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NINETY-EIGHTH DAY 

St. Paul, Minnesota, Friday, April 11, 1980 
The Senate met at 9:00 o'clock a.m. and was called to order by 

the President. 

CALL OF THE SENATE 

Mr. Stem imposed a call of the Senate. The following Senators 
answered to their names: 

Ashbach Engler Knaak Pillsbury Stokowski 
Bang Frederick Laufenburger Purfeerst Strand 
Barrette Gearty Melllling Renn eke Stumpf 
Bernhagen Hanson Nelson Rued Tenneaaen 
Bra- Hughes Ogdahl Schaaf Ueland, A. 
Coleman Johnson Oloon Setzepfandt Ulland, J. 
Davies Keefe, S. Omann Solon Wegener 
Duen Kleinbaum Peony Stem Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Senator Emery Barrette. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Gearty Laufenburger Penny · 
Ashbach Gunderson Leooard Perpich 
Bang Hanson Luther Peterson 
Barrette Hughes McCutcheon Pillobury 
Benedict Humphrey Melllling Purfeont 
Bernhagen Johnson Merriam Renneke 
Brataaa Keefe, J. Moe Rued 
Coleman Keefe, S. Neloon Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Duen Knaak Olhoft Sieloff 
Engler Knoll Oloon Sikorski 
Frederick Knutson Omann Solon 

The President declared a quorum present. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Sillers was excused from the Session of today. Mr. Kirchner 
was excused from the Session of today until 5:00 o'clock p.m. Mr. 
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Moe was excused from the Session of today from 9:00 to 9:35 
o'clock a.m. Mr. Stern was excused from the Session of today 
from 9:30 to 10:15 o'clock a.m. 

MESSAGES FBOM THE BOtJSE 
Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: 

S. F. No. 2100: A bill for an act relating to trade regulations; 
providing limits on formaldehyde concentrations emitted from 
building materials and insulation; prohibiting certain transactions; 
enacting the uniform trade secrets act; providing remedies; pre
scribing penalties. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned April 10, 1980 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 129 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 129: A bill for an act relating to reapportionment of 
the legislature and congressional districts; proposmg an amend
ment to the Minnesota Constitution, Article IV, Sections 2, 3 and 
4 to provide for establishment of the boundaries of congressional 
and legislative districts by a commission, removing the require
ment that all senators be elected at the first general election fol
lowing an apportionment and limiting the power of the legislature 
to change the number of senators and representatives; implement• 
ing the proposed amendment by providing by law for the duties, 
powers and operation of the commission; and repealing Minnesota 
Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 2.811. 

Senate File No. 129 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen
ate File No. 507 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 507: A bill for an act relating to taxation; providing 
for a levy apportionment for certain jurisdictions upon an assess
ment level differential greater than five percent; amending Minne
sota Statutes 1978, Section 270.12, Subdivision 3. 

Senate File No. 507 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 
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Mr. President: 
I have the honor to announce that the House has acceded to the 

request of the Senate for, the appointment of a Conference Com• 
mittee, consisting of three members of the House, on the amend• 
ments adopted by the House to the following Senate File: 

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing 
appropriate units for state and university of Minnesota employees; 
providing for a right to strike; providing for interim contract ap
proval by the legislative commission on employee relations; 
clarifying civil service Jaws; providing for health benefits; providing 
for a study of promotional systems; repealing duty of the revisor 
of statutes regarding certain collective bargaining agreements; 
appropriating money; amending Minnesota Statutes 1978, Sections 
43.001; 43.01, Subdivision 8; 43.05, by adding a subdivision; 
43.111; 43.18, Subdivision 4; 43.19, Subdivision 1; 43.245; 43.321; 
43.45; 43.46; 179.63, Subdivisions 7 and 8; 179.64, Subdivisions 
2, 3, 4, and 5, and by adding a subdivision; 179.67, Subdivision 
4; 179.69, Subdivisions 1 and 3; 179. 71, Subdivisions 3 and 5; 
179.72, Subdivision 6; 179.74, Subdivisions 2 and 3; and Chapters 
43 and 179, by adding sections; and Minnesota Statutes, 1979 
Supplement, Sections 3.855; 43.05, Subdivision 2; 43.067, Sub• 
division 1; 43.19, Subdivision 1; 43.50, Subdivision 1; 62D.22, 
Subdivision 7; 179.63, Subdivision 11; 179.65, Subdivision 6; and 
179. 7 4, Subdivisions 4 and 5; and Laws 1979, Chapter 332, Article 
I, Sections 114 and 116; repealing Minnesota Statutes 1978, Sec
tions 43.003; 43.50, Subdivision 3; 179.64, Subdivision 1; 179.69, 
Subdivisions 4, 5, and 6; and 482.18; and Minnesota Statutes, 
1979 Supplement, Sections 15A.081, Subdivision 5; and 179.64, 
Subdivision 7. 

There has been appointed as such committee on the part of 
the House: 

Simoneau, Novak and Sviggum. 

Senate File No. 2085 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 630: A bill for an act relating to commerce; providing 
for the licensing and regulation of mobile home dealers; imposing 
certain duties and p,ohibiting certain practices; providing penalties; 
amending Minnesota Statutes 1978, Sections 327 .43, Subdivision 
1; 327.51, Subdivision 1, and by adding subdivisions; 327.55, 
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Subdivisions 1 and 4; and Chapter 327, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Section 327 .43, Subdivision 
2. 

Senate File No. 630 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

CONCURRENCE AND BEPASSAGE 

Mr. Schaaf moved that the Senate concur in the amendments 
by the House to S. F. No. 630 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 630: A bill for an act relating to commerce; providing 
for the licensing and regulation of mobile home dealers; imposing 
certain duties and prohibiting certain practices; providing penalties; 
amending Minnesota Statutes 1978, Sections 327 .43, Subdivision 
1; 327.51, Subdivision 1, and by adding subdivisions; 327.55, Sub
divisions 1 and 4; and Chapter 327, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Sections 327 .43, Sub
division 2; and 327.44. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Luther Peterson 
Bang Gearty Menning Pillsbury 
Barrette Gunderson Nelson Purfeerst 
Benedict Hanson Nichols Renn eke 
Bernhagen Hughes Ogdahl Rued 
Brataas Kleinbaum Olhoft Schaaf 
Davies Knaak Olson Schmitz 
Dieterich Knoll Omann Setzepfandt 
Dunn Laufenburger Penny Sikorski 
Engler Leasard Perpich Spear 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 251: A bill for an act relating to cooperative associa
tions; validating elections of directors by mail voting; authorizing 
mail voting for directors of cooperative associations; providing for 
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voting by members' spouses; amending Minnesota Statutes 1978, 
Section 308.071; and Chapter 308, by adding a section. 

Senate File No. 251 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

CONCURRENCE AND REPASSAGE 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F. No. 251 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 251 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 11, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knoll Omann Solon 
Bang Gearty Knutson Penny Spear 
Barrette Hanson Lessard Perpich Stokowski 
Benedict Hughes Luther Peterson Stumpf 
Bernhagen Johnson Merriam Pillsbury Tennessen 
Brataas Keefe,J. Moe Renneke Ueland,A. 
Davies Keefe, S, Nelson Schaaf Ulland, J, 
Dieterich Kleinbaum Ogdahl Setzepfandt Vega 
Dunn Knaak Olson Sikorski Wegener 

Those who voted in the negative were: 
Engler Menning Olhoft Rued Strand 
Gunderson Nichols Purfeerst Schmitz Willet 
Laufenburger 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor t.o announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No, 2040 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 2040 is herewith transmitted to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1980 

CONFERENCE COMMITTEE REPORT ON ff, F. NO. Z040 

A bill for an act relating to government data; providing defini
tions; classifying data as public, private, confidential, non-public, 
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or protected non-public; amending Minnesota Statutes 1978, Sec
tions 15.162, by adding subdivisions; 15.165, Subdivision 3; 600.23, 
Subdivision 3; and Chapter 15, by adding sections; Minnesota 
Statutes, 1979 Supplement, Sections 15.162, Subdivision 211.; 
15.163, Sulbdivisions 3, 5, and 9; 15.1642, Subdivisions 1 and 5; 
15.166, Subdivision 4; 15.1692, Subdivision 2, and by adding a 
subdivision; 15.1693, by adding a subdivision; 15.1698, Subdivision 
1, and by adding subdivisions; repealing Minnesota Statutes, 1979 
Supplement, Section 15.1692, Subdivision 4. 

The Honorable Fred C. Nort>On 
April 9, 1980 

Speaker of the House of Representatives 

The Honomble Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2040, report that 
we have agreed upon the items in dispute and recommend as 
follow,i: 

That the Senate recede from its amendments and H. F. No. 
2040 be amended as follows: 

Delete everything after the enacting cllause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
15.162, Subdivision 2a, is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inacoessible to the individual subject of that data; or 
(b) colJected by a civil OT criminal invesliigative agency as part of 
an active investigation undertaken for the purpose of the com
mencement of a legal action, provided that tlhe burden of proof as 
to whether such investigation is active or in anticipation of a legal 
acti~n is upon the agency. Confidential data on individuals does 
not include an-est information that is reasonably contemporaneous 
with an arrest OT incarceration. The provision of clause (b) shaJl 
terminate and cease to have force and effect with regard to the 
state agencies, political subdivisions, statewide systems, covered 
by the ruling, upon the granting or refusal to grant a temporary 
classification pursuant to seclion 15.1642 of both criminal and civil 
investigative data, or on July 31, -W8G 1981, whichever oreurs 
first. 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 3, 
is amended to read: 

Subd. 3. "Data on individuals" iaekulee all l'008l'41e, files en4 
p•eeesses whieh eentam aay aata means all government data in 
which ftR any individual , living or dead, is or can be identified a,,d 
whleh are reteined Gr intended ta l,e retained OR a pemianem; 61' 

te11ij}uffll'Y basis. It inehulee data eelleeted, stered;- .,., dissemi 
no.ted by manY&l, meehanieal, eleetrnRie 01' aay etiief means. 9ata 
8ll ifldf,Jiduals MC elassified as J"lblic, private 91' oonfidential as 
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the subject of that data, unless the appearance of the name or 
other identifying data can be clearly demonstroted to be only 
incidental to the data apd the data are not accessed by the name 
or other identifying data of any individual. 

Sec. 3. Minnesota Statut.es 1978, Section 15.162, is amended by 
adding a subdivision to read: 

Subd. 3a. "Data not on individuals" means all government data 
which is not data on individuals. 

Sec. 4. Minneeohl. Statutes 1978, Section M.162, is amended by 
adding a slllbdivision to read: 

Subd. 5c. "Non-public data" means data not on individuals 
which is made by statute or federal law applicable to the data: (a) 
not public; and (b) accessible to the subject of the data. 

Sec. 5. Minneeota Statutes 1978, Section 15.162, amended by 
adding a sulbdivision to read: 

Subd. 5d. "Protected non•pUblic data" means data not on indi
vidual,s which is made by statute or federal law applicable to the 
data (a) not public and (b) not accessible to the subject 11( the 
data. 

Sec. 6. Minnesot.a Statut.es 1978, Section 16.162, ill amended by 
adding a subdivision to read: 

Subd. 5e. "PubliJC data not on individuals" means data which is 
accessible to the public pursuant to section 16.1621. 

Sec. 7. Minneeata Statut.es, 1979 Supplement, Section 15.1621, 
is amended by adding a eubdivision to read: 

Subd. 4. The classification of data in the possession of an 
agency shall change if it is required to do so to comply with either 
judicial or administrative rules ,pertaining to the conduct of legal 
actions or with a specific statute applicable to the data in the 
possession of the di8semina.ting or receiving agency. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 15.1642, 
Subdivision 1, is amended to ftlad: 

15.164-2 [TEMroRARY CLASSIFICATION.] Subdivision 1. 
[APPLIOATION.] Notwithstanding the provisions of section 
15.1621, ltie responsible autlhority of a stare agency, political sulb
division or statewide gyst.em may apply to the commissioner for 
permission to classify data or types of data on individua'ls as 
private or confidential, or data not on individuals as non-pubtic or 
protected non-public, for its own use and for the use of other 
sbniJar agencies, political subdivisions or statewide systems on a 
temporary basis until a proposed statute can be acted upon by t'he 
legislature. The application for t.emporary classification is public. 

Upon the filing of an application for 1:empOrary classification, 
the data which is the subject of the application .shaiH be deemed to 
be classified as set forth in the application for a period of 45 days, 
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Cllr until 1he application is disapproved or granted by the com
missioner, whichever is earlier, 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 15.1642, is 
amended by adding a subdivision t.o read: 

Subd. 2a. If the commissioner determines that an application 
for temporary ckusi/ication involves data which would reasonably 
be ckus,tied in the Bmne manner by all agencies, political subdi
visions, or statewide systems similar to the one which made the 
application, the commissioner may approve or disapprove the 
ckusi/ication for data of the kind which is the subject of the 
application for the use of all agencie8, politi.cal subdivisions, or 
statewide systems similar to the applicant. If the commissioner 
deems this approach advisable, he shall provide notice of his inten
tion by publication in the state register an,d by notification to the 
intergover11111ental information systems advisory council, within 
ten days of receiving the application. Within 30 days after publica
tu>n in the state register and notification to the council, an 
affected agency, political subdivision, the public, or statewide sys
tem may submit comments on the commissioner's proposal. The 
commissioner shall consider any comments received when granting 
or denying a ckusification for data of the kind which i.s the subject 
of the application, for the use of all agencies, politi.cal subdivisions, 
or statewide systems similar to the applicant. Within 45 days after 
the close of the period for submitting comment, the commissioner 
shall grant or disapprove the application. Applications processed 
under this subdivision shall ,be either approved or dis<,pproved by 
the commissioner within 90 days of the receipt of the application. 
For purposes of subdivision 1, the data which is the subject of the 
ckusification shall be deemed to be ckusi:fied as set forth in the 
application for a period of 90 clays, or until the applkatwn is 
disapproved or granted by the commissioner, whichever is earlier. 
If requested in the application, or determined to be necessary by 
the commissioner, the data in the application shall be so classified 
for all agencies, political subdivisions, or statewide systems similar 
to the applicant until the application is disapproved or granted by 
the commissioner, whichever is earlier. Prpceedings after the grant 
or disapproval shall be governed by the provisions of subdivision 3. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 15.1642, 
Subdivision 5, is amended to read: 

Subd. 5. [EXPIRATION OF TEMPORARY CLASSIFICA
TION.] Emergency classifications granted before July 1, 1979 are 
redesignated as temporary classifications. All temporary classifi
cations granted under this section prior to ~ t, 4M9 the effec
tive date of this act and still in effect, and all temporary olassifka
tions thereafter applied for and granted pursuant to thui section 
sba1l el'l)ire on Ju1y 31, i98G 1981 or 18 months after the classifi
cation is Rranted, whichever occurs later. F9i' JIUl'f)91!ee el ~ 
seetiae, all tempe,ary elaeeifieatiena gNRte.t priM te l>eeember l; 
IM9; ehaU be tlieatetl as ii tkey- gp&Rtetl in 1M9.-

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 15.1642, 
Subdivision 5a, is amended to read: 
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Subd. 5a. [LEGISLATIVE CONSIDERATION AND EXPI
RATION OF TEMPORARY CLASSIFICATIONS.] On or be
fore January 15 of each year, the commissio~ shall submit all 
temporuy classifications, ~ in the JIB&• ~ in effect on 
January 1 in bill form 1H Jegi tfrm eeB11WeieAie11, :uelese eMeted 
ey law; eaek t91D11ef8l'Y elneciiieatien oe sell!mtted shal e!ipjM ~ 
meRille aftef eeiftg grated aBEI ~ ~ he f8Bewed IB8l'O than 
eaee to the legislature. 

Sec. 12. Minneeota Statutee 1978, Section 15.165, Subdivision 3, 
is amended to read: 

Subd. 3. Upon request to a responsible authority, an individual 
shall be infonned whether he is the subject of stored daia on 
individuals, and whether it is classified as public, private or con
fidential. Upon his further request, an individual who is the sub
ject of stored private or public data on individuaJs shall be shown 
the data without any charge t;o him and, if he desiree, shall be 
infonned of the content and meaning of that data. After an in
dividual has been shown the private or public data and informed 
of its meaning, the data need not be disclosed t;o him for six 
months thereafter unless a dispute or action pursuant t;o this sec
tion is pending or additional data on the individual has been 
collected or created. The responsible authority shall provide copies 
of the private or public data upon request by the individual sub
ject of the data. ~ eeet ef p•orAEling eepieo shall he 981'118 ey the 
iR•dual The respoMible authority .m,ay require the requesting 
person to pay the actual costs of making, certifying, and compiling 
the copies. 

The ?ESJ)()nsible authority shall comply immediately, if possible, 
with any request made pursuant t;o this subdivision, or within five 
days of the date of the request, excluding Saturdays, Sundays and 
legal holidays, if immediate compliance is not pol!SlDle. If he can
not comply with the request within that time, he shall so inform 
the individual, and may have an additional five days within 
which to comply with the request, excluding Saturdays, Sundays 
and legal holidays. 

Sec. 13. Minnesota Statut.ee, 1979 Supplement, Section 15.166, 
Subdivision 4, is amended t;o read: 

Subd. 4. In addition t;o the remedies provided in subdivisions 1 
t;o 3 or any other law, any aggrieved person may bring an action in 
district court to compel compliance with sections 15.1611 t;o 
15.1698 and may recover costs and disbursements, including rea
sonable att:orney's fees, as determined by the court. If the court 
determines lhat a reqyest fer ge•,el'IHW!m data an actwn brought 
un,der this subdivisi,on is frivolous and without merit and a basis in 
fact, it may award reasonable costs and attorney fees to the re
sponsible authority. The matter shall be hesrd as soon as possible. 
In an action involving a request for government data under erec
tion 15.1621 or 15.165, the court may inspect in camera the l!O''· 
emment data in dispute, but shall conduct its hearing in public 
and in a manner that protects the security of data classified as not 
public. 
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Sec. 14. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1672] [EXAMINATION DATA.] Data consisting solely of 
testing or examination materials, or scoring keys used solely to 
determine individual qualification,; for appointment or promo~ion 
in public service, or used to administer a licensing examination, or 
academic examinati-On, the tlisdosure of which would compromise 
the objectivity or fairness of the testing or exami.naN.on process 
are classified as nonpublic, except pursuant to court order. 

Sec. 1'5. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1673] [GENERAL NONPUBLIC DATA.] Subdivision J. 
As used in this section, the following terms have the meanings 
given them. 

(a) "Security information" means government dat,a the dis
closure of which would be likely to substantially jeopardize the se
curity of information, possessions, individuals or property against 
theft, tampering, improper use, attempted escape, illegal disclosure, 
trespass, or physical injury. 

(b) "Trade secret information" means government data, in
cluding a formula, pattern, compilation, program, device, method, 
technique or process (1) that was supplied by the affected indi
vidual or organizatJion, (2) that is the subject of efforts by the 
individual or organization that are reasonable under the circum
stances to maintain its secrecy, and (3) that derives independent 
economic value, actual or potential, from not being generally 
known ro, and not being readily ascertai=ble by proper means by, 
other persons who can obtain economu: value from its disclosure or 
use. 

( c) "Labor relations informatron" means management positions 
on economic and oon-economic items that have not been pre
sented during the collective barpaining process or interest arbitra
tion, including information specifu:ally collected or created to pre
pare the management position. 

Subd. 2. Th" following government data is classified as non
public data with regard to data not on individuals, pur.,uant fo 
section 4, and as private data with regard to data on individuat•, 
pursua.nt to section 15.162, subdivision 5a: Securitv information, 
trade secret information, sealed absentee ballots prior to opening 
by an electron judge, sealed bids prior to the opening of the bid, 
and labor relation.• information. 

Sec. 16. Minnesota Statutes 19711, Chapter 15, is amended by 
adding a section to read: 

[15.1674] [DEFERRED ASSESSMENT DATA.] Any data, 
collected by political subdivisions pursuant to section 435.193, 
which indicate the amount or location of cash or other valuables 
kept in the homes of applicants for deferred assessment, are private 
data pursuant to section 15.162, subdivision 5a. 
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Sec. 17. Minnesota Statutes 1978, Ohapter 15, is amended by 
adding a section to read: 

[15.1675] [REVENUE DATA.] The following data created, col
lected and maintained by the state department of revenue are 
classified as protected non-public, pursuant to section 5: criteria 
,u;ed in the computer processing <>f income ta% returns to dete~ 
mine which returns are selected for audit; department criteria 
used to determine which income tax returns are selected for an in
depth audit; and department criteria and procedures for determin
ing which acoounts receivable balance.9 below a specified amount 
are cancelled or written-off. 

Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

(15.1676] [SURPLUS LINE INSURANCE DATA.] AU data 
appearing on copies of surplu.s line insurance policies collected by 
the insurance division of the department of commerce pursuant to 
section 6QA.20 are classified as private, pursoont to section 15.162, 
subdivision 5a. 

Sec. 19. Minnesota Statutes 1978, Obapter 15, is amended by 
ardding a section to read: 

[15.1677] [FEDERAL CONTRACTS DATA.] To the extent 
that a federal agency requires it as a condition for contracting 
with a state agency or political suibdivision, all government data 
collected and maintained by the state agency or poli,tical subdi
vision because that agency contracts with the federal agency are 
classified as either private or nonpu,blic depending on whether the 
data are data on individuals or data not on individuals. 

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1678] [PROPERTY COMPLAINT DATA.] The names of 
individuals who register complaints with state agencies or political 
.subdivisions concerning violations of state laws or local ordinances 
concerning the use of property are classified as confulential, pur
suant to section 15.162, subdivision 2a. 

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1679] [LIBRARY DATA.] Subdivision 1. All records col
lected, maintained, used or disseminated by a public library shall 
be administered in accordance with the provisions of sections 
15.1611 to 15.17. 

Subd. 2. That portion of records maintained by a public library 
which links a library patron's name with materials requested or 
borrowed by the patron or which links a patron's name with a 
specific subject about which the patron has requested information 
or materials is classified as private, pursuant to section 15.162, 
subdivision 5a, and shall not be disc/.osed e,reept pu1Wuant to a 
valid oourt order. 

Sec. 2·2. Minnesota Statut.ee 1978, Cbapt.er 15, is amended by 
adding a section to read: 
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[15.1680] [INVESTIGATIVE DETENTION DATA.] Subdi
vision 1. [DEFINITION.] As used in this section, "inve.stigative 
detention data" meaM govermnent data created, collected, used 
or maintained by the state reformatories, prisons and correctional 
facilities, municipal or county jaila, lockups, work houses, work 
farms and other correctional and detention facilities which: ( a) 
if revealed, would disclose the identity of an informant who pro
vided information about suspected illegal activities, and (b) if 
revealed, is likely to subject the informant to physicaJ reprisals by 
others. 

Subd. 2. [GENERAL.] Investigative detention data is confi-
dential and shall not be disclosed e,ccept: · 

(a) Pursuant to section 15.163 or any other statute; 

(b) Pursuant to a valid court order; or 

(c) To a party named in a civil or criminal proceeding, whether 
administrative or judicial, to the e,etent required by the relevant 
rules of civil or criminal procedure. 

Sec. 23. Minnesota Statutes, 1979 Supplement, Section 15.1691. 
SUbdivision 3, is amended to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data OIi persons includ
ing data on vendors of services, which is oollecled, maintained, 
used or disseminated by the welfare system in an investigation. 
aulihorized by statute and relating to the enforcement of rules or 
law, is colllfidentisl pursu11nt to section 15.162, subdivision 2a, and 
shali not be disclosed m:cept: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) To a party named in a civil or criminal proceeding, adminis
trative or judicial, for preparation of defense. 

Mter p,eeeetaaee ilt e1M1RJ ~ eat& shall ee !MtNie &ta eR 
iRE&"Jiduals ~ the e!l-teM ,eflee*ed iR 89\IR reeerde The data re
ferred to in this subdivision shall -be classified as public data upon 
its submission to a hearing e,eaminer or court in an administrative 
or judicial proceeding. 

Sec. 24. Minnesota Statutes, 1979 Supplement, Section 15.1692, 
Subdivision 1, is amended to read: 

15.1692 [PERSONNEL DATA.] Subdivision 1. As used in 
this section, "personnel data" means data on individuals collected 
because the individual is or was an employee of or an applicant 
for employment by, performs services on a .voluntary basis for, 
or acts as an independent contractor with a state agency, state
wide system or political subdivision or is a member of an advisory 
board or commission. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15.-
1692, Subdivision 2, is amended to read: 



6364 JOURNAL OF THE SENATE [98THDAY 

Subd. 2. Except for employees described in subdivision 6, the 
following personnel data on current and former employees, 
volunteers and independent contractors of a state agency, state
wide system or political- subdivision and members of advisory 
boards or commissions is public: name; actual gross salary; salary 
range; contract fees; actual gross pensions; the value and nature 
of employer paid fringe benefits; the basis for and the amount of 
any added remuneration, including expense reimbursement, in 
addition to salary; job title; job description; education and training 
background; previous work experience; date of first and last em• 
ployment; the status of any complaints or charges against the 
employee, whether or not the complaint or charge resulted in a 
disciplinary action; and the final disposition of any disciplinary 
action and supporting documentation; work location; a work tele
phone number; badge number; and, city and county of residence. 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 15.1693, 
Subdivision 2, is amended to read: 

Subd. 2. Except as provided in subdivision 41• educational data 
is private data on individuals and shall not be aisclosed except as 
follows: 

(a) Pursuant to section 15.163; 
(b) Pursuant to a valid court order; 
(c) Pursuant to a statute specifically authorizing access to the 

private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C., Section 1232g (b) (1) (I) 
and 45 C.F.R., Section 99.36 which are in effect on July 1, 1979; 
el' 

(e) Pursuant to the provisions of 20 U.S.C., Sections 
1232g (b) (1), (b) (4) (A), (b) (4) (B), (b) (1) (B), (b) (3) 
and 45 C.F.R., Sections 99.31, 99.32, 99.33, 99.34 and 99.35 which 
are in effect on July 1, 1979; or 

(f) To appropriate health authorities but only to the extent 
necessary to administer immunization programs. 

Sec. 27. Minnesota Statutes, 1979 Supplement, Section 15.-
1698, Subdivision 1, is amended to read: 

15.1698 [MEDICAL DATA.] Subdivision 1. [DEFINITION.] 
As used in this section,: ( a) "Directory information" means name 
of the patient, date admitted, general condition, and date released. 

(b) "Medical data" means data collected because an individual 
was or is a patient or client of a hospital, nursing home, medical 
center, clinic, health or nursing agency operated by a state agency 
or political subdivision including business and financial records, 
and data provided by or about relatives of the individual. 

Sec. 28. Minnesota Statutes, 1979 Supplement, Section 15.1698, 
is amended by adding a subdivision to read: 

Subd. 4. [CLASSIFICATION OF MEDICAL DATA.] Unless 
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the data is summary data or a statute specifically provides a dif
ferent classification, medical data are private but are available 
only to the subject of the data as provided in section 144.335, 
and shall not be disclosed to others except; 

(a) Pursuant to section 15.163; 

( b) Pursuant to a valid court order; 

( c) To administer federal funds or progr/Jims; 

( d) To the surviving spouse or next of kin of a deceased patient 
or client; 

( e) To communicate a patient's or client's condition to a family 
member or other appropriate person in accordance with acceptable 
medical practice, unless the patient or client directs otherwise; or 

(f) As otherwise required by law. 

Sec. 29. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1699] [EMPLOYEE ASSISTANCE DATA.] All data 
created, collected or maintained by the department of administra
tum to administer the employee assistance program are classified 
as private, pursuant to section 15.162, subdivision 5a. 

Sec. 30. Minnesota Statutes 1978, Section 600.23, Subdivision 3, 
is amended to read: 

Subd. 3. [WITHDRAWAL.] Papers and instruments so de
posited shall not be made public or withdrawn from saeh the office 
except upon the written order of the person depositing the same, 
or his executors or administrators, or on the order of some court 
for the purpose of being read in €Yeh the court, and then to be 
returned to saeh the office. WheR se d"!losited, tJ,ey shall be 0!}0H 
te tl,-9 elfamiaati-. ef !!fl¥ l'ffi'S0H desh"iag the same UpeH flG1/ffieBt 
ef the fees, if any, &!lowed by law, 

Sec. 31. Laws 1978, Chapter 790, Section 5, Subdivision 2, is 
amended to read: 

Subd. 2. Section 3 is effective April 1, WOO 1981. 

Sec. 32. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Sections 15.1692, Subdivision 4, and 15.1698, Subdivision 2, are 
repealed. 

&,c. 33. [EFFECTIVE DATE.] This act is effective the day 
following enactment." 

Delete the title in its entirety and insert: 

"A bill for an act relating to privacy; providing for the collection 
and dissemination of government data; classifying data as private, 
confidential, nonpublic or public; amending Minnesota Statutes 
1978, Sections 15.162, Subdivision 3, and by adding subdivisions; 
15.165, Subdivision 3; 600.23, Subdivision 3; and Chapter 15, by 
adding sections; Minnesota Statutes, 1979 Supplement, Sections 
15.162, Subdivision 2a; 15.1621, by adding a subdivision; 15,1642, 



6366 JOURNAL OF THE SENATE [98THDAY 

Subdivisions 1, 5, 5a, and by adding a subdivision; 15.166, Sub
division 4; 15.1691, Subdivision 3; 15.1692, Subdivisions 1 and 2; 
15.1693, Subdivision 2; and 15.1698, Subdivision 1, and by adding 
a subdivision; and Laws 1978, Chapter 790, Section 5, Subdivision 
2; repealing Minnesota St.atutes, 1979 Supplement, Section 15.-
1692, Subdivision 4; and 15.1698, Subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tom Stoa, Terry M. Dempsey, Shirley 
A. Hokanson 

Senate Conferees: (Signed) Robert J. Tennessen, Irving M. Stem, 
John B. Keefe 

Mr. Tennessen moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 2040 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 2040 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Purfeerst Strand 
Bang Hanson Menning Henneke Stumpf 
Benedict Hughes Nelson Rued Tennessen 
Bernhagen Humphrey Nichols Schaaf Ueland, A. 
Brataas Keefe,J. Olhoft Schmitz Ulland,J. 
Davies Keefe, S. Olson Setzepfandt Vega 
Dieterich Knaak Omann Sikorski Wegener 
Dunn Knoll Penny Solon Willet 
Engler Knutson Perpich Spear 
Frederick Laufenburger Peterson Staples 
Gearty Lessard Pillsbury Stokowski 

Messrs. Barrette and Merriam voted in the negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1453 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1453 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Cle,,k, House of Representatives 

Transmitted April 10, 1980 
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CONFERENCE COMMITTEE REPORT ON B. F. NO. 1'53 

A bi!R for an act relating to retirement; authorizing payment of 
severance pay to retiring employees; validating past payments; 
amending Minnesota Statutes 1978, Section 356.24; and Minne
sota Statutes, 1979 Supplement, Section 465. 72. 

The Honorable Fred C. Nolton 
April 2, 1980 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees far H. F. No. 1453, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. l<t53 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
43.051, Subdivision 3, is amended to read: 

SUbd. 3. NolllVithstanding the provisions of sulbdivision 1, any 
employee of the state of Minnesota in a covered classification as 
defined in section 352.91, who is a member of the special retire
ment program for correctional personnel established pursuant to 
sections 352.90 to 352.95, shell may elect or be required to retire 
from employment in the covered correctional position upon reach
ing the age of 55 yelll'S; 'IHlftlll6 the Jl8i'S8D applies fop anti reeewes 
H'0m the eemmissisaer ef earreetieas, er the c~ af !}llb
lie wellaFe if .(:;he appoiRtieg autharity is t-fF: ,,HflD:eset.a seeal'ity 
heopit,,J aR el<teaaiea l,eyood the eBR-8~ mamlatery ratire
meat age. 

A ea•,erea eorreetiaaal emplayee may be emplayea ·heyaaEi the 
maREiatary retipemeat age, bat R8t heyaaa the age af Ga yea-. A 
correctional employee occupying a position specified as covered by 
the provisions of sectwn 352.91, desiring employment beyond the 
conditwnal mandatory retirement age S'hall, at least 30 days prior 
to the date of reaching the conditional mandatory retirement age 
of 55 years, and annually thereafter, request in writing to the 
person's appointing authority that he be authorized to continue in 
employment in the covered position. Qpon receiving the requeat, 
the appointing authority shall have a medical examination made 
of the employee. If the results of the medical examination, fe. 
getha, with the Eietem.inatiea arul eertifieatioo ef the apjlaiooag 
a,,thoPit¥ as t& establish the mental and physical ability of the 
employee to continue ta fulfill the duties of his employment, he 
shall be continued in his employment for the following year, sh&ll 
he t,ooemittea te the eemmiesfone, of e0Fl!eeti0HB BP th~ eemmis
~ ef p,,-1,lie welfa,,e il the af)Jlainting au-thBrity is the Mirme
S0ta seearity haspital. If the determination of the appointing au-
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fuority ,elatiHg to an employee based upon the reBults of the phy
sical examination is adverse, the disposition of the matter shall be 
decided by the COIDlJllSl!ioner of corrections or of public welfare, 
whleher,er is applie&Ne; if the appointing authority is the Minne
sota security hospital. Based on the information provided ta hiHh, 
the decision of the applicable commissioner shall be made in writ
ing and shall be final. 

Sec. 2. Minnesota Statutes 1978, Section 352.90, is amended to 
read: 

352.90 [CORRECTIONAL EMPLOYEES.] It is the policy of 
the legislature to provide special retirement benefits and contribu
tions for certam correctional employees wh0; aeeause of the Ra-tare 
ef theiP elBfli~eet, He may be required to retire at an early age 
because they are unable to retain the mental or physical capacity 
required to maintain the safety, security, discipline and custody of 
inmates at state adult correctional facilities. For the purpose of 
chapter 356, the actuary shall make separate reports with respect 
to these employees. Except as otherwise provided, the provisions 
of this chBJpter, apply to covered correctional employees. 

Sec. 3. Minnesota Statutes 1978, Section 352.91, Subdivision 1. 
is amended to read: 

352.91 [COVERED CORRECTIONAL SERVICE.] Subdivision 
l. Covered correctional service means: (a) services performed on, 
before, or after July 1, 1973, by a state employee, as defined in 
section 352.01, as an attendant guard, attendant guard 911pervisor, 
correctional captain, correctional counselor I, correctional counselor 
II, correctional counselor III, correctional counselor IV, correc
tional lieutenant, correctional officer, correctional sergeant, direc
tor of attendant !(IUU"ds and guard farmer garden, provided the 
employee was employed in such position on July 1, 19n or there
after; (b) services performed before July 1. 1973 by an employee 
covered under clause (a) in a position classified as a houseparent, 
special schools counselor, shop instructor or guard instructor; and 
(c) services performed before July 1, 1973 in a position listed in 
clause (a) and positions classified as houseparent. guard instructor 
and guard farmer dairy, by a person employed on July 1, 1973 
in a position classified as a license plant manager, prison industry 
foreman (general, metal fabricating and foundry), prison industry 
supeM-c;or, food service manager, prison farmer supervisor, prison 
farmer assistant supervisor or rehabilitation therapist employed at 
the Minnesota security hospital. However an employee shall not. 
be covered hereunder if first employed after July 1, 1973 and who 
because of bis age could not acquire tee ¥OOt'S ef sufficimt service 
to qualify for an annuity as a correctional employee. 

Sec. 4. Minn~ta Statutes 1978, Section 352.91, Subdivi!lion 2, 
jg amended to read: 

Subd. 2. Covered correctional service shall al!!O mean service 
rendered at any time by state employees as special teachers, 
tradesmen and maintenance personnel certified by the commis
sioner of personnel as being regularly engaged in rehabilitation, 
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treatment, custody or supervision of inmates employed at the 
Minnesota eiate pefermetery le, men correctional facility-St. 
Cloud, the state Pl'ffl8R Minnesota correcti-OM! faciUty-Stalwater 
and the Minnesota correctional iesatlltien fep wemen facility
Shakopee on or after July 1, 1974, other than any such employees 
who are 62 years of age or older as of July 1, 1974, and, effectiue 
the first payroll period after June 1, 1980, shall also include those 
employees of the Minnesota correctional facility-Lino Lakes and 
the employees of any other adult state correcti-OMl facilitr which 
may be established, who perform covered correctional serv1ee after 
June 1, 1980. For each special teacher who on July 1, 1974 is 
employed at one of the foregoing institutiene facilities and is a 
member of the teachers retirement association, the teachers retire
ment association shall transfer to the Minnesota state retire
ment system an amount equal to accumulated employee and 
employer contributions, including any additional employer con
tributions on behalf of such employee. The term special teacher 
shall also include the classifications of inetitutien facility edu
rational administrator and supervisor. 

Sec. 5. Minnesota Statutes 1978, Section 352.91, is amended 
by adding a subdivision to read: 

Subd. 4. Upon the recomme,uiation of the commissioner of cor
recti-Ons or the commissioner of public welfare, whichever is the 
appropriate employing authority, with the approval of the legisla
tive advisory committee and with notification to and receipt of 
comments from the legi,slative conwnission on pensions and retire
ment, the commissioner of personnel may certify additional civil 
service classifications at state adult correctional or security hospi• 
tal facilities to the executive director of the Minnesota state re• 
tirement system as positions rendering covered correctional ser
vice. 

Sec. 6. Minnesota Statutes 1978, Section 352B.08, Subdivision 
2, is amended to read: 

S~. 2. The annuity shall be paid in monthly installments 
equal to that portion of the aversge monthly salary of the member 
multiplied by two and one-half percent for each year and pro rata 
for completed months of service not exceeding 20 years and two 
percent for each year and pro rata for completed months of servire 
in excess of 20 years. Effective June 1, 1973, "average monthly 
1111.lary" shall mean the average of the monthly salaries for the five 
high years of service as a member. The monthly salary for the 
period prior to July 2, 1969 shall be deemed to be $600. In lieu of 
the life annuity herein provided, the member or former member 
with 10 years or more of service may elect a joint and survivor 
annuity, payable to the s11!'Yi>.-ing Sj)l)Q8e a designated beneficiary 
for life, adjusted to the actuarial equivalent value of such life 
annuity. The joint and survivor annuity elected by a member may 
also provide that the elected annuity be reinstated to the life 
annuity herein provided, if after drawing the elected joint and 
survivor annuity, the ~ designated beneficiary dies prior to 
the death of the member. This reinstatement shall not be retroac• 
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·tive but shall be in effect for the first fuD month subsequent to the 
death of the 6W'W.liBg ep81llle designated ,beneficiary. This addi
tional joint and survivor option with reinststement clause shall 
be adjusted to the actuarial equivalent value of a regular life an
nuity. The member with ten or more years of service or the former 
member with 20 years or more of allowable service credit is 
deemed to have elected a 100 percent joint and survivor annuity 
payable to a surviving spouse only on or after the member's 55th 
birthdate. 

Sec. 7. Minnesota Ststutes 1978, Section 356.24, is amended 
to read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COM
PENSATION PLANS, RE.S'l'RICTIONS UPON GOVERN
MENT UNITS.] Upon passage of this section, it shall be unlawful 
for a school district or other governments! subdiV'ision or state 
agency to levy taxes for, or contribute public funds to a supple
mental pension or deferred compensation plan which is maintained 
and operated in addition to a primary pension program for the 
benefit of the governmental subdivision employees. This section 
shall not apply to supplemental pension plans which are main
tained and operated pnor to passage of this section, ercept that, 
any changes in benefits or employer contributions after the pas
sage of this section shall be made pursuant t.o legislative authoriza
tion. This section does not apply to plans that provide only for 
group health, hospital, disability, or death benefits , nor to a plan 
which provides for the payment of severance pay as authorized by 
section 465.72 to a retiring or terminating employee • 

Sec. 8. Minnesota Ststutes, 1979 Supplement, Section 465. 72, is 
amended to read: 

465.72 [SEVERANCE PAY.] Ex(ll!l)t as may otherwise be 
provided in Laws 1959, Chapter 690, as amended, all counties, 
cities, townships, ~ school districts or other governmental sub
divisions are hereby authorized and empowered to pay severance 
pay to all Olf its employees and to est.al>tish, prescribe and promul
gate provisions, rules and regulations for the payment of such 
severance pay upon leaving employment on or prior or subsequent 
to the normal retirement <htte. Severance pay shall also include 
the payment of accumulated vacation leave, accumulated sick 
leave or a combination thereof. Such severance pay shall be ex
cluded from retirement deduction., and from any calculations in 
retirement benefits, and shall be paid in a manner mutually agree
able to the employee and employer over a period not t.o exceed five 
years from retirement or termination of employment. In the event 
that a retired or terminated employee dies before aU or a portion 
of the severance pay has been disbursed, that balance due shall be 
paid to a named 'beneficiary or, lacking same, to the deceased'S' 
estate. In no event shall severance pay provided for an employee 
except a teacher as defined in section 179.63, subdivision 13, leav
ing employment exceed an amount. equivalent t.o 100 days pay. 
Severance pay for a teacher as defined in section 179.63, 9Ubdi
vision 13, shall not exceed an amount equivalent to one year of 
pay. 
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Sec. 9. [465.721] [FUNDING.] No county, city, township, 
sclwol district or other governmental subdivision shall implement a 
plan for payment of severance pay pursuant· to section 8 until 
a plan providing for full funding has been developed and approved 
by the governing body. 

Sec. 10. Minnesota Statutes 1978, Section 473.417, as amended 
by Laws 1980, Chapter 342, Section 16, is amended to read: 

473.417 [ADDITIONAL EMPLOYER OBLIGATION TO 
AMORTIZE UNFUNDED ACCRUED LIABILITIES.] In order 
to amortize the additional unfunded accrued liability incurred by 
the Minnesota state retirement system as a result of the consoli
dation of the metropolitan transit commiseion-transit operating 
division employees retirement fund, and to place the metropolit.m 
transit commission on an equivalent basis with the other employ
ing units and agencies having employeE11 covered by the Minne
sota state retirement system, the metropolitan tranait commi&sion 
shall make an annual contribution to the Minnesota 8tate retire
ment system in addition to the employer contribution specified in 
section 352.04, subdivision 3. The additional oontribution llhall be 
an amount equal to three and eight-tenths percent of the salaries 
of employees of the transit operating division on each payroll 
abstract, commencing July 1, 1978, and payaible until the un
funded accrued liability amount of $7,28Q,el8 $7,307,545 plus 
compound interest from July 1, 1978 at the rate of six percent per 
annum on the average unpaid balance is amortized, as determined 
by the executive director of the Minnesota state reQl'elllent sys
tem. 

Sec. 11. Laws 1953, Chapter 91, Section 1, Subdivision 7, as 
amended by Laws 1975, Chapter 408, Section 1, is amended to 
read: · 

Subd. 7. [DULUTH, CITY OF; POLICE PENSIONS.] 
"Spouse" means a person who was the legal husband or wife of a 
member at the time of the member's death, and includes a person 
who was the legal husband or wife of any pensioner or deferred 
service pensioner at the time of the member's death who was 
mlflrried to the member at least a teW ef three yeam one year 
prior to the member's retirement from the department. 

Sec. 12. Laws 1955, Chapter 151, Section 1, Subdivision 5, as 
amended by Laws 1963, Chapter 271, Section 2, is amended to 
read: 

•Subd. 5. ''WiG<J\\·" "Surviving spouse" means a WOHllHl person 
who wao the wife spouse of a member or a pensioner while he or 
she was an active member, and who, in case the deceased member 
was a service pensioner, deferred pensioner, or on duty or non 
duty disability pe_!lsioner, was married to the member at least one 
year before his or her retirem,mt from the police department; but 
dOES not include a surviving wife spouse of a member or a pension
er who deserts him or her or a common law wife spouse di' a mem
ber or a pensioneir. 
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Sec. 13. Laws 1955, Chapter 15i, Section 3, Subdivision 2, is 
amended t.o read: 

Subd. 2. This 8S90Ciation shall create, maintain, and administer 
e. policemen's pension fund for the benefit of it& members, their 
wiliewo suroiving spouses, and their children. 

Sec. 14. Laws 1955, Chapter 151, Section 13, as amended by 
Laws 1963, Chapter 271, Section 7, and Laws 1971, Chapter 549, 
Section 2, is amended t.o read: 

Sec. 13. The asoociation shall pay a pension t.o the wieew surviv
ing spouse or any child under 18 years of age of any pensioned and 
retired member, or t.o the wi&ew surviving spouse or any chlld 
under 18 years of age of any member who dies while in the service 
of the city police department, or t.o the wiaew surviving spouse or 
any child under 18 years of age of any member who, after being a 
member of the city police department for not less than 20 years, 
severs his or her connection with the department, and dies before 
attaining the age of 50 years. The association shall pay to any 
such widew surviving spouse a pension of 20 units per month. The 
association shall pay to any such child under 18 yea.TS of age a 
pension of five units per month until the child attains the age of 18 
years, provided, however, that if 911ch child is married at the time 
of the death of the member or marries or becomes legally adopted 
after the death of the member, SHeh the child shall not be entitled 
t.o such benefits. If the Wffl9W surviving spouse and children reside 
together, the pension payable to the children shall be paid to the 
wi<iew surviving spouse and shall be Wied for the support of saeh 
the children. If a wi<lew surviving spouse remarries, heF the pen
sion immediately ceases and the association shall not make any 
further pension payments te It@. For the purposes of this section, 
all provisions governing a child under 18 shall be extended to 
include a full time student under the age of 23. 

Sec. 15. Laws 1955, Chapter 151, Section 16, is amended to 
read: 

Sec. 16. [SURVIVING SPOUSE AND CHILD OF MEMBER 
CONVICTED OF FELONY.] If a member convicted of a felony 
is receiving a pension at the time of his conviction and his wife or 
her surviving spouse and any 8f his children under 18 years of age 
had no part in the commission of sueh the felony, in the event of 
the death of sueh the member, Slleh wid9W the surviving spouse 
and children may receive sue!> any pensions as they would other
wise be entitled to receive from the associat.ion. 

Sec. 16. [PENSION COVERAGE FOR MOORHEAD POLICE 
CHIEF.] Notwithstanding Minnesota Statutes, Section 353.64, 
Subdivision J, or any other general or special law to the contrary, 
the person employed by the city of Moorhead on the effective 
date of this act as chief of police shall be a member of the public 
employees police and fire fund established by Minnesota Statutes, 
Sections 353.63 to 353.68 and not of the local police relief associa
tion. Any employee contributions made to the local police relief 
association shall be transferred to the public employees police and 
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fire fund. In addition an amount which together with the amount 
transferred is equal to the total employer and employee contribu
tions pursuant to Minnesota Statutes, Section 353.65, which would 
have been required by the public emplqyees police and fire fund 
during the period between initial employment as chief of police 
and the effective date of this act, shall be paid by the city into 
the public employees police and fire fund, which shall credit the 
chief of police with service as a member for this period only upon 
receipt of the required amounts. 

Sec. 17. [RETIREMENT COVERAGE FOR CERTAIN ST. 
LOUIS PARK POLICE OFFICERS.] Notwithstanding any pro
vision of Minnesota Statutes, Section 353.64, Subdivision 1, or any 
other general or special law to the contrary, a person who was 
employed by the city of St. Louis Park as a police officer during the 
period from September of 1967 through July of 1977 shall upon 
(I) reemployment as a St. Louis Park police officer and (2) 
repayment of employee contributions previously refunded to him 
plus interest on the refund amount at the rate of six percent per 
annum compounded annually from the date the refund was taken· 
until the date the .refund was repaid and (3) the completion of 
additional service sufficient to total ten years or more, be entitled 
to transfer all allowable service credit in the St. Louis Park police 
relief association to the public employees police and fire fund. 
Upon fulfillment of the above conditions and application by the 
individual, but not later than December 31, 1986, the St. Louis 
Park police relief association shall pay to the public employees 
police and fire fund an amount equal to the combined employer 
and employee contributions made by or on behalf of the individual 
plus compound interest thereon at the rate of six percent per 
annum from the date originally received. In calculating the 
amount of employer contributions made on behalf of the individual, 
the amounts which represent the annual pro rata share of all 
amounts received by the St. Louis Park police relief association, 
ezcluding interest on the accumulated assets of the relief associa
tion and member contributions, determined on basis of the number 
of active members each year, shall be utilized. If the amount thus 
paid is greater than the total of contributions which would have 
been required had the indwidual been a member of the public 
employees police and fire fund during the periods when the service 
was rendered, the amount of the ezcess shall be refunded to the 
St. Louis Park police relief association. If the amount paid is less 
than the required amount, the individual shall pay this amount, 
unless the governing body of the city of St. Louis Park elects to 
make the payment. No service credit in the public employees 
police and fire fund shall be granted until all conditions of this 
section have been fulfilled and all required payments have been 
made. 

Sec. 18. [INVESTMENT OF FUNDS.] The funds of either 
the Rochester fire department relief association or the Rochester 
police relief association shall be invested in securities which are 
proper investments for funds of the Minnesota state retirement 
system, e:,ccept that up to $10,000 may be invested in the stock 
of any one corporation in any account of such small size that the 
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three percent stock limitation applicable to the Minnesota state 
retirement system would necessitate a lesser investment. The 
governing board of the applicable association may select and 
appoint investment agencies to act for and in its behalf or may 
certify funds for investment by the state board of investment under 
the provisions of Minnesota Statutes, Section 11.21, provided that 
there be no limit to the amount which may be invested in the 
income share account de:;cribed in section 11.18, subdivision 2, or 
in the fixed-return account described in section 11.18, subdivision 
3a, and that up to 20 percent of that portion of the assets of thq 
association invested in the Minnesota supplemental retirement 
fund may be invested in the growth share account described in 
section 11.18, subdivision 3. 

Sec. 19. [PURCHASE OF PRIOR SERVICE BY CERTAIN 
EMPLOYEES OF THE METROPOLITAN TRANSIT COM
MISSION-TRANSIT OPERATING DIVISION.] Subdivision 
1. [ELIGIBILITY.] A person who was employed continuously by 
the Twin City Lines bus company and by the metropolitan transit 
commission, its successor in interest from March 3, 1948 until 
October 1, 1970, who ,vas employed from October 1, 1970 until 
June 26, 1978 by the management firm retained by the metropol
itan transit commission to manage the transit operating division, 
and who was reemployed since June 26, 1978 by the metropolitan 
transit commission, may elect to purchase prior service credit in 
the Minnesota state retirement system for prior service as an 
employee of the management firm; not to exceed three years and 
11 months of service credit. 

Subd. 2. [PAYMENT FOR PURCHASE OF PRIOR SER
VICE.] To purchase the prior service credit, the person described 
in subdivision 1 shall make a payment equal to four percent of 
the salary of the person for the period of prior service to be pur
chased, plus interest at the rate of six percent per annum com
pounded annually from the date the contributions otherwise would 
have been made to the date payment is actually made. If the per
son described in subdivision 1 elects to make the purchase of prior 
service, the payment of the required amounts shall be made in a 
lump sum prior to July 1, 1981. The period of allowable service 
shall be credited to the person only after receipt of the necessary 
payment by the executive director of the Minnesota state retire
ment system. The person described in subdivision 1 shall supply 
certified documentation of prior service and the compensation 
received for that service. The prior service to be purchased shall 
be the most recent period of prior service. 

Subd. 3. [ENTITLEMENT TO ANNUITY.] A person who 
purchases a period of prior service pursuant to subdivision 2 shall 
be entitled: (1) to have the period of prior service purchased con
sidered as "allowable service" within the meaning of Minnesota 
Statutes, Section 352.01, Subdivision II and considered as contin
uous state service within the meaning of section 352.113, subdivi. 
sion 1; (2) to have the salary for the period of prior service pur. 
chased considered as "salary" within the meaning of section 352.01, 
subdivision 13; and (3) to have the remaining period of prior 
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service as an employee of the management firm in excess of three 
years and 11 months considered as service in a public employee 
retirement system in the state of Minnesota having a like pro
vision within the meaning of section 352.72, subdivision 1. 

Sec. 20. [RETROACTIVE DISA:BILITY BENEFITS FOR 
CERTAIN MEMBERS OF THE TEACHERS RETIREMENT 
ASSOCIATION.] Notwithstanding any contrary provision of 
Minnesota Statutes, Section 354.48, Subdivision 2, an employee 
of the Brainerd Community College who was totally and perma
nently disabled as defined in Minnesota Statutes, Section 354.05, 
Subdivision 14, for the period of December 18, 1976, through Jan
uary 8, 1978, shall be entitled to retroactive disability benefits 
for the period of the disability, not to exceed one year. The retro
active disability benefits paid shall not exceed the amount of 
$2,840.80. 

Sec. 21. [VALIDATION OF PRIOR PAYMENTS.] Any pay
ments or aweements for payments of severance pay made or 
authorized by a county, city, town.ship, school district or othrr 
governmental subdivision prior to the effective date of this sectwn 
which are within the limitations contained in sections 7 and 8 are 
hereby validated. 

Sec. 22. [REPEALER.] Laws 1959, Chapter 131, Section 25, 
as amended by Laws 1969, Chapter 694, Section 7; and Laws 1969. 
Chapter 641, Section 5, are repealed. 

Sec. 23. [EFFECTIVE DATE.] Sections 1, 2, 3, 4 and 5 are 
effective June 1, 1980. Section 6 is effective the day following 
final enactment and shall apply to a member or former member 
making application for benefits thereafter. Sections 7, 8, 9, 10, 
19, 20 and 21 are effective the day following final enactment. 
Sections 11, 12, 13, 14, 15, 16, 17, and 18 are effective upon com
pliance with Minnesota Statutes, Section 645.021, Subdivision .?. 
Section 22 is effective upon approval by the governing body of thr 
city of Rochester and upon compliance with Minnesota Statutes. 
Section 645.021, Subdivision 3." 

Delete the title and insert: 
"A bill for an act relating to retirement; changing the pro

visions governing and the coverage of various state and local pub
lic employee 1ctirement plans; authorizing the payment of sever
ance pay to retiring employees; amending Minnesota Statut<>s 
1978, Sections 352.90; 352.91, Suhdivisions 1 and 2, and by 
adding a subdivision; 352B.08, Subdivision 2; 356.24; 473.417, as 
amended; and Minnesota Statutes, 1979 Supplement, Sections 
43.0.51, Subdivision 3; and 465.72; and Laws 1953, Chapter 91, 
Section 1, Subdivision 7, as amended; Laws 1955, Chapter 151, 
Sections 1, Subdivision 5, as amended; 3, Subdivision 2; 13, as 
amended; and 16; and repealing Laws 1959, Chapter 131, Section 
25, as amended; and Laws 1969, Chapter 641, Section 5." 

w·e request adoption of this rnport and repassage of the bill. 

House Conferees: (Signed) Dean E. Johnson, Al Patton, Donald 
M. Moe. 
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Senate Conferees: (Signed) A.O.H. Setzepfandt, Collin C. Peter
son, Hannon T. Ogdahl. 

Mr. Setzeplandt moved that the foregoing recommendations 
and Oonferenoe Committee Report on H. F. No. 1453 be now 
adopted, and ttlat the bill be repassed as amended by ,the Confer
ence Committee. The motion prevailed. So the recommendations 
and Conference Committee Report were adopted. 

H. F. No. 1453 was read lne third time, as amended by the 
ConfereD:e Committee, and placed on it,e MpMBBge. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
folOIWII: 

Those who voted in the affirmative were: 

Andel'BOll Gearty Luther Pillsbury Strand 
Ashbach Gunderson Menning Purfeerst Stumpf 
Bang Hanson Merriam Renneke Tennessen 
Barrette Humphrey Nelson Rued Ueland, A. 
Benedict Johnson Nichols Schaaf Ulland, J. 
Bernhagen Keefe,S. Ogdahl Schmitz Vega 
Brataas Kleinbaum Olhoft Setzepfandt Wegener 
Davies Knaak Olson Sikorski Willet 
Dieterich Knoll Omann Solon 
Dunn Knutson Penny Spear 
Engler Laufenburger Perpich Staples 
Frederick Lessard Peterson Stokowski 

So the bii11, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor t.o announce the p11891lge lby the Hoose of the 
following Senat.e Files, 'herewith returned: 

S. F. Nos. 1398 and 2099. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 11, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 134: A bill for an act relating to public welfare; pro
viding pre-trial proceedings and hearings to determine paternity 
of illegitimate children; revising Minnesota Statutes to conform 
with the uniform parentage act; amending Minnesota Statutes 
1978, Sections 62A.041; 62C.14, Subdivision 5a; 64A.22, Sub-
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division l; 144.215, Subdivision 3; 257.025; 257.175; 257.28; 
257.33; 259.24, Subdivisions 1 and 2; 259.25, Subdivision l; 259.26, 
Subdivision l; 259.29, Subdivision l; and 260.231, Subdivision 
3; repealing Minnesota Statutes 1978, Sections 257.251; 257.252; 
257.253; 257.254; 257.255; 257.256; 257.257; 257.258; 257.259; 
257.261; 257.262; 257.263; 257.264; 257.27; 257.29; 257.30; 
257.31; and 517.19. 

Senate File No. 134 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

CONCURRENCE AND REPASSAGI! 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F. No. 134 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 134: A bill for an act relating to public weliare; pro
viding pre-trial proceedings and hearings to determine paternity. 
of children; revising Minnesota Statutes to conform with the 
uniform parentage act; amending Minnesota Statutes 1978, Sec
tions 62A.041; 62C.14, Subdivision 5a; 64A.22, Subdivision 1; 
144.215, Subdivision 3; 257.025; 257.175; 257.33; 259.24, Sub
divisions 1 and 2; 259.25, Subdivision 1; 259.26, Subdivision 1; 
260.231, Subdivision 3; and Minnesota Statutes, 1979 Supplement, 
Section 259.29, Subdivision 1; repealing Minnesota Statutes 1978, 
Sections 257.251; 257.252; 257.253; 257.254; 257.255; 257.256; 
257.257; 257.258; 257.259; 257.261; 257.262; 257.263; 257.264; 
257.27; 257.28; 257.29; 257.30; 257.31; 257.32; and 517.19. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended; 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gearty Lessard Peterson 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Henneke 
Benedict Humphrey Nelson Rued 
Bernhagen Johnson Nichols Schaaf 
Brataas Keefe. J. Ogdahl Schmitz 
Davies Keefe. S. Olhoft Setzepfandt 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Solon 
Engler Knutson Penny Spear 
Frederick Laufenburger Perpich Staples 

Stokowski 
Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland. J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 
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following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 2104: A bill for an act relating to state lands; changin(! 
the interest rate on unpaid sale balances; amending Minnesota 
Statutes 1978, Section 92.06, Subdivision 1. 

Senate File No. 2104 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 11, 1980 
Mr. Tennessen moved that S. F. No. 2104 be laid on the table. 

The motion prevailed. 

RECESS 

Mr. Hanson moved that the Senate do now recess until 11:30 
o'clock a.m. The motion prevailed. 

The hour of 11:30 o'clock a.m. having arrived, the President 
called the Senate to order. 

RECESS 

Mr. Pillsbury moved that the Senate do now recess until 2:00 
o'clock p.m. The motion prevailed. 

The hour of 2:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

RECESS 

Mr. Menning moved that the Senate do now recess until 3:30 
o'clock p.m. The motion prevailed. 

The hour of 3:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

RECESS 

Mr. Keefe, S. moved that the Senate do now recess until 5:30 
o'clock p.m. The motion prevailed. 

The hour of 5:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate for the balance of 
today's Session. The following Senators answered to their names: 
Anderson 
Bang 
Barrette 
Bernhagen 
Brataas 
Coleman 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,S. 
Kleinbaum 
Knoll 
Luther 
McCutcheon 

Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Peterson 

Purfeerst 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stem 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Vega 
Wegener 
Willet 
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The Sergeant at Arms was instructed to bring in the absent 
members. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 2085 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2085 

A bill for an act relating to public employees; creating a state 
department of employee relations; establishing appropriate units 
for state and university of Minnesota employees; providing for 
a right to strike; providing for interim contract approval by the 
legislative CQIIlmission on employee relations; clarifying civil 
service laws; providing for health benefits; providing for a study 
of promotional systems; repealing duty of the revisor of statutes 
regarding certain collective bargaining agreements; appropriating 
money; amending Minnesota Statutes 1978, Sections 43.001; 43.01, 
Subdivision 8; 43.05, by adding a subdivision; 43.111; 43.18, Sub
division 4; 43.19, Subdivision 1; 43.245; 43.321; 43.45; 43.46; 
179.63, Subdivisions 7 and 8; 179.64, Subdivisions 2, 3, 4, and 5, 
and by adding a subdivision; 179.67, Subdivision 4; 179.69, Sub
divisions 1 and 3; 179.71, Subdivisions 3 and 5; 179.72, Subdivision 
6; 179.74, Subdivisions 2 and 3; and Chapters 43 and 179, by 
adding sections; and Minnesota Statutes, 1979 Supplement, Sec
tions 3.855; 43.05, Subdivision 2; 43.067, Subdivision 1; 43.19, 
Subdivision 1; 43.50, Subdivision 1; 62D.22, Subdivision 7; 179.63, 
Subdivision 11; 179.65, Subdivision 6; and 179.74, Subdivisions 4 
and 5; and Laws 1979, Chapter 332, Article I, Sections 114 and 
116; repealing Minnesota Statutes 1978, Sections 43.003; 43.50, 
Subdivision 3; 179.64, Subdivision 1; 179.69, Subdivisions 4, 5, 
and 6; and 482.18; and Minnesota Statutes, 1979 Supplement, 
Sections 15A.081, Subdivision 5; and 179.64, Subdivision 7. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

April 11, 1980 

We, the undersigned conferees for S. F. No. 2085, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
2085 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 3.855, 
is amended to read: 

3.855 [LEGISLATIVE COMMISSION ON EMPLOYEE 
RELATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
created the legislative commission on employee relations. The 



6380 JOURNAL' OF THE SENATE [98111DAY 

Mo+oiesian eball consist of six 1D8lllbelll of the senat. and six 
members of the house of representatives. The senate members 
shall include the majerity leader of the majority caucus of the 
senate, the mifterity leader of the miMrity caucus of the smote, 
the chairman of the governmental operations committee, the 
cbainnan of the finence committee, the chairman of the • com
mittee on taxes and tax laws, and an additional member desig
nated by the miBerity leader, 81' their liesigaees of the minority 
caucus. The house memben shall include the speaker, the IBHIM
ity leader of the minority caucus of the hoase, the chairman of the 
govemmental operations committee, the chairman of the appro
priations committee, the chairman of the .te taxes committee, and 
an additional member designated by the miBerity leader; eo, their 
d,,eignees of the minority caucus. In the event that the member
ship of the house is evenly divided, the house members sI18!l1 be 
select,ed pursuant to the rules of the house. Any member of the 
comm.i8sion may resign by providing noti.ce to the chmrman. In 
the event of a resignation by a member of the: (1) senate, a 
repkt,cement shall 5e selected from among the members of the 
senate by the committee on rules; (2) hoU6e, a replacement shall 
be selected from among the members of the house pursuant to 
house ruin. The (V>D)ffljfl8inn shail elect its Ol9l'l olfficers who shall 
serve for terms of two years. The chairmanship of the commission 
shall alternate between a member of the senate and a member of 
the house. 

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] IIPiel' 
M the eemmeneemen-t el eeUeetP:e M:flg&iamg aet;ivKieo ~ 
state empleyees, ~ eemmiosion shall- eend&et h:eO:Pi&ge 65 wMeh 
pYblie empleyees, reJ!Hseetatwes ef fM!lie e!Bt)leyeee 11M tile 
es wiseiener ef JJereennel shall ee alle" ell te testify as te their 
heginniRg negetieting peeitieRG, The commissioner of peieeuel 
employee relations shall regularly advise the commission on the 
progress c,f collective bargaining activities with state employees 
pursuant to the i,tate public employment labor relations act. Dur
ing the course of the negotiations, the commission may make 
recommendations to the commissioner as it deems appropriate but 
no recommendation shall impose any obligation or grant any right 
or privilege to the parties. The commissioner shall BUbmit to the 
chairman of the commission any negotiated agreements or arbitra• 
tion awards WBieh ille ee1111Rissi8ftel' has apf)reveli within fi¥e aye 
el l;he making t.l!ereef. Approved negotiated agreements shall be 
submitted within five days of the date of approval by the commis
sioner or the date of approval by the affected state employeefl 
whichever occurs later. Arbitration awards shall be submitted 
within five days of their receipt by the commissioner. If the com
mission disapproves of any agreement or award, the commifl8ion 
sh'all specify in writing to the parties those portions with which it 
disagrees and the reasons therefor. ~ 1eeeif)t el ille netiee ef 
disapp1eiml Rem the eommissien, .ffie eemmisoiene• ef peflSeRnel 
will ree11en the negetiatiens. If the commission approves of an 
agreement or award, it shall cause the matter to be submitu!tl to 
the legislature to be accepted or rejected pursuant to section 
179.74, subdivision 5. Failure of the commission to disapprove of 
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affeetea peNiees 84 an agreement or award within 30 days of its 
receipt shall be deemed approval. Approval or disapproval by the 
commission shall not be binding on the entire legislature. 

After adjournment of the legislature in an odd numbered year, 
the commission may give interim approval to a negotiated agree
ment or arbitration award. It shall submit the negotiated agree
ment or arbitration award to the entire legislature for ratification 
as provided in section 179.74, subdivision 5. 

Subd. 3. [OTHER DUTIES.] In addition to the duties specified 
in subdivision 2, the commission shall perform the following: 

(a) Review and approve, reject, or modify a plan for compen
sation, terms and conditions of employment prepared and sub
mitted by the commissioner of employee relations pursuant to 
section IO covering all state employees who are not represented 
by an exclusive bargaining representative and whose compensa
tion is not provided for by section 43.064 or other law; 

(b) Continually monitor the state's civil service system, 08 
provided for in chapter 43, rules of the commisswner of employee 
relations and the collective bargaining process, as provided for in 
sections 179.61 to 179. 76, as applied to state employees; 

+et (c) Research and analyze the need for improvements in 
thoee statutory sect.ions; flHft 

M ( d) Adopt rules not inconsistent with this sectwn relating 
to the scheduling and conduct of commission business and other 
organizational and procedural matters; and 

(e) Perform such other related functions as are delegated to it 
by the legislature. 

Sec. 2. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[43.0001] The name of the department of personnel is changed 
to the department of employee relations. The title of the com
missioner of personnel is changed to the commissioner of employee 
relations. Subiect to applicable laws, the department of employee 
relations, with its commissioner and officers, shall continue to exer
cise all the powers and duties vested in or imposed upon the de
partment and commtssioner of personnel immediately prier tn 
the effective date of this section. 

Sec. 3. Minnesota Statutes 1978, Section 43.001, is amended 
to read: 

43.001 [DEPARTMENT OF EMPLOYEE RELATIONS; 
CREATION.] Subdivision l. The department. of f"'l'S8"flel em
ployee rdations is hereby created under the control and supervi
sion of a commissioner of pel'lleRRPI empwyee relations. which 
office is hereby established. 

Subd. 2. The commissioner of pel'SoRRel employee relations is 
appointed by the governor under the provisions of section 15.06. 
He i,hall ha¥e Bl'&atl e,,pe!'iHK'e ia a maROgerial pesitieR iRelmliRg 
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119911'1; fwe ye&!S ae m. el!eeati>le !l0R!BBBel manager iB eBe er -
ergaei!&tiaes -~~ eimffar iB eempll!lBty ie state ge¥
meet, The commissioner shall be knowledgeable in executive per
sonnel management and shall have background in labor relations. 

Subd. 3. The commissioner may appoint ene d~ ea mi•aiener 
se a confidential secretary, eaeh ef whem who shall serve at the 
pleasure of the commissioner in the unclassified service. 

Subd. 4. Subject to ~ fll'(ffH!iSRB ef J.aws ™, Chapter SQ; 11M 
ie etftelt aqlli]i;::able laws gewRliBg a state d9Joul eat er ageaey, 
the commissioner shall organize the department and employ sueh 
other officers, employees, and agents as ae may Eleem necessary to 
discharge the functions of hle the department, define the duties of 
8\lelft these officers, employees, and agents and te delegate to them 
any el hle powers, duties, and responsibilities subject to his the 
commissioner's control and under saeh conditions as ae the com
missioner may prescribe. Personnel employed plll'Suant to this 
subdivision are in the classified service of the state civil Slervice. 

Subd. 5. The department of employee relations shall be orga
nized into two divisions to be designated the division of personnel 
and the division of labor relations. Each division shall be under the 
immediate charge of a deputy commissioner. 

Subd. 6. The deputy commissioners for the divisions of personnel 
and lnbor relatiomi shall be appointed by and serve at the pleasure 
of the commissioner, and shall be in the unclassified service of the 
state. The deputy commissioner for the division of labor relations 
shall have extensive background in labor relations and shall have 
e:r!perience in dealing with contracts similar in complexity to those 
negotiated between the state and e,rclusive representatives of 
state employees. 

Subd. 7. Each division of the department of employee relations 
shall be responsible for administering the duties and functions 
that are assigned to it by law and by the commissioner of em
ployee relatwns. Insofar as the duties of the divisions are not 
mandated by law, the commisswner may establish and revise the 
assigrvments of either division. 

Subd. 8. The division of labor relations shall perform the duties 
assigned to the commissioner of employee relations by sections 
3.855, 4,1.05, subdivision 3 and chapter 179. 

The deputy commissioner for the division of labor relations shall 
be the chief state labor negotiator for purposes of negotiating and 
administering agreement., ·with exclusive representatives of state 
employees. 

Subd. 9. The rlivision of personnel shall perfonn the duties Rs
lrigned to the commissioner by section 4~.05, subdivision 2. 

Sec. 4. Minnesota Statutes 1978, Section 43.01, Subrlivi.<rion 8, is 
amended to read: 

Subd. 8. [COMMISSIONER.] "Commissioner" means the com
missioner of pe!'seBRel employee relations. 
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Sec. 5. Minnesota Statutes, 1979 Supplement, Section 43.05, 
Subdivision 2, is amended to read: 

Sub<I. 2. [-SPECIFIED DUTIES.] Th~ colllillissioner shall: 

( 1) Attend all meetings of the board; 

('2) Promulgate pOl'lleRRel. rules for the •ptll'J)OSe of carrying out 
the provisions of this chapter; these rules shall provide, among 
other things, for current records of efficiency, and standartls of 
performance, for all employees subject to the provisions of this 
chapter; the manner of completing appointments and promotions; 
rejection of eligible candidates; examinations; retention of exami
nation records under the provisions of section 138.163; creation of 
eligible lists, with successful candidates ranked according to their 
ratings in the examinations; lea¥eS ef alaseBee with aBa withellt 
P6fi transfers, and reinstatements 1 layoffs, vaeaiiens, and heeftl 
ef we-rk; public notice of examinations; pFeee,lw,e fel- elumgee m 
rates ef pay; compulsory retirement at fixed ages; and other con
ditions of employment, If a rule is made eeneemmg eiek letwe feF 
illness in the immediate fflHlily ef an e!Rployee, the teRR "imme · 
di&te famjiy" shall be limited te the Sjleuse, HlHl8i' 8t' depen,lent 
shilElren, 8'I' PB-* where the pHeRt has ne IKhep pel'B8ll t& 1'1'8-
wle the aeeessery HIH'lling -, living in the heueeMl<l ..t the 
empleyee; 

(3) Operate an information system from which data can be 
retrieved concerning employees in agencies under his jurisdiction 
showing their employment histories including the date of appoint
ment, demotion, reinstatement, increases or decreasee in pay, the 
compensation and title of the position, changes in title, transfers, 
and separations from the service; and the commissioner shall have 
access to all public and private personnel data kept by an appoint
ing authority, the examination of which will aid in the discharge of 
his duties; 

( 4) Prepare, in accordance with the provisions of this chapter 
and the rules adopted hereunder, examinations, eligible lists, and 
ratings of candidates for appointment; 

(5) Make certifications for appointment within the classified 
eervice, in accordance with the provisions of this chapter; 

( 6) Make investigations concerning all matters touching the 
enforeement and effect of the provisions of this chapter and the 
personnel rules prescribed hereunder; 

(7) Discharge such duties as are imposed upon him by this 
chapter; 

(8) Establish, publish and oontinually review logical career 
paths in the classified civil service; 

(9) Consider al) requests for other than state appropriated 
funds from any state department or agency for personn~l purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 
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(10) Prepare rules regulating the temporary designation of 
positions in the unclassified civil Efel'Vice; 

(11) Review, establish or change titles for the positions in the 
»'!Classified civil service in the executive branch of 9tate govern
ment except those established by law or by the constitution, to 
make titles descriptive of positions and consistent throughqut the 
state service; and 

(12) In conformance with the rule making provisions of chapter 
15, promulgate a code of ethics establishing standards of conduct 
to be observed by state employees in the perfonnance of their 
official duties. 

Sec. s: Minnesota Statutes 1978, Section 43.05, is amended by 
adding a subdivision to read: 

Subd. 3. The commissioner, through the division of labor rela
tions, shall: 

( a) Represent the state at hearings conducted by the director 
of the bureau of mediation services and the public employment 
relations board relating to state employees; 

(b) Represent the state in all collective bargaining between the 
state and exclusive representatives, and represent the state in 
mediation and arbitration of collective bargaining disputes; 

( c) Report to the legislative commission on employee relations 
pursuant to section 3.855; 

( d) Be responsible for state management interpretation of all 
collective bargaining agreements between the state and exclusive 
representatives and provide state management personnel with 
training in the interpretation and application of these collective 
bargaining agreements; 

( e) Oversee the administration of all written grievances arising 
under collective bargaining agreements between the state and 
an exclusive representative. The commissioner shall establish pro
cedures which appointing authorities shall follow to enable the 
commissioner to monitor the grievance procedure at all steps; 

(f) Have final authority to decide if a grievance shall be sub
mitted to arbitration or if it shall be settled without arbitration; 

( g) Represent the state at all grievance arbitrations; 

(h) Collect and analyze all information necessary to carry out 
the responsibilities of this subdivision. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 43.067, 
Subdivision 1, is amended to read: 

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY HEADS 
AND DEPUTIES.] The base salary of the head of any state 
department or other agency in the executive branch shall serve as 
the upper limit of compensation in the agency. 'l'he base salMy ef 
the ehaneeller ef the state uav. emity system ie the Uflll6l' limit ef 
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eernpe-tieR ef state 1111wereiiy preeilleRte, The base salary of 
the ,oommissil'lner of labor and industry is the upper limit of com
~tion of employees in the bureau of mediation services. WKII
IR t;lle &geRey, RO J181'88R. etMf tll8fl ~ ageRey heMI shaJl Ile pai4 
- ihlYI ~ llase sa1e,y ~ is e, weuM Ile ,attl a aeput,y 
ageney lleaa JMIP'UBd ts eeetieR Hi,',,Q81 whether 8P Reot there is a 
Ele,-Y ageney llea4 peeKion le, ht ageee~•• 

Sec. 8. Minnesota Statut.es 1978, Section 43.111, is emended to 
read: 

43.111 [POLICY.] It is the public policy of the state of Minne
sota .that an efficient and well trained work force be maintained to 
carry out the work ordained by the legislature. It is further 
directed that modem methods (if selection, training and salary 
administration be established and maintained. The standards of 
SEllection shall be ef Slleh a R&WFO ae t& based on merit and provide 
for the proper level of preparation and experience. Recognizing the 
cost of exceeeive employee turnover, it is directed that priority be 
given to the maintenance of a steady work force. To t!his end, 
training, by way of in-service programs and stipend allowances 
shall be encouraged. It is also established as the policy of the state 
of Minnesota that employees be paid a total compensation which 
is competitive with that paid for like positions in other private and 
public employment. Proper attention Mil alee shall be given to 
equitable internal pay compensation relationships between related 
job classes and among the various levels within the same job 
family or department, with the understanding that the collective 
bargaining relationship between the state and its employees estab
lished through the provisions of chapter 179 must take precedence. 
Continuing analysis of pay rates tlffft, supplementary pay practices 
shaJl Ile eaPfiell 8R; as well as and analyses of jobs to determine 
comparability of job content shall be carried on. 

Sec. 9. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[43.112] [COMPENSATION, TERMS, AND CONDITIONS 
OF EMPLOYMENT.] Subdivision I. [REPRESENTED EM
PLOYEES.] To the extent they are lawfully covered by a collec
tive ,bargaining agreement, the compensation, terms and condi
tions of employment for all state employees represented by an 
exclusive representative certified pursuant to chapter 179 shall be 
governed by the collective bargaining agreement executed by the 
parties and approved by the legislature. 

Subd. 2. [NON-REPRESENTED EMPLOYEES.] The com
pensation, terms and conditions of employment of all state em
ployees not represented by an exclusive representative certified 
pursuant to chapter 179 shall be solely governed by statute, rule, 
or the plan developed by the commissioner and approved by the 
legislature pursuant to sections 3.855 and 179.74, subdivision 5, 
and section IO. 

Subd. 3. [MERIT SYSTEM TO CONTROL.] The provisions of 
chapter 43 governing the recruitment, classification and selection 
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of state employees on the basis of their relative ability, knowledge 
and skil/8, including ,ections 43.111, 43.12, subdivision 1, 43.13 to 
43.15, 43.17, 43.18, subdivisions 1 to 3, 43.19, subdivisions 2 and 3, 
43.20, and 43.30, shall not be modified, waived or abridged by any 
contract executed by the state pursuant to chapter 179. 

Sec. 10. Minnesota Statutes 1978, Chapter 43, is amended by 
adding a section to read: 

[43.113] [PLAN FOR COMPENSATION, TERMS AND CON• 
DITIONS OF EMPLOYMENT FOR NON-REPRESENTED 
EMPLOYEES.] Subdivision 1. The commissioner of employee 
relations shall periodically submit to the legislative commission 
on employee relations a plan to govern the compensation, terms 
and conditions of employment for all state employees who are not 
represented by an exclusive representative certified pursuant to 
chapter 179 and whose compensation is not provided for by sec• 
tion 43.064 or other law. The commission shall review the plan 
and submit it to the legislature along with any recommendations 
it deems appropriate. The plan need not be adopted in accordance 
with the rulemaking provisions of chapter 15. The plan shall not 
take effect until approved by the legislature, provided that the 
legislative commission may give interim approval to a plan and 
subsequently submit it to the entire legislature for ratification in 
the same manner as provided for negotiated agreements and 
arbitration awards under section 179.74, subdivision 5. 

Subd. 2. In establishing and recommending compensation for 
any position within the plan, the commissioner of employee rela
tions shall assure that: 

(1) Compensation in the classified and unclassified service bear 
equitable relationships to one another; 

(2) Compensation for state positions bears equitable relation• 
ships to compensation for similar positions outside state service; 

(3) Compensation for management positions bears equitable 
relationships to compensation of represented employees managed; 
and 

( 4) Compensation for positions within the classified service 
bear equitable relationships among related job classes and among 
various levels within the same job family. 

Compensations bear equitable relationships to one another 
within the meaning of this subdivision if compensation for positions 
which require comparable knowledge, abilities, duties, responsi• 
bilities and accountabilities are comparable and if compensation 
for positions which require differing knowledge, abilities, duties, 
responsibilities and accountabilities are proportional to the 
knowledge, abilities, duties and responsibilities required. 

Sec. 11. Minnesota Statutes 1978, Section 43.18, Subdivision 4, 
is amended to read: 

Subd. 4. [APPOINTMENT; PROBATION.] The appointing 
authority shall appoint on probation, with sole reference to merit 
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and fitness, one of the said candidates, whose name is certified in 
die manner above set fortih, to fill suob vacancy, except as provid
ed in section 43.23. Seniority ia ~ &f se1, ise ohell" may also be 
one of the factors in an appointment in the manner as provided by 
J1811!&Rael rule. The provisions of this section shaJ'I not app1y when 
the employment situation is among those li&t.ed in section 43.20, 
for which competitive examinations are not required. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 43.19, 
Subdivision 1, is amended to read: 

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Sub
division 1. [VACANCIES FILLED BY PROMOTION.] (1) Va
cancies in positions shall be filled, so far as practicable, by promo
tion from among persons holding positions in the executive branch 
of the state civil service, or the legislative branch · of etat.e civil 
service, and c1assilied positions on the stsff of the legislative audi
tor, Minnesota stat.e remement system and t.eadters retirement 
association anrl, subject to saeh those exceptions as the commis
sioner may provide, from tbe lower class and in aocordanoe with 
section 43.18 and JI emeRRel rules. Except as provided in clause 
(2), promotions shall be based uPQn merit and fitness, ,to be ascer
tained by competitive examinations in which the employee's effi. 
ciency and job-related conduct shall constitute a factor. For posi
tions defined by pemewl rule as "non-managerurl" seniority shall 
may also constitu t.e a factor. 

(2) The commissioner may authorize the appointing authority 
of any state agency to promote any employee in that agency to a 
higher dass provided his poeition has 'been reallocated as the re
sult of gradual changes in the job which have occurred over a 
period of time and he has performed satisfactorily in the position. 

(3) On or before January 1, 1981, the commissioner shall sub
mit a report to the legislative commission on employee relatiom 
recommending methods of improving the state's efforts to imure 
equal employment opportunity pursuant to section 43.15. The 
report shall include recommendations with respect to both hiring 
and promotion,s along with an analysis of the effects of seniority 
requirements on promotional practi.ces. 

Sec. 13. Minnesota Statutes 1978, Section 43.245, is amended to 
read: 

43.245 [PERFORMANCE APPRAISAL SYSTEM.] The com
missioner shall design and implement an employee performance 
appraisal system for the classified and unckuisified eemee ser
vices. This system shall be based on uniform position description 
and results orient.ed performance standards formats. The commis
sioner, in consultation with the departments, shsli develop criteria 
and content as necessary so long as the system is uniform for all 
departments. The commissioner shall establish and enforce rules 
with respect to the utilization of the results of this performance 
appraisal system in all decisions relating to the status of em
ployees. !file eemnlissieReF may fuRiher by Alie ptesen'be tile s
teflt t9 whieh tlreae fC(lOl'ts IJhttll 98 epeR t9 illlltlCCQ9R ey tile 
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pYWie 11M ~ '1he afleeted empleyee. Each employee in the classi
fied and unclassified service in the executive branch shall be evalu
at.ed and counseled at least once a year on his work performance. 
Individual pay increasee for all state employees not represented by 
an exclU$ive representative certified pursuant to chapter 179 shall 
be based on &QM the evaluation and other factors the commis
sioner includes, and the legislature approves, in. the plan developed 
pursuant to section 10. Collective bargaining agreements entered 
in.to pursuant to chapter 179 may, and are encouraged to, provide 
for pay increases based on empl,oyee performance. 

Sec. 14. Minnesota Statutes 1978, Section 43.321, is amended to 
read: 

43.321 [GRIEVANCE PROCEDURE.] The commissioner shall 
promulgate by 11ereeneel rule procedures relating to grievances of 
any state officer or employee in the executive branch and provide 
the circumstances under which the grievance procedure is avail
able, except that no state employee may avail himself of more 
than one grievance procedure on any one complaint or U$e the 
procedure set forth in the rule if he is a member of a bargaining 
unit that has a collective bargaining agreement entered into pur
suant to chapter 179 which provides for methods and procedures 
to resowe that type of grievance. 

Sec. 15. Minnesota Statutes 1978, Section 43.45, is amended to 
read: 

43.45 [CONTRACTING AUTHORITY.] Subdivision 1. The 
commissioner is authorized to request bids from carriers or to 
negotiate with carriers and to enter into contracts with carriers 
which in the sole judgment of the eommissioner are beet qualified 
to underwrite and service the benefit ,plans. The commissioner shall 
consider saeh factors such as the cost and conversion options relat
ing to the contracts as wen as the service CS1pabilities, obaracter, fi. 
nancial position, and reputation with 1'8Bf18el; te 811m of the car
riers and any other factors which the commissioner~ Metil deems 
appropriate. Each Neh benefit contracl shall be for a uniform term 
of at least one year, but may be made automatically renews:ble 
from term to term in the absence of notice of tennination by either 
party. Effective October I, 1980, the commis.,ioner shall, to the 
extent feasible, make basic hospital and medical benefits available 
from at least three carriers at least one each of whom shall be 
licensed to do bU$iness pursuant to chapters 62A, 62C and 62D. 
The commissioner need not provide health maintenance services to 
an employee who resides in an area which is not served by a li
censed carrier. The commissioner may elect not to offer all three 
types of carriers if there are no bids or no acceptable bids by that 
type of carrier or if the offering of additional carriers would result 
in excessive additional administrative costs. Any carrier licensed 
pursuant to chapter 62A shall be exempt from the tax imposed by 
section 60A.15 on premiums paid to it by the state. 

Subd. 2. Each contract under sections 43.42 to 43.49 shall con
tain a detai'led statement of benefits offered and ehall include saeh 
any maximums, limitations, exclusions, and other definitions of 
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benefit.a as the commissioner may deem neoesaazy or desirable. 
Each contract shall provide benefits at least equal to th~e re
quired by section 62E.06, subdwision 2. 

Subd. 3. The N>mmissinner shall make available, through 8lleft 
any carriers as ff the commissioner may authorize, as many optional 
coverages as ff ~ deemed feasible and advantageous to eligi'ble 
state employees and their dependents which 8&ffl the employees 
may pay for at their own expense te be peiQ f8i' through payroll 
deductions. 

Subd. 4. The commissioner shall appoint and serve as chairman 
of an insurance advisory council consisting of eleven members. 
Two members shall be selected from names submitted by exclu
sive representatives of state employees. One member shall be 
selected from names submitted by exclusive representatives of 
employees of the university of Minnesota. One member shall be 
selected from names submitted by organizations representing re
tired state employees. One member shall .be selected from names 
submitted by the regents of the university of Minnesota. The com
missioners of administration, insurance, health and finance, and 
the deputy commissioner for labor relations or their designees, 
shall serve as the other members. Except as provided in this sec
tion, the provisions of section 15.059 shall apply to the members 
of the council. The council shall advise the commissioner in the 
selection of carriers and the implementation of collective bargain
ing agreements. Evidence uf discussions, recommendations or deci
sions by the council shall not be submitted to any court or arbitra
tor in any matter involving state or university of Minnesota em
ployees. 

Sec. 16. Minnesota Statutes 1978, Section 43.46, is amended to 
read: 

43.46 [CONTRIBUTIONS BY STATE.] Subdivision 1. The 
total contribution by the state for each state employee ~ see
tieas 4:!-.42 ts 4,l.49 and for dependents of state employees shall be 
athervrise prescribed by law tlRII whieh , rule, a plan prepared pur
suant to section 10, or a collective bargaining agreement. The con
tribution shall be applied to provide basic hospital benefits, basic 
medical benefits, basic dental benefits, 1m 1mallal health ewlua 
ti<m aad sereeRiRg pmg,,am and basic life insurance 0f sueh in 
amounts as may be determined from time to time by the com
mi9Sioner or in a collective bargaining agreement. 

Subd. 2. [EMPLOYEE COVERAGE.] The amount of premium 
paid by the state for represented employees for state employees' 
basic hospital benefits, basic medical benefits and basic dental 
benefits coverage shall be negotiated between the state and ex
clusive representatives of state employees. Except as provided in 
this subdivision. the amount paid for each state employee's cover
age shall be uniform for all employees in the same bargaining unit. 
Employees who select a carrier whose premium is in excess of the 
state payment shall be required to pay the difference. Employees 
who select a carrier whose premium is less than the state payment 
shall be paid the difference as additional compensation. 
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Subd. 3. [DEPENDENT COVERAGE.] The amount of premi
um paid by the state for state employees' dependents' basic hospi
tal benefits, basic medical benefits and basic dental benefits cover
age shall be negotiated ·between the state and exclusive represen
tatives of state employees. Except as provided in this subdivision, 
the amount paid for each state employee's dependent coverage 
shall be uniform for all employees in the same bargaining unit. 
Employees who select a carrier whose premium is in excess of the 
state payment shall be required to pay the difference. Employees 
who select a carrier whose premium is less than the state payment 
shall be paid the difference as additional compensation. 

Subd. 4. [UNREPRESENTED EMPLOYEES.] The commis
sioner shall estO!blish the level of state payment of premiums paid 
by the state for all state employees who do not oove an exclusive 
representative and for their dependents. The levels of payment 
shall be included in the plan prepared pursuant to section 10. 
Payments shall be made in the manner provided for in subdivi
sions 2 and 3. 

Sec. 17. Minnesota Statutes, 1979 Supplement, Section 43.50, 
Subdivision I, is amended to read: 

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de
partment of the state government shall pay the amounts due for 
basic life insurance, basic dental insurance, and basic health hospi
tal benefits and basic medical benefits coverage authorized for 
eligible state employees as pl'0¥idea BY pursuant to this chapter. 
Effeeti'lc July l, W'79, eaeh department ef the state government 
shall eontrilllltc "I' -ta $&4 fl"" yea• tewaM the eest <>f the aiaflrovod 
rumual Af'Alth eveluatirn aoo <>e•eonin1t prag,,am fur ea<!h eligible 
BIRflloyee whe eleets -ta f)llriieif)&te GBd whe eleets health HlS\H'
aRee £-e¥effi!!e URder Blue Gree,; aoo m..e Sh-ield <>f Mi,mesota. 
Eligible elRflloyees whe eleet eo•lemge URErel' a health maintenanee 
9Ff!IH¼izatiea shall enly he eligible to ,eeeive thiB benefit if the 
health maintenanee organi,ation iR whieh the empleyee iG em'0lled 
dees H&t make available witheut additiooal eest; "" &R anm,al 
BBSHl, the tests f)erf91'1Red fer state empleyees BY the !lflflFO'led 
J»'9gram. 

Additionally, and notwithstanding ruiy law ta the eontmry, cf
feetive the Hl'st day <>f the Hl'st f)ayroll fl""ied eommeneing rn e,, 
afteF July l, -J.911), eaeh department of the state goverllffiem shall 
eontrillllt-0 "I' .;e $6ll f)er men-th er 90 pereent <>f the eest; whiel,. 
eve,, is gma-ter-, toward the eost ef def)enden t ho6f)ital medieal 
insuranee eeverage f)remiHms fer thei,, eligible emf)loyees whe 
"""8 eligible dependent& Eaeh depa.tment shall alse 0011tribute 
ene-half the <lifferenee between siRgle ruid family dental coverage 
fleF meath fer all eligible cmf)loyees Cffi'l'yiRg defle11dent dental 
insu~anee eeve,rage. Th enable emf)loyees te roeruve benefit :!rem 
this f)rovision, ope11 enrollmont peFieds frem AHgust 1-0 thrnugh 
8ef)tembe¼' W, m9 and ff'0IR Allg.,st 1B throHgh 8ef)tembe,, W, 
m, Me established. I=>uFiR!! OJ>011 enrollment periods emf)loyees 
may €fH'9!l theH lfef)en<lents in dnntal ew,erage and hos13ital medi
eal eo•1er11gc withoHt flFOffi <>f iRsurability. Elfeetive January -J., 
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1981, The eil8Bged benefits provided in this section shall apply to 
eligible members of the legislature and their eligible dependents 
when they become eligible for the benefits. Each of the depart
ments shall pay 8llell the amounts from accounts and funds from 
which the department receives its revenues, including appropri
ations from the general fund and from any other fund, now or 
hereafter existing for the payment of salaries and in the same 
proportion as it pays therefrom the amounts of salaries. In order 
to enable the commissioner of finance to maintain proper records 
covering the appropriations pursuant to this section, he may re
quire certifications in connection therewith as he may deem neces
sary from any state agency, the Minnesota historical society, or 
the University of Minnesota whose employees receive benefits 
pursuant to this chapter. The accounts and funds referred to from 
which departments receive appropriations under the terms of this 
section are hereby declared to be a source of revenue for the 
purposes of any other law or statutory enactment. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be allowed to participate as a carrier for state 
employees subject to any negotiated ~ &gi'ee1Rent collective 
bargaining agreement entered into pursuant to chapter 179 and 
reasonable restrictions applied to all carriers. The commissioner of 
employee relations may refuse to allow a health maintenance or
ganization to continue as a carrier if it was selected by less than 
200 employees in the preceding benefit year. 

Sec. 19. Minnesota Statutes 1978, Section 179.63, Subdivision 7, 
is amended to read: 

Subd. 7. "Public employee" or "employee" means any person 
appoin~ or employed by a public employer except: 

(a) elected public officials; 

(b) election officers; 

(c) commissioned or enlisted personnel of the Minnesota na
tional guard; 

(d) emergency employees who are employed for emergency 
work caused by natural disaster; 

( e) part time employees whose service does not exceed the 
lesser of 14 hours per week or 35 percent of the normal work week 
in the employee's bargaining unit; 

(f) employees who hold positions of a basically temporary or 
seasonal character for a period not in excess of 100 working days 
in any calendar year; 

The exclusions of clauses ( e) and (f) of this subdivision shall 
not apply to: 

(1) an employee hired by a school district to replace an absent 
teacher who at the time of his absence is a "public employee" not 
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within the other exclusions of this subdivision where the replace
ment employee is employed more than 30 working days- as a re
placement for that teacher; and 

(2) an employee hired by a school district for a teaching posi
tion created by increased enrollment, curriculum expansion, 
courses which are a part of the curriculum whether offered an
nually or not, or other appropriate reasons. 

Employees included as "public emplayees" pursuant to clauses 
(1) and (2) shall not be included under master contracts expiring 
June 30, 1981, for purposes of salary or fringe benefits; 

(g) employees of charitable hospitals as defined by section 
179.35, subdivision 3; 

(h) full time undergraduate students emplayed by the school 
which they attend under a work study program or in connection 
with the receipt of any financial aid, irrespective of number of 
hours of service per week. 

Sec. 20. Minnesota Statutes 1978, Section 179.63, Subdivision 
8, is amended to read: 

Subd. 8. "Confidential employee" means any employee who 
works in the personnel offices of a public employer or who has 
access to information subject to use by the public employer in 
meeting and negotiating or who actively participates in the meet
ing and negotiating on behalf of the public employer. Provided 
that when the reference is to executive branch employees of the 
state of Minnesota or employees of the regents of the University 
of Minnesota, "confidential emplayee" means any employee who 
has access to information subject to use by the public employer 
in collective bargaining or who actively participates in collective 
bargaining on behalf of the public emplayer. 

Sec. 21. Minnesota Statutes, 1979 Supplement, Section 179.63, 
Subdivision 11, is amended to read: 

Subd. 11. "Essential employee" means mefighters, peliee peace 
officers subject to licensure pursuant to sections 626.84 to 626.855, 
hsgliway pat-Almen, guards at correctional inetitlttie1111 facilities, 
and employees of hospitals other than state hospitals an4 ,egis
tlettetl Ml'lles, 8G defined in eeel;ion 148,171, engaged in tile pmel;iee 
el praleeeienal nursing IIB6 eBlf)layed in a stMe haSl.lital or stMe 
BUl'IIUlf heme; provided that (1) with respect to state employees, 
"essential employee" means all employees in the law enforcement, 
health care professional, correctional guards, and supervisory col
lective bargaining units, irrespective of severance, and no other 
employees, and (2) with respect to university of Minnesota em
ployees, "essential emplayee" means all employees in the law en
forcement, nursing professional and supervisory units, irrespective 
of severance, and 110 other employees. The term "firefighters" 
means salaried employees of a fire department whose duties in
ckJde, directly or indirectly, controlling, extinguishing, preventinr, 
detecting, or investigating fires. 

Sec. 22. Minnesota Statutes 1978, Section 179.64, Subdivision 1, 
is amended to read: 



98THDAYJ FRIDAY, APRIL 11, 1980 6393 

179.64 [STRIKES AUTHORIZED: NON-TEACHERS.] Sub
division 1. Ne petlMlll heJdjng a J:8"iea J,y lliJPeiaaaeai er em
pleyment ia ~ ge•;emmeat ef stlKe of Miaaeeeta, 91' ia t;he 
ge•:emmeat el MY 9B9 e, mete el the pe!Hieal elllldwisieBB 
tilefeef, e, iB the eel'Yiee ef the pubie seheels; 91' ef the state 
URir.1ereity, e, ia ~ sel'\iee ef aey autllHMiy, esrnmicrion &f 988N 
81' MY etheP s!IHleh ef the puslie sBIYiee, wheU!III' iaeluded Ill' 
e11eepted R'8IB Uiis ~ BlftY eagage ia a stRke, BIii' &lwl MY Slleh 
pel'll8B 81' OP!lllfflll&QOII ef eueh pOPBBBB 9f its effielals 91' ageM8 
eaese, eendoae5 iBsRfate, eneoumge, e, eeapel'8:tie, ia a etfike H
eept as 1Bt1y se p1!9'lided ia OIHJIB"."fflOll 7-, E:rcept as otherwise 
provided by subdivision la and section 32, public employees, other 
than confidential, essential, managerial anq supervisory emp/,oyees 
and other than principals and assistant principals, may strike only 
under the following circumstances: 

(1) ( a) The collective bargaining agreement between their e,i;
clusive representative and their emp/,oyer has e,i;pired or, -if there is 
no agreement, impasse under section 32 has occurred; and 

(b) The e,i;clusive representative and the emp/,oyer have parti
cipated in mediation over a period of at least 45 days, provided 
that the mediation period established .by section 32 shall govern 
negotiatiom pursuant to that section. For the purposes uf tliis 
sub-clause the mediation period commences on the day following 
receipt by the director of a request for mediation; and 

( c) Written notification of intent to strike was served on the 
employer and the director by the e,i;clusive representative on or 
after the e,i;piration date of the collective bargaining agreement or, 
if there is no agreement, on or after the date impasse under sec
tion 32 has occurred and at least ten days prior to the commence
ment of the strike, provided that if more than 30 days have e,i;
pired after service of a notification of intent to strike, no strike 
may commence until ten days after service of a new written notifi. 
cat,ion; or 

(2) The requirements of clause (1) have been satisfied and a 
request for binding arbitration has been rejected pursuant to sec
tion 179.69; or 

(3) The employer violates section 179.68, subdivision 2, clause 
(9); or 

( 4) In the case of state employees, 
( a) The legislative commission on employee relations has not 

given approval during a legislative interim to a negotiated agree
ment or arbitration award pursuant to section 179.74, subdivision 
5, within 30 days after its receipt; or 

(b) The entire legislature rejects or fails to ratify a negotiated 
agreement or arbitration award, which has been approved during 
a legislative interim by the legislative commission on employee 
relations, at a special legislative session called to consider it, or at 
its ne,i;t regular legislative session, whichever occurs first. 

Written notification of intent to strike, under clauses (3) or (4), 
shall be served on the employer and the director by the exclusive 



6394 JOURNAL OF THE SENATE [98THDAY 

representative at le<J8t ten days prior to the cammencement of 
the strike, provided that if more than 30 days have expired after 
service of a notification Qf intent to strike, no strike may commence 
until ten days after service of a new written notification. 

Suhd. la. [STRIKES AUTHORIZED: TEACHERS.] Except 
as otherwise provided by section 31, teachers employed 'by a local 
school district, other than principal8 and assistant principals, may 
strike only under the following circumstances: 

(l)(a) The collective bargaining agreement between their ex
clusive representative and their employer has expired, or if there 
is no agreement, impasse under section 31 has occurred; and 

(b) The exclusive representative and the employer have partici
pated in mediation over a period of at least 60 days, 30 days of 
which have occurred after the expiration date of the collective bar
gaining agreement, provided that the mediation period estab
lished by section 31 shall govern negotiations pursuant to that sec
tion. For the purposes of this sub-clause the mediation period 
commences on the day following receipt by the director af a request 
for mediation; and 

(c) Written notification of intent to strike was served on the 
employer and the director by the exclusive representative on or 
after the expiration date of the collective bargaining agreement 
or, if there is no agreement, on or after the date impasse under 
section 31 has occurred and at least ten days prior to the com
mencement of the strike, provided that if more than 30 days have 
expired after service of a notification of intent to strike, no strike 
may commence until ten days after service of a new written notifi
cation; and 

(d) A request for binding arbitration has been rejected pur
suant to section 179.69; or 

(2) 45 days after impasse pursuant to section 30 neither party 
has requested arbitration; or 

(3) The employer violates section 179.68, subdivision 2, clause 
(9). 

Written notification of intent to strike under clauses (2) and 
(3) shall be served on the employer and the director by the ex
clusive representative at least ten days prior to the commence
ment of the strike, provided that if more than 30 days have ex
pired after service of a notification of intent to strike, no strike 
may commence until ten days after service of a new written notifi
cati.on, and further provided that notice of intent to strike under 
clause (2) shall be given no earlier than the last day of the period 
provided in clause (2). 

Subd. lb. Except as authorized in this section, all strikes by 
public employees shall be illegal. Except as provided in this sec
tion, no unfair labor practice or violation of sections 179.61 to 
179.76 by a public employer shall give public employees a right to 
strike. Those factors may be considered, however, by the court in 
mitigation of or retraction of any penalties provided by this section. 
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During the period after contract expiration and prior to the date 
when the right to strike matures, aml for additional time if agreed, 
the terms of an existing contract shall continue in effect and shall 
be enforceable upon both parties. · 

Seo. 23. Minnesota Statutes 1978, Section 179.64, Subdivision 2, 
is amended t.o read: 

Subd. 2. Notwithstanding any other provision of law, any public 
employee who Yieolates strikes in violation of the provisions of this 
section may ihave his appointment or employment terminated by 
the employer effective the date the violation first ocours. Sueh 
The termination shall be effeetive 1ljl8R made. by serving written 
notice 6el'VeQ upon the employee. Service may ,be made by certified 
mail. 

Sec. 24. Minnesota Statutes 1978, Section 179.64, Subdivision 3, 
is amended to read: 

Subd. 3. For pui,poses of this subdivision an employee who is 
absent from any portion of his work assignment without permis
sion, or who abstains wholly or in part from the full performance 
of his duties without permission from his employer on the date or 
dates when a strike not authorized by this section occurs is prima 
facie presumed t.o have engaged in a an illegal strike on saeh the 
date or dates involved. 

Sec. 25. Minnesota Statutes 1978, Section 179.64, Subdivision 4, 
is arnenided t.o Tead: 

Subd. 4. A pu!blic employee who knowingly vielates participates 
in a strike in violation of the provisions of this section and whose 
employment has been •terminated pursuant to this section , may , 
subse(!Uent coo sueli vi0lati0n, subsequently be appointed or reap
pointed, employed or reemployed, but the employee shall be on 
probation for two years with respect t.o sueh the civil service 
status, tenure of employment, or contract of employment, as to 
which he may have therefepe Ileen was previously entitled. 

No employee shall be entitled to any daily pay, wages, reim
bursement of expenses, or per diem for the days on which he 
engaged in a strike. 

Sec. 26. Minne90ta Statutes 1978, Section 179.64, Subdivision 5, 
is amended to read: 

Subd. 5. Any public employee, Uf!8B ,equest, shall be entitled, 
ftB hereinafter pl'8Vided, to request the opportunity to establish 
that he did not violate the provisions of this section. &eh The 
request must shall be filed in writing with the officer or body 
having the power to remove sueh the employee, within ten days 
after notice of termination is served upon him; ·.vhereHl'OO &Heh. 
The employing officer, or body, shall within ten days commence a 
proceeding at which streh fl8l'S0B the employee shall be entitled to 
be heard for the purpose of determining whether the provisions of 
this section have been violated by S\l8h the public employee, and. 
If there be are contractual grievance procedures, laws and l'egul& 
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tiflRs or rules establishing proceedings to nmwve welt the public 
employee, the hearing shall be conduct.ed in oocordance the,ewith 
with whichever procedure the employee elects provided thot the 
electron shall be binding and shall terminate any right to the 
alternative procedures. 'I'he same p118eedinge proceeding may 
UfJ8'R applieatien t& the e&W't by s emple~<e•, an 8RI.Jll~ee, 91! 
anpleyee 91'gf1Pisatien and '8<-- ismmnee el an app118pl'iate el'lleP by 
t,he eelH't include more than one employee's employmeot status if 
the employees' defenses are identical, analogous or reasonably 
similar. 8aeh The proceedings shall be undertaken without un
necessary delay. Any person whose temiinatwn is sustained in the 
administrative or grievance proceeding may sooure a review of his 
fflllOV8l by serving a notice ee .eqeeetmg r,/ appeal upon the 
employer removing him within 20 days after the results of the 
hearing •elieRed t& herein have been announced. Thie notice, with 
proof of service thereof, shall be filed within ten days after service, 
with the clerk of ihe district court in the county where the em
ployer has its principal office or in the county where the 
employee last was employed by the employer. The district court 
shall the,eepen have jurisdiction to review the matter in the same 
manner as on appeal from administrative orders and decisions. 
This hearing shall take precedence over all matters before the 
court and may be held upon ten days written notice by either 
party. The court shaH make such order in the pree ·see as is it 
deems proper f and . An employer 1111ay obtain review of a decision 
to reinstate an employee in the same manner as provided for 
appeals by employees in this 6ubdiviswn. An appeal may 'be taken 
the,efl om from the district court order to tihe eupreme oourt. 

Sec. 27. Minnesota Sta>tutes, 1979 Supplement, Section 179.65, 
Subdivision 6, is amended to read: 

Subd. 6. Except for confidential employees excluded from bar
gaining pursuant to section 179.74, subdivision 4, and sectwn 40, 
supervisory and confidential employees, principals and assi&tant 
principals may form their own organizations. An employer shall 
extend exclusive recognition to a representative of or an organi
zation of supervisory or confidentiaJ employees, or principals and 
assistant principals, for the purpose of negotiating terms or condi
tions of employment, in accordance with all other provisions of 
sections 179.61 to 179. 76, as though they were essential em
ployees. lIBits &f Supervisory or confidential employees employee 
organizations shall not participate in any capacity in any j<,int 
negotiations which involve the "8rtieipatien &f units of employees 
other than supervisory or confidential employees. Affiliatioe &f a 
SYJ!er\'ffl0f1' 81' eaefi<ICRtial emple;fee with anathe, empl<!yee 81'

ganimtiae whfeh has as its memhel'B nae supeM98f3/ emplo~es e, 
DOR eenfideetial emplo~es io permitted. A supervisory or con
fidenti,z/ employee organization which is affiliated, either directly 
or indirectly, with another emp/,oyee organization which is the 
exclusive representative of non-supervisory or non-confidentrol 
employees of the same public employer or with a federation or 
other joint body of employee organizations, any one of whose 
affiliates is the exclusive representative of non-supervisory or non
confidential employees of the same public employer, shall not be 
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certified as, or act as, an exclusive representative pursuant to 
sections 179.61 to 179.76 or section 41, except in the case of 
organizations of non-state, non-university of Minnesota essential 
supervisory employees as defined in section 179.63, subdivision 11. 

Sec. 28. Minnesota Statutes 1978, Section 179.67, Subdivision 4, 
is amended to read: 

Subd. 4. Any employee organization may obtain a certification 
election upon petition to the director wherein it is stated that at 
least 30 percent of the employees of a proposed employee unit 
wish to be represented by the petitioner 01' ~ the eelfffflee 
repPesenta.twe ae ~ pep,esents the majerity ef empleyee-s m 
the l!BK. Any employee organization may obtain a representation 
election upon petition to the director wherein it is stated that the 
currently certified representative no longer represents the major• 
ity of employees in an establi.shed unit and that at least 30 percent 
of the employees in the established unit wish to be represented by 
the petitioner rather than by the currently certified represen
tative. An individual employee or group of employees in a unit 
may obtain a decertification election upon petition to the director 
wherein it is stated that the certified representative no longer 
represents the majority of the employees in an established unit 
and that at least 30 percent of the employees wish to be un
represented. 

Sec. 29. Minnesota Statutes 1978, Section 179.69, Subdivision 1, 
is amended to read: 

179.69 [PROCEDURES.] Subdivision 1. [MEDIATION PETI
TION.] When any employees or representative of employees shall 
desire to meet and negotiate an agreement establishing terms and 
conditions of employment, they shall give written notice to the 
employer and the director, and it shall thereuoon be the duty of 
the employer to recognize the employee representative for pur
poses of reaching agreement on terms and conditions of employ
ment of the employees or the employer shall within ten days of 
receipt of the written notice object or refuse to recognize the 
employees' representative or the employees as an appropriate unit. 
The employer or employees' representative may thereupon peti
tion the director to take jurisdiction of the matter whereupon the 
director shall then be authorized and shall perform those duties as 
provided in section 179.71, subdivision 2 (a) and ('b). 

Upon the certified exclusive representative and the employer 
reaching agreement on terms and conditions of employment or 
receiving a vali.d arbitration award, they shall execute a written 
contract or memorandum of contract containing the terms of 8lieft 
the negotiated agreement or arbitration award. The contracts or 
memoranda shall in every instance be subject to the provjsions of 
section 179.70. 

A petition by an employer shall be signed by him or his duly 
authorized officer or agent; and a petit,jon by an exclusive repre
sentative shall be signed by its authorized officer. In either case the 
petition shall be served by delivering it to the director in person or 
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by sending it by certified mail addressed to him at his office. The 
petition shall state briefly the nature of the disagreement of the 
parties. Upon receipt of a petition, the director; 81! ~ Se11bmller 
~. whiehe,,er Elate ls 0flme!' shall fix a time and place for a con
ference with the parties to negotiate the IB&t*er upe& ~ Issues 
iflyewed not agreed upon in the matter, and he shall then take 
whatever steps he deems most expedient to bring about a settle
ment of the matter, including assisting in negotiating ana drafting 
an agreement. It shall be the duty of all parties to respond to the 
summons of the director for joint or several conferences with him 
and to continue in such conference until excused by the director. 
However, for other than essential employees, mediation con
ferences following the expiration date of a collective bargaining 
agreement, or in the case of teachers following mediation over a 
period of 60 days after the expiration date of a collective bargain
ing agreement, shall continue only for durations agreeable to both 
parties. 

Sec. 30. Minnesota Statutes 1978, Section 179.69, Subdivision 3, 
is amended to read: 

Subd. 3. [BINDING ARBITRATION PETITIONS FOR NON
ESSENTIAL EMPLOYEES.] For all public empwyees except 
those specified in subdivision 3a, the director shall certify a matter 
to the board for binding arbitration pursuant to section 179.72 if: 

( a) the director has determined that further mediation efforts 
under subdivision 1 would serve no purpose and has certified an 
impasse, or impasse has occurred by reason of the fact that the 
exclusive representative and the employer have participated in 
mediation for the period required in section 22 and the collective 
bargaining agreement has expired, and, 

(b) within 15 days of a request by one party for binding arbitra
tion the other party has accepted the request. A request for arbi
tration is deemed rejected if the other party has not responded 
within 15 days of the request. 

Subd. 3a. [BINDING ARBITRATION PETITIONS FOR 
ESSENTIAL EMPLOYEES.] For all public employees defined as 
essential pursuant to section 179.73, subdivision 11, or treated as 
though they were essential pursuant to section 179.65, suodivision 
6, the director shall only certify a matter ,to the board for binding 
arbitration pursuant to section 179.72 when either or both partieS; 
ae0jl4; f0!' essential empleyeee, petition for binding arbitration 
stating that an impasse has been reached and ,the director has 
determined that further mediation efforts under subdivision 1 
would serve no purpose. YpeB SQ8ft 11e$itien &Bd determlnatien by 
the meEliater, the pa,ties shall eaeh SIH>mit th€'H' l'OSJ3eeti,,e HB&I 
peeitieBB &B maUePe net agree,l ~ H the empleyer ha,; peti
~ f0!' hindiag amibatiea aB4 the 6N'eet81! ha,; detemuaed 
that aB im11asse has heell reaeheEI Gai4 ~ shall eegiB 
withm le Elaya thereof aBd he hiadiag E>B lleth pe.Ftiee. 'I'-lle EIH-ee
te,, s~ determiae the matte,s !'let agree,l lif)0R based Qf!8R w.,; 
effemi te meai&i;e the ,l;e1n1te. If the em11leyee 1e11,esenmtive has 
petitiened ff>!' hindiag e.FB#rMi&B the em11leyer shall ha¥& M Elaya 
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altel' <the 9eeter of melliesee lies ,aetermieed that 811 illlpaeee lies 
~ PCaeh.eEI ie ft!jeet the reEfuest H agpee M wt:)mit me.Ue,e RM 
&gi'eed QpeR -t& l!iedieg amitn.Mee. I.f the empleyBI' dee& net -
speRft within 16 days it ssa,1,1 lie ,egaPded ae a 1ejeeM0R &lift said 
pejeetiee shall lie a refusal b¥ .tae empleyer withia tile m911Rieg ef 
eeetiee 179,Si, oabdivioiSR 7-, :IJREieP a petitiee ey eitller ll8ffY tile 
pal'ties may ~te tlleae agHe4 upee KeR18 te t,e emailed fP9m 
Hhit!Miea, 

Subd. Sb. [PROCEDURE.] When the director has certified a 
matter to the board for binding arbitration pursuant to sub• 
division S or Sa, within 15 days the parties shall each submit 
their respective final positions on matters not agreed upon. The 
director shall determine the matters not agreed upon based on the 
positions submitted by the parties and his efforts to mediate the 
dispute. Under a petition by either party the parties may stipulate 
those agreed upon items to be excluded from arbitration. 

Sec. 31. Minnesota Statutes 1978, Chapter 179, is amended 
by adding a section to read: 

(179.691] [NEW EXCLUSIVE REPRESENTATIVE; 
TEACHERS.] If a new or different exclusive representative of 
teachers employed by a local school district is certified by the 
director at any time other than the period between 120 days 
before the termination date of a contract and the termination date 
of the contract, or if on July 1 of any odd-numbered year a repre• 
sentation proceeding involving the employer and the employer's 
teachers is before the director, the provisions of clause (1) of 
section 22 shall apply. In those cases, however, the employer and 
the exclusive representative of the teachers shall execute a written 
contract or memorandum of contract as provided in section 179.70 
no later than 60 days after a certification by the director of a 
new or different exclusive representative or th, resolution by the 
director of a representation proceeding. Either party may petition 
the director of mediation services for assistance in reaching an 
agreement, as provided in section 179.69, subdivision 1. If the 
employer and the exclusive representative of the teachers fail to 
execute a contract by 60 days after the certification of a new or 
different exclusive representative or the resolution by the director 
of a representation proceeding, they shall be conclusively presumed 
to be at an impasse after having participated in mediation sessions 
called pursuant to section 179.69 over a period of no less than 
60 days. 

Sec. 32. Minnesota Statutes 1978, Chapter 179, is amended 
by adding a section to read: 

[179.692] [NEW EXCLUSIVE REPRESENTATIVE: NON
TEACHERS.] If a new or different exclusive representative of 
employees other than teachers employed by a local school district 
is certified by the director, or if on the expiration date of an 
existing contract a representation proceeding is before the 
director, the provisions of clause (I) of section 22 shall apply. In 
those cases, however, the employer and the exclusive representa
tive of the employees shall execute a written contract or memo-
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randum of contract as provided in section 179.70 no later than 
45 days after a certification by the director of a new or different 
exclusive representative _or the resolution by the director of a repre
sentation proceeding. Either party may petition the director of 
mediation services for assistance in reaching an agreement, as 
provided in section 179.69, subdivision I. If the employer and the 
exclusive representative fail to execute a contract by 45 days after 
the certification of a new or different exclusive representative or 
the resolution by the director of a representation proceeding, they 
shall be conclusively presumed to be at an impasse after having 
participated for a period of no less than 45 days in mediation ses
sions called pursuant to section 179.69. 

Sec. 33. Minnesota Statutes 1978, Section 179. 71, Subdivision 
3, is amended to read: 

Subd. 3. The director shall determine appropriate units, except 
where appropriate units are defined by section 40. In determining 
the appropriate unit he shall take into consideration, along with 
other relevant factors, the principles and the coverage of uniform 
comprehensive position classification and compensation plans of 
the employees, involvement of professions and skilled crafts and 
other occupational classifications, relevant administrative and 
supervisory levels of authority, geographical location, and the 
recommendation of the parties, and shall place particular im
portance upon the history and extent of organization and the 
desires of the petitioning employee representatives. 

In addition, with regard to the inclusion or exclusion of super
visory employees, the director must find that an employee may 
perform or effectively recommend a majority of -those functions 
referred to in section 179.63, subdivisions 9 or 9a, before an em
ployee may be excluded as 911p0rvisory. However, in every case the 
administrative head, and his assistant, of a municipality, muni
cipal utility, police or fire department shall be considered a super
visory employee. 

He sbaH not designate an appropriate unit which includes em
ployees subject to section 179.63, subdivision 11, with employees 
not included in section 179.63, subldivision 11. 

Sec. 34. Minnesota Statutes 1978, Section 179. 71, Subdivision 5, 
is amended t,o read: 

Subd. 5. In addition to all other duties imposed by 179.77; 

(a) l'8tain provide mediation juris!lietien oveF services as re
quested by the ,parties for purposes of this subdivision until sueh 
time as the parties reach agreement; provided, however, he may 
continue to assist parties after the parties ·have submitted their 
final positions as provided or required under section 179.72, sub
division 6; or section 179.69-, sul!Eli•lisi8'11 6; 

(lb) issue notices, subpoenas and orders as may be required by 
law to carry out his duties under sections 179.61 to 179.77. Is
suance of orders shall include those orders of the Minnesota public 
employment relations board; 
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(c) certify to the Minnesota public employment reil\tions board 
those items of dispute between parties to be subject to the action 
of the Minnesota public employment relations board under section 
179.69, subdivision 3; 

(d) assist the parties in formulating petitions, notices, and 
other papers required to be filed with the director or the board; 

( e) certify the final results of any election or other voting pro
cedure conducted pursuant to sections 179.61 to 179.77; 

ff➔ f'llmish elel'ieal Mti allmiBishatwe S1e!'Yiees te ~ Millne11ete 
puelie 81n!ll8ymeRt peifttieRS &eftM as may 88 l.'8fllliMdt 

½t (0 adopt reason11ble and proper rules alWl r8glliaaeRS rela
tive to and regUlating the forms of petitions, notices, orders and 
the conduct of hearings and elections subject to final approval of 
the Minnesota public employment relations board. 8ueB The mies 
Mti pe~iatie&s shall be printed and made available to the public 
and a copy delivered with each notice of hearing; provided, that 
ev-., INeh any rule 81' regltiatieR shall be fiied with the secretary 
of state, and any chan,ge therein or additions thereto shall not 
take effect until 20 days after eaeh the filing; 

W ( g) receive, catalogue md file in a logical manner all orders 
and decisions of the Minnesota public employment relations board 
and all a1'bitration panels authorized by sections 179.61 to 179.77 
as well as all grievance arbitration decisions and the director's own 
orders and decisions. All orders and decisions catalogued and filed 
shall be made readily available to the public; 

fit (h) promulgate a grievance pTocedure to effectuate the pur
poses of section 17!t.70, subdivision 1. Su8ft The grievance preee
Eltires procedure shall not provide for the services of the bureau of 
mediation services. The exercise of authority granted by this 
clause shall be subject to the provisions of chapter 15, saiEi. The 
grievance procedure te shall be availalble to any public employee 
employed in a unit not covered by a &egetiateEI contrcwtual griev
ance ,procedure as contained in section 179. 70, subdivision 1; 

+.i-t (i) conduct elections; 

(j) assign state employee classifications and university of Min
nesota employee classifications to the appropriate units provided 
in section 40, when the classifications have not been assigned pur
suant to section 40, or have been significantly modified in occupa
tional content subsequent to assignment pursuant to section 40, 
and assign supervisory employees to the appropriate units pro
vided in section 40 when the positions have not been assigned 
pursuant to section 40 or have been significantly modified in oc
cupational content. The assignment of the classes shall be made 
on the basis of the community of interest of the majority of em
ployees in these classes with the employees within the statutory 
units, and all the employees in the class, excluding supervisory 
and confidential employees, shall be assigned to a single appro
priate unit. 
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Sec. 35. Minnesvfa Statutes 1978, Section 179. 72, Subdi'rision 6, 
is amended to read: 

Subd. 6. When final positions are certified to the board as 
pro\11ded in section 179.69, 1111l111Meiea 3, M nhllliUed te the 
NIIN as p'9Yiiled in eeeaea l;jl,89, sabd!Yisiea &; the boud shall 
constitute an arbitration panel as follows: 

The parties shall, under the direction of the chairman of the 
board, alternately strike names from a list of seven arbitrators 
until only three names remain, which three members shall be 
members of the panel; provided, however, that if either party 
requests the parties shall select a single arbitrator to hear the dis
pute. If the parties are unable to agree on who shall strike the 
first name, the question shall be decided by the flip of a coin. In 
submitting names of arbitrators to the parties the board shall 
endeavor whenever possible to include names of persons from the 
ireneral geo11?aphical area in which the public employer is located. 
The panel shall assume and have jurisdiction over the items of 
dispute certified to the bo11rd for which the panel was constitutPd. 
The panel's orders shall be issued upon a majority vote of mem
bers considering a given dispute. The members of the panel shall 
be paid their actual and necessarv traveling and other expenses 
incurred in the performance of their duties plus a per diem allow
ance of $180 for each day or part thereof while engaged in thP
con•ideration of a dispute. All fees. expenses and costs of the panel 
shall be shared and assessed equally to the parties to the dispute. 
Jn those cases where a single arbitrator is hearing a dispute. th~ 
fees, e:xnenses and costs of the arbitrator shall also be shared and 
assessed equally by the parties to the dispute. 

Sec. 36. Minnesota Statutes 1978, Section 179.74, Subdivision 
2, is amended to read: 

Subd. 2. The employer of etate em'Dloyees shall be, for purpose< 
of sections 179.61 to~ 179.76, the commissioner of pet'!l8RRel 
employee relations or his representative. 

Sec. 37. Minnesota Statutes 1978, Section 179.74, Subdivision 3, 
is amended to read: 

Subd. 3. In ~ U ne11otiatinns between th,. stare and exclmrive 
r,,presentatives the state shall be represented bv the commissioner 
of -RRf!I emr,loyee relati<>n.~ or his renresentative. The attor
ney general, and each aopointin11 authoritv shall cooperat.e with 
the commissiO'ller of nersei,w,l em nloyee relations in conductin~ 
nel(otiatioru, and shall make available flHe!. any personnel and 
othPr resources a!I are necessary to enable the rommis.<rioner to 
conduct effective negotiations. 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 179.74, 
Subdivision 4, is amended to read: 

Subd. 4. The commissioner of Jle!l'eeRRel employee relati.ons shall 
meet and ne11otiate with the exclusive representative of &eJllBflA 
ete each of the units specified in section 40. subdivision 1, in the 
manner prescn"bed by sections 179.61 to 179.77; p1e•Jiaeil, hew-
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-, -tk&t "'9 diuete• el mefflMiee sewiees aW 4efiae ::•epl'i' 
ate URKS el stMo elRl)lleyees ae all the ample~ees lllKlet same 
appei!l.ting autliaFi~ ex~ wlw,,e ppafessiellill; gee,:ta,lhieal e, 
&the, eallllid81'11Ai9B8 afieeting emp)eyllleH Nlati9ll8 eJesdy ae
~ appP:p,iate umte ef same ether eempesitien 179.76. The 
appropriate uniti, provided for in section 40 shall be the only appro
priate units for executive branch state employees. The positions 
and classeir of positions in the classified and unclassified services 
defined as managerial by the commissioner of peNe1111el empl.oyee 
re/anons in accordance with the provisions of section 43.326 and 
so designated in the official state compensetion schedules, all un
classified positions in the state university system and the com
munity college system defined as managerial by their respective 
boards, aU positions of physician employees -pensated pursuant 
to section 43.126, the positions of aU unclamfied employees cip
pointed by the governor, lieutaant governor, secretary of state, 
attorney general, treasurer and lflfffiter, all paaitions in the bureau 
of mediation services and the public er,q,loyaent relations board, 
all hearing e1Hmunol'8 examiner positions in the office of hearing 
examiners, and the positions of aU confidential employees wile 
werl£ iii the pe,aeDMI 9ffieee el an appeiftting &M11,ent,, in h 
e!feeHtiYS oomeh an4 whe B8Y8 aeeess -ta imel.'RHltieR eHejBM ~ 
use hy the &PJleiming authent,, iR meeting and neg9tWiRg w wile 
aetl~•~ partieipaQ) in the meeting aREI aegetiating en hehlall ef 
the state; shall be excluded from any appropriate unit. Re~ess 
ef ~ Eletel'Rlinati9R, The governor may upon the unanimous 
written request of exclusive ?9Presentatives of units and 'T!'eW 
ing authel'ities the commissioner direct that negotiations con
ducted for one or more appeiRting autliel'ities units in a common 
proceeding or that supplemental negotiations be conducted for 
portions of a unit or units defined on the basis of appointing 
authority or geography. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 179. 7 4, 
Subdivision 5, is amended to read: 

Sulbd. 5. The commissioner of pet"Sennel employee relatrons is 
authorized to and may enter into agreements with exclusive rep
resentatives of the units specified in section 40, subdivision 1. The 
provisions of the negotiated agreements and amitration awards 
shall be submitted to the legislature to be accepted or rejected in 
accordance with this section and section 3.855. A fHate empleyee 
whese 8!£elueiye representatk,e, ae defined hy seel;ien 179.63, SHb
'dfflsien Sy '-i net reaehed a prepeeed agoree1B.Eftt wita tile fHate 
wlueh has beeR cHbm!UeEI ey tile eemm¼ssiener te tile legislaw.,e 
e-isni9R en empleyee l'lllatiene en et" WePe Ailfil Y ef an e44 
n!Hnhered y-, shall net 1'8eeiYe the wage anEI eeenelBie fl'inge 
heaeffl iee,eaeee pl'8Yided pul!fluflfK te ae ag.eemeat e&ee1:1teEI &Bi 
1119pre,,eEI uREleP -this BllBdivisien, Disap!)!le,al ey the lep;law.,e 
e9JlW' ioeion &R 81Bf)le~ PelatieRS pursuant W seetia &3M e, 
lailare el tile legielat\11'8 te apflP8Ve a negetiateEI agpeement el' 
aPhitmtieR awaM WKft respeet te wages 8ll4 eeene1u:ie fFiRge heee
ffle by tile time ef aEijeummem el ~ ,egular ~ sessien. in 
an e44 n11mbnreEI yell!' ehtl,ll ee a defense te a ¥----Iii-KIit- el seetien 
179.61. In the event that a proposed agreement or arbitration 
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award is rejected or is not approved by the legislature prior to its 
adjournment in an odd numbered year, the legislative commission 
on employee relati,ons is authorized to give interim approval to a 
proposed agreement or arbitration award. The proposed agree• 
ment or arbitrati.on award shall ·be implemented upon its approval 
by the commission and state employees corered by the proposed 
agreement or a~bitration award shall not have the right to strike 
while the interim approval is in effect. The commission shall sub
mit the agreement or arbitration award to the legislature for ratifi• 
cation at a special legislative session called to consider it or at its 
next regular legislative session. Wages and economic fringe benefit 
increases provided for in the agreement or arbitration award which 
were paid pursuant to the internn approval by the commission 
sha1l not be affected but such wages and benefit increases sha1l 
cease to be paid or provided effective upon the ~jection of the 
agreement or arbitration award or upon adjournment by the legis
lature without acting upon the agreement or arbitration award. 

Sec. 40. Minnesota Statutes 1978, Chapter 179, is amended by 
adding a section to read: 

[179.741] [STATE AND UNIVERSITY OF MINNESOTA 
EMPLOYEES; APPROPRIATE UNITS.] Subdivision 1. 
[STATE EMPLOYEES.] Subject to the provisions of section 41, 
subdivision 5, all appropriate units of state employees certified 
as of the effective date of this subdivision are abolished. The 
following shall be the appropriate units of executive branch state 
employees for the purposes of sections 179.61 to 179.76. All units 
shall exclude employees excluded by section 38 and supervisory 
employees shall only be assigned to units 12 and 16. Unclassified 
employees, unless otherwise excluded, are included within the 
units which include the classifications to which they are assigned 
for purposes of compensation. No additional units of executive 
branch state employees shall be recognized for the purpose of 
meeting and negotiating. 

(1) Law enforcement unit. This unit shall consist of all sworn 
highway patrol personnel, all uniformed conservation officers, and 
all criminal apprehension agents. 

(2) Craft, maintenance, and labor unit. This unit shall consist 
of those classifications assigned to this unit in the unit com• 
position schedule adopted by the legislative commission on em• 
ployee relations on March 24, 1980. 

(3) Service unit. This unit shall consist of those classifications 
assigned to this unit in the unit composition schedule adopted 
by the legislative commission on employee relations on March 24, 
1980. 

( 4) Health care non-professional unit. This unit shall consist 
of those classifications assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee re/a. 
tions on March 24, 1980. 

(5) Health care professional unit. This unit shall consist of 
all positions which are required to be filled by registered nurses. 
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(6) Clerical and office unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition sched
ule adopted by the legislative commission on employee relations 
on March 24, 1980. · 

(7) Technical unit. This unit shall consist of those classifica
tions assigned to this unit in the unit composition schedule adopt
ed by the legislative commission on employee relations on March 
24, 1980. 

(8) Correctional Guards unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela
tions on March 24, 1980. 

(9) State university instructional unit. This unit shall coTiSist 
of those positions assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela
tions on March 24, 1980. 

(10) Community college instructional unit. This unit shall con-· 
sist of those positions assigned to this unit in the unit composition 
schedule adopted by the legislative commission on employee rela
tions on March 24, 1980. 

(11) State university administrative unit. This unit shall con
sist of those positions assigned to this unit in the unit composi
tion schedule adopted by the legislative commission on employee 
relations on March 24, 1980. 

(12) Professional engineering supervisory unit. This unit shall 
consist of those classifications assigned to this unit in the unit 
composition schedule adopted by the legislative commission on 
employee relations on March 24, 1980. . 

(13) Health treatment unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition sched
ule adopted by the legislative commission on employee relations 
on March 24, 1980. 

(14) General professional unit. This unit shall consist of those 
classifications assigned to this unit in the unit composition sched
ule adopted by the legislative commission on employee relations 
on March 24, 1980. 

(15) Professional state residential instructional unit. This unit 
shall consist of those classifications assigned to this unit in the 
unit composition schedule adopted by the legislative commission 
on employee relations on March 24, 1980. 

(16) Supervisory employees unit. This unit shall c;nsist of those 
positions asBigned to this unit in the unit composition schedule 
adopted by the legislative commission on employee relations on 
March 24, 1980. 

Subd. 2. [STATE EMPLOYEE SEVERANCE.] Each of the fol
lowing groups of employees shall have the right, as specified in 
this subdivision, to separate from the general professional, health 
treatment or general supervisory units provided for in subdivision 



6406 JOURNAL OF THE SENATE [98THDAY 

1: attorneys, physicians, professional employees of the higher ed
ucation coordinating board who are compensated pursuant to sec
tion 43.064, highway patrol-supervisors, and criminal apprehen
sion investigative-supervisors. This right shall be exercised by 
petition during the period commencing on the effective date of 
this section and concluding thirty days after that date or, after 
January 1, 1981, during the sixty day period commencing 270 
days prior to the termination of a contract covering the units. If 
one of these groups of employees exercises the right to separate 
from the units they shall have no right to meet and negotiate, 
but shall retain the right to meet and confer with the commis
sioner of. employee relations and with the appropriate appointing 
authority on any matter of concern to them. The manner of ex
ercise of their right to separate shall be as follows·: An employee 
organization or group of employees claiming that a majority of any 
one of these groups of employees on a state-wide basis wish to 
separate from their units may petition the director for an election 
during the petitioning period. If the petition is supported by a 
showing of at least 30 percent support for the petitioner from the 
employees, the director shall hold an election to ascertain the 
wishes of the majority with respect to the issue of remaining with
in or severing from the units provided in subdivision 1. This elec
tion shall be conducted within 30 days of the close of the petition 
period. If a majority of votes cast endorse severance from the unit 
in favor of separate meet and confer status for any one of these 
groups of employees, the director shall certify that result. This 
election shall, where not inconsistent with other provisions of this 
section, be governed by section 179.67. If a group of employees 
elects to sever they may rejoin that unit by following the same 
procedures specified above for severance, but may only do so dur
ing the periods provided for severance. 

Subd. 3. [UNIVERSITY OF MINNESOTA.] Subject to the 
provisions of section 41, subdivision 5 all appropriate units of uni
versity of Minnesota employees certified as ot~the effective date 
of this section are abolished. The following shall be the appropriate 
units of university of Minnesota employees for the purposes of 
sections 179.61 to 179.76. All units shall exclude managerial and 
confidential employees and supervisory employees shall only be 
assigned to unit 12. No additional units of university of Minnesota 
employees shall be recognized for the purpose of meeting and 
negotiating. 

(1) Law enforcement unit. This unit shall consist of the posi
tions of all employees with the power of arrest. 

(2) Craft and trades unit. This unit shall consist of the posi
tions of all employees whose work requires specialized manual 
skills and knowledge acquired through formal training or ap
prenticeship or equivalent on-the-job training or experience. 

(3) Service, maintenance and labor unit. This unit shall consist 
of the positions of all employees whose work is typically that of 
maintenance, service or labor and which does not require exten
siue previous training or experience, except as provided in unit 4. 
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( 4) Health care non-professional and service unit. This unit 
shall consist of the positions of all non-professional employees of 
the university of Minnesota hospitals, dental school and health 
service whose work is unique to those settings, excluding labor 
and maintenance employees as defined in unii 3. 

(5) Nursing professional unit. This unit shall consist of all 
positions which are required to be filled by registered nurses. 

(6) Clerical and office unit. This unit shall consist of the posi
tions of all employees whose work is typically clerical or secre
tarial, including non-technical data recording and retrieval and 
general office work, except as provided in unit 4. 

(7) Technical unit . . This unit shall consist of the positions of 
all employees whose work is not typically manual and which 
requires specialized knowledge or skills acquired throu?h two year 
academic programs or equivalent experience or on-the-Job training, 
except as provided in unit 4. 

(8) Twin Cities instructional unit. This unit shall consist of 
the positions of all instructional employees with the rank of 
professor, associate professor, assistant professor, including re
search associate, or instructor, including research fellow, located 
on the Twin Cities campuses. 

(9) Outstate instructional unit. This unit shall consist of the 
positions of all instructional employees with the rank of professor, 
associate professor, assistant professor, including research asso
ciate, or instructor, including research fellow, located at the Duluth 
campus, provided that the positions of instructional employees 
of the same ranks at the Morris, Crookston or Waseca campuses 
shall be included within this unit if a majority of the eligible 
employees voting at a campus so vote during an election con
ducted by the director, provided that such an election shall not 
be held unless and until the Duluth campus has voted in favor 
of representation. The election shall be held when an employee 
organization or group of employees petitions the director stating 
that a majority of the eligible employees at one of these campuses 
wishes to join the unit and this petition is supported by a show
ing of at least 30 percent support from eligible employees at that 
campus and is filed within 60 days of the effective date of this 
section or, after January 1, 1981, during the period between 
September 1 and November 1. 

(10) Graduate assistant unit. This unit shall consist of the 
positions of all graduate assistants who are enrolled in the graduate 
.,chool and who hold the rank of research assistant, teaching assis
tant, teaching associate I or II, project assistant, or administrative 
fellow l or II. 

(11) Non-instructional professional unit. This unit shall con
sist of the positions of all employees meeting the requirements 
of either clause ( a) or (b) of section 179.63, subdivision 10, which 
ore not defined as included within the instructional unit. 

(12) Supervisory employees unit. This unit shall consist of the 
positions of all supervisory employees. 
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The employer shaU petition the director within 90 day, of the 
effective date of this subdivision indicating his position with re
spect to the allocation of all positions to the units provi~d in 
this subdivision. The employer shaU serve a copy of the petition 
on the e,ccluBive representatives of the affected employees. 
When the employer's position with respect to the positions to be 
included within a unit established by this subdivision is challenged 
by an employee organization petitioning under section 179.67, 
the director shall make a determination as to the allocation of the 

• challenged positions under the language of subdivision 3. His deter
mination shall be ~ within 60 days of receipt of the petition
ing organization's challenge and may be appealed only to the 
supreme court which shaU hear the matter on an e,cpedited basis. 

. Should both units 8 and 9 each elect e,cclusive bargaining repre
smtatives those representatives shall jointly negotiate a contract 
with the regmts. 

Subd. 4. [UNIVERSITY OF MINNESOTA EMPLOYEE 
· SEVERANCE.] Each of the following groups of university of 
Minnesota employees ahall have the right, as specified in this 
subdiviBion, to aeparate from the instructional and supervisory 
units provided for in subdiviBion 3: (1) health sciences instruc
tional employees at all campuses with the rank of professor, 
associate professor, assistant professor, including research 
asaociate, or instructor, including research fellow, (2) instructional 
employees of the law school with the rank of professor, associate 
professor, assistant professor, including research associate, or in
structor, including research fellow, (3) instructional supervisors, 
and ( 4) non-instructional professional supervisors. Thia right shall 
be e,cercised by petition during the period commencing on the 
effective date of this section and concluding 60 days after that 
date or, after January 1, 1981, during the period betwem 
September 1 and November 1. If one of these groups of employees 
e,cercises the right to separate from their unit they shall have no 
right to meet and negotiate, but shall retain the right to meet 
and confer with the appropriate officials on any matter of concern 
to them. The manner of e,cercise of the right to separate shall be 
as follows: An employee organization or group of employees 
claiming that a majority of any one of these groups of employees 
on a state-wide basis wish to separate from their unit may peti
tion the director for an election during the petitioning period. 
If the petition is supported by a showing of at least 30 percent 
support for the petitioner from the employees, the director shall 
hold an election to ascertain the wishes of the majority with 
respect to the issue of remaining within or severing from their 
unit provided in subdivision 3. This election shall be conducted 
within 30 days of the close of the petition period. If a majority 
of votes cast endorse severance from their unit in favor of meet 
and confer status for any one of these groups of employees, the 
director shall certify that result. This election shall, where not 
inconsistent with other provisions of this section, be governed by 
section 179.67. If a group of employees elects to sever they may 
rejoin that unit by following the same procedures specified above 
for severance, but may only do so during the periods provided for 
severance. 
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Sec. 41. Minnesota Statutes 1978, Chapter 179, la amended 
by adding a section t.o read: 

[179.742) [TRANSITION TO NEW BARG.AINiNG UNIT 
STRUCTURE FOR STATE AND UNIVERSITY OF MINNE
SOTA EMPLOYEES.] Subdivision 1. [APPLICATION OF SEC
TION.] Notwithstanding section 179.65, subdivision 2, or any 
other law, this section shall govern, where contrary to other law, 
the initial certification and decertification, if. any, of exclusive rep
resentatives for the appropriate units of state employee, and uni
versity of Minnesota emplor_ees established by section 40. Subse
quent to the initial certification and decertification, if any, 
pursuant to this section, the provisio11S of this section ,hall not 
apply. 

Subd. 2. [EXISTING MAJORITY.] The director shall certify 
an employee organization as exclusive representative for an ap
propriate unit established by section 40 upon a petition filed with 
the director by the organization within 30 days of the effective 
date of this section for state employees and within 180 days of
the effective date of this section for university of Minnesota em
ployees stating that the petitioner is certified pursuant to section 
179.67 as the exclusive representative of a majority of the em
ployees included within the unit established by section 40 on the 
effective date of this section. Two or more employee organizatio11S 
which represent the employees in a unit established by section 
40, may petition jointly pursuant to this subdivision, provided 
that any organization may withdraw from a joint certification in 
favor of the remaining organization or organizatio11S on 30 day, 
notice to the remaining organization -0r organizatio11S, the em
ployer, and the director without effect upon the rights and obli
gations of the remaining organization or organizations or the 
employer. The director shall make a determination on a timely 
petition within 45 days of its receipt. 

Subd. 3. [NO EXISTING MAJORITY.] (1) If no exclusive 
representative is certified under subdivision 2, the director shall 
certify an employee organization as exclusive representative for 
an appropriate unit established by section 40 upon a petition 
filed by the organization within the time period provided in sub
division 2, stating that the petitioner is certified pursuant to 
section 179.67 as the exclusive representative of fewer than a 
majority of the employees included within the unit established 
by section 40, where no other employee organization so certified 
has filed a petition within the time period provided in subdivision 
2 so long as a majority of the employees in the unit established 
by section 40 are represented by employee organizatio11S pur
suan~ to section 179.67 on the effective date of this•section. Two 
or more employee organizations, each of which represents em
ployees included in the unit established by section 40 may peti
tion jointly pursuant to this clause, provided that any organiza
tion may withdraw from a joint certification in favor of the re
maining organization or organizations on 30 days notice to the 
remaining organization or organizations, the employer, and the 
director without effect upon the rights and obligations of the 
remaining organization or organizations or the employer. The 
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director shall make a determination on a timely petition within 
45 days of its receipt. 

(2) If no exclusive representative is certified under subdi11ision 
2 or subdivision 3, clause (I), and an emplo:yee organization peti
tions the director within 45 days of the effective date of this 
section for state employees and within 195 days of the effective 
date of this section for university of Minnesota employees stating 
that at least 30 percent of the employees included within a unit 
established by section 40 wish to be represented by the petitioner, 
where this 30 percent is evidenced by current dues deduction 
rights, signed statements plainly indicating that the signatories 
wish to be represented for collective bargaining purposes by the 
petitioner rather than by any other organization, or a combination 
thereof, the director sh.all conduct a secret ballot election to de
termine the wishes of the majority. The election shall be con
ducted within 75 days of the effective date of this section for 
state employees and within 225 days of the effective date of this 
section for university of Minnesota emplorees and shall, where 
not inconsistent with other provisions of this section, be governed 
by section 179.67. 

Subd. 4. [DECERTIFICATION.] Prior to January 1, 1981 the 
director shall consider a petition for decertification of an exclusive 
representative certified under this section only when the petition 
is filed within 60 days of the initial certification and only when 
the certification was made pursuant to subdivisions 2 or 3 (1). 
The petition shall be considered under the provisions of section 
179.67 except where they are inconsistent with this subdivision. 

Subd. 5. [CONTRACT AND REPRESENTATION RE
SPONSIBILITIES.] Notwithstanding the provisions of section 40, 
the exclusive representatives of units of state employees and 
university of Minnesota employees certified prior to the effective 
date of this section shall remain responsible tor administration 
of their contracts and for all other contractual duties and shall 
enjoy the right to dues and fair share fee deduction and all other 
contractual privileges and rights until June 30, 1981. Exclusive 
representatives of state employees and university of Minnesota 
employees certified after the effective date of this section shall im
mediately upon certification have the responsibility of bargaining 
on behalf of employees within the unit. They shall also have the 
responsibility of administering grievances arising under previous 
contracts covering employees included within the unit which 
remain unresolved on June 30, 1981. Where the employer does 
not object, these responsibilities may be varied by agreement 
between the outgoing and incoming exclusive representatives. All 
other rights and duties of representation shall commence on July 
1, 198.1, except that exclusive representatives certified after the 
effective date of this section shall immediately upon certification 
have the right to all employer information and all forms of access 
to employees within the bargaining unit which would be permitted 
to the current contract-holder. This section shall in no way affect 
any existing collective bargaining contract. Should an exclusive 
bargaining agent not be certified for the unit provided for in 
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section 40, subdivision 3, clause (2), the employees assigned to 
that unit shall continue to be compensated pul'Buant to the appro
priate university of Minnesota civll service rules, or by the terms 
of any master or uniform contract of their particular trade which 
exists between associations of employel'B in their local area repre
senting all or substantially all of the employees of that trade. 

Nothing in sections 1 to 42 shall prevent an exclusive repre
sentative certified after the effective date of sections 1 to 42 from 
assessing fair share or dues deductions immediately upon certifi• 
cation for employees in a unit established under section 40 if the 
employees were unrepresented for collective bargaining purposes 
prior to that certification. 

Sec. 42. Minnesota Statutes 1978, Chapter 179, is amended by 
adding a sej:tion to read: 

[179.743) [STATE EMPLOYEES.] When no prior deter
mination has been made with respect to the supervisory status of 
a state employee or his predecessor and no agreement can be 
reached between the employer and petitioning employee organiza
tions, the commissioner of employee relations may petition the 
director for a determination. When no agreement can be reached 
between the employer and petitioning employee organizations 
on the confidential status of a state employee, the commissioner 
of emplQYee relations may petition the director for a deter
mination. The commissioner shall serve a copy of the petition 
on the exclusive representatives of the affected employees. The 
director shall not exclude any supervisory or confidential emplQYee 
from an appropriate unit of nonsupervisory or nonconfidential 
state employees on the basis of a petition flled later than 30 days 
after the effective date of this section, except as provided in 
section 34. The director shall make all determinations under this 
subdivision within 60 days of receipt of a timely petition. The 
director shall have full discretion in his determination of the 
application of sections 179.63, subdivisions 8, 9, and 9a, and 
179.71, subdivision 3, paragraph 2 in all cases arising under this 
subdivision. Notwithstanding any other law, his decision shall be 
final and no appeal whatsoever shall be heard. For the purposes 
of the certification of a bargaining agent for units provided in 
subdivision 1 of section 40 employees sought to be excluded by 
a timely and valid petition as supervisory or confidential shall be 
counted or shall vote separately in a fashion which shall permit 
them to be individually excluded or included after a determina
tion as to their status. When a certification is dependent upon 
challenged employees, the director shall determine the status 
of the challenged employees prior to deciding the cases of chal
lenged employees whose status need not be determined for a 
certification. In the latter situation the certification of a bargain
ing agent shall proceed irrespective of pending challenges. 

Sec. 43. Laws 1979, Chapter 332, Article I, Section 114, is 
amended to read: 

Sec. 114. [REPEALER.] Effective July 1, 1981, Minnesota Stat
utes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43,884; 43.065; 
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43.087; 43.068; 43.069; 43.07; 43.09; 48,1111 43.12, subdivisions 2 
to 27; 48.121; 43.122; 43.126; 43.127; 43.128; 43.43t 43.Ut 43.162; 
43,.1;; 43d8t 4M8t ~ 48,3lt 43.22; 43,222; 43.223; 43.224; 
43.23; 43.24; 48,11411 48,3111; 43.322; 43.323; 43.324; 43.326; 
G.327; 43.33; 43.44; 4M6t 4&4'f 43.48; and 43.49t 43.iGt SKI 
~arePIPf'lled · 

Sec. 44. Laws 1979, Chapt.er 332, ArtiClle I, Sec;tion 116, is 
-dedtoNad: 

Sec. 116. [EFFECTIVE DATE.] The effective dat.es for Article 
I are as follmn: sections 2, 4, 8, 40, 45, 46, 47, 58, 61, 65, 82-91, 
and 113 are effective upon final enactment. Section 64, is effective 
June 30, 1980. Sections 3, 5, 6 and 7 are effective July 1, 1981. 
The remaining provisions of Article I are effective July 1, 1979. 
'lbe prorisiona of section 47 shall apply to all disciplinary actions 
taken on or after the effective date of section 4 7. The provisions of 
,ection, 68 •hall eq>ire on July 1, 1981, but shall appl,y to all 
arbitratwn proceedings which are to determine contractual provi
tiollll for the 1981-1983 biennium. The provisions of section 64 
11hall e:tpire on July 1, 1981, but shall apply to all arbitration 
proceedings which are to determine contractual proviswns for the 
ne:tt contract period. The pl'O\oisions of sections 83, 93 t.o 111 and 
113 abaJl npire on July 1, 1981. The provisioDS of section 137.02, 
subdivision 4, ahall not apply t.o sections 93 t.o 111. 

Sec. 45. [REPEALER.] Minnaota Statutes 1978, Sections 
43.003; 43.50, Subdivision 3; 179.69, Subdiviswns 4, 5, and 6; and 
483.18; and Minnesota Statutes, 1979 Supplement, Sectwns 
15A.081, Subdivision 5; and 179.64, Subdivision 7, are repealed. 

Sec. 46. [APPROPRIATION.] Subdivision 1. The amount of 
$285,000 is appropriated for the period ending June 30, 1981 to 
the department of employee relations. The approved complement 
of the department of employee relations is increased by 5 persons. 

Subd. 2. The amount of $100,500 is appropriated for the period 
ending June 30, 1981 to the bureau of mediatwn services for the 
purpose of implementing sections 19 to 40. 

Sec. 47. [INSTRUCTIONS TO REVISOR.J In the ne:tt and all 
subsequent editions of Minnesota Statutes, the revisor of statutes 
shall substitute the term "department of employee relatwns" for 
"department of personner• in every place where the latter is used. 
The revisor of statutes shall substitute the term "commissioner 
of employee relations" for "commissioner of personner• in every 
place where the latter term is used. 

Sec. 48. [EFFECTIVE DATE.] Section 16 shall be effective 
on July 1, 1981. Sections 22, 30, 31 and 32 are effective July 1, 
1980. The remaining proviswns of this act are effective the day 
following final enactment but shall not alter the terms of any 
e:tisting collective bargaining agreement ,before it expires. Any 
impermissible affiliation of an e:tclusive representative, under the 
proviswns of section 27, e:tisting on the effective date of section 27 
may continue until the termination of any labor agreement in 
effect on the effective date of this section." 
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Amend the tit.le u follows: 
Page 1, lines 16 and 17, delete"43.19, Subdivision 1;" 

Page 1, :line 18, before "2" insert "1," 

Page 1, line 31, delete " 179.64, Subdivision 1; " 

We request adoption of this NpOrt and npassace al the 
bill. 
Senate Conferees: (Signed) Nicholas D. Coleman, Tom Nelson, 
Robert 0. Ashbach 

House Conferees: (Signed) Wayne Simoneau, Steven Novak, 
Steve Swiggum . 

Mr. Coleman moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 2086 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 2086 was read the third time, as amended by the 
Conference Committee, and placed on its rep888age. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. . 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Gearty Luther Penny 
Ashbach Gunderson McCutcheon Pet.erson 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Rued 
Bernhagen Humphrey Moe Schaaf 
Brataas Johnson Nelson Schmitz 
Coleman K~fe, S. Nichols Selzepfandt 
Dieterich Kleinnaum Ogdahl Sieloff 
Dunn Knoll Olhoft Sikorski 
Engler Laufenburger Olson Solon 
Frederick Lessard Omann Spear 

Stapleo 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

NOTICE OF RECONSIDERATION 

Mr. Dieterich gave notice of intention to move for reconsidera
tion of S. F. No. 2086. 

RECONSIDERATION 

Mr. Coleman moved that the vote whereby S. F. No. 2086 
was passed by the Senate on April 11, 1980, be now reconsidered. 

The question was taken on the adoption of the motion. 

Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 
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The roll was called, and there were yeas O and nays 53, as 
followa: 

Those who voted in the negative were: 
Andm Hamon McCutcheon PurfeeNt 
Albbach Hugbee Maning Renn eke 
~ Humphrey Meniam Rued 
Bembagen Jobnoon Moe Schaaf 
Brataao Keefe S. Nelson Schmitz 
<Wemu Kleinbaum O,rdahl Setzepfandt 
Dieterich Knoll Olhoft Sikorski 
Engler Kuutaon Ohlon Solon 
Frederick Laufeuburger Omann Speer 
Gearty Leeaard Peuny Staples 
Guademoa Luther Petenou Stem 

The motion did not prevail 

UCBSS 

Stokowoki 
Strand 
StumPf 
Tennesseu 
Ueland,A. 
Ulland,J. 
v
w.ner 
Willet 

Mr. Coleman moved that the Senate do now recess until 8:00 
o'clock p.11'.L The motion prevailed. 

The hour of 8:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

MODONS AND RESOLUTIONS-OONTINUBD 

Mr. Ashbach offered the following and moved that it be printed 
in the Journal: 

Having been excused, the following members were absent, but 
. would have voted aye on S. F. No. 2085: 

Mrs. Knaak; Messrs. Knutson; Renneke; Ulland, J. and Keefe, J. 

The motion prevailed. 
Mr. Tennessen moved that S. F. No. 2104 be taken from the 

table. The motion prevailed. 
S. F. No. 2104: A bill for an act relating to state lands; chang

ing the interest rate on unpaid sale balances; amending Minnesota 
Statutes 1978, Section 92.06, Subdivision 1. 

Mr. Tennessen moved that the Senate do not concur in the 
amendments by tbe House to S. F. No. 2104 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Confer
ence Committee to l>e appointed on the part of the House. The 
motion prevailed. 

RECESS 

Mr. Strand moffd that the Senate do now recess until 9:15 
o'clock p.m. The -tion prevailed. 

The hour of 9:15 o'clock p.m. having arrived, the President 
called the Senate to order. 

Without objecti.on. the Senate reverted to the Order of Busi
ness of Messages Flom the House. 
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Mr. President: 

FRIDAY, APRIL 11, 1980, 

MESSAGES FROM THE BOUSE . 

6'16 

I have the honor to announce that tlie House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1121 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1121 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted April 11, 1980 

CONFERENCE COMMITTEE REPORT ON B, F. NO, 11.11 

A bill for an act relating to taxation; u~ting the definition 
of gross income for income tax purposes for individuals, trusts and 
estates with certain modifications; providing for exempt-interest 
dividends for certain mutual funds; extending the political con•· 
tribution credit to congressional and local candidates; clarifying 
certain definitions; providing a tax credit for energy conservation 
expenditures; clarifying the renewable energy source credit; in• 
creasing the dependent care credit; extending investment tax 
credits to family corporations; making certain changes in the 
minimum tax and in the treatment of small business corporations; 
allowing a ten year carryback of product liability losses; pro
viding for deferral of certain gains recognized in the disposition 
of broadcasting property; reducing certain property tax classifica• 
tion ratios; increasing homestead credits; changing the property 
tax status of certain mobile homes; providing for delayed assess
ments for certain improvements; increasing homestead base value; 
providing a classification for neighborhood real estate trusts; ad
justing levy limits and providing for certain special levies; pro
viding for certain hearings and appeals on special assessments; 
clarifying property tax settlements; clarifying certain property 
tax refund filing due dates; extending eligibility for property tax 
refunds to certain claimants; providing for adjustment of prop
erty tax refunds due to abatements; providing state reimburse
ment for certain property; authorizing heat applied tax stamping 
machines; increasing the sales tax on retail sales from vending 
machines; providing a sales tax exemption for certain arts admis
sions; fixing maximum interest rates on public obligations; except
ing certain debt obligations from public sale requirement; appro
priating money; amending Minnesota Statutes 1978, Sections 
124.212, Subdivision 2; 168.012, Subdivision 9; 273.13, Sub
divisions 3 and 17b, and by adding a subdivisioa; 275.51, by 
adding a subdivision; 275.52, Subdivisions 2 and 5; 276.04; 276.-
09; 276.10; 276.11; 290.01, by adding a subdivision; 290.09, 
Subdivisions 2, 24 and 28; 290.095, by adding a subdivision; 
290.13, by adding a subdivision; 290.26, Subdivision 2; 290.49, 
Subdivision 10; 290.971, Subdivisions 1, 3 and 6; 290.972, Sub
divisions 1, 3 and 5; 290A.06; 290A.11, by adding a subdivision; 
290A.17; 290A.18; 290A.19; 2~7.03, Subdivision 6; 297A.02; 
297 A.25, Subdivision l; 375.192, Subdivision 1; 429.061, Sub-
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divisions 1 and 2; 429.081; 474.06; 475.55; 475.60, Subdivision 
2; Chapters 273, by adding sections; and 298, by adding sections; 
Minnesota Statutes, 1979 Supplement, Sections 273.122; 273.13, 
Subdivisions 4, 5a, 6, 7, 14a and 19; 275.50, Subdivision 5; 
290.01, Subdivision 20; 290.06, Subdivisions 11 and 14; 290.067, 
Subdivisions 1 and 2; 290.09, Subdivision 3; 290.091; 290.095, 
Subdivision 1; 290.14; 290.17, Subdivision 1; 290.37, Subdivision 
1; 290A.03, Subdivision 3; repealing Minnesota Statutes 1978, 
Section 290.971, Subdivision 5; and Minnesota Statutes, 1979 
Supplement, Section 290.23, Subdivision 16. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate · 

April 10, 1980 

We, the undersigned conferees for H. F. No. 1121, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1121 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

INCOME TAX 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
290.01, Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income," as applied to corpora
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership 
or use of property; gains or profits derived from every kind of 
disposition of, or every kind of dealing in, property; incoone de
rived from the transaction of any trade or business; and income 
derived from any source; except that gross income shall not in
clude "exempt function income" of a "homeowners association" 
as those terms are defined in Section 528 of the Internal Revenue 
Code of 1954, as amended through December 31, 1979. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" in 
its applkation to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tax pur
poses as defined in the Internal Revenue Code of 1954, as amend
ed through December 31. 1970 for the applicable taxable year, 
with the modifications specified in this section. 

For each of the taxable years begining after December 31, 1970, 
the term "gross income" in its application to individuals, estates, 
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and trusts shall mean the adjusted gross income as computed for 
federal income tax purposes as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for 
the applicable taxable year, with the modifications specified in 
this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. · 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 197 4. 

( v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made fo section 
280A (relating to licensed day care centers) in H. R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of this chapter alt 
the same time they become effective for federal income tax pur
poses. Section 207 (relating to extension of period for nonrecog
nition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall ·be effective for taxable years 
beginning aJter December 31, 1974. 

!llhe amelliameRta made -ta seetieRs 219(e) -(-&)- aRd 22Q(e) (-4-)
(e!<teR,liRg the time lei' wh4eh a ta,q,ayer io deemed -ta lmve m...Ie 
a eeRmlmtieR to an indiviooal retirement aeeeYBt lei' the teahle 
year) l,y seetien la7 (a) ef P-b. 91>-600 shall be effeeti-.•e f&¼' t.M
able yearo beg.inning after Deeember 31; W7!1-, 

The provisions of section 4 of P.L. 95-458, and sections 131,133, 
134, 141, 152, 156, 157, and 405 of P.L. 95-600 (relating to pen
sions, individual retirement accounts, deferred compensation 
plans, and to the sale of a residence) shall be effective at the same 
time that these provisions became effective for federal income tax 
purposes. 

(vi) The Internal Revenue Code of 1954, as amended through 
December 31, 1979, shall be in effect for taxable years beginning 
after December 31, 1979. 

For taxable years beginning after December 31, 1980 and before 
January 1, 1983, the provisions of section 404 (relating to partial 
exclusions of dividends and interest received by individuals) of the 
Crude Oil Windfall Profit Tax Act of 1980, P.L. 96-223, shall 
apply. 
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References 1n the Internal Revenue Code of 1954 in clauses (a), 
( b) and ( c) following shall mean the code in effect for the purpose 
of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

( 1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any 8lieB other state 
exempt from federal income taxes under the Internal Revenue 
Code ofl954; 

(2) Interest income on obligations of any authority, oommis
sion, or instrumentality of the United States, which the Jaws of 
the United States exempt from federal income -tax, but not from 
state income taxes; 

(3) Income taxes imposed by this state or any other taxing 
jurisdictdon, to the extent deductible in determining federal ad
jll.9ted gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior •tax8!ble year to the 
extent that the deduction for saeh the reimbursed expenditure 
resulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in determin
ing Minnesota income tax for saeh the previous taxable year. 

The overpayment refund or credit, determined with respect to a 
husband and wife on a joint federal income tax return for a previ
ous taxable year, shall be reported on joint or separate Minnesota 
income tax returns. In the case of separate Minnesota returns, the 
overpayment shall be reported by each spouse proportionately 
according to the relative amounts of federal income tax claimed as 
a deduction on his or her separate Minnesota income tax return 
for such previous taxable year; 

( 7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 4 7 of the Internal Revenue Code of 1954, ae 
ameru:led tlmffi~ Deeemeer 3-1, !9+{l, •to the extent of the credit 
under section 38 of the Internai Revenue Code of 1954; as ameBa
ed through Deeemeer :H, ~ that was previously allowed as a 
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deduction either under section 290.01, subdivision 20 (b) (7) or 
under section 290.09, irubdivision 24; 

( 9) Expenses and losses arising from a farm whicli are not 
allowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributa:ble to substandard 
buildings disallowed by S'ection 290.101; 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

( 12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses ,ealieeel 
recognized upon a transfer of property to the spouse or former 
spouse of the taxpayer in exchange for the release of tbe spouse's 
marital rights; 

(13) Interest income from qualified scholarship funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 1954, 
flfJ ameaeleel tlueagh Deeemller 31; ±9U; if the nonprofit corpora
tion is domiciled outside of Minnesota; ftllQ 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5) (A) of the Internal Revenue Code of 1954, as amended 
th.eagh ~91' 31; ±m, not included in federal adjusted gross 
income pursuant to section 852('b) (5) (B) of the Internal Re
venue Code of 1954, ae ameaelc,d ihPeagh Deeemiher 31; ~ 
except for that portion of eaeh exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, any 
of its political or governmental subdivisions, any o! its municipali
ties, or any of its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain ,ealieeel recognized by a 
trust on the sale or exchange of property as defined in section 
641 (c) (1) of the Internal Revenue Code of 1954; 

(16) An amount equal to one-sixth of any gain from the sale or 
other disposition of property deducted under sections 12D2(a) and 
1202(c) (1) of the Internal Revenue Code of 1954; 

(17) To the extent not included in the taxpayer's federal ad
justed gross income, the amount of any gain, from the sale or 
other disposition of property having a lower adjusted basui for 
Minnesota income tax purposes than for federal income tax pur
poses. This modification shall not exceed the difference in basis. If 
the gain is considered a long term capital gain for federal income 
tax purposes, the modification shall be limited to 50 percent of the 
portion of the gain. This modification is limited to property that 
qualified for the energy credit contained in section 290.06, sub
division 14, and to property acquired in exchange for the release of 
the taxpayer's marital rights contained in section 290.14, clause 
(9); and 

(18) The amount of any loss from a source outside of Minne
sota which is not allowed under section 290.17 including any 
capital loss or net operating loss carryforwards or carrybacks re
sulting from the loss. 
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(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income op obligations of any authority, commission 
or instrumentality of the United States to the extent includible in 
gross income for federal income tax purposes but exempt from 
state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if l!llch gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall be limited to 50 per centum of 8lleh the portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securitie8 t:o the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of 8lleh the securities but includi'ble in gross income 
for federal income tax purpo!tes; 

( 4) Losses, not otherwise reducing federal adjusted gross in• 
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sectio1111 
290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from saeh the losses; 

(5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to 
Minnesota, or any other state, for any previous taxable year, 
whether 8lleh the amount is received as a refund or credited to 
another taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, or 
the amount reflected as the ordinary income portion of a lump 
sum distribution under section 402 ( e) of the Internal Revenue 
Code of 1954, notwithstanding any other law to the contrary, the 
amount received by any person (i) from the United States, its 
agencies or instrumentalities, the Federal Reserve Bank or from 
the state of Minnesota or any of its political or governmental 
subdivisions or from any other state or its political or govern
mental subdivisions, or a Minnesota volunteer firefighter's relief 
association, by way of payment as a pension, public employee 
retirement benefit, or any combination thereof, or (ii) as a retire
ment or survivor's benefit made from a plan qualifying under 
section 401, 403, 404, 405, 408, 409 or 409A of the Internal Rev
enue Code of 1954; 116 ameRded Mi,e11gk :9eeem&el' 3-1; +9n. The 
maximum amount of this subtraction shall be $Hl,OOO $11,000 less 
the amount by which the individual's federal adjusted gross in
come, plus the ordinary income portion of a lump sum distribution 
as defined in section 402(e) of the Internal Revenue Code of 1954, 
exceeds $17,000. In the case of a volunteer firefighter who receives 
an involuntary lump sum distribution of his pension or retirement 
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benefits, the maximum amount of this subtraction shall be $10,000 
$11,000; this subtraction shall not be reduced by the amount of 
the individual's federal adjusted gross income in excess of $17,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any CMdit to the t.u:payer's federal :tu li
ability under section 38 of the Intemal Revenue Code of 1954, as 
ameeded tit .... 11gh :geeemlier 31; ~ but only to the extent !hat 
the credit is oonnected with or allocable against the production or 
~t of income included in the measure of the tax imposed by 
this chapter; 

(8) To the extent included in the topayer's federal adjusted 
gross income for the taxable year, gain Jealiillld recognized u·pon a 
transfer of property to-the spouse or former spouse of the taxpayer 
in exchange for the release of the spouse's marital righm; 

(9) Tlhe amount of any distribution from a qualified pension or 
profit sharing plan included in federal adjusted gross income in 
the year of ~ipt to the extent of any contribution not previously 
allowed as a deduction by reason of a change in federal law which 
was not adopted by Minnesota law for a taxable year beginning in 
1974 or later; 

(10) Interest, including payment adjustment to the extent that 
it is applied to interest, earned by the seller of the property on a 
fami'ly farm security loan executed afief Peeemlle• 31; ~ and 
before January 1, 1982 that is guaranteed by the commissioner of 
agriculture as provided in sections 41.51 to 41.60; 

f».). !l!he ameaet eif ga;A eR the sale el the tlllqlayer!e •esideeee 
Hekided fMm the fedeml fll'988 ieeeme 91 the tepayep plHWHRt 
te seetiae 121 el the letemal Re~•enee CeEle e,f ,l9a4; as ameeded 
tlm!ugh tle•c her 31, 19!18 pl'8Yided ~ a tep~e• wile eleea 
umiSP ~ seetiee sl,alJ Bet, f9i' the IJIHlMl88 el tlHS subdi•Jisiae, 
alse ake e,e Helusiaa aeee,dieg t& tile previsieM ef seetiea 1~ ef 
the IH~emal Re,;enee Ge4e, as ameeded threugh Deeember :JI; 
~ 

ftJl.} (II) The first $3,000 of compensation for personal services 
in the armed forces of the United States or the United Nations, 
and the next $2,000 of compensation for personal services in the 
armed foroes of the United States or the United Nations whoDy 
perfonned outsrde the state of Minnesota. This modification does 
not apply to compensation defined in clause (b) (6); and 

-(-13)- (12) 'l\he amount of any income earned for personal ser
vices rendered outside of M inn.esota prior to the date when the 
taxpayer become a resident of Minnesota. This modification does 
not apply to compensatron defined in clause (b) (6); 

(13) In the case of wages or salaries paid or incurred on or after 
January I, 1977, the amount of any credit for employment of 
certain new employees under sections 44B and 51 to 53 of the 
Internal Revenue Code of 1954 which is claimed as a credit 
against the taxpayer's federal tax liability, but only to the extent 
that the credit is connected with or allocable against the produc-
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tion or receipt of income included in the measure of the ta% im
posed by this chapter; 

(14) In the case uf work incentive •program e,cperu,es poid or 
incurred on or after Janumy 1, 1979, the amount of any credit for 
expenses of work incentive programs under sections 40, 50A and 
50B of the Internal Revenue Code of 1954 which is clawned as a 
credit against the taxpayer's federal ta% liabil.ity, but only to the 
extent that the credit is connected with or allocable against the 
production or receipt of income included in the inea8ure of the tax 
imposed by this chapter; 

(15) Unemployment compensation to the extent includible in 
gross income for federal income tax purposes under section 85 of 
the Internal Revenue Code of 1954; 

(16) To the extent included in federal adjusted gros, income, 
severance pay that may be treated as a lump sum distribution 
under the provisions of section 290.032, subdivision 5; 

(17) The amount of any income or gain which is not assignable 
to Minnesota under the provisions of section 290.17; and 

(18) Minnesota exempt-interest dividends as provided by sec• 
tion2. 

( c) Modifications affecting shareholders of electing small bll8i• 
ness corporations under section 1372 of the Internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this 
chapter, shall deduct from federal adjusted gross income the 
amount of any imputed income from SQeQ the corporation and 
shall add to federal adjusted gross income the amount of any loss 
claimed as a result of SQ8h stock ownership. Also there shaD be 
added to federal adjusted gross income the amount of any distri
butions in cash or property made by said corporation to its share
holders during the taxable year. 

( 2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
the corporation is liquidated or the individual shareholder disposes 
of his the irtock and there is no capital loss reflected in federal 
adjusted gross income because of the fact that corporate losses 
have exhausted the shareholders basis for federal purposes, sueh 
the shareholders shall be entitled, nevertheless, to a capital loss 
commensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedateR the election under section 
290.972 of this chapter and at the close of the taxable year imme
diately preceding the effective election under section 290.972 the 
corporation has a reserve of undistributed taxable income previ
ously truced to shareholders under the provisions of the Internal 
Revenue Code of 1954, in the event and to the extent that saeh 
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the reserve is distributed to shareholders 8lleft the distribution 
shall be taxed as a dividend for purposes of thls act. 

I terns of gross income includible within theS'e definitions shaJl 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the tsxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that ( 1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shaJJ, to the extent dlat 6illeh the amounts were lllllCIIIDll:1a 
through deductions from gross income or entered into the com• 
putstion of tsxable net income during any taxable year, be treated 
as gross income for the year in which the transfer occurs, but only 
to the extent that 8lleft the amounts resulted in a reduction of the 
tax imposed by this act, and (2) amounts received as refunds on 
account of taxes deducted from gross incoine during any tsxable 
year shall be treated as gross income for the year in which actually 
received, but only to the extent that such amounts resulted in a 
reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of 
a decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estste unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and a 
waiver of the right to have 8lleft the amounts allowed at any time 
as deductions under section 291.07. The provisions of this para• 
graph shall not apply with respect to deductions allowed under 
section 290.077 (relating to income in respect of decedents). In 
the event that the election made for federal tax purposes under 
section 642(g) of the Internal Revenue Code of 1954 differs from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with reg• 
ulations prescribed by the commissioner. 

Sec. 2. Minnesots Ststutes 1978, Section 290.01, is amended by 
adding a subdivision to read: 

Subd. 27. [MINNESOTA EXEMPT-INTEREST DIVI
DENDS.] If, at the close of each quarter of its taxable year, at 
least 50 percent of the value ( as defined in section 851 ( c) ( 4) of 
the Internal Revenue Code of 1954 as amended through Decem
ber 31, 1979) of the total assets of a regulated investment com
pany ( as defined and limited by section 851 of the Internal Revenue 
Code of 1954 as amended through December 31, 1979 and to which 
sections 851 to 855 of the Code apply for the taxable year) con
sists of obligations described in subdivision 20, clause (b) (I), or 
section 290.08, subdivision 8, determined without regard to sec
tion 290.08, subdivision 13, the company shall be qualified to pay 
Minnesota exempt-interest dividends, as defined herein, to its 
shareholders. 
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(A) A Minnesota exempt-interest dividend means any dividend 
or part thereof ( other than a capital gain dividend as defined in 
subdivision 21, clause (5) or an exempt-interest dividend as de
fined in section 852(b)(5)(A) of the Internal Revenue Code of 
1954, as amended through December 31, 1979) paid by a regulated 
investment company and designated by it as a Minnesota exempt
interest dividend in a written notice mailed to its shareholders 
not later than 45 days after the close of its taxable year. If the 
aggregate amount so designated with respect to a taxable year of 
the company, including Minnesota exempt-interest dividends paid 
after the close of the taxable year as described in section 290.21, 
subdivision 6, is greater than the excess of-

(i) The amount of interest that would be excludable from gross 
income under section 290.08, subdivision 8 determined without 
regard to section 290.08, subdivision 13, if the company were 
subject to chapter 290, whether or not the company is subject to 
chapter 290, over 

(ii) The amounts that would be disallowed as deductions un
der section 290.09, subdivisions 3(b) and 13, if the company were 
subject to chapter 290, whether or not the company is subject to 
chapter 290, as a result of the company's ownership of obligations 
described in section 290.08, subdivision 8, determined without re
gard to section 290.08, subdivision 13, the portion of such distribu
tion which shall constitute a Minnesota exempt-interest dividend 
shall be only that proportion of the amount so designated as the 
amount of the excess for the taxable year bears to the amount so 
designated. 

(B) A Minnesota exempt-interest dividend shall be treated by 
the shareholders for all purposes of chapter 290 as an item of in• 
terest excludable from gross income under subdivision 20, clause 
(b)(l), and section 290.08, subdivision 8, subject to section 
290.08, subdivision 13. Such purposes include but are not limited 
to-

(i) The determination of gross income and taxable income, 

(ii) The determination of distributable net income under sec
tion 290.23, 

(iii) The allowance of, or calculation of the amount of, any 
credit or deduction, and 

(iv) The determination of the basis in the hands of any share
holder of any share of stock of the company. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 11, is amended to read: 

Sul>d. 11. [CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] In lieu of the credit against taxable net 
income provided by section 290.21, subdivision 3, clause ( e), a 
taxpayer may take a credit against the tax due under this chapter 
of 50 percent 11\K net ffi8i'0 tl!an $W of his contributions to a 
f)elitieal flM½' flREI eafldiElate. candidates for electwe state or 
federal public office and to any political party. The maximum 
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credit for an individual shall not exceed $50 and, for a married . 
couple; filing jointly,~ Wte a simile!' erMit ef shall not mere 
~ eueed $100. No credit sha11 be allowed under this sub
division for a contribution to any candidate, other than a candi
date for elective judicial office or federal office, who has not signed 
an agreement to limit his campaign expenditures as provided in 
section l0A.32, subdivision 3b. !l!he eelBIRiBSioeer of peyeRQe shall 
pP&¥iEle in the - instNeii8A booklet language anEle,standahle te 
• pet'll8ft ef M e111ge iRtelligseee wlHeh states te&t the ~er 
~ ~ elaim a ereait agamet his ta fkMi fer eeebil111ti8R8 te 
e&Rdidates fe, -(a} ~ effiee 81' -fe} statewide 81' legislaw,<e 
effiee wit& 1la¥e agi'OOEI i& limit thek: ei,peeditu1'88, Ji!er JIUl'!l8SBe td 
this ettbdivioi9R; ''eaeelida:te" me&RS a e&Rdidate as 8efined in 
eeetion 191-.,01, submvieien & Mhet ~ a eounty 089ft, prehate 
e8Uff 81' esuety mueieipal eeUl't jutigeskip, !l!he Elep&1 tmEJRt ef 
F'.lveRliO ohali pP&¥iEle 8R tke first page ef tke MiReeseta ta lel'IR 
an llflfll'8Jlriate JH'S'JieieR fe, tke el'8dit pNWiEleEI hy this OIIMi
YieieR For purposes of this subdivision, a political party means a 
major political party as defined by secti-On JOA.OJ, subdivision 12. 

This credit shall be allowed only if the contn'bution is verified in 
the manner the commissioner of revenue shall prescnlle. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3c, is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, 1978 and before January 1, 1980, the taxes due 
under the computation in accordance with section 290.06 shall be 
credited with the following amounts: 

( 1) In the case of an unmarried individual and in the case of the 
estate of a decedent, $55, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$110. If the spouses file separate, combined or joint returns the 
personal credits may be taken by either or divided between them; 

(3) In the case of an individual, $55 for each person (other than 
a spouse) dependent upon and receiving his chief support from the 
taxpayer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sep
arated spouse, other than a payment for support of minor children 
under a temporary order or final decree of dissolution or legal 
separation, shall not be considered a payment by the other spouse 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional 
$55; 

(b) In the case of an unmarried individual who is blind at the 
dose of the taxable year, an additional $55; 

(c) In the case of a married individual, living with a spouse, 
an additional $55 for each spouse who has attained the age of 
65 before the close of the individual's taxable year, and an addi-
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tional $55 for each spouse who is blind at the close of the indi
vidual's taxable year. If such husband and wife make separate, 
combined or joint returns, these credits may be taken by either 
or divided between them; 

( d) In the case of an individual, another $55 for each person, 
other than a spouse, who is blind and dependent upon and re
ceiving his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20 /200 in the better eye with correcting lenses, 
or if his visual acuity is greater than 20/200 but is accompanied 
by a limitation in the fields of vision such that the widest diameter 
of the visual field subtends an angle no greater than 20 degrees. 

( f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $55. 

(g) In the case of a married individual, an additional $55 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $55 for each 
person ( other than a spouse) who is deaf and dependent upon 
and receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, 
is 92 decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individual who is a quadri
plegic at the close of the taxable year, an additional $55; 

(b) In the case of a married individual, living with a spouse, 
an additional $55 for each spouse who is a quadriplegic at the 
close of the taxable year. If the spouses file separate, combined 
or joint returns, these credits may be taken by either or divided 
between them ; 8AEI 

( c) In the case of an individual, another $55 for each person, 
other than a spouse, who is quadriplegic and dependent upon and 
receiving his chief support from the taxpayer ; 8AEI wh& ls a ~ 
riplegie a.t: -the elese &f -the te.l<ftble :l'<laF and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph (5), "quadriple{!ic" means an individual who has a 
congenital or traumatic partial or total los., of all four limbs or who 
has a disability that substantially impairs the functioning of all 
four limbs. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount. to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed 
by Extra Session Laws 1933, Chapter 53, as amended; 
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(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the pJ"Oportion of the 
gross income from sources in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3d, is amended to read: 

Subd. 3d. [LOW INCOME ALTERNATIVE TAX.] ~ aes 
aue as eelllJluted in ll€OOrdenee with seetieft 290.06, suhd;,,•isions 
26; 3e, ttlffl &, ahall he eredited With the fellO'Wing ame....ts A 
claimant as defined in 290.012 may pay a tax computed under this 
subdivision in lieu of the tax computed under sections 290.06, 
subdwisions 2c, 3e, 3f, 9, 9a, 11, 14 and 290.081 without the 
provisions of section 290.012 and this subdivision: 

(I) For taxable years beginning after December 31, ms, A 
erellit equal ie ms teic liab~ in the ease &f 1979, the alternative 
tax shall be zero for the following claimants : 

(a) An unmarried claimant with an income of $a;600 $5,800 or 
less; 

(b) A claimant with one dependent, with an income of $'1,000 
$7,400 or less; 

(c) A claimant with two dependents, with an income of $8;00() 
$8,800 or less; 

( d) A claimant with three dependents, with an income of $8;900 
$10,000 or less; 

(e) A claimant with four dependents, with an income of $9;6QO 
$10,500 or less; and 

(f) A claimant with five or more dependents, with an inoome of 
$10,000 $11,000 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause (1), he may pay a 
tax equal to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of 
clause (I), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whichever is less. 

(3) The total income of the claimant and his spouse, if any, 
shall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support 
from any other individual may be a claimant under section 290.012 
and this subdivision. The commi89ioner of revenue shall prescribe 
the additional forms or alterations in existing forms as necessary 
to comply with the provisions of section 290.012 and this subdivi
sion. All claimants shall submit their returns on these forms. 

The commissioner of revenue shall provide alternative tax 
tables which will include these credits. 

{# Fer tmiable yeaFS l,ei;nnmg afte,, Deeember U, WSO, the 
eommieaioner ef revenue llDIID detetmine and announee by Ootoher 
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l ef l-98-1 aREl eaeh subsequent ye-, the pePeeRtage iRel'eeoe H0IR 
.•.ugust, 198@ ie; ia 1981, }.ugust, 1981; &IHI; ia 8Wlee(tll8Bt ye&!B; 
ft'9IB .",ugust ef the preeediRg yeBi' te August ef the eu11e&t yeu ill 
the l'C"Jieed d W'haR eeRB111Ber priee iRdeJ£ fer the Milmee,pe,Jie St. 
Paul mekepolit.m ,._. p,opared by the Ue;ted States deµu tment 
ef label' with ~ as a base yeH,, Eaeh y-, the ieeeme e!<elusion 
ameUBte eentained iR elauae -(# ahall he iRe,eeeed by the de
te1 ieAd pel'eentage, F911Rdea te the nea•est dellM te preduee tile 
iRAttien aEijueted eKelusion amounte fe, the te:m½w yeM, · 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3f, is amended to read: 

Subd. 3d". [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a, and subject to the provisions of sub
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation in accordance with this 
section shall be credited with the foUowing amounts: 

(1) In the case of an unmarried individual and in the case of the 
estate of a decedent, $60, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$120. If the spouses file !leparate, combined or joint returns the 
personal credits may be taken by either or divided between them; 

( 3) In the case of an individual, $60 for each person ( other than 
a spouse) dependent upon and receiving his chief support from the 
taxpayer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa
rated spouS'e, other than a payment for support of minor children 
under a temporary order or final decree of dissolution or legal 
separation, shall not be considered a payment by the other spouse 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxs:ble year, an additional 
$60; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $60; 

( c) In the caS'e of a married individual, living with a spouse, an 
additional $60 for each spouse who has attained the age of 65 
before the close of the individual's taxable year, and an additional 
$60 for each spouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $60 for each person, 
other than a spouse, who is blind and dependent upon and re
ceiving his chief support from the taxpayer; 

( e) For the purposes of sub-paragraphs (b), ( c) and ( d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, 
or if his visual acuity is greater than 20/200 but is accompanied 
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by a limitation in the fields of vision such that the widest diameter 
of the visual field subtends an angle no greater than 20 degrees. 

( f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $60. 

( g) In the case of a married individual, an additional $60 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits 
may be taken by either or divided between them. 

(h) In the case of an individual, an additional $60 for each 
person ( other than a spouse) who is deaf and dependent upon 
and receiving his chief support from the taxpayer. ' 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, 
is 92 decibels, American National Standards Institute,, or worse. 

(5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $60; 

( b) In the case of a married individual, living with a spouse, 
an additional $60 for each spouse who is a quadriplegic at the close 
of the taxable year • If the spouses file separate, combined or 
joint returns, these credits may be taken by either or divided 
between them ; aa4 

( c) In the case of an individual, another $60 for each person, 
other than a spouse, who is quadriplegw and dependent upon and 
receiving his chief support from the taxpayer, and wl!e is a qu&ldri 
plegie at the eleee ef the tuable ye&{'. ; and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph 5, "quadriplegic" means an individual who has a con
genital or traumatw partial or total loss of all four limbs or who 
has a disability that substantially impairs the functioning of all 
four limbs. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed 
by Extra Session Laws 1933, Chapter 53, as amended. 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sources in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 20 
percent of the first $10,000 of renewable energy source expendi
tures, including the expenditures descnl>ed in clauses (a), (b) and 
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( d) if made by an individual taxpayer on a Minnesota building of 
six dwelling units or less and expenditures for biomass conversion 
equipment descnoed in clause (c), may be deducted from the tax 
due under this chapter for the taxable year in which the expendi
tures were made. For purposes of this subdivision, the term "build
ing" shall include a condominium or townhouse used by the tax
payer as a residence. In the case of qualifying expenditures in
curred in connection with a building under construction by a con• 
tractor, the credit shall be deducted from the tax liability of the 
first individual to purchase the building for use as a principal 
residence or for residential rental purposes; the contraotor shall 
not be eligible for the credit given pursuant to this subdivision for 
that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable 
energy source credit, pursuant to Section 44C of the Internal 
Revenue Code of 1954, as amended through December 31, 1978, 
and any regulations promulgated pursuant thereto, provided that, 
after December 31, 1980, any solar collector included in the claim• 
ed expenditure is certified by the energy agency. A solar collector 
is a device designed to absorb incident solar radiation, convert it 
to thermal energy, and transfer the thermal energy to a fluid 
passing through or in contact with the device. "So/,ar collector" 
shall not include passive solar energy systems <16 defined in clause 
(d); 

(b) Expenditures for earth sheltered dwelling units. For pur
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a structure which complies with applicable building standards 
and which is constructed so that: 

( 1) 80 percent or more of the wall roof area is covered with a 
minimum depth of 12 inches of earth; and 

( 2) 50 percent or more of the wall area is covered with a mini• 
mum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

( c) Expenditures for biomass conversion equipment located in 
Minnesota which produces ethanol, methane or methanol for use 
as a gaseous or as a liquid fuel which is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For pur
poses of this credit, a "passive solar energy system" is defined 
to include systems which utilize elements of the building and 
its operable components to heat or cool a building unit with the 
sun's energy by means of conduction, convection, radiation, or 
evaporation. A passive system shall include: 

(1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de-
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signed to st.ore heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or 

(2) Retention element, including movable insulation used to 
minimize heat 1088 caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligi'ble passive expenditures shall be for equipment, materials 
or devices that are an inte1?ral part of the components listed above 
and essential to the functioning of a passive design which quali
fies pursuant t.o rules promulgated by the commissioner of rev
enue in coooeration with the direct.or of the enerzy agency. Ex
penditures for equipment, materials, or devices which are a part 
of the normal heating, cooling, or insulation system of a building 
are not eligi'ble for the credit. 

If a credit was allowed t.o a taxoayer under this subdivision 
for anv prior taxable year, the dollar amount of the maximum 
exoenditure for which a taxpaver may qualify for a credit under 
thfa subdivision ;n subSPnuent yearn shall be $10,000 reduced 
by the amount of eiroenditures which a credit was claimed pur
suant to thi• suMivision in orior vears. A taxpayer shall never 
be allowed to clnim more than $10,000 of expenditures during 
the duration of the renewable enerl(y credit. 

The i,redit 1uo,nded in this •uhdivision shall not be allowed in 
a taxable year if the amount of the credit would be less than $10. 

If the M"edit allowable nnder this subdivision exceeds the 
amount of tax due in a ta:mble vear, the excess credit shat! not be 
refunded lbut may be canield foIWard to tJ-.r, succeeding taxable 
year and added to the credit a'llowable for tbt year. No amotmt 
may be oarried forward t.o a t.axa!ble year belginning after 
December 31, 1984. 

A shareholder in a family farm corporation and each 'P8rtner in 
a PllrtnemhiD ooersting a family fann shaB be etigi'ble .for tlie 
credit provided by this subdivision in fhe same manner and to the 
sarne extPnt nflowed a ioint owner of prooerty under eiauee ~ 
section 44C (d) of the Internal Revenue Code of 1954, as amenil
,,,,_ throut1h n,,cember 31, 1979. "Family fann corporation" and 
"family fann" have the meanings given in section 500.24. 

The crPdit providfld in this subdivision is subject to the provi
sions of. Section «C, (c) (7). (d) (1) to (3), and (e), of the 
Intema'l Revenue Code <if 1954, ,as amended through December 
31, 1978, and any regolations promulgated pursuant tlheret.o. 

The commissioner of. revenue in cooperation with ffte director of 
the energy agency shaB promulgau rules establishinl!' additional 
oualifications and definitions for the credits provided in ela11se,; 
~ te W this subdivision. 

N otwithstandinp section 290 .6 I, the commissioner of revenue 
may request the energy agency to IJS8ist in the review and auditing 
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of the information furnished by the taxpayer for purposes of claim
ing this credit. The provisions of section 290.61 shall apply to 
employees of the energy agency who receive information furnished 
by a taxpayer for purposes of claiming this credit. 

The director of the energy agency shall promulgate rules estab
lishing the criteria for certification of solar collectors as required 
by clause (a). The criteria shall: 

(1) Specify the testing procedures to be used in the evaluation 
of solar collectors; 

(2) Establish minimum levels of collector quality for safety; 

(3) Provide a means to determine the maintainability and 
structural integrity of solar collectors; 

( 4) Establish a system for evaluating and rating the thermal 
performance of solar collectorB; 

(5) Speci,fy the procedures to follow to obtain certification of a 
solar collector; 

(6) Conform to the maximum extent practicable to the solar 
collector certification requirements of other states which have 
adopted certification procedures; and 

(7) Allow for individual variation so as not to hamper the de
velopment of innovative solar collectors. 

The. director of the energy agency may promulgate temporary 
rules pursuant to section 15.0412, subdivision 5 to establish this 
certification procedure. 

This subdivision is effective for ~nditures made during tax
able yea?S beginning after Deoember 31, 1978 and before January 
1, 1983. 

Sec. 8. Minnesota Statutes 197·8, Section 290.08, Subdivision 24, 
is amended to read: 

Subd. 24. [FAMILY FARM SECURITY LOAN INTEREST.] 
Gross income shall not include interest, including payment adjust
ment to the extent that it is alpl(:llied to interest, earned by the 
seller of property on a family farm security loan executed afteto 
Dccc:mbw :n, ~ anti 'before January 1, 1982 that is guaranteed 
by the commissioner of agriculture as provided in sections 41.51 to 
41.60. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 290.081, 
is amended to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.] 
(a) The compensation received for the pel'formance af personal or 
professional services within this state by an individual who resides 
and has his place of abode and place to which he customarily 
returns at least once a month in another state, shall be excluded 
from gross income to the extent such compensation is subject to 
an income tax imposed by the state of his residence; provided that 
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such state allows a similar exclusion of compensation received by 
residents of Minnesota for services performed therein, or 

(b) Whenever a nonresident taxpayer has become liable for in
come taxes to the state where he resides upon his net income for the 
taxable year derived from the performance of personal or profes
sional services within this state and subject to taxation under this 
chapter, there shall be allowed as a credit against the amount of 
income tax payable by him under this chapter, such proportion 
of the tax so paid by him to the state where he resides as his 
gross income subject to taxation under this chapter bears to his 
entire gross income upon which the tax so paid to such other 
state was imposed; provided, that such credit shall be allowed 
only if the laws of such state grant a substantially similar credit 
to residents of this state subject to income tax under such laws, or 

( c) If any taxpayer who is a resident of this state, or a 
domestic corporation or corporation commercially domiciled there
in, has become liable for taxes on or measured by net income to 
another state or a province or territory of Canada upon, if the 
taxpayer is an individual or a resident estate or resident trust, 
any income, or if it is a corporation, upon income derived from 
the performance of personal or professional services within such 
other state or province or territory of Canada and subject to taxa
tion under this chapter he or it shall be entitled to a credit 
against the amount of taxes payable under this chapter, of such 
proportion thereof, as such gross income subject to taxation in 
such state or province or territory of Canada bears to his entire 
gross income subject to taxation under this chapter; provided ( 1) 
that such credit shall in no event exceed the amount of tax so 
paid to such other state or province or territory of Canada on 
the gross income earned within such other state or province or 
territory of Canada and subject to taxation under this chapter, 
and (2) that such credit shall not be allowed if such ofuer state 
or province or territory of Canada allows residents of thil, state 
a credit against the taxes imposed by such state or province or 
territory of Canada for taxes payable under this chapter sub
stantially similar to the credit provided for by paragraph (b) of 
this section, and (3) the allowance of such credit shall not oper
ate to reduce the taxes payable under this chapter to an amount 
less than would have been payable if the gross income earned in 
such other state or province or territory of Canada had been 
excluded in computing net income under this chapter. 

( d) The commissioner shall by regulation determine with 
respect to gross income earned in any other state the applicable 
clause of this section. When it is deemed to be in the best inter
ests of the people of this state, the commissioner may determine 
that the provisions of clause (a) shall not apply. 

( e) "Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state or province or 
territory of Canada on income earned within the taxable year 
for which the credit is claimed, provided that such tax is actu
ally paid in that taxable year, or subsequent taxable years. 
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(f) For the purposes of clause (a), whenever the Wisconsin tax 
on Minnesota residents which would have been paid Wisconsin 
without clause (a) exceeds the Minnesota tax on Wisconsin resi
dents which would have been paid Minnesota without clause (a), 
or vice versa, then the state with the net revenue loss resulting 
from clause (a) shall receive from the other state the amount of 
such loss. This provision shall be effective for all years beginning 
after December 31, 1972. The data used for computing the loss 
to either state shall be determined on or before September 30 of 
the year following the close of the previous calendar year. 

Interest shall be payable on all delinquent balances relating 
to tazable years beginning after December 31, 1977. The commis
sioner of revenue is authorized to enter into agreements with the 
state of Wisconsin specifying the reciprocity payment due date, 
conditions constituting delinquency, interest rates, and a method 
for computing interest due on any delinquent amounts. 

If an agreement cannot be reached as to the amount of the 
loss, the commissioner of revenue and the taxing official of the 
state of Wisconsin shall each appoint a member of a board of 
arbitration and these members shall appoint the third member 
of the board. The board shall select one of its members as chair
man. Such board may administer oaths, take testimony, subpoena 
witnesses, and require their attendance, require the production 
of books, papers and documents, and bold bearings at such places 
as are deemed necessary. The board shall then make a determina
tion as to the amount to be paid the other state which determina
tion shall be final and conclusive. 

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information 
to the taxing official of the state of Wisconsin, a member of the 
board of arbitration, or a consultant under joint contract with 
the states of Minnesota and Wisconsin for the purpose of making 
a determination as to the amount to be paid the other state under 
the provisions of this section. Prior to the release of any informa
tion under the provisions of this section, the person to whom the 
information is to be released shall sign an agreement which pro
vides that he will protect the confidentiality of the returns and 
information revealed thereby to the extent that it is protected 
under the laws of the state of Minnesota. 

Sec. 10. Minnesota Statutes 1978, Section 290.09, Subdivision 
2, is amended to read: 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES 
FOR PRODUCTION OF INCOME.] (a) In General. There shall 
be allowed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade 
or business, including 

(1) A reasonable allowance for salaries or other compensation 
for personal services actually rendered; 

( 2) Traveling expenses (including the entire amount expended 
for meals and lodging) while away from home in the pursuit of a 
trade or business; and 



98THDAY] FRIDAY, APRIL 11, 1980 
\ 

6435 

(3) Rentals or other payments required to be made as a COD• 
dition to the continued use or possession, for purposes of the 
trade or business, of property to which the. taxpayer has not 
taken or is not taking title or in whic;h he has no f.?!ty. For 
purposes of the preceding sentence, the place of ftl8i ce of a 
member of congress within the state shall be considered his home, 
but amounts expended by such members within each taxable year 
for living expenses shall not be deductible for income tax pwposes 
in excess of $3,000. 

(b) Expenses for Pruducaon of Income, In the case of an 
individual, there shall be allowed as a deduction all the ordinary 
and necessary expenses paid or incurred during the taxable year. 

( 1) For the production or collection of income; 

(2) For the management, conservation, or maintenance of 
property held for the production of income; or 

(3) In connection with the determination, collection, or refund 
of any tax. 

(c) Campaign expenditures in an amount not to exceed the 
limits set out in section 210A.22z not subsequently reimbursed, 
which have been personally paid Dy a candidate for public office 
if the candidate has complied with the expenditure limitations 
set out in section 210A.22: 

[No duction shall be allowed under this clause for any con
tribution or gift which would be allowable as a credit under sec• 
tion 290.21 were it not for the percentage limitations set forth in 
such section); 

(d) All expense money paid by the legislature to legislators; 

( e) The provisions of section 280A ( disallowing certain expenses 
in connection with the business use of the home and rental of 
vacation homes) of the Internal Revenue Code of 1954, as amend
ed through December 31, ~ 1979 , shall be appljcal,le in de
termining the availability of any deduction under this subdi
vision. 

(I) Entertainment, amusement, or recreation expenses shall be 
allowed under this subdivision only to the extent that they qualify 
as a deduction under section 27 4 of the Internal Revenue Code 
of 1954, as amended through December 31, 1979. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 290.-
067, Subdivision 1, is amended to read: 

290.067 [DEPENDENT CARE CREDIT.] Subdivision 1. 
[AMOUNT OF CREDIT.] A taxpayer may take as a credit 
a Jain st the tax due from him and his spouse, if any, under this 
chapter an amount equal to eG pe,see4; &f the dependent care 
credit for which he is eligible pursuant to the provisions of sec
tion 44A of the Internal Revenue Code of 1954, as amended 
through December 31, ~ 1979, subject to the limitations pro
vided in subdivision 2. 
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Sec. 12. Minnesota Statutes 1978, Section 290.067, Subdivi
sion 2, is amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred 
for the care Olf eaoh dependent shall not exceed f1eG $400 in any 
taxable year, and the total credit for all dependents of a claimant 
shall not e:weed $300 $800 in a taxable year. The t.ota:I. oredit 
shall be reduced by five percent of the amount by which the com
bined federal adjusted gross income of the claimant and his 
spouse, if any, exoeeds $ll!,888 $15,000. A married claimant shall 
file his income tax return for the year for which he claims the 
credit either jointly or separately on one form with his spouse. 
In the case of a married claimant only one spouse may claim the 
credit. No expense for which a medical expense deduction is 
claimed pursuant to section 290.09, subdivision 10, shall be 
claimed as a dependent care expense. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 290.09, 
Subdivision 3, is amended to read: 

Subd. 3. [INTEREST.] (a) All interest paid or accrued within 
the taxable year on indebtedness, except as hereinafter provided. 

(b) Interest paid or accrued within the taxable year on in
debtedness incurred or continued to purchase or carry obligations 
or securities the income from which is excludable from gross 
income under section 290.08, or shares of a regulated investment 
company which during the taxable year of the holder thereof 
distributes Minnesota exempt-interest dividends as defined in sec
tion 2, or on indebtedness incurred or continued in connection 
with the purchasing or carrying of a single premium life insur
ance, annuity, or endowment contract, shall not be allowed as 
a deduction. ( For purposes of this paragraph, a contract shall 
be treated as a single premium contract if substantially all the 
premiums on the contract are paid within a period of four years 
from the date on which the contract is purchased, or if an amount 
is deposited after January 1, 1955 with the insurer for payment 
of a substantial number of future premiums on the contract.) 

(c) If personal property or educational services are purchased 
under a contract which provides that payment of part or all of the 
purchase price is to be made in installments, and in which carrying 
charges are separately stated but the interest charge cannot be 
ascertained, then the payments made during the taxable year 
under the contract shall be treated for purposes of this paragraph 
as if they included interest equal to six percent of the average 
unpaid balance under the contract during the taxable year, and 
such interest shall be allowed as a deduction. For purpo9es of the 
preceding sentence, the average unpaid balance is the sum of the 
unpaid balance outstanding on the first day of each month begin
ning during the taxable year, divided by 12. In the case of any 
contract to which this paragraph applies, the amount treated as 
interest for any taxable year shall not exceed the ag1?re1?ate carry
ing charges which are properly attributable to 9Uch taxable year. 

For purposes of this subdivision the term "educational services" 
means any service including lodging which is purchased from an 
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educational institution (as defined in section 151(e) (4) of the 
Internal Revenue Code of 1954, as amended through December 
31, 1976) and which is provided for a student of such in_stitution. 

(d) A cash basis tupayer may elect to deduct interest as it 
accrues on a reverse mortgage loan as defined in section 4 7 .58, 
subdivision 1, rather than when it is actually paid. This election 
must be made, if at all, in the first taxable year in which it is 
available to the cash basis taxpayer and, if made, shall be binding 
on the taxpayer for each subsequent •taxable year until maturity of 
the loan. 

Sec. 14. Minnesota Statutes 1978, Section 290.09, Subdivision 
28, ls amended to read: 

Subd. 28. [REAL ESTATE INVESTMENT TRUSTS; DE
DUCTIBLE DIVIDENDS.] A "real estat.e investment trust," as 
defined in section 856 of the Internal Revenue Code of 1954, as 
amended through December 31, ~ 1979 , and to which sections 
856 to 888 860 of the Code apply for the taxable year, mily deduct 
its dividends paid to the ext.ent pemritt.ed by section 857 Oil ~ 
fG)- 857(b) (2) (B) of the Code, 11R6 i-t.s eapit,eJ llaU11HIPJ¼ElenEls 
peiEl as ElefiaeEI _. JimitnEI lly seeaea 81i7~b) -{3)- -{G)- el tile 
Gede. Such a trust and its sbateholders and beneficiaries shall be 
subject to all of the provisions of sections 857 and 858 of the Code 
which are applicable under this chapter, in determining their re
spective taxable net incomes, provided that the e!feeEl8 amount 
determined and sull:jeeteEl t& available for the alternative tax 
under section 857(b) (3) (A) (ii) of the Code shall be included in 
gross income subject to the deduction provided by section 290.16, 
subdivision 4. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 290.091, 
is amended to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] (a) 
In addition to all other taxes imposed by this chapt.er there is 
hereby imposed, a tax which, in the case of a resident individual, 
estate or trust, shall be equal to 40 percent of the amount of the 
taxpayer's minimum tax fiability for tax preference items pursuant 
to the provisions of sections ee 55 to 58 and 443 ( d) of the Internal 
Revenue Code of 1954 as amended through December 31, ~ 
1979 except that for purposes of the tax imposed by this section, 
e:roess itemized deductions as defined in S'ection 57 (b) shall not 
include any deduction taken for Minnesota income tax paid and 
capital gain as defined in section 57 (a) of the Internal Revenue 
Code shall not include that portion of any gain occasioned by sale, 
transfer or the granting of a perpetual easement pursuant to any 
eminent domain proceeding or threat thereof as described in sec
tion 290.13, subdivision 5. This modification shall apply to the 
years in which the gain or reduction in loss is actually included in 
federal adjusted gross income even though amounts received pur
suant to the eminent domain proceedings were received in prior 
years. In the case of a taxpayer other than a corporation, an 
amount equal to one-half of the net capital gain for the taxable 
year shall be used as the definition of capital gain in place of the 
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deduction determined under section 1202 of the Internal Reve
nue Code. In the case of a resident individual, estate or trust 
having preference items which could not be taken to reduce in
come from sources outside the state pursuant t.o section 290.17, 
subdivision 1, or any other taxpayer the tax shall equal 40 percent 
of that federal liability, multiplied by a fraction the numerator of 
which is the amount of the taxpayer's preference item income 
alocated to this state pursuant to the provisions of sections 
290.17, subdivision 1, to 290.20, and the denominator of which is 
the taxpayer's total preference item income for federal purposes. 

(b) In the case of a resident individual, estate or trust having 
preference items in taxable years beginning after December 31, 
1976, and before January 1, 1978, which are not allocable to Min
nesota under the provisions of sections 290.17 to 290.20 in effect 
for such years, the tax shall equal 40 percent of the taxpayer's 
federal minimum tax liability, multiplied by a fraction the numer
ator of which is the amount of the taxpayer's preference items 
allocable ·to Minnesota under the provisions of sections 290.17 to 
290.20 in effect for saeh those years and the denominator of which 
is the taxpayer's total preference items for federal purpo8e8. 

~ !File prele1efte8 items fe- tael.>le yeMB l!qgirning a8eP Ele
eemller &I, 1-9!18 el!all Bet inehlEle tile p9'tien ef the sale ef resi
aenee 8!1elaElea anaer seetien ~ ef the lnt,.1'1181 :ae-ee CeEle ef 
1864 811 UMRile ii thPIJIHgh I)eeemller 31; ~ 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 290.095, 
Subdivision 1, is amended to read: 

290.095 [OPERATING LOSS DEDUCTION.] Subdivision 1. 
[ALLOWANCE OF DEDUCTION.] (a) There shall be allowed 
as a deduction for the taxable year the amount of any net operat
ing 1088 deduction as defined in subdivision 2, clause (b J ; provid
ed, however, that the modifications specified in subdivision 4 shall 
be made in computing the taxable net income for the taxable year 
before the net operating loss deduction shall be allowed. 

(b) A net operating 1088 deduction shall be available under this 
section only to corporate taxpayers except as provided in subdivi
sions 6, 7 and 9 hereof, and, with respect to individuals, estates 
&Ra iN&te, no deduction shall be allowed for or with respect to 
losses which constitute tax preference items as set forth in section 
290.17, subdivision 1. 

Sec. 17. Minnesota Statutes 1978, Section 290.095, is amended 
by adding a subdivision to read: 

Su,bd. 10. [PRODUCT LIABILITY LOSS CARRYBACK.] In 
the case of a taxpayer which has a product liability loss, as defined 
in section 172(i) of the Internal Revenue Code of 1954 as amend
ed through December 31, 1979, for a taxable year beginning after 
September 30, 1979 (referred to as "loss year"), the product liabil
ity loss shall be a net operating loss carryback to each of the 10 
taxable years preceding the loss year. 

Sec. 18. Minnesota Statutes 1978, Section 290.13, is amended 
by adding a subdivision to read: -
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Subd. 5a. [GAIN OR LOSS FROM SALE OR EXCHANGE TO 
EFFECTUATE POLICIES OF F.C.C.] If the sale or exch4nge of 
property, including stock in a corporation, is certifiei:l by the 
Federal Communications Commission to be neces6ary or appropri
ate to effectuate a change in a policy of, or the adoption of a new 
policy by the commi8sion with respect to the ownership and con
trol of radw broadcasting stations, the sale or exchange shall, if 
the taxpayer so elects, be treated as an involuntary conversion of 
the property within the meaning of subdivision 5. For purposes of 
this subdivision, "radio broadcasting" includes telecasting. 

For purposes of subdivision 5 as made appUca.ble by the provi
sions of this subdivision, stock of a corporatwn operating a radio 
broadcasting station located in Minnesota, whether or not repre
senting control of the corporation, shall be treated as property 
similar or related in service or use to the property so converted. 
The part of the gain, if any, on the sale or exchange to which 
subdivision 5 is not applied shall nevertheless not be recognized, if 
the taxpayer so elects, to the extent that it is appUed to reduce the 
basis for determining gain or /,oss on sale or exchange of property 
of a character subject to the allowance for depreciation under 
section 290.09, subdivision 7, remaining in the hands of the tax
payer immediately after the sale or exchange, or acquired in the 
same taxable year and with its situs in the state of Minnesota. 
The manner and amount of the reduction shall be determined 
under regulations prescribed by the commissi-Oner. Any election 
made by the taxpayer under this subdivision shall be made by a 
statement to that effect in his return for the taxable year in which 
the sale or exchange takes pl.ace, and the election shall be binding 
for that taxable year and all subsequent taxable years. 

The basis of property acquired on a sale or exchange treated a.< 
an involuntary conversion under this subdivision shall be deter• 
mined pursuant to the provisions of subdivision 5. 

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 290.14, 
is amended to read: 

290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last 
inventory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same 
as it would be if it were being sold or otherwise disposed of by 
the last preceding owner not acquiring it by gift if the facts 
required for this determination cannot be ascertained, it shall 
be the fair market value as of the date, or approximate date, of 
acquisition by 6'leh the last preceding owner, as nearly as the 
requisite facts can be ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were 
being sold or otherwise disposed of by the grantor; 
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(4) Except as otherwise provided in this clause, the basis of 
property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent 
shall, if not sold, exchanged or otherwise disposed of before the 
decedent's death by &lleh the person, be the fair market value 
of the property at the date of decedent's death. 

For the purposes of the preceding paragraph, the following 
property shall be considered to have been acquired from or to 
have passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by 
the decedent's estate from the decedent; 

(b) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent, with the right reserved to the decedent at all 
times before his death to revoke the trust; 

( c) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent with the right reserved to the decedent at all 
times before his death to make any change in the enjoyment 
thereof through the exercise of a power to alter, amend, or termi
nate the trust; 

(d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 1956, 
property acquired from tlte decedent by reason of death, form of 
ownership, or other conditions (including property acquired 
through the exercise or non-exercise of a power of appointment), 
if by reason thereof the property is required to be included in 
determining the value of the decedent's gross estate for Minne
sota inheritance tax purposes. In &lleh this case, if the property 
is acquired before the death of the decedent, the basis shall be 
the amount determined under the first paragraph of this clause 
reduced by the amount allowed to the taxpayer as deductions in 
computing taxable net income under this chapter or prior Min
nesota income tax laws for exhaustion, wear and tear, obsoles
cence, amortization, and depletion on saeh the property before 
the death of the decedent. ~ The basis shall be applicable to 
the property commencing on the death of the decedent. This 
paragraph shall not apply to annuities described in section 290.08; 
and property described in paragraphs (a), (b), (c) and (d) of 
this clause. 

This clause shall not apply to property which constitutes a 
right to receive an item of income in respect of a decedent under 
section 290.077. Nor shall it apply to restricted stock options 
described in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932, upon 
an exchange described in section 290.13, subdivision 1, the basis 
shall be the same as in the case of the property exchanged, de-
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creased in the amount of any money received by the taxpayer 
and increased in the amount of gain or decreased in the amount 
of loss to the taxpayer that was recognized upon 8lleh the 
exchange under the Jaw applicable to. the year in· which the 
exchange was made. If the property so acquired consisted . in part 
of the type of property permitted by section 290.13, subdivision 
1, to be received without the recognition of gain or loss, and in 
part of other property, the basis provided in this clause shall be 
allocated between the properties, other than money, received, 
and for the purpose of the allocation there shall be assigned to 
Slleh the other property an amount equivalent to its fair market 
value at the date of the exchange. This clause shall not apply to 
property acquired by a corporation by the issuance of its stock 
or securities as the consideration, in whole or in part, for the 
transfer of the property to it; 

(6) If substantially identical property was acquired in the 
place of stocks or securities which were sold or disposed of and 
in respect of which loss was not allowed as a deauction under 
section 290.09, subdivision 5, the basis in the case of property• 
so acquired shall be the same as in the case of the stock or 
securities so sold or disposed of, increased by the excess of the 
repurchase price of 8lleh the property over the sale price of 
saeh the stock or securities, or decreased by the excess of the 
sale price of Slleh the stock or securities over the repurchase price 
of 8lleh the property; 

(7) If the property was acquired after December 31, 1932, 
as the result of a compulsory or involuntary conversion described 
in section 290.13, subdivision 5, the basis shall be the same as 
in the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which ~ conversion was made, determining the taxable 
status of the gain or loss upon Slleh conversion, and increased 
in the amount of gain or decreased in the amount of Joss to the 
taxpayer recognized upon B\leh conversion under the law applicable 
to the year in which Slleh conversion was made. 

(8) Neither the basis nor the adjusted basis of any portion of 
real property shall, in the case of a lessor of B\leh the property, 
be increased or diminished on account of income derived by the 
lessor in respect of 8lleh the property and excludable from gross 
income under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by 
a Jessee in respect of B\leh the property was included in gross 
income of the lessor for any taxable year beginning before January 
1, 1943, the basis of each portion of B\leh the property shall be 
properly adjusted for the amount a& included in gross income. 

( 9) If the property was acquired by the taxpayer as a transfer 
of property in exchange for the release of the taxpayer's marital 
rights, the basis of the property shall be the same as it would be if 
it were being sold or otherwise disposed of by the person who 
transferred the property to the taxpayer. 
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(10) The bMis of property subject to the provisioos of section 
1034 of the Internal Revenue Code of 1954, as amended through 
December 31, 1979 (relating to the rollover of gain on sale of 
principal residence) shall be the same as the bll8is for federal 
income tax purposes. The ·basis shall be increased by the amount 
of gain realized on the sale of a principal residence outside of 
Minneaota, while a nonresident of this state, which gain was not 
recognized because of the provisions of section 1034. 

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 290.17, 
Subdivision 1, is amended to read: 

290.17 [GROSS INOOME, ALLOCATION TO STATE.] Sub
division . 1. [IN COME OF RESIDENT INDIVIDUALS, 
ESTATES AND TRUSTS.] The gross inoome of individuals dur
ing the period of time when they are residents of Minnesota Mft 
the gl'808 ineeme el resiEleet estates ORa tNst6 shall .be their gross 
ineome as defined in section 290.01, subdivision 20, except that the 
amount of otherwise deductlble losses incurred in connection with 
income derived from sources outside the state shall be reduced by 
the sum of the tupayer's items of tax preference as defined in 
section 57 of the Internal Revenue Code of 1954, as amended 
through December :n, 1978, which are attributalble to losses in• 
curred in connection with sources of income outside the state. 

Sec. 21. Minnesota Statutes 1978, Section 290.17, is amended 
by adding a subdivision to read: 

Subd. la. [SUBSEQUENT ADJUSTMENT.] When a loss has 
been reduced by the amount of tax preference items pursuant to 
subdivision 1, cm,d the taxpayer subsequently sel/$ or otherwise 
disposes of an asset in relation to which arose an item of tax 
preference which caused the reductwn of the loss, the taxpayer 
may increase the basis of the asset by the amount of the tax 
!Preference item that was used to reduce the loss. If the asset is a 
depletable asset, the taxpayer may elect to so increase its basis 
upon disposition or to reduce the amount of- otherwise taxable 
income subsequently produced by that asset .by the amount of the 
tax preference item. 

Sec. 22. Minnesota Statutes 1978, Section 290.26, Subdivision 2, 
is amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Contributions of 
an employer to an employee's trust or annuity plan and compe~
tion under a deferred-payment plan or to a simplified employee 
pension shall ,be allowed as a deduction in aocordanoe with the 
provisions of Seetiee Sectioos 404 or 408(k) of the Internal Reve
nue Code of 1954, as amended through December 31, IW/3 1979 as 
adapted to the provisions of this aet chapter under regulatieee 
rules issued by the commissioner of revenue. 

Sec. 23. Minnesota Statutes, 1979 Supplement, Section 290.37, 
Subdivision 1, is amended to read: 

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.] 
Subdivision 1. [PERSONS MAKING RETURNS.] The commis-
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sioner of revenue shall annually determine the gr088 income levels 
at which individuals and estates shall be required to file a return 
for each taxable year. 

The trustee or other fiduciary ol p~ held in trust shall fiie 
a return with respect to the ,tue.ble net mcome of SU<lh trust ii 
that exceeds an amount on which a tax at the rates herein \)rDVid
ed would emeed the specific credits 8!1lowed, or if the groes mcome 
olf such trust exceeds $750, if in either case such .trust b&longs to 
the class of taxable persons. 

Every corporation shall file a return with respect to its taxable 
net income if in excess of $500, or if its gross income exceeds 
$5,000. The return in this case shall be signed by an officer of 
the C01'IJOration. 

The receivers, trustees in bankruptcy, or assignees operating 
the business or property of a taxpayer shall file a return with 
respect to the taxable net income of such taxpayer if that exceeds 
an amount on which a tax at the rates herein provided would 
exceed the specific credits allowed ( or, if the taxpayer is a cor
poration, if the taxable net income exceeds $500), or if such tax
payer's gross income exceeds $5,000. 

Such return shall (a) be verified or contain a written declara
tion that it is made under the penalties of criminal liability for 
wilfully making a false return, and (b) shall contain a confession 
of judgment for the amount of the tax shown due thereon to the 
extent not timely paid. 

For purposes of this subdivision the term "gross income" shall 
mean gross income as defined in section 61 of the Internal Rev
enue Code of 1954, as amended through December 31, 1976, 
modified and adjusted in accordance with the provisions of sec
tions 290.01, subdivision 20, clauses (b) (6) and (b) (11), 
290.08, and 290.17 &116 ~-

Sec. 24. Minnesota Statutes 1978, Chapter 290, is amended 
by adding a section to read: 

[290.431) [NON-GAME WILDLIFE CHECKOFF.] Effective 
with returns filed for taxable years beginning after December 
31, 1979, every person who files an income tax return or property 
tax refund claim form may designate that $1 or more shall be de
ducted from the refund that would otherwise be payable to that 
person and paid into a fund to be established for the manage
ment of non-game wildlife. The commissioner of revenue shall, 
on the first page of the income tax return and the property tax 
refund claim form, notify filers of their right to designate that 
a portion of their refund shall be paid into the non-game wildlife 
management fund. The sum of the amounts so designated to 
be paid shall be annually appropriated from the general fund 
to the commissioner of natural resources and credited to the 
non-game wildlife management fund for use by the non-game 
section of the division of wildlife in the department of natural 
resources. 
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Sec. 25. Minnesota Statutes 1978, Section 290.49, Subdivision 
10, is amended to read: 

Subd. 10. [INCORRECT DETERMINATION OF FEDERAL 
ADJUSTED GROSS INCOME.] Notwithstanding any other pro
vision of this chapter, if a taxpayer whose gross income is deter
mined under section 290.01, subdivision 20, omits from income 
such an amount as will under the Internal Revenue Code of 1954, 
as amended through December 31, 1976 extend the statute of 
limitations for the assessment of federal income taxes; or other
wise incorrectly determines his federal adjusted gross income 
resulting in adjustments by the Internal Revenue Service then 
the period of assessment and determination of tax shall be the 
same as that under the Internal Revenue Code of 1954, as amend
ed through December 31, 1976. When a change is made to fed
eral income during the extended time provided under this subdi
vision, the provisions under section 290.56 regarding additional 
extensions apply. 

Sec. 26. Minnesota Statutes 1978, Section 290.971, Subdivision 
1, is amended to read: 

290.971 [ELECTION OF CERTAIN SMALL BUSINESS 
CORPORATIONS AS TO TAXABLE STATUS; DEFINI
TIONS.] Subdivision 1. [SMALL BUSINESS CORPORATION.] 
For purposes of this chapter, the term "small business corpor
ation" means a domestic corporation of the United States whlch is 
not a member of an affiliated group (as defined in section 1504 of 
the Internal Revenue Code of 1954, as amended through Decem
:ber 31, me 1979) and which does not 

(1) have (el!ee!lt as ~ea ift SlfflfflVHlieB ~ more than ten 15 
shareholders; 

(2) have as a shareholder a person (other than an estate and 
other than a trust described in subdivision 6) who is not an in
dividual; 

( 3) have a nonresident alien as a shareholder; and 

( 4) have more than one class of stock, and has elected under 
the provisions of section 1372(a) of the Internal Revenue Code 
of 1954, as amended through December 31, ~ 1979 to be taxed 
as a small business corporation under the provisions of said In
ternal Revenue Code of 1954, as amended through December 31, 
mew79. 

Sec. 27. Minnesota Statutes 1978, Section 290.971, Subdivis-ion 
3, is amended to read: 

Subd. 3. [STOCK OWNED BY HUSBAND AND WIFE.] For 
purposes of subdivision 1 ( 1) eteek whleh 

#} ls eommtmit;V !!PS!leri;V eif a ffil89aRQ IIB6 Re ,fei' 4lRe in
- ff8ffi whleh l6 eemmunity iaeeme) URaeF the afijalieaele 
eemmuaity pP8!l8MY law ef a state; er 

{~ is hel4 13,y a auseaae aRtl wife as jei&t teaaats, teaaats hy 
the eatil'et;V; er tea1mts in eemmea, 8l' 
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-f3t was, E>B the Gll-te ef eeath ef a speaee, stook deeePibed in 
fJ9.i'9.gt'9.JlB (#er~ aoo is; by """68B ef saeh deatlt, laele by the 
eeia-te ef the deeeesed 9fJ9Uf30 aml the survwiag spouse, -eP by: :Ute 
estates ef beth 8118\iSes (-1,y i'8ft68ft ef theiF dealill6 en the same 
datet, Hi the same flF0!!01'tiaH 9.6 hel<i ~ the 9fl0UBBB ~ 8Q8ft 
aeatll,01' 

{# was, en the date ef the deet:i. ef a suM>nag 01101100, steek 
desefibed m f)Ql'ftgMflB m 9.00 is; ~ - ef SQ8B aeatl¼; llekl 
by the estates ef beth Sfl9usee iB the same fll'9f'0i'ti9B as llekl by 
the Sfl9uses befere their deatllo, ol,aD be treated 115 &WHeEI ~ 0H8 
eharellellder a husband and wife ( and their estatesF shall be 
treated as one shareholder. 

Sec. 28. Minnesota Statutes 1978, Section 290.971, Subdivision 
6, is amended to read: -

Subd. 6. [CERTAIN TRUSTS PERMITTED AS SHARE
HOLDERS.] For purposes of subdivision 1, tlie following trusts 
may be S'hereholders: 

(1) (a) A trust all of which is treated as owned by the grsntor 
(who is an individual who is a citizen or resident of the United 
States) under sections 671 to 679 of the Internal Revenue Code of 
1954, as amended through December 31, ~ 1979. 

(b) A trust which was described in subparagraph (a) immedi
ately before the death of the grantor and which con'tinues in 
existence after such death, but only for the 60-day period begin
ning on the day of the grantor's death. If a trust is described in the 
preceding sentence and if the entire corpus of the trust is includ
able in the gross estate of the grantor, the preceding sentence shall 
be applied by swbstituting "2-year perwd" for "60-day perlod." 

('2) A trust created primarily to exercise the voting power of 
stock transferred to it. 

(3) Any trust with respect to stock transferred to it pursuant to 
the terms of a will, but only for the 60 day period beginning on the 
day on which saell the stock is transferred to it. 

In the case of a trust described in paragraph (1), the grantor 
shall be treated as the shareholder. 

In the case of a trust described in paragraph (2), each benefi
ciary of the trust shall, for the purposes of subdivision 1, para
graph (i), be treated as a shareholder. 

Sec. 29. Minnesota Statutes 1978, Section 290.972, Subdivision 
1, is amended to read: 

290.972 [ELECTION BY SMALL BUSINESS CORPOR
ATION.] Subdivision l. [ELIGIBILITY.] Except as provided in 
subdivision 6 any small business corporation sebjeet ta the laws 
HRfl880ff by this ellaf)ter, and its shareholders may, in accordance 
with the provisions of th.is section, elect to have said the corp
oration and its shareholders taxed as though said the corporation 
were a partnership. Sueh The election shall be valid only if all 
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pel'80D8 who are sbaraholdere in llllelt Me corporation on the day 
on which the election ii made 

.f1+ ea tee ma -,. el tee Mt b nble yea. lei wliielt llllelt 
NeBMB is l!ICoUff1 ii lllleB al f dB ie iBltle ea N liafele lllleit ma .,.,_ 
~ 811 the diw 811 wmeit tile cJealiea ie am4e, ii h elcctica ia 

_. ._ llllelt 1i1H aayy 
C011118Dt to 11114111 the election. 

Sec. 30. Minnesota Statutes 1978, Section 290.972, Subdivision 3, 
ia amended to read: 

Subti 3. [WHERE AND HOW MADE.] (1) [IN GENERAL.] 
An elee1:ion under sobdiviaimi 1 may be made by a anall hn:;re•s 
OOJpOration for any tu.able year at any time during the firei 
IB9M8 el melt precedint tuable year, or at any time during the 
llll9MA ~Ner:iiag ~-ieh liM lll8llth first 76 days of the ttmdJle year. 
8lleft he election shall be made in lllleh a maimer ae the commis
sioner aball presence by llll!ptim -de. 

(2) [TREATMENTOFOBR'l'AINLATEELECTIONS.] If 

( a) a small b1111ineu corporation makes an election wwler sub
diviaion 1 for any tazable year, and 

· (b) IIICh electi.on is made after the first 76 days of the ta,cable 
year and on or before the last day of ,uch tazable year, 

then such election shall be treated as made for the following 
ta,cable year. 

(3) In case of sickness, absence, or other disability, or when in 
the judgment of the rnrnnrieimer good CllU8II exists, he rnay upon 
application extend the time for making the election under sub
division 1 for not more than i-Ive months following the cl~ of 
the taxable year for whidh the election is sought t Jll!'ll'Jfft8&, hew
-, tkM aa applieetiea IM 111. lelit I aiee ef time wi;h 1espeel; te 
brshle yellftl hegiaaiag ai8lei' I>eeemher a1, 19fiO aad fm9P te 
I>aeeml,er 31; 1963 may he filed Be$ War ha I)eeeml!er 3¼ 1116& • 

Sec. 31. Minnesota Statut.es 1978, Section 290,972, Subdivision 
5, is amended t.o read: 

Subd. 5. [TERMINATION.] ('1) [NEW SHAREOLDERS.] 
(A) An Election under subdivision 1 made by a small business 
coq,oration shall t.enninate if any person who was not a share
holder in 8UlllR the coi,poratior 

#), 8R the mst Eiay ef the fiM tamhle YMl' ef the eerperatien 
fer wMelt the eleetiea is efie em,e, il sueh eleelliea io matie ee 8P 
helelie 11118ft filM Elay, 8P 

,fii}, on the day on which the election ie made 1 if saeh eleetien ie 
imt1e after IRlffl ma ay • 
becomes a shareholder in 11118ft the corporation and affirmatively 
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~ to consent to IMlell the election on or before the 60th day 
after the day on wbidi he acquires the stock. 

(B) If the person acquiring the stock is the estate of a decedent, 
the period under subparagraph (A) for affirmatively refusing to 
consent to the election shall expire on the 60th day after which
ever of the following is the earlier: 

(i) The day on which the executor or administrator of the 
estate qualifies; or 

(ii) The last day of the taxable year of the corporation in which 
the decedent died. 

( C) Any termination of an election under subparagraph (A) 
by reason of the affirmative refusal of any person to consent to 
saeh the election shall ibe effective for the taxable year of the cor
poration in which 8lleh the person becomes a shareholder in the 
corporation &REI fep all S11eeeelling texsb\e ye8l'II el~ e81p811ltien 
or, if later, the first taxable year for which the election would other
wise have been effective, and for all succeeding taxable years of the 
corporation • 

(2) [REVOCATION.]· An election under subdivision 1 made 
by a small business corporation may be revoked by it for any 
taxable year of the corporation after the first taxable year for 
which the election is effective. An election may be revoked only 
if all persons who are shareholders in the corporation on the day 
on which the revocation is made consent to the revocation. A 
revocation under this paragraph shall be effective 

(A) for the taxable year in which made, if made before•the 
close of the first month of sueh the taxable year, 

(B) for the taxable year following the taxable year in which 
made, if made after the close of sueh the first month, 

and for all suooeleding taxable years of the coi:,poration. 8aeh The 
revocation shall be made in saEih a manner as the ""Dllnissi'lner 
shall prescribe by ,egylatien rule. 

(3) [CEASES TO BE SMALL BUSINESS CORPORATION.] 
An election under subdivision 1 made by a small business corpora
tion shall terminate if at any time 

(A) after the first day of the first taxable year of the corpora
tion for which the election is effective, if such election is made 
on or before such first day, or 

(B) after the day on which the election is made, if such election 
is made after such first day, 

the corporation ceases to be a small business corporation (as 
defined in section 290.971, subdivision 1). Such termination shall 
be effective for the taxable year of the corporation in which the 
corporation ceases to be a small business corporation and for all 
succeeding taxable years of the corporation. 
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(4) [FOREIGN INCOME.] An. election under subdivision 1 
made by a small business corporation shall terminate if for any 
taxable year of the corporation for which the election is in effect, 
such corporation derives more than 80 percent of its gross receipts 
from sources outside the United States. Such termination shall 
be effective for the taxable year of the corporation in which it 
derives more than 80 percent of its gross receipts from sources 
outside the United States, and for all succeeding taxable years of 
the corporation. 

(5) [PASSIVE INVESTMENT INCOME.] (A) Except as 
provided in subparagraph ( B), an election under subdivision 1 
made by a small business corporation shall terminate if, for any 
taxable year of the corporation for which the election is in effect, 
such corporation has gross receipts more than 20 percent of which 
is passive investment income. Such termination shall be effective 
for the taxable year of the corporation in which it has gross 
receipts of such amount, and for all succeeding taxable years of the 
corporation. 

(B) Subparagraph (A) shall not apply with respect to a tax
able year in which a small business corporation has gross receipts 
more than 20 percent of which is passive investment income, if 

(i) such taxable year is the first taxable year in which the 
corporation commenced the active conduct of any trade or busi
ness or the next succeeding taxable year; and 

(ii) the amount of passive investment income for such taxable 
year is less than $3,000. 

( C) For purposes of this paragraph, the term "passive invest
ment income" means gross receipts derived from royalties, rents, 
dividends, interest, annuities, and sales or exchanges of stock or 
securities (gross receipts from such sales or exchanges being taken 
into account for purposes of this paragraph only to the extent of 
gains therefrom). Gross receipts derived from ~es or exchanges 
of stock or securities for purposes of this paragraph shall not 
include amounts received by an electing small bUSJiness corpora
tion which are treated under section 331 of the Internal Revenue 
Code of 1954, as amended through December 31, ~ 1979 (re
lating to corporate liquidations), as payments in exchange for 
stock where the electing small business corporation owned more 
than 50 percent of each class of the stock of the liquidating corpo
ration. 

Sec. 32. [DIRECTION TO REVISOR.] In the next and sub
sequent editions of Minnesota Statutes the revisor of statutes 
shall substitute the words "Internal Revenue Code of 1954, as 
amended through December 31, 1979" for the words "Internal 
Revenue Code of 1954, as amended through December 31, 1976" 
or "Internal Revenue Code of 1954, as amended through Decem
ber 31, 1977" or "Internal Revenue Code of 1954, as amended 
through December 31, 1978" wherever such words occur in chapter 
290, except section 290.01, subdivision 20. 

Sec. 33. [REPEALER.] Minnesota Statutes 1978, Section 
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290.971, Subdivision 5, and Minnesota Statutes, 1979 Supplement, 
Section 290.23, Subdivision 16 are repealed. 

Sec. 34. [EFFECTIVE DATE.] Except as otherwise pro
vided, section 1, clause (b)(13) is effective for ta:iable years 
beginning after December 31, 1976, and section 1, clauses 
(a)(12), (a)(17), (a)(18), (b)(6) (but only in regard to the 
changes relating to lump sum distributions), (b}(8), (b)(ll), 
(b)(12), (b)(14), (b)(16), and (b)(17) are effective for ta:iable 
years beginning after December 31, 1978. For purposes of allow
able carrybacks, section 1, clauses (b)(13) and (b)(14) are ef
fective at the same time the carrybacks were allowable for federal 
income tax purposes. For ta:iable years beginning before January 
1, 1980, section 1, clauses (b) (13) and (b)(14) are effective only if 
the taxpayer also applies the provision disallowing a rortion of 
wages as required under section 280C of the lntema Revenue 
Code of 1954 for that taxable year. Section 7 is effective for ex
penditures made during taxable years beginning after December 
31, 1978 and before January 1, 1983, except as otherwise specifi
cally provided. Section 1, clause (b)(l0) and section 8 are effec
tive for interest received during taxable years beginning after De
cember 31, 1977 on loans executed before January 1, 1982. Sections 
11 and 12 are effective for ta:iable years beginning after December 
31, 1980. Section 18 is effective for sales and exchanges occurring 
after December 31, 1975. Sections 16, 20, 22, 23 and 26 through 
31, and 33 are effective for ta:iable years beginning after Decem
ber 31, 1978. Section 25 is effective July 1, 1980. 

The rest of this article is effective for taxable years beginning 
after December 31, 1979, except as otherwise provided. 

ARTICLE II 
PROPERTY TAX 

Section 1. Minnesota Statutes 1978, Section 168.012, Sub
division 9, is amended to read: 

Subd. 9. Mobile homes shall not be taxed as motor vehicles 
using the public streets and highways and shall be exempt from 
the motor vehicle tax provisions of this chapter. Except as pro
vided in section 273.13, mobile homes shall be taxed as personal 
property. The provisions of Minnesota Statutes 1957, Section 
272.02 or any other act providing for tax exemption shall be 
inapplicable to mobile homes, except such mobile homes as are 
held by a licensed dealer and exempted as inventory. House 
trailers not used on the highway during any calendar year shall 
be taxed as mobile homes if occupied as human dwelling places. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 256.82, 
is amended to read: 

256.82 [PAYMENTS BY STATE.] Based upon estimates sub
mitted by the county agency to the state agency, which shall 
state the estimated required expenditures for the succeeding 
month, upon the direction of the state agency payment shall be 
made monthly in advance by the state to the counties of all 
federal fllllds available for that purpose for such succeeding 
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month, together with an amount of state funds equal to 70 per• 
cent of the difference between the total estimated cost and the 
federal funds so available for payments made after December 31, 
1979 and before January 1, 1981, and 80 85 percent of the dif. 
ference for payments made after December 31, 1980. Adjust
ment of any overestimate or underestimate made by any county 
shall be made upon the direction of the state agency in any suc• 
ceeding month. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 256D.03, 
Subdivision 2, is amended to read: 

Subd. 2. After December 31, 1979, and before January 1, 
1981, state aid shall be paid to local agencies for 60 percent and, 
after December 31, 1980, for ;o 75 perc.ent of all general assis
tance grants up to the standards of section 256D.0l, subdivision 
1, according to procedures established by the commissioner. Any 
local agency may, from its own resources, make payments of gen
eral assistance at a standard higher than that established by the 
commissioner, without reference to the standards of section 
256D.0l, subdivision 1. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 256D.36, 
Subdivision 1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PROVI
SIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Commenc
ing January 1, 1974, the commissioner shall certify to each local 
agency the names of all county residents who were eligible for 
and did receive aid during December, 1973 pursuant to a cate
gorical aid program of old age assistance, aid to the blind, or 
aid to the disabled. From and after January 1, 1980, until Janu
ary 1, 1981, the state shall pay 70 percent and the county shall 
pay 30 percent of the supplemental aid calculated for each county 
resident certified under this section who is an applicant for or 
recipient of supplemental security income. After December 31, 
1980, the state shall pay 80 85 percent and the county shall pay 
00 15 percent of the aid. The amount of supplemental aid for 
each individual eligible under this section shall be calculated 
pursuant to the formula prescribed in Title II, Section 212 (a) 
(3) of Public Law 93-66, as amended. 

Sec. 5. Minnesota Statutes 1978, Section 272.01, Subdivision 2, 
is amended to read: 

Sub<l. 2. (a) When any real or personal property which for any 
reason is exempt from ad valorem taxes, and taxes in lieu thereof, 
is leased, loaned, or otherwise made available and used by a pri
vate individual, association or corporation in connection with a busi
ness conducted for profitt e!leepj; wh8i'e sueh uee is 9¥ ~ ef a 
eeeeessiee ie 81' 1'9ls4;we te the use la whele &f pi:!u'!;J.ablie 
pMk, marleet, fair gl'811eds, aiPpeff, P8ff aathe~, · · lll!ffl
teli11m, m11nieipal IRIISe\llR 81' mnnieipal staEli11m, there shall be 
imposed a tax, for the privilege of so using or possessing such real 
or personal property, in the same amount and to the same extent 
as though the lessee or user was the owner of such property. 

(b) The tax imposed by this swbdivision shall not apply to (I) 
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property leased or used by way of a con,cessi-On in or relative to the 
use in whole or part of a public park, market, fair grounds, port 
authority, municipal auditorium, municipal museum or municipal 
stadium or (2) property constituting or 111Bed as a public pedestri
an ramp, con:course, passenger check-in area or ti,cket sale counter, 
boarding area or luggage claim area in connection with a public 
carport. 

(c) Taxes imposed by this subdivision shall be due and payable 
as in the case of personal property mes and such taxes shall be 
asseBSed to such lessees or users of real or peronal property in the 
same manner as taxes assessed to owners of real or personal prop
erty, except that such taxes shall not become a lien against the 
property. When due, 8lleh the taxes shall constitute a debt due 
from the lessee or user to the state, township, city, county and 
school district for which the taxes were assessed and shaH be 
collected in the same manner as personal property mes. If prop
erty subject to the tax imposed by this subdivision i6 leased or 
used joinUy by two or more persons, each lessee or user shall be 
jointly and severally liable for payment of the tax. 

Sec. 6. Minneeota Statutes, 1979 Supplement, Section 272.02, 
Subdivision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivision& of this section or in section 272.025, or 
section 273.13, subdivisions 17, 17b, 17c or 17d, all property de
scribed in this section to the extent herein limited shall be exempt 
from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

( 3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

( 5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except property 
assessed pursuant to section 273.13, subdivisions 17, 17b, 17c or 
17d; 

( 7) All public property exclusively used for any public pur-
pose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from 
the total valuation of such property as equalized by the revenue 
commissioner assessed to such household, and extend the levy of 
taxes upon the remainder only. The term "household" as used in 
this section is defined to be a domestic establishment maintained 
either (1) by two or more persons living together within the 
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same house or place of abode, subsisting in common and con
stituting a domestic or family relationship, or (2) by one person. 

(b) During the periol! of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a mem
ber of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value of 
the Class 2 property of all the members assessed. The Class 2 
property of each household claimed to be exempt shall be limited 
to property in one taxing district, except in those cases where a 
single domestic establishment is maintained in two or more ad
joining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by 
section 291.01, when any of such bonds constitute, in whole or 
in part, any inheritance or bequest, taken or received by any 
person or corporation. 

(10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which 
by law are considered as personal property, and the property 
described in section 272.03, subdivision 1 ( c), except personal 
property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distribut
ing water, gas, or petroleum products or mains and pipes used in 
the distribution of steam or hot or chilled water for heating or 
cooling buildings and structures. Railroad docks and wharves 
which are part of the operating property of a railroad company 
as defined in section 270.80 arc not exempt. 

( 12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax 
imposed by Extra Session Laws 1 f!67, Chapter 32; 

(13) All live5tock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 
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(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

( 15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used , other than real property used primarily as a solid 
waste disposal site. 

Any taxpayer requesting exemption of a1J or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed or 
operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency sliaJ!l upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property qual
ifies for exemption, he shall issue an order exempting such pro
perty from taxation. Any such equipment or device sba11 continue 
to ·be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(16) WetlandS'. For purposes of this subdivision, "wetlands" 
means land which is mostly under water, produces litfle if any 
income, and has no use except for wildlife or water coiiseTvation 
purposes. "Wetlands" shall be land preserved in its natural condi
tion, drainage of which would be lawful, feasible and practical and 
would provide land suitable for the production of 'livestock, dairy 
anima!S', poultry, fruit, vegetables, forage and grains, except wild 
rice. "Wetlands" shall include adjacent land which is not suitable 
for agricultural purposes due to the presence of the wetlands. 
Exemption of wetlands from taxation pursuant to this section 
shall not grant the public any additional or greater right of access 
to the wetlands or diminish any right of ownership to the wet
lands. 

Sec. 7. Minnesota Statutes 1978, Section 273.13, Subdivision 3, 
is amended to read: 

Subd. 3. [CLASS 2a; MOBILE HOMES; SECTIONAL 
STRUCTURES.] (a) Except as provided in this subdivision all 
mobile homes, as aefiRea ift seetieR 168.Qll, 6'¼bai.,;sieR S, shall 
constitute class 2a and shall be valued and assessed at Ml 28 
percent of the market value thereof. The valuation of class 2a 
property shall be subject to review and the taxes payable thereon 
in the manner provided in !,awe ±9-+e-, Cha!)ter m section 274.19. 
For purposes of this section, a "mobile home" means a struc
ture transportable in one or more sections, which is built on a 
permanent chassis, designed to be used as a dwelling with or 
without a permanent foundation when connected to the required 
utilities, and contains the plumbing, heating, air-conditioning, and 
electrical systems therein, including any accessory structure which 
is an addition or supplement to the mobile home and, when 
installed, becomes a part of the mobile home. 

(b) A mobile home which meets each of the following criteria 
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shall be valued and assessed as an improvement to real property, 
the appropri.,te real property classification shall apply, and the 
valuation shaU be subject to review and the taxes payable in the 
manner.provided for real property: 

(i) The owner of the unit holds title to the land upon which it i8 
situated; 

(ii) The unit i8 affixed to the land by a permanent foundation 
or i8 installed at its location in accordance with the mobile homes 
building code contained in sections 327.31 to 327.34, and the rules 
adopted thereto, or i8 affixed to the land in a manner comparable 
to other real property in the taxing district; and 

(iii) The unit i8 connected to public utilities, has a well and 
septic tank system, or is serviced by water and sewer facilities 
comparable to other real property in the taxing district. 

( c) A mobile home which meets each of the following criteria 
shall be assessed at the rate provided by the appropriate real 
property classification but shall be classified as 2a property, and 
the valuation shall be subject to review and the taxes payable 
thereon in the manner provided in section 274.19: 

(i) The owner of the unit is a lessee of the land pursuant to 
the terms of a lease; 

(ii) The unit is affixed to the land by a permanent foundation 
or is installed at its location in accordance with the mobile homes 
building code contained in sections 327.31 to 327.34, and the 
rules adopted thereto, or is affixed to the land in a manner com• 
parable to other real property in the taxing district; and 

(iii) The unit is connected to public utilities, has a well and 
septic tank system, or is serviced by water and sewer facilities 
comparable to other real property in the taxing district. 

( d) Sectional structures shall be valued and assessed as an 
improvement to real property provided the owner of the structure 
holds title to the land upon which it is located or i8 a qualifying 
lessee of the land under the provisions of section 273.19. For 
purposes of this clause "sectional structure" means a building or 
structural unit which has been in whole or substantial part manu
factured or constructed at an off site location to be wholly or 
partially assembled on site alone or with other unit.~ and attached 
to a permanent foundation. 

(e) The commissioner of revenue may promulRate rules pur
.mant to the administrative procedure act for the purpose of 
establishing additional criteria for the classification of mobile 
homes and sectional structures pursuant to the provisions of this 
subdivision. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 4. is amended to read: 

·Subd. 4. [CLASS 3.] (a) Tools, implements and machinery 
of an electric generating, transmission or distribution system or 
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a pipeline system transporting or distributing water, gas, or 
petroleum products or mains and pipes used in the distribution 
of steam or hot or chilled water for heating or cooling buildings, 
which are fixtures, all agricultural land, except as provided by 
classes 1, 3b, 3e, all buildings and structures assessed as personal 
property and situated upon land of the state of Minnesota or 
the United States government which is rural in character and 
devoted or adaptable to rural but not necessarily agricultural 
use shall constitute class 3 and shall be valued and assessed at 
33½ percent of the market value thereof, except SJJ'provided in 
clause (b). Except as provided in subdivision 5a, all real prop
erty devoted to temporary and seasonal residential occupancy for 
recreational purposes, and which is not devoted to commercial 
purposes for more than 200 days in the year preceding the year 
of assessment. shall be class 3 property and assessed accordingly. 
For this purpose, property is devoted to commercial use on a 
specific day if it is used, or offered for use, and a fee is charged 
for such use. 

(b) For taxes assessed in m9 1980, payable in mo 1981 and 
thereafter, agricultural Iand aoo l'e8l pl'Elpe..ty d~ te tem!»
l'at'y 8Rd seasanel pesidentiel aeeupaney fa,, peepeatian puPpaees 
which is classified as class 3 shall be assessed at ~ 19 nercent of 
its market value, and fa,, t.a'!Ee6 11BS0Seed in 1-989; ~ m 1981 
8Rd thepe&ftep, i-t shall be aBBe~ed at 23 !}OPeent af its mm-ket 
value . For taxes assessed in 1980, payable in 1981 and thereafter, 
real property devoted to temporary and seasonal residential occu
pancy for recreation purposes which is classified as class 3 shall be 
assessed at 21 percent of its market value. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 5a, is amended to read: 

Sulbd. 5a. [CLASS 3A.] Class 3a shall constitute commercial use 
real prqperty whioh abuts a lakeshore line and is devoted to tem
porary and seasonal residential occupancy for recreational purposes 
but not devoted to commercial purposes for more than 200 days in 
the year preceding the year of assessment, which includes a por
tion used as a homestead by the owner, with the following limita
tions: the area of the property which shall be included in class 3a 
shall not exceed 100 feet of lakeshore footage for each cabin or 
camnsite located on the property, uo to a total of 800 feet, and 
500 feet in depth measured away from the lakeshore. Class 3a 
shall be assessed at 12 percent of the market value thereof in -1-919 
1980, for taxes payable in 1980 1981, and thereafter. The remain
der of the parcel shall be classified and assessed according to the 
provisions of subdivision 4. 

Sec. 10. Minnesota Statutes, 1979 SUJpplement, Section 273.13, 
Subdivision 6, is amended to read: 

Subd. 6. [ CLASS 3B.] Agricultural land, except as provided by 
class 1 hereof, and whioh is used for the pm:,poses of a homestead 
shall constitute class 3b and shall be valued and assessed at ~ 
pereeet of its ll1ftl.'lret vakte in 19'79, for taxes payable in W80 1981 
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and tberealft.er as follows: the first $50,000 of market value shall 
be valued and assessed at 14 percent; the remaining market value 
shall ,be valued and assessed at 19 percent . The property tax to be 
paid on class 3b property as otherwise derermined by law less any 
reduction received ,pursuant to section 273.13'5 ; ,egudleee el 
l\iletihe• 81' Rel; tt-- mnrJwt value is in-el the h91B8etead hose 
¥&Nie; shall be reduced by W 58 percent of the tax for taxes 
payable in i980 1981 ; and M pel!eeet thereafter; provided that 
the amount of said reduction shall not exceed $ea() fel' tMes 
payable in 1980; llR6 $600 Uieirealtel! $650. Valuation subject to 
relief shall be limited to 240 acres of land, most contiguous sur
rounding, bordering, or closest to the bowie oooupied by the awner 
as his dwelling place, and such other structures as may be included 
thereon utilized by the owner in an agricultural pursuit, provided 
tlhat noncontiguous land shall constitute class 3b on:ly if the home
stead is classified as class 3b and the detaohed land is located in 
the same township or city or not farther than two townships or 
cities or combination thereof from the homestead. D the JBMkel; 
"falue is in 8llee66 el the hemeetead 9ftS8 value; the &mOOHt in 
eeeee el that SU1B ehell be ¥Slvea aad weeeed at lie pel!eent el 
ita llll!lffet value in ~ fel1 t.Hes l'&Yfthle in 1980; &Rd at 22 
prnFeent the,ealfm. The first $12,000 market value of each tmct of 
real estate which is rural in ch8'racrer and devoted or adaptable to 
rural but not necessarily agricultural use, used for 1lhe purpose of a 
homestead shall be exempt from taxation for state purposes; ex
cept as speci!fica1ly provided otherwise by law. 

Agricultural land as used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Effective for the 1981 assessment and in subsequent years, the 
assessor shall determine and list separately on his records the 
market value of the homestead dwelling and the one acre of land 
on which that dwelling is located. If any farm buildings or struc
tur(!s are located on this homesteaded acre of land, their market 
value shall not be included in this separate determination. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 7, is amended to read: 

Stdxl. 7. [CLASS 3C, 3CC.] All other reai estate and class 2a 
property, except as provided by classes 1 and 3cc, which is used for 
the purposes of a homestead, shall constitute class 3c, and shall be 
valued and assessed et 18 f)OFeoot of the market val>ie theres{ m 
m9; for taxes payable in l980 1981 and et -17 f)OFeeat thereafter 
as follows: the first $25,000 of market value shall be valued and 
assessed at 16 percent; the next $25,000 of market value shall be 
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valued arni assessed at 22 percent; and the remaining market 
value shall be valued and assessed at 28 percent . The property tax 
to lbe paid on class 3c property as otherwise determined by law, 
less any reduction received pursuant to section 273.135 ; 1'8g8R!
less ef whether 8!' Bel;~ R!Mhet vakie is iB eireoees ef ~ heme
eae ease Y&K1e; shall be reduced by eQ 58 percent of the am&l!Rt 
&f SlieA tax for taxes payable in~ 1981, and && pe,eent there
after; provided that the amount of said reduction shall not exceed 
$650 $&68 ~ mes pa~•&l!le iR ¾989; MEI $GOO tl!eFeafter. U ;he 
m&i'ket "l&lle is iB 8!E8eSS &f tke 6111B &f tke hemesteall ease Y&K1e; 
the ame11Bt in 8!fe868 ef that 6111B saall he ~ a!ffi aesessell at 
3G J!ereeat ef mar,J,et \,alae iR ~~tees pe.yahle in ~ 8.ft6 at 
SB J!ePeeat U,ereaiter. The first $12,000 market value of each tract 
of such real estate used for the purposes of a homestead shall be 
exempt from taxation for state purposes; except as specifically 
provided otherwise by law. Class 3cc property shall include ea½' 
real estate whieh is or mobile homes used for the purposes of a 
homestead by (a) any blind person, if such blind pel"S'On is the 
owner thereof or if such blind person and his or her $pOUSe are the 
sole owners thereof; or (b) any person (hereinafter referred to as 
veteran) who: (1) served in the active military or naval service of 
the United States and (2) is entitled to compensation under the laws 
and regulations of the United States for permanent and total 
service-connected disability due to the loss, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dystrophies, 
or paralysis, of both lower extremities, such as to preclude mo
tion without the aid of braces, crutches, canes, or a wheelchair, 
and (3) with assistance by the administration of veterans affairs 
has acquired a special housing unit with special fixtures or mov
able facilities made necessary by the nature of the veteran's dis
ability , or the surviving spouse of such a deceased veteran for as 
long as the surviving spouse retains the special housing unit as his 
or her homestead ; or (c) any person who: (1) is permanently 
and totally disabled and (2) is receiving (i) aid from any state 
as a result of that disability, or (ii) supplemental security income 
for the disabled, or (iii) workers' compensation based on a find
ing of total and permanent disability, or (iv) social security dis
ability, or (v) aid under the Federal Railroad Retirement Act of 
1937, 45 United States Code Annotated, Section 228b(a)5; which 
aid is at least 90 percent of the total income of such disabled per• 
son from all sources. Class 3cc property shall be valued and as
sessed &t H¥e fle¾'lleai; el the mar,lre.t vai..e thereef for taxes payable 
in 1981 and thereafter as follows: in the case of agricultural land, 
including a mobile home, used for a homestead, the first $33,000 
of market .value shall be valued and assessed at five percent, the 
next $17,000 of market value shall be valued and assessed at 14 
percent, and the remaining market value shall be valued and as
sessed at 19 percent; and in the case of all other real estate and 
mobile homes, the first $33,000 of market value shall be valued and 
assessed at five percent, the next $17,000 of market value shall 
be valued and assessed at 22 percent, and the remaining mar
ket .value shall be valued and assessed at 28 percent. Permanent• 
ly and totally disabled for the purpose of this subdivision means 
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a condition which is permanent in nature and totally incapaci
tates the person from working at an occupation which brings him 
an income. The property tax to be paid on class 3cc property as 
otherwise determined by law, Jess any reduction received 
pursuant to section 273. 135; ft!g&PIDeeB ef 'il'ftethe, e, B8i tile 
merlre$ Yalue is in e!ie8SS ef tile homestead ilase Yalae; 191' all 
pal'jleses shall be reduced by W 58 percent of the aH1e11et of Slieh 
tax for taxes payable in ~ 1981 and 66 pereeet thereafter; 
provided that the amount of said reduction shall not exceed $650 
$e&Q f&F t&!res payable in ~ aee $800 thereafter, U the m&Pket 
Yftffle iB in 8!f88SS a the - &f $Bg,ooo, the ftHleaet iB e,reess e1 
~ Sl¼HI &hall be ~ nee assesseEI at 8' pel'eeRt in ~ 191' 
iaes pay,alile in ~ aee 2a pereent theref-te,, in tile ease ef 
agf'iealtal'lll lan4 asee 191' a hem~ nee 30 pereent iR tlie eaee 
&f all etheio re&! estate 11eea flw a hemesteae foi. taires JlB'Y!Hlle iB 
~ aee l!8 pert,ellt fer ~"s payable in cabseljaem YOBl'B . 

Sec. 12. Minnesota Statutes 1978, Section 273.13, Subdivision 
Ba, is amended to read: 

Subd. Ba. [CLASS 3E.] Real estate, rural in character, and used 
exclusively for the purpose of growing trees for timber, lumber, 
wood and wood products shall constitute class 3e, and shall be 
valued and assessed at 00 19 percent of the market value thereof. 

Sec. 13. Minnesota Statutes 1978, Section 273.13, Subdivision 
9, is amended to read: 

Subd. 9. [CLASS 4a AND 4b.] All property not included in the 
preceding classes shall constitute class 4 4a and shall be valued 
and assessed at 43 percent of the market value thereof, except that 
real property which is not improved with a structure and which 
is not utilized as part of a commercial or industrial activity shall 
constitute class 4b and shall be valued and assessed at 40 per
cent of market value. 

Sec. 14. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 14a, is amended to read: 

Subd. 14a. [BUILDINGS AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to 
be paid in respect of the value of all buildings and appurtenances 
thereto owned and used by the occupant as a permanent residence, 
which are located upon land subject to property taxes and the 
title to which is vested in a person or entity other than the 
occupant, for all purposes shall be reduced by W 58 percent of 
the amount of the tax in respect of said value as otherwise deter
mined by Jaw for taxes payable in ±98Q 1981, and ea pereent there
after, but not by more than $MQ fer w.es pay,alile iR !MIG, nee 
$800 thereafter $650. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 273.-
13, Subdivision 19, is amc,di'd to read: 

Subd. 19. [CLASS 3D, 3DD.] Residential real estate contain
ing four or more units, other than seasonal residential, recrea
tional and homesteads shall be classified as class 3d property and 
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shall have a taxable value equal to 40 38 percent of market value. 
Residential real estate containing three or less units, other than 
seasonal residential, recreational and homesteads, shall be classi
fied as class 3dd property and shall have a taxable value equal 
to ~ 28 percent of market value. 

Residential real estate as used in this subdivision means real 
property used or held for use by the owner thereof, or by his 
tenants or lessees as a residence for rental periods of 30 days or 
more, but shall not include homesteads, or real estate devoted 
to temporary or seasonal residential occupancy for recreational 
purposes. Where a portion of a parcel of property qualified for 
class 3d or 3dd and a portion does not qualify. for class 3d or 3dd 
the valuation shall be apportioned according to the respective uses. 

Residential real estate containing less than three units when 
entitled to homestead classification for one or more units shall 
be classed as 3b, 3c or 3cc according to the provisions of sub
divisions 6 and 7. 

Sec. 16. Minnesota Statutes 1978, Section 273.19, Subdivision · 
1, is amended to read: 

273.19 [LESSEES AND EQUITABLE OWNERS.] Subdivision 
1. Except as provided in subdivision 3, property held under a lease 
for a term of three or more years, and not taxable under section 
272.01, subdivision 2, clause (b) (1), or under a contract for the 
purchase thereof, when the property belongs to the United States, 
to the state, or to any religious, scientific, or benevolent society 
or institution, incorporated or unincorporated, or to any railroad 
company or other corporation whose property is not taxed in the 
same manner as other property, or when the property is school 
or other state lands, shall be considered, for all purposes of taxa
tion, as the property of the person so holding the same. 

Sec. 17. Minnesota Statutes 1978, Seotion 27-5.11, Subdivision 2, 
is amended to read: 

Subd. 2. In any city or statutory city, except those organized 
according to Chaipter 8, Laws of 1895, in adaltien ta the levy 
limitation provided fal' in subdivision 1, ,m admtieaal. levy HlllY be 
made fal' geaeral fund !3Y"!'0Ses ai; ~ 13,0,,lded shall be adjust
ed as follows: 

If the Revised Consumer Price Index, as published by the 
United States Department of Labor, Bureau of Labor Statistics, 
for the city of Minneapolis ( or if no such index is published for the 
city of Minneapolis, for the nearest city to Minneapolis for which 
such index is published), as of December 15 of any year ( or for the 
date nearest to December 15 if no such index is published as of 
December 1'5), !ihall be above 102 (using the average for the years 
1947-1949 as a base), -the maximum levy limit shall, subject to the 
restrictions of this subdivision, be increased by 3 ½ percent for 
each of the first 6 points that said index may be increased and by 
one percent for each additional point increased above 6. A frac
tional point increase shall be disregarded il' less than one-half 
point and treated as one point if one-half point, or more. In any 
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city where more than 25 percent of the assessed valuation consists 
of iron ore and in any statutory city, the levy permitted by this 
paragraph shall be in addition to any statutory or charter limita
tions. In any other city, the levy authorized by this paragraph 
shall be made within charter limitations. 

Sec. 18. Minnesota Statutes 1978, Section 275.28, Subdivision 3, 
is amended to read: 

Subd. 3. [DESIGNATION OF YEAR OF TAX.] Beginning 
with property taxes payable in 1964 1980, ,taxes on real and per
sonal property shaH eentiime te be related to the yelH' m whieh 
II06eeeed Bl¾t shall ee and designated by the year in which they 
become paya!ble bwt the liens shall relate back to the assessment 
date preceding except as otherwise provided, .....I m..U.er pre ,ided 
that 9H8h designation shall net he deemed ta ehenge the date 81' 

~ ta whieh 6lleli prepel'ty tllliee rel&te. 

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 275.50, 
Subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for 
taxes levied in 1979 payable in 1980 and therealter, "special 
levies" means those portions of ad valorem taxes levied by govern
mental subdivisions to: 

(a) satisfy judgment,; rendered against the governmental sub
division by a court of competent jurisdiction in any tort action, or 
to pay the cosui of settlement,; out of court against the govern
mental subdivision in a tort action when substantiated by a stip
ulation for the dismissal of the action filed with the court of 
competent jurisdiction and signed by both the plaintiff and the 
legal ·representative of the governmental subdivision, but only to 
the extent of the increase in levy for such judgment and out of 
court settlements over levy year 1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order 
initially issued prior to January 1, 1977 by the state of Minne
sota, or the United States, or any agency or subdivision thereof, 
which is authorized by law, statute, special act or ordinance and 
is enforceable in a court of competent jurisdiction, or any stipula
tion agreement or permit for treatment works or disposal system 
for pollution abatement in lieu of a lawful order signed by the 
governmental subdivision and the state of Minnesota, or the 
United States, or any agency or subdivision thereof which is en
forceable in a court of competent jurisdiction. The commissioner 
of revenue shall in consultation with other state departments 
and agencies, develop a suggested form for use by the state of 
Minnesota, its agencies and subdivisions in issuing orders pur
suant to this subdivision; 

(c) pay the costs to a governmental subdivision for their mini
mum required share of any program otherwise authorized by law, 
including the administrative costs of social services but not ad
ministrative costs of public assistance programs or of county 
welfare systems, for which matching funds have been appro-
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priated by the state of Minnesota or the United States, but only 
to the extent that the costs to the governmental subdivision for 
the program exceed those expended in calendar year 1970, sub
ject to rules promulgated by the commissioner of revenue pur
suant to the administrative procedures act. Amounts levied pur
suant to this clause which are in excess of the amount necessary 
to meet the minimum required share of a program shall be 
deducted from the general levy made in the following year; 

(d) pay the costs not reimbursed by the state or federal gov
ernment, of payments made to or on behalf of recipients of aid 
under any public assistance program authorized by law; 

( e) pay the costs of principal and interest on bonded indebted
ness, or, effective for taxes levied in 1973 and years thereafter, 
to reimburse for the amount of liquor store revenues used to pay 
the principal and interest due in the year preceding the year for 
which the levy limit is calculated on municipal liquor store bonds; 

(f) pay the costs of principal and interest on certificates of 
indebtedness, except tax anticipation or aid anticipation certifi
cates of indebtedness, issued for any corporate purpose except 
current expenses or funding an insufficiency in receipts from taxes 
or other sources or funding extraordinary expenditures resulting 
from a public emergency; 

(g) fund the payments made to the Minnesota state armory 
building commission pursuant to section 193.145, subdivision 2, 
to retire the principal and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments 
made to another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in 
revenues from public service enterprises, municipal liquor stores, 
licenses, permits, fines and forfeits and no other, to the extent 
that the aggregate of revenues from these sources in the calendar 
year preceding the year of levy are less than the inflation 
adjusted aggregate of revenues from these sources in calendar 
year 1971. "Revenues" from a public service enterprise or a 
municipal liquor store shall mean the net income or Joss of such 
public service enterprise or municipal liquor store, determined 
by subtracting total expenses from total revenues, and before any 
contribution to or from the governmental subdivision. "Fines" 
for a municipal court means the net amount remaining after 
subtracting total municipal court expenses from total collections 
of municipal court fines. The "inflation adjusted aggregate of 
revenues in calendar year 1971" shall be the sum of (a) the 
aggregate of revenues received in calendar year 1971 multiplied 
by the total percentage increase in the consumer price index for 
the Minneapolis-St.Paul area from the calendar year 1971 to 
June of the levy year plus (b) the aggregate of revenues re
ceived in calendar year 1971. The commissioner of revenue shall 
calculate and notify the governmental subdivisions of the infla
tion adjustment by September of the levy year. A governmental 
subdivision shall qualify for this special levy only if the decrease 
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in aggregate revenues as computed herein and divided by the 
population of the governmental subdivision in the preceding levy 
year is equal to or greater than two percent of the per capital 
levy limitation for the preceding levy year; 

(j) pay the amounts required to compensate for a decrease 
in mobile homes property tax receipts to the extent that the 
governmental subdivision's portion of the total levy in the cur
rent levy year, pursuant to section 273.13, subdivision 3, as 
amended, is less than the distribution of the mobile homes tax 
to the governmental subdivision pursuant to section 273.13, sub
division 3, in calendar year 1971; 

(k) pay the amounts required, in accordance with section 
275.075, to correct for a county auditor's error of omission in levy 
year 1971 or a subsequent levy year, but only to the extent that 
when added to the preceding year's levy it is not in excess of an 
applicable statutory, special law or charter limitation, or the 
limitation imposed on the governmental subdivision by sections 
275.50 to 275.56 in the preceding levy year; 

(l) pay amounts required to correct for an error of omission 
in the levy certified to the appropriate county auditor or auditors 
by the governing body of a city or town with statutory city pow
ers in a levy year, but only to the extent that when added to 
the preceding year's levy it is not in excess of an applicable statu
tory, special law or charter limitation, or the limitation imposed 
on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(m) pay the increased cost of municipal services as the result 
of an annexation or consolidation ordered by the Minnesota 
municipal board in levy year 1971 or a subsequent levy year, 
but only to the extent and for the levy years as provided by the 
board in its order pursuant to section 414.01, subdivision 15. 
Special levies authorized by the board shall not exceed 50 percent 
of the levy limit base of the governmental subdivision and may 
not be in effect for more than three years after the board's order; 

(n) pay the increased costs of municipal services provided to 
new .private industrial and nonresidential commercial develop
ment, to the extent that the extension of such services are not 
paid for through bonded indebtedness or special assessments, and 
not to exceed the amount determined as follows. The govern
mental subdivision may calculate the aggregate of: 

(1) The increased expenditures necessary in preparation for 
the delivering of municipal services to new private industrial and 
nonresidential commercial development, but limited to one year's 
expenditures one time for each such development; 

( 2) The amount determined by dividing the overall levy limi
tation established pursuant to sections 275.50 to 275.56, and 
exclusive of special levies and special assessments, by the total 
taxable value of the governmental subdivision, and then multi
plyin(l this quotient times the total increase in assessed value 
of private industrial and nonresidential commercial development 
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within the governmental subdivision. For the purpose of this 
clause, the increase in the assessed value of private industrial and 
nonresidential commercial development is calculated as the in
crease in assessed value over the assessed value of the real estate 
parcels subject to such private development as most recently 
determined before the building permit was issued. In the fourth 
levy year subsequent to the levy year in which the building 
permit was issued, the increase in assessed value of the real 
estate parcels subject to such private development shall no longer 
be included in determining the special levy. 

The aggregate of the foregoing amounts, less any costs of 
extending municipal services to new private industrial and non
residential commercial development which are paid by bonded 
indebtedness or special assessments, equals the maximum amount 
that may be levied as a "special levy" for the increased costs of 
municipal services provided to new private industrial and non
residential commercial development. In the levy year following 
the levy year in which the special levy made pursuant to this 
clause is discontinued, one-half of the amount of that special levy 
made in the preceding year shall be added to the permanent 
levy base of the governmental subdivision; 

( o) recover a loss or refunds in tax receipts incurred in non
special levy funds resulting from abatements or court action in 
the previous year pursuant to section 275.48; 

(p) pay amounts required by law to be paid to reduce unfunded 
accrued liability of public pension funds, including interest thereon, 
in accordance with the actuarial standards and guidelines speci
fied in sections 69.71 to 69.776 and 356.215 reduced for levy year 
1977 and subsequent years by 106 percent of the amount levied for 
that purpose in 1976, payable in 1977. For the purpose of this 
special levy, the estimated receipts expecte,1 from the state of 
Minnesota pursuant to sections 69.011 to 69.031 or any other 
state aid expressly intended for the support of public pension 
funds shall be considered as a deduction in determining the re
quired levy for the normal costs of the public pension funds. No 
amount of these aids shall be considered as a deduction in de
termining the governmental subdivision's required levy for the 
reduction of the unfunded accrued liability of public pension 
funds;' 

(q) the amounts allowed under section 174.27 to establish and 
administer a commuter van program; 

(r) pay the costs of financial assistance to local governmental 
units and certain administrative, engineering, and legal expenses 
pursuant to Laws 1979, Chapter 253, Section 3,; 

(s) compensate for revenue lost as a result of abatements or 
court action pursuant to sections 270.07, 270.17 or 278.01 due 
to a reassessment ordered by the commissioner of revenue pur
suant to section270.16. 

Sec. 20. Minnesota Statutes 1978, Section 275.52, Subdivision 2, 
is amended to read: 
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Subd. 2. The levy limit base, as adjusted for previous increases 
pursuant to this section, may be increased each year by the gov
erning body of the governmental subdivision affected thereby in 
the amount not to exceed , in the case of a home rule charter or 
statutory city other than a city of the first class or a county not 
containing a city of the first class, eight percent, or in the case 
of any other governmental subdivision, six percent of the previous 
year's levy limit base. 

Sec. 21. Minnesota Statutes 1978, Section 275.52, Subdivision 
5, is amended to read: 

Subd 5. For taxes levied in -1,9!7.'J! 1980 payable in 19!18 81! 
f8'P taMS levied m 1-9'78 fll&Y&ble m l819 1981 and subsequent 
years a city other than a city of the first class, town, or county 
not containing a city of the first class whidh, in the preceding 
levy year, levied at least 98 percent of its total limited levy 
amount, may determine to levy in excess of .the limitation provid
ed in sections 27'5.50 to 275.56 by not to exoeed 10 percent of. its 
levy limit base by passing a resolution setting forth £he amount by 
which the levy limit is proposed to be exceeded. The resolution 
shall be published for four successive weeks in the officurl news
paper of the governmental subdivision or if there is no official 
newspaper, in a newspaper of general circulation therein, together 
with a notice fixing a date for a public hearing on the propo.ged 
increase which hearing shall be held not less than four weeks nor 
more than six weeks after the first publication of 1ihe resolution. 
Following the public hearing, the governing body may determine 
to take no further action, or in the alternative, adopt a resolution 
authorizing the levy as originally proposed, or adopt a resolution 
approving a levy in such lesser amount as it so determines. The 
resolution shit}) be published in the official newspaper of the gov
ernmental subdivision or if there is no official newspaper, in a 
newspaper of general circulation therein. If within 30 days there
after, a petition signed by voters equal in number to five pereent 
Of the votes cast in the governmental subdivision in the last 
general election or 2,000 voters, whichever is less, requesting a 
referendum on the proposed resolution is filed with the clerk or 
recorder of •the governmental subdivision if the governmental sub
division is a city or town, or with the county auditor if the govern
mental subdivision is a county, the resolution shall not be effectiw 
until it has been submitted to the voters at a general or special 
election and a majority of votes cast on the question of approving 
the resolution are in the affirmative. The commissioner of revenue 
shall prepare a suggested form of question to be presented at any 
such referendum. A levy increased pursuant to this subdivision. 
whether not challenged or approved at a referendum held at a 
special or general election held prior to October 1 in any levy year. 
increases the allowable levy in that same levy year and provides a 
permanent adjustment to ,the levy limit base of the governmental 
subdivision for future levy years. There shall be no reduction in 
distributions of formula aids to the governmental subdavision as a 
result of the additional levy. 

The excess levy authorized by this subdivision is a one-time levy 
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adjustment to the levy limit base. If an adjustment was made 
after JWU/ 3, 1977, pursuant to thi;J subdivision, in an amount less 
than ten percent of the base, calculated at .the time of the adjust
ment, an additional adjustment to the current levy limit base is 
authorized in. an amount equal to ten percent less the percent by 
which it was previously adjU8ted. 

Sec. 22. /Jy February 15, 1981, each county assessor 11hall report 
to the commi8sioner of revenue on the range of average rental 
values of tillable agricultural land located in each township in the 
county and the estimated market values established in those 
toomsl,Jps in 1981. 

Sec. 23. The 1979 adjusted assessed values determined un,d,er 
the l?.rovisions of section 124.212 shall be computed using the 
classi/icatioo ratios which were in. effect for tase, payable in 1980. 

Sec. 24. [REPEALER.] Minnesota Statutes, 1919 Supple
ment, Section 273.122, is repealed. 

Sec. 25. [EFFECTIVE DATE.] Sections 1 and 5 through 17, 
19, 20 and 24 are effective for tll%es levied in. 1980 and subse
quent years, payable in 1981 and subsequent years. 

ARTICLE 111 
PROPERTY TAX REFUND 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
290A.03, Subdivision 3, is amended to read: 

Subd. 3. [INCOME.] "Income" means the sum of the fol
lowing: 

(a) federal adiusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, ~ 
1979; and 

(b) the sum of the following amounts to the extent not includ
ed in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause 
(a) (1), (a) (2), (a) (3), (a) +!Gt (9), (a) (14), and (a) (15); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement bene• 
fits, all payments received under the federal social security act, 
supplemental security income, and veterans disability pensions), 
which was not exclusively funded by the claimant or spouse, or 
which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross in
come in the years when the payments were made; 
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(vii) nontaxable interest received from the state or federal 
government or any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insursnce or otherwise. 
In the case of an individual who files an income tax return on 
a fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Sections 101(a), 102, 117, and 121 ae ameeied imeuga Deeeml!er 
3l;ie;8; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding .payments 
were not excluded from federal adjusted gross income in the 
years when the payments were made; 

(c) gifts from nongovernmental sources; 

( d) surplus food or other relief in kind supplied by a govern
mental agency; 

( e) relief granted under sections ll!;!8,91ll, sedi,.,jsi&R ll er 
290A.0l to 290A.21; er 

(f) child support payments received under a temporary or 
final decree of dissolution or legal separation ; or 

( g) federal a.djusted gross income shall be reduced by wage 
or salary expense, or expense of work incentive programs which 
are not allowed as a deduction under provisions of section 280C 
of the Internal Revenue Code of 1954. 

Sec. 2. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision to read: 

Subd. 2c. If the net property taxes payable on a homestead 
in 1981 increase m-0re than ten percent over the net property 
taxes payable in 1980 on the same property, a claimant who is 
a homeowner shall be allowed an additional refund equal to 50 
percent of the amount by which the increase exceeds ten percent. 
This subdivision shall not apply to any increase in the net prop
erty taxes payable attributable to improvements made to the 
homestead. The refund shall not exceed $300. 

For purposes of this subdiuisUJn, "net property taxes payable" 
means property taxes payable afkr reductions made pursuant to 
sections 273.13, subdivisions 6, 1 and 14a; and 273.115, subdi
vision 1; and Laws 1980, Chapter 432, Section 7; and after the 
deduction of tax repmd a,,,_ts for whim the claimant qualifies 
pursuant to subdmisiolls 2, 2a, and 2b. 
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In addition to proofs required pursuant to chapter 290A, each 
claimant under this subdivision shall file with the property tm: 
refund return a copy of the property tm: atatement for tm:es 
payable in the preceding year or other document• ·required by 
the commissioner. · 

Sec. 3. Minnesota Statutes 1978, Section 290A.06, is amended 
to read: 

290A.06 [FILING TIME LIMIT, LATE FILING.] Any claim 
for property taxes payable shall be filed with the department of 
revenue on or before August 31 of the year in which the prop
erty taxes are due and payable. Any claim for rent comtituting 
property taxes shall be filed with the department of revenue on 
or before August 31 of the year following the year in which the 
rent was paid. The commissioner may extend the time for filing 
these claims for a period not to exceed six months in the case 
of sickness, absence, or other disability, or when in his judgment 
other good cause exists. 

A claim filed after the original or extended due date shall be 
allowed, but the amount of credit shall be reduced by five percent 
of the amount otherwise allowable, plus an additional five per
cent for each month of delinquency, not exceeding a total reduc
tion of 25 percent which may be cancelled or reduced by the 
commissioner in the case of sickness, absence, or other disability, 
or when in his judgment other good cause exists. In any event 
no claim shall be allowed if the initial claim is filed two years 
after the original due date for filing the claim. 

The time limit on redetermination of claims for refund and 
examination of records shall be governed by sectiom 290.49, 
290.50, and 290.56. 

Sec. 4. Minnesota Statutes 1978, Section 290A.ll, is amended 
by adding a subdivision to read: 

Subd. la. If the commissioner is notified pursuant to section 
375.192, subdivision 1, that a reduction in assessed value was 
granted and the claimant's property taxes were decreased, the 
department shall redetermine the claim and notify the claimant 
of the redetermination and the reasons therefor. The redetermi
nation shall be final unless appealed to the Minnesota tax court 
within 60 days of notice thereof. 

Sec. 5. Minnesota Statutes 1978, Section 290A.17, is amended 
to read: 

290A.17 [PUBLISHING OR RELEASING INFORMATION 
ON CLAIMS.] The provisions of section 290.61 relating to the 
confidential nature of income tax returns shall be applicable to 
claims filed pursuant to the provisions of chapter 290A. When 
it is necessary to adjust or audit a claim that is required to in
clude or recognize the income of another person, or information 
furnished by that person, the commissioner is authorized to dis
close the income and other information of all people involved, to 
each person involved, so that a proper claim may be allowed. 
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Nothing herein shall be construed t.o prohibit the commissioner 
from publishing or releasing the information concerning amounts 
of property tax accrued and the relief granted to taxpayers 
without including information which would identify individual 
taxpayers. The commissioner may examine income tax returns as 
he deems necessary and may utilize the information in legal and 
administrative proceedings to insure proper administration of 
sections 290A.01 t.o 290A.21, notwithstanding section 290.61. 

Sec. 6. Minnesota Statutes 1978, Section 290A.18, is amended 
t.o read: 

290A.18 [RIGHT TO FILE CLAIM.] If a person entitled to 
relief under sections 290A.01 t.o l!OOA.l!l 290A.23 dies prior to 
filing a elaim 81' receiving relief, the surviving spouse "" , dependent 
or personal representative of lne person shall be entitled to file 
the claim and receive relief. If the,e ie oo IIUFJMRg ep9Qlle 81' de
pendeat, the l'igM tetheel'etBtekall lapee. 

Sec. 7. Minnesota Statutes 1978, Section 290A.19, is amended 
to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH 
RENT CERTIFICATE; PENALTY.] The owner or managing 
agent of any property for which rent is paid for occupancy as a 
homestead shall furnish a certificate of rent paid to each person 
who is a renter on December 31, in the form prescribed by the 
commissioner. If the renter moves prior to December 31, the ebliga
tiee el the owner or managing agent shall be teat his optwn either 
provide the certificate t.o the renter at the time he moves, UJJ8R the 
rentOl"'e l!Cl!;Q4!11~ or te mail the certificate to the forwarding addrees 
if an address has been provided by the renter. The certificate 
shall be made available to the renter not later than February 15 
of the year following the year in which the rent was paid. Any 
owner or managing agent who willfully fails to furnish a certificate 
as provided herein shall be liable to the commissioner for a penalty 
of $20 for each act or failure to act. The penalty shall be assessed 
and collected in the manner provided in chapter 290 for the assess
ment and collection of income tax. 

Sec. 8. Minnesota Statutes 1978, Section 375.192, Subdivision 
1, is amended to read: 

375.192 [REDUCTIONS IN ASSESSED VALUATION OF 
REAL PROPERTY.] Subdivision 1. Notwithstanding section 
270.07, upon written application by the owner of the property, 
the county board of each county shall have power to grant such 
reduction, for the current year, of the assessed valuation of any 
real property in that county which erroneously has been classi
fied, for tax purposes, as non-homestead property, as is necessary 
to give it the assessed valuation which it would have received if it 
had been classified correctly. The application shall be made on a 
form prescribed by the commissioner of revenue. It shall include 
the social security number of the applicant and a statement of 
facts of ownership and occupancy, and shall be sworn to by the 
owner of the property before an officer authorized to take 
acknowledgements. Before it is acted upon by the county board, 
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the application shall be referred to the .county assessor, or if the 
property is located in a city of the first class having a city asses
sor, to such assessor, who shall investigate the facts an.d attach his 
report of such investigation to the application. 

With respect to abatements relating to the current year's tax 
processed through June 30, the county auditor shall notify the 
commissioner of revenue on or before July 31 of that same year 
of all applications granted pursuant to this subdivision. Sub
sequently, with respect to abatements relating to the cu"ent year's 
tax processed after June 30 through the balance of the year, the 
county auditor shall notify the commissioner of revenue on or 
before the following January 31 of all such applications granted 
pursuant to this subdivision. The form submitted by the county 
auditor shall be prescribed by the commissioner of revenue and 
shall contain the information which the commissioner deems nec
essary. 

Sec. 9. [EFFECTIVE DATE.] Sections 1, 6 and 7 are effec
tive for claims based on rent paid in 1979 and subsequent years 
and property taxes payable in 1980 and subsequent years. Section 
3 is effective for claims based on rent paid in 1975 and subsequent 
years and property taxes payable in 1976 and subsequent years. 
Section 5 is effective the day after final enactment. 

ARTICLE IV 
STATE REIMBURSEMENTS 

Section 1. Minnesota Statutes 1978, Section 124.212, Subdivi
sion 2, is amended to read: 

Subd. 2. Except as may otherwise be provided in this section, 
the following words and phrases when used in this section shall 
have the meanings herein ascribed to them. 

( 1) "Adjusted maintenance coet" means the state and local 
current expense for pupils in elementary and secondary schools, 
exclusive of transportation, veterans training program, community 
services, and after reduction for receipts from the sale of autho
rized items sold to the individual pupil by the school such as 
lunches, items of personal use, or other items specifically autho
rized by law or under the procedures set forth in sections 120. 71 
to 120. 76, and after reduction for receipts from quasi-school ac
tivities when the school board has assumed direction and control 
of same. For purposes of determining the adjusted maintenance 
costs, the state department of education shall use only figures 
from the annual financial reports of the districts for the prior 
year and any supplementary documents received by it on or before 
August 1 of the current year. For any district which has not trans
mitted to the department of education before August 1, its annual 
financial report for the prior year, the figures from the most re
cent financial report of that district received on or before August 
1, shall be used for purposes of calculating its certified levy and 
foundation aid. 

(2) "Adjusted assessed valuation" shall mean the assessed val
uation of the taxable property notwithstanding the provisions of 
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section 275.49 of the school district as adjusted by the equaliza
tion aid review committee. In determining adjusted assessed val
uation, property which qualifies for the reimbursement specified 
in section 3, subdivision 1, shall be treated as if it were classified 
as 3b or 3c in the case of homestead property, or as 3d in the 
case of nonhomestead property. 

Sec. 2. The 1979 adjusted assessed values for taxes payable in 
1981 determined under the provisions of section 124.212 shall be 
adjusted so that property which qualifies for the reimbursement 
specified in section 3, subdivision 1, shall be treated as if it were 
classified as 3b or 3c in the case of homestead property, or as 3d 
in the case of nonhomestead property. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.139] [REIMBURSEMENT.] Subdivision 1. (a) Each 
taxing jurisdiction shall receive reimbursement in 1981 and sub
sequent years for the difference between the tax determined pur
suant to clause (b) and the tax actually payable by the oumer 
of property which qualifies for the assessment categories de
scribed by section 273.13, subdivisions 17 and 17b, and on prop
erty that qualifies as class 3cc pursuant to section 273.13, sub
division 7. 

( b) The county auditor shall calculate the tax on the property 
described in clause ( a) in the same manner as the property 
would be assessed, if it were classified as 3 b or 3c in the case of 
homestead property, or as 3d in the case of nonhomestead prop
erty. 

( c) The difference between the amount calculated pursuant 
to clause (b) and the amount of tax actually payable by the 
owner on property described in clause ( a) shall be certified by 
the county auditor and reported to the commissioner of revenue 
as part of the 1981 and subsequent years abstracts of tax lists 
required to be filed with the commissioner by section 275.29. 
The commissioner shall make payments on July 15 of 1981 and 
subsequen~ years to the taxing jurisdictions containing the prop
erty in the same proportion that the ad valorem tax was distributed. 

Subd. 2. When computing mill rates pursuant to sections 
275.08 and 275.09, the county auditor shall regard property 
described in subdivision 1, clause ( a) as if it were valued as 
class 3b or 3c in the case of homestead property, or class 3d in 
the case of nonhomestead property. 

Sec. 4. Minnesota Statutes 1978, Section 273.13, Subdivision 
17b, is amended to read: 

Subd. 17b. [VALUATION OF FARMERS HOME ADMINIS
TRATION PROPERTY IN MUNICIPALITIES OF UNDER 
10,000.] Notwithstanding any other provision of law, any struc
ture 

(a) situated on real property that is used for housing for the 
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elderly or for low and moderate income families as defined by 
the farmers home administration, 

(b) located in a municipality of less than 10,000 population, 

( c) financed by a direct loan or insured loan from the farmers 
home administration, and 

(d) which qualifies under subdivision 17a, shall, for 15 years 
from the date of the completion of the original construction or 
for the original term of the loan, be assessed at five pe?Cent of 
ttie HjgsW market value fiheJeof, prorided that the fair mar
ket value as determined by the assessor is based on the normal 
approach to value using normal unrestricted rents. 

Sec. 5. Minnesota Statutes 1978, Section 275.51, is amended 
by adding a subdivision to read: 

Subd. 5. [LEVY LIMITATION ADJUSTMENT.] For taxes 
payable in 1982 and subsequent years, the reduced assessment 
reimbursement pursuant to section 3, subdivision 1, shall be con
sidered as part of the property tax levy subject to the limitation 
provided by sections 275.50 through 275.59. 

Sec. 6. Minnesota Statutes 1978, Section 276.04, is amended 
to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATE
MENTS.] On receiving the tax lists from the county auditor, the 
county treasurer shA'll, if directed by the county board, give three 
weeks' published notice in a newspe,per specifying the rates of 
taxation for all genera,! purposes and the amounts raised for each 
specific purpose. He shall, whether or not directed by the county 
board, cause to be printed on all tax statements, or on an attach
ment, a tabulated statement of the dollar amount due to each 
taxing authority and the amount to be paid to the state of Minne
sota from the parcel of real property for which a particular tax 
statement is prepsred. The dollar amounts due the state, county, 
township or municipa,Jity and school district shall be separately 
stated but the amounts due other taxing districts, if any, may be 
aggregated. The property tax statements for class 2a property 
shail contain the 88.Dle infonnation that is required on the tax 
statements for real property. The county treasurer shall mail to 
taxpsyers statement of their personal property taxes due, such 
statements to be mailed not later than February 15 (except in the 
case of Class 2a property), statements of the real property taxes 
due shall be mailed not later than January 31; provided, that the 
validity of the tax shall not be affected by failure of the treasurer 
to mail such statement. Such real and personal property tax state
ments shall contain the market value, as defined in section 272.03, 
8Ubdivision 8, used in determining the tax. ~ statement shall 
~ inek11le tke Bfl8e ta!t as defined iR seetien 213,QH, suh!li,,foien 
4, feF !jYalified pl'8pelty as defined iR oeetion :!73.Qll f&F whielt ~ 
eFeeit pl'8•.-•deEI f&F iR section :!73.Qi:l is elaiffled. The statement 
shaH show the amount attributable to section 273.132 as "state 
paid agricuJ.tural credit" and the amount attributable lo section 
273.13, subdivisions 6 and 7 as "state paid homestead credit". ~ 
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eemmieaieaer el Jte'tteaue shall: p,eWde eaelt eeeat;y aMH8f WHh 
tile-el~ p81118ee iB the Meeseeile llieviet wile lla¥e filM 
a 1111aliliell fw ~ 111'8flleR¥ $& etellit pvv:nnt w seeti8PB 
a;a.ou MMI a;a.012 MMI ehall w- the 81!11e&eer e1 the NII& • 
el~ pel'8eee, The statement shall show the reduction attribut
able to the aid given pursuant to section 3 and shaU indicate that 
the reduction is paid by the state of Minnesota. If so directed by 
the county board, the treasurer shall visit places in the county es 
he deems expedient for th1t purpose of receiving tsxes and the 
county board is authorized to pay the expenses of such visits and 
of ,preparing duplicate tax lists. 

Sec. 7. [APPROPRIATION.] There is annually appropriated 
from the general fund to the commissioner of revenue an amount 
necetlSDry to make the payments required by section 3. 

Sec. 8. This article is effective the day followi.ng fi.nal enact
ment. 

ARTICLEV 

SALES TAX 

Section 1. Minnesota Statut.ee 1978, Section 297 A".01, Sub
division 4, is amended to read: 

Subd. 4. A "retail sale" or "sale at retai1" means a sale for 
any purpose other than resale in the regular course of business. 
Property utilized by the owner only by leasing such property to 
others or by holding it in an effort to so lease it, and which is put 
. to no use by the owner other than resale after such lease or 
effort to lease, shall be considered property purchased for resale. 
Sales of building materisls, supplies and equipment to owners, 
contractors, subcontractors or builders for the erection of buildings 
or the alteration, repair or improvement of real property are 
"retail sales" or "sales at retail" in whatever quantity sold and 
whether or not for purpose of resale in the form of real property or 
otherwise. Aircraft and parts for the repair thereof purchased by a 
non-profit, incorporated flying club or association utilized solely 
by the corporation by leasing such aircraft to shareholders of the 
corporation shall not be considered property purchased for resale. 
The leasing of the aircraft to the shareholders by the flying club 
or association shall not be considered a sale notwithstanding sub
division 3 of section 297 A.01 if the tax imposed by this chapter 
was paid on the initial purchase as provided by this subdivision. 

Aircraft utilized by the owner only for the purpose of being 
leased to others, whether or not the lessee utilizes the aircraft for 
flight instruction or charter service, or by holding the aircraft 
in an effort to lease it, and which is put to no use by the owner 
other than resale after the lease, shall be considered aircraft pur
chased for resale. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 297 A.25, 
Subdivision 1, is amended to read: 

297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
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specifically exempted from the taxes imposed by sections 297 A.01 
to 297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables and vegetable 
products, fruit and fruit products, ~ices and salt, sugar and 
sugar products, coffee and coffee substitutes, tea, cocoa and cocoa 
productsi 

(b) The gross receipts from the sale of prescribed drugs and 
medicine intended for use, internal or external, in the cure, mitiga
tion, treatment or prevention of illness or disease in human beings 
and products consumed by humans for the preservation of health, 
including prescription glasses, therapeutic and prosthetic devices, 
but not including cosmetics or toilet articles notwithstanding the 
presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storage, use or 
other consumption in Minnesota of tangible personal property; 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United States 
or under the Constitution of M'mnesota, the state of Minnesota 
is prohibited from taxing; 

( d) The gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or trans• 
ported outside Minnesota and thereafter used in a trade or busi
ness or is stored, processed, fabricated or manufactured into, 
attached to or incorporated into other tangible personal property 
transported or shipped outside Minnesota and thereafter used in 
a trade or business outside Minnesota, and which is not there• 
after returned to a point within Minnesota, except in the course 
of interstate commerce (storage shall not constitute intermediate 
use) ; or (ii) which the seller delivers to a common carrier for 
delivery outside Minnesota, places in the United States mail or 
parcel post directed to the purchaser outside Minnesota, or 
delivers to the purchaser outside Minnesota by means of the 
seller's own delivery vehicles, and which is not thereafter returned 
to a point within Minnesota, except in the course of interstate 
commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination 
of which is outside the state of Minnesota and which are not 
thereafter returned to a point within Minnesota, except in the 
course of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or con
sumption of petroleum products upon which a tax has been im
posed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

( g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 
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(i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
stones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocks· 
gold, gold-plated, silver, or sterling flatware or hollow ware and 
silver-plated hollow ware; opera glasses; lorgnettes; marine glasses; 
field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of 
which such fur is the component material or chief value, but only 
if such value is more than three times the value of the next most 
valuable component material. 

(iii) perfume, essences, extracts, toilet water, cosmetics, 
petroleum jellies, hair oils, pomades, hair dressings, hair restora
tives, hair dyes, aromatic cachous and toilet powders. The tax 
imposed by this act shall not apply to lotion, oil, powder, or other 
article intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, over• 
night bags, hat boxes for use by travelers, beach bags, bathing 
suit bags, brief cases made of leather or imitation leather, sales• 
men's sample and display cases, purses, handbags, pocketbooks, 
wallets, billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and of the storage, use, 
or conswnption of all materials, including chemicals, fuels, pe
troleum products, lubricants, packaging materials, including 
returnable containers used in packaging food and beverage prod
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or 
consumed in agricultural or industrial production of personal 
property intended to be sold ultimately at retail, whether or not 
the item so used becomes an ingredient or constituent part of 
the property produced. Such production shall include, but is not 
limited to, research, development, design or production of any 
tangible personal property, manufacturing, p?QCessing ( other than 
by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, re
ducing, brewing, distilling, printing, mining, quarrying, lumber
ing, generating electricity and the production of road builrung ma
terials. Such production shall not include painting, cleaning, re• 
pairing or similar processing of property except as part of the 
original manufacturing process. Machinery, equipment, imple
ments, tools, acceBSOries, appliances, contrivances, furniture and 
fixtures, used in such production and fuel, electricity, gas or steam 
used for space heating or lighting, are not included within this 
exemption; however, accessory tools, equipment and other short 
lived items, which are separate detachable units used in produc
ing a wrect effect upon the product, where such items have an 
ordinary useful life of less than 12 months, are included within 
the exemption provided herein; 

(i) The ,gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except 
as provided in section 297A.14) which is used or consumed in 
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producing any publication regularly i89Ued at average intervals not 
exceeding three months, and any such publication. For p~ of 
>this subsection, "publication" as used herein shall incllude, without 
limiting the foregoing, a leglrl newspaper as defined by Minnesota 
Statutes 1965, Section 331.02, and any supplements or enclosures 
with or part of said newspaper; and the gross receipts of any 
advertising contained therein or therewith shall be exempt. For 
this PIU'P<>se, advertising in any such publication shall be deemed 
to be a service and not tangible personal property, and persons or 
their agents who publish or sellJ such newspaipers shall be deemed 
to be engaging in a service with respect to gross receipts realized 
from such newsgathering or publishing activities by them, includ
ing the sale of advertising. Machinery, equipment, implements, 
tools, accessories, a,ppliances, contrivances, furniture and fixtures 
used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

(j) The gross receipts from all sales of tangrble personal prop
erty to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities or a state 
and its agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale of 
tangible personal property in Minnesota not made in the normal 
course of business of selling that kind of property, and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the stor
age, use or other consumption of such property by railroads, 
freight line companies, sleeping car companies and express com
panies taxed on the gross earnings basis in lieu of ad valorem 
taxes. For purposes of this clause "rolling stock" is defined as the 
portable or moving apparatus and machinery of any such company 
which moves on the road, and includes, but is not limited to. 
engines, cars, tenders, coaches, sleeping cars and parts necessary 
for the repair and maintenance of such rolling stock. 

(m) The gross receipts from sales of aii,fJight equipment and the 
storage, use or other consumption of such property by airline 
companies taxed under the provisions of sections 270.071 to 
270.079. For purposes of this clause, "airflight equipment" in
cludes ai,planes and parts necessary for the repair and mainte
nance of such airflight equipment, and flight simulators. 

(n) The gross receipts from the sale of telephone central office 
telephone equipment used in furnishing intrastate and interstate 
telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use or 
other consumption bv persons taxed under the in lieu provisions of 
chapter 298, of mill liners, grinding rods and grinding balls which 
are substantially consumed in the oroduction of taconite, the ma
terilrl of which primarily is added to and becomes a part of the 
material being processed. 

(p) The gross receipts from the sale of tangible personal prop-



6476 JOURNAL·OF THE SENATE [98THDAY 

erty to, and the storage, W!8 or other 001111111DPtion of such prop
erty by, any coi,poration, society, association, foundation, or in
stitution organized and operated exclusively for charitable, re
ligious or educational purposes if the_ property purchased is to lbe 
used in the pel'formanoe of charitable, religious or educatio1181l 
functions, or any senior citizen group or association of groups that 
in general limits membership to persons age 55 or older and is 
organized and operated exclusively for pleasure, recreation and 
other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; 

( q) The gross receipts from the sale of caskets and burial 
vaults; 

(r) The gross receipts from the !lllle of cigarettes. 

(s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the United 
States in accordance with 38 United States Code, Section 1901, as 
amended. · 

(t) The gross receipts from the S!rle to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

( u) The gross receipts from the sale of buliding materials to lbe 
used in the construction or remodeling of a residence when the 
construction or remodeling is financed in whole or in part by the 
United States in accordance with 38 United States Code, Sections 
801 to 805, as amended. This exemption shall not be effective at 
time of sale of the materials to contractors, subcontractors, build
ers or owners, but sh!rll be applicable only upon a claim for refund 
to the commissioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapter 2,1, as amended. 
The commissioner shaH provide by regulation for the refund of 
taxes paid on sales exempt in accordance with this paragraph. 

( v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a public 
or private school, college, university and business or trade school 
to students who are regularly enrdlled at such institutions. For 
purposes of this clause a "public school" is defined as one that 
furnishes course of study, enrollment and staff that meets stan
dards of the state board of education and a private school is one 
which under the standards of the state board of education, pro
vides an education substantially equivalent to that. furnished at a 
pulblic school. Business and trade schools shirll mean such schools 
licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of merchan
dise or services, which material is purchased and stored for the 
purpose of subsequently shipping or otherwise transferring outside 
the state by the purchaser for use thereafter solely outside the 
state of Minnesota. 
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(x) The gross receipt from the sale of residential heating fuels 
in the fo11owing manner: 

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas eold 
to residential customers for residential use; 

(i,i) natural gas sold for residentiaJ use to customers who are 
metered and billed as residential users and who use natural gae for 
their primary source of residentia·I heat, for the billing months of 
November, December, January, li'ebruary, March and April; 

(iii) electricity sold for residentiaJ use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the !billing months of 
Novem!ber, December, January, February, March and April 

( y) The gross receipts from the sale or use of tickets or admis
Bro118 to the premises of or events spo118ored by an associiation, 
corporation or other group of perso118 which provides an oppor
tunity for citizens of the state to participate in the creation, per
formance or appreciation of the arts and which qualifies as a tax
exempt organization within the meaning of section 290.05, sidxu
vision 1, clause ( i). 

(z) The gross receipts from either the sales to or the storage, 
use or consumption of tangiJJle per&0nal property by an organiza
ticn of military service veterans or an auxiliary unit of an organi
zation of military service vetera118, provided that: 

( i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
to section 501(c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and 

(ii) the tangible personal property which is sold to or stored, 
used <>r co11Sumed by the organization or auxiliary unit is for 
charitable, civic, educational, or nonprofit uses and not for social, 
recreational, pleasure or profit uses. 

Sec. 3. Minnesota Statutes 1978, Section 297 A.211, Subdivision 
1, is amended to read: 

297A.211 [COMMON CARRIERS AS RETAILERS.] Sub
division 1. Every person, as defined in this chapter, who is engaged 
in in,terstate for-hire transportation of tangible personal property 
or passengers by motor vehicle may ~t their option, under rules 
and regulations prescribed by the commissioner, register as re
tailers and pay the taxes imposed by this chapter in accordance 
with this section. Persons referred to herein are: (1) persons 
possessing a certificate or permit authorizing for-hire transporta
tion of property or passengers from the interstate commerce com
mission or the Minnesota public service commission; or (2) per
sons transporting commodities defined as "exempt" in for-hire 
transportation in interstate commerce; or (3) persons who, pur
suant to contracts with persons described in clauses (1) or (2) 
above, transport tangible personal property in interstate com
merce. Persons qualifying under clauses (2) and (3) must main-
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tam on a current basis the same type of mileage records that are 
required by persons specified ip clause (1) by the interstate com
merce COIJllJllllBion. Persons who in the course of their bwrinus are 
tTG118porting solely their own goods in interstate commerce may 
also register as retailers pursuant to rules prescribed by the com
mi#wner and paY the tues imposed by this chapter in accordance 
with this section. 

Sec. 4. [LOCAL ADMISSIONS AND AMUSEMENT TAXES; 
EXEMPTION FOR ARTS ORGANIZATIONS.] No ta% im
posed by a 1Dcal unit of government or imposed on sales taking 
p/Jlce in a single named local unit of government on sales of ad
mi#ion, or --- under a law enacted prior or subsequent 
to the enactment of this provision, other than a general sales tax 
law, shall apply to amounts charged for admission to the premises 
of or events sponsored by a nonprofit arts organization. · 

Sec. 5. [EFFECTIVE DATE.] The provisions of section 1 relat
ing to purchases by flying club6 or associatU>ns is effective for aales 
after June 30, 1980. The provisions of section 1 relating to aircraft 
er£lusiooly used for lea&ing are effective November 1, 1979. Sec
tU>n 2, clause ( y) and section 4 are effective for tickets sold or 
admissions charged after July 31, 1980. Section 2, clause (z) is 
effective for sales made after June 30, 1980. 

ARTICLEVI 
TAX INCREMENT FINANCING 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
273. 73, Sulidivision 7, is emended to read: 

Subd. 7. [ORIGINAL ASSESSED VALUE.] "Original assessed 
value" means the as-sed V8ilue of all taxable real property within 
a tax increment financing district as most reoently certified by the 
commissioner of revenue as of the date of the req11est by an 
authority for certification by the county auditor, together with 
subsequent adjustments as set forth in section 273. 76, subdivi
sions 1 and 4; provided, however, that in determining the original 
assessed value the assessed value of real property exempt from 
taxation a,t the time of the request shall be zero except for real 
property which is tax exempt by reason of public ownersmp by the 
requesting authority and which has been publicly owned for less 
tJhan one year prior to the date of the request for certification, in 
which event the ~ value of the property shall be the assess
ed value as most recently determined by the commissioner of 
reven11e. For pw:poees of this subdivision, "real property" shall 
include any property normally taxable as personal property by 
reason of its location on or over publicly-owned property &WIied ~ 
& W e1E01Bpt 0RtUy. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 273. 73, 
Subdivision 8, is amended to read: 

Subd. 8. [PROJECT.] "Project" means a project as defined in 
section 362A.01; an industrial development district as defined in 
section 458.191, sUbd:iYlision 1; a rede¥el9Pme&t project as defined 
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in section 462.421, subdivision 14; a development district as defin
ed in seetiea 4\!2A.OO, BW'lEli'JH!ieR 3 chapter 472A or any special 
law; or a project as defined in section 474.02, subdivjsions 1, la or 
lb. . 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273. 73, 
Subdivision 10, is amended to read: 

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelop
ment pl'8jeet district" means a type of tax increment financing 
district consisting of a project, or portions of a project, within 
whlch the authority finds by resolution that one of the following 
conditions, reasonably dialributed throughout the pre:ieet district, 
exists: 

( 1) The land is predominantly occupied by buildings, streets, 
utfilties or other improvements and more than 50 percent af the 
buildmgs, not including outbuildings, are structurally substandard 
to a degree requiring substantial renovation or ciearamle; or 

(2) The land is predominantly occupied by buildings, streets, 
uti1ities or other improvements and 20 percent of the buildings are 
structurally substandard and an additional 30 percent of the 
buildings are found to require substantial renovation or clearance 
in order to remove such existing conditions as: inadequate street 
layout, incompatible uses or land use relationships, overcrowding 
of buildings on the land, eX'CeSSive dwelling unit density, obsolete 
buildings not suitable for imorovement or conversion, or other 
identified hazards to the health, safety and general well being of 
the community; or 

( 3) The land is not predominantly oooupied by buildings, 
streets, utilities or other improvements, but at least 80 percent of 
the totial acreage of such land has a fair market value upon inclu
sion in the p,ajeet redevelopment district which, when added to 
the estimated cost of preparing the land for use, including utilities, 
iif any, exceeds its anticipated fair market value !liter completion 
of said preparation; or 

( 4) The property consists of underutilized air rights existing 
over a public street, mghway or right-of-way. 

(b) For pui,poses of this subdivision, "structurally substandatd" 
shall mean containing defects in structural elements or a combina
tion of deficiencies in essentia:I utilities and facilities, light and 
ventilation, foe protection including adequate egress, layout and 
condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substan
tia:l renovation or clea<rance. "Predominantly occupied" shall mean 
at least 50 percent of the parcels comprising at least 50 percent of 
the acreage. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 273.73, 
Subdivision 11, is amended to read: 

Subd. 11. [HOUSING DISTRICT.] "Housing p,ojeet district" 
means a type of tax increment financing district which consists of 
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a project, or ~ pa,t ef a portion of a project, intended for 
occupancy, in part, by persons or families of low and moderate 
income, as defined in chapter 462A, Title II of the National Hous
ing Act of 1934, the National Housing Act of 1959, the United 
States Housing Act of 1937, as amended, Title V of the Housing 
Act of 1949, as amended, any other similar present or future 
federal, state, or municipal legil!llation, or the regulations promul
gated under any of those acts. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 273. 73, 
Subdivision 12, is amended to read: 

Subd. 12. [ECONOMIC DEVELOPMENT DISTRICT.] ''Eco
nomic development pl'8jeet distlict" means a type of tax in
crement financing district which consists of any project, or por
tions of a project, not meeting the requirements found in the 
definition of redevelopment pl'8jeet distri,ct or housing f;ll'8jeet dis
trict, but which the authority finds to be in the public interest 
bec/luse: . 

. (a) It will discourage commerce, industry or manufacturing 
from moving .their operations to another state; or 

(b) It will result in increased employment in the municipality; 
or 

(c) It will reBUlt in preservation and enhancement of the tax 
base of the municipality. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 273.74, 
Subdivision 3, is amended to read: 

Suhd. 3. [MUNICIPALITY APPROVAL.] No county auditor 
sh~ll certify the original assesS'ed value of a tax increment financ
ing district until the tax increment financing plan proposed for 
that district has been approved by the municipality in which the 
p,ejeet district is located. If an authority which proposes to estab
lish a tax increment financing distrfct and the municipality are not 
the same, the authority shall apply to the municipality in which 
the district is proposed to be located and shall obtain the approval 
of lts tax increment financing plan by the municip~ty 'before the 
authority may use tax increment financing. The municipality shall 
approve the tax increment financing plan only after a public hear
ing thereon after published notice in a newspaper of general circu
lation in the municipality at least once not less than ten days nor 
more than 30 days prior to the date of the hearing. Thls hearing 
may be held before or after the approval or creation of the project 
or it may be held in conjunction with a hearing to approve the 
project. Before or at the time of approval of lhe tax increment 
financing plan, the municipality shall make the following findings: 

(a) That the J;1rejeet eemprisieg the proposed tax increment 
financing district is a redevelopment prejeet district, a housing 
fl••ieet district or an economic development f1rejeet distriet and 
the specific bases for such determination. 

(b) That the proposed development or redevelopment, in the 
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opinion of the municipality, would not occur solely through pri
vate investment within the reasonably forseeable future and there
fore the use of tax increment financing is deemed necessary. 

(c) That the tax increment financing plan conforms to the 
general plan for the development or redevelopment of the munici
pality as a whole. 

( d) That the tax increment financing plan will afford maximum 
opportunity, consistent with the sound needs of the municipality 
as a whole, for the development or redevelopment of the district 
by private enterprise. 

(e) That the municipality elects the method of tax increment 
computation set forth in section 273. 76, subdivision 3, clause (b), 
if applicable. 

When the municipality and the authority are not the same, the 
municipality shall approve or disapprove the tax increment financ
ing plan within 60 days of submission by the authority, or the plan 
shall be deemed approved. When the municipality and the author
ity are not the same, the municipality may not amend or modify a 
tax increment financing plan except as proposed by the authority 
plll'9Uant to subdivision 4. Once approved, the determination of 
the authority to unde11take the project through the use of tax 
increment financing and the resolution of the governing body shalJ 
be conclusive of the findmgs therein and of the public need for 
such financing. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 273.75, 
Subdivision 1, is amended to read: 

273.75 [LIMITATIONS.] Subdivision 1. [DURATIONOFTAX 
INCREMENT FINANCING DISTRICTS.] Subject to the limi
tations contained elsewhere in this subdivision any tax increment 
financing district as to which bonds are outstanding, payment for 
which the tax increment and other revenues have been pledged, 
shall remain in existence at least as long as any such bonds con
tinue to be outstanding; provided, however, the tax increment 
pledged to the payment of bonds and interest thereon may be 
discharged and the tax increment financing district may be termi
nated if sufficient funds have been irrevocably deposited in the 
debt service fund or other escrow account held 'in trust for all 
outstanding bonds to provide for the payment of the bonds at 
maturity or date of redemption and interest thereon to such ma
turity or redemption date, provided that for bonds issued pur
suant to section 273.77, clauses (a) and (b) the full faith and 
credit and any taxing powers of the municipality or authority shall 
continue to be pledged to the payment of the ·bonds until the 
principal of and interest on the bond9 has been paid in full; pro
vided, further, that no tax increment shall be paid to an authority 
for a tax increment financing district after three years from the 
date of certification of the original assessed value of the taxable 
real property in the district by the county auditor or three years 
from August 1, 1979, for tax increment financing districts autho
rized prior to August 1, 1979, unless within the three year period 
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(a) bonds have been issued pursuant to section 273.77, or in aid of 
a project pursuant to any other law, except revenue bonds issued 
pursuant to chapter 474, prior to August 1, 1979, or (b) the 
authority has acquired property within the district, or (c) the 
authority has constructed or caused to be constructed public im
provements within the district; and provided, further, that no tax 
increment shall in any event be paid to the authority from a 
redevelopment fJFGjeet district after 25 yeara from date of receipt 
by the authority of the first tax increment, after 25 years from the 
date of the receipt for a housing fJl'8jeet distri,ct and after eight 
years from the date of the rece'ipt, or 10 years from approval of the 
tax increment financing plan, whichever is Jess, for an economic 
development fJF0':ieet district. 

For tax increment financing districts created prior to August 1, 
1979, no tax increment shall be paid to the authority after 30 
years from Augu!Jt 1, 1979. 

Modification of a tax increment financing plan pursuant to sec
tion 273. 74, subdJivision 4, shall not extend the durational limita
tions of thls subdivision. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 273.75, 
Subdivision 2, is amended t.o read: 

Subd. 2. [EXCESS TAX INCREMENTS.] In any year in which 
the tax increment exceeds the amount necessary to pay the costs 
authorized by the tax increment :fiinancing plan, including the 
amount necessary to cancel any tax levy as provided in section 
475.61, subdivision 3, the authority shall use the 0X'Cess amount to 
(a) prepay any outstanding bonds, (b) discharge the pledge of tax 
increment therefor, (c) pay into an escrow account dedicated to 
the payment of such bond, or shall return the excess amount to 
tlhe county auditor who shall distribute the excess amount to the 
munlicipaJ,;ty, county and school district in which .the tax incre
ment financing district is located in direct proportion to their 
respective mID rates. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 273. 75, 
Sulbdivision 5, is amended to read: 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more 
than 2'5 percent, by acreage, of rthe property to be acquired within 
a redevelopment 11•":ieet district, or ten percent, by acreage, of the 
property to be acquired within a housing or economic development 
fJFajeet district, as set forth in the tax tincrement financing plan, 
shall at any time be owned by an authority as a result of acquisi
tion with the proceeds of bonds issued pursuant to section 273. 77 
without the authority having prior to acquisition in excess of the 
percentages concluded an agreement for the development or re
development of the property acquired and which provides recourse 
for the authority should the development or redevelopment not be 
completed. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 273.75, 
Subdivision 6, is amended to read: 
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Subd 6. [LIMITATION ON INCREMENT.] If, after five 
years from tihe date of certification of the orighfal ersmsed value 
of .the tax increment financing district pursuant to -,non 273. 76, 
no demolition, rehabilitation or renovation of proper_ty or other 
site preparation, including improvement of a street adJaoent to a 
preperiy parcel but not installation of utility servfoe, has been 
commenced on a pPBj>8~ parcel located within a tax increment 
financing district by the authority or by the owner of the p,epeRy 
parcel in aCCOll"dance with the tax increment financing plan, no 
additional tax increment may be taken from that p,epel'l;y parcel, 
and tihe original assessed value of that preperiy parcel shall be 
excluded from the ol1iginal assessed value of the tax mcrement 
financing district. If the authority or the owner of the prepel'l;y 
parcel subsequently commences demolition, rehabilitation or ren
ovation or other site preparation on that prepel'l;y parcel includin·g 
Improvement of a street adjacent to that prepfll'ty parcel,, in ac,. 
oordance with the tax increment financing plan, the authority 
shall certify to. tihe county auditor that the activity has com
menced, and the prepe~ HlllY be ~ mt& the tH inerement 
fil!llmemg di&triet, the county auditor shaH cerllify the mest 
reeently IIB!lessed Vflffle ef that prepe1ty assessed value thereof as 
most recently certified by the commissioner of revenue and add it 
to the original assessed value of the tax increment financing 
district. For punposes of thu; subdivision "parcel:' means a tract or 
plat of land established as a single unit for purposes of assessment. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 273. 76, 
Subdivision 1, is amended to read: 

273.76 [COMPUTATION OF TAX INCREMENT.] Subdivi
sion 1. [ORIGINAL ASSESSED VALUE.] Upon or after adop
tion of a tax increment financing plan, the auditor cif •any county 
in which the district is situated shall, upon request of the autho
rity, certify the original assessed value of the tax increment fi
nancing dietrict as descrwbed in the tax increment financing plan 
and shall certify in each year thereafter the amount by which the 
original assessed value has increased or decreased as a result of a 
change in tax exempt status of property within the district, reduc
tion or enlargement of the district or changes pursuant to subdi
vision 4. The amount to ibe added to the original assessed value of 
the district as a result of previously tax exempt real property 
within the district becoming taxB!ble shall be equal to the assessed 
value of the real property as most recently assessed pursuant to 
section 273.18 or, id' that assessment was made more than one year 
prior to the date of title transfer rendering the property taxable, 
the value whicii sha!ll be assessed by the assessor at the time of 
such transfer as ef the date ef title tmasfe,. The amount to be 
added to the original assessed value of the district as a result of 
etrlargements thereof shall be equal to the assessed value of the 
added real property ru, most recently certified by the commissioner 
of revenue as of the date of modification of the tax increment 
financing plan pursuant to section 273.74, subdivision 4. The 
amount to be subtracted from the original assessed value of the 
district as a result of previously taxable real property within the 
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district becoming tax exempt, or a reduction in the geographic 
area of the district, shal!l be the amount of original assessed value 
initially attributed to 1ll)e property becoming tax exempt or being 
removed from the district. If the assessed value of property 
located within the tax increment financing district is reduced by 
reason of a court-ordered abatement, tire eriginal &BOeeeed value of 
tire metfiet SRftll ae redYeed ey ;hat llilBBWlt stipulation agree
ment, voluntary abatement made by the assessor or auditor or by 
order of the commissioner of revenue, the reduction shall be 
applied to the original assessed value of the district when the 
property upon which the abatement is made has -not been im
proved since the date of certification of the district and to the 
captured assessed value of the district in each year thereafter 
when the abatement relates to improvements made after the date 
of certification. The county auditor shall have tlhe power to specify 
reasonable fonn and content of the request for certification of the 
authority and any modification thereof pursuant to section 273. 7 4, 
subdivision 4. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 273.76, 
Subdivision 2, is amended to read: 

Subd. 2. [CAPTURED ASSESSED VALUE.] The county audi
tor shaill certify the amount of the captured assessed value to the 
authority eac!h year, together with the proportion that the cap
tured assessed value bears to the total assessed value of the real 
property within the tax increment financing district for that year. 

(a) An authority may choose to retain any part or all of the 
captured assessed value for purposes of tax increment financing 
according to one of the two following options: 

(1) If the plan provides that aH the captured assessed value ls 
necessary to finance or otherwise make permissible expenditures 
under section 273. 75, subdivision e 4, the authority may retain the 
full captured assessed value. 

(2) If the plan provides that only a portion of the captured 
assessed value is necessary to finance or otherwise make pennis
slble expenditures under section 273.75, subdivision ii 4, only that 
portion shall be set aside and the remainder shal'I be distributed 
amon~ the affected taxing districts by the county auditor. 

(b) The portion of captured assessed value that an authority 
intends to mre for purposes of tax increment financing must be 
clearly stated in the tax increment financing plan. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 2n. 76, 
Subdivision 3, is amended to read: 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAP
TER 473F.] (a) Unless the governing body elects pursuant to 
clause (b) the following method of computation shall apply: 

-(--1.} ~ eriginaJ assessed VIH!le sh&]l inelade a&y pem9R the,eaf 
whlela is oob:jeet ta the a,ea wide tea, Hili'SSed by seetien 473F.08, 
~ G, in the levy and asses-sment e! tm,oo in th'S yea, the 
distriet is eertifiea and the earrent assessed ,,aJae ahllll nm be 



b f If UUff llfIHt!JUa: f t:U~Uf HUiJ!f !h b !! t ! 
.f 1JHiftrhfrl1f{fiJi.i{! ::Hl~Hfrl~hJf 1~n ti hf ~ 

ftrl1it rl,rt1 [l.tjt 

h{r df ;~HltP~!. • . • . . .. . . . . .. 
· ft _lj · : · i- f.Jftll Jt t ·I ~Im; 

f ~ · · ll :f- r[ ~ it•i!ti!IHr!i1ttl,nf 1$ t}>f.i fff f~lf;(i,1J-l1 
wf t ) 

f ltjlli I .ff lif l, ~ . f- :f-$" . [ ·It . l . : lr !i!1hthf-!1lhlhrbl rbinJhl,Ubdtlt f d I 
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'l&lue; thereay -~ a tllli Hl€Fe1R-"'Rt ~fieit, the ea1H1ty n\¼EHW 
shall eamp11te aBa eliteREI tMes agamet tile e11ReRt aseeseeEI vollle, 
s;;~ fei, tliat fl&~ of the etii'feRt n:sessea vlHQS whieh is 
Nbjffl ta ihe area wiEle tllli H-te ~ pmwlHlt ta seetions 
mi!.gg, e11etli¥isiaR e, q'--a!i€!r, inelu :!ing tru<es ~d as a *s.ilt af 
the ap191ieeiian af the IH'0ft-wiae tH l'ftte ~ j9lll'8llllRt ta 
eeetiaR 47&F.G8, S11bdi•;ieioR e, slwl ba distl'ib11ted hem the 
affeetea f9i'8p&Fty ta eaeh af the ta,aag j\lrisaieti0RS as aetermiB96 
b-y the e11r,e11t ~ ana th-ere w4II be BO tllli iRefemoot. IR ft11Y yea¥ 
s1IDS8Ej11ent ta a yea¥ in which there e,ae;s a ta,, inerement defieit, 
the tllli ill<'¥eH!eRt MaY be eerRf9\lted wi.the\lt regara ta saitl 
aefiei-t. 

( 1) The original assessed value and the current assessed value 
shall be deternuned before the application of the fiscal disparity 
provisions of chapter 473F. Where the original assessed value is 
equal to or greater than the current assessed value, there is no 
captured assessed value and no tax increment determination. 
Where the original assessed value is less than the current assessed 
value, the difference between the original assessed value and the 
current assessed value is the captured assessed value. This amount 
less any portion thereof which the authority has designated, in its 
tax increment financing plan, to share with the local taxing 
distrwt., is the retained captured assessed value of the autnority. 

(2) The county auditor shall exclude the retained captured 
assessed value of the authority from the taxable value of the local 
taxing districts in determining local taxing di.strict mill rates. The 
mill rates so determined are to be extended against the retained 
captured assessed value of the authority as well as the taxable 
value of the local taxing districts. The tax generated by the exten
sion of the local taring district mill rates to the retained captured 
assessed value of the authority is the tax increment of the 
authority. 

(b) Notwithstanding clause (a), the governing body may, by 
resolution approving the tax increment financing plan pursuant to 
section 273.74, subdivision 3, elect the following method of compu
tation: 

f» 'Pae erigiRal assessed \'IH\le shall BOt iRel11Ele nny 19erlieR 
thereflf whi<>h is Slle4ef't ~ t.he l¼l'!'tl-wiae i~" iffi~ ay seetiaR 
~~ sl!'bt!Msi&R G; in the levy and asses&meRt e! ta,,es in the 
yea¥ the dfatr-iet if! eertifiea aRd tla<' ooff0Dt aseessed YlH\10 shall 
nflt inel;,aD tee f'814len ±.lae¼',;,e! whieh is ,11bieet te the &¼'ee.-witle 
tH im(lesed by seetieR 47aF.G8, s11bdvROieR 6; em shall B0t etheT
wise B" reall€ea by the am"6lli e-1 the eflfltrie\ltleR e-1 the mHm
•lity te the ll¥8a-wiae talf base (l1HG\19Rt ta seetien 478F,G8, 
S!!MwisieR g, ei-se fa}. 

+a-} IR eaee e-ab,ael'l<!eRt yeal'; the e011nty a11riitar shall ~ 
asseoseEl val11atien, mill ,a-tes &Re t.H ineremente as felle'M: 

{4-t If the authority retains the R¾ll ea19tured asoessed valll-e-; the 
ea11Rty G\lditer shall Hl€1\lae BO m81'8 thaR the erigiRal assessed 
'l'llffie ef the real ~ iR the ~Ill! iReremeRt finaReing aistriet 
fer 191n•19eses of detel'!flimng assesses VIHQS fer leeal mill I'll&. '!'he 
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eellltty auditw ohall eempute the mill fate& el all tees hMe4 hy 
the ~ the eeURty, the IRIIRieipality 8P tewe, the &eheel distriet 
11111d evepy etih8l' tuieg Eliemet in weieh ~ dist;piet is leeateEI in 
WAele eP in p&R 8R ~e a!eFemeetioneEl aoeesoeel ~ ~ eeaety 
auEliter ehall eHead all mill mt;es. agaiast tite eu,r,eat aeeeesetl 
wlue, iReJll6iRg the eaptured aeeessed Y8lue. le eaeil ye6l' m 
wMeh tke eYHeRt weeeed vakte eJEeeeEle -the ePigiR&I aseseeed 
wltiei the eellftty t•eaeure, shall ,emit te tile aath91'Ky tll&t p,e.
pemse el all tees paid th&t ye&I' 8R peal pPepepty iR tile Eliemet 
wMeh the eaptured asseased value B8&l'6 te the euneet asseeseEI 
¥&1ue. ~ ameuM se rewtted eaea yea, ie ,eie&ed le iR 'me 
se8'iea as-tile m me12me11t fel tlitK yea,. 

-fiij-11-tile autherity l!etaiRB eely a pertise of tile eapwreEI aaseesed 
valuehHBusealMI l'8tums the. niriAgp111Riee te-tllem 1'911sef 
all affeeteEI ta&tg 11.istPiete, the 88IIRty audit01 oeell. iReluEle ihe Emg
mal assessed Y8lue &REI hi peRien el -the ee11tued asoeeeed ¥Hie 
WB<eh ie si-e4 with all tile affected tfting ElietPiete ill EletellRiR
iRg the aseeeseEI ¥&Ille fe,, eemputieg mill ~ He eh&ll eempute 
the mill mtes el all W',S 1evie,1 by tRe state, eeuety, 1RYRieipality, 
eekeel Eliet.iet, aR4 every &tkel tamg Elisiriet iR wMeh the ElietPiet 
ls leeateEi ie whele ep ia fllll't en -this &ffiremeeti:Red ascesceEI 
value, He shall eliteeEI all mill l8tes agaiRst the Wal 0IH'feRt 
acseeeed Y&lue ieeludieg that po.tiee oi the eaptuMd assesseEI 
velue whieh the ~Pity ie retammg fep K& ase ee1y, le eaea yeaP 
lei' whieh the eaHeet aceeesed ¥&Rle 8!feeeEls the ePigieal asseeseEi 
wltiei the eeuety treasurer ohall relRit te tile &11therity that pe1-
tiee el all tees paid ee l'eal preperty iR the EiietPiet that the 
Pet&ieeEi eapta,eel ass:seed ¥&lue beam te the tetal euHeet 
asseeeeEI value iR the Eliet.iet. ~ ameaet se I itteEI 9&Eh yeaP ie 
PefePF:11. teas the~ ieerSIReRt, 

~ le &R¥ ye& iR whie1I the 8111'1'eet aseeseeEI value el the m 
iBe1emeet fincneing dietriet is lees than the erigm&I aseeeeed 
¥alee;: tfte•ehy ~ a iH iBePemeet deficit, ~ eou!Ky auditor 
shall 89ill¥Jete ae4 e!!teRa taltes &f!QiRet the eaFPent assessed value, 
!f&es ehlall be Elistnhuted ,_ the aHeetell p,epel't) t& eaeh el 
the tamg jari~elietioes as lleteP.RiBeel by the eal'!'eet levy aed 
<theN! is ee w iBe,emeet, le aey ~P sll'ilse1t11eet te a y8M' is 
wlHeh there 8!B9ts a w ieeremeet Elefieit, te iReremeets shall he 
ee.RputeEi witheat reg&i'El te the Elefieit. 

(1) Th£ original assessed value shall be determined before th£ 
application of the fiscal disparity provisions of chapter 473F. TM 
current assessed value shall exclude any fiscal disparity com
mercial-industrial assessed value increase between the original 
year and the current year multiplied by the fisool disparity ratio 
determined pursuant to section 473F.08, subdivision 6. Where th£ 
original assessed value is equal to or greater than the current 
assessed value, there is no captured assessed value and no tax 
increment determinatwn. Where the original (1$Sessed value is less 
than the current assessed value, the difference between the 
original assessed value and the current assessed value is the cap
tured (1$Sessed value. This amount less any portion thereof which 
the authority has designated, in its tax increment financing plan, 
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to share with the local taxing districts is the retained captured 
assessed value of the authority. 

(2) The county auditor shall exclude the retained captured 
assessed value of the authority from the taxal>le value of the local 
taxing districts in determining local taxing district mill rates. The 
mill rates so determined are to be extended against the retained 
captured assessed value of the authority as weU as the taxable 
value of the J;ocal taxing districts. The tax generated by the exten
sion of the local taxing district mill rates to the retained captured 
assessed value of the authority is the tax increment of the autho
rity. 

-{# (3) An election by the governing body pursuant to part (b) 
shall be submitted to the county auditor by the authority at the 
time of the request for certification pU1'9Ullllt to subdivision 1. 

(c) The method of computation oft.ax increment applied to a 
district pursuanlt to clause (a) or (b), once established, shall 
remain the same for the duration of the district. 

Sec. 14. Minnesota Statutes, 1979 Supplement, Section 273.76, 
is amended by adding a subdivision to read: 

Suibd. 6, A requeat for certification of a new tax increment 
financing district pursuant to subdivision 1 or of a modification to 
an existing tax increment financing district pursuant to section 
273.7 4, subdivision 4, received by the county auditor on or before 
October 10 of the calendar year shall be recognized by the county 
auditor in determining mill rates for the current and subsequent 
levy Years. Such requests received by the county auditor af,ter 
October 10 of the calendar year shall not be recognized by the 
county auditor in determining mill rates for the current levy year 
but shall be recognized by the county auditor in determining mill 
rotes for subsequent levy years. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 273.76, 
is amended by adding a subdivision to read: 

Subd. 7. [PROPERTY CLASSIFICATION CHANGES.] In the 
event that any law governing the classification of real property 
and thereby determining the percentage of market vaJue to be 
assessed for ad valorem taxation purposes is amended after 
August 1, 1979, the increase or decrease in assessed valuation 
resulting therefrom shall be applied proportionately to original 
asse,,sed value and captured assessed value of any tax increment 
financing district in each year thereafter, whether created pur
suant to the Minnesota Tax Increment Financing Act or any prior 
tax increment law. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 273.76, 
is amended by adding a subdivision to read: 

Swbd. 8. [ASSESSMENT AGREEMENTS.] An authority may, 
upon entering into a development or redevelopment agreement 
pursuant to section 273.75, subdivision 5, enter into a written 
assessment agreement in recordable form with the developer or 
redeveloper of property within the tax increment financing district 
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which establuhes a minimum market value of the land and com• 
pleted improvements to be constTU1Cted thereon until a specified 
termination date, which date shall be not later than the date upon 
which tax increment will no longer be remitted to the authority 
pursuant to section 273.75, subdivision 1. The assessment agree
ment BhaU be presented to the county assessor, or city asse88Q1' 
having the powers of the county assessor, of the jurisdiction in 
which the tax increment financing diistrict is located. The assessor 
shall review the plans and specifications for the improvements to 
be constructed, review the market value previously assigned to the 
land upon which the improvements are to be constructed and, so 
long as the minimum market value contained in the assessment 
agreement appears, in the judgment of the asseBSOr, to be a reason
able estimate, shall execute the following certification UJpon such 
agreement: 

The undersigned assessor, being legally responsible for the 
assessment of the above described property upon completion of 
the improvements to be constructed thereon, hereby certifies 
that the market value assigned to such land and improvements 
upon completion shall not be less than $ ..•..... 

Upon transfer of title c,f the land to be developed or redeveloped 
from the authority to the developer or redeveloper, such 118Sess
ment agreement, together with a copy of this subdivision, shall be 
filed for record and recorded in the office of the county recorder or 
filed in the office of the registrar of titles of the county where the 
real estate or any part thereof is situated. Upon completion of the 
improvements by the developer or redeveloper, the assessor shall 
value the property pursuant to section 273.11, except that the mar
ket value assigned thereto shall not be less than the minimum 
market value contained in the assessment agreement. Nothing 
herein shall limit the discretion of the assessor to assign a market 
value to the property in excess of the minimum market value 
contained in the assessment agreement nor prohibit the developer 
or redeveloper from seeking, through the exercise of administra• 
tive and legal remedies, a reduction in market value for property 
tax purposes; provided, however, that the developer or redeveloper 
shall not seek, nor shall the city assessor, the county assessor, the 
county a.ud«or, any board of review, any board of equalization, 
the commissioner of revenue or !JJlY court of thi6 state grant a 
reduction of the market value below the minimum market value 
contained in the assessmen,t agreement during the term of the 
agreement filed of record regardless of actual market values which 
may result from incomplete construction of improvements, de
struction or diminution by any cause, insured or uninsured, except 
in the case of acquisition or reaquisition of the property by a 
public entity. Recording or filing of an assessment agreement com
plying with the terms of this subdivision shall constitute notice of 
the agreement to any subsequent purchaser or encumbrancer of 
the land or any part thereof, whether voluntary or involuntary. 
and shall be binding upon them. 

Sec. 17. Minnesota Statutes, 1979 Supplement, Section 273. 77, 
is amended to read: 
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273.77 [TAX INCREMENT BONDING.] Any other Jaw, gen
eral or special, notwithstanding, after August 1, 1979 no bonds, 
payment for which tax increment is pledged, shall he issued in 
connection with any project for which tax increment financing bas 
been undertaken other than as is authorized hereby and the pro
ceeds therefrom shall be used only in accordance with section 
273.75, subdivision & 4 as if lfa.id proceeds were tax increment, 
except that a tax increment financing plan need not be adopted for 
any project for which tax increment financing bas been under
taken prior to August 1, 1979, pursuant to statutes not requiring a 
tax increment financing plan. Such bonds shall not be included for 
purposes of computing the net debt of any municipality. 

(a) A municipality may issue general obligation bonds to fi. 
nance any expenditure by the municipality or an authority the 
jurisdiction of which is wholly or partially within tha,t munici
pality, pursuant to section 273. 76, subdivision & 4 in the same 
manner and subject only to the same conditions as those provided 
in chapter 475 for bonds financing improvement costs reimlburs
able from special assessments. Any pledge of tax increment, 
assessments or other revenues for the payment of the principal of 
and interest on general obligation bonds issued under this subdi
vision, except when the authority and the municipality are the 
same, shall be made by written agreement by and between the 
authority and the municipality and filed with the county auditor. 
When the authority and the municipality are the same, the 
municipality may by covenant pledge tax increment, assessments 
or other revenues for the payment of the principal of and interest 
on general obligation ;bonds issued under this subdivision and 
thereupon shall file the resolution containing such covenant with 
the county auditor. When tax increment, assessments and other 
revenues are pledged, the estimated collections of said tax incre
ment, assessments and any other revenues so pledged may be 
deducted from the taxes otherwise required to be levied before the 
issuance of the bonds under section 475.61, subdivision 1, or the 
collections thereof may be certified annually to reduce or cancel 
the initial tax levies in accordance with section 475.61, subdivision 
1 or 3. 

(b) When the authority and the municipality are not the same, 
an authority may, by resolution, authorize, issue and sell its gen
eral obligation bonds to finance any expenditure which that 
authority is authorized to make by section 273. 75, subdivision & 4. 
Said bonds of the authority shall be authorized by its resolution, 
shall mature as determined by resolution of the authority in 
accordance with Laws 1979, Chapter 322, and may be issued in 
one or more series and shall bear such date or dates, bear interest 
a,t such rate or rates, ·be in such denomination or denominations, 
be in such fonn either coupon or registered, carry such conversion 
or registration privileges, have such rank or priority, be executed 
in such manner, be payable in medium of payment at such place or 
places, and be subject to such terms of redemption, with or with
out premium, as such resolution, its trust indenture or mortgage 
may provide. The bonds may be sold at public or private sale at 
the price or prices as the authority by resolution shall determine, 
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and any provision of any law to the contrary notwithstanding, the 
bonds shall be fully negotiable. In any suit, actions, or proceedings 
involving the validity of enforceability of any bonds of the autho
rity or the security therfor, any bond reciting in substance that it 
has been issued by the authority to aid in financing a district shall 
be oonclusively deemed to have been issued for such purpose, and 
the district shall be conclusively deemed to have been planned, 
looated, and carried out in accordance with the purposes and 
provisions of Laws 1979, Chapter 322. Neither the authority, nor 
any director, commissioner, council member, board member, 
officer, employee or agent of the authority nor any person execut
ing the bonds shall be liable personally on the bonds by reason of 
the issuance thereof. The bonds of the authority, and such bonds 
shall so state on their face, shaH not be a debt of any municipality, 
the state or any political subdivision thereof, and neither the 
municipality nor the state or any political subdivision thereof shall 
be liable thereon, nor in any event shall such ,bonds be payable out 
of any funds or properties other than those of the authority and 
any tax increment and revenueg of a tax increment financing 
district pledged therefor. 

( c) Notwithstanding any other law general or special, an autho
rity may, by resolution, authorize, issue and sell revenue bonds 
payable solely from all or a portion of revenues, including but not 
limited to tax increment revenues and assessments, derived from a 
tax increment financing district 'located wholly or partially within 
the municipality to finance any expenditure whidl the authority is 
authorized to make by section 273. 75, subdivision e 4. The bonds 
shal mature as determined by resolution of the authority in 
accordance with Laws 1979, Chapter 322 and may be issued in one 
or more series and shall bear such date or dates, bear interest at 
such rate or rates, be in such denomination or denominations, be 
in such form either coupon or registered, carry such conversion or 
repstration privileges, have such rank or priority, be executed in 
such manner, be payable in medium of payment at such place or 
places, and be subject to such terms of redemption, with or with
out premium, as such resolution, its trust indenture or mortgage 
may provide. The bonds may be sold at public or private sale at 
the price or ,priCES as the authority by resolution shall determine, 
and any provision of any law to the contrary notwithstanding, 
shaH be fully negotiable. In any suit, action, or proceedin,gs involv
ing the validity or enlforceBJbility of any bonds of the authority or 
the security therefor, any bond reciting in substance that it has 
been issued by the authority to aid in financing a district shall be 
eonclusively deemed to have been issued for such pui,pose, and the 
district shall be conolusively deemed to have been planned, 
located, and carried out in accordance with the puiposes and 
provisions of Laiws 1979, Chapter 3~. Neither the authority, nor 
any director, commissioner, council member, board member, 
·dfficer, employee or agent of the authority nor any person execut
ing the bonds shall be liSJble personally on the bonds by reason of 
the issuance thereof. The bonds may be further secured by a 
pledge and mortgage of all or any portion of the di8trict in aid of 
which the bonds are issued and such covenants as the authority 
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llball deem by such resolution t,o be necessary and proper t,o secure 
payment of the bonds. The bonds, and the bonds shall so state on 
'their face, shall not be payable from nor charged upon any funds 
other than the revenues and property pledged or mortgaged t,o tb.e 
payment thereof, nor shall the issuing authority be subject to any 
liability thereon or have the powers to obligate itseH t.o pay or pay 
the bonds from funds other than the nvenues and properties 
pledged and mortgaged and no holder or holders of the bonds shall 
ever have the right t,o compel any exercise of any taxing power of 
the issuing authority or any other public body, other than as is 
pemnitt.ed or required under Laws 1979, Chapter 322 and pledged 
therefor hereunder, to pay the principal of or interest on any such 
bonds, nor t,o enforce payment thereof against any property of the 
authority or other public body other than that e:r,pressly pledged 
or mortgaged for the payment thereof. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 273. 78, 
is amended to read: 

273.78 [EXISTING PROJECTS.] The provisions of sections 
273. 71 to 273. 77 shall not affect any project for which tax incre
ment certification was requested pursuant to law ?.rior to August 
1, 1979, or any project carried on by an authonty pursuant to 
section 462.545, subdivision 5 with respect to which the governing 
body has by resolution designated properties for inclusion in the 
JR8:ie~ district prior to August 1, 1979, except: 

(a) As otherwise expressly provided in sections 273.71 t.o 
273.77; or 

(b) As an authority may elect t,o proceed with an existing 
piejeel; district, under the provisions of sectiOJl8 273.71 to 273.77; 
or 

(c) That any enlargements of 1he geographic area of an existing 
tax increment financing district subsequent t.o August 1, 1979, 
shall be aocompliahed in ecoordance with and shall subject the 
property added as a result of the enlargement t.o the terms and 
conditions of sectiOJl8 273. 71 to 273. 77; or 

(d) That commencing with taxes payable in 1980, section 
273. 76, subdivision 3, clause (b) shall apply to all development 
districts created pursuant to chapter 4 72A, or any special law, 
prior to August 1, 1979. 

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 273.86, 
Subdivision 4, is amended t.o read: 

Subd. 4. [EXCEPTIONS.] The ,provdsions of this section sha!J 
not apply to any property purdlased from an authority which 
acquired such property with tax increment or bonds issued pursu
ant to Laws 1979, Chapter 322, Seel;iens 10 te 13 Section 7. 

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 473F.08, 
Subdivision 6, is amended to read: 

Subd. 6. The rate of taxation determined m accordance with 
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subdivision 5 shall apply in the taxation of each item CYf com
mercial-industrial property subject to taxation within a municipal
;ty, including property located within any tax increment financing 
district, as defined in section 273. 73, subdivision 9, to that portion 
of the assessed valuation of the item which ibears the same propor
tion to ti.ts tot.al assessed valuation as 40 percent of the amount 
determined pursuant to section 473F.06 in reepect to the munici
pality in which the property is taxable bears to. W the amount 
determined pursuant to section 473F.05 miBYs ~ the eftQi'8 pei'• 
-tieR the,eef leeateEi ~ ~ ta ineremeat inaneiRJ EHSt;riet, es 
deHR:ed in. eeetiien B'73,78, NhEW.risien 9 lei' whiea 4iH mmement is 
eem,IKed Ht aeeer&&Ree ~ see&ii8B 8'73,78; SYl:ldirrisien 3, ela,w 
W +st;~ ef ~~ta WAielt U is &I' is R8' iRehuled iR 
eleierminiRg IISS'eSseil valYe f&r pllftleses oi ee~g leeal mill 
mtes IIREler eeetieR 2'78.'76, oobEli'J'ieieR 8; elause fll-t. The rate 
CYf taxation determined in accordance with subdiwsion 4 shall 
apply in the taxation of the iemainder of the assessed valuation of 
the item. 

Sec. 21. Minnesota Statutes 1978, Section 472A.02, is amended 
by adding a subdivision to read: 

Subd. 11. A "development district" is a specific area within the 
corporate limits af a municipality which has been so designated 
and separately numbered by the governing body. 

Sec. 22. [EFFECTIVE DATE.] This article shall be effective 
the day following final enactment. 

ARTICLEVll 
TACONITE TAX 

Section 1. Minnesota Statutes 1978, Section 273.135, Subdivi
sion 2, is amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision 
1 shaH be 

(a) in the case of property :located within the boundaries of a 
municipality which meets the qualifications prescribed in section 
273.13'4, 66 percent of the amount of such tax, provided that the 
amount of said reduction shall not exceed the maximum amount 
specified in clause -{et (c). 

(b) in the case of property located within the boundaries of a 
school rustrict which qualiifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the amount of 
such tax, provided that the amount of said reduction shall not 
exceed the maximum amount specified in clause -{et ( c) . 

(c) iR the ease ef p,epefl;y leeateil witliiR a sehee1 ilistriet whieh 
Eleee Rat meet too li11&liaeatieRS ef seetieR 2'78,134 11B a t&lE relief 
a-, 9llt wMea is leeateil iR a eeumy ~ a pepulal;ieR ef 1-~ 
Hl0,000 ift whleh taeeRite is !'BHleil or !ill&mee aRd \\'ftBPeiR a sehee1 
Elistriet is leeatee wftietl, eees meet the !illlllifiea-tiens ef a t&lE "8· 
lief -, &Ra pl'e'Yided theA; al; leas; 00 pBPeeRt ei the Hee ef the 
selleel Elisa-iet WAielt Eleee Rat meet ihe FJUPlifieatieRe of seeaee 
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a!73.l34 lies withs wea eeya;y, e!1' paoeeM ef tile ame11Bt ef iile • 
en quelifieli pPopeffY leeateli ill tile eeheol Ellswiet that Elees ~ IBeff 
ihe Ef:e)jfieMions e.f seetien 978.131., p,o,Jided hi iAe amal:IRt 8!f 
saiEl ,eduetiea shall ~ 8fi8eEl th- mnximNB ame imt speeified in 
eJaase ,W. !llile P85808B ,-,iEl.eli ~ tais eJaase 8BIHl eBjy 98 
appli8881e to p•epe~ leeated ?.'Hliin tile l!e11Bliaftee Bf tile 8811B$y 
dee0feed the,eia, 

~ in iile ease Bf p18p8ffl" leee.ted willeiB selie&l liiebiet wWeh 
68eS Bai meet. quali(ieatleBB of B8et.ieB l!\!3,134 88 & ti l!8lief 
-, ~ Wftieh ls leeateli iB a eeaeel liiemet iB a 8t811Bty 88M&iniBg a 
~ ef tae Mt elass &Bli a fJ':SJify'..ng IBQRieipelity, ~ ~ ift a 
eeheel dlstriet eoBtai!liBg a ~ ef tho fil!8t elaae &r aejaeent to a 
eehe&I liiehiet eeataifliRg a eity ef the met elass UBlese tile see&8i 
EliatRM se ae-ja.eent eentnins a qunH'Y.ng muni~&lity, i+ pepeeRi el 
the &mBYBt ef tile ta, ~ ~ ~ 8!E88ed the mnximlllBl epeeilied 
inelalllle,W. 
~ The maximum reduction for property described in clause 

(a) shall be $385 and for .propei,ty described in elausee clause (b), 
~&Rd~ $330 for taxes ,payable in 1978. These maximum 
amounts shaJl increase by $15 per year for taxes payable in 1979 
and subsequent years. 

Sec. 2. Minnesota Statutes 1978, Section 298.17, is amended to 
read: 

298.17 [OCCUPATION TAXES TO BE APPORTIONED.] 
All occupation taxes which shall become due and payable on 
May 1, 1924, and subsequent thereto, from persons, copart
nerships, companies, joint stock companies, corporations, and 
associations, however or for whatever purpose organized, en
gaged in the business of mining or producing iron ore or other 
ores, when coHected shall be apportioned and distributed in accor
dance with the Constitution of the state of Minnesota, Arlicle 10, 
Section 3, in the manner following: 90 percent shall be deposited 
in the state treasury and credited to the general ,fund of which 
four-ninths shall be used for the support of elementary and secon
dary schools; and ten percent of the proceeds of the tax imposed 
by this section shi,;ll be deposited in the state treasury and credit
ed to the ,general fund for the general support df the university. Of 
the moneys apportioned to the general fund by this section there 
is annually appropriated and credited to the iron range resources 
and rehabilitation 'board account in the special reuenue fund an 
amount equal to that which would haue been generated by a 1 
cent tax imposed by section 298.24 on each taxable ton produced 
in the preceding calendar year, to be expended for the purposes of 
section 298.22. The moneys appropriated pursuant to this section 
shall be used to prouide enuironmental deuelopment grants to 
local governments located within any county in region 3 as defined 
in gouernor's executiue order number 68, issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to sec
tion 273.134. Payment to the iron range resources and rehabilita
tion board account shall be made by May 15 annually, beginning 
in 1981. 
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Sec. 3. Minnesota Statutes 1978, Section 298.22, Subdivision 2, 
is amended to read: 

Subd. 2. There is hereby created the iron range resources and 
rehabilitation board, consisting of eleven mem:bers, five of whom 
shall be state senators appointed by the subcommittee ,on com
mittees of the rules committee of the senate, and nve of whom 
shall be representatives, appointed by the speaker of the house of 
repre11entatives, their terms of office to commence on May 1, 1943, 
and continue until January 3rd, 1945, or until their successors are 
appointed and qualified. Their successors shall be appointed each 
two years in the same manner as the original members were 
appointed, in January of every second year, commencing in Jan
uary, 1945. The eleventh member of said board shall be the com
missioner of natural resources of the state of Minnesota. Vacan
cies on the board shall be filled in the same manner 88 the original 
members were chosen. At least a majority of the legislative mem
bers of the board shall be elected from state senatorial or legisla
mve ·distrrots in which over 50 percent of the residents rtMide 
within a tax relief area as defined in Minnesota Statutes, Section 
273.134. All e~penditures and projects made by the commissioner 
of iron range resources and rehabilitation shall first be submitted 
to said iron range resources and rehabilitation board which shall 
recommend approval or disapproval or modification of expendi
tures and projects for rehabilitation pui:poses as provided by this 
seotion, and the method, manner, and time of payment of all said 
funds proposed to be disbursed shall be first approved or dis
approved by said board. The board shall biennially make its report 
to the governor and the legislature on or before November 15 of 
each even numbered year. The expenses of said board shall be paid 
by the state of Minnesota from the funds raised pursuant to this 
!!eCtion. 

Sec. 4. Minnesota Statutes 1978, Section 20'',223, is amended to 
read: 

298.223 [TACONITE AREA ENVIRONMENTAL PROTEC
TION FUND.] A fund called the taconite environmental protec
tion fund is created for the purpose of reclaiming, restoring and 
enhancing those areas of northeast Minnesota located within a tax 
relief area defined in section 273.134 that are adversely affected 
by the environmentally damaging operations involved in mining 
taconite and iron ore and producing iron ore concentrate and for 
the purpose of promoting the economic development of northeai;n; 
Minnesota. The taconite environmental protection fund shall be 
used for the following purposes: 

(a) to initiate investigations into matters the Iron Range Re
sources and Reha:bilitation Board determines are in need of study 
and which will determine the environmental prdblems requiring 
remedial action; 

(b) reclamation, restoration or reforestation of minelands not 
otherwise provided for by state law; 

( c) local economic development projects including construction 
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of sewer and wa,ter systems, and other public works located within 
a tax relief area defined in section 273.134 ; 

(d) monitoring of mineral industry related health problems 
among mining employees. 

The taconite environmental protection fund shall be admin• 
istered by the commissioner of the Iron Range Resources and 
Rehabilitation Board. The commissioner shall by September 1 of 
each year prepare a list of projects to be funded from the taconite 
environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates as 
may be nece8'S8ry. Upon recommendation of the Iron Range Re
sources and Rehabilitation Board, this list shall be submitted to 
the legislative advisory commission for its review. This list with 
the recommendation of the legislative advisory commission shall 
then be transmitted to the governor by November 1 of each year. 
By December 1 of each year, the governor shall approve or disap• 
prove, or return for further consideration, each individual project. 
Funds for a project may be expended only upon approval of the 
project by the governor. 

Netwiths$aed!eg the ~ HI ~ i;he eeB!Hlissieeer, with i;he 
,eeammeeaatiee el the 'beaffl, shall S\10fRit a lie; el ~ ie the 
legislati•1e aa.,i□ery eemmissiee ~ ~ le. ~ ~ saall ~ ~ 
l ee traesmitteEI t9 4J!e ge.,emer fff ~Jl•e•r.al, ~ may Ile 
e~ended 1lp8B appre•,.ial 9Y tlt-e gevemo,, 

There is hereby annuaHy appropriated to the commissioner of 
the Iron Range Resources and Rehabilitation Board such funds as 
are necessary to carry out the project□ approved and such funds as 
are necessary for administration of this section. Annual admin• 
istrative costs, not including detailed engineering expenses for the 
projects, shall not exceed five percent of the amount annually 
expended from the fund. 

Funds for the purposes of this section are provided by section 
298.28, subdivision 1, clause (9) relating to the taconite environ• 
mental protection fund. 

Sec. 5. Minnesota Statutes 1978, Section 298.28, Subdivision 1, 
is amended to read: 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section• 298,24, subdivision 
2, shall, upon certificate of the commissioner of revenue to the 
general fund of the state, be paid by the commissioner of revenue 
as follows: 

(1) 2.5 cent□ per gross ton of merchantable ,iron ore concen• 
trate, hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com
missioner shal'1 apportion equitably the proceeds of the part of the 
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1'!1x going to cities and towns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the taconite, and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each Eru.ch taxing 
district. His order making such apportionment shall be subject to 
review by the tax court at the instance of any of the interested 
ta.xing district.~, in the same manner as other orders of the com
missioner. 

( 2) 12.5 cents per taxa!ble ton, less any amount distributed 
under clause ( 8), to the taconite municipal aid account in the 
apportionment fund of the state treasury, to be distributed as 
provided in section 298.282. 

( 3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in claU9e ( 1). 

(b) 23 cents per taxable ton, Jess any amount distributed under 
part ( c), shall be distributed to a group of school districts com• 
prised of those school districts wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a quali
fying municipality as defined by section 273.134 91' in wBieh is 
loeateil property wBieh is entitled to the reil0etiea of ta,, p0re0nnt 
to seetien 2-13,IM, 8'>bdi¥isien 2-; elaase W . The 23 cents, less 
any amount distributed under part ( c), shall be distributed in 
direct proportion to school district tax !ewes as follows: each 
district shall receive that portion of the total distribution which its 
permitted leyy for the prior year, computed pursuant to section 
275.125, comprises of the sum of permitted levies for the prior year 
for all qualifying districts, computed pursuant to section 275.125. 
For purposes of distributions pursuant to this part, permitted 
levies for the prior year computed pursuant to section 275.125 
shall not include the amount of any increased levy authorized by 
referendum pursuant to section 275.125, subdivision 2'a, clause 
(4). 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed as 
follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the concen
trate is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the appor
tionment formula prescribed in clause (1). 

(b) If an electric power plant owned by and providing the 
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primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one cent 
per taxable ton of the tax distributed to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commiS'Sioner oo revenue to the county in which 
the power plant is -located. 

(c) 4 _cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road and bridge fund. If the mining, 
quarrying and concentrating, or separate steps in any of those 
proceB8eS are carried on in more than one county, the commis
sioner shall follow the apportionment formul.a prescribed in clause 
(1). 

(5) (a) 25.75 cents per taxable ton, less any amount required to 
be distributed under part (b), to the taconite property tax relief 
account in the apportionment fund in the state treasury, to be 
distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cent 
per taxwble ton of the tax imposed and collected from such tax
payer shall be distributed by the commiBSioner of revenue to the 
county and school district in which the power plant is located as 
follows: 25 percent to the county and 75 percent to the school 
district. - . 

(6) 1 cent per taxable t.on t.o the state for the cost of administer
ing the tax am;posed by section 298.24. 

(7) 3 cents per ta:x:a'lile ton shall be deposited in the state 
treasury t.o the credit m the iron range resouroes and relmbilita
tion board account in the special revenue fund for the purposes of 
section 298.22'. Qi this amaUBt, eRe eent per tlHlahle ten is te he 
used te )'M'9 .iae ew,;roemestal d8'1<elapment gi'llM8 te leeal g0Y

-eBt.a laeated wil:hHl 8f1Y eaanty m i'egi6B 3 as defined m 
ll'9'•emal"s eireeatwe 8l'aei' nam.het' 69 isaaed 8B Jaoo 12, 191G, 
whieh dees Bet eant11H1 a ~ lj_'IOJi¥.,g f)Ursaent te The 
amount determined in this clause shall be increased in 1981 and 
subsequent years in the same proportion as the increase in the 
steel mill products index as provided in section 298.24, subdivision 
1. The amount distributed pursuant to this clause shall be ex
pended within or for the benefit of a tax relief area defined in 
section 273.134. No part of the fund provided in this clause may be 
used to provide loans for the operation of private business unless 
the loan is approved by the governor and the legislative advisory 
commission. 

(8) .20 cent per taxable t.on shall be paid in 1979 and each year 
thereaft.er, to the range association of municipalities and schools, 
for the pul'pOSe of providing an area wide approach t.o problems 
which demand coordinated and cooperative actions and which are 
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common to those areas of northeast Minnesota affected by oper
ations involved in mining iron on, and taoonite and producing 
concentrate therelfrom, and for the purpose- of Pl'QlllOting the 
general welfare and economic developrumt of the cities, towns and 
school districlJJ within the iron range area ol norfileast Minnesota. 

(9) the amounts determined under clauses (4) (a), (4) (c), 
and (-5) sha:11 be increased in 1979 and subsequent years in 1he 
same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1. 

(10) ,the proceeds of the t.ax impoood by section 298'24 whlclt 
remain after .the distributions in clauses (1) to (9) and parts (a); 
and (b), MMI W of this clause have been made sbaJl be divided 
between the taconite environmental protection fund created in 
section 298.223 and the northeast Minnesota economic prot.ection 
fund created in section 298.292 as follows: In 1978, 1979, 1980, 
1981, and 1982, two-thirds to the taconite environmental protec
tion fund and one-third to the northeast Minnesota economic 
protection fund; in 1983 and thereafter, one-half to each fund. The 
proceeds shall be placed in the respective sped&} aooounts in the 
general fund. 

(a) In 1978 and each year thereafter, there shall be distributed 
-to each city, town, school district, and county the amount that 
they received under section 294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

W On or before October 10 of each calendar year eadt pro
ducer of taconite or iron sulphides subject to taxation under sec
tion 298.24 (hereinafter called "taxpayer") shall file with the 
commissioner of revenue and with the county auditor of each 
county in which such taxpayer operates, and with the chief cleri
cal officer of each school district, city or town which is entitled 
to participate in the distribution of the tax, an estimate of the 
amount of tax which would be payable by such taxpayer under 
said law for such calendar year; provided such estimate shall be 
in an amount not less than the amount due on the mining and 
production of concentrates up to September 30 of said year plus 
the amount becoming due because of probable production be
tween September 30 and December 31 of said year, less any credit 
allowable as hereinafter provided. Such estimate shall list the 
taxing districts entitled to participate in the distribution of such 
tax, and the amount of the estimated tax which would be dis
tributable to each such district in the next ensuing calendar year 
on the basis of the last percentage distribution certified by the 
commissioner of revenue. If there be no such prior certification, 
the taxpayer shall set forth its estimate of the proper distribution 
pf such tax under the law, which estimate may be corrected by 
the commissioner if he deems it improper, notice of such correc
tion being given by him to the taxpayer and the public officers 
receiving such estimate. The officers with whom such report is 
so filed shall use the amount so indicated as being distn'butable 
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to each taxing district in computirii the permissible tax levy of 
such county, city or sdlool district m the year in which such es
timate is made, and payable in the next ensuing calendar year, 
except that in 1978 and 1979 two cents per taxable ton, and in 
1980 and thereafter, one cent per taxable ton of the amount dis
tributed under clause (4) (c) shall not be deducted in calculating 
the permissible levy. Such taxpayer shall then pay, at the times 
payments are required to be made pursuant to section 298.27, 
as the amount of tax payable under section 298.24, the greater 
of (a) the amount shown by such estimate, or (b) the amount 
due under said section as finally determined by the commissioner 
of revenue pursuant to law. If, as a result of the payment of the 
amount of such estimate, the taxpayer has paid in any calendar 
year an amount of tax in excess of the amount due in such year 
under section 298.24, after application of credits for any excess 
payments made in previous years, all as determined by the com
missioner of revenue, the taxpayer shall be given credit for such 
excess amount against any taxes which, under said section, may 
become due from the taxpayer in subsequent years. In any calendar 
year in which a general property tax levy subject to sections 
275.125 or 275.50 to 275.59 has been made, if the taxes dis
tributable to any such county, city or school district are greater 
than the amount estimated to be paid to any such county, city 
or school district in such year, 1he excess of such distribution shall 
be held in a special fund by the county, city or school district 
and shall not be expended until the succeeding calendar year, and 
shall be included in computing the permissible levies under sec
tions 275.125 or 275.50 to 275.59, of such county, city or school 
district payable in such year. If the amounts distributable to any 
such county, city or school district, after final determination by 
the commissioner of revenue under this section are less than the 
amounts indicated by such estimates, such county, city or school 
district may issue certificates of indebtedness in the amount of 
the shortage, and may include in its next tax levy, in excess of the 
limitations of sections 275.125 or 275.50 to 275.59 an amount 
sufficient to pay such certificates of indebtedness and interest 
thereon, or, if no certificates were issued, an amount equal to 
such shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite property tax relief account and 
to the taconite municipal aid account in the apportionment fund 
in the state treasury, to the department of revenue, to the iron 
range resources and rehabilitation board, to the range association 
of municipalities and schools, to the taconite environmental pro
tection fund, and to the northeast Minnesota economic protection 
fund, from any fund or account in the state treasury to which the 
money was credited, an amount sufficient to make the payment 
or transfer. The payment of the amount appropriated to such tax
ing districts shall be made by the commissioner of revenue on or 
before May 15 annually. 

Sec. 6. Minnesota Statutes 1978, Chapter 477 A, is amended by 
adding a section to read: 
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[477A.15] [TACONITE AID REIMBURSEMENT.] Any 
school district in which is located property which h!,d been en
titled to a reduction of ta% pursuant to Minnesota Statutes 1978, 
Section 213.135, Subdivision 2, clause (c), shall receive in 1981 
and subsequent years an amount equal to the amount it received 
in 1980 pursuant to Minnesota Statutes 1978, Section 298.28, 
Subdivision 1, clause (3)(b). Payments shall be made pursuant 
to this section by the commissioner of revenue to the tll%ing juris
dictions on July 15 of 1981 and each year thereafter. 

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

(273.139) [SUPPLEMENTARY HOMESTEAD PROPERTY 
TAX RELIEF.] Subdivision 1. The property tas to be paid in 
respect to property tll%able within a ta% relief area described in 
subdivision 2 on class 3b property not exceeding 240 acres, on class 
3c property, and on class 3cc property, as otherwise determined 
by law and regardless of the market value of the property, for all 
purposes shall be reduced in the amount prescribed by subdivision. 
2, subject to the Umitations contained therein. 

Subd. 2. The amount of the reduction authorized by subdivi
sion 1 shall be: 

(a) In the case of property located within a school district 
which does not meet the qualifications of section 213.134 as a 
tll% reUef area, but which is located in a county with a population 
of less than 100,000 in which taconite is mined or quarried and 
wherein a school district is located which does not meet the quaUfi
cations of a ta% relief area, and provided that at I.east 90 percent 
of the area of the school district which does not meet the qualifica
tions of section 213.134 lies within such county, 57 percent of the 
amount of the tax on qualified property located in the schoql 
district that does not meet the quaUfications of section 213.134, 
provided that the amount of said reduction shall not exceed the 
mll%imum amount specified in clause (c). The reduction provided 
by this clause shall only be appUcable to property located within 
the boundaries of the county described therein. 

(b) In the case of property located within a school district 
which does not meet the quaUfications of section 273.134 as a tax 
relief area, but which is located in a school district in a county 
containing a city of the first class and a qualifring municipaUty, 
but not in a school district containing a city of the first class or 
adjacent to a school district containing a city of the first class 
unless the school district so adjacent contains a qualifying munici
pality, 51 percent of the amount of the ta%, but not to exceed the 
maximum specified in clause ( c). 

( c) The mll%imum reductio,i shall be $316 for taxes payable 
in 1981. These maximum amounts shall increase by $15 per year 
for tll%es payable in 1982 and subsequent year,. 

Subd. 3. Not later than December 1 of each year, commencing 
in 1980, each county auditor having jurisdiction over one or more 
tax relief areas defined in subdivision 2 shall certify to the com-
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mu;sioner of revenue his estimate· of the total amount of the 
reduction, determined under subdivision 2, in tcnes payable the 
ne:tt succeeding year with respect to all ta:t relief areas in his 
county. 

Subd. 4. For the purposes of this section, the amount of property 
ta:t to be paid shall be determined before the allowance of any 
reduction prescribed by section 273.13, and the reduction fre
scribed by this section shaU be in addition to that prescribe by 
section 273.13. 

Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivision 
Sa, is amended to read: 

Subd. Sa. (1) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat
ing foundation aid shall include only that property which is cur
rently tsxable in the district. For districts which received pay
ments under sections 124.215, subdivision 2a; 124.25; 124.28; 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, subdivision 2a, to the total levy allowed 
by section 27 5.125, but not to exceed 50 percent of the previous 
year's payment. 

(2)For districts which received payments under sections 
294.21 to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 
298.391 to 298.396; 298.405; 298.51 to 298.67; section 6; any 
law imposing a tax upon severed mineral values, or under any 
other law distributing proceeds in lieu of ad valorem tax assess
ments on copper or nickel properties; the foundation aid shall be 
reduced in the October adjustment payment by the difference be
tween the dollar amount of the payments received pursuant to 
those sections in the fiscal year to which the October adjustment 
is attributable and the amount which was calculated, pursuant 
to section 275.125, subdivision 9, as a reduction of the levy attrib
utable to the fiscal year to which the October· adjustment is at
tributable. If the October adjustment of a district's foundation 
aid for a fiscal year is a negative amount because of this clause, 
the next fiscal year's foundation aid to that district shall be re
duced by this negative amount in the following manner: there 
shall be withheld from each monthly scheduled foundation aid 
payment due the district in such fiscal year, 15 percent of the 
total negative amount, until the total negative amount has been 
withheld. The amount reduced from foundation aid pursuant to 
this clause shall be recognized as revenue in the fiscal year to which 
the October adjustment payment is attributable. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, 
subdivision Sa, clause (1), shall reduce the permissible levies 
authorized by subdivisions 3 to 14 by that portion of the previous 
year's payment not deducted from foundation aid on account of 
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the payment. The levy reductions shall be made in the propor
tions that each permissible levy bears to the sum of the permisml>le 
levies. Reductions in levies pursusnt to this clause, subdivision 
10 of this section, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursusnt to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 t.o 298.67; section 6; and any law imposing a tax 
upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their per
missible levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section by the greater of 
the following: 

(a) an amount equal to 50 percent of the total dollar amount 
of the payments received pursuant to those sections in the pre
vious fiscal year; or 

(b) an amount equal to the total dollar amount of the pay
ments received pursuant to those sections in the previous fiscal 
year less the product of the same dollar amount of payments 
times the ratio of the maximum levy allowed the district under 
subdivision 2a, to the total levy allowed the district under this 
section in the year in which the levy is certified. 

( 3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 2, 
to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review commit
tee. The amount of any in~ed levy authorized by referendum 
pursuant to subdivision 2a, clause ( 4) shall not be reduced pur-
9Uant to this subdivision. The amount of any levy authorized by 
subdivision 4, to make payments for bonds issued and for interest 
thereon, shall not be reduced pursusnt to this subdivision. The 
amount of any levy authorized by subdivision 7a shall not be 
reduced pursuant to this subdivision. 

( 4) Before computing the reduction pursuant to this subdivi
sion of the capital expenditure levy authorized by subdivision lla, 
the commissioner shall ascertain from each affected school district 
the amount it proposes to levy for capital expenditures pur911ant 
to that subdivision. The reduction of the capital expenditure levy 
shall be computed on the basis of the amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year pursuant to sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
and not deducted from foundation aid pursuant to section 124.212, 
subdivision 8a, clause (2), and not applied to reduce levies pur-
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suant to this sd>division shall be J?:1lid by the district to the com
missioner of finance in the followmg amount on the designated 
date: on or before March 15 of each year, 100 percent of the 
amount required to be subtracted from the previous fiscal year's 
foundation aid pursuant to section 124.212, subdivision Sa, which 
is in excess of the foundation aid earned for that fiscal year. The 
commissioner of finance shall deposit any amounts received pur
suant to this clause in the taconite property t.ax relief fund in the 
state treasury, established pUl"Suant to section 16A. 70 for purposes 
of paying the taconite homestead credit as provided in section 
273.135. 

Sec. 10. Minnesota Statutes 1978, Chaipter 298, is amended by 
adding a section to read: 

[298.401] [APPORTIONMENT OF INCOME.] AU imputed 
income determined pursuant to section 298.40, subdivision l, 
cl,auu ('b) is and shall be apportioned ,to Minnesota. 

Sec. 11. [APPROPRIATION.] A sum sufficient to mJJke the 
payments required by sections 6 and 7 is annually appropriated 
from the general. fund to the commissioner of revenue for the 
purpo6e of funding those secti.ons. 

Sec. 12. [EFFECTIVE DATE.] Sections 1 and 7 are effective 
for taus levied in 1980, payable in 1981 and thereafter. Sectwns 4 
and 5 are effecti.ve for distributions made after December 31, 1980. 
Sectron 10 is effective the day folwwing final enactment as a 
restatement of the intent of Minnesota Statutes, Secuon 298.40, 
as originally enacted. 

ARTICLE VIII 

MUNICIPAL BONDS INTEREST RATES 

Section 1. Minnesota Statutes 1978, Section 474.06, is amended 
to read: 

474.06 [MANNER OF ISSUANCE OF BONDS; INTEREST 
RATE.] Bonds authorized under this chapter shall be issued in 
accordance with the provisions of chapter 475 relating to bonds 
payable from income of revenue producing conveniences, except 
that public sale shall not be required, and the bonds may mature 
at any time or times in such amount or amounts within 30 years 
from date of issue and may be sold at a price equal to such 
percentage of the par value thereof, plus accrued interest, and 
be&ring interest at such rate or rates, not exceeding nine percent 
per year, as may be agreed by the contracting party, the purchas
er, and the municipality or redevelopment agency, notwithstand• 
ing any limitation of interest rate or cost or of the amounts of 
annual maturities contained in any other law. When bonds au
thorized under this chapter are issued, they shall state whether 
they are issued for a project defined in section 474.02, subdivisions 
1, la, lb, or le. 

Sec. 2. Minnesota Statutes 1978, Section 475.55, is amended to 
read: 
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475.55 [EXECUTION; NEGOTIABILITY; INTEREST 
RATES.] Subdivision 1. All obligations shall be signed by officers 
authorized by resolution <Xf die governing l!ody or by persons 
authorized to sign on behalf of a bank designated by the reailution 
as authenticating agent, and shall express the amount and the 
terms of payment. Interest on obligations authorized by resolution 
before Decemiber 31, 1982 shall not erceed the rate of 12 percent 
per annum, payQJ/,le half yearly. Interest t;hepeen on obligations 
authorized thereafter shall not exceed the rate of - nine per
cent per annum, payable ball yearly. All obligations shall be nego
tiable investment securities as provided in the unifonn commercial 
code, chapter 336, article 8. The validity of an oljligation shall not 
be impaired by the fact that one or more officers authorized to 
execute it shall have ceased to be in office before delivery to the 
purohaser or lilall not have been in office on the formal issue. date 
of the obligation. Every obligation shall be signed manua1ly by one 
officer or authenticating agent. Other signatures and the sesl of 
the .issuer may be printed, lithographed, stamped or engraved 
thereon and on any interest coupons to be attached thereto. The 
seal need not be used. · 

Subd. 2. The provisions of subdivision 1 shall supersooe aD 
JIP9~'Hli9Rs el any law er ehMl;er fia<ing a lower maximum interest 
rate fixed by any other law or a city charter with respect to 
obligations of the state or any municipality or governmental or 
pUblic subdivision, district, corporation, commission, board, coun
cil, or authority of whatsoever kind, including warrants or orders 
issued in evidence of allowed claims for property or services furn
ished to the issuer, but shall not 1eshiet the p&W8P el the'- te 
fHE /Omit the interest on any obligation ill aeeedan ee with the 
issued pursuant to a law or charter authorizing iCB issaanee the 
issuer to determine the rate or rates of interest. 

Subd. 3. Notwithstanding any contrary provisions of law or 
charter, special assessments pledged to the payment of obligations 
may bear interest at the rote the governing body by resolution 
determines, not exceeding ,the greater of (a} the maximum in
terest rate per annum which the obligations may bear under the 
provisions of subdivisions 1 and 2 plus one percent or (b) the 
maximum interest rate permitted to be charged against the assess
ments under the law or city charter pursuant to which the assess
•ments were levied. 

Sec. 3. Minnesota Statutes 1978, Section 475.60, Subdivision 2, 
is amended to read: 

Subd. 2. [REQUffiEMENTS WAIVED.] The requirements as 
to public sale shall not apply t.o: 

(1) Obligations issued under the provisions of a home rule 
charter or of a law specifically authorizing a di,fferent method of 
sale, or authorizing them to be issued in such manner or on such 
terms and conditions as the governing body may determine; 
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(2) Obligations sold by an :issuer in an amount not exceeding 
the t.ota!l sum of $100,000 $200,000 in any tlhree month period; 

(3) Obligations issued by a governing body other than a school 
board in anticipation of the coHection of taxes or other revenues 
appropriated for expenditure in a single year, if sold in accordance 
with the most favorable of two or more proposals solicited pri
vat.ely; and 

( 4) Obligations sold t,o any board, department, or agency of the 
United States of America or of the state of Minnesota, in accor
dance witti rules or regulations promulgated by sooh board, de
partment, or agency. 

Sec. 4; Section 1 of this article is effective Decem,ber 31, 1982. 
The other sections are effective the day after final enactment. 

ARTICLE IX 

CORPORATE INCOME TAX 
Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 

1, is amended to read: 

290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Subdi
vision 1. [COMPUTATION, CORPORATIONS.] The privilege 
aud income taxes imposed by this chapter upon corporations shall 
be computed by applying to their taxalble net income in excess of 
the applicable credits allowed under section 290.21 the rate of 12 
percent. !file IHIKMIBt el tax payaWe IJy a ee111emtien pequeed, te 
file ft l'8tum shall B&t he less ti.an $WO, 

Sec. 2. [REPEALER.] Minnesota Statutes 1978, Sec/ion 290.21, 
Subdivision 2, is repealed. 

Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective for 
taxable years beginning after December 31, 1980. 

ARTICLEX 

UTILITY PROPERTY 

Section 1. Minnesota Statutes 1978, Section 273.36, is amended 
to read: 

273.36 [ELECTRIC LIGHT AND POWER COMPANIES.] 
Personal property of electric light and power companies having a 
fixed situs in any city in this state shall be listed and assessed 
where situated, without regard to where the principal or other 
place of business of the company is located. Transmission lines 
having a voltage of 69 kv and above, all attachments and appur
tenances thereto, having a fixed situs in this state, other than in 
an unorganized township, shall be listed and assessed where 6itu
ated, without regard to where the principal or other place of busi
ness oi 'the company is located. 

Sec. 2. Minnesota Statutes 1978, Section 273.37, Subdivision 2, 
is amended to read: 
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Subd. 2. All Transmission lines of l.ess than 69 kv, transmission 
lines of 69 kv and above located in an unorganized township, and 
distribution lines, and equipment attached thereto, having a fixed 
situs outside the coiporate limits of cities except distribution lines 
taxed as provided in S'eCtions 273.40 and 273.41, shall be listed 
with and assessed by the commissioner of revenue in the county 
where situated. The commissioner shall assess such property at 
the percentage of market value fixed by law; and, on or before the 
fifteenth day of November, shall certify to the auditor of each 
county in which such property is located the amount of the assess
ment made against each company and person owning such prop
erty. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42, is 
amended to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT; PROPERTY TAX OREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines of less than 69 kv and transmission 
lines of 69 kv and above located in an unorganized tc,wnship, and 
distribution lines not taxed as provided in sections 273.38, 273.40 
and 273.41 shall be taxed at the average rate of taxes levied for all 
pillpoees throughout the county and shall be entered on the tax 
lists by the county auditor against the owner tlhereof and certified 
to the county treasurer at the same time and in the same manner 
that other taxes are certified, and, when paid, shall be credited, 35 
percent to the general revenue fund of the county, IIO percent to 
the general school fund of tlhe county, and 1<5 percent to the 
townships within the county in which the lines are loalted; aftel 
deElll.etieg the IUROIHK pe~wPed fep the pPOperi¥ '9 8Pedff as 
1»'8Yided iR sabElrlieiee 2. The amount available for distribution to 
the townships shaB be divided among the townships in the same 
proportion that the length of transmission line in each township 
'bears to the total length of transmission line in the county , ~ 
that ii a paymeet tea~ eJEe8'!Elo ten pepeeet &f the teowB!e leyy 
~ the p,eeedieg yeH, the - ame11et ehaD he ptid te the 
eeuaty. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3oc, 3d or 3f 
pursuant to section 273.13 listed on records of tlhe county auditor 
or county treasurer over which runs a high voltage transmission 
line as defined in section 116C.52, subdivision 3, except a high 
voltage transmission line the construction of which was com
menced prior to July 1, 1974, shall receive a property tax credit in 
an amount determined by multiplying a fraction, the numerator of 
which is the 'length of high v,:;Jtage transmission line which runs 
over that parcel and the denominator of which is the total length 
of that particular line running over all property within the ee11ety 
city, township or unorganized township by ten percent of the 
transmission line tax revenue derived from the tex on tibat portion 
of the line within the city, tc,wnship or unorganized township 
pursuant to this seet.ioe section 273.36. Where a right-of-way 
width is shared by more than one property owner, the numerator 
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&hall be adjusted by multiplying the length of line on tbe parcel by 
the proportion of die tot.al widih on the parcel owned by that 
property owner. The amount of credit for whkh the property 
qualifies shall not exceed 20 percent of the tot.al .gross tu on the 
parcel prior to deduction of tbestat.epaidagricultuial credit and the 
state paid homestead credit , provided that, if the property con
taining the right of way is included in a parcel which exceeds 40 
acres, the toml gr088 ~ on the parcel ahall obe multiplied by a 
fraetwn, the numeniror of which is the sum of the number of acres 
in each quarter sectiQn m- pqrtUJn thereof which contain, a right of 
way and the denominator of which iB the total number of acres in 
the parcel set forth on the t/U statement, and the mamum credit 
•hall be 20 percent of the product of that computatU>n, prior ,to 
deducti,on of those credits • The auditor of the county in which the 
affected parcel is located shall calculate the amount of the credit 
due for each parcel and transmit that informatU>n to the county 
trea,urer. The county auditor, in computing the credits received 
punu,an.t to aeotU>na 273.13 and 273.135, shall reduce the gros, ta,c 
by the amount of the credit received pumumt to this section, 
unless the amount of the credit would be les, than $10. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 275.51, 
Subdmsion 3d, is amended to read: 

Sulbd. 3d. The property t,ax levy limitation for governmental 
subdivisions in 1977 psyable in 1978 and subsequent years eba1I be 
calrulated as followa: 

(a) The sum of the following amounts shall be computed: (l ' 
the property tu pennitted to be levied in 1976 payable 1977 
computed pursuant to Minnesota Statut.Ee 1976, Section 275.51, 
SubdMsion 3c, plu, 

(2) the amount of any state aids the govenunent.al subdivision 
was entitled to receive in calendsr year 1977 pursuant to sections 
477A.0l; 298.26; 298:28, subdivisions 1 and la; 298.281, subdi
vision 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 psyable 1977 pursuant to Minne
sota Statutes 1976, Section 2'M.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made topsy tort judg
ments and make settlements of tort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

(4) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Olause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

(5) one-haJI of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the govenunental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi• 
sion 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annually 
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in llhe manner provided in section 275.52 to derive the levy limit 
base for successive years. 

(c) For taxes levied in 1978 payable in 1979 and subsequent 
years, the levy limit base is the levy limit base which was comput
ed for the immediately preceding year under the provisions of this 
section increased according to the provisions of section 275.52. To 
determine llhe levy limit base for taxes levied in 1979 payable 1980 
and subsequent years, (a) the levy limit base used for taxes levied 
in 1979 payable in 1980 shall be increased by the excess of the 
amount levied in 1979 for refuse coHection and street maintenallQI! 
over the amount levied in 1978 payable 1979 for fuose purposes; 
and (b) in the case of a city of the first class locat.ed wiihin the 
metropolitan area defined in section 473.121, subdivision 2, for the 
pul'j)Oee of calculating the levy limit base to be used for taxes 
levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shall be reduced by an amount suffi
cient to reduce the levy limitation for taxes levied in 1978 payable 
1979 by 15 pereent. To determine the leuy limit base used for 
taxes levkd in 1981 payable in 1982 and subsequent years, the 
leuy Umit base used for taxes levied in 1981 payable in 1982 shall 
be increased by the revenue derived by the governmental subdivi
sion for taxes levied in 1980 payable in 1981 from transmission 
lines of 69 kv or greater assessed under Minnesota Statutes 1978, 
Section 273.37. Any amount levied in 1976 payable 1977 under the 
provisions of section 275.50, subdivision 5, clauses (a), (c), (d), 
( e) or (f) to meet the costs of programs, services or legal require
ments which cease to exist in a subsequent year shall be subtract
ed from the levy limit base in the year in which the programs, 
services or legal requirements for whkh the levy was made cease 
to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477A.01 and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision I; 
298.282 and state reimbursements for wetlands property tax 
exemptions provided in section 272.02, subdivision 1, clause (16); 
and the payments in lieu of taxes to a county pursuant to section 
477A.12 whioh are required to be used to provide property tax levy 
reduction, to be paid in the calendar year in which property taxes 
are payable. As provided in section 298.28, subdivision 1, for taxes 
payable in 1978 and 1979, two cents per taxable ton, and for taxes 
payable in 1980 and thereafter, one cent per taxable ton of the 
amount distributed under section 298.28, subdivision 1, clause 
( 4) ( c) shall not be deducted from the levy limit base of the 
counties that receive that aid. The resulting figure is the amount 
of property taxes which a governmental subdivision may levy for 
all purposes other than those for which special ievies and special 
assessments are made. 

Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is amend
ed to read: 

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24, 
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except as otherwise provided and 38, subdivision 3 I, are effective 
for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 
payable 1980 and thereafter. 

Sections 20, 21 and 38, Stlbdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property 
taxes payable in 1980 and rent constituting property taxes in 1979 
and subsequent years, except that section 28, subdivision 3, clause 
(f) is effective for property tax refund claims based on rent paid in 
1976 and property taxes payable in 1977 and subsequent years. 

Sec. 6. [EFFECTIVE DATE.] Sections I to 3 are effective for 
taxes 1.euied in 1981 and thereafter, and payabl.e in 1982 and 
thereafter. 

ARTICLE XI 

SPECIAL ASSESSMENT APPEALS 

Section 1. Minnesota Statutes 1978, Section 429.061, Subdivi
sion 1, is amended to read: 

429.061 [ASSESSMENT PROCEDURE.] Subdivision 1. 
[OALCULATION, NOTICE.] At any time after a eentraet is let 
8f the wePk ol'dered hy <lay W,-, the expense incurred or to be 
incurred in it& making an improvement shall be calculated under 
the direction of the council,, the council shall then detennine b:v 
resolution the amount of the total expense the municipality will 
pay, other than the amount, if any, which it will pay as a property 
owner, and the amount to be assessed. Thereupon the clerk, with 
the assistance of the engineer or other qualified person selected by 
the council, shall calculate the proper amount to be speciaHy as
sessed for the improvement against every assessable lot, piece or 
parcel of land, without rej?ard to cash valuation, in accordance 
with the provisions of section 429.051. The proposed assessment 
roll shall be filed with the clerk and be open to public inspection. 
The clerk shall thereupon, under the council's direction, publish 
notice that the council will meet to consider the proposed assess
ment. Such notice shall be published in the newspaper at least 
once and shall -be mailed to the owner of each parcel descn"bed in 
fflle assessment roll. For the purpose of giving mailed notice under 
this su•bdivision, owners shall be those shown to be .such on the 
records of the county auditor or, in any countv where tax state
ments are mailed by the county treasurer, on the records of the 
county treasurer; but other appropriate records may be used for 
this purpose. Sudh publication and mailing shall be no less than 
two weeks prior to such meeting of the council. Except as to the 
owners of tax exempt property or property taxes on a gross earn
in~ basis. everv property owner whose name does not appear on 
the records c,f the county auditor or the county treasurer shall be 
deemed to have waived such mailed notice unless he has reouested 
in writinl? that the county auditor or county treasurer, as the case 
may be, include his name on the records for such puipose. SuQh 
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notice shall state the date, time, and place of such meeting, the 
geneml nature of the improvement, the area proposed to be as
sessed, that the proposed assessment roH is Q1l tfie file with the 
clerk, and that written or oral objections thereto by any property 
owner will be considered. No appeal may 'be taken as to the amount 
of any Q88efilll1'1nt adopted pursuant tvJ subdivision 2, unleu a 
written objection signed by the affected property owner is filed 
with the municipal clerk prior to the asseBBment hearing or pre
sented to the presiding officer at the hearing. The notice shall also 
state that an owner may appeal an assessment to district court 
pursuant to section 429.081 by serving notice of the appea] upon 
the mayor or clerk of the municips]ity within 20 days after the 
adoption of the assessment and filing such notice with the district 
court within ten days after service upon the mayor or clerk. The 
notice shall also infonn property owners of 1he provisions of sec
tions 435.193 to 435.195 and the existence of any deferment pro
cedure established pursuant thereto in the municipality. 

Sec. 2. Minnesota Statutes 1978, Section 429.061, Subdivision 2, 
is amended to read: 

Subd. 2. [ADOPl'ION; INTEREST.] Atsuchmeetlngoratany 
adjournment thereof the council shaD hear and pass upon al ob
jections to the proposed ass• M1DP.n.t, whether presented orally or 
in writing. The council may amend the proposed assessment as to 
any parcel and by resolution adopt the same as the special assess 
ment against the lands named in the assessment roll. Notice of 
any adjournment of the bearing shall be adequat.e if the minutes 
al the meeting so adjourned show the time and place when and 
where the bearing is to be continued, or if three days notice 
thereof be published in the newspaper. 

The council may consider any objedum to the amount of a 
proposed assessment as to a specific parcel of land at an adjourned 
hearing upon further notice to the affected property owner as it 
deems advisable. At the adjourned hearing the council or a commit• 
tee of it may hear further written or oral testimony on behalf of the 
objecting property owner and may consider further written or oral 
testimony from appropriate city officials and other witnesses as to 
the amount of the assessment. The council or committee shall 
prepare a record of the proceedings at the adjourned hearing and 
written findings as to the amount of the assessment. The amount 
of the assessment as finally determined by the council shall be
come a part of the adopted assessment roll. All objections to the 
assessments not received at the assessment hearing in the manner 
prescribed by ·this section are waived, unless the failure to object 
at the assessment hearmg is due to a reasonable cause. 

The assessment, with accruing interest, shall be a lien upon all 
private and public property included therein, from the date of the 
resolution adopting the aS'SeSSment, concurrent with general taxes; 
but the lien shall not be enforceable against public property as long 
as it is publicly owned, and during such period the assessment shall 
be recoverable from the owner of such property only in the manner 
and to the extent provided in section 435.19. Except as provided 
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!below, all assessments shall be payable in equal annual install
ments extending over such period, not exceeding 30 years, as the 
resolution determines, payable on the first Monday in January in 
each year, but the number of installments need not be uniform for 
all assessments included in a single a!/SeSSment roll if a uniform 
criterion for determining the number of installments is provided 
by the resolution. The first installment of each assessment shall be 
included in the first tax rolls completed after its adoption and 
shall be payable in the same year as the taxes contained therein; 
except that the payment of the first installment of any assessment 
levied upon unimproved property may be deferred until a desig
nated future year, or until the platting of the property or the 
construcµon of improvements thereon, upon such terms and con
ditions and based upon such standards and criteria as may be 
provided by resolution of the council In any event, every assess
ment the payment of which is so deferred, when it becomes pay
able, shall be divided into a number of installments such that the 
last installment thereof will be payable not more than 30 years 
after the levy of the assessment. All assessments shall bear in
terest at such rate as the resolution determines, not exceeding 
eight percent per annum, except that the rate may in any event 
equal the average annual interest rate on bonds issued to finance 
the improvement for which the assessments are levied. To the first 
installment of each assessment shall be added interest on the 
entire assessment from a date specified in the resolution levying 
the assessment, not eatlier than the date of the resolution, until 
December 31 of the year in which the first installment is payable, 
and to each subsequent installment shall be added interest for one 
year on all unpaid instalhnents; or alternatively, any assessment 
may be made payable in equal annual instalhnents including prin
cipal and interest, each in the amount annually required to pay 
the principal over such period with interest at such rate as the 
resolution determines, not exceeding the maximum period and 
rate specified above. In the latter event no prepayment shall be 
accepted under subdivision 3 without payment of all installments 
due to and including December 31 of the year of prepayment, 
together with the original principal amount reduced only by the 
amounts of principal included in such installments, computed on 
an annual amortization basis. When payment of an assessment is 
deferred, as authorized in this subdivision, interest thereon for 
the period of deferment may be made payable annually at the 
same times as the principal installments of the assessment would 
have been payable if not deferred; or interest for this period may 
be added to the principal amount of the assessment when it be
comes payable; or, if so provided in the resolution levying the 
assessment, interest thereon to December 31 of the year before the 
first installment is payable may be forgiven. 

Sec. 3. Minnesota Statutes 1978, Section 429.081, is amended 
to read: 

429.081 [APPEAL TO DISTRICT COURT.] Within 30 days 
after the adoption of the assessment, any person aggrieved , who 
is not precluded by failure to object prior to or at the assessment 
hearing, or whose failure to so object is due to a reasonable cause, 
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may appeal to the district court by serving a notice upon the 
mayor or clerk of the municipality. The notice shall be filed with 
the clerk of the district court within ten days after its service. 
The municipal clerk shall furnish appellant a certified copy of 
objections filed in the assessment proceedings, the assessment 
roll or part complained of, and all papers necessary to present 
the appeal. The appeal shall be placed upon the calendar of the 
next general term commencing more than five days after the date 
of serving the notice and shall be tried as other appeals in such 
cases. The court shall either affirm the assessment or set it aside 
and order a reassessment as provided in section 429.071, subdi
vision 2. If appellant does not prevail upon the appeal, the costs 
incurred shall be taxed by the court and judgment entered there
for. All objections to the assessment shall be deemed waived un
less presented on such appeal. This section provides the exclusive 
method of appeal from a special assessment levied pursuant to 
this chapter. 

ARTICLE XII 

REVENUE RECAPTURE ACT 
Section 1. [CITATION.] This article may be cited as the "rev

enue recapture act". 

Sec. 2. [PURPOSE.] The purpose of this article is to establish 
a system of collecting debts owed to state government by apply
ing any of the debtor's tax refunds to the amount of his debt. 
To further this purpose a policy of cooperation is established be
tween the department of revenue and claimant agencies in identi
fying individuals who both owe a claimant agency money and 
qualify for a tax refund. 

Sec. 3. [DEFINITIONS.] Subdivision 1. For the purposes of set
tions 1 to 14, the terms defined in this section have the mean
ings gi-qen them. 

Subd. 2. "Claimant agency" means any state agency, as defined 
by Minnesota Statutes, Section 15.0411, Subdivision 2, and public 
agency responsible for child support enforcement. 

Subd. 3. "Commissioner" means the commissioner of revenue. 

Subd. 4. "Debtor" means a natural person obligated on a debt 
to a claimant agency. 

Subd. 5. "Debt" means a legal obligation of a natural person 
to pay a fixed and certain amount of money, which equals or 
exceeds $25 and which is due and payable to a claimant agency. 
A debt may arise under a contractual or statutory obligation, 
a court order, or other. legal obligation, but need not have been 
reduced to judgment. A debt does not include any legal obliga
tion of a current recipient of assistance which is based on over
payment of an assistance grant. 

Subd. 6. "Department" means the department of revenue. 

Subd. 7. "Refund" means an individual income tax refund, 
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pursuant to Minnesota Statutes, Chapter 290, or a property tax 
credit or refund, pursuant to chapter 290A. 

Sec. 4. [AGENCY PARTICIPATION.] Subdivision 1. The 
collection remedy under this section is in addition to and not in 
substitution for any other remedy available by law. 

Subd. 2. Any debt owed to a claimant agency shall be sub
mit-ted by the agenhy for collection under the procedure estab
lished by sections 1 to 14 unless ( a) an alternative means of col
lection is pending and believed to be adequate, (b) the collection 
attempt would result in a loss of federal funds, or (c) the agency 
is unable to supply the department with the necessary identifying 
information required by subdivision 3 or rules promulgated by the 
commissioner. 

Subd. 3. For each debt submitted, the claimant agency shall 
provide the commissioner with the name and social security num
ber of the debtor and any other identifying information required 
by rules promulgated by the commissioner. 

Subd. 4. Whenever possible, a claimant agency shall obtain 
the identifying information required by subdivision 3 from any 
individual for whom the agency provides any service or transacts 
any business and who the claimant agency can foresee may be
come a debtor of the claimant agency. 

Sec. 5. [MINIMUM SUM COLLECTIBLE.] The minimum 
sum which a claimant agency may collect through use of the 
set-off procedure is $25. 

Sec. 6. [COLLECTION OF DEBTS THROUGH SET-OFF.] 
Subject to the limitations of sections 1 to 14 the department shall, 
upon request by a claimant agency, render assistance in the col
lection of any debt owing to the agency. This assistance shall be 
provided by use of a procedure in which the sum of the refund 
due the debtor is applied to the amount due and owing from 
the debtor to the claimant agency. 

Sec. 7. [PROCEDURE FOR SET-OFF COLLECTION.] Sub
division 1. [NOTIFICATION REQUIREMENT.] On or before 
December 15 any claimant agency, seeking collection of a debt 
through set-off against a refund due in the succeeding year, 
shall submit to the commissioner information indicating the 
amount of each debt and information identifying the debtor, as 
required by section 4, subdivision 3. Subject to the notifieation 
deadline specified above, the notification shall be effective only 
to initiate set-off for claims against refunds that would be made 
in the calendar year subsequent to the year in which notification 
is made to the commissioner. 

Subd. 2. [SET-OFF PROCEDURES.] (a) The commissioner, 
upon receipt of notification, shall initiate procedures to detect 
any refunds otherwise payable to the editor. When the commis
sioner determines that a refund is due to a debtor whose debt 
was submitted by a claimant agency, the commissioner shall 
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remit the refund or the amount claimed, whichever is less, to the 
agency. In transferring or remitting moneys to the claimant 
agency, the commissioner shall provide information indicating 
the amount appUed against each debtor's obligation and the 
debtor's address listed on the tax return. 

(b) The commissioner shall remit to the debtor the amount 
of any refund due in excess of the debt submitted for set-off by 
the claimant agency. Notice of the amount set-off and address 
of the claimant agency shall accompany any disbursement to the 
debtor of the balance of a refund. 

Subd. 3. [DEPOSIT OF FUNDS.] Any amounts remitted or 
transferred to state agencies shall be deposited as provided in 
Minnesota Statutes, Section 16A.72. 

Subd. 4. [EFFECT OF TRANSFER OR PAYMENT.] Transfer 
or remittance of funds to a claimant agency pursuant to this sec
tion constitutes payment of the department's obligation to refund 
the sums as overpayments of taxes or property tax credits or 
refunds. Any action for the set-off funds shall be made against the 
claimant agency pursuant to section 9. 

Subd, 5. [INTEREST ON REFUNDS.] Any refund wrongfully 
or incorrectly applied to a debt and transferred to a claimant 
agency shall be paid by the agency to the debtor. The sum wrong
fully or incorrectly withheld shall bear interest at six percent 
per year, computed from the date when the refund would begin 
to bear interest under Minnesota Statutes, Section 290.92, Sub• 
division 13, Clause (1), regardless of whether the refund is pay
able under Minnesota Statutes, Chapter 290 or 290A. If the 
claimant agency is a state agency, the payment shall be made 
out of the agency's appropriation. 

Sec. 8. [NOTICE AND HEARING REQUIRED.] Subdivision 
1. Not later than five days after the claimant agency has sent 
notification to the department pursuant to section 7, subdivision 
1, the claimant agency shall send a written notification to the 
debtor asserting the right of the claimant agency to the refund 
or any part thereof. 

Subd. 2. ( a) This written notice shall clearly set forth the 
basis for the claim to the refund and, further, shall advise the 
debtor of the claimant agency's intention to request set-off of 
the refund against the debt. 

(b) The notice will also advise the debtor of his right to con
test the validity of the claim at a hearing. The debtor must assert 
this right by written request to the claimant agency, which request 
the agency must receive within 45 days of the mailing date of 
the original notice, as required by subdivision 1. 

Sec. 9. [CONTESTED CLAIMS PROCEDURE.] Subdivision 
1. If a claimant agency, except for a public agency responsible 
for child support enforcement, receives written notice of a debtor's 
intention to contest at hearing the claim upon which the intended 
set-off is based, it shall initiate a hearing according to contested 
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case procedures established in the state administrative procedure 
act not later than 30 days after receipt of the debtor's request 
for a hearing. The public agency responsible for child support 
enforcement shall provide for hearing in the manner prescribed 
by Minnesota Statutes, Section 256.045. 

Subd. 2. No issue may be raised at the hearing which has been 
previously litigated. If a debt is based on a court judgment or 
court order, the hearing required by subdivision 1 need not, but 
may be granted at the sole discretion of the commissioner of the 
claimant agency. 

Sec. 10. [PRIORITY OF CLAIMS.] If two or more debts, 
in a total amount exceeding the debtor's refund, are submitted 
for set-off, the priority of payment shall be as follows: First, any 
delinquent tax obligations of the debtor which are owed to the 
department shall be satisfied. Secondly, the refund shall be 
applied to the remaining debts based on the order in time in 
which the commissioner received the debts. 

Sec. 11. [DATA PRIVACY.] Notwithstanding Minnesota Stat
utes, Sections 290.61 and 290A.17, private and confidential data 
on individuals may be exchanged among the department, the 
claimant agency, and the debtor as necessary to accomplish and 
effectuate the intent of sections 1 to 14, as provided by Minne
sota Statutes, Section 15.163, Subdivision 4, Clause (b). The 
department may disclose to the claimant agency only the debtor's 
name, address, social security number and the amount of the 
refund. Any person employed by, or formerly employed by, a 
claimant agency who discloses any such information for any other 
purpose, shall be subject to the civil and criminal penalties of 
Minnesota Statutes, Sections 15.167 and 290.61. 

Sec. 12. [RULES.] The commissioner is authorized to develop 
and to require the use of any necessary forms. The commissioner 
or a claimant agency is authorized to make any rules necessary 
to effectuate the purposes of sections 1 to 14. Pursuant to this 
authority, temporary rules may be adopted pursuant to Minne
sota Statutes, Section 15.0412, Subdivision 5. 

Sec. 13. [APPROPRIATION.] A sum sufficient is appropriated 
from the general fund to the commissioner of revenue for the 
purpose of administering this article. This appropriation shall be 
available until June 30, 1981. 

Sec. 14. [EFFECTIVE DATE.] Sections 1 to 14 are effective 
for tax refunds payable after December 31, 1980. 

ARTICLE XIII 

TRANSPORTATION 

Section 1. Minnesota Statutes, 1979 Supplement, Section 473.-
446, Subdivision 1, is amended to read: 

473.446 [TRANSIT TAX LEVIES.] Subdivision 1. 
[AMOUNT.] For the purposes of sections 473.401 to 473.451 
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and the metropolitan transit system, the metropolitan transit 
commission shall levy each year upon all taxable property within 
the metropolitan transit taxing district, defined hel'eift in this sec
tion , a transit tax consisting of: 

(a) An amount e4tual te t..;a not to uceed 2.0 mills times the 
assessed value of aII such property, the proceeds of which shall 
be used for payment of the expenses of operating regular route 
bus service; 

(b )An additional amount, if any, as the commission determines 
to be necessary to provide for the full and timely payment of its 
certificates of indebtedness and other obligations outstanding on 
July 1, 1977, to which property taxes under this section have been 
pledged; and 

( c) An additional amount necessary to provide full and timely 
payment of certificates of indebtedness, bonds, or other obligations 
issued pursuant to section 4 73.436 for purposes of acquisition and 
betterment of property and other improvements of a capital nature 
and to which the commission has specifically pledged tax levies 
under this clause. 

Sec. 2. [JOINT COMMUTER RAIL STUDY COMMISSION.] 
Subdivision 1. A joint commuter rail study commission is estab
lished for the purpose of conducting a feasibility study for the 
development of commuter rail transit service between the St. Cloud 
metropolitan area and the Minneapolis-St. Paul metropolitan area. 

Subd. 2. The commission consists of eleven members as follows: 

(a) one member of the St. Cloud transit commission appointed 
by that commission; 

(b) one member of the St. Cloud area planning organization 
appointed by the chairperson of that organization; 

(c) two members of the metropolitan council appointed by that 
council; 

( d) two members of region 7W; 

( e) two members of the house of representatives whose districts 
will contain a portion of the affected corridor, to be appointed by 
the speake.r of the house; 

( f) two members of the senate whose districts will contain a 
portion of the affected corridor, to be appointed by the president 
of the senate; 

( g) the commissioner of the department of transportation or hi8 
designee, who shall be chairman of the commission. 

Subd. 3. The joint commission shall report its findings and 
recommendations to the legislature on or before January 1, 1982. 
The report shall cover, but not be limited to, the issues of avail
able corridors and rights-of-way, define necessary physical im
provements, make potential ridership projections, and make rec
ommendations for funding of capital and operating costs. 
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Su,bd. 4. The sum of $50,000 is appropriated to the department 
of transportation from the general fund for the purposes of Mis 
section. The sum is avQilable the day after final enactment and 
until January 1, 1982. 

Subd. 5. This section is repealed Janua,y 1, 1982. 

Sec. 3. [FEASIBILITY STUDY OF LIGHT RAIL TRANSIT 
IN METROPOLITAN AREA.] The sum of $150,000 is appro
priated from the general fund to the metropolitan council estab
lished by Minnesota Statutes, Section 473.123. The council shall 
conduct a feasibility study of the use of light rail transit in the 
metropolitan area. The sum is available the day after final enact
ment and until June 1, 1981. 

The study shall: 

( a) define major operatioool characteristics of a light rail 
transit system in selected corridors; 

(b) quantify capital and operating costs; 

( c) evaluate the interface of the light rail transit system with 
other transit systems; 

( d) evaluate the impact of the light rail transit system on land
use and urban development; 

( e) evaluate the impact of the light rail transit system on 
energy and .the environment; 

(f) compare light rail transit with diesel and electric driven 
buses and multi passenger alternatives; 

( g) identify available sources of funds from federal, state, local, 
private and other sources; and, 

(h) identify the conditions necessary for light rail transit to be 
feasible in the metropolitan area. 

Findings and recommendations shall be presented to the 
seventy-second session of the 1,egislature. 

Sec. 4. [EFFECTIVE DATE.] Section 1 is effect!ive for taxes 
levied in 1980 and thereafter, payable in 1981 and thereafter. 
Sections 2 and 3 are effective the day after final enactment. 

ARTICLE XIV 

STATE INVESTMENT BOARD 

Section 1. [llA.01] [STATEMENT OF PURPOSE.] The pur
pose of sections 1 to 23 is to establish standards which will insure 
that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of return without 
incurring undue risk. 

Sec. 2. [llA.02) [DEFINITIONS.] Subdil'ision 1. For the pur
poses of sections 1 to 23, the terms defined in this section shall 
have the meanings given them. 
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Subd. 2. "State board" means the Minnesota state board of 
investment created by Article XI, Section 8 of the constitution of 
the state of Minnesota for the purpose of administering and direct
ing the investment of all state funds and pension funds. 

Subd. 3. "Council" meClJIS the investment advisory council 
created by section 6. 

Subd. 4. "Fund" means any of the individual funds, including 
but ·not limited to the permanent school fund, general fund of the 
state, retirement funds Ollld other funds and accounts for which 
the state board has responsibilities. 

Subd. 5. "Director" means the eioecutive director <>f the state 
board. 

Subd. 6. "Management" means the penformance or delegation 
of general management duties relating to any fund established 
pursuant to this chapter. 

Sec. 3. [llA.03) [STATE BOARD; MEMBERSHIP; ORGANI
ZATION.] Pursuant to Article XI, Section 8, of the constitution 
of the state of Minnesota, the state board shall be composed of the 
governor, s.tate auditor, state treasurer, secretary of stote and 
attorney general. The governor shall serve as ex officio chairman 
of the state board. 

Sec. 4. [llA.04) [DUTIES AND POWERS.] The state board 
shall: 

(1) Act as trustees for each fund for which it invests or man• 
ages moneys in accordance with the standard of care set forth in 
section 7. 

(2) Formulate policies and procedures deemed necessary and 
appr<>priate to carry out its functions. Procedures adopted by the 
board shall allow fund beneficiarks and members of the public to 
become· informed of proposed board actions. Procedures and poli. 
cies o,f the board shall n<>t be subject t<> the administrative pro
redure act. 

(3) Employ an executive director as provided in section 5. 

(4) E,mploy investment advisors and consultants as it deems 
necessary. 

(5) Prescribe policies concerning personal investments of all 
employees of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it de-ems necessary, estobli8h advisory committees sub
ject to the provisions <>f Minnesota Statutes, Section 15.059 to 
assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or 
direct purchase of municipal securities from the issuer or his 
agent. 

(9) Direct the state treasurer to sell property other than money 
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which has ucheated to the ,tate when the board determines that 
,ale of the property is in the best interut of the date. Escheated 
property ,hall be sold to the highest bidder in the manner and 
upon terms and conditions pre1cribed by the board. 

(10) Undertake any other activities necenary to implement the 
duties and powers set forth in this ,ection. 

(11) Establish a formul,a or formulas to mea,ure management 
perfomumce and retum on invutment. AU public pension fund8 in 
the state shall utaize the formula or formulas developed by the 
state board. 

Sec. 5. [llA.07] [EXECUTIVE DIRECTOR.] Subdivision I. 
[SELECTION.] The state board shall select an executive director. 

Subd. 2. [QUALIFICATIONS.] The director of the state board 
shall be well qualified by training to administer and inve,t the 
money available for mvestment and posse/IS experience in the 
management of institutional investment portfolios. The director 
shall be in the unclassified state service and serve at the pleasure 
of the state board. 

Subd. 3. [CONFIRMATION.] The employment of the director 
,hall be subject to the advice and consent of the senate in the 
same manner as the appointment of executive officers is confirmed 
by the senate. 

Subd. 4. [DUTIES AND POWERS.] The director, at the direc
tion of the state board, shall: 

(1) Plan, direct, coordinate and execute administrative and in
vestment functions in conformity with the policies and directives 
of the state board. 

(2) E•mploy such profell8ional and clerical staff as is neces,ary 
within the complement limits establis,hed by the legislature. These 
employees shall be in the unclassified service of the state. 

(3) Report to the state board on all operations under his control 
and s~rvision. 

( 4) Maintain accurate and complete records of securities trans
actions and official activities. 

(5) Purchase and sell all securities on the basis of competitive 
offerings or bid8 received from at least two firms known to spe
cialize in the securities being traded and likely to position these 
securities in relevant quantities. Competitive bidding shall not be 
required when the securities to be traded are: listed or traded on a 
major Uni.ted States exchange, bound by underwriting restrictions 
or classified as private placements and offered only to a limited 
number of institutional investors. 

(6) Cause all securities acquired to be kept in the custody of 
the state treasurer or such other depositories as the state board 
deems appropriate. 

(7) Prepare and file with the director of the legislative reference 
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library on or before Novembu 15 of each year, a report summariz
ing the activities of the state board, the council and the "director 
during the preceding fiscal year. The report shall be prepared so 
as to provide the legislature and the people of the state with a clear, 
comprehentive summary of the portfolw composition, the transac
tions, the total annual rate of retum and the yiel,d to the state 
treasury and to each of the funds whose assets are invested by the 
state board, and the recipients of busineSB placed or commissions 
allocated among the various commercial banks, investment 
bankers and brokerage organizations. This report shall contain 
financml statements for funds managed by the board prepared in 
accordance with generally accepted accounting pri11CfPles. 

(8) Require state officuus from any department or agency ro 
produce and provide access to any financml documents the state 
board deems necessary in the conduct of their investment activi
ti.€6. 

(9) Receive and e:ttpend legislative appropriatwns. 

(10) Undertake any other activities necessary to implement the 
duties and powers set forth in this subdivision. 

Sec. 6. [11A.08] [INVESTMENT ADVISORY COUNCIL.] 
Subdivision J. [MEMBERSHIP.] There is created an investment 
advisory council consisting of ten members who are experienced in 
general investment matters and who shall be appointed by the 
state board, the commissioner of finance and the executive direc
tors of each of the following: the Minnesota state retirement 
system, the public employees retirement association, the teachers 
retirement association and the Minneapolis municipal employees 
retirement fund. 

Subd. 2. [DUTIES AND POWERS.] The council shall: 

(1) Advise the state board and the director on general policy 
matters relating to investments; 

(2) Advise the state board and the director on methods to 
improve the rate of return on invested money while insuring ade
quate security for that money; 

(3) Advise the state board and the director on the form and 
content of the report required by section 5, subdivision 4, clause 
(7), so that the report clearly and objectively discloses the invest• 
ment activities of the state board and the director; 

( 4) Perform other tasks of an advisory nature as requested by 
the state board. 

Subd. 3. [OFFICERS; MEETINGS.] The council shall annually 
elect a chairman and vi.ce chairman from among its members, and 
may elect other officers as necessary. The council shall meet at 
least every other month and upon the call of the chairman of the 
council or the chairman of the state board. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VA
CANCIES.] The membership terms, compensation and removal 
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of members appointed by the state board, and filling of vacancies 
of such members shall be as provided in Minnesota Statutes, Sec
tion 15.059 except that. council members shall not receive a per 
diem. 

Subd. 5. [LIABILITY; INDEMNIFICATION.] A member of 
the council shall be indemnified and held harmless by the state for 
any reasonable costs or expenses incurred as a result of any actual 
or threatened litigation or administrative proceedings arising out 
of the performance of the member's duties except an action 
brought by the state or agency thereof arising from the failure of a 
council member to perform duties in the manner prescribed in 
section 7. 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC IN
TEREST STATEMENT.] No member of the council may partic
ipate in deliberations or vote on any matter before the council 
which will or is likely to result in direct, measurable economic gain 
to the member. Additionally, no member of the council appointed 
by the state board may participate in deliberations or vote on any 
matter before the council which will or is likely to result in direct, 
measurable economic gain to his employer. Members of the council 
shall file with the board of ethical practices an economic interest 
statement in a manner as prescribed by Minnesota Statutes, Sec
tion JOA.09, Subdivisions 5 and 6. 

Sec. 7. [llA.09] [STANDARD OF CARE.] In the discharge of 
their respective duties, the members of the state board, director, 
board staff, members of the council and any other person charged 
with the responsibility of investing money pursuant to the stan
dards set forth in sections 1 to 23 shall act in good faith and shall 
exercise that degree of judgment and care, under circumstances 
then prevailing, which persons of prudence, discretion and intel
ligence exercise in the management of their own affairs, not for 
speculation, but for investment, considering the probable safety of 
their capital as well as the probable income to be derived there
from. 

Sec. 8. [llA.10] [DUTIES OF OTHER OFFICIALS.] Subdivi
sion 1. [CUSTODY OF SECURITIES.] The state treasurer and 
other custodians of securities belonging to the various funds shall 
provide in the appropriate cases the state board and its delegates 
with reasonable access thereto. Each security shall be held as an 
asset of the fund from which the investment expenditure was 
made. 

Subd. 2. [ESCHEATED PROPERTY.] The commissioner of 
finance shall report immediatl'ly to the state board all personal 
property other than money received by the state of Minnesota as 
escheated property. If the state board elects to sell escheated 
property, all moneys received from the sale shall be credited to the 
general fund of the state. 

Subd. 3. [AUDITS.] State audits of the activities of the state 
board and its delegates shall be conducted by the legislative audi
tor. 
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Subd. 4. [OFFICE SPACE.] The commisswner of administra
tion shall provide the director and staff with suitable office and 
storage space in the state capitol complex as near as practicable to 
the office of the state treasurer. 

Sec. 9. [llA.11] [INVESTMENT AND EXPENSE APPRO
PRIATION.] There is appropriated to the state board annually, 
and from time to time, the various moneys as are available for in
vestment in the various funds subject to their supervision and con
trol, for the purposes of the purchase, sale, exchange and lending of 
securities, reinvestment activities, payment of the execution ex
penses of securities transactions, amortization of premiums or ac
cumulation of discounts, and contribution and. redemption of par• 
ticipation in the funds. 

Sec. 10. [llA.12) [GAINS AND LOSSES; DISPOSITION.] All 
interest and profit accruing from and all losses incurred by invest
ment activity shall be credited to or borne by the fund from which 
the investment was made, 

Sec. 11. [llA.13) [ASSETS AND DOCUMENTATION.] Sub
division I. [LEGAL TITLE TO FUND ASSETS.] Legal title to 
the assets of state funds to be invested by the state board shall be 
in the state of Minnesota, or its nominees. Legal title to pension 
funds to be invested by the state board shall be in the state board, 
or its nominees, as trustees for any person having a beneficial 
interest in the applicable fund subject to the rights of the particu
lar funt;Js maintaining shares, investment participation or units in 
the accounts to their credit. 

Subd. 2. [RIGHTS OF EMPLOYEES; VALIDITY OF DOC
UMENTATION.] The rights of any public employee to any 
assets in the retirement funds shall be as fixed by the law or laws 
authorizing or re_quiring a retirement fund to purchase or order 
the redemption of investment participations or units on behalf of 
the public employee. The state board may rely on the documents, 
forms and applications of the various retirement funds which ac
company money for investment or orders to redeem asset8 as 
being made in concert with the applicable law and with the rights 
of the pub/J.c employees concerned. Accordingly, the state board 
need not inquire into the legality or validity of any documents, 
forms and applications. 

Sec. 12. [llA.14) [MINNESOTA COMBINED INVESTMENT 
FUND.] Subdivision 1. [ESTABLISHMENT.] There is hereby 
established a Minnesota combined investment fund for the pur
pose of providing an investment vehicle for assets of the partic
ipating funds. The combined fund shall consist of the following 
investment accounts: a cash management account and an equity 
account. 

Subd. 2. [ASSETS.] The assets of the combined investment 
fund shall consist of the moneys certified to and received by the 
state board from participating retirement plans and funds which 
shall be used to purchase investment shares in the appropriate 
investment accounts. Each participating fund shall own an undi-
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vided participaticn in all the assets of the combined fund. As of 
any date, the total claim of a participating fund on the assets in 
each account shall be equal to the ratw of units owned by a fund 
in each account to the total issued units then outstanding. 

Subd. 3. [MANAGEMENT.] The combined investment fund 
shall be managed by the state board. 

Subd. 4. [INVESTMENTS.] The assets of the combined invest
ment fuml shall be invested by the state board subjut to the 
provisions of sectwn 22 with the follcwing exceptions: 

( a) The cash management account shall be invested in fixed• 
income obligations with maturities of less than three years. 

(b) The equity account may be completely invested in corpo
rate stocks. 

S111bd. 5. [PART I C I PATIN G PUBLIC RETIREMENT 
PLANS OR FUNDS.] The following public retirement plans and 
funds shall pal'Ncipate in the Minnesota combined investment 
fund: 

(l) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 352; 

(2) Correctional employees retirement plan established pursu• 
ant to Minnesota Statutes, Chapter 352; 

(3) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 

( 4) Public employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 353; 

(5) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(6) Teachers retirement fund established pursuant to Minne• 
sota Statutes, Chapter 354; 

(7) Judges retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(8) Any other fund required by law to participate. 

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July I, 
1980, or a later date as determined by the state board, the partici
pating funds shall transfer to the combined investment fund all 
appropriate securities then held together with cash necessary for 
the purchase of even units in the combined fund accounts. 

Subd. 7. [INITIAL VALUATION OF ASSETS AND UNITS.] 
All assets transferred to the Minnesota combined investment fund 
shall be valued at their current market value as determined by the 
state board, including accrue,d interest. The initial value of each 
account unit shall be $1,000 with each participating fund allocated 
units in the various accounts of the Minnesota combined invest
ment fund in the same proportion as their assets are to the total 
assets in each account. 
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Subd. 8. [UNREALIZED APPRECIATION (DEPRECIA
TION) ACCOUNT.) Any unrealized gains or losses in the value 
of investments incurred by a transferring fund shall be res:orded in 
an unrealized appreciation ( depreciati,on) account whkh is hereby 
created. Any future unrealized gains or losses shall also be record
ed in this account at the close of each fiscal year. 

Subd. 9. [VALUATION OF UNITS.] (1) Valuation of units for 
the equity account in the Minnesota combined investment fund 
shall be performed as of the last business day of each month, or 
more frequently should the state board determine that additional 
valuation dates are necessary. Valuation of units for the ca6h 
management account in the Minnesota combined investment fund 
shall be performed daily for every business day. 

(2) The ~ of a unit for each account shall be determined by 
the following procedure: 

( a) As of the close of business on the valuation date the state 
board shall determine the fair -market value of each asset in each 
account, using the references, pricing services, consultants, or 
other methods as the state board deems appropriate. 

(b) The sum total of the market value of all securities plus cash, 
less the value of undistributed income in each account, shall be 
divided by the number of units issued and outstanding for the 
account to determine the value per account unit. 

Subd. 10. [PURCHASE AND REDEMPTION OF UNITS.] 
Purchase and redemption of units shall be on the first business day 
fo/Jowing the val.uation date. AU transactwns shall be at the unit 
value as established on the immediately preceding valuation date. 
Except for the initi.al purchase of units by an authorized partici
pant, all purchases and redemptions shall bl! made in cash unless 
the &tate board determines that an exception is necessarY. 

Subd. 11. [EARNINGS DEFINED.] Investment earnings shall 
be the sum total of the following of each account: 

(1) Dividends receivable on securities trading ex-dividend up to 
and including the valuation date. 

(2) Cash dividends received to and including the valuation date 
that were not accounted for on a previous valuation date. 

(3) Accrued interest to and including the valuation date. 

( 4) Interest received which had not been accrued and account
ed for on a prior valuation date. 

(5) Income from the sale of options, rights, warrants, or secur
ity lending. 

(6) Other income received ,to and including the valuation date. 

Subd. 12. [DISTRIBUTION OF EARNINGS.] At least once 
each month the state board shall distribute to each partkipant net 
earnings determined proportionately in accordance with their 
average unit holdings in each account during the period. Unless 
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otherwise directed by the participating fund, any distributions 
shall be used to purchase additional units in the accounts. 

Subd. 13. [RECORDS REQUIRED.] The executive director of 
the state board shall keep accounting records. The records shall 
reflect the number of units in the Minnesota combined investment 
fund owned by each participating fund. No certificates or other 
evidence of ownership shall be required. 

Subd. 14. [REPORTS REQUIRED.] As of each valuation date, 
or as often as the state board determines, each participant shaU 
be informed of the number of units owned and the current value 
of the units. Annually, the state board shall provide to each par
ticipant, financial statements prepared in accordance with gen
erally accepted accounting principles. 

Sec. 13. [UA.15] [STATE BOND FUND.] Subdivision I. 
[ESTABLISHMENT.] Pursuant to Article XI, Section 7, of the 
constitution of the state of Minnesota, there is hereby established 
a state bond fund for the purpose of the timely payment of prin
cipal and interest on bonds for which the full faith and credit of 
the state has been pledged. The state bond fund shall be a con
tinuation of the state bond fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] Any money appropriated to the state bond 
fund, any income arising from the invested 1186ets of the state 
bond fund which is not immediately required to pay the principal 
or interest on state bonds and any proceeds arising from the sale 
of any securities in the state bond fund shall constitute the assets 
of the state bond fund. 

Subd. 3. [MANAGEMENT.] The state bond fund shall be 
managed by the state treasurer who shall, from time to time, 
certify to the state board those portions of the state bond fund 
which in the judgment of the state treasurer are not required for 
immediate use. 

Subd. 4. [INVESTMENT.] The state board shall invest assets 
of the state bond fund subject to the provisions of section 23. 

Subd. 5. [WITHDRAWAL OF ASSETS.] Securities sufficient 
to equal the amount of money certified by the state treasurer 
as necessary to pay the principal of interest due on state bonds 
in excess of any cash on hand shall be sold at the request of the 
state treasurer and the certified amount of money shall be trans
ferred to the state treasurer. 

Subd. 6. [CREDIT OF INCOME TOWARDS SUBSEQUENT 
APPROPRIATIONS.] Notwithstanding provisions of section 10, 
the net income of the state bond fund after the recovery of any 
losses from the sale of securities shall be deducted from the amount 
of any subsequent appropriations for the payment of principal 
and interest of state bonds. 

Sec. 14. [llA.16] [PERMANENT SCHOOL FUND.] Subdivi
sion I. [ESTABLISHMENT.] Pursuant to Article XI, Section 8, 
of the constitution of the state of Minnesota, there is hereby estab-
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lished a permanent school fund which shall be a continuation of 
the permanent school fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The permanent school fund shall consist 
of the proceeds derived from the school lands, the swamp lands 
and the internal improvement lands granted to the state and all 
cash and investments credited to the permanent school fund, to 
the swamp land fund and to the internal improvement land fund. 

Subd. 3. [MANAGEMENT.] The permanent school fund shall 
be managed by the commissioner of finance. 

Subd. 4. [INVESTMENTS.] The permanent school fund shall 
be invested by the state board in the following securities as di
rected by Article XI, Section 8 of the constitution of the state of 
Minnesota: 

( a) Interest bearing fixed income securities of the United 
States and its agencies, including securities fully guaranteed by 
the United States, bonds of Minnesota or its political subdivisions 
or agencies, or of vther states but not more than 50 percent of 
any issue by a political subdivision; 

( b) Stocks of corporations with cash dividends paid from earn
ings for the five consecutive years prior to purchase, but not more 
than 20 percent of the fund shall be invested therein nor more 
than one percent in stock of any one corporation, nor more than 
five percent of the voting stock of any one corporation shall be 
owned; 

( c) Bonds of corporations whose earnings have been at least 
three times the interest requirements- on outstanding bonds for 
five consecutive years or longer immediately prior to purchase, but 
not more than 40 percent of the fund shall be so invested; 

( d) The percentages referred to above shalt be computed using 
the cost price of the stocks or bonds. 

Subd. 5. [CALCULATION OF INCOME.] As of the end of 
each fiscal year, the state board shall calculate the investment 
income earned by the permanent school fund. The investment 
income earned by the fund shall equal the amount of interest on 
debt securities and dividends on equity securities. If the sale of 
securities results in a net loss during a fiscal year, the net loss 
shall be recovered from interest and dividend income in equal 
installments over a period equal to ( a) the average period prior 
to maturity remaining on the debt securities which were sold if 
the sale of debt securities resulted in the loss, or (b) over a period 
of five years if the sale of equity securities resulted in the loss 
unless there is a net gai'I in the sale of securities sufficient to 
eliminate the amount of the loss prior to the end of the period. 
In any fiscal year in which gains on the sale of securities exceed 
the losses on the sales of securities, the excess shall be added to 
the principal of the fund. 

Subd. 6. [DISPOSITION OF INCOME.] Notwithstand-ing pro
visions of section IO, the income of the permanent school fund as 
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calculated pursuant to subdivision 5, shall be credited to the per
manent school fund, and transferred to the school endowment 
fund as needed for payments made pursuant to Minnesota Stat
utes, Section 124.08. 

Sec. 15. [llA.17] [MINNESOTA SUPPLEMENTAL RETIRE
MENT INVESTMENT FUND.] Subdivision 1. [ESTABLISH
MENT.] There is hereby established a supplemental retirement 
investment fund for the purpose of providing an invesbment ve
hicle for the assets of various public retirement plans and funds. 
This fund shall consist of three investment accounts: an income 
share account, a growth share account, and a fixed-return account. 
The supplemental retirement investment fund shall be a continu
ation of the supplemental retirement fund in existence on January 
1, 1980. 

Subd. 2. [ASSETS.] The assets of the supplemental retirement 
investment fund shall consist of the moneys certified and trans
mitted to the state board from the participating public retirement 
plans and funds and shall be used to purchase investment shares 
in the investment accounts speci,fied by the plan or fund. 

Subd. 3. [MANAGEMENT.] The supplemental retirement in
vesbment fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the supplemental re
tirement investment 'fund shall be invested by the state board 
subject to the provisions of section 22; provided, however, that the 
fixed-return account shall be invested entirely in debt obligations 
and the growth share account shall be invested as follows: 

(a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in the 
stock of any one corporation; 

(c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22. 

Subd. 5. [P A R T I C I P A T I N G PUBLIC RETIREMENT 
PLANS OR FUNDS.] Any public retirement plan or fund autho
rize" or required by law to invest its assets in the supplemental 
retirement investment fund may from time to time as provided by 
law certify moneys to the state board for the purchase of invest
ment shares in the investment accounts of the supplemental re
tirement investment account. The state board shall credit each 
purchase of investment shares to the appropriate participating 
public retirement plan or fund and shall confirm each purchase in 
writing to the appropriate plan or fund. Each participating public 
retirement plan or fund shall maintain adequate records to ac
count for moneys certified to the supplemental retirement invest
ment fund. 

Subd. 6. [PARTICIPATING IN FUND.] Each public retire
ment plan or fund which has certified moneys to the state board 
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for investment in the supplemental retirement investment fund 
shall have a participation ,in each investment account c,f the fund 
in which it has moneys invested. The participation shall be de
termined ,by the ratio of the nUlmber of shares credited to the 
public retirement plan or fund to the total number of shares in 
that account. 

Subd. 7. [PURCHASE OF SHARES.] The state board shall 
allocate shares m the investment account or accounts at least 
monthly following the receipt of the funds for purchase c,f shares 
from the public retirement plan or fund as specified in the cer
tification. The purchase price for shares shall be determined using 
the procedure specified in subd,ivision 9. 

Subd. 8. [REDEMPTION OF SHARES.] The state board shall 
redeem shares in the investment account or accounts on the first 
business day after the valuation date next following the receipt of 
the request for redemption of shares from the ,public retirement 
plan or fund. The redemption value for shares shall be determined 
using the procedure specified in subdivision 9. Moneys represent
ing the value of the redeemed sJw.res shall be transmitted to the 
public retirement plan or fund making the request. 

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The 
value of investment shares in the income share investment account 
or in the growth share investment account shall be determined by 
dividing the total market value of the securities constituting the 
respective account by the total number of shares then outstanding 
in the investment account. Whenever the value of investment 
shares c,f an investment account has exceeded $10 per share for a 
period uf six consecutive months, each investment share in the 
investment account may be split at the dfrection c,f the board on a 
two new shares for one p.rior share basis. The value of investment 
shares in the fixed-return investment account shall be $5 per 
share; provided, however, if the fixed-return investment account 
shares are redeemed by a public retirement fund where the shares 
are not attributable to the individual account c,f any person prior 
to the expiration of the multi-year period set ,by the board for the 
payment of the applicable assumed rate, the value of the invest
ment shares shall be at market value. Terms as to withdrawal 
schedules will be agreed upon by the public retirement fund and 
the state board. Notwithstanding the provi,sions of section 10, the 
investment income earned by the fixed-return investment account 
shall be used to purchase additional shares on beha'tf of each 
participating public retirement Dian or Jund. 

Subd. 10, [CERTIFICATIONS FOR INVESTMENT AND 
REQUESTS FOR REDEMPTION.] The state board may specify 
the required forms for certifications of moneys for investment and 
requests for redemption of investment shares and may require the 
filing of any other documents which it deems necessary. 

Subd. 11. [PROSPECTUS.] Annually, on or before July I, the 
state board shall prepare and shall issue a prospectus for the 
supplemental retirement investment fund with separate exhibits 
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for each investment account. The exhibit for each account shall 
list for each security representing the current assets of the account 
the following items, whichever are applicable: 

(1) The purchase price of the security; 

(2) The current market value of the security; 

(3) The current dividend or interest rate of the security; 

( 4) The rating of a debt security issued by a nationally recog
nized rating agency if it is other than a security issued or guaran
teed by the United States government. 

The prospectus shall 'Set forth the statutory provisions govern
ing the supplemental retirement investment account. 

Sufficient copies of the prospectus shall be transmitted to each 
public retirement plan or fund participating in the supplemental 
retirement investment account to meet the plan or fund's distribu
tion requirements .. Ten copies of the prospectus shall be flled with 
the director of the legislative reference library. 

Subd.12. [RATE OF INTEREST FOR FIXED RETURN.] At 
the .beginning of each fiscal year, the state board shall set an 
assumed interest rate for moneys invested in the account during 
that year, with the rate applicable to all sums invested during that 
12 month period. At the end of the 12 months, the state board 
may determine the period over which the an assumed rate is to 
apply to funds so invested, depending on the average yield and 
maturity of the securities purchased. Any earnings aocmed to the 
account above the rate earlier indicated may be used to purchase 
additional shares on behalf of each participating public retirement 
plan or fund at fiscal year end after necessary reserves are estab
lished. 

Sec. 16. [llA.18) [MINNESOTA POST-RETIREMENT IN
VESTMENT FUND.] Subdivision 1. [ESTABLISHMENT.] 
There is hereby established a post-retirement investment fund for 
the purpose of providing an investment vehicle for the reserves for 
various retirement annuities and benefits paya,ble by the parti
cipatinli/ retirement funds and plans. The post-retirPmen.t invest
ment fund shall be a continuatinn of the Minnesota a.d.i1tstabl~ 
fixed benefit fund in extstence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the post-retirement invest
ment fund shat/ consist of the moneys representing the reserves 
for various retirement annuities and benefits payable by parti
cipating retirement funds and plans which have been certified to 
nnd received by the state board from the participating public 
retirement funds and plans. 

Subd. 3. [MANAGEMENT.] The post-retiremmt investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the post-retirement 
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investment fund shaJ,l ,be invested by the state board subject to 
the provisio11S of section 22. 

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.] 
There is hereby established a deferred-yield adjus.trme11t account 
which shall be increa,sed by the sale or disposition of any debt 
securities at l.ess than book value and shall be decreased by the 
sale or disposition of debt securitie6 at more than book value. At 
the end of each fiscal year, a portion of the balance of this account 
ihall ,be offset against the investment income for that year. The 
a1111ual portion of the balance to be offset shall be proportional to 
the reclprocal <Y/ the average reJIIJIJinin,g life of the bonds sold, 
unl.ess the amounts are offset by gai11S 011 the future sal.es of these 
securities. The omount of thul account shall be included in the 
recognized value of assets other than corporate stocks and all 
other equity investments. In any fiscal year ,in, which the gai118 011 
the sales c,f debt securities exceed the discounts realized 011 the 
sal.es of such securities, the excess shall be used t<> reduce the 
balance of the account. 

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT FUNDS 
OR PLANS.] Any public retirement fund or plan authorized by 
law to participate in the post-retirement investment fund shall 110 
later than the commencerne,it of a benefit payment from the post
retirement investment fund, certify and tra11Sfer to the state board 
moneys equal to the actuarially determined reserves required for 
those retirement annuities and benefits which are payable by the 
public retirement fund or plan and which are specified i11 law to be 
included i11 the parti.cipation i11 the fund. The state board shall 
confirm in writing each certification and transfer of moneys made 
by a participating public retirement fund or plan. Each participat
irlg public retirement fund or plan shall maintain adequate records 
t<> account for moneys transferred to the post-retirement invest
ment fund. · 

Subd. 7. [PARTICIPATION IN FUND.] Each parti.cipati11g 
public retirement fund or plan which has transferred moneys to 
the state board for investment i11 the post-retirement investme!lt 
fund shall have an undivided participation in the fund. The parti.c
ipatio11 011 any va,luawm date shall be determined by adding to the 
pantici,patio11 on the pri,or valuation date: ( a) funds tra11Sferred i11 
accordance with subdivision 6, (b) the amount of required invest
ment income on its participation a8 defined in subdivision 9, CWJUSe 
(1)( c) and ( c) the reserves for any benefit adjustment made as of 
the CUJTent valuation date with the result adjusted for any mortal
ity gains or losses determined pursuant to subdivision 11. 

Subd. 8. [WITHDRAWAL OF MONEYS.J Upon certification 
by the applicabl.e executive director that a portion of the certified 
moneys representing the required reeerves for various retirement 
annuities or benefits payabl.e from the participating public retire
ment fund or plan are required for the payment of a retirement 
annuity or benefit, the state board shall sell sufficient securities or 
tra11Sfer suffi.cient availa,bl.e cash to equal the amount of money 
certified as required and 11hall order the tramfer of that amount to 
the appropriate executive di.rector. 
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Subd. 9. [CALCULATION OF· POST-RETIREMENT AD
JUSTMENT.] Annually, folwwing June 30, the state board shall 
determine whether a poat-retirement adjustment shall be payable 
and shall determine the amount of any post-retirement 11Jdjust
ment which shall be ~ble. 

(1) The state board shall detemune whether a post-retirement 
adjudment shtdl be payable using the following procedure: 

(a) The state ·board shall determine the amount of dividends, 
interest, accruals and realized equity capital gains or losses applic
able to the most recent fiscal year ending June 30; 

(b) The particjpating publu: pension funds or plans shall deter
mine the amount of reserves required for every annuitant and 
benefit redpient as of the cu"ent June 30. Every annuitant or 
benefit recipient who has been receiving an annuit)' or benefit for 
at least one year as of the current June 30 shall be elillihle to 
receive a post-retirement adjustment. Each fund shall report sep
arately the amount of the reserves for those annuitants and 
benefit recipients who are eligible to receive a post-retirement bene
fit adjuswnent and those annuitants and benefit recipients who 
are not eligible to receive a post-retirement adjusmient. The 
amount of the required reserves shall be certified to the board as 
soon as is practical following the cu"ent June 30; 

(c) The state board shall determine the amount of investment 
income required to equal five percent of the required reserves as of 
the precedm,g June 30 adjusted by five percent of each transfer in 
or transfer out multiplied by the fraction of a year from the date 
of transfer to the current June 30. This amount of required invest
ment income shall be subtracted from the actual amount of invest
ment income determined pursuant to clause (l)(a), to determine 
the amount of excess invesiment inc(IIJlle. If this amount is posi
tive, then a post-retirement adjustment may be paid. 

(2) The stllJte board shall determine the amount of any post
retirement adjustment which is payable using the following proce
dure: 

( a) The state •board shall determine the amount of excess in
vestment income by the method indicated in clause (1); 

(b) The participating public pension funds and plans shall 
certify to the state board the total required reserves as of the first 
of January next following the end of the fiscal year for the annu
itants and benefit recipients eligible to receive the post-retirement 
adjustment as determined by clause (1) (,b); 

( c) If the state board determines that the book value of the 
assets of the fund is less than an amount equal to 100 percent of 
the current June 30 required reserves, with the book value to be 
determined after the adjustments provided for in subdivision 11, 
then the board shall allocate 25 percent of the excess investment 
income as an asset of the fund. The remaining 75 percent will be 
termed available for distribution. The book value of assets on any 
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given date shall be the cost of equity investments and the amor
tized cost of fixed income investments. 

( d) The resulting total amount available for distribution shall 
be increased by two and one-half percent, and the result shall be 
stated as a percentage of the total required reserves pursuant to 
clause (2) (b), and if the percentage is equal to or greater than 
one percent, the amount shall be certi/ied to each participating 
public pension fund or plan as the amount of the post-retirement 
adjustment. If the percentage is less than one percent, the amount 
shall be credited to a separate reserve established for this purpose. 
The reserve shall be in.vested in the same manner as all other 
assets of the fund and shall be credited with any investment 
income as specified in clause (1) (a). Amounts credited to the 
reserve shall be utilized in determining a post-retirement a,djust
ment in the subsequent year. The amount certified shall be canied 
to five decimal pl,aces and stated as a percentage. 

Subd. 10. [PAYMENT OF POST-RETIREMENT ADJUST
MENT.] Upon recewing the certification of the amount of the 
post-retirement adjustment from the state board, each participat
ing pubuc pension fund or plan shall determine the amount of the 
po,;t-retirement adjustment payable to each eligible annuitant and 
benefit recipient. The dollar amount of the post-retirement ad
justment payable to each annuitant or benefit recipient shall be 
calculated by applying the certified post-retirement adjustment 
percentage to the amount of the monthJ,y annuity or benefit pay
able to each eligible annuitant or benefit recipient. The post
retirement adjustment shall commence to be paid on January 1 
following the calculations required pursuant to this section and 
shall thereafter be included in the monthly annuity or ,benefit paid 
to the recipient. Notwithstanding Minnesota Statutes, Section 
356.18, any adjustment pursuant to this section shall be pai4 
automatically unless the intended recipient files a written notice 
with the applicable participating publi,e pension fund or plan re
questing that the adjustment not be paid. 

Subd. 11. [ADJUSTMENT FOR MORTALITY GAINS AND 
LOSSES.] As of June 30 annually, the actuary of each participat
ing pubuc pension fund or plan shall calculate the amount of 
required reserves representing any mortality gains and any mor
tality losses incurred by the fund or plan during the fiscal year. 
The actuary shall report separately the amount of the reserves for 
annuitants and benefit recipients who are eligible for a post
retirement benefit adjustment and the amount ot reserves for 
annuitants and benefit recipients who are not eligible for a post
retirement benefit adjustment. If the net amount of required 
reserves represents a mortality gain, the participating public pension 
fund or plan shall certify that amount to the state board, which 
shall sell sufficient securities or transfer sufficient available cash 
to equal the amount of money certified. If the amount of required 
reserves represents a mortality loss, the participating public pen
sion fund or plan shall transfer to the state board an amount equal 
to the amount of the net mortality loss. The amount of the trans
fers shall be determined before any post-retirement benefit adjust-
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ments have been made. All book values of the assets of the fund 
for the purposes of subdivision 9 shall be determined only after all 
adjustments for mortaJ,ity gains and losses for the fiscal year have 
been made. 

Subd. 12. [APPROPRIATION OF REQUIRED AMOUNTS.] 
All moneys necessary to meet the requirements of the certification 
of withdrawals and all moneys necessary to pay post-retirement 
adjustments pursuant to this section are hereby and from time 
to time appropriated from the post-retirement investment fund to 
the state board. 

Sec. 17. [HA.19] [VARIABLE ANNUITY INVESTMENT 
FUND.] Subdivision 1. [ESTABLISHMENT.] There is hereby 
established a variable annuity investment fund for the purpose of 
providmg an investment vehicle for the assets of the variable 
annuity program of the teachers retirement association. The vari
able annuity investment fund shall be a continuation of the vari
able annuity fund in existence on January 1, 1980. 

Swbd. 2. [ASSETS.] The assets of the variable annuity invest
ment fund shall consist of all cash and investments credited to the 
variable annuity program of the teachers retirement association. 

Subd. 3. [MANAGEMENT.] The variable annuity investment 
fund shall be managed by the state board. 

Su:bd. 4. [INVE&TMENT.] The assets of the variable annuity 
investment fund shall be invested by the state board subject to 
the provisions of section 22 except that: 

( a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in the 
stock of any one corporation; 

(c) Up to ten percent of the ,book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22, subdivision 5. 

Subd. 5. [VALUATION OF FUND.] The var.able annuity in
vestment fund ,;hall be valued by the state board bimonthly, using 
the closing market prices of the last business days of August, 
October, December, February, April and June of each fiscal year. 
The ratio of the total market value of investments to the admitted 
value of investments at the end of the preceding fiscal year, plus 
the cost of investments acquired, less the net receipts from invest
ments sold during the fiscal year, shall be determined for each 
valuation date. The admitted value of the investments of the 
variable annuity investment fund at the end of each fiscal year 
shall be the book value of all investments held at that date multi
plied by the average of the ratios at the 12 bimonthly valuation 
dates for the fiscal year and the immediately preceding fiscal year. 
The book value of investments during any fiscal year shall be the 
admitted value at the end of the preceding fiscal year or the cost 
of the investments if acquired during the fiscal year. 
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Subd. 6. [AOCOUNTING PROCEDURES.] Notwithstanding 
provisions of ,ecmm 10, the followinl procedures ,liall be em
ployed by the &tate board: 

(1) The earnings from the investment. af the variable annuity 
investment fund shall consist of dividends, interest and all other 
income derived from the investments and shall be determined on 
an accrual basis a, of each bimonthly valuation date. The in;:ome 
shall be attributed to those funds in the account at the begiMing 
of the bimonthly period. E!J1'11,ing, from uwe,tmen,t, ,hall not in
clude changes in the admitted values of the investment,. 

(2) Any realized gain or 10IIII shall be reeorded in a realiaed 
appreciation account, and shall consist of the amount received on 
sale less the cost of the security. Unrealized gains or losses for any 
fiscal year shall be determined as provided in subdivision 5. 

Subd. 7. [TOTAL ANNUAL INCREMENT OR DECRE
MENT.] The total annual increment or decrement for any one 
year shall ,l,e the sum of (a) the six bimonthly computations of 
earnings as computed under subdivision 6, cla.use (1); (b) total 
realized gains or losses for the fiscal year as computed under 
subdivision 6, clause (2), ofter adjusting for the appronnate un
realized gain or loss evidenced for such securities in the admitted 
value; and ( c) total unrealized gain, or lioa,es for the fiscal year a, 
computed under subdivision 6, clause (2). 

Subd. 8. [RATE OF RETURN.] The total annual increment or 
decrement divided by the admitted value of the assets of the 
Minnesota variable annuity fund, as computed pumu,nt to sub
division 5, shall be defined as the rate of return for the fiscal year. 
The rate of return u, to be used as the percentage of increase or 
decrease which shall be credited to the individual ,member's ac• 
count balances at the end of the fiscal year. 

Sec. 18. [llA.20] [INVESTMENT OF STATE TREASURY 
FUNDS NOT CURRENTLY NEEDED.] Subdivision I. 
[CERTIFICATION OF STATE TREASURY FUNDS NOT 
CURRENTLY NEEDED.] The state tre46U7er 6hall make a 
report to the commissioner of finance dail,y or at other times as the 
oommi,ssioner of finance shall determine of the funds in the state 
treasury together with any other information which the commis
sioner may prescribe. When there are funds in the state treasury 
over and above the amount that the commutsioner of finance has 
advised the treasurer is currently needed, the state treasurer shall 
certify to the state board the amount thereof. 

Subd. 2. [INVESTMENT.] The certified amount of state trea
sury funds not currently needed shall be invested by the state 
board subject to the provisions of section 23. 

Subd. 3. [CREDITING OF INVESTMENT INCOME.] Not
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of state trea
sury funds not currently needed shall be credited to the general 
fund. 
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Sec. 19. [llA.21] [INVESTMENT OF HIGHWAY FUNDS.] 
Subdivision 1. [CERTIFICATION OF HIGHWAY FUNDS.] The 
commissioner of transportation shall certify to the state board 
those portions of the trunk hi.gluuay fund established pursuant to 
Article XIV, Sectwn 6 of the constitution of the state of Minne
sota, the county state-aid highway fund established pursuant to 
Article XIV, Section 7 of the constitution of the state of Minne
sota and the municipat state-aid street fund estalmshed pursuant 
to Article XIV, Section 8 of the constitution of the state of Minne
sota which in the judgment of the commissioner are not required 
for immediate use. 

Subd. 2. [INVESTMENT.] The certified amount of highway 
funds not currently needed shaJl be invested by the state board 
subject to the provisions of section 23. 

Sec. 20. [llA.22] [STATE ZOOLOGICAL GARDEN OPER
ATING RECEIPTS INVESTMENT ACCOUNT.] Subdivision 1. 
[ESTABLISHMENT.] There is hereby established a zoological 
garden operating receipts investment account for the purpose of 
investing funds not required for immediate use. 

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state zoo
logical garden ,board shall, from time to time, certify to the state 
board the amount of funds avail.able for investment . 

. Subd. 3. [INVESTMENT.] Amounts certified to the state zoo
logical garden operating receipts investment account shall be in
vested by the state board subject to the provisions of section 23. 

Subd. 4. [CREDITING OF INVESTMENT INCOME.] Not
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of the account 
shall be credited to or borne by the state zoological garden general 
account. 

Subd. 5. [WITHDRAWAL OF FUNDS.] Upon certification by 
the state zoological garden board that moneys in the state zoo
logical garden operating receipts investment account are needed 
for current purposes, the state board shall sell sufficient securities 
to equal the amount of moneys certified as needed and shall order 
the transfer of the moneys to the state zoological garden general 
account. 

Sec. 21. [llA.23] [INVESTMENT OF RETIREMENT 
FUNDS AND PLANS.] Subdivision 1. [CERTIFICATION OF 
ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each ex
ecutive director administering a retirement fund or plan enumer
ated in subdivision 4 shall, from time to time, certify to the state 
board for investment those portions of the assets of the retirement 
fund or plan which in the judgment of the executive director are 
not required for immediate use. Assets of the fund or plan re
quired for participation in the Minnesota post-retirement adjust
ment fund, the combined investment fund, the supplemental re
tirement investment fund or the variable annuity investment 
fund shall be transferred to those funds as provided by sections 
1 to 23. 
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Sood. 2. [INVESTMENT.] Retirement fund assets certified to 
the state board pursuant to subdivision 1 shall be invested >by the 
state board subject to the provisions of section 22. Retirement 
fund assets transferred to the Minneso(a post-retirement adjust
ment fund, the combined investment fund, the supplemental re
tirement investment fund or the variable annuity investment fund 
shall be invested by the state board as part of those funds. 

Swbd. 3. [WITHDRAWAL OF ASSETS.] When an executive 
director administering a retirement fund or plan enumerated in 
subdivision 4, certifies to the state board that invested assets of 
the fund or plan are required for immediate use, the state board 
shall sell securities to equal the amount of assets certified as 
required and shall order the transfer of the assets to the appro
priate executive director. 

Subd. 4. [COVERED RETIREMENT FUNDS AND PLANS.] 
The provisions of this section shall apply to the following retire
ment funds and plans: 

(1) State university and state community college supplemental· 
retirement plan established pursuant to Minnesota Statutes, Sec
tions 136.80 to 136.87; 

(2) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 352; 

(3) Correctional employees retirement plan established pursu
ant to Minnesota Statutes, Chapter 352; 

( 4) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 

( 5) Unclassified employees retirement plan established pur
suant to Minnesota Statutes, Chapter 352D; 

(6) Public employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 353; 

(7) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(8) Teachers' retirement fund established pursuant to Min
nesota Statutes, Chapter 354; 

(9) Judges' retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(10) Any other funds required by law to be invested by the 
board. 

Sec. 22. [llA.24] [AUTHORIZED INVESTMENTS.] Subdi
vision 1. [SECURITIES GENERALLY.] The state board shall 
have the authority to purchase, sell, lend or exchange the following 
securities for funds or accounts specifically made subject to this 
section including the writing of covered call options. 

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board 
may invest funds in governmental ,bonds, notes, bills, mortgages 
and other fixed obligations, including guaranteed or insured issues 
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of ( a) the United States, its agencies or its instrumentalities, 
in.eluding financial contracts traded upon a contract market desig
nated and regulated by a federal agency; ( b) Canada and its 
provinces, provided the principal and interest is payable in United 
States dcllars; ( c) the states and their mumcipalities, political 
subdivisions, agencies or instrumentalities, where backed by the 
state's full faith and credit or if the issuer has not been in default 
in payments of principal or interest within the past ten years or in 
the case of revenue bonds the obligor has been completely self
supporting for the five prior years; ( d) the foternational Bank for 
Reconstruction and Development, the Inter-American Develop
ment Bank, the Asian Developmen~ Bank, or any other United 
States Government sponsored organizatum of which the United 
States is a member, provided the principal and interest is payable 
in United States d-0/Jars and the issues are rated in the highest 
quality category by a nationally recognized rating agency. 

Subd. 3. [CORPORATE OBLIGATIONS.] The state board may 
invest funds in bonds, notes, debentures, transportation equip
ment obligations, or any other longer term evidences of indebted
ness issued or guaranteed by a corporation organized under the 
laws of the United States or any state thereof, or the Dominion of 
Canada or any province thereof if they conform to the following 
provisions: 

( a) The principal and interest of obligations of corporations 
incorporated or organized under the laws of the Dominion of 
Canada or any province thereof shall be payable in United States 
dollars; 

(b) The consolidated net pretax earnings of corporations other 
than finance corporations shall have been on average for the pre
ceding five years at least 1.5 times the annual interest charges on 
total funded debt applicable to that period; 

( c) The consolidated net pretax earnings of banks and finance 
corporations shall have been on average for tf,e preceding five 
years at least 1.2 times the annual interest charges on total funded 
debt applicable to that period; 

( d) Obligations shall be rated among the top three quality 
categories by a nationally recognized rating agency or if unrated, 
then the corporation shall have other comparably secured issues 
similarly rated or the consolidated net pretax earnings of the 
corporation shall have been on average for the preceding five fiscal 
years at least twice the ratios required in clauses (b) and (c). 

Subd. 4. [OTHER OBLIGATIONS.] The state board may in
vest funds in bankers acceptances, certificates of deposit, com
mercial paper, mortgage participg_tion certificates and pools, re
purchase agreements and reverse repurchase agreements and sav
ings accounts if they conform to the following provisions: 

( a) Bankers acceptances of United States banks shall be limited 
to those eligible for purchase by the Federal Reserve System; 

(b) Certificates of deposit shall be limited to those issued by 
banks and savings institutions that meet the collateral require-
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ments established in Minnesota Statutes, Section 9.031, unless 
sufficient volume is unavailable at competitive interest rates. In 
that event, noncol/,ateralized certificates of deposit may be pur
chased from United States banks and savings institutions that are 
rated in the highest quality category by a nationally recognized 
rating agency; 

( c) Commercial paper shall be limited to those issued by United 
States corporations or their Canadian trubsidiaries, shall be of the 
highest quality and mature in 270 days or less; 

(d) Mortgage participation certificates ana poo/.s secured by 
first mortgages or trust deeds on improved real estate located in 
the United States where ,there is a guarantee of replacement by a 
note or bond of comparable value and security in the event of a 
default, and where the loan to value ratio for each loan does not 
exceed 80 percent for fully amortizable residential properties and 
in all other respects meets the requirements of section 61A.28, 
subdivision 3. 

(e) Repurchase agreements and reverse repurchase agreements 
shall be limited to the securities described in subdivision 2, clause 
(a); 

(f) Savings accounts shall be limited to those fully insured 
by the Federal Deposit Insurance Corporation or the Federal Sav
ings and Loan Insurance Corporation. 

Subd. 5. [CORPORATE STOCKS.] The state board may invest 
funds in stocks or convertible issues of any corporation organized 
under the /.aws of the United States or the states thereof, the 
Dominion of Canada or its provinces, or any corporation listed on 
the New York Stock Exchange or the American Stock Exchange, 
if they conform to the following provisions: 

( a) The aggregate value of corporate stock investments, as 
adjusted for realized profits and losses, shall not exceed 50 percent 
of the book value of a fund; 

(b) Investments in any one corporation shall not exceed three 
percent of the book value of a fund; 

( c) Investments shall not exceed five percent of the total out
standing shares of any one corporation; 

( d) Cash dividends on corporate stock investments shall have 
been earned and paid for the preceding five years; 

( e) Investments which do not conform to the dividend standard 
contained in c/.ause ( d) may be held but the total amount of these 
securities shall not exceed five percent of the book value of a fund. 

Sec. 23. [llA.25) [ADDITIONAL INVESTMENT PRO
VISIONS.] When investing assets of any funds or accounts specif
ically made subject to this section or not otherwise referred to in 
sections I to 23, all securities shall be debt obligations maturing 
within three years of the date of purchase and shall conform to rh,· 
applicable provisions of section 22. 



6540 JOURNAL'OF THE SENATE [98THDAY 

Sec. 24, By January 1, 1981, the executive director shall prepare 
and submit to the state board and the legislature a report analyzing 
whether or not increased portions of the funds under the invest
ment control of the state board could be invested in ways directly 
beneficial to all Minnesotans and be consistent with the invest
ment standard of care set forth in statute for the board. The 
report shall assess the policy desirability of these increased invest
ments. If the director concludes that such investments are desir
al>le and can be accomplished consistent with the investment 
standard of care, he shall identify any statutory amendments 
needed to permit this increased investment. In preparing this re
port the director shall consult with representatives of Jund benefi
ciaries and other persons interested in the investment of public 
moneys. 

Sec. 25. Minnesota Statut:es, 1979 Supplement, Section 15A.081, 
Subdivision 1, is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.l Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Salary or Range 
Effective Effective 

July 1, July 1, 
1979 1980 

Adminis~l'l!tion, department of 
$44,000 $47,000 comm1SS1oner 

Agriculture, department of 
commissioner 38,000 40,000 

Commerce. department of 
commissioner of banks 34,000 36,500 
commissioner of insurance 34,000 36,500 
commissioner of securities 34,000 36,500 
director of consumer services 28,000 30,000 

Community college system chancellor 44,000 46,000 
Correcti~n~, department of 

42,000 45,000 commissioner 
ombudsman 33,000 35,000 

Crime control planning board, 
executive director 33,000 35,000 

Economic 1evelopment, department of 
34,000 36,000 comm1ss1oner 

Economjc '!E'curity, department of 
43,000 45,000 comm1ss1oner 

Education, department of 
commissioner 43,000 45,000 

Energy agency director 38,000 40,000 
Finance, department of 

commissioner 48,000 50,000 
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Salary or Range 
Effective Effective 
July 1, July 1, 

1979 1980 
$ $ 

Health, department of 
commissioner 47,000 49,000 

Hearing examiners office 
chief hearing examiner 38,000 40,000 

Higher education coordinating board 
executive director 40,000 42,000 

Housing finance agency 
executive director 39,000 41,000 

Human rights, department of 
commissioner 31,000 33,000 

Indian affairs board 
executive director 27,000 29,000 

lw.•eeMBeat, eeHfi el 
eEee\Mi~• see,ete:ry ~ 44iOOO 

Iron range resources and 
rehabilitation board 

commissioner 30,000 31,000 
Labor and industry, department of 

commissioner 38,000 40,000 

judge of the workers' 
compensation court of appeals 38,000 40,000 

Mediation services, bureau of 
director 36,000 38,000 

Natural resources, department of 
commissioner 44,000 47,000 

Personn~l, ,department of 
44,000 47,000 comnuss1oner 

Planning agency 
director 43,000 45,000 

Pollution control agency 
director 38,000 40,000 

Public safety, department of 
commissioner 38,000 41,000 

Public service, department of 
commissioner, public service commission 34,000 36,000 
director · 34,000 36,000 

Public welfare, department of 
commissioner 44,000 48,000 

Revenue, department of 
commissioner 44,000 47,000 
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State university system 
chancellor 

Transportation, department of 
commissioner 

Veterans affairs, department of 
commissioner 

44,000 

44,000 

31,000 

[98TH DAY 

46,000 

48,000 

33,000 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 43.064, 
is amended to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
compensation for all unclassified positions in the executive branch 
not enumerated in the listing described in section 15A.081, shall 
be established by the. commissioner except for the following: ( 1) 
positions listed in section 299D.03; (2) employees in the office of 
the governor whose salaries shall be determined by the governor; 
(3) employees in the office of the attorney general; (4) employees 
of the state board of investment; (5) positions in the state univer
sity system, the community college system, and in the higher 
education coordinating board whose primary duties consigt of in
structing and counseling students, directing academic programs of 
schools, divisions or departments of colleges and community col
leges, or conducting research on academic subjects, or conducting 
academic support programs; and the positions of state university 
and community college presidents. Individual salaries for positions 
enumerated in clauses (3) and, (4) and (5) and for classified 
hearing examiners in the office of hearing examiners shall oe deter
mined by the attorney general, the state board of'investment, the 
state university board, the state board for community colleges, the 
higher education coordinating board, and the chlef hearing exami
ner, respectively, within the limits of salary plans which shallnave 
been approved by the commissioner before becoming effective. 

No provision of any subsequent law relating to salaries of state 
employees shill) be construed as inconsistent with this section 
unless it is 91>ressly provided in 8tieh the subsequent act that the 
provisions of this section shall not be applicable or shaD be super
seded, amended, or repealed. 

Sec. 27. Minnesota Statutes 1978, Section 69.77, Subdivision 2, 
as amended by Laws 1980, Chapter 341, Section 1, ie amended to 
read: 

Subd. 2. Subdivision 1 does not apply to an association enumer
ated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after January 1, 1981, a contribution for retirement and 
survivorship benefits of not less than eight percent of the maxi
mum rate of salary from which retirement and survivorsnip credits 
and amomnts of benefits are determined, and that saee the contri
butions of a member are deducted from his salary by his govern
mental employer, transmitted to the association, and deposited to 
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the credit of the proper fund thereof, provided that to avoid undue 
increase in the amount of employee contributions in any one year, 
any increase in the amount of contributions required by this sec
tion may be spread over several years, but the increas'e in rate of 
contribution in each year commencing in 1981 shall not be less 
than one percent until the appropriate levels of required employee 
contributions have been reached. This paragraph shall not apply 
to members who are volunteer firefighters, provided that the local 
governing body shall have given their approval to the exemption 
following consideration of the most recent actuarial survey. 

(2) The officers of the association determine on or before the 
date established by the municipality, which shall not be later than 
September 1 and shall not be earlier than August 1, of each year 
the financial requirements and minimum obligation of the associ
ation for the following calendar year in accordance with the follow
ing requirements: 

The financial requirements shall be based on the most recent 
actuarial survey prepared in accordance with sections 356.215,. 
subdivision 4 and 356.216. 

The normal level cost expressed as a percent of covered payroll 
determined from the actuarial survey shall be applied to the esti
mated covered payroll of the membership for the following year to 
determine the dollar amount of normal cost for said following 
year. 

To the dollar amount of normal cost thus determined shall be 
added .the amount of one year's interest at five percent on the 
amount of the (deficit) unfunded liability found by the actuarial 
survey of the fund. 

The total of these two amounts represents the financiaJ require
ments of the association for the following year. 

Except as otherwise provided in this paragraph, the minimum 
obligation of the governmental subdivision shall be the financial 
requirements of the association less member contributions herein 
provided from covered salary and less one year's estimated re
ceipts expected from the state of Minnesota through state collect
ed insurance premium taxes or other state aids. The minimum 
obligation may, by vote of the governing ,body of the governmental 
subdivision, be reduced to the amount levied in the preceding year 
for purposes of the association, plus the following percentage of 
the difference between that levy and the amount of the minimun1 
obligation determined without benefit of this sentence: for the 
levy made in 1971, 10 percent; in 1972, 20 percent; in 1973, 30 
percent; in 1974, 40 percent; in 1975, 50 percent; in 1976, 60 
percent; in 1977, 70 percent; in 1978, 80 percent; and in 1979, 90 
percent. Commencing with the levy made in 1980, there shall be 
no reduction in the minimum obligation pursuant to this para
graph. 

(3) The foregoing determination of the obligation of a govern
mental subdivision shall be submitted to its governing body not 
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later than September 1 of each year so that it may ascertain if it 
has 'been prepared in accordance with law. 

( 4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the 8880ciation at the end of any calendar year 
shall •be increased at the rate of six percent per annum until so 
paid. On September l of any year the unpaid amount subject to 
interest shall •be added to the obligation of the governmental sub
division. 

(5) The governmental subdivision shall provide in its annual 
budget at least its minimum obligation and may levy taxes for the 
payment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund of the 
association has attained a specified level; the levy of such taxes 
shall not cause the amount of other taxes levied or to ·be levied by 
the governmental subdivision, which are subject to any such limit
ation, to be reduced in any amount whatsoever. If the govern
mental subdivision does not include the full amount of the mini
mum obligation in its levy for any year, the officers of the associ
ation shaM certify that amount to the county auditor, who shall 
spread a levy in the amount of ERieA the obligation. 

( 6) Money!/ paid by the governmental subdivision to the associ
ation in excess of the minimum amount so required shall be 
applied to the reduction in the unfunded liabilities of the associ
ation. 

(7) The funds of the association shall be invested in securities 
which are proper inve!ltments lei: fanas ef tile Minnesota staie 
retinment ~tem pursuant to section 22, except that up to 
$10,000 may be invested in the stock of any one corporation in any 
account of such small size that the three percent stock limitation 
a,plieal!le te ~ Minnesol;a state retirement system specified in 
section 22, subdivision 5 would necessitate a lesser investment. 
Securities held by the association before July 1, 1971, which do 
not meet the requirements of this paragraph may be retained after 
that date if they were proper investments for the association on 
April 28, 1969. The governing board of the association may select 
and appoint investment agencie11 to act for and in its behalf or 
may certify funds for investment by the state board el in,;estmi!nt 
under the provisions of section H.2115, provided that there be no 
limit to the amount which may be invested in the income share 
account desep;l,,ed in eeetion HTl-/3, suh<li-Yisiefl ll, or in the fixed
return account deseMed ill seetien ltrl3, suhooisien 3ft, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental retirement investment 
fund may be inve!lted in the growth share account deserlhod in 
seetien 1 HS, SIHIEWASien &. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of De
cember 31, 1978, and shall procure an actuarial survey every two 



98THDAY] FRIDAY, APRIL 11, 1980 6545 

years thereafter. The association shall also -procure a quadrennial 
e:mperience study pprsuant to section 356.216 as of December 31, 
1978, and shall procure a quadrennial experience study every four 
years thereafter. A copy of the actuarial survey and the quadren
nial experience study shall be filed with the director of the legisla
tive reference library, the governing body of the municipality in 
which the association is organized, the executive secretary of the 
legislative commission on pensioll9 and retirement, and the com
missioner of insurance, not later than June 1 of the following year. 

Sec. 28. Minnesota Statutes 1978, Section 69.775, is amended to 
read: 

69.775 [INVESTMENTS.] The 9J)8cial fund assets of the relief 
associations governed by sections 69. 771 to 69. 776 shall be in
vested in securities which are proper investments fel flHllEls el tile 
Minaeseta SMte ,eti,emeat ~stem pursoont to section 22, except 
that up to five percent of the special fund assets, or a minimum of 
$10,000, may be invested in the stock of any one corporation. 
Securities held by the associations before January 1, 1972, which 
do not meet the requirements of this section may be retained after 
that date if they were proper investments for the association on 
May 14, 1971. The governing board of the association may select 
and appoint investment agencies to act for arid in its ·behalf or 
may certify funds for investment by the state board el iw,estmeat 
under the provisions of section H..M 15, provided that there be no 
limit to the amount which may be invested in the income share 
account deeePibetl in eeetion 1-1-:18; subdivision g, or in the fixed
return account tleseriited in seetioe Hd-8; suhm-',cision 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental retirement fund may be 
invested in the growth share account deserilled in seetioa Hd-8; 
IIIH!dir.iisiea 3. 

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivision 4, 
is amended to read: 

Subcl. 4. Bonds shall be issued pursuant to this section only 
when authorized by a law specifying the purpose thereof and the 
maximum amount of the proceeds authorized to be expended for 
8ll8ll that purpose. Any act authorizing the issuance of ·bonds in 
the manner provided in this section shall, together with this sec
tion, constitute complete authority for SYel> the issue, and Slleh 
the bonds shall not be subject to the restrictions or limitations 
contained in any other law. Bonds issued pursuant hereto may be 
JIUfOOBSed by tile eWe e8llffl el iw;eslmeat fep the l,)ermaaeat 
seheel faREI; swamp laREl mad; iatemal impPe¥e-Rt laREl mad; er 
~ ethet mREI ~ whieh in,,.~meats may be maae BY tile state 
b8MEl el ilweetineat e, may be sold elsewhere at public or private 
sale and shall be deemed "authorized securities" within the pro
visions of section 50.14 and acts amendatory thereof or supple
mental thereto. 

Sec. 30. Minnesota Statutes 1978, Section 167.42, is amended to 
read: 

167.42 [PLEDGE OF FULL FAITH AND CREDIT.] The full 
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faith and credit of the state of Minnesota is hereby irrevocably 
pledged to the payment of the principal of and the interest on the 
bonds authorized by sections 167.39 to 167.45. 8aeh The bonds 
shall ibe issued and sold on competitive bids after reasonable 
notice, 81' ~ M the stMe ae&l'Q el iw,eeimeet withe11t alas and 
tl!M beal'EI is he•eey ftll-themea M ilweet any ftlllQS QRlle, its 
eeetl'81 9P ltillei'etien in ftf1Y el~ 99R6S; eetwitheta1uling &A;Y 
limitatieR9 impeseEI 113' seeiien H,-W 8P ftf1Y ethel !)M'l'iBie!IS el 
law. 8aeh The bonds shall be issued and sold by the state auditor 
under Slleh rules IIREi ,eg11latiees and in Slieh the form and denom
inations as he shall determine and shall be attested by the secre
tary of state. 8aeh The rules may provide for the maturity, regis
tration, conversion and exchange of the bonds so issued; all bonds 
maturing more than three years after their date may be made 
redeemable at par at the expiration of Sllelt the 1Jhree years and on 
each interest payment date thereafter upon sll8lt notice as IMl8R 
the rules, made prior to the issuance of the bonds, may provide. All 
expenses incident to the printing and the sale of the bonds, includ
ing actual and necessary traveling expenses of state officers and 
employees for Slieh the purpose, shall be paid from the trunk 
highway fund and the amounts therefor are hereby appropriated 
from sai4 that fund. The provisions of sections 15.041 to 15.044 
shall not apply to the rules and regwitieRS promulgated pursuant 
hereto. The state auditor shall keep a record showing the number, 
date of issue and date of maturity of each Slleh bond. 

Sec. 31. Minnesota Statutes 1978, Section 167.50, Subdivision 2, 
is amended to read: 

Subd. 2. Saki The bonds shall be issued and sold upon sealed 
bids after two weeks' published notice; 81' they ~ he eeW ai
Peetly te the eWe hellM ef iw,•estmom witlie11t IMe. They shall 
mature serially over a tenn not exceeding 20 years from their 
respective dates of issue, shall not be sold for less than par and 
accrued interest, and shall not bear interest at a greater rate than 
five percent per annum. Subject to the foregoing limitations, and 
subject to any other limitatiomr stated in the acts authorizing Slleh 
the bonds and appropriating the proceeds thereof, but not subject 
to the provisions of sections 15.0411 to 15.0422, Slieh the bonds 
shall be issued and sold in Slieh the number of series, at eueh 
times, in Slieh the form and denominations-, bearing interest at 
Slleh the rate or rates, maturing on Slieh dates, either without 
option of prior redemption or subject to prepayment upon 8liell 
notice and at 8!!eh the times and prices, payable at 8lieB the bank 
or banks, within or without the state, with SQeh provisions for 
registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and delivery of definitive bonds, 
and in accordance with such further regulations, as tfte com
missioner of finance may determine. The bonds shall be executed 
by the commissioner of finance and attested by the state treaS"Urer 
under their official seals. The signature of one of these officers on 
tlhe face of any bond, and their seals, and the signatures of both 
officers on the interest coupons appurtenant to any bond, may be 
printed, lithographed, stamped, or engraved thereon. 
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Sec. 32. Minnesota Statutes 1978, Section 193.146, Subdivision 
4, is amended to read: 

Subd. 4. [SALE.] 8ueh The bonds sballl be sold by eueh the 
corporation under 8lleh notice and upon 11\leB the terlll8 and at 
welt times as the corporation shaJI deem best. Suell The bonds 
shall not be deemed or construed to be debts of the state of 
Minnesota or of the county or municipality in which 8lleR the 
armory is situated, nor to impose any pereonal liability upon any 
member of 81110h the col'J)Oration, but shall be payable solely out of 
the income to be received by welt the corporation as specified 
herein. Bonds legally issued pursuant hereto ,my he pUPehaf!ed by 
the et&te be8l'd el iBveatmeet fat, tee pzn aeeM eeileel fund-, 
pel'Rl8lleBt UDF.>ellli~ fued-, swamp land fund-, ietemel HBJ1•9".>e 
meet land fuRd, el' llflY etltele mist lued el the &We el Mmeee&t&, 
9P f9P 11f1Y etheP lued ndmiristeoed by Slleh l,0&l'd; ,md shall be 
deemed authorized securities within the provisions of section 
50.14, and laws supplementall thereto, and shall be proper for the 
investment of capital, surplus, or deposits of any savings bank or 
trust company, and for the investment of funds of any insurance 
company, and for the investment of any sinking funds held by any 
pu!blic or municipal col'J)Oration, and may be pledged by any bank 
or trust company as security for the deposit of public moneys 
therein in lieu of surety bonds. Sueh The bonds shall be deemed 
and treated as instrumentalities of a public governmental agency, 
and as sudi shall be exempt from taxation. 

Sec. 33. Minnesota Statutes 1978, Section 352.115, Subdivision 
8, .is amended to read: 

Subd. 8. [ACCRUAL OF ANNUITY.] State employees sbaJI 
make application for an annuity but such appilication shall not be 
made more than 60 days prior to the time the employee is eligible 
to retire by reason of both age and service requirements. If the 
director determines an applicant for annuity has fulfilled all the 
requirements of the law to entitle him to an annuity, he sha11 
authorize payment thereof in accordance with the provieions of 
this dhapter and payment shall be made pursuant to this authori
zation. An annuity shall begin to accrue no earlier than 60 days 
prior to the date the application is filed with the director excerpt 
that if an optional annuity as provided in section 352.116, subdi
vision 3 is selected the annuity shall begin to accrue 30 days after 
the application is filed with the director but in no event prior to 
the day following the termination of state service or prior to the 
day the empwyee is eligvble to retire by reason of both age and 
service requirements . The retirement annuity shall cease with the 
last payment which had accrued to the retired employee during 
his lifetime unless he elected an optional annuity provided in 
section 352.116, subdivision 3, and he had become entitled to 
payment thereof. The joint and last survivor annuity shall cease 
with the last payment received by the survivor in his or her life
time. If a retired employee had not selected an optional annuity, 
or a surv.ivor annuity is not payable under the option, and a spouse 
mrvives, suoh spouse shall be entitled only to the annuity for the 
calendar month in which the retired employee died. If an optional 
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annuity is payable after the death of the retired employee, the 
survivor shall be entitled to the annuity for the calendar monlh in 
which the retired employee died. If an employee who has filed an 
application for annuity prior to the termination of his state semce 
dies before an annuity becomes payable to him, refundment of his 
accumulated contributions shall be made as provided in section 
352.12, subdivision 1. 

Sec. 34. Minnesota Statutes 1978, Section 352.23, is amended to 
read: 

352.23 [TERMINATION OF RIGHTS.] When any employee 
accepts a reRHfflmeRt refund as provided in section 352.22, ail 
existing service credits and all rights and benefits to which the 
employee was entitled prior to the acceptance of such l'BNRdmeat 
refund shall terminate and shall not again be restored until the 
former employee acquires not less than one year's allowable ser
vice credit subsequent to taking his last remndment refund . In 
that event, he may repay all refuedments refunds whiah he had 
taken from the retirement fund. Repayment of re~nlHlleete re
funds will entitle the employee only to credit for service covered 
by (a) salary deductions, (,b) payments made in lieu of salary 
deductions, and ( c) payments made to obtain credit for service as 
permitted by Jaws in effect at the time payment was made. If an 
employee before taking one or more refundments refunds had 
credit for prior service or for military service without payment in 
either case, he may olbtain credit for web forfeited service prior to 
July 1, 1929, and for such forfeited military service by making 
payments at a contribution rate of three percent of his average 
salary upon which deductions for the retirement funa were based, 
for the three year period immediately preceding repayment of 
refundment refund for service credit prior to July 1, 1929, and on 
the salary received by him at the time of entering military service 
to restore his military service credit. All such payments anil repay
ment of rcf,mdmenta refunds are to be paid with interest at six 
percent per annum compounded annually and may be paid in a 
Lu.mp sum or by payroll deduction in th,, manner provided in 
sPction ,152.04. 

Sec. 35. Minnesota Statutes 1978, Section 352.75, Subdivision 3, 
is amended to read: 

Subd. :!. [EXISTING RETIRED MEMBERS AND BENEFIT 
RECIPIENTS.) As of the effective date of Laws 1978, Chapter 
.'>18. the liability for all retirement annuities, disability benefits, 
survivorship annuities and survivor of deceased active employee 
henefitg paid or payable by the metropolitan transit commission
transit operating division employees retirement fund shall be 
t.ransferred to the Minnesota state retirement system, and shall no 
longer be the liability of the metropolitan transit commission
transit operating division employees retirement fund. The re
quired reserves for retirement annuities, disability benefits and 
optional joint and survivor annuities in effect on the day prior to 
the effective date of Laws 1978, Chapter 5:J8 and the required 
res<'rves for the increase in annuities and benefits provided pur
suant to subdivision 6 shall be determined using a five percent 
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interest MSUmption and the applicable Minne110t.a st.ate retirement 
system mort.ality t.able and shall be transferred by the Uinneso--"'fa 
st.ate retirenwlt system to the Mhmesot.a adjustable med benefit 
fund on the effectne date of Laws 1978, Chapter 538 bul shall be 
oonsidered tranaferred as of June 30, 1978. The annuity or benefit 
amount in effect DD the effective date of Laws 1978, Chapter 538, 
including the increase granted pursuant to subdivision 6, shall be 
considered the "originally determined benefit" for purpoaes of any 
adjustments made pursuant to section H.ae. Y - ll'tljwl em 
fNm ._ >«:-rneaeta a4i-t Me laed 's rt laBII r•--unn\ te 
aeeCaen H..l!& is payable as ef lenYtiy l; 10!19, any enruMBl OI' 
's enefil ,eeipient .ae ·.k.g JR nrnVHy er 'senefil R8IB aw Hiane 
se4;a adjuetal,le lHell Ii enefK fund IMHSYRM te '1!is seetien .sliall l,e 
enatled te 1eeeive h adjvl elli ii the cnnuitnn+ • •eeipi9Bt 
1legian ieeei,ing lite ~t, w llenefil hm • 1B11H911eli&nr 
~nsk ermmissiee tNR&it epe,atiRg diviaien e11i13)oyoee ~ 
IRf!Bj; lune en 81' 1lefePe .Jw 3@, ~ e1lt tket a.ijul set sW 
a include in the 1lase fet, eeleullmen tile --t el any iftepease 
gl'8Rted pUNuant te euhdFJiaiee 6. Yan atlj'uetmw hm the 
).finneeeta a4justal,le Med 'senefit lune JMH8UllM t& seeaen li.a6 
is payahle as ef Janll&lo/ 11 10!19, tile pe~d l'e&effee fep the 
ineRese tletellRined YBiRg a fiw p0Peeet interest &Tr I Con aa4 
~ llt)llllieahle Minnceetia AMi8 18A•ement sye(iem meRality table 
shdl 'se wansfe111¥ ~ tile Mineeseta state 1efi1emenl system te 
$he Minneseta adjuetallle filE8EI 'senefit lune en .Jaeua,y l; IM9 
16. For persons receiving benefits as survivors of deceased former 
retirement annuitants, the benefits shall be considered as havfng 
commenced on the date on which the retirement annuitant began 
receiving the retirement annuity. 

Sec. 36. Minnesota Statutes 1978, Section 352B.26, Sullidivision 
3, is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF 
BENEFITS.] ( 1) As of June 30, 1969, the present value of all 
annuities, including joint and survivor annuities and qualified re
cipients of surviving spouse benefits, in force as of June 30, 1969, 
and as amended in accordance with Laws 1969, Chapter 977, shall 
be determined in accordance with the United States Life Tables, 
1959-61, white males and white females, calculated with an in• 
terest aseumption of three and one-half percent and assets repre• 
senting the required reserves for these annuities shsll be trans
ferred to the Minnesota adjustable fixed benefit fund, during a 
period of one year in accordance with procedures specified in 
Minnesota Statutes 1969, Section 11.25. The provisions of this 
clause apply to all annuities which are psyable under this cliapler. 

(2) E.ffective July 1, 1969, for those employees commencing to 
receive annuities and qualified recipients of surviving spouse bene• 
fits, or joint and survivor annuities, pursuant to this chapter, and 
acts amendatory thereof, the required reserves as determined in 
accordance with this 11eetion shall be transferred to the Minnesota 
adjustable fixed benefit fund as of the date benefits begin to 
accrue after June 30, 1969. 
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(3) Annuity payments shall be adjusted in accordance with the 
provisions of section 11.25, subdivisions 12 and 13. 

(4) Notwithstanding·section 356.18, increases in annuity pay
ments pursuant to this section shall be made automatically unless 
written notice is filed by the annuitant with the executive director 
of the Minnesota state retirement system requesting that the 
increase shall not be made. 

Sec. 37. Minnesota Statutes, 1979 Supplement, Section 
352D.02, Subdivision 1, is amended to read: 

352D.02 [COVERAGE.] Subdivision 1. The following employees 
in the unclassified service of the state who are eligible for coverage 
under the Minnesota state retirement system shall participate in 
the unclassified program unless such employee gives notice to the 
executive director of the state retirement system within one year 
following JuRe &, ~ 81' the commencement of his employment, 
whieheYer is la-tcr, that he desires coverage under the regular 
employee plan. For the purposes of this chapter, an employee who 
does not file such notice with the executive director shall be 
deemed to have exercised his option to participate in the unclassi• 
fied plan. ~e emf!leyee ond Qfl!llieaele em11leycF een-tl'ihua811e fel' 
these~ ee~·e•ed ey the Fe~• plan en JuRe &, ~ wile 
aftep sueh da~ 1111rtiei11ate iR the URelassifioo jJlaR, SMll ~ tNAe· 
feoFeEI te the 8Uf>plememal HIM iR aeee,daHe"' with su~dMeioe 4 
aml seetjen 31;::JD.93 as tl,oagh tl,c empleyee had eleeteEI te fl9F' 
tieil'ftte ~ mat eligible ta make sueh eleetien. ~ sulidi,,,ieioR 
el,all else he ftWlieahle te f1RY ~ whe was ftH emf!loyee in 9H 

eligitile pesitieR 8R 81' afteF Jam1aey -l, ~ has t81'111iHated 88l'
Yiee h9fere JuRe &, ~ with lees thaR teR ye&FS ef allewahle 
seFYiee; a...i !,as ll&t takeR a~ ef his eeHbihutieHS, 

( 1) Any employee in the office of the governor, lieutenant gov• 
ernor, secretary of state, state auditor, state treasurer, attorney 
general, t'e¥ieel' ef statat~s or the state board of investment, 

(2) The head of any department, division, or agency liea-d, the 
asfiistaRt Eief!artmeHt head 81' El~ created bY statute, an acting 
department head subsequently appointed to the position, or any 
employee enumerated in sections 15A.081, subdivision 1 or 
15A.083, subdivisions 4 and 4a, 

( :i) Any permanent, fulltime unclassified employee of the legiR• 
lature or any commission or agency of the legislature or a Jl&i4time 
trmporary legislative employee having shares in the supplemental 
retirement fund as a result of former employment covered by this 
chapter, whether or not eligible for coverage under the Minnesota 
state retirement system, 

( 4) Any person employed in a position established pursuant to 
section 43.09, subdivision 2a or in a position authorized under a 
statute creating or establishing a department or agency of the 
state, which is at the deputy or assistant head of departinent or 
agency or director level, 

(5) The chairman, chief administrator, and not to exceed nine 
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positions at the division director or administrative deputy level of 
the metropolitan waste control commission as designated by the 
commission, and the chairman, executive director, and not to ex
ceed nine positions at the division director or administrative 
deputy level of the metropolitan council as designated by the 
council; provided that upon initial designation of all positions 
provided for in this clause, no further desilfl'.lations or redesig
nations shall be made without approval of the board of directors of 
the Minnesota state retirement system, and 

(6) The executive director, associate executive director, and not 
to exceed nine ·positions of the higher education coordinating 
board in the unclalJsified service, as designated by the higher edu
cation coordinating board; provided that upon initial designation 
of al] positions provided for in this clause, no further designations 
or redesignations shall be made without approval of the board of 
directors of the Minnesota state retirement system. 

~ eligillilKy te pal'tieipate ef these emp19)'ee& epeeified in 
elauees f4t 8fMI -,-,+ empleyed in 8\HJff positioBB "" April~.~ 
shell be ietPoaetwe te theH' ate el appeintmeel; te sueli pesiti11111J, 

~ eligiliility te partieipate ef these empleyees speeified in 
eJa.a ~ emple,ied in 11\lOk peeiti9RS ea Jw,y 1, ~ shall be 
rotreaeti-,e te theil' date ef appointment te SllOR pesitioRS. 

Sec. 38. Minnesota Statutes 1978, Section 352D.04, Subdivision 
2, is amended to read: 

Subd. 2. The moneys used to purchase shares under this section 
shall 1be the employee and employer contributions as provided in 
section 352.04, subdivisions 2 and 3 ; elause fl}. E11Ceept as authe
l'H!ed by seetien 3a2D,1Cl, the additional ameunt previded in see
tien 352,Qi, sulidi\'ieiea 3, ._ ~ eliall r01 ain 'n the ro.guler 
fund. 

Sec. 39. Minnesota Statutes 1978, Section 352D.05, Subdivision 
3, is amended to read: 

Subd. 3. lJp0R Thirty days after termination of covered employ
ment or at any time thereafter a participant shall be entitled upon 
applicatilon, to withdraw the cash value of his total shares or may 
leave such shares on deposit with the supplemental retirement 
fund. Shares not withdrawn ghall remain on deposit with the sup
plemental retirement fund until the former participanf attains the 
age of at least 58 years, and applies for an annuity as provided in 
section 352D.06, subdivision 1. 

Sec. 40. Minnesota Statutes 1978, Section 352D.05, Subdivision 
4, is amended to read: 

Subd. 4. Ne persea ekall be pennitted te ~ the Yfllae el 
llftfl!Ml withlmlWA hem the rmelassified pregmm, but A partici
pant in the unclassified program may repay regular refunds taken 
pursuant to section 352.22, as provided in section 352.23. A partic
ipant in the unclassified program or an empl.oyee covered by the 
general plan who has withdrawn the value of the total shares may 
repay the refund taken and thereupon restore the service cred#, 
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rights and bene/its forfeited by paying into the fund the greater of 
(1) the amount refunded pl WI interest at 6- ½ percent per annum 
compounded annually from the date that the refund was taken 
:until the date that the refund is repaid, or (2) an amount equal to 
the total of the employee and employer matching and additional 
contributions for the forfeited employment period le8s the admin
istrative fee provided in section 352D.09, subdivision 7, p/U$ in
•terest at the rate of 6-½ percent per annum compounded 
annually from the date of the start of the forfeited emiployment 
period until the date that the refund is paid. If the pamcipant had 
withdrawn IJllly the employee shmes as permitted under prior 
laws, repayment shall be pro rata. Payment shall be made in a 
lump sum. 

Sec. 41. Minnesota Statutes, 1979 Supplement, Section 353.023, 
is amended to read: 

353.023 [TRANSFER OF PENSION COVERAGE OF MIN
NEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of July 1, 1979, all active 
members of the coordinated program of the Minneaipolis municipal 
employees retirement fund established pursuant to Minnesota 
Statut.es 1978, Sections 422A.30 to 422A,39, sha11 cease to be 
members of the program of tlhat fund and shall cease to have any 
arerual of service credit, rights, or benefits under ttle benefit plan 
of that program. From and after July 1, 1979, all active members 
of the coordinated program will have their retirement coverage 
transferred to tlhe coordinated program of the public employees 
retirement association. The accrued liability for retirement cov
erage of these members to date shall be transferred to the coord
inated program of tlhe public employees retirement association and 
shall no longer be the liability of the Minneapolis municipal em
ployees retirement fund. Within 30 days of July 1, 1979, the board 
of trustees of the Minneapolis municipal employees retirement 
fund shall transfer the entire assets attnlmtable to tlhe coordi
nated program of the Minneapolis municipal employees retirement 
fund to the coordinated program of the public employees retire
ment association. The assets transferred shall be an amount equal 
in value to the amount of employee contributions made by coordi
nated program members since July 1, 1978, the amount of em
ployer mat.dhing contributions made by an employing unit on be
ltalf of a coordinated program member since July 1, 1978, an 
amount equal to the employer additional contribution for the 
members of the coordinated program, and an amount equal to the 
investment income earned by the fund on the invested assets of 
the program since July 1, 1978. The assets transferred to the 
public employees retirement fund shall only include securities 
which are proper investments pursuant to section H-.lG 22. Within 
30 days of Julv 1, 1979, the board of trustees and the actuary of 
the Minneapolis municioal employees retirement fund shall trans
fer to the public employees retirement association original copies 
of all records and documents which are in their possession relating 
to the coordinated program of the Minneapolis municipal em-
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ployees retirement fund and any of its members and shall provide 
iroin time t.o time what.ever additional relevant infomiation which 
the board of trustees of the public employees retirement associa
tion may request. Upon the transfer of the assets, liabilities and 
records of the coordinated program of the Minneapolis municipal 
employees retirement fund t.o the coordinated program of the pub
lic employees retirement association, the coordinated program of 
the Minneapolis municipal employees retirement fund shall termi
nate and shall cease to exist. 

Sec. 42. Minnesota St.atutes 1978, Section 353.661, Subdivision 
3, is amended to read: 

Subd. 3. [TRANSFER OF EXISTING RECIPIENTS OF 
PENSION AND OTHER RETIREMENT BENEFITS.] As of 
July 1, 1978, the accrued liability for all retirement annuities, 
disability benefits, survivorship annuities and survivor of deceased 
active em))lloyee benefits paid or payable by the university of 
Minnesot.a poli,ce department retirement plan and fund shall be 
transferred to the public employees police and fire fund and shall 
no longer be the liability of the university -of M'mnesota police 
department retirement plan and fund. The required reserves for 
retirement annuities in effect as of June '30, 1978, including future 
automatic survivor benefits for survivors of deceased former re
tirement annuitants attribut.able to tlhose annuities, and the re
quired reserves for benefits of survivor of deceased fo1mer retire
ment annuitants in effect as of June 30, 1978 shall be determined 
using a five percent interest assumption and the applicable public 
employees police and fire fund mortality table and shall be trans
ferred by the public employees police and fire fund to the Minne
sota adjustable fixed benefit fund on July 1, 1978 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount on July 1, 1978 shall be considered the "originaDy deter
mined benefit" for purposes of further adjustments pursuant to 
section H.M. Y an adjustment frem tift, MlRBeseta ad;jw;tahle 
ff!lei llenefit NM p&l!llHUlt te seetien 1-1-.ll& i9 payallle as 91 JaR
\l&lto/ ,I; ~ ftR¥ aRRUitani &F l:leeefit Peei,pient 11eeeiving 8A 
-Yity eF l!enefit kem the MiReeseta aajYBtftble Med l!eeefit 
NR4 pe,euant te this seetion shall be eetitled te ,eeej,re the ae
jystmeet if the annuitant er ,eeipient hegaR l'eeeiv'.ng th€! &RRuity 
&I' heeefit hem the YRF.'ersity 91 MiRReseta peliee aeti,ulu.et1t 
,etil'OIReet plan SM NM 9A &I! hefetoe JuRe 30; -Wl!1-. Il an 8'1-
:iYstmem ,_ tl.e 1',{iReesata aEljustal!le &ea l!enefit ftm<l fl'H'· 
&YaRt to seetion 1-1,M is payaele ao 91 Jaeua,y -1, 19!19, the pe. 
{!Uif8d 1'8R01'\<es le, tho ine,eaoe detel'lllieed YBiRg a HY() pemeet 
iete,est aosumptiee SM the applieahle pul,lio empl9"'8e& peliee 
aAti fire fuM Rl9riality t;allle shall be tFrul6#efl'ed by the puhlie 
empl~ees f191iee SM fire NM te tile Mlnfteeeta adj~able fi-1 
llenefit RHHI 9A January 1; ~ 16. For persons receiving benefits 
as survivors of deceased fonner retirement annuitants, the benefit 
shall be considered as having commenced on the date on which the 
retirement annuitant began receiving the retirement annuity. 

Sec. 43. Minnesota Statutes 1978, Section 462.631, Subdivision 
1, is amended to read: 
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462.631 [APPROVED MORTGAGES, BOND ISSUE; LIMI
TATIONS, PROVISIONS.] Subdivision 1. Any redevelopment 
company, subject to thi, approval of the state housing commission, 
may borrow funds and secure the repayment thereof by bond and 
mortgage or by an issue of bonds under a trust indenture. Each 
mortgage or issue of bonds of a redevelopment company shall 
relate only to a single specified project and to no other, and those 
bonds shall be secured by mortgage upon all of the real property of 
which 611M the project consists. First lien 'bonds of a redevelop
ment company, when secured by a mortgage not exceeding 80 
percent of the estimated cost prior to the completion of the proj
ect, or 80 percent of the appraised value or actual cost, but in no 
event in excess of 80 percent of the actual cost, after that comple
tion, as certified by the state housing commission, are hereby de
clared securities in which all public officers and bodies of the state 
and of its municipal subdivisions, including the state board of 
investment if the bonds meet the requirements of section 22, sub
division 2, all insurance companies and associations, all savings 
banks and savings institutions, including savings, building and 
loan associations, executors, administrators, guardians, trustees, 
and all other fiduciaries in the state may properly and legally 
invest the funds within their control. The bonds so issued and 
secured and the mortgage or trust indenture relating thereto may 
create a first or senior lien and a second or junior lien upon the 
real property embraced in any project; provided, however, that the 
total mortgage liens sha)) not exceed 80 percent of the estimated 
cost prior to the completion of the project, or 80 percent of the 
appraised value or actual cost, but in no event in excess of 80 
percent of the actual cost after that completion, as certified by the 
state housing commission; and provided further that, where there 
are first and second mortgage liens upon the property embraced in 
a project, only the first or senior lien thereon shall be deemed a 
security in which &»eh the officers, bodies, corporations, associa
tions, and fiduciaries may invest the funds within their control. 
Suell The bonds and mortgages may contain SIOeB other clauses 
and provisions as shall be approved by the state housing commis
sion, including the right to assignment of rents and entry into 
possession in csse of default; but the operation of the housing 
project in the event of such entry by mortgagee or receiver shall be 
subject to regulations promulgated by the state housing commis
sion. Provisions for the amortization of the bonded indebtedness 
of companies formed under sections 462.411> to 462. 711 shall be 
subject to the approval of the state housing commission. So Jong 
as funds made available by the federal government or any instru
mentality thereof or any mortgage or mortgage bonds insured by 
the federal housing administrator or any other instrumentality of 
the federal government are used in financing, in whole or in part, 
any project under sections 462.415 to 462.711, the cspital struc
ture of a redevelopment company undertaking such project and 
the proportionate amount of the cost of the lands and improve
ments to be represented by mortgages or bonds shall be entirely in 
the discretion of the housing commission; and all restrictions as to 
the amounts to be represented by mortgages, mortgage bonds, 
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income debenture, or stock shall ho inapplicable to s,,-eh the proj
ects or to redevelopment companies undertaking sooh the proj
ects, except that the bonds, mortgages, debentures, and stock 
covering any project shall not exceed the total actual final cost of 
sooh the project as defined in section 462.635, clause 2. 

Interest rates on mortgage indebtedness shall not exceed five 
percent per annum. 

Sec. 44. Minnesota Statutes 1978, Section 475.73, Subdivision 1, 
is amended to read: 

475.73 [STATE BOARD OF INVESTMENT.] Subdivision 1. 
Obligations sold under the provisions of section 475.60 may be 
purchased by the state board of investment if the obligations meet 
the requirements of section 22, subdivision 2, upon the approval of 
the Attorney General as to form and execution of the application 
therefor, and under SH€h rules DHe reg>11ati0Hs as the board may 
specify, and the state board €f investmoot shall have authority to 
purchase the same to an amount not exceeding 15 percent of the 
assessed valuation of the taxable property of SH€h the munic
ipality, according to the last preceding assessment. 8""h The obli
gations shall not run for a shorter period than one year, nor for a 
longer period than 30 years and shall bear interest at a rate to be 
fixed by the state board ei in¥estment but not less than two 
percent per annum. Forthwith upon the delivery to the state of 
Minnesota of any obligations issued by virtue thereof, the com
missioner of finance shall certify to the respective auditors of the 
various counties wherein are situated the municipalities issuing 
the same, the number, denomination, amount, rate of interest and 
date of maturity of each sooh obligation. 

Sec. 45. [INSTRUCTIONS TO THE REVISOR.] Subdivision 
1. In the next and subsequent edition of Minnesota Statutes, the 
revisor Of statutes shall substitute the term "executive director" 
for the term "executive secretary" wherever that term appears in 
reference to the state board of investment, shall substitute the 
term "Minnesota supplemental retirement investment fund" for 
the term "Minnesota supplemental retirement fund" wherever that 
term appears, and shall substitute the term "Minnesota variable 
annuity investment fund" for the term "Minnesota variable an
nuity fund" wherever that term appears. 

Subd. 2. In the next and subsequent edition of the Minnesota 
Statutes, the revisor of statutes shall substitute wherever the 
term "Minnesota adjustable fixed benefit fund" appears in refer
ence to the state board of investment, the term "Minnesota 
post-retirement investment fund". 

Sec. 46. [INSTRUCTION TO REVISOR.] In the next and 
subsequent editions of Minnesota Statutes, the revisor of statutes 
shall in each section referred to in column A, strike the reference 
referred to in column B and insert the reference set forth in 
column C: 
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columnC column A 
Minnesota Statutes 

1978 
Section 3A.11, 

Subdivisions 
1 and2 

Section 60B.25(16) 
Section 82.34, 

Subdivision 5 
Section 137.022 

Section 137.022 

Sectwn 137.022 

Section 137.025 
Section 161.04, 

Subdivision 2 
Section 162.16 
Section 198.265 
Section 222.59 
Section 352.04, 

Subdivision 12 
Section 352.061 
Section 352.061 
Section 352.119, 

Subdivision 2(2) 

Section 352.93, 
Subdivision 3 

Section 352.96, 
Subdivision 2 ( a) 

Section 352B.26, 
Subdivision 3(3) 

Section 352D.015, 
Subdivision 3 

Section 352D.03 
Section 353.06 
Section 353.271, 

Subdivision 2(2) 

Section 354.05, 
Subdivision 23 

Section 354.05, 
Subdivision 26 

columnB 
Minnesota Statutes 

1978 
Section 11.25 

Chapter 11 
Section 11.16 

Section 11.25, 
Subdivision 2 

Section 11.015, 
Subdivision 7 

Section 11.16, 
Subdivision 17 

Section 11.10 
Chapter 11 

Chapterll 
Section 11.17 
Section 11.10 
Section 11.25 

Section 11.25 
Chapter 11 
Sectkm 11.25, 

Subdivisions 
12 and 13 

Section 11.25 

Section 11 .18 

Section 11 .25, 
Subdivisions 
12and 13 

Sections 11.18 to 
11.24 
Section 11.18 
Section 11 .25 
Section 11.25, 

Subdivisions 
12 and 13 

Section 11.26 

Section 11 .25, 
Subdivisicn 12 

Section llA.18 

Section HA.24 
Section JJA.24 

Section JJA.18 

Section JJA.16, 
Subdivision 5 

Section llA.12, 
Subdivision 2 

Section JJA.25 
Section llA.21 

Section llA.21 
Section llA.21 
Section llA.25 
Section JJA.18 

Section JJA.18 
Sectwn llA.24 
Section JJA.18 

Section llA.18 

Section llA.17 

Section llA.18 

Section llA.17 

Section llA.17 
Section llA.18 
Section llA.18 

Section llA.19 

Section llA.18 
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column A 
Minnesota Statutes 

1978 
Section 354 .62, 

Subdivision 4(3) 
Secti-On 354.63, 

Subdivision 2(2) 

Section 356.39 
Section 360.017, 

Subdivision 2 
Section 422A .18, 

Subdivision 2 
Secti-On 422A.23, 

Subdivisi-On 10 
Section 490.123, 

Subdivision 3 
Section 490.123, 

Subdivision 3 
Section 525.161 
Section 525.841 

Minnesota Statutes, 
1979 Supplement 

Section 299B .17, 
Subdivision 7 
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columnB 
Minnesota Statutes 

1978 
Section 11.26, 

Subdivision 7 
Section 11 .25, 

Subdivisi-Ons 
12 and 13 

Section 11.25 
Section 11.01 

Section 11.25, 
Subdivision 12 

Section 11 .25, 
Subdivision 12 

Section 11.25 

Chapter 11 

Section 11.08 
Section 11 .08 

Minnesota Statutes 
1978 

Section 11 .10 
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columnC 

Section llA.19, 
Subdivision 8 

Section llA.18 

Section llA.18 
Section 11 A.25 

Section llA.18 

Section IIA.18 

Section IIA.18 

Section IIA.24 

Section IIA.04 (9) 
Sections IIA.04 (9) 
and llA.10, 

Subdivision 2 

Section llA.25 

Sec. 47. [TEMPORARY PROVISION.] Portfolio securities 
held by· the state board of investment which met statutory criteria 
at the time of purchase but which became nonconforming as a 
result of the passage of sections I to 23 may be retained. 

Sec. 48. [REPEALER.] Minnesota Statutes 1978, Sections 
11.01; 11.015; 11.04; 11.05; 11.06; 11.08; 11.10; 11.11; 11.115; 
11.117, Subdivisions 1, 2, 3, 5, and 7; 11.12; 11.13; 11.14; 11.15; 
11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 11.22; 11.23; 11.24; 11.25; 
11.26; 11.27; 11.28; 360.303; 458.53; and Minnesota Statutes, 
1979 Supplement, Sections 11.117, Subdivisions 4 and 6; 11.118; 
and 11.145 are repealed. 

Sec. 49. [EFFECTIVE DATE.] This article is effective the 
day follcwing enactment. 

ARTICLE XV 

POLICE, FIRE AND JUDGES RETIREMENT 

Section 1. [LEGISLATIVE INTENT AND PURPOSE.] It is 
the intent and purpose of sections 1 to 11 to provide: 
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( a) A means by which municipalities may establish an orderly 
phase-out of local police and salaried firefighters relief associations 
governed by Minnesota Statutes, Section 69.77, by allowing mu
nicipalities to provide that all newly hired police officers and sa/. 
aried firefighters shall be covered by the public employees police 
and fire fund established by Minnesota Statutes, Sections 353.63 
to353.68; 

(b) Assistance to municipalities and local police and salaried 
firefighters relief associations by establishing a local police and 
salaried firefighters relief association amortization state aid pro
gram; and 

( c) An increase in retirement benefits to members of local police 
and salaried firefighters relief associations under certain conditions 
while not diminishing or impairing any retirement benefits of any 
persons who are members of local police and salaried firefighters 
relief associations, either active or retired. 

Sec. 2. Minnesota Statutes 1978, Section 69. 77, Subdivision 2, 
as amended by Laws 1980, Chapter 341, Section 1, is amended 
to read: 

Subd. 2. Subdivision 1 does not apply to an association enu
merated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after January 1, 1981, a contribution for retirement and 
survivorship benefits of not less than eight percent of the maxi
mum rate of salary from which retirement and survivorship credits 
and amounts of benefits are determined, and that such contn'bu
tions of a member are deducted from his salary by his govern
mental employer, transmitted to the association, and deposited to 
the credit of the proper fund thereof, provided that to avoid undue 
increase in the amount of employee contributions in any one 
year, any increase in the amount of contributions required by this 
section may be spread over several years, but the increase in rate 
of contribution in each year commencing in 1981 sha11 not be less 
than one percent until the appropriate levels of required employee 
contributions have been reached. This paragraph shall not apply 
to members who are volunteer firefighters, provided that the locaJ 
governing body shall have given their approval to the exemption 
following consideration of the most recent actuarial survey. 

(2) The officers of the association determine on or before the 
date established by the municipality, which shall not be later 
than September 1 and shall not be earlier than August 1, of each 
year the financial requirements and minimum obligation of the 
association for the following calendar year in accordance with the 
following requirements: 

The financial requirements shall be based on the most recent 
actuarial survey prepared in accordance with sections 356.215, 
sulbdivision 4 and 356.216. 

The tota,l of the amounts calculated pursuant to clauses ( a) and 
(b) shall, constitute the financial requirements of the relief associ
ation for the following year. 
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( a) The normal level cost expressed as a percent of cov~red 
payroll determined from the actuarial survey shall be applied to 
the estimated covered payroll of the membership for the following 
year to determine the dollar amount of normal cost for said follow• 
ing year. 

!l!e tee eellH amew el ne1mal eee1; ~ dMel'IBiMEI sW tie 
adeea tee ameuftt el eRe yeeR ieterest at five pereeet ee tee 
ame11Dt of the (defieiO llftftlBded Jia~ leuee ~ tlie aetw&l'ial 
8\HW'y&lteeNDe, 

!J!Ae i&tal ef taeee iwe amounts P813resonts ;he f.inaaeial FeffYire 
!MIits ef ;he aeseeiatiea ffll the fellewieg yeep, 

~b) To the dc/lar amount of normal cost thus determined shall 
be added an amount equal to the level annual dollar amount 
sufficient to amortize the unfunded accrued Uability by December 
31,2010, as determined from the actuarial survey of the fund. 

Except as otherwise provided in this paragraph, the minimum 
obligation of the governmental subdivision shall be the financial 
requirements of the association less the estimated amoun,t of 
member contributions herein provided from covered salary antici
pated for the following calendar year and less one year's estimated 
receipts expected from the applicable state ef Mieeeeet.a t!U'eugh 
state ee41eeted ias111aeoe premium tMes 61' ethei' state a¼e& aid 
program established pursuant to sections 69.011 to 69.051, and 
from the local police and salaried firefighters' reUef association 
amortization aui program established pursuant to section 5. The 
minimum obligation may, by vote of the governing body of the 
governmental subdivision, be reduced to the amount levied in the 
preceding year for purposes of the association, plus the following 
percentage of the difference between that levy and the amount of 
the m.inimum obligation determined wi!.h•,.il: benefit of this 
sentence: for the levy made in 1971, 10 percent; in 1972, 20 per
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 percent; 
in 1976, 60 percent; in 1977, 70 percent; in 1978, 80 percent; and 
in 1979, 90 percent. Commencing with the levy made in 1980, 
there shall be no reduction in the minimum obligation pursuant to 
this paragraph. 

(3) The foregoing determination of the obligation of a govern
mental subdivision shall be submitted to its governing body on or 
before the date established by the munioipality which shall not be 
earUer than August 1 and shall not be later than September 1 of 
each year so that it may ascertain if it has been prepared in 
accordance with law. 

(4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar year 
shall be increased at the rate of six percent per annum until so 
paid. On September 1 of any year the unpaid amount subject to 
interest shall be added to the obligation of the governmental sub
division. 
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(5) The governmental subdivision shall provide in its annual 
budget at least its minimum obligation and may levy taxes for 
the payment thereof without limitation as to rate or amount 
and irrespective of limitations imposed by other provisions 
of law upon the rate or amount of taxation when the bal
ance of any fund of the association has attained a specified 
level; the levy· of such taxes shall not cause the amount of other 
taxes levied or to be levied by the governmental subdivision, 
which are subject to any such limitation, to be reduced in any 
amount whatsoever. If the governmental subdivision does not 
include the full amount of the minimum obligation in its levy for 
any year, the officers of the association shall certify that amount 
to the county auditor, who shall spread a levy in the amount of 
such obligation. 

(6) Moneys paid by the governmental subdivision to the associa
tion in excess of the minimum amount so required shall be applied 
to the reduction in the unfunded liabilities of the association. 

(7) The funds of the association shall be invested in securities 
which are proper investments for funds of the Minnesota state 
retirement system, except that up to $10,000 may be invested in 
the stock of any one corporation in any account of such small size 
that the three percent stock limitation applicable to the Minnesota 
state retirement system would necessitate a lesser investment. 
Securities held by the association before July 1, 1971, which do 
not meet the requirements of this paragraph may be retained 
after that date if they were proper investments for the association 
on April 28, 1969. The governing board of the association may 
select and appoint investment agencies to act for and in its behalf 
or may certify funds for investment by the state board of invest
ment under the provisions of sect.ion 11.21, provided that there be 
no share account described in section 11.18, subdivision 2, or in 
the fixed-return account described in sect.ion 11.18, subdivision 
3a, and that up to 20 percent of that portion of the assets of the 
association invested in the Minnesota supplemental retirement 
fund may be invested in the growth share account described in 
section 11.18, subdivision 3. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of 
December 31, 1978, and shall procure an actuarial survey every 
two years thereafter. The association shall also procure a quad
rennial experience study pursuant to section 356.216 as of 
December 31, 1978, and shall procure a quadrennial experience 
study every four years thereafter. A copy of the actuarial survey 
and the quadrennial experience study shall be filed with the 
director of the legislative reference library, the governing body of 
the municipality in which the association is organized, the execu
tive secretary of the legislative commission on pensions and retire
ment, and the commissioner of insurance, not later than June 1 
of the following year. 

Sec. 3. Minnesota Statutes 1978, Section 353.657, Subdivision 
3, is amended to read: 
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Subd. 3. Each dependent child, until the child reaches the age 
of 18 years, shall receive a monthly benefit equal to ten percent 
of the member's average monthly salary earned as a police officer 
or fire fighter on which employee contributions were paid over the 
last full six months of allowable service preceding death. Payments 
for the benefit of any qualified dependent child under the age 
of 18 years shall be made to the surviving parent, or if there be 
none, t.o the Ie,ra:1 guardian df 8'11!8 the diild. The muimum 
monthly benefit !or any one family shall not exceed $469 1111 amount 
equal to 60 percent of the member' a specifi.ed average monthly 
salary, and the minimum ·benefit per family shall not be less tiban 
30 percent of the member's 88W specified average monthly salary, 
oulJ~eM teihe 8'nementiened ma~ 

Sec. 4. [POLICE AND SALARIED FIREFIGHTER'S RELIEF 
ASSOCIATIONS.] Subdivision 1. [MEMBERSHIP OF NEW 
POLICE AND SALARIED FIREFIGHTERS IN THE PUBLIC 
EMPLOYEES POLICE AND FIRE FUND.] Notwithstanding 
any law to the contrary, all persons first employed by any munici
pality as police officers or police officer trainees, sal,aried fire
fighters or firefighter trainees or public safety officers or public 
safety officer trainees after the effective date of this section shall 
be members of the public employees police and fire fund estab
lished by sections 363.63 to 363.68, and shall not be members of 
any local police or paid firefighter's relief association established 
or maintained by the municipality, unless the municipality elects 
to retain the local relief association by the adoption of a municipal 
resolution approved by a majority of the governing body of the 
municipality following the holding of a public meeting at which 
the .views of the public are considered and a copy of the municipal 
resolution is filed with the secretary of state, the commissioner of 
finance, the commissioner of insurance and the executive secretary 
of the legislative commission on pension.• and retirement on or 
before August 16, 1980. 

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE FOR 
NEWLY HIRED POLICE OFFICERS AND FIREFIGHTERS.] 
The minimum obligation of a municipality in which the retirement 
coverage for newly hired police officers or salaried firefighters has 
been modified pursuant to subdivision 1 with respect to the local 
relief association shall be determined and governed in accordancr 
with the provisions of Minnesota Statutes, Sections 69.77, 366.215 
and 356.216, except that the normal cost calculation for the relief 
association shall be computed as a percentage of the compensa
tion paid to the active members of the relief association. The 
compensation paid to persons with retirement coverage modified 
pursuant to subdivision 1 shall not be included in any of the 
computations made in determining the obligation of the munici
pality with respect to the local relief association.. 

The contribution rate of members of the local relief association 
shall be governed by Minnesota Statutes, Section 69.77, unless a 
special law establishing a greater member contribution rate is 
applicable whereupon it shall continue to govern. The member con
tribution rate of persons with retirement coverage modified 
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pursuant to subdivision 1 shall be governed by Minnesota Statutes, 
Section 353.65. 

When every active member of the local reUef association retires 
or terminates from active duty, the 1.ocal reUef association shall 
cease to e:cist as a legal entity an.d the assets of the special fund 
of the relief association shall be transferred to a trust fund to be 
establlshed by the appropriate municipaUty for the purpose of 
paying service pensions an.d retirement benefits to recipient benefi
ciaries. If there are at least five recipient beneficiaries, the trust 
fund shall be managed by a board of trustees composed of five 
members selected by the recipient beneficiaries of the fund, sub
ject to the approval of the goueming body of the municipallty. If 
there are fewer than five recipient beneficiaries, the trust fund 
shall be managed by the govemin6 body of the municipaUty. The 
term of the elected . memben of the board of trustees shall be 
indefinite and shall continue until a vacancy occurs in one of the 
board of trustee member positions. Board of trustee members shall 
not be compensated tor their services, but shall be reimbursed 
for any e,cpenses actually and necessarily incurred as a result of 
the performance of their duties in their capacity as board of 
trustee members. The municipallty shall perform whatever 
services are necessary to administer the trust fund. The balance 
of assets remaining in the trust fund shall not revert to the 
municipallty until all obUgations of the trust fund are paid. 

· The financial requirements of the trust fund and the minimum 
obUgation of the municipaUty with respect to the trust fund shall 
be determined in accordance with Minnesota Statutes, Sections 

· 69.77, 356.215 and 356.216 until the unfunded accrued liability 
of the trust fund is fully amortized in accordance with this act. 
The municipality shall provide in its annual budget for at least the 
aggregate amount of service pensions, disability benefits, survivor
ship benefits and refunds which are projected as payable for the 
foll.owing calendar year, as determined by the board of trustees of 
the trust fund, less the amount of assets in the trust fund as of 
the end of the most current calendar year for which figures are 
available, valued pursuant to Minnesota Statutes, Section 356.20, 
Subdivision 4, Clause (1) (a), if the difference between those two 
figures is a positive number. 

In calculating the amount of service pensions and other retire• 
ment benefits payable from the 1.ocal relief association and in 
calculating the amount of any automatic post retirement increases 
in those service pensions and retirement benefits based on the 
salary paid or payable to active members or escalated in any 
fashion, the salary for use as the base for the service pension or 
retirement benefit calculation and the post retirement increase 
calculation for the local relief association shall be the salary for 
the applicable position as specified in the articles of incorporation 
or bylaws of the relief association as of the date immediately prior 
to the effective date of the modification of retirement coverage 
for newly hired personnel pursuant to subdivision 1, as the 
applicable salary is reset by the municipality periodically, irrespec
tive of whether retirement coverage for persons holding the ap-
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plicable position used in cakulations is provided by the relief 
association or by the public employees police and fire fund. 

If the modification of retirement coverage implemented pursuant 
to subdivision 1 is applicable to a local police relief association, 
the police state aid received by the municipality shall be disbursed 
pursuant to Minnesota Statutes, Section 69.031, Subdivision 5, 
Clause (2) (c). If the modification of retirement coverage imple
mented pursuant to subdivision 1 is applicable to a local fire
fighters' relief association, the fire state aid received by the ap
plicable municipality shall be disbursed as the municipality at its 
option may elect. The municipality may elect: (1) to transmit 
the total fire state aid to the treasurer of the local relief associa
tion for immediate deposit in the special fund of the relief associa
tion; or (2) to apply the total fire state aid toward the employer 
contribution of the municipality to the public employees police 
and fire fund pursuant to Minnesota Statutes, Section 353.65, 
Subdivision 3; or (3) to allocate the total fire state aid propor
tionately between the special fund of the local relief association_ 
and employer contribution of the municipality to the public em
ployees police and fire fund on the basis of the respective number 
of active full time salaried firefighters receiving retirement coverage 
from each. 

Subd. 3. [BENEFIT INCREASE FOR CERTAIN RELIEF 
ASSOCIATION MEMBERS.] Notwithstanding any law to the 
contrary, any member of a local police or salaried firefighters' 
relief association located in a municipality which has not adopted 
a municipal resolution retaining the local relief association pursuant 
to subdivision 1, except the city of Minneapolis. shall be entitled 
to receive, after the effective date for the modification of pension 
coverage for newly employed personnel, a retirement annuity in ad
dition to the service pension to which the member may be eligible 
upon retirement. The additional retirement annuity shall be pay
able for the life of the retired member. The additional retirement 
annuity shall be equal to one-half of one percent of the salary upon 
which the service pension is calculated payable on the date of 
termination of active service per year of service credit acquired 
in excess of 25 years of service credit. The retirement annuity 
under this subdivision shall not be subject to any post retirement 
increases granted pursuant to increases in the salary payable to a 
certain employment category or in the salaries payable to active 
members or be in any other manner escalated or increased after 
retirement. 

Subd. 4. [AUTOMATIC POST RETIREMENT ADJUST
MENTS FOR CERTAIN NEWLY EMPLOYED, ACTIVE AND 
RETIRED MEMBERS.] (1) Notwithstanding any provision of 
law, municipal charter, municipal ordinance or resolution, or relief 
association articles of incorporation or bylaws to the contrary, any 
person who meets one of the following requirements for entitle
ment shall be entitled to an annual automatic post retirement 
adjustment in the amount of the service pension calculated pursu
ant to clause (2). A person meets the requirements for entitle
ment if: 
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( a) the person is a member of a covered local police or salaried 
firefighters' relief association enumerated in clause (3) unless the 
municipality has adopted a municipal resolution retaining the local 
relief association pursuant to subdivision 1, if applicable, com
mences receiving a service pension at an age no earlier than attain
ing the age of 55 years, and has met all applicable requirements 
for entitlement to a service pension specified in the applicable laws 
and relief association articles of incorporation or bylaws governing 
the local relief association; 

( b) the person is a retired member of a covered local police 
or salaried firefighters' relief association enumerated in clause (3) 
unless the municipality has adopted a municipal resolution retain
ing the local relief association pursuant to subdivision 1, if ap
plicable, retired on a ser,vice pension after the effective date of 
this section and after attaining the age of at least 50 years but 
prior to attaining the age of 55 years and attains the age of 55 
years subsequent to retirement; or 

(c) the person was a retired member on the effective date of 
this section of a covered local police or salaried firefighters' relief 
association or retirement trust fund enumerated in clause 3, unless 
the municipality has adopted a municipal resolution retaining the 
local relief association pursuant to subdivison 1, if applicable, on 
the effective date of this section, is receiving a service pension, 
and has attained the age of at least 55 years. 

(2) Any person who meets the requirements specified in clause 
(1) (a) or (1) (b) shall be entitled to receive the annual auto
matic post retirement adjustment on the January 1 next following 
the date upon which the requirements for entitlement are met 
but in no event prior to the date upon which the person attains 
the age of 55 years. Any person who meets the requirements speci
fied in clause (1) (c) shall be entitled to receive the annual auto
matic post retirement adjustment on the January 1 next following 
the effective date of the approval of the benefit modification by the 
municipality as provided for in clause (3) or the date upon which 
the person attains the age of 55 years; whichever occurs later. The 
amount of the annual automatic post retirement adjustment shall 
be determined by the board of trustees of the local relief associa
tion on or before December 1 annually and the annual automatic 
post retirement adjustment shall accrue each year as of January 
I next following the determination date. The annual automatic 
post retirement adjustment shall be first payable with the service 
pension payment made for January. Each annual automatic post 
retirement adjustment in the amount of the service pension shall 
be equal to the dollar amount determined by applying the per
centage by which the salary payable by the municipality to a top 
grade patrol officer or a top grade firefighter, whichever is appli
cable, has increased during the year subject to the limitation pro
vided for in this clause to the amount of service pension payable to 
the person for the month immediately prior to the month in which 
the determination is made. The maximum percentage increase shall 
not exceed three and one-half percent in any year and any in
crease in the salary level of the applicable position used to govem 
the determination of annual automatic post retirement adjust-
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ments in excess of three and one-half percent in any year shall not 
carry over to or be used to calculate the rate of salary increase for 
any succeeding year in which the increase in the salary of the 
applicable position does not exceed thr~e and one-half percent. 

(3) The provisions of this subdivision shall apply to the active 
members and retired members of a local police or salaried fire
fighters' relief association or to the retired members of a retirement 
trust fund contained in the following enumeration of covered relief 
associations if the governing body of the applicable municipality 
approves the modification in the benefit plan of the relief associa
tion specified in this subdivision following consideration of an 
actuarial valuation which is, or actuarial estimate based on the 
most recent actuarial valuation which was, prepared in accordance 
with Minnesota Statutes, Sections 356.215 and 356.216, based on 
the benefit plan of the applicable local relief association or retire
ment trust fund including the modification provided for in this 
subdivision, does not adopt a municipal resolution retaining the 
local relief association pursuant to subdivision 1, and files a resolu
tion indicating apprr;val of the modification in the benefit plan 
with the secretary of state, the commissioner of insurance and 
the executive secretary of the legislative commission on pensions 
and retirement on or before the first day of the tenth month 
following the effective date of this section: 

( a) Buhl police relief association; 

(b) Crookston firefighters relief association; 

( c) Crookston police relief association; 

( d) Eveleth joint retired police and firefighters retirement 
trust fund; 

(e) Moorhead firefighters relief association; 

(f) Moorhead police relief association; 

( g) Thief River Falls police retirement trust fund; 

(h) Virginia firefighters relief association; 

(i) West St. Paul police relief association. 

Sec. 5. [LOCAL POLlCE AND FIREFIGHTERS' RELIEF 
~SSOCIATION AMORTIZATION STATE AID.] Any munic
ipality in which is located a local police or salaried firefighters' 
relief associa#on to which the provisions of Minnesota Statutes, 
Section 69.77, appl,y, unless the municipality has adopted a muni
cipal resolution retaining the local re/,i,ef association pursuant to 
section 4, wbdivision 1, shall be entitled upon annual application 
on or before the date specified by the commissioner of finance to 
receive local police and salaried firefighters' relief associanon 
amortizaNon state aid if the municipality and the appropriate 
relief association both comply with the applicable provisions of 
Minnesota Statutes, Sections 69.031, Subdivision 5, 69.051, Sub
divisions 1 and 3, and 69.77. The amount of local police and 
salaried firefighters' relief association amortization state aid to 
which a municipality is entitled annually shall be an amount equal 
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to the level annual do/Jar amount required to amortize, by Decem
ber 31, 2010, the unfunded accrued li,ability of the special fund of 
the appropriate relief association as reported in the most recent 
actuarial valuation of the relief association prepared puNluant to 
Minnesota Statutes 1978, Secticns 356.215 and 356.216, and filed 
with the commissioner of insurance on the date of final enactment 
of this act, reduced by the do/Jar amount required to pay the 
interest on the ,mfunded accrued liability of the special fuml of 
the relief association for the calendar year next following the date 
of final enactment of this act set at the rate specified in Minnesota 
Statutes 1978, Secticn 356.215, Subdivision 4, Clause ( 4). Pay
ment of local police and salaried firefighters' relief association 
amortization state aid to municipalities shall be made directly to 
the municipaJities involvoo in four equal installments on March 
15, J,uly 15, September 15 and November 15 annually. Upon re
ceipt of the local police and salaried firefighters' relief associaticn 
amortization state aid, the municipal treasurer shall transmit the 
aid amount to the treasurer of the local relief association for 
immediate deposit in the special fund of the relief association. The 
commissioner of finance shall prescribe and periodically revise the 
form for and content of the annual application for the local police 
and salaried firefighters' relief association amortization state aid. 
The amounts required to pay the local police and salaried fire
fighters' relief association amortization state aid are hereby an
nually appropriated from the general fund to the commissioner of 
finance. 

Sec. 6. [TEMPORARY PROVISION; APPLICATION TO 
CERTAIN MUNICIPALITIES.] Any municipality in which is 
located a local police or salaried firefighters' relief association 
which is governed by Minnesota Statutes, Secticn 69.77, and in 
which all newly hired police officers or firefighters, whichever is 
applicable, after a certain date are required by special law to have 
their :retirement coverage provided ,by the public employees police 
and Nre fund established pursuant to Minnesota Statutes, Chap
ter 353, and not by the local police or firefighters' relief associ
ation, may have made applicable any other provisions of section 4, 
by adopting by majority vote of the governing body, a resolution 
implementing those provisions of section 4 which are not present in 
or which are in substantial conflict with the applicable special law 
modifying retirement coverage for new police officers or fire
fighters, whichever is applicable, other than the date of the modifi
cation in retirement coverage. Prior to becoming effective, a copy 
of the municipal resolution shall be filed with the secretary of 
state, the commissioner of finance, the commissioner of insurance 
and the executive secretary of the legislative commission on pen
sions and retirement. To be deemed an implementing municipal 
resolution within the meaning of this section, the municipal re
solution shall either refer to this section and the applicable sub
divisions of section 4 or shall describe in summary form the modi
fications to be implemented. 

Sec. 7. [ALTERNATIVE BENEFIT INCREASE.] Not
withstanding any provision of law to the contrary. and in lieu of 
the benefit increase provided for in section 4, subdivision 3, the 
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governing 'body of a participating municipality, e:ccept th!! city of 
Minneapolis, is authorized by resolution approved by a majority of 
the members of the governing body, following consideration of an 
actuarial analym of the effect of any change, to increase the 
service pension or retirement benefits provuled by or modify any 
provision of the benefit pf.an of either a police relief asaociation or 
a saJaried firefighters relief a88ociation unless the municipality 
elects to retain the local relief association by the adoption of a 
municipal resolution pursuant to aection 4, subdivision 1. The 
total coat of any increase or modification, including amortization 
by the applicable date to amortize specified in any prior applicable 
special legislation, shall not e:cceed 1.26 percent of covered payroll. 

Sec. 8. [MINNEAPOLIS POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATIONS: MINIMUM MEMBER CONTRI
BUTION.] Notwithstanding any provision of Minnesota Statutes, 
Section 69.77, or any other law to the contrary, the minimum 
employee contribution to the special fund of the relief associati.on 
for retirement and survivorship benefits by each member of the 
Minneapolis police relief association or the Minneapolis fire
fighters relief association, during the remaining term of covered 
employment by the member shall be seven percent of the ma:ci
mum salary from which retirement and survivorship credits and 
amounts of benefits are determined, effective July 1, 1980, and 
eight percent effective January 1, 1981. 

Sec. 9. [HEALTH AND WELFARE BENEFIT.] Notwith
standing any /.aw to the contrary, any person who, after July 1, 
1980, retires on a service pension or a disability benefit from the 
Minneapolis police relief association or the Minneapolis fire
fighters relief association shall be entitled on January 1, 1981, or 
upon the date of retirement, whichever occurs later, to receive a 
monthly health and welfare benefit unless the city c,f Minneapolis 
elects to retain the local relief association by the adoption of a 
municipal resolution pursuant to section 4, subdivision 1. The 
monthly health and welfare benefit shall be an amount equal to 
one unit as defined pursuant to Laws 1963, Chapter 315, Section 
1, Subdivision 3, for the Minneapolis police relief association, or 
Minnesota Statutes, Section 69.45, for the Minneapolis firefighter., 
relief association, whichever is applicable. The monthly health and 
welfare benefit shall be paid to the retired member unless the 
retired member designates in writing that the amount be paid tn 
an insurance carrier to defray the cost of any health or welfare 
related insurance coverage. 

Sec. 10. rDETERMINATION OF FINANCIAL REQUIRE
MENTS OF RELIEF ASSOCIATION AND MINIMUM 
MUNICIPAL OBLIGATION.] The officers of the Minneapoli.s 
police relief association and the Minneapolis firefighters relief 
association shall include in their determinations of the financial 
requirements of the relief association and the minimum obligation 
of the governmental subdivision submitted to the city of Minne
apolis on or before September 1, 1980, pursuant to Minnesota 
Statutes, Section 69.77, Subdivision 2, Clauses (2) and (.1), the 
cost of the health and welfare benefit as estimated by the actuary 
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of the respective re/.ief a.ssociation based on the most recent a.c
tuarial valuation of the rel.ief a.ssocia.tion prepared pursuant to 
Minnesota Statutes, Sections 69.77, 356.215 and 356.216. The city 
of Minneapolis shall provide sufficient financial support to fflCh 
re/.ief association to meet the minimum obligation of the govern
mental subdivision including the cost of the health and welfare 
benefit, effective January 1, 1981. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 424A.02, 
is amended by adding a subdivision to read: 

Subd. 9a. [POST RETIREMENT INCREASES.] Notwith
standing any provision of general or special law to the contrary, a 
volunteer firefighters' relief association ma.y, from time to time, with 
municipal approval pursuant to subdivision 10 and section 69.772, 
subdivision 6, or section 69.773, subdivision 6, whichever is applica
ble, provide a post retirement increase to retired members and other 
retirement benefit recipients of the rel.ief association. The post 
retirement increase may only be granted pursuant to an amend
ment to the byla.ws of the rel.ief association and shall be applicable 
only to retired members and other retirement benefit recipients 
receiving a service pension or retiremnt benefit as of the effective 
date of the bylaw amendment. The authority to provide a post 
retirement increase to retired members and other retirement ben
efit recipients of a relief association contained in this subdivision 
shall supersede any prior special la.w authorization relating to the 
provision of post retirement increases. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 424A.04, 
is amended to read: 

424A.04 [VOLUNTEER RELIEF ASSOCIATIONS; BOARD 
OF TRUSTEES.] Every volunteer firefighters' relillf association 
sh:all be managed by a board of trustees consisting of nine mem
bers. Six trustees shall be elected from the membership of the relief 
association and three trustees shall be drawn from the officials of 
the municipality which has a fire department to which the relief 
association is directly associated or the municipality which con
tracts or ine municipalities which contract with the independent 
nonprofit firefiiihting corporation of which the relief association is 
a wbsidiary. The bykiws of a volunteer firefighters' association 
may provide that one of the six trustees required to be elected 
from the membership of the rel.ief associa.tion may be a retired 
member of the rel.ief association receiving a monthly pension elect
ed by the membership of the fire department. The ex officio 
trustees, if the relief association is directly associated with t'he fire 
department of a municipality, shall be the mayor, the clerk or 
clerk-treasurer. and thP chief of the municipal fire department. 
The ex officio trustees, if the relief association is a subsidiary of an 
independent nonprofit firefighting relief corporation, shall be three 
elect:ed officials of fhe contracting municipality designated by the 
governing body of the municipality if only one municipality con
tracbl with the independent nonprofit firefighting corporation, two 
elected officials of the largest municipality in population and one 
elected official of the next largest municipality in population des
ignated by the governing bodies of the applicable municipalities if 
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two municipalities contract with the independent nonprofit fire
fighting corporation, or one elected official of each of the three 
largest municipalities in population designated by the governing 
bodies of the applicable municipalities. if three or more munici
palities contract with the independent nonprofit firefighting cor
pmation. An ex officio trustee shall have all of the rights and duties 
aocorded to any other trustee except the right to be an officer of 
the board of trustees. A board shall have at least three officers, 
which shall be a president, a secretary and a treasurer. These 
officers ghall ,be elected from among the elected trusteee by either 
the full board of trustees or by the membership, as specified in the 
bylaws, and in no event shall any trustee hold more than one 
officer PoSition at any one time. The terms of tib.e elected trustees 
and of the officers of the board shall be specified in the bylaws of 
1he relief association but shall not exceed three years. If the term 
of the elected trustees exceeds one year, the election of the various 
trustees elected from the membership shall initially and shall 
thereafter continue to be staggered on as equa!l a basis as is prac
ticable. 

It shall be the duty of the board of trustees to faithfully ad
minister any provisions of statute or special law applicable to the 
relief association without prejudice and consistent with the ex
pressed intent of the legislature. The members of the board shall 
act as trustees with a fiduciary obligation to the state of Minne
sota which authorized the creation of the relief ruisociation, the 
taxpayers who aid in its financing and the firefighters •who are its 
beneficiaries. 

Sec. 13. [HIBBING; AUTHORIZATION FOR SEPARATE 
RELIEF ASSOCIATIONS FOR SALARIBD AND VOLUN
TEER FIREFIGHTERS.] Subdivision 1. Notwithstanding any 
provisions of any law to the contrary, the city of Hibbing may 
establish and maintain or continue to maintain two separate relief 
associations for firefighters employed by or serving with the Hib
bin~ municipal fire department. One relief association shall provide 
retirement benefit coverage for regular salaried firefighters em
pl.oyed by the Hibbin1< municipal fire department and the other 
relief associat-ion shall provide remrement benefit coverage for 
volunteer firefighters serving with the Hibbing municipal fire de
partment. Any fire state aid amounts received by the city of 
Hibbing pursuant to Minnesota Statutes, Sections 69.011 to 
69.051, shall be allocated proportionately between the two relief 
associations on the basis of the assessed property value, excluding 
mineral values, and the population pursuant to the most recent 
federal census, of the areas which are predominantly served by the 
members of each relief association, as determined by the governing 
body of the city of Hibbing and certified to the commissioner of 
insurance and the county auditor. 

Subd. 2. No person who is employed by the city of Hibbin1< as a 
regular salaried firefighter, and who is a member of the Hibbing 
salaried firefighters relief association to which Minnesota Stat
utes, Section 69.77, applies, shall be entitled while so employed 
after the effective date of this section to be a member of or to 
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accrue any service credit in the relief association which provides 
retirement benefit coverage for volunteer firefighters serving with 
the Hibbing municipal fire department and to which Minnesota 
Statutes, Sections 69.771 to 69.776, apply. 

Subd. 3. Any person who is prohibited from further member
ship in or from accruing further service credit in the volunteer 
firefighters' relief association which is established or maintained 
by the city of Hibbing and to which Minnesota Statutes, Sections 
69.771 to 69.776 apply and who has not as of the effective date of 
this section received credit for sufficient years of service with the 
Hibbing municipal fire department or membership with the 
Hibbing volunteer firefighters' relief association to be entitled to a 
service pension without the benefit of this section shall be entitled 
when otherwise qualified to receive a proportionate service pension 
based on the number of completed years of service rounded to the 
nearest full years of service. 

Sec. 14. [EVELETH POLICE OFFICERS AND FIREFIGHT
ERS.] Notwithstanding any general or specific law to the con
trary, retirement benefits payable to retired police officers and 
firefighters by the Eveleth police and fire trust fund may be in
creased by $50 per month. Survivor benefits payable to a sur
viving spouse or surviving dependent child may be increased by 
$25 per month. Increases shall be retroactive to January 1, 1980. 

Sec. 15. Any volunteer firefighters' relief association which had 
prior special legislative authorization to grant a post retirement 
increase and which approved a post retirement increase prior to 
the effective date of Laws 1979, Chapter 201, may grant the post 
retirement increase, pursuant to section 11 of this article, effective 
retroactively to January 1, 1980. 

Sec. 16. Minnesota Statutes 1978, Section 490.123, Subdivision 
1, is amended to read: 

490.123 [JUDGES' RETIREMENT FUND.] Subdivision 1. 
[CREATION; CONTRIBUTIONS.] There is hereby created a 
special fund known as the "judges' retirement fund". The fund 
shall be credited with all contributions, all interest and all other 
income authorized by law. From this fund there are appropriated 
the payments authorized by sections 490.121 to 490.132 in the 
amounts and at times provided herein, including the expenses of 
administering the fund. Except as provided in section 490.128, 
subdivision 2, each judge shall contribute to the fund from each 
salary payment a sum equal to one-half of one percent of salary, 
plus a sum equal to the salary multiplied by the rate of employee 
tax under the Federal Insurance Contributions Act as defined in 
section 355.01, subdivision 9, but in aggregate not less than seven 
percent of salary. The balance of all money necessary for admin
istering sections 490.121 to 490.132 and the judges' retirement 
fund, including payment of retirement compensation and other 
benefits under sections 490.121 to 490.132, shall be contributed 
to the fund by the state. The amount required therefor is hereby 
annually appropriated from the general fund to the judges' retire
ment fund. 
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Sec. 17. Minnesota Statutes 1978, Section 490.124, Subdivision 
1, is amended to read: 

490.t24 [MATURITY OF BENEFITS; RETIREMENT AND 
SURVIVORS' ANNUITIES.] Subdivision 1. [BASIC RETIRE
MENT ANNUITY.] Except as qualified hereinafter from and 
after mandatory retirement date, normal retirement date, early 
retirement date, or two years from the disability retirement date, 
as the case may be, a retirement annuity shall be payable to a 
retiring judge from the judges' retirement fund in an amount 
equal to: ( 1) two and one-half percent of the judge's final average 
compensation multiplied by the number of years and fractions of 
years of service rendered, prior to July 1, 1980; plus (2) three per• 
cent of the judge's final compensation multiplied by the number 
of years and fractions of years of service rendered after June 30, 
1980; provided that such annuity shalJ not exceed 60 65 percent 
of the Judge's annual salary for the year immediately preced'ing his 
retirement. 

Sec. 18. Laws 1979, Chapter 293, Section 10, Subdivision 1, is 
amended to read: 

Sec. 10. [POST RETIREMENT ADJUSTMENT; LUMP SUM 
PAYMENTS.] Subdivision 1. [ENTITLEMENT.] Any person 
~ en Sf 9ff9i'e ~ +; ~ l!ae a_ttaieed the age el Ga ~ 
&R4 who is receiving a retirement annuity ff'8m, Sf 11f1Y pereeR wee 
is reeeMeg a disability benefit or a surviving spouse's annuity or 
benefit from a retirement fund specified in subdivision 4, clauses 
(1) to (5) which was computed under the laws in effect prior to 
June 1, 1973, if the person is receiving an annuity or benefit from 
the retirement fund specified in subdivision 4, clause (4), or prior 
to July 1, 1973, if the person is receiving an annuity or benefit 
from a retirement fund specified in subdivision 4, clau!le (1), (2), 
(3) or (5), and any person ~ en Sf~~+;~ !,as 
attaieea the age el S& &R<i who is receiving a "$2 bill and annuity" 
annuity from the retirement fund specified in subdivision 4, clause 
(6), shall be entitled to receive a post retirement adjusfment from 
the applicable retirement fund in the amount specified in subdi
vision 3. 

Sec. 19. Laws 1979, Chapter 293, Section 10, is amended by 
adding a subdivision to read: 

Subd. 6. [TRANSFER OF APPROPRIATION; TERMINAL 
AUDIT.] From the amounts appropriated and apportioned pur
suant to subdivision 5, there is transferred to the commissioner of 
finance for purposes of redistribution the specified amount from 
each fund indicated, as follows: 

highway patrol retirement fund 
state employees retirement fund 
public employees retirement fund 
public employees police and fire fund 

$ 11,971 
263,100 
238,155 

45,471 

From the total amount transferred to the commissioner of fi
nance for redistribution, the commissioner shall transfer the spe
cified amount to each fund indicated as follows: 
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Minneapolis municipal employees 
retirement fund $ 25,780 

teachers retirement fund 173,711 
The remaining balance of the appropriation transferred to the 
commis&ioner of finance following redistribution shall cancel and 
shaU .~ returned to the general fund. 

Each covered retirement fund as specified in subdivision 4 shall, 
as soon as is practical following the payment of the December 1, 
1980, post retirement adjustment, calculate the amount of any 
appropriation apportioned to it which is in e:ccess of the amounts 
required to pay the December 1, 1979, and December 1, 198(), post 
retirement adjustments and the post retirement adjustments pro
vided for in, this article. In addition, the e:cecutive secretary of 
the state board of inveBtment, for covered retirement funch. spe
cified in subdiviswn 4, clauses (I) tD (5), and the executive sec
retary of the Minneapolis municipal employees retirement fund, 
for that fund, shall calculate the amount which representi 
for each applicable covered retirement fund the investment in
come which the fund received on its portion of the appro
priation calculated on the basis of the actual annual rate of 
investment return received on the assets of the retirement fund. 
The calculations required by this paragraph shall be reported to 
and verified by the commissioner of finance and amounts equal 
to tlrese reported e:ccess appropriation and investment income 
amounts shall be returned to the general fund. 

The commissioner of finance is not authorized to adjust or 
modify any appropriation made pursuant to Laws 1979, Chapter 
293, Section 10 or any amounts transferred pursuant to this act 
e:ccept in accordance with this subdivision. 

Sec. 20. [RETROACTIVE APPLICATION.] Any person who 
was not entitled to receive a lump sum post retirement adjust
ment on December 1, 1979, pursuant to Laws 1979, Chapter 293. 
Section 10, solely by virtue of not having attained the age of 6/i 
years on or before July 1. 1979 shall be entitled to receive th,, 
lump s·um post retirement adjustment which that person would 
have received on December 1, 1979. The adjustment shall be pay
able on the first day of the second month following the effectir•r 
date of this section and may be included with the annrtity or 
hen.efit payable on that date. 

Sec. 21. [RETIREMENT COVERAGE FOR MINNEAPOLIS 
CHIEF OF POLICE.] Notwithstanding any provision of law to 
the contrary, the chief of the police department of the city of 
Minneapolis shall be excluded from either membership in the 
Minneapolis police relief association or the public employees police 
and fire fund. unless the person at the time of appointment is 
either a member of the Minneapolis police relief association or the 
public employees police and fire fund, whereupon the person may 
elect by irrevocable written application within 30 days of the 
person's appointment as chief of police to continue membership in 
the applicable pension fund. If the person is excluded from mem
bership in the Minneapolis police relief association or the public 
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employees police and fire fund by operation of this section, the 
city of Minneapolis may pay to the person compensation in ad
dition to the salary allowed under any limitations imposed by law 
on the salaries of public employees, on the condition that the 
person agrees that the additional compensation shall be deposited 
by the city in a deferred compensation program. The additional 
compensation shall be a dollar amount equal to the employer con
tribution to meet the normal cost obligation of the Minneapolis 
police relief association as specified in the most recent actuarial 
valuation of the relief association prepared and reported pursuant 
to Minnesota Statutes, Sections 69.77 and 356.215, applied to the 
salary payable to a first grade patrol officer. 

Sec. 22. [SPECIAL RETIREMENT COVERAGE FOR MILI
TARY AFFAIRS DEPARTMENT PERSONNEL.] Subdivision 
1. [ELIGIBILITY; RETIREMENT ANNUITY.] An employee 
of the department of military affairs who is covered by the Min
ne.•nta state retirement svstem, who is ordered to active duty 
pursuant to Minnesota Statutes, Section 190.08, Subdivision 3, 
and who is required to retire from federal military status at the 
age of 60 years by applicable federal laws or regulations shall bP 
entitled upon application, to a retirement annuity commencing 
at the age of 60 computed in accordance with Minnesota Statutes. 
Section 352.115, Subdivisions 2 and 3, without reduction pur
s1111nt tn Minnesota Statutes, Section 352.116, Subdivision 1. 

Subd. 2. [DISABILITY BENEFIT.] An employee described 
in subdivision 1, who is less than 60 years of age and who shall 
become disabled and physically or mentally unfit to perform his 
dutie.• due to iniury, sickness or other disability, and who shall hr 
found disqualified for retention on active duty as a result nf n 
phvsical examination required by applicable federal laws or regu
lations, shall be entitled upon application to disability benefit., 
computed in the same manner as specified in Minnesota Statute.,. 
8,ctinn 352.113. Disabilit.v benefits shall be otherwise governed 
bv Minnesota Statutes, Section 352.113, except that the a11r for 
the termination of the di.,(11,i/ity benefit shall be 60 years. 

Subd. 3. [ADDITIONAL CONTRIBUTIONS.l The special re
tirement annuities and disability benefits authorized by this sec
tion shall be financed by an employee contribution of one percent 
and an employer contribution of one percent, which contributions 
.,hall be in addition to the contributions required by Minnesota 
Statutes, Section 352.04, Subdivisions 2 and .1, and shall be made 
in the manner provided for in Minnesota Statutes. Section 352.04, 
Subdivisions 4, 5 and 6. 

Subd. 4. [ELECTION OF COVERAGE.] To be covered by the 
provisions of this act, any employee of the department of military 
affairs, described in subdivision 1, who is employed on July 1, 
1980, or is first employed in such position after July 1, 1980, shall 
by August 1, 1980, or within 30 days of their employment, which
ever is later, file a notice with the executive director of the Minne
sota state retirement system on a form prescribed by the executive 
director stating whether or not the employee elects to be covered. 
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Elections shall be irrevocable during any peri.od of covered em
ployment. 

Subd. 5. [RESTRICTION ON COVERAGE.] Nothing in this 
secti.on shall be construed to apply to the adjutant general. 

Sec. 23. [PRIOR MODIFICATIONS IN RETIREMENT 
COVERAGE APPLICABLE TO CERTAIN LOCAL POLICE 
AND SALARIED FIREFIGHTERS RELIEF ASSOCIATIONS.] 
Any actions of the city of Richfield or the city of Crystal providing 
by ordinance for the membership of newly employed police officers 
or police officer trainees, or firefighters or firefighter trainees in 
the public employees police and fire fund which occurred prior 
to the date of final enactment of this act are ratified and con
firmed. 

Sec. 24. [REPEALER.] Laws 1979, Chapter 293, Section 10, 
Subdivision 2, is repealed effective retroactively to July 1, 1979. 

Sec. 25. [EFFECTIVE DATE.] Sections 1, 2, 6, 11, 12, 15, 19 
and 20 are effective the day following final enactment. Sections 
3 and 17 are effective July 1, 1980. Section 4 is effective June 15, 
1980. Section 16 is effective for the first pay period ending after 
July 1, 1980. Section 5 is effective January 1, 1981. Section 18 
is effective retroactively to November 30, 1979. Sections 8, 9, 10, 
13, 14 and 21 are effective on the day of compliance with Minne
sota Statutes, Section 645.021, Subdivision 3. Any benefit change 
pursuant to section 7 is effective upon approval by the governing 
body of the applicable municipality and upon compliance with 
Minnesota Statutes, Section 645.021. Section 22 is effective July 
1, 1980. Section 23 is effective the day following final enactment. 

ARTICLE XVI 
MINNEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT 

FUND 

Section 1. Minnesota Statutes 1978, Section 422A.02, is amend
ed to read: 

422A.02 [RETIREMENT BOARD; MEMBERS.] A retirement 
board of seven members is- hereby constituted which shall consist 
of the following: 

(1) Mayor; 

(2) The citr eemp*~e, M eel'l'eepoedieg effieial comptroller
treasurer; 

(3) One member of the city council selected by the council; and 

( 4) Four legally qualified voters ef the ~ ,eoiElente l;hepeof 
fe, tile ,peeeEliRg fwe ~ t.o be c:hoeen by the employees as 
defined m sections 422A.0l to 422A.25 who are contributors to the 
retirement fund created by sections 422A.0l to 422A.25. The em
ployees may form an association for that purpo!!e and the employ
ing authorities are authorized to make payroll deductions for the 
payment of dues to eaia the association. The persons selected shall 
serve for staggered terms of two years from the first of the next 
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succeeding January after their election, and until their successors 
are duly elected. SQeh The selection shall be made by the em
ployees during the first week of December m each year. Vacancies 
occurring by death, resignation, or removal of suelt representatives 
shall be filled by representatives chosen by the employees. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 1, is amended to read: 

422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU
LATIONS.] Subdivision 1. The retirement board shall meet on 
the third Tuesday of each calendar month of each year and may 
adjourn from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a four-sevenths vote of 
all members of the board, appoint an executive see•el;ary director, 
who shall have charge of the performance of the duties required by 
the provisions of sections 422A.01 to 422A.25, and shall appoint 
other necessary eieR£al help employees. If at the time of his ap
pointment as executive see,etuy director the appo41tee holds a 
position subject to the civil service rules and regulations of the• 
city he shall be deemed to .be on leave of absence from suelt the 
civil service position during his tenure as executive secretary, and 
upon termination of !'Heh service shall be returned to his per
manent civil service classification. If no vacancy is available in 
his permanent civil service classified position, seniority shall pre
vail, and the person most recently certified to saeh the position 
shall be returned to the permanent civil service classification held 
by him prior to such certification • 

. Sec. 3. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdi-nsion 2, is amended to read: · 

Subd. 2. The executive see,etary director may be removed by a 
four-sevenths vote of all members of the board at a meeting called 
for SQM that purpose. Before exercising the power of removal, 15 
days written notice shall be given to the executive see,etary direc
tor setting forth the cause for removal and stating the time and 
place where Slie!a the charges will be heard. The hearing shall be 
open to the public. Other employees under the supervision of the 
board and employees appointed hereafter shall be subject to appli
cable civil service laws and rules of the city unless the board 
determines that they should be unclassified. The compensation of 
the executive ~ director and the other employees under 
the supervision of the board shall be fixed by s\leB the board. 

Sec. 4. Minnesota Statutes 1978, Section 422A.03, Subdivision 
3, is amended to read: 

Subd. 3. At the rerular meetin!! in January each year. the board 
shall elect ene ef from among its members as a president, ene 
IBlllD9ef as a vice president, and - member ao ,eeo•dmg a secre
tary, who shall hold officP for one year or until successors have 
been elected and aualified. The city comptroller-treasurer shall 
serve as treasurer of the board. The president shall preside at all 
meetings at which he is present. In the absence of the president 
the vice president shall preside and have all the powers of the 
president while acting as $Uch. The recording secretary shall keep 
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a record of all proceedings of the bosrd, which shall be open to 
public inspection. At least one of the pfficers of the board shall be 
one of the representatives elected by the employees of the city to 
the board. 

Sec. 5. Minnesota Statutes 1978, Section 422A.03, Subdivision 
5, is amended to read: 

Subd. 5. For the pwpose of administration, except as otherwise 
herein provided, the executive seel'elmy director, under i4te direc
tion ol 1he boud, shall perfonn any and an act.a and make 8llell 
regulations . as may be necessary and proper for the purpose of 
carrying out the provisions of sections 422A.01 to 422A.25. 

Sec. 6.' Minnesota Statutes 1978, Section 422A.05, Subdivision 
1, is amended .to read: 

ffiA.05 [TRUSTEE OF FUNDS.] Subdivision 1. Except as 
o1herwise provided by law the members ol the retirement board 
shall be the trustees and CU11todia118 of the several funds created 
by aectiona 422A.01 to 422A.25 and shall have exclusive control 
and management of these funds, and power to invest tile same, 
aahjeet; t& all the MRBS; eandi~eas, Umitaaeae, aa4 1estrietiena 
imposed~ law upen 8&YHlgS baBks in tile making an4 dispeoieg el 
$heif ilwest eetiJ,-. ee&•leRfflle lleBde whieh may lie~ 
ellaeea as * f6tieg hlt-t Slllijee* * tile ~ limKe impesea 
helew fer eemmeR er p.aleRea otael& Sv~ * like teftRs; eeR
EIKiees, Hm;auaae; aRti reetrietiono, these HUSteea sllaU ~ f.all 
P8Wef them and to hold, purchase, eell, assign, transfer, or dispose 
of any of the securities and investments in which any of the funds 
created by aectiona 422A.01 to 422A.25 shaU have been invested as 
well as the proceeds of the investments, and of the money belong
ing to these funds. 

Sec. 7. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2a. [STANDARD OF CARE.] In the·discharge of their 
respective duties, the members of the board, the e:lfecutive direc
tor, the board staff and any other person charged with the re
sponswility of inv&ting money pursuant to the standards set 
forth in chapter 422A shall act in good faith and shall e:lfercise that 
degree of judgment and care, under circumstances then prevailing, 
which persons of prudence, discretion and intelligence exercise in 
the management of their own affairs, not for speculation, but for 
investment, co118idering the probable safety of their capital as well 
as the probable income to be derived therefrom. 

Sec. 8. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2b. [CONFLICT OF INTEREST.] No member of the 
board may participate in the deliberatio118 or the voting on any 
matter ,before the board which will or is likely to result in direct, 
measurable personal gain to the member. 

Sec. 9. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 
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Su.bd. 2c. The board may inve,t funds in oorporate stocks or 
corporate obligations of any corporation organized under the laws 
of the United States or of any state of the United States or the 
Dominion of Canada or any province thereof and other corpora
tions traded on the New York or American Stock E:rchanges if 
they conform to the following provisions: 

( a) On corporate stocks: 

(1) The market value of these investments shall not exceed 50 
percent of the market value of the funds. 

(2) Investments in any one corporation shall not exceed five 
percent of the market value of the funds or five percent of the 
total MGreB outstandinf of any one oorporation. 

(3) Caah dividends on these investments shall have been earned 
and paid for the preceding five years. 

( 4) Invetttments which do not conform to the dividend standard 
contained in clause (3) may be held, but the total amount of these 
securities shall not exceed five percent of the total market value of 
the funds. 

(b) On.oorporateobligations: 

(1) The oonsolidated net pretax earnings of corporations other 
than finance corporations shall have been an average for the pre-
c. eding five years at least 1.5 times the annual interest charge on 
total funded debt applicable to that period. 

(2) The conso/,idated net pretax earnings of banks and finance 
corporations shall have been an average for the preceding five 
years at least I .2 times the annual interest charges on total funded 
debt applicable to that period. 

(3) Ob/,igations shall be rated among the top three quality 
categories by a nationally recognized rabing agency; or if unrated, 
the corporation shall have other comparably secured issues simi
larly rated; or the consolidated net pretax earnings of the corpor
atron shall have been an average for the preceding five years at 
least twice the ratios required in clauses (a) and (,b). 

Sec. 10. Minnesota Statutes 1978, Section 422A.05, Subdivision 
3, is amended to read: 

Subd. 3, The board shall have authority: 

{» !l'e make sueh 1-8ftQ ad-.-anees ef ePeEHts 8::Jt:.'ehases 
el ehligetiw, ,ep•eeeatiag leeR8 aR4 aftvanees el · , as &e 
illslH'ed by ~ :leder.al heueing aEhninio$ftltien, alMi -te eMain 8lleh 
iasmanee; 

43}- !l'e make sueh leans seeul'eEI by meitgages en l'8al pP8peRy; 
w!hieh t;he :leEleftll heasing aElmirtistmte• baa H161H'8EI 8f maEle a 
OORHBimlen-1; te ww,e, alMi -te eMaiD saeh insuMnee: (1) To 
inve,t in mortgage participation certificates and pools secured by 
first mortga11es or trust deeds on improved real estate located in 
the United States where there is a guarantee of replacement by a 
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oote or bond of comparable value and security in the event of a 
default, and where the loan to value ratio for eal:h loan does not 
exceed 80 percent for fully amortizable residential properties and 
in all othN respects meets the requirements of section 61A.28, 
subdivision 3. 

~ (2) To enter into any and all agency agreements necessary 
to enable it to invest its funds in Joans, advances of credit, 
and obligations iRsuNd ey tee fedeNI heeeiag atrir.iotmto,, et 
whieh lie kae maEl;e a ee mitme&t te Hl8IHe and to enter into any 
agreement or arrangement with any other of the pension and 
retirement syst.ems el the ei-ty for the joint handling of these 
securities; 

W !fe pre Ade fel' the )H'8l'&tmg el fM!H 8P aB ef the eest el 
mnHag, herdJing 811 fereelesing el 8Q8D m9Rgeges aaajrat tile 
eamiRgs el well meRgages &R6 te est&Wieh •esel'l<e aeeeUBts H'8IB 
ellEh ewnhge te li.ftuid&l!e 1- 8P fuWft 1- eR Nell meK
g&geet 

W (3) To employ and dismiss agents, attomeys, appraisers, 
and others necessary for the proper handling 91' and servicing of 
well merigagee investments and to fix ilheir compensation or fee 
on Nell the basis as it may see fit for weh services rendered in 
connection with llllel!. merigages the investments; and 

W (4) To do any and all things necessary to carry out the 
provisions of sections 422A.01 to 422A.25 in the best interest of 
the funds. 

Sec. 11. Minnesota Statutes 1978, Section 422A.05, Subdivision 
5, is amended to reed: 

Subd. 5. All payments from the funds crested by sections 422A.-
01 to 422A.25 shall be maEle signed by the treasurer el the eKY 
~ \IP9R WMl'llM sigReQ ~ the, executive see,et:Hy director, 
er 81Rf1ieyee or other person appointed by the retirement board, 
and no wal'ftllM payment sbail be ElmWB made except by 
order of the board duly entered in the record of ill! proceedings, 
except that the board may create a revolving fund in Nell an 
amount as may be necessary to be used for the purpose of with
drawals from the fund of excess contn'butions; refunds to em
ployees upon their separation from the service and for saeli other 
purposes as may be determined by the board. The revolving fund 
herein p,e,Jided le, shall be periodicslly reimbursed ~ WMl'&Bt 
<kawa &BEi eigae4 as set forth herein. It shall be kept in the same 
lllml£ 81' QIIISt eemp&By as the ei-ty Reaslll'e!I' keeps ~ l'Ct;ipe. 
me&t ftlBEis. It shall be subject to withdrawal upon check signed 
by tihe executive eeePel;iifY director, er empleyee or oiher person 
appointed by the board. !l'he 1'8'1'01,,f.ng laaEi shall be eensidePed 
1aaE1e el the ei-ty iasem, as it is aeeessapy te hliBg them within any 
bead 91' seeyrity mmislree ~ saeli haak er tNet ee!IBJl&By te 
pt'8teet the eUy against 1-

Sec. 12. Minnesota Statutes 1978, Section 422A.06, Subdivision 
1, is amended to l.'ead: 
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422A.06 [RETIREMENT FUND.] Subdivision 1. [CREA
TION; DIVISIONS OF FUND.] For the purposes of sections 
422A.0l to 422A.25 there shall be a ~ munieipal Minneapolis 
employees retirement fund, hereafter referred to as the retirement 
fund. The retirement fund shall be subdivided into ( 1) a deposit 
accumulation fund, (2) a participating share in the Minnesota ad
justable fixed-benefit fund, (3) a survivor benefit fund, and (4) a 
disability benefit fund. Expense of administration of the retirement 
fund shall be paid from the deposit accumulation fund, less IRleR 
the amount as the retirement board may charge against income 
from investments as the cost of handling the investments of the 
retirement fund. 

Sec. 13. Minnesota Statutes '1978, Section 422A.06, Subdivision 
3, is amended to read: 

Subd. 3. [DEPOSIT ACCUMULATION FUND.] The deposit 
aooumu!ation fund shall consist of the assets held in such fund, 
increased by amounts contn'buted by or for employees, amounts 
contributed by the city, amounbl contnl>uted by municipal acti
vities supported in whole or in part by revenues other than taxes 
and amounts contributed by any public corporation, and by 
income from investments. There shall be paid from 8Ueh the fund 
the amounts required to be transferred to the Minnesota adjust
able fixed-benefit fund or the disability benefit fund, refunds of 
contributions, deallh benefits payable on death before retirement 
not payable from the survivors' benefit fund, retirement aHow
ances granted pursuant to Laws 1965, Chapter 688, Laws 1969, 
Chapter 859, and expenses of administration. 

Sec. 14. Minnesota Statutes 1978, Section 422A.06, Sulidivision 
5, is amended to read: 

Subd. 5. [VALUATION OF ASSETS; ADJUSTMENTS OF 
BENEFITS.] (a) For those members retiring pursuant to sec
tions 422A.0l to 422A.25, assets equal to the required reserves as 
determined in accordance with a mortality table appropriate to 
the fund with an interest assumption of five percent, shall be 
transferred to the Minnesota adjustable fixed-oenefit fund or the 
disability 'benefit funds as provided in subdivision 7, except for any 
amounts payable from the survivor benefit fund, as of date of 
retirement. · 

(b) Annuity payments shall be adjusted in accordance with the 
provisions of sections 422A.09 and 422A.15, except that no mini
mum retirement payments therein described shall include any 
amounts payable from the survivors' benefit "fund or aisability 
benefit fund and supplemented benefits specifically financed by 
statute. 

(c) Notwithstanding the provi9ions of section 356.18 increases 
in annuity payments pursuant to this section will be made auto
matically unless written notice on a form prescribed by the board 
is filed with the retirement board requesting that the increase 
shall not be made. 

(d) All annuities payable from the Minnesota adjustable fixed-
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benefit fund which are in effect on June 30, 1973 shall be in
crea9ed in the same ratio that the actuarially computed reserve for 
such annuities determined by using an interest assumption of 3 ½ 
percent bears to the actuarially computed reserve for such annui
ties determined by using an interest assumption of five percent. 
The reserves upon which 9uch increases shall be based shall be the 
actuarially determined reserves for all Minnesota adjustable fixed
benefit fund annuities which were in effect on December 31, 1972, 
in accordance with the mortality assumptions then in effect and at 
interest assumptions of 3 ½ percent and five percent. Sueh The 
ratio of increase computed to the last full 1/100 of one percent 
shall be applied to all annuities paya:ble from the Minnesota ad
justable fixed-benefit fund which are in effect on June ~O, 1973. 
Any additional annuity shall begin to accrue on July 1, 1973 and 
shall be considered as part of the base amount to be used in 
det.ermining any increase which may become effective on January 
I, 1974 under the provisions of section 11.25, subdivisions 12 and 
13. 

( e) All asset9 in the annuity st11bilization reserve and suspense 
account shall be credited proportionately t-0 the individual retire
ment funds' participation in the Minnes-0ta adjustable fixed
benefit fund. Effective Januarv 1, 1974 each pRrticipatirig fund in 
the Minnesota adjustable fixed-benefit fund. except the municipal 
employees retirement fund, shall increase the benefits in <>ffect on 
June 30, 1973 by an amount that when added to the increase 
granted to such benefits effective July 1. 1973. equals 20 percent. 
The increase shall npply to accrual of benefits commencing Jan
uary 1, 1974 and shall he in lieu of the adiusfment provided 1by 
Minnesota Statutes, 1973 Supplement, Section 11.25. Subdivisions 
12 and 13 scheduled to take effect January I, 1974. The municipal 
employees retirement fund of Minneapolis shaJI determine the 
increase if any in accrual of benefits commencing January 1, 1974, 
determined on the basis of its entire participation in tl\P manner 
provided in Minnesota Statutes. 1973 Supplement. Section 11.25, 
Subdivisions 12 and l ~ as rur.~oo"4 by I.aws l-913, Chap~er 'l-. 

(f) The actuary for each participating fund shall calculate the 
reserve required to support the benefits in effect on June 30. 1973 
as increase Julv 1. 1973 and herein. As of December 31, 1973, each 
particioating fund shall transfer to or from the Minnesota adiust
able fixed-benefit fund as,seta so that its participation equals the 
total of such required reserves and the reserve for benefits autho
rized on or after Julv 1. 1973. The increased benefits accruing M 
of January 1. 1974 shall be considered the "oriidnall~• rletermined 
brnefits" for the purpose of future adjustments. 

Sec. 15. Minne"°ta Statutes, ]979 Supplement. Section 422A.08. 
Subdivision 2. is amended to read: 

Subd. 2. Prior to August 81 of each vear the retirement board 
shall prepare an itemized statement of its financial requirements 
from tax revenue for the succeeding fiscal year. A copy of the 
statement shall he submitted to the board of estimate and tax
ation and to the city council prior lo September l 5 of each year. 
This statement shall include: 
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(l) An estimate of the administrative expense of the board less: 

(a) Such amount as the board may charge against tlie interest 
income account of the fund as cost of handling the investment 
securities of the fund. 

(b) The cost of handling the retirement benefits of any city. 
owned public utility, improvement project, or other municipal ac
tivities supported in whole or in part by revenues other than taxes. 

(c) The cost of handling the retirement benefits of any public 
COJ1)0l'lltion and its employees who have availed themselves of the 
provisions of sections 422A.01 to 422A.25. 

(2) An estimated amount not to exceed 7¼ percent of the 
salaries and wages of aJJ employees covered by the retirement fund 
less any amounts contributed for current cost of future retirement 
benefits by any city-owned public utility, improvement project, 
other municipal activities supported in whole or in part by re
venues other than taxes, or any public corporation. 

(3) The estimated amount to meet the requirements of section 
422A.06, subdivision 3, less any amounts contributed for this pur
pose by any city-owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenues 
other than taxes, or any public corporation. 

( 4) The cost of all monthly survivor's benefits provided in sec
tion 422A.23 as an obligation of the city and any of its boards, 
departments, commission or public corporations ag therein provid
ed, less any amounts contributed for this purpose lby any city
owned public utility, improvement project, other municipal activi
tieg supported in whole or in part by revenues ot.her than taxes, or 
any public corporation. 

(5) Such other levies and financing a.s are required by law. 

(6) The total of items 1, 2, and 3 above shall be increased or 
decreased as the case may be lby anv deficiency or excess of the 
amount of tax revenue actually collected within the preceding 
fiscal year under or over the amount actually determined to meet 
the financial requirements of the fund for such year. In no event 
shall the amount requested for leyy exceed the total of entry age 
normal cost, less the amounts contributed by the employees, plu.s 
administrative e~pense, plus an amount necessary to amortize on 
a level annual dollar basis the principal amount of the actuarial 
deficit by the year 2017 using an interest rate of five percent, 
compounded annually, nlus interest upon any deficiency from the 
previous year's levy at the rate of feUF six peroent per annum. This 
limit does not apply to the requirements for survivors benefits 
provided in section 422A.23 nor to any leyy which is administ!'rPd 
by the retirement board pursuant to special act. 

Sec. 16. Minnesota Statutes, 1979 Supplement. Section 422A.09, 
Subdivision 3, is amended to read: 

Subd. 3. The exempt class shall consist of: 
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( 1) Employees who are members of any other organization or 
association of the city on behalf of which a tax is levied by the city 
for the purpose of paying retirement allowances to disabled or 
superannuated employees. 

(2) Persons filling elective position. Provided that any elective 
officer holding an elective city office, excepting judges of a munici
pal court, shall, upon written application to the retirement board, 
be entitled to become a member of the contributing class of the 
fund, and after becoming a contn'butor to the fund be entitled to 
all ,benefits conferred upon employees of the contributing class 
except retirement on a service allowance, which shall be granted 
only upon completion of ten or more years of service and attaining 
at least age 60. 

All retirement allowances shall be computed and determined as 
provided herein, except that in determining the number of years of 
service, credit shall be given for time served as an elective officer 
or employee, or member of an executive board or commission or 
any combination thereof. Persons who have served in elective posi
tions which qualified them for membership in the fund prior to 
July 1, 1967, and who immediately thereafter hold elective office, 
first being appointed to that elective office in Hennepin county in 
which they served as an elected official, may retain or resume 
membership in the fund as an elective officer of the county. The 
county shall collect and pay to the retirement fund the employee 
contribution. The employer cost of allowances and benefits credit
ed to an elected officer as set forth above shall be paid from the 
county revenue fund by the proper county officials upon certifiea
tion of such costs by the retirement board in the same manner as 
prescribed in section 422A.08 for the payment of costs by public 
corporations. A tax shall be levied by Hennepin coun{y to defray 
the cost of such retirement allowances which may be in addition to 
all other taxes levied by the county. Before receiving a retirement 
allowance, or any other benefit, any person who claims credit for 
service under this section shall contribute to the fund an amount 
equal to the amount of contributions to the fund which such 
person would have made had he been a contributor to the fund 
since the date he first became eligible for mem•bership in the fund, 
in accordance with the method of rontribution herein provided for, 
plus feat' six percent compound interest. 

(3) Persons serving without pay. 

( 4) Persons employed on a temporary basis, as doorkeepers, 
ticket takers, and attendants at the municipal auditorium, park 
recreation facilities, or like activities, employed less than 1000 
hours, or its equivalent if employed on any other basis than an 
hourly basis, in any calendar year from January 1 to December 31, 
inclusive, provided that employees who are contn'buting members 
of the fund on July 1, 1959 shall not he affected by the exclu!!ions 
contained in this section. 

(5) A person who is exempted from the contr;buting class by 
Minnesota Statutes 1974, Section 422A.09, Subdivision 3, Clauses 
( 4) and ( 5), but who is employed by and paid, in whole or in part, 
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by the city or any of its boards, departments, or commissions, 
operated as a department of the city government or independent
ly, if financed in whole or in part by city funds, including any 
person employed by a public corporation as herein defined, and 
including any person employed by the Minneapolis scliool district, 
each of whom is not a member of any other retirement system, 
who later becomes a contributing member of the fund may elect to 
qualify such time for credit 'by paying into the fund an amount 
equal to the amount of contributions to the fund which such 
person would have made had he been a contributor to the fund 
since the date he first qualified as an exempt memlier of the 
contributing class, in accordance with the method of contribution 
herein provided, plus four percent compound interest. 

(6) Any person who is employed by the city or any of its 
boards, departments, commissions or a public corporation, as 
herein outlined, and is excluded from participation in the fund by 
paragraph ( 4) shall be separated from the service upon reaching 
the age of 70 regardless of the provisions of the veterans 
preference act. 

(7) Any person who i9 employed in subsidized on-the-job train
ing, work experience or public service employment as an enrollee 
under the federal comprehensive employment and training act 
from and after March 30, 1978, unless the city council of the city 
of Minneapolis specifies that the person is to be considered as a 
provi~ional member of the retirement fund pul9U;mt to section 
356.451 or unless the person has as of the later of March 30, 1978 
or the date of employment sufficient service credit in the retire
ment fund to meet the minimum vesting requirements for a defer
red retirement annuity, or the employer agrees in writing to make 
the required employer oontnbutions, including any employer 
additional contributions, on account of that person_ from revenue 
souroes other than funds p r o v i d e d under the federal 
comprehensive training and employment act, or the person agrees 
in writing to make the required employer contribution in addition 
to the required employee contribution. 

Sec. 17. [INSTRUCTIONS TO THE REVISOR.] Subdivision 
1. In the next and subsequent editions of Minnesota Statutes, the 
revisor of statutes shall substitute the term "executive director" 
for the term "executive secretary" wherever that term appears in 
reference to the state board of investment, shall substitute the 
term "Minnesota supplemental retirement investment fund" for 
the term "Minnesota supplemental retirement fund" wherever 
that term appears, and shall substitute the term "Minnesota vari
able annuity investment fund" for the term "Minnesota variable 
annuity fund" wherever that term appears. 

Subd. 2. In the next and subsequent editions of Minnesota 
,<!.fatu.,.P.<=. th<' revisor of 5;fr,,tufP<z ~hnfl substitute wherever the 
amount "four percent interest" appears in reference to the 
Minneapolis emp/,oyees retirement fund the amount "six percent 
interest." 

Subd. 3. In the next and subsequent editions of Minnesota 
Statutes, the revisor of statutes shall su~titute "director" or 
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"ezecutive director" for "secretary" or "executive secretary" in 
chapter 422A. 

Sec. 18. [TEMPORARY PROVISION.] Portfolio securities held 
by the retuement board of the Minneapolis employees retirement 
fund which met statutory criteria at the time of purchase but 
which became nonconforming as a result of the passage of this act 
may be retained. 

Sec. 19. [REPEALER.] Minnesota Statutes 1978, Sections 
422A.05, Subdivisions 2 and 4; and 422A.07 are repealed. 

Sec. 20. [EFFECTIVE DATE.] This article is effective upon 
compliance with Minnesota Statutes, Section 645.021, Subdivision 
3. 

ARTICLE XVII 

BALWT QUESTIONS 

Section 1. Minnesota Statut.es 1978, Section l0A.01, Sub
division 7, is amended to read: 

Subd. 7. "Contnl>ution" means a transfer of funds or a donation 
in kind. 

Contribution includes any loan or advance of credit to a politi
cal committee, palitical fund, or principal campaign oommittee, 
which loan or advance of credit is (a) for~ven, or (b) paid by an 
entity other than the political committee, political fund, or prin
cipal campaign committee to which llhe loan or advance of credit is 
made. If an advance of credit or a loan is forgiven or paid as 
provided in this subdivision, it is a contribution in the year in 
which the loan or advance of credit is made. 

A contribution made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

Contribution does not include services provided wi1tiout com
pensation by an individual volunteering his time on behalf of a 
candidate, ballot question, political committee or political fund, or 
the pu:blishing or broadcasting of news items or editorial com
ments by the news media. 

Sec. 2. Minnesota Statutes 1978, Section lOA.01, Subdivision 
7a, is amended to read: 

Subd. 7 a. "Trrut8fer of funds" or "transfer" means money or 
negotiable instruments given by an individual or association to a 
political committee, political fund, or principal campaign com
mittee for the purpose of influencing the nomination or election of 
a candidate or for the purpose of promoting or defeating a ballot 
question. 

Sec. 3. Minnesota Statutes 1978, Section l0A.01, Subdivision 
7b, is amended to read: 

Subd. 7'b. "Donation in kind" means anything of value other 
than money or negotiable instruments given by an individual or 



98THDAY] FRIDAY, APRIL 11, 1980 6585 

usociation t.o a political committ.ee, political fund, or principal 
campaign committee for the pw,poee of influ~g ffte nomination 
ar election of a candidate or for the purpose of promoting or 
defeating a ballot question • DOlll8tion in kind includes an 
approved spenditure. 

Sec. 4. Minnesota Statutes 1978, Section l0A.01, SUbdivision 
10, is amended to read: · 

Suibd. 10. "Campaign expenditure" or "expenditure" means a 
purchase or payment of money or anything of value, or an advance 
of credit, made or incurred for the purpose of influencing the 
nomination or election of a candidate or for the purpose of promot
ing or defeating a ballot questi-On . 

An expenditure is considered to be made in the year in which 
the goods or services for which it was made are used or consumed. 

An expenditure made for the purpose of def ea ting a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

Except as provided in clause (a) , expenditure includes the dol-
lar value of a donation in kind. 

Ex-penditure does not include: 

(a) Noncampaign disbursements as defined in subdivision 10c; 

(b) Transfers as defined in subdivision 7a; 

(c) Services provided without compensation by an individual 
volunteering his time on behalf of a candidate, ballot question. 
political committee, or political fund; or 

(d) The publishing or broadcasting of news items or editorial 
comments by the news media. 

Sec. 5. Minnesota Statutes 1978, Section l0A.01, Subdivision 
10c, is amended to read: 

Subd. 10c. "Non campaign disbursement" means a purchase or 
payment of money or anything of value made. or an advance of 
credit incurred, by a political committee, political fund, or princi
pal campaign committee for any purpose other than to influence 
the nomination or Plection of a candidate or to promote or def"at 
a ballot que8tion . 

Noncampaign disbursement includes: 

(a) Payment for accounting and legal services; 

(b) Return of a contribution to the source; 

(c) Repayment of a loan made to the political committee, politi
cal fund, or principal campaign committee by that committee or 
fund; 

( d) Return of moneys from the state elections campaign fund; 
(e) Payment for food and beverages consumed at a fundraising 

event; 
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(.f) Services for a constituent by a member of the legislature or 
a constitutional officer in the executive branch, performed from 
the beginning of the term of office to adjournment sine die of the 
legislature in the election year for the office held; and 

(g) A donation in kind given to the political committ.ee, poli
tical fund, or principal campaign committee for purposes listed in 
clauses (e) and (f). The board shall determine whether an acti
vity involves a noncampaign disbursement within the meaning of 
this subdivision. 

Sec. 6. Minnesota Statutes 1978, Section lOA.01, Subdivision 
15, is amended to read: 

Subd. 15. "Political committee" means any association aE/ de• 
fined in subdivision 3 whose major purpose is to influence the 
nomination or election of a candidate or to promote or defeat a 
ballot questwn . 

"Political committee" includes a major political party as de
fined in subdivision 12, a minor political party as defined in sub
division 13, and any principal campaign committee formed pursu
ant to section lOA.19. 

Sec. 7. Minnesota Statutes, 1978, Section lOA.01, Subdivision 
16, is amended to read: 

Subd. 16. "Political fund" means any accumulation of dues or 
voluntary contributions by an association other than a political 
committee, which accumulation is collected or expended for the 
purpose of influencing the nomination or election of a candidate or 
for the purpose of promoting or defeating a ballot questwn . 

Sec. 8. Minnesota Statutes 1978, Section lOA.01, jg amended by 
adding a subdivision to read: 

Subd. 23. "Ballot question" means a question or proposition 
which is placed on the ballot and which may be voted on by all 
voters of the state. "Promoting or defeating a ballot question" 
includes activities related to qualifying the question for place
ment on the ballot. 

Sec. 9. Minnesota Statutes 1978, Section lOA.12, Subdivision 1, 
is amended to read: 

lOA.12 [POLITICAL FUNDS.] Subdivision 1. No association 
other than a political committee shall transfer more than $100 in 
aggregate in any one year to candidates or political committees or 
make any approved or independent expenditure or expenditure to 
promote or defeat a ballot question unless the transfer or expendi
ture is made from a political fund. 

Sec. 10. Minnesota Statutes 1978, Section lOA.20, Subdivision 
3. is amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of 
the reporting period; 
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(b) The name, address and employer, or occupation if seH
employed, of each individual, political committee or political fund 
who within the year has made one or more transfers or donations 
in kind to the political committee or political fund, including the 
purchase of tickets for all fund raising efforts, which in aggregate 
exceed $50 for legislative candidates or $100 for statewide can
didates or ballot questions , together with the amount and date of 
each transfer or donation in kind, and the aggregate amount of 
transfers and donations in kind within the year from each source 
so disclosed. A donation in kind shall be disclosed at its fair 
market value. An approved expenditure is listed as a donation in 
kind. A donation in kind is considered consumed in the reporting 
period in which it is received. The names of contributors shall be 
listed in alphabetical order; 

(c) The sum of contributions to the political committee or poli
tical fund during the reporting period; 

(d) Each loan made or received by the political committee or 
political fund within the year in aggregate in excess of $100, 
continuously reported until repaid or forgiven, together with the 
name, address, occupation and the principal place of business, if 
any, of the lender and any endorser and the date and amount of 
the loan. If any loan made to the principal campaign manager 
of a candidate is forgiven at any time or repaid by any entity 
other than that principal campaign committee, it shall be re
ported as a contribution for the year in which the loan was made; 

(e) Each receipt in excess of $100 not otherwise listed under 
clauses (b) to (d); 

(f) The sum of all receipts of the political committee or political 
fund during the reporting period; 

(g) The name and address of each individual or association to 
whom aggregate expenditures, including approved expenditures, 
have 'been made by or on behalf of the llOlitical committee or 
political fund within the year in excess of $100, together with the 
amount, date and pUllpose of each expenditure and the name and 
address of, and office sought by, each candidate on whose behalf 
the expenditure was made , identification of the ballot question 
which the expenditure i,s intended to promote or defeat, and , in 
the case of independent expenditures made in opposition to a 
candidate, the name, address and office sought for each such can
didate; 

(h) The sum of all expenditures made by or on benalf of the 
political committee or political fund during the reporting period; 

(i) The amount and nature of anv advance of credit incurred by 
the political committee or political fund, continuously reported 
until paid or forgiven. If any advance of credit incurred by the 
principal campaign committee of a candidate ls forgiven at any 
time by the creditor or paid by any entity other than that princi
P.al campaign committee, it shall be reported as a donation in kind 
for the year in which the advance of credit was incurred; 

(j) The name and address of each political committee, political 
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fund, or principal campaign committee to which aggregate trans
fers in excess of $100 have been made within the year, together 
with the amount and date of each transfer; 

(k) The sum of all transfers made by the politioal committee, 
politioal fund, or principal campaign rommittee during the report-
ing period; . 

(l) For ,principal campaign committees only, the sum of non
~ disbmsements made in each cat.egory ~ in section 1Q 
~~ JOA.OJ, subdivision 10c during the reporting period; 
and 

(m) The sum of all noncampaign disbursements made by the 
palitical committee, political fund, or principal campaign commit
tee during the reporting period. 

Sec. 11. Minnesota Statutes 1978, Section lOA.20, Subdivision 
6, is amended to read: 

Subd. 6. Eve,r candidate who does not designate and cause to 
be fomied a prmcipal campaign committee, and any individual 
who makes independent expenditures or expenditures expressly 
advocating the approval or defeat of a ballot question in aggregate 
'in excess of $100 in any year, shall file with the board a report 
containing the information required by subdivision 3. Reports re
quired by llhis subdivision ma1l be filed on the dates on which 
reports by committees and funds are filed. 

Sec. 12. Minnesota Statut.es 1978, Section lOA.32, Subdivision 
3, is amended to read: 

Subd. 3. As a condition of receiving any ~ 11Wney from the 
state elections campaign fund, a candidate agree by stating 
in writing to the board that (a) his ell1J)ellditures and approved 
expenditures shall not exceed the expenditure limits as set forth in 
section lOA.25 and that (b) he shaJl not aooept contributions or 
allow approved expenditures to be made on his behalf for the 
period beginning with January 1 of the election year or with the 
registration of his principal campaign committee, whichever occurs 
later, and ending December 31 of the election year, which aggre
gate contributions and approved elllpellditures exceed the dif
ference ·between the amount which may legally be el!lpended by 
him or on his behalf, and the amount which he receives from the 
state elections campaign fund. The agreement, insofar as it relates 
to the expenditure limits set forth in section 1 OA.25, remains 
effective until the dissolution of the principal campaign committee 
of the candidate or the opening of filings for the next succeeding 
elPction to the office held or sought at the time of agreement. 
whichever ooours first. BegieRieg iB ~ Money in the account of 
the principal campaign committee of a candidate on January 1 of 
1he election year for the office held or sought shall be considered 
contributions accepted by that candidate in that year for the 
purposes of this subdivision. Netwithstamlieg the effeetive date et 
this eeetiee, fef -19!78, the flCi'ietl fer detel'IR.~ the aggregate 
eeeml!atiee aed appwled e!EfleRditwe 1imM; agreed te pal'llllllRt te 
this sahdlvisiee shall hegia Jtm1111ry l; ~ That amount of all 
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contributions accept.eel by a candidate in an election year wbic:h 
equals the amount of noncampaign disbursements and. contri
butiona and upenditures to promote or defeat a ballot que,tion 
which are made by that candidate in that year; 8Bd the ameuet 91 
eal1Vih&e111 •eeei\•d MM: appw,ed SQ8BEIHUl'88 ma4e lieWeen 
JaRIHll'y l;- 1918, 8Bd FehFU&ry ll8, ~ wMeh 8Ejuais tile ameuet 
el e,q,ee!IHI.He& made l,ew,eee J-..ary 1, 19'13, &Rd FehFU&ry 28, 
~ fe,, geede OORlllHBN &Rd eel'Yieee use4 befel'e FehFU&ry 28, 
19'13, shall not count toward the aggregate contributions and ap
proved expenditure limit imposed by this subdivision. Any amount 
by which bis aggregate contributions and approved e~penditures 
agreed to under clause (b) exceed the difference shall be returned 
to llhe stete treasurer in the manner provided in subdivision 2. In 
no case shall the amount returned exoeed the amount received 
from the state elections campaign fund. 

The candidat.e may submit bis signed agJl!ODlent to the filing 
officer on the day he files bis affidavit of candidacy or petition to 
appear on the ballot, or he may submit the agreement to the board 
no later than Sept.ember 1. 

The board prior to the first day of filing for office shal forward 
forms for the al(reement to all filing officers. The filing officer 
shall without delay forward signed agremnente to the board. An 
agreement may not be rescinded after September 1. 

For the purposes of thiS' subdivision only, the totel amount to ,be 
di9trlbuted to each candidate is calculated to be his share of the 
total estimated funds in his party account as provided in subdivi
sion 3a, plus the total amount estimated as provided in subdivision 
3a to be in the general account of the state elections campaign fund 
and set aside for that office divided 'by the number of candidates 
whose names are to appear on the general election ballot for that 
office. If for any rea90n the amount actually received by the 
candidate is greater than his share of the estimate, and his con
tributions thereby exceed the difference, the agreement shall not 
be considered violated. 

Sec. 13. Minnesote Statutes 1978, Section 2·10A.26, Subdivision 
3, is amended to read: 

Subd. 3. [STATEMENTS OF POLITICAL COMMITTEES.] 
Statements shall also be made by any political committee showing 
the total amount of receipts and disbursements, and for what 
purpose such disbursements were made. Such statement shall be 
filed within 30 days after any primary, municipal, or general elec
tion: 

(a) When the committee is organized to support a candidate fol' 
a federal office with the filing officer of such candidate; 

('b) When the committee is organized to support a candidate for 
a judicial district or county office with the auditor of the county in 
which such committee has its headquarters; 

(c) W. tlte eernmittee is e,g iznd te 1111ppel't er eppeee aay 
OOHstitutieeal ameedmeet with the seeretw,y ef state: 
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-W When the committee is organized to support a candidate for 
municipal office in municipalities having more than 20,000 popula
tion e, t.e 8QJJJIBR ~ eppeee pF013oeit;ieas i& elcetions ia tRleh 
mllllieipaliaes with the filing officer of the municipality. 

Sec. 14. Minnesota Statutes 1978, Section 210A.26, is amended 
by adding a subdivision to read: 

Subd. 6. [BALLOT QUESTIONS.] Any individual, political 
committee, association or corporation that makes any contribution 
or expenditure to/romote or defeat a ballot question shall file 
reports as require by this subdivision. Reports shall be filed at 
the times required for filing financial statements under subdivision 
1. Reports shall be filed with the official responsible for placing the 
question on the ballot. Each report shall show ihe following in,for• 
mation, covering the period from the last report to seven days 
before the filing date: 

( a) The name and address of each committee, indiviilual, or 
other person to whom aggregate contributions or expenditures in 
excess of $100 have been made to promote or defeat a ballot 
question, together with the amount, date and purpose of the con
tribution or expenditure; 

(b) The total amount of contributions and expenditures made 
to promote or defeat a ballot question; and 

(c) Identification of the ballot question which the individual, 
political committee, association or corporation seeks to promote or 
defeat. 

The secretary of state shall prescribe the form for reports re
quired under this subdivision and may do so without adopting 
rules pursuant to chapter 15. 

For the purpose of this subdivision: 

(1) "Ballot question" means a question or proposition, other 
than a ballot question as defined in section JOA.OJ, sulidivision 23, 
which is placed on the ballot and which may be voted on by the 
voters of one or more political subdivisions of the state; and 

(2) A contribution or expenditure for activities related to quali
fying a question for placement on the ballot is a contribution or 
expenditure to promote or defeat the ballot question. 

Sec. 15. Minnesota Statutes 1978, Section 210A.34, Subdivision 
1, is amended to read: 

210A.34 [CORPORATIONS NOT TO CONTRIBUTE TO 
POLITICAL CAMPAIGN; PERMITTED ACTIVITIES; RE
PORTS; PENALTIES.] Subdivision 1. It shall be unlawful for any 
corporation doing business in this state to pay er eeatrib11te Iii' make 
any contribution or to offer, consent or agree to pay Iii' eeatribllte 
make any contribution, directly or indirectly, of any money, prop
erty, free service of its officers or employees or thing of value to 
any political party, organization, committee or individual f9P aay 
f'Olitieel pu.,,ese whatsee ,<er, ..., to promote or defeat the can
didacy of any person for nomination, election, or appointment to 



98THDAYJ FRIDAY, APRIL 11, 1980 6591 

any political office. For the purpose of this subdivision, "contri
bution" includes an expenditure to promote or defeat the election 
or nomination of any candidate to any political office which is 
made with the authorization or expressed or implied consent of, or 
in cooperation or in concert with, or at the request or suggestion of 
a candidate, his principal campaign committee or his agent. 

Sec. 16. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. la. It shall be unlawful for any corporation doing busi
ness in this state to make any independent expenditure or to offer, 
consent or agree to make any independent expenditure to promote 
or defeat the candidacy of any person for nomination, election or 
appointment to any political office. For the purpose of this sub
division, "independent expenditure" means an expenditure which 
is not made with the authorization or expressed or implied con
sent of, or in cooperation or concert with, or at the request or 
suggestion of, a candidate, his principal campaign committee or his 
agent. 

Sec. 17. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision to read: 

Subd. 1 b. A corporation doing business in this state may make 
contributions or expenditures to promote or defeat a ballot ques
tion, to qualify a question for placement on the ballot, or to ex
press its views on issues of public concern. But no such contribu
tion shall be made to any candidate for nomination, election or 
appointment to a political office or to any committee organized 
wholly or partly to promote or defeat such a candidate. 

Sec. 18. Minnesota Statutes 1978, Section 2 lOA.34, is amended 
by adding a subdivision to read: 

Subd. le. Nothing in this section shall be .:anstrued to prohibit 
publication or broadcasting of news items or editorial comments 
by the news media. 

Sec. 19. [EFFECTIVE DATE.] This article is effective the day 
following final enactment. 

ARTICLE XVIII 

GASOHOL 

Section 1. Minnesota Statutes 1978, Section 296.01, is amended 
by adding a subdivision to read: 

Subd. 24. "Agricultural akohol gasoline" means a gasoline blend 
at least ten percent of which is agricultural ethyl alcohol of at 
least 190 proof. 

Sec. 2. Minnesota Statutes 1978, Section 296.02, is amended 
by adding a subdivision to read: 

Subd. 7. The tax on gasoline imposed by subdivision 1 shall be 
reduced by four cents per gallon for gasoline which is agricultural 
alcohol gasoline as defined in section 1, which is blended by a 
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distributor with alcohol distilled in this state from agricultural 
products produced in this state, and which is used in producing 
and generating power Jor propelling motor vehicles used on the 
public highways of this state. The tax imposed by this subdi
vision shall be payable at the same time, and collected in the 
same manner, as the tax imposed by subdivision 1. The reduction 
in gasoline taxes imposed by this subdivision shall expire on 
December 31, 1984. 

Sec. 3. [EFFECTIVE DATE.] Th~• article is effective May 1, 
1980. 

ARTICLE XIX 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 10.39, Subdivision 
1, is amended to read: 

10.39 [LOANS, DUES; DEDUCTIONS FROM SALARIES.] 
Subdivision 1. The heads of the various departments of the govern
ment of the state of Minnesota are hereby authorized, by and 
with the written consent of any employee of any state department, 
to deduct from the salary of such employee such sum or sums as 
may be agreed to by such employee for the payment of any 
moneys to any state employees' credit union, or the Minnesota 
Benefit Association or to any organization contemplated by the 
provisions of section 179.65, of which the employee is a member; 
provided, that where an employee is a member of more than one 
such credit union or more than one such organization, only one 
credit union and one organization may be paid money by payroll 
deduction from the employee's salary; and provided further, that 
no deduction shall be made from the salary of any state employee 
for payment to any credit union or organization hereinbefore re
ferred to unless there are at least 100 state employees who have 
deductions made from their salaries for payment to such credit 
union or organization. Provided however, that the above noted 
numerical requirement shall not apply to present and prospective 
m<'mbers of credit unions and organfaations which received autho
rized payroll deduction payments on the effective date of this act. 

Sec. 2. Minnesota Statutes 1978, Section 117.155, is amended 
to read: 

117.155 [PAYMENTS; PARTIAL PAYMENT PENDING 
APPEAL.] Except as otherwise provided herein payment of dam
ages awarded may be made or tendered at any time after the filing 
of the report; and the duty of the petitioner to pay the amount of 
any award or final judgment upon appeal shall, for all purposes, 
he held and construed to he full and just compensation to the 
respective owners or the persons interP$ted in the lands. If either 
the petitioner or any respondent appeals from an award, the 
respondent or respondents, if there is more than one, except en
cumbrancers having an interest in the award which has been 
appealed, may demand of the petitioner a partial payment of the 
award pending the final determination thereof, and it shall be the 
duty of the petitioner to comply with such demand and to 



98THDAYJ FRIDAY, APRIL 11, 1980 6593 

promptly pay the amount demanded but not in excess of an 
amount equal to three-fourths of the award of damages for the 
parcel which has been appealed, less any payments made by 
petitioner pursuant to section 117.042; provided, however, that 
the petitioner may by motion after due notice to all interested 
parties request, and the court may order, reduction in the 
amount of the partial payment for cause shown. If an appeal is 
taken from an award the petitioner may, but it cannot be com
pelled to, pay the entire amount of the award pending the final 
determination thereof. If any respondent or respondents having 
an interest in the award refuses to accept such payment the peti
tioner may pay the amount thereof to the clerk of district court 
to be paid out under direction of the court. A partial or full pay
ment as herein provided shall not draw interest from the con• 
demnor from the date of payment or deposit, and upon final 
determination of any appeal the total award of damages shall be 
reduced by the amount of the partial or full payment. If any 
partial or full payment exceeds the amount of the award of com
pensation as finally determined, the petitioner shall have a claim 
against the respondents receiving such payment for the amount 
thereof, to be recoverable in the same manner as in any civil action. 

Sec. 3. Minnesota Statutes 1978, Section 296.14, is amended by 
adding a subdivision to read: 

Subd. 4. Notwithstanding the provisions of this section, the 
producer of ethyl alcohol which is produced for personal use and 
not for sale in the usual course of business shall report and pay 
the tax on all ethyl alcohol delivered into the supply tank of a 
licensed motor vehicle during the preceding calendar year. 1'he 
tax shall be reported and paid together with the income tax return 
of the taxpayer. The commissioner of revenue shall transfer the 
amount collected in each calendar year to the highway user tax 
distribution fund by March 30 of the following taxable year. Any 
producer, qualifying under this subdivision, shall be exempt from 
the licensing requirements contained in section 296.01, subdivision 
I. 

Sec. 4. Minnesota Statutes 1978, Section 297.03, Subdivision 6, 
is amended to read: 

Subd. 6. [TAX METER MACHINES.] (I) The commissioner 
may authorize any person licensed as a distributor to stamp 
packages with a tax meter machine, approved by him, which shall 
be provided by the distributor. He may provide for the use of such 
a machine by the distributor, supervise and check its operation, 
provide for the payment of the tax on any package so stamped, 
subject to the discount provided in subdivision 5, and in that 
connection require the furnishing of a corporate surety bond 
in a suitable amount to guarantee the payment of the tax. 

(2) The commissioner may authorize any person licensed as a 
distributor to stamp packages with a heat-applied tax stamping 
machine, approved by him, which shall be provided by the dis
tributor. The commissioner shall supervise and check the opera
tion of the machines and shall provide for the payment of the tax 
on any package so stamped, subject to the discount provided in 
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1ubdillilio11 6. Tfte commissioner may sell heat-applied stamps 011 
a credit ba,is Ullcler conclitio111 prescribed by him, allcl i11 that 
co1111ectio11 require the furnishing of a corporate surety bon.cl i11 
1111 amount suitable to guarantee payment of the tax stamp, 10 
purcha,ecl by a distributor. The stamps shall be sold by the com
millioner at a price which includes the tax after giving effect to 
the discount provided in 1ubclivi8io11 6. 

Sec. 5. Minneaota Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.75) [GRAVEL REMOVAL; PRODUCTION TAX.] Sub
divi8io11 1. A county may impose upon every person, firm, corpo
ration or a,sociation, hereafter referred to OB "operator," engaged 
in the bu.silleBB of removing gravel for aale from grovel pits or 
clepo,it,, a production .to:& in 1111 omounf not to e:cceecl ten oents 
per cubic yard of grovel removed. 

Subtl. a. 011 October 1, 1980, and thereafter on the firat tray of 
eoch calendar quarter tn each county in which a ta% is imposed 
purauant to thiB 1ectio11, every operator ,hall make and file with 
the county auditor of the county in which the gravel is removed, a 
correct report under oath, in such form allcl containing ,uch infor
matwn a, the auditor shall require relative to the quantity of 
gravel removed clurillg the preceding calendar quarter. The report 
ahaU be accompanied by a remittance of the amount of ta:t due. 

Subd. 3. If any operator fails to make the report required by 
,ubcliviBion 2 or files an erroneous .report, the county auditor shall 
determille the amount of tax clue and notify the operator by regiB
tered mail of the amount of tax so determined. An operator may, 
withill 30 days from the date of mailing the notice, file in the office 
of the county auditor a written statement of objections to the 
amount of tazes determined to be clue. The statement of objec
tions smU be deemed to be a petition within the meaning of 
Mi1111esota Statutes, Chapter 278, ancl shall be governed by sec
tions 278.02 to 278.13. 

Subd. 4. Failure to file the report shall result in a penalty of $6 
for each of the first 30 days, beginning on the fourteenth clay after 
the date when the county auditor has sent notice to the taxpayer 
as provided in subdivision .1, during which the report is overdue 
and no .,tatement of objection has been filed. For each subsequent 
day during which the report is overdue and no statement of objec
tion has been filed, a penalty of $10 shall be assessed against the 
person who is required to file the report. The penalties imposed by 
this subdiviBion shall be collected as part of the tax. 1 f neither the 
report nor a statement of objection has been filed after more than 
60 days have elapsed from the date when the notice was sent, the 
person who is required to file the report is guilty of a mis
demeanor. 

Subd. 6. It is a misdemeanor for any operator to remove gravel 
from a pit or deposit unless all taxes due under this section have 
been paid or objections thereto have been filed pursuant to sub• 
divisi.on 3, 
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Subd. 6. AU moneys collected as ~es under this section shall 
be depoai.ted in tlw county treasury and crediud a, f~ for 
e:r;penditure by ~he county board: · 

(a) Baty percent to the county road and bridle fund for e:cpen
diture for the maintenance, construction and reconstruction of 
roada traveled by r;ehi,c/es "4ulinl 1ravel; 

(b) Thirty percent to the town road and bridge fund, for e11pen
diture for maintenance, construction and reconstruction of roads 
traveled by vehicles hauling 1ravel, in a manner determined by the 
county; and 

(c) Ten percent to a &pecial reserve fund which is here.by estab
lished, for e11penditure for the restoration of abandoned 1ravel pits 
or del'Ofits upon lands to which the county holda title or upon tGII 
forfeited lands within the county. 

Sec. 6. Minnesota Statut.ea 19?8, Ohapter 298, is amended by 
adding a section to read: 

[298. 76] Section 5 BhaU not supersede any local law. 
Sec. 7. [FARM WINERY LICENSES.] Subdivision 1. For pur

po,e, of this section and of section 8: 

( a) "Farm winery" means a winery operated ~Y. the owner of a 
Minnesota farm and producing table or rparllling wine, from 
grapes, grape juice, other fruit bases or honey with a majority of 
tJie ingredients grown or produced in Minnesota. 

(b) "Table or Bparkling wines" means a beverage made without 
rectification or fortification and containing not more than 25 per
cent of alcohol by volume and made by the fermentation of grapes, 
trope juice, other fruits or honey. 

Subd. 2. The commissioner of public safety may issue a farm 
winery license to the owner or operator of a farm winery located 
within the state and producing table or sparkling wines. Licenses 
BhaU be iBsued and renewed on an annual basis upon payment of a 
fee of $25, which shall be in lieu of all other license fee6 required 
by Minnesota Statutes, Chapter 340. 

Subd. 3. A license shall authorize the sale on the farm winery 
premises of table or sparkling wines produced by that farm winery 
at on-sale or off-sale in retail or wholesale lots, in total quantities 
not in el/CeBs of 50,000 gallons in any calendar year, glassware, 
wine literature and accessories, and the dispensing of free samples 
of the wines offered for sale, Sales at on-sale and off-sale may be 
made on Sundays between 12 o'clock noon and 12 o'clock mid
night. Labels for each type or brand produced shall be regiatered 
w#h the commissioner, without fee, prior to the sale thereof. 

Subd. 4. E:ccept as otherwise specified in this section, aU pro
visions of Minnesota Statutes, Chapter 340 sh.cul govern the ero
duction, sale, po1session and consumption of table or 1park8ng 
wines produced by a farm winery. 

Subd. 5. If Minnesota produced or grown grapes, grape juice, 
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other fruit bases or honey is not available in quantities sufficient 
to constitute a majority of the table or sparkling wine produced by 
a farm winery, the holder of the farm winery license may file an 
affidavit stating this fact with the commissioner of public safety. 
If the commissioner determines, after consultation with the com
missioner of agriculture, this to be true, the farm winery may use 
imported products and shall continue to be governed by the provi
sions of this section and section 8. The affidavit is effective for a 
period of one year, after which time the farm winery shall use the 
required amount of Minnesota products as provided by subdivi
sion I unless the farm winery holder files a new affidavit with the 
commissioner. 

Sec. 8. [TAXATION.] In lieu of all taxes imposed by Minnesota 
Statutes, Section 340.47, there shall be levied and collected on all 
table or &parkling wines manufactured or produced by a Minne
sota farm winery, the following excise tax: 

( a) Wines containing 14 percent or less of alcohol by volume, 
the sum of 4 cents per liter; 

(b) Wines containing more than 14 percent of alcohol by 
volume, the sum of 13 cents per liter. 

Payment and collection of taxes imposed by this section shall be 
governed by Minnesota Statutes, Chapter 340. 

Sec. 9. Minnesota Statutes 1978, Section 340.47, Subdivision 1, 
is amended to read: 

340.47 [EXCISE TAX.] Subdivision 1. [ON INTOXICATING 
LIQUORS.] There shall oe levied and collected on all intoxicating 
liquors manufactured, imported, sold or in possession of any per
son in this state, except as herein provided by sections 340.50 and 
340.601, and except the natural fermentation of fruit juices in the 
home for family uS'e the following excise tax: 

(1) On all table wine containing 14 percent ot less of alcohol by 
volume, the sum of 27 cents per gallon; 

(2) On all wines containing more than 14 percent and not 
exceeding 21 percent of alcohol by volume, the sum of 79 cents per 
gallon; 

(3) On all wines containing more than 21 percent and not 
exceeding 24 percent of alcohol by volume, the sum of $1.58 per 
gallon; 

(4) On all wines containing more than 24 percent of alcohol by 
volume, the sum of $3.08 per gallon; 

( 5) On all natural and artificiaJ sparkling wines containing al
cohol, the sum of $3,00 $1.50 per gallon; 

(6) On all other distilled spirituous liquors, liqueurs, cordials, 
and liquors designated as specialties regardless of alcoholic con
tent, the sum of $4.39 per gallon, but not including ethyl alcohol; 
provided, that in computing the tax on any package of spirits a 
proportional tax at a like rate on all fractional parts of a gallon 
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shall be paid except that all fractional parts of a gallon less than 
one-sixteenth shall be taxed at the same rate as shall be taxed for 
one-sixteenth of a gallon; provided, however, that the .contents of 
miniatures containing two fluid ounces-or Jess shall be .taxed 12 
cents. 

Sec. 10. Minnesota Statutes 1978, Section 340.47, Subdivision 
la, is amended to read: 

Subd. la. [METRIC CONTAINERS.] In lieu of tlie tu Im• 
posed by subdivision 1, there Bhall be levied and collectea on all 
intoxicating liquors manufactured, Imported, sold or in poaeseion 
of any person in this state when packaged in containers where the 
net contents is stated in metric units of measure, except as herein 
provided by sections 340.50 and 340.601, and except the natural 
fermentation of fruit juices in the home for family use the follow
ing excise tax: 

(1) On all table wine containing 14 percent or less of alcohol by 
volume, the sum of seven cents per liter; . 

(2) On all wines containing more than 14 percent and not 
exceeding 21 percent of alcohol by volume, the sum of 21 cents per 
liter; 

(3) On all wine9 containing more than 21 percent and not 
exceeding 24 percent of alcohol by volume, the sum of 42 cents per 
liter; 

( 4) On all wines containing more than 24 percent of alcohol by 
volume, the sum of 81 cents per liter; 

(5) On all natural and artificial sparkling wines containing aJ. 
coho), the sum o,f S¼ 40 cents per liter; 

(6) On all other distilled gpirituous liquors, liqueurs, cordials, 
and liquors designated as specialties regardless of alcoholic con
tent, the sum of $1.16 per liter, but not including ethyl alcohol; 
provided, that in computing the tax on any package of intoxicat
ing liquors where the net contents is stated in metric units of 
measure, a proportional tax at a like rate on all fractional or 
multiple parts of a liter shall be paid, provided, however, that the 
contents of miniatures containing 50 milliliters or Jess snail be 
taxed 12 cents. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 471.665, 
Subdivision 1, is amended to read: 

471.665 [MILEAGE ALLOWANCES.] Subdivision 1. The maxi
mum amount which shall ·be paid by any county, home rule char
ter or statutory city, town, or school district, to any officer or 
employee as compensation or reimbursement for the use by the 
officer or employee of his own automobile in the performance of 
his duties shall be set by the town board or otlier governing body 
of the unit in an amount Hai e,,eee,l;sg ~ pre•,iiled to be deter
mined by the eommissioser ef pe,sessel fef state eUeef8 8ftf! 
B!Rtlloyeee the governinz both. 

Sec. 12. Minnesota Statutes 1978, Section 471.665, Subdivision 
3, is amended to read: 
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Subd. 3. In lieu of the mileage allowance provided in sulidivision 
1, the governing body or town board of any city, county, town, or 
school district may pay any officer or employee thereof as compen
sation or reimbursement for the use by &Yeh the officer or em• 
ployee of his own automobile in the performance of his official 
auties &Yeh mileage allowaeees as ;ea 118Y8RHllt ~ el' tewe 
NIii& IBIIY pMoerille aMI _,. pl8•Jide a monthly or periodic allow• 
ance ill li8II &f mileage;. but no &Yeh allowance in lieu of mileage 
shall be paid to the members of &Yeh the governing body or town 
board except as otherwise provided by special law or home rule 
charter. 

Sec. 13. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 340.47, Subdivision 1 b, is repealed. 

Sec. 14. [APPROPRIATION.] The sum of $30,000 is appropri
ated annually from the general fund in the state treasury to the 
commissioner of revenue for the purchase of heat~applied stamps. 

Sec. 15. [EFFECTIVE DATE.] Section 2 applies to all partial 
payments on deposit with the court on its effective date and to 
partial payments depos,ited thereafter. Sections 5 and 6 are effec
tive for gravel removed from pits or deposits after June 30, 1980. 

ARTICLE XX 
DEPARTMENT APPROPRIATIONS 

Section 1. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue for the purpose of 
funding the study of railroad gross earnings taxes, the amount of 
$150,000 for fiscal year 1980. This amount shall be reduced by any 
amount otherwise appropriated for this purpose during tliis legis
lative session. 

Sec. 2. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue f-0r the purpose of 
implementing tax changes in Laws 1979, Chapter 303, the amount 
of $92,600 for fiscal year 1980 and $92,600 for fiscal year 1981. 
This amount shall be reduced by any amount otherwise appropri• 
ated for this purpose during this legislative session. 

Sec. 3. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amount of 
$100,000 to be available through June 30, 1981. This appropriation 
is for the purpose of implementing the sales ratio study design 
recommendations made in the 1980 legislative report entitled 
"Property Tax Equalization in Minnesota: A Review of the Sales 
Ratio Study." 

Notwithstanding any law to the contrary, the commissioner of 
revenue may negotiate with private consultants for the develop
ment of the sales ratio study system. 

The recommended design changes shall be used in computing 
the 1980 adjusted assessed valuations as provided in Minnesota 
Statutes 1978, Section 124.212, Subdivision 10, Clause (a) and 
they shall be completed by March 15, 1981. The revenue depart-
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ment shall also compute the 1980 adjusted assessed valuations 
using the same methodology as had been used for the previous 
year's valuations and shall report them to the legislature by 
March 15, 1981. The commissioner of revenue shall report his 
progress to the legislature in the development of this sales ratio 
system by July 1, 1980; October 1; 1980; and January 15, 1981. 
This appropriation shall be reduced by any amount otherwise 
appropriated for this purpose during this legislative session." 

Delet.e the title and insert: 

"A Mil for an act relating to the operation and financing of state 
and local government; adopting certain federal income tax 
changes; allowing a subtraction of certain int.erest and dividend 
income; increasing the pension exclusion; adopting technical and 
oonforming amendments to inoome tax and property tax refund 
provision9; providing an inoome tax credit for oontn'butions to 
candidates for federal offices; providing a definition of 
"quadriplegic''; increasing low income credit amounts, eliminating 
indexing of that credit, and allowinr it to be taken as an alterna
tive tax; modifying provisions of the renewable energy source 
credit; authorizing deduction of certain interest; increasing the 
dependent care credit; allowing involuntary conversion treatment 
of divestitures required bv the F.C.C.; authorizing a non-game wild
hle income tax refund checkoff; providing for treatment of emall 
business corporations; providing for taxation of mobile 
homes; increasing the state !!ban. of certain income maintenance 
payments; providing for taxation of airport concessions; eliminat
ing certain property tax exemptions; adjusting property tax classi
fications and assessment ratios; increasing the homestead credit; 
allowing homestead of surviving spouse to retain 3cc classification: 
adjusting levy limitations; requiring study of agricultural land 
valuations; modifying the administration of the property tax 
refund; providing relief for substantial homestead net property tax 
increases in 1981; requiring state reimbursement of local taxing 
districts for reduced property lax revenue due t,o reduced assess
ment properties; providing certain state and local sales tax exemp
tions; authorizing certain earners to be treated as common car
riers; provicting technical and conforming amendments to tax in
crement financing provisions; providing for adjustments to cap
tured assessed values and original assessed values; authorizing 
assessment agreements; restricting use of proceeds of taoonite 
production tax to the taconite relief area; providing for member
ship of IRRRB; altering source and d:istri'bution of certain pay
ments related to taconite taxes; restating apportionment Cif im
puted income under occupation tax provisions; adjusting maxi
mum interest rates on industrial revenue bonds and municipal 
bonds; Increasing limit on issues requiring public sales; eliminat
ing minimum tax on corporations and specilic exemption for 
corporations; providing for taxation of utility property on situs 
basis; adjusting computation of credit paid to owners of rights of 
way; restricting procedure for appeals of special aBSeSStnents; 
requiring collection of certain debts owed to the state by taking tax 
refunds; increasing the metropolitan transit levy authorization; 
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creating a joint commuter rail study commission; providing for a 
study oil light rail tranBtt; recodifying the laws governing the state 
boa.rd of investment; altering standards for the investment of 
state and pension assets; modifying public employee pension pro
visions and funding mechanisms; making certain changes in the 
Minneapolis employees retiJement fund; authorizing contributions 
by corporations in relation to ballot questions; allowing deduc
tions mm state employees salaries for the Minnesota benefit 
association; restricting interest related to condemnation actions; 
providing for taxation of ethyl alcohol; reducing the excise tax on 
gasohol; authorizing heat-applied cigarette tax stamps; providing 
county option to impose gravel tax, authorizing lioensure of farm 
wineries and providing for excise tax on wine produced on farm 
wineries; making reduction of excise tax on sparkling wines per
manent; allowing local government to set mileage reimbursement 
rates; appropriating funds; providing penalties; amending Min
nPsota Statutes 1978. SPction 10.39, Subdivisinn 1; lOA.01, Sub
divisions 7, 7a, 7b, 10, 10c, 15, 16, and by adding a subdivision; 
JOA.12. S11bdiviaion 1: lOA.20, Subdivisions 3 and 6; lOA.32. Suh
division 3; 69.77, Subdivision 2, as amended; 69.775; 117.155; 
124.212. Subdivisions 2 and Ba; 124.46, Subdivision 4; 167.42; 
167.50, Subdivision 2; 168.012, Subdivision 9; 193.146, Subdivision 
A: ?.IOA.26, Subdivision 3. and by adding a subdivision: 210A.34, 
Subdivision 1, and by adding subdivisions; 272.01, Subdivision 2; 
27::1.13. Subdivision 3, Ba. 9, and 17b; 273.135, Subdivision 2; 
273.19, Subdivision 1; 273.36; 273.37, Subdivision 2; 275.11, 
Subdivision 2; 275.28, Subdivision 3: 275.51. bv adding a 
subdivision; 275.52, Subdivisions 2 and 5; 276.04; 290.01, by add
ing a subdivision; 290.06, Subdivision 1; 290.067, Subdivision 2; 
290.08, Subdivision 24; 290.09, Subdivisions 2 and 28; 290.095, by 
add;ng a subdivision; 290.13. bv addiM a subdivision; 290.17, by 
adding a subdivision; 290.26, Subdivision 2; 290.49, Subdivision 
10; 290.971, Subdivisions 1, 3 and 6; 290.972. Subdivisions 1, 3 and 
5; 290A.04, by adding a subdivision; 290A.06; 290A.ll, by 
adding a subdivision; 290A.17; 290A.18; 290A.19; 296.01, 
by adding a subdivision; 296.02, by adding a subdivision; 296.14. 
by adding a subdivision; 297.03, Subdivision 6; 297 A.01, 
Subdivision 4; 297A.211, Subdivision 1; 298.17; 298.22, Subdivi
sion 2: 298.223; 298.28. Subdivision 1; 340.47, Subdivisions 
1 anrl la: ::152.115. Subdivision 8; 352.23; 352.75, Subdivision 
3; 352B.26, Subdivision 3; 352D.04, Subdivision 2_; 352D.05, Sub
divisions 3 and 4; 353.657. Subdivision 3; 353.661, Subdivision 3; 
375.192, Subdivision 1; 422A.02; 422A.03, Subdivisions 3 and 5; 
422A.05, Subdivisions 1, 3 and 5, and by adding sulbdivisions; 
422A.06, Subdivisions 1, 3, and 5; 429.061. Subdivisions 1 and 2; 
429.081; 462.631, Subdivision 1: 471:665, Subdivision 3; 472A.02, 
by adding a subdivision; 474.06; 475.55; 475.60, Subdivision 2; 
475.73, Subdivision 1; 490.123, Subdivision 1; 490.124, Subdivision 
1; and Chapters 273; 290; 298; and 477A, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Sections 15A.081, Subdivi
sion 1; 43.064; 256.82; 256D.03, Subdivision 2; 256D.36, Sub
division 1; 272.02, Subdivision 1; 273.13, Subdivisions 4, 5a, 6, 7, 
14a and 19; 273.42; 273.73, Subdivisions 7, 8, 10, 11 and 12; 
273.74, Subdivision 3; 273.75, Subdivisions 1, 2, 5 and 6; 273.76, 
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Subdiviaions 1, 2, 3, and by adding subdivisions; 273.!7 i r.r~• ?8; 
273.86, Subdivision 4; 275.125, Subdivision 9; 275.50, 1:1"W><livision 
5; 275.51, Subdivision 3d; 290.01, Subdivision ~0i ~90.06, Subdivi
siona 11, 3c, 3d, Sf, and 14; 290.067; Subdivision l; 290.081; 
290.09, Subdivision 3; 290.091; 290.095, Subdivision l; 290.14; 
290.17, Subdivision l; 290.37, Subdivision l; 290A.03, Subdivision 
3; 297A.25, Subdivision 1; 352D.02, Subdivision 1; 353.023; 
422A.03, Subdivisions 1 and 2; 422A.08, Subdivision 2; 422A.09, 
Subdivision 3; 424A.02, by adding a subdivision; 424A.04; 471.665, 
Subdivision l; 473.446, Subdivision l; and 473F.08, .Subdivision 6; 
and Laws 1979, Chapter 293, Section 10, Subdivision 1, and by 
addin_f a su'?division; and Chapt.er 303, ~cle II, Section 39; and 
repealing Minnesota Statutes 1978, Sections 11.01; 11.015; 11.04; 
11.05; 11.06; 11.08; 11.10; 11.11; 11.115; 11.117, Subdiviaiona 1, 2, 
3, 5 and 7; 11.12; 11.13; 11.14; 11.15; 11.16; 11.17; 11.18; 11.19; 
11.20; 11.21; 11.22; 11.23; 11.24; 11.95; 11.26; 11.27; 11.28; 290.21, 
Subdivision 2; 290.971, Subdivision 5; 360.303; 422A.05, Sub
divisions 2 and 4; 422A.07; 458.53; Minnesota Statutes, 1979 Sup
plement, Sections 11.117, Subdivisions 4 and 6i 11.118; 11.145; 
273.122; 290.23, Subdivision 16; 340.47, Subdivision lb; and Laws 
1979, Chapter 293, Section 10, Subdivision 2." 

We request adoption of this report and repsssage of the bill 
House Conferees: (Signed) Harry Sieben, Jr., James R. Casserly, 
James C. Pehler, Willis R. Eken, William Schreiber 
Senate Conferees: (Signed) Bill McCutcheon, Marvin B. Hanson, 
Douglas J. Johnson, Collin C. Peterson, Otto T. Bang, Jr. 

Mr. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1121 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the. recommenda
tions and Conference Committee Report were adopted. -

H. F. No. 1121 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Bernhagen 
Brataaa 
Coleman 
Davies 
Dieterich 
Dunn 
Encler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe.J. 
Keefe,S. 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 

Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Omann 
Penny 
Peterson 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stern 

Stokowski 
Strand 
Stwnpf 
Tenneseen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House bas adopted the 
recommendation and report of the Conference Committee on 
House File No. 2268 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 2268 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1980 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 22418 

A bill for an act relating to financial institutions; authorizing 
examinations of certain bank holding companies; providing for the 
institution of cesse and desist proceedings and the issuance of 
temporary orders; amending Minnesota Statutes 1978, Section 
46.24; and Minnesota Statutes, 1979 Supplement, Section 46.04. 

April 10, 1980 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gesrty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2268, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

The Senate recede from its amendments and that H. F. No. 
2268 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
46.04, is amended to resd: 

46.04 [COMMISSIONER; POWERS.] Subdivision 1. The com
missioner of banks, referred to in Minnesota Statutes, Chapters 46 
to 59, as the commissioner, is vested with all the powers, autho
rity, and privileges which, prior to the enactment of Laws 1909, 
Chapter 201, were conferred by law upon the public examiner, and 
he shall take over all duties in relation to state banks, savings 
'banks, trust companies, savings associations, and other financial 
institutions within the state which, prior to the enactment of 
chapter 201, were imposed upon the public examiner. The com
missioner of banks shall exercise a constant supervision, either 
personally or through the examiners herein provided for, over the 
books and affairs of all state bankS', !18vings banks, trust com
panies, savings associations, and other financial institutions doing 
business within this state; and shall, through examiners, examine 
at least once in every 18 month period the state banks and savings 
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banks 88 are also subject to annual exeminat,ions by the federal 
deposit insurance corporation or the federal reserve bank. If any 
state bank or savings bank is not exemin"d by one of these federal 
agencies annually, the cornrnissioner shall examine the bank or 
savings bank, so that the bank or savings bank is examined at 
least once annually by either one of these federal agencies or the 
coromissioner. Trust companies, savings associations, credit 
unions, industrial loan and thrift companies and other financial 
institutions shall be examin"d once a year. Wilh the exception of 
industrial loan and thrift companies which do not have deposit 
liabililities and small loan companies, it shall be the principal 
purpose of these examinations to inspect and verify the assets and 
liabilities of each and so far investigate the character and value of 
the assets of each such institution as to determine with reasonable 
certainty tbat the values are correctly carried on its books. Assets 
and liabilities shall be verified in accordance with methods of 
procedure which the cornrnillBioner may determine to be adequate 
to carry out the intentions of this section. None of The above 
provisions ehall ~ limits the commiBBioner in making additional 
examinations 88 he deems necessary or advisable. He sball investi
gate the methods of operation and conduct of these iris6tutions 
and their systems of accounting, to ascertain whether these rnetli
ods and systems are in accordance with law and sound banking 
principles. He may make such requirements as to records as he 
deems necessary to facilitate the carrying out of his duties and to 
properly protect the public interest. He may examine, or cause to 
be examined by these examiners, on oath, any officer, director, 
trustee, owner, agent, clerk, customer, or depositor of any INch 
financial institution touching the affairs and busineBS .thereof, and 
may issue, or cause to be issued by the examiners, subpoenas, and 
admini!lter, or cause to be administered by the examiners, oaths. 
In case of any refusal to obey any subpoena issued by him or 
under his direction, the refusal may at once be reported to the 
district court of the dimict in which the bank· or other financial 
institution is located, and this court shall enforce obedience to 
these subpoenas in the manner provided by law for enforcing 
obedience to subpoenas of the court. In all matters relating to his 
official duties, the commissioner of banks has tlie power po-«! 
by courts of law to issue subpoenas and cause 'them to be served 
and enforced, and all officers, directors, trustees, and employees of 
state banks, savings banks, trust companies, savings associations. 
and other financial institutions within the state, and all persons 
having dealings with or knowledge of the affairs or mefhods of 
these institutions, shall afford reasonable facilities ·for these 
examinations, make sveh returns and reports-to the commiSllioner 
of banks as he may require; attend and answer, under oath, his 
lawful inquiries; produce and exhibit sveh any books, accounts. 
documents, and property as he may desire to inspect, and in all 
things aid him in the performance of his duties. 

Subd. 2. With respect to specific transactions between a bank 
holding company and a state bank affiliate, the commissioner of 
banks shall have the authority to examine the recoras of such 
holding company that directly pertain to such transactions to the 
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same extent such holding company were a state bank or trust 
oompany. For/urpeses of this subdiviswn, a bank holiling com• 
pany is define as a company registered as such with the Federal 
Reserve Sy,tem pursuant to the Bank Holding Company Aet of 
1956, as amended. 

Sec. 2. Minnesota Statutes 1978, Section 46.24, is amended to 
read: 

46.24 [CEASE AND DESIST PROCEEDINGS; INJUNC- · 
TIVE RELIEF.] Subdivision 1. [NOTICE OF CHARGES, 
ISSUANCE, CONTENTS; HEARING; CEASE AND DESIST 
ORDER, ISSUANCE, SERVICE, CONTENTS.] Il in the 
opinion of the commissioner any institution or a director, officer, 
employee, agent or other person participating in the conduct of 
the affairs of the institutwn is engaging, or has engaged, or the 
comnussioner has reasonable cause to believe that the institution 
is about to engage, in. an unsafe or unsound practice in conducting 
the business of 1Nch institution or is violating, has vfolaf.ed, or 
the commissioner has reasonable cause to believe that the insti• 
tution or a director, officer, employee, agent or other person par• 
ticipating in the conduct of the affairs of the instituti,on is about to 
violate a law or rule, or a conditwn imposed in writing by the 
commisswner in connectwn with the granting of any application 
or other reque1t by the institutwn or any written agreement en
tered into with the commissioner, the commissioner may issue and 
serve upon the institution or director, officer, employee, agent or 
other person, . a notice of charges in respect thereof. The notice 
shall contain a statement of the facts constituting the alleged 
unsafe or unsound practice or violation, and shall fix a time and 
place at which a hearing will be held to determine whether an 
order to cease and desist therefrom should issue against the insti
tution or a director, officer, employee, agent or other person par
ticipating in the conduct of the affairs of the institution. The 
hearing shall be not. earlier than 10 days nor later than 30 days 
after service of the notice unless an earlier or a later date is 11et 6y 
the commissioner at the requeet of h ~ea any party so 
served. Unless the illstil;Q.tiea llflfl81111! party or parties so served 
appear at the hearing by a duly authorized representative, H they 
Illian ee are deemed to have consented to the issuance of the cea!Je 
and desist order. In the event of BUeh consent, or if upon the 
record made at any &aeh hearing the commissioner finds that any 
uruiafe or unsound practice or violation specified in the notice of 
charges has been established, the commissioner may issue and 
serve upon the institution or a director, officer. employee: agent or 
other person participating in the conduct of the affairs of the 
institution an order to ceaS'e and desist from aey 8'1eh the practice 
or violation. By provisions which may be mandatory or otherwi11e, 
the order mav r,,quire the institution ~ or its directom, tNsteee, 
officers, employees aa4 , agents and other persons participating in 
the conduct of the affairs of the institutwn to cease ana desist 
from the same and to take affirmative action to correct the 
ronditions resulting from 8R3' eaeh the practice or violation. 

Subd. 2. [EFFECTIVE DATE.] A cea11e and desist order 8"alJ 
'I! e e eme is effective at the expiration of 30 days after the service of 
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the order upon the institution or other person concerned, except in 
the case of an order issued upon consent which ellall l!eeeme is 
effective at the time specified therein, and 8"aR ,emain remains 
effective and enforceable as provided therein, except to the extent 
it is stayed, modified, terminated or set aside by the action of the 
commissioner or a reviewing court. 

Subd. 3. ['11EMPORARY CEASE AND DESIST ORDERS.] 
(I) Whenever the commissioner of banks determines that the 
vio/,ation or threatened violation or the unsafe or unsound practice 
or practices, specified in the notice of charges served upon the 
institution or a director, officer, employee, agent, or other person 
participating in the conduct of the affairs of the institution pur
suant to subdivision J., or the continuation thereof, is likely to 
cause insolvency or substantial dissipation of assets or earnings of 
the institution, or is likely to seriously weaken the condition of the 
institution or otherwise seriously prejudice the interests of the 
institution's depositors prior to the completion of the proceedings 
conducted pursuant to subdivision 1, the commissioner may issue 
a temporary order requiring the institution or a director, officer, 
employee, agent, or other person to cease and desist from the 
violation or practice and to take affirmative action to prevent 
insolvency, dissipation, co1Ulition, or prejudice pending completion 
of the proceedings. The order becomes effective upon service upon 
the institution or a director, officer, employee, agent, or other 
person participating in the conduct of the affairs of the institution 
and, unless set aside, limited, or suspended by a court in proceed
ings authorized by clause (2), remains e]fective and enforceable 
pending the completion of the administrative proceedings pur
suant to the notice and until the time the commissioner dismisses 
the charges specified in the notice, or if a cease and desist order is 
issued against the institution or a director, officer, employee, 
agent or other person, until the effective date of the order. 

(2) Within ten days after the institution concerned or a direc
tor, officer, employee, agent, or other person participatin11 in the 
conduct of the affairs of the institution has been served with a 
temporary cease and desist order, the institution or a director, 
ofNcer, employee, agent, or other person may apply to the appro
priate district court for an injunction setting aside, limiting, or 
suspending the enforcement, operation, or effectiveness of tfte 
order pendinf! the completion of the administrative proceedin{!-' 
pursuant to the notice of charges served upon the institution or a 
director, officer, employee, a{!ent, or other person under subdivi
sion I, and the court has jurisdiction to issue an injunction. 

Sec. 3. Minnesota Statutes 1978, Chapter 47, is amended by 
adding a section to read: 

[47.202] [COMMISSIONER'S REPORT ON FEDERAL PRE
EMPTION.] The commissioner shall, in his next annual report to 
the legislature, as required by section 47.20, subdivision 12, in
clude an analysis a/ the effect of the provisions of P. L. 96-211, 
Title V, Part A on real estate lending in Minnesota. 

Sec. 4. Minnesota Statutes 1978, Chapter 47, is amended by 
adding a section to read: 
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[47.203] [FEDERAL PREEMPTION OVERRIDE.] The pro• 
vilions of P. L. 96-211, Title V, Part A, Section 501 (a) (I), do not 
apply 11/fth rnpe1:t lo a loan, mort,a,e, credit sale or advance 
made in thi, state after the effective date of this section, nor with 
rt!llp«ct lo a loan, mortg(l6e, credit aa1e or advance secured by real 
property located in this state and made after the effective date-of 
thill•ection. 

Sec. 5. [EFFECTIVE DATE.] Section 4 ,i, effective December · 
81, 1981." 

Delete 1he title and inaert: 

"A bill for an act relating to financial institutions; authorizing 
euminatione of certain bank holding companies; providing for the 
institution of cease and desist proceedings and the issuance of 
t.emporary orders; n!quiring commissioner to report on federal 
uu:ry preemption; amending Minnesota Statutes 1978, Section 
46.24; Chapter 47, by adding ~ons; and Minnesota Statutes, 
1979 Supplement, Section 46.04." 

We request adoption of this-report and repassage of the bill. 

House Conferees: (Signed) Robert L. Ellingson, Kathleen A. 
Blatz 

Senate Conferees: (Signed) William P. Luther, Jim Nichols, 
Harmon T. Ogdahl 

Mr. Luiher 111«-d !hat H. F. No. 2268 and the ;Conference 
Committille report be kid on the table. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now reoees subject to 
the oa1l of the ·President. The motion prevailed. 

After a brief recees, the President caDed the Senate to order. 

Wilhoat objection, the Senate reverted t,o ihe Order of Business 
Oil Reports of Committees. 

REPORTS OF OOMMITrEES 

APPOINTMENTS 

Mr. r.n1ernan from the Subcvm mil:tee on Committees recom
mends that the following Senators ·be and they hereby are 
appointed as a Coiderenoe Committee on: 

S. F. No. 2104: Messrs. Tennessen; Ulland, J. and Lessard. 

Mr. Co'lfman mo-1 that the foregoing appointmenm be ap
proved. The motion prevailed. 
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SPBCIALOBDD 

H. F. No. 1507: A bill for an act relating. to appropriations; 
converting certain standing ~E:°priations to dinct appropria• 
tions; abolishing other stan · appropriations; appropriating 
money; amending Minnesota Statutea 1978, Sections 9.061, Sub
division 5; 97.482, Subdivision 2; and 638.08; repealing Minnesota 
Statutes 1978, Section 7.07. 

Was read the third time and placed on its final paaage. 
The question was taken on the paaeage of the bill. 
The roll was called, and there were yeas 53 and naya 0, aa 

follows: 
Those who voted in the affirmative were: 

B11111 H8DIOD Luther ~ 
Barn,tte Hughee Menning Renneke 
Bemha,en Humphrey Merriam Rued 
Brataas Johnson Moe Schaaf 
Davies Kirobner Nelson Schmitz 
Dieterich Kleinbawn Nichols Setzej,fandt 
Dunn Knaak Olhoft Sieloff 
Engler Knoll Olson Siltonld 
Frederick Knutaon Omann Spear 
Geerty l,.aufenburger Penny Staples 
Gunderson Lessard Peterson Stem 

So the bill passed and its title was agreed to. 

stokowald· 
Strand 
Stumpf 
TennNND 
Ueland,A. 
Ulland.J. 
v
Wegener 
Willet 

Without objection, the Senate reverted to the Order of Businees 
of Messages From the House. 

MESSAGES FROM TBB BOUSE 

Mr. President: 
I have the honor to announce that the House bas adopted the 

recommendation and report of the Conference Comilµttee on 
House File No. 1813 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1813 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1980 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1111 

A bill for an act relating to public finance; authorizing the 
issuance of Minnesota state railroad assistance bonds; appropriat
ing money; amending Minnesota Statutes 1978, Chapter 222, by 
adding a section. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The Honora:ble Edward J. Gearty 
President of the Senate 

April 9, 1980 

We, the undersigned conferees for H. F. No. 1813, report lhat 
we have agreed upon the items in dispute and recommend as 
follows: 
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Thai the Senate recede from its amendments and that H. F. No. 
1813 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [RAILROAD ASSISTANCE; APPROPRIATION.] 
The sum of $13,500,000 is appropriated from the state building 
fund to the rail ,service improvement account in the special re• 
venue fund, to be expended by the commissioner of transportation 
for the purposes specified in Minnesota Statutes, Sections 222.49 
to 222.62. 

Sec. 2. [BOND SALE; DEBT SERVICE.] Subdivision 1. To 
provide the money appropriated in this act from the state building 
fund the commissioner of finance upon request of the governor 
shall sell and issue bonds of the state in an amount up to 
$13,500,000 in the manner, upon the terms, and with the effect 
prescribed by Minnesota Statutes, Sections 16A.63 to 16A.67 and 
by the Constitution, Article XI, Sections 4 to 7." 

Delete the title and insert: 

"A bill for an act relating to transportation; appropriating 
money for rail service improvement; authorizing issuance of state 
bonds." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Bruce Anderson, Steve A. Sviggum, 
Gordon O. Voss 

Senate Conferees: (Signed) Timothy J. Penny, Franklin J. Knoll, 
Emery Barrette 

Mr. Penny moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1813 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1813 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson Staples 
Bang Hanson Luther Purfeerst Stern 
Barrette Humphrey Menning Renneke Stokowski 
Bernhagen Johnson Merriam Rued Strand 
Davies Keefe, J. Nelson Schaaf Tennessen 
Dieterich Keefe, S. Nichols Schmitz Ueland, A. 
Dunn Kirchner Olhoft Setzepfandt Ulland, J. 
Engler Kleinbaum Olson Sieloff Vega 
Frederick Knaak Omann Sikorski Wegener 
Gearty Knoll Penny Spear Willet 

Mrs. Brataas and Mr. Knutson voted in the negative. 
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So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Luther moved that H. F. No. 2268 and the Conference 
Committee report be taken from the table. The motion prevailed. 

H. F. No. 2268: A bill for an act relating to financial institu
tions; authorizing examinations of certain bank holding com
panies; providing for the institution of cease and desist proceed
ings and the issuance of temporary orders; requiring commissioner 
to report on federal usury preemption; amending Minnesota Stat
utes 1978, Section 46.24; Chapter 4 7, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Section 46.04. 

Mr. Luther moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2268 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. 

The question was taken on the adoption of the motion. 
The roll was called, and there were yeas 30 and nays 24, as 

follows: 
Those who voted in the affirmative were: 

Barrette Humphrey Merriam Penny 
Coleman Johnson Moe Peterson 
Davies Keefe, S. Nelson Sikorski 
Gearty Knoll Nichols Spear 
Hanson Luther Ogdahl Staples 
Hughes Menning Olhoft Stern 

Those who voted in the negative were: 
Ashbach Frederick Knutson Purfeerst 
Bernhagen Gunderson Laufenburger Renneke 
Brataas. Kirchner Lessard Rued 
Dunn Kleinbaum Olson Schmitz 
Engler Knaak Omann Setzepfandt 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Willet 

Solon 
Ueland,A. 
Ulland, J. 
Wegener 

The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 2268 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 38 and nays 23, as 
follows: 

Those who voted in the affirmative were: 

Bang 
Barrette 
Coleman 
Davies 
Dieterich 
Gearty 
Hanson 
Hughes 

Humphrey 
Johnson 
Keefe, S. 
Knoll 
Lessard 
Luther 
McCutcheon 
Menning 

Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Penny 
Perpicb 

Peterson 
Schaaf 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stem 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Willet 
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Those who voted in the negative were: 

Ashbach Frederick Knaak Purfeerst 
Bernhagen Gunderson Knutaon Renneke 
Brataas Keefe, J. Laufenburger Rued 
Dunn Kirchner Olson Schmitz 
Ender Kleinbaum Omann Setzepfandt 

[98THDAY 

Ueland,A. 
Ulland,J. 
Wegener 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the HoU!le has adOP.ted the 
recommendation and report of the Conference Comnuttee on 
House File No. 1302 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1302 is herewith tran8Dlitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1980 

CONFERENCE COMMITl'EE REPORT ON B. P. NO. ISU 

A bill for an act relating to financial institutions; pennitting 
banks and trust companies to take junior liens under certain cir
eumatances; amending 'Minnesota Statutes 1978, Section 48.19, 
Subdivision 1. 

April 11, 1980 

The Honorable Fred C. Norton 
Speaker of the House of Repre8elltatives 

The Honorable Edward J. Gearty 
Pnaident ol.14le Senate 

We, the undersigned conferees for H. F. No. 1302, report that 
we have agreed upon the items in disput.e and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1302 be further 111D1ended as follows: 

Delete everything after the enacting dause and insert: 

"Section 1. Minnesota Statutes 1978, Section 48.19, Subdivision 
1, is amended to read: 

48.19 [LOANS ON REAL ESTATE RESTRICTED.] Subdivi
sion 1. [RESTRICTIONS; EXCEPTION.] No bank or trust com
pany shall make any loan upon the security of real estate unless it 
is a first lien theftlOn, except tb\lt a bank or trust company may 
take a junior lien: (a) upon real estate to secure a loan previously 
contracted; 81' (b) upon fann real este.t.e to secure a loan made t.o 
a farmer who resides in a county whidh due to weather conditions 
is a declared federal disast.er area at the time the loan contract is 
signed; or (c) upon real estate to secure a loan if the total unpaid 
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aure,ate of all out8tltllding lien, against the aame real atate does 
not exceed 80 percent of its appraised value. Before any fJUch loans 
are made the value of the Jeal eet.at.e aball be det.emrlned by an 
appraisaJ made by a committee appointed by the board of direc
t.ors, whi<h appraisaJ shall be made a matter of record; moept that 
the board may accept an appraisal made by or ifor an agency of the 
Unit.ed Stat.ea government when such agency ia guarant.eeing or 
insuring the loan or any part thereof. 

A bank may fake additional liens on the same security and 
these shall be considered to be part of the same mortgage lien 
1hereon pr09iding it has been est.ablished that there are no int.er• 
vening liens. 

Loans in wbidt file ama1l businees administration cooperates 
through agreements to participat.e on an immediate or deferred 
basis under the fedenl small businesa act or loans or obligations 
secured or guaranteed by the United States or any deparlment, 
bureau, board, (YWJ)ffliesj~, or establishment of the Unit.ed States, 
including any OOl'POration wholly owned directly or indirectly by 
the Unit.ed St.at.es, aball not be subject to the restrictions or Jimi. 
tations of this section imposed upon loans secured by real estat.e. 

Sec. 2. Minneaota Statutes 1978, Section 00:11, Subdivision 5, is 
amended to read: 

Subd. 5. (1) 0asa four sbaJI be: 
(a) Notea or bonds secured by mortgages or trust deeds on 

unencumbered real estate, whether in fee or \JI a leasehold of a 
duration not lees then ten years beyond the maturity of the loarl. 
in any state of the United States, worth at least twice the amount 
loaned ihereon; 

(b) Notes or bonds secured by mortgages or trust deeds on 
unencwnbered real estat.e in clause (1) (a) where suell the notes 
or bonds do not exceed 80 percent of the appraised value of the 
security for the same, provided that euell the not.es or bonds are 
payable in instalhnents aggregating not less than five percent of 
the original principal peF annum a year in addition to the interest; 
or, are payable on a regular amortization basis in equal instal
ments includin11 principal and int.erest, sueh these instalments to 
be payable monthly in Slleh amounts that the debt will be fully paid 
in not to exceed 30 years if the security is non-agricultural real 
estate, and sueh these instalments to be payable annually or semi
annually in Blleh amounts that the debt will be fullv paid in not to 
exceed 25 years if the security is agricultural real estate. A con
struction loan shall lie is deemed amortized as required bv this 
clause if the first instalment thereon 8'laU Ile is payable not later 
than 18 monthA after the date of the first advance in the case of 
rP.Aidential construction or not later than 36 months after the 
date of the first advance in the cas-e of nonresidential construc
tion; and 

(c) Notes or bonds secured by morll?a11es or trust deeds on 
unencumbered real estate in clause (1) (a) which are in an ori
ginal principal amount of $100,000 or more and which do not 
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exceed 95 percent of the appraised value of the security for the 
same which may be payable in saeh the manner as the trustees of 
the bank sltell prescribe, provided that construction loans made by 
a savings bank pursuant to this clause (1) (c) shall do not exceed 
in the aggregate five percent of the assets of the savings bank. 

(2) Class four investments shall be made only on report of a 
committee directed to investigate the same and report its value, 
according to the judgment of its members, and its report shall be 
preserved among the bank's records. 

(3) Notwithstanding anything to the contrary in clause (1) 
(b), a mutual savings bank organized under the laws of this state 
may invest in notes or bonds secured by mortgages or trust deed 
where Glleh the notes or bonds do not exceed 95 percent of the 
appraised value of the security for the same. Except as modified 
herein, the other provisions of clause (1) (b) shall apply. 

( 4) For purposes of this subdivision, real estate shall he is 
deemed unencumbered if the only existing mortgage or lien 
against the real estate is a first mortgage lien in favor of the 
savings bank making a second mortgage loan or if the tolal unpaid 
aggregate of all outstanding liens against the same real estate does 
not exceed 80 percent of its appraised value. 

Sec. 3. Minnesota Statutes 1978, Chapter 47, is amended by 
adding a section t,o read: 

[ 47.202] [COMMISSIONER'S REPORT ON FEDERAL PRE
EMPTION.] The commissioner of banks shall, in his next annual 
report to the legislature, as required by section 47.20, subdivision 
12, include an analysis of the effect of the provisions o( P. L. 96-
211. Title V, Part A on real estate lending in Minnesota. 

Sec. 4. Minnesota Statutes 1978, Chapter 47, i• amended by 
11<lding II section to read: 

[47.203] [FEDERAL PREEMPTION OVERRIDE.] The pro-
1Jision.• of Pub. f,. ,96-211, Title V, Part A, Section 501 (a) (1), do 
not apply with respect to a loan, mortgage, credit .•ale or advance 
mad~ in this stat<' after the effective date of this section, nor with 
respect to a loan, mortgage, credit sale or advancP secured by real 
prnpPrty located in this ,staff' and mndP after th" eff Pctive date of 
this section. 

Sec. 5. Minnesota St11t11tes 1978, Section 168.72, is amendetl to 
read: 

168.72 [TIME PRICE DIFFERENTIALS.] Subdivision 1. 
fMOTOR VEHICLES.] (a) The time price differential authorized 
h~• sections 168.66 to 168. 77 in a retail installment. ~ale shall not 
exceed the following rates: 

Cla~ 1. Any motor vehicle designated by the manufacturer by a 
year model of the same or not more than one yl'ar prior to the yPar 
in which the S'ale is made- $8 per $100 per year. 

Class 2. Any motor vehicle designated by the manufacturer by a 



98THDAYJ FRIDAY, APRIL 11, 1980 6613 

year model of two or three years prior to the year in which the sale 
is made - $11 per $100 per year. 

Cllll!B 3. Any motor vehicle not in Class 1 or Class 2 - $13 per 
$100 per year plus a flat charge of $3 for each 8li<!A retail install
ment sale. 

(b) Suell The time price differential shall be comput.ed on the 
principal balance as determined under section 168.71(b) and shall 
be computed at the rat.e indicated on contracts payable in suc
cessive monthly installment payments substantially equal in 
amount extending for a period of one year. On contracts providing 
for installment payments extending for a period less than or great.er 
than one year, the time price differential shall be comput.ed pro
portionately. 

(c) When a retail installment contract provides for unequal or 
irregular installment payments, the time price differential shell he 
is at the effective rate provided in subsection (a) hereof, having 
due regard for the irregular schedule of payment. 

( d) The time price differential shall ea is inclusive of all charges 
incident to investigating and making the contract, and for the 
ext.ension of the credit provided for in the contract and no fee, 
commission, expense or other charge whatsoever shall be taken, 
received, reserved or contracted for except as provided in sections 
168.66 to 168.77. 

Subd. 2. [MOBILE HOMES.] (a) Notwithstanding any other 
law to the contrary the time price differential authorized by sec
tions 168.66 to 168.77 in a retail installment sale of a mobile home, 
as defined in secti.on 168.011, subdivisi.on 8, shall not exceed 12 
percent per year or at a rate of not more than 4-½ percent in 
excess of the discount rate on 90 day commercial paper in effect at 
the Federal Reserve bank in the Federal Reserve district encom
pn;;sing Minnesota, whichever is greater. 

( b) This subdivision supersedes the provisions of subdivision 3 
for purposes of determining the I.awful time price differential in a 
retail installment sale of a mobile home if the sale is made between 
the effective date of this subdivision and July 31, 1983. 

Subd. 3. A sale of a mobile home made after July 31, 1983, is 
poverned by the provisions of subdivision 1 for purposes of deter
mining the lawful time price differential rate. A retail installment 
sale of a mobile home that imposes a time price differential rate 
that is greater than the rate permitted by thi,; subdivision is lawful 
and enforceable in accordance with its terms until the indebted
ness is fully satisfied if the rate was I.awful when the sale was 
made. 

Sec. 6. Minnesota Statutes 1978, Sect.ion 550,37, is amended by 
adding a subdivision to read: 

Subd. 21. Rights of action for injuries to the person of the 
debtor or of a relative whether or not resulting in death. 

Sec. 7. Minnesota Statutes 1978, Section 550.37, is amended by 
adding a subdivision to read: 
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Subd. 22. The debtor's aggregate interest not to exceed in ualue 
$4,000 in any accrued dividend or interest under or loan. value of 
any unmatured life insurance contract owned by the debtor under 
which the insured is the debtor or an individual of whom the 
debtor is a dependent. 

Sec. 8. Minnesota Statutes 1978, Section 550.37, is amended by 
adding a subdivision to read: 

Subd. 23. The debtor's right to receive a payment under a stock 
bonus, pension, profit sharing, annuity, or similar plan or contract 
on account of illness, disability, death, age, or length of service, to 
the extent reasonably necessary for the support of the debtor and 
anY dependent of the debtor. 

Sec. 9. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Sectwn 48.185, Subdivision 2, is repealed. 

Sec. 10. [REPEALER.] Section 5, subdivision 2 is repealed 
effective July 31, 1983. 

Sec. 11. [EFFECTIVE DATES.] Sections 1, 2, 3, 5, subdivisrons 
1 and 3, 6, 7, 8 and 9 are effective the day following final, enact
ment. Section 4 is effective December 31, 1981." 

Delete the title and insert: 

"A bill for an act relating to commerce; pennitting banks, trust 
companies and mutual savings banks to take junior liens under 
certain circumstances; requiring availability of bank ownership 
information; requiring the commissioner of banks to report on 
federal usury preemption; providing a federal preemption over
ride; establishing certain time price differentials on retail install
ment sales of mobile homes; exempting certain insurance con
tracts, employee benefits and rights of action from garnishment or 
attachment; amending Minnesota Statutes 1978, Sections 48.19, 
Subdivision 1; 50.14, Subdivision 5; and 168.72; 550.37, by adding 
subdivisions; and Chapter 4 7, by adding sections; repealing Min
nesota Statutes, 1979 Supplement, Section 48.185, Subdivision 2." 

We reque..t adoption of this report and repassage of theoill. 
House Conferees: (Signed) Robert L. Ellingson, Ann Wynia, 
Kathleen A. Blatz 

Senate Conferees: (Signed) Otto T. Bang Jr., Roger Laufen
herger, Douglas J. Johnson 

Mr. Bang moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1302 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Con
ferenoe Committee Report were adopted. 

H. F. No. 1302 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 
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The roll was called, and there were yeas 51 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Bang 
Barrette 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Frederick 
Gearty 
Hanson 

Hughes 
Hwnphrey 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 

Luther 
Menning 
Merriam 
Moe 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Peterson 
Purfeerst 

So the bill, as amended by the 
repassed and its title was agreed to. 

Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Solon 
Staples 
Stem 
Stokowski 
Strand 

Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

Conference Committee, was 

MESSAGES FROM THE HOUSE-CONTINUED. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 2085 and repassed said 'bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing 
appropriate units for state and university of Minnesota em
ployees; providing for a right to strike; providing for interim con
tract approval by the legislative commission on employee rela: 
tions; clarifying civil service laws; providing for health benefits; 
providing for a study of promotional systems; repealing duty of 
the revisor of statutes regarding certain collective bargaining 
agreements; aippropriating money; amending Minnesota Statutes 
1978, Sections 43.001; 43.01, Subdivision 8; 43.05, by adding a 
subdivision; 43.111; 43.18, Subdivision 4; 43.19, Subdivision 1; 
43.245; 43.321; 43.45; 43.46; 179.63, Subdivisions 7 and 8; 179.64, 
Subdivisions 2, 3, 4, and 5, and by adding a subdivision; 179.67, 
Subdivision 4; 179.69, Subdivisions 1 and 3; 179.71, Subdivisions 3 
and 5; 179.72, Subdivision 6; 179.74, Subdivisions 2 and '3; ans! 
Chapters 43 and 179, by adding sections; and Minnesota Statutes, 
1979 Supplement, Sections 3.855; 43.05, Subdivision 2; 43.067, 
Subdivision 1; 43.19, Subdivision 1; 43.50, Subdivision 1; 62D.22, 
Subdivision 7; 179.63, Subdivision 11; 179.65, Subdivision 6; and 
179.74, Subdivisions 4 and 5; and Laws 1979, Chapter 332, Article 
I, Sections 114 and H6; repealing Minnesota Statutes 1978, Sec
tions 43.003; 43.50, Subdivision 3; 179,64, Subdivision 1; 179.69, 
Subdivisions 4, 5, and 6; and 4'82.18; and Minnesota Statutes, 
1979 Supplement, Sections 15A.081, Subdivision 5; and 179.64, 
Subdivision 7. 

Senate File No. 2085 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 11, 1980 
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MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 74 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 74 

A bill for an aot relating to elections; aJ!owing post-election 
challenges to absent voters; permitting certain challenges of voters 
in an election contest; establishing conditions for compelling 

· voters to disclose the manner in which they voted; clarifying and 
simplifying the procedures for instituting an election contest; 
extending the deadline for instituting an election contest after a 
gen01'11il election; amending Minnesota Statutea 1978, Sections 
204A.32, Subdivision 4; 209.02, Subdivisions 3, 4 and 4a; 209.06, 
Subdivision 2; and Chapter 209, by adding a section. 

The Honorable EdWMd J. Gearty 
President di -the Senate 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

April 11, 1980 

We, the undersigned conferees for S. F. No. 74, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and the bill be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
Section 1. Minnesota Statutes 1978, Seotion 204A.32, Sub

division 4, is amended to read: 

Subd. 4. [CHALLENGE OF VOTER; DISPOSITION OF BAL
WTS.] At any time before the ballots of any voter are deposited 
in the ballot boxes, the judges ei', any IJ0l'88B whe Wll6 R&t preeeet 
at tBe time the vete. 11reeure!l tBe hellet.B, hut R&t ethel'Wise, 
authorized challenger or other voter may challenge the qualifica
tions of that voter and the deposit of any received absentee ballots 
in the ballot boxes. The judges shall determine the qualifications 
of any voter who is present in ,the polling place in the manner 
provided in section 204A.39, and if the voter is found to be dis
qualified, shall place the ballots of that vote~ unopened among the 
spoiled ballots. The judges shall determine whether to receive or 
reject the ballots of an •absent voter and whether to deposit re
ceived SJbsentee ballots in the ballot boxes in the manner provided 
in sections 207.11, 207.24 and 207.25, and shall dispose of any 
absentee ballots not received or deposited in the manner provided 
in section 207.11. · 

Sec. 2. Minnesota Statutes 1978, Section 209.02, Subdivision 3, 
is amended to read: 

Subd. 3. [NOTICE OF CONTEST, FILING, SERVICE.] The 
notice of contest shall be filed within se¥eR ten days after the 
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canvass is completed, except that if t'he contest relates to a pri
mary election, the time for filing the notice of cont.est shall be 
limited to five days. Wi1Jhin the same period eepiee thePeof the 
contestant shall 98 S8f¥8& serve one copy of the notice upon the 
e&Bdieate whese eleetioa is eoatested contestee and, if the con
testee is a candidate, upon the official authorized t.o issue the 
candidate's notice of nomination or certificate of election. When 
the contest relates to the nomination or election of a candidate, 
that candidate shall be designated the contestee. When the con
test relates to a constitutional amendment or other question to be 
voted for statewide or to a question to be voted for in more then 
one oounty, the secretary of state shell be designated the con
testee, 8R<I a eepy ef tile R&tiee ef eaatest aliall he 88PYed Ufl8R 
him within BeYeA days, OP five days iB the ease ef a pPHRIIJ'Y, aftet, 
the e&BVIIBS i6 eo1R13ieted. When the contest relates to a question 
that affects a single county or a single municipality, the county 
auditor or the clerk of the municipality, as the case may be, shall 
be designated the contestee , 8Rft a eopy ef the R8tJee ef eoateet 
shall be se.ved QP8R rum witma seven daye; OP five ~ m the 
ease ef a r;msry, llfteP the 88!Wtlll8 is ee1R13letea. In all cases 
where the contest relates to en irregularity in the conduct of the 
election or canvass of votes a copy of the notice of contest shall 
also be served within seven ten days, or five days in the case of a 
primary, after the canvass is completed upon the oounty auditor of 
the county in which the irregularity is said alleged to have existed. 

Sec. 3. Minnesota Statutes 1978, Section 209.02, Subdivision 4, 
is amended t.o rend: 

Subd. 4. [NOTICE OF CONTEST, HOW SERVED.] Service of 
the notice of cont.est shell be made in the same manner as pro
vided for the service of summons in civil actions. In all eases tw& 
eepies ef the Retire ehall 98 furnished the offieial. imtho;~ed to 
iaBHe tire eemfieate ef eleetiea te the time ef semee UJl8R him, 
IHl6 the offieial. sliaD seR<i eae eepy thePeof by eePl;ified mail to the 
eaateeale M his last lmewn &QdPoss. If the sheriff contestant is 
unable to make person·al or substituted service upon the contestee, 
then the contestant's affidavit ef the sheriff to that effect and the 
an affidavit ef the offieial. ~aed te issue the eePtifieat.e of 
eleetioa that he sent a copy to the contestee by certified mail to 
his the contestee's last known address shell be sufficient to confer 
jurisdiction upon the proper court to hear and determine the con
test. The affidavits shall be made and .filed with the court within 
the period for filing the notice of contest as provided in subdivi
sion 3. 

Sec. 4. Minnesota Statutes 1978, Section 209.02, Subdivision 4a, 
is amended to read: 

Subd. 4a. [NOTICE OF CONTEST, CERTAIN LEGIS
LATIVE OONTESTS, HOW SERVED.] In legislative contests, 
notice of contest shall be filed and served as provided in sub
divisions 2 to 4 ; 0!ieept that the elePl. &f distriet ceaiot with wh&m 
the Retiee, Md ans .. 01', if~ has heeR filed. In addition, but not 
as a jurisdictional requirement, the contestant shall, within three 
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days of peeeipt el eaeh filing the notice, submit by certified mail 
one copy thereof to the chief justice of the supreme court. Upon 
receipt of the notice of contest, the ohlef justice shall, within five 
days, submit to the parties a list of all the district judges in the 
state, having stricken any Judges involved in a trial with which 
serving as judge in the election contest would interfere and having 
stricken the name of any judge whose health precludes service as 
judge in the election contest. The parties shall within !Jwo days 
after receiving the list of iudges meet together and, in cases where 
an unfair campaign practice is alleged, by alternating strikes re
move the names of all. judges until but one remains who shall then 
proceed to hear the contest in the manner provided in section 
209.10. In cases where no unfair campaign nractice is alleged, the 
parties shall follow the same procedure using only the names of 
iudges of the judicial district or districts coverin~ the area served 
by the contested office. The judge shall, within 15 days after 
notice has been filed, convene at an appropriate place within the 
county, or, if the district includes all or portions of more than one 
county, a county within the legislative district and hear testimony 
of the parties, under the ordinary rules of evidence for civii 
actions. If the contestant does not nroceed within the time pro
vided for herein his action shall be dismissed and the judge shall 
transmit a copy of his order for dismissal to the chief clerk of the 
house of representatives or the secretary of the senate, as appro
priate. 

Sec. 5. Minnesota Statutes 1978, Chapter 209, is amended by 
adding a section to read: 

[209.055) [CHALLENGE OF BALLOT BASED ON VOTER'S 
ACTS; VOTER'S PRIVILEGE TO SECRECY OF BALLOT.] 
A party to a contest of an election moy challenge the counting of 
any ballot cast at that election on the grounds that the voter who 
cast the ballot was not eligible to vote or that the voter did not 
comply with a provision of law requisite to the casting or counting 
of the ballot. If a challenge on these grounds is sustained, the voter 
shall not be compelled to reveal how he voted in the contested 
election unless the party seeking to compel the testimony shows 
that the voter: 

( a) Cast the ballot knowing that he was not an eligible voter or 
knowing that he was not a resident of the precinct in which he 
voted; or 

(b) KnowinRlY vio/,ated a prnui.sion of la,,· requisite to the casting 
or counting of the ballot. 

A voter may waive the right not to disclose how he voted. 

Sec. 6. Minnesota Statutes 1978, Section 209.0fl, Suh<livision 2, 
is amended to read: 

Subd. 2. [RECOUNT, BOND, TAXING OF COSTS.] The 
party applying for the inspection shall file with the clerk of district 
court a bond, cash or surety in the sum of $250 if tho eaatest be 
within a single es1rnty; athel'Wise the 98BG shaR he in a sam t0 be 
fueed by the oolH't iH it[; diseretioa, with Slleh sHreties as shall 
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lie 8fllll'O're41 hy ihe ooul't; and conditioned that he will pay the costs 
and expe- el eaeh in case he fails to maintain his contest. If the 
conjiestee succeeds, costs of the contest shall be taxed against 1he 
contestant. U the contestant succeeds, coets of the contest shall be 
taxed against the contestee, except that if the contestee loses 
beoa1188 of an error in the counting of baJlots or canvass of the 
returns or by reason of any other irregularity in the election proce
dwe, costs shall be taxed, in the discretion of the judge, upon 
those municipalities responsible for errors which 1'88ulted in the 
mrersal of the prior result.B ol the election. 

ARTICLE II 

Section 1. Minnesota Statutes 1978, Chapter 205, is amended 
by adding a section to read: 

[205.201] [FIRST CLASS CITIES; ELECTION DAY.] The 
regular election of all elected officers of a city of the first class, 
including city council members, the mayor, elected members of 
city boards and commissions, and the board members of any 
school district principally situated in a city of the first class, shall 
be held on the first Tuesday after the first Monday in November 
in odd-numbered years. A primary election shall be held six weeks 
before the regular election day. No primary shall be held to select 
candidates for any nonpartisan office when only two persons file 
for nomination for that office, or when not more than twice the 
number of persons to be elected file for nomination for that office. 
The time for the filing of any affidavit, application, petition or 
other document required to place the name of any person on the 
ballot for election to any office to be filled as provided in this 
section shall commence 14 weeks before the day of the regular 
election and shall conclude 12 weeks before that day. Any general 
or special law or home rule charter provision inconsistent with the 
provisions of this section is superseded to the extent that it is 
inconsistent with those provisions. 

Sec. 2. Minnesota Statutes 1978, Section 123.51, is amended to 
read: 

123.51 [SPECIAL SCHOOL DISTRICTS, LAWS APPLIC
ABLE.] Special districts as now organized shall continue to 
operate under the special legislation and charter provisions gov
erning them until conversion to independent districts. The pro
visions of Laws 1957, Chapter 94 7, relating to independent dis
tricts shall apply to and govern each special district unless the 
special laws and charter provisions governing the special district 
provide for the matter, in which case the special laws and charter 
provisions relating to the special district shall apply and control 
The provisions of article II, section 1 shall control and shall super
sede inconsistent provisions of special laws or charters in the mat
ter of school district electrons in special districts principally situat
ed in cities of the first class. 

Sec. 3. Minnesota Statutes 1978, Section 410.21, is amended to 
read: 
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410.21 [APPLICATION OF GENERAL ELECTION LAWS.] 
Except as provided otherwise in article II, section 1, the provisiOIIS 
of any charter of any such city adopted pursuant to this chapter 
shall be valid and shall control as to nominations, primary elec
tions, and elections for municipal officee, notwithstanding that 
such charter provisions may be inconsistent with any general law 
relating thereto, and such general laws shall apply only in so far as 
consistent with such charter. 

Sec. 4. Notwithstanding any provisions of law to the contrary, 
article II, sections 1 and 2 apply to the city of South St. Paul and 
to the special school district principally situated in South St. Paul. 
This section is effective upon approval by the city council of South 
St. Paul and the school board of the special school district in 
South St. Paul and upon compliance with Minnesota Statutes 
1978, Section 645.021. 

Sec. 5. [ADJUSTMENT OF TERMS; CITY OF SAINT 
PAUL; REFERENDUM.] The city councils of the cities of St. 
Paul and South St. Paul by ordinance may extend the terms of all 
officers of those cities who will be elected at the regular city 
election in 1980 to the first business day in January of 1984. If 
adopted, the ordinance shall be placed on the city ballot at the 
regular city election in 1980 and shall be effective upon approval 
by a majority of those voting on the question at that election. The 
te11111s of all officers of the school district principally situated in the 
city of St. Paul and the school district principally situated in the 
city of South St. Paul who are elected at the regular city election 
in 1980 shall be extended in the same manner as the terms of city 
officers if an ordinance concerning the terms of city officers is 
adopted and approved by the respective cities as provided in this 
subdivision. If an ordinance is adopted and approved as provided 
in this subdivision, all regular St. Paul and South St. Paul city elec
tions beginning in 1983 shall be held as provided in article II, sec
tion I. If an ordinance is not adopted and approved as provided in 
this subdivision, the terms of all officers described in article II, 
section 1 who are elected at the regular city election in 1980, in
cluding the officers of the school district principally situated in the 
city of St. Paul and the school district principally situated in the 
city of South St. Paul, shall be on the first business day in January 
of 1982, and the regular St. Paul and South St. Paul city elections 
beginning in 1981 shall be held as provided in article II, section 1. 

ARTICLE III 
Section 1. Mimww,ta Statutes 1978, Chapter 210A, is amended 

by adding a section to read: 
[210A.192] [CAMPAIGN FUNDS; MISUSE.] Subdivision 1. 

[DEFINITION.] Campaign funds are property entrusted to a per
son or put ,in that person's charge to be used to influence an 
election or elections or to influence public opinion on a public issue 
or issues. 

Subd. 2. [PROHIBITED USES OF CAMPAIGN FUNDS.] 
The use of campaign funds is prohibited e,ccept: 
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(1) For political purposes permitted by section 210A.16; 
(2) For influerwing public opinion on a public issue or issues; 

(3) For expenses incurred in connection with an election con
test brought pursuant to chapter 209; 

(4) For returning funds to the persons from whom they were 
received; or 

(5) For e:ipenses to assist a candidate who is elected to office to 
carry out the duties of that office, including services to constit
uents. 

BU!bd. 3. [RESTITUTION.] A person who violates subdivision 2 
shall make restitution to the general account established by sec
tion l0A.30, subdivision 2, in an amount equal to the amount of 
campoign funds involved in the violation of that subdivision. 

Bubd. 4. [COMMINGLING OF CAMPAIGN FUNDS PRO
HIBITED.] Campaign funds shall not be commingled with other 
funds. Campoign funds intentionally commingled or which remain 
commingled for longer than 30 days, whether or not intentionally 
commingled, forfeit to the general account established by section 
lOA.30, subdivision 2. 

Subd. 6. [FUNDS NOT SPENT FORFEITED.] Campai.gn 
funds not expended, determined by first in-first out accounting, 
within six years from December 31 of the year received forfeit to 
the general account established by section l0A.30, subdivision 2. 

Seo. 2. Minnesota Stetutes 1978, Section 210A.19, Subdivision 
1, is amended to read: 

210A.19 [UNLAWFUL EXPENDITURES; PENALTY.] Sub
division 1. [TREATING BY CANDIDATES PROHIBITED.] 
Every person or candidate for nomination or election to a public 
office, who, either by himseH or by any other ,person, directly or 
indirectly, gives, provides, or pays wholly or in part, or promises to 
pay wholly or in part, the expenses of giving or providing any 
meat, drink, or other entertainment or provisions, clothing, 
liquors, cigars or tobacco to or for any person for the purpose of or 
with the intent to influence that person or any other person to 
give or refrain from giving his vote at the primary or election to or 
for any candidate or measure before the people shall be guilty of a 
misdemeanor. This subdivision shall not be construed to prohibit 
Me payment of any compensatwn, either monetary or in kind, for 
personal services rendered to a candidate to influence the election 
of that oan&idate. 

ARTICLE IV 

Section 1. Minnesota Statutes 1978, Section l0A.25, Subdivi
sion 2, is amended to read: 

Subd. 2. In a year in which an election is held for an office 
sought by a candidate, no expenditures shall be made by the 
principal campaign committee of that candidate, nor any approved 
expenditures made on behalf of that candidate which expendi-
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turee and ,approved eq>eoditures result in an aggrecate amount in 
excess of the following: 

(a) For govemor and lieutenant governor, running together, 
12 ½ cent.a per capita or $600,000 whichever is great.er; 

(b) For att.omey general, 2½ centa per capita or $100,000 
whichever is greater; 

(c) For secretary of state, etat.e treuw:er and at.ate auditor, 
separately, 1 ¼ cents per capita or $60,000 whichever is greater; 

(d) For atat.e sem.tor, 20 CeDta per capita or Hi,QQO $20,000, 
whichever is greater; 

(e) For state representative, 20 cents per capita or ~ 
$10,000, whichever is greater. 

Sec. 2. Article IV, section 1 is effective the day following its 
final enactment." 

Amend the title by deleting it in it.s entirety and inserting: 

"A bill for an act relating to elections; allowing post-election 
challenges to absent voters; permitting certain challenges of voters 
in an election contest; establishing conditions for compelling 
voters to disclose the manner in which they voted; clarifying and 
simplifying the procedures for instituting an election contest; ex
tending the deadline for instituting an election contest after a 
general election; providing for the election days of certain first 
class cities and school districts principally situated in those cities; 
providing the city and school district election · day for South St. 
Paul and the school district located in South St. Paul; providing 
for extension or reduction of the terms of certain elected officials; 
prohibiting certain uses of campaign funds; providing a civil 
penalty; providing that compensation for personal services ren
dered to influence election of a candidate is not a prohibited expen
diture; regulating campaign financing; increasing certain expen
diture limits; amending Minnesota Statutes 1978, Sections l0A.25, 
Subdivision 2; 123.51; 204A.32, Subdivision 4; 209.02, Subdi
visions 3, 4 and 4a; 209.06, Subdivision 2; 210A.19, Subdivision 1; 
410.21; and Chapters 205; 209; and 210A, by adding sections." 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) Jack Davies, Steve Keefe 
House Conferees: (Signed) C. Thomas Osthoff, Paul McCarron 

Mr. Davies moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 74 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. 

Mr. Coleman moved that the recommendations and Conference 
Committee Report on S. F. No. 74 be rejected and that the bill be 
re-referred to the Conference Committee as formerly constituted 
for further consideration. 

The question was taken on the adoption of the motion of Mr. 
Coleman. · -
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The roll was called, and there were yeas 40 and nays 18, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knaak Olson 
Bang Hanson Knutaon Omann 
Banette Hu,hes Laufenburger Perpich 
Bernhagen Humphrey LeU8?d Peterson 
Bratau Johmon McCutcl>eon Purfeerst 
Coleman Keefe, J. Moe Renneke 
Engler Kirchner Nelson Rued 
Fredericl< . Kleinbaum Ogdah) Scllmits 

Those who voted in the negative were: 
Andenon Keefe, S. Merriam Sikonld 
Davies Knoll Olhoft Stem 
Dieterich Luther Penny Strand 
Gundenon Menning Schaaf Tennesaen 

The motion prevailed. 

SemPlandt 
Sieloff 
Solon 
StaDles. 
Stokowald 
Ueland,A. 
Ulland,J. 
Weg-

tTet 

MOTIONS AND RESOLUTIONS-CONTINUBD 

SUSPENSION OF RULES 

Mr. Coleman moved that the rules of the Senate be so far 
suspended as to withdraw H. F. No. 2046 from the Subcommittee 
on Bill Scheduling and place H.F. No. 2046 on the Special Orders 
Calendar. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 2046: A bill for an act establishing the Minnesota 
small business conference; providing for its organization, meetings 
and procedures; appropriating money. 

Mr. Peterson moved that the amendm@:C ,.,,ade to H. F. No. 
2046 ,by the Committee on Rules and Ad!nini.,ration in the report 
adopted April 1, 1980, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment wair stricken. 

H,F. No. 2046 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll. was called, and there were yeas 52 and nays 0, as 
fo)llows: 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Ashbach Gearty Lessard Renn eke 
Bang Gunden,on Luther Rued 
Barrette Hanson Menning Schaaf 
Bernhagen Humphrey Merriam Setzepfandt 
Brataas Johnson Moe Sieloff 
Coleman Keefe, J. Olhoft Sikorski 
Davies Kirchner Olson Solon 
Dieterich Knaak Omann Staples 
Dunn Knoll Penny Stem 
Engler Knutson Perpich Stokowski 

So the bill passed and its title was •agreed to. 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
lnland.J. 
Vega 
W~ener 
Willet 
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MEMBERS EXCUSED 

Mrs. Brataas was excused from the Session of today at 11:30 
o'clock a.m. Mr. Spear was excused from the Session of today from 
10:45 o'clock a.m. to 2:30 o'clock p.m. Mrs. Staples was excused 
from the Session of today from 9:00 to 9:45 o'clock a.m. Mr. 
Humphrey was excused from the Session of today from 9:00 to 
9:45 o'clock a.m. Mr. Olhoft was excused from the Session of 
today from 6: 15 to 10:00 o'clock p.m. Mr. Chmielewski was excused 
from the Session of today. Mr. Benedict was excused from the 
Session of today at 12:00 o'clock noon. Mr. Perpich was excused 
from the early part of today's Session and from 5:40 to 11:00 
o'clock p.m. Mr. Jensen was excused from the Session of today. 
Messrs. Knutson; Renneke; Keefe, J.; Ulland, J. and Mrs. Knaak 
were excused from the Se."8ion of today from 5:30 to 6:15 o'clock 
p.m. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

SPECIAL ORDER 

S. F. No. 2419: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights. 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; amending Minnesota 
Statutes, 1979 Supplement, Section 204A.23; Laws 1980. Chapt.ers 
341, Section 8; 345, Section 17; 357, Section 21; 358, Section 2; 
361, Section 6; and 373, by adding a section; amending laws 
enacted at the 1980 regular session styled as S. F. No. 1865, by 
adding a section; S. F. No. 2117, Sections 1 and 2; H.F. No. 1710, 
Section 15; H. F. No. 1878, Section 8; and H. F. No. 1942, Section 
3. 

Mr. Davies moved to amend S. F. No 2419 as follows: 

Page 1, after line 16, insert: 

"Section I. Minnesota Statutf\s 1978, Section 118.01, Subdi
vision l, as am.,nded by " Jaw styled 88 S.F. No. 1132 enacted at 
the 1980 regular session is amentl..,J to read: 

118.01 [DEPOSITORY BONDS.] Subdivision 1. Any bank, 
trust company or thrift institution authorized to do business in 
this state, designated as a depository of funds of a municipality, as 
provided by Jaw may, in lieu of the corporate or personal surety 
bond requiretl to be furnished to secure the funds, deposit with the 
custodian of the funds, the bonds or other interest bearing obliga
tions, ~ l,eR<ls eee>1reEI ~ r~ estlKe, alMi ehligatiene iS&YeEI 
plH'S\lftllt te eha11ter 4!74; as which are legally authorized invest
ments for savings banks under section 50.14, except 11$ otherwise 
provided by this subdivision. ep Notes secured by first mortgages 
of future maturity, upon which interest is nol past due, on im-
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proved rea:I estate free from delinquent taxes, within the county 
wherein the depository is located, or within counties immediately 
adjoining the county in the state of Minnesota may akio be de
posited with the custodian of the funds in lieu of the corporate or 
personal surety bond required to be furnished to secure the funds. 
Industrial revenue bonds or notes issued pursuant to cliapter 47 4 
or similar bonds or notes of other Btates, territories, or their muni
ci.pal subdivisions or bonds secured by real estate may not be 
deposited with the cUBtodian of the funds in fulfilling the require
ment of this subdivision." 

Page 3, after line 12, insert: 

"Sec. 4. Minnesota Statutes, 1979 Supplement, Section 354.094, 
Subdivision 3, as amended by LaWII 1980, Chapter 454, Section 4, 
is amended to read: 

Subd. 3. A member on extended leave of absence pursuant to 
section 125.60 or section 1 who doee not pay employee contribu
tions into the fund in any year shall be deemed to cease to render 
teaching services beginning in that year for purposes of this 
chapter and may not pay employee contributions into tlie fund in 
any subsequent year of the leave. Nonpayment of employee con
tributions into the fund shall not affect the rights or obligations of 
the member or his employer under section 125.60 or section 1. 

Sec. 5. Minnesota Statutes, 1979 Supplement, SecSon 354.66, 
Subdivision 2, as amended by Laws 1980, Chapter 454, Section 9, 
is amended to read: 

Subd. 2. A teacher in the public elementary, secondary or area 
vocational-technical schools, in the community college system or 
the state university system of the state who has 20 yeani or more 
of allowable service or 20 years or more of full time teaching 
service in Min)\esots oublic elementary, secondary ed or area 
vocational-technical schools, in the community college system or 
the state university system may, by agreement with the board of 
the employing district, be assigned to teaching service within the 
district in a part time teaching position. " 

Page 8, line 23, delete the quotation mark 

Page 8, after line 23, insert: 

"Sec. 12. Laws 1980, Chapter 485, Section 2, is amended to 
read: 

[169.871] [CIVIL PENALTY.] Subdivision 1. The owner or 
lessee of a vehicle that is operated with a gross weight in excess of 
a weight limit imposed under 9ections 169.83 to 169.87 or a shipper 
who ships or tenders goods for shipment in a single truck or 
combination vehicle that exceeds a weight limit imposed under 
sections 169.83 to 169.87 is liable for a civil penalty as follows: 

(a) If the total gross excess weight j9 not more than 2,000 
pounds, one cent per pound for each pound in excess of the legal 
limit; 
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(b) U the total groa, eiroeee weight is more than 2,000 pound8 
but not more than 3,000 pounds, five cents per pound for each 
pound in excess of the legal limit; 

(c) If the total lllOl!8 excess weight is more than 3,000 pounds 
but not more than 5,000 pounds, 15 cents per pound for each 
pound in excess of the legal limit; or 

(d) If the total gross excess weight is ,more than 5,000 pounds 
.. -, 30 cents per pound for each pound in excess of t1ie legal 
limit. 

Any ~ty imposed and fines collected pursuant to this subdi
vision shall be disposed of as provided in section 299D.03, subdi
vision 5, with the following exceptions: 

(a) If the violation occurs in tb,e county, the remaining five. 
eighths lhall be credited to the highway user tax distribution fund. 

· (b) lf the violation occurs within. the municipslity, and the city 
attorney proeecut.es the offense, and a plea of not ~ilty is ent.ered, 
the remaining one-third shall be paid t.o the highway user tax 
distribution fund." . 

Page 14, line 21, after the period, inlllert "Unless otherwiae pro
vided within the Bection, each section of this act is effective on the 
effective date of the act amended by that •ection." 

, Page 14, aft.er line 19, insert: 

"Sec. 18. A law enact.eel at the 1980 regular session styled as 
H. F. No. 2028, Section 1, is amended in the second paragraph by 

· deleting "another" and inserting "any". 
Sec. 19. A Jaw enact.ed at the 1980 regular session styled as H. 

F. No. 2045, Section 3, Subdivision 6, Clause (a), is amended in 
the first .entence by deleting "loan or business" and inserting "or 
business loan". 

Sec. 20. A law enacted at the 1980 regular session styled as H. 
F. No. 1896 is amended by deleting section 1 and inserting: 

Section 1. Minnesota Statutes 1978, Section 245.'1102, Subdi
vision 1 is amended to read: 

245.802 [RULES; REGULATIONS.] Subdivision 1. The com
missioner shall develop and promulgate rules and regulations pur
suant to chapter 15 for the operation and maintenance of day care 
and residential facilities and agencies, and for granting. suspend
ing, revoking, and making licen8eS probationary. In developing 
rules and regulations, he shall consult with: 

(1) Other appropriate state agencies including, but not limited 
to, the state commissioner of health, the state board of education, 
and the fire marshal. Any agency consulted is directed to coop
erate with and assist the commissioner in developing appropriate 
rules and regulation8 for the licensing of day care and residential 
facilities and agencies; 

( 2) Persons and the relatives of the persons who use the ser
vice; 
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( 3) Advocacy groups; 

(4) Representatives of those who operate daycare o~ residential 
facilities or agencies; . 

( 5) Experts in relevant professional fields. 

Rules promulgated wider this sectwn establishing the maximum 
number of children permitted to reside in group foster homes shall 
require that children in the group foster parents' natural family be 
counted in the number of children actually residing in the group 
foster home, and the application of the rules providing the max
imum number and manner of coun#ng resi.aents shaJl not be 
WtUved. 

Sec. 21. Laws 1978, Chapter 723, Article I, Section 19, as 
amended by Laws 1980, Chapter 417, Section 16, is amended to 
read: 

Sec. 19. [REPEALER.] Minnesota Statutes 1976, Sections 
246.43, as amended by Laws 1977; Chapter 130, Section 1;· 
609.115; and 609.16 are repealed." -

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after "Statutes" insert "1978, Section 118.01, 
Subdivision 1, as amended at the 1980 regular session by S. F. No. 
1132; Minnesota Statutes" 

Page 1, line 7, delete "Section" and insert "Sections" and after 
the semicolon, insert "354.094, Subdivision 3, as amended; Laws 
1978, Chapter 723, Article I, Section 19, as amended;" 

Page 1, line 9, delete "and" and after "section;" insert "and 
485, Section 2;" 

Page 1, line 13, delete "and" 

Page 1, line 14, after "3" insert"; H. F. No. 2028, Section 1; H. 
F. No. 2045, Section 3, Subdivision 6; H. F. No. 1896, Section 1, 
and the title thereof by deleting from the title "241.021" and 
inserting "245.802" " 

The motion prevailed. So the amendment was adopted. 

Mr. Davies then moved to amend S.F. No. 2419 as follows: 

Page 3, delete section 4 

Page 14, after line 19, insert: 

"Sec. 22. Laws 1980, Chapter 471, Section 1, is amended to 
read: 

Section 1. Minnesota Statutes 1978, Section 331.02, Subdivision 
1, is amended to read: 

331.02 rLEGAL NEWSPAPER.] Subdivision 1. [QUALIFICA
TIONS.] In order to be qualified as a medium of official and legal 
publication, a newspaper shall: 
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( 1) Be printed in the English language in newspaper format and 
in column and sheet form equivalent in printed space to at least 
1200 square inches; 

(2) If a weekly, be distributed at least once each week for 50 
week8 each year, or if a daily, at least five days each week; but in 
any week in which a legal holiday is included, not more than four 
issues of a daily paper are necessary; 

('3) In at least half of its issues each year, have aR ar.•eMge ol no 
more than 75 percent of its printed space comprised of advertising 
material and paid legal notices; and in all of its issues each year, 
have 25 percent if published more often than weekly or 50 percent, 
if weekly, of its news columns devoted to news of local interest to 
the community which it purports to serve, but not more than 25 
percent of its total nonadvertising column inches in any issue may 
wholly duplicate any other publication unless the duplicated ma
terial ie from recognized general news services; 

( 4) Be circulated in and near the municipality which it purports 
t:o serve, and have at least 500 copies regularly delivered to paying 
subscribers and have entry as second-class matter in its local post 
office, or have at least 500 copies regularly distributed without 
charge to local residents; 

(5) Have its known office of issue established in the county in 
which lies, in whole or in part, the municipality which the news
paper purports to serve; 

(6) File a copy of each issue immediately wifh the state histor
ical society; 

( 6a) Be made available at single or subscription prices to any 
person, corporation, partnership or other unincorporated associa
tion requesting the newspaper and making the applicable pay
ment, or be distributed without charge to local residents; 

(7) Have complied with all the foregoing conditions of this 
subdivision for at least one year last past; 

( 8) The newspaper must annually publish and submit to the 
secretary of state a sworn United States Poet Office second-class 
statement of ownership and circulation or in the absence of a 
permit must annually publish and submit a statement of owner
ship and circulation verified by a recognized independent circuls
tion auditing agency. 

Sec. 23. A Jaw enacted at the 1980 re~r session styled as H.F. 
No. 1662 is amended in section 5, subdiVIsion 3, as follows: 

Sood. 3. Employees in shared positions shall ,be eligible for the 
following benefits and subject to the following obligations: 

(1) Membership in the Minnesota state retirement sysfem, tbe 
teachers retirement association, or the highway patrol retirement 
fund, whichever is appropriate, except that employees who are 
members of the Minnesota state retirement system or the highway 
patrol retirement fund shall have allowable service for purposes of 
Minnesota Statutes, Section 352.01, Subdivisions 11 and 16, 
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credited on a fractional basis either weekly or annually based upon 
the relationship that the number of hours of service bears to either 
40 hours per week or 2,080 hours per year, with_ any llllary paid for 
the fractional service credited on the basis of the rate ol aalaJy 
applicable for a full-time week or a full-time year; 

(2) Vacation and sick leave accural at the rate of the appropri
ate shared-time percent of the entitlement of oomparable full-time 
employees; 

(3) Employee dental, medical and hospital benefits coverage 
shall be available of the same type and coverage afforilecl to com
parable full-time employees. Employees in shared positions who 
elect such coverage shall pay, by payroll deduction, the difference 
between the actual cost to the employer and the appropriate 
shared-time percent of the actual cost. The remaining ~t 
shall be paid by the employer. Employee life insurance coverage 
shall be available to employees in shared positions on the same 
terms as for comparable full-time employees; 

( 4) Dependent life insurance coverage ahall be availaSie to em_
ployees in shared positions on the same terms as for comparable 
full-time employees. Dependent medical, hospital and dental bene
fits coverage shall be available to employees in shared positions of 
the same type and coverage afforded to comparable full-time em
ployees, except that the employer shall contribute the appropriat.e 
shared-time percent of the dollar amount contributed for oompar
able full-time employees electing the same program, the remainder 
to be paid by pa~ll deduction by the employee electing such 
coverage; 

( 5) Employees in shared positions shall ·be entitlecl to the 
appropriate shared-time percent of the holiday pay to which com~ 
parable full-time employees are entitled for holidays observed by 
the full-time employees whenever the employee in a shared posi
tion would otherwise be scheduled to work on that day. The 
employee may be allowed to reschedule working hours to avoid 
any IOIIS in pay due to the prorating of holiday pay. When an 
employee in a shared position is not scheduled to work on an 
observed holiday the next ~heduled working day shall be treated 
as the holiday; 

(6) Employees in shared positions shall accrue seniority time in 
ffery relevant cat.egory at the same rate accorded to comparable 
full-time emoloyees. No full-time employee accepting a shared 
position abaH suffer any loss of or gap in seniority time in the 
relevant categories applicable to the full-time employment, lMK 
shall he treated as theegh en leaYe e,f al!eenee ff9m that fell time 
8111ph,, at; and 

(7) Any other benefits of employment for employees in shared 
pomtiona shall be prorated at a rate of the appropriate shared-time 
percent of thoee available to comparable full-time employees, 
whenever the benefits are divisible. Contributions by the employer 
toward the benefits, if any, shall. be equal to the 8.1JPropriate share 
time percent of the full-time benefits. When not divisible, the COllt 
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of 1he full-time benefits normadly allocable to the employer shall 
be allocated, the appropriate shared-time percent to the employee 
in a shared position, by payroll deduction, and the remaining 
pexcent to the employer. 

Sec. 24. A law passed at the 1980 regular session styled as H. F. 
No. 1942, Section 3, :is amended by adding a sentence at the end 
thereof to read: "The approved complement of the department of 
public we-,,are ui increaBed by two positions." 

Sec. 25. A •law enacted at the 1980 regular session styled as H. 
F. No. 18'2, Section 6, is amended by adding at the end thereof a 
paragrapti t.o read: 

"This appropriation is available until June 30, 1981." 

Sec. 26. Laws 1979, Chapter 300, Section 4, SUibdivision 2, is 
amended to 1911d: 

Subd. 2. [STATE DAM.] The sum of $325,000 is appropriated 
from the atat.e building "md to the commissioner of natural re
sources for reconstruction of the stat.e owned dam at Cold Spring, 
Steams County, to be available until expended. In the event the 
engureering and construction costs exceed $326,000, the commis
aioner of natural resources may #!%pend an additional amount not 
to exceed $25,000 from funds appropriated by Laws 1979, Chapter 
300, Section. 4, Subdivision 1." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after the semicolon, insert "Laws 1979, Chapter 
300, Section 4, Subdivision 2; 

Page 1, line 8, delete "345, Section 17;" 

Page 1, line 9, after "section;" insert "Chapter ~71, Section 1;" 

Page 1, line 14, before the period, insert "H. F. No. 1662, Sec-
tion 5; H. F. No. 1942, Section 3; H. F. No. 1842, Section 6" 

'11he motion prevai!led. So the amendment was adopted. 

Mr. Davies then moved to amend S. F. No. 2419 as follows: 

Page 14, after line 19, insert: 

"Sec. 27. A law enacted at the 1980 regular session styled as H. 
F. No. 874, Section 1, Subdivision 2, unnumbered sentence 2, is 
amended to read: "The jurisdiction of the commission shall in
clude all rules as defined in section 15.0411, subdivision 3 and aH 
mle,; l'•omwgated by ageReim SJ!ecified in seetioR le.0411, subdi
¥ieiell 3, elau9es {e} through W rul.es promulgated by the depart
ment of miUtary affairs." 

This amendment is effective notwithstanding that House File 
No. 874 may be approved or effective at a later time than this 
section.•' 
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Amend the title as follows: 
Pap 1, line 14, before the period, imert "; H. F. No. 874, 

Section 1" 

The motion prevailed. So the amendment wu adopted. 
Mr. Davies then moved to amend S. F. No. 2419 as follows: 
Page 14, after line 19 insert: 

"Sec. 27. A law enacted at the 1980 regular session styled as 
H. F. No. 2040, Section 2, is amended in the first sentence by 
deleting", living or dead,"." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 13, delete "and" 

Page 1, line 14, after "Section 3" insert "; and H. F. No. 2040, 
Section 2" 

The motion prevailed. So the amendment was adopted. 
S. F. No. 2419: A bill for an act relating to legislative enact

ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; amending Minnesota Statutes 
1978, Section 118.01, Subdivision 1, as amended at the 1980 regular 
~ession by S. F. No. 1132; Minnesota Statutes, 1979 Supplement, 
Sections 204A.23; 354.094, Subdivision 3, as amended; Laws 1978, 
Chapter 723, Article I, Section 19, as amended; Laws 1979, 
Chapter 300, Section 4, Subdivision 2; Laws 1980, Chapters 341, 
Section 8; 357, Section 21; 358, Section 2; 361, Section 6; 471, 
Section l; and 485, Section 2; amending laws enacted at the 1980 
regular session styled as S. F. No. 1865, by adding a section; S. F. 
No. 2117, Sections 1 and 2; H.F. No. 1710, Section 15; H.F. No. 
1878, Section 8; H. F. No. 1942, Section 3; H. F. No. 1662, Sec
tion 5; H. F. No. 1942, Section 3; H. F. No. 874, Section l; H. F. 
No. ?.040, Section 2; H. F. No. 1842, Section 6; H. F. No. 2028, 
Section 1; H. F. No. 2045, Section 3, Subdivision 6; H. F. No. 
1896, Section 1, and the title thereof by deleting from the title 
"241.021" and inserting "245.802". 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Colem11J1 Gearty Keefe, J. Knutson 
Ashbach Davies GunderBon Keefe, S. Laufenburger 
Bang Dieterich Hanson Kirchner Lessard 
Barrette Dunn Hughes Kleinbaum Luther 
Bernhagen Engler Humphrey Knaak Menning 
Brataas Frederick Johnson Knoll Merriam 
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Moe Perpich Sebmitz Slap!• 
Nelaon Petenon SetseDfandt Stem 
Olhoft Purfeent Sieloff Stot"""ld 
Oi- Rmmeke Sltonld Strand 
Omann Rued Solon Stumpf 
Peml3' Scbaaf Spear Tenneuen 
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U~A. 
~J. 
Vega 
we-er 
Wille! 

So the bill, aa amended, passed and its title wu agreed to. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MBSBAGBS FROM TBB IIOUSB 

Mr. President: 
I have the honor to announce that the House baa adopted the 

recommendation and report of the Conference Committee on 
House File No. 24 76 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 2476 is herewith transmitted to the Senate. 

Edwerd A. Burdick, Chief Clerk, House of Representatives 

Tranamitted April 11, 1980 

CONFBIUINCB COMMDTIIB UPOBT ON II, F, NO, H'6 

· A bill for an act relating to the organization and operation of 
state govemment; clarifying, providing for deficiencies in, and 
supplementing appropriations for the e:rpenses of state govern• 
ment with certain conditions; appropriating money; amending 
Minnesota Statutes 1978, Sections SA.OS, Subdivision 2; SA.04, 
Subdivisions 3 and 4; 15.0597, Subdivisions 3, 4, 5, 6 and 7; 
15.50, Subdivision 1; 16.854, Subdivision 1; 16A.131, by adding a 
RUbdivision; 16A.67, Subdivision 1; 16A.721; 43.005, by adding a 
subdivision; 43.05, Subdivision 2; 43.062, Subdivisions 1, 2 and 
3; 43.065; 43.067, Subdivision 2; 43.068; 43.323, Subdivisions 1 
and 2; 43.35; 62D, by adding a subdivision; 82.34; 90.195; 94.10, 
Subdivision 1; 94.16; 121.90; 121.902, Subdivision 1; 121.906, 
Subdivision 2; 121.908; 121.912, Subdivision 2; 121.914, Subdivi
sion 1; 136.81, Subdivision 1; 145.913, Subdivision 3; 214.06, Sub
division 1; 216.16; 216A.0l; 216A.03, Subdivision 3, and by adding 
a subdivision; 216A.04, Subdivisions 1 and 3, and by adding a 
subdivision; 216A.05, Subdivisions 4 and 5; 216A.07; 216B.17, 
Subdivision 1; 216B.19; 216B.54; 216B.62, Subdivisions 2 and 3; 
216B.64; 237.02; 237.12; 237.295, Subdivisions 1 and 2; 246.014; 
352.01, Subdivision 2B; 352.04, Subdivision 5; 352. 73, Subdivision 
3; 352B.25; 352C.04, Subdivision 3; 352C.09, Subdivision 2; 353.83; 
354.55, Subdivision 5; 355.46, Subdivision 3; 35'5,50; 403.11, Sub
division 3; 473.408, Subdivision 3; 490.123, Subdivision 1; and 
Ch~ters 16, by adding sections; 16A, by adding sections; 97, by 
adding a section; 121, by adding sections; 216A, by adding a 
section; 246, by adding a section; 253A, by adding a section; 256, 
by adding a section; 259, by adding a section; Minnesota Stat
utes, 1979 Supplement, Sections 3.3005, Subdivision 4; 15A.083, 
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Subdivision 4; 16A.126; 174.28, Subdivision 2; 43.09, Subdmaion 
2a; 43.24; 82.81, Subdivision 1; 121.917, Subdivision 4; 364A.12, 
Subdivision 2; 422A.101, Subdivision 3; and Laws 1979, Chapter 
300, Section 4, Subdivisions 1 and 5; 301, Section 3 by adding• 
subdivision; repealing. Minnesota Statutes 1978, Sections· 3A.ll, 
Subdivision 3; 43.03; 43.06; 121.92, Subdivision 1; 216B.62, Suo
division 1; 352.73, Subdivision 4; 354.43, Subdivision 2; 490.025, 
Subdivision 8; Minnesota Statutes, 1979 Supplement, Sections 
16.93; 16.965; 121.92, Subdivision 2; and Laws 1979, Chapter 217, 
Section 11. 

The Honorable Fred C. Norton 
April 11, 1960 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2476, report that 
we have agreed upon the items in dispute and recommend as· 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 2476 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE GOVERNMENT; APPROPRIATIONS.] 
The sums set forth in the columns designated "APPROPRIA
TIONS" are appropriated from the general fund, or any other 
fund designated, to the agencies and for the purposes specified 
in the following sections of this act, to be available for the fiscal 
years indicated for each purpose. The figures "1980" and "1981", 
wherever used in this act, mean that the appropriation or ap_p
priations listed thereunder are available for the year ending June 
30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 

1980 
General ................ $22,100,700 
Game and Fish . . . . . . . . . 704,500 
TOT AL ............... $22,805,200 

Sec. 2. CONTINGENT AOCOUNTS 

1981 TOTAL 
$19,923,600 $42,024,300 

959,300 1,663,800 
$20,882,900 $43,688,100 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1980 1981 

(a) Fuel and Utilities ............... $ 704,500 $ 5,000,000 
This appropriation is added to the ap-
propriation in Laws 1979, Chapter 333, 
Section 8, Suodivision 6. $704,500 the 
first year is from the game and fish fund, 
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1980 

(b) Grain Inspection .•.•.....•••...• 

This appropriation is added to the ap
propriation in Laws 1979, Chapt.er 333, 
Section 8, Subdivision 7. 

Sec. 3. LEGISLATURE 

(a) Legislative Reference Ll"brary ..... 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section l!, Subdivision 4, for the Legis
lative Reference Library. 

(b) Revisor of Statutes ............. . 

This appropriation is available only to 
match money from the National Histori
cal Publications and Records Commis
sion for the unpublished laws project. 

Sec. 4. GOVERNOR 

Washington Office ................. . 

This appropriation is added to the ap
propriation for executive operations in 
Laws 1979, Chapter 333, Section 9. 

Sec. 5. SECRETARY OF STATE ... 

Approved Complemeni.-dd 1 

This appropriation is for the open ap
pointments program. 

This appropriation is available until June 
30, 1981. Funds which were to expire 
March 30, 1980 are available until June 
30, 1980. 

Sec. 6. STATE PLANNING AGENCY 

The appropriation for population esti
mates made in Laws 1979, Chapter 303, 
Article II, Section 37, is availaole until 
June 30, 1981. 

Sec. 7. ADMINISTRATION 

Approved Complement 

General-Add 1 

(a) Small Business Set Aside ........ . 

This appropriation is contingent on the 
passage in 1980 of a law expanding the 
small business and minority set aside. 

40,900 

25,000 

[98THDAY 

1981 

1,000,000 

60,900 

75,000 

32,000 

25,000 
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(b) Surplus Property Revolving Fund 

Any unexpended balance of the $61,500 
appropriated in Laws 1979, Chapter 333, 
Section 18, for the reduction of obliga
tions shall remain available for expendi
ture as provided in that section through 
June 30, 1981. If the surplus property 
revolving fund is abolished prior to June 
30, 1981, any portion of the $61,500 that 
is outstanding shall be immediat.ely re
turned to the general fund. 

( c) Micrographica Acceleration ....... . 
This sum is appropriated to the commis
sioner of administration for purposes of 
establishing a micrograpbics acceleration 
account. The commissioner may expend 
money from this account to rromot.e 
and initiate new applications o micro
graphics, to microfilm permanent records 
stored in the state records center, to 
microfilm state agency records having 
permanent value but which have been 
damaged due to disasters, to microfilm 
state agency records having permanent 
value when the agencies cease to exist, 
and to microfilm state agency records 
having permanent value when the agen
cies must move to new quarters or re
organize their space due to new programs 
and for whom no microfilming moneys 
have been appropriated. 

A work program shall be presented to the 
chairman of the house appropriations 
committee and the chairman of the sen
ate finance committee for review and 
comment prior to the expenditure of 
money appropriated by this paragraph. 

This appropriation is available until June 
30, 1981. 

( d) The requirement made in Laws 1978, 
Chapter 791, Section 2, Clause ( q) that 
all of lot Q shall be made available to 
the visiting public is deleted. 

( e) The appropriation made in Laws 
1978, Chapter 791, Section 2, Clause (r) 
is also available to meter other spaces 
in the capitol complex and to convert the 

1980 1981 

100,000 
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1980 1981 
Jl8Jting time limite of emting meten in 
.. capit,o1 mmpJex 
(f) County Litiption Expenw ..•..•.. 160,080 

'llm•a "rio--r ol•dministration llball 
mimbune any county for up to 50 per• 
amt of the Jepl eq,ensee incurred by it 
~ .....,,....,1ng 'lfat.e.ud county 
j • · • Dlll!I' Indiana, 1mlilm hunting 
..a e+· • Jicbt.a, and ot.ber ~ -re-
lafing~I....,_ 

Sec.8. CAPn'OL AMA ARCHITEC-
TURALAND PLANNING BOARD ... 28,000 

Thia ~ ia .added to the ap-
~ in I-. 1979, Obapter 333, ~19 Thia • ti · • avan • ~ODIS • 
able until J1111e 30, 1981. 

Sec. 9. FINANCE 

Appraw.d C,ompl-nent--Add 3 

(a) Payroll and Petwwwn.,J Information 
Syst.em ...•••..•.•....•......••.•.. 221,300 250,400 

(b) Advanai Inflation Adjuatment .... 959,200 

Sec. 10. PERSONNEL 

Approved Complement 

General-Add 2 

(a) Affirmative Action for Veterans ... 6,000 

This appropriation ia added to the ap• 
propriation for Human Reaouree Im• 
cvement in Lllm 1979, Chapter 333, 

tion 21. 

(b) Intemsbip and Summer Youth Work 
Experience Programs ................ 40,000 

The commissioner of personnel shall 
evaluate the accomplishments of these 
programs and present recommendations 
for their future operation to the legisla• 
ture by January 1, 1981. Unless extend-
ed by the legislature, these programs ex• 
pire June 30, 1981. 

Sec. 11. REVENUE 

(a) Railroad Gross Earnings .......... 150,000 

(b) Implement Tax Changes of 1979 ... 92,600 92,600 
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Sec. 12. AGRICULTURE 

Agricultural Research and Promotion .. 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 24 for Development and Prof.ec. 
tion of Agricultural Re8omces. 

Sec. 13. NATURAL RESOURCES 

Approved Compl-t 

General-Add 9 

Game and Fisb-:Add 9 

(a) Ditch Assessments .......•...... 

This appropriation is added to the ap
propriation for Administrative Manage
ment Services in Laws 1979, Chapter 333, 
Section 26, to be available until June 
30, 1981. 

(b) Big Marine Lake Pilot Study ..... . 

The commissioner of natural resources 
shall conduct a pilot study project, which 
could be applied in simiar geohydrologic 
circumstances statewide, to determine 
the effectiveness of utilizing Little Car
nelian Lake as an outlet through infiltra
tion and seepage for surplus waters of 
Big Marine and Big Carnelian Lakes, 
Washington County. 

(c) All money that has in the past been 
appropriated to the commissioner of nat
ural resources for forest management 
purposes from the iron range resources 
and rehabilitation account will in the 
future be appropriated from the general 
fund, if the iron range resources and re
habilitation board funds the iron range 
information system and the heavy metaJs 
release study in the department of nat
ural resources in the amount of $100,000 
for the remainder of this biennium. 

(d) Boundary Waters Canoe Area 
Forestry Intensification ............. . 

The money appropriated by Laws 1979, 
Chapter 333, Section 26, for implementa
tion of the federal Boundary Waters 
Canoe Area legislation during fiscal year 
1981 is increased by this appropriation 

6637 

1980 1981 

125,000 

85,000 

73,500 

3,000,000 
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1980 1981 
from the general fund in order to P.rovide 
a total of $3, 750,000 to qualify for 
$3,000,000 in federal reimbunements on 
the basis of 80 percent federal, 20 er• 
centstate. If by January 1, 1981 the ed-
eral Pl'Oll'IIID has not been ap~priated, 
the unexpended balance of t · 8P8a!f• 
priation of $3, 750,000 will cancel • d 
$3,750,000 is available for expenditure 
for the period October 1, 1980 to Sep-
tember 30, 1981, provided that no more 
than $250,000 may be expended prior to 
the appropriation of federal funds. All 
such federal reimbursements are deposit-
ed to the general fund. The existing 26 
com/;!:!"t positions approwd by the 
legis • advisory commission on July 
31, 1979 are continued in the federal 
complement. 

The money appropriated by Laws 1979, 
Chapter 333, Section 26 for implements-
tion of the federal Boundary Waters 
Canoe Area legislation during fiscal year 
1980 shall not lapse on June 30, 1980, 
but shall continue through September 
30, 1980. 

( e) St. Croix W'ild River State Park ... 131,200 
(f) Tettegouche State Park .......... 24,000 
(g) Inflation Expenses at State Parks .. 150,000 
(h) The appropriations in (e), (f) and 
(g) are added to the appropriation for 
Park and Recreation Management in 
Laws 1979, Chapter 333, Section 26. 

(i) Conservation Officers ............. 445,700 

To assist the department in reducing the 
number of violations and providing a 
quicker response to public complaints. 

$267,400 of this appropriation is from 
the game and fish fund and the entire 
appropriation is added to the appropria-
tion for Enforcement of Natural Re-
sources Laws and Rules in Laws 1979, 
Chapter 333, Section 26. 

(j) Ckological Test Drilling .......... 194,000 
( k) Soil and Water Conservation Board . 25,000 

This appropriation is added to the ap-
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propriation for the Soil and Water Con
servation Board made in Laws 1979, 
Chapter 333, Section 26. 
(I) The amount of · the appropriation 
made in Laws 1979, Chapter 333, Sec
tion 26, for the fiscal year 1981 from the 
general fund is changed from $33,741,000 
to $33,049,100 and the amount from the 
game and fish fund is changed. from 
$16,103,100 to $16,795,000 to provide 
100 percent of regional game and fish ad
ministration, 29 percent of field services 
support, and 60 percent of regional en
forcement financing from the game and 
fish fund. These percentages shall 'be 
used in preparing future budget requests. 

Sec. 14. MINNESOTA ZOOLOGICAL 
GARDEN 
The appropriation made in Laws 1979, 
Chapter 333, Section 27, shall stand. 

During consideration of the zoological 
garden's transportation gystem legisla
tion, the legislature was consistently and 
unequivocally assured that the only p<?St 
enactment responstbility of the legisla
ture would be to appropriate the receipts 
of the transportation gystem for the 
pufPose of effecting the installment pay
ments of the system. Accordingly, au
thorization for the acquisition by in
stallment purchase agreement of the 
transportation system at the Minnesota 
zoological garden pursuant to Minnesota 
Statutes, Section 85A.02, Subdivision 16 
was made on the understanding that the 
system would produce revenues suffici
ent to meet all operating costs and in
stallment payments. This authorization 
did not constitute a direct or indirect 
obligation of the state for the acquisition 
of the system beyond net revenues gen
erated by the system. 

This section is intended to make clear to 
all potential investors in state and local 
bonds and to financial institutions that 
the state is not and never has been re
sponsible otherwise for the financing of 
the zoo ride. The legislature's action re
garding appropriations for installment 
purchase payments for the zoo ride is 

1980 1981 
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intended to have no effect on the securi
ty of bonds for which the state's full 
faith credit, and taxing power are 
pledged, or bonds of the Minnesota hous
mg finance agency secured in the man
ner provided by Minneeot.a Statutes, 
Section 462A.22, Subdivision 8. This sec
tion is further intended to forestall any 
attempt by any person to cause damage 
to the credit rating of the state in order 
to force the state to assume an obliga
tion for which it is neither legally nor 
morally respollll11>le. 

Sec. 15. POLLUTION CONTROL 
Appropriations made in . Laws 1979, 
Chapter 333, Section 29, for functions 
relating to the Reserve Mining project 
and for preparation of environmental 
impact statements are available for either 
year of the biennium. 

Sec. 16. NATURAL RESOURCES 
ACCELERATION 

(a) In Laws 1979, Chapter 333, Section 
31, Subdivision 4, Clause (b), the ap
propriation condition "through March, 
1980" is changed to "through June 30, 
1981". 

(b) In Laws 1979, Chapter 333, Section . 
31, Subdivision 3, Clause (1), the ap
proved complement is changed to 6, the 
reference to paragraphs (g) and (h) is 
changed to paragraphs (j) and (k) and 
$313,000 is changed to $338,000. 

( c) $75,000 of the unexpended balance 
of money appropriated by Laws 1975, 
Chapter 204, Section 55, and reappro
priated by Laws 1977, Chapter 455, Sec· 
tion 28, for construction and repair of 
dams and channel excavation to manage 
water levels on Heron Lake in Jackson 
County is reapprofriated and shall re• 
main avaiJable unti expended for a water 
management study of Heron Lake in 
Jackson County, to be conducted by the 
Middle Des Moines Watershed District 
and the DNR. Of this money, $32,500 
may be expended for salaries, supplies, 
and expenses for one additional unclas-

1980 1981 
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1980 1981 
sified position in the department of nat
ural resources. 

The money reappropriated above may 
not be expended until local money in the 
amount of $50,000 is made available for 
the water management study. 

The remainder of the appropriation is 
cancelled. 

Sec. 17. BOARD OF ELECTRICrrY 200,000 

This appropriation is added to the ap-
propriation in Laws 1979, Chapter 333, 
Section 33, Subdivision 7. 

Sec. 18. ECONOMIC DEVELOP
MENT 
Approved Complement 

General-Add 1 

Federal-Subtract 1 

(a) Small Business Assistance Center .. 

This appropriation is added to the ap
propriation for Small Business Develop
ment in Laws 1979, Chapter 333, Section 
38. 
(b) Duluth Port Authority .......... . 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 38. 

( c) Development Resources ......... . 

This appropriation is added to the ap
proJi>riation for Economic Development 
Ass1Stance in Laws 1979, Chapter 333, 
Section 38, and is available only to 
match federal money on the basis of $1 
state for $3 federal. 

Sec. 19. VETERANS AFFAms 

Approved Complement-Add 8.5 

(a) Veterans Hom-Minneapolis ..... 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 40. 

(b) In Laws 1979, Chapter 333, Section 
40, the appropriation language relative 
to nondedicated receipts for the veterans 

210,500 

21,000 

300,000 

25,200 

40,000 

126,000 
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1980 
home is changed from "$3,546,000" to 
"$3,369,500". 
( c) Educational Benefits for Soldiers 
and their children .................. . 

Sec. 20. PUBLIC SAFETY 
(a) State Patrol Overtime During Inde
pendent Truckers Protest ........•... 

(b) $135,000 of the appropriation by 
Laws 1979, Chapter 333, Section 41, for 
the investigation of cross jurisdictional 
criminal activity for fiscal 1980 shall not 
cancel and is available for fiscal 1981. 

Sec. 21. CRIME CONTROL PLAN
NING BOARD 
$486,000 is appropriated to the crime 
control planning board from the crime 
control planning board contingency ac
count for Fiscal Year 1981 program levels 
specified in this section. 

(a) Planning, Research and Evaluation. 

(b) Administration ................ . 

The executive director of the crime con
trol planning board, with the approval of 
the commissioner of finance, may trans
fer unencumbered balances not specified 
for a particular purpose between the pro
gram levels of administration and crimi
nal justice planning, research, and evalu
ation. The transfer shall occur only after 
obtaining advice from the chairmen of 
the house appropriations committee and 
the senate finance committee. The ad
vice is advisory only. Failure by the 
chairman to provide advice within 15 
days is to be considered positive assent. 

The complement as specified in Laws 
1979, Chapter 333, Section 42, for the 
crime control planning board stands. 
For accounting purposes, the crime con
trol planning bosrd msy treat these posi
tions as all state funded. 
(c) Law Enforcement Assistance ..... 

This appropriation is for grants for 
youth intervention programs. 

The appropriations in (a), (b), and (c) 

343,300 

[98THDAY 

1981 

15,000 

284,900 

201,100 

90,000 
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are added to the appropriations for the 
same purposes in Laws 1979, Chapter 
333, Section 42. 
( d) Automated Fingerprint Identifica-
tion System-Evaluation ........... . 

The boaro shall eva1uate -the need for ex
panding the Minnesota automated finger
print identification syst.em throughout 
the state and the adequacy of technology 
currently available to operate the ex
panded system. The board shall report 
to the legislature by January 1, 1981, 
the results of the evaluation, including a 
recommendation on expanding the sys
tem based upon projected costs and ben
efits. 

(e) Automated Fingerprint Identifica-
tion System-Upgrading ............ . 

This appropriation is for a grant to the 
St. Paul police department to upgrade 
the Minnesota automated fingerprint 
identification system. 

Sec. 22. COUNCIL ON BLACK MIN-
NESOTANS ...................... . 

Sec. 23. HOUSING FIN AN CE 
AGENCY 

1980 

(a) Indian Housing . . . . . . . . . . . . . . . . . 3,000,000 

This appropriation is for transfer to the 
housing development fund created in 
Minnesota Statutes, Section 462A.20. 

$2,000,000 is for the American Indian 
revolving fund created in Minnesota 
Statutes, Section 462A.21, Subdivision 
4c, for distribution in the amount of 
$1,830,000 to the Minnesota Chippewa 
Tribe and $170,000 to the Sioux Com-
munities. 

$1,000,000 is for the urban American In
dian revolving fund created in Minneso
ta Statutes, Section 462A.21, Subdivi
sion 4d. 

(b) Temporary Shelter Residentia1 Hous-
ing .............................. . 

This appropriation is for transfer to the 
housing development fund, created in 

100,000 

6643 

1981 

30,000 

169,000 

40,000 
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section 462A.20, for the purposes of sec
tion 462A.05, 88 amel\lled by this act, 
and for the payment of necessary and 
incidental costs and expenses. 

Sec. 24. EDUCATION 

(a) Vocational Student Organization 
Center ........................... . 

(b) Vocational Curriculum Services ... . 

This appropriation is for a consolidation 
of the two programs formerly known 88 
the Minnesota Instructional Materials 
Center and the Curriculum Articulation 
Center. 

(c) Vocational Agricultural Coordinators 

(d) The amounts in (a), (b), and (c) 
shall be spent pursuant to agreements 
between the state board of education and 
the recipients. The agreements are not 
subject to the contmct approval proce
dures of the commissioner of administm
tion. 

Until June 30, 1981, the recipient may 
charge fees to users of these services de
signed to cover the cost to the recipient 
of duplication and distribution, plus ten 
percent. 

Sec. 25. HIGHER EDUCATION CO
ORDINATION BOARD 

(a) Scholarship and Grant-in-Aid Data 
Processing System .................. . 

This appropriation is available until June 
30, 1981. 

$160,600 of this appropriation is avail
able after a feasibility study of the sys
tem is completed and may be expended 
only with the approval of the governor 
after consultation with the legislative ad
visory commission. 

(b) Study of Area Vocational-Technical 
Institutes ......................... . 

In view of future enrollment trends, the 
higher education coordinating board, in 
cooperation with the state board for vo• 
cational education, shall conduct a study 
of the area vocational-technical insti-

1980 

230,600 

[98'111DAY 

1981 

191,200 

455,000 

220,700 

28,000 
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1980 1981 
tutes and make recommendations in re
,gard to: 

(1) The mission of the uea wcational
teclmical institutes .and their relation-
11hip to other ayst.ems and imltitutiona; 

(2) The inmuctional programs 1111d com
munity l!lmViom to be offered by the 
- ~l..fa-Jminll ¾Jstitoda, 

(3) 'lbe jjv•NIM!Ne GJd etrudme of the 
.-vocatioml-t"Cbnical ¾mtitula, 

<•> The finmdng policies and proce
dures of the area vocational-tecbnkal in
atitutes; 

{5) Other appropriate U111115 as neces
sary. 

The board shall BDbmit itll report and 
reoommendations to the legislature by 
February 1, 1981. 

Sec. 26. STATE UNIVERSITY 
BOARD .......................•... 

This appropriation is for a gmnt t.o 
Northern Minnesota Public Television, 
Incorporated, for the purchase of studio 
and production equipment and is avail
able until June 30, 1981. 

Sec. 27. TRANSPORTATION 

(a) Transportation F"mance Study Com-

175,000 

mission . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,000 

(b) Transit Assistance Grants . . . . . . . . 14,658,000 

$11,500,000 the first year is for perfonn-
ance funding payments to the metro-
politan transit commission for its regular 
route bus service program. 

$1,850,000 the first year is for a social 
fare reimbursement grant to the metro
politan transit commission, of which no 
more than $25,000 may be used by the 
commission for administrative expenses. 
$245,300 the first year and $264,500 the 
second year is for subsidies to private 
operators within the metropolitan area. 

$1,062,700 the first year and $2,008,600 
the second year is for public transit sub-

2,273,100 
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sidy grants outside the Twin Cities met
ropolitan area. 

These appropriations are added to the 
appropriations for Transit Assistance 
Grants in Laws 1979, Extra Session, 
Chapter 1, Section 4. 

(c) Amtrack Rail Subsidy-Duluth-
Twin Cities ....................... . 

The appropriations in (a), (b), and (c) 
above are available until June 30, 1981. 

Sec. 28. CORRECTIONS 

(a) Minnesota Corrections Board ..... . 

Approved Complement-Add 9.5 

(b) Crime Victim Services ........... . 

( c) Notwithstanding the provisions of 
Minnesota Statutes, Chapter 401, effec
tive January 1, 1981 no county or group 
of counties participating in the Commu
nity Corrections Act shall be charged any 
per diem cost of confinement for adults 
sentenced to the commissioner of correc
tions for crimes committed on or after 
January 1, 1981. 

Sec. 29. PUBLIC WELFARE 
(a) Computer Costs ................ . 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available, upon the advance 
approval of the commissioner of finance. 

The commissioner of public welfare shall 
continue to operate the state hospital 
billing and accounts receivable system. 

(b) Costs to Move Income Maintenance 
Bureau .......................... .. 

This appropriation is available until June 
30, 1981. 

(c) American Indian Chemical Depen-
dency Program .................... . 

This appropriation is available until June 
30, 1981. 

( d) Hearing Impaired Program ...... . 

This appropriation is for a grant to Ram-

1980 1981 

475,000 

298,200 

39,000 

100,000 200,000 

238,000 

500,000 

50,000 
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sey county for the St. Paul Ramsey men• 
tal health center for a statewide program 
including evaluation, consultation, train• 
ing, care, and treatment for hearing im
paired persons and their families, and 
training and consultation to staff mem• 
bers and others to increase slo1ls and 
knowledge. This is a final and non-recur• 
ring appropriation. 

(e) State Hospital Complement ...... . 

This appropriation provides funds to in
crease the approved state complement of 
the several state hospitals serving men• 
tally retarded residents by 250 positions. 
All new positions herein granted shall be 
to serve the mentally retarded residents 
and shall be direct patient care positions, 
including, but not limited to, the classifi• 
cations of human services technician, rec• 
reation aide, social work case aide and 
dental assistant. No new supervisor posi• 
tions shall be added as a result of this 
appropriation. As the number of men
tally retarded residents declines, the 1 to 
8 staff to resident ratio shall be main
tained. "Staff' as used here means the 
direct care state complement, on duty in 
the residential units. The authority 
granted in Laws 1979, Chapter 336, Sec
tion 2, Subdivision 5 for 120 human 
services . technician positions above the 
approved complement is changed to 50 
positions effective July 1, 1980. 

(f) Notwithstanding the provisions of 
section 256.01, subdivision 2, clause (13), 
the commissioner of public welfare has 
the authority to operate the work equity 
program through December 1981. 

(g) Family Subsidy Program ........ . 

This appropriation provides for participa
tion by up to 35 additional families in 
the mentally retarded family subsidy 
program. 

This appropriation is available until June 
30, 1981. 

(h) State Adoption Exchange ........ . 

This appropriation provides money to 

6647 
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4,200,000 

100,000 
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administer a photographic state adoption 
exchange. 
Thia appropriation is available until June 
30, 1981. 
(i) Notwithstanding the provisions of 
Minnesota Statutes, Chapter 256E, a 
county board may aelegate to a county 
welfare board established pursuant to 
Chapter 393, authority to provide, or ap
prove contracts for the purchase of, the 
kinds of community social services that 
were provided or contracted for by coun
ty welfare boards prior to the enactment 
of Laws 1979, Chapter 324. Designation 
of the method for p;;!:ng citizen par
ticipation in the p · g process, final 
approval of the community social services 
plan and the distribution of community 
social services money shall be the re
sponsibility of the county board. 

(j) Services to Brain-Injured Persons .. 
The commissioner of public welfare shall 
contract with an approved vendor to pay 
the costs of services provided to brain
injured persons. The c->mmissioner shall 
contract with a neurosurgeon who is in
dependent of the approved vendor to 
evaluate, initially and on or about 
March 1, 1981, each person for whom 
services are provided under this appropri
ation to ascertain the person's current 
stage of neurological develo_1>ment and 
prognosis for improvement. The neuro
surgeon shall selld a written report of 
each evaluation to the commissioner. 
For the purposes of this appropriation, 
"approved vendor" means the Institutes 
for the Achievement of Human Pote11tial. 
The commissioner shall report to the 
legislature by April 1, 1981 on the im• 
plementation of this provision. 

Sec. 30. HEALTH 

(a) The appropriation in Laws 1978, 
Chapter 793, Section 28, Subdivision 4, 
relating_ to contaminated wells in St. 
Louis Park, is available until June 30, 
1981. 

(b) Grants under Laws 1979, Chap
ter 336, Section 7, for converting hos-

1960 1981 

24,000 
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pitals to nu~ homes shall also be 
made to a publicly owned or nonpro
prietary organization or person if the 
facility was used as a licensed hospital 
at any time during the last three years 
and if it meet.a all other requirements 
fora grant. 
$40,000 of the appropriation in Laws 
1979, Chapter 336, Section 7 for conver• 
sion of hospitals is transfened to the 
oornrnissioner of public weHare to provide 
a grant for the establishment of a branch 
mental health clinic. 

(c) Special Grant.a for Home Based Ser• 
vices for Elderly and Adult Physically 
Impaired Persons 

This appropriation shall be spent in ac• 
cordance with this act. None of this ap
propriation may be used by the CODllDIB
sioner of health for administration of 
these special grant.a. 

1980 

(d) THC Therapeutic Resean:h Act. . . 100,000 

Not more than $10,000 of this appropria-
tion may be used by the commissioner 
for administrative expenses. This ap-
propriation is available until June 30, 
1981. 

Sec. 31. ECONOMIC SECURITY 
Notwithstanding the provisions of Laws 
1979, Chapter 336, Section 3, the sum 
therein appropriated to the department 
for matching federal funds for the estab
lishment of comprehensive services for 
independent living, is hereby made avail• 
able to the department for the fiscal 
year beginning July 1, 1980, provided 
there is assurance of a minimum of 25 
percent federal participation in the pro• 
gram. Any unexpended balance remain• 
ing in the first year for comprehensive 
services for independent living shall not 
cancel, but shall be available for the 
second year of the biennium. 'nle divi
sion of vocational rehabilitation shall 
submit to the governor and the legis
lature by January 1, 1981 a report re
garding comprehensive services for in
dependent living in Minnesota. 

6649 
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1980 
Sec. 32. MINNESOTA HISTORICAL 

SOCIETY 

Analysis of State Records ............ . 

This appropriation is added t.o the ap
propriation in Laws 1979, Chapter 337, 
Section 4, Subdivision 1, Paragraph (a). 

Sec. 33. BOARD OF THE ARTS .... 
This appropriation is for a grant to West 
Central Minnesota Educational TeJevi. 
sion Company to build or purchase office, 
studio and transmission facilities and to 
purchase production, transmission and 
t.ower eqwpment. This appropriation is 
available only to match a federal grant 
from the National Telecommunications 
and Information Administration suffi
cient to cover 75 percent of the total 
projects costs, and the state share is 
limited t.o 15 percent of total project 
costs, but local and private money may 
cover 10 percent or greater share of 
project costs. This appropriation is 
available until December 1, 1981. 

Sec. 34. [RETIREMENT CONTRI
BUTIONS.] 

Subdivision 1. EXECUTIVE DIREC
TOR OF THE MINNESOTA STATE 
RETIREMENT SYSTEM 
(a) Legislators' and their Surviving 
Spouses and Dependents, per Sections 
3A.03, Subdivision 2; 3A.04, Subdivisions 
3 and 4; and 3A.11 ................. . 

(b) Supplemental Benefits for Former 
State Employees per Section 352. 73 .... 

(c) Constitutional Officers, Commission
ers, and their Spouses and Dependent 
Children Benefits, per Section 352C.04, 
Subdivision 3; and 352C.09, Subdivision 
2 ················· ············ .... 
( d) Judges' Retirement State Contribu
tions, per Section 490.123, Subdivision 
1 ............................... .. 

Subd. 2. BOARD OF TRUSTEES OF 
THE TEACHERS RETIREMENT 
FUND 

500,000 

[98THDAY 

1981 

40,500 

1,100,000 

65,000 

85,700 

2,110,000 
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1980 
(a) State University and Community 
College Supplemental Retirement, per 
Section 136.81, Subdivision 1; and 
Teachers Supplemental Benefits, per 
Section 354.55, Subdivision 5 ......... . 

(b) Employer Contributions Statewide, 
per Section 354.43 .................. . 

Subd. 3. COMMISSIONER OF FI
NANCE 
(a) Employer Contn'butions Duluth 
Teachers Retirement Fund Association, 
per Section 354A.12, Subdivision 2 ..... 

(b) Employer Contributions Minneapolis 
Teachers Retirement Fund Association, 
per Section 354A.12, Subdivision 2 ..... 

(c) Employer Contributions St. Paul 
Teachers Retirement Fund Association, 
per Section 354A.12, Subdivision 2 ..... 

( d) Municipal Employees Retirement 
Fund per Minnesota Statutes, Section 
422A.101, Subdivision 3 ............. . 

Subd. 4. COMMISSIONER OF PER
SONNEL 
Social Security Contributions for Educa
tional Employees of Political Subdivi-
sions, per Section 355.46 ............ . 

Subd .. 5. PUBLIC EMPLOYEES RE
TffiEMENT ASSOCIATION 

Supplemental Benefits for Section 
353.83 ............................• 

6651 

1981 

1,352,500 

78,29'7 ,000 

1,337,000 

8,878,925 

6,600,000 

4,500,000 

65,101,000 

61,400 

Sec. 35. Minnesota Statutes, 1979 Supplement, Section 3.3005, 
Subdivision 4, is amended to read: 

Subd. 4. If federal money becomes available to the state for 
expenditure while the legislature is not in session, and the avail
ability of money from that source or for that purpose or in that 
fiscal year could not reasonably have been anticipated and in
cluded in the governor's budget request, and an urgency requires 
that all or a portion of the money be allotted before the legislature 
reconvenes, all or a portion of the amew ef money seMeet te tee 
al'!(e,,e.y mav be allotW to a state agency after it has submitted to 
the legislative advisory commission a request in the manner of a 
budget reqnest and has received the commission's recommenda
tion on it. Failure or refusal of the commission to make a recom
mendation within 30 days is deemed a negative recommendation. 

Sec. 36. [FEDERAL MONEY REQUESTS, 1980 SESSION.] 
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Requuts to spend federal money_ or to aad federal complement 
aubmltted to the 1980 ,e,aion of the lcwialature that were pre
viously aubmitted to the_ . lefufative ailvisory comminion are 
'O('Pl'OWd. Tlu»e Ml prer,ioudy aubmitted to the le,wative aa• 
V1BOry commis,i,on are referred to the legiBlatiw aaviBory commiB
Bi4m for rel1i«D al itB neu meefinl. 

Sec. 37. Minnesota Sta tut.es 1978, Section 3A.03, Subdivision 2, 
is ammded tolMCI: 

Subd. 2. ·[REFUNDMENT.] (1) Any peraon who bas made 
contrl>utions pumuant to adiviaion 1 who is no longer a member 
of the legislature and bas Iese than eie)lt years ~ice aa a member 
of the legislature and is not receiving, has not received, or is not 
entitled to receive any allowance or benefit under sections 3A.01 
to 3A.10 is entitled to receive upon application to the director a 
refundment of all contributions credited to his account without 
interest 1heJeon. !File IBBRe,B ,ell9irell fel' NM ftWlldai '8 He 
a,p,epl'ieted 8111111ally te $he imeetel' fNm ._ 1111 1al NBti ill the 
atMeue.....,. 

(2) The refundment of contributions ae provided in clause (1) 
above tenninatee all rights of a former member of the legislature 
or his aurrivon under sections 3A.01 to 3A.10. Should the former 
member of the legislature again be a member of the legislature after 
having taken a refundment aa provided above, he shall be con
aidered a new member. However, IIUCh new member may reinatate 
the rights and credit for service forfeited, provided the new mem
ber mpaya all refundments taken plus interest thereon at six per
cent per annum oompounded annually. 

(8) No pelBOll shall be requin!d to apply for or accept a refund. 
ment. 

Sec. 38. Minnesota Statutes 1978, Section 3A.04, Subdivision 3, 
is amended to read: 

Subd. 3. [PAYMENT.) 'lbe 8ll?Viving spouse's and dependent 
cluldren's surrivor benefits payable under this section ate~ 
p,iate_. ra 1ally to tile difeder fNm $Ile geaelltl NBti ill "- state 
Vell8el')', afKI shall be paid by him the director monthly in the 
same manner as retirement allowances are authorized to be paid 
by sections 3A.0l to 3A.10. 

Sec. 39. Jl.finnesom Statutes 1978, Section SA.04, Subdivision 4, 
ia amended to read: 

Subd. 4. [REFUNDS TO ESTATE.] Upon the death of a mem
ber of the legislature without a surviving spouse and without any 
dependents, a refundment of contributions of sum deceaeed mecn
ber of the legislature shall be paid to the estate of the member 
upon app)kation of the representative thereof. 8lleh meaeys ae 
ma,. ee aeeeelllll'Y te eePPy ea$ the l;el'JB8 el ~ pl'BW!iea ate 
app19pfiete4 aan::0115' te $he dife eler fNm $he 1811'8181 NBti ill $Ile 
RKetieaeuy. 

This subdivision is applicable to an application for refundment 
covering contributions of a deceased member, regardless of when 
his death occurred. 
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Sec. 40, Minnesota Statutes 1978, Section l0A.01, Subdivision 
10c, is amended to read: 

Subd. 10c. "Noncampaign disbursement" means a purchase or 
payment of money or anything of value made, or an advance of 
credit incurred, by a political committee, political fund, or prin• 
cipal campaign committee for any purpose other than to influence 
the nomination or election of a candidate. 

Noncampaign disbursement includes: 

(a) Payment for accounting and legal services; 

(b) Return of a contribution to the source; · 

( c) Repayment of a loan made to the political committee, politi
cal fund, or principal campaign committee by that committee or 
fund; 

(d) Return of moneys from the state elections campaign fund; 

(e) Payment for food and beverages consumed at a fundraising 
event; 

( f) Services for a constituent by a member of the legislature or 
a constitutional officer in the executive branch, performed from 
the beginning of the tenn of office to 60 days after adjournment 
sine die of the legislature in the election year for the office held; 
and 

(g) A donation in kind given to the political committee, polit
ical fund, or principal campaign committee for purposes listed in 
clauses (e) and (f). The board !!hall determine whether an ac
tivity involves a noncampaign disbursement within the meaning of 
this subdivision. 

Sec. 41. Minnesota Statutes 1978, Section 11.15, Subdivision 4, 
is amended to read: 

Subd. 4. AD iMe,eat &IHI p,efK aeeNH1g hem ~ W}estment el 
tile &We l,eed ft1R4 sllaD be eFedit:d t& and be a flSff ef tile afa.te 
~ ~ and all les9 ff8ffl tile sale the,eof and all eeeess111"3· 
11Epeases ef itr,e11&Mri &IHI tein>rnntrne➔ ellall ~, sl!e,gell Ii& $hat 
~ 

Notwithstanding any other law to the contrary and unleBB 
otherwise required by convenants made for the security of ·bonds 
outstanding on the date of enactment and payable from the state 
bond fund, all interest and profit accruing after January 1, 1980, 
from any investment of the state l>ond fund is appropriated and 
shall be credited to and be a part of the general fund. AU neces
sary expenses of investment and reinvestment of the slate bond 
fund shall be charged to the state bond fund. 

Sec. 42. Minnesota Statutes 1978, Section 15.0597, Subdivision 
3, is amended to read: 

Subd. 3. [PUBLICATION OF AGENCY DATA.] The secretary 
of state shall provide for pel'iedie annual updating of the required 
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data and shall annually arrange for IJhe publication in the state 
register of the compiled data from all agencies on or about 
November 15 of each year. Bqginning ill ~ dle e piletien 
IPIIY Be 1MR1lieileEI tege$iler WKil tile ~eney deeeliptiene PE!fiuiJ ed 
~ seetien l6,Q4H!, e1HJdMsien JI. Copies of the compilation shall 
be delivered to the governor and the legislature. Copies of the 
compilation shall be made available ,by the secretary to any inter
ested person at cost, and copies shall be available for viewing by 
interested persons ane f&I' sale. The chairman of an agency who 
does not submit data required by this section er eeetiea 15.QU2, 
eul!diwsien ~ or who does not notify the secretary of a vacancy in 
his agency, shall not be eligible for a per diem or expenses in 
connection with agency service until December 1 of the following 
year. 

Sec. 43. Minnesota Statutes 1978, Section 15.0597, Subdivision 
4, ill amended to read: 

Subd. 4. [NOTICE OF VACANCIES.] The chainnan of an e:r
illting agency, jp tl!llfl ee$ ta vae1111eies in eu1$ing aeeneies, 81' dle 
81313 eintieg autherit}\ in P0eJ3eot te ~ eretKe& agaeey peeitiens, 
shall notify the secretary of a vacancy WKhin le Qft3'8 aft8i' tile 
eee11Heaee ef $he veeaaey. KY8l'y ¼& ~ tile eel!l'etlll'Y eilall pre
p&f8 a list ef all 'lfteanefoe iR state ageneiee, tegetiler witil a list ef 
dle weaneiee eeiledaled t.e 8881H' witll!ia tile R0H 4& days as a 
lle&alt ef dle e1q1imliien 8lf memlelllilip t;eRBS er $he 91'8QMen ef 
new ag.oney poeitiene, ~ listing ailall be puelieiled in tile De!!t 
MTilnble isNe ef tile stMe 1egist91, ane scheduled to occur in the 
agency as a result of the expiration of membershi,p terms at least 
45 days before the vacancy occurs. The chairman of an existing 
agency shall give written notification to the secretary of each 
vacancy occurring as a result of newly created agency positions 
and of every other vacancy occurring for any reason other than 
the expiration of membership terms as soon as possible upon learn
ing of the vacancy and in any case within 15 days after the 
occurrence of the vacancy. The appointing authority for newly 
created agencies shall give written notification to the secretary of 
all vacancies in the new agency within 15 days after the creation 
of the agency. Every 21 daYs, the secretary shall publish in the 
state register a list of all vacancies of which the secretary has been 
so notified. Only one notice of a vacancy shall be so published, 
unless the appointing authority rejects all applicants and requests 
the secretary to repwblish the notice of vacancy. One copy of the 
lieting shall be made available at the office of the secretary to any 
interested person. The secretary shall distribute by mail copies of 
the listings to requesting persons. The listing for all vacancies 
scheduled to OCCU1' in the month of January shall be published in 
the state register together with the compilation of agency data 
required to be published pursuant to subdivision 3. 

Sec. 44. Minnesota Statutes 1978, Section 15.0597, Subdivision 
5, is amended to read: 

Subd. 5. [NOMINATIONS FOR VACANCIES.] Any person 
may nominate himself to be appointed to an agency vacancy by 
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completing an application on a form prepared and distnbuted by 
the secretary. Any person or group of persons may, on a similer 
the prescribed application form, nominate another person t.o be 
appointed t.o a vacancy so Jong as the person so nominated con
sents in writing on the application form t.o the nomination. The 
application form shall specify the nominee's name, mailing 
address, telephone number, preferred agency position sought, a 
statement that the nominee satisfies any legally prescribed quali
fications, and any olher information the nominating person feels 
would be helpful t.o the appointing authority. The application 
form shall permit the nominating person at his discretion t.o indi
cate the nominee's sex, political party preference or lack thereof, 
race and national origin. If a person submits an application at the 
eehe&t el 81' upen the suggestion of an appointing authority, the 
person shall so indicate on the application form. !l!he 11ee1P0taPy 
t!hall, upen 15 Twenty--0ne days after publication of a vacancy in 
the state register 81' upen -I& <lays pR8I' t& a eeheduled vaeaRey, 
whieheYeP dat& 888IH'II liPH, pursuant 'to subdivuiion 4, the secre
tary shall submit copies of all applications received for a position 
t.o the appointing authority charged with filling the vacancy. If no 
applications have been received by the secretary for the vacant 
position by the date he is required to submit copies t.o the appoint
ing authority, he shall so inform the appointing authority. Appli
cations received by the secretary shall be deemed to have expired 
one year after receipt of the application 81' Qf18B &Jll'Bietment add; 
if P91f1HIPl!d, odYiee and eonsent hy the senate t& a <'aeoney, whieh
- eeeum filet. An application for a particular agency position 
shall be deemed to be an application for all vacancies in fhat 
agency occurring prior to the expiration of the application and 
shall be public information. 

Sec. 45. Minnesota Statutes 1978, Section 15.0597, Subdivision 
6, is amended to read: 

Subd. 6. [APPOINTMENTS.] In making an appointment to a 
vacant agency position, t'he appointing authority shall consider 
&JJPlications for positions in that agency 911pplied by tlie secretary. 
No appointing authority may appoint someone to a vacant agency 
position until (1) ten days alter receipt of the applioations for 
positions in that agency from the secretary or (2) receipt of notice 
from the secretary that no applications have been received for 
vacant positions in that agency. At least five days before the date 
<Jf appointment, the appointing authority shall is9Ue a public 
announcement and inform the secretary in writing of the name of 
the person the appointing authority intends to appoint to fill the 
agency vacancy at reest five day.. befere the date ef aJ!l'OiRlment 
and the expiration date of that person's term. If the appointing 
authority int.ends to appoint a person other than one for whom an 
application was submitted pursuant to this section, the appointin~ 
authority sbaJI complete an application fonn on behalf of the 
anpointee and submit it to the secretary indicating on the applica
tu,n that it is wbmitted by the appointing authority. If the 
appointment requires the advice and consent of the senate, the 
secretary shall, prior to consideration by the senate of the 
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appointment, supply the president of the senate with a copy of the 
application, together with a oopy ol any document., which the 
appointee is required by virtue of his appointment to submit to 
the ethical practioes h<Mrd. With ~ to the ethical practices 
board, the secretary shall also submit a copy of the application 
and documents to the speaker of the house of representatives prior 
to ooosideration of the appointment by the house ol representa
tives. 

Sec. 46. Minnesota Statutes 1978, Section 16.0597, Subdivisior, 
7, is amended to read: 

Subd. 7. [REPORT.] Together with the compilation required in 
aubdivision 3, the 88Cl9tary sball annually deliver to the govemor 
and the legislature a report containing the following information: 

(a) The number of vacancies occurring in tJbe preceding year; 

(b) The number of vacancies occurring as a result of scheduled 
ends of terms, unscheduled vacancies and the creation of new 
positions; 

(c) Breakdowns by county, legislative district and, if known, 
the sex, political party preference or lack thereof. race and na
tional origin, for members ~ agency membership tenninated 
during the year and appointees to the vacant positions; and 

( d) The number of vacancies filled from applications submitted 
by (1) the appointing authorities for the positions filled, (2) nom
inatt°.,t~IIIODS and sell-nominees who eubmitted applications at 
the el el' upe& the suggestion of appointing authorities, and 
(3) all others. 

Sec. 47. Minnesota Statutes 1978, Section 15.50, Subdivision 1, 
is amended to read: 

15.00 [CAPITOL AREA ARCHITF.CTURAL AND PLAN
NING BOARD.] Subdivision 1. (a) The legislature finds that the 
purposes of the board are to ( 1) preserve and enhance the dignity, 
beauty and architectural integrity of the capitol, the buildings 
immediately adjacent to it and, the capitol grounds, and the cap
itol area; (2) protect, enhance, and increase the open spaces with
in the capitol area when deemed necessary and desirable for the 
:improvement of the public enjoyment thereof; (3) develop proper 
approaches to the capitol area for pedestrian movement, the hi1?h
way syst.em, and mass transit system so that the area achieves its 
maximum importance and accessibility; and ( 4) establish a flexi
ble framework for growth of the capitol buildings which will be in 
keeping with the spirit of the original design. 

(b) A The capitol area architectural and planning board, herein 
referred to as the board, eeeeisting consi,;ts of - ten members 
is heteh7 Meated. The lieutenant govemor shall be a member of 
the board. Three members shall be appointed by the governor by 
and with the advice and oonsent of the senate; three members, one 
of whom shall be a resident of the district planning council area 
containing the capitol area, shall be appointed by tJbe mayor of the 
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city of Saint Paul, with the advice and consent of the city council. 
The apeaker of the howe shall appoint a memhu ol the hl,we of 
representatives and the president of the senate shall appoint one 
aenator to be member, of the board. Each person appointed to the 
board shall qualify by taking the oath of office. Effeetir:e feie'll~.Rg 
~ ea4 el te.. el rmbnrs :,:91 Jee ao, ~ the numbnr 
ef m~e• te ee a,peinted ey ..,emar shall ine,ease 4ie MBP 
aae 4t- mnbar ef memlH1111 te lie 111111aiMed lly the mayer el tlle 
my &f 8a4Rt Paul elwl deereeae tG Al'9. 

(c) The lieut.enant governor ia the chairman of the board. The 
attorney general is the legal advisor to the board. The board may 
elect a vice-chairman who may p!Mide at meetings in the abaence 
of the lieutenant governor and such other officers as it may deem 
necessary to carry out its duties. 

(d) The board shall select an executive secretary to serve the 
board. It may employ 911ch other officers and employees aa it may 
deem necessary all of whom shall be in the classified service of the 
state civil service. The board may oontract for profeeeional and 
other similar service on such terms as it may deem desirable. 

Sec. 48. Minnesota Statutes 1978, Section 15.50, Subdivision 2, 
is amended to read: 

Subd. 2. (a) The board shall prepare, prescribe, and from time 
to time amend a comprehensive uee plan for the capitol area, 
herein called the area which shall initially consist of that portion 
of the city of Saint Paul comprehended within the following 
boundaries: Beginning at the point oT intersection of the center
line of the Arch-Pennsylvania freeway and the centerline of 
Marion Street, thence southerly along the centerline of Marion 
Street to the north line of the right-of-way of Interstate Highway 
94, thence easterly along the said north line to the centerline of 
Cedar Avenue, thence southeasterly along the centerline of Cedar 
Avenue to the centerline of Tenth Street, thence northeasterly 
along the centerline of Tenth Street to the centerline of Minne
sota Street, thence Northwesterly along the centerline of Minne
sota Street to the centerline of Eleventh Street, thence north
easterly along the centerline of Eleventh Street to the centerline 
of Jackson Street, thence northwesterly along the centerline of 
Jackson Street to the centerline of the Arch-Pennsylvania freeway 
extended, thence westerly along the centerline of the Arch-Penn
sylvania freeway extended and Marion Street to the point of 
origin. Pursuant to the comprehensive plan, or any portion there
of, the board may regulate, by means of zoning regulations 
adopted pursuant to the administrath·e pPeee!RH'es procedure act. 
the kind, character, height, and location, of buildings and other 
structures constructed or used, the size of yards and open spaces, 
the percentage of lots that may be oocupied, and the uses of land, 
buildings and other structures, within the area. To protect and 
enhance the dignity, beauty and architectural integrity c,f the 
capitol area, the board is further empowered to include in its 
zoning rules design review procedures and standards with respect 
to any propwed construction activities in the capitol area sign,ifi-
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cantly affeetin,g the dignify, beauty and archi.tecturol integrity of 
the area. No person shall undertake these co11Btruction activities 
a, defined in the board', rules in the capitol area Ul'lleBB he has 
first submitted co11Btruction pla118 to the board, obtained a zoning 
permit from the board and receiued a written oer.tifkation from 
Me board specifying that he has complied with all design review 
procedure, and standards. !l!lie Violation of 1111M the zoning regu
lations eftlHI be is a misdemeanor. The board may, at its option, 
proceed to abate any !llleh violation by injunction. The board and 
the city of St. Paul shall cooperate in assuring that the area 
adjacent t.o the capitol area ia developed in a manner that iB in 
keeping with the purpose of the boara and the provisions of the 
comprehensive plan. 

(b) The commissioner of administration shall act as a consul
tant to the board with regard to the physical structural needs of the 
state. He shaH make lltudies and report the resulta to the board 
when they request him to do ao for their planning purpose. 

(c) No public building, street, parking lot, or monument, or 
other construction ahail be built or altered on any public lands 
within the area unless the plans for the same conforms to the 
comprehensive use plan as specified in clause ( d) and to the 
requirement for competitive plans as specified in clause (e). No 
alteration substantially changing the external appearance of any 
existing public buildinf approved in the conrprehensive plan or the 
exterior or interior design of any proposed new public building the 
plans for which were secured by competition under clause ( e) , 
may be made without the prior consent of the board. The commis
sioner of administration shall consult with the board re,arding 
internal changes having the effect of substantially altenng the 
uchitecture of the interior of any proposed building. 

(d) The comprehensive plan shall show the existing land uses 
and recommend future uses including: areas for public taking and 
use; zoning for private land and criteria for development of public 
land, including building areas and open spaces; vehicular and 
pedestrian circulation; utilities systems; vehicular storage; ele
ments of landscaJ)e architecture. l'!lo substantial alteration or im
provement shall be made to public lands or buildings in the area 
save with the written approval of the board. 

( e) The board shall secure by competitions, plans for any new 
public building. Plans for any comprehensive plan, landscaping 
scheme, street plan, or property acquisition, which may be pro
posed, or for any proposed alteration of any existing public build
ing, landscaping scheme or street plan may ,be secured by a similar 
competition. Such competition shall be conducted under rules pre
scribed by the board and may be of any type which meets the 
competition standards of the American Institute of Architects. 
Designs selected shall become the property of the state of Minne
sota and the board may award one or morfl._premiums in each such 
competition and may pay such costs and fees as may be required 
for the conduct thereof. At the option of the board, plans for 
projects estimated to cost Jess than $5QQ,QQQ $1,000,000 may be 



98THDAY] FRIDAY, APRIL 11, 19801 6659 

approved without competition provided such plans have been con• 
sidered by the a,elliteewl'lll advisory committee described in 
clause ( f). Plans for projects estimated to cost 1- than $S991000 
$400,000 and for construction of streets need not be considered by 
the uehiteet1aal advisory committee if in conformity with the 
comprehensive plan. 

( f) The board shall not adopt any plan under clause ( e) llel'eel 
unless it eilal!I first ,eeev."e receives the comments and criticism of 
e an advisory committee of three &Pelliteea persons, each of whom 
is either an architect or a planner, who have been selected and 
appointed as follows: one by the board of the arts, one by the 
board, and one by the Minnesota Society of the American lnsti• 
tute of Architects. Members of _. the committee ehall not be 
contestants under clause (e) i.e-f. 8118h The comments and 
criticism shall be a matter of public information. Baeh The com
mittee shall advise the board on all uchitectural and planning 
matters. For that purpose: 

( 1) 8uelt The committee shall be kept currently informed con• 
ceming, and have access to, all data, including all plans, studies, 
reports and proposals, relating to the area as the same are de
veloped or in the process of preparation whether by the commis
sioner of administration, the state planning director, the metro
politan council, the city of Saint Paul, or by any architect, 
planner, agency or organization, public or private, retained by the 
board or not retained and engaged in any work or planning relat
ing to the area. A copy of any such data prepared by any public 
employee or agency shall be filed with the board promptly upon 
completion; 

(2) The board may employ such stenographic or technical help 
as may be reasonable to assist saeh the committee to perform its 
duties; 

(3) When so directed by the boardt 8'lelt, the committee may 
serve as, and any member or members thereof may serve on, the 
jury or as professional advisor for any architectural competition. 
The board shall select the architectural advisor and jurors for any 
competition with the advice of the committee and 

( 4) The city of St. Paul shall advise the board. 

(g) The comprehensive plan for the area shall be developed and 
maintained in close cooperation with the state planning agency 
and the planning department and the council for the city of ~int 
Paul and fue board of the arts, and no such plan or amendment 
thereof shall be effective without 90 days' notice to the planning 
department of the city of Saint Paul and the board of the arts. 

(h) The board and the onmmissio11er of administration jointly, 
shall prepare, prescribe, and from time to time revise standards 
and policies governing the repair, alteration, furnishing, appear
ance and cleanliness of the public and ceremonial areas of the 
state capitol building. Pursuant to this power, the board shall 
consult with the director of the Minnesota state historical society 
and receive his advice regarding the historic fidelity of plane for 
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1he capitol building. The st.andards and palicies developed as here
in provided abal be binding upon the oomrniBSinner of administra
tion. The provisions of sections 15.0411 to 15.0426 shall not apply 
tothisdauae. 

(i) The boerd in consultation with the cornmissinuer of admin
istration shall pnpa19 and submit to the legislature and the gov
ernor no later than October 1 of each even-numbered year a report 
on 1he statue of implementation of the comprehensive plan to
gether with a program for capital improvements and site develop• 
ment, and the MmmiBSinner of administration sha1l provide the 
necessary cost estimates for IMtllB a the program. 

(j) The state sbaD, by the attorney general upon the recom• 
mendation of the board and within appropriations available for 
that purpose, acquire by gift, pui:clwe or eminent domain pro
ceedings any ~~roperty situated in the area described in this 
section and it also have the power to acquire an interest less 
than a fee simple interest in the property, if it finds that it is 
needed for future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service 
building cornrnission, and as such may adopt regulations and may 
reenact the regulations adopted by its predecessor under Laws 
1946, Chapter 31-5, end acts amendatory thereof. 

(I) The board shall meet at the call of the chairman and at such 
other tunes as it may prescribe. 

(m) The onroroissil>tler cd administration i& IIIHhel'imed t& 11M 
sba1l assign quarters in the state veterans service building to (1) 
the department of veterans affairs of which such part as the com
missioner of administration and c<>rnroiBSioner of veterans affairs 
may mutuallv determine shall be on the first floor above the 
ground and (2) the American Legion, Veterans of Foreign Wars, 
Disabled American Veterans, Military Order of the Purple Heart, 
United Spanish War Veterans, and Veterans of World War I, and 
their auxiliaries, incorporated, or when incorporated, under the 
laws of the state, and (3) as apace becomes available to such other 
state departments and agencies as he may deem desirable. 

Sec. 49. Minnesota Statutes, 1979 Supplement, Section 15A.083, 
Subdivision 4, is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following oositions 
in the judicial branch of government. The appointing authority of 
any position for which a salary range has been provided shall fix 
the individual salary within the prescnbed range, considering the 
qualifications and overall performance of the employee. Appoint
ments to fill vacancies shall not be made above the midpoint of the 
salary range prescribed for the position unless the pel'l!eRRel be&ra 
state court administrator bas been consulted in advance and its 
his approval obtained. Any salary increase that would ad.iust an 
employee's rate of pay beyond the midpoint of the range pre-
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scribed for the position must be approved in advance by the ,.._ 
88IIBel ll8HCI 11tate court admini.stratm. 

Public defender 

District administrator 

County attorneys 
council executive director 

Board on judicial standards 
executive director 

State court administrator 

SaJary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$37,500 $40,000 
27,000-37,500 28,500-40,000 

22,000-32,000 23,500-34,000 

36,000 
44,500 

38,000 
47,000 

Sec. 50. Minnesota Statutes 1978, Section 16.02, Subdivision 10," 
is amended to read: 

Subd. 10. To rent land and other premises when necesssry for 
state~ Ne 8lleR 18M 81' ,,rises shall k ~ f8l' a temt 
8l!eeeEllRg ffi9 ye&l'B at a timet ell'8eJ)t t1iM, WHh ~ &J!J!•e'TJIII ef 
$he legialawe 86Wl&fY es ioofoit, Tbe commissioner may lease 
land or premises for a term not exceeding five years, subject to 
cancellation -upon 30 days written notice by the state for any rea
son except rental of other land or premises for the ssme use; 
provided further that the rental of non-state owned land and 
buildings, or substantial portions thereof, by the commissioner 
within the capitol area as defined in section 15.50 shall not take 
place unless the commissioner first consults with the capitol area 
architectural and planning board. Lands needed by the depart
ment of transportation for storage of vehicles or road materials 
may be rented for a f;erm not exceeding five ye811! ~ the ap
p!'&Val ei tlr legialetwe llEW'isepY eell'iBiseien, such leases for terms 
over two years being subject to cancellation upon 30 days written 
notice by the state for any reason except rental of other land 
or premises for the ssme use. 

Sec. 51. Minnesota Statutes 1978, Chapf:er 16, is amended by 
adding a section to read: 

[16.095] [CONTRACTS-VENDORS RECORDS SUBJECT 
TO EXAMINATION.] A contract made by or under the super
vision of the commissioner of administration, any state depart
ment or agency, or any county or unit of local government shall 
include an audit clause that provides that the books, records, 
documents, and accounting procedures and practices of the con
tractor relevant to the contract are subject to examination by the 
contracting department or agency, and either the legislative audit
or or the state auditor as appropriate. 

Sec. 52. Minnesota Statutes 1978, Chapter 16, is amended by 
adding a section to read: 
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[16.955] [COMPUTER ACTIVITIES; EVALUATION; AP
PROVAL; SYSTEM DEVELOPMENT METHODOLOGY.] 
Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following ter1118 have the meaning given them. 

( a) "Computer activity" meOIIB the development or acquisition 
of a data processing device or system. 

(b) "Data processing device or system" meOIIB any equipment 
or computer programs, including but not limited to computer 
hardware, firmware, software, and communication protocol, used 
in connection with the processing of information via electronic 
data pro<;essing means, and includes data communication devices 
used in connection with computer facilities for the tra11Smission of 
data. 

( c) "State agency" meOIIB any state officer, employee, board, 
commission, authority, department or other agency of the execu
tive branch of state government, but not including the Univer
sity of M i1111esota. 

Subd. 2. [EVALUATION PROCEDURE.] By January 1, 1981, 
the commissioner of administration shall establish and, as neces
sary, update and modify procedures to evaluate computer activi
ties proposed by state agencies. The procedures shall evaluate the 
necessity, design and plan for development, ability to meet user 
requirements, feasibility, and flexibility, of the proposed data 
processing device or system, its relationship to other state data 
processing devices or systems, and its costs and benefits when 
considered by itself and when compared with alternative solutions. 

Subd. 3. [EVALUATION AND APPROVAL REQUIRE
MENTS.] A state agency shall not undertake a computer activity 
until the activity has been evaluated according to the procedures 
developed pursuant to subdivision 2 and the commissioners of 
administration and finance have given written approval of the 
proposed activity. If a proposed computer activity is not ap
proved, the commissioner of finance shall cancel the unencum
bered balance of any appropriation allotted for the activity. The 
commissioners of administration and finance may delegate their 
respective approval powers regarding computer activities to the 
head of another agency including the agency seeking approval 
where delegation is deemed appropriate. 

Subd. 4. [REPORT TO LEGISLATURE.] If a proposed com
puter activity is approved, the commissioners of administration 
and finance shall submit to the legislature a concise narrative 
explanation of the computer activity and a request for any addi
tional appropriation necessary to complete the activity. 

Subd. 5. [SYSTEM DEVELOPMENT METHODOLOGY.) By 
January 1, 1981, the commissioner of administration shall estab
lish and, as necessary, update and modify a methodology for the 
development of approved data processing systems by state 
agencies. The development methodology shall be used to define 
the design, programming, and implementation of approved data 
processing systems. The development methodology shall also en-
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able and require a data processin.g system to be defiMd in term, of 
its computer programs, imput requirements, output formats, ad
ministrative procedures, and processing frequencies. 

Subd. 6. [SYSTEM DEVELOPMENT METHODOLOGY RE
QUIREMENTS.] A state agency shall not develop, improve or 
modify of a data processing system using any met1wdology other 
than that established by the commissioner of administration. 

Sec. 53. Minnesota Statutes 1978, Section 16.854, Suboivision 1, 
is amended t,o read: 

16.854 [STATE BUILDING INSPECTOR.] Su'6division 1. 
[APPOINTMENT.] As seeR ~ ~ 1; ~ ae is peesihle The 
commissioner shall appoint a state building inspector who under 
the direction and supervision of the commissioner shall administer 
the code. ~ ~ buihuRg H18J!ee$er ehell se,ye a-t the pie
el .tAe eell'Ji.Bieeieeer within the d9J3r&riment ef aelmiRilba.4iiee tllHI 
BMII he iR tfte unelassifieEi sePYiee ef tfte 1M1Ke, 

Sec. 54. Minnesota Statutes 1978, Chapter 16A, is amended by 
adding a section to read: 

[16A.065] [ADVANCE PAYMENTS AND DEPOSITS.] Not
withstanding any other law to the contrary, the commissioner of 
finance may allow advance deposits or payments by any depart
ment for the procurement of software or software maintenance 
services for state-owned or leased electronic data processing equip
ment. 

Sec. 55. Minnesota Statutes, 1979 Supplement, Section 16A.126, 
is amended to read: 

16A.l26 [COMMISSIONER TO APPROVE BILLING RATES 
FOR REVOLVING FUNDS.] The commissioner of finance shall 
approve the rates at which services are billed state departments or 
agencies by any revolving fund. In order to reduce revolving fund 
reserves maintained for unforseen needs and thereby reduce the 
rates which using agencies must pay, the commissioner may trans
fer moneys not otherwise appropriated in the general funa to a 
revolving fund if, in the commissioner's Judgment, a bona fide, 
immediate expenditure is necessary and if there are insufficient 
moneys in the revolving fund to meet the expenditure. Any money 
so transferred for the purchase of equipment shall be repaid to the 
general fund in installments over its useful life on a schedule 
established by the commissioner of finance. Other moneys so 
transferred shall be repaid to the general fund on a schedule 
established by the commissioner of finance but within a period not 
to exceed five years. 

Sec. 56. Minnesota Statutes 1978, Section 16A.131, is amended 
to read: 

16A.131 [SAL ARY DEDUCTIONS, AUTHORIZATION.] 
Subdivision 1. Every officer and employee of the state may pur
chase and pay for bonds, stamps, and other securities issued by 
the federal government by directing in writing to the appropriate 
officer of the department where he is employed that deductions of 
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the amount specified by him be made from his salary. Tlie head of 
each department of the state is hereby required to cause such 
deduction to be made from the salary of each said persons on 
every payroll &Jbstract and to approve one voucher payable to the 
state treasurer for the aggregate amount so deducted from the 
salaries covered by said payroll abstract, provided that deductions 
from salaries of officers or employees paid direct by any institu
tion or agency of the state shall be made by the officer or em
ployee authorized by law to pay such salaries, and remitted by him 
to the director by check payable to the state treasurer with a 
statement showing the amount of each of 8Uch deductions and the 
names of the officers and employees on whose account the same 
have been made. The money so deposited with the state treasurer 
shall be paid out on authorization of the governor by state warrant 
payable to the proper federal authoriti,: or to the officer or em
ployee from whose salary the money was deducted, as the case 
may require. 

Subd. 2. The commissioner of finance, with. the written consent 
of a state employee, may deduct from the salary of the emp/,oyee a 
sum agreed to by the employee for the purchase of mass transit 
ridership cards. The commissioner of finance shall deposit all 
money resulting from these payroll deductions in the special 
account authorized by section 16.72, subdivision 7. 

Sec. 57. Minnesota Statutes 1978, Chapter 16A, is amended by 
adding a section to read: 

[16A.19] [RETIREMENT APPROPRIATIONS; DEFICIEN
CIES.] In the event that a direct appropriation for retirement 
contributions, benefits, or administrative expenses, or for social 
security contributions pursuant to section 355.46, is insufficient to 
meet the state's obligation under the program for which it is made 
for the fiscal yem- for which it is made, the agency to whom the 
appropriation was made shall certify to the committee on finance 
of the senate, the committee on appropriations of the house of 
representatives, and the commisszoner of finance the amount 
necessary to meet the deficiency. Upon this certification, the com
missioner of finance shall transfer the necessarY amounts to the 
appropriate accounts. The amount necessary to make the transfer 
is appropriated from the ceneral fund in the state treasury to the 
agency to whom the transfer is made. 

Sec. 58. Minnesota Statutes 1978, Section 16A.67, Subdivision 
1, is amended to read: 

16A.67 [CERTIFICATES OF INDEBTEDNESS.] Subdi· 
vision 1. For the purpose of supplying deficiencies in the gen• 
eral fund certificates c,f indebtedness c,f the state may be issued in 
accordance with the provisions of Article 11, Section 6, of the 
Constitution and the further provisions of this section. No such 
deficiency is deemed to exist by reason of the fact that expendi
,tures pursuant to appropriation and allotment for a particular 
purpose may at any time exceed the cash receipts from any source 
of special revenue appropriated to the fund for such purpose, not
withstanding that a "fund" may have been created by ~ for such 
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pwpose and may have been established by the commissioner of 
finance as a bookkeeping account in the general books of account 
of the state for the pwpose of reflecting the -revenues deposited 
and expenditures appropriated for such purpose in acoordance 
with the provisions of.section 16A.53. A deficiency shall be deemed 
to exist only when the .total amount of outstanding warrants 
drawn on eaeh the general fund, pursuant to appropriation and 
allotment for all purposes and accounts of the fund, exceeds the 
cash baJanoe in the fund. In this event a deficiency shall be 
deemed to exist in the general fund, notwithstanding that there 
may then be a baJanoe of cash or inveetments on hand in one or 
more llpeciaJ or dedicated funds created by the Constitution or 
required to be created and maintained as separate funds by fed
eml Jaw or by mies or reguhtions promulgated by federal autho
rity pursuant thereto; and this section d~ not llUfnorize a trans
fer of money from any of those special or dedicated fund funds to 
the general fund, except by the issuance and sale of certificates of 
indebtedness as herein provided. 

Sec. 59. Minnesota Statutes 1978, Section 16A.721, is amended 
to read: 

16A.721 [FEES FROM SEMINARS AND WORKSHOPS.] 
The commissioner of finance mav adont rules for charging fees 
for seminars and woi:bhops conducted by state agencies. The 
commissioner may establish an account for deposit of seminar and 
workshop fee receipts generated, which are appropriated for pay
ment of expenses relating to the workshno0 and seminars. The 
cnmmissin11er shall not allow the unobligated balance of tins 
account to exceed $10,000. 'l!Bis pl'eYisien eppliee te fieeal ye&! 
~ 

Sec. 60. [PERSONNEL BOARD ABOLISHED; TRANSI
TION.] The personnel board is abolished. Its duties and 
functions are transferred as provided for in this act. All employees 
<I/ the board shall be reassigned to the department of personnel 
without loss of seniority, salary, benefits or other rights. 

Sec. 61. Minnesota Statutes 1978, Section 43.05, Subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

{» Attend all meetings ef the lleudt 
~(1) Promulgate personnel rules for the purpose of carrying 

out the provisions of this chapter; thee<> rules shall provide, among 
other lmngs, for current records of efficiency, and standards of 
performance, for all employees subject to the provisions of this 
chapter; the manner of completing appointments and promotions; 
rejection of eligible candidates; examinations; retention of exami
nation records under the provisions of section 1'38.163; creation of 
eligible lists, with successful candidates ranked according to their 
ratings in the examinations; leaves of absence with and without 
pay; transfers, reinstatements, layoffs, vacations, and hours of 
work; public notice of examinations; procedure for changes in 
rates of pay; compulsory retirement at fixed ages; and other con-
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ditiona of employment. If • rule is made conceming sick leave for 
illness in the immediate family of an employee, the tenn "immedi
ate falDily" aball be limit.eel to the spouse, minor or dependent 
children, or parent where the parent has no other person to pro
vide tl:r neceseeey nursing can,, living in the household of the 
employee; 

~(2) Opemte an infonnation syst.em from which data oan be 
retrieved concerning employees in agencies under his jurisdiction 
showing tbmr employment histories includmg tile date of appoint
ment, demotion, reinstatement, increases or decreases in pay, the 
compensation and title of the position, changes in title, transfers, 
and separations from the service; and the <'nromissinner shall have 
llllCell8 to aD public and private pelllOllllel data kept by an appoint
ing authority, the examination of wmch will aid in the discharge of 
biadutiee; 

#)-(3) Prepare, in accordance with the provisions of this chap
t.er and the rules adopt.eel hereunder, examinations, eligible lists, 
and ratings of candidates for appointment; 

~( 4) Make certifications for 8ipl!Ointment within the classified 
service, in areorclanoe with the proVJSions of this chapter; 

-Ei}-(6) Make investigations concerning all matten touching the 
enforcement and effect of the provisions of this chapter and the 
personnel rules prescribed hereunder; 

-f1-}-(6) Discharge such duties as are imposed upon him by this 
diapt.er; 

-{8} (7) Establish, publish and continually review logical career 
patba in thA classified civil service; 

-+!»(8) Consider ail requests for other than state appropriated 
funds from any state department or agency for per90Dnel purposes 
of all which shall be submitted to him for coi;nment before any 
such request is made of a federal, Iocal, or private agency; and 

#9)-(9) Prepare rules regulating the temporary designation of 
positions in the unc)assifi'ld civil service; 

fH-} ( 10) Review, establish or change titles for the positions in 
the unclassified civil service in the executive branch of state gov
ernment except those established by law or by the constitution, to 
meke titles deecriptive of positions and consistent throughout the 
state service; and 

~(11) In conformance with the ruJ,, making provisions of 
chapter 15, promulgate a code of ethics establishing standards of 
conduct to be observed by state employees in the perfonnance of 
their official duties. 

Sec. 62. Minnesota Statutes 1978, Section 43.062, Subdivision 1, 
is amended to read: 

43.062 [SALARY SETTING AUTHORITY.] Subdivision 1. 
[SALARY LISTING.] The 11e111ellllel b0IIM governor shall, on or 
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before Ner.•eml!er Ii Janoory 16 of each - odd numbered year, 
submit to the ~ el pereeenel legi.slature a listing of 
salaries for ,the poeitiona listed in sectione 115A.081 and 15A.083 
an4 lei- memBe!II el ifte 1-egisla;ut=e. The 988M governor may also 
?Mornmmd adding or deleting of positions from this list. 

Sec. 63. Minnesota Statutes 1978, Section 43.062, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMITTEE TO CONSIDER ADvtCE.J Before 
submitting the salary listing prescribed in subdivision 1 ~ tile 
eernmisniener el p81'6eRBel, the i=-e,sennel eeaM: governor shall 
consult with ifte geYemer, the commissioner of administration, ,the 
commissioner of finance, and the c,nmmissinner of personnel con
cerning the salary listing and shall give due consideration to the 
advice of these officers. Before submitting ~ tl!e rrmmirioaer el 
pereeRR'el a salary listing prescribed in subdivision 1 for an em
ployee in the office of a constitutional (jffjcer, the Jie.eeRRel 9118M 
governor shall consult with the conetitutional o icer concerning 
the salary listing and shall give due consideration to the advice o'f 
the officer. 

Sec. 64. Minnesota Statutes, 1979 Supplement, Section 43.062, 
Subdivision 3, is amended to read: 

Subd. 3. [BASE SALARIES.) Except for positions for which 
salary ranges have been established, the salary listing shall con
tain a specific salary for each position defined in subdivision 1. 

The 13811N governor shall determine only a med salary for the 
positions of the constitutional officers, executive secretary of the 
board of investment, the judge of the workers' compensation court 
of appeals and the commissioner of public service. 

Sec. 65. Minneeolla Statutes 1978, Section 43.065, is amended to 
read: 

43.065 [SALARY REVIEW.] Subdivision 1. [SALARIES TO 
BE EQUITABLE.] When determining or recommending salaries 
for any position, the pereeRRel l:leHa llfttl tile governm- and the 
cornmissioner of personnel shall assure that: 

(1) Salaries in the classified and unclassified service bear equit
able relationship to one another; 

(2) Salaries among the various positions listed in section 
15A.081, bear equitable relationships to one another; and 

( 3) Salaries for state positions bear equitable relationships to 
salaries for similar positions outside state service. 

Salaries bear equitable relationships to one another within the 
meaning of this section if salaries for positions which require com
parable knowledge, abilities, duties, responsibilities and account
abilities are comparable and if salaries for positions which require 
differing knowledge, abilities, duties, responsibilities and account
abilities are directly proportional to the knowledge, abilities, 
duties, and responsibilities required. 
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Subd. 2. [METHOD OF REVIEW.] In recommending the 
salary listing .described in section 15A.081, the eeaM governor 
shall consider only those criteria established by subdivision 1 and 
shall not take into account personal performance of individual 
incumbents. The eeaM governor shall establish an objective sys
tem for quantifying knowledge, abilities, duties, responsibilities 
and accountabilities and in determining salary listings rate each 
position according to this system. 

Subd. 3. [INFORMATION, CONSULTANTS.] Each depart
ment mall furnish the l!eaN commissioner with any information 
which the eeaM commissioner may request to aid in the perfor• 
mance of its· duties. Subject to appropriations, the eeam commis
sioner may engage expert consultants. 

Sec. 66. Minnesota Statutes 1978, Section 43.067, Subdivisi.on 2, 
is amended to read: 

Subd. 2. [DISCRETIONARY EXEMPTIONS.] Th., pereeBBel 
heraPEl commissioner may grant exemptions from the provisions of 
subdivision 1 in the case of individual persons. A salary increase 
authorized by other law by reason of seniority or cost of living 
adjustments shall not be sufficient reason to grant an exemption. 
The eeePe commissioner may grant an exemption upon application 
of the appointing authority, but only if the e9&M commissioner 
determines that the position requires special expertise necessitat
ing a higher S'alary in order to attract or retain qualified persons. 
lit no event may a salary exempted pursuant to this subdivision 
exceed 120 percent of the base salary of the position in respect to 
which the exemption was requested. 

Sec. 67. Minnesota Statutes 1978, Section 43.068, is amended to 
read: 

43.068 [GOVERNOR MAY FIX CERTAIN SALARIES.] The 
initial salary of a department head and any deputv of a depart
ment head occupying a position in the unclassified service here
aft,,r established whose salary is not soer.ificql!v prAscribed by law 
shall be fixed by the governor, after consultation with the pereeBBel 
beMEI commissioner, whose recommendation shall be advisory 
only, in an amount comparable to the S'alary of a department head 
or a deputy of a department head having similar duties and re
sponsibilities. 

Sec. 68. Minnesota Statutes. 1979 Supplement, Section 43.09. 
Subdivision 2a, is amended to read: 

Subd. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] 
Notwithstanding any other law to the contrary, the ael'S0Rnel 
be&ra commissioner, upon the request of the governor, is hereby 
authorized to establish permanent unclassified POsitions, or to 
unclassify previously classified positions, provided that: 

(1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by law, and who are appointed by 
and report directly to a head of a department or agency who is 
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reqµired by law to be appointed by the governor, or by a guber
natorially appointed board; as well as one position for a personal 
secretary of any head of a department or agency listed in clause 
(4). 

( 2) Classified incumbents of such positions, if any, are not 
removed from that position for a period of one year except under 
applicable provisions of rules and laws governing classified state 
employees. An incWn'bent of a position that is declassified pur
suant to this subdivision, if he so requests within 120 days after 
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified, or if 
such a position is unavailable, to a position comparable to that 
which he held immediately prior to being appointed to tlfe position 
that was declassified. If a position is declassified and the incum
bent at the time the position was declassified had no classified 
status immediately prior to the appointment to the position that 
was declassified, he shall, if he so requests within 120 clays after 
being removed from that position, be appointed to a compara'ble or 
lower classified position within two salary ranges of the position 
that was declassified. 

( 3) If an employee in the classified civil service accepts a newly 
created unclassified position, he shall retain an inactive classified 
civil service status and, upon his request, shall be reappointed to a 
classified position comparable to that which he held immediately 
prior to being appointed to the unclassified po9ition. 

( 4) Positions so established are limited in number to six in the 
departments of administration, corrections, economic security, fi. 
nance, transportation, natural resources, public safety, public wel
fare, and revenue; to five in the departments of commerce, educa
tion, health, labor and industry, personnel and tbe housing finance 
agency; to four in the departments of agriculture, and economic 
development; to three in the department of public irervice, the 
planning agency, and the pollution control agency; and to two in 
the departments of human rights, the crime control planning 
board and veterans affairs. Departments or agencies not enum
erated in this clause shall not be authorized to establish additional 
unclassified positions under the provisions of this subdivision. 

( 5) Funds are available. 

Sec. 69. Minnesota Statutes, 1979 Supplement, Section 43.1/i. 
Subdivision 1, is amended to read: 

43.15 [AFFIRMATIVE ACTION; DISCRIMINATION FOR
BIDDEN.l Subdivision 1. [STATEWIDE AFFIRMATIVE AC
TION PROGRJ\M.] In order to assure that positions in the state 
civil irervice are equally accessible to all qualified persons, and in 
order to eliminate the underutilization of qualified members of 
protected groups, the commissioner of personnel shall adopt and 
periodically revise as necessary a statewide affirmative action pro
gram covering all agencies in the executive branch. The commis
sioner shall designate a state director of equal employment oppor
tunity to serve in the unclassified service and to whom may be 
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delegated the preparation, revision and implementation of the pro
gram, The statewide program and any revisions thereto shall be 
adopted as rules and individual agency affirmative action X.1!11s 
adopted pursuant to the statewide program shall be in accor ce 
with adopted rules. As used in this section, "protected group" 

· means a group consisting of females, handicapped persons, and 
until 1989 veterans who served in the military service of this 
country during the period ~ 1- from Au,ust 6, 1964, t.o ll'eellBl 
lie, 3i; ~ May 7, 1976, and separated under honorable condi
tions from any branch of the armed forces of the United States: 
(a) after having served on active duty for 181 coru,ecutive days or 
(b) by reason of disability incurred while serving on active duty, 
and who are permanent residents of the state of Minnesota, or 
members of the following minorities: Black, Hispanic, Asian or 
Pacific lalander, American Indian or Alaskan native. 

Sec. 70. Minnesota Statutes, 1979 Supplement, Section 43.24, is 
amended to read: 

43.24 [REMOVAL.] Subdivision 1. [WRITl'EN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
than 30 days, or reduced in pay or position, except for just cause. 
In case of any disciplinary action, as enumerated in this section, 
the employee shall, before the action is taken, be furnished with a 
statement, in writing, setting forth the reasons for the disciplinary 
action, be permitted five days time to reply thereto, in writing, or 
upon his request, to appear personally and reply to the head of the 
department. A copy of the statement and the employee's reply, if 
any, shall be filed with the commissioner prior to the effective date 
thereof. Any permanent employee in the classified service who is 
removed, discharged, suspended without pay for more than 30 
days, or reduced in pay or position, shall be notified no later than 
the effective date of the action of his right to appeal the action to 
the MaM chief hearing examiner of the state office of administra
tive hearings who shall assign a hearing examiner to hear the 
matter. 

Subd. la. [JUST CAUSE.] For the purposes of this section, 
"just cause" includes, but is not limited to, consistent failure to 
perform assigned duties, substandard performance, insubordina
tion, and serious violation of written policies and procedures, pro
vided the policies and procedures are applied in a uniform, non
discriminatory manner. "Just cause" excludes the religious beliefs, 
political beliefs, race, sex, disability status and age of the em
ployee, subject however to mandatory retirement ages specified by 
law and excludes discharge for mere whim or caprice. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND
INGS, HEARING CONFERENCE.] Any permanent employee 
who is removed, discharged, suspended without pay for more than 
30 days, or reduced in pay or position and who has not elected to 
proceed pursuant to a grievance procedure, if saeh the procedure 
is available, pursuant to sections 179.61 to 179. 77, may appeal to 
the kam chief hearing examiner of the state office of administra-
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tive hearings who shall assign a hearing 1!%aminer to hear the 
matter within 30 days after the effective date of SYeh the removal, 
discharge, suspension or reduction in pay or position. In no event 
may an employee avail himself of both .the procedure under this 
section and the grievance procedure under sections 179.61 to 
179.77. Upon SYeh appeal, both the appealing employee and the 
appointing authority or their representatives shall meet with the 
hearing officer, at a place and on SYeh a date as set by him for the 
purpose of determining the facts at issue. Prior to the hearing 
conference, both parties may stipulate on mutually agreed matters 
relevant to the dismissal or other disciplinary action referred to in 
this subdivision. If the hearing officer is successful in reaching a 
mutually agreed settlement between ·both parties, such agreement 
shall be certified to the eeaffl chief hearing examiner, with copies 
furnished to both parties, and fMleh the agreement, if approved by 
the l!e&M chief hearing examiner, shall become binding on both 
parties. The hearing conference shall be conducted in 1111ch manner 
and follow such procedures as prescribed by the heatd contested 
case provi,si.ons qf chapter 15. The issues and facts on which agree-_ 
ment has not been reached will be decided during the hearing at 
which hearing technical rules of evidence shall not apply. If the 
M8l'd hearing examiner finds that the action complained of was 
not taken by the appointing authority for just cause, the employee 
shall be reinstated to his position, or an equal position in another 
department or division, without loss of pay. If the heatd hearing 
examiner finds that there exist sufficient grounds for institution of 
dismiS8lll but extenuating circwMtances are brought out in testi
mony and evidence. it he may in its his discretion reinstate the 
employee, with full, partial, or no pay, or it may modify the 
appointing authority's action by substituting a lesser disciplinary 
action. The hearing officer shall recommend to the heatd chief 
hearing examiner an appropriate disposition of the case. If no 
exceptions are made, the hearing officer's recommended dispoel
tion shall, at the option of the heatd chief hearinp examiner. 
become final. If exceptions are taken, the heatd chief hearing 
examiner, upon a review of the record. may accept the officer's 
recommendations with or without additional oral or written evi
dence from the parties, may remand the case to the officer for 
further hearing, adopt the hearing officer's report with any 
changes warranted by the record, or issue its own report of find
ings and orders. In those cases in which the Bell-M chief hearing 
examiner finds iust cause for dismissal. the findin'1ll and recom
mendations of the heaN chief hearing examiner shall be submitted 
to and considered by the appointinir 11uthority, who may, not later 
than 30 days after receipt of BAAR the findings and r<>commenda
tions. reinstate the employee with or without pay for the period of 
suspension, or otherwise mod;fv his oritrinal decision of suspen
sin,.. demotion. or discharge. When any permanent emoloy<>e is 
dismissed and not reinstated after appeal, the heatd chief hearing 
examiner may direct that his name be placed on an appropriate 
reemployment list, for employment in anv similar oosition other 
than the one from which he has been rPmoved, which direction 
shall be enforced by the commissioner. If the chief hearing ex
aminer supports the agency decisi.on, or if the agency refuses to 
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accept· the chief hearing examiner's recommendatiom, the em
ployee moy appeal as though from a contested case decision pur
suant to chapter 16. 

Subd. 3. [REQUEST FOR WRITTEN STATEMENT.] When 
any such permanent employee shall be suspended without pay, he 
shall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically set
ting forth the reasons for the disciplinary action, and a copy of 
such statement shall then also be filed with the commissioner. 

Sec. 71. Minnesota Statutes 1978, Section 43.323, Subdivision 1, 
is amended to read: 

43.323 [PERSONNEL RULE; PROCEDURE.] Subdivision 1. 
When so authorized by law, the commissioner of personnel shall 
issue; personnel rules or revisiom in conformance with the require
ments of chapter 15; pemeuel Nies, 81" sbeages th81'8ef, 896 
&ball MIRit ':::J'epesed Nies, et ehngee te aaag Nies, te 
the pe1eeaael fel' its opmiea w4Yeh shall he aEIYiseey BRly. 

'.IJ'.ithiR thtee week& aUet- ,eeeip* ef ea± pl'Bpeeed Nies ~ 
obeagee te e!HI~ Nies; tke p81Beuel beaN shall file its epmiea 
8ft tae prepoeed e, Nk +sage WKft ~ eormiesieneP. 
~ ueeip* ef the beud?li ad,,iseey spmiea 8R the pPep98eEI 

l'llle e-r eh&Rge ef l'l!le, the eal9Hlissieae, shall withiR - aays 
p,em 1lga~ 81' WHhdNw the JINP&Bed Nie M p1epssed ebaage ef 
¼'Ille. A provision of an agreement entered into by the commis
sioner pursuant to section l 79. 7 4, subdivision 5 shall supersede 
the provisions of any rule or portion thereof which is inconsistent 
therewith. 

Sec. 72. Minnesota Statutes 197'8, Section 43.324, Subdivision 2, 
is amended t.o-d: 

Subd. 2. The recommendation of the commi~ioner as required 
by subdivision 1 shall include the recommendations ef the ,e.
seRRel heaPEI conreming salaries in the unclassified service or any 
modifications thereof which he has made. Rut 1\8 meElificatieR ef 
the JlBreeneel heud'e Peeommend&tiono shall he meEle by~ eem-

. · eaer witlte\tt a WliUea e!iJ!laaatiea faeteile•, 8R4 iR ae 8Y8M 
may '"8e eemmiseioner malie ~ ehenges in t;lie reearmneedations 
el the r,e•eRRel beaN eonecrdng pesitioBS iB file legielatk1e 8116 
jl1Eliei&1 hNRehee, 

Sec. 73. Minnesota Statutes 1978, Section 43.35, is amended to 
reed: 

43.35 [VIOLATIONS; PENALTIES.] Any peNeuel board 
member, the commissioner, or examiner or any other person, 

(l) who wilfully or corruptly, by himself or in cooperation with 
one or more persons, defeats, deceives, or obstructs any person 
with respect to his rights of examination or application according 
to this chapter, or to any rules or regulations prescribed pursuant 
thereto, or 
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(2) who wilfully or corruptly falsely marks, grades, estimates, 
or ~ upon the examination or proper standing of any person 
exammed, registered, certified, employed, or promoted pursuant 
to the provisions of these sections, or aids in so doing, or who 
wilfully destroys any examination questions, answers, or records 
thereon of any applicant for civil service within a period of one 
year after any examination has been completed, or 

(3) who wilfully or corruptly makes or files any false represen
tations ronoerning the persons examined, registered, certified, 
appointed, employed, or promoted, or 

('4) who wilfully or corruptly furnishes any person with any 
special or secret information for the purpose of either improving or 
injuring the prospects or chances of any person eo examined, regis
t.ered, or certified, being appoint.ed, employed, or promoted, or 

(5) who personates any other person, or permits or aids in any 
manner any other person to personate him in connection with any 
examination or registration, or application or request to be ex
amined or registered, or 

(6) who wilfully or rorruplily shall appoint to a position in the 
classified service, or dismisses, suspends, reduces in rank or pay 
any officer or employee from any position in the classified service 
otherwise than in compliance with, and in conformity to, the pro
visions of this chapter and the rules and regulationa of the com
missioner of personnel adopted pursuant thereto, or 

(7) who wilfully or rorruptly refuses or neglects otherwise to 
comply with, or conform to, the provisions of this chapter and the 
rules and regulationa made pursuant thereto, or violates any of 
these provisions, shall be deemed guilty of a misdemeanor and 
punished accordingly. 

Any conviction under this section shall render the public officer 
or position held by the person so convicted Yacant, and such 
person shall be ineligible to bold public office for a period of five 
years from the date of the conviction. 

Sec. 7 4. Minnesota Statutes 1978, Section 62D.12, is amended 
by adding a subdivision to read: 

Subd. 12. No health maintenance contract issued or renewed on 
or after July 1, 1980 shall contain any provision denying or reduc
ing benefits because services are rendered to an insured or de
pendent who is eligible for or receiving medical assistance pur
suant to chapter 256B or services pursuant to sections 252.27; 
260.251, subdivision la; 261. 27; or 393.07, subdivisions 1 or 2. 

Sec. 75. Minnesota Statutes, 1979 Supplement, Section 82.21, 
Subdivision 1, is amended to read: 

82.21 [FEES.l Subdivision 1. [AMOUNTS.] The following fees 
shall be paid to the commissioner: 

(a) A fee of $50 for each initial individual broker's license, and a 
fee of $25 for each annual renewal thereof; 
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(b) A fee of $25 for each initial salesperson's license, and a fee 
of $10 for each annual renewal thereof; 

(c) A fee of $50 for each initial corporate or partnership license, 
and a fee of $25 for eacli annual renewal thereof; 

(d) A fee not to exceed $30 $40 per year for payment to the 
education, research and recovery fund in accordance with section 
82.34; 

(e) A fee of $10 for each transfer. 

Sec. 76. Minnesota Statutes 1978, Section 82.34, is amended t.o 
read: 

82.34 [REAL ESTATE EDUCATION, RESEARCH AND RE
COVERY FUND.] Subdivision 1. There is established a "real 
estate education, research and recovery fund" to be administered 
by the commissioner of securities. The state treasurer shall be the 
custodian of the fund and shall operate under the direction of the 
cornrniBAioner. -

Subd. 2. There is hereby created in the state treasury a real 
estate education, research and recovery fund which shall be ai:Imin
istered by the commissioner in the manner and for the purposes 
prescribed in this section. 

Subd. 3. Each real estate broker and real estate salesperson 
entitled under this chapter to renew his license, when renewing for 
the first time after July 1, 1973, shall pay in addition to the 
appropriate renewal fee a further fee of $20 which shall lie credited 
to the real estate education, research and recovery mnd. Any 
person who receives a new real estate broker's or real estate ssles
person's license after July 1, 1973 shall pay said fee of $20 in 
addition to all other fees payable, provided that in no case shall 
any real estate broker or real estate sslesperson be required under 
this subdivision to pay said fee of $20 more than once. The one 
time fee shall irwrease to $40 for any person who receives a new 
real estate broker's or real estate salesperson's liceMe after July 1, 
1980. In addition each real estate broker or real estate saletperson 
when renewing his lwense after July 1, 1980, shall each time pay a 
fee of $5 to be credited to the real. estate education, research and 
recoverY fund. 

Subd. 4. If at the end of any fiscal year prior to calendar year 
1981 following the establishment of the real estate education, re
search and recovery fund, the amount remaining in the fund is less 
than $200,000, every licensed real estate broker and real estate 
salesperson, when renewing his licen!le, shall pay in addition to the 
annual renewal fee, a sum not to exceed $20 said sum having been 
determined by the commissioner to be sufficient to restore the 
balance in the fund to at least $200,000. 

Commencing with calendar year 1981, not to exceed $400,000 of 
the fund shall be aooRable for recovery purposes to satisfy all 
claims authorized for payment each calendar year. This shall be 
designated as the recovery portion of the fund. Commencing in 
calendar year 1981, if the amount remaining in the fund after pay-
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ment of aU amounts authorized during the preceding calendar year 
for payment to claimants is less than $400,000 J1UJ8 the amount 
appropriated pursuant to subdiviswn 6, every licensed real estate 
broker and real estate salesperson, when renewing his license, 
shall pay, in addition to the annual renewal fee and the $5 fee set 
forth in subdivision 3, a sum not to e:cceed $35, said sum hm,ing 
been reasonably determined by the commissioner to be necessary 
to restore the •ba/altce in. the fund. 

Subd. 5. Any funds in - &f $11001000 shall, upon request of 
the commissioner, be invested by the state board of investment in 
the class of securities specified in section 11.16 and acts amenda• 
tory thereto. All interest and profits from such investments ahall 
be credited to the real estate education, research and recovery 
fund. The state treasurer shall be the custodian of securities pur• 
chased under the provisions of this section. 

Subd. 6. The commissioner; in hi& dioePetien ~ uee aR3' NRffll 
iB eeeee el $1!00,000 may e:cpend monies as appropriated for the 
following purposes: 

(a) To promote the advancement of education and research in 
the field of real estate for the benefit of those licensed under this 
chapter; 

(b) To underwrite educational seminars and other forms of 
educational prQjects for the benefit of real estate licensees; 

(c) To establish a real estate chair or courses at Minnesota 
state institutions of higher learning for the purpose of making 
such courses available to licensees and the general public; 

( d) To contract for a particular educational or research project 
in the field of real estate to further the purposes of this chapter, ; 

( e) To pay the costs of the real estate advisory council estob• 
lished under sectwn 82.30; and 

(f) To pay any reasonable costs and disbursements, e:ccluding 
attorney's fees, incu"ed in. defending actions against the real 
estate education, research and recovery fund including the cost of 
mailing or publication of notice pursuant to subdiviswn I 2 and 
subdivision 14. 

Subd. 7. When any aggrieved person obtains a final judgment in 
any court of competent jurisdiction against any person licensed 
under this chapter, on grounds of fraudulent, deceptive or dis• 
honest practices, or conversion of trust funds arising directly out 
of any transaction when the judgment debtor was licensed and 
performed acts for which a license is required under this chapter, 
and which cause of action occurred on or after July 1, 1973, the 
aggrieved person may, upon the judgment becoming final, and 
upon termination of all proceedings, including reviews and 
appeals, file a verified application in the court in which the judg• 
ment was entered for an order directing payment out of the -1 
estate edueaa9R, ,eseweh anti recovery portwn of the fund of the 
amount of actual and direct out of pocket loss in such transaction, 
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but excluding interest on the loss an4 on any judgment obtained 
as a result of such loss, up to the ,rum of $20,000 of the amount 
unpaid upon the judgment, provided that nothing in this chapter 
shall be construed to obligate the fund for more than $20,000 per 
transaction, subject to the limitations set forth in subdivisions 12 
and 14, regardless of the number of persons aggrieved or parcels of 
real estate involved in such transaction. A copy of the verified 
application shall be served upon the commissioner and upon the 
judgment debtor, and a certificate or affidavit of such service filed 
with the court. 

Subd. 8. The court shall conduct a hearing upon such applica
tion 30 days after service of the application upon the commis
sioner. Upon petition of the commissioner, the court shall continue 
the hearing up to 60 days further; and upon a showing of good 
cause may continue the hearing for such further period as the 
court deems appropriate. At the hearing the aggrieved person 
shall be required to show that: 

(a) He is not a spouse of debtor, or the personal representative 
of such spouse; 

(b) He has complied with all the requirements of this section; 

(c) He bas obtained a judgment as set out in subdivision 7, 
stating the amount thereof and the amount owing thereon at the 
date of the application; 

( d) He has made all reasonable searches and inquiries to ascer
tain whether the judgment debtor is possessed of real or personal 
property or other assets, liable to be sold or applied in satisfaction 
of the judgment: 

( e) By such search he has discovered no personal or real prop
erty or other assets liable to be sold or applied, or that he has 
discovered certain of them, describing them, owned by the judP'· 
ment debtor and liable to be so applied, and that he has taken all 
necessary action and proceedings for the re111ization thereof, and 
that the amount thereby realized was insufficient to satisfy the 
judgment, statin11 the amount so realized and the balance remain
ing due on the judgment after application of the amount realized; 

( f) He has dili<(ently pursued his remedies against all the judg
ment debtors and all other persons liable to him in the transaction 
for which he seeks recovery from the real estate education, re• 
seareb and recovery fund; 

(g) He is making said application no more than one year after 
the judgment becomes final, or no more than one year after the 
t,armination of any review or appeal of the Judgment. 

Subd. 9. Whenever the court proceeds upon an application as 
set forth in subdivision 7, it shall order payment out of the f'8ftl 
estate eliueation, reeeareh and recovery portion of the fund only 
upon a determination that the aggrieved party has a valid cause of 
action within the purview of subdivision 7 and has complied with 
the provisions of subdivision 8. The judgment shall be only prima 
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fade evidence of BUdi cauae of action and for the ~ of this 
section shall not be conclusive. The commissioner may defend an;r 
llllch action on behaif of the fund and shall have iecoune to an 
appropriate means of defense and review including "XBmination of 
witnesses. The cnmmissin11er may move the court at~ to 
dismiss t.be application when it appears there are no • ~ 
and the petition is without merit. The motion may be supported 
by affidavit of any penon or penoDB having knowledge of the 
fact.s, and may be made on the basis that the petition, and the 
judgment referred to therein, does not form the basis for a meri
torious recovery claim within the purview of subdivision 7; pro
vided, however, the (lM)J))iMin"er shall give written notice at least 
ten days before such motion. The commissioner may, subject to 
court approval, compromise a claim based upon the application of 
an aggrieved party. He shall not be bound by any prior com
promise or stipulation of the judgment debtor. 

Subd. 10. The commissioner may defend any such action on 
behalf of the fund and shall have recourse to all appropriate means 
of defense and review, including examination of witnesses. The 
judgment debtor may defend any such action on his own behalf 
and shall have recourse to all appropriate means of defense and 
review, including naminatit>n of witnesses. Whenever an appli
cant's judgment is by default, stipulation, or consent, or whenever 
the action against the licensee was defended by a trustee in benk
ruptcy, the applicant shall have the burden of proving his cause of 
action for fraudulent, deceptive or dishonest practices, or conver
sion of trust funds. Otherwise, the judgment shall create a rebut
table presumption of tlie fraudulent, deceptive or dishonest prac
tices, or conversion of trust funds. This presumption is a presump• 
tion affecting the burden of producing evidence. 

Subd. 11. If the court finds after the hearing that said clsim 
should be levied against the recovery portion of the fund alle ea.tell 
lei: ~ pmp98e ef e&ffliRg eui t;he previsions &f this seetion, the 
court shall enter an order directed to the commissioner requiring 
payment from the _. ~ edueatieR, 1!'8S8aleft an4 recovery 
portion of the fund of whatever sum it shall find to be payable 
upon the claim pursuant to the provisions of and in accordance 
with the limitations contained in this section. 

Subd. 12. (a) Notwithstanding any other provision of this sec
tion, the liability of ~ the recovery portion of the -1 estiaie 
edueatiee, peseal'eh RM 1!'8ee¥epY fund alleea.tetl fer $lie pYf'll888II 
el this seeti8R to all persons for all wsses shall not exceed $2Cl-,OOO 
$25,000 for any one licensee; 

(b) If the $90,999 $26,000 liability of the l'e&l eeWe ed11ea.tiee, 
1!'8Seal'<lli. an4 recovery portion of the fund is insufficient to pay in 
full the valid claims of all aggrieved persons by whom clsims have 
been filed against any one licensee, such $99,009 $26,000 shall be 
distributed among them in the ratio that their respective claims 
bear to the aggregate of such valid claims or in such other manner 
as the court deems equitable. Distribution of such moneys shall be 
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among the ~ entitled to share therein, without regard to the 
order of pnority in which their respective judgments may have 
been obtained or their claims have been filed. Upon petition of the 
commissioner, the court-may require •all claimants and prospective 
claimants against one licensee to be joined in one action, to the 
end that the respective rights of all such claimants to the real 
estate eliaeatien, ,eselll'l!ft aB4i recovery porticn of the fund may 
be equitably adjudicated and settled. 

Subd. 13. Should the cnrnroiS8in11er pay from the 1'8111 estate 
e!ftleatiee, reseat"eii. aB4i recovery portion of the fund any amount 
in settlement of a claim or toward satisfaction of a judgment 
against a licensed broker or salesperson, the license of the broker 
or salesperson shall be automatically suspended upon the effective 
date of an order by the court as set forth herein authorizing 
payment from the real estate eeeatiee, HH&eh alHI recovery 
portion of the fund. No such broker or salesperson shall be 
granted reinstatement until he has repaid in full, plus interest at 
the rate of fem 12 percent a year, twice the amount paid from the 
real estate eaueatiee, res96P8R alHI recovery portion of Me fund on 
his account, and has obtained a surety bond issued by an insurer 
authorized to transact business in this state in the amount of 
$40,000. The bond shall be filed with the commissioner, with the 
state of MiMesota as obligee, conditioned for the prompt payment 
to any aggrieved person entitled ,hereto, of any amounts received 
by the real estate broker or salesperson or to protect any 
aggrieved person from loss resulting from fraudulent, deceptive or 
di8honest praetices or conversion of trust funds arising out of any 
transaction when the real estate broker or salesperson was 
licensed and performed acts for which a license is required under 
this chapter. The bond shall remain operative for as long as Mat 
real estate broker or salesperson is licensed. No payment shall be 
made from the recovery portion of the fund b(l$ed upon claims 
against any broker or salesperson who is granted reinstatement 
pursuant to this subdivision. A discharge in bankruptcy shall not 
relieve a person from the penalties and disabilities provided in this 
..ection. 

Subd. 14. If, at All3' atR&; tile meRey depesited iR the ftal estate 
edueatiae, Pesea..eh 8P.4 peea•,ery fuREI &Rd alleeated fep f>H'1Jee0 s 
etl!ep thaR -1 estate edueatiee aB4i res-h is iRSUffieieet t8 
eeA!efy aey dtily autheri•ea elaim 8P r,emee thereef. tile eem
RHlll!ieeer e11a11; whee suffieieet meeey has eeee depaeited in the 
PMl estate edueation. ,ese&Feh and Peeo ,TepY fQREI; ~ eaeh 
uep<aid elaime 81' pemees thereaf. iR tile e,dep that sueh elaims 81' 
pertiees tliereaf we,,e erigiR&Uy fi!eEi, plus aeeumulate'3 ietePBet at 
tile rate ef felH' r,ereent a year. The commissioner shall satisfy all 
claims against licensees .for which an order pursuant to subdivision 
11 directing payment from the recovery portion of the fund h(l$ 
become final during the calendar year. Each claim shall be satis
fied by the commissioner in not less than 30 and not more than 90 
days following the end of the calendar year in which the order 
directing payment of the claim becomes final, commencing with 
calendar year 1981. If, at the end of any calendar year, the com-
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miuioner determines that the court, have iBBued orders that have 
become final during the year directing payment out of the re
covery portion of the fund in a total amount in excess of $400,000, 
the commissioner shall allocate the $400,000 available for recovery 
purpo,es among all claimant, in the ratio that the amount ordered 
paid to each claimant bears to the aggregate of all amounts 
ordered paid. The comnriBBioMl' ,hall mail notice of the allocation 
to all claimants not less than 45 days following the end of the 
oaJenaar year. Any claimant who objects to the plan of alb>cation 
6hall file a petition in the district court of Ramsey or Hennepin 
County within 20 days of the mailing of notice setting forth the 
grounds for objection. Upon motion of the commissioner the court 
shall aummarily dismisB the petition and order distribution in 
accordance with the proposed plan of allocation unless it finds 
substantial reason to believe that the distribution would be in 
violation of the provisions of this section. If a petition is filed, no 
distribu~ shall be made except in accordance with a final order 
of the court. In the event no petition is filed within 20 days of the 
mailing of notice, the commissioner shall make a disiribution in 
accordance with the plan of allocation. Any distribution made by 
the commisBioner in accordance with this subdivision shall be 
deemed to satisfy and extinguish the claims of any claimant re
ceiving a diBtribution againBt the recovery portion of the fund. 

Subd. 15. Any sums received by the commissioner pursuant to 
any provisions of this section shall be deposited in the state treas
ury, and credited to the real estate education, research and re
covery fund, and said sums shall be allocated exclusively for the 
purposes provided in this section. All moneys in the fund are 
appropriated annually to the ...,..rnrnismnner for the purposes of this 
section. · 

Subd. 16. It shall be unlawful for any person or the agent of any 
person to knowingly file with the commissioner any notice, state
ment, or other document required under the provisions of this 
section which is false or untrue or contains any material misstate
ment of fact. Such conduct shall constitute a gross misdemeanor. 

Subd. 17. When, upon the order of the court, the commissioner 
has paid from the l'8al estate edaeatien, ressareh ana recovery 
portion of the fund any sum to the judgment creditor, the com
missioner shall be subrogated to all of the rights of the judgment 
creditor to the extent of the amount so paid and the judgment 
creditor shall assign all his right, title and interest in the judgment 
to the extent of the amount so paid to the commissioner and any 
amount and interest so recovered by the commissioner on the 
judgment shall be deposited to the fund. 

Subd. 18. Nothing contained in this section shall limit the 
authority of the commissioner to take disciplinary action against 
any licensee under other provisions of this chapter; nor shall the 
repayment in full of all obligations to the Fe&I estate ~ 
Hseareh ana recovery portion of the fund by any licensee nullify 
or modify the effect of any other disciplinary proceeding brought 
pursuant to the provisions of this chapter. 
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Subd. 19. The commissioner shall include in the annual report 
of the commerce commission pursuant to section 45.033, a report 
on the activities of the real estate education, research and re
covery fund; noting the amount of money received by the fund, 
the amount of money expended and the purposes therefor. 

Subd. 20. Claims for which orders for payment have become 
final prior to January 1, 1981 shall be paid in accordance with 
Minnesota Statutes 1978, Section 82.34, but shall be subject to 
the umitations set forth in subdivisions 7 and 12. If at any time 
the amount deposited in the recovery portion of the fund is insuf
ficient to satisfy any duly authorized claim or portion thereof for 
which an order directing payment has become final prior to Jan
uary 1, 1981, the commissioner shall treat the 11npaid claims or 
portions thereof as if entered pursuant to orders which become 
final in the calendar year 1981. Those claims shall be paid in 
accordance with the procedure set forth in subdivision 14 and shall 
be subject to the limitations set forth in subdivisions 4 and 14. 

Sec. 77. [APPROPRIATION.] Subdivision 1. The sum of 
$158,900 is appropriated from the real estate education, research, 
an,d recovery fund to the commissioner of securities for the pur
pose of section 82.34, subdivision 6, as amended by this act. This 
appropriation is available until June 30, 1981. 

The approved complement for the department of commerce -
securities division is increased by three positions upon termination 
of the university of Minnesota contract for real estate education 
activities. 

Subd. 2. If the position of St. Cloud State University chair of 
real estate has not been filled by August 1, 1980, all further 
contractual obligations of the state are void and $25,000 of this 
appropriation shall cancel and revert to the real estate education 
research and recovery fund. In this event, an additional $25,000 
within this appropriation is earmarked for repayment of any bona 
fide contractual expenses incurred by St. Cloud State University 
during the life of the contract. 

Sec. 78. Minnesota Statutes 1978, Section 90.195, is amended to 
read: 

90.195 [SPECIAL USE PERMIT.] The commissioner; lei' a $5 
fee; may issue a permit to salvage or cut not to exceed 25 cords of 
fuelwood per year for personal use from either or both of the 
following sources: (1) Dead, down, and diseased trees; (2) other 
trees that are of negative value under good forest management 
practices. Saeh The permits may be issued for a period not to 
exceed one year. The commissioner shall charge a fee, not less 
than $5, in an amount up to the stumpage current market value of 
fuelwood of similar species, grade, and volume that is being sold in 
the area where the salvage or cutting is authorized under the 
permit. 

Sec. 79. Minnesota Statutes 1978, Section 94.10, Subdivision 1, 
is amended to read: 

94.10 [SURVEYS, APPRAISALS AND SALE.] Subdivision 
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1. Before offering any surplus state owned lands for sale, the com• 
missioner of administration may survey such lands, and if the 
value thereof is estimated to be $e.,QOO $20,000 or less, may have 
such lands appraised. He shall have the lands appraised if the 
estimated value is in excess of $5,000 $20,000. The appraisal shall 
be made by not less than three appraisers, at least two of whom 
shall be residents of the county in which the lands are situated. 
Each appraiser shall before entering upon the duties of his office 
take and subscribe an oath that he will faithfully and impartially 
discharge his duties as appraiser according to the best of his ability 
and that he is not interested directly or indirectly in any of the 
lands to be appraised or the timber or improvements thereon or 
in the purchase thereof and has entered into no agreement or com
bination to purchase the ssme or any part thereof, which oath 
shall be attached to the report of such appraisal. Before offering 
such surplus state owned lands for public sale, such lands shall 
first be offered to the city, county, town, school district, or other 
public body corporate or politic in which the lands are situated 
for public purposes and they may be sold for such public purposes 
for not less than the appraised value thereof. To determine 
whether a public body desires to purchase the surplus land, the 
commissioner of administration shall publish notice descnbing the 
land on the same day of at least two successive weeks in a news
paper of general circulation in the county in which the land is 
located; however, the commissioner shall give a written notice .to 
the governing body of each political subdivision whose jurisdiction
al boundaries include or are adjacent to the surplus land. If a 
public 'body desires to purchase the surplus land it shall submit 
a written offer to the commissioner not later than two weeks after 
the last published notice setting forth in detail its reasons for 
desiring to acquire and its intended use of the land. In the event 
that more than one public body tenders an offer, the commissioner 
shall determine which party shall receive the property, and he 
shall submit written findings regarding his decision. If lands are 
offered for sale for such public purposes, and if a public body 
notifies the commissioner of administration of its desire to acquire 
such lands, the public body may have not to exceed two years from 
the date of the accepted offer to commence payment for the lands 
in the manner provided by law. 

Sec. 80. Minnesota Statutes 1978, Section 94.16, is amended to 
read: 

94.16 [FUNDS, HOW DISPOSED OF.) All moneys received 
from the sale of such lands or lots shall be credited to the general 
fund of the state, except that a portion of the proceeds from the 
sale equal in amount to the survey, appraisal, legal, advertising, 
and other expenses incurred by the commissioner of administration 
or other state official in rendering the property saleable shall be 
remitted to the account from which the expenses were paid, and 
are appropriated and immediately available for expenditure in the 
same manner as other money in the account. 

Sec. 81. Minnesota Statutes 1978, Section 97.431, Subdivision 
4, is amended to read: 
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Subd. 4. [COMMISSIONER'S POWERS AND DUTIES.] 
Notwithstanding the provisions of any other law to the contrary, 
the commissioner of natural resources, on behalf of the state of 
Minnesota, shall take all actions, by order or otherwise which are 
necessary to carry out the duties and obligations of the state of 
Minnesota arising from the agreement entered into by the parties 
to the settlement agreement. These actions include but are not 
limited to the foBowing: 

(a) The implementation of the exemption of members of the 
band and other members of the Minnesota Chippewa tribe from 
state laws relating to hunting, fishing, trapping, the taking of min
nows and other bait, and the gathering of wild rice while within 
the reservation, together with exemption from related possession 
and transportation laws, to the extent necessary to effectuate the 
terms of the settlement agreement; 

(b) The establishment of a system of special licenses and related 
license fees for persons who are not members of the Minnesota 
Chippewa tribe for the privilege of hunting, fishing, trapping, or 
taking minnows and other bait, within the reservation. All money 
cdllected by the commissioner for special licenses shall be deposit
ed in the state treasury and credited to the Leech Lake Band 
and White Earth Band special license account, which is hereby 
created. All money in the state treasury credited to the Leech 
Lake Band and White Earth Band special license account, less any 
deductions for administrative costs authorized by the terms of 
the settlement agreement, is appropriated to the commissioner 
who shall remit the money to the committee pursuant t.o the terms 
of the settlement agreement; 

(c) To the extent necessary to effectuate the terms of the 
settlement agreement, the promulgation of regulations for the har
vesting of wild rice within the reservation by non-Indians; 

(d) To the extent necessary to effectuate the terms of the settle
ment agreement, the establishment of policies and procedures for 
the enforcement by conservation officers of the conservation code 
adopted by the band; and 

( e) The arbitration of disputes arising under the terms of the 
settlement agreement. 

Sec. 82. Minnesota Statutes 1978, Section 97.432, is amended 
to read: 

97.432 [AMENDMENT TO LEECH LAKE SETTLEMENT 
AGREEMENT.] The commissioner may enter into an agreement 
with the reservation business committee of the Leech Lake Indian 
Reservation to amend the settlement agreement adopted in section 
97.4'31 by providing that in lieu of collecting any additional fee 
in connection with the state waterfowl stamp for the privilege 
of hunting waterfowl on the Leech Lake Indian Reservation an 
amount equal to five percent of the proceeds from the sale of 
said stamp shall be credited to the Leech Lake Band and White 
Earth Band special license account established by section 97.431 
and shall be remitted to the Leech Lake reservation business com-
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mittee in the manner and subject to the terms and conditions pro
vided in section 97.431. 

Sec. 83. Minnesota Statutes 1978, Chapter 97, is amended by 
adding a section to read: 

[97.433] [AGREEMENTS WITH THE LEECH LAKE AND 
WHITE EARTH BANDS OF CHIPPEWA INDIANS RELAT
ING TO HUNTING AND FISHING LICENSES AND FEES.] 
Subdivisi-On 1. [AGREEMENT WITH THE WHITE EARTH 
BAND OF CHIPPEWA INDIANS.] The commissioner may en
ter into an agreement with authorized representatives of the White 
Earth Band of Chippewa Indians on substantially the same terms 
as the agreement adopted by section 97.431 and amended pursuant 
to section 97.432; except that in lieu of the system described in 
section 97.431, subdivision 4, clause (b), of special licenses and 
related license fees for persons who are not members of the Minne
sota Chippewa tribe, for the privilege of hunting, fishing, trapping, 
or taking minnows and other bait within the reservation, the agree
ment shall provide that an amount equal to two and one-half per
cent of the proceeds from the sale of all licenses sold in the state 
of Minnesota for hunting, fishing, trapping, or taking of minnows 
or other bait shall be credited to the special license account estab
lished by section 97.431, and shall be remitted to the White Earth 
Band in the manner and subject to the terms and conditions thab 
may be mutually agreed upon. An agreement negotiated pursuant 
to this subdivision shall be for a term of at least four years follow
ing the date of its execution. 

Subd. 2. [AMENDMENT TO THE LEECH LAKE SETTLE
MENT AGREEMENT.] The commissioner may enter into an 
agreement with authorized representatives of the Leech Lake Band 
of Chippewa Indians to amend the settlement agreement adopted 
by section 97.431 and previously amended pursuant to section 
97.432 by providing that in lieu of the system of special licenses 
and license fees for persons who are not members of the Minnesota 
Chippewa tribe for the privilege of hunting, fishing, trapping, or 
taking minnows and other bait within the reservation, an amount 
equal to five percent of the proceeds from the sale of all licenses 
sold in the state of Minnesota for hunting, fishing, trapping, or 
taking minnows and other bait shall be credited to the special 
license account established by section 97.431 and shall be remitted 
to the Leech Lake Band in the manner and subject to the terms 
and conditions that may be mutually agreed upon. 

Subd. 3. [SOURCE OF PAYMENTS.] Money to make pay
ments to the Leech Lake Band and White Earth Band special li
cense account pursuant to sections 80 and 8 I is annually ap
propriated for that purpose in a ratio of 60 percent from the game 
and fish fund and 40 percent from the general fund. 

Sec. 84. Minnesota Statutes 1978, Section 106.471, is amended 
by adding a subdivision to read: 

Subd. 9. Where the cost of the repair of a ditch system exceeds 
the benefits determined in the original proceedings for the estab-
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lishment of the ditch, the requirements of section 106.501 for 
improvements of ditch systems shall apply when the following 
conditions are present: 

( a) The repair will result in the drainage of 100 or more acres 
of public waters in Anoka County; 

(b) The public waters have existed for 15 or more years; 

( c) The ditch system has not been substantially repaired for 
more than 25 years; and 

( d) The physical repair has not commenced prior to the effec
tive date of this subdivision. 

Sec. 85. Minnesota Statutes 1978, Chapter 112, is amended by 
adding a section to read: 

[112.431] [DRAINAGE IMPROVEMENTS.] Subdivision 1. 
[FINDINGS.] The legislature finds that because of urban growth 
and development in the metropolitan area problems arise for the 
improvement and repair of drainage systems which were originally 
established for the benefit of land used for agricultural purposes 
and that the procedure for the improvement and repair of drainage 
systems now in the metropolitan area should be simplified to more 
adequately and economically improve and repair drainage systems. 

Subd. 2. [DEFINITIONS.] (a) For the purpose of this section 
the terms defined in this subdivision have the meanings ascribed to 
them. 

(b) "Drainage system" means a ditch as defined by Minnesota 
Statutes, Section 106.011, Subdivision 17. 

( c) "Watershed district" means any watershed district estab
lished pursuant to the provi,;ions of Minnesota Statutes, Chapter 
112, wholly or partially in a metropolitan county. 

( d) "Metropolitan county" means any one of the follawing coun
ties: Anoka, Carver, Dakota, Hennepin, Ramsey, Scott or Wash
ington. 

( e) "Metropolitan area" means the combined area of the metro
politan counties. 

Subd. 3. [DRAINAGE IMPROVEMENTS.] With the concur
rence of the governing bodies of the home rule charter or statutory 
cities and the town board of the towns where the drainage system 
is located, the board of managers of a watershed district in which 
there exists a drainage system shall have the power to improve and 
repair any drainage system transferred to the watershed district 
pursuant to Minnesota Statutes, Section 112.65 by conforming to 
Minnesota Statutes, Sections 429.031; 429.041, Subdivisions 1 and 
2; 429.051; 429.061 and 429.071. 

Subd. 4. [ALTERNATIVE POWER.] With the concurrence of 
the governing bodies of the home rule charter or statutory cities 
and the town boards of the towns where the drainage system is 
located, the managers in their discretion may improve and repair 
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a drainage system under the power granted to them elsewhere in 
Minnesota Statutes, Chapter 112. 

Subd. 5. [APPEAL.] Any person aggrieved by an order for 
improvement or repair by the managers or by an assessment may 
appeal as provided in Minnesota Statutes, Sections 112.801 and 
112.82. 

Sec. 86. [NINE MILE CREEK, RILEY-PURGATORY 
CREEK AND RED LAKE WATERSHED DISTRICTS; TAX 
LEVY; ANNUAL ADMINISTRATIVE FUND LEVY.] Not
withstanding any other law to the contrary, the Nine Mile Creek 
Watershed District in Hennepin County, the Riley-Purgatory 
Creek Watershed District in Hennepin and Carver counties and 
the Red Lake Watershed District in Polk, Beltrami, Marshall, 
Clearwater, Pennington, Red Lake, Koochiching, Mahnomen and 
Roseau counties are each authorized, in addition to all powers each 
now possesses, to establish an administrative fund. This fund shall 
be maintained by an annual ad valorem tax levy on each dollar 
of assessed valuation of all taxable property within the respective 
districts sufficient to raise an amount each year of up to, but not 
to exceed, an amount of $125,000 in each district. This levy is in 
lieu of, not in addition to, the administrative levy contained in 
Minnesota Statutes 1978, Section 112.61, Subdivision 3. The funds 
shall be used for general administrative expenses and for the con
struction and maintenance of projects of benefit to the district. 
The managers may make an annual levy for this fund as provided 
in Minnesota Statutes, Section 112.611. 

Sec, 87. Minnesota Statutes 1978, Section 116C.63, Subdivision 
4, is amended to read: 

Sub<!. 4. When private real property defined as class 3, 3b, 3c, 3cc, 
3d, or 3f pursuant to section 273.13 is proposed to be acquired for 
the coll!ltruction of a site or route by eminent domain proceedinP., 
the pPepeffY fee owner , or when applwable, the fee owner with 
the written consent of the contract for deed vendee, or the con
tract for deed vendee with the written consent of the fee owner, 
shall have the option to require the utility to condemn a fee 
interest in any amount of contiguous, commercially viable land 
which be wholly owns or has contracted to own in undivided fee 
and elects in writing to transfer to the utility within 60 days after 
his receipt of the noti.ce of the objects of the petition filed pur
suant to section 117.055. Commercial viability shall be determined 
without regard to the presence of the utility route or site. The 
owner or, when applicable, the contract vendee shall have only one 
such option and may not expand or otherwise modify his election 
without the consent of the utility. The required acquisition of land 
e~e -t&. bm e..tEMe the desigMted righ-t-ef~ ef a l'9Yte 
8P the heunE!My el a si'8; pursuant to this subdivision shall be 
considned an acquisition for a public purpose and for use in the 
utility's business, for purposes of chapter 117 and section 500.24, 
respectively; provided that a utility shall divest itself completely 
of all such lands used for farming or capable of being used for 
farming withiR five yea,s allieP the date ef ae11aieitien, 8P 6\t8ft 
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lam ehell 1,e seW M • pllWie aale iB .,_ moaner ,reseril!ed l!y law 
fel l1he fe,eelee11re e4 a mengege by aetiea not later than the time 
lt can receive the market value paid at the time of acquisition of 
lands less any diminution in value by reason of the presence of the 
utiJi!r route or site. Upon the owner's election made under thui 
subdwision, the easement interest over and adjacent to the lands 
designated by the owner to be acquired in fee, sought in the 
condemnation petition for a high voltage transmission line right
of-way shall automatically be converted into a fee taking. 

Sec. 88. Minnesota Statutes 1978, Section 116D.04, is amended 
by adding a BUbdivision to read: 

Subd-. 10. No attempt need be made to tabulate, analyze or 
othenoise evaluate the potential impact of elections made pur• 
suant to section 116C.63, subdivision 4, in environmental impact 
statemenu done for large electric power facilities. It is sufficient 
for purposes of this chapter that such statemenu note the e:cist
ence of section 116C.63, subdivision 4. 

Seo. 89. Minnesota Statutes 1978, Section 136.81, Subdivision 1, 
ia amended to read: 

1-36.81 [SALARY DEDUCTIONS, MATCHING FUNDS.] 
Subdivision 1. Beginning July 1, 1967, there shall be deducted 
from the salary of each person described in section 136.80, subdi
vision 1, a sum equal to five percent Clf the portion of S11ch person's 
annual salary paid between $6,000 and $15;000. Such deduction is 
to be made in tbe same manner as other retirement deductions are 
made from the salary of such a person only after the first $6,000 
bas been paid in a fiscal year. The moneys so deducted, together 
with an equal sum contributed by the etate, shall be deposited to 
the credit of the supplemental retirement account of the teachers 
retirement fund, which account is hereby established as an 
account separate and distinct from other funds, accounts, or 
assets of the teachers retirement fund. The moneys required from 
time to time to match the person's salary deductions as provided 
in this subdivision Me llflp!eprlated shall be contributed to the 
board of trustees of the teachers retirement fund frem tile geellllll 
Ml& by the state. 

Any deductions taken from the salary of a person for the sup
plemental retirement fund in error shall upon discovery and verifi
cation be refunded to the employee. The retirement board shaB 
establish an account which will reflect any gains or ~osses due to 
the purchasing and redemption of shares made in error. The bal
ance of such account shall be disposed of annually to the account 
established for the purpose of prorating among employees share 
accounts the cancellations of the previous 12 months. 

If any payroll deductions are not made from an emoloyee's 
salary as provided in this section, such deductions shsll be re
mitted to the supolemental retirement account of the teachet'l' 
retirement association within one year from the end Clf the fiscal 
year in which the deductions were due, and at the time of the 
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receipt of such amount an equal amount shaJJ be appHpl'iatea 
contributed to the board of trustees of the teachers retirement 
fund &em the g,eRe,al fuBEI by the state. 

Sec. 90. Minnesota Statutes 1978, Chapter 138, is amended by 
adding a section to read: 

[138.93] [GRANT-IN-AID ASSISTANCE; NON-STATE 
OWNED HISTORFCAL INTERPRETIVE CENTERS.] Sub
division 1. [STATE ASSISTANCE.] The state may pay part of 
the cost of construction of non-state owned historical interpretive 
center projects. The state's share may not exceed 50 percent of the 
cost of any project. In regions 3, 4, 9, 10, and 11, expenditures 
from appropriations by the 1977, 1978, and 1979 legislature shall 
be considered a part of the state share of the project cost for the 
purposes of this section. No more than ten percent of the state's 
share of future appropriations pursuant to this section may be 
used for professional services. Development regions are the regions 
designated pursuant to section 462.385. There shall not be more 
than one state assisted project in each region. 

Subd. 2. [SELECTION PROCESS.] Each regional planning 
commission, except in regions 3, 4, 9, 10 and 11, may request desig
nation of a non-state owned historical interpretive center. Applica
tions shall be received by the commission for 180 days thereafter. 
Applications shall be in the form prescribed by the Minnesota 
historical society and include a master plan in accordance with the 
Minnesota outdoor recreation act of 1975. The regional planning 
commission may establish an advisory committee of 20 members 
from the region to make recommendations. 

Subd. 3. [DESIGNATION.] After receipt of the regional plan
ning commission's recommendation and review of the master plan 
in accordance with subdivision 5, the Minne •ota historical society 
shall designate the center and notify the owner applicant and the 
regional planning commission of the designation; however, in re
gion 4, the Red River Valley Center at Moorhead is designated; 
in region 10, the Mississippi Interpretive Center at Winona is 
designated; in region 9, the Agricultural Interpretive Center at 
Waseca is designated; in region 3, the Lake Superior Museum of 
Transportation and Industry is designated; in region 11, the his
toric Washington County Courthouse at Stillwater is designated. 

Subd. 4. [MASTER PLANS.] The owner shall prepare and sub
mit to the regional planning commission a master plan for the 
development and management of the center, in a format and detail 
appropri.ate for the project. The regional planning commission 
shall choose a project and report its choice to the Minnesota his
torical society. The Minnesota historical society shall make the 
master plan available for review and comment by the public and 
other state agencies for at least 30 days. Copies of the master 
plan shall be submitted to the state planning agency for review 
and comment. 

Subd. 5. [MASTER PLAN REVIEW AND APPROVAL.] The 
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Minnesota historical society shall review the master plan to deter
mine whether it: 

( a) Provides for development of the center in a manner con
sistent with the purposes of this section; 

(b) Recognizes historical values and resources thot relate to 
the area involved; 

( c) Provides an historical program based on sound historical 
research; and, 

(d) Meets the requirement of section 138.92. Within 60 days 
after receipt of a master plan, the Minnesota historical society 
shall notify the owner thot the plan has been reviewed, and for
ward its recommendations for any chon.ges it might suggest. The 
own.er shall review the recommendations and notify the Minnesota 
historical society of the disposition. made of them. The plan may 
be approved by the society only after all conditions of this section 
have been. met. The society shall forward all approved master plans 
to the appropriate regional planning commission and the owner. 
If the society rejects a project chosen. by a regional planning com
mission. the commission. may again. request applications in. accord
ance with subdivision. 2 in. the subsequent fiscal year. 

Subd. 6. [APPROPRIATION REQUESTS.] The Minnesota 
historical society may seek appropriations for grant-in-aid assist
ance pursuant to this section. and sections 16A.I0 and 16A.II. 

Sec. 91. [SPECIAL GRANTS FOR HOME BASED SERVICES 
FOR ELDERLY AND ADULT PHYSICALLY IMPAIRED 
PERSONS.] Subdivision. I. The commission.er of health may make 
special grants to local boards of health and to the county board 
of any county thot hos not organized a local board of health to 
provide pre-institution.al or post-institution.al community based 
health programs designed to assist elderly and adult physically 
impaired persons in. maintaining an optimal level of functioning 
and in. remaining capable of residing in. a family setting or home 
community. The commissioners of health and public welfare sholl 
collaborate to maximize state and federal money for nursing home 
pre-admission screening programs. Applicants shall submit for 
approval an. application and budgPt for the use of the funds in. the 
form specified by the commissioner of health. 

As used in his section, "elderly" means persons aged 60 or over. 

Subd. 2. The range of services and programs established by these 
special grants .,hall be designed to: 

( a) Support familie,, and indiuiduals to avoid premature or 
inappropriate admission. to an institution.al care setting; 

(b) Provide respite for families and responsible caretakers from 
continuous care and superuision. of elderly and adult physically 
impaired persons, and to assist caretakers in providing appropri
ate .~ervices; 

( c) Maintain. or restore elderly and adult physically impaired 
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persons to optimal funetional potential and to retard physical 
and emotional deterioration; 

( d) Prouide for support and follow up seruices to persons resid• 
ing in their own or a family member's home; and 

( e) Facilitate appropriate release of elderly and adult physically 
impaired persons from acute and long term care facilities to family 
care or to other community based programs. 

Subd. 3. Local boards of health and county boards sholl not use 
special grants to replace or substitute for seruices or programs 
otherwise funded from other local, state, or federal sources, but 
shall use special grants only to expand health and health-re/,ated 
supportiue social seruice programs existing on the elfectiue date 
of this section, or to add programs. 

Subd. 4. The commissioner of health shall report and make 
recommendations to the legis/,ature by January 15, 1981 coneern• 
ing the implementation of these special grants and the aduisability 
of the integration of the special grant program into the community 
seruices subsidy program. 

Subd. 5. This section expi.res July 1, 1981. 

Sec. 92. Minnesota Statutes 1978, Section 145.913, Subdivision 
3, is amended to read: 

Subd. 3. [ADVISORY COMMITTEE.] In each case where a 
board of health has been assigned the responsibilities of sections 
145.911 to 145.922 a single local community health services ad
visory committee shall be established by the participating county 
boards or city councils to advise, consult with, or make recom
mendations to the board of health on matters relating to the de
velopment, maintenance, funding, and evaluation of community 
health services. The committee shall consist of not less than nine 
members and no more than 21 members. The membership of the 
advisory committee shall be as fo'llows: at least one-third providers 
of health services, including at least three licensed health profes
sionals; and at least one-third consumers selected to represent con
sumers organizations or constituencies within the community, 
provided, however, that the advisory committee to a county board 
of health for a county with 300,000 or more persons shall be as 
follows: at least 51 percent local government officials and thP 
remainder divided equally between providers of health services an<l 
consumers. Continuity of membership of each advisory committee 
shall be assured by having an approximately equal number of 
terms expire each year. First appointments may be for less than 
two years, thereafter all terms shall be two years and no member 
shall serve more than three consecutive terms. Notwithstanding 
any Jaw to the contrary, members may receive a per diem and be 
reimbursed for travel and other necessary expenses while engaged 
in their official duties, as determined by the appointing authority. 
The committee shall elect officers including a chairman and vice
chairman with terms of one year. The committee shall meet at 
least sl!i three times a year and at the call of the chairman or a 
majority of the members. 
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Sec. 93. Minnesota Statutes 1978, Chapter 152, is amended by 
adding a section to read: 

[152.21) [THC THERAPEUTIC RESEARCH ACT.] Sub
division I. [FINDINGS AND PURPOSE.] The legislature finds 
that scientific literature indicates promise for delta-9 tetrahydro
cannabinol (THC), the active component of marijuana, in alleviat
ing certain side effects of cancer chemotherapy under strictly 
controlled medical circumstances. 

The legislature also finds that further research and strictly con
trolled experimentation regarding the therapeutic use of THC 
ui necessary and desirable. The intent of this section ui to establuih 
an extensive research program to investigate and report on the 
therapeutic effects (If THC under strictly controlled circumstances 
in compliance with all federal laws and regulations promulgated by 
the federal food and drug administration, the national institute 
on drug abuse and the drug enforcement administration. The in
tent of the legislature is to allow this research program the great
est possible access to qualified cancer patients residing in Minne
sota who meet protocol requirements. The establishment of this 
research program is not intended in any manner whatsoever to 
condone or promote the illicit recreational use of marijuana. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the 
following terms shall have the meanings given. 

( a) "Commissioner" means the commissioner of health. 

(b) "Marijuana" means marijuana as defined in Minnesota 
Statutes, Section 152.01, Subdivision 9, and delta-9-tetrahydro
cannabinol (THC), tetrahydro-cannabinols or a chemical deriva
tive of tetrahydro-cannabinols, and all species of the genus Can
nabui. 

( c) "Principal investigator" means the individual responsible 
for the medical and scientific aspects of the research, development 
of protocol, and contacting and qualifying the clinical investigators 
in the state. 

( d) "Clinical investigators" means those individuals who con
duct the clinical trials. 

( e) "Sponsor" means that individual or organizati.on who, acting 
on behalf of the state, has the total responsibility for the state 
program. 

Subd. 3. [RESEARCH GRANT.] The commissioner of health 
shall grant funds to the principal investigator selected by the com
missioner pursuant to subdivision 4 for the purpose of conducting 
a research program under a protocol approved by the FDA regard
ing the therapeutic use of oral THC and other dosage forms, if 
available, according to the guidelines and requirements of the fed
eral food and drug administration, the drug enforcement admin
istration and the national institute on drug abuse. The commis
sioner shall ensure that the research principal investigator complies 
with the requirements of subdivision 5. The commissioner may 
designate the principal investigator as the sponsor. 
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The commissioner shall report to the legislature on January l 
of each odd-numbered year on the number of oncologists and 
patients involved in the program and the results available at that 
date regarding the effects of therapeutic use of THC on patients 
involved in the program. The commissioner shall also report on the 
current status of THC under the federal Food, Drug and Cosmetic 
Act and the feaeral Controlled Substances Act. 

Subd. 4. [PRINCIPAL INVESTIGATOR.] Within three 
months of the effective date of this section, the commissioner shall, 
in consultation with a representative chosen by the state board of 
pharmacy and a representative chosen by the state board of mea
ical examiners, select a person or research organization to be the 
prinicipal investigator of the research program. 

Subd. 5. [DUTIES.] The principal investigator shall: 

(I) Apply to the Food and Drug Administration for a notice of 
"Clauned Investigational Exemption for a New Drug (IND)" 
pursuant to the Federal Food, Drug and Cosmetic Act, 21 U.S.C.; 
Section 301, et seq., and shall comply with all applicable laws and 
regulations of the federal food and drug administration, the drug 
enforcement administration, and the national institute on drug 
abuse in establishing the program; 

(2) Notify every oncologist in the state of the program, e:r,p/ain 
the purposes and requirements of the program to them, provide on 
request each of them with a copy of the approved protocol which 
shall include summaries of current papers in medical journals 
reporting on research concerning the safety, efficacy and appropri
ate use of THC in alleviating the nausea and emetic effects of 
cancer chemotherapy, and provide on request each of them with a 
bibliography of other articles published in medical journals; . 

(3) All,ow each oncologist (clinical investigator) in the state 
who meets or agrees to meet all applicable federal requirements 
for investigaPional new drug research and who so requests to be 
included in the research program as a clinical investigator to 
conduct the clinical trials; 

( 4) Provide explanatory information and assistance to each 
clinical investigator in understanding the nature of therapeutic 
use of THC within program requirements, including the Informed 
Consent Document contained in the protocol, informing and 
counseling patients involved in the program regarding the appropri
ate use and the effects of therapeutic use of THC; 

(5) Apply to contract with the national institute on drug abuse 
for receipt of dosage forms of THC, fully characterized as to con
tents and delivery to the human system, pursuant to regulations 
promulgated by the national institute on drug abuse, and the 
federal food and drug administration. The principal investigator 
shall ensure delivery of the THC dosages to clinical investigators 
as needed for participation in the program; 

(6) Conduct the research program in compliance with federal 
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law, and regulations promulgated by the federal food and drug 
administra"on, the drug enforcement administration, the national 
institute on drug abuse, and the purposes and provisions of this 
section; 

(7) Submit periodic reports as determined by the commissioner 
on the numbers of oncologists and patients involved in the program 
and the resultis of the program; 

(8) Submit reports on intermediate or final research results, 
as appropriate, to the major scientific journals in the United 
States; and 

(9) Otherwise comply with the provisions of this section. 

Subd. 6. [EXEMPTION FROM CRIMINAL SANCTIONS.] 
For the purposes of this section, the following are not violations 
listed in sections 152.09 or 152.15: 

(1) Use or possession of THC, or both, by a patient in the re
search program; 

(2) Possession, prescribing use of, administering, or dispensing 
THC, or any combination of these actions, by the principal in
vestigator or by any clinical investigator; 

(3) Possession or distribution of THC, or both, by a pharmacy 
registered to handle Schedule I substances which stores THC on 
behalf of the principal investigator or a clinical investigator. 

THC obtained and distributed pursuant to this section is not 
subject to forfeiture under Minnesota Statutes, Section 152.19. 

For the purposes of this section, THC is removed from Schedule 
I contained in Minnesota Statutes, Section 152.02, Subdivision 2, 
and inserted in Schedule II contained in Minnesota Statutes, 
Section 152.02, Subdivision 3. 

Subd. 7. [CITATION.] This section may be cited as the "THC 
Therapeutic Research Act." 

Sec. 94. Minnesota Statutes 1978, Section 155.14, is amended 
to read: 

155.14 [PRACTITIONERS FROM OTHER STATES.] Sub
division 1. The board may dispense with and waive the examina
tion for license upon the application of any person who is able 
to furnish documentary evidence and proof of having lawfully 
practiced in another state, territory, District of Columbia or 
foreign country for a period of at least two years prior to the time 
of such application for license in Minnesota, upon the payment of 
the fee as set by the board for license as provided in this chapter. 

Subd. 2. The board may waive the requirement related to prac
tical experience in this state as specified in section 155.09, subdi
vision 4, for manager-operators. No waiver shall be allowed, how
ever, unless the following conditions are met: 

( a) The applicant has a current valid cosmetology related 
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lice11Se from a state, territory, the District of Columbia, or a 
foreign country that has lice11Sing requirements substantially simi-
lar to this state's requirements; and, · 

· (b) The applicant .is able to furnish dccumentary evidence of 
having lawfully performed as a manager-operator or its equivalent 
in a state, territory, the District of Columbia, or foreign coun.t,.Y 
for a period of at least two years, one ye<U' of which waa within the 
two years immediately preceding the date of application. 

Nothing in this subdivision prohibits the board from requiring 
an examination for lice118e of a manager-operator even if the board 
waives the requil'ement of practical e:cperien.ce in this state. 

Sec. 95. Minnesota Statutes 1978, Section 168.66, Subdivision 4, 
is amended to read: · 

Suh<l. 4. "Retail installment contract" means any agreement, 
entered into in this state, evidencing a retail installment sale of a 
motor vehicle, other than for the purpose of re-sale, when pur
chased primarily for person.al, family or household use, pursuanf 
to which title to, or a lien upon the motor vehicle is retained by the 
retail seller as security for the retail buyer's obligation. This term 
includes a mortgage, conditional sale contract, or any contract for 
the baihnent or leasing of a motor vehicle by which the tiailee or 
lessee contracts to pay as compensation for its use a sum substan
tially equivalent to the time sale price of the motor vehicle and by 
which it is agreed that the bailee or lessee is bound to become, or 
has the option of becoming, the owner of such motor vehicle. 
"Retail i11Stallment contract" does not include any agreement, 
entered into in this state, evidencing an i118tallment sale of a 
motor vehicle purchased p_rimarily for use in business. For pur
poses of this subdivision, ' business" mea11S a commercial or indus
trial ente~prise which is carried on for the purpose of active or 
passive investment or profit. 

Sec. 96. Minnesota Statutes 1978, Section 17 4.03, is amended 
by adding a subdivision to read: · 

Subd. 5a. [BIENNIAL REQUEST.] The metropolitan tra118it 
commission shall submit all biennial legislative funding requests to 
the commissioner of tra11Sportation for informal review. The com
missioner shall determine whether the funding request is co118is
tent with the statewide tra11Sportation plan and whether further 
review of the request by the metropolitan transit commission is 
necessary. The metropolitan tra11Sit commission shall be informed 
of the commissioner's comments and recommendations in writing, 
and shall have the opportunity to amend the request. The funding 
request, as amended, shall then be presented by the commissioner 
to the legislature along with the commissioner's final comments 
and recommendations. 

Sec. 97. MinneBOta Statutes, 1979 Supplement, Section 174.28, 
Subdivision 2, is amended to read: 

Subd. 2. [BASIS AND FORM OF CONTRACT.] Pursuant to 
the public transit subsidy program the commissioner shall enter 
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one or more contracts with the commission to pay. amounts suffi
cient to provide the commission with a subsidy per passenger of 
46.04 cents in the last half of calendar year 1979, 46.74 cents in 
calendar year 1980, and 48.34 cents in the first half of calendar 
year 1981 and thereafter. The commissioner of transportation 
shall investigate to determine if the metropoUtan transit commis
sion has experienced extraordinary increases in fuel, labor, or 
other operational costs which necessitate an adjustment in the 
subsidy per passenger. If the commissioner determines that an 
additional subsidy is required, the subsidy per passenger may be 
adjusted to pay the increased costs. 

Sec. 98. Minnesota Statutes, 1979 Supplement, Section 180.03, 
Subdivision 2, is amended to read: 

Subd. 2. Every person, firm or corporation that is or has been 
engaged in the business of mining or removing iron ore, taconite, 
semitaconite or other minerals except sand, crushed rock and 
gravel by the open pit method in any county which has appointed 
an inspector of mines pursuant to section 180:01 shall erect two 
inch by four inch mesh fencing along the outside perimeter of the 
excavation, open pit, or shaft of any mine in which mining opera
tions have ceased for a period of six consecutive months or longer. 
The top and bottom wire shall not be less than 9 gauge and the 
filler wire shall not be less than 11 gauge. The fencing shall be not 
less than five feet in height with two strands of barbed wire six 
inches apart affixed to the top of the fence. The fence posts shall 
be no more than ten feet apart. In the case of open pit mines in 
which mining operations cease after November 1, 1979, and before 
March 1, 1980, the fencing shall be erected as soon as possible 
after March 1, 1980. Where mining operations cease on or after 
March 1, 1980, the fencing shall be erected forthwith. In the case 
of open pit mines in which mining operations had ceased for a 
period of six consecutive months or longer before November 1, 
1979, and not resumed, the fencing shall be erected within twe 
three years after November 1, 1979. Any fencfng required by an 
inspector of mines pursuant to subdivision 3 or other applicable 
law shall meet the standards of this section as a minimum. Thie 
subdivision does not apply to any excavation, open pit, or shaft, or 
any portion thereof, exempted from its apnlication by the com
missioner of natural resources 1mrsuant to laws relating to mine
land reclamation or exempted from its application by the county 
mine inspector pursuant to subdivision 4. 

Sec. 99. Minnesota Statutes 1978, Section 197.75, Subdivision 1, 
is amended to read: 

197.75 [EXPENDITURES, LIMITATION.] Subdivision 1. The 
commissioner of veterans affairs shall spend a biennial appropria
tion for tuition of soldiers, and for tuition, fees, board, room, 
books and supplies of the children of soldiers who have died as a 
result of their service in the militarv or naval forces of the United 
States as determined bv the United States Veterans Administra
tion or other instrumentality of the United States, in the Univer
sitv of Minnesota, a state university, a community college, or any 
other university of higher learning within the state accredited by 
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the North Central Association of Colleges and Secondary Schools, 
a law college approved by the supreme court, a nursing school 
approved by the state nurses examining board, or in a trade school 
in the state which may be approved by the state department of 
education, or in a theological seminary, for any course which such 
soldier or child may elect. Not more than $lleO $350 shall be 
expended for the benefit of any individual soldier, and not more 
than $2aG $350 in any calendar year shall be expended for the 
benefit of any child under this section, and that need therefor 
shall be established and determined by the commil!Sioner of 
veterans affairs. No child of any soldier shall make application for 
the benefits provided herein unless such child shall have resided in 
Minnesota for at least two years immediately prior to the date of 
said application. Children of soldiers eligible for benefits here
under shall be admitted to state institutions of university grade 
free of tuition. Payments of tuition as provided for herein shall be 
made by the commissioner of veterans affairs directly to the insti
tution in which the course of instruction is given upon such condi
tions as shall be imposed by the commissioner of veterans affairs. 

Sec. 100. Minnesota Statutes 1978, Section 214.06, Subdivision 
1, is amended to read: 

214.06 [FEES; LICENSE RENEWALS.] Subdivision 1. Not
withstanding any law to the contrary, the commil!Sioner of health 
as authorized by section 214.13, all health related licensing boards 
and all non-health related licensing boards may by rule, with the 
approval of the commissioner of finance, adjust any fee which the 
board is empowered to assess a sufficient amount so that the total 
fees collected by each board will as closely as possible equal antic
ipated expenditures during the fiscal biennium. Examination fees, 
if any, shall be set by rule so that the total amount of annual 
examination fee income approximately meets the anticipated cost, 
of administering the examinations during the fiscal biennium. Fee 
adjustments authorized under this subdivision may be made with
out a public hearing when the total fees will not exceed the 
amount of the direct appropriation. All fees received shall be de
posited with the state treasurer and credited to the general fund. 

Sec. 101. [NAME CHANGE; TRANSFER OF FUNCTIONS.] 
The name of the public service commission is changed to the 
public utilities commission. Swbject to the provisions of this act 
and other applicable laws, the public utilities commission and thr 
department of public service shall continue to exercise all the 
powers and duties vested in, or imposed upon them, as existin11 
and constituted immediately prior to the effective date of this act. 

Sec. 102. Minnesota Statutes 1978, Section 216.16, is amended 
to read: 

216.16 [HEARINGS BEFORE PUBLIC UTILITIES COM
MISSION.] If the matter be not adjusted to the satisfaction of 
the oopa1 t. .. cdt commission, it shall set a time and place of hear
ing, and give at least ten days notice thereof to each party. ThP 
parties may appear either in person or by attorney. Tlie ,lefl&Pt 
meRt commission shall hear evidence and otherwise investigate 
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the matter, make findings of fact upon all matters involved, and 
such order or recommendation in the premises as may be jll8t. A 
copy of such findings and order or recommendation shall forthwith 
be served upon each party. No prooeedlngs shall be dismissed on 
account of· want of pec,miary inteieet in the compJaint. !Ille ee
pr i sat ie IIIKltelilled te drigantn w., -swaea ~elite em
p&eyees t;e ,eeeit.• &El ~ er,ridenea, Empleyees se desiga&W 
shaJ:I •;:rower t;e rtdmrnister ~ M WHnesses, mrsmin,q ~ 
aea111P1, 11eenh e :Mdeaee, la ~ ,,eeS1:linp '-a wmeh tile 
ffldenee is •eeei¥e£1 hy eae ea mknione• ~ • empleyee • 
deeiv•ed, Reh •e Haw• 1l&)'88 make a "111 a 
-.i=:e:Xel'$ thetoeef te the~ yd~ dopa.La:.!Bt 
ellaill tea de<tel'll!inatiea el~ mete e4 ieeYe ite eM8l' 81' 
,e e endeaea as llereiroher;e pre rided, 

Sec. 103. Minnesotn Stntutes 1978, Section 216A.Ol, is amended 
t.o read: 

216A.0l [ESTABLISHMENT OF DEPARTMENT AND 
COMMISSION.] There is are hereby created and estnblished the 
department of public service te evnirt ,I -.0 M1PBehee, and the 
public eSIYiee utilities commission yd tll<- edrinietl&tP.·e di,,isiea. 
The department of public service shall have and posses all of the 
rights and powers and perfonn all of the duties vested in it by this 
chapter, aml-, i edia4;ely pl'ieP te eaeetmeat el eai4 ehatihr, . 
The public utilities commisswn shall have and possess all of the 
rights and powers and perform all of the duties vested in.it by this 
chapter, and tlwse formerly vest.ed by law in the railroad and 
warehouse commiBBion. 

Sec. 104. Minnesotn Stntutee 1978, Section 216A.03, Subdivi
sion 3, is amended to read: 

Subd. 3. [CHAIRMAN.] The conuniSBion shall elect one of their 
number chalrman at the meeti.118 of the commissron in the second 
week in January of each year for a term of one year. 

If a vacancy occurs in the position of chairman, the commission 
shall elect a new chairman to complete the unexpired term. 

Sec. 105. Minnesotn Statutes 1978, Section 216A.03, is amended 
by adding a subdivision to read: 

Subd. 3a. [POWERS AND DUTIES OF THE CHAIRMAN.] 
The chairman shall be the principal executive officer of the com
mission. He shall preside at meetings of the commission. The 
chairman shall organize the work of the commission and may 
make assignments to commisswn members, appoint committees 
and give direction to the commissi,on staff through the executive 
secretary subject to the approval of the commission. 

Sec. 106. Minnesota Stntutes 1978, Section 216A.04, Subdivi
sion 1, is amended to read: 

216A.04 [EXECUTIVE SECRETARY; EMPLOYEES.] Sub
division 1. [SELECTION OF EXECUTIVE SECRETARY.] The 
commission shall appoint a an executive S'ecretnry, not a member, 
who shell be in the unclassified service of the stnte and shall serve 
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at the pleasure of the commission; eeept t1iat the seeretary -
seftliftg the l'tHIPeaEI aad wuehouoe · es missie,a lllall: eeatinue ae 
eeerl!tuy ill the elaeeified ee,viee. He The ezecutive secretary 
shall take, subscribe and file an oath similar to that required of 
the commissioners. He ehall ee ehargea WKft ke8IMR1!! fall llll8 
eeneet •eee,M elf all traasaeliens 8:8EI IN'Beeedinp Bi tlM ee mJs
siee, IMwe the pewe, te administer eMhe, are pelfe1111 Nell edtw 
&ties as ~ ee preeeri:;e~~ the e•mmiri- He ehaR lie the 
elfieial eura dicr 91 the a seal ef the ea ieeie& , and 
shall be subject to the seme disqualifications as crmnnieeionere. 

Sec. 107. Minnesota Statutes 1978, Section 2'16A.04, is amended 
by adding a subdivision to read: 

Subd. la. [POWERS AND DUTIES OF THE EXECUTIVE 
SECRETARY.] The ezecutwe secrdary shall: 

(1) Cause to ·be kept full and correct records of aU t1'anaactio1111 
and proceedings of the commiasion.; 
,. (2) Appoint, subject to chapter 43 and the approval of the 
commission, aU other classified emproyees of the commission and 
sr.q,e,vise and direct their actiuitiea; 

(3) Have custody of the seal of the commission; 

( 4) Serve a8 the administrative ofli.cer of the commission with 
respo1111ibility for personnel, budget and other administrative de
tails related to the work of the commission or as required by state 
law; 

(5) Prepare orders, reports, and other materials as assigned by 
the commission and recommend to the commission such measures 
as may be appropriate to achieve the objective, of the commission;. 

(6) Advise the. commission of its fi111J11Ci,al position and recom
mend a budget for its approval; and 

(7) Perform other duties as the commission directs. 

Seo. 108. Minnesota Statutes 1978, Section 216A.04, Subdivi
sion 3, is amended to read: 

Subd. 3. [OFFICERS AND EMPLOYEES.] The commission 
may employ one unclassified employee in addition to the executive 
secretary to serve at the pleasure qf the commission. The cornrnis
sion may employ such other aesietaRte c:,rso1111 as may be neces
S81'Y to carry out its functions, inele. · g lleuing effiee111 lllld 
1ep0l'ters, within the ·funds provided therefor from time to time. 
!At ermmisaiaaere iREWWr11allar may a. as heariag effiee11, 

Hearing reporters may provide trsnscripts of proceedings before 
the cornrnission to persons requesting transcripts who pay a reas
onable charge therefor to the reporter. The amount of the charge 
shall be fixed by the commission and retained by the reporter, any 
other law to the contrary notwithstanding. 

See. 109. Minnesota Statutes 1978, Section 216A.05, Subdivi
sion 4, is amended to read: 
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Subd. 4. [PERFORMANCE OF FUNCTIONS OF PUBLIC 
UTILITIES COMMISSION.] The comroiAAinl'I shall exercise 
each and every legislative function imposed by law on tile 4e
pa I eat 91 jM!lie fl8l'Yiee it. 

Sec. 110. Minnesota Statutes 1978, Section 216A.05, Subdivi
sion 5, is amended to read: 

Subd. 5. [HEARINGS UPON PETITIONS.] With respect to 
those matters within its jurisdiction the commission shall receive, 
hear and determine WHhill em meMBS all petitions filed with it in 
accordsnce with the fl PB eemHCII estaelished ~ law rules of prae
tice and procedure promulgated by the commiBsion, and may in
vestigate; hold hearings and make detenninations upon its own 
motion to the same extent, and in every instance, in which it may 
do so upon petition. Upon receiving petitions filed pursuant to 
sections 221.061, 221.081, 221.121, subdivision 1, 221.151, 221.296, 
and 221.55, the comroiAAion shall give notice of the filing of the 
petition to representatives of associations or other interested 
groups or persons who have ~tered their names with the ffl
l'eeMI' el tile depu I ent eirecutive secretary for that purpose and 
to whomever he deems to be interested in the petition. The com
mission may grant or deny the request of the petition 30 days 
after notice of the filing hae been fully given. U the commission 
receives a written objection and a notice of intent to appear at a 
hearing to object to the petition from any person within 20 days of 
the notice having been fully given, the request of the petition shall 
be granted or denied only after a contested case hearing has been 
conducted on the petition, unless the objection is withdrawn prior 
to the hearing. The commiseion may elect to hold a contested case 
hearing if no objections to the petition are received. If a timely 
objection is not received, or if received and withdrawn, and the 
request of the petition is denied without hearing, the petitioner 
may request within 30 days of receiving .the notice of denial, and 
shall be granted, a contested case hearing on the petition. 

Sec. 111. Minnesota Statutes 1978, Section 216A.07, is amended 
to read: 

216A.07 [DIRECTOR: POWERS AND DUTIES.] Subdivision 
1. The director shall be the executive and administrative head of 
the public service department. He shall have and possess all the 
rights and powers and perfonn all the duties relating to the admin
istrative function of the department as set forth in this chapter. 
The director may: 

( 1) Prepare all forms or blanks for the pmpose of obtaining 
infonnation which he may deem necessary or useful in the proper 
exercise of his authority and duties in connection with regulated 
businesses; 

(2) Prescribe the time and manner within which forms or 
blanks shall be filed with the department; 

(3) Inspect at all reasonable times, and copy the books, records, 
memoranda and correspondence or other documents and records 
of any person relating to any regulated business; and 
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( 4) Cause the deposition t.o be taken of any person conoeming 
the busine111 and affairs of any business regulated by the deoart
ment. Information sought through said deposition shall be lor a 
lawfuBy authorized purpose and shall be relevant and material t.o 
the investigation or hearing before the commission. Information 
obt.ained from said deposition shall be used by the department 
only for a lawfully authorized purpose and pursuant to powers and 
responsibilities conferred upon the department. Said deposition is 
to be taken in the manner prescribed by law for taking depositions 
in civil actions in the district court. 

Subd. 2. [ENFORCEMENT.] The director is responsible for the 
enforcement of chapterB 216A, 216B and 237 and the orders of the 
commission issued pursuant to those chapters. 

Subd. 3. [INTERVENTION IN PROCEEDINGS.] The direc
tor may intervene as a party in all proceedings before the commis
sion. The attorney general shall act as counBel in the proceedings. 

Su.bd. 4. [INVESTIGATIONS.] The director may, on his own 
initiative, invesu.gate any matter subject to the jurisdiction of the 
department or commission. 

Subd. 5. [RULEMAKING.] The director shall make substantive 
and procedural rules to implement the provisions of chapters 
216A, 2168 and 237. Rules adopted under this authority shall be 
promulgated pursuant to the administra~ve procedure act and 
shall have Me force and effect of law. 

Sec. 112. Minnesota Statutes 1978, Chapter 216A, is amended 
by adding a section t.o read: 

[?l6A.0951 rr,ooPF.R.\TION BETWEEN DEPARTMENT 
AND COMMISSION.] Nothing in chapter 216A prevents the 
department or the commission from entering into agreements with 
each other or wi~h other agencies to coordinate and share services, 
to conduct joint projects or investigations on matters within the 
authority and jurisdiction of the parties thereto, or to temporarily 
assign .,taff to projects requested by each other or by other agen
cies. The cooperative agreements may provide for the sharing of 
costs between the parties thereto or the reimbursement of th,
department or commission operating budget for expenditures 
made on behalf of the department or commission or agency. Nn 
cooperative effort shall interfere with the independence and in• 
tcgrity of either the commission or the department of any othl'r 
agency that is a party. 

Sec. 113. Minnesota Statutes 1978, Section 216B.17, Subdivi
sion 1, is amended to read: 

2168.17 [COMPLAINTS.] Subdivision 1. On its own motion or 
upon a complaint made against any J)ublic utility, by the govern
ing body of any political subdivision, by another public utility. by 
the department, or by any 50 consumers of the particular utility 
that any of the rates, tolls, tariffs, charges, or schedules or any 
joint rate or any regulation, measurement, practice, act or omis• 
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sion affecting or relating to the production, vansmissfon, delivery 
or furnishing of natural gas or electricity or any aemce in OODDe!l· 
tion therewith is in any respect unreasonable, insufficient or 
unjustly discriminatory, or that any service is inadequate or can
not be obtained, the commission shall proceed, with notice, to 
make such investigation as it mar, deem necessary. The commis
sion may dimniss 'Illy complaint without a hearing if in its opinion 
a hearing is not in the public interest. 

Sec. 114. Minnesota Statut.es 1978, Section 216B.19, is amended 
to read: 

'216B.19 [JOINT HEARINGS AND INVESTIGATIONS.] In 
the discharge of its duties under Laws 197 4, Chapter 429, the 
cnnmrission or the department may cooperate with similar com
mission, of. other statea and anr federal agency and may . hold 
joint hearings and make jomt investigatiou with other 
commissions. 

Sec. 11'5. Minnesota Statut.es 1978, Section 216B.64, is amended 
to read: 

216B.54 [ACTIONS BY COMMISSION OR DEPARTMENT; 
ATTORNEY GENERAL TO INSTITUTE.] Whenever the com• 
mission or department shall be of the opinion that any person or 
public utility is failing or omitting or is about to fail or omit to do 
anything required of it by Laws 1974, Chapter 429 or by any order 
of the commission, or is doing anything or about to do anything, 
or permitting anything or about to permit anything to be done, 
contrary to or in violation of Laws 1974, Chapter 429 or of any 

· order of the commission, it shall refer the matter to the attomey 
general who shall take appropriate legal action. 

Sec. 116. Minnesota Statutea 1978, Section 2168.62, is amended 
to read: 

2168.62 [COST OF EXAMINATION; ASSESSMENT OF EX
PENSES; LIMITATIONS; OBJECTIONS.] Subdivision 1. Im
mediately after the passal!e and adoption of Laws 1974, Chapter 
429, the commission shall assess to all public utilities subject to 
the provisions of Laws 1974, Chapter 429 in proportion to their 
respective gross operating revenues, as hereinafter defined, durinl( 
the preceding calendar year, the sum of $300,000. The assessment 
shall be paid into the state trea911ry within 30 days after the bill 
has been mailed, by certified mail, to the several public utilities, 
which shat! constitute notice of said assessment and demand of 
payment thereof. 

Subd. 2. Whenever the commission or department , in a pro
ceeding upon its own motion, on complaint, or upon an application 
to it, shall deem it necessary, in order to carry out the duties 
imposed by Laws 1974, Chapter 429, to investigate the books, 
accounts, practices, and activities of, or make appraisals of the 
property of any public utility, or to render any engineering or 
accounting services to any public utility, the public utility shall 
pay the expenses reasonably attnl>utable to the investigation, 
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appraisal, or service. The Cl>rnrnissinn. and department shall ascer
tain the expenses, and the department shall render a bill therefor 
to the public utility, either at the conclusion of the investigation, 
appraisal, or services, r,r from time to time during ita progress, 
which bill shall constitute notice of the assessment and a demand 
for payment. The amount of the bills eo rendered by the depart
ment shall be paid by the public utility into the state treasury 
within 30 days from the date of rendition. The total amount, in 
any one calendar year, for which any public utility shall become 
liable, by reason of coets incurred by the cornmissfon within that 
calendar year, shall not exceed two-fifths of one percent of the 
gross operating revenue from retiail sales of gas, or electric service 
by the public utility within the state in the last preceding calendar 
year. Where, pursuant to this subdivision, costs are incurred 
within any calendar year which are in excess of two-fifths of one 
percent of the gross operating revenues, the excess costs shall not 
be chargeable as part of the remainder under subdivision 3, but 
shall be paid out of the general appropriation to the department 
and commissi.on. In the case of public utilities offering more than 
one public utility service only the gross operating revenues from 
the public utility service in connection with which the investiga
tion is being conducted shall be considered when determining this 
limitation. 

Subd. 3. The department and commission shall annually, within 
90 days after the close of each fiscal year, ascertain the total of it.& 
their expenditures to the performance of its their duties relating 
to public utilities under Laws 1974, Chapter 429, and shall deduct 
therefrom all amounts chargeable to public utilities under subdivi
sion 2. The remainder shal1 be assessed by the commission and 
department to the several public utilities in proportion to their 
respective gross operating revenues from retail sales of gas or 
electric service within the state during the last calendar year. The 
assessment shal1 be paid into the state treasury within 30 days 
after the bill has been mailed to the several public utilities, which 
shall constitute notice of the assessment and demand of payment 
thereof. The total amount which may be assessed to the pubfic 
utilities, under authority of this subdivision, sha11 not exceed one
eighth of one percent of the total gross operating revenues of the 
public utilities during such calendar year from retail sales of gas or 
electric service within the state. 

Subd. 4. Within 30 days after the date of the mailing of any hill 
as provided by subdivisions 2 and 3, the public utility against 
which the bill has been rendered may file with the commission 
objections setting out the g-rounds upon which it is claimed the bill 
is excessive. erroneous, unlawful or invalid. The commission shall 
within 60 days hold a hearing and issue an order in accordance 
with its findings. The order shall be appealable in the same man
ner as other final orders of the commission. 

Subd. 5. The commission and department shall be authorized to 
charge cooperative electric associations their proportionate share 
of the expenses incurred in the adjudication of service area dis
putes and all of the costs incurred in the adjudication of com-
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plaints over service standards and practices. Cooperative electric 
associations electing to become subject to rate regulation by the 
commission pursuant to section 216B.02, subdivision 4, shall be 
subject to this section. 

Sec. 117. Minnesota Statutes 1978, Section 216B.64, is amended 
to read: 

216B.64 [ATI'ORNEY GENERAL TO REPRESENT COM
MISSION AND DEPARTMENT.] The attorney general of the 
state shall, upon request of the commission or department , rep
resent and appear for the commission or department in all actions 
and proceedings involving any question under Laws 197 4, Chapter 
429, and shall aid in any investigation or hearing had under the 
provisions of Laws 1974, Chapter 429. The attorney general shall 
perform all duties and services in connection with Laws 197 4, 
Chapter 429 and the enforcement thereof as the commission or 
department may require. He shall also bring all actions to collect 
penalties herein provided. 

Sec. 118. Minnesota Statutes 1978, Section 237.02, is amendea 
to read: 

237.02 [UNDER DEPARTMENT OF PUBLIC SERVICE 
AND PUBLIC UTILITIES COMMISSION.] The department of 
public service and the public utilities commission, now existing 
under the laws of this state, is are hereby vested with the same 
jurisdiction and supervisory power over telephone companies 
doing business in this state as it now has over railroad and express 
companiest aftd, wliePO¥eP tBe term "!leJlM>t!BOR-t!! H ll!!eEl m tlHs 
ehapte,, ii sheR mean the EleJl&,laiiuilt el paeJie serYiee. The def-
initions set forth in section 216A.02 shall apply also to chapter 
237. 

Sec. 119. Minnesota Statutes 1978, Section 237.12, is amended 
to read: 

237.12 [CONNECTIONS BETWEEN TELEPHONE COMPA
NIES DISCONTINUED ONLY ON ORDER.] When public con
venience requires the same, every telephone company shall, for a 
reasonable compensation, permit a physical connection or connec
tions to be made, and telephone service to be furnished between 
any telephone exchange system operated by it, and the telephone 
toll line or lines operated by another company, or between its 
telephone toll line or lines and the telephone exchange system of 
another telephone company, or between its toll line and-the toll 
line of another company, whenever such physical connection or 
connections are practicable and will not result in irreparable in
jury to the _telephone system so compelled to be connected. The 
term "physical connection,'' as used in this section, means such 
number of trunk lines or complete wire circuitS' and connections as 
may be required to furnish reasonable and adequate service be
tween such telephone lines and exchanges and shall not be deemed 
to provide for any connection whereby one line or circuit is to be 
bridged upon another line or circuit. In case of failure of the 
telephone companies concerned to allow or agree upon such phy-
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sical connection or connections, or the terms and conditions upon 
which the same shall be made, application may be made to the 
department for an order requiring such connection and fixing the 
compem,ation, tenns and conditions theteof, and if after investiga
tion and hearing the department shall find that such physical 
connections will not result in irreparable injury to such telephone 
properties, it shall by order direct that such connections be made, 
and prescribe reasonable conditions and compensation therefor 
and for the joint use thereof, and by whom the expense of making 
and maintaining such connection or connections shall be paid. 
When application is made to the department requesting physical 
connection it shall be presumed that such connection is necessary, 
and that the public convenience will be promoted thereby, and the 
burden of overcoming such presumption shall be upon the party 
resisting such application. The telephone companies so connecting 
shall give service over the connecting line or lines without pref
erence to or discrimination against any service or telephone 
company whatever. 

Wherever a physical connection or oonnections exist between 
any telephone exchange system operated by a telephone company 
and the toll line or lines operated by another telephone company 
or between its toll line or lines and the telephone exchange system 
of another telephone company, or between its toll line and the toll 
line of another telephone company, neither of the companies shall 
cause such connection to be severed or the service between the 
companies to be discontinued without first obtaining an order 
from the department upon an application for pennission to dis
continue such physical connection. Upon the -filing of an applica
tion for discontinuance of such a connection, the department shall 
investigate and ascertain whether public convenience requires the 
continuance of such physical connection, and if the department so 
finds, the commission shall fix the compensation, terms and condi
tions of the continuance of the physical connection and service 
between the telephone companies. 

Sec. 120. Minnesota Statutes 1978, Section 237 .295, Subdivision 
1, is amended to read: 

237.295 [COST OF EXAMINATION; ASSESSMENT OF 
EXPENSES; LIMITATION; OBJECTIONS.] Subdivision 1. 
Whenever the department or commission , in a proceeding upon 
its own motion, on complaint, or upon an application to it, shall 
deem it necessary in order to carry out the duties imposed on it to 
investigate the books, accounts, practices, and activities of, or 
make appraisals of the property of any telephone company, or to 
render any engineering or accounting services to any telephone 
company, the telephone company shall pay the expenses reason• 
ably attributable to the investigation, appraisal, or service. The 
department and commission shall ascertain the expenses, and the 
department shall render a bill therefor to the telephone company, 
either at the conclusion of the investigation, appraisa.J, or services, 
or from time to time during its progress, which bill shall constitute 
notice of the assessment and a demand for payment. The amount 
of the bills so assessed by the department shall be paid by the 
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telephone company into the state treasury within 30 days from 
the date of assessment. The total amount, in any one calendar 
year, for which any telephone company shall become liable, by 
reason of costs incurred by the department and commission within 
that calendar year, shall not exceed two-fifths of one percent of 
the gross jurisdictional operating revenue of the telephone 
company in the last preceding calendar year. Where, pursuant to 
this subdivision, costs are incurred within any calendar year which 
are in excess of two-fifths of one percent of the gross jurisdictional 
operating revenues, the excess costs shall not be chargeable as 
part of the remainder under subdivision 2, but shall be paid out of 
the general appropriation of the department. 

Sec. 121. Minnesota Statutes 1978, Section 237.295, Subdivision 
2, is amended to read: 

Subd. 2. The department and commission shall annually, within 
90 days after the clOBe of each fiscal year, ascertain the total of its 
expenditures to the performance of its duties relating to telephone 
companies, and shall deduct therefrom all amounts chargeable to 
telephone companies under subdivision 1. The remainder shall be 
asseslred by the department to the several telephone companies in 
proportion to their respective gross jurisdictional operating rev
enues during the last calendar year. The assessment shall be paid 
into the state treasury within 30 days after the bill has been 
mailed to the several telephone companies, which shall constitute 
notice of the assessment and demand of payment thereof. The 
total amount which may be assessed to the telephone companies, 
under authority of this subdivision, shall not exceed one-eighth of 
one percent of the total gross jurisdictional operating revenues 
during such calendar year. 

Sec. 122. [TRANSFER OF COMPLEMENT, FUNDS, EQUIP
MENT.] The unencumf/ered balances of appropriations made to 
the department of public service for the commission support diui
sum by Laws 1979, Chapter 333, Section 37, are transferred to the 
public utilities commission. The commissioner of finance shall de
termine the amounts to be transferred. 

Twenty-four positions in the public service department used to 
staff the commission support division are transferred to the public 
utilities commission and the complement of the department of 
public service is reduced by that number. 

Nothing herein shall be construed as abrogating or modifying 
any rights now enjoyed by affected employees under the terms of 
an agreement between an exclusive representative of public em
ployees and the state or of its appointing authori?ies. 

The commissioner of finance and commissioner of personnel 
shall transfer the budget, position, and employees referenced 
above and any accrued benefits pertaining thereto to the public 
utilities commission. 

All equipment, furnishings, and supplies presently used by the 
commission support division and any contractual arrangements 
for telephone service, office space or other matters related to the 
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operation of the division are transferred to the public utilities 
commission. 

Sec. 123. [INSTRUCTION TO REVISOR.] Insofar as pos8lb1e, 
the revisor of statutes shall substitute the term "public utilities 
commission" for the term "public service commission" in the ne:tt 
and subsequent editions of Minnesota Statutes consistently with 
the provisions of this act. The revisor may make related changes 
in grammar and punctuation, but shall not change the meaning of 
any provision except consistently with this act. 

Insofar as possible, the revisor of statutes shall substitute the 
term "commission" for the term "department" wherever it 
appears in sections 216.10, 216.13, 216.14, 216.16, 216.161, 216.17, 
216.18, 216.24, 216.25, 216.26, 216.27, 216.271, 237.10, 237.16, 
237.18, 237.20, 237.21, 237.22, 237.23, 237.24, 237.25, 237.26, 
237.27 and 237.28 of the next and subsequent editions of Minne
sota Statutes consistently with the provisions of this act. The 
revisor may make related changes in grammar and punctuation, 
but shall not change the meaning of any provision except con
sistent-ly with this act. 

Sec. 124. Minnesota Statutes 1978, Section 238.08, is amended 
by adding a subdivision to read: 

Subd. 5. Municipalities may by ordinance or resolution create a 
joint cable communications commission under section 471.59, to 
which each member municipality may delegate authority vested in 
the municipality by statute or charter to prepare, adopt, grant, 
administer, and enforce a cable communications franchise, and 
establish rates thereunder. The adoption, gran,ting, administratwn 
and enforcement of a oobk communications franchise, and the 
establishment of rates thereunder by a joint cable communications 
commission, pursuant to this subdivision is deemed to comply 
with procedural requirements of a statute or charter for the adop
tion, granting, administration and enforcement of a franchise, and 
establishment of rates. The members and governing body of the 
joint commission shall consist of two representatives appointed by 
each municipality, at least one of whom shall be a member of the 
council of that municipality and the other a qualified voter re
siding within that municipality. 

Sec. 125. Minnesota Statutes 1978, Section 245.814, is amended 
to read: 

245.814 [LI A B I L IT Y INSURANCE FOR FOSTER 
PARENTS.] The commissioner of public welfare shall within the 
appropriation provided purchase and provide insurance to foster 
parents to cover their liability for: 

( 1) in.iuries or property damage caused or sustained by foster 
children in their home; and 

(2) actions arising out of alienation of affections sustained by 
the natural parents of a foster clu1d. 

Coverage shall apply to all foster boarding homes licensed by 
the department of public welfare, licensed by a federally recog-
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nized tribal government, or established~ the juvenile court and 
certified by the commissioner of corrections pursuant to section 
260.185, subdivision 1, clal!Se (c) (5), to the extent that the 
liability is not covered by the provisions of the standard home
owner's or automobile insurance policy. The insurance shall not 
cover property owned by the foster parents, damage caused in
ilentionally by a child over 12 years of age, or property damage 
arising out of business pursuits or the operation of any vehicle, 
machinery, or equipment. 

Sec. 126. Minnesota Statutes 1978, Section 246.014, is amended 
to read: 

246.014 [SERVICES.] The measure of services established and 
prescnl>ed by section 246.012, are: 

(1) There shall be served in state hospitals a aingle standard of 
food for patients and employees alike, which is nutritious and pal
atable together with special diets as prescribed by the medical staff 
thereof. There shall be a chief dietitian in the department of 
public welfare and at least one dietitian at each stat.e hospital. 
There shall be adequat.e staff and equipment for processing, prep
aration, distnl>ution and serving of food. 

(2) There shall be a staff of persons, professional and lay, 
sufficient in number, trained in the disgnosis, care and treatment 
of the mentally ill, physical illness, and including religious and 
spiritual counsel through qualified chaplains (who shall be in the 
unclassified service) adequate to take advantage of and put into 
practice modem methods of psychiatry, medicine and related 
field. 

(3) There shall be a staff and facilities to provide occupational 
and recreational therapy, ent.ertainroent and other creative activi
ties as are consistent with modem methods of treatment and well 
being. 

(.4) There shall be in each state hospital for the care and treat
ment of the mentally ill facilities for the segregation and treat
ment of patients who have communicable disease. 

(5) The commissioner of public welfare shall provide modem 
and adequate psychiatric social case work service. 

( 6) The commissioner of public welfare shall make every effort 
to improve the accommodations for patients so that the same shall 
be comfortable and attractive with adequate furnishings, clothing, 
and supplies. 

(7) The commissioner of public welfare shall establish training 
programs for the training of personnel and may require the 
participation of personnel in such programs. Within the limits of 
the appropriations available he may establish professional trainiQg 
programs in the forms of educational stipends for positions for 
which there is a scarcity of applicants. 

(8) There shall be a separate hospital for the diagnosis, care 
and treatment of the mentally ill who have tuberculosis which 
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shall conform to the standards established for the diagnosis, C8l9 
and treatment of physicaJ disease. Pending construction of such 
separate hospital, one of the present state hospitals, or so much 
thereof as may be necessary, shall be set apart for the diagnosis, 
care and treatment of the mentally ill who have tuberculosis and 
shall be staffed and equipped to meet the aecepted requirements 
of modem medicine for the care and treatment of persons afflicted 
with tuberculosis. 

(9) The standards herein established shall be adapted and 
applied to the diagnosis, care and treatment of inebriate persons 
and mentally deficient persons who come within those terms as 
defined in the laws relating to the hospitalization and commit
ment of such persons, and of persons who are psychopathic 
personalities within the definition thereof in Minnesota Statutes 
1945, Section 526.09. 

( 10) The commissioner of public welfare shall establish a pro
gram of detection, diagnosis and treatment of mentally or 
nervously ill pel!IOns and persons described in paragraph (9), and 
within the limits of appropriations may establish clinics and staff 
the same with persons specially trained in psyc'hiatry and related 
fields. 

(11) The commissioner of personnel erul the pemeRBel beam 
may reclassify employees of the mental institutions from time to 
time, and assign classifications to such salary brackets as will 
adequately compensate personnel and reasonably assure a conti
nuity of adequate staff. 

(12) In addition to the chaplaincy services, provided in ( 2) , the 
commissioner of public welfare shall open said institutions to min
isters of the Gospel to the end that religious and spiritual counsel 
and services are made available to the patients therein, and shall 
cooperate with all ministers of the Gospel in making said patients 
available for religious and spiritual counsel, and shall provide such 
ministers of the Gospel with meals and accommodations. 

(13) Within the limits of the appropriations therefor, the com
missioner of public welfare shall establish and provide facilities 
and equipment for research and study in the field of modem 
hospital management, the causes of mental and related illness and 
the treatment, diagnosis and care of the mentally ill and funrls 
provided therefor may be used to make available services, abilities 
and advice of leaders in these and related field, and may provide 
them with meals and accommodations and compensate them for 
traveling expenses and services. 

Sec. 127. Minnesota Statutes 1978, Chapter 246, is amended by 
adding a section to read: 

[246.022] [STATE HOSPITAL PLANNING COMMI'TTEES.J 
Subdivision I. [APPOINTMENT.] The commissioner may 
appoint for each state hospital a hospital planning committee that 
includes, but is not limited to, the chief executive officer of each 
state institution appointed pursuant to section 246.02, represent-
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atives of the professional staff and human services technicians and 
of other staff as the chief executive officer deems appropriate, 
representatives of the patients served in the institution, and rep
resentatives of the counties served by the institution. 

Subd. 2. [DUTIES OF COMMITI'EE.] The hospital planning 
committee of each state institution may present recommendations 
on such matters as: 

( a) Setting measurable goals and objectives for the management 
and service programs of the institution; 

(b) Identifying the capital, staff and financial resources needed 
to attain the goals and objectives established; and 

( c) Adopting a method, approved by the commissioner, where
by the degree of attainment of the established goals and objectives 
may be evaluated. 

Subd. 3. [COMMISSIONER'S RESPONSIBILITY.] Within 
the appropriations available, the commissioner of public welfare 
shall provide technical assistance to each hospital planning com
mittee in the performance of its duties. 

Subd. 4. [BIENNIAL PLAN.] Each hospital planning commit
tee shall submit to the commissioner a biennial report to be in
cluded in the report to the governor and legislature prepared 
pursuant to .section 246.06. The commissioner shall establish 
schedules for submission of hospital planning committee plans so 
that each plan is substantially reflected in the biennial estimates 
prepared pursuant to section 246.12. 

Sec. 128. Minnesota Statutes 1978, Chapter 253A, is amended 
by adding a section to read: 

[253A.22] [MENTAL EVALUATIONS OF DEFENDENTS: 
DESIGNATION OF HOSPITAL BY COMMISSIONER OF 
~UBLIC WELFARE.] Subdivision 1. In any of the followinf! 
specified stages of the criminal process involving a court ordered 
mental evaluation, the court shall order confinement or continuinf! 
confinement to the state mental hospital the commissioner of 
public welfare designates as appropriate, or to another suitable 
hospital or facility. 

(a) Under Rule 20.01 of the Minnesota rules of criminal pro
cedure relating to a defendant's competency to understand the 
proceedings and participate in his own defense: 

(I) During the initial mental evaluation confinement period 
ordered by the criminal court to determine competency to pro
ceed; 

(2) If the defendant is found not competent to proceed by the 
criminal court, during the interim confinement period prior to 
commencement of civil commitment proceedings in the cit,il com
mitment court; and 

(3) If the defendant is found to be mentally ill or mentally ill 
and dangerous and in need of further hospitalization by the civil 
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commitment court, during the confinement period in which the 
defendant is under civil commitment subject to supervision by the 
court. 

(b) Under Rule 20.02 of the Minnesota rules of criminal pro
cedure relating to an assertion of the defense of mental illness: 

(1) During the initial mental evaluation confinement period 
ordered by the court to determine the defendant's mental condi
tion; 

(2) If the defendant is found not guilty by reason of mental 
illness, during the interim confinement period prior- 1o com
mencement of civil commitment proceedings in the civil com
mitment court; and 

(3) If the defendant is found to be mentally ill or mentally ill 
and dangerous by the civil commitment court, during the con
finement period during which the defendant is under civil com
mitment subject to supervisicn by the criminal court. 

(c) Under Rule 27 of the Minnesota rules of criminal procedure 
relating to presentence investigaticns of defendants convicted of 
crimes when the court orders the defendant to submit to a mental 
evaluation, during any confinement period necessary for the eval
uation. 

Subd. 2. When in accordance with section 246.43 or other law a 
court orders a defendant to submit to a mental evaluation, the 
court may order confinement or continuing confinement to the 
state mental hospital the commissioner designates as appropriate, 
or to another suitable hospital or facility. 

Sec. 129. Minnesota Statutes 1978, Chapter 256, is amended by 
adding a section to read: 

[256.012] [MINNESOTA MERIT SYSTEM.] The commis
sioner of public welfare shall promulgate by rule personnel 
standards on a merit basis in accordance with federal standards 
for a merit system of personnel administration for all employees of 
county boards engaged in the administration of community social 
services or income maintenance proRrams, all employees of human 
service.9 boards that have adopted the rules of the Minnesota 
Merit System, and all employees of county welfare boards. 

Excluded from the rules are employees of institutions and 
hospitals under the jurisdiction of the aforementioneil boards; 
employees of county personnel systems otherwise provideif for by 
law that meet federal merit system requirements; duly appointed 
or elected members of the aforementioned boards; and the di
rector of community social services and employees in positions 
that, upon the request of the appointing authority, the commis
sioner in his discretion exempts, provided the exemption accords 
with the federal standards for a merit system of personnel admin
istration. 

Sec. 130. Minnesota Statutes 1978, Section 256. 73, Subdivision 
2, is amended to read: 
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Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF 
PROPERTY.] Except as provided in clause (3), the ownership by 
father, mother, child, children, or any combination thereof, of 
property as follows shalt be a bar to any allowance under sections 
256.72 to 256.87: 

(1) Net ee-w~ i'½ !'e&I ~ ...sea as a hsme whle!½ e!f€e0!1F 
$la,QOO; JlP8Yided ihM P8al ~ ueed as a lleme ill eeees ei 
~ ame11R-t will no; be a bar- te ~l¼t-y whe~e the eeaRty 
wel~i"-' beaffl dete,,m;ReS t£at s1>e1' '8al ts:e:s is ..et ft'l&ilable i&F 
e,,~ ef th~ re~""' the eale ef ,,,ea 1'8fH es™e -..W 88Qee 
l!ftffll8 eal'dshlp. Real property other than the homestead, except 
as described in clause (3); or 

(2) Personal propertv of a reasonable market value in excess of 
$3QQ $600 for a one child of recipient or $eOO $1,000 for more than 
one child recipient, exclusive of personal property used as the 
home, one automobile tee ffi!lrket v&l!!e ef whleh tlees R8t aeeea 
~ll, insurance carried by a parent which does not exceed a cash 
surrender value of $500, clothing and necessary household furni
ture and eqn'pment, the earnings of a dependent child which are 
placed in a sayjngs account to be used for a future purpose ap
proved by the county agency in accordance with the rules &Ra 
~alat!eRs of the commissioner of public welfare, and such 
property that produces a net income applicable to the family's 
needs;""'· 

(3) Real estate not used as a home which produces net income 
applicable to the family's needs or which the family is making a 
continuing effort to sell at a fair and reasonable price shall not be 
a bar to an allowance under sections 256.72 to 256.87. Net income 
shall be the residue after payment. from gross income of taxes, 
insurance, maintenance, and interest on encumbrances, if any, on 
the property, provided that in computing net income the gross 
income shall not be charged with any expenses toward betterment 
of the property as improvements or by payment on the principal of 
a mortgage; provided, that the net incomP thus derived shall be 
applied on the family budget. 

Sec. 131. Minnesota Statutes 1978, Section 2/\6D.06, is amend
ed by adding a subdivision to read: 

Subd. 3. When a general assistance grant is used to pay a 
negotiated rate for a recipient living in a room and board arrange
ment or congregate living care, the allowance for clothing and 
personal ne~d.s shall not be less than that authorized for a medical 
a.ssi.stance recipient pursuant to section 2568 . .15. 

Sec. 1~2. Minnesota Statutes 1978, Chapter 259, is amended by 
adding a section to read: 

l259.45] [STATE ADOPTION EXCHANGE.] Subdivision 1. 
The commissioner of public welfare shall establish an adoption 
exchange, which sha/1 include but not be limited to a book, up
dated monthly, that conti;,ins a photograph and description of 
each child who has been legally freed for adoption. The exchange 
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service shall be available to all authorized child placing agencies 
whose purpose is to assist in the adoptive placement of children, 
and the exchange book shall be distributed to all such agencies. 

Subd. 2. All .authorized child placing agencies shall send to the 
state adoption exchange, within 60 days of the time a child be• 
comes free for adoption, a recent photograph and description of 
each child in its care who has been legally freed for adoption by 
the termination of parental rights, and for whom no adoptive 
home has been found. 

Subd. 3. Changes in the status of a child listed in the state 
adoption e%C/umge shall be reported •by the authorized child plac• 
ing agency to the exchange within ten working days after the 
change occurs. 

Subd. 4. Children remaining registered for 12 months shall have 
their photographs and written descriptions updated by the author• 
ized child placing agency within ten working days of the expira• 
tion of the 12 months, and every 12 months thereafter. 

Subd. 5. A child's registration shall be withdrawn when the 
exchange service has been notified in writing by the authorized 
child placing agency that the child has been adopted, has reached 
his or her 14th birthday and will not consent to an adoption plan, 
or has died. 

Subd. 6. The exchange service shall semiannually check the 
status of listed children for whom inquiries have been received. 
Periodic checks shall be made by the service to determine the 
progress toward adoption of those children and the status of chi/• 
dren registered but never listed in the exchange book because of 
placement in an adoptive home prior to or at the time of registra• 
tion. 

Subll .. 7. An authorized child placing agency may voluntarlly 
refer any child legally freed for adoption to the exchange service; 
or the exchange service may determine that the recruitment of an 
adoptive family through the exchange book is appropriate for a 
child not registered with the service and require the child to be 
registered with the exchange service within ten working days. 

Sood. 8. Deferral of the listing of a child with the state adoption 
exchange shall be only for one or more of the following reasons: 
( a) the child is in an adoptive placement but is not legally adopt• 
ed; (b) the child's foster parents or other individuals are now 
considering adoption; ( c) diagnostic study or testing is required 
to clarify the child's problem and provide an adequate description; 
( d) the child is currently in a hospital and continuing need for 
daily professional care will not permit placement in a family 
setting; or ( e) the child is 14 years of age or older and will not 
consent to an adoption plan. Approval of a request to defer listing 
for any of the reasons specified in clauses (b) or ( c) shall be valid 
for a period not to exceed 90 days, with no subsequent deferrals 
for those reasons. 

Subd. 9. The commissioner of public welfare shall make rules as 
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necessary to administer thi8 secti-On and shall employ necessary 
staff to carry out the purposes of thi8 secti-On. 

See. 133. Minnesota Statutes, 1979 Supplement, Section 299D.-
03, Subdivision 2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the 
chief supervisor, lieutenant colonel, majors, captains, corporals and 
sergeants hereinafter designated shall be known as patrol troopers. 

( 2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergesnts and troopers as the com
missioner deems necessary to carry out the duties and functions 
of the highway patrol. Persons in above named positions shall be 
appointed by law and have such duties as the commissioner may 
direct and, except for troopers, shall be selected from the patrol 
troopers, corporals, sergeants, captains, and majors who shall have 
had at least five years' experience as either patrol troopers, cor
porals, sergeants, or supervisors. 

(3) Commencinf. July 4, 1979, the salaries for all members of 
the highway patro , except for the chief supervisor and the lieu
tenant colonel shall be as shown in the following table: 

Trooper 

TOTAL YEARS OF SERVICE 

Base 6 
Salary Months 

1 
Year 

$1186 1229 1327 
4 thru 6 
Years 

7 thru 11 
Yesrs 

2 
Years 

1377 

12 thru 20 
Years 

Trooper $1511 1566 1625 

Trooper I 

Corporal 

Staff Sergeant 

5 thru 11 
Yesrs 

$1566 

12 thru 20 
Yesrs 

1625 

10 thru 20 
Years 
$1650 

Years 

3 
Years 

1439 

After 
20 Yesrs 

1687 

After 
20Years 

1687 

After 
20Years 

1712 

7 8 9 
1719 

10 11 12 thru 20 After 20 
$1656 1687 1753 1786 1817 1880 

TIME IN RANK 

After 12 After 20 
Base 1 2 Yesrs total Years total 

Salary Yesr Years Service Service 

Captain $1959 2020 2083 2143 2202 

Major 2239 2301 2363 2425 
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Commencing July 2, 1980, the salaries for all members of the 
highway patrol, except for the chief supervisor and the lieutenant 
colonel shall be as shown in the following table: 

TOTAL YEARS OF SERVICE 

Base 6 1 2 3 
Salary Months Year Years Years 

Trooper $1257 1303 1407 1460 1525 

4 thru6 7 thru 11 12 thru 20 After 20 
Years Years Years Years 

Trooper $1602 1660 1723 1788 

5 thru 11 12 thru 20 After20 
Years Years Years 

Trooper I $1660 1723 1788 

10thru20 After 20 
Years Years 

Corporal ~$1749 1815 

Staff Sergeant Years 
7 8 9 10 11 12 thru 20 After 20 

$1755 1788 1822 1858 1893 1926 1993 

TIME IN RANK 

After 12 After 20 
Base 1 2 Years Total Years Total 

Salary Year Years Service Service 

Captain $2077 2141 2208 2272 2334 

Major $2373 2439 2505 2571 

Employees designated as station sergeants shall receive an ad
ditional three percent above the current rate rounded to the 
nearest dollar for the duration of the appointment. Employees 
permanently assigned exclusively to Twin City metropolitan free
way duty shall be designated freeway troopers and shall be com
pensated $25 per month above their current salary when so as
signed. Salary increases in accordance with the above schedule 
shall become effective for the payroll period nearest the employee's 
anniversary date of employment. 

( 4) Upon promotion, the person will be paid at the base salary 
rate of pay in effect for that rank, and shall subsequently be eli
gible for the time in rank increases calculated from the effective 
date of promotion. 

( 5) Any time in rank increases in salary provided for in the 
tables in clause (3), shall be effective for the payroll period nearest 
the employee's anniversary date of employment. 

The salary rates for all highway patrol troopers, corporals and 
sergeants as cited in clause (3) shall be deemed to include reim
bursement for shift differential, meal and business expenses in-
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curred by highway patrol troopers, corporals and sergeants in the 
performance of their assigned duties in their patrol areas; business 
expenses include, but are not limited to: uniform costs, home 
garaging of squad cars llnd maintenance of home office. 

Sec. 134. Minnesota Statutes 1978, Chapter 326, is amended by 
adding a section to read: 

[326.601] [ALTERNATIVE STATE BONDING AND IN
SURANCE REGULATION.] Subdivision I. [BONDS.] An 
applicant for a water conditioning contractor or installer license 
or renewal thereof who is required by any political subdivision to 
give a bond to obtain or maintain the license, may comply with 
any political subdivision bonding requirement by giving a bond 
to the state in the total penal sum of $3,000 conditioned upon the 
faithful and lawful performance of all water conditioning con
tracting or installing work done by him within the state. The bond 
shall be for the benefit of persons suffering injuries or damage.• 
due to the work. The bond shall be filed with the commissioner 
of health and shall be written by a corporate surety licensed to do 
business in this state. No applicant for a water conditioning con
tractor or installer license who maintains the bond under this 
subdivision shall be otherwise required to meet the bond require• 
ments of any political subdivision. 

Subd. 2. [INSURANCE.] Each applicant for a water condition
ing contractor or installer license or renewal thereof may in lieu of 
all other insurance requirements of any political subdivision for 
said licensing purposes maintain the insurance specified by this 
subdivision. The insurance shalt provide coverage, including prod
ucts liability coverage, for all damages in connection with licensed 
work for which the licensee is liable, with personal damage limits 
of at least $50,000 per person and $100,000 per occurrence and 
property damage insurance with limits of at least $10,000. Th~ 
insurance shall be written by an insurer licensed to do business in 
this state and each licensed water conditioning contractor or in• 
staller shall maintain on file with the commissioner of health a 
certificate evidencing the insurance. The insurance shall not be 
cancelled without the insurer first giving 15 days written notice 
to the commi,;sioner. 

Subd. 3. [BOND AND INSURANCE EXEMPTION.] A water 
conditioning contractor or installer who is an employee of a water 
conditioning contractor or installer, including an employee en
gaged in the maintenance and repair of water conditioning equip
ment, apparatus, or facilities owned, leased and operated, or main
tained by the employer, is not required to meet the hond and 
insurance requirements of subdivisions 1 and 2 or of any political 
subdivision. 

Subd. 4. [FEE.] The commi.ssionPr of health may establish by 
rule an additional fee conmensurate with the cost of administering 
the bond and insurancc requirements of subdivisions I and 2, 
which may be charged each applicant for issuance or renewal of a 
water conditioning contractor or installer license wlw elects to 
proceed under subdivisions I and 2. 
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Sec. 135. Minnesota Statutes 1978, Section 352.01, Subdivision 
2B, is amended to read: 

Subd. 2JB. [EXCLUDED EMPLOYEES.] The following persons 
are excluded from the meaning of state employee: 

(1) Elective state officers; 

(2) Students employed by the university of Minnesota, the 
state universities, and community colleges unless approved for 
coverage by the board of regents, the state university board or the 
state board for community colleges, as the case may be; 

(3) Employees who are eligible to membership in the state 
teachers retirement association except employees of the depart
ment of education who have elected or may elect to be covered by 
the Minnesota state retirement system instead of the teachers 
retirement association; 

(4) Employees of the university of Minnesota who are excluded 
from coverage by action of the board of regents; 

(5) Officers and enlisted men in the national guard and the 
naval militia and such as are assigned to permanent peacetime 
duty who pursuant to federal law are or are required to be mem
bers of a federal retirement system; 

(6) Election officers; 
(7) Persons engaged in public work for the state but employed 

by contractors when the performance of such contract is author
ized by the legislature or other competent authority; 

(8) Officers and employees of the senate and house of repre
sentatives or a legislative committee or commission who are tem
porarily employed; 

(9) All courts and all employees thereof, referees, receivers, 
jurors, and notaries public, except employees of the supreme court 
and referees and adjusters employed by the department of labor 
and industry; 

(10) Patient and inmate help in state charitable, penal and 
correctional institutions including the Minnesota veterans home; 

( 11) Persons employed for professional services where such 
service is incidental to regular professional duties and whose com
pensation is paid on a per diem basis; 

(12) Employees of the Sibley House Association; 

(13) Employees of the Grand Army of the Republic and em
ployees of the ladies of the G.A.R.; 

(14) Operators and drivers employed pursuant to section 
16.07, subdivision 4; 

(15) Mem!Jers of the 13ersennel beai'El, IIRQ The members of any 
&thei, state board or commission who serve the state intermit
tently and are paid on a per diem basis; the secretary, secretary
treasurer, and treasurer of such boards if their compensation is 
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$500 or leas per year, or, if they are legally prohibited from serving 
more than two consecutive terms and their total service therefor is 
:required by law to be leas than ten years; and the board of man• 
agers of the state agricultural society and its treasurer unleas he is 
also its full time secretary; 

(16) State highway patrolmen; 

(17) Temporary employees of the Minnesota state fair employ• 
ed on or after July 1 for a period not to extend beyond October 15 
of the same year; also penons employed at any time or times by 
the state fair administration for speciaJ events held on the fair. 
grounds; 

(18) Emergency employees in the claBBified service except emer
gency employees who within the same pay period become provi
sional or probationary employees on other than a temporary basis, 
shall be deemed "state employees" retroactively to the beginning 
of the pay period; 

(19) Persons described in section 352B.0l, subdivision 2, 
clauses (b) and (c) formerly defined as state police officers; 

(20) All temporary employees in the classified service, all tem
porary employees in the unclaBBified service appointed for a 
definite period of not more than six months and employed less 
than six months in any one year period and all seasonal help in the 
unclassified service employed by the department of revenue; 

(21) Trainees paid under budget classification number 41, and 
other trainee employees, except those listed in 911bdivision 
2A(10); 

(22) Persons whose compensation is paid on a fee basis; 

(23) State employees who in any year have credit for 1'2 months 
service as teachers in the public schools of the state and as such 
teachers are members of the teachers retirement association or a 
retirement system in St. Paul, Minneapolis, or Duluth; 

(24) Employ~s of the adjutant general employed on an un
limited intermittent or temporary basis in the classified and un
classified service for the support of army and air national guard 
training facilities; 

(,25) Chaplains and nuns who have taken a vow of poverty as 
members of a religious order; 

(26) Labor service employees employed as a laborer 1 on an 
hourly basis; 

(27) Examination monitors employed by departments, agen
cies, commissions, and boards for the purpO!Je of conducting exam
inations required by law; 

(28) Members of appeal tribunals, exclusive of the chairman to 
which reference is made in section 268.10, subdivision 4; 

(29) Persons appointed to serve as members of fact finding 
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conumsSions, adjustment panels, arbitrators, or labor referees 
under the provisions of chapter 179; 

( 30) Temporary employees employed for limited periods of time 
under any state or federal program for the purpose of training or 
rehabilitation including persons employed thereunder for limited 
periods of time from areas of economic distress except skilled and 
supervisory personnel and persons having civil service status 
covered by the system; 

(31) Full time students employed by the Minnesota historical 
society who are employed intermittently during part of the year 
and full time during the summer months; · 

(32) Temporary employees, appointed for not more than six 
months, of the Metropolitan council and of any of its statutory 
boards, the members of which board are appointed by the metro-
politan council; · 

( 33) Persons employed in positions designated by the depart
ment of personnel as student workers; 

(34) Any person who is 65 years of age or older when appointed 
and who does not have allowable service credit for previous em
ployment, unless such employee gives notice to the director within 
60 days following his appointment that he desires coverage; 

(35) Tradesmen employed by the metropolitan waste control 
commission with trade union pension plan coverage pursuant to a 
collective bargaining agreement first employed after June 1, 
1977;and 

(36) Persons employed in subsidized on-the-job training, work 
experience or public service employment as enrollees under the 
federal comprehensive employment and training act from and 
after M;irch 30, 1978, unless the person has as of the later of March 
30, 1978 or the date of employment sufficient service credit in the 
retirement system to meet the minimum vesting requirements for 
a deferred annuity, or the employer agrees in writing on fonns 
prescribed by the director to make the required employer con
tributions, including any employer additional contributions, on 
account of that person from revenue sources other tlian funds 
provided under the federal comprehensive employment and train
ing act, or the person agrees in writing on forms prescribed by the 
director to make the required employer contribution in addition to 
the required employee contribution. 

Sec. 136. Minnesota Statutes 1978, Section 352.04, Subdivision 
5, is amended to read: 

Subd. 5. [PAYMENT OF EMPLOYER CONTRIBUTIONS.] 
¼ The head of each department or agency shall cause employer 
contributions to be made to the fund on each payroll abstract at 
the time each employee is paid his salary in the amounts required 
by subdivision 3. These contributions shall be charged as adminis
trative costs. Each department shall pay these amounts from such 
accounts and funds from which each department or agency re-
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ceives its revenue, including appropriations from the general fund 
and from any other fund, now or hereafter existing, for the pay
ment of salaries and in the same proportion as it pays therefrom 
the amounts of such salaries. !:Ate meneye neeeesa.ry te p•&Vide i9P 
the 11Elmini8fffltwe eee1; es herein 11•wndeEI HB hBEehy aw•epl'iateEI 
eut ef 8lfeh '"''"""8 seu,ees te each depariment and ageney in 
sueh sums as HB ,e11ui,eEI te make the payments heEBin ElireeteEI . 

.(v} If -theJe 8l'e insuffieient meneye in any SUM aeeeunts 9l' 
fun4 "" 88Ul'8e ef revenue te IRftke the J18Y1Rents te the state 
elRl'leyees •etirement fund •e11uH'eEI by this seetien te be made by 
sueh El:paEtment "" ageney, there is hBEehy &JIJl•epriateil t& sueh 
Elepa,tment "" ageney ff0IR any IR9ReyB in the state t.easuey net 
ethel'WHJe &JIJl'9Jl•iftted, sueh meneye as are re11uireEI te meet SUM 
Elefieieneiee. 'l'he emeunt ef sueh llJIJIFeJ!Ra-tien made by these 
pl'8•1isiOBB shall ho eemfied by the eemmissiene• of a!lministl'&tien 
.t& the eemm.iesieBeP el fiRflnee M sueh -times as the eommisniener 
of finanee shall re11uiEC. 

Sec. 137. Minnesota Statutes 1978, Section 352.73, Subdivision 
3, is amended to read: 

Subd. 3. The supplemental benefit herein provided is for the 
purpose of relief in the present inflationary period and is not an 
increase in the amount of the annuity or retirement allowance 
such retired state employee receives from the state employees 
retirement fund. This supplemental benefit is not a vested right 
and the legislature reserves the power to withdraw, abolish, or 
modify it in any way. The benefits herein provided for shall be 
administered by the director of the Minnesota state employees 
retirement system. These supplemental benefits shall be paid in 
the same manner and at the same time annuities and retirement 
allowances are paid and, for the purpose of economy, such benefits 
may be included in the warrants on which the annuities are paid. 
Money certified by the director to the commissioner of finance as 
needed to meet the state's obligations to the state employees 
retirement fund shall be transferred to the fund at least once a 
month. 

Sec. 138. Minnesota Statutes 1978, Section 352B.25, is amended 
to read: 

352B.25 [CONTINUING APPROPRIATION; PAYMENT OF 
PENSION FUNDS BY INDIVIDUALS.] AU meneys p,a,;<ided 
~ in this ehapte,, reqaireEI t& be paid, deducted, transfeRed 81' 
eentributed te any per,;oe, ageney, fund 81' assoei-atien ff8IR any 
aeeount in the state t.eesu,y &l' ff'8IR any fund "" assoeiati9D IH'II 
he,eby anm,ally and hem time t& time &ppl'-Cf!riated. The highway 
patrolmen'• retirement fund and the participation in the Minne
sota adjustable fixed benefit fund shall be disbursed only for the 
purposes herein provided. The expenses of the system and any 
benefits or annuities herein provided, other than benefits payable 
from the Minnesota adjustable fixed benefit fund, shall be paid 
from the highway patrolmen's retirement fund. The amounts nec
essary to make the payments from the highway patrolmen's re
tirement fund and the participation in the Minnesota adjustable 
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fixed ,benefit fund are annually appropriated from those funds for 
those purposes. 

Sec. 139. Minnesota Statutes 1978, Section 352C.04, Subdivi
sion 3, is amended to read: 

Subd. 3. [APPROPRIATION.] Spouse's and dependent chil
dren's survivor benefits, payable under this section, ftl'll appropri 
ated IIIHNlelly ta ~ efteeetive lliPeete• el like Minnesota state 
petiFement system ham the geReral fune el the state t.ell8\lry, ond 
shall be paid B¥ mm monthly by the executive directvr of the 
Minnesota state retirement system. 

Sec. 140. Minneeota Statutes 1978, Section 352C.09, Subdivision 
2, is amended to read: 

Subd. 2. (1) Any person who has made contnl,utions pursuant 
to l!llbdivision 1 who is no longer a constitutional officer or com
missioner and is not receiving and has not received, or is not 
entitled to receive any allowance or benefit under the provisions of 
this chapt.er is entitled to receive upon application to the director 
a refund of an contributions credited to his account without 
interest thereon. !!'he moneys l'ellUNlld fe. the irefuBde Me 
lllJIIP0I1ri&too annually te the diFeeteF H'8Rl the geneFal mn4 in the 
.st.ate treaeury. 

(2) The refund of contnbutions as provided in clause (1) above 
t.enninat.es all rights of a former constitutional officer or commis
sioner or hie survivors under the provisions of this chapt.er. Should 
the former constitutional officer or commissioner again hold such 
office aft.er having taken a refund as provided above, he shall be 
considered a new member for all purposes and such refund may 
not be repaid for any credit or benefit what.ever. 

(3) No person shall be required to apply for or accept a refund. 

Sec. 141. Minnesota Statutes 1978, Section 353.83, is amended 
to read: 

353.83 [ADDITIONAL PAYMENTS TO CERTAIN AN
NUITANTS.] Payments of retirement annuities pursuant to this 
chapt.er, to annuitants who (a) retired prior to July 1, 1962, (b) 
had at least 20 years of allowable service credit in the public 
employees retirement association upon their t.ermination of public 
employment, and (c) receive annuities of less than $200 per 
month shall, retroactive to July 1, 1967, be supplemented by addi
tional payments by the public employees retirement association 
from moneys in the general fund of the state of Minnesota in the 
amount of $15 per month, provided that such annuitants have not 
previouely qualified for the additional payments pursuant to this 
section, and provided further that in no case shall the annuities 
plus the additional payments exceed $200 per month. Maney,;; 
neeessa,y ta pay the supplemental benefit pl'<>Vided I,y this eeetien 
81'8 he!eby 81""111RJl3· a11111'8priated ff'8m tile eaid geneml fund. 
These additional payments shall be made in the same manner and 
at the same time retirement annuities are paid and sliall be in
cluded in the warrants on which the annuities are so paid, The 
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supplemental payment herein provided shall be excluded from the 
computation of any monthly survivor benefit or optional annuity 
which may become due and payable to any person following the 
death of an annuitant who, during his lifetime, received a benefit 
pursuant to this section. If an annuitant entitled to receive addi
tional payment under this section should die before such retro
active payment i9 received, payment shall be made upon demand 
to his designated beneficiary in an amount equal to his accumu
lated benefit from July 1, 1967, to the date of his death, without 
interest. 

Sec. 142. Minnesota Statutes 1978, Section 354.55, Suodivision 
5, is amended to read: 

Subd. 5. Each annuitant who as a member of the fund com
menced drawing an annuity pursuant to Laws 1915, Chapter 199, 
as amended, shall be paid $20 per month in addition to the 
amount such annuitant is otherwise entitled to receive under the 
provisions of Minnesota Statutes 1961, Sections 135.01 to 135.56. 
!llhe supplemeBta-1 peasiaa pro•lided f-aF in this s..i.di•lfoiea shall be 
paid kem the geaeral mad 8R<l oueh maaeyo llS are ""'l"ire!I fol' its 
peymeat ...., heFehy aaaually apprapriated te the teaeeePS rotire
meRt fuR<I. 

Sec. 143. Minnesota Statutes, 1979 Supplement, Section 
354A.12, Subdivision 2, is amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding 
any law to the contrary, levies for teachers retirement fund asso
ciations in cities of the first class, including levies for any employ
er 90cial security taxes for teachers covered by the Duluth 
teachers retirement fund association or the Minneapolis teachers 
retirement fund association or the St. Paul teachers retirement 
fund association, are disallowed and the state shall assume the 
total employer obligation. 

The state shall make the following employer contributions to 
teachers retirement fund associations: 

(a) For any coordinated member of a teachers retirement fund 
assoriation in a dty of the first class, the state shall pay the 
employer social security taxes in accordance with section 355.46, 
subdivision 3, clause (b); 

(b) For any coordinated member of one of the following 
teachers retirement fund associations in a city of the first das.s, 
the state shall make a contribution to the respective retirement 
fund association in an amount equal to the designated percentage 
of the salary of the coordinated member as provided below: 

Duluth teachers retirement fund association 5. 79 percent 

Minneapolis teachers retirement fund association 4.50 percent 

St. Paul teachers retirement fund association 4.50 percent 

(c) For any basic member of one of the following teachers 
retirement fund associations in a city of the first class, the state 
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shall make a contribution to the respective retiJement fund in an 
amount equal to the designat.ed percentage of the 8B1ary of the 
basic member as provided below: 

Minneapolis teachers retirement fund association 13.35 pereent 

St. Paul teachers retirement association 12.63 pereent 

The state employer contributions shall be llflll•epliMell ad re
mitted direc!Jly to each teachers retirement fund association each 
month in accordance with the procedures described in section 
354.43, subdivisions 11 II, and 5. 

Once each month the executive secretary of each teachers re
tirement fund association shaJI determine the amount of money 
necessary and presently needed to meet the state oblligation as 
provided in this subdivision by applying the percentage of payroll 
figure to the eetimated payroll amounts for the current month and 
shall certify the amount to the commissioner of finance. The 
moneys required to meet the amounts certified by each executive 
secretary of a tes-Ohers retirement fund association shall be appi'&
pl'iated ane remitted directly to the applicable teachers Ntirement 
fund association from the general fund each month. If subsequent 
actual experience deviates from the anticipated experience upon 
which the amount certified was determined. the allocation to the 
first class city teachers retirement fund association involved next 
following the discovery of the deviation shall be adjusted. If the 
state makes an excess employer contribution to a teachers retire
ment fund association as the result of a faJse or wrongful certifica
tion, the state shall be entitled to recover the excess employer 
contribution by any appropriate means, including recovery from 
,future state aJlocations, state aid or other funds payable to the 
~chool district in which the association is located. If an employee 
of that school district is responsible for the faJse or wrongful 
certification, any excess employer contribution recovered by th<' 
state shall be the obligation of the school district. 

Sec. 144. Minnesota Statutes 1978, Section 355.46, Subdivision 
3, is amended to read: 

Subd. 3. The employer taxes due with respect to employment by 
eduoationaJ employees who have made their selection pursuant to 
section 218(d) (6) (C) of the sociaJ security act, shall be paid in 
the following manner: 

(a) Contributions required for retroactive coverage shall be 
made in the manner provided in subdivision 2. 

(b) Contributions required to be made for current service by 
political subdivisions employing such educationaJ employees and 
payments required by section 355.49 shaJI be paid by the state. 
Beginning July 1, 1971 the state's obligation for services per
formed subsequent to the date of the agreement or modification 
shaJI be paid by the commissioner of finance at such times and in 
such amounts as may be determined by the state agency to be 
necessary.~ amaae~s he,eiR •eq\Hred He he,eby appreJ1RAR!El 
te the eelllmiesiener 91 finanee fF9m the genel'lll fund in the state 
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aa..., IIINl tlte ee Hnaet' r• §area is hefe1,,. autlieMN te 
a.lie h aeee■l!al'Y diall1H1eme1MB aatl waaefefB theNfer eseept 
tllM h filBt _. M12; YM ee ftMIIIH'811 11MH IN, reweed II, a 
Mizew el $3,908,oQQ whielt &II IN, 1111c:~d '- ~e 
teaeheN ,eta u eat tl:IRtL !l!he k'llsteee a,eauthetiaeEI te 
make4ihilNEfll:OBteJHCm±ttethe ea ;mkdaa• ~esnee, 

(c) Contributions required t.o be made with :respect t.o such 
educational employees of state department.s and institutions and 
payment.s required by section 355.49 shall be paid by euch depart
ment.s and institutions in accordance with the provisions of sec
tions 355.49 and 355.50. 

Sec. 145. Minneaota Statutes 1978, Section 355.oO, is amended 
to-d: 

355.60 [STATE EMPLOYEES, APPROPRIATION.] With re
spect t.o state employees, each deparlment and agency shall pay 
the amount.a required by sections 355.41 to 355.60 from euch ac
counts and funds from which each department or agency receives 
it.a revenue, including appropriations from the general fund and 
from any other fund, now or hereafter existing, for the payment of 
salaries and in the same proportion as it pays therefrom the 
amount.a of euch salaries.~ lll.8Rey& neees&a"f fer tile paymeats 
iR$e the e,at .. utiee flHHl and the state ageeey r8\•ew'.ng flHNI; ae 
p•o,'itled he,eiB, Me heNby apptopriateti 8'K el Nell reYeJNe 
101He en, ieeluding frem the general land and fMm aey ether lun4 
liew er hereafter eE11tieg, te eaeh depu lmedt UKI ag,,eey in 8lleR 
IRlBIS an a.re ,e!fllired te make the pa,meats hereiR diloeeted, ad 
Such payments shall be charged as an administrative cost by such 
units of state government. 

If the federal government increases the required contribution 
for social security, and as a result bf the increase there are insuffi
cient moneys in any such accounts or fund or source of revenue to 
make the payments to the contribution fund required by sections 
355.41 to 355.60 by such department.s or agencies, there is hereby 
appropriated to such department or agency from any moneys in 
the lltate treasury not otherwise appropriated such moneys as are 
required to meet such deficiencies. The amount of esclt 1111prep,i 
Mien payment made ~ pursuant to these provisions shall be 
certified by the commissioner of personnel t.o the oommissioner of 
finance at such times as the commissioner of finance shall re
quire. The amount certified as necessary to meet a deficiency 
caused by an increase in federal contribution requirements shall 
be reported to the senate committee on finance and the house 
committee on appropriations before the commissioner of finance 
trans.(e1'6 any money to meet the defkiency. 

For those employees of the state or its instrumentalities who as 
eligible members in the state employees retirement association are 
employed by the state horticultural society, the disabled Ameri
can veterans, department of Minnesota, veterans of foreign wars, 
department of Minnesota, the Minnesota crop improvement asso
ciation, the Minnesota hist.orical society, the armory building 
commission and the Minnesota-Wisconsin-Minneapolis-St. Paul 
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survival plan project, these unit.s of government sba1l also pay into 
the contribution fund contributions with respect to wages equal to 
the sum of tues which would be imposed by the federal insurance 
contributions act if the services covered .by such agreement or 
modification <lOIIStitut.ed employment within the rneaoiog of that 
act. 

Sec. 146. Minnesota Statutes 1978, Section 401.02, Subdivision 
3, is amended to read: 

Subd. 3. [ESTABLISHMENT AND REORGANIZATION OF 
ADMINISTRATIVE STRUCTURE.] Any county or group of 
counties which have qualified for participation in the community 
corrections subsidy program provided by this chapter may, after 
comultation with the judges of the district court, county court, 
municipal court, probate court and juvenile court having 
jurisdiction in the county or group of counties establish, organize, 
and reorganiY.e itB an administrative structure, iaehlliiag hu4 119$ 
limiteEl te and provide for the budgeting, staffing and operation of 
court services and probation, juvenile detention and juvenile 
correctional facilities, and other activities required to conform 
WKft to the l'eilllifemeats purf)06es of SIH!dfvisiea ~ 
aetwitbs~aEliag &RY iaeeaeisteat epeeial law chapter 401. No 
contrary general or special statute divests any county or group of 
counties of the authority granted by this subdivision. This sub
division does not apply to Ramsey county or to the counties in 
the Arrowhead region. In Hennepin county the county board 
and the judges of the district court, county court, municipal court, 
probate court and juvenile court shall, before January 15, 1981, 
prepare and implement, subject to the approval of the com
missioner of correctiom, a joint plan for reorganizaton of correc
tional services in the county providing for the administrative struc
ture and providing for the budgeting, staffing and operation of 
court services and probation, juvenile detention and juvenile cor• 
rectional facilities, and other activities required to conform to the 
purposes of chapter 401. 

Sec. 147. Minnesota Statutes 1978, Section 403.11, Subdivision 
3, is amended to read: 

Subd. 3. [METHOD OF PAYMENT; CERTIFICATION.] A 
public utility incurring reimbul'!lllble costs under subdivision 1 or 2 
fel, a yeu eaEliag June 80; -19;8, 91' all¥ JIIRe 39 tbepeafte1; shall 
certify those costs to the commissioner or administration ae lateP 
thaa tile follo9,•ieg .~,11gyst 3+ . The certification shall be in a form 
as prescribed by the commissioner after consultation with the 
public service commission. If the commissioner and the com
mission approve the certified costs as appropriate and accurate, 
the commissioner shall se M¥ise the eemmieeioeer ef fiBaaee ne 
We. tbaa h felle'll'iRg Oetel!er ~ If the eeete &l'e eeffified 
8:REI appreved ia aa ewe MHBhe,ed Y4JHJ tile geuemer a4 the 
eemmissioeer el fiRaaee shall iaelooe tRe eertifbEl oosta HI tRe 
regylar '-'!get s11hmitteEI tG tRe legislatm<e. If tRe eeet& are eem
fieEI aeEI appro•,•eEI ia ae eeEI RYmhel,ell ¼'8ftF, they ekall he Slllt
~ ia a speeial message te the &f)fJr&pr-iMiees ermmittees el 
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tlte legislature ne lateP thaft No•.•C1Rlier 3() el eael¼ ead nwnlie-1 
year pay the certified costs from money appropriated for that 
purpose within 90 days following receipt by the commissioner of 
the certified costs . The commissioner of administratwn shall 
estimate the amount required to reimburse public utilities for the 
state's obligations under subdivisions 1 and 2 of this section and 
the governor shall include the estimated amount in the biennial 
budget request. 

Sec. 148. Minnesota Statutes, 1979 Supplement, Section 
422A.101, Subdivision 3, is amended to read: 

Subd. ~- [STATE CONTRIBUTIONS.] !Dlelle is llflP•apriateEI 
bem thie genel'lll funa el The state shall pay to the Minneapolis 
municipal employees retirement fund annually an amount equal 
to the financial requirements of the basic program of the Minnea
polis municipal employees retirement fund reported by the actuary 
in the actuarial valuation of the fund prepared pursuant to section 
356.215 for the most recent year but based on a target date for 
full amortization of the unfunded liabilities by the year 2017 less 
the amount of employee contnbutions made pursuant to section 
422A.10, and the amount of employer contributions made pur
suant to subdivision 1 clauses (a), (b) and (c), and subdivision 
2, clauses (a), (b) and (c). Payments made pursuant to this sub
division shall be made at the same time and in the same manner 
as for payments made pursuant to section 477A.01, subdivision 4b. 

Sec. 149. Minnesota Statutes 1978, Section 462A.05, is amended 
by adding a subdivision to nad: 

Subd. 19. The agency may make grants sole.ly to non-profit 
sponsors, as defined by t!he agency, for residential housing to be 
used to provide temporary shelter to low and moderate income 
persons and families having an immediate need for temporary 
shelter as a result of natural disaster, resettlement, condemnation, 
displacement, lack of habitable housing or other cause defined by 
the agency. Grants pursuant to this subdivision shall not be usetl 
for residential care facilities. To the extent possible, a nonprofit 
sponsor shall combine the grant with other funds obtained from 
public and private sources. In making grants, the agency shall 
determine the circumstances under which and the terms and con
ditions under which all or any portion thereof will be repaid and 
the appropriate security should repayment be required. 

Sec. 1•50. Minnesota Statutes 1978, Section 462A.21, is amended 
by adding a subdivision to read: 

Subd. 12. It may make grants for the purpose of section 149, 
and may pay the costs and expenses necessary and incidental to 
the grant program aut!horized therein. Grants pursuant to section 
149 may be made only with specific appropriatwns by the legisla
ture. 

Sec. 151. Minnesota Statutes, 1979 Supplement, Section 465. 72, 
ia amended to read: 

465.72. [SEVERANCE PAY.] Except as may otherwise be pro-
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vided in Laws 1959, Chapter 690, as amended, ell ee11Miee, eiaee; :::::r• wl flM8&I ~Diel& -. he,e~ ~s!i9e~ wl ------w any coun,ty, city, tWRlllhip a,ul school distru:t may pay 
severance pay to ell el its employees and * estal!lish, pnsBlille 
wl promulgai;e pP0·1ieiens, rules wl ~ees for the payment 
of 8lleh severance pay epea leeving to an employee who leaves 
employment lll'i&f • before the normal retirement date. 8aeh The 
severance pay shall be excluded from retirement deductions and 
&om any oalcnlations in retirement benefits, wl. It shall be paid 
in a manner mutually agreeable to the employee and employer 
over a period not to exceed five years from termination of employ
ment. In ilre event that If a terminated employee dies before all or 
a portion of the severance pay has been disbursed, that balance 
due sball be paid to a named beneficiary or, lacking lll8ID8, to the 
deceased's estate. In no event shall severance pay provided for an 
employee eeep4; a teaehe• as defined iB sedien 178.881 sululiwlien 
i8,- leaving employment exceed an amount equivalent to ~ ~ 
pay. Seu11aae pay fw a teaeiie as deiined in seetiea 1!19.68, 
8\lhdi,.isi:aa 13; shell BM e•eeed aa ameat effcWJ&lent -t& one year 
of pay. 

Sec. 152. Minnesota Statutes 1978, Section 473.408, Subdivision 
3, la amended to read: 

Sub<l. 3. [SOCIAL FARES.] In off-peak hours the commission 
and other operators shall charge the following reduced fares for 
transit service: 

(a) not more than 20 cents plus any zone charges for all per
sons under the age of 18 holding an identification card issued by 
the commission; 

(b) not more than ten cents for all persons 65 years of age and 
over holding a medicare card or other identification card au
thorized or approved by the commjsaiQn; and 

( c) not more than one-half of the full fare for all handicapped 
persons, as defined by the cornmlsaion. 

Any person qualifying for a reduced fare pursuant to clau8e (b) 
whose illcome i.s below 150 percent of poverty guidelines estab
lished by the federal community seroices administration may 
qualify for ezem:pti,on from the fare otherwise required to be paid 
under clause (b). The person may qualify for exemption by certi
fying income level on a form provided by the commission. The 
commission shall issue an annual pass to persons who qualify for 
exemption and shall require the persons to requalify annually. 
The cormni86ion shall make appropriate certificati-on forms auai/. 
able ·by mail and at the offices and information centers maintained 
by the commission. 

Sec. 153. Minnesota Statutes 1978, Section 4'73.435, la amended 
to reed: 

473.435 [BUDGET PREPARATION; SUBMISSION.] The 
commission shall prepare, submit and adopt a budget in the man-
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ner provided in, and otherwise comply with, the provisions of 
section 473.163 and section 174.03. 

Sec. 164. Minnesota Statutes 1918, Section 473.641, ii amended 
by adding a subdivision to read: 

Subd. 4. Notwithstanding any other law, the metropolitan air
ports commission shall not use revenue from any source, as de
scribed by section 473.608, for construction of air focilities to 
11%p(lnd or upgrade the use of an existing metropolitan airport 
from minor use to intermediate use status as defined by ~ 
metropolitan development guide, aviation chapter, adopted pur
suant to ,ection 473.146. 

Sec. 155. Minnesota Statutes 1978, Section 490.23, Subdivision 
1, ii amended to read: 

490.123 [JUDGES' RETIRMENT FUND.] Subdivision 1. 
[CREATION; CONTRIBUTIONS.] There ls hereby created a 
special fund known as the "judges' retirement fund". The fund 
shall be credited with all oonlaibations, all interest and all other 
income authorized by law. From this fund there are appropriated 
the payments authorized by sections 490.121 to 490.132 in the 
amounts and at times provided herein, including the ~s of 
administ:ering the fund. Except as provided in section 490.128, 
subdivision 2, each judge shall contribute to the fund from each 
salary payment a lllllll equal to the salary multiplied by the rate of 
employee tax under the Federal Insurance Contributions Act as 
defined in section 355.01, subdivision 9. The balance of all money 
necessary for administering sections 490.121 to 490.132 and the 
judges' retirement fund, including payment of retirement compen
sation and other benefits under sections 490.121 to 490.132, shall 
be contributed to the fund by the state. !file ameuBt iel(Qifed 
tlheR!,sr is herehy 8-:!'t appMpl'ial;ed R'8IB the general NR6 te 
• j&qee' 1ett. ewt 

Money certified by the executive director of the Minnesota state 
retirement system to the commissioner of finance as needed to 
meet the state's obligations to the judges' retirement fund shall be 
transferred to the fund at least once a month. 

Sec. 156. Minnesota Statutes 1978, Chapter 544, is amended by 
adding a section to read: 

[544.41] [PRODUCT LIABILITY; L]iMIT ON LIABILITY 
OF NON-MANUFAOI'URERS.] Subdivision l. In any product 
liability action based in whole or in part on strict liability in tort 
commenced or maintained against a defendant other than the 
manufacturer, that party shall upon answering or otherwise 
pleading file an affidavit certifying the correct identity of the 
manufacturer of the product allegedly causing injury, death or 
damage. The commencement of a product liability action based in 
whole or part on strict liability in tort against a certifying de
fendant shall toll the applicable statute of Umitation relative to 
the defendant for purposes of asserting a strict liability in tort 
cause of action. 
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Sllbd. 2. Once the plaintiff has filed a complaint a,aiMI a mOnll• 
facturer and the manufacturer haa or is required to have Oll8wered 
or otherwise pleaded, the court shall order the dismissal of a strict 
liability in tort claim agai111t the certifying defendant, provided 
the certifying defendant is not within the categories set forth in 
subdivision 3. Due diligence shall be exercised by the certifying 
defendant in providing the plaintiff with the correct identity of 
the manufacturer and due diligence shall be exercised by the plain
tiff in filing a law suit and obtaining jurisdiction over the man
ufacturer. 

The plantiff may at any time subsequent to dismissal move to 
vacate the order of dismissal and reinstate the certifying de
fendanf, provided plaintiff can show one of the following: 

( a) That the applicable statute qf limitation bars ·die auertwn 
of a strict liability in tort cause of action agaill8t the manufacturer 
of the product allegedly causing the injury, death or damage; 

(,b) That the identity of the manufacturer gwe11 to the plaintiff 
by the certifying defendant was inco"ect. Once the correct iden
tity of the manufacturer has been given by the certifying defen
dant the court 8Mll again di6mias the certifying defendant; 

(c) That the manufacturer no longer exists, cannot be subject 
to the jurisdiction of the courts of this state, or, despite due dili
gence, the manufacturer is not amenable to service of process; 

( d) That the manufacturer iB unable to satisfy any judgment as 
determined by the court; or 

( e) 7Viot the court determines that die 1M11Ufoctllm' would be 
unable to satisfy a reasonable settlement or other agreement with 
plaintiff. 

Subd. 3. A court i,haU not enter a di8missal order relative to any 
certifying defendant even though fuU compliance with subdivision 
1 has been made where the plaintiff can show one of the folll>wing: 

(a) That the defendant has exercised B0111e significant control 
over the design or manufacture of the product, or has provided 
iinstructio111 or warnings to the manufacturer relative to tlie 
oUeged defect in the product which caused the injury, death or 
damage; 

(b) That the defendant had actual knowledge of the defect in 
the product which caused the injury, death or damage; or 

(c) That the defendant created the defect in the product which 
caused the injury, death or damage. 

Subd. 4. Nothing contained in subtlivisions 1 to 3 shall be con
strued to create a cause of actum ill strict liability in tort or based 
011 other legal theory, or to affect the right of any person to seek 
and obtain indemnity or contribution. 

Sec. 157. Laws 1959, Chapt.er 690, Section 2, as amended by 
Laws 1963, Chapt.er 729, Section 1, Lawa 1971, Chapt.er 599, Sec-
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tion 1 and Laws 1975, Chapter 261, Section 1, is amended to 
read: 

Sec. 2. [ST. PAUL, CITY OF; EMPLOYEES SEVERANCE 
PAY.] The provisions, rulee and regulations under any such ordi
nance for .such payment of severance pay by said city, authorized 
under the foregoing provisions of section 1 hereof, shall be applic
able to all employees of said city other than its elected city offi
cials. Such serverance pay shall be excluded from retirement de
ductions and from any calculations in retirement benefits, and 
shall be paid over a psriod not to exceed five years from t.ermi
nation of employment. The amount of such severance pay allow
able or to become payable in respect of any such employment or to 
any such employee e#t8lo J;)emBller 31; 19!13, shall not exceed 
$4,QOO tire amount permitted by Mmnesota Statutes, Section 
465.72. 

Sec. 158. Laws 1979, Chapter 332, Article I, Section 115, Sub
division 2, is amended to read: 

Subd. 3. [OPEN APPROPRIATIONS; COMPENSATION IN
CREASES.] (a) The compensation and economic benefit in
creases covered by this clause are those paid ro classified and 
unclassified employees in the executive, legislative, and judicial 
branchee of state government, and to employees of the Minnesots 
historical society and nonacademic employees of the University of 
Minnesota who are paid from state appropriations, if the in
creases are authorized by law during the 1979 session of the legis• 
lature or by appropriate resolutions for employeee of the legisla
ture. The amounts necessary to pay compensation and economic 
benefit increases covered by this clause are appropriated from 
the various funds in the state treasury from which salaries are 
paid to the commissioner of finance for the fiscal years ending June 
30, 1980, and June 30, 1981. 

(b) The cost of living increases covered by this clause are those 
paid to classified employees pursuant to sections 43. 12, sub
division 10 and 43.127, those paid to unclassified employees who 
are paid salariee comparable to employeee in the classified service, 
and those paid to unclassified employees in the executive, legis
lative, and judicial branches of stste government, and to em
ployeee of the Minnesota historical society and nonacademic em
ployees of the University of Minnesota who are paid from state 
appropriations, if the increases are authorized by law during the 
1979 session of the legislature or by appropriate resolutions for 
employees of the legislature. The amounts necessary to pay C0!1t of 
living increases covered by this clause are ai;>propriated from the 
various funds in the state treasury from which their salaries are 
paid to the commissioner of finance for the fiscal years ending 
June 30, 1980, and June 30, 1981, e:reept that the amount provid
ed by the general fund shall not exceed $17,535,800. 

(c) The amounts necessary to pay increased pfflllium rates for 
basic life insurance and basic health benefit coverage authorized 
for eligiole state emi;>loyeee and their dependents, in the event 
that these rates are increased over the rates in existence at the 
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time of the pasaage of this act, are approprlat.ed from the various 
funds in the state treasury from which ·tlleee premiums are paid, to 
the commisaioner cl finance for the fiscal yeara ending JUDe 30, 
1980 and June 30, 1981. · . 

( d) The commiasioner shall transfer the neceaary amounts t.o 
the proper accounts and shall promptly notify the committee ou 
finance of the senate and the oommittee on appropriaticas of the 
house of representatives of t.he amount transferred to each appro
priation account. 

(e) Money certified as needed by the University of Minnesot.a 
and traneferred t.o it under this aubdiviaion shall be used only for 
the purpose certified. Any amount transferred that exceeds the 
actual amount of 0011t of livinJ increases or inllurance pJell)ium 
increases paid to or for univemty employees until June 30, 1981 
shall be returned to the general fund. 

Sec. 1:59. [EMPLOYEE STATUS.] Persons employed by a ,tate 
agency and paj,tl from an appropriation in Laws 1979, Ohapter 301, 
Section 3, Clause ( 10) are in the unclassified service and their 
continued employment is contingent upon the availability of 
money from that appropriation. 

Sec. 160. [AGREEMENTS APPROVED.] Notwithstanding the 
provisions of Laws 1979, Chapter 332, Section 109, employees 
of the department of economic security who are represented by 
the Minnesota administrative hea~ officen association 11hall be 
entitled to receive the benefits provided by La.ws 1979, Chapter 
332, Section 109, provided they meet the applicable eUgibiUty 
requirements. 

Notwithstanding the provisions of Minnesota Statutes Section 
179.74, Subdivision 5, the commissioner of personnel is authorized 
to implement those provisions of the agreements negotiated with 
the Minnesota nurses association covering employees of the de
partment of health which establish wages and economic fringe 
benefits. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, covered employees shall re
ceive the salary increases provided by Laws 1979, Chapter 332, 
Section 103. 

The provisions of section 179.63, Subdivision 11, shall not apply 
to the employees of the university of Minnesota hospitals. 

Sec. 161. :[PAY INCREASE.] The salary range of the state chief 
pilot is increased from range 14 to range 16. 

Sec. 162. [DISTRICT JUDGE COMMUTING EXPENSES.] 
Notwithstanding the provisions of Minnesota Statutes 1978, Sec
tion 484.54, Subdivision 2, a district court judge in Benton, 
Douglas, Mille Lacs, Morrison, Otter Tail, Stearns, Todd, Clay, 
Becker or Wadena counties shall be paid travel expenses for travel 
from his place of residence to and from his permanent chambers 
for a period of two years after July 1, 1979 or the date he initially 
assumes office, whichever is later. 
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Sec.· 1es. [WCE LINE TRAIL; SALE OF EXCESS LAND.] 
Land acquired l,y I/he commissioner of natural reaources from the 
Chicago Northwestern Railroad for the Luce Line Trail from the 
south right of way line of the public road intersecting the trail, the 
intersection being in die norlhwest quarter of the northweBt quar
ter of section 17 and the nordleMt quarter of the northeast 
quarter of section 18, township 118 north, range 37 west, Chippewa 
County, Minnesota, to Gluek may be sold at publu: auction in the 
eame manner as provided l,y law for trust fund lands or may be 
e:whallged with adjacent lanaowneN notwithstanding any 
contrary provisions of Minnesota Statutes, Section 94.342, Sub
division 3. The commissioner may subdivide the lands and inter
ests in lands into smaller parcels for the purpose of the sale or 
ezchange. 

Sec. 164. [ABANDONED RIGHT OF WAY.] Subdivision I. 
[LEGISLATIVE FINDINGS AND CONCLUSIONS.] The legis
lature finds, for the reasons stated below, that it is in the best 
interest of the state to acquire the portions of the abandoned 
Chicago, Milwaukee, St. Paul and Pacific Railroad right-of-way 
between the Red Cedar River and the high voltage transmission 
line from Prairie Island to Adams which crosses the right-of-way 
east of Dexter in Mower County and between lsinour Junction 
in Fillmore County and Money Creek Woods in Houston County. 
The reasons are: (I) An approximately 33 mile portion of the 
right-of-way, east of lsinour Junction, as more specifically de
scribed and recommended for acquisition in the report of the 
hearing examiner on the Root River Trail dated March 5, 1980, 
satisfia the criteria stated in Minnesota Statutes, Section 86A.05, 
Subdivision 4, Clause (b), for the establishment of a state trail 
pursuant to Minnesota Statutes, Sections 84.029, Subdivision 2, 
and 85.015, Subdivision 7; (2) Other portions of the right-of-way 
wes~ of Dexter, satisfy the criteria stated in Minnesota Statutes, 
Section 86A.05, Subdivision 5, Clause (b), for the establishment 
of a state scientific and natural area; (3) DeveT,opment of these 
units of the outdoor recreation system can be accomplished in such 
a way as to minimize adverse effects on adjoining agricultural 
lands; ( 4) The right-of-way from the high voltage transmission 
line east of Dexter to the Red Cedar River has been proposed for, 
and has high potential for use by the Austin Utilities Board as 
a high voltage transmission line; and (5) the right-of-way from 
the Red Cedar River to Dexter has potential for trail development. 

Subd. 2. [ACQUISITION AUTHORITY.] The commissioner 
of natural resources, having completed the study and hearing 
process specified in Laws 1979, Chapter 301, Section 7, shall ac
quire, for devel,opment of a state recreational trail and to hold for 
a potential utility use, the portions of the abandoned Chicago, 
Milwaukee, St. Paul and Pacific Railroad right-of-way described 
in ~ubdivision 1, including trestles, bridges and culverts from the 
railroad or from any person to whom the right-of-way may revert 
or be sold upon abandonment. The commissioner shall have the 
first rights of purchase and may acquire by gift, purchase, or con
demnation pursuant to Minnesota Statutes, Chapter 117. 
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Subd. 3. [MITIGATION OF ADVERSE IMPACTS.] To the 
maximum extent the commissioner shall develop and mointain the 
portion of right-of-way used for trail purposes "° as to minimize 
adverse effects on adjoining agricultural land and property own
ers. To this end the commisioner shaU: 

(a) Notwithstanding the provisions of Minnesota Statutes, Sec
t-ion 94.342, Subdivision 3, offer to exchange land with landownerB 
whose land is crossed or adjacent to the trail right-of-way where 
the exchange will minimize or mitigate impact on farming use, 
privacy or other beneficial use of the lands of the adjacent owner 
and is consistent with the trail use; 

( b) All-Ow easements for drainage culverts and tile lines to 
cross the trail right-of-way without cost to adjacent landownerB, 
provided that the commissioner may restrict the location and con
struction method of the culverts and tile lines to proted the re
source; 

( c) Provide and maintain fencing on both sides of the line at 
the expense of the state where requested by the adjoining land
owner; 

( d) Alww easements for crossing livestock and farm equipment 
of adjoining owners where necessary and convenient; and 

( e) Assign, prior to the opening of the trail, a full time trail 
manager to this trail. 

Subd. 4. [FURTHER STUDY.] The commissioner shall study, 
and hold a hearing, in the manner provided in Laws 1979, Chapter 
301, Section 7, on the appropriateness of developing a trail on the 
portion of the right-of-way from the Red Cedar River to the west
ern edge of Dexter. If the commissioner determines such a trail 
use is appropriate, it shall conform to all requirements of subdi
vision 3, except the requirement for land exchanges under clause 
(a). Notwithstanding the provisions of Minnesota Statutes, Chap
ter 86A or other laws to the contrary, this portion of the right-of
way if used for a trail may be used for high voltage transmission 
line purposes. 

Subd. 5. [SCIENTIFIC AND NATURAL AREAS.] The com
missioner shall designate and manage as scientific and natural 
areas those portions of the right-of-way from the Red Cedar River 
to the western edge of Dexter recommended by the Scientific and 
Natural Area Advisory Committee totaling approximately 7.75 
miles. Notwithstanding the provisions of Minnesota Statutes, 
Chapter 86A, the commissioner may operate a trail on the land 
described in subdivision I that is designated as a scientific and 
natural area, provided that trail uses shall be limited and con
trolled in a manner to assure the protection of the scientific and 
natural area resource values. Further, notwithstanding the pro
viswns of Minnesota Statutes, Chapter 86A, or any other laws 
to the contrary, the scientific and natural areas may be used for 
a high voltage power line, provided towers are wcated and con
structed and the line maintained in a manner to insure protection 
of the resource. 
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Subd. 6. [ACQUISITION; SALE.] If necessary in order to 
effectuate the purposes of this section, the commissioner may 
acquire by gift or purchase from a willing seller those portions 
of the entire abandoned railroad right-of-way between Ramsey in. 
Mower County and LaCrescent in Houston County not described 
in subdivision 1, but may not retain in state ownership any portion 
thereof other than those portions described in subdivision 1, and 
shall dispose of those lands not retained in state ownership in the 
manner provided in sectwns 94.09 to 94.16, within one year after 
their acquisition. 

Sec. 165. [RAMSEY COUNTY WETLANDS.] The following 
described lands are wetlands within the meaning of Minnesota 
Statutes, Section 105.37, Subdivision 15: lot 101 of Gardena ad
dition, which is located in the northeast quarter of the southeast 
quarter of section 4, township 29 north, range 22 west, Ramsey 
County, Minnesota. 

Sec. 166. [CONVEYANCE OF LAND; WILLMAR SEWER 
LIFI' SYSTEM.] The governor, upon the recommendation of the 
commissioner of administration, may convey by quitclaim deed 
in a form the attorney general approves to the city of Willmar 
the kznd on which the sewer lift system which serves the Willmar 
state hospital and the Willmar department of transportation dis
trict headquarters is located. The consideration for the property 
shall be the -maintenance and operation of the sewer lift system 
by the city of Willmar without charge for the services to the state 
facilities. 

The land to be transferred is described as follows: 

That part of Government Lot 2, Section 1, Township 119 North, 
Range 35 West, located within the city of Willmar, Minnesota, 
described as follows: 

Commencing at the southwest corner of Section 1, Township 
119 North, Range 35 West; thence North 0 degrees 24 minutes 
00 seconds West 480.08 feet to the centerline of Trunk Highway 
71-4 right-of-way; thence North 33 degrees 02 minutes 00 seconds 
East along said centerline 407.44 feet; thence northeasterly along 
a tangential curve concave to the northwest, radius 5729.58 feet, 
central angle IO degrees 07 minrttes 08 seconds a distance of 
1011.90 feet; thence South 67 degrees 05 minutes 08 seconds East 
along a radial line to said curve 80.00 feet to the point on the 
easterly right-of-way line of said Trunk Highway 71-4, said point 
being where said easterly right-of-way line changes from 50 feet 
to 80 feet; thence northeasterly along said right-of-way line on a 
nontangential curve concave to the northwest, radius 5809.58 feet, 
central angle 0 degrees 07 minutes 00 seconds, chord bearing 
North 22 degrees 51 minutes 32 seconds East 11.82 feet to the 
point of beginning; 

thence North 87 degrees 23 minutes 38 seconds East 128.98 
feet; thence North 2 degrees 36 minutes 22 seconds West 60.00 
feet; thence South 87 degrees 23 minutes 38 seconds West 99.97 
feet to said easterly right-of-way of Trunk Highway 71-4; thence 
southeasterly along said easterly right-of-u·ay line on a nontan-
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gential curve concave to the northwest, radius 5809,58 feet central 
angle 0 degrees 39 minutes 26 seconds, chord bearing South 23 
degrees 11 minutes 52 seconds West 66.65 feet to the point of 
beginning containing 0.158 acre,, more or leBB. 

Sec. 167. [COOK COUNTY; INDEPENDENT SCHOOL DIS
TRICT NO. 166; STEAM LINE CONSTRUCTION AGREE
MENTS.] Subdivision 1. Notwithstanding the provisions of Min• 
nesota Statutes, Chapters 373, 375, 471, 475 or any other I.aw to 
the contrary, Independent School District No. 166 and the board 
of commissioners of Cook County may exercise the powers granted 
by this section. 

Subd. 2. The school board of Independent School District No. 
166 may sell excess steam from its existing wood fueled steam 
generating plant to any customer on the terms and conditions it 
deems reasonable. 

Subd. 3. The school board and the board of commissioners of 
Cook County may make an agreement for the school district to 
furnish the excess steam from its existing wood fueled steam gen
erating plant to Cook County for its public buildings on any terms 
and conditions and for any time agreed to by the parties. The 
agreement may provide for separate or joint ownership and con
struction of a steam line and other necessary facilities to accom
plish the purpose of the agreement. The parties may acquire the 
easements necessary to accomplish the purpose of the agreement 
by gift, lease, or purchase. They may finance the acquisition of 
the easements and construction projects by use of grants from 
outside sources or the unrestricted available funds of either party. 
The parties may agree that all or part of an expenditure made by 
one party for purposes of this section shall be reimbursed by the 
other party on the terms and conditions agreed to by the parties. 

Sec. 168. [CITATION.] Sections 168 to 180 may be cited as 
the "St. Paul People Mover Act." 

Sec. 169. [DEFINITIONS.] Subdivision 1. The definitions in 
this section apply to the St. Paul People Mover Act. 

Subd. 2. "Acquisition" and "betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 3. "Capitol area" has the meaning given in Minnesota 
Statutes, Section 15.50. 

Subd. 4. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or cor
poration established by or with the approval of the city, acting 
through its governing body, to implement any of the provisions 
of the St. Paul People Mover Act. 

Subd. 5. "Commission" means the metropolitan transit com
mission created by Minnesota Statutes, Section 473.404, having 
jurisdiction over the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott and Washington. 

Subd. 6. "Contracting agency" means the city or an agency 



6734 JOURNAL ,OF THE SENATE [98THDAY 

authorized by the city to contract for the acqimition and better• 
ment of the people mover system or any part thereof. 

Subd. 7. "Operating agency" means the city or an agency 
'authorized by the city by lease or other agreement to manage 
and operate the people mover system. 

Subd. 8. "Operating deficit" means the amount by which the 
e:cpenses of operating, maintaining and promoting the people 
mover system during revenue service exceeds the amount received 
from revenues of the system, reimbursement for reduced or social 
fares, federal operating assistance and other sources e:cclusive of 
operating deficit payments by the city and by the owners of bene
fited properties. 

Subd. 9. "Revenue service" means service during periods in 
which the people mover system is operating and available for 
use by the general public. 

Subd. 10. "People mover system" means a transit system with 
an automated fixed guideway and related facilities, including but 
not limited to, parking, access, pedestrian malls, bus facilities, 
and skyways, designed to serve the main commercial area of the 
city of St. Paul and the area of the city surrounding it as deter
mined by the city, and all property, real and personal, and all 
contract righttt, determined to be neceSBary or desirable for the 
acquisition, betterment, operation, access to, and maintenance of 
the system. 

Subd. 11. "Transit system" has the meaning given in Minne
sota Statutes, Section 473.121. 

Subd. 12. "Vehicle system" means the transit cars, the guide
way, the guideway columns, the guideway electrification, the con
trol and communication mechanisms, the platform doors, the 
maintenance and control center equipment, and other similar 
necessary components of the people mover system. 

Sec. 170. [PEOPLE MOVER SYSTEMS; AUTHORITY.] The 
city may undertake the acquisition, betterment, operation, main• 
tenance, and promotion of a people mover system. For such pur
poses the city may exercise all powers conferred upon it by law 
or charter and, notwithstanding any other law or charter pro
vision, may negotiate an agreement with a contracting agency. 
The terms of the agreement with the contracting agency shall 
comply with the St. Paul People Mover Act. 

Sec. 171. [SYSTEM PROCUREMENT.] Subdivision I. 
[SPECIFICATIONS; EVALUATION CRITERIA.] Before final 
solicitation of bids from suppliers, the city shall approve the func
tional, physical, and performance specifications to be prescribed 
for the people mover system and the criteria to be used to evaluate 
alternative syst-. and bids. At a minimum, the system specqica
tions shall require the system to provide access for handicapped 
to connect the maior downtown activity centers with fringe park
ing and radial bua routes and to have been proven in operation. 
The specifications shall be developed so as not to limit future 
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adaptability of the sy«tem to pror,ide origin to destiMtion Hrviu 
without stops, to eliminate transfers, and to allow a capadty_ of 
5,000 passengers per hour. The system er,aluation criteria .hall 
give particular emphasis to the enr,iron111ental, visual, and aathetie 
effects of the system, especially the size of the guideway, and 
guideway columns energy consumption and reliability during win,. 
ter operation and adaptability to e,itension and development over 
time and increased capacity requirements. The •J>e?fkations and 
evaluation criteria shall also addreBB the cost of the vehicle 8)11• 
tem; the effect of the vehicle system on the cost of other elements 
of the people mover system; construction, operating, and main
tenance costs; winter operation; the ability of the supplier to per• 
form design, furnishing, installing, and testing services for all 
vehicle system elements and to coordiMte construction; ability of 
the supplier to meet requirements imposed as contract conditions 
in any grant contract entered into with the federal government; 
and such other matters as the city deems necessary. During the 
development of system er,aluation criteria and specifications, all 
prospective system suppliers shall be provided an opportunity to 
present the unique capabilities of their system, to comment on the 
draft eualuation criteria and specifications, and to propose changes 
in the specifications to allow the unique capabilities of their 
system to improve the system performance. 

Subd. 2. [BIDS; SYSTEM EXTENSION.] The cost of pre
paring and submitting bids shall be paid by bidders. Bidders may 
propose beneficial alternatives for the people mover system which 
are unique to their system or which would improve the system 
performance. The alternatives shaU be reviewed and evaluated 
against the evaluation criteria. If the capital cost of the accepted 
bid is sufficiently less than the available capital funds to allow 
e,itensions of the people mover system, the urban mass transpor
tation administration shall be requested to approve an e,itension. 
The city shall select the e,itension based on community acceptance 
and ridership potential. 

Subd. 3. [SELECTION OF SUPPLIER; CONTRACT RE
QUIREMENTS.] Notwithstanding the provisions of Minnesota 
Statutes, Section 471.345 and 471.35, or any other provision of 
law or charter, contracts for the acquisition and betterment of 
the people mover system shaU be awarded to the bidder whose 
proposal is determined pursuant to subdivisions 1 and 2 to best 
meet the system specifications and evaluation criteria. The city 
shall review and evaluate submitted bids on the basis of the sys
tem specifications and evaluation criteria developed pursuant to 
subdivision 1. The purchase contract for the vehicle system shall 
require the supplier to assure that the vehicle system operates 
within the specifications of the contract and to maintain the ve
hicle system for a five year period of revenue service at a fi%ed 
base price with escalation clauses. The contract shall contain a 
provision permitting termination by the contracting agency of the 
operation and maintenance portion of the contract at the end of 
any year of revenue service. The supplier of the vehicle system 
and all contractors for the people mover system, at the time of 
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e,cecution of a contract shall furnish a payment or performance 
bond as security for the faithful payment and performance of all 
obligations under the contract, All contracts for 1the people mover 
system shall include disincentives in an appropriate amount for 
failure to comply with the contract and may include incentives as 
appropriate. All contracts shall confain provisions for a ma,cimum 
contract amount not to be e,cceeded without the approval of the 
city. 

Subd. 4. [CERTIFICATION.] No revenue service of the/eo
ple mover system shall begin until written notice is receive by 
the city, signed by the administrator of the urban mass trans
portation administration, stating that the vehicle system or the 
part proposed to be operated has been fully tested, that it meets 
the criteria for acceptance established by the contracting agency 
with the concurrence of the administrator, and that it is ready 
for year-around revenue service. The purchase contract for the 
vehicle system shall so provide. The written notice from the ad
ministrator shall not imply any legal liability of the federal gov
ernment for construction or operation of the people mover system. 

Sec. 172. [SPECIAL ASSESSMENT.] The people mover sys
tem and related facilities are determined to be local improvements 
within the meaning of the Minnesota Constitution, Article X, 
the city's charter, and Minnesota Statutes, Chapters 429 and 430. 
Accordingly, the costs of acquisition, construction, reconstruction, 
e,ctension, operation, maintenance and promotion of the people 
mover system and such facilities, whether paid or to be paid by 
the city may be specially assessed against property determined 
to be specially benefited thereby, to the e,ctent of and in propor
tion to the benefits, except that special assessments shall be for
given against property owned by the state of Minnesota or any 
instrumentality of the state. Special assessments which are pledged 
to the payment of improvement warrants or other obligations shall 
be levied separately and the proceeds segregated from any other 
special assessments authorized by this section. The special assess
ment shall be levied by the city pursuant to its charter, Minnesota 
Statutes, Chapter 429 or 430, and the collections thereof may be 
pledged to the payment of the costs. 

Sec. 173. [OPERATING DEFICIT; PAYMENT.] The city and 
the owners of benefited properties shall share in the payment of 
the operating deficit in such proportion as determined by the city. 
Payment by owners of benefited properties may be levied as spe
cial assessments pursuant to the St. Paul People Mover Act. The 
city share shall not be included in any ad valorem ta,c levy of the 
city. The commission shall not participate in any deficit funding 
of the people mover system. 

Sec. 174. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be e,cempt from the provision 
of Minnesota Statutes 1978, Section 15.50, Subdivision 2, Clause 
( e), requiring design competition, except that capitol station west 
shall be subject to an invited competition, as defined in part 11, 
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6, c(2) of the American Institute of Architecture document num
ber 6-J332, issued November, 1976, sponsored and conducted by 
the capitol area architectural and p1anning board upon guidelines 
and criteria as determined by agreement between that board and 
the city. People mover system improvements within the capitol 
area shall be in conformity with the comprehensive use p1an for 
the capitol area and subject to the approval of the capitol area 
architectural and p1anning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city, without compensation, easements for 
the construction, location and operation of the people mover system 
upon state owned property. The commissioner of administration 
and the urban mass transportation administration shall establish 
the value of easements and re1ated access facilities in the capitol 
area which will be required for the people mover and which are 
eligible in lieu of cash as local contributiom to the capital cost of 
the people mover project. 

Sec. 175. [METROPOLITAN COUNCIL REVIEW AND 
RECOMMENDATION.] The metropolitan council established 
by Minnesota Statutes, Section 473.123, in making its review 
under Minnesota Statutes, Section 473.171, of the application for 
a federal grant in connection with the people mover system as a 
matter of metropolitan significance, shall conduct a public hearing 
upon the application and the program proposed thereby within 
30 days of submission of the application to the council. Not less 
than 14 days before the hearing the council shall publish notice 
thereof in a newspaper having general circu1ation in the metro
politan area, stating the date, time and p1ace of hearing, and the 
place where the application may be examined by any interested 
person. Within 14 days after the hearing the council shall make 
its recommendation upon the application and cause notice of the 
same to be published in the same manner as the hearing notice. 

Sec. 176. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor de
fense interposed in an eminent domain proceeding, questioning 
the public purpose, propriety of expenditure of public funds, or 
validity of any law authorizing the acquisition, betterment, opera
tion, maintenance or financing of the people mover system, except 
by 1awsuit commenced in the district court of Ramsey County 
within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant to the St. Paul People 
Mover Act, or within 90 days of the date of written notice mailed 
to persons whose property may be taken by subsequent proceed
ings in eminent domain for the people mover system or right of 
way. Such action timely commenced by any taxpayer, any person 
whose property is or may be taken or interfered with by reason of 
the proposed implementation of the people mover system, or other 
person with standing, shall be maintained in the manner provided 
by law, including Minnesota Statutes, Chapter 562. Nothing in 
this section nor notice given pursuant thereto shall be construed 
as a taking of private property, nor as limiting a property owner's 
right to just compensation for the taking of private property to be 
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litifated in proceedings in eminent domain subsequently instituted 
under charter of Minnesota Statutes, Chapter 117, for the taking 
and assessment and award of damages. 

Sec. 177. [CAPITAL EXPENDITURES; SALES TAX.] Sub
division 1. [COMMISSION EXPENDITURES PROHIBITED.] 
The commission shall expend no money for the acquisition or 
betterment of the people mover system. 

Subd. 2. [SALES TAX.] The sale of equipment, material, and 
tangible personal property to any person under contract with the 
city or a contracting agency to be used for the acquisition and 
betterment of the vehicle system and people mover system shall 
be subject to taxation by the state or its political subdivisions. 
The value of such tax shall be applied to the local contribution for 
federal grant purposes to the extent permitted by federal rule and 
regulation. 

Sec.178. [IMPROVEMENT WARRANTS; BONDS.] Subdivi
sion 1. [IMPROVEMENT WARRANTS.] The city may issue 
and seU improvement warrants to finance the acquisition and 
betterment of the people mover system in accordance with 
the provisions of Minnesota Statutes, Chapter 429 for which the 
full faith and credit of the city is not pledged and which shaU be 
payable solely from special assessments levied against benefited 
property. 

Subd. 2. [BONDS.] The city may issue and seU bonds for the 
acquis#ion and betterment of the people mover system in an 
amount not to exceed the total estimated costs of such acquisi
tion and betterment. The city may loan the proceeds of such 
bonds t-0 a nonprofit corporation to be used for such purpose in 
which event the city and nonprofit corporation shaU enter into 
an agreement which shall provide for payment to the city by the 
nonprofit corporation of sums sufficient to pay the principal and 
interest on such bonds. The agreement may contain such other 
provisions relating to security for -the bonds, the use of a trustee, 
remedies of bondholders, investment of bond proceeds, issuance 
of temporary bonds or notes, or any other matter, without limita
tion, as may be necessary or desirable for implementing the pro
visions of the St. Paul People Mover Act and financing the people 
mover system. The bonds shall be issued in accordance with the 
provisions of Minnesota Statutes, Chapter 475, except section 
475.61 and except that neither public sale nor election is re
quired, the bonds may ·mature at any time or times, in such 
amount or amounts, within 30 years from date of -issue, and 
may be sold at a price equal to such percentage of the par value 
thereof, plus accrued interest, and bear interest at such rate or 
rates, as may be agreed by the purchaser and the city, notwith
standing any limitation of interest rate or cost or of the amounts 
of annual maturities contained in any other law or charter. Bonds 
issued under this subdivision shall not constitute a debt within 
the meaning of any debt limitation established by law or charter, 
and no holder or holders of the bonds shall have the right to 
compel any exercise of the taxing power of the city to pay any 
such bonds or interest thereon, or to enforce payment thereof 
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against any property of the ~ity. The city or other owner of the 
people mover system is authorized to pledge, mortgage, and give 
a security in.terest therein to secure the bonds, except that no 
ad valorem tax levy of the city shall be used to secure the bonds. 
Any earnings on such bonds which are not used for payment of 
the bonds and interest thereon may be used to pay capital and 
operating costs of the people mover system or may be applied 
to reduce the total amount of special assessments levied or to 
be levied pursuant to the St. Paul People Mover Act, or both. 

Subd. 3. [TAX EXEMPI' BONDS.] Interest paid on bonds 
issued under authority of this section shall not be included in 
gross in.come for the purpose of computing any tax imposed by 
or under the provisions of Minnesota Statutes, Chapter 290 or 
any act amendatory thereof or supplemental thereto. 

Sec. 179. [ADDITIONAL AND SUPPLEMENTAL POWERS; 
CH>.RTER PROVISIONS.] The powers conferred by the St. 
Paul People Mover Act shall be in addition and supplemental to 
the powers conferred by any other law or charter. The city may 
exercise the powers conferred notwithstanding any law or charter 
provision and without election, except a charter provision for 
initiative or referendum. 

Sec. 180. [STATE NOT OBLIGATED.] The authorization for 
the acquisition of a people mover system in the city of St. Paul 
is made on the basis that the system will be locally and federally 
financed and produce revenues that, with local and federa sources, 
will be sufficient to meet all operating costs and debt retirement. 
This authorization does not constitute a direct or indirect obliga
tion of the state. The notes and bonds issued to finance the people 
mover system shall contain on their face a statement that the 
notes or bonds are not a debt of the state and that the state of 
Minnesota is not liable on them. This section is intended to fore
stall any unwarranted attempt by any person to cause damage 
to the credit rating of the state in order to force the state to 
assume an obligation for which it is neither legally nor morally 
responsible. 

Sec. 181. [COPPER NICKEL STUDY REVIEW.] The Min
nesota state planning agency, the Minnesota pollution control 
agency, the Minnesota department of natural resources, and the 
Minnesota department of health shall by January 1, 1981, review 
the Minnesota Regional Copper Nickel Study, authorized by 
Laws 1975, Chapter 204, and shall report to the legislature, the 
house committee on environment and natural resources, and the 
senate committee on agriculture and natural resources concerning 
any changes in statutory authority, administrative rules and cur
rent policies and procedures that are necessary or desirable to re
spond to the devewpment of the copper and nickel resource in 
Minnesota, and shall propose alternative legislative policies per
taining to the development of that resource. 

Sec. 182. [TRANSPORTATION FINANCE STUDY COMMIS
SION.] Subdivision 1. An interim transportation finance study 
commission is created to examin.e the total state transportation 
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system, present an,d future needs of th<! system, and th<! sources of 
transportation revenue of this state. In e:tamining th<! programs of 
th<! state transportation system, the commission shall review and 
make recommendations• regarding the need and advisability of 
maintenance, upgrading, and new construction after analyzing tM 
system to determine where reductions in design would minimize 
economic and social costs and adverse impacts. 

Subd. 2. In addition to the e:tamination of the management and 
program system and its sources of revenue, the commission shall: 

( a) Study and make recommendations regarding present and 
future finance methods and improved use of resources for th<! 
construction and maintenance of the state transpo,tation system; 

(b) Conduct a survey of communities within the state in order 
to determine: 

(1) Which communities are not adequately being served by 
either rail access or nine ton roads; 

(2) The costs of upgrading roads to either nine or ten ton 
capacity in those communities that are not adequately serviced; 
and 

(3) Any oth<!r information concerning the possil>le improvement 
and revitalization of transportation services to those communities 
that the commission deems relevant; and 

( c) File a report by January 1, 1981, with the ,legislature. 

Subd. 3. The commission shall consist of two public members 
and five members of the senate to be appointed by the subcommit
tee on committees of the committee on rules and administration of 
th<! senate, and two public members and five members of the 
house of representatives to be appointed by the speaker. The 
povernor shall appoint five additional members representing a 
broad cross-section of the public interest. The compensation of non• 
legislator members, their removal, and the filling of vacancies 
shall be as provided in Minnesota Statutes, Section 15.059. The 
members of the commission shall be reimbursed for all e:tpenses 
actually and necessarily incurred in the performance of their 
duties. For legislative members, reimbursement shall be made pur• 
suant to the rules governing legislators and legislative employees. 
E:tpenses of the commission shall be approved by the chairman 
and the e:tpenses shall be paid in the same manner as other state 
e:tpenses are paid. 

Subd. 4. The commission shall e:tist and act from the date its 
members are appointed. The commission is terminated on Jan• 
uary I, 1981. 

Subd. 5. The commission shall hold meetings at the times and 
places it may designate. It shall select a chairman and other 
officers from its membership. 

Subd. 6. The commission may request information and staff 
assistance from any state officer or agency to assist it in carrying 
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out the duties specified in subdivision 2. The officer or agency 
ehall ,promptly furnish any data and staff assistan,ce requested to 
the extent permitted by law. 

Sec. 183. [CORRECTIONAL SERVICES FINANCING; 
STUDY COMMITI'EE EXTENSION.] Notwithstandin, the pro
visions of Laws 1979, Chapter 336, Section 4, Subdivision 4, the 
committee created to study the financing of co"ectional services 
and the Community Corrections Act in Minnesota may continue 
to meet until it has completed it:B report to the legisl,oture, but not 
after January 1, 1981. 

Sec. 184. [NURSING HOME REIMBURSEMENT RATES.] 
The commissioner of public welfare shall promulgate temporary 
rules no later than July 1, 1980 to amend the c""ent rules govern
ing nursing home rei11Vbursement to allow those nursing homes 
that ~din calendar year 1979 nursing hours in excess of 2.8 
hours per day for skilled nursing care or 2.2 hours per day for 
intermediate care to receive reimbursement for actual nursing 
hours up to a maximum number of 3.2 hours per day for skilled 
nursing care and 2.45 hours per day for intermediate care for only 
those cost reports submitted on or after July 1, 1980 and before 
July 1, 1981. 

Sec. 1$. [CONSERVATION OF BIOMASS FUEL, FIRE
WOOD.] In any instance where trees or portions of trees usable as 
firewood are removed from property under the control of a public 
utility, pipeline company, rail,road, state agency or department, or 
a political subdivision, that portion of the tree material that is six 
inches or larger in diameter shall not be destroyed by open burn
ing or deposited in a landfill without first having been offered for 
u,se to the public, &ubject to the approval of the landowner or 
landowners involved. This section shall not apply to tree material 
removed in a program of sanitation or di&ease control, as defined 
in Minnesota Statutes, 1979 Supplement, Section 18.023. 

Sec. 186. [OPEN APPOINTMENTS.] The open appointments 
program shall not apply to any appointments made jointly by the 
governor, attorney general, and chief jusfice. 

Sec. 187. [COUNCIL ON BLACK MINNESOTANS.] Subdivi
sion 1. [CREATION.] There is created a state council on Black 
Minnesotans to consist of seven members appointed by the gover
nor. The mem:bers of the council shall be broadly representative of 
the Black community of the state and shall include at least three 
males and at least ffhree females. Membership terms, compensa
tion, removal of members and filling of vacancies for non-legisla
tive members shall be as provided in Minnesota Statutes, Section 
15.059. In addition, two members of the house of representatives 
appointed by the speaker and two members of the senate appoint
ed by ·ffhe subcommittee on committees of the committee on rules 
and administration shall serve as ex-officio, non-voting member.• 
of the council. The council shall annually elect from its member
ship a chairperson and other officers it deems necessary. 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the 
term "Black" means a person who considers himsel/ or herself as 
having origin in any of the black racial group6 of Africa. 
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Subd. 3. [DUTIES.] The council shall: 

(a) Advise the goueTMr and the 1,egislature on the nature of the 
issues confronting Black people in this state; 

(b) Advise the governor and the legislature on statutes or rules 
nece,,ary to imure Black. people acoen to benefits and sel'vices 
provided to people in this state; 

(c) Recommend to the governor and tM 1,egiBlature any re
visions in the state's affirmative action program and any other 
steps that are necessary to eliminate underutilization of Blacks in 
the state's work force; 

( d) Recommend to the governor and the 1,egislature legislation 
designed to improve the economic and social condition of Black 
people in ,this state; 

( e) Serve as a conduit to state government for organizations of 
Black people in the state; 

(I) Serve as a referral agency to assist Black people in securing 
access to state agenci& and provams; 

( g) Serve as a liaison with tM federal government, /,ocal govern
ment units and private organizations on matters relating to ~e 
Black people of this state; 

(h) Perform or contract for the performance of studies designed 
to suggest solutions to probl,ems of Black peopl,e in the areas of 
education, employment, human rights, health, housing, social wel
fare and other related areas; 

(i) Implement programs designed to solve problems of Black 
people when so authorized by other statute, rule or order; and 

(j) Publicize the accomplishments of Black people and the 
contributions made by them to this state. 

Subd. 4. [REVIEW OF GRANT APPLICATIONS.] All appli.
cations by a state department or agency for the receipt of federal 
funds which will have their primary effect on Black Minnesotans 
,hall be submitted to the council for review and recommendation 
at least 30 days prior to submission to a federal agency. 

Subd. 5. [POWERS.] The council shall have power to contract 
in its own name, provided that no money shall be accepted or 
received as a loan nor shall any indebtedness be incu"ed except as 
otherwise provided by law. Contracts shall be approved by a 
majority of the members of the council and executed by the chair
person and the executive director. The council may apply for, 
receive, and expend in its own name grants and gifts of money 
consistent with tM power and duties specified in subdivisions 1 to 
1. 

The council shall appoint an executive director who shall be 
e,operienced in administrative activities and familiar with the 
problems and needs of Black people. The council may delegate to 
the executive director any powers and duties under subdivisions 1 
to 1 which do not require council approval. The e,oecutive director 
shall serve in the unclassified service and may be removed at any 
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time by the council. The executive director shall recommend to 
the council the appropriate staffing necessary to carry out its 
duti-es. The commissioner of administration shall provide the 
council with necessary additional staff and administrative 
services, and the council shall reimburse the commissioner for the 
cost of these services. 

Subd. 6. [STATE AGENCY ASSISTANCE.] Other state 
agencies shall supply the council upon request with advisory staff 
services on matters relating to the jurisdiction of the council and 
the council shall cooperate and coordinate its activities with other 
state agencies to the highest possible degree. . 

Subd. 7. [REPORT.] The council shall prepare and distribute 
a report to the governor and legislature by November 15 of each 
even numbered year. The report shall summarize the activiti,es of 
the council since its prior report, list receipts and expenditures, 
identify the major problems and issues confronting Black people, 
and list the specific objectives which the council seeks to attain 
during the next biennium. 

Sec. 188. [REPORT; COORDINATION.] On or before 
December 15, 1981, the commissioner of administration shall sub
mit to the chairman of the house appropriations committee and 
the chairman of the senate finance committee a report describing 
the process whereby the efforts of the council for black Minne
sotans, the council on spanish speaking people, the council on the 
economic status of women, the council on the handicapped, and 
the Indian affairs intertribal board may be coordinated and may 
share facilities and staff. 

Sec. 189. [ADVANCE INFLATION ADJUSTMENT.] Sub
division 1. ( a) Any employee not represented by an exclusive 
bargaining representative and compensated pursuant to Minne
sota Statutes, Section 43.12, or under a salary schedule estab
lished pursuant to section 43.121, subdivision 3, except an emer
gency, project, or temporary employee or an employee compen
sated pursuant to section 43.12 and excluded from a bargaining 
unit by section 179.74, subdivision 4; and (b) any employee com
pensated pursuant to Minnesota Statutes, Section 138.01, Sub
division 2; shall be paid a lump sum bonus of $225 payable no later 
than July 31, 1980, provided he was employed prior to January 1, 
1980, and was still employed on July 1, 1980. However, inter
mittent employees and nontenured laborers who otherwise meet 
the employment requirements of this section shall only be eligible 
to receive the bonus after completion of 100 working days in any 
12-month period. Part-time employees who meet the employment 
requirements of this section shall receive a bonus of $137.50 on 
the date specified in this section. 

Subd. 2. An employee shall be considered to be employed on 
July 1, 1980, if he is in payroll status, on approved leave of 
absence, or on seasonal layoff on that date. 

Subd. 3. The bonus provided by this section shall not be con
sidered as salary for the purpose of section 352.01, subdivision 13. 
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Subd. 4. Anyone receiving a bonus payment pursuant to Laws 
1979, Chapter 332, Sections 108 and 109, is not eligible for a 
bonus payment under this section. 

Sec. 190. [TRANSIT TAX INCREASE VOIDED.] A law 
enacted at the 1980 regular session styled as H. F. No. 1121, 
Article XIII, Section 1, is repealed, and Minnesota Statutes, 1979 
Supplement, Section 473.446, Subdivision 1, is reenacted as it read 
without the amendment by H.F. No. 1121, Article XIII, Section 
1, notwithstanding that H.F. No. 1121 may be approved or effec
tive at a later time than this section. 

Sec. 191. [REPEALER.] Subdivision 1. Minnesota Statutes 
1978, Sections 3A.11, Subdivision 3; 43.03; 43.06; 216B.62, Sub
division 1; 352.73, Subdivision 4; 354.43, Subdivision 2; 490.025, 
Subdivision 8; and Laws 1979, Chapter 217, Section 11, are 
repealed. 

Subd. 2. Minnesota Statutes, 1979 Supplement, Section 16.965 
is repealed. 

Subd. 3. Minnesota Statutes, 1979 Supplement, Section 43.067, 
Subdivision 4, is repealed. 

Subd. 4. Laws 1977, Chapter 454, Section 45, is repealed. 

Sec. 192. [EFFECTIVE DATE.] Except as otherwise provided 
in this act, this act is effective the day following final enactment. 
Section 55 is effective retroactive to April 1, 1980. Sections 87 and 
88 are effective for any notice of the objects of the petition served 
after the day following final enactment. Sections 85 and 86 are 
effective for each district named in section 86 upon approval by 
a majority of the board of managers of the respective districts, 
and upon compliance with the provisions of Minnesota Statutes, 
Section 645.021. Sections 168 to 180 are effective upon approval 
by resolution of the St. Paul city council. The resolution shall be 
adopted after published notice to the public and public hearing. 
Sections 37 to 39, 49, 51, 57, 60 to 68, 70 to 74, 79, 81 to 83, 89, 
101 to 123, 126, 128, 135 to 145, 148, 152, and 155, are effective 
July 1, 1980. Section 187 is effective July 1, 1980 and expires 
June 30, 1983. Pursuant to Minnesota Statutes, Section 645.023, 
Subdivision 1, Clause (b), section 155 is effective without local 
approval July 1, 1980. Section 157 is effective March 1, 1981 and 
applies to causes of action accruing on or after that date. Section 
191, subdivision 2 is effective July 1, 1981." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state government; clarifying, providing for deficiencies in, and 
supplementing appropriations for the expenses of state govern
ment with certain conditions; imposing conditions on the expen
diture of public money; creating, abolishing, modifying, and trans
ferring agencies and functions; fixing and limiting fees; altering 
conditions of public employment; authorizing purchase, sale, and 
transfer of public lands; authorizing certain public improvements 
of a capital nature; requiring studies and reports; limiting lia-
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bility in certain civil actions; exempting certain mot.or vehicle 
sales transactions from regulation by the banking commissioner; 
reguiating drainage systems in the metropolitan area; regulating 
administration of the Nine Mile Creek Watershed District, the 
Riley-Purgatory Creek Watershed District and the Red Lake 
Watershed District; authorizing an ad valorem tax for certain 
purposes; appropriating money; amending Minnesota Statutes 
1978, Sections 3A.03, Subdivision 2; 3A.04, Subdivisions 3 and 4; 
lOA.01, Subdivision 10c; 11.15, Subdivision 4; 15.0597, Subdivisions 
3, 4, 5, 6 and 7; 15.50, Subdivisions 1 and 2; 16.02, Subdivision 10; 
16.854, Subdivision 1; 16A.131; 16A.67, Subdivision 1; 16A.721; 
43.05, Subdivision 2; 43.062, Subdivisions 1 and 2; 43.065; 43.067, 
Subdivision 2; 43.068; 43.09, Subdivision 2a; 43.323, Subdivision 1; 
43.324, Subdivision 2; 43.35; 62D.12,by adding a subdivision; 82.34; 
90.195; 94.10,Subdivision 1; 94.16; 97.431; 97.432; 106.471, by add
ing a subdivision; 116C.63, Subdivision 4; 116D.04, by adding a 
subdivision; 136.81, Subdivision 1; 145.913, Subdivision 3; 155.14; 
168.66, Subdivision 4; 174.03, by adding a subdivision; 197.75, 
Subdivision 1; 214.06, Subdivision 1; 216.16; 216A.01; 216A.03, 
Subdivision 3, and by adding a subdivision; 216A.04, Subdivisions 
1 and 3, and by adding a subdivision; 216A.05, Subdivisions 4 and 
5; 216A.07; 216B.17, Subdivision 1; 216B.19; 216B.54; 216B.62; 
216B.64; 237.02; 237.12; 237.295, Subdivisions 1 and 2; 238.08, 
by adding a subdivision; 245.814; 246.014; 256.73, Subdivision 2; 
256D.06, by adding a subdivision; 352.01, Subdivision 2B; 352.04, 
Subdivision 5; 352.73, Subdivision 3; 352B.25; 352C.04, Subdivi
sion 3; 352C.09, Subdivision 2; 353.83; 354.55, Subdivision 5; 
355.46, Subdivision 3; 355.50; 401.02, Subdivision 3; 403.11, Sub
division 3; 462A.05, by adding a subdivision; 462A.21, by adding 
a subdivision; 473.408, Subdivision 3; 473.435; 473.641, by add· 
ing a subdivision; 490.123, Subdivision 1; Chapters 16, by adding 
sections; 16A, by adding sections; 97, by adding a section; 112, 
by adding a section; 138, by adding a section; 152, by adding a 
section; 216A, by adding a section; 246, by adding a section; 253, 
by adding a section; 256, by adding a section; 259, by adding a 
section; 326, by adding a section; 544, by adding a section; Min• 
nesota Statutes, 1979 Supplement, Sections 3.005, Subdivision 4; 
15A.083, Subdivision 4; 16A.126; 43.062, Subdivision 3; 43.15, 
Subdivision 1; 43.24; 82.21, Subdivision 1; 174.28, Subdivision 
2; 180.03, Subdivision 2; 299D.03, Subdivision 2; 354A.12, Sub
division 2; 422A.101, Subdivision 3; 465.72; Laws 1959, Chapter 
690, Section 2, as amended; and Laws 1979, Chapter 332, Article 
I, Section 115, Subdivision 2; repealing Minnesota Statutes 1978, 
Sections 3A. ll, Subdivision 3; 43.03; 43.06; 216B.62, Subdivision 
1; 352.73, Subdivision 4; 354.43, Subdivision 2; 490.025, Subdi
vision 8; Minnesota Statutes, 1979 Supplement, Sections 16.965 
and 43.067, Subdivision 4; Laws 1977, Chapter 454, Section 45; 
Laws 1979, Chapter 217, Section 11; and a law enacted at the 
1980 regular session styled as H. F. No. 1121, Article XIII, Sec
tion 1; reenacting Minnesota Statutes, 1979 Supplement, Section 
473.446, Subdivision 1." 

We request adoption of this report and repassage of the bill. 
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House Conferees: (Signed) Paul McCarron, Phyllis L. Kahn, Glen 
H. Anderson, Mary M. Forsythe, Wayne A. Simoneau 

Senate Conferees: (Sigped) Roger D. Moe, Nicholas D. Cole
man, Robert 0. Ashbach; Allan H. Spear, Gerald L. Willet 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 2476 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 39 and nays 21, as 
follows: 

Those who voted in the affirmative were: 
Anderson Johnson Menning Purfeerst 
Ashbach Keefe. S. Moe Schaaf 
Bang Kirchner Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Gearty Kooll Olson Sikorski 
Hanson Laufenburger Penny Solon 
Hughes Lessard Perpich Spear 
Humphrey McCutcheon Peterson Staples 

Those who voted in the negative were: 
Barrette 
Bernhagen 
Brataas 
Davies 
Dieterich 

Dunn 
Engler 
Gunderson 
Keefe. J. 
Knaak 

Knutson 
Luther 
Merriam 
Olhoft 
Omann 

Renneke 
Rued 
Sieloff 
Stumpf 
Tennessen 

Stern 
Stokowski 
Strand 
Ulland,J. 
Vega 
Wegener 
Willet 

Ueland.A. 

The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 2476 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 48 and nays 12, as 
follows: 

Those who voted in the affirmative were: 
Anderson Humphrey McCutcheon 
Ashbach Johnson Menning 
Bang Keefe, S. Merriam 
Brataas Kirchner Moe 
Coleman Kleinbaum Nelson 
Davies Knaak Nichols 
Gearty Knoll Olhoft 
Gunderson Laufenburger Olson 
Hanson Lessard Penny 
Hughes Luther Perpich 

Those who voted in the negative were: 

Peterson 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 
Stern 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Wegener 
Willet 

Barrette Dunn Knutson Henneke Sieloff 
Bernhagen Engler Oinann Rued Ueland, A. 
Dieterich Keefe, J. 

So the bill, as amended by the Conference Committee, was re
passed and its ti tie was agreed to. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

6747 

I have the honor to announce that the House has acceded to 
the request of the Senate for the appointment of a Conference 
Committee, consisting of three members of the House, on the 
amendments adopted by the House to the following Senate File: 

S. F. No. 2104: A bill for an act relating to state lands; changing 
the interest rate on unpaid sale balances; amending Minnesota 
Statutes 1978, Section 92.06, Subdivision 1. 

There has been appointed as such committee on the part of the 
House: 

Peterson, B.; Munger and Brinkman. 

Senate File No. 2104 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 11, 1980 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 87 4 and repassed said bil1 in accordance with the 
report of the Committee, so adopted. 

House File No. 87 4 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1980 

CONFERENCE COMMITrEE REPORT ON H. F. NO. 8M 

A bill for an act relating to state government; changing certain 
administrative procedures; amending Minnesota Statutes 1978, 
Sections 15.0411, Subdivision 2; 15.0412, Subdivisions 2, 4, 5, 
and by adding subdivisions; 15.0413, Subdivisions 1 and 2; 
15.0418; 15.0419, Subdivisions 1 and 4; 15.0422; 15.0424, Subdi
vision 6; and 15.052, Subdivisions 1, 2, 5, 7, 8 and 9; repealing 
Minnesota Statutes 1978, Sections 5.21, and 15.0423. 

April 11, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 874, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House concur in the Senate amendments and that 
H.F. No. 874 be further amended as foHows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 3.965, is amended 
to read: 

3.965 [LEGISLATIVE COMMISSION TO REVIEW ADMIN
ISTRATIVE RULES.] Suodivision 1. [COMPOSITION; MEET
INGS.] A legislative commission for review of administrative rules 
defined p.,n,.,ant ts seetiens le.0411 ta 1e.04llll, consisting of 
five senators appointed by the committee on committees of the 
senate and five representatives appointed by the speaker of the 
house of representatives shall be appointed. The commission shall 
meet at the call of its chairman or upon a call signed by two of 
its members or signed by five members of the legislature. The 
legislative commission chairmanship shall alternate between the 
two houses of the legislature every two years. 

Subd. 2. [REVIEW OF RULES BY COMMISSION.] The 
commission shall promote adequate and proper rules by agencies 
and an understanding upon the part of the public respecting them. 
The jurisdiction of the commission shall include all rules as de
fined in section 1·5.0411, subdivision 3 and all rules promulgated 
by agencies specified in section 15.0411, subdivision 2, clauses (c) 
through (i). It may hold public hearings to investigate complaints 
with respect to rules if it considers the complaints meritorious and 
worthy of attention and may, on the basis of the testimony re
ceived at the public hearings, suspend any rule complained of by 
the affirmative vote of at least six members provided the provi
sions of subdivision 4 have been met. If any rule is suspended, 
the commission shall as soon as possible place before the legis
lature, at the next year's session, a bill to repeal the suspended 
rule. If the bill is defeated, or fails of enactment in that year's 
session, the rule shall stand and the commission may not suspend 
it again. If the bill oecomes law, the rule is repealed and shall not 
be enacted again unless a law specifically authorizes the adoption 
of that rule. The commission shall make a biennial report to the 
legislature and governor of its activities and include therein its 
recommendations. 

Subd. 3. [PUBLIC HEARINGS BY STATE AGENCIES.] By 
a vote of a majority of its members, the commission may request 
any d9P3Ftment agency issuing rules to hold a public hearing in 
respect to recommendations made pursuant to subdivision 2 in
cluding recommendations made by the commission to promote 
adequate and proper rules by that agency and recommendations 
contained in the commission's biennial report. The a-:,paFtmeat 
agency shall give notice as provided in section 15.0412, subdivi
sion 4 of a hearing thereon, to be conducted in accordance with 
section 15.0412. The hearing shall be held not more than 60 
days after receipt of the request. 

Subd. 4. [REVIEW BY STANDING COMMITTEES.] Before 
the commission suspends any rule, it shall request the speaker 
of the house and the president of the senate to refer the question 
of suspension of the given rule or rules to the appropriate com
mittee or committees of the respective houses for the committees' 
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11emmme1111Mio11 ,recommendation,, No suspension shall take effect 
until the 1oeemmnulat.ien i& committees' reeo,mmendations are re
ceived, or 60 days after referral of the question of suspension to 
the speaker of the house and ,the president of the senate. However, 
the ,eermm1lR!le~i8R recommendation, ehall be advisory only. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 15.0411, 
Subdivision 2, is amended to read: 

Subd. 2. "Agency" means any state officer, board, commission, 
bureau, division, department, or tribunal, other than a court, hav
ing a statewide jurisdiction and authorized hy law to make rules 
or to adjudicat.e cont.eeted cases. "Agency" also means the capitol 
area architectural and planning board. Sections 15.0411 to 15.052 
do not apply to (a) agencies directly in the legislative or judicial 
branches, (b) emergency powers in sections 12.31 to 12.37, ¼ 
eoReesoee 90&FQ IIR6 Jl&MeR b&ai'EI, -fat the 11eempleymeet illSIH'
Ml08 p,eg,am iR the dbpu LJ11t ef eeoeemie se011rit~, ~ the 
EHreeter el me8iation services ► #t -the ""r.orlie1S' ee1Bf'8Rsation 
dmsise iR the depe..lmuet el la90f llR6 iRd11stey, (gt the werl,el'S' 
eempensatiee 8811N ef &Jlpeals, W eeaffl el p1mleee, or -fit (c) 
the department of military affairs. Sections 15.0418 to 15.04~ do 
not apply to (a) the Minnesota municipal board, (b) the correc
ti,on, board, ( c) the unemp/cyment imurance program in the de
partment of economic security, (d) the director of mediation ser
vices, (e) the workers' compensation division in the department of 
labor and industry, (f) the workers' compensation court of 
appeals, ( g) the board of pardons, or (h) the public employees 
relations board. 

Sec. 3. Minnesota Statu1:es 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. Ia. Unless otherwise provided by law, an agency may 
grant a variance to a rule. Before an agency grants a variance, it 
shall have promulgated rules setting forth procedures and stan
dards by which variances shall be grant,d and denied. An agency 
receiving a request for a variance shall set forth in writing its 
reasons for granting or denying the variance. This subdivision 
shall not constitute authority for an agency to grant variances to 
statutory standards. 

Sec. 4. Minnesota Statui;es 1978, Section 15.0412, Subdivision 2, 
is amended to read: 

Subd. 2. To assist interested persons dealing with it, each 
agency shall, in a manner prescribed by the commissioner of ad
ministration, prepare a description of its organization, stating the 
process whereby the public may obtain information or make sub
missions or requests. The commissioner of administration shall 
arn,:el]y publish these descriptions at least in every odd
numbered year commencin11 in 1981 in a guidebook of state 
agencies. Notice qf the publication of the guidebook shall be pub
lished in the state register. 

Sec. 5. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 
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Subd. 2a. The relli,sor of statutes may upon request, provide 
technical and legal assistance to state agencies in drafting rules. 

Sec. 6. Minnesota Statutes 1978, Section 15.0412, Subdivision 4, 
is amended to read: 

Subd. 4. No rule shall be adopt,ed by any agency unless the 
agency first holds a public hearing thereon, affording all affected 
int.ereet.s an opportunity t.o participate, aM gwee netiee el KB 
intentien te heltl 8lleA a hearieg at leaM 39 aaye f)riel' te the 6llie 
ee1; f&f '1he aearillg ily 1Jni$ed Sw-tes mail, te ,ep,eseetuwee ef 
BBS9eiatieRS e, MAef interested gpeaps e, f:18N:8RB Wft& ft8Ye ,eg
i&tered ~ IIIIIB88 witll the seerew,y el stitte f&f $liM 1111111eae 
11M le the ~ ,egieteP. Each agency shall maintain a list of all 
persons who have registered with the agency for the purpose of 
receivi,ng notice of rule hearings. The agency may inquire as to 
whether those persons on the Ust wish to maintain their names 
thereon and may remove names for which there iB a negative reply 
or 110 reply within 60 days. The agency shall, at least 30 days prior 
to the date set for the hearing, give notice of its intention to hold 
hearuig by United States mail to all person,s on its list, and by 
publication in the state regiBter. Each agency may, at its own 
discretwn, also contact persons not 011 its list and may give notice 
of its intention to hold a hearing in newsletters, newspapers or 
other publications or through other means of communication. The 
notice in the state register shall include the full text of the rule 
proposed for adoption; 11•o•Rlioli tl>at; and, when amendi,ng exist
ing rules, whatever portion of the existing rules is necessary to 
provide adequate notice of the nature of the proposed action. 
When an entire rule iB proposed to be repealed or ,renumbered, the 
agency need only publish that fact, giving the exact citation to the 
rule to be repealed or renumbered in the notice. 

Subd. 4a. With the approval of the chief hearing examiner, the 
agency may incorporate by reference provisions of federal law or 
rule or other materials from sources which the chief hearing exam
iner determines are conveniently available for viewing, copying and 
acquisition by interested persons. The chief hearing examiner 
shall not approve incorporation by reference of federal law or 
rule or other materials which are less than 3000 words in length 
or which would require less than five pages of publication in the 
state register. 

Subd. 4b. The agency shall make available at least one free copy 
of the proposed rule to any person requesting it. The free copy 
shall contain the exact wording and form of the proposed rule 
and notice of hearing as published in the state register and shall 
be available to the public at least 30 days prior to the date set for 
the hearing. 

Subd. 4c. At the public hearing the agency shall make an af
firmative presentation of facts establishing the need for and 
reasonableness of the rule proposed for adoption and fulfilling any 
relevant substantive or procedural requirements imposed on the 
agency by law or rule. The agency may, in addition to its affirma
tive presentation, rely upon facts presented by others on the 
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record during the rule proceeding to support the rule finally 
adopted. 

Subd. 4d. After allowing written material to be submitted and 
recorded in the hearing record for five working days after the pub
lic hearing ends, or for a longer period not to exceed 20 days if 
ordered by the hearing examiner, the hearing examiner assigned 
to the hearing shall proceed to write a report as provided for in 
section 15.052, subdivision 31 whieh. If the report contains a find
ing that the proposed rule is substantially different from that 
which was proposed at the public hearing, or that the agency has 
not met the requirements of section 15.0412, subdivisions 4 
through 4f, it shall be submitted to the chief hearing examiner for 
approval. If the chief hearing examiner approves the finding of 
the hearing examiner, he shall advise the agency of actions which 
will correct the defects, and the agency shall not adopt the rule 
until the chief hearing examiner determines that the defects have 
been corrected. If the chief hearing examiner determines that the 
need for and reasonableness of the rule has not been established 
pursuant to subdivision 4, clause ( c), and if the agency does not 
elect to follow the suggested actions of the hearing examiner to 
correct that defect, then the agency shall submit the proposed 
rule to the legislative commission to review administrative rules 
for the commission's advice and comment. The agency shall not 
proceed to adopt the rule until it has received and considered the 
advice of the commission; provided, that the agency is not re
quired to delay adoption longer than 30 days after the commis
sion's receipt of the agency's submission. Advice of the commis
sion shall not be binding on the agency. The report shall be 
completed within 30 days after the close of the hearing record 
unless the chief hearing examiner, upon written request of the 
agency alMI or the hearing examiner, orders an extension. In no 
case shall an extension be granted if the chief hearing examiner 
determines that an extension would prohiL,t a rule from being 
adopted or becoming effective until after a date for adoption or 
effectiveness as required by statute. The report shall be available 
to all affected persons upon request for at least five working days 
before the agency takes any final action on the rule. 

Subd. 4e. If the agency adopts the rule as recommended by the 
hearing examiner, it shall be submitted with the complete hear
ing record to the attorney general, who shall review the rule as 
to form and legality. If the agency makes changes in the rule 
other than those recommended by the hearing examiner, it shall 
submit the rule with the complete hearing record to the chief 
hearing examiner for a review of the changes prior to adopting 
it and submitting it to the attorney general for review. If the 
chief hearing examiner determines that the proposed final rule 
of the agency is substantially different from that which was pro
posed at the public hearing, he shall advise the agency of actions 
which will correct the defects, and the agency shall not adopt the 
rule until the chief hearing examiner determines that the defects 
have been corrected. If the agency, the chief hearing examiner or 
the attorney general requests, the hearing examiner shall cause a 
transcript to be prepared of the hearing. The agency sha:11 give 
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notice to all persons who requested to be informed that the hear
ing record has been submitted to the attorney general. This notice 
shall be given on the same day that the record is submitted. The 
attorney general shall, within 20 days, either approve or disap
prove the rule. If he approves the rule, he shall promptly file it 
in the office of the secretary of state. If he disapproves the rule, 
he shall state in writing his reasons therefor, and the rule shall 
not be filed in the office of the secretary, nor published. 

Subd. 4f. A rule shall become effective after it has been sub
jected to all requirements described in ~ 81ibElwisi011 subdivi
sions 4 through 4f and five working days after publicstion in the 
state register, as hereinafter provided, unless a later date is re
quired by statutes or specified in the rule. If the rule as adopted 
does not differ from the proposed rule as published in the state 
register, publication may be made by publishing notice in the 
state register that the rule has been adopted as proposed and by 
publishing a citation to the prior publication. If the rule as adopted 
differs from the proposed rule, the adopted rule or subdivisions 
thereof which differ from the proposed rule shall be published to
gether with a citation to the prior state register publication of 
the remainder of the proposed rule. 

Sec. 7. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 4g. When an agency determines that its proposed adop
tion, amendment, suspension or repeal of a rule will be noncon
troversial in nature, it may utilize the provisions herein in lieu 
of the provisions of subdivisions 4 through 4f. The agency shall 
pr,blish a notice of its intent to adopt the rule withor,t public 
hearing, together with the proposed rule, in the state register, 
and shall give the same notice by United States mail to persons 
who have registered their names with the agency pursuant to sub
division 4. When an entire rule is proposed to be repealed or 
renumbered, the agency need only publish that fact, giving the 
exact citation to the rule to be repealed or renumbered in the 
notice. The notice shall include a statement advising the public: 

(1) that they have 30 days in which to submit comment on 
the proposed rule; 

(2) that no public hearing will be held unless seven or more per
sons make a written requPst for a hearing within the 30 day com
ment period; 

(3) of the manner in which persons shall reqr,est a hearing on 
rules proposed pursuant to this subdivision; and 

( 4) that the rule may be modified if modifications are sup
ported by the data and views submitted. 

Before the date of the notice, the agency shall prepare a state
ment of need and reasonableness which shall be available to the 
public. For at least 30 days following the notice, the agency shall 
afford all interested persons an opportunity to object to the lack 
of a hearing and to submit data and views on the proposed ru/,e 
in writing. The proposed rule may be modified if the modifica-
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tions are supported by the data and views submitted to the agency 
and do not result in a substantial change. If, during the 30 day 
period allowed for comment, seven or more persons submit to the 
agency a written request for a hearing of the ,proposed rule, the 
agency shall proceed under the provisions of subdivisions 4 through 
4f. In the e.vent that a hearing is required, a citation in the state 
register to tlle prior publication of the proposed rule may be sub
stituted for republication unless the agency has modified the pro
posed rule. I,f no hearing is required, the agency shall submit to 
the attorney general the proposed rule and notice as published, 
the rule as proposed for adoption, any written comments received 
by the agency, and a statement of need and reasonableness for 
the rule. The agency shall give notice to aU persons who requested 
to be informed that these materials have been submitted to the 
attorney general. This notice shall be given on the same day that 
the record is submitted. The attorney general shall approve or 
disapprove the rule as to form and legality, including the issue 
of substantial change, within 14 days. If he approves the rule, 
he shall promptly file it in the office of the secretary of state. If 
he disapprovee the rule, he shall state in writing his reasons there
for, and the rule shall not be filed in the office of the secretary of 
state, nor published. The rule shall become effective upon publi
cation in the state register in the same manner as provided for 
ado,pted rules in subdivision 4f. 

Sec. 8. For purpoffll of implementing aection 16.0412, eubdivi
sion 4, the attorney general shall prepare a notice which shall be 
published by the state register on or before August 4, 1980, which 
notice shall be mailed, by the office of hearing examiners, to all 
persons presently registered wi~h the secre$ary of state for the 
purf}08e of being advised of rulemaking hearings. The ,notice shall 
be sufficiently specific to inform all persons of the manner in 
which they 'may register their names with the various state 
agencies in order to be notified of all rulemaking hearin,gs. 

Sec. 9. Minnersota Statutes 1978, Section 15.0412, Subdivision 
5, is amended to read: 

Sub<!. 5. When an agency is direct.ad 81! aatberimell by statute, 
federal law or court order to adopt, amend, suspend or repeal a 
rule in a manner that does not allow for f;Olllpliance with subdivi
sions 4 through 4g, or if an agency is expressly required or au
thorized by statute to adopt temporary rules, the agency shall 
p~emlligate a adopt temporary l!Ule rules in accordance with thie 
subdivision. The proposed temporary rule shall be publlished in the 
state register and for at least 20 days thereafter the agency shall 
afford all interested persons an opportunity t.o submit data and 
views on the proposed temporary rule in writing. The proposed 
temporary rule may be modified if the modifications are supported 
by the data and views submitted to the agency. The agency shall 
submit t.o the attorney general the proposed temporary rule as 
published, with any proposed modifications. The attorney general 
shall review the proposed temporary rule as t.o form and legality 
and shall approve or disapprove the proposed temporary rule and 
any proposed modifications within five working days. The tem-
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porary rule shall take effect upon approval of the attorney general. 
Fallun of the attomey general to approve or disapprove within 
five working days shall be deemed approval. AB soon as practicable 
notice of the attorney general's decision shall be published in the 
state register and the adopted rule shall be published in the 
m1nner u prorided for adopted rules in subdivimon 4. Temporary 
rules adopted under this subdivision shall be effective for not 
longer than 90 days and may be reissued or continued in effect for 
en additional 90 days, but may not immediately be reissued there
after without following the procedure of eul!dMsion 4 aubdivisions 
4 through 4g. . 

Sec. 10. Minnesota Sfatutee 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 8. Ea,ch a,ency shall, within siz months after ,the effective 
date of a law requiring rules to be promulgated, unless otherwise 
,peci/ied by law, publish notice of hearing or notice of intent to 
adopt a rule without public hearing in accordance with this section. 
If an agency has not given this notice, it ahall report to the ap
propriate committees of the legislature and the governor its fail
ure to do so, and the reasons for that failure. 

Sec. 11. Minneeota Statut.es 1978, Section 16.0412, is amended 
by adding a su,bdivision to read: 

Subd. 9. The agency shall, within six months after issuance of 
the hearing examiner's report, either withdraw the proposed rules 
or publish tta adopted final action in the state register. If the 
agency has not published its adopted final acti.on in the state 
register within six months, it ahall not proceed to adopt the sub
ject rules without rehearing the rules pursuant to all the proce
dures of this section, and it shall report to the appropriate com
mittees <Jf the legislature and to the governor its failure to adopt 
rules and the reasrms for that failure. 

Sec. 12. Minnesota Statutes 1978, Section 15.0413, Subdivision 
1, is amended to read: 

15.04~8 [EFFECI' OF ADOPTION OF RULES; PUBLICA
TION; APPROffiIATION.] Subdivision 1. Every rule approved 
by the attorney general and filed in the office of the secretary of 
state as provided in section 15.0412 shall have the force and effect 
of law 00 five working days after its publication in tihe state 
register unless a later date is required by statute or specified in 
the rule. The secretary of state shall keep a permanent record of 
rules filed with that office open to public inspection. Should a 
discrepancy exist between the rules published in the state register 
and the rules on file with the secretary of state, the rules on file 
with the secretary of state shall have effect. 

Sec. 13. Minnesota Statutes 1978, Section 15.0413, Subdivision 
2, is amended to read: 

Subd. 2. Each rule hereafter amended, suspended, or repealed 
shall become amended, suspended, or repealed 20 five working 
days after the new or amended rule or notice of suspension or 
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repeal is published in the stat.e register unless a lat.er date is 
required by statute or specified in the rule. _ 

Sec. 14. Minnesota Statut.es Hl78, Section 16.0418, · is amended 
toread: . 

15.04l!8 [OONTESTED CASE.] Subdivision 1. An agency shall 
initiate a contested case proceeding when one is required by law. 
Unless otherwise provided by law, an agency shall decide a con
tested ca,e only in accordance wiNi Nie contested ca11e procedures 
of the administrative procedure act. 

Subd. 2. [NOTICE AND HEARING.] In any oont.eet.ed case all 
parties shall be afforded an opportunity for hearing after reason
able notice. The notice shall state the time, place and issues in
volved, but if, by reason of the nature of the JllOeeediRg case, the 
issues cannot be fully stated in advance of the hearing, or if 
subsequent amendment of the issues is necessary, they shall be 
fully stated as soon as practicable, and opportunity shall be 
afforded aH parties to present evidence and argument with respect 
thereto. Prior to assignment of a case to a hearing examiner as 
provided by section 15.052, all papers shall be filed with the 
agency. Subsequent to assignment of the case, the agency shall 
certify the official record to the office of he&i'Hlg 8!1aminel!II admin
istrative hearings, and thereafter, all papers shall be filed with 
that office. The office of h.8111'ing eHFAiners administrative hear
ings shall maintain the official record which shall include subse-
quent filings, testimony and exhibits. All filings are deemed effec
tive upon receipt. The record shall contain a written transcript of 
the hearing only if preparation of a trQnSCript is requested by the 
agency, a party, or the clue/ hearing e%1Jminer. The agency or 
party requesting a transcript shall bear the cost of preparation. 
When the chief hearing e%1Jminer requests preparation of the 
transcript, the agency shall bear the cost of preparation. Upon 
issuance of the hearing examiner's report, the official Tec(lrd shall 
be certified to the agency. 

Subd. 3. [INFORMAL DISPOSITION.] Informal disposition 
may also be made of any contested case by stipulation, agreed 
settlement, consent order or default. 

Sec. 15. Minnesota Statutes 1978, Section 15.0419, Subdivision 
1, is amended to read: 

15.0419 [EVIDENCE IN CONTESTED CASE HEARINGS.] 
Subdivision 1. In contested cases agencies may admit and give 
probative effect. to evidence which possesses probative value com
monly accepted by reasonable prudent me& persons in the conduct 
of their affairs. They shall give effect to the rules of privilege 
recognized by law. They may exclude incompetent, irrelevant, 
immaterial and repetitious evidence. 

Sec. 16. Minnesota Statutes 1978, Section 15.0419, Subdivision 
2, is amended to read: 

Subd. 2. All evidence, including records and docwnents EE:!Eeept 
tu 1elamls &REI m Peperie} containing information classified by 
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law a, not public, in the ~selllion of the agency of which it 
desires to avail itself or which ~~ered into evidence by a party 
to a oonteated cai,e ~eding, be dined aa4 made a part of 
the hearing record Ht of the C88eJ aall. No eliltel' factual informa
tion or evidmce Ee11e11J1$-■ 1ewme aa4-■ flfHl8l. shall be 
considered in the detennination of the case unless it is part of the 
record. Documentary evidence may be received in the fonn of 
copies or excerpts, or by incorporation by reference. When the 
hearing record contain, information which is not public, the hear
ing ewminer or the agency may conduct a closed hearing to dis
cwa the information, mue neceuary protective order,, and ,eal 
all or part of the hearing record. 

Sec. 17. Minnesota Statutes 1978, Section 15.0419, Subdiviaion 
4, is amended to read: 

Subd. 4. Agencies may take notice of judicially cognizable facts 
and in addition may take notice of general, technical, or scientific 
fact.a wiihin their 8P8Cialized knowledge. Parties ahall be notified 
in writing either beiore or during hearing, or by reference in pre
liminary reporta or otherwise, or by oral etat.ement in the record, 
of the material so noticed, and they shall be afforded an oppor
tunity to contest the fact.a so noticed. Agencies may utilize their 
experience, technical competence, and specialized knowledge in 
the valuation of the evidence p,eaeMBII te taem in the hearing 
record. 

Sec. 18. Minnesota Statutes 1978, Section 15.0422, is amended 
to read: 

15.0422 [DECISIONS, ORDERS.] Subdivision 1. Every deci
sion and order advel'lle tea pariy el~ 11Heeediat, rendered by an 
agency in a contested case; shall be in writing 81' .W m "1e 
l'888l'e ana shall ee aeeem,-leEI hy a etat.emen~ el -the reaeens 
ther~fer. !file statement Bf reasens shell eensiet el a eeneiee 
eWemMK el tae eeaelueieRS e,e& eeeh eeal;eeted i&elle el le.et 
neeessH'Y te the Eleeieiea. PH-ties te iBe pr9eeeding shall ee 
:netified el tae lie eiaiea eRd 818er ill 1)81'11811 e, !'_r mail, shall 
be based on the record and shall incwde the agency s findings of 
fact and concluaions on all material issues. A copy of the decision 
and order 84lEI aeeempanymg statement ef rea&9RII tegether WKh a 
eeMilie&e el e8f9iee shall be lielir. e1ed BP mailed 9118B iequ• te 
served upon each party or ~ hi£ atterney ef reeei'6 his represen
tative and the hearing examiner by first class mail. 

Subd. 2. Unless otherwise provided by law, if an agency fails to 
render a decision and order in a contested case within 90 days 
after the submission of the final hearing examiner report and 
subsequent exceptions and arguments under section 15.0421 if 
any, any party may petition the district court for an order re
quiring the agency to render a decision and order on the contested 
case within such time as the court determines to be appropriate. 
The order shall be issued unless the agency shows that further 
delay is reasonable. 

Sec. 19. Minnesota Statutes 1978, Section 15.0424, Subdivision 
1, is amended to read: 
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15.0424 [JUDICIAL REVIEW OF A CONTESTED CASE 
DECISION.] Subdivision 1. [APPLICATION.] Any person 
aggrieved by a final decision in a contested case el~ &g"'fteY as 
dpfineEl ia 1eetiea lli,9Ul, Nlldiwlien a Eiaelnd;,, ~ 
age11eiee ~ea haB the ae¾lBi;i&R ei l.lagen~ ill eeetieft 
lli,9111, ollildiwien 3; Mi eeepl;inf tile ta ~ tile wel'li:eN' 
eempeneatif>R 891:H'i el QtJeals &KQBf ea we,kore' ~ 
eases, tile dtpu lme!M ef eeenae oeeil!'ity, tile iil'eetH el medi
lKien sefYiees, 11Ba the aepti't1Renl ei ~ &&~, wltetaer 
weft eeelsien le affir1Ralir}e e, negalive ill femi; is entitled to 
judicial review laerel'I; of the decision under the provisions c,f this 
section, but nothing in this section shall be deemed to prevent 
resort to other means of review, redress, relief, or trial de novo 
provided b~e!!; now or hereafter enacted. !l!ae 4erm .!!final lle
eisien" 11 · &eel Bliall M• e□b- a pHpeeeEl er tlllMMiw 
deeiel&R iHltil it has sees- the deeisien ei the~ee~ eitaer BY 
911ress aPl'f"'Y&I e• BY the fflffUi'e ei 11B egp fl8l'88R te Hie 
e1Eee~iiens ~ wf.tRin a preeeR~ecj Me .\:HMler: fhe ,coney's 
l.'\He6, A petition by an aggrieved person for judicial review under· 
this section must be filed with the district court and served on the 
agency not more than 30 days after the party receives the final 
decision and order of the agency. 

Sec. 20. Minnesota Statutes 1978, Section 15.0424, Subdivision 
2, is amended to read: 

Subd. 2. [PETITION, SERVICE.] ~ Proceedings for review 
under this section shall be instituted by serving a petition thereef 
personally or by certified mail upon the agency er eM el ks 
meml!eftl er upee ito seereta,y er elel'k and by filing weft the 
petition in the office of the clerk of district court for the county 
whereie where the agency has its principat'office or the county of 
reeidence of the petitionerS; all Withie 3G ~ aft@ ~ a~ 
saell BaYe eervea 81¼88 aeeiel&R &Be ~ eraer RIQQ8 !lllFSIIIIRt 
laerete BY IBllff en the pllftaes ei l'080ra therein; s!Hljeet, hewe•}er, 
te the felle\\-:.."lg!. 

fl+ le the ease ef a tentative er prepeeed aeeisien whiea hee 
lleeeme the deeisien ef the ageney eltaer BY eQrese apprevlll er hy 
a f&illlre lly 11B aggl'leved persen le ale el<eeptiene witain a p,e
serilled time nneeP the ageney'e rules; weh 3-0-~ i-iea saell ~ 
llegin le l'nn nn-til the latest ef the .felle•nieg e¥eets saall haYe 
eeeamEl! W 81¼88 deeisien llftlH! haYe lleeeme ;Ile Eleeisien Gf the 
agene~· ao &ieresalel; tilt 81¼88 deeiel&R; eitft0l' llefere er a4ter it aes 
lleee1Re tae deeieien Gf the ageeey; saell haYe lleee ee"'8EI lly Fll&ff 
lly 8llell ageney an the p11rlies ef reeerd ift 81¼88 preeeeeling, 

+a+ In case a request for rehearing or reconsideration shall have 
been made within the time permitted and in eenfoFIRity witA ;he 
ageney's 1'>le,; ten day., after the decision and order of the agency, 
Nea the 30-day period provided in subdivision 1 shall not begin to 
run until service of the order finally disposing of the application 
for rehearing or reconsideration, but nothing herein shall be con
strued as requiring that an application for rehearing or recon
sideration be filed with and disposed of by the agency as a pre-
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requisite to the institution of a review proceeding under this sec
tion. 

~ The petition shall state the nature of the petitioner's in
terest, the facts showing the petitioner is aggrieved and is affected 
by the decision, and the ground Qr grounds upon which the peti
tioner contends that the decision should be reversed or modified. 
The petition may be amended by leave of court although the time 
for serving the eame petition has expired. The petition shall be 
entitled in the name of the person serving the same petition as 
petitioner and the name of the agency whose decision is sought to 
be reviewed as respondent. Cof.ies of the petition shall be served, 
personally or by certified mai , not later than 30 days after the 
institution of the proceeding, upon all parties who appeared before 
the agency in the proceeding in which the order sought to be re
viewed was made; and for the purpose of such service the agency 
upon request shall certify to the petitioner the names and ad
dresses of all such parties as disclosed by its records, which certi
fication shall be conclusive. The agency and all parties to the 
proceeding before it shall have the right to participate in the 
proceedings for review. The court in its discretion may permit 
other interested parties to intervene. 

W Every person served with the petition for review as provided 
in this section and who desires to participate in the proceedings 
for review thereby instituted shall serve upon the petitioner, 
within 20 days after service of the petition upon such person, a 
notice of appearance stating his position with reference to the 
affirmance, vacation, reversal or modification of the order or deci
sion under review. Such notice, other than by the named respon
dent, shall also be served on the named respondent and the attor
ney general and shall be filed, together with proof of service 
thereof, with the clerk of the reviewing court within ten days after 
such service. Service of all subsequent papers or notices in such 
proceedings need be made only upon the petitioner, the named 
respondent, the attorney general, and such other persons as have 
served and filed the notice as herein provided, or have been per
mitted to intervene in said proceedings as parties thereto by order 
of the reviewing court. 

Sec. 21. Minnesota Statutes 1978, Section 15.0424, Subdivision 
6, is amended to read: 

Subd. 6. [PROCEDURE ON REVIEW.] The review shall be 
conducted by the court without a jury and shall be confined to the 
record, except that in cases of alleged irregularities in procedure 
bei&Pe the ageney, not S'hown in the record, testimony thereon 
may be taken in the court. The court shall, upon request, hear oral 
argument and receive written briefs. Except as otherwise provided 
all proceedings shall be conducted according to the rules of civil 
procedure. 

Sec. 22. Minnesota Statutes 1978, Section 15.0425, is amended 
to read: 

15.0425 rsCOPE OF JUDICIAL REVIEW.] In~ p1oe~eeings 
~ a judicial review ey 1111¥ eelH'li ei deeisiees ef aey ageney ae 
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defieea iR seetien 1-a,9411, sullci¥Asiee a (ieehidieg tlleee ageeeies 
e•ekuled HelB fhe tleHIH.tien M ageeey in seetioa 19,0411, IN13divi 
eiee 3* under section 15.0424 the court may affinn the decision of 
the agency or remand the case for further proceedings; or it may 
reverse or modify the decision if the substantial right.s of the 
petitioners may have been prejudiced because the administrative 
finding, inferences, conclusion, or decisions are: 

(a) In violation of constitutional provisions; or 

(b) In excess of the statutory authority or jurisdiction of the 
agency; or 

(c) Made upon unlawful procedure; or 

(d) Affected by other error of law; or 

(e) U118Upported by 8Ubstantial evidence in view of the entire 
record as submitted; or 

( f) Arbitrary or capricious. 

Sec. 23. Minnesota Statutes 1978, Section 15.0426, is amended 
to read: 

15.0426 [APPEALS TO SUPREME COURT.] An aggrieved 
party, including an agency which issued a decision 81' and order in 
the case, may secure a review of any final order or judgment of the 
district court under eeeti8M section 15.()424 e, l!i,9tl!e by appeal 
to the supreme court. 8\¼eh The appeal shall be taken in the 
manner provided by law for appeals from orders or judgments of 
the district court in other civil cases. 

Sec. 24. Minnesota Statutes 1978, Section 15.047, Subdivision 2, 
is amended to read: 

Subd. 2. Copies of rules published pursuant to this section may 
be sold by the commissioner of administration for a reasonable fee. 
The commissioner shall provide without cost eee ~ ten copies 
of the manual and any supplementary material for the manual to 
the legislative reference library and the state law library and one 
copy to each county library maintained pursuant to section 
375.33 or 134.12, excepting counties containin,r cities of the first 
class. If a county has not established a county library pursuant to 
section 3'75.33 or 134.12, the copies shall be provided to a public 
library designated by the county board after consultation with the 
regional library, if any, established pur8Uant to section 375.335 for 
the region in which the county is located. 

Sec. 25. Minnesota Statutes 1978, Section 15.051, Subdivi
sion 2, is amended to read: 

Subd. 2. [PUBLICATION.] The commissioner of administra
tion shall publish the state regist.er whenever he deems necessary, 
except that no material properly submitted to him for publication 
shall remain unpublished for more than ten working days. 

The state register shall have a distinct and permanent mast
head with the title "state register" and the words "state of Minne-
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11>ta" prominently displayed. All issues of the state register shall 
be numbered and dated. 

To the eietent that editing, composition., printing, distribution 
or other work on the state register cannot be performed in the 
department of administration, or it is uneconomi,cal to do so, the 
commissioner shall obtain competitive bid, and enter into con
tracts to have the services performed by the lowest responsible 
bidder. The duration of any contracts shaU not eieceed the end of 
the state's fiscal biennium. 

Sec. 26. Minnesota Statutes 1978, Section 15.052, Subdivision 1, 
is amended to read: 

15.052 [OFFICE OF HEARING EXAMINERS.] Subdivision 1. 
A state office of heal'ing eeminel'S administrative hean.n,s is 
created. The office shall be under the direction of a chief hearing 
examiner, who shall be learned in the law and appointed by the 
governor, with the advice and consent of the senate, for a term 
ending on June 30 of the sixth calendar year after appointment. 
The chief hearing examiner shall appoint additional hearing 
examiners to serve in his office as necessary to fulfill the duties 
prescribed in this section. All hearing examiners shall be in the 
classified service except that the chief hearing examiner shall be in 
the unclassified service, but may be removed from his position 
only for cause. Additionally, all hearing examiners shall have dem
onstrated knowledge of administrative procedures and shall be 
free of any political or economic a8S'Ociation that would impair 
their ability to function officially in a fair and objective manner. 

. Sec. 27. Minnesota Statutes 1978, Section 15.052, Subdivision 2, 
is amended to read: 

Subd. 2. When regularly appointed hearing examiners are not 
available, the chief hearing examiner may contract with qualified 
individuals to serve as hearing examiners fer speelfie assignments. 
Such temporary hearing examiners shall not be employees of the 
state flREl eha,11 ee remanerated fal' theH eeMee at a ,ate ~ t& 
8!Eeeed$¼eQpe,~. 

Sec. 28. Minnesota Statutes 1978, Section 15.052, Subdivision 3, 
is amended to read: 

Subd. 3. All hearings of state agencies required to be conducted 
under this chapter shall be conducted by a hearing examiner as
signed by the chief hearing examiner. In assigning hearing 
examiners to conduct such hearings, the chief hearing examiner 
shall attempt to utilize personnel having expertise in the subject 
to be dealt with in the hearing. Only hearing examiners learned in 
the law shall be assigned to contested case hearings. It shall be 
the duty of the hearing examiner to: ( 1) advise an agency as to the 
location at which and time during which a hearing should be held 
so as to allow for participation by all affected interests; (2) con
duct only hearings for which proper notice has been given; ( 3) see 
to it that all hearings are conducted in a fair and impartial man
ner; and ( 4) make a report on each proposed agency action in 
which the hearing examiner functioned in an official capacity, 
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stating his findings of fact and his conclusions and recommen
dations, taking notice of the degree to which the agency has (i) 
documented its statutory authority to take tlie proposed action, 
(ij) fulfilled all relevant substantive and procedural requirements 
of law or rule, and (iii) in rulemaking proceedings, demonstrat.ed 
the need for and reasonableness of its proposed action with an 
affirmative preS'entation of facts. 

Sec. 29. Minnesota Statutes 1978, Section 15.052, Subdivision 
4, is amended f;o read: 

Subd. 4. The chief hearing examiner shall proroulgat.e rules to 
govern the procedural conduct of all hearings, relating to both rule 
adoption, amendment, suspension or repeal hearings and contested 
case bearings. Such procedural rules for hearings shml be binding 
upon all agencies and shall supersede any other agency procedural 
rules with which they may be in conflict. The procedural rules for 
hearings shall include in addition to normal procedural matters 
provisions relating to reoeesing and reconvening new hearings 
when the proposed final rule of an agency is substantially different· 
from that which was proposed at the public hearing. The pro
cedural rules shall establish a procedure whereby the proposed 
final rule of an agency shall be reviewed by the chief hearing 
examiner to determine whether or not a new hearing is required 
because of substantial changes or failure of the agency to meet the 
requirements of section 15.0412, BUallirJisien 4 subdivisions 4 
through 4f. Upon his own initiative or upon written request of an 
interested party, the chief hearing examiner may i88Ue a subpoena 
for the attendance of a witness or the production of such books, 
papers, records or other documents as are material to the matter 
being heard. The subpoenas shall be enforceable through the dis
trict court in the district in which the subpoena is issued. 

Sec. 30. Minnesota Statutes 1978, Section 15.052, Subdivision 5, 
is amended to read: 

Subd. 5. The dffice of helll'mg eJEamiRePS administrative hear
ings may maintain a court reporter system and in addition to or in 
lieu thereof may contract with non-governmental sources for court 
reporter services. The court reporters may additionally be utilized 
as the chief hearing examiner directs. Unless the chief hearing 
examiner determines that the use of a court reporter is more 
appropriate, an audio magnetic recording device shall be used to 
keep a record at any hearing which takes place under this chapter. 

Court reporters serving in the court reporter system of the 
office of hear.ng 'elEft!Rlnere administrative hearings shall be in the 
classifi...J. service. Notwithstanding the provisions of section 16.17, 
subdivision 4, copies of transcriptions of hearings conducted 
pursuant to this section may be obtained onJ.y through the office 
of administrative hearings. 

Sec 31. Minnesota Statutes 1978, Section 15.052, Subdivision 7, 
is amended to read: 

SUlbd. 7. A state office of helll'iRg euminer administrative hear
ings account is hereby created in the state treasury. All receipts 
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from services rendered by the state office of lfeHieg e mhPJ? ad
ministrative hearings shall be deposited in the account, and all 
funds in the account sball be annually appropriated to the state 
office of hearing eemiReP administrative hearings for carrying 
out the duties specified in this section. 

Sec. 32. Minnesota Statutes 1978, Section 15.052, Subdivision 8, 
is amended to read: 

Subd. 8. The chief hearing examiner may enter into contracts 
with political subdivisions of the state and such political subdivi
sions of the state may contract with the chief hearing examiner for 
the purpqse of providing hearing examiners and reporters for ad
ministrative proceedings. The contract may define the scope of the 
hearing examiner's duties, which may include the preparation of 
findings, conclusions, or a recommendation for action by the 
poUtical subdivision. For such services there shall be an assessment 
in the manner provided in subdivision 6. 

Sec- 33. Minnesota Statutes 1978, Section 1.5.052, Subdivision 9, 
is amended to read: 

Subd. 9. In consultation and agreement with the chief hearing 
erarninl!I", the mmmissinner of administration shall, pursuant to 
authority vested in him by section 16.13, transfer from state 
agencies, such employees as he deems necessary to the state office 
of ae&Ping ernroine"ll administrative h£arings . Such action shall 
include the transfer of any state employee currently employed as a 
hearing examiner, if the employee qualifies under this section. 

Sec. 34. Minnesota Statutes 1978, Section 15.1691, Subdivision 
3, is amended to read: 

Subd. 3. [INVESTIGATIVE DATA.] Data on persons includ
ing data on vendors of services, which is collected, maintained, 
used or disseminated by the welfare system in an investigation, 
authorized by statute and relating to the enforcement of rules or 
law, is confidential pursuant to section 15.162, subdivision 2a, and 
shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

(c) To a party named in a civil or criminal proceeding, adminis
trative or judicial, for preparation of defense. 

Afte,, !)resentetian iH 001H't; the date shall he flWlie eala en 
ine,i.,,iduals to the atent refleeted iH 88¼tl't Peeerds. 

The data referred to in this subdivision shall be classified as 
pubUc data upon its submission to a hearing examiner or court in 
an administrative or judicial proceeding. 

Sec. 35. Minnesota Statutes, Section 179. 71, Subdivision 5, is 
amended to read: 

Subd. 5. In addition to all other duties imposed by this section, 
the director shall: 
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(a) retain mediation jurisdiction over the parties for purposes 
of this subdivision until such time as the parties reach agreement; 
provided, however, he may continue to assist parties after the 
parties have submitted their final positions as provided or re
quired under section 179.72, subdivision 6; or section 179.69, sub
division 6; 

(b) issue notices, subpoenas and orders as may be required by 
law to carry out his duties under sections 179.61 to 179. 77. Issu
ance of orders shall include those orders of the Minnesota public 
employment relations board; 

(c) certify to the Minnesota public employment relations board 
those items of dispute between parties to be subject to the action 
of the Minnesota public employment relations board under section 
179.69, subdivision 3; 

(d) assist the parties in formulating petitions, notices, and 
other papers required to be filed with the director or the board; 

( e) certify the final results of any election or other voting 
procedure conducted pursuant to sections 179.61 to 179. 77; 

(f) furnish clerical and administrative services to the Minnesota 
public employment relations board as may be required; 

(g) adopt reasonable and proper rules aR<'I regalatiens relative 
to and regulating the forms of petitions, notices, orders and the 
conduct of hearings and elections eubjeet fe final llllP•e•llll el ihe 
MiRReseta ~ empleyment ,elatielll! ae&M. ,8uea Plllee alHI 
1eg,ilati0RS shall ee p,inted aR<'I IR&Eie 1wailaele w the p..elie aR<'I a 
~ eeiwered wiih eaeh netlee &f hea,ing: prewleEI, ~ ~ 
eueh !'Bl& 0f ,eg11latien eh&il he filea with the see,etapY ef etate; 
aRE! ~ eft8-llge therein 0f aaaiti0Rs ;hel,ete shall net take efieet 
!Hltil go~ after e..eh fillRgt 

(h) receive, catalogue and file in a logical manner all orders and 
decisions of the Minnesota public employment relations board and 
all arbitration panels authorized by sections 179.61 to 179.77 as 
well as all grievance arbitration decisions and the director's own 
orders and decisions. All orders and decisions catalogued and filed 
shall be made readily available to the public; 

(i) promulgate a grievance procedure to effectuate the purposes 
of section 179.70, subdivision 1. Such grievance procedures shall 
not provide for the services of the bureau of mediation services. 
The exercise of authority granted by this clause shall be subject to 
the provisions of chapter 15; said grievance procedure to be avail
able to any public employee employed in a unit not covered by a 
negotiated grievance procedure as contained in section 179.70, 
s\lbdivi!<ion 1: 

(j) conduct elections. 
Sec. 36. Minnesota Statutes 1978, Section 179.72, Subdivision 3, 

is amended t.o read: 
Subd. 3. In addition to the other powers and duties given it by 

law, the board has the following powers and duties: 
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(a) to beu ud decide ia1Je8 19Jaf.ing to the DIMning of 1m 
terms "supervisory employee", "confidential employee", "essen
tial employee" or "professional employee", as defined by section 
179.63; 

(b) to bear and decide appeu flom det.erminations of the di
rect.or relating to the appropriateness of a unit under section 
178.87; 

~ t& a,p1s, a • dieap13,e7e the Nies Mi ,elf\llMisRI p1emul 
tMN II, tile dileeM1 a4eP eeetisa l'Ul,711 Mdiw&isa 6, elaae 
-~ 

~ (c) to hear and decide on the record from determinations of 
the director rela~ to a fair share fee cha:llenge decided under 
eecticm 179.71, IUbdivision 2, 

Sec. 37. Minne&0ta Statutes 1978, Section 268.12, Subdivision 
3, is amended to read: 

Subd. 3. [RULES, REGULATIONS.] Notwithstanding any in
consistent provillion of law the commissioner is hereby authorized 
to a~:n:::d, or re&cind regulations as may be necessary for 
the a · · tion of sections 268.03 to 268.24. Each propoaed 
regulation, excepting those relating solely to the internal opera
tion of the dsparlment, i!ha1I be E;:liehn!I la - • - -
pap818 el f!enel'lll eiFeala3GR in ' ~ &ft& Be fileEl WHft tfte 
aesetaly &f sta-te PMl' w tile ae of plll!liealasn, I.By pelB8R • 
asseeia4ieR desiring a~ el any prepese!I 1egul&tieRB shall file 
WHII till& es misrieaer a WMiea fNlMA theNfet, 88M8Hliag Ms 

· e, its name llf!d a!ld!ese, ~ a pe,iee el 4w& ye&fB aftel, tile filiRg 
ef 811e1t 1e1111eat the ee mHeael', M ff PMl' w the ae ef any 
plll!lieatiSR, ehall m!HI ~ 8lleh pelB9R e, asseeiatien a 88P.Y el Neh 
prepeaed ,egal&aeBS, Reeh NM prspeeed ,egu!&tisa, ii tihe,ele 
f&re appreYed ., tile aUemey gene,al ae ~ feftR a!MI legality, 
ahall .lneeme final alMI efleetive 39 aye aftet the plll!Ueatien 
the,eef, Ally em~eyer, empleyee, 91' ~ pelB9R Wft88e iRbleSt ifl 
81' may ee affeeted the1eby may e1B3eet ~ any well _P.P9Peeed 
1'8gU1atien 'll'Hhla a~ aft8I JM$1iealaea t.he,eef., filiag WHlt 
h eemmirinaer a petitien setting feRR the gNIIRM el ehjeetien 
~ the p•epeeed re~tien ana req11eet a hearing the,een, wlleF&-
11118R a hellfiag .W thereafter k 11H l,efere tile eemmtseieae, 81' 
Iii& Elllly lll!th&riseEI representative at a time ane ~ designated 
~ t.he eemmieeieae, ff well ,epresentative aftet lllle aetiee ef 
wa hearing lies been eel"l&E! by eertified 11111Hy QP&R ti!& ebjeetinf( 
~ er pllltiee Bet 1- t.han • ~ eef&'8 eaii hearing, Ia tile 
eYeRi -that the e9ff.lmiseieeer eleeM i& amentl Neft' ,egulatiea aftel! 
811811 hearing, then 6lleB amended 1egelalaon ehaB k fileEl WHlt t.he 
eee1BtHy Gf state ana a espy the,eef maiW ~ eaeh el tile pereene 
aae aeBSeielaens wh& haYe med a re1111eet f8f espies el pre11eeed 
reg11lati0Re ae preYided herein, aRa Neh ameneea ~ion shall 
1'9eeeme effeetive Ii¥& tiay& aft8I 8lleh fillag ane r • ···-· hdieial 
R&tiee el any l'llle, 1eg11l11tien 8l' 8l'deP QIIJy filed Bf pl!bllsllee 
a4eP the pN•MioR& &I thie &e!B'Mien shall k tak9R adopted 
pursuant to the provisions of chapter 15. 
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Sec. 38. M'_t..,_ Statut.ee 1978, Section 299A.08, Subdivision 
8, is amended to read: 

Sabel 8. [DISTRIBUTION OF GRANTS; APPROPRIA
TION.] The crime control planning board shall distnbute money 
liven to it lor dlstnl,ution for Jaw enforoement or criminal justice 
purposes. All moneys received by the state mm the federal gov
ernment or any other sources for distn"bution by the crime control 
planning board are appropriated to the board. The board sball 
&tribut.e money to state, regional and local agencies oonaist.ent 
with prooedune, 81Hllia aall pl'ielHies which are pJOmulgated by 
rule. To the extent that moneys to be distributed are federal 
moneyB, the prooedune, el'itelia aai pliel'itiea shall be OODBist.ent 
with federal crime control acta and guidelines in reapect to distri
bution of federal money. Before distributing money to a regional 
or local agency, the crime control planning ooard shall have deter
mined that the actmtiea to be funded will not be contrary to the 
statewide comprehensive plan. Individual activities may be funded 
by the board, or it may elect to distribut.e money in a block grant 
to an agency for use in more than one approved activity. The 
board shall not fund an aotivity until it has approved a procedure 
for evaluation of the recipient agency's use of the money. 

Sec. 39. Minnesota Statutes 1978, Section 15.0412, Subdivision 
1, is amended to read: 

1'5.0412 [RULES, PROCEDURES.] Subdivision 1. Each agency 
shall adopt, amend, suspend or repeal its rules in accordance with 
the procedures specified in sections 15.0411 to 15.052, and only 
pursuant to authority delegated by law and in full compliance 
with its duties and obligations. Except as provided in subdivision 
3, sections 15.0411 to 15.052 shall not be authority for an agency 
to adopt, amend, suspend or repeal rules. No agency shall adopt a 
rule which duplicates language contained in Minnesota Statutes 
unless the hearing examiner determines that duplication of the 
language is crucial to the ability of a person affected by a rule to 
comprehend its meaning and effect. When presented with a rule 
for endorsement pursuant to section 40. the revisor of statutes 
should indicate in the endorsement that the rule duplicates 
statutory language. 

Sec. 40. Minnesota Statutes 1978, Section 15.0412, Sulidivision 
2a, as added by S'eCtion 5, is further amended to read: 

Subd. 2a. ~ MYis&F &f etetutee mft¥ UJ18ft FeQYeet. 11•••,iile 
teeheieal oREl legal aseietaeee te 8fflte ageeeies m ilraUmg AHelh 
No procedure to adopt a rule, temporary rule, or emergency rule, 
shall be initiated by any agency until the agency presents it to 
the revisor of statutes and the revisor endorses on the rule that its 
form is approved. The revisor may assist in drafting rules as pro• 
vided by section 57. 

Sec. 41. Minnesota Statutes 1978, Section 15.0412. Subdivision 
3, is amended to read: 

Subd. 3. Each agency shall adopt rules, in the form prescribed 
by the revisor of statutes, setting forth the nature and require-
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ments of all formal and informal procedures related to the admm
istration of official agency duties to the extent that those pro
eedures clirectly affect the rights of or procedures available t.o the 
public. . 

Sec. 42. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4, as amended by section 6, is further amended to read: 

Subd. 4. No rule shall be adopted by any agency unless the 
agency first holds a public hearing thereon, affording all affected 
interests an opportunity to participate. Each agency shall main
tain a list of all persons who have registered with the agency for the 
purpose of receiving notice of rule hearings. The agency may in
quire as to whether those persons on the list wish to maintain 
their names thereon and may remove names for which there is a 
negative reply or no reply within 60 days. The agency shall, at 
least 30 days prior to the date set for the hearing, give notice of its 
intention t.o hold a hearing by United States mail to all persons on 
its list, and by publication in the state register. Each agency may, 
at its own discretion, also contact persons not on its list and may 
give notice of its intention to hold a hearing in newsletters, news
papers or other publications or through other means of communi
cation. The notice in the state register shall include the full text of 
the rule proposed for adoption and, when amending existing rules, 
whatever portion of the existing rules is necessary to provide ade
quate notice of the nature of the proposed action. When an entire 
rwe is proposed to be repealed • 1119B bted, the agency need 
only publish that fact, giving the exact citation to the rule to be 
repealed er f8MIB'll8f811 in the not.ice. 

Sec. 43. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4a, as amended by section 6, is further amended to read: 

Subd. 4a. WHh the appPOYal of the ehief hemnl! e!f&RHl'tett, the 
ageney may ifteerpel'llte "by 1'8fe- pre'lisiens of fedeml law er 
Nie er ether materlale kem seurees whleh t!.e ~ hearing 011-
ominr det;eP.BHees are eeaveaieatly awnilaWei M viewing:, eepyjng 
anE1 ae11:11isitien "by interested persons. ~ ehief hearing e11aminer 
shall net appr0>1<e ineerperatien "by peferenee ef federal law 81' Nie 
er ether IR'llterials whieh Me less then 3QOO werde in length er 
whkh weuW re11:uiPO l<>ss tl!en fi"8 pages ef pub!ieatieR iR the state 
,egist911, An age,wy may indJrporate by reference into its rules 
text from the Minnesota Statutes, the United States Statutes at 
l,arge, the United States Code, the Laws of Minnesota, the Code 
of Federal Regulations, the · Federal Register, and other 
publicatio1U1 whieh are determined by the reuisor of statutes, after 
consultation with the chief hearing examiner, to be conveniently 
available to the public. 

Sec. 44. Min~ta Statutes 1978, Section 15.0412, Subdivision 
4e, as amended by section 6, is further amended to read: 

Subd. 4e. If the agency adopts the rule as recommended by the 
hearing examiner, it shall be submitted with the complete hearing 
record to the attorney general, who shall review the rule as to feRR 
8RQ its legality eml its form to the extent the form relates to legal-
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ity. If the chief hearing examiner det.ermines that the propoeed 
final rule of the agency is substantially different from that which 
was proposed at the public hearing, he shall advise the ageQCY of 
actions which will conect the defects, and the agency shall not 
adopt the rule until the chief hearing enininer determines that 
the defects have been corrected. If the agency, the chief hearing 
examiner or the attorney general requests, the hearinJt eurniDAr 
shall cause a transcript to be prepared of the hearing. The agency 
shall give notice to all persons who requested to be informed that 
the hearing record has been submitted to the attorney general. 
This notice shall be given on the same day that the record is aub
mitted. The attorney general shiall, within 20 days, either approve 
or disapprove the rule. If he approves the ru'le, he shall promptly 
file two copies of it in the office of the secretary of state. If he 
disapproves the rule, he shall state in writing bis reasons theJefor, 
and the rule shall not be filed in the office of the secretary, nor 
published. The secretary of state shall forward one copy of each 
rule filed to the revisor of statutes. · 

Sec. 45. Minnesota Statutes 1978, Section Hi.0412, Subdivision 
4f, as amended by section 6, is further amended to read: 

Subd. 4f. A rule shall become effective after it has been sub
jected to all requirements described in subdivisions 4 through 41 
4g and five working days after publication in the state register, as 
hereinafter provided, unless a later date is required by statutes or 
specified in the rule. If the rule as adopted does not differ from the 
proposed rule as published in the state register, publication may 
be made by publishing notice in the state register that the rule has 
been adopted as proposed and by publishing a citation to the prior 
publication. If the rule as adopted differs from the proposed rule, 
the adopted rule or subdivisions thereof which differ from the 
proposed rule shall be published together with a citatibn to the 
prior state register publication of the remainder of the proposed 
rule. 

Sec. 46. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to read: 

Subd. 4g. No rule shall be filed with the secretary of state or 
published in the state register unless the revisor .of statutes has 
endorsed on the rule that it is approved as to form. 

Sec. 47. Minnesota Statutes 1978, Section 15.0412, Subdivision 
4g, as added by section 7, is further amended to read: 

Subd. 4g 4h. When an agency determines that its proposed 
adoption, amendment, suspension or repeal of a rule will be non
controversial in nature, it may utilize the provisions herein in lieu 
of the provisions of subdivisions 4 through 44 4g. The agency shall 
publish a notice of its intent to adopt the rule without public 
hearing, together with the proposed rule, in the state register, and 
shall give the same notice by United States mail to persons who 
have registered their names with the agency pursuant to subdivi
sion 4. When an entire rule is proposed to be repealed 81' ,_ 
B&FeEl, the agency need only publish that fad,. giving the exact 
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citation to the rule to be repealed er ,eRIHBllereEI in the notice. 
The notice shall include a statement advising the public: 

(1) that they have 30 days in which to submit comment on the 
proposed rule; 

(2) that no public hearing will be held unless seven or more 
persons make a written request for a hearing within the 30 day 
comment period; 

(3) of the manner in which persons shall request a hearing on 
rules proposed pursuant to thi11 subdivision; and 

( 4) that the rule may be modified if modifications are sup
ported by the data and views submitted. 

Before the date of the notice, the agency shall prepare a state
ment of need and reasonableness which shall be available to the 
public. For at least 30 days following the notice, the agency shall 
afford all int.erested persons an opportunity to object t,o the lack 
of a hearing and to submit data and views on the proposed rule in 
writing. The proposed rule may be modified if the modifications 
are supported by the data and views submitted to the agency and 
do not result in a substantial change. If, during the 30 day period 
allowed for comment, seven or more persons submit to the agency 
a writt.en request for a hearing of the proposed rule, the agency 
shall proceed under the provisions of subdivisions 4 through .« 4g. 
In the event that a hearing is required, a citation in the state 
reltlster to the prior publication of the proposed rule mav be sub
stituted for republication unless the agency has modified the pro
posed rule. If no hearing is required, the agency shall submit to 
the attorney general the proposed rule and notice as published, 
the rule as proposed for adoption, any written comments received 
by the agency, and a stat.ement of need and reasonableness for the 
rule. The agency shall give notice to all persons who requested to 
be informed that these materuds have been submitt.ed to the at
torney general. This notice shall be given on the 'same day that the 
record is submitted. The attorney general shall approve or disap
prove the rule as to fel'IB IIM its legality and its form to the extent 
the form relates to legality, including the issue of substantial 
change, within 14 days. If he approves the rule, he shall promptly 
file two copies of it in the office of the secretary (if state. If he 
disapproves the rule, he shall state in writing his reasons therefor, 
and the rule shall not be filed in the office of the secretary of state, 
nor published. The rule shall become effective upon publication in 
the state register in the same manner as provided for adopted 
rules in subdivision 4f. The secretary of state shall forward one 
copy of each rule to the revisor of statutes. 

No rule Bhall be filed with the secretary of state or published in 
the state register unless fhe revisor of statutes has endorsed on 
the rule that it is approved as to form. 

Sec. 48. Minnesota Statutes 1978, Section 1'5.0412, Subdivision 
5, aa amended by section 9, is further amended to read: 

Subd. 5. When an agency is directed by statute, federal law or 
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court order to adopt, amend, suspend or repeal a rule in a manner 
t.hat does not allow for compliance with subdivisions 4 through 4g 
4h, or if an agency is expressly requued or authomed by statute 
to adopt temporary rules, the agency shall adopt temporary rules 
in accordance with this subdivision. The proposed temporary rule 
shall be published in the state register anEl . For at least 20 days 
the.eafiH af,ter publication the agency shall afford all interested 
persons an opportunity to submit data and views on the propoeed 
tanporary rule in writing. The proposed temporary rule may be 
modified if the modifications are supported by the data and views 
BUbmitt.ed to the agency. The agency shall submit to the attorney 
general the proposed temporary rule as published, with any pro
posed modifications. The attorney general shall review the pro
posed temporary rule as to fem, IIB4 its legality and its form to 
Me e:iotent the form relates to legality and shall approve or disap
prove the proposed temporary rule and any propoeed modifica
tions within five working days. The temporary rule shall take 
effect upon approval of the attorney general. The attorney general 
shall Ne two copies of the approved rule with the secretary of 
state. Failure of the attorney general to approve or disapprove 
within five working days shall be deemed approval. As soon as 
practicable notice of the attorney general's decision shall be pub
lished in the state register and the adopted rule shall be published 
in the manner as provided for adopted rules in subdivision 4. 
Temporary rules adopted under this subdivision shall be effective 
for not longer than 90 days and may be reissued or continued in 
rffoct for an additional 90 days, but may not immediately be 
reissued thereafter without following the procedure of either sub
divisions 4 through 4g or 4h. The secretary of state shall forward 
one copy of each approved and filed temporary rule to the revisor 
of statutes. 

No approved temporary rule shall be filed with the secretary of 
state or. published in the state register unless the revisor of stat
utes has endorsed on the rule that it is approved as to form. 

Sec. 49. Minnesota Statutes 1978, Section 15.0412, Subdivision 
9, as added by section 11, is further amended to resd: 

Subd. 9. The agency shall, within six months after issuance of 
the hearing examiner's report, either withdraw the proposed rules 
or publish its adopted final action in the state register. If the 
agency has not both filed the rules with the secretary of state and 
published its adopted final action in the state register within six 
months, it shall not proceed to adopt the subject rules without 
rehearing the rules pursuant to all the procedures of this section, 
and it shall report to the appropriate committees of the legislature 
and to the governor its failure to adopt rules and the ressons for 
that failure. 

Sec. 50. Minnesota Statutes 1978, Section 15.0412, is amended 
by adding a subdivision to resd: 

Subd. 10. For the purpose of obtaining the revisor's approval of 
the form of a rule prior to filing the rule with the secretary of 
state, a copy of the rule shall be submitted to the revisor at the 
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same time it is submitted to the attorney general as required by 
subdivisions 4d, 4e, and 5. Within five days the revisor shall notify 
the attorney general and the agency of whether he or she will 
approve the form of the nde when it is presented for his or her 
endorsement. 

Sec. 51. Minnesota Statutes 1978, Section 15.04-13, Subdivision 
1, as amended by section 12, jg further amended to read: 

15.041'3 [EFFECT OF ADOPTION OF RULES; PUBLICA
TION; APPROPRIATION.] Subdivision 1. Every rule approved 
by the attorney general and filed in the office of the secretary of 
state as provided in section 15.0411.l shall have the force and effect 
of law five working days after its publication in the state register 
unless a later date is required by statute or specified in the rule. 
The secretary of state shall keep a permanent record of rules filed 
with that office open to public inspection. Sll.eaW • dise1e11aaey 
~ bet..•eea the l'afflS j!Hbliflsed ill the ~ regisl;eF tmtl the 
wl.es 8R file wi-ta tile oeeletary et state, the ~ 8R file with the 
eeeHt.a,yoletaliesll.allhaYeeffeet. 

Sec. 52. Minnesota Statutes 1978, Section 15.05, is amended to 
read: 

15.05 [PUBLICATION ACCOUNT.] AR admimstrati<<e mies 
aad A state register publication account is created in the state 
treasury. All receipts from the sale of ftllee aR4I the etat.e reglst.er 
shall be deposited in the account. All funds in the admiaietrative 
mies 1lllG state register publication account in the state (reasury 
are appropriated annually to the commissioner of administration 
to carry out the provisione of ceetieae ~ aad section 15.051. 

Sec. 53. Minnesota Statutes 1978, Section 15.051, Subdivision 1, 
is amended to read: 

15.051 [STATE REGISTER.] Subdivision 1. [PURPOSE.] The 
oommissioner of administration shall publish a state register con
taining all notices for hearings concerning rules, giving time, place 
and pUl'pose of the hearing and the full text of the action being 
proposed. Further, the register shall contain all rules, amend
ments, suspeneions, or repeals thereof, pursuant to the provisions 
of this chapter. The commissioner shall further publish any exec
utive order issued by the governor which shall become effective 15 
days after publication except as provided in section 4.035, subdivi
sion 2. The commissioner shall further publish any official notices 
in the register which a state agency requests him to publish. Such 
notices shall include, but shall not be limited to, the date on which 
a new agency becomes operational, the assumption of a new func
tion by an existing state agency, or the appointment of commis
sioners. The commissioner may prescribe the form, excluding the 
form of the rul£s, and manner in which agencies submit any 
material for publication in the state register, and he may withhold 
publication of any material not submitted according to the form or 
procedure11 he has prescribed. 

The commissioner of administration may organize and dis
tribute the contents of the register according to such categories 
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as will provide economic publication and distribution and will offer 
easy access to information by any_interested party. 

Sec. 54. Minnesota Statutes 1978, Section 15.051, Subdivision 3, 
is amended to read: 

Subd. 3. [SUBMISSION OF ITEMS FOR PUBLICATION.] 
Any state agency which desires to publish a notice of hearing, rule 
or regulation or change thereof shall submit a copy of the entire 
document, including dates when adopted, and filed with the sec
retary of state, to the commissioner of administration in adartion 
to any other copies which may be required to be filed with the 
commissioner by other law. 

The revisor of statutes shall provide assistance to the commis
sioner if requested. Alternatively, the commissioner may designate 
a contract compositor to whom the assistance is to be supplied. 
The assistance, in either case, shall consist of furnishing a machine 
readable computer tape, or similar servi,ces, for rules which are 
available in the revisor's computer data base and for which a 
written copy has been submitted by an agency to the commis
sumer for publication in the state register. 

Sec. 55. Minnesota Statutes 1978, Section 648.31, is amended 
by adding a subdivision to read: 

Subd. 6. [AGENCY RULES.] The revisor may integrate agency 
rules adopted pursuant to Minnesota Statutes, Section 15.0412, 
Subdivisions 4, 4a to 4h, and 5, into the Minnesota Statutes, or 
publish the rules as an adjunct to the Minnesota Stptutes, or 
coordinate publication of the rules with the Minnesota Statutes. 

Sec. 56. Minnesota Statutes 1978, Section 648.43, is amended to 
read: 

648.43 [PAMPHLETS AUTHORIZED.] The een.missiener ef 
administratien is reemi'f'd t<, revisor of statutes shall compose, 
print and deliver in pamphlet fem3 eueh editi9R8 81' pamphlets 
containing parts of the Minnesota Statutes, parts of Minnesota 
Rules, or combinations of parts of the Statutes and Rules as may 
be necessary for the use of public officers and departments, the 
cost thereof to be borne by the office or deoartment requegf;jng the 
same pamphlets. Sueh The printing shall be disM!tienazy, limited 
to actual needs as shown by exnerience or other competent proof. 
Th<' revisor shall use a standard form for the pamphlets. 

Sec. 57. (648.50] [COMPILATION AND DRAFTING OF AD
MINISTRATIVE RULES.] Subdivision 1. The revisor of 
statutes shall: 

( a) formulate a plan for the compilation of all permanent 
agency rules and, to the extent practkable, temporary agency 
rules, including their order, classification, arrangement, form, and 
indexing, and any appropriate tables, annotations, cross refer
ences, citations to applicable statutes, explanatory notes and 
other appropriate material to facilitate use of the rules by the 
public, and for the compilation's composition, printing, binding 
and distribution; 
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(b) publish the compilation of agency rules which shall be 
called "Minnesota Rules" for the year of the compilation's publi
cation; 

( c) periodically either publish a supplement or a new compila
tion, which includes all rules adopted since the last supplement or 
compilation was published rind removes rules incorporated in prior 
compUations or supplements which are no longer effective; 

( d) periodically prepare and submit to the appropriate agency 
those revisions of the rules, which will, if adopted by the agency, 
in accordance with section 15.0412, subdivisions 4a to 4g, clarify, 
modernize or simplify the text of the rule without substantive 
alteration; 

( e) maintain an agency rules drafting department to draft or 
aid in the draftinp of rules or amendments to rules for any apency 
in accordance with the objective or other instructions which the 
agency shall give the revisor; 

(f) prepare and publish an agency rules drafting guide which 
shall set out the form and method of drafting rules and amend
ments to rules, and to which all rules shall comply; and 

( g) copyright any compilations and or supplements in the name 
of the state of Minnesota. 

Subd. 2. The revisor of statutes shall file with the secretary of 
state one copy of each compilation or supplement which is pub
lished. The copy shall contain the revisor's certificate that the 
rules contained in the compilation or supplement have been com
pared to the original rules filed with the secretary of state and are 
correctly incorporated into the compilation. 

Subd. 3. Any compilation or supplement published by the revis
or and containing his certificate is prima facie evidence of the 
administrative rules in all courts and proceedings. A compilation 
or supplement shall not be construed as repealing an unpublished 
rule. If there is any inconsistency through omission or otherwise 
between a compilation or supplement, the state register, and a 
rule filed with the secretary of state, the rule filed with the secre
tary .<hall prevail. 

Subd. 4. In preparing a compilation or supplement, the revisor 
shall not alter the sense, meaning or effect of any rule, but may 
renumber rules, paragraphs, clauses or other parts of a rule; com
bine or divide mies, paragraphs, clauses or other parts of a rule; 
rearrange the order of rules, paragraphs, clauses, or other parts 
of a rule; move paragraphs, clauses, or other parts of a rule to 
another rule; change reference numbers to agree with renumbered 
rules, paragraphs, clauses or other parts of a rule; substitute the 
proper rule, paragraph, clause, or other part of a rule for the term 
"this rule", "the preceding rule" and the like; substitute numbers 
for written words and written words for numbers; substitute the 
date on which the rule becomes effective for the words "the ef
fective date of this rule", and the like; change capitalization for 
the purpose of uniformity; correct manifest clerical or typograph-
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ical errors; correct all misspelled words; "11tl correct manifest 
1rammatical and punctuation erron. 

The reviaor shall provide headnote, as catch words to rules and, 
if · appropriate, to para1raphs, clauses, or other parts of a rule. 
The headnotes are not part of the rule even if included with the 
rule when it is adopted. The revisor shall cfw.n1e headnotes to 
clearly indicate the subject matter of the rules. 

Subd. 5. Insofar as economically feasible, the revisor shall utilize 
the same equipment, computer assistance and procedures for 
drafting agency rules and publishin, compilations and supplements 
as for preparing bill drafts and statutory publications. 

Subd. 6. In determining the form of rules the revisor shall: 

(a) minimize duplication of statutory lan,uage; 
(b) not permit incorporations into the rules by reference of 

publications which are not conveniently available to the public; 

( c) to the e:ttent practicable, use plain language in rules and 
avoid technical language; and 

( d) amend rules by showing the te:tt of the rule, paragraph, 
clause, or other part of a rule bein1 amended, as it is shown in 
the latest compilation or supplement, or, if not yet published 
in a compilation or supplement, then as the te11t is shown in the 
state register, with changes shown by striking and underlining 
words. 

Subd. 7. Any compilation, reissue, or supplement published by 
the revisor shall be sold by the revisor for a reasonable fee and 
its proceeds deposited in the general fund. An agency shall pur
chase from the revisor the number of copies of the compilation or 
supplement needed by the agency. The revisor shall provide one 
copy of any compilation or supplement to all Minnesota county 
libraries and to any public library upon its request. 

Sec. 58. [648.51) [PUBLICATION OF MINNESOTA RULES.] 
Notwithstanding any provision of law to the contrary, the revisor 
of statutes may obtain competitive bids from and enter into con
trar.ts with the lowest responsible bidder for compiling, editing, 
inde11ing, composition, printing, binding, distribution, or other ser
vices, if the work either cannot be performed by the re,visor or it is 
uneconomical for the revisor to do so. 

Sec. 59. The department of administration may not, as part of 
publishin11 the Minnesota Code of Agency Rules, renumber rules 
or compile them in a form different from that adopted by an 
agency. This limitation does not restrict an agency from renum
bering or recompiling its own rules in accordance with the pro
cedures of chapter 15. If it is determined by the commissioner of 
administration and the revisor of statutes that the product will 
be compatible with work to be done by the revisor under sections 
50 to 69, the department may complete any work currently in 
progress to create a computer data base of a1ency rules. If com-
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pleted, a computer tape of the completed data base and a printed 
copy shall be delivered to the revisor of statutes. 

Sec. 60. In the next and subsequent editions of Minnesota 
Statutes the revisor of statutes shall substitute the term "office 
of administrative hearings" for "office of hearing examiners" in 
every place where the latter term is used. 

Sec. 61. [REPEALER.] Minnesota Statutes 1978, Sectwns 5.21, 
and 1,,5.0423 are repealed. 

Sec. 62. [REPEALER.] Minnesota Statutes 1978, Section 
15.047, is repealed. 

Sec. 63. [EFFECTIVE DATE.] Sections 1, 2, 5, 24, and 34 are 
effective the day after final enactment. Section 3 is effective on 
August 1, 1981. Section 7 is effective on September 1, 1980. Sec
tion 8 is effective on July 1, 1980. Any variance to a rule granted 
by an agency prior to the effective date of section 3 is valid 
notwithstanding the fact that the agency had Mt promulgated a 
mle governing the granting qf variances at the time the variance 
was granted. Sections 39 to 51 and 53 to 59 are effective July 1, 
1981, except that section 57, subdivision 1, clause (a) is effective 
July 1, 1980. Sections 52 a,ul 62 are effective July 1, 1982. 

Sec. 64. A law enacted at the 1980 regular session styled as H.F. 
No. 1121, Article XII, Section 9, is amended to read: 

Sec. 9. [CONTESTED CLAIMS PROCEDURE.] Subdivision 
1. If a claimant agency, e,,e~ fei' a tmblie ageney r:spansiele io• 
ehikl BUf!P&l't enforeement, receives written notice of a debtor's 
intention to contest at hearing the claim upon which the intended 
set-off is based, it shall initiate a hearing accorcling to contested 
case procedures established in the state administrative procedure 
act not later than 30 days after receipt of the debtor's request for 
a hearing. !l!he ~ ageney l'8spenstble f&P ehile IIIIPP8R enfe1ee 
rnen-t ehaB pi'9Yiae f&P hearing in the manner preeen986 ey Mm
neseta St&w*88, Seetien 2a6.94e. 

This amendment is effective notwithstanding that H.F. No. 
1121 may be approved or effective at a time lat.er than this sec
tion. This section is effective the day after final enactment." 

Delete the title and insert: 
"A bill for an act relating to state government; changing certain 

administrative procedures; providin!( for the compilation of 
agency rules and their publication by the revisor of statutes; 
amending Minnesota Statutes 1978, Sections 3.965; Hi.0412, Sub
clivisions 1, 2, 3, 4, 5, and by adding subclivisions; 15.0413, Subdi
visions 1 and 2; 15.0418; 15.0419, Snbdivis'ions 1, 2 and 4; 15.0422; 
15.0424, Subdivisions 1, 2 and 6; 15.0425; 15.0426; 15.047, Subdi
vision 2; 15.05; 15.051, Subclivisions 1, 2 and 3; 15.052, Subdivi
sions 1, 2, 3, 4, 5, 7, 8 and 9; 15.1691, Subdivision 3; 179.71, 
Subdivision 5; 179.72, Subdivision 3; 268.12, Subclivision 3; 
299A.03, Subdivision 8; 648.31, by adding a subdivision; 648.43; 
and Minnesota Statutes, 1979 Supplement, Section 15.0411, Sub
division 2; and Chapter 648, by adding a section; repealing Min
nesota Statutes 1978, Sections 5.21; 15.0423; and 15.047." 
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We request adoption of this report and repassage of the 
bill. 
House Conferees: (Signed) Carl W. Kroening, James R. Casserly, 
William A. Crandall 
Senate Conferees: (Signed) David D. Schaal, John B. Keefe 

Mr. Schaaf moved that the foregoing reconunendations and 
Conference Committee Report on H. F. No. 874 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 874 was read the third time, as amended by the 
Conference Conunittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Conunittee. 

The roll was called, and there were yeas 48 and l)Bys 7, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hughes Laufenburger 
Bang Humphrey Lessard 
Barrette Johnson Luther 
Bernhagen Keefe, J. Merriam 
Davies Keefe, S. Moe 
D:eterich Kirchner Nelson 
Dunn Kleinbaum Nichols 
Engler Knaak Olhoft 
Gearty Knoll Olson 
Hanson Knutson Omann 

Those who voted in the negative were: 
Coleman Purfeerst Stem 
Gunderson Rued 

Penny 
Perpich 
Peterson 
Henneke 
Schaaf 
Schmitz 
SetzepFandt 
Sieloff 
Sikorski 
Solon 

Ueland,A. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Willet 

Wegener 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

SPECIAL ORDER 

H. F. No. 1873: A bill for an act relating to local government in 
Ramsey county; providing for the membership and dues of the 
Ramsey county league of local governments; amending Laws 1963, 
Chapter 728, Section 1, as amended. 

Mr. Stumpf moved to amend H. F. No. 1873, as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1978, Section 245.812, Sub
division 2, is amended to read: 

Subd. 2. In determining whether a license shall be issued, the 
commissioner shall specifically consider the population, size, land 
use plan, availability of community services and the number and 
size of existing public and private conununity residential facilities 
in the town, municipality or county in which an applicant seeks to 
operate a residence. E1rnept &11 speeified iB eeetiea 2a:t28, Under 
no circumstances may the commissioner newly license any group 
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residential facility pursuant to Laws 1976, Chapter 243 if such 
residential facility will be within 1,320 feet of any exisling eem
BNRity group residential facility unless the appropriate town, 
municipality or county zoning authority grants the facility a con
ditional uae or special use permit. With the exception- of foster 
famlly homes the requirements of this subdivision apply to all 
licensed residential facilities, and for cities of the first class apply 
euen ii a facllity is considered a permitted single family residential 
use of property according to subdivision 3. 

Sec. 2. Minnesota Statutes 1978, Section 252.28, Subruvision 3, 
is amended to read: 

Sub<!. 3. (1) No new license shall be granted pursuant to this 
section when the issuance of the license w.ould substantially con
tribute to an excessive concentration of community residential 
facilities within any town, municipality or county of the state. 

( 2) In determining whether a license shall be issued pursuant to 
lhis sub<livision, the commiS'Sioner of public welfare sliall speci
fically consider the population, size, tand use plan, availability of 
community services and the number and size of existing public 
and private community residential facrnties in the town, munici
!1ality or county in which a licensee seeks to operate a residence. 
Under no circumstances may the commissioner newly licemre any 
facility pursuant to this section if the faeilit3< willl be within 300 
feet ef ~ essting eoRHBUBity Peside..tial faeility, Qllless -the fll'· 
Jll'OfJPiate tewR, 1BW1ieif)Qlity er eo,mty l!8RiBg IKlthel'ity gl'Qllte 
too faeility 11 eonditional use o,, Sf)e8ial use permit except as pro
vided in Minnesota Statutes, Section 245.812. The commissioner 
of public welfare shall establish uniform rules and regulations to 
implement the provisione of this subdivision. 

(3) Licenses for community facilities and services shall be 
issued pursuant to section 245.821. 

Sec. 3. [SAINT PAUL, CITY OF; EMPLOYMENT OF UNI
VERSITY OR COLLEGE STUDENTS.] Notwithstanding any 
contrary provision of the Saint Paul city charter, a statute, in
cluding the veterans preference act, or a civil service rule or regu
lation, the governing body or any board or commission of the city 
of Saint Paul having authority to hire employees may employ 
university, college, or professional school students pursuant to an 
intern or other training program related to their academic en
deavors when the program is sponsored or substantially financed 
by .the state or the United States or by a phllanthropic founda
tion or organization. Persons hired under a program shall be in 
the unclassified service of the city and serve at the pleasure of 
the body employing them. No full time appointment under this 
section shall exceed one year. Persons emplQYed under this sec
tion shall be excluded from the provisions of Minnesota Statutes, 
Sections 268.03 to 268.24. 

Sec. 4. Subdivision 1. If the city of St. Paul issues a building 
permit in violation of law, charter or ordinance, it may, upon dis
covery of the error, revoke the permit and require removal of the 
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construdion. The city may indemnify the person to whom the 
~mit wa, issued for costs incurred bfflJwe of the erroneoUB 
111suance. 

If construction in the city of St. Paul has been inadvertently 
entered on land owned by the city or dedicated to a public UBe 
and no other legal or equitable remedy is satisfactory to the city, 
the city may acquire and remove all or part of the structure by 
eminent domain in accordance with Minnesota Statutes, Chapter 
117. A taking of :property pursuant to this section is a taking for 
a public pur:pose. 

Subd. 2. This section is effectiue retroactiuely upon approval 
by the governing body of tlie city of St. Paul and compliance 
with Minnesota Statutes, Section 646.021 and eitpires July 1, 1981. 

Sec. 5. Notwithstanding any contrary law or charter provision 
oommencing with the budget year starting January 1, 1981, a;;;J 
continuing thereafter, the eitpense of keeping the oourt hoUBe 
and city hall for the county of Ramsey and city of Saint Paul 
in normal repair and the necessary eitpense of heating and main
taining it shall be paid by the county of Ramsey and the city of 
Saint Paul based upon their respective eitclwive UBage or occu
pancy of the building. No later than September 1 of each year 
the joint court hoUBe and city hall committee shall determine the 
proportionate square foot eitclusive usage or occupancy of the 
buildinq by the county and city respectively and shall submit the 
determination to the county board and city council together with 
the recommended annual budget for the neitt year's eitpenses. 

Sec. 6. Laws 1959, Chapter 690, Section 2, as amended by Laws 
19!13, Chapter 729, Section 1, and Laws 1971, Chapter 599, Section 
1, JS ameniled to read: 

Sec. 2. [ST. PAUL, CITY OF; INDEPENDENT SCHOOL 
DISTRICT NO. 625; EMPLOYEES SEVERANCE PAY.] The 
provisions, rules and regulations under any such ordinance for 
such payment of severance pay by said city, authorized under the 
foregoing provisions of section 1 hereof, shall be applicable to all 
employees of said city other than ita elected city officials. Such 
severance pay shall be excluded from retirement deductions and 
from any calculations in retirement benefits, and shall be paid 
over a period not to exceed five years from termination ol employ
ment. The amount of such severance pay allowable or to become 
payable in respect of any such employment or to any such em
ployee after geeemll81' Uy ~ shall not exceed $4,000 an 
amount equivalent to one year of pay. 

Sec. 7. Laws 1978, Chapter 693, Section 2, is amended to read: 
Sec. 2. [EFFECTIVE DATE.] ~ M Laws 1978, Chapter "693 

is effective -,ea its appie.al ~ 4;ke lleaN ef ee m'rinaer ri 
\l.laehiagten ealHMy Mi eem,liaaee WHlt Minneseta Sta-hHee, See
ties 645,Ql!l and eq1ires twe ~ ~ tll&t aate until April 1, 
1981." 

Page 3, line 11, delete "This act" and insert: "Sections 3, 4, 
and 6 are effective upon the day of compliance by the city of St. 
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Paul with section 645.021, subdivision 3. Section 7 is effectwe 
upon the day of compliance by Washington county with section 
645.021, subdivision 3. Sections 1, 2, and 5 are effective the day 
after final enactment. Section 8" 

Renumber the sections in sequence 
Delete the title and insert: 
"A bill for an act relating to local government; regulating zon• 

ing of certain facilities; authorizing certain actions by the city of 
Saint Paul; setting conditions of employment for certain Washing• 
ton county employees; providing for the membe1'9hip anil dues of 
the Ramsey county lesgue of local governments; amending Min• 
nesota Statutes 1978, Sections 245.812, Subdivision 2; and 252.28, 
Subdivision 3; and Laws 1959, Chapter 690, Section 2, as amend• 
ed; Laws 1963, Chapter 728, Section 1, as amended; and Laws 
1978, Chapter 693, Section 2." 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend the Stumpf amendment to H. F. 
No. 1873, adopted by the Senate April 11, 1980, as follows: 

Pages 4 and 5, delete section 7 

Page 5, line 9, delete everything after the period 

Page 5, delete line 10 

Page 5, line 11, delete "subdiuisron 3." 

Page 5, line 12, delete "8" and .insert "7" 

Amend the title amendment as follows: 

Page 5, line 24, before "Laws" insert "and" and at the end of 
the line delete"; and" 

Page 5, delete line 25 except for the period 

The motion prevailed. So the amendment to the Stumpf amend• 
mPnt was adopted. 

Mr. Hughes moved to amend H. F. No. 1873 as follows: 
Page 3, after line 10, insert: 
"Sec. 2. Subdivision I. Notwithstanding the provisions of any 

law, home rule charter, ordinance or resolution to the contrary, 
no statutory or home rule charter city located in the area, as 
defined in Minnesota Statutes, Section 473F.02, Subdivision 2, 
shall require that a person be a resident of the city as a comution 
of employment by the city except for positions which by their 
duties require the employee to live on the premises of the person's 
place of employment. For the purposes nf this section, eleoted 
municipal officials shall not be considered to be employed by 
the city. 

Subd. 2. This section is effective on the day following final 
enactment." 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "prohibiting certain 
cities from establishing residency requirements as a condition 
of employment;" 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1873 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas .56 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Hanson Luther 
Bang Hughes McCutcheon 
Barrette Humphrey Menning 
Bernhagen Johnson Merriam 
Brataas Keefe, J. Moe 
Coleman Keefe, S. Nelson 
Davies Kirchner Nichols 
Dieterich Kleinbaum Olhoft 
Dunn Knaak Olson 
Engler Knoll Omann 
Gearty Laufenburi?er Penny 
Gunderson Lessard Perpich 

Mr. Knutson voted in the negative. 

Peterson 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stern 

Stokowski 
Strand 
Stwnpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi-
ness of Messages from ,the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 2419: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical errors 
of a noncontroversial nature; amending Minnesota Statutes, 1979 
Supplement, Section 204A.23; Laws 1980, Chapters 341, Section 
8; 345, Section 17; 357, Section 21; 358, Section 2; 361, Section 6; 
and 373, by adding a section; amending laws enacted at the 1980 
regular session styled as S. F. No. 1865, by adding a section; S. F. 
No. 2117, Sections 1 and 2; H.F. No. 1710, Section 15; H.F. No. 
1878, Section 8; and H. F. No. 1942, Section 3. 

Senate File No. 2419 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 11, 1980 
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CONCUBBENCE AND Bl!PASSAGE 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F. No. 2419 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 2419 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 
The roll was called, and there were yeas 57 and nays 1, as 

follows: 

Those who voted in the affirmative were: 
Anderaon Gunderson Lessard Perpich 
Ashbach Hanson Luther Peterson 
Bang Hughes McCutcheon Purfeent 
Barrette Humphrey Menning Renneke 
Bernhagen Johnson Merriam Rued 
Brataaa Keefe, S. Moe Schaaf 
Coleman Kirchner Nelson Schmitz 
Davies Kleinhaum Nichols Setzepfandt 
Dieterich Knaak Olhoft Sieloff 
Dunn Knoll Olson Sikorski 
Engler Knutson Omann Solon 
Gearty Laufenhurger Penny Spear 

Mr. Keefe, J. voted in the negative. 

Staples 
Stem 
Stokowski 
Strand 
Tenneosen 
Ueland,A. 
Vega 
W4:'!!gener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, herewith returned: 

S. F. No. 1550: A bill for an act proposing an amendment t.o 
the Minnesota Constitution, Article V, Section 3; removing the 
requirement that notaries public be approved by the senate; 
amending Minnesota Statutes 1978, Section 359.01. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 10, 1980 

Mr. President: 
I have the honor to announce tha.t the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 2304 and repassed said bill in accordance with the 
report of the Committee, so adopted. · 

House File No. 2304 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, 1980 
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 2304 

A bill for an act relating to initiaitive; proposing an amendment 
to the Minnesota Constitution, Article VII by adding a section; 
authorizing initiative on laws; providing a statute implementing 
the amendment; providing for the manner of petitioning and vot
ing on initiative measures; providing for disclosure of campaign 
costs on ballot issues; providing that expenditures to promote or 
defeat a measure may not be taken as a deduction or credit 
against income taxes; providing for judicial review; providing 
penalties; amending Minnesota Statutes 1978, Sections lOA.01, 
Subdivision 15; IOA.20, by adding a subdivision; 203A.31, Subdi
visions 2 and 3; 204A.24; 204A.40, Subdivision 2; 204A.53, Sub
division 3; 290.09, Subdivision 2; 290.21, Subdivison 3; and 645.02. 

April 11, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2304, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
2304 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

INITIATIVE AND REFERENDUM 

Section 1. Subdivision 1. An amendment to the Minnesota Con
stitution is proposed to the people. If the amendment is adopted, 
a new section shall be added to Article IV, which shall read: 

Sec. 27. [INITIATIVE AND REFERENDUM.] A law may 
be initiated or referred for repeal upon petition by eligible voters. 
An initiative or referendum measure shall be ,placed on the ballot 
at a general election if petitions for the measure are signed by 
eligible voters in each congressional district of the state in a num
ber not less than five percent of the number of persons who voted 
at the last general election in that congressional district. An 
initiative or referendum measure shall be adopted upon the affir
mative vote of a majority of those voting on the question. The 
voters may not initiate or ri,fer for repeal a constitutional amend
ment, an appropriation or a special law. 

The governor shall have no power to approve or veto an initia
tive or referendum measure adopted by ,the voters. 

No law adopted by initiative shall be amended or repealed 
and no law repealed by referendum shall be reenacted by the 
legislature until another general election has intervened. 
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The sponsors of an initiative or referendum measure, if the leg
islature enacts a law with a similar scope and purpose, may elecb 
to place the measure on the ballot or to abandon the measure. If 
the measure is not abandoned, the legislature may submit the 
law which U has enacted to a vote of the people in the same man
ner as an initiative or referendum measure at the election at 
which the initiative or referendum measure is submitted. If a law 
enacted by the legislature is submitted to the people at the same 
election as an initiative or referendum measure, it shall not be 
subject to veto by the governor and it shall not be effective 
unless approved by a majority of those voting on the question. 

The legislature shalt implement the provisions of this section 
by law. 

This section expires January I, 1985. 

Sec. 2. The amendment proposed in section 1 shall be sub
mitted to the people at the 1980 general election. The question 
submitted shall be: 

"Shall the Minnesota Constitution be amended to provide for 
initiative and referendum? 

Yes ........... . 

No ............. " 

Sec. 3. [3B.0l] [CITATION.] Sectiom 3 to 30 may be cited 118 
"The Initiative and Referendum Implementation Act". 

Sec. 4. [3B.02] [DEFINITIONS.] Subdivision 1. The words de
fined by this section shall, when used in sections 3 to 30, have the 
meanings given them. 

Subd. 2. "General election" is 118 defined in section 200.02, sub
division 2. 

Swbd. 3. "Measure" means the proposed law in an initiative 
petition or the law proposed .to be repealed in a referendum peti
tion. 

Subd. 4. "Petition drive" means the organized process by which 
,the sponsors and their authorized agents solicit eligible voters to 
sign initiative or referendum petitions. 

Subd. 5. "E/.i.gib-le voter" has the meaning provided in section 
200.02, subdivision 25. 

Subd. 6. "Sponsors" means the persons specified by section 5, 
subdivision 2, clause (a). 

Sec. 5. [3B.03l [PREPARATION FOR PETITIONING ON AN 
INITIATIVE OR REFERENDUM MEASURE.] Subdivision 1. 
Before circulation of any petitions to have an initiative or refer
endum measure placed on the ballot, the sponsors shall file a 
declaration with the secretary of state not later than March 1 of 
an od.d numbered year. 

Subd. 2. The declaration shall: 
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( o) State the name,, 'IIUlilinf addreuea and any butineBB or 
residential phone numbers of not less than 50 eligible voters with 
an indication .of who is the chairman and who i, the treasurer; 

(b) State the name and mailing address of all committees, 
groups or organizations known to the sponsors who intend to 
support the petition drive on the measure or otherwue aid the 
lpo1180r,; 

( c) Give a description of the intent or purpose ii an initiative or 
referendum memure; 

( d) For a referendum measure, give a precise citation of the 
law, or portion of a law, which the i,ponaors seek to have referred. 
The citation shall be ro the Laws of Minnei,ota, by chapter and, if 
avpropriate, section number, or to the chapter, section or subdivi
sion if the latest edition of Minnesota Statutes; 

( e) State a short title by which the 11ponsors wont the initiative 
or referendum measure to be identified and which is not mislead
ing; and 

(f) State the name, address and phone number of a peraon who 
is generally available to work on the final form and wording of the 
measure and is authorized to approve its final form and wording. 

Subd. 3. The secretary of state shall provide a sample declara
tion form. 

Subd. 4. The 11ponsors shall pay to the secretary of state a filing 
fee of $200 which shall be deposited in the general fund. 

Sec. 6. [3B.04] [ADVICE BY REVISOR OF STATUTES.] 
Subdivision 1. The secretary of state shall immediately forward 
one copy of each declaration provided for in section 5 to the 
revisor of statutes. The secretary of state .,hall also advise the 
11ponsors to consult with the revisor. 

Subd. 2. The revisor of statutes shall, within 42 days after the 
filing of the declaration. prepare a final draft of on initiative or 
referendum measure. The intent and nu.rr,osP may be amplified or 
refined by the sponsor authorized in the declaration to approve 
the form and wording of the measure. The revisor shall advise that 
sponsor as to the measure's constitutionaVt.v. and the best form of 
the measure to accomplish the sponsors' intent and punpose. How
ever, if the revisor and the 11ponsors disagree 08 to the best form 
and content of the mPa•ure to accom.nlish the .•vonsors' intent and 
purpose, or disagree 08 to constitutionality, the directions of the 
sponsors shall prevail. All discussions by thP revisor with the spon
sors shall be treated by the revisor as confidential. If, after con
sulting with the revisor, the sponsors do not desire the revisor'.• 
asli$tonce, they shoU sign a written waiver of assistance. TFte 
!waiver shall then be filed with the secretary of state and thr 
revisor, together with a final draft of the initiative or referendum 
measure prepared by the sponsors. Together with the final draft 
prepared by the revisor, or within seven days after receiving the 
waiver and final draft prepared by the sponsors, the revisor shall 
furnish the sponsors and the secretary of state with a summary of 
the measure to be proposed to the people. 
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Subd. 3. The form of initiative and referendum measures ,hall 
conform to the form of bills considered by the le1iBlature. The 
enactini claUBe shaU be "BE IT ENACTED BY THE PEOPLE 
OF THE STATE OF· MINNESOTA". No initiative or refer
endum measure shall embrace more than one subject. The mea
sure may not provide for the form of the ballot question by which 
it would be submitted to the electors. 

Subd, 4. If the &ponsor,, within 63 days after filing their declar
ation have not fi.led with the secretary of state either the reviBor' s 
final draft of the measure or their waiver of assiBtance from the 
reviBor and a final draft of the measure prepared by them, the 
petition drive shall be deemed abandoned. 

Sec. 7. [3B.05] [PETITIONS FOR INITIATIVE OR REFER
ENDUM.] SubdiviBion 1. Each initiative or referendum petition 
shaJl consiBt of as many copies as the sponsors print, each of which 
shall be n,ot more than one sheet of paper and contain the foUow
inB on the front: 

( a) In not less than 24 point bold type on a 30 point body at the 
top of the front page, the printed words "OFFICIAL INITIA
TIV& (OR REFERENDUM) PETITION"; 

(b) The shcrt title by which the initiative or referen;J,um mea
sure iB to be identified and the chairman of the sponsors; 

( c) The summary of the measure prepared by the revisor; 

( d) A statement that a verbatim copy of the initiative or refer• 
endum measure is available for public examination at the office of 
the secretary or state or any county auditor; and 

( e) Space for eligible voters to sign the petitwn including space 
for the signature, printed name, telephone number, mailing ad
dress, county and congressional district of residence and an indi
cation of statUB as eligible voter. 

Subd. 2. On the front or back of each petition shaU be an 
affidavit fur the person circukzting the petition which shcill include 
hiB name, mailing address, and phone number; indica?e that he 
circukzted the petition; indicate that to the best of hiB knowledge 
each of the signers is an eligible voter and resiBent in the county 
and congressional district indicated; identify the sponsors on 
whose behalf the petition was circulated; and state the period 
during which it was circulated. 

Subd. 3. At the time the final draft of the initiative or 
referendum measure is filed with the secretary of state, as provid
ed by section 6 the sponsors shall also file a copy of the petition 
with the secretary of state. Within seven days the secretary shall 
examine the petition and determine whether it complies with this 
section. If the petition complies, the secretary shall approve it and 
notify the sponsors. If the secretary finds that the form of the 
petition is not in compliance, he shall disapprove it and order it 
redrafted. The secretary shall notify the sponsors that the petition 
iB not in compliance with the l(liW and specify what changes are 
necessary to bring it into compliance. Failure to refile a new peti-
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tion drafted in accordance with the secretary's instructiom not 
later than seven days after the secretary's notice constitutes 
abandonment of the petition drive. Upon refiling, the secretary 
shall again e~amine the petition for its complumce with this sec• 
tion and approoe it or again reject it with.in seven days ofter the 
refiling. The petition may subsequently be refiled until it is foUTlld 
to complY with the law and rules. 

Su,bd. 4. The secretary of state sh.all, with.in seven calendar days 
after approlli,ng the initiative or referendum petition, send to the 
county auditor in each county a 1Jerbatim copy of the initiative or 
referendum measure as on file in his office. 

Sec. 8. [3B.06] [TIME OF CIRCULATION OF INITIATIVE 
OR REFERENDUM PETITIONS; VOLUNTARY ABANDON
MENT.] Subdivision 1. Initiative and referendum, petitiom may 
only be circulated on those days of odd numbered years which are 
more than eight calendar days after the date of the secretary of 
state's approval of the petition. This limitation shaU not prevent 
the 11ponsors from undertaking organizational activity or complet
ing the procedures of sectiom 5, 6 or 7 prwr to the time petitions 
are circulated. 

Subd. 2. The sponsors may ooluntarily abandon the petition 
drive any time before December 31 of the year in which the 
petitions are filed or the date on which the petition is certif,ied by 
the secretary of state as provided in section 14, whichever occurs 
first. To aband,on the drive, a declaration to that effect shall be 
filed with the secretary of state. The filing of the declarat-ion shaU 
not prevent o.ther sponsors from beginning a similar or identical 
petition drive. AU petitions signed prior to the declarat-ion are 
invalid upon the filing of the declaration and may not subse
quently be utilized by the new sponsors. 

Subd. 3. Petitions which are signed but never filed, or which are 
filed but the number of signatures is later determined to be insuf
ficient, are invalid on June 1 after the year in which they were 
signed. The petit-ions may not be used for similar or identical 
petition circulation efforts in subsequent years. 

Sec. 9. [3B.07] [AMOUNT OF SIGNATURES FOR INITI
ATIVE OR REFERENDUM.] An initiative or referendum mea
sure shall be placed on the ballot if petitions for the measure arr 
signed by eligible voters in each congressional district of the state 
in a number not less than five percent of the number of persons 
who voted at the last general election in that congressional 
district. For the purpose of determining the number of persons 
who ooted at the lost general election, when an election precinct 
contains more than one congressional district the number of per
sons voting at the last general election in that precinct shall be 
the number of persons who voted for the office of represen.tative in 
congress in that portion of the precinct. 

Sec. 10. [3B.08] [FILING OF PE'I'n10NS.J The sponsors shall 
file the signed petitions with the secretary of state not later than 
October I of the year in which the petitions were circulated. Be-
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fore filing the signed petitionB the sponBOn ,hall. securely bitul 
them to1ether. 

Only the sponBon, or thotJe authorized in writing by the 
lpD1180rB, may file petitions. 

Sec. 11. [3B.09] [PETITIONS RECEIVED BY SECRETARY 
OF STATE AND SIGNATURES COUNTED.] The secretary of 
state shall determine the total number of aignature, on the peti
ti.o118 filed and shall, not later than October 10, 1ive written notifi• 
cation to the BponBorB of the number of signature, in each con• 
,renional diatrict. If the number of signatures filed is las than 
the minimum number of signatures required in a congressional 
dutrid, petition, for additi.onal signature, may be circulated for 

· one additional period of 21 days commencm, from the date of 
notification. 

Sec. 12. [3B.10] [VERIFICATION OF PETITIONS.] Sub
division 1. Not later than December 31 of the year in which the 
petitions werir signed the secretary of state shall determine 
whether a sufficient number of valid signatures has been obtained. 
The secretary may verify signature, by the random samplm, 
method provided in section 13. County auditor, shall auiat the 
secretary in verify int signatures, at the secretary' B request. Any 
eligible voter may challenge the number or validity of signatures 
on the petiti.on. The secretary of state shall determine the contest 
of the number or vali,dity of signature, by an eligible voter. 

Subd. 2. A signature is valid when: 

(a) It is signed by the person named; 

(b) It is uolun.tarily 6igned; 

(c) The signatory is an eligible voter; 

(d) The signatory iB a resident of the congreasional district · 
indicated on the petition; and, 

(e) The signature is identifiable. 

Subd. 3. An eligible voter contestm, the sufficiency or validity 
of signature, shall file a protest within the time provided in sub
division 1 for the secretary of state to verify the petitions or 
within seven daYs of the determination of the secretary of state 
under s111bdivi8io111 1, whichever occurs earlier. The protest shall 
include a brief statement of the evidence of insufficiency or 
invalidity. If an eligible voter contests the sufficiency or validity 
of signature, in bad faith, he may be assessed costs of the contest 
up to a maximum of $200. The secretary of state shall hear evi
dence and determine contests within 21 days after the protest is 
filed. 

Subd. 4. If the secretary of state determines that the number of 
uaJid signatures is less than the number required, he shall so 
notify the sponsors and petitions for additi.onal signatures may be 
circulated for an lillldititional period of 21 days, in the case of a 
dletermination of aa actual number deficiency, or 35 days, in the 
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case of an estimated number deficiency, commencing from the 
date of notification. The secretary shall verify a random sample of 
the additional signatures within lQ days of receiving them. If the 
verification from the random sample of the additional signatures 
does not slww that the total number of valid 1ignaturea on the 
additional petitions is 100 percent or more of the deficiency, the 
secretary Bhall notify the sponsors. No further action shall then be 
taken on the petitions. 

Sec. 13. [3B.11] [RANDOM SAMPLING METHOD OF SIG
NATURE VERIFICATION.] Subdivision I. A sample of signa
tures to be verified shall be drawn in such a manner that every 
signature filed with the secretary of state shall be given an equal 
opportunity to be included in the sample. The ,ample shall in
clude five percent of the signature,. 

Subd. 2. If the verification from the statistical sample shows 
that the total number of valid signatures on all the petitions is 100 
percent or more of the minimum number of signatures needed to 
declare the number of petition signatures to be sufficient for each 
congressional district, the secretary of ,tate shall determine the 
number of valid signatures to be sufficient. The number of valid 
signatures shall be determined by taking the total number of 
signatures filed in each congressional district and multiplying it 
by the percentage of signatures in the statistical sample which 
were found to be valid. In calculating the number of valid signa
tures, any fractions shall be rounded up to one. 

Subd. 3. If the verification from the statiBtical sample shows 
that the number of valid signatures iB less than JOO percent 
of the minimum number of signatures needed to declare the num
ber of petition signatures to be sufficient for each congressional 
district, the secretary of state shall determine that the number of 
petition signatures is insufficient. The secretary shall give the 
sponsors written notice of what percentage of the signatures iB 
valid. 

Sec. 14. [3B.12] [CERTIFICATION BY SECRETARY OF 
STATE.] If the number of petition signatures from each con
gressional district meets the minimum number required, the sec
retary of state shall certify the sufficiency of the initiative or 
referendum petitions to the sponsors and all county auditors. The 
question of adoption of a proposed law in an initiative petition 
or of repeal of a law in a referendum petition shall then be placed 
on the ballot for the general election. The secretary of state's 
certificate shall state the wording of the question to be placed 
on the ballot. The executive council shall recommend to the sec
retary of state a wording for the question. The btlllot question 
shall be a true and impartial statement of the intent and purpose 
of the initiative or referendum measure. It shall be in similar form 
as a ballot question for a legislative proposal of a constitutional 
amendment. 

Sec. 15. [3B.13] [ABANDONMENT OF INITIATIVE OR 
REFERENDUM.] The sponsors of an initiative or referendum 
measure may abandon the measure after the sufficiency and 
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validity of the petition is certified by the 1ecretary of state and 
before June 1 of the even numbered year after the petition is filed, 
if the legislature ha, enacted a law with a similar scope and pur
pose during that period. The measure is abandoned if four-fifths 
of the sponsors sign a written declaration abandoning the measure 
and the declaration is filed with the secretary of state. If an 
initiative or referendum measure is abandoned as provided in this 
section it shall not be · placed on the ballot and the petition shall 
not be effective to initiate any other proposed law or refer any 
other existing law. 

Sec. 16. [3B.14] [PLACEMENT OF LAW ON BALLOT.] If 
an initiative or referendum petition has been certified so tha~ an 
initiative or referendum measure will appear on the ballot at the 
next general election and the legislature enacts a law with a scope 
and punpose similar to ,that of the initiative or referendum measure 
during it6 regular session in that general election year, the legis
lature may place that law on the ballot in the manner provided 
for an initiative or referendum measure under section 14. The 
law shall appear on the ballot as provided by the legislature unless 
the initiative or referendum measure is abandoned as provided 
in section 15 .. 

Sec. 17. [3B.15] [NUMBERING OF BALLOT MEASURES.] 
The secretary of state shall number in consecutive order each 
initiative or referendum ballot measure with the wording "BAL
LOT QUESTION .... ". Ballot questions shall be numbered 
sequentially starting from the number one for the first ballot 
question certified to be placed on the ballot after the effective 
date of this section. Ballot questions which are certified to appear 
on the ballot in general elections in subsequent years shall be 
numbered sequentially beginning with the first number after the 
number of the last ballot question at the last general election. 
The order shall be assigned by the secretary of state in the order 
that it is finally determined that each question• wilt be placed on 
the statewide ballot at the next general election. 

Sec. 18. [3B.16] [BALLOTS, VOTING AND CANVASSING 
OF INITIATIVE OR REFERENDUM QUESTIONS.] On all 
initiative and referendum measures, the ballots shall be prepared, 
voting conducted, results canvassed, contests conducted and re
sults certified as provided by chapters 200 to 209. 

Sec. 19. [3B.17] [TIME OF ELECTION ON INITIATIVE 
AND REFERENDUM QUESTIONS.] Voting upon initiative or 
referendum questions shall be held only at a general election. 

Sec. 20. [3B.18] [SIMULTANEOUS PETITIONS FOR INI
TIATIVE MEASURES.] Nothing shalt prevent multiple simul
taneous petition drives involving identical initiative or referendum 
measures whether by the same or different sponsors. However, 
the first determination by the secretary of state of the suffeciency 
of the signatures for one measure shall automatically constitute 
abandonment of the other petition drives as of the date of the 
secretary's determination. 
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Sec. 21. [3B.19] [COSTS OF COUNTY AUDITORS TO 
VERIFY SIGNATURES.) Subdivision 1. The.state of Minnesota 
shall reimburse all county auditors for all reasonable coau of 
assisting in the verification of signatures on initiative or referen• 
dum petitions. 

Subd. 2. Each year prior to May 1, each auditor shall submit 
to the secretary of state a verified statement of e:,cpendltureB in
curred in the previous calenoor year. The statement shall .,,ecify 
how all costs were incurred. 

Subd. 3. The secretary of state shall, within 30 days a/'ter 
receipt of each auditor's statement, pay to each county auditor 
the costs which the secretary determines are reasonable. 

Subd. 4. The secretary of state shall, by rule, provide for the 
standards of what costs will be reimbursed by the state. 

Sec. 22. [3B.20) [RESOLUTION OF CONFLICTS BETWEEN 
INITIATIVE OR REFERENDUM MEASURES.) Subdivision. 
1. Nothing shall prevent pe.titioning for measures which are ap
parently in substantial conflict. 

Subd. 2. If two or more measures which substantially conflict 
are adopted by a vote of the people, including a measure placed 
on the ballot by the legislature, the one receiving the highest 
number of affiimative votes shall be effective. In the event that 
it is finally determined that the measures received an equal num
ber of affirmative votes, neither measure shall become effective, 
but they shall again be placed on the ballot at the next general 
election. 

Subd. 3. A petition may be filed with the district court by any 
eligible voter alleging that two or more adopted measures sub
stantially conflict. A copy of the petition shall be served upon the 
sponsors and upon the attorney general. The district court shall 
issue its findings and conclusions within 60 days of the filing of 
the petition. 

Subd. 4. The district court shall find that two or more measures 
substantially conflict when any material provision in one measure 
is irreconcilable with a material proviswn in another measure. 
Upon a finding that any provisions of measures substantially con• 
flict, the district court shall /ind that the entire measures conflict 
and state which measure prevails under the provisions of subdi
viswn 2. 

Sec. 23. [3B.21] [PUBLICATION OF ADOPTED INITIA
TIVE MATTERS.] Subdivision 1. Initiative or referendum mea
sures which are adopted by the people shall be published by the 
rev is or of statutes in the laws of Minnesota for the legislative 
session for the year subsequent to the year of the elec,twn at which 
the law is adopted. Initiative and referendum measures shall be 
placed in a separate section of the Laws of Minnesota and given 
chapter numbers by the revisor of statutes distinctive from the 
chapter numbers given legislative enactments by the secretary of 
state. 
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Subd. 2. If an initiative or referendum measure is adopted by 
the people, the revisor of statutes may incorporate it into the 
next edition of the Minnesota Statutes or the supplement to the 
Minnesota Statutes in the same manner as for legislative enact
ments. 

Sec. 24. [3B.22] [LITERATURE MUST INCLUDE NAMES.] 
Any person or committee who shall publish, issue, post, circulate, 
or cause to be published, issued, posted, circulated, other than in 
a newspaper as provided in section 25, any literature, campaign 
material, or any publication, including cards, pamphlets, flyers, 
signs, banners, leaflets, announcements, or other material tending 
to influence desire .to sign or refusal to sign an initiative or refer
endum petition or the voting at an election on a ballot issue, which 
fails to prominently display the name and mailing address of the 
author, the name of the person or committee in whose behalf the 
same is published, issued, posted, or circulated, and the name 
and mailing address of any other person or committee causing 
the same to be published, issued, posted, circulated, or broad
casted shall be guilty of a misdemeanor. 

Sec. 25. [3B.23] [PAID ADVERTISEMENTS IN NEWS.] 
Subdivision I. No publisher of a newspaper, periodical, or maga
zine shall inser.t in that newspaper, magazine, or periodical, and 
no radio or television station shall broadcast any matter paid or 
to be paid for which tends or is intended to influence directly or 
indirectly the desire to sign or refusal to sign an initiative or refer
endum petition or any voting at an election on a ballot issue 
unless it is prominently indicated that it is a paid advertisement. 
There shall also be a statement of the amount paid or to be paid, 
or a statement that the same is to be paid at regular advertising 
rates, the name of the person or committee in whose behalf the 
matter is inserted or broadcast and of any other person or the 
names of the officer and the committee authorizing the publication. 

Subd. 2. To the extent that any person sells· either advertising 
space or broadcast time used on behalf of any measure, the charges 
made shall not exceed the charges made for any other comparable 
purpose or use according to the seller's rate schedule. 

Sec. 26. [3B.24] [DISCLOSURE TO ETHICAL PRACTICES 
BOARD.] For the purpose of section JOA.OJ, subdivision 15, 
"political committee" includes any association organized to pro
mote or defeat a ballot question, including the sponsors of a peti
tion as defined by section 4, subdivision 6, and any association 
that gives implicit or explicit consent for any other person to 
receive contributions or make expenditures to promote or defeat 
a ballot question. 

Sec. 27. [3B.25] [PROHIBITIONS.] Subdivision 1. No person 
shall: 

( a) Be paid compensation for signing an initiative or referen
dum petition; 

(b) Willfully refuse to file a statement of expenses regarding 
an initiative or referendum measure when required by law; 
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(c) Publish any literature, campaign matuial or any publico
tion including cords, pamphleta, flyen, signB, bonnen, leaflets, 
or other material or any radio or television broadCOBt regarding 
an initiotii,e or referendum measure which does not bear the 
identification required by law; 

(d) Publish in any newspaper, periodical or magazine any paid 
advertising matter relating to an initiative or referendum measure 
which does not contain the identiflcati.on required by law; 

( e) File a petition for an initiative or referendum measure with 
the secretary of state without the written authorization of the 
sponsors; 

(f) Induce a person to sign a petition by fraud, force or the 
threat of force; 

( g) Pay compensation for signing an initiative or referendum 
petition; 

(h) Publish or broadCOBt any information regarding an initia
tive or referendum measure with knowledge that it is false and 
which tends to substantially affect adoption or rejection of the 
measure when the pu_blication or broadcast is undertaken primarily 
for the purpose of influencing adoption or rejection; 

(i) Sign a petition with a name other than hiB own name; or 

(j) Intentionally sign the same petition more than once. 
Subd. 2. Any person violating any provision of subdivision 1, 

clauses (a), (b), (c), (d) or (e) is guilty of a misdemeanor. Any 
person violati"fl any provision of subdivision 1, clauses (f), ( g), 
(h), (i) or (j) is guilty of a gross misdemeanor. 

Sec. 28. [SB.26] [ACTION BY AND NOTIFICATIONS TO 
SPONSORS.] Subdivision 1. Only sponson, or those authorized 
by them in writing, may fUe any required document or statement 
regarding initiative or referendum petitions, measures or cam
paigns including election contests or petition signature count or 
validity contests. 

Subd. 2. The signature of the chairman, of the sponsors, or a 
person authorized in writing by the chairman, is sufficient to 
authorize the filing of any statement or document required by 
law. If the chairman authorizes another person to fUe any state
ment or document, a copy of the authorization shall be attached 
to the filed statement or document. 

Subd. 3. If notice is required to be given to the sponsors, it 
shall be given to those persons provided in subdivision 2 who 
may authorize any filing. 

Sec. 29. [3B.27] [DATES OF ACTIONS.] Subdivision 1. In 
sections 3 to 30, whenever an action is required to be taken on a 
specified date or by the end of an elapsed number of days, and 
that day is a Saturday, Sunday or a legal holiday, the action 
shall be accomplished on the next day which is not a Saturday, 
Sunday or a legal holiday. 
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Subd. 2. In sections 3 ,to 30, whenever a document is required 
to be filed or received, only physical deposit of the document 
with the indicated person constitutes filing or receipt. A mailing 
date within the time period is not sufficient. 

Sec. 30. [3B.28] [JUDICIAL REVIEW OF INITIATIVE OR 
REFERENDUM MATl'ERS.] Subdivision 1. The district cour,t 
shall have original jurisdiction of any suit involving: 

( a) the sufficiency of the number or validity of signatures on 
petitions after the administrative determinations by the secre
tary of state have been exhausted; or, 

(b) resolution of conflicts between initiative or referendum 
, measures as provided by section 22; or, 

( c) any sui~ alleging the unconstitutionality of an adopted ini
tiative or referendum measure. 

Subd. 2. Venue for all suits and criminal prosecutions involving 
initiative or referendum matters shall be in the district court in 
Ramsey County. 

Subd. 3. Suits contesting a final admini8trative determination 
of the number or validity of signatures on petitions shall be filed 
not later than 10 calendar days after the final determination. 

Suits involving conflicts between initiative or referendum mea
sures shall be filed prior to the effective date of the initiative or 
referendum measures. 

Subd. 4. A court may defer the effective date of an adopted 
, initiative or referendum measure when a defe"al, in the discre
tion of the court, ·i8 found to be in the interest of justice. 

Sec. 31. Minnesota Statutes 1978, Section l0A.20, is amended 
by adding a subdivision t.o read: 

Subd. 2a. In addition to the reports required by subdivi8ion 2, 
a political committee organized to promote or defeat a ballot ques
tion shall also file reports not later ,than five days after a petition 
to place the question on the ballot i8 certified pursuant to sec
tion 14. 

Sec. 32. Minnesota Statutes 1978, Section 203A.31, Subdivision 
2, is amended to read: 

Subd. 2. [STATE PINK AND BLUE BALLOTS.] '.I'bere shall 
be one ballot on pink paper, hereinafter called the "pink ballot," 
upon which all prepesitiens IIRQ (fQe&tieRs constitutional amend
ments t.o be voted upon throughout the state shall be printed so 
that the voters may indicate by a mark (X) either a negative or 
affirmative vote. AU initiative or referendum ballot questi,ons shall 
be on one blue baUo,t. The order of the q,uestions shall be in the 
order of their sequential numbers assigned pursuant to section 17. 
In preparing the pink hall96 and blue ,baUots the secretary of state 
shall apply an appropriate title t.o each proposition and question, 
which title shall be approved by the att.omey general, and shall 
consist of not more than one printed line above the proposition or 
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question to which it refers. At tae head el h ballet • ill -
eti. prsm • $ plaee ea h ballet tkeie allalU1e. ,-.led rnapio 
u"119ly After each question on a constitutional amendment shall 
be printed a notice stating in substance that a voter's failure to 
vote on a constitutional amendment has the effect of a negative 
vote. The pink ballots shall be deposited in a separate pink ballot 
box. The blue ,ballots shall be depo,,ited m a separate blue ballot 
box. They shall be counted, canvassed and returned as in the case 
of white ballots, and the tally books and return blanks shall pro
vide suitable columns and spaces therefor. The total of t6e "yes" 
votes, the total of the "no" votes, and the total number of votes 
cast shall be reported in the retl1Il!S. 

Sec. 33. Minnesota Statutes 1978, Section 203A.31, Subdivision 
3, is amended to read: 

Subcl. 3. [PREPARATION; PINK AND BLUE BALLOT.] The 
pink ballot and the blue ballot shall be prepared under. the direc
tion of the secretary of state and bound in blocks of 50, and a 
sufficient number thereof to enable the clerks to comply with th~ 
provisions of section 203A.11, subdivision 2 shall be forwarded by 
him by express to the auditor of each county at least 15 days 
before the general election, and receipts taken therefor, stating 
the number and date when received. Four weeks before the 
general election the secretary of state shall file eample copies of 
the pink and blue ballots in his office for public inspection, and 
three weeks before the election the secretary shall mail to the 
auditor of each county sample copies of the pink and blue ballots. 

Sec. 34. Minnesota Statutes 1978, Section 204A.24, is amended 
to read: 

204A.24 [EXPENSES.] The compensation prescribed in section 
204A.23, clause (a), the cost of printing the white, blue, and pink 
ballots, and all necessary expenses incurred by the secretary of 
state in connection with elections, shall •be paid by the state out of 
moneys not otherwise appropriated. The compensation prescribed 
in section 204A.23, clauses (b) and (c), the cost of printing the 
county and district canary ballots, all necessary expenses incurred 
by auditon, in connection with elections, and the expenses of 
special county elections, shall be paid by the respective counties. 
The compensation prescribed in section 204A.23, clauses ( d) and 
( e), the cost of printing the municipal light green ballots, of pro
viding ballot boxes and polling places, and equipping the same, 
and all necessary expenses of the clerks of municipalities on 
account of elections, except special county elections, shall be paid 
by the respective towns or cities where the elections are held. All 
disbursements hereunder shall be, presented, audited, and paid as 
in the case of other public expenses. 

Sec. 35. Minnesota Statutes 1978, Section 204A.40, Subdivision 
2, is amended to read: 

Subd. 2. [BALLOTS, ORDER OF CANVASS.] The ballot boxes 
shall be opened, the votes counted, and the results declared, one 
box at a time in the following order: the white box, the pink box, 
the blue box, the canary box, the light green box, and other kinds 



8794 JOURNAL OF THE SENATE [98THDAY 

of ballots voted at the election except that if sufficient judges are 
available to provide counting t.eams of lour or more judges evenly 
divided betlween the political parties for each box, an additional 
box or boxes may be opened and counted. The returns may not be 
finally prepared until the votes in all the boxes have been counted 
ao as to allow conections in Clllll8 any errors have 00011rred by 
reason of the dep011it of ballots in the wrong boxes. 

Sec. 36. Minnesota Statutes, 1979 Supplement, Section 204A.53, 
Subdivision 3, is amended to read: 

Subd. 3. [STATE CANVASS, GENERAL ELECTION.] After 
the gene?lll election, the canvassing board shall canvass the certi
fied copies of the statements made by the county canvassing 
boards, and they shall prepare therefrom a statanent of the fol
lowing information: 

(a) A statement of the whole number of wtes counted for 
candidates for state offices, congreesional offloea, and such other 
candidates as shall be voted for .in more than one county, speci
fying the several counties in whil:h they were cast; 

(b) The names of the pel'BOnB receiving the votes and the 
number -receiv9«,!r'7 each, specifying the several counties in which 
theywerecast; 

(c) The number of votes counted for and against each consti
tutional amendment, specifying the several counties in which they 
were cast; and 

( d) The number of ootes counted for and against each initiative 
or referendum ballot measure. 

If the difference between the votes of a candidat.e for legilJlative 
office who would otherwise be declared elect@d by the state can
vassing board and the votes of any other candidate for that office 
is 100 or less, the board shall recount the votes. A recount shall 
not delay any other part of the canvass and the results shall be 
certified as soon as possible. Time for notice of a contest of an 
election which is JeCOU11ted shall begin to run upon completion of 
the recount and canvass for that office.· A losing candidate may 
waive the recount required pu:nruant to this subdivision by filing a 
written notice of waiver with the canvassing board. 

In case of a tie vote for any office, the result of which is to be 
certified by the state canvassing board, the board shall determine 
the fie by lot. 

Sec. 37. Minnesota Statutes 1978, Section 290.09, Subdivision 2, 
is amended to ft!lld: 

Subd. 2. [TRADE OR BUSYNESS EXPENSES; EXPENSES 
FOR PRODUCTION OF INCOME.] (a) In General. There shall 
be allawed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade 
or business, including 

(1) A reasonable allowance for salaries or other compensation 
for personal services actually rendered; 
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(2) Traveling expenses (including the entire amount expended 
for meals and lodging) while away lrom home in the punuit of a 
trade or IM1"'-; and 

(3) Rentals or other payments required to be made as a condi
tion to the contmued use or possession, for purposes of the trade 
or business, of property to which the taxpayer has not taken or is 
not taking title or in which he hu no equity. For purpoees of the 
precedinii sentence. the place of residence of a member of congress 
within the staw shall be considered his home, but amounts ex
pended by !lllch members within each taxable year for living ex
penses ahaD not be deductible for income tu pmipoaee in exceu of 
$3,000. 

(b) Expenses for Production of Income. In the case of an indi
vidual, there shall be allowed as a deduction all the ordinary and 
necessary expenses paid or incurred during the taxable year. 

( 1) ·For the production or collection of income; 

( 2) For the management, conservation, or maintenance of prop
erty held for the production of income; or 

(3) In connection with the determination, collection, or refund 
of any tax. 

( c) Campaign expenditures in an amount not to exceed the 
limits set out in section 210A.22, not subsequently reimbursed, 
which have been personally paid by a candidate for public office 
if the candidate has complied with the expenditure limitations set 
out in section 210A.22: 

(No deduction shall be allowed under this clause for any con
tribution or gift which would be allowable as a credit under sec
tion 290.21 were it not for the percentage limitations set forth 
in such section) ; 

(d) All expense money paid by the legislature to legislators; 

( e) The provisions of section 280A ( disallowing certain ex
penses in connection with the business use of the home and rental 
of vacation homes) of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, shall be applicable in deter
mining the availabllity of any deduction under thls subdivision. 

(f) No deduction shall be allowed under this subdivision to a 
corporation for expenditures to promote or defeat the certification 
of an initiative or referendum proposal or the passage of an initia
tive or referendum measure which has qualified for the general 
election ballot, including a proposal or measure which materially 
affects the property, business, or assets of a corporation; nor shall 
a deduction be allowed to a corporation for contributions or pay
ments made to an individual, organization, association, corpora
tion, or committee any part of whose activi-Nes include efforts to 
promote or defeat the ce~tification of an initiative or referendum 
proposal or the passage of an initiative or referendum measure 
which has qualified for the general election ballot, including a pro-
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po,al or measure which materially affects the property, business, 
or assets uf a corporation. 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 290.21, 
Subdivision 3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of it.a 
political subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, 
organization, trust, fund, association, or foundation located in 
and carrying on substantially all of it.a activities within this state. 
organized and operating exclusively for religious, charitable, public 
cemetery, scientific, literary, artistic, or educational purposes, or 
for the prevention of cruelty to children or animals, no part of the 
net earnings of which inures to the benefit of any private stock-
holder or indiviidual, . 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gift.a are 
to be used exclusively for the purposes specified in sul:idivision 
3 (b), or for or to post.a or orgaruzations of war veterans or auxili
ary unit.a or societies of such post.a or organizations, if they are 
within the state and no part of their net income inures to the 
benefit of any private shareholder or individual, or to an employee 
stock ownership trust as defined in section 290.01, subdivision 25. 
Where the beneficiaries of a stock ownership trust include the 
transferor, his spouse, children, grandchildren, parent.a, siblings 
or their children, the amount of the deduction shall be reduced 
by the product of multiplying said amount by their percentage 
interest in the trust, 

( d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust fund, association, or foundation, organized 
and operated exclusively for any of the purposes specified in sub
division 3(b) and (c) no part of the net earnings of which inures 
to the benefit of any private shareholder or individual, but not 
carrying on substantially all of their activities within this state, 
in an amount equal to the ratio of Minnesota taxable net income 
to total net income, provided, however, that for an individual 
taxpayer, the credit shall be allowed in an amount equal to the 
ratio of the taxpayer's gross income assignable to Minnesota to 
the taxpayer's gross income from all sources, 

(e) to a political party, as defined in section 200.02, subdivision 
7, or a political candidate, as defined in section 210A.01, or a 
political cause when sponsored by any party or association or 
committee, as defined in section 210A.0l, in a maximum amount 
not to exceed the following: 

( 11) contributions made by individual natural persons, $100, 
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(2) contributions made by a national oommitt.eernan, 11ational 
committeewoman, state chairman, or state chairwoman of a poli
tical party, as defined in section 200.02, subdivision 7, $1,000, 

( 3) contributions made by a congressional district committee
man or committeewoman ol a political party, as defined in section 
200.02, subdivision 7, $350, 

( 4) contributions made by a county chainnan or a county chair
woman of a political party, as defined in section 200.02, subdi
vision 7, $150; 

( f) in the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 percent of the 
taxpayer's Minnesota gross income as follows: 

(i) the aggregate of contributions made to organizations speci
fied in (a), (b) and (d) shall not exceed ten percent of the 
taxpayer's Minnesota gross income, 

(il) the total credits under this subparagraph for any taxable 
year shall not exceed 20 percent of the taxpayer's Minnesota gross 
income. For purposes of this. eubparagraph, the credits under this 
section shall be computed without regard to any deduction allow
ed under subparagraph (i) but shall take into account any contri
butions described in subparagraph (i) which are in excess of the 
amount allowable as a credit under subparagraph (i); 

( g) in the case of a corporation, the total credit against net 
income hereunder shall not exceed 15 percent of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts, 

Provided that no credit shall be allowed to a corporation for 
contributions or gifts to any individual, association, corporation, 
committee, trust, fund, foundation, community chest, fraternal 
society, or organization for use in efforts to promote or defeat the 
certification of an initiative or referendum proposal or the passage 
of an initiative or referendum measure which has qualified for the 
general election ballot, 

(h) in the case of a corporation reporting its taxable income on 
the accrual basis, if: ( A) the board of directors aut:horizes a 
charitable contribution during any taxable year, and (B) payment 
of such contribution is made after the clOS'e of such taxable year 
and on or before the fifteenth day of the third month folfowing the 
close of !!Uch taxable year; then the taxpayer may elect to treat 
such contribution as paid during such taxable year. The election 
may be made only at the time of the filing of the return for such 
taxable year, and shall be signified in such manner as the com
missioner shall by regulations prescribe; 

(i) in the case of a contribution or property placed in trust as 
described in section 170(f) (2) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, a credit shall be 
aHowed under this subdivision to the ext.ent that a deduction is 
allowable for federal income tax purposes. 
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Sec. 39. Minnesota Statutes 1978, Section 645.02, is amended t.o 
read: 

645.02 [EFFECTIVE DATE AND TIME OF LAWS.] Sub
division. 1. Each act, except one making appropriations, enacted 
finally at any session of the legislature takes effect on Auguat 1 
nm following its final enactment, unlea, a different date is speci
fied in the act. 

Subd. 2. A special law required to be approved by the local 
government unit affected before it gQeS into effect becomes effec
t.ive as t.o the approving unit the day following the day on which 
the certificat;e of approval prescribed by section 645.021, subdivi
aion 1, is filed with the secretary of stat:e, unless a lat.er date is 
specified in the act. When approval of such a special law is re
quired by two or more local government units before it may be
come effective, the day after the day when the last of the required 
certificates is filed is the effective date, unlss a later dat:e is 

· specified in the act. 
Subd. 3. An appropriation act or an act having appropriation 

items enacted finally at any session of the legislature takes effect 
at the beginning of the first day of July next following its final 
enactment, unleee a different date is specified in the act. 

Subd. 4. An.y initiative or referendum measure adopted by the 
voters shall be effecti.ve on December 31 following the general 
election at which the initiative or referendum measure is adopted. 

Subtl. 5. Each • law takes effect at 12:01 a.m. on the day it 
becomes effective, unless a different time is specified in the act. 

If a constitution.al amendment is ratified at an electron, the 
governor shall announce by proclamation that the amendment 
became effective 12:01 a.m. on the day after the election at which 
it was approved. 

Sec. 40. [APPROPRIATION.] The sum of $25,000 is appropri
ated from the general fund to the secretary of state to carry out 
her duties under law. This appropriaticn is available December 1, 
1980, if the amendment proposed by section 1 of this article is 
adopted as provided in the Minnesota Constitution and shall be 
available until June 30, 1981. 

Sec. 41. [EFFECTIVE DATE.] Sections 3 to 39 are effective 
upon ratification of the amendment proposed in section 1 of this 
article as provided in the Minnesota Constitution and shall. expire 
January 1, 1985. 

ARTICLE II 
CONTRIBUTIONS AND EXPENDITURES 

IN BALLOT QUESTION CAMPAIGNS 

Section 1. ~ta Statutes 1978, Section l0A.01, Subdivi
sion 7, is amended to zead: 

Subd. 7. "Cont«ihi,ti,m" means a transfer of funds or a donation 
in kind. 
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Contribution includes any loan or advance of credit to a ~t
ical QOmmittee, po1itical fund, or principal campaign coD1DUttee, 
which loan or advance of credit is (a) forgiven, or (b)- paid by an 
eptity other than the political committee, political fund, or prin• 
cipal campaign committee to which the loan or advance of Cledit is 
made. If an advance of credit or a loan is forgiven or paid as 
provided in 1his subdivision, it is a contribution in the year in 
which the loan or advance of credit ls made. 

A contribution made for the purpose of defeating a candidate is 
considered made for the purpose of influencing the nomination or 
election of that candidate or any opponent of that candidate. 

Contnbution does not include services provided without com• 
pensation by an individual volunteering his time on behalf of a 
candidate, ballot question, political committee or political fund, or 
the publishing or broadcasting of news items or editorial com
ments by the news media. 

Sec. 2. Minnesota Statutes 1978, Section l0A.01, Subdivision 
7a, is amended to read: 

Subd. 7a. "Transfer of funds" or "transfer" means money or 
nej!otiable instruments given by an individual or aSl!'Ociation to a 
political committee, political fund, or principal campaign com
mittee for the pwpose of influencing the nomination or election of 
a candidate or for the purpose of promoting or defeating a ballot 
question. 

Sec. 3. Minnesota Statutes 1978, Section l0A.01, Subdivision 
7b, is amended to read: 

Subd. 7b. "Donation in. kind" means anything of value other 
than money or negotiable instruments given by an individual or 
a&sociation to a political committee, political fund, or principal 
campaign committee for the purpose of influencing the nomination 
or election of a candidate or for the purpose ~ promoting or 
defeating a ballot question . Donation in kind includes an approv• 
ed expenditure. 

Sec. 4. Minnesota Statutes 1978, Section lOA.01, Subdivision 
10, is amended to read: 

Subd. 10. "Campaign eXPenditure" or "expenditure" means a 
purchase or payment of money or anything of value, or an advance 
of credit, made or i.ncurred for the purpose of influencing the 
nomination or election of a candidate or for the purpose of promot
ing or defeating a ballot questicn . 

An eXP9Uditure is considered to be made in the year in which 
the goods or services for which it was made are use<l or consumed. 

An expenditure made for the pwpose of defeating a candidate is 
considered made for the purpose of influencing die nomination or 
election of that candidate or any opponent of that candidate. 

Except as provided in clause (a), "•P"'INfil .. re includes the 
dollar value of a donation in kind. 
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Expenditure does not include: 

(a) Noncampaign disbursements as defined in subdivision 10c; 

(b) Transfers as defined in subdiviaion 7a; 

(c) Services provided without compelllllltion by an inilividual 
volunteering his time on behalf of a candidate, Ballot question, 
political committee, or political fund; or 

( d) The publishing or broadcasting of news items or editorial 
comments by the news media. 

Sec. 5, Minnesota Statutes 1978, Section l0A.01, Subdivision 
15, is amended to read: 

Subd. 15. "Political committee" means any a890cia6on as de
fined in subdivision 3 whose major purpose is to influence the 
nomination or election of a candidate or to pro100te or defeat a 
ballot que,ti,on . 

"Political committee" includes a major political party as de
fined in subdivision 12, a minor political party as defined in sub
division 13, and any principal campaign committee formed pur• 
suant to section lOA.19. 

Sec. 6. Minnesota Statutes 1978, Section l0A.01, Subdivision 
16, is amended to read: 

Subd. 16. "Political fund" means any accumulation ol dues or 
voluntary contributions by an a890ciation other than a political 
committee, which accumulation is collected or expended for the 
purpose of influencing the nomination or election of a candidate or 
for the purpo&e of promoting or defeating a ballot question . 

Sec. 7. Minnesota Statutes 1978, Section l0A.01, is amended by 
adding a subdivision to read: 

Subd. 23. "Ballot question" means a question or proposition 
which ui placed on the ballot and which may be voted on by aU 
voters of the state. "Promoting or defeating a baUot question" 
in,cl,u,Jes activities related to qualifying the question for placement 
on the ballot. 

Sec. 8. Minnesota Statutes 1978, Section l0A.12, Subdivision 1, 
is amended to read: 

l0A.12 [POLITICAL FUNDS.] Subdivision 1. No association 
other than a political committee shall transfer more than $100 in 
aggregate in any one year to candidates or political committees or 
make any approved or independent expenditure or expenditure to 
promote or defeat a ballot question unless the transfer or expendi
ture is made from a political fund 

Sec. 9. Minnesota Statutes 1978, Section lOA.20, Subdivision 3, 
is amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the 
reporting period; 
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(b) The name, address and employer, or occupation if self. 
employed, of each individual, political committee or political fund 
who within the year has made one or more transfers or donations 
in kind to the political committee or political fund, including the 
purchase of tickets for all fund raising efforts, which in aggregate 
exceed $50 for legislative candidates or $100 for statewide candi
dates or ballot questions , together with the amount and date of 
each transfer or donation in kind, and the aggregate amount of 
transfers and donations in kind within the year from each souroe 
so discloseo. A donation in kind shall be disclosed at its fair 
market value. An approved expenditure is listed as a donation in 
kind. A donation in kind is considered consumed in the reporting 
period in which it is received. The names of contributors shall be 
listed in alphabetical order; 

( c) The sum of contributions to the political commiftee or 
political fund during the reporting period; 

(d) Each loan made or received by the political committee or 
political fund within the year in aggregate in excess of $100, con
tinuously reported until repaid or forgiven, together with the 
name, address, occupation and the principal place of business, if 
any, of the lender and any endorser and the date and amount of 
the loan. If any Joan made to the principal campaign committee of 
a candidate is forgiven at any time or repaid by any entity other 
than that principal campaign committee, it shall be reported as a 
contribution for the year in which the loan was made; 

(e) Each receipt in excess of $100 not otherwise listed under 
clauses (b) to (d); 

(f) The sum of all receipts of the political committee or political 
fund during the reporting period; 

(g) The name and address of each individual or association to 
whom aggregate expenditures, including approved expenditures, 
have been made by or on behalf of the political committee or 
political fund within the year in excess of $100, together with the 
amount, date and purpose of each expenditure and the name and 
address of, and office sought by, each candidate on whose behalf 
the expenditure was made, identification of the ballot question 
which the expenditure is intended to promote or defeat, and, in the 
case of independent expenditures made in opposition to a candi
date, the name, address and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the 
political committee or political fund during the reporting period; 

(i) The amount and nature of any advance of credit incurred by 
the political committee. or political fund, continuously reported 
until paid or forgiven. If any advance of credit incurred by the 
P,rincipal campaign committee of a candidate is forgiven at any 
time by the creditor or paid by any entity other than that princi
pal campaign committee, it shall be reported as a donation in kind 
for the year in which the advance of credit was incurred; 

(j) The name and address of each political committee, political 
fund, or principal campaign committee to which aggregate tran&-
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feJB in excess of $100 have been made within the year, together 
with the amount and date of each transfer; 

(k) The sum of all transfers made by the political committee, 
political fund, or principal campaign committee during the report
ing period; 

(l) For principal campaign committees only, the sum of non• 
campaign disbursements made in each category listed in section 
10 el~ aet l0A.01, subdivision 10c during the reporting period; 
and 

(m) The sum of all noncampaign disbursements made by the 
political committee, political fund, or principal campaign commit• 
tee during the reporting period. 

Sec. 10. M~ta Statutes 1978, Section l0A.20, Subdivision 
6, is amended to read: 

Subd. 6. Every candidate who does not designate and cause to 
be formed a principal campaign committee, and any individual 
who makes independent expenditures or expenditures expressly 
advocating the approval or defeat of a ballot question in aggregate 
in excess of $100 in any year, shall file with the board a report 
containing the information required by subdivison 3. Reports re• 
quired by this subdivision shall be filed on the dates on which 
reports by committees and funds are filed. 

Sec. 11. Minnesota Statutes 1978, Section 210A.26, Subdivision 
3, is amended to read: 

Subd. 3. [STATEMENTS OF POLITICAL COMMITrEES.] 
Statements shall also be made by any political committee showing 
the total amount of receipts and disbursements, and for what 
purpose such disbursements were madt!. Such statement shall be 
filed within 30 days after any primary, municipal, or general elec
tion: 

(a) When the committee is organized to support a candiclate for 
federal office with the filing officer of such candidate; 

(b) When the committee is organized to support a candidate for 
a judicial district or county office with the auditor of the county in 
which such committee has its headquarters; 

(c) Wile&~ eemmit-t;ee is ergei2eEl W eappeH eP eppeee ey 
eenstitatienal amendmeet wUh ~ saereiafy el~ 
~ When the committee is organized to suppor:t a candiqate for 

municipal office in municipalities having more than 20,000 popula
tion 81' te s11ppe,t OI' 91lfl e ee prepesiti9BB in eleeueBS ill 9lleh 
IBl!Bieipalitiee with the filing officer of the municipality. 

Sec. 12. Minnesota Statutes 1978, Section 210A.26, is amended 
by adding a subdivision to read: 

Subd. 6. [BALLOT QUESTIONS.] Any individual, pol.itical 
committee, association or corporation that makes any contri• 
bution or e,,,,enditure to promote or defeat a ballot question shall 
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file reports as required by this subdiviai,on. Re~s shall be filed 
at the times required for filing fimmcial statements under sub• 
division. 1. Rep<ll'ts shall be filed with the official responsible for 
placing the question on the ballot. Each report shall show the 
following in/orma.tion, covering the period from the fast report to 
seven days before the filing date: 

( a) The name and address of each committee, individual, or 
other perBon. to whom aggregate conmbuti<>ns or expenditures in. 
ercus of $100 have been made to promote or defeat a ballot 
quation., together with the amount, date and purpose of the con
tribution or expenditure; 

(b) The total amount of contl"ibuti,ons and expenditures made 
to promote or defeat a ballot question; and 

(c) ldentificati<>n. of the ballot questi,on which the indtvidual, 
political committee, associati,on or corporati<>n seeks to promote or 
defeat. 

The secretary of state shall pTe8Cl'ibe the form for repwts re
quired under this subdivision and may do so without adopting 
rules pursuant to chapter 15. 

For the purpose of this subdivision: 

(1) "Ballot queBtion" means a question or propositron, other 
than a ballot question as defined in section I0A.01, suibdivisioo 23, 
which is placed on the ball,ot and which may be voted on by the 
voters of one or more political subdivisions of the state; and 

(2) A contributi,on or eT:penditure for activities related to qual
ifying a question for placement on the ballot is a cont,,jbution or 
expenditure to promote or defeat the ballot questron. 

Sec. 13. Minnesota Statut.es 1978, Section 210A.34, Subdivision 
1, is amended to read: 

210A.34 [CORPORATIONS NOT TO CONTRIBUTE TO 
POLITICAL CAMPAIGN; PERMITl'ED ACTIVITIES; RE
POR'l'\S; PENALTIES.] Subdivision 1. It shall be unlawful for 
any corporation doing business in this state to pay 81' eanbmute 
81' make any contribution or to offer, consent or agree to pa,i 81' 
eenbleute make any contri!butron, directly or indirectly, of any 
money, property, free service of its officers or employees or thing 
of value to any politics! psrty, organization, committee or indi
vidual 181' aAy politieal puPpoee wllateoer.-eP, o• to promote or de
feat the csndidacy of any penron for nomination, eleclibn, or ap
poin1ment to any political office. For the purpose of this subdivi
sion, "contribution" includes an expenditure to promote or defeat 
the election or nomination of any candidate to any political affice 
which i8 made with the authorization or expressed or implied 
consent of, or in cooperation or in concert with, or at the request 
or suggestion of a candidate, his principal campaign committee or 
his agent. 

Sec. 14. Minnesota Statut.es 1978, Section 210A.34, is amended 
by adding a subdivision to read: 
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Subd. la. It shall be unlawful for any corporation doing busi
ness in. this state to make any in.dependent expenditure or to c,ffer, 
consent or agree to make any independent expenditure to promote 
or def eat the candidacy. of any person for nomination, election or 
oppomtment to any politi,cal office. For the purpose of thiis Slllb
dtvision, "independent e:,cpenditure" means an expenditure which 
is not made with the authorization or expressed or implied consent 
c,f, or in cooperation or concert with, or at the request or sugges• 
tion of, a candidate, his principal campaign committee or his 
agent. 

Sec. 15. Minnesota Statutes 1978, Section 210A.34, is amended 
by adding a subdivision t.o read: 

Subd. lb. A corporation doing ·business in this state may make 
contributions or expenditures to promote or defeat a ballot que•• 
&ion, to qualify a question for placement on the ballot unless 
otherwise prohibited by law, or to expreBB its views on issues of 
public concern. But no such contribution shall be made to any 
candidate for nomination, election or appointment to a political 
office or to any committee organized wholly or partly to promote 
or defeat such a candidate. · 

Seo. 16. Minnesot.a Statutea 1978, Section 210A.3', is amended 
by adding a -ubdivision t.o read: 

Subd. le. Nothing in this section shall be construed to prohibit 
publication or broadcasting of news items or editorial comments 
by the news media. 

Sec. 17. [E·FFECTIVE DATE.] Sections I to 16 are effective 
the day following fin,al enactrtnent. 

ARTICLE III 
CAMPAIGN FINANCING 

Section 1. The following amendment to the Minnesota Consti
tution, Article VII, is proposed to the peonle. If the amendment is 
adopted a new section will be added t.o read as follows: 

Sec. 9. [CAMPAIGN SPENDING LIMITS.] The amount that 
may be spent by candidates for constitutional and legislative 
c,ffices to campaign for nommati,on or election shall be limited by 
law. The legislature shall provide by law for disclosure of contribu
tion, and e»penditures made to support or oppose candidates for 
state elective offices. 

Sec. 2. The proposed amendment shall be submitted to the 
people at the 1980 general election. The question submitted shall 
be: 

"Shall the Minnesota Constitution be amended to require cam
paign spending limits for candidates for executive and 'legislative 
offices and public disclosure of campaign spending for all state 
candidates? 

Yes ......... . 

No .......... " 
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Sec. 3. Minneeota Statutes 1978, Cbapt.er lOA, is amended by 
adding A NIClicJD tA> -.I: 

[l0A.255] [ADJUSTMENT BY CONSUMER PRICE IN
DEX.] Subdivision 1. The dollar amounts provided in section 
l0A.25, subdivision 2, shaU be adjusted for general election year 
1984 and subsequent general election years as provided in this sec
tion. By June 1 of the general election year, the executive director 
of the board shall determine the percentage increase in the con
sumer price index from April of the last general election year to 
April of the year in which the determination is made. The dollar 
amounts used for the preceding general election year shall be 
multiplied by that percentage. The product of the calculation shall 
be added to each dollar amount to produce the dollar limitations 
to be in effect for the next general election. The product shall be 
rounded up to the next highest whole dollar. The index used shall 
be the revised consumer price index for aU urban consumers for the 
St. Paul-Minneapolis metropolitan area prepared by the United 
States department of labor with 1967 as a base year. 

Subd. 2. The dollar amounts provided in section l0A.25, subdi
vision 2, shaU be adjusted for 1982 in the manner provided in 
subdivision I, except that the percentage increase in the consumer 
price index shaU be determined from April of 1974 to April of 1982 
and the adjustment shall be calculated by the executive director 
byJuneJ,1982. 

Sec. 4. Minnesota Statutes 1978, Section l0A.31, Subdivision 1, 
is amanded to read: 

lOA.31 [DESIGNATION OF INCOME TAX PAYMENTS.] 
Subdivision 1. Effective with the taxable years beginning after 
December 31, ~ 1979 , every individual who files a tax return or 
a renter And homeowner property tax refund return with the com
missioner of revenue may designate that $-1 $2 shall be pafd from 
the general fund of the state into the state elections campaign 
fund. If a husb&nd and wife file a joint return, each spouse may 
designate that $-1 $2 shall be pa.id. An individual who is 18 years of 
age or older, who is a resident of Minnesota, &nd who is a de
pendem of another individual who files a tax return or a renter 
And homeowner property tax refund return, may designate that $-1 
$2 shall be paid from the general fund of the state into the state 
elections campaign fund. No individual shall be allowed to desig
nate $-1 $2 more th&n once in any year. 

Sec. 5. Minnesota Statutes 1978, Section lOA.31, Subdivision 3, 
is amended to read: 

Subd. 3. The commissioner of the department of revenue shall 
provide on the first page of the income tax form and t:he renter 
&nd homeowner property tax refund return ~ a space for the 
filing individual &nd any adult dependent of that individual ef hie 
agM to indicate whether or not he wishes to allocate $-1 $2 ($2 $4 
if filing a joint return) from the general fund of the state to 
finance the election campaigns of state candidates. The form shall 
also contain language prepared by the commissioner which per• 
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mit.s the individual to direct the state to allocate the $1- $2 ( or $a 
$4 if filing a joint return) t.o: (i) one of the major political parties; 
(ii) any minor political party as defined in section l0A.01, subdi
vision 13, which qualifies under the provisions of subdivision 3a; or 
(iii) all qualifying candidates as provided by subdivision 7. The 
dependent on the tax return or the renter and homeowner prop
erty tax refund return shall sign a statement which authorizes the 
designation of $¼ $2 • The renter and 'heweewaer homeowner 
property tax refund return shall include ins!ructions that the in
dividual filing the return may designate $1- $2 on the return only if 
he has not designated $1- $2 on the income tax return. 

Sec. 6. Minnesota Statutes 1978, Section l0A.31, Subdivision 5, 
is amended t.o read: 

Subd. 5. In each calendar year the moneys in each party 
account and the general account shall be allocated t.o candidates 
as follows: 

fa} (1) 21 percent for the offices of governor and fieutenant 
governor together; 

~ (2) 3.6 percent for the office of attorney general; 

-(.et (3) 1.8 percent each for the offices of secretary of state, 
state auditor and state treasurer; 

-f4)- (4) In each calendar year during the period in which state 
senat.ore serve a four year term, 231h percent for the office of state 
senator and 46% percent for the office of state representative; 

-(.et (5) In each calendar year during the period in which state 
senators serve a ,two year term, 35 percentt each for the offices of 
state senator and state representative; 

#t (6) To assure that moneys will be returned t.o the counties 
from which they were collected, and to assure that the distribu
tion of those moneys rationally relates to the support for particu
lar parties or for particular candidates within legislative district.s, 
moneys from the pal'ty accounts for legislative candidates shall ,be 
distributed as follows: 

Each candidate for the state senate and state house of represen
tatives whose name is to appear on the ballot in the general 
election shall receive moneys from his party account set aside for 
candidates of the state :-enate or state house of representatives, 
whichever applies, according to the following formula; 

For each county within his district the candidate's share of the 
dollars allocated in that county to his party account and set aside 
for that office shall be: 

(a) The sum of the votes cast in the last general election in that 
part of the county in his district for all candidates of his party (i) 
whose names appeared on the ballot in each voting precinct of the 
state and (ii) for the state senate and state house of representa
tives, divided by 

(b) The sum of the votes cast in that county in the last general 
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election for all candidates of his party (i) whose names appeared 
on the ballot in each voting precinct in the state and (ii) for the 
state senate and state house of representatives, multiplied by 

(c) The amount in his party account allocated in that county 
and set aside for the candidates for the office for which he is a 
candidate. 

The sum of all the county shares calculated in the formula 
above is the candidate's share of his party account. 

In a year in which an election for the state senate occurs, with 
respect to votes for candidates for the state. senate onTy, "last 
general election" means the last general election in which an elec
tion for the state senate occurred. 

For any party under whose name no candidate's name appeared 
on the ballot in each voting precinct in the state in the last general 
election,· "last general election" means the last general election in 
which the name of a candidate of that party appeared on the 
ballot in each voting precinct in the state. 

If in a district there was no candidat.e of a party for the state 
senate or state house of representatives in the last general elec
tion, or if a candidate for the state senate or state house of 
representatives was unopposed, the vote for that office for that 
party shall be ·ihe average vote of all the remaiping candidates of 
that party in each county of that district whose votes are included 
in the sums in clausee (a) and (b). The average vote shall be 
added to the sums in clauses (a) and (b) before the calculation is 
made for all districts in the county. · 

MBRe~ Money from ey a party account not distnouted to 
candidates for state senator and representative in any election 
year shall be returned to the general fund of the state. Money 
from a . party account not distributed to oandidate8 for other 
offices in an election year shall be returned to the party account 
for reallocation to candidates as provided in clauses (I) to (6) of 
this subdivision in the following year. Moneys from the general 
account refused by any candidate shall be distnbuted to an other 
qualifyin" candidates in proportion to their shares as provided in 
this subdivision. 

Sec. 7. Minnesota Statutes 1978, Section l0A.32, Subdivision 4, 
is amended to read: 

Subd. 4. If ·a political party for whose candidates funds have 
been accwnulated in the state elections campaign fund does not 
have a candidate for aay the office of state senator or represent
tive at a general election, the moneys set aside for that office shall 
be returned to the general fund of the state. If that party does not 
have a candidate for any other office at a general election th<! 
money set aside for that office shall be returned to the general 
acco1tnt of the stat,. elections campai,m f1tnd for reallocation to 
candidates as provided in section l0A.31, mbdivuiion 5, clauses 
(1) to (6). 

Sec. 8. [l0A.316] Minnesota Statutes 1978, Sections lOA.25, 



6808 JOURNAL OF THE SENATE [98THDAY 

Subdi.vi8ions 2, 3, 4, 5, 6, 7 and 10; l0A.28, Subdivision 1; and 
I0A.32, Subdivisions 3 and 3b, as amended as of the effective date 
of this section, are repealed. Notwithstanding any law to the con
trary, the tax credit provided in Minnesota Statutes, Section 290.-
06, Subdiuisum 11, may be allowed for contributions to any candi
date as defined in Minnesota Statut•, Section I0A.01, Subdi,
vision 5, without any agreement by the candidate to limit his 
campaign expenditures. 

Sec. 9. [EFFECTIVE DATE.] Subdivision 1. Sections 3 to 7 are 
effective upon ratifioatwn of the amendment to the Minnesota 
Constitution pr<IJ)06ed in sectwn 1 of this artJcle as provided in the 
constitution. 

Subd. 2. Section 8 is effective December 31, 1981 ii the amend
ment to the Minnesota Constitution proposed in section l of this 
art,icl,e is not ratified as provided by the oonstit,ution," 

Delet.e the title and insert: 

"A bill for an act relating to elections; proposing an amendment 
to the Minnesota Constitution, Article IV, by adding sections, to 
provide for initiative and referendum; proposm!! an amendment to 
the Minnesota Constitution, Article VII1. by adding a section, to 
require certain election campaign expenaitures to be limited and 
disclosed by law; implementing the initiative and referendum pro
cess, including the manner of petitioning and voting on initiative 
and referendum measures and judicial review; permitting corpora
tions to spend money to promote or defeat ballot questions; re
quiring disclosure of contributions and expenditures on ballot 
questions; increasing the campaign spendinffm!mita and the in
come tu check-off or repealing spending · 'ts contingent on 
adoption or rejection of a constitutional amendment; imposing 
duties on certain officials; providing penalties; appropriating 
money; amending Minnesota Statutes 1978, Sections lOA.01, 
Subdivisions 7, 7a, 7b, 10, 15, 16, and by adding a subdivision; 
lOA.12, Subdivision 1; lOA.20, Subdivisions 3, 6 and by adding a 
subdivision; lOA.31, Subdivisions 1, 3 and 5; lOA.32, Subdivision 
4; 203A.31, Subdivisions 2 and 3; 204A.24; 204A.40, Subdivision 2; 
210A.26, Subdivision 3 and by adding a subdivision; 210A.34, 
Subdivision 1 and by adding subdivisions; 290.09, Subdivision 2; 
645.02; Chapter lOA, by adding a section; and Minnesota Statutes, 
1979 Supplement, Sections 204A.53, Subdivision 3; and 290.21, 
Subdivision 3; repealing Minnesota Statutes 1978, Sections lOA.-
25, Subdivisions 2 to 7 and 10; lOA.28, Subdivision 1, and lOA.32, 
Subdivisions 3 and 3b." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Michael R. Sieben, James C. Pehler 
Raymond J. Kempe 

Senate Conferees: (Signed) Bill Mccutcheon, Nicholas D. Coleman 

Mr. McCul;cheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 2304 be now 
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adopt.ed, and that the bill be repaseed as amended by the Confer
ance Committ.ee. The motion prevailed. So the wmrnrn"lldatiom 
and Confe~ Committee Report were adopted. 

H. F. No. 2304 was read the third time, as amended by the 
Conference Committee, and placed on its repasaage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and theze were y- 47 and nayw 13, as 
follows: 

Those who vot.ed in the affirmative-. 
Anderson Hughes Moe 
Ashbach Humphiey Nelson 
Bang Keefe, J. Nichols 
Barrette Kirchner Ogdahl 
Bernhagen Knaak Olhoft 
Coleman Knoll Olson 
Dunn Knutson Omann 
Engler Laufenburger PeMY 
Gunderson McCutcheon Perpich 
Haneon Menning Peterson 

Those who voted in the negative were: 

Purfeent 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Staples 
Stokowski 

Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
We:gener 
Willet 

Brataas Gearty Kleinbaum Merriam Stem 
Davies Johnson Lessard Spear Tennessen 
Dieterich Keefe, S. Luther 

So the bill, as amended bv the Conference Committee, was 
repassed and it.s title was agreea to. 

MEMBERS EXCUSED 

Mr. Frederick wu excused from the latter part of this evening's 
Session. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Saturday, April 12, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




