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THIRTIETH DAY
~ St. Paul, Minnesota, Monday, April 6, 1981
The Senate met at 11:00 a.m, and was called to order by the President.
Prayer was offered by the Chaplain, Rev. John E. Melchert. 7

The roll was called, and the following Senators answered to their names:

Bang Dieterich Kronebusch . Penny Sikorski
Belanger Engler Langseth Peterson, C.C. Solon
Benson Frank Lantry Peterson, D.L. Spear -
Berg Frederick Lessard Peterson, R.W.  Stemn
Berglin Frederickson Lindgren Petty Stokowski
Bermhagen Hanson Luther Pillsbury Stumpf
Bertram Hughes Menning Purfeerst Taylor
Brataas Humphrey Merriam Ramstad Tennessen
Chmielewski Johnson Mue, D.M. Renneke Ulland
Dahl Keefe Moe, R.D, Rued . Vepa
‘Davies Knell Nelson Schmitz Waldorf
Davis Knutson Oihoft Setzepfandt Willet
Dicklich Kroening Pehler Sieloff

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as prmted
and ¢corrected, was approved.

MEMBERS EXCUSED

‘Mr. Wegener was excused from the Session of today.
EXECUTIVE AND OFFICIAL COMMUNICATIONS

‘ April 1, 1981
The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jack Davies
President of the Senate

I have the honor to inform you that the following enroiled Act of the 1981
Session of the State Legislature has been received from the Office of the
Governor and is deposited in the Office of the Secretary of State for preserva-
tton, pursuant to the State Constitution, Article [V, Section 23;
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SF. HF.  SessionLaws  Date Approved Date Filed

No, No. Chapter No. 1981 . 1981
7 ' 15 ‘ April 1 . April 1
‘ Sincerely, '

Joan Anderson Growe
Secretary of State

MESSAGES FROM THE HOUSE
Mr. President: ’ ’ ‘

I have the honor to announce the passage by the House of the followmg
Senate Files, herewith returned: §. F. Nos. 171 and 345.

" Bdward A. Burdick, Chief Clerl_c, House of Representatives
Returned April 2, 1981 - ' o o

Mr. President:

1 have the honor to anlmunce the passage by the House of the 'follovlzing .
Senate File, AS AMENDED by the House, in Wthh amendments the concur-
rence of the Senate is respectfully requested:. :

- 8. F. No. 153: A bill for an act relatmg to local govcmment granting towns
certain powers over town cemeteries; regulating town-cemeteries;. amending
Minnesota Statutes 1980, Sections 365.26; and 365.27.

Senate File No, 153 is herewith returned to the Senate.
Edward A Burdick, Chief Clerk House of Representatwes.
Returned Apnl 2, 1981

CONCURRENCE AND REPASSAGE

Mr. Rued moved that the Senate concur in the amendments by the House to
S. F..No. 153 and that the bill be placed -on its repassage as amended. The
motion, prevallcd

S. F. No. 153: A bill for an act, relatmg to cemcterles grantmg towns certain
powers Over town cemeteries,; regulatmg town cemeteries; providing that no
occupant of cemetery land shall acquire any title to the land by reason of
occupancy; amending Minnesota Statutes 1980, Secnons 365.26; 365.27; and
541.01. - ,

Was read the third time, as amended by the House and placed on its
. repassage. . :

" The question was taken on thc repassage of the b11l as amended
The roll was caltled, and there were yeas 51 and nays 1, as follows:

“Those who voted in the affirmative were:

Belanger Chmielewski Dieterich . - Frederickson Johnson
Benson Dahl - Engler . * Hanson .- Keefe
Berglin ' Davies Frank - - Hughes - Knutson

Bertram Davis Frederick Humphrey: Kroening
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Kronebusch "Moe, R.D. Peuty  Sikorski Vega

Langseth Nelson Pillsbury Spear Waldorf
Lantry Olhoft Purfeerst Stern Willet
Lindgren Pehler - Ramstad Stokowski

Luther Penny Renneke Stumpf

Menning Peterson, C.C. Rued Taylor

Moe, D.M. Peterson, D.L.  Schmiiz Ulland

Mr. Merriam voted in the negative.

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED
Mr. President: . ' :

I have the honor to announce the passage by the House of the following
Senate File, AS AMENDED by the House, in which amendments the concur-
rence-of the Senate is respectfully requested: .

S. F. No. 209: A bill for an act relating to gambling devices; clarifying
definitions of gambling devices; authorizing an additional gambling device;
authorizing certain payments for operation of gambling devices; changing
. prize limitations; changing the penalty provision for -violation; amending
Minnesota Statutes 1980, Sections 349.26, Subdivisions 2, 4, 5, 12, 13, 14
and 15, and by adding a subdivision; 349.30, Subdivision 2; and 349.31,
Subdivision 1. ' :

Sendte File No. 209 is herewith returned to the Senate.
~ Edward A. Burdick, Chief Clerk, Hous_;é of Representatives
Returned April 2, 1981 ' '

Mr. Nelson moved that S. F. No. 209 be laid on the table. The motion
prevailed. ' :

Mr. President:

I have the honor to announce the passage by the House of the'foili:vwing
House Files, herewith transmitted: H. F. Nos, 222, 339, 487 and 574. .

" Edward A. Burdick, Chief Clerk, House of Representatives
. Transmitted April 2, 1981 ' S

FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to the committees
. indicated. :

. H.F. No. 222: A bill for an act relating to families; designating an American
family day; proposing new law coded in Minnesota Statutes, Chapter 517

Referred to the Committee on General Legislalion- and _Adniiriistrativc
Rules. o ‘ : ‘

H. F. No. 339: A bill for an act relating to towns; providing for the opening
of cartways under certain circumstances; providing a method for determining
whether to open or maintain certain town roads; amending Minnesota Statutes
1980, Sections 164.08, Subdivision 2; and 365.10.
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Referred to the Committee on Rules and Administration for comparison with
5. F. No. 323, now on General Orders.

H. F. No. 487: A bill for an act relating to the capitol area architectural and
planning board; providing for disposition of tax-forfeited property within the
capitol area; amending Minnesota Statutes 1980, Section 15.50, Subdivision

Referred to the Committee on Rules and Administration for comparison with
S. F. Ne. 229, now on General Orders.

“ - H. F. No. 574: A bill for an act relating to intoxicating liguor; authorizing
the issuance of one off-sale license in the town of Tofte. : : )

Referred to the Committee on Commerce.

REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of the reports pertaining to appointments. The
motion prevailed. ‘ o

Mr. Humphrey from the Committee on Energy and Housing, to which was
referred o

S. F. No. 523: A bill for an act relating to thé city of St. Paul; relating to a
proposed joint housing finance program by the cities of St. Paul and Minneap-
olis. . '

Reports the same back with the recommendation that the bill be amended as
follows: g .

" Delete everything after the enacting clause and insert:

“Section 1. [ST. PAUL, CITY OF; MINNEAPOLIS, CITY OF; JOINT
FAMILY HOUSING PROGRAM .} _

Subdivision 1. The cities of St. Paul and Minneapolis may issue, jointly or

. separately, housing revenue bonds. pursuant to Minnesota Statutes, Chapter
462C, to finance the joint housing program specifically exempted from the
provisions of sections 1102 and 1103 of the Morigage Subsidv Bond Tax Act of
1980. The bond issues, in an aggregaie amount not o exceed 3235,000,000,
shall not be included in the computation made pursuarit to Minnesota Statutes,
Section 462C .07, Subdivision 2, of the aggregate principal amount of revenue
bonds or other obligations issued by the cities of §t. Paul and Minneapolis. .

Subd. 2. No more than 20 percent of the aggregate amount of all loans for
single and multifamily housing provided in each citv, pursuant to the program
described in section I, shall be made without regard to the income limits
established in Minnesota Statutes, Section 462C .03, Subdivision 2.

Sec. 2. [EFFECTIVE DATE.]

This act shall become effective as to each city the day-after compliance by the
governing body of each city with the provisions of Minnesota Statutes, Section
645.021, Subdivision 3.” . :

Amend the title as follows:

Page |, delete lines 2 to 4 and insert *‘relating to the cities of St. Paui and
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Minneapolis; exempting a certain joint housing bonding program . from the
provisions of Minnesota Statutes, Section 462C.07, Subdivision 2.’

And when so amended the bill do pass and be re-referred to the Committee
on Rules and Administration. Amendments adopted. Report adopted.

Mr. Humphrey from the Committee on Energy and Housing, to which was
Vreferred

S. F. No. 763: A bill for an act relating to the cities of aneapolls and St.
Paul; authorizing the implementation of energy conservation programs; au-
thorizing the financing of residential energy conservation programs; authoriz-
ing the issuance of qualified mortgage bonds.

Reports the same back with the recommendation that the bill be amended as
follows:

Page 1, line 12, after “*that’” insert “r'mp?ememing”

Page 1, line 13, after *'conservation’ insert *‘measures’’

Page 1, line 15, delete **this’ and insert ‘‘energy conservation™
Page 2, line 3, delete **such’ and insert *‘the’’

Page 2, line 12, delete "u{iiization”. and Insert *‘use’’
Pagé 2, line 17, delete “‘wrilization’” and insert “use”
Page 2, line 18, delete **such™ and insert “*a”’

* Page 3, line 7, delete “*this act” and insert **sections 1 fo 5"
Page 3, line 11, delete “*this acr>’ and insert *‘sections ! 10 57
Pagc 3, line 19, delete *‘this”’ and _insert “sections [ 1o 5"’

Page 3, line 20, delete “‘act™” -
Page 3, line 23, delete **Chapter’” and insert **Chapters 462C or”’

'Page 4, line 7, delete “‘equal 1o the” a.nd insert ‘‘not to exceed
$76,000,000.” B '

Page 4, delete Tines 8 to 13
Page 4, liné 14, delete **preceding three years.”
Page 4, after line 15, insert:

“Nothing contained within this subdivision shall authorize the issuance of
qualified morigage bonds for a program which would otherwise be subject to
Minnesota Statutes, Chapter 462C, without-compliance with chapter 462C."’

Page 4, line 21, delete “‘equal to the and insert “‘not to exceed
38.500,000.”

Page 4, delete lines 22 to 27
Page 4, after line 29, insert:

“‘Nothing contained within this subdrwsrcm shall authorize the issuance of
qualified mortgage bonds for a program which would otherwise be subject to
Minnesota Statutes, Chapter 462C, without compliance with chapter 462C.



30TH DAY] . MONDAY, APRVIL 6, 1981 ‘ . 635

Sec. 7. [REPORT]

By January 1, 1982, thé cities of St. Paul and aneapohs shall report 1o
the appropriate committees of the legislature on the lmp!ememanon of the
program created in sections I to 5. The report shall include buit is not limited to
information on the amount of bonds issued and the number and rypes of
dwelling units served, whether single family, mu!nfamrty of four units or less,
or multifamily of more than four umts *

Renumber the sections in sequence
~ Amend the title as follows:

Page 1, line 6, before the perlod msert rcquirin'g a report to the legisia-
ture”’ '

And when so amended the bi‘ll-do pass and be re-referred to the Committee
on Rules and Administration. Amendments adopted. Report adopted.

Mr. Humphrey from the Committee on Energy and Housmg, 1o Wthh was
referred . ,

S.F. No. 808: A bill for an act relating to the c:ty of Duluth authonzmg the
establishment of a home energy conservation program as part of its municipal-
utility system and the issuance of mumclpa] revenue bonds or. notes for: that

purpose.

Reports the same back with the recommendauon that the bill be amcndcd as
follows: .

Page 2, line 15, delete “reasonable” and insert “* 10 year”’

Page 2, line 21, delete * real estate rental business” and insert “‘rrade or
busmess of rental real estate”’

Page 2, line 22, delete “genemh’v

Page 2, line 27, delete’ “[CONTRACTS.]"

Page 2, line 27, delete “‘or homeowner subject’’
Page 2, line 28 delete “to the approval of the mry

Pagc 2, line 29, after * ‘contractors’’ insert **, Subjecl to the reqmremems of
section 471.345,”)

Page 2, after lme 34 insert:

“‘Subd. 2. A homeowner, subjec: 10 the approval of the city, may negotiate
and contract with building trade unions, union members, or contractors to
perform work or furnish materials or both, for one or more projects, in accor-

" dance with schedules coordinated and approved by the city.

Subd. 3. The city may comract with a homeowner for labor or materials, or
both, provided that in such cases the city may inspect the work performed and
shall not pay the homeowner Jor his labor.”

Page 2, line 35, deiete “2. [CITY MATER]ALS.]" and insert *‘4.""

Page 3, line 11, delete **; as to which loan the homeowner and the finan-
cial”’ ‘ ‘

Page 3, dclcte lines 12 to 17 and insert a penod
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Page 3,.line 23, after “furnished’” insert **by rhe cif);” '
Page 3, line 29, after **for’’ insert “mnnicipa!”'

Page 4, line 19, after “use’’ inserf S municipal’!

Page 4, line 21, before *‘utiliry’’ insert **municipal”

Page 8, line 4, delete “‘not less than an amount which bears the”” and insert
*$3,000,000. ‘ ‘

Page 8, delete lines 5 to 9
Page 8, after line 14, insert:
“‘Sec. 8. [REPORT]

By January I, 1982, the city of Duluth shall report o the appropriate :
committees of the legislature on the zmpiememanon of the program created in
sections I 10 7. The report shall include but is not limited to information on the
amount of bonds issued, average size of loans, types of energy conservation
measures financed, number of households served and an analysis of the effec-
" tiveness of the program.’

" Renumber the sections in sequence
Amencl the title as follows:

Page 1, line 5, before the perlod insert **; requiring a repoit to the leglsla-'
ture™

_ And when so amended the bill do pass and be re-referred to the Committce '
on Rules and Administration. Amendments adopted. Report adopted.

Mr. Humphrey from the Committee on Energy and Housing, to which was
referred

S. F. No. 903 A bill for an act relating to the city of Minneapolis; providing
for amendment of certain special revenue obligations, amending Laws 1975
Chapter 188, Section 3, by adding a subdivision.

_ Reports the same back with the recommendation that the bill be amended as
follows: :

Page 1, line 21, -delete “the dav aﬁer”'and insert “upon"

And when so amended the b1|| do pass and be re- referred to the Committee
on Rules and Administration. Amendments adopted. Report adopted. -

Mr. Merriam from the Commlttee on Agrlculture and Natural Resources to -
which was referred ¥ :

S. F. No. 382: A bill for an act relatmg to recycling of solid waste; autho- :
rizing counties to license redemption centers; requiring payment of a tefund on
nonrefillable beverage containers; imposing duties on the commissioner of
revenue and county auditors; imposing penaltics; appropriating money pro—
posing new law coded in Minnesota Statutes, Chapter L16F.

Reports the same back with the recommendatlon that the bill be amended as
follows

Delete everything after the enacting clause and insert:
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“*Section 1. [116F.23] [DEFINITIONS. ]

 Subdivision 1. [SCOPE.] For the purposes of sections [ to 5, the terms
defined in this section have the meanings given them.

~ Subd. 2. [AGENCY ] “'Agency’’ means the pollution control agency.

Subd. 3. [BEER.] “‘Beer’’ means beer, ale or other malt drink comaining

one-half of one percent or more of alcohol by volume. . :

Subd. 4. [BEVERAGE CONTAINER.] ‘‘Beverage container’’ means an
individual, hermetically sealed bottle, can, jar or carton which is composed of |
at least 50 percent glass, metal or plastic by weight and which is used for the
purpose of containing beer, soft drinks or other beverages in liquid form
intended for human consumption. : ' : .

Subd. 5. [DISTRIBUTION.} “Distribution’’ means the sale of filled bever-
age containers to retail dealers in this state. o : ‘

Subd. 6. [IMPORTER.] ‘‘Importer’’ means a person that transporis into
this state any beverage containers filled outside of this state for distribution
" and retail sale in this state, : : :

Subd. 7. [OTHER BEVERAGES.] ‘‘Other beverages'' means noncarbon-
ated drinks including spring water, fruit or vegetable juices, fruit or vegetable
drinks, chocolate drinks, and other similar drinks whether naturally or artifi- .
cially flavored. *“Other beverages’ does not.include any concentraies, syrup

“or flavoring. ' ' ‘ :

Subd. 8. IMANUFACTURER.] ‘‘Manufacturer’’ means a person rharﬁfls
beverage containers in this state with beer, milk, soft drinks or other beverages
for distribution and sale in this state.

Subd. 9. [REUSE.] ""Reuse’’ means the refilling of empty beverage con-
tainers for distribution and retail sale or the recovery of the materials from
which the containers are made for any productive purpose including energy
production. ‘ ‘

,Sﬁbd. 10. [SOFT DRINKS.] "‘Soft drinks’' means soda water&,rmineral
waters and any other carbonated non-alcoholic beverages. o

Sec. 2. [116F.24] ‘[RE.TURN REQUIREMENTS ]

Subdivision 1. [LIABILITY OF PRODUCERS AND IMPORTERS.] After
January 1, 1982, any manufacturer or importer that sells any filled beverage
container which-is sold by a retail dealer in this state is liable for the penalties
prescribed under section 4 if the agency finds that containers sold by retail
dealers in this state were not returned for reuse to the manufacturer, importer
or its agent when empty as provided in subdivisions 2 10 4.

For the purposes of this section:

(a) The number of beverage containers which must be returned shall be
_based on the number of beverage containers sold by the manufacturer or
importer which were sold by retail dealers in this state; and

(b} The beverage containers actually returned to a manufacturer, importer
or its agent may be any empty beverage containers which were returned to a
manufacturer, importer or ils agent in this state by a.consumer or by any
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person engaged in waste collection as defined in section 115A4.03, subdivision
5.

Subd. 2. [SOFT DRINKS.] The numbér of beverage containers which must
be returned for reuse when empry to a manufacturer or importer of soft drmks
or its agent shall be:

fa) For calendar year 1982, at least 65 percent of the number of contairiers
sold by the manufacturer or importer which are sold by retail dealers in this
state during the year. :

{b) For calendar vear 1983, at least 75 percent of the number of containers
sold by the manufacturer or importer which are sold by retail dealers in this
state during the year.

{ C) For catendar vear 19584, and in fol!owmg vears, at least 85 percent of the
number of containers sold by the manufacturer or rmporrer which are sold by
retail dealers in this state during the year.

Subd. 3. [BEER.] The number of beverage containers which must be re-
turned for reuse when empty to a manufacrurer or importer of beer or its agent
shall be:

{a) For calendar vear 1982, at least 65 percent of the number of containers
sold by the manufacturer or importer which are sold by retail a’ealers m this
state during the vear.

(b} For calendar vear 1983, at least 75 percent of the humber of conrainers -
sold by the manufacturer or importer which are sold by retail dealers m this
state during the vear.

{c) For calendar year 1984, and in following years, at least 83 percent of the
number of comtainers sold by the manufacturer or importer which are sold by
retail dealers in this state during the vear. .

Subd. 4. [OTHER BEVERAGES ] The number of beverage containers
which must be returned for reuse when empty to a manufacturer or zmporter of
other beverages, or its agent shall be:

(a) For calendar year 1982, at least 25 percent of the number of éonminers
sold by the manufacturer or importer wh:ch are sold by retail dealers in this
state during the year.

(b) For calendar year 1983, at least 50 percent of the number of containers
sold by the manufacturer or importer which are sold by rerml dealers in this .
state during the year.

( ¢) For calendar vear 1984, and in following vears, at least 75 percent of the
number of containers sold by the manufacturer or :mporter Whl(‘h are sold by
retail dealers in this state during the year.

Sec. 3. [116F.25] [PROCEDURE; AGENCY FIND!NGS.]

The agency shall initiate a single consolidated proceeding in 1983, 1984
and 1985 in the manner provided for a contested case under chapter 15 to make
[findings pursuant to this section for beverage containers sold by manufacturers
and importers which are sold by retail dealers.in the state during the preceding
calendar year. The agency shall initiate the proceeding by July I of each year
and shall complete the proceeding and issue its findings by December 31 of that
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year.

The burden shall be on the manufacturer or importer to demonstrate its
compliance with the requirements of section 2. The number of beverage con-
tainers returned may be demonstrated by count, by weight or by other means
determined reasonable by the agency. A manufacturer or importer shall co-
operate with the agency to provide the. mformanon necessary to make the
Sindings required by this section.

When the number of returned beverage containers is demonstrated by evi-
dence of the return of some quantity of material froim which the containers were
made, the agency shall determine the proportion of the material which is
attributable to the beverage containers. The proportion may be determined by
means of a representative sampling of the proportion of beverage containers
and other types.of waste composed of that material which are returned-in this
state in the same manner in which the material in question was returned to the

. manufacturer, importer or its agent. '

After the proceeding in 1985, the agency shall hold further consolidated
proceedings at least once every two years as the agency deems necessary 10
rmplemem secnons It - '

Sec. 4. [116F.26] [FINES ENFORCEMENT.]

Subdivision 1. IFAILURE TO MEET RETURN REQUIREMENTS | When
the agéncy issues a finding under section 3 that any manufacturer or importer
has failed to comply with the requirements of section 2, subdivision 2, the
manufacturer or importer shall pay 1o the agency a civil fine based upon the
total price charged by the manufacturer or imporier for filled beverage con-
tainers sold by the manufacturer or importer which were sold by retail dealers
in the state during the precedmg calendar vear. The fine shall be one percent of
the manufacturer's or importer’s price for each one percent or fraction thereof
by which the percentage of containers returned for reuse as determined by the
agency is less than the reqmred percentage of contdiners prowded in section 2,

subdivision 2.

“ Subd. 2. [ENFORCEMENT.] The attorney gcnerdl shall b.n'ng any action
necessary to recover any fine imposed under this section.

Sec. 5. [116F.27] [LOCAL RESOURCE RECOVERY PROGRAMS ]

Any county or home rule charter or statutory city may assist in the imple-
mentation of the purposes. of sections I to 5 by establishing programs 1o
encourage development of comprehensive resource recovery systems as defined
m section 116F.02, subdmswn 6.

. Sec. 6. [EFFECTIVE DATE.]
This act is effective the day following ﬁﬁa}’ qﬁaamem."
Amend the title as follows: '
Page l,_Iine 2, delete *‘authorizing™
| Page 1, delete lines 3 10 6 B
Page 1, line 7, delete ‘‘appropriating money’” and insert

“‘setting requirerhents on the percentage of beverage containers which must
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be returned for reuse; imposing fines on sale of beverage containers which have
not met percentage requirements; permitting counties and cities to establish
Tesource Tecovery programs; imposing duties on the pollution control agency -
and the attorney general; imposing civil penalties’ '

And when so amended the bill do pass. Amendments adopted. Rei)dn
adopted. '

Mr. Stumpf from the Committee on Elections and Reapportionment, to
which was referred .

S. F. No. 791: A bill for an act relating to elections; changing eligibility

requirements and compensation for election judges; authorizing time off from

work for election judges, amending Minnesota Statutes 1980, Sections
204A.18; and 204A.23. '

Reports the same back with the recommendation that the biil be amended as .'
follows: . ‘

'Page 3, line 1, strike “‘in home iule”
P:ige 3, strike lines 2 to0 3

Page 3, line 6, strike **town board.”” and insert **shall be set as follows: by
the governing body in home rule charter and statutory cities, by the county
board in unorganized territory, and by the town board in towns; provided that
in all cases™ ‘ _

Page 3, line 15, delete “‘no less than that””
Page 3, strike line 16

Page 3, line 17, strike **subdivision 1'" and insert *‘to be set by the govern-
ing body that sets the compensation of the election judge’’

- And when so amended the bill do pass. Amendments adopted. Report
adopted. s

Mr, Stumpf from the Committee on Elections and Reapportionment, to
which was referred

S. F. No. 820: A bill for an act relating to elections; changing certain
election procedures, requirements and time limits; amending Minnesota Stat- -
utes 1980, Sections 201.071, Subdivision 1; 202A.26, Subdivision I;
203A.22, Subdivision 4; 203A.31, Subdivisions 1 and 3; 203A.32: 204A.04,
Subdivision i; 204A .13, Subdivision 1; 204A.17, Subdivision 1; 204A.18,
Subdivision 2; 204A.53, Subdivision 2; 204A.54, Subdivision [; 205.03,
Subdivisions | and 3; 207.03, Subdivision 1; 207.04, Subdivision 1; 207.20,
Subdivision 1; 207.22; and 209.02, Subdivision 4; repealing Minnesota Stat-
utes 1980, Séctions 201.091, Subdivision 5; 202A.54; and 206, 18.

Reports the same back with the recommendation 'thai the bill be amended as
follows: :

Page 2, line 2, reinstate *'Date of birth™ and reinstate the dotted line
Page 2, delete line 3 , .
Page 5, line 27, strike *“An individual”’

Page 5, line 28, strike the old language and delete “‘any”’
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Page 5, line 31, delete the new langnage and insert “‘If the files of the
appointing authority do not contain sufficient voters within a precinct who are
qualified and willing to serve as election judges, eléction judges may be ap-
pointed who reside in another precinct in the same municipality. If there are
not sufficient voters within the municipality who are qualified and willing ro
serve as election judges, election judges may be appomted who reﬂa’e in.the
county where the precinct is located”’

Pages 5 and 6. delete secnon 10

Page 10, delete section 18

Page 11, line 7, after the semicolon insert “‘and"”
‘Page 11, line 8, delete **and 206.18;” '

Renumber the sections in sequehée

Amend the title as follows: N ' _
Page 1, line 8, delete '*204A.18, Subdivision 2;"’
Page 1, line 11, delete **207.22;”

Page 1, line 13, after ‘*Subdivision 5;"" insert * and”
Page 1, line 13, after **202A.54"" delete **; 2 d” .
Page 1, line 14, delete **206.18""

And when so amended the bill do pass. Amendments adopted Report
adopted. .

“Mr. Chmielewski’ from the Committee on Employment, to whlch was re-
ferred

S. F. No. 377: A bill for an act relating to economic clevelopment;, appro-
. priating money to permit the small business finance agency to participate in
business loans; amendmg Minnesota Statutes 1980, Sectlon 362.53, Subdivi-
sion 12,

Reports the same back with the récommcnclation that the bill do pass and be
re-reférred to the Committee on Finance. Report adopted.

Mr. Chmielewski from the Committee on Emp]oymem to which was re-
ferred :

'S. F. No. 1101: A bill for an act relating to economic deve]opmcnt; provi_d-
ing for changes in the small business finance agency law to better provide
assistance for small business; making technical changes; amending Minnesota
Statutes 1980, Sections 362.50, Subdivisions 4, 5, 9 and 10; 362.52, Sub-
divisions 2 and 4; 362.53, Subdivisions 11, 12, 15 and 17; repealing Minne-
sota Statutes 1980, Section 362.50, Subdivisions 6 and 7.

Reports the same back with the recommendation that the bill be amended as
follows

" Page 2, line 10 strike **20"" and insert “*25"
Page 2, line 11, strike “$],000,000 and insert **$1,500,000"’
Page 2, line 18, delete **20°’ and insert *25”
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Page 2, line 18, .dé'lete *$1,000.000"" and insert *'31,500,000"

And when so amended the bill do pass. Amendments adopted. Report
adopted. :

Mr. Spear from the Committee on Public Employees and Pensions, to Which ,
was referred o .

S. F. No. 333; A bill for an act relating to public employees; regulating
bargaining between instructional unit employees and the University of Minne-
sota; amending Minnesota Statutes 1980, Section 179.741, Subdivision 3.

Reports the same back with'the recommendation that the bill be amended as
follows: ‘ i

Page 4, line 3, before the period, insert **, or may negotiate separate
contracts with the regents”

Page 4, line 3, after the period, insert *‘If the exclusive bargaining repre-
sentatives jointly negotiate a contract with the regents, the contract shall be
ratified by each unit.”

Page 4, after line 3, insert:
“‘Sec. 2. [EFFECTIVE DATE.]
Section 1 is effective the day SJollowing final enactment.”

And when so amended the bill do pass. Amendments adopted. Report
adopted. :

Mr. Spear from the Committee on Public Emploj('ees and Pensions, to which
was referred o :

S. F. No. 650: A bill for an act rélating to education; providing for the
inclusion of certain community college and state university faculty members in
the definition of an employee under the public employee. labor relations act of
1971; amending Minnesota Statutes 1980, Section 179.63, Subdivision 7.

Reports the same back with the recommendation that the bill be amended as
follows: ' :

Page 1, after line 24, insert:

“{g) employees providing services for nor more than mwo consecutive
quarters to the state university board or the community college board under the
terms of a professionalitechnical services conmtract as defined in section
16.098;"

-P'agc 2, line 1, before ““to’" insert **, except at the university established in
section 136.017,""

Page 2, line 8, before *“for’’ inseit **, except al Ihe'uni"uersiry established in
section 136.017," ‘ )

' - Amend the title as follows: _
Page 1, line 5, delete *‘employee’” and insert ‘‘employment™

And when so amended the bill do pass. Amendments adopted. Repoﬁ
adopted. .

~Mr. Spear from the Committee on Public Employees and Pensions, to which
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was referred

* S. F. No. 708: A bill for an act relating to public employees; excluding the ‘
executive secretaries of certain state boards from bargaining. umts amendlng-
Minnesota Statutes 1980, Section 179.74, Subdivision 4. :

Reports the same back with the recommendatmn that the bill be amended as
follows: ' . :

Page 2, lines l to 4, delete the new language and insert ** the execu'nve" ‘
secretary of any board in section 214.01, subdivisions 2 and 3, who serves in -
the unclassified service, and the executive secrétary of the board created pur-
suant to section 1 I4A o4,

~ And when so amended the blll do pass. Amendments adopted Report
adopted.

Mr. Spear from the Committee on Public Employees.and Pensions, to Wthh
was referred

S. F. No. 817: A bill for an act relatmg to retirement; the aneapohs
employees retirement fund; establishing a new retirement benefit fund therein;
transferring assets from the Minnesota post-retirement investment fund,
* amending Minnesota Statutes 1980, Sectlon 4227A.06, Subdwtsnonsl 3,45,

and by adding a subdivision.

* Reports the sanie back with the recommendatmn that the bill be amended as
fol]ows

Pagel after line 9, insert:

' “Secnon 1 Minnesota Statutes 1980 Section 11A.08, Subdmsmn 1, |s
amended to read:

Subdivision 1. [MEMBERSHIP ] There is created an mvestment advisory
council consisting of ten members who are experienced in general investment
matters and who shall be appointed by the state board, the commissioner of
finance and: the executive directors of each of the followmg the Minnesota
state retirement system, the public employees retirement association, the
teachers retirement association ane the Minneapolis municipal employees re-.
urement fund , and a retiree currently receiving benefits from the post re-
tirement investment fund who shall be appointed by the governor for a four
year term. -

“Sec. 2. anesota Statutes 1980, Section: 422A. 05 Subdmsnon 2c,
amended to read: -

Subd. 2¢. The board may invest funds in investments autharlzed by section
11A .24 eorperate stocks or corporate oblizations of any eorporation erganized
under the laws of the United States or of any state of the United States or the
Dominion of Caneda of ary provinee thereof and otheér corporations traded on
&eNewaAmenemS&ekE*eheagesaf&heyeeﬂfemtethefeHewmg

pre-wﬁiens:
{&) On corporate stoeks:

@%emﬂ&vﬂueeﬁhesemve&tmeﬁts&h&ﬂﬂ&tﬁ*eeedé@pefeentaﬂhe
market value of the funds-

. e}{nvesement&in&ﬂyeneeefpemﬁenshaﬂnete*eeedﬁwpefeéntefﬁe'
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mke{#a%ueeﬂheﬁuﬂdsefﬁwepefeeﬂieﬂhem%a{sh&feseum&némgefaﬂy
_ eﬂeeer&mt-}eﬁ-

@Ga&hdwldendseniheeem#eﬁmemsshﬂﬂhavebeeae&medaﬂdpmdﬁef
t-hepreeedm-g%eyeafs—

H&{msemeﬂtswhwhdeﬂeteeeﬁeﬁate%hedwﬁeﬁdsmﬂdafdeeﬂmnedm
elatse (3) may be held; but the total amount of these seeurities shall not exceed
ﬁ-vepereeatefthe%e&a&m&rke&%a-lueeﬁheﬁuﬂds- '

{-H:Fheeeﬁeehdaiedﬁéepfe&a*e&mngse{eeppem&easetheﬁh&nﬁmaﬂee
corporations shell have been an average for the preceding five years at least 45
ties the annual interest charge on total funded debt applicable te that period-

2) The consolidated net pretax earnings of banks and fnance corporations
shell have been an average for the preeceding five years at least 12 times the
&nﬂuahﬂ{efestehafgeeen{em}fuﬂdeddebtappheableiefh&tpeﬁed—

" 63} Obligations shall be rated ameng the top three quality categories by a

recognized rabng ageney: or if unrated; the corperation shall have |

other comparably secured issues similarly rated; or the consolidated net pretax

eammg-sef&heeefpemﬂeﬂsh&l}havebeenaﬂﬁvef&geﬁeﬁhepreeedmgﬁwe
yeafsaﬂeasﬁwwetheﬁa&esfeqmdmeleuses(&)aﬂd{-b-)-

Pages 4 to 6, delete sections 5 and 6 and insert:

“Scc 7. Minnesota Statutes 1980, Sectlon 422A.06, is amended by adding
a subdivision to read:

Subd. 8. IRETIREMENT BENEFIT FUND.] The retirement benefit fund
shall consist of amounts held for payment of retirement allowances for mem-
bers retired pursuant to sections 422A.01 to 422A .25, For members retiring
dfter the established date for the transfer of assets and liabilities specified in
section 6, assets equal to the required reserves pursuant to law shall be trans-
ferred from the deposit accumulation fund to the retirement benefit fund. All
“iricome from investments of these assets shall be allocated to this fund. There
shall be paid from this fund all the retirement annuities authorized by law, The
retirement benefit fund shall be governed by the applicable laws governing the
-accounting and audit procedures, investment, actuarial requirements, cal-

- culation and payment of post-retirement benefit adjustments, discharge of any
deficiency in the assets of the fund when compared to the actuaridlly deter-
mined required reserves, and other applicable operations and procedures
regarding the Minnesoia post-retirement investment fund established pursuani
to section A.18, and any legal or administrative interpretations of those
laws of the state board of investment, the legal advisor to the board of invest-
ment and the executive director of the state board of investment. The retirement
board shall also establish a deferred yield adjustment account within this fund.

Sec. 8. [TEMPORARY PROVISION: TRANSFER OF CERTA]N
ASSETS AND LIABILITIES.}

' The state board of investment shall transfer 'rhe assets and obligations in the
Minnesota post-retirement investment fund attriburable to the retired members
of the Minneapolis employees retirement fund to the retirement benefit fund
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established pursuant to séction 7.

Notwithstanding any law to the contrary, the transfer of assets and obliga-
tions shall be based on the proportional share of required reserves of the
Minnesota post-retirement investment fund attributable by Minneapolis re-
tirement fund retired members as determined by the actuary for the legislative
commission on pensions and retirement as of the established daie for the
transfer of assets and liabilities. The proportional share of required reserves
attributable to retired members of the Minneapolis employees retirement fund
shall determine the proportional share of the assets of the Minnesota post-re-
tirement investment fund to be transferréd based on market value.

As of the established date for the transfer of assets and liabilities, the
Liability for the payment of all annuities 1o annuitants of the Minneapolis
employees retirement fund previously payable from the Minnesota post-re-
tirement investment fund shall be transferred to the retirement benefit fund of
the Minneapolis employees retirement fund and shall no longer be the liability
of the Minnesota post-retirement investment fund.

At the close of the business day as of the established date for the transfer of
assets and liabilities there shall be transferred 1o the Minneapolis retirement
fund board title to assets equal 1o not less than 90 percent of the iotal market
value of the estimated Minneapolis employees retirement fund participation in
the Minnesota post-retirement investment fund. All market valuations shall be
determined by a nationally recognized firm known o perform such evaluations
which is mutually agreed upon by the state board of investment and Minneap-
olis retirement fund board. The transfer shall be in securities which are mutu-
ally agreeable to both parties and in cash, and shall be representative of the
portfolio composition on the established date for the transfer of assets and
liabilities. The remainder of the transfer shall be in cash with interest at the
average rate earned in the Minnesota post-retirement investment fund short:
term portfolio from the established date for the transfer of assets and liabilities

" to the actual date of transfer after the actuarial determination of the propor-
tional share of resérves attributable to retired members of the Minneapolis
retirement fund is calculated by the actuary for the legislative commission on
pensions and retirement. The proportional share of the deferred yield adjust-
ment account of the Minnesota posi-retirement investment fund attributable to
the Minneapolis employees retirement fund as of the established date for the
transfer of assets and liabilities shall be credited to the deferred yield adjust-
ment account in the retirement benefit fund. . )

Upon the completion of the transfer authorized by this section, the legislative
auditor shall conduct an examination of the transfer proceedings, prepare
specific findings as to the propriety of fiscal correctness thereof and transmit
these findings to the state board of investment, Minneapolis retirement fund
board, the board of directors of the Minnesota state retirement system, the
board of trustees of the public employees retirement association, the board of
trustees of the teachers retirement association; the committee on public em-
ployees and pensions of the senate, the committee on governmental operations
of the house of representatives, and the legislative commission on pensions and
retirement. If the legislative auditor finds any error in the transfer proceedings,
the parties to the transfer shall immediately cause the error o be corrected.

The Minneapolis retirement fund board shall pay any costs arising from the
transfer authorized by this subdivision if the costs would not have been in-
curred in the absence of the transfer. . o ' :
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The established date for the transfer of assets and liabilities shall be June 30,
1981, unless the state board of investment and the Minneapolis employees
retirement fund board jointly agree that the transfer authorized by this section
should not be consummated on that date, whereupon the established date for
the transfer of assets and liabilities shall be June 30, 1982. '

. Sec. 9. [REVISOR OF STATUTES; INSTRUCTIONS. |

In the next edition of Minnesota Statutes, the revisor of statutes shall remove
the term *‘Minneapolis municipal emplovee retirement fund’" wherever it ap-
pears and replace it with the term **‘Minneapolis emplovees retirement fund’” .

Sec. 10, [REPEALER.]
Minnesota Statutes 1980, Section 4224.05 , Subdivision 3, is repealed.
Sec. 11. [EFFECTIVE DATE.] ' '

This act is effective upon compliance with Minnesota Statutes, Section
645.021."" :

Amend the title as follows:

Page 1, line 2, after the semicolon insen *‘removing the director from the -
state board investment advisory council; changing the investment authority of
the fund;” :

Page 1, line 6, delete “*Section™’ and ins‘en. *‘Sections 11A.08, Subdivision
1; 422A.05, Subdivision 2¢; and’’ - .

Page 1, line 7, before the period insert **; repealing Minnesota Statutes
1980, Section 422A.05, Subdivisior_r 3" '

. And when so ameﬂdcd the bill do 'pasé. Amendments adopted. Report
adopted. : :

Mr. Knoll from the Committee on Governmental Operations, to which was
- referred ~ ' :

5. F. No. 668: A bill for an act rélating to marriage; changing the fee for
marriage licenses; providing funds for certain battered women and displaced
worker programs; appropriating money; amending -‘Minnesota Statutes 1980,
Section 517.08, Subdivision 1b, and by adding a subdivision.

Repons the same back with the recommendation that the bill be amended as
follows: ‘ : : .

Page 2, line 21, delete *‘worker’” and insert *homemaker’’
Page 2, after line 22, insert:
“Sec. 3. [INSTRUCTIONS TO REVISOR ]

In accordance with section 648.36, in the next edition of Minnesota Statutes
the revisor of statutes shall change the headnote of section 4.40 from *‘dis-

LR

placed worker programs’’ to '‘displaced homemaker programs’’.
Amend the title as follows:

Page 1, line 4,'deléte “‘worker’' and insert ‘*homemaker’’
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And when so amended the b1]1 do pass and be re-referred to the Commlttee
on Finance. Amendments adopted: -Report adopted.

Mr. Knoll from the Committee on Govemmental Operations, to whlch was
referred - .

S. F. No. 956: A bill f-or an.act relating to crimes; authorizing state fund'mg
for the Minnesota automated. fingerprint identification network; appropriating
money; amending Minnesota Statutes 1980, Sections 299C.46; and 299C.48.

Reports the same back with the recommendation that the bill be amcnded as
follows:

Page 3, line '.", after the dollar sign, insert *903,000°"
Page 3, line 12, after the dollar sign, insert “312,400"
Page 3, line 135, after **These’’ insert ‘operating”’

And whcn so amended the bill do pass and be re-referred to the Commlttee
" ‘on Finance. Amendments adopted. Report adopted.

Mr. Davies from the Commlttee on Judiciary, to which was referred -

S. F. No. 69: A bill for an act relatlng to statutes; providing that selected
statutes shall be subject to judicial modification as is common law; proposing
new law coded in Minnesota Statutes 1980, Chapter 6435.

Reports the same back with the recommendatlon that the blll be amended as
follows:

Page 1, line 10, after **/. ** insert “‘[JUDICIAL AUTHORITY ¥

Page 1, line 14, after *‘starute’ '1nsert ", whether written as a word orasa
numeral, " -

Page I, line 16, after **2.”" insert “[LAWS CHANGED 1
Page 1, line 19, _delete the first comma and insert ‘“‘law’’
Page 1, line 19, delete the second comma
P:ige 1, line 20, after “3.”" insert “[APP_LICABLE‘ TIME.T”
Page 1, line 21, delete “‘also™ 7
Page 2, line 2, after “*4.”” insert “‘[LAWS INCLUDED. I
- Page 2, line 4, delete *‘property,”
Page 2, line 10, after “*of"" insert *‘public” ‘
Page 2, line 12, after ‘‘crimes,”” insert “realrestate title,”’
Page 2, line 12, delete the semicolon and insert a comma
Page 2, line 13, before “and’’ insert “health”
Page 2, line 13, delete the semicolon and insert “and”' :
Page 2, line 16, after **5."" insert *'[CITATION.]”

And when so amended the bill do pass. Amendments adopted Repon
adopted.

Mr. Davies from the Committee on Judiciary, to which was referred
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S. F. No. 436: A bill for an act relating to children; providing for review of
foster care status of certain children; amending Minnesota Statutes 1980, Sec-
tions 257.071, Subdivisions 2, 3 and 4; 260,015, Subdivision 7; 260.111,
Subdivision 2; and 260.131, by adding a subdivision; proposing new law to be
coded in Minnesota Statutes, Chapter 260. .

"Reports the same back with the recommendation that the bill be amended as
follows: N

Page 1, line. 14, reinstate the stricken language
Page 1, line 15, reinstate *“shall be™’

Page 1, lines 16 to 19, delete the new language and insert *‘subject 10 an
" administrative review 180 days™ ‘

Page |, line 22, after the period, insert **As an alternative to the adminis-
frative review, the social service agency responsible for the placement may
bring a petition as provided in section 260.131, subdivision Ia, to the court for
review of the foster care to determine if placement is in the best interests of the -
child. This petition must be brought to the court within six months and is not in
lieu.of the requirements contained in subdivision 3 or subdivision 4.

‘Page 2, line 9, delete “"one year’” and insert *‘two years™’

Page 4, line 6, after *'faciliry’’ insert **, as defined in section 257.071,
subdivision 1,

Page 4, line 12. after “facr’h’r}” insert ', as defined in secrion 257.071.
subdivision 1,”’

Page 4, line 13, after “*may’" insert *'bring a*
Page 4, line 13, dclete the first *'rhe’’ and insert *‘in”’

~ Page 4, line 13, delete “*inthe’’ and insert **1o review the foster care status of
the child in the manner provided in this section.”

Page 4, delete lines 14 and 15

Page 4, delete lines 23 to 25 and insert **arrangement. The court shall order
. the social service agency responsible for the placement to bring a petition
pursuant to either section 260.131, subdivision I or section 260.131, subdivi-
sion la, as appropriate. within two years if court review was pursuant o
section 257.071, subdivision 3 or subdivision 4, or within one vear if court
review was pursuant to section 257071, subdivision 2."*

And when so amended the bill do péss. Amendments adopted. Report
adopted. :

Mr. Davies from the Committee on Judiciary, to which was referred

~S.F. No. 825: A bill for an act relating to courts; abolishing the maintenance
-of certain court records; amending Minnesota Statutes 1980, Sections 485.07:
548.08; 548.15; 548.22; 548.24; and 572.22, Su_bdivision I

Reports the same back with the recommendation that the bill be amended as
follows: -

Page 1, line 14, strike ‘*his said” and insert *'the clerk’s’

Page 1, line 24, strike **such’” and insert “‘any””
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Page 2, line 17, strike the first **be’" and insert *
Page 2, line 24, strike **such’ and insert ** the”
Page 2, line 25, strike **be”” and.insert *“is
Page 2, line 34, strike the first *‘such’* and insert **the’’
Page 2, line 34, strike the second “s.uch‘:’ énd insert ** attdrney”"
" Page 2, line 35, strike “‘such’ and insert **the""

Page 3, line 14, strike **thereupon’’ -
* Page 3, line 14; strike “‘such’’ and insert “the"

Page 4, line 8, strike “‘the same”’ énd insc_rt “at

Page 4, line 12, strike ‘‘thereupon’’ - .

Page 4, lrine 13, strike ‘‘thereon’” and insert *‘on it”’

Page 4, line 20, after **1."" insert “[JUDGMENT ROLL.)”

And when so amended the bill do pass and be placed on the Consent Calen-
dar. Amendments adopted. Report adopted.

Mr. Schmitz from the Commlttec on Veterans Affairs, to which was re-
ferred :

"S. F. No. 557: A bill for an act relating to veterans; creating a tuition
allowance program for certain veterans; proposmg new law coded in Minne-
sota Statutes, Chapter 197, .

Reports the same back with the recommendatlon that the blli be amended as
follows:

Page 1, line 17, after **Minnesota’ insert **or the University of Minnesota™

~ Page 2, line 1, delete *‘March’’ insert “May"* and after 1975 insert a
comma

And when so amended the bill do pass and'be re-referred to the Committee
. on Finance. Amendments adopted. Report adopted.

Mr. Schmitz from the Committee on Veterans' Affairs, to which was re-
ferrcd :

S. F. No. 811: A bill for an act relatmg to public holldays regulatmg the
observance of Memorial Day; amending Minnesota Statutes 1980, Sections
465.50; and 645.44, Subdivision 5. :

Reports the same back with the recommendation that the bill do pass. Report
adopted

Mr. Schmltz from the Comniittee on Vetcrans Affairs, to-which was re-
ferred ‘

S. F. No. 790: A bill for an act relating to veterans,; requiring the Veterans of
Foreign Wars to provide assistance to disabled veterans in filing clalms w1th
the United States government; appropriating money.

Reports the same back with the recommendation that the bill do pass and be
re-referred to the Committee on Finance. Report adopted
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Mr. Spear tfrom the Commiftcé on Public Employeeé; and Pensions, to which
was referred : '

S. F. No. 452: A bill for éh act relating to the state board of investment;
establishing standards for the selection of certain prudent investments; amend-
ing Minnesota Statutes 1980, Section 11A.09.

Reports the same back with the recommendation that the bill be amended as
follows: S - '

Page 3, line 3, delete “‘such’ and after ‘‘violations™ insert “‘of human
rights” :

.. Page 3,-line 8, after the period, insert **The board may adopt policies and
procedures designed to interpret and implement the provisions of this subdivi-
sion.”" . ) - ’ .

Page 3, after line &, insert:

"'Subd. 5. [POST RETIREMENT FUND; EXEMPTION.] The investments
of the post retirement fund, established pursuant 1o section 11A.18, are ex-
empred from the requirements of subdivisions 3 and 4.

And when so amended the bill do pass.- Amendments adopted. Report
adopted. . ) _ :

Mr. Spear from the Committee on Public Emp’léyees and Pénsibns, to which
was referred : -

S. F. No. 805: A bill for an act relating to state government; authorizing a
new account in the Minnesota supplemental investment fund; modifying the
post-retirement adjustment; authorizing the state board of investment 1o invest
in commingled funds and limited partnerships; amending Minnesota Statutes
1980, Sections 11A.17; 11A.18, Subdivision 9; and 11A.24, Subdivisions 3,
4, 5, and by adding a subdivision. '

Reports the same back with the recorhmendation that the bill be amended as
follows: : o

Page 1, line 22, reinstate the-’stricken language -
Page 4, after line 30, insert;

“‘Subd. 12. [DEFERRED YIELD ADJUSTMENT ACCOUNT FOR THE
BOND ACCOUNT OF THE SUPPLEMENTAL INVESTMENT FUND.]
There is hereby established a deferred yield adjustment account which shall be
increased by the sale or disposition of any debt securities at less than book
value and shall be decreased by the sale or disposition of debt securities at
more than book value. At the end of each fiscal year, a portion of the balance of
this account shall be offset against the investment income for thar year. The
annual portion of the balance to be offset shall be proportional to the recipro-
cal of the period over which the established rate was set, unless the amounts
are offset by gains on the future sales of securities. In any fiscal year in which
the gains on the sales of debt securities exceed the discounts realized on the
sales of such securities, the excess shall be used to reduce the balance of the
account:’’ : : :

Page 4, line 31, strike 12" and insert **13”

Page 5, line 1, strike “assumed’’ and insert ‘‘established""-
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_Page 6, line 20, strike the semicolon and insert **. The required reserves
shall be determined on the assumption that all annuitants and benefit recipi-
ents ehgtble to rece:ve the post-retirement adjustment wu’l be alive on the
January 1 in question,’

Page 6, line 27, delete 25 percem of 7 _
Pagc 6, line 30, strike ‘*75 percent will’” and insert ** amount shall”"

Pagé 6, lines 31 to 34, reinstate the stricken language and delete the new
language

Page 6, line 34, strike the period and insert a semicolon .

Page 9, ;hne 34, delete “*clause (b)’’ and insert **clauses (b) and (c)"”

Page 9, line 36, after ‘‘capital’” insert ‘‘investment businesses

Page 9, line 36, after “‘through’ delete “‘investment’’ and insert “‘partici-
pation’ o

Page ]0, line 2, after “*estate’” insert *‘ovinership interests or loans secured
by mortgages or deeds of trust” ' ‘

Page 10, line 5, delete *‘and international’’
Page 10, line 8, after *‘partnerships’” insert **, private placements’

Page 10, line 15, delete “*participants’” and insert ** u'f:rela;ed owners of the
investment’’

Page 10, line 16, delete “‘in each iﬁvestmem vehicle'’

Page 10, line 21, delete the language after the period and insert *‘The state
board shall not engage in any activity as a limited partner which creates
general liability.”” .o

Page 10, delete line 22
Page 10, after line 22, insert:
“Sec. 7. [APPROPRIATION.]

There is annually appropriated to the state board, from the assets of the
Sunds for which the state board invests pursuant to section 6, clause (aj, sums
sufficient to pay the costs for the management of these funds by private man-
agement firms.

Sec. 8. [INSTRUCTIONS TO REVISOR ]

Whenever it appears in Minnésota Statutes, Chapters 3A; 11A; 13; 69, 352;
353,354, 355; 356, 422A or 490, the revisor shall replace the terms *‘Minne-
sota supplemental retirement fund’’ or ‘‘supplemental retirement fund’’ if
referring 10 the fund established pursuant to Minnesota Statutes, Section
11A.17, with the terms ‘Minnesota supplemental investment fund or “‘sup-
plemental investment fund’’ respectively. .

Sec. 9. [EFFECTIVE DATE.]
This act is effective on the day following ﬂndl enactment.”’

And when so amended the bill do pass. Amendments adoptcd Report
adopted.
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Mr. Knoll from the Committee on Governmental Operations, to which was
referred

S. F. No. 327: A bill for an act relating to criminal justice; establishing -a
crime control planning board; establishing regional ¢rime control advisory
councils; authorizing grants to regional crime control advisory councils; ap-
propriating money; proposing new law coded in Minnesota Statutes, Chapter
299A; repealing Minnesota Statutes 1980, Section 299A.03.

Reports the same back with the recommendation that the bill be amended as
follows: )

Delete everything after the enacting clause and insert:
“*Section 1. [3.87] [CRIMINAL JUSTICE COMMISSION.] .

Subdivision 1. [CREATION; PURPOSE.] A criminal justice commission Is .
hereby created to examine the criminal justice system on a local, regional and
statewide basis, '

Subd. 2. [DUTIES. ] Together with its examination of the existing system of
criminal justice, the commission shall: ,

fa) Study and make recommendations regarding crime control and the im-
provement of the criminal justice system,

(b) Serve as a coordinating body for the regional advisory councils es-
tablished in section 5;

(c) Analyze proposed criminal justice legislation; and
{d} File an annual'}eporr with the legislarure. .

Subd. 3. [IMEMBERSHIP.] The commission shall consist of six members of
the senate, four appointed by the majority leader and two appointed by the
minority leader, and six members of the house of representatives, four ap-
pointed by the speaker and two appointed by the minority leader. Each of these
people shall be a member of the commission only while that person is a member
of the body from which that person was appointed. The first members of this
commission shall be selected to serve for a term expiring on January 15 of the
next biennial session of the legislature and until their successors are ap-
pointed. Subsequent members of the commission shall be appointed at the
commencement of each biennial session of the legislature for a two year term
beginning on January 16 of that year. Vacancies shall be filled in the same
manner as the original appointment. '

Subd. 4. [CHAIRMAN.| The chairmanship of the commission shall alter-
nate every mwo years between a member of the.senate and a member of the
house. The initial chairman of the commission shall be a member of the senate.
The commission shall hold meetings at the time and place designated by the
chairman. - ' : :

Subd. 5. [STAFF.] The commission may employ the prbfessional. clerical,
and technical assistants it deems necessary in order to perform its duties and
may use existing legislative staff. :

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The commission may
request information from any state officer or agency in order to assist in
carrying out the terms of this section and the officer or agency shall promptly
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furnish any data requested 10 the extent permitted by law.

Subd. 7. [EXPENSES AND REIMBURSEMENT OF MEMBERS AND
STAFF.] The members of the commission and its assistants shall be reimbursed
for all expenses actually and necessarily incurred in the performance of their
duties. Reimbursement shall be made pursuant to the rules governing législa-
tors and legislative employees. —

Subd. 8. [COMMISSION EXPENSES AND REPORTS.| Expenses of the

" commission shall be approved by the chairman or other member as the rules of

the commission may provide and the expenses shall then be paid in the same -

manner as other state expenses are paid. A general summary or statement of

expenses incurred by the commission and paid shall be made to the legislature
by November 15 of each even numbered year.

‘Sec.. 2. Minnesota Statutés 1980, Section 299A.03, Subdivision 2, is
amended to read: ’

Subd. 2. [CREATION; MEMBERSHIP. ] There is created the crime control
planning board in the executive branch of state government. The board shall be

composed of the ehairperson appeinted by the gevemneor director of the state.
-planning agency, who shall serve as chairman, and the following 18 members:

(a) The chief justice of the Minnesota supreme court or, if he elects not to
serve, a designee; ‘ : .

(b) The attorney general or a member of his staff designated by him;

(c) The commissioner of public safety or a member of his staff designated by

him; 7 -
(d) The commissioner of corrections or a member of his staff designated by
him; ] - d

(e) A district, county or municipal court trial judge;
(f) The state court administrator; and .
(g) Twelve citizens of the state appointéd by the governor.

The trial judge and the designee for the chief justice, if the chief justice clects
not to serve, shall be appointed by the governor. In making these two appoint- .
ments, the governor shall consider a list of at least three nominees for each
position submitted to the governor by the chief justice within 30 days after the
effective date of this section or the occurrence of a vacancy. The remaining
- members appointed by the governor shall include persons employed-by agen-
- cies or political subdivisions engaged in activities relating to law enforcement
or criminal justice, persons representing agencies engaged in providing youth
services and preventing juvenile delinquency and persons who would not.
qualify for appointment under any of the preceding categories but who are
interested in activities within the jurisdiction of the board. o

Sec. 3. [299A.20] [POLICY.]

“The legislature declares that efforts to control crime and improve the crim-
inal justice system in this state must begin with comprehensive planning and
improved coordination among federal, state and local criminal justice system
agencies. This planning and coordinating effort must be responsive to the
unique problems and resources that exist in the different development regions
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within the state. Only through the creation of a statewide network of local and
regional crime control advisory councils can these efforts to control crime and
impFove the criminal justice system be implemented.

Sec. 4. [299A.21] [CRIME CONTROL PLANNING REGIONS.] .

Each of the development regions authorized to be established by Minnesota
Statutes, Section 462.385, and the territory defined by Laws 1967, Chapter
896, shall be designared crime.control planning regions.

Sec. 5. [299A.22] (REGIONAL ADVISORY COUNCIL.]

Subdivision 1. [MEMBERSHIP.] Each crime control planning region shall
have a regional crime control advisory council of not more than 25 members
appointed by the regional development commission and, if applicable, the
county board pursuant to subdivision 3. The metropolitan council shall be the
regional crime control advisory council for the metropolitan area. ‘

Subd. 2. [COOPERATIVE PLANNING.] Nothing in this subdivision shall
be construed to prohibit joint and cooperative planning efforts between regions
or between units of local government geographically located within the metro-
politan area as defined by Minnesota Statutes, Section 473.121, Subdivision .
2. Additionally, regional development commissions may contract with a non-
profit agency for the purpose of performing the functions contained in section
6. : '

Subd. 3. [MEMBERS.] Members of the regional crime control advisory
councils shall be appointed for a two year term but serve at the pleasure of the
regional development commission. Metropolitan council members shall serve
their terms as defined by Minnesota Statutes, Section 473.123, Subdivision 2.
Each county geographically located within a regional development convmis-
sion jurisdiction shall be represented by at least one member on the regional
crime control advisory council appointed by the county board. The regional
crime control advisory council shall organize itself and elect a chairperson.

Subd. 4. [ADMINISTRATIVE SERVICES.] Each regional development
commission and the metropolitan council, or contracted agency, shall provide
the regional crime control advisory council with office space, staff support,
and administrative services. -

- "Sec. 6. [299A.23] [PLANNING FUNCTIONS; REGIONAL AND
LOCAL.] - . '

Each regional advisory council shall: -

(a} Déve[op and revise as necessary a comprehensive plan for the control of
crime and the improvement of the criminal justice system in the region. This
 comprehensive criminal justice plan shall include: ‘ :

(1) An analysis of data which indicates the current status and trends of crime
and delinquency in the region; '

(2) Data indicating the availability of public and privbfe, paid and volun-
tary resources available for crime prevention control activities in the region;

(3) A statement of regional crime control and criminal justice system. im-
provement goals, policies, priorities, and implementation strategies. The im-
plementation strategies shall include proposed legislation, proposed technical
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assistance projects, proposed coordinating activities, and proposed guidelines
for the allocation of federal, state, and local resources within the region.

{b) Serve as the regional clearinghouse for:

(1) Information on crime, crime trends, criminal justice research and eval-
uation results, methods for preventing and controlling crime and delinquency,
technical assistance available from feieral, state, and local agencies, crime
control and prevention resources, criminal juSII(‘e and juvenile justice legisia-
tion;

(2) Review and comment on federal and state grant applications for criminal
Justice projects affecting agencies and units of government in the region.

{¢) Evaluate and report to the.legislature, the governor, and executive
branch agencies the impact of proposed or existing criminal justice legislation
on local governments and agencies and special populations in the region.

(d) Assist local governments and agencies in the development and imple-
mentation and evaluation of crime control and justice system tmprovement
project activities. .

- {e) Coordinate and integrate where appropriare criminal and juveniie Jus-
tice activities with the other planning and policy development activities per-
formed by regional development commissions and the metropolitan council.”

(fi Develop and implement public information programs to promote volun-
tary, coordinated crime and delinquency prevention and control activities by
public and private agencies and community groups in the region.

(g)-Assist local governments and agencies in the development and imple-
mentation of coordinated projects and activities that will increase the cost-ef-
Jectiveness of crime control and justice system improvement efforts in the
region.

(h) Administer block grants awarded pursuant to the federal crime control
acts or other state or federal acts providing appropriations for crime control
and justice system improvement, including federal funds allocated to local
units of government.

{4) Report each January 15 to the legislative commz’s.éion established in
section 1 and at such other times as the commission may request on all of the
activities of the advisory council under this section. :

Sec. 7. [299A.25] [EVALUATION.]

Prior to September 30, 1984, the regional crime control advisory councils,
the legislative commission established in section I, and the legislative audit
comntission shall conduct an evaluation of the effectiveness of the statewide
crime control planning process authorized and established by this act and

report the results of the evaluation to the governor and the legislature prwr to -
December 15, 1984.

Sec. 8. [APPROPRIATIONS.]

Subdivision 1. There is appropriated from the general fund the sums indi-
cated in this section for the fiscal year ending June 30 in the years designated
for the fo[!owmg purposes.

Subd. 2. [CRIMINAL JUSTICE COMMISSION.] For the criminal juSI!CB
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~ commission established pursuant to section 1, there is appropriated.:

Subd. 3. [REGIONAL CRIME CONTROL PLANNING; 1982.] For the
regional crime control planning activities established pursuant 1o section 6,
there is appropriated to the following regional development commissions the
Jollowing amounts for fiscal year 1982.

Region 1 ¥ 14,057
Region 2 ' 14,057
Region 3 : 50,390
Region 4 - 37.966
Region D 50,390
Region E 54,692
Region 9 32,008
Region 10 34,370
Region 11 292,915

Subd. 4. [REGIONAL CRIME CONTROL PLANNING; 1983.] For the

“regional crime control planning activities established pursuant to section 6,

there is appropriated to the following regional development commissions the
Sfollowing amounis for fiscal year 1983, :

Region | $ 13,364
Region 2 : , 13,363
Region 3 48,339
Region 4 35,056
Region D 48,319
Region E 52,084
Region 9 31,067
Region 10 33,224
Region 11 279,131

Subd. 5. The appropriations in this section shall not be used Jor a purpose
other than the purpose indicated.

Sec. 9. [REPEALER.]

Minnesota Statutes 1980, Section 299A.03, Subdivision 5, is repealed ef-
fective July 1, 1981, -

Sec. 10. [REPEALER.]

Minnesota Statutes 1980, Sections 260.125, Suba’ivision 6, 299A4.03, Sub-
divisions 1, 2, 3,4, 6,7, 8,9, 10, 1}, 12, 13, and 14; and 299A.04, are.
repealed effective July I, 1982, . .

Sec. 11. [REPEALER.)
' Sections 1, 3,4, 5, 6 and 7 are repealed effective July 1, 1985. "
Amend the title as follows: ' :
Page 1, line 2, delete ‘*crime’” and insert *‘legislative commission"’
Page 1, line 3, delete **control planning board™’

Page 1, line 6, after the semicolon insert *‘amending Minnesota Statutes
1980, Section 299A.03, Subdivision 2;” :
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Page 1, line 7, delete *‘Chapter’” and insert **Chapters 3 and™’

Page 1, line 8, deleté “‘Section’” and insert **Sections 260, 125.-Subdivision
6;”" and after *'299A.03" insert **; and 299A.04""

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted. -

Mr. Purfeerst from the Committee on Transpbrtation, to which was referred

S. F. No. 759: A bill for an act relating to transportation; establishing a rail
bank account; providing for the deposit of money in the rail bank account arid
specifying the purposes for which it may be expended; appropriating money;
amending Minnesota Statutes 1980, Sections 222.49; 222.50, Subdtvision 7;
222.63, by adding a subdivision; and Laws 1980, Chapter 610, Section 1.

Reports the same back with the recommendatmn that the bill be amended as
follows:

Page 2, after line 26, insert:

“*Sec. 3. Minnesota Statutes 1980, Secuon 222 63 Subdivision 2,
amended 1o read:

Subd. 2. [ESTABLISHMENT ACQUISITION; ELIGIBLE PROPER-
TIES.] A state rail bank is established for the acquisition, preservation and

disposition of abandoned railroad right-of-way for future use for commercial . -

transportation and transmission. The commissioner of transportation may ac-
quire by purchase er etherwise all or part of any abandoned railroad right-of-
way which is necessary for inclusion in the state rail bank to meet the future
commercial transportation needs of the state. The commissioner shall tiot
- acquire any. interest in an abandoned right-of-way for inclusion in the state rail
- bank by eminent domain except to quict title or when all owners as defined in
section 117.025 that are known to the court have no objection to the taking.

An abandoned right-of-way is eligible for inclusion in the state rail bank 1f
‘the right-of-way meets one or mere of the folEowmg criteria:

{a) Provides or is-expected to provide access to a present or proposed major
energy generating or using facility such as an electrical generating plant, major
heating plant or other major industrial user of energy;

(b) Provides or is expected to provide access to a major storage or terminal
facility in the marketing of agrlcullural commodities and forest products;

(c) Provides important access to surroundmg states,

(d) Isa present or potential corridor for a pipeline, electrlcal transmission
line, highway, transit route, rail freight or passenger line or other similar
commercial transportation use; or :

(e) Provides access to an extractive resource requiring transportation and
" transmission rail services for its development:

The commissioner shall provide for the maintenance including control of
weeds, of any right-of-way that is included in the ratl bank. The commissioner
“shall provide for the maintenance and management of any right-of-way that is
acquired under the rail bank program in a manner-that minimizes maintenance -
costs and provides a benetit to the state. The commissioner may also require

that any existing railroad track that is included in the acquired right-of-way .

shall not be removed during the period the right-of-way is included in the state
rail bank.” .
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Page 3, line 13, strike “*Sections’" and insert *‘Section’’
Page 3, line 13, delete **222.50,”" '

Page 3, line 14, delete ““Subdivision 7, Clause (¢}, and®
Renumber the sections in se'quence

Amend the title as follows:

Page 1, line 7., after **222.63,”" insert **Subdivision 2, and"’

‘And when so amended the bill do pass. Amendments adopted. Report
adopted. :

Mr. Purfeerst from the Committee on Transportation, to which was referred

S.F. No. 713: A bill for an act relating to drivers licenses; increasing fees for
motorized bicycle operator permits and for driver licenses; establishing a fee
for the Minnesota identification card; providing for uniform application fees;
requiring reexamination before issuance of a new drivers license after revoca-
tion; amending Minnesota Statutes 1980, Sections 171.02, Subdivision 3;
171.06, Subdivisions 1, 2 and 4; 17§.07, Subdivision 3; and 171.29. :

Reports the same back with the recommendation that the bill be amended as
follows:

Page 2, after line 28 -insert:

**Sec. 4. Minnesota Statutes 1980, Section 171.06, is amendéd by adding a
subdivision to read: . .

Subd. 3a. [MIDDLE NAME MAY BE MAIDEN NAME.]| For the purposes
of subdivision 3, and section 171.07, subdivision 1, the full name of a married
_ applicant may include, at the option of the applicant, the applicant's family
rame prior to marriage instead of the applicant’s given middle name, not-
withstanding the middle name specified on the applicant’s marriage certifi-

LX)

cate.
Page 4, after line 13, insert:
‘_‘Sec. 7. Minnesota Statutes 1980, Section 171.26, is amended td read:

171.26 IMONEYS CREDITED TO FRUNK HIGHWAY HIGHWAY USER
TAX DISTRIBUTION FUND ANB TO GENERAL EUND .|

. All money received under the provisions of this chapter shalt be paid into the
state treasury with 98 /0O percent of sueh the money credited to the sunk
hghway highway user tax distribution fund; and ten percent credited to the

Page 4, line 32, delete **This act is” and insert **Sections [ to 3 and 5 to 8 _

are . ) .

Page 4, line 32, after the period insert *‘Section 4 is effective January 1,
1983.” '

Renumber the sections in sequence
Amend the title as follows:

‘Page 1, line 6, after **fees’ insert **; providing for the reallocation of certain
revenues’’
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Page 1, line 7 after ‘‘revocation’” insert * authonzmg mamed appltcants
~ touse their maiden-name as their middle name’

Page 1, line 9, delete the first * and” and insert a comma
Page 1, line 9, after **4”” insert **, and by adding a subdivis-ion_"r 7
Page 1, line 9, after “*3™ insert **; 171.26""

- And when so amended the bill do pass. Amendments adopted Report
adopted.

- Mr. Purfeerst from the Committee _on Transportation, to_which was referred

S. F. No. 862: A bill for an act proposing an :iméndtnent to the Minnesota
-Coristitution, Article XI, Section 3; prowdmg for the improvement and reha-
bilitation of certain railroad facilities.

Reports the same back wnth the recommendatlorl that the bill be amended as
follows:

~ Page?2, lme 20 delete- “rhe comracrmg of debr and insert “smre bonding
authority”’

" And when so amended the bill do pass and be re-referred to the Commtttee .
on Judiciary. Amendments$ adopted. Report adopted. .

Mr. Merriam from the Committee on Agriculture and Natural Resources, to
which was referred . :

5. F. No. 819: A bill for an act relating to agriculture; increasing a variety of
fees charged by the department of dgriculture for services, inspections, and
other duties; establishing a revolving fund; appropriating money; amending
Minnesota Statutes 1980, Sections 17B.15; 18.51, Subdivision 2; 18.52,
Subdivision 5; 18.54, Subdivision 1; 19.19, Subdivisions | and 2; 19.20,
Subdivision 4; 223.03; 223.12, Subdivision 1; 231.16; 232 02, SublelSlonS
1,2, and 3; and 233.08.

Reports the same back with the recommendatton that the bill be amended as
follows:

" Page 1, line 15, after ““WEIGHING"" insert f‘;_DEDICATED ACCOUNT™ -

Page 1, line 16, after **L.”” insert “{AMOUNT OF FEES; DEPOSIT IN
ACCOUNT.]” S a '

Page 1, line 20, delete *‘purposes’ and insert ‘‘provisions’

X

Page 1, line 20, before the period, insent **, indudmg repayment by the
a‘epartmem of any amount appropnared from the genem! fund to establish the
grain inspection and weighing account’

Page 1, line 27, strike *‘moneys so™” and ins_;:n “fees”’
Page 1, line 28, strike “*paid into™

Page 1, line 29, strike **the state treasury’’ and delete **and credited 10** and .
insert “‘deposuted in’’ Co : , N :

Page 2, linie 1, délete fund of the comm:ssroner hereby created and insert
“‘account, which is created in the state treasury’’

Page 2, line 2, delete “eﬁ'ecnve July 1,V
Page 2, line 3, delete “*/ 98] * and after the penod insert *“The money in the
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account is annually appropriated to the commissioner of agriculture to ad-
minister the provisions of sections 178.01 10 178.23."

Page 2, line 15, after **3."" insert *'[MINIMUM CHARGE.]”

Page 2, line 19, reinstate the old _lah‘guage and delete the new language
Page 2, line 26, strike “*be’” . | |
Page 2, line 27, strike *‘required to”’ and stfike “*shall””

Pége 2,-line 28, stﬁke ““issue’ and insert *‘issues”’

Page 3, ]iné 3, deleté st ;_md ihsen “50”-

Page 5, lines 35 to 37, reinstate the stricken language and delete the new
language ‘ : :

Page 6, lines 1, 2 and 6, reinstate the stricken ]ahguage and delete the new -
language ' ' - :

Page 6, delete section 9

Page 11, line 20, delete ** APPROPRIATIONS’' and insert ** APPROPRIA-
-TION™

Page 11, line 21, delete everything before **The™’

Page 11, lines 24 and 26, delete *'fund’” and insert “account” .
Page 11, delete lines 28 to 37

Renumber the sections in sequence

Amend the title as follows:

‘Page 1, line 19, delete **223.12, Subdivision 1;”

And when so amended the bill do pass and be re-referred to the Committee
“on Finance. Amendments adopted. Report adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources, to
which was referred :

- 8. F. No. 664: A bill for an act relating to water resources, altering certain
provisions concerning the regulation of shoreland use and development in
municipalities; amending Minnesota Statutes 1980, Section 105.485, Sub-

division 6. ' :

Reports the same back with the recommendation that the bill be amended as
follows: . .

Pages | to 3, delete section 1 and insert:

“*Section 1. Minnesota Statutes 1980, Section 105.485, Subdivision 6, is’
amended to read: _
Subd. 6. [MUNICIPAL SHORELAND MANAGEMENT'.| Befere April -
1974 each Any municipality having shoreland within its corporate limits shall
_submit to the commissioner, within one year from the date of notification by EE
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the commissioner, for Bis reviews; amy and approval, proposed municipal
shoreland management ordinances, rules, or regulations affecting the use and

of #s shorelands which meet the minimum standards and criteria
established pursuant to this section. The commissioner shall review the ordi-
nances, rules, or regulations and determine whether they are in substantial
compliance with municipal shoreland management standards and criteria pro-
mulgated pursuant to subdivision 3. In making ks the review the commissioner
also shall consider any feature unique to the municipal shoreland in question,

" including but not limited to the characteristics of the waters which may be

affected by development, storm sewer facilities, and sanitary and waste dis-
posal facilities in existence at the time of the commissicner’s review. If the
commissioner determines that the ordinances, rules, or regulations of a mu-
nicipality do not substantially comply with the state standards and criteria for
-municipal shoreland management, ke the commissioner shall so notify the
municipality and shall indicaté to the municipality the changes which are
necessary to bring the ordinances, rules, or regulations into substantial com-
pliance with state standards and criteria. Within epe yesr six months after
receiving this notice from the commissioner, the municipality shall make the
changes necessary to bring the ordinances, rules, or regulations into substantial
compliance with state standards and criteria and shall enact ordinances, rules, -
or regulations which meet state standards and criteria. H a municipality has re
ordinance; rHe; of regulation affecting the use and development of shoreland

of Aprd 4 1974 it shall adept such an erdinance; rule; or regulation comply-

mgwﬁhsf&tes&aﬂdafésaﬂéen{emfefm&mrpal&hefe}aﬂdm&n&gemeﬂk
before July -5 1995

The commissioner may adopt a shoreland management ordinance, rule or
regulation for a municipality as provided in this subdivision if .

(a) & The municipality has se been notified by the commissioner to submit a
shoreland managemenr ordinance, rule, or regilation affeeting the use and
ent of shoreland on April 45 19745 and fdils to adept sueh submit an
ordinance by July &5 19955 o if ,-rule or regulation within one year after
receiving the notice;

(b) The corporate boundaries of the municipality are expanded to include
shorelands not previously included within the municipal boundaries and the
municipality fails to adopt swek an ordinance , rule or.regulation within one
year after including the shorelands within its municipal boundaries 5 ; or #

(¢) The commissioner determines that a municipal shoreland management
ordinance , rule or regulation does hot substantially comply with the state
standards and criteria for municipal shoreland management and that the mu-
nicipality has failed to make the necessary changes within ee yeer six months
after receiving notice of the commissioner’s determination of substantial non- -
compliance 5 the commrssioner may adopt ek ordinanee; RHes; or regtlations

feﬂhemume&pﬁlﬂmthefeﬁew-ngmaﬂnef

If the commissioner proposes an ordinance, rule or regulation, he shall hold
at least one public hearing on the proposed ordinance, rales; oF reputations rule
or regulation in the manner provided in section 462.357, after giving notice as
provided in section 462.357. The ordinance, rules, or regulations are effective
for the municipality on the date and in accordance with sseh regulations
relating to compliance as the commissioner shall prescribe. The ordinance shall
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be enforced as provided in section 462.362. The penaities provided in section
462.362 apply to violations of the ordinances, rules, or regulations adopted for
the municipality by the commissioner. The costs incurred by the commissioner
in adopting the ordinances, rules, or regulations for the municipality shall be
paid by the municipality and collected from-the municipality in the same
manner as séek costs are paid by a county and collected from a county pursuant
to subdivision 5 s and . Any tax levied to pay the costs shall be levied in excess
of any limitation as to rate or amount, but shall not cause the amount of other
taxes which are subject to any limitation to be reduced in any amount whatso-
ever.”’ ) o . '

And when so amended the bill do pés_s. Amendments adopted. Report
adopted. . :

Mr. Merriam from the Committee on Agriculture and Natural Resources, to
which was referred . :

S. F. No. 818: A bill for an act relating to game and fish; restricting the
taking of bear to adult bear, amending Minnesota Statutes 1980, Secticn
100.27, Subdivision 2. '

Reports the same back with the recommendation that the bitl be amended as -
follows: b

Page 1, after line 6, insert:

“*Section 1, Minnesota Statutes 1980, Section 97.49, Subdivision la, is
amended to read: ‘ , .

Subd. 1a. (a) For purposes of this subdivision, *‘deer license’’ meéans a
license issued by the commissioner under the provisions of section 98.46,
subdivision 2, clauses (2) and (3) and subdivision 14, clauses (2) and (3).

(b) It is the policy of this state that at least $1 from each deer license issued by
the commissioner shall be used for the purpose of deer habitat improvement:
An additional 31 from each deer license shall be used for deer habitat im-
provement effective for the license year beginning March 1. 1982, and there-
after, if deer license fees are increased for the 1982 license year.”

Renumber the remaining section
Amend the title as follows:

Page 1, line 2, after the semicolon, insert *‘increasing the amount set aside
from any increased deer license fees for deer habitat improvement;”’

‘Page 1; line 4, delete “*Section’’ and insert **Sections 97.49, Subdivision
la; and™’ ' ' .

And when so amended the bill.do pass. Amendments adopted. Report
adopted. : : .

Mr. Merriam from the Committee on Agriculture and Natural Resources, to
which was referred - ‘

S. F. No. 372: A bill for an act relating to agriculture; removing éertain
buyers and sellers of ‘hay and straw from commission merchant licensing
requirements; amending Minnesota Statutes 1980, Sections 223.01; 223.02;
223.03; and 223.03; repealing Minnesota Statutes 1980, Sections 223.06 and
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223.12.

Reports the same back with the recommendatlon that the biil do pass. Repon
adopted. '

Mr. Merriam from the Commlttee on Agriculture and Natural Resources, to
which was referred

S. F. No. 810: A bill for an act relating to pollution;- authorizing water
pollution control fund grants for certain wastewater treatment projects; autho-
rizing issuance of Minnesota state water pollution control bonds; appropriating -
money; amending Minnesota Statutes 1980 Section 116.18, Subd1v1s1ons L
and 4.

Reporfs the same back with thé recommendation that the bill do pass and be
re-referred to the Committee on Finance. Report adopted.

Mr. Merriam from the Commlttee on Agrlculture and Natural Resources to
which was referred

H. F. No. 150: A bill for an act relating to parks removmg authonty to lease
certain lands within Tettegouche state park; repealmg Laws 1979, Chapter 301
Section 10, Subdivision 7. ]

Reports the same back with the recommendation that the bill do pass. Report
adopted.

Mr. Merriam from the Committee on Agriculture and Natural Resources, to
which was referred the fo]lowmg appointment as reported in the Journal- for N
February 16, 1981: ‘

WATER PLANNING BOARD
Alvin Payne

Reports the same back with the recommendatlon that the appomtmem be
confirmed. oo

Mr. Moe, R. D. moved that the foregomg commmee report be laid on the
table. The motion prevailed. .

Mr. Spear from the Committee on Public Employees and Pensions, to which
was referred the following appointment as reported in the Journal for January
19, 1981:

.PUBLIC EMPLOYMENT RELATIONS BOARD
Karl F. Landholm

Reports the same back with the recommendation that the appointment be
confirmed. :

Mr. Moe, R. D. moved that the foregomg commlttee report be laid on the
table. The motion prevailed. ‘ .

Mr. Spear from the Committee on PuBl_ic Employees and Pensions, to which
was referred the following appointment as reported in the Journal for February
16, 1981:

PUBLIC EMPLOYMENT RELATIONS BOARD
' Karen_ A. Olsen
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Reports the same back with the recommendation that the appomtmem be
confirmed. :

* Mr. Moe, R. D. moved lhat the foregoing committee report be laid on the
table. The motion prevalled

SECOND READING OF SENATE BILLS
S. F. Nos. 382, 791, 820, 101, 333, 650, 708, 817, 69, 436, 825 811,
_ 452 805, 759, 713, 664 818 and 372 were read the second time.
SECOND READING OF HOUSE BILLS
H. F. No. 150 was read the second time.

MOTIONS AND RESOLUTIONS

Mr. Nelson moved that the name of Mr. Sikorski be added as co-author t0 S.
F. No. 208. The motion prevailed.

‘Mr. Nichols moved that his name be stricken as chief author and Mr. Peter-
son, C.C. be shown as chief author to S. F. No. 282. The motion prevailed.

Mr. Luther moved that the name of Mr. Merriam be added as co- author to S.
F. No. 664. The motion prevailed.

Mr. Purfeerst moved that the name of Mr. Merriam be added as co-author to
S. F. No. 681. The motion prevailed.

Mr. Dicklich moved that the name of Mr. Merriam be added as co.~auth0r to
S. F. No. 767. The motion prevailed.

Mr. Ramstad moved that his name be stricken as co-authorto S. F. No, 919,
The motion prevailcd

~ Mr. Ulland moved that the name of Mr. Belanger be added as co-author to S.
F. No. 1049. The motion prevailed.

Mr. Merriam moved that the name of Mr. Dahl be added as co-author to S
F. No. 1074. The motion prevailed. :

Mrs. Stokowski moved that the name of Mr. Dahl be added as co-author to
S. F. No. 1103. The motion prevailed.

Ms. Berglin moved that the names of Messrs. Stern and Ramstad be added as
co-authors to S. F. No. 1147. The motion prevailed.

Mr. Sikorski moved that the name of Mr. Stern be added as co-author to S.
F. No. 1163. The motion prevailed.

Mr. Dieterich moved that the name of Mr. Dahl be added as co-author to S.
F. No. 1175. The motion prevailed.

Mr. Hughes moved that H. F. No. 483 be withdrawn from the Committee on
Local Government and Urban Affairs and re-referred to the Committee on
Veterans’ Affairs. The motion prevailed.

Messrs. Ramstad and Piilsbury introduced —

Senate Resolution No. 42: A Senate resolution congratulating the Wayzata



30TH DAY) MONDAY, APRIL 6, 1981 665
Trojans basketball team for winning the Co-championship of the Lake North
Conference.

_ Referred to the Committee on Rules and Administration.

Mr. Ramstad introdiced —

Senate Resolution No. 43: A Senate resolution congratulating the ‘Arm-
strong Senior High School basketball team for winning Co-Championship of
the Lake North Conference.

Referred to the Committee on Rules and Administration.

Mr. Rued introduced —

Senate Resolution No. 44: A Senate resolution‘extending congratulations to
the Brainerd Kixters on winning first place in the Minnesota State Danceline
Competition.

Referred to the Committee on Rules and Admini_snfation.

Mr. Setzepfandt introduced —

Senate Resolution No. 45: A Senate resolution congratulating the Bird Is-
land-Lake Lillian High School Football Team on winning the 1980 State Class
C Football Championship.

Referred to the Commlttee on Rules and Admmlstratlon

Mr. Setzepfandt introduced —

'Senate Resolution No. 46: A Senate resolutlon congratulating the Bird Is-
land-Lake Lillian High School Basketball Team on wmnmg the 1981 Class A
Basketball Championship. _

Referred to the Committee on Rules and Administration. -

Mr Bertram introduced —

Senate Resolution No. 47: A Senate resolutlon congratulating the Huskies
boys basketball team from Albany High School for participating in the 1981
Class A State High School Boys Basketball Tournament.

Referred to the Committee on Rules and Administration.

Mr. Pehler introdueed—

Senate Resolution No. 48: A Senate resolution relating to the proclamation
of Hardicapped Awareness Week in the St. Cloud area.

Referred to the Committee on Rules and Admlnlstratlon

Mr..Pehler moved that S. F. No. 1101 be stricken from General Orders and
re-referred to the Committee on Govemmental Operations. The motion pre- -
vailed.

S. F. No. 247 and the Conference Committee Report thereon were reported
to the Senate.
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CONFERENCE COMMITTEE REPORT ON §. F. NO. 247

A bill for an act relating to metropolitan government; providing for the
maximum amount of the borrowing authorization of the metropolitan airports
commission; requiring the installation of certain equipment; mandating a noise
abatement plan; amending Minnesota Statutes 1980, Sections 473.608, Sub-
division 20, and by adding a subdivision; and 473.667, Subdivision 2.

March 31, 1981
The Honorable Jack Davies
President of the Senate

The Honorabie Harry A. Sieben, Ir.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 247, report that we have agreed
upon the items in dispute and recommend as follows:

That the House recede from its amendments and S.F. No. 247 be amended as

follows:.

Delete everything after the enacting clause and insert:

““Section 1. Minnesota Statutes 1980, Section 473.667, Subdivision 2, is
amended to read: '

Subd. 2. [BORROWING AUTHORIZATION.} No additional bonds shall
be issued under the provisions of section 473.665, over and above the amount
outstanding April 1, 1974. Except for refunding bonds and certificates of -
indebtedness, the principal amount of bonds that may be issued under this
section, over and above the amount of bonds of the commission outstanding

1= 4980 January 15, 1981, is limited to $75-000;000 392,000,000
until and unless this limitation is increased by law. The pledge of revenues of
the commission to its debt service fund in lieu of the taxes otherwise required
by section 473.665 to be assessed and extended shall be and remain a first
charge on all current revenues of the commission to the extent required an-
nually to cancel such taxes. :

Sec. 2. Minnesota Statutes 1980, Section 473.608, Subdivision 20, is
“amended to read:

Subd. 20. Subject to the final enactment of the Airport and Airways Devel-
opment Act Amendments of 1975 the corporation shall install aircraft noise
suppressing equipment at the ground run-up operation sites of the Minne-
apolis-St. Paul International Airport. All such aircraft noise suppressing
equipment shall conform to specifications approved by the pollution control
- agency. The pellution control ageney shall determine the deadline for design

The deadline for design selection shall be no later than Deeember 31 +080
March I, 1983. N ~

Sec. 3. [473.612] [NOISE ABATEMENT PLAN.]

By December 31, 1981 the commission shall submit to the legislarure a noise
abatement plan for the Minneapolis-St. Paul International Airport, containing
annual objectives until December 31, 1987, for reduction of aircraft noise
within the metropolitan area. The plan shall contain definite proposals for
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specific annual reductions in the maximum hourly noise levels, such as defined
by Minnesota pollution control agency rules, 6 MCAR 4.2001 (15) and (16),
- based on the typically worst noise condition on an hourly basis received in
populated residential areas. By December 31, 1982, and each year thereafter
until December 31, 1987, the commission shall submit to the legislature a
report detailing the reduction of aircraft noise in meeting the annual objectives
outlined in the above noise abatement plan. :

Sec. 4. [EFFECTIVE DATE.]

This act applies in the counties of Anoka, Carver, Dakota, Hennepin, Ram-
sey, Scott and Washington and is effective the dav after final enaciment.”’

Delete the title and insert:

‘A bill for an act relating to metropolitan government; providing for the
maximum amount of the borrowing authorization of the metropolitan airports
commission; requiring actions to abate airport noise;, amending Minnesota
Statutes 1980, Sections 473.608, Subdivision 20; and 473.667, Subdivision 2;
proposing new law coded in Minnesota Statutes, Chapter 473.”

We requeétr adoption of this repc')ﬁ and repassage of the bilt.

Senate Conferees: (Signed) Clarence M. Purfeerst, Otto T. Bang, Jr., Irvin
M. Stern \

House Conferees; (Signed) Gordon Q. Voss, Wesley I. Skoglund, William
Schreiber . '

Mr. Purfeerst moved that the foregoing recommendations and Conference
Committee Report on S. F. No. 247 be now adopted, and that the bill be
repassed as amended by the Conference Committee. The motion prevailed. So

. the recommendations and Conference Committee Report were adopted.

S.F. No. 247 was read the third time, as amended-by the Conference Com-
mitiee, and placed on its repassage.

The question was taken on the repassage of the bill, as amended by the
Conference Committee. ' o

The roll was called, and there were yeas 60 and nays 1, as follows:

Those who voted in the affirmative were:

Bang Engler Lantry Peterson, C.C.  Sikorski
Belanger Frank Lessard “ Peterson, D.L.  Solon
Benson Frederick Lindgren Peterson, R.W.  Spear
Berglin . Frederickson - Luther . Petty Stern
Bernhagen Hanson Menning Pillsbury Stokowski
Bertram Hughes Meriam Purfeerst - Stumpf
Brataas Humphrey Moe, D.M. Ramstad Taylor

© Chmielewski Knoll Moe, R.D. Renncke . Tennessen
Dahl Kautson Nelson Rued . Ulland
Davies Kroening Olhoft Schmitz . Vega
Davis. Kronebusch Pehler Setzépfandt - Waldorf

Dicklich Langseth Penny Sieloff . - Willet
Mr. Dieterich voted in the negative. .

So the bill, as amended by the Conference Committee, was repassed and.its
title was agreed to. ‘ ‘ S
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CALENDAR

H. F. No. 471: A bill for an act relating to agriculture; consolidating certain -
promotional fund accounts; regulating deposit of certain funds; appropriating
money; amending Minresota Statutes 1980, Sections 17.59, Subdivisions 3, 4
and by adding a subdivision; 21A.09, Subdivdision [; 29.17; 30.469; 30.47;
32B.07; and 32B.12, : ‘

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 0, as follows:
Those who voted in the affirmative were:

Bang Engler Lessard Peterson, R W.  Stokowski

Belanger Frank Lindgren Petty Stumpf
Benson Frederick Luther Pillsbury Taylor
Berglin Frederickson Menning Purfeerst . Tennessen
Bemhagen Hanson Merriam Ramstad ) Ulland
Bertram Hughes Moe, D.M. Renneke Vega
Brataas Humphrey Moe, R.D. - Schmitz Waldorf
Chmielewski Johnson Nelson Setzepfandt Willet
Dahl Knutson . Olhoft Sieloff

Davies Kroening Pehler Sikorski

Davis Kronebusch Penny Solon

Dicklich Langseth Peterson, C.C. Spear

Dieterich Lantry Peterson, D.L. Stern

So the bill passed and its title was agreed to.

H. F. No. 297: A bill for an act relating to the town of Great Scott; granting
the town certain powers of a municipality. '

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were: .

Bang Engler Lantry Peterson, D.L. Spear .
Belanger Frank Lessard Peterson, R.W.  Stem
Benson Frederick Lindgren Petty Stokowski
Berglin Frederickson Luther Pilisbury Stumpf
Bemnhagen Hanson Menning Purfeerst Taylor
Bertram Hughes Merriam Ramstad Tennessen
Brataas Humphrey Moe, D.M. Renneke Ulland
Chmielewski Johnson Moe, R.D. Rued Vega
Dahl Knoll Nelson . Schmitz Waldort
Davies Knutson Olhoft - Setzepfandt Willet
Davis Kroening Pehler Sielotf

Dicklich Kronebusch Penny Sikorski

Dieterich : ‘Langseth Peterson, C.C. Solon

So the bill passed and its title was agreed to.

CONSENT CALENDAR

S. F. No. 463: A bill for an act relating to credit unions; permitting a change
of titles of officers; amending Minnesota Statutes 19380, Sections 52.06, Sub-
division 1; and 52.09, by adding a subdivision. :
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Was read the third time and placed on its final passage.
- The questidn was taken on the passage of the bill.
The roll was called, and there were yeas 62 and nays 0, as follows:

Those who voted in the affirmative were:

Bang Engler . . Langseth Peterson, C.C. Solon
Belanger - Frank - Lantry Peterson, D.L. Spear
Benson Frederick Lessard : Peterson, R-W.  Stemn
Berglin - Frederickson Lindgren . Petty . Stokowski
Bemhagen Hanson Luther Pilisbury Stumpf
Bertram - Hughes Menning Purfeerst- - Taylor

" Brataas Humphrey Merriam *  Ramstad -Ulland -
Chmielewski Johnson Moe, DM, - Renneke - Vega
Dahl Keefe . Moe, R.D. ~ 'Rued : Waldorf
Davies ‘Knoll ) Nelson Schmitz T Willet
Davis Knutson Olhoft ' Setzepfandt

Dicklich Kroening Pehler Sieloff

Dieterich . Kronebusch Penny- ' Sikorski . .

So the bill passed and its title was agreed to.

S. F No. 885: A bill for an act relatmg to reglonal rallread auth(‘mtles
providing that cities of the first class may join in the organization of a regional
railroad authority in conjunction with one or more counties; amending Minne-
sota Statutes 1980, Sections 398A.02; 398A 03 308A. 04 Subdwnslons 8 and
9; and 398A.06, Subdivision 1.

Was read the third time and placed on its finai passage.

The' quéstion was taken on the pe{ssage oﬁ the bill. ‘
“The roll was called, and there weré yeas 60 and nays 2, as follows:
Those who voted in the afﬁr;hative were:

Bang Engler Langseth - Fennyr Sieloff

Belanger - Frank Lantry ~ Peterson,C.C. Sikorski
Benson ) Frederick Lessard , - Peterson,D.L. Solon
Berglin - Frederickson Lindgren - Peterson, R W. Spear
Bernhagen Hanson - Luther . Peuty ” Stern
Brataas Hughes Menning . Pillsbury’ Stokowski
Chmielewski Humphrey Merriam Purfeerst Stumpf’
Dahl - - Johnson . Moe, D. M. Ramstad ~ Taytor
Davies - Keefe Moe, R. D. Renneke " Ulland
Davis Knoll Nelson Rued - Vega
Dicklich - Kroening Olhoft. - Schmitz . Waldorf

Dieterich Kronebusch Pehler = - Sctzepfandl Willet -
Messrs. Bertram and Knutson voted in the negauve :
So the bill passed and its title was agreed to.

S. F. No. 917: A bill for an act relating to the statutes; removing archaic
language from certain laws related to animals; amending Minnesota Statutes
1980, Sections 346.20; 346.21;346.215; 346.216; 346.22; 346.23; 346.24;
346.25; -346.26; 346. 27 346.28; - 346. 31 -346.32; 346. 33 346.34; and

-347.23. ' SR

Was read the third time and placed oh its final passage.

-The guestion was taken on the péésage of the bill.
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The roll was called, and there were yeas 60 and nays 3, as follows:

Those who voted in the affirmative were:

Bang " Dieterich Kronebusch Pehler Sikorski
Belanger Engler - Langseth Peony . Solon
Benson Frank ~ Lantry Peterson,C.C. Spear
Berglin Frederick Lessard _Peterson,D.L. Stern
Bemhagen Hanson Lindgren - . Peterson,R.W. Stokowski
Bertram Hughes Luther Petty . - Stumpf
Brataas Humphrey Menning Pitlsbury Taylor
Chmielewski Johnson Mermiam Purfeerst Tennessen
Dah] - Keefe i - Moe,D. M. Ramstad Ulland
Davies - Knoll .~ Moe, R. D. Renneke Vega
Davis ) Knutson Nelson Schmitz Waldorf
Dicklich Kroening - Olhoft ~ Sieloff Willet

Messrs. Frederickson, Rued and Setzepfaridt voted in the negative.
So the bill passed and its title was agreed to.

S.'F. No. 918: A bill for an act relating to Minnesota-Statutes; making
various clarifications and technical amendments relating to the style and form
of Minnesota Statutes 1980, Chapter 56; amending Minnesota Statutes 1980,
Sections 56.01; 56.02; 56.04; 56.05; 56.06; 56.07; 56.09; 56.10; 56.11:
36.12; 56.13; 56.14; 56.15, Subdivision 1; 56:16; 56.17; 56.18; 56.19;
56.20; 56.21; 56.22; 56.23; 56.24; 56.25; proposing new law coded-in Min-
nesota Statutes, Chapter 56; repealing Minnesota Statutes 1980, Sections
56.15, Subdivision 2; and 56.26.

Was read the third time and placed on its final passage.

The question was taken on _the‘p:_assage of the bill.

"The roll was called, and there were yeas 63 and nays 0, as follows: |
Those who voted in the; affirmative were:

Bang Engler - = Langseth Peterson,C.C. Solon

Belanger Frank Lantry Peterson,D.L. Spear
Benson Frederick - Lessard " Peterson,R.W. Stern
Berglin Frederickson Lindgren Petty Stokowski
Bernhagen Hanson Luther Pillsbury Stumpf
Bertram : Hughes Menning Purfeerst Taylor -
Brataas : Humphrey Merriam Ramstad Tennessen
Chrielewski Johnson Moe, D. M: Renneke Ulland
Dahl : Keefe Moe, R. D, Rued Vega

- Davies -Knoll Nelson: - Schmitz Waldorf
Davis - Knutson’ Olhoft Setzepfandt Willet
Dicklich Kroening Pehler Sieloff

Dieterich Kronebusch Penny Sikorski

So the bill passed and its title was agreed to.

S. F. No. 611: A bill for an act relating to motor vehicles; requiring certain
owners of motorcycles to furnish evidence of security under the Minnesota

no-fault automobile insurance act; amending Minnesota Statutes 1980, Section
65B.68, Subdivision 2. : _

Was read the third time and placed on its final passage.

The question was taken on thie passage of the bill. .
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The roll was called, and there were yeas 60 and nays 1, as follows:

Those who voted in the affirmative were:

Bang | . Frank Lantry . Petty Stokowski
. Belanger - Frederick Lessard .~ Pillsbury | Stumpf
"~ Benson .~ Frederickson Lindgren Purfeerst Taylor
Berglin Hanson .~ Luther Ramstad Tennessen -
Bernhagen Hughes Menning Renneke Ulland
Bertram Humphrey Merriam Rued ’ Vega
Brataas . Johnson Moe, R. D. Schmitz Waldorf
Chmielewski Keefe Nelson - Setzepfandt Willet
Dahl : Knoll Olhoft Sielotf
Davies - Knutson Pehler Sikorski
Davis - Kroening Peterson,C.C. Solon
Dieterich Kronebusch Peterson,D.L. Spear
Engler L Langseth Peterson, R . W, Stern

Mr, Penny voted in the negatlve

So the bill passed and its title was agreed to.

GENERAL ORDERS

The Senate resolved itself into a Commntee of the Whole wnh Mr. Sieloff
in the chalr _

After some time spent therein, the commiittee arose, and Mr. S1eloff reported
that the committee had conmdered the following:

S. F. No: 22, which the committee reports progress, after the followmg
motions:

Mr. Chmiélewski moved to afnend S. F..- No. 22 as follows:
Page 1, after line 26, insert: _ .
“*Sec. 2. [171.182] [SUSPENSION; UNINSURED VEHICLES.]

Subdivision 1. [DEFINITION.] For Ihe purposes of sections 1 to 3 the term
judgmem means any judgment which shall have become final by expiration
without appeal of the time within which an appeal might have been perfecied,
or by final affirmation on appeal; rendered by a court of competent jurisdiction
of any state of the United States, upon a claim for relief arising owt of own-
ership, maintenance, or use of any motor vehicle, for damages, including
. damages for care and loss of services, because of bodily injury to or death of
‘any person, or for damages because of injury to or destruciion of property,
including the loss of use thereof, or upon a claim for relief on an agreement of
settlement for the damages.

- Subd. 2. [COPY OF JUDGMENT TO COMMISSIONER. | When any per-

- son fails within 30 days to satisfy any judgment and failed to maintain at the
time of the accident giving rise to the judgment the reparation security required
by section 65B .48, it shall be the duty of the clerk of the court to forward to the
commissioner immediately after the expiration of the 30 days, a certified copy
of the judgment and affidavit of identification.

If the judgment debtor named in any certifted copy of a judgment reported to
- the commissioner is a nonresident, the commissioner shall transmit a certified
copy of the judgment 1o the official in charge of the issuance of drivers licenses
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of the state of which the judgment debtor is a resident. It shall be the duty of the
clerk 1o ascertain the existence of the reparation security by examining the file
and questioning the parties at or prior 1o enlering judgment.

Subd. 3. [CONDITIONS.] The commissioner, upon receipt of a certified
copy of a judgment, shall forthwith suspend the licensé or any nonresident’s
operating privilege, of any person against whom judgment was rendered if:

{a) At the time of the accident the person did not maintain the reparation
security required by section 65B 48, and

{b) The judgment has not been satisfied.

Subd. 4. [DURATION.) A license or nonresident’ s operating privilege shall
remain suspended and shall not be renewed, nor shall any license be thereafter
issued in the name of the person, including any person not previoisly licensed,
unless and until every judgment is satisfied in full or to the extent hereinafter
provided. .

Subd. 5. [BANKRUPTCY 1 A discharge in bankruprcv shall not relieve an
mdrvrdua! from any of the requirements of this section.

Sec. 3. [171.183] [SATISFACTION OF JUDGMENT.]

Subdivision ], [REQUIREMENTS.] Judgments herein referred to shall, for
the purposes of sections 1 to 3, be deemed satisfied:

(1) When 310,000 has been credited upon any judgment or judgments
rendered in excess of that amount because of bodily injury to or death of one
person as the result of any one accident;

(2) When, subject 10 the limit of $10,000 bécause of bodily injury to or death
of one person, the sum of 320,000 has been credited upon any judgment or
. Jjudgments rendered in excess of that amount because of bodily injury to or
death of two or more persons as the result of any one accident; or

{3) When $2,000 has been credited upon any judgment or judgments ren-
dered in excess of that amount because of damage to or destruction of property.
of others as a result of any one accident.

Subd. 2. [OTHER PAYMENTS CREDITED.] Payments made in setilement
of any claims because of bodily injury, death or property damage arising from
a motor vehicle accident shall be credited in reduction of the amounts provided
Jor in this section.

Sec, 4.._{171.]84] [INSTALLMENT PAYMENTS ]

Subdivision I. [AUTHORIZATION.] A judgment debtor upon due notice 10
the judgment creditor may apply 1o the court in which the judgment was
rendered for the privilege of paying the judgment in instalments and the court,
in its discretion and without prejudice to any other legal remedies which the
Judgment creditor may have, may so order and fix the amounts and times of
payments of the instalments.

Subd. 2. [STAY OF SUSPENSION.] The commissioner shall not suspend a
license or a nonresident’s operating privilege when the judgment debtor gives
~ proof of maintaining the reparation security required by section 65B 48 and’
obtains an order permitting the payment of the judgment in instalments, and

while the payment of any installment is not in default.
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Subd. 3. [TERMINATION OF STAY.] In the event the judgment debtor
fails to pav any installment as specified by an order. then upon notice of
default, the commissioner shall forthwith suspend the license, or nonresident’s
operating privilege, of the judgment debtor until the judgment.is satisfied.”’

‘Renumber the sections in sequence
Amend the title as follows:

Page 1, line 6, after the semicolon, insert *‘requiring the suspensmn of
licenses of certain uninsured persons; providing a penalty;”’

Page 1, line 7, after “subdwn_smn insert ‘*; proposing new law coded in
Minnesota Statutes, Chapter 1717 . B

The motion prevailed. So the amendment was adopted.
The question was taken on the recommendation to pass S. F. No. 22. '
The roll was called. and there were yeas 26 and nays 27, as follows .

Those who voted in the atﬁrmanve were:

Bang Frederick - Nelson Petty Stumpf
Belanger Johnson Olhoft - Pillsbury . Tennessen
Chmielewski Keefe Pehler Setzepfandt '

Davies . Knoll Penny - Sieloff .

Davis : Knutson Peterson.C.C. Solon

Dicklich Merriam Peterson,R.W. = Spear

Those who voted in the negative were:

Benson Frederickson . Lindgren “Ramstad Ulland

Berglin Hughes Luther Rued © Waldorf .
_Bernhagen Kroening Menning Sikorski Willet
© Bertram . Kronebusch Moe, D. M. Stem

Dahl Langseth Moe, R. D. Stokowski

Frank Laniry Peterson I L. Taylor

The motion did not prevail S. F. No. 22 was then progressed.

S. F. No. 356, which the committee recommends to pass with the followmg
amendments offered by Messrs. Johnsen and Olhoft:

Mr. Johnson moved to amend S.F. No. 356 as follow3'

Page 9, line 33, after “*for"’ insert * (A ) the value of property exempted from
taxarion pursuant to section 1, and (B)”’

Page 9, lines 34 10 36, delete the new ]anguagc
The motion prevailed. So the amendment was adopted.
Mr. Olhoft moved to amend S. F. No. 356 as follows:

Page 2, line 12, after *‘finding’” insert *‘that it is necessary to provide the
exemption to the new business facility in order to avoid location of the business
in another state and’’

The motion prevailed. So the amendment was adopted.
The question was taken on the recommendation to pass S. F. No. 356.
The roll was called, and there were yeas 37 and nays 19, as follows:

" Those who voted in the affirmative were:
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Bang _ Frederick Lessard Peterson, C.C. Sikorski
Benson Frederickson Lindgren -~ Peterson, D.L. Stern

" Bernhagen Hanson Menning Petty Taylor
Bertram Johnson - Moe, R.D. " Pillsbury Ulland
Brataas .Knaoll Nelson : Ramstad Willet
Chmielewski Kronebusch _ Olhoft Renneke
Davis - Langseth Pehler Rued
Engler Lantry . Penny Setzepfandt

Those who voted in the negative were:

Belanger Dicklich Knutson Peterson, R'W, = Stumpf

Berglin Dieterich Kroening Sieloff ’ Vega

Dahl - Frank Luther Spear Waldorf
. Davies Hughes Merriam Stokowski -

The motion prevailed.

H. F. No. 117, which the commmee recommends to pass, after the follow-
ng motions:

. Mr. Ulland moved to amend H.F. No. 117, as amended pursuant to Rule 49,
adopted by the Senate March 19, 1981, as follows

(The text of the amended House File is identical to S.F. No. 324.)

Page 3, line 19, after “‘cash’” insert **, except for that portion of general
assistance grants for payment of rent which shall be in the form of. vouchers or
vendor payments’™’

Amend the title as follows:

Page 1, line 13, before the semicolon, insert “*and thereafier for rental
payments’’ . -

The question was taken on the adoption of the amendmcnl
The roll was called, and there were yeas 29 and nays 32, as follows:

Those who voted in the affirmatwe were:

Bang : Engler Lindgren Renneke . Willet
Belanger Fredenck Menning Rued '
Benson Fredenickson Olhofit Setzepfandt

Berg Keefe: - Penny Sieloff

Bembagen Knutson ] Peterson,D L. Taylor

Bertram - Kronebusch Pillsbury Utland

Brataas Lessard Ramstad Waldorf

- Those who voted in the negative were:

Berglin Hanson Luther Peterson,R.W. Stokowski -
Dahl Hughes Merriam ) Petty Stumpf.
Davies Humphrey - - Moe, D. M. Purfeerst Tennessen
Davis Johnson " Moe,R. D. Sikorski Vega
Dicklich Knoll ) Nelson Solon

Dieterich Krocning - Pehler Spear

Frank Lantry Peterson,C.C. Stemn

The motion did not prevail.So the amendment was not adopted.

Mr. Ulland then moved to amend H.F. No. 117, as-amended pursuam to
Rule 49, adopted by the Senate March 19, 1981, as follows:

(The text of the amended Hous_e File is i_.den;iéal to S.F. No. 324.)'
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Page 2, line 12, after ““thar”” insert **the applicant makes written application

for’’ and delete *‘is first’’ L :
Page 2, delete line 13

Page 2, line 14, delete ‘‘requesting’” and insert ‘‘may request emergency”’
and after ‘‘assistance’’ wnsert **if the applicant™ :

Page 2, line 17, delete “*A”” and nsert **If the local agency deterimines that
the’” and after **person’’ insert “‘is’* and after “‘assistance’” insert **, the local

agency’’ _ o
Page 2, line 18, delefc “‘be granted’” and insert “‘grant’’
The qucstidn was taken on the adoption of the amendment.
The roll was calléd, and there were yeas 28 and nays 31, as follows:
Those who voted in the afﬁrmatiw;, were:

Bang Chmiclewski  Kronebusch Penny Rued

Belanger Dahl " Lessard . Peterson,D.L. - Sieloff
Benson . Engler Lindgren Pillsbury - Taylor
Berg Frederickson Menning " Purfeerst Ulland
Bernhagen Keete Merriam * ' Ramstad

Bertram Knutson Olhoft Renneke

Those who voted in the negative were:

Berglin Hughes Moe, D. M. Sikorski Vega
Davies Humphrey Moe, R.D. Solon Waldorf
Davis Johnson - Nelson Spear Willet

" Dicklich -Knoll .+ Pehler Stern

Dieterich Kroening Peterson,C.C. Stokowski

Frank Lantry Peity . Stumpf

Hanson - Luther Setzepfandt Tennessen

The motion did not prcvaill So the amendment was not adopted.

On motion of Mr. Sieloff, the report of the Commmee of the Wholc as kept
.by the Secretary, was adopted. '

Without objection, the Senate rcvcned to the Order of Busmcss of Mouons

and Resolutions. _ _
‘ MOTIONS AND RESOLUTIONS

Mr. Chmielewski moved that S. F. No. 1101 be withdrawn from the Com- -
mittee on Governmental Operations and re-referred to the Committee on Rulcs
and Administration. The motlon prevailed.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bllls were rcad the ﬁrst time and referred to the committees
indicated. -

Messrs. Humphrey, Stumpf and Wegener introduced —

S.F. No. 1'193: A bill for an act relaung to the city of Crystal provrdmg for
the designation of polling places in a certain precinct.

Referred to the Committee on Local Government and Urban Affairs.
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Messrs. Frederick, Chmielewski, Wegener, Rued and Berg introduced —

5.F. No. 1194; A bill for an act relating to taxation; property tax refund;
-excluding from eligibility cerain residents of institutions; amending Minne-
sota Statutes 198C, Section 290A.03, Subd1v1snon 8.

* Referred to the Committee on Taxes and Tax Laws.

Mr. Waldorf introduced —

S.F.'No. 1195: A bill for an act relating 10 crimes: deleting obsolete termi-
nology and substituting new terminology consistent with other laws; amending
Minnesota Statutes 1980, Sections 192A,.605; 241.51, Subdivision 2; 609.11,
Subdivision 1; 624,712, Subdivision 5; and 626A.05, Subdivision 2.

Referred to'the Committee on Judiciary.

Mr. Wegener introduced —

5.F. No. 1196: A bill for an act relating to highways: modifying restrictions
* on the loading of vehicles driven on the highways; amending Minnesota Stat-
utes 1980, Section 169.81, Subdivision 5.

Referred to the Committee on Transportation.

Mr. Hughes introduced —

S.F. No. 1197: A bill for an act relating to state government; clarifying fee
adjustments and minimum deposits with the state treasurer; facilitating thé
general fund’s receipt of amounts from canceled warrants; modifying provi-
sions relative to the state’s issuance of certificates of indebtedness; appropriat-

“ing money for the payment of certificates, interest thereon and other expenses;
authorizing a state property tax under cenain conditions; amending Minnesota
Statutes 1980, Sections 16A.128 and 16A.275; proposing new law coded in

‘Minnesota Statutes, Chapter 16; repealing Minnesota Statutes 1980, Sections
‘16A.67; L6A.75 to 16A.754; 268, 15 Subdivision 4; 352.04, Subdivision 10;
352B. 061 and 354.61. s

Referred to the Committee on Governmental Operations.

" Mr. Pehler introduced —

" §.F. No. 1198: A bill for an act relating to public welfare; requiring medical
assistance recipients to enroll in a prepaid health care plan or co-pay for
optional services; amending Minnesota Statutes 1980, Section 256B .02, Sub-
division 8.

Referred to the Committee on Health, Welfare and Corrections.

Mr.- Langseth introduced —

S.F. No. 1199: A bill for an act relating to game and fish; restricting -
commercial fishing on Lake of the Woods and Rainy Lake to rough fish only;
amending Minnesota Statutes 1980, Section 102.26, Subdivisions I and 3.

Referred to the Committee on Agriculture and Natural Resources.
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Messrs. Ulland and Solon introduced —

S.F. No. 1200: A bill for an act relatmg to St. Louis county; estabhshmg a
law library:

Referred to the Committee on Local Govemmem and Urban Affairs.

Mr. Langseth introduced —

S.F. No..1201: A bill for an act relatlng to crimes; providing for distribution
of proceeds from sale of forfeited proper[y, amendmg Minnesota Statutes
1980, Section 152.19, Subdivision 5.

‘Referred to the Committee on Judiciary.

Messrs. Humphrey, Bernhagen, Berg, Johnson and Solon introduced —

S.F. No. 1202: A bill for an-act relating to taxation; providing an income tax
credit for electric heating equipment designed or equipped to function in
accordance with a utility controlled monitoring device; amending Minnesota
Statutes 1980, Section 290.06, by adding a subdivision.

Referred to the Committee on Energy and Housing.

Messrs. Menning, Setzepfandt, Bernhagen and Renneke introduced —

S.F. No. 1203: A bill for an act relating to occupations and professions;
expanding the definition of a class B master electrician to encompass specified
work done in commercial and family dwellings in certain towns and munici-
palities; amending Minnesota Statutes 1980, Section 326.01, Subdivision 6.

Referred to the Committee on Govémnienlal Operations.

Mr. Merriam _introduced% .

S.F. No. 1204: A bill for an act relating to the city of Blaine; permitting atl
council members to serve on the housing and redevelopment authority.

Referred to the Committee on Local Government and Urban Affairs.

Mr. Kroening introduced —

S.F. No. 1205: A bill for an act relating to taxation; real property; allowmg
property used by certain disabled veterans to qualify for 3ce classification;
amending Minnesota Statutes 1980, Section 273.13, Subdivision 7.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Bang, Keefe, Johnson, Setzepfandt and Rued introduced — -

S.F. No. 1206: A bill for an act relating to public safety; authorizing the sale
to and use by engineers ol fireworks; amending Minnesota Statutes 1980,
Section 624.21.

Referred to the Committee on General Leglslatlon and Administrative
Rules.

Messrs. Stern, Tennessen, Petty, Bang and Sikorski introduced —
$.F. No. 1207: A bill for an act relating to intoxicating liquor; providing an
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exemption for franchise fees; amending Minnesota® Statutes 1980, Section
340.13, Subdivision 3. . s

Referred to the Committee on Commerce.

Mrs. Brataas, Messrs. Frederick, Ramstad and Nichols introduced —

S.F. No. 1208: A bill for an act relating to workers' compensation; pattern-
ing the law after. the law of Wisconsin; generally changing all facets of the
workers’ compensation iaw; amending Minnesota Statutes 1980, Sections
10.30; 43.12, Subdivision 18; 60B.26, Subdivision 1; 60B:39, Subdivision 5;
60C.02, Subdivision I; 62A.22; 70A.02, Subdivision 2, 84,089, Subdivision
3, 175.006; 175.07; 175.08; 175.10; 175.101; 175.11, Subdivision 1; 175.14:
175.17; 181.80; 251.043, Subdivision 3; 256.482, Subdivision 5; 257.34,
Subdivision 1; 393.07, Subdivision 7; proposing new law coded in Minnesota
Statutes, Chapter 175; proposing new law coded as Minnesota Statutes,
Chapters 79A and 176A; repealing’ Minnesota Statutes 1980, Sections
175.0061; 175.007; and 175.09 and Chapters 79 and 176.

Referred to the Committee on Employment.

Messrs. - Ramstad, Keefe, Mérrian-ll., Lessard and Petersdn, D.L. intro-
duced — ) . .

- S.F. No. 1209:" A bill for an act relating to crimes; defining terms for
purposes of arson laws; establishing mandatory minimum prison sentences for
arson in the first degree and arson in the second degree; increasing penalties for
certain negligent fires; prohibiting removal or concealment-of property to
defraud an insurer; prohibiting submission of false insurance claims; amending
Minnesota Statutes 1980, Sections 609.556, by adding subdivisions; 609.561;
609.562; 609.576; 609.611; and 609.645.

Referred to the Committee on Judiciary.

Messrs. Taylor, ‘Merriam, Lindgren, Frank and Ramstad introduced —

S.F. No. 1210: A bill for an act relating to elected publib ofﬁcia]s; limiting
certain per diem payments; proposing new law coded in Minnesota Statutes,
Chapter 16.

Referred to the Committee on Governmental Operations. .
Mrs. Brataas, Messrs. Davies, Nelson, Memiam and Bernhagen intro-
duced—

S.F. No. 1211: A bill for an act relating to courts;, permitting the use of
electronic recording equipment in certain court proceedings; amending Min-
nesota Statutes 1980, Sections 486.02; and 486.03; proposing new law coded
in Minnesota Statutes, Chapter 484. '

“Referred to the Committee on Judiciary.

Messrs. Davis; Pehler; Stern; Peterson, R.W. and Mrs. Kronebusch intro-
duced— : . :

S.F. No. 1212: A bill for an act relating to municipalities; discontinuance of
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unprofitable municipal liquor stores; restricting expenditure of public funds for
liquor store operation; publication of operating statement; amending Minne-
sota Statutes 1980, Section 340.353, by adding a subdivision; proposing new
law coded in Minnesota Statutes, Chapters 426 and 471.

Referred to the Commmee on Local Govcmmcnt and Urban. Affairs,

Mr. gikorski ihtroduced—‘

S.F. No. 1213: A blll for an act relating to metropolitan government; pro-
viding for metropolitan transportation planning; altering the decision making
process to_be consistent with federal guidelines for setting the priority of
projects using certain federal funds; amending Minnesota Statutes 1980, Sec-
tnon 473.146, Subdivision 4.

Referred to the Comimittee on Transportanon

- Messrs. Waldorf and Sp’ear 1ntro‘duced—

S.E. No. 1214: A bill for an act relating to adoption; providing for record
retention; providing for services by adoption agencies; proposmg new law
coded in Minnesota Statutes, Chapter 259. .

- Referred to the Committee on Judiciary. - _

Messrs. Jolinson, Humphrey, Pehler, Knoll and Dicklich introduced— -

S.F. No. 1215: A bill for an act relating to public utilities; prohibiting rate
increases under bond by certain electric utilities with excess generating capaci-
ties; amending Minnesota Statutes 1980, Secnon 216B 16, Subdmslon 3,and
by adding a subdivision. -

Referred to the Commlttee on Commerce. .

Messrs. Johnson, Humphrey, Pchlef, ,Knol‘l and Dicklich iﬁtroduccd—

S.F. No. 1216: A bill for an act relating to public utilities; exclusion of
excess generating capacity from an electric utilities rate base; amending Min-
nesota Statutes 1980, Section 216B.16, by adding a subdmsmn

Referred to the Commlttee on Commerce.

Mr. Dieterich introduced—

S.F. No. 1217: A bill for an act relating to education; imposing affirmative
action duties on school districts and the state board of educatlon providing-a
penalty for school districts which fail to fulfill the duties; authorizing a pro-
gram of grants for certain administrative intems; appropriating money;

~ amending Minnesota Statutes 1980, Sections_124.15, Subdivision 2; 125.12,

Subdivision 6b; proposing new law coded in anesota Statutes, Chapter 123.

Referred to the Commlttee on Education.

Mr. Luther infrodu’ccd—

S.F: No. 1218: "'A_ bill for an act relating to the environment; providing
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approval-authority for critical areas only to-the legislature; providing plan and
regulation approval authority to the state planning agency; permanently desig-
nating the Mississippi River Corridor Critical Area; amending Minnesota Stat-
utes 1980, Sections 116G.03, by adding a subdivision; 116G.04; 116G.06; .
116G.07; 116G.08; 116G.09, Subdivisions 1, 3, and 4; 116G.10; 116G.12,
Subdivision 4; and 116G.14; proposing new law coded in Minnesota Statutes,
- Chapter 116G; repealing Minnesota Statutes 1980, Section 116G.09, Sub-
division 2. — ‘

Referred to the Committee on Agriculture and Natural Resources,

* Messrs. Davis; Chmielewski;. ‘Pélerso’n_, R.W.; Peterson, D.L. and
Setzepfandt introduced — -

S.F. No. 1219: A bill for an act relating to the envifonment; requiring notice
of intent to develop uranium; creating an advisory committee; requiring adop-

tion of a state policy; appropriating money; imposing a penalty; proposing new
" law coded in Minnesota Statutes, Chapter 116C.

Referred to the Committee on Agriculture and Natural Resources.

Mr. Dahl, Mmes. Lantry and Stokowski-introduced —

S.F. No. 1220: A bill for an act relating to limitation of actions; providing a

" five year statute of limitations for criminal sexual offenses; tolling the statute of

limitations for victims of criminal sexual conduct; amending Minnesota Stat-
utes 1980, Section 628.26. :

Referred to the Co'mmittee on Judiciary.

‘Messrs. Luther and Humphrey introduced —

.S.F. No. 1221: A bill for an act relating to the city of Brooklyn Center;
authorizing the establishment of a home energy conservation program as part
of its municipal utility system and the issuance of bonds or notes for that

purpose. :

Referred to the Committee on Energy and Houéing.

Mt. Pillsbury introduced —

S.F. No. 1222: A bill for an act relating to elections; requiring loan repay-
ments in an election year to be counted against certain contribution and ap-
proved expenditure limits; amending Minnesota Statutes 1980, Section
10A.32, Subdivision 3. ' \

Ref_errcd to the Committee on Elections and Reapponiohment. )

Messrs. Pehler and Knutson introduced —

S.F. No. 1223: A bill for an act relating to water well contrac'tqrs; altering
the exemption from license requirements for certain registered professional
engincers; amending Minnesota Statutes 1980, Section 156A.03, Subdivision
3 - :

Referred to the Committee on Governmental Opei‘ations,
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Mr. Dahl mtroduced—— :

S.F. No. 1224 A bill for an act relatmg to taxation; increasing the amount off
adoption expenses deductible for income tax purposes; amendmg anesota
Statutes 1980, Section 290.09, Subdivision 27. .

Referred to the Committee on Taxes and Tax Laws..

Mr. Vega introduced —

S.F. No. 1225: A bill for an act relating to workers’ COmpensetion -'permlit-
ting political subdivisions to provide additional benefits; amendmg Minnesota
Statutes 1980 Section 176.021, Subdivision 5 .

Referred to the Committee on Employment.

Mr Peterson, C C. mtroduced—'

S.F. No. 1226: A 'bill for an act relatmg to courts; extending appllcatlon of -
the provision of law providing for payment of travel expenses for certain
district court judges; amending Laws 1980, Chapter 614, Section 162.

Referred to the’ Commlttee on Judlcrary

Mr Luther mtroducedm—

5. F No. 1227: A bill for an act relatmg to ﬁnanc1al institutions; provrdmg
. that no employee officer, director, or sharcholder of a banking institution, or
eorporatlon partnership, association in which these persons have an interest,
may retain income from the sale of credit life, accident and heaith insurance in
connection with-any loan made by the banking institution; providing that the
income must be turned. over to the banking institution; proposmg new law

coded in Mlnnesota Statutes, Chapter 48. .

Referred to the Commlttee on Commerce.

Messrs Pehler, chkhch and Davis mtroduced—

S F. No. 1228: A bill for an act relating to cities; authonzmg city rehabhta-
tion loan programs for small and medium sized commercial buildings; and
. providing for the issuance of revenue bonds to finance the programs proposing .
new law coded in Minnesota Statutes, Chapter 459. '

. Referred to the Commlttee_on Local Government and Urban 'Affairs.

- Messrs. Peterson C.C; Lessard Wegener Wiltet and Johnson intro- .
.duced—

. S.F. No. 1229: A bl]l for an act relatlng to game and fish; settlng forth a’
model city trapping: ordinance; restricting further prohlbmons providing for

. imposition of a penalty; proposing new law coded in anesota Statutes
Chapter 100. , _ ,

Referred to the Commmee on Agnculture and Natura] Resources
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Mrs. Lantry, Messrs. Waldorf and Stumpf introduced —
S.F. No. 1230: A bill for an act relating to the city of St. 'P_a-,ul; authorizing
issuance’ of general obligation. bonds for capital improvements; fixing

amounts; amending Laws 1971, Chapter 773, Section 1, as amended. . g

Rcfeﬁed to the Committee on Local Government and Urban Affairs.

Messrs. Petty and Pillsbury introduced —

'S.F. No. 1231: A bill for an act relating to waters; e‘xempting certain
watercraft from requirements related to personal flotation devices; amending’
Minnesota Statutes 1980, Section 361.141, Subdivision 1. )

Referred to the Committee on Agriculture and Natura} Resources.

RECESS

- Mr. Moe, R. D. moved that the Senate do now fecéés hntil 5:00 p.m. The
motion prevailed. ' - : .

" The hour of 5:00 p.m. having arrived, the President called the Senate to
order. : , - :

RECESS

Mr. Davies announced that the Senate will be in recess subject to the call of
the President. . - . : : . _ : C

- . After a brief recess, the President called the Senate to order.

Without objection, the Senate reverted to the Order of Business of Messagcs
- from the House. : o

MESSAGES FROM THE HOUSE
Mr. President:

‘T have the honor to announce the passage by the House of the foliowing
Senate File, herewith returned: S. F. N_o. 52. . . -

Edward A. Burdick; Chief Clerk, Hous.é of Representatives
Returned April 6, 1981 | "
~Mr. President: 7
I have the honor to announce that thé House has adopted the recommenda-
- tion and report of the Conference Committee on Senate File No. 247, and
repassed said bill in accordance with the report of the Committee, so adopted.
S. F. No. 247: A bill for an act relating to nietropolitan govemxﬁc’nt; pro-

viding for the maximum amount of the borrowing authorization of the metro-
politan airports commission; requiring the installation of certain equipment;
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~ mandating a noise abatement plan; amendmg Minnesota Statutes 1980, Sec- '
tions 473.608, Subdivision 20, and by adding a subdivision; and 473 667,
Subdivision 2. :

S. F..No. 247 is herewith retumed to the Senate .
- Edward A. Burdrck Chief Clerk House of Representatrves
Retumed April 6,.1981
M "President:

T have the honor to announce the passage by the House of the followmg
House Files, herewith transmitted: H. F. Nos 147, 876, 918, 1075, 131, 409
575, 1083 347 353, 595 and 604

Edward A. Burdlck Chief Clerk, House of Representatrves
VTransmltted Apr116 1981
Mr. President: '

I have the honor to announce the passage by the House of the following
House Files, herewrth transmitted: H. F. Nos. 519, 579 624, 634 739, 615
and 617.

, Edward A. Burdick, Chief Clerk House of Representatwes
Transmltted Apnl 6, 1981

FIRST READING OF HOUSE BlLLS

The followmg bills were read the first tine and referred to the committegs
indicated.

H. F. No. 147: A bill for an uct reletmg tO COourts; 'autho’n‘zing the supreme
court 10 adopt a uniform fee schedule for civil actlons proposing new law
coded in Minnesota Statutes, Chapter 480° ,

- Referred to the Commmee on Judrcrary

H. F. No. 876: A bill for an act relating to emp]oyment authonzmg the
commissioner of economic security to make certain summer youth employ-
ment advances; amending Minnesota Statutes 1980, Sectlon 268.34,

Referred to the Committee on Rules and Administration for companson with
S. F. No. 581; now on General Orders.

~ H. F. No. 918: A bill for an act relatmg to cooperatives; procedure for
elections by members or shareholders of cooperative electric associations on
public utilities commission regulation; amending Minnesota Statutes 1980,
Section 216B8.02, Subdivision 4; proposrng new law coded n anesota Stat~
utes, Chapter 216B ; )

Referred to the Committee on Commerce.

H. F. No. 1075: A bill for an act re]atmg to social and chantable organiza-
tions; increasing the threshold dollar amount required for the use of a certified
financial statement; determining what is properly included in cost of goods or
services; amending Minnesota Statutes 1980, Sectlons 309.53, Subdwrsmn 3,
and 309.555, Subdrvrsron 2. :
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Referred to the Committee on Rules and Administration for comparison with
S. F. No. 991. :

H. F. No. 131: A bill for an act relating to crimes; authorizing the release of
account information to law enforcement authorities investigating the issuance
of worthless checks; authorizing the issuance of account information to payeé
or holders when a check has been dishonored; amending Minnesota Statutes
1980, Section 609.535, by adding subdivisions,

Referred to the Cbmmi(tee on Rules and Admintstration for comparison with
S. F. No. 154, now on General Orders, '

H. F. No. 409: A bill for an act relating to agriculture; requiring department
of agriculture approval and receipt of certain grain storage receipts; regulating
the family farm security program; changing terms of members of the family
farm advisory council; regulating denaturing of certain food,; identifying fur
pelts; amending Minnesota Statutes 1980, Sections 17.35, Subdivision 7;
31.095; 41.52, Subdivisions 5, 8 and 9; 41.54, Subdivision 2; 41.56, Sub- ..
divisions 1, 2 and 4; 41.58, Subdivision 2; 232.06, Subdivision 1; 233.03:
234.02; 236.03; and 290.08, Subdivision 24; repealing Minnesota Statutes
1680, Section 29.091. : P

Referred to the Committee on Taxes and Tax Laws..

H. F. No. 575: A bill for an act relating to intoxicating liquor; authorizing’
cities to permit on-sale of liquor at publicly owned sports or convention facili-
ties by existing licensees; amending Minnesota Statutes 1980, Section 340,11,
by adding a subdivision. . -

Referred to the Committee. on Commerce.

- H. F. No. 1083: A bill for an act re]atin'g to charitable trusts, transferring
responsibility of keeping certain records; amending Minnesota Statutes 1980,
Sections 501.75; 501.76; 501.77; and 501.78, Subdivision 4. .

Referred to the Committee on Rlilg:s and Administration for‘cdxﬁpa.rison with
S. F. No. 990, now on the Consent Calendar. '

H. F. No. 347: A bill for an act relating to the cities of St. Paul and
Minneapolis; exempting a certain joint housing bonding program from the
provisions of Minnesota Statutes, Section 462C.07, Subdivision 2.

Referred to the Committee on Rules and Administration for comparison with
S. F. No. 523. :

H. F. No. 353: A bill for an act relating to agriculture; protecting agricultural
operations from nuisance suits under certain circumstances; proposing new law -
coded in Minnesota Statutes, Chapter 561 B

_ Referred to the Committee on Agriculture and Natura} Resources. - -

~ H. F. Ne. 595: A bill for an act relating to the state building code, authoriz-
ing stricter fire prevention standards in certain municipalities; proposing new
law coded in Minnesota Statutes, Chapter 16.

Referred to the Committee on Governmental Operations.

H. F. No. 604: A bill for an act relating to elections; changing eligibility
requirements and compensation for election judges; authorizing time off from
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work for election judges; amending Minnesota Statutes 1980, Sections
204A.18; and 204A.23, '

Referred to the Committee on Rules and Administration for comparison with
S. F. No. 791, now on General Orders. . -

H. F. No. 519: A bill for an act relating to individual housing accounts;
providing for the subtraction from federal adjusted gross income of certain
contributions to and interest earned on individual housing accounts; repealing
 the deduction for individual housing account contributions and interest; clari-
fying various provisions relating to individual housing accounts; amending’
Minnesota Statutes 1980, Sections 48.159, Subdivision 2; 50.157, Subdivi-
sion 2; 51A.21, Subdivision 16a; 52.136; 290.01, Subdivision 20; 290.08, by
adding a subdivision; and 290.17, Subdivision 2; repealing Minnesota Statutes
1980, Section 290.09, Subdivision 30.

Referred to the Committee on Energy and Housing.

H. F. No. 579: A bill for an act relating to financial institutions; allowing
new mortgage instruments; modifying rate restrictions on certain loans; pro-
viding a maximum late charge-on certain loans; amending Minnesota Statutes
1980, Section 47.20, Subdivisions 1, 2, 4, 4a, 6, 12 and by adding subdivi-
sions. : - o

Referred to the Committee on Rules and Administration for_coniparison with
§. F. No. 517, Co :

- * H. F. No. 624: A bill for an act relating to corrections; clarifying the transfer
of correctional inmates to medical facilities; providing for tuberculosis testing
for correctional employees; clarifying unclaimed property of correctional in-

-mates, and diversified labor accounts; changing terminology of correctional
facilities; harmonizing furlough provisions; prescribing the time for counties to
submit estimates for reimbursement for probation services, prescribing a pen-
alty; amending Minnesota Statutes 1980, Sections 241.07; 241:09; 241.14;
241.22; 241.64; Subdivisions 1 and 2; 242.20; 242.22; 242 .43, 242 .44;
242 .45; 242.47; 242.48; 243.05; 243.20; 243.211; 243.465;.243.57, 243.58;

" 243.64; 244.07, Subdivision 1; 260.311, Subdivision 5; repealing Minnesota

Statutes 1980, Sections 241.01, Subdivision 8; 241.15; 242.23; 242.24,

242.375; 242,52, 242.53; 243.06; 243.22; 243.25; 243.26; and 243.78.

Referred to the Committee on Rules and Administration for comparison with
S. F. No. 509, now on General Orders. '

H. F. No. 634: A bill for an act relating to securities; providing for improved:
regulation of the sale of securities and the licensing of broker-dealers, agents,
and investment advisers; making miscellaneous clarifications and revisions;:
amending Minnesota Statutes 1980, Sections 80A. 04, Subdivision 4, 80A.05,
Subdivision 1; 80A.07, Subdivision 1, 80A.12, Subdivision 3; 80A.14;
80A.15, Subdivisions 1 and 2; 80A.16; 80A.21, Subdivision 1; 80A.28,
Subdivisions 1, 2, 3, 4 and 7, and by adding a subdivision; 80A.30, Subdivi-

- sion 2.

Referred to the Committee on Rules and Administration for comparison with
S. F. No. 529, now on General Orders.

" H. F. No. 739: A bill for an act relating to local government; regulating the
tax levy of the joint recreation and park board of the city of Hibbing and
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Independent School District 701; amending Laws 1971, Chapter 573, Section
2. :

Referred to the Committee on Taxes and Tax aws,

H. F. No. 615: A bill for an act relating to corrections; providing for the
transfer of convicted offenders under certain circumstances; proposing new law
coded in Minnesota Statutes, Chapter 243, o

Referred to the Committee on Judiciary.

H. F. No. 617: A resolution memorializing the President, Congress, and the
United States Postal Service of Minnesota’s opposition to the nine digit zip
code. : .

Referred to the Committee on General Legistation and Administrative
Rules. '

* REPORTS OF COMMITTEES

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now
adopted, with the exception of the report on House Concurrent Resolution No.
2. The motion prevailed.

" Mr. Davies from the Committee on Judiciary, to which was referred

3. F. No. 475: A bill for an act relating to courts; permitting all judicial
districts except Hennepin county to set salaries of law clerks; clarifying em-
ployment status in every judicial district to be unclassified and without tenure; -
amending Minnesota ‘Statutes 1980, Section 484.545, Subdivision 2, and by
adding a subdivision.

Reports the same back with the recommendation that the bill do pass and be
placed on the Consent Calendar. Report adopted.

Mr. Davies from the Committee on Judiciary, to ‘which was referred

S. F. No. 718: A bill for an act relating to marriage; making the age of
consent requirements for boys the same as for girls; amending Minnesota
Statutes 1930, Section 517.02. - '

Reports the same back with the recommendation that the bill do pass and be
placed on the Consent Calendar. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was referred

.S. F. No. 535: A bill for an act relating to corporations; providing for the
issuance of stock in a professional corporation to a professional corporation
performing the same kind of service; providing for the transfer of stock to a

'professional corporation; amending Minnesota Statutes 1980; Section
319A.11. '

- Reports the same back with the recommendation that the bill be amended as
follows: : ‘

Page 1, line 16, after *‘render’’ insert *‘or partnerships”’
Page 1, line 16, delete **a”’

Page 1, line 17, delete **corporation’’ and insert ** corporations™
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Page 1, line 18, after “‘person’’ insert **, partnership™
Page 1, line 20, after “‘person’’ insert **, partnership™

And when so amended the bill do pass. Amendments adopted Report
adopted.

Mr. Davies from the Committee on Judiciary, to which was referred

S. F. No. 707: A bill for an act refating to family; prbvid'mg for solemniza-
tion of marriages by certain court officers; amending Minnesota Statutes 1980,
Section 517.04.

Reports the same back with the recommendanon that the b]ll be amended as
follows:

Page 1, lines 11 and 12, delete the new language and insert *‘a former court
commissioner so long as he continues to be emptoyed by the court svstem,’

And when so amended the bill do pass. Amendments adopted chort
adopted.’

Mr. Davies from the Committee on Judiciary, to which was referred

S. F. No. 476: A bill for an ac-_t‘ relating to crimes; providing the court with
discretion to require a presentence investigation in the case of felony convic-
tions; amending Minnesota Statutes 1980, Section 609.115, Subdivision 1.

Reporis the same back with the recommendation that the bill be amcndcd as
follows:

Page 1, after line 22, insert:

““When a defendant has been convicted of a felony, and before sentencing,
the court shall cause a sentencing worksheet 10 be completed to facilitate the
application of the Minnesota sentencing guidelines. If a presentence inves-
tigation is ordered by the court, the worksheet shall be submitted as part of the
presentence investigation report. If a presentence investigation is not ordered
by the court, the worksheet shall nonetheless be submitted.”’

And when so amended the' bill do pass Amendments adopted. chort
adopted. : _

Mr. Davies from the Commitiee on ] ndiciary, to which was referred

S. F. No. 574: A bill for an act relating to judicial procedures; changing
certain provisions relating to guardianship and conservatorship; amending -
Minnesota Statutes 1980, Sections 525.539, Subdivision 3; 525.54; 525.541;.
'525.542, 525.543; 525.55; 525,551; 525.5515; 525.56, Subdivisions 3 and 4; -
525.58; 525.591, Subdivisions 2 and 3; 525.618, Subdivision 1; 525.6185;
525.619; 525. 6192 525.6196; 525. 6198 525. 62 525.67; 525. 69, and
525.703.

Reports the same back with the recommendation that the bill be amended as
follows: . : '

Page 1, line 16, reinstate “*some, but not all,”"
Page 1, line 17, delete **such™

Page 1, line 17, delete *‘as the court ‘directs”
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Page 1, after lineIIS, insert;

““Sec. 2. Minnesota Statutes 1980, Section 525.539, is amended by adding a
subdivision to read: : :

Subd. 6. [VISITOR.] *‘Visitor’’ means a person who is trained in law,
health care, or social work and is an officer, employee, or special appointee of
the court with no personal interest in the proceedings.”

Page 2, line 6, strike **by reason of mental”’

Page 2, line 6, delete “‘illness, mental deﬁcienby,"

Page 2, delete line 7

Pagé 2, line 8 delete *'drugs or intoxication, or otfier cause”

Page 2, line 11, strike ““evidences™ and insert ‘‘evidence’’
Page 2, line 23, strike the second *‘that’" and insert *‘the””

Page 2, line 26, strike '‘wasted or’’ "

Page 2, line 30, delete ““or desirable”

Page 2, line 34, strike *‘by reason of mentai’’ '

Page 2, line 34; delete *‘iliness, mental”

Page 2, delete line 35

Page 2, line 36, delete “‘chronic use of drugs or intoxication, or other
13
Cause

Page 3, line 4, strike ‘‘evidences’’ and insert *‘evidence”’

Pagé 3, line 8, strike “*APPOINTMENT AS EVIDENCE OF CAPACITY”
and insert ' VOTING”

Page 3, line 10, after the stricken “‘person.’” insert ‘‘The appointment of a
conservator shall not deprive the conservatee of the right 10 vote, unless the
right is restricted by court order.”

Page 3, line 11, reinstate ‘‘Subd. 5.' and insert *‘{[COMPETENCY.]"

Page 3, lines 15 to 17, strike the old language and delete the new language
and insert “‘Appointment of a guardian is evidence of the incompetency of the
incapacitated person. Appointment of a conservator is not evidence of incom-

petency.”’ _ |
" *Page 3, line 18, delete **5"" and reinstate *‘6"
Page 3, line 22, delete ‘6" and insert ‘7"’

]

Page 3'-, line 23, after “*proceeding” insert ‘under section 525 .’5_5 I

Page 3, line 23, delete “‘as’’ and insert *‘for the appointmeni of 6 guardian
or conservator'’

- Page 3, delete line 24
Page 3, line 25, delete “*of a person’’
Page 3, line 25, delete ‘‘without’’ and insert *‘instead of”
Page 4, line 27, before *‘The’” insert f—Sﬁbdivision 1. [INFORMATION.}"
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. Page 4, line 29, after the second “‘his™" insert. “living™
- Page 4, line 30, delete **, if thev are living™ '
Page 4, line 30, strike **and siblings™ and insert * brorhers and sisters’’
Page 4, line 33, strike “‘reasons”’ and ms_ert _grounds_
Page 5, line 12, delete **,(9)"" and insert **. '
Subd. 2. [BILL OF PARTICULARS.]”
Page 5, line 12, delete **, which™”
Page 5, line 15, after ‘ward”’ msert ‘or conservaree

Page 3, line 15, de]ete Loandi m any event shall be” and insert “tor prior to
the hearmg, whrchever is sooner

Page 5, delete line 16

Page 5, line 17, delete “he_a_ring on the petition”

Page 6, line 16, strike “siblings” and insert *‘brothers and sisters’’
Page 6, line 22, .ofte'r“thereof"’ insert *‘and ro the r:arjent or resident’’.
Page 7, line 18, delete “A “visiror” {s a person who'"

Page 7, delete lines 1910 21 " B _

Page 7, lines 32 and 33, strike “’letter”” and insert ** written stdtement”

Page 8, line 4, after “525 557" insert “‘and the proposed ward or conserva-
tee has waived the right to attend the hearing”’ :

Page 8, line 28, after the colon insert ‘‘(a) that the requirements for the
voluntary appointment of a conservator or guardian have been met, or (b)

Page 8 line 36, after **525.56,"" insert “*subdivision 3,’

Page 8, line 36, after * ‘guardian’’ insert ““of the person, and section 525 56 .
subdivision 4, in the case of a guardran of the esrare” .

Page 9, line I, strike **Before’’

Page 9, line 2, strike ° appomtmg a guardran or conservator a'nd insert
““Except as provrded in section 525.544™ . "

Page 9, line 6, before the perrod insert ‘beforé making the appoinrmem”
Page 9, line 10, delete “‘for’" and 1nserl “by” - '
Page 9, line 21, after * person " insert “‘or by the court on its own motion™

Page 9, line 29 after

ss

insert **guardian,”

-Page 9, line 29, after successor” insert “‘guardian or”
Page 9, line 30, after “‘the’” insért “ward or”

Page 10, line 8 delete “‘and”’

Page 10, line S after “(c)” insert “whe!her itisof rhe estare or of the person B
or both; and”’ - ’

Page 10, line 9, reinstate **(d}"’ -
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~ Page iO, line 27, strike “‘of”’

~ Page 10, line 32, reinstate the stricken language and delete “‘or
Page 11, line 13, reinstidte the stricken language
Page i1, reinstate line 14 7
Page 11, line 14, strike *“has the duty to’’ and insert ** should’’
Page 11, reinstate lines 15 to 17

Page 11, line 17, after the period, insert *‘Failure to satisfy the needs and
requirements of thas clause shall be grounds for removal, bur the guardzcm or.
conservator shall have no personal or monerary liability.”’

Page 12, line 6, ;:lfter ‘guardian’’ insert ‘‘or conservator’’

Page 12, lines 7 and 8, after **ward’” insert *‘or conservatee’’
Page 13, delete lines 0 to 12

Page 13, line 17, strike “of”

Page 13, line 22, reinstate the stncken language ancl delete *

Page 14, line 1, delete **, bur shall have no personal l;abzlrry for”

Page 14, line 2, delete *‘failure to do 5o and inseit **. Failure o satisfy the
needs and requirements of this clause shall be grounds for removal, but the
guardian or conservator shall have no personal or monetary liabiliry”’

Page 14, line 25, before “*A’’ insert ‘‘The standard of a fiduciary shall be
_applicable to all investments by a guardian or conservator.”

Page 15, line 8, delete the new language and insert *‘except where expressly
waived by the court after a finding that the ward or conservatee is so incapa:
citated as 1o be unable to understand the -account or there is a serious

" likelihood of harm to the ward or conservatee™’

Page 15, delete line 9 _ _
Page 15, line lO,'delcte “‘detrimental to the ward”

. Page 15, line 35, delete “*notice would be detrimental’” and insert *‘or there
is a serious likelihood of harm to the ward or conservatee’’

Page 15; line 36, delete the new language

Page 16, line 13, delete *‘of the estate”

Page 16, line 14, strike ‘‘a copy of the annual account’’
Page 16, line 15, strike “‘and””’

Page 16, line 16, before the perlod insert ‘‘and every guardian or conser-
vator of an estate shall file an affidavit stating rha! a copy of the annual
account has been given to'the ward or conservatee’’

Page 16, line 20, detete *‘or withour™

Page 16, line 24, delete **, when required,”’

Page 17, line 19, strike ‘‘siblings’’ and insert “brorhgrs and sisters”’
Page 21, delete tine 6 |
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Page 21, line 7, delete “*it is directed by the court’” and insert **except that
the court may waive the requirement that the annual account be served on the
ward’”’

Page 21, line 17, after **for’’ insert-“oné ér"

Page 21, line 17, delete “*than thtee”

Page 22, line 5, strike “‘with’’

Page 22, line 5, delete “*or™

Page 22, line 5, after ““without™” insert *'further’’
Page 22, line 5, strike “‘as”

Page 22, strike line 6

Page 22, line 7, strike “required-”.

Page 22, line 31, delete the comma and insert *‘or’’
Page 22, line 32, delete **or social worker™

Page 23, line 2, after the period, insert ‘When the court determines that
other necessary services have been provided for the benefit of the ward or
conservatee, the court may order reasonable fees to be paid from the estate of
the ward or conservatee or from the county having jurisdiction over the pro- -
ceedings if the ward or conservatee is indigent.””

Page 23, delete lines 3 to 6 and insert *‘the court determines that a peti-
‘tioner, guardian or conservator has not acted in good faith, the court shall
order some or all of the fees or costs inc urred in the proceedmgs to be borne by
those not acting in good faith.

Sec. 25. [525.705] [PRE- EXISTING GUARDIANSHIPS AND CONSER-
VATORSHIPS.]

All guardians and conservators serving prior to Augusr I 981 , shall have
all powers and duties of section 525.56, subdivision 3, as 1o the person and
section 525.56, subdivision 4, as to the estate until those powers or duties are
- restricted or changed by court order.

Sec. 26. [REPEALER.] N

Minnesota Statutes 1980 Section 525.504 .is repeaied
Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, after **3°" insert **, and by adding a subdivision™

Page 1, line 10, before the period, insert ‘*; proposing new law coded in
Minnesota Statutes Chapter 525; repealing Minnesota Statutes 1980, Section
525.504" .

And when so amended the bill do pass Amendmenls adopted Report -
adopted.

Mr. Knoll from the Committee on Governmental Oper::itions, to which was
referred

S. F. No. 822: A bill for an act relating to 'bccupalions and professions;
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providing for oral examinations of electricians by the board of electricity;
amending Minnesota Statutes 1980, Section 326.242, Subdivision 7.

Reports the same back with the recommendation that the bill be amended as
follows:

- Page 1, line 17, delete “learning’” and insert *‘reading”’

Page 1, line 18, delete “learﬁing" and insert ‘“specific reading’’” and delete
“‘or other”

Page 1, line 19, delete **handicap™

Page 1, line 20, after the period insert *‘The oral examination shall be
structured so that an applicant who passes the examination will not impair the
safety of himself or others while acting as an electrician.”

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Knoll from the Committec on Governmental Operations, to which was
referred -

S. F. No. 964: A bill for an act relating to human rights; requiring certain
state contractors to have affirmative action plans approved by the commis-
sioner of human rights; amending Minnesota Statutes 1980, Section 363.073;
~ proposing new law coded in Minnesota Statutes, Chapter 363.

Reports the same back with the recommendation that the bill be amended as
follows: '

Page 1, line 20, after “‘more’’ insert *‘full time’ and after *‘Minnesota’
insert “‘ar any rime during the previous 12 months,”

And when so amended the bill do pass. Amendments adopted. Report
adopted. : ‘

~ Mr. Wegener from the Committee on Local Government and Urban Affairs,
to which was referred o

S. F. No. 982: A bill for an act relating to the ¢ity of St. Cloud; authorizing -
the improvement and operation of the city-owned Mississippi River dam to
provide for generation and transmission of hydroelectric power, and the is-
suance of revenue bonds to finance the project. '

Reports the same back with the recommendation fhat the bill be amended as
follows: : .

Page 2, after line 1, insert: _ )
“‘Sec. 3. [BLUE EARTH COUNTY DAM.]

The counry of Blue Earth may improve the dam on the Rapidan River now
owned by the county by constructing or reconsiructing a power house, install-
ing power generation facilities, excavation and riprapping, and providing all
other work and materials necessary to complete a functioning plant 10 be
owned and operated by the county for the generation of hydroelectric power to
be sold for public use.

Sec. 4. [POWERS; BONDS ]

To construct, operate, and finance the plani, the county may exercise by
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resolutions of the county board all of the powers granted to a municipal power
agency under Minnesota Statutes, Sections 453.54 10 453.57 and 453.59 to
453.62 with respect to a similar project, and withous limitation by the provi-
sions of any other law except that bonds or notes issued for this purpose, and
the interest and redemption premmms on them, shail be payab[e exclusively
Jrom the revénues of the project.

Page 2, line 3, before **This"’ insert * Secrzons ! and 2of”
Page 2, line 3, delete *'is"” and insert “*are’’

~ Page 2, line 5, after the period. insert ““Sections 3 and 4 of this act are
effective the day after compliance with Minnesota Statutes, Section 645.021,
Subdivision 3, by the board of counry commissioners of Blue Earth County.””

chumber the -sections in sequence
Amend the tllle as follows:
. Page-1, line 2, delele *‘the city of St. Cloud” and insert **local govcmmem
Page 1, line 3, delete *‘the city- _owned"* : ' '
Page 1, line 4, dclete *‘Mississippi River dam’’ and inéerl “*dams’”
Page 1, line 6, delete **project’” and insén “projecls"

And when so amended the bill do pass. Amcndmems adopted Report
' adopted ' . ,

Mr. Wegener from. the Committee on Local Govemment and Urban Affalrs
to which was referred

S. F. No. 73: A bill for an acf relating to comimerce; limiting projects for
municipal industrial development; repealing Minnesota Statutcs 1980, Section
474.02, Subdivisions la and ib.

Reports the same back with the recommendatlon that the b1ll be amended as
follows: . . .

" Delete everything after the enacting clause and insert:

“*Section 1. Minnesota Statutes 1980 Sectlon 474 01, Subdmslon Ja, is
amended to read:

Subd. 7a. No municipa}ity or r_edevelopmenl agency shall undertake any
project authorized by this chapter, except a project referred to.in section
. 474.02, subdivision 1f, unless its governing body {inds that. the project fur-
. thers the purpases stated in this section, nor until the comimissioner of seeurt- -
ties and real estate economic development has approvcd the project, on the basis
of preliminary information-which the commissioner may require, as tending-to
further the purposes and policies of this chapter. Approval shall not be deemed
to be an approval by the commissioner of seetrities and real estate economic
development or the state of the feasibility of. the project or the terms of the
revenue agreement to be executed or the bonds to be issued therefor, and the.
commissioner shall state this in commumcatmg approval

Sec. 2. Minnesota Statutes 1980 Sectlon 474.01, Subdivision Th, is‘.
amended to read: . '

Subd. 7b. Prior to submitting an application to the commissioner of seeuri-
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ties and real estate economic development requesting approval of a project
" pursuant to subdivision 7a, the governing body or a committee of the govern-
ing body of the municipality or redevelopment agency shall conduct a public
hearing on the proposal to undertake and finance the project. Notice of the time
and place of heaning, and stating the general nature of the project and an
estimate’ of the principal amount of bonds or other obligations to be issued to
finance the project, shall be published at least once not less than 15 days nor
more than 30 days prior to the date fixed for the hearing, in the officiai
newspaper and a newspaper of general circulation of the municipality or rede-
velopment agency. The notice shall state that a draft copy of the proposed
application to the commissioner of seeurities and real estate economic devel- .
opment, together with all attachments and exhibits thereto, shall be available
for public inspection following the publication of such notice and shall specify
the place and times where and when it will be so available. At the time and
place fixed for the public hearing, the governing body of the municipatity or
the redevelopment agency shall give all parties who appear at the hearing an
opportunity to express their views with respect to the proposal to undertake and
finance the project. Following the completion of the public hearing, the gov-
erning body of the municipality or redevelopment agency shall adopt a resolu-
tion determining whether or not to proceed with the project and its financing
and may thereafter apply to the commissioner of seeufities and feal estate
economic development for approval of the project.

. If the determination is to proceed with the project, the resolution shall
contain the following findings: ) ' :

(a) That the project furthers the pur_boses- stated in section 474.01;

(b) That the project is consistent with the community's development plans or
policies and the zoning requirements of the municipality;

(c) That the project is consistent with the municipal operating guidelines
governing the authorized uses for revenue bond projects under this act;

{d) That the project will nor directly compete with existing business or
industry in the issuing jurisdiction or, if direct competition is found, that it will
not result in a substantial detriment to existing business or industry or that the
. project would serve the overriding needs of the area as a whole; .

- (e) That an estimated increased cost of providing municipal services, utili-
ties or public improvement to the project would not be unreasonable in light of -
-anticipated gains in revenue to the municipaliry by virtue of an expanded
property tax base or increases in other taxes, fees and charges; and

{f) That the project would not be likely to occur solely through private
investment within the reasonably foreseeable future and that the use of indus-
trial revenue bond financing is deemed necessary. .

.- The determination to proceed or not to proceed shall be based on the
provisions of this subdivision and guidelines established by the governing body
of the municipality or the redevelopment agency and anv other criteria. pub-
lished or otherwise, which the governing body of the municipalirv or the
redevelopment agency determines are applicable o the specific project under
consideration. i :

Sec. 3. Minnesota Statutes 1980, Section 474.01, is amended by adding a-
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subdivision to read:

Subd. 7¢. Prior to the undertaking of any project, the governing body of the .
municipality or redevelopment agency shall adopt operating guidelines spec-
ifving the authorized uses for revenue bonds within. that municipality. The
© guidelines for a municipality shall include a priority list of areas within the
municipality to be developed and prioritized with respect to each of the projects
enumerated in section 474.02, subdivisions la through If. The priority areas
shall be ideniified by areas of not larger than 20 square blocks wherever

feasible. The guidelines shall be’ adopted following the héaring procedure -

provided for individual projects by subdivision 7b. The guidelines are effective
when filed with the commissioner of economic development by the governing
body of the municipality or redevelopmeént agency. Municipalities which have’
" adopted guidelines prior 1o the effeciive date of this act may file them with the
‘commissioner, together with evidence of public hearing and final passage, .and
upon filing the guidelines shall be effective for projects approved subsequent to
the filing date. Amendrents to the guidelines may be adopted pursuant to the
hearing process of subdivision 7b and shall be effective when filed with the
commissioner. No project inconsistent with applicable guidelines shall be
" authorized by a municipality. Each municipality .or redevelopment agency
issuing revenue bonds pursuant to chapter 474 shall designate a public office
- or official within that municipality or agency to serve as a coordinating body or
official for small businesses who desire 10 use revenue bond financing. The
public ‘office or official designated by the municipality. or redevelopment
agency shall coordinate the use of revenue bonds by small businesses to facili--
tate their economic feasibility. o o R
Sec. 4. Minnesota Statutes ' 1980, Section 474.01, Subdivisiom 8, is
amended to read: . ‘ . T )

Subd. 8. Each municipality and redevelopment agency upen énteHng ito &
- “issuing revenue agreement; except one pertaining 16 a projeet referred to in
seetion 474-02; subdivisien 1 bonds pursuant to chapter 474 shall furnish the
department of economic development on the forms the'department may pre-
scribe the following informafion concerning the:project: The name of the

{a) The name and address of the contracting party and if the contracting
party is a subsidiary corporation,. the name and address of any corporation
“owning 25 percent or more of the subsidiaries® voting stock; :

(b) The nature and location of the enterprise or project to be financed: -

(c) The estimated number of permanent full-time_and pari-time employees
who will be employed as a result of the project including a general categorizing .
of wage scales of the. estimated employees, but listing separately those em- .-
ployed solely in constructing the project; ' S

{d) The amount of bonds or notes issued, and the date issued,

" (e) The amount of bonds or notes authorized for the project pursuant to
subdivision 7a but unissued; . T E

() Whether the bonds or. notes were sold ihrbygh a 'privar'e placémem, as
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_defined in section 80A.15, subdivision 2, clause (h}, or through a public offer..

(g} If the bonds or notes were privately placed, the name and address of the
purchaser; : L .

(h} If the bonds or notés were publicly offered, the name and address of the
underwriter;” I

. (1) The average annual interest rate paid on the bonds or notes, .amortizing
any discount or premium over the life of the bonds or notes; dnd S

. (j) A brief statement of the benefit which the }nunicipaiir_y or kédevefbpmém '
‘agency has found will accrue 1o the community as a result of the project.

The contracting party shall timely furnish to the municipality or redevelop-
ment agency the information required to be reported in this subdivision and
any other information the municipality or redevelopment agency may pre-
scribe. If information is not furnished when required, the municipaliry. or
redevelopment agency may refuse 1o proceed with the project. Information thar
is not available until the bonds are issued must be furnished o the municipality

or redevelopment agency within 15 days after issuance.”

The municipality or redevelopment agency shall file the information re-
quired by this subdivision with the commissioner either within 60 days of the
_issuance of the bonds or notes or by the end of the calendar gquarter in which the
bonds were issued, whichever is later. The department shall keep a record of
the information which shall be available to the public at times the department
shall prescribe. The department of economic development shall prepare sum-
mary tables from these reports and submit its report annually 1o the legislature
and the governor by November 15, documenting the activity of the municipal- -
ities and redevelopment agencies in the preceding calendar vear. : '

. In addition 10 the reporting requirements for individual projects. each mu-

-nicipality or redevelopment agency issuing revenue bonds shall keep a perma-
nent record of the number and types of jobs which have been created as a result
of all projects within that jurisdiction, and shall submit a copy of the record to -
the department of economic development no later than five vears from the date
of the first issuance of revenue bonds by that municipality or redevelopment
. agency. After-the initial five-year report, the municipality or redevelopment
agency shall continue to maintain a permanent job record for any subsequent
projects and submit a copy of the record to the commissioner of economic
development every five years. - :

Sec. 5. Minnesota Statutes 1980, Section 474.01, is amended by adcﬁng a
subdivision to read:. - ) ) ’ : o

Subd. 11. It is the policy of the state that any bonds sold pursuant to this

. chapier, whether by a political subdivision, a redevelopment agency, or by the

- state, as well as all revenue bonds sold pursuant 10 any other provision of siate
law, except bonds of the Minnesota housing finance agency issued pursuant to
‘chapter 462A, are sold without moral obligation on the part of the state or its
political subdivisions, and may be paid only from revenues specifically pledged
for repayment. . : :

Sec. 6. Minnesola Stﬁtu-tés 1980, Segtion‘474.05. is amended to read:
474 .05 [DETERMfNATlON OF CQST OF PROJECT.]
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In determining the cost of a project, the governing. body sa¥ shall include
all cost and estimated cost of the acquisition, construction, reconstruction,
improvement, betterment, and extension of the project,. all engineering, m—"
spection, fiscal, legal, administrative, and prmtmg expense, the interest which
" it is estimated will accrue during the construction period and for six months
thereafter on money borrowed or which it is estimated will be borrowed pur-
suant to this chapter, and bond reserves and premlums for insurance of lease
rentals pledged to pay the bonds.

Sec. 7. Minnesota Statutes 1980, Section 474.06, is amended to read:
474.06 [MANNER OF ISSUANCE OF BONDS; INTEREST RATE.}

Bonds authorized under this chapter shall be issued in accordance with the
provisions of chapter 475 relating to bonds payable from income of revenue
producing conveniences, except that public sale shall not be required, and the
bonds may mature at any time or times in such amount or amounts within 30
years from date of issue and may be sold at a price equal to such percentage of
the par value thereof, plus accrued interest, and bearing interest.at such rate or

" . rates, not exceeding mne percent per year; as may be agreed by the contracting

party, the purchaser, and the municipality or redevelopment agency, notwith-
standing any limitation of interest rate or cost or of the amounts of annual
maturities contained in any other law. When bonds authorized under this
chapter are issued, they shall staie whether they are issued for a project defined -
in section 474.02, subdivisions 1, la, Ib, e Ic, fe or If.

Sec. 8. Minnesota Statutes 1980, Section 474.08, is amended te reed:
474.08 [VALIDITY OF BONDS; 'PRESUMPfION.]r

The validity of bonds or notes issued hereunder shall not be dependent on
nor be-affected by the validity or regularity of any proceedings relating to the
'acqulsmon purchase, construction, reconstruction, improvement, betterment,
or extension of the project for which the same are issued. The ordinance or
resolution authorizing such bonds or notes ey shall provide that the bonds or
notes shall contain a recital that they are issued pursuant to this chapter, that
they are issued without moral obligation on the part of the state or its political
. subdivisions, and that they may be paid only from revenies specifically
pledged for repayment, and such recital shall be conciusive evidence of their
. validity and of the regularity of their issuance.

Sec. 9. [EFFECTIVE DATE ] _

This act shall be effective the day following final enaé;mem. »

Amend the title as'fOIIOWS' . -

Page 1, line 2, delete commerce " and insert * economiedevelop‘mem”
Page I, lme 2, delete “hmltmg prOJects for and insert “‘regulating”’

Page 1, line 3, after the semicolon, insert **prohibiting moral obligation
debt;” ' : ' -

"Page 1, line 3, delete “‘repealing’* and insert “amend-ing”

Page 1, line 4, delete everything after the first comma and insert ** Seciioﬁs
474.01, Subdmslons 7a, 7b, 8, and by addmg subdivisions;-474.05; 474.06;
and 474.08.”
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And when so anie'nded the bill do pass and be re-referred to the Committee
on Governmental Operations. Amendments adopted. Report adopted.

Mr. Wegener from the Committee on Local Government and Urban Affalrs _
to which was referred

S.F. No. 1044: A bill for an act re]atmg to the city of Echo; authonzmg the
isstance of bonds for the acquisition and betterment of a city hall community
. center, and municipal meeting room.

Reports the same back with the recommendation that the bill be amended as
follows:

Page 1, line 11, delete “‘city hall,”’

Page 1, line 12, delete **, and municipal méeting room’” and insert ‘“*as
authorized by the electors of the city at the election held on March 4, 1980

Page 1, line 14, delete **no election shall be required””
Page 1, délete line 15
. Pages 1 and 2, delete section 2 ,
Renumber the sections in scquence :
Amend the title as follows:
Page 1, line 3, delete “*city™” _ .
Page |, line 4, delete *“hall,”” and delete **, and mun.icipal meeting room’’

And when so amended the bill do pass. Amcndments adopted. Report_}
adopted. : _ '

Mr. Humphrey from the Committee on Energy and Housing, to which was
referred

S. F. No. 1086:'A bill for an act relating to special assessments; permitting
special assessments for certain residential energy conservation improvements;
amending Minnesota Statutes 1980, Section 429.011, by addmg a subdivision; .
and 429.021, Subdivision {. .

Reports the same back with the recommendation that the bill be amended as -
follows: :

Page 1, line 14, delete the period after *“er
Page 1, line 15, delete **electricity, natural gas,”
~ Page 1, line 16, delete “or oil”’ and insert *‘energy”’

Page 3, line 9, delete the period, and insert *‘provided that the city dé\ze[ops :
a program which allows: :

{a) The city to negotiate and contract with contractors to perform work or
Jurnish materials or both, for one or more projects, in accordance with sched-
ules coordinated and approved by the ciry; :

- (b) The homeowner, subject to the approval of the ciry, to negotiate and
contract with contractors to perform work or furnish materials or both, for one
or more projects, in accordance with schedules coordinated and approved by
the city; and
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(c} The-city to contract with a homeowner for Iabor or materials.or both,
provided that in such cases the city may inspect the work performed and shall .
rot pay the homeowneér for his labor.”

:And when so amended the bill do pass “Amendments adopted. -Report
adopted.

Mr. Humphrcy from the- Commlttee on Energy and Housmg, to Wthh was
referred

S.F. No. 736 A b111 for an act relating to taxation; providing a saies and use

tax exemption for energy conservation and renewable energy source devices

~and materials; amending Minnesota Statutes 1980, Section 297A.25, Sub-
division 1..

Reports the same back w1th the recommendation that the bill do pass and be
re-referred to the Committee on Taxes and Tax Laws. Report adopted.

- Mr. Humphrey from the Committee on Energy and Housmg, to wh1ch was
referred

S. F. No. 627 A bill for an act re]allng to energy; confidentiality of certain
energy data; powers and duties of Minnesota energy agency; subdivision regu-
lations; providing for certain inspections; extending biomass plan deadline;
amending Minnesota Statutes 1980, Sections 116H.07; 116H.08; 116H:129,
Subdivision 4; 116H.19, Subdivision I; 462.358, Subdivision 2a; proposmg
new law coded in Minnesota Statutes, Chapter 15..

Reports the same back with the recommendanon that the bill be amended as

" follows:

Pages | to 3, delete section 2
E _Page 3, after line 32, insert:

“*(H Prov:de on-site technical assistance to units of local government in
order to enhance local capabilities for dealing with energy problems, i

7 _Page 3, line 33, delete “(f)” and insert **(g)"" "
Page 3, fine 33, after ‘“‘V'srafe insert a comma
: -Page 3, line 33, delete **undei’* and insert * ‘pursuant 1o’

Page 3, line 34, after ‘“guidelines,” insert *'except for the crisis fuei assis-
tance and low income wearhenzanon programs adm:msrered by the depart-
ment of economic. secunty

Page 3, line 34, delete “‘such’” and insert *‘the’”
_Page 4, line 6, delete ““such’” and insert ““the’”
Page 4, line 8, delete **random”’ and insert **an

Page 4, line 8, after ‘‘inspections’’ insért “‘program in conjunction with
existing city inspection programs’’

- Page 4, line 9, after **of” insert * secnon

Page 4, line 9, before the period insert **; prowded that 50 percent of rhe'
penaliies to be pa:d to the state treasury for wolanon of subdivision 3 shall be
paid to the municipality”

Page 4, line 14, strike “*shall’’ and insert *‘may”’
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Page 4, line ‘_1‘5., strike “*, to” - - ‘
Page 4, line 16, strike the existing language and delete the new language
Page 4, line 17, delete **1982" ' '
Renumber the sections in sequence
Amend the title as follows:
Page 1, .line 2, after “‘energy;’ insert ‘‘providing fdr the”
_ Page'1, line 3, delete “*powers ar}d"' and insert “changing' the”
Page 1, line 6, delete **116H.07;” '

And when so amended the bill do pass. Amendments adopted. Report
adopted. ‘ ' e ‘

Mr. Humphrey from the Committee on Energy and Housing, to which v_va-_s
referred : :

S. F. No. 783: A bill for an act relating to energy; creating the Minnesota
renewable energy financing commission; establishing a program of loans and
financial assistance for small businesses and municipalities; authorizing the
-issuance of bonds; appropriating money; proposing new law coded in Minne-
sota Statutes 1980, Chapter [16H.

' Reports the same back with the recommendation that the bill be amended as

follows: ’
Delete everything after the enacting clause and insert: :
““Section 1. [116H.135} [ENERGY FINANCING COMMISSION ACT ]

Subdivision 1. [TITLE.] Sections 1 10 3 may be cited as rhe “‘Minnesota
energy financing commission act.”’

Subd. 2. [POLICIES.| Improving energy efficiency and developing eco-
nomical renewable energy systems is a public purpose for state financing and a
proper function of state government. Climate and geography make a reliable,
economic supply of energy essential for municipalities and small businesses.
Imported supplies are increasingly costly, unreliable, and environmentally
disadvantageous. Renewable energy systems offer an important means of in-
creasing the efficiency of Minnesota’ s energy systems and reducing the state’s
reliance on imported energy supplies. The combination of the large initial
capital cost and investors’ lack of familiarity with renewable energy systems
has made the private market reluciant to provide the necessary capital for their
development. As a result, public leadership, cooperation, and aid are needed
to develop economically viable renewable energy systems.

Subd. 3. [DEFINITIONS.] Each term defined in this a;ubdivisa'on_has. the
meaning given it whenever used in sections | to 3. .

{a) “‘Commission’" means the renewable energy financing commission
-created in this section. |

{(b) *“Owner"’ means a person, partnership, firm, or corporation engaged in
a small business and applying to the commission for a loan under section 2.

{c) “'Small business’’ means an enterprise defined as a small business con-
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cernin regulations of the United States small business administration pursuant
to 15 U.S. Code, Sections 631 to 647, as in effect March 1, 1980, which is
engaged in’any industrial.or commercial activity. For the purposes of sections
1 t0 3, a small business includes a cooperative association organized pursuant
to chapter 308, a charitable organization as defined in section 309.50, a
nonprofit_corporation as defined in section 317.02, a conservation service
company, or a labor union. A siall business also includes a family farm, a
familv farm corporation. or an authorized farm corporation as defined in
section 500.24, subdivision 2. : : -

(d) “‘Target small business’” for the purpose of section 2, subdivisibn 6,
means a small business entity as defined in clause {c) which:

" (1) Is not an affiliate or subsidiary of a business dominant in its field of
operation; : : D -

{2) Has 50 or fewer full time emplovees or not more than the equivalent of
$2.000,000 in annual gross revenues in the preceding fiscal vear; and -

(3} Demonsirates a commitment to eémplov individuals who are from low
income households and have a history of unemployment. ‘ Co

(e) “Dominant in its field of operation’’ means havihg more than 50 full
time employees and more than $2,000,000 in annual gross revenues.

() “Afftliate or subsidiary.of a business dominant in its field of operation’’
means a business which is at least 20 percent owned by a business dominant in
its field of operation, or by pariners, officers, directors, majority stockholders,
or their equivalent; of a business dominant in its field of operation.

(g) ““Financial institution’” means any bank or other financial corporation
described in chapter 47, any insurance company licensed to do business under -
chapter 60A, any securities broker-dealer licensed under chapter 80A, and any
credit union. Lo : o ‘

th) '‘Renewable energy system’’ includes, but is not limited to, the systems
that qualify under the provisions of section 290.06, subdivision 14, and the
- rules promulgated under it-except that qualifying systems described in section
- 290.06, subdivision 14, clause {c) may sell any fuels they produce, -

(i} “Conservation’' means a capital investment designed to réduce the use of
energy so that the resulting fuel savings amortize the cost of the investment over.
a period of ten years or less. ’ '

(j) “‘Municipality’” means any city, however organized, or any municipal
power agency governed by chapter 433, or any group or combination of those
units operating under an agreement to jointly undertake projects authorized by
sections I to 3. : ‘

Subd. 4. [ENERGY COMMISSION.| An energy financing. commission is
estabished to carry out the powers and duties authorized in sections I to 3 to
implement a loan program by which, in cooperation with cities, towns, coun-
ties and private or public lenders, adequate funds may be provided on suffi-

_ciently favorable terms to assist and encourage the establishment, maintenance
and growth of small renewable enérgy and conservation businesses in Minne-
sota and to reduce to a manageable level the cost of energy to businesses and
municipalities. The commission shall make loans to assist small businesses and
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municipalities in the manufacture, design, distribution, maintenance, instal-
lation or acquisition of renewable energy systems and energy conservation
materials and devices. S

Because of its ability to pool or combine loans to be funded from one or more
issues of bonds, the commission will be able to spread its financing costs
among the municipalities, small businesses and individuals to which the com-
mission makes loans. - )

Subd. 5. [PURPOSE.] Sections [ 1o 3 are enacted to promote the welfare
and prosperity of the state by maintaining and increasing the career and Job
- opportunities of its citizens, by reducing waste of resources and by protecting
and enhancing the tax base on which state and local governments depend for
the financing of public services.

Subd. 6. [LIABILITY .] Neither the state nor any other agency or political
subdivision of the state shall be liable on any bond, note or other obligation of
the commission, and no bond, note; or other obligation of the commission
shall constitute a debt or loan of credit of the state or any political subdivision.

Subd. 7. [LIMIT OF STATE ACTION.} The state pledges and agrees with
all holders of obligations of the commission that it will not limit or alter the
rights vested in the commission 1o fulfill their terms, and will not in any way
impair the rights or remedies of the holders, until all of the obligations and
interest on them, with interest on any unpaid installments of interest and all
costs and expenses in connection with any action or proceeding by or on behalf
of the holders 1o enforce the payment and other provisions of the obligations,
“ are fully met and discharged. The commission may include and recite this
pledge and agreement of the state in any obligation or related document.

Subd. 8. [POWERS OF THE STATE.). This section does not affect the
power of the state to supervise and control the commission or 10 discontinue its
operation or alter its organization, programs or activities or transfer its
powers to a successor agency, but the action of the state must be consistent with-
the provisions of subdivision 7 and title 1o alf property owned by the commis-
sion at the time of the state’s action must remain or vest in the commission, its
successor or the state, as the case may be. : -

Subd. 9. [TAXES.] The property of the commission and its -income and
operation shall be exempt from all taxation by the state or any of its political
subdivisions and all bonds and notes of the commission shall be exempt from
all taxation by the state or any of its political subdivisions. '

Subd. 10. [BONDS; TAX STATUS.] The state covenants with the pur-
chasers and all subsequent holders and transferees of notes and bonds issued
by the commission in consideration of the acceptance of and payment for the
notes and bonds, that the rotes and bonds of the commission issued pursuant ro
sections 1 10 3 and the income from them and all its fees, charges, gifts, grants,
revenues, receipts, and other moneys received or to be received, pledges to pay
or secure the payment of the notes or bonds shall at all times be free and exempt
from all state, citv, county or other taxation provided by the laws of the siate,
except for estate and gift taxes dnd taxes on transfers, and except for the
Minnesota corporate franchise tax measired by income, so long as the interest
on federal bonds is included in the income by which the corporate franchise tax
is measured. ' : : .
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Subd. 11. [COMM[SS[ON;_MEMBERS.] The.cémmission shall have ﬁve:
members knowledgeable about energy appointed by the governor with. the -
advice and consent of the senate . The commissioners shall include:

(a) One rénewable energy or conservation enrrepreneur managing a small
busmess, .-

{ b) One officer from a commercial !ena'mg institution; and
(c) One labor union oﬁ"cta!

The director of the energy agency, the director of the housing finance agency
and the commissioner of economic development shal! serve ds ex officio mem-
bers of the commission. :

Subd. 12. [TERMS ] The commissioners shall serve three year terms The
first members shall be appointed for terms as follows: (a) one fora term endin g
the first Monday in January, 1982, (b) two for terms ending rhef'rslMonday in
January, 1983; and (c) two for terms ending the first Mona’ay in J’anuar), '
1984, - .

Subd 13. [CHAIR | The members ofrhe commission shall annually elect a
chairman and other officers they deem necessary. -

Subd. 14. ISTAFF | The commission shail hire permanem and Iemporary

e empioyees necessary for the performance of its duties. The commission may

~ enter into agreements under which the housing finance agency will proua’e
administrative support for the commission. :

. Subd. 15. [SERVICES | The commission shall identifv general consultative

“and technical services to assist.in financing mumczpa!mes and small business
facilities for which loans may be made pursuant to section 2. It may enter into
- agreements or other tranmcnom concerning the recezpr or provision of those
services. :

~ Sec. 2. [116H.136] [LOANS ]

Subdivision 1. [GENERAL..] The commission may make or purchase or
participate with financial instifutions in making or purcha sing renewable en-
ergy loans or energy conservation loans upon the conditions descnbed in this
" section, and may enter inio commitments for loans.

Subd. 2 [LOAN PURCHASES | The commission may partrcrpate with
financial institutions in making or purchasing business loans not exceeding
$1,000,000 in principal amount, to be serviced by the institutions, provided
“that: -

(a) The commission’s share shall not exceed 90 percent oj‘the total principal
amount, and shall be payable with interest at the same times but ot necessarily
at the same interest rate as the share of the financial institution, and both -
shares shall be equally and ratably secured by a valad mortgage on or security
interest in real and personal property; _ N

(b) The total prmc:pal amount shall not exceed 90 perr; ent of the value of the
property securing the loan, unless the amount in.excess of 90 percem is:

{1} Loaned from available funds which are not pro_ceeds received directly
from the sale of the commission’s bonds or notes and are not restricted under
the terms of any resolution or indenture securing bonds or notes, or;
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(2) Insured or guaranteed by a federal agencyv or bv a private insurer
qualified to write the insurance in the state, insuriing a percentage of anv claim
Jor loss at least equal 1o the percentage by which the loan exceeds 90 percent of
the value:

_ {c) The value of the property securing the loan shall be certified by the
participating financial institution, on the basis of appraisals, bids, purchase
orders, and engineers' certificates as the commission may require;

(d) The commission shall not disburse more than one-third of the total funds
under a commitment to.participate in a loan for the construction or substantial
improvement of property until the construction or improvement has been com-
pleted in accordance with plans and specifications, unless the financial insti-
tution furnishes an irrevocable letier of credit or a qualified corporate surerv
Jurnishes pavment and performance bonds, satisfactory to the commission and
In an aggregate amount equal 1o the amount pavable under the construction

“contract; and :

(€) No other indebtedness mav be secured by a mortgage on or security
interest in properiy securing a business loan made or purchased pursuant to
this subdivision. : ’

Subd. 3. [LOANS: AMOUNT.| The commission mav make small business
and municipal loans rot exceeding $200,000 in principal amount, but each
- toan shall be made only from the proceeds of a bond or note sold and issued to

a financial institution, pavable exclusively from the repavments of principal
- and interest on the loan, which shall be assigned to and serviced by the

financial institution. . : \ :

Subd. 4. |ASSURED FINANCING.| No loan of state funds for any project .
shall be disbursed until the commission has determined the total estimated cost
of a qualified project and ascertained that financing of the project is assured
bv: : -

fa} A foan or grant of funds authorized by state law;

{b} A grant of funds bv an agency of the federal gm'érmnem which is within
the amount-of funds appropriated to that agency and allocated by it to the
projeci; ' o

fct A grant or loan of fu'ndsfrom any other public or private entiry;

fd) The appropriation of the proceeds of bonds or other funds of a rﬁmﬁc‘i-
palitv; or : ’ '

{e) Any combination of the sources referred to in clauses (a) to (d).

Subd. 5. IMUNICIPAL PLEDGE.]| #n addition to the requirements of sub-
division 4, no loan of state funds shall be disbursed uniil the governing body of
the qualifving municipality has adopited a resolution agreeing to wtilize not
only all funds it allocates specifically for the qualifving project, but also 1o pay
any additional amount by which the cost of the project exceeds those allocated
funds. The resolution shall agree to obtain the additional amounts which are
" necessary to fully fund the project from either the appropriation of additional
municipal funds or the appropriation of the proceeds of additional bouds to be
issued by the municipality. '

Subd. 6. [LOANS; TYPES:] Thé commission shall make every effort to
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assure that at least 40 percent of the prmcr.pal amount of the loans made or
purchased by the agency in each fiscal year consists of loans to target small
businesses as defined in section 1, subdivision 3, clause (d), and shall provide
technical assistance needed by target small business owners to complete ap- .
plications and meer other requirements for those loans. The commission shall

report to the legislature annually on or before October I as'to its compliance

with the requirements of this subdivision during the preceding fiscal year.

Subd. 7. [REPORTS.] (a) Edch financial institution which participates in a
residential or business loan with the commission shall annually on or before
March 1 submit a report for the prior calendar year to the agency on a form
prescribed by the state auditor. The report shall include a listing of each new
and outstanding loan in which the financial institution is a participant, the
amount and terms of the loan, the purpose of the loan and any other mforma-
tion as the state auditor may reasonably require.

(b) The commission shall annually on or before May ! submit a report on a
form prescribed by the state auditor for the prior. calendar year to the state
auditor.on ail loans which it makes, purchases or participates in. The report
shall incliide a listing of each new and outstanding loan in which the financial
institution is a participant, the amount and terms of the loan, the purpose of the
loan and any other information the state auditor may reasonably require.

(c) The state auditor shall annually on or before July 1 submit a report for
the prior calendar year to the governor and the [egtsiature summartzmg the
report submitted pursuant to clause ( b)

{d) The cost of preparing and submitting the reports required by this sub-
division shall be borne by the party submitting it. Any financial institution
which fails to comply with the requirements of this subdivision shall be pro-
hibited from participating in future loans unsil it complies.

- Sec. 3. [116H.137) [POWERS; DUTIES.]

Subdivision 1. [GENERAL.] In implementing its corporate purposes and
the programs described in sections 1 to 3, the commission shall have the
powers and duties set forth in this section. :

Subd. 2. [LAWSUITS.) It may sue and be sued.
Subd. 3. [CORPORATE SEAL.] I may have a seal and alter it at will.

Subd. 4. [RULES.] It may adopt, amend and repeal rules consistent with the
provisions of sections 1 to 3 as necessary to effectuate its corporate purposes.

' Subd. 5. [PROPERTY.] It‘may acquire, hold and dfspose of personal '
property for its corpomte purposes.

Subd. 6. [AGREEMENTS.] It mady enter into agreements or other transac-
tions with any federal or state agency, any person and any domestic or Foreign
partnership, corporation, association or organization.

Subd. 7. [PROPERTY; DEFAULT.} It may acquire real property, or an
interest in real property, in its own name, by purchase or foreclosure, when the
acquisition is necessary or appropriate to protect any loan in which the agency
has an interest and may sell, transfer and convey the property to a buyer and, if
sale, transfer or.conveyance cannot be effected with reasonable prompmess or
at a reasonable price, may lease the property to a tenant.
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Subd. 8. [LOANS; SALES ] It may sell, at public or private sale, any note,
morigage or other instrument or obligation evidencing or securing a loan.

Subd. 9. [INSURANCE.] It may procure insurance agamﬁ any loss in
_connection with its property in the amounrs, and from the insurers, as neces-
sary or a’estrable ' . :

Subd. 10 [TERMS MODIFICATION 1 It.may consent, when it deems it
necessary or desirable in the fulfillment of its corporate purpose, to the modi-
ﬁcat:on of the rate of interest, time of payment or any installment of principal
or interest, or any other term, of any morigage loan, mortgage loan commit-
ment, construction loan, temporary loan, contract or agreement of any kind to
which the agency is a party.

Subd. 11. [BONDS.] It may borrow money to accomplish its corporate
purpose and issue its negotiable bonds or notes as evidence of the borrowing in
accordance with sections 462A .08 to 462A.13, 462A .16 and 462A.17, all with
the force and effect stated and the incidental powers granted and duties im-
posed in those sections. The aggregate principal amount of the commission’s
bonds and notes outstanding at any one time, excluding the amount satisfied
and discharged by payment or provision for payment in accordance with their
. terms, and deducting amounts held in debt service reserve funds for them, shall
not exceed $1,000 unless authorized by another law.

Subd. 12. [RESERVE ] It may issue and sell bonds, notes and other obli-
gations payable solely from pamcular moneys, assets or revenies derived from
its programs notwithstanding section 462A.08, subdivision 3. Obligations
issued to participate in making or purchasing small business and municipal
loans pursuant to section 2, shall be payable solely from revenues derived by
the commission from repayments of the loans and from enforcement of the
security for them, or from a general reserve fund irrevocably pledged and
appropriated to pay principal and interest due, for which other funds are not

~available. No obligations shall be issued at any time unless the amount then in
the general reserve fund equaly at ledst ten percent of the aggregate prmctpal‘
amount of all the obligations then issued and then outstanding.

Subd. 13. [PRICES.] It may sell any of its obligations at public or private
sale, at the price or prices the commission shall determine, notwithstanding the
limitation on sale price in the fourth sentence of section 462A.09.

Subd. 14. [COMPLIANCE.] It may establish and collect reasonable inter-
est and amortization payments on loans, and in connection with them may
establish and collect or authorize the collection of reasonable fees and charges
or require funds to be placed in escrow, sufficient to provide for the payment
and security of its bonds, notes, commitments and other obligations and for the
servicing of them, to provide reasonable allowances for or insurance against
losses which may be incurred and to cover the cost of issuance of obligations
and technical, consultative and project assistance services. It shall require the
payment of all processing, administrative and guarantee fees and the deposit in
escrow of all funds required by the small business administration or other
Jederal agency or instrumentality guaranteeing any loan and shall comply and
enforce compliance with all terms and conditions of each guarantee.

Subd. 15 . [INVESTMENTS.| It may invest any funds not required for
immediate dishursement in direct obligations of or obligations guaranteed as
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to principal and interest by the United States, or in insured savings accounts,
up to the amount of the insurance, in any institution the accounts of which are
insured by the federal savings and loan insurance corporanon or in a savings
or other account in a bank insured-by the federal deposit insurance corporation
or in time certificates of deposit issued by a bank insured by the federal deposit
insurance corporation and maturing within one vear or less. It may deposit
Junds in excess of the amount insured with security as provided in chapter 118.
Notwithstanding the foregoing, it may invest and deposit funds in accounts
established pursuant to resolutions or indentures securing its bonds or notes in
the investments and deposit accounts or certificates, and with the security, as
may be agreed with the hola'ers or a trustee for the holders.

Subd. 16. [DATA.] Financial information, including, but not hm:ted to,
credit reports, financial statements and net worth calculations, received or

prepared by the commission regarding any project loan is private data on -

individudls as defined in section 15.162, subdaws:on Sa.

Subd. 17. [OTHER FUNDING.] It may accept appropriations, gifts,
grants, bequests and devises and use or dispose of them for its corporate
purposes.

Subd. 18. [FUNDING.] All proceeds of the commission’s bonds, notes and
other obligations, any amounts granted or appropriated 10 the commission for
the making or purchase or the insurance or guaranty of loans or for bond
reserves, all income from their investment and all revenues from loans, fees
and charges of the commission are annually approprlated to the commission
Jfor the accomplishment of its corporate purposes and .shall be expended
administered and accounted for in accordance with the applicable provisions
of all bond and note resolutions, indentures and other instruments, contracts,
and agreements of the agency.

Subd. 19. [HOUSING FINANCE AGENCY ] The director af the. housmg
finance agency- at the commission’s request may enter into agreements or
transactions with the commission to perform any or all administrative tasks in
connection with the exercise and :mplementanon of the powers and programs
of the commission.

Sec. 4. [APPROPRIATION. ]

3. is appropriated from the general Jund to the commlsswn 10 es-
tablish the reserve required by section 3, subdivision 12.

Sec. 5. [APPROPRIATION]

b SUUTOYON is appropriated from the general ﬁmd to the commission to hrre
necessary staff, consultants, and eqmpmeur to carry out the provisions of
sections | to 3. .

Sec. 6. [REPEALER.]

Minnesota Statutes 1980, Section 3.351 is repea[ed

Scc. 7. [EFFECTIVE DATE] _

Sections I to 6 are ejfective the day following ﬁna.l enactment,”’
-Amend the title as follows: A

Page 1, delete lines 2 to 7.and insert:
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‘‘relating to energy; creating the Minnesota energy financing commission;
establishing a program of loans and financial assistance for small businesses
and municipalities; authorizing the issuance of bonds; appropriating money;
proposing new law coded in Minnesota Statutes 1980, Chapter 1 16H; repeal-
ing Minnesota Statutes 1980, Section 3.351.""

And when so amended the bill do pass and be re-referred to the Committee
on Governmental Operations. Amendments adopted. Report adopted.

Mr. Humphrey from the Commiftee on Energy and Housing, to which was
referred

S. F. No. 1096: A bill for an act relating to energy; authorizing the Minne-
sota energy agency to administer a program of loans to municipalities for
. establishing and improving district heating systems; authorizing the issuance
of state bonds pursuant to Article XI of the Minnesota constitution; appro-
priating money; amending Minnesota Statutes 1980, Sections 412.321, Sub-
division 1; 412.351; 412.361, Subdivision 3; and 429.021, Subdivision 1;
proposing new law coded in Minnesota Statutes, Chapters L16H, 216B, and
465.

Reports the same back with the recommendation that the bill be amended as
follows: :

Delete everything afler the enacting clause and insert:
“‘Section 1. [116H.31] [DISTRICT HEATING GRANTS AND LOANS.]

 Subdivision 1. [POLICIES.] Developing and improving efficient and eco-
nomical district heating systems is a public purpose for state financing and a
proper function of state government. Climate and geography make a reliable,
economic supply of energy essential for industrial, commercial, and residen-
ttal heating. Imported supplies are increasingly cosily, unreliable, and envi-
ronmentally disadvantageous. District heating systems employing cogenera-
tion techniques and innovaiive technology offer an. important means of
increasing the efficiency of Minnesota’s energy systems and reducing the
state’s reliance on imported energy supplies. The combination of the large
initial capital cost and investors' lack of familiarity with district heating has
made the private market reluctant to provide the necessary capital for district
. heating projects. As a result, public leadership, cooperation, and aid are
needed 1o demonstrate the feasibility of district heating systems by establishing
economically viable district heating systems as demonstration projects. Dis-
trict heating systems may be financed by loans from the siate and from other
sources available to municipalities.

Subd. 2. [DEFINITIONS. ] In this section:
{a) '‘Commissioner’’ means the commissioner of finance.

(b) "‘Construction costs’’ means all costs associated with the construction,
modification or expansion of a district heating system except for preliminary
planning costs and detailed design costs. Construction costs include the cost of
debt service from the time a construction loan is made until six years after the
beginning of the operation of the district heating system constructed or the part
of the system being modified or expanded.

{c) “‘Director’’ means the director of the Minnesota energy agency.
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{d) “‘District heating’’ means the use of a central energy conversion facility
to produce hot water or steam for distribution to homes or businesses. District
heating facilities may also produce electricity in addition to hot water or -
steam. ‘

{e) ‘District heatmg utility’’ means any person, firm, public; nonprofit, or
private corporation, or other entity that owns and operates or plans to own and
operate a di s‘tnct heating system.

'] “Mumc:pahty means any county, city, town, municipal power agency,
or public utu’tty as defined- in section 452.01, subdivision 3, owned and
operated by a city, however orgamzed' :

Subd. 3. [PRELIMINARY PLANNING GRANTS.] Upon appltcatton by a
municipality, on a form prescribed by rule, the director shall make grants to
municipalities for preliminary planning related to the development of district
heating sysiems on the Jollowing condtttons

{a) The mumapahty demonstrates that a community heatload survey and
map have been completed;

{b) The potential district heatmg load is suﬂic‘tently large to justify further
consideration; and :

(c) Sufficient resources are ava:lable for the mumczpahty to meet the finan-
“cial requirements of the proposed system.

" Eligible p!annmg grant costs include project definition, development of
prelzmmary financing and distribution system plans, and obtaining community
commitment for detailed planning or design and preparation of a final report.
The amount of a grant shall be limited to 90 percent af eligible planning costs
and shall not exceed $20,000.

Subd. 4. [LOANS; ELIGIBILITY.) The commissioner of finance, upon
request of the governor, pursuant to subdivision 7, may make loans to munici-
palities for the acquisition, construction, expansion, or modification of district -
-heating systems. A municipality may apply for and receive'a loan on behalf of a
district heating utility that is or shall operate pursuant to a municipal utility
franchise or pursuant to a written agreement with the district heating utthty A
 loan shall be made only to a mumczpalzty that has demonstrated in its appli-

cation that: ,

(a) The municipality has the fi nanciai capability to sponsor the project;
(b) The project ts technologically feasible; -

{c) The district heattng project: (i) will become a cogeneranon faczltty or ( if) -
will utilize hot water or (iii) will allow the use of nonpetroleum fuels or (iv) will
construct an eﬁ' ctem heat transmission system; .

(d) If the project involves an ex:stmg district steam heatmg system, the S

- project will be integrated with a hot water district heating system, and if the .
existing system or an expansion or modification of the existing system is not .
owned by the city, that the city shall enter into a written agreement with the
district heating utih'ty. before the municipality makes a loan 1o the utility,
which includes a reqmrement that the utility restrict expansion of its existing
steam system within its current geographic boundaries as determined by the -
municipality and develop a hot water system on a specific time schedulé; and
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(e) The mumczpahty has made adequate provision to assure proper and
efficient operation and maintenance of the project after construction is com-
pleted.

Subd. 5. [LOANS; APPLICATION.] Apphcanon Jfor a loan to be made

~ pursuant to subdivision 7 shall be made by a municipality to the director on a

form prescribed by the. d:recror by rule. The director shall review each appli-
cation and determine:

(a) Whether or not the project is eligible for a loan;

(b) The priority of the project when ranked with all other ehgtble projects for
which a loan application has been submitted,;

(c) The total estimated cost of the project;
{d) The amount of the loan for which the project is eligible;
(e) The terms upon which the loan would be made; and

() The means by which the project shall be financed, including, but not
limited to. grants, other loans, bond proceeds, appropriations, user charges,
fees, special assessments, or taxes.

Subd. 6. [LOAN REVIEW; PRIORITIES.] In reviewing the projects, the
director shall give higher priority 10 a project that does more to achieve the
following goals:

{a) The district heating conversion facaluy employs cogeneration tech-
niques; .

(b) The facility uses renewable or nonpetroleum sources of energy;
(c) The district heating Jacility will save petroleum or natural gas;

(d) The operauon of the district heating facchty will not have an adverse
impact on the environment;

(e) The district heating facility may readily be expanded 1o serve additional
customers or to supply additional amounts of energy, and market demand for
the energy exlsts

) The pro;ect has obtained additional financing from the fedeml govern-
ment, private sources, or other sources of capital; and -

(g) Other goals the director finds desirable for district heating systems.

Subd. 7. [LOAN APPROVAL.) The director shall prepare and submit to

- the legislative advisory commission a list of district heating loan requests in
rank order based on priority. The list shall contain the supporting information
required by subdivisions 4, 5 and 6. The recommendation of the legislative
advisory commission shall be transmitted to the governor. The governor shall
approve or disapprove, or return for further consideration, each project rec-
ommended for approval by the legislative advisory commtss:on Loans shall be
dtsbursed only upon approval by the governor. '

Subd. 8. [LOAN; ELIGIBLE EXPENSES.] Upon the recommendation of
. the governor pursuans to subdivision 7, the commissioner shall make loans to
mumapalmes Jor the Jollowing expenses:

(a) Des:gn costs; provided that a municipality denwnstrate that the pre-
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liminary planning as described in subdivision 3 has been completed.

" For cities of the first class, the amount of the loan shall not exceed 40
percent of the design costs. For cities of the second, third and fourth class, the
amount of the loan shall not exceed 90 percent of the design costs; -

{(b) Construction costs; provided that a municipality shall demonsirate that
all design activities have been completed, that the project is economically and
technologically feasible, and that it has made adequate provisions to assure
proper and efficient construction operation, and maintenance of the project.

For cities of the first class, the amount of the loan shall not exceed 50
percent of the construction costs. For cities of the second, third or fourth class,
the amount of the loan shall not exceed 90 percent of the construction cosis.

A loan made pursuant to this section is repaydable over a period of 20 years,
with interest payments beginning the first yvear. Interest shall accrue from the
date of the loan at a rate of interest assigned at the date of loan commitment.
Principal payments shall begin in the sixth year after the receipr of the loan on
a 25 year level payment schedule with the balance of the principal to be retired
with the payment due 20 years after receipt of the loan.

Subd. 9. [LOAN PAYMENT; OBLIGATION.] The commissioner shall not
pay money to a municipality pursuant to an approved loan until he has deter-
mined that: :

{(a) Financing of the project as proposed by the municipality is assured by an
irrevocable undertaking, by resolution of the governing body of the munici-
pality, to use all money made available by the loan exclusively for the eligible

" costs of the project, and to pay any additional amount by which the cost of the
project exceeds the estimate by the appropriation 1o the construction account of
additional municipal money or the proceeds of additional bonds to be issued by
the municipality; and that

(b) The governing body of the municipality has adopted a resolution obli-
gating the municipality to repay the loan according to the terms in the loan.
The obligation may be payable from user charges, franchise fees, special
assessments or other money available to the municipality. The resolution shall
obligate the municipality to annually impose and collect user charges, fran-
chise fees, special assessments, or to use any other money available to it from
any other specified source, in amounts and at times that if collected in full will
annually produce at least five percent in excess of the amount needed for all
annual costs of the system, including annual repayment on state loans. A
municipality may also pledge to levy an ad valorem tax to guarantee the
payments under the loan agreement. For the purpose of repaying the loan, the
municipality by resolution of its governing body may fix the rates and charges
- for district heating system service and. products, may enter into contracts for
the payment by others of costs of construction, maintenance, and use of the
project in accordance with section 444.075 and may pledge the revenues
derived therefrom. The commissioner shall condition a loan upon the estab-
lishment of rates and charges or the execution of contracis sufficient to produce
annually the revenues pledged for repayment of all annual costs of the system,
including annual repayment of the state loan, and may require additional
means of security as he deems necessary.

Subd. 10. [LOAN RECEIPTS.] Al princ'ipal and interest payments received
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by the commissioner in repayment of the loans authorized by this section shall
be deposited in the state treasury and credited to the state bond fund and are
appropriated 1o the commissioner for the purposes of that account.

Subd. 11. |RULES.] The director shall adopt rules necessary 1o carry out
this section. The director shall adopt temporary rules pursuant to section
15.0412, subdivision 5, meeting the requirements of this section. The rules
shall contain as a minimum:

(a) Procedures for application by municipalities; and
(b) Criteria for reviewing grarir and loan apph'cations.

Sec. 2. Minnesota Statutes 1980, Section 412.321, Subdivision 1, is
amended to read:

Subdivision 1. [AUTHORITY TO OWN AND OPERATE.] Any statutory
city may own and operate any waterworks, district heating system, or gas,
light, power, or heat plant for supplying its own needs for utility service or for
supplying utility service to private consumers or both. It may construct and
install all facilities reasonably needed for that purpose and may lease or pur-
- chase any existing utility properties so needed. It may, in lieu of providing for
the local production of gas, electricity, water, hot water, steam, or heat,
purchase the same wholesale and resell it to local consumers. After any such
utility has been acquired, the council, except as its powers have been limited
through establishment of a public utilitics commission in the city, shall make
all necessary rules and regulations for the protection, maintenance, operation,
extension, and improvement thereof and for the sale of its utility products.

Sec. 3. Minnesota Statutes 1980, Section 412.351, is amended to read:
412,351 [COMMISS[ON, jURISDICT]ON.]

. The council shall, i the ordinance establishing the commission, decide.
which of the following public utilities shall be within the commission’s juns-
diction: (1) the city water system; (2) light and power system, including any
systemn then in use or later acquired for the production and distribution of steam -
heat; (3) gas system; (4) sanitary or storm sewer system or both, including the
city sewage disposal plant; (5) public buildings owned or leased by the city, (6)
district heatmg system. As used subsequently in sections 412.351 10 412.391,
the term “‘public utility’” .means any water, light and power, gas or sewer
system, or public buildings thus placed by ordinance under the jurisdiction of
the public utilities commission. Any public utility not placed under the juris-
diction of the public utilitics commission by the ordinance establishing the
commission may be placed under the jurisdiction of the commission by an
amendment to the original ordinance.

Sec. 4. Minnesota Statutes 1980, Section 412. 361 Subdivision 3, is
amended to read:

Subd. 3. The commission shall have power to buy all fuel and supplies, and
it may purchase wholesale electric energy, steam heat, hot water energy, gas or
water, as the case may be, for municipal distribution.

Sec. 5. Minnesota Statutes 1980, Section 429.021, Subdivision 1, is
amended to read:

Subdivision 1. [IMPROVEMENTS AUTHORIZED.] The council of a
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mumc1pahty shall have power 10 make the followmg improvements:

(1) To acquire, open, and widen any street, and to improve the same by
constructing, reconstructing, and maintaining sidewalks, pavement, gutters,
curbs, and vehicle parking strips of any material, or by grading, graveling,
oiling, or otherwise improving the same, including the beautification thereof
and including storm sewers or other street drainage and connections from
sewer, water or snmllar mains to curb lines.

(2) To acquire, devélop, construct, reconstruct extend and maintain storm
and sanitary sewers and systems, mcludlng outlets, holding areas and ponds, -
treatment plants, pumps, lift stations, service connections, and other appur-
tenances of a sewer system, within and without the corporate limits.

(3) To construct, reconstruct, extend and maintain steam heating mains.

(4) To install, replace, extend and maintain street lights and strect lighting
systems and special hghtmg systems. ‘

(5) To acquire, improve, construct, reconstruct, extend and maintain water
works systems, including mains, valves, hydrants, service connections, wells,
pumps, reservoirs, tanks, treatment plants, and other appurtenances of a water
works system, within and without the corporate limits.

{6} To acquire, improve and equip parks, open space areas, playgrounds and
recreational facilities wnthln or without the corporate limits.

(7 To plant frees on streets and provide for their trimming, care and re-
moval. )

(8) To abate nuisances and to drain swamps, marshes and ponds on public or
private property and to fill the same.

(9) To construct, reconstruct, extend, and maintain dlkes and other ﬂood
control works

(10) To construct, reconstruct, extend and maintain retaining walls and area
walls.

(11) To acquire, construct, reconstruct, improve, alter, extend, operate,
maintain and promote a pedestrian skyway system.

(12) To acquire, construct, reconstruct, extend, operate, maintain and pro-
mote underground pedestn'an CONCourses.

(13) To acquire, construct, improve, alter extend, operate maintain and
promote public malls, plazas or courtyards.

(14) To construct, reconstruct, extend, and maintain district heating sys-
tems.

Sec. 6. [465.74] [AUTHORIZATION TO OPERATE DISTRICT HEAT-
ING SYSTEMS.]

Subdivision 1. [CITIES OF THE FIRST CLASS. ] Any city operating or
aithorized to operate a public utility pursuant to chapter 452 or its charter is
authorized 1o acquire, construct, own, and operate a municipal district heat-
ing system pursuant to the provisions of that chapter or its charter. Acquisition
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or construction of a municipal district heating system shall not be subject to the
election requirement of sections 452 .11 and 452 .12, or city charter provision,
but must be approved by a three-fifths vote of the city's council or other
governing body. Loans obtained by a municipality pursuant to section | are
not subject to the limitations on the amount of money which may be borrowed
upon a pledge of the city’s full faith and credit or the election requirements for
. general obligation borrowing, coniained in section 452.08.

" Subd. 2. [CITIES OF THE SECOND, THIRD, AND FOURTH CLASS.] A
home rule or statutory city of the second, third or fourth class may, pursuant to
sections 412 .331 10 412.391, or chapter 455 or its charter acquire, construct,
own, and operate a municipal district heating system.

Subd. 3. [EXTENSION OF SERVICE OUTSIDE ClTY'.} A municipal
district heating system, operating pursuant to this section, may sell energy to
customers located outside of the municipality.

Subd. 4. [NET DEBT LIMITS.] The loan obligations or debt incurred by a
political subdivision pursuant to sections 1 or 7 shall not be considered as a
part of its indebtedness under the provisions of its governing charter or of any -
law of this state fixing a limit of indebtedness.

" Subd. 5. [DISTRICT HEATING FACILITIES.] Notwithstanding any other
law, general or special, or the provisions of any home rule charter city to the
contrary, ¢ municipality may grant a district hearing franchise for a term not to
exceed 31 years upon the affirmative vote of rhe Cn‘y council and the concur-
rence of the mayor.

Sec. 7. [475.525] [MUNlClPAL DISTRICT HEATING BONDS ]

Subdivision 1. [GENERAL OBLIGATION BONDS.] A municipality may,
by resolution, authorize, issue and sell general obligation bonds or obligations
to finance any expenditure by the municipality for the acquisition, construc-
tion, expansion, modification or operation of a district heating system and for
the purpose of loaning the proceeds of the bonds or obligations to any person,
firm or public or private corporation 1o acquire, construct, expand or modify a
.- district heating system. Except with regard to the net debt limit as provided in

section 6, subdivision 4, the general obligation bonds or obligations autho-
. rized by this subdivision shall be authorized, issued and sold in the same
" manner and subject only to the same conditions as those provided in chapter
475. When revenues from the operation of a district heating system are pledged
- to the repayment of the bonds or obligations, the estimated collections of said
revenues so pledged may be deducted from the taxes otherwise required 1o be
levied before the issuance of the bonds or obligations under section 475.61,
subdivision I, or the collections thereof may be certified annually to reduce or

cancel the initial tax levies in accordance with section 475 .61, subdivision 1 or
3. :

Subd. 2. [REVENUE BONDS.] Notwithstanding any other law, gen’eral or
special, or the provisions of any home rule charter to the contrary, a munici-
pahty may, by resolution, authorize, issue and sell revenue bonds or obliga-
tions payable solely from all or a portion of revenues derived from a district
heating system located wholly or partially within a municipality to finance the
acquisition, construction, expansion, modification, or operation of a district
heating system and for the purpose of loaning the proceeds of the bonds or
obligations to any person, firm or public or private corporation to acquire,
construct, expand or modify a district heating system. The bonds or obligations
shall mature as determined by resolution of the municipality and may be issued
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in one or more series and shall bear siuch date or dates; bear interest at such
rate or rates, be in such denomination or denominations, be in such form either
‘coupon or registered, carry such conversion or registration privileges, have
such rank or priority, be executed in such manner, be payable in medium of
payment at such place or places, and be subject to such terms of redemption,
with or without premium, as such resolution, its trust indenture or mortgage
may provide. The bonds or obligations may be sold at public or private sale at
the price or prices as the municipality by resolution shall determine, and any
provision of any law to the contrary notwithstanding, shall be fully negotiable.
In any suit, action, or proceedings involving the validity or enforceability of
any bonds or gbligations of the municipality or the security therefor, any bond
or obligation reciting in substance that it has been issued by the municipality to
aid in the acquisition, construction, expansion, modification or operation of a
district heating system shall be conclusively deemed to have been issued for
such purpose. Neither the municipality nor any council member, officer, em-
ployee or agent of the municipality nor any person executing the bonds or
obligations shall be liable personally on the bonds or obligations by reason of
the issuance thereof. The bonds or obligations may be further secured by a
pledge and morigage of all or any portion of the property in aid of which the
bonds or obligations are issued and such-covenants as the municipality shall
deem by such resolution to be necessary and proper to secure payment of the
bonds or obligations. The bonds or obligations, and the bonds or obligations
shall so state on their face, shall not be payable from nor charged upon any
Junds other than the revenues and property pledged or morigaged to the
payment thereof, nor shall the issuing municipality be subject to any liability -
thereon or have the powers to obligate itself to pay or pay the bonds or
obligations from funds other than the revenues and properties pledged and
" mortgaged and no holder or holders of the bonds or obligations shall ever have
the right to compel any exercise of any taxing power of the issuing municipality
or any other public body to pay the principal of or interest on any such bonds or
obligations, nor to enforce payment thereof against any property of the mu-
nicipality or other public body other than that expressly pledged or morigaged
for the payment thereof.

Sec. 8. JAPPROPRIATIONS. ]

Subdivision 1. The sum of $42,400,000 is appropriated from the state
building fund to the commissioner of finance for the purpose of making loans to
municipalities for district heating systems pursuant to section 1.

Subd. 2. The sum of $100,000 is approprtated [from the general fund ro the

director of the energy agency for the period ending June 30, 1982, for the

~ purpose of administering loans and grants to municipalities pursuant 1o sec-

tion . The approved complement of the energy agency is increased by one
position.

Subd. 3. The sum of $300,000 is appropriated from the geheml fund to the
director of the energy agency for the purpose of making planmng grants to
municipalities pursuant to section 1, subdivision 3.

Subd. 4. The sum of $3,900,000 is appropriated from the state buzla'mg fund
1o the commissioner of administration to mslall d:smct hearmg in the capitol
complex

Subd. 5. The sum of $1,200,000 is appropriated from the state building fund
. to Moorhead State University to install district heating in its facilities.
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Subd. 6. The sum of 32,500,000 is appropriated from the state building fund
to the commissioner of finance for the purpose of making loans to develop
wood fuel conversion facilities managed by a consortium consisting of Inde-
pendent School District No. 692, Babbitt, Independent School District No.
696, Ely, and Independent School District No. 708, Tower-Soudan. The loans
shall be repaid to the commissioner of finance over a period not ta exceed 20
" years, with interest at a rate sufficient to cover the cost to the state of borrowing -

the money. Repayments shall be credited to the state bond fund. The money
shall not be loaned until an agreement authorized pursuant to section471 .59 is
executed by the boards of the designated districts. The agreement shall include
' the organization of the consortium, the management, accounting and alloca-
tion of money among members of the consortium, and the consortium's p[ans
Jor fuel conversion, plant retrofitting and energy conservation.

Subd. 7. The appropriations made by subdivisions 1, 3, 4, 5 and 6 are
available .until expended and shall not cancel pursuant to section 16A.28 or
other law.

Sec. 9. [BOND SALE; DEBT SERVICE.]

To provide the money appropriated from the state building fund by section 8,
subdivisions I, 4, 5, and 6, the commissioner of finance upon request of the
governor shall sell and issue bonds of the state in an amount up to 358,000,000
in the manner, upon. the terms, and with the effect prescribed by Minnesota
Statutes, Sections 16A.63 to [6A.67, and by the Constitution, Article X1,
- Sections 4 to 7.

Sec. 10. [EFFECTIVE DATE. ]

This act is effective the day foltowing final enactment.”’

Amend the title :is follows:

Page 1, line 11, delete **216B, and’™” and after **465"" insert **, and 4':.’5”

And when so amended the bill do pass and be re-referred to the Comumittee
on Finance. Amendments adopted. Report adopted.

REPORT OF VOTE IN COMMITTEE -

Pursuant to Rule 60, upon the request of three members, a roll call was taken
on the first Ulland amendment to 5. F. No, 1096,

There were yeas 3 and nays 5, as follows:
Those who voted in the affirmative were: Belanger, Ulland, Waldorf.

Those who voted in the negative were: Berglin, Dahl, Humphrey, Kroening,
Stokowski.

- The Ulland amendment was not adopted.

REPORT OF VOTE IN COMMITTEE

Pursuant to Rule 60, upon the request of three members, a roll call was taken
on the second Ulland amendment to S. F. No. 1096,

There were yeas 2 and nays 6, as follows:
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Those who voted in the affimati\?é were: Belanger, Ulland.

Those who voted in the negative were: Berglin, Dahl, Humphrey, Kroening, -
Stokowski, Waldorf. ) ‘

The Ulland amendment was not adopted.

Mr. Humphrey from the Committee on Energy and Housing, to Wthh was
referred .

S. F. No. 874: A bill for an act relating to energy; requiring the provision of
energy audits for multi-family rental housing: expanding certain utility invest-
ment programs; amending Minnesota Statutes 1980, Sections 216B.165, Sub-
division 2, and by adding a subdmsmn and 216B. 241 by adding a subdivi- .
sion.

Reports the same back with the recommendanon that the bill be amcnded as
follows:

Page 1, after line 9, insert:

“‘Section 1. Minnesota Slatutes 1980, Section 116H. 17, is amended by
adding a subdivision to read:

Subd. 2. [RENTAL AUDITS.] By July I, 1981, the state plan shall be
amended to require that all utilities performing .a residential energy audit
© pursuant to 42 United States Code 8211 et seq. shall make the audits available
at the request of the renter or the owner, or the owner's agent, of property
eligible for the audits made pursuant to 42 United States Code 8211 et seq. The
results of the audit and a list of conservation financing options shall be pro-
vided to the renters and the property owner or manager of the property. Each
utility shall submit to the director by September 1, 1981, a plan to promote
energy audit services to the owners and tenants of rental property through
- advertising, public service announcements, mailings or other means.

Sec. 2. Minnesota Statutes 1980 Section 216B. 165 Subdivision 1,
amended to read:

Subdivision 1. A customer who asks a public utility to perform an energy
audit of his residence pursuant to 42 United States Code 8211 et seq. shall pay
no more than $10 of the administrative and general expenses associated with
the audit. In the case of remtal housing, the tenant or property owner shall pay
no more than $10 per building for the administrative and general expenses
associated with the audit. The remainder of the administrative and general
expenses of operating a program of energy audits pursuant to 42 United States
Code 8211 et seq., including those associated with program audits, list dis-
tribution, customer billing services, arranging services and post-installation
inspections shall be treated as current operating expenses of providing utility
service and shall be charged to all ratepayers of the public utility in the same
manner as other current operating expenses of providing utility service.”

. Pages 1 and 2, delete section 2
Page 2, delete lines 10 to 15 and insert:

MSubd. 5. [RENTAL PROGRAMS.] Prior to January 1, 1983, the com-
. mission may expand the scope of the pilot program required pursuant to
subdivision 2 to include investments by each utility in energy conservation
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improvements in rental housing. -
Sec. 5. [RULEMAKING.]

The director may promulgate temporary or permanent rules for purposes of
section 1.’

Page 2, line 17, delete **3" and insert T
- Renumber the sections in sequence '
Amend the title as follows:
Page 1, delete lines 2 to 7 and __insé_:rt:
' "‘relating to energy; requiring the-p'rovision of energy audits for certain
rental housing; expanding certain utility investment programs; amending

Minnesota Statutes 1980, Sections 1!6H. 17, by adding a subdivision,
216B.165, Subdivisions 1 and 2; and 216B.241, by adding a subdivision.”’

And when so amended the bill do pass. Amendments adopted. Report
adopted. :

* Mr. Knoll from the Committee on Governmental Operations, to which was
referred - .

5. F. No. 991: A bill for an act relating to social and charitable‘organiza—

tions; increasing the threshold dollar amount required for the use of a certified

financial statement; determining what is properly included in cost of goods or
services; amending Minnesota Statutes 1980, Sections 309.53, Subdivision 3;
and 309.555, Subdivision 2. 7 :

Reports the same back with the recommendation that the bill be amended as
follows: : :

Page 2, line 31, delete **nor any’”.and insert a period
Page 2, delete lines 32to 34

And when so amended the bill do-pass. Amendments adopted. Report
adopted.

Mr. Knoll from the Committee on Governmental Operations, to which was
referred ' :

S. F. No. 637: A bill for an act relating to state departments; providing for
maintaining museums of Minnesota military history at Fort Snelling and Camp
Ripley; appropriating money. ‘

Reports the same back with the recommendation that the bill be amended as
follows:

Page 1, line 10, delete “‘maintaining’” and insert **‘making capital improve-
ments to”’ :

And when so amended the bill do pass and be re-referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Knoll from the Committee on Governmental Opcrations., to which was
referred : S

H. F. No. 214: A bill for an act relating to labor; regulating certain steam
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engine and bonler operators; exempting certain operators from testmg requlre- '
ments; amending Minnesota Statutes 1980, Section 183 411.

Reports the same back with the recommendition that thie bill do pass and be
placed on the Consent Calendar. Report adopted..

Mr. Knoil from the Commmee on Govemmental Operattons, to Wthl'l was
referred

S. F. No. 543: A bill for an act relating to taxation; income; providing
depreciation and amortization  deductions for the rehabilitation and improve-
ment of historic structures; disallowing expenses, losses and depreciation for
the alteration or demolition of historic structures; amending Minneseta Statutes
1980, Sections 290.01, Subdivision 20; and 290.09, by adding a subdivision.

Reports the same back with the recommendation that the bill do pass and be .
re-referred to the Committee on Taxes and Tax Laws. Report adopted.

‘Mr. Knoll from the Committee on. Governmental Operatlons to which was
referred '

S. F. No. 760: A bill for an _act relating to occupational and professional
licensing; removing the consecutive term festriction from the board of nursing;
removing delinquent and non-practicing statuses; providing for nursing per-
mits; repealing outdated statutes; amending Minnesota Statutes 1980, Sections
- 148.181, Subdivision 2; 148.231, Subdivisions 1, 4, 5, and 6; 148.271;
148.294 and 148.295; repealmg anesota Statutes 1980 Section 148. 231,
Subdivision 2.

Reports the same back w1th the recommendat]on that the bill do pass. Report
adopted ,

Mr. Knoll from the Committee on Govemmental Operations, to which was
re-referred :

S.F. No 857: A bill for an act relatmg to metropolltan government; autho-
rizing the metropolitan council to prepare guidelines relating to the amendment
of comprehensive plans; amending Minnesota Statutes 1980, Section 473.864,
Subdivision 2. o

Reports the same back with the recommendatmn that the bill do pass. Report "
adopted. ,

Mr. Knoll from the Committee on Govemmental Operattons to whtch was
referred '

S. F. No. 990: A bill for an act relating to charitable trusts; -transferring
- responsibility 'of keeping certain records; amending Minnesota Statutes 1980,
Sections 501.75; 501.76; 501.77; and 501.78, Subdivision 4. '

Reports the same back with the recommcnd:ition that the bill do pass and be
placed on the Consent Calendar. Report adopted.

Mr. Merriam from the Committee on Agnculture and Natural Resources to’
which was referred

H. F. No. 28: A bill for an act relating to agriculture; prohtbltlng pension or
investment funds from farming or acquiring certain farm land; amending
Minnesota Statutes 1980, Section 500.24, Subdivisions 2, 3,4 and 5. :
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Reports the same back with the recommendanon that the bill be amended as
follows:

Page 2, delete line_s 221026 and insert:

“*(f} “Pension or investment fund’ means a pension or employee welfare
benefit fund, however organized, a mutual fund, a life insurancé company
separate account, a common irust of a bank or other trustee established for the
investment and reinvestment of money contributed to it, a real estate investment
trust, or an investment company. as defined in 15 U.5.C. Section 80a-3, but
does not include a private pension fund establrshea‘ by a family farm, autho-

_rized farm corporation or family farm corporation.’ .

Page 6, line 32, after *‘shareholder™ ihsert a comma
Page 7, line lO after **No™’ 1nse11 pens:on or investment fund or”
Page 7, line 18 strike “*such”’ '
Page 7, strike lines 19 to 21
Page 7, line 22, strike **1975"" and insert “‘the year"’

- Page 7, line 29, delete the comma and insert *‘o

And when so amended the- blll do pass. Amendments adopted ‘Report
adopted. ,

Mr. Merriam from the Commlttee on Agnculture and Natural Resources, to -
which was referred :

S. F. No. 495: A bill for an act relating to agnculture requiring department
of agriculture approval and receipt of certain grain storage receipts; regulating
the family farm security program; changing terms of members of the family
farm advisory council; regulating denaturing of certain food; identifying fur

“pelts; updating references in the. shade tree control law; amendlng Minnesota

Statutes 1980, Sections 17.35, Subdivision 7; 18‘.023, Subdivision 3a;

31.095; 41.52, Subdivisions 5, 8 and 9; 41.54, Subdivision 2; 41.56, Sub-

" divisions 1 and 2; 41.58, Subdivision 2; 232.06, Subdivision 1; 233.03;

- 234.02; 236.03; 275, 30, Subdivision 6; and 290.08, Subd:v:snon 24 repeal-
ing Minnesota Statutes 1980 Sectlon 29.091.

Reports the same back with the recommendatlon that the bill be amended as -
follows: :

Page 4, line 2, delete “*Minnesota Statutes™” and insert ** section 31.05"
Page 4, line 20, delete “family farm"’

Page 4, line 23, delete “persons’’ and insert **person’’-

Page 4, line 24, delete the new language ‘
‘Page 4, line 25, after *‘rates’” insert **, or by a contract for deed”

Page 4, after line 33, insert:

““Sec. 7. Minnesota Statutes 1980, Section 41 52, is amended by addmg a
“subdivision to read:

Subd. 11. “Cooperatmg agency -means any individual, financial institu-
-tion, state or federal agency, or any other legal entity which executes a
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memorandum of understanding with the family farm security program.

Sec. 8. Minnesota Statutes 1980, Section 41.52, is amended by adding a
subdivision to read: :

Subd. 12. “Memorandum of understanding™ means an agreement outlining
conditions under which a cooperating agency will provide farm real estate
loan funds not to be included under a family farm loan guarantee to appli-

LX3

cants. :
Page 6, after line 10, insert:

““Sec. 12. Minnesota Statutes 1980, Section 41.56, Subdivision 3, is
amended to read; '

Subd. 3. [DEFAULT, FILING CLAIM.] Within 90 days of a default on a
guaranteed family farm security loan, the lender shall send notice to the appli-
cant stating that the commissioner must be notified if the default continues for
180 days, and the consequences of that default. The lender and the applicant
may agree to take any steps reasonable to assure the fulfillment of the loan
obligation. : :

After 180 days from the initial default, if the applicant has not made ar-
rangements to meet his obligation, the lender shall file a claim with the com-
missioner, identifying the loan and the nature of the default, and assigning to
the state all of the lender’s security and interest in the loan in exchange for
payment according to the terms of the family farm security loan guarantee. In
the case of a seller-sponsored Ioan, the seller may elect to pay the commissioner
all sums owed the commissioner by the applicant and retain title to the property
in lieu of payment by the commissioner under the terms of the loan guarantee.
If the commissioner determines that the terms of the family farm security loan
guarantee have been met, he shall authorize payment of state funds to the
lender, and shall notify the defaulting party. The state of Minnesota shall then
become the holder of the mortgage and succeed 10 the interest of the mortgagee
or the vendor of the contract for deed. Taxes shall be levied and paid on the
land as though the owner were anatural person and not a political subdivision
of the state. The commissioner may, on behalf of the state, commence fore-
closure or termination proceedings in the manner provided by law.

Sec. 13. Minnesota Statutes- 1980, Section 41.56, Subdivision 4, is
amended to read: : . .

Subd..4. [SALE OF DEFAULTED PROPERTY .| In the event that title to
the property is acquired by the state, upon conveyance of title to the state and
expiration of the period of redemption, the commissioner shall, within 15 days
of the expiration of such period, undertake to seil the property by publishing a
notice of the impending sale at least once each week for four successive weeks
in a legal newspaper and also in a newspaper of general distribution in the
county in which the property to be sold is situated. Such notice shall specify the
time and place in the county at which the sale will commence, a description of
the lots or tracts to be offered, and a general statement of the terms of sale.
Except as further provided in this subdivision, the terms and method of sale
shall be determined by the commissioner. The commissioner shall sell the
property to the highest:bidder as determined by taking sealed bids or by public
auction, provided that in either event he shall select the successful bidder
- within 15 days of the date of the last published notice of sale. Bidders shall
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submit bid security tn the form of a certified check or bid bond in the amount of

two percent of their bid price and the successful bidder shall remit the balance
of the purchase price to the commissioner within 90 days of the date of sale.
Upon remittance of such balance within 90 days of the date of sale, the
commissioner shall transfer title to the property , including any acquired
mineral rights, to the purchaser by quitclaim deed. In the event that the pur-
chaser fails to remit any part of such balance within 90 days of the date of sale,
the purchaser shall forfeit all rights to the property and any moneys paid
thereon and the state shall recommence the sale process as specified in this
subdivision. Proceeds from the sale of a parcel of property obtained by the state.
pursuant to this section shall be paid into the inte the special account authorized
in section 41.61, subdivision 1, to the extent that funds from the special
account were disbursed according to the terms of the family farm security loan
guarantee and into the general fund to the extent that funds were disbursed as
payment adjustments by the commissioner. Proceeds in excess of these
amounts shall be paid to the lender to the extent that payment to the iender
pursuant to the loan guarantee was less than the money due and payable to the
lender under the family farm security loan. Proceeds in excess of these amounts
shall be paid to cooperating agencies according to the terms of the family farm
security memorandum of understanding. Additional proceeds, if any, shall be
paid into the general fund.””

Page 7, line 30, strike ‘‘the’” and insert “‘warehouse’’ _
Page 7, line 30, strike **of his’", delete *‘or her’” and strike **warehouse™
Pages 9 and 10, delete section 13 and insert: ' '
“*Sec. 17. Minnesota Statutes 1_980, Section 234.2_7, is émcnded to read:
234.27 [UNIFORM COMMERCIAL -CODE TO APPLY ]

All the provisions of article 7 of the uniform commercial code, relative to the -
negotiation, transfer, sale, or endorsemeént of warehouse receipts, shall, so-far
as possible, apply to the negotiation, transfer, sale, or endorsément of the
certificates provided for herein. :

For the purpose of application of the uniform commercial code:

{a) A certificate authorized by the department which evidences the storing of
grain under the provisions of chapter 234 is a document of title as defined in
section 336.1-201, clause (15); and

{b) A person who has title to and possession of any grain stored under. the
- provisions of chapter 234 is a warehouseman as defined in section 336.7-102,
clause (1)(h).”’

Page 10, after line 27, insert: A

“‘Sec. 20. Minnesota Statutes 1980, Section 290.01, Subdivision 20, is
amended to read: '

Subd. 20. [GROSS INCOME.] Except as otherwise provided in this
chapter, the term “*gross income,’” as dpplied to corporations includes every
kind of compensation for labor or personal services of every kind from any
private or public employment, office, position or services; income derived
from the ownership or use of property; gains or profits derived from every kind
of disposition of, or every kind of dealing in, property; income derived from -
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* the transaction of any trade or business; and income derived from any source;
except that gross incorhe shall not include ‘‘exempt function income™ of a
“*homeowners association’’ as those terms are defined in Section 528 of the
Internal Revenue Code of 1954, as amended through December 31, 1979,

The term **gross iricome”’ in'its application to individuals, estates, and trusts
shall mean the adjusted gross income as computed for federal income, tax
purposes as defined in the Internal Revenue Code of 1954, as amended through
the date specified herein for thé applicable taxable year with the modifications
specified in this section.

* (1) The Internal Revenue Code of 1954, as amehded through December 31,
1974, shall be in effect for the taxable years beginning after December 31,
1974.

(i1) The Internal Revenue Code of 1954, as amended through December 31,
1976, including the amendments .made to section 280A (relating to licensed _
day care centers) in H.R. 3477 as it passed the Congress on May 16, 1977, shall
be in effect for the taxable years beginning after December 31, 1976. The
provisions of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted
gross income shall become effective for purposes of this chapter at the same
time they become effective for federal income tax purposes. Section 207
(relating to extension of period for nonrecognition of gain on sale or exchange
of re51dence) and section 402 (relating to time for making contributions to
pension plans of self employed people) of P.L. 94-12 shall be effective for
_ taxable years beginning after December 31, 1974, .

The provisions of section 4 of P.L. 95-458, and sections 131, 133, 134,
141, 152, 156, 157, and 405 of P.L. 95-600 (relating to pensions, individual
retirement accounts, deferred compensation plans, and to the sale of a resi-
dence) shall be effecuve at the same time that these prov151ons became effective
for federal income tax purposes.

(iii) The lnternal Revenue Code of 1954, as amended through December 31,
1979, shall be in effect for taxable years beginning after December 31, 1979.

For taxable years beginning after December 31, 1980 and before January 1,
1983, the provisions of section 404 (relating to partial exclusions of dividends
and interest received by individuais) of the Crude Oil Windfall Profit Tax Act
of 1980, P.L. 96-223, shall apply. ,

References to the Internal Revenue Code of 1954 in clauaes (a) {b) and (¢)
following shall mean the. code in effect for the purpose of- deﬁmng ‘Bross
income for the applicable taxable year.

(a) Modifications i mcreasmg federal adjusted gross income. There shall be
added to federal adjusted gross income:

(1) Interest income on obligations of any state other than Minnesota or a
political subdivision of any other state exempt from federal income taxes under
the Internal Revenue Code of 1954; .

. (2) Interest income on obligations of any authe'rity, commission, or in-
strumentalnty of the United States, which the laws of the United Slates exempt
from federal incomg tax but not from state income taxes;

"(3) Income taxes 1mposed by this slate or any other taxing jurisdiction, to the
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extent deductlble in determmmg federal adjusted gross income and not credlted ‘
against federal income tax;

(4) Interest on indebtedness incurred or continued to purchase or carry
securities the income from which is exempt from tax under this chapter, to the
extent deductible in determining federal adjusted gross income;

(5) Amounts received as relmbur%emenl for an expense of sickness or injury
which was deducted in a prior taxable year to the extent that the deduétion for
the reimbursed expenditure resulted in a tax benefir;

(6) The amount of any federal income tax overpayment for any previous
taxable year, received as refund or credited to another taxable year’s income
tax liability, proportionate to the percentage of federal income tax that was
claimed as a deduction in determining Minnesota income tax for the previous
taxable year.

The overpayment refund or credit, determined with respect to a husband and
wife on a joint federal income tax return for a previous taxable year, shall be
reported on joint or separate Minnesota income tax returns. In the case of
separate Minnesota returns, the overpayment shall be reported by each spouse
proportionately according to the relative amounts of federal income tax
claimed as a deduction on his or her separate Minnesota income tax return for
such previous taxable year; -

(7} In the case of a change of residence from Minnesota to another state or
nation, the amount of moving expenses which exceed total reimbursements
and which were therefore deducted in arriving at federal adjusted gross income;

(8) In the case of property disposed of on or after January 1, 1973, the
amount of any increase in the taxpayer’s federal tax liability under section 47 of
the Internal Revenue Code of 1954 to the extent of the credit under section 38
of the Internal Revenue Code of 1954 that was previously allowed as a deduc-
tion either under section 290.01, subdivision 20 (b) (7) or under section
260.09, subdivision 24;

(9) Expenses and losses arising from a farm which are not allowable under
section 290.09, subdivision 29;

A(10) Expcnsec and depreciation attributable to substandard buildings dis-
allowed by section 290101, - .

(11) The amount by which the gain determined pursuant to section 41 59,
subdivision 2 exceeds the amount of such gain included in federal adjustcd
gross income; .

- (12) To the extent deducted in computing the taxpayer’s federal adjusted
gross income for the taxable year, losses recognized upon a transfer of property
to the spouse or former spouse of the taxpayer in exchange for the release of the
spouse’s marital rights;

(13) Interest income from quallﬁed scholarship funding bonds as defined in
- section 103(e) of the Internal Revenue Code of 1954, if the nonprofit corpora-
tion is domiciled outside of Minnesota;

‘ (14) Exempt-interest dividends as defined in section 852(b)(5)(A) of the
Internal Revenue Code of 1954, not included in federal adjusted gross income
_ pursuant to section 852(b)(5)(B) of the lntcmal Revenue Code of 1954, except

<
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for that portion of exempt-interest dividends derived from interest income on
obligations of the state of Minnesota, any of its political or governmental
subdivisions, any of its municipalities, or any of its governmental agencies or
instrumentalities; :

(15) The amount of any excluded gain recognized by a trusf on the sale or
exchange of property as defined in section 641(c)(1) of the Internal Revenue
Code of 1954, . -

(16} An amount equal to one-sixth of any gain from the sale or other
disposition of property deducted under sections 1202(a) and 1202(c)(1) of the
Internal Revenue Code of 1954,

(17) To the extent not included in the taxpayer’s federal adjusted gross
income, the amount of any gain, from the sale or other disposition of property
having a lower adjusted basis for Minnesota income tax purposes than for
federal income tax purposes. This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for federal income tax
purposes, the modification shall be limited to 50 percent of the portion of the
gain. This modification is limited to property that qualified for the energy
credit contained in section 290.06, subdivision 14, and to property acquired in
exchange for the release of the taxpayer’s marital rights contained in section -

- 290.14, clause (9);. : .

(18) The amount of any loss from a source outside of Minnesota which is not
allowed under section 290.17 including any capital loss or het operating ioss
carryforwards or carrybacks resulting from the loss; and ‘

(19) The amount of a distribution from an individual housing account which
is to be included in gross income as required under clause (c) of section 290.09,
subdivision 30. ' '

(b) Modifications reducing federal adjusted gross income. There shall be
subtracted from federal adjusted gross income:

(1) Interest income on obligations of any authority, commission or instru-
mentality of the United States to the extent includible in gross income for
federal income tax purposes but exempt from state income tax under the laws
of the United States; . C

(2) The portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
. federal income tax purposes, that does not-exceed such difference in basis; but
if such gain is considered a long-term capital gain.for federal income tax
purposes, the modification shall be limited to 50 per centum of the portion of
the gain. This modification shall not be applicable if the difference in basis is
due to disallowance of depreciation pursuant to section 290.101. - :

(3) Interest or dividend income on securities to. the extent exempt from
income tax under the laws of this state authorizing the issuance of the securities
but includible in gross income for federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross income assignable
to Minnesota, arising from events or transactions which are assignable to
_ Minnesota under the provisions of sections 290.17 to 290.20, including any
capital loss or net operating loss carryforwards or carrybacks resulting from the
losses; .
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(5) If included in federal adjusted gross income, the amount of any credit
received, whether received as a refund or credit to another taxable- year's
income tax liability, pursuant to.chapter 290A, and the amount of any over-
payment of income tax to Minnesota, or any other state, for any previous
taxable year, whether the amount is received as a refund or credited to another
taxable year’s income tax Hability; :

(6) To the extent included in federal adjusted gross income, or the amount
reflected as the ordinary income portion of a lump sum distribution under
section 402(e) of the Internal Revenue Code of 1954, notwithstanding any
other law to the contrary, the amount received by any person (i) from the -
United States, its agencies or instrumentalities, the Federal Reserve Bank or
from the state of Minnesota or any of its political or governmental subdivisions
or from any other state or its political or governmental subdivisions, or a
-Minnesota volunteer firefighter’s relief association, by way of payment as a

" pension, public employee retirement benefit, or any combination thereof, or
(i1) as a retirement or survivor's benefit- made from z plan qualifying under
section 401, 403, 404, 405, 408, 409 or 409A of the Internal Revenue Code of
1954. The maximum amount of this subtraction shall be $11,000 less the
amount by which the individual’s federal adjusted gross income, plus the
ordinary income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000. In the case of a
volunteer firefighter who receives an involuntary lump sum distribution of his
pension or retirement benefits, the maximum amount of this subtraction shall
be $11,000; this subtraction shall not be reduced by the amount of the individ-
uval’s federal adjusted gross income in'excess of $17,000;

{7) In the case of property acquired on or after January 1, 1973, the amount
of any credit to the taxpayer’s. federal tax liability under section 38 of the
Internal Revenue Code of 1954 but only to the extent that the credit is con-
nected with or allocable against the production or receipt of income included in
the measure of the tax imposed by this chapter; :

(8) To the extent included in the taxpayer’s federal adjusted gross income for
. the taxable year, gain recognized upon a transfer of property to the spouse or

former spouse of the.taxpayer in exchange for the release of the spouse’s
marital rights; - : :

(9) The amount of any distribution from a qualified pension or profit sharing
plan included in federal adjusted gross income in the year of receipt to the
extent of any contribution not previously allowed as a deduction by reason of a
change in federal law which was not adopted by Minnesota law for a taxable -
year beginning in 1974 or later;

- (10} Interest, including payment adjustment to the extent that it is applied to
interest, earned by the seller of the property on a family farm security loan
executed before January 1, 4982 7986 that is guaranteed by the comrmissioner
of agriculture as provided in sections 41.51 to 41.60; ‘

(11) The first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States or
the United Nations wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in clause (b)(6);

(12) The amount of any income earned for personal services rendered out-
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side of Minnesota prior to the date when the taxpayer became a resident of
Minnesota. This modificatios does. not apply L{s) compensanon defmcd in
clause (b)(6);

(13) In the case of wages or salaries paid or incurred on or after January 1,
1977, the amount of any credit for employment of certain new employees
under sections.44B and 51 to 53 of the Internal Revenue Code of 1954 which is

. claimed as a credit against the taxpayer’s federal tax liability, but only to the
* extent that the credit is connected with or. ailocable against the production or
receipt of income included in the measure of the tax imposed by this chapter;

(14) In the case of work incentive program expenses paid or incurred on or
after January 1, 1979, the amount of any credit for expenses of work incentive

programs under sections 40, 50A and 50B of the Internal Revenue Code of -

1954 which is claimed-as a credit against the taxpayer’s federal tax liability, but
only to the extent that the credit is connected with or allocable against the
production or receipt of income included in the measure of the tax. imposed by
this chapter;

(15) Unemployment compensation to the extent includible in £ross income
for federal income tax purposes under section 85 of the Internal Revenue Code
of 1954, .

(16) To the extent 1f1c1uded in federal adjusted gross income, severance pay
that may be treated as a lump sum distribution under the provisions of section
290 032, subdivision 5;°

{17) The amount of any income or gain which is not assngnab]e to Minnesota
under the provisions of section 290 17 and .

(18) Minnesota exempt-interest dlvndends as provided by subdivision 27.

(c) Modlﬁcanons affecting shareholders of electing small business corpora-
tions under section 1372 of the Internal Revenue Code of 1954, or section
290.972 of this chapter. .

(1) Shareholders in a small business corpofation, which has elected to be 50
taxed under the Internal Revenue Code of 1954, but has not made an election
under section 290.972 of this chapter, shall deduct from federal adjusted gross
income the amount of any imputed income from the corporation and shall add
to federal adjusted gross income the amount of any loss claimed as a result of
stock ownership. Also there shall be added to federal adjusted gross income the
amount of any distributions in cash or property made by said corporauon to its
shareholders during the taxable year.

(2) In cases where the small business corporation has made an election under
section 1372 of the Internal Revenue Code of 1954, but has not elected under
section 290.972 of this chapter and the corporation is liquidated or the indi-
vidual shareholder disposes of the stock and there is no capital loss reflected in
federal adjusted gross income because of the fact that corporate losses have
exhausted the shareholders basis for federal purposes, the shareholders shall be .
entitled, nevertheless, to a capital loss commensurate to their Minnesota basis
for the stock.

(3) In cases where the election under section 1372 of the Internal Revenue
Code of 1954 antedates the election undet section 290.972 of this chapter and
at the close of the taxablé year immediately preceding the effective election
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under section 290.972 the corporation has a reserve of undistributed taxable
income previously taxed to shareholders under the provisions of the Internal
Revenue Code of 1954, in the event and to the extent that the reserve is
distributed to shareholders the distribution shall be taxed as a dividend for
purposes of this act.

Items of gross income includible within these definitions shall be deemed
such regardless of the form in which received. Items of gross income shall be .
included in gross income of the taxable year in which received by a taxpayer -
unless properly to be accounted for as of a différent taxable year under methods
of accounting permitted by section 290,07, except that (1) amounts transferred
from a reserve or other account, if in effect transfers to surplus, shall, to the
extent that the amounts were accumulated through deductions from gross
income or entered into the computation of taxable net income during any
taxable year, be treated as gross income for the year im-which the transfer
* occurs, but only to the extent that the amounts resulted in a reduction of the tax
imposed by this act, and (2) amounts teceived as refunds on account of taxes
deducted from gross income during any taxable year shall be treated as gross
income for the year in which actually received, but only to the extent that such
. amounts resulted in a reduction of the tax imposed by this act.

{d) Modification in computing taxable income of the estate of a decedent.
Amounts allowable under section 291.07, subdivision 1, clause (2) in com-
- puting Minnesota inheritance or estate tax liability shall not be atlowed as a
- deduction in computing the taxable income of the estate unless there is filed
within the time and in the manner and form prescribed by the commissioner a
statement that the amounts have not been allowed as a deduction under section
291.07 and a waiver of the right to have the amounts allowed at any time as
deductions under section 291.07. The provisions of this paragraph shall not
apply with respect to deductions allowed under section 290.077 (relating to
income in respect of decedents). In the event that the election made for federal
tax purposes under section 642(g) of the Internal Revenue Code of 1954 differs
from the election made under this paragraph appropriate modification of the
estate’s federal taxable income shall be made to implement the election . made
under this paragraph in accordance with regulations prescribed by the com-
missioner.” - o .

Page 1.1, line 1, delete **Section 29.09{, is’" and insert ‘* Sections 29.09}
and 234.02, are”’ B

Renumber the sections in sequence

‘Amend the title as follows:

Pége 1, line 11, after **9"* insert ', and by, adding -subdivisions”
Page 1, line 11, delete “*and 2"’ and i'nser( 2,3 and.4”

Page 1, line 13, delete **234.02°" and insert “*234.27"

Page 1, line 13, after *“6;”" insert “290.017, S:ubclivision 20,

- Page 1, line 15, delete **Section 29.091"" and insert “*Sections 29.091 and
234.02° ’

‘And when so amended the bill do pass and be re-refetred to the Committee
on Taxes and Tax Laws. Amendments adopted. Report adopted. :
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-Mr. Hughes from the Committee on Education, to whiéh was referred

S. F. No. 681: A bill for an act relating to education; providing mobility
incentives for teachers at the school for the deaf and at the braille and sight-
saving school; amending Minnesota Statutes 1980, Section 354.094, Subdivi-
sions 1, 3, 3 and 6; proposing new law coded in ancsota Statutes, Chapters
128A and 354.

Reports the same back with the recommendation that the bill be amended as
follows: .

" Delete everything after the enacting clause and insert:
" “*Section 1. [128A.09) [TEACHER MOBILITY INCENTIVES.]

Subdivision 1. [APPLICATION OF SECTIONS 125.60, 125.611, and

354.66.] The teacher mobility incentives in sections [25.60 and 125.611 shall

- apply to teachers at the school for the deaf and the brau’le and sight-saving
school as provided by this section.

Subd. 2. [TEACHERS ] Teachers at the school for the deaf and teachers at
the braille and sight-saving school are teachers for the purposes of sections
125.60, subdivision 1, and 125.611, subdivision 1.

Subd. 3. [STATE BOARD OF EDUCATION.] The state board of educa-
tion is a school board for the purposes of sections 125.60 and 125.611, except
that section 125 .60, subdivisions 2a and 7, sha[! not apply to the staie board of
education.

Subd. 4. {SCHOOL DISTRICTS.) The school for the deaf and the braille
and sight-saving school are school districts for the purposes of sections 1 25 60
and 125.611.

Subd. 5. [PUBLIC SCHOOLS.] The school for the deaf and sight-saving
school are public elementary and secondary schools for the purposes of sec-
tions 125.60 and 125.611.

Subd. 6. {SUPERVISORS.] Supervisors at the school for the deaf or the
" braille and sight-saving school are supermtendems for the purposes of Section
125.60, subdivision 6b. .

Subd. 7. [PAYMENTS. ]Norwzrhsrandmg section 125.611, subdivision 10,
the state shall pay 100 percent of the amounis paid as an ear[v retirement
incentive 1o a teacher at the school for the deaf or the braille and ‘'sight-saving
school.” .

Amend the title as follows:
Page 1, line 4, delete ‘‘amending Minnesota’
Page 1, delete line 5 -
Page 1, line 6, delete “‘and _6.;"
7 Page 1, line 7, delete *“Chapters’” and insert “‘Chapter””
Page 1, line 7, delete “*and 354”

And when so amended the bill do pass and be re«referred to the Committee
on Finance. Amendments adopted. Report adopted.

Mr. Knoll from the Committee on Governmental Operations, to which was
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referred

S. F. No. 939. A bill for an act relating to human rights; clarifying the
meaning of reprisal; permitting the filing of a charge of unfair discriminatory
practice directly in district court; authorizing injunctions for acts of reprisal;
increasing the award of punitive damages; permitting the recovery of damages
for mental anguish and suffering; amending Minnesota Statutes 1980, Sections
363.03, Subdivision 7; 363.06, Subdivisions 1, 3 and 4; 363. 071 Subdivision
2; and 363. 14, Subdivision I.

Reports the same back with the recommendation that the bill be amended as
follows:

Pages 1 and 2, delete section 1
Page 2, line 10, delete **5°" and insert **364.14, subdivision 1{a),”
Page 2, line 24, strike **charge’’ and insert ‘‘claim’’

Page 2, line 25, after “‘acrion’ insert “‘pursuant to section 363.14, sub-
division 1{a),”’

Page 2, line 26, after **filed”” insert **in a.charge™

Page 4, line 5, before “‘the” insert **, at an); time after the filing of a
charge,”’

-Page 4, line 5, delete * ‘determmes that a reprisal in’” and insert **has reason

to
Page 4, line 6, delete the new language'and strike *‘after the'”
Page 4, strike line 7 ‘
Page 4, line 8, delete “‘other™
Page 4, line 23, before *"The’’ insert *Except as modified by this section,”’

Page 6, line 16, after “‘or’’ insert **, norwithstanding the provisions of any
other law to the contrary,”” ’

Page 6, line 31, delete *‘clause’” and insert **subdivision™
Renumber the sections in sequence

Amend the title as follows: i

Page 1, line 2, delete ““clarifying the meaning of”’

Page 1, line 3, delete ““reprisal;”’ '

Page 1, line 9, delete **363.03, Subdivision 7;"’

And when so amended the bill do pass. Amendments adopted. Report
adopted.

Mr. Moe, R. D. from the Commitiee on Rules and Administration, to which
was referred

S. F. No. 315: A blll for an act relating to health; establlshmg a state
advisory council on epilepsy; appropriating money.

- Reports the same back with the recommendation that the bill be re-referred to
' the Committee on Health, Welfare and Corrections. Report adopted. -
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Mr. Moe, R. D. from the Committee on Rules and Administration, to which

. was re-referred

S. F. No. 523: A bill for an act relating to ‘the cities of St. Paul and
Minneapolis; exempting a certain joint housing bonding program from the
provisions of Minnesota Statutes, Section 462C.07, Subdivision 2.

Reports the same baek with the recommendation that the bill do pass Report
- adopted.

Mr: Moe, R.D. from the Committee on Rules and Administration, to which
was re-referred

S. F. No. 763: A bill for an-act relating to the <cities of Minneapolis and St..
Paul; authorizing the implementation of energy conservation programs, au-
therizing the financing of residential energy conservation programs; authoriz-
ing the issuanee of qualified mortgage bonds.

Reports the same back with the recommendation that the bill do pass. Report
adopted.

Mr. Moe, R. D. from the Committee on Rules and Admmistrauon to which
was re referred

S. F. No. 808: A bill for an act relating to the city of Duluth; authorizing the
establishment of a home energy conservation program as part-of its municipal
utility system and the issuance of municipal revenue bonds or notes for that
purpose; requiring a report to the legislature.

Reports the same back with the recommendation that the bill do pass. Report
adopted.

Mr. Moe, R D. from the Committee on Rules and Administration, to which
was re- -referred

S. F. No. 903: A bill for an act relating to the city of Minneapotlis; oroviding
for amendment of certain special revenue obligations; amending Laws 1975,
Chapter 188, Section 3, by adding a subdivision

Reports the same back with the recommendatlon that the bill do pass Report
-adopted.

Mr. Moe, R. D. from the Committee 6n Rulee and Administration, to which
" was referred '

House Concurrent Resolution No. 2: A House concurrent resolution relating
to joint rules; adopting permanent joint rules of the Senate and House of
: Representatives

BE IT RESOLVED by the House of Representames the Senate concumng
therein:

The joint rules of the Senate and House of Representatives. for the 72nd
session of the Legislature shall read as follows:
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JOINT RULES OF THE SENATE AND
HOUSE OF REPRESENTATIVES
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3.02 Odd Year Session Adjournment
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ARTICLE I: JOINT CONVENTIONS
HOW GOVERNED

Rule 1.01. The Speaker of the House shall preside at all Conventions of the
two houses of the Legislature and shall call the members to order. The Chief
Clerk of the House shall be the Setcretary and the Sergeant at Arms of the House
shall be the Sergeant at Arms of the Convention,

PRESIDENT’S DUTIES

Rule 1.02. The President of the Convention shall preserve order and de-
corum. He may speak on all points of order in preference to other members and
shall decide questions of order, subject to an appeal to the Convention by any
member. He shall rise to put a question but may state it while seated. :
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PRESIDENT’S RIGHT TO VOTE

Rule 1.03. The President shall have the ﬁght to vote in all cases except
appeals from his decisions. He shall vote last on all questions.

STATING QUESTIONS

Rule 1.04. Questions shall be put to the Convention in the following form:
“*As many as are of the opinion that (the question) shail pass, say ‘Aye.’””
After an affirmative vote is expressed the nays shall be called as follows: **As
many as are of the contrary opinion, say ‘No.”’’ If the President is in doubt or a
division is called, those in the affirmative shall rise first and those in the
negative afterward. ' : B

'ORDER OF DEBATE

Rule 1.05. When any member wishes to speak to the Convention on any
matter, he shall rise and respectfully address the President, and not speak
further until recognized. He shall confine himself to the question under debate
and avoid personal remarks. When two or mere members rise at the same time,
the President shall designate the member to speak first. No member shall speak
more than twice on the same guestion without permission of the Convention. -

" CALLING MEMBER TO ORDER

Rule 1.06. If any member of the Joint Convention is called to order for
offensive words in debate, the member calling him to order shall report the
words to which exception.is taken and the Secretary shall record them. No
member may be called to order for any language used in debate if exception is
not taken before any other member has spoken or any other business has taken
place. A member called to order shall immediately sit down unless another
member moves to permit him to explain. In any case, the Joint Convention, if
appealed to, shall decide without debate. Only if the decision is in favor of the
member called to order shall he be at liberty to proceed. ' ‘

CALL OF THE CONVENTION

Rule 1.07. Five members may demand a call of the Convention at any time
except after voting has commenced. When such a call is demanded, the doors
shall be closed, the roll shall be-called, the absent members shall be sent for,
and no member may. be permitted to leave the Chamber, unless excused by the
President, until the call'is lified. Proceedings under the roll call may be sus-
pended by a majority vote of all the members of the Convention. A call of the
Convention may be lifted by a majority vote of all the members of the Con-
vention. o 2 o

- ELECTIONS

Rule 1.08. In all elections by the Joint Convention, miembers shall vote viva
voce and the role of Senate members shall be called first. Whenever there is an
election of any officer in Joint Convention, the result shall be certified by the
President of the Senate and the Speaker of the House and announced by themto
their respective houses. The result shall be entered on the Journal of each house
and communicated 10 the Governor by the Secretary of the Convention.
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NO SMOKING

Rule 1.09. No person is perrmtted to smoke in the Chamber or in the gallery'
during a Joint Convention.

PARLIAMENTARY PROCEDURE

Rule 1.10. The rules of the House shall be the Rules of the Joint Convention
of both houses in all cases in which the foregoing rules are not applicable.

ARTICLE II: BILLS
FORM

Rule 2.01. The title of each blll shall clearly state 1ts subject and briefly state
its purpose. When a bill amends or repeals an existing act, the title shall refer to
.the chapter, section or subdivision, , ‘

" Reference shatl be made to Minnesota Statutes for the provisions appearing
therein unless reference to previous session laws is required for some special
1eason.

Bilis shall refer to Minnesota Statutes as follows:
‘*Minnesota Statutes ........ , Section ........
Bills shall refer to the session laws as follows:
“Laws ... , Chapter ........ , Section .......

. Aill for the amendment of a statute shall contain the full text of the section

or subdivision to be amended as it appears in the latest edition of Minnesota
Statutes unless it has been amended &¢ & Jates session, in which event it shall
contain the full text as amended.

The words and characters constituting the amending matter shall be inserted
in the proper place in the text and underscored. The words and characters to be
eliminated by the amendment shall be stricken by drawing a line through them.
The text of a new section or subdivision shall also be underscored when a bill
amends an existing chapter or section by adding a new section or subdivision.
In the omnibus appropnation biils required by Joint Rule 2.02, sections mak-
ing an appropriation or transfer and not amending a statute or session law need
not have new material underscored. Before a committee favorably reports upon
a bill, the chairman of the committee shall see that the bill confonns to this
rule. Prnted bills shall be ip the seme form- When a bill is printed in the
Joumal, the new matter shall be in italics or underscored and the matter to be
eliminated shall be capitalized and in parentheses or stricken by drawing a line .
through it. A bill drafted by the Revisor of Statutes for the purposes of cor-
recting errors in Minnesota Statutes need not comply with the provisions of this
paragraph if the bill is labeled “*“REVISOR'S BILL™" immediately below the
title, ‘and if there is attached thereto @ memorandum of mformatlon explaining
the reasons for the bill. :

If the bill is for an originat Jaw and not for an amendment of an existing law,

~ the sections and subdivisions shall be arranged, subdivided, and numbered in
like manner as Minnesota Statutes. If such a bill assigns to the sections thereof
headnotes or- identification by the decimal system of numbering used in Min-
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nesota Statutes, such headnotes and decimal identification may be submitted
by standing committeé chairmen to the Revisor of Statutes for examination.
Any such headnotes shall be capital letters enclosed in brackets, and shall be
subject to the provisions of Minnesota Statutes, Section 648.36.

All nambers in titles shall be expressed in figures. All numbers of section or.
chapter of law shall be in figures. In the body of a bill numbers in excess of ten
shall be in figures, except for a special reason théy may be written, but when
written they shall not be followed by numbers or parentheses.

APPROPRIATING MONEY

Rule 2.02. The same bill shall not appropriate public money or property to
more than one local or private purpose.

No clause appropriating money for a local or private purpose shall be con-
tained in a bill appropriating money for the State government or public insti-
tutions: All resolutions authorizing the issuing of abstracts by the Secretary of
the Senate or the Chlef Clerk of the House for the payment of money shall be
upon the call of ‘*yeas™ and ‘‘nays.

In odd-numbered years, at least twenty calendar days prior l(i the
ment of last day the Legislature can meet in regular session [April 28, 1981],
‘the Committee on Finance of the Senate and the Committee on Appropriations
of the House shall report to their respective houses, unless directed by concur-
rent resolution to report different appropnatlon bills, eight separate appropria-
tion bills as follows:

(a) A bill appropriating money for the general administrative and Jjudicial
.expenses of the State government for the succeeding two fiscal years including
salaries, office expenses and supplies and other necessary expcmcs connected
therewith; .

(b) A bill covering all appropriations relating 1o public we-lfarc, health .and
corrections for the support and maintenance of all State penal and charitable
institutions, and other institutions of the State except educallonai for the two
succecdmg fiscal years;

{c) A bill appropriating money for the support and maintenance of all State
educational institutions for the two succeeding fiscal years;

(d) A bill covering all appropriations providing for the payment of claims
against the State of Minnesota which may have been allowed by the Finance
Committee of the Senate or the Appropnatlons Committee of the House;

(e) A bill covering all appropriations made for semi-state activities;

() A bill coﬁering all appropriations for construction and major rehabilita-
tion of public buildings to be financed by issuance of bonds;

(g) A bill covering all appropn'ations for maintenance, repair, and minor
rehabilitation and construction of public buildings; and

{h) A bill covening appropriations for the'departmem of transportation.

No other appropnatlons shall be contained in any of said bills but all other
appropriations shall be contained in separate bills.
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DEADLINES

Rule 2.03. (a) In 978 odd-numbered years, committee reports on bills
favorably acted upon by a committee in the house of origin after the fifth
Friday; Mareh 3 prior to the last Friday on which the Legislature can meet in
regular session [April 10, 1981], and committee reports on bills originating in
the other house favorably acted upon by a committee after the third Friday;
Maseh 10 prior to the last Friday on which the Legislature can meet in regular
session [April 24, 1981] shall be referred in the Senate to the Committee on
Rules and Administration, and in the House of Representatives to the Com-
mittee on Rules and Legislative Administration for disposition. Referral is not
required when a committee after Mareh 3 the earlier date and by Mareh 10 the
later date set by this paragraph acts on a bill that is a companion to a bill that
has met the Mareh 3 earlier deadline in the other house. This rule does not
apply to the Senate Committees on Finance and on Taxes and Tax Laws, and
the House Committees on Appropriations and on Taxes.

Conference committees on the major appropriation bills specified in Joint
Rule 2.02 shall have their reports on the members’ desks by Fuesday; March 14
the last Thursday on which the Legislature can meet in regular session [May
14, 1981]. After Wednesday; Mareh 15 the last Friday on which the Legisla-
ture can meet in regular session [May 15, 1981}, neither house shall-act on bills
other than those contained in:

(& ! ) Reports of conference committees;
B2) Messages from the other house;

(e 3 ) Reports of the Committee on Rules and Administration in the Senate or
the Committee on Rules and Legislative Administration in the House: or

(d 4 ) Messages from the governor.

(b) in even-numbered . years the Legislature shall establish by concurrent
resolution deadlines comparable 10 those set by paragraph (a) based on the
date intended to be the date of adjournment sine die.

AMENDING BILLS ORIGINATING IN OTHER HOUSE

Rule 2.04. Either house shall have the power. to amend any bill, memorial,
or resolution passed by the other house.

RECEDING FROM POSITION .

Rule 2.05. Prior to a conference committec on any matter, either house may
recede from its position on any difference existing between the two houses. In
order to recede, and if the matter is not in the possession of a house, that house
shall request return of the matter from the other house. To recede, a majority of
a house shall govern, except in cases otherwise provided in the Constitution. If
the question is put and lost, it shall not be put again on the same day. A
reconsideration of the question shall in all respects be regulated by the rules of
that house.

CONFERENCE COMMITTEES

Rule 2.06. In all cases of disagreement between the Sepate and House on
amendments adopted by either house to a bill, memorial or resolution passed
by the other house, a Conference Committee consisting of not less than three
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members nor more than five members from each house may be requested by
either house. The other house shall appoint a similar commmee

The manner of procedure shall be as-foilows: The house of origin passesa
bill and transmits it to the other body. If the other body adopts an amendment
to the bill and passes it as amended. it shall retumn the bill with a record of its
* actions to the house of origin. If the house of origin refuses to concur in the
amendment, it shall ask for a conference committee, appoint such a committee
on its part, and transmit the bill with a record of its action to the other house. If
the other house adheres to its amendment, it shall appoint a like committee and
return the bill to the house of origin. :

At an agreed upon hour the conference committee shall meet. The members
from each house shall state to the members from the other house, orally or in
writing, the reason for their respective positions. The members shali confer
thereon and shall report to their respective ‘houses the agreement they have
reached, or, if none, the fact of a disagreement. Wathin seven calendar days
aﬂef%heappemmeﬂtéaeenfereneeeemmmee-&née#ﬁyseveﬂeﬂenéaf'
day&%he#e&ﬂerunﬂ%suehﬁme&stheeenﬁefeﬂeeeemmeeﬁdﬁehﬁged—&he
conferenee eomtnittee shall report its progress to eaeh house: If an agreement is
reported, the house of origin shall act first upon the report. If the report is
adopted and repassed as amended by the conference committee by the house of
origin, the report, the bill and a record of its action shall be transmitted to the
other house.

All Conference Committees shall be open to the public. Meetings of Con-
ference Committees shall be announced as far in advance as practical.

Excepten!ﬁe%&sﬂwedaysenwh&ehabiﬂm&ybepa&sedineﬂyyeafafterf-',_; '

the last Thursday on which the Legislature can meet in regular session in
odd-numbered vears [May 14, 1981], and after the last Thursday on which the
Legisiarure intended, when it adopied the concurrent resolution required by
Rule 2.03, paragraph (b), 16 meet in regular session in even-numbered years, a
written copy of a report of a Conference Committee shall be placed on the desk
of each member of a house twelve hours before action on the report by that
house. If the report has been reprinted in the Journal of either house for a
preceding day and is available to the members, the Journal copy shail serve as
the written report. .

ENROLLMENT AND SIGNATURE

Rule 2.07. After a bill or memorial has been passed by both houses, it shall
be carefully and properly enrolled by the Revisor of Statutes under the direc-
tion of the Secretary of the Senate for a matter originating in the Senate or the -
Chief Clerk of the House for a matter originating in the House. The Revisor of
Statutes shall obtain the signatures and certificates of the proper officers to the
enrolled copy of the bl]l or memonial and present it to the Governor for his™
approval.

A’ bill or memorial may be prepared for presentation to the Governor on
good quality paper approximately 8 1/2”" x 13 /4 ™ in size and may be
produced by means of a copying machine. An enrolled bill shall be labeled
“*An Act’” and it shall be identical to the bill passed by the Legislature. An
enrolled bill which is amendatory of any existing law or constitutional provi-
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sion shall indicate deletions and additions in the manner prowded in Rule 2.01
for printed bills.

ARTICLE III: GENERAL PROVISIONS

" SUSPENSION OF JOINT RULES

Ruie 3 0l1. Elther house may suspend the Joint Rules of the Senate and
House by a vote of two- thlrds of its members.

ODD YEAR SESSION ADJOURNMENT

Rule 3.02. Adjournment of the regular session in any odd-numbered year to
a date certain in the following year shall be equivalent to daily adjournment,
except that upon adjournment in any odd- numbered ycar to a date certain in the
following year: )

{a) Any bill being cons1dered by a conference committee shall be returned to
the house of origin, laid on the table and the Conference committee shall be
dlscharged

“(b) Any blll rcferred to the Commlttee on Rules and Administration in the
Senate or the Committee on Rules and Legislative Administration in the House
pursuant to Joint Rule 2.03 shall be returned to the standing committee to -
-which 1t was last previously referred; and

(c) Any bill returned by the Governor to the house of origin with his
. objections following such adjournment shall be laid on the table.

' INTERIM COMMITTEE-AND COMMISSION REPORTS

Rule 3.03. Except as otherwise provided by law, the report of any interim
committee or commission to the Legislature shall be submitted on paper 8 1/2”
x 11" in size, spiral bound, stapled, or punched on the left edge to fit a
standard size three ring binder intended for that size paper. A brief summary of
the recommendations of the commission or committee shall appear first and be
clcarly separated from its findings, discussions, and exhibits. If the report
contains legislative recommendations, a copy of any proposed legislation,
particularly if extensive in character, shall if possible be attached as an exhibit
at the end of the report.

Reports the same back with the recommendation that the resolution be
adopted. -

Mr. Moe, R. D. moved that the forc'goiflg resolution and the committee
~ report thereon be laid on the ;able. Tht; motion prevailed.
SECOND READING OF SENATE BILLS

S. F. Nos. 475, 718, 535, 707, 476, 574, 822, 964, 982, 1044, 1086 627,
874, 991, 760, 857 990 939 523 763 808 and 903 were read the second
time.

SECOND READING OF HOUSE BILLS

H. F. Nos. 214 and 28 were read the second time.
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MOTIONS AND RESOLUTIONS

Mr. Stern moved that the name of Mr. Frank be stncken as co-author to S F
No. 941. The motion prevailed.

Mz. Stern moved that his name be smcken as chief author, shown as co-au-
thor and Ms. Berglin be shown as chlef author to S. F. No. 941. The motion
prevailed. :

Mr. Hughes moved that the name of Mr. Ramstad be added as 'co- author to
S. F. No. 1105. The motion prevailed. :

Mr. Waldorf moved that the names of Messrs. Chmiclewskl Moe, D.M;
Knoll and Pehler be added as co-authors lo S. F. No. 1107 The motion
prevailed. - . _

‘Mr. Sikorski moved that the name of Mr. Stern be added as co—adthor to S.
F. No. 1213. The motion prevailed.

Mr. Hanson moved that S. F. No. 1086 be stricken from General Orders and
re-referred t6 the Committee on Taxes and Tax Laws. The motion prevailed.

Mr. Knoll moved that S. F. No. 939 be stncken from General Orders and
re-referred to the Committee on J udiciary. The motion prevailed.

" INTRODUCTION AND FIRST READING OF SENATE BILI:S

The following bills were read the, ﬁrst tlme and referred to the committees
indicated.

Messrs. Lindgren, Stumpf, Rued and Dicklich introduced—

.S.F. No. 1232: A bill for an act relating to education; making certain
changes to the higher education advisory council, amending Minnesota Stat-
utes 1980, Section 136A.02, Subdivision 6.

Referred to the Cor_nmittcé on Education.

Messrs. Dicklich and Johnson introducedé

S.F. No. 1233: A bill for an act relatmg to game and fish; authorizing doe
permits in designated areas and seasons; amending anesola Statutes 1980,
Section 98.48, by adding a subdivision.

~ Referred to the Committee on Agriculture and Natural Resources.

Messrs. Vega, Dicklich and Kl_'dening introduced—

S.F. No. 1234: A bill for an act relating to public émployment labor rela-
tions; clarifying the definition of ‘‘employer’’; amendmg Minnesota Statutes
1980, Section 179.63, Subdivision 4.

Referred to the Committee on Public Employees and Pensions. ,

Ms Berglin, Messrs. Pehler and. Johnson introduced—

S F. No. 1235: A bill for an act relating to local government aid; increasing
the amount and providing for the dlstnbutto_n of aids to local government; .
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appropriating monéy: amending Minnesota Statutes 1980, Sections 16A.15,
Subdivision 1. as amended: 477A.01, Subdivisions 2 and 4: and 477A.03:
repealing Minnesota Statutes 1980, Section 477A.01. Subdivision 1.

" Referred to the Committee on Taxes and Tax Laws.

‘Messrs. Pehler and Johnsbn |nfr0ducedw

S.F. No. 1236: A bill for an act relating to taxation: altering the penalty to be
imposed upon assessment districts having large coefficients of dispersion:
amending Minnesota Statutes 1980, Section 477A.04. Subdivisions 1. 2, and
3

Referred to the Committee on Taxes and Tax Laws.

Ms. Berglin and Mr. Johnson iniroduced—

S.F. No. 1237 A bill for an'act relating to taxation; extending the special
levy for shade tree disease control by two years: amending Minnesota S{atutes
1980. Section 275.50. Subdivision 6.

Referred 10 the Committee on Taxes and Tax Laws.

Messrs. Dieten’ch- Dahl; Dicklich' Peterson D.L. and Hughes introduced —

S.F. No. 1238 A bill for an act relating to education: providing a state aid
incentive for class size reductions in kindergarten through twelfth grade pro-
posing new law coded in Minnesota Statutes. Chdpter 124.

Referred to the Committee on Education.

- Messrs. Moe. D.M. and Spear introduced —

S.F. No. 1239: A bill for an act relating to thé operation of state government;

+ authorizing the state board of investment to employ investment management
firms to invest certain funds on its behalf, appropriating money: amending
Minnesota Statutes 1980, Section 1TA.04.

Referred to the Committee on Public Employees and Pensions.

Mr. Leésa:d introduced —

S.F. No. 1240: A bill for an act relating to courts; providing that district
judges shall elect a chief judge and that county or county municipal judges shall
elect a chief judge: amending Minnesota Statutes 1980, Section 484.69, Sub-
division 3, and by adding a subdivision; repealing Minnesota Statutes 1980,
Section 484 .69, Subdivisions | and 2. ‘

" Referred to the Committee on Judiciary

Mr. Dicklich introduced —

S.F. No. 1241: A bill for an act relating to Independent School District No. -
706; permitting issuance of bonds for the construction, equipment, and fur-
nishing of a physical education bun]dmg and the levymg of taxes for their
payment.



30TH DAY] © MONDAY, APRIL 6, 1981 - R ¥
Referfed.to the Committee on Education.

Messrs. Davrs and Bertram mtroduced—

S.F. No. 1242: A blll for an act relating to state government; encouragmg )
energy saving suggestions from employees. ,

Referred to the Commlttee on Energy and Hrousing. :

' Ms. Berglin mtroduced—— :

~ S8.F. No. 1243: A bill for an act relatmg to handlcapped persons; provndmg R
that certain social services be available to recipients of atteridant care; propos-
ing new law coded in Minnesota Statutes, Chapter 256C. S '

- Referred to the Commrttee on Health, Welfare and Corrections.

Mr Johnson mtroduced—

S.F. No. 1244: A bill for an act relatmg 10 taxatron property, a]tenng the
taxation of certain lands owned by the United States ‘and leased for a term of
_ three or more years; amending Minnesota Statutes 1980 Section 273.19,
Subdivision 1, and by adding a subdivision. - _

Referred to the Committee on Taxes and Tax Laws

Messrs Langseth and Schrmtz mtrocluced— :

~ S.F. No. 1245: A bill for an act relatmg to retlrement recalcu]atton of
survivor benefits payable to the surviving spouse of a deceased member of the
teachers retirement association.

© Referred to the Commmee on Public Ernpioyees and Pensrons

Messrs. Schmttz and Plllsbury mtroduced-—

S.F. No. 1246: A bill for an act relating to local and metropolltan govermn- -
ment; regulating transportation planning and zoning; allowing official maps to
show state trunk highway corridors; permitting loans by the metropolitan
council for the purpose of purchasing certain highway rights-of-way under -
certain conditions; authorizing a tax levy in the metropolitan area; amending
Minnesota Statutes 1980, Sections 394.22, Subdivision 12; 462.352, Sub- -
division 10; and 473.167. :

. Referred to the Committee on Transportation.

Mr. Willet introduced—
S.F. No. 1247: A bill for an act relating to education; perrmttmg districts to

purchase insurance coverage for the operation of leased buses in-certain cir-

~ cuinstances; amending Minnesota Statutes 1980, Section 123.39, Subdivi-
sions 8 and 9 and by adding a subdrvrston ‘

Referred to the Committee ,on Educatton.

Messrs. Belanger, Pehler, Davis, Benson and Stern introduced—
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S.F. No. 1248: A bill for an act relating to local improvements: regulating
the issuance of terhporary improvement bonds; amending Minnesota Statutes
1980, Section 429.091, Subdivision 3, and by adding subdivisions.

Referred to the Colmn_:ittec on Local Government-and Urban Affairs.

Messrs. Keefe, Luther, Ramstad and Knoll introdiced —

S.F. No. 1249: A bill for an act relating to courts; providing for continuation
of juvenile and family court referees in the second and fourth judicial districts
“until the positions are vacated; providing for creation of juvenile and famity
. court judgeships in the second and fourth judicial districts; providing for the
* duties and powers of family court referees in the second and fourth judicial
 districts; providing for continuation of probate court referee positions in the
. 'second and fourth judicial districts; providing for the continuation of certain
- other referee and judicial officer positions; amending Minnesota Statutes 1980,
Sections 260,031, Subdivision 1, and by adding a subdivision; 484.64; .
484.70, Subdivisions 1 and 3; 487.08, Subdivisions 2, 3 and 4; 525.10: Laws -
1980, Chapter 580, Section 23; repealing Minnesota Statutes 1980, Section
484.65. ' o ' :

Referred to the Committee on Judiciary.. .

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:30 a.m._,
Wednesday, April 8, 1981. The motion prevailed. :

Patrick E: Flahaven, Secretary of the Senate - _'





