124.11, Subdivision 2b, is 
amended to read: 

Subd. 2b. (a) Through the 1981-1982 school year, post-secondary voca
tional supply aid and support services aid shall be paid to districts in equal 
installments on or before August I, November I, February I, and May I of 
each year. Eighty percent of post-secondary vocational €ftjlitftl e"pe11Elit<tfe 
equipment aid and repair and betterment aid shall be paid to districts on or 
before August 1 of each year. The remaining 20 percent of post-secondary 
vocational €ftjlitftl enpeR8i•ure equipment aiii and repair and betterment aid 
shall be paid to districts on or before May I of each year. 

/b) Beginning in the 1982-1983 school year, the state shall pay to districts 
25 percent of post-secondary vocational supply aid and support services aid by 
August I, 20 percent by November 1, 20 percent by February 1, and 20 percent 
by May I of each school year. Eighty-five percent of post-secondary vocational 
equipment aid and repair and betterment aid shall be paid to districts by 
August 1 of each year. The 15 percent final aid distribution shall be paid to 
districts by October 31 of the following school year. 

Sec. 13. Minnesota Statutes 1980, Section 124.11, Subdivision 2c, is 
amended to read: 

Subd. 2c. Additional post-secondary vocational supply aid, support services 
aid ftftft.€ftjlitftl enpeaElitHFe, equipment aid, and repair and betterment aid may 
be distributed on or before May I of each year if it is apportioned at a con
solidated public hearing held before February 15 of that year pursuant to 
section 124.561, subdivision 3a. 

Sec. 14. Minnesota Statutes °1980, Section 124.561, .Subdivision 2a, is 
amended to read: 

Subd. 2a. [BUDGETS; ALLOCATIONS,] Before Jaaua,y -I, +98G aAEI 
January I of each year d1ere0Aer, each post-secondary vocational technical 
school shall submit to the state board for vocational education budgets for 
supplies, support services, &R4€ftjlitftl en13eadituns equipment, and repair and 
betterment for the following fiscal year as prescribed in .sections 124.5622, 
124.5623, aAEI 124.5624, and section 30 of this article. The state board for 
vocational education shall authorize the allocations of post-secondary voca
tional supply aid, support services aid, aAEI €ftjlitftl •"peneiture equipment aid, 
and repair and betterment aid for each district prior to June I of each year after 
a consolidated public hearing held pursuant to subdivision 3a. No district shall 
.increase its operating deficit for post-secondary vocational education during 
any fiscal year. The state board for vocational education shall promulgate rules 
which establish the criteria for allocations of post-secondary vocational supply 
aid, support services aid, aAEI eai,#ol •*peneiture equipment aid, and repair 
and betterment aid. By Qeteher l.➔,.-1-9+9, The commissioner, in cooperation 
with the department of finance, shall establish standards by which post-secon
dary vocational-technical schools shall submit separate financial requests foc 
post-secondary vocational supply aid, support services aid, aAEI €ftjlitftl eltjlefl
dilu,e equipment aid, and repair and betterment aid. 

Sec. 15_. Minnesota Statutes 1980, Section 124 .. 561 is amended by adding a 
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subdivision to read: 

Subd. 2b. [COMPONENT ACTIVITIES.] For the purposes of post-secon
dary vocational aid allocations "component activities" shall include: regular 
instruction; related instruction; special needs instruction; research; instruc
tional administration; media/library; pupil personnel services; health services; 
director's office; institutional services; fixed costs; work study; physical plant; 
and repair and betterment. 

Sec. 16. Minnesota Statutes 1980, Section 124.561, Subdivision 3a, 1s 
amended to read: 

Subd. 3a. [HEARING.] The consolidated public hear;ng held by the state 
board pursuant to subdivision 2a shall take place with at least six board mem
bers present and shall continue until all interested persons, representatives, and 
organizations have had an opportunity to be heard. lit -1980 '1fl<I Each year 
llle,eefte, the state board shall authorize the allocations of post-secondary 
vocational supply aid, support services aid '1fl<I '"'f'ltel e!Epeneilll,e, equipment 
aid, and repair and betterment aid for the following fiscal year at this hearing. 
Notice of intention to hold the hearing shall be given at least 20 days prior to 
the date set for the hearing by United States mail to each district submitting a 
post-secondary vocational school budget, to other interested persons, repre
sentatives, and organizations who register their names with the commissioner 
of education for that purpose, and in the state register. The department of 
education shall make available at least one free copy of the proposed allocations 
of aids to the education committees of the legislature and to any person re
questing it. Unless the commissioner determines that the use of an audio 
magnetic recording device is more appropriate, a court reporter shall keep a 
record at every hearing. A transcript of the hearing record shall be made 
available upon the reqtiest of any person, provided that the request is in writing 
and the cost of preparing the transcript is borne by the requesting person. After 
allowing written material to be submitted and added to the hearing record for 
five days after the public hearing ends, the commissioner of education shall 
proceed as promptly as possible to write a report containing the final proposed 
allocations of aids. This report shall contain findings and conclusions based on 
substantial evidence from the hearing record to support• the final proposed 
allocations. The report shall be available to all affected school districts upon 
request for at least 15 days before the state board takes final action allocating 
aids. Any district which is adversely affected by the final proposed allocations 
of aids may demand and Shall be given an opportunity to be heard in support of 
modification of the proposed allocations of aids at the meeting at which the 
state board takes final action allocating aids; provided, the state board may 
place reasonable restrictions on the length of time allo~ed for testimony. 

Sec. 17. Minnesota Statutes 1980, Section 124. 561, is amended by adding a 
subdivision to read: 

Subd. 5. [DISTRIBUTION OF MONEYS.] All moneys, whether state, 
federal, or from other sources, which may be made available to the department 
of education for carrying out the purposes of post-secondary vocational-tech
nical education shall be apportioned by the state board for vocational educa
tion to the various school districts in accordance with law and shall be dis
tributed by the state aids section _of the state department of education. State 
board approval Shall not be required for the adjustment of average daily 
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membership, pursuant to section 124 .11, subdivision 2a. 

Sec. 18. Minnesota Statutes I 980, Section 124.561, is amended by adding a 
subdivision to read: 

Subd. 6. [ACCOUNTING.] Each district providing post-secondary voca
tional-technical education programs shall establish and maintain, in accor
dance with section 121.908, separate revenue, expenditure, asset and liability 
accounts related to these post-secondary wJcational-technical education pro
grams within funds separate from all other district funds. All post-secondary 
vocational aids and all tuition authorized by section 124.565 shall be utilized 
solely for the purposes of post-secondary vocational-technical education pro
grams. 

Sec. 19. Minnesota Statutes 1980, Section 124.5621, Subdivision 2, is 
amended to read: 

Subd. 2. "Post-secondary vocational instructionaraid" mea_ns state funds 
exclusive of post-secondary vocational ~ enpen8itt1Fe equipment aid, 
repair and betterment aid, supply aid, support services aid and debt service aid 
paid by the state board for vocational education to local school districts for 
instructional programs. Post-secondary vocational instructional aid shall be 
utilized solely for the purposes of post-secondary vocational education and 
shall not be utilized for equipment or other capital expenditures. 

Sec. 20. Minnesota Statutes 1980, Section 124.5621, Subdivision 5, is 
amended to read: · 

Subd. 5. [INSTRUCTIONAL PROGRAM.] "ltistructional program" 
means a post-secondary vocational-technical occupational program as clas
sified with a six-digit number by the fe<lemleffiee United States department of 
education, excluding special needs programs and related instruction. 

Sec. 21. Minnesota Statutes 1980, Section 124.5621, Subdivision 6, is 
amended to read: 

Subd. 6. [INSTRUCTIONAL PROGRAM COSTS.] "Instructional pro
gram cost" means the actual expenditures in the base year for an instructional 
program at an A YTL These actual expenditures- shall be computed as follows: 

(I) instructi_onal salaries; plus 

(2) instructiof)al employee fringe benefits, excl.uding teachers' retirement 
an_d teachers' social security; plus 

(3) expenditures for instructional staff travel for instructional and profes-
sional development purposes; plus 

(4) expenditures for purchased services for instructional purposes; plus 

(5) instructionarexpenditures for stud_ent activities; plus 

(6) other instructional expenditures detailed according to the uniform finan
cial accounting and reporting system, not including any expenditures for sup
plieS and equipment; minus 

(7) other instructional revenues detailed--according to the uniform financial 
accounting and reporting system, including student activity fees but not in
cluding any revenues from the sale of supplies and equipment. 
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These actual expenditures shall not include any expenditures or revenues 
which are included in the AVTl's budgets for post-secondary vocational sup
ply aid, support services aid 0f ~ el<peaailHFe , equipment aid, or repair 
and betterment aid. 

Sec. 22. Minnesota Statutes 1980, Section 124.5621, Subdivision 12, is 
amended to read: 

Subd. 12. [INSTRUCTIONAL AID FORMULA.] In the -l9Sl fiseal ')'eftf 
BA<I each fiscal year IReFeafter, each district which operates an A VT! shall 
receive post-secondary vocational instructional aid computed according to the 
following formula: 

(a) The instructional program allowance for that AVTI in the base year, 
multiplied by 

(b) The A VT! staff compensation weighting for that A vn, multiplied by 

(c) -1-1-1119 percent, multiplied by 

( d) The student growth or decline factor for that A VT!. 

Sec. 23. Minnesota Statutes 1980, Section 124.5622, Subdivision 3, is 
amended to read: 

Subd. 3. [POST-SECONDARY VOCATIONAL SUPPLY AID.] "Post
secondary vocational supply aid" rnean_s State funds, exclusive of post-secon
dary vocational ~ el<peaaill!Fe equipment aid, repair and betterment aid, 
instructional aid, support services aid and debt service aid, apportioned by the 
state board for vocational education to local districts for the costs of FeAls BA<I 
leases,: 

(a) supplies and materials, BA<I; 

(b) supplies for resale,; and 

(c) rents ·and leases, excluding those of buildings for school purposes, 
computer systems hardware and related proprietary software_, photocopy ma
chines and telecommunications equipment, 

for all instructional programs and Support services inducting related instruct_ion 
and special needs programs. Post-secondary vocational supply aid shall be 
utilized solely for the purposes of post-secondary vocational education and 
shall not be utilized for equipment or other capital expenditures. 

Sec. 24. Minnesota Statutes 1980, Section 124.5622, Subdivision 4, is 
amended to read: . 

Subd. 4. [BUDGETS; SUPPLY AID ALLOCATION.] Each AVTI shall 
submit a budget hef0fo JaAmtF)' I, +980 BA<I before January l of each year 
11,e,eafteF detailing estimated costs for the following fiscal year in each appli
cable component.activity. of the AVTI's operations for each of-the following 
expenditure categories: rents and leases, supplies and materials, and supplies 

: for resale, for all instructional programs and support services including related 
instruction and special needs programs. Each budget shall also include an
ticipated revenues from the sales of supplies and services. A budget submitted 
pursuant to this section shall not include any expenditures or revenues which 
are included in the computation of the A VT!' s budgets for post-secondary 
vocational support services aid et' ~- enpeHEiihue , equipment aid, or 
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repair and betterment aid. The department of education shall recommend an 
allocation of supply aid in each component activity for each of the expenditure 
categories and a total allocation of supply aid for each AVTI, after a review of 
each A VTI budget. The state board shall review the recommendations of the 
department for the dis_tribution of supply aid, authorize an allocation of supply 
aid for each A VTI, and detail recommended levels of spending in each com
ponent activity for each expenditure category through the consolidated public 
hearing process prescribed in section 124.561, subdivision 3a. 

Sec. 25. Minnesota Statutes 1980, Section 124.5622, Subdivision 5, 1s 
amended to read: 

Subd. 5. [REPORT.] Before~ +,-!-9W; aoo befefe August l of each 
sHbseEfHeRt year, the commissioner shall issue a report on the· supply aid 
allocation to each A VT!. This report shall include recommended aid alloca
tions in each component activity for each expenditure category and an expla
nation comparing the amouni of the authorized aid allocation to the budget 
submitted for each A VTI. This report shall be transmitted to the education 
committees of the legislature and to the directors of the AVTl's. 

Sec. 26. Minnesota Statutes 1980, Section 124.5623, Subdivision 3, is 
amended to read: 

Subd. 3. "Post-secondary vocational support sefYt€e services aid" means 
state and federal funds, exclusive of post-secondary vocational~~ 
tHfttFe equipment aid, repair and betterment aid, supply aid, instructional aid 
and debt service aid, apportioned by the state board for vocat_ional education to 
local school districts for the costs of support services, including related in
struction and special needs programs, enumerated in subdivision 4. Post-sec
ondary vocational support services aid shall be utilized solely for the purposes 
of post-secondary vocational education and shall not be utilized for equipment 
or other capital expenditures. 

Sec. 27: Minnesota Statutes 1980, Section 124.5623, Subdivision 4, is 
amended to read: 

Subd. 4. [BUDGETS; SUPPORT SERVICES ALLOCATION.] Each 
A VT! shall submit a budget before JaRHe<)' l, -!-9W; aoo befefe January 1 of 
each year 1keFeaffe• detailing the estimated costs for the following fiscal year 
fef all ~ sef\•_iees, inch1diRg Fekttee iRstraetioR ftfHi speetttl fleea& ~ 
gRlll¥.r. +kese eests sl!all ff!ettffle in each applicable component activity of the 
A VT/' s operations for each of the following expenditure categories: expendi
tures for support services personnel salaries, travel and fringe benefits, ex
cluding teachers' retirement and teachers' social security; expenditures for 
other purchased services; and other support 5efY½ee services expenditures, for 
all support services, including related instruction and special needs programs. 
Each budget shall also include all other anticipated support 5ef¥iee services 
revenues. A budget submitted pursuant to this section shall not include any 
expenditures for or revenue from the sale of supplies and equipment. A budget 
submitted pursuant to this section shall not include any expenditures or reve
nues .which are included in the computation of an AVTI's instructional pro
gram cost or in the A VTI's budgets for post-secondary vocational supply aide. 
~ enf!eAdihne , equipment aid, or repair and betterment aid. The depart
ment- of education shall recommend an allocation of support services aid in 
each component activity for each of_ the expenditure categories -and a total 
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allocation of support services aid for each A VT!, after a review of each A VT! 
budget. The state board shall review the recommendations of the department, 
authorize an allocation of support services aid for each A VT!, and detail 
recommended levels of spending in each component activity for each expendi
ture category, through the consolidated public hearing process prescribed in 
section 124.561, subdivision 3a. No aid shall be allocated for any special 
vocational systemwide support service project or program, excluding regional 
special needs programs. The estimated amount of each A VTI's net positive 
unappropriated general fund balance, as of June 30 of the fiscal year during 
which allocations are made, which exceeds 15 percent of the A VTI's operating 
expenditures, as defined by the uniform financial accounting and reporting 
system, for the fiscal year during which allocations are made, shall be taken 
into account by the state board· in making these. allocations. The estimated 
amount of each A VT/' s tuition revenues for the year in which the aid is paid 
may be taken into account by the state board in making these allocations. 

Sec. 28. Minnesota Statutes 1980, Section 124.5623, Subdivision 5, is 
amended to read: 

Subd. 5. Before AttgttOI -1, .J.98G .....i l!efere August I of each seb••~eeet 
year, the commissioner shall issue a report on the support services aid alloca
tion to each A VTI. This report shall include the recommended aid allocation in 
each component activity for each support services expenditure category and an 
explanation comparing the amount of the authorized aid allocation to the 
budget submitted for each A VT!. The fund balances and estimated tuition 
revenues used by the state board in determining the support services aid allo
cations shall be included. This report shall be transmitted to the education 
committees of the legislature and to the directors of the A VTI's. 

Sec. 29. Minnesota Statutes 1980, Section 124.5624, is amended to read: 

124.5624 [POST-SECONDARY VOCATIONAL CAPITAb 6K.."E:~IDI 
'HW<BEQU/PMENT AID.] . 

Subdivision I. For the purposes of this section, the words, terms and phrases 
defined in subdivisions 2 and 3 have the meanings ascribed to them. 

Subd. 2. "A VTI" means a post-secondary area vocational-technical insti-
tute. · 

Subd. 3. "Post-secondary vocational ~ enpeeditl:tFe equipment aid" 
means state funds, exclusive of post-secondary vocational instructional aid, 
supply aid, support services aid aed, debt service aid, and repair and better
ment aid apportioned by the state board for vocational education to local school 
districts for the purpose of imr,re11ing 0f Fepairing sekeel sites 8f e1:1aipping, 
Fe e1:1aipping, FepaiFing er ifflpra11iRg lmildiRgs 8ft6 peRHaneRt al'ktefted ~ 
-, 

(a) acquisition or purchase of equipment or machinery; 

(b) betterment as defined in section 475 .51 of equipment or machinery; and 

( c) paying leasing fees for computer systems hardware and related proprie-
tary software. photocopy machines and telecommunications eqUipment, 

as necessary for the conduct of post-secondary vocational-technical training. 
Post-secondary vocational _et!j>itt,I ""l'ee<lim•• repair and betterment aid shall 



2662 JOURNAL OF THE SENATE [56TH DAY 

be utilized solely for the purposes enumerated in this section. 

Subd. 4. [BUDGETS; EQUIPMENT AID ALLOCATION.] Each AVTI 
shall submit a budget before January I, .J.98() 1982, and before January I of 
each year thereafter detailing estimated costs for the following fiscal year f0f 
iM\llii,meAt ftAtl ~ eaJHfftl e,~~ettdifflfes in each applicable component activ
ity of the A VTJ' s operations for each of the following expenditure categories: 
acquisition of equipment or machinery, betterment of equipment or machinery 
and rents and leases, for alJ inStructional programs and support services, 
including special needs programs and related instruction. Each budget shall 
also include anticipated revenues from the sale of equipment and other capital 
goods. A budget submitted pursuant to this section shall not include any 
revenues or expenditures which are included· in the computation of an A VTI's 
instructional program cost or in the A VTI's budgets for post-secondary voca
tional support services aid et=, supply aid; or repair and betterment aid. The 
department of education shall recommend an allocation of eaJHfftl elireneiture 
equipment aid in each applicable component activity of the A VT/' s operations 
for each of the expenditure categories and a total allocation of €tlj>i!al ""renei 
ture equipment aid for each A VT!, after a review of each A VT! budget. The 
state board shall review the recommendations of the department, authorize an 
allocation of eaJHfftl enriendiiu,e equipment aid for each A VTI, and detail 
recommended levels of spending in each component activity for each expendi
ture category, through the consolidated public hearing process prescribed in 
section 124.561, subdivision 3a. +lie ftfHOOH! ef eeek AVTI's estfmalea Rel 
r,ositi¥e UH&f'f'FSftt=i&feEI eaJHfftl enr,eeditufe fltfte 8elanee~ a-s ef -lttfte ~ ef lfte 
fisettl year auriHg w!Hek elleeetiens """""tie, sltttll be tllkett iHte aeeettHt ey the 
Sktte ~flt~~ elleeefiaHs. 

Subd. 5. [APPROVAL.] All eaJHfftl equipment expenditures for AVTl's in 
excess of $4,000 shall receive prior approval by the commissioner. This ap
proval shall be sought and given separately from the budget hearing and aid 
allocation process. 

Subd. 6. [REPORT.] Before August I, .J.98() 1982, and before August I of 
each subsequent year, the commissioner shall issue a report on the eaJHfftl 
elireneilure equipment aid allocation to each A VT!. This report shall include 
recommended aid allocations in each component activity for each eaJHfftl ex,. 
penditure category and an explanation comparing the amounrof the authorized 
eaJHfftl e~li:fleAditw=e equipment aid allocation to the budget submitted for each 
A VT!. +lie fttfltl eolenees usetl ey the s!8le eetlfl! iH eeleffflining the eaJHfftl 
enr,eHditure ftie elloeeHon sheU ee included. 

Before August -1-; .J.98() October I, 1984, and before Augusl + October I of 
each subsequent year, the commissioner shall llloo report oo the •~uirmenl 
in,1eHtOf)' ~ eaelt A-¥=H; iHell:iding origiR&I eesf;- ettffeftl ¥ftltte £lfl6 estiffleted 
remoiAiHg ttSeful life a jive year projection of the replacement needs of fixed 
assets property for each of the A VT/' s. 

These.reports shall be transmitted to the education c~mmittees of the legis
lature and to the directors of the AVTI's. 

Sec. 30. [124.5627] [POST-SECONDARY VOCATIONAL REPAIR AND 
BETTERMENT AID.] 

Subdivision 1. For the purposes of this section, the words, terms and phrases 



56TH DAY] SATURDAY, MAY 16, 1981 2663 

defined in subdivisions 2 and 3 have the meani_ngs ascribed to them. 

Subd: 2. ''A VT/'' means a post-secondary area voCational-technical insti
tute . 

. Subd. 3. [REPAIR AND BETTERMENT AID.] (a) [DEFINITION.] 
''Post-secondary vocational repair and betterment aid'' means state funds, 
excluisive of post-secondary vocational instructional aid, supply aid, support 
services aid, debt service aid,· and equipment aid, apportioned by the··state 
board for vocational education to local school districts for the purpose of 
reconstructiOn, improvement, remodeling and repair of the existing ·AVfl 
buildings and grounds, and renting or leasing buildings for school purposes, 
as necessary for the conduct of post-secondary vocational-technical training. 

(b) [PROHIBITION.] Post-secondary vocational repair and betterment aid 
shall be utilized solely for the purposes enumerated_in this section. The use of 
posi-secondary vocational repair and betterment aid shall be governe_d by the 
provisions of section 121 .21, subdivision 4a. Post-secondary··vocational re-
pair and betterment aid shall not be utilized for the acquisition or betterment of 
equipment or machinery. 

Subd. 4. [BUDGETS; AID ALLOCATION.] Each AVT/ shall submit a 
budget before January I, 1982 and before January I of each subsequent year 
detailing estimated costs for the following fiscal year for rents and leases and 
for each repair and betterment project proposed by the A VT/. A budget sub
mitted pursuant to this section shall not include any revenues or expenditures 
which are included in the computation of an A VT/' s instructional program cost 
or in the A VT!' s budgets for post-secondary vocational support services aid, 
supply aid, or equipment aid. The department of education shall recommend 
an allocation t?f repair and betterment aid for rents and leases and for each 
project proposed by the A VT/ as well as ·a total allocation of repair and 
betterment aid for each A VT!, after a review of each AVT/ budget. The state 
board shall review the recommendations of the ·departmen.t, authorize an allo
cation of repair and betterment aid for each A VT/, and detail recommended 
levels of spending for rents and leases and for each project proposed by the 
A VT!, through the consolidated public hearing process prescribed in section 
124.561, subdivision 3a. The amount of each AVTl's estimated net positive 
unappropriated capital fund balance, as of June 30 of the fiscal year during 
which. allocations are made, shall be taken _into account by the state board in 
making these allocations. The allocation of post-secondary vocational repair 
and betterment aid by the state board shall not constitute approval of a project 
by the state board for the purposes of section 121.21, subdivision 4a. 

Subd. 5. [REPORT.] Before August I, 1982 and before August I of each 
subsequent yedr, the commissioner shall issUe a report on the repair and 
betterment aid allocation to each A VT]. This report shall include recom
mended aid a_llocations for rents and-leases and for each repair and betternient 
project proposed by an A VT/ and an explanation comparing the amount of the 
authorized repair and betterment aid allocation to the budget submitted for 
each A VT/. The fund balances used by the state bollrd in determining the repair 
and betterment aid allocation shall be included. ' 

These-reports shall be transmitted to the education cOmmittees.ofthe legis
lature and to the directors of the A VT!' s. 

Sec. 31. Minnesota Statutes 1980, Section 124.565, Subdivision 3, is 
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amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school for a Min
nesota resident pupil shall be~ the amount per quarter set by the state board 
for vocational education for each quarter the pupil is enrolled. The state board 
for vocational education shall be exempt from the rule making requirements of 
chapter I 5 for setting tuition charges. A full refund shall be provided to a 
student who withdraws on or before the 15th day of the quarter. No refund shall 
be provided for withdrawal after the 15th day of the quarter. 

Sec. 32. Minnesota Statutes 1980, Section 124.565, Subdivision 4, is 
amended to read: 

Subd. 4. Unless covered by a higher education reciprocity agreement relat
ing to nonresident tuition, entered into by the Minnesota higher education 
coordinating board_ and approved by the state board for vocational education, 
tuition at a post-secondary vocational-technical school for a pupil who is not a 
resident of Minnesota shall be ,$32{) the amount per quarter fef eael> tjtl!lflef the 
~ ts eRFOile8 set by the state board for vocational education. The state 
board for vocational education shall be exempt from the rulemaking require
ments of chapter 15 for setting tuition charges. A full refund shall be provided 
to a student who withdraws on or before the 15th day of the quarter. No refund 
shall be provided for withdrawal after the 15th day of the quarter. 

Sec. 33. Minnesota Statutes 1980, Section 124.565, Subdivision 6, is 
amended to read: 

Subd. 6. [LENGTH OF QUARTER.] For purposes of the tuition charges 
ostahlisheil mt!ti,;seetiett, a quarter shall consist of 60 school days. The state 
board for vocational education shall adopt rules providing for proportionate 
tuition charges for quarters which are shorter or longer than 60 days, for part 
time and extended day enrollment, and for programs which begin or end 
during a quarter. The state board shall adopt rules providing for tuition charges 
based on approved program lengths for programs offered on an individualized 
basis. 

Sec. 34. Minnesota Statutes 1980, Section 124.565, Subdivision 7, is 
amended to read: · 

Subd. 7. [VETERAN'S EXEMPTION.] A veteran who is a Minnesota 
resident shall be exempt from the tuition required by subdivision 3 until the 
veteran has completed the lesser of (a) 3eil 440 post-secondary vocational
technical school days, or the equivalent as determined by the state board for 
vocational education, or (b) one post-secondary vocational-technical. school 
program whieh the__, l,egaft 6ffef lttly-1, -!9W. 

"Veteran" for the purpose of this subdivision means a person who~ 
served in the active military service in any branch of the armed forces of the 
United States after July I, 1961 and before July I, 1978, was a Minnesota 
resident at the time of induction into the armed forces and for the six months 
immediately preceding induction, and has been separated or discharged from 
active _military service under conditions other than dishonorable. +ftt5 Stte
ili ,isieR ~-~lea__, wltese lttiti6R is f"'hl fef i>y "RY fet!eml 8f 

SffNeageney. 

Sec. 35. Minnesota Statutes 1980, Section 124.572, Subdivision 3, is 
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amended to read: 

Subd. 3. This aid shall be paid only for services rendered or for travel costs 
incurred in adult vocational education programs approved for funding by the 
slate ae~e,lmeet commissioner of education &ed. Rules shall be adopted by the 
state board providing criteria to be applied by the commissioner in approving 
programs for funding pursuant to this section including: economic impact of 
the progrtim, legislative mandate for the program, employment opportunities 
in the occupational area, and proven contribution of the program. All pro
grams. shall be operated in accordance with rules promulgated by the state 
board. These rules shall provide minimum student-staff ratios required for an 
adult vocational education program to qualify for this aid. Rules. relating to 
adult vocational education progr3:ms shall not incorporate the provisions of the 
state plan for vocational education by reference. 

Sec. 36. Minnesota Statutes 1980, Section 124.572, is amended by adding a 
subdivision to read: 

Subd. 3a. ln any fiscal year when moneys requested for programs approved 
for funding are more than the amount appropriated, the commissioner of 
education shall, to the extent possible, continue full funding for programs 
which are approved by July I for aid for even numbered years or by the 
preceding March I for aid for odd numbered years. The commissioner shall 
prorate any remaining moneys .among programs which are.- approved for fund
ing after these dates. 

Sec. 37. Minnesota Statutes 1980, Section 124.572, Subdivision 8, is 
amended to read: 

Subd. 8. [PAYMENT SCHEDULE THROUGH 1982.] Through the /981-
/982 school year, the state shall pay to each school district 30 percent of its 
·estimated adult vocational education aid for the school year on or before the 
following dates: August 31, December 31 and March 31. The final aid dis
tribution to the district shall be made on or before October 31 of the following 
school year. All adult vocational education aids shall be computed and dis
tributed by the state aids, statistics, and research section of the state department 
of education. 

Sec. 38. Minnesota Statutes 1980, Section 124.572, is amended by adding a 
subdivision to read: 

Subd. Ba. [PAYMENT SCHEDULE.] Beginning in the /982-1983 school 
year, the state shall pay to.each school district its estimated adult vocational 
education aid in the following manner: 30 percent by August 31, JO percent by 
December 31, and 25 percent by March 3/. The final aid distribution shall be 
made by October 31 of the following school year. All adult vocational educa
tion aids shall be computed and distributed by the state aids section of the 
department of education. 

Sec. 39. Minnesota Statutes 1980, Section 124.573, Subdivision 2, is 
amended to read: 

Subd. 2. In the I 978 1979 1981-1982 school year and each year thereafter, 
the state shall pay to any district or cooperative center ,.0 45 percent of the 
salaries paid to essential, licensed personnel in that school year for services 
rendered in that district's or center's secondary vocatioflal education programs. 
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In addition, the state shall pay~ l"'f€etH ef the ees!S ef aeeeSS&f)' equi~ffteHI 
fuf lltese ~•eg,effls, ~ 45 percent of the costs of necessary travel between 
instructional sites by secondary· vocational education teachers , tlR<! ~ 45 
percent of the costs of necessary travel by secondary vocational education 
teachers accompanying students to and from vocational student organization 
meetings held within the state for educational purposes, and 45 percent of the 
costs of necessary equipment for these programs. No secondary vocational 
equipment aid shall be paid beginning with the 1982-1983 schoolyear . The 
commissioner may withhold all or any portion of this aid for a -secondary 
vocational education program which receives funds from any other source, and 
in no event shall a district or center receive a total amount of state aid pursuant 
to this section which, when added.to funds from other sources, will provide the 
program an amount for salaries, equipment and travel which exceeds 100 
percent of the amount of its expenditures for salaries·, equipment a~d travel in 
the program. 

Sec. 40. Minnesota Statutes 1980, Section 124.573, Subdivision 3a, is 
amended to read: 

Subd. 3a. [AID FOR CONTRACTED SERVICES.] In addition to the pro
visions Of subdivisions 2 and J; a school ·district or cooperative center may 
contract with a ·public or private agency other than a Minnesota school district 
or cooperative center for the provision of secondary vocational educatiOJl 
services. !a the 19'78 19+9 sc-hee! yea,aa<I tlle,eeAe•, The state shall pay each 
district or cooperative center 40 percent of the amount of a contract entered into 
pursuant to this subdivision. The state board shall promulgate rules relating to 
program approval procedures and criteria for these contracts and aid shall be 
paid only for contracts approved by the commissioner of education. For the 
purposes of subdivision 4, the district or cooperative center contracting for 
these services shall be construed to be providing the· services. For the purposes 
of subdiviSion 5, aid for these contracts shall be distributed on the same basis as 
aids for salaries and travel. 

Sec. Al. Minnesota Statutes 1980, Section 124.573, Subdivision 5, is 
amended to read: 

Subd. 5. [PAYMENT SCHEDULE THROUGH 1982] Through the 1981-
1982 school year, the state shall pay to each school district and center 30 
percent of its estimated secondary vocational education aid for salaries and 
travel for the school year on or before the following dates: August 31, De
cember 31 and March 31. The state shall pay 90 percent of a district's estimated 
secondary vocational education aid for equiplllent for the school _year on or 
before August 31 . The final aid distribution to the district shall be made on or 
before October 31 of the following school year. All secondary vocational 
education aids shall be computed and distributed by the state aids, slelisties, 
aH<I Feseerell section of the state department of education. · 

Sec. 42. Minnesota Statutes 1980, Section 124.573, is amended by adding a 
subdivision to read: 

Subd. Sa. [PAYMENT SCHEDULE.] Beginning in the /982-1983 school 
year,- the state shall pay to each school district and cooperative center its 
estimated seconda_ry vocational education aid for salaries and travel in the 
following manner: 30 percent by August 3 I, 30 percent by December 31, and 
25 percent by March 31: The final aid distribution shall be made by October 3 I 
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of the following school year. All secondary vocational education aids shall be 
computed and distributed by the state aids section of the department of educa
tion. 

Sec. 43. Minnesota Statutes 1980, Section 124.574, Subdivision 2, is 
amended to read: 

Subd. 2. (a) -la !lie 19'79 198() For the 1981-1982 and 1982-1983 school 
~ years6"'1 llie,eaftef, the state shall pay to any district or cooperative center 
~ 65 percent of the salaries paid to essential licensed personnel in that school 
year for services rendered in that district or center's secondary vocational 
education programs for handicapped children. 

(b) Beginning in the 1983-1984 school year and each year thereafter, the 
state shall pay to any-district or cooperative center 70 percent of the salaries 
paid to essential licensed personnel in that school year for services rendered in 
that district or center's secondary vocational education programs for handi
capped children. 

Sec. 44. Minnesota Statutes I 980, Section I 24.574, Subdivision 4, is 
amended to read: 

Subd. 4. [AID FOR CONTRACTED SERVICES.] In addition to the pro
visions of subdivisions 2 and 3, a school district may contract with a public or 
private agency other than a Minnesota .school district or cooperative center for 
the provision of secondary vocational education programs for handicapped 
children. The formula for payment of aids fot these contracts ift!lie 19'78 19'79 
selleel~6"'111ie•eeflef shall be that provided in section 124.32, subdivision 
I b. The state board shall promulgate rules relating to approval procedures and 
criteria for these contracts and aid shall be paid only for contracts approved by 
the commissioner of education. For the purposes of subdivision 6, the district 
or cooperative center contracting for these services shall be construed to be 
providing these services. For the. purposes of subdivision 8, aid for these 
contracts shall be distributed on the same basis as aids for salaries, supplies and 
travel. 

Sec. 45. Minnesota Statutes 1980, Section 124.574, Subdivision 8, is 
amended to read: 

Subd. 8. All aid pursuant to this section shall be distributed at the same times 
and in the same manner as provided in section 124.573, s11Bdi21isioH sub<fivi
sions 5 and 5a. Aid for supplies shall be distributed at the same time as aid for 
salaries and travel. 

Sec. 46. [INSTRUCTIONS TO REVISOR OF STATUTES.] 

In accordance with Minnesota Statutes 1980, Section 648.36, in the next 
edition of MinnesotaStatutes, the revisor of statutes shall retitle the headnote 
of section 124.562 to read "[POST-SECONDARY VOCATIONAL MEMBER
SHIP.]". 

Sec. 4 7. [REPEALER. J 

Minnesota Statutes 1980. Sections 124.561, Subdivision 4; 124.562, Sub
divisions 3 and 4; 124.566; 124.571.; and 275.125, Subdivision 14, are re
pealed. 

Sec. 48. [APPROPRIATIONS.]·· 
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Subdivision 1. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years ending 
June 30 in the years designated. 

Subd. 2. [POST•SECONDARY VOCATIONAL INSTRUCTIONAL 
AID.] For post-secondary vocational instructional aid there is appropriated: 

. $53,348,600 ..... 1982, 

$54,759,400 ..... 1983. 

The appropriation/or 1982 includes $4,877,300 for aid/or fiscal year 1981 
payable in fiscal year 1982, and $48,47 l ,300 for aid for fiscal year 1982 
payable .in fiscal year 1982. 

The appropriation for 1983 includes $5,385,700 for aid for fiscal year l 982 
payable in fiscal year 1983 and $49,373,700 for aid for fiscal year 1983 
payable in fiscal year 1983. 

Subd. 3. [POST-SECONDARY VOCATIONAL SUPPLY AID.] For post-
secondary vocational supply aid there is appropriated: 

$15,307,500 ..... 1982, 

$14,828,250 ..... 1983. 

Subd. 4. [POST-SECONDARY VOCATIONAL SUPPORT SERVICES 
AID.] (a) For post-secondary vocational support services aid there is appro
priated: 

$16,967, l JO ..... 1982, 

$15,191,140 ..... 1983. 

The appropriation/or 1982 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $6,25 l .400 in fiscal year 
1982 of federal money received for vocational education programs pursuant to 
the Vocational Education Act of 1963, as amended. The appropriation for 
1982 includes $2,848,000 to be allocated by the state board/or special needs 
instruction. 

The appropriation for 1983 is based on the assumption that the state will 
spend for this purpose an amount at least equal to $6,25 l ,400 in fiscal year 
/983 of federal money received Joi vocatiohal education programs pursuant to 
the Vocational Education Act of 1963, as amended. The appropriation for 
1983 includes $2,629,050 to be allocated by the.state board/or special needs 
instruction. 

(b) For post-secondary support services aid to pay for implementation of the 
fixed as.sets property management accounting and reporting system there is 
appropriated: 

$140,000 ..... 1982. 

Any amount remaining from this appropriation at the end of fiscal year 1982 
shall not cancel and shall be available in the second year of the biennium. 

The amounts appropriated in this subdivision shall nor be used for any 
special vocational sysremwide support service program or project. 

Subd. 5. [POST-SECONDARY VOCATIONAL EQUIPMENT AID.] For 
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post-secondary vocational equipment aid there is appropriated: 

$ 9,830,000 ..... 1982, 

$ 9,120,500 ..... 1983. 

This appropriation is based on the assumption that the state will spend for 
the purposes for which post-secondary vocational equipment aid is paid an 
amount equal to $500,000 in each fiscal year of the biennium ending June.JO, 
1983. of federal moneyreceived for vocational education programs pursuant to 
the Vocational Education Act of 1963, as amended. 

Subd. 6. [POST-SECONDARY VOCATIONAL REPAIR AND BETTER
MENT AID.] For post-secondary vocational repair and betterment aid there is 
appropridted: · · 

$ l ,400,000 ..... 1982, 

$ l,190,000 ..... 1983. 

Subd. 7. [APPROPRIATION FOR CONTINGENCY FUND.] For the 
post-secondary vocational contingencyfund there is appropriated: 

$ 250,000 ..... 1982. 

Any amount remaining from this appropriation at the end of fiscal year 1982 
shall not cancel and shall be available in the second year of the biennium. 

Subd. 8. [POST-SECONDARY VOCATIONAL DEBT SERVICE AID.] 
For post-secondary vocational debt service aid there iS appropriated: . 

$ 7,731,000 ..... 1982, 

$ 7,600,100 ..... 1983: 

Subd. 9. [ADULT VOCATIONAL EDUCATION AID.] For adult voca-
tional education .aid there is appropriated: 

$6,851,900 ..... 1982, 

$ 7,102,000 ..... 1983. 

The appropriation for 1982 includes $707,600 for aid for fiscal year 1981 
payable in fiscal year 1982 of which not to exceed $20,000 is for necessary 
travel and of which not to exceed $20,000 is for small business management 
programs. This amoun.t also includes $6,144,300 for aid for fiscal year 1982 
payable in fiscal year 1982 of which not to exceed $198,000 is for necessary 
travel. 

The appropriation for 1983 includes $682,700 for aid for fiscal year 1982 
payable in fiscal year 1983 of which not to exceed $22,000 is for necessary 
travel. This amount also includes $6,419,300 for aid for fiscal year 1983 
payable in fiscal year 1983 of which not.to exceed $212,500 is for necessary 
travel. · 

None of the amounts appropriated in this subdivision shall be used for any 
special vocational systemwide support service progrq,m or project. 

Subd. 10. [ENERGY MANAGEMENT FOR BUILDING OPERATORS.] 
For the establishment of adult vocational programs in energy management for 
building operators, there is appropriated: 
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$50,000 ..... 1982, 

$50,000 ..... 1983. 

This aid shall be paid in accordance with section· 124.572. The entire 
amount of the appropriation for 1982 is for aid for fiscal year 1982. The 
appropriation for 1983 includes·$5,550 for aid for fiscal year 1982 payable in 
fiscal year 1983, and $44,450 foraidfor fiscal year 1983 payable infisca/.year 
1983The department of education may apply for moneys from other sources to 
fund programs in energy management for building operators. 

Subd. 11. [VETERAN FARMER COOPERATIVE TRAINING PRO
GRAMS.]For veteran farmer cooperative training programs there is. appro-
priated: · · 

$675,100 ..... 1982, 

$588,900 ..... 1983. 

Subd. 12. [SECONDARY VOCATIONAL EDUCATION AID.] For sec
ondary vocational education ·aid pursuant to section 124.573 there is appro
priated: 

$21,979,340 ..... 1982, 

$20,165,060 ..... 1983. 

The appropriation for 1982 includes $2,287,700 for aid Jot fiscal year 1981. 
payable in fiscal year 1982 of which not to exceed $181,600 is for equipment. 
This amount also includes $19,691.640 for aid for fiscal year 1982 payable in 
fiscal year 1982 of which not to exceed $1,547,100 is for equipment. 

The appropriation for 1983 includes $2,187,960 for aid for fiscal year 1982 
payable in fiscal year 1983. of which not to exceed $171,900 is for equipment. 
This amount also includes $17,977,100 Jo, aid for fiscal yew 1983 payable in 
fiscal year 1983. 

None of the amounts appropriated in this subdivision shall be used for any 
special vocational systemwide support service program or project. · 

Subd. 13. [AID FOR SECONDARY VOCATIONAL EDUCATION PRO
GRAMS FOR HANDICAPPED CHILDREN.] .For secondary vocational 
programs for handicapped children pursuant to section 124.574, subdivision 
2, there is appropriated: · 

$ 2,303,000 ..... 1982, 

$ 2,360,310 ..... 1983. · 

The appropriationfor 1982 includes $226,900 for aid for fiscal year 1981 
payable in fiscatyear 1982, This amount also includes $2,076, JOO for aid for 
fiscal y_ear 1982 payable in fiscal year 1982. This appropriation is based on the 
assumpiion that the state will Spend/or this purpose an amount at least equal to 
$300,000 in fiscal year 1982 of federal money received for vocational educa
tion programs pursuant-to the Vocational Educatio.n Act of 1963, as amended. 

The appropriation for 1983 includes $230,750 for aid for fiscal year 1982 
payable in fiscal year 1983. This'amount also includes $2,129,560 for aid for 
fiscal year 1983 payable in fiscal year 1983. This appropriation is based on the 
assumption that the state w,ill spend for.this purpose an amount at least equal to 
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$300,000 in fiscal year 1983 of federal money received for vocational educa
tion programs pursuant to the Vocational Education Act of 1963, as amended. 

. . . , 

Sub<l. 14. [CANCELLATION; PRORATION.] Except as provided in sub
division4, clause (b), and subdivision 7, any unexpended balance remaining · 
from the appropriations iri this sectionJor 1982 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the purpose 
indicated. If the .appropriation "amounts attributable to either- year for any 
purpose indicated are insufficient, the aid for that year shall be prorated 
among all qualifying districts, and the state shall not be obligated for any 
amount in excess of the appropriations in this section for these_purposes. 

Sec. 49. [EFFECTIVE DATES.] 

Sub<livision J. Sections 14, 15, 16, 21, 23, 24, 26, 27, 29, 30, 35, and 36 of 
this article shall be effective the day following final enactment. 

. Subd. 2. Repair and betterment aid pursuant to section 30 of this article 
shall be paid to A VT/' s starting in fiscal year 1982. 

ARTICLE VJ 

OTHER AIDS AND LEVIES 

Section I. [3.9251] [PROORAMS FOR HANDICAPPED ADULTS.] 

Programs funded by the council on quality education may include programs 
designed to benefit handicapped adults. 

Sec. 2. Minnesota Statutes 1980, Section 3. 9278, Subdivision I, is 
amended to read: 

Subdivision I. As used in bftws -1-9+9; Chltf'ler 3J4;- Afliele + sections 
3.92.76 to 3 .9279 , the terms defined in this. section have the meanings given 
them. 

Sec. 3. Minnesota Statutes 1980, Section 3.9279, Subdivision 8, is 
amended to read: · 

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILDHOOD AND 
FAMILY EDUCATION.] The council on quality education shall appoint an 
advisory task force on early childhood and family education programs. The 
advisory task force shall be composed of parents of young children and persons 
knowledgeable in the fields of health, education and welfare. A majority of the 
task force shall be parents of young children. The advisory task force shall 
advise the council in the administration of the early childhood and family 
education programs. The tenns; compensation and removal of ffiembers shall 
be governed by the provisions of section 15.059, subdivision 6. The task force 
shall expire June 30, +98-1- 1983. · 

Sec. 4. Minnesota Statutes 1980, Section 3.9279, Subdivision JO, is 
amended to read: 

Subd. 10. [VOLUNTARY_ PARTICIPATION.] Participation by parents 
and children in early childhood and family education programs shall be volun
tary and shall not preclude participation in other state or local programs. To the 
extent possible, each school district providing early childhood and family 
education programs shall seek the participation of minority and economically 
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disadvantaged persons in the same proportion as "these groups are represenied 
in the area served by the program. Upon request, the school districts shall 
report on the success of these efforts _to the council on quality education. No 
school district shall discriminate in · providing early childhood and family 
education programs on the basis of race. religion,.sex or ethnic background, 
and no programs shall be used in whole or in part for religious worship or 
instruction. 

Sec. 5 .. Minnesota Statutes 1980, Section 3.9279, Subdivision· 12, is 
amended to read: 

Subd. 12. [NEGOTIATED GRANTS.] For the 19+9 l98Q 1981-1982 and 
l98Q 19811982-1983 school years the council on quality education may fund 
up to 36 early childhood and family education programs according to the 
negotiated grants procedure in sections 3.924 to 3.927. 

Sec. 6. (3.9290] [CITATION.] 

Sections 6 to 12 of-this article may be cited as the "Minnesota Improved 
Learning and Principal-Teacher, Counselor-Teacher, and Career Teacher 
Act". 

Sec. 7. (3.9291] [PURPOSE.] 

The legislature recognizes the unique and lifelong learning process of all 
human beings. The legislature is committed to the goal of maximizing the 

. individual growth potential of all students through the secondary schools. The 
purposes of sections 6 to 12 of this article are: 

( a) To offer improved /earning programs which emphasize basic and applied 
learning skills and the liberal arts; 

(b) To recognize and utilize the unique skills that teachers, students.family, 
and the community have in both the teaching process and the learning process; 
and 

( c) To provide an opportunity for maximum use of principals and teachers. 

Sec. 8. [3.9292] [PROGRAM SELECTION.] 

Subdivision I. [AUTHORIZATION.] A school district or group of districts 
that wish to receive moneys for improved learning programs may apply to the 
state board of education for approval. Programs may be approved for one 
portion of a school population, an entire school- attendance a,:ea, several 
attendance areas, an entire school district, or a group of school districts. 

Subd. 2. [APPLICATIONS.] The state board shall prescribe the form and 
manner of application/or the program. The council on quality education-may 
review and advise the state board on applications made for improved learning 
programs. Beginning in /982, and each year thereafter, applications shall be 
submitted to the state board by January 15. If a district wishes to receive aid for 
the principal-teacher, career teacher or counselor-teacher component of an 
improved learning program, an application for state aid must be submitted to 
the state board by January 15. Estimates of salaries and fringe benefits for the 
rlexi school year and Jo·r the additional tim_e beyond the regular contract period 
for staff to be employed shall be itemized on the application for aid. The board 
shall notify all applicants of aid approved or denied by March /5 of each year. 
The board. shall approve or deny applications in the order that they are 
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received. 

Subd. 3. [WAIVERS.] The state board may waive school district compli
ance with its rules which would prevent implementation of an improved learn
ing program which receives approval from the state board. However, individ
uals participating in the principal-teacher, counselor-teacher, or career 
teacher program shall maintain their seniority date in the district and all rights 
under the applicable collective bargaining agreement. 

Subd. 4. [ADDITIONAL FUNDING.] A school district providing an im
proved learning program may receive funds for the program from private 
sources and. governmental agencies,_ including state or federal funds. 

Subd. 5. [REPORT.] The department shall submit a report to the legislature 
by February I, 1983, and by February 1 each year thereafter. This report shall 
include the number and description of programs approved, implementation 
status of programs approved, waivers granted, and evaluation of programs 
approved. 

Sec. 9. (3.9293] [ADVISORY COUNCIL.] 

The school board ofa district providing an· improved learning program shall 
appoint an advisory council. Council. members shall be selected-from the 
school attendance area in which programs are provided. Members of the 
council may include students, teachers. principals, administrators and com
munity members. A majority of the members shall be parents with children 
participating in the local pro"gram. The local advisory council shall advise the 
school board in the development, coordination, supervision, and ·review of the 
improved learning program. The council shall meet at least two times each 
year with any established Community education advisory council in the district. 
Members of the council may be members of the community ·education advisory 
council. The council shall report to the school board. 

Sec. IO. [3.9294] [PROGRAM CRITERIA.] 

Subdivision I. [MANDATORY COMPONENTS.] A planfor an improved 
learning prOgram shall include: 

(a) Curricula, instructional strategy and use of materials responsive to the 
individual educational needs and learning styles of each pupil to -enable stu
dents to make continuous progress and learn at a rate appropriate to their 
abilities; 

( b) A plan to develop student abilities for both learner and teacher in basic 
skills and applied learning skills and, when appropriate, arts, humanities, 
physical, natural, and sodal sciences; multicultural education; physical, 
emotional, and mental health; consumer economics, and career education; 

( c) Plans to make use of community resources and communications media to 
pursue imprdved learning opportunities for pupils; 

(d) A staff development program for teachers and other school personnel, 
such as that found in sections I I and I 2 of this article; 

(e) A plan to improve the learning environment, including use of the com
munity in general, to enhance the learning process; 

(J) A plan for annual and ongoing evaluation of program goals and objec-
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tives; and 

(g) A plan to involve parents in planning an improved learning program for 
their children. 

Subd. 2. [OPTIONAL COMPONENTS.] A plan for an improved learning 
program may include: 

(a) A principal-teacher and career teacher program as defined in section I I 
of this article; 

(b) A counselor-teacher program as defined in section 12 of this article; 

( c) Cooperative efforts with other agencies involved with human services or 
child development and development of alternative community based learning 
experiences; 

(d) Apprenticeship post-secondary education components for students who 
are able to accelerate or programs for students with special abilities and 
interests who are given advanced learning opportunties within existing pro
grams; 

(e) Use of volunteers in the learning program; 

(j) Flexible attendance schedules for students; 

(g) Adult education component; 

(h) Early childhood and family education component; 

(i) Variable student/faculty ratios for special education students to provide 
for special programming,-· · 

(j) Inclusion of nonpublic students participating in an improved learning 
program as part of the ratio in the principal-teacher and career teacher com
ponent; 

(k) Application of educational research findings; 

( I) Summer learning experiences for students as recommended by_ the princi-
pal-teacher and career teacher; -

(m) Use of educational assistants, teacher aides or paraprofessionals as part 
of the.improved learnif1:g program; 

(n) Establishment of alternative criteria for high school graduation; and 

(o) Variable age and class size groupings of students. 

Sec. II. [3.9295] [PRINCIPAL-TEACHER AND CAREER TEACHER 
COMPONENT.] 

Subdivision/. [STATUS.] An improved learning program may include a 
principal-teacher and career teacher component. The principal-teacher -and 
career teacher shall not be the exclusive teacher for students assigned to him or 
her but shall serve the function of developing and implementing a st'udent' s 
overall Learning program. The principal-teacher and career teacher may_ be 
responsible for regular classroom assiinments as well as Learning programs 
for other Students assigned to him or her. 

Subd. 2. [QUALIFICATIONS.] /a) An individual employed as a principal
teacher must be Licensed Gs a principal by the state board of education and 
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shall be considered a principal as defined in section 179.63, subdivision 14, 
for purposes of the Public Employment Labor Relations Act._ 

( b) An i-ndiVidual employed as a career teacher must be licensed as a teacher 
by the state board of teaching and shall be considered a teacher as defined in 
section 179.63, subdivision 13, for purposes of the Public Employment Labor 
Relations Act. 

Subd. 3. [STAFF/STUDENT RATIO.] (a) Except as provided in clause (b), 
one principal-teacher_ or career teacher shall be assigned for every 125 stu• 
dents. For each special education _student included in· the assignment, the 
J .-_125 ratio shall be reduced by one. · · 

(b) One principal-teacher shall be assigned for every 50 students when the 
principal-teacher is also the principal of the school" 

Subd. 4. [SELECTION; RENEWAL.] (a) The school board shall establish 
procedures for teachers and principals to apply for the position of principal
teacher and career teacher. The authority /of selection_ of principal-tetichers 
and career teachers shall be vested in the board and no individual shall have a 
right to employment as a principal-teacher.or career teacher based on.seniority 
or order of employment in the district. 

(b)Employment of the principal-teacher and career teacher shall be on a 12 
month basis with vacation- time negotiated individually with the bo4rd, The 
annual contract of a principaL-teacher or ca_reer tea<;her may not be renewed, 
as the board shalt see fit; provided, however, the board shall give any such 
teacher whose- contract as a principal-teacher or career teacher it det/ines to 
renew for the following year written notice to thai effect before April 15. If the 
board fails to renew_the contract of a principal-teacher or career teacher, that 
individual shall be reinstated to another position in the district if eligible 
pursuant to section 125./2 or 125.17. 

Subd. 5. [DUTIES.] The principal-teacher and career teacher shall be 
responsible for: 

(a) The overall education and learning plan of students assigned to him or 
her. This plan shall be designed by the principal-teacher and career teacher 
with the student, parents, and other faculty, and shall seek to maximize the 
learning potential and maturation level of each pupil; 

(b) Measuring the proficiency of the students assigned to him or her and 
assisting other staff in identifying pupil needs and making appropriate educa
tional and subject groupings; 

(c) When part of the district's plan, taking responsibility for the parent and 
early childhood education of students assigned to him or her; 

(d) Designing and being responsible for program components which meet 
special learning.needs of high potential f;lnd talented students; and 

(e) Coordinating the ongoing, year-to-)iear learning program for students 
assigned to him or her. 

Sec. 12. [3.9296] [COUNSELOR-TEACHER COMPONENT.] 

Subdivision 1. [STATUS.] An improved learning program may include a 
counselor-teacher component:.The counselor-teacher shall not be the exclusive 
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teacher with respect to the learning process of students assigned to him or her. 

Subd. 2. [QUALIFICATIONS.] An individual employed as a counselor
teacher must be licensed as a counselor by the state board of education and 
shall be considered a teacher as defined in section 179.63, subdivision 13,for 
purposes of the Public Employment labor Relations Act. 

Subd. 3. [STAFF/STUDENT RATIO.] One counselor-teacher shall be as
signed for every 125 students. For each special education student included in 
the assignment, the 1 :125 ratio shall be reduced by one. 

Subd. 4. [SELECTION; RENEW AL.] The annual contract of a counselor
teacher may not be renewed, as the board shall see fit; provided, however, the 
board shall give any such counselor whose contract for the counse/or•teacher it 
declines to renew for the following year written notice to that effect before April 
15. ff the board fails to renew the contract of a counselor-teacher, that indi
vidual shall be reinstated to another position in the district if eligible pursuant 
to section 125.12 or 125.17. 

Subd. 5. [DUTIES.] The counselor-teacher shall be responsible for provid
ing guidance and counseling services to students assigned to him or her. This 
includes working with individual students, groups of students and families. 

Sec. 13. Minnesota Statutes 1980, Section 123.36, Subdivision 13, is 
amended to read: 

Subd. 13. [PROCEEDS OF SALE OR EXCHANGE.] Proceeds of the sale 
or exchange of school buildings or real property of the school district shall be 
used as provided in this subdivision. 

( l) In districts with outstanding bonds, the proceeds of the sale or exchange 
shall first be deposited in the debt retirement fund of the district in an amount 
sufficient to meet when due that percentage of the principal and interest pay
ments for t:tH outstanding bonds which is ascribable to the payment of expenses 
necessary and incidental to the construction or purchase of the particular 
building or property· which is sold. 

(2) After satisfying the requirements of clause ( 1 ), a district with outstanding 
bonds may deposit proceec/.s of the sale or exchange in its.capital expenditure 
fund if the amount deposited is used for the following: 

(a) for energy audits on district owned buildings conducted pursuant to 
chapter 116H, and for funding those energy conservation and renewable en
ergy measures which the energy audits indicate will reduce the use of nonre
newable sources of energy to the extent that the projected energy cost savings 
will amortize the cost of the conservation measures within a period of ten years 
or less; 

( b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access to s<;hool facilities by handicapped persons; 

( c) for capital expenditures to bring district facilities into compliance with 
the uniform fire code adopted pursuant to Chapter 299F; or 

(d) to replace the building or property sold. 

The amount of the proceeds used for the purposes specified in clau·ses (a), 
( b) and ( c) shall be deducted from the levy limitation computed for the levy 
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autlwrized in section 33 of this article in the first year after the deposit and 
from levy limitations computed/or this levy· in succeeding years until the entire· 
amount is deducted. · · 

/3) In a district with outstanding bonds, the amount of the proceeds of the 
sale or exchange remaining after the.application of clauses /1) and /2), which 
is sufficient to meet when <Jue that percentage of the principal and interest 
payments for the district's outstanding bonils which is not governed by clause 
I I), shall be deposited in the debt retirement fund. · 

/4) Any FeHl&iRiRg proceeds of the sale or exchange remaining in lltese 
districts ef !lie sale 8f e1,eh&Rge with outstanding bonds after the applicat/pn of 
clauses (I), (2), and /3 ), and all proceeds. of the sale or exchange in dis.tricts 
without outstanding bonds shall be deposited in thecapital expenditure fund of 
the district. . · 

~ :P.lotwiOlste.R6isg effH:1-Se f-14 a~ w4fl.1 olltstaRdiRg 00ff0S Wfti.eR seY-s 
a building 0f J'ffip.eft~ · ffl 0f6ef ffl f)Urehase tl re13laeeffle1tt, ~ awly ¾a ffle 
eofflfflissiaAeF fa Jllaee f1Foeee6s ef ffte sale. Ht ifs.~ enpeR8it1:tFe f-ttftft tft ftft 
effl0l:lftl eeeessm=y 40 f)UFeftase fRe replaeeffleRt; previ8ed +lie~~ aa 
tlfR0lfflt if½ l!s <iebt FeliFemenl flff!d suffieieal le meel wheR due !he ~riaei~al aR<i 

· itHefest poyffients fef aH sutstaRdiRg 90ft6S ea #te p&Hieular building 9f flf0r-
efly wkieh is sekh . 

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds 
may deposit in its capital expenditure fund and use for any ·lawful· capital 
expe_nditure without the reduction of any levy limitation th_e same percentage of 
the proceeds of the sale or exchange of a building or property as the percentage 
of the initial cost of purchasing or constructing the building or property which 
was paid using re-venue from the capital expenditure furid. 

(6) Every district which sells or exchanges a building or property shall 
report to the commissioner in the form.and at the time he prescribes on the 
disposition of the proceeds ofthe sale or exchange. 

Sec. t4. Minnesota Siatutes 1980, Section 123.702, Subdivision I, is 
amended to read: · 

Subdivision I. [SCREENING PROGRAM.] Every school board shall pro
vide for a voluntary health and developmental screening program for children 
once before entering kindergarten. This screening program shall be established 
either by one board, by two or more boards acting in cooperation, by educa
tional cooperative service 1,1nits, by early childhood arid· family education 
programs, or by other existing programs. No. school .board. may make this 
screening examination a mand~tory prerequisite to enroJI a student. 

Subd. la. [COMPONENTS.] The screening programs shall include at least 
the following components to the extent the. sc.hool board determines they are . 
financially feasible: developmental assessments, hearing and vision screening, 
eeftl&I- assessFHents, the review of heal~~ history and immunization status, 
laboreteF/ feMS and nutritional and physical assessments. The school board 
may also _provide additional componellts·: int/uding laboratOry tests or dental 
assessments, in the. screening program. All screening components shall be 
consistent with the standards of Che state commissioner of health for early and 
periodic screening programs. No chil.d shall be required to submit to any 
component of this screening program to be eligible for any other component. 
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No screening program shall provide laboratory tests, a health history or a 
physical examination to any child who has been provided with those laboratory 
tests or a health history or physical examination within the previous 12 months, 
The school district shall request the results of any laboratory test, health history 
or physical examination within the 12 months preceding a scheduled screening 
clinic. 

Sec. 15. Minnesota Statutes 1980, Section 123.703, Subdivision 3, is 
amended to read: 

. Subd. 3. [REPORT.] The state board of education, in cooperation with the 
state commissioner of.health, shall report to the legislature by February I, 
-1-98(}, of each year on the results of the screening programs in accomphshing 
the purposes specified.in section l23. 701. The report shall include information 
on the rates of children's participation 'in screening programs, on districts' 
costs for implementing the various components of the screening program, and 
on any exemptions granted from screening requirements because of financial 
infeasibility. 

Sec. 16. Minnesota Statutes 1980, Section 123.705, is amended to read: 

123.705 [STATE AID.] 

The department of education shall pay each school district for the cost of 
screening services provided pursuant to sections 123.701 to 123.705: The 
payment shall not exceed~ $28 per child screened in fiscal year +98ll 1982 
and ·w $29 per chHd screened in fiscal year~ 1983. Any district may 
request and receive·an advance payment equal to 50 percent of its estimated 
payment for screening eligible children. · 

Sec. 17. Minnesota Statutes 1980, Section 123.937, is amended to read: 

123.937 [APPR-OPRIATIO~l l/M/T ON DISTRICT OBLIGATIONS.] 

~ is e~13Fof1Fi_e.te8 enm1elly. $ ~ deflaFtmeRt ef e8~eetioR ff0ffi ate 
gei,eflll tllll6 ei Ike s!ftle !FoeSUfY Ike Sliff! ei $3,2§Q,OOQ fef Ike ~•Fjl8SOS ef. 
soeliens 123.931 le 123.937 .. lf!lti& the amount appropriated for purposes of 
sections 123.931 to /23 .937 for any year is not sufficient to make the payments 
required pursuant to sections 123. 931 to 123'. 937 for that year, the -
eeeessaf) ffi fftftke ff:tese peyFAents ts apf!FeprieterJ ff6ffi the gei,eflll fttft6 ffi the 
Elepw=tmeAt ef edueation. +he &ffloums eppFepFieteel flliFsuant f&tftis.seeff0ftfef 
the yea, ee<liRg Jttfte. ;.(), +98ll shell ft0I €ftft€el 9111 shell l,e e•,eilehlo fet' the 
see0fHi y,eat: ef ~ l3iennit:nft .then_ no school district or intermediary sei.JiCe 
area is required to expend an amount pursuantto sections 123 .931 to 123 .937 
for that year which exceeds the amount of the payments it receives pursuant to 
sections 123.931 to /23.937 for that year. 

Sec. 18. Minnesota Statutes 1980, Section 124.245, Subdivision I, is 
. amended to read: 

Subdivision 1. [BASIC COMPUTATION.] fat 1ft !lie 198Q 1981 oel!eel 
ye-, Ike s!ftle shell l"'Y e ~ distFie! Ike aiffe,oneo by Wftiel, illl -
e')ltftl le $SQ Jlef j!llj!H IIRit ift !Ital~ !,'l'Of . ..., it, aislfiels where .Ike ae!liel 
fltHftheF ei j!llj!H IIRits iaeelifiea itt seeaen 121.17, s•bai ,isien -1, el&asee tB 
il!l<I +;!t, _ltttc ine,oesea ffeHt the pFieF ye-, ~ Jlef j!llj!H IIRit ift !Ital ~ 
~. erteeeds tfle ~ ffttSe6 &y ~ ffti.Hs tHfles ~ aajus~ed assessed. v-akta-
fteft 0f -~ ~ J3F0pCl=ty ift the-~-~ the fFOeediRg yettf-: lfi 8faef ffi 
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1jtH!!ify fef ai<I ~UFSUORI te lltis seeaoo HI Ike 1980 1981 sclteel year; a <HSlfiet 
ffiQS!mwe Je.....itl!efull teR -llARf' FRills te,....., te, eof'tlOI ""~eRaitures iR#!at 
year ~UFSUORI le seeaeR 27a.12a, SU~ai,•isioR Hfr.-

fl>t (a) In the 1981-1982 school year and each year thereafter, the state shali 
pay a school district the difference by which an amount equal to $90 per pupil 
unit in that school year or, in districts.where the actua]number of pupil units 
identified in section 124.17, subdivision I, clauses (I) and (2), has increased 
from the prior year, $95 per pupil unit in that school year, exceeds the amount 
raised by seven mills times the adjusted assessed valuation of the taxable 
property in the district for the preceding year. In order to qualify for aid 
pursuant to this seaieR- subdivision in any school year, a district must have 
levied the full seven EARC mills for use for capital expenditures in that year 
pursuant to section 275. I 25, subdivision 11 a. 

(b) In the /982-1983 school year and each year thereafter, the aid under 
clause (a) for any district which opercites an approved" secondary vocational 
education program or an approved senior secondary industrial arts program 
shall be computed using a dollar amount per pupil unit which is $5 higher than 
the amount specified in clause (a). 

(c) If the sum of a district's capital expenditure Levy under section 275./25, 
subdivision 11 a, attributable to dny school year starting in 1982-1983 and its 
capital expenditure equalization aid, if any, under this subdivision for that 
school year exceeds $90 per pupil unit or, in districts where the actual number 
of pupil units identified in section 124. /7, subdivision I, clauses (I) and (2 ), 
has increased from the prior year, $95 per pupil unit, the amount of the excess 
may be expended only for the purpose of capital expenditures for equipment for 
secondary vocational ~ducation programs or senior secondary industrial arts 
programs. 

Sec. 19. Minnesota Statutes 1980, Section 124.245, is amended by adding a 
subdivision to read: 

Subd. la. [SPECIAL PURPOSE COMPUTATION.]Jn the /982-/983 
school year and each_.year thereafter, the state shall pay a school district the 
difference by which an amount equal to '$25 per pupil unit exceeds the amount 
raised by two mills times the adjusted assessed valuation of the taxable pi-op
erty in the district for the preceding year. In order to qualify for aid pursuant to_ 
this subdivision in any school year, a _district mus(levy the maximum permis
sibl'e amount pursuaflt to section 33 of this article for use in that year. Aid paid 
pursuant to this subdivision may be used only for the purposes for which the 
proceeds of the levy authorized in section 33 of this article may be used. 

Sec. 20. Minnesota Statutes 1980. Section 124.245, Subdivision 2, is 
amended to read: 

Subd. 2. [PUPIL UNITS.] As used in this section, j>Uf>Htlllt!SshaHiRelll<le 
0ftly !kese tlftits iaeRlifiea in seeaeR 124.17, sueaivisioR I; eiattses fB, ~ 
\4t, f.>td~ ttRti flt- BegiRRiRg H1 tl!e 1980 1981 """"61 year; pupil units shall 
in_clude &Aly those units identified in section 124.17, subdivision 1, clauses 
(I), and (2), f4t ttRti f.,}; pro,iaea #!at ROt .. ilRSIORSiRg !lte e"pirotioR ef 

. Minneseta Statutes, 4-9+9 S1:11313lement, Se€tieft 12~.l7, Su~Eli.risien _+,-
Clauses fe, ttRti Rt, jlllf>H tlftits iaentifie~ it, !kese elauses shaH alse be iReluaea 
fef 1m~oses ef tl!e eom~utotieR of eof'tlOI •"~eRaiture oitl fef lite 1980 1981 
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sekeel ye<lf and 98 .5 percent of the units identified in Minnesota Statutes 1980, 
Section 124.17, Subdivision 1, Clauses /4) and (5)for 1980-1981. 

Sec. 21. Minnesota Statutes I 980, Section 124.245, is amended by adding a 
subdivision to read: 

Subd. 4. [PAYMENT SCHEDULE.] Starting in 1982-1983, eighty-five 
percent of a district's. capital expenditure equalization aid for each school year 
shall be distributed prior to November 1 of that school year. The final aid 
distribution to each district shall be made prior to November 1 of the following 
school year. 

Sec. 22. [124.246] [CHEMICAL USE PROGRAMS.] 

Subdivision 1. [ELIGIBILITY AND PURPOSE.] Each school board which 
adopts a comprehensive policy and procedures to minimize chemical use 
problems among all pupils in the district, and which submits Lhem to the 
department of education, shall be eligible for state aid for the following pur
poses: 

(a) inservice training for public and nonpublic school staff, 

(b) prevention programs, including curriculum materials, 

(c) community and parent awareness programs, 

(d) problem identification programs, 

(e) referral programs, and 

(j) aftercare support programs. 

The programs shall be for pupils in public elementary, secondary and area 
vocational-technical schools and nonpublic elementary and secondary 
schools, and their parents, teachers and staff. 

Subd. 2. [AID.] An eligible district shall receive $/ for each pupil, in 
average daily membership, enrolled in a public elementary, secondary or area 
vocational-lechniCal or nonpublic elememary or secondary school. Aid for 
nonpublic school pupils shall be paid to the district upon request by or on 
behalf of the pupils. No district shall receive less than $1,000. 

Subd. 3. [ APPLICATIONS.] A district that is eligible for aid shall apply to 
the commissioner of educalion by October 1 of each school year on the form 
supplied by the commissioner. · 

Subd. 4. [ASSISTANCE TO DISTRICTS. I The department of education 
shall: 

(a) provide technical assistance to districts for maintenance and evaluation 
of prevention programs, for aftercare support programs and Joi improved 
relationships with community agencies, 

(b) provide inservice programs emphasizing identified needs of the districts, 
and 

(c) collect information.from diStricts about prevention, awareness, identifi
cation, referral, and aftercare support programs. 

Subd. 5. (PAYMENT SCHEDULE.] For the 1981-1982 school vear, the 
state shall pay to each school district JOO percent of its chemical use.program 
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aid by November 1 of that school year. Beginning .in the 1982-1983 school 
year, and each year thereafter, _the state shall pay to each .school district 85 
percent of its chemical use program aid by November 1 of that school year. The 
final aid distribution to the district shall be made by November 1 of the 
following school year. 

Sec. 23. Minnesota Statutes 1980, · Section 124.247, Subdivision 3, is 
amended to read: 

Subcl. 3. [AID.] A district which establishes a program for gifted and tal
ented students shall receive for the purpose of this program an amount equal to 
$J(! $16.25, in the 198/-1982 school year, and $17.50 in the 1982-1983 
school year, times the number of gifted and talented students in the district. No 
more than ~- 5 percent. of the students. enrolled in the district shall be 
counted as gifted and talented for the purpose of aid computations pursuant to 
this subdivision. No more than five percent of the money_s received by a district 
pursuant to this subdivision may be expended for the purpose of administration 
of the program for gifted and talented students. 

Sec. 24. [124.251] [STATE AID; IMPROVED .LEARNING PRO-
GRAMS.] . 

A ·district which establishes, pursuant to sections 6 _to 12 of this· article, a 
principal-teacher, counselor-teacher or career teacher component of an im
proved learning program approved by the state board of education, shall 
receive state aid for the purpose of this program in an amount equal to the 
salary and fringe benefits for the number of days each principal-teacher. 
counselor-teacher or career teacher works beyond-rhe regular contract period. 
The daily rate paid shall be the contract rate including fringe benefits earned 

. by the principal-t"eacher, counselor-teacher or career teacher during the year 
in which the ·application is submitted. The state board shall not approve 
applications or pa'y aids in excess of the siate appropriation/or this program. 
In addition, the board shall make an effort to distribute aid as equally as 
possible between rural, suburban_and urban districts.-ln addition to other aids 
or moneys, a school district may Use summer school foundation revenue to fund 
an improved learning pr'?gram. 

Sec. 25. Minnesota Statutes 1980, Section 124.562, is amended by adding a 
subdivision to read: 

Subd._2a. [CHEMICAL TREATMENT PROGRAMS.] If a pupil is absent 
from school for the purpose of participating in a chemical a!Juse treatment 
program licensed by the state of Minnesota, he may request the school to keep 
him on the roll in the ed:ucational program in wh_ich he is enrolled. Upon the 
pupil's request the school shall keep him on the roll for the educational pro
gram in which he is enrolled and that pupil shall be counted in average daily 
membership. pursuant to section 124 .562, subdivision 2, during the period in 
which he is participating in a treatment program; provided he shall be counted 
for a period not to exceed 30 consecutive.school days. When this pupil returns 
to school, the school may count additional hours for membership, not to exceed 
the number of hou_rs"for 'Yhich he was couflted while participating in the 
treatment program or thf. number of hours per day the pupil is enrolled times 
30, whichever is less. if additional hours are needed for the pupil to complete 
the educational program. 

Sec. 26. Minnesota Statutes 1980, Section 124.646, Subdivision I, is 
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amended to read: 

Subdivision I. [AID COMPUTATION.] (a) For the 19=79 19801981-1982 
school year, school districts participating in the national school.lunch pro
gram shall be paid by the state in the amount of 4-Jll.Hl 5 .5 cents for each full 
paid student eyi,e '-'-A'-'- lunch served to students in the district. (b) For the 
1980 1981 1982-1983 school year, school districts participating in the na
tional school lunch program shall be paid by the state iri the amount of~ 

. 5.9 cents for each full paid student eyi,e '-'-A'-'- lunch served to students in the 
district. 

Sec. 27. Minnesota Statutes 1980, Section 134.35, Subdivision 1, is 
amended to read: 

Subdivision I. [GRANT APPLICATION.] Any regional public library 
system which qualifies according to the provisions of section 134.34 may 
apply for an annual grant for regional library basic system support. The amount 
of each grant for fiseal ye!lf -l-980 aH<I each fiscal year tkereefter shall be 
calculated as provided in this section. 

Sec. 28: Minnesota Statutes 1980, Section 134.351,is amended by adding a 
subdivision to read: 

Subd. 5. [PROPERTY.] All property given, granted, conveyed, donated, 
devised or bequeathed to, _or otherwise acquired by any_ multi-county multi~ 
type library system board shall vest in, and be held in the name of, the 
multi-county multi-type library system board. Any conveyance, grant, dona
tion, devise, bequest, or gift made to, or in the name of,· any multi-county 
multi-type library system shall be deemed to have been made directly to the 
multi-county multi-type library system board. 

Sec. 29. Minnesota Statutes I 980, Section 134.35 I, is amended by adding a 
subdivisiop to read: 

Subd. 6. [RATIFICATION.JAIi property heretofore given, granted, con
veyed, donated, devised, bequeathed to, or otherwise acquired by any multi
county multi-type library system board is hereby validated, ratified and con
firmed as the property of the board. 

Sec. 30. Minnesota Statute, 1980, Section 134.351, Subdivision 5, is 
amended to read: · 

Subd. ~ 7-,. [REPORTS.] Each multi-county, multi-type ,y,tem receiving a 
grant pursuan\ to ,ection 134.352 or 134.353 shall provide an annual progress 
repori to the depaoment of education. The depal'.lment ,hall report before 
November I 5 of each year to the .legislature on all projects funded under 
sections 134.352 and 134.353. 

Sec. 31. Minnesota Statutes 1980, Section 134.36, is amended to read: 

134.36 [RULES.] 

The state board of education shall promulgate rules as necessary for imple
mentation of any provision of biws -1-9=78, Ckarter 544> sections I 34 .30 to 
134 .353. TeFRporer:y Ft:tteS ~ ae aElepteEI te iFRpleFHeAt ba-ws +9+8-;- Chapfer 
~ tft eefflf:llianee w+ff½ the r,re;isiens ef ~ 15.9112, suhdi\'isieH ➔,. 
e1'eejll !!,at these Fllles may l,e effeeti, e ier "I' le ;;w ~ 

Sec. 32. Minnesota Statutes 1980, Section 275.125, Subdivision Ila,. is 
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amei:ided to read: 

Subd. Ila. [CAPITAL EXPENDITURE LEVY.] W 1ft ~a~ 
,l;5lfie! ""'Y.leYr .... -- le e,,eeed the-~ le~ I"" l"'f'li 
tifti4 e,, Hl diskiets Wftefe the ·aetttal ft\fffi9ef ef ~ tHttts- ideRtiHed tft seeEieR 
124 .17, sttBElivisioA h elaHses fB ftft0 ~ has ineFe£tsed ff0ffi the fffi6F yeftf-;

~ ftef fH:lfHt ti-ft#:- M flHfflOSOS af eofflf)uting allO\\ aBle le¥tes tHtaef ~ . 
21s.12s, jfflf>il¼18+16sl>all iRelt!<le~~ ttftits iae•1ifiea i11seelieft 124 .17, 
sttBdivisioR -l-;- €ffH:tSeS fl-,-;,~ f4,, ftft4 ~-Ne le¥Y ¼lftftef ff:HS ~ ffl -1-9+9 
sltall ~ teft mills ~ the atijust'ed assesoeel valHotioe ef the ~ 
J'fOl~le11~• Hi the tl-tstriet fef the f!FeeediAg yeaF;- Rot,, ithstandieg ff½e pre•1isiens 
ef seetions ~ 6:fta 275.49. 

fat (a) 1ft -1-989 &ft8 Each year lke,ealter, a school district may levy an 
amount not to exceed the amount equal to $90 per pupil unit, or, $95 per pupil 
unit in districts where the actual number of puQil units identified in section 
124.17, subdivision I, clauses (I) and (2), has increased from the prior year, 
$% I"" jfflf>il tmit. 1ft -1-989 &ft8 eae1, year 11,erealte,, No levy under this clause 
shall exceed seven mills times the adjusted assessed valuation of the taxable 
property in the district for the preceding year-, ROt,, ithstan_diag #te pro, isioRs 
efseetions ~Qff0,~. 

fe1 (b) The proceeds of the tax may be used only to acquire land, to equip and 
'""'tlHI' re-equip buildings and permanent attached fixtures, to pay leasing fees 
for computer ·systems hardware and related proprietary software, and to pay 
leasing fees for photocopy machines and telecommunications equipment. The 
proceeds of the tax may also be used for capital improvement and repair of 
school sites, buildings and permanent attached fixtures, energy assessments as 

· required pursuant to section 116H.126, and for the payment of any special 
assessments levied against the property of the district authorized pursuant to 
section 435 .19 or any other law or charter provision authorizing assessments 
against publicly owned property; provided that a.district may not levy amounts 
to pay assessments for service charges, including but not limited to those 
described in section 429.101; whether levied pursuant to that section or pursu
ant to any other law or home rule provision. The proceeds of the tax may also 
be used for capital expendiiures for the purpose of reducing or eliminating 
barriers to or increasing access to school facilities by handicapped individuals. 
The proceeds of the tax may also be used to !11ake capital improvements to 
schoolhouses to be leased pursuant to section 123.36, subdivision 10. 

. f4t (c) Subject to the commissioner's approval, the tax proceeds may also be 
used to rent or lease buildings for school purposes and to acquire or construct 
buildings. The srnte board shall promulgate rules establishing the criteria to be 
used by the cominissioner in approving and disapproving district ·applications 
requesting the use of capital expenditure tax proceeds for the renting or leasing 
of buildings for school purposes and the acquisilion or construction of build
ings. The approval criteria. for purposes of building acquisition and construc
ti<>.n shall include: the appropriateness of the proposal with respect to the 
district's long term needs; the availability of adequate existing facilities; .and 
the economic feasibility of bonding because of the proposed building's size or 
cost. 

fej.(d) The board shall establish a funµ in which the proceeds of this tax shall 
be. accumulated until expended. 
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fit ( e) The proceeds of the tax shall not be used for custodial or other 
maintenance services. 

(/) Each year, subject to the seven mill limitation of clause (a) of this 
subdivision, a school district -which operates an approved secondary Voca
tional education program or an approved senior secondary i11_dustrial arts 
program may levy an additional amount equal to $5 per pupil unit for cqpital 
expenditures for equipment for these programs. 

( g) For purposes of computing allowable levies under this subdivision and 
section 33 of this article, pupil units shall include those units identified in 
section 124.17, subdivision 1, clauses ( 1) and (2), and 98.5 percent of the 
units identified in Minnesota Statutes 1980, Section 124.17, Subdivision 1, 
Clauses (4) and (5) for 1980-1981. 

Sec. 33. Minnesota Statutes 1980, Section 275.125, is amended by adding a 
subdivision to read: 

Subd. llb. [SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.] In 
1981 and each year thereafter,_ in addition to the levy authorized in subdivision 
I la, a school district may levy an amount not to exceed the amount equal to 
$25 per pupil unit. No levy under this clause shall exceed two mills times the 
adjusted assessed valuation of the property in the district for the preceding 
year. The proceeds of the tax shall be placed in the district's capital expendi
ture fund and may be used only for the following: 

(a) for energy audits oti district owned buildings conducted pursuant to 
chapter I 16H, and for funding those energy conservation and renewable en
ergy measures which the energy audits indicate will reduce the use of nonre
newable sour'ces of energy to the extent that the projected energy cost savings 
will amortize the cost of the conservation measures within a period of ten years 
or. less; 

( b) for capital expenditures for the purpose of reducing or eliminating 
barriers to or increasing access trJ school facilities by handicapped persons; 

( c) for capital expenditures to bring district facilities into compliance with 
the uniform/ire code adopted pursuant to Chapter 299F. 

Sec. 34. Minnesota Statuies 1980, Section 375.335, is amended by adding a 
subdivision to read: 

Subd. 4. [PROPERTY.JAi/property given, granted, conveyed, donated, 
devised or bequeathed to, or othef'Wise acquired by any regional library board· 
or any regional public library system board however created shall vest in" and 
be held in the name of, the regional library board or regional public library 
system board. Any conveyance, grant, donation, devise, bequest, or gift made 
to, or in the name of, any regional library or public library system shall be 
deented to have been made directly to the regional public library system board. 

Sec. 35. Minnesota Statutes I 980, Section 375.335, is amended by adding a 
subdivision to read: 

Subd. 5. [RATIFICATION.] All property heretofore given, granted, con
veyed, donated, devised, bequeathed to; or otherwise acquired by any regional 
library board or any regional public library system board however created is 
hereby validated, ratified and confirmed as the property of the board. 
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Sec. 36. Minnesota Statutes 1980, Section 375.335, Subdivision 4, is 
amended to read: 

Subd. 4 6. [RATIFICATION.] Any multicounty regional library heretofore 
created, and the agreements creating them, are hereby validated, ratified, and 
confirmed and the benefits of subdivisions I to 4 6 shall hereafter apply to S!>i<l 
these libraries. 

Sec. 37. [INDEPENDENT SCHOOL DISTRICT NO. 256; MAINTE
NANCE LEVY ADJUSTMENT.] 

In /981 only, Independent School District No. 256, Red Wing, is authorized 
to levy for school maintenance purposes an amount not to exceed $620,000 in 
addition to all other authorized levies. The purpose of this levy is to provide the 
district with an amount of funds equal to the aid entitlements which were 
included in the amount by which its /978 payable 1979 permitted maintenance 
levy exceeded its actual maintenance levy in that year. 

Sec. 38. [GRANTS FOR COOPERATIVE AGREEMENTS, ALTERNA
TIVE EDUCATIONAL DELIVERY SYSTEMS AND LOW-POWER 
TELEVISION.] 

Subdivision I. [POLICY:] The legislature finds that small rural secondary 
schools, because of fiscal constraints, are experiencing a decrease in course 
offerings, uneconomical class sizes, restricted student access to courses, and 
the necessity for teachers to teach in subject areas for which they are not 
licensed. Therefore it is the intention of the legislature to encourage the use of 
available options by small rural districts in order to provide a more equitable 
balance in programs available .to rural and urban secondary pupils. These 
options include consolidation, pairing and alternative educational delivery 
systems which utilize shared services, and applications of technology such as 
two-way, Low-power television. 

Subd. 2. [COOPERATIVE AGREEMENT GRANTS.] The council on 
quality education, in cdoperation with 1he department of education, may make 
grants to school districts for the study, evaluation, and start-up costs of an 
agreement which provides for the discontinuance by a district of grades 7 
through 12 or portions of those grades and the instruction in another district of 
the pupils in the discontinued grades or portions of grades. Application for a 
grant pursuant to this subdivision shall be made in a manner prescribed by the 
council and the agreements shall comply with the requirements set forth in 
Minnesota Statutes /980, Section 122 .85. 

Subd. 3. [ALTERNATIVE EDUCATIONAL DELIVERY SYSTEM 
GRANTS.] 

(a) The council on quality education shall make a grant to Independent 
School District No. 362. Littlefork, to serve as a demonstration model in the 
development and implementation of an alternative educational delivery sys
tem. The council shall provide supervision and coordination in the develop
ment and implementation of ihe demonstration model and in disseminating 
information about the model to of her districts. Application for a grant pursu
ant to this subdivision shall be made in a manner prescribed by the council. 

( b) Alternative educational delivery jystems shall include but are not limited 
to: 
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(I) computer-assisted instruction; 

(2) extension courses offered by correspondence; 

(3) videotape courses; and 

(4) audiovisual courses. 

[56TH DAY 

I c) The goals of alternative educational delivery systems shall include but 
not be limited to: 

(I) expansion of curriculum in ar"eas not otherwise available; 

(2) elimination of traditional classes of uneconomic or insufficient size 
without a reduction of learning opportunities; 

( 3) provision of remedial instruction in basic skills. 

(d) A grant made pursuant to this subdivision is to be used solely for 
development, implementation, and evaluation of the model, and to disseminate 
information about the model to other school districts in the state. The legisla
ture does not intend that this grant is to be used for start-up costs of alternative 
educational delivery systems in other districts, nor does it- intend to fund such 
start-up costs in the future. 

Subd. 4. [LOW-POWER TELEVISION SYSTEM GRANT.] 

(a) The council on quality education shall make a grant to Independent 
School District No. 790, Eagle Bend, to serve as a demonstration model in the 
development and implementation of a two-way, low-power television trans
mission system. The council shall provide Supervision and coordination in the 
development, implementation, and evaluation of the model and in disseminat
ing infomation about the model to other districts. Applications for this grdnt 
shall be made in a manner prescribed by this council. 

(b) This grant is to be used solely for the development, implementation, and 
evaluation of the model and for disseminating information about the model to 
other school districts in the state. The legislature does not intend that this grant 
is to be used for start-up costs of two-way, low-power television transmission 
systems in other school districts nor does the legislature intend to Jund such 
start-up costs in_ the future. 

Subd. 5. [SOURCES OF FUNDS.] Districts receiving grants pursuant to 
this section may receive funds from the federal gOvernment· and from private 
organizations for the purposes of this section. 

Subd. 6. [SEPARATE FUND ACCOUNTS.] A district which is awarded a 
grant pursuant to this section shall maintain separate revenue and expenditure 
accounts which accurately reflect all revenues and expenditures. The moneys 
shall be spent only.for the purposes of subdivision 2, 3, or 4. 

Subd. 7. [LOW-POWER TRANSMISSION TELEVISION STUDY.] The 
council on quality education shall award one or more contracts to qualified 
consultants or legal firms specializing in securing broadcast and telecast li
censes from the federal communications commission. The consultant or firm 
shall: (a) survey the need for low-power television transmission sites in the 
state; (b) write a report which recommends placement of low_-power television 
transmission sites to provide maximum educational benefits to small rural 
school districts and gives detailed estimates of costs for imp_lementing the sites, 
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including data concerning local personnel, training, and equipment; (c) eval
uate the project in Independent School District No. 790, Communicasting for 
Educational Purposes; and (d) prepare and submit all necessary license ap
plications to the federal communications commission on behalf of local edu
cation agenc,ies recommended as transmission.sites. 

Subd. 8. [REPORT.] The council on quality education shall report to the 
education committees of the house of representatives and the sent.1,te by January 
J 5, 1983 on the use and effectiveness of grants made pursuant to this section. 

Subd. 9. [CONSTRUCTION.} Although the legislature intends that the 
grants made pursuant to this section are to be used for development of secon
dary educational models, the provisions of this section shall not be construed 
to prohibit these programs from also being utilized for elementary and adult 
education purposes. · 

Sec. 39. Laws 1973, Chapter 683, Section 26, Subdivision I, is amended to 
read: 

Sec. 26. [EXPERIMENTAL SCHOOL] 

Subdivision I. It is the intention of the legislature of the state of Minnesota 
to establish an experimental educational program for pupils in kindergarten 
through eighth grade, to be situated in Independent School District No. 309 on 
the land comprising former Independent.School District No. 25, which was 
dissolved and attached to Independent School District No. 309 by an order of 
the county board of Becker county dated.June 23, 1970, which is on file and of 
record in the office of the county auditor of Becker county. Stl€ft This experi
mental school shall be established as set forth in this section. 

Sec. 40. Laws I 973, Chapter 683, Section 26, is amended by adding a 
subdivision to read: 

Subd. 2a. [SCHOOL ADMINISTRATION; TRANSFER OF AUTHOR
ITY.] The care, management, and control of the experimental school in Inde
pendent School District No." 309 is transferred from the Indian education 
committee as defined in subdivision 2. to the White Earth reservation business 
committee. The Indian education committee shall serve in an advisory capacity 
to the White Earth reservation business committee. For purposes of this sec
tion, ''committee'' means the White Earth reservation business committee. The 
White Earth reservation business committee is eligible to receive federal aid to 
Indians pursuant to section 124.64. Notwithstanding any law to the contrary, 
the experimental school shall be considered a public school. 

Sec. 41. Laws 1973, Chapter 683, Section 26, is amended by adding a 
subdivision to read: 

Subd. 13a. Any kindergarten through eighth grade pupil residing within the 
defined boundaries of the experimental school area as set out in subdivision 1 
shall be considered a resident pupil of the experimental school.area, as if.the 
experimental school area were a school district, for purposes of Minnesota 
Statutes, Chapter 120. 

Sec. 42. [EXPERIMENTAL SCHOOL EXPIRATION DATE.] 

Laws I 973, Chapter 683, Section 26, Subdivision 17, as amended by Laws 
1975, Chapter 432, Section 88, as amended by Laws 1977, Chapter 447, 
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Article VII, Section 28, is amended to read: 

Subd. 17. The provisions of this section shall expire July -l-9S+ I, 1985. At 
any time the experimental school may be terminated upon unanimous vote of 
the officers of the committee and 30 days notice to the board of District No. 
309, whereupon the board of District No. 309 shall resume the care manage
ment and control of the entire district on July l following. Prior to December l 
of each year the committee shall submit t.o the legislature a report of the 
experimental school established by this section. Such report shall document the 
success or failure of the experimental school. 

Sec. 43. [ELECTION.] 

Subdivision 1. Sections 40, .41 and 42 are effective only upon their approval 
by a majority of the qualified voters who reside on the land comprising former 
Independent School District No. 25, as defined in Laws 1973, Chapter 683, 
Section 26, Subdivision 1, voting on the question at an election called for that 
purpose by the Indian education committee, as defined in Laws 1973, Chapter 
683, Section 26, Subdivision 2, according to the procedures specified in Min
neso_ta Statutes, Section 123 .32, Subdivision 22. 

Subd. 2. [BALLOT QUESTION.] At the election on the question of ap-
proval of sections 40, 41 and 42, the question submitted to the voters shall be: 

"Shall care, management and-operation of the Pine Point 
Experimental School be transferred from the Indian Educa
tion Committee to the White Earth Reservation Business 
Committee with all of the kindergarten through eighth grade 
residents of former Independent School District No. 25 ( Pine 
Point) required to attend the experimental school? 

Yes 

No 

The Indian education committee shall hold this election prior to June 25, 
1981, at the Pine Point School. The Indian education committee shall inform 
the residents of former Independent School District No. 25 (Pine Point) of the 
election and of the options available. The Indian education committee shall 
also publish notice of the election in the legal newspapers in the county seats of 
Becker and Hubbard counties. 

Sec. 44. [ARTS REPORT.] 

The department of education shall submit a report on arts education to the 
education committees of the senate and house of representatives by January I, 
1983. The report shall include: 

( 1) The status and implementation of the Minnesota plan for arts in educa-
tion, and · 

(2) The availability of learning opportunities in the arts for elementary and 
secondary students. 

Sec. 45. [REPEALER.] Minnesota Statutes 1980, Section 3.9279, Sub
division 13, and Laws 1973, Chapter 683, Section 26, Subdivision 13, are 
repealed. 

Sec. 46. [APPROPRIATION.] 
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Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated irt this section for the fiscal years ending 
June·JO in the years designated. 

Subd. 2. [HEALTH AND DEVELOPMENTAL SCREENING PRO
GRAMS.] For health and developmental screening programs pursuant to 
sections /23.701 to 123.705, there is appropriated: 

$1,191 ,600 ..... 1982, 

$1,075,000 ..... /983. 

Subd. 3. [ABATEMENT AID.] For abatement aid pursuant to section 
/24 .214. subdivision 2. there is appropriated: 

$2,751 ,()()() ..... 1982. 

$2,988,()()() ..... /983. 

Subd. 4. [EMERGENCY AID.] For emergency aid pursuant to section 
124.24, there is appropriated: 

$50,()()() ..... /982. 

Any unexpended .balance remaining from the appropriation in this subdivi
sion shall not cancel but shall be available for the second year of the biennium. 

Subd. 5. [CAPITAL EXPENDITURE EQUALIZATION AID.] For capital 
expenditure equalization llid pursuant to section 124 .245, subdivision 1, there 
is appropriated: 

$734,500 ..... 1982, 

$376,()()() ..... I 983. 

Any un,expended balance remaining from the appropriation in this subdivi
sion for 1983 may be expended for special purpose capital expenditure equali
zation aid pursuant to section /9 of this article. 

Subd. 6. [SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALIZA
TION AID.] For special purpose capital expenditure equalization aid pursu
ant.to section /9 of this article, there is appropriated: 

$ 58,300 ..... /983. 

Any unexpended balance remaining from the appropriation in this subdivi
sion may be expended in 1983 for capital expenditure equaliiation aid pursu
ant to section 124.245, subdivision I. 

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] For ed-
ucational cooperative service Units, there is appropriated: 

$664,950 ..... /982, 

$769,450 ..... 1983. 

Funds from this appropriation shall be trilnsmitted to £CSU boards of 
directors for general operations in the amount of $60,450 per ECSU as defined 
in section /23.58 in fiscal year 1982 and $69,950 per ECSU in fiscal year 
/983; provided however that the ECSU whose boundaries caintide with the 
boundaries of development region ./ I and the £CSU whose boundaries ·en
compass development regions six and eight shall receive $120,900 in fiscal 
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year 1982 and $139,900 in fiscal year 1983 for general operations. 

Subd. 8. [SCHOOL LUNCH AID.] For school lunch aid pursuant to sec-
tion 124.646 there is appropriated.' 

$3,838,200 .... /982, 

$4,085,500 .... 1983. 

Any unexpended balance remaining from the appropriations in this subdivi
sion may be expended, in addition to the amounts appropriated in subdivision 
9 of this section, for food storage and tran~portation costs for U.S.D.A. 
donated commodities. 

Subd. 9. [FOOD STORAGE AND TRANSPORTATION.] For food 
storage and transportation costs/or U.S.D.A. donated commodities there is 
appropriated: 

$765,300 ..... 1982, 

$880,100 ..... 1983. 

Subd. JO. [GIFfED AND TALENTED STUDENTS.] For programs j~r the 
gifted and talented pursuant to section 124 .247, there is appropriated: 

$588,300 ..... 1982, 

. $543,660 ..... 1983. 

Subd. JI. [ALTERNATIVE GRANTS.] For grants made pursuant to sub-
divisions 2, 3, 4, and 7 ofsecti0n 38 of this article, there is appropriated: 

$250,000 .. ········J982, 

$150,000 .... ... ... 1983. 

Any unexpended balance remaining from the appropriation in this subdivi
sion shall not cancel and shall be available for the second year of the bien-
nium. · 

Subd. 12. [COUNCIL ON QUALITY EDUCATION; VENTURE FUND 
GRANTS.] For t_he council on quality education venture fund irants pursuant 
to sections 3.925 and 3.926, there is appropriated: 

$600,000 ..... 1982, 

$510,000 ..... 1983. 

Any unexpended balance remaining from the appropriations in this subdivi
sion for 1982 shall not_ cancel and shall be available for the second year of the 
biennium. 

Subd. 13. [EARLY CHILDHOOD AND FAMILY EDUCATION.] For 
early childhood and family education programs pursuant to section 3. 92 79, 
there is appropriated: 

$1,500,000 ... . 1982. 

$1,275,000 . ... 1983. 

Any unexpended balance remaining from the appropriations in this subdh'i
sionfor 1982 shall not cancel and shall be available for the second year of the 
biennium.· 
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Subd. 14. [BASIC SUPPORT GRANTS.] For grants pursuant to sections 
134 .32 to 134 .35 and 13436 for the provision of library services, there is 
appropriilted: 

$3,943,200 ..... 1982, 

$3,639,955 ..... 1983. 

Subd. 15; [MULTI-COUNTY LIBRARY SYSTEMS.] For grants pursuant 
to sections 134.352 and 134.353 to multi-co.unty, multi-type library systems, 
there is appropriated: 

$182,500 ..... 1982, 

$155,125 ..... 1983. 

Subd. 16. [NONPUBLIC AIDS.] For programs for nonpublic educational 
aid pursuant to sections 123.931 to 123 .937, there .is appropriated: 

$4,/09,800 ..... 1982, 

$3,848,460 ..... 1983. 

Subd. 17. [APPROPRIATION; INDIAN EDUCATION.] /a) For certain 
Indian education programs, there is appropriated: 

$150,000 ......... 1982; 

$] 50,000 ......... 1983. 

These appropriations are available for expenditure with the approval of the 
commissioner of education. 

The commissioner shall not approve the payment of any amount to a ·school 
district pursuant to this subdivision unless that school district is in compliance 
with all applicable laws of this state. 

Up to the following amounts of this appropriation may be distributed to the 
following school districts: $47,1 JO to Independent School District No. 309-
Pine Point School; $8,290 to Independent School District No. '166; $12,815 to 
Independent School District No. 432; $12,060 to Independent School District 
No. 435; $36,180 to Independent School District No. 707; and $33,545 to 
Independent School District No. 38: These amounts shall be expended only for 
the benefit of Indian students and for the purpose of meeting established state 
educational standards or statewide requirements. 

These appropriations are available August 15 of the applicable school year, 
but only if there will not be available for the districts enumerated in this 
subdivision for the applicable school year any operation support funds from 
the federal bureau of Indian affairs pursuant to the Johnson-O' Malley Act, 
Public Law 73-167 or 25 Code of Federal Regulations 273.31, or equivalent 
money from the same.or another source. 

( b) Before a· district can receive moneys pursuant to this subdivision, ihe 
district mu·st submit to the commissioner of education evidence that it has: 

(i) Complied with the uniform financial accounting and reporting standards 
act, sections 121.90 to 121.917. For each school year, compliance with sec
tion 121.908, subdivision Ja, shall require the school district to prepare one 
budget including the amount available to the district pursuant to this subdivi-
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sion and one budget which does not include these moneys. The budget of that 
school district for the 1983-84 school year prepared according to section 
121_.908, subdivision 3a, shall be submitted to the commissioner of education 
Gt the- same time as 1982-1983 budgets and shall not include any moneys 
appropriated in this subdivision; 

(ii) Conducted a special education needs assessment and prepared a pro
posed service delivery plan according to Minnesota Statutes, Sections 120.03 
and 120.17; Public Law 94-142, an act of the 94th Congress of the United 
States cited as the "Education for All Handicapped Children Act of 1975"; 
and applicable state board of education rules; and 

(iii) Compiled accurate daily pupil attendance records. 

(c) Prior to approving payment of any amount to a school district pursuant 
to this subdivision, the commissioner shall review and evaluate each affected 
diStrict' s compliance with clause ( b) and any other applicable laws, _and each 
affected district's need for the moneys. Each affected district's net unappro
priated fund balance in all operating funds as of June 30 of the previous school 
year shall be taken into consideration. 

Subd. 18. [PINE POINT ELECTION.] For the purpose of reimbursing the 
Indian Education Committee's costs for.holding the· election required in sec
tion 43 of this article, there is appropriated: 

$1,500 .......... 1982. 

The department shall pay to the Indian Education Committee an amount 
equal tO the actual cost of holding the election pursuant to section 43 of this 
article, but in no event shall this payment exceed $1,500. 

Subd. 19. [IMPROVED LEARNING PROGRAMS.] For improved learn
ing programs with principal-teacher, career teacher or counselor-teacher 
components, there is appropriated: 

$300,000 ........ 1982. 

Any amount of the appropriation remaining at the end of fiscal year 1982 
shall not cancel and shall be available inflscal year 1983. 

Subd. 20. [CHEMICAL USE PROGRAMS.] For aid for chemical depen
dency programs authorized pursuant to section 22 of this article there is 
appropriated; 

$988,400 ... . . 1982, 

$826,965 ..... 1983. 

Subd. 21. [CANCELLATION AND PRORATION.] Except as provided in 
subdivisions 4, 8, 11, 12. l 3 and 19, any unexpended balance remaining from 
the appropriations in this section for 1982 shall cancel and shall not be 
available for the second year of the biennium. Except as provided in subdivi
sions 5 and 6, none of the amouitts appropriated in this section shall be 
expended for a purpose other than the purpose indicated. if the appropriation 
amount attributable to either year for the purpose indicated is insufficient, the 
aid for thai year shall be prorated among all qualifying districts and the state 
shall not be obligated for any amount in excess of the appropriations in this 
section for these purposes. 
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Subd. 22. [PAYMENT SCHEDULE.) One hundred percent of districts' aid· 
entitlements for fiscal year _1982 under the programs for which funds are 
appropriated in subdivisions 2, JO, 12, 13, 14, 15 and 16, shall be paid in 
fiscal year 1982. Eighty-five percent of districts' aid entitlements/or fiscal year 
1983 under the programs/or which funds are appropriated in subdivisions 2, 
JO, 12, 13, 14, 15 and 16, shall be paid in fiscal year 1983 and the remainder 
of districts' aid entitlements under these programs shall be paid before October 
31, 1984. 

Sec. 47. [EFFECTIVE DATES.] 

Subdivision I. Sections 13, 28, 29, 34, 35 and 43 of this article shall be 
effective the day following final enactment. 

Subd. 2. Section 13, clause (5) shall apply to the proceeds of the sale of any 
building after June 30, 1980, and any. district affected by this provision which 
placed sale proceeds in its debt retirement fund may transfer the appropriate 
amount of the proceeds from the debt retirement fund to the capital expenditure 
fund. 

Subd. 3. Sections 40, 41 and 42 shall be effective on the day the Indian 
education corizmittee complies with Minnesota Statutes, Section 645.021, 
Subdivision 2. 

ARTICLEVJJ 

MISCELLANEOUS 

Section I. Minnesota Statutes 1980, Section 116H.126, Subdivision 2, is 
amended to read: 

Subd. 2. [MINI-AUDITS AND MAXI-AUDITS.] On or before July l, 
1980, based upon the analysis of the building energy reports which school 
districts were required by law to submit by December 31, 1979, the director 
shall indicate to each school district those buildings upon which a mini-audit, 
maxi,audit, or both, shall be performed. The aud_it results shall be recorded on 
a form furnished by the director and filed with the director by December 31, 
1982. 

Sec. 2. Minnesota Statutes 1980, Section I 16H.126, Subdivision 4, is 
amended to read: 

Subd. 4. [CERTIFICATION OF AUDITORS.] The director may certify 
persons to perform mini-audits and maxi-audits; Mate eaffiple•_e ihe h1:1ihliAg 
eaefgyfej>8f!S, 

Sec. 3. Minnesota Statutes 1980, Section l 16H.126, Subdivision 5, is 
amended to read: 

Subd. 5. [ACCEPTANCE OF EQUIVALENT ENERGY SURVEYS.) The 
director may accept the results of an equivalent energy survey in place of the 
lmildiHg ~ ~ ftR6- audits required under this section. 

Sec. 4. Minnesota Statutes 1980, Section 120.0751, Subdivision 5, is 
amended to read: 

Subd. 5. The department of education shall provide the. forms required by 
subdivision 2. +bese fefms shall be a ailable ""e, eel'efe ~ ,,+; rn 'l'Re 
~ M8ftl 4tttH eeRsiEler ~· apphee~iaR reeei, ed ~ ft eft Atigt:tsl-1-; -1-98(}. e, 
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· the,eof!e,. The state board of education shall adopt the procedures necessary to 
implement this section. 

Sec. 5. Minnesota Statutes I 980, Section 120. 78, Subdivision I, is 
amended to read: 

120.78 [FUEL cml£f;;R¥ATIO~I CONSUMPTION REPORTS.] 

Subdivision l. ~.,. ee!'ere Desef!lee, ~ By August I 5 of each year each 
school district shall submit to the commissioner of education, in Slleli the · 
manner and upon st:teft the forms as he the commissioner shall furnish, a 
comprehensive report of the energy consumed by the district during the pre
vious school year ending June 30. The report shall include+ fB a eailaiag 
~ Fej>0ff; as aeHfte<!;,, see!ieft 11~11.o,, ""eoe11 eailaiag flf!8 etflef 
strueHue RutiRtoiRed ey- ffte ~ ~ the amount of fuel used to transport 
students to and from school and between schools; and ~ Slleli any other 
information as the commissioner may require related to the consumption of 
energy. The report shall be developed by the. commissioner in consultation 
with the director of the energy agency. 

Sec. 6. Minnesota Statutes 1980, Section 121.90; is amended to read: 

121.90 [DEFINITIONS.] 

"R:eeeiva01es", "Ho0ilities"-, ~ 0eleeees", "Fevenues" ftfte- "eitpeR 
ditures'' fttl-\le ~ FHeeniRgs speeifieel. tft the HRifsffli fineReiel eeee1Jnting GfiEl 
t=epePl:ing stendftfds fer MiRHesete ~ EhstFi.ets ttfHeSS etRePwvise previde8 ey
~ Unless the context clearly indicates othe,:wise, the words, terms and 
phrases used in sections 121.90/ to 121.917 have the meanings given to them 
in the manual for the uniform financial accounting and reporting system for 
Minnesota. 

Sec. 7. Minnesota Statutes 1980, Section 121.904, is amended by adding a 
subdivision to read: · 

Subd. Ile. Payments received pursuant to section 477A.!5 shall be recog
nized as revenue and recorded as a receivable in the fiscal year prior to receipt. 

Sec. 8. Minnesota Statutes 1980, Section 121.906, Subdivision 2, is 
amended to read: 

Subd. 2. [RECOGNITION OF EXPENDITURES AND LIABILITIES.] 
There shall be fiscal year-end recognition of expenditures and ihe related 
offsetting liabilities recorded in each fund in accordance with the unifonn 
financial accounting and reporting standards_ for Minnesota school districts .. 
Encumbrances outstanding at the end of the fiscal year do not constitute 
expenditures or liabilities. 

Sec. 9. Minnesota Statutes 1980, Section 121.906, Subdivision 3, is 
amended to read: 

Subd. 3. [PURCHASE ORDERS OTHER THAN INVENTORY.] Purchase 
orders, itemized in detail, for other than inventory supply items, which are 
issued to outside vendors and based on finn prices shall be recorded as expen
ditures in the fiscal year .8esigRate8 at H½e &ffle ef !fie issuaHee 0f H½e et=eef in 
which the liability is incurred. 

Sec. 10. Minnesota Statutes 1980, Section 121. 912, Subdivision 1, is 
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amended to read: 

Subdivision I. No _school district -shall permanently tranSfer money from an 
operating fund to a noOoperating fund·except as provided in this subdivision. 
Permanent transfers may be made from an operating fund to any other fund to 
~orrect for prior fiscal years' errors discovered after the books have been closed 
for that year. Permanent transfers may be made from the general fund to 
eliminate deficits in another fund when that other fund is being discontinued. 
When a 4istrict discontinues operation of a district-owned bus fleet or a sub
stantial portion of a fleet,. permanent transfers may be made from the fund 
balance account entitled "pupil transportation fund appropriated for bus pur
chases" to the capital expenditure fund, with the approval of the commis
sioner; p,0, itletl,. The levy authorized pursuant to section 275. 125, subdivi
sion Ila, shall be reduced by an amount equal to the amount transferred. 
Permanent transfers may be made from the general fund to the capital expend
iture fund of a post-secondary vocational-technical school in the amount and 
for·the purposes authorized by the state board_ -for vocational education in 
approving the school's budget pursuant to section 124.561; p•a•,itletl,.· The 
state board shall not approve any permanent transfer for the purpose of an 
acquisition or betterment of lands or t;mi~dings or a capital-improvement which 
requires the expenditure of an amount equal to or greater than $50,000, which 
changes the perimeter walls of an existingfacility, which adds more than 1,000 
square feet to a post-secondary vocational facility, or which requires the is
suance of school district bonds; pFaYitletl futatef,. The state board shall not 
approve the permanent trqnsfer for ~ny other purpose of any amount which 
exceeds $150,000, · 

Sec. II. Minnesota Statutes 1980, Section 121.917, Subdivision 4, is 
amended to read: 

Subd. 4, (I) If the net negative unappropriated fund balance in all the funds 
of a school district, other than _statutory operating debt pursuant to section 
121.914, capital expenditure, "building construction, debt service, trust and 
agency, and post-secondary vocational-technical ·education funds, calculated 
in accordance with the uniforri1 financial accoun.ting and reporting standards 
for Minnesota schoo1 districts, as of June 30;-+98G, ftft0 each year th.eFettfteF, is 
more than 2-1/2 percent of the year's expenditure amount, the district shall, 
prior to September 15, submit a special operating plan io reduce the district's 
deficit expenditures to the commissioner of education for his approval. 

Notwithstanding any other law to the contrary, a district submitting a special 
operating plan to the commissioner under this clause which is disapproved by 
the commissioner sh_all not receive any _aid pur~uant. to chapter 124 until a 
special operating plan of the district is so approved. · 

. . (2) A district shall receive aids pending the a()proval of its special operating 
plan under clause ( I). A district which complies with its approved operating 
plan shall receive aids as long as the district continues to comply with the 
approved operating plan. · · 

Sec. 12. Minnesota Siatutes 1980, Section 122.22, Subdivision 3, is 
amended to read: 

Subd. 3. A resolution adopted pursuant to subdivision 2(a) shall contain 
findings of necessary jurisdi_ctional- facts- and shall set a date for hearing. The 
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hearing shall be not less than left 20 nor more than 60 days from the date of the 
resolution. 

Sec. 13. Minnesota Statutes 1980, Section• 122.22, Subdivision 4, is 
amended to read: · 

Subd. 4. A petition executed pursuant to subdivision 2(b) shall be filed with 
the auditor ftftll. It shall contain the following: 

(a). A statement that petitioners desire proceedings instituted leading to dis
solution of the district ·and. other provisions made for the education of the 
inhabitants of the territory and that petitioners are eligible voters, as defined in 
section 123.32, subdivision I a, of the districta; 

(b) An identification of the districta; and 

(c) The reasons supporting the petition which may include recommendations 
as to disposition of territory to be dissolved. The recommendations are advi
sory in nature only and are not binding on any petitioners or county b_oard for 
any .purpose. 

!<If The persons circulating the petition shall attach their affidavit swearing 
or affirming that the persons executing the petition are eligible voters, as 
defined in section 123.32, subdivision la, of the district and that they signed in 
the presence of one of the circulators: _ 

\el The auditor shall present the petition to the county board al its next 
meeting. At Iha! meeting, the county board shall determine a date for a hearing. 
The hearing shall be not less than left 20 nor more than 60 days from the date of 
that meeting. 

Sec. 14. Minnesota Statutes 1980, Section 122.22, Subdivision 5, is 
amended to read: 

Subd. 5. Certification executed pursuant to subdivision 2(c) shall be filed 
with the auditor ftftll. It shall contain thefollowing: 

(a) A copy of the resolution initiating the electionc; 

(b) A copy of the notice of election with an affidavit of publication or 
postinga; 

(c) The question voted one; 

(d) The results of the election by number of votes cast for and number 
against the question-:-; and 

(e) If an advisory ballot is taken on annexation; the question voted on and 
number of ballots cast for and against the proposal. 

The. auditor shall present the certification to the county board at its next 
meeting. At that meeting, the county board shall determine a date for a hearing. 
The hearing shall be not less than left 20 nor more than 60 days from.the date of 
that meeting. 

Sec. 15. Minnesota Statutes 1980, Section 122.22, is amended by adding a 
subdivision to read: 

Subd. 7a. Before the day of a hearing ordered pursuant to this section, each 
district adjoining the district proposed for dissolulion shall provide the Jot 
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lowing information and resolution to the county auditor of the county contain
ing the greatest land area of the district proposed for dissolution: 

(a) The outstanding bonded debt of the district; 

(b) The assessed valuation of the district; 

(c) The most current school tax rates for the district, including any referen
dum, discretionary, or other optional levies being assessed curr~ntly and the 
expected duration of the levies; 

(d) A resolution passed by the school board of the district stating that if 
taxable property of the dissolved district is attached to it, one of the following 
requirements is imposed: I 1) the taxable property of the dissolving district 
which is attached to its district shall not be liable for the bonded debt of the 
district which existed as of the time of the attachment; /2) the taxable property 
of the dissolving district which is attached to its district shall be liable for the 
payment of the bonded debt of the district which existed as of the time of the 
attachment in the proportion which the assessed valuation of that part of the 
dissolving district which is included in the n'ewly enlarged district bears to the 
assessed valuation of the entire disirict as of the time of attachment; or (3) _the 
taxable property of the dissolving district which is attached to its district shall 
be liable for some specified portion of the amount that could be requested 
pursuant to subc/ause (2). 

An apportionment pursuant to subclause (2) or ( 3) shall be made by the 
county auditor of the county containing the greatest land area of the-district 
proposed for transfer. 

An apportionment of bonded indebtedness pursuant to subclause /2) or I 3) 
shall not relieve any property from any tax liability for payment of any bonded 
obligation, but taxable property in a district enlarged pursuant to this section 
becomes primarily liable for the payment of the bonded debt to the extent of the 
proportion stated. 

Sec. 16. Minnesota Statutes J 980, Section 122.22, Subdivision 8, is 
amended to read: 

Subd. 8. Within 90 days of the date set for the original hearing or within 30 
days of the termination of a consolidation proceeding which stays the order 
under subdivision 7, the county.t,oard may issue its order: 

(a) Dismissing the proceedi[lgsa; or 

(b) IRteFleeutery ifl ehaFtleteF, f)FBfJBSiRg Providing for the dissolution of th~ 
district and the annexation of the territory to adjoining districts, or the entire 
district as a unit may be attached to ~nd become part of a district which · 
maintains a secondary school located within the same high school area, ftft!i if 
there is no intervening district m·aintainjng a secondary school. 

~ If no order is issued within the limited time, the proceedings are dis
missed. 

If an or_der is issued pursuant to clause ( b) the order is a final order, unless 
an election on _the· order is required pursuant to subdivision -1 /. 

Sec. 17. Minnesota Statutes 1980, Section ]22.22, Subdivision 9, is 
amende4 to read: 
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Subd. 9. An iAle,leeH!e~.· order issued under subdivision 8, clause (b), shall 
contain the following: 

(a) A statement that the disselH!ioA Sf Ike district is r•oresea. dis:Solved 
unless the results of an election held pursuant to subdivision 11 provide other
wise; 

(b) A description, by words or plat or both showini; r•oresed the disposition 
of territory in the district to be dissolved,; 

(c) The outstanding bonded debt of the district to be dissolved,; 

(d) A statement requiring the fulfillment of the requirements imposed by each 
adjoining district to which territory in the dissolving district is to be attached 
regarding -the assumption of its out_standing pre-existing bonded indebtedness 
by any territory from the dissolvhig district which is attached to it; 

(e) A r•erosed An effective date Sf for ihe order. The effective date shall be 
at least three months after the date of the order, and shall be July 1 -of an 
odd-numbered year,; and 

fe, (/) SHelt Other information.,. the county board may desire to include. 

The auditor shall within ten days from its issuance serve a copy of the· 
it1~erloe1:1~ory order by mail upon the clerk of the district proposet:I fer disseh:1 
lieft to be dissolved and upon the clerk of each district to which ii~ r••resed te 
ftffaeft atty 1eFFi1e~· by the order attaches any territory of the district to be 
dissolved and upon the auditor of each other county in which all or any part of 
the district propose8 ~r SiSsohHieA to be dissolved or any district to which it ts 
r_,eresed lo ftffaeft the order attaches. territory lies, and _upon the commis
s10ner. 

Sec. 18. Minnesota Statu.tes 1980, Section 122.22, Subdivision 11, is 
amended to read: · 

Subd. 11. If the proceedings were instituted by petition, under subdivision 
2(b), or by election, under subdivision 2(c) and an advisory recommendation 
was made in the petition or an advisory ballot taken at the election-, as to 
annexation requ~sted, and if the iRteFlee~tefj' order makes a different provision 
for annexation than requested, then the iAteFloeutery order rnust be approved 
by a majority of those voting on the que,tion at an election to be called in the 
district to be dissolved, under subdivision 13,·. The question voted on shall be: 

'' Shall the iR!eFleeHtefj' order of the county board of ..... county, dated .... 
f'F0jlOSi,Rg providing for the dissolution of this school district be approved 0 " 

Yes ..... No : .. .. 

Sec. 19: Minnesota Statutes 1980, Section 122.22, Subdivision I~. is 
amended to read: · 

Subd. 13. If an election is required under subdivision I! e, H, then "1""' 
before the expiration of~ a 45 day p~riod allo .. ed tA s1:1Bdia. isieR +Q et= ¼tf'0ft 
~ ~ tt deme:Rd fer eleetieR eH the Efl:lestieR 9f ae9t 8551:tfllptieR ft:efft ea€ft 
-~ ~ Wffl€ft ~ ts prnpesed te attaeh teffiter/, wRieflever ts seeHer after the 
date of th; order for dissolution and auachmmt, the auditor. shall feflk,. ilk set 
a date and call the election by filing a written order therefor, and serving a copy 
,thereof personally or by mail on the clerk of the district in which the election is 
to be held,wlttelt. The date shall be not less than 15 nor more than 30 days after 
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the date of the order, upon which date a special election shall be held in the 
district proposed for dissolution. The auditor shall cause notice of suelt the 
election to be posted and published according to law. Upon receipt of suelt the 
notice, the board shall conduct the election. 

Sec. 20. Minnesota Statutes 1980, Section 122.22, Subdivision 14, ·is 
amended to read: 

Subd. 14. The results of eeeh the election shall be certified by the board to 
the.auditor. If a majority of all votes cast on eeeh the question at the election 
approve the _ iRterloetdOF)' order aftd &Yet= ~- ossufft~Heft ef ~ tleel, the 
iRleFleeateey order becomes final and effective as of the date specified in the 
order. Each-person ·served w~th the inteFleeutory order shall be so notified. If a 
majority of all votes cast on the question disapprove the order, the proceedings 
are dismissed, and the order becomes void. 

Sec. 21. Minnesota Statutes 1980, Section 122.22, Subdivision 20, is 
amended to read: 

Subd. 20, If the dissolved district is not divided by the order of dissolution 
and attachment, all of its current assets and liabilities, real and personal, and all 
its legally valid and enforceable claims and.contract obligations shall pass to 
the district to which it is attached, except as provided in section 122.532. If the 
district lo be dissolved is divided by the iRleFleeatef)' order of dissolution and 
attachment, the commissioner sh~ll. within 30 days· after the _inter-loeutOt=y 
order is issued, issue hts an order Tor the. distribution of its current assets and 
liabilitie.s, real and pei"son3I. If the commission·er's· ·order provides for' the 
transfer of an interest in real estate to a district, this order may also impose a 

. dollar amount as a claim against that district in. favor of other districts, and this 
claim shall .be paid and enforced in the manner provided by law for the payment 
of judgments against a district. The obligations of districts to the teachers 
employed by the dissolved district shall be governed by the provisions of 
section 122.532. · 

Sec. 22. Minnesota Statutes 1980, Section 123.35, Subdivision 15, is 
amended to read: 

Subd. 15. When payment of a claim cannot be deferred until the next board 
meeting without loss to the district of a discount privilege, or when payment of 
a claim cannot be deferred until the next board meeting because of contract 
-terms, purchase ·order .terms, or a vendOr' s standard terms which are part of 
the contract.the claim may be paid prior to board approval, providing that the 
board: 

(a) Has delegated authority to the clerk or a designated business administra
tor to make a payment prior to board approval and 

(b) Requires that payment made prior io board approval be acted upon at the 
next board meeting. 

Payment prior to board approval shall n'ot affect the right of the district or a 
taxpayer to· challenge the validity of a claim. 

Sec. 23. Minnesota Statutes 1980, Section 124.14, Subdivision 2, is 
amended to read: 

Subd.-2. If the commissioner determines that the amount Of state aid dis-
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tributed to a school district is in error, he is authorized to adjust the amount of 
aid consistent with this subdivision. If the commissioner detennines that the 
amount of aid is in excess of the school district's entitlement~ he is authorized 
to recover the amount of the excess by any appropriate means .• ineh-1diRg the 
Fe8uetien af Notwithstanding the fiscal years designated by the appropriation. 
the excess may be recovered by reducing future aid payments to the school 
district. Notwithstanding any law to the contrary, if the aid reduced is not of the 
same type as that overpaid, the school district .shall adjust all necessary finan
cial accounts to properly reflect all revenues earned in accordance with the 
uniform financial-. accounting and reporting standards pursuant to sections 
121.90 to 121.92. Notwithstanding the fiscal years designated by the appro
pridtion, if the commissioner detennines that the amount of an aid paid is less 
than the school district's entitlement, he is authorized to increase such aid from 
the current appropriation. 

Sec. 24. Minnesota Statutes 1980, Section 124.14, Subdivision 3, is 
amended to read: 

Subd. 3. The commissioner shall fetjtfffe thaHhe membe,sl,ip IHl<i f"ll'H tiftit 
eettftt et tl FRiRiFRHFR ef ~ seheel tlistriets he ftY6itet1 eeeh fi.se&l yettf--:- +he 
illl<lits siHtll be eaneuelee lll fltfff!em th,0ugl,0ul lhe Slll!e wAA ft6 p,ief fteliee le 
~· eistriet. Al the lime ef eaelt !ltffl#, the aueita,s siHtll tllsa """"'ioe the 
appropriate faaers thttt related te the tleteFRtinotion ef ffte outhoFi~ea fraRspor 
ffl-t.iefteestsftft6aiEisf6ftftftt distFiet. ffl tlisfFiets where a post seeontlctf}'.¥eee
lieoal leehoieal seheel is leealee, the audit siHtll iR€ltffle"" audit ef the ffleffl

~ ef thttt ~ E>ispw=ities t:ietweeR meml:lership ftft6 ~ tHttt eet:¼ftt& 
er lf!!Rsp0Ftali0n <lt!ta FOp0Flee by the seiteel eislriets anti these f0llftQ by the 
ouditoFS Sftftl.l 00 Fef:lOFteti te the eoFRmissioReF wke shttU 6f6ef an inereose er 
reduetion af feumlation 0f tFOnspo~otion aids oeeoFtlingly. establish proce- -
dures for conducting and shall conduct audits of school district _records and 
files/or the purpose of verifying school district pupil count$, levy limitations,· 
and aid entitlements. The commissioner shall establish proceduri!sfor select
ing and shall select districts to be audited. Disparities, if any, between pupil 
counts, levy limitations, or aid entitlements determined by audit of school 
district records and files and data reported by s_choo./ districts in reports, 
claims and other docutrlents shall be reviewed by the commissioner who shall 
order increases or -decreases accordingly. Whenever possible, the commis
sioner shall audit at least.25 districts each year pursuant to this-subdivision. 

Sec. 25. Minnesota Statutes 1980, Section .124.14, is amended by adding a 
subdivision to read: 

Subd. 3a. If the commissidnet audits fewer than 25 school districts in a fisc'al 
yeat pursu_ani to subdivision 3, the commissioner shall report the re'asons for 
the number audited to the following legislative committees: house education, 
house appropriations, senate education, and senatefin_ance. 

Sec. 26. Minnesota Statutes 1980, Section 124.14, Subdivision 4, is 
amended to read: 

Subd. 4. A reduction of aid under this section may be appealed to the state 
board of education and its decision shall be final. Public schools shall at all 
times be open to the inspection of the state board, and the accounts and records 
of any district a,e shall be open to inspection by the state auditor, e, the state 
board, Or the commissioner for the purpose of audits conducted under this 
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section. 

Sec. 27. Laws 1967, Chapter 822, Section I, as amended by Laws 1969, 
Chapter 945, Section I; and Laws 1971, Chapter 145, Section I, is amended to 
read: 

Section I. [HENNEPIN AND WRIGHT COUNTY SCHOOL DISTRICTS; 
SPECIAL EDUCATION AND DRIVER TRAINING.] Two or more of the 
independent school districts numbered 270, 271, 272, 273, ~ ~ 276, 
277, 278, 279, 280, 281, 282, 283, 284, and 286, Hennepin county, 879, 
Hennepin and Wright counties, and 883, Wright county, whether or not con
tiguous, may enter into agreements to accomplish jointly and cooperatively the 
acquisition, betterment, construction, maintenance, and operation of area vo
cational-technical schools and the provision of facilit_ies for and instruction in 
special education, and driving of motor vehicles. Each·school district which 
becomes a party,,to such an agreement is hereinafter referred to as a "par
ticipating school district.'' The agreement may provide for the exercise of such 
powers by the school board of one of the school districts on behalf of and for 
the benefit of other school districts, or by a joint school board created as set 
forth in this act. If the powers are to be carried out by one of the school 
districts, it shall in doing so have the same powers and duties and be subject to 
the same limitations as are herein provided for joint school boards. 

Sec. 28. [APPLICABILITY.] 

On its effective date, section 27 applies to Independent School DistrictNo. 
270, Hopkins, and to the Joint School District No. 287, Suburban Hennepin, 
formed pursuant to Laws /967, Chapter 822;' as amended.· · 

Sec. 29. [EXEMPTION FROM PUBLIC SALE.] 

Notwithstanding Minnesota Statutes, Section 124.76,from the effective date 
of this section of this article until January I, /982, the requirements as to 
public sale of tax and aid anticipation certificates of indebtedness shall not 
apply to certificates which mature no later than six months after their date _of 
issue. The interest rate on these_ certificates may be determined by direct 
negotiation. 

Sec. 30. [DEFICIENCY REPORT.] 

By January I, 1982, the commissioner shall reporuo the education com
mittees of the house. of representatives and the senate on all program· aid 
deficiencies in the biennium ending June 30, /981, which were not funded. 
This report shall include the amount of deficiency for e,ach aid, the rate ar 
which the aid was prorated among qualifying districts. and any adverse effect 
on the education programs of_the districts involved. 

Sec. 31. [REPEALER.] 

Minnesota Statutes 1980, Sections I /6H./26, Subdivisions I and 7; 
/20.06, Subdivision 2; /20.78, Subdivision 2; 121.13; /21.49, Subdivision 2; 
121.495.- Subdivision 6; 122.22, Subdivisions JO, /2, 15, and 16; 123.40, 
Subdivision 5; and 124.247, Subdivision 5, are repealed. 

Sec. 32. [EFFECTIVE DA TE.] 

Subdivision I. Sections JO, 12, 13, 14, 15, /6, 17, 18, /9, 20, 21,.22, and 
29 of this article are effective the day following final enactment. 
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Subtl: 2. Section 27 of this article is effective on the day of compliance with 
Minnesota Statutes 1980, Section 645.02/, Subdivision 3. 

ARTICLEVlll 

TEACHER MOBILITY 

Section I. Minnesota Statutes 1980, Section 125.60, Subdivision 2a, is 
amended to read: 

Subd. 2a. [REPORTS ON DENIALS.] Any school board which denies a 
request for an ~xtended leave of absence pursuant to this section shall report 
this denial and the-reasons therefor to the commissioner within 30 days. Prior 
to February I, -19+9 &H<I each year llle,eefter, the commissioner shall file a 
written report with the education committees of the legislature on any denials 
reported pursuant to this subdivision. 

Sec. 2. Minnesota Statutes 1980, Section 125.60; Subdivision 7, is 
. amended to-read: · 

Subd. 7. [APPLICATION PROCEDURES; LIMITS.] No school board 
shall grant· an extended leave of absence pursuant to this section without 
applying for and receiving authorization from the commissioner of education. 
Tht? commissioner of education shall establish 6eedliRes ftftEI procedures for 
applications f'HFstutnt te #tis suBEli"t1isi0R and shall approve or disapprove ap
plications pursuant to this subdivi-sion within the limits of the appropriation for 
the purposes of sections 354.094 and 354A.09 I. Each application shall state 
whether or not the teacher requesting the extended leave of absence pursuant io 
this section intends to pay the employee contribution and requests state pay
ment of the employer_ contribution into -the teacher's retireme_nt fund pursuant 
t_o section 354 .094 or 354A .091 in order to receive retirement service credit for 
.ye(lrs spent" on leave. The commissioner shllll approve no more than 300 
applications for extended leaves beginning in the /981-1982. /982-1983 and 
1983-1984 school years for teachers who intend to pay employee contributions 
and request State payment of employer contributions. 

If more than 300 applications for extended /_eaves beginning in any school 
year Gre received by March 15 of the preceding school ye_ar, the commissioner 

-may decide which applications to approve according to the order of receipt, a 
method ensuring participation by teachers from the maximum possible number 
of districts, random allotment or any combination Of these methods. Applica
tions received by the commissioner after March 15 shall be considered for 

. approval according to the order of receipt within the limits prescribed by this 
subdivision. · 

The commissioner shall not approve any applications for extended Leaves 
beginning in the 1984-/985 or any subsequent school year for teachers who 
intend to pay employee contributions and request _state ptiy"ment of employer 
contributions. There is no_-limit on the n_umber of llpplications which may be 
approved for extended leaves for teachers who do not intend to pay employee 
contribution_s or who do not request state payment of employer contributions. 

Sec. 3. Minnesota Statutes 1980,' Section 125.611, Subdivision I, is 
amended to read: 

Subdivision I. [CRITERIA.] For purposes of this section, "teacher" means 
a teacher as defined in section 125.03, subdivision I, who: 
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(a) is employed in the public elementary, secondary or.:area vocational
technical schools in the state, wke and 

(b) either 

( I )(i) has nor less than 1_5 total years of full ·time teaching service in elemen
tary, secondary and area vocational-technical schools, and 

( ii) wke has or will have attained the age of55 years but less than 65 years as 
of the June 30 in the school year during which an application for an early 
retirement incentive is made, or · · 

(2) has not less .'fhqn 30 tota[ years of full time teaching Service in elemen
tary, secondary and area vocational-teChnical schools. 

·sec. ·4, Minnesota Statutes 1980, Section 125.611, Subdivision 3, is 
amended to read: 

Sub_d. 3. [TEACHER APPLICATION. J A teacher meeting the requirements 
of subdivision I may apply to the school board of the employing district for a 
contract for te_rmination of his services, withdrawal from active teaching ser
vice, and payment 9f an early_retirement incentive. This application shall be 
submitted on or before lttfle February I of the school year at the end of which 
the teacher wishes to retire, and shall be submitted on the form established by 
the commissioner of education for this purpose. Any teacher who is granted an 
exteitded leave of absence pursuant to section 125 .60 beginning in the 198/-
1982 school year or any year thereafter is not eligible for an early retirement 
incentive until that teacher has been reemployed with a district fo_r at least three 
years prior to making an application for an early retirement ini:entive. 

Sec. 5. Minnesota Statutes 1980, Section 125.611, Subdivision 5, is 
amended to read: 

Subd. _5. (SCHOOL BOARD APPLICATION; LIMIT.] If the school board 
approves the teacher's application, the board shall apply to the commissioner 
Of education for_ authorization to enter into .. a cOntr:ict with the teacher for 
termination of his services and payment of an early retirement incentive. The 
school board's application shall be submitted_ on the form required by the 
commissioner. and must be received by the comfuisSioner by the :ktly March 1-S 
immediately following _the school board's approval of the teacher's applica
tion. The commissioner of education shall establish procedures for applications 
pursuant ~o this subdivision and shall approve or disapprove applications pur
suant to this subdivision within the limits of the appropriatiOn for _the purposes 

· of this section. The commissioner shall approve no more than 500·applications 
for early retirement..in<:entivesfor teachers retiring at the end of each school 
ye~r. 

If more applications are rec!;?_ived than can be approved within this limit, the 
commissioner may ·decide which applications tO approve according to the 
order of receipt, a method ensuring participation by _teac_hers from the mm-
imum possible number of districts, random allotment or any combination of 
these_ methods. · · 

Applications pursuant to this subdivision shall include the annual salaries 
which would be paid to the teachers for whom the applications ar_e made ifthey 
did not retire and any other information required by the commissioner of 
education. 
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Sec. 6. Minnesota Statutes 1980, Section 125.61 I, Subdivision 8, is 
amended to read: 

Sub<!. 8. [PAYMENT; REDUCTION.] An eligible teacherwl>eisefwilH,e 
~ Y"ftf& el ege es el <ke eHd el ;ke seheel yea, ffiffHtg wl,;eh ftH appliea1i0a fef 
ftft etlfly retifeFHent iseenti ,,e ts fflft8e ftft8 aeeer,teEi shall receive an early re
tirement incentive in the amount of $10,000. This amount shall be reduced by 
$500 for each year that a teacher is over the age of 55 years to a maximum age 
of 60 years and by an additional $1,500 for each year that a teacher is over the 
age of 60 years. The age of the teacher shall be determined as of the June 30 in 
the school year during which the application for the early retirement incentive 
is made. 

Sec. 7. Minnesota Statutes 1980, Section 125.611, Subdivision 9, is 
amended to read: 

Subd. 9. [DESEGREGATION DISTRICTS.] Notwithstanding the provi
sions of subdivision 8, an eligible teacher wl,e wishes te Fetire at ;ke eHd el ;ke 
1979 198G, 198() 1981, er 1981 1982 sel!eel ye<ll'; who is employed by a 
school district which is implementing a desegregation plan ordered by federal 
court or approved by the state board, and who is offered and accepts an early 
retirement incentive contract pursuarit to subdivision 7, shall receive an early 
retirement incentive in the amount of $15,000. This amount shall be reduced 
by $750 for each year that a teacher is over the age of 55 years to a max,imum 
age of 60 years and by an additionm $2,250 for each year that a teacher is over 
the age of 60 years. The age of the teacher shall be determined as of the June 30 
in the School year during which the application for the early retirement incen
tive is made. 

Sec. 8. Minnesota Statutes 1980, Section 125.61 I, Subdivision 10, is 
amended to read: 

Subd. 10. [PAYMENT ARRANGEMENT.] The early retirement incentive 
shall be paid by the employing school district at the time and in the manner 
mutually agreed upon by a teacher and the board. The state shall FeiR!hHFse tile 
tlis!Fi€t ffif~j!ef'€"8t el ftfty ftffl6lffll ffl' 8ffi0HAIS paia 611! 8S ftA eai½· Feliromenl 
ineenti,1e f'l:IFSl:lent l0 this seett6ft pay the district 50 percent of the authorized · 
early retirement _incentive grant on or before the September ·1 immediately 
fol/Owing the commissioner's approval of.the teacher's application. For those 
applications which were approved prior to July I, 198 I, the state shall pay the 
districts any remaining state obligation on those grants by September J, J98J. 
An early retirement incentive shall not be paid to any teacher who is discharged 
by a school district. 

Sec. 9. Minnesota Stalutes 1980, Section 354.094, Subdivision I, is 
amended to- read: 

Subdivision I. [SERVICE CREDIT CONTRIBUTIONS.] If a member is 
granted an extended leave of absence purSuant to section 125.60 or 136.88, 
except as provided itl section JO of this article he may receive allowable service 
credit toward annuities and other benefits under this chapter, for each year of 
his leave by paying into the fund employee contributions during the period of 
the leave which shall not exceed five years. Except as provided in section JO of 
this article, the state shall pay employer contributions into the fund for each 
year for which a member who is on e;xtended leave pays employee contribu-
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tions into the fund, The employee and employer contributions shall be based 
upon the rates of contribution prescribed by section 354.42 for_ the salary 
received during the year immediately preceding the ·extended leave. Payments 
for the years for which a member is receiving service credit while on extended 
leave. shall be made on or before June 30 of each fiscal year for which service 
credit is received. 

Sec. to. Minnesota Statutes 1980, Section 354.094, is amended by adding a 
subdiVision to-read: · 

Subd. I a. [RESTRICTIONS.] Notwithstanding subdivision 1. the following 
provisions apply to· elementary, secondary and _area vocational-technical 
school teachers whose extended/eaves begin in the 1981 -1982 school year and 
each year thereafter: 

( a) Only a member whose application states the .intention to pay employee 
cdntributions into the fuiul, _requests state payme,nt of employer COhtributions, 
and is approved by the commissioner within the limits of section 125.60, 
subdivision 7, qualifies for the payment of employee contributions and for state 

·. payment of employer-contributions pursuant to subdivision 1; 

(b) The state shall pay employer contributions for a member described in 
clause (a) for_nomore than the first three years of the leave; 

(c) A member whose application is approved as to the.member's eligibility 
under section 125.60, subdivisions 1 and 2 but whose application does not· 
request state payment of _employer contributions or is disapproved as to state 
payment of employer contributions; or who is in the fourth or fifth year of leave 
affected by clause ( b) may pay employee contributions and receive allowable 
sen.iice credit as_provi_ded in SµbdiVision 1 ,if the member. and_·his employing 
school board make the f'.equired employef contribution, in any ptoportion 
which they mqy agree upon, by the payment date specified in subdivision 1. 

Sec. 11. Minnesota Statutes 1980, Secti.on 3,54.094, Subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP; RETENTION.] Notwithstanding section 
354.49, subdivision 4, clause (3), a member on extended leave w!te jlft,.s 
whdse employee and_ employer contriblltiOns are paid into the fund-pursuant to 
subdivision l and section JO of this aiticle shall retain membership in the 
association.for as long as.he eeR~iR1.-tes ffi ffftY emple~•ee the contrib_utions are 
paid, under the, same terms and conditions as if he had continued to.teach in the 
district, the community college system or the state ·university system, 

Sec. 12. Minnesota Statutes 1980, Section 354.094, Subdivision 3, is 
amended to- Tead: , 

. Subd. 3, .[EFFECT OF NONPAYMENT.) A member on extended leave of 
absence pursuant to section 125.60 or 136.88 who does not pay employee 
contributions or whose employer contribution is not paid into the fund in any 
year shall be deemed to cease to render teaching services beginning in that year 
for puiposes of this· chapter and may not pay employee or-employer contrjbu
tions jnto the fund in a_fly subsequent year of the. leave. Nonpayment of em
flleyee contributions into the fund shall not affect the rights or obligations of 
the member or his employer under section 125.60 or 136.88. 

Sec. 13. Minnesota Statutes 1980, Section 354.66, Subdivision 9, is 
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amended to read: 

Subd. 9. [APPLICATIONS; LIMITS.] A school district.shall not assign a 
teacher to a part time teaching position qualifying for the continuation of 
contributions and accrua) of service credit pursuant to this section without 
applying for and receiving the authorization of the commissioner of education. 
In cooperation with the boards of trustees of the appropriate retirement fund 
associations and within the limits of the amount appropriated for the purpose of 
this section, the commissioner of education shall approve or disapprove appli-· 
cations. from school districts for authorization to assign teachers to. part time 
teaching positions qualifying for the continuation of contributions and. accrual 
for service credit pursuant to this section; provided he shall not approve more 
than 55 total applications pursuant to this section and section 354A.094 for 

· participation in the fund in any fiscal year. If more than 55 applications for any 
school year are received by the commissioner by March 15 of the preceding 
school year, the cotitmissioner may decide which_ applications to approve. 
_according to the order of receipt, a method ensuring participation by teachers 
from. the maximum p'ossible number of districts, random ··allotmeri_t or any 
combination of these "methods. Applications receiv.ed by the Commissioner after 
March 15 shall be considered for approval according to the order of receipt 
within the limits prescribed by this subdivision. The state board for community 
colleges and the state university board may within the limits appropriated to 
them for purposes of this section assign a teaCher to a part . time teaching 
position qualifying for the continuation of_ contributions and accrual of service 
credit pursuant to this section without applying for and receiying the authori
zation of the cot,nmissioner of education, 

Sec. 14. Minnesota Statutes 1980, Section· 354A.091, Subdivision. l, is 
amended to read: 

Subdivision l. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any 
provision to the contrary ·of this chapter or the article.s of incorporation or 
bylaws of an association relating to the salary· figure to be ·used for the. deter
mination of contributions or the accrual of service credit, except as provided in 
sec_tion I 5 of this article an elementary, secondary or area vo~ational-technical 
school teacher in the public schoolS of a city of the first class who is granted an 
extenct,ed leave· of absence pursuant to section 125.60 shall be entitled to 
receive allowable _service credit. in the applicable association for each year of 
leave. To.obtain the service credit, the teacher on extended leave shall make an 
employee contribution to the applicable association each year during the period 
of the leave. The extended leave period for which a teacher shall be entiiled to 
-receive allowable service credit pursuant to this section shall not exceed the 
leave dufation maximum set forth- .in section 125.60, subdivision 2. IJ the 
teacher on extended leave makes the employee contribution pursuant _to -this. 
section during a leave of absence year; except as provided in section 15 of this 
article the state shall make an employer contribution on behalf of the teacher to 
the applicable association for that year. The employee and employer contribu
tions shall be in an amount equal to the employee and employer contri~ution 
rates in effect for Other active members of the association covered by the same 
program applied to a salary figure equal to the teacher's actual covered salary 
for the plan year immediately preceding the leave. Payment of the employee 
contribution authorized pursuantto this section shall be made by.the teacher on 
or before June 30 of the fiscal year for which service credit is to.be obtained, 
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and payment of the employer contribution shall be made by the state within 30 
days of notification by the association of receipt of the required employee 
contribution. No allowable service with respect to a year of extended leave of 
absence shall be credited to a teacher until payment of the required employee . 
and employer contributions has been received by the association. 

Sec. 15. Minnesota Statutes 1980, Section 354A.091, is amended by adding 
a· subdiviSion:io read: · · 

Sub<l. la. [CONTRIBUTION RESTRICTIONS.] Notwithstanding subdivi
sion 1, the following provisions apply to elementary, secondary and area 
vocational-technical school teachers· whose extended leaves begin in the 
1981-1982 school year and each year thereafter: 

(a) Only a member whose application states ihe intention to pay employee 
contributions _to_ the applicable_ association, requests $tate payi7Jent of the 
employer contribut(on, and is appro'Ved by the <;bmmissioner within the limits 
of sectiori 125 .60, subdivision 7, qualifies for the payment of employee con-: 
tributions · and for state payment of employer contributions pursuant to sub-
•division 1; - -

(b) The state shall pay employer contributions for a member described ifl 
·clause (a)for no·mo_re than the first three years of the leave; 

( c rA member whose application is approved as to tlie member's eligibility 
under section 125.60, subdivisions J and 2 _but whdse application does not 
request state payment of employer contrib1,1tions or is disapproved as to state 
payment of employer contributions, or who is in the fourth or fifth year of leave 
affected· by clause ( b) may pay employee contributions and receive allowable 

-sery.ice .credit as providetJ,- in subdivision 1 .if the member and his employing 
school ·board make the -required·employer cdntribUtion, in ciny propOrtion 
which they may_ agree upon, by the payment date specified in subdivision I. 

Sec. 16. Minnesota Statutes 1980, Section 354A.09.I, Subdivision 2, is 
amended to read; . 

. Subd. 2. [MEMBERSHIP RETENTION.] A teacher on extended leave 
pursuant to section 125.60 w1,e fffflkes _whose employee and employer con
tributions-'are trJade_,tO the applicable teachers retirement fund association 
pursuant t() subdivision I and section.15 of this article shall _retain membership 
in the association for each year during which the leaeher eeRliRaes le """"' 
eift~layee contributions are made, under the same terms and conditions as if 
the teacher had continued to teach in the district. 

Sec. 17. Minnesota Statutes 1980, Section 354A.091, Subdivision 3, is 
amended to read: 

Subd. 3. [EFFECT OF NONPAYMENT.] A teacher on extended leave 
pursuant to section 125:60 who'does not make employee· contributions or 
whose employer contribution· is .not made to the applicable teachers retirement 
fund association in- any )'~ar shall be deemed to have ceas_ed to be .an "active 
member of the association and to have ceased to render 'teaching services 
beginning in that year for purposes of this chapter and the articles of incor
poration and byla~s of the association, and may not pay employee or employer 
contributions into the fund in any subsequent year of the leave. Nonpayment of 
em~lej'ee contributions into the fund shall nofaffect the rights or obligations of 
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the teacher or his employing school district under section 125.60. 

Sec. 18. Minnesota Statutes 1980, Sec_tion 354A.094, Subdivision 9, is 
amended to read: · · 

Subd. 9. [APPLICATION APPROVAL; LIMITS.] A district shall not as
sign a teacher to a part time teaching position qualifying for full membership 
in, accrual of service credit from and employee contributions to a teachers 
retirement fund association pursuant to this section without applying for and 
receiving the authorization of the commissioner of education. In cooperation 
with the boards of trustees of the appropriate retirement fund associations and 
within the limits of the amounts appropriated for the purpose of this section, 
the commissioner of education shall approve or disapprove the applications 
from districts for authorization to assign teachers to part time teaching posi~ 
tions qualifying for full membership in, accrual of service credit from and 
employee contributions to .a teachers retirement fund association pursuant to 
this section; provided he shall not approve more than 55 total applications . 
pursuant to this section and secti{)n 354 .66 for participation in the fund in any 
fisr;al year. If more than 55 applications for any school year ·are received by_ the 
coinmissioner by Marth 15 of the-preceding school year, the commissioner may 
decide which applications to approve according to the order of receipt, a 
method ensuring participation by teachers from the maximum possible number 
of districts, random allotment, or any combination of these methods. Applica
tiolts received by_ the commissioner after March 15 shall be cons_idered for 
approval according to the order of receipt within the limits prescribed by this . 
subdivision. · 

Sec. 19. [INSTRUCTIONS TO COMMISSIONER,] The commissioner 
shall allow those teachers whose applications were approved prior to the 
effective date of sections 2, JO, and 15 of this article for extended leaves of · 
absence beginning in.the 1981-1982 school year to amend their applications in 
order t(! comply with sections 2, JO, and 15 of this article. 

Sec. 20. [APPROPRIATION.] 

. Subdivision I. There is appropriated from the general fund to the depart
ment of education the sums indicated in this section for the fiscal years ending 
June 30. in the years designated. 

Subd. 2. [EXTENDED LEAVES OF ABSENCE.] To 111eet the state's obli
giltion pr~scribed in Minnesota Stlitutes · 1980, Sections 354.094 and 
354A.091, there is appropriated: 

$] ,025,200 ..... 1982. 

$1,574,300 ..... 1983. 

Subd. 3.·[PART-TIME TEACHING.] To meet the state's obligation pre
scribed in Minnesota Statutes 1980, Sections 354.66 and 354A.094, there is 
appropriaied: . . 

$69,900 ..... 1982, 

$75,500 ..... 1983. 

Subd. 4. [EARLY RETIREMENT INCENTIVES.] To meet the state's 
obligation prescribed in Minnesota Statutes 1980, Section 125.61 I, there is 
appropriated: 



56TH DAY] SATURDAY, MAY.16, 1981 2709 

$2,191,400 ..... 1982, 

$1 ,805,000 ..... 1983. 

Subd. 5. [NON-CANCELLATION; FUNDING RESTRICTION.] Any un
expended balance remaining from the appropriations ln this section for fiscal 
year 1982· shall not cancel but shall be available for the second year of the 
biennium. No_twithstanding the provisions of Minnesota Statutes 1980, Sec
tions 354.43 and 354A.12, the _state's obligations prescribed in Minnesota 
Statutes 1980, Sections 354 .094, 354.66, 354A.091, and 354A.094 shall not 
be financed out of standing ·appropriations for the state's obligations pursuant 
to Minnesot~ Statutes 1980, Chapter 354 or 354A. 

Su_bd. 6. [TRANSFER AUTHORITY.] If any appropriation for any year in 
subdivision 2, 3 · or 4 exceeds the amount needed to pay the state's o/Jligation 
for that year· under that subdivisioiz, then the excess amount may be used to 
make payments for that year pursuant to another subdivision. 

Sec. 21. [EFFECTIVE DATE.] 

Sections2,3,6, 9, JO, II, 12, 13, 14, 15, 16, 17andl8ofthisarticleshal/ 
be effective the day following final enactmerit. SectiOn 5 OJ this article shall be 
effective the day following final enactment except that the amendment chang
ing the application deadline from July I 5 to March I 5 shall be effective August 
I, 1981. 

ARTICLE IX 

MAXIMUM EFFORT SCHOOL AID 

Section I. Minnesota Statutes 1980, Section 124.38, Subdivision 7, is 
amended to read: 

Subd. 7. "Maximum effort debt service levy" means the lesser of: 

(I) A levy. in a tetal dellilf - eom~uteel as ~- milffi et> the aEljusteel 
assessed ~ 0f whichever of the following amounts is applicable: . 

(a) In any school district granted a debt service loan after July 31, 1981 or 
granted a capital loan which is approved after-July 31, 1981, a levy in a total 
dollar amount'computed as 16 mills on the adjusted assessed value; 

(b) In any school district granted a debt service loan before August I, 1981 
or granted a capital loan which was approved before August 1, 1981, a levy in 
a total dollar amount computed as 15 mills on the adjusted assessed value, 
until and unless the district receives an-additional loan; or 

(2) A levy in whichever of the following amounts is applicable: 

(a) In any school district which received ~ debt service or capital loan from 
the state before January I, 1965, a levy in a total dollar amount computed as 
4.10 mills on the market value ·in each year, unless the district applies or has 
applied for an additional loan subsequent to January I, 1965, or issues or has 
issued bonds on the public market, other than bonds refunding state loans, 
subsequent to January I, I 967; 

(b) In any school district granted a debt service or capital loan between 
January I, 1965, and July I, 1969, a levy in a total dollar amount computed as 
5.,.1/2 mills on the market value in each year, until and unless the district 
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receives an additional loan; 

(c) In any school district granted a debt service or capital loan between July 
I, I 969 and July I, I 975, a levy in a total dollar amount computed as 6.3 mills 
on_ market value in each year until and unless the district has received an 
additional loan; 0f · 

(d) In any school district granted a wlttelt ht,s ftfl e~tstaneling capital loan 
between July l, 1977 and the effective date of this section of this article, a levy 
in a total dollar amount equal to the sum of the amount of the required debt 
service levy and an amount which when levied annually will in the opinion of 
the commissioner be sufficient to retire the remaining intetest andoprincipal on 
any outstanding loans from the state within 30 years of the original date when 
the capital loan was granted; provided, that the school board in any district 
affected by the provisions of clause (2)(d) may elect instead to determine the 
amount of its levy according to the provisions of clause (I); provided further 
that if a district's capital loan is not paid within 30 years because it elects to 
determine the amount of its levy according to the provisions of clause (2)(d), 
the liability of the district for the amount of the difference between the amount 
it levied under clause (2)( d) and the amount it would have levied under clause 
(I), and for interest on the amount of that difference, shaHnot be satisfied and 
discharged pursuant to_ section 124.43, subdivision 4. 

Sec. 2. Minnesota Statutes 1980, Section 124.39, Subdivision 5, is 
amended to read: 

Subd. 5. All moneys deposited to the credit of the loan repayment account 
and not required for the payment of principal and interest and costs as pre
scribed in subdivision 4 _shall be transferred to the credit of the debt service loan 
account on July I of each year, and st!eh those moneys are hereby_ annually 
appropriated tft Stteh to that account for the purposes prescribed by the max
imum effort school aid law; exceprthat the eommiuee .:.:ommissioner rhay retain 
in the loan repayment account.any amount which it the commissioner estimates 
will not be needed forloans in the fiscal year commencing July I. Moneys 
deposited to the credit of the loan repayment account and not required for st!eh 
the transfers or for the payment of principal and interest due on school loan 
bonds may be_inyested and reinvested in securities which are general obliga
tions.of the United States or the state of Minnesota. When all school loan bonds 
have been fully paiQ with interest accrued ·thereon, the balance remaining in 
stti<I the account shall be transferred to the stale bond fund. 

Sec. 3. Minnesota Statutes 1980, Section 124.40, Subdivision 2, IS 

amended to read: 

.Subd. 2. Any amounts remaining in the fund on Ju.ly I of each year, 
including any unused portion of the appropriation made in subdivision I , shall 
be available for use by the eemmittee commissioner in making further debt 
service loans and capital loans. 

Sec. 4. Minnesota Statutes 1980, Section 124.41, is amended to read: 

124.41 [SCHOOL LOANS.] 

Subdivision 1. The FHeFHbers eftfle equalization a4d- Fe-\1-te;\· eommiHee de
.fiflea tft seekeft 121.212, subdivisio~ -1-Q-, commissioner shall receive and 
consider applications for and grant or deny loans under sections 124.36 to 
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Subd. 2. [APPLICATION FORMS; RULES.] The esmmillee commis
sioner, with the assistance of the attorney general or an assistant designated by 
him, shall prepare forms of applications for debt service loans and capital loans 
and instruments evidencing 5""" the loans, ttfl<i. The state board shall promul
gate Feg1:tlatieAs .rules to facilitate$, the commissioner's operations in compli
ance with sections 124.36 to 124.47, ttfl<i 5""" ,eg•la!isns. The rules shall be 
subject to the procedure set fonh in sections 15.0411 to 15.0422. 

Subd. 3. The esmmil!ee commissioner may employ a clerk, whe may ae 
8esigH:Etf:e8 assistant seeFetaf)•, te to administer the maximum effort school aid 
law. The clerk shall serve at 4-B the commissionfr' s pleasure·and te shall be in 
the unclassified service of the state, ftftEl. The commissioner may fix fttS the 
clerk's compensation, which Shall be paid out of the aElffliRistFation loan re
payment a,ccount of the fund. · 

Sec. 5. Minnesota Statutes 1980, Section 124.42, Subdivision I, is 
amended to read• 

Subdivision I. [QUALIFICATION; APPLICATION; AWARD; INTER
EST.] Any school district in which the required levy for debt service in any 
year will exceed its maximum effon debt service levy by ten percent or by 
$5,000, whichever is less, is qualified for a debt service loan hereunder in an 
amount nqt exceeding the amount applied for, and not exceeding one percent 
of the net debt of the district, and not exceeding the difference between the 
required and the maximum effon debt service levy in 5""" that year. Applica
tions shall be filed with the eet=At=AiUee commissioner in each calendar year up to 
and including September 15. The eemt=AiUee_ commissioner shall determine 
whether the applicant is entitled to 5""" a loan and the amount thereof, and on 
or before October I shall cenify to each applicant district the amount granted 
and its due date. A ""l'Y ef eae!, Stl€h eef!ilieale s!,a1! ae file<! will½ fl>e eem
FAissieReF. ~ ~ ey the eeFAmissisReF 0f a~ 0f ff½e esmffiiHee's 
eeRiHeate ~ the leaf¼ ts gFllmeG, The commissioner shall notify the county 
auditor of e, each county ••e!ilsrs in which the district is located that the 
amount se cenified is available and appropriated for payment of principal and 
interest on its outstanding bonds, and 5""" the auditors shall reduce by that 
amount the taxes otherwise leviable as the district's debt service levy on the tax 
rolls for 5""" that year. Each .debt service loan shall bear interest from its date 
at a rate Ge~eflfliReG l3y ~ eet=AmissisReF 0f fi.H.aRee aRRuaB~, tli H¼e muhirile of 
sne 1enlh ef ene j!ef€ffil jl0f"""""' Rel<l ltigltef !ftan fl,e equal ro· the average 
annual rate payable on Minnesota state school loan bonds ffflm lime le lime 
sutstaR~iRg, most recently issued prior to the disbUrsement of the loan to the 
district, but in no event less than 3 1/2 percent per annum on the principal 
amount from time to time remaining unpaid, payable on December 15 of the 
year Rel<! following that in which the loan is received and annually thereafter. 

Sec. 6. Minnesota Statutes 1980, Section 124.42, S11bdivision 2, is 
amended to read: 

Subd. 2. [NOTE.] Each debt service loan shall be evidenced by a note which 
shall be executed;,, on behalf of the district by the signatures of its chairman or 
vice chairman and the school district clerk, shall be dated November I of the 
year in which executed, and shall state its principal amount, interest rate, and 
that it is payable at the commissioner's office. It shall have printed thereon, or 
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the commissioner shall attach thereto, a grill for entry of the date and amount of 
each payment and allocations of each payment to accrued interest or principal, 
and a cenificate to be executed by the county auditor of each county in which 
any ponion of the school district is situated, prior to the delivery of the note, 
stating that stl€ft the county auditor has entered the debt service loan evidenced 
thereby in his bond register. Sttel½ The notes shall be delivered to the ee1m11i11ee 
commissioner not later than November 15 of the year in which executed. The 
seeFe~ftf)' commissioner shall cause a record to be made and preserved showing 
the obligor district and the date and principal amount of each note, .....i s!,a!I 
fftett eeH-Yet= tt te the eElfflfflisstoner Wft0 SftftH. fl'tftke ~ feeeffi fftereef. 

Sec. 7. Minnesota Statutes 1980, Section ·124.43, Subdivision I, is 
amended to read: 

Subdivision I. (a) To the extent moneys are from time to time available 
hereunder, the eBfflffliUee is au~hoFize8 commissioner may, after review and a 
favorable _recommendation by the state board of education, te e!lee! make 
capital loans to school districts. Proceeds of stl€ft the loans shall be used only 
for sites for school buildings and for acquiring, bettering, furnishing, or 
equipping school buildings under contracts to be entered into within 12 months 
from and after the date on which each loan is granted. Applications with the 
accompanying data specified in subdivision 2 shall be filed between October I 
of any year and the following June I llelil l'ellev. ing. No •~~liealien sl>all l,e 
a1313r0Ye8 t:HHeSS, the~ -908ffi .ef edueafion ee11ifies that ffte .f.eaa +s 

(b) Any board which intends to submit an application for a capital loan shall 
submit a proposal to the commissioner for review and comment pursuant to 
section 122 .90, and_the commissioner shall prepare a review and comment on 
the proposed facility, regardless of the amount of the capital expenditure 
required to construct the facility. The state board shall not make a favorable 
recommendation on an application for a capital loan for any facility unless: 

( 1) the facility receives a favo_rable review and comment pursuant to section 
122.90; and 

(2) the state board determines that 

(A) the facilities are needed to replace facilities dangerous to the health and 
safety of pupils, or to provide for pupils for whom no adequate facilities exist; -"""" ( B) the facilities could not be made available by eeRssliaaliRg Ike tliSlfiel 
through dissolution and attachment of the district to another district or 
through pairing, interdistrict coop('ration, or consolidation with ftB s.Eijs.eent 
another district wttkettt su0staRtiaH,• lo" eriRg the HSetH eef'eeit51 ef that Ek-5-
lf'ie! e, se iRe,easiRg ii,; a.ea - ii wellla Re ·JeRge, Ile ¥iablet .....i 11,ot e"isliRg 
iRstitutieRs et=, or through the purchase (Jr lease of facilities from existing 
institutions within the area eettkl fl0tC ae B.SflUireEI et= lee-see te ~ #te 
fleeae<I i:aeililies safely .....i al a lewef eese +lle <llale oollf<I s!,a!l ffi9!<e !'0€eff!-

111enaa!isns le !he ee111111i!lee. The preference of the school district regarding 
reorganization shall not be a criterion used by the state board in determining 
whether the facilities could be made available through reorganization; 

(C) the facilities are comparable in size and quality to facilities recently 
constructed in other districts of similar enrollment; and 

(D) the district's need for the facilities is comparable to needs which com-
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parable districts are meeting through local bond issues. 

The state board may recommend that the loan be approved in a reduced 
amount in order to meet the foregoing criteria. If the state board recommends 
that a loan not be approved, the commissioner shall not approve the loan, and 
if the state board recommends that the loan be approved in a reduced amount, 
the commissioner shall not approve a loan larger than that recommended by 
the state board. 

( c) No loa'i-1 shall be approved for any district exceeding an amount computed 
as follows: 

(I) The amount voted by the district under subdivision 2; 

(2) Plus the aggregate principal amount of general obligation bonds of the 
district outstanding on the date of approval, not exceeding the limitation on net 
debt of the district in section 475.53, subdivision 4, or~ 24 percent of the 
adjusted assessed value, whichever is less; 

(3) Less the maximum net debt permissible for the district on the date of 
approval, under the limitation in section 475.53, subdivision 4, or~ 24 
percent of the adjusted ·assessed value, whichever is less; and 

( 4) Less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted, as estimated in accordance with sub
division 4, provided that the loan may be approved in an amount computed as 
provided in clauses (I) to (3), subject to subsequent reduction in accordance 
with this clause. 

Sec. 8. Minnesota Statutes 1980, Section 124.43, Subdivision 2, is 
amended to read: 

Subd. 2. [DISTRICT PROCEDURES.] The school board of any district 
desiring a loan- shall adopt a resolution- stating the amount proposed to be 
borrowed, the purpose for which the debt is to be incurred, and an estimate of 
the dates when the facilities for which the loan is requested will be contracted 
for and completed. The question of authorizing the borrowing of funds for the 
facilities shall be submitted to the voters of the district at a regular or special 
election. The question submitted shall state the total amount to be borrowed 
from all sources. A majority of those voting on the question shall be sufficient 
to authorize the district to effect the state loan application and also to issue the 
bonds on public sale in accordance with chapter 475. Applications for loans 
shall be accompanied by (a) a copy of stl€ft the resolution, (b) a certificate by 
the clerk showing the vote at the election, (c) a certificate by the clerk and 
treasurer showing the then outstanding indebtedness of the district, and (d) a 
certificate by the county -auditor of each county in which a portion of the district 
lies showing the information in his official records which is required to be used 
in computing the debt limit of the district under section 475 .53, subdivision 4. 
The clerk's and treasurer's certificate shall show, as to each outstanding bond 
issue, the amount originally issued, the purpose for which issued, the date of 
issue, the amount remaining unpaid as of the date of the resolution, and the 
interest rates and due dates and amounts of principal thereon. Applications 
shall be in stl€ft the form and accompanied by stl€ft the additional data a& which 
the eemmiHee commissioner and state board of education SftttH. prescribe, 
whieft fft"Y iflelttee 8 SleleRleRt ff0Rl the slate eepeftRleR! ef eeHeeliOR CtS le the 
Elis~riet' s nee4 ef the prepese8 schoolhouses tfl. e.omparisofl. ~ ftee6S ef ether 
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ElistFiets. When an application is received, the eommittee commissioner shall 
obtain from the commissioner of revenue, and from the public utilities com
mission when required, the informatio_n in their official records which is re
quired to be used in computing the debt limit of the district under section 
475.53, subdivision 4. 

Sec. 9. Minnesota Statutes 1980, Section 124.43, Subdivision 3, .is 
amended to read: 

Subd. 3. [AWARD OF LOANS.] The eemminee commissioner shall ex
amine and consider all applications for capital loans which have been recom
mended by the state board of education, and if any applicant district is found 
not qualified it shall be promptly notified thereof. On January I and July l of 
each year, the eommittee ::om111issioner shall. make its a determination on all 
pending applications which have been on file with tt the commissioner more 
than one month. If an applicant is qualified in the opinion of the eemmil!ee 
commissioner and the aggregate of the amounts applied for does not exceed the 
amount available or which can be made available in the capital loan account, all 
loans so applied for shall be granted, subject to acceptance by the respective 
districts as specified below. If the aggregate exceeds the amount which is or can 
be made available, the E0fflffliHee commissioner shall allot the available 
amount among the qualified applicant districts, or any of them, according to 
the esmmittee' s commissioner's judgment and discretion based upon their 
respective needs. The eemmittee commissioner shall promptly certify to each 
qualified applicant district the amount, if any, of the capital loan granted to it, 
subject to adjustment under subdivision l, clause (4). 

Sec. 10. Minnesota Statutes 1980, Section 124.43, Subdivision 4, is 
amended to read: 

Subd. 4. Each capital loan shall be evidenced by a contract between the 
school district and the state acting through the eommittee commissioner. It 
shall obligate the state to pay to the district, out of the maximum effort school 
loan fund, an amount computed as provided in subdivision l, upon receipt by 
the eommtttee commissioner of a certified resolution of the school board recit
ing that contracts for construction of the facilities for which the loan is granted 
have been awarded and that bonds of the district have been issued and sold in 
the amount necessary to pay all costs thereof in excess of the amount of the 
loan, and estimating st!eh the costs. It shall obligate the district to repay the 
loan out of the excesses of its maximum effort debt service levy over its 
required debt service levy,_ including interest at a rate El:etefff-liHeEl aRRUB:ll) try' 
the eommissioReF ef f:iRaHee, iH tfte fi-11:thiple ef 0Re tenth ef ene -peFeeft-l_pet= 
ftflftt:HH ~ fti-ghet: t-haH equal to the average annual rate payable on Minnesota 
state school loan bonds most recently issued prior to the disbursement of the 
loan to the district, but in no event less than 3 l /2 percent per annum on the 
principal amount from time to time unpaid. The district shall each year, as long 
as it is indebted to the state, levy for debt service (a) the amount of its max
imum effort debt service levy or (b) the amount of its required debt service 
levy, whichever is greater, except as Stteft the required debt service levy may be 
reduced by a loan under section 124.42. Whenever the maximum effort debt 
service levy is greater, the district shall remit to the commissioner within ten 
days after its receipt of the last regular tax distribution in each year, that portion 
of the debt service tax collections, inducting penalties and interest; which 
exceeded the required debt sei:vice.lev-y. The commissioner shall supervise the 
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collection of outstanding accounts du, the fund and may, by notice to the 
proper county auditor require the maximum levy_ fo be made as required 
hereunder. Interest on capital loans shall be paid on December 15 of the year 
next following that in which the loan is granted and annually thereafter.. On or 
before November 1 in each· year the commissioner shall notify the county 
auditor of each county Containing taxable property situated within the school 
district of .the aril.ount of the maximum effort debt service levy of the district for 
that year, and said the county auditor or auditors shall extend upon the tax rolls 
an ad valorem tax upon all taxable property within the district in the aggregate 
amount so certified. ffi !he ,,,,_ !fta! If any capital loan is not paid within 30 
years after it is granted from maximum effort debt service levies in excess of 
required debt service levies, the_ liability of the school district thereon shall be 
satisfied and discharged and interest thereon shall cease. Af~er a district's 
capital loan has been outstanding for 20 years,_the district shall not issue bonds 
on the public market except for the purpose of refunding ,...e!, a the loan. 

Sec. II. Minnesota Statutes 1980, Section 124.43, Subdivision 5, 1s 
amended to read: 

Subd. 5. [PARTICIPATION BY COUNTY AUDITOR; RECORD OF 
CONTRACT; PAYMENT OF LOAN.] Before delivery of any capital loan 
contract, the school district shall file a copy thereof with the county auditor of 
each county in which any portion of the district is situated, and shall obt3in 
from-each stteh county auditor· and furnish to the eeffimiuee commissioner a 
certificate stating that ,...e!, the county auditor has ente.red the capital loan 
evidenced thereby in his bond register. As each executed contract is delivered 
to the eeffiffiiHee commissioner, it& secretary the commissioner ·shall cause a 
record thereof to be made and preserved showing the name and address of the 
district, the date of the contract, and the amount of the loan initially approved 
in accordance with subdivision 1. Upon receipt of the resolution required in 
subdivision 4, the commissioner shall- ·issue a warrant on the capital loan 
account for the amount which may be disbursed in accordance with subdivision 
1, payable on presentation to the state treasurer. On presentation the treasurer 
shall remit the amount to the district and enter the date and amount in his 
account with the district. Interest thereon shall accrue from 5tt€ft that da:te. 

Sec. 12. Minnesota Statutes 1980, Section 124.474, is amended to read: 

124.474 [BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS; 1969.] 

For the purpose of providing moneys to be loaned to school districts as 
agencies and political subdivisions of the state for the acquisition and better
ment of public land and buildings and other public improvemerits of a. capital 
nature, in the manner provided by the maximum effort school aid law, the 
commissioner of finance is directed to issue and sell school loan bonds of the 
state of Minnesota in the maximum amount of $20,000,000, in addition to the 
bonds heretofore authorized .for this purpose:, whic-h amount is appropriated to 
the maximum effort school loan fund.and shall be expended _under the direction 
of the -se-keel- lea-fl eomm-iuee commissioner of education for the making of debt 
service loans and capital loans to school districts as provided in-sections 124.36 
to 124.47. These bonds shall be issued and sold and provision for the payment 
thereof shall be made in accordance with section 1.24.46, and an amount 
sufficient to pay interest on the bonds to and including July I in the second year 
after the date of issue shall be credited from the bond proceeds to the school 
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loan bond account in the state bond fund. Any expenses incidental to the sale, 
printing, execution, and delivery of the bonds, including, but without limita
tion, actual and necessary travel and subsistence expenses of state officers and 
employees for 5tt€lt those purposes, shall be paid from the maximum effort 
school loan fund, and the amounts necessary therefor are appropriated from 
5tt€lt fuH<l it: 

Sec. 13. Minnesota Statutes 1980, Section 124.476, is amended to read: 

124.476 [BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS; 1980.] 

For the purpose of providing moneys .to be loaned to school districts as 
agencies and political subdivisions of the state for the acquisition and better
ment of public land and buildings and other public improvements of a capital 
nature, in the manner provided by the maximum effort school aid law, the 
commissioner of finance is directed to issue :;md sell school loan bonds of the 
state of Minnesota in the maximum amount of $20,000,000, in addition to the 
bonds heretofore authorized for this purpose, which amount is appropriated to 
the maximum effort school loan fund and shall be expended under the direction 
of the eE1_1::1:ah2atien fti6 fe¥ie.w. eemmiUee commissioner of education_ for the 
making of debt service loans and capital loans to school districts as provided in 
sections 124.36 to 124.47. These bonds shall be issued and sold and provision 
for their payment shall be made in accordance with section 124.46, and an 
amount sufficient to pay interest on the bonds.to and including July I in the 
second year after the date of issue shall be credited from the bond proceeds to 
the school loan bond account in the state bond fund. Any expenses incidental to 
the sale, printing, execution, and delivery of the bonds, including, but without 
limitation, actual and necessary travel and subsistence expenses of state of
ficers and employees for those purposes, shall be paid from the maximum 
effort school loan fund, and the amounts necessary for the expenses are appro
priated from it. 

Sec. 14. [APPROPRIATION; MAXIMUM EFFORT SCHOOL LOAN 
FUND.] There is appropriated from the general fund to the maximum effort 
school loan fund the sum of $5,104,000 for the fiscal year ending June 30, 
1982 and $4,396,200 for the fiscal year ending June 30, 1983. Any unex
pended balance of this appropriation.for fiscal year 1982 shall not cancel but 
shall be available for the second year of the biennium. 

These appropriations shall be placed in the loan repayment account of the 
maximum effort school loan fund for the payment of principal and interest on 
school loan bonds, as provided in section 124.46, to the extent that moneys in 
the fund are not sufficient to pay when due the full amount of principal and 
interest due on school loan bonds. The purpose of these appropriations is to 
ensure that sufficient moneys are available in the fund to prevent a statewide 
property tax levy as would otherwise be required pursuant to section 124.46, 
subdivision -3. N otw-ithstanding the provisions of section 124 .39, subdivision 
5, any amount of the appropriatiOn made in this section which is not needed to 
pay when due the principal and interest due on school loan bonds shall not be 
transferred to the debt service loan account of the maximum effort school loan 
fund, but instead shall cancel and revert to the general fund. 

Sec. 15. [EFFECTIVE DATE.] 

Subdivision I. Sections I, 2. 3, 4, 5, 6. 8, 9. 10. 11, 12 and 13 of this article 
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are effective on the day following final enactment. 

Subd. 2. Section 7.ofthis article shall be effective August 1, 1981, except 
that the transfer of authority from the committee to the commissioner shall be 
effective on the day foll"owing final enactment. The amendments in section 7, 
clause ( c) of this article shall not apply io a capita/loan approved by the 
committee or the commissioner before Augusi 1, 1981, regardless of when the 
capital loan coniract is signed or the loan amount is paid to the district. 

Subd. 3. The amendments in section JO regarding the interest rate payable 
on capital loans shall not apply to a capital loan approved by the committee or 
the commissioner before August l_, 1981, regardless of when the capital loan 
_contract is.signed or the loan amount is.paid to the district." 

Delete the title in its entirety and insert: 

'' A bill for an act relating to education; providing for aids to education, aids 
to libraries, tax levies and the distribution of tax revenues; granting certain 
duties and powers to school boards, school districts, the state board of educa
tion, and the state board for vocational education; replacing A VT! capital 
expenditure aid with A VTI equipment aid and A VT! repair and betterment aid; 
requiring a property accounting system forAVTl's; providing a new aid and 
levy authorization for certain capital expenditures; providing for certain alter
native projects; modifying certain provisions relating to teacher mobility and 
early retirement programs; providing for the transfer of proceeds from the sale 
or exchange of buildings to the capital expenditure fund under certain circum
stances; decreasing the state's obligation and changing eligibility standards for 
the maximum effort school aid program; appropriating money; amending 
Minnesota Statutes 1980, Sections 3.9278, Subdivision I; 3.9279, Subdivi
sions 10 and 12; 116H.l26, Subdivisions 2, 4 and 5; 120.03, by adding a 
subdivision; 120.0751, Subdivision 5; 120.17, Subdivisions 3b, 4, 5a, 6, 7, 9 
and by adding a subdivision; 120.78, Subdivision I; 121.90; 121.902, by 
adding a subdivision; 121.904, Subdivision 7 and by adding a subdivision; 
121.906, Subdivisions 2 and 3; 121.912, Subdivision I; 121.917, Subdivision 
4; 121.931, Subdivision 6; 121.934, Subdivision 7; 121.935, Subdivisions 2 
and 6; 121.936, Subdivisions 2 and 3 and by.adding a subdivision; 121.937, 
Subdivision I; 121.938, Subdivision 2; 122.22, Subdivisions 3, 4, 5, 8, 9, 11, 
13, 14, and 20, and by adding a subdivision; 122.531, Subdivisions I, 2, 3a, 
5, and 6;· 123.35, Subdivision 15; 123.36, Subdivision 13; 123.39, Subdivi
sion I; 123.702, Subdivision I; 123.703, Subdivision 3; 123.705; 123.937; 
124.01, Subdivision I; 124.11, Subdivisions I, 2a, 2b, 2c, 4, 5, and by 
adding a subdivision; 124.14, Subdivisions 2, 3, and 4, and by adding a 
subdivision; 124.17, Subdivisions I, 2, 2c and by adding a subdivision; 
124.20; 124.212, Subdivision I, and by adding a subdivision; 124.213; 
124.214, Subdivision 2; 124.223; 124.225, Subdivisions I, la, 3, 4a, 6, 7a, 
8a, 8b, 9, 11, and Ila; 124.245, Subdivisions I and 2, and by adding sub
divisions; 124.247, Subdivision 3; 124.26, Subdivisions 1, 4 and by adding 
subdivisions; 124.271, Subdivisions 2, 4, 5 and by adding subdivisions; 
124.32, Subdivisions I, la, lb, 5, 6, 9 and by adding a subdivision; 124.38, 
Subdivision 7; 124.39, Subdivision 5; 124.40, Subdivision 2; 124.41; 
124.42, Subdivisions I and 2; 124.43, Subdivisions I, 2, 3, 4 and 5; 124.474; 
124.476; 124.561, Subdivisions 2a, 3a and by adding subdivisions; 124.562, 
by adding a subdivision; 124.5621, Subdivisions 2, 5, 6 and 12; 124.5622, 
Subdivisions 3, 4 and 5; 124.5623, Subdivisions 3, 4 and 5; 124.5624; 



2718 JOURNAL OF THE SENATE [56THDAY 

124.565, Subdivisions 3, 4, 6 and 7; 124.572, Subdivisions 3 and 8, and by 
adding subdivisions; 124.573, Subdivisions 2, 3a, 5 and by adding a subdivi
sion; 124.574, Subdivisions 2, 4 and 8; 124.646, Subdivision I; 125.60, 
Sub.divisions 2a and 7; 125.611, Subdivisions I, 3, 5, 8, 9 and IO; 126.262, 
Subdivision 8; 126.54, Subdivision I; 134.35,.Subdivision I; 134.351, Sub
division 5 and by adding subdivisions; 134.36; 275.125, Subdivisions I, 2a, 
2c, 6b, 6c, 7a, 8, 9, I la, I 9 and 20, and by adding subdivisions; 298.28, 
Subdivision I; 354.094, Subdivisions I, 2 and 3, and by adding a subdivision; 
354.66, Subdivision 9; 354A.091, Subdivisions I, 2 and 3, and by adding a 
subdivision; 354A.094, Subdivision 9; 375.335, Subdivision 4 and by adding 
subdivisions; Laws 1967, Chapter 822, Section I, as amended; Laws 1973, 
Chapter 683, Section 26, Subdivision I, and by adding subdivisions; propos
ing new law coded in Minnesota Statutes, Chapters 3, 120, 121 and 124; 
repealing Minnesota Statutes 1980, Sections 116H. 126, Subdivisions I and 7; 
120.06, Subdivision 2; 120.17, Subdivision 3c; 120. 78, Subdivision 2; 
121.13; 121 .49, Subdivision 2; 121.495, Subdivision 6; 122.22, Subdivisions 
IO, 12, 15 and 16; 122.531, Subdivision 7; 123.40, Subdivision 5; 124.01, 
Subdivisions 2, 3 and_ 4; 124.212, Subdivisions 2, 4, 5, Sa, 6c, 7c, 7d, 8a, 9, 
9a, 9b, 20, 20a and 21; 124.225, Subdivisions 2, 4, 5, 7 and 8; 124.26, 
Subdivision 3; 124.247, Subdivision 5; 124.271, Subdivision la; 124.561, 
Subdivision 4; 124.562, Subdivisions 3 and 4; 124.566; 124.571; 126.263; 
126.268, Subdivision I; 126.52, Subdivision 12; 275.125, Subdivisions 2b, 
7b, and 14." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Bob McEachern, Carl M. Johnson, Ken G. 
Nelson, Connie M. Levi, David M. Jennings 

Senate Conferees: (Signed) Neil Dieterich, Jerome M. Hughes, Gene 
Merriam, Keith Langseth, Wayne Olhoft 

Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on H. F. No. 70 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

CALL OF THE SENATE 

Mr. Dieterich imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

H. F. No. 70 was read the third time, as amended by the Conference 
Committee, and pJaced on its repassage. · 

The question was taken on the· repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 38 and nays 23, as follows: 

Those who voted in the affirmative were: 

Dahl 
Davies 
Dicklich 
Dieterich 
Frank 
Hanson 
Hughes 
Johnson 

Knoll 
Kroening 
Kronebusch 
Langseth 
Lamry 
Luther 
Menning 
Moe, D. M. 

Moe, R. D. 
Nelson 
OJhoft 
Pehler 
Penny 
Peterson,C.C. 
Peterson.R. W. 
Petty 

Those who voted in the negative were: 

Purfeerst 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Stem 
Stokowski 

Siumpf 
Tennessen 
Vega 
Waldorf 
Wegener 
Willet 



56TH DAY] 

Ashbach 
Bang 
Bensol1 
Berg 
Bemhageri 
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Bertram 
Brataas 
Davis 
Engler 
Frederick . 

Frederickson 
Kamrath 
Knutson 
Lessard 
Lindgren 

Merriam 
Peterson,D.L. 
Pillsbury 
Ramstad 
Rued 

Sieloff 
Taylor 
Ulland 
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So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to.. · 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pehler moved that the following members be 
excused for a Conference Committee on H. F. No. 1445 at 4:00 p.m.: 

Messrs. Johnson; Hanson; Peterson, C. C.; Pehler and Ms. Berglin. The 
motiori prevailed. · 

Pursuant to Rule 21, Mr. Willet moved that the following members be 
excused for a Conference Committee on H.F. No. 1475 at 4:30 p.m.: 

Messrs. Willet, Luther, Menning, Purfeerst and Ashbach. The'motion pre-
vailed. · · 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 359 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S, F, NO, 359 

A bill for an act relating to workers' compensat_ion; expressing the intent of 
the legislature with respect to chapter 176; transferring compensation judges 
from the workers' compensation division to a separate division. within the 
offiCe of administrative hearings; making the workers' compensation court of 
appeals a separate and independent agency with appellate review powers; pro
viding for a discount assumption with respect to calculating reserves for claims 
of insurance companies; authorizing the commi_ssioner of insurance to initiate a 
rate hearing; permitting benefit payment amounts to be rounded to whole 
dollars; clarifying certain provisions with respect to the Minnesota workers' 
compensation reinsurance association; redefining the maximum reinsurance 
liability limitation as a prefunded limit; providing for a survey of closed 
compensation claims and· an examination of insurer reserving practices; re
moving the. exemption of political subdivisions from the definitions of insurer 
and insurance in chapter 79; providing for the design and implementation of an 
impro'ved records and information system in the department of labor and 
industry; providing for the addition of rehabilitation and computer support 
personnel in the department of labor and industry; permitting the commis
sioner of labor and industry to negotiate with his counterparts in other states in 
jurisdictional disputes; ·establishing a preponderance of the evidence standard 
in factual determinations under chapter 176; granting subrogation rights to the 
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special compensation fund in third party actions; providing for lump sum 
permanent panial disability payments on return to work and weekly payments 
if an employee could but does not return to work; limiting attorneys' fees to 
only disputed portions of claims; providing a procedure for settlement offers 
by any litigant in a disputed claim proceeding; requiring claimants' attorneys to 
provide their clients with written information regarding fees under chapter 176; 
providing a penalty for attorneys who violate the fee provisions of chapter 1-76; 
providing a ten year limitation on death benefits to dependents; providing 
rehabilitation opportunities for dependent surviving spouses; requiring _ the 
commissioner of labor and industry to adopt disability degree schedules; pro
hibiting combined workers' compensation and government survivor benefits 
from exceeding the limit provided in chapter 176; providing a new formula for 
determining assessments against employers and insurers for the special com
pensation fund; -providing for payment of attorneys' fees in disputes Over 
supplementary benefits; requiring the commissioner of labor and industry to 
utilize a medical fee schedule; requiring the commissioner to review the quality 
of care and other aspects of medical delivery under workers' compensation; 
establishing a medical panel to resolve disputes over medical disability; pro
viding for payment of wage replacement or disability payments by a group 
insurer under appropriate provisions pending resolution of liability dispute 
over compensability; providing for early payment of benefits and a penalty for 
delay; requiring benefit payments to be made by immediately negotiable in
strument; providing that notices of discontinuance of benefit payments be _sent 
directly to claimant by insurer; providing that division legal assistance em
ployees be transferred to the attorney general; delaying first benefit adjustment 
under chapter 176 for 52 weeks from date of injury; mandating an insurance 
rate reduction by an amount reflecting cost savings due to benefit and admin
istrative changes; providing penalties; appropriating money; amending Min
nesota Statutes 1980, Sections IOA.01, Subdivision 18; 15.052, Subdivisions 
I, 2, 3, 4, and 5; 15A.083, by adding a subdivision; 43.064; 60A.15, Sub
division I; 60C.04; 60C.09, Subdivision 2; 79.01, Subdivisions 2 and 3; 
79.071, Subdivision I, and by adding subdivisions; 79.34, Subdivisions I and 
2; 79.35; 79.36; 175.007; 175.11, Subdivision I; 175.14; 175.17; 176.021, 
Subdivisions I and 3, and by adding subdivisions; 176.041, by adding a 
subdivision; 176.061, Subdivisions I, 3, 4, 5, 6 and 7; 176.081, Subdivisions 
I, 2, 3, 4, and 6, and by adding subdivisions; 176.101, Subdiviston 3; 
176. 102, by adding a subdivision; 176.105, Subdivision I; 176.111, Sub
divisions 6, 7, 8, 10 and 21, and by adding a subdivision; 176.131, Subdivi
sion IO; 176.132, Subdivision 2; 176.133; 176.136; 176.161, Subdivision I; 
176.181, Subdivisions 2 and 3, and by adding a subdivision; I 76.191; 
176.221; 176.225, by adding a subdivision; 176.231, Subdivisions 2 and 7; 
176.241, Subdivisions I, 2 and 3; 176.261; 176.291; 176.301, Subdivision I; 
176.305; 176.311; 176.331; 176.341, Subdivision I; 176.351; 176.371; 
176.381; 176.391; 176.401; 176.411, Subdivisions I and 2; 176.421, Sub
divisions I, 4, 5, 6 and 7; 176.43 I, Subdivision I; 176.441, Subdivision I; 
I 76.461; 176.47 I, Subdivisions 3, 5, 6 and 8; 176.49 I; I 76.511, Subdivision 
I; 176.521, Subdivisions I and 2; 176.53 I, Subdivision 3; 176.645; and 
179.74, Subdivision 4; proposing new law coded as Minnesota Statutes, 
Chapter 175A; and proposing new law coded in Minnesota Statutes, Chapters 
79 and 176; repealing Minnesota Statutes 1980, Sections 79.071, Subdivisions 
I, 2, 3, 4, 5, 6, and 7; 79.072; 79.073; 79.074, Subdivision I; 79.075 to 
79.09; 79.11 to 79.21; 79.22, Subdivision I; 79.221 to 79.33; 175.006, 
Subdivisions la and 2; 175.0061; 175.09; 176.111, Subdivision II; and 
I 76.44 I, Subdivision 2; reenacting Laws 1980, Chapter 556, Section 12. 
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The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 
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May 16, 1981 

We, the undersigned conferees for S. F. No. 359, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendments and that S. F. No. 359 be 
further amended as follows: 

Delete everything afte~ the enacting clause and insert: 

"Section I. Minnesota Statutes 1980, Section JOA.OJ, Subdivision 18, is 
amended to read: 

Subd. 18. "Public official" means any: 

(a) Member of the legislature; 

(b) Constitutional officer in the executive branch and his chief administra
tive deputy; 

(c) Member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) Commissioner, deputy commissioner or assistant commissioner of any 
state department as designated pursuant to section 15.01; 

(e) Individual employed in the executive branch who is authorized to adopt, 
amend or repeal rules or adjudicate contested cases; 

(0 Executive director of the state board of investment; 

(g) Executiv~ director of the Indian affairs intertribal board; 

(h) Commissioner of the iron range resources and rehabilitation board; 

(i) Director of mediation services; 

(j) Deputy of any official listed in clauses (e) to (i); 

(k) Judge of the workers' compensation court of appeals ; 

(I) Hearing examiner or compensation judge in the state office of adminis
trat_ive hearings or hearing examiner in the. department of economic security; 

(m) Solicitor general or deputy, assistant or special assistant attorney gen
eral; 

(n) Individual employed by the legislature as secretary of the senate, legis
lative auditor, chief clerk of the house, revisor of statutes, or researcher or 
attorney in the office of senate research, senate counsel, or house research; or 

(o) Member or chief administrative officer of the metropolitan council, 
metropolitan trarisit commission, metropolitan waste control commission, 
metropolitan parks and open spaces commission, metropolitan airports com
mission or metropolitan Sports facilities commission. 

Sec. 2. Minnesota Statutes I 980, Section 15.052, Subdivision l, is 
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amended to read: 

Subdivision I. A state office of administrative hearings is created. The 
office shall be under the direction of a chief hearing examiner, who shall be 
learned in the law and appointed by the governor, with the advice and consent 
of the senate, for a term ending on June 30 of the sixth calendar year after 
appointment. The chief hearing examiner shall appoint additional hearing 
examiners aild compensation judges to serve in his office as necessary to fulfill 
the duties prescribed in this section. All hearing examiners and compensation 
judges shall be in the classified service except that the chief hearing examiner 
shall be in th_e unclassified service, but may be removed from his position only 
for cause. Aaai1ie0all~, All hearing examiners shall have demonstrated 
knowledge of administrative procedures and shall be free of any political or 
economic association that would impair their ability to function officially in_a 
fair and objective manner. All workers' compensation judges sha//'be learned 
in the law, shall have demonstrated knowledge of workers' Compensation laws 
and shall be free of any political or economic association that would impair 
their ability to function officially in a fair and objective manner. 

Sec. 3. Minnesota Statutes 1980, Section 15.052, Subdivision 2, is 
amended to read: 

Subd. 2. When regularly appointed hearing examiners or compensation 
judges are not available, the chief hearing examiner may contract with quali
fied individuals to serve as hearing examiners or compensation judges. Such 
temporary hearing examiners or compensation judges shall not be employees 
of the state. 

Sec. 4. Minnesota Statutes 1980, Section 15.052, Subdivision 3, is 
amended to read: 

Subd. 3. All hearings of state agencies required to be conducted under this 
chapter shall be conducted by a hearing examiner assigned by the chief hearing 
examiner. All hearings -required to be conducted under chapter 176 shall_ be 
conducted by a compensation judge assigned by the chief hearing examiner. In 
assigning hearing examiners or compensation judges to conduct such hearings, 
the chief hearing examiner shall attempt to utilize personnel having expertise in 
the subject to be dealt with in the hearing. Only hearing examiners learned in 
the law shall be assigned to contested case hearings. Only compensation judges 
shall be assigned to workers' compensation matters. lt·shall be the duty of the 
hearing examiner to: ( l) advise an agency as to the location at which and time 
during which a hearing should be held so as to allow for participation by all 
affected interests; (2) conduct only hearings for which proper notice has been 
given; (3) see to it that all hearings are conducted in a fair and impartial 
mannertftftti.f4. Except in the case of workers' compensation hearings involv
ing claims for compensation it shall also be the duty of the chief hearing 
examiner to make a report ·on each proposed agency action in which the .hearing 
examiner functioned in an official capacity, stating his findings of fact and his 
conclusions and reconi.mendations, taking notice of the degree -.to which the 
agency has (i) documented its statutory authority to take the proposed action, 
(ii) fulfilled all relevant substantive and procedural requirements of law or rule, 
and (iii) in rulemaking proceedings, demonstrated the need for and reason
ableness of its proposed action with an affirmative presentation of facts. 

Sec. 5. Minnesota Statutes 1980, Section 15.052, Subdivision 4, is 
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amended to read: 

Subd. 4. The chief hearing examiner shall ~•0111Hlg111e adopt rules to govern 
the procedural conduct of all hearings, relating to both rule adoption, amend
ment; suspension or.repeal hearings llfl<i, contested case hearings, and workers' 
compensation hearings. _Tempora_ry rule-making" authority is granted to the 
chief hearing examiner for thepufpose of implementing sections 2 to 6, 103 to 
In. 12·7 to 135; and 141. &tleft The procedural rules for hearings shall be 
binding upon all agencies and shall supersede any other agency procedural 
rules with which they may be in conflict. The procedural rules for hearings 
shall include in addition to normal procedural matters provisions relating to 
recessing and reconvening new hearings when the proposed final rule of an 
agency is substantially different from that which was proposed at the public 
hearing. The procedural rules shall establish a procedure whereby the proposed 
final rule of an agency shall be reviewed by the chief hearing examiner to 
determine whether or not a new hearing is required because of substantial 
changes or failure of the agency to meet the requirements of section 15. 0412, 
subdivisions 4 to 4f. Upon his own fnitiative or upon written request of an 
interested party, the chief hearing examiner may issue a subpoena for the 
attendance of a witness or the production of 5'lelt books, papers, records or 
other documents as are material to the matter being heard. The subpoenas shall 
be ·enforceable through the district court in the district in which the subpoena is 
issued. 

Sec. 6. Minnesota Statutes. 1980, Section 15.052, Subdivision 5, is 
amended to read: · 

Subd. 5. The office of administrative hearings may maintain a court reporter 
system and in addition to or in lie_u thereof may contract with non-governmen
tal sources for court reporter services. The court reporters may additionally be 
utilized.as· the chief hearing exami_ner directs. Unless the chief hearing ex
aminer determines that the use of a court reporter is more appropriate, an audio 
magnetic recording device shall be used to keep a record at any hearing which 
takes place under this chapter or under chapter 176. In cases arising under 
chapter 176, the chief hearing examiner, in consultation with the compensa
tion judge, shall decide the method of recording. 

Court reporters serving in the court reporter system of the office of adminis
trative hearings shall be in the classified service. Notwithstanding the provi
sions of section 15.17, subdivision 4, copies of transcriptions of hearings 
conducted pursuant to this_ sectio[) may be obtained only through the office of 
administrative hearings. · · · 

Sec. 7. Minnesota Statutes 1980, Section· 15A.083, is amended by adding a 
subdivision to read: 

Subd. 7. [WORKERS' _COMPENSATION COURT OF APPEALS AND 
COMPENSATION JUDGES.] Salaries of judges of the workers' compensa
tion court of appeals shall be 90 percent of the salary for district judges as 
provided in subdivision I. Sal'aries of compensation judges shall be 75 percent 
of the salary of district court judges as provided in subdivision 1. · 

Sec. 8. Minnesota Statutes 1980, Section 43.064, is amended to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF EMPLOYEE 
RELATIONS.] 
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Notwithstanding any other law to the contrary, compensation for all unclas
sified posit~ons in the executive branch not enumerated in the listing described 
in section 15A.081, shall be established by the commissioner except for the 
following: (I) positions·Iisted in section299D.03; (2) employees in the office 
of the governor whose salaries shall be determined by the. governor; (3) .em
ployees in the office of the attorney general; (4) employees of the state board of 
investment; (5) positions in the state university system, the community college 
system, and in the higher education coordinating board whose primary duties 
consist of instructing and counseling students·, directing acadeinic programs of 
schools, divisions or departments of colleges and community colleges, or 
conductin:g research on academic subjects, or conducting· academic support 
programs; and the positions of state university and community college presi
dents. Individual salaries for positions enumerated in clauses (3), (4). and (5) 
and for classified hearing examiners in the office of administrative hearings 
shall be determined·by the attorney general, the state board of investment, the 
state university board, the state board for community colleges, the higher 
education coordinating board, and the chief hearing examiner, respectively, 
within the limits of salary plans which shall have been approved by the com
missioner before becoming effective. 

No provision of any subsequent law relating to salaries of state employees 
shall be construed as inconsistent with this section unless it is expressly pro
vided in the subsequent act that the provisions of this section shall not be 
applicable or shall be superseded, amended, or repealed. 

Sec. 9. Minnesota Statutes 1980, Section 79.01, Subdivision 2, is amended 
to read: 

Subd. 2. [INSURER.] The word "insurer" means any insurance carrier 
authorized by license issued by the commissioner of insurance to transact the 
business of workers' compensation insurance in ·this state:- fef 13t:1t=peses ~ #tis 
sttbl4i'.'isieA "iAsurer"-tiees ft0t' ½Bek:tee and incliides a political Subdivision 
providing self insurance or establishing a pool under section 47 L98 I, sub-
division 3. · 

Sec. 10. Minnesota 'Statutes 1980', Section 79.01, Subdivision 3, is 
amended to read: 

Subd. 3. [INSORANCE.] The word "insurance'' means workers' compen
sation insurance and insurancecovering any part of the liability of an employer 
exempted from insuring his liability for compensation, as provided in section 
176.181a and includes a program of self insurance, self insurance revolving 
fund or pool established under section 471.981 isftat iasuFaftee fer pui,,eses of 
fftiS ou66i Jissi011. · 

Sec. 11. Minnesota Statutes 1980, Section 79.071, is amended by adding a 
subdivision to read: · 

Subd. la. lfthe legislature enacts amendments t() the workers' compensa
tion laws Of this state which indicate a reduction in the schedule of rates, or the 
commisSioner determines that the loss experience of Minnesota worker.S' com
pensation insurers indicates a change ifl the ·existing schedule of rates, the 
commissioner may, in his discretion, order a change in the schedule of rates or 
order a hearing to determine whether and by what percentage the schedule !Jj 
rates should be changed. A hearing held pursuant to this subdivision is not 
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subject to the contested case proceeding requirements of sections 79 .071 and 
79.072, notwithstanding section 79.076. · 

Sec. 12. Minnesota Statutes 1980, Section 79.071, is amended by adding 
subdivisi<;ms to read: 

Subd. 8. When an insurer's estimate of amounts required to be reserved is 
based in any part on the operation of section 176 .645, .any assumption as to 
reserves required due to the operation of section 176.645, shall, for the pur
poses of determining rates, be offset by an assumption that the amount initially 
reserved shall be invested and yield a return equal to the annual percentage 
increase in the statewide average weekly wage. With __ respect to other reserved 
amounts, the commissioner shall, in determining rates, cause those rates to 
fully reflect the investment earnings of insurers which arise from revenues 
derived from the sale of workers' compensation ·insurance, either by use of a 
discount rate of no less than six percent in determining the reserv_es necessary 
for all claims, or by the use ofan alternative methodology which the commis
sioner finds is more appropriate. Insurers shall provide the commissioner with 
any" information which he deems necessary.· to arrive at the determination 
required by this subdivision. 

Subd. 9. In n(J case shall more than one insurer reserve amounts in antici
pation of losses on a single claim, nor shal_l an insurer reserve amounts in 
anticipation of losses which are the responsibility of the reinsurance associa
tion. 

Subd. JO. No modification by an insurer or the asSociation of an experience 
rating plan, an experience rating plan formula or an experience rating factor is 
effective unless approved by the commissioner of insurance. 

Sec. 13. Minnesota Statutes 1980, Section 79.25, is amended to read: 

79.25 [ASSOCIAT!O~I COMMISSIONER TO FIX PREMIUM RATES.] 

SHe11i'lisioR h- When any rejected risk is called to its attention and itappears 
that the risk is in good faith entitled-to coverage the assoeielieR .;ommissioner of 
ins_urlince shall fix the initial premium therefor and may fix an additional 
charge to compensate the agent of record for his services and, upon its pay
ment, the asseeiatieR commissioner of-insurance shall enter into a service 
contract with one or more qualified desigRete a. memller members of the asso
ciation, or qualified group self-insurance administrators licensed pursuant to 
section 176.181, subdivision 2, clause (2) (a), whose duty it shall be to issue a 
policy, or a group self-insurance administration c_ontract, containing the usual 
and customary provisions found in such policies ·or contracts therefor, but for 
which undertaking all members of the association shall be reinsurers as among 
themselves iii the amount which the _compensation insurance written in this 
state during the preceding calendar year by that member bears to the total . 
compensation insurance written in-this state during the preceding year by all the 
members of the association. The assigned risk plan shall be treated as a group 
self-insurer member of the _reinsurance association for the purposes of sectioni 
79.34 to 79.40 and shall be deemed to have selected the higher retention limit 
provided in section 79.34, subdivision 2. A qualified member or group self-in
surance administrator shall possess sufficient financial, professional, admin
istrative and personnel resources to serve the policies or self-insurance con
tracts contemplated in the service contract. 
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Subd. 2. An insurer that issues a policy pursuant to this section shall not 
receive an expense allowance that exceeds the expense allowance approved by 
the commissioner for other insurers. 

Sec. 14. [79.251] [ADMINISTRATION OF ASSIGNED RISK PLAN.] 

Subdivision I. [ASSIGNED RISK PLAN REVIEW BOARD.] ( I) An as
signed risk plan review board is created for_ the purposes ·of review of the 
operation of sections 79.24 to 79.27. The board shall have all the usual powers 
and authorities necessary for the discharge of its duties under this section and 
may contract with individuals in discharge of those duties. 

(2) The board shall consist of five members to be appointed by the commis
sioner of insurance. Two members shall be insureds holding policies issued 
pursuant to section 79 .25. Two members shall -be members of the association. 
The commissioner shall be the fifth member and shall vote. 

Initial appointments shall be made by September], 1981 and terms shall be 
for three years duration. Removal, the.filling of wicancie_s and compensation of 
the members other _than the commissioner shall be .as provided in section 
15.059. . 

( 3) The assigned risk review board shall audit the reserves established by 
insurers (a) for individual cases arising under policies issµ"ed under section 
79.25 and (b)for the total book of business issued under section 79.25. 

(4) The assigned risk review board shall monitor the operations of sections 
79.24 to 79.27 and shall-periodically make reco·mmendations to the commis
sioner, and to the governor and legislature when appropriate, for improvement 
in the operation of those sections. 

(5) All members of the association issuing policies under 79.25 shall pay 
and the commissioner shall receive and disburse, on behalf of the /JOa'rd, a .25 
percent assessment on premiums for policies issued under section 79 .25 for the 
purpose of defraying the costs of the assigned risk review board. 

Subd. 2. [APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to all 
insureds holding policie"s issued pursullnt to section 79 .25 whose premium is 
less than the amount necessary to qualify for experience rating and ·w the 
insurers_issuing those policies. The plan shall provide a maximum merit pay
ment equal to ten percent of earned premium. The actual payment may vary 
with insured' s loss experience. 

Sec. 15. Minnesota Statutes 1980, Section 79.26, is amended to read: 

79.26 [A!l!lOCIATIO~I COMMISSIONER TO ADOPT RULES.] 

The ess0eie~i0n shalt commissioner of insurance may make and adopt such 
rules as may be necessary to carry this law into effect, 5til,jee! te"" al'l"'ftl te 
½Re e0FAFA:issi0ner as- ffi ftH. etfief eases. Temporary rule-making authority is 
granted. · · · 

Sec. 16. Minnesota Statutes 1980, Section 79.27, is·amended to read: 

79.27 [APPLICATION.] 

As a prerequisite to the transaction of workers' compensation insurance in 
this state every insurance carrier shall file with-the commissioner of insurance 
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written authority pennitting the asseeiaHeH commissioner of insurance to act in 
its-behalf, as provided in sections 79.24 to 79.27. 

Sec. 17. Minnesota Statutes 1980, Section 79.34, Subdivision I, is 
amended to read: 

Subdivision 1. A nonprofit association known as the workers' compensation 
reinsurance associatiori is created, whi_ch may be incorporated under chapter 
317 with all the powers of a corporation formed under that chapter, except that 
if the provisions of that chapter are inconsistent with sections 79 .34 to 79 .42 or 
any amendments thereto, sections 79.34 to 79.42 shall govern. Each insurer as 
defined by section 79 .0 I, subdivision 2, shall as a condition of its authority to 
transact workers' compensation·insurance in this state, be a member of the 
reinsurance association and shall be bound by the plan of operation of the 
reinsurance association; provided, that all affiliated insurers within a holding 
company system as defined in sections 60D.01 to 60D.13 shall be considered a 
single entity for purposes of the exercise of all rights and duties of membership 
in t_he reinsurance association. Each self-ins_urer approved pursuant to section 
176.181 and each political subdivision which self-insures shall, as a condition 
of its authority to self-insure workers' compensation liability in this state, be a 
member of the reinsurance association and shall be bound by its plan of 
operation; provided, that (a) all affiliated companies within a holding com
pany system, as determined by the commissioner in a manner consistent with 
the standards and definitions in sections 60D.01 to 60D.13, shall be consid
ered a single entity for purposes of the exercise of all rights and duties of 
membership in the reinsurance association, and (b) all group self-insurers 
granted authority to self-insure pursuant to section 176.181 _shall be cqnsid
ered a single entity for purposes of the exercise of all the rights and duties of 
membership in the r:einsurance association. The reinsurance association shall 
not be deemed a state agency. Actions of the reinsurance associ_ation and its 
board of directors and actions of the commissioner of insurance with respect to 
the reinsurance asso_ciation shall not be subject to chapter 15. The reinsurance 
association shall be exempt from taxation under the laws of this state and all 
property owned by the association shall be exemptfrom taxation. The reinsur
ance association s_hall not be obligated to make any payments or pay any 
assessments to any funds or pools established pursuant to this chapter or 
chapter 176 or any other law. 

Sec. 18.· Minnesota Statutes 1980, Section 79.34, Subdivision 2, is 
amended to read: 

Subd. 2. The reinsurance association shall provide and each member.shall 
accept indemnification for 100 percent of the amount of ultimate loss sustained 
in each loss occurrence relating to one or more claims arising out of a single 
compenSable event, including aggregate losses related to a single event or 
occurrence·which ~onstitutes a single loss occurrence, under chapter 176 on 
and after October 1, 1979, in excess of $300,000 or $100,000 retention limit, 
at the option of the member. In case ·of occupational disease causing disable
ment on and after October I, 1979, each person suffering such disablement 
shall be considered to be involved in a separate loss occurrence. &lelt The 
lesser retention limit shall be increased to the nearest $10,000, on January 1, 
+9s+ 1982 and on each January I thereafter by the percentage increase in the 
statewide average weekly wage, as determined in accordance with section 
176.01 I, subdivision 20. On January 1, 1982 and on each January 1 thereaf-
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ter, the greater retention limit shall be increased by the amount necessary to 
retain a $200,000 difference between the two retention limits. Ultimate loss as 
used in this section means the actual loss amount which a member is obligated 
to pay and which is paid by the member for workers' compensation benefits 
payable under chapter 176 and shall not include claim expenses, assessments, 
damages or penalties. A loss is incurred by the reinsurance association on the 
date on which the accident or other compensable event giving rise to the loss 
occurs, and a member is liable for a loss up to its retention limit in effect at the 
time that the loss was incurred, except that members which are determined by 
the reinsurance association to be controlled by or under common control with 
another member, and which are liable for claims from one or more employe_es 
entitled to compensation for a siflgle compensable event, including aggregate 
losses relating to a single loss occurrence, may aggregate their losses and obtain 
indemnification from the reinsurance association for the aggregate losses in 
excess of the higher retention limit in effect at the time the loss was incurred. 
Each member is liable for payment of its ultimate loss and shall be entitled to 
indemnification from the reinsurance association for the· ultimate loss in excess 
of the member's retention limit in effect at the time of the loss occurrence. 

A member that chooses the higher retention limit shall retain the liability for 
all losses below the higher retention limit itself and ·shall not transfer -the 
liability to any other entity or reinsure or otherwise contract for reimbursement 
or indemnification for losses below·its retention limit, except in the following 
cases: (a) when the reinsurance or contract is with another member which, 
directly or indirectly, through one or more intermediaries, control or are con~ 
trolled by or are under common control with the member; (b) when the .rein
surance or contract provides for reimbursement or indemnification of a 
member if and only if the total of all claims which the member-pays or incurs, 
but which are not reimbursable or subject to indemnification by the reinsurance 
association for a given period Of time, exceeds a dollar value or percentage of 
premium written or earned and stated in the reinsurance agreement or contract; 
(c) when the reinsurance or contract is a pooling arrangement with other 
insurers where liabil_ity of the member to pay claims pursuant to chapter 176 is 
incidental to participation in the pool and not as a result of providing workers' 
compensation insurance to employers on a direct basis under chapter 176; et= 

AA atty eH¼ef" Feimn:ifaRee et= eoRtFaet Ot)f1FO¥e8 BY tfle eommisstoReF ~ fH.s. 
Eletefffl.iRatioR #KN tfi€ reim,ttFaRee et= eoRtFaet ts ftei iReonsisteRt -~ fffe eases 
fe£ el<ee~liBR ~•e.iaea llfl<ler el<t>!se,; tftt, fl>+ - +et.""'-' (d) when the 
reinsurance or contract is limited to all the claims of a specific insured of a 
member which are reimbursed or indemnified by a reinsurer which, directly or 
indirectly, through one or more intermediaries, controls pr is controlled by or 
is under common control with the insured of the member so long as any 
subsequent contract or reinsurance of the reinsurer relating to the claims of the 
insured of a member is not inconsistent with the bases of exception provided 
undf!r clauses (a), (b) and (c) above; or ( e) when the reinsurance or contract is 
limited to all claims of a specific self-insurer member which are reimbursed or 
indemnified by a reinsurer which, direct!}' or indirectly, through one or more 
intermediaries, controls or is controlled by or is under common control with 
the self-insurer member so long as any subsequent contract or reinsurance of 
the reinsurt?r relating to the clciims of the self-insurer member are not incon
sistent with the bases for exception provided under clauses (a), (b) and (c) 
abOve. 

Whenever it appears to the commissioner that any member that chooses the 
higher retention limit has participated in the transfer of liability to any other 
entity or reinsured or otherwise contracted for reimbursement or indemnifica
tion of losses below its retention limit in a manner inconsistent with the bases 
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for exception provided under clauses (a), (b), (c), (d), and (e), the commis
sioner may. after giving notice and an opportunity to be heard, order the 
member to pay to the state of Minnesota_ an amount not _to exceed twice the 
difference between.the reinsurance premium for the higher and lower retention 
limit applicable to the member for each year in which the prohibited reinsur
ance or contract was in effect. Any member subject to this penalty provision 
shall continue to be bound by its selection of the higher retention limit for 
purposes of membership in the reinsurance a_ssociation. 

Sec. 19. Minnesota Statutes 1980, Section79.35, is amended to read: 

79.35 [DUTIES; RESPONSIBILITIES; POWERS.] 

The reinsurance association shall do the foUowing on behalf of its members: 

(a) Assume 100 percent of the liability as provided in section 79.34; 

{b) Establish procedures by which members shall promptly report to the 
reinsurance association each claim which, on the basis of the injury sustained, 
may reasonably be anticipated to involve liability to the reinsurance association 
if .the member is held liable under chapter 176. Solely for the purpose of 
reporting claims, the member shall in all instances consider itself legally liable 
for the injury. The member shall advise the reinsurance association of sub
sequent developments likely to materially affect the interest of the reinsurance 
association in the claim; 

(c) Maintain relevant loss and expense data relative to all liabilities of the 
reinsurance association and require each member to_ furnish statistics in con
nection with liabilities of the reinsurance association at the. times and in the 
form and detail as may be required by the plan of operation; 

(d) Calculate and charge to members a total premium sufficient to cover the 
expected liability which the reinsurance association will incur in excess of the 
higher retention limit but less than $aOQ,009 the prefunded limit, together with 
incurred or.estimated to be incurred operating and administrative expenses/or 
the period _to which this premium applies and actual claim payments to be made 
by members, during the period to which this premium applies, for claims in 
excess of $aOQ,009 fef !l!e i,e,ie<I te wl!ieft !ftis p,emium. is epplieaele the 
prefunded limit in effect at the time the loss was incurred. The prejunded limit 
shall be $2,500,000 on and after October l, 1979, provided that the prefunded 
limit shall be increased on January l, 1983 and on each January 1 thereafter 
by ihe percentage increase in the statewide average weekly wage, to the nearest 
$100,()00, as determined in accordance with section 176.011, subdivision 20. 
Each member shall be charged a proportion of the total premium in an amount 
equal to its proportion of the total standard earned premium of all menibers 
during the period to which the reinsurance association premium will apply, as 
determined by the commissioner. E"ach member exercising the lower retention 
option shall also be charged a premium established by the board as sufficient to 
cover incurred or estimated to be incurred claims for the liability the reinsur
ance association is likely to incur between the lower and higher retention limits 
for the period to which the premium applies. Each meml!er's pllllRiHm member 
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shall iBelt!tle ftll """"'81 also be charged a premium determined by the board to 
equitably distribute excess or deficient premiums from previous periods in- . 
eluding any excess or deficient premiums resulting from a retroactive change in 
the prefunded limit. An equitable basis for determining.standard earned pre
mium for self-insurers shall be established by the commissioner. The pre
miums charged to members shall not be unfairly discriminatory as defined in 
section 79.074. All premiums shall be approved by the commissioner; 

(e) Require and accept the payment of premiums from members of the 
reinsurance association; 

(t) Receive and distribute all sums required by the operation of the reinsur
ance association; 

(g) Establish procedures for reviewing claims procedures and practices of . 
members of the reinsurance association. If the claims procedures or practices of 
a member are considered inadequate to properly service the. liabilities of the 
reinsurance association, the reinsurance -association may undertake, or may 
contract with another person, including another member, to adjust or assist in 
the adjustment of claims which create a potential liability to the association and 
may charge the cost of the adjustment to the member; and 

(h) Provide each member of the reinsurance association with an _annual 
report of the operations of the reinsurance association in a form the board of 
directors may specify. 

Sec. 20. Minnesota Statutes 1980, Section 79.36, is amended to read: 

79.36 [ADDITIONAL POWERS.] 

In addition to the powers granted in section 79.35, the reinsurance associa
tion may do the following: 

(a) Sue and be sued. Ajudgment against the reinsurance association shall not 
create any direct liability against the individual membets of the reinsurance 
association. The reinsurance association shall provide in the plan of operation 
for the indemnification, to the extent provided in the plan of operation, of the 
members, members of the board of directors of the reinsurance association, 
and officers, employees and other persons lawfully acting on behalf of the 
reinsurance association; 

(b) Reinsure all or any portion of its potential liability. including_potential 
liability in excess of !§00,00Q the prefunded limit, with re insurers licensed to 
transact insurance in this state of" othefWise approved by the commissioner; 

(c) Provide for appropriate housing, equipment, and personnel as may be 
necessary to assure the efficient operation of the reinsurance association; 

(d) Contract for goods and services, including but not limited to independent 
claims management, act.uarial, investment, and legal services from others 
within or without this state to. assure the efficient. operation of the reinsurance 
association; 

(e) Adopt operating rules, consistent with the plan of operation, for the 
administration of the reinsurance association, enforce th_ose operating rules, 
and delegate authority as necessary to assure the proper administration and 
operation of the reinsurance association; 

(!) Intervene in or prosecute at any time, including but not limited to inter-
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vention or prosecution as subrogee to the. member's rights in a third party 
action, any proceeding under this chapter or chapter 176 in which liability of 
the reinsurance association may, in the opinion of the_ board of directors _of the 
reinsurance association or its designee, be established, or the reinsurance asso
ciation affected in any other way; 

(g) The net proceeds derived from intervention or prosecution of any sub
rogation interest, or other recovery, shall first be used to reimburse the rein• 
surance association for amounts paid or payable pursuant to this chapter, 
together with any expenses of recovery, including attorney's fees, and any 
excess shall be paid to the member or other person entitled thereto, as deter
mined by the board of directorq o the reinsurance.association, unless otherwise 
ordered by a court. 

(h) Hear and determine complaints of a company or other interested party 
concerning the operation of the reinsurance association; arid 

(i) Perform other acts not specifically enumerated in this section which are 
necessary or proper to accomplish the purposes of the reins.urance association 
and which are not inconsistent with sections 79.34 to 79A2 or the plan of 
operation. 

Sec. 21. [79.50] [PURPOSES.] 

The purposes of chopter 79 are to: 

(a) Promote public welfare by regulating insurance rates so that premiums 
a_re not.excessive, inadequate, or l!nfairly discrimiilatory; 

(b) Promote quality and integrity in the data bases used in workers' com
pensation insurance rate making; 

(c) Prohibit price.fixing agreements and anticompetitive .behavior by in
sure_rs; 

(d) Promote price- competition and provide rate_s that are responsive to 
competitive market concjitions; · 

( e) Provide a means of establishment of proper rates if competition is not 
effective: 

(fJ Define the function Gnd scope of activities of data service organizations; 

. (g) Provide for an orderly transition from regulated rates to competitive 
market conditions; _qnd 

( h) Encourage insurers to provide' ~itefnative innovative methods Whereby 
employer_s can meet the .requirements- imposed by.section 176.181. _: 

Sec. 22. [79.51] [RULES.] 

Subdivision 1. [ADOPTION; WHEN.] The commissioner shall adopt rules 
to implement provisions of chopter 79. The rules shall be finally adopted after 
May J, · 1982. By January 15, 1982, the commissioner sholl provide the legis
lature a description and explanation of the intent and anticipated effect of the 
rules_on the various factors of the rating system. 

Subd. 2. [TRANSITION PERIOD; RULES GOVERN.] Insurance rates 
from July 1, 1983, to December 31, 1985, shall be determined in accordance 
with rules adopted by the commissioner. The rules sholl require /1) thot a 
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hearing be held pursuant to the provisions of section 79.071 to consider any 
petition requesting modification of rates and (2) that following the hearing the 
commissioner shall adopt a schedule of rates. 

Subd. 3. [RULES; SUBJECT MATTER.] (a) The commissioner in issuing 
rules shall consider: 

( 1) Data rf!porting requirements, including types of data reported, such as 
loss and expense data; 

(2) Experience rating plans; 

(3) Retrospective rating plans; 

(4) General expenses and related expense provisions; 

(5) Minimum premiums; 

(6) Classification systems and assignmen(ofrisks to classifications; 

(7) loss development and trend factors; 

(8) The workers' compensation reinsurance association; 

(9) Restrictions, prohibitions, and requirements with respect to the activities 
of the workers' _compensation insurers rating association of Minnesota during 
the period from July 1, 1983 to January 1, 1986.' 

(10) Requiring substantial compliance with the-rules mandated by this sec
tion ·as a condition of workers' compensation carrier Ii censure; 

( 11) Imposing limitations on the functions of workers' compensation data 
service organizations consistent with the introduction of competition; 

(12) The rules contained in the workers' compen_sation rating manual 
adopted by the workers' compensation insurers rating association; and 

( 13) Any other factors that the commissioner deems relevant to achieve the 
purposes of chapter 79. 

(b) The rules shall provide for the following: 

( 1) Competition in workers' compensation insurance rates in such a way that 
the advantages of competition are introduced with a minimum of employer 
hardship during the transition p~riod; 

(2) AdeqU1Jte safeguards against excessive or· discriminatory rates in 
workers' compensation during the transition period; 

(3) E_nc;ouragement of workers' compensation insurance rates which are as 
low as reasonably necessary, but shall make provision against inadequate 
rates, insolvencies and unpaid.benefits; 

(4) Assurances that employers are not unfairly relegated to the assigned risk 
pool; 

(5) Requiring all appropriate data and other information from insurers for 
the purpose of issuing rules and making legislative recommendations pursuant 
to this section; and 

(6) Preserving a framework for risk classification, data collection, and other 
appropriate joint insurer services where these will not impede the int_roduCtion 
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of competition. in premium -tat es. -

·Ye) The rules shall expire on January 1, 1986. 

Subd. 4. [ADVISORY COMMITTEE.] The commissioner shall appoint an 
advisory committee which shall offer recommendations regarding rulemaking 
under this section. rh-e advisory committee shall include represef!,tatives of 
insurers, employers,_and employees. 

Sec. 23. [79.52] [DEFINITIONS.] 

Subdivision I. [GENERALLY.] The following words or phrases shall have 
the meanings ascribed to them for the purposes of chapter 79, unless the 
context clearly indicates tha.t a different meaning is intended_. 

Subd. 2. [MARKET.] «Market" means any reasonable grouping or clas
sification of employers. 

Subd .. 3. [DATA SERVICE ORGANIZATION.] ''.Data service organiza
tion'' means any entity which ·has ten or more members or# controlled directly 
or indirectly by teti or more insurers and-is engaged in collecting data for use in 
insurance ratemaking or other activities permitted by chapter 79. Affiliated 
members or insurers shall be counted as a single unit for the purpose of ihis 
definition. The workers' compensation insurers rating association of Minne
sota shall be considered a data service organization. 

Subd. 4. [CLASSIFICATION PLAN; CLASSIFICATION.] "Classifica
tion plan'' or "classification'' means the plan, system,. or arrangement for 
rating insurance policyholders. 

Subd .. 5. [RA TES. J ."Rates" means the cost of insurance per-exposure base 
unit. 

Subd. 6. [BASE PREMIUM.] "Base premi!tf!!" means the amount of pre
mium which an employerwould pay for insurance derived by applying rates to 
an. exposure ba_se. prior,•. to the application of any merit rating or. discount 
fqctors. 

Subd. 7. [PREMIUM.] "Premium" means the price charged to an insured 
for insur<1nce for 4 specified period of time, regardless of the timing of actual 
payments. 

Subd. 8. [DJSCOUNT FACTOR.] "Discount factor" means any factor 
which is app{ied to the base premium and which is based upon insurer expenses 
or other factors not related to the risk of loss. 

Subd. 9. [MERIT RATING.] "Merit rating" means a system or form of 
rating by which b<1se premium is modifie.d on the basis of loss experience or 
other factors which are reasonably related to loss or risk of loss and which may 
be reasonably affected by the action or activities of the insured. The sensitivity 
of a merit rating system.to loss experience may vary by the size of risk. Merit 
rating shall include both prospective and retrospective methods for modifying 
base premium. 

Subd. JO. [LOSS DEVELOPMENT FACTORS.] "Loss development fac
tors'' means factors applied to recorded incurred losses to estimate the amount 
of ultimate. loss payments that will have been made for losses during the 
applicable p(?rfot/ when all.claims are paid. 
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Subd.· Jl. [TREND OR TRENDING.] "Trend'' or ''trending" means any 
procedure employing data for the purpose of projecting or forecasting t_he 
future value of that data or other data, or the factors resulting from such a 
procedure. · · 

Subd.12. [INTERESTED PARTY.] "lnterested party" means any person, 
or association acting on behalf of its members, directly affected by a change in 
the schedule of rates and includes the staff of the insurance division. 

Subd. 13. [INSURER.] "lnsurer" means any insurer licensed to transact 
the business of workers' compensation insurance in this state. 

Subd. 14. [INSURANCE.] "Insurance" means workers' compensation in
surance .. 

Subd. 15. [RATING- PLAN.] "Rating plan" means every manual, and 
every.other rule including discount factors and merit rating necessary for-the 
calculation of an insured' s premium from an insur.er' s Fates. An insurer may 
choose to adopt for use the rating plan of the data service organization in 
which it maintqins membership. · 

Sec. 24. [79.53] [PREMIUM CALCULATION.] 

Each insurer shall establish premiums to be paid by an employer according 
to its filed rates and rating plan as follows: · 

Rates shall be applied to an exposure base to yield a base premium ·which 
.-··rruiy._be further modified by merit rating, premium discounts, and other appro
priate factors contained in the rating plan of an insurer- to produce premium. 
Nothing in this chapter shall be deemed to prohibit the use of any premium, 
provided the premium is nOt excessive. inadequate or unfairly discriminatory. 

Sec. 25. [79.54] [COMPETITIVE MARKET PRESUMPTION.] 

A competitive market" is presumed to exist until the ~ommissioner; after a 
hearing on the record, determines that a reasonable. degree of competition 
does not exist and issues an order to that effect. The order shall include the 
conditions and procedures under which a determin·ation· of insufficient ·compe
tition shall .expire. 

Sec. 26. [79.55] [STANDARDS FOR RATES.] 

Subdivision 1. [GENERAL STANDARDS.] Premiums shall not be exces
sive, inadequate,-or unfairly discriminatory. 

Subd. 2. [EXCESSIVENESS.] No premium is excessive in a competitive 
market,. In the absence ofa competitive market, premiums are excessive if the 
expected underwriting profit, together with expected income from invested 
reserves for the market in qu'estion, that would accrue to an insurer would be· 
unreasonably high in relation to- the risk undertaken by ·the insurer in trans
acting the business. 

Subd. 3. [INADEQUACY.) Premiums are inadequate if, together with the 
investment income associated with an insurer's M_innesot_a workers' compen
sation insurance business, they are clearly ·insufficient to sustain projected 
losses and expenses of the insurer and (a) if their continued use .could lead to an 
insolvent situation for the insurer; or (b) if their use destroys or lessens com-
petition or is likely to destroy qr lessen competition. · 
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Subd. 4. [UNFAIR DISCRIMINATION.] Premiums are unfairly discrim-
-inatory if differentials for insureds fail to reasonably reflect the differences in 
expeqf!d losses and expenses to lhe insurer i:ittributable to the insureds. Rates 
are not unfairly discriminatory solely because different premiums result for 
insureds with like loss. exposures but different expense factors, or _like expense 
factors but different loss exposures, provided that rates reflect the differences 
with reasonable accuracy. . 

Sec. 27. [79.56] [FILING RATES AND RATING INFORMATION.] 

Subdivision 1. [AFTER EFFECTIVE DATE.] Each insurer shall file with 
- the commissioner_a0complete copy of its rates and rating plan, and all change_s 
and amendments thereto, within 15 days after their effective dates. An insurer 
need not file a rating plan if it uses a rating plan filed by a data service 
organization: If an insurer uses a rating plari OJ a data service organization but 
devidtes-from it, then all deviations must_be fi_led by the insurer. 

Subd. 2. [BEFORE EFFECTIVE DATE.] The commissioner may order an 
insurer to file rates at least 30 days before the effective date of the rates ( a) if 
the commissioner determines, based upon reasonable evidence, that an order 
is appropriate because of the insurer's financial condition or (b) due to a prior 
finding of unfairly discriminatory rating practices; or ( c) due tda prior finding 
of inadequate rates, The order may require that supplementary rate and sup
porting· information ·be included in a filing. 

Subd, 3. [PENALTIES.] Any insurer using a rate ora rating plan which has 
not been filed $hall be subject to a fine of up to $100 for each day the failure to 
file continues. The commissioner may, after a hearing on the record, find that 
the failure is willful. A willful failure to· meet filing requirements shall be 
punishable by a fine of up to $500 for each day during which a willful failure 
continues. These penalties shall be in addition to_ any other penalties provided 
by law: 

Subd. 4. [PUBLIC INSPECTION.JAi/fiiings shall be open to public in
spection during normal bUsiness heurs at the.offices ofihe insurDnce dfvision .. 

Sec. 28. [79.57i' [FILING RATES; NONCOMPETITJVE MARKET.] 

Upon making a d,etermina_tion that a mark~l-is not competftive, the 'commis
sioner shallfequire rates for use in that.market to" b_e filed 30 days prior to their 
effective date. The filing shall include, in a form prescribed l;,y the commis
sioner, an explanation of the rates and any data supporting the-use of the rdtes 
which are iio_t qn file with a data service organization. 

The commissioner may issue ·an ord_er.for a he4ring ar any time prior to the 
effective date of the rates and the rates shall not become effective until the 
commissioner has ruled on the rates followi_ng the _hearing. 

The commissioner may disapprove tht;. rates subsequent to their effective 
date., except that rates so disapproved shall remain effective until the commis
sioner issues-an order following a hearing. 

Sec. 29. [79.58] [DISAPPROVAL OF RA.TES OR RATING PLANS.] 

Subdivision 1. [RA TES.] A rate filed by an insuter may be disapproved by 
the commissioner subsequent to its effective_ date. Fallowing a disapproval and 
prior.to a refiling the insurer shall use the rates as reasonably established by 
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the commissioner. 

The commissioner shall disapprove a rate.if, after a hearing on the record, 
he finds that: 

(a} The premium is inadequate or unfairly discriminatory; or 

( b) A competitive market for workers' compensation does not exist and rates 
are excessive; or 

(c) The insurer failed to comply with filing requirements. 

A rehearing shall be held within 30 days of any disapproval under this 
section at the request of the insurer whose rates are disapproved. 

Subd. 2. [RATING PLANS.] The commissioner may disapprove a rating 
plan of a data service organization if, after a hearing, the commissioner finds 
that it is unfairly discriminatory, Any order of disapproval shall require the 
data service organization to use an alternative rating plan until apprOva/ of a 
rating plan by the commissioner. The commissioner shall not approve any 
rating plan based upon any data other than Minnesota data, except that other 
data may be utilized as a supplement to Minnesota data when the commissioner 
determines that an exceptional case requires such data to establish the statisti~ 
cal credibility of an occupational classification. 

Sec. 30. [79.59) [INSURERS AND DATA SERVICE ORGANJZA TIONS; 
PROHIBITED ACTIVITIES.] . 

Subdivision I. [MONOPOLIZATION.] No insurer or data service organi
zation shall attempt to monopolize- or cOmbine or conspire with any other 
person to monopolize the business of insurance. 

Subd. 2. [AGREEMENT PROHIBITED.] No insurer shall agree with any 
other insurer or with a data service organization to adhere to or to use any" 
rate, rating plan. rating schedule, rating rule, or underwriting rule except as 
specifically authorized by chapter 79 or for the purpose of creating experience 
modifications for employers with employees in more than one state. 

Subd. 3. [TRADE RESTRAINT.] No insurer or data service organization 
shall make an agreement ~ith any other insurer, data service organization, or 
other person which has the purpose or the effect of restraining trade or- of 
substantially lessening competition. 

Subd. 4. [EXCEPTIONS.] The fact that insurers writing not more than 25 
percent of the workers' compensiition premiums in Minnesota use the same 
raies, rating plans, rating schedules, rating rules, underwriting rules, or 
similar materials shall not alone constitute a violation of-subdivisions I or 2. 

Two or more insurers under common ownership or operating under common 
management or control may act in concert between or among themselves with 
respect to matters authorized under chapter 79 as if they -constituted a single 
insurer, provided that the rating plan of such insurers shall be considered to be 
a single plan for the purposes Of determining unfair discrimination. 

Subd. 5. [ADDITIONAL PROHIBITION.] In addition to other prohibi
tions contained in this chapter, no data service organization shall: 

(a) Refuse to supply any service for which it is licensed or any data; except 
for data identifiable to an· individual insurer, to any insurer authorized to do 
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business in this state whith offers to pay the usual compensation for the service 
or.data; 

(b) Require the purchase of any specific service as a condition to obtaining 
any other services sought; 

(c) Participate in the development or distribution of rates, rating plans, or 
rating rules except as specifically authorized by this ch_i::lpter or by rules 
adopted pursuant to this chapter;-o_r · 

(d) Refuse membership to any iicensed insurer. 

Sec. 31. [79.60] [INSURERS; REQUIRED AND PERMITTED ACTIV
ITY.] 

Subdivision 1. [REQUIRED ACTIVITY.] Each insurer shall pe,form the 
following activities: 

(a) Maintain membership _in and rep!]rt loss experience da/a to a licensed 
data service organization in accordance with the statistical. plan and rules of 
the organiza~i_on f:1S apprOved by the commissioner; 

(b) Establish a plai'tfor merit rating which shall be consistently applied to all 
insureds, provided that mem_bers of a data service· organization may use merit 
rating plans developed by that data service organization; 

- ( c) Provide an-annual report to the commissioner containing the information 
and prepared in the form required by the commissioner; and 

(d) Keep a record of the premiums and losse·s paid under each workers' 
compensa(ion policy written in Minnesota·in the-form required by the commis
sioner. 

Subd. 2. [PERMITTED ACTIVITY.] In addition to any other activities not 
prohibited by chapter 79, insurers may: 

(a) Through licensed-_data service organizations, individual/)', or with in
surers commonly owned, managed, or Con'trolled, conduct research and col
lect statistics to investigate, identify., and classify information relr:zting to 
ca.uses or prevention of/asses;· 

( b) Develop and use· classification plans and rates based upon any reason
able factors; and 

( c) Develop rules for the assignment of risks to classifications. 

Sec, 32. [79.61) [DATA SERVICE ORGANIZATIONS; REQUIRED 
AND PERMITTED ACTIVITY.] 

Subdivision I. [REQUIRED ACTIVITY. I Any data service organization 
shall pe,form the following activities:· 

(a)File statistical plans, including classification definitions, amendments to 
the plans, and definitions, with the commissioner for approval, and assign 
each compensation risk writteri by its members to its approved classification/or 
reporting purposes; 

(b) Establish requirements for data reporting and monitoring methods to 
maintain a high quality data base; ·.· 

( c) Prepare and distribute a periodic report;. in a form prescribed by the 
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commissioner, on ratemaking including, but not limited to the following ele
ments: 

(i) development factors and alternative derivations; 

(ii) trend factors and alternative derivations.and applications; 

(iii) pure premium relativities for the approved classification system for 
which .data are reported, provided that the relativities for insureds engaged in 
similar occupations and presenting substantially similar risks shall, if dif
ferent, differ by at least ten percent; and 

(iv) an evaluation of the effects of changes in law on loss data. 

The report shall also include explicit discussion and explanation of method
ology; alternatives examined, assumptions adopted, and areas of judgment 
and reasoning supporting judgments entered into, llnd the effect of various 
combinations of these elements. on indicaiions for modification of an overall 
pure premium rate level change. The pure prem(um relativities and rate level 
indications shall not include a loading for expenses orj,fofit and no.expense or 
profit data or recommendations relating to expense or profit shall be included 
in the report or_ collected by a data service organization; 

( d) Collect, compile, summarize, and distribute data from members or other 
sources pursuant to a statistical plan approved by the commissioner; 

( e) Prepare merit rating plan and calculate any variable factors necessary 
for utilization of the plan. Such a plan may be used by any of its members, at 
the option of the member provided that the application of a plan shall not result 
in rates that are unfairly discrimi-natory; · 

(f) Provide loss data specific to an insured to the insured at a reasonable 
cost; 

(g) Distribute information to an insured or interested party that is.filed with 
the commissioner and is open to pub!ic inspection; and 

(h) Assess its members for operating expenses on a fair and equitable basis. 

Subd. 2. [PERMITTED ACTIVITY.] In addition to any other activities not 
prohibited by chapter 79, any data service organization may: 

(a) Collect and analyze data in order to investigate, identify, and classify 
information relating to cause~ or prevention of losses; 

(b) Make inspections/or the sole purpose of reporting and maintaining data 
quality; 

(c)'-Contract with another data service Organization to fulfill any of the 
above requirements; and 

(d) Prepare and file with the commissioner a rating plan for use by any of its 
members, provided that no member may be required to use any part of the plan. 

Sec. 33. [79.62] [DATA SERVICE ORGANIZATIONS; LICENSING, 
EXAMINATION.] 

Subdivision I. [LICENSE REQUIRED.] No data service organization shall 
provide any service and no insurer shall use the services of a data service 
organization unless the organization is licensed by the commissioner. 
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Subd. 2. [PROCEDURE; APPLICATION.] A data service organization 
shall apply for a license in a form and manner prescribed by the commissioner. 
The application of a data service organization shall include: 

· (a) A copy of its constitution, articles· of incorporation, bylaws, and other 
rules pertaining to the conduct of its business; 

(b) A p_lan and narrative describing how it will pe,form the activities re-
quired by section 32; 

( c) A statement showing its technical qualifications: and 

(d) Any other information that the commissioner may reasonably require. 

Subd. 3. [ISSUANCE.] The commissioner, upon finding that the applicant 
organization is qualified to provide the services required and proposed, or has 
contracted With a licensed data- service organization to purchase these services 
which are required by chapter 79 but are not provided directly by the appli
cant, and that all requirements of law are met, shall issue a license. Licenses 
shllll remain in effect until the licensee withdraws from business or until the 
license is sw,pended or revoked. 

Subd. 4. [SUSPENSION; REVOCATION.] The commissioner may, after a 
hearing on the record, revoke or suspend the license of a data service organi
zation if he finds that the organization is not ·in compliance with the require
ments of chapter 79 or rules issued thereunder. 

Subd. 5. [LICENSEE EXAMINATION.] The commissioner may examine 
any licensed data service organization to determ-ine whether its activities and 
practices comply with law. The cost of the examination shall be paid by the 
examined organization. 

Sec. 34. [79.63] [ASSIGNED RISK PLAN.] 

Subdivision I. [ADMINISTRATION.] The commissioner shall appoint a 
licensed data service organization to administer the assigned risk plan. The 
appointed data service organization shall submit to the commissioner for 
approval a plan and rules for administering the assigned risk plan, including a 
method or formula by which the organization-is to be paid for administrative 
services. 

Subd. 2. [REJECTION; NOTICE.] An .insurer that refuses to write insur
ance for an applicant shall furnish the applicant a written notice of refusal and 
shall file a copy of the notice of refusal with the data service organization 
appointed pursuant to subdivision 1. Servicing insurers designated pursuant to 
subdivision 3 shall accept and insure any applicant for workers"' compensation 
insurance assigned pursuant to subdivision 3. 

Subd, 3. [ASSIGNMENT.] An insurer or insurers shall be designated by the 
data service organization appointed pursuant to subdivision 1 to issue a policy 
of workers' compensation insurance to an applicant which has been refused 
insurance. A policy shall contain the usual and customary provisions of 
workers' compensation insurance policies, but for which undertaking al/ in
surers doing workers' compensation business in this state shall be reinsurers 
among themselves in the amount which the compensation insurance written in 
this state during the preceding calendar year by ea.ch insurer bears to the total 
compensation insurance written in this state during that calendar year by _all 
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insurers. 

An insurer that issues a policy pursuant to this section shall receive an 
expense allowance which shall be adequate for services rendered, as approved 
by the commissioner. 

Subd. 4. [PENALTY.] The commissioner may revoke the license of an 
insurer or agent for refusing or failing to provide an applicant with written 
refusal pursuant to subdivision 2 or for any other violation of this section or of 
the approved rules of a data service organization. 

Subd. 5. [ASSIGNED RISK RATES.] Insureds served by the workers' 
compensation insurance assigned risk plan shall be charged premiums based 
upon a rating plan, rates, and a merit rating plan adopted by the commissioner 
by rule. This rating plan Shall include a feature by which rates shall vary i_n 
relation to the number or proportion of insureds in the assigned risk plan in the 
preceding calendar year. This relationship shall be such that assigned risk 
rates shall vary upward as the number or proportion of insureds in the assigned 
risk plan decreases and downward as the number or proportion increases. 
Assigned risk premiums shall not be lower than the rates generally charged by 
insurers for the business. 

Sec. 35. Minnesota Statutes 1980, Section 60C.04, is amended to read: 

60C.04 [CREATION.] 

All insurers subject to the provisions of Laws 1971, Chapter 145 shall fonn 
an organization to be known as the Minnesota insuranc.e guaranty association. 
All insurers defined as member insurers in section 60C.03, subdivision ·6, are 
and shal1 remain membe~s of the association as a condition of their authority to 
transact insurance business or to execute surety _bonds in this state. The associ
ation shall perform its functions under a plan of operation established and 
approved under section 60C.07 and shall exercise its powers through a board of 
directors established under section 60C.08. For purposes of administration and 
assessment the association shall be divided into ffitif five separate accounts: ( 1) 
the automobile insurance account, (2) the township mutuals account, (3) the 
fidelity and surety bond account ftfl<!, ( 4) the account for all other insurance to 
which Laws 1971, Chapter 145 applies, and (5) the workers' compensation 
insurance account. 

Sec. 36. Minnesota Statutes 1980, Section 60C.09, Subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATION OF AMOUNT.] Payment ofa covered claim is 
limited to the amount by which the allowance on any claim exceeds $100 and is 
less than $300,000. The limitation on the amount of payment for a covered 
claim does not apply to claims for workers' compensation insurance. In no 
event is the association obligated to the policyholder or claimant in an amount 
in excess of the obligation of the in•surer under the policy from which the claim 
arises. 

Sec. 37. Minnesota Statutes 1980, Section 79.071, Subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall adopt a schedule of workers' com
pensation insurance rates for use in this state for each classification under which 
bu_siness is written until Januciry 1, 1986. The schedule of rates shall not be 



56TH DAY] SATURDAY, MAY 16, 1981 2741 

exce~sive, inadequate, or unfairly discriminatory .. In adopting a schedule of 
rates, the com_missioncr may act on the written petition of the association or 
any other interested party requesting that a hearing be held for modification of 
the sche_dule of rates. The commissioner may include the expense of a reason
able charge for the services of an agent of record, for the service of rejected 
risks as set forth in sections 79. 24 to 79. 27. 

Sec. 38. Minnesota Statutes 1980, Section 175.007, is amended to read: 

175.007 [ADVISORY COUNCIL ON WORKERS' COMPENSATION; 
CREATION.] 

Subdivision 1. The commissioner ef labef aHd ineastry shall appoint, after 
eonsultetion Wi¼B #te jt:ttl-ges ef #te woFlrnrs' eompensatton eet:ffi ef 8:f!f!Cctls, an 
advisory council on workers' compensation, which shall consist of five repre-, 
sentatives of employers and five representatives of employees and three mem
bers representing the general public. The council may consult with the judges of 
the workers' compensation court of appeals SfttlH ee ROnYoting meffl.l:3ers ef tke 
et:l:Yisof) €-ffllfl€tt. The council shall e,s.pire and the terms, compensation and 
removal of members shall be as provided in section 15.059. 

Subd. 2. The advisory council shall study and present to the legislature and 
the governor, on or before November 15· of each even numbered year, its 
findings relative to the costs, methods of financing, and the formula to be used 
to provide supplementary compensation to workers- who have been determined 
permanently and totally disabled prior to July 1, 1969, and its findings relative 
to alterations in the scheduled benefits for permanent partially disabled, and 
other aspects of the workers' compensation act. The council sh.all als_o study 
and present to the legislature and _the governor r;m or before November 15 of 
1981 and by November 15 of each even numbered year thereafter a report on 
the financial, administrative and personnel needs of the workers' compensa
tion division. 

Sec. 39. Minnesota Statutes 1980, Section 175.11, Subdivision 1, is 
amended to read: 

Subdivision 1. The workers' compensation di.vision aftEl. tfte "orhers' €6ffl-

13ensetioR eetHt ef ~ shall ea€-R have a seal for the authentication of its 
orders and proceedings, upon which shall be inscribed the words, "Wo_rkers' 
Compensation· Division of Minnesota" & "\Var-leers' CoA1peRsetioR GeHft ef 
,r\p13eels ef MiRResote'' res13eeti, el~•, as the division ef ., orlcers' eoffl.pensetioH 
eettrt ef ~ may prescribe. The courts of this state shall take judicial notice 
of such seal aHd ef lfle signalares ef lfle jt:ttl-ges ef lfle .. orl,ers' eoFH~ensatioR 
eettrt ef ~; and in all cases copies of orders, proceedings, or records ·of 
the division et= .. oFIEers' eoffit3eRsefiBR eetlff ef ~. certified by a jtta-ge ef 
ff½e "or-leers' eoFHpeRsetioR eem=t ef -~ ttfl6ef ffiS seat the Commissioner, 
shall be received in evidence; with the same force and effect given to the 
originals. 

Sec. 40. Minnesota Statutes 1980, Section 175.14, is amended to read: 

175.14 [TRAVELING EXPENSES.] 

The .. erl,ers' eeFH~ensatien jt:ttl-ges ef lfle eettrt ef ~ aoo lfle commis
sioner ef -1-abaf aft6 iRdHSlf)' and the_ officers, assistants, and employees of the 
,,. i;;:,rlcers' eoFH13em,etieR eettft"ef ~ ftRti department shall be paid out of the 
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state treasury their actual and necessary expenses while traveling on the busi
ness of the "oFl.mFs' eoFttpensat!on eettft ef ~ et= department. Vouchers 
for such expenses shall be itemized and sworn to by the persons incurring the 
expense, and be subject to the approval of !he we,lrn,s' eempeRsatiBR etltH'I ef 
~ et= the commissioner of labor and industry. 

Sec. 41. Minnesota Statutes 1980, Section 175 .17, is amended to read: 

175.17 [POWERS AND DUTIES, WORK6RS' COMPB~ISATION 
COURT fW APPB,l\bS, .~ COMMISSIONER OF THE DEPARTMENT 
OF LABOR AND INDUSTRY.] 

( 1) +Re v. orlEers' cotHpenseHoR eetttt ef ~ SftftH. pFiRcipally e11:ereise 
opf)ellate j1:1Fisdietion 1.fReef the tft-WS-fefflliftg te v, orlEers' eomt1ensatioR aHa the 
laws ge•leFRiRg empleyees ef !he -, a ~ "'et!,er ge"eFRff!eRtal Sli9-
diYisioH wlte eoRtFCtct hibereulesis; 

~ The commissioner ef ~ 6ep9ffment ef +aeet=.ftft6 ind1:1stry shall admin
ister the laws relating to workers' compensation and the laws governing em
ployees of the state, a county, or other governmental subdivisions who contract 
tuberculosis; 

f½ (2) The "erlee,s' eeR!peRsatieR etlttFl ef ~ !Hffl !he commissioner ef 
!he eepartR!eRI ef laileF lHffl iRdusl!)' shall jeiR!ly preseFiee adopt reasonable 
and proper rules ftftO regt:tletieRs governing rules of practice before the workers' 
compensation division in RBRappeHate matters which are not before a com
pensation judge; 

~ The "erl,e,s' eeR!peRsatieR eeHFf ef ~ ;;hall preseFiee Rt!es ef 
pFaetice eefet:e -it ifl epf)eHete metteFs; 

f'4 ( 3) The commissioner ef !he eepartR!eRt ef laileF ffiffl iRSHSI!)' shall 
collect, collate, and publish statistical and other information relating to work 
under 445 the department's jurisdiction and make public reports in his judgment 
necessary, including such other reports as may be required by law; 

f6* (4) The commissioner ef !he eepartR!eRI ef laileF !Hffl iRSHSI!)' shall 
establish and maintain branch offices as needed for the conduct of the affairs of 
the workers' compensation division. 

Sec. 42. [175A.0l] [CREATION.] 

Subdivision/. [MEMBERSHIP, APPOINTMENT, QUALIFICATIONS.] 
The workers' compensation court of appeals as previously constituted is re
constituted as an independent agency in the executive branch. 

The workers' compensation court of appeals shall consist of five judges each 
serving in the unclassified service. The five judges shall be learned in the law. 
Each judge of the workers' compensation court of appeals shall be appointed_ 
by the governor, by and with the advice and consent of the senate, for a term of 
six years commencing at the expiration of the preceding term. Any vacancy 
shall be filled by the governor for the unexpired term, subject to confirmation 
by the senate. The terms of the judges shall expire on the first Monday in 
January of the year in which they expire. The terms of the judges shall be 
staggered. The judges of the wOrkers' compensation court of appeals as now 
created shall be the judges of the workers' compensation court of appeals until 
the expiration of the terms for which they have been appointed and qualified. 



56TH DAY] SATURDAY, MAY 16, 1981 2743 

They _shall be selected on· the basis of their experience with and knowledge of 
workers' compensation and the wor_kers' .compensation laws of Minnesota. The 
judges of the workers' compensation court of appeals shall be subject to the 
provisions of the Minnesota Constitution, Article VI, Section 6, the jurisdiction 
of the commission_-on judicial- standard_s, as provided in sections 490. 15 and 
490.16, and the provisions of the code of judicial conduct. · 

Subd. 2. [JURISDICTION.] The workers' compensation court of appeals 
shall have statewide jurisdiction. Except for an appeal to the supreme court or 
any other appeal-allowed under this subdivision, the workers.'. compensation 
court of appeals shall be the sole, exclusive, and final authority for the hearing 
and determination of all questions of law and fact arising under the workers' 
compensation laws of the state in those cases that have been appealed to the 
workers' compensation .court of appeals and in any case that has' been trans
ferred by the district court to the workers' compensation court of appeals. The 
workers' compensation court of appeals shall have no jurisdiction in any case 
that does not arise under th.e workers' compensation laws of the state or in any 
criminal case, provided that the workers' compensation court of appeals shall 
exercise appellate jurisdiction under the laws governing employees Of the state, 
a county, or Other governmental subdivi:Non who contract tuberculosis and 
under chapter 352£. · 

Subd. 3. [OATH.] Each judge of the workers' compensation court of ap
peals before entering upon the duties of his office, shall take the oath pre
scribed by law. 

Sec. 43. [175A.02] [OFFICERS.] 

The judges of the workers' compensation cqurt of appeals shall choose a 
chief judge from among their number. The chief judge shall appoint one of the 
judges to serve as the administrator, who shall be custodian of the court' sfiles 
and records and shall coordinate and make hearing assignments. The judge 
who is appointed the administrator m'ay delegate the duties of administrator to 
an employee chosen to be the assistant administrator. The clerk of district court 
in each county shall be the clerk of the Workers.' compensation court of appeals 
in that county: Filing fees and library fees deposited with the clerk of district 
court in his capacity as. clerk of the workers' _compensation court of appeals 
and in cases original_ly commenced in district court and transferred to the 
workers' compensation court of appeals shall be rera_ined by the clerk of district 
co·urt. The workers' compensation.court of appeals-clerk in each county shall 
be subject to the supervision of.the administrator in workers' compensation. 
court of appeals matters. 

Sec. 44. [l75A.03] [POLITICAL NONPARTICIPATION.] 

Every judge of the workers' compensation court ·OJ appeals and every officer 
or employee of the workers' compensation court of appeals who by solicitation 
or othenvise exerts his influence, directly or indire'CT/y, to induce other officers 
or employees of the state to adopt his political views, or to favor any particular 
person or candidate for office, or to contribute funds for campaign or political 
purposes, shall be removed from _his office or position by the authority ap-
pointing him. · 

Sec. 45. [l75A.04] [OFFICE.] 

The workers' compensation court of appeals shall maintain its main office 
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within the Minneapolis-St. Paul metropolitan area and be provided by the 
commissioner of administration with.suitable rooms and necessary furniture,. 
The offices of the workers' compensation court of appeals and the department 
of labor and industry shall be in separate buildings. The court may hold 
sessions at any other place in the state when their convenience and that of the 
parties interested so requires. 

Sec. 46. [175A.05] [QUORUM.] 

A majority of the judges of the workers' compensation court of appeals shall 
constitute a quorum for the exercise of the powers conferred and the duties 
imposed on ihe workers' compensation court of appeals and all appeals shall 
be heard by at least three of the five Judges. A vacancy shall not impair the 
ability of the remaining judges of the workers' compensation court of appeals 
to exercise all the powers and perform all of the duties of the workers' com
pensation court of appeals. 

Sec. 47. [l75A.06] [SESSIONS TO BE PUBLIC] 

The hearings of the workers' compensation coun of appeals shall be open to 
the public and may be adjourned from time to time. All the proceedings of the 
court shall be shown on its records, which shall be public records. 

Sec. 48. [l75A.07] [POWERS.] 

Subdivision I. [PROCESS; PROCEDURES.] The workers· compensation 
court of appeals shall keep such record of all its proceedings as it deems 
appropriate and shall issue necessary processes, writs, warrants, and, notices 
which the Workers' compensation court of appeals is required or <iuthorized to 
issue. Notices and other documents required to be served or filed on the 
workers' compensation court of appeals shall be served on the administrator of 
the court or his delegate. 

Subd. 2. [PERSONNEL.] The judges of the workers' compensation court of 
appeals shall appoint in the manner provided by law all personnel required by 
the workers' compensation court of appeals. The commissioner. of administra
tion ·shall provide the court with necessary additiom;il staff and administrative 

··services, and the court shall reimburse ihe commissioner for the cost o.fthese 
services. 

Subd, 3. [POWER TO REVIEW.] The workers' compensation court of 
appeals shall have the powers of review provided in chapter 176. 

Subd. 4. [RULES.] The workers' compensation court of appeals shall pre
scribe rules of practice before it in appellate matrers. 

Sec. 49. [175A.08] [SEAL.] 

The workers' compensation court of appeals shall have a seal for the au
thentication of its orders and proceedings, upon which shall be inscribed the 
words, ''Workers' Compensation Court of Appeals of Minnesota'' as the court 
of appeals may prescribe. The courr.1, of this state shall take judicial notice of 
such seal and of the siF;natures of the judges of the workers' coinpensation 
court of appeals; and in all cases copies of orders, proceedings, or records of 
the workers' compensation court of appeals, certified by a judge· of the 
workers' compensation court of appeals under its seal, shall be received in 
evidence, with the same force and effect given to the originals. 
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Sec. 50. [175A.09] [TRAVEL EXPENSES:] 

The workers' compensation judges of the court of appeals and the officers, 
assistants, and employees of the workers' compensation court of appeals shall 
be paid out of the state treasury their actual and necessary expenses while 
traveling on · the business of the workers' comp·ensation court of appeals. 
Vouchers for such expenses shall be itemized and sworn to by the persons 
incurring the expense; and be subject to the approval of the workers' compen
sation court of appeals. 

Sec. 51. [175A.10] [APPEALS AND REVIEWS.] 

Unless an appeal is taken to the districtcourt, the right of appeal provided in 
chapter I 76 shall be the exclusive remedy for. reviewing the actions of the 
commissioner, the workers' compensation division or a compensation.Judge in 
a matter arisiflg under chapter 176. On any appeal taken by an employee or an 
employer or insurer to the workers' compensation court of appeals, or the 
supreme court, the decision of the workers' compensation court of appeals, Or 
the-decision of the supreme court on its review, as the case may be,. shall be 
final and conclusive as to all pariif!s to the-proceedings as_to all matters at issue 
determi~ed by a decisibn . .Jn all cases the decision ofthf! workers' compensa
tion court of appeals.on appeal, or of the supreme c0urt oil review, as the case 
may be, shall .stand in lieu of the order of the·.commissioner or the division or 
the compensation judge from whom the appeal was taken. 

Sec. 52. [176.001] (INTENT OF THE LEGISLATURE.] 

It is the intent of the legislature that chapter 176 be interpreted so as to 
assure the quick and effic'ient delivery of indemnity and medical benefits to 
injured-Workers' at_a reas,;mable cost to the employers who_are subjer:t to the 
provisions of chapter 176. 

Sec. 53. Minnesota Statutes 1980, Section 176.01 I, Subdivision 6, is 
amended to read: 

Subd. 6. (I) "Court of appeals'' means the workers' compensation court of 
appeals of Minnesota. 

(2) "Division" means the-workers' compensatio.n divisiOn of the depart
. ment of labor and industry, 

(3) ••Department'' means the department of labor and industry, 

(4) ·'Commissioner'', unless the context clearlv indicates othetwise, means 
the commissione·r of labor and-industry. -

Sec. 54. Minnesota Statutes 1980, Section 176,011, Subdivision 9, is 
amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who performs 
services for another for hire; and includes the following: 

(I) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff,. constable, marshal, policeman, firefighter, a 
county highway engineer, and a peace officer while engaged in the enforce
ment of peace or in and about the pursu!t or capture of any-person charged with 
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or suspected of crime and any person requested or commanded to aid an officer 
in arresting any person, or in retaking any person who has escaped from lawful 
ci.Istody, or in executing any legal process in which case, for purposes of 
calculating compensation payable under this chapter, the daily wage of .the 
person requested or commanded to assist an officer or to execute a legal process 
shall be the prevailing wage for similar services where the services are· per
formed by paid employees; · 

( 4) a county assessor; 

(5) an elected or appointed official of the state, or of any county, city, town, 
school district or governmental subdivision therein but an officer of a political 
subdivision elected or appointed for a regular term of office or to complete the 
unexpired portion of any such regular term, shall be included only after the 
governing body of the political subdivision has adopted an ordinance or reso-
lution to that effect; · 

(6) an executive officer of a corporaiion except an officer of a family farm 
corporation as defined in section 500.24, subdivision I, clause (c), nor shall it 
include an e~ecutive officer of a closely held corporation who is referred to in 
section 176.012; 

(7) a voluntary uncompensated worker, other than an inmate, rendering 
services in state institutions under the commissioner of public welfare and state 
institutions under the comrriissioner of corrections Similar to those of officers 
and employees of these institutions, and whose services have been accepted or 
contracted for by the commissioner of public welfare or the commisSioner of 
corrections as authorized by law, shall be employees within the meaning of this 
subdivision. In the event of injury or death of the voluntary uncompensated 
worker, the daily wage of the worker, for the purpose of calculating compen
sation payable under this chapter, shall be the usual going wage paid at the time 
of the injury or death for similar services in institutions where the services are 
performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time in the civil 
defense program when ordered to training or other duty by the state or any 
political subdivision thereof, shall be an employee. The daily wage of the 
worker for the purpose of calculating compensation payable under this chapter. 
shall be the usual going wage _paid at the time of the injury or death for similar 
services where the services are performed by paid employees; 

(9) a voluntary uncompensated worker participaiing in a program estab
lished by a county welfare board shall be an employee within ·the meaning of 
this subdivision. In the event of injury or death of the voluntary uncompen
sated worker, the wage of the worker, for the purpose of calculating compen
sation payable under this chapter, shall be the usual going wage paid in the 
county at the time of the injury or death for similar services where the services 
are performed by paid employees working a normal day and week; 

(JO) a voluntary uncompensated worker accepted by the commissioner of 
. natural resources who is rendering services as a volunteer pl,lrsuant to section 

84.089 shall be an employee. The daily wage of the worker for the purpose of 
calculating compensation payable under this chapter, shall be the usual going 
wage paid at the time of injury or death for similar services where the servic_es 
are performed by paid employees; 
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(11) a member of the military forces, as defined in section 190.05, while in 
"'active service" or "'on duty" as defined in section 190.05, when the service 
or duty is ordered by state authority. The daily wage of the member for the 
purpose of calculating compensation payable under this chapter shall be based 
on the member's usual earnings in civil life. If there is no evidence of previous 
occupation or earning, the trier of fact shall consider the member's earnings as 
a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the director of the 
Minnesota historical society, ,rendering services as a volunteer, pursuant to 
chapter 138, shall be an employee. The daily wage of the worker, for the 
purposes of calculating compensation payable under this chapter, shall be the 
usual going wage paid at the time of injury or death for similar services where 
the services are performed by paid employees; 

(13) a voluntary uncompensated worker, other than a student, who renders 
services at the Minnesota school for the deaf or the Minnesota braille and 
sight-saving school, and whose services have been accepted or contracted for 
by the state board of education, as authorized by law, shall .be an employee 
within the meaning of this subdivision. In the event of injury or de_ath of the 
voluntary uncompensated worker, the daily wage of the worker, for the pur
pose of calculating compensation payable under this chapter, shall be the usual 
going wage paid at the time of the injury_ or death for similar services in 
institutions where the services are performed by paid employees; 

( 14) a voluntary uncompensated worker, other than a resident of the veterans 
home, who 'renders services at a Minnesota veterans home, and whose services 
have been accepted or contracted for·by the commissioner of veterans affairs, 
as authorized by law, is an employee within the meaning of this subdivision. In 
the event of injury or death of the voluntary uncompensated worker, the daily 
wage of the worker, for the purpose of calculating comp,ensation payable under 
this.chapter, shall be the usual going wage paid at the time of the injury or death 
for similar services in institutions where the· services are perfonned by paid 
employees; 

( 15) a worker who renders in-home attendant care services to a physically 
handicapped person, and who is paid direi:tly by the commissioner of public 
welfare for these services, shall be an employee of the state within the meaning 
of this subdivision, but for no other purpose. 

In the event it is difficult to detennine the daily wage as l½eFetft provided in 
this subdivision. then the trier of fact may detennine the wage upon which the 
compensation is payable. 

Sec. 55. Minnesota Statutes 1980. Section 176.021. Subdivision I, is 
amended to read: 

Subdivision 1. I LIABILITY FOR COMPENSATION. J Except as excluded 
by this chapter all employers anJ employees are subject to the provisions of this 
chapter. 

Every Sttffi employer is liable for ·compensation accordi_ng to the provisions 
of_ this chapter and is liable to pay comp"ens.1ti_on in- every case of personal 
injury or death of his employee arising out of and i-n 1he course of employment 
without regard to the question of negligence, ttttle;;,; The burden of proof of 
these fllcts i.\ upon the em/J!oycc. 
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If the injury was intentionally self-inflicted or whet, the intoxication of the 
employee is the proximate cause of the injury , then the employer is not liable 
for compensation. The burden of proof of 5ttefl, these facts is upon the em
ployer. 

Sec. 56. Minnesota Statutes 1980, Section 176.021, is amended by adding a 
subdivision to read: 

Subd. la. [BURDEN OF PROOF.] All disp.uted issues of fact arising under 
chapter 176 shall be determined by a preponderance of the evidence. Prep()n
derance of the evidence means evidence produced in substantiation of a fact 
which, when weighed against the evidence opposing the fact, has more con
vincing force and greater probability of truth. 

Questions of law arising under chapter 176 shall be determined in accor
dance with the rules of construction generally applied to all other civil matters. 

Sec. 57. Minnesota Statutes 1980, Section 176.021, Subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAYMENT.] All 
employers shall commence payment of the compensation at the time and in the 
manner prescribed by this chapter without the necessity of any agreement or 
any order of the division. Except these ef for medical, burial, and other 
non-periodic benefits, payments shall be made as nearly as ttta;' he possible at 
the intervals when the wage was payable;, provided, however, that payments 
for permanent partial disability ift easesift wltielt relllfft te weffi 0€€\lfS J'lffl'f!e 
foof W<!eks frem !he dt!te ef ffljufy shall be fflatle by IHffij> Stlffi paymenl, shall 
be governed by subdivision 3a ilR<I fhe p,evisiens ef seaieR l7e. le5 shall Rel 
awJy, ~ !he aeeessil)' ef ""Y agreemeat, o, <>ffief ef !he ai•1isien, "J'0R 
eesselioR ef J:18'1 FHeRts fer teFHpomF)' tetit-l Elisebility 8ftd ~ the emplo,•ee·s 
relllfft te ~ -IA eases ift Wffi€lt relllfft le wefk <lees Rel eeetlf J'lffl'f le foof 
w,,eks afteF ffli"'Y-; P•l meRIS le, peffflaReRI !'ftHH!-1 aisabililj shall be fflatle 
aeeeFtling te !he fell8';, ing sehea"le: ±5 ~ ef !he amettRI tlue afteF foof 
W<!eks fffiffl !he dt!te ef ffli"'Y-; ±5 jlef€eR! afteF eight weeks, ±5 jlef€eR! afteF H 
w,,eks """ ±5 ~ afteF M weeks, pre\'i<lea that aey """ .~ Pft)'ffiORIS 
r-emeiAing Sfltl-1-1: he ffflt6 ~ the eesse1ian ef pft) fflCAlS f.ef temroF&F)' teta-1-
aisability ilft<l"J'0R !he elftployee's relllffttewefk. If doubt exists attkaHime as 
to the eventual permanent partial disability, payment, pursuant to subdivision 
3a, shall be then made when due for the minimum permanent partial disability 
ascertainable ift IHffij> 5'lffi, and further 1Hffij> 5'lffi payment shall be made upon 
any later ascertainment of greater permanent partial disability. At the time of 
!he any tender of the lump sum payment, the employee and employer shall be 
furnished-with a copy of the medical report upon which the payment is based, 
together with a statement by the insurer as to whether the tendered payment is 
for minimum permanent partial disability or final and eventual disability. 
Compensation for permanent partial disability is payable eeRCHffenlly ilR<I in 
addition to compensation for temporary total disability and temporary partial 
disability asset.feftkffl pursuant to section 176.101, subdivisions I and 2, aatl
as provided in subdivision 3a. Compensation for permanent partial disability 
is payable concurrently and in addition to compensation for permanent total 
disability as tletifte<I ift pursuant to section 176. IOI, subdivision 5; ilft<l stl€ft, 
as provided in subdivision 3a. Compensation for permanent partial disability 
shall Rel be ae!em,a withheld pending completion of payment for temporary 
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total and temporary partial disability but shall not be withheld pending pay' 
ment of compensation for et= permanent total disability, and no credit shall be 
taken for payment of pennanent partial disability against liability for temporary 
total or permanent total disability. Liability on the part of an employer or his 
insurer for disability of a temporary total, temporary partial, and permanent 
total nature shall be considered as a continuing product and part of the em
ployee's inability to earn or reduction in eafJling capacity due to injury or 
occupational disease and shall be payable accordingly, subject to subdivision 
Ja. Permanent partial disability is payable for functional loss of use or impair
ment of function, permanent in nature, and payment therefore shall be sepa
rate, distinct, and in addition to payment for any other compensation, subject 
to subdivision 3a. The right to receive temporary total, temporary partial, 
permanent partial or permanent total disability payments shall vest in the 
injured employee or his dependents under this chapter or, if none, in his legal 
heirs at the time the disability can be ascertained and the right shall not be 
abrogated by the employee's death prior lo the making of the payment. 

Sec. 58. Minnesota Statutes 1980, Section 176.021, is amended by adding a 
subdivision to read: 

Subd. 3a. [PERMANENT PARTIAL BENEFITS, PAYMENT.] Payments 
for permanent partial disability as Provided in section 176.101, subdivision 3, 
shall be made in the following manner: 

(a) lfthe employee returns to work, payment shall be made by lump sum; 

( b) If temporary total payments have ceased, but the employee has not 
returned to work, paym.ent shall be made qt the same intervals as temporary 
total payments were made; 

( c) If temporary 'total disability payments cease because the employee is 
receiving payinents for permanent total disability or _because the employee is 
retiring or has retired from the workforce, then payment shall be made bJ: lump 
sum; 

(d) !f the-employee completes a rehabilitation 'plan pursuant to section 
176. 102, but the employer does not furnish the employee with work he can do 
in his permanently partially disabled condition, and the employee is _unable to 
procure such work with another employer, then payment shall be made by lump 
sum. 

Sec. 59. Minnesota Statutes 1980, Section 176.021, is amended by adding a 
subdi-vision to read: 

Subd. 8. [AMOUNTS ADJUSTED.] Amounts of compensation pqyable by 
an employer or his insurer under this chapter may be rounded to the nearest 
dollar amount. An employer or insurer who elects to make such adjustments 
shall do so for all compensation payments under this chapter. 

Sec. 60. Minnesota Statutes I 980, Section 176.041, is amended by adding a 
subdivision to read: 

Subd. 6. [COMMISSIONER OF LABOR AND INDUSTRY; ADDI
TIONAL POWERS.I Whenever an employee is covered by subdivision 2, 3 or 
4, the commissioner may enter into agreements with the appropriate agencies 
of other states for the purpose of resolving conflicts of jurisdiction or disputes 
concerning workers' compem,ation coverage. An agreement entered into pur-
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suant to this subdivision may be appealed in ihe same manner and within the 
same time as if the appeal Were from an order or decision of a compensation 
judge to the workers' compensation court of appeals or the district court. 

Sec. 61. Minnesota Statutes I 980, Section 176.061, Subdivision I, is 
amended to read: 

Subdivision I. [ELECTION OF REMEDIES.] Where an injury or death for 
which eompeRse:tioR is benefits are payable occurs under circumstances which 
create a legal liability for damages on the part of a party other than the em
ployer and at the time of such injury or death that party was insured or 
self-insured in accordance with this chapter-, the employee, in case of injury, or 
his dependents, in case of death, may proceed either at law against that party to 
recover damages or against the employer for eompeRsetioR benefits, but not 
against both. 

Sec. 62. Minnesota Statutes 1980, Section 176.061, Subdivision 3, is 
amended to read: 

Subd. 3. [ELECTION TO RECEIVE COMPEN8ATIO~I BENEFITS 
FROM EMPLOYER; SUBROGATION.] If the employee or his dependents 
elect to receive eomriensetioR benefits-from the employer, or the special com
pensation fund, Stteft the employer, or. the special compensation fund, is sub
rogated to the right of the employee or his dependents to recover damages. 
against the other party. The employer, or the attorney general on behalf of the 
special coinpensation fund, may bring legal proceedings against such party and 
recover the aggregate amount of esmfleRse:tien beh"efits payable ~ffiffl to or on 
behalf of the employee or his dependents, together with the costs, disburse
ments, and reasonable attorney's fees of the action. 

If an action as provided in this chapter prosecuted by the employee, the 
employer, or beth jt,i,,tly the attorney general on behalf of the special com
pensation fund, against the third person, results in judgment against the third 
person, or settlement by the third person, the employer shall have no liability to 
reimburse or hold the third person harmless on the judgment or settlement in 
absence of a written agreement to do _so executed prior to the injury. 

Sec. 63. Minnesota Statutes 1980, Section 176.061, Subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION OF SUBDIVISIONS I, 2, AND 3.] The provi
sions of subdivisions l, 2, and 3 apply only where the employer liable for 
eem~ensotien benefits and the other party legally liable for damages are in
sured or self-insured and engaged, in the due course of business in, (a) t1t 
furtherance of a common enterprise, or (b) in the accomplishment of the same 
or related purposes in opeFEttieR operations on the premises where the injury 
was received at the time thereof. 

Sec. 64. Minnesota Statutes 1980, Section 176.061, Subdivision 5, is 
amended to read: 

Subd. 5. [CUMULATIVE REMEDIES.] Where an in1ury or death for 
which eempense:tien ts benefits are payable is caused under circumstances 
which created a legal liability for damages on the part of a par!) uther than the 
employer, that party being·thcn insured or self-insured in accordanc,._· with this 
chapter, and the provisions of subdivisions I, 2, 3, and 4 Jo not :ipply. or the 
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party other than the employer is not then insured or self-insured as provided by 
this chapter, legal proceedings may be taken by the employee or his dependents 
in accordance with clause (a), or by his employer, or by the attorney general on 
behalf of the special compensation fund, in accordance with clause (b ), against 
the other party to recover damages, notwithstanding the payment by the em
ployer, or the special compensation fund or sis their liability to pay eem~•R 
saliei> benefits. 

(a) If an action against the other party is brought by the injured employee or 
his dependents and a judgment is obtained and paid or settlement is made with 
the other party, the employer or the special compensation fund may deduct 
from the eem~oRsalieR benefits payable ~ ftiftl the amount actually received 
by the employee or dependents or paid _on their behalf in accordance with 
subdivision 6. If the action is not diligently prosecuted or if the court deems it 
advisable in order to protect the interests of the employer, or the special 
compensation fund, upon application the court may grant the employer, or the 
special compensation fund, the right to intervene in any such action for the 
prosecution thereof. If the injured employee or his dependents eg,ee te ,eee;.,e 
eeRlj!eRslllieR or any parry on their behalf receives benefits from the employer, 
or the special compensation fund, or institute proceedings to recover the same 
or accept from the employer, or the special compensation fund, any payment 
on account of the eeWtpeR~atioR. benefits, th~ employer,. or the special com
pensation fund, is subrogated to the rights of the employee or his dependents. 
This employer,. or the aporney general on behalf of the special compensation 
fund, may maintain an action or continue an action already instituted. This 
action may be maintained in the name of the employee or the names of the 
dependents, or in the name of the employer or in the name of the attorney 
general on behalf of the special compensation fund against such other party for 
the recovery of damages. If the action is not diligently prosecuted by the 
employer, or the attorney general on behalf of the special compensation fund, 
or the court deems it advisable in order to protect the interest of the employee, 
the court, upon application, may grant to the employee or his dependents the 
right to iniervene in the action for the prosecution thereof. The proceeds of 
such action or settlement thereof shall be paid in accordance with subdivision 
6. . 

(b) If an employer, being then insured, sustains damages due to a change in 
workers' compensation insurance premiums, whether by a failure to achieve a 
decrease or by a retroactive or prospeCtiv.e increase, as a result of the injury or 
death of his employee which was caused under circumstances which created a 
legal liability for damages on the part of a party other than the employer, the 
employer, notwithstanding other remedies provided, may maintain an action 
against the other party for recovery-of such premiums. This cause of action 
may be brought either by joining in an action described in clause (a) or by a 
separate action. Damages recovered under this clause shall be for the benefit of 
the employer and the provisions of subdivision 6 shall not be applicable to such 
damages.· 

(c) The third party is not liable to any person other than the employee or his 
dependents_. or his employer, or the special compe1Jsalif!nfund, for any dam
ages resulting from the injury or death. 

A co-employee working for the same employer is not liable for a personal 
injury incurred by another employee unless the injury resulted from the gross 
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negligence of the co-employee or was intentionally inflicted by the co-em
ployee. 

Sec. 65. Minnesota Statutes 1980, Section 176.061, Subdivision 6, is 
amended to read: 

Subd. 6. [COSTS, ATTORNEY FEES, EXPENSES.] The proceeds of all 
actions for damages or settlement thereof under this section, except for dam
ages received under subdivision 5, clause (b) received by the injured employee 
or his dependents or by the employer, or the special compensation fund, as 
provided by subdivision 5, shall be divided as follows: 

(a) After deducting the reasonable cost of collection, including but not 
limited to attorneys fees and burial expense in excess of the statutory liability, 
then 

(b) One-third of the remainder shall in any event be paid to the injured 
employee or his dependents, without being subject to any right of subrogation. 

(c) Out of the balance remaining, the employer, or the special compensation 
fund, shall be reimbursed in an amount equal to all eem~easa!iea benefits paid 
under this chapter to or on behalf of the employee or his dependents by the 
employer, or special compensation fund, less the product of the costs deducted 
under clause (a) divided by the total proceeds received by the employee or his 
dependents from the other party multiplied by all eem~easa!iea benefits paid 
by the employer, or the special compensation fund, to the employee or his 
dependents. 

(d) Any balance remaining shall be paid to the employee or his dependents, 
and shall be a credit to employer, and the special compensation fund, for any 
eem~easa!iea benefits which employer is obligated to pay, but has not paid, 
and for any eem~easa!iea benefits that such employer shall be obligated to 
make in the future. 

There shall be no reimbursement or credit to the employer, or the special 
compensation fund, for interest or penalties. 

Sec. 66. Minnesota Statutes 1980, Section 176.061, Subdivision 7, is 
amended to read: 

Subd. 7 .. [MEDICAL TREATMENT.] The liability of an employer, or the 
special compensation fund, for medical treatment under this chapter shall not 
be affected by the fact that his. employee was injured through the fault or 
negligence of a third party, against whom the employee may have a cause of 
action which may be sued under this chapter, but the employer, or the attorney 
general on behalf of the special compensation fund, shall have a separate 
additional cause of action against such third party to recover any amounts paid 
~ fttfft for meqical treatment under this section resulting from the negligence 
of such third party. This separate cause of action of the employer, or the 
attorney general on behalf of the special compensation fund, may be asserted 
in a separate action brought by the employer, or the attorney general on behalf 
of the special compensation fund, against such third party or in the action 
commenced by the employee or the employer, or the attorney general on 
behalf of the special compensation fund, under this chapter, but in the latter 
case the cause of action shall be separately stated, the amount awarded thereon 
shall be ·separately set out in the verdict, and the amount recovered by suit or 
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otherwise as reimbursement for medical expenses shall be for the benefit of the 
employer, or the special compensation fund, to the extent that the employer, or 
the special compensation fund, has paid or will be required to pay for medical 
treatment of the injured employee and shall not affect the amount of periodic 
compensation to be paid. 

Sec. 67. Minnesota Statutes 1980, Section 176.081, Subdivision 1, is 
amended to read: 

Subdivision 1. No claim for legal services or disbursements pertaining to 
any demand made or suit or proceeding brought under lhe provisions of this 
chapter is an enforceable hen against the compensation or is valid or binding in 
any other respect unless approved in writing by the division, eo£H-1Htssioner ef 
the Elepaf'tmeRt ef ffffl0f ftfttl iRElttstF), a compensation judge, a judge of the 
district court, or the workers' compensation court of appeals, if the claim arises 
out of a proceeding for compensation under this chapter, or by the judge 
presiding at the trial in an action for damages, or by a judge of the district court 
in. a settlement of a claim for damages without tri,aL The division, a compensa
tion judge, a judge of the district court or the workers' compensation court of 
appeals shall in m.atters before fflfft them, including settlement proceedings, 
have authority to approve a fee of up to 25 percent of the first $4,000 of 
compensation awarded to the employee and up to 20 percent of the next 
$2Q,{l00 $27,500 of compensation awarded to employee. +he v.srlters' eet11-

13eRsetioR eet:Ht ef ~ jttage skttH Htwe at1thotity ettl-y te eppFB't'e fees ½ft 
settlemen!s "I""' aweal befere !ReHt "I' te ~ jlef€ettl el' Ike lifs! $4-;00Q el' 
eoHtpeRsatien ow8fded ffl the emple)•ee ftfte ~ ffi ~ jlef€ettl ef the tteM 
$2Q,QQQ ef eempense*ieR Oi\18fded H3 the empleyee. If the employer or his 
insurer or the defendant is given written notice of such claims for legal services 
or disbursements, the same shall be a lien against the amount paid or payable as 
compensation, subject to determination of the amount and approval provided 
by this chapter. Provided, however, that in no case shall fees be calculated on 
the basis of any undisputed portion of compensation awards. Allowable fees 
under this chapter shall be based solely upon genuinely disputed portions of 
claims. 

Sec. 68. Minnesota Statutes 1980, Section 176.081, Subdivision 2, is 
amended to read: 

Subd. 2. Any application for attorney fees in excess of the amount whielt a 
eempesso*ieR juege 0f the ,,;eflrnFs' eeFBpeRsoHeR eet:lft ~ ~ may tH:t

~- authorized in subdivision 1 shall be made to the eemfflissieneF et tft90f 
ftft6 iRdus*f)' workers' compensation court of appeals. The application shall set 
forth the fee requested and the basis for _such request and whether or not a 
hearing is requested. The application, with affidavit of service upon the em
ployee, shall be filed by the attorney requesting the fee. If a hearing is re
quested by an interested party, a hearing shall be set with notice of such hearing 
served upon known interested parties. In all cases the employee shall be served 
with notice of hearing. 

Sec. 69. Minnesota Statutes 1980, .Section 176.081, Subdivision 3, is 
amended to read: 

Subd. 3. An employee who is dissatisfied with his attorney fees, may file an 
application for review by the esmmissisner sf la00f !Hid ineus!ry workers' 
compensation court of appeals. Such application shall state the basis for the 
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need of review and whether or not a-hearing is•requested. A copy of such 
application shall be served upon the attorney for the employee by the e□fflfflis 
steftef'·court administrator and if a hearing is requested by either party, the 
matter shall be set for hearing. The notice of hearing shall be served upon 
known interested parties. The attorney for the employee shall be served with a 
notice of the hearing. The eeftlFAissiener ef tftOOf ttft6 iHEll-1s~~• workers' com• 
pensation court of appeals shall have the authority-to raise the question of the 
issue of the attorney fees at any time upon·fttS its own motion and .shall have 
continuing jurisdiction over attorney fees. 

Sec. 70. Minnesota Statutes I 980, Section 176.08 I, Subdivision 4, is 
amended to read: 

Subd. 4. The review of a determination by the commissioner ef lal,ef &ft<! 
iRaMsl,y or the workers' compensation court of appeals shall be only by 
supreme court by certiorari upon the ground that it is arbitrary and unwarranted 
by the evidence. There shall be _no review under sections 176.421 and 176.442. 

Sec. 71. Minnesota Statutes 1980, Section 176.081, Subdivision 6, is 
amended to read: 

Subd. 6. The eemmissieRer 0f -H:t90f ftfl6 indttS~fj workers' compensation 
court of appeals may ~reseril,e adopt reasonable and proper rules &ft<! regttkt
t-iefts to effect fttS ftOO the EliYisioR' s its obligations under this section ~ 
fegftf8 fe the jetftt f)FeseFif)lioR FequireEI tlfteef 5eek-eft 175.17, s1:1bEliYisieR ~. 

Sec. 72. Minnesota Statutes 1980, Section 176.081, is amended by adding a 
subdivision to read: 

Subd. 7a. At any time prior to one day before a matter is to be heard, a party 
litigating a claim made pursuant to this chapter may serve upon the advers( 
party a reasonable offer of settlement of the claim, with provision for costs and 
disbursements then accrued. If before the hearing the adverse party serves 
written notice that the offer is accepted, either party may then file the offer and 
notice of acceptance, together with the proof of service thereof, and thereupon 
judgment shall be entered. 

If an ·offer by an employer or insurer is not accepted by the employee, it shall 
be deemed withdrawn and evidence thereof is not admissible, except in a 
proceeding to determine attorney's fees. Notwithstanding. the provisions of 
subdivision 7, if the judgment finally obtained by the employee is lessfavorable 
than the offer, the employer shall not b_e liable for any part of the attorney's 
fees awarded pursuant to this sectio_n. 

If an offer by an employee is not accepted by th_e emp/o_ver or instirer, _ it shall 
be deemed withdrawn and evidence thereof is not admissible, except in a 
proceeding to determine attorney's fees. Notwithstanding the provisions of 
subdivision 7, if the judgment finally obtained by the employee is at least as 
favorable as the offer, the employer shall pay an additional 25 percent, over 
the amount provided in subdivision 7, of that portion of the attorney's fee 
which has been awarded pursuant to this section that is in ·excess of $250. 

The fact that an offer is made but not accepted does not preclude irSub
sequent offer. 

Sec. 73. Minnesota Statutes 1980, Section 176.081, is amended by adding a 
subdivision to read: 
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Subd. 9. An attorney who is hired by an employee to provide legal services 
with resp~ct to a claim for compensation made pursuant to this chapter shall 
prepare a retainer agrrement in which the provisions of this se.ction are spe
cifically set out and provide a copy ofthis agreement to the employee. The 
retainer agreement shall provide a space for the signature of the employee. A 
signed agreement shall raise a conclusive presumption that the employee has 
read and understands the statutory fee provisions. No fee shall be awarded 
pursuant to this section in the absence of a signed retainer agreement, 

Sec. 74. Minnesota Statutes 1980, Section 176.081, is amended by adding a 
subdivision to read: 

Subd. JO. An attorney who knowingly violates any of the provisions of this 
chapter with respect to authorized fees for legal services in connection with any 
demand made or suit or proceeding brought under the provisions of this 
chapter is guilty of a gross misdemeanor. 

Sec. 75. Minnesota Statutes 1980, Section 176.101, Subdivision· 3, is 
amended to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For permanent partial 
disability compensation-shall be that named in the following schedule, subject 
to a maximum compensation equal to the statewide weekly wage: 

(I) For the loss -of a thumb, 66 2/3 percent of the daily wage at the time of 
injury during 65 weeks; · 

(2) For the loss of a first finger, commonly called index finger, 66 2/3 
percent of the daily wage at the time of injury during 40 weeks; 

(3) For the loss of a second finger, 66 2/3 perce~t of the daily wage at the 
· time of injury during 35 weeks; 

( 4) For the loss of a third finger, 66 2/3 percent of the daily wage at the time 
of injury during 25 weeks; 

(5) For the loss of a fourth finger, commonly called the little finger, 66 2/3 
percent of the daily wage at the time of injury during 20 weeks; 

(6) The loss of the first phalange of the thumb or of any finger, is considered 
equal to the loss of one-half of the thumb or finger and compensation shall be 
paid at the prescribed rate during one-half the time specified for the loss of the 
thumb or finger; 

(7) The loss of one and one-half or more phalanges is considered equal to the 
loss of the entire finger or thumb; but in·no case shall the amount received for 
more than one finger exceed the amount provided in this schedule for the loss 
of a hand; 

(8) For the loss of a great toe, 66 _2/3 percent of the daily wage at the time of 
injury during 35 weeks; 

(9) For the loss of a toe other than a great toe, 66 2/3 percent of the daily 
wage at the time of injury during 15 weeks; · 

(10) The loss of the first phalange of any toe is considered equal to the loss of 
one-half of the toe, and compensation shall be paid at the prescribed rate.during 
one-half the time specified for the loss of the toe; 

. (11 )The loss of one and one-half or more phalanges is considered equal to 
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the loss of the entire toe; 

(12) For the loss of a hand, not including the wrist movement, 66 2/3 percent 
of the daily wage at the time of injury during 195 weeks; 

( 13) For the loss of a hand, including wrist movement, 66 2/3 percent of the 
daily wage at the time of injury during 220 weeks; 

(14) For the loss of an arm, 66 2/3 percent of the daily wage at the time of 
injury during 270 weeks; 

(15) Amputation of the arm below the elbow is considered the loss of a hand, 
including wrist movement, if enough of the foreann remains to permit the use 
of-an effective artificial member, otherwise it is considered the loss of an arm; 

( 16) For the loss of a foot, not including ankle movement, 66 2/3 percent of 
the daily wage at the time of injury during 140 weeks; 

( 17) For the loss of a foot, including ankle movement, 66 213 percent of the 
daily wage at the time of injury during 165 weeks; 

(18) For the loss of a leg, if enough of the leg remains to permit the use of an 
effective artificial member, 66 2/3 percent of the daily wage at the time of 
injury during 195 weeks; 

(19) For the loss of a leg so close to the hip that no effective artificial member 
can be used, 66 2/3 percent of the daily wage at the time of injury during 220 
weeks; 

(20) Amputation of a leg below the knee is considered as equal to the loss ofa 
foot, including ankle movement, if enough of the lower leg remains to permit 
the use of an effective artificial member, otherwise it is considered as equal to 
the loss of a leg; 

(21) For the loss of an eye, 66 2/3 percent of the daily wage at the time of 
injury during 160 weeks; 

(22) For the complete permanent loss of hearing in one ear, 66 2/3 percent of 
the daily wage at the time of injury during 85 weeks; 

(23) For the complete permanent loss of hearing in both ears, 66 2/3 percent 
of the daily wage at the time of injury during 170 weeks; 

(24) For the loss of an eye and a leg, 66 2/3 percent of the daily wage at the 
time of injury during 475 weeks; 

(25) For the loss of an eye and an arm, 66 2/3 percent of the daily wage at the 
time of injury during 475 weeks; 

(26) For the loss of an eye and a hand, 66 2/3 percent of the daily wage at the 
time of injury during 450 weeks; 

(27) For the loss of an eye and a foot, 66 2/3 percent of the daily wage at the 
time of injury during 400 weeks; 

(28) For the loss of two arms, other than at the shoulder, 66 213 percent of 
the daily wage at the time of injury during 500 weeks; 

(29) For the loss of two hands, 66 2/3 percent of the daily wage at the time of 
injury during 500 weeks; 

(30) For the loss of two legs, other than so close to the hips that no effective 
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artificial member can be used, 66 2/3 percent of the daily wage at the time of 
injury during 500 weeks; 

(3 l) For the loss of two feet, 66 2/3 percent of the daily wage at the time of 
injury during 500 weeks; 

(32) For the loss of one arm an the other hand, 66 2/3 percent of the daily 
wage at the time of injury during 500 weeks; 

(33) For the loss of one hand and one foot, 66 2/3 percent of the daily wage 
at the time of injury during 500 weeks; 

(34) For the loss of one leg and the other foot, 66 2/3 percent of the daily 
wage at the time of injury during 500 weeks; 

(35) For the loss of one leg and one hand, 66 2/3 percent of the daily wage at 
the time of injury during 500 weeks; 

(36) For the loss of one arm and one foot, 66 2/3 percent of the daily wage at 
the time of injury during 500 weeks; 

(37) For the loss of one arm and one leg, 66 2/3 percent of the daily wage at 
the time of injury during 500 weeks; 

(38) For loss of the voice mechanism, 66 2/3 percent of the daily wage at the 
time of injury during 500 weeks; 

(39) For head injuries, 66 2/3 percent of the daily wage at the time of injury 
for that proportion of 500 weeks which is represented by its percentage of the 
permanent partial disability to the entire body as is determined from competent 
testimony at a hearing before a compensation judge,~ eonufflssioneF, or as 
determined by the workers' compensation court of appeals in cases on appeal; 

(40) For permanent partial disability resulting from injury. to any internal 
organ until such time as the commissi.oner of labor and industry shall promul
gate a schedule of internal organs and thereafter for internal organs covered by 
the schedule of internal organs established by the commissioner ef ltll,af aR<i 
iR<lttsl,y, 66 2/3 percent of the daily wage at time of injury for that proportion 
of 500 weeks, not to exceed 500 weeks, as determined by the commissioner ef 
ltll,af ftftd iR<lttstr;, which is the proportionate amount of permanent partial 
disability caused to the entire body by the injury as is determined from com
petent testimony at a hearing before a compensation judge-;,tfte eomFAissioeeF, 
or the workers' compensation court of appeals; 

( 41) For disfigurement or scarring not resulting from the loss of a member or 
other injury specifically compensated, affecting the employability or advance
ment opportunity of the injured person in the employment- in which he was 
injured or other employment for which the employee is then qualified or for 
which the employee has become qualified, 66 2/3 percent of the daily wage at 
the time of injury during the period the parties agree to or the compensation 
judge or the workers' compensation court of appeals in cases on appeal deter
mines, not exceeding 90 weeks; 

(42) For permanent partial disability resulting from injury to the back, 66 2/3 
percent of the daily wage at the time of injury for that proportion of 350 weeks 
which is represented by the percentage of the permanent partial disability as is 
determined from competent testimony at a hearing before a compensation 
judge, the commissioner, or the workers' Compensation court of appeals; 
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(43) When an employee sustains concurrent injuries resulting in concurrent 
,disabilities he shall receive compensation only for the injury which entitled 
him to the largest amount of compensation, but this does not affect liability for 
disfigurement affecting the employability of the injured person or liability for 
the concurrent loss of more than one member, for which members compensa
tions are provided in the specific schedule and in _subdivision 5; 

( 44) In all cases of permanent partial disability it is considered that the 
pennaneilt loss of the use of a member is equivalent to and draws the same 
compensation as the loss of that member, but the compensation in and by this 
schedule provided shall be in lieu of all other compensation in these cases, 
except as otherwise provided by this section; 

In the event a·worker has been awarded or is entitled to receive compensation 
for loss of use of a member under any workefs' compensation law, and there
after sustains loss of the member under circumstances e.i;atitling him to com
pensation therefor under_ this subdivision, the amount of compensation 
awarded, or that he is ·entitled to receive, for the loss of use, is to be deducted 
from the compensation due under the schedules of this section for the loss of 
the meml;>er, provided, that the amount of compensation due for the loss of the 
member caused by the subsequent accident is in no case less than 25 percent of 
the compensation payable under the schedule of this section for the loss of the 
member; 

(45) In cases of permanent partial disability due to injury to a member, 
resulting in less than total loss of the member, not otherwi.se compensated in 
this schedule, compensation shall be paid at the prescribed rate during that part 
of the time specified in the schedule for the total loss of the member which the 
extent of the injury to the member bears to its total loss; 

(46) In cases of permanent partial disability caused by simultaneous injury to 
two or more members, the applicable schedules in this subdivision shall be 
increased by 15 percent. This clause shall not apply when the injuries are 
compensated under paragraphs 22 to 37 inclusive, of this subdivision. In cases 
of partial disability due to injury to both eyes resulting in less than total loss of 
vision in one or both eyes compensation shall be paid at the prescribed rate 
during that part of 450 weeks which the extent of the combined injury .to both 
eyes bears to the complete-loss of ind_ustrial vision; 

(47) The commissioner <>f lahef ftfl6 inelHst~ YH#t the ·,,e,l,e,s' eelflpensa 
tieft eatttt tH ~ may make or revise rules for the determination of the 
extent of the impairment of the industrial use of one or both eyes taking into 
account all primary coordinate factors· of vision. These rules shall be made _or 
revised after consultation with experts on industrial vision and after public 
notice_ to and hearing of interested parties; 

(48) For permanent partial disability resulting from injury to the body as a 
whole due to bums, 66 2/3 percent of the daily wage at the time of injury, for 
that proportion of 350 weeks which is represented by the percentage of the 
permanent partial disability as is determined from competent testimony at a 
hearing before a compensation judge, the eemmissieHer, or as determir,ed b_v 
the workers' compensation court of appeals in cases on appeal, the compensa
tion to be paid in addition to the compensation as employee would otherwise be 
entitled to for loss of use of a member in accordance with this section; 

(49) In all cases of permanent partial disability not enumerated in this 
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schedule the compensation shall be 66 2/3 percent of the difference between the 
daily wage of the worker at the time of the injury and the daily wage he is able 
to earn in his partially disabled condition, subject to a maximum equal to the 
staiewide average weekly wage, and continue during disability, not to ex_ceed 
350 weeks; and if the employer does riot furnish the worker with work which he 
can do in his permanently partially disabled condition and he is ·unable to 
.secure such work with another employer after a reasonably diligent effort, the 
employee shall be paid at his or her maximum rate of compensation for total 
disability. · · · · 

Sec. 76. Minnesota Statutes 1980, Section 176.102, is amended by adding a 
subdivision to read: 

Subd. la .. [SURVIVING SPOUSE.] Upon the request of a qualified de
pendent surviving spouse, rehabilitation services shall be provided through the 
rehabilitation Services section of'the workers.' compensation-division. For the 
purposes of this subdivision a qualified dependent surviving spouse is a de
pendent surviving spouse, as_determined under section 176.111, who is in need 
of rehabUitation assistance to become self-supporting. A spouse who is pro, 

· vided rehabilitation services under this subdivision is not entitled to colnpen
sation under.subdivision 11. 

Sec. 77. Minnesota Statutes 1980, Section 176.105, Subdivision 1, is 
amended to read: · 

Subdivision 1 .. The commissioner of labor and industry fl!"¥ shall by rule 
establish a schedule of degrees of disability resulting from different kinds of 
injuries. 

Sec. 78. Minnesota Statutes 1980, Section 176.1,ll, Subdivision 6, is 
amended to read: 

Subd. 6. [SPOUSE, NO DEPENDENT CHILD.] (a) if the deceased em
ployee leaves a dependent surviving spouse and no.dependent child, there shall 
be paid to the ElepeR<ieRI Sllf\ i, iRg spouse ~ i,e,eeR! ef me <lai½' wage Ill me 
fffl!e ef me H!jllfo/ ef w Eleeeose<I, a( the option of the spouse, either: 

( 1) A lump sum settlement equal to ten full years of comp~nsation at 50 
percent of the daily wage at the tim~ of the injury of the deceased, computed 
without regard to section 176.645:or 

(2) Weekly workers' compensation benefits at 50 percent of the daily wage at 
the time of the injury for a period of ten years, including adjustments as 

. provided in sectionl76.645. · 

! b) A dependent surviving spouse who has not accepteda lump sum settle
ment pursuant to clause ( a) ( 1) and who remarries shall receive the lesser of 

· either: · '· 

( 1) A lump sum_ settlement equal to rwo full years of compensation at 50 
percent of the daily wage at the time of the injury of the deceased, computed 
without regard to section 176.645; or · 

, , 

(2) The remaining weekly Workers' compensation benefits pursuant to clause 
(a) (2) at 50 percent of the daily wage, including adjustments as provided in 
section 176.645. 

Sec .. 79 .. Minnesota. Statutes 1980, Section 176.111, Subdivision 7, is 
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amended to read: 

Subd. 7. [SPOUSE, ONE DEPENDENT CHILD.] (a) If the deceased em
ployee left¥e leaves a surviving spouse and one dependent child, there shall be 
paid to the surviving spouse for the benefit of stlel, the spouse and child 60 
percent of the daily wage at the time of the injury of the deceased until the child 
is no longer a dependent as defined in subdivision 1. At that time there shall be. 
paid to the dependent surviving spouse, at the option of the spouse, either: 

( 1) A lump sum settlement equal to-ten full years of compensation at a rate 
which is 16 213 percent less than the last weekly workers' compensation benefit 
payment, qs. defined in subdivision Ba, while the surviving child was a de
pendent, computed without regard to section 176.645: or 

(2) Weekly benefits at a rate which is 16 213 percent less than the last weekly 
workers' compensation benefit payment, Gs defined in subdiVision Ba, while 
the surviving child was a dependent, for a period of ten years, including 

. adjustments as provided in section 176 .645. 

(b)A surviving spouse Who remarries shall-receive: 

( 1) Compensation, for the benefit of the dependent child, according to the 
allocation provided in subdivision 10, until the .child is no longer a dependent 
as defined in subdivision 1; and 

(2) A lump sum selllement, for the benefit of the surviving spouse, equal to 
two full years of weekly benefits in an amount which equals the difference 
between the benefit otherwise payable under clause (a) and the amount pay
able to the dependent child pursuant to clause ( b) ( 1 ). 

Sec, 80. Minnesota Statutes 1980, Section 176.111, Subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] (a) If the deceased 
employee left¥e leaves a surviving spouse and two dependent children, there 
shall be paid to the surviving spouse for the benefit of stlel, the spouse and st1e1, 
children 66 2/3 percent of the daily wage at the time of the injury of the 
deceased until the youngest dependent child is no longer dependent. At that 
time the dependent surviving spouse shall be paid, at the option of the spouse, 
either: · 

( 1) A lump sum settlement equal to ien full yeai-s of compen$ation at a rate 
which is 25 percent less than the last weekly workers' coinpensation_ benefit 
payment, as defined in subdivision Ba, while the lasi sitrviving child was a 
d{pendetit, computed without regard to section I 76 .645; or 

(2/ Weekly benefits at a rate .which is 25 percent fess than the last weekly 
workers' compensation benefit payment, as defined in subdivision Ba. while 
the surviving child was a dependent, for a period of ten years, adjusted ac
co_rding to se_ction 176.645. 

(b) A surviving spouse who remarries shall receive compensation, for the 
benefit of the children, allocated according to subdivision 10, until the young
est dependent child is no longer dependent as defined in subdivision 1 and, for 
the benefit of the surviving spouse, a lump sum selllement equal to two full 
years of weekly benefits in an amount which equals the difference between the 
benefit otherwise payable pursuant to clause ( a) and the amount payable to the 
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dependent children allocated according to subdivision 10, · computed without 
regard to section 176.645, · 

Sec. 81. Minnesota Statutes 1980, Section 176.111, is amended by adding a 
subdivision to read: 

Subd. Ba. [LAST WEEKLY BENEFIT PAYMENT.] For the purposes of 
subdivisions.? and 8, "last weekly workers' compensation benefit payment" 
means the workers' compensation benefit which would have been payable 
without the application of subdivision 21. 

Sec. 82. Minnesota Statutes 1980, Section 176.111, Subdivision 10, is 
amended to read: 

Subd. 10. [ALLOCATION OF COMPENSATION.] In all cases where 
compensation is payable to the surviving spouse for the benefit ofthe surviving 
spouse and dependent children, the commissioner ef ll!e de~lll'!HleRI ef !"98f 
llOO iRdHst,y, compensation judge, or workers' compensation court of appeals 
or district court in cases upon appeal ~ shall determine what portion of the 
compensation shall, Ile "l'f'liea applies for the benefit of ~ 5llei> eaikl de
pendent children and may order ll!e Sftflle that portion paid to a guardian. This 
subdivision shaUnot be construed to increase the combined total of weekly 
governrrient survi'Vor benefits and Workers' compens(ltion beyond the limitation 
established in section 176.111, subdivision 21. 

Sec. 83. Minnesota Statutes 1980, Section 176.111, Subdivision 21, is 
amended to read: 

Subd. 21. [DEATH, BENEFITS; COORDINATION WITH GOVERN
MENTAL SURVIVOR BENEFITS.] The following provision shall apply to 
any dependent entitled to receive weekly compensation benefits under this 
section as the result of the death of an employee, and who is also receiving or 
entitled to receive benefits under any government survivor program: 

The combined total of weekly government survivor benefits and workers' 
compensation death benefits provided under this section shall not exceed I 00 
percent of the weekly wage being earned by the deceased employee at.the time 
of the injury .causing his death; provided, however, that no state workers' 
compensation death benefit shall be paid for any week in which the survivor 
benefits paid under the federal program, by themselves, exceed 100 percent of 
such weekly wage provided, however, the workers' compensation benefits 
payable to a dependent surviving spouse shall not be reduced on account of any 
governmental survivor benefits payable to decedent's children if the support of 
the children is not the responsibility of the dependent surviving spouse. 

For the purposes of thi~ subdivision ''dependent'' means dependent surviv
ing spouse together with all dependent children and any oiher dependents. For 
the purposes of this subdivision,' mother's insurance benefits received pursuant 
to 42 U.S.C., 402 (g), are benefits under a government survivor program. 

Sec. 84. Minnesota-Statutes 1980, Section 176.131, Subdivision 10, is 
amended to tead: 

Subd. 10. The special compensation fund is created for the purposes pro
vided in this chapter in the following manner: 

(I) In every case of death of an employee resulting from personal injury 
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arising out of and in the course· of employment where there are no persons 
entitled to monetary benefits of dependency compensation, the employer shall 
pay to the commissioner eHaee,; tlftd iRdHsli, the sum of $5,000 forthe benefit 
of the special compensation fund; in every case of death of an employee 
resulting from personal injury arising out of and in the course of employment 
where there are no persons entitled to at least $5,000 in monetary benefits of 
dependency compensation, the employer shall pay to the commissioner ef 
1a1,e,; tlftd iRdHslfy for the benefit of. the special · compensation fund the dif
ference between the amounts actually paid for the dependency benefits and 
$5,000; but in no event shall the employer pay the commissioner ef 1a1,e,; tlRd 
indus~ry less than $1,000; 

(2) When an employee suffers a personal injury which results in permanent 
partial disability, temporary total disability, temporary partial disability, per
manent iota! disability or death and which entitles him or his dependents to 
compensation under sections 176.101 or i76.lll, the employer shall, in ad
dition to compensation provided therein, pay to the commissioner ef 1a1,e,; tlRd 
iRdHSl,Y for the benefit of the special compensation fund a lump sum without 
interest deduction equal to se¥eR- a. percent of the total coml)erisation deter
mined as provided in this subdivision as soon as the ainount payable for the 
particular injury is determined, or arrived at by agreement of the parties, and 
the amount is approved by the commissioner ef 1a1,e,; tlRd iRdHsl,y. · 

The provisions of clauses ( I) and (2) shall apply to all workers' compensa
tion payments, exclusive of medical costs, paid under sections 176.10 I and 
176. ll l for all injuries or death occurring on or after June I, 1971. 

. Personal injuries that occurred prior to June I, 197 I shall be assessed at the 
ratein effect on the date of occurrence. 

-+Be se¥eft ~ ef the fflEtH eom13eRs&tion FeqttireEl te ~ f'9ttl 9Y" ~ 
Offll'lo, er te the eOfflfflissioner 0f tt:teef ftft6 iAEIHsk-y ffif ¼fie eeReHf ef tke 
speeiel, eOffiflORsotioe ftlftEI. as f1FO¥itie8 Ht elalfSe ~ ef ffMs s1:18di•, isieR SftftH. 
fl!fllftHI ff""6 al saitl - jlef€e!II ff!f !he~ ffeffi ftffle +, +9+l, le JttRe +, 
~ EffeeHve ~ +, ~ threHgR J.ti.fte +, ~ ~ ihereafter oo J&RHa~• 
+; BegieRiRg fft.+9+&;- the f9le shaH ee ndjHsted ett the fello.;iag ~ #_the 
eaklftee Ht the ~ eoFA13ensa•ion fttft6 as ef ¼t=i-1 :.JG Ht ~ yeat= ~ 
·+9-1-3, &Re as ef Septeml:ler ~ ~ -&Re .e&eft Sefl~Oft'll:ier ;B tkeree:fier, ts 
~ $1,QQQ,QQQ, thefftteefJ'li)fflOAt ~he ittereased 9Ytwtt~eYef 
!he !heR r.-.i, ailiRg - If !he l>aktRee is a1 least $1,QQIJ,ggg em ee1ew 
$1,SQQ~QQQ, ~-fftle Wffl. ee iReFeased by eae f!eFeent. If~ l>aktRee ts ftt least 
$1,§QQ,Qgg l>ltl eelew $2,(lgQ,QgQ, !Refll 59811 Ile"" el,&Rge. If !he l>alaR€e is al 
least $2,000,QQQ ·ettt less fRftR $2.,300,QQQ, ffte fftfe. 5ftftl.i ae EleeFeaseEI ~ eBe 

fJB~ent. lf_~l>aktReetsatieest $2,300,009, fftefftfe5ftftl.i8e Eleer:eeseEl ~KYe 
pe.-eent. _ If ffte 9ftltfflee ts $3 ,QQQ,QQQ 131' fft6fe ~- eemmi•ssianeF &f l&9aF ttft6 
iRElttstf.)' 5ftftl.i Wilhttt ~ ~ Eletefffl:ine t-he pe.-eeat ef EleeFeese, Wffieft shttH ee 
fll!t less ataR - jlef€e!II fl6f - ataR fj.,,,e ii••eeRI. · 

In determining the percentage of the total compensation required to be paid 
by the employer to the commissioner for the benefit of the special compensation 
fund as provided in clause /2) beginning September 30, /98/ and each Sep
tember 30 thereafter, the commissioner s!Jall use the following schedule: 

Balance in the Fund Permissible Range of 
Rate Adjustment 



56THDAY] SATURDAY, MAY 16, .1981 2763 

Less than $2,000,000 

At least $2,000,000 
b_ut less than $3,000,000 

At least $3,000,000 
but less than $4,000,000 

At least $4,000,000 
but less than $5,000,000 

At least $5,000,000 
but less than $6,000,000 

$6,000,000 or more 

-+ I percent to + 7 percent 

0 percenr'to + 6 percent 

•2 perceflt to + 4 percent 

-5 percent to + 3 percent. 

-6 percent to + 2 percent 

-7 percent to + 2 percent 

In determining the actual adjustment, the commissioner shall take into 
account his estimate of the likely amount of expenditures to be made from the 
Jund in the next calendar year. 

Sums paid to the commissioner ef !aeeF ftft6 ieEIHSlfy pufsuant to the provi- . 
sions hereof, shall be ·deposited with the state treasurer for. the benefit of the 
special compensation fund and be used to pay the -benefits provided by this 
chapter. All money heretofore arising from the provisions of this section or 
similar law shall be transferred to this special compensation fund. Any interest 
or profit accruing from investment of these sums shall becredited to the special 
compensation fund. 

The state treasurer shall be the custodian of this special fund and the workers' 
compensation division illle, compensation judges, the workers' compensation 
court of appeals or district court_ in cases before it them shall direct the dis> 
tribution thereof, the same to be paid as other payments of compensation.are 
paid. In case deposit is or has been made under the provisions of clause (I) and 
dependency later is shown, or if deposit is or has been made pursuant to either 
clause ( 1) or (2) by mistake or inadvertence, or under circumstances that justice 
requires a refund thereof,.thestate treasurer is authori~ed\o refund the deposit 
under o~der .of _the_ workers• co~pensation division 0f, q compensation judge, 
the workers' compensation court of appeals or.a district court. There is appro
priated to the persons entitled to therefunds from the fund an amount sufficient 
to make the refund and payment. 

Costs within_ the department ef !aeeF il8e iliEIHslfy forthe accounting, inves
tigation and legal procedures. necessary for the administration of the programs 
financed by the special compensation fund shall ee. jlfti,i ff8ffi Ille meeeys 
0iCRRieHy appFopriated fa ate elei:rn:rtffieRt OftQ ~ +felft ~ ~ eefflpense 
tiee flied come from.the fund during each biennium commencing July I, 1981. 
Staffing and expenditures related to· the administration of the fund shall be 
approved through the regular budget and appropriations-process. 

Sec. 85. Minnesota Statutes 1980, Section 176.132, Subdivision 2, is 
amended to read: · · .. 

Subd. 2. [AMOUNT.] (a) The supplementary benefit payable under this 
section shall be the difference between the'amountthe employee receives on or 
after January 1, 1976, under section 176.101, subdivision 1 or subdivision 4, 
and 65 percent of the statewide average weekly wage as computed annually. 

(b),ln the event an eligible.recipient is currently reCeiving no compehsation 
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or is receiving a reduced -level of compensation because of a credit being 
applied as the result of a third party liability or damages, the employer or 
insurer shall compute the offset credit as if the individual were entitled to the 
actual benefit or 65 percent of the statewide average weekly wage as computed 
annually, whichever is greater. If this results in the use of a higher credit than 
otherwise would have been applied and the employer or insurer becomes liable 
for. compensation benefits which would otherwise not have been paid, the 
additional benefits resulting shall be handled according to this section. 

( c) In the event an eligible recipient is receiving no compensation or is 
receiving a reduced level of compensation because of a valid agreement in 
settlement of a claim, no supplementary benefit shall be payable under this 
section. Attorney's fees shall be allowed in settlements of claims for supple
mentary benefits in accordance with this chapter. 

(d) In the event an eligible recipient is receiving no compensation or is 
receiving a reduced level of compensation because of prior limitations in the 
maximum amount payable for permanent total disability or because of reduc-

. tions resulting from the simultaneous receipt of old age or disability benefits, 
the supplementary benefit shall be payable for the difference between the actual 
amount of compensation currently being paid and 65 percent of the statewide 
average weekly wage as computed annually. · 

(e) In the event that an eligible recipient is receiving simultaneous benefits 
from any government disability program, the amount of supplementary ben
efits payable under this section shall be reduced by five percent. If the individ
ual does not receive ihe maximum benefits for which he is eligible under other 
governmental disability programs due to.the provisions of 42 U.S.C. 424a (d), 
this reduction shall not apply. 

Sec. 86. Minnesota Statutes 1980, Section 176.133, is amended to read: 

176.133 [ATTORNEYS FEES, SUPPLEMENTARY BENEFITS.] 

~ P:,tloffte~•s Attoi-ney' s fees SftfHI. may be tiefffltued 6f approved by a 
compensation judge or by the workers' compensation coutt of appeals from the 
supplementary workers' compensation· benefits provided by section 176.132, 
er EHfl.eAdments tfterete, tifHe5S if the .case ~ involves the obtaining of 
supplementary workers' compensation beriefits. When such fees are allowed an 
amount equal to 25 percent of that pottion of the fee which is i.n excess of $250 
shall be added to the employee's benefit as provided in section 176.08 I rather 
t.han deducted as a pottion thereof. The fees shall be Sll9jeet determined ac
cording to ffte lifflitatieAs eomaiReti ff½ section 176.081. 

Sec. 87. Minnesota Statutes l 98ff, Section 176. I 36, is amended to read: 

176.136 [MEDICAL FEE REVIEW.] 

The commissioner of laeeF &ft<l iA~~S11) insurance shall by rule. establish 
procedures for determining whether or not the charge for a health service is 
excessive. In order to accomplish ·this purpose, the commissioner of insurance 
shall consult with insurers, associations- and organizatiof!s representing the 
medical and other providers of treatment services and other appropriate 
groups. The prqcedures established by the commissioner of insurance shall 
limit the charges allowable for medical, chiropractic, podiatric, surgical. 
lwspital and other health care provider treatment or services. as defined and 
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coinpen_sable under sedion 176.135, to the 75thpercentile of usual and cus
tomary fees or charges based upon billings for each class of health care 
provider during all of the calendar year preceding the year in which the 
determination is made of the amount to be paid the health care provider for the 
billing. The procedures established by the commissioner for determining 
whether or not the charge for a health service is excessive shall be structured to
encourage providers to develop and deliver services for rehabilitation of in
jured worke,rs. The procedures shall incorporate the provisions of sections 
144.701, 144.702, and 144.703 to the extent that the commissioner finds that 
th'ese provisions effectively accomplish the intent of this-section_ or are other
wise necessary to irisiire that quality hospital care is available to injured 
employee$. If the commissioner of insurance, a compensation judge, the 
workers' compensation col!,rt of appeals or a district court determines that the 
charge for a health service or medical service is excessive, he ffKtY liRtif; no 
payment le in excess of the reasonable charge for that service shall be made 
under ihis chapter nor may the provider collect or attempt to collect from the 
injured employee or any ot_her insurer or government amounts in excess of the 
amount payable under this chapter~ hOwever, the commissioner of insurance 
shall by rule establish procedures allowing for a provider to appeal such deter
m_ination. The commissioner fft6o/" of insurance shall contract with a review 
organization as defined in section 145.61 it, ffiftl<iflg any deleRBinatiens 11G le 
whe~her 0f Rel a ekftrge _ts eiLeessbe/or the purposes listed in section 145.61, 
subdivision 5. and report to the legislature by January 15, 1983 and thereafter 
on January 15 of every odd-numbered year, regarding the delivery of medical 
and health care services, including rehabilitation _services, under the workers' 
compensation laws ofthiS-state. 

The commissioner of insurance shall also conduct a study of the qualifica
tions and background of rehabilitation consultants and vendors providing 
s.ervice_s under section 176.102 for the purpose of determining whether there 
are adequate professional.standards provided, including safeguards to protect 
against conflicts of interest. 

The commissioner of insurance shalt adopt temporary rules in ·order to 
implement the provisions of-this sUbdi.vi-sion. Notwithstanding the provisions of 
section 15.0412, subdivision 4; and any amendments, the temporary rules 
ildopted by the commissioner of insurance pursuant to this subdivis_ion may be 
extended for an additional 180 days if the procedures for adoption of a rule 
pursuant t0 section 15 .0412, subdivisions 4 to 4g, or4h, and other proviSions 
of the administrative procedure act T'elated -to final agency action and rule 
adoption have nqt been concluded. 

Sec. 88. (176.1361] [TESTIMONY OF PROVIDERS.] 

When a compensation judge or the workers•· compensation court of appeals 
has reason to believe that a medical or other provider of treatment services has 
submitted false testimony or a false report in any proceeding under this 
chapter, the compensation judge or the wor~ers' compensation court of ap
peals shall refer the matter to an appropriate_ licensing body or other prof es-_ 
sional certifying _organization for review and-.recommendations. Based upon 
their recommendation, the _commissioner may bar the provider from making an 
appearance, and disallow the admission into evidence of written reports of the 
provider, in any proceeding under this chapter for a. period not to exceed one 
year in the first instance and threryears in the second instance, and may 
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permanently bar the prqvider from appearance and his reports from admission 
in evidence thereafter. 

Sec. 89. [176. 152] [PERMANENT PARTIAL DISABILITY PANEL] 

Subdivision I. [BINDING OPINION; PERMANENT PARTIAL DIS
ABILITY DISPUTES:] Prior to a hearing before a compensation judge at 
which a significant issue of the extent of permanent partial disability is to be 
determined a permanent partial disability panel shall be constituted'to render a 
determination on the dispute subject to the limitation in subdivisions 7 and 8. 

Subd. 2. [PANEL LIST.] The administrator of the workers' compensation 
court of ·appeals shall compile and maintain a· list of names of physicians, 
podiatrists, chiropractors and other healih care providers qualified to-deter
mine the extent of permanent partial disability. Names may be added to the list 
and removed at any time by the administrator· Of the workers' compensation 
court of appeals. In _maintaining the_ list the adminisirator of the workers' 
compenslltion court of appeals shall to ihe maximum extent possible select 
persons from varying .geographical areas of the-state. · 

Subd. 3. [PANEL SELECTION. J When a panel is required to be constituted 
by subdivision I the adrriinistrator of the ·workers' compe~sation court of 
appeals shall furnish the employer and employee parties to the dispute a list of 
seven appropriate health care providers from whic.h the parties shall alterna
tively strike names until only three remain who shµll constitute the panel. If 
both partf.es agree., the dispute may be decided by a Single health care pfovider. 
If the parties are unable to agree on who shall strike the first name, priority· 
shall be decided by a flip of the coin. 

Subd. 4. [REPORT; CONCLUSION.] The compensationjudge, or the chief 
hearing examiner in cases in w_hic_h a Compensation judge_ has not yet been· 
assigned, shall propound specific written questions to the panel at the time they 
are notified of their selection. The questions shall be framed in such a manner 
that answers to them shall resolve-the dispute a·s to the extent of permanent 
partial disability. The panel's reponshallbe binding upon any compensation 
judge before whom a hearing may be held subsequent to the panel's report, but 
may be reviewed by the wo"rkers' compenst;ition court of appeals or supi-eme 
court, only .if the report is found to be arbitrary, capricious __ or based on ff.aud, 
in which case the_ workers' compensation court of appeals or supreme court 
shall reffland the m<ittei to -a compeflsation judge for the seating of ':l new 
panel. 

Subd. 5. [EXAM; REPORT. J At least one member of /he panel shall per
sonally examine the employee with.in 30 days of the panel's selection. After 

.- reviewing the examination report and all other available pertinent information 
the panel shall report its,conc/Usions to the compensation judge within 45 days 

.after their selection. The compensation judge may extend th~ time limit for 
good cause. The report of the· panel shall include the examination report and-a 
record of any Other evidence o~ information considered by the panel. 

Subd. 6. [COSTS; PA YMENT.J Any physician, podiatrist, chiropractor or 
other health care provider who agrees to serve· on a panel constituted pursuant 
to this section shall be deemed to agree that any dispute concerning his fees for 
serving on the panel shall be decided by the compensation judge.hearing the 
case. The judge's decision shall be bindif!g on the health care provider. A 
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consent form to this effect shall be provided for the signature of the health care 
provider. No fee shall be approved which- is excessive under the standards 
issued pursuant to section 87for similar services. The,employer shall pay all 
the panel members' fees, unless the employee has proceeded in bad faith, in 
which.case the employee may be ordered to pay the fees. 

Subd. 7. [PILOT PROJECT; REPORT TO LEGISLATURE AND GOV
ERNOR.] The administratqr of the workers' · compensation court of appeals 
shall establish the permanent partial disability panel provided for in this 
section on a pilot basis in three counties of his choice .. including at least one 
rural county .. The-administrator of the workers' ·compensation cour_t of appeals 
shall report to the legislature and governor by January I, 1983. on the number 
of cases reviewed, the number of health care providers_ participating, the 
number of cases settled prior to any hearing before a compensation judge, the 
cost Of the progra_m and his recommendations concerning the paneL.-. 

Subd. 8. [LIMITATION.] This. section shall operate in lieu of section 
176-:155, subdivision 2, in the countie§ in which the medical panel is estab_
lished pursuant to subdivision 7. 

Sec. 90. Minnesota Statutes I 980, Section 176.161, Subdivision I, is 
amended to read: 

Subdivision I. [RESIDING OUTSIDE UNITED STATES.] In case a de
e.eased employee .for whose injury of death. compensation is payable leaves 
surviving him an alien dependent residing outside the United States the com
missionerefthe defllll11HeRt of!abef aoo iRdustl)' shall direct the payment of all 
compensation- dlle the dependent to be made to the duly accredited _consular 
officer of the.country of which the beri6ficiary is a citizen residing within th_e 
state, or to his designated representative residing within the state; or, if the 
commissioneref the Ele13artment oi fft90f ftftt!· inElustf)' believes that the interests 
of the dependent will be better served and at any time prior to the final 
settlement the dependent files with the commissioner et the defllll11HeRt et 
labef aoo iRdustl)' a power of attorney designating any other suitable person 
residing in this state to act as_attomey in fact in such proceedings, the commis
sioner et the defllll11HeRI ef labef aoo iRdustl)' may appoint such person. If it 
appears necessary_ to .institute proceedings. to enforce payment of compensation 
due the dependent, the commissioner ef !he deflftf!IHeRt ef labef aoo iRdustl)' 
may permit the consular officer _to institute .these proceedings. If during the 
pendency of these proceedings, such power of attorney is filed by the alien 
dependent, the commissioner et the depottlfteRt eflabefaoo iRdustl)' shall then 
determine whether such attorney in fact be substituted to represent such de
pendent or if the consular officer or his representative continue therein. The 
person so appriinted may carry on proceedings to seule all claims for compen
sation and receive for distribution to such dependent all compensation arising 
under this chapter. The settlement and distribution of the funds. shall be made 
only on the written order of the commissioner et the depftfl1HeRI ef labef llfl<I 
iRdustl)'. The person so appointed shall furnish a bond satisfactory to the 
,, orlwrs' eom13ensetion. eeHft af ~ commissioner ;· conditi<?ned upon the 
proper applicalion of the money received by him. Before- the bond is dis
charged, the person .so appointed shall file with the commissioner ef the 
ElefJertment af -1-aeet= ttft6 inElustry a ':'erified account of_ his receipts and dis
bursements of such compensation. -

Sec. 91. Minnesota Statutes 1980, Section 176.181, Subdivision 2, is 
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amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] (I) Every 
employer, except' the state and its municipal subdivisions, liable under this 
chapter to pay compensation shall insure payment of compensation with some 
insurance canier authorized to insure workers' compensation 1iabi1ity in this 
state, or obtain a written order from the commissio~er of insurance exempting 
the employer from insuring his liability for compensation and permitting him 
to self-insure the liability. The terms, conditions and requirements governing 
self-insurance shall be established by the c0mmissioner pursuant to chapter 15. 
The commissioner of insurance shall also adopt, pursuant to clause (2)(c), 
rules permitting two or more employers, whether or not they are in the same 
industry, to enter into agreements to pool their liabilities under this chapter for 
the purpose of qualifying as group self-insurers. With the approval of the 
commissioner of insurance, any employer may exclude medical, chiropractic 
and hospital benefits as required by this chapter. An employer conducting 
distinct -operations at different locations may either insure or self-insure the 
Other portion of his operations which may be determined by the commissioner 
of insurance to be a distinct and separate risk. An employer desiring to be 
exempted from insuring his liability for compensation shall make application 
to the commissioner of insurance, showing his financial ability to pay the 
compensation, whereupon by written order the con:imissioner of insurance may 
make an exemption as he deems prope~ '. The commissioner of insurance may 
require further statements of financial ability of the employer to pay compen
sation. Upon ten days written notice the commissioner of insurance may revoke 
his order granting an exemption, in which event the employer shall immedi
ately insure his liability. As a condition for the granting of :in exemption the 
c_ommissioner of insurance may require the employer to furnish security the 
commissioner of insurance considers sufficient to insure payment of all claims 
under this chapter; If the required security is in the form of currericy or 
negotiable bonds, the commissioner of insurance shal1 deposit it with the state 
treasurer. In the event of any default upon the part of a self-insurer_to abide by 
any final order or decision- of the commissioner of labor and industry directing 
and awarding payment of compensation and benefits to any employee or the 
dependents of any deceased employee, then upon at least ten days notice to the 
self-insurer, the commissioner of insurance may by written order to the state 
treasurer require him to sell the pledged and assigned securities or a part thereof 
necessary to pay the full amount· Of any such claim or award with interest 
thereon. This allthority to sell may be·exercised fr0m time to time to satisfy any 
order or award· of the commissioner of labor and industry or any judgment 
obtained thereon. When securities are sold the money obtained shall be depos
ited in the state treasury t0 the credit of the commissioner of insurance and 
awards made against any such self-insurer by the commissioner of insurance 
shall be paid to the pers_ons entitled thereto by the state treasurer upon warrants 
prepared by- the commissioner of insurance and approved by the commissioner 
of finance out of the proceeds of the sale of securities .. Where the security is in 
the form of a surety bond or personal guaranty the commissioner of insurance, 
at any time, upon at" least ten days notice and opportunity to be heard, may 
require the surety to pay the amount of the award, the payments to be enforced 
in like manner as the award may be enforced. 

(2)(a) No association, corporation, ·partnership, sole proprietorship, trust or 
other business entity shall provide services in the design, establishment or 
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administratiofl of a group self-insurance pfan under rules adopted pursuant to 
this subdivision unless it is licensed to do so by the commissioner of insurance. 
An applicant for a license shall state in writing the type of activities it seeks 
authorization to engage in and the type of services it seeks authorization to 
provide. The license shall be granted only when the commissione·r Of insurance 
is satisfied that the entity possesses the necessary organization, background, 
expertise, ·and financial"i~tegrity to supply the services sought to be offered. 
The commissioner of insurance may issue a license subject to restrictions or 
•limitations, in_cluding restrictions or limitations on the type of services which 
·maybe supplied or the activities which may be engaged in. The license is for a 
two year period. 

(b) To assure that group.self-insurance plans are financially solvent, admin
istered in a fair and capable fashion, and able to process claims and pay benefits 
in a prompt, fair and equitable manner, entities licensed to engage_ in such 
business are subject to supervision and examination by the commissioner of 
insurance. 

(c) To carry out the·purposes of this subdivision, the commissioner of 
insurance may promulgate administrative rules, including emergency rules, 
pursuant to sections 15.0411 to 15.052. These rules may: · 

(i) establish reporting requirements for administrators of group self-insur
ance plans; 

(ii) establish standards and guidelines to assure the adequacy of the financing 
and administration-of group self-insurance plans; 

(iii) establish bonding requirements or other provisions assuring the finan
cial integrity of entities administering group self-insurance plans; 

(iv) establish standards, including but not limited ·to minimum terms of 
membership in-self-insurance plans, as necessary to provide stability for those 
plans; 

(v) establish standards or guidelines· governing the formation, operation, 
adrhinistration and dissolution of self-insurance plans; and 

(vi) establish other reasonable requirements to further the purposes of this 
subdivision. 

Sec. 92. Minnesota Statutes 1980, Section 176.181, Subdivision 3, is 
amended- to read: 

Subd. 3. [FAILURE TO INSURE, PENALTY.] Any employer who fails to 
comply with the provisions of subdivision 2 to sec.ure payment of compensa
tion is liable to the state of Minnesota for a penalty of~ $100, if the number 
of uninsured employees in his employment is less than five and for a penalty of 
~ $400 if the number of such uninsured employees in his employment is 
five-or more. If the commissione.r determines that the failure to comply with the 
provisions of subdivision 2 waS willful a1_1d deliberate, the·employer shall be 
liablew the state of Minnesota for a penalty of $500, if the number of unin
sured employees in his employment is less than five, and for a penalty of $2,000 
if the number of his uninsured employees is five or more. If the employer 
continues his noncompliance, he is liable forfive times the lawful premium for 
coni.pensation insurance. for such erpployer.for the-period he "fails to comply 
with such provisions, commencing ten .days after notice has been served upon 



2770 JOURNAL OF THE SENATE [56TH DAY 

him by the commissioner of the department of labor and industry by certified 
mail. These penalties may be recovered jointly or separately in a civil action 
brought in the name of the state by the attorney general in_ any court having 
jurisdiction. Whenever any such failure occurs the commissioner of the ·de
partment of labor and industry shall immediately certify the fact thereof to the 
attorney general. Upon receipt of such certification the attorney general shall 
forthwith commence and prosecute such action. All penalties recovered by the 
state in any such action shall be paid into the state treasury and credited to the 
special compensation fund. If an employer fails to comply with the provisions· 
of subdivision 2, to secure payment of compensation after having been notified· 
of his duty, the attorney general, upon request of the commissioner e¥ lhe 
de~llflmeRt e¥ laOOf ftR6 i0dustry, may proceed ·against the employer in any 
court having jurisdiction for an order restraining him from having any person 
in his employment at any time when_ he- is not complying with the provisions of 
Subdivision 2. 

Sec. 93. Minnesota Statutes 1980, Section 176. 181, is amended by adding a 
subdivision to read: -

Subd. 6. No employer shall be required to provide financial statements 
certified by an '' independent certified public accountant'' or ''certified public 
accountant'' as a condition of approval for group self-insurance. 

Sec. 94. [176.182] [BUSINESS LICENSES OR PERMITS; COVERAGE 
REQUIRED.] 

Every state or local licensing agency shall withhold the isslfance of a license 
or permit to operate a _business in Minnesota until the applicant presents 
acceptable evidence of complia"l1ce with the workers' compensation insurance 
coverage requirement of section 176.181, subdivision 2. · 

Neither the state nor any governmental subdivision thereof shall enter into 
any contract before receiving from cill other contracting p"artii!s aci:eptable 
evidence of compliance with the. workers' c_ompensation insurance coverage 
requirement of section 176. 181, subdivision 2. 

Sec. 95. Minnesota Statutes 1980, Section 176.191, is amended to read: 

176.191 [DISPUTE BETWEEN TWO OR MORE EMPLOYERS-OR IN
SURERS REGARDING LIABILITY.] 

Subdivision I. Where compensation benefits are payable under this chapter, 
and a dispute exists between two or more employers or_ two or more insurers as 
to which is liable for payment, the commissioner ef labef £tH6 iHElustl)', com
pensation judge, or workers' compensation court of appeals upon appeal~ 
shall direct, unless action is taken under subdivision 2, that one or more of the 
employers or insurers make payment of the benefits pending a determination of 
liability. _ 

When liability has been determined, the party held liable for the benefits 
shall be ordered to reimburse any oth_er party for payments which the latte_r has 
made, including interest at the rate offf¥e 12 percent a year. The claimantfftftY 
shall also be awarded a reasonable attorney fee, to be paid by the party held 
liable for the benefits. · 

An order directing payment of_ benefits pending a determination of liability 
may not be-used as evidence before a·compensation judge, the workers' com-
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pensation court of appeals, or court in which the dispute is pending. 

Subd. 2. Where compensation benefits are payable under this chapter, and a 
dispute exists between two or more employers or two or more insurers as to 
which is liable for payment, the commissioner ef la90f aed ina11sk)' may shall 
authorize, unless action is iaken under subdivision 1, the special compensation 
fund established in section 176. _13 l to make payment of the benefits pending a 
determination of liability. 

The -personal injury for which. the commissioner~ shall order compensa
tion from-the special fund is not limited by section 176.131, subdivision 8. 

When liability has been determined, the party held liable for benefits shall be 
ordered to reimburse the special _compensati_on fund for payments made, in
cluding interest at the rate of 12 percent a year. 

Subd. 3. If a dispute exists as to whether an ~mployee's injury is compen
sable under this chapter and- the employee· is ·otherwise covered by an insurer 
pursuant to chapters 62A, 62C and 62D, that insurer shall pay any medical 
costs incurred by the employee for the injury and shall make any disability 
payments otherwise payable by that insurer in the absence of or in addition to 
workers' compensation liability. If the injury is subsequently determined to be 
compensable ·pursuant to this chapter, the workers' compensation insurer shall 
be -ordered to reimburse the insurer-· that made the payments for all ffl.e0ieel 
payments made under this subdivisio_n by the•insurer tef #te tfljttfy,- including 
interest at a rate of 12 percent a year. 

Subd. 4. If the employee's medical expenses for a personal injury are paid 
pursuant to any program administered by the commissioner of public welfare, 
or he receives subsistence or other payments pursuant to such a program, and it 
is subsequently determined that the injury is compensable pµrsuant to this 
chapter, the workers' compensation irisurer shall reimburse the commissioner 
of public welfare for the meEiieel eJtf)t?RS_es pata a-nd ettFitrnteBle te tRe f)CFssnel 
tfljttfy payments made,· including -•intere·st-a_t a rate of 1_2 percent a year. 

Amounts paid to an injured employee p1:1rsuant to such a program and 
attributable to the personal injury shall be deducted from any ·settlement or 
award of compensation or benefits wider this chapter. The insurer shall at
temj>t, a:ith diie dili{Jence, to ascertain whether payinents lillve been made to an 
injured employe~ pursua_nt to such a program prior to any settlement or is
sui:mce of a binding award and Shall notify the commissioner when such 
payments have been made. 

Sec. 96. Minnesota Statutes 1980, Section 176.221, is amended to read: 

176.221 [PAYMENT OF COMPENSATION AND TREATMENT 
CHARGES, COMMENCEMENT.] 

Subdivision I. [DENI/\L gr LIABILITY, REQUE8T FGR EXTE~1s1m1 
{»' TIME COMM ENC EM ENT OF PAYMENT.] Withift 3G <lays ffem tl,e tittle 
ef ft0tiee ;e er ~nowledge lYJ the efflployer ef"" ~- eofflpenseble ttn<ler t1,e 
ehepteF, and ttftiess wiff>ffl #>at 3G <lay~ the efflploi·er OF tl,e it>Sl>FeF Hies 
With tRe _€0ffl.ffl.issioneF ef ttte· Eief)artment sf ffl90f ftft6 industry ft aeft+8t ef 
lieBilit)' eF ft fet}tteSt tef ftft mHension ef-·ttffle withi-ft whteh te 0etem1ine 
lieBility, .tfte ~ resf)ensi01e fftf pa~ffl.ent ef eoffl.pensation, ~ +er 
a:eatment Hft6ef seetffifl 176.135 0f retFaining eJtf)enses ttftGef r;t8. l02, ffl&--
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Elivisiee 9 shalt·eegtlt poymeRt-·ef eofflf)eHsation eF €ftftfgeS fut: H"eatmeH.t. 
Within 14 days of notice to or knowledge by the employer of an injury com
pensable under this chapter the payment of compensation due pursuant to 
section 176.101, subdiVision l ,_ shall commence. Commencement of payment 
by an employer or insurer does not waive any rights to any defense the em
ployer may have on any claim or incident either with respect to the compen
sability of the claim under chapter 176 or the amount of the compensation due. 
Where there are multiple employers, the first employer shall pay, unless it is 
shown that the injury has arisen out of employment with the second or sub
sequent employer. When the employer determines that the disability is not a 
result of a personal injury, payment of compenSation may be disi:ontinued 
upon notice of discontinuance pursuant to section 176.241. Upon the deter
mination, payments made may be recovered by the employer if the commis
sioner finds that the employee's claim of work related disability Was not made 
in good faith. 

Subd. 2. [GRANT OF EXTENSION.] Upon application made within the 30 
aay f"'RO'I ,e!"t!ffea le -ifl suBElivisien + days after the date on which the first 
payment was due, the commissioner 0f the Ele~llf!ment 0f lttbeF i1R<i inaust,y 
may grant an extension of time within which to detennine liability. The exten
sion shall not exceed 30 days. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION FUND.] Where 
an employer or insurer fails to begin payment of compensation, charges for 
treatment under section 176.135 or retraining expenses under 176.102, sub
division 9, or to file a denial of liability, or to request an extension of time 
within the 30 aay pe,ieEI Fefilffea le in subaivisien I days after the date on 
which the first payment was due, he shall pay to the special compensation fund 
an amount equal tb• the total amount of compensation to which the employee is 
entitled because of the injury. In addition, each day subsequent to the end of 
the Ml aay period and until a compensation payment is made to the injured 
employee, the person responsible for payment of compensation shall pay to the 
special compensation fund an amount equarto the total compensation to which 
the injured employee is entitled. 

Subd. 4. [FAILURE TO MAKE PAYMENTS AFTER EXTENSION. ] 
Where an employer or insurer has been granted an extension of ·time within 
which to determine liability and fails to begin payment of compensation, 
charges for treatment under section 176. l 35 or retraining experises undef 
176.102, subdivision 9 or to file a denial of liability within such extended 
period, he shall make the payments provided in subdivision 3. 

Subd. 5. [DOUBLE PAYMENTS TO SPECIAL COMPENSATION 
FUND.] Where an employer or insurer has failed to make the payments re
quired by subdivision 3 or subdivision 4 within 6G 30 days from the end of the 
Ml aay period or the extended period, the division may require him to pay to 
the special compensation fund, each day subsequent to the end of the period 
and until a compensation payment is made to the injured employee, a sum 
equal to double the total amount of compensation to which the-.employee is 
entitled because of the injury. In addition, the person responsible for compen
sation, charges for treatment under section 176. 135 or retraining expenses 
under 176.102, subdivision 9 shall pay to the special compensation fund an 
amount equal to the total amount" of compensation to which the employee is 
entitled. 
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Subd. 6. [ASSESSMENT OF PENALTIES.] The division shall assess the 
penalty payments provided for by subdivisions 3 to 5, and any increase in 
benefit paymentsprovided by section 176.225, subdivision 5, against either the 
employer or the insurer depending upon to whom the delay is attributable in 
making payment of compensation, charges for treatment under section 
176.135 or retraining expenses under 176.102, subdivision 9. The insurer is 
not liable for a penalty payment assessed against the employer. 

Subd. 7. [INTEREST. l Any payment of compensation, charges for treat
ment under section I 76.135 or retraining expenses under 176.102, subdivision 
9 not made when due shall bear interest at the rate of eight percent per annum 
from the due date to the date the payment is made. 

Subd. 8. [METHOD AND TIMELINESS OF PAYMENT.] Payment of 
compensation under this chapter shall be by immediately payable negotiable 
instrument, or if by .any other method, arrangements shall be available- _to 
provide for _the immediate negotiability of the ptiyment instrument. 

All payment of compensation shall be made within 14 days of an appropriate 
order by the division, unless the order is to be appealed, ·or where a different 
time period is provided by this chapter. 

Sec. 97. Minnesota Statutes 1980, Section J76.225, is amended by adding a 
subdivision to read: 

Subd. 5. [PENALTY.] Where the employer is guilty of inexcusable delay in 
making payments, the payments which are found to be delayed shall be in
creased by JO percent. Withholding amounts unquestionably due because ihe 
injured employee refuses to execute a release of his right 10 · claim-JuTther 
benefits will be regarded as inexcusable delay in the making of compensation 
payments. If any sum ordered by the department to be paid is not paid when 
due, and no appeal of the order is made, the sum shall bedr interest at the rate 
of I 2 percent per annum. Any penalties paid pursuant to thi:S section shall not 
be considered as a loss or expense item for purposes of a petition for a· rate 
increase made pursuant to chapter 79. 

Sec. 98. Minnesota Statutes 1980, Section 176.231, Subdivision 2, is 
amended to read: 

Subd. 2. [INITIAL REPORT, WRITTEN REPORT.] Where subdivision I 
· requires an injury to be reported within 48 hours, the employer may make his 

initial report by telephone, telegraph, or personal notice, and file a written 
report of the injury within seven days from its occurrence or within such time 
as the commissioner of labor and industry designates. All written reports of 
injuries required by subdivision l shall include the date of injury, amounts of 
payments made, if any, and the date of the first payment. The reports shall be in 
quadruplicate on a form designed by the commissioner, with two copies to the · 
commissioner and one to the insurer. 

If an insurer or self insurer repeatedly fails to pay benefits within three days 
of the due date, pursuant to section 176.221, the insurer or self insurer shall be 
ordered by the commissioner to ex,ilain, in person, the failure to pay benefits 
due in a reasonable time. If prompt payments are not thereafter made, the 
commissioner shall refer the insurer or self insurer to the commissioner of 
insurance for action pursuant to section I 76 .225, subdivision 4. 

Sec. 99. Minnesota Statutes 1980, Section 176.231, Subdivision 7, is 
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amended to read: 

Subd. 7. [MEDICAL REPORTS.] If requested by the division eF by , a 
Compensation jUdge, the workers' compensation court of appeals, or any 
member or employee thereof an employer, insurer, or employee shall file with 
the commissioner et the ee~ertment 0f lei,.,. aR<I ineust,y the original or a 
verified copy of any medical report in his possession which bears upon ·the case 
and shall also file a verified copy of the same report. ·with the agency or 
individual who made the request. 

Sec.· 100. Minnesota Statutes 1980, Section 176.241, Subdivision I, is 
amended to read: 

Subdivision 1. [NECESSITY FOR NOTICE AND SHOWING; CON
TENTS.] Where an employee claims that the right to compensation continues, 
et' .fefl¼SeS te StgH 0f eejeets te s+gftiilg ft fi.H.al ~ ffif. eempeRsafieR, the 
employer may not discontinue payment of compensation until he provides the 
Eli:visieR employee with notice in writing of his intention to do so, together with 
a statement of facts clearly iridicating the reasons for the discontinuance. A 
copy of the notice shall be provided to the division by the employer. 

The notice to the employee and the copy to the division shall state the date of 
intended discontinuance, and the reason for the action, aR<I the fa€t that the 
em~loyee oi,jee!s te the eiseontinuenee. The notice to the employee and the 
copy to the division shall be accompanied by a statement of facts in support of 
the discontinuance of compensation payments and whatever medical reports 
are in the possession of the employer bearing on the physical condition of the 
employee at the time of the proposed discontinuance. 

Sec. IOI. Minnesota Statutes 1980, Section 176.241, Subdivision 2, is 
amended to read: 

Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; SUSPEN
SION. l. Except where the commissioner et the eerurtment Of lei,.,. aR<I i&' 
tliisl,y- orders otherwise, until the copy of the notice and reports have been filed 
with the division, the liability of the employer to make payments of compen

. sation continues. 

When the division has received a copy of the notice.of discontinuance, the 
statement of facts and available medical reports, the duty of the employer to 
pay compensation is suspended pending an investigation, hearing, and deter
mination of the matter by the division as provided in the following subdivi
sions. 

Sec. 102. Minnesota Statutes 1980, Secti.on 176.241, Subdivision 3, is 
amended to read: 

Subd. 3. [COPY OF NOTICE TO EMPLOYEE, INVESTIGATION, 
HEARING.] Wken.the eivisien""" ,eeei•,•ee a ooti€eet eiseentiauanee, it shall 
immeElietely 5eft4 the emplo~ ee a eepy ef the fl6k€e ftft6 suppoFting Eloeumenfs. 

_- Wffi€fi ftft¥e beef½ submiHeEl ffl eeHjunetioR w+tft the tteftee-:- When the employer 
has reason to believe compensation may be terminated within the requir"ements 
of this chapter, notice shall be given to the employee informing the employee of 
his right to object to the discontinuance and providing instructions as to how to 
contact the employer or insurer regarding the discontinuance and the pro
cedures related to initiation of a claim. The commissioner ef !eeet= ftft6 Hr 
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~ shall make an investigation to determine whether the right to compen~ 
sation has terminated. If it appears from the investigation that the right to 
compensation may not have terminated, the .. commissioner 0f ttteef ftft6 tft
~ shall seheBtde refer the matter to the chief hear~ng .examiner in order 
that a hearing before a compensation judge may be scheduled, to determine the 
right of the employee, or his dependent, to further compensation. 

The hearing shall be held within a reasonable time after the division has 
received the notice of discontinuance. Th,e e0ff1missi0ReF 0f taeef tlfte in~~Stf) 
compensation judge shall give eight days notice of the hearing to interested 
parties. 

Sec. 103. [176.262] [APPOINTMENT OF COMPENSATION JUDGES; 
LIMITATION.] 

No attorney acting pursuantto section 176.261 shall be hired or appointed 
as a compensation judge for a period of Jivo years following termination of 
service with the division. 

Sec. 104. Minnesota Statutes 1980, Section I 76.291, is amended to read: 

176.291 [DISPUTES AND DEFAULTS; PROCEDURE.] 

Where there is a dispute as to a question of law Or fact in connection With a 
claim for compensation, or Where there has been a default in the payment of 
compensation for a period often days, a party rilay present a verified petition to 
the commissioner ef tile Jeptffirt1ent ef ttlOOf -Elftd. ind1:1stF) stating the matter in 
dispute or the fact of default. 

The petition shall also state: 

( 1) names and residence of parti~s; 

(2) facts relating to the empfoyment at the time of injury, inclLidjng amount 
of wage.s received; 

(3) extent and character of injury; 

(4) notice to or knowledge by employer of injury; 

(5) facts which the commissionereflhe aepoflrnent ..fl&eeF!!116 inaostr; ""'1 
r.,•er-leers' eofflpense:tion eeHfl ef.~ by rule requires; and, 

(6) such_ other facts as are necessary for the information of the commissioner 
ef fflt) aepaflrnent ..f labef aHd inaostr; ""'1, a compensation judge or the 
workers' compensation court of appeals. 

Sec. l05. Minnesota Statutes 1980, Section 176.301, Subdivision I, is 
amended to read: 

Subdivision I. [TRIAL BY COURT; REFERENCE TO COMMISSIONER 
GI' +H€ QI3P,•,RTMI3~1T OF LABOR Al>ID I~IQUSTRY.] When issue has 
been joined in the district cOurt action, the court may- try the action itself 
without a jury, or refer- the matter to the commissioner ef the de1=1aRffleRt ef 
+tt60f itft0 iAdus£ry te be esstgRed f0f hettfi.ftg. In the latter case, the commis
sioner shall refer the matter to the chief hearing examiner for assignment to a 
compensation judge e, 1k weflee,s' eernpensalien €6!H'I ef &f'l'"'lls "f'OO ap
jlOftl shall l!eaf the ease itt the ll'lftftRef itt whieh ii heafs eases e,iginall)'. The 
eeffifflissi0AeF af fftC 6epeFtffiCRt ef fflOOf aft6 in81:1stry Sft8+1._ ~ th€ HRdiRgs 
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fffi6 8eeisieR ef the compensation judge, 0f tRe v,•erkers' eempeRsatieR eetHt ef 
awea!s shall report his findings and decisions to the district court. The court 
may approve or disapprove such decision in the same manner as it approves or 
disapproves the report of a 'referee. The court shall enter judgment upon such 
decision. 

Sec. 106. Minnesota Statutes I 980, Section 176.305, is amended to read: 

176.305 [PETITIONS FILED WITH THE WORKERS' COMPENSA
TION DIVISION.] 

Subdivision I. [HEARINGS ON PETITIONS.] The petitioner shall serve a 
copy of the petition on each adverse party personally or by first class mail. The 
original petition shall then be filed with the commissioner together with an 
appropriate affidavit of service. When any petition has been filed with the 
workers' compensation division, the commissioner ef the 0epm=tment ef ift9ef 
ftft8 iRBHS!l)' shall, ps,ssaR! !<> hi;; ge,,eFf!! Fllles eF ll!ese ef !Re "e,ke,s' 
eempeRsatieR eeHf! ef aweals eF si,eeiftl eFtief within ten days, Elireet ll,at refer 
the matter presented by the petition to a settlement judge. The settlement judge 
shall schedule a settlement conference if appropriate within 60 days. If a 
settlement conference is not appropriate, or if such a conference or conferences 
do not result in progress toward a settlement, the settlement judge shall certify 
the matter for a hearing before a compensation judge and shall refer the matter 
to the chief hearing examiner to be heard by a compensation judge eF flFOSeft\ea 
!<> ;he "s,l,eFS' eempeRsatieR efflff'! ef aweals if it i,; a fflll!leF wilffift its 
jurisdietion. +Rt division sl=ta-U fteftf f)etitioAs te eemmute fHFtftef eemf)eAsa 
tieft. 

Subd. 2. [SliRVICE 91' COPY OF PETITION./ Withift left~ !tl'lef a 
pe!itieti has eeeR Hletl-; Ike eemmissieReF si !he aepaFtment si !aeef ftftt! 
inass!l)' shalt"""" "!'00 eaeh iltWefSe l"'fl:Y a ""l'Y ef lke pe!itieti ftftt! a f!0!iee 
Sffitffig .. aether the kettriflg wt!! be hel<I befere a eempeRsatioR jttdge.,. !!,at lke 
pe!itieti has-beefi Fefeffed te the- werlceFs' eemJ::1ensatien eettt=t: ef af)peals. The 
commissioner ef the department ef ffieet= ftfl6 indttstf) shall deliver the original 
petition and eepies ef lke f!0!iee whieh htwe eeeR seF¥etl answer, after certifi
cation for a hearing before a compensation judge by a settle,nent judge, to the 
office of administrative hearings for assignment to a compensation judge 0f the 
\\ oFkeFs' eernpensutien effilft ef aweals 8eJ::1enEling Hp0ft whe wtH ftef.tf the -· 

Subd. 3. [TESTIMONY.] ¼>less the ""rl,e,s' eeFRfleRsaiisn eetHt ef ap-
peft!s eFtiefs aiffe,eR!ly, testimeft)' t~ befeFe a :)tt<!ge ef !he ,,,, efl,e,s' e<>Fn-
peRsatisn c--.t ef aweals er eempeRsatisR jl!tlge is eeRsie!erea as !hoogl, !al<eft 
eefere tflC 1NOFlteFs' eom13ens0:ti0R €0tl-fl ef appeals. Where the eemmissieneF Of 
the department ef ttteef ftft6 indusl~ chief hearing examiner has substituted a 
compensation judge originally assigned to hear a matter, the testimony taken 
before the substitute compensation judge shall be considered as though taken 
before the judge before whom it was originally_ assigned. 

Sec. 107. [176.306] [SCHEDULED HEARINGS.] 

Subdivision 1. [CHIEF HEARING EXAMINER.] The chief hearing ex
aminer shall schedule workers' compensation hearings on as regular a sched
ule as may be practicable in no fewer than six widely separated locations 
throughout the _state, including at least four locations outside of the seven 
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county metropolitan area and Duluth, for the purpose of providing a conveni
ent forum for parties to a compensation hearing and shall maintain a perma
nent office in Duluth stajjed by at- least One compensation judge. 

Subd. 2. [DISTRICT ADMINISTRATORS; CLERKS OF COURT.] The 
judicial district administrators or the clerks of court of the county or district 
courts nearest to the locations selected by the chief hearing examier pursuant to 
subdivision 3 shall provide suitable hearing rooms at the tim(.!s and places 
agreed upon for the purpose of conducting workers' compensation hearings. 

Sec. 108. Minnesota Statutes 1980, Section 176.31 l, is amended to read: 

176.31 I [REASSIGNMENT OF PETITION FOR HEARING.] 

Where a petition is heard before a compensation judge, at any time before an 
award or order has been made in such proceeding, the eoFHFHissioner et ffie 
depOflment ef labef attd indus1~· chief hearing examiner may reassign the 
petition for hearing before another compens~tion judge. 

Sec. 109. Minnesota Statutes 1980, Section 176.321, Subdivision l, is 
amended to read: 

Subdivision I. [FILING, SERVICE.] Within left twenty days after he has 
been served with a copy of the pelition, an adverse party may file a verified 
answer to the petition. When he files the answer, the party shall also serve a 
copy on the petitioner or his attorney. 

Within five days after he has been served with a copy of the answer, the 
petitioner may file a verified reply admitting or denying new matter set forth in 
the answer. 

Sec. I 10. Minnesota Statutes 1980, Section 176.321, Subdivision 3, is 
amended to read: 

Subd. 3. [EXTENSION OF TIME IN WHICH TO FILE ANSWER.] Upon 
showing of cause, the commissioner of the department of labor and industry 
may extend· the time in which to file an answer er reply for not more than 30 
additional days. The time lO file an answer or reply may also be extended upon 
agreement of the petitioner. If an answer is not filed and· there has been no 
extension by order of the commissioner or by agreem.t?nt. the failure to .file an 
answer shall" be treated as a default. 

Sec. 111. Minnesota Statutes 1980, Section I 76.331, is. amended to read: 

176.331 [AWARD BY DEFAULT.] 

Where an adverse party has failed to file and serve an answer, if the peti
tioner presents proof of such fact, the eemmissiener ef the department ef labef 
ftft0 in8wstry 0f compensation judge shall enter whatever award or order to 
which petitioner is entitled on the basis of the fac1s alleged in the petition, but 
the eoFHmissioner et the Ele13artFHe_nt ef ffi0eF an4 iF1Elustf) er compensation 
judge may require proof of any an alleged fact. If the commissioner ef the 
8e13artffteRl 0f laber an4 iflrlustf) requires such proof, he shall request the chief 
hearing examiner to assign the matter to a compensation judge to summarily 
hear and determine the same and to promptly make an award or order. 

Where in such a default case Jhe petition does not stale facts sufficient to 
support an award, the eoFAFAissiofler 0f the 8e130:rtffteRl ef .Jaber 8ftff iF18ustf)1 er 
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compensation judge shall give the petitioner or his attorney written notice of 
sttel=t, faet this deficiency. The petitioner may thereupon file another petition as 
in the case of an original petition. 

Sec. 112. Minnesota Statutes 1980, Section 176.341, Subdivision I, is 
amended to read: 

Subdivision I. [TIME.] When the reply has been filed or the time has 
expired in which to file a reply, the eeff!ff!issieaer 01 Ike derertffleHI 01 laber 
aHd iaduslf)' chief hearing examiner shall fix a time and place for hearing the 
petition. The hearing shall be held oot less 11,as left eaysffflffi Ike time Ike fef'ly 
+s filed"' the •"riraliea ef Ike time ift whieh Ike fef'ly eeHl<i lHwe beeft file<l e, 
as S00fl theFeeH:er as tBe f}fHties e&R 9e heaffl. as soon as practicable and at a 
time and place determined by the chief hearing examiner to be the most con
venient for the parties, keeping in mind the intent of chapter 176 as expressed 
in section 52 and the requirements of section 107. 

Sec. 113. Minnesota Statutes 1980, Section 176.351, is amended to read: 

176.351 [TESTIMONIAL POWERS.] 

Subdivision I. [OATHS.] The compensation judge to whom a petition has 
been assigned for hearing shall adi-ninister an oath to each witnes_s. +he 
•A•eFlrnrs' _ eom13ensetion eetHt ef ~ slfftl.l. else edffliHister cm eat-It te eaek 
w-i-ffless appeariHg eefere ft-: The commissioner ef the dep&Ftffleftt 0f laeet= ftfta 
indt:1:stry may also administer an oath when required in the performance of his 
duties. 

Subd. 2. [SUBPOENAS.] Upon his e, its own initiative, or upon written 
request of an interested party, Hie \\ erlrnFS • eefflpensatien eetHt e.f a1313eals, eF 

the commissioner or compensation judge before whom a hearing is held may 
issue a subpoena for the attendance of a witness or the production of such 
books, papers, records and documents as are material in the.cause and are 
designated in the subpoena. The commissioner ef the derartff!ent 01 laber and 
iadHSIF)' may also issue a subpoena for the attendance of a witness or the 
production of such books, papers, records, and documents as are material in the 
cause pending and are designated in the subpoena. 

Subd. 3. [ADVANCEMENT OF FEES AND COSTS.] The person who 
applies for issuance of a subpoena shall advance the required service and 
witness fees. The commissioner ef Ike ae~aflffleHI sf laber aHd iaduslry shall 
pay for the attendance of witnesses who are subpoenaed by him, "' Ike 
,,·arlrnrs' eempeRsatioR c-etlff ef a1313eals, eF a jtt4ge ef tile worlcers' eom13eRsa 
tieft e0t:lft ef ap13eaL, eF. The chief hearing examiner shall pay for the atten
dance of witnesses who are subpoenaed by a compensation judge. The fees are 
the same as the service and witness fees in civil actions in district court. 

Subd. 4. [PROCEEDINGS AS FOR CONTEMPT OF COURT.] Where a 
person does not comply with aff order or _subpoena, the commissioner ef ffte 
depaFl:meRt ef laeet= BOO indt:1:Stf), the \\ orlrnrs' eoffl:peAsatioR eettff ef a13peals, 
or the commissioner or compensation judge concerned, may apply to the 
di_strict court in the county in which the petition is pending for ·issuance of an 
order compelling obedienCe. Upon such an application, the district court shall 
compel obedience to the order or subpoena by attachment proceedings as for 
contempt in the case of disobedience of a similar order or subpoena issued by 
the-district court. 
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Sec. I 14. Minnesota Statutes 1980, Section 176.371, is amended to read: 

176.371 [AWARD OR DISALLOWANCE OF COMPENSATION.] 

The werke•s' eelflreRsaliBR €etlf! ef •rr••ls, Of. :i..ege ef the n'BFke,s' 
eelflreRsaliBR €etlf! ef ~ el' compensation ju_dge to whom a petition has 
been assigned for hearing, shall hear all competent evidence produced at the 
hearing, and, as soon after the hearing as possible, make Stt€ft findings of fact, 
conclusions of law, and award or disallowance of compensation or other order 
as the pleadings, evidence, !lR<i this chapter and rule require. 

Sec. 115. Minnesota Statutes 1980, Section 176.381, is amended to read: 

176.381 [REFERENCE OF QUESTIONS OF FACT.] 

Subdivision I. [HEARING BEFORE WORKERS' COMPENSATION 
COURT OF APPEALS.] In the hearing of any matter before the workers' 
compensation court of appeals, the chief judge of the workers' compensation 
court of appeals may refer any question of fact to fl: jtte-ge ef the ,. orkei=s' 
eoR-1fJeRsatiaR eetlfl -0f ~ et' the chief hearing examiner for assignment to 
a compensation judge either to hear evidence and report it to the workers' 
compensation court of appeals or to hear eyidence and make findings of fact 
and report them to the workers' compensation court of appeals. The workers' 
compensation court of appeals shall notify the commissioner e.f the Elepe.FtmeRt 
ef labef !lR<i iHtluslf)' of any matter referred to ft :i..ege ef the ,. e,ke,s' OOFR

peRs~ieR OOffi4 ef~ 0f a compensation judge under this subdivision. 

Subd. ·2. [HEARING BEFORE COMPENSATION JUDGE.] In the hearing 
of any petition before a compehsation judge; the een1fflbsioner e.f the~ 
fflefl! ef labef ftR8 iRtluslf)' ,·hief hearing examiner may refer any question of 
fact to another compensation judge to hear evidence _and report it to the original 
compensation judge. 

Sec.116. Minnesota Statutes 1980, Section 176.391, is amended to read: 

176.391 [INVESTIGATIONS.] 

Subdivision I. [POWER TO MAKE.] Before, during, or after any hearing, 
the commissioner e.f the Elepe.FtffieRt sf tt:teef' ftR6 iR61:1stry ; or a compensation 
judge , "' .. erlceFS'. eempeRsa!iBR e<>t!FI ef •rreals, ff the - is beleFe ii, 
may make an independent inves_tigation: of the ·facts alleged in the petition or 
answer. 

Subd. 2. [APPOINTMENT OF PHYSICIANS, SURGEONS, AND 
OTHER EXPERTS.] The "e,lee,s' €0ffireRsa!iBR c-ffltfl of •rreals, 0f ft :i..ege 
et -the ,, er_lcers' eampeRse.tieR OOffi4 ef ~ ef compensation judge assigned 
to a matter, or the commissioner et lft90f flfte- iREIM_stry, may appoint one or 
more neutral physicians or surgeons from the list established by the commiS- · 
sioner to examine the injury of the .employee and report thereon except as 
provided otherwise pursuant to section 88. Where necessary to detennine the 
facts, the services of other experts may also be employed. 

Subd. 3. [REPORTS.] The report of a physician, .surgeon, or other expert 
shall be filed with the commissioner 0f the Ele~aftffieRt 8-f +aeer flfte- iRElHStf)' 
and the compensation judge assigned to the matter ifany. The report shall be 
made a part of the record of the case and be open to inspection as such. 

Subd. 4. [COMPENSATION.] The commissioner ef the tlereFlffieHI ef 
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Ht90f ftft0 im.lustey , or compensation judge-, er weFk:eFs' eOffifJe-PisatieR eettftef 
appeals, as!lteeasefftl!y"", shall fix the compensation ofa physician, surgeon, 
or other expert whose services are employed under this chapter. This compen
sation shall be paid initially out of the funds appropriated for the maintenance 
of the workers' compensation division, but shall be taxed as costs to either 
party, or both, or otherwise, as the commissioner ef ll!e eepl!flmeat e[ labef 
tffle iedusuy , or compensation judge , 0f tfle •• orlceFs' €0ffifJensatisn OOt:lft ef 
ilf'l'ellffi directs. 

Where a sum which has been taxed to a party has not been paid, it may be 
collected in the same manner as are costs generally. 

Sec. 117. Minnesota Statutes 1980, Section 176.401, is amended to read: 

176.401 [HEARINGS PUBLIC.] 

All hearings before ll!e we,kers' eempeasatiea e-0;1f! ef appeals, a j,,<lge ef 
the 'l.OrlEers' ee1Ht3eHsatieH €ffltfl, ef ftf)t3ee:ls, 0f a compensation judge are 
public. 

Sec. 118. Minnesota Statutes 1980, Section 176.411, Subdivision 1, is 
amended to read: 

Subdivision I. [CONDUCT OF HEARINGS AND INVESTIGATIONS.] 
Except as otherwise provided by this chapter, when lite we,ke,s' eempeasatiea 
ee!H'I ef appeals, a j,,<lge ef the ,.,e.-J,ers' eempensatiea ee!H'I ef ilf'l'ellffi er a 
compensation judge makes an investigation or conducts a hearing, -it 0f he the 
compensation judge is bound neither by the common law or statutory rules of 
evidence nor by technical or formal rules of pleading or procedure. The inves
tigation or hearing shall be conducted in a manner to ascertain the substantial 
rights of the parties. 

Findings of fact shall be based upon competent evidence only and shall 
comp9rt with section 176.021 . 

Sec. I I 9. Minnesota Statutes I 980, Section I 76.4 I I, Subdivision 2, is 
amended to read: 

Subd. 2. [DEPOSITIONS.] Except where ll!e '" eri,ers' eeRlpeasatien e.....i 
~ Ol31:Jeals, a~ 0f the v.eFlrnFs' eempeH&attoft eettH e.f &flfJee,\s, 6f a com
pensation judge orders otherwise, depositions may be taken in the manner 
which the law provides for depositions in ci vii actions in district court. 

Sec. 120. Minnesota Statutes 1980, Section 176.421, Subdivision 1, is 
amended to read: 

Subdivision I. [TIME FOR TAKING; GROUNDS.] When a petition has 
been heard before a ~ 0f tfle ;; BFkers' eeFHf:leRsatieR €ffitft ef ilf'l'ellffi et= 

compensation judge, with_in 30- days after a party in interest has been served 
with notice of an award or disallowance of compensation, or Other order 
affecting the merits of the case, he may appeal to the workers' compensation 
court of appels on any of the following grounds: 

(l) The order does not conform with this chapter; or 

(2) The j,,<lge ef !kc v,e,l,eL,' ee..,peasatiea ee!H'I ef ilf'l'ellffi er compensa
tion judge committed an error of law; or 

(3) The findings of fact and order were unwarranted by the evidence; or 
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(4) The findings of fact a.nd order were procured by fraud, or coercion, or 
other improper conduct of a party in interest. 

Sec. 121. Minnesota Statutes 1980, Section 176.421, Subdivision 4, is 
amended to read: · 

Subd. 4. [SERVICE AND FILING OF NOTICE; COST OF TRAN
SCRIPT.] Within the 30 day period for taking an appeal, the appellant shall: 

(I) Serve a copy of the notice of appeal on each adverse party; 

(2) File the original notice, with. proof of service by admission or affidavit; 
with the eomfflissioRer ef ffle E.¼ep8FtH1eRt ef +e:90f ftRQ i~dustry chief hearing 
examiner; 

(3) In order to defray the cost of the transcript of the proceedings appealed 
from, pay to the eofflftlissieser ef the def18FtFAeRt ef ffHl0f ftftQ indttstry chief 
hearing examiner the sum of $10 or so much of that surri as is necessary to 
present the question raised on the appeal. 

The appellant is liable for the cost of the transcript in excess of $10, but is 
entitled to a refund of any part of that sum not used to pay the cost of the 
transcript. 

Upon a showing of cause, the eoHnflissioRer chief hearing examiner ef !he 
dep8f!FReet ef lal,ep ftft<I ied>1slfj' may direct that a transcript be prepared 
without expense to the appellant, in which case the cost of the transcript shall 
be paid by the office of administrative hearings. 

Sec. 122. Minnesota Statutes 1980, Section 176.421, Subdivision 5, is 
amended to read: 

Subd. 5. [TRANSCRIPT.] When the notice of appeal has been filed with the 
eemRlissioHer ef ff½e Bef)artmeRt ef fft90f fl:fte iR6Hstf) -chief hearing examiner 
and the transcription fee has been paid, the eo1HFAissi00er sf the ·Elef)Of't:fftent ef 
lal,ep 9"'I iRe>1slt:,' chief hearing examiner shall immediately prepare a type
written transcript of the proceedings. The official reporter or other person 
designated by the chief hearing examiner who transcribes the proceedings shall 
certify to their correctness. · 

.. Sec. 123. Minnesota Statutes 1980, Section 176.421, Subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF WORKERS' COMPENSATION COURT OF AP
PEALS ON APPEAL.] On .an appeal taken under this section, the workers' 
compensation court of appeals may: 

( I) disregard the findings of fact which the ju<lge ef !he .. orl,ers' eoFRpeRsa 
lioe eetlfl ef appeals or compensation judge has made; 

(2) examine the tesfiRtsRy ftfte heet: etftef' n idenee record; 

(3) substitute for the findings of fact made by the ju<lge ef !he wo,I,ers' 
eoffifleRsatioR S0tlfl ef appeals or compensation judge such findings as the total 
e':'idence requires; and, 

(4) make 5""" an award or disallowance of compensation or other order as 
the facts and findings require. 

Sec. 124. Minnesota Statutes 1980,. Se~tion .176.421, Subdivision· 7 ,. is 
amended to read: 
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Subd. 7. [RECORD OF PROCEEDINGS.] At the division's own expense, 
the commissioner ef the 0ep&FtmeRt af ffl90f ftft6 iadustey shall make a com
plete record of all proce·edings before hi~self -, tke weFhers' eom13ensetion 
ee\iff ef Bflpeels~ a jtt4ge ef ~ worke,s' eo1Hpet1sati0R ~-ef ap13eals, 6f 
eofllpeesetiaR jtiage. The commissioner ef ~ Eleflar-lffleH:t 0f fft98f ttft6 fir 
~ shall provide a stenographer to make a record of the proceedings before 
him. 

The sleaegfllf'ller commissioner shall furnish a transcript of these proceed
ings to any person who requests it and who pays a reasonable charge... 'l'lle 
eemmissioner ef #te defl&FtffieRt 0f la&ef ftfte iRdusky and shall fix the imount 
of this charge. 

Sec. 125. Minnesota Statutes 1980, Section 176.431, Subdivision I, is 
amended to read: 

Subdivision I. [HEARING.] Where an appeal has been taken to the workers' 
compensation coun of appeals under this chapter on the ground that the com
pensation judge has made an error of law, t_he workers' compensation coun of 
appeals shall grant a hearing, based on the record before the compensation 
judge, with an opportunity for oral argument. The e.efflmissioner chief hearing 
examiner ef Ille ele~artf!!eRI ef laeef aR<l iRelHslry shall notify the workers' 
compensation coun of appeals _promptly of the taking of any appeal. 

The workers' compensation coun of appeals shall fix a time and place for the 
hearing-. and ~ ffte eeFHmissioner ef #te def)ai=tffteRt e.f fft90f ftfte_ iRB1:1stF~f 
wlle shall give each pany in interest at least five days written notice. 

Sec. 126. Minnesota Statutes 1980, Section 176.441, Subdivision I, is 
amended to read: 

Subdivision I. [DISPOSITION BY WORKERS' COMPENSATION 
COU_RT OF APPEALS.] Where an appeal has been taken to the workers' 
compensation coun of appeals under this chapter, on either the ground that the 
findings. or order or both_ were unwarranted by the evidence, or were procured 
by- fraud, coercion, or other improper conduct of a pany, the workers' com
pensation coun of appeals may: 

(I) gr;;int .a hearing ee ft0¥6 based on the record before the compensation 
judge; or, 

(2) assigrt remand the petition for a de nova hearing or a rehearing, and 
notify the eeffimissiener &f the defl&Ftffi@nt et:~ ftOO inelwstFy, wk& SAttH ~ 
chief hearing examiner, who·shall assign the de nOvo hearing or the fehearing 
before a compensation judge; or, 

(3) sustain, reverse, or modify the order appealed from. 

Sec. 127. Minnesota Statutes 1980, Section·t76.461, is am_ended to read: 

176.461 [SETTING ASIDE AWARD.] 

Except Where a w_rit of certiorari has been issued by the supreme _court ~nd 
the matter is still pending in that coun or where as a matter of law the deteimi
nation of the supreme coun cannot be subsequently modified, the workers' 
compensation coun of appeals, for cause, at any time after an award, upon 
application of either pany and nqt lessthan five days after written notice to all 
"interested parties, may set the award aside and grant a new hearing'9ef8fe~ 
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eF and refer the matter for a determinatiOn On its merits to the chief hearing 
examiner for assignment to a compensation judge, who shall make such find
ings of .fact, conclusions o.f law, and award or disallowance of compensation or 
other Order as the pleadings and the evidence produced and the provisions of 
this chapter shall require. 

Sec. 128. Minnesota Statutes 1980, Section 176A71, Subdivision 3, is 
amended to read: 

Subd. 3. [SERVICE OF WRIT AND BOND; FILING FEE.] To effect a 
review upon certiorari, the party shall serve a writ of certiorari and a bond upon 
the eotHmissioner ef the deruu=tment ef ffl08f ttHd ied1:1stry administrator of the 
workers' compensation court of appeals within the 30 day period referred to in 
subdivision I. The party shall also at this time pay to the seerelery of lhe 
eommissioRer af -H½e depaftmeet ef fft90f ftffll iRdesk=y administrator the fee 
prescribed by rule 103.01 of the rules of civil appellate procedure which shall 
be disposed of in the manner provided by that rule. 

Sec. 129. Minnesota Statutes 1980, Section 176.471, Subdivision 5, is 
amended to- tead: 

Subd. 5. [BOND.] The bond required by subdivision 3 shall be executed in 
such amount and with such. sur6ties as the· eomfflissie~er ef: ~ deplH11ffent ef 
laeef aftd · in!lt1slry workers' compensation court of appeals directs and ap
proves. The bond shall be conditioned to pay the cost of the review. 

Sec. 130. Minnesota Statutes 1980, Section 176.471, Subdivision 6, is 
amended to read: · · · · 

Subd. 6. [TRANSMITTAL OF FEEAND RETURN.] When the writ of 
certiorari has been served upon the e0FHH1issietter ef the Elef1arl1Ben_t ef fft98f 
ttRtt iRtbtstry administrator of the workers' compensation court of appeals, the 
bond has been filed, and the filing fee has been paid, the eaH!fllissianer ef the 
ElepeffRtent ef lehat= ftftEI.. iRdustey administrator shall immediately transmit to 
the clerk of the supreme court that filing fee and the return to the writ of 
certiorari and bond. · 

Sec. 131. Minnesota Statutes 1980, Section 176.471, Subdivision 8, is 
amended to read: 

Subd. 8. [RETURN OF PROCEEDINGS TRANSMITTED TO COURT.]· 
Within 30 days after the writ of certiorari, bond, and filing fee have been filed 
witfJ the eemmissioner ef the Elepar-1:fflORt Gf lahef ttft6 ind1:1SH=y administrator of 
the workers' compensation court of appeals, the eoFBfflissieReF af the aeptH4-
- ef laeef 8"'I in!lt1slry administrator shall transmit to the clerk of the 
supreme court a true and compl~te.retum of the proceedings of the workers' 
compensation court of appeals under review, or such part of those proceedings 
as is necessary to _allow the supreme court to review properly the questions 
presented. 

The eeFBRlissiener ef the Elef!attfftent af ffteef ftft6- imittStf}' workers' com
pensation court of appeals shall certify the return of the proceedings under his 
its seal. The petitioner or relator shall pay to the emR111issianer af lhe aeptH4-
fflefttef ffl8ef B:Rti inEl'tlSlF/ administrator of the workers' compensation court of 
appeals the reasonable expense of preparing the return. 

Sec. 132. Minnesota Statutes 1980, Section 176.491, is amended to read: 
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176.491 [STAY OF PROCEEDINGS PENDING DISPOSITION OF 
CASE.] 

Where a writ of certiorari has been perfected under this chapter, it stays all 
proceedings for the enforcement of the order being reviewed until the cas.e has 
been finally disposed of either in the supreme court or, where the cause has 
been remanded te tke "orlters '. eomt)ense:tiofi Eli,•isie_A for a new hearing before 
a compensation judge or further proceedings-, before the workers' compensa
tion court of appeals 0f eofflpensatien j,Hdge. 

Sec. 133. Minnesota Statutes 1980, Section 176.511, Subdivision 1, is 
amended to read: 

Subdivision I. [PARTIES NOT AWARDED COSTS.] Except as provided 
otherwise by this chapter and specifically by this section, in hellfiags appeals 
before the workers' compensation court of appeals, e, "jtl<lge ef the "oFl,e,s' 
eOF8f:1eAsetien €9ttft e.f Bf!peels, or hearings before a compensation judge, costs 
shall not be awarded to either party. 

Sec. 134. Minnesota Statutes 1980, Section 176.521, Subdivision I, is 
amended to read: 

Subdivision I. [VALIDITY.] An agreement between an employee or his 
dependent and the employer or insurer to settle any claim, which ·is not upon 
appeal before the workers' compensation court of appeals, for compensation 
under this chapter is valid where it has been executed in writing and signed by 
the parties, and intervenors in the- matter, and the division or a compensation 
judge has approved the settlement and made an award thereon. If the m~tter is 
upon. appeal before the workers' compensation court of appeals or district 
court, the workers' compensation court of appeals or district court -is the 
approving body. 

Sec. 135. Minnesota Statutes 1980, Section 176.521, Subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] Settlements shall be approved only where the 
tenns confonn with this chapter. 

The division, a compensation judge, and the workers' compensation court 
of appeals shall exercise discretion in approving or disapproving a proposed 

· settlement. 

The _partie·s to the agreement of settlement have_ the burden of proving t_hat 
the settlement is reasonable, fair, and in :conformity with this chapter. A 
settlement agreement where both the employee or his dependent and the ~m
ployer or insurer and intervenors in the matter are represented by an attorney 
shall be presumed to be reasonable, fair, and in conformity with this chapter. 

Sec. 136. Minnesota Statutes 1980, Section 176.531, Subdivision 3, is 
amended to read: 

Subd. 3. [PROMPT PAYMENT.] ft is the intent of this section shflil be 
liee,ellj' eoas1A1e~ te iRsltFe the that there be prompt payment of compensa
tion. 

Sec. 137. Minnesota Statutes 1980, Section 176.645, is amended to read: 

176.645 [ADJUSTMENT OF BENEFITS.] 
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Subdivision 1. [AMOUNT.] For injuries occm:ring after October I, 1975 for 
which benefits are payable under section 176.10 I, subdivisions I, 2 and 4, and 
section 176.111, subdivision 5, the - total benefits due the employee or 
any dependents shall be adjusted in accordance with this section. On October 1, 
-19¾ 1981 , and eael, Oetsher -1- thereafter on the anniversary of the date of the 
employee's injury the - total benefits due shall be adjusted by multiply
ing the - total benefits due prior to each adjustment by a fraction, the 
denominator of which is the statewide average weekly wage for December 31, 
U ffl<fflllls j!R0f of the year two years previous to the adjustment and the 
numerator of which is the statewide average weekly wage for December 31, 
fttfte ffl<fflllls f'A0I' of the year previous to the adjustment. For injuries occurring 
after October I, 1975, all adjustments provided for in this section shall be 
included in computing any benefit due under this section. Any limitations of 
amounts due for daily or weekly compensation under this chapter shall not 
apply to adjustments made under this section. No adjustment increase made on 
October I, 1977 or thereafter under this section shall exceed six percent a year. 
In those instances where the adjustment under the formula of this section would 
exceed this maximum the increase shall be deemed to be six percent. 

Subd. 2. [TIME OF FIRST ADJUSTMENT.] For injuries occurring on or 
after October I, 1981, the initial adjustment made pursuant to subdivision l 
shall be deferred until the first anniversary of the date of the injury. 

Sec. 138. Minnesota Statutes 1980, Section 179.74, Subdivision 4, is 
amended to read: 

Subd. 4. The commissioner of employee relations shall meet and negotiate 
with the exclusive representative of each of the units specified in section 
179.741, subdivision I, in the manner prescribed by sections 179.61 to 
179. 76. The appropriate units provided for in section 179. 741 shall be the only 
appropriate units for executive branch state employees. The positions and 
classes of positions -in the '-classified and unclassified services defined as mana
gerial by the commissioner of-employee relations in accordance with the pro
visions of section 43.326-and so designated in the official state compensation 
schedules, all unclassified positions in the state university system and the 
community college system defined as managerial by their respective boards, all 
positions of physician employees compensated pursuant to section 43.126, the 
positions of all unclassified employees appointed by the governor, lieutenant 
governor, secretary of state, attorney general, treasurer and auditor, all posi
tions in the bureau of mediation services and the public employment relations 
board, all hearing examiner and compensation judge positions in the office of 
administrative hearings, and the positions of all confidential employees shall 
be excluded from any appropriate unit. The governor may upon the unanimous 
written request of exclusive representative.s of .units· and the commissioner 
direct that negotiations be conducted for one or more units in a common 
proceeding or that supplemental negotiation_s be conducted for portions of a 
unit or units defined on the basis of appointing authority or geography. 

Sec. 139. [REENACTMENT.] 

Subdivision l. Laws 1980; Chapter 556-, Sections 6 to 13, are reenacted. 

Subd. 2. All acts authorized by and complying with Laws 1980, Chapter 
556, Sections 6 to 13, are legal and valid. 

Sec. 140. [TRANSITION AND VALIDATION; WORKERS' COMPEN-
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SATION COURT OF APPEALS.] 

Subdivision I. [PURPOSE.] It is the-purpose and intent of the legislature to 
constitute the workers' compensation court _of appeals as an independent 
agency of the state and this act is not intended to affect any substantive rights 
beyond the extent necessary to accomplish said purpose. Any rules, decisions 
or other actions under chapter 175 and chapter 176 prior to the effective date 
of this section shall continue in full force and effect unless this act expressly 
provides otherwise. Matters currently before the workers' compensation court 
of appeals shall not be affected by the provisions of this act. 

Subd. 2. [PERSONNEL.] All personnel appointed by the commissioner of 
labor and industry to perform full time duties for the workers' compensation 
court of appeals are transferred to the workers' compensation court of appeals. 
The transfer shall not affect any other term or condition of the transferred 
employee's employment. 

Sec. 141. [TRANSITION; COMPENSATION JUDGES.] 

Subdivision I. [PURPOSE.] It is the purpose and intent of this act to 
transfer the compensation judges, except for the three settlement.judges and 
their support staff, but including other hearing reporters., and other judicial 
support staff in the workers' compensation division of the department of labor 
and industry, to the office of administrative hearings"as a separate unit in order 
to provide for a completely_ objective hearing process with regard to workers' 
compensation matters. The offices of the transferred compensation judges shall 
be physically located in a building separate from the offices of the department 
of labor and industry. 

Notwithstanding the provisions of any law to the contrary, the provisions of 
this act shall not be construed to require that hearings in workers' compensa
tion matters be subject to the contested case procedures of sections I 5 .04 I to 
I 5 .052. Any provision of chapter I 76 which wou_ld conflict with the-provisions 
of this act with regard to the hearing procedures to_ be followed in workers' 
compensation matters are subordinate to the provisions of this act. 

Subd. 2. [PERSONNEL, EQUIPMENT.] All personnel appointed by the 
commissioner to pe,form full tim~ duties as compensation judges, hearing 
reporters or in support of the functions of the compensation judges, except for 
the settlement judge or judges, their hearing reporters and support staff, are 
transferred to the office of administrative hearings. No employee transferred 
pursuant to this section shall suffer a diminution of total compensation by 
reason of such transfer. 

All equipment and supplies used solely by the transferred personnel in .the 
performance of their duties ar.e transferred to the office of administrative 
hearings .. 

Subd. 3. [COOPERATION.] Beginning on the effective date of this act, the 
commissioner, the commissioner of administration and the chief hearing ex
a_miner shall_ cooperate in assuring a smooth transfer of the compensation 
judges and related personnel and equipment and supplies as provided in this 
act. 

Subd. 4. [EFFECTIVE DATE.] The transfers required under this section 
are effective on July I, 1981. The physical relocation of the offices of the 
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compensation judges shall be accomplished by no later than January 1, 1982. 

Sec. 142. [RATE REDUCTION.] 

Subdivision 1 .. [AMOUNT.] Within 15 days following the date of final 
enactment the commissioner of insurance shall make a final determination as 
to the impact of the provisions of this act on the schedule of rates which will be 
in effect onJune2, 1981. The commissioner shall then issue an order, pursuant 
to· the authority granted in section //, reducing the schedule of rates and 
making other necessary changes to that schedule to reflect the actual savings 
which will result from this act. The reduction shall be equal to or greater than 
the sum of the following factors: 

_(a) a reduction of20.9 percent as a reflection of the impact of section 12; 

( b) a reduction of I 5 percent as a reflection of the impact ofchanges in the 
benefits payable .pursuant to chapter 176 and in the administration and 
operation of the Minnesota workers' compensation system provided by this act. 

Subd. 2. [EXCEPTION.] The commissioner may reduce any of the changes 
in the schedule of rates required in subdivision I, clause ( a), if he finds that a 
previous rate order issued pursuant to section 79:07 I has already incor
porate4 the required reductions. 

Sec. 143. [SEVERABILITY .) 

If any provison of this act is found to· be unconstitutional and void, the 
remaining provisions ·of the act shall remain valid, unless the court finds the 
valid provisions of the act are so essentially and inseparably connected with, 
and so dependent upon, the void provisions that the court cannot presume the 
legislature would have enacted the remaining valid provisions without the void 
one; or unless_ the court finds the remaining valid provisions, standing alone, 
are incomplete and are incapable of being executed in accordance with the 
.legislative intent. 

Sec. 144. [APPROPRIATIONS.] 

Subdivision I. The suin of$/50,000 is appropriated from th~ genera/fund to 
the legislative coordinating commission for the purpose of conducting, in 
cooperation with the commissioner of insurance, a thorqugh study of the flow 
of all premium dollars paid to workers' compensation insurers in the state of 
Minnesota, including a closed compensatiot claim survey and an examination 
of insurer reserving practices, and the studies required Under·sectiori. 87. A 
report shall be made to the legislature by January I 5, 1982. 

Subd. 2. There is appropriated to the workers' compensation court of ap
peals for the fiscal years ending} une 30 of the year indicated from the general 
fund in the state treasury: · 

1982 
$15,970 

1983 
$15,970 

Subd. 3. There is appropriated from the general fund to the commissioner of 
labor and industry for the fiscal year indicated for the purpose of hiring six 
additional support personnet and ancillary expense_s needed in conjunction 
with the departmental improvements.provided in section 96; and for the pur-
pose of hiring four additional rehabilitation personnel. . · · 

1982 
$246,200 

1983 
$246,200 
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Additional approved complement • 6 

Subd. 4. The sum of $5,000 is appropriated from the genera/fund to the 
workers' compensation court of appeals for the purpose of conducting the 
study provided for in section 89, subdivision 7. 

Subd. 5. [UNEXPENDED AND TRANSFERRED FUNDS.] Any appro
priation to the department of labor and industry for the purposes of any of its 
functions, powers, or duties which are transferred by this act to the .workers' 
compensation court of appeals or the office of administrative hearings is 
hereby transferred to the workers' compensation court of appeals or the office 
of administrative hearings, allocated to each agency or department in appro
priate amounts as determined by the commissioner of finance. When the func
tions, powers.and duties that are affected by this act are the responsibility of 
the department of labor and industry and another department or agency, the 
commissioner of finance shall allocate any appropriation to the department or 
agency between the department of labor and industry and the other depart• 
ments or agencies affected, as mGy be appropriate. 

The unexpended balance of any appropriation to the department of labor 
and industry for the purposes of any of its functions, powers, or duties which 
are transferred by this act to the workers' compensation court of appeals or the 
office of administrative hearings are hereby transferred to the workers' com
pensation court of appeals and the office of administrative hearings, allocated 
to eaCh agency or department in appropriate amounts as determined by the 
commissioner of finance. When the functions, powers and duties that are 
affected by this act are the responsibility of the department of labor and 
industry and another department or agency, the commissioner of finance shall 
allocate any unexpended appropriation to the department or agency between 
the department of labor and industry and the other departments or agencies 
affected, as may be appropriate. 

Subd. 6. T'here is appropriated from the general fund.to the commissioner of 
insurance for the fiscal year indicated for the purpose of hiring two additional 
personnel 'to assist in the discharge of his responsibilities Under sections 9 to 
37, 87, 142, and 144:. 

1982 
$51,300 

Additional approved complement • 2. 

1983 
$49,100 

Subd. 7. The following sums are appropriated from the genera/fund in the 
fiscal years indicated for the purposes of implementing the computerization of 
the records and iriformation system of the department of labor and industry. 
The appropriations in this section shall be expended with the approval of the 
governor after consultation with the legislative advisory commission pursuant 
to section 3 .30. The commissioner of insurance in consultation with the com.
missioners of labor and industry and of administration, shall propose a plan 
for implementation of this computerization no later than August 1, 1981. The 
commissioner of insurance shall consider use of the system evaluation and 
development methodology developed by the commissioner of administration 
pursuant to section 16.955, but this project is not subject to the requirements of 
that section. The installation and operation of computer equipment shall com-
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mence by October 1, 1981 and be completed by January 1, 1981. 

1982 
$450,000 

1983 
$100,000 

2789 

Subd. 8. There is appropriated from the general fund to the chief hearing 
examiner for the fiscal years indicated the following sums for the purpose of 
funding the salary increase for compensation judges provided in section 7: 

1982 
$68,970 

1983 
$68,970 

Subd. 9. The sum of $90,000 is appropriated from the genera/fund to the 
chief hearing examiner for the purposes of section 141. 

Sec. 145. [REPEALER.] 

Minnesota Statutes 1980, Sections 79.071, Subdivision 1; 79.074, Subdivi
sion 1; 79.075; 79.076; 79.08; 79.09; 79.11; 79.12; 79.13; 79.14; 79.15; 
79.16; 79.17; 79.171; 79.18; 79.19; 79.20; 79.21; 79.22, Subdivision l; 
79.221; 79.23; 79.24; 79.25; 79.26; 79.27; 79.28; 79.29; 79.30; 79.31; 
79.32; and 79.33 are repealed effective July 1. 1983. Minnesota Statutes 
1980, Sections 79.071, Subdivisions 2, 3, 4, 5, 6, and 7; 79.072; and 79.073 
are repealed effective January 1, 1986. Minnesota Statutes 1980, Sections 
175.006, Subdivisions la and 2; 175 .0061; 175.09; 176.ll 1, Subdivision 11; 
and 176.441, Subdivision 2, are repealed. 

Sec. 146. [EFFECTIVE DATE.] 

Sections 11, 21, 22, 23, 35, 36, 37, 38, 53, 54,141, and 142 are effective 
the day following final enactment. Sections 1 to 8, 12, 39 to 51, 55 to 95, 99 to 
138, 140, and 143 to 145 are effective July 1; 1981. Sections 96 to 98 are 
effective October I, 1981. Sections 9, JO, and 13 to 20 are effective January I, 
1982. Sections 24 to 34 are effective July/, 1983. Section 139 is effective 
retroactively to April 12, 1980." 

Delete the title and insert: 

·'A bill for an ·act relating to workers' compensation; expressing the intent of 
the legislature with respect to chapter 176; providing for transition to competi
tive workers'· compensation insurance rates; transferring compensation judges 
from the workers'· compensation division to a. separate division within the 
office of administrative hearings; making the workers' compensation court of 
appeals a separate and independent agency with appellate review powers; pro
viding for a discount assumption with respect to calculating reserves for claims 
of insurance companies; authorizing the commissioner of insurance to initiate a 
r:ite hearing; transferring responsibility for the assigned risk plan to the com
missioner of insurance; creating an assigned risk plan review board; permitting 
benefit payment transferring certain provisions with respect to the Minnesota 
workers' compensation reinsurance association; redefining the maximum rein
surance liability limitation as a prefunded limit; modifying filing procedures; 
providing for a survey of closed compensation claims and an examination of 
insurer reserving practh;es; removing the exemption of political subdivisions 
from the definitions of insurer and insurance in chapter 79; providing for the 
design and implementation of an improved records and information system in 
the department of labor and. industry; providing for the addition of rehabilita
tion and computer support personnel in the department of labor and industry; 
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pennitting the commissioner of labor and industry to negotiate with his coun
terparts in other states in jurisdictional disputes; establishing a preponderance 
of the evidence standard in factual detenninations under chapter 176; granting 
subrogation rights to the special compensation fund in third party actions; 
providing for lump sum pennanent partial disability payments on return to 
work and weekly payments if an employee could but does not return to work; 
limiting attorneys' fees to only disputed· portions of claims; providing a pro
cedure for settlement offers by any litigant in a disputed claim proceeding; 
defining employee in certain situations; requiring claimants' attorneys to pro
vide their clients with written infonnation regarding fees under chapter. 176; 
providing a penalty for attorneys who violate the fee provisions of chapter 176; 
providing a ten year limitation on death benefits to dependents; providing 
rehabilitation opportunities for dependent surviving spoiJses~ requiring the 
commissioner of labor and industry to adopt disability degree schedules; pro
hibiting combined workers' compensation and government survivor benefits 
from exceeding the limit provided in chapter 176; providing a new fonnula for 
detennining assessments against employers and insurers for the special com
pensation fund; providing for payment of attorneys' fees in disputes. over 
supplementary benefits; requiring the commissioner of insurance to. develop a 
medical fee schedule; requiring the commissioner to review the quality of care 
and other aspects of medical delivery under workers' compensation; establish
ing a pilot medical panel to resolve disputes over medical disability; providing 
for payment of wage replacement or disability payments by a group insurer 
under appropriate provisions pending resolution of liability dispute over com
pensability; providing for early payment of benefits and a penalty for delay; 
providing for an offset against welfare payments; requiring benefit payments to 
be made by immediately negotiable instrument; providing that notices of dis
continuance of benefit payments be sent directly to claimant by insurer; delay
ing first benefit adjustment under chapter 176; mandating an insurance rate 
reduction by an amount reflecting cost saVings due to benefit and administra
tive changes; providing penalties; changing procedures; creating and abolish
ing duties; appropriating money; amending Minnesota Statutes I 980, Sections 
IOA.01, Subdivision 18; 15.052, Subdivisions I, 2, 3, 4 and 5; 15A.083, by 
adding a subdivision; 43.064; 60C.04; 60C.09, Subdivisio.n 2; 79.01, Sub
divisions 2 and 3; 79.071, Subdivision I and by adding subdivisions; 79.25; 
79.26; 79.27; 79.34, Subdivisions I and 2; 79.35; 79.36; 175.007; 175.11, 
Subdivision 1; 175.14; 175.17; 176.011, Subdivisions 6 and 9; 176.021, 
Subdivisions I and 3, and by adding subdivisions; 176.041, by adding a 
subdivision; 176.061, Subdivisions I, 3, 4, 5, 6 and 7; 176.081, Subdivisions 
I, 2, 3, 4, 6, and by adding subdivisions; 176.101, Subdivision 3; 176.102, by 
adding a subdivision; 176.105, Subdivision I; I 76.111, Subdivisions 6, 7, 8, 
IO and 21, and by adding a subdivision; 176.131, Subdivision IO; 176.132, 
Subdivision 2; 176. I 33; 176.136; 176.161, Subdivision I; 176.18 I, Sub
divisions 2 and 3, and by adding a subdivision; 176.191; 176.221; 176.225, 
by adding a subdivision; 176.231, Subdivisions 2 and 7; 176:241, Subdivi
sions 1, 2 and 3; 176.291; 176.301, Subdivision I; 176.305; 176.311; 
176.321, Subdivisions I and 3; 176.331; 176.341, Subdivision I; 176.351; 
176.371; 176.381; 176.391; 176.401; 176.411, Subdivisions I and 2; 
176.421, Subdivisions I, 4, 5, 6 and 7; 176.431, Subdivision I; 176.441, 
Subdivision I; I 76.461; 176.471, Subdivisions 3, 5, 6 and 8; 176.49 I; 
176.511, Subdivision l; 176:521, Subdivisions 1 and 2; 176.53 I. Subdivision 
3; 176.645; and 179. 74, Subdivision 4; reenacting Laws 1980, Chapter 556, 
Sections 6 to 13; proposing new law coded as Minnesota Statutes, Chapter 
175A; and proposing new law coded in Minnesota Statutes, Chapters 79 and 
176; repealing Minnesota Statutes 1980, Sections 79.071, Subdivisions I, 2, 
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3, 4, 5, 6, and 7; 79.072; 79.073; 79.074, Subdivision I; 79.075; 79.076; 
79.08; 79.09; 79.11; 79.12; 79.13; 79.14; 79.15; 79.16; 79.17; 79.171; 
79.18; 79. 19; 79.20; 79.21; 79.22, Subdivision I; 79.221; 79.23; 79.24; 
79.25; 79.26; 79.27; 79.28; 79.29; 79.30; 79.31; 79.32; 79.33; 175.006, 
Subdivisions la and 2; 175.0061; 175.09; 176.111, Subdivision 11; and 
176.441, Subdivision 2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Collin C. Peterson, Florian Chmielewski, 
Donald M. Moe, Tom A. Nelson, Duane D. Benson 

House Conferees: (Signed) Wayne A. Simoneau, James I. Rice, Joseph R. 
Begich, _Fred C. Norton. 

Mr. Peterson, C. C. moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 359 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations·and Conference Committee Report were adopted. 

S. F. No. 359 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 55 and nays 7, as follows: 

Those who voted in the affirmative were: 

Benson Frank Lantry Penny Solon 
Berg Frederickson Lessard Peterson,C.C. Spear 
Berglin Hanson Lindgren Peterson,D.L. Stern 
Bernhagen Hughes Luther Petty Stokowski 
Bertram Humphrey Menning Purfeerst Stumpf 
Brataas Johnson Merriam Reruieke Taylor 
Dahl Knoll Moe,D. M. Rued Tennessen 
Davies Knutson Moe, R. D. Schmitz Ulland 
Davis Kroening Nelson Setzepfandt Vega 
Dicklich Kronebusch Olhoft Sieloff Waldorf 
Dieterich Langseth Pehler Sikorski Willet 

Those who voted in the negative were: 

Ashbach Engler Kamrath Pillsbury Ramstad 
Bang Frederick 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

Remaining on the Order of Busin~ss of Motio0s and Resolutions, Mr. Moe, 
R.D. moved that the Senate revert to the Order of Business of Messages From 
the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully reques~ed: 
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S. F. No. 1126: A bill for an act relating to.insurance; providing for contin
ued health and accident coverage for former spouses and children after dis
solution of the marriage in certain circumstances; amending Minnesota Stat
utes 1980, Section 62A.21, Subdivision 3, and by adding subdivisions; 
repealing Minnesota Statutes 1980, Section 62A.2l, Subdivision 2. 

Senate File No. l 126 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 15, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Ulland moved that the Senate concur in the amendments by the House to 
S. F. No. 1126 and that the bill be placed on its repassage as amended. The 
motion prevailed. · 

S. F. No. 1126 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach Dieterich Kronebusch Pe1erson,D.L Stem 
Bilng Engler Langseth Peterson,R. W. Srokowski 
Benson Frank Lantry Petty Stumpf 
Berg Frederickson Lessard Pillsbury Taylor 
Bernhagen Hanson Lindgren Ramstad Tennessen 
Bertram Hughes Merriam Renneke Ulland 
Brataas Johnson Moe, D. M. Rued Vega 
Dahl Kamrath Moe, R. D. Schmitz Waldorf 
Davies Knoll Nelson Setzepfandt Wegener 
Davis Knutson Oihoft Solon 
Dicklich Kroening Penny Spear 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 470: A bill for an act relating to the collection and dissemination of 
data; classifying data; proposing classifications of data as private, confidential 
nonpublic and protected nonpublic; making certain changes in laws relating to 
the collection and dissemination of data; amending Minnesota Statutes I 980, 
Sections 15.161 I, Subdivision 2; 15.162, Subdivisions la, 2a, Sa, 5b, Sc, and 
8; 15.163, Subdivision 4: 15.1642, Subdivision 2a; 15.165, Subdivision 3; 
15.1672; 15.1673; 15.1692, Subdivision 3, and by adding a subdivision; 
15.1693, by adding a subdivision; 15.1695, Subdivision I; 15.1698, Sub
division I; and 15.1699; providing for the recodification of Minnesota Stat
utes, Sections 15.161 I to 15.1699. 

Senate File No. 470 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 5, I 981 

CONCURRENCE AND REPASSAGE 

Mr. Tennessen moved that the Senate concur in the amendments by the 
House toS. F. No. 470 andthatthe bill be placed on its repassage as amended. 
The motion prevailed. 

S. F. No. 470: A bill for an act relating to the collection and dissemination of 
data; classifying data; proposing classifications of data as private, confidential 
nonpublic and protected nonpublic; making certain changes in laws relating to 
the collection and dissemination of data; amending Minnesota Statutes 1980, 
Sections 15.1611, Subdivision 2; 15.162, Subdivisions la, 2a, 5a, 5b, 5c, and 
8; 15.163, Subdivision 4; 15.1642, Subdivision 2a; 15.165, Subdivision 3; 
15.1672; 15.1673; 15.1692, Subdivision 3, and by adding a subdivision; 
15.1693, by adding a.subdivision; 15.1695, Subdivision I; 15.1698, Sub
division I; and 15.1699; providing for the recodification of Minnesota .Stat
utes, Se_ctions 15.1611 to 15.1699; repealing Minnesota Statutes 1980, Sec
tion 15.162, subdivision la. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage .of the bill, as amended. 

The roll was called, and there were yeas 5.4 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Benson 
Berg 
Bernhagen 
Bertram 
Brataa·s 
Dahl 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hughes 
Kamrath 
Kroening 
Kronebusch 
Lantry 
Lessard 

Lindgren 
Luther 
Menning 
Merriam 
Moe,D. M. 
Moe, R. D: 

. Nelson 
Olhoft 
Penny 
Peterson,C.C. 
Peterson,D.L. 

Peterson,R.W. 
Petty . 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Sieloff · 
Solon 
Spear 

Stem 
Stokowski 
Stumpf 
Taylor· 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 3: · 

H.F. No. 3: A bill for an act relating to community social services; defining 
groups of persons for whom counties are. responsible; establishing certain 
funding levels; clarifying sections of the community social services act; 
amending Minnesota Statutes 1980, Sections 245.64; 245.66; 245.84, Sub
divisions 2 and 5; 252.21; 252,24, Subdivisions I, 3 and 4; 252.27, Subdivi
sions I and 2; 254A,03, Subdivision I; 254A.05, Subdivision I; 254A.07, 
Subdivision 2; 254A.08, Subdivision I; 256E.03, Subdivision 2; 256E.04, 
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Subdivision I; 256E.05, Subdivisions 2 and 3; 256E.06, Subdivisions I, 2, 4, 
and 5; 256E.07, Subdivision 2; 256E.08, Subdivisions I, 7 and 9; 256E.09, 
Subdivisions I, 3, and by adding a subdivision; 256E. IO; and 256E.12, Sub
division 3; repealing Minnesota Statutes 1980, Sections 245.67; 245.68; 
245.72; 252.26; 256E.06, Subdivision 11; and 261.27. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Mccarron, Samuelson and Kaley have been appointed as such committee on 
the part of the House. 

House File No. 3 is herewith transmitted to the Senate with the request th_at 
the Senate appoint a like.committee. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, _1981 

Mr. Tennessen moved that the Senate accede to the request of the House for a 
Conference Committee on H. F. No. 3, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part of the 
Senate, to act with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the-House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 445 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

S. F. No. 445: A bill for an act relating to courts; providing service periods 
on Hennepin and Ramsey County district courts, juvenile divisions or family 
division; authorizing appointment of district court judges to hear cases arising 
under the juvenile court or family court act for terms up to four years; amend
ing Minnesota Statutes 1980, Sections 260.019, Subdivision 3; 484.64, Sub
division I; and 484.65, Subdivisions_! and 6. 

Senate File No. 445 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, I 98 I 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 660 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

· S. F. No. 660: A bill for an act rela(ing to counties; providing correct 
references to certain civil Service- procedures; ·amending Minnesota Statutes. 
1980, Sections 375.58, Subdivision 3; and 375.62. 

Senate File No. 660 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. President: 
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I have the honor to announce that the House has adopted the recommenda' 
tion and report of the Conference Committee on Senate File No. 690 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

S, F. No. 690: A bill for an act relating to retirement; contributi_ons and 
benefits of judges and survivors under the uniform retirement and survivors' 
annuities law; amending Minnesota Statutes 1980, Section 490.124, Subdivi
sions 9 and 12. 

Senate File No. 690 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16; 1981 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 1212 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

S. F. No. 1212: A bill for an act relating to municipalities; discontinuance of 
unprofitable municipal liquor stores; restricting expenditure of public funds for 
liquor store operation; publication of operating statement; amending Minne
sota Statutes 1980, Section 340.353, by adding a subdivision; proposing new 
law coded in Minnesota Statutes, Chapters 426 and 471. 

Senate File No. 1212 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I 6, 198 I 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 407 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 407 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1981 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 407 

A bill for an act relating to insurance; modifying the definition of a covered 
claim for purposes of the state's insurance-guaranty association act; amending 
Minnesota Statutes 1980, Section 60C.09, Subdivision I. 

The Honorable Harry A._ Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May 14, 1981 

We, the undersigned conferees for H, F. No. 407, report that we have agreed 
upon the items in dispute and recommend as follows-: 

That the Senate recede from its amendment and that H.F. No. 407 be further 
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amended as follows: 

De1ete everything after the enacting clause and insert 

"Section I. Minnesota Statutes 1980, Section 60C.03, is amended by add
ing a sub~ivision to read: -

Subd. 8. "Insolvent insurer" means an insurer licensed to transact insur~ 
ance in this state, either at the time the policy was issued, or. when the .insured 
event occurred, and against whom an order of liquidation with a fil:iding of 
insolvency has been entered after the effective date of this section by a court of 
competent jurisdiction, in the insurer's state of domicile or of this state, under 
the provisions of Minnesota Statutes, Chapter 60B, and which order of liqui
dation.has not been stayed or been the subject of a writ of supersedeas or other 
comparable order. 

Sec. 2. Minnesota Statutes I 980, Section 60C.09, Subdivision I, is 
amended to read: · · 

Subdivision I. [DEFINITION.} A covered claim is any unpaid claim, in-
cluding one for unearned premiuffi, which: · 

(a) Arises out of and is within the coverage of an insurance policy issued by a 
member insurer if such insurer becomes an insolvent insurer after the effective 
date of this section; 

(b) Arises out of a class of business which is not excepted from the scope of 
Laws 1971, Chapter 145 by section 60C.02: and 

· fet Hes eeeft BfJflFB, eEi ffi the 1i~1:1ieleiioH et: the fflStHef ~ the ~ 
e!!R'ie<l ett1tHl<lef el!tlrte,6ilB e,tHl<lef SHflttftf !ftwsef ftRefRef s!ftle er eeaRI~; 
ftllt! 

W (c) Is made by: 

(i) A policyholder, or an insured beneficiary under a policy, who,,at the time 
of the insured event, was a resident of this state; or 

(ii) A person designated in the policy as having an insurable interest in or 
related to property situated in this state at the time of the insured event; or 

(iii) An obligee or creditor under any surety bond, who, at the time of default 
by the principal debtor or obliger, was a resident of this state; or 

(iv) A third party claimant under a liability policy or surety bond, if: (a) the 
insured or the third party claimant was a resident of this state at the time of the 
insured event; (b) the claim is for bodily or personal injuries suffered in this 
state by a person who when he suffered the injuries was a resident of this state; 
or (c) the claim is for damages to real property situated in this state at the time 
of damage; or 

(v) A direct or indirect assignee of a person who except for the assignment 
might have claimed under (i), (ii) or (iii). 

Sec. 3. Minnesota Statutes 1980, Section 60C. 10, Subdivision 3, is 
amended to read: 

Subd. 3. If the board finds that a claim for which the claimant has requested 
payment out of the fund is not a covered claim or the board reduces the amount 
of or rejects the awtt£t! "8<ler sa~di, isieR ;! claim, the board shall notify the 
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claimant in writing of his rights under section 60C.12. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1980, Section 60C.JO, Subdivision 2, is repealed." 

Delete the title and insert: 

"A bill for an act relating to insurance; modifying the definition of a covered 
claim for purposes of the state's insurance guaranty association act; defining an 
insolvent insurer; amending Minnesota Statutes 1980, Sections 60C.03, by 
adding a subdivision; 60C.09, Subdivision I; and 60C. 10, Subdivision 3; 
repealing Minnesota Statutes 1980, Section 60C. 10, Subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ann Wynia, Robert L. Ellingson, John R. Kaley 

Senate Conferees: (Signed) lrvingM. Stem; Otto T. Bang, Jr.; Jack Davies 

Mr. Stem moved that the foregoing recommendations and Conference 
Committee Report on H. F. No. 407 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations-and Conference Committee Report were adopted. 

H. F. No. 407 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Bang 
Benson 

· Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hanson 
Hughes 
Kamrath 
Knutson 
Kroening 
Kronebusch 

Lantry 
Lessard 
Lindgren 
Moe, D. M. 
Moe, R. o: 
Nelson 
Olhoft 
Penny 
Petetson,D.L. 
Peterson,R.W. 
Petty 

Pillsbury 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 
Stern 
Stokowski 

Stumpf 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 

So the bill, as amended by the Conference Committee, was re passed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the_ recommenda
tion and report of the Conference Committee on House File No. 691 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 691 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1981 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 691 

A bill for an act relating to court reporting; permitting the use of electronic 
recording equipment in certain district court proceedings; amending Minnesota 
Statutes 1980. Sections 486.02 and 486.03; and proposing new law coded in 
Minnesota Statutes, Chapter 484. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May 14, 1981 

We, the undersigned conferees for H. F. No. 69 I, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F: No. 691 be further 
amended as. follows: 

Delete everything after the enacting clause and insert: 

"Section I. [484.72] [ELECTRONIC RECORDING OF COURT PRO-
CEEDINGS.] -

Subdivision I. [AUTHORIZATION.] Except as provided in subdivision 4. 
electronic recording equipment may be used to record c;ourt proceedings in lieu 
of a court reporter. However, at the request of any party to any proceedings, 
the court may, in its discretion, require a competent stenographer who meets 
minimum qualifications promulgated by the supreme court, to make a complete 
stenographic record of the proceedings. 

Subd. 2. [APPOINTMENT OF OPERATOR, COSTS AND PAYMENT.] 
The court shall have the authority to appoint a person or persons to operate 
and monitor electronic. recording equiprizent. The person or persons may be 
paid on a salary basis, on a contract basis, or such other basis as the court 
deems appropriate. 

Subd. 3. [SPECIFICATION FOR ELECTRONIC RECORDING EQUIP
MENT; QUALIFICATIONS FOR OPERATOR.] For the purpose of this sec
tion the state court administrator shall promulgate specifications for accept
able electronic recording equipment used to record court proceedings and 
minimum qualifications for the persqns who operate and mdnitor the· equip
ment. 

Subd. 4. [LIMITATIONS ON USE OF ELECTRONIC RECORDING 
EQUIPMENT.] A competent stenographer who meets minimum qualifications 
promulgated by the supreme court, shall make a compleie stenographic record 
of the following court proceedings: 

( 1) Felony and gross misdemeanor offenses, except arraignments and first 
appearance in district court as Specified in rule -s of the rules of criminal 
procedure. · · . 

(2) District court jury trials. 

(3) Contested district court trials and fact-finding hearings. Where required 
by statute or court rule, electronic recording equipment mtiy be used in addi
tion to the services of a competent- stenographer. 
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Subd. 5. [MALFUNCTION OF ELECTRONIC RECORDING.] If, when 
electronic re,fording -equipment is used,_ a malfunction occurs in the recording 
process so that the recording is incomplete, the .court may declare a mistrial if 
the malfunction is discovered during the trial. If the malfunction is discovered 
in the course of preparing a transcript after a verdict has been entered, the 
court may grant a new trial upon motion of any pdrty. 

Sec. 2. Minnesota Statutes 1980, Section 486.02, is amended to read: 

486.02 [STENOGRAPHIC RECORD.] 

Stteh Fef'BFter Excef}t as provided in section 1, a competent. stenographer 
who meets minimum qualifications- promulgated by the supreme court, shall 
make a complete stenographic-rncord of all testimony given and all proceedings 
had before thejudge upon the trial of issues of fact, with or without a jury, or 
before any referee appointed by such judge. In so doing he shall take down all 
questions in the exact language thereof, and all answers thereto precisely as 
given by the witness or by the _sworn interpreter. He shall also record, verba
tim, all objections made, and--the grounds thereof as stated_ by counsel, all 
rulings thereon; all exception_s taken, all motions,"orders, and admissions fuade 
and the charge to the jury. When directed so to do by the judge, he shall make a 
like record of any other matter or proceeding, and shall read to such judge or 
referee any record made by him, or transcribe the same, without charge,-for 
any purpose in furtherance of justice.-

Sec. 3. Minnesota StatuJes 1980, Section 486.03, is amended to read: 

486.03 [FURNISH TRANSCRIPT; FILE RECORD.] 

As soon as the trial is ended the_ reporter or operator of electronic recording 
equipment sha:ll file his stenographic report, or tape rec<?rditig, thereof with the 
clerk, or elsewhere, if the judge shall so direct; and,-upon request of any person 
interested and.payment-or tender of his fees·therefor,. he shall furnish a tran
script of such record in the words and figures represented by the characters used 

. in making the same and foi- that purpose he may tak_e and retain such record so 
long as may be necessary, when it ~hall_ be returned to the files. 

Sec. 4. Minnesota Statutes 1980, Section 484.545, Subdivision 2, is 
amended to read: · 

Subd. 2. +lie :iooges, by 0f<ief ffied wi¼I, the eetlflly aaeil8fS ett et heiere the 
fifst Msn<lay iH.Aagasl, ~ arul OHHaally "" ... heJere the fiFst Msn<lay .ift 
JaHtHiry lhereafle• shall J+.. arul eslaelish !he sal!!Fy ef eaeh law cleFk - le 
e""""6 $15)l00 fl"F yea, witheat the app,sval ef the €fflfflty be9ftl ef eaeh ef 
the esanlies invslYe<l, arul lihall appsrtisn .!he telal salftFies l'9i" ttffl6Hg the 
se¥efftl eouRties te ~ the jooges ftfe assigRet!, aeeoFt!ing le the f'Oflliletien 
ef eaeh eelffl!y-c Notwithstanding any law to the contrary, in all judicial dis
tricts, except the fourth judicial district, a·salary range for law·cl_erks shall be 
established annually by the judicial district administrator with the approval of 
a majority of judges of the district. The salary for each law clerk shall be set 
within that range- annually by the district.administrator after consultatiOn With 
the chief judge. 

Nothing herein shall change the manner by which law clerk salaries are 
paid, the proportions among the various counties of a judicial district by which 
the funds are allocated or any statutory_provision related to law clerk compen-
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sat ion other than the manner of Setting salary. Each county shall be required by 
the order to pay a specified amount thereof in monthly installments which shall 
be such proponion of the whole salaries as the population of the county is to the 
total population of the counties to which the judge is assigned as determined by 
the last census. 

Sec. 5. Minnesota Statutes 1980, Section 484.545, is amended by adding a 
subdivision to read: 

Subd. 4. All law clerks in every judicial district, shall serve without tenure at 
the pleasure of the appointingjudge or judges. 

Sec. 6. [EFFECTIVE DATE.] 

Section I, subdivisions 3 and 4 are effective the day after final enactment. 
Section 1, subdivisions J, 2 and 5, and sections 2 and 3 are effective upon 
promulgation of the specifications and-qualifications as provided in section 1, 
subdivision 3. '' 

Delete the title and insen: 

'' A bill for an act relating to courts; permittillg the use of electronic record
ing equipment in certain district court proceedings; permitting all judicial 
districts except Hennepin county to set salaries of law clerks; clarifying that all 
law clerks are unclassified employees-and wit_hout tenure; amending Minnesota 
Statutes 1980, Sections 484.545, Subdivision 2, and by adding a subdivision; 
486.02 and 486.03; and proposing new law coded in Minnesota Statutes, 
Chapter 484. " 

We request adoption of this repon and repassage of the bill. 

House Conferees: (Signed) Kenneth P. Zubay, Tad Jude, Richard M. 
O'Connor 

Senate Conferees: (Signed) Nancy Brataas, Gene Merriam, Bob Lessard 

Mrs. Brataas moved that the foregoing recommendations and Conference 
Committee Repon on H. F. No. 691 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed .. So 
the recommendations and Conference Committee Report were adopted. · 

H. F. No. 691 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

- The que·stion was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 34 and nays 19, as follows: 

Those who voted in the affirmative were: 

Bang Davies Langseth Peterson.D .L- Spear 
Benscin Engler Lantry Pillsbury Sturripf 
Berg Frederick Lessard· Renneke Taylor 
Bernhagen Frederickson Lindgren Rued Tennessen 
Bertram Hanson Merriam Schmitz Waldorf 
Brataas Kamrath Nelson Se1zepfandt Wegener 
Dahl Knutson Olhofi Sieloff 

Those who voted in the negat_ive were: 

Berglin Frank Kroening Peterson.R.W. Stem 
Davis Hughes Kronebusch Petty Stokows.ki 
Dicklich Humphrey Moe, D. M. Ramstad Vega 
Dieterich Knoll Penny Sikorski 

So the bill, as amended by the Conference Committee, was repassed and its 
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title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

2801 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 487 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 487 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1981 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 487 

A bill for an act relating to the capitol area architectural and planning board; 
providing for disposition of tax-forfeited property within the capitol area; 
amending Minnesota Statutes 1980, Section 15.50, Subdivision 6. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May 15, 1981 

We, the undersigned conferees for H.F. No. 487, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 487 be further 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1974, Chapter 435, Section 3.02, Subdivision 2, as 
amended by Laws 1978, Chapter 745, Section I, is amended to read: 

Subd. 2. [APPOINTMENT OF CIVIL SERVICE COMMISSION, 
TERMS.] 

(a) The board of county commissioners of Ramsey county shall by majority 
vote, appoint three persons as the first members of a civil service commission 
to serve for terms of two, four and six years. On or before August 1, 1981. the 
board shall appoint two additional members to serve on the civil service 
commission, making Q tota_l 'of five commission menibers. One new member 
shall serve for a term of five years and the other for three. As the term of each 
commissioner expires, the board of county commissioners shall fill the va~ 
can_cy _for a tem1 of six years. 

(b) No person may act as a member of the civil service commission while 
holding a public office, or while holding office in a political party above the 
state legislative district level, nor for_ two years after having held this kind of 
public or political office. 

(c) Each member of the commission must be a resident of the county. 

(d) The board of county commissioners shall fill a vacancy occurring within 
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a term for the unexpired portion of the term. 

(e) Each commissioner shall hold office until his successor has been ap
pointed and has qualified. 

(t) The commission shaII organize by electing one of its members as chair
man and one as secretary. The commission shall hold regular meetings at least 
once a month and may hold the additional meetings thatmay be necessary to 
discharge the duties of the commission. Twenty-four hours notice of special 
meetings shall be given members. 

Sec. 2. Laws 1974, Chapter 435, Section 3.02, Subdivision 6, as amended 
by Laws 1978, Chapter 745, Section I, Laws 1979, Chapter 313, Section 2, 
and Laws I 981, Chapter 52, Section I, is amended to read: 

Subd. 6. [CLASSIFICATION OF SERVICE.] 

(a) [DEFINITION OF COVERAGE.] The officers and employees of Ram
sey Coumy·and of a county or joint county and city agency, board, commission 
or committee supported in whole or in part by taxation upon the taxable 
property of the county,· or appointed by the judges of the district court or 
probate_ court for the ·county, or by a b6ard or agency composed of representa
tives of the county and a city in the county and employees employed in 
hospitals, preventoria, county nursing homes, and the _welfare deparqnent_are 
divided into the unclassified and classified service. 

(b) [UNCLASSIFIED SERVICE.] The unclassified service comprises: 

(I) An officer elected by popular vote or a person appointed to fill a vacancy 
in-such an office. 

(2)The head or principal administrative officer of a separate department or 
agency created by law, the director of the welfare department. 

(3) A chief deputy or principal assistant for each elected public official and 
for the county engineer and veterans' se_rvice officer. 

(4) Each. doctor, intern, student nurse and intern dietician employed by the 
county or a county agency. 

(5) Each. member of the teaching staff, supervisor and principal in the 
employ of the county, actually engaged in teaching or the supervision of 
teaching. 

(6) A member of a board or commission appointed by the county, or the 
county and the city, or acting in an adiVsory capacity. 

(7) A weed inspector, e_lection judge, e_lection clerk or other employee 
employed by the county for a limited period·oftime. 

(8) A special police officer or special deputy sheriff serving without pay. 

(9) A judge, court administrator, court reporter, receiver, referee. e:<.aminer 
or assistant examiner -of titles, public defender, arbiter, juror, clerk of probate 
court or a person appointed by the district or probate courts to make or conduct 
a special inquiry of a judicial and temporary character. 

( IO) The director of court services and three principal assistants or di_vision 
supervisors. 

(11) The employees of the municipal court of Ramsey County and the 
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judicial district administrator's office. 

(12) The principal administrative officer of the detention and corrections 
department, his first assistant, the superintendant of each departmental facility 
and his first assistant or chief deputy. 

(13) The chief executive officer of St. Paul-Ramsey Hospital and seven 
·principal assistants. 

(14) The executive secretary or the principal administrative officer of the 
countY and seven principal assistants, appointed and terminated by the eXecu
tive secretary or the principal administrative officer, except that until January 
I, 1980 such appointments and terms shall be submitted to the Ramsey County 
government study commission. Such consideration shall be advisory only. 

(15) The Ramsey County sheriff, his chief deputy, twe three principal 
assistants and a personal secretary. 

( 16) The Ramsey County attorney, his first assistant, one principal assistant, 
and a -personal _secretary. 

(c) [CLASSIFIED SERVICE.] (I) The ciassified service includes all other 
offices or employments in the county and county agencies, and all officers and 
employees not expressly placed in the unclassified service. 

(2) Each employee in the classified service is placed in a_ graded di vision 
except an employee whose position is in a c·ertified bargaining unit as defined 
under the public employment labor relations actand an employee in an un
graded division established by the county board. The ungraded division, if one 
is established, includes each employee in a construction trade who is engaged 
in the work of repair, alteration· or construction of buildings for which trade 
there is a generally established and recognized scale of wages inside the county. 

(3) (A) The superintendent and assistant superintendent of the Ramsey 
County nursing home are in the classified s_ervice. 

(B) The provisions of Minnesota Statutes, Section 393.07, Subdivision 5, 
are hereby superseded insofar as they may be inconsistent with this section. 

Sec. 3. Laws 1974, Chapter 435, Section 3.11, is amended to read: 

Sec. 3.11. [ABSTRACT CLERK.] 

fat Subdivision 1. [TERM.] In Ramsey county an abstract clerk shall be 
elected· at th~_ general election for county offiCers and his_ term of office is for 
four years and until his successor is elected and qualified. 

AA Subd. 2. [DUTIES.] fB The abstract clerk of Ramsey county has the sole 
and exclusive power, and if is his official duty to make out all official abstracts 
of title affecting real property inside the county, as an official thereof, and the 
register of deeds shall ha Ve no power or authority in the pre-mises whatsoever. 

GB The duties of the Ramsey county abstract clerk do not impair the power of 
any private person, company or corporation to make out abstracts of title as 
provided by the general laws of this state. 

f€t Subd. 3. [DUTIES AND FEES.] fB fAt The records and indices in the 
office of county abstract clerk are public records. open to inspection, but only 
to the extent in this s1:1BseetieR section provided. 
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fl½ Subd. 4. Each record, index, abstract, copy, plat, bookkeeping record, 
or paper of any type whatsoever, prepared in the office, is the property of the 
county for the use of the county abstract clerk and his successors in office, and, 
at the end of the term of an abstract clerk, shall be turned over to his successor 
in office. 

fGt Subd. 5. The county abstract clerk shall permit, without fee and within 
reasonable business hours as not to interfere with the conduct of the work of the 
office, and under supervision to assure the safety of the records, inspection of 
the tract index as hereinafter defined, by a party interested in the ownership of a 
particular parcel of land, or his agent or attorney. There is no right on the part 
of anyone to make general or indi_scriminate searches of the records or to copy a 
part thereof to make abstracts of title or abstract books or in any manner to 
deprive the abstract clerk of the fees provided by law for his official duties. 

~ Subd. 6. Whoever destroys, attempts to destroy, deface, or alter any 
record in the office of the county abstract clerk is guilty of a gross misde
meanor. 

f;lt W Subd. 7. The county abstract clerk shall maintain, current as of 8 
o'clock a.m. each business day, abstract indices to the land of the county, 
including a tract and miscellaneous ·system of indices, correctly iridexing each 
instrument filed of record in the office of the register of deeds in the county 
which in any manner affects the title to real property inside the county. He shall 
maintain current1y correct as of each day, indices to all judgments in any court 
which are a lien on real property inside· the County and all federal tax liens. He 
shall maintain the other and further abstract records and indices that the board 
of county commissioners of the county directs. 

fl½ Subd. 8. The county abstract clerk shall furnish, within ten days, upon 
demand of anyone and proffer of his fees, a complete, true and perfect abstract 
of title to a parcel of land in the county. 

fQ Suhd. 9. The county abstract clerk shall, without fee and within reason
able hours as not to interfere with the conduct of his office and under reason
able supervision to assure the safety of the public records, permit the use of 
records in the office by duly authorized representatives of other state, county, 
municipal or federal governmental agencies for public purposes. 

~ Subd. JO. The county abstract clerk shall furnish to anyone, within 48 
hours of demand, and without fee, an oral report of the apparent ownership and 
apparent unsatisfied encumbrance as to a parcel of land inside the coll_nty, but 
he shall not be responsible under the bond herein required, for the correctness 
of a report furnished without fee. 

fEf Subd. I I. The county abstract clerk shall not be required, without 
demand and proffer of fees as herein set forth, to furnish a report of personal 
judgments in a court against a person, firm or corporation. 

ff", Subd. 12. The county abstract clerk and his deputies and employees shall 
not be pennitted to practice law, or demand or receive a fee for an.opinion as to 
the condition of the title to a parcel of real estate, save as to reports of the 
apparent record ownership, nor to prepare or execute papers incident to the 
transfer of title to real property or in any manner act as advisor or counsellor at 
law or as agent for the sale of real property or in any manner assume the 
function of lawyer, real estate broker _or advisor. 
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~ Subd. 13. The county abstract clerk may appoint a deputy county ab
stract clerk to act in his stead and behalf, and for whose acts the county abstract 
clerk isresponsible. 

f3')Subd. 14. The board of county commissioners in Ramsey county shall 
appoint ·each year a committee tQ inspect the records and the conduct of the 
office of the county abstract clerk, the com_mittee to consist of an accountant 
representing the office of the county auditor, a representative of the county 
attorney's office and one member of the board, each of whom will serve 
without further compensation than provided by Jaw for their respective posi
tions. The committee shall inspect the records of the office of county abstract 
clerk at least once each year and report to the board cif county commissioners on 
the fees collected, the public service rendered, the condition of the public 
records therein contained and the general conduct of the office. The committee 
shall before January 1, 1982 complete a comprehensive audit of the records of 
the office of the abstract clerk for calendar years 1980 and 1981. The county 
abstract clerk shall permit the committee to inspect each record of whatsoever 
nature having to do with his conduct of the office upon demand at any time. 

t4t Subd. 15. The county abstract clerk may shall charge, collect and retain 
for ms ewtt the use of the county, fees for his services te which shall be set by 
the county board. If the eetlft!y llettffl <lees - set the fees le be elmgeEI, the 
~y allstfftel c-lm may set the fees The county board shall also set the 
compensation of the abstract clerk, the deputy and employees and appropri
ately incorporate them into the Ramsey county civil service sysfem. 

~Subd. 16. Before the county abstract clerk enters upon his duties, he shall 
give bond to the county, at county expense, in the penal sum of $5,000, to be 
approved by the county board, cogditioned that he will faithfully discharge the 
duties of his office, and shall give. bond to the public, in the penal sum of 
$10,000, at his own expense, to be approved by the county board, conditioned 
that he shall pay all damages suffered by anyone through any error deficiency 
in any abstract of title or registered property report issued by his office. 

~ Subd. 17. The board of county commissioners of Ramsey county shall 
fill each vacancy in the office of county abstract clerk, for whatever cause, by 
appointment. The person so appointed shall give the bond and take the oath 

. required by law, and shall hold for the remainder of the unexpired term, and 
until his successor qualifies. 

Subd. 18. The office of county abstract clerk is an agency of Ramsey county 
for the purposes of the Ramsey county civil service statute and the public 
employment labor relations act and for all other_ purposes provided by law. 

Sec_. 4. Laws 1980, Chapter 612, Section 3, is amended to read: 

Sec. 3. [SAINT PAUL AND MINNEAPOLIS, ti+¥ CITIES OF; EM
PLOYMENT OF UNIVERSITY OR COLLEGE STUDENTS.] 

Notwithstanding any contrary provisio•n of the Saint Paul city charter and 
the Minneapolis city charter or. a statute, including the veterans preference act, 
or a civil service rule or regulation, the governing body or any board or 
commission of the city of Saint Paul and the city of Minneapolis having 
authority to hire employees may employ university, college, or professional 
school students. pursuant to an intern or other training program Fela!e<I 10 tl!eif 
aeadeFBie eRel.eaveFs when the progr':1-m is sponsored or substantially financed 
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by the state or the United States or by a philanthropic foundation or orgniza
tion. Persons hired under a program shall be in the unclassified service of the 
city and serve at the pleasure of the body employing them. No full time 
appointment under this section shall exceed one year. Persons employed under 
this section shall be excluded from the provisions of Minnesota Statutes, 
Sections 268.03 to 268.24. 

Sec. 5. Minnesota Statutes 1980, Section 15.50, Subdi'vision 6, is amended 
to read: 

Subd. 6. (a) The city of Saint Paul shall have the power to convey without 
compensation therefor to the state any property owned by it within the bound
aries of the capitol area pursuant to the plan adopted by the board; and the state 
shall have the authority to transfer to the city of Saint Paul without compensa
tion any property acquired by. it for the purposes of Laws 1969, Chapter 1150, 
which lies within the street lines of the streets to be established as a part of the 
city's portion of said plan. 

(b) The tax-forfeited lands which are held by the state in trust for the several 
taxing subdivisions of the state _and which are wi_thin the boundaries of the 
capitol area as fixed by the plan recommended to the governor by the gover
nor's advisory committee or by the plan adopted by the board as provided in 
Laws I 969, Chapter 1150, shall not, except as provided in this subdivision, be 
subject to sale or repurchase under any act, now in effect or hereafter enacted 
unless it shall be expressly provided in such act that_ the provisions of Laws 
1969, Chapter 1150, shall be superseded, modified or repealed. 

The following procedure shall be used with respect to the tax forfeited lands 
withinthe boundaries of the capitol area.' 

(I) When the state gains custody of the t(U-forfeited lands in the capitol area 
which are to be held in trustfor".tO.Xing-.subdivisions of the state, the Ramsey 
county board of commissioners shall compile a list of these lands after the Jee 

· ownership has been recorded in the county recorder's office and submit the list 
to the board. The list shall include a property description of the tax-forfeited 
parcel and a listing of the buildings or structures thereon. 

(2) Within 90 calendar days after receipt of the Ramsey county board of 
commissioners' list, the board, at its discretion, may: (i) direct the commis
sioner of revenue to release the tax-forfeited parcel from the trust for the taxing 
subdivision of the state, which action shall vest unencumbered title to the 
property in the name of the state; or (ii) authorize the parcel to be disposed of 
pursuant to chapter 282, provided that the parcel be thereafter utilized in 
accord with a portion or all of the standards, policies or guidelines in the 
board's comprehensive use plan. 

(3) If the board fails to act within the prescribed 90-day period, the tax-for
feited parcel's disposition shall be governed by chapter 282. 

(4).Unless and until the commissioner ofrevenue releases a tax-forfeited 
parcel from the trust for the taxing subdivision and during the aforementioned 
90-day waiting period, the Ramsey cou,nty board of commissioners is author
ized to maintain the parcel to miitimize risks to .persons and property con
tiguous to the parcel. If the parcel is conveyed from the trust to the state, the 

· commissioner of administration shall assume these maintenance responsibiH
ties. 
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(d) The commissioner of revenue shall l,a,;e~, upon application by the 
board le, release any lands referred to in clause (b) from the trust in favorof the 
taxing subdivisions qf the state. Upon the execution of such release, the com
missioner shall certify the fact of such release to the county auditor of Ramsey 
county. The forms of such release and certificate shall be prescribed by the 
attorney general. 

(e) Neither any member of the board, nor any person employed or retained 
by the board shall have any financial interest, direct or indirect, in any business 
enterprise or. activity, or in the construction or maintenance. of facilities for 
such enterprise or activity, within the capitol area for which approval of the 
board is in any way required by law. Any person violating the provisions of 
this paragraph shall be guilty of a ·gross misdemeanor. 

Sec. 6. Minnesota Statutes 1980, Section 140.21, is amended to read: 

140.21 [LIBRARY FEE.] 

Subdiviiion I. The clerk. of the district court of the second judicial district 
and the clerk of the probate court of the second judicial district shall collect a 
law library fee from each plaintiff and person commencing a civil action in . 
district court or commencing a proceeding in probate court, -at the·time of the 
filing of the first paper and ·in the manner in which other fees are collected and 
in addition thereto, and shall collect a law library fee from each defendant and 
each other adverse or intervening parry, when his appearance is entered in the 
action or when the first pape.r on his part is filed. 

Subd. 2. The law library ·trustees shall, with the approval of the Ramsey 
county board of commissioners, set the amount of the library fee. 

Subd. 3. The law library fee is a cost in the action and taxable as such, and is 
to be allotted for the support of the library. 

Sec. 7. Minnesota Statutes 1980, Section 488A.20, Subdivision 4, is 
amended to read: . 

Subd. 4. [DISPOSITION OF FINES, FEES AND OTHER MONEYS; 
ACCOUNTS.] (a) Except as otherwise provided herein and except as other
.wise provided by law, the administrator shall pay to the Ramsey county trea
surer all fines and penalties collected by him, all fees collec(ed by him for 
services of himself, all sums forfeited to the court as hereinafter provided, and 
all other moneys received by the administrator. 

(b) The administrator of court shall for each fine or penalty, provide the 
county treasurer wi~h th~ name of the municipality or other subdivision of 
government where the offense Was ·committ~d and the tota] amount of the fines 
or penalties collected for each such municipality or other subdivision of go':-
emment. · 

(c) The state of Minnesota and any governmental subdivision within the 
jurisdictional area of the municipal court herein established may present cases 
for hearing before said municipal court. In the event ffHtf the court talces 
-juriS:dictiun of a prosecution for the violation of a statute or ordinance by the 
state or a governm~_ntal .. subdivision other thitn a city or town in Ramsey 
county, all fines, penalties and forfeitures collected shall be paid over to the 
county treasurer except where a different disposition is provided by law, and 
the following fees shall be taxed to the state or governmental subdivision other 
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than a city or town within Ramsey County which would be entitled to payment 
of the fines, fo,feitures or penalties in any case, and shall be paid to the 
administrator of the court for disposing of the matter. The administrator shall 
deduct the fees from any fine collected for the state of Minnesota or a govern
mental subdivision other than a city or town within Ramsey County and trans
mit the balanc.e in accordance with the law, and the deduction of the total of the 
fees each month from the total of all the fines collected is hereby expressly made 
an appropriation of funds for payment of the fees: 

(I) In all cases where the defendant is brought into court and pleads guilty 
and is sentenced, or the matter is otherwise disposed of without a trial ..... $5 

(2) In arraignments where the defendant waives a pre.liminary .examina- · 
tion ..... $10 

(3) In all other cases where the defendant stands trial or has a preliminary 
examination by the court ..... $15 

(4) The court shall have the authority to waive the collection of fees in any 
particular caSe. 

(d) At the beginning of the first day of any month, the amount in the hands of 
the administrator. which is owing to any municipality or county shall not 
exceed $5,000. 

(e) On or before the last day of each month, the county treasurer shall pay 
over t_o the treasurer of each municipality or ·subdivision of government in 
Ramsey county one-half of all fines or penalties collected during the previous 
month frQm those imposed for offenses committed within such municipality or 
subdivision of government in violation of a statute, an ordinance, charter 
provision, rule or regulation of a city. All other fines and forfeitures and all 
fees and costs collected by the county municipal court shall be paid to the 
treasurer of Ramsey county who shall dispense the -same ::is provided by law. 

(f) Amounts represented by checks issued by the administrator or received by 
the administrator which have not cleared· by the end of the month may be 

· shown on the monthly account as having been paid or received, subject to 
adjustment on later monthly accounts. 

(g) The administrator may receive n¢gotiable instruments in payment of 
fines, penalties, fees, or othet obligations as conditional payments, and ·is not 
held accountable therefor but if collection in cash is made and then only to the 
extent of the net collection after deduction of the necessary expense of collec
tion. 

Sec. 8. Minnesota Statutes 1980, Section .488A.23, Subdivision 6, is 
amended to read: 

Subd. 6. [EXEMPTIONS FROM FEES; NO TRIAL FEES.] No filing fees, 
trial fees or fees for other services are payable by the-, county.,.~-

Sec. 9. Minnesota Statutes l 980-, Section 488A.30, Subdivision I, is 
amended to read: -

Subdivision I. [JUDGES.] (a) The judges of the municipal court shall serve 
as judges of the conciliation court for such periods and in such rotation as the 
judges may determine. While so serving they shall act and be known as con
ciliation judges. 
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(b) The municipal judge who conducts the conciliation court hearing shall 
act upon any applications to vacate a judgment or an order for judgment 
whatever the grounds may be and shall sign the certificate upon a removed 
cause, but any other municipal judge may act upon such an application or sign 
such a certificate in the event that the judge who conducted the hearing has not 
previously denied the application and cannot act upon the application promptly 
or sign the certificate due to expiration of his term, death, disability, absence 
from.the courthouse or any other cause. 

( c) A majority of the judges of the municipal court may appoint attorneys to 
act as referees in conciliation court. A majority of the judges of the municipal 
court shall establish qualifications for the office, specify the duties and length 
of service of such refert!es, tlfttl.. The board of Ramsey county commissioners is 
authorized to fix the compensation ftffi te of such referees. The compensation 
shall not exceed $§9 $75 per day or any part thereof. This compensation is 
payable out of the county treasury at the same time and in the same manner as 
salaries of the judges of conciliation court. 

Sec. IO. Minnesota Statutes 1980, Section 488A.31, Subdivision I, is 
amended to read: 

Subdivision I. !FILING FEE.] An action is commenced against each de
fendant when the complaint is filed with the administrator of conciliation court 
and a filing fee ef ~ set by the board of Ramsey County commissioners is paid 
to the administrator or the prescribed affidavit in lieu of filing fee is filed. No 
filing fee is payable by the county. 

Sec. II. Minnesota Statutes 1980, Section 488A.31, Subdivision 5, is 
amend.ed to read: 

Subd. 5. !COUNTERCLAIM.] (a) The defendant may interpose as a coun
terclaim any claim within the jurisdic!ion of the court which he has against the 
plaintiff whether or not arising out of the transaction or Occurrence which is the 
subject matter of the plaintiff's claim. 

(b) The counterclaim shall be interposed by filing with the administrator a 
brief statement of the amount, date of accrual and nature of the counterclaim, 
verified by the defendant, his attorney or agent, and paying a Hifflg fee ef ~ 
the filing fee set by the board of Ramsey County commissioners to the adminis
trator. The administrator shall draw up the counterclaim on request. No filing 
fee is payable by the county. 

(c) The administrator shall note the filing of the counterclaim on the original 
claim, promptly notify the plaintiff by mail of the filing and set the coun
terclahn for hearing on the same date· as the original claim. 

(d) The counterclaim shall be filed not less than five days before the date set 
for court hearing. The judge, in his discretion, may thereafter allow the filing 
of a written or oral counterclaim before or after hearing the merits of the· claim 
and counterclaim. The judge, in his discretion, may require the payment of 
absolute or conditional costs up to lli $50 by the defendant to the plaintiff as a 
condition of allowing late filing in the event that a continuance is requested by 
the plaintiff and is granted because of such late filing. 

(e) If the defendant has a counterclaim which exceeds the jurisdiction of the 
court and the defendant files an affidavit by himself, his attorney or agent with 



2810 JOURNAL OF THE SENATE [56TH DAY 

the administrator not less than five days before the date set for court hearing 
showing that he has filed with the administrator of a specified other court of 
competentjurisdiction a complaint seeking recovery from the plaintiff on the 
counterclaim and stating the nature and amount thereof, the administrator shall 
strike the action from the calendar and so advise the plaintiff by mail. If the 
plaintiff not less than 30 days nor more than three years after the filing of such 
an affidavit shall file an affidavit showing that he has not been served with a 
summons in the other action or that the other action has been finally deter
mined, the administrator shall again set the cause for court hearing and sum
mon the defendant in the same manner as for the initial hearing and the court 
shall proceed to hear and determine plaintiff's claim. If no such counter-af
fidavit is filed by plaintiff within three years, his original claim is dismissed 
without prejudice without any further action by the administrator or any judge. 
Prior to the expiration of this three year period the plaintiff's original claim 
may be dismissed by plaintiff or by court order at a hearing upon motion of the 
defendant. · 

Sec. 12. Minnesota Statutes 1980, Section 488A.33, Subdivision 5, is 
amended to read: 

Subd. 5. [VACATION OF ORDER FOR JUDGMENT WITHIN +EN 20 
DAYS.] When a default judgment or a judgment of dismissal on the merits has 
been ordered for failure to appear, the judge, within left 20 days after notice 
thereof was mailed, may vacate the order for judgment ex parte and grant a new 
hearing, if the defaulting party shows lack of notice-, mistake, inadvertence, or 
excusable neglect as the cause of his failure to appear. Absolute or condit_ional 
costs not exceeding m $50 to the other party may be ordered as a prerequisite 
to that relief. The administrator shall notify the other party by mail of the new 
hearing date. 

Sec. 13. Minnesota Statutes 1980,. Section 488A.33, Subdivision 8, is 
amended tO read: 

Subd. 8. [VACATION OF JUDGMENT AFTER+EN20 DAYS.] When a 
defendant shows that he did not receive a summons before the hearing within 
sufficient time to pennit a defense and that he did not receive notice of the order 
for default judgment within su.fficient time to permit him to make application 
for relief within feft 20 days or shows other good cause, a judge may vacate a 
default judgment after notice to the plaintiff and grant a new hearing on the 
merits with or without payment of absolute or conditional costs. The adminis
trator shall notify the parties by mail of the new hearing date. 

Sec. 14. Minnesota Statutes 1980, Section 488A.34, Subdivision 2, 1s 
amended to read: 

Subd. 2. [PROCEDURE FOR REMOVAL OF CAUSE.] No cause shall be 
so removed unless all the following acts are performed by the aggrieved party 
within left 20 days after the date the administrator mailed to him notice of the 
order for judgment: 

(a) Serve on the opposing party or his attomey·a demand for removal of the 
cause to the municipal court for trial de novo stating whether trial by a jury of 
six persons or by the court without a jury is demanded. Service shall be made 
upon a party in accordance with the provisions for personal service of a sum
mons in the municipal court or shall be made upon the party's attorney in 
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accordance with the provisions for service of a notice of motion upon an 
attorney in the municipal court. The demand shall show the office address of 
the attorney for each party and the residence address of each party who does not 
have an attorney. 

(b) File with the administrator_ of conciliation court the original demand for 
removal and proof of service thereof. If the opposing party or his attorney 
cannot be found and service of the demand be made within the lell-<lay 20 day 
period, the aggrieved party may file with the administrator within the lell-<lay 
20 day period the 'Original and a copy of the demand, together with an affidavit 
by himself or his attorney showing that due and diligent search has beeri made 
and that the opposing party or his attorney cannot be found and the filing of this 
affidavit shall serve in lieu of making service and filing proof of service. When 
such an affidavit is filed; the administrator shall mail the copy of the demand to 
the opposing party at his last known address. 

(c) File with the administrator of conciliation court an affidavit by the 
aggrieved party or his attorney stating that the removal is made in good faith 
and not for the purpose of delay. 

(d) Pay to the administrator of conciliation court${, the fee set by the board 
of Ramsey County commissioners when the demand is for trial by court, plus $6 
additional when the demand is for trial by a jury of six. The above fee is not 
payable by the county. 

Sec. 15. [EFFECTIVE.DATES.] 

(a) Sections 1 and 5 are effective the day following final enactment. 

/b) Section 2 is effective the day after compliance with Minnesota Statutes, 
Section 645 .021, Subdivisi,o_n 3_ by the governing body of Ramsey County. 

(.c) Pursuarlt.to_Minnesota Statutes,· Section 645 .023, Subdivision I, Section 
3 is effective January I, /982 without local approval. 

(d) Section 4 i.f effective the day after compliance with Minnl!sOta Statutes, 
Section 645 .021, Subdivision 3 by the governing body of the city of 
Minneapolis.'-' 

Delete the title· and insert: 

"A bill ·for· an ·act relating -to state and-local government; providing for the 
appointment of additional members to the-Ramsey County civil service com
mission; establishing an additional principal assistant position in the unclas
sified service for the Ramsey County Sheriff's Office; designating the office of 
co_unty abstract clerk as a:n agency of Ramsey County; regulating the clerk's 
salary; providing for the employment of university or college students in the 
city of Minneapolis; providing for Jhe disposition of tax-forfeited property 
within the capitol area; authorizing the clerk of probate court in the second 
district to collect a certain library fee; requiring fees to be taxed to the state and 
certain Other government subdivisions in certain Crimin_af pro_secutions; re-

. quiring the state and the city of St. Paul to pay fees in civil actions; providing 
for _compensation for Ramsey County conciliatio1_1_ cou"rt referees; amending 
Minnesota Statutes 1980, Sections 15.50, Subdivision 6; 140.21; 488A.20, 
Subdivision 4; 488A.23, Subdivision 6;.488A.30, Subdivision I; 488A.3I, 
Subdivisions I and 5; 488A.33, Subdivisions 5 and 8; 488A.34, Subdivision 
2; Laws 1980, Chapter 612, Section 3; Laws 1974-, Chapter 435, Sections 
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3.02, Subdivisions 2 and 6, as amended; and 3.11." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas J. Harens, Richard J. Kostohryz, John 
Drew 

Senate Conferees: (Signed) Peter P. Stumpf, Gerald L. Willet, Timothy J. 
Penny 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on H. F. No, 487 be now adopted, and thaf the bill be 
repassed as amended by the Conference Committee. The moti0n prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H. F. No. 487 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 49 and nays 4, as follows: 

Those who voted in the affirmative were: 

Bang 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hanson 
Hughes 
Humphrey 
Kamrath 
Knoll 

Knutson 
Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Merriam 
Moe, D. M. 

Moe, R. D. 
Nelson 
Penny 
Peterson,R. W. 
Petty 
Ramstad 
Renneke 
Schmitz 
Sieloff 
Sikorski 

Spear 
Stem 
Stukowski 
Stumpf 
Taylor 
Tennessen 
Vega 
Waldorf 
Wegener· 

Messrs. Olhoft; Peterson, D.L.; Pillsbury and Rued voted in the negative. 

So the biJI, .as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on House File No. 936, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 936 is herewith transmitted to the Senate. 

Edward A. Burdick,-Chief Clerk, House of Representatives 

Transmitted May 16, 1981 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 936 

A bill for an act relating to natural resources; raising limitations on valu~s of 
state timber which may be sold at public auction or informal sale; providing for 
special auction sales and changing-certain other provisions [elating to the sale 
and removal of state timber; sale- of stumpage; amending Minnesota Statutes 
1980, Sections 90.031, Subdivision 4; 90. IOI, Subdivision I; 90.151, Subs 
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divisions II and 13; 90.173; 90.181, Subdivision 2; 90.191, Subdivision I; 
282.04, Subdivision 1 ;. proposing new law coded in Minnesota Statutes, 
Chapter 90. 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

The Honorable Jack Davies 
President of the Senate 

May 13, 1981 

We, the undersigned conferees for H. F. No. 936, report that we have agreed 
upon the items in disputt; and recommend as foll9ws: 

That the Senate recede from its amendment and that H.F. No. 936 be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1980, Section 90.03 I, Subdivision 4, is 
amended to read: 

Subd. 4. The executive council may formulate and establish, from time to 
time, stteft rules tmd regula~ieRs as it deems advisable for the transaction of 
timber business of the state, including approval of the sale of timber on any 
tract in a lot exceeding $20,000 when the sale is in the best interests of the 
state, and may abrogate, modify, or suspend Stieft rules ftft6 Feg1:1loti0Rs at its 
pleasure. 

Sec. 2. Minnesota Statutes 1980, Section 90.041, is amended by adding a 
subdivision to react: 

Subd. 4. In May of each year, the commissione,: shall hold a public meeling 
in each forest area to inform the public of the manner in which the cutting list 
for that area for the next fiscal year is proposed to be allocated between 
informal, intermediate and regular auction sales. The public shall be afforded 
an opportunity to provide written and oral comments Concerning the proposed 
allocation. 

Sec. 3. Minnesota Statutes 1980, Section 90.101, Subdivision I, is 
amended to read: 

Subdivision I. The commissioner may sell the timber on any tract of state 
land in lots not exceeding~ $20,()()() in appraised value and may deter
mirie the number _of sections or fractional sections of land to be covered by any 
one · permit issued to the purchaser of timber on state lands. or in any one 
contract ocother instrtJmenl relating thereto. No timber shall be sold, except to 
the highest bidder at public auction, and the minimum price shall be the 
appraised value as fixed by the report of the state appraiser. All sales shall. be 
held in the county in which the tract is located and no sale shall be held in more 
than one location qn any one day . 

. Sec. 4. [90.121] [INTERMEDIATE AUCTION SALES; MAXIMUM 
LOTS OF $7,000.] 

.The commissioner may sell the timber on any tract of state land in lots not 
exceeding $7,000 in appraised value, in the same nianner as tiinber sold at 
public auction under section 90, IO I. and related laws, subject to the following 
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special exceptions and limitations: 

(I) sales shall be at the forest office or other public facility most accessible to 
potential bidders or close to where ihe tract is located; 

(2) the commissioner's list describi,ig the tract, quantity of timber, and 
appraised price shall be compiled not less than 30 days before the date of sale 
and a copy of the list posted not less than 30 days before the date of the sale; 

(3) notice of the sale shall be published once, not less than one week before 
the date of the sale; 

(4) no bidder may be awarded more than 25 percent of the total tracts 
offered at the first round of bidding unless fewer than four tracts are offered, in 
which case not more than one tract sha{l be awarded to one bidder. Any tract 
not ·sold shall be available for a period of 90 days for purchase by persons 
eligible under this section at the .appraised value; 

(5) the bond or deposit required pursuant to section 90. I 6/ or 90 .173 shall 
be given or deposited before any cutting begins or not later than nine .months 
after. the date of sale, whichever is earlier; 

(6) in lieu of the placing of the marks M I N _on cut products as prescribed 
under section 90.151, subdivision 2, all landings of cut products shall be 
legibly marked with the name of the permit holder and the assigned permit 
number; 

(7) no person may hold more than four permits issued under this section and 
no sale may be made to a person holding/our permits which are still in effect or 
to a person having more than 20 employees; 

. (8) the permit may not exceed one year in .duration; 

(9) if the purchaser for good and sufficient rt;ason 'is unable to cut the timber 
within the one year permit period, the commissioner may grant One exu;nsion 
for a period of up to one year from the date of expiration of the original permit 
wJ~hout interest, and one additjona/.extension of o.ne year with interest; 

( JO) if all cut timber, equipment, and buildings, are not removed at the end 
of any 120 day extension 'period which the Commissioner may grant for re
moval, the commissioner may grant a second period of time not to exceed 120 
days for the removal of cut timber, _equipment, and buildings Upon receipi of a 
request by the permit holder for hardshi/J reasons only. 

The auction sale -Procedure set forth in this section constitutes an additional 
alternative timber sale procedure _available to the commissioner and is not 
intended to replace other. authority possessed· by the _commissioner to sell 
timber in lots of $7,000_or less. · 

Sec. 5. Minnesota Statutes 1980, Section 90.151, Subdivision 11, is 
amended to read: 

Subd. 1 I. Except as authorized under section 90.191, any pennit ffliliHg 
which fails to confonn to the requirements of this section or, in the case of a 
permit issued under section 4, which fails to conform to the requiremenis of 
section 4, shall be void 6ft tb fflee. 

Sec. 6. Minnesota Statutes 1980, Section 90.151, Subdivision 13, is 
amended to read: 
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Subd. 13. The commissioner may grant extensions of timber permits and 
contracts, whelher isstte<I l,efere er efler Jttly +, -1%+, for ....,I, periods as the 
commissioner deems advisable, provided that ( I) for permits issued on or after 
May 15, 1975 the total of ....,I, the extensions shall not exceed three years from 
the date of the expiration of the original permit, and (2) for permits issued prior 
to May 15, 1975 the total of ....,I, the extensions and the original permit term 
shall not exceed ten years from date of issuance of the permit. All extensions 
granted pursuant to this subdivision shall be subject to all the provisions of this 
chapter. The commissioner shall include in each extension a condition that the 
purchaser shall pay to the state interest at the rate of si!e eight percent of the 
unpaid purchase price for each year of sti€lt extension or portion thereof to the 
date of the seasonal scale report of products cut as computed on the sale price of 
the timber cut, or if not cut, upon the official estimate thereof; however, the 
purchaser is not required to pay interest totaling $1 or less. 

Sec. 7. Minnesota Statutes 1980, Section 90.161, Subdi_vision I, is 
amended to read: 

Subdivision I. Except as otherwise provided by law the purchaser of any 
state timber, before any timber permit to him shall become effective for any 
purpose, shall within 90 days from the date of purchase give a good and valid 
bond to the state of Minnesota equal to the value of all timber covered or to be 
covered by the permit, as shown by the sale price bid therefor and the appraisal 
report thereof as to quantity, less the amount of any payment pursuant to 
section 90. 14, which bond shall be conditioned upon the faithful performance 
by the purchaser and his successors in interest of all the terms and conditions of 

. the permit and all requirements of law in respect to such sales; and the bond 
shall be approved in writing by the commissioner and filed for record in his 
office. 

Sec. 8. Minnesota Statutes 1980, Section 90.173, is amended to read: 

90.173 [PURCHASER'S OR ASSIGNEE'S CASH DEPOSIT IN LIEU OF 
BOND.] 

In lieu of filing the bond required by section 90.161 or 90.171, as security 
for the issuance or assignment of a timber permit the person required to file 
....,I, the bond may deposit with the state treasurer cash, a certified check, er a 
cashier's check, a postal, bank, or express money order, assignable bonds or 
notes of the United States, or an assignment of a bank savings account or 
investment certificate or an irrevocable bank letter of credit, in the same 
amount as would-be required for a bolld. If secu_rities listed in this section are 
deposited, the par value of the securities shall be not less than the amount 
required for the timber sale bond,· and the person required to file the timber 
sale bond shall submit ·an agreement authorizing the commissioner to sell or 
otherwise take possession of the security in the event of default under the timber 
sale. All of the conditions of the timber sale bond shall equally apply to ....,I, 
the deposit with the state treasurer. In the event of a default the state may take 
from Stteft the deposit the sum of money to which it is entitled; the remainder, if 
any, shall be returned to the person making ....,I, the deposit and shall bear 
interest at the rate determ_ined pursuant to section 549 .09 if not- returned within 
30 days from the date of the default. Stieb Sums of money as may be required 
by the state treasurer to carry out the terms and provisions of this section are 
ltereby appropriated from the general fund to the state treasurer for ....,I, these 
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purposes. When cash is deposited for a bond, it shall be applied to the amount 
due when a statement is prepared and transmitted to (he permit holder pursu
ant to section 90.181. Any balance due to the state shall be shown on the 
statement and shall be paid as provided in section 90.181. Any amount of the 
deposit in excess of the amount determined to be due pursuant to section 
90.181 shall be returned to the permit holder when a final statement is trans
mitted pursuant to that section. All or part of a cash bond may be withheld from 
application to an amount due on a non-final statement if it appears that the 
total amount due on the permit will exceed the bid price. 

Sec. 9. Minnesota Statutes 1980, Section 90.181, Subdivision 2, is 
amended to read: 

Subd. 2. [DEFERRED PAYMENTS.] If the amount of the statement is not 
paid within 30 days of the date thereof, it shall bear interest at the rate ef si,, 
~ pet= tlftftt:lfft f.t:am 4ate determined pursuant to section 549 .09. except 
that the purchaser shall not be required to pay st!eh interest that totals $1 or less. 
If the amount is not paid within 60 days, the commissioner shall place the 
account in the hands of the attorney general who shall proceed to collect the 
same. When deemed in the best interests of.the state, the commissioner shall 
eeem itieF Ike best itt!erest ef lfteSltlle he 5hall take possession of the timber for 
which st!eh an amount is due wherever it may be found and sell the same 
informally or at public auction after giving st!eh Heliee && he <leems reasonable 
notice. The proceeds of st!eh the sale shall be applied, first, to the payment of 
the expenses of seizure and sale; and, second, to the payment of the amount due 
for Sti€fl" the timber, with interest; and the surplus, if any, shall belong to the 
state; and, in case a sufficient amount is not realized to pay St:teft these amounts 
in full, .the balance shall be collected by the attorney general. Neither payment 
of st!eh the amount, nor the recovery of judgment therefor, nor satisfaction of 
-Sl:leR the judgment, nor the seizure and sale of stteh timber, shall release the 
sureties on any bond given pursuant to this chapter, or preclude the state from 
afterwards claiming that Si:feft the timber was cut or removed contrary to law 
and recovering damages for the trespass thereby committed, or from prosecut
ing the offender criminally. 

Sec. ID. Minnesota Statutes 1980, Sectio_n 90.191, Subdivision I, is 
amended to read: 

Subdivision I . The commissioner may sell the timber on any tract of State 
land in lots not exceeding~ $3,()()() in appraised value, without-formali
ties but for not less than the full appraised value thereof, to any iAei•, ieaal 
person. No sale shall be made under this section to any person holding two 
permits issued hereunder which are stilJ in effect; except t}za_t ( 1) a partnership 
as defined in chapter 323, which may include spouses but which shall provide 
evidence that a partnership exists, may be holding two permits for each of not 
more than three pQrtners who are actively engaged in the business of logging 
or who are the spouse.'i of persons who are actively engaged in the business of· 
logging with that partnership; and (2) a corporation, a majority of whose 
shares and voting power are owned by natliral persons related to each other 
within the fourth degree of kindred according to the rules of the civil law or 
their spouses or estates, may be holding two permits/or each of not more than 
three sJuJreholders who are actively engaged in the business of logging or who 
are the spouses-of persons who are actively engaged in the business of logging 
with that corporiltion. 
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·Sec.II. [EXTENSION OF CERTAIN TIMBER PERMITS.] 

The commis_sioner of natural resources may extend for an additional period 
of not to exceed one year any timber permit issued_pursuant to Minnesota 
Statutes, Section 90.191. which expires during 1981. This extension shall be in 
addition to any extension previously granted pursuant to section 90.191; shall 
be made without additional charge, and shall otherwise be subject to the 
requirements of section 90.191. 

Sec. 12. Minnesota Statutes 1980, Section 282.04, Subdivision I, is 
amended to read: 

Subdivision I. [TIMBER SOLD FOR CASH.] The county auditor may sell 
dead, down and mature timber upon any tract that may be approved by the 
n.atural resources commissioner. Such sale of timber products shall be made for 
cash at not less than the appraised value determined by the county board to the 
highest bidder after not less than one week's published notice in an official 
paper within the county. Any timber offered at .such public sale and not sold 
may thereafter be sold at private sale by the county auditor at not less than the 
appraised value thereof, until such time as the county board may withdraw such 
timber from sale. The appraised value of the timber and the forestry practices to 
be followed in the cutting of said timber shall be approved by the commissioner 
of natural resources. Payment of .the. full sale price of aH ti.mber sold on 
tax -forfeited lands shall be made in cash at the time of the timber sale. The 
county board may require final settlement on the basis of a scale of cut prod
ucts. Any parcels of land ·,from which timber is to be sold by scale of cut 
products shall be so designated in th_e published notice of sale above men
tioned,' in which case the notice shall contain a description of such parcels, a 
statement of the estimated quantity of each species of timber thereon and the 
appraised price of each specie of timber for 1,000 feet, per cord or per piece, as 
the case may be. In such cases any bids offered over and above the appraised 
prices shall be by percentage, the percent bid to be added to the appraised price 
of each of the different species of timber advertised on the land .. The purchaser 
of timber from such parcels shall pay in c.ash at the time of sale at the rate bid 
for all of the timber shown in the. notice of sale as estimated to be standing on 
the land, and in addition shall pay at the same rate for any additional amounts 
which the final scale shows to have been cut or was available for cutting on the 
land at the time of sale under the terms of such sale. Where the final scale of cut 
products shows that less timber was cut or was available for cutting under terms 
of such sale than was originally paid for, the excess payment shall be refunded 
from the forfeited tax sale fund upon the claim of the purchaser, to be audited 
and allowed by the county board as in case of other claims against the county. 
No timber, except hardwood pulpwood, may be removed from such parcels of 
land or other designated landings until scaled by a person or persons designated 
by the county board and approved by the commissioner of natural resources. 
Landings other than the parcel of land from which timber is cut may be 
designated for scaling by the county board by written agreement with the 
purchaser of the timber. The county board may, by written agreement with the 
purchaser and with a consumer designated by him when the timber is sold by 
the county auditor, and with the approval of the commissioner of natural 
resources, accept the consumer's scale of cut products delivered at the con
sumer's landing. No timber shall be removed until fully paid for in cash. Small 
amounts of green standing, dead, down, dying, insect infected or diseased 
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timber not exceeding~ $3,000 in appraised valuation may be sold for not 
less than the full appraised value at private sale to individual persons without 
first publishing notice of sale or calling for bids, provided that in case of such 
sale involving a total appraised value of more than $200 the sale shall be made 
subject to final settlement on the basis of a scale of cut products in the manner 
above provided and not more than two ·such sales, directly or indirectly to any 
individual shall be.in effect at one time. As directed by the county board, the 
county auditor may lease tax-forfeited land to individuals, corporations or 
organized subdivisions of the state at public or private vendue, and at such 
prices and under such terms as the county board may prescribe, for use as 
cottage and camp sites and for agricultural purposes and for the purpose of 
taking and removing of hay, stumpage, sand, gravel, clay, rock, marl, and 
black dirt therefrom, and for garden sites and other temporary uses provided 
that no leases shall be for a period to exceed ten years; provided, further that 
any leases involving a consideration of more than $300 per year, except to an 
organized subdivision of the state shall first be offered at public sale in the 
manner provided herein for sale of timber. Upon the sale.of any such leased 
land, it shall remain subject to the lease for not .10 exceed one year from the 
beginning of the terin of the lease. Any rent paid by the lessee for the portion of 
the term cut off by such cancellation shall be refunded from the forfeited iax 
sale fund upon the claim of the lessee, .to be audited and allowed by the county 
board as in case of other claims against the county. The county auditor, with 
the approval of the county board is authorized to grant permits, licenses, and 
leases to tax-forfeited lands for the depositing of stripping, lean ores, tailings, 
or waste products from mines or ore milling plants, upon such conditions and 
for such consideration and for such period of time, not exceeding 15 years, as 
the county board may determine; said permits, licenses, or leases to be subject 
to approval by the commissioner of nat.ural resources. Any person who re
moves any timber from tax-forfeited land before said timber has beenscaled 
and fully paid for as provided in this subdivision is guilty of a misdemeanor. 
The county auditor may, with the approval of the county board and the com
missioner of natural resources, and without first offering at public sale, grant 
leases, for a term not exceeding 25 years, for the removal of peat from tax
forfeited lands upon such terms and conditions as the county board may pre
scribe. 

Provided, however, that no lease for the removal of peat shall be made by the 
county auditor_pursuant to this section without first holding a publi~ hearing on 
hisi.ntention to lease. One printed notice in a legal newspaper in the county at 
least ten days before the hearing, and posted notice in the courthouse at least 20 
days before the hearing shall be given of the hearing, · 

Sec. 13. [MEETINGS IN 198l.] 

Notwithstanding any contrary provision in section 2. in 1981 the meetings 
required by that section shall be held not. later than July I, 1981. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 2, 1 J and 13 are effective the day following final enactment. The 
remaining sections of this act are effective August I, 1981." 

Delete the title and insert: 

·•A bill for an act relating to natural resources; raising limitations on values 
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of state timber which may be sold at public auction or informal sale; providing 
forintermediate auction sales and changing certain other provisions relating to 
the sale and removal of state timber; sale of stumpage; permitting extension of 
certain timber permits; amending Minnesota Siatuted 980, Sections 90.031, 
Subdivision 4; 90.041, by adding a subdivision; 90.101, Subdivision I; 
90.151, Subdivisions U and 13; 90.161, Subdivision I; 90.173; 90.181, 
Subdivision 2; 90.191, Subdivision. I; 282.04, Subdivision I; proposing new 
law coded in Minnesoia Statutes, Chapter 90." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Arlene I. Lehto, Willard M. Munger, Myron E. 
Nysether 

Senate Conferees: (Signed) Marv Hanson, Bob Lessard, Gerald L. Willet 

. Mr. Hanson moved that the foregoing recommendations and Conference 
Coinmittee. Report on H. F. No. 936 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H. F. No. 936 was read the third time, as amended by the Conference 
Committee, .and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were:. 

Bang 
-Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Dav.is 
Dicklich 

Dieterich 
Engler 
Frank 
Frederickson 
Hanson 
Hughes 
Humphrey 
Kamrath 
Knutson 
Kroening " 
Kronebusch 

Langseth. 
Lantry . 
Lessard 
Lindgren·· 
Luther 

· Merriam 
Moe, D. M. 
Moe,R. D. 

· NelSOn 
Olhoft 
Penny 

Peterson,D.L. 
· P~terson,R._W. 
Petry 
Pillsbwy 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
.Sikorski 

Spear 
Stem 
Stokowski 
Stumpf 
Taylor . 
Tennessen 
Vega 

· Waldorf 
Wegener 

So the bill, as amended by the Conference.Committee, was repassed and its 
title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate proceed to the Order of Business of Reports of 
Committees. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Johnson from the Committee on Taxes and Tax Laws, to which was 
re-referred 

H. F. No. 1132: A bill for an act relating to the revenue recapture act; 
expanding the definition of claimant agencies to· include counties and state 
district courts; amending Minnesota Statutes 1980, Sections 270A.02; and 
270A.03, Subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended as 
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follows: 

Page I , after line 8, insert: 

"Section I. [STATE GOVERNMENT: APPROPRIATIONS.] 

The sums set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, to the 
agencies and for the purposes specified in the following sections of this act, to 
be available for the fiscal years indicated for each purpose. The figures 
"1982", and "1983", wherever used in this act, mean that the appropriation 
or appropriations listed thereunder are available for the year ending June 30, 
1982, or June 30, 1983, respectively. 

SUMMARY BY FUND 

General 

Sec. 2. EDUCATION AIDS 

1982 

$38,694,520 

Subdivision 1. Foundation Aid ...... . 

The appropriation for the first year is foraid for 
fiscal year 1982 payable in fiscal year 1982. The 
appropriation for the second year includes 
$1,800,000 for aid for fiscal year 1982 payable 
in fiscal year 1983, and $17,917,500 for aid for 
fiscal year I 983 payable in fiscal year 1983. 
These amounts are added to the amounts appro
priated for foundation aid in the law enacted at 
the 198 I regular session styled as House File 
No. 70. 

Subd. 2. Summer School .............. . 

This appropriation is for I 982 summer school 
programs and shall be added to the amount ap
propriated for 1982 summer school programs in 
the law enacted at the 1981 regular session styled 
as House File No. 70. 

Subd. 3. Special Education Aid ......... . 

The appropriation for the first year is for aid for 
fiscal year 1982 payable in fiscal year 1982. The 
appropriation for the second year. includes 
$723,280 for aid for fiscal year 1982 payable in 
fiscal year 1983, and $6,676,620 for aid for 
fiscal year 1983 payable in fiscal year 1983. 
These appropriations are added to the amounts 
appropriated for special education aid in the law 
enacted at the 1981 regular session styled as 
House File No. 70. 

Sec. 3. HIGHER EDUCATION 
COORDINATING BOARD .............. . 

1983 

$59,192,400 

. TOTAL 

$97,886,920 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1982 1983 

$16,100,000 $19,715,500 

162,000 

6,509,520 7,399,900 

5,435,000 3,565,000 
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$ 
$3,685,000 the first year and $1,815,000 the 
second year is for scholarships and grants-in
aid, and $1,750,000 the first year and 
$1,750,000 the second year is for private college 
contracts. 

1982 

2821 

1983 
$ 

Sec. 4. PUBLIC WELFARE 

Medical Assistance for Nursing 
Home Residents and Others . . . . . . . . . . . . . . . 10,650,000 28,350,000 

This appropriation shall be added to the amounts 
appropriated for medical assistance in the law 
enacted at the I 981 regular session styled as 
House File No. 1446, S_ection 2, Subdivision 4, 
and is for the purpose of providing for reserved 
bed days for residents of long term care facili-
ties; paying for restorative and_ -maintenance 
therapy; increasing the amount of liquid assets 
that the spouse of a person residing in a nursing 
home may retain; establishing a drug formulary; 
increasing the amount of money ava_ilable in fis-
cal year I 983 for paying the costs of care of 
elderly residents of nursing homes; changing the 
base year for vendor reimbursements from the 
50th percentile of 1978 usual and customary fees 
to the 50th percentile of 1980 usual and custom-
ary fees; and changing the percentage increase 
on limits for payments to medical assistance 
vendors from 8 percent in the first year to 10 
percent in each year of the biennium. 

If the appropriation for either year is insuffi
cient, the appropriation for the other year is 
available for it. 

Sec. 5. A law enacted at the 1981 regular session styled as House File No. 
70, as added in Article I, Section 21, Subdivision I, is amended as follows: 

Sec. 21. [124.2122] [BASIC FOUNDATION AID.] 

Subdivision I. [FORMULA ALLOWANCE.] "Foundation aid formula 
allowance" or "formula allowance" means the amount of revenue per pupil 
unit used in the computation of foundation aid for a particular school year and 
in the computation. of permissible levies for use in that school year. The 
formula allowance shall be ~ $1,338 for 1980 payable 1981 levies and 
for foundation aid for the 1981-1982 school year. The formula allowance shall 
be $+;400 $1,422 for 1981 payable 1982 levies and for foundation aid for the 
1982-1983 school year. 

Sec. 6. Minnesota Statutes 1980, Section 124.32, Subdivision I, as 
amended by a law enacted at the 1981 regular session styled as House File No. 
·70, Article Ill, Section 11, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] 

Subdivision I. f"tl'eHl!e 1981 l982atKI 1982 1983 sclioolyee,s, The state 
shall pay to any district for the employment in its educational program for 
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handicapped children M 70 percent of the salary of essential personnel for the 
normal school year for each full time person employed, or a pro rata amount 
for a part time person or a person employed for a limited time, whether the 
essential personnel are employed by a district alone or jointly with another 
district. 

(fit BeginniRg ff¼ file 1983 1984 seft08l yettF fflKI eaelt yettF lhereoOer, Ute 
Sktte SReH JfftY"ffl ~ ~ fet= fftO OfflPIByRleHt tft iffi ed1:1eetional fJFBgffiffl fat= 
ftendieofJfJCB ehilefeR .+Q ~ ei flte ~ ef esseAtiel fJOFSBHnel tef tfte 
fl0flfHII selleel Y"llf fef tlfleh Ml tiffle fl8l'S8B ""'~l•i•ed, "'a !'ff' fllla """"'8t 
fef a f!tll'I tiffle fl8fS8B 0f a fl8fS8B ""'~l•)'•d fef a fflffi!e<I tiHie;- .. helhor lite 
osse111iel ~•rsennel are ""'~leyed ey a tlislfiet alene er j0ift!1y fflllt ane!l!er 
diskiet. 

Sec. 7. Minnesota Statutes 1980,. Section 256B.02, Subdivision 8, as 
amended by a law enacted at the 1981 regular session styled as House File. No. 
1446, Article II, Section 26, is amended to read: 

Subd. 8. "Medical assistance" or "medical care" means payment of part or 
all of the cost of the following care and services for eligible individuals whose 
income and resources are insufficient to meet all of such cost: 

(I) Inpatient hospital services. 

(2) Skilled nursing home services and services of intermediate care facilities. 
Peyfflenl sl!aH l,e ffHKle e!!ly fef <Hl)'S 011 wlHeh lite eligi!,le individual is ift lite 
fttlfSiftg ft8fRe er faeilH~•-

(3) Physicians' services. 

(4) Outpatient hospital or clinic services. 

(5) Home health care services. 

(6) Private duty nursing services. 

(7) ,Ne ~•yfflenls ~ l,e fflftde ~ursuenl le li>is eiHtf!!er <iireetly le ~li)•sieel 
tkempists, oee1:1potienal tfteF&fJists, speeelt fJOlhologists atttl audiologists. Pfe-
s.et=ihee restorative~ &REI speeielileEI ffloiH:te_11enee t~ wltiel=t ffltlSl fie 
13revided ~ physieel tAem13ists, eeeuf)etieRol therefJists, speeelt pod~olegists 
iHtEI etuliel~gists iB a fttlfSiftg heme, bo8fdieg ettFe OOffle eF sHper\'ised H-Y-ittg 
faeili!y sl!aH l,e ineluded ii, lite I"" diem fllle 0f lite t:&eilil)'. S~eeieli,ed 
ftl8:iAtCR8ftee ~ wh-ieh ffMtSt ~ pre,1ideEI ~ a lffempist Sft&I.I ft6t melt:tae 
IH'AhuletiBA, jHtSstYe fftftge ef ftlotieA, tfftftSfet: ftflEI eetiYities ei tltttly ttY-i-ftg, ftflEI 
teeehiAg ftflEI k>lle•n \:I.fl wh-ieh ftft! eoAsidered fttlfSiftg e&fe ser-dees. Pe5 ffieAts 
te ftledieMe eertiHed rehehilitetion egeReies shftU. he fffflitetl ~ payments fat= 
physieion ser.riees ftftQ preserihed _ restoroti, e ~ pro, ided 9)'" ph) sieol 
th.empists. oeeupotional theRtpists. ~ pathologists ftftQ audielogists Phys
ical therapy and related services . 

(8) Dental services, excluding cast metal restorations. 

(9) Laboratory and x-ray services. 

(10) The following if prescribed by a licensed pract111oner: drugs, eye
glasses, dentures, and prosthetic devices. '.'fhe eofflfflissioRer !ihall :preserihe a 
dfttg foABUltlf)'. PaymeRts __ faf' preseribe8 m=ugs shftU. 9e fffflitea as follows, 
ttnless pR6I' authori~ation ffH' O!teeptiens is reeei • ed fFem fife eommissieAer: 
fat Qae preseFiptioe f:le{" ffl&iAteAanee tl:fug ~ ffl8ftfftt ftftQ fe1 +Mee preseFip 
fieRs pet= ffl0IHft ~ reeipieet. ~ feRRuler," fflOftllS fhe ffst et= tlfugs 
eppro•: eEI ~ die eolftfflissioAer tifJ0ft ¾lte tMl¥iee et= ~ ilfttg foRHUlftf} eetft-

ffttffee ff:tftt ftffJ reifflhursehle t:HH:ler ~ Sfflte ffl.e8ieal assisteH:ee pregraffl. Pt=0ffl-
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ulgatioR 8:ft& ptielieatieR ef the ffiRHulai:,• shaY- 9e ~ ffflfft: ~ requife 
ffieft!S ef eltttj,!ef +➔., +he feffflHlary sl>ttll fl8! ieelHae: W BRigs lee1';,,g I-BA 
0f)fJF0'. al .fet: ~ ftft& effieeey; AA Qyer the eouRter ~-~ ~ ~ 
tas, eeetamifiot:1heR, ~- 13leRRiRg prea\iets, ~ ~ 13reitaktl ~ 
ttMftifts, ftft0 1;itafflins fef eRildreR tiftElef age +; t@1 NHa=itieHel 13r081:1ets; fa:) 
ARereeties; aAEl fej, BRlgs f.et= whteh fftedieel ¥ftkte ftftS- ft8f lteeR estftelished. 
~ ~ feFRndarJ eetHff}iHee skall- fe¥tew. ftH 6fti#S' ftfte EMkr4se fhe eofflfl1is 
sieBef as fe ~ iRelasioR er e~rnlttsioR ff0fft the 4Rtg femH:derJ. ~ fftf-
~ eofflHliffee Sft9:H 9e eefflpfised ef eee fetJFeSeateHve ·eaeh 8H the aftt-
~ ef ~1iaaesota's sel=teel, ef detttis~, ~ ef meElieiae ftft8 eel-lege ef 
phtlfffleey; the ~1iRHeootu medical assoeietion; #te ~Un~eseta ~ phtlffflaees 
~ esseeietiea; ffte depaAA:teRt ef ~ ftfta tfte• 8ep8ffmeet ef ~ wel-
~ ~ .eomfflissioRer 91' his agetH: slHHl sePre as seere.lftr-y ta the eofflflli..,ee. 
The commissioner shall designate a formulary committee which shall advise 
the commissioner on the names of drugs for which payment shall not be made, 
recommend _a system for reimbursing providers on a set fee or charge basis 
rather than the present system, and develop methods encouraging use of ge
neric drugs when they are less expensive and equally effective as trademark 
drugs. The formulary committee shall consist of nine members.four of whom 
shall be physicians who are not employed by the department of public welfare, 
and a majority of whose practice is for persons paying privately or through 
health insurance, three of whom shall be pharmacists who are not employed by 
the department of public welfare, and a majority of whose practice is for 
persons paying privately or through health insurance, a consumer representa
tive, and a nursing home representative. Committee members"shall serve two 
year terms and shall serve without compensation. Promulgation of the for
mulary shall be consisteni with the requirements of section 15 .0412, subdivi
sion 5. 

(11) Diagnostic, screening, and preventive services. 

(12) Health care pre-payment plan premiums and insurance premiums if 
paid directly to a vendor and supplementary medical insuranc_e benefits under 
Title XVIII of the Social Security Act. 

(13) Abortion services, but only if one of the following conditions is met: ... 
(a) The abortion is a medical necessity. "Medical necessity" means (I) the 

signed written statement of two physicians indicating the abortion is medically 
necessary to prevent the death of the mother, and (2) the patient has given her 
consent to the abortion in writing unless the patient is physically or legally 
incapable of providing infonned consent to the procedure, in which case 
consent will be given as otherwise provided by law; 

(b) The pregnancy is the result of criminal sexual conduct as defined in 
section 609.342, clauses (c), (d), (e)(i), and (t), and the incident is reported 
within 48 ·hours after the incident occurs to a valid law enforcement agency for 
investigation, unless the victim is physically unable to report the criminal 
sexual conduct, in which case the report shall be made within 48 hours after the 
victim becomes physically able to report the criminal sexual conduct; or 

(c) The pregnancy is the result of incest, but only if the incident and relative 
are reported to a valid law enforcement agency for investigation prior to the 
abortion. 

( 14) Transportation costs incurred solely for obtaining emergency medical 
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care or transportation costs incurred by non-ambulatory persons in obtaining 
emergency or non-emergency medical care when paid directly to an ambulance 
company, common carrier, or other recognized providers of transportation 
services. For the purpose of this clause, a person who is incapable of transport 
by taxicab or bus shall be considered to be non-ambulatory. 

(15) To the extent authorized by rule of the state agency, costs of bus or 
taxicab transportation incurred by any ambulatory eligible person for obtaining 
non-emergency medical care. 

(16) Any other medical or remedial care licensed and recognized under state 
law unless otherwise prohibited by law. 

Sec. 8. Minnesota Statutes 1980, Section 256B.03, as amended by a law 
enacted in the 1981 regular session styled as House File No. 1446, Article II, 
Section 27, is amended to read: 

256B.03 [PAYMENTS TO VENDORS.] 

Subdivision I. [GENERAL LIMIT.] All payments for medical assistance 
hereunder must be made to the vendor. 

Subd. 2. [LIMIT ON ANNUAL INCREASE TO LONGcTERM CARE 
PROVIDERS.] Notwithstanding the provisions of sections 256B.42 to 
256B.48, a law enacted in the 1981 regular session styled as House File No. 
1446, Article 1/, Section 2, and rules promulgated under those sections, rates 
paid to a skilled nursing facility or an intermediate care facility, including 
boarding care facilities and supervised living facilities, except state owned and 
operated facilities, for !Re fust rate yeftf years beginning during the biennium 
ending June 30, 1983, shall not exceed by more than eigft! ten percent the final 
rate allowed to the facility for the preceding rate year. 

Notwithstanding provisions of Minnesota Statutes, Section 256B.45, Sub
division l, the commissioner shall not increase the percentage for investment 
allowances. 

Sec. 9. Minnesota Statutes 1980, Section 256B.06, Subdivision I, as 
amended by a law enacted at the 1981 regular session styled as House File No. 
1446, Article II, Section 28, is amended to read: 

Subdivision 1. Medical assistance may be paid for any person: 

(I) Who is eligible foror receiving public assistance under the aid to families 
with dependent children program; or 

(2) Who is eligible for or receiving supplemental security income for the 
aged, blind and disabled; or 

(3) Who except for the amount of income or resources would qualify for 
supplemental security income for the aged, blind and disabled, or aid to 
fami1ies with dependent children and is in need of medical assistance; or 

(4) Who is under 21 years of age and in need of medical care that neither he 
nor his relatives responsible under sections 256B.0l to 256B.26 are financially 
able to provide; or 

(5) Who is residing in a hospital for treatment of mental disease or tuber
culosis and is 65 years of age or older and without means sufficient to pay the 
per capita hospital charge; and 
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(6) Who resides in Minnesota, or, if absent from the state, is deemed to be a 
resident of Minnesota in accordance with the regulations of the state agency; 
and 

(7) Who alone, or together with his spouse, does not own real property other 
than the homestead. For the purposes of this section, "homestead" means the 
house owned and occupied by the applicant as his dwelling place, together with 
the land upon which it is situated and an area no greater than two contiguous 
lots in a platted or laid out city or town or the smallest parcel allowed under 
applicable zoning regulations in unplatted land. Real estate not used as a home 
may not be retained unless it produces net-income applicable to the family's 
needs or the family is making a continuing effort to sell it at a fair and 
reasonable price or unless sale· of the real estate would net an insignificant 
amount of income applicable to the family's needs, or unless the commissioner 
determines that sale of the real estate would cause undue hardship; and 

(8) Who individually does not own more than $2,000 in cash or liquid 
assets, or if a member of a household with two family members (husband and 
wife, or ·parent and child), does not own more than $4,000 in cash or liquid 
assets, plus $200 for each additional legal dependent, e,eeei,t tlt&l. When only 
one spouse resides, or will reside after applying for medical assistance, in a 
nursing home, or is rfceiving or will receive alternative care under the alter
native care grants program in a county with preadmission screening under 
section 256B .091, the cash or liquid asset amount for two family members is 
$10,000. The value of the following shall not be included: 

(a) the homestead, and (b) one motor vehicle licensed pursuant to Minnesota 
Statutes, Chapter 168 and defined as: (I) passenger automobile, (2) station 
wagon, (3) motorcycle, (4) motorized bicycle or (5) truck of the weight found 
in categories A to E, of section 168.013, Subdivision le; and 

(9) Who has or anticipates receiving an annual income not in excess of 
$2,600 for a single person, or $3,250 for two family members (husband and 
wife, parent and child, or. two siblings), plus $625 for eachadditional legal 
dependent, or who has income in excess of these maxima and in the month of 
application, or during the three months prior to the month of application, 
incurs expenses for medical care that total more than one-half of the annual 
excess income in accordance with the regulations of the state agency. In com
puting income to determine eligibility of persons who are not residents of long 
term care facilities, the commissioner shall disregard increases in iricome of 
social security or supplementary security income recipients due solely to in
creases required by sections 215(i) and 1617 of the social security act, and shall 
disregard income of disabled persons that is also disregarded in determining 
eligibility for supplemental aid under section 256D.37, subdivision I, unless 
prohibited by federal law or regulation. If prohibited, the commissioner shall 
first seek a waiver. In excess income cases, eligibility shall be limited to a 
period of six months beginning with the first of the month in which these 
medical obligations are first incurred; and 

(10) Who has continuing monthly expenses for medical care that are more 
than the amount of his excess income, computed on a monthly basis, in which 
case eligibility may be estab_lished before the total income obligation referred 
to in the preceding paragraph is incurred, and medical assistance payments may 
be made to cover- the monthly unmet medical need. In licensed nursing home 
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and state hospital cases, income over and above that required for-justified 
needs, detennined pursuant to a schedule of contributions established by the 
commissioner of public welfare, is to be applied to the cost of institutional 
care. The commissioner of public welfare may establish a schedule of con
tributions to be made by the spouse of a nursing home resident _to the cost of 
care and shall seek a waiver from federal regulations which establish the 
amounf-required to be contributed by either spouse when one spouse is a 
nursing home resident; and 

(11) Who has applied or agrees to apply all proceeds received or receivable 
by him Or his spouse'from ailtomobile accident coverage and private health care 
coverage to the costs of medical care for himself, his spouse, and children. The 
s_tate agency may require from any applicant or recipient of medical assistance 
the assignment of any_rights accruing under private health care coverage. Any 
rights or amounts so assigned shaJI be applied against the cost of medical care 
paid for under this chapter. Any assignment shall riot be effective as to benefits 
paid or provided under automobile accident coverage.and private health care 
coverage prior to receipt Of the assignment by the person or organization 
providing the benefits. 

Sec. 10. Minnesota Statutes 1980, Section 256B.08, is amended to read: 

256B.08 [APPLICATION.] 

An appJicant for medical assistance hereunder, or a person acting in his 
behalf, shall file his application with a county agoncy in such manner and fonn 
as shall be prescribed by the state agency. When a married applicant resides in 
a nursing-home or applies for medical assistance for nursing home services, the 
county agency shall consider an application on behalf of the applicant's 
spouse only. upon specific request of the applicant or upon specific request of 
the spouse and separate filing of an application. 

Sec. 11. A law enacted at the 1981 regular session styled as House File No. 
1446, Article II, Section 2, Subdivision 1, is amended to read: 

· Subdivision I. Notwithstanding the provisions of a law enacted at the 1981 
regular session styled as House File No. 1446, Article II, Section 2, Subdivi
sion 2, Clause_ (c), all payments for vendors of medical care under FHedieal 
assiste:Ree ftft8 general assistance medical- care shall be ~ te based upon 
this standar_d_: the 50th percentile of usual and· customary fees based upon 
medical assistance billings during calendar year 1978 . All payments for ven
dors of medical care under medical assistance_ shall be limited to the 50th 
percentile of usual and cUstomary fees based upon billings during calendar 
year 1980 for physician services·,-dental care, vision cai:"e, podiatric _services, 
chiropractic care, physical therllpy, occupational therapy, speech patholo
gists, audiologists, mental health centers, psychologists, public health clinics, 
and independent laboratory and x-ray services. 

Sec. 1_2. [BUDGET REVIEW CONTINUED.] 

The policy of the 72nd legislature shall be to continue to review the 1982-83 
state budget during the interim _between the 1981 and 1982 sessions in order to 
find cost savings to further reduce expenditures in the biennium budget.'' 

Page 2, after line 10, insert: 

"Sec. 16. [297.17] [ADDITIONAL TAX ON CIGARETTES.]. 
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Subdivision I. [TAX IMPOSED.] In addition to the tax imposed pursuant to 
section 297.02, there is imposed a-tax upon the sale of cigarettes in this state or 
having ciiarettes in possession in this state with intent to sell and upon any 
person engaged in business as a distributor thereof, at the following rates, 
subject to the discount provided in sectio? 297.03: 

(I) On cigarettes weighing notmore than three pounds per thousand, 2.5 
mills on each cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 2 .5 mills 
On each cigarette. 

Subd. 2. [FEDERAL LAWS·.] The tax imposed by this section shall not 
apply with respect to any sale which under the constitution and laws of the 
United States may not be made the subject of taxation by this state. 

Subd. 3. [SALES BY STATE.] The state of Minnesota or any of its agen
cies,. instrumentalities, or governmental subdivisions except institutions under 
the control and management of the com_missioner of-corrections shall be sub• 
ject to the tax imposed by ~his chapter on all cigarettes. sold, in the same 
manner as distributors, if the unit is engaged in the purchase and sale of 
cigarettes. 

Subd. 4. [ADMINISTRATION OF TAX; PENALTIES.] The tax shall be 
collected together with and as part of the tax imposed in section 297.02, but the 
commissioner may require that returns filed shall separately report each tax. 
The provisions of sections 297.01, 297.02, subdivisions 2 and 5, 297.03, and 
297.05 to 297.12, relating to the administration of the tax and imposing 
interest and penalties, shall apply to the additional tax imposed by this section. 

Subd. 5. [DISPOSITION OF REVENUE.] The revenues received from the 
taxes, interest and penalties imposed pursuant to this section shall be deposited 
by the commissioner of revenue in the state treasury to the credit of the general 
fund. 

Sec. 17. [297.27] [ADDITIONAL TAX ON USE OR STORAGE_ OF CIG
ARETTES BY CONSUMERS.] 

Subdivision I. [TAX IMPOSED.] In.addition to the tax imposed pursuant to 
section 297 .-22, there· is imposed a tax upon the use or storage by consumers of 
cigarettes in this state, and upon such consumers, at the following rates: 

(I) On cigarettes weighing not more than three pounds per thousand, 2 .5 
mills on each cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 2 .5 mills 
on each cigarette. 

Subd. 2. This tax shall not apply if the tax imposed by section I has been 
paid. . 

Subd. 3. This tax shall not app_ly to the use· or storage of cigarettes in 
quantities of200 or less in the possession of anJ one-cOnsumer, provided that 
the c~l{arettes were carried into this state by the consumer. 

Subd. 4. [ADMINISTRATION OF TAX; PENALTIES.] The tax shall be 
collected together with and as part of the tax imposed in•section 297.22, but the 
commissioner may require that returns filed shall separately report each tax. 
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The provisions of sections 297.21, 297.23, subdivisions 1 to 4, 29724, and 
the penalties imposed in sections 297.23, subdivision 5, and 297.25, shall 
apply to the additional tax imposed by this section. 

Subd. 5. [DISPOSITION OF REVENUE.] The revenues received from the 
taxes, interest and penalties imposed pursuant to-this section shall be deposited 
by the commissioner of revenue in the state treasury to the credit of the general 
fund. 

Sec. 18. Minnesota Statutes 1980, Section 297.32, Subdivision I, is 
amended to read: 

Subdivision I. A tax is hereby imposed upon all tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at the 
rate of;!() 27 percent of the wholesale sales price of such tobacco products 
except little cigars as defined in section 297 .31, subdivision 2, clause (b). 
Little cigars shall be subject to the same rate of tax imposed on cigarettes in 
section 297.02, subdivision I, clause(]), subject to the discount provided in 
section 297. 35, subdivision I. Such tax shall be imposed at the time the 
distributor (1) brings, or causes to be brought, into this state from without the 
state tobacco products for sale; (2) makes, manufactures, or fabricates tobacco 
products in this state for sale in this state; or (3) ships or transports tobacco 
products to retailers in this state, to be sold by those retailers: 

Sec. 19. Minnesota Statutes 1980, Section 297.32, Subdivision 2, is 
amended to read: · 

Subd. 2. A tax is hereby imposed upon the use or storage by consumers of 
tobacco products in this siate, and upon such consumers, at the rate of;!() 27 
percent of the cost of such tobacco products, except little cigars as defined in 
section 297.31, subdivision 2, clause (b). Little cigars shall be subject to the 
same rate of tax imposed on cigarettes in section 297 .22, subdivision 1, clause 
(I). 

The tax imposed by this subdivision shall not apply if the tax imposed by 
subdivision I on such tobacco products has been paid. 

This tax shall not app)y to the use or storage of tobacco products in quantities 
of: 

1. Not more than 50 cigars; 

2. Not more than IO oz. snuff or snuff powder; 

3. Not more than I lb. smoking or chewing tobacco or other tobacco prod
ucts not specifically mentioned herein, in the possession of any on~ consumer. 

Sec. 20. Minnesota Statutes 1980, Section 297A.25, Subdivision I, is 
amended to read: 

Subdivision 1. The following are specifically exempted from the taxes 
imposed by sections 297 A,01 to 297 A.44: 

(a) The gross receipts from the sale of food products including but not 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices 
and salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa and· 
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cocoa products, but does not include the following: 

(i) chewing gum and candy products; 
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(ii) carbonated beverages. beverages commonly referred w·as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than npn
_carbonated and nonejfe(:Vescent-bottled water sold in individual containers of 
one gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine in
tended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in humail beings and products consumed by 
humans for the preservation of health, including prescription glasses, thera
peutic and prosthetic devices, but not including cosmetics or toilet articles 
notwithstanding the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other con
sumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Consti
tution or laws of the United States or under the Constitution of Minnesota, the 
state of Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) which, 
wiihout intermediate use, is shipped or transported outside Minnesota and 
thereafter used in a trade or business or is stored, processed, fabricated or 
manuf.ictured into, attached to or incorporated into other tangible personal 
property transported or shipped outside Minnesota and thereafter used in a 
trade or business outside Minnesota, and which is not thereafter returned to a 
point within Minnesota, except in the course of interstate commerce (storage 
shall not constitute intermediate use); or (ii) which the seller delivers to a 
common carrier for delivery outside Minnesota, places in the United States 
mail or parcel post directed to the purchaser outside Minnesota, or delivers to 
the purchaser outside Minnesota by means of the seller's own delivery vehi
cles, and which is not thereafter returned to a point within Minnesota, except in 
the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions of 
chapter 296, whether or not any part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real or 
imitation; pearls, precious and semi-precious s~ones, and imitations thereof; 
articles made of, or _ornamented, mounted or fitted· with precious metals or 
imitations thereof; watches; clocks; cases and movements for watches -and 
clocks; gold, gold-plated, silver, or sterling flatware or hollow ware and 
silver-plated hollow ware; opera glasses; lorgnettes; marine glasses; field 
glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which such fur is 
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the component material or chief value, but only if such value is more than three 
times the value of the next most valuable component material. 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jellies, 
hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic ca- · 
chous and toilet powders. The tax imposed by this act shall not apply to lotion, 
oil, powder, or other article intended to be used or applied only in the case of 
babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen's sample and display cases, purses·, 
handbags, pocketbooks,. wallets, billfolds, card, pass, and key cases and toilet 
cases. 

(h) The gross receipts from the sale of and the storage, use, or consumption 
of all materials, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food 
and beverage products, feeds, seeds,. fertilizers, electricity, gas and steam, 
used or consumed in agricultural or indllstrial production of personal property 
intended to be sold ultimately at retail, whether or not the item so used becomes 
an ingredient or con~tituent part of the property produced. Such production 
shall include, but is not limited to, research, development,_ design or produc
tion of any tangible personal property, manufacturing, processing (other than 
by restaurants and consumers) of agricultural products whether vegetable or 
animal, commer~ial fishing, refining, smelting, reducing, brewing, distilling, 
printing, mining, quarrying, lumbering, generating electricity and the pro
duction of road building materials. Such production shall not include painting, 
cleaning, repairing or· similar proces_sing of property except as part of the 
original- manufacturing process. Machinery, equipment, implements, tools, 
accessories, appliances, contrivances, furniture and fixtures, used in such pro
duction and.fuel, electricity, gas or steam used for space heating or lighting, 
are not included within this exemption; however, accessory tools, equipment 
and .other short lived items, which are separate detachable units used in pro
ducing a direct effect upon the product, where such items have an ordinary 
useful life of less than 12 months., are included within the exemption provided 
herein; 

(i) The gross receipts from the sale of and storage, use or other consumption 
in Minnesota of tangible personal property (except as provided in section 
297_A.14) which is used or consumed in producing any publication regularly 
iSsued at average intervals not exceeding three months, and any su~h publica
tion. For purposes of this subsection, "publication" as used herein shall 
include, without limiting the foregoing, a legal newspaper as defined by Min
nesota Statutes 1965, Section 331.02, and any supplements or enclosures with 
or part of said newspaper; and the gross receipts of any advertising contained 
therein or therewith shall be exempt. For this purpose, advertising in any such 
publication shall be deemed to be a service and not tangible personal property, 
and persons or their agents who publish or sell such newspapers shall be 
deemed to be _enga,ging in a servi_ce with respect to gross receipts realized from 
such newsgathering or publishing ·activities by them, including the sale of 
advertising. Machinery, equipment, implements, tools, accessories, appli
ances, contrivances, furniture and fixtures used in such publication and fuel, 
electricity, gas or steam used for space heating or lighting, are not exempt; 
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U) The gross receipts from all sales of tangible personal property to, and all 
storage, use or consumption of such property by, the United States and its 
agencies and instrunientalities or a state and its agencies, instrumentalities and 
political subdivisions; 

(k) The ·gross receip-ts from the isolated_ or occasional sale of tangible per
somd property_ in Minnesota not made in the normal course of buSiness of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale; 

(1) The gross receipts from sales of rolling stock and the storage, use or other 
consuffiptiOn of such property by railroads, freight line companies, sleeping 
car companies and expiess companies taxed oii. the gross earnings basis in lieu 
of ad valorem tax_es. -for purposes of this cla1,1Se "rolling stoCk" is defined as 
the portable or rriOving apparatus and machinery of any such compan·y which 
moves on the road, and includes, but is not limited to, engines, cars, tenders, 
coaches, sleeping cars and parts necessary"for the repflir and maintenan~e_of 
such rolling stock. 

(m) The gross receipts from sales of airflight equipment and the storage, use 
or other consumption of sucp property by airline cOmpanies taxed under the 
provisions of sections 270.071 to 270.079. For purposes of this clause, "air
flight equipment,, includes airplanes and parts necessary for the repair and 
maintenance of such aitflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office telephone 
equipment used in furnishing intrastate and interstate telephone service to the 
public. 

(o) The gross receipts _from the sale of and the storage, use or other con
sumption by persons taxed under the in lieu provisions of chapter 298, of mill 
liners, grinding rods and grinding balls which are substantially consumed in 
the production of taconite, the material of which primarily is added to and 
become_s a part of.th~ material being processed . 

. (p) The gross receipts from the sale of tangible personal property to, and the 
storage, use or other consumption of such property by, any corporation, soci
ety, association, foundation, or institution organized and operated exclusively 
for c:haritable, _religious or educational p~rposes if the property purchased is to 
be used.in the performance of charitable, religious or educational functions, or 
any senior citizen group or association of groups that in general limits mem
bership to persons age 55 or older and is organized and operated exclusively for 
pleasure, recreation and other nonprofit purposes, no part of the net earnings of 
which inures to the benefit of any private shareholders; 

(q) The gross receipts from_the sale of \:askets and burial \;'aults; 

(r) The gross receipts from the sale of cigarettes. 

(s) The gross receipts from the sale of an automobile or other conveyance if 
the purchaser iS assisted by a grant from the United States in accordance with 
38 United States Code, Section 1901, as amended. 

(t) The gross receipts from the sale to the licensed aircraft dealer of an aircraft 
for which a commercial use permit has been issued pursuant to section 
360.654, if the aircraft is resold while the permit is in effect. 

(u) The gross receipts from the sale of building materials to be used in.the 
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construction or remodeling of a residence when the construction or remodeling 
is financed in whole or in part by the United States in accordance with 38 
United States Code, Sections 801 to 805, as amended, This exemption shall 
not be effective at time of sale of the materials to contractors, subcontractors, 
builders or owners, but shall b.e applicable only upon a claim for refund to the 
comffiissioner of revenue filed by recipients of the benefits provided in Title 38 
United States Code, Chapter 21 , as amended, The commissioner shall provide 
by regulation for the refund of taxes paid on sales exempt in accordance with 
this paragraph, · 

(v) The gross receipts from the sale of textbooks which are prescribed for use 
in conjunction with a course of study in ·a public or private school, college, 
university and business or trade school to students who are regularly enrolled at 
such institutions. For purposes of this clause a "public School" is defined as 
one that furnishes course of study, enrollment and staff that meets standards of 
the state board of education and a private school is one which under the 
standards of the state board of education, provides an education substantially 
equivalent to that furnished at a public school, Business and trade schools shall 
mean such schools licensed pursuant to section 141.25. 

(w) The gross receipts from the sale of and the storage of material designed 
to adv·ertise and promote the sale of merchandise or services, which material is 
purchased and stored for the purpose of subsequently shipping or otherwise 
transferring outside the state by the purchaser for use thereafter solely outside 
the state· of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels in the follow
ing manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and LP, gas sold to resi
dential customers for. residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and April; 

(iii) electricity sold for residential Use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, 
February, March and ApriL 

(y) The gross receipts from the sale or- use of tickets or admissions to the 
premises of or events spon_sored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to participate 
in.the creation, performance or appredation of the arts and which qualifies as a 
tax-exempt organization within the meaning of section 290.05, subdivision 1, 
clause (i). 

(z) The gross receipts from either the sales to or the storage, use or con
sumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of Minne
sota and is .exempt from federal taxation pursuant to section 50l(c), clause 
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(19), of the Internal Revenue Code as amended through December 3 I, 1978; 
and 

(ii) the tangible personal property which is sold to or stored, used or con
sumed by the organization.or auxiliary unit is for charitable, civic, educational, 
or nonprofit us~s,and not for social, recreational, pleasure or profit uses. 

Sec. 21. Minnesota Statutes 1980, Section 340.47, Subdivision l, is 
amended to read: 

Subdivision l. [ON INTOXICATING LIQUORS.] There shall be levied 
and collected on all into'xicating liquors manufactured, imported, sold or in 
possession of arfy person in this state, ·except as herein provided by sections 
340.50 and 340.601, and except the natural fermentation of fruit juices in the 
home for family use the following excise tax: 

(I) On all table wine containing 14 percent or less of alcohol by volume, the 
sum of P 32 cents per gallon; 

(2) On all wines containing more than 14 percent and not exceeding 21 
percent of alcohol by volume, the sum of +9 92 cents per gallon; 

(3) On all wines containing more than 21 percent and not exceeding 24 
percent of alcohol by volume, the sum of~ $1.84 per gallon; 

(4) On all wines containing more than 24 percent of alcohol by volume, the 
sum of~ $3.60 per gallon; 

(5) On all natural and artificial sparkling wines containing alcohol, the sum 
of~$/ .74 per gallon; 

(6) On all other distilled spirituous liquors, liqueurs, cordials, and liquors 
designated as specialties regardless of alcoholic content, the sum of $4-d-9-
$5 .JO per gallon, but not including ethyl alcohol; provided, that in computing 
the tax on any package of spirits a proportional tax at a like rate on all fractional 
parts of a gallon shall be paid except that all fractional parts of a gallon less than 
1/16 shall be taxed at the same rate as shall be taxed for 1/16 of a gallon; 
provided, however, that the contents of miniatures containing two fluid ou_nces 
or less shall be taxed H 14 cents. 

Sec. 22. Minnesota Statutes 1980, Section 340.47, Subdivision la, is 
amended to read: 

Subd. la. [METRIC CONTAINERS.] In lieu of the tax imposed by sub
division l, there shall be levied and collected on all intoxicating liquors man
ufactured, imported, sold or in possession of any pe·rson- in this state when 
packaged in containers where the net contents· is stated in metric units of 
measu_re, except as herein provided by sections 340.50 and 340.601, and 
except the natural"fermentation of fruit juices in the home for family use the 
following excise tax: 

(l) On all table wine containing 14 percent or less of alcohol by volume, the 
sum of se¥efl, eight cents per liter; 

(2) On all wines containing m·ore than 14 percent and not exceeding 21 
percent of alcohol by volume, the sum of U 24 cents per liter; 

(3) On all wines containing more than 21 percent and not exceeding 24 
percent of alcohol by volume, .the sum of 4-;! 49 cents per liter; 
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(4) On all wines containing more than 24 percent of alcohol by volume, the 
sum of lH- 94 cents per liter; 

(5) On all natural and artificial sparkling wines containing alcohol, the sum 
of 4() 47 cents per liter; 

(6) On all other distilled spirituous liquors, liqueurs, cordials, and liquors 
designated as specialties regardless· of alcoholic content, the sum of ~ 
$1.35 per liter, but not including ethyl alcohol; provided, that in computing the 
tax on any package of intoxicati_ng liquors where the net contents is stated in 
metric units of measure, a pfoportiona1 tax at a like rate on all fractional or 
multiple parts of a liter shall be paid, provided, however, that the contents of 
miniatures containing 50 milliliters or less shall be taxed+;, 14 cents. 

Sec. 23. Minnesota Statutes 1980, Section 340.47, Subdivision 2, 1s 
amended to read: 

Subd. 2. [ON FERMENTED MALT BEVERAGES.] An excise tax is 
hereby assessed, imposed, and levied upon the sale, either directly or indirectly 
of fermented malt beverages other than for shipmen{ in interstate or foreign 
commerce. Such- tax shall not be imposed or collected upon fermented malt 
beverages given away by a brewery for consumption only upon the brewery 
premises, for which no charge of any kind is made or collected; nor shall 
fermented malt liquors distributed to brewery employees for consumption only 
upon the brewery premises pursuant.to a _contract of employment be subject to 
such tax. Such tax shall be levied and collected at the rate of~ $2 .32 per barrel 
of 31 gallons, containing not more than 3.2 percent of alcohol by weight, and a 
tax of $4 $4.64 per barrel of 31 gallons containing more than 3.2 percent of 
alcohol by weight, and at a proportional rate for fractional parts thereof. All the 
receipts from these taxes shall be paid into the general fund by the commis
sioner of revenue. Any :brewer producing and selling within this state fer
mented malt bev~rages shall receive a credit of~ $2 .64 per barrel on the first 
75,000 barrels, regardless of alcohol content." 

Page 2, delete lines 11 to 13 and insert: 

"Sec. 24. [EFFECTIVE DATE; EFFECT.] 

Section 5 is effective only lf the amounts appropriated in section 2, subdivi
sion I of this act are available to the department of education _to pay school 
districts the increased aid amounts required by section 5 of this act. Section 6 
of this act is effective only if the amounts appropriated in section 2, subdivision 
3 of this act are available to the department of education to pay school districts 
the increased aid amounts required by section 6 of this act. If sections 5 and 6 
of this act become effective, they shall supersede Article I, Section 21, Sub
division I, and Article Ill, Section I I, respectively of the law enacted at the 
198/ regular session styled as House File No. 70. Sections 13 to 15 are 
effective for refunds payable after December 3 I, 1981. Sections 16 to 23 are 
effective for cigarettes, little cigars, candy,_ and beverages sold, used or con
sumed in this state after May 31, 1981 and for liquor, wine and fermented malt 
beverages sold after May 31, 1981." · 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, delete lines 2 to 6 and insert: 



56THDAY] SATURDAY, MAY 16, 1981 2835 

''relating to state government; supplementing appropriations for. the ex
penses of state government with certain conditions; expanding the definition of 
claimant agencies for-purposes of ~he revenue recapture act to include counties 
~nd state district courts; increasing the rate of the tax on cigarettes, little cigars, 
tobacco products and alcoholic beverages; imposing the sales tax on candy and 
soft drinks; amending Minnesota Statutes 1980, Section 124.32, Subdivision 
I, as amended; 256B.02, Subdivision 8, as amended; 256B.03, as amended; 
256B.06, Subdivision 1, as amended; 256B.08; 270A.02; 270A.03, Subdivi
sions 2 and 5; 297 .32, Subdivisions 1 and 2; 297 A.25, Subdivision 1; 340.47, 
Subdivisions I, la and 2; amending laws enacted at the 1981 regular session 
styled as H.F. No. 70, Article I, Section 21, Subdivision I; and H.F. No. 
1446, Article II, Section 2, Subdivision I; proposing new law coded in Min
nesota Statutes, Chapter 297.'' 

And when so amended the bill do pass.· 

Mr. Moe, R.D. moved the adoption of the foregoing committee report. The 
motion prevailed. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1132 was read the.second time. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S. F. No. 964 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 964 

A bill for an act relating to human rights; requiring certain state contractors 
to have affirmative action plans approved by the commissioner of human 
rights; amending Minnesota Statutes 1980, Section 363.073; proposing new 
law coded in Minnesota Statutes, Chapter 363. 

The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 16, 1981 

We, the undersigned conferees for S. F. No. 964; report that we have agreed 
upon the items in dispute and recommend as folloWs: 

That'the Senate accede-to the House' amendments. 

We request adoption of this report and repassage cif the bill. 

Senate Conferees: (Signed) Linda Berglin, Donald M. Moe, Dennis R. 
Frederickson 

House Conferees: (Signed) Randy W. Staten, Paul A. Ogren, Karen Clark 

Ms. Berglin moved that the foregoing recommendations and Conference 
Committee Report on S. E No. 964 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
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the recommendations and Conference Committee Report were adopted. 

S. F. No. 964 was read the third time, as amended by the Conference 
Committee, anq placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 48 and nays 2, as follows: 

Those who voted in the affirmative wer~: 

Bang 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederickson 
Hughes 
Humphrey 
Kamrath 
Knoll 
Kroening 
Krone bu sch 

Langseth 
Lantry 
Lindgren 
Luther 
Meniam 
Moe, D. M. 
M9e, R. D. 
Nelson 
Penny 
Peterson,D.L. 

Peterson,R.W. 
Petty 
Pillsbury 
Ramstad 
Renneke 
Rued 
Setzepfandt 
Sieloff 
Sikorski 
Spear 

Messrs. Berg and Lessard voted in the negative. 

Stern 
Stokowski 
Stumpf 
Taylor 
Tennessen 
Vega 
Waldorf 
Wegener 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. F. No. 886 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 886 

A bill for an act relating to health; prohibiting disciplinary action against a 
physician who administers dimethyl sLilfoxide under certain conditions; regu
lating the sale of dimethyl sulfoxide; proposing new law coded in Minnesota 
Statutes, Chapters 147 and 151. 

The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 15, 1981 

We, the undersigned conferees for S. F. No. 886, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 88<, be 
further amended as follows: 

Page I, delete lines l 4 to 24 

Page I, line 25, before "The" insert "Subd. 2. [WRITTEN RELEASE.]" 

Page 2, line 3, delete "4" and insert "3" 

Page 2, line 11, after "pharmacy," insert "or not licensed to practice 
medicine by the board of medical examiners pursuant to sections 147.01 to 
147.33," 
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Page 3, after line 10, insert: 

"Sec. 4. [SUNSET PROVISION.] 

Sections 1 and 2 are repealed effective June 30, 1983." 

Amend the title as follows: 
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Page 1, line 2, delete "prohibiting disciplinary action" and insert "requir
ing a-'written disclosure and labeling·information regarding dimethyl sulfox
ide;" 

Page I , delete line 3 

Page 1, line 4, delete "under certain conditions;" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Irving M. Stem, Duane D. Benson, Ronald R. 
Dicklich 

House Conferees: (Signed) Karen Clark, Richard J. Welch, Steve A. 
Sviggum 

Mr. Stern moved that the foregoing recommen_dations and Conference 
Committee Report on S. F. No. 886 be now adopted, and_ that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 886 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee·. 

The roll was called, and there were yeas 49 and nays 1, as follows: 

Those who voted in the affirmative were: 

Benson Engler Langseth Peterson,R.W. Spear 
Berg Frank Lantry Petty Stem 
Berglin Frederic hon Lessard Pillsbury Stokowski 

Bernhagen Hughes Lindgren Ramstad Stumpf 
Bertram Humphrey Luther Renneke Taylor 
Brataas Kamrath Moe, D. M. Rued Tennessen 

Dahl Knoll Moc, R. D. Schmitz Vega 
Davies Knutson Nelson Setzepfandt Waldorf 
Davis Kroening Penny Sieloff Wegener 

Dicklich Krone bu sch Peterson,D.L. Sikorski 

Mr. Merriam voted in the negative. 

So the bill, as amended by the Conference Committee; was repassed and its 
title w,as agreed to. 

MOTIONS AND RESOLUTIONS· CONTINUED 

S. F. No. 400 and the Conference Committee Report thereon were reported 
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to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 400 

A bill for an act relating to peace officers; changing the designation of 
part-time offiCers and reserve officers; removing the hours of work limitation 
for certain part-time peace officers; providing for two members to the peace 
officers standards and training board from among _elected city officials; autho~ 
rizing the board to provide for training for certain part-time peace officers; 
authorizing the board to obtain criminal history data; amending Minnesota 
Statutes 1980. Sections 214.10. Subdivision 7; 626.84; 626.841; 626.843. 
Subdivision I; 626.845. Subdivision l; 626.846. Subdivisions I and 2; 
626.8461; 626.8462; 626.8463; 626.8464; 626.8465, Subdivisions 1 and 2; 
626.851. Subdivision I; and 626.852. 

The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben. Jr. 
Speaker of the House of Representatives 

May 15, 1981 

We, the undersigned conferees for S. F. No. 400, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate accede to the House amendments. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed).Myrton 0. Wegener, Wayne Olhoft, Glen Tay-
lor · 

House Conferees: (Signed) Arlene I. Lehto, David M. Jennings. Robert E. 
Vanasek 

Mr. Wegener moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 400 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No: 400 was read the third time, as amended by the Conference 
Committe_e, a~d placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. ' 

The roll was called, and there were yeas 43 and nays 5, as follows: 

Those who voted in the affinnative were: 

Benson Frank Lantry Ramstad Stokowski 
Berglin Frederickson Lessard -Renneke Stumpf 
Bernhagen Humphrey Luther Rued Taylor 
Bertram Kamrath Moe, R D. Schmitz Tennessen 
Brataas Knoll Nelson Setzepfandt Vega 
Dahl Knutson _Penny Sieloff Waldorf 
Davies Kroening Peterson, R. W Sikorski Wegener 
Dieterich Kronebusch Petty Spear 
Engler Langseth Pillsbury Stern 
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Those _who voted in the negative were: 

Bang Davis Dicklich Frederick Merriam 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S. F. No. 452 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S, F. NO, 452 

A bill for an act relating to the state board of investment; establishing 
standards for the selection of certain-prudent inves_tments; amending Minnesota 
Statutes 1980, Section llA.09. · · 

·The Honorable Jack Davies 
President of the Senate 
The Honorable Harry A. Sieben, Jr. . 
Speaker of the House of Representatives 

May 15, 1981 

We, the undersigned conferees for S. F. No. 452, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate accede to th~ House amendments-. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Allan H. Spear, Gregory Dahl 

House Conferees: (Signed) Karen Clark, John J. Sarna, John Drew 

Mr. Spear ·moved that the foregoing recommendations and Conference 
Committee Report on S. F. No. 452 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Moe, D. M. moved that the recommendations and Conference Com
mittee Report on S. F. No_. 452 be rejected, the Conference Committee dis
charged, and that a new Conference Committee be appointed by the Subcom
mittee on Committees to act with a.like Conference Committee appointed on 
the part of the House. 

The question was taken on the adoption 9f the motion. 

The roll was called, and there were yeas 28 and nays 23, as follows: 

Those who voted in the affirmative were: 

Bang 
Benson 
Berg 
Bernhagen 
Bertram 
Davis 

Dicklich 
Dieterich 
Engler 
Frank 
Frederick 
Frederickson 

Knutson 
Kroening" 
Krone bu sch 
Langseth 
Lessard 
Merriam 

Those who voted in the negative were: 

Brataas 
Dahl 
Davies 
Humphrey 
Kamrath 

Knoll 
Lantry 
Lindgren 
Moe, .R. D. 
Nelson 

The motion pr~vailed. 

Penny 
Peterson,D.L. 
Pillsbury 
Ramstad 
Rued 

Moe, D. M. 
.Peterson,R.W. 
Petty 
Renneke 
Setzepfandt 
Sieloff 

Sikorski 
SpeM 
Stem 
Stokowski 
Taylor 

Solon 
Stumpf 
Tennessen 
Ulland 

Vega 
Waldorf 
Wegener 
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Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R. D. moved that the Senate proceed to the Order of Business of Introduction 
and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENA TE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Willet; Johnson; Moe, R.D.; Mrs. Stokowski and Mr. Lessard 
introduced-

S.F. No. 1442: A bill for an act relating to outdoor recreation; creating the 
citizen's advisory sportsmen's council on Minnesota's outdoor recreational 
resources; prescribing its powers and duties; providing for a surcharge on fish 
and game licenses to fund the council; appropriating money; repealing Minne
sota Statutes 1980, Section 86A. IO. 

Referred to the Committee on Agriculture and Natural Resources. 

Messrs. Setzepfandt, Nelson, Purfeerst, Mmes. Brataas and Lantry intro
duced-

S.F. No. 1443: A bill for an act relating to agriculture; prohibiting the 
trafficking in skunks; setting a penalty; proposing new law coded in Minnesota 
Statutes, Chapter 145. 

Referred to the Committee on Agriculture and Natural Resources. 

Mr. Peterson, C.C. introduced-

S.F. No. 1444: A bill for an act relating to elections; providing for comput
erized voter registration files; amendi_ng Minnesota Statutes 1980, Section 
201 .221, Subdivision 2, as amended. 

Referred to the Committee on Elections and Reapportionmerit. 

Ms. Berglin introduced'--

S.F. No. 1445: A bill for an act relating to taxation; extending the duration 
of the property tax targeting credit; limiting its availability to non-agricultural 
homesteads in cities having a population of 10,000 or more; amending Min
nesota Statutes 1980, Section 290A.04, Subdivision 2c. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin introduced-

S.F. No. 1446: A bill for an act relating to taxation; providing an urban 
homestead property tax credit; providing state reimbursement to local units of 
government; appropriating funds; proposing new law coded in· Minnesota 
Statutes, Chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 
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RECESS 
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Mr. Moe, R.D. moved that the Senate do now recess until 7:45 p.m. The 
motiOn prevailed. 

The hour of 7:45 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENA TE 

Mr. NeJson imposed a call of the Senate. The Sergeant at Arms_ was in~ 
structed to bring in the absent members. 

MEMBERS EXCUSED 

Mr. Olhoft was excused from the Session of today from 5:00 to 6:15 p.m. 
Mr. Hughes was excused from the Session of today from 5:45 to 6:15 p.m. 
Mrs. Kronebusch was excused from this evening's Session at 10:00 p.m. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Hughes moved that the report from the Committee on Education, re
ported May 15, 1981, pertaining to appointments, be taken from the table. The 
motion prevailed. 

Mr. Hughes moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Hughes moved that in accordance with the report from the Committee 
on Education, reported May IS, 1981, the Senate, having given its advice, do 
now consent to. and corifinn the appointmerits of: 

COUNCIL ON QUALITY EDUCATION 

Patt Hobbs, Route 3, Box 80, Hutchinson, McLeod County, effective 
March 31, 1980, for a terrn expiring the first Monday in January, 1984. 

Lucille E. Lackore, Glenhaven, R.R. 2, Winona, Winona County, effective 
March 31, 1980, for a term expiring the first Monday in January, 1984. 

Judith Roy, P.O. Box 53, Red Lake, Beltrami County, effective March 31, 
1980, for a terrn expiring the first Monday in January, 1984. 

The motion prevailed. So the appointments were confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Stumpf moved that the rules of the Senate be so far suspended that H.F. 
No. 321, No. 2 on General Orders, be made a Special Order for immmediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 321: A bill for an act relating to the city of St.Paul; authorizing the 
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issuance of a license for the sale of intoxicating liquor at Town Square Park. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays 7, as follows: 

Those who voted in the affirmative were: 

Ashbadi 
Bang 
Berg 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 

Davis 
Dicklich 
Dieterich 
Engler 
Frank 
Hughes 
Humphrey 
Kamrath-

Kronebusch 
Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Merriam 
Moe,D. M. 

Those who voted in the negative were: 

Penny 
Peterson,R. W. 
Petty 
Pillsbury 
Ramstad 
Rued 
Setzepfandt 
Sieloff · 

Chmielewski 
Frederickson 

Menning 
Olhoft 

Peterson, D.L. Renneke 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Stumpf 
Tennessen 
Ulland 
Vega 
Wegener 
Willet 

Schmitz 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Davies moved that S. F. No. 64 be taken from the table. The motion 
prevailed. 

SUSPENSION OF RULES 

Mr. Davies moved_ that the rules of the Senate be so far suspended that S. F. 
No. 64 be made a Special Order for immmediate .consideration. The motion 
prevailed. 

SPECIAL ORDER 

S. F. No. 64: A bill for an act relating to no-fault automobile insurance; 
increasing basic economic loss benefits; increasing the weekly·maximums for 
certain first-party benefits; clarifying legislative intent concerning stacking of 
insurance policies; coordinating the priority of applicability of security for 
payment of certain benefits; increasing residual liability benefits; increasing 
certain uninsured benefits; establishing tort threshold limitations on uninsured 
motorist coverage; providing mandatory underinsured motorist coverage; 
amending Minnesota Statutes 1980, Sections 65B.44, Subdivisions I, 3, 6, 
and 7; 65B.47, Subdivision 2, and by adding subdivisions; and 65B.49, 
Subdivisions 3 and 4, and by adding a subdivision. 

Mr. Davies moved to amend S.F. No. 64 as follows: 

Page 5, line 4, delete "$40,000" and insert "$35,000" 

Page 5, line 6, delete "$80,000" and insert "$70,000" 

Page 6, line I I, delete "$40,000" and insert "$35,000" 

Page 6, line 13, delete "$80,000" and insert "$70,000" 

Page 7, after line 26, insert: 
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"Sec. IL Minnesota Statutes 1980, Section 65B.51, Subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION OF DAMAGES FOR NON-ECONOMIC DET
. RIMENT .] In an action described in subdivision I, no person shall recover 
· damage.s for non-economic detriment unless: 

(a) The sum of the following exceeds $4,00Q $8,000: 

(I) Reasonable medical expense benefits paid, payable or payable but for· 
any applicable deductible, plus 

(2) The value of free medical or surgical care or ordinary and necessary 
nursing services performed by a relative of the injured person or a member of 
his household, plus 

(3) The· amount by which the value of reimbursable medical services or 
products exceeds the amount of benefit paid, payable, or payable but for an 
applicable deductible for those services or products if the injured person was 
charged less than· the 'average reasonable amount charge,d in this state for 
similar services .. or products, minus 

(4) The amount of medical expense benefits paid, payable, or payable but 
for an applicable deductible for diagnostic X-rays and for a procedure or 
treatment for rehabilitation and not for remedial purposes or a course of reha
bilitative occupational training; or 

(b) the injury. results .in: . 

(I) permanent disfigu~ement; 

(2) permanent injury; 

(3) death; or 

( 4) disability for 60 days or more. 

(c) For the purposes of clause (a) evidence of the reasonable value of medical 
service.s and products shall be admissible in any action brought in this state. 

For the purposes of this subdivision disability means the inability to engage 
in substantially all of the injured person's usual and customary daily activi-
ties. H -

Renumber the sections in sequence 

Amend the titk as follows: 

Page t, line i"t, after the semicolon, insert ''increasing certain limitation of 
damages;'' 

Page I, line 14, delete the second "and" 

Page I, line 15, before the period, in.sert "; and 65B.51, Subdivision 3" 

The motion prevailed. So the amfndment was adopted. 

S. F. No. 64: A bill for an act relating to no-fault automobile insurance; 
increasing basic economic loss benefits; increasing the weekly maximums for 
certain first-party benefits; clarifying legislative intent concerning stacking of 
insurance policies; coordinating the priority of applicability of security for 
payment of certain benefits; increasing residual liability benefits; increasing 
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certain uninsured benefits; establishing tort threshold limitations on uninsured 
motorist coverage; providing mandatory underinsured motorist coverage;- in
creasing certain limitation of damages; amending Minnesota Statutes 1980, 
Sections 65B.44, Subdivisions I, 3, 6, and 7; 65B.47, Subdivision 2, and by 
adding subdivisions; 65B.49, Subdivisions 3 and 4, and by adding a subdivi
sion; and 65B.51, Subdivision 3. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as.amended. 

The roll was called, and there were yeas 36 and nays 21, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang. 
Benson 
Beinhag!!n 
Brataas 
Chmielewski 
Dahl 
Davies 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hanson 
Lessard 
Luther 

Merriam 
Moe, D. M. 
Moe, R. D. 
Nelson 
Olhoft 
Pehler 
Peterson,R.W. 
Petty 

Those who voted in the negative were: 

Bertram Kroening Menning 
Davis Kronebusch Penny 
Hughes Langseth Peterson,D.L. 
K.amrath Lantry Purfeerst 
Krioll Lindgren Rued 

Pillsbury 
Ramstad 
Renneke 
Schmitz · 
Setzepfandt 
Sikorski 
Solon 
Spear 

Sieloff 
Stokowski 
Stumpf 
Vega 
W~gener 

So the bill, as amended, passed and its title was agreed to. 

Stem. 
Taylor 
TennesSen 
Ulland 

Willet 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Penny moved that S. F. No. 513 be taken from the table. The motion 
prevailed. 

S. F. No. 513: A bill for an act relating to interest; clarifying the usury 
exemption on certain loans; increasing rates of interest on loans for business 
and agricultural transactions and loans made by agricultural" cre_dit corpora
tions; removing certain deficiencies and .ambiguities; amending Minnesota 
Statutes 1980, Sections 334.01, Subdivision 2; 334,011, Subdivision I; and 
334.061. 

CONCURRENCE AND REPASSAGE 

Mr. Penny moved that the Senate concur in the amendments by the House to 
S. F. No. 513 and that the bill be placed on its repassage as amended. 

Mr. Frank moved that the Senate do not concur in the amendments by the 
House to S. F. No. 513, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee to be appointed on the part of the House. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was instructed 
to bring in the absent members. 
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The question recurred on the motion of Mr. Frank. 

The question was taken on the adoption of the motion. 

2845 

Mr. Penny moved that-those not voting be excused from voting. The motion 
prevailed. 

The roll was called, and there were yeas 22 and nays 37, as follows: 

Those who voted in the affirmative were: 

Berglin Hughes Lantry Moe, R. D. 
Davis Humphrey Luiher Sikorski 
Dicklich Johnson Menning Stokowski 
Dieterich Knoll Merriam Stumpf 
Frank Kroening Moe, D. M. Vega 

Those who voted in the negative were: 

Ashbach Davies Lessard Pillsbury 
Bang Engler Lindgren Putfeerst 
Benson Frederick Nelson Ramstad 
Berg Frederickson Olhoft Renneke 
Bernhagen Kamrath Penny Schmitz 
Bertram Knutson Peterson,C.C. Setzcpfandt 
Brataas Kronebusch Peterson,R.W. Sieloff 
Dahl Langseth Peuy Solon 

The motion did not prevail. 

The question recurred on .the motion of Mr. Penny. 

The question was taken on the adoption of the motion. 

Waldorf 
Willet 

Stern 
Taylor 
Tennessen 
Ulland 
Wegener 

The roll was called, and there were yeas 35 and nays 22, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Dahl 
Davies 
Engler 
Frederick 
Frederickson 
Hanson 
Kamrath 

Knutson 
Langseth 
Lindgren 
Nelson 
Olhoft 
Penny 
Peterson,C.C. 

Those who voted in· the negative were: 

Berglin 
Davis 
Dicklich 
Dieterich 
Frank 

Hughes 
Humphrey 
Johnson 
Knoll 
Kroening 

The motion prevailed. 

Kronebusch 
Luther 
Menning 
Merriam 
Moe, D. M. 

Peterson .R. W. 
Petty 
Pillsbul)' 
Purfeerst 
Ramstad 
Renneke 
Schmitz 

Moe, R. D. 
Peterson.D.L. 
Sikorski 
Stokowski 
Stumpf 

Setzepfandt 
Sieloff 
Solon 
Stem 
Taylor 
Ulland 
Wegener 

Vega 
Willet 

S. F. No. 513 was read the third time, as amended by the House, and placed 
on its repassage. 

Mr. Penny moved that those not voting be excused from voting. The motion 
prevailed. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 21, as follows: 

Those who voted in the affiimative were: 
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Ashbach Engler Lessard Pillsbury Stem 
Bang Frederick Lindgren Purfeerst Taylor 
Benson Frederickson Nelson Ramstad Tennessen 
Berg Hanson Olhoft Renneke Ulland 
Beml!,agen Kamrath Pehler Schmitz Wegi!ner 
Bertram Knoll Penny Setzepfandt 
Brataas Knutson Peterwn.C.C. Sieloff 
Dahl Krone bu sch Peterson.R. W. Solon 
Davies Langseth Petty Spea,-

Those who voted in the negative were: 

Berglin Hughes Luther Peterson.D.L. Willet 
Davis Humphrey Menning Sikorski 
Dicklich Johnson Merriam Stokowski 
Dieterich Kroening Moe, D. M. Stumpf 
Frank Lantty Moe, R. D. Vega 

So the bill, as amended, was repassed and its title was agreed to. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Moe, R .D., Chairman of the Subcommittee on Bill 
Scheduling, designated S. F. No. 775 a Special Orderto be heard immediately. 

S. F. No. 775: A bill for an act relating to health; providing for home health 
services through the community health services act; amending Minnesota 
Statutes 1980, Sections 144A.51, by adding a subdivision; 144A.52, Sub
division 3; 144A.53; 144A.54, Subdivision I; 145.914, Subdivision 2; 
145.915, by adding a subdivision; 145.918, by adding subdivisions; 145.919; 
and 145.95, Subdivision 5. 

Mr. Nelson moved to amend S. F. No. 775 as follows: 

Pages 4 and 5, delete section 5 

Page 7, after line 29, insen: 

"Sec. IO. [APPROPRIATION.] 

Subdivision 1. [COMMUNITY HEALTH SERVICES.] The sum of 
$500,000 is appropriated from the general fund to the commissioner of health 
for the biennium ending June 30, 1983, for the purposes of funding community 
health services. 

Notwithstanding the provisions of a law enacted at the 1981 regular session 
styled as House File No. 1446, Article/, Section 7, payment under the com
munity health services act for each county, city, group of counties or group of 
cities shall be based upon the formula in effect in fiscal year 1981, using the 
most recent data, or the amount received in 1981, whichever is greater. If the 
appropriation is insufficient to fully fund each governmental unit, the insuffi
ciency shall be prorated among the governmental units. 

Subd. 2. [HOME HEALTH GRANTS.] The sum of $500,000 is appro
priated from the general fund to the commissioner of health for the biennium 
ending June 30, /983, for the purpose of funding special grants for home 
based services for elderly and adult physically impaired persons in accordance 
with the provisions of Minnesota Statutes 1980, Section 145 .95. The commis
sioner shall require the recipient of a special grant for home based services for 
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elderly and adult physically impaired persons to provide 25 percent of the cost 
of the· services." · · 

Page 7·, line 31, delete "Section IO is" and insert " Sections I to JO are" 

Renumber the·sectionS in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, _insert "appropriating money:" 

Page I, line 6, delete "145.914, Subdivision 2;" 

. The motion prevailed. So the amendm~nt was adopted. 

S.: F, No. 775: A bill for an act relating to health; providing for home health 
services through the ·community ·health·_services act; appropriatini money·; 
amending Minnesota Statutes 1980, Sections 144A.51, by adding a subdivi
sion; 144A.52, Subdivision 3; 144A,53; !44A.54, Subdivision I; 145.915, 
by adding a subdivision; 145.918, by adding subdivisions; 145.919; and 
145.95, Subdivision 5. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage ofthe bill, as amended.· 

The roll was called, and there were yeas 63 and nays 0, as-follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davies 
Davis _ 
Dicklidi 

Dieterich -
Engler · 
Frank 
Frederick -
Frederickson 
Hanson 
Hughes 
Humphrey 
Kamrath 
Knoll 
Knutson 
Kroening 
Langseth 

Lantry 
· Lessard 

Lindgren 
Luther 

· Menning. 
Merriam 
Moe, D. M. 
Moe, R. D. 
·Nelson 
Olhoft 
Pehler 
Penny 

. Peterson,C.C. 

Peterson,D.L. 
-·Peterson,R.W. 

Petty 
Pillsbury 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Setz_epfandt 
Sieloff 
Sikorski 
Solon 

Spear 
Stern 
Stokowski 
Stµmpf 

.; Ta)'lor 
Te·nnessen 
Uualld -

·vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of the 
President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: ' . 

H.F. No. 353: Messrs. Menning, Penny, Luther, Sieloff and-Renneke. 

H. F. No. 3; Messrs. Tennessen, Knutson and Spear. · 

S. F. No. 452: Messrs. Spear; Moe, D.M. and Dahl. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 
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Mi-. Moe, R.D. from the Subcnmrilittee on Committees recommends that 
the following Senator be and he hereby is appointed as a conferee on: 

H. F. No. 1474: Mr. Renneke, replacing Mr. Keefe. 

Mr. Moe, R.D. moved that the foregoing appointment be approved. The 
motion prevailed. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Moe, R.D., Chairman ofthe Subcommittee on Bill 
Scheduling, designated H. F. No .. 295 a Special Order to be heard immedi
ately. 

H. F. No. 295: A bill for an act· relating to retirement; providing post 
retirement annuity or benefit increases for certain retired or disabled publk 
employees; appropriating funds. 

Mr. Peterson, C.C. moved to amend H.F. No. 295, as amended pursuant to 
Rule 49, adopted by the Senate May 15, 1981, as follows: 

(The text of the amended House File is identical to S.F. No. 355.) 

Page 3, after line 17, insert: 

"Sec. 3. Minnesota Statutes 1980, Section IIA.08, Subdivision I, is 
amended to read: 

Subdivision 1. [MEMBERSHIP.] There is created an investment advisory 
council 'Consisting of ten members who are experienced in general inve'Stment 
matters and who shall be appointed by the state board. the commissioner. of 
finance and the executive directors of each of the following: the Minnesota 
state retirement system, the public employees retirement association, the 
teachers retirement association~~ ~ hnnee.f!olis RUlRieipal emplo~ ees te
tiFe_FRent ft:tfla, and a retiree currently receiving· benefits from the posr retire~ 
ment investment fund who shall be appointed b_v rhe governor for a four vear 
term, 

Sec. 4. Minnesota Statutes 1980, Section 422A.05, Subdivision 2c, is 
amended to read: 

Subd. 2c. The board may invest funds in investments authorized by section 
11 A .24. e0Ff)0Fale ~ et= eor=peFete o81igatioRs et: aay EOFf)OFatioR oFgaRii!e8 
.....ie. !Re laws ... !Re ~ Slft!eS.,. ... ftfl:j' - ... !Re~ Slft!eS.,. !Re 
E>omiei_eR 0f ~ et= ftflj' 13re1 iRee fftefe0f ftftEl eH½ef" eoFJ3orations tftteea ett 
tl!e New ¥e.i. er AffletieaR Meek e,ehaRges if tl!ey eeRfe"" le tl!e fellev iRg 
13ro,•1s10ns: 

fat QR eei=porete ~ 

fB +Ile fft8f!<et Yilltie ... !l!ese iR• eSIIHORIS el!all-e,eeee<I W pe,eeR! Af !Re 
fft8f!<et ¥t>ltie ... !Re fltR6S,-

~ In; es~RiCRtS tfl tttty 0ftt! eoFpOFBliOR 5-Re# ~ ~ #-ve pe,eeRI et #½e 
fft!ifl<et ¥ftltie ef !Re ftiH<ls 0f ffi'e J"'f€eRI ef !Re le!ai sl>afeS 8elSl8R8iRg sf ftfl:j' 
eRe EOFJ3BF8hOH. 

~ ~ eivideRSS ""fflese iR•,,eslfflORIS shalt R<t¥e l,eei, eftffle<I ltRe rai<I fe, 
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the l'feeeaiRg fi¥e ~ 

f4) lm•estments. whiek 00 fl0l. eeRfefffi fe 1-ke divideRd staR88Fd eentained ia 
elaltse f.,') ""'Y Ile kekl-; Im! the tel!ll &fROOR! ef these seeuFilies shall ee! ....eeed 
!we ~ ef the tel!ll fRflfi<ef """"' ef the fuR<is,, 

W Qe eot=pornte ohligations: 

fB +he eenseli0ate:d ~ ~ etKRiRgs ef €0ff)OFations elRef 4ft&R flRttft€e 
08fJ'8flllieRS shall ha... lleeft UR ftYOfllge f0f the "reeeaiRg fwe ye&f5 el least M 
tiffte5 the flflfttlftl iR!erest ehafge 0R tel!ll fttH<letl aeet •l'l'lienble le !hat J'ffi0'h 

~ +he eeaseliaelea Bel j>fOtftl< eemiags ef btttile; 6"" fiti&H€e eefJ'efftlieas 
shall ha... lleeft ttH 8\'0fllg@ fe, the l'reeeaiHg fwe ye&f5 el least -I-,;! tiffte5 the 
flflfttlftl iRlerest eha!'ges 0ft tel!ll fttH<letl aeet •l'l'lienble le !hat J"'R0'h 

f.,') OblignlieAs shall be ftlle8 ftfflettg the lei' lliree q,,al#y eetegeFies by a 
aelieaelly reeegRi,ea retiRg ngeAe); e, ·if HRf&lea, the eefJ'BflllieA shall ha... 
etflel' eom13arably seeQfe6 ~ similSFly mtetJ.; et= the eensoliElated set~ 
eemiags ef the eefJ'BflllieA shall ha... lleeH ftf1 &'>'@fllge fol' the l'•eee<iiAg fwe 
ye&f5 el least twiee the flllies Fe~HiFe8 iA elaltses fat ftft<i fl+ 

Sec. 5 .. Minnesota Staiutes 1980, Section 422A.06, Subdivision I, is 
amended to read: 

Subdivision I. [CREATION; DIVISIONS OF FUND.] For the purposes of 
sections 422A.0l to 422A.25 there shall be a Minneapolis employees relire
ment fund, hereafter referred to as the retirement fund. The retirement fund 
shall be subdivided into ( I) a deposit accumulation fund, (2) a participating 
share in the Minnesota acij1:1stable fin:e0 benefit· post-retirement investment 
fund, (3) a survivor benefit fund, 6"" (4) a disability benefit fund, and (5) a 
retirement benefit fund. Expense of administration of the retirement fund shall 
be paid from the deposit accumulation fund, less the. amount as the retirement 
board may charge against income. from investments.as th_e cost of handling the 
investments of the retirement fund. 

Sec. 6. Minnesota Statutes 1980, Section 422A.06, Subdivision 3, is 
amended to read: 

Subd. 3. [DEPOSIT ACCUMULATION FUND:] The \leposit accumula
tion fund shall consist of the assets held in such fund, increased by amounts 
contributed by or for employees, _amounts contributed by the city, amounts 
contributed by municipal activities supported in whole or in pan by revenues 
olher than taxes and amounts contributed by any public corporation, and by 
income from investments. There shall be paid from the fund the amounts 
required to be transferred to the Minnesota aEljustBele Hned. 8eeefit post-re
tirement investment· fund, retirement benefit fund, or the disability benefit 
fund, refunds of contributions, death benefits payable on death before re
tirement not payable from t_he survivors' benefit fund, retirement allowarices 
granted pursuant to Laws I 965, Chapter 688, Laws 1969, Chapter 859, and 
expenses of administration. 

Sec. 7. Minnesota Statutes 1980, Section 422A.06, Subdivision 4, is 
amended to read: 

Subd. 4. [PARTICIPATION IN THE MINNESOTA ADJUSTABLe 
F!XeD Be~leFIT POST-RETIREMENT INVESTMENT FUND.] The~ 
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~ Minneapolis employees retirement fund shall not participate in the Min
nesota od:justeble H~tetl benefit post-reiirement <i,djustment fund. In that fund 
there shall be deposited the amounts provided in subdivision 5. 

Sec. 8. Minnesota Slatutes 1980, Section 422A.06, Subdivision 5, rs 
amended to read: 

Subd. 5. [VALUATION OF ASSETS; ADJUSTMENTS OF BENEFITS.] 
(a) For those members retiring pursuant to sections 422A.01 to 422A.25, 
asset_s equal to the required reserves as determined in ~ccordance .with a mor
tality table appropriate to the fund with an interest assumption of five percent, 
shall be transferred to the Minnesota aej~slable.foeed beael'il post-retirement 
investment fund 0f, t~e disability benefit funds as· provided in subdivision 7, or. 
the ritirement benefiifund, -~xcept for any amounts payable from-the survivor 
benefit fund, as of d.ite of retirement. 

(b) Annuity payments shall be adjusted in accordance with the provisions of 
sections 422A.09 and 4_22A.15, except th.at no minimum retirement payments 
therein described shall include any amounts payable from the survivors' ben
efit fund or disability benefit fund and supplemented benefits specifically 
. financed by statute. 

(c) Notwithstanding the provisions of section 356. 18 increases in annuity 
payments pursuant to this section will be made automatically unless written 
notice on a form prescribed by the board is filed with the retirement· board 
requesting .that the _increase sh.ill not~ made. 

(d) All annuities payable from the Minnesota •Elj~slable .;,.ea beRefil post
retirement investment fund which are in effect on June 30, 1973 shall' be 
increased in the same ratio that the actuarially computed reserve for such 
annuities determined by using an-interest assumption of 3-1/2 percent bears to 
the actuarially computed reserve for such annuities determined by using an 
interest assumption of five percent. The reserves upon·which such increases 
shall be based shall be the actuarially determined reserves' for all Minnesota 
ecijHstal:i_le fiJte8 beReHt post-retirement investinent fund annuities which were 
iir effect on December 31, 1972, in.accordance with the mortality assumptions 
then in effect and at interest assumptions of 3-1/2 percent ahd five percent. The 
ratio of increase computed-to the last full I/ I 00 of one percent shall be applied 
to all annuities payable from the Minnesota &djtt_.;table f-iReB l:ieHefit post-re
tirement investment fund which are in effect on June 30, .1973. Any addihonal 
annuity shall begin to accrue on July I, 1973 and shall be considered as pan of 
the base amount to be used in dete:nnining any iflcrease which may become 
effective on January I, -I 974 under _the provisions of section 11._25. subdivi-
sions 12 and 13. · · 

(e) All assets in the annuity stabiliZation reserve ·and suspense account shall 
be.credited proportionately to the individual retirement funds' participation in 
the Minnesota adjustable fine0 benefit post-retirement investment fund. Ef
fective January I, 1974 each participating fund in the Minnesota eajaslable 
H,1:eB Be11efit post-retirement inyestmeilt fund, excepnhe municipal emplo)'.ees 
retirement fund, shall increase the benefits in effect on June 30. 1973 by an. 
amount that when added to the increase granted to such benefits effective July 
I, 1973, equals 20 percent. The increase shall apply to accrual of benefits 
commencing January I, 1974 and.shall be in lieu of the adjustment provided by 
Minnesota Statutes, 1973 Supplement, Section 11.25, Subdivisions 12 and 13 
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scheduled to take effect January I, 1974. The municipal employees retirement 
fund of Minneapolis shall determine the increase if any in accrual of benefits 
commencing January I, 1974, determined on the basis of its entire participa
tion in the manner provided in Minnesota Statutes, 1973 Supplement, Section 
11.25, Subdivisions 12 and 13. 

(f) The actuary for-each participating fund shall calculate the reserve re
quired to support the benefits in effect on June 30, I 973 as increase July I, 
1973 and herein. As of December 31, 1973, each participating fund shall 
transfer" to or from the Minnesota aBjust&l,le fined l,eeefit post-retiremment 
investment fund assets-so that its participation equals the total of such required 
reserves and the reserve for benefits authorized on or after July I, 1973. The 
increased benefits accruing as of January I, 1974 shall be considered the 
"originally determined benefits" for the purpose of future adjustments. 

Sec.9. Minnesota Statutes 1980, Section-422A.06, is amended by adding a 
subdivision. to read: 

Subd. 8. '[RETIREMENT BENEFIT FUND.] The retirement benefit fund 
shall consist of amounts heldfor payment of retirement allowances for mem
bers retired pursuant to sections 422A.01 to 422A.25. For members retiring 
after_ the established date for the transfer ofassets and liabilities specified in 
section 6, assets equal to the required reserves pursuant to law shall be trans
ferred from the deposit accumulation fund to the retirement_ benefit fund. All 
income from investments of these assets shall be allocated to this fund. There 
shall be paid from this fund all the retirement annuities authorized by law. The 
retirement benefit fund shall be governed by the applicable laws governin!' the 

· accounting and audit. procedures, investment, actuarial requirements, cal
culation and payment of post-retirement benefit adjustments, discharge of any 
deficiency in the assets .of the fund when compared _to the aciuarially deter
mined required_ reserves, and other applicable operations and_pnJCedures 
regarding the Minnesota post-retirement investment fund established P!'-rsuant 
to section I IA.18, and any legal or admin}strative interpretations of those 
laws of the state board of investment, the legal advisor to the boa,d of invest
ment and the executive director.of the.state board of investment. The retirement 
board shall also establish a deferred yield adjustment account within this fund. 

Sec. 10. [TEMPORARY PROVISION:· TRANSFER OF CERTAIN 
ASSETS AND LIABILITIES.] . 

The state board of investment shall transfer the assets and obligations in the 
Minnesota post-retirement investment fund attributable to the retirt!d members 
of the Minneapolis employees retirementfund to the retirement benefit fund 
established pursuant to section 7. 

Notwithstanding any law to the contrary, the transfer of assets and obliga
tions shall be based on the proportional share of required 'reserves of the 
M_innesotCl post-retirement investment fund attributable by Minneapolis re
tirement fund retired members as determined by the actuary for the legislative 
commission on pensions and retirement as of the established date for the 
transfer of assets (J.nd liabilities: Th_e proportional share of required reserves 
attributable to retired members of the Minneapolis employees retirement fund 
shall determine ihe proportional share of the assets of the Minnesota post-re
tirement investment fund to be transferred based on market value. 

As of the established date for the transfer of assets and liabilities, the 
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liability for the payment of all annuities to annuitants of the Minneapolis 
employees retirement fund previously payable from the M_innesota post-re
tirement investment fund shall be cransferred to the retirement benefit fund of 
the Minneapolis employees retirement fund and shall no longer be the liability 
of the Minnesota post-retirement investment fund. 

At the close of the business day as of the established date for the transfer of 
assets and liabilities there shall be transferred to the Minneapolis retirement 
fund board title to assets equal to not less than 90 percent of the total market 
value of the estimated Minneapolis employees retirement fund particip.afion in 
the Minnesota post-retirement investment fund: All mark~t valuations shall be 
determined by a nationally recognized-firm known to perform such evaluations 
which is mutually agreed upon by the state board of investment and.Minneap
olis retirement fund board. The transfer shall be in securities which are mutu
ally agreeable to both parties and in cash. and shall be representative of the 
portfolio composition. on the established date for the transfer of assets and 
liabilities. The remainder of the transfer shall be in cash wi1h interest at the 
average rate earned in the Minnesota post-retirement investment fund short 
term portfolio from the established date for the transfer of assets and liabilities 
to the actual date of transfer after the actuar(Gt determination of the 'propor
tional share Of resrrves attributable 10· retired members of the Minneapolis 
retirement fund is calculated by 'the actuary Jbr the legislative_-commission on 
pensions and retirement. The proportional sha_re of the deferred yield adjust
ment account of the Minnesota post-retirement investment fund attributable t_o 
the Minneapolis employees retirement fund as of the established date for the 
transfer of assets and liabilities shall be credited to the deferred yield adjust
ment account in the -'re~irement benefit fund. 

Upon the completion of the transfer authorized by this section, the legislative 
auditor shall conduct an examination of the transfer proceedings, prepare 
specific firidings as to the propriety of fiscal correctness thereof Gnd transmit 
these firidings to the state board of investment, Minneapoli$ retirement fund 
board, the board of directors of the Minnesota state retirement system, '.the 
board of trustees of the public employees retirement association, the board of 
trustees of the teachers retirement association, the committee on public em
ployees and pensions of the sendte: the committee on governmental operations 
.of the hpuse of representatives, and the legislative commission_on pensions and 
retirement. If the legislative auditor finds any error in the trdnsfer proceedings. 
the parties to the transfer shall immediately cause the error to be corrected. 

The Minneapolis retirement fund board shall pay any costs arising from the 
transfer authorized by this subdivision if the costs would riot _have been in
curred in the absence of the transfer. 

The established date for the transfer of assets and liabilities shall be June 30, 
/98/, unless. the state board of investment and the Mi_nneapolis employees 
retirement fund board jointly agree that the transfer authorized by this section 
should not be consummated on that date. wher.eupon the established-date for 
the transfer of assets and liabilities shall be June30, /982. 

Sec. 11. [REVISOR OF STATUTES; INSTRUCTIONS.] 

In the next edition of Minnesota· Statutes, the revisor of statutes shall remove 
the term ''Minneapolis municipal employee retirement fund'' wherever it ap
pears and replace it with the term ''Minneapolis employees rl?tirementfund''. 
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Sec. 12. [REPEALER.] 

Minnesota Statutes 1980, Section 422A.05, Subdivision 3, is repealed." 

Page 3, line 19, delete "This act is" and insert "Sections 1 ar,d 2 are" 

Page 3, line 19, after the period, insert "Sections 3 to 12 are effective upon 
compliance wit.h Minnesota Statutes, Section 645 .021." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "removing the director from the 
state board investment advisory council; changing the investment authority of 
the fund; the Minneapolis employees retirement fund; establishing a new re
tire~ent benefit fund therein; transferring.assets from the Minnesota post-re
tirement investment fund;" 

Page I, line 4, before the period, insert "; amending Minnesota Statutes 
1980, Sections l lA.08, Subdivision l; 422A.05, Subdivision 2c; and 
422A.06, Subdivisions I, 3, 4, 5, and by adding a subdivision; repealing 
Minnesota Statutes 1980, Section 422A.05, Subdivision 3" 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D. M. moved to amend H.F. No, 295, as amended pursuant to 
Rule 49, adopted by the Senate May 15, 1981, as follows: 

(The text of the amended House File is identical to S.F. No. 355.) 

Page I , after line 6, insert: 

"Section I. Minnesota Statutes 1980, Section l lA.09, is amended to read: 

l lA.09 [STA~IDARD 9F tARE INVESTMENT STANDARDS:] 

Subdivision I. [POLICY.] The legislature finds that moneys under the ju
risdiction of the state board must be invested so that the total portfolio is 
designed to earn the highest possible return consistent with .the need to preserve 
the security of the moneys. Further, the legislature finds that the moneys under 
the board's jurisdiction offer the potential for helping to improve Minnesota's 
economic condition and thereby directly benefiting the beneficiaries of the 
moneys and other citizens of the state. Further, the legislature finds that the 
investment of money solely to benefit the interests of retirement plan partici
pants and beneficiaries represents a highly desirable goal. In recognition of 
these findings, the legislature adopts the following standards afcare to govern 
the investment of moneys under the jurisdiction·of the board. 
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Subd. 2. [PRUDENT PERSON. J In the discharge of their respective duties, 
the members of the state board, director, board staff, members of the council 
and any other person charged with the. resporisibility of investing money pur
suant to the standards set forth in sections I IA.OJ to l lA.25 shall act in good 
faith and shall exercise that degree of judgment and care, under circumstances 
then prevailing, which persons of prudence, discretion and intelligence exer
cise in the management of their own affairs, not for speculation, but for 
investment, considering the probable safety of their capital as well as the 
probable income to be derived therefrom. 

Subd. 3. [ADDITIONAL STANDARDS.] In selecting among those invest
ment opportunities which meet the prudent person standard defined in sub~ 
division 2 and any other applicable statutory limitations, the board and its staff 
shall to the extent possible select those investments which have one or more of 
the following characteristics: 

(a)-the investment is in a business concern that does business in the state, 
which employs Minnesota residents, which has the potential for job expansion 
in the state, and which will contribute to the state's economic well-being; 

(b) the investment will tend to improve the economic viability of a sm·all city 
or urban neighborhood in the state; • 

( c) the investment will increase the supply of housing in the state. especially 
housing intended for low and moderate income persons; 

(d) the investment will r'esult in the development of alternative energy sys
tems in Minnesota, will encourage energy conservation in the state or will 
reduce the state's dependence on outside energy sources; 

( e) the investment will assist in the preservation and promotion of family 
farming or small business in the state; and 

(f) the investment. will serve other goals as identified by the board as being in 
the economic interests of beneficiaries of moneys invested by the board and the 
citizens of the state. 

In applying the standards contained in this subdivision, the state board and 
its staff shall take no actions which they construe to be not in the best interests 
of retirement plan participants and beneficiaries. 

Subd. 4. [EXEMPTION.] The standards and prohibitions contained in 
subdivision 3 shall not apply in respect to the investmenH of the post-retirement 
investment fund established in section 11A.18.'' 

Renumber the sections in sequence 

Page 3, line 19, delete "This act is" and insert "Sections 2 and 3 are" 

Amend the title as follows: 

Page 1, line 2, de_l.ete ''retirement;" and insert "the management of certain 
public funds; establishing standards for the selection of certain prudent invest-
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ments by the state board ofinvestment;" 

Page I, line 4, after "funds" insert"; amending Minnesota Staiutes 1980, 
Section l lA.09" 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Peterson, C. C. imposed a call of the Senate. The Sergeant at Arms was 
· instructed to bring in the absent members. 

RECONSIDERATION 

Having voted on the prevailing side, Mt. Berg moved that ihe vote whereby 
ihe Moe, D. M. amendment to H. F_. No. 295 was adopted on May 16, 1981, 
be now reconsi,;lered. The motion prevailed. 

The question recurred on the Moe, D. M. amendment. Mr. Moe, D. M. 
wiihdrew his amendment. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Berg moved ihat ihe vote whereby 
the Peterson, C. C. amendment to H. F. No. 295 was adopted on May 16, 
1981, be now reconsidered. The motion did not prevail. 

H. F. No. 295 was read the third time, as amended, and placed on its final 
passage. · 

The question was taken on ihe passage of the bill, as amended: 

The roll was called, and there were yeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 

Ashbach Dieterich. Langseth Peterson,D.L. 
Bang Engler Lantry Peterson,R. w: 
Belanger Frank Lessard Petty 
Benson Frederick Lindgren Pillsbury 
Berg Frederickson Luther Purfeerst 
Berglin Hanson Menning Ramstad 
Bernhagen Hughes Merriam Renneke 
Bertram Humphrey Moe, R. D. Rued 
Brataas Kamrath Nelson Schmitz 
Chmielewski Knoll Olho/1 Setzepfandt 
Dahl Knutson Pehler Sieloff 
Davies Kroening Penny Sikorski 
Davis KronebusCh - Peterson,C.C. Solon 

Messrs. Dicklich and Moe,D. M. voted in the negative. 

So the bill, as amended, passed and its title was agreed to, 

SPECIAL ORDER 

Spear 
Stem 
Stokowski 
Stumpf 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill 
Scheduling, designated H. F. No. 968 a Special Order to be heard immedi-
ately. · 

H.-F: No. 968.: A bill for an act relating to penalties for crimes; authorizing 
penalty assessment_s for peace officers training; appropriating money; amend' 
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ing Minnesota Statutes 1980, Sections 171.16, Subdivision 3; 588.01, Sub
division 3; 626.845, Subdivision I; proposing new law coded in Minnesota 
Statutes, Chapter 626. 

Mr. Hanson moved to amend H. F. No. 968, as amended pursuant to Rule 
49, adopted by the Senate May 15, 198 I, as follows: 

(The text of the amended House File is identical to S. F. No. 807.) 

Page I, line. IO, delete "A_CCOUNT" 

Page 2, line I, delete "petty misdemeanors or" 

Page 2, line 2, delete "for criminal or" 

Page 2, line 2, after "offenses" insert "in violation of chapters 168 to 173 
or equivalent local ordinances" 

Page 3, line 6, before "but" insert "with designation of its origin as a 
penalty assessment,'' 

Page 6, line I 3, after "the" insert "board of' 

Page 6, li~e 13, after "officers" insert "standards and" 

Page 6, line 13, delete "account created in" and insert "to be expended 
pursuant to'' 

Page 6, line 16, after "Section" delete"/" and insert "2" 

Page 6, line 17, delete "Petty ftlisd~meanors, criminal offenses, and" 

Amend the title as follows: 

Page I, line 2, delete "crimes" and insert "traffic offenses" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 968 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach Davis Knu1son Moe, R. D. Sieloff 
Belanger Dicklich Kroening Olhoft Sikorski 
Benson Dieterich Kronebusch Pe1erson.D.L Spear 
Berg Engler Langseth Peterson.R. W, Stem 
Bernhagen Frank Lantry Petty Stokowski 
Bertram Hanson Lessard Pillsbury Taylor 
Brataas Hughes Lindgren Purfeerst Tennessen 
Chmielewski Humphrey Luther Ramstad Vega 
Dahl Kamrath Menning Schmitz Waldorf 
Davies Knoll Merriam Setzepfandt Wegener 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill 
Scheduling, designated H.. F. No. 247 a Special Order to be heard 
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immediately. 

H. F. No. 247: A bill for an act relating to retirement; authorizing certain 
persons to purchase prior sef\'.ice credit; authorizing certain persons to change 
retirement coverage for futti.re services. 

ML Spear moved to amend H.F. No. 247, as amended by the Committee on 
Finance, adopted by the Senate May 8, 1981, as follows: 

Page 4, line l, delete '.'and'' 

Page 4, line 6, delete the period and insert "; and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 247 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Ashbach 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 

Davis 
Dicklich 
Dieterich 
Engler 
Frank 
Hughes 
Humphrey 
Kamrath 
Knoll 
Knutson 

Kroening 
Kronebusch 
Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, R. D. 

Olhoft 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Pillsbury 
Purfeerst 
Ramstad 

.- Schmitz 
Setzepfandt 
Sieloff 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Sikorski 
Spew
Stem 
Stokowski 
Taylor 
Tennessen 
Vega 
Waldorf 
Wegener 

Pursuant to Rule 10, Mr. Moe, R.D., Chairman of the Subcommittee on Bill 
Scheduling, designated S. F. No. 1164 a Special Order to be heard immedi
ately. 

S. F. No. l 164: A bill for an act relating to crimes; providing for review of 
sentences imposed prior to adoption of sentencing· guidelines; proposing ·new 
law coded in Minnesota Srntutes, Chapter 244. 

· CALL OF THE SENATE 

Mr. .Spear imposed a call of the Senate. The Sergeant at Arms was instructed 
t_o bring in the absent me.mbers. 

Mr. Spear moved. to amend S.F. No. l 164 as follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1980, Section 590.01, is amended by add
ing a subdivision to read: 

Subd. 3. A person who has been convicted and sentenced for a crime may 
institute a proceeding applying for relief under this chapter upon .the ground 
that a significant change in substantive or procedural law has occurred which, 
in the interest of justice, should be applied retrospectively, including re-sen-
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tencing under subset/uently enacted law.'' 

Amend the title as follows: 

[56TH DAY 

Page [., line 2, delete "review" and insen "application.for relief" 

Page I, delete lines 4 and 5 and insen "amending Minnesota Statutes 1980, 
Section 590.01, by adding a subdivision." · 

The moti.on prevailed. So the amendment was adopted. 

S. F. No. 1164: A bill for an act relating to crimes; providing for application 
for relief of sentences imposed prior to adoption of sentencing guidelines; 
amending Minnesota Statutes 1980, Section 590.01, by adding a subdivision. 

Was read the third time, as amended, and placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 13, as follows: 

Those who voted in the affirmative were: 

Ashbach· 
Benson 
Bernhagen 

·ara1aas 
Chmielewski 

- Davies 
Dicklich 
Dieterich 
Frederick 

Hughes 
Humphrey 
Kamrath 
Knoll 
Knu1son 
Kroening 
Krone bu sch 
Langseth 
Lantry 

Lessard 
Lindgren 
Luther. 
Merriam. 
Moe, D. M. 
Moe, R. D. 
Olhoft 
Peterson,R. W. 
Petty 

Those who voted in the negative were: 

Bang 
Belanger 
Berg 

Bertram 
Dahl 
Davis 

Engler 
Frank 
Frederickson 

Pillsbury 
Ramstad 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Stem 
Stokowski 

Menning 
Pe1erson,D. L. 
Rued 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 

Sieloff 

Pursuant to Rule IO, Mr. Moe, R.D., Chairman of the Subcommittee on Bill 
Scheduling, designated H. F. No. 305 a Special Order to be heard immedi
ately. 

H. F. No. 305: A bill for an act relating to crimes; specifying the crime of 
theft of services; amending Minnesota Statutes 1980, Section 609.52, Sub
divisions I and 2. 

Mr. Luther mov~cl to amend H.F. No. 305, the unofficial engrossment, as 
follows: · 

Page 4, line 13, after "goods" insert ·'or sefllires" 

Page 4, lines 25 to 29, reinstate the stricken language and delete the new 
language · 

Page 5, delete lines 2 to 5 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved that H. F. No. 305 be laid on the table. The motion 



56TH DAY] SATURDAY.MAY 16, 1981 2859 

prevailed. 

SPECIAL ORDER 
Pursuant to Rule 10, Mr. Moe, R. D., Chairman of the Subcommittee on Bill 

Scheduling, designated H. F. No. 591 a Special Order to be heard immedi
ately. 

H.F. No. 591: A bill for an act relating to the city of St.Paul; repealing the 
people mover act; repealing Minnesota Statutes 1980, Chapter 458B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 2, as follows: 

Those who voted in the affirmative were: 

Benson 
Beig 
Bernhagen 
Bertram 
Chmielewski 
Dahl 
Davies 
Davis 
Dicklich 
Dieterich 

Engler 
Frank 
Frederick 
Frederickson 
Hughes 
Humphrey 
Kamrath 
Knutson 
Kroening 
Kronebusch 

Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, D. M. 
Moe, R. D. 
Olhcift 

Pehler 
Penny 
Peterson,C.C. 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Ramstad 
Renneke 
Schmitz 
SielofC 

MrS. Brataas and Mr-. ·Rued voted in the negative. 

So the bill passed and its title was agreed to. 

Sikorski 
Solon 
Speac 
Stem 
Stokowski 
Taylor 
Tennessen 
Ulland 
Vega 

Mr. Luther moved that H. F. No. 305 be taken from the table. The motion 
prevailed. - -

H. F. No. 305: A bill for.an act relating to crimes; specifying the crime of 
theft of services; amending Minnesota Statutes 1980, Section 609.52, Sub
divisions I and 2. 

Mr. Davies moved to amend H. _F. No. 305, the unofficial engrossment, as 
follows: -

Page 7, line 4, after"(/ 3 )" insert "Exceptas provided in paragraph (12)," 

The motion prevailed. So.the amendment was.adopted. 

H. F. No. 305 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended; 

The roll was called, and there were yeas 50 and nays I, as follows: 

Those who voted in the affirmative were: 

Bang 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 

Davis 
Dieterich 
Eflgler 
Frank 
Frederick 
Frederickson 
Hughes 
Humphrey 
Kamrath 
Knutson 

Kroening 
Kronebusch 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe,D. M. 
Moe, R. D. 

Mr. Dicklich voted in the negative. 

Olhoft 
Pehler 
Peterson,D.L. 
Peterson,R. W. 
Petty 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 

Sieloff 
Sikorski 
Speac 
Stem 
Stokowski 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
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So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate revert to the Order of Business of Messages From 
the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 1265: A bill for an act relating to the Ramsey-Washington Metro 
watershed district; permitting deferral of special assessments in certain cases of 
hardship. 

Senate File No. 1265 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved that the Senate concur in the amendments by the House 
to S. F. No. 1265 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S. F. No. 1265 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 5 I and nays 0, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
Dicklich 
Dieterich 

Engler 
Frank 
Frederick 
Frederick.sun 
Hughes 
Humphrey 
Kamrath 
Knutson 
Kroening 
Kronebusch 
Langseth 

Lantry 
Lessard 
Lindgren 
Menning 
Merriam 
Moe, D.M. 
Moe. R.D 
Nelson 
Olhoft 
Penny 
Peterson. D. L. 

P.eterson. R. W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Sieloff 
Sikorski 
Spear 
Stem 

Stokowskt 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 476: A bill for an act relating to crimes: providing the court with 
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discretion to require a presentence investigation in the case of felony convic• 
tions; requiring a presentence sentencing worksheet for a_defendant convicted 
of a felony: amending Minnesota Statutes I 980, Section 609.115, Subdivision 
I. 

Senate File No. 476 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Ramstad moved that the Senate concur in the amendments by the House 
to S. F. No. 476 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S. F. No. 476 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 
Davis 
Dicklich 

Dieterich 
Engler 
Frank 
Frederick 
Frederickson 
Hughes 
Humphrey 
Kamrath 
Knoll 
Knutson 
Kroening 

Kronebusch 
Langseth 
Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe, D. M. 
Moe, R. D. 

· Nelson 

Olhofl 
Penny 
Peterson,D.L. 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 

Sieloff 
Sikorski 
Spea, 
Stern 
Stokowski 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 393: A bill for an act relating to taxation: providing that.property 
owned by certain senior citizens' groups be exempt from taxation; amendirig 
Minnesota Statutes I 980, Section 272.02, Subdivision I. 

Senate File No. 393 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Menning moved that the Senate concur in. the amendments by the House 
to S. F. No. 393 and :tha_t the bill be placed on its repassage as amended. The 
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motion prevailed. 

S. F. No. 393 was read the third time, as amended by the House, and placed 
On its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berg 
Bernhagen 
B_ertram 
Brataas 
Chmielewski 
Dahl 
Davies 
Davis 
Dicklich 
Dieterich 

Engler 
Frank 
FreQerick 
Frederickson 
Hughes 
Humphrey 
Kamrath 
Knoll 
Knutson 
Kroening 
Kronebusch 
Langseth 

Lanlry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe. D. M 
Moe. R. D. 
Nelson 
Olhoft 
Penny 
Peterson .C. C. 

Pecerson.D.L 
Peterson,R.W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Rue·d 
SChmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 

Stem 
Stokowski 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 975: A bill for an act relating to commerce; eliminating the state 
override of the _federal usury preemption on certain loans; repealing Minnesota 
Statutes 1980, Section 47.203. 

Senate File No. 975 is herewith returned to the Senate. 

Edward·A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, C.C. moved that the Senate concur in the amendments by the 
House to S. F. No. 975 and that the bill be placed on its repassage as amended. 
The motion prevailed. · 

S. F. No. 975: A bill for an act relating to financial institutions: authorizing 
th.e making and purchasing of cooperative apartment loans; prescribing certain 
requirements and conditions applicable to these loans: redefining the term 
"graduated payment home loan" to include cooperative· apartment loans; eli
minating the state override of the federal usury preemptiQn ·on c~rtain loans; 
amending Minnesota Statutes 1980. Sections 47.20. Subdivision·, I, 2, 3, 4, 
4a, 7, and 13a; and 47.201: repealing Minnesota Statutes 1980, Section 
47.203. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll \\'as called,,and there were yeas 36 and nays 22, as follows: 
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Those who voted in the affirmative were: 

Bang Frederick Menning 
Belanger Humphrey Moe, D. M. 
Benson Knoll Moe. R. D. 
Bernhagen Knutson Nelson 
Brataas Kronebusch Olhoft 
Dahl Langseth Pennv 
Davies Lessard PeterSoQ;C.C. 
Engler Lindgren Peterson,R. W. 

ThOse who voted in the negative were: 

Petty 
Purfeerst 
Ramstad 
Renneke 
Schmitz 
Setzepfandt 
Solon · 
Stem 

Taylor 
Tennessen 
Ulland 
Wegener 

Bertram Frank Lantry Sieloff -Waldorf 
Chmielewski Frederickson Luther Sikorski Willet 
Davis Hughes Merriam Speai 
Dicklich Kamralh Peterson,D.L. ScOkowski 
Dieterich Kroenirig Rued Vega 

So the bill, as amended, was repassed and its iitle was agreed to. 

MESSAGES FROM THE HOUSE· CONTINUED 

Mr. President: 
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I have the honor.to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of-the Senate is respectfully requested: 

S. F. No. 1084: A bill for an act relating to intoxicating liquor; hours for 
Sunday sale; amending Minnesota Statutes 1980, Section 340. 14, Su_bdivision 
5. 

Senate File No. !084 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

CONCURRENCE AND REPASSAGE 

Mr. Stem mo\,-ect that the Senate conc~r in the amend~ents by the House to 
S. F. No. 1084 and that the bill be placed on its repass_age as amended. The 
motion prevailed. · 

S. F. No. !084 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called. and there were yeas 30 and nays 29. as follows: 

Those who· voted in the affirmative were: 

Bang Engler Lantrv Nebon Sikorski ; 
Belanger Fredenck Lessa.rd Peterson. R. W. Solon 
Brataas Hughes Luther Pettv Spear 
Dahl Knoll Merriam RarTlstad Stokowski 
Dicklich Knubun Moe. D. M. Schmitz Tennessen 
Dieterich Krohebusch Moe. R. D Setzepfandt Wegener 

Those who. voted i~ the negative were: 

Benson Davis Langseth Peterson.D.L. Taylor 
Berg Frank Lindgren Purfeerst Ulland 
Bernhagen Frederickson Menni_ng Renneke Vega 
Bertram ~umphrey Olhoft Rued Waldorf 
Chmielewski Kamrath Penny Sieloff Willet 
Davies Kroe_ning Peterson.C.C. Stem 
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So the bill, as amended, failed to pass. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the concur
rence of the Senate is respectfully requested: 

S. F. No. 537: A bill for an act relating to highway traffic regulations; 
increasing the length of certain vehicles; establishing permit fees for certain 
oversize vehicles; directing the commissioner of transportation to conduct 
certain studies; clarifying the operation of certain combination vehicles; 
amending Minnesota Statutes 1980, Sections 169.81, Subdivision 3; 169.86, 
Subdivision 5, and by adding a subdivision; and 169.861. · 

Senate File No. 537 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. Purfeerst moved that the Senate do not concur in the amendments by the 
House to S. F. No. 537, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee to be appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I hav_e the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1143: 

H. F. No. 1143: A bill for an act relating to taxation; income; property tax 
refund; adopting federal income tax limitations on the deduction of. interest; 
authorizing the commissioner to provide a short form income tax return; clari
fying the computation of the low income alternative tax; providing for the 
computation of net operating loss; allo\,1/ing for disclosures of inforniation 
between the department of economic security and the commissioner of revenue 
regarding unemployment compensation; allowing for disclosures of informa
tion between the commissioner of revenue and the commissioner ·of public 
welfare; allowing the commissioner to obtain information required. on returns 
by court action; allowing the· commissioner to designate the places returns may 
be filed; conforming information return requirements to the federal require
ments; requiring certain statements to be furnished to subjects of information 
returns; providing that payment of taxes of a decedent shall be made by 
successors in the absence of a personal representative; adopting the federal 
requirements for withholding and reporting on tips; clarifying the liability of 
employers. in regard to withholding tax returns; conforming information re
quireinents of withholding statements to federal law; allowing notification of 
an employer by the department that a withholding certificate is invalid: pro
viding for verification of withholding exemptions and appeal by the claimant; 
allowing certain spouses to file a joint property tax return claim; conforming 
estimated tax requirements with federal law; altering the computation of the 
corporate estimated tax: conforming tax exempt provisions with federal law; 
altering filing requirements for corporations; allowing the commissioner to 
adjust the computation of federal adjusted· gross income in certain circum
stances; specifying or increasing interest rates on certain delinquent taxes and 
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penalties; abolishing an election relating to the' lump sum distribution tax; 
providing penalties; providing the computation of basis; providing for the 
liability of taxes due on a combined return; amending Minnesota Statutes 
1980, Sections I0A,31, Subdivision l; 15.1691, Subdivision 2; 268.12, 
Subdivision 12; 290.05; 290.06, Subdivision 3d; 290.067, Subdivision 2; 
290.09, Subdivision 3; 290.095; Subdivisions 1, 9, and by adding a subdivi
sion; 290.14; 290.37, Subdivision l;.290.39, Subdivisions I, 2, and by add
ing a subdivision; 290.41, Subdivision 2, and by adding subdivisions; 290.42; 
290.43; 290.44; 290.46; 290.53, Subdivisions 3 and 3a; 290.61; 290.92, 
Subdivisions 1, 2a, 7, 15, and by adding subdivisions; 290.93, Subdivisions 
I, 3 and 10; 290.931, Subdivision l; 290.934, Subdivisions 4 and 5; 
290A.03, Subdivision 8; 290A.07; 290A.08; 290A. l l, Subdivisions 2 and 4; 
repealing Minnesota Statutes 1980, Section 290.032, Subdivision 4. 

And the House respectfully requests that a Conference Committee of three 
members be appointed thereon. 

Brandl, Begich and Dempsey have been appointed as such committee.on the 
part of the House. 

House File No. 1143 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 16, 1981 

Mr. Dieterich moved that the Senate acc¢de to the request of the House for a 
Conference Committee on H. F. No. 1143, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House_. The motion prevailed.• 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 338 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

S. F. No. 338: A bill for an act relating to public employment; eliminating 
certain part time adult vocational education _instructors from the _definition of 
public employee; amending Minnesota Statutes 1980, Section 179.63; Sub
division 7. 

Senate Fi.le No. 338 is herewith returned io the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. President: 

I h4ve the honor to announce that the House ha·s adopted the recommenda
tion and report Of the· Conference Committee on Senate File No. 359 and 
repassed said bill in accordance with the report of the ~ommittee, so adopted. 

S. F. No. 359: A bill for an act relating to workers' compensation; express
ing the intent of the legislature with respect _to chapter 176; transferring com
pensation judges .from the workers' .compensation division to a separate divi-
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sion within the office of administrative hearings; making the workers' com
pensation court of appeals a separate and independent agency with appellate 
review powers; providing for a disCount assumption with respect to calculating 
reserves for claims of insurance companies; authorizing the commissioner of 
insurance to initiate a rate hearing; permitting benefit _payment amounts to be 
rounded to whole dollars; clarifying certain provisions with respect to the 
Minnesota workers' .compensation reinsurance association; redefiriing the 
maximum reinsurance liability limitation as a prefunded. limit; providing for a 
survey of closed compensation claims and an examination of insurer reserving 
practices; removing the exemption of political subdivisions from the:defini
tions of insurer and insurance in chapter 79; providing for the design and 
implementation of an improved,records and information system in the depart
ment of labor and industry; providing for the addition of rehabilitation and 
computer support personnel in the department of labor and industry; permitting 
the commissioner of labor and industry to negotiate with his counterparts in 
other states in jurisdictional disputes; establishing a preponderance of the evi
dence standard in factual determinations under chapter 176; granting subroga
tion rights to the special compensation fund in third party actions; providing 
for lump sum permanent partial disability payments on return to work and 
weekly payments if an employee could but does not return to work; limiting 
attorneys' fees to only disputed portions of claims; providing a procedure for 
settlement offers by any litigant in a disputed claim proceeding; requiring 
claimants' attorneys to provide thei~ clients with written infonnation regarding 
fees under chapter 176; providing a penalty for attorneys who violate the fee 
provisions of chapter 176; providing a ten year limitation on death benefits to 
dependents; providing rehabilitatiqn opportunities for _dependent surviving 
spouses; requiring the commissioner of labor and industry to adopt disability 
degree schedules; prohibiting combined workers' compensation and govern
ment survivor benefits from exceeding the limit provided in chapter 176; 
providing a new formula for determining a.ssessments against employers and 
insurers for the special compensation fund; providing for payment of attor
neys' fees in disputes over supplementary benefits; requiring the commissioner 
of labor and. industry to utilize a medical _fee schedule; requiring the commis
sio_ner to rev-i~w the quality of care and.oth~r aspects of.medical delivery under 
workers' compensation; establishing a medical panel to resolve disputes over 
medical disability; providing for payment of wage replacement or disability 
payments by a group insurer under appropriate provisions pending resolution 
of. liability dispute over compensability; providi•ng for early payment of ben
efits and a penalty for delay~ requiring benefit payments to be mad_e by iinme
diately negotiable instrument; providing that notices of discontinuance of ben
efit payments be sent directly todaimant by insurer; providing that division 
legal assistance employees be transferred to the attorney general; delaying first 
benefit adjustment under chapter 176 for 52 weeks from date of injury; man
dating .an insurance rate reduction by an amount reflecting cost savings due to 
benefit and administrative· changes; providing penalties; appropriating money; 
amending Minnesota Statutes 1980, Sections IOA.01, Subdivision 18; 
15.052, Subdivisions I, 2, 3, 4, and 5; l5A.083, by adding a subdivision; 
43.064; 60A.15, Subdivision I; 60C.04; 60C.09, Subdivision 2; 79.01, Sub
divisions 2 and 3; 79.07 I, Subdivision I, and by adding subdivisions; 79.34, 
Subdivisions I and 2; 79:35; 79.36; I 75 .007; 175.11, Subdivision I; ·175.14; 
175. I 7; 176.021, Subdivisions I and' 3, and by adding subdivisions; 176.041, 
by adding a subdivision; 176.061, Subdivisions I, 3, 4, 5, 6 and 7; 176.081, 
Subdivisions I, 2, 3, 4, and 6, and by adding subdivisions; 176.101, Sub
division 3; 176.102, by adding a subdivision; 176.105, Subdivision I; 
176.111, Subdi.visions 6, 7; 8, IO and 21, and by adding a 
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subdivision; 176.131, Subdivision IO; 176.132, Subdivision 2; I 76.133; 
176.136; 176.161, Subdivision I; 176.181, Subdivisions 2 and 3, and by 
adding a subdivision; 176. 191; 176.221; 176.225, by adding a subdivision; 
176.231, Subdivisions 2 and 7; 176.241, Subdivisions I, 2 and 3; 176.261; 
176.291; 176.301, Subdivision I; 176.305; 176.311; 176.331; 176.341, 
Subdivision I; 176.351; 176.371; 176.381; 176.391; 176.401; 176.411, 
Subdivisions I and 2; 176.42 I, Subdivisions I, 4, 5, 6 and 7; 176.431, 
Subdivision I; 176.441, Subdivision 1;'176.461; 176.471, Subdivisions 3, 5, 
6 and 8; 176.491; 176.511, Subdivision I; 176.521, Subdivisions I and 2; 
176.53 I, Subdivision 3; 176.645; and 179. 74, Subdivision 4; proposing new 
la_w coded as Minnesota Statutes, Chapter 175A; and proposing new law coded 
in Minnesota Statutes, Chapters 79 and 176; repealing Minnesota Statutes 
1980, Sections 79.071, Subdivisions I, 2, 3, 4, 5, 6, and 7; 79.072; 79.073; 
79.074, Subdivision I; 79,075 to 79.09; 79.11 to 79.21; 79.22, Subdivision 
I; 79.221 to 79.33; 175.006, Subdivisions la and 2; 175.0061; 175.09; 
176.11 I, Subdivision 11; and I 76.441, Subdivision 2; reenacting Laws 1980, 
Chapter 556, Section 12. 

Senate File No. 359 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. President: 

I have the- honor to announce that the House. has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 400 and 
repassed said bill in accordance with the report of the Committee, so adopted. 

S. F. -No. 400: A bill for an act relating to peace officers; changing the 
designation _of part--time officers and reserve officers; :removing the hours of 
work limitation for certain part-time peace officers; pennitting reserve peace 
officers to carry firearms in emergencies; providing for two members to the 
peace officers standards and training board from among elected city officials; 
authorizing the board to provide for training for certain part-ti.me peace of
ficers; authorizing the board to obtain criminal history data: amending Minne
sota Statutes 1980, Sections 214.10, Subdivision 7; 626.84; 626.841; 
626.843, Subdivision I: 626.845, Subdivision I; 626.846, Subdivisions I and 
2; 626.8461; 626.8462; 626.8463; 626.8464; 626.8465, Subdivisions I and 
2; 626.851, Subdivision I; and 626.852. 

Senate File No. 400 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representativ_es 

Returned May 16, 198 I 

Mr. President: 

I have the honor to announce that the House h3s adOpted the recommenda
tion and report of the Conference Committee on Senate File No. 886 and 
repassed said bill in accordance with the report of the:Committee,. so adopted. 

S. F. No. 886: A bill for an act relating to health; prohibiting disciplinary 
action against a physician who administers dimethyl sulfoxide under certain 
conditions; regulating the sale of dimethyl sulfoxide; proposing new law coded 
in Minnesota Statutes", Chapters 147 and 151. 
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Senate File No. 886 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

Mr. President: 

I have the honor to announce that the House has adopted the recommenda
tion and report of the Conference Committee on Senate File No. 964 and 
repassed said bill in accordance with the report of the Committee,. so adopted. 

S. F. No. 964: A bill for an act relating to human rights; requiring certain 
state contractors to have affirmative action plans approved by the commis
sioner of human rights; amending Minnesota Statutes 1980, Section 363.073; 
proposing new law coded in Minnesota Statutes, Chapter 363. 

Senate File No. 964 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 16, 1981 

MOTIONS AND RESOLUTIONS - CONTINUED . 

S. F. No. 31 and the Conference Committee Report thereon were reported to 
the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 31 

A bill for an act relating to transportation; restricting the powers of the 
commissioner of transportation with respect to a certain trunk highway within 
the city of St. Paul; proposing new law coded in Minnesota Statu.tes, Chapter 
161. 

The Honorable Jack Davies 
President of the Senate 

The Honorable Harry A. Sieben, Jr. 
Speaker of the House of Representatives 

May 16, 1981 

We, the undersigned conferees for S. F. No. 31, report that we have agreed 
upon the ilems in dispute and recommend as follows: 

That the House recede from its amendment and that S .F. No. 31 be amended 
as follows: 

Page I, after line 15, insert: 

"Nothing in this section shall be col1Strued to restrict the· study of options 
under consideration regarding the completion of Interstate 35E. '' 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Neil Dieterich, Peter P. Stumpf 

House Conferees: (Signed) Walter R. Hanson, Randy C. Kelly 

Mr. Dieterich moved that the foregoing recommendations and Conference 
Committee Report on S. F .. No. 3 I be now adopted, and that the bill be 
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repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

S. F. No. 31 was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative Were: 

Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davies 
Davis 
Dicklich 
Dieterich 

Engler 
Frank 
Frederick 
Frederickson 
Hughe~ 
Humphrey 
Kamrath 
Knoll 
Knutson 
Kroening 
Kronebusch 
Langs~th 

Lantry 
Lessard 
Lindgren 
Luther 
Menning 
Merriam 
Moe. D. M 
Moe. R. D. 

_ Nelson 
Olhoft 
Penny 
Petersori,C. C. 

Peterson,D.L. 
Peterson,R. W. 
Petty 
Purfeerst 
Ramstad 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 

Spea, 
Stem 
Stokowski 
Taylor 
Tennessen 
Ulland 
Vega 
Waldorf 
Wegener 
Willet 

So the_ bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MEMBERS EXCUSED 

Mr. Pillsbury was excused from this evening's Session at 11:50 p.m. Mr. 
Willet was excused from this evening's Session from 11 :30 p.m. to 12:30 a.m. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
Monday, May 18, I 981. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




