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NINETY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, April 10, 1980 

The Senate met at 2:00 o'clock p.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Johnson imposed a call of the Senate. The following Sen­
ators answered to their names: 
Anderson Engler Laufenburger Olson Spear 
Ashbach Frederick Lessard Penny Staples 
Barrette Gunderson Luther Perpich Stem 
Benedict Hanson McCutcheon Peterson Stokowski 
Brataas Hughes Menning Pillsbury Strand 
Chmielewski Jensen Merriam Purfeerst Stumpf 
Coleman Johnson Nelson Rued Ueland, A. 
Davies Keefe, S. Nichols Schmitz Ulland, J. 
Dieterich Knaak Qgdahl Setzepfandt Vega 
Dunn Knutson Olhoft Solon Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Winfield Johnson. 

The roll was called, and the following Sena tors answered to 
their names: 
Anderson Frederick Knutson Omann Solon 
Ashbach Gearty Laufenburger Penny Spear 
Bang Gunderson Lessard Perpich Staples 
Barrette Hanson Luther Peterson Stem 
Benedict Hughes McCutcheon Pillsbury Stokowski 
Bernhagen Humphrey Menning Purfeerst Strand 
Brataas Jensen Merriam Henneke Stumpf 
Chmielewski Johnson Moe Rued Tennessen 
Coleman Keefe,J. Nelson Schaaf Ueland, A. 
Davies Keele,S. Nichols Schmitz Ulland,J. 
Dieterich Kleinbaum Ogdahl Setzepfandt Vega 
Dunn Knaak Olboft Sieloff Wegener 
Engler Knoll Olson Sikorski Willet 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Jour­
nal, as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Kirchner and Sillers were excused from the Session 
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of today. Mr. Sikorski was excused from the Session of today 
from 2:30 to 2:50 o'clock and from 4:00 to 4:10 o'clock p.m. 
Mr. Knoll was excused from the Session of today from 2:00 to 
5:23 o'clock p.m. Mr. Gunderson was excused from the Session 
of today from 3:30 to 4:00 o'clock p.m. Mr. Laufenburger was 
excused from the Session of today at 5:15 o'clock p.m. Mr. Omann 
was excused from the Session of today at 6:00 o'clock p.m. 

INTRODUCTION AND FIRST READING OF SENATE Bll.LS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Barrette, Mrs. Knaak and Mr. Ulland, J. introduced­

$. F. No. 2438: A bill for an act relating to malt liquor; re­
stricting sales of certain liquors at sports facilities. 

Referred to the Committee on Commerce. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the 
committee indicated. 

The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

March 27, 1980 

The following appointment as Director of the Minnesota Energy 
Agency is hereby respectfully submitted to the Senate for con­
firmation as required by Jaw: 

Mark E. Mason, Lowry Square Apartments, No. 901, 4th and 
Wabasha, St. Paul, Ramsey County, has been appointed by me, 
effective March 31, 1980, for a term expiring the first Monday 
in January, 1983. 

Sincerely, 
Albert H. Quie, Governor 

(Referred to the Committee on Energy and Housing.) 

April 8, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

I have the honor to inform you that the following enrolled 
Act of the 1980 Session of the State Legislature has been 
received from the Office of the Governor and is deposited in the 
Office of the Secretary of State for preservation, pursuant to the 
State Constitution, Article IV, Section 23: 
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Date Filed 
1980 

S. F. 
No. 
1054 

H.F. 
No. 

Session Laws 
Chapter No. 

526 

Date Approved 
1980 

April 8 

Sincerely, 

April 8 

Joan Anderson Growe 
Secretary of State 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule 21, Mr. Moe moved that the following mem­
bers be excused for a Conference Committee on H. F. No. 2470: 

Messrs. Moe, Humphrey, Kleinbaum, Tennessen and Keefe, J. 
The motion prevailed. 

Mr. Coleman introduced-
Senate Resolution No. 67: A Senate resolution relating to con­

duct of Senate business during the interim between sessions. 
BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers, duties and procedures set forth in this resolution 
apply during the interim between the adjournment of the 71st 
Legislature, 1980 session and the convening of the 72nd Legisla­
ture, 1981 session. 

The Committee on Rules and Administration may, from time 
to time, assign to the various committees and subcommittees of 
the Senate, in the interim, matters brought to its attention by any 
member of the Senate for study and investigation. The standing 
committees and subcommittees may study and investigate all 
subjects that come within their usual jurisdiction, as provided 
by Minnesota Statutes, Section 3.921. A committee shall carry 
on its work by subcommittee or by committee action as the com­
mittee from time to time determines. Any study undertaken by 
any of the standing committees, or any subcommittee thereof, 
shall be coordinated to the greatest extent possible with other 
standing committees or subcommittees of the Senate and House 
of Representatives, and may, if the committee or subcommittee 
so determines, be carried on jointly with another committee or 
subcommittee of the Senate or House of Representatives. 

The Subcommittee on Committees of the Committee on Rules 
and Administration shall appoint persons as necessary to fill 
any vacancies that may occur in committees, commissions, and 
other bodies whose members are to be appointed by the Senate 
authorized by rule, statute, resolution, or otherwise. The Sub­
committee on Committees may appoint members of the Senate to 
assist in the work of any committee. 

The Committee on Rules and Administration shall establish 
positions, set compensation, appoint employees and authorize ex­
pense reimbursement as it deems proper to carry out the work of 
the Senate. 

The Committee on Rules and Administration may authorize 
members of the Senate and personnel employed by the Senate 
to travel and to attend courses of instruction or conferences for 
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the purpose of improving and making more efficient Senate opera­
tion and may reimburse such persons for the costs thereof out 
of monies appropriated to the Senate for the standing committees. 

All members of activated standing committees or subcommittees 
of the Senate, and staff, shall be reimbursed for all expenses 
actually and necessarily incurred in the performance of their duties 
between the adjournment sine die of the 71st Legislature and the 
convening of the 72nd Legislature in the manner provided by 
law. Payment shall be made by the Secretary of the Senate out 
of monies appropriated to the Senate for the standing committees. 
The Committee on Rules and Administration shall determine the 
amount and manner for reimbursement for living and other 
expenses of each member of the Senate incurred in the performance 
of his duties when the legislature is not in regulsr session. 

The Secretary of the Senate shall continue to perform his duties 
between the adjournment sine die of the 71st Legislature and 
the convening of the 72nd Legislature. During the interim, but 
not including time which may be spent in any special session, 
the Secretary of the Senate shall be paid for services rendered 
the Senate at the rate established for that position for the 1980 
regular session, unless otherwise directed by the Committee on 
Rules and Administration, plus travel and subsistence expense 
incurred incidental to his Senate duties, including salary and 
travel expense incurred in attending meetings of the American 
Society of Legislative Clerks and Secretaries and the National 
Conference of State Legislatures. 

Should a vacancy occur in the position of Secretary of the 
Senate, by resignation or other causes, the Committee on Rules 
and Administration shall appoint an acting Secretary of the 
Senate who shall serve in such capacity during the remainder of 
the interval between the adjournment sine die of the 71st Legis­
lature and the convening of the 72nd Legislature under the pro­
visions herein specified. 

The Secretary of the Senate is authorized to employ after the 
close of the session such employees as may be necessary to finish 
the business of the Senate at the salaries paid such employees 
under the rules of the Senate for the 1980 regular session. He is 
authorized to employ the necessary employees to prepare for 
the 1981 session at the salaries in effect at that time. 

The Secretary of the Senate shall classify as "permanent" for 
purposes of Minnesota Statutes, Sections 3.095 and 43.43 those 
Senate employees heretofore or hereafter certified as "permanent" 
by the Committee on Rules and Administration. 

The Secretary of the Senate, as authorized and directed by 
the Committee on Rules and Administration, shall furnish each 
member of the Senate with postage and supplies, and may reim­
burse each member for long distance telephone calls and answer­
ing services not to exceed $45 per month, upon proper verification 
of the expenses incurred, and for such other expenses as may 
be authorized from time to time by the Committee on Rules and 
Administration. 
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The Secretary of the Senate shall correct and approve the 
Journal of the Senate for those days that have not been corrected 
and approved by the Senate, and shall correct printing errors 
found in the Journal of the Senate for the 71st Legislature. He 
may include in the Senate Journal proceedings of the last day, 
appointments by the Subcommittee on Committees to interim 
commissions created by legislative action, permanent commissions 
or committees established by statute, standing committees, official 
communications and other matters of record received on or after 
adjournment sine die. 

The Secretary of the Senate may pay election and litigation 
costs as authorized by the Committee on Rules and Adminis­
tration. 

The Secretary of the Senate, with the approval of the Commit­
tee on Rules and Administraliion, sha'il secure bids and enter into 
contmcl8 for the printing of the daily Senate journals, bills, gffll­
era'I orders, special orders, calendars, resolutions, printing and 
binding of the permanent Senate Journal, shall secure bids and 
enter into contracts for remodeling, improvement and furnishing of 
Senate office space, conference rooms and the Senate Chamber and 
llhaB purobase all supplies, eqwpment and other goods and services 
necessary to carry out the worll of the Senate. Any contraets in 
excess of $5,000 shall be signed by the Chairman of the Commit­
tee on Rules and Administration and another member designated 
by the Committee on Rules and Administration. 

The Secretary of the Senate shall draw warrants from the legis­
lative expense fund in payment of the accounts herein referred to. 

Alli Senate records, inc'luding committee books, are subject to 
die direction of the Committee on Rules and Administmtion. 

'11he Senate Chamber, retiring room, committee rooms, all con­
ference rooms, &torage rooms, Secretary of t'he Senate's office, 
Rules and Administration office, and any and all other space as­
signed to the Senate 9hall be reserved for use by the Senate aml 
its strutding oommittees only and shall not be released or used for 
any other purpose eEept upon authorization of the Secretary of 
the Senate with the approval of the Committee on Rules and Ad­
ministration, or the Chairman thereof. 

The oustodian of the Capitol shall continue to provide parking 
space ,through the Secretary of the Senate for members and staff of 
lJhe Minnesota State Senate on Aurora Avenue and other areas as 
may be required for the period between the close of the 1980 regular 
session and the convening of the I 98 I regular session. The Secre­
tary of the Senate is authorized to deduct from the check of any 
legislator or legislative employee a sum adequate to cover the exer­
cise of the parking ,privilege herein defined in conformity with the 
pllll.Obice of the department of administration. 

Mr. Coleman moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the motion. 
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The roll was called, and there were ye&11 58 and nays 0, as 
follows: 

'lbose who voted in the affinoative were: 
Andenon Engler Lessard Peterson 
Aahbach Frederick Luther Pilh,bury 
Bang Gearty Menning Purfeerst 
Barrette Gunderson Merriam Renneke 
Benedict Hanson Nelson Rued 
Bernhagen Hughes Nichols Schaaf 
Brataas Je- Ogdahl Schmitz 
Chmielewski Johnson Olhoft Setzepfandt 
Coleman Keefe, S. OIBon Sieloff 
Daviee Knaak Omann Sikorski 
Dieterich Knutson Penny Solon 
Dunn Laufenburger Perpich Spear 

Staph,o 
Stem 
StokowBki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The motion prevailed. So the -resolution was adopted. 

Mr. Odleinan introduced-

Senate Concurrent Resolution No. 14: A Senate concurrent 
resolution relating to the delivery of bills to the governor after 
final adjournment. 

WHEREAS, the Minnesota Constitution, Article IV, Section 23, 
provides fur the presentation of some bills to the Governor after 
sine die adjournment; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, 
the House of Representatives concurring, that on adjournment 
sine die of rthe 71st regular session of the Legi!l}ature, bi'lls shaJI be 
presented to the Governor as follows: 

(a) The Speaker of the House of Representatives, the Ohieif Clerk 
of the House of Representatives, the President of the Senate, and 
itte Secretary of the Senate sha,ll ceitify and sign each bill in the 
98111e manner and upon flhe game certificatJion as each bill is signed 
for presentation to the Governor prior to adjournment sine die, 
and eam of those officers shaB continue in his designated capacity 
during the three days following the date of final adjournment; 

(h) The Chief Clerk of the House of Representatives and the 
Secri,tary of the Senate, in accordance with the rules of the re­
spective bodies and under the supervision and direction of th~ 
standing Committee on Rules and Legislative Administration 
and the standing Committee on Rules and Administration, shall 
c.arefully enroll each bill and present them to the Governor in the 
same manner as each bill is enrolled and presented to the Gov­
ernor prior to the adjournment of the Legislature sine die; 

(c) The Revisor of Statutes shalJ continue to assist in all of the 
functions relating to enrollment of bills of the House of Repre­
sentatives and of the Senate under the supervision of the Chief 
Clerk of the House of Representatives and the Secretary of the 
Senate in the same manner that his assistance was rendel'l'rl prior 
to the adjournment of the Legislature sine die. 

RE IT FURTHER RESOLVED, that the Secretary of the 
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Senate deliver a copy of this Resolution to the Governor and the 
Secretary of State. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and are hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

Rev. Robert Moritz, Chaplain, effective March 31, 1980 

Rabbi Joseph W. Wiesenberg, Chaplain, effective April 9, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Mrs. Stokowski introduced-

Senate Resolution No. 68: A Senate resolution extending con­
gratulations and best wishes to Frances Dion upon her retirement 
from state service. 

Referred to the Committee on Rules and Administration. 

MESSAGES FROM fflE BOUSE 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee on 
Senate File No. 572 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 572: A bill for an act relating to the city of Bloom­
ington; authorizing additional on-sale liquor licenses. 

Senate File No. 572 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 9, 1980 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 2166: A bill for an act relating to the cities of Min­
neapolis, Bloomington and Winona; authorizing the creation of 
an economic development and redevelopment agency or depart-
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ment; granting powers of the port authority to the city of Bloom­
ington; providing powers and conditions of debt for the port au­
thority of Winona; providing for hearings for the issuance of 
industrial revenue bonds; amending Minnesota Statutes 1978, 
Section 458.192, Subdiviidon 1, and by adding BUbdivisions; and 
Minnesota Statutes, 1979 Supplement, Sections 462C.07, Subdi­
vision 3; and 474.01, Subdivision 7b. 

Senate File No. 2166 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1980 

CONCUBRBNCE AND BEPASSAGE 

Mr. Keefe, S. moved that the Senate concur in the amendments 
by the House to S. F. No. 2166 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 2166 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Andenon 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gundenon 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe, S. 
Knsak 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Sieloff 
Sikorski 

Solon 
Staples 
Stern 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
v­We,rener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 644 and repassed said bill in accordance with 
the report of the Committee, so adopted. 
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House File No. 644 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 9, 1980 

CONFERENCE COMMITTEE ltl!POBT ON B. F. NO."' 

A bill for an act relating to health; prolnoiting applicants 
for certain dental licenses who fail a clinical "xamination twice 
from further taking the "Xamination without additional education 
and training; requiring the board of dentistry to promulgate rules 
establishing requirements for this education and training; re­
quiring liceDSed dentists, dental hygienists and registered dental as­
sistants to inform the board of dentistry when changing addresses; 
setting standards for the names under which dentists may prac• 
tice; authorizing the board of dentist11 to promulgate rules gov­
erning advertising by dentists; authonzing the board of medical 
examiners to promulgate rules governing advertising by physicians; 
establishing penalties; amending Minnesota Statutes 1978, Chap­
ter 147, by adding a section; Sections 150A.06, Subdivisions 1, 
2 and 2a; 150A.09, Subdivision 3; and 150A.ll, Subdivisions 1 
and 2. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

April 9, 1980 

We, the undersigned conferees for H. F. No. 644, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from it.a amendments and that H. F. 
No. 644 be fulther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 150A.06, Subdi• 
vision 1, is amended to read: 

150A.06 [LICENSURE.) Subdivision 1. [DENTISTS.] A per• 
aon of good moral character not already a licensed dentist of the 
state, having submitted an application and fee as prescribed by the 
board and his diploma or equivalent from a dental college of good 
standing, of which standing the board shall be the sole judge, may 
be examined by the board or by an agency pursuant to section 
150A.03, subdivision 1, in saee a manner as to test ths1e~ the 
applicant's fitness to practice dentistry. In the case of examina• 
tions conducted pursuant to section 150A.03, subdivision 1, appli-
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cants may take the examination prior to applying to the board for 
licensure. The examination shall include an examination of the 
applicant's knowledge of the Jaws of Minnesota relating to den­
tistry and the rules of the board. The board may by rule provide 
that an a,pp/icant shall be ineligilYle to retake the clinical examina­
tion required by the board upon failing it on two occasions until 
such time as he obtains further education and training as specified 
by the board in the rule. A ireparate fee may be charged for each 
time a penron applies which in no case shall be refunded. An 
applicant who passes the examination and meets all other require­
ments of the board shall ·be licensed to practice dentistry and 
supplied with a license by the board. Rules of the board establish­
ing an examination fee shall remain in effect and shall constitute 
the application fee provided for herein until such time as the board 
shall amend, repeal, or otherwiire change the rules pursuant to 
chapter 15. 

Sec. 2. Minnesota Statutes 1978, Section 150A.06, Subdivision 
2, is amended to read: 

Subd. 2. [DENTAL HYGIENISTS.] A person of good moral 
character not already a licensed dental hygienist of this state, 
being a graduate of an accredited high school or its equivalent, 
and having submitted an application and fee as prescnoed by the 
board and his diploma or equivalent from a training school for 
dental hygienists of good standing, of which standing the board 
shall be the sole judge, or equivalent approved by the board, may 
be examined by the board or by an agency pursuant to section 
l·50A.03, 1111bdivision 1, in Nell a manner as to the1 sagh)y test lhe 
applicant's fitness to practice dental hygiene. In the case of exam­
inations conducted pursuant to section 150A.03, subdivision 1, 
applicants may take the examination prior to applying to the 
board for licensure. Each applicant shall also be e11amined on the 
applicant's knowledge of the laws of Mi.,nesota relating to den­
tistry and of the rules of the board. The board may by rule 
provide that an appUcant shall be ineligible to retake the clinical 
examination required by the board Ul)on failin.l! it on two occa­
sions until such time as he obtains further education and training 
as specified by the board in the rule. A separate fee mav be 
charged for each time a person applies which in no case shall be 
refunded. An applicant who passes the examination and meets all 
the other reQuirement~ of the board shall be Iicens0 d as a d0 ntal 
hygiPnist and suoplied with a license bv the board. RulPS of the 
board establishine- an eiraminavon fee shall romain in Pffect and 
shall constitute the apolication fee provided for hPrein until such 
time as the board shall amend, repeal, or otherwise change the 
rules pursuant to chapter 15. 

Sec. 3. Minnesota Statutes. 1979 Supplem!'tlt, Section 150A.06, 
Suhdivision ?a. iR amended to read: 

Sub<!. 2a. fREGISTF.RF.D DF.N'f'AL ASSIS'l'ANT.] A !'Prson 
of good moral character, having submitted an application IU)d fee as 
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prescribed by the board and his diploma or equivalent from a 
training school, of good standing, for dental assistants, of which 
standing the board shall be sole judge, or equivalent as approved 
by the board, may be examined by the board or by an agency 
pursuant to section 150A.03, subdivision 1, in eY8h a manner as to 
test llael.'8ugl,ly the applicant's fitness to perform as a registered 
dental a98istant. In the case of examinations conducted pursuant 
to section 150A.03, subdivision 1, applicants may take the exam­
ination prior to applying to the board for registration. The exam­
ination shall include an examination of the applicant's knowledge 
of the laws of Minnesota relating to dentistry and the rules of the 
board. The board may by rule provide that an appucant shall be 
ineligible to retake the clinical examination required by the board 
upon failing it on two occasions until such time as he obtains 
further education and training as specified by the board in the 
rule. A separate fee may 'be charged for each time a person &111!lied 
applies which in no case shall be refunded. An applicant who 
passes the examination and meets all the other requirements of 
the board shall be registered as a dental assistant. Rules of the 
board establishing an examination fee shall remain in effect and 
shall constitute the application fee provided for herein until such 
time as the board shall amend, repeal, or otherwise change the 
ruJes pursuant to chapter 15. 

Sec. 4. Minnesota Statutes 1978, Section 150A.09, Subdivision 
3, is amended to read: 

Subd. 3. [CHANGE OF ADDRESS AND DUPLICATE CER­
TIFICATES.] Every licensed dentist upon changing his location of 
practice , everY dental hygienist and every registered dental assis­
tant, upon changing his address shall, within ten 30 days there­
after, furnish the board with his new address. Duplicate licenses 
or duplicate annual certificates of license renewal may be issued 
by the board upon satisfactory proof being furnished to the board 
of the need for such duplicates and upon the payment of the fee 
established by the board. 

Sec. 5. Minnesota Statutes 1978, Section 150A.11, Subdivision 
1, is amended to read: 

150A.11 [UNLAWFUL ACTS.] Subdivision 1. [UNLAWFUL 
PRACTICE.] It shall be unlawful for any person to: enable an 
unlicensed person to practice dentistry; or to practice or attempt 
to practice dentistry without a license; or to practice _de!'tistry 
under the name of a corooration , or company , -¼In, QI' 

traa .. -, 91' UfKlep any - ~ ms ewa pl'9pel' -. 
whim shall he the name used in his lieeRse as ~ed ey th<> state 
ooa-!'d ef deatif;QOf : or to practice 1mder any name that may tend 
to deceive the public or imply professional superiority to or great­
er skill than thnt possessed by another dentist. If a dentist prac­
tkes urnkr his own name. any public display or cards shall include 
the initials of his dental del!ree, such as D.D.S. or D.M.D., follow­
ing the name. If a dentist practices under a name other than his 
own, the name shall include some designation which makes clear 
that the person is practicing dentistry or some specialty thereof; 
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and that the names of all of the participating dentists practicing 
under the name be clearly identified on letterheads and building 
or office signs that display a name other than the dentist's own 
name. Any communication between dentist and patient shall 
clearly indicate the name of the dentist treating the patient. The 
board may promulgate rules regard;ng the name under which a 
dentist may practice . No corporation shall practice dentistry or 
engage therein, or hold itseH out as being entitled to practice 
dentistry, or furnish dental services or dentists, or advertise under 
or assume the title of dentists or dental surgeons or equivalent 
title. No corporation shall furnish dental advice, or advertise or 
hold itseH out with any other person or alone, that it has or owns 
a dental offiee or can furnish dental service, dentist.s, or dental 
surgeons, or solicit, through itseH, or its agent.s, officers, em­
ployees, directors or trustees, dental patronage for any dentist or 
dental surgeon. The provisions of this section: 

('1) Shall not apply to any licensee while acting as an instructor 
in or under the Uruversity of Minnesota including the Mayo grad­
uate schOOII of medicine, or any other school in the state recog­
nized by the state board of dentistry; 

(2) Shall not prohibit any dentist from incorporating his prac­
tiee of dentistry for business purposes under the special provisions 
of a corporate practice act for dentistry; 

( 3) ShaJI not be construed to change or amend the right of 
licensed dentists to provide dental care under any form of organiza­
tion that is now or hereafter lawful under the laws of this state, or 
to contract to sell their services in any manner that is now or here­
after lawful under the laws of this state. 

Sec. 6. Minnesota Statutes 1978, Chapter 214, is amended by 
adding a section to read: 

[214.15] [TRADE REGULATION.] Notwithstanding any other 
law to the contrary, members of occupatiom,. regulated by the 
licensing boards may adverfise, but advertisements must not be 
inconsistent with rules relating to advertising format and sub­
stance which each board is herewith empowered to adopt if that 
board had statutory advertising limitations on the effective date 
of the rules. A board may adopt rules relating to minimum fees, 
splitting of fees, referral fees, compensation, hours of practice, or 
other practice limitations, but only if ( a) the governor or the 
board had specific statutory limitations or specific statutory au­
thority to adopt the rules on the effective date of the rules, (b) 
the rules are not inconsistent with other law and ( c) the rules are 
hnmediately and directly related to the protection of the safety 
and well-being of citizens of the state. 

Sec. 7. Minnesota Statutes 1978, Section 60A.17, is amended by 
adding a subdivision to read: 

Subd. 2b. [TEMPORARY LICENSE FOR QUALIFIED PER, 
SON.] The commissioner shall grant a temporary license to act as 
an insurance agent to a person satisfying the requirements of 
subdivision 2, clauses (2) and (3). 
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Such person shall receive a temporary license to act as an insur­
ance agent no later than the date upon which he receives notifica­
tum from the commi,ssioner that he has passed the examination 
required by subdivision 2, clause (2). 

The temporary license authorized by thi.s subdivision shall be 
issued for the insurance company which has endorsed the person's 
application for license. It shall be limited to the line or lines of 
insurance for which the applicant has satisfactorily completed the 
written examination and it shall be valid until the license required 
by subdivisi.on 1 is obtained from the commissioner. In no event 
shall the temporary license be valid for a period in excess of 90 
day,. 

Sec. 8. Minnesota Statutes 1978, Section 62F.OI, Subdivision 2, 
iB amended to read: 

Subd. 2. Sections 62F.OI to 62F.14 expire September I, ~ 
1982. 

Sec. 9. Minnesota Statutes 1978, Section 62F.06, Subdivision I, 
is amended to read: 

62F.06 [POLICY FORMS AND RATES.] Subdivision I. A 
policy issued by the association shall provide for a continuous 
period of coverage beginning with its effective date and terminat­
ing automatically at 12:01 a.m. on September 1, 1m 1982, or 
sooner as provided in sections 62F.01 to 62F.14. The policy shall 
be issued subject to the group retrospective rating plan and the 
stabilization reserve fund authorized by section 62F.09. The policy 
shall be written to apply to injury which results from acts or 
omissions during the policy period. No policy form shall be used 
by the association unless it has been filed with the commissioner, 
and the commissioner may disapprove the form within 30 days if 
he determines it is misleading or violates public policy. 

Sec. 10. Sections 1 to 5 are effective July 1, 1981. Section 7 
is effective June 1, 1980. Section 6 is effective January 1, 1981. 
Sections 8 and 9 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to licensed occupations; allowing the 
board of dentistry by rule to prohibit applicants for certain dental 
licenses who fail a clinical examination twice from further taking 
the eYamination without additional education and training speci­
fied by the board in the rule; requiring licensed dentists, dental 
hygienists and registered dental assistants to inform the board 
of dentistry when changing addresses; setting standards for the 
names under which dentists may practice; requiring the issuance 
of temporary licenses to certain qualified persons to act as insur­
ance agents; extending the temporary joint underwriting associa­
tion act for an additional two year period; extending the termina­
tion date of certain insurance policies; providing for rules on 
advertising by licensed professionals; establishing penalties; 
amending Minnesota Statutes 1978, Chapter 214, by adding a 
section; Sections 60A.l 7, by adding a subdivision; 62F.01, Sub-
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division 2; 62F.06, Subdivision 1; 150A.06, Subdivisions 1 and 
2; 150A.09, Subdivision 3; 150A.11, Subdivision 1; and Minne­
sota Statutes, 1979 Supplement, Section 150A.06, Subdivision 
2a." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, 0. J. Heinitz, 
Robert w. Reif 

Senate Conferees: (Signed) Roger E. Strand, David D. Schaaf 

Mr. Strand moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 644 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 644 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataa. 
Chmielewski 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe, S. 
Knaak 
Knuhmn 

Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 

Sikorski 
Solon 
Staples 
Stem 
Stokowski 
Strand 
Stwnpf 
Ueland, A. 
Ulland. J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1095 and rep88l!ed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1095 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 9, 1980 
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CONFERENCE COMMl'ITEE DPOBT ON H.F. NO. 18115 

A bill for an act relating to courts; authotjzing certain actions 
against state officers to be tried in a county other than where the 
cause of action arose; providing for procedure for removal; amend­
ing Minnesota Statutes 1978, Sections 542.03; and 542.18. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

April 8, 1980 

We, the undersigned conferees for H. F. No. 1095, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1095 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 484.545, Subdivi­
sion 1, is amended to read: 

484.545 [LAW CLERKS.] Subdivision 1. The district judges 
regularly assigned to hold court in each judiciaJ district except for 
the second &Rd, fourth, and tenth judicial districts may by orders 
filed with the clerk of court and county auditor of each county in 
the district appoint a competent law clerk for every two district 
court judges of the judiciaJ district. The district judges regularly 
assigned to hold court in the tenth judicial district may by orders 
filed with the clerk of court and county auditor of each county in 
the district appoint a competent law clerk for each district court 
judge of the district. In addition, the Dakota county board of 
commissioners may authorize the district judges regu]arly as­
signed to hold court in the first judicia] district to appoint three 
competent law clerks, whose salaries shall be paid by the county. 

Sec. 2. Minnesota Statutes 1978, Section 542.03, is amended to 
read: 

542.03 [OFFICIAL MISCONDUCT, WHERE CAUSE 
AROSE.] Subdivision 1. Except as provided in subdivision 2, ac­
tions against a public officer, or person speciaJly appointed to 
execute his duties, for acts done by virtue of eli0h his office, and 
against any person for like cause who has acted in place or in aid 
of Slleh the officer, and actions to recover penalties or forfeitures 
imposed by statute, shall be tried in the county in which the cause 
of action arose. If the act for which the penaJty or forfeiture is . 
imposed ee is committed upon a lake or stream extending into, or 
bordering upon, more than one county, eueh the action may be 
tried in any of these counties. 

Swbd. 2. The trial of any action against a state official for acts 
affecting the use of land or wa,ters of the state may, in the discre-



6218 JOURNAL OF THE SENATE [9'ITH DAY 

tu,n of the court, be tried in the county where the land or water is 
located, whether or not the state official resides in that county, on 
motion made to the court in that county by any party to the 
action if the court finds (1) that trial of the action in that county 
is in the interests of justice, (2) that no party to the action will be 
prejudiced thereby and (3) that the trial of the action will be 
e:x:pedited. The motion may be submitted on pleadings mailed to 
the court without the necessity of personal appearance. 

Sec. 3. Minnesota Statutes 1978, Section 542.18, is amended to 
read: 

542.18 [STATE AS PARTY TO CIVIL ACTION; REMOVAL 
FROM RAMSEY COUNTY.] Notwithstanding any provision of 
law to the contrary, the trial of any civil action in the county of 
Ramsey to which the state or any officer, department or agency 
thereof is a party may, in the discretion of the court, be removed 
to any other county in which one of the parties resides on motion 
made to the court as in civil actions by any of the parties to the 
action, if the court finds ~ &l¼eB remO'Jtll is (1) that removal is 
in the interests of justice, (2) that no party to the action will be 
prejudiced thereby and ( 3) that the trial of the action will be 
mq,edited thereby. The motion may be submitted on pleadings 
mailed to the court without the necessity of personal appearance. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 518.156, 
Subdivision 1, is amended to read: 

518.156 [COMMENCEMENT OF CUSTODY PROCEED­
ING.] Subdivision 1. In a court of this state which has jurisdiction 
to decide child custody matters, a child custody proceeding is com­
menced: 

(a) By a parent 

( 1) By filing a petition for dissolution or legal separation; or 

(2) Where a decree of dissolution or legal separation has been 
entered or where none is sought, by filing a petition or motion 
seeking custody of the child in the county where the child is 
permanently resident or where he is found or where an earlier 
order for custody of the child has been entered; or 

(b) By a person other than a parent, by filing a petition or 
motion seeking custody of the child in the county where the child 
is permanently resident or where he is found or where an earlier 
order for custody of the child has been entered. 

Sec. 5. [EFFECTIVE DATE.] Sections I to 4 are effective 
the day after final enactment." 

Delete the title in its entirety and insert: 

"A bill for an act relating to courts; providing for venue for 
child custody proceedings; authorizing the appointme,:,t of a law 
clerk for each district court judge in !he tenth judicial district; 
authorizing certain action8 against state officers to be tried in a 
county other than where the cause of action arose; providing for 
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procedure for removal; providing penalties; amending Minnesola 
Statutes 1978, Sections 484.545, Subdivision l; 542.03; and 
542.18; and Minnesota Statutes, 1979 Supplement, Section 
518.156, Subdivision l." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) John R. Corbid, Ray W. Faricy, 
William A. Crandall 
Senate Conferees: (Signed) Marvin B. Hllll80ll, John Bernhagen, 
Gene Merriam 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1095 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1095 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 65 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Laufenburger Penny Solon 
Ashbach Frederick Lessard Perpich Stapleo 
Bang Gearty Luther Peterson Stem 
Barrette Gunden,on Menning Pillsbury Stokowski 
Benedict Hanson Merriam Purfeerst Strand 
Bernhagen Hughes Nelson Henneke Stumpf 
Brataas Jensen Nichols Rued Ueland, A. 
Chmielewski Johnson Ogdahl Schaaf Ulland,J. 
Davies Keefe,S. Olhoft Schmitz Vega 
Dieterich Knaak Olson Setzepfandt Wegener 
Dunn Knutson Ornann Sieloff Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE--CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 2429 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 2429 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1980 
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CONFERENCE OOMMl'lTEE REPORT ON B. F. NO. Ult 

A bill for an act relating to usury; changing the penalty for 
usurious loans made by state banks and savings banks; amend­
ing Minnesota Statutes 1978, Sections 334.02; 334.03; and Chap­
ter 48, by adding a section. 

April 9, 1980 
The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2429, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 2429 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Laws 1980, Chapter 522, Section 1, is amended 
to read: 

48.153 [INSTALLMENT LOANS; FINANCE CHARGES; 
MINIMUM CHARGES.] Subdivision 1. A bank organized under 
the laws of this state, or a national banking association doing 
business in this state making a loan of money not exceeding 
$35,000 repayable in installments, may charge upon the unpaid 
principal balance of the financed amount a rate of interest not 
in excess of 12 percent a year. A loan made prior to June 30, 
1982, at a greater rate than permitted by this subdivision may 
continue to bear the greater rate of interest if that greater rate 
was lawful when the loan was made. 

Sub<!. Ia. (a) Notwithstanding subdivision 1, a bank organized 
under the laws of this state, or a national banking association 
doing business in this state, making a loan of money not ex­
ceeding $35,000 repayable in installments, may charge, at the time 
the loan is made, a rate of interest upon the unpaid principal 
balance of the amount financed of 12 percent a year, or the rate 
of interest authorized by section 334.011, whichever is greater. If 
the rate of interest charged is permitted by section 334.011 at the 
time the loan is made, the rate does not later become usurious 
because of a fluctuation in the federal discount rate. 

(b) This subdivision supersedes subdivision 1 from its effective 
date until June 30, 1982. 

Sub<!. 2. Installment payments on loans made pursuant to this 
section by a bank or national banking association shall not extend 
beyond a period of 12 years and 32 days from the date of the loan. 
The loan may be secured by a mortgage, pledge, or other collateral. 

Subd. 3. A savings bank organized pursuant to chapter 50, 
a savings association or savings and loan association subject to the 
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provisions of sections 51A.01 to 51A.07, or a savings and loan asso­
ciation chartered under the laws of the United States, that has its 
principal place of bw.iness in this state, may make a loan for con­
sumer purposes to a natural person in an amount not exceeding 
$25,000 repayable in installments, and may charge upon the unpaid 
principal balance of the financed amount a rate of interest not in 
excess of 12 percent a year. A loan made prior to June 30, 1982, 
at a greater rate than permitted by this subdivision may continue 
to bear the greater rate of interest if that greater rate was as lawful 
when the loan was made. 

Subd. 3a. (a) Notwithstanding subdivision 3, a savings bank 
organized pursuant to chapter 50, a savings association or savings 
and loan association subject to the provision11 of sections 5JA.0I 
to 51A.57, or a savings and loan association chartered under the 
laws of the United States, that has its principal place of business 
in this state, may make a loan for consumer purposes to a natural 
person in an amount not exceeding $25,000 repayable in install­
ments, and may charge a rate of interest upon the unpaid prin­
cipal balance of the amount financed of 12 percent a year, or the 
rate of interest authorized by section 334.011, whichever is great­
er. If the rate of interest charged is permitted by section 334.01 l 
at the time the loan is made, the rate does not later become 
usurious because of a fluctuation in the federal discount rate. 

(b) This subdivision supersedes subdivision 3 from its effective 
date until June 30, 1982. 

Subd. 4. Installment payments on loans made pursuant to this 
section by a savings bank, a savings association or savings and 
loan association subjFcf to the provisions of sections 51A.0I to 
51A.57, or a savings and loan association chartered under thr 
laws of the United States shall not extend beyond a period of liw 
12 years and 32 days from the date of the loan. The loan may b~ 
secured by a mortgaJ?e, pledge, or other collateral. 

Subd. 5. Charges in reference to installment loans under this 
section shall be computed and collected only on the unpaid 
principal balance of the amount financed actually outstanding. 
One day's finance charge means an amount equal to 1/365 of the 
per annum rate provided for in an installment loan. If the total 
finance charge determined on an installment loan, single payment 
or demand loan shall be less than $10 the amount charged ma~· 
nevertheless be $10. No loan shall be made pursuant to this sec­
tion if over 50 percent of the proceeds of the loan are used to 
finance the purchase of a borrower's primary residence other than 
a mobile home. 

Sec. 2. Minnesota Statutes 1978, Chapter 48, is amended by 
adding a section to read: 

[48.195] [PENALTY FOR USURIOUS INTEREST 
CHARGED BY BANKS AND SAVINGS BANKS.] The taking, 
receiving, reserving or charging by a lender of a rate of interPst 
greater than is allowed by state law shall be deemed a forfeiturr 
of thr rntire intPrest which the note, bill, or other evidence of 
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debt carries with it, or which has been agreed to be paid thereon. 
In case the greater rate of interest has been paid, the person pay­
ing it, or his legal representatives, may recover, in an action in 
the nature of an action of debt, twice the amount of the interest 
thus paid from the lender taking or receiving the interest, if the 
action is commenced within two years from the time the usurious 
transaction occurred. For purposes of this section, the term 
"lender" means a bank or savings bank organized under the laws 
of this state, a federally chartered savings and loan association, 
a savings associ.ation organized under chapter 51A, a federally 
chartered credit union, a credit union organized under chapter 
52, or a mortgagee or lender approved or certified by the secre­
tary of housing and urban development or approved or certified 
by the administrator of veterans affairs. 

Sec. 3. Minnesota Statutes 1978, Section 334.02, is amended to 
read: 

334.02 [USURIOUS INTEREST; RECOVERY.] Every person 
who for any such loan or forbearance shall have paid or delivered 
any greater sum or value than in section 334.01 allowed to be 
received may, by himseH or his personal representatives, recover 
in an action against the person who shall have received the same, 
or his personal representatives, the full amount of interest or 
premium so paid, with costs, if action is brought within two years 
after such payment or delivery. This section does not apply when 
the loan or forbearance is made by a lender and the lender is 
liable for the penalty provided in section 2 in connection with the 
loan or forbearance. For purposes of this section, the term "lender' 
means a bank or savings bank organized under the laws of this 
state, a federally chartered savings and loan associ.ation, a 
savings association organized under chapter 51A, a federally 
chartered credit union, a credit union organized under chapter 
52, or a mortgagee or lender approved or certified by the secre­
tary of housing and urban development or approved or certified 
by the administrator of veterans affairs. 

Sec. 4. Minnesota Statutes 1978, Section 334.03, is amended 
to read: 

334.03 [USURIOUS CONTRACTS INVALID; EXCEP­
TIONS.] All bonds, bills, notes, mortgages, and all other contracts 
and securities, and all deposits of goods, or any other thing, 
whereupon or whereby there shall be reserved, secured, or taken 
any greater sum or value for the loan or forbearance of any 
money, goods, or things in action than prescribed, except such 
instruments which are taken or received in accordance with and 
in reliance upon the provisions of any statute, shall be void except 
as to a holder in due course. No merely clerical error in the 
computation of interest, made without intent to avoid the pro­
visions of this chapter, shall constitute usury. Interest at the rate 
of one-twelfth of eight percent for every 30 days shall not be 
construed to exceed eight percent per annum; nor shall the pay­
ment of interest in advance of one year, or any less time, at a 
rate not exceeding eight percent per annum constitute usury; 
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and nothing herein shall prevent the purchase of negotiable mer­
cantile paper, usurious or otherwise, for a valuable consideration, 
by a purchaser without notice, at any price before the maturity 
of the same, when there has been no intent to evade the provi­
sions of this chapter, or where such purchase has not been a 
part of the original usurious transactions; but where the original 
holder of a usurious note sells the same to an innocent purchaser, 
the maker thereof, or his representatives, may recover back from 
the original holder the amount of principal and interest paid by 
him on the note. This section does not apply when the loan or 
forbearance is made by a lender and the lender is liable for the 
penalty provided in section 2 in connection with the loan or for­
bearance. For purposes of this section, the term "lender" means 
a bank or savings bank organized under the laws of this state, 
a federally chartered savings and loan association, a savings asso­
ciation organized under chapter 51A, a federally chartered credit 
union, a credit union organized under chapter 52, or a mortgagee 
or lender approved or certified by the secretary of housing and 
urban development or approved or certified by the administrator 
of veterans affairs. 

Sec. 5. [EFFECTIVE DATE.] Sections 1 to 4 are effective 
the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; granting 
certain lending powers to savings associations and savings and 
loan associations; providing for interest rates on certain install­
ment loans; changing the penalty for usurious loans made by 
banks, savings banks, savings associations, credit unions and cer­
tain other lenders; amending Laws 1980, Chapter 522, Section 1; 
Minnesota Statutes 1978, Sections 334.02; 334.03; and Chapter 
4B, by adding a section." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John R. Corbid, Randy C. Kelly 

Senate Conferees: (Signed) Sam G. Solon, Otto T. Bang, Jr., 
Gerry Sikorski 

Mr. Solon moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2429 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2429 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 2, as 
follows: 
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Those who voted in the affirmaiive were: 
Anderaon Engler Laufenburger Peteraon 
Ashbach Frederick Lessard Pillsbury =t1e 8:.Z- t..--:.~:r.., ~r:i 
Benedict Hanson Nelson Rued 
Bernhagen Hughes Nichols Schaaf 
Brataae JeDSeD Ogdahl Schmitz 
Chmielewski Johnson Olhoft Setzepfandt 
Daviea KKnaaeefe, S. · Olson Sieloff 
Dieterich " Omann Solon 
Dunn Knutson Penny Staples 
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Stem 
Stoko-ki 
Strand 
Stumpf 
Ueland,A. 
Ullsnd,J. 
Vega 
W~gener 
Willet 

Messrs. Merriam and Perpich voted in the negative. 

So tlie bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adoJ>ted 

the recommendation and report of the Conference Committee 
on House File No. 1816 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1816 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1980 

CONFERENCE COMMl'rrEE REPORT ON B. F. NO. 1816 

A bill for an act relating to local correctional facilities; updating 
provisions concerning county jails, city lockups and workhouses; 
clarifying provisions penalizing the possession of contraband in 
local correctional facilities; repealing provisions concerning cor­
rectional or work farms; providing for establishing and organizing 
court administrative structure; budgeting and operation of court 
services, probation, juvenile detention and correctional facilities 
by counties; amending Minnesota Statutes 1978, Sections 401.02, 
Subdivision 3; 641.01; 641.04; 641.06; 641.14; 641.15; 641.16; 
641.165, Subdivision 2; 641.18; 641.21; 641.22; 642.02, Subdivision 
2; 642.03; 642.07; 642.12; 643.01; 643.02; and 643.29; repealing 
Laws 1925, Chapter 12; Laws 1927, Chapter 142; Minnesota 
Statutes 1945, Sections 643.21; 643.22; 643.23; 643.24; 643.25; 
643.26; 643.27; 643.28; and Minnesota Statutes 1978, Sections 
641.17; 641.27; 641.28; 641.29; 641.30; 641.31; 641.32; 641.33; 
641.34; 641.35; 641.36; 641.37; 641.38; 642.14; 643.03; 643.04; 
643.05; 643.06; 643.07; 643.08; 643.09; 643.10; 643.11; 643.12; 
643.13; 643.14; 643.15; 643.16; 643.17; 643.19; and 643.20. 

The Honorable Fred C. Norton 
April 9, 1980 

Speaker of the House of Representatives 
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The Honorable Edward J. Gearty 
President of the Senate 

6225 

We, the undersigned conferees for H. F. No. 1816, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1816 be further amended as follows: 

Pages 1 and 2, delete section 1 

Page 11, after line 31, insert: 

"Sec. 18. [TEMPORARY PROVISION.] The commissioner of 
corrections shall amend 11 MCAR Section 2.111 (G)(l.) by strik­
ing the word "Health" and insert the word "Corrections." 

Notwithstanding sections 15.0411 to 15.052, the amendment 
shall be effective on the date of its pubucation in the State Reg­
ister." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete"; providing" 

Page 1, delete lines 8 to 10 

Page 1, line 11, delete everything before the semicolon 

Page 1, lines 12 and 13, delete "401.02, Subdivision 3;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John T. Clawson, Gary W. Laidig, 
Donald M. Moe 

Senate Conferees: (Signed) Sam G. Solon, Tom A. Nelson, Conrad 
M. Vega 

·Mr. Solon moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1816 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1816: A bill for an act relating to local correctional 
facilities; updating provisions concerning county jails, city lock­
ups and workhouses; clarifying provisions penalizing the pos­
session of contraband in local correctional facilities; repealing 
provisions concerning correctional or work farms; amending Min­
nesota Statutes 1978, Sections 641.01; 641.04; 641.06; 641.14; 
641.15; 641.16; 641.165, Subdivision 2; 641.18; 641.21; 641.22; 
642.02, Subdivision 2; 642.03; 642.07; 642.12; 643.01; 643.02; 
and 643.29; repealing Laws 1925, Chapter 12; Laws 1927, Chapter 
142; Minnesota Statutes 1945, Sections 643.21; 643.22; 643.23; 
643.24; 643.25; 643.26; 643.27; 643.28; and Minnesota Statutes 
1978, Sections 641.17; 641.27; 641.28; 641.29; 641.30; 641.31; 
641.32; 641.33; 641.34; 641.35; 641.36; 641.37; 641.38; 642.14; 
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643.03; 643.04; 643.05; 643.06; 643.07; 643.08; 643.09; 643.10; 
643.11; 643.12; 643.13; 643.14; 643.15; 643.16; 643.17; 643.19; 
and 643.20. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Lessard Perpicb Solon 
Ashbach Frederick Luther Peterson Staples 
Bang Gearty Menning Pillsbury Stern 
Barrette Gunderson Merriam Purfeerst Stokowski 
Benedict Hanson Nelson Henneke Strand 
Bernhagen Hughes Nichols Rued Stumpf 
Brataas Jensen Ogdahl Schaaf Uelarul. A. 
Chmielewski Johnson Olhoft Schmitz Ulland. J. 
Davies Knaak Olson Setzepfandt Vega 
Dieterich Knutson Omann Sieloff Wegener 
Dunn Laufenburger Penny Sikorski Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee on 
House File No. 1731 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1731 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1980 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1731 

A bill for an act relating to labor; regulating certain steam 
engines and boilers and steam engine and boiler operators; amend­
ing Minnesota Statutes 1978, Chapter 183, by adding a section. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

April 9, 1980 

We, the undersigned conferees for H. F. No. 1731, report that 
we have agreed upon the items in dispute and recommend as 
follows: 
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That the Senate recede from its amendment, and that H. F. 
No. 1731 be further amended as follows: 

Page 1, delete lines 15 to 18 and insert: 

"Subd. 2. When used only for display and demonstration pur­
poses, steam farm traction engines and stationary show boilers 
shall be inspected every two years according to law." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joseph T. Niehaus, Ray 0. Pleasant 

Senate Conferees: (Signed) Florian Chmielewski, Conrad M. Vega, 
George S. Pillsbury 

Mr. Chmielewski moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1731 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

H. F. No. 1731 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Frederick Luther Pillsbury 
Bang Gearty Menning Purfeerst 
Barrette Gunderson Merriam Henneke 
Benedict Hanson Nelson Rued 
Bernhagen Hughes Nichols Schaaf 
Brataas Jensen Olhoft Schmitz 
Chmielewski Johnson Olson Setzepfandt 
Davies Knaak Omann Sieloff 
Dieterich Knutson Penny Solon 
Dunn Laufenburger Perpicb Staples 
Engler Lessard Peterson Stem 

Mr. Anderson voted in the negative. 

Stokowaki 
Strand 
Stumpf 
Ueland,A. 
tnland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM fflE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House refuses to con­

cur in the Senate amendments to House File No. 2268. 

H. F. No. 2268: A bill for an act relating to financial institu­
tions; authorizing examinations of certain bank holding com­
panies; providing for the institution of cease and desist proceed­
ings and the issuance of temporary orders; amending Mmnesota 
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Statutes 1978, Section 46.24; and Minnesota Statutes, 1979 Sup­
plement, Section 46.04. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Ellingson, Adams and Blatz have been appointed as such com­
mittee on the part of the House. 

House File No. 2268 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 9, 1980 

Mr. Luther moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 2268, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to con­
cur in the Senate amendments to House File No. 797. 

H. F. No. 797: A bill for an act relating to juveniles; juvenile 
traffic offenders; requiring prosecution of juveniles who com­
mit minor traffic offenses under laws controlling adult offenders; 
amending Minnesota Statutes 1978, Sections 260.111, Subdivision 
1; 260.115, Subdivision 1; 260.121, Subdivision 3; and 260.193. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Clawson, Byrne and Levi have been appointed as such com­
mittee on the part of the House. 

House File No. 797 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 9, 1980 

Mr. Anderson moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 797, 
and that a Conference Committee of 3 members be appointed 
by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
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House File No. 1781 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1781 is herewith transmitt.ed to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitt.ed April 10, 1980 

CONFEKENCE COMMlffEJ! Bll:PORT ON B. F. NO. 1711 

A bill for an act relating to education; providing for aids 
to education, tax levies and the distnbution of tax revenues; grant­
ing certain powers and duties to school districts, the commis­
sioner of education, the department of education and others; aid 
for education of pupils of limited English proficiency; requiring 
the estsblishment of local policies to minimize chemical use prob­
lems; appropriating money; amending Minnesota Statutes 1978, 
Sections 120.095, Subdivision 6; 120.10, Subdivision 2; 121.88, 
by adding a subdivision; 122.22, Subdivisions 2 and 4; 122.23, 
Subdivisions 9 and 10: 122.25, Subdivision 1; 122.531, by adding 
subdivisions; 123.11, Subdivision 7; 123.36, by adding a subdivi­
sion; 123.39, Subdivision 3; 123.932, Subdivision 9, and by adding 
a subdivision; 124.20; 124.214, Subdivision 2; 124.572, Subdivision 
7; 126.07; 126.36, Subdivision 3; 126.52, Subdivision 5, and by 
adding a subdivision; 126.54, Subdivisions 5 and 6; 127.09; 
127.11; 127.21; 134.03; 134.08; 275.125, Subdivisions 5 and 5a; 
354.05, Subdivision 2; Chapter 124, by adding a section; Chapter 
125, by adding a section; Minnesota Statutes, 1979 Supplement, 
Sections 120.075, Subdivision 4, and by adding a subdivision; 
121.912, Subdivision l; 122.541, Subdivision 5; 123.35, Subdivi­
sion 15; 124.01; 124.11, Subdivisions 2a and 2b, and by adding a 
subdivision; 124.19, Subdivision 4; 124.212, Subdivision 7d; 
124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, Sub­
divisions 3 and 4; 126.54, Subdivision 1; 124.561, Subdivision 3a; 
124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11; 
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566; 
124.572, Subdivision 2; 275.125, Subdivisions 2a, 2b, 7a, 7b, tla 
and 20; 353.01, Subdivision 2b; 354A.0ll, Subdivision 27; 465.72; 
Laws 1979, Chapter 69. Sections 2 and 5: Chapter 334, Article 
VI, Section 35, Subdivision 9; Article VIII, Section 29; repealing 
Minnesota Statutes 1978, Sections 122.531, Subdivision 3; 125.61, 
as amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6; 
126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 
9; 126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 
6 and 7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127.22; 
Minnesota Statutes, 1979 Supplement, Sections 124.222, Sub­
division 3; 126.39, Subdivision 10; 126.41, Subdivision l; 126.52, 
Subdivision 10; Laws 1979, Chapter 334, Article V, Section 29. 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 
The Honorable Edward ,J. Gearty 
President of the Senate 

April 2, 1980 

We, the undersigned conferees for H. F. No. 1781, report 
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that we have agreed upon the items in dispute and recommend 
as follows: 

That the Senate recede from its amendment and that H. F. 
No. 1781 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

FOUNDATION AID 

Section 1. Minnesota Statutes 1978, Section 122.531, is amend­
ed by adding a subdivision to read: 

Subd. 3a. ( 1) For purposes of computing the /.evy limitation 
under section 275.125, subdivision 6b, and the foundation aid 
under section 124.212, of a district newly created through con­
solidation or enlarged through the dissolution of a district and 
its attachment to one or more existing districts, the amounts 
specified in this subdivision shall be used in ueu of the amounts 
specified in the designated clauses of section 275.125, subdivision 
6b and section 124.212. 

(2) In lieu of the amount specified in section 275.125, sub­
division 6b, clause (2), part (b), subpart (i); section 124.212, 
subdivision 7c, clause (3), part (a); and section 124.212, sub­
division 7d, clause (3), part (a), subpart (i), there shall be used 
the sum of the amounts derived by performing the following 
multiplication for each component district: 

(a) the product in section 275.125, subdivision 6b, clause (1), 
part (b), computed for the component district, times 

(b) the quotient obtained by dividing the number of pupil 
units identified in section 124.17, subdivision 1, clauses (1) and 
(2), from that component district who are enrolled in the newly 
created or enlarged district in the year when the consolidation 
or dissolution and attachment becomes effective, by the total num­
ber of pupil units identified in section 124.17, subdivision 1, clauses 
(1) and (2), enrolled in the component district in the year pre­
ceding the year when the consolidation or dissolution and at­
tachment becomes effective. 

(3) In ueu of the quotient used in the computation in section 
275.125, subdivision 6b, clause (2), part (b), subpart (ii), and 
in .section 124.212, subdi,,ision 7d, clause (3), part (a), subpart 
(ii), there shall be used the quotiPnt obtained by dividing: 

(a) the sum derived in cfou.•e (2) of this subdivision, by 

(b) the sum of the amounts derived by performing the following 
computation for each component district: 

(i) the number of pupil units identified in section 124.17, sub­
division 1, clauses (1) and (2) in the component district in 1979-
1980, times 

(ii) the quotient derived for that component district in clause 
(2), part (b) of this subdit·ision. 
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Sec. 2. Minnesota Statutes 1978, Section 122.531, is amended 
by adding a subdivision to read: 

Subd. 5. (1) For purposes of computing the levy limitation 
under section 275.125, subdivision 6c, of a district newly created 
through consolidation or enlarged through the dissolution of a 
district and its attachment to one or more other districts, there 
shall be used in lieu of the amount specified in section 275.125, 
subdivision 6c, clause (1), part (a) (i) (A), the quotient ob­
tained by dividing: 

( a) the sum of the amounts derived by performing the follow­
ing multiplication for each component district: 

(i) the quotient in section 275.125, subdivision 6c, clause (1), 
part ( a) (i) (A), computed for the component district for pur­
poses of 1979 payable 1980 levy limitations, times 

(ii) the number of pupil units identified in section 124.17, 
subdivision 1, clauses (1), (2), (4), and (5), from that com• 
ponent district who are enrolled in the newly created or enlarged 
district in the year when the consolidation or dissolution and 
attachment becomes effective; by 

(b) the total number of pupil units identified in section 124.17, 
subdivision 1, clauses (1), (2), (4), and (5), in the newly created 
or enlarged district in the year when the consolidation or dissolu­
tion and attachment becomes effective. 

(2) For purposes of computing the district's foundation aid 
pursuant to section 124.212, in lieu of the amount derived in 
section 124.2.12, subdivision 7c, clause ( 4), part (a), there shall 
be used the sum derived in clause (1), part (a) of this subdivision. 

Sec. 3. Minnesota Statutes 1978, Section 122.531, is amended 
by adding a subdivision to read: 

Subd. 6. (1) For purposes of computing foundation aid under 
section 124.212, subdivision 7c, clauses (3) and (4), or section 
124.212, subdivision 7d, clauses (3) and (4), of a district newly 
created through consolidation or enlarged through the dissolution 
of a district and its attachment to one or more other districts, in 
the year when the consolidation or dissolution and attachment 
becomes effective, there shall be used in lieu of the ratio of the 
district's actual levy to its permitted levy in 1979 payable 1980 
or 1980 payable 1981, as applicable, pursuant to section 275.125, 
subdivision 6b or 6c, as applicable, the quotient obtained by 
dividing: 

(a) the sum of the products derived for each component district 
by multiplying the component district's actual levy in the applic­
able year pursuant to the applicable subdivision, -times the ratio of 
the amount of the adjusted assessed valuation of the property 
from the component district which is included in the new distrid 
to the total amount of the adjusted assessed valuation of the new 
district; by 
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(b) the •um qf the iproducts derived for each component district 
:by multiplying the component district' 6 permitted levy in the 
applicable year puTBUant to the applicable subdivision, times the 
ratio of ·the amount of the adjusted asseBSed valuation of the 
property fro,m. the 'COITl!pOnent district which is included in the new 
district to the total amount of the adjusted aaaessed valuation of 
the new district. 

Sec. 4. Minnesota Statutes 1978, Section 122.531, is amended 
by adding a subdivision to read: 

Subd. 7. For purposes of computing foundation aid under sec­
twn 124.212, subdivision 7c, clause (5) or sectwn 124.212, sub­
division 7d, clause (5), of a distriJJt newly created through oon­
solidation or through the dissolution of a district and its attach­
ment to one or more other districts, in the year when the consol­
idation or dissolution and attachment becomes e/fec~ve, there 
shall be used in lieu of the mill rate levied by the district on it6 
adjusted assessed valuati,on in 1979 payable 1980 or 1980 payable 
1981, as applicable, pursuant to section 275.125, subdivision 7a, 
the sum c,f the amounts derived by performing the following mul­
tiplication for each component distriot: 

( a) the mill rate levied by the component district on its adjust­
ed asseBSed valuation in 1979 payable 1980 or 1980 payable 1981, 
as applicable, pursuant to section 275.125, subdivision 7a; times 

(b) the ratio of the amount of the adjusted asseBSed valuation 
of the property from the component district which is included in 

. the new district to the total amount of the adjusted assessed 
valuation of -the new district. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 124.19, 
Subdivision 4, is amended to read: 

Subd. 4. In Ml elemenwy a school w:bere the number of in­
structional boors in the school day is greater than the number of 
instructional hours prescribed in the roles of the state board for 
the school day, the excess number of instructiorud hours for those 
days may be included in calculating the required number of days 
school is in sel!Sion for purposes of fullilling the requirements of 
9Ubdivision 1, provided that the scnool is in session for not less 
than 160 days during 1he school year, and provided that no m­
structional hours are included from haH-day sessions or any school 
day which has less instructional hours than the number of instruc­
tional hours ,prescribed in -the rules of the state board. 

Sec. 6. Minnesota Statutes 1978, Section 124.20, is amended to 
read: 

124.20 [EDUCATION; STATE AID; SUMMER SCHOOL 
AND FLEXIBLE SCHOOL YEAR CLASSES.] Foundation aid 
for (1) summer school classes which are not a part of the regular 
S'Chool term in hospitals, sanatoriums, and home instruction pro­
g1-ams, (2) inter-session classes of flexible school year programs, 
( 3) summer school classes in elementary and secondary schools, 
and ( 4) summer school instruction in teachers college laboratory 
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schools or in the university laboratory school, shall be paid at a 
proportionate rate for foundation aids paid for the preceding regu­
lar school year; provided that no district shall receive aid for 
programs under this section in an amount greater than ita actual 
expenditures for these programs; provided further, that for pur­
poses of computing summer school foundation aid through 1980, a 
district's foundation aid for the regular school year shall be re­
duced by the amount of the agricultural tax credit included in 
that foundation aid; provided further, that for purposes of com­
puting summer school foundation aid starting in 1981, foundation 
aid for the regu/,ar school year shall be reduced by amounts of 
foundation aid computed pursuant to section 124.212, subdivision 
7c, c/,auses (2), (3), (4) and (5), and section 124.212, subdivision 
7d, c/,auses (2), (3), (4) and (5), or their successor provisions. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 124.212, 
Subd'vision 7d, is amended to read: 

Subd. 7 d. For the 1981-1982 school year a district shall receive 
in foundation aid: 

(1) $1,354 per pupil unit identified in section 124.17, subdi­
vision 1, clauses (1), (2), (4) and (5), less 21 mills times the 1979 
adjusted assessed valuation of the district; plus 

(2) the amount of the agricultural tax credit by which 1980 
payable 1981 property taxes in the district are reduced pursuant 
to section 273.132; plus 

( 3) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1980 
payable 1981 pursuant to section 275.125, subdivision 6b, times 
the difference between 

(a) the greater of 

(i) the amount derived in subdivision 7c, clause (3), part (a), 
or 

(ii) the product obtained by multiplying the number of pupil 
units identified in section 124.17, subdivision 1, clauses (1) and 
(2), in the district in 1980-1981, times the quotient obtained by 
dividing the amount derived in subdivision 7c, clause (3), part 
(a) by the number of pupil units identified in section 124.17, 
subdivision 1, clauses (1) and (2) in the district in 1979-1980, and 

( b) the product obtained by multiplying the amount derived in 
part (a) of this clause times the lesser of 

(i) one or 

(ii) the ratio of the district's 1979 adjusted assessed valuation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5) in the district in 1980-1981, to the state 
average 1979 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in 
the state in 1980-1981; plus 

( 4) an amount equal to the ratio of the district's actual levy to 
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its permitted levy in 1980 payable 1981 pursuant to section 
275.125, subdivision 6c, times the difference between 

(a) the product obtained by multiplying 

(i) the number of pupil units identified in section 124.17, sub­
division 1, clauses (1), (2), (4) and (5) in the district in 1981-
1982 times 

(ii) 107 percent of the quotient obtained by dividing the 
amount derived in subdivision 7c, clause (4), part (a), by the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5) in the district in 1980-1981, and 

(b) the product obtained by multiplying the ratio of the 
amount derived in part (a) (ii) of this clause to $64,476, times the 
district's 1979 adjusted assessed valuation; plus 

( 5) an amount equal to the difference between 

(a) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1980 payable 
1981 pursuant to section 275.125, 91lbdivision 7a, times $64,476, 
times the number of pupil units identified in section 124.17, sub­
division 1, clauses (1), (2), (4) and (5), in the district in 1980-
1981; and 

(b) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1980 payable 
1981 pursuant to section 275.125, subdivision 7a, times the dis­
trict's 1979 adjusted assessed valuation. 

(6) No district where the assessed valuation of agricultural 
land identified in section 273.13, subdivisions 4, 6 and 6a, com­
prises 60 percent or more of the assessed valuation of the district 
shall receive an amount of foundation aid pursuant to clause (1) 
which is less than the following difference: 

(a) $600 $800 times the number of pupil unlm identified in 
section 124.17, subdivision 1, clauses (1), (2), (4) and (5), less 

(bl thesumof 

(i) the amount of the agricultural tax credit by which 1980 
payable 1981 property taxes- in the district are reduced pursuant 
to section 2n. 132, plus 

(ii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.13, subdivisions 6, 
7 and 14a. plus 

(iii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.135. plus 

(iv) the amount by which 1980 payable 1981 te.xe-s in the 
rlistrirt are reduced pursuant to section 273. 138, subdivision fl. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 124.224, 
Subdivision 8, is amended to read: 
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Subd. 8. [EXPIRATION.] This section sbai1l expire June 30, 
ltlS(I with the final 1980 payment pursuant to subdivision 7. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 2a, is amended to read: 

Sumi. 2a. (1) In 1979, a school district may levy for all general 
and special school purposes, an amount equal to the amount 
raised by 23 mills times the 1978 adjusted assessed valuation of 
the district. 

(2) In 1980, a school district may levy for all general and 
special school purposes, an amount equal to the amount raised by 
21 mills times the 1979 adjusted assessed valuation of the district. 

(3) For any district levying less than 95 percent of the maxi­
mum levy allowable in clauses (1) and (2), l,eginning wil;h the 
leYy c:riified in -Hl'18, payable in -19+9, the foundation aid to the 
district for the 19'79 1980 school year-, &REI f9I' euhee1111ent Jevie&; 
feYRdetioR aia f&r sahsefjueet scheel yeftl'B when the leuy is rec­
ognized as revenue, calculated pursuant to section 124.212, sub­
division 7c, clauses (1) and (6); or section 124.212, subdivision 
7d, clauses (I) and (6); or their successor provisions, as applica­
able, shall be reduced to an amount equal to the ratio between the 
actual levy and the maximum levy allowable under clauses (1) 
and (2) times the foundation aid calculated pursuant to section 
124.212, subdivision 7c, clauses (1) and (6); or 124.212, subdivi­
sion 7d, clauses (1) and (6); or their successor provisions, as 
applicable, to which the district is otherwise entitled for that year. 
For purposes of computations pursuant to this clause, the maxi­
mum levy allowable and the actual levy under clauses (1) and ( 2) 
shall be increased by any reduction of this levy which is required 
by section 275.125, subdivision 9 or any other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be 
increased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. Such a referendum 
may ·be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which 
will commence in a specific school year. The question on the ballot 
shall state the maximum amount of the increased levy in mills, the 
amount that will be raised by that millage in the first year it is to 
be levied, and that the millage shall be used to firumce school 
operations. The question may designate a specific number of years 
for which the referendum authorization shall apply. If approved, 
,the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for 
the number of years approved, if applicable, or until revoked by 
the voters of the district at a subsequent referendum. 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause (a) of this clause may 
be called by the school board and shall be called by the school 
board upon the written petition of qualified voters of the district. 
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The amount approved by the voten, of the district pursuant to 
claUlle (a) of this clause must be levied at least once before it is 
subject to a referendum on its revocation for subsequent years. 
Only one such revocation election may be held to revoke a levy for 
any specific year and for years thereafter. 

(c) A petition authorized by ~ (a) or (b) of this clause 
Bhdl be effective if signed by a number of qualified voters in excess 
dl 16 percent, or 10 ,percent if the school board election is held in 
conjunction with a general election, of the average number of vat.en 
lat lhe two most recent district wide school elections. A referendum 
invoked by petition shall be held wilhln three months of submis­
sion of the petition to the school board. 

( d) Notwithstanding any law t.o the'oontrmy, the approval of 50 
percent plus one of those voting on the question 08 requiled t.o 
~ a referendum. 

( e) Within 30 days after the district holds a referendum pur-
9UIIDt t.o this clause, the district shall notify 'tlhe c,nmmissiouer of 
Eidutoation of the reslflts of the referendum. 

Sec. 10. Minnesola Statutes 1979 Supplement, Section 275.126, 
Subdivision 2b, 08 amended t.o read: 

Subd. 2b. (1) BegumiRg in 19119; In any year when 1he amount 
of the maximum fovy ulowed by subdivision 2a, clauee (1) or (2), 
for any district with 950 or more puipi:I units under section 124.17, 
eulbdivision 1, clauses (1) and (2), exceeds the product of the dis­
trict's foundation aid formula allowance under section 124.212 for 
the 89Re&I' anding school year in which the levy i8 recognized 1111 
revenue times the estwiated number df pupil units comput,ed for 
that district under section 124.17, subdivision 1, clauses (1), (2), 
(4) and (5), ror that school yeaa-, die levy pennitited that district 
by subdiviswn 2a, clause (1) or (2) ehall befunitedlbo the greater 
<>f the dollar amount of the levy the district certified in 1977 under 
subdivision 2a, clause ( 1) or W'7 pllPeeRt el the eum of the follow­
ing, but not t.o exreed the IHB9QRt 1'IHlle& by tlie RIHBller el mills 
p,:mritted levy lim#ation under subdivision 2a, clause (1) or (2) : 

(a) (i) the product of the district's foundation aid formula allow­
ance under section 124.212 for the school year in which the levy is 
aeltified recognized as revenue, times the estimated number of 
pupil unih! computed for that district under section 124.17, subdi­
vision 1, clauses (1), (2), (4) and (5), for the that Sllhool year iB 
wlHeh the leyy is eel'tified; plus less 

(ii) -the estimated amount of any payments which would reduce 
the district's foundation aid entitlement as provided in section 
124.212, subdivu;ion 5a in the school year in which the levy is re­
cognized as revenue; plus 

(lb) the district's estimated aid entitlement pursuant to section 
124.20 for the summer school which begins in tihe Sdhool year in 
which the levy is elll'tified recognized 118 revenue; plus 

(c) that district's estimated entitlement, for the year in which 
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the levy is eel'tilied recognized as revenue, for transportation aid 
pursuant to section 124.225, special education aid pursuant to 
section 124.32, secondary vocational aid pursuant to section 
124.573 and secondary vocational aid for handicapped children 
pursuant tc>section 124.574. 

~ II a dismet kwies the full m pel'Cent ef Us entitlemeRt 
UM18l' elause fl+ f&P a eeA88'I yeu ftB8 tliat ameullt io leee ~ 
the ftlB&UBl; te wlHeh the Eliatriet weula aetually ha¥e been entiUeEI 
UfHlep seeti9BS llH,29, 124.212, 124,226, 124.32, 124,573

1 
ftB8 

12+.a-7+. fep the ¼'e&I' -te whieh the leYY ie &ttm,ukMe, the #.eme-t 
may aEljusi KB 1eYies iB the sueeeeEliBg yellfS te make up this aif­
ferenee. !J!he amount ey whleh the Eli8wt aEljusto &By leYY iB the 
NeeeeEling yea,s paPSuent t;e -this seetien shall he 1eeegniBeEI as 
PeYeBUe iB the seA88I yeu when the leyy whieh is se a,EljueteEI ia 
,eeegnisetl es ,evem1e, 

-(3} II a Eliamet 18Yiee pul'flu&Bt te elause #} f&P eeaee1 yeH ftB8 
the amaunt leYieEI is ~ ~ the ameum -te whieh the eemet 
weuW aetually have been entiUeEI llMeP seetieBB 124.29, 124,212, 
124,225, 124.82, 124.578, &Ba l2Hi71, fep the yeM -te whieh the 
leYy is attributable, the Elicbiet shall l'eEluee its loeYiee iB the sue­
eeeEling ye&PS by the amou!lt 8f this EliffePenee. 

ft) Hawe,."eP, ii the ameunt ef the Elifret,eeee in elause {{I-}. when 
eelealatea as an ae!Eli*ian ts the eriginal leYy fep that y-, waulEI 
haY8 eHeeetled .the ameuet Misee ~ the milJoge limitatieR iR 
subElwieian l!a, elause fl+ & .!.g} fep that y-, the etate shall pav 
the &mo11Dt te wlHeh the elietriet ia entitled UBal!P eeetiene 124.29, 
121.212, 121.225, 124.32, l-24.M3; 8B8 U!Ui7t, fep that seheel 
yeap; WAieh e!!eeeEls the ameunt ffli8ed by that millage~ 

f&} II the distPiet is unable te leyy the full -1Q!7 pereent ef KB 
entitlement !er a seheel yeM beeauee ef the millage limitation iB 
oubdiYioi&n 2a, elause fl+ er ~ the £Ml!lte shall ~ the a~o11Dt 
Uflf!E'f' aeetif>B0-124,ll-G, 121.212, 1!\4-.~ -la4~ -124~ 9P 1.21.571 
-te whieh the distriet ie entitled fep that aeheel ;Y98i' whim eeeeEls 
the ameunt ffli8ed by that millage limitation. 

,fG} (2) Prior to the certification of levies, the commissioner 
of education shall notify an applicable district that it is subject to 
the levy limitation of this subdivision and of its estimated entitle­
ments pursuant to sections 124.20, 124.212, 124.225, 124.32, 
124.573, and 124.574. ~ eommissioner shall deeitle that a distriet 
is salijeet te this lwy limitation ii it appeaPe reasonab~ eeriain 
that the mEOOmUIB ~ elloweEI that aiebiet pursuant t& subE!ivi. 
sien 2a, elmlse fl+ er m will aceed the Elistl'iet's foUM!ation aid 
fannala allawanee timee the Bll!Bber of !lUllil UBKB e91ll!luted f&P 
that distriet UBEia, seetion 124,17, oubdwioien-1; elausee '.-1-h {{I-}. 
ft+ and {a-); f&P that eoReep9Bding :\'8M B, U!l9B the 9l'EleP ef the 
eommicoi-, the Elisbiet leYiee pursu&Bt te this subdMSion 11m 
the m&!limum ~ alleweE! that Elistriet pursuant to subdiYiaien 
211; elause fl+ er ~ weu1e Bet aetuelly R1tY9 e!!eeeded the as­
met!s feaBElatien aid fflffllUffl 11119\\-aeee times the BUmber ef puim 
UBitB eompmed f&P that aietriet uBEI@ seetien 124.17, ouhEli•Jisien 
-1; elaases (l·h m, ft+ &Ba {», f&P that eoppeopenEliBg year, the 
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lisaiet llhali fefiee HS MY lei the RM yea! by the 11111811M by 
wMelt tee MY eel'Rfietl plH'llll8ftt te this suMi-,,ieien 8!1eeetletl tile 
nmrnat tile diaaiet ewlEI liaw 1.eYie4 lHIM edivillien lla; ela11118 
ft+ eP ~Aleem~-. the ~ ulia1l ieeewe all aias hem 
the HMe pr,n:nnt te seea- llH,1191 1114,111111 ~ 1-114,3111 
111,.na, alKI 1114,5\lt te wWell i& weul4 etherwiae ke¥e beM en­
~ if HS pwllli$lietl MY W • '-a e 11np.1t.etl ,-uant te 
this lllll!dfflaiea. 
~ (3) Any district which is required to compute its pellPittefl 

levy levy limitation under this subdivision shall not be eligible to 
receive that amount of aid for the corresponding school year under 
sections 124.20, 1114,IIUI, 124.225, 124.32, 124.573, and 124.574 lei 
the eenespsnding :,eu ~ fl8 &IKhereetl ~ this Slll!dMaien 
for which it is eligible to levy pursuant to this subdivision and 
subdivision 20. Clause (1) and this clause shall apply to aids 
pursuant to these sections in the foll-Owing order: (a) 124.20; (b) 
124.225; (c) 124.32; (d) 124.573; (e) 124.574. 

~ ( 4) Nothing within the provisions of this subdivision shaU 
be construed to affect any other levy under this section, including 
levies made pursuant to subdivision 2a, clsuse ( 4), to which a 
district is otherwise entitled. 
~ (5) A 1evy made by a district pursuant to the provisions of 

this subdivision shaD be construed to be the levy made by that 
district pursuant to subdivision 2a, clause (1) and (2), for pur­
poses of statutory cross-reference. 

~ ~ pMYisiens ef ellNS88 -f3* te ~ shall ge¥eRl ~ 
19811 aids; -the atlj011lment el 14Mes; 8111d smtlli>e1Y ef888 ,efe,enees 
te the 111!18 levy, fep ~ tlismet which levies pYl'lllHUlt W e)aQee 
f1* in 111!18 8116 whiell i& Reil HEtuiPetl te levy pu-* te elause 
ffi in -19!19 or oubeell:'Yent y-. 

Sec. 11. Millll"90ta Statut.ee, 1979 Supplement, Section 275.125, 
Subdivision 7a, is amended to read: 

Subd. 7a. (1) In -19!19 In 1980 each district which levies the 
maximum permissible amount pursuant to sllt!tlmeiens lla; elauses 
~ ~ a ~ ,ubdivision 2a, clause (1) or (2) and subdi­
vision 6b, 8BEl 6e, may levy an additional amount which shall not 
exceed the lesser of (a) an amount equal to ene half one mill 
times the district's 111!18 1979 adjusted asses6ed valuation or (b) 
the product obtained by multiplying $M.li9 $64.48 times the 
number of pupil units identified in section 124.17, subdivision 1, 
claWleB (1), (2), (4), and (5), in the district in -19!194980 the 
1980-1981 school year. 

(2) In 19811 1981 and each yeB:l' thereafter, each district which 
!ewes the maximum permissible amount pursuant to ~'l'i&i&:ae 
8a, elauses f1-}, ~ a 44h subdivision 2a, clause (1) or (2) and 
subdivision 6b; aRti 6e, may levy an additional amount which shall 
not exceed the lesser of (a) an amount equal to one mill and one­
half miUB times the district's adjusted assessed valuation for the 
preceding year or (b) the product obtained by multiplying (i) one 
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and one-lwlf times .fi}- (ii) the ratio of the equalizing fact.or to 
1,000, times W (iii) the number of pupil units identified in 
section 124.17, subdivision 1, claUSES (1), (2), (4), and (5), in the 
district in the school year when the levy is certified. 

( 3) By Augoast 1 hefel'e a wetriet = tifiu; any le¥)' pul'IIY8Bt t& 
t1Hs ~ iR W!W; M By the July 1 before a district certifies 
any levy pursuant to this subdivision in· 1980, in any even­
numbered year thereafter, or in any odd-numbered year thereafter 
when the district has not certified a levy pursuant to this subdi­
villion in the preceding year, the board of the district shall hold a 
public hearing on the need for the proposed levy pursuant to this 
subdivision. At least three weeks published notice of the hearing 
in 10 point type, on 12 point body, with a larger headline, shall be 
given in the legal newspaper with the largest circulation in the 
district. The notice shaH state the amount of the proposed levy in 
dollars and mills, the estimated net unappropriated fund balance 
in the district's operating funds as of the June 30 before the levy 
is certified, and the tax impact of the proposed levy on home­
steads with market values of $30,000 and $50,000. At the hearing, 
the district ehalI present its proposed revenue and expenditure 
budgets for the next two school years and the estimated net 
unappropriated fund balances in all district funds as of the June 
:JO before the levy is certified, and the board shall hear all parties 
requesting to give testimony for and against the proposed levy. 
Upon petition within 20 days after the hearinl( of five JlB•eeRt the 
greater of (a) 50 voters, or (b) 15 percent of the number of voters 
who V'Oteid in the district at the Jl'8eedieg etatl!Wfde geneml most 
recent regular school board election, the board shall call a refer­
endum on a reduction of the proposed levy. The petition shall 
state the number of mills on the district's adjusted assessed valua­
tion by which it proposes to reduce the proposed levy. No petition 
or referendum shall provide for a reduction of a proposed levy 
pursuant to this subdivision to a rate less than one-half mill on the 
district's adjusted assessed valuation below the rate levied by the 
district pursuant to this subdivision in the preceding year. The 
referendum shall be held on a date set by the school board, but no 
later than SOJ1tembeo 2{I iR ~ 81' the August 20 before the levy 
is certified iR suhse11uent ye&P&. The question on ihe ballot sha]) 
state the maximum amount of the proposed levy, the amount of 
the proposed reduction of the levy and the amount of the levy if 
the reduction is approved, in mills on the district's adjusted as­
sessed valuation and in dollars in the first year of the proposed 
levy. The district may levy the amount provided by the millage 
proposed by the school board, reduced by any reduction in millal!:e 
approved at a referendum pursuant to this clause. applied to the 
precedin~ year's ad_justed assessed valuation until the next even­
numbered year. The district is not required to hold a public hear­
ing or call a referendum on a levy pursuant to this subdivision in 
any odd-numbered year aUeo lm which succeeds a year in which 
a levy is certified pursuant to this subdivision. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 7-b, is amended to read: 

Subd. 7b. (1) It is the intention of the legislature that the 



6240 JOURNAL OF THE SENATE [97THDAY 

revenue provided by the discretionary levy authorized in subdivi­
sion 7 a and by the corresponding portion of foundation aid pro­
vided in section 124.212, subdivisions 7c, clause (5), and 7d, 
clause ( 5), be used to improve instructional programs in grades 
kindergarten through 12 and not be used to increase a district's 
balance , 14 the beard ef &By distriet with a -aWe general 
fund balttnee detem1ines that all 81' pai'-t ef this revenue is net 
needed fo, this pyrpeso and if this dete,minatien is demenstrated 
by an increase in the district's general fund balance in any fiseal 
year starting in fiseal yeap 1981-, the mill rate used ta ealeulate tile 
autherieed disel'~enary levy and the eerrespending pertien ef 
feunda-tien aid shall be redueed as pre'fided in this sal!di'fisien. 
Fer pYl'flBBllB ef this euhdvJieien, a "1088en&ble general fwl4 
balanee" shall mean $1-W in all operating funds above $165 per 
pupil unit identified in section 124.17, subdivision 1, clauses (1), 
(2), (4) and (5). 

(2) In any district where the maximum permissible levy pur­
suant to subdivision 7a in 1981 or in any year thereafter is deter­
mined according to clause (2), part (a), of that subdivision, and 
where the net unappropriated general fund balance in all operat­
ing funds has increased between the second June 30 before the 
levy is certified and the June 30 before the levy is certified, the 
maximum permissible levy pursuant to subdivision 7a in that year 
shall be reduced by an amount equal to the product obtained by 
multiplying 

(a) the ratio of 

(i) the quotient obtained by dividing the amount of that in­
crease in the geneml fund balance in all operating funds by the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5), in the district in the year when the 
levy is certified, to 

(ii) the equalizing factor, times 

(b) the district's adjusted as,sessed valuation for the preceding 
year. 

No levy reduction pursuant to this clause, however, shall exceed 
an amount equal to the product obt.ainPd by multiplying 

(a) the ratio of 

(i) the difference obtained bv subtracting $1W $165 from the 
quotient obtained by dividing the total amount of the net unap­
propriated g""""1l fund balance in all operating funds of the dis­
trict as of the June 30 before the levy is certified. bv the number 
of pupil units identified in section 1·24.17, subdivision l, clauses 
(1), (2), (4) and (5), in the district in the year when the levy is 
C<'rlified, to 

(ii) the equalizinl? factor, times 

(h) the district's adjusted assessed valuation for the preceding 
;vear. 

(3) In any district where the maximum permissible levy pur-
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suant to subdivision 7a in 1981 or in any year thereafter is deter­
mined according to clause (2), part (b), of that subdivision, and 
where the net unappropriated general fane balance in all operat­
ing funds has increased between the second June 30 before the 
levy is certified and the June 30 before the levy is certified, the 
maximum permissible levy pW'91lant to subdivision 7a in that year 
shall be reduced by the total amount of "1&t the increase in the 
geneMl lane balance in all operating funds. No levy reduction 
pursuant to this clause. however, shall exceed an amount equal to 
the difference obtained by subtracting 

(a) the product obtained by multiplying ~ $165 times the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1). (2), (4) and (5), in the district in the year when the 
levy is certified, from 

( b) the total amount of the net unappropriated general fane 
balance in all operating funds in the district as of the June 30 
hPfore the levy is certified. 

Sec. 13. Minnesota Statutes 1979 Supplement, Section 275.125, 
Subdivision 20, is amended to read: 

Subd. 20. The computation of levy limitations pursuant to 
subdivisions 2b, 2c, 6c and 19 shall be based on estimates where 
necessary. If as a result of using estimates for these computations 
the amount of any levy is different from the amount which could 
actually have been levied if actual data had been available, levy 
limitations in the first year when the actual data is known shall 
be adjusted to reflect for this difference. The amount of any 
adjustment to levy limitations pursuant to this subdivision shall 
be recognized as revenue in the school year when the levy for 
which the levy limitation is so adjusted is recognized as revenue. 

Sec. 14. [REPEALER.] Minnesota Statutes 1978, Section 122.-
531, Subdivision 3, is repealed. 

Sec. 15. [DEFICIENCY APPROPRIATION; SUMMER 
SCHOOL.] The sum of $685,000 is appropriated from the general 
fund to the department of education for the fiscal year ending 
June 30, 1980, for the payment of a deficiency in funds availablr 
for state aid for summer school. This amount is for 1979 summer 
school programs and shall be added to the sum appropriated for 
fiscal year 1980 for summer school aid in Laws 1979, Chapter 334, 
Article 1, Section 28, Subdivision 3. 

Sec. 16. [DEFICIENCY APPROPRIATION; SPARSITY 
AID.] There is appropriated from the general fund to the depart­
ment of education the sum of $30,000 for the fiscal year ending 
June 30, 1980, and the sum of $6,000 for the fiscal year ending 
June 30, 1981, for the payment of a deficiency in funds available 
for sparsity aid for 1980 pursuant to section 124.224. Thesr 
appropriations shall be added to the amounts appropriated for 
sparsity aid in Laws 1979, Chapter 334, Article I, Section 28, 
Subdil'ision 4. 
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Sec. 17. [EFFECTIVE DATE.] Sections 8, 15 and 16 are 
effective on the day following final enactment. 

ARTICLE II 
TRANSPORTATION AID 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
124.223, is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 
School transportation and related services for which state trans­
portation aid is authorized are: 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend 
pursuant to a program approved by the commissioner of education, 
or who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123.76 to 
123.79 with respect to private school pupils; 

(2) Transportation to and from or board and lodging in another 
district, of reside1,1t pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the distri~ of the pupil's residence; 

(3) Transportation to and from a state board approved 
~dary vocational center for. secondary vocational classes for 
resident pupils of any of the districts who are members of or par· 
ticipating in programs at that center; 

( 4) Transportation or board and lodging of a handicapped pupil 
when that pupil cannot be transported on a regular school bus, 
the conveying of handicapped pupils between home and school 
and within the school plant, necessary transportation of handi­
capped pupils during the school day to other buildings within 
or outside the district where services are provided, and neccssc-y 
transportation for resident handicapped pupils required by section 
120.17, subdivision 4a. Transportation of handicapped pupils 
between home and school shall not be subject to the requirement 
in clause (1) that the pupil reside at least one mile from school 
in order for the transportation to qualify for aid; 

( 5) When necessary, board and lodging for nonn,sident handi­
capped pupils in a district maintaining special classes; 

(6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner 
of education, and necessary transportation requiled by section 
120.17, subdivision 9 for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) Transportation for residents to and from the Minnesota 
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school for the deaf or the Minnesota braille and sight-saving 
school; 

( 8) Services described in clauses ( 1) to ( 7 j and elause clauses 
(9) and ( 10) when provided in conjunction with a state board 
approved summer school program; 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic_ classes approved by the ec>mmissioner or secondary 
vocational classes not provided at a secondary vocational center 
which are approved by the commissioner for resident pupils of 
any of these districts; and 

(10) Necesssry transportation within district boundaries be­
tween a nonpublic school and a public school or a neutral site for 
nonpublic school pupils who are provided pupil support services 
pursuant to section 123.935. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.225, 
is amended to read: 

124.225 [TRANSPORTATION AID ENTITLEMENT.] Sub­
division 1. For purposes of this section, the terms defined in this 
subdivision have the meanings given to them. 

(a) "FTE" means a transported full time equivalent pupil 
whose transportation is authorized for aid purposes by section 
124.223. 

(b) Beginning with the 1980-1981 school year, "region" mellllB 
devei-Opment region as defined in section 462.384, subdivision 5, 
except that for purposes of this section, devel-Opment regions 1 
and 2 are one region, development regions 4 and 5 are one region, 
development regions 6$ and 6W are one region, and development 
regions 7E and 7W are one region. 

( c) "Total authorized cost" or "total authorized expenditure" 
means the sum of: · 

(i) all expenditures for transportation for which aid is au­
thorized in section 124.223, plus 

(ii) an amount equal to one year's depreciation on the district's 
school bus fleet and mobile units computed on a straight line 
basis at the rste of 12-½ percent per year of the cost of the fleet, 
plus 

(iii) an amount equal to one year's depreciation on district 
school buses reconditioned by the department of corrections com­
puted on a straight line basis at the rste of 33-¼ percent per 
year of the cost to the district of the reconditioning. 

¼ (d) "Total authorized predicted oost" means the total au­
thorized cost prediicted by a liRe&I' multiple regression formula de­
termined by the department of education. 

-ftij. (e) For the 1979-1980 school year, "regular and summer 
school authorized FTE's transported" means full time equivalent 
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pupils transported under section 124.223, clause (1), during the 
regular school year and in conjunction with a state board ap­
proved summer school program. 

(f) "Transportation category" means a category of transpor­
tation service provided to pupila. Each category includes trans­
portation provided during the regular school year and in conjunc­
tion with a state board approved summer school program. For 
purposes of this set:tion, transportation categories are 1111 follows: 

(i) Regular transportation is transportation services provided 
under section 124.223, clause, (1) and (2), escluding transporta­
tion between schools under section 124.223, clause (l); 

(ii) Secondary vocational center transportation is transporta­
tion services provided under section 124.223, clause. (3); 

(iii) Handicapped transportation is transportation services pro­
vided under section 124.223, clause ( 4), escluding board and lodg­
ing and escluding transportation to and from board and lodging 
facilities; 

(iv) Board and lodging is services provided, in lieu of trans­
portation, under section 124.223, clauses (4) and (6); 

(v) Between schools transportation is transportation services 
between school8 provided under section 124.223, clause (1); 

(vi) Shared time regular transportation is transportation ser­
vices provided under section 124.223, clause (6), escluding trans­
portation provided for pupils attending shared time special educa­
tion classes; 

(vii) Shared time special education transportation is transpor­
tation services for pupil8 attending shared time special education 
classes provided under section 124.223, clause (6); 

(viii) To and from board and lodging facility transportation is 
transportation services to and from board and lodging facilities 
provided under section 124.223, clauses (4) and (7); 

(is) Cooperative academic and vocational transportation is 
transportation services provided under section 124.223, clause (9); 

(x) Nonpublic health, guidance and counseling transportation 
is transportation services provided under section 124.223, clause 
(10); 

(g) "Pupil weighting factor" means the ratio of the actual 
regional average cost per FTE in a particular transportation cate­
gory to the actual regional average cost per FTE in the regular 
transportation category. 

(h) "Weighted FTE's" means the number of FTE's in each 
transportation category multiplied by the pupil weighting factor 
for that category. 

(i) "Mobile unit" means a vehicle or trailer designed to provide 
facilities for educational programs and services, including diag-
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II08tic testing, guidance and counseling services and health 
services. A mobile unit located off nonpublic_ school premises is a 
neutral site as defined in section 123.932, subdivision 9. 

- Subd. Ia. For the 1980-1981 sclwol year and thereafter, in com­
puting transportation aid, the department of education shall 
establish the pupil weighting factors for each transportation cate­
gory for each region using transportation cost data for the second 
prior school year. The department shall use the statewide pupil 
weighting factor for any transportation category for which a re­
gion had no experience during the second prior school year. 

Subd. 2. For the 1979-1980 school year, the state shall pay t.o 
each school district for all pupil transportation and relsted S'er• 
vices for which the district is authorized by law to receive state 
aid an amount determined according to this section. A linear re­
gression formula shall be determined for each plsnning region by 
the depa1tment of education, using the terms specified in subdi­
vision 4, t.o maximize the amount of variance accounted for 
between the total actual authorized cost per FTE for the 1977-
1978 school year and the total authorized predicted cost per FTE 
for the 1977-1978 school year. The formuls determined for each 
region shall be used t.o determine a total authorized predicted cost 
per FTE for the 1977-1978 school year for each district in the 
region. The amount determined for each district shall be adjusted 
according to the provisions of subdivisions 5 and 7. ~ lme&i' 
reg~oeeieR f&rme!as ehall ee ,leter-HHReEI se tha-t the teW U'IIRS­
pei'ta-tieR aie lef' the -W!f9.:wg() aekeel 3/eat' e&es R&t 8lfe88El the 
&1Rennt apprepl'i&te,l l8i' traRflpel'tatien aiEI lei' ~ 19;9 1989 
eeheelyeHr 

Subd. 3. For the 1980-1981 school year, the state shall pay to 
each school district for all pupil transportation and relsted ser­
vices for which the district is authorized by lsw t.o receive state 
aid an amount determined according to this section. A liReM 
multiple regression formula shall be determined through stepwise 
multiple regression analysis for each piaRning region by the de­
partment of education, using the terms specified in subdivision 4 
4a , to maximize the amount of variance accounted for between 
the total actual authorized cost per weighted FTE for the 1978-
1979 school year and the total authorized predicted cost per 
weighted FTE for the 1978-1979 school year. The formuls de­
termined for each region shall be used to determine a total author­
ized predicted cost per weighted FTE for the 1978-1979 school 
year for each district in the region. The amount determined for 
each district shall be ad_iu~ted according to the provisions of 9Ub­
divisions 6 and !/- 7 a . . !file liBeH regpessieR fenRules ehaR lie 
det"l'HH9ee se that the teW heRSpel'f;atieR eiEI ta., 9!11 ~ lei' 
tile 1980-1931 s'i!l!eel Ye&f' eee8 M; 8lfee98 the ftlR8Sftt app!'8-
priated f&r traRSjl0Ptati9R awl !el'~ 1980 1981 eeheel yQIH', 

Subd. 4. To nredict the na•ural lo<?arithm of the total authoriz­
ed cost per FTE transported authorized by law for the 1979-1980 
school year , the linear rel!"ression formula shall use the following 
terms and all their cross products: 
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( 1) The natural logarithm of the quotient of 1.00 divided by 
the total number of authorized FTE's transported; 

(2) The natural logarithm of the sum of 100 plus the difference 
between the average of the square roots computed for all districts 
in the state of the number of regular and summer school au• 
thorized FTE's transported per square mile minus the square 
root of the number of regular and summer school authorized 
FTE's transported per square mile in the district; 

(3) The natural logarithm of the ratio of the number of 
regular and summer school authorized FTE's transported to the 
districfs total average daily membership; 

('4) The natural logarithm of the number of regular and sum• 
mer school authorized FI'E's transported per square mile; 

(5) The natural logarithm of the district's average daily mem• 
bership; 

(6) The natural logarithm of the size of the district measured 
in square miles; and 

(7) The natural logarithm of the total number of FTE's trans­
ported by the district authorized for aid pursuant to section 
124.223 minus the number of regular and summer school autho­
rized FTE's transported. 

Subd. 4a. To predict the total authorized cost per weifhted 
FTE for each district beginning in the 1980-1981 school year, 
each regwnal multiple regreBBion formula shall use the following 
terms and their squares for each district in the region: 

(1) The area of the district measured in square miles; 
(2) The district's average daily membership; 

(3) The total number of authorized FTE's transported by the 
district; . 

( 4) The total number of authorized FTE's transported by the 
district in the handicapped, shared time special education, and 
to and from board and lodging facility transportation categories 
as a percentage of the total number of authorized FTE' s trans­
ported by the district; 

(5) The number of authorized FTE's transported by the dis­
trict in the board and lodging transportation category as a per• 
centage of the total number of authorized FTE' s transported by 
the district; 

(6) The number of authorized FTE's transported by the dis­
trict in the between schools transportation category as a /er• 
centage of the total number of authorized FTE's transporte by 
the district; 

(7) The number of authorized FTE's transported by the dis­
trict in the shared time regular transportation category as a per­
centage of the total number of authorized FTE's transported b)' 
the district; 
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(8) The number of authorized FTE's transported by the dis­
trict in the secondary vocational center transportation category 
as a percentage of the total number of authorized FTE's trans­
ported by the district; 

(9) The number of authorized FTE's per square mile trans­
ported by the district in the regular transportation category; 

(10) The number of authorized FTE's per square mile trans­
ported by the district in the handicapped transportation cate­
gory; 

( 11) The number of authorized FTE' s transported by the dis­
trict in the regular transportation category as a percentage of 
the district's a.verage daily membership; 

(12) An index of the district's shape computed by the depart­
ment of education based on a comparison of the perimeter of 
the district to the perimeter of a circle with the same square mile 
area as the district; 

(13) The percentage of the district's square mile area which is 
classified by the state planning agency as water-covered or marsh­
land; 

( 14) The number of 40 acre parcels of land in the district 
which are contiguous to or intersected by unpaved roads, as a 
percentage of the number of 40 acre parcels of land in the district 
which are contiguous to or intersected by any roads, paved or 
unpaved. The number of 40 acre parcels of each type shall be 
obtained from the state planning agency; 

(15) The percentage of the district's square mile area which 
is classified by the state planning agency as having a slope of 
land exceeding six percent; 

(16) The number of authorized FTE's transported to nonpublic 
schools by the district in the regular transportation category as 
a percentage of the total number of authorized FTE's transported 
by the district in the regular transportation category. 

Subd. 5. The total authorized predicted cost per FTE deter­
mined for a district under subdivision 2 for 1977-1978 shall be 
increased by H 27 percent. 

Subd. 6. The total authorized predicted cost per weighted ITF, 
determined for a district under subdivision 3 for 1978-1979 shall 
be increased by H 29 percent. 

Subd. 7. (1) Each district's adjusted total authorized predicted 
cost per ITE determined for eaeh the 1979-1980 school year 
according to subdivision 5 91' e shall be compared to the total 
actual expenditure per FTE for authorized transportation for 
that district for that year to determine the district's aid entitle­
ment per FTE for that year. 

(2) For the 1979-1980 school year, if the adjusted total autho­
rized predicted cost per FTE is greater than the district's actual 
authorized expenditure per FTE, its aid entitlement per FTE 
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shall equal the adjusted predicted cost per FTE minus 10 per­
cent of the first $10 of difference between the adjusted total 
authorized predicted cost per FTE and the actual expenditure 
per FTE; minus 20 percent of the next $20; minus 40 percent of 
the next $20; minus 60 percent of the next $50; and minus 75 
percent of the difference which exceeds $100. 

(3) For the 1979-1980 school year, if the adjusted total autho­
rized predicted cost per FTE is less than the district's actual 
authorized expenditure per FTE, its aid entitlement per FTE 
shall equal the adjusted total authorized predicted cost per FTE 
plus 10 percent of the first $10 of difference between the adjusted 
predicted cost per FTE and the actual expenditure per FTE; plus 
20 percent of the next $20; plus 40 percent of the next $20; plus 
60 percent of the next $50; and plus 75 percent of the difference 
which exceeds $100. 

(4) Notwithstanding clauses (2) and (3), for the 1979-1980 
school year, no district's aid entitlement per FTE shall be less 
than its actual authorized expenditure per FTE minus $20 or 
more than its actual authorized expenditure per FTE plus $20. 

Subd. 7a. (1) Each district's adjusted total authorized pre­
dicted cost per weighted FTE determined for the 1980-1981 school 
year and each year thereafter according to subdivision 6 shall be 
compared to the total actual expenditure per weighted FTE for 
authorized transportation for that district for that year to deter­
mine the district's aid entitlement per weighted FTE for that year. 

(2) If the adjusted total authorized predicted cost per weighted 
FTE is greater than the district's actual authorized expenditure 
per weighted FTE, its aid entitlement per weighted FTE shall 
equal the adjusted predicted cost per weighted FTE minus 20 
percent of the first $10 of difference between the adjusted total 
authorized predicted cost _per weighted FTE and the actual ex­
penditure per weighted FTE; minus 40 percent 01 the next $10; 
60 percent of the next $10; minus 75 percent o the difference 
which exceeds $80. 

(8) If ,the adjusted total authorized predicted cost per weighted 
FTE is less than the district's actual authorized e:cpenditure per 
weighted FTE, its aid entitlement per weighted FTE shall equal 
the adjusted total authorized predicted cost per weighted FTE 
plus 20 percent of the first $10 of difference between the adjusted 
predicted cost per weighted FTE and the actual e:tpenditure per 
weighted FTE; plus 40 percent of the next $10; pl.us 60 percent of 
the next $10; plus 75 percent of the difference which exceeds $80. 

Subd. 8. A district's aid pursuent to this seclllion for eaeh the 
1979-1980 school year shall equal the district's aid entitlement per 
FTE determined according to subdivision 7 times the total num­
ber of ·authorized FI'E's transported in the district in that school 
year, minus the amount raised by one mill tilms the adjusted 
assessed valuation which is used to compute the transportation 
levy limitation for the levy attributable to that school year. 

Subd. 8a. A district's aid pursuant to this section for -the 1980-
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1981 school year and each year thereafter shall equal the district's 
'aid entitlement per weighted FTE determined according to sub­
division 7 a times the total number of authorized weighted FTE' s 
transported in the district in that school year, minus the amount 
raised by one mill times the adjusted assessed valuation which is 
,used to compute the tran,spor,tation leuy limitation for the leuy 
attrtbutable to that school year. 

Subd, 8b. ( a) ln addition to the amount authoria:ed in subdilli­
sion Ba, for the 1980-1981 school year, the state shall pay aid for 
'the e:rcess oo.ts of providing tranBportation for handioa,pped stu­
dents as provided in this subdivision to a di,strict where: 

(I) the average daily me,nl,ership in that year is 2,600 or fewer 
pupils, 

(2) the total actual authorized e,cpenditures exceed the aid 
entitlement, and 

(3) the actual authorized expenditure per weighted FTE in the 
handicapped and board and lodging categories exceeds 140 per­
cent of the aid entitlement per weighted lwndicapped and board 
and lodging FTE. 

(b) This aid shall equal 80 percent of the difference between: 

(I) the actual authorized expenditure per weighted handi­
capped and board and lodging FTE and 

(2) 140 percent of the aid entitlement per weighted handi­
capped and board and lodging FTE. 

(3) For purposes of the computation of aid pul'Suant to this 
6ubdivision, the amounts of the actual authoria:ed expenditure and 
the aid entitlement shall exclude amounts attributable to depreci­
ation. Aid pursuant to this subdivision shall rwt exceed the differ­
ence between the district's total actual authorized expenditures 
and itw -total aid entitlement. 

Subd. 9. Each district shall report to the department before 
July 1 of each yl!ll1" an estimate for lhe next school year of the 
totai number of FTE's tmnsported by transportation category 
and an estimate of the district's total actual 'authorized tmns­
portation expenditure by ,transportation category. The district's 
aid shall be determined for purposes of the first three transporta­
tion aid payments for the school year using these estimates. Be­
fore August 15 el eaelt ye&P, 1980, each district sha,11 provitle the 
department with the information for the jM'eeediBg 1979-1980 
school year which the department determines is nece68ary to 
compute the district's actual authorized ex;penditure per FTE for 
purposes of the oomputation in subdivision 7 and the district's 
actual total number of FTE's transported for purposes of the aid 
computation in subdivision 8. Before August 15, 1981, and each 
AuJ?ust 15 thereafter, each district shall provide the department 
with the information for the preceding school year which the 
department determines is necessary to compute the district's 
actual authorized expenditure per weighted FTE for purposes of 
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'the computation in subdivision 7 a and the district's actual total 
111.Rn.ber of weighted FTE'e transported for purposes of the aid 
computation in subdivision Ba. The district's final tmnspon;ation 
aid payment for that the school year shall be based on these 
computations. 

Subd. 10. Any echooll district wmch OWllll BClhoo1 buses or mobile 
units sball transfer annually from the unappropriated fund bal­
ance accoun.t in i18 transportation fund 1Jo ·the appropriated fund 
·bala,u:e account for bus purchases in its IMls prrlssn trans­
portation fund at least an amount equal to 12 ½ percent of the 
orig:ina1 cost of each bus or mobile unit until the original cost of 
each bus. or mobile uni.t is fully amortized, plus 33 ¾ percent of the 
cost to the district as of July 1 of each year for school bus recondi­
tioning done by 1ne deparlment of corrections .until the cost of ihe 
reconditioning is fullly amortized. Any school district may transfer 
any amount from the unappropriated fund balance a>ecount in its 
transportation fund to any other operating fund or to the appro­
priated fund balance oocount for bUB purchases in its IMls pul'eliase 
transportation fund. 

Subd. 11. [PAYMENT SCHEDULE.] Except as may be other­
wise authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for 
the fiscal year on or before each of the following dates: August 31, 
December 31, and March 31. The final aid distribution to each 
district shall be made on or before October 31 of the following 
fiscal year. 

Sec. 3. Minnesota Statutes 1978, Section 275.125, Subdivision 
5, is amended to read: 

Subd. 5. For school transportation services, a school district 
may levy an amount not to exceed the amount raised by a levy of 
one mill times the adjusted assessed valuation of the taxable 
property of the district for the preceding year. A district may levy 
under this subdivision for the annuol eash peyments w l,e ma,le 
fat, ~ pu•ehase ef bases, but enly fat, that pem<>n ef ~ pay­
ments net effset by st&t.e transpeFtatioB till reeeF!ed en aeeeunt 
ef de11reeiatien amount necessary to eliminate any projected def­
icit in the appropriated fund balance account for bus purchases in 
its transportation fund as of June 30 in the school year when the 
levy is recognized as revenue. Beginning wtih the leYy eel'tified in 
-1-~ A district may also levy for transportation costs or other 
related services which are approved by the commissioner as neces­
sary because of extraordinary traffic hazards for the current fiscal 
year. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 
5a, is amended to read: 

Subd. 5a. lJpeD &fll)F8Val &f ~ eemmiseien-. a distriet me,, 
~ fer inereased tFfUlsf!ePt&tien eests al,.,ve the f0F1Rula IHnit¼­
twn resulting kem ehanges in tmnsl)0.t&tien pattem.~ re<111iFed ~ 
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leasing a seheel HI enetae. E69R'ie& pF&Vided ~ "18 ~ iR­
eHeses AM ee~d t& ee a dffeet ~ &I leaSHtK ~ eelleel 
aREI "18 iBeteHes 1'881111; iB 888'8 alMl¥e the felmllfa limkMiea, 
When the transportaticn patterns of a district chan,e as a result 
of leasing a school in another district, the district may, upon 
approval of the commissioner, levy for any increase in transporta­
tion cost above the cost that would occur without the leasing of 
th<! school. The commissioner shall approve a specific dollar 
amount which may be levied becawie of these increased oosts. The 
levy authorized by this subdivision may be computed on the basis 
of estimated increased costs. In the mt year a district makes the 
levy authorized by this subdivision, the commissioner may author­
ize a levy sufficient to pay for estimated increased costs resulting 
from lessing for two ye81'8. The amount provided by this levy shall 
not be included in the computation of the actual net operating 
cost per pupil transported in future years. 

Sec. 5. [SCHOOL BUS ALCOHOL FUEL DEMON­
STRATION.] Subdivision 1. The commissicner of education may 
make grants to school distrkts for ,the purpose of converting l/(180-
line-fueled school b"'•es to the use of straight alcohol fuel. Each 
grant shall be limited to the actual cost of the conversion from 
ga80line fuel to alcohol fuel, but the total grant shall not exceed 
$700 per bus to be converted plus reimbursement for additicnal 
costs necessary for compliance with subdivision 4. The commis­
sioner shall provide 11eneral guidelines f,:,r di•tricts to folloo! in 
mflkin11 these conversions. 

Subd. 2. [SF.LECTION OF PARTICIPATING DISTRICTS.] 
To the extent feasible, the commissioner shall make grants pur­
suant to subdivision 1 so as to include one or more school districts 
in each of the following categories: districts with primarily urban 
bus routes, districts with primarily rural bus routes, distrkts 
with gravel or unpaved roads on their bus routes, and suburban 
school distrkts having a broad range of population densities. 

Subd. 3. [ALCOHOL FUEL STORAGE FACILITIES.] School 
districts which participate in this program may apply for an addi­
ticnal grant to cover the costs of establishing satisfactory alcohol 
fuel storage facilities. These additicnal grants shall be limited 
to $1,000 per school di.•trict or to the actual cost of the necessary 
stora11e facilities, whichever is less. 

Subd. 4. [REPORT BY DISTRICTS.] On or before February 
1, 1981, every school district receiving a grant pursuant to sub­
division I shall make a report to the commissicner including the 
following information: (I) the fuel cost differences between using 
alcohol as a fuel and using gasoline as a fuel in its school buses; 
(2) any fuel system or drivability problems with its buses con­
verted to alcohol; (3) any differences in maintenance costs be­
tween gasoline-fueled and alcohol-fuel buses; ( 4) any difficulties 
with the availability of alcohol fuel; and (5) any other obser­
vations the districts deems pertinent. 

This reporting requirement shall not apply to any school dis-
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trict which has not used any of its alcohol-fueled school buses 
on a regular basis before November 15, 1980. 

Subd. 5. [REPORT TO LEGISLATURE.] The commissi.oner 
shall make the information received pursuant to subdivision 4 
available to the energy agency and shall report to the legislature 
on or before February 15, 1981, evaluating the practicality of 
alcohol as a fuel for school buses. 

Sec. 6. [TRANSPORTATION STUDY; COMPUTERIZED 
BUS ROUTING.] Subdivision 1. Before February 1, 1981, the 
department of education shall report to the appropriate commit• 
teu of the legislature on proposed measures for economy and 
cost effectiveness in school transportation and related services. 
The report shall incbule a study of the existing administration 
of transportation services based on a sampling of school districts 

.
of representative sizes and locations, and other data throughout 
the state. The report shall also include recommendations by the 
department on the following: . 

(1) Measures by districts to reduce fuel costs, conserve fuel 
and increase the overall efficiency of transJ)Ortation and related 
services; 

(2) Adjustments to the transportation aid entitlement formula; 
and 

(3) Measures by the department of education which will assist 
districts in reducing their costs of transportation and related 
services. 

Subd. 2. After February 1, 1981, the department of education 
shall provide technical assistance to school districts which request 
it for developing computer assisted bus routing plans. 

Subd. 3. The department of education may increase the staff 
complement by two professional employees and one clerical em• 
ployee for the purposes of subdivision 1 and 2. The department 
may also contract with consultants or employ necessary tempo­
rary personnel for the purposes of subdivision 1. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Section 123.-
39, Subdivision 3; and Minnesota Statutes, 1979 Supplement, 
Section 124.222, Subdivision 3, are repealed. 

Sec. 8. [APPROPRIATION; ALCOHOL CONVERSION.] 
For grants pursuant to section 5, there is appropriated to the 
department of education from the general fund the sum of $30,000 
for the fiscal year ending June 30, 1981. If this appropriation 
amount is insufficient for the purposes indicated, the state shall 
not be obligated for any amount in excess of the appropriation in 
this section for these purposes. 

Sec. 9. [APPROPRIATION; TRANSPORTATION STUDY; 
COMPUTERIZED BUS ROUTING.] There is appropriated from 
the general fund to the department of education the sum of 
$150,000 for the purposes of section 6 of this article. This appro• 
priation is available until June 30, 1981. 
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Sec. 10. [APPROPRIATION.] Subdivision l. There is appro­
priated from the general fund to the department of education the 
su1118 indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 

$ 2,000,000 .................... 1980, 

$13,688,300 .................... 1981. 

( a) The appropriation for 1980 is for aid for fiscal year 1980 
payable in fiscal year 1980. 

(b) The appropriation for 1981 includes $2,225,600 for aid for 
fiscal year 1980 payable in fiscal year 1981 and $11,462,700 for 
aid for fiscal year 1981 payable in fiscal year 1981. 

( c) The amounts appropriated in this subdivision shall be added 
to the amounts appropriated for transportation aid in Laws 1979, 
Chapter 334, Article II, Section 15, Subdivision 2. 

Subd. 3. Any unexpended balance remaining from the appro­
priation in this section for 1980 shall cancel and shall not be 
available for the second year of the biellllium. None of the amount? 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriated amount attribut­
able to either year for any purpose indicated is insufficient when 
added to the amount appropriated for the purpose in Laws 1979, 
Chapter 334, Article 11, Section 15, Subdivision 2, the aid for 
that year shall be prorated among all qualifying diatricts. The 
state shall not be obligated for any amount in excess of the total 
appropriations in this section and in Laws 1979, Chapter 334, 
Article II, Section 15, Subdivision 2, for those purposes. 

Sec. 11. [EFFECTIVE DATE.] This article is effective thr 
day after final enactment, except that the provisions of section 
2 relating to mobile units are effective July 1, 1980. 

ARTICLE III 

SPECIAL EDUCATION 

Section 1. Minnesota Statutes 1978, Section 120.095, Sub­
division 6, is amended to read: 

Subd. 6. The school census shall include an enumeration of 
children of limited English spealdRg ~ proficiency residing 
within the district by primary fanguage, taee aRd R&tioRal origin. 
In making this census the school board shall seek the assistance 
and cooperation of agencies, organizations or community groups, 
public or private, which might have information about ,rtudent.~ of 
limited English epeal;iRg aaility proficiency residing in the school 
district. As used in this subdivision, the following terms have the 
meanings given them: 

( a) "Children of limited English speaking aaility profkiency" 
mean.< children whose primar~· language i.• other than English or 
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who come from home environments where the primmy language is 
other than English and by reoson thereof have difficulty reading, 
writing, speaking and understanding ordinary classroom instruc­
tion and have difficulty in performing ordinaTY classwork in the 
English language; and 

(b) "Primary language" Mall l1a¥e ~ IPMningr 1\Betilled w 
tBem ill seetien ~ means a language other than English which 
is the language normally used by the child or the language which 
is spoken in the child's home environment. 

Sec. 2. Minnesota Statutes 1978, Section 120.10, Subdivision 2, 
is amended to read: 

Subd. 2. [SCHOOL.] A school, to satisfy the requirements of 
compulsory attendame, must be one: (1) in which all the common 
branches aie taught· in the English language, from textbooks 
written in the English language, and taught by teachers whose 
qualifications are essentially equivalent to the minimum stan­
dards for public school teachers of the same grades or subjects and 
(2) which is in session each school year for at least 175 days or 
their equivalent; provided that in a program of instruction for 
children of limited English B!!9akinl( a~ proficiency, instruc­
tion and textbooks may be in the primary language of the children 
of limited English epealEieg abi!Ky proficiency enrolled therein. 
Any other language may be taught as provided in section 126.07. 
~ used in this subdivision, the terms "children of limited English 
Bile ala11g ~ proficiency" and "primary language" shall have 
the meanings a.scn'bed to them in section~ 15 of this article. 

Sec. 3. Minnesota Statutes 1978, Section 126.07, is amended to 
read: 

126.07 [INSTRUCTION. USE OF ENGLISH LANGUAGE.] 
The books used and the instruction given in public schools shall be 
in the English language, but any other language may be used by 
:eachers in explaining to pupils who understand such language the 
illE'anin,i of En,ilish words; provided that in the case of a program 
for dlildren of limited English !Tfeeki~ ~ proficiency, in6truc­
tions and books may be in the primary language of the children of 
;united English speaking alMIUy proficiency. As used in this section. 
the terms "children of limited English speaking~ proficiency" 
and "primary language" shall have the meanings ascribed to them 
in section~ 15 of this article. In secondary and elementary 
crehools other languages may be taught, when made a part of a 
l'egular or optional course of study. 

Sec. 4. Minnesota Statutes 1978, Section 126.36, Subdivision 1, 
is amended to read: 

126.36 [TEACHERS; LICENSES.] Subdivision 1. [BILING­
UAL AND ENGLISH AS A SECOND LANGUAGE LI­
CENSES.] The board of teaching, hereinafter the board, shall 
grant teaching licenses in bilingual education and English as a 
second language to perEt<ms who present satisfactory evidence that 
;hey: 
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(a) Possess competence and communicative skills in English 
and in another language; 

(b) Possess a bachelor's degree or other academic degree ap­
proved by the board, 81' and meet such requirements as to course 
of midy and training as the board may prescribe. 

Sec. 5. Minnesota Statutes 1978, Section 126.36, Subdivision 3, 
is amended to read: 

Subd. 3. [EMPLOYMENT OF TEACHERS.] Teachers em• 
ployed in a bilingual education or English as a second /an,guage 
program established pursuant to sections~ 14 to ~"43 22 of 
this article shall not be employed to replace any presently em­
ployed teacher who otherwise would not be replaced. 

Sec. 6. Minnegota Statutes 1978, Section 126.36, Subdivision 4, 
is amended to read: 

Subd. 4. [TEACHER PREPARATION PROGRAMS.] For the 
purpose of licensing bilingual and English as a second language 
teachers, the board may approve programs at colleges or universi­
ties designed for their training subject to the approval of the &'tate 
board of education. 

Sec. 7. Minnesota Statutes 1978, Section 126.36, Subdivision 5, 
is amended to read: 

Subd. 5. [PERSONS ELIGIBLE FOR EMPLOYMENT.] Any 
person licensed under this section shall be eligible for employment 
by a school board as a teacher in a bilingual education or English 
as a second language program in which the language for which he 
is licensed is taught or used as a medium of instruction. A school 
board may prescribe only those additional qualifications for 
teachers licensed under this section as are approved by the board 
of teaching. Mt'j- seh<,el beMEi ~ l.'9Ei"eei IBft¥ De 8!1ell!!lt8a 
H8ll! the lisens11Pe Peq11i1emeRts ~ ~ seetiB'II in~ liiPiRg ef 9R8 
e1 mer.o eifutgual ed11eatieR teacJ-.,,; ~ Sf1Y !!eheel yeM in whiea 
eempliaaee weuM; in -the epiaiee el the ermmi&eieeer el eEMieatiea, 
ereate a ft&PE!ship in the Eiistriet in the eeellfi.11g ei the ;eaehel'S. 
~ eommissienep shall ~ the hem ef teaeh¼ng 9f IIR3' 8!1-
8ll!!ltioRS g¼'IIRted pl.HSllaRt te tlHe e11eEli•MioR, 

Sec. 8. Minnesota Statutes 1978, Section 126.52, Subdivision 5, 
is amended to read: 

Subd. 5. [COMMUNITY INVOLVEMENT.] The state board 
shall provide for the maximum involvement of the state advisory 
task force on Americ1111 Indian language and culture education, 
parents of American Indian children, secondary students eligible 
to be served, American Indian language and culture education 
teachers, teachers' aides, representatives of community groups, 
and persons knowledgeable in the field of American Indian 
language and culture education, in the formulation of policy and 
procedures relating to the administration of sections 126.45 to 
126.55. ~ needs aseessmeats flRQ Pess111ee e'16iluRl;ieas ppe•Rded 
f&I' in s11e!li•1ioieRs ± alMI 3 shall ee 11adertekea eR IMiaa reseFY&· 
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&8RS 8llly in eeaaeeuea ~ &1 WKA the pemiseine Iii, tile ,e­
speetive t,i&al ger,iiemme&t;e, 

Sec. 9. Minnesota Statutes 1978, Section 126.52, is amended by 
adding a subdivision to read: 

Subd. 12. [COMPREHENSIVE STUDY; INDIAN NEEDS.] 
The state planning agency shall prepare a comprehensive study of 
the educationaJ, economic and social needs of American Indians in 
Minnesota. The department of education, department of economic 
development, department of economic security, and the depart­
ment of corrections shall proviae the planning agency with the 
available information it requests. The commi$sioners of these de­
partments shall cooperate with the director of the state planning 
agency in preparing the study. The study shall be presented to the 
education and finance committees of the senate, and to the educa• 
tion and appropriations committees of the house of representa­
tive, by February 1, 1981. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 126.54, 
Subdivision 1, is amended to read: 

126.54 [CONTINUATION OF INDIAN EDUCATION PILOT 
PROJECT GRANTS.] Subdivision 1. [GRANTS; PROCE­
DURES.] For fiscal yeai'S m8; t-9~ ana t-9SQ, Iii! ll&ff &f ;he 
aeeEls aaeesem8Bt eiieR year 1981, the state board of education 
shall make grants to no fewer than six school year pilot American 
Indian language and cultural education programs. At least three 
pilot programs shall be in urban areas and at least three shall be 
on or near reservations. The board of a local district, a participat­
ing school or a group of boards may develop a proposal for grants 
in support of pilot American Indian language and culture educa­
tion programs. Proposals may provide for contracts for the pro­
vision of program components by nonsectarian nonpublic, com­
munity, tribal or alternative schools. The state board shall pre­
scribe the form and manner of application for grants, and no grant 
shall be made for a proposal not complying wit!_i the requirements 
of sections 126.45 to 126.55. The state board shall submit all 
proposals to the state advisory task force on American Indian 
language and culture education programs for its recommendations 
concerning approval, modification, or disapproval and the 
amounts of grants to approved programs. 

Sec. 11. Minnesota Statutes 1978, Section 126.54, Subdivision 5, 
is amended to read: 

Subd. 5. [RECORDS.] Participeting schools and school districts 
shall keep records and afford access to them as the commissioner 
finds necessary to ensure that American Indian language and 
culture education programs are implemented in conformity with 
sections 126.45 to 126.55. Each school district or participating 
school shall keep &R accurate, detailed, and separate revenue and 
expenditure accounts aeee"at &f all meRey ,ece;,,ed ~ paid &Ht 
93' it for pilot American Indian language and culture education 
programs funded unde1· this section. 

Sec. 12. Minnesota Statutes 1978, Section 126.54, Subdivision 6, 
is amended to read: 
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Subd. 6. [MONEYS FROM OTHER SOURCES.] A school dis­
trict or participating school providing American Indian language 
and culture education programs shall be eligible to receive flHMls 
moneys for these programs from other government agencies and 
from private sources when the flHMls moneys are available. 

Sec. 13. [HANDICAPPED CHILDREN; NEEDS; SER­
VICES.] Subdivision 1. The /.egislature is concerned about the 
special needs of handicapped children younger than the age of 
four years who are not receiving special instruction and services 
pursuant to section 120.17. 

Subd. 2. The commissioner of education, in cooperation with 
the commissioner of health and the commissioner of public wel­
fare, shall design and conduct a statewide assessment of the spe­
cial education and related services needs of all children younger 
than four years of age who are handicapped as defined by section 
120.03. The procedures for this needs assessment shall be estab­
lished by the commissioners by September 1, 1980, and the needs 
assessment shall be completed by June 30, 1981. 

Subd. 3. By January 1, 1981, every school district shall provide 
to the commissioner of education an estimate of the number of 
handicapped children, as defined by section 120.03, under four 
years of age in that district. The district shall also report to the 
commissioner the number of these children receiving special in­
struction and services according to section 120.17 on the date the 
estimate is prepared. 

Subd. 4. The commissioner of education shall report to the 
legislature by September 1, 1981, on the information gathered 
pursuant to subdivisions 2 and 3. 

Sec. 14. [CITATION.] Sections 14 to 22 of this article may be 
cited as the education for limited English proficient students act. 

Sec. 15. [DEFINITIONS.] Subdivision 1. For purposes of sec­
tions 14 to 22 of this article, the terms defined in this section shall 
have the meanings given them. 

Subd. 2. "Pupil of limited En,glish profreiency" means a pupil in 
any of the grades of kindergarten through 12 who meets the 
following requirements: 

( a) The pupi.l, as declared by his parent or guardian (I) first 
learned a language other than English, (2) come$ from a home 
where the language usually spoken is other than English, or (3) 
usually speaks a language other than English; and 

(b) The pupil's score is significantly ,below the average district 
score for pupils of the same age on a nation,ally normed English 
reading or English language arts achievement test. A pupil's score 
shall be considered significantly belool the average district score 
for pupils of the same age if it is one-third of a standard deviation 
below that average score. 

Subd. 3. "Essential instructional personnel" means the following: 
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( a) A teacher licensed by the Btate board of teaching to teach 
bilingual education or En,lish OB a second lantua,e; 

(b) A teacher with an e1temption from a teaching licenBe re­
quirement pursuant to Bection 19 of this article who iB employed in 
a achool district' B En,lish OB a Becond language or bilingual educa­
'tion program; 

( c) Any teacher OB defined in section 125.03 who holds a valid 
Ucense from the state board of teachin,, if the district OBNres the 
state depa.rbment of education that the teacher will obtain ·the 
pre,ervice and inservice training the department considers 
necessary to enable the teacher to provide appropriate service to 
pupils of limited En,lish proficiency. 

Subd. 4. "En,glish as a second l4n,uage program" means a pro­
grom for the instruction of pu,pil,s of limited En,liBh proficiency in 
the following En,liBh language skills: reading, writing, Ustenin, 
'and s,peakin,g. 

Subd. 5. "Bilingual education program" means an educational 
program in. which instruction is given in both English and ,t/u! 
primary language of the pupil of limtted English proficiency to the 
e1ttent neceBBary to allow the pupil to progress effectively through 
'the educational system and to attain the basic skills of reading, 
writing, Ustenin,, and speaking in the English language so that 
the pupil will be able to perform ordinary claBswork successfully in 
English. 

Subd. 6. "Primary language" is a language other than English 
which is the language normally used by the child or the language 
which is Bpoken in the child's home environment. 

Subd. 7. "Parent'' includes a child's legal guardian.. 

Subd. 8. "Educational program for limited English profieient 
students" means an English as a second language program. 
'1,/lingual education program, or both an En,lish as a second 
language and a biJingual education program. 

See. 16. [AID AUTHORIZATION.] Subdivision 1. Beginnin, 
with the 1980-1981 school year, the depa.r~ment of education shall 
pa.y a achoo! district an amount not to e1tceed 70 percent of the 
fJalaries pa.id to essential instructional personnel employed by the 
district in its educational program for students of limited En,fish 
proficiency. The department shall 'f)(JY ·a ·district an amount not to 
e1tceed 70 percent of the salary of one full ttme equivalent teacher 
for each 45 pupils of limited English profieiency, or a pro Nita 
amount thereof for fewer than 45 pupils. NotwithstJanding the 
foregoing, the depa.rbment shall pay an amount not to e1tceed 70 
percent of the salary for one-half of a full time equivalent teacher 
for a district which has 22 or fewer pupils of limited English 
proficiency. 

Sood. 2. [PARTICIPATION OF NONPUBLIC SCHOOL 
PUPILS.] In counting the number of pupils of limited English 
proficiency for purposes of this section, districts may include 
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pupils of limtted Engmh proficiency who attend nonpublic schools 
in the district. A district which counts those pupils and receives 
aid pursuant · to this section shall offer those pupils the same 
programs on the same terms that it offers to pupils of limited 
English proficiency who attend the public school. A program pro­
vided for a nonpublic school pupil pursuant to this subdivision 
,hall ,be provided at a public school or a neutral site a, defined in 
section 123.932, subdivision 9. Nonpublic school pupils served by a 
district's educational program for limited English proficient stu­
dents shall be counted for average daily membership pursuant to 
section 124,212, subdivision 9a. 

Subd. 3. [APPLIOATIONS.] (a) A district that wishes to re­
ceive aid pursuant to this section for programs to serve pupils 
enro!kd before the application deadline shall apply to the com­
missioner of education before September 15 in each year in the 
manner prescribed by the commissioner. The application shall 
include the number of pupils to be served in the district educa­
tional program for limited English proficient students, the number 
of essential instructional personnel the district proposes to employ 
in this program and any other information deemed necessary by 
the commissioner to implement this section. School districts may 
mbmit joint applications .for aid pursuant to this section, and 
districts which have fewer than 45 pupils of Umited English pro­
ficiency are encouraged to submit joint applications and to share 
essential instmctional personnel for English as a second languoge 
programs or bilingual education programs. A district that wishes 
to receive aid pursuant to this section for programs to serve pupils 
enrolled after the application deadline may apply to the commis­
sioner of education at any time before the end of the school year 
in the manner prescribed by the commissioner. 

(b) The commissioner shall provide procedures for districts to 
submit additional applications for aid pursuant to this section for 
additional essential instructional personnel needed to serve sub­
stantial increases in the number af limited En11lish proficient pu­
pils who enroll in a district's educational program for limited 
En11lish proficient students after the district has received aid for 
that school year pursuant to this section. 

Su/Jd. 4. [NOTICE OF AID; PAYMENTS.] The department 
shall inform each applicant district of the omount of aid it will 
receive pursuant to this section by October 15 for applications 
received before September 15, and it shall pay this aid by 
Decem:ber I. For districts submitting an application after Sep­
tember 15, the department sluzll inform the applicant district of 
the amount of aid it will receive pursuant to this section within a 
month after the applicaticm is submitted, and the department 
shall pav the aid within I 5 days after notifying the district that it 
will receive aid. 

Subd. 5. [RRCORDS; AUDIT.l A district which applies for aid 
pursuant to this section shall maintain records which support thP 
information contained in all of its applications. The commissioner 
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of education may audit these records upon request. A district 
which receives aid pursuant to this section shall keep such addi­
tional records in the manner prescribed by the commissioner as 
the commissioner deems necessary to ensure that an educational 
program for limited English proficient students is implemented 
and operated in accordance with sections 14 to 22 of this article. 

Subd. 6. [MONEY FROM OTHER SOURCES.] A school dis­
trict providing a program for Umited English proficient students 
shall be eUgible to receive moneys for these programB from other 
government agencies and from private sources when these moneys 
are cwaiJable. 

Sec. 17. [RIGHTS OF PARENTS.] Subdivision 1. No later than 
ten days after the enrollment of any pupil in an instructi.onal 
program for limited English proficient students, the school district 
in which the pupil resides shall notify the parent or guardian by 
mail. This notice shall: 

( a) Be in writing in English and in the primary language of the 
pupil's parents; 

(b) Inform the parents that their child has been enrolled in an 
instructional program for limited English proficient students; 

(c) Contain a simple, nontechnical description of the purposes, 
method and content of the program; 

( d) Inform the parents that they have the right to visit the 
educational program for limited English proficient students in 
which their child is enroll.ed; 

( e) Inform the parents of the time and manner in which to 
request and receive a conference for the purpose of e:rp/aining the 
nature and 'purpose of the program; and 

(I) Inform the parents of their rights to withdrQll) their child 
from an educati.onal program ,for limited English proficient stu­
dents and the time and manner in which to do so. 

The depar~ment of education shall, at the request of the ,chool 
district, prepare the notice in the primary language of the parent 
or guardian. 

Subd. 2. A r>v narent whose child is enrolled in an educational 
program for limited English proficient students shall have the 
right. either at the time of the ori2inal notification of enrollment 
or at the close of ·any semester thereafter, to withdraw his c1uld 
from the program by providin2 written notice of this intent to the 
principal of the school in which his child is enrolled or to thP 
. .uperintendent of the school district in which his child resides. 
Nothing herein shall preclude a parent from reenrolling a child of 
limited English proficiency in an educational program for limited 
English proficient students. 

Subd. 3. A district which receives moneys pursuant to section 
16 of this article shall encourage involvement of parents of pupils 
enrolled in the educational program for limited English proficient 
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student# in th# program. The district slrall solicit the views of 
parents about the program and its effects upon their children. 

Sec. 18. [GENERAL REQUIREMENTS FOR PROGRAMS.] 
A district which receives aid pursuant to section 16 al this article 
shall comply with the following program requirements: 

(a) To the e,ctent possible, the district shall ,woid isolating 
children of limited English proficiency for a BUMtantial put of the 
school day; and 

(,b) In predominantly nonverbal BUbjects, auch aB art, music, 
and physical educati.on, pupils of limited English proficiency 
shall be 'J)e1'lnitted to participate fully and on an equal basis with 
their contemporaries in public school classes prouided for these 
subjects. To the e,ctent possible, the school district shall aBBUre to 
pupils enrolled in a program for limited English proficient stu­
dents an equal and meaningful opportunity to participate fully 
with other pupils in all e,ctracurricular activities. 

Sec. 19. [EXEMPTION FROM TEACHING LICENSURE.] 
Subdivision 1. The commissioner of education may grant an e,c­
emption from the licensure requirement in the hiring of teachers 
of English as a second language or bilingual education teachers 
to a school district if the commissioner finds that compliance 
would impose a hardship upon the district in the securing of 
teachers for its educational programs for limited English proficient 
students. The commissioner of education shall notify the board of 
teaching of any e,cemptions granted pursuant to this secti.on. 

Subd. 2. A teacher serving under an e,cemption as provided in 
subdivision 1 shall be granted a license as soon as that teacher 
qualifies for it. Not more than one year of service by a teacher 
under an e,cemption shall be credited to the teacher for the pur­
poses of section 125.12, and not more than two years shall be 
credited to the teacher for purposes of section 125.17; and the 
one or two years shall be deemed to precede immediately and be 
consecutive with the year in which the teacher becomes licensed. 

Sec. 20. [TECHNICAL ASSISTANCE.] The state board of 
education shall provide technical assistance to school districts 
receiving aid pursuant to section 16 of this article and to post­
secondary instituti.ons for preservice and inservice training for 
bilingual education teachers and English as a second language 
teachers employed in educational programs for limited English 
proficient students, teaching methods, curriculum development, 
testing and testing mechanisms, and the development of instruc­
tional materials for these educational programs. 

Sec. 21. [DEPARTMENT OF EDUCATION STAFF COM­
PLEMENT; MONEYS FROM OTHER SOURCES.] Subdivi­
sion 1. 1n order to carry out the duties imposed by sections 16, 
17, 19, and 20 of this article, the department of education may 
add two professional positions and one clerical position with 
moneys appropriated to the commissioner of education for this 
purpose in section 27, subdivisi.on 2 of this article. In addition, 
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if the commissioner of education receives moneys for that purpoae 
pursuant to Title IV of the Civil Rights Act of 1964 (P.L. 88-352), 
as amended, or Title VII of the Elementary and Secondary Edu­
cation Act of 1965 (P.L. 89-10), as amended, the department 
may add two professional positions and one clerical position and 
pay the salaries for the positions from the federal moneys. 

Subd. 2. The state board of education may apply for moneys 
which are or may become available under federal refugee -iii• 
tance and other programs for administration, demonstration pro­
jects, training, technical assistance, planning, and evaluation of 
programs for limited English proficient students. 

Sec. 22. [CONSTRUCTION.] Nothing in the provisions of sec­
tions 14 to 21 of this article shall be construed to violate the pro­
visions of section 127.08 or Chapter 363. Programs and activities 
pursuant to sections 14 to 21 of this article shall be deemed to be 
positive action programs to combat discrimination. 

Sec. 23. [OUT OF SCHOOL YOUTH PROGRAM.] Subdi­
vision 1. The state department of education shall develop recom­
mendations to provide for a system for identifying and serving 
youth who have left the educational system without appropriate 
learning skills, social skills and employability. 

Subd. 2. The state depariment of education shall identify prob­
lems and alternative approaches to serving the needs of out of 
school youth. A report on serving out of school youth and recom­
mendations for legislation shall be submitted to the legislature 
by February 2, 1981. 

The stat" department of education shall also develop a system 
for facilitating cooperative action between the educational system, 
the employment and training system, the juvenile justice system 
and community service agencies. 

Sec. 24. [REPEALER.] Minnesota Statutes 1978, Sections 
126.31; 126.32; 126.33; 126.34; 126.35; 126.36, Subdivision 6; 
126.37; 126.38; 126.39; Subdivisions 1, 2, 3, 4, 5, 6, 7, 8, and 9; 
126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6, and 
7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; and Minnesota 
Statutes, 1979 Supplement, Sections 1!6.39, Subdivision 10; 
126.40, Subdivision 3; 126.41, Subdivision 1; and 126.52, Sub­
division 10, are repealed. 

Sec. 25. [APPROPRIATION; INDIAN PILOT PROGRAMS.] 
The sum of $600,000 is appropriated from the general fund to the 
department of education for the purpose of making the grants 
authorized by section IO of this article and shall be available until 
June 30, 1981. 

Sec. 26. [APPROPRIATIONS; INDIAN EDUCATION.] 
Subdivision 1. For certain Indian education programs there is 
appropriated: 

$398,000 .......... 1981. 

This appropriation is available for expenditure with the approval 
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of the governor after consultation with the legislative advisory 
commission in the manner provided in section 3.30. 

The governor shall not approve the payment of any amount 
to a school district pursuant to this section unless that school dis­
trict is in compliance with all applicable laws of this state. 

Up to the following amounts of this appropriation may be dis­
tributed to the following school districts: $125,000 to In.dependent 
School District No. 309-Pine Point School; $22,000 to Inde­
pendent School District No. 166; $34,000 to Independent School 
District No. 432; $32,000 to Independent School District No. 
435; $96,000 to Independent School District N_o. 707; and $89,000 
to Independent School District No. 38. These amounts shall be 
expended only for the benefit of Indian students and for the 
purpose of meeting established state educational standards or 
statewide requirements. 

This appropriation is available August 15, 1980, but only if 
there will not be available for the districts enumerated in this 
section for the 1980-1981 school year any operational support 
funds from the federal bureau of Indian affairs pursuant to the 
Johnson-O'Malley Act, P. L. 73-167 or 25 CFR 273.31, or 
equivalent money from the same or another source. 

Subd. 2. Before a district can receive moneys pursuant to sub­
division 1, the district must submit to the commissioner of educa­
tion evidence that it has: 

( a) Complied with the uniform financial accounting and report­
ing standards act, sections 121.90 to 121.92 and Article VII, sec­
tions 9 to 17 of this act. For the 1980-1981 school year, compliance 
with section 121.908, subdivision 3a shall require the school dis­
trict to prepare one budget including the amount available to the 
district pursuant to subdivision I and one budget which does not 
include these moneys. The budget of that school district for the 
1981-1982 school year prepared according to section 121.908, 
subdivision 3a, shall be submitted to the commissioner of educa­
tion at the same time as 1980-1981 budgets and shall not include 
any moneys appropriated in this section; 

(b) Conducted a special education needs assessment and pre­
pared a proposed service delivery plan according to Minnesota 
Statutes, Sections 120.03 and 120.17; Public Law 94-142, an act 
of the 94th Congress of the United States cited as the "Education 
for All Handicapped Children Act of 1975"; and applicable state 
board of education rules; and 

( c) Compiled accurate daily pupil attendance records. 

Subd. 3. The commissioner of education, in consultation with 
the commissioner of finance, shall make a recommendation to the 
legislative advisory commission regarding the release of moneys 
appropriated in this section. Prior to making this recommendation, 
the commissioners shall review and evaluate each affected dis­
trict's compliance with subdivision 2 and any other applicable 
laws, and each affected district's need for the moneys. Each af-
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fected district's net unappropriated fund balance in all operating 
funds 118 of June 30, 1980, shall be taken into consideration. 

Subd. 4. It is the intention of the legislature that the appropri­
ation in this section is the final appropriation to replace opera­
tional support funds from the federal bureau of Indian affairs 
pursuant to the Johnson-O'Malley Act, P.L. 73-167 or 25 CFR 
273.31, and that no further appropriations be made for this pur­
pose. 

Sec. 27. [APPROPRIATION; LIMITED ENGLISH PRO­
FICIENT STUDENTS PROGRAMS.] Subdivision 1. The sums 
set forth in this section are appropriated from the general fund 
to the department of education for the purposes specified in 
subdivisions 2 and 3 of this section and shall be available until 
June 30, 1981. 

Subd. 2. For aid to educational program, for limited English 
proficient students as provided in section 16 of this article and 
for the department of education staff complement as provided in 
section 21 of this article, there is appropriated to the department 
of education for the fiscal year ending June 30, 1981 the sum of 
$3,450,000. Of this amount, $87,000 is to be used for the state 
paid complement as provided in section 21 of this article. 

Subd. 3. None of the amounts appropriated in this section shall 
be e:cpended for a purpose other than the purpose indicated. If 
the appropriation amount for aid to districts providing educational 
programs for limited English proficient students appropriated in 
this section is insufficient, the aid shall be prorated among all 
qualifying districts, and the state shall not be obligated for any 
amount in e:ccess of the appropriation in subdivision 2 of this 
section for this purpose. 

Sec. 28. [OUT OF SCHOOL YOUTH PROGRAMS.] For the 
program authorized pursuant to section 23 of this article, there is 
appropriated the sum of $33,000 to the department of education 
for the fiscal year ending June 30, 1981. Of this amount, $3,000 
is for statewide meetings and the establishment of a task force 
representing employment, training, education, juvenile justice, 
community service, parents and students. 

Sec. 29. [HANDICAPPED ADULTS.] Subdivision 1. The sum 
of $75,000 is appropriated to the department of education for the 
fiscal year ending June 30, 1981 for the council on quality educa­
tion to fund programs designed for adults and handicapped adults. 
The appropriation in this subdivision shall be added to the amount 
appropriated for venture fund grants for fiscal year 1981 by Laws 
1979, Chapter 334, Article VII, Section 8, Subdivision 2. 

Subd. 2. None of the amounts appropriated in this section shall 
be e,:pended for a purpose other than the purpose indicated. 

Sec. 30. [EFFECTIVE DATE.] Sections 13, 23 and 28 of this 
article shall be effective the day following final enactment. 



9'TI'H DAY] THURSDAY, APRIL 10, 1980 

ARTICLE IV 

OTHER AIDS AND LEVIES 

6265 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
3.9279, Subdivision 13, is amended to read: 

Subd. 13. [SPECIAL CATEGORICAL PROGRAM GRANT.] 
For the programs funded pursuant to subdivision 12, there is 
hereby created a special categorical program grant for those pro­
grams serving economically disadvantaged persons. The council 
on quality education shall apportion the grant money among the 
eligible programs in proportion to the estimated number of low 
income participants in each program H'9IB families whieli ,eeei¥e 
affl ~ fem¼liee with aepeooea-t ehillH':n compared to the estimated 
number of low income participants in aH the eligible !rograms 
hem fa!RHiee whleh reeei'le affl ta families with aejleeaent ehll­
al'eB. For purposes of this apportionment, the estimated number 
of low income participants in a program shall equal the total 
number of participants in the program times the percentage of 
elementary pupils in the area served by the program who are 
eligible for free type "A" lunches pursuant to section 9 of the 
National School Lunch Act of 1946 as amended (42 U.S.C. 1758). 

Sec. 2. Minnesota Statutes 1978, Section 123.932, is amenderl 
by adding a subdivision to read: 

Subd. le. "Individualized instructional materials" means edu­
cational materials which: 

( a) Are designed primarily for individual pupil use in a partic­
u/,ar c/,ass or program in the school the pupil regularly attends; 

(b) Are secular, neutral, nonideological and not capable of 
diversion for religious use; and 

( c) Are avaiUlble and are of benefit to Minnesota public school 
pupils. 

Subject to the requirements in clauses (a), (b) and (c), "indi­
vidualized instrU()tionaJ materials" include the following if they do 
not fall witlun the definition of "textbook" in subdivision Ib: 
published materials; periodicals; documents; pamphlets; photo­
graphs; reproductions; pictorial or graphic works; film strips; pre­
pared slides; prerecorded video programs; prerecorded tapes, ca.•­
settes and other sound recordings; manipulative materials; desk 
charts; games; study prints and pictures; de.•k maps; models; 
learning kits; blocks or cubes; flash cards; individualized multi­
media systems; prepared instructional computrr software pro• 
grams; and prerecorded film cartridges. 

"Individualized instructional materials" do not include the fol­
lowing: chemicals; wall maps; wall charts: pencils, pens or cray­
ons; notebooks; blackboards: chalk and era.<ers; duplicatinR 
fluids; paper; 16 mm films; unexposed films: blllnk tapr.s. ro•­
settes or videotape; and instructional equipment. 

Sec. 3. Minnesota Statutes 1978, Section 123.933, i8 amended to 
read: 
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123.933 [PURCHASE OR LOAN OF TEXTBOOKS, INDI­
VIDUALIZED INSTRUCTIONAL MATERIALS, STAN­
DARDIZED TESTS.] Subdivision 1. The state board of educa­
tion shall promulgate rules under the provisions of chapter 15; 
requiring that in each school year, based upon formal requests by 
or on behalf of nonpublic school pupils in a nonpublic school, the 
local districts or intermediary servic~ areas shall purchase or 
otherwise acquire textbook, individualized instructional materials 
and standar<lized tests and loan or provide them for use by chil­
dren enrolled in that nonpublic school. These textbooks, individ­
ualized instructional materials and standardized tests shall be 
loaned or provided free to the children for the school year for 
which requested. The loan or provision of the textbooks, individ­
ualized instructional materials and standardized tests shall be 
subject to rules prescribed by the state board of education. 

Subd. 2. The title to textbooks, individualized instructional 
materials and standardized testing materials shall remain in the 
servicing school district or intermediary service area, and posses­
sion or custody may be granted or charged to administrators of 
the nonpublic school attended by the nonpublic school pupil or 
pupils to whom the textbooks, individualized instructional mater­
ials or standardized tests are loaned or provided. 

Subd. 3. ( a) The cost per pupil of the textbooks, individualized 
instructional materials and standardized tests provided for in this 
section for each school year shall not exceed the statewide average 
expenditure per pupil, adjusted pursuant to clause (b), by the 
Minnesota public elementary and secondary schools for textbooks, 
individualized instructional materials and standardized tests as 
computed and established by the department of education by 
March 1 of the preceding school year from the most reeent public 
F!Chool year data then available. 

(b) The cost eomputed in clau.,e (a) shall be increased by an 
inflation adiustment equal to the percent of increase in th,, foun­
dation ai.d formula allowance, pursuant to section. 124.212, from 
the second precedin11 school _vear to the curMnt .,chool year. 

(c) The commissioner shall allot to the achoo\ districts or 
intermediary service areas the total cost for each school year of 
providing or loanini: the tt>xtbooks. individualized instructional 
mater/,als and !ltandardized tests for the oupi\s in each nonpublic 
F!Chool whiel>. The allotmr>nt shall not e~ceetl the product of the 
statewide averal?e exoenditure per pupil. adjusted pursuant to 
!!/au.•e (h). multiplied bv the nur-.,ber of nonpublic school punils 
who makp, requests pursuant to this section and who arp, enrolled 
as nf S<>ptemher 1 Fi of the current school vear. 

Sec. 4. Minneeota Statute~. 1979 Suppl..-ment, Section in.937, 
is amendetl to read: 

128.937 rAPPROPRTATION.l There is ar,promiated annually 
to the department of education from the i:eneral fund of the state 
trearury the sum of ~~.2/'i0,000 for the purposes of sections 
12~.931 to 123.9~7. If thi.s amount is not sufficient to make the 
payments required pursuant to sectioM 123.931 to 123.937, the 
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IUllOUDt necessary to make these payments is appropriat.ed from 
the general fund to the department of education. The amounts 
appropriated pursuant to this section for the year ending June 30, 
1980 8hall not cancel but shall be available for the second year of 
the biennium. 

Sec. 5. Minnesota Statutes 1978, Chapter 123, is amended by 
adding a section to read: 

[123.947) [RESTRICTIONS TO PREVENT IMPROPER 
USE OF INDIVIDUALIZED INSTRUCTIONAL MATERIALS.] 
( a) The department of education shall assure that individualized 
instructional materials loaned to nonpubUc school pupils are sec­
ular, neutral, nonideological and that they are incapable of diver­
sion for religious use. 

(b) ln4ividualized instructional materio/,s shall not be used in 
relitfous courses, devotional exercises, religious training or any 
other religious activity. 

( c) Individualized instructional materials shall be loaned only 
to individual pupils upon the request of a parent or guardian or 
the pupil on a form designated for this use by the department of 
education. The request forms shall provide for verification by the 
parent or guardian or pupil that the requested individualized 
instructional materials are for the use of the individual pupil in 
connectl,on with a program of instruction in the pupil's elementary 
or secondary school. 

( d) The department of education or the servicing school district 
or the intermediary service area shall take adequate measures to 
ensure an accurate and periodic inventory of aU individualized 
instructional materials loaned to elementary and secondary school 
pupils attending nonpublic schools. The state board of education 
shall promulgate rules under the provisions of chapter 15 to ter­
minate •the eligibility of any nonpublic school pupil if the depart­
ment or the servicing school district or intermediary service area 
determines, after notice and opportunity for hearing, that the 
individualized instructional materials have been used in a manner 
contrary to the provisions of section 2, 3 or 5 of this article or any 
rules promulgated by the state board of education. 

(e) Nothing contained in section 2, 3 or 5 of this article shall be 
construed to authorize the making of any payments to a nonpublic 
school or its faculty, staff or administrators for religious worship 
or instruction or for any other purpose. 

Sec. 6. [SEVERABILITY.] If any provision of section 2, 3 or 5 
of this• article, including the loan of any particular type of indi­
vidualized instructional material shall be declared invalid, the 
holding shall not affect the validity of a remaining provision or the 
loan of any other type of individualized instructional material. If a 
provision of section 2, 3 or 5 of this article is invalid in one or more 
of its applications to a person or circumstance, the validity of the 
application of the provision to another person or circumstance 
,hall not be affected. 
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Sec. 7. Minnesota Statutes 1978, Section 124.21:4, Subdivision 2, 
ill amended t.o read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue af chapter 278, 
aeotiona 270.07, 375.192, or othel'Wiae, the assessed valuation af 
any school district for any taxable year is changed after the taxes 
for ihat year have been spread by the county audit.or and 'lfflell­
ever the mill rate as determined by the county auditor based upon 
the original assessed valuation is applied upon such changed val• 
uations, the county audit.or shall., prior t.o February 1 of each year, 
lleei-"Hliag ill 19!+8; certify to tbf' oornrniaainuer of education 1ile 
llmOUJlt al any resulting net revenue loes ithat aoorued t.o ihe 
school district during the preceding year. In August of each year, 
l!Agirri~ in ~ wlleR tile liisvi9''e • 18\"e&&e leas iYriag tile 
p,erdisg ~- e1teee11B $1- peP ll'IPil &RH ill tile llistlieC; iB tee IMfi 
l'e88IK eeheel Yt!11f fe, waiell 4eta iB a,J&ilellle, the oomnrlsaioner 
sbaU pay an abatement adjustment to ,the district in an amount 
cakulated aooordmg tJO the provisions of this subdivision. This 
amount shall be deducted from the amount of the levy authorized 
by section 2'7·5.48. The amount of the abat.ement adjl18tment shall 
be the product of ('1) the net revenue foaa as cedied by the 
county auditor, times (2) the ratio of the sum of the amounts of 
the district's levy limitations in the preceding October pursuant to 
section 275.12·5, subdivision 2a, daue (1) or (2), and Blllllli•Jil!iea 
subdivisions 5, 6c, and SllbEIMsion -13, 7a to the total amount of 
the district's muimum levy limitation in the preceding Octd>er 
pursuant to section 275.125. For purposes of this com.putatk>n, the 
dist1'kt's levy limitation pumumt to secti,on 275.125, subdivision 
5, shall not include the amounts authorized to be levied for bus 
purchases or because of e:ctroordinary traffic hazards. The abate­
ment adjustment shall be recognized as revenue in the fiscal year 
in which it is received. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 124.245, 
Subdivision 1, is amended t.o read: 

124.245 [CAPITAL EXPENDITURE EQUALIZATION AID.] 
Subdivision 1. (a) In the 1980-1981 school year, the state shall 
pay a school district the difference by which an amount equal to 
$80 per pupil unit in that school year or, in districts where the 
actual number of pupil units identified in section 124.17, subdi­
vision 1, clauses (1) and (2), has increased from the prior year, 
$85 per pupil unit in that school year, exceeds the llllllOUllt raised 
by ten mills times the adjusted assessed valuation of the taxable 
property in the district for the preceding year. In order to qualify 
for aid pursuant to this section in ey !e&I' the 1980-1981 school 
year, a district must have levied the fuH ten EARC mills for use 
for capital expenditures in that year pu1'Sllant to section 275.125, 
subdivision 11,a. 

(b) In the 1981-1982 school year and each year thereafter, the 
state shall pay a school district the difference by whi,ch an amount 
equal to $90 per pupil unit in that school year or, in districta 
where the actual number of pupil units identified in secuon 
124.17, subdivision 1, clauses (1) and (2), has increased from the 
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prior year, $95 per pupil unit in that school year, exceeds the 
amount raued by seven mills times the adjusted assessed valua­
tum of the taxable property in the district for the preceding year. 
In order to qualify for aid pursuant to this sectum in any school 
year, a district must have levied the full seven EARC mills for use 
for capital expenditures in that year pursuant to section 275.125, 
subdivision Ila. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 124.245, 
Subdivision 2, is amended to read: 

Subd. 2. As used in this section, pupil units shall include only 
those units identified in section 124.17, subdivi,sion 1, clauses ( 1), 
(2), (4), (5), (6) and (7). Beginning in the 1980-1981 school 
year, pupil units shall include only those units identified in section 
124.17, subdivision 1, clauses (1), (2), (4) and (5); provided that 
notwithstanding the expiration of Minnesota Statutes, 1979 Sup• 
plement, Section 124.17, Subdivision 1, Clauses (6) and (7 ), pupil 
units identified in those clauses shall also be included for purposes 
of the computation of capital expenditure aid for the 1980-1981 
school year. 

Sec. 10. [CAPITAL EXPENDITURE LEVY LIMITATION, 
1979.] Notwithstanding the provisions of Minnesota Statutes, 
1979 Supplement, Section 275.125, Subdivision Ila, regarding 
pupil units, the computation of 1979 payable 1980 capital expendi­
ture levy limitations by the department of education pursuant to 
that subdivi.sion using pupil units identified in Minnesota 
Statutes, 1979 Supplement, Section 124.17, Subdivision 1, Clauses 
(1), (2), (4), (5), (6) and (7), and the certification of 1979 
payable 1980 capital expenditure levies by districts in accordance 
with these levy limitations are hereby sanctioned. 

Sec. 11. [CAPITAL EXPENDITURE LEVY LIMITATION, 
1980.J Notwithstanding any law to the contrary, for any di.strict 
which made its 1979 payable 1980 capital expenditure levy in an 
amount less than the maximum limitations computed by the 
department of education in order to comply with the provi.sions of 
Minnesota Statutes, 1979 Supplement, Section 275.125, Subdi­
vision lla, regarding pupil unit.•. the 1980 payable 1981 capital 
expenditure levy limitation shall be increased by the difference 
be~ween the amount of the 1979 payable 1980 capital expenditure 
levy limitation certified by the department of education and the 
amount of the 1979 payable 1980 capital expenditure levy certified 
by the di.strict. In order to qualify for the increased levy limitation 
provided by this section, the clerk of the school board of the 
district shall notify the commissioner in writin/!, by September 1, 
1980, stating the amount by which the district's 1979 payable 
1980 capital expenditure levy was reduced, and stating the school 
board's desire to have its 1980 payable 1981 capital expenditure 
levy limitation increased accordingly. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 124.271, 
Subdivision la, is amended to read: 

Subd. la. In fiscal year 1980, the state shall pay the greater 
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of 75 cents per capita or $5,000 to each 11Chool di.strict which is 
operating a community school program in compliance with the 
rules promulgated by the state board and which has levied at least 
the lesser of $1 per capita or~ mnrimvm pea irihle eedifiea 
~ ieP ee1B1m1Bity sePM·ees JHiPSYant -te eeetion a78,128, IMHNH"' 
Yisien 8; eia- flt, $1 per capita reduced by any deduction to the 
community service levy made pursuant to section 275.125, sr,bdi­
vision 9, clause (2), for use in that year. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 124.271, 
Subdivision 2, is amended to read: 

Subd. 2. In fiscal year 1981 and each year thereafter, the state 
shall pay the greater of 75 cents per capita or $7,000 to each 
school district which is operating a community school program in 
compliance with the rules promulgated by the state board and 
which has levied at least the Jesaer of $1 per capita or ihe IBHi­
lBQIB ))el'BH8Billle certifiee ~ iM e8HIRll!Bi½' sel'Y4ces ))IH'!lll&Rt 
to seeaee :l'fii,U!li, s11l;,w'lisioe 8; elatise B+ $1 per capita reduced 
by any deduction to the community service levy made pursuant to 
section 275.125, subdivision 9, douse (2), for use in that year. 

Sec. 14. Minnesota Statutes 1978, Section 124.65, is amended to 
read: 

124.65 [TYPES OF SCHOOL AID.] Appropriations made for 
special state aid are for the fellowieg purposest enumerated in 
this chapter. 

FellRQatien ppeg,em aiElt emergeney aifl.;. tPtu1spe,t;Mion eWt 
aia fe• speeial elaoses &f llamlieaiipe!l chileree; seheel lueel¥, 
eolfflty t11iQoe flEl11&li1111tiee aiet gf'OE!8 0&miegs tM P!ft!Re, 118d 
•1-oesion&!lai&: 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 8, is amended to read: 

Subd. 8. (1) 1ft 19;9; aee eaeh yeap the,eute,, A district which 
has eetablished a community school advisory council pursuant to 
section 121.88, may levy an amount of money raised by the 
greater of (A) $2.50 per capita, or (B) one hundred and ten 
percent of the amount certified pursuant to this subdivision in 
1976. These leviee shall be used for community services including 
nonvocational adult programs, recreation and leisure time activity 
programs, and programs contemplated by sections 121.85 to 
121.88. For purposes of computing the levy limitation pursuant to 
this subdivision, the amount certified pursuant to this subdivision 
in 1976 shall not reflect reductions pursuant to subdivision 9. 

(2) A school district shall be authorized to make a levy pur­
suant to this BUbdivision only after it has filed a certificate of 
compliance with the commissioner of education. The certificate of 
compliance shall certify that the governing boards of the countv. 
municipality and township in which the school district or any part 
thE>reof is located have been sent 15 workiM days written notice 
of a meeting and that a meeting has been held to cliscuss methode 
of increasing mutual cooperation between web bodies and the 
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school board. The failure of a governing board of a county, munic­
ipality or township to attend the meeting shall not affect the 
authority of the school district to make a levy pursuant to this 
Nbdivision. 

(3) The population of the district for purpoees of this subdivi­
sion is the population determined as provided in Eleetion 275.14 or 
as certified by the department of education from the most recent 
federal census. 

Sec. 16. Minnesota Ststut.es, 1979 Supplement, Section 275.125, 
Subdivision 9, ill amendeq to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, 
subdivision Ba, clause (1), shall reduce the permisSible levies 
authorized by subdivisions 3 to 14 by that portion of the previous 
year's payment not deducted from foundation aid on account of 
the payment. The levy reductions shall be made in the proportions 
that each permissible levy bears to the sum of the permissible 
levies. Reductions in levies pursuant to this clause, subdivision 10 
of this section, and section 273.138, shall be made prior to the 
reductions in clause ( 2) . 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to ~ 
294.26; 298.23 to 298.28; 2os.s2; 298.34 ro 298.39; 298.391 to 
298.396; 298.405; 298.51 ro 298.67; and any law imposing a tax 
upon severed mineral values, or under any other Jaw distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their per­
missible levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section by the greater of 
the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the pay­
ments received pursuant to those sections in the previous fiscal 
year less the product of the same dollar amount of payments times 
th., ratio of the maximum levy allowed the district under subdi­
vision 2a, to the total levy allowed the district under this section 
in the year in which the levy is certified. 

( 3) No reduclJion pursuant to this subdivision shaJI reduce the 
levv made by the district pursuant to subdivision 2a, clause (1) or 
(2), to an amount lees than the amount raised by a levy of 10 
mills times the adjusted assessed valuation of that district for the 
preceding year as determined by the equatization ai!d review com­
mittee. The amount of any increased 'levy authorized bv 
referendum pursuant to subdivision 2a, clause ( 4) shall not be 
reduced pursuant to this subdivision. The amount of ~my levy 
authorized by subdivision 4, to make paym,:nts for bonds issued 
and for interest thereon, shall not be reduced pursuant to this 
subdivision. The amount of any levy authorized by subdivision 7 a 
shall not he reduced pursuant to this sulbdivision. 
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( 4) Before computing the reduction pum1ant to this sub­
division of the capiurl expenditure levy authorized by subdivision 
Ila, and the community service levy authorized by subdivision 8, 
the commissioner shall ascertain from each affected school district 
the amount it proposes to levy for capital expenditures pursuant 
to that subdivision lla and for community services pursuant to 
subdivision 8. The reduction of the capiurl expenditure levy and 
the community services levy shall be computed on the basis of the 
amount so IISCertained. 

('5) Notwithstanding any law to the contrary, any ·amounts 
received by districts in any fiscal year pursuant to sections 294.21 
to B94.a8 294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to ·298.67; or any law imposing 'a tax on 
severed mineral values, or under any other law <listnbuting pro­
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; anll not deducted from foundation aid pursuant to 
section 124.212, subdivision Sa, tliause (2), and not BJpp!ied to 
reduce levies pursuant to this subdivision shall be paid by the 
district to the commissioner of finance in the following ·amount on 
the designated date: on or before March 1•5 of each year, 100 
percent of the amount required to be subtmcted from the previous 
fiscal year's foundation aid pursuant to section 124.212, sub­
division Sa, which is in excess of the foundation aid earned for 
that fiscal year. The commissioner of finance shall deposit any 
amounts received pursuant to this clause in the taconite property 
tax relief fund in the state treasury, established puTSuant to eec­
tion 16A. 70 for purposes of paying the taconite homestead credit 
as provided in section 273.135. 

Sec. 17. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision lla, is amended to read: 

Subd. lla. (a) In 1979, ·a school district may levy an amount 
not to exceed the amount equal to $80 per pupil unit or, in dis­
tricts where the actual number of pupil units identified in section 
124.17, subdivision 1, clauses (1) and (2), has increased from the 
prior year, $85 per pupil unit. For ,purposes of computing allow­
able levies under section 27 5.125. pupil units shall include only 
those units identified in seotion 124.17, subdivision 1, clauses (1). 
(2). (4), and (5). No fovy under this sulHlivisi!lfl clause in 1979 
shall exceed ten mills times the adjusted assessed valuation elf the 
taxable property in the district for the precedin!( year, notwit,h­
standing the provisions of sections 272.64 and 2'15.49. 

(b) 1n 1980 and each _vear thereafter, a school district may levv 
an amount not to exceed the amount equal to $90 per pupil unit 
or. in di.•trict.s where the actual number of pupil units identified in 
section 124.17, subdivision 1, clauses (I) and (2), has increased 
from the prior year, $95 per pupil unit. 1n 1980 and each vear 
thereafter, no levy under this clause shall exceed seven mills times 
the adiusted assessed valuation of the taxable property in the dis­
trict for the preceding year, notwithstanding the provisions of sec­
tions 272.64 and 275.49. 



9'TI'H DAY] THURSDAY, APRIL 10, 1980 6273 

~ (c) The proceeds of ,the t.u may be 1188d on!y to acquire 
land, to equip and reequip buildings and permanent attached 
fultures, to pay leasing fees for computer systems hardware and 
related proprietary software, and to pay leasing fees for photocopy 
machines and t.eilecommunications equipment. The proceeds of tlie 
tax may aJso be used for oapital improvement and repair of school 
sites, buildings ·and permanent attached fixtures, energy assess­
ments as required pursuant to section 116H.126, and for the 
playment of any special assessments levied against the property of 
the district authorized pursuant to section 435.19 or any other law 
or dharter provision authorizing asses 3roents against publicly 
owned p:tOJ,e.tty; provided that a district may not levy amounts to 
pay asses91Ilents for service charges, including but not limited to 
those descnbed in section 429.101, whether levied 1pUrsuant to 
that section or pursuant to any other Jaw or home rule provision. 
The proceeds of the tax may also 'be used for capital expenditures 
for the pul'pOSe of reducing or eliminating barriers to or increasing 
aa:ess to school facilities by handicapped individuals. The pro­
ceeds of the tax may also be used to make capital improvements 
to schoolhouses to be leased ·pursuant to article VI, section 17. 

W (d) Subject to the oommissioner's approval, the tu 
proceeds mav also be used to rent or lease buildings for school 
purposes and to acquire or construct buildings. The state board 
shall promulgate rules establishing the criteria to be used by the 
commissioner in appl'OWlg and disapproving district applications 
requesting the use of capi ud expenditure tax proceeds for thP 
renting or leasing of 'buildings for school purposes and the acquisi­
tion or construction of buildings. The approval criteria for pur­
poses of building acquisition and construction shalJI include: the 
appropriateness of the proposai with respect to the district's long­
term needs; the avai!BJbility of adequate existing facilities; and fhe 
economic feasibility of 'bonding because of fue proposed building's 
size or cost. 

W (e) The board shaD estaMish a fund in which ilhe proceeds 
of this tax !!hall be accumulated until expended. 

W (f) The proceeds of the tax shall not be used for custodial 
or other maintenance services. 

Sec. 18. Minnesota Rtatutes 1978. 8ection 275.12n, Subdivision 
12, is amended to read: 

Subd. 12. When a district finds it economically advantageous 
to rent nr lease existing school buildin~s or other buildings for 
instructional purposes, and the proceeds of the levy permitted 
under section lM.G4 e, 275.125, subdivision 11,a are insufficient 
for this purpose. it may apply to the commissioner for permission 
to make an additional capital expenditure levy for this purpose. 
An application for permission to levy under this clause shall con­
tain financial iustification for the proposed levy. the terms and 
conditions of the proposed lease, and a description of the space 
to be leased and its proposed use. The criteria for approval of 
applications to levy under this clause shall include: the rPason­
ableness of the price, the appropriateness of the space to the 
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proposed activity, the feasibility of transporting pupils to the 
leased building, conformity of the lease to the laws and regula­
tions of the state of Minnesota, and the appropriateness of the 
proposed lease to the space needs and the financial condition of 
the district. The commissioner shall not authorize a levy under 
this clause in an amount greater than the cost to the district of 
renting or leasing a school building or other building for approved 
purposes. The proceeds of this levy shall not be used for cus­
todial or other maintenance services. 

Sec. 19. [POLICY AND PROCEDURES FOR MINIMIZING 
STUDENT CHEMICAL USE PROBLEMS.] Subdivision 1. 
[STATEMENT OF PURPOSE.] The legislature finds that the 
development of local policies to minimize chemical use problems 
among school pupils and a report to the legislature on these local 
policies are necessary for the legislature to determine what further 
legislative action is needed to assist school districts in addressing 
these chemical use problems. The legislature further finds that 
inservice training of staff is needed to assist school district staff 
in dealing with pupils with chemical use problems. 

Subd. 2. During the 1980-1981 school year each school board 
shall adopt a comprehensive policy and procedures to minimize 
~hemical use problems among pupils in grades kindergarten 
through twelve and pupils enrolled in area vocational-technical 
institutes. 

Subd. 3. To develop the policy and procedures required by 
subdivision 2, each school board, citizens advisory council on 
community schools, or citizens task force, as applicable, is en­
couraged to do the following: 

(a) Assess the magnitude of the chemical use problem as it 
affects pupils in schools of the district; 

(b) Identify and evaluate existing policies and programs in 
the schools of the district for minimizing chemical use problems; 

( c) Assess the needs of pupils for additional chemical abuse 
prevention, intervention, and referral programs and for support 
programs for pupils who have or have had chemical abuse prob­
lems; 

( d) Define the role of the schocl in minimizing chemical use 
problems among pupils; 

( e) Identify public and private community resources available 
to assist schools in minimizing chemical use probleJff& among 
pupils in the district; 

(f) Study the feasibility of cooperative efforts among the school 
district and public and private agencies, including law enforcement 
agencies, to minimize chemical use problems among pupils; 

( g) Examine research studies for assistance in formulating the 
policies and procedures required pursuant to subdivision 2; 

( h) Assess school district staff training needs for the program 
to minimize chemical use problems among pupils; 
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(i) Evaluate the need for community chemi.cal abuse awareness 
programs; 

(j) CoMult with health officials and providers of chemi.cal use 
treatment and rehabilitation services; and 

(k) Take any other action the school board deems appropriate 
to develop the policy and procedures required by subdivision 2. 

Subd. 4. The school board is encouraged to request that the 
citizeM advisory council for community schools established 
pursuant to section 121.88, subdivision 2 develop the policies and 
procedures required by subdivision 2. The school board may desig­
nate any other citizeM task force to develop the policies and pro­
cedures. 

Subd. 5. The department of education in cooperation with the 
department of welfare and the commissioner of health shall develop 
comprehensi.ve community approaches to support school district 
efforts to reduce chemical use problems among pupils. The de­
partment of education shall provide techni.cal assistance to school 
boards which request the assistance of the department in perform­
ing the duties imposed by this section. 

Subd. 6. [REPORT.] By February 15, 1981, the department 
of education shall report to the education committees of the 
legislature on the policies and procedures developed by school dis­
tricts pursuant to subdi.vision 2. The report shall include any other 
information deemed pertinent to the needs of school districts in 
their efforts to minimize chemical use problems among school 
pupils. 

Sec. 20. [INSERVICE TRAINING; CHEMICAL USE PROB­
LEMS.] Subdivision 1. Each school district which submits a 
written plan describing the policies and procedures required by 
section 19 of this article to the de~rtment of education on or 
before February 1, 1981 shall be eligible to participate in an in­
service training program for chemical use problems. The state 
shall pay the greater of $1.00 per pupil in average daily member­
ship, as defined in section 124.17, subdivision 2, or $1,000 to each 
eligible school district for the iMervice training of teachers, 
couMelors, school nurses, school social workers and other school 
staff employed to work with pupils and parents in chemi.cal use 
problems of pupils. 

Subd. 2. The department of education shall advise eligible 
school districts on available optioM for inservice training about 
chemical use problems. The training shall assist teachers, 
counselors, school nurses, school social workers and other school 
staff employed to work with pupils and parents in helping pupils 
who may experience or who are experiencing or have experienced 
chemical use problems. The content of the training shall be limited 
to the following: 

( a) Approaches to the prevention of chemi.cal use problems; 

(b) Identification of pupil behavior which indicates chemical 
use problems; 
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( c) Intervention techniques; 

( d) Development of support services for pupils who hove com­
pleted treatment for chemicol use problems; 

( e) Options for referral of pupils for treatment of chemical use 
problems. 

Sec. 21. [STAFF COMPLEMENT.] The department of edu• 
cation may increase its permanent staff complement by three 
professional positions for the purpose of providing the assistance 
in section 19, subdivision 5, of this article. 

Sec. 2,2. [INSTRUCTION TO REVISOR OF STATUTES; 
COMMUNITY EDUCATION TERMINOLOGY.] In accordance 
with section 648.34, in the next edition of Minnesota Statutu, 
the re visor of statutes shall remove the reference to "community 
school" in sections 3.9279, subdivision 7; 120.76; 121.85; 121.86; 
121.87; 121.88, subdivisions I, 2 and 3; 124.271, subdivisions la, 
2, 4, and 5; and 275.125, subdivision 8, and replace them with 
references to "community education." The revisor shall, where 
appropriate, delete obsolete language in these sections and make 
necessary grammatical corrections. 

Sec. 23. [DEFICIENCY APPROPRIATION; SCHOOL 
LUNCH AID.] There is appropriated from the general fund to the 
department of education the sum of $162,000 for the fiscal year 
ending June 30, 1980, and the sum of $160,000 for the fiscal 
year ending June 30, 1981, for the payment of deficiencies in 
funds available for school lunch aid pursuant to section 124.646 
in those years. These appropriations shall be added to the sums 
appropriated for fiscal years 1980 and 1981 for school lunch aid 
in Laws 1979, Chapter 334, Article VI, Section 35, Subdivision 8. 

Sec. 24. [APPROPRIATION; CHEMICAL DEPENDENCY 
PROGRAMS.] There is appropriated from the general fund to 
the department of education the sum of $1,000,000 for the bi­
ennium ending June 30, 1981. This appropriation is for aid for 
chemical dependency programs authorized in section 20 of this 
article, and for the increase in department of education comple­
ment authorized in section 21 of this article. Of this amount, 
$150,000 is for the increase in the staff complement in the de­
partment of education authorized in section 21 of this article. 
If the appropriation amount in this section is insufficient, the 
aid shall be prorated among all eligible districts and the state 
shall not be obligated for any excess amount. 

Sec. 25. [EFFECTIVE DATE.] Sections 1, 4, IO, 12, 17, 19, 
21, 23 and 24 of this article are effective the day following final 
enactment. 

ARTICLE V 

VOCATIONAL EDUCATION 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
1~~-11, Subdivision 2a, is amended to read: 
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Subd. 2a. Ninety percent of the estimated post-secondary voca­
tional instructional aid shall be paid to each district in 12 equal 
monthly payments on the 15th of each month beginning in July 
1980. A final payment of the remainder of the post-secondary 
vocational instructional aid for each fiscal year shall be made to 
each district in September of the followmg fiscal year. The Sep­
tember 1980 payment shall be adjusted to reflect any deficit or 
excess in post-secondary vocational foundation aid received by a 
district in fiscal year 1980. The September 1981 final payment and 
the September final payment in each year thereafter shall ibe 
adjusted to reflect the actual average daily membership for the 
previous fiscal year. ~ fmal f)ayment in Sef)temee,, 1.ggg All'fl 
eaeh yeap llhe•eafter IWtil be adjusted te l'0fleel; the &eQl81 ennW\I. 
at .. dent eSW>t ffir ~ ~- ¾;seal yea;. ~ Beginning with the 
1980-1981 school year, 90 percent of the estimated post-secondary 
vocational instructional aid shall be paid on the basis of the de­
partment of education's estimates of the current year's average 
daily membership adjusted in September, December, March and 
June to reflect anv increases or decreases in enrollment. 
Beg'rnmg ~ the 1981 1982 neheel y-, the eetimc+ed ~ 
&3eendary ,;eeatienal instmetienal aM 4all ee fll'ld oo the easis ei 
the def)artment ef ed .. eatien's estimates ef the oorrent yec.,?e 
SDB\lal st..den.t ea,mt; adjaoted in Septeml,er, Deeeml,er, Mai'eB 
and J.ane te pfleet any inereases er deereases in en.-elhnent, pmo­
l!IHlftt te eeotien 124.eli21, BIHldiw!ioe 1,1,. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 124.11, 
Subdivision 2b, is amended to read: 

Subd. 2b. Post-secondary vocational supply aid, and support 
services aid and eEJ:aif)me..t a¼d shall be paid to districts in equal 
installments on or before August 1, Deeember November l, Mal.'08 
February 1, and J;me May 1 of each year. Additional ~­
seeem!ary voe&tieeal saw!y aid, sappert seMees aid; and eqtiip­
meet a¼d ~ ee distrilmted BR er ee!ere Mai-eh and J.ane ! ef 
eaeh yea,, if it is a~ertieeed at a eeRSelidated paelie hearieg held 
!,efere Feeraary 16 ef that year in the mar.ner Bj)Beified in aeetiee 
124.alil, Sl!hdFlisien 3a, Eighty percent of post-secondary voca­
tional capital expenditure aid shall be paid to districts on or before 
August 1 of each year. The remaining 20 percent of post­
secondary vocatumal capital expenditure aid shall be paid to 
districts on or before May 1 of each year. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2c. Additional post-secondary vocational supply aid, sup­
port services aid and capital expenditure aid may be distributed 
on or before May 1 of each year if it i.s apportioned at a consoli­
dated public hearing held before February 15 of that year pursu­
ant to section 124.561, wbdivision 3a. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 124.561, 
Subdivision 3a, is amended to read: 

Subd. 3a. [HEARING.] The consolidated public hearing held by 
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the lltate board plll'Suant to eYbewieiene subdivision 2a aAe 3 shall 
take place with at least six board members present and shall 
continue until all interested persons, representatives, and organi­
zations have had an opportunity to be heard. In 1980 and each 
year thereafter the state board shall authorize the allocations of 
poet-secondary vocational supply aid, support services aid and 
capital expenditure aid for the following fiscal year at this hearing. 
Notice of intention to hold the hearing shall be given at least 20 
days prior to the date set for the hearing by United States mail to 
each district submitting a poet-secondary vocational school bud­
get, to other interested per!t<>nS, representatives, and organiza­
tions who register their names with the commissioner of education 
for that. purpose, and in the state register. The department of 
education shall make available at least one free copy of the pro­
posed dieJ,eeitien ef ~ Ill' allocations of aids to the education 
committees of the legislature and to any person requesting it. 
Unless the commissioner determines that the uee of an audio 
magnetic recording device is more appropriate, a court reporter 
shall keep a record at every hearing. A transcript of the hearing 
record shall be made available upon the request of any person, 
provided that the request is in writing and the cost of preparing 
the transcript ie home by the requesting person. After allowing 
written material to be submitted and added to the hearing record 
for five days after the public hearing ends, the commissioner of 
education shall proceed as promptly as possible to write a report 
containing the fina1 proposed final dtepooitien ef budget.& 81' ano­
cations of aids. This report shall contain findings and conclusions 
based on substantial evidence from the hearing record to support 
the final proposed final dispeeitioo 81' allocations. The report shall 
be available to all affected school districts upon request for at 
least 15 days before the state board takes final action disposing ef 
the eudgete e, allocating aids. Any district which is adversely 
affected by the final proposed di9JJeeitien 0f budgete OI' allocations 
of aids may demand and shall be given an opportunity to be heard 
in support of modification of the proposed eispesition 81' alloca• 
tions of aids at the meeting at which the state board takes final 
action tfflJ!l8Bing ef the budgets 81' allocating aids; provided, the 
state board may place reasonable restrictions on the length of 
time allowed for testimony. 

Sec. 5. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Subdivision 3, is amended to read: 

Subd. 3. All ffinde nwneys, whether state, federal, or from other 
sources, which may be made available to the department of educa­
tion for carrying out the purposes of post-secondary vocational­
technical education shall be apPortioned bv the state board for 
vocational education to the various school di.~tricts in accordance 
with law and shall be distributed by the stat<> aids. statistic,; and 
research section of the state department of education. State board 
approval shall not be required for the adiustment of average daily 
membership 81' ff))' the adjastment ef the aenual student eeunt; 
pursuant to section 124.11, subdivisions 2 and 2a. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 124.562, 
Sullxlivision 4, is 'Bmended to read: 
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Subd. 4. Eadt district providing post-secondary vooatioual­
tedhnical education programs shall establish and maintain, in ac­
cordance with sectwn 121 .908, separate revenue, e:,;penditure, as­
set and liabuity accounts eejlM'llte m1m all &the.. dist.l'iet; oeeeYBte 
lei' ffle Peeeipt lllld diel,upeement el all NRfflt related to tJhese poet­
secondary vocational-t.echniarl education programs within funds 
separate from all other district funds . . Ml post-eeoondluy voca­
tional aids, all fuRIHI moneys received pursuant to the levy autlho­
rized by sPCtion 275.125, subdivision 13 as compiled in Minnesota 
Statutes 1978, and ul tuition authorized by section 124.005 lilall 
be utilized solely for the purposes of post-secondary vocational­
teohniad education programs. 

Sec. 7. Minnesol1a Statutes, 1979 Supplement, Secf>ion 124.~1. 
Subdivision 11, is amended to read: 

Subd. 11. (1) "Student growth or decline factor'' lei' tlie l980-
~ seheel yeH means the ,following ratio, adjusted aooording to 
clause-{# (2) : 

(a) The current year's average daily metdberslrip as defined in 
section 124.562, subdivision 2, for a partiru1ar A VTI, divided by: 

(b) 'I'he second prior year's average daily membership for that 
AVTI. 

-f3} BegiRRiag in the 10!70 1089 seheel yeu, eaeh A¥l'l flliall 
take a ~ ef all NII time eljQW&leet students in attendanee 11ft 

the fifteeRth 4lay ef eaeh quaptep ht NII time pest eee0Rdary 
veeational pPBgPIHB8 are effeped by that AV!n. !fheee 11uan8Ply 
esYBte ehall l,e tetaled to pl'8d.iee aR aRe\1111 studBRt t!9IHlt. 

.f3* BegiRRiRg in the 1081 108:! eeh9el ¥elli'J "etedeRt gtoo.th er 
deeliee feet9F" IRe8R6 the f',ellewieg raiis, adjll!lred aeeordiRg to 
ellaeee-(4}. 

W 'l'ke .,...,.eet yeaR aRReal etedeet e<MHK ~ a pameeler 
A\l!R, divided I,y 

~ !J'he aRReal etedeRt eoeRt lei' the 8009M pPier YfflP ~ that 
AV!n. 

«} (2) If the ratio in clause (1) 81' ~ is greater than .95 but 
less than 1.()5, the ratio sha:11 equal 1.0. If -the ratio is .95 or less, 
the ratio shaH be adjusted by adding .05. If the rntio is 1.05 or 
greater, the ratio shall be adjusted by subtracting .05. 

Sec. 8. Minnesota Staitutes, 1979 Supplement, Seotion 124.5621. 
is amended by adding a subdivision to read: 

Subd. 13. The state board for vocational education shall pro­
mulgate rules pursuant to chapter 15 which specify appropriate 
minimum ratios of average daily membership to each full-time 
staff equivalent in each of the following subiect area classifica­
tions: agriculture; distributive edumtion; health; home eco­
nomics; business and office; technical; and trade and industrial. 

Sec. 9. Minnesota Statutes, 1979 Supplement, Section 124.5624, 
Subdivision 6, is amended to read: 
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SIDI. 6. Bal'onl August 1, 1980 and before August 1 of each 
--iuent year, fbe (YWQ!JUBHiooA~ shall :issue a 19POrt OD the 
capital npeuditure aid allocation t.o each A VTI. This report sbaU 
include recommended aid allocations for each capital expenditure 
category and an explanation comparing the amount of the autho­
rized capital expenditure aid allocation to the budget submitted for 
emi A VTL The fund baJanoes ueed by the stat.e board in deter­
mining the capital expenditure aid allocation sba:11 be included. 

Before August 1, 1980 and before August 1 of each subsequent 
year 1ile commiesioner shaH also nporl on the equipment inven­
tory of eadi A VTI, induding original cost, am e Uaatiea ••ellule 
Gild cummt value and utimated remaining •188ful life. 

These reports shall be transmitted to the education committees 
of the legislature and to the directors of the A VTl's-. 

Sec. 10. Minnesota Statutes, 1979 Supplement, Section 
124.5625, is amended to read: 

124.5625 [POST-SECONDARY VOCATIONAL CONTIN­
GENCY FUND.] There is established a post-secondary and ad9" 
vocational contingency fund. This fund shall be used for the start­
up costs of new full time po!lt-secondary vocational programs; 
iaeMlling jab tmiaing pmgmms Jll'8Yffled a.t the •e11uest ef iR­
dastFY, ~ fund shaH alss be used f<>r "'-t te.... tmiBiRg ef 
IIIDJlle~ eee a.t the ..,1111eet of basinese 8Bd iadastry, when tliat 
vr:iaiag i8 sr;sJ;znd aBd net available (Mm a,. etheio 881H'ee. 
The eer mi•ei-. state board for vocational education shall 
establish rules for the administration of this fund. The rules shall 
conform, where applicable, t.o the rules and procedures for the 
approval of new post-secondary and ad-alt vocational programs. 

Sec. 11. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5626] [ADULT NEW JOBS FUND.l There is established 
a new job6 fund. This fund shall be used for the short term training 
of employees at the request of business and industry, when that 
training is specialized and not available from any other source. 
The state board for vocational education shall establish rules for 
the administration of this fund. The rules sho.ll conform, where 
applicable, to the rules and procedures for the approval of new 
adult vocational ,programs. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 124.565, 
Subdivision 3, jg amended to read: 

Subd. 3. Tuition at a post-secondary vocational-technical school 
for a MinnEBOta -resident pupil shall be $128 per quarter for each 
quarter the pupil is enrolledt m<eept thaJ; ti,-, shall be B0 ehMge 
lei' taitioa lei' a peRl8R wile, lfflOI' t& July 1, ms, eato•ed aeti¥e 
mmtary 881'¥iee iR a 9P8BeR af the IH'Med !aareffi &f the Unit.ed 
8ta.tes afl<I whe; .....i .... the !awe iR elfeet &t the ¼De ef l>il' iadae­
tiea iate die aneetl "'-'8; weaM be eligible t& ettead a post­
seeoadaly •,eeati8Blll teelmiesl seheel withBlit payment el 
taition. A full refund shall be provided to a student who with-
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draws on or before the 15th day of the quarter, No refund shall be 
provided for withdrawal after the 15th day of the quarter. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 124.565, 
Subdivision 6, is amended to read: · 

Subd. 6. For purpose11 of the tuition charges established in this 
section, a quarter shall consist of 60 school days. The state board 
for vocational education shall adopt rules providing for propor­
tionate tuition charges for quarters which are shorter or longer 
than 60 days IIRft , for ptipile wl!e ellf8I eR a part time w and 
extended day basis enrollment, and for programs which begin or 
end during a quarter. The state board shall adopt rules providing 
for tuition charges based on approved program lengths for pro­
grams offered on an individualized basis. 

Sec. 14. Minnesota Statutes 1978, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 7. A veteran who is a Minnesota resi,dent shall be exempt 
from the tuition required by subdivision 3 until the veteran has 
completed the lesser of ( a) 360 post-secondary vocational­
technical school days, or the equivalent as determined by the 
state board for vocational education, or (b) one post-secondary 
vocational-technical school program which the veteran began after 
the effective date of this subdivision. 

"Veteran" for the purpose of this subdivi,ion means a person 
who entered active military service in any branch of the armed 
forees of the United States after July 1, 1961 and ,before July 1, 
1978, was a Minnesota resident at the time of induction into the 
a~med forces and for the six months immediately p~eding induc• 
tion, and has been separated or discharged from active military 
serviee under conditions other than dishonorable. This subdivision 
'BhaU not apply to a veteran whose tuition is paid for by any 
federal or state agency. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 124.566, 
isamended to read: 

124.566 [USE OF POST-SECONDARY VOCATIONAL AID 
APPROPRIATIONS.] Notwithstanding the provisions of section 
16A.57 or any other 'law to the contrary, the state board for 
vocational education may expend amounts appropriated by the 
'legislature for post-secondary vocational categorical aid to pay 
post-secondary vocational foundation aid for the 1979-1980 sohool 
year if the appropriation for post-secondary vocatiomtl founliation 
aid is insufficient because of an increase in ,average daily member­
shlp. :Beginning with the 1980-1981 school year, the state board 
may expend amounts appropriated by the legislature for post­
secondary vocational support services aid to pay post-secondary 
vocational instructional aid HI the -WBG4981 eeheel yeu if t:lie 
appropriation for post-secondary vocational instructional aid fa 
insufficient because of an increase in average daily membership; 8f 
in ihe 1981 1982 seheel yeeP; IIRft eeeil ~ thePeafteF, wheR the 
9:f3Jffopriatiea 19P pest~ t.1eeatienal iastruetional aie is 
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HVJ\UReieat boeMISe fK e illereaee· iR ~ &RR11al st.dent eEMIIK. 
Beginning in :the 1980-1981 school year, the state board may ex­
pend amounts appropriated by the legislature for post-secondary 
vocational instructional aid to pay poat-sec.ondary vocational 811P• 
port serviCE& aid in any year when the state board determines that 
the appropriation for instructional aid is excessive. On the date of 
any expenditure pursuant to this seotilOn, tlhe state board shall 
report the expenditure to the appropriate committees af the legis­
lature. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 124.572, 
SUbdivision 2, is amended to read: 

Subd. · 2. The state shall pay to any district or coopemtive 
vocational center 75 percent of the salaries paid to essential, li­
censed personnel or personnel exempt from licensure pursuant to 
section 18 of this article in that school year for services rendered 
In that district's or center's adult vooationa1 education programs. 
In addition, the state shall pay ,50 ,percent of the costs of neces­
sary travel between instructional sites by adult vocational educa­
tion teachers. The commissioner may withhold all or any portion 
of this aid for an adult vocational education p~ which 
received ftHl88 moneys from any other source, and m no event 
shall a district or center receive a total amount of state aid for 
salaries and travel pursuant to this section whi<lh, when added to 
fliBeS moneys from other sources, will provide the program an 
amount for salaries and travel which exceeds 100 percent of the 
amount af its expenditures for salaries and travel in the program. 

Sec. 17. Minnesota Statutes 1978, Section 124.572, Subdivision 
7, is amended to read: 

SWbd. 7. Each district providing adult vocational education 
shall establish and maintain separate, accurate and detailed rev­
enue and expenditure accounts fef ihe Peeeipt aMI &isil1HS'ell1ent 
ef all ftHl88 related to these adult vocational education programs. 
All adult vocational education aid received by the district from 
any source shall be utilized solely for the pul1pOS88 of adult voca­
tional education programs. 

Sec. 18. Minnesota Statutes 1978, Chapter 125, is amended by 
adding a section to read: 

[125.031) [LICENSURE, AREA VOCATIONAL-TECHNI­
CAL SCHOOL INSTRUCTORS TEACHING LESS THAN SIX 
HOURS A QUARTER.] Notwithstanding section 125.03, subdi­
vision 1, a person who teaches in an adult vocational-technical 
educational program not more than six hours per quarter is exempt 
from a license requirement. 

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 14a. A district maintaining a post-secondary area voca­
tional technical institute may levy for its local share of the cost 
of construction of facilities for the post-secondary area voca­
tional-technical institute as provided in this subdivision. 
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(I) The construction must be authorized by a specific legisla­
tive act pursuant to section 121.21, subdivision 4a, after January 
1, 1980. The specific legislative act must require that 85 percent 
of the cost of construction for post-secondary vocational purposes 
shall be financed by the state and that 15 percent of the cost of 
construction for post-secondary vocational purposes shall be 
financed by the school district operating the post-secondary area 
vocational-technical institute. 

(2) The district may levy an amount equal to the local shore 
of the cost of construction for post-secondary vocational pur­
poses, minus the amount of any unappropriated net balance in 
the district's post-secondary vocational-technical building con• 
struction fund. A district may levy the total amount authorized 
by this subdivision in one year, or a proportionate amount of the 
total authorized amount each year for up to three successive years. 

(3) By the July 1 before a district certifies the first levy pur• 
suant to this subdivision for the local shore of any construction 
project, at least three weeks published notice of the proposed 
levy shall be given in the legal newspaper with the largest cir­
culation in the district. The notice shall state the purpose of 
the proposed levy, the duration of the proposed levy and the 
amount of the proposed levy in dollars and mills. Upon petition 
within 20 days after the notice of the greater of (a) 50 voters, 
or (b) 15 percent of the number of voters who voted in the dis• 
trict at the most recent regular school board election, the board 
shall call a referendum on the proposed levy. The referendum 
shall be held on a date set by the school board, but no later than 
the August 20 before the levy is certified. The question on the 
ballot shall state the amount of the proposed levy in mills on 
the district's adjusted assessed valuation and in dollars in the 
first year of the proposed levy. 

( 4) For the purposes of this subdivision, "construction" in­
cludes the acquisition and betterment of land, buildings and 
rapital improvements for post-secondary area vocational-techni­
cal institutes. 

(5) A district may not levy for the cost of a construction proj­
ect pursuant to the subdivision if it issues any bonds to finance 
any costs of the project. 

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 353.01. 
Subdivision 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following per­
sons are excluded from the meaning of "public employee": 

(a) Persons employed for professional services where such ser-
vice is incidental to regular professional duties. 

(h) Election officers. 

k) Independent contractors and their employees. 

( d) Patient and inmate help in governmental subdivision chari- 1 
table, penal and correctional institutions. 
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(e) Membe.rs of boards, commissions, bands and others who 
serve the governmental subdivision intermittently. 

(f) Employees who hold positions of an essentially temporary 
or seasonal character, provided such employment does not con• 
tinue for a period in excess of 120 working days in any calendar 
year. Immediately following the expiration of such 120 working 
days if such employees continue in public service and earn in 
excess of $250 in any one calendar month, the department heads 
must then report all such employees for membership and must 
cause employees contributions to be made on behalf of such 
employees in accordance with section 353.27, subdivision 4, and 
they shall remain members until termination of public service. 

(g) Part-time employees other than firefighters who receive 
monthly compensation not exceeding $250, and part-time em• 
ployees other than firefighters and elected officials whose annual 
compensation is stipulated in advance to be not more than 
$3,000 per year, except that members shall continue their mem­
bership until termination of public service. 

(h) Persons who first occupy an elected office after March 1, 
1978, the compensation for which does not exceed $250 per month. 

(i) Emergency employees who are employed by reason of work 
caused by fire, flood, storm or similar disaster. 

· (j) Employees who by virtue of their employment are required 
to contribute to any other pension, relief or retirement fund 
established for the benefit of officers and employees of a govern­
mental subdivision, except as an act of the legislature has spe­
cifically enabled participation by employees of a designated gov• 
ernmental subdivision in a plan supplemental to the public 
employees retirement association; provided that this clause shall 
not prevent a person from contributing to the public employees 
retirement association and also belonging to or contributing to 
another public pension fund for other service occurring during 
the same period of time. 

(k) Police matrons employed in a police department of any 
city who are transferred to the jurisdiction of a joint city and 
county detention and corrections authority. 

(I) Chaplains and nuns who have taken a vow of poverty as 
members of a religious order. 

(m) Full-time students who are enrolled and are regularly 
attending classes at an accredited school, college or university; 
provided, no person employed full-time by a governmental subdi­
vision shall be exempt under this paragraph. 

(n) Resident physicians, medical interns and pharmacist in­
terns who are serving in public hospitals. 

(o) Appointed or elected officers, paid entirely on a fee basis, 
and who were not members on June 30, 1971. 
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(p) Nothing in Laws 1973, Chapter 753 shall be interpreted 
to impair or revoke any option exercised under Laws 1963, Chap­
ter 793. 

( q) Persons employed in subsidized on-the-job training, work 
experience or public service employment as enrollees under the 
federal comprehensive employment and training act from and 
after March 30, 1978, unless the person has as of the later of 
March 30, 1978 or the date of employment sufficient service 
credit in the retirement fund to meet the minimum vesting re­
quirements for a deferred retirement annuity, or the employer 
agrees in writing on forms prescribed by the executive director 
to make the required employer contn'butions, including any em­
ployer additional contributions, on account of that person from 
revenue sources other than funds provided under the federal 
comprehensive training and employment act, or the person agrees 
in writing on forms prescribed by the executive director to make 
the required employer contributions in addition to the required 
employee contribution. 

(r) Town, city or county assessors elected or appointed pur­
suant to chapter 273 who do not receive compensation in excess 
of $250 per month from any one employing governmental subdi­
vision or who are employed pursuant to an employment contract 
which sets forth the total compensation to be paid and the 
length of service, not to exceed three months in duration, re­
quired for the performance of the contract and which was entered 
into in advance of the commencement of employment. 

(s) Volunteer firefighters as defined in subdivision 34. 

( t) A person holding a part time adult supplementary voca• 
tional-technical school license who renders part time teaching ser­
vice in a vocational-technical school if (1) the service is incidental 
to the person's regular nonteaching occupation; and (2) thr appli­
cable vocational-technical school stipulates annually in advancr 
that the part time teaching service will not exceed 300 hours in a 
fiscal Year; and (3) the part time teaching semice actually does 
not exceed 300 hours in a fiscal year. 

(u) A person exempt from licensure pursuant to .•ection 18 of 
this article. 

Sec. 21. Minnesota Statutes 1978, Section 354.05, Subdivision~­
as amended by Laws 1980, Chapter 342, Section 8, is amended fo 
read: 

Subd. 2. [TEACHER.] The word "teacher" includes any person 
who has rendered, is rendering, or shall hereafter render, service 
as a teacher, supervisor, principal, superintendent. or librarian in 
the public schools of the state, located outside of the corporate 
limits of the cities of the first class, in the state universities, or in 
any charitable or state institution including penal and corrective 
institutions supported, in whole or in part. by public funds, or who 
has been engaged, is engaged, or ~hall hneafter be enga~ed. in 
educational administration in connection with the state public 
school system, including the state university system and state 
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community college system, but excluding the university of Minne­
~ whether the position be a public office or an employment, 
not including members of any general governing or managing 
board or body connected with such systems, or the office111 of 
comm011i independent, special, or associated school di!JtrictB, or 
unorgamzed territory. The term shall also include an employee of 
the teachers retirement association employed subeequent to July 
1, 1969, and any nurse, counselor, social worker or psychologist 
who has rendered, ill rendering or shall hereafter render service in 
the public schools as defined above or in st.ate unive111ities. The 
term shall also include any person who rende111 teaching service on 
a part time basis and who also renders other servicelJ for a school 
district. In such cases, the teachers retirement association shall 
have the authority to determine whether all or none of such com­
bined employment will be covered by the teachers retirement 
association. The term does not mean any person who works for 
such school or institution as an independent contractor. ~ term 
alBe MN RM w a pelll9B wk& wwks fe! e aeaeel or H1S&Ntiea 
a a P8ff time kels J;11'8\<ided1 Y+ ille J;>el'!HIB W4N! 119' ~ te 
make eeRWi&H;iene te ille ftlB6 ~ the e1,1neRt tieeal ~ -fat 
ille J;l9l'6&B lwlo eemfied that he 1w, eetaeliehed aRd ls eentl'i1!1,1t 
iag t.e s HMHYielual Ntifement a-eeeet easea a aea teaehing 
BIHl!ie:,qBeRtJ nRd ~ ille eeriifieaiioR is metle ar'11,1ally eR a fem! 
pnaetihed ~ the 9e011w;e di,eete,, The term shall not include 
any person employed in subsidized on-the-job training, work ex­
perience or public serYice employment as an enrollee under the 
federal comprehensive employment and training act from and 
after March 30, 1978, unless the pe1'90n has as of the later of 
March 30, 1978 or the date of employment sufficient service credit 
in the retirement fund to meet the minimum vesting requirements 
for a dtifened retirement annuity, or the employer agrees in writ­
ing on forms prescribed by the executive director to make the 
required employer contnl>utions, including any employer addi­
tional contnl>utions. on account of that person from revenue 
sources other than funds provided under the federal comprehen• 
!rive training and employment act, or the pe1'90n agrees in writing 
on forms prescribed by the executive director to make the re• 
quired employer contribution in addition to the required employer 
contribution. The term shall not include any person holding a part 
time adult supplementary vocational-technical school license who 
renders part time teaching service in. a vocational-technical school 
if (1) the service is incidental to the regular n.onteaching occupa­
tion of the person; ann (2) the applicable vocational-technical 
school stipulates annually in advance that the part time teaching 
service will not exceed ,100 hours in a fiscal year; and (3) the part 
time teaching serr,ice actually does not exceed 300 hours in a fiscal 
year. The term also shall not include a person exempt frnm licen­
sure pursuant to section 18 of this article. 

Sec. 22. Minnesota Statutes, 1979 Supplement, Section 
8!>4A.011, Subdivision 27, is amended to read: 

Subd. 27. [TEACHER.} ''Teacher" means any person who ren­
ders service in a public school district located in the corporate 
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limits of one of the cities of the first class which was so classified 
on January 1, 1979 as any of the following: 

(a) a full time employee in a position for which a ·valid license 
from the state board of education is required; 

(b) an employee of the teachers retirement fund association 
located in the city of the first class unless the employee has 
exercised the option pursuant to Laws 1955, Chapter 10, Section 
1, to retain membership in the Minneapolis murucipal employees 
retirement fund established pursuant to chapter 422A; 

( c) a .part time employee in a position for which a Yalid ticense 
from the state board of education is required who ldso rend91'8 
other non-teaching services for the school district unteas the board 
of trustees of the teachers retirement fund association determinee 
that the combined employment is on the whole so BUbstantlally 
dissimilar to teaching service that the service shall not be covered 
by the association. 

The term shall not mean any p91'80D who renders service in die 
school district as any of the following: 

(1) an •independent contractor or the employee of an inde­
pendent contractor; 

(2) a put time emJlloyee who, in the calendar year, bas certi­
fied that he has establisher! and is contributing to an individual 
retirement acoount establlimed pursuant to federal law where cer­
tification is provided annually or upon request on a form pre­
scribed by the board of the teachers retiremem fund association; 

(3) for the Duluth and St. Paul teachers retirement fund as­
sociations, and for the Minneapolis teachers retirement fund asso­
ciation, unless the person is desiimatPd by the board of education 
of special school district number 1 pursuant to section 356.4.51 -as a 
provisiorutl member of the teacil91'8 retirement fund association, a 
person employed in subsidized on-the-job training, work experi­
ence or public service employment as an enrollee under the fed­
eral compr8hensive employment and training act from and after 
Maroh 30, 1978, unless the person has as of the later elf Mareh 30, 
1978, or the date of employment, sufficient service credit in the 
teachers retirement fund association to meet the minimum vesting 
requirements for a deferred retirement annuity, or the employer 
agrees in writing to make the required emrployer contributions, 
including any employer additional contributions, on account of 
that person from revenue sources other than funds provided under 
the federal comprehensive employment and training act, or the 
person agrees in wtitin•g to make the required employer contn'bu­
tions, including any employer additional contributions, in addition 
to the required employee or member contn'butions; 

(·4) an employee who is a full time Ula ch er covered by another 
teacllers retirement fund association established pursuant to this 
chapter,; 

(5) an empl,oyee holding a part time adult supp~men~ voca­
tional-technical school license wlu:, renders part time teaching ser-
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vice in a 11ocational-technical 1chooi if (1) the ,eruice is incidental 
to the regular nonteachin, occupation of the peraon; and (2) the 
applicable 11ocational-technical school stipulates anmu,lly in ad-
11ance that the part time teachm, serl/lCe will not e:iceed 300 
hour, in a fiscal year; and (3) the part time teachin, seruice 
actually does not e:iceed 300 hour, in o fiscal year; or 

(6) an employee nempt from Ucensure pursuant to section 18 
of this article. 

Sec. 23. [CONTINGENCY FUND APPROPRIATION USE.] 
Notwithstanding Lows 1979, Chapter 334, Article V, Section 31, 
the remo;ning fund, in the appropriation for the contingency fund 
are immediately auoiloble to the department of educotion of which 
$70,000 ii for the short term troinin1 of employeea at .the request 
of l>wliness and industry pursuont to section 11 of this orticle, and 
ot least $130,000 is auailable for ,tart-up costs of new full time 
po,t-1econtlary uocational programs. 

Sec. 24. [REPEALER.) Laws 1979, Chapter 334, Article V, Sec­
tion 29, SubdiuiBion 4, is repeoled. Minnesoto Stotutes, Section 
124.562, SubdiuiBion 2, remoins effecti.ue. 

Sec. 25. Laws 1979, Chapter 334, Article V, Section 32, Subdi­
vision 6, is amended to read: 

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post-secondary vocational support services 
aid there is appropriated: 

$18,'1981899 $19,206,800 •.....•• 198L 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocationa:1 support serrices aid an 
amount equal to $8,888,499 $6,386,400 in fiscal year 1981 o1 
federal money n,ceived for vocational education programs pur­
suant to the Vocational Education Aot af 1963, as amemed. 

Sec. 26. Laws 1979, Chapter 334, Article V, Section 32, Subdi• 
vision 7, is amended to read: 

Subd. 7. [POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post.secondary vocational capital 
expenditure aid there is appropriated: 

$9,000,000 ............ 1980 

$9,999,999 $8,500,000 . . 1981. 

This appropriation is 'based on the assumption that the state 
will spend for po&t-secondary vocational capital e:ipenditures an 
amount equal to $500,000 in fiscal year 1981 of federal money 
received for vocational education programs pursuant to the Voca­
tional Education Act of 1963, as amended. 

Sec. 27. [EFFECTIVE DATE.] Sectwns 4, 8, 9, IO, 11, 13, 23 
and 24 of this article shall be effective the day following final 
enactment. 
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Section 1. Minnesota Statutes, 1979 Supplement, Section 120.-
075, is amended by adding a subdivision to read: 

Subd. la. Any pupil who, pursuant to section 123.39, subdivi­
sion 5, has continuously been enrolled since January 1, 1977 in a 
school district of which he was not a resident may continue in 
enrollment in that district, and that district shall be considered 
the pupil's district of residence. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 120.075, 
is amended by adding a subdivision to read: 

Subd. 3a. Any child who was born on or before January 1, 1978 
but who was adopted after January 1, 1978 and whose adoptive 
parent on January 1, 1978 owned property residence uppn which 
would have qualified the child for enrollment pursuant to Min­
nesota Statutes 1976, Section 120.065, in a school district of which 
the child was not a resident may enroll in that district. Any child 
who was born on or before January 1, 1978 but who was adopted 
after January 1, 1978 and whose adoptive parent on January 1, 
1978 owned or was a tenant upon property so as to qualify a child 
for enrollment pursuant to Minnesota Statutes, 1977 Supplement, 
Section 123.39, Subdivision 5a, in a school district of which the 
child was not a resident may enroll in that district. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 120.075, 
Subdivision 4, as amended by Laws 1980, Chapter 375, Section 1, 
is amended to read: 

Subd. 4. Subdivisions 1, 1 a, 2 ana, 3 and 3a shall also apply to 
any brother or sister of a qualified pupil who is related to that 
pupil by blood, adoption or marriage and to any foster child of 
that pupil's parents. The enrollment of any pupil pul9Uant to W5 
eeetiea subdivisi<>n 1, 2, 3 or Sa and of a brother or sister l1f that 
pupil or of a foster child of that pupil's parents pursuant to this 
subdivision shall remain subject to the provisions of Minnesota 
Statutes 1976, Section 120.065 and Minnesota Statutes, 1977 
Supplement, Section 123.39, Subdivision 5a, as they read on eitl\e,, 
January 1, 1978; e. April e, ~-

Sec. 4. Minnesota Statutes 1978, Chapter 120, is amended by 
adding a section to read: 

[120.0751] [STATE BOARD OF EDUCATION.] Subdivision 
1. [ENROLLMENT EXCEPTIONS.] The state board of educa­
tion may permit a pupil who enrolls in a school district of which 
he is not a resident to be deemed a resident pupil of that district 
pursuant to this section. 

Subd. 2. The pupil or his parent or guardian shall make applica­
tion to the state board, explaining the particular circumstances 
which make the nonresident district the appropriate district of 
attendance for the pupil. The application must be signed by the 
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pupil's parent or guardian and the superintendent of the non­
resident district. 

Subd. 3. In granting or denying the application the state board 
of education shall consider the following criteria: 

( a) Whether attending school in the district of residence creates 
a particular hardship for the pupil; and 

(b) Whether the circumstances of the pupil are similar o• 
analogous to the exceptions permitted by section 120.076. 

Subd. 4. The state board of education shall render its decision 
in each case within 60 days of receiving the application in sub­
division 2. 

Subd. 6. The department of education shall provide the forms 
required by subdivision 2. These forms shall be a.vailable on or 
before July 31, 1980. The state board shall consider any applica­
tion received by it on August 1, 1980, or thereafter. The state 
board of education shall adopt the procedures necessary to imple­
ment this section. 

Sec. 5. Minnesota Statutes 1978, Chapter 120, is amended by 
adding a section to read: 

[120.0752] [AGREEMENTS BETWEEN SCHOOL BOARDS; 
ENROLLMENT EXCEPTIONS.] Subdivision 1. A pupil may 
enroll in a school district of which he is not a resident and be 
deemed a resident pupil of that district pursuant to this section. 

Subd. 2. The pupil's parent or guardian must receive the 
approval of the school board of the nonresident district and the 
school board of the resident district. The approval shall be on a 
form provided by the department of education. The superintendent 
of the nonresident district shall forward a copy of this form to 
the department of education within ten days of its approval. If 
the student withdraws his enrollment from the nonresident dis­
trict the superintendent of that district shall report the fact to the 
department of education. 

Sec. 6. Minnesota Statutes 1978, Chapter 120, is amended by 
adding a section to read: 

[120.68] [FOUR DAY SCHOOL WEEK.] The state board 
of education, pursuant to sections 120.59 to 120.67, shall promul­
gate rules pursuant to chapter 15 permitting districts requesting 
to operate a four day week to qualify for a flexible school year 
program. The rules shall not apply to a school district located 
entirely within the seven county metropolitan area. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 121.912, 
Subdivision 1, is amended to read: 

121.912 [PERMANENT FUND TRANSFERS.] Sub<livision 1. 
Afte, ~ +; ~ No school district shall permanently transfer 
money from an operating fund to a nonoperating fund except aa 
provided in this subdivision. Permanent transfers may be made 
from an operating fund to any other fund to correct for prior fiscal 
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years' errors discovered after the books have been closed for that 
year. Permanent transfers may be made from the general fund to 
eliminate deficits in another fund when that other fund is being 
discontinued. When a district discontinues operation of a district­
owned bus fleet, permanent transfers may be made from the fund 
balance account entitled "pupil transportation fund appropriated 
for bus purchases" to the capital expenmture fund, with the ap­
proval of the commisswner; provided, the levy authorized pur­
suant to section 275.125, subdivision 11 a, shall be reduced by an 
amount equal to the amount transferred. Permanent transfer,, 
may be made from the general fund to the capital expenditure 
fund of a post-secondary vocational-technical school in the 
amount and for the purposes authorized by the state board for 
vocational education in approving the scilooil's budget pursuant to 
section 124.561; provided, the state board shall not approve any 
permanent trsnsfer for the pmpose of an acquisition or better­
ment of lands or buildings or a capital improvement which re­
quires the expenditure of an amount equal to or greater than 
$50,000, which changes the perimeter walls of an existing facility, 
which adds more than 1,000 square feet to a post-secondary voca­
tional facility, or which requires the issuance of school district 
bonds; provided further, the state board shall not approve the 
permanent tttnsfer for any other purpose of any amount which 
<'XceedS $150,000. 

Sec. 8. Minnesota Statutes 1978, Section 121.912, is amended 
by adding a subdivision to read: 

Subd. 3. For the purposes of this section, a permanent transfer 
includes creating a deficit in a nonoperating fund for a period past 
the end of the current fiscal year which i,s covered by moneys in an 
operating fund. 

Sec. 9. Minnesota Statutes 1978, Section 122.22, Subdivision 2, 
is amended to read: 

Subd. 2. Proceedings under this section may be instituted by: 

(a) Resolution of the county board of the county containing the 
greatest land area of the district proposed for dissolution when 
.....,i. the district is dissolved pursuant to sections 122.32 to 122.52. 

(b) Petition executed by a majority of the resident freeholder,; 
eligible voters, as defined in section 123.32, subdiui,sion Ia, of the 
district proposed for dissolution and addressed to the county 
board of the county containing the greatest land area of the dis­
trict. 

( c) Certification by the clerk of the district proposed for dis­
solution to the county board of the county containing the greatest 
land area of the district to the effect that a majority of votes cast 
at an election were in favor of dissolving the district. 

Sec. 10. Minnesota Statutes 1978, Section 122.22, Subdivision 4, 
is amended to read: 

Subd. 4. Petition executed pursuant to subdivision 2(b) shall h<> 
filed with the auditor and shall contain: 
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(a) A statement that petitioners desire proceedings instituted 
leading to dissolution of the district and other provisions made for 
the education of the inhabitants of the territoryt and that peti­
tioners are reeideet ir:eheldel'S eligible voters, as defined in sec­
tion 123.32, subdivision Ia, of the district. 

(b) An identification of the district. 

( c) Tiie reasons supporting the petition which may include 
recommendations as to disposition of territory to be dissolved. 
Sueh The recommendations are advisory in nature only and are 
not binding on any petitioners or county board for any pmpose. 

( d) The persons circulating the petition shall attach their affi­
davit swearing or affirming that the persons executing .die petition 
are l'ellideet fleehelders eligjble voters, as defined in section 
123.32, subdivision Ia, of the district and that 1Jhey signed in the 
presence of one of the circulators. 

(e) The auditor shall J)fflM!'llt the petition to the county board 
at its next meeting. At that meeting, the county board shall de­
t.ennine a date for a hearing not less thlm ten nor more lhan 60 
days from the date of that meeting. 

Sec. 11. Minnesota Stawtes 1978, Section 122.23, Subdivision 9, 
is amended to read: 

Subd. 9. If the approved plat contains land area in more than 
one independent district maintaining a secondary school, or com­
mon district maintaining a secondary school, and if each board 
entitled 1Jo act on the plat approves the plat, each IAMlh board shall 
cause notice of its action to be published at least once in its official 
newspaper. If five percent of the 1"'6iaeet heehelaeRJ eligible voters, 
as defined in section 123.32, subdivision Ia, of any such district 
!!hall petition 1he clerk of the district, within 30 days after the pub­
lication of area the notice, for an election on the question, the con­
solidation shaH not become effective until approved 'by a majority 
vote in sU<!h the district at an election held in the manner ,pro­
vided in subdivisions 11, 12 and 13. 

Sec. 1-2. Minnesota Statutes 1978, Section 122.23, Subdivision 
10, is amended 1Jo read: 

Subd. 10. If an approved plat contains ,Jand area in any district 
not entitled to act on approval or re.iection of the plat by action of 
its board, tihe plat may 'be approved by the residents of BQelt the 
land area within 60 days of 13pproval of plat by the state board in 
tlle following manner: 

A petition calling upon the county aud;tor to call and conduct 
an election on the question of adoption or rejection of the plat 
may be circulated in saeh the land area by any person residing in 
Rueb 111'€98 the area. Upon the filing of 6ueh the petition with 1he 
county auditor, executer! by at least 25 percent of the P0side!'t 
freeheldell! elig•ble voters, as defined in section 123.32, subdivision 
Ia, in each district or part of a district oontained in SU<l'h the land 
area, the county auditor shall forthwith can and conducll a special 
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Election al the elect.ors resident in the wbdle land area on the 
question of adoption of die plant. For the PUJ1PO sas of this section, 
the tenn "electors resident in the whole land area" means &R4 
ahall lie eelll!tNeli te iaehille any person e, pw SM residing on 
any "'maining portion of land, a part of wmch is included in the 
ooneolidation plat. Any fleelielller eligible voter, as defwd in 
section 123.32, subdivision la, owning land induded in 8lleR the 
plat who liws upon land adjacent or contiguous t.o that part of bis 
land included in Neh the plat shall be included and oounted in 
oomputing the 26 percen't ol the -ilieM ffeoehelilelll eligible 
voters, as defined in section 123.32, subdivision Ia, nec:easary to 
sign 1111M the petition and aball also be qualified to sign 8lleh the 
petition. Failure to file Helt the petition within 60 days of 
appl'OV'llf of the plat by the litate board terminates the pro­
ceedinge. 

Sec. 13. Minnesota Statutes 1978, Section 122.25, Subdivision 1, 
is amended to Nad: 

122.25 [COMMON DISTRICT TO INDEPENDENT 
DISTRICT.] Subdivision 1. If six or more -ille11t floeehehlem 
eligible voters. as defined in section 123.32, subdivision Ia, of a 
oommon district desire to change the organization of their district 
to an independent district, they may call for a vote upon the 
question at the next annual meeting by filing a petition therefor 
with the clerlc. In 1he notice for the meeting, the derk 8baft 
include a statement tba't the question will be voted upon at the 
meeting. 

Sec. 14. Minnesota Statutes, 1979 Supplement, Section 122.541, 
Subdivision o, is amended to read: 

Subd. 5. If compatible plans are not negotiated punuant to 
subdivision 4 before the JURle March 1 ,preoed,ing any year of the 
agreement pennitted by subdivision 1, the cooperiating districts 
shall be govemed by the provisions of this subdivision. Insofar as 
possible, teachers who have acquired continuing contract rights 
and whose positions are discontinued as a result al the agreement 
shall be employed by a cooperating district or assigned to teach in 
a cooperating district as exohange teachers pursuant to section 
125.13. If necessary, teachers whose positions are discontinued as 
a result of the aereement and who have acquired continuing oon­
traet right. shall be plaoed on unrequested leave of absenoe in 
fields in which they are lioensed in the inverse order in which thev 
were employed by a cooperating district, aocording to a combined 
seniority list af teachers in the cooperating districts. 

Sec. 15. Minnesota Statutes 1978, Section 123.11, Subdivi..<ion 7, 
is amended to read: 

Subd. 7. Uoon the filinit of a petition therefor. executed by five 
!'eSKleM ffeehelliel'II eligible voters, as defined in seetion 123 .32. 
subdivision I a, of the oommon district, specifying ihe business to 
be acted upon, or upon the adaption of a proper resolution, so 
gpec,ifying, signed by a majority of the members of the board, the 
clerk shall forthwibh call a special meeting of the district upon ten 
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days' posted notice and one week's p®lished notice if there be a 
newspa,per printed in eueh the district and specify in eueh the 
notice the business named in 8lleh the request or resolution and 
the time and plare of the meeting. If there be no clerk in ·the 
district or if he fails for three days after receiving Nell a request 
or resolution to give notice of 8lleh a meeting, it may be ca1led by 
tike notice by five ffeeheldeil'B 1111alifieEI t& WW eligible voters, as 
defined in section 123.32, subdivision la, of the district. No busi­
ness except that named in the notice shall be transacted at llliflh 
the meeting. If there are not five Y8Ml'8 wile 111'8 floeeheldera iR the 
diel;l'iet eligible voters, as defined in section 123.32, subdivision la, 
or if there is not a board therein, the county Bllp?Rnteedeet 
auditor may ca!ll a special meeting by giving notice thereof as 
provided in this section. The voters at a special meeting have 
power to repeal or modify their proceedings. 

Sec. 16. Minnesota Statutes 1978, Section 123.35, Subdivision 5, 
is mnended to read: 

Subd. 5. The board shaH employ and contract with necessary 
qualified teachers and discharge the same for cause; mlt ne 
suhetit .. te teaehe• sliall be hlree 9eept te 'ff!Jllaee a ,egyla. teaeh­
ep en leave ef @seeee 9f in &R etaaogeney ef less tllM ene eelieel 
~ IRH'lltion. The board shall not hire a substitute teacher 
except: 

( a) For a duration of time of less than one school year to 
.replace a regular teacher who is absent; or 

(b) For a duration of time equal to or greater than one school 
yeor to replace a regular teacher on a leave of absence. 

If a substitute teacher is hired pursuant -to clause (b), each full 
BChool year during which the teacher is employed by a district 
•pursuant to that clause shall be deemed one year of the teacher's 
probationary period of employment pursuant to either section 
125.12, subdivision 3, or section 125.17, subdivision 2. The teacher 
shall be elieible for continuing contract status pursuant to section 
1125.12, subdivision 4, or tenure status pursuant to sedion 125.17, 
subdivision 3, after completion of the applicable probationary 
•period. 

Sec. 17. Minnesota Statutee 1978, Section 123.36, Subdivision 
10, is amended to read: 

Subd. 10. (a) The board may lease a schoolhouse which is not 
needed for school purpo-ses to any pel'BOn or organization. The 
board may charge and collect reasonable consideration for the 
lease and may detennin<' the terms and <'onditiomi of the lea..,. 

(b) In districts with outstanding bonds, the net proceeds of the 
lease shall be aB8El first f)YFGY&nt ts Aeetien 4'i!~.81, ooblBYisien 3, 
t& l'8allee the 1evy au-themed lei' payments lei' heeds issaeEI ana 
~ interest thePeon pun;uaRt ta seetiaR 3+5.-1~ subdivioien 4 
deposi,ted in. tht> debt retirement fund of the district in an amount 
sufficient to meet when due the principal and interPst payment.< 
for all outstanding bonds. Any remaining net proceeds in these 
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districts and all net proceeds of the lease in districts without 
outstanding bonds shall be ""94 ta reauee ~ levy authe,i2ea fe,, 
geeerel and speeial seheel pUl'f3BSes BY eeetiee 276,126, sah,fr.•isiee 
l!,a deposited in the capital expenditure fund of the district. 

( c) The board may make capital improvements to a school­
house or a portion thereof, not exceeding in cost the replacement 
value of the schoolhouse, to facilitate its rental, and the lease of 
an improved schoolhouse shall provide for rentals which will re­
cover the cost of the improvements over the initial term of the 
lease. Notwithstanding clause (b), the portion of the rentals rep­
resenting the cost of the improvements shall be deposited in the 
capital expenditure fund of the district and .the balance of the 
rentals shall be used as provided in clause ( b). 

Sec. 18. Minneeota Statut.es 1978, Section 123.36, is amended 
by adding a subdivision to read: 

Subd. 12. Proceeds of the sale or exchange of school buildings or 
real property of the school district shall be used as provided in this 
subdivision. 

(1) In districts with outstanding bonds the proceeds of the sale 
or exchange shall first be deposited in the debt retirement fund of 
the district in an amount sufficient to meet when due the principal 
and interest payments for all outstanding bonds. Any remaining 
proceeds in these districts of the sale or exchange and all proceeds 
in districts without outstanding bonds shall be deposited in the 
capital expenditure fund of the district. 

(2) Notwithstanding clause (1), a district with outstanding 
bonds which sells a building or property in order to purchase a 
replacement, may apply to the commissioner to place proceeds of 
the sale in its capital expenditure fund in an amount necessary to 
purchase the replacement; provided the district places an amount 
in its debt retirement fund sufficient to meet when due the princi­
pal and interest payments for all outstanding bonds on the partic­
ular building or property which is sold. 

Sec. 19. Minnesota Statutes 1978, Section 123.51, is amended to 
read: 

123.51 [SPECIAL SCHOOL DISTRICTS, LAWS APPLI­
CABLE.] Special districts as now organized shall continue to 
operate under the special legislation and charter provisions gov­
erning them un·til conversion to independent districts. The pro­
visions of l,aws ~. Ghal;lter 94<', law relating to independent 
districts shall apply to and govern each special district unless the 
special laws and charter provisions governing the special diMct 
provide for the matter, in which case the special laws and charter 
provisions relating to the special district 11hall apply and control. 

Sec. 20. Minnesota Statutes 1978, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. 3a. "Nonsectarian nonpublic school" means any non­
public school as defined in subdivision 3, which is not church re-
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lated, is not controlled by a church, and does not promote a 
religwus belief. 

Sec. 21. Minnesota Statutes 1978, Section 123.932, Subdivision 
9, is amended to read: 

Subd. 9. "Neutral site" means a public center, a nonaectarian 
nonpublic school, a mobile unit located off the nonpublic school 
premises, or any other location off the nonpublic school premises 
which is neither physically nor educationally identified with the 
functions of the nonpublic school. 

Sec. 22. Minnesota Statutes, 1.979 Supplement, Sectlion 124.247, 
Subdivision 3, is amended to read: 

Subd. 3. [AID.] A district which establishes a program for gifted 
and tslented students shall receive for the pw:poae of this program 
an amount equal to $30 times the number of gifted and talented 
students in the district. No more than 2½ percent of the students 
enrolled in the district shall be counted as gifted and talented for 
the purpose of aid computations pursuant to this subdivision. No 
more than five percent of the ftlMS moneys received by a district 
pursuant to this subdivision may be expended for the purpose of 
administration of the program for gifted and talented students. 

Sec. 23. Minnesota Statutes, 1979 Supplement, Section 124.247, 
Subdivision 4, is amended to read: 

Subd. 4. [ACCOUNTS.] A district which received faREle moneys 
under this section shall, in accordance with sectwn 121.908, main• 
tain a separate aeeeaat fel' tile Peeeip~ anEI dlelnueemem; af mntle 
revenue and expenditure accounts which accurately reflect any 
state moneys allocated to the district for the pw:poae of this 
section, ll!ld the faREle moneys shall be spent only for the pw:poae 
of the program for gifted and talented students. 

Sec. 24. Minnesota Statutes 1978, Section 125.12, Subdivision 2, 
is amended to read: 

Subd. 2. [HIRING, DISMISSING.] School boards shaH hire or 
dismiss teachers at duly called meetings. Where a husband and 
wife, brother and sister, or two brothers or sisters, constitute a 
quorum, no contract employing a teacher shall be made or autho­
rized except upon the unanimous vote of the full board. No 
teacher related by blood or marriage, within the fourth degree, 
computed by the civil law, to a board member shall be employed 
except by a unanimous vote of the full board. The initial employ­
ment of the teacher in the district shall be by written contract, 
signed by the teacher and by the chairman and clerk. All subse­
quent employment of the teacher in the district shall be by 
wr#ten contract, signed by the teacher and by the chairman and 
clerk, except where there is a master agreement covering the 
emplayment ol the teacher. Contracts for teaching or supervision 
of teaching can be made only with qualified teachers. Saeh een­
tloaet ehall specify the wages pe1> y"'8t' &!'\El too genel'ftl nssignment 
el ilie teaeher~ A teaeher shall have 10 Elays aftef reeeipt te eea­
BMier, ElemaRe eerreetiens, eJfeellt~ aR4 rewm 6\leh eent.Paet, blll 
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this peliee sliaY R9t ee eensb11eEI '9 ee &A eReneien ef the final 
Peeignatien tlate in &111lclitJisien i, No teacher shall be required t,o 
reside within the employing school district as a condition to teach• 
ing employment or continued teaching employment. 

Sec. 25. Minnesota Statutes 1978, Section 125.12, Subdivision 9, 
is amended to read: 

Subd. 9. [HEARING PROCEDURES.] Any bearing held pur-
9Ullllt to this section shall be held upon appropriate and timely 
notice t,o the teacher, and any hearing held pursuant to su.bdivi­
siA>n 6 or 8 shall 'be private or public at the discretion of the 
teacher. A hearin[! hPld l'Ursuant to subdivi.,ion 6b shall be public 
,and may be consolidated by the school board. At the bearing, the 
board and the teacher may each be represented by counsel at its 
or his own e:qiense, and such counsel may examine and cross­
examine witnesses and oresent arguments. The board shall first 
present evidence t,o sustain the grounds for termination or dis­
cltarge and then receive evidence presented by the teacher. Each 
party may then present rebuttal evidence. DismiB&al of the 
teacher shall be based upon substantial and competent evidence in 
the record. AU witnesses sbaJl be sworn upon oath administered 
by the presiding officer of the board. The clerk of the board shalJ 
issue subpoenas for witnesses or the ,production of records per• 
tinent to the grounds upon ,the request of either the board or the 
teacher. The board shall employ a court reporter to record the 
proceedings at the hearing, and either party may obtain a tran• 
script thereof at its own expense. 

Sec. 26. Minnesota Statutes 1978, Section 125.162, Subdivision 
1, is amended to read: 

125.182 [DEFINITIONS.] Subdivision 1. For the purpose of 
Lawe ~ Glieptel' 7-49 sections 125.181 to 125.185, the weNS, 
ph."IISes llflQ terms defined in this section shall have the meanings 
ascnl>ed to ttiem. 

Sec. 27. Minnesota Statutes 1978, Section 125.60, is amended 
by adding a subdivision to read: 

Subd. 8. [HEALTH CARE BENEFITS.] A teacher on an ex• 
tended leave of absence shall receive all of the health, accident, 
medical, surgical and hospitalization insurance or benefits, for 
both the teacher and the teacher's dependents, for which thP 
teacher would otherwise be eligible if not on an extended 1.eave, if 
such coverage is available from the school district's insurer, if the 
teacher requests the ooverage, and if the teacher either ( a) remi­
burses the district for the full amount of the premium necessary to 
maintain the coverage within one month following the district's 
payment of the premium, or (b) if the district is wholly or par­
tially self-insured, pays the district, according to a schedule 
agreed upon by the teacher and the school board, an amount 
determined by the school board to be the amount that would bP 
char!!ed for the coverage chosen by the teacher if the school board 
purchased all health, accident, medical, surgical and hospitaliza• 
tion coverage for its teachers from an insurer. 
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Sec. 28. Minnesot.a Statutes 1978, Chapter 125, is amended by 
adding a section to read: 

[125.611) [TEACHER EARLY RETIREMENT INCENTIVE 
PROGRAM.] Subdivision 1. For purposes of this section, 
"teacher" means a teacher as defined in section 125.03, subdivi­
sion 1, who is employed in the pubuc elementary, secondary or 
area vocaoonal-technical schools in the state, who has not less 
than 15 total years of full time teaching service in elementary, 
secondary and area vocational-technical schools, and who has or 
will have attained the age of 55 years but less than 65 years as of 
the June 30 in the school year during which an application for an 
early retirement incentive is made. 

Subd. 2. For purposes of this secoon, "retirement" means ter­
mination of services in the employing district and withdrawal 
from active teaching service. 

Subd. 3. A teacher meeting the requirements of subdivision 1 
·may apply to the school board of the employing district for a 
contract for termination of hi.• services, withdrawal from active 
Jeachil'l{f service, and payment of an early retirement incentive. 
This application shall be submitted on or before June 1 of the 
school year at the end of which the teacher wishes to retire, and 
shall be submitted cm the form established by the commi.•sioner of 
education for this purpose. 

Subd. 4. A school board receiving an application submitted by a 
teacher pursuant to subdivision 3 shall approve or deny the appli­
·cation within 30 days after it is received by the board, and shall 
notify the teacher by United States mail of the board's approval 
or denial within seven days after the board's decision is made. The 
·notification of approval shall state that no agreement for termi­
nation of services with an early retirement incentive shall be made 
unless and until the board receives authorization from the com­
missioner of education. 

8ubd. 5. If the school board approve• the teacher's application, 
the board shall apply to the commissioner of education for autho­
rization to enter into a contract with the teacher for termination 
of hi.• services and payment of an early retirement incentive. The 
sch,,ol board's application shall be submitted on the form requirPd 
by the commi.•sioner and must be received by the commissioner b~• 
thP July 15 imml'diately following the school board's approval ol 
the teacher's application. The commissioner of education shall 
establish procedures for applications pursuant to this subdivision 
and shall appro11e or disapprove applications pursuant to this sub­
division within the limit., of thP appropriation for thP purposes of 
this sPction. A op/;cations pursuant to this s•tbdivision shall includr 
tbr ann.ual salaries which would br pa;d to the teachers for whom 
thr applications nre made tf :};.ey Cfrl not retire and an:v othPr 
infnrmr,tfon rr>,n,;red h.v the rn."'1mis.c:inn.Pr of rducatinn. 

Sund. ti. Notu·ith.standing the timP limitations impo.•ed by sub­
divisions 4 and 5, the commissioner of education may approve 
applications rPcei,wd from school hoards after the time limit 



9'7111 DAY] THURSDAY, APRIL 10, 1980 6299 

established in subdivision 5 if the teacher's application was sub­
mitted to the sclwol board within the time limit and in the form 
required by subdivision 3, unless the failure of the sclwol board 
to meet the time limit· of subdivision 5 was caused by conduct 
of that teacher. 

Subd. 7. A teacher whose early retirement pursuant to this 
section has been approved by the commissioner of education shall 
be offered a contract for termination of services in the employing 
district, withdrawal from active teaching service, and payment of 
an early retirement incentive by the employing school district. 
An offer may be accepted by the teacher by submitting a written 
resignation to the school board of the empwying district. 

Subd. 8. An eligible teacher who is or will be 55 years of age 
as of the end of the school year during which an application for 
an early retirement incentive is made and accepted shall receive 
an early retirement incentive in the amount of $10,000. This 
amount shall be reduced by $500 for each year that a teacher is 
over the age of 55 years to a maximum age of 60 years and by 
an additional $1,500 for each year that a teacher is over the age 
of 60 years. The age of the teacher shall be determined as of the 
June 30 in the school year during which the application for the 
early retirement incentive is made. 

Subd. 9. Notwithstanding the provisions of subdivision 8, an 
eligible teacher who wishes to retire at the end of the 1979-1980, 
1980-1981, or 1981-1982 school year, wlw is employed by a school 
district which is implementing a desegregation plan ordered by 
federal court or approved by the state board, and who is offered 
and accepts an early retirement incentive contract pursuant to 
subdivision 7, shall receive an early retirement incentive in the 
amount of $15,000. This amount shall be reduced by $750 for 
each year that a teacher is over the age of 55 years to a maxi­
mum age of 60 years and by an additional $2,250 for each year 
that a ·teacher is over the age of 60 years. The age of the teacher 
shall be determined as of the June 30 in the school year during 
which the application for the early retirement incentive is made. 

Subd. 10. The early retirement incentive shall be paid by the 
employing school district at the time and in the manner mutually 
agreed upon by a teacher and the board. The state shall reim­
burse the district for 50 percent of any amount or amounts paid 
out as an early retirement incentive pursuant to this section. An 
early retirement incentive shall not be paid to any teacher who is 
discharged by a school district. 

Subd. 11. Notwithstanding the provisions of subdivisions 2, 
3 and 7, a teacher who has entered into an agreement for termi­
nation of services and withdrawal from active teaching service 
with an early retirement incentive may be employed as a substi­
tute teacher after his retirement. 

Subd. 12. Any amount of unemployment insurance which the 
teacher receives and for which the district is required to pay 
into the unemployment compensation fund pursuant to section 



6300 JOURNAL OF THE SENATE [97TH DAY 

268.06, subdivision 25, at any time after the teacher has entered 
into an agreement pursuant to subdivision 7, may be deducted 
by the district from the amount of the teacher's early retirement 
incentive or recovered by the district from the teacher up to the 
amount of the early retirement incentive. The district shall pay 
50 percent of any amount so deducted or recovered to the depart­
ment of education, and any amount so received by the department 
shall be deposited in the state treasury. 

Sec. 29. Minnesota Statutes 1978, Section 126.10, is amended to 
read: 

126.10 [SPECIAL DAYS.] The 1oll~ dllys or the school 
days nearest NM ~ to them are lie-,, designated for special 
Oibservance in the public schools of. the state: September 28 es 
Frances Willard Day, October 9 as Leif Ericson Day, January 15 
as Martin Luther Kin,g Day, and February 16 as Susan B. 
Anthony Day. On Nell these days eae half hew may lie lie¥eced 
in 4ile schools may offer w instruction and app,epl'iate HePeises 
PelawJe te llll4 programs in commemoration of the tife and history 
of the respective persons and the principles and ideals they fos­
t.eied. 

Seo. 30. Minnesota Statutes 1978, Section 127 .09, is amended to 
read: 

127.09 [REFUSING TO SERVE ON SCHOOL BOARD.] Any 
person accepting an election or appoin1ment upon any school 
bosrd and refusing or neglecting to qualify or t.o serve or to per­
lrorm any of the duties of NM the office, ehall forfeit for each 
offense the sum of $10 to be collected in an action before a justice 
of the peere, to be prosecuted in the name of the district by any 
school board member of the dietrict or by an:, &eehelder '11:enef 
eligible voter, as defined in section 123.32, subdivision la, of the 
district. 

Sec. 31. Minnesota Statutes 1978, Section 127.11, is amended to 
read: 

127.11 [DRAWING ILLEGAL ORDER.] Any school district 
clerk who el!all iDegally aw draws an order upon the treasurer, 
any chairman or other officer who shal ~ INeh attests the 
order, and any school district treasurer who aliall knowingly ..,. 
pays fue same order, shall each forfeit to the district twice the 
amount of Neh the order, to be colected in an action brought in 
the name of the district by any f1'eehelder '11:eNef eligible voter, as 
defined in section 123.32, subdivision la, of the district. 

Sec. 32. Minnesota Statutes 1978, Section 127.21, is amended to 
read: 

127.21 [COMBINATION TO CONTROL PRICES.] If at any 
time any publisher shall enter into any understanding, agreement, 
or combination to control the prices or to restrict competition in 
the adoption or sale of school books, then h &ttel'Rey geneMl 
ehall institute llll4 p,aseeate legal p•Bl!'eelliRge let tke lel'feitul,e ef 
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the eeBQ el t.he publisher aBd ieP the _.eeMi9B el his lieeBBe ta 
eell ael,eel beeks iB this ~ aBd each and every contract marle 
by the puiblisber UBael' this eh&pter shall thereupon become null 
and void at the option of the other parties thereto. 

Sec. 33. Minnesota Statutes 1978, Section 134.03, is amended to 
read: 

134.03 [TAX LEVY.] Subdivision 1. In cities of Jess than 2,000 
inha:bitants not levying a tax for public library pw:,poses, the 
eohool board may maintain a public library for the use of all 
residents of the district and provide ample and suitable rooms for 
its use in the school buildings or the district. 

Upon a ,library being so established in any such school district, 
whose ·library building has been erected with funds acquired by 
gift or donation, the school board is empowered to appoint a 
library board of nine members, of which each member of the 
school board shall be a member ex officio. 

The remaining membem of such library board shall be ap­
pointed by the school board, one of which remaining members 
shall hold office for one year, one for two years, and one for three 
years if the school board has only six members, from the first 
Saturday of September following their appointment, the term of 
office of each •being specified in such appointment; annua:lly there­
after, such school board shall appoint a member o1 the library 
board for the term of three years and until his successor shall 
qualify. Such school board may remove any member so appointed 
for misconduct or neglect. Vacancies in such board shall be filled 
by appointment for the unex:pi.-ed term. Members of such board 
shall receive no compensation for their services as such. 

Immediat.ely after appointment, such hoard shall organize by 
electing one of its members as president and one as secretary and 
from time to time it may appoint such other officers and em­
ployees as it deems necessary. The secretary, before entering upon 
his duties, shall give bond to the school district in an amount fixed 
by the library board, conditioned for the faithful discharge of his 
official duties. The library board shall adopt such bylaws and 
regulations for the government of the 'library and reacting-room 
and for the oonduct o1 its business as may be expedient and 
conformaJble to law. It shall have exclusive control of the expendi­
tures of all money collected for, or rplaoed t.o the credit of, the 
library funds, and of the rooms and bui:ldings provided for library 
purposes. AH moneys received for such library fund shall be kept 
in the treasury of the school district, credited to the library fund, 
and be paid out only upon itemized vouchers approved by the 
libmry board. The 'library hoard may fix the compensation of 
employees and remove any of them at pleasure. 

All books or other property given, granted, conveyed, donated, 
devised, or bequeathed to, or purchased by, such library shall vest 
in, and be held in the name of, such school district. Every library 
and reading-room established hereunder shall be free to the use of 
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the inhabitants of the school district, sub,iect to such reasonable 
regulations as the directors may adopt. 

When so established, no such library shall be abandoned with­
out a two-thirds majority vote of the electors cast at any annual 
or specillll school meeting called for the pw,pose. 

Wliea ee eetahli&hed; i& eases Wft'eFe ihe building has heeB 
ereeted WHB ftHla& se dBBatee, ae 6'leh libllli'y ehaD be ah1111deaed 
witheut a twe~ majel'ity ~ ei the eleel;em 811H at aay 
rnnual &l' Bf!Beial eebeel meetiag ealled i&l' the PUl'II eee. 

Subd. 2. Notwithstanding subdivision 1, if the library building 
of a library established pursuant to this section 1ws been erected 
with funds acquired by gift or donation, a school board may, if 
authori-zed by the vote of a majority of all members of the school 
board and the vote of a majority of all members of the governing 
body of the city, permanently transfer the responsibility for main­
taining the library to the city. 

Sec. 34. Minnesota Statutes 1978, Section 134.08, is amended to 
read: 

134.08 [WHEN ESTABLISHED BY VOTE; EXISTING LI­
BRARIES.] If sueh a library or reading-room he is not othei:wi.se 
established, the governing body of the municipality, upon the 
petition of 50 H'eeheMel'S thefeef elig;ble voters, as defined in 
section 200.02, subdivision 25, of the municipality, shall submit 
the question of sooh the esmblishment to the voters at the next 
municipal election. If two-thirda of the votes cast on the question 
be are in the affirmative, the governing body shall establish the 
library or reading-room and levy a yearly tax for ite support, 
within the limits fixed by section 134.07. All public libraries and 
reading-rooms heretofore established and now existing in cities 
are continued and all ordinances setting apart public property for 
their support are hereby confirmed. Nothing in sections 134.08 to 
134.15 shall be construed as abridging any power or duty in re­
spect to libraries conferred by any city charter. 

Sec. 35. Laws 1959, Chapter 462, Section 3, as amended by 
Laws 1961, Chapter 562, Section 2, as amended by Laws 1963, 
Chapter 645, Section 3, as amended and numbered subdivision 1 
by Laws 1967, Chapter 661, is amended to read: 

Sec. 3. Subdivision 1. Such special independent school district 
shall have all the powers, privileges, duties and obligations of 
independent school districts as provided by the state laws as ei 
Apnl 00; l-961, except as fdllows or as otherwise provided by a 
special law or charter provision: 

Sec. 36. [APPLICABILITY.] On its effective date, secticn 35 
applies to Special Independent &hool District No.1. 

Sec. 37. Laws 1965, Chapter 705, as amended by Laws 1975, 
Chapter 261, Section 4, is amended to read: 
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Sec. 6. The school board, for the purpose of providing moneys 
for the payment of its severance pay obligations under a plan 
approved by resolution of the district, in addition to all other 
powere possessed by the school district and in addition to and in 
excess of any existing limitation upon the amount it is otherwise 
authorized by law to levy as taxes, is authorized to levy taxes 
annually not exceeding in any one year an amount equal to two­
tenths of one mill upon each dol!lar of the llirseesed valuation 
thereof upon all tamble property within the school district which 
taxl!II as levied sha11 be spread upon the tax rolls, and all conec­
tions thereof sha:11 be held by the school district, and allocated 
therefor to be disbursed and expended by the .school district in 
payment of any pubic school severance pay obligations and for no 
other purpose. Disbursements and expenditures previously autho­
rized on behalf of the school district for payment of severance pay 
oblfaations shaJI not be deemed to constitute any part of the cost 
of the operation and maintenance of the school district within the 
meaning of any statutory limitation of any school district expen­
ditures. 

The amount of such severance pay a11owable or to become pay­
able in respect of any such employment or to any such employee 
shall not exceed ~ the amount permitted by Minnesota Sta­
tutes. Section 465.72. 

Sec. 38. Laws 1977, Chapter 85, Section 1. as amended by Laws 
1978, Ch8.!)ter 764, Section 135, is amended to read: 

Section 1. [INDEPENDENT SCHOOL DISTRICT NO. 625; 
SEVERANCE PAY.] Any employee of Indeoondent School Dis­
trict 625 who resiims or retires after Deeemher 26' ~ July 1. 
1980. may be ooid severance pay b,,nefiha not exceeding $4--000 as 
~ 'by Laws ~ Chapter a&! the amount permitted by 
Minnesota Statutes, Section 465.72, if the em1'1oyee is otherwise 
eliltible for benefits under a severance pay plan approved by the 
11chool board. 

Sec. 39. Laws 1979, -Chapter 69, Section 2, is amended to read: 

Sec. 2. The board of Independent School Di!!trict No. 275 may 
propose in its resolution for con,rolidation that the proposed new 
district be governed at fil'St bv the board of Another nre-<>1risting 
dislrict and that one member of the board of Inderendent Sehool 
District No. 275 serve ru, an additional member of the hoard of the 
new district for a specific oeriod. These, nro?)Osals RhaJI h" deem..d 
to be part. of the consolidation plat. If the plat containing t.he 
proposals is finally approved by all affected school boards and at 
each election held on the plat in an affected district, the new 
district shall be governed by the board of a pre-existing district as 
provided in the plat, and a member of the board of Independent 
School Di!!trict No. 275 shall serve Man additional member of the 
board of the new district for the period specified in the plat. This 
1101,erning board of the new district shall be deemed to be the 
ner.,•ly el,,cted board of the new district for purPoses of Minnesota 
Statutes, Sections 122.23 and 122.532. As the terms of the 
members of the board of the pre-existing district expire, their 
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successors shall be elected by the legally qualified voters of the 
new district. The members of the last board of Independent 
School District No. 27 5 to exist before the consolidation shall 
select the member of that board who shall serve as an additional 
member of the board of the new district and shall also select one 
of their number to replace that member if before the specified 
period elapges the member dies, resigns, ceasee to be a resident of 
the area formerly rontained in Independent School District No. 
27 5 or is found by resolution of the board of t.he new district to be 
unable to serve on the board for a period of 90 days or more 
because of illness or prolonged absence from the district. 

Sec. 40. Laws 1979, Chapter 69, Section 5, is amended to read: 

Sec. 5. If the effective date of the consolidation is not July 1 of 
an odd-numbered year and if the new district is governed by the 
board of a pre-existing district as provided in section 2, the con­
trsct between the board of the pre-existing district and the exclu­
sive bargaining representative of teachers in that district shall 
continue in effect for the remainder of ita term and shall also 
govern the terms and conditions of employment in the new dis­
trict of the t.eechers previously employed by Independent School 
District No. 275 and, if appUcable, any placement of those 
teachers on unrequested leave of absene<> by the new ffiStriet that 
board during the school year before the consolidation becomes 
effective. 

Sec. 41. [APPLICABILITY.] On their effective dmte, section.• 
.w arul 40 appl_y to Independent School Distrirt No. 275, Golden 
""llry. 

Sec. 42. Lawt1 1979, Chapter 334, Article VIII. Se<'tion 29, is 
amPndE>d to read: 

Sec. 29. fAPPROPRIATION.] To meet the state's obligation 
prescribed in Minnesota StatutPS. Sections 125.61. seotion 28 of 
thi,: article, 354.094, 354.66, 354A.091 and 354A.22, there is appro­
priated from the general fund to the deoartment of education the 
sum of $1.247,000 for the fiscal year endilll! June 30. 1980 and the 
sum of $1,532.800 for the fi'l<'al year endfag June 30, 1981. 

(a) Any unexpended balance remaining from the appropriation 
in this section for fiscal year 1980 shall not cancel but shall be 
available for the second year of the biennium. If the appropriation 
amount attributable to either year for_ the purposes indicated is 
insufficient, the state shall not ·be obligated for any amount in 
excess of the appropriation in this section for this purpose. 

(b) Notwithstanding the provisions of Minnesota Statutes, 
Sections 354.43 and 354A.12, the state's obligations prescribed in 
Minnesota Statutes, Sections 354.094, 354.66, 354A.091 and 
354A.22 shaIJ not be financed out of standing appropriations for 
the state's obligations pursuant to Minnesota Statutes, Chapter 
354 or354A. 

Sec. 43. Laws 1980, Chapter 345, Section 17, is amended to read: 
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Sec, 17. Nothing contained in sections -1- te ~ Z or 3 shall be 
construed as affecting the validity of a permanent license or cer• 
tificate issued prior to August 1, ~ 1980. 

Sec. 44. Subdivision 1. [AUTHORIZED FUND TRANSFER.] 
Notwithstanding section 18 of this article or any other proviaions 
of law to the contrary, Independent School Dis-trict No. Z83 may 
transfer up to $500,000 of any unez:pended balance in the debt re­
tirement fund of the district, after a sufficient amount of moneys 
has been deposited in the debt retirement fund of the district to 
meet when due the principal and interest payments for all out• 
standing obligations, to the capital ez:enditure fund of the dis­
trict. This transfer authority is available until July 1, 1980. 

Subd. Z. [APPLICABILITY.] On its effective date, subdivision 
1 applies to Independent School District No. Z83. 

Sec. 45. [INDEPENDENT SCHOOL DISTRICTS NOS. 279 
AND 286; TRANSFER OF TERRITORY.] Subdivision 1. All 
that part of Independent School District No. Z86 located in the 
NW ¼ of section 35, township 119, range 21 lying south of a line 
commencing at a point on the west line of section 35, township 
119, range Zl, Hennepin County, where it intersect11 the ez:isting 
center line of U.S. Highway 94, thence etuterly along the ez:isting 
center line of U.S. Highway 94 to a point on the north line of the 
southwest quarter of section 35, township 119, range Zl, Hennepin 
County, and there terminating, is detached from Independent 
School District No. 286 and annez:ed to Independent School Dis­
trict No. Z79. 

Subd. 2. The property described in subdivision 1 shall remain 
subject to taz:ation for all bonded indebtedness incurred by In­
dependent School District No. 286 before the effective date of 
this section. It shall not be subject to tamtion for any bonded 
indebtedness incurred by Independent School District No. 279 
before the effective date of this section. · 

Sec. 46. [INDEPENDENT SCHOOL DISTRICTS NOS. 279 
AND 286; TRANSFER OF TERRITORY.] Subdivision 1. All 
that part of Independent School District No. Z79 located in the 
SW ¼ of section 35, township 119, range 21 lying north of a 
line commencing at a point on the north line of the southwest 
quarter of section 35, township 119, range 21, Hennepin County. 
where it intersect9 with the ez:isting center line of U.S. Highwn,· 
94, thence easterly along the existing center line of U.S. Highwa,· 
94 to a point on the east line of the southwest quarter of section 
35, township 119, range 21, Hennepin County, and there terminat­
ing, is detached from Independent School District No. 279 and 
11nnez:ed to Independent School District No. 286. 

Subd. 2. The property described in subdivision I shall remain 
subject to taxation for all bonded indebtedness incurred by In­
dependent School District No. 279 before the effective date of 
this section. It shall not be subject to taz:ation for any bonded 
indebtedness incurred by Independent School District No. 2/IR 
before the effective date of this section. 
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Sec. 47. [APPLICABILITY.] Subdivision 1. On their effective 
dates, sections 45 and 46 apply to Independent School Districts 
Nos. 279 and 286. 

Subd. 2. On its effective date, sections 37 and 38 apply to In­
dependent School District No. 625. 

Sec. 48. [REPEALER.] Minnesota Statutes 1978, Sections 
122.85, Subdivision 7; 123.34, Subdivision 6; 123.65; 125.61, Sub­
divisions 1a and 6; and 127.22; and Minnesota Statutes, 1979 
Supplement, Section 125.61, Subdivisions 1, 2, 3, 3a, 4, 4a and 
4b, are repealed. 

Sec. 49. [EFFECTIVE DATE.] Subdivision 1. Sections 1 to 
4, 7 to 13, 16, 17 to 19, 26, 26, 28, 30 to 34, 36, 41 to 43, 47 and 
48 of this article are effective the day following final enactment. 

Subd. 2. Section 28, subdivision 6 shaU apply retroactively to 
teachers who submitted applications for early retirement incen­
tives on or before June 1, 1979 and retired at the end of the 
1978-79 school year. 

Subd. 3. Pursuant to Minnesota Statutes, Section 645.023, 
Subdivision 1, Clause (a), sections 39, 40, and 44 of this article 
shall be effective without local approval on the day following final 
enactment. 

Subd. 4. Pursuant to Minnesota Statutes, Section 645.023, 
Subdivision 1, Clause (b), section 35 shall be effective without 
local approval the day following final enactment. 

Subd. 5. Pursuant to Minnesota Statutes, Section 645.023, 
Subdivision 1, Clause (b), sections 37 and 38 are effective without 
local approval July 1, 1980. 

Subd. 6. Notwithstanding the provisions of Minnesota Stat­
utes, Section 645.023, Subdivision 1, Clause (a), sections 45 and 
46 are effective only upon approval by a majority vote of all 
members of the school board of Independent School District No. 
286 and by a majority vote of all members of the school board of 
Independent School District No. 279 and upon compliance with 
Minnesota Statutes, Section 645.021, Subdivision 3. 

ARTICLE VII 

STATEWIDE EDUCATION MANAGEMENT 
INFORMATION SYSTEM 

Section 1. Minnesota Statutes 1978, Chapter 16, is amended by 
adding a section to read: 

[16.931) [EDUCATION MANAGEMENT INFORMATION 
SYSTEMS.] Subdivision 1. The authority of the commissioner of 
administration pursuant to sections 16.90 to 16.96 shall not apply 
to ESV-1S, but shall apply to SDE-IS and computer related ser­
vi.ces provided to the department of education by the department 
af administration's information services bureau. For pu~poses of 
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this section, "ESV-1S" and "SDE-1S" shall have the meanings 
given them in section 9 of this article. 

Subd. 2. To the e:ctent permitted b_y available resources, tJ,e 
com~sioner of administration may furnish staff and other assist­
ance to the department, the state board, the ESV computer coun­
cil and the Minnesota educational computing consortium in con­
junction with their performance of the d.uties imposed by sections 
10 to 17 of this article. 

Sec. 2. Minnesota Statutes 1978, Section 121.90, is amended to 
read: 

121.90 [DEFINITIONS.] "Receivables", ''tiabilities", "fund 
baJances", "revenues" and "expenditures" have the meanings 
specified in the uniform financia,J accounting and reporting &ySiem 
standards for Minnesota school districts unless otherwise provided 
bylaw. 

Sec. 3. Minnesota Statutes 1978, Section 121.902, Subdivision 1, 
is amended to read: 

121.902 [COUNCIL RECOMMENDATIONS.] Subdivision 1. 
The council shall recommend to the state board uniform financial 
accounting and reporting standards for school districts. The state 
board shall adopt and maintain uniform financurl aocounting and 
reporting standards which are consistent with sections 121.90 to 
121.92 and with generally accepted accounting principles and 
practices. Tlhe standards so adopted shall be known as the uni­
form financial accounting and reporting syfiem standards for 
Minnesota school districts. . 

Sec. 4. Minnesota Statutes 1978, Section 121.906, Subdivision 2, 
is amended to read: 

Subd. 2. There shall ·be fisca,l year-end recognition of expendi­
tures and the related offsetting liabilities recorded in each fund in 
accordance with the uniform financial accounting and reporting 
B;YBtem standards for Minnesota school districts. 

Sec. 5. Minnesota Statutes 1978, Section 121.908, Subdivision 1, 
is amended to read: 

121.908 [REQUIREMENT FOR ACCOUNTING, BUDGET­
ING AND REPORTING.] Subdivision 1. On or before June 30, 
1977, each Minnesota school district shall adopt the uniform 
financial accounting and reporting SYfiem standards for Minne­
sota school districts provided for in section 121.902. 

Sec. 6. Minnesota Statutes 1978, Section 121.912, Subdivision 2, 
is amended to read: 

Sulbd. 2. As used in this section, "operating fund" and 
''nonoperating fund" shall have the meanmgs specified in the 
uniform financial accounting and reporting ~ standards for 
Minnesota school districts. Any transfer for a period in excess of 
one year shall be deemed to be a permanent transfer. 
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Sec. 7. Minnesota Statutes 1978, Section 121.914, Subdivision 1, 
ia amended to read: 

121.914 [STATUTORY OPERATING DEBT.] Subdivision 1. 
The "operating debt" of a school district means the net negative 
unappropriat.ed fund balance in all school district funds, other 
than ca,pital eJIJ)eDditure, building construction, debt service, trust 
and agency, and post-secondary vooational-techniNl education 
funds, calculated as of June 30 of each year in accordance with 
the uniform financial accounting and reporting 85,'llt- standards 
for Minnesota school districts. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 121.917, 
Subdivision 4, is amended to read: 

Subd. 4. ( 1) If the net negative unappropriated fund balance in 
all the funds of a school district, other than statutory operating 
debt pursuant to section 121.914, capital expenditure, building 
construction, debt service, trust and agency, and post-secondary 
vocational-tiechnical education funds, calculated in accordance 
with the unilonn financial accounting and reporting &¥Hem 
standards for Minnesota school districts, as of June 30, 1980, and 
each year thereafter, is more than 2 ½ percent of the year's ex­
penditure amount, the district shall prior to September 15, submit 
a special operating plan to reduce the district's deficit expendi­
tures to the commissioner of education for his approval. 

Notwithstanding any other law to the contrary, a district sub­
mitting a special operating plan to the commissioner under this 
clause which is disapproved by the commissioner shall not receive 
any aid pursuant to chapter 124 unti,J a special operating plan of 
the district is so approved. 

(2) A district shall receive aids pending the approval of its 
special operating plan under clause ( 1). A district which complies 
with its approved operating plan shall receive aids as long as the 
district continues to comply with the approved operating plan. 

Sec. 9. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.93) [STATEWIDE EDUCATION MANAGEMENT IN­
FORMATION SYSTEM; DEFINITIONS.] Subdivision 1. For 
punposes of sections 9 to 17, the terms defined in thui section shall 
have the meanings attributed to them. 

Subd. 2. "District" means a school district, an educational CO• 
operative service unit, a cooperative center for vocational educa­
tion, a cooperative cen-ter for special education, an area vocational­
technical institute, or an intermediate service area. 

Sub(/. 3. "ESV-IS" or "elementary, secondary and vocational 
education management information system" means that com­
ponent of the statewide elemeT1Jtary, secondary and vocational 
education management informa~ion system which provides admin• 
istrative data processing and management information serviees to 
di.•tricts. 
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Subd. 4. "SDE-1S" or "state department of education informa­
tion system" means that component of the statewide elementary, 
secondary and vocational education management .information 
system which provides data procesaing and management informa­
tion services to the department of education. 

Subd. 5. "ESV computer council" means the advit,ory council to 
the state board of education atabluhed ill section 13. 

Sec. 10. Minnesota Statutes 1978, Chapt.er 121, is amended by 
adding a section to read: 

[101.931] [STATEWIDE EDUCATION MANAGEMENT IN­
FORMATION SYSTEM; STATE BOARD POWERS AND 
DUTIES.] Subdivision 1. [COMPONENTS; GOVERNANCE.] 
The statewide elementary, secondary and vocational education 
management information system shall consist of the ESV-1S and 
the SDE-1S and shall be governed by the state board according to 
the provisions of Bections 9 to 17 of thu article. 

Subd. 2. [PURPOSES.] The purposes of the statewide ele• 
mentary, secondary and vocational education management infor­
mation system shall be: 

(a) To provide comparable and accurate educational informa• 
tion in a manner which is timely and economical; 

(b) To provide a computerized research capability for analysis 
of education information; 

(c) To provide school districtB with an educational information 
system capa,biJity which will meet school district management 
needs;and 

( d) To provide a capability for the collection and processing of 
educational information in order to meet the management needs 
of the state of Minnesota. 

Subd. 3. [SYSTEMS ARCHITECTURE PLAN.] The state 
board, with the advice and assistance of the ESV computer 
council, shall develop a s;ystems architecture plan for providing 
administrative data processing to school districts, the department 
of education, and the legislature. In developing the plan, the 
state board shall consider at least the following: user needs; sys­
tems design factors; telecommunication requirements; computer 
hardware technology; and alternative hardware purchase and 
lease a"angements. The plan shall be completed by December 
30, 1980. 

Subd. 4. [LONG RANGE PLAN.] The state board, with the 
advice and assistance of the ESV computer council, shall develop 
a long-range plan for providing administrative data processing to 
elementary, secondary, and vocational school districts, the depart­
ment of education, and the legislature. In developing the plan, the 
state board shall consider at least the following: desirable major 
enhancements to the ESV-1S and SDE-1S; new system develop­
ment proposals; new or modified approaches to provide support 
services to districts; the responsibility of regional management 
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information centers to provide reports to the department on 
behalf of affiliated districts; and related development and im­
plementation time schedules. The long-range plan shall address 
the feasibility and practicability of utilizing microcomputers, 
minicomputers, and larger computer syatems. The preliminarv 
plan sh.all be prepared by December 31, 1980, and the plan shall 
be completed by July 1, 1981. The plan shall be updated by 
September 15 of each even-numbered year. The long-range plan 
shall consist of one document and shall incorporate the systems 
architecture plan and all relevant portions of previous documents 
which have been referred to as the state computing plan. 

Subd .. 5. [SOFl'WARE DEVELOPMENT.] The state board, 
with the advice of the ESV computer council, shall provide for 
the development of applications software for ESV-IS and SDE-IS. 
The state board may provide state or federal funds for the 
development of software for an alternative management informa­
tion system only if it determines that this system may have 
statewide applicability. Notwithstanding the foregoing, the state 
board may for innovative projects involving computers approve 
grants to districts pursuant to section 3.926, Title IV of the 
Elementary and Secondary Education Act of 1965 as amended, 
or any other appropriate statute. 

Subd. 6. [DATA STANDARDS.] The state board shall adopt 
rules containing standards for financial, student and payroll/ 
personnel data and any other data included in ESV-IS. For 
financial data, the uniform financial accounting and reporting 
standards adopted pursuant to section 121.902 shall satisfy the 
requirement of this subdivision. The state board shall consider the 
recommendations of the advisory task forces on uniform data 
standards for student reporting and payroll/personnel reporting 
and the ESV computer council in adopting the standards for 
student data and payroll/personnel data. The state board shall 
ensure that the standards for different types of pata are consistent 
with each other, and for this purpose shall consider the recom­
mendations of the advisory task forces on uniform data standards 
for student reporting and personnel/payroll reporting, the advisory 
council on uniform financial accounting and reporting standards, 
and the ESV computer council. The data standards for each type 
of data shall include: 

( a) A standard set of naming conventions for data elements; 

(b) A standard set of data element definitions; and 

( c) A standard transaction processing methodology which uses 
the defined data elements, specifies mathematical computations 
on those data elements and specifies output formats. 

The state board, with the advice and assistance of the ESV 
computer council, shall monitor and enforce compliance with the 
data standards. 

Subd. 7. [APPROVAL POWERS.] The state board, with the 
advice and assistance of the ESV computer council, shall approve 
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or disapprove the following, according to the criteria in section 
16 and in the rules adopted pursuant to subdivision 8: 

( a) The creation of regional management information centen 
pursuant to section 14; 

(b) The transfer by a district of its affiliation from one regional 
management information center to another; 

( c) The use by a district of an alternative management infor­
mation system to ESV-18 pursuant to section 15, subdivisions 
2 to 4; 

( d) Annual and biennial plans and budgets submitted by re­
gional management information centers pursuant to section 14, 
subdivisions 3 and 4; and 

( e) Expenditures by districts for computer activities other 
than fees paid to regional management information centers. 

Subd. 8. [RULES.] The state board shall adopt rules prescrib­
ing criteria for its decisions pursuant to subdivision 7. These 
rules shall include at least the criteria specified in section 16. The 
state board shall also adopt rules specifying the criteria and 
the process for determining which data and data elements are 
included in the data element dictionary and the annual data acqui­
sition calendar developed pursuant to section 11, subdivisions 1 
and 2. The state board shall adopt rules requiring regional ma­
agement information centers to use cost accounting procedures 
which will account by district for resources consumed at the 
center for support of each ESV-IS subsystem and of any approved 
alternative financial management information systems. The adop­
tion of the systems architecture plan and the long range plan 
pursuant to subdivisions 3 and 4 shall be exempt from the rule­
making procedures specified in chapter 15. 

Sec. 11. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.932] [STATEWIDE EDUCATION MANAGEMENT 
INFORMATION SYSTEM; DEPARTMENT DUTIES.] Subdi­
vision I. [DATA ELEMENT DICTIONARY.] The department 
of education shall maintain a current data element dictionary 
defining all data elements included in the ESV-IS and the SDE-IS. 

Subd. 2. [DATA ACQUISITION CALENDAR.] The depart­
ment of education shall maintain a current annual data acquisition 
calendar specifying the reports which districts are required to pro­
vide to the department, the reports which regional management 
information centers are required to provide to the department for 
their affiliated districts, and the dates when these reports are due. 

Subd. 3. [EXEMPTION FROM CHAPTER 15.J Except as 
provided in section JO, subdivision 8, the development of the data 
element dictionary pursuant to subdivision I, and the annual data 
acquisition calendar pursuant to subdivision 2, shall be exempt 
from the rule-making procedures specifiPd in rhapter 15. 

Subd. 4. [SDE-IS.J The department shall develop and operate 
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the SDE-18 with the advice and assistance of the ESV computer 
council. The SDE-1S shall include: (a) information required by 
federal or ,tate law or rule; and (b) information needed by the 
diuisions of the department in order to disburse funds, to im­
plement re,earch or special projects approved by the commil­
,ioner, and to meet goal, or provide information required by the 
,tate board, the governor, the legislature or the federal gouem­
mene. The department ahaU con,ult the advisory council on uni­
form financi,al accounting and reporting standards, the advisory 
talk forces on student reporting and payroU/personnel reporting, 
and repre,entatiue, of the senate and the house of representa­
tive, and of each division of the department, about needs for 
information from SDE-1S. 

Sec. 12. Minnesota Statutes 1978, Chapt:er 121, is amended 
by adding a section to read: 

[121,933] [STATEWIDE MANAGEMENT INFORMATION 
SYSTEM; DELEGATION OF POWERS AND DUTIES.] Sub• 
division 1. [PERMITI'ED DELEGATIONS.] The •tate board 
and the departmenJ may provide, by the delegation of powers 
and duties or by contract, for the implementation and technical 
,upport of ESV-1S and SDE-1S, including the development of 
applications software pursuant to ,ection 10, aubdivision 5, by 
the Minnesota educational computing consortium, by a regional 
management information center or by any other approprmte pro­
vider. · 

Subd. 2. [PROHIBITED DELEGATIONS.] The ,tate board 
and the department may not delegate to the M innuota educa­
tional computing consortium any of their powers and duties to 
develop policy and to plan for ESV-18 and SDE-1S, to monitor 
and enforce complUJnce with rules and data standards, or to 
approve the actions of districts and regions. Powers and duties 
which may not be delegated include the powers and duties in 
section 10, subdivisions 3, 4, 6, 7, and 8 and section 11, subdivi­
sions 1 and 2. 

Sec. 13. Minnesota Statutes 1978, Cbapt:er 121, is amended 
by adding a section to read: 

[121.934] [ESV COMPUTER COUNCIL.] Subdivision 1. 
[CREATION.] An advisory council to the state board consisting 
of 11 members appointed by the governor is hereby e,tablished. 
Membership terms, compensation of members, removal of mem• 
ber,, and the filling of membership vacancies shall be as provided 
in section 15.059. The governor is encouraged to solicit the sug­
gestions of the state board, the governing boards of regional man­
agement information centers, and school boards in selecting mem­
bers of the counciL 

Subd. 2. [MEMBERSHIP.] The council shall be composed of: 

(a) Four representatives of school districts, including one 
school district administrator from a rural school district, one school 
district administrator from an urban school district, one school 
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board member from a rural school district, and one school board 
member from an urban school district; 

(b) Two representatives of regional management · information 
center governing boards, including one inember of a regional man­
agement information center board from a region which is pre­
dominantly rural and one member of a regional management 
information center board from a region which is predominantly 
urban; 

(c) Two persons employed in management positions in the 
private sector, at least one of whom is a data processing manager 
or holds an equivalent position in the private sector; 

( d) Two persons employed in management positions in the 
public sector other than elementary, secondary, or vocational 
education, at least one of whom is a data processing manager or 
holds an equivalent position in the public sector; and 

( e) One person from the general public. 

All the members appointed pursuant to clauses (a), (b) and 
( e) shall represent different regional management information 
centers. Members selected pursuant to clauses ( c) and ( d) shall 
not be employees or board members of local school districts or 
the department of education. 

Subd. 3. [STATUS CHANGES.] The position of a member 
who leaves Minnesota or whose employment status changes to 
a category different from that for which he was appointed shall 
be deemed vacant. 

Subd. 4. [OFFICERS.] The council shall elect a chairman and 
such other officers as it may deem necessary, 

Subd. 5. [MEETINGS.] The ESV computer council shall meet 
regularly at such times and places as the council shall determine. 
Meetings shall be called by the chairman or at the written request 
of any six members. 

Subd. 6. [STAFF AND SUPPORT SERVICES.] The state 
board shall employ with the concurrence of the council one pro­
fessional individual, experienced in managing data processing 
services, who shall be in the unclassified civil service, who shall 
not be a member of the council, and who shall provide staff 
assistance to the council. The state board shall provide all neces­
sary materials and assistance for the transaction of the business 
of the counci1. The expenses of undertaking the duties in this 
section shall be paid for from appropriations made to the state 
board of education. 

Subd. 7. [ADVISORY DUTIES.] (a) Pursuant to section 10, 
the ESV computer council shall advise and assist the state board 
in: 

(1) the development of the long range plan and the systems 
architecture plan; 
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(2) the development of applications software for ESV-1S and 
SDE-1S; 

( 3) the approval of the creati.on and alteration of regi.onal man­
agement in/ormati.on centers; 

(4) the approval of the use by districts of alternative manage­
ment in/ormaoon systems; 

( 6) the statewide applicability of alternative management in• 
formation systems proposed by districts; and 

(6) the approval of annual and biennial plans and budgets of 
regi.onal ~ement information centers; and 

(7) the monitoring and enforcement of compliance with data 
standards. 

(b) The council shaU also review the data standards rec­
ommended by the council on uniform financial accounting and 
reporting standards and the advisory task forces on uniform 
standards for student reporting and personnel/payroll reporting 
and make recommendations to the state board concerning: 

(1) the consistency of the standards for finance, student and 
personnel/payroll data with one another; 

(2) the impUcatilons of the standards for implementation of 
ESV-1S an.d SDE-1S; and 

(3) the consistency of the standards with the systems archi­
tecture plan and the long-range plan. 

( c) Pursuant to section 11, the council shall advise the depart­
ment in the development and operation of SDE-1S. 

Sec. 14. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to read: 

[121.935] [REGIONAL MANAGEMENT INFORMATION 
CENTERS.] Subdivision 1. [CREATION.] Any group of two or 
mme independent, special or common school districts may with 
the approval of the state board pursuant to sections 10 and 16 
create a regional management information center pursuant to sec­
tion 123.58 or 471.59 to provide computer services to school 
districts. A regional management information center which is not 
in existence on July 1, 1979 shall not come into existence until the 
first July I of an odd-numbered year after its creation is approved 
by the state board or until it can be accommodated by state 
appropriations, whichever occurs first. 

Subd. 2. [DUTIES.] Every regional management information 
center shall: 

( a) Assist its affiliated districts in complying with the reporting 
requirements of the annual data acquisition calendar and t/lA! 
rules of the state board of education; 

(b) Respond within 15 calendar days to requests from the 
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department for injormati,on based on the data elements in the 
data element dictionary; 

( c) Operate financial management information systema comis­
tent with the uniform financial accounting and reporting standards 
for Minnesota school districts adopted by the state board pursuant 
to sectwns 121.90 to 121.92; 

( d) Make available to districts the opportunity to participate 
fully in all the subsystems of ESV-1S; 

(e) Before July 1, 1981, develop a plan for the provision of 
services during a system failure or a disaster; and 

(f) Beginning in 1981, comply with the requirement in secti,on 
121.908, subdivisi,on 2, on behalf of districts affiliated with it. 

Subd. 3. [ANNUAL PLANS AND BUDGETS.] No regional 
management information center may expend funds for adminis­
trative or management computer activities unless it receives state 
board approval of an annual plan, budget and financial report for 
these activities pursuant to sections 10 and 16. The annwzl budget 
and financial report shall be in a common format specified by the 
department and approved by the department of finance for all 
regional management information centers and shall conform to 
the uniform financial accounting and reporting standards for 
school districts. The annual financial report shall be accompanied 
by a summary statement of the accounting by dist;i,ct of resources 
consumed in support of the ESV-1S subsystema and any other 
management information systems. 

Subd. 4. [BIENNIAL BUDGET ESTIMATES.] Every regional 
management information center shall submit to the department 
by July 1 of each even-numbered year a biennial budget estimate 
for its administraUve and management computer activities. The 
biennial budget estimates shall be in a program budget format and 
shall include all estimated and actual revenues, expenditures, and 
fund balances of the center for the anpropriate fiscal years. 
Budget forms developed pursuant to section 16A.10 may be used 
for these estimates. The department of education shaJJ, assemble 
this budget information into a supp/,emental biennial budget 
summary for the statewide elementary, secondarv. and vocational 
management information system. Copies of this supplemental 
biennial budgPt summary shall be provided to thP ESV computer 
council and the department of finance, and shall be m,ailab/e to 
the legislature upon request. 

Subd. 5. [REGIONAL SUBSIDIES.] In any year when a re­
/!ional mana,/!ement information center's annual plan and budPet 
are approved pursuant to subdivision 3, the center shall receive a 
regional reportinf! subsidy grant from the department of educr­
tion. The subsidy grant shall be in th<' amount allocated by the 
state board in the nr<>rPSS of annrovinP th<' annual huderts of the 
re/!ional management information centers pursuant to subdit>ision 
3. The amounts of the subsidy vants and an explanation of the 
a/location decisions shall be filed /,y thr statr board with the 
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committees on education and finance uf the senate and the com­
mittee. on eduo,tion and appropriatim&s u/ the lwu,e of represen­
tatives. 

For IIUOBidy ,rant8 for fiacal year 1981 and for each fiacal year 
thereafter, the state board iB en,:ouraged to recognize that the 
divemty of regi.onal management information een.te111 precludes a 
fomwla,.based allocati.on of subsidy grontB, to promote equity and 
accen to regi.onal service. in the allocati.on procen, and to consider 
the followin6 facto,s: 

( a) The number a/ studentB in districtB af/iliated with the 
center; 

(b) The number of district, affiliated with the center; 
( c) Fized and overhead costs to be incurred in operating the 

regi.onal center, the finance subsystem, the payroU/pel'IIOnnel 1111b­
system, and the student support subsystem; 

(d) Variable costs to be incurred which differ in proportion to 
the number of districtB aeroed and the number of subsystems 
implemented for th.oee district.; 

( e) Services provided to dilltncts which enable the districts to 
meet state reporting requirements; 

(f) The cost of meetitiR the reporting requirements of sub­
division 2 for district. using approoed alternative ,n,anagement 
information systems; and 

( g) The number of districhl affiliated with a regional manage­
ment information center in relation to the geographic area oc­
cupied by thoBe districts. 

Subd. 6. [FEES.] Regional management informati.on centers 
may charge fees to affiliated districts. A district which submits 
financial transactions to the center in summary form pursuant to 
section 15, subdivision 1, or which uses an approved alternative 
financial management information system pursuant to section 15, 
subdivisions 2 to 4, may apply to the commissioner to set the fee if 
the district and the center cannot agree on a fee. The com­
misswner shall issue an order setting the fee, which shall be bind­
ing on both the center and the district. 

Sec. 15. Minne!!Ota Statutes 1978, Chapter 121, is amended by 
adding III section to read: 

[121.936] [SCHOOL DISTRICT MANAGEMENT INFOR­
MATION SYSTEMS.] Subdivision 1. [MANDATORY PAR­
TICIPATION.] (a) By July 1, 1980, every district shall perform 
financial accounting and reporting operations on a financial man­
agement accounting and reporting system utilizing multi-dimen­
sional accounts and records defined in accordance with the uniform 
financial accounting and reporting standards adopted by the state 

(b) By July 1, 1980, every school district shall be affiliated with 
board pursuant to sections 121.90 to 121.92. 
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one and only one regional management in/ormaw,n center. Thu 
affiliation shall include at least the following compon.en,ts: 

(1) The center Bhall provide reports to the department ol edu­
cation for the district to the extent required by the data acquisi­
tion calendar; 

(2) The district shall we the ESV-1S finance suibsy,tem 
through the center to proceaB every detailed financial tran,action 
of the district. 

Notwithstanding the foregoing, a district with 3,000 or fewer 
pupils in average dai/,y membership a, defined in section 124.17, 
11ubdiuision 2, may aubmit its financial tran,action, to the center 
for processing in wmmary form i,f before July 1, 1980, the planned 
form of the district's submission of its tramactiom and the con­
formance of the district's financial accounting and reporting 
system to the uniform financial accounting and reporting stan­
dards adopted by the state board pursuant to section, 121.90 to 
121.92 are approved by the following team: the director of school 
financial management in the department of education, and the 
diredor of management in{ormatwn services and the coordinator 
for the ESV-1S finance subsystem for the Minnesota educational 
computing comortium. 

(c) The provisions of this subdivision ahall not be construed to 
prohibit a district from purchasing services other than those de­
scribed in clause (b) from a center other than the center with 
which it is affiliated pursuant to clallile (b). 

Subd. 2. [ALTERNATIVE FINANCIAL MANAGEMENT 
INFORMATION SYSTEMS.] After July 1, 1980 a district may 
be exempted from the requirement in subdivision 1, clause (b) 
(2), if it receives the approual of the state board to use an altema• 
tive financial management information system. A district permit­
ted before July 1, 1980, to submit its financial transactions in 
summary form to a regional management information center pur­
suant to subdivision 1 may continue to submit transactions in the 
approved form without obtaining the approval of the state board 
pursuant to this subdiviswn. Any district desiring to use an 
alternative system shall submit a detailed proposal to the state 
board, the ESV computer counciJ. and the regional management 
information center with which it is affiliated. The detailed pro• 
posal shall include a statement of all costs to the district, regional 
management information center or state for software development 
or operational services needed to provide data to the regional 
mana11emenit information !'enter pursuant to the data ncquisition 
calendar. 

Subd. 3. [ALTERNATIVE FINANCIAL MANAGEMENT 
INFORMATION SYSTEMS; EVALUATION.] The regional 
management information center shall evaluate the district pro• 
posal according to the approval criteri,a in section 16, subdivision 
1. The regi.onal management information center shall submit its 
eualuation of the district proposal to the state board and the ESV 
romputer council for their consideration in evaluating the 
proposal. 
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The ESV computer council shall evaluate the district proposal 
for cost effectiveness and conformance to the systems architecture 
plan, the long range plan, and the uniform financial accounting 
and reporting standards adopted by the state board pursuant to 
tections 121.90 to 121.92. Upon completion of the evaluatum, the 
ESV computer council shall recommend to the state board that it 
(a) approve the proposal, (b) disapprove the proposal, or (c) 
approve the proposal if it is modified by the district in ways which 
are speci,fied by the council. 

Su,l,d. 4. [ALTERNATIVE SYSTEMS; STATE BOARD.] 
Upon approval of the pro[J06al by the state board the district may 
proceed in accordance with its approved proposal. Except as pro­
vided in section.JO, subdivision 5, an alternative syBtem approved 
pursuant to this subdivi:sion shall be developed and purchased at 
the e:q,e,use of the district. A district which has submitted a 
proposal for an alternative system whi-ch has been disapproved 
may not submit another proposal for that fiscal year, but it may 
submit a proposal for the subsequent fiscal year. 

Subd. 5. [REPORT TO LEGISLATURE.] The department 
shall report to the legislature in the biennial budget on the 
number and status of districts which have received approval to 
operate altema.tive systems. 

Subd. 6. [APPROVED EXPENDITURES.] A district may not 
e:t.pend funds for administrative or management computer activi­
ties without state board approval except for the payment of fees 
to regional management information centers. 

Sec. 16. Minnesota Statures 1978, Ohapt.er 121, is amended by 
adding a -,t;ion to read: 

[12·1.937] [CRITERIA.] Subdivi4ion I. The criteria adopted by 
the state board for approval of the creation of a repional manage­
ment i,rfoJVnatwn center, the transfer of a school district's affilia­
tion from one regional management information center to another, 
and the approval of an alternative man,agement information 
system shall include: 

(a) The provisions of the plans adopted by the state board 
pursuant to section 10, subdivisions 3 and 4; 

(b) The oost effectivene$s of the proposed center, transfer or 
alternative; 

( c) The effect of the proposed center, transfer or alternative on 
existing regional management information centers; and 

( d) Whichever of the following i.• applicable: 

(i) The ability of a proposed center to comply with section 14, 
or the effect uf a transfer on a cenJter't1 ability to comply with 
•ection 14, or 

(ii) The ability of a proposed alternative management informa­
tion sYStem to comply with section I 5, subdivision 1, clauses ( a) 
and (b) (1). 
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Subd. 2. Criteria for approval of annual plans and budgets of a 
regional ma~ement ilf/ormation center shaU include: 

( a) The provisions of the plans adopted by the ·state board 
pursuant to section 10, subdivisions 3 anil 4; 

(b) The cost effectiveness of the services provided by the cen­
ter; and 

( c) The ability of the center to comply with section 14, 

Sec. 17. Minnesota Statutes 1978, Chapt.er 121, ia amended by 
adding a section t.o iead: 

['121.938) [STUDENT AND PERSONNEL REPORTING 
STANDARDS.] [ADVISORY TASK FORCES.] Subdivision 1. 
There are created two advisory task forces, one on urufonn data 
standards for student reporting and one on uniform data 
standards for personnel/ payroll reporting, each composed of 9 
members as follows: 

( a) One employee of the state department of education ap­
pointed by the commissioner of education; 

(b) One representative of the management information services 
division of the Minnesota educational computing consortium ap­
pointed by the board of the Minnesota educational computing 
consortium; 

( c) One representative from the regional management infor­
mation centers appointed by the state board of education; 

( d) Three persons who are representatives of the various size 
school districts in the state and who are public school employees 
whose positions involve activities related to student reporting or 
personnel/payroll reporting, as applicable, appointed by the state 
board of education; 

( e) One person representinf! the office of the governor appoint­
ed ,by the governor to serve ex officio; 

(f) One person representin11 the senate appointed by the com­
mittee on committees to serve ex officio; 

( g) One person representing the house of representatives ap­
pointed by the speaker of the house to serve ex officio. 

Subd. 2. Each task force shall .report to the legislature, by 
'January 1, 1981, recommendations /or broad policy standards for 
'school district reporting of student data or payroll/personnel 
data. Each task force shall recommend to the ESV computer 
council and the state board specific data standards for student 
data or personnel/ payroll data. These data standards shall be 
consistent with the uniform financial accounting and reportin.p 
standards adopted by the state board pursuant to sections 121.90 
to 121.92. 

Subd. 3. The task forces shall e%pire and the terms, compensa• 
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tion and removal of members shall be as provided in section 
16.059. 

Sec. 18. [REPEALER.] Minnesota Statutes 1978, Section 
121.92, Subdivision 1; and Minnesota Statutes, 1979 Supplement, 
SectJons 16.98; and 121.92, Subdivision 2, are repealed. 

Sec. 19. [APPROPRIATION.] The ,um of $130,000 is appro­
priated from the general fund to the department of education for 
the biennuan ending June 80, 1981. 

( a) This appropriation shall be II.Bed to pay the e:iq,ens.es of the 
ESV computer council and the advisory task forces on the pay­
roll/personnel and student reporting and to support four addi­
tional complement positions. One of these positwns shall be used 
to provide staff services to the ESV computer council, one~sition 
shall be used to provide staff services to the advisory task orce on 
payroll/ personnel reporting and one position shall be use to pro­
vide staH services to the advisory task force on student reporting. 

(b) The department of education shall use an amorint not to 
ei.ceed $200,000 from regional telecommunications aids and in­
rtructional telecommunications costs appropriated in Laws 1979, 
Chapter 336, Section 2, Subdivision 6, Clause (b) (1) and Clause 
~b) (8) for the purposes of thia subdivision. 

( c) $100,000 of the funds made available by clause ( b) shall be 
used by the department of education to hire a consultant to assist 
the department in implementing the recommendations in the eval­
uation which wa, performed pursuant to Laws 1979, Chapter 334, 
Article VI, Section 33. The employment of a consulting firm for 
this purpose shall not be subject to the contract approval pro­
cedures of the commissioner of administration. 

( d) In addition, $100,000 of the funds made available by clause 
(b) shall be used by the department of education and the Minne­
sota educational computing consortium to review the micro­
computer finance system developed by Independent School 
District No. 62, Ortonville, and to develop and pilot test a finance 
system for microcomputers which will meet uniform financial ac­
counting and reporting standards. The department of education 
shall report to the legislature by December 31, 1980 on the 
progress of the microcomputer finance system project, and the 
dates by which such a system could be released for use by school 
districts. Notwithstanding any provisions to the contrary, the 
council on quality education may continue to fund and evaluate 
the Ortonville innovative project on the use of a microcomputer 
for administrative data processing. 

(e) $1,300,000 of the amount appropriated for regional support 
aids to a contingent fund pursuant to Laws 1979, Chapter 335, 
Section 2, Subdivision 6, Clause (b) (2) is hereby released from 
the contingent fund and made available to the department of 
education for regional support aids for fiscal year 1981. No re­
gional center shall receive an amount to support its fixed and 
overhead costs in 1981 which is less than the amount of state 
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regional support aid the region used to support its fixed and 
overhead CO/Pts in fiscal year 1980. 

Sec. 20. [EFFECTIVE DATE.] Sectior,s 1 to 19 of this article 
shall be effective the day following final enactment. 

ARTICLE VIII 

RESEARCH AND DEVELOPMENT 

Sect6on 1-, [PURPOSE.] The legislature of the state of Min­
nesota recognizes the long standing tradition and commitment of 
the people of this state to quality in education. This commitment 
has required a growing and unprecedented expenditure of public 
funds. As these expenditures continue to grow, it becomes neces­
sary to imure that the expectations and priorities of the people of 
Minnesota for education continue to be met. One of the most 
effective means of maintaining and improving quality in public 
education, as in business, industry, science and medicine, is 
through research and development. Research and development in 
education makes it possible for those concerned to find answers to 
questions of educational importance, develop improved measures 
for education and create new responses to address future prob­
lems. Presently, however, only a small fraction of one percent of 
the total revenues spent on public education i:s allocated for re­
search and development. The purpose of tm,, article is to encour­
age research and development programs at the local school district 
level. 

Sec. 2. Subdivision 1. For the 1980-1981 and 1981-1982 school 
years, the state board of education, with the approval of the 
governor after consultation with the legislative advisory commis­
sion in the manner provided in section 3.30, shall make up to 15 
grants to school districts to engage in educational research and 
development. Districts are encouraged, but are not limited, to 
conduct educational research and devef-Opment in the following 
areas: 

(1) Review of school district purposes and priorities for educa­
tion; 

(2) Programs encouraging the development of local citizen task 
forces on educational issues; 

(3) Programs in preventive education and basic living skills; 

(4) Developing programs which emphasize the purpose and 
results of educaNon for the effective development of the child, 
including programs which focus on the importance of the home 
environment, the behavior of parents and family members in pro­
moting the total development of the child, and programs which 
focus on the responsibility of parents as teachers and on member­
ship in a family as a career; and 

(5) Developing uses for computerized instruction, cable tele­
viswn and other innovations in media techno&,gy. 

The research may include a review of existing national and 
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international research and may involve the cooperation of the 
private sector. 

Subd. 2. Districts which wish to panticipate in the funded re­
search and development shaJl submit a research and development 
proposal to the department of education no later than June l 
preceding the school year for which the research and development 
is proposed. Two or more districts may submit a joint proposal for 
cooperative research and devel!Opment. A proposal may request 
funding for one year or two years. Districts are encouraged to 
establish offices of research and development with the grant funds 
and to coordinate the research and development grant received 
pursuant to thi.s section with grants for research and development 
from other sources.· The council on quality education shall provide 
technical assistance to the state board of education in evaluating 
proposals. Districts shall be notified of their participation in the 
funding no later than August l preceding the school year for 
which the research and development is proposed. 

Su.bd. 3. The funds shall be as equally distributed as possible 
among districts in cities of the first class, in suburbs, and outside 
the seven county metropolitan area. Districts are encouraged to 
propose research and develapment which is district wide or state­
wide in its implementation. 

Sood. 4. The department af education shall make ·a report to 
the legislature on the research and development conducted in 
accordance with this section before September 15, 1982. 

Sec. 3. [APPROPRIATION; RESEARCH AND DEVELOP­
MENT PROGRAM.] The sum of $250,000 is appropriated from 
the general fund to the department of education for the fiscal year 
ending June 30, 1981 for the program authorized pursuant to 
sections 1 and 2 of thi.s article. Thi.s appropriation is available 
until June 30, 1982. 

Sec. 4. [EFFECTIVE DATE.] Thi.s article is effective the day 
following final enactment." 

Delet,e the title in its entirety and insert: 

"A bill for an act rellating to education; providing for aids to 
education, tax levies and the distn1mtion of tax revenues; grant­
ing cert.ain powers and duties to school districts, the state board of 

education, and others; providing aid for the education of students 
of limited English proficiency; providing individualized instructional 
materials for nonpublic school pupils; increasing the amount of sever­
ance pay available to public employees; clarifying provisions govern­
ing education management information systems; appropriating 
money; amending Minnesota Statutes 1978, Sections 120.095, Sub­
division 6; 120.10, Subdivision 2; 121.90; 121.902, Subdivision 1; 
121.906, Subdivision 2; 121.908, Subdivision 1; 121.912, Subdivision 
2, and by adding a subdivision; 121.914, Subdivision 1; 122.22, Sub­
divisions 2 and 4; 122.23, Subdivisions 9 and 10; 122.25, Subdivisiou 
1; 12-2.631, by adding subdivisions; 123.11, Subdivision 7; 123.35, 
Subdivision 5; 123.36, Subdivision 10, and by adding a subdfv:­
sion; 123.51; 123.932, Subdivision 9, and by adding subdivisions; 
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123.933; 124.11, by adding a subdivision; 124.20; 124.214, Sub­
division 2; 124.565, by adding a subdivision; 124.572, Subdivision 
7; 124.65; 125.12, Subdivisions 2 and 9; 125.182, Subdivision 1; 
125.60, by adding a subdivision; 126.07; 126.10; 126.86, Subdivi­
sions 1, 3, 4 and 5; 126.52, Subdivision 5, and by adding a sub­
division; 126.54, Subdivisions 5 and 6; 127.09; 127.11; 127.21; 
134.03; 134.08; 275.125, Subdivisions 5, 5a, 12, and by adding a 
subdivision; 354.05, Subdivision 2, as amended; Chapters 16, by 
adding a section; 120, by adding seotions; 121, by adding sections; 
123, by adding a section; 124, by adding a section; 125, by adding 
sections; Minnesota Statut.es, 1979 Supplement, Sections 3.9279, 
Subdivision 13; 120.075, Subdivision 4, as amended, and by 
adding subdivisions; 121.912, Subdivision 1; 121.917, Subdivision 
4; 122.541, Subdivision 5; 123.937; 124.11, Subdivisions 2a and 2b; 
124.19, Subdivision 4; 124.212, Subdivision 7d; 124.22'3; 124.224, 
Subdivision 8; 124.225; 12'4.245, Subdivisions 1 and 2; 124.247, 
Subdivisions 3 and 4: 124.271. Subdivisions la and 2; 124.561, 
Subdivision 3a; 124.562, Subdivisions 3 and 4; 124.5621, Subdivi­
sion 11, and by adding a subdivision; 124.5624, Subdivision 6; 
124.5625; 124.565, Subdivisions 3 aoo '6; 124.566; 124:572, Sub­
divisions 2 and 7; 126.54, Subdivision 1; 275.125, Subdivisions 2a, 
2b, 7a, 7b, 8, 9, lla and 20; 1'1153.01, Subdivision 2b; 354A.011, 
Subdivision 27; Laws 1959, Chapter 462, Section 3, as amended: 
Laws 19165, Chaprer 705, as amended; Laws 1977, Chapter 85, 
Section 1, as amended: Laws 1979. Chapter 69, Sections 2 and 5; 
Chtwpter 334, Article V, Section 32, St11bdivisions 6 and 7; Chapter 
334, Article VIII, Section 29; Laws 1980, Chapter 345, Section 17; 
repealing Minnesota Statut.es 1978, Sections 121.92, Subdivision 
1; 122.53'1, Subdivision 3; 122.85, Subdivision 7; 123.34, Subdivi­
sion 6; 123.39, Subdivision 3; 123.65; 125.61, Subdivisions la 
and 6; 126.31; 126.32; 126.33; 126.34; 126.35; 126.36, Subdivi­
sion 6; 126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 
9; 126.40, Subdivisions 1 and 2; 126:41, Subdivisions 2, 3, 4, 5, 6 
and 7; 126.42; 126.52. Subdivisions I, 2, 3, 4, 6 and 7; 127.22; 
Minnesota Statut.es, 1979 Supplement, Sections 16.93; 121.92, 
Sulbdivision 2; 124.222, Subdivision 3; 125.61, Subdivisions 1, 2, 3, 
3a, 4, 4a and 4b; 126.39, Subdivision 10; 126.40, Subdivision 3; 
126.41, Subdivision 1; 126.52, Subdivision 10; and Laws 1979, 
Chapt.er •334, Article V, Section 29, Subdivision 4." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Bob McEachem, Carl M. Johnson, 
John D. Tomlinson, Connie M. Levi, David M. Jennings 

Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson, 
Robert G. Dunn, Jerome M. Hughes, Neil Dieterich 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1781 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 
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H. F. No. 1781 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick LeB88rd Perpicb 
Ashbach Gearty Luther Petereon 
Bang Gunderson Menning Pillsbury 
Barrette Hanson Merriam Purfeerst 
Benedict Hughes Moe Renneke 
Bernhagen Humphrey Nelson Rued 
Brataas Jensen Nichols Schmitz 
Chmielewski Johnson Ogdahl Setzepfandt 
Davies Keefe, S. Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knutson Omann Solon 
Engler Laufenburger Penny Spear 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
TenneBSen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 507 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMJTrEE REPORT ON S. F. NO. 59'1 

A bill for an act relating to taxation; providing for a levy 
apportionment for certain jurisdictions upon an assessment level 
differential greater than five percent; amending Minnesota Stat­
utes 1978, Section 270.12, Subdivision 3. 

April 7, 1980 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Fred C. Norton 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 507, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and that S. F. 
No. 507 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [DEFINITIONS.] Subdivision 1. The terms de­
fined in this section are used in sections 1 to 8 with the follow­
ing meanings, respectively. 

Subd. 2. "Authority" means a regional railroad authority or-
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ganized and existing as a political subdivision and local govern­
ment unit pursuant to section 3. 

Subd. 3. "Bonds" means any bonds, notes, or other obligations 
issued by an authority pursuant to section 7. 

Subd. 4. "Governing body" means the board, council, or other 
body authorized by law to exercise the governmental powers of a 
m~ty. 

Subd. 5. "Municipality" mea1111 any county, city, or town. 

Subd. 6. "Project" means any railroad facilities proposed to be 
acquired, constructed, improved, or refinanced by an authority in 
whole or part by the issuance of bonds, including any real or 
personal propel'tY, structures, machinery, equipment, and appur­
tenances determined by the authority to be useful or convenient 
for railroad operations and handling passengers or freight. 

Subd. 7. "Real property" means lands, structures, improve­
ments thereof, and water and riparian rightf, and any and all 
interests and estates therein, legal or equitable, including but not 
limited to easements, rights of way, uses, leases, and licenses. 

Subd. 8. "Regional roilroad authorities act" means this act. 

Sec. 2. [PURPOSE.] The purpose of the regional railroad autho­
rities act is to provide a means whereby counties, with state and 
federal aids as may be available, may provide for the preservatron 
and improvement of wool rail service for agriculture, industry, or 
passenger traffic when determined to be practicable and necessary 
for the public welfare, particularly in the case of abandonment of 
local rail lines. 

Sec. 3. [ORGANIZATION OF AUTHORITY.] Subdivision 1. 
[ORGANIZATION RESOLUTIONS.] A regional railroad autho­
rity may be organized by resolution or joint resolution adopted by 
the governing body or bodies of one or more counties. provid;ng 
and stating: 

( a) That the authority is or,ianized under the regional railroad 
authorities act as a political subdivision and local government unit 
of Minnesota, to exercise thereunder part of the sm>Preign. power 
of the state; 

(b) The name of the authority, includinp the words "regional 
railroad authority"; 

(c) The county or counties adoptin11 the organization resolu­
tion: 

(d) The number of commissioners of the authority, not /.ess 
than five; the number to be appointed by the governing body of 
each county; and the names and addresses of the first board of 
commissioners; 

( e) The municipality in. which the re11istered office of the 
nuthorif~• is to be situated; 

(f) That neither the state of Minnesota, the county or coun-
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ties nor any other political subdivision is liable for obligations of 
the authority; and 

( g) Any other provi:sion for regulating the business of the 
authority determined by the governing body or bodies adopting 
the resolution. 

Subd. 2. [HEARING.] Before final adoption of an organization 
r<Molution, the governing body of each county named in it shall 
provide for a public hearing upon notice published in the ufficial 
county newspaper and mailed to the governing oody of each muni­
cipality in the county, at least 30 days before the hearing. The 
hearing may be adjourned from time to rime, to a time and place 
publicly announced at the hearing, or to a time and p/,ace fixed by 
notice published in the official county newspaper at least ten day6 
before the adjourned session. Joint hearing sessions may be held 
by the governing bodies of all counties named, at any convenient 
publiic pl,ace within any of the counties. The resolutwn may be 
amended by the governing body or bodies at or after any hearing 
session at which the amended resolution is proposed and made 
available to interested citizens. It shall not become effective until 
adopted in identical form by the governing bodies of all counties 
named in the resolution. 

Subd. 3. [CERTIFICATE OF INCORPORATION.] A copy of 
the organization resolution, certified by the recording officer of 
each county adopting it, shall be filed with the secretary of state, 
who shall issue a certificate of incorporation if the resolution 
conforms to the requirements of this section, stating in the certi­
ficate the name of the authority and the date of its incorporation, 
which shall be the date of acceptance for filing. The certificate of 
incorporation shall be conclusive evidence of the valid organiza­
tion and existence of the authority. 

Subd. 4. [AMENDMENT.] The organization resolution may 
be amended by resolution or joint resolution of the governing 
bodies of all counties named in the resolution prior to amendment 
and the governing body of any additional county named in ~he 
amendment. Each amendment shall be adopted at or after hearing 
upon notice as required for the organization resolution. No amend­
ment releasing a county from its obligations as a party named in 
the resolution shall be effective unless all covenants, agreements, 
mortgage liens, and other security given for bonds of the authority 
have been discharged and satisfied by payment or otherwise in 
accordance with their terms. All other amendments shall take 
effect upon filing with the secretary of state and issuance of an 
amended certificate of incorporation in the same manner as pro­
rJided for the orpanization resolution. 

Subd. 5. [BOARD OF COMMISSIONERS.] All powers grant­
ed to an authority shall be exercised by its board of commissioners. 
C'ommissioners shall be appointed and vacancies in their office 
shall be filled by the governing body of each county named in the 
organization resolution, in accordance with the provisions of that 
resolution. The term of each commissioner shall be one year, or 
the remainder of the one year term for which a vacancy is filled, 
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and until a successor is appointed. Commissioners shall receive 
no compensation for services but shall be reimbursed for necessary 
e,ipenses incurred in the performance of their duties. 

Subd. 6. [MEETINGS AND ACTIONS.] The board of com• 
musioners shall by resolution establish the time and place or places 
of its regular meetings and the method and notice required for 
calling special meetings, all of which shall be open to the public. 
A majority of the commissioners being present at a meeting, any 
action may be taken by resolution or motion adopted by recorded 
vote of a majority of those present, unless a larger majority is 
required by bylaws adopted by the board. 

Subd. 7. [OFFICERS AND EMPLOYEES.J The board of com• 
missioners shall appoint a chairman, vice chairman, secretary, and 
treasurer from its members, each to serve for a term of one year 
and until a successor is appointed. The offices of secretary and 
treasurer may be combined, and deputies or assistants may be 
appointed for either office or the combined office, from members 
of the board or otherwise. The powers and duties of each office 
shall be determined by the board, which shall require and pay for a 
surety bond for each officer handling funds. The board shall pro­
vide for the keeping of a full and accurate record of all proceedings 
and of resolutions, regulations, and orders issued or adopted; 
the state auditor shall, as time and resources permit, annually 
audit the books of said regional railroad authority. The board 
may appoint an e,iecutive director and other officers, fu their 
compensation, and delegate to them the powers and duties, as it 
may determine. It may also employ, or authorize the e,iecutive 
director to employ, all other employees, consultants, and agents 
needed to perform its duties and e,iercise its powers. Minnesota 
Statutes, Chapter 353 shall apply to all salaried employees. 

Sec. 4. [POWERS.] Subdivision I. [GENERAL.] An authority 
may e,iercise all the powers necessary or desirable to implement 
the powers specifically granted in this section, and in e,iercising 
the powers is deemed to be performing an essential governmental 
function and e,iercising a part of the sovereign power of the state, 
and is a local government unit and political subdivision of the 
state. Without limiting the generality of the foregoing, the autho• 
rity may: 

(a) Sue and be sued, have a seal, which may but need not be 
affued to documents as directed by the board, make and perform 
contracts, and have perpetual succession; 

(b) Acqu!re real and personal property within or outside its 
ta,iing jurisdiction, by purchase, gift, devise, condemnation, condi­
tional sale, lease, lease purchase, or otherwise; and 

(c) Hold, manage, control, sell, convey, lease, mortgage, or 
otherwise di8pose of real or personal property. 

Subd. 2. [RAILROAD ACQUISITION AND OPERATION.l 
The authority may plan, establish, acquire, develop, construct, 
purahase, enlarge, e,itend, improve, maintain, equip, operate, regu­
late, and protect railroads and railroad facilities, including but not 
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limited to tenninal buildings, roadways, croBSineB, bridges, cause­
ways, tunnels, equipment, and rolling stock. 

Subd. 3. [PERMITS.]. The authority may apply to any public 
agency for permits, C011Bents, authorizatioM, and approval, re­
quired for any project and take all actions neceBBary to comply 
with their conditioM. 

Subd. 4. [EMINENT DOMAIN.] The authority shall have all 
power, granted to a politiA:al subdiviaion in Minnesota Statute,, 
Chapter 117 for the acquisition of properly for a pid,lic purpose 
except that it shall have no power of eminent domain with respect 
to property owned by another authority or political subdivision of 
Minnesota or any other state, or with reapect to property owned 
or used by a railroad corporation unless the Interstate Commerce 
Commiuion, or another authority with power to make the finding, 
has found that the public convenience and nece11ity permit dis­
continuance of rail service on the property. AU property taken for 
the exercise of the power, granted herein is declared .to be taken 
for a public governmental purpose and 118 a matter of public neces­
sity. 

Subd. 5. [FUNDS.] The authority may establuh charge, and 
rentals for the use; sale. and availability of its property and service 
and may hold, use, disptne of, inu11t, and reinvest the income, 
revenues, and funds derived therefrom. Subject to any agreement 
with bondholders, it may invest money not required for immediate 
use, including bond proceeds, in the securities it shall deem pru­
dent, notwithstanding the provisions of any other law relating to 
the investment of public funds. 

Subd. 6. [INSURANCE AND INDEMNITY.] The authority 
shall be subject to tort liability to the extent provided in Minne­
sota Statutes, Chapter 466 and may procure insurance against the 
liability, and may indemnify and purchase and maintain insurance 
on behalf of any of its commiuioners, officers, employees, or 
agents, in connection with any threatened, pending, or completed 
action, suit, or froceeding, 118 provided in Minnesota Statutes, 
Chapter 466, an to the same extent and in the same manner and 
with the same force and effect 118 provided in the case of a private 
corporation by Minnesota Statutes, Section 300.082. It may also 
procure insurance against loss of or damage to property in the 
amounts, by reason of the risks, and from the insurers 118 it deems 
prudent. 

Subd. 7. [GRANTS.] The authority may accept, contract for, 
and receive and disburse federal, state, and other funds or prop. 
erty, public or private, made available by grant, loan, or lea,e, to 
be used in the exercise of any of its powers, and may comply with 
the terms and conditions of the grant or loan. 

Subd. 8. [TAXATION.] Before deciding to exercise the power to 
tax, thP authority shall giue six weeks publuhed notice in all 
counties in the region. If a number of voters in the region equal to 
five percent of those who voted for candidates for governor at the 
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last gubernatorial election present a petition within nine weeks of 
the first published noti.ce to the secretary of state requesting that 
the matter be submitted to popular vote, it shall be submitted at 
the ne,:t general election. The question prepared shall be: 

"Shall the regional rail authority have the power to impose a 
property tax, 

Yes ••..••. 

No •• ••.. " 

If a majority of tho6e voting on the question approve or if no 
petition is presented within the prescribed time the authority may 
thereafter levy a tax at any annual rate not e,:ceed:ing four mill8 
on the 11J8Sessed valuation of all taxabk property si.tuated within 
the county or counties named in its organization resolution. I ts 
recording officer shall file in the office of the county auditor of 
eoch county a certified copy of the board of commissioners' resolu• 
tion levying the tax, and each county auditor sholl assess and 
e,:tend upon the tax rolls the portion of the tax that bears the 
same ratio to the whok amount that the assessed valuation of 
taxable property in that county bears to the llSflessed value of 
taxable property in all counties named in the organization resolu• 
tion. Collections of the tax shall be re"litted by each county treas• 
urer to the treasurer of the authority. 

Subd. 9. [MUNICIPAL AGREEMENTS.] The authority may 
enter into agreements with the county or counties named in the 
organization agreement, or with other municipalities situated in 
the counties, respecting the matters referred to in section 6. 

Subd. 10. [BONDS.] The authority may issue bonds in the 
manner and upon the conditions provided in section 7. 

Subd. 11. [CONTRACTS FOR OPERATION AND USE OF 
FACILITIES.] The authority may enter into contracts including 
leases with any person, firm, or corporation, for terms the autho­
rity may determine: 

( a) Providing for the operation of any facilities on behalf of the 
authority, at the rate of compensation as may be determined. 

(b) Leasing a rail line for operati<>n by the lessee or any facilit:,, 
or space therein for other commercial purposes, at rentals as mav 
be determined, but no person may be authorized to operat" a rat/ 
line other than as a common carrier; 

( c) Granting the privilege, for compensation as thP 4Utlwrity 
shall determine. of supplying goods. commodities, servir,es, or fat:il• 
ities along rail lines or in or upon other property; and 

(d) Making avail,a,ble services furnished by the authority or its 
agents, at charges, rentals, or fees which shall be reasonable and 
uniform for the same clas,; of pri~,ilegl' or service. 

Sec. 5. [TAX EXEMPTION.] The property and income of an 
authority shall be exempt from all taxation, except that Minnesota 
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Statutes, Sections 272.01, Subdivision 2, and 273.19 shall apply to 
any use or lease of the property, other than operatron of a railroad 
line by a railroad compt!{ly, 

Sec. 6. [MUNICIPAL POWERS.] Subdivision I. [GENERAL.) 
Any county named in the organization resolution of an authority, 
and any other municipality situated within a named county, may 
e,cercise the powers granted in this section, in aid or in considera• 
tion of the e,cercise of the authority's powers in ways which are 
determined by the governing body of the municipality to be for 
the benefit and welfare of its citizens. 

Subd. 2. [LOANS AND DONATIONS.] The mumcipality may 
lend or donate money to the authority and may levy ta,ces, appro• 
priate money, and issue bonds for that purpose in the manner and 
within the limitations prescribed by law, including but not limited 
to Minnesota Statutes, Chapters 275 and 475. 

Subd. 3. [JOINT ACTION.] The municipality may enter into 
an agreement with the authority respecting the joint exercise of 
their powers pursuant to Minnesota Statutes, Section 47 I .59. 

Subd. 4. [PUBLIC IMPROVEMENTS.] The municipality may 
cause water, sewer, s.torm sewer, drairmge, street, highway and 
sidewalk, or other public improvements to be furnished adjacent 
to or in connectwn with property of the authority; but the prop­
erty shaU be exempt from special assessment as in the case of 
highway rights of way pursuant to Minnesota Statutes, Section 
435.19. 

Subd. 5. [CONVEYANCE OF PROPERTY.] The municipality 
may dedicate, sell, convey, or lease to the authority its interest in 
any property and may gran.t easements, 1.icen.ses, and other rights 
in it to the authmity. 

Sec. 7. [BONDS.] Subdiviswn I. [AUTHORIZATION.) An 
authority may from time to time issue bonds, or other obligations 
h(>U)ever desi1mated, in principal amounts as it shall deem neces­
sary to fulfill its purpose and to e:cercise any of its powers, to 
prol'ide funds for operating expenses in anticipation of revenues of 
the current year, or for c<Jpital expenditures in anticipation of the 
issuance of long term bonds or the receipt of a prant or loan of 
Mate or federal funds, to refund the principal of or interest or 
redemption premiums on outstanding bonds whether or not the 
amounts refunded havP- become due and payable, to establish or 
increa.•e reservP-s to secure the payment of bonds or interest on 
them, and to pay costs and expense., of the issuance of the bonds. 

Subd. 2. [SECURITY.] Bonds may be made payable exclusively 
from the revenues from one or more projects, or from one or more 
rei•enue producing contracts, or frr,m the authority's revenues 
generally, an'tl may be additionally secured by a pledge of any 
11rant, su,bsidy, or contribution from any pu.bTic agency or an\' 
income or revenues from any source. They may be secured by a 
mortgage or deed of trust of the whole or any part of the prope.rty 
of the authority. They shall be payable solely from the revenues, 
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funds, and property pledged or mortgaged for their payment. No 
commissioner, officer, employee, agent, or trustee of the authority 
shall be liable personally on its bonds or be subject to any personal 
liability or accountability by reason of their issuance. Neither the 
state nor a county or other municipality except the authority may 
pledge its faith and credit or taring power or shall be obligated in 
any manner for the payment of the bonds or interest on them; but 
nothing herein shall affect the obligation of the state or munici­
pality to perform any contract made by it with the authority, and 
when the authority's right& under a contract with the state or a 
municipality are pledged by the authority for the security of its 
bonds, the holders or a bond trustee may enforce the rights as a 
third party beneficiary. AU bonds shall be negotiable within the 
meaning and for the purposes of the uniform commercial code, 
subject only to any registration requirement. 

Subd. 3. [BOND RESOLUTION OR INDENTURE.] Bonds of 
the authority shall be authorized by resolutions of its board of 
commissioners which may set forth, or may authorize and direct 
the e:x:ecution of an indenture or security agreement with a corpo­
rate trustee setting forth, the terms and conditions thereof, the 
covenants and agreements entered into by the authority for their 
security, the real and personal property, if any, which is mort­
gaged or pledged for their further security, the rif/hts and duties 
of the trustee, if any, and the manner of and conditions for adop­
tion of amendinf/ or suvplPmental resolutions or indentures. Cov­
enants may be made regarding: 

(a) The custody, collection, securing, investment, reinvestment, 
and disbursement of bond proceeds and any revenues with respect 
to which the authority has any right or interest; 

(b) The purposes to which the proceeds shall be applied, and 
the pledge of the proceeds, until so applied, to secure the payment 
of the bonds and interest thereon; 

(c) The rentals, rates, or charges to be established for use and 
availability of the authority's property or service; 

( d) The establishment of funds or accounts for the disburse­
ment of proceeds, the segregation of revenues, and the debt ser­
vice and reserve requirements of the bonds; 

( e) The conditions for the issuance of any additional bonds and 
the refunding of outstanding bonds and the terms upon which 
additional bonds may be issued and secured; 

(f) The priority of any bonds with respect to any pledge of 
revenues, mortgage, or security interest; 

( g) The operation and maintenance of any property, the reve­
nues of which are pledged; 

(h) The custody of any of the authority's property or invest­
ments, its safekeeping, the kinds of securities in which funds may 
be invested and reinvested. the insurance to ,be carried on property 
and aPainst liability, and the us.e and disposition of insurance 
proceeds; 
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(i) The vesting in a corporate trustee, within or outside the 
state, and successors and individual cotrustees as may be provided 
for, of funds and properties and trust rights and powers as the 
authority may determine; and the limitation of the rights, powers, 
duties, and obligations of the trustees; 

(j) The appointment of any paying agent within or outside the 
state; and 

(k) Any other matter reasonably related to the security of the 
bonds. 

Subd. 4. [SALE.] Bonds may be issued and sold in one or more 
series, at public and private sale, at· the price, bearing the date or 
dates, maturing at the time or times, bearing interest at the rate 
or rates, in the denominations, in the form whether coupon or 
registered, with the privileges of conversion, exchange, and regis­
tration of transfer, having the rank or priority, to be executed 
on behalf of the authority by the officers and other persons, to be 
subject to the terms of redemption with or without premium, and 
to contain or be subject to the other terms the resolution, in­
denture, or security agreement may provide, and shall not be 
restricted by any other law limiting the amount, maturities, inter­
est rates, purchase price, or other terms of obligations of public 
agencies or municipalities. 

Subd. 5. [RECITALS.] The authority shall be estopped to 
deny the correctness of any recital in any bond or any certificate 
given by direction of the authority, that it has been issued pur­
suant to the provisions and for the purposes of the regional rail­
road authorities act, and that all conditions precedent to the is­
suance exist or have been performed. 

Subd. 6. [BONDS AS INVESTMENTS AND SECURITY 
FOR DEPOSITS.] Notwithstanding any other law, the state of 
Minnesota and all its public officers, governmental units, agencies, 
and instrumentalities, all banks, trust companies, savings banks 
and institutions, building and loan associations, investment com­
panies, and other persons carrying on a banking business, all 
insurance companies, insurance associations, and other persons 
carrying on an insurance business, and all executors, administra­
tors, guardians, trustees and other fiduciaries may legally invest 
any sinking funds, money, or other funds belonging to them or 
within their control in any bonds or other obligations issued 
pursuant to this section, and the bonds or obligations may be 
pledged as security for any public deposits. 

Sec. 8. [EMPLOYMENT PREFERENCE.] Individuals who 
have been previously employed by railroads, any part of whose 
property or assets are acquired pursuant to this act, shall have 
priority, based upon their length of service with that railroad, in 
employment with a purchasing carrier or other operator of a rail­
road incorporating that property or those assets. 

Sec. 9. [CONSTRUCTION. l Sections 1 to 8 shall be construed 
liberally to effectuate their legislative intent and purpose, as com-
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plete and independent authority for the performance of every act 
and thing authorized, and all powers granted shall be broadly 
interpreted to effectuate this intent and purpose and not as a 
limitation of powers. In the event of any conflict or inconsistency 
with any other law or charter provision, the provisions of sections 
1 to 8 shall prevail. 

Sec. 10. Minnesota Statutes 1978, Section 270.12, Subdivision 
3, is amended to read: 

Subd. 3. For taxes levied in 1980 and 1981, when a taxing juris­
diction lies in two or more counties, and the sales ratio studies 
prepared by the department of revenue show that the average 
level of assessment in the several portions of the district in the 
different counties differs by more than tea 20 pen:ent, the board 
BIB¥ shall order that 1he levy of the taxing jurisdiction be appor­
tioned among the portions in the different counties in the same 
proportion as the adjusted assessed value as determined by the 
equalization aid review committee in each portion is to the total 
adjusted assessed value, as determined by the equalization aid 
review committee, of the tru<ing jurisdiction; if the studies show 
that the level differs by more than five percent, the board may 
order the apportionment of the levy. For taxes levied in 1982 and 
thereafter, if the studies show that the level differs by more than 
five percent, the board shall order the apportionment of the levy. 

;For the purposes of this section, the average level of assessment 
in a taxing jurisdiction or portion thereof shall be the aggregate 
assessment sales ratio. Assessed values as determined by the 
equalization aid review committee shall be the values as determin­
ed for the year preceding the year in which the levy to be appor­
tioned is levied. 

Actions pursuant to this subdivision shall be commenced sub­
sequent to the annual meeting on August 15 of the state board of 
equalization, but notice of the action shall be given to the affected 
jurisdiction and the appropriate county auditors by the following 
November 15. 

Apportionment of a levy pursuant to this subdivision shall be 
considered as a remedy to be taken after equalization pursuant 
to subdivision 2, and when equalization within the jurisdiction 
would disturb equalization within other jurisdictions of which the 
several portions of the jurisdiction in question are a part. 

Sec. 11. This act is effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to local and regional public finance; 
providing for regional railroad authorities; providing for property 
levy apportionments in certain jurisdictions; amending Minnesota 
Statutes 1978, Section 270.12, Subdivision 3." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) George S. Pillsbury, Gene Merriam, 
Bill Mccutcheon 
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House Conferees: (Signed) Tad Jude, Joel Jacobs, Tony D. 
Onnen 

Mr. Pillsbury moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 507 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. 

CALL OF THE SBNATB 

Mr. Penny imposed a call of the Senate for the proceedings 
on S. F. No. 507. The following Senators answered to their names: 
Bang Frederick Lessard Penny Stokowski 
Danette Gearty Luther Peterson Strand 
Benedict Hanson Menning Pillsbury Ueland. A. 
Bernhagen Hughes Merriam Renn eke Vega 
Brataas Jensen Nelson Rued We_gener 
Davi"" Johnson Ogdabl Setzepfandt Willet 
Dieterich Keefe. S. Olhoft Sieloff 
Dunn Knaak Olson Staples 
Engler Knutson Omann Stem 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Pillsbury. The mo­
tion prevailed. So the recommendations and Conference Commit­
tee report were adopted. 

S. F. No. 507 was read the third time, as amended by the Con­
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 36 and nays 13, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Barrette 
Benedict 
Chmielewski 
Dieterich 
Frederick 
Gearty 
Hanson 

Hughes 
Johnson 
Keefe, S. 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 

Nelson 
Nichols 
Olhoft 
Olson 
Penny 
Perpich 
Peteraon 
Pillsbnry 

Purfeerst 
Schmitz 
Setzepfandt 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 

Those who voted in the negative were: 

Ueland. A. 
Vega 
Wegener 
Willet 

Bang Dunn Knaak Henneke Ulland, J. 
Bernhagen Engler Knutson Rued 
Bmtaa& Jensen Omann Sieloff 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 129 and the Conference Committee Report thenlOll 
were reported to the Senate. 
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CONFERENCE COMMJ'lTEE REPORT ON S. F. NO. 129 

A bffl for an act Hlating to reapportionment of the 1egislature 
and congressionll'l districts; propomng an amendment to the Min­
nesota Constitution, Article IV, Sections 2, 3 and 4 to provide for 
establishment of the boundaries of oongressional and legislative 
districts by a commission, removing the requirement that all sena­
tors be elected at itihe first general election foBowing an appor­
tionment and limiting 1ile power of the le~lature to change the 
number of senators and representatives; unplementing the pro­
posed amendment by providing by law for the duties, powers and 
operation ,of the commission; and repealing Minnesota Statutes 
1978, Sections 2.041 to 2. 712 and 2.731 to 2.811. 

April 10, 1980 
The Honorable F.dward J. Gearty 
President of the Senate 

The Honorable Fred C. Norton 
Speaker ,of the House of Representatives 

We, the undersigned conferees for S. F. No. 129, report ttiat we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and the bill be 
further amended as follows: 

Delet.e everytiling after lne enacting clause and insert: 

"Section 1. Subdivision 1. An amendment to the Minnesota 
Constitution is proposed to the people as provided by subdivisions 
2 anld 3. 

Subd. 2. If the amendment is adopted, article IV, sections 2 and 
3 will read as foUows: 

Sec. 2. [APPORTIONMENT OF MEMBERS.] The number of 
members who compose the senate and house of representatives 
shall ·be ·prescribed by law. ~ rep,eeeeWian in hath h8U11ee sliall 
he a,l)onioned. e'}nolly he'Ygl\e11t the Elifl,,ent seeti8118 el t1te 
8t&te in pe111ePReR te ilMl pepalMian thereat A law changing the 
number of senators or representatives shall be effective on Jan­
uary I of the next year endinJ! in the number one following 
enactment of the law and shall govern general elections held 
under an app<>rtronment plan that become.• effective after that 
date. 

Sec. 3. M HI! fiM seeeiaR after eaelt e1111meratien &f tlie iRliabi­
tallQI ef 41tis sWe made ey the alltlterity el the United St.ates, ~ 
~ shall lleYe the P8W0F to J!l'88eriee the l!eunfle af een­
gPeseiaee.l aREI legi,ile;twe distriets. Seeaters ahall ee eheseR by 
siRgle elistrtete el e9R"reeiOM eontigaoae tenitory, Ne reJ319e8eM& 
ti,;,e Elistriet 8ft'¼II &e flwiaefl in the feflll8ti8R of a fl8llate eletrie±, 
!J!Ae senate dietl'iets shall ee R\RIIB0Ped in a 11egalar sie1'iee, The 
let,islature shall not prescribe the boundaries for the districts <>f 
senators and representatives or for the districts of representative.• 
in the congress of the United States. 
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Subd. 3. If the amendment is adopted, a new article will be 
added to 1ne constitution which will read as followB: 

ARTICLE XV 

REAPPORTIONMENT COMMISSION 

Secticn 1. [REAPPORTIONMENT COMMISSION.) In each 
year ending in the number one, or when required by court order, a 
reapportionment commission shall be established to draw the 
boundaries of legislative and congresaional district,. 

The commissicn shall consist of nine members who are eligible 
voters of the state. One member shall be appointed by the ,peaker 
of the house and one by the members of the house representin.~ 
political parties other than the party represented by the speaker. 
One member shall be appointed by the president of the senate and 
one by the members of the senate representing political parties 
other than the party represented by the president. Artide IV, 
section 5 shall not apply to the appointment of these four mem­
bers of the reapportionment commission. The term "political 
party" as used in this section shall have the meaning provided by 
law. 

The remaining five members shall be appointed by unanimous 
agreement of the legislative appointees. The qualifications of these 
members shall be provided by law. 

Members of the commission shall be appointed within the time 
provided by law but not later than March 15 when the commis­
sion is established in a year ending in the number one. The 
supreme court shall fill any vacancy caused by failure to appoint 
a member within the time required by law. 

Sec. 2. [APPORTIONMENT STANDARDS.] The commission 
shall draw the boundaries of legislative and congressional districts 
in accordance with the requirements of this section. There shall be 
one district for each representative, senator and representative in 
congress. No state representatit>e district shall be divided in the 
formation of a senate district. 

Alt distri.cts of the same kind shall be as equal in population 
as practicable. Population shall be the con.trolling factor in drawin.g 
the district boundaries. 

The district• .shall be composed of compact and contiguous 
territory. To the extent consistent with other standards, the boun­
daries of the districts shall follow the boundaries of local govern­
mental units and, wherever practicable, natural and man-made 
physical boundaries. No apportionment plan shall be drawn for the 
purpose of far,orin11 nny person. or political party. 

Sec. 3. [APPORTIONMENT PLAN.] The commission shall 
adopt an apportionment plan within the time provided by law but 
not later than December I when the commission is established in 
a year ending in the number one. The plan shall set forth all of 
the new legislative and congressional districts. An apportionment 



97'.l'HDAY] THURSDAY, APRIL 10, 1980 6337 

plan is adopted by the commission when it is approved by a vote 
of at least six of its members. 

Sec. 4. [EFFECTIVE DATE; ELECTIONS GOVERNED BY 
NEW DISTRICTS.] An apportionment plan is effective when it 
is adopted and any judicial proceedings under section 5 have been 
completed. The districts set forth in an apportionment plan shaU 
govern elections of state senators, state representatives and repre­
sentatives in congress beginning with the first general election after 
the plan is effective. 

Sec. 5. [JUDICIAL REVIEW; COURT DRAWN PLAN.] The 
supreme court shall exercise original jurisdiction in any matter 
relating to apportionment in the manner provided by law. If the 
commission fails to adopt an apportionment plan within the time 
provided by law the supreme court shall adopt its own plan in 
accordance with the requirements of section 2 of this article. 
If an apportionment plan for lel/islative districts is adopted by the 
supreme court later than April 1 of a general election year, the 
time for establishing residency for legislative candidates as set 
forth in article IV, section 6, is extended to either 45 days after 
the effective date of the plan or to the last day provided by law 
for filing for .pffice at the general elections, whichever is earlier. 

Sec. 6. [IMPLEMENTATION.] The legislature may enact the 
laws necessary to implement this article provided that reapportion­
ment shall be governed by the law in effect on January 1 of the 
year in which a reapportionment commission is established. 

Sec. 2. The amendment shall be submitted to the people at the 
1980 general election. The question proposed shall be: 

"Shall the Minnesota Constitution be amended to transfer from 
the legislature to a bipartisan commission the power to draw thP 
boundaries of legislative and congressional districts? 

Yes ......... . 

No .......... " 
Sec. 3. [2A.0l] [CITATION.] Sections 3 to 14 may be cited 

as the "Reapportionment Implementation Act". 

Sec. 4. [2A.02] [APPOINTMENT.] Subdivision 1. For thr 
purpose of Article XV, Section 1 of the Minnesota Constitution 
"political part.v" means the political party or political principlP 
by which a legislator was designated on the general e/Pction ballot 
when the /Pgislator was last elected. 

Subd. 2. Not more than five members of the commission shall 
be residents of the metropolitan. area as defined in section 473.121, 
subdivision 2 and not more than five shall be residents of the area 
consisting of the remainder of the state. 

Subd. 3. Except for the mPmbers appointed pursuant to sub­
division 5, no individual shall he appointed or shall servr as a 
member of the commission who: 

( a) Holds or has held within two years prior to appointment an 
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elected or appointed office in the executive, judicial or legislative 
branch or in an independent agency of the federal or state govern­
ment; 

(b) ls or has been within two years prior to appointment an 
officer of a campaign committee of a candidate for state or federal 
office or an officer of a political party other than a precinct officer: 

( c) Is an employee of the legislature or congress; 

( d) ls a member of the immediate family of a legislator or rep­
Tl/8entative in congress. "Member of the immediate family" means 
father, mother, son, daughter, brother, sister, spouse, ex-spouse 
or member of the same household; or, 

( e) ls or has been within two years prior to appointment a lob­
byist as that term is defined by section JOA.OJ, subdivision 11. 

Subd. 4. Except for members appointed pursuant to subdivision 
5, no individual appointed as a member of the commission shall 
remain a member if he becomes a candidate for any elective state 
or federal office. 

Subd. 5. Not later than January 15 of each year ending in the 
number one the secretary of state shall request the legislators who 
are authorized by the constitution to appoint members to serve on 
the commission to certify the names of their appointees. The rep­
resentatives representing political parties other than the party 
represented by the speaker of the house and the senator11 repre­
senting political parties other than the party represented by the 
president of the senate shall convene during the ten days following 
the request of the secretary of state, at a time and plm:e directed 
by the secretary, to appoint members of the commission. The sec­
retary of state shall preside at these conventions. The names of all 
legislative appointees shall be certified to the 8'!4:retilly of state 
not later than the following February J. If a certification is not 
received within the required time, the secretary of state shall 
notify the chief justice of the supreme court that there is a uacuncy 
on the commission. Within ten days after notificatioa the supreme 
court shall fill the vacancy and certify the name of the appointee 
to the secretary of state, 

Subd. 6. Not later than March 15 the commission members 
whose appointments have been certified pursuant lo ,rab,livision 5 
shall appoint the five remaining members by r..aani- agreement 
and certify the names to the secretary of state. 1Wla a certificate 
is not received within the required time, tht .metay of state shall 
notify the chief justice that there is a vacancy. Wit1tin ten days 
after the notification the supreme court shall appoint tlu! necessary 
number of members and certify their names lo tlw wcretary of 
state. 

Subd. 7. Vacancies other than those resvbii&g Ima a failure 
to appoint a member within the time provuld, Ii()/, lrw shall be 
filled by the appointing authority that made ,_ an,:inal appoint­
ment within five days after the vacancy occu,s,. If the vacancy is 
not filled within five days the supreme court slail; ffil/8, Ille vacancy. 
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Sec. 5. [2A.03] [COMlMENCEMENT OF DUTIES; lMEET­
INGS.] Subdivision I. The secretary of state shall select a time 
and place of the first meeting of the commission, ,µhich shall 
not be later than April I of the year ending in one, and shall noti• 
fy the commission members of the time and place selected. Before 
beginning to exercise their official duties the members of the com­
mission shall take an oath in the form required for other state 
officers. The secretary of state shall preside at the meeting until 
the election of a permanent presiding officer. The commission shall 
elect a presiding officer and other officers as it shall find neceBBary, 

Subd. 2. The commission, after notice and opportunity for pub­
lic comment, may adopt and publish procedures necessary to car­
ry out its duties. Chapter 15 does not apply to these procedures. 

Subd. 3. The commission shall meet upon the call of either the 
presiding officer or a majority of the members of the commission. 
The proceedings of the commission are open to the public, The 
commission shall give public notice of its proceedings and shall 
keep minutes and audio recordings of those proceedings, All ma-. 
terials submitted to or developed by the commission, together 
with the minutes and audio record of its proceedings shall be 
presenved and made available for public inspection and copying. 
The commission may administer oaths to individuals appearing 
before it. 

Subd. 4. A majority of the members of the commission con­
stitutes a quorum to conduct business. At any meeting of the 
commission at which a quorum is present, a majority of those 
present may compel the attendance of absent members. 'I'he at­
tendance of absent members may be compelled in the manner 
that either the senate or house of representatives provide for their 
members. 

Sec. 6. [2A.04] [REMOVAL OF COMMISSION lMEMBER.] 
Any member of the commission may be removed from the com­
mission by the supreme court upon petition filed by any eligible 
voter, The member mai be removed after a hearing and upon a 
finding by the supreme court, by a preponderance of the evidence, 
that the member: 

( a) Has been convicted, during his membership, of a gross mis­
demeanor or felony; 

(b) Is unqualified to serve under the provisions of section 4, 
subdivision 3 or 4; 

(c) Is physically or mentally incapable of senving; or 

( d) Is unwilling to serve. 

It is prima facie evidence that a member is unwilling to serve 
if he fails to attend three successive meetings of the commission 
or fails to attend a total of six meetings of the commission. Upon 
removal, the position shall be filled in the manner provided for 
filling vacancies. An individual who is removed from the com­
mission pursuant to this section may not be reappointed to the 
commission, 
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Sec. 7. [2A.05] [ADMINISTRATIVE SUPPORT.] The pre­
siding officer of the commission shall supervise the staff of the 
commission. The secretary of state, commissioner of administra­
tion, attorney general ancl revisor of statutes shall make available 
the personnel, facilities, technical services and other assistance 
requested by the commission. The commission may employ or 
contract for the services of other staff personnel. 

Sec. 8. [2A.06] [APPORTIONMENT PLAN.] Subdivision l. 
An apportionment plan adopted by the commission shall include: 

( a) A written description of each district drawn by the com­
mission; 

(b) A 'map of each district showing the name and location of 
each public roacl ancl each local governmental unit boundary in the 
district in a scale that allows precise location of the district 
boundaries; 

( c) A map of the state showing all of the districts drawn by 
the commission; 

( d) A statement of the deviation in population of each district 
from the average population of all districts of that kind; 

( e) A justification of any population deviation clescribecl in 
clause (cl) which exceeds one-half of one percent for a congres­
sional district or five percent for legislative districts; 

(f) An explanation of the standards usecl by the commission 
to draw the districts; and 

( g) Any other information which the commission deems relevant 
to the plan. 

Subd. 2. An apportwnment plan shall be adopted not later 
than September 1 of the year in which the commission is estab­
lished. When an apportionment plan adopted by the commission 
is remanded by the supreme court or by a federal court, the com­
mission shall adopt an amended plan consistent with the finding 
of the court not later than 30 days after the original plan is re­
manded. 

Subd. 3. The commission shall file the original or any amended 
plan with the secretary of state within five days of its adoption. 

Subd. 4. Any commission members in the minority may prepare 
a minority report which shall be published with the plan adopted 
by the commission. 

Sec. 9. [2A.07] [COURT ORDER OR CHANGE IN CON­
GRESSIONAL REPRESENTATION.] Subdivision I. When a 
commission is not otherwise constituted and either the number of 
the state's representatives in congress is changed by federal law or 
a federal court order requires adoption or amendment of an original 
apportionment plan, a commission shall be established and shall 
draw the congressional district boundaries or amend the plan. 

Subd. 2. The supreme court shall set a timetable for establishing 
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a reapportionment commission and drawing the boundaries or 
amending the plan. The timetable shall be consistent with the 
time provided for adoption of an apportionment plan pursuant 
to section 8, subdivision 2, as far as practicable. 

Sec. 10. [2A.08] [COMPENSATION.] Members of the com­
mission who are not paid a salary by the state shall be compen­
sated at the rate provided by section 15.059,. subdivision 3, for 
members of advisory councils and committees. Members shall be 
compensated for their actual and necessary expenses incurred 
in carrying out their duties on the commission in the same manner 
and amount as other state employees. 

Sec. 11. [2A.09] [DISSOLUTION.] The commission shall con­
clude its business and dissolve when: 

( a) 30 days have passed from the adoption of an original, un­
amended apportionment plan without the filing of any petition 
for review by the supreme court and all legal actions concerning 
the plan which are known at that time have been decided; or 

(b) The commission has adopted an amended apportionment 
plan after remand by a court and has completed its duties under 
section 12; or 

(c) The commission has failed to adopt a plan or amended plan 
within the time required by law. 

The conclusion of business shall include preparation of the 
official record of the commission and a financial statement dis­
closing all expenditures made by the commission. The official 
record shall contain all information developed by the commission 
pursuant to carrying out its duties including records of public 
hearings, data collected, minutes and audio recordings of hearings 
and meetings, and other information of a similar nature. The 
official record shall be submitted to the secretary of state who shall 
provide for its preservation. 

Sec. 12. [2A.10] [PUBLICATION OF REPORT.] Subdivision 
1. Promptly after the adoption of an apportionment plan the com­
mission shall: 

( a) Prepare and transmit a copy of the plan to each county 
auditor; 

(b) Prepare and transmit a summary of the plan to each news­
paper of general circulation and each radio and television station 
in the state; and 

( c) Prepare sufficient copies of the plan and the summary for 
inspection, copying and purchase by the public. 

Subd. 2. The summary shall contain: 

( a) A map showing all the new districts in the state; 

(b) Separate maps showing the districts in the principal arPa 
served by the newspaper, radi.o or television station; 
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( c) A statement of the population of each district; 

( d) A statement of the percentage variation of each district 
from the average population of other districts of the same kind; 
and 

( e) An indication of where a copy of the final report of the com­
mission may be examined or purchased and its purchase price. 

Sec. 13. [2A.11.] [JUDICIAL REVIEW.] Subdivision 1. An 
action to review an original or amended apportionment plan 
adopted by the reapportionment commission shall be commenced 
by petition to the supreme court within 30 days of the date the 
plan is filed with the secretary of state. The petition shall set forth 
the facts and the law on the basis of which petitioner believes the 
plan does not comply with the provisions of the United States 
Constitution, the Minnesota Constitution or other provisions of 
law. A copy of the petition shall be served upon the commission 
and upon the attorney general. The court shall hold hearings upon 
the petition and shall render its opinion on an original unamended 
plan of the commission within 60 days of the date that the petition 
to review the plan is filed. The court shall render its opinion on an 
amended plan of the commission within 30 days of the date the 
petition to review the amended plan is filed. 

Subd. 2. If the court finds that an original, unamended plan of 
the reapportionment commission is invalid because it does not 
comply with constitutional or legal requirements, the court shall 
specify the reasons for its finding and immediately remand the 
plan to the commission for amendment. If the court retains juris­
diction of an action to review an apportionment plan when the plan 
is remanded to the commission, the court shall render its opinion 
on any amended plan within 30 days after the date the amended 
plan is filed with the secretary of state. 

Subd. 3. If a federal court finds that an original unamended 
plan of the reapportionment commission is invalid because it does 
not comply with constitutional or legal requirements, and the 
court permits the commission to redraw the boundaries with con­
sideration to the court's findings and conclusions, the plan shall 
be remanded to the commission for amendment. 

Subd. 4. If the commission fails to adopt an apportionment plan 
or an amended plan within the time provided by law, or an amend­
ed plan adopted by the commission is found invalid upon review 
by the supreme court or by any federal court, the supreme court 
shall adopt its own reapportionment plan in accordance with the 
requirements of Article XV, Section 2, of the Minnesota Constitu­
tion. The court shall hold at least one public hearing before adopt­
ing or amending a plan. An apportionment plan adopted or amend­
ed by the supreme court shall be in the form prescribed for a plan 
adopted by the commission. The court shall adopt the plan or 
amended plan and file it with the secretary of state not later 
than 60 days from the date on which the amended plan was de­
clared invalid, or the date on which the plan or amended plan was 
required to be adopted by the commission. The secretary of state 
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shall perform the duties provided in section 12 with respect to an 
apportionment plan adopted by the court. 

Sec. 14. [2A.12] [DUTIES OF ATTORNEY GENERAL.] The 
attorney general shall represent the commission and shall defend 
the apportionment pl.an adopted by the commission in any action 
to review the plan in the supreme court. He shall represent the 
state and shall defend the apportionment plan adopted pursuant 
to Article XV of the Minnesota Constitution and sections 3 to 
14 in any action to review the plan in a federal court. In any action 
in federal court, the attorney general shall request the court to 
expedite the proceedings. 

Sec. 15. [APPROPRIATION.] Subdivision I. The sum of 
$100,000 is appropriated from the general fund to the reapportion­
ment commission for the purpose of implementing sections 3 to 14. 
The sum is available March 1, 1981, and until expended. 

Subd. 2. The sum of $150,000 is appropriated from the general 
fund to the legislative coordinating commission for the develop­
ment by March 1, 1981, of data processing support for reapportion­
ment. The coordinating commission may obtain bids and proposals 
from and may enter contracts and agreements with private con­
tractors and state agencies or departments for all or portions of 
the data processing support in a level that the coordinating com­
mission finds appropriate. For the purpose of this paragraph, 
"data processing support" includes the purchase or use of com­
puter hardware, software, professional services, including system 
de.sign consultation, and data entry services. This appropriation 
is available the day after final enactment and until March 1, 
1981. Any amount that remains unobligated on March 1, 1981, 
is appropriated to the reapportionment commission for imple­
mentation of sections 3 to 14, and is available until expended. 

Sec. 16. [REPEALER.] Minnesota Statutes 1978, Section, 
2.041 to 2.712 are repealed on the effective date of this section. 
Minnesota Statutes 1978, Sections 2.731 to 2.811 are repealed 
on the date of the general election for representatives in congress 
foll.owinl( the effective date of an apportionment plan pursuant 
lo article XV of the constitution. 

Sec. 17. [EFFECTIVE DATE.] Sections 3 to 14 and 16 are 
effective on the date the constitutional amendment in section 1 
is ratified as provided by the constitution. 

Sec. 18. [BALLOT QUESTIONS.] Notwithstanding any law or 
rule to the contrary, the ballot question in section 2 shall im­
mediately precede any other ballot questions placed on the ballot 
and submitted to the people at the 1980 general election. This 
section is effective the day foll.owing final enactment." 

Delete the title and insert: 
"A bill for an act relating to constitutional amendments; pro­

posing an amendment to the Minnesota Constitution, Article IV, 
Sections 2 and 3, and by adding a new article; providing for estab­
lishment of the boundaries of congressional and legislative districts 
by a commission; limiting the power of the legislature to change 



6344 JOURNAL 'OF THE SENATE [97THDAY 

the number of senators and representatives; implementing the 
proposed reapportionment commission amendment by providing 
by 1aw for the duties, powers and operation of the e<>roroission; 
providing for judicial review of an apportionment plan; imposing 
duties on certain state officials; appropriating money; repealing 
Minnesota Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 
2.811." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) William P. Luther, Neil Dieterich, 
Gerry Sikorski, Carl A. J eneen 

House Conferees: (Signed) Michael R. Sieben, Todd Otis, Douglas 
R. Ewald, Bill Peterson 

CALL OP THE SENATE 

Mr. Luther imposed a call of the Senate. The following Sen­
ators answered to their names: 
Ashbach Gearty Menning Pelenon 
Bang HaD8on Merriam Pillebu:ry 
Banetle Hughes Nelson Purfeerst 
Benedict Jemen Nichoh, Renneke =ewski =n ~ ~tz 
Dieterich Knuteon Olson Setzeplandt 
Dunn Laufen~ Omann Sieloff 
E,igler Lessard Penny Staplee 
Fnderick Luther Perpicb Stem 

Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
W-er 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Luther moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 129 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F. No. 129 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 12, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gunderson Knutson Perpich Stem 
Bang Haneon Leufenburger Peterson StokOWBlri 
Barrette Bugbee Le..ard Pillebury Strand 
Benedict Humphrey Luther Purfeerst Stumpf 
Bernhag,,n Jensen Menning Rued Tenneaen 
Brataas Johnson Moe Schmitz Ueland,A. 
Dieterich Keefe,J. Nelson Setzepfandt Ulland,J. 
Dunn Keefe,S. Nichoh! Sikoreki Willet 
Engler Kleinbaum Ogdahl Solon 
Frederick Knaak Olhoft Spear 
Gearty Knoll Penny Staples 
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Those who voted in the negative were: 
Andenon Davies Olson Henneke 
Chmielewski McCutcheon Omann Sieloff -
Coleman Merriam 

Vega 
Wegener 
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So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Busi­
ness of Executive and Official Communications. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

March 10, 1980 

Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

Accompanying this letter please find the computer list of 
notaries public which has just been transmitted to me by the 
Department of Commerce. The names on that list are hereby 
submitted to the Senate for confirmation pursuant to Minnesota 
constitutional and statutory requirements. 

Sincerely yours, 
Albert H. Quie, Governor 

Mr. Coleman moved that the rules of the Senate be so far sus­
pended as to allow confirmation of the appointments of the 
notaries public today. The motion prevailed. 

Mr. Tennessen moved to confirm the appointments of the 
notaries public. The motion prevailed. So the appointments were 
confirmed. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi­
ness of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FmST READING OF SENATE BILLS 

The following bill was read the first time and referred to the 
committee indicated. 

Mr. Olhoft introduced-
S. F. No. 2439: A bill for an act relating to the environment; 

authorizing state waste management bonds for a solid waste 
demonstration program in Fergus Falls; appropriating money. 
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Refened to the Committee on Agriculture and Natural Re­
sources. 

Without objection, the Senate proceeded to the Order of Busi­
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which was refened S. F. No. 2419, makes the following report: 

That the above Senate File be placed on the Special Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom­
mends that the following Senators be and they hereby are ap­
pointed as a Conference Committee on: 

H. F. No. 797: Messrs. Anderson, Davies and Sikorski. 

H. F. No. 2268: Messrs. Luther, Nichols and Ogdahl. 

Mr. Coleman moved that the foregoing appointments be ap­
proved. The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Barrette moved that the names of Messrs. Stumpf and 
Nelson be added as co-authors to S. F. No. 2438. The motion 
prevailed. 

Mr. Laufenburger moved that H. F. No. 2302 be taken from 
the table. The motion prevailed. 

H. F. No. 2302: A bill for an act relating to financial institu­
tions; requiring all checks and drafts drawn on certain accounts 
to clearly display the month and year the account was opened. 

Mr. Laufenburger moved to strike the Laufenburger amend­
ment adopted by the Senate April 3, 1980. The motion prevailed. 
So the amendment was stricken. 

Mr. Laufenburger then moved to amend H. F. No. 2302, as 
amended pursuant to Rule 49, adopted by the Senate March 24, 
1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2284.) 

Page I, line 12, after "shaU" insert ", for a period of not less 
lhan 12 months," 

Page l, line 14, delete everything after the period 
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Page 1, delete Jines 15 to 21 and insert "This section does not 
apply to temporary checks, drafts, or similar negotiable or non­
negotiable instruments or orders of withdrawal, or to a consumer 
deposit account where the applicant either demonstrates through 
the production of monthly statements or represents in a writ­
ing which states it is made under penalties of perjury that, for 
twelve months immediately preceding his application, he has 
had an account at the same or another financial institution. A 
written representation made to avoid this section is subject t.o 
section 609.48." 

Amend the title as follows: 

Page 1, line 5, before the period, insert "; specifying exclusions; 
providing a penalty" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 2302 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 8, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Jensen 
Johnson. 
Keefe.S. 
Knaak 
Knutson 

Laufenburger 
Lesssrd 
Luther 
Menning 
Nelson 
Nichols 
Omann 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schmitz 
Sieloff 
Sikonki 
Solon 

Those who voted in the negative were: 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Anderson Dieterich Ogdahl Setzepfandt Stumpf 
Benedict Merriam Olhoft 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 567: A bill for an act relating to privacy of com­
munications; permissible monitoring; amending Minnesota Stat­
utes 1978, Section 626A.02, Subdivision 2. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate for the proceedings 
on H. F. No. 567. The following Senators answered to their 
names: 
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Anderson F'Nderick Luther Pe tenon Staples 
Bang ~-- Menning Pillsbury Stem 
Barrette .......,.__,.. Merriam Purfeerst Stokowski 
Benedict H8D80n Nelson Renneke Strand 
Bemhagen Hughes Nichols Rued Stumpf 
Chmielewski Johnson Oadahl Schmitz Ueland, A. 
Coleman Keefe, S. Olhoft Setzepfandt Ulland, J. 
Dieterich Knaak Omann Sieloff Vega 
Dunn Knutson Penny Solon Wegener 
Engler Lessard Perpich Spear Willet 

The Sergeant at Arms was instructed to !;>ring in the absent 
members. 

Without objection, Mr. Tenneseen was excused from voting on 
H.F. No. 567, pursuant to rule 22. 

Mr. Strand moved to strike the amendment made to H.F. No. 
567 by the Committee on Commerce, adopted by the Senate 
March 19, 1980. 

The question was taken on the adoption of .the motion.· 

The roll was called, and there were yeas 28 and nays 32, as 
follows: 

Those who voted in the affirmative were: 
Ashbach F'Nderick McCutcheon Pi1W>ury Strand 
Bang Jensen Menninc Purfeerst Ueland,A. 
Bernhagen Keefe,J. Nichol• Renneke Ulland,J. 
Brataas Kleinbaum Olhoft Rued Wegener 
Dunn Knaak Olson Schmitz 
Engler Knutson Omann Sieloff 

Those who voted in the negative were: 
Anderson Gunderson Luther Petenon Stokowski 
Barrette Hanson Merriam Schaaf Stumpf 
Benedict Hughes Moe Setzepfandt Ve;\r, 
Chmielewski Humphrey Nelson Sikorski w·1et 
Coleman ,Johnson Ogdahl Spear 
Dieterich Keefe,S. Penny Staples 
Gearty Knoll Perpich Stem 

The motion did not prevail. So the amendment was not stricken. 

H. F. No. 567 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 35 and nays 25, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Barrette 
Benedict 
Chmielewski 
Coleman 
Dieterich 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,S. 
Knoll 

Lessard 
Luther 
Merriam 
Moe 
Nelson 
Ogdahl 
Penny 

Perpich 
Peterson 
Purfeerst 
Setzeplandt 
Sikorski 
Solon 
Spear 

Staples 
Stem 
Stokowski 
Stumpf 
Vega 
Wegener 
Willet 
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Those who voted in the negative were: 
Ashbach Engler Knaak Olholt 
Bang Frederick Knutson Olson 
Bernhagen Jensen McCutcheon Omann 
Brataas Keefe, J. Menning Pillsbury 
Dunn Kleinbaum Nichols Renneke 

So the bill passed and its title was agreed to. 

6349 

Rued 
Schmitz 
Sieloff 
Ueland, A. 
Ulland,J. 

Without objection, the Senate reverted to the Order of Busi­
ness of Messages From the House. 

MESSAGES FROM fflE BOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 2085: A bill for an act relating to public employees; 
creating a state department of employee relations; establishing 
appropriate units for state and university of Minnesota em­
ployees; providing for a right to • strike; providing for interim 
contract approval by the legislative commission on employee re­
lations; clarifying civil service laws; providing for health bene­
fits; providing for a study of promotional systems; repealing duty 
of the revisor of statutes regarding certain collective bargaining 
agreements; appropriating money; amending Minnesota Statutes 
1978, Sections 43.001; 43.01, Subdivision 8; 43.05, by adding a 
subdivision; 43.111; 43.18, Subdivision 4; 43.19, Subdivision 1; 
43.245; 43.321; 43.45; 43.46; 179.63, Subdivisions 7 and 8; 179.64, 
Subdivisions 2, 3, 4, and 5, and by adding a subdivision; 179.67, 
Subdivision 4; 179.69, Subdivisions 1 and 3; 179.71, Subdivisions 
3 and 5; 179.72, Subdivision 6; 179.74, Subdivisions 2 and 3; 
and Chapters 43 and 179, by adding sections; and Minnesota 
Statutes, 1979 Supplement, Sections 3.855; 43.05, Subdivision 
2; 43.067, Subdivision 1; 43.19, Subdivision 1; 43.50, Subdivision 
1; 620.22, Subdivision 7; 179.63, Subdivision 11; 179.65, Sub­
division 6; and 179. 74, Subdivisions 4 and 5; and Laws 1979, 
Chapter 332, Article 1, Sections 114 and 116; repealing Minnesota 
Statutes 1978, Sections 43.003; 43.50, Subdivision 3; 179.64, 
Subdivision 1; 179.69, Subdivisions 4, 5, and 6; and 482.18; and 
Minnesota Statutes, 1979 Supplement, Sections 15A.081, Sub­
division 5; and 179.64, Subdivision 7. 

Senate File No. 2085 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1980 

Mr. Coleman moved that the Senate do not concur in the 
amendments by the House to S. F. No. 2085 and that a Confer­
ence Committee of 3 members be appointed by the Subcommittee 
on Committees on the part of the Senate, to act with a like Con­
ference Committee to be appointed on the part of the House. 
The motion prevailed. 
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RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi• 
ness of Reports of Committees. 

BEPOBTSOFOOMMJTrl!ll:8 
APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom• 
mends that the following Senators be and they hereby are ap. 
pointed as a Conference Committee on: 

S. F. No. 2085: Messrs. Coleman, Nelson, and Ashbach. 

Mr. Coleman moved that the foregoing appointments be ap. 
proved. The motion prevailed. 

Pursuant to Rule 21, Mr. Willet moved that the following mem­
bers be excused for a Conference Committee on H. F. No. 2476 
at6:00 p.m.: 

Messrs. Moe, Coleman, Willet, Spear and Ashbach. The motion 
prevailed. 

SPECIAL OBDEB 

H.F. No. 1047: A bill for an act relating to county and county 
regional jails; providing for establishment and use of county jails 
and county regional jails and the financing thereof by county 
contributions and bonds and municipal revenue bonds and leases; 
amending Minnesota Statutes 1978, Sections 375.18, Subdivision 
3; 474.01, Subdivisions 7a and 8, and by adding a subdivision; 
474.02, by adding a subdivision; 641.23; 641.24; 641.262, Subdi­
vision l; 641.263, Subdivision 2; 641.264, Subdivision 1; 641.265; 
and 642.04. 

Mr. Schaaf moved that the amendment made to H.F. No. 1047 
by the Committee on Rules and Administration in the report 
adopted March 31, 1980, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken. 

H. F. No. 104 7 was read the third time and placed on its final 
passage. 

The question was taken on the passage of tJie bill. 

The roll was called, and there were yeas 45 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Dieterich Hanson Knutson Nelson 
Barrette Dunn Humplm,y Leasard Ogdahl 
Benedict Engler Keefe, J. Luther Olhoft 
Bernhagen Fredericlr Keefe, S. McCutcheon Penny 
Brataas Gearty Kleinbaum Menning Perpich 
Chmielewski Gundenon Knaak Merriam Peterson 
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PUhl,ury Rued Sieloff Stokowaki 
Pwfeent Schaaf Sikorski Strand 
Rem1eke Setzepfandt Staples Ueland, A. 

So the bill passed and its title was agreed to. 

Ulland,J. 
Vega 
Wegener 

6351 

Mr. McCutcheon moved that S. F. No. 2224, No. 11 on Special 
Orders, be stricken and re-referred to the Committee on Taxes 
and Tax Laws. The motion prevailed. 

Mr. Schaaf moved that S. F. No. 1262, No. 8 on Special Orders, 
be stricken and re-referred to the Committee on Government.al 
Operations. The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 9:00 
o'clock a.m., Friday, April 11, 1980. The motion prevailed. 

Patrick E. Flahaven, Secret.ary of the Senate 




