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EIGHTY .SIXTH DAY 
St. Paul, Minnesota, Tuesday, March 25, 1980 

The Senate met at 10:30 o'clock a.m. 111d was called to order 
by the President. 

CALL OF TIIB BIINATB 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Qunde,- McCuteheon Pete,-
Barrette Hamon Menning Pillabluy 
Benedict Hughes Meniam Purfeerst 
Bernhagen Jobnaon Moe Renneke 
Olmielewui Keefe, S. Nelson Rued 
Coleman Kbclmer Nichols Schmitz 
Davieo Kleinbaum Ogdahl Setzepfandt 
Dieterich Knaak Olhoft Sieloff 
Dunn Knoll Olson Siltonki 
Engler Laufenbmger Omann Sillen 
Frederick Lesaard Penn7 Solon 
Gearty Luther Perpich Spear 

Stapleo 
Stern 
Stokowsld 
Strand 
Stumpf 
Tenneaaen 
Ueland,A. 
Ulland, J. 

~".ret 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Vmcent L Hawkinson. 
The roll was called, and the following Senators answered to their 

names: 
Andenon Gearty Laufenburger Perpich 
Ashbach Gundenon Lessard Petenon 
Bang Hanson Luther Pillabury 
Barrette Hughes McCuteheon Purfeerst 
Benedict Humphrey MeJll!llll Henneke 
Bernhagen Jensen Mem81D Rued 
Brataas Johnson Moe Schaaf 
Chmielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols SetzeDlandt 
Davies Kirchner OJ<dahl Sieloff 
Dieterich Kleinbaum Olhoft Siltonki 
Dunn Knaak Olson Sillera 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 

The President declared a quorum present. 

Staples 
Stern 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wf:!gener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Keefe, J. was excused from the Session of today until 12:30 
o'clock p.m. 
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INTRODUCTION AND FIBST UADING OF SENATE BILLS 

The following bills were read the first time and refened to 
the committees indicat.ed. 

Mr. Bang introduced-

s. F. No. 2410: A bill for an aat relating to human ri,hts; pro
hibiting employment discrimination based on activity m a local 
human rights cororoiS1Mn; amending Minnesota Statut.es 1978, 
Section 363.03, Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Bang introduced-

S. F. No. 2411: A bill for an act relating to education; creating 
a cororoi.ssion to study equalization of the compensation of teach
ers at community colleges, state universities and the University 
of Minnesota; appropriating money. 

Referred to the Committee on Education. 

Mr. Bang introduced-

S. F. No. 2412: A resolution memoriaUzing the United States 
Congress and the President of the United States to enact legisla
tion providing a franking privilege for official mail connected with 
voter's registration and absentee ballots. 

Referred to the Committee on Elections. 

Mr. Dieterich introduced-

S. F. No. 2413: A bill for an act relating to education; imposing 
affirmative action duties on school districts and the state board 
of education; providing a ~ty for school districts which fail to 
fulfill the duties; authorizing a program of grants for certain 
administrative interns; appropriating money; amending MiJlll&. 
sota Statutes 1978, Sections 124.15, Subdivision 2; and 125.12, 
Subdivision 6b. 

Referred to the Committee on Education. 

Mr. Sikorski, Ml'II. Stokowski, Messrs. Schaaf and Sieloff intro
duced-

S. F. No. 2414: A bill for an act relating to taxation; income; 
increasing the amount of exclusion for pension income; providing 
that the maximum exclusion' shall be indexed to the cost of living; 
amending Minnesota Statutes, 1979 Supplement, Section 290.01, 
Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 
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IIDCUTJVE AND OFFICIAL COMM1JNICATIONS 

Mardi 20, 1980 

The Hononble Edward J. Gearty 
President of the Senat.e 

Dear Sir: 
I have the honor of informing you that I have received, approved, 

signed and deposited in the Office of the Secretary of State, S. F. 
Nos. 1296, 1755 and 920. 

Sincerely yours, 
Albert H. Quie, Governor 

March 21, 1980 

The Hononble Edward J. Gesrty 
President of the Senate 

Dear Sir: 
I have the honor of informing you that I have received, approved, 

signed and deposit.ed in the Office of the Secretary of State, S. F. 
Nos. 273, 1609 and 759. 

Sinceft!ly yours, 
Albert H. Quie, Governor 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by_ the House of the 
following Senate File, herewith returned: S. F. No. 1797. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1980 

Mr. President: 

I have the honor to announce the passage !>.Y the House of the 
following House Files, herewith transmitted: H. F. Nos. 1818 and 
1768. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1980 

PJBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committee indicated. 
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H. F. No. 1818: A bill for an act relating to game and fish; 
authorizing moose seasons in the discretion of the commissioner; 
granting preference to landowners in obtaining moose licenses; 
amending Minnesota Statutes 1978, Section 100.27, Subdivision 
2; and Minnesota Statutes, 1979 Supplement, Section 100.271, 
Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1785 now on General Orders. 

H. F. No. 1768: A bill for an act relating to partition fences; 
exempting certain lands from the provisions of chapter 344; pro
viding that when only one owner or occupant is benefited by a 
fence he shall be assigned the entire expenses of the fence; amend
ing Minnesota Statutes 1978, Section 344.03, Subdivision l; and 
Chapter 344, by adding sections. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1134 now on General Orders. 

UPORTS OF COMMITTBES 

Mr. Coleman moved thst the Committee Reports at the Desk 
be now adopted. with the excepti90 of reports pertaining to 
appointments. The motion prevailed. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2217: A bill for an act relating to taxation; restricting 
the use of certain proceeds of ,the taconite production tax; amend
ing Minnesota Statutes 1978, Sections 298.223 and 298.28, Subdi
vision 1. 

Reports the same bsck with the recommendation that the bill 
be amended as follows: 

Page 1, after line 7, inrert: 

"Section 1. Minnesota Statutes 1978, Section 273.135, Subdi
vision 2, is amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision 
1 shall be 

(a) in the case of property located within the boundaries of a 
municipality which meets the qualifications prescribed in section 
273.134, 66 percent of the amount of such tax, provided that the 
amount of said reduction shall not exceed the maximum amount 
specified in clause W ( c). 

(b) in the case of property located within the boundaries of a 
school district which qua'lifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifica
tions prescribed in section 273.134, 57 percent of the amount of 
such tax, provided that the amount of said reduction shall not 
ex-ceed the maximum amount specified in clause W ( c). 
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( c) H1 the ease el prepel't¥ leeated within ft eeheel diemet wmeh 
4e88 Mt meet the l!"Rlifi™ttwM ef seetwe 87-3.134 as ft tu l'elief 
-, INt wlHek is leeateltl HI a eeumy WKh a pepulatiee el • 
than 100,000 in whieh taeeeite is IRiAed er llll81Red and wherein a 
aeheel diswiet is leeated wliieh 4e88 meet the lf'Hl)ifieatiees el a 
ta relief a-,. aRd pre'Yided tkat at least 90 pOl'eeet ef the IH'f!ft el 
the eekool. ltilltnet whieh Eieee Mt meet the qyllfi>eatieRS ef 800-
tien 873,134 liee within 8118ft ee....t¥, f>-7 pereeet ef tile 8IR4MHlt ef 
tile ta en 11relified preperty leeated in the eeheel distPiet; that 
deE6 Mt meet the 11uslifieatiees &f seetiee 8'l'3.134, previded that 
U3o &1R011et el BRffl reduetiee &hall Mt e,reeed the IR8!BDlQIR 
amount speeified iR elauee -{,e),. ~ P0duetien ppo,Jided by tltie 
elauee shall ealy he applieellle ta prep01 ty leeated withiR the 
he11Bdariee ef the eeu8'y deeerihetl Ule11ein, 

W HI the ease ef preperty Jeeeted within a eeheel <lismet whieh 
deee Mt meet the q110JifieetioRS ef seetioe :!73,134 ftB ft tu P8lief 
area;- INt whieh ill leeeted iR a eeheel dismet in a 99IIRty eentain
ing a ei½' el the fiFet elaos 8RQ 8 IIY&lify'.Bg IRYRieipality, but; Mt 
HI a eeheel d-istl'iet eeetaieieg a eity el the first elass er adjaeeet te 
a eeheel ltilltriet eeetaining a eity el the first elase -i- the 
seheol dwtriet S& adjaeeet eeetaiRS a 11uolify'-Bg IR'IIRieipalit¥, /j'l' 
pOl'eeRt el the amelHlt el the tH, IMtt Mt te 8Ieeed the lllll!HIRUIII 
SJ)81!ifiedieeleuee4e}, 

W The muimum reduction for property described in clause 
(a) shall be $385 and for property described in elausee clause (b), 
W and ~ $330 for taxes payable in 1978. These maximum 
amounts shall increase by $15 per year for taxes payable in 1979 
and S11bsequent y80I'!I." 

Page 2, strike lines 28 to 33 

Page 6, line 13, strike everything after "(6)" 

Page 6, liJle 14, strike "(7)" 

Page 6, line 26, strike " ( 8)" and insert "(7)" 

Page 7, line 4, strike "(9)" and insert "(8)" 

Page 7, line 9, strike "(10)" and insert "(9)" 

Page 7, line 10, strike "(9)" and insert "(8)" 

Page 10, after line 12, insert: 

"Sec. 4. Minnesota Statutes 1978, Chapter 477A, is amended 
by adding a section to read: 

[477A.15] [TACONITE AID REIMBURSEMENT.] Any 
school district in which is located property which had been entitled 
to a reduction of tax pursuant to Minnesota Statutes 1978, Sec
tion 273.135, Subdivision 2, Clause (c), shall receive in 1981 and 
subsequent years an amount equal to the amount it received in 
1980 pursuant to Minnesota Statutes 1978, Section 298.28, Sub
division 1, Clause (3)(b). Any county in region 3 as defined in 
governor's executive order number 60 issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to sec-
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tion 273.134, and in which are located local units of government 
which received environmental development grants in 1980 pur
suant to Mimtesota Statutes 1978, Secti.on 298.28, Subdivision 
1, Clause (7), shall receive in 1981 and ntbsequent yean an 
amount equal to the aggregate amount of the grants given to 
those local units in that county under that clause in 1980. The 
money distributed to the countie, shall be used to provide en
vironmenbJl development grants. Payment• shall be made pursuant 
to this section by the commissioner of revenue to the taxing jur
isdicti.ons on July 15 of 1981 and each year thereafter. 

Sec. 5. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.139] [SUPPLEMENTARY HOMESTEAD PROPERTY 
TAX RELIEF.] Subdivision 1. The property tttt to be paid in 
respect to property tazable within a tax relief area described in 
subdivision 2 on class 3b property not exceeding 240 acres, on 
class 3c property, and on class 3cc property, as otherwise de
termined by law and regardless of the market value of the prop
erty, for all purposes shall be reduced in the amount prescribed 
by subdivision 2, subject to the limitations contained therein. 

Subd. 2. The amount of the reducti.on authorized by subdivision 
1 shall be: 

( a) In the case of property located within a school district 
which does not meet the qualifications of section 273.134 as a tax 
relief area, but which is located in a county with a population of 
less than 100,000 in which taconite is mined or quarried and 
wherein a school district is located which does meet the qualifi
cations of a tax relief area, and provided that at least 90 percent 
of the area of the school district which does not meet the qualifi
cations of section 273.134 lies within such county, 57 percent of 
the amount of the tax on qualified property located in the school 
district that does not meet the qualifications of section 273.134, 
provided that the amount of said reduction shall not exceed the 
maximum amount specified in clause (c). The reduction provided 
by this clause shall only be applicable to property located within 
the boundaries of the county described therein. 

(b) In the case of property located within a school district which 
does not meet the qualifications of section 273.134 as a tax relief 
area, but which is located in a school district in a county contain
ing a city of the first class and a qualifying municipality, but not 
in a school district containing a city of the first class or adjacent 
to a school district containing a city of the first class unless the 
school district so adjacent contains a qualifying municipality, 57 
percent of the amount of the tax, but not to exceed the maximum 
specified in clause ( c). 

(c) The maximum reduction shall be $375 for taxes payable in 
1981. These maximum amounts shall increase by $15 per year for 
taxes payable in 1982 and subsequent years. 

Subd. 3. Not later than December I of each year, commencing 
in 1980, each county auditor having jurisdiction over one or more 
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tax relief areas defined in subdivision 2 shall certify to the com
missioner of revenue his estimate of the total amount of the reduc
tion, determined under subdivision 2, in taxes payable the next 
succeeding year with respect to all tax relief areas in his county. 

Subd. 4. For the purposes of this section, the amount of property 
tax to be paid shall be determined before the allowance of any 
reduction prescribed by section 273.13, and the reduction pre
scribed by this section shall be in addition to that prescribed by 
section 273.13. 

Sec. 6. Minnesota Statutes 1978, Section 124.212, Subdivision 
Ba, is amended to read: 

Subd. Ba. (1) Notwithstanding any provisions of any other 
law to the contrary, the adjusted aseeeeed valuation used in cal
culating foundation aid shall include only that property which 
is currently taxable in the district. For districts which received 
pavments under sections 124.215, subdivision 2a; 124.25: 124.28: 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the distrfct 
under section 275.125, subdivision 2a, to the total levy allowed 
hy section 275.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.21 
to 294.28: 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 
to 298.396; 298.405; 298.51 to 298.67; section 4; any law imposinJ? 
a tax UPOn severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assesements on cop
per or nickel properties; the foundation aid shall be reduced in 
the October adjustment. payment by the difference between the 
dollar amount of the payments received pursuant to those section• 
in the fiscal year to which the October adjustment is attributable 
and the amount which was calculated, pursuant to section 275.125, 
subdivision 9, as a reduction of the levy attn'butable t,0 the 
fiscal year to which the October adjustment is attributable. If 
the October adiustment of a district's foundation aid for a fiscal 
year is a ne,:ative amount because of this clause, the next fiscal 
year's foundation aid to that district shall be reduced by this 
negative amount in the following manner: there shall be withheld 
from each monthly scheduled foundation aid payment due the 
district in such fiscal year, 15 percent of the total negative amount. 
until the total negative amount has been withheld. The amount 
reduced from foundation aid pursuant to this clause shall be rec
ognized as revenue in the fiscal year to which the October adjust
ment payment is attributable. 

Sec. 7. Minnesota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result 
in deductions from foundation aid pursuant to section 124.212, 
subdivision Ba, clause (1), shall reduce the permissible levies 
authorized by subdivisions 3 to 14 by that portion of the previous 
year's payment not deducted from foundation aid on account of 
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the payment. The levy reductions shell be made in the propor
tions that each permissible levy bears to the sum of the permissible 
levies. Reductions in levies pursuant to this clause, subdivision 
10 of this section, and section 273.138, shell be made prior to 
the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; section 4; and any law imposing a tax 
upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their 
permissible levies pursuant to those sections, but instead shall 
reduce the permissible levies authorized by this section by the 
greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount 
of the payments received pursuant to those sections in the ,previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous .fiscal year less 
t,he product of the same dollar amount of payments times the 
ratio of the maximum levy allowed the district under subdivision 
2a, to the total levy allowed the district under this section in the 
year in which the levy is certified. 

( 3) No reduction pursuant to this subdivision shell reduce the 
levy made by the district pursuant to subdivison 2a, clause 1 or 
21 to an amount less than the amount raised by a levy oi 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by referen
dum pursuant to subdivision 2a, clause (4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7a shell not be 
reduced pursuant to this subdivision. . 

(4) Before computing the reduction pursuant to this subdivision 
of the capital expenditure levy authorized by subdivision lla, the 
commissioner shall ascertain from each affected school district the 
amount it proposes to levy for capital expenditures pursuant to 
that subdivision. The reduction of the capital expenditure levy 
shall be computed on the basis of the amount so a,scertained. 

('5) Notwithstanding any law to the contrary, anr amounts 
received by districts in any .fiscal year pursuant to sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
and not deducted from foundation aid 'pursuant to section 124.212, 
subdivision Sa, clause (2), and not applied to reduce levies 
pursuant to this subdivision shall be paid by the district to the 
commissioner oi finance in the following amount on the designated 
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date; on or before March 15 of each year, 100 percent of the 
amount required to be subtracted from the previ0118 fiscal year's 
foundation aid pursuant to section 124.212, subdivision 8a, which 
is in excess of the foWldation aid earned for that fiscal year. The 
mmmiBBir,ner <>f 6naooe shall deposit any amounts received pursu
ant to this clause in the taconite property tax relief fund in the 
state treasury, established pursuant to section 16A.70 for purposes 
of paying the taconite homestead credit as provided in section 
273.135. 

Sec. 8. [APPROPRIATION.] A sum sufficient to make the 
payments required by sections 4 and 5 shall be annually ap
propriated from the general fund to the commissioner of revenue." 

Page 10, line 13, delete "l and 2" and insert "2 and 3" 

Renumber the sections in sequence 

Amend the title as faJIOWB: 

Page 1, line 3, after the semicolon, insert "providing for state 
replacement of certain eliminated payments; appropriating funds;" 

Page 1, line 4, after "Sections" insert "124.212, Subdivision Sa; 
273.135, Subdivision 2;" 

Page 1, line 5, before the period, insert "; Chapters 273, by 
adding a section; and 4 77 A, by adding a section; and Minnesota 
Statutes, 1979 Supplement, Section 275.125, Subdivision 9" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 2116: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article X, Section 6; removing restric
tions upon the power to tax the mining, production or beneficia
tion of copper, copper-nickel or nickel. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Ad
ministration. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 2203: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article XIV, Section 11; removing 
certain restrictions on highway bonds. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Rules and Admin
istration. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 
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S. F. No. 1827: A bill for an act proposing an amendment to the 
Minnesota Constitution, Article IV, Section 12; adding a provision 
to allow the legislature to call a special session. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 20, delete "a" and insert "two-thirds" 

Page 1, line 21, delete "majority" 

And when so amended the bill do pass and be re-refened to the 
Committee on Rules and Administration. Amendments adopted. 
Report adopted. 

Mr. McCutcheon from the Committee on Taxes.and Tax Laws, 
to which was referred 

S. F. No. 2389: A bill for an act relating to taxation; income; 
providing for the nonrecognition of gain or loss from sales or 
exchanges certified by the Federal Communications Commission; 
amending Minnesota Statutes U178, Section 290.13, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was refened 

S. F. No. 2248: A bill for an act relating to taxation; sales and 
use tax; exempting used farm machinery; amending Minnesota 
Statutes, 1979 Supplement, Section 297 A.25, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 2'<175: A bill for an act relating to taxation; clarifying 
provisions of the Minnesota tax increment financing act; amending 
Minnesota Statutes 1978, Section 472A.02, by adding a sub
division; and Minnesota Statutes, 1979 Supplement, Sections 
273.73, Subdivisions 7, 8, 10, 11 and 12; 273.74, Subdivision 3; 
273.75, Subdivisions 1, 2, 5 and 6; 273.76, Subdivisions 1, 2 and 3, 
and by adding a subdivision; 273.77; 273.78; 273.86, Subdivision 
4; and 473F.08, Subdivision 6. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 18, after line 25, insert: 
"Sec. 15. Minnesota Statutes, 1979 Supplement, Section 273. 76, 

i~ amended by adding a subdivision to read: 

Subd. 7. [ASSESSMENT AGREEMENTS.] An authority may. 
upon entering into a development or redevelopment agreement 
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pursuant to section 273.76, subdivision 6, enter into a written 
assessment agreement in recordable form with the developer or 
redeveloper of property within the taz increment financing dis
trict which establishes a minimum market value c,f the land 
and completed improvements to be constructed thereon until a 
specified termination date, which date shall be not later than 
the date upon which tax increment will no longer be remitted to 
the authority pursuant to section 273.75. subdivision 1. The assess
ment agreement shall be presented to the county assessor. or city 
assessor having the powers of the county assessor, of the jurisdic
tion in which the tax increment financing district is located. The 
assessor shall review the plans anti specifications for the improve
ments to be constructed, review the market value previously as
.,igned to the land upon which the improvements are to be con
structed and, so long as the minimum market value contained in 
the assessment a11reement appears, in the judgment of the assessor, 
to be a reasonable estimate, shall execute the following certifica
tion upon such agreement: 

The undersigned assessor. being legally responsible for the as
sessment of the above described property upon completion 
of the improvements to be constructed thereon, hereby cer
tifies that the market value assigned to such land and improve-
ments upon completion shall not be less than $ . ....... . 

Upon traMfer of title of t11e land to be developed or redeveloped 
from the authority to th,, developer or redeveloper, such assess
ment a11reement, together with a copy of this subdivision, shall 
be filed for record and recorded in the office of the county recorder 
or filed in the office of the re11istrar of titles of the county where 
the real estate or any part thereof is situated. Upon completion 
of the improvements by the developer or redeveloper, the assessor 
shall value the property pursuant to section 273.11, except that 
the market value assigned thereto shall not be less than the mini
mum market value contained in the assessment agreement. Noth
ing herein shall limit the discretion of the assessor to assign a mar
ket value to the property in excess of the minimum market value 
contained in the assessment agreement nor prohibit the developer 
or redeveloper from seeking, through the exercise of admini.,trative 
and legal remedies, a reduction in market value for property tax 
purposes; provided, hower,er, that the develor,er or redevloper shall 
not seek, nor shall the citv a.ssessor, the county assessor, the coun
ty auditor, any board of review, any board of equalization, the 
commissioner of revenue or any court of this state grant a reduc
tion of the market value below the minimum market value con
tained in the assessment a11reement during the term of the agree
ment filed of record regardless of actual market value~ which may 
result from incompletP construction of improvements, destruction 
or diminution by any cause. insured or uninsured, except in the 
case of acquisition or reacquisition of the property b_y a public 
P.ntity. Recording or filing of an assessment agreemen.t complyinp 
with the terms of this subdivision shall constitute notice of the 
agrP-ement to any subsequent purchaser or encumbrancer of the 
land or any part thereof, whether voluntary or involuntarv. rmd 
shall be binding upon them." · · 
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Renumber the sections in sequence 

Amend the title as follows: 

5109 

Page 1, line 3, after the semicolon, insert "authorizing assess
ment agreements;" 

Page 1, line 9, delete "a subdivision" and insert "subdivisions" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, t.o which was re
referred 

S. F. No. 1696: A bill for an act relating t.o the legislature; pro
posing an amendment to Article IV, Section 23 of the Minnesota 
Constitution; extending the ordinary period for the governor to 
consider vetoing a bill; providing for a simplified veto process; 
providing for a "veto session" of the legislature at which it may 
consider overriding a governor's veto of a bill returned after the 
legislature's adjournment. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 29, after "adjourned" insert "and a majority of the 
members elected to each house agrees in writin," 

Page 3, line 19, delete "ordinary" 

Page 3, line 20, delete ", to simplify the veto process, and 
require" and insert "and to allow" 

Page 3, line 21, delete "a veto of" and insert "vetoed bills?'' 

Page 3, delete lines 22 and 23 

Amend the title as follows: 

Page 1, line 6, delete everything after the first semicolon 

And when so amended the bill do pass and be re-referred to the 
Committee on Rules and Administration. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was ~ 
referred 

S. F. No. 750: A bill for an act relating to public welfare; in
creasing personal needs allowance for residents of certain facilities; 
restricting the ,use of allowances by third parties; providing for a 
civil action and damages; providing a penalty; amending Minne
sota Statutes 1978, Section 256B.35. 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 1, line 19, delete "$50" and insert "$35" 

Page 1, delete lines 20 to 28 

Page 2, delete Jines 1 to 7 

Page 3, after line 24, insert: 

[86THDAY 

"Sec. 2. [APPROPRIATION.] The sum of $905,000 is appro
priated from the general fund to the commissiorn,r of public wel
fare to pay the increased personal needs allowance authorized by 
section 1." 

Amend the title as follows: 

Page 1, line 6, after "penalty;" insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 386: A bill for an act relating to health; providing 
for special grants to provide a range of services designed to main
tain physically impaired adults in their homes and communities; 
appropriating money; amending Minnesota Statutes 1978, Section 
14'5.912, Subdivision 7; and Chapter 145, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 14, delete "$3,000,000" and insert "$2,000,000" 

Page 3, line 15, delete "$150,000" and insert "$100,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 2182: A bill for an act relating to health; directing the 
department of health to undertake studies for determining health 
and environmental effects of high voltage transmission lines; ap
propriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, delete section 1 

Page 1, line 17, delete "Subdivision 1. The department" and 
insert "The commissioner" 

Page 1, line 18, delete "department" and insert "commissioner" 

Page 1, line 19, after "the" insert "CU-TR-1 400 kilovolt direct 
current electric" 
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Page 1, line 19, delete "described in section 1" and insert "run• 
nini: from the western border of Traverse County to Delano in 
Wnght County" 

Page 2, delete lines 3 to 20 

Page 2, line 21, delete "department" and insert "commissioner" 

Page 2, line 26, delete "department" and insert "commissioner" 

Page 2, line 27, delete "department" 

Page 2, delete lines 28 to 30 

Page 2, line 33, delete "in a matrix or'' and insert a period 

Page 3, delete line 1 and insert "The conclusions of the study 
shall be reported to the legislature by April 1, 1981." 

Page 3, line 4, delete "department" and insert "commissioner" 

Page 3, line 5, delete "These funds are available until expended." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "department" and insert "commissioner" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1943: A bill for an act relating to public welfare; 
requiring reporting of abuse or neglect of vulnerable adults; re
quiring certain facilities to establish abuse prevention plans; 
establishing penalties; appropriating money; amending Minneeota 
Statutes 1978, Chapter 626, by adding a section; repealing Minne
sota Statutes 1978, Sections 245.813; and 626.555. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 12, line 14, after the dollar sign, insert "140,000" 

Page 12, line 17, after the period, insert "The approued com
plement of the department of public welfare is increased by two 
positions." 

And when so amended the bill do pass, Amendments adopted. 
Report adopted., 

Mr. Moe from the Committee on Finance, to whid! was re
referred 

S. F. No. 1685: A bill for an act relating to pollution; recogruz-
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ing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart
ments to conduct activities designed to identify, control and abate 
acid precipitation. 

Reports the same back witb the l'flMDllD""dation that tbe bill 
be amended as follows: 

Page 2, line 12, after "precipitation" insert "to be available until 
June 3, 1981" 

Page 2, line 14, after the dollar sign, insert "53,000" 

Page 2, line 16, after the dollar sign, insert "24,000" 

Page 2, line 18, after the dollar sign, insert "23,000" 

Page 2, delete Jines 19 and 20 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1067: A bill for an act relating to pollution; establish
ing noise limits for motorboats; appropriating money; am~nding 
Minnesota Statutes 1978, Section 361.17. 

Reports the same back with the recommendation that.the bill 
be amended as follows: 

Page 2, lines 2 and 3, delete "of the Minnesota department of 
natural resources" -

Page 2, lines 8 and 9, delete "of the Minnesota department of 
natural resources" 

Page 2, lines 17 and 18, delete "of the Minnesota department of 
natural resources" 

Page 2, lines 28 and 29, delete "of the Minnesota department of 
natural resources" 

Page 3, lines 1 and 2, delete "of the Minnesota department of 
natural resources" 

Page 3, line 9, after the dollar sign insert "30,000" 

Page 3, lines 10 and 11, delete "Minnesota department" and 
insert "commissioner" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1883: A bill for an act relating to public welfare; 
providing for a study of revisions to the nursing home rate re
imbursement formula; providing for an information retrieval sys-
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tem; appropriating money; amending Minneeota Statut.es 1978, 
Section 256B.4 7, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, after line 28, insert: 

"Sec. 3. [STATEMENT OF PURPOSE.] The legislature finds 
that general health is related to dental health and, due to the in
creased longevity of the population, the expansion. of the nursin.g 
home industry, an.d the existing unmet and contin.uin.g needs for 
dental health in nursing homes, it is appropriate and n.ecessary to 
establish programs for residents of nursing homes whi.ch promote 
d,mtal health and prevent dental disease. 

Sec. 4. [PROGRAM ASPECTS.] Subdivision. I. The commis
·•ion.er of health shall provide for the establishment of nursing home 
dental health programs as provided in. this section. 

Subd. 2. The commissioner shall: 

(a) Develop, maintain, and distribute to nursing homes a dental 
health manual which identifies their administrative and patient 
care responsibilitieP and which recommends a local dental health 
policy; 

(b > Establish. in conjunction with the dental profeBSion, nurs
ing home dental health standards, priorities of dental operations 
nnd guidelinPs for advisory dentists; 

( c) Review existing nursing home dental health regulations to 
insure their con.~istency with current oral health standards; 

( d) Seek the cooperation and coordination of a joint statewide 
effort between the dental profession, the nursing home industry 
and senior citizen organizations to promote the purpose of this 
section; and 

( e) Provide techni.cal dental health assistance, dental consulta
tion, and current dental hPalth information to nursing homes. 

Subd. ,1. In each of the eight health department districts, the 
commissioner shall establish during the biennial cycle a specific 
site program for nursing homes each to include: 

( a) The analysis and identification of resident dental care needs 
and obstacles to access and the achievement of optimal oral health 
mre and maintenance; and 

(b) A training program of preventive oral health practi.ces for 
nursing home staff. 

Sec. 5. [PROGRAM SUPERVISION.] The commissioner shall 
provide for all administrative and technical responsibilities for 
section 4. The development and administration of the program 
shall be under a li.censed dentist. 

Sec. 6. [REPORT.] The commissioner shall compile, analyze. 
and evaluate programmatic data and accomplishments related to 
sections 4 and 6." 
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Page 2, line 30, after the dollar sign insert "40,000" 

Page 2, line 33, delete "These fund,'' and insert "This appro-
priation" 

Page 3, line 1, delete "shaU be" and insert "ie" 

Page 3, line 2, after the dollar sign insert "40,000" 
Page 3, line 9, delete "These funds shall be" and insert "This 

appropriation ie" 
Page 3, delete line 10 and insert "June 30, 1981," 

Page 3, after line 10, insert: 

"Subd. 3. The sum of $60,000 is appropriated from the general 
fund to the commissioner of health for nursing home dental health 
programs, to be available until June 30, 1981." 

Renumber the sections in sequence 

Amend the title as follow.: 

Page 1, line 5, after "system;" insert "providing for nursing 
home dental health programs;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
refemd 

S. F. No. 723: A bill for an act relating to welfare; changing 
income disregard provisions for certain medical assistance 
recipients and certain supplemental aid recipients; amending 
Minnesota Statutes 1978, Sections 256B.06, Subdiviirion 1; and 
256D.37, Subdivisions 1 and 2. 

Reports the same ba<'k with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 
"Section 1. Minnesota Statutes, 1979 Supplement, Section 

256B.06, Subdivision 1, is amended to read: 

256B.06 [ELIGIBILITY REQUIREMENTS.] Subdivision 1. 
Medical assistance may be paid for any pel'!!On: 

(1) Who is eligible for or receiving public assistance under the 
aid to families with dependent children program; or 

(2) Who is eligible for or receiving supplemental security 
income for the aged, blind and disabled; or 

(3) Who except for the amount of income or resources would 
qualify for supplemental security income for the aged, blind and 
disabled, or aid to families with dependent children and is in 
need of medical assistance; or 

(4) Who is under 21 years of age and in need of medical care 
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that neither he nor his relatives responsible under sections 
256B.0l to 256B.26 are financially able to provide; or 

( 5) Who is residing in a hospital for treatment of mental dis
ease or tuberculosis and is 65 years of age or older and without 
means sufficient to pay the per capita hospital charge; and 

( 6) Who resides in Minnesota, or, if absent from the state, is 
deemed to be a resident of Minnesota in accordance with the regu
lations of the state agency; and 

(7) Who alone, or together with his spouse, does not own real 
property other than the homestead. Real estate not used as a home 
may not be retained unless it produces net income applicable to 
the family's needs or the family is making a continuing effort to 
sell it at a fair and reasonable price; and 

(8) Who, if single, does not have more than $2,000 in cash or 
liquid assets, plus $150 for each additional legal dependent or, 
if married, whose cash or liquid assets do not exceed $10,000, 
except that the value of the homestead and one automobile shall 
be disregarded; and 

(9) Who has or anticipates receiving an annual income not in 
excess of $2,600 for a single person, or $3,250 for two family mem
bers (man and wife, parent and child, or two siblings), plus $625 
for each additional legal dependent, or who has income in excess 
of these maxima and in the month of appl'cation, or during the 
three months prior to the month of application, incurs expenses 
for medical care that total more than one-half of the annual excess 
income in accordance with the regulations of the state agency. In 
computing income to determine eligibility of persons who are not 
residents of long term care facilities, the commissioner shall; begiR
RiRg in ~ me, disregard increases in income of social security 
or supplementary security income recipients due solely to increases 
required by sections 215(i) and 1617 of the social security act, 
and shall disregard income of disabled persons that is also dis
regarded in detcrmininR eliRibility for supplemental aid under 
section 256D.37, subdi11i•ion I . In excess income cases, eligioility 
shall be limited to a per'od of six months beginning with the first 
of the month in which these medical obligations are first incurred. 

(10) Who has continuing monthly expenses for medical care 
that are more than the amount of his excess income, computed on 
~. monthly basis, in which case eligibility may be established hefore 
the total incomP obligation referred to in the preceding paragraph 
is incurred, and medical assistance payments may be made to 
cover the monthly unmet medical need. In licensed nursing home 
and state hospital cases. income over and above that required for 
iustified needs, determined pursuant to a schedule of contribu
tions established by the commissioner of public weHare, is to be 
applied to the cost of institutional care. The commissioner of 
public welfare may establish a schedule of contributions to be 
made by the spouse of a nursing home resident to the cost of care 
and shall seek a waiver from federal regulations which establish 
the amount required to be contributed by either spouse when onP 
spouse is a nursing home resident; and 
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(11) Who baa applied or agrees to apply all proceeds received or 
receivable by him or his spouse from automobile accident coverage 
and private health care coverage to the costs of medical care for 
himself, his spouse, and children. The state agency may require 
~ any applicant or recipient of medical assistance the assign
ment of any rights accruing under private health care coverage. 
Any rights or amounts so assigned ~l be applied against the 
cost of medical care paid for under this chapter. Any assignment 
Bhall not be effective as to benefits paid or provided under auto
mobile accident coverage and private health care coverage prior to 
receipt of ,the assignment by the person or organization providing 
the benefits. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 256D.37, 
Subdivision 1, is amended to read: 

256D.37 [NEW APPLICANTS AND RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. For all 
applicants for w ,eeipi81HB el supplemental security income wile Elill 
BM PSeeiYe aW pYl'Bll&IK t& any ea-ta,gaPieal aid pl'Elgfllffl 1'8fened te 
iR a~ian l!li61li,38 duPing llieeeml!eP, 10!13. alWI wile make 1111Pliea 
$i8R te tile appl'epl'ia-te 1eea1 ageney, the local agency shall deter
mine whether the individual meets the eligibility criteria prescribed 
in subdivision 2. For each individual who meets the relevant eligibil
ity criteria prescnl>ed in subdivision 2, the local agency shall certify 
to the commissioner the amount 111 supplemental aid to which the 
individual is entitled in accordance with an of the standards in 
effect December 31, 1973, for the appropriate categorical aid pro
gram. In computing the amount of supplemental aid under this 
section, the local agency shall deduct from the gross amount of the 
individual's determined needs all income, subject to the criteria 
for income disregards in effect December 31, 1973, for the appro
priate categorical aid program , ezcept that the earned income 
disregard for disabk!d persons who are not residents of long term 
care facilities shall be the same as the earned income disregard 
available to disabled persons in the supplemental security income 
program and all actual work expenses shall be deducted when 
determining the amount of income for the individual . From and 
after the first of the month in which an effective application is 
filed, the state and the county shall share rel1po11811>ility for the 
payment of the supplemental aid to which the individual is en
titled 11nder this section as pi'8¥ff!ed in seeti911. 256D,38. Until 
January 1, 1981, the state shall pay 70 percent and the county 
shall pay 30 percent of the supplemental aid calculated for each 
county resident. On and after January 1, 1981, the state shall pay 
80 percent and the county shall pay 20 percent of the aid. 

Sec. 3. Minnesota Statutes 1978, Section 256D.37, Subdivision 2, 
is amended to read: 

Subd. 2. The eligioility criteria for supplemental aid under this 
section shall be those in effect December 31, 1973 for the cate
gorical aid programs of old age assistance, aid to the blind, and 
aid to the disabled, except that in determining eligibility for dis
abled individuals who are not residents of long term care facilities, 
all actual work ezpenses shall be disregarded and the earned in-
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come disregard shall be the same as the earned income disregard 
Wied to determine eligibility for disabled individuals in the supple
mental security income program, and except-that net equity of 
$25,000 in one home used as a residence, one automobile the mar
ket value of which does not exceed $1,650, and real estate not 
used as a home which produces net income applicable to the fam. 
ily's needs or which the family is making a continuing effort to 
sell at a fair and reasonable price, are to be disregarded in deter
mining eligibility. The commissioner of public welfare shall an
nually adjust the limitation on net equity in real property used 
as a home by the same percentage as the homestead bsse value 
index provided in section 273.122, subdivision 2. The local agency 
sha]J apply the relevant criteria to each aP.P.lication. The local 
agency in its discretion . may pennit eligibility of an applicant 
having assets in excess of the amount prescn'bed in this section if 
liquidation of the assets would cause undue loss or hardship. 

Sec. 4. [REPEALER.] Minnesota Statutes 1978, Section 256D.-
36, Subdivision 2, and Minnesota Statutes 1979 Supplement, Sec
tion 256D.36, Subdivision 1, are repealed. 

Sec. 5. [APPROPRIATION.] The sum of $47,500 is appropri
ated from the general fund to the commissioner of public welfare 
for the purposes of this act." 

Amend the title as follows: 

Page 1, delete lines 5 to 7 and insert "recipients; appropriating 
money; amending Minnesota Statutes 1978, Section 256D.37, Sub
division 2; Minnesota Statutes, 1979 Supplement, Sections 256B.-
06, Subdivision 1; and 256D.37, Subdivision 1; repealing Minne
sota Statutes 1978, Section 256D.36, Subdivision 2; and Minne
sota Statutes, 1979 Supplement, Section 256D.36, Subdivision 1." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the Journal for 
January 28, 1980: 

CRIME VICTIMS REPARATIONS BOARD 

Dr. Johanna B. Miller 
Reports the same back with the recommendation that the 

appointment be confinned. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

H. F. No. 1513: A bill for an act relating to the environment; 
regulating activities of drillers of exploratory borings; specifying 
the powers and duties of public officers and agencies; providing 
penalties; amending Minnesota Statutes 1978, Sections 156A.01; 
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166A.02, Subdivision 1, and by addi'ng subdivisions; 156A.03, Sub
division 1; 156A.04; 156A.08; and Chapter 156A, by adding a 
section. 

Reports the same back with the recommendation that the 
report from the Committee on Agriculture and Natural Resoum!8 
shown in the Journal for March 18, 1980, "And when so amended 
the bill do pass" be adopted. Amendments adopted. Report 
adopted. . 

Mr. Co~man from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, • 

S. F. No. 1031: A bill for an act relating to education; provid
ing for a center for the older adult learner and for an advisory 
council on the older adult learner; appropriating money; amend
ing Minnesota Statutes 1978, Section 256.975, Subdivision 2; 
and Chapter 121, by adding sections. 

Reports the same back with the recommendation that the 
report from the Committee on Education shown in the Journal 
for March 12, 1980, "And when so amended the bill do pass 
and be re-referred to the Committee on Finance" be adopted. 
Amendments adopted. Report adopted. 

Mr. Coleman from ihe Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the 
committee report thereon, 

S. F. No. 2003: A bill for an act relating to public welfare; 
clarifying duties of the commissioner of public welfare regarding 
approval of public and private mental health centers and clinics 
for certain purposes; mandating additional rulemaking; amending 
Minnesota Statutes, 1979 Supplement, Section 245.69. 

Reports the same back with the recommendation that the 
report from the Committee on Health, Welfare and Corrections 
shown in the Journal for March 14, 1980, "And when so amended 
the bill do pass" be adopted. Amendments adopted. Report 
adopted. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap• 
pointed as a Conference Committee on: 

H. F. No. 1781: Messrs. Merriam, Anderson, Dunn, Hughes 
and Dieterich. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2217, 2389, 2248, 2375, 750, 386, 2182, 1943, 1685, 
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1067, 1883, 723 and 2003 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. ~ 

SECOND BEADING OP BOUSE BILLS 

H. F. No. 1513 was reed the second time and nlfened to the 
Subcommitt.ee on Bill Scheduling ol the Committee on Rules and 
.4drnioistration. 

MOTIONS AND USOLUTIONS 

Mr. Sikorski moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 1597. The motion prevailed. 

Mr. Chmielewski moved that H. F. No. 1731 be withdrawn from 
the Committee on Employment and re-refened to the Committee 
on Rules and Administration for comparison with S. F. No. 1753, 
now on General Orders. The motion prevailed. 

Mr. Coleman, for the Committee on Rules and Administration, 
offered the following resolution: 

BE IT RESOLVED, by the Senate, that the following named 
persons be and aze hereby appointed to the positions hereinafter 
stated and at the salaries heretofore fixed. 

Rick Molton, Page rl••itication, effective .Mareh 17, 1980 

Rev. Dave Schneider, Chaplain, effective March 21, 1980 

Rev. Vince Hawkinson, Chaplain, affective March 24, 1980 

Rev. Lee Freeman, Chaplain, effective March 26, 1980 

Rev. Gregory McDonald, Chaplain, effective March 28, 1980 

Mr. Coleman moved the adoption of the foregoing resolution. 
'l1he motion prevailed. So the resolution was adopted. 

Mr. Merriam moved that S. F. No. 2197 and S. F. No. 2225, 
now on General Orders, be stricken and re-refel'led ,to the Subcom
mittee on Bill Scheduling of the Committee on Rules and Admin
istration. The motion prevailed. 

Remainin~g on the Order of Business of Motions and Resolu
tions, Mr. Coleman moved to take up the Calendar. The motion 
prevailed. 

CALENDAR 

H. F. No. 2047: A bill for an act relating to state JOVemment; 
raising the limit on the balance allowed to remain m the state 
auditor's revolvinJ fund; empowering the state auditor to establish 
a personnel recruitment, hiring, promotional, and salary plan with 
the a1>proval of the commissioner of the department of personnel; 
arneni:ling Minnesota Statutes 1978, Section 6.58; and Chapter 6, 
by adding a section. 

Was read the third time and placed on its final passage. 



5120 JOURNAL OF THE SENATE [86',l'H DAY 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 55 and nays 0, as 

follows: 

Those who voted in the affirmative were: 

Ashbach Gearty McCutcheon Perpich Staplee 
Bani Gunderaon Menning Peterson Stem 
Banette Hanson Merriam Pillabury Stokowski 
Benedict Hughee Moe Purfeent Strand 
Bernhagen Humphrey Nelson Rued Stumpf 
Brataas Johnson Nichols Schaaf Tennesaen 
Chmielewski Kirchner Ofi,dahl Schmitz Ueland,A. 
Daviez Knaak 0 oft Setzepfandt Ulland,J. 
Dunn Knoll Olaon Sikorski Vega 
Engler Lezaard Omann Billen Wegener 
Frederick Luther Penny Spear Willet 

So the bill passed and its title was agreed to. 

H. F. No. 1962: A bill for an act relating to motor vehicles; 
permitting the use of foreign state dealer plates in certain circum
stances; restricting sales of new motor vehicles by wholesalers; 
authorizing the use of in-transit plates on used vehicles; amending 
Minnesota Statutes 1978, Sections 168.181, Subdivision 2; 168.27, 
Subdivisions 6 and 17. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson McCutcheon Peterson 
Bang Hanson Menning Pillsbury 
Barrette Hughes Merriam Purfeerst 
Benedict Humphrey Moe Rued 
Bernhagen J ohnaon N elaon Schaaf 
Brataas Kirchner Nichols Schmitz 
Chmielewski Kleinbaum Ogdahl Setzepfandt 
Davies Knaak Olhoft Sieloff 
Dunn Knoll Olaon Sikorski 
Engler Laufenburger Omann Siller& 
Frederick LeBBBrd Penny Solon 
Gearty Luther Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J, 
Vega 
Wegener 
Willet 

H. F. No. 1408: A bill for an act relating to motor vehicles; 
providing for the proration of taxes on certain vehicles on the basis 
of the registration period; providing for the issuance and use of 
certain motor vehicle dealer plates; adjusting the bond provisions 
for certain dealers; authorizing dealers, licenses for the sale of 
motorized bicycles; specifying grounds for suspension and revoca
tion of dealers' licenses; amending Minnesota Statutes 1978, Sec
tions 168.013, Subdivision 2; and 168.27, Subdivisions 2, 12, 20, 22 
and 24. 
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Wu read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty McCutcheon Purfeerst Stokowski 
Bang Gunderson Menning Henneke Strand 
Barrette Haru,on Merriam Rued Stumpf 
Benedict Hughes Moe Schaaf TenneMen 
Bernhagen Humphrey Nelson Schmitz Ueland,A. 
Brataas Johnson Nichols Setzerrrandt Ulland,J. 
Chmielewski Kirchner Ogdahl Sielo f Vega 
Coleman Kleinbaum Olhoft Sikorski wiener 
Davies Knaak Omann Billers w· et 
Dieterich Knoll Penny Solon 
Dunn Laufenburger Perpich Spear 
Engler Le888rd Peterson Staples 
Frederick Luther Pillsbury Stem 

So the bill passed and its title was agreed to. 

,s. F. No. 1415: A bill for an act relating to taxation; clarifying 
the taxable status of Title II property owned by a non.profit 
entity; eliminating obsolete language; increasing the assessment 
ratio applied to housing for elderly or low and modemte income 
nersons financed by the farmers home administration; amending 
Minnesota Statutes 1978, Section 273.13, Subdivision 17b; and 
Minnesota Statutes, 1979 Supplement, Sections 272.02, Subdi
vision l; and 273.115, Subdivisions 1, 2, 3 and 6. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 47 and nays 14, as 

follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Barrette 
Brataas 
Davies 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Humphrey 
.Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 
Laufenburger 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Peterson 

Those who voted in the negative were: 

Pillsbury 
Renn.eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikori:iki 
Sillers 
Solon 
Spear 

Bang Chmielewski Lessa rd Purfeerst 
Benedict Dieterich Omann Sieloff 
Bernhagen Knoll Perpich Stem 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
tleland,A. 
Ulland, J. 
Vega 

Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that H. F. No. 2476 be taken from the table. 
The motion prevailed. 
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H. F. No. 2476: A bill for an act relating to the organization and 
operation of It.ate government; clarifying, providing for defici
encies in, and su.pplementing appropriatiom for the expenses of 
It.ate government with certain conditions; appropriating money; 
amending Minneeota Statutes 1978, Sectioll8 3A.03, Subdivision 
2; 3A.04, Subc:livisiom 3 and 4; 15.0597, Subdivisions 3, 4, 5, 6 and 
7; 15.50, Subdivision 1; 16.854, Subdivision 1; 16A.131, by adding 
a subdiviaion; 16A.67, Subdivision 1; 16A. 721; 43.005, by adding a 
subdivision; 43.05, Subdivision 2; 43.062, Subdivisions 1, 2 and 3; 
43.065; 43.067, Subdivision 2; 43.068; 43.323, Subdivisions 1 and 
2; 43.35; 62D, by adding a subdivision; 82.34; 90.195; 94.10, Sub
division 1; 94.16; 121.90; 121.902, Subdivision 1; 121.906, Subdi
vision 2; 121.908; 121.912, Subdivision 2; 121.914, Subdivision 1; 
136.81, Subdivision 1; 145.913, Subdivision 3; 214.06, Subdivision 
1; 216.16; 216A.01; 216A.03, Subdivision 3, and by adding a. sub
division; 216A.04. Subdivisions 1 and 3, and by adding a subdi
vi8ion; 216A.05, Subdivisions 4 and 5; 216A.07; 216B.17, Subdi
vision 1; 216B.19; 216B.54; 216B.62, Subdivisions 2 and 3; 
216B.64; 237.02; 237.12: 237.295, Subdivisions 1 and 2; 246.014; 
352.01, Subdivision 2B; 352.04, Subdivision 5; 352. 73, Subdivision 
3; 352B.25; 352C.04, Subdivision 3; 352C.09, Subdivision 2; 
353.83; 354.55, Subdivision 5; 355.46, Subdivision 3; 355.50; 
403.11, Subdivision 3; 473.408, Subdivision 3; 490.123, Subdivision 
1; and Chapters 16, by adding sections; 16A, by adding sections; 
97, by adding a eection; 121, bv adding sections; 216A, by adding 
a section; 246, by adding a section; 253A, by adding a siection; 256, 
by adding a section; 259, by adding a section; Minnesota Statut.es, 
1979 Supplement, Sections 3.3005, Subdivision 4; 15A.083, Subdi
vision 4; 16A.126: 174.28, Subdivision 2; 43.09, Subdivision 2a; 
43.24; 82.81, Subdivision 1; 121.917, Subdivision 4; 354A.12, Sub
division 2; 422A.101, Subdivision 3; and Laws 1979, Chapter 300, 
Section 4, Subdivisions 1 and 5; 301, Section 3 by adding a subdi
vision; repealing Minnesota Statutes 1978, Sections 3A.ll, Sub
division 3; 43.03; 43.06; 121.92, Subdivision 1; 216B.62, Subdi
vision 1; 352.73, Subdivision 4; 354.43, Subdivision 2; 490.025, 
Subdvision 8; Minnesota Sta:tut.es, 1979 Supplement, Sections 
16.93; 16.965; 121.92, Subdivision 2; and Laws 1979, Chapter 217, 
Section 11. 

SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the meaning 
of A'rticle IV, Section 19, of the Constitution of Minneeota, with 
respect to H.F. No. 2476 and that the mies of the Senate be so far 
suspended as to give H. F. No. 2476 its Bffl>nd and third reading 
and place it on its final passage. The motion prevailed. 

H.F. No. 2476 was read the second time. 

Mr. Moe moved to amend H. F:No. 2476 •as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE GOVERNMENT; APPROPRIATIONS.] 
The sums set forth in the columns designated "APPROPRI
ATIONS" are appropriated from the general fund, or any other 
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fund !fesignated, to the agencies and for the purposes ~6ecl 
in the following sections of this act, to be available r the 
fiscal · years indicated for each purpose. The .fiiru- ."1980'! and 
"1981", wherever used in this act, mean that the appropriation 
or appropriations listed thereunder are available for the year 
ending June 30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 
1981 TOTAL 

General 

1980 

$12,599,600 

704,600 

$20,849,574 $33,449,174 

Game and Fish 

Sec. 2. LEGISLATURE 

(a) Legislative Reference Library 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 2, Subdivision 4, for the Lagis
lative Reference Library. 

(b) Revisor of Statutes 

This appropriation is available only to 
match money from the National Histori• 
cal Publications and Records Commis
sion for the unpublished laws project. 

Sec. 3. CONTINGENT ACCOUNTS 

Fuel and Utilities 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 8, Subdivision 6. $704,500 the 
first year is from the game and fish 
fund. 

Sec. 4. GOVERNOR 

Washington Office 

This appropriation is added to the ap• 
propriation for executive operations in 
Laws 1979, Chapter 333, Section 9. 

Sec. 5. SECRETARY OF STATE 

Open Appointments 

This appropriation is added to the ap-

267,400 971,900 

APPROPRIATIONS 

Available for the Year 
Ending June 30 

1980 1981 

$ $ 

40,900 60,900 

75,000 

704,500 7,000,000 

36,500 

4,900 19,700 
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11ropriation in Laws 1979, Chapter 333, 
Section 10. 

Sec. 6. ADMINISTRATION 

(a) Any unexpended balance of the 
$51,500 appropriation in Laws 1979, 
Chapter 333, Section 18, for the reduc
tion of obligations shall remain available 
for expenditure as provided in that sec
tion through June 30, 1981. If the sur
plus property revolving fund is abolished 
prior to June 30, 1981, any portion of the 
$61 500 that is outstanding shall be im• 
m;;Jjately returned to the general fund. 

(b) County Litigation Expense 

This appropriation is available to reim
burse any county for up to 50 percent of 
the legal expenses incurred by it in litiga
tion concerning state and county juris• 
diction over Indians, Indian hunting 
and fishing rights, and other issues relat
ing to Indians. 

( c) Small Business Definition 

This appropriation is available until 
June 30, 1981. 

Sec. 7. FINANCE 

Approved Complement - Add 3 

Payroll and Personnel 

Information System 

Sec. 8. PERSONNEL 

Approved Complement 

General - Add 3 

(a) Affirmative Action for Veterans 
This appropriation is added to the ap
propriation for Human Resource Im• 
provement in Laws 1979, Chapter 333, 
Section 21. 
(b) Internship and Summer Youth 

Work Experience Programs 

Sec. 9. PERSONNEL BOARD 

Sec. 10. REVENUE 

1980 1981 

$ $ 

25,000 

221,300 

150,000 

250,400 

18,000 

40,000 

65,500 
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1980 1981 

$ $ 
(a) Railroad Gross Earnings 150,000 

(b) Implement Tax Changes of 1979 

Sec. 11. AGRICULTURE 

Agricultural Research and Promotion 

This appropriation is added to the ap
propriation in Laws 1979, Chapter 333, 
Section 24. 

Sec. 12. NATURAL RESOURCES 

Approved Complement 

General - Add 35 
26 of these positions represent BWCA 
positions totally reimbursed by federaJ 
money. Their continuation beyond this 
biennium is dependent upon the continu
ation of the federaJ money to pay for 
them. 

Game and Fish - Add 9 

FederaJ - Subtract 26 

(a) All money that has in the past been 
appropriated to the commissioner of na
tural resources for forest management 
purposes from the iron range resources 
and rehabilitation account will in the 
future be appropriated from the general 
fund. 

(b) Boundary Waters Canoe Area 

This appropriation i• available from 
October 1, 1980 to September 30, 1981, 
but only in the amount that the federal 
government has agreed to reimburse the 
state for expenditures from this appro
priation. Federal money earned as reim
bursement shall be deposited in the 
general fund. 

The appropriation in Laws 1979, Chap
ter 333, Section 26 for the BWCA for 
the first year is available until September 
30, 1980. 
(c) St. Croix Wild River State Park 
(d) Tettegouche State Park 
(e) The appropriations in (c) and (d) 

92,600 92,600 

125,000 

3,000,000 

131,200 

24,000 
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1980 1981 

!:i1t" ti:!- li? '.: ::; :0°' f:! 
~ a z 1a-.Beetion.2&. 

(f) Sailad Waw O IPation &md 
Thi,, :'l!r'vi-,-, ie added ID the ap
~ fDr the Soil and WatA!r C.. 
lllnaml &md in un 1979, Chaplm 
333, Sedicm .21. 

(g)c-.atianOS.-

To wist the deputmmt in~ the 
number of violations and pnmding • 
aicbr to public complamt.. 

J267,400 ~ appropriation is fmm 
the pme and fish land and the entue 
appropriation is added t.o the -waop1i
ation for Enfommient of Natural Re
- Lawa and Rules in LaWB 1979, 
Chapter 333, Section 26. 

Sec. 13. POLLUTION CONTROL 

~ppropriations made in Laws 1979, 
Chapter 333, Section 29, for functions 
relating t.o the Reserve Mining project 
and for preparation of envhonment.al im
pact stat.ementll are aV811able for either 
year of the biennium.. 

Sec. 14. NATURAL RESOURCES 
ACCELERATION 

(a) In Laws 1979, Chapter 333, Section 
31, Subdivision 3, (1), the approved 
complement is changed to 6, the re
ference to paragraphs (g) and (h) is 
changed to paragraphs (j) and (k) and 
$313,000 is changed to $338,000. 

(b) In Lawa 1979, Chapter 333, Section 
31, Subdivision 4, (b), the appropri
ation condition "through March, 1980" is 
changed to "through June 30, 1981". 

. , 

Sec. 15. BOARD OF ELECTRICITY 200,000 

This a~ropriation is added to the ap-
propriation in Laws 1979, Chapter 333, 
Section 33, Subdivision 7. 

Sec. 16. ECONOMIC DEVELOP
MENT 

445,700 

300,000 
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Approved Complement 

General - Add 1 

Federal - Add 4 

(a) Duluth Port Authority 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 38. 

(b) Development Resources 

This appropriation is added to the ap
propriation for Economic Development 
Assistance in Laws 1979, Chapter 333, 
Section 38, and is available only to match 
federal money on the basis of $1 state 
for $3 federal. 

(c) Small Busineee Aeeistance Center 

This appropriation is added to the ap
propriation for Small Business Develop
ment in Lawe 1979, Chapter 333, Section 
38. 

Ser. 17. VETERANS AFFAIRS 

Approved Complement - Add 10 

Veterans Home - Minneapolis 

This appropriation is added to the ap
propriation for the same purpose in Laws 
1979, Chapter 333, Section 40. 

Sec. 18. PUBLIC SAFETY 

(a) State Patrol Overtime During 

Independent Truckers Protest 

(b) $135,000 of the appropriation by 
Laws 1979, Chapter 333, Section 41, for 
the investigation of cross jurisdictional 
criminal activity for fiscal 1980 shall not 
cancel and is available for fiscal 1981. 

Sec. 19. CRIME CONTROL PLAN
NING BOARD 

Approved Complement 

General - Add 33 

F.ach of these positions is totally reim
bursed with federal money and the con-

1980 1981 
$ • 

210,500 

40,000 

25,200 

25,000 150,000 

343,300 
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tinuation of each position is dependent 
upon the continued receipt of this federal 
money. 

Federal- Subtract 33 

(a) Planning, Reaearch and Evaluation 

(b) Administration 

(c) Law Enforcement Assistance 

This appropriation is for grants for youth 
intervention programs. 

The appropriations in (a), (b), and (c) 
are added to the appropriations for the 
same purpoeee in Lawe 1979, Chapter 
333, Section 42. 

The sum of $486,000 is subtracted from 
the appropriation for the crime control 
planning board contingent account in 
Lawe 1979, Chapter 333, Section 8, Sub
division 4. 

The executive director of the crime con
trol planning board with the approval 
of the commissioner of finance may 
transfer unencumbered balances of the 
appropriations in Laws 1979, Chapter 
333, Section 42, including the additions 
made by this act, not specified for a 
particular purpose, among the programs 
in that section. Transfers shall be re
ported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

( d) Automated Fingerprint Identifica
tion System-Evaluation 

The board shall evaluate the need for 
expanding the Minnesota automated fin
gerprint identification system through
out the state and the adequacy of tech
nology currently available to operate the 
expanded system. The board shall report 
to the legislature by January 1, 1981, 
the results of the evaluation, including 
a recommendation on expanding the sys
tem based upon projected costs and 
benefits. 

1980 1981 

s s 

284,900 

201,100 

90,000 

30,000 
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1980 1981 

$ $ 
( e) Automat.ed Fingerprint Identifica-
tion System-Upgrading 169,000 
This appropriation is for a grant to the 
St. Paul police department to upgrade 
the Minnesota automat.ed fingerprint 
identification system. 

Sec. 20. HOUSING FINANCE 
AGENCY 
Indian Housing 

This appropriation is for transfer to the 
housing development fund creat.ed in 
Minnesota Statutes, Section 462A.20. 
$2,665,000 is for the American Indian 
revolving fund creat.ed in Minnesota 
Statutes, Section 462A.21, Subdivision 
4c. 

$1,335,000 is for the urban American 
Indian revolving fund creat.ed in Minne
sota Statutes, Section 462A.21, Subdi
vision 4d. 

Sec. 21. EDUCATION 

(a) Vocational Student Services Min• 
nesota Curriculum Services Center 
This appropriation is for a consolidation 
of the two programs formerly known as 
the Minnesota Instructional Materials 
Center and the Curriculum Articulation 
Center. 
Vocational Student Organization Center 

Vocational Agricultural Coordinators 
These amounts shall be spent pursuant 
to agreements between the state board 
of education and the recipients. The 
agreements are not subject to the con
tract approval procedures of the com• 
missioner of administration. 
Until June 30, 1981, the recipient may 
charge fees to users of these services 
designed to cover the cost to the recipi
ent of duplication and distribution, plus 
ten percent. 

(b) Minnesota Csreer Information Sys
tem 

4,000,000 

455,000 

191,248 

220,726 

150,000 
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1980 1981 

Sec. 22. HIGHER EDUCATION CO
ORDINATION BOARD 

$ $ 

Scholanhip and Grant-in-Aid Data 
Processing System 230,600 
This appropriation is available until 
June 30, 1981. 

Sec. 23. TRANSPORTATION 
(a) Transportation Finance Study Com-
mission 150,000 
This appropriation is available until 
June 30, 1981. 
(b) Transit Assistance Grants 6,308,000 

$3,500,000 the first year is for a grant 
to the metropolitan transit rornmissiou 
for its regular route bus service program. 
$1,500,000 the first year is for a social 
fare reimbursement grant to the metzo. 
politan transit cornrnissi<>n. 
Notwithstanding other laws or inter• 
agency agreements to the contrary, the 
(WJ)fflissioner of transportation shall im-
mediately release the unencumbered 
balance n-rnaining in the performance 
funding and social faJe reimbursement 
grants accounts 88 appropriated in Laws 
1979, Extra Session Chapter 1, Section 
4 to the metropolitan transit commission 
for its regular route bus service program 
for the biennium ending June 30, 1981. 
The metropolitan transit cnrnrnissfon 
shall continue to fulfill its obligations 88 
provided in sections 174.24, subdivision 
4, and 174.28. 
$245,300 the first year and $264,500 the 
second year is for subsidies to private 
operators within the metropolitan area. 
$1,062,700 the first year and $2,008,600 
the second year is for public transit sub
sidy grants outside the Twin Cities met
ropolitan area. 
These appropriations are added to the 
appropriations for Transit Assistance 
Grants in Laws 1979, Extra Session 
Chapter 1, Section 4. 

2,273,100 
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1980 1981 

$ ' 
Sec. 24. HEALTH 

(a) The appropriation in Laws 1978, 
Chapter 793, Section 28, Subdivision 4, 
relating to co11mmin•ted wells in St. 
Louis Park, is available until June 30, 
1981. 

(b) Grants under Laws 1979, Chapter 
336, Section 7, for converting hoapitals 
to nursing homes shall also be made to 
a publicly owned or nonproprietary or
ganization or person if the facility was 
used as a licensed hospital at any time 
during the last three years and if it meets 
all other requirements for a grant. 

Sec. 25. CORRECTIONS 

(a) Minnesota Corrections Board 

Approved Complement - Add 9.5 

(b) Crime Victim Services 

Sec. 26. PUBLIC WELFARE 

(a) Computer Costs 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available, upon the advance 
approval of the commissioner of finance. 

The commissioner of public weHare shall 
continue to operate the state hospital 
billing and accounts receivable system. 

(b) Costs to Move the Income Mainte
nance Bureau 

This appropriation is available until June 
30, 1981. 

(c) American Indian Chemical Depen
dency Program 

This appropriation is available until June 
30, 1981. 

(d) Hearing Impaired Program 

This appropriation shall provide for a 
statewide program including evaluation, 
consultation, training, care and treat
ment for hearing impaired persons and 

100,000 

238,000 

500,000 

298,200 

39,000 

200,000 

60,000 
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1980 1981 

$ $ 
their families, and training and consul-
tation to staff members and others to 
increase skills and knowledge. 

(e) State Hospital Complement 4,200,000 

This appropriation provides money to 
increase the approved state complement 
of the several state hospitals serving 
mentally retarded residents by 250 posi-
tions. All new positions herein granted 
shall be to serve the mentally retarded 
residents and shall be direct-patient care 
positions, including, but not limited to, 
the classifications of human services 
technicians, recreation aide, social work 
case aide and dental assistant. No new 
supervisor positions shall be added as a 
result of this appropriation. As the num-
ber of mentally retarded residents de-
clines, the 1 to 8 staff to resident ratio 
shall be maintained. "Stafr' as used 
here means the direct care state com-
plement, on duty in the residential units. 
The authority granted in Laws 1979, 
Chapter 336, Section 2, Subdivision 5 for 
120 human services technicians is 
changed to 50 positions effective July 1, 
1980. 

(f) Family Subsidy Program 

This appropriation provides for partic
ipation of 30 additional families. 

(g) Notwithstanding the provisions of 
Chapter 256E, county boards may dele
gate to county welfare boards estab
lished pursuant to Chapter 393, author
ity to provide community social services 
and to develop contracts for purchase 
of community social services. Designa
tion of the method for providing citizen 
participation in the planning process, 
approval of contracts, and final approval 
of the community social services plan 
shall not be delegated. 

(h) Notwithstanding the provisions of 
section 256.01, subdivision 2, clause 
(13), the commissioner of public wel
fare may operate the work equity pro
gram through December 1981. 

75,000 
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1980 1981 
$ $ 

(i) Board of Aging 200,000 

The legislature finds that the services 
of volunteers are crucial to the effective-
ness of public and private human ser-
vices programs in the state. The legis-
lature further finds that retired senior 
citizens are an excellent source of vol-
unteer services, and that by recognizing 
and supporting retired senior volunteer 
programs the state will be serving the 
mterests of human services as well as 
the interests of those senior citizens who 
participate in the volunteer programs. 

The board on aging, with the coopera-
tion of heads of other affected state 
agencies, shall provide staff and material 
support and shall make financial grants 
from this appropriation to retired senior 
volunteer programs in the state. This 
support may include reimbune1111111t of 
expenses incurred by progrtm partici-
pants in the performance of their volun-
teer activities. 

The board shall consult with the office 
of volunteer services prior to expending 
money available for the retired senior 
volunteer programs. Expenditures shall he 
made (1) to strengthen and expand ex
isting retired senior volunteer programs, 
and ( 2) to encourage the development 
of new programs in areas in the state 
where these programs do not exist. 
Grants shall be made consistent with 
applicable federal guidelines. 

The board shall report to the governor 
and the legislature by June 30, 1981, on 
(1) the number, ~ and location of 
human services actiVJties assisted by re
tired senior volunteer programs support
ed by this appropriation; (2) the number 
of retired seniors participating in these 
activities; (3) the sources and recipients 
of direct support for the volunteer pro
grams; and ( 4) any other information 
that the board believes will assist the 
governor and the legislature in evaluat
ing the programs. 

Sec. 27. ECONOMIC SECURITY 
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1980 1981 

• $ 

NoClwithstanding the • • of laWB 
19'19, Chapter 336, ~ the sum 
therein appropriated to the department 
for mat.ching federal funds for the estab-
liahment of Comprehensive Services for 
~t Living, is hereby made 
available to the department for the fiscal 
year beginning July 1, 1980 regardless 
of federal funding levels. Any unexpend-
ed balance l""DIBining in the first year 
for Comprehensive Services for Inde-
pendent Living shall not cancel, but shall 
be available for the second year of the 
biennium. 

Sec. 28. MINNESOTA HISTORICAL 
SOCIETY 

Analysis of State Records 

This •~ropriation is added to the ap
propriation in Laws 1979, Chapt.er 337, 
Section 4, Subdivision 1, Paragraph (a). 

40,500 

Sec. 29. [GRANTS FOR BRAIN INJURED PERSONS.] 
Subdiviaion 1. [GRANT PROGRAM ESTABLISHED.] An e%• 
perimental five year program of grants to Minnesota families with 
brain injured persons is established under the adminiatration of 
the commiasioner of public welfare to enable the families to 
participate in an intensir•e program offered by a nonprofit organi
zation to stimulate the brain injured persons' neurological devel• 
opment with the objective of achieving physical, intellectual, and 
social e%cellence. The commissioner shall promulgate rules, in
cluding temporary rules, to carry out the provisions of thiB section 
under the provisions of chapter 15. 

Subd. 2. [GRANTS.) The commissioner of public welfare may 
make a grant to the parent, parents, or legal guardian of each 
brain injured person eligible under the provisions of thiB section 
to pay e%penses incu"ed in participating in the neurological stimu
lation program. Each grant made under thia section shall cover 
the costs of enrolling in an organization's program and may cover 
other e%penses incurred due to participation i.n the program. 
The commissioner shall require the person's parent or legal guar
dian to submit a receipt or receipts to the commissioner from the 
nonprofit organization verifying payment of the costs of enrolling 
in the organization's program. The commissioner shall require 
the parent or legal guardian to keep appropriate records and 
shall annually audit the records. 

SUJbd. 3. [ELIGIBILITY.] Grants shall be made for brain in
jured persons under the following conditions: 
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(a) Glau .... • £ 7 ] W i 'I I !A JKITtl',Rb or,... ..-rd• 
.,. of pm r 11 1JRO fltt ii.,.,_ iMtitutialU fr- mmta'ly fdtlrlded 
jiCW ""Iii,, ,eflra;ti.;e MU of dti. w.ti...., ,-- 1lllio lift at 
lane 6at =zwl frmdiat iN111F1•endy of ot1wJ- penom an4 who 
- eWe to attu4 ::o ulllily f1lw4 non, ·r ml -..Ju pro_· 
,,_., an4, ,__ i..vo6,e,l in -uif tial ,_,_ of Mlll'Ofoli,,,,,,.li+ 1 f rss; 

(b) T1ae pare,,t, pannt,,, or 14'4 ~ of «lch pe,- ..,,_ 
to enare intenrirle family involaement in a prog,am vi ,tierdelilltf 
the pnson'• nnrolofical development an4 to en.sure -...tmt 
im~ of the p,og,um'. m,r,,ire,,,ents. Eu,;l,ility ;. a&o 
contlitional on acceptanee of the famJly by an organization that 
offen the program; an4, 

(c) The panmt, parentB, or legal guardian of eadt ~ agrees 
to comply with the J)l'DIUions of this .ectiDn, including any record 
keeping, reporting and audit requirement.. 

Subd.4. [REPORTS.] (a) Eacheligiblepenonforwhomag,ant 
i8 made under this section shall be initially evaluated to ateertoin 
the current stage of neurologu:al development and prognotn11 for 
improvement. A~er five yean of participation or upon completion 
of the program, whichever comes first, each penon shall be evalu
ated to a.certain physical, intellectual, or social progres11. The 
commiasioner shall contract with a neuroBUr11eon who i, not 06Bo
ciated with or employed by an institution under the control of the 
commwioner for the purpose of performing the initial and prog
r,•ss evaluations required by this subdivision. 

(b) The parent, parents, or legal guardian shall report periodi
cally, but at lea.t annually, to the commissioner regarding the 
program e,eperience. 

( c) Information collected under this section i8 private data on 
individuals as defined in section 15.162, subdivision 5a and i8 also 
available to the parent or legal guardian of the subject of the data. 

Subd. 5. [EXPffiATION.] The commissioner shall report to the 
legislature regardin11 the implementation of this section no later 
than January 1, 1985. This section shall expire five years from the 
first date that at least ten families are participating in the grant 
program established by this section. The commissioner shall re
port on the program to the legislature no later than the expiration 
date of this section to facilitate legislative review of the program. 

Sec. 30. [APPROPRIATION.) The sum of $120,000 is appro
priated to the commiasioner of public welfare for the brain injured 
person grant program for the biennium ending June 30, 1981. 
Grants shall not exceed $12,000 per year for any participant. The 
commissioner of public welfare may use up tn $4,000 of this appro
priation for administrative expenses. 

Sec. 31. Minnesota Statutes, 1979 Supplement, Section 3.:1005, 
Subdivision 4, is amended to read: 

Subd. 4. If federal money becomes available to the state for 
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ezpenditure while the legislature is not in session, and the avail
ability of money from that source or for that purpose or in that 
fiscal year could not reasonably have been anticipated and in
cluded in the governor's budget request, and an urgency requires 
that all or a portion of the money be allotted before the legislature 
reconvenes, all or a portion of tho ameuRt 91 money ~ ta the 
'tll'geeey may be allotted to a state agency after it has submitted to 
the legislative advisory oo.mmission a request in the manner of a 
budget request and has received the commission's recommenda
tion on it. Failure or refusal of the commission to make a recom
mendation within 30 days is deemed a negative recommendation. 

Sec. 32. Minnesota Statutes 1978, Section 15.0597, Subdivision 
3, is amended to read: 

Subd. 3. [PUBLICATION OF AGENCY DATA.] The secretary 
of state shall provide for 11el'iellie annual updating of the required 
data and shan annuaHy arrange for the publication in the state 
register of the compiled data from all agencies on or about Novem
ber 15 of each ye&T. BegiRRieg ie ~ the eORlflilatioe may lie 
pvlllished l;egetileP wUh the ageeey desel'iptioes Je'IUHM lly eee
tien U.9412, &alulmsiee 2. Copies of the compilation shaU be 
delivered to the governor and the legislature. Copies of the com
pilation shall be made available by the secretary to any interested 
person at cost, and copies shall be avaUaMe for viewing by inter
ested persons Md f8P sale. The chairman of an agency who does 
not submit data required by this section er seetiee U,9412, 8'111di
Yisiee 2; or who does not notify the secretary of a vacancy in his 
agency, shall not be eligible for a per diem or expenses in connec
tion with agency service until December 1 of the following year. 

Sec. 33. M"mnesota Statutes 1978, Section 15.0597, Subdivision 
4, is amended to read: 

Subd. 4. [NOTICE OF VACANCIES.] The chairman of an ex
i.sting agency, iR ~t t.& vaeaeeies in e1detieg ageneies, • the 
ai,,eintiag authePitY, Hl ,espeet te ReWly eFe&teEI ageney peeitiene, 
shall notify the secretary of a vacancy withie ~ El&ye after the 
eee,u,eeee ef the vaeaeey, Evelo/ U days the see•etazy ohall pre
JNH'e a list ef all •,-eias in state ageeeiee, tegethSP with a~ ef 
the vseaeeies selredYleEI ta eee\H' within the -* 4& days &11 a 
FeEIYlt ef the 8!ifMP8&8R 91 memllemup tenM 01' the 0P011ti011 &f 
new ageeey 110eiti0RS, ~ Hstieg shall lie p1>bliehefl ie the ~ 
&¥MlaWe is&lle ef the state pegi~ep, IIRft scheduled to occur in the 
agency as a resul,t of the expiration of membership terms at least 
45 days before the vacanc:v occurs. The chairman of an existin,i 
agency shall give written notification to the secretary of each 
uacaney occurring as a result of newly created agency Positions 
and of every other vacancy occurring for any reason other than 
the expiration of membership terms as soon as possible upon learn
ing of the vacancy and in any case within 15 days after the 
occurrence of the vacancy. The appointin~ authority for newly 
created agencies shall give written notification to the secretary of 
all vacancks in the new apency within 15 days after the creation 
of the agency. Every 21 days, the secretary shall publish in the 
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state register a list of all vacancies of which the secretary has been 
so n:otified. Omy one notice of a vacancy shall be so published, 
unless the appointing authority rejects all appUcants and requests 
the secretary to repll!blish the notice of vacancy. One copy of the 
listing shall be made available at the office of the secretary to any 
intereisted person. The secretary shall distribute by mail copies of 
the listings to requesting persons. The listing for rul vacancies 
acheduled to occur in the month of January shall be published in 
the state register together with the compilation of agency data 
required to be published pursuant to subdivision 3. 

Sec. 34. Minnesota Statutes 1978, Section 15.0597, Subdivision 
5, is amended t.o read: 

Subd. 5. [NOMINATIONS FOR VACANCIES.] Any person 
may nominate himself to be appointed to an agency vacancy by 
completing an application on a form prepared and distributed by 
the secretary. Any person or group of persons may, on a eimiia,, 
the prescribed application form, nominate another person to be 
appointed to a vacancy so long as the person so nominated con
sents in writing on the application form to the nomination. The 
application form shall specify the nominee's name, mailing 
address, telephone number, preferred agency position sought, a 
statement that the nominee satisfies any legally prescribed quali
fications, and any other information the nominating person feels 
would be helpful to the appointing authority. The application form 
shall permit the nominating person at his discretion to indicate 
the nominee's sex, political party preference or lack thereof, race 
and national origin. If a person submits an application at the 
behest el 91' "Jl8R the suggestion of an appointing authority, the 
person shall so indicate on the application folllll. ~ seePetaey 
shall, BJ18ft la Twenty-one days after publication of a vacancy in 
the state register 91' BJl8ft la days fll'lei' te n seaeduled •,aeaney, 
"<hiehe•,•e• date 008Ul'S first; pursuant to subdivision 4, the secre
tary shall submit copies of all applications received for a position 
to the appointing authority charged with filling the vacancy. If no 
applications have been received by the secretary for the vacant 
position by the date he is required to submit copies to the appoint
ing authority, he shall so inform the appointing authority. Appli
es tions received by the secretary shall be deemed to have expired 
one year after receipt of the application 91' "Jl8R &pf'Ointment ond, 
if PelflHPed, adYiee ffl!d eonsent &y the senate te a vaeaney, whieh
eve, 8eelH9 fifst. An application for a particular agency position 
shall be deemed to be an application for all vacancies in that 
agency occurring prior to the expiration of the application and 
shall be public information. 

Sec. 35. Minnesota Statutes 1978, Section 15.0597, Subdivision 
6, is amended to read: 

Subd. 6. [APPOINTMENTS.] In making an appointment to a 
vacant agency position, the appointing authority shall consider 
applications for positions in that agency supplied by the secretary. 
No appointing authority may appoint someone to a vacant agency 
position until (1) ten days after receipt of the applications for 
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positions in that agency from the secretary ar ( 2) receipt of notice 
from the -=retary that no applications have been received for 
vacant positions in that agency. At least five ,lays before the date 
of appointment, the aPPQinting authority shall issue a public 
announcement and inform the secretary in writing of the name of 
the person the appointing authority intends to appoint to fill the 
agency vacancy at least five days befortt the date of appointment 
aml the ezpiration date of that person's term. If the appointing 
authority intends to appoint a person otlher than one for whom an 
application was submittal puzsuant to this section, the appointing 
authority shall complete an application form on behalf of the 
appointee and submit it to the secretary indicating on the applica• 
tion that it is submitted by the appointing authority. If the 
appointment requires the advice and consent al the senate, the 
secretary shall, prior t,o consideration by t)ie senate of the 
appointment, supply the president al the senate with a copy of the 
application, together with a copy of any documents which the 
appointee is required by virtue of his appointment to submit to 
tlhe ethical practices board. With respect to the ethical practices 
board, the secretary shall also submit a copy of the application 
and documents to the speaker al the house of representatives prior 
to consideration of the appointment by the house of representa
tives. 

Sec. 36. Minnesota Statutes 1978, Section 15.0597, Subdivision 
7, is amended t.o read: 

Subd. 7. [REPORT.] Together with the compihtion required in 
subdivision 3, the secretary shall annually deliver to the governor 
and the legislature a report containing the following information: 

(a) The number of vacancies occurring in the preceding year; 

(b) The number of vacancies occurring as a result of scheduled 
ends of terms, unscheduled vacancies and the creation of new 
positions; 

(c) Breakdowns by county, legislative district and, if known, 
the sex, political party preference ar lack thereof, race and na
tional origin, for members whose agency membership terminated 
during the year and appointees to the vacant positions; and 

( d) The number of vacancies filled from applications submitted 
by (1) the appointing authorities for the positions filled, (2) nom• 
inating persons and self-nominees who submitted applications at 
llhe hehest ef ~ \!pell the suggestion of appointing authorities, and 
('3) all others. 

Sec. 37. Minnesota Statutes 1978, Section 16.854, Subdivision 1, 
is amended to read: 

16.854 [STATE BUILDING INSPECTOR.] Subdivision 1. 
[APPOINTMENT.] As S80R aftei. July 1, W7l, as is passihle The 
commissioner shall appoint a state building inspector who under 
the direction and supervision of the commissioner shall administer 
the code. ~ state huilding iBIIJleeter IHlllll S8l'¥e at the pie-
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ef tile bsiaaer WKhia tile dopa tmat ef ar:b:bis+aaea aN 
ehalllteiatlle11Belcrifie• seffiee e&h .... 

Sec. 38. Minnesota Statut.ee 1978, Chapter 16, is amended by 
adding• section to 198d: 

[16.955] [CO M PUT E R ACTIVITIES; EVALUATION; 
APPROVAL; SYSTEM DEVELOPMENT METHODOLOGY.] 
Subdivision 1. [DEFINITIONS.] For the purposes of this section 
the following terms have the meaning gillffl them. 

( a) "Computer activity" means the development or acquisition 
of a data processing device or system. 

(b) "Data proceBBing device or system" means any equipment 
or computer programs, in.eluding ·but not limited to computer 
hardware, firmware, software, and communication protocol, used 
in connection with the processing of information via electronic 
data processing means, and in.eludes data communication devices 
used in connection with computer facilities for the transmiasion of 
data. 

(c) "State agency" means any state officer, employee, board, 
commission, authority, department or other agency of the execu
tive branch of state government, but not including the University 
of Minnesoto. 

Subd. 2. [EVALUATION PROCEDURE.] By January 1, 1981, 
the commissioner of adlllini$tration ,hall establish and, as neces
sary, update and modify procedures to evaluate computer activi
ties proposed by state agencies. The procedures shall evaluate the 
necessity, desiizn and plan for development, ability to meet user 
requirements, feasibility, and flexibility, of the proposed data pro
cessing device or system, its relationship to other state data pro
cessing devices or systems, and its costs and benefits when con
sidered by itself and when compared with alternative solutions. 

Subd. 3. [EVALUATION AND APPROVAL REQUIRE
MENTS.] A state agency shall not undertake a computer activity 
until the activity has been evaluated according to the procedures 
developed pursuant to subdivision 2 and the commissionen of 
administration and finance have given written approval of the 
proposed activity. If a proposed computer activity is not approved, 
the commissioner of fmance shall cancel the unencumberP:d bal
ance of any appropriation allotted for the actil1ity. The commis
sioners of administration and finance may delef!(Jte their respec
tive aoproval powers regarding computer activities to the head of 
another a/leltcy in.eluding the agency seeking approval where dele
/latron is deemerl appropriate. 

Subd. 4. [REPORT TO LEGISLATURE.] If a proposed com
puter activity is approved, the commissionffs of administration 
and finance shall submit to the legislature a concise narrative 
e;l?p/amition of the .computer activity and a request for any tuMi
tional appropriation neceBSary to complete the activity. 

Subd. 5. [SYSTEM DEVELOPMENT METHODOLOGY.] By 
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January 1, 1981, the commissioner of administration shall estab
lish and, as necessary, update and modify a methodology for the 
development of data processing systems by state agencies. The 
development methodology shall enable and require a data proceBB
ing system to be defined in terms of its computer programs, input 
requirements, output formats, administrative procedures, and pro
cessing frequencies. 

Subd. 6. [SYSTEM DEVELOPMENT METHODOLOGY 
REQUIREMENTS.] A state agency shall not develop, improve 
or modify of a data processing system using any methodology 
other than that established by the commissioner of administration. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 16A.126, 
is amended to read: 

16A.126 [COMMISSIONER TO APPROVE BILLING RATES 
FOR REVOLVING FUNDS.] The commissioner of finance shall 
approve the rates at which services are billed state departments or 
agencies by any revolving fund. In order to reduce revolving fund 
reserves maint.ained for unforeseen needs and thereby reduce the 
rates which using agencies must pay, the commismoner may tran.&
fer moneys not otherwise appropriated in the general fund to a 
revolving fund if, in the commiSBioner's .iudgment, a bona fide, 
immediate expenditure is necessary and if there are insufficient 
moneys in the revolving fund to meet the expenditure. Any money 
so transferred for the purchase of equipment shall be repaid to the 
general, fund in instal,lments over its useful life on a schedule 
established by the commissioner of finance. -AWj- Other moneys so 
transferred shall be repaid to the general fund on a schedule 
established by the commissioner of finance but within a period not 
to exceed five years. 

Sec. 40. Minnesota Statutes 1978, Section 16A.131, is amended 
to read: 

16A.131 [SAL ARY DEDUCTIONS, AUTHORIZATION.] 
Subdivision 1. Every officer and employee of the state may pur
chase and pay for bonds, stamps, and other securities issued by 
the federal government by directing in writing to the appropriate 
officer of the department where he is employed that deductionR of 
the amount specified by him be made from his salary. The head of 
each department of the irtate is hereby required to cause such 
deduction to be made from the salary of each Raid persons on 
every payroll abstract and to approve one voucher payable to the 
state treasurer for the aggregate amount so deducted from the 
salaries covered by said payroll abstract, provided that deductions 
from salaries of officers or employees paid direct by any institu
tion or agency of the state shall be made by the officer or em
ployee authorized by law to pay such salaries, and remitted by him 
to the director by check payable to the state treasurer with a 
statement showing the amount of each of such deductions and the 
names of the officers and employees on whose account the same 
have been made. The money so deposited with the state treasurer 
shall be paid out on authorization of the governor by state warrant 
payable to the proper federal authority or to the officer or em-
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ployee from whose salary the money was deducted, as the case 
may require. 

Subd. 2. The commissioner of finance, with the written con
sent of a state employee, may deduct from the salary of the 
employee a sum agreed to by the employee for the purchase of 
mass transit ridership cards. The commissioner of· finance shall 
deposit all money resulting from these payroll deductions in the 
special account authorized by section 16.72, subdivision 7. 

Sec. 41. Minnesota Statutes 1978, Section 16A.67, Subdivision 
1, is amended to read: 

16A.67 [CERTIFICATES OF INDEBTEDNESS.] Subdivision 
1. For the purpose of supplying deficiencies in the general fund, 
certificates of indebtedness of the state may be issued in accord
ance with the provisions of Article II, Section 6, of the Constitu
tion and the further provisions of this section. No such deficiency 
is deemed to exist by rea80n of the fact that expenditures pur
suant to appropriation and allotment for a particular purpose may 
at any time exceed the cash receipts from any source of special 
revenue appropriated to the fund for such purpose, notwithstand
ing that a "fund" may have been created by law for such purpose 
and may have been established by the commissioner of finance as 
a bookkeeping account in the general books of account of the state 
for the purpose of reflecting the revenues deposited and expendi
tures appropriated for such purpose in accordance with the pro
visions of section 16A.53. A deficiency shall be deemed to exist 
only when the total amount of outstanding warrants drawn on 
saeh the general fund, pursuant to appropriation and allotment for 
all purposes and accounts of the fund, exceeds the cash balance in 
the fund. In this event a deficiency shall be deemed to exist in the 
general fund, notwithstanding that there may then be a balance of 
cash or investments on hand in one or more special or dedicated 
funds created by the Constitution or required to be created and 
maintained as separate funds by federal law or by rules or regula
tions promulgated by federal authority pursuant thereto; and this 
section does not authorize a transfer of money from any of those 
special or dedicated fund funds to the general fund, except by the 
issuance and sale of certificates of indebtedness as herein pro
vided. 

Sec. 42. Minnesota Statutes 1978, Section 97.431, Subdivision 4, 
is amended to read: 

Subd. 4. [COMMISSIONER'S POWERS AND DUTIES.] Not
withstanding the provisions of any other law to the contrary, the 
commissioner of natural resources, on behalf of the state of Min
nesota, shall take all actions, by order or otherwise, which are 
necessary to carry out the duties and obligations of the state of 
Minnesota arising from the agreement entered into by the parties 
to the settlement agreement. These actions include but are not 
limited to the following: 

(a) The implementation of the exemption of members of the 
band and other members of the Minnesota Chippewa tribe from 
state laws relating to hunting, fishing, trapping, the taking of 
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minnows and other bait, and the gathering of wild rice while 
within the reservation, together with exemption from related 
poesession and transportation laws, to the extent neceasary to 
effectuate the terms of the settlement agreement; 

(b) The establishment of a system of special licenses and 
related license fees for persons who are not members of the Min
nesota Chippewa tribe for the privilege of hunting, fishing, trap
ping, or taking minnows and other bait, within the reservation. 
All money collected by the commissioner for special licenses shall 
be deposited in the state treasury and credited to the Leech Lake 
Band and White Earth Band special license account, which is 
hereby created. All money in the state treasury credited to the 
Leech Lake Band and White Earth Band special license account, 
less any deductions for administrative costs authorized by the 
terms of the settlement agreement, is appropriated to the com
mi88ioner who shall remit the money to the committee pursuant 
to the terms of the settlement agreement; 

(c) To the extent nece888ry to effectuate the terms of the 
settlement agreement, the promulgation of regulations for the 
harvesting of wild rice within the reservation by non-Indians; 

( d) To the extent necessary to effectuate the terms of the 
settlement agreement, the establishment of policies and procedures 
for the enforcement by conservation officers of the conservation 
code adopted by the band; and 

( e) The arbitration of disputes arising under the terms of the 
settlement agreement. 

Sec. 43. Minnesota Statutes 1978, Section 97.432, is amended 
to read: 

97.432 [AMENDMENT TO LEECH LAKE SETTLEMENT 
AGREEMENT.] The commissioner may enter into an agree
ment with the reservation business co=ittee of the Leech Lake 
Indian Reservation to amend the settlement agreement adopted 
in section 97.431 by providing that in lieu of collecting any 
additional fee in connection with the state waterfowl stamp for 
the privilege of hunting waterfowl on the Leech Lake Indian 
Reservation five percent of the proceeds from the eale of said 
stamp shall be credited to the Leech Lake Band and White Earth 
Band special license account established by section 97.431 and 
shall be remitted to the Leech Lake reservation business com
mittee in the manner and subject to the terms and conditions 
provided in section 97.431. 

Sec. 44. Minnesota Statutes 1978, Chapter 97, is amended by 
adding a section to read: 

[97.433] [AGREEMENTS WITH THE LEECH LAKE AND 
WHITE EARTH BANDS OF CHIPPEWA INDIANS RELAT
ING TO HUNTING AND FISHING LICENSES AND FEES.] 
Sul>division 1. [AGREE;MENT WITH THE WHITE EARTH 
BAND OF CHIPPEWA INDIANS.] The commissioner may enter 
into an agreement with authorized representatives of the White 
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Earth Band of Chippewa Indians on substantially the same terms 
as the agreement adopted by section 97.431 and amended pursuant 
to section 97.432; except that in lieu of the system described in 
section 97.431, subdivision 4, clause (b), of special licenses and 
related license fees for persons who are not members of the Minne
sota Chippewa tribe, for the privilege of hunting, fishing, trapping, 
or taking minnows and other bait within the reservation, the 
agreement shall provide that two and one-half percent of the pro
ceeds from the sale of all licenses sold in the state of Minnesota 
for hunting, fishing, trapping, or taking of minnows or other bait 
shall be credited to the special license account estabmhed by sec
tion 97.431, and shall be remitted to the White Earth Band in the 
manner and subject to the terms and conditions that may be 
mutually agreed upon. An agreement negotiated pursuant to this 
subdivision shall be for a term of at least four years following the 
date of its execution. 

Subd. 2. [AMENDMENT TO THE LEECH LAKE SETTLE
MENT AGREEMENT.] The commissioner may enter into an 
agreement with authorized representatives of the Leech Lake 
Band of Chippewa Indians to amend the settlement agreement 
adopted by section 97.431 and previously amended pursuant to 
section 97.432 by providing that in lieu of the system of special 
licenses and license fees for persoM who are not members of the 
Minnesota Chippewa tribe for the privilege of hunting, fishing, 
trapping, or taking minnows and other bait within the reservation, 
five percent of the proceeds from the sale of all liceMes sold in the 
state of Minnesota for hunting, fishing, trapping, or taking min• 
nows and other bait shall be credited to the special license account 
established by section 97.431 and shall be remitted to the Leech 
Lake Band in the manner and subject to the terms and conditions 
that may be mutually agreed upon. 

Sec. 45. Minnesota Statutes, 1979 Supplement, Section 138.92, 
is amen!fed to read: 

138.92 [LOCAL AND REGIONAL HISTORICAL INTER
PRETIVE CENTERS.] Subdivision 1. A historical interpretive 
center shall be operated and maintained- by the agency, society, 
corporation, or political 9Ubdivision that owns it. State money 
shall not be used for operating or maintenance expenses of any 
historical interpretive center not owned by the state of Minnesota 
or the Minnesota historical society. 

Subd. 2. A k>cal historical organization or regional interpretive 
center receiving state money for any purpose of historical in
terpretation or historic preservation is subject to the controls of 
the Minnesota historical society's local grant in aid program and 
the Minnesota Outdoor Recreation Act of 1975. 

Sec. 46. Minnesota Statutes 1978, Section 155.14, is amended to 
read: 

155.14 [PRACTITIONERS FROM OTHER STATES.] Subdi
vision 1. The board may dispense with and waive the examination 
for license upon the application of any person who is able to 
furnish documentary evidence and proof of having lawfully prac-
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ticed in another state, territ.ory, District of Columbia or foreign 
country for a period of at least two years prior t.o the time of such 
application for license in Minnesota, upon the payment of the fee 
as set by the board for license as provided in this chapter. 

Subd. 2. The board may waive the requirement related to prac
tical experience in this state as specified in section 155.09, subdi
vision 4, for manager-operators. No waiver shall be allowed, how
ever, unless the following conditions are met: 

(a) The applicant has a current valid cosmetology related 
license from a state, territory, the District of Columbia, or a for
eign country that has licensing requirements substantially similar 
to this state's requirements; and, 

(b) The applkant is able to furnish documentary evidence of 
having lawfully performed as a manager-operator or its equivalent 
in a state, territory, the District of Columbia, or foreign country 
for a period of at least two years, one year of which was within the 
two years immediately preceding the date of application. 

Nothing in this subdivision prohibits the board from requiring 
an examination for license of a manager-operator even if the board 
waives the requirement of practical experience in this state. 

Sec. 47. Minnesota Statutes 1978, Section 174.03, is amended 
by adding a subdivision t.o read: 

Subd. 5a. [BIENNIAL REQUEST.] The metropolitan transit 
commission shall submit all biennial legislative funding requests to 
the commissicner of transportation for informal review. The com
missioner shall determine whether the funding request is con
sistent with the statewide transportation plan lll!d whether further 
review of the request by the metropolitan transit commission is 
necessary. The metropolitan transit commission shall be informed 
of the commissioner's comments and recommendations in writing, 
and shall have the opportunity to amend the request. The fund
ing request, as amended, shall then be presented by the commis
sioner to the legislature along with the commissioner's final com
ments and recommendations. 

Sec. 48. Minnesota Statutes, 1979 Supplement, Section 180.03, 
Subdivision 2, is amended t.o read: 

Subd. 2. Every person, firm or corporation that is or has been 
engaged in the business of mining or removing iron ore, taconite, 
semitaconite or other minerals except sand, crushed rock and 
gravel by the open pit method in any county which has appointed 
an inspector of mines pursuant to section 180.01 shall erect two 
inch by four inch mesh fencing along the outside perimeter of the 
excavation, open pit, or shaft of any mine in which mining opera
tions have ceased for a period of six consecutive months or longer. 
The top and bottom wire shall not be less than 9 gauge and the 
filler wire shall not be less than 11 gauge. The fencing shall be not 
less than five feet in height with two strands of barbed wire six 
inches apart affixed to the top of the fence. The fence posts shsll 
be no more than ten feet apart. In the case of open pit mines in 
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which mining operations cease after November 1, 1979, and before 
Mardi 1, 1980, the fencing shall be erected as soon aa possible 
after March 1, 1980. Where mining operations cease on or after 
March 1, 1980, the fencing shall be erected forthwith. In the case 
of open pit mines in which mining operations had ceased for a 
period of six consecutive months or longer before November 1, 
1979, and not resumed, the fencing shall be erected within iw& 
three years after November 1, 1979. Any fencing required by an 
inspector of mines pursuant to subdivision 3 or other applicable 
law sha11 meet the standards of tlus section as a minimum. This 
subdivision does not apply to any excavation, open pit, or shaft, or 
any portion thereof, exempted from ms application by the com
missioner of natural resources pursuant to laws relating to mine
land reclamation or exempted from its application by the county 
mine inspector pursuant to subdivision 4. 

Sec. 49. Minnesota Statutes 1978, Section 214.06, Subdivision t, 
ie amended to read: 

214.06 [FEES; LICENSE RENEWALS.] Subdivision 1. Not
withstandinl? any law to the contrary, the commissioner c,f health 
as authorized by section 214.13, all hea1th related licensing boards 
and all non-health related licensing boards may by rule, with the 
approval of the commissioner of finance, adjust any fee which the 
hoard is empowered to assess a sufficient amount so that the total 
fee!l collected by each board will as closely as possible equal antic
ioated expenditures during the fisca) biennium. Examination fees. 
if any, shall be set by rule so that the toral amount of annual 
Pxamination fee income approximately meets the anticipated cost 
of administering the examinations during the fiscal biennium. Fee 
adjustments authorized under this subdivision may be made with
out a public hearing when the total fees will not exceed the 
amount of the direct appropriation.. All fees received shall be de
posited with the state treasurer and credited to the general fund. 

Sec. 50. Minnesota Statutes 1978, Section 256. 73, Subdivision 2, 
is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIP OF 
PROPERTY.] Except as provided in clause (3), the ownership by 
father, mother, chrld, children, or any combination thereaf, of 
property as follows shall be a bar to any allowance under sections 
256. 72 to 256.87: 

(1) Net~ in real eMate <fflBEI as a heme whieh e!EeeeEls 
$1a,000; p,e,J'iEleEI that real ~ used as a heme iR eireess &f this 
ameum will Bet he a ea, te eligihility where the eeunty welfare 
-,d EletePRHnes that llUeft real estate is net w;ailft'lile foF suppol't 
&f the family &P the &ale ef Ml8ft real estate weul4 eause un<h,e 
haPElship, Real property other than the homestead, except as de
·•cribed in clause (,1); or 

(2) Personal propertr, of a reasonable market value in excess of 
$380 $600 for a one child recipient or~ $1,000 for more than 
one child recipient, exclusive of personal property used as the 
home, one automobile the maffret velue ef whieh deee net e!EeeeEI 
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~. insurance curled by a parent which does not exceed a cash 
surrender value of $500, clothing and necessary household furni. 
ture and equipment, the earnings of a dependent child which are 
placed in a savings account to be used for a future purpose 
approved by the county agency in accordance with the rules aa4 
l'egllWieRB of the commissioner of pUblic welfare, and such prop
erty that produces a net income applicable t.o the family's needst 
91'. 

(3) Real estate not used as a home which producea net income 
applicable to the family's needs or which the family is making a 
continuing effort to sell at a fair and reasonable price shall not be 
a bar to an allowance under sections 256.72 to 256.87. Net income 
shall be the residue aft.er payment frQDl groes income of taxes, 
insurance, maintenance, and interest on encumbrances, if any, on 
the property, provided that in computing net income the gross 
income shall not be charged with any expenses toward betterment 
of the property as improvements or by payment on the principal of 
a mortgage; provided, that the net income thus derived shall be 
applied on the family budget. 

Sec. 51. Minneeota Statutes 1978, Section 256D.06, is amended 
by adding a subdivision to read: 

Subd. 3. When a gener,,l assistance grant is used to pay a 
negotiated rate for a recipient living in a room and board arrange
ment or congregate living care, the allowance for clothing and 
personal needs shall not be less than that authorized for a medkal 
assistance recipient pursuant to section 256B.35. 

Sec. 52. Minnesota Ststutes 1978, Section 403.11, Subdivision 3, 
is amended to read: 

Subd. 3. [METHOD OF PAYMENT; CERTIFICATION.] A 
public utility incurring re;mbursable costs under subdivision 1 or 2 
fer a yeu e11dmg JURe 30; ~ er ay JURe 38 thereaUer, shaD 
certify those costs to the commissioner of administration ne latel' 
thaR the fell8'11Ting August U. The certification shall be in a form 
as p,-,ribed by the commissioner after consultation with the 
public service commission. If the commissioner and the commis
sion approve the certified costs as appropriate and accurate, the 
commissioner shall se a4Yise the e9'RRUfl81ianer ef fiRaRee ne 1ateP 
~ the fellewiRg Oeteher 3h If the ees*8 _, cemfie4 aR4 
appre,.•e4 iR &R eYeR RmRhere4 ~ the ge'i'erner aR4 the -
missieRer ef fiRaRee shall iP<>klde lche eertifie4 eest& iR tlie rell9lar 
IMKlget suhmitte4 t8 the le;:;ielawre. If the OOAe Me eertifie4 aR4 
app,eve4 iR &R eEl4 numl,ere4 year, they shall l,e ~ iR a 
~ eeial meosage te ~ appP8f11'.iatione e&RlRUUeee &f ~ legisla 
ture ne later than Ne~ ember 30 ef eaeh e44 RYR1bere4 year pay 
the certjfied costs from money appropriated for that purpose with
in 9Q oo:vs folwwing receipt by the commissioner of the certified 
coots. The commissioner of administration shall estimate the 
amount require.d to reimburse public utilities for the state's obli
l!Dtions under subdivisions 1 and 2 of this section and the governor 
shall include the estimated amount in the biennial budget request. 
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Sec. 53. Minnesota Statutes 1978, Section 4 73.408, is amended 
by adding a subdivision to read: 

Subd. 8. The com111U1Bion shall, on July 1 of each year beginning 
July 1, 1981, establi>sh annual fares for its regular route bus service 
program. The fares shall not be changed or adjusted before July 
1 of the next succeeding year. 

Sec. 54. Minnesota Statutes 1978, Section 4 73.435, is amended 
to read: 

473.435 [BUDGET PREPARATION; SUBMISSION.] The 
commission shall prepare, 1JUbmit and adopt a budget in the man• 
ner provided in, and otherwise comply with, the provisions of 
section 473.163 and section 47 of this act. 

Sec. 55. Laws 1979, Chapter 300, Section 4, Subdivision 1, is 
amended to read: 

Sec. 4. [APPROPRIATIONS.] Subdivision 1. [SMALL STATE 
AND LOCAL DAM PROJECTS.] The lllHR8 set fel'tA in this 
s..i.eliyieioft fH'8 sum of $500,000 is appropriated from the state 
building fund to the commissioner of natural resources for repair 
and reconstruction of state dams pursuant to section 105.482, 
1JUbdivision 3, where the expenditures do not require legislative 
approval under section 105.482, subdivision 5, to be available fill' 
tile fiseal yeal' endiRg Jane 30 in the ye&F!l indieaj;ed until ex
pended. If the appm11riatien f9I' eitheF yeap is ~ the 
apprepl'ieaen fel' the etheP yeaP is !l'VeiJshle ieP it. 

t-1181 
$:!li0,800 

Sec. 56. Laws 1979, Chapter 300, Section 4, Subdivision 5, is 
amended to read: 

Subd. 5. [BOND SALE; DEBT SERVICE.] To provide the 
money appropriated from the state building fund in subdivisions 1, 
2, 3 and 4 the commissioner of finance upon request of the gover
nor shall sell and issue bonds of the state in an amount up to 
~3,:!7a,OOQ $3,775,000 in the manner, upon the terms, and with the 
effect prescribed by Minnesota Statutes, Sections 16A.63 to 
16A.67, and by t.he Constitution, Article XI, Sections 4 to 7. 

Sec. 57. Laws 1979, Chapter 332, Article I, Section 115, Subdi
vision 2, is amended to read: 

Subd. 3. [OPEN APPROPRIATIONS; COMPENSATION IN
CREASES.] (a) The compensation and economic benefit in
creases covered by this clall!!e are those paid to classified and 
unclassified employees in the executive, legislative, and judicial 
branches of state government, and to employees of the Minnesota 
historical society and nonacademic employees of the University of 
Minnesota who are paid from state appropriations, if the increases 
are authorized by law during the 1979 session of the legislature or 
by appropriate resolutions for employees of the legislature. The 
amounts necessary to pay compensation and economic benefit 
increases covered by this clause are appropriated from the various 
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funds in the state treasury from which salaries are paid t.o the 
commissioner of finance for the fiscal years ending June 30, 1980, 
and June 30, 1981. 

(b) The cost of living increase1t covered by this clause are th«
paid t.o clas8ified employees pursuant to sections 43.12, subdi
vision 10 and 43.127, those paid t.o unclassified employees who are 
paid IJlllaries comparable t.o employees in the classified service, and 
those paid t.o unclassified employees in the executive, legislative, 
and judicial branches of state government, and to employees of 
the Minnesota hist.orical society and nonacademic employees of 
the University of Minnesota who are paid from state appropria
tions, if the increases are authorized by law during the 1979 ses
sion of the legislature or by appropriate resolutions for employees 
of the legislature. The amounts necessary to pay ooet of living 
increases covered by this clause are appropriated from the various 
funds in the state treasury from which their salaries are paid to 
the commissioner of finance for the fiacal years ending June 30, 
1980, and June 30, 1981, except that the amount provided by the 
general fund shall not exceed $17,535,800. 

(c) The amounts neceseary to pay increased premium rates for 
basic life insurance and basic health benefit coverage authorized 
for eligible state employees and their dependents, in the event 
that these rates are increased over the rates in existence at the 
time of the pa88age of this act, are appropriated from the various 
funds in the state treasury from which these premiums are paid, to 
the commissioner of finance for the fiscal years ending June 30, 
1980 and June 30, 1981. 

( d) The commissioner shall transfer the necessary amounts to 
the proper accounts and shall promptly notify the committ.ee on 
finance of the senate and the committ.ee on appropriations of the 
house of representalives of the amount transferred to each ap
propriation account. 

( e) Money certified as needed by the University of Minnesota 
and transferred to it under this subdivision shall be used only for 
the purpose certified. Any amount transferred that exceeds the 
actual amount of cost of living increases or insurance premium 
increases paid to or for university employees until June 30, 1981 
shall be returned to the general fund. 

Sec. 58. [EMPLOYEE STATUS.] Persons employed by a stat£ 
agency and paid from an appropriation in Laws 1979, Chapter 
301, Section 3, Clause 10 are in the unclassified service and their 
continued employment is contingent upon the availability of 
money from that appropriation. 

Sec. 59. [SPRING VALLEY ABANDONED RIGIIT OF 
WAY.] Subdivision 1. [LEGISLATIVE FINDINGS AND CON
CLUSIONS.] The legislature finds, for the reasons stated below, 
that it is in the best interest of the state to acquire a portion of 
the abandoned Chicago, Milwaukee, St. Paul and Pacific Railroad 
right-of-way between the vicinities of Ramsey in Mower County 
and LaCrescent in Houston County. The reasons are: (1) An 
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apprownately 33 mile portion of the right-of-way, ea,t of Form. 
tam, satisfies the criteria stated in Minnesota Statutes, S«tion 
86A.0'5, Subdivision 4, Clause (b), for the estahliBhmeqt of a ,tote 
trail pur,uant to Minnesota Statutes, Sections 84.029, Subdivuion 
2; and 85.015, Subdivision 7; (2) Other portions of the ri,ht-of• 
way west of Spring Valley, satisfy the criteria stated in Minnesota 
Statutes, Section 86A.05, Subdivisions 5, Clause (b), for the 
establishment of a state scientific and natural area; (3) Develop
ment of these units of the outdoor recreation system con be ac
complished in such a way a, to minimize adver,e effects on adjoin
ing agricultural lands; and ( 4) The right-of-way from SPl'inl_ 
Valley to RaTMey ha, been proposed for, and has high potential 
for use by the Austin Utilities Board a, a high voltage power line. 

Subd. 2. [ACQUISfflON AUTHORITY.] Following the plan
ning proceBS and hearings specified in Laws 1979, Chapter 301, 
Section 7, the commissioner of natural resources shall acquire, for 
development of a state recreational trail and to hold for a eotential 
utiUty use, the portions of the abandoned Chicago, Milwaukee, 
St. Paul and Pacific Railroad right-of-way described in subdivi
sion 1, determined appropriate by commissioner after planning 
studies, including trestles, bridges and culverts from the railroad 
or from any per,on to whom the right-of-way may revert upon 
abandonment. The commissioner shall have the first rights of 
purchllle and may acquire by gift, purcha,e or, if required to 
perfect title or to require the railroad to sell the line in segments, 
condemnation pursuant to Minnesota Statutes, Chapter 117. 

Subd. 3. [MITIGATION OF ADVERSE IMPACTS.] To the 
11UUimum e:rtent the commissioner shall develop and maintain the 
portion of right-of-way used for trail purposes so a, to minimize 
adverse effects on adjoining agricultural land and property owners. 
To this end the commissioner shall: 

(a) Notwithstanding the provisions of Minnesota Statutes, Sec• 
tion 94.342,. Subdivision 31.offer to e:rchan~e lflnd with landowners 
whose land 18 crOBSed or aaJacent to the trail right-of-way where the 
exchange will minimize or mitigate impact on farming use, privacy 
or other beneficial use of the lands of the adjacent owner and is 
consistent with the trail use; 

(b) Allow easements for drainage culverts and tile lines to cros, 
the trail right-of-way without cost to adjacent landowners, pro
vided that the commissioner may restrict the location and con• 
structron method of the culverts and tile Unes to protect the 
reBource; 

( c) Provide and maintain fencing on both sides of the line at the 
e:rpense of the state where requested by the adjoining landowner; 

( d) Allow easements for crossing livestock and farm equipment 
of adjoining owners where necessary and convenient; and 

( e) Assign, prior to the opening of the trail, a full time trail 
manager to this trail. 

Subd. 4. [FURTHER STUDY.] The commissioner shall study, 
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and hoW a hearinl, in the manner provided in Laws 1979, Chapter 
301, Section 7, on the appropriatenes, of developing a trail on the 
portion of the right-of-way from Ramaey to Dexter. If the com• 
missioner determines such a trail use is appropriate, it shall con
form to all requirements of subdivision 3, e-pt the requirement 
for land e~hanges under clause (a). Notwithstanding the pro
vis_ ions of Minnesota Statute,, Chapter 86A or other law• to the 
contrary, this portwn of the right-of-way if used for a trail may be 
u,ed for high volta,e power line puTl)(JB#. 

Subd. 6 •. The commiBBioner ,haU designate and manage as sci• 
entific and natural areas those portions of the right-of-way from 
Ram,ey tp Spring Valley recommended by the Scientific and Nat
ural Area Advisory Committee totalinf appro~mately 10.3 mile,. 
Notwithstanding the provision, of Minneaota Statutes, Chapter 
86A, the commiBaioner may operate a trail on the land deacribed in 
,ubdiviaion 1 that is designated· as a scientific and natural area, 
provided that trail uses shall be limited and controlled in a manner 
to assure the protection of the scientific and natural area resource 
values. Further, notwithstanding the provision, of Minnesota 
Statutes, Chapter 86A, or any other laws to the contrary, the 
scientific and natural areas may be used for a high voltage power 
line, provided towers are located and constructed and the line 
maintained in a manner to insure protection of the resource. 

See. 60. [TRANSPORTATION FINANCE STUDY COM
MISSION.) Subdivision 1. An interim transportation finance 
study commiBaion is created to examine the total date tranaporta• 
tion system, present and future needs of the system, and the 
sources of transportation revenue of this state. 

Subd. 2. In addition to the eMmination of the management and 
program sy,tem and its sources of revenue, the commission shall: 

(a) Study and make recommendations regdrding preunt and 
future finance methods and improved uu of resources for the 
construction and maintenance of the state tranaportation system; 

(b) Conduct a ,urvey of communitie, within the state in order 
to determine: 

(1) Which communities are not adequately being uroed by 
either rail access or nine ton roads; 

(2) The costs of upgrading roads to either nine or ten ton 
capacity in those communities that are not adequately serviced; 
and 

(3) Any other information concerning the poBBible improvement 
and revitalization of transportation ,ervices to those communities 
that the commiasion deem, releuant; and 

(c) File a report by January 1, 1981, with the legislature. 

Subd. 3. The commission shall con,sist of five members of the 
senate, including the chairman of the senate committee on trans• 
portation, to be appointed by the subcommittee on committees of 
the committee on rules and administration of the senate and five 
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members of the houae of representative,, inchulinf the chainnan 
of the houae committee on transportation, to be appointed by the 
speaker. The 1ovemor shall appoint five add~ member, 
representing a broad cross-section of the. public interest. The com
pensation of non-legislator member,, their removal, and the filling 
of vacancies shall be as provided in Minnesota Statutes, Section 
15.059. The member, of the commiasion Bhall be reimbuned for all 
ezpen,es actually and neceuarily incu"ed in the perfo""'111ff of 
their duties. For le1is/ative member,, reimbunement ,hall be 
made pur,uant to the rules governing legislator, and legislative 
employee,. Ezpense, of the commiaaion shall be approved by the 
chainnan and the ezpenses shall be pa.id in the same 1111J111N1r OB 
other state e:&pen,e, are paid. 

Subd. 4. The commiasion shall e:&iat and act from the date its 
members are appointed. The commission is terminated on JanuaTy 
1, 1981. 

Subd. 5. The commi8sion shall hold meetin,s at the times and 
place, it may dnifnate. It shaU select a chairman and other 
officers from its member,hip. 

Subd. 6. The commission may request information and staff 
OBSistance from any state officer or agency to assist it in. carrying 
out the duties specified in subdivision 2. The officer or agency 
shaU promptly furnish any data and staff assistance requested to 
the e:&tent permitted by law. 

Sec. 61. [CORRECTIONAL SERVICES FlNANCING; 
STUDY COMMITl'EE EXTENSION.] Notwithstandinf the 
provision, of Laws 1979, Chapter 336, Section I, Subdivision 4, the 
committee created to study the financinl of co"ectional services 
and the Community Correction, Act in Minnesota may contin.ue 
to meet until it ha, completed its report to the legislature, but not 
after January 1, 1981. The department of co"ections approved 
complement is increased by one effective July 1, 1980 through 
January 31, 1981, but this position shall be financed from salary 
,al/in.gs. 

Sec. 62. [REPEALER.] MiMesota Statutes, 1979 Supplement, 
Section 16.965, is repealed, effective January 1, 1981. 

Sec. 63. [EFFECTIVE DATE.] This act is effective the day 
following fin.al enactment." 

Amend the title by deleting it and inserting: 

"A bill for an act relating to the organization and operation of 
state government; clarifying, providing for deficiencies in, and 
supplementing appropriations for the expenses of state govem
ment with certain conditions; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0597, Subdivisions 3, 4, 5, 6 
and 7; 16.854, Subdivision 1; 16A.131; 16A.67, Subdivision 1; 
97.431, Subdivision 4; 97.432; 174.03, by adding a subdivision; 
155.14; 214.06, Subdivision 1; 256.73, Subdivision 2; 256D.06, by 
adding a subdivision; 403.11, Subdivision 3; 473.408, by adding a 
subdivision; 473.435; and Chapters 16, by adding a section; and 
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97, by adding a section; Minnesota Statutes, 1979 Supplement, 
Sections 3.3005, Subdivision 4; 16A.126; 138.92; 180.03, Subdi
vision 2; Laws 1979, Chapters 300, Section 4, Subdivisions 1 and 5; 
and 332, Article I, Section 115, Subdivision 2; repealing Minne
sota Statutes, 1979 Supplement, Section 16.965." 

The motion prevailed. So the amendment was adopted. 

Mr. Humphrey moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 39, after line 17, insert: 
"Sec. 60. rSTATE PLAN FOR SPENDING FEDERAL MON

EY.] Subdivision 1. The governor shall submit to the appropriate 
federal agency a state delivery plan for money the state receives 
under the Federal Home Energy Assistance Act of 1980, that in
cludes the following elements: 

( a) Those households in which one or more individuals are 
eligible for (a) aid to families with dependent children, (b) sup
plemental security income payments, (c) food stamps, or (d) 
certain veteran's benefits as limited by the Home Energy ABBist
ance Act of 1980 shall be categorically eligible for assistance under 
the state plan, and procedures for simplified application shall be 
developed. 

(b) Users of wood as a primary heating source, whether the 
wood is purchased or not, shall be eligible for assistance if other
wise eligible under federal law. 

( c) Grants under the state plan may be in the form of a direct 
payment to an eligible household or as a line of credit to an energy 
supplier. The plan shall describe the conditions under which direct 
payment is permitted. . 

(d) Eligible households that have medically necessary cooling 
costs, as limited by federal law, shall be eligible for assistance. 

( e) The state plan shall provide that three percent of the federal 
money shall be set aside for the emergency uses specified in federal 
law. 

Subd. 2. Before the state plan is submitted to the appropriate 
federal agency, the governor shall deliver the plan to the appropri
ate committees of the legislature for review and comment. There
after, the governor shall notify the committees of any changes 
made in the plan." 

Renumber the sections in sequence 

CALL OF THE SENATE 

Mr. Humphrey imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 24 76. The following Senators answer
ed to their names: 
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Ambach Frederick Luther Renneke 
Bang Gearty Menning Rued 
Barrette Gunderson Merriam Schaaf 
Benedict Haneon Moe Schmitz 
Bernhagen Humphrey Neleon Sikorski 
Chmieleweki John10n Omann Billen 
Coleman Kirchner Penny Solon 
Davies Knoll Perpich Spear 
Dunn Laufenburger Pillebury Staples 
Engler Lesaard Purfeerst Stem 
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Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Vega 
Wegener 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment of 
Mr. Humphrey. 

The roll was called, and there were yeas 45 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Perpich 
Bang Gearty Knoll Pillsbury 
Barrette Gunderson Luther Purfeer,I 
Brataas Hanson Menning Schaaf 
Chmielewski Humphrey Merriam Schmitz 
Coleman JohnlOn Moe Setzepfandt 
Davies Keefe, J. Nel10n Sieloff 
Dieterich Kirchner OIIOn Sikorski 
Dunn Kleinbaum Penny Sillers 

Those who voted in the negative were: 
Bernhagen Omann Renneke Rued 
Frederick 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Tennessen 
Vega 
Wegener 
Willet 

Ueland,A. 

The motion prevailed. So the amendment was adopted. 

Mr. Nelson moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 36, line 26, delete "SPRING VALLEY" 

Page 36, line 29, delete "a portion" and insert "the portions" 

Page 36, line 31, delete "vicinities of Ramsey" and insert "Red 
Cedar River and the high voltage transmission line from Prairie 
Tsland to Adams which crosses the right-of-way east of Dexter" 

Page 36, line 32, delete "LaC'rescent" and insert "between 
/sinour Junction in Fillmore County and Money Creek Woods" 

Page 37, line 1, delete "Fountain" and insert "lsinour Junction, 
as more specifically described and recommended for acquisition 
in the report of the hearing examiner on the Root River Trail 
dated March 5, 1980" 

Page 37, line 6, delete "Spring Valley" and in8ert "Dexter" 

Page 37, line 12, delete "and" 
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Page 3'1, lines 12 and 13, delete "Spring Valley" and insert "the 
high voltage transmiuion line east of Deste1" 

R::, 37, line 13, delete "Ra1118ey'' and insert "the Red Cedar 

Page 37, line 15, delete "power'' and insert "tranamilsion" 

Page 37, line 15, after "line" insert "; and (5) the right-of-way 
from the Red Cedar River to Dezter has potential for trail devel-
opment" 

Page 37, line 16, delete "Following the'' 

Page 37, delete line 17 
Page 37, line .18, delete everything before "the" 
Page 37, line 19, after "resources" insert ", having completed 

the study and hearing proceBB specified in Laws 1979, ChapHT 
301, Section 7," . 

Page 37, line 23, delete everything after "1" 
Page 37, line 24, delete "studies" 

Page 38, line 27, delete "Ra1118ey" and insert "the Red Cedar 
River" 

Page 38, line 27, after "to" insert "the western edge t,f'' 

Page 38, line 33, delete "power" and insert "transmiBBion" 
Page 39, line 4, delete "Ramsey" and insert "the Red Cedar 

River'' 
Page 39, line 4, delete "Spring Valley" and insert "the western 

edge of Dezter'' • 
Page 39, line 6, delete "10.3" and insert "7.75" 

The motion prevailed. So the amendment was adopted. 

Mr. Gunderson moved to amend H. F. No. 2476, as -ded by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Pages 36 t.o 39, delete all of section 59 

Renumber the sections in sequence 
The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Albbach Frederick KJMJtaon Omann 
Bang Gunderson Laufenburger Penny 
Benedict Johnaon Menning Purfeent 
Bernhagen Keefe, J. Moe Renneke 
Engler Knaak Olson Rued 

Sebmitz 
Setzepfandt 
Solon 
Strand 
Wegener 
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Those who voted in the negative were: 
Andeqon Hamon Merriam Schaaf 
Barrette Hughes Nelaon Sieloff ~ 
Chmlelewoki Humph,ey Nichola Sikonki 
Coleman Keefe, S. 

O
OKdahl Ss!!!.~ 

Davies Kirclmer , lhoft ~ 
Dieterich Klemhaum Perpich Stapl• 
Dunn Luther Petenon Stem 
Gearty McCutcbeon Pillobury Stokowaki 

5155 

Stumpf 
Thnn
Ulland,J. 

t& 

The motion did not prevail. So the amendment wu not adopted. 

Mr. Schaaf moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File i&, identical to S. F. No. 
2400.) 

Page 1, after line 23, insert: 

"ARTICLE I" 
Page 41, after line 23, insert: 

"ARTICLE II: PEOPLE MOVER SYSTEM 

Section 1. [DEFINITIONS.] Subdivision 1. The definitions 
in this section apply to sections 1 to 14. 

Subd. 2. "City" means the city of St. Paul in Ramsey County 
acting through the city council or any agency, authority or corpo
ration established by or with the approval of the city, acting 
through its governing body, to implement any of the provisions 
of this act. 

Subd. 3. "Commission" means the metropolitan transit com
mission created by Minnesota Statutes, Section 473.404, having 
jurisdiction over the counties of Anoka, Carver, Dakota, Henne
pin, Ramsey, Scott and Washington. 

Subd. 4. "People mover system" means an automated f~ed 
guideway transit system designed to serve the main commercial 
area of the city of St. Paul and the area of the city surrounding it 
as determined by the board, and all property, real and personal, 
and all contract rights, determined to be necessary or desirable 
for the acquisition, betterment, operation and maintenance of the 
system. 

Subd. 5. "Transit system" has the meaning given in Minne-
sota Statutes, Section 473.121. , 

Subd. 6. "Acquisition" and "betterment" have the meanings 
given in Minnesota Statutes, Section 475.51. 

Subd. 7. "Vehicle system" means the transit cars, the guideway, 
the guideway columns, the guideway electrification, the control 
and communication mechanisms, the platform doors, the main
tenance and control center equipment, and other similar necessary 
components of the people mover system. 
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Subd. 8. "Capitol' area" has the 'meaning given in Minnesota 
Statutes, Section I 5.50. 

Subd. 9. The "joint management board" or "board" means the 
board created under section 2. 

Subd. IO. "Revenue service" means days the people mover sys
tem is actually operating and available for use by the general 
public. 

Sec. 2. [JOINT MANAGEMENT BOARD; IMPLEMENTA
TION AUTHORITY.] The city and the commission shall enter 
into a written joint powers agreement establishing a jomt man
agement board to manage and supervise the people mover system. 
The boaril shall have the powers and responsibilities provided for 
in this act and in the agreement. The board shall be composed of 
seven members. Two shall be members of -the commission 
appointed by the chairman of the commisswn with the approval of 
the commission. Not more than one of these members shall be a 
resident of the city of St. Paul. Two members of the St. Paul city 
council and two members representing property owners in the area 
served by the people mover shall be appointed by and serve at the 
pleasure of the mayor of the city of St. Paul and shall be con
firmed by the council. Notwithstanding the provisions of sectron 
471.59, subdivision 2, the seventh member and chairman of the 
board shall be appointed by the chairman of the metropolitan 
council established by Minnesota Statutes, Section 473.123 and 
shall not be a resident of the city of St. Paul. The city and the 
commission acting together, pursuant to the joint powers agree
ment or any amendment thereof, may exercise all powers con
ferred upon either or both of them by law or charter, to provide for 
the acquisition, betterment, operation, maintenance and promo
tion of a people mover system. The commission shall agree as part 
of the joint powers agreement to issue bonds as needed for the 
acquisition and betterment of the people mover system as pro
vided in section II. The joint powers agreement shall include an 
agreement providing for coordination of the pe6ple mover system 
with transit service operated by the commission to encourage and 
enhance ridership on both systems and a parking, traffic and 
pedestrian management plan to improve and facilitate access to 
the people mover system, including construction of fringe parking 
facilities and skyways. By December 15, 1980, the board ahall 
report to the legislature on the joint powers agreement, the activi
ties conducted pursuant to it and to this act, and any additumal 
legislation that may be necessary or appropriate. In addition to 
filing copies of the report as provided in section 3.195, the board 
shall provide an oral presentation to the appropriate standing 
committees of the legislature. 

Sec. 3. [METROPOLITAN COUNCIL REVIEW AND 
RECOMMENDATION.] The metropolitan council established 
by Minnesota Statutes, Section 473.123, in making its review 
under Minnesota Statutes, Section 473.171, of the application for 
federal grant in connection with the people mover system as a 
matter of metropolitan significance, shall conduct a public hearing 
upon such application and the program proposed thereby within 
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30 days of submission of the application to the council. Not less 
than 14 days before the hearing the council shall publish notice 
thereof in a newspaper having general circulation in the metro
politan area, stJating the date, time and place of hearing, and the 
place where the application may be eJCamined by any intermited 
person. Within 14 day, after the hearing the council shall make its 
recommendation upon the application and cau,e notice of the 
same to be published in the same manner OB the hearing notice. 

Sec. 4. [EQUIPMENT PURCHASE.] Subdivision 1. [RE· 
QUEST FOR PROPOSALS.] Notwithstanding the provisions of 
Minnesot'IJ Statutmi, Sections 471.346 and 471.36 or any other 
provision of law or charter, a contract for purchase of a vehicle 
system comprising part of the people mover system shall be 
awarded to the bidder whose proposal is determined to be most 
favorable on the basis of specifications which shall include the 
following considerations: the cost of the vehicle system; its cost 
consequence for other elements of the people mover system; the 
operating and maintenance cost of the vehicle system; its visual, 
aesthetic, environmental, noise and energy impact; the supplier's 
plan for winter operation: the capacity of the vehicle gystem to 
meet the functional and physical specifications of the contract 
documents; the ability of the bidder to perform dmiign, furnishing, 
installing and testing services for all vehicle system elements and 
for construction coordination; and ability of the bidder to meet 
requirements imposed OB contract conditions in any grant contract 
entered into with the federal government. Bids may not be 
$olicited without approval by the board of the functional and 
physiral specifications proposed for the vehicle system purchase 
contract. Eligible bidders shall be limited to suppliers who have 
provided people mover systems which have succes,fully served the 
public. 

Subd. 2. [CONTRACT AW ARD.] Contracts for equipment pur
chase and for construction may not be awarded without approval 
of the board. The purchase contract for the vehicle system shall 
require· the supplier to a..sure that the vehicle system operates 
within the specifications of the contract and to maintain the 
11ehicle system for a fit•e year period of revenue operation at a 
fued base price with escalation clauses. The five year period shall 
be eJCtended for the period of time equal to the time when the 
i-ehicle system is not in service because of a failure of the system 
to perform according to the specifications of the contract. The 
contract shall contain a provision permittinf! termination of thr 
operation. and maintenance portion of the contract by the board at 
f he end of any year of revenue operati-On. 

Subd. 3. [CERTIFICATION.] No revenue operation of the peo
ple mover system shall begin until the board receives written 
notice, signed by the administrator of the urban mass transporta
tion admini.stration, stating that the vehicle system or the part 
proposed to be operated has been fully tested, that it meets the 
criteria for aeceptance established by the authority that l<'t the 
construction and eouipment purchase contracts with the concur
rence of the administration, and that it is ready for year-around 
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,__ ,tJlention. Tiu, purchaae oonmJCt for the vehkle ,y,mn 
,w.., Jllffl(1ifk. T1ae lllffttffl -- from tlae adminiltrotioa aliall 
aot imply flAY le,-l liability of t1te ,..,_ &'Ill•-• for eon
ffl'lll:tlollorape,utianof thepeo/lk-,q,tem. 

Sec. 5. [8PBCIAL ASSESSVBNT.] TAe Dl!Ollk mowr .,,.mn 
a r htzi- fer·:,,,~ the__. place pdatrian, 
1lltlll aNl pablie ~ facilitia, are detennined to be 1-z im• 
,, _ _,, lllilhin tlM, _,;,.,. of the JI~ c-tilullon, 
Article X, the dly', drtzrw, and Minnaota Statutes, Chaplen 
429 and 48(). Aot:orlin(zly, the ,,,,.,_ o/ acquimion, condrucfion, 
recon,fnletion, esle1llion, operation, Jllllintenance aNl promotion 
of the people _,. ,y,tem aml ,uch facilitie, wl,et1u,r paid or to 
be paia by tlu, city or the conuni81ion, may be ,pedally -4 
tllfOUllt property determined to be specially benefited thereby, to 
the ntent al aNl in proportion to the benefits. The special _,. 
ment shall be kvietl by the city p,,,.._, to U. cftarter, chapter 
429 or 430, and the collection, thereof may be pletl1ed to the pay• 
ment of tlu, ,,,,.,__ 

Sec. 6. [ACCESS FACii,fi'IES.J By December 16, 1980 the 
board, the.,commission anti the city ,hall report to the lefialature 
on their p&m, for improvin, and facilitatin, accen to the people 
mover system from other motles of transportation. In atltlition to 
filinl copie, of the reports a, providetl in section 3.195, the boartl, 
the city and the comminion shaU provide oral pre,entationB of the 
reports to the appropriate Btantlilll committee, of the legi,lature. 
The commiBsion, subject to the approval of the boartl, shall pro
tluce a plan for mana1ing the relation,hip between mm,# vehicles 

. anti the people mover to enhance ridership, revenue and patron 
11atisfaction on both ByBtetnB. The city, subject to the approval of 
the boartl, ,hall protluce parkin, and traffic and pedestrian man
a,ement planB, inclutling p&m, for the construction of fringe park• 
in, ramp, or lots and skyway, to improve and facilitate acces, to 
the people mover system. The parking p&m, shall identify the 
specific locations and capacities of the proposetl facilities, alon, 
with preliminary design, engineering, and traffic management 
11tutlies. The plans shall inclutle a development program with a 
schedule for the development of such facilities and a detailed 
financial plan demonBtrating financial capability for a prospective 
five year period to support the capital, operating, maintenance 
anti promotional costs of the parking and other acceBB facilities. 

Sec. 7. [FARE AND TRANSFER POLICIES.] Subdivision 1. 
[REDUCED OR SOCIAL FARES,] Fares charged during non• 
peak hours for elderly and handicapped riders shall not exceed 
one-half of the peak hour fares for the general public. The board 
may charge the social fares provided in Minneaota Statutes, Sec
tion 473.408, Subdivision 3, during non-peak hours. The board 
shall determine the peak and non-peak hours of the people mover 
system for purposes of the reduced fares provided in this subdi
vision. Reduced or social fares charged by the board shall be 
reimbursed by the M inneaota department of tranBportation a, 
provided in Minnesota Statutes, Section 17 4.24, Subdivision 4. 

Subd, 2. [TRANSFER POLICY.] AU fares charged to riders r,f 
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the people mover system who tramfer from the system to tramit 
service provided by the commission shall be paid to the commis• 
sion. No additional fare shall be charged to any rider who trans· 
fers to the people mover aystem from tranait ,ervice provided by 
the commis8ion. 

Sec. 8. [OPERATING DEFICIT; DETERMINATION AND 
PAYMENT.] Subdivision 1. Any operating deficit of the people 
mover ayatem shaU be paid as provided in thiB section and ,ection 
9. 

Subd. 2. For the purpo,e• of thiB ,ection and section 9, "operat• 
ing deficit" means that portion of the coats of operating, maintain
ing and promoting the people mover system during the period of 
revenue service which exceeds the amount received from revenues 
of the system, reimbursement for reduced or social fares, federal 
operating assistance and other sources ezclusive of payments by 
the city, the commission and owners of benefited properties a, 
provided in thiB section and section 9. 

Subd. 3. As soon as practicable before the start of revenue 
service, the board shall: 

( a) Establish an operating deficit account for the dep,mt of aU 
money required to be paid pursuant to thiB section by the city, the 
commission and owners of benefited properties and for the pay• 
ment of the operating defkit; 

(b) Determine the estimated operating deficit for the calendar 
year in which revenue service is expected to begin and for the first 
year of revenue service; 

( c) Determine the amount of the share required from the city, 
the commission and the owners of benefited properties to pay the 
estimated operating deficit as provided in section 9. If the system 
is ezpected to be in revenue servke for only a portion of the first 
calendar year of revenue service, the shares shaU be prorated 
according to the percentage of the year the system is ezpected to 
be in rl'venue service; and 

( d) Establish procedures which assure that an amount equal to 
the estimated operating deficit for the calendar year in which 
service begins, a, determined under clause (b), is paid to the 
operating deficit account by the city and the commission not later 
than the first day of revenue servke and that additional amounts 
will be paid by the city and the commission if necessary to pay the 
actual operating deficit through the end of the first fuU calendar 
year of revenue service. The amounts whkh the city and com• 
mission may be required to pay pursuant to thiB clause are not 
limited to the amounts provided in section 9. 

The city s_haU levy assessments on benefited properties pur• 
suant to section 5 in the amount the board determines is required 
fro"! _the owners of the properties to pay the estimated operating 
deficit as determined under clause ( c) of this subdivision. These 
a$Sessments shall be levied at the earliest possible time consistent 
with the provisions of section 5. 
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Subd. 4. Not later than July 1 of the fint full calendar year of 
revenue ,eruice and at one year intervala thereafter the boaril 
,hall: 

( a) Determine the actual operating deficit for the pre«lling 
calendar year; 

(b) Determine the amounta paid into the operating deficit 
account during the preceding calendar year by the city, the com• 
minion and ownen of benefited properties. DeductioM and addi
tioM carried over frum another year ,hall be included in payments 
made during the year ,ubject to the determination; 
· (c) Determine the amounts which are required frum the cit:Y, 
the comminion and ownen of . benefited properties to pay the 
operating deficit for the preceding calendar year pum,ant to rec
tion 9; 

(d) Determine whether the city, the comminion or owner, of 
benefited properties have paid to the operating deficit account 
during the preceding calendar year an amount that i8 more or le88 
than that required under clauBe ( c) of this Bubdiviaion and deduct 
the ncen from or add the deficiency to the required payment by 
that party for the following calendar year; 

( e) Determine the estimated operating deficit for the following 
calendar year and the amount, which are required from the city, 
the commission and ownen of benefited properties to pay that 
mimated operating deficit punuant to sectron 9; 

(f) E1ttablish a schedule of payments by the city and the com• 
mi88ion for the foll-Owing calendar year which as,ures the payment 
of the estimated operating deficit in a timely manner; and 

( g) Report its finpings and determinotioM to the city and the . . . 
comm,uum. 

For the purpose of the determination made in the first full 
calendar year of revenue service, the preceding calendar year is 
deemed to include all preceding caf,endar years in which an operat• 
mg deficit wa, incurred or payments were made by the city, the 
commission and ownen of benefited property. 

Subd. 5. At the earliest poBBible time after receiving a report of 
the board as provided in subdivision 4, the city shall lev:,, assess
ments for the amount determine_d by the board to be required 
from owners of benefited properties to pay the estimated operat• 
ing deficit less any amount previously assessed which was not due 
and payable before the close of the previous year. The assessment, 
,hall be levied pul'6uant to section 5. 

Subd. 6. The city and the commission shall pay the amounts 
determined by the boar'd to be required from them to pay the 
estimated operating deficit according to the schedule established 
by the board. 

Sec. 9. [OPERATING DEFICIT SHARING FORMULA.] 
Subdivision 1. The city, the commission and the owners of bene-
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fited propertiu shall share in the paymen.t of the operating defidt 
according to the provisions of subdivisions 2 to 6. 

Subd. 2. Owners of benefited properties ihaU pay the first 
$300,000 of any operating deficit for any year of revenue service, 
subject to escalation aB provided in subdivision 5. Payment, shall 
be pursuant to aBBeBBments levied by the city pursuant to section 
6. 

Subd. 3. If the operating deficit for any year · uceedl the 
amount required to be paid pursuant to subdivision 2, the city, the 
commission and owners of benefited properties shall each pay one
third of the remaining portion u,p to a ma:imum of $600,000, 
BUlbject to escalation as provided in subdivision 5. Payments by 
owners of benefited properties shall be pursuant to a..essmen.ts 
levied by the city pursuant to section 6. 

Sumi. 4. If the operating deficit for any year exceeds the 
amounts required to be paid pursuant to sulHliviBions 2 and 3, 
owners of benefited properties shaU pay one-half of the e,ccf1BB up 
to a maximum of $800,000, subject to escalation as provided in 
subdivision 5, and the city shall pay the remaining amount of the 
e,ccess. Payments by owners of benefited properties shall be pur
suant to assessments levied by the city pursuant to section 5. 

Subd. 5. The maximum payments provided in subdivisions 2 
and 3 shall be increased beginning July 1, 1978, to the close of the 
first year of revenue service by an amount equal to the local 
consumer price index not to exceed eight percent, compounded 
annually. After the first year of revenue service, the amount cal
culated under the preceding sentence shall be increased by the 
actual rate of inflation of the cost of operating and maintaining 
the people mover system, compounded annually. 

Sec. 10. [CAPITOL AREA FACILITIES; STATE OWNED 
PROPERTY.] Subdivision 1. Construction of the people mover 
system within the capitol area shall be exempt from the provision 
of Minnesota Statutes 1978, Section 15.50, Subdivision 2, Clause 
( e), requiring design competition except that capitol station west 
shall be subject to an invited competition as defined in part II, 6, 
c(2) of the American Institute of Architecture document number 
6-J332, issued November, 1976, sponsored and conducted by the 
capitol area architectural and planning board upon guidelines and 
criteria as determined by agreement between that board and the 
joint board. System improvements within the capitol area shall be 
in conformity with the comprehensive use plan for the capitol area 
and subject to the approval of the capitol area architectural and 
planning board. 

Subd. 2. The commissioner of administration on behalf of the 
state may grant to the city or the commission, without compensa
tion, easements for the construction, /,ocation and operation of the 
people mover system upon state owned property. The commis
sioner of administration and the urban mass transportation ad
ministration shall establish the value of easements and related 
access facilities in the capitol area which will be required for the 
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people mover and which are eligibk in lieu <1/ cash as local con
tributions to the capital cost of the people mover project. The 
value '1f these ea8ements and facilities shall be applied to the 
commiaion' B share of the local contributions. 

Sec. 11. Minnesota Statutes, 1979 Supplement, Section 473.436, 
is amended by adding a subdivision to read: 

Subd. 6. [PEOPLE MOVER SYSTEM.] The commission may 
issue certificates of indebtedness, bonds or other obligations in an 
amount not exceeding $9,000,000 for the purpose of acquisition 
and betterment of the people mover system as defined in section 1. 
The proceeds of the obligations shall be expended as provided in 
the joint powers agreement entered into by the commission pur
suant to section 2. Proceeds of the obligations which are not 
needed for acquisition and betterment of the people mover sys
tem shall be expended to pay the operating deficit of the people 
mover system pursuant to sections 8 and 9. No obligations shall be 
issued under this subdivision until the commission determines 
that agreements have been executed between the authority that 
will let the construction contract for the people mover system and 
the appropriate labor organizations and construction contractor 
organizations which provide that no labor strike or management 
lockout will halt, delay or impede construction. 

Sec. 12. [JUDICIAL PROCEEDINGS; TIME TO COM
MENCE.] No action shall be commenced or maintained, nor de
fense interf}06ed in an eminent domain proceeding, questioning 
~£ublic purpose, propriety of expenditure of public funds, or 

· ·ty of any law authorizing the acquisition, betterment, opera• 
tion, maintenance or financing of the people mover system, except 
by lawsuit commenced in the district court of Ramsey County 
within 90 days of the date of publication of the metropolitan 
council recommendation given pursuant ro section 3, or within 90 
days of the date of written notice mailed to persons whose proper
ty may be taken by subsequent proceedings in eminent domain 
for the people mover system or right of way. Such action timely 
commenced by any taxpayer, any person whose property is or may 
be taken or interfered with by reason of the proposed implementa
tion of the people mover system, or other person with standing, 
shall be maintained in the manner provided by law, including 
Minnesota Statutes, Chapter 562. Nothing in this subdivision nor 
notice given pursuant thereto shall be construed as a taking of 
private property, nor as limiting a property owner's right to just 
compensation for the taking of private property to be litigated in 
proceedings in eminent domain subsequently instituted under 
charter or Minnesota Statutes, Chapter 117, for such taking and 
assessment and award of damages. 

Sec. 13. [LIMIT ON CAPITAL EXPENDITURF.S.J Subdi
viflon 1. [TOTAL EXPENDITURES.] Except as otherwise pro
vided in this subdivision, the sum of all expenditures by the city 
and the commission, including federal grants and in-kind expendi
tures, for acquisition, construction and betterment of the people 
mover system shall not exceed $90,000,000. This amount may be 
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incret1$ed by up to 20 percent if the federal urban JJl488 transpor
tation administration provides 80 percent matching grants for any 
amount ezceeding $90,000,000 and that all of the non-federal 
share required to match the federal grants is provided by the city. 

Subd. 2. [COMMISSION EXPENDITURES.] The commission 
shall ezpend no money for the acquiaition, construction or better
ment of the peopk mover system ezcept the proceeds of the bonds 
authorized in section 11. 

Sec. 14. [RELATIONSHIP TO TAX INCREMENT FINANC
ING DISTRICTS.] After approval of this act by the governing 
body of the city of St. Paul, no taz increment financing district 
may be certified by the county auditor pursuant to the provisions 
of Minnesota Statutes, Chapters 458, 462, 472A or 474 if the 
proposed district includes any property located within a distance 
of one half mik of the proposed route of the peopk mover sys
tem. In the case of a taz increment financing project for which 
certification has been requested from the county auditor prior 
to approval of this act, there may be no geographic enlargement 
of the district to add any property located within one half mik 
of the route. If a district for which certification was requested 
prior to approval of this act includes property located within 
one half mik of the route, no bonds may be issued after the date 
of the approval of this act by the municipality or the authority 
responsibk for the project for the purpose of financing project 
activities within the district. 

Sec. 15. [REPEALER.] Laws 1977, Chapter 454, Section 45, 
is repea/,ed. 

Sec. 16. [EFFECTIVE DATE.] This article is effectwe upon 
approval by resolution of the St. Paul city council and by resolu
tion of the metropolitan transit commission. The resolutions 
shall bl? adopted after published notice to the public and public 
hearing." 

Amend the title as follows: 

Page 1, line 18, after the first semicolon, insert "4 73.436, by 
adding a subdivision;" 

Page 1, line 21, after "16.965" insert"; and Laws 1977, Chapter 
454, Section 45" 

Mr. Sieloff questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the amendment of 
Mr. Schaaf. 

Mr. Dieterich moved that those not voting be excused from 
voting. The motion did not prevail. 

Mr. Hughes moved that those not voting be excused from 
voting. The motion did not prevail. 
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Mr. Laufenburger moved that thoee not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 32 and nays 32, as 
follows: 

Thoee who voted in the affirmative were: 

Ashbach 
Bang 
Brataas 
Chmielewski 
Coleman 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe, S. 

Kircluaer 
Kleinbaum 
Laufenburger 
Lessard 
McCutcl>eon 
Moe 
Nelson 

Nichols 
Perpich 
Peterson 
Schaaf 
Solon 
Stem 
Stokowaki 

Those who voted in the negative were: 
Barrette Keefe, J. Olhoft Schmitz 
Benedict Knaak Olson Setzepfandt 
Bernhagen Knoll Omann Sieloff 
Davies Knutson Pillsbury . Sikorski 
Dieterich Luther Purfeerst Sillera 
Gunderson Menning Henneke Spear 
Humphrey Merriam Rued Staples 

Ueland, A. 
Vega 
Wegener 
Willet 

Strand 
Stumpf 
Tennessen 
Ulland,J. 

The motion did not prevail. So the amendment was not adopted. 

Mr. Menning moved to amend H. F. No. 2476, as amended by 
the Senate, adopted March 25, 1980, as follows: 

(The text of the amended House File is identical to S. F. No. 
2400.) 

Page 3•5, line 32, after the period insert "After June 30, 1980, 
the commissioner of finance shall pay no money to the University 
of Minnesota pursuant to the appropriation by this clause until 
the University first certifies to the commissioner of finance that it 
has eliminated the use of a mandatory student fee for the neU/8• 
paper known as the Minnesota Daily, and has ceased to pay for 
subscriptions to the Minnesota Daily for University faculty and 
staff." 

The question was taken on the adoption of the amendment. 

Mr. Moe moved that those not voting be excused from voting. 
The motion prevailed. 

The roll was called, and there were yeas 23 and nays 32, as 
follows: 

Thoee who voted in the affirmative were: 
Bang 
Barrette 
Benedict 
Bernhagen 
Chmielewski 

Engler 
Gearty 
Gunderson 
Knutson 
Lessard 

Menning 
Olhoft 
Olson 
Omann 
Purfeerst 

Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 

Those who voted in the negative were: 

Stokowski 
Wegener 
Willet 
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Andenon Humphrey Luther Petenon Stumpf 
Coleman Johnson Merriam Pillsbury Tenneeaen 
Davies Keefe,J. Moe Schaaf Ueland,A. 
Dieterich Keefe,S. Nelson Sikonki Ullancl,J. 
Dunn Kirchner Nichols SiUen 
Frederick Knaak = Spssr 
Hanson Knoll Stapl• 

The motion did not prevail. So the amendment was not adopted. 

Having voted on the prevailing side, Mr. Pillsbury moved that 
the vote whereby the Schaaf amendment to H.F. No. 2476 failed 
to pass on March 25, 1980, be now reconsidered. 

Mr. Moe moved that H. F. No. 2476 be laid on the table. The 
motion prevailed. 

MOTIONS AND USOLUTIONS-CONTJNtll!D 

Mr. Nelson moved that S. F. No. 1933, No. 67 OD General 
Orders, be stricken and re-referred to the Committee on Finance. 
The motion prevailed. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated H. F. No. 475 a Special 
Order to be heard immediately. 

H. F. No. 475: A bill for an act relating to hospitals; requiring 
adoption of federal medicare standards for hospital licensing; 
regulating hospital inspections; providing for licensing of hospi
tals accredited by the joint commission on hospital accreditation; 
amending Minnesota Statutes 1978, Sections 144.55; and 144.50, 
Subdivision 1. 

Mr. Nelson moved to amend the amendment placed OD H. F. 
No. 475 by the Committee on Health, Welfare and Corrections, 
adopted by the Senate March 20, 1980, as follows: 

In the amendment to page 2, line 12, after "et seq." insert "in 
effect on the effective date of this section." 

The motion prevailed. So the amendment to the amendment 
was adopted. 

Mr. Sikorski moved to amend H.F. No. 475 as follows: 

Page 1, after line 10, insert "ARTICLE I" 

Page 6, after line 9, insert: 

"ARTICLEil 

Section 1. Minnesota Statutes 1978, Section 62A.16, is amended 
to read: 

62A.16 [GROUP HOSPITAL AND MEDICAL COVERAGE 
AND HEALTH CARE PLANS, APPLICABILITY.] The pro-
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visions of sections 62A.16 and 62A.17 shall apply to all group 
Dl8llil'IUICe policies or group 8llbacriber contracts providing coverage 
for hoepital or medical expenses incurred by a Minnesota resident 
employed within this state. Sections 62A.16 and 62A.17 shall also 
apply to health care plans established by employers in diiB state 
through health maintenance organizations or supplemental health 
sen,kes plans certified under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.17, Subdivision 4, 
is amended to read: 

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely 
receipt of the JD011thly payment from an eligible employee, if the 
employer, or the truatee if the policy, contract or health care plan 
is administered by a trust, fails to make the payment to the 
insurer, the nonprofit health service plan corporation w , the 
health maintenance organization or supplemental health services 
plan , with the result that the employee's coverage is terminated, 
the employer or the trust shall beco.me liable for the employee's 
coverage to the same extent as the insurer, the nonprofit health 
service plan corporation 91' , the health maintenance organization 
or the supplemental health servcies plan , would be if the coverage 
were still in effect. 

Sec. 3. Minnesota Statutes 1978, Section 62D.01, Subdivision 2, 
is amended to read: 

Subd. 2. (a) Faced with the continuation of mounting costs of 
health care coupled with its inaccessibility to large segments of the 
population, the legislature has determined that there is a need to 
explore alternative methods for the delivery of health care ser
vices, with a view toward achieving greater competition, efficiency 
and economy in providing these services. 

(b) It is, therefore, the policy of the state to eliminate the 
barriers to the organization, promotion, and expansion of health 
maintenance organizations and supplemental health services 
plans; to provide for their regulation by the state commissioner of 
health; and to exempt them from the operation of the in§urance 
and nonprofit health service plan corporation laws of the state 
except as hereinafter provided. 

(c) It is further the intention of the legislature to closely moni
tor the development of health maintenance organizations and 
supplemental health services plans in order to assess their impact 
on the costs of health care to consumers, the accesmbility of health 
care to consumers, and the quality of health care provided to 
consumers. 

Sec. 4. Minnesota Statutes 1978, Section 62D.02, Subdivision 4, 
is amended to read: 

Subd. 4. "Health maintenance organization" means a MIIJIHfit 
corporation erganimed llR<iff ehatiter 31!1', controlled and operated 
as provided in sections 62D.0l to 6lU),29 62D.30 , which provides, 
either directly or through arrangements with providers or other 
persons, comprehensive health maintenance services, or arranges 
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for the pl09iaion of sudl semcee, t.o enrollees on the basis of a 
med prepaid sum without ieprd to the frequency or ut.ent of 
w .iote fumiabed to any particu]ar emollee. 

Sec. 6. Mhme&ota Statutes 1978, Section 62D.02, Subdivision 5, •-ded to read: 
Subd. 5. "Evidence of coverage" means any certificate, agree

ment or contnet issued to an emollee which 8et8 out the coverage 
to which he is entitled under the health maintenance contract or 
supplemental health service, contl'Ol!t which coven mm. 

Sec. 6. Minnel!lota Statutes 1978, Section 62D.02, Subdivision 6, 
is amended to read: 

Subd. 6. ''Enrollee" means any J)8?l!Oll who bu entered into, or 
is covered by, a health maintenance contmct or supplemental 
health service, contract . 

Sec. 7. Minnesota Statutes 1978, Section 62D.02, Subdivision 7, 
is amended to read: 

Subd. 7. "Comprehensive health maintenance services" means a 
set of comprehensive health services which the emoDees might 
reasonably require to be maintained in good health including as a 
minimum, but not limited to, emergency care, inpatient hospital 
and physician care, outpatient health services and preventive 
health services. 

Every health maintenance organization shall have the option of 
excluding or including elective, induced abortions, except as neces
sary to prevent the death of the mother, whether performed in a 
hospital, other abortion facility, or the office of a physician, from 
any or all health maintenance service plans provided by the organi
zation, including plans providing maternity services. 

Sec. 8. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 11. "Supplemental health services plan" means a corpora
tion controlled and operated as provided in sections 62D.01 to 
62D.30, which provides, either directly or through arrangements 
with providers or other persons, complete supplemental health 
services in a single specialized area of health services, or arranges 
to provide such services, to enrollees on the basis of a fixed prepaid 
sum without regard to the frequency or extent of services fur
nished to any particular enrollee. Single specialized areas of health 
services are areas such as dental services, mental health services, 
chiropractic services, chemical dependency services and other simi
lar areas of services. 

Sec. 9. MiMesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 12. "Supplemental health services" means a complete set 
of health services which the enrollees might reasonably require to 
be maintained in good health in a single specialized area of health 
and which are within the scope of practice of the professwnal 



5168 JOURNAL OF THE SENATE [86THDAY 

persons providing the services as defined in subdivision 11, includ
ing as a minimum and as appropriate to the specialized area of 
health, but not limited to, outpatient health services, and preven• 
tive health services. 

Sec. 10. Minnesota Statutes 1978, Section 62D.02, is amended 
by adding a subdivision to read: 

Subd. 13. "Supplemental health services contract" means any 
contract by which a supplemental health services plan agrees to 
provide supplemental health services to enrollees. The contract 
may contain reasonable enrollee copayment provisions. Any con
tract may provide for supplemental health services in addition to 
those set forth in subdivision 12. 

Sec. 11. Minnesota Statutes 1978, Section 62D.03, is amended 
to read: 

62D.03 [ESTABLISHMENT OF HEALTH MAIN-
TENANCE ORGANIZATIONS AND SUPPLEMENTAL 
HEALTH SERVICE PLANS.] Subdivision 1. Notwithstanding 
any law of this state to the contrary, any RBRJirefit corporation 
organized to do so may apply to the commissioner of health for a 
certificate of authority to establish and operate a health mainte• 
nance organization or supplemental health services plan in compli• 
ance with sectioru, 62D.0l to 62D.30. No person shall estal!lish e, 
operate a health maintenance organization or supplemental health 
services plan in this state, nor sell or offer to sell, or solicit offers 
to purchase or receive advance or periodic consideration in con
junction with a health maintenance organization 91' , health main• 
tenance contract , supplemental health services plan or supple
mental health services contract unless 8Q8R the organization or 
plan has a certifica,te of authority under sectioru, 62D.0l to &31),39 
62D.30. 

8>lM, 3. ~ pePSeR eperatieg a health maieteeaeee ergaei!a 
WHl eR J.u½,t .:i; .l,9!f3 &A8ll nubmit an applieatien fet a eeMifieate r+f. 
aatherit~1 &8 pro,Aded ie e111!dMBiBR 4, WKhie 90 eays ef J!i½t 1' 
m3. Eaeh 8Q8R applieaRt may eeFttie11e te epePate aMil the eem
ffli seieeer &f health aets IIJ!l8R '8e applieatieee. In ihe eYeM that 
ae appl;eatisn is deeied, the ~ shall heeeefel'th ee treatecl 
as a ~ maintenanee epganiMtion whese eeF-tifieate e# ~ 
~ R&8 heeR re•,ekeli. 

Subd. 3. 2. The commissioner of health may require any person 
providing phyiooe aREI heepital sewieee comprehensive health 
maintenance services with payments made in the manner set forth 
in section 62D.02, !!Ubdivision 4, or any person providing supple• 
mental health services, with payments made in the manner set 
forth in section 62D.02, subdivision 11, to apply for a certificate of 
authority under sections 62D.01 to §81),29 62D.30 . Any person 
directed to apply for a certificate of authority !!hall be subject to 
the provisions of subdivision 2. 

Subd. 4, 3. Each application for a certificate of authority shall 
be verified by an officer or authorized representative of the appli-
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cant, and shall be in a form prescribed by the commissioner of 
health. Each application shall include the following: 

(a) A copy of the basic organizational document, if any, of the 
applicant t 8lleh as , including the articles of incorporation, or 
other applicable documents, and all amendments thereto; 

(b) A copy of the bylaws, rules and regulations, or similar 
document, if any, and all amendments thereto which regulate the 
conduct of the affail'!I of the applicant; 

( c) A list of the names, addresses, and official positions of the 
following persons: 

All members of the board of directors, and the principal officers 
of the organization; which shall contain a full disclosure in the 
application of the extent and nature of any contract or financial 
arrangements between them and the health maintenance organi
zation or supplemental health services plan, including a full dis
closure of any financial arrangements between them and any pro
vider or other person concerning any financiaJ relationship with 
the health maintenance organization or supplemental health ser
vices plan; 

(d) A statement generallr describing the health maintenance 
organization or supplementa health services plan , its health care 
plan or plans, facilities, and personnel, including a statement de
scribing the manner in which the applicant proposes to provide 
entoHees with comprehensive health maintenance eervices or com
plete supplemental health services ; 

( e) A copy of the form of each evidence of coverage to be issued 
to the enrollees; 

(f) A copy of the form of each individuaJ or group health main
tenance contract or supplemental health services contract which ia 
to be issued to enrollees or their representatives; 

(g) Financial statements showing the applicant's assets, liabili
ties, and sources of financiaJ support. If .the applicant's financial 
affairs are audited by independent certified public accountants, a 
copy of the applicant's most recent certified financial statement 
may be deemed to satisfy this requil'ffllent; 

(h) ~ A deeel'iptien &f the ~ methed ef lllftl'keting the 
plan; ~ A schedule of proposed charges , and ~)- a Rll&Reial pleR 
whieh iReludes a three year projection of the expenses and income 
llREl ether eelH'ees &f MIRe eapital ; 

~ A statement 1easeeah~- desel'il!iRg the geegftlllhie a,ea 81' 
tll'ellB te l!e -4 llREI the type ep types el enreUeeo te he seA>ed; 

-fff (i) A description of the complaint procedures to be utilized 
as required under section 62D.ll; 

~ (j) A description of the procedures and programs to be 
implemented te meet the requh-euts ef seetien 82D.84, MEli
YieieR l; elauses (ht IIIKI ~ IIIKI to monitor the quality of health 
care provided to enrollees; 
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{It (k) A description of the mechanism by wbidi enrollees will 
be afforded an opportunity to p&Mieipa~ in ezpreBB their views on 
matters of policy and operation under section 62D.06; and 

~ (l) Suell Other information 88 the c:nrnrnisainner of health 
may reasonably require to be provided. 

Sec. 12. Minnesota Statut.es 1978, Section 62D.04, Subdivision 
1, is amended to read: 

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.] 
Subdivision 1. Upon receipt of an application for a certificate of 
authority, the commissioner of health shall determine whether the 
applicant for a certificate of auihority bu: 

(a) Demonstrated the willingness and ~tential ability to 88• 
sure that health care services will be provided in such a manner 
88 to enhance and assure both the availability and acceaaioility of 
adequate psrsonnel and facilities; 

(b) Ammgements for an ongoing evaluation of the quality of 
health care; • · 

~ A preeeflHe te de\'i!lep1 eem,pile, 8981.uMe, 8M l8p8H ete
tis$iee 1'8latiag te t.ee eeet ef m epereAieRS1 the pa"8m ef 1Kili1111 
MR el HS se,viees, the q,:nlity, avcUsbility 8REl aeeeesiltility el HfJ 
eewiees, anti eaeh ~ -"- ae -,. he ,eaeeBfthly 1'81f6H'ell hy 
iregelaiien el ihe ermmia&ieae. ef healthJ 
~ (c) Reasonable provisions for emergency and out of area 

health care service&; 

~ ( d) Demonstrated that it is financially responsible and may 
reasonably be expected to meet its obligations · to enrollees and 
prospective enrollees through financial arrangements or agree
ments with providers or other persons or a combination thereof • 
la mskiag -ihie detet iratiea, tile es ajgliae~ el health may 
eee&ia81' eKBt!l' the standaMS of ele.11- -f# 81111 ~ el' t.ee ataa-
4aras el elallees f3}- 81111 «,h wmeheYer the applieaal shall eleett 

fl} !file fiRaneial sellft!lnee& ef Ha arrangemeRle fer liealtil eare 
seAieee aa6 ~ p,epoeN seMdule ef +a gee YSed: iR eeRReetiea 
tlsewitia; 

.(-3)- !file aElel(WleY ef it,s wwking eapilal1 
43} Al'l'IIRgemeRls wliieh will g11&1'8fttee fer a reasewle pe,ieEI 

ef time t.ee eentimle!I aueilnbility 8li pl& ment ef the eeet ef healll 
eare eel'Yiees iR the 8¥eRl ef Elieeentin11anee ef the health maiRte 
MRee 8Fg8PisSii8RI &El 

f# Agreemen&1 with pre'liEleN fa. th,e ppe,ieieR ef heaWt eare 
eervieee; 

4#- (e) Demonstrated that it will BSSume full financial risk on a 
prospective basis for the provision of comprehensive health main
tenance services or complete supplemental health services , includ
ing hospital care; provided, however, that the requirement in this 
paragraph shall not prohibit a health maintenance organization or 
supplemental health services plan from obtaining illSUJ'Bllce or 
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making other arrangements ( i) for the COllt of providing to any 
enrollee comprehensive health maintenance services or complete 
supplemental health services , the aggregate value of which ex
ceeds $5,000 in any year, (il) for the cost of providing comprehen
sive health care services or complete supplemental health services 
to its members on a non-elective emergency basis, or while they 
are outside the area served by the organization, or (ill) for not 
more than 95 percent of the amount by which the health mainte
nance organization's or supplemental health services plan's costs 
for any of its fiscal yeanr exceed 105 percent of its income for Sllch 
fiscal years; and 

{ff (f) Otherwise met the requirements of sections 62D.01 to 
&311.39 62D.30 • 

Sec. 13. Minneeota Statutes 1978, Section 62D.04, Subdivision 
3, is amended to read: 

Subd. 3. Except as provided in section 62D.03, subdivision 2, no 
person who has not been issued a certificate of authority shalt use 
the words "health maintenance organization" or "supplemental 
health services plan" or the initials "HMO" or "SHSP" in its 
name, contracts or literature. Provided, however, that persons who 
are operating under a contract with, operating in association with, 
enrolling enrollees for, or otherwise authorized by a health main
tenance organization or supplemental health servrees plan licensed 
under sections 62D.01 to @SQ,39 62D.30 to act on its behalf may 
use the terms "health maintenance organization" or "HMO" , or 
supplemental health services plan or "SHSP", for the limited pur
pose of denoting or explaining their association or relationship 
with the authorized health maintenance organization or supple
mental, health services plan . No health maintenance organization 
or supplemental health services plan which has a minority of con-
8lllllers as members of its board of directors shall use the word!f 
"consumer controlled" in its name or in any way represent to the 
public that it is controlled by consumers. 

Sec. 14. Minnesota Statutes 1978, Section 62D.05, is amended 
to read: 

62D.05 [POWERS OF HEALTH MAINTENANCE ORGANI
ZATIONS AND SUPPLEMENTAL HEALTH SERVICES 
PLANS.] Subdivision 1. Any nenp,efit corporation may, upon 
obtaining a certificate of authority as required in sections 62D.01 
to t,;~ 62D.30 , operate as a health maintenance organization 
or supplemental health services plan . 

Subd. 2. A health maintenance organization or supplemental 
health services plan may enter into health maintenance contrscts 
or supplemental health services contracts in this state and engage 
in any other activities consistent with sections 62D.01 to 8::!Q.29 
62D.30 which are necessary to the performance of its obligations 
under suee the contracts or authorize its representatives to do so. 

Subd. 3. A health maintenance organization or supplemental 
health services plan may contract with providers of health care 
services to render the services the health maintenance organiza-
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tion or supplemental health services plan baa promised to provide 
under the terms of it.s health maintenance contracts or supple
mental health services contracts, may, subject to the limitations 
of section 62D.04, subdivision 1, clause~ ( e) , conbact; with in
surance cnmpanies and nonprofit health service plan corporations 
for insurance, indemnity or reimbursement of it.s cost of providing 
health care services or supplemental health services for enrollees 
or against the risks incurred by the health maintenance organiza
tion or supplemental health services plan and may contract with 
insurance companies and nonprofit health service plan corpora
tions to insure or cover the enrollees' oost.s and expenses in the 
health maintenance organization or supplemental health services 
plan , including the customary prepayment amount and any co
payment obligations. 

Subd. 4. A health maintenance organization or supplemental 
health service, plan may contract with other persons for the pro
vision of services, including, but not limited to, managerial and 
administration, marketing and enrolling, data processing, ac
tuarial analysis, and billing services. If eentMe~ flH made WMlh 
iafNll&Ree eem,siee &P aenprefit; heaUh sel'Yiee plaR eeJ!Pol'Mions, 
8':leh eempanies e, ee,peMtiiono 1BQM be au1ihori2Sef1 tie tF&JlS&et 
hueiaest1 ill this sades, 

Subd. 5. Each health maintenance organization or supplemental 
health services plan authorized to operate under sections 62D.0l 
to Slll>,29 62D.30 , or it.s representative, may accept from govem
mental agencies, private agencies, corporations, associations, 
groo,ps, individuals, or other persons payments covering all or part 
of the cost of health care services or supplemental health services 
provided to enroBees. 

Subd. 6. Any recipient of medical assistance, puTSUant to chap
ter 256B, may make application to join a health maintenance 
organization or supplemental health services plan which has been 
approved for medical assistance by the commissioner of public 
welfare. If the commissioner of public welfare determines that the 
charge for the health maintenance contract or supplemental 
health services contract is less than the average state cost per 
recipient who is not enrolled in a health maintenance organization 
or supplemental health services plan, the commissioner shall pro
vide recipients who enroll in health maintenance organizations or 
supplemental health services plans a special transportation allow
ance equal to one-half of the difference in costs. 

Sec. 15. Minnesota Statutes 1978, Section 62D.06, Subdivision 
1, is amended to read: 

62D.06 [GOVERNING BODY.) Subdivision 1. The goveming 
body of any health maintenance organization or supplemental 
health services plan may include enrollees, providers, or other indi
viduals; provided, however, that after a health maintenance organ
ization or supplemental health services plan has been authorized 
under sections 62D.01 to 621>.ll9 62D.30 for one year, at least 40 
percent of the goveming body shall be composed of consumers 
elected by the enrollees from among the enrollees. 



86THDAY] TUESDAY, MARCH 25, 1980 5173 

Sec. 16. Minnesota Statutes 1978, Section 62D.07, is amended 
to read: 

62D.07 [EVIDENCE OF COVERAGE.] Subdivision 1. Every 
emollee residing in this state is entitled to evidence of coverage 
under a health care plan. The health maintenance organization or 
su,pplemental health services plan or its designated representative 
shall iasue the evideD-Oe of coverage. 

Subd. 2. No evidence of coverage or amendment thereto shall 
be issued or delivered to any person in this state until a copy 
of the form of the evidence of coverage or amendment thereto 
has been filed with the commissioner of health pursuant to sec
tions 62D.03 or 62D.08. 

Subd. 3. An evidence of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, 
inequitable, misleading, deceptive, or which are untrue, mis
leading or deceptive as defined in section 62D.12, subdivision 
1; and 

(b) A clear, concise and complete statement of: 

(1) The heal th care services and the insurance or other 
benefits, if any, to which the enrollee is entitled under the health 
care plan; 

(2) Any exclusions or limitations on the services, kind of 
services, benefits, or kind of benefits, to be provided, including 
any deductible or copayment feature; 

(3) Where and in what manner information is available as to 
how services, including emergency and out of area services, may 
be obtained; 

( 4) The total amount of payment and copayment, if any, for 
health 1:are services and the indemnity or service benefits, if 
any, which the enrollee is obligated to pay with respect to indi
vidual contracts, or an indication whether the plan is contribu
tory or noncontributory with respect to group certificates; and 

(5) A description of the health maintenance organization's 
or supplemental health services plan's method for resolving enrollee 
complaints. 

Subd. 4. Any subsequent approved change in an evidence of 
coverage shall be issued to each enrollee. 

Sec. 17. Minnesota Statutes 1978, Section 62D.08, is amended 
to read: 

62D.08 [ANNUAL REPORT.] Subdivision 1. A health main
tenance organization or supplemental health services plan shall, 
unless otherwise provided for by regulations adopted by the 
commissioner of health, file notice with the commissioner of 
health prior to any modification of the operations or documents 
described in the information submitted under clauses (a), (b), 
(e), (f), (i), (j), (k), and (I) ; 11H ~ of section 62D.03, sub-
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division 4. If the commissioner of health does not disapprove 
of the filing within 30 days, it shall be deemed approved and 
may be implemented by the health maintenance organization 
or supplemental health service, plan . 

Subd. 2. Every health maintenance organization or 1upple
mental health service, plan shall annually, on or before April 
1, file a verified report with the commissioner of health and to 
the commissioner of insurance covering the preceding calendar 
year. 

Subd. 3. 8'iea The report shall be on forms prescribed by the 
commissioner of health, and shaD include: 

(a) A financial atatement of the organization, including its bal
ance sheet and receipts and disbunements for the preceding year 
certified by an independent certified public accountant, reflecting 
at least (1) all prepayment and other payments received for 
health care services rendered, ( 2) expenditures to all providers, by 
cues or groups of providers, and insurance companies or non
profit health service plan corporations engaged to fullill obliga
tions ariaing out of the health maintenance contract or supple
mental health service, contract , and (3) expenditures for capital 
improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital 
equipment; 

(b) The number of new enrollees enrolled during the year, the 
number of enrollees as of the end of the year and the number of 
enrollees tenninated during the year; 

fet A nummsTy ef HHel'IRIMen eempiled pwm:nnt i& eeetien 
&21>,9C, sv4!1iMBiee 1J el&ll8e ~ iR Slleh feflR as~ 1M 1e111H1'8d 
t.y -tile eemmissienett ef ke&Wl; 

~ (c) A report of the names and residence addresses of all 
persons set forth in section 62D.03, subdivision 4 3, clause (c) 
who were a880Ciated with the health maintenance organization 
during the preceding year, and the amount of wages, expense 
reimbursements, or other payments to such individuals for ser
vices to the health maintenance organization, including a full dis
cloeure of all financial arrangements during the preceding year 
required to be disclOIJed pursuant to section 62D.03, subdivision 4 
3, clause (c); and 
~ (d) 8'lelt Any other information relating to the performance 

of the health maintenance organization or supplemental health 
services plan as is required by rule and reasonably necessary to 
enable the commissioner of health to carry out his duties under 
sections 62D.0l to 62D,29 62D.30 . 

Sec. 18. Minnesota Statutes 1978, Section 62D.10, Subdivision 
1, is amended to read: 

62D.10 [PROVISIONS APPLICABLE TO ALL HEAL'l11 
PLANS.] Subdivision 1. The provisions of thjs section shall be 
applicable to nonprofit prepaid health care plans regulated under 
chapter 317, and health maintenance organizations and supple-
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mental health services plans regulated pursuant to sections 
62D.0l to Sl!I>,39 62D.30 , heih each of which for purposes of this 
section shall be known as "health plans". 

Sec. 19. Minnesota Statutes 1978, Section 62D.10, Subdivieion 
3, is amended to read: 

Subd. 3. A health plan providing health maintenance services or 
supplemental health services, or reimbursement for health care 
costs to a specified group or groups may limit the open enrolhnent 
in each group plan to members of such group or groups, but after 
it has been in operation 24 months shall have an annual open 
enrollment period of at least one month during which it accepts 
enrollees from the members of each group up to a minimum of five 
percent of its current enrollment in each group plan. "Specified 
groups" may include, but shall not be limited to: 

(a) Employees of one or more specified employen; 

(b) Membel'IJ of one or more specified labor unions; 

( c) Members of one or more specified associations; 

(d) Patients of physicians providing services through a health 
care plan who had previously provided services outside the health 
care plan; and 

(e) Members of an exillting group insurance policy. 

Sec. 20. Minnesota Statutes 1978, Section 62D.101, is amended 
to read: 

62D.101 [CONVERSION PRIVILEGES FOR FORMER 
SPOUSES.] Subdivision 1. No health maintenance contmct or 
supplemental health services contract which in addition to cover
ing an enrollee, also covers the enrollee's spouse shall cont.ain a 
provision for termination of coverage for a spouse covered under 
the health maintenance contract or supplemental health services 
contract solely as a result of a break in the marital relationship 
except by reason of an entry of a valid decree of dissolution of 
marriage between the parties. 

Sub<!. 2. Every health maintenance contract or supplemental 
health services contract , other than a contract whose continuance 
is contingent upon continued employment or membership, which 
contains a provision for termination of coverage of the spouse upon 
dissolution of marriage shall contain a provision to the effect that 
upon the entry of a valid decree of dissolution of marriage between 
the covered parties the spouse shall be entitled to have issued 
to him or her, without evidence of insurability, upon application 
made t.o the health maintenance organization or supplemental 
health services plan within 30 days following the entry of the 
decree, and upon the payment of the appropriate fee, an individual 
health maintenance contract or supple.mental health services con
tract . The contract shall provide the coverage then being issued 
by the organization or plan which is most nearly similar to, but not 
greater than, the terminated coverage. Any probationary or wait
ing period set forth in the conversion contract shall be considered 
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as being met to the extent coverage wu in force under the 
prior contract. 

Subd. 3. This section applies to every health maintenance con
tract and every supplemental health services plan which is de
livered, issued for delivery, renewed or amended on or after the 
effective date of this section. 

Sec. 21. Minnesota Statutes 1978, Section 62D.11, is amended 
to read: 

62D.11 [COMPLAINT SYSTEM.] Subdivision 1. Every health 
maintenance organization or supplemental health services plan 
shall establish and maintain a complaint system including an 
impartial arbitration provision, to provide reasonable procedures 
for the resolution of written complaints initiated by enrollees 
concerning the provision of health care services. Arbitration shall 
be subject to chapter 572, except (a) in the event that an enrollee 
elects to litigate bis complaint prior to submission to arbitration, 
and (b) no medical malpractice damage claim shall be subject 
to arbitration unless agreed to by both parties subsequent to the 
event giving rise to the claim. 

Subd. 2. The health maintenance organization or supplemental 
health services plan shall maintain a record of each written com
plaint filed with it for three years and the commissioner of 
health shall have access to the records. 

Sec. 22. Minnesota Statutes 1978, Section 62D.12, is amended 
to read: 

62D.12 [PROHIBITED PRACTICES.] Subdivision 1. No 
health maintenance organization , supplemental health services 
plan, or representative thereof may cause or knowingly permit the 
use of advertising or solicitation which is untrue or misleading, or 
any form of evidence of coverage which is deceptive. Each health 
maintenance organization and each supplemental health services 
plan shall be subject to sections 72A.17 to 72A.321, relating to 
the regulation of trade practices, except (a) to the extent that 
the nature of a health maintenance organization or supplemental 
health services plan renders such sections clearly inappropriate 
and (b) that enforcement shall be by the commissioner of health 
and not by the commissioner of insurance. Every health main
tenance organization and every supplemental health services plan 
shall be subject to sections 325.79 and 325.907. 

Subd. 2. No health maintenance organization or supplemental 
health services plan may cancel or fail to renew the coverage of 
an enrollee except for (a) failure to pay the charge for health 
care coverage; (b) termination of the health care plan; ( c) termi
nation of the group plan; ( d) enrollee moving out of the area 
served; ( e) enrollee moving out of an eligible group; (f) failure 
to make copayments required by the health care plan; or (g) 
other reasons established in regulations promulgated by the com
missioner of health. An enrollee shall be given 30 days notice of 
any cancellation or nonrenewal. 
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Subd. 3. No health maint.enance organization or supplemental 
health services plan may use in its name, contracts, or literature 
any of the words "insurance", "casualty", "8Ul8ty", "mutual", or 
any other words which are descriptive of the insurance, casualty or 
surety business or deceptively similar to the name or description of 
any insurance or surety corporation doing business in this state; 
provided, however, that when a health maintenance organization 
or supplemental health services plan has contracted with an insur
ance company for any coverage permitted by sections 62D.0l to 
631>.:19 62D.30 , it may so Btate. 

Subd. 4. No health .maintenance contract , supplemental health 
servu:es contract or evidence of coverage shall provide for the 
reimbursement of an enrollee other than through a policy of insur
ance, except to refund payments made by or on behalf of an 
Pnrollee; or, with the prior approval of the commissioner of health, 
payments to enrollees for obligations incurred for non-elective 
emergency or out-of-area services received; or with prior approval, 
direct payments to providers for out-of-area, non-elective 
emergency or referral medical, hospital, or other health services 
rendered to enrollees. 

Subd. 5. The providers under agreement with a health mainte
nance organization or supplemental health services plan to provide 
health care services and the health maintenance organization or 
supplemental health services plan shall not have recourse against 
enrollees for amounts above those specified in the evidence of 
coverage as the periodic prepayment, or copayment, for health 
rare PP,rvices. 

Subd. 6. The rates charged by health maintenance organiza
tions , supplemental health services plans and their representatives 
shall not discriminate except in accordance with accepted ac
tuarial principles. 

Subd. 7. No health maintenance organization or supplemental 
health services plan shall enroll more than 500.000 persons in the 
state of Minnesota. A violation of this subdivision shall be treated 
AS a violation of the antitrust act, sections 325.8011 to 325.8028. 

Subd. 8. No health maintenance organization or supplemental 
health services plan shall discriminate in enrollment policy against 
any person solely by virtue of status as a recipient of medi<-al 
Msistance or medicare. 

Subd. 9. No nonprofit health maintenance organization or sup
pkmental health services plan shall provide for the payment, 
whether directly or indirectly, of any part of its net earnings, to 
any person as a dividend or rebate; .,re,,lded, hewe.'<!P, that . 
Authorized expenses of a health maintenance organi7.ation or sup
plemen.tal health services plan shall may include: 

(a) cash rebates to enrollees, or to persons who have made 
payments on behalf of enrollees; or, when approved by the com
missioner of health as provided in subdivision 4, direct paymenls 
to enrollees for obligations incurred for non-elective emergency or 
out-of-area services received; or, with prior approval, direct pay-
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ments to providers for out-of-area, non-elective emergency or re
ferral medical, hospital, or other health services rendered to en• 
rollees; 

(b) free or reduced cost health service to enrollees; or 

(c) payments to providers or other persons based upon the 
efficient provision of services or as incentives to provide quality 
care. All net eal'Riegs shall be 118\•etell to tile eenprefK pUf'll&Be& el 
the health ms;ntenaaee eqaRiaataea ia p,evidiag eempieheasir;e 
llealth -. The commissioner of health ehall, pursuant to sections 
62D.0l to 631>.:.!9 62D.30 , revoke the certificate of authority al 
any health maintenance organization or supplemental health ser
vices plan ill •Jiolatiee el that violates this subdivision. 

Subd. 10. No health maintenance contract , supplemental 
health services contract or evidence al coverage ent.ered into, 
issued, amended, renewed or delivered on or after January 1, 1976 
shall contain any provision offsetting, or in any other manner 
reducing, any benefit to an enrollee or other beneficiary by the 
amount of, or in any proportion to, any increase in disability 
benefits received or receivable under the federal Social Security 
Act, as amended subsequent to the date al commencement of such 
ben~t. 

Subd. 11. Any health maintenance organization which includes 
coverage of comprehensive dental services in its comprehensive 
health maintenance services shall not include the charge for the 
dental services in the same rate as the charge for other compre
hensive health maintenance services. The rates for dental services 
shall be computed, stated and bid separately. No employer shall 
be required to purchase dental services in combination with other 
comprehensive health services. An employer may purchaae dental 
services separately. 

Sec. 23. Minnesota Statutes 1978, Section 62D. 1'3, is amended 
to read: 

62D.13 [POWERS OF INSURERS AND NONPROFIT 
HEALTH SERVICE PLANS.] Notwithstanding any law to the 
contrary, an insurer or a hospital or medical service plan coll)Ora
tion may contract with a health maintenance organization or sup• 
plemental health services plan to provide insurance or similar pro
tection against the cost of care provided through health mainte
nance organizations or supplemental health services plans and to 
provide coverage in the event al the failure af the health rnainte• 
nanoe organization or supplemental health services plan to meet 
its obligations. The enrollees of a health maintenance organization 
or supplemental health services plan constitute a permissible group 
for group coverage under the insurance laws and the nonprofit 
health service plan corporation act. Under such contracts, the in• 
surer or nonprofit health service plan corporation may make benefit 
payments to health maintenance organizations or supplemental 
health services plans for health care services rendered, or to be 
rendered, by providers pursuant to the health care plan. Any in
surer, or nonprofit health service plan corporation, licensed to do 
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business in this state, is authorized to provide the types of cover
ages described in section 62D.05, subdivision 3. 

Sec. 24. Minnesota Statutes 1978, Section 62D.14, is amended 
t.orM<l: 

82D.14' [EXAMINATIONS.] Subdivision 1. The rnrnrnissinner 
of health may make an Pxarnination of the financial affairs of any 
health maintenance organization or suppl,emental health services 
plan and its contracts, agreements, or other arrangements with 
providers as often as the coounissioner of health defflls necessary 
for the protection of the interests of the people of this state, but 
not less frequently than once every three years. 

Subd. 2. The commissioner dl health may make an examination 
concerning the quality of health care services provided t.o enrollees 
by any health maintenance organization or suppl,emental health 
services plan and providers with whom such organization or plan 
has contracts, agreements, or other arrangements yursuant to its 
health care plan as often as the commissioner o health deems 
necessary for the protection of the interests of the people of this 
state, but not less frequently than once every three years. Pro• 
vided, that examinations of providers pursuant to this subdivision 
shan bs limited to their dealings with the health maintenance 
organization or supplemental health services plan and its en
rollees. 

Subd. 3. In order to accomplish his duties under this section, 
the commil!l!ioner of health shall have the right to: 

(a) Inspect or otherwise evaluate the quality, appropriateness, 
and timeliness of services performed under such contract; and 

(b) Audit and inspect any books and record11 of a health main
tenance organization or supplemental health services plan which 
pertain to irervices performed and determinations of amounts pay
able under such contract. 

Subd. 4. Any data or information pertaining to the diagnosis, 
trestment, or health of any enrollee, or any application obtained 
from any person, shall he confidential and shall not be disclosed to 
any person except (a) to the extent that it may be necessary to 
r,arry out the purposes of sections 62D.0l to 62D,29 62D.30 ; (b) 
upon the express consent of the enrollee or applicant; (c) pur
suant to statute or court order for the production of evidence or 
the discovery thereof; or (d) in the event of claim or litigation 
between such person and the provider 81' , health maintenanc" 
or1?anization or supplemental health services plan wherein such 
data or information is pertinent. A health maintenance organiza
tion or supplemental health services plan shall be entitled to claim 
any statutory privileges against such disclosure which the provider 
who furnished such information to the health maintenance organ• 
ization or supplemental health services plan is entitled to claim. 

Subd. 5. The commissioner of health shall have the power to 
administer oath" to and examine witnesses, and to issul' 
subpoenas. 
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Subd. 6. Reasonalble expenses of examinations under this sec
tion sba1l be assessed by the commissioner of health against the 
organization or plan being examined, and shall be remitted to the 
commissioner of health for deposit in the general fund of the state 
treasury. 

Sec. 25. Minnesota Statut,es 1978, Section 62D.15, is amended 
to read: 

62D.15 [SUSPENSION OR REVOCATION OF CERTIFI
CATE OF AUTHORITY.] Subdivision 1. The commillllioner of 
health may suspend or revoke any certificate of authority issued 
to a health maintenance organization or supplemental health ser
vices plan under sections 62D.0l to 6:!D,29 62D.30 if he finds 
that: 

(a) The health maintenance organization or supplemental 
health services plan is operating significantly in contravention of 
its basic organizational document, its health care plan, or in a 
manner contrary to that described in and reasonably inferred from 
any other information submitted under section 62D.03, unless 
amendments to such submissions have been filed with and 
approved by the commissioner of health; 

(b) The health maintenance organization or supplemental 
health services plan issues evidences of coverage which do not 
comply with the requirements of section 62D.07; 

(c) The health maintenance organization or supplemental 
health services plan is unable to fulfill its obligations to furnish 
comprehensive health maintenance eervices or 1upplemental 

· health services as required under its health care plan; 

( d) The health maintenance organization or supplemental health 
,ervices plan is no longer financially responsible and may reason
ably be expected to be unable to meet it.s obligations to en• 
rollees or prospective enrollees; 

( e) The health maintenance organization or supplemental health 
services plan has failed to implement a mechanism affording the 
enrollees an opportunity to participate in matters of policy and 
operation under section 62D.06; 

( f) The health maintenance organization or supplemental health 
services plan has failed to implement the complaint system required 
by section 62D.ll in a manner designed to reasonably resolve 
valid complaints; 

(g) The health maintenance organization, or any person acting 
with its sanction, has advertised or merchandised its services in an 
untrue, misrepresentative, misleading, deceptive, or unfair 
manner; 

(h) The continued operation of the health maintenance or
ganization or supplemental health services plan would be hazardous 
to its enrollees; or 

(i) The health maintenance organization or supplemental 
health services plan has otherwise failed to substantially comply 
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with sections 62D.01 to Gal>.:!9 62D.30 or has submitted faJse 
information in any report required hereunder. 

Subd. 2. A certificate of authority shall lie suspended or re
voked only after compliance with the requirements of section 
62D.16. 

Subd. 3. When the certificate of authority of a health mainte
nance organization or supplemental health services plan is suspend
ed, the health maintenance organization or plan shall not, during 
the period of such suspension, enroll any additional enrollees 
except newborn children or other newly acquired dependents of 
existing enrollees, and shall not engage in any advertising or soli
citation whatsoever. 

Subd. 4. When the certificate of authority of a heaJth mainten
ance organization or supplemental health services plan is revoked, 
the organization or plan shall proceed, immediately following the 
effective date of the order of revocation, to wind up its affairs, 
and shall conduct no further business except as may be essential 
to the orderly conclusion of the affairs of the organization or 
plan • It shall engage in no further advertising or solicitation what
soever. The commissioner of health may, by written order, permit 
further operation of the organization or plan as he may find to 
be in the best interest of enrollees, to the end that enrollees will 
be afforded the greatest practical opportunity to obtain continuing 
health care coverage. 

Sec. 26. Minnesota Statutes 1978, Section 62D.16, is amended 
to read: 

62D.16 [DENIAL, SUSPENSION, AND REVOCATION; AD
MINISTRATIVE PROCEDURES.] Subdivision 1. When the 
commissioner of health has cause to believe that grounds for the 
denial, suspension or revocation of a certificate of authority exists, 
he shall notify the health maintenance organization or supple
mental health services plan in writing specifically stating the 
grounds for denial, 911Spension or revocation and fixing a time of at 
least 20 days thereafter for a hearing on the matter, except in 
summary proceedings as provided in section 62D.18. 

Subd. 2. After such hearing, or upon the failure of the health 
maintenance organization or supplemental health services plan to 
appear at the hearing, the commissioner of health shall take action 
as is deemed advisable and shall issue written findings which shall 
be mailed to the health maintenance organization or supplemental 
health services plan. The action of the commissioner of health 
shall be subject to judicial review pursuant to chapter 15. 

Sec. 27. Minnesota Statutes 1978, Section 62D.17, Subdivision 
1, is amended to read: 

62D.17 [PENALTIES AND ENFORCEMENT.] Subdivision 1. 
The commissioner of health may, in lieu of suspension or revoca
tion of a certificate of authority under section 62D.15, levy an 
administrative penalty in an amount not less than $100 nor more 
than $10,000. Reasonable notice in writing to the health main-
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t.enance organization or supplemental health services plan shall be 
given of the int.ent to levy the penalty and the reasons therefor, 
and the health nwnt.enance organization or supplemental health 
services plan shall have a reasonable time within which to remedy 
the defect in its operations which gave rise to the penalty citation, 
or have an administrative hearing and review of the commiseioner 
of health'11 det.ermination. Such administrative hearing shall be 
subject to judicial review pumuant to chapter 15. 

Sec. 28. Minnesota Statutes 1978, Section 62D.17, Subdivision 
3, is amended to read: 

Subd. 3. (a) If the cnrornissin11er of health shall, for any reason, 
ha¥e has eause to believe that any viola1ion of sections 62D.0l to 
8ID,ll9 62D.30 has occurred or ill threat.ened, the oornmissioner of 
health may, before cotmµencing action under sections 62D.15 and 
62D.16, and subdivision 1, give no1ice to the health maintenance 
organization or supplemental health services plan and to the 
representatives, or other persons who appear to be involved in 
such suspected violation, to arrange a voluntary conference with 
the aDeged violators or their authorized representatives for the 
purpose of att.ernpting to ascertain the facts relating to such sus
pected violation and, in the event it appesrs that any violation has 
occurred or is threat.ened, to arrive at an adequat.e and effective 
means of correcting or preventing such viola1ion. 

(b) Proceedings under this subdivision shall not be governed by 
any formal procedural requirements, and may be conduct.ed in such 
manner as the commissioner of health may deem appropriat.e 
under the cirewnstances. 

Sec. 29. Minnesota Statutes 1978, Section 62D.17, Subdivision 
4, is amended to read: 

Subd. 4. (a) The commissioner of health may issue an order 
directing a health maintenance organization , supplemental 
health services plan, or a representative of a health maintenance 
organization or supplemental health services plan to cease and 
desist from engaging in any act or practice in violation of the 
provisions of sections 62D.01 to 821>.29 62D.30 • 

(b) Within 20 days after service of the order to cease and desist, 
the respondent may request a hearing on the question of whether 
acts or practices in violation of sections 62D.0l to 821>.29 62D.30 
have occurred. Such hearings shall be subject to judicial review as 
provided by chapter 15. 

Sec. 30. Minnesota Statutes 1978, Section 62D.18, is amended 
to read: 

62D.18 [REHABILITATION, LIQUIDATION, OR OONSER
VATION OF HEALTH MAINTENANCE ORGANIZATION.] 
The commissioner of insurance may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations or 
supplemental health services plans . The rehabilitation, liquida
bion or conservation of a health maintenance organization or sup-
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pkmental 1-lth sertliea pu;m: shall. be deemed to be the rehabili
tation,, liq.· nidatlon 01! comervation of an insuranc& "'n:npany and 
aba!ll be eonductAicl under the supemsion of tba cotmnillJionft of 
ir..;111w .ma pummnt to chapter 60B, .except to the extent that 
the nature of health maintenance organizations or supplemental 
lllealitlueruices plan, render sudt law clearly inapp"'V!afAt. 

Sec. 31. Minnesota Statutes 1978, Section 620.lJJo iF --,dad 
toiwd:. 

&eD;19' [UNREASONABLE EXPENSES.] No health mainte
lllUU:e' organization or supplemental health services pu;m: shall in
cur or pay for any expense of any nature which ia 'IDl198Dllllbly 
high, iJL relation to, the valaa of the service or good& providect The 
cnmmissinner· of UIIID1'81ICa shall, punuant to the admmiatrati•· 
plDCSdun:.. act, pmmulpte rules to implement and elUOllle tbi& 
sectimi.. 

Sae. 32~ Minnesota:. Statute. 1978, Seotion 62D.20,. i•· emended:. 
toNad: 

62D,2Q, [RULES:J Subdiviaion 1. The commia,icmei, i,f health• 
may, purswmt- to chapter 15, promulgate 8ll8R reasonaille, rules 
aai •e lntinns es; am neceaaary or proper to carry out the pro,. 
v.iaions. of sections 62ll01 t.o, 631),39 62D .30 . Included among 
such, mgulationa shall be thoae which provide minimum• reqime
mentlli for• provision ot comprehensive health maint.enance ser
vic::aa,, es· defined in section. 62D.02, subdivision 7, and for provision: 
of comp/1,te· ,upplemental health services, aa defined in seamm· 
62».0R, subdivision 12~ amf. reasonable exclusions therefmm.. 

Sidid .. 2:. The rules Blildl, provide three levels of qualified compre
hensive health mainteTJanl!e services which are actuarially equw• 
alen.t to the three tYpes. of qualified plans for accident and health 
insurance described in section 62E.06. They shall al/ow reaaonable 
sua&titud:ion.. of actuarially equivalent benefits subject to the 
approval of tfle evidence of coverage by the commiasioner. Tlrst 
commiasioner of insurance shall assist the commissioner of' health 
in determining actuarial equivalency of benefits. AU evidences of 
covera,e, shall clearly state the level of coverage for qualified 
con#actw: 

Sec.. 33,. Minneaola Statutes 1978, Section 62D.21, is amended 
toreacf:. 

62D,21 [FEES.] Every health maintenance organization. and 
su.pplemental health services plan subject to sections 62D.01 to 
631),39 62D.30 shall pay to the commissioner of health fees as 
prescribed by the comnrlesioner of health pursuant t.o section 
144.122for,thefoHGWing: 

(a) Filing. an application for a certificate of authority, 

(b) Filing an amendment to a certificate of authority, 

( c) Filing each annnal >eport, and 

(d) otherfilings,.uspecified by regulation. 



5184 JOURNAL OF THE SENATE [86THDAY 

Sec. 34. Minnesota Statutes 1978, Section 62D.22, Subdivision 
2, is amended to read: 

Subd. 2. Solicitation of enrollees by a health maintenance organ
ization or supplemental health services plan. granted a certificate 
of authority, or its representatives, or by a group of health care 
providers serving an enrolled group or groups of persons who have 
prospectively contracted for delivery of defined health care 
services shall not be construed to violate any provision of law 
relating to solicitation or advertising by health professionals. 

Sec. 35. Minnesota Statutes 1978, Section 62D.22, Subdivision 
3, is amended to read: 

Subd. ·3_ Any health maintenance organization or supplemental 
health services plan. authorized under sections 62D.01 to 83Q,l39 
62D.30 or group of health care providers serving an enrolled group 
or groups of persons who have prospectively contracted for de• 
livery of defined health care services, because of the form of the 
providers' association with each other, shall not be deemed to be 
pra~ieiRg corporate practice of a healing art. 

Sec. 36. Minnesota Statutes 1978, Section 62D.22, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise provided in BeCtions 62D.0l to 
8:lQ.89 62D .30 , provisions of the insurance laws and provisions of 
nonprofit health service plan corporation laws shall not be applic
able to any health maintenance organization or supplemental 
health services plan granted a certificate of authority under sec
tions 62D.01 to 83Q,l39 62D.30. 

Sec. 37. Minnesota Statutes 1978, Section 62D.22, Subdivision 
6, is amended to read: 

Subd. 6. Every health maintenance organization and every sup
plemental health services plan shall be subject to the certificate of 
need act, sections ~ te 14e,83 ea the same easls as etheP 
pePBeRe 145.832 to 145.845, to the extent thot federal law and 
regulations require . 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization or a li
censed supplemental health services plan shall be deemed to be a 
prepaid group practice plan for the purposes of chapter 43 and 
shall be allowed to participate as a carrier for state employees 
subject to any negotiated labor agreement and reasonable restric• 
tions applied to all carriers. 

Sec. 39. Minnesota Statutes 1978, Section 62D.22, Subdivision 
8, is amended to read: 

Subd. 8. All agents, solicitors, and brokers engaged in S'Oliciting 
or dealing with enrollees or prospective enrollees of a health main
tenance organization or a supplemental health services plan , 
whether employees or under contract to the health maintenance 
organization or supplemental health services plan , shall be subject 
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to the provisions of section 60A.17, concerning the licenlllll'e of 
health insurance agents, solicitors, and brokers, and lawful regu
lations thereunder. Medical doctors and others who merely explain 
the operation of health maintenance organizations or supple
mental health services plans shall be exem\)t from the provisions 
of section 60A.17. Section 60A.17, subdivision 2, clause (2) shall 
not apply except as to provide for an examination of an applicant 
in his knowledge concerning the operations and benefits of health 
maintenance organizations or supplemental health services plans 
and related insurance matters. 

Sec. 40. Minnesota Statutes 1978, Section 62D.22, is amended 
by adding a subdivision to read: 

Subd. 10. The provisions of section 144.701, subdivision 1, shall 
not prevent hospitals from giving rate discounts to health main
tenance organizations or supplemental health services plans. 

Sec. 41. Minne80ta Statutes 1978, Section 62D.25, is amended 
to read: 

62D.25 [REPORT TO THE LEGISLATURE.] The commis
sioner of health shall annually report to the legislature en e, 
i>ef&re April 1; ~ as to the following: 

(1) The number of applications for certificates of authority 
which have been filed since July 1; 19!73 the last report ; 

(2) The number of certificates of authority granted pursuant to 
sections 62D.0l to~~ 62D.30; 

( 3) The number of current enrollees in health maintenance 
organizations and the number of current enrollees in supplemental 
hP.alth services plans in the state of Minne!JOta; 

( 4) The average annual prepayment cost per enrollee in th<' 
atate of Minne80ta; 

( 5) The conclusions of the commissioner of health as to the 
f'ffeet effects of health maintenance organizations and of supple
mental health services plans on the quality of health care service11 
provided to the people of this state; 

( 6) The conclusions of the commissioner of health as to the 
effects of health maintenance organizations and of supplemmtal 
health services plans on health care co~s and whether any rost 
savings are being passed on to enrollees in any form; and 

(7) His recommendations as to any changes in sections 62D.01 
to 62D.29 62D.30 . 

Sec. 42. Minne90ta Statutes 1978, Section 62D.28, Subdivision 
2, is amended to read: 

Subd. 2. The area for planning and the proposed service area of 
the health maintenance organization must have insufficient avail
ability of primary health care resources or a substantial population 
of medically unS'erved or underserved individuals, as determined 
hv the commissioner of health. An areawi<lr P01BJ1PeheRsiYA heaJt.l> 
JJlar.Ring ageR€y A health systems agency , as defined in section 
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~ 146.833, 8Ubdiviaion 7, shall provide tecbnioal aasistance to 
the MQQDiS8inner of heallh in identifying areas with demogl'8phic 
and-geographic health needs. 

Sec. 43. Minnesota Statut.es 1978, Section 62D.28, SubdiviBion 
3, ilJ amended to read: 

Subd. 3. The planning organization -king financial assistance 
mut be a Minnesota nonprofit corporation having a board of 
directors with a majority composed of health care consumers from 
the proposed service area, but with additional ~tation of 
existing health interest.s in the area including health providers. 

The organization shall cooperate wifh any - wille 891Bpfe 
IIAIIIIP'e llealtk 111anaiRt qeaey health systems agency established 
pursuant to aeeliaa Hi,7a1 NhllMeiea i the Notional Health 
Planning and Resources Development Act, 42 U.S.C., Section 
800k, et seq. , and with other health care providers in the pro
J)Olled area to be served by the organization in programs or studies 
for. . 

(a) Determining and aer i"lg the ongoing health needs of the 
community, fonnuJating a program to meet 8Uch needs, including, 
but not limited to, an identification of private and public funds 
which may be available for th.is purpoee; 

(b) Coordinating existing health activities where appropriat.e, 
aru:1 eatabtishing hetter utilization of existing health facilities, pro
erama. and services, with particu]ar emphasis on health manpower 
training projects in lhl! area inclnding those for local community 
J88identa; 

(c) laying the foundation for a ClOllllllUDity health maint.enance 
organization; and 

( d) Promoting development and mpansion of preventive and 
ambulatorY, outpatient services with the objective of replacing 
crisis medicine with an int,egrat.ed, comprehensive system of 
healthc:ue. 

Sec. 44. [TEMPORARY PROVISION.] The commissioner of 
health shall review all existin# .rvJe. ~ health mainte
nance organizations and repesl, all .of thoae wTticti inhibit competi
tion between health maintenance organizations and insurers and 
which are not aeeded to prot«t the pai,lic. In.~ tbe duty 
set forth in thill section and in section 8, the eommiuioner IIIIIIY, 
until December 31, 1980, erercise temPDNr"Y rule lllllZm, powers 
pursuant to chapter 16. 

'Sec. 45. Bui.es governing health mainm11111ce r,rgonizotions on 
the effective date of Article I are effective until "'1es ~ 
in# the provisiorJS of Article I ore pro•u~ 

Sec. 46. Minnesota Statutes 1978, Section aE.02, Sttbdivilion 
9, is amended to read: 

&Jbd. 9. "Plan of health coverage" means any plan or -'>ina
mm .of plans of coverage, including combinations of seH insurance, 
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individual 11reident and hel!Hh inaunmce po)icies, group l!Ccident 
md health insurance policies, coverage under a nonprofit health 
service plan, or coverage under a health maintenance oJ'lfllllization 
subscriber contract or supplemental lrealth servkn plan subscrib
er contract • 

Sec. 4 7. Minnesota Statutes 1978, Section 62E.03, Subdivision 
1, is amended to read: 

62E.03 [DUTIES OF THE EMPLOYER.] Subdivision 1. F.ach 
employer who provides o:r makes available to his employ- a plan 
of hoolth coverage Bhllll make available to his emplorees employed 
in this state a plan o:r combination of plans which have been 
certified by the oommissioner as a number two qwilified plan. If 
the plan of health coverage does not meet the requirement.& of 
section 62E.06 for a number two qualified pllln, the employer shall 
make available a supplemental plan of health benefits which, when 
combined with the existing plan olf health benefits, constitutes a 
number lJwo coverage plan. The plan or COIIibinations of plml! JJUIY 
be financed from funds contributed solely by the employer or 
solely by the employees or my combination thereof. The plans 
may consist of self insurmce, health mainterumce contracts, sup
plemental health services contracts, group policies or individual 
policies or any cwnbination thereof. 

Sec. 48. Minnesota Statutes 1978, Section 62E.16, is amended 
to read: 

62E.16 [CONVERSION PRIVILEGES.] Every program of 
self insu111nce, policy of group accident and health insU111Dce or 
contract of coverage by a health maintenance organization or 
supplemental health services plan written or :renewed in this 
state, shall include, in addition to the provisions required by 
section 62A. l 7, the right to convert to m individual coverage 
qualified plan without the addition of underwriting :restrictions 
if the individual insured leaves the group :regardless of the roo
son for looving the group, or upon cancellation or termination 
of the coverage for the group except where uninterrupted and 
continuous group coverage is otherwise provided to the group. 
The person may exercise his right to conversion within 30 days 
of leaving the group or within 30 days following his :receipt of 
due notice of cmcellation or termination of coverage of the 
group and upon payment of premiums from the date of termi
nation or concellation. Due notice of cmcellation or termination 
of coverage for a group shall be provided to each employee hav
ing coverage in the group by the insurer, self insurer or health 
maintenance organization cancelling or terminating the coverage 
except where :reasonable evidence indicates that uninterrupted 
and continuous group coverage is otherwise provided to the group. 
Every employer having a policy of group accident and health 
insu111llce, group subscriber or contract of coverage by a health 
maintenance organization or supplemental health services plan 
shall, upon request, provide the insurer or hoolth maintenance 
organization or supplemental health services plan a list of the 
names and addresses of covered employees. Plans of hoolth cov
erage shall also include a provision which, upon the dooth of ,the 
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individual in whose name the contract was issued, permits every 
other individual then covered under the contract to elect, within 
the period specified in the contract, to continue his coverage 
under the same or a different contMct without the addition of 
underwriting restrictions until he would have ceased to have 
been entitled to coverage had the individual in whose name the 
contract was . issued lived. An individual conversion contract 
issued by a health maintenance organization or supplemental 
health services plan shall not be deemed to be an individual en
rollment contract for the purposes of section 62D.10. 

Sec. 49. Minnesota Statutes 1978, Section 72C.03, is amended 
toread: . 

72C.03 [SCOPE.] Except as otherwise specifically provided, sec
tions 72C.0l to 72C.13 shall apply to all policies or contracts of 
direct insurance, i!ISUed by persons authorized at any time to 
transact insurance in this state and including nonprofit health 
service plan corporations under chapter 62C, health maintenance 
organizations , and supplemental health services plans under 
chapter 62D, assessment benefit associations under chapter 63, 
and fraternal beneficiary associations under chapter 64A. Sections 
72C.Ol to 72C.13 shall not apply to insurance as descn'bed in 
section 60A.20, subdivision 17, clauses (2) and (3), and the 
master contract for any policy of group insurance when the group 
consists of ten or more persons. Sections 72C.0l to 72C.13 shall 
not apply to policies or contracts issued prior to July 1, 1980 under 
which there is no unilateral right of the insurer to cancel, non
renew, amend or change in any way, unless the policy or contract 
is amended or changed by mutual agreement of the parties. Sec
tions 72C.0l to 72C.13 shall not apply to a new policy or contract 
written in language other than English. 

Sec. 50. Minnesota Statutes 1978, Section 144.691, Subdivision 
4, is amended to read: 

Subd. 4. [REPORTS.] Each hospital and outpatient surgery 
center, &lwl every healfu maintenance organization and every sup
plemental health services plan required under section 62D.11 to im
plement a complaint 9Ystem, shall at least annually submit to the 
state commissioner of health a report on the operation of its com
plaint or grievance mechanism. The frequency, form, and content 
of each report shall be as prescribed by rule of the state commis
sioner of health. Data relating to patient records collected by the 
state commissioner of health pursuant to this section shall be 
summary data within the meaning of section 15.162, subdivision 9. 
The state commissioner of health shall collect, analyze and evalu
ate the data submitted by the hospitals, health maintenance 
organizations, supplemental health service plans, and outpatient 
surgery centers; and shall periodically publish reports and studies 
designed to improve patient complaint and grievance mechanisms. 

Sec. 51. Minnesota Statutes 1978, Section 144.692, is amended 
to read: 

144.692 [IN-SERVICE TRAINING.] The state commissioner 
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of health shall study and publish recommendations for in-service 
personnel tmining programs designed to reduce the incidence of 
malpractice claims and suits against hospitals, outpatient surgery 
centers and , health maintenance organizations and supplemental 
health services plans regulated under chapter 62D. 

Sec. 52. Minnesota Statutes 1978, Section 144.693, Subdivision 
1, is amended to read: 

144.693 [MEDICAL MALPRACTICE CLAIMS; REPORTS.] 
Subdivision 1. On or before September 1, 1976, and on or before 
Mareh 1 and September 1 of each year thereafter, each insurer 
providing professional liability insurance to one_ or more hospitals, 
outpatient surgery centers, M health maintenance organizations, 
or supplemental health services plans shall submit to the state 
commissioner of health a report listing by facility or organization 
all claims which have been closed by or filed with the insurer 
during the period ending December 31 of the previous year or 
June 30 of the current year. The report shall contain, but not be 
limited to, the following information: 

(a) The total number of claims made against each facility or 
organization which were filed or closed during the reporting 
period; 

(b) The date each new claim was filed with the insurer; 
(c) The allegations contained in each claim filed during the 

reporting period; 

(d) The disposition and closing date of each claim closed during 
the reporting period; 

( e) The dollar amount of the award or sebtlement for each claim 
closed during the reporting period; and 

(f) Any other information the commissioner of health may, by 
rule, require. 

Any hospital, outpatient surgery center, 81' health maintenance 
organization. or supplemental health services plan which is self 
insured shall be considered to be an insurer for the purposes of 
this sect.ion and shall comply with the repo~ting provisions r,f this 
section. 

A report from an insurer submitted pursuant to this section is 
private data, as defined in section 15.162, subdivision 5a, acces
sible to the facility or or11anization which is the subject. of the 
data, and to its authorized agents. Any data relating to patient 
records which is reported to the state commissioner df health 
pursuant to this section shall be reported in the form of summary 
data, as defined in sect.ion 15.162, subdivision 9. 

Sec. 5:l. Minnesota Statute,, 1978, Section 144.693, Subdivision 
2, is amended to read: 

Subd. 2. The •tate commis.~ioner of health shall collect and 
review the data reported pursuant to subdivision 1. On December 
1, 1976, and on January 2 of each year thereafter, the state com-
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Sec. 5'. M"--11MiiMla Stualee 1978, Sar,.. t45.61, Sahcliviaian S. 
• ...,..,,...,~.-1: 

Sabd. 5. "Rniew organization" - a ClOIIIDlittee w'- mem
benhip is limit.eel to~ and administrative staff, eDl8Pi: 
whe8 otheawille provided for by state or federel law, and whim is 
established by a hoepital, by a clinic, by one or - -tate or Jocal 
ll.88Pci1«in11s of profasiona)s, by an organization of professionals 
from a puticular m,a or medical institution,. by a health mamt.e
nance orgenization as defined in Minnesot• Statutes, Chapter 62D, 
by a DODplOfit health service plan corporation or supplemental 
health •ervicea plan as defined in · Minnesota Statutes, Chapter 
62C or by a professional standards review organization established 
punuant to 42 U.S.C., Section t320c· 1 et seq. to gather and re
view information relating to the care and treatment of patients for 
the purposes of: 

(a) Evaluating and improving the quality of heelth care rend· 
ezed in the ane. or medical institution; 

(b) Reducing morbidity or mortality; 
( c) Obtaining and disseminating statistics and information reJa. 

tive to the treatment and prevention of di-ses, illness and in
juries; 

( d) Developing and publishing guidelines showing the norms of 
heelth care in the aiea or medical institution; · 

( e) Developing and publishing guidelines designed to keep with
in reasonable bounds the cost of health care; 

(f) Reviewing the quality or co9t of heelth care servicetJ pro
vided to enrollees of health maintenance organizations or sup
plemental health services plans ; 

(g) Acting as a professional standards review organization pur
suant to 42 U.S.C., Section 1320c-1 et seq.; 

(h) Determining whether a professional shall be granted staff 
privileges in a medical institution or whether a profeseional's staff 
privileges should be limited, suspended or revoked; or 

(i) Reviewing, ruling on, or advising on controversies, disputes 
or questions between: 

( 1) health insurance carriers e. , health maintenance organiza
tions or supplemental health services plans and their insureds or 
enrollees; 
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(2) professional licensing board, acting under their power, in
cluding disciplinary, license revocation or suspension procedures 
and health providers licensed by them when the matter is referred 
to a review committ.ee by the professional licensing board; 

( 3) profeesionals and their patients concerning diagnosis, treat
ment or care, or the charges or fees therefor; 

( 4) professionals and health insurance carriers 9l' , health main
tenance organizations or supplemental health services p/ana con
cerning a charge or fee for health care services provided t.o an 
insured or enrollee; or 

( 5) professionals or their patients and the federal, state, or local 
government, or agencies thereof. 

Sec. 55. Minnesota Statutes 1978, Section 256B.59, Subdivision 
I, is amended to read: 

256B.59 [SERVICE CONTRACTS; REVIEW.] Subdivision 1. 
[SERVICE CONTRACTS.] For each pilot program, the commis
sioner shall contract for the provision and financing of dental 
services under the terms set forth in sections 256B.56 to 256B.63. 
The commissioner may contract (a) with an insurance company 
regulated under chapter 62A, or a nonprofit health service plan 
corporation regulated under chapter 62C, or a health maintenance 
organization or a supplemental health services plan that offers 
comprehensive dental sen,ices established pursuant t.o chapter 
62D; or (b) directly with one or more qualified providers of dental 
services. The party or parties with whom the commiBBioner con
tract!' under clause (a) shall be known as the dental carriers. All 
participants in the pilot pro!(fflms shall have a free choice of 
vendor for the delivery of dental services. 

Sec. 56. Minnesota Statutes 1971'1, Section 256B.60, Subdivision 
2, is amended t.o read: 

Subd. 2. The full cost of premiums for participation in a pilot. 
program shall be paid by the commissioner for individuals who Jive 
in an area to be serviced by a pilot program and who; 

(a) Are not eligible to receive dental services or reimbursement 
for dental services under any other program authorized by law, or 
who do not. have coverage for dental services from an insurance 
company, a nonprofit service plan corporation, a supplement"/ 
health services plan, or a health maintenance organization; and 

(b) Are retired and aged 62 or over; and 

(c) Have an annual net income of less than $3,900 if single, or 
$4,875 if married. 

ARTICLE III 

Section 1. Minnesota Statutes 1978, Section 62A.043, is amend
ed by adding a subdivision to read: 

Subd. .1. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or con-
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tractholder a written statement that benefits equal to or greater 
than those required under Mis section are provided through a 
supplemental health services plan regulated under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.149, Subdivision 
1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOUCS AND DRUG DE
PENDENTS.] Subdivmon 1. The provisions of this section shall 
apply to all group policies of accident and health insurance and 
group BUbecriber contrade offered by nonprofit health service plan 
corporations regulated under chapter 62C, and to a plan or policy 
that is individually underwritten or provided for a specific indi
vidual and the members of his family as a nongroup policy unless 
the individual elects in writing to refuse benefits under this sub
division in exchange for an appropriate reduction in premiums or 
subscriber charges under the policy or plan, when die policies or 
subscriber contracts are issued or delivered in Minneeota or pro
vide benefits to Minnesota residents enrolled thereunder. This 
section shall not apply to polici.es designated primarily to provide 
coverage payable on a per diem, fixed indemnity or nonexpense 
incurred basis or policies that prooide accident only coverage. 

Every inBUrance policy or BUbecriber contract included within 
the provisions of this llllhdivision, upon issuance or renewal, shall 
provide for payment of benefits for the trestment of alcoholism, 
chemical dependency or drug addiction to any Minneeota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in: 

(1) a licensed hospital, 

(2) a residential treatment program as Ji~ by the sbtte of 
Minnesota pursuant to diagnosis or recommendation by a doctor 
of medicine, 

(3) a non-residential treatment program approved or licensed 
by the sbtte of Minnesota. 

Sec. 3. Minnesota Statutes 1978, Section 62A.149, is amended 
adding a BUbdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan annually obtains from the policyholder or contract
holder a written statement that benefits equal to or greater than 
those required under this section are provided through a sup
plemental health services plan regulated under chapter 62D. 

Sec. 4. Minnesota Statutes 1978, Section 62A.15, is amended by 
adding a subdivision to read: 

Subd. 5. Benefits under this section are not required if the 
insurer or plan annuaUy obhlins from the poli,cyholder or con
tractholder a written statement that benefits equal to or greater 
than those required under this section are provided through a 
supplemental health services plan regulated under chapter 62D. 
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Sec. 5. Minnesota Statutes 1978, Section 62A.151, is amended 
to read: 

62A.151 [HEALTH INSURANCE BENEFITS FOR EMO
TIONALLY HANDICAPPED CHILDREN.] No policy or plan 
of health, medical, hospit.alization, or accident and sickneai in
surance regulated under this chapter, or nonprofit health service 
plan corporation regulated under chapter 62C, or health main
tenanoo orgmzation regulated under .chapter 62D which provides 
coverage of or reimbursement for inpatient hospital and medical 
expenses shall be delivered, issued, executed or renewed in this 
state, or approved for is8uance or renewal in this state by the 
commissioner of insurance, after July 1, 1975 unless the policy or 
plan includes and provides health service benefits to any subscri
ber or other person covered thereunder, on the $Bille basis as other 
benefits, for the treatment of emotionally handicapped children in 
a residential treatment facility licell88d by the commissioner of 
public welfare. For purposes of this section "emotionally hand
icapped child" shall have the meaning set forth by the commis
sioner of public welfare in the i:_ules and regulations relating to 
residential treatment facilities. The restrictions and requirements 
of this section shall not apply to any plan or policy which is 
individually underwritten or provided for a specific individual and 
the members of his family as a nongroup policy. The mandatory 
coverage under this section shall be on the same basis as inpatient 
hospital medical coverage provided under the policy or plan. Ben
efits under this section are not required if the insurer or plan 
aMually obtains from the policyholder or contractholder a written 
statement that benefits equal to or greater than those required 
under this section are provided through a supplemental health 
services plan regulated under chapter 62D. 

Sec. 6. Minnesota Statutes 1978, Section 62A.152, is amended 
by adding a subdivision to read: 

Subd. 3. Benefits under this section are not required if the 
insurer or plan aMually obtains fri>m the policyholder 1>r contract
holder a written statement that benefits equal to or greater than 
thl>se required under this section are provided through a supple
mental health services plan regulated under chapter 62D. 

Sec. 7. Minnesota Statutes 1978, Section 62A.153, is amended 
to read: 

62A.153 [FREE STANDING AMBULATORY SURGICAL 
CENTERS.] No policy or plan of health, medical, hospitalization, 
or accident and sickness insurance regulated under this chapter, or 
subscriber contract provided by a nonprofit health service plan 
corporation regulated under chapter 62C shall be issued, renewed, 
continued, delivered, issued for delivery or executed in this state, 
or approved for issuance or renewal in this state by the commis
sioner of insurance unless the policy, plan or contract specifically 
provides coverage for a health care treatment or service rendered 
by a free standing ambulatory surgical center or facilities offering 
ambulatory medical service 24 hours a day seven days a week, 
which are not part of a hospital, but have been reviewed and 
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approved by the state ""roroissfoner of health to provide the treat• 
ment or service, on the same basis as coverage provided for the 
same health care treatment or service rendered by a hospital. 
Benefits under this section are not required if the insurer or !'Ian 
annually obtains from the policYlwlder or contractholder a wntten 
statement that benefits equal to or greater than those required 
11114er this section are prouided through a eupplemental health 
services plan regu/,ated under chapter 62D. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 62E.06, 
S"Qbdivision 1, is amended to read: 

62E.06 [MINIMUM BENEFITS OF QUALIFIED PLAN.] 
Subdivision 1. [NUMBER THREE PLAN.] !,K!r of healtli 
coverage shall be certified as a number three q · ed plan If it 
&thsl'wise mee&s tile •~wemeRta estahliehed I!,- eha.._ 811A 
aR4 &:IE, alKI the ~ lewe el this et.Me, wlle$hep 8f net tile 
~ is isHed in MiRRese&a, aft4 meets or exceeds the following 
minimum standards: 

(a) The minimum benefits for a covered individual shall, sub
ject to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per person on total annual out• 
of-pocket expenses for services covered under this subdivillion. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

~ $3,()99 Jimitatiea ea MW 8RBU8l ettt ef paeliet eB.peRSea ad 
tile $1169,00Q IB8!EHBWB lifetime henefit shell net he sehjeet te 
ehange ep Nhsatuasn I!,--e1 an aetu&lily 8ftUP.ralent henefit, 

(b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescribed by a phy
sician: 

( 1) Hospital services; 

( 2) Professional services for the diagnollis or treatment of in• 
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a phyllician's prescription; 

( 4) Services of a nursing home for not more than 120 days in a 
year if the services would qualify as reimbursable services under 
medicare; 

( 5) Services of a home health agency if the services would 
qualify as reimbursable services under medicare; 

( 6) Use of radium or other radioactive materials; 

(7) Oxygen; 

( 8) Anesthetics; 

( 9) Prosthe!le9 other than dental; 
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(10) Rental or purchase, as appropriate, of durable medical 
equipment other than eyeglasses and hearing aids; 

(11) Diagnostic X-rays and laboratory tests; 

( 12) Oral surgery for partially or completely unerupted impact
ed teeth, a tooth root without the extraction of the entire tooth, or 
the gums and tissues of the mouth when not performed in connec
tion with the extraction or repair of teeth; 

( 13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service 
to the nearest facility qualified to treat the condition; or a rea
sonable mileage rate for transportation to a kidney dialysis center 
for treatment. 

( c) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

( 1) An'[ charge for care for injury or disease either ( i) aris
ing out o an injury in the course of employment and subject to 
a workers' compensation or similar law, (ii) for which benefits 
are payable without regard to fault under coverage statutorily 
required to be contained in any motor vehicle, or other liability 
insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health 
insurance, medicare or any other governmental program except 
as otherwise provided by law; 

( 2) Any charge for treatment for cosmetic purposes other 
than surgery for the repair of an injury or birth defect; 

( 3) Care which is primarily for custodial or domiciliary pur
poses which would not qualify as eligible services under medi
care; 

(4) Any charge for confinement in a private room to the 
extent ft is in excess of the institution's charge for its most 
common semi-private room, unless a private room is prescribed 
as medically necessary by a physician, provided, however, that 
if the institution does not have semi-private rooms, its most 
common semi-private room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) That part of any charge for services or articles rendered 
or prescribed by a physician, dentist, or other health care per
sonnel which exceeds the prevailing charge in the locality where 
the service is provided; and 

( 6) Any charge for services or articles the provision of which 
is not within the scope of authorized practice of the institution 
or individual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include, 
in addition to those benefits specified in clauses (a) and (e), 
benefits for the following services subject to applicable deduc
tibles, coinsurance provisions, and maximum lifetime benefit 
limitations: 
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( 1) Well baby care, effective July 1, 1980t 

~ Ph.ysieiane' seMees MF MYtiRe ehoek \l)JS 8:R4 SPPllal ~ 
eieals wken f11'8S8Pilled ~ a 11ilyeieian, efieeove J~ 1-; ~ 

~ M~ se,eening 8114 ethw diagnos$ie $es$ing, effee$ive 
July 1-; ~ ~ eommiesiene, hy ~ shall fll'E!SeMe 1'8BS9Rffl!le 
limits e& '88 ieimlNPBement J1e~aireti MP eel'\riees lieW in dtis 
elMies. 

(e) Effective July 1, 1979, the minimum benefits of qualified 
plan shall include, in addition to those benefits specified in clause 
(a), a second opinion from a physician on all surgical procedures 
erpected to coet a total of $500 or more in physician, laboratory 
and hospital fees, provided that the coverage need not include the 
repetition of any diagnostic tests. 

ARTICLE IV 

Section 1. [FINDINGS.] The legislature finds that health care 
costs are an increasingly heavy burden on families and individuals 
and upon employers and governmental units which pay for health 
care benefits to their employees, dependents of their employees, 
and their citizens. The legislature further finds that increased 
competition, public awareness of health care costs, cost sharing, 
utilization of alternative delivery systems, and the termination of 
unnecessary regulation can contribute to a reduction in the escal,a
tion of health care costs. 

Sec. 2. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 3. In the event that the United States government enacts 
a hospital rate review or rate regulation program, the commis
sioner may seek an exemption from the federal law. 

Sec. 3. Minnesota Statutes 1978, Section 144. 703, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner of health shall annually prepare a 
comparative Ust of not less than 25 nor more than 75 illnesses, 
injuries or conditions. The list shall specify, according to hospital, 
the respective price or charge of each hospital for treatment by 
surgical or medical means of each of the illnesses, injuries, or 
conditions. All hospitals in the state shall cooperate with the com
missioner in preparing the list, post the list in their hospital 
lobbies, and make copies of the list available upon request to 
patients or prospective patients. The commissioner shall publicize 
the availability of the lists, make copies available to the public and 
health care providers upon request, and take other appropriate 
actions to increase public and provider awareness and use of the 
list. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 145.837, 
Subdivision 1, is amended to read: 

145.837 [REVIEW OF APPLICATIONS.] Subdivision 1. 
[C'RITERIA FOR REVIEW.] The commissioner of health shall, 
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after consulting with the state planning agency and the health 
systems agencies, promulgate rules governing the health systems 
agencies in their determinations whether certificates of need are 
required and in their review of applications for certificates of need 
pul'l!WUlt to sections 145.832 to 145.845. The rules shall provide for 
the consideration of at least the following criteria: 

(a) The relationship of the proposed construction or modifica
tion to the applicable health system plan and annual implementa
tion plan; 

(b) The relationship of the construction or modification being 
proposed to the long range development plan of the health care 
facility requesting the certificate of need; 

(c) The need for health care facilities and services, excluding 
home health services, in the area and the requirements of the 
population of the area; 

( d) The availability and adequacy of other less costly or more 
r.ffective health services in the area which may serve as alter
nates or substitutes for the whole or any part of the service to 
be provided by the proposed construction or modifications; 

( e) The relationship of the proposed construction or modifi
cation to the existing health care system of the area, including 
the possible economics and improvement in service that may 
be derived from operation of joint, cooperative, or shared health 
care resources; 

(f) The availability of resources, including health care pro
viders, management personnel, and funds for both capital and 
operational needs for the provision of the services proposed to 
he provided and the availability of alternative uses of such re
sources for the provision of other health services; 

(g) The immediate and long-term financial feasibility of the 
proposed construction or modification, as well as its probable 
impact on the operational costs and charges of the health care 
facility; 

(h) The relationship, including the organizational relationship, 
of the health services proposed to be provirled to ancillary or 
support services; 

(i) The special needs and circumstances of medical teaching, 
research facilities and referral facilities which provide a sub
stantial portion of their services or resources, or both, to indi
viduals outside of the health service area; 

(j) The special needs and circumstances of biomedical and 
behavioral research projects which are designed to meet a na
tional need and for which local conditions offer special advan
tages; 

(k) In the case of a construction project: the costs and meth
ods of the proposed construction, including the costs and methods 
of energy provision and the probable impact of the construction 
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pmject teviewed on the costs of providing health services by the 
person proposing the pnject; 

(I) The .special needs of hospitals to convert excess hospital 
beds lo Imm-tam aire or other alternate functions, but only if 
ti. bospitak •-erminate all acute care services; e4 

(m) The special requirements of health maint.enance organi
zations to meet the health care needs of their present and flitme 
IIWJIICribeza, ; amJ. 

(n) The effect of the propoeed construction or modification 
on competition among health care provide,.. and whether the 
propottd COMtruction or modification will support development 
of competitive delivery systema. 

Sec. 5. Minnesota Statutes 1978, Chapt.er 145, is amended by 
adding a ~ to read: 

[145.846) [FEDERAL WAIVER.] In the event that the 
United States government requires states to include health main
tenance organizations, supplemental health seroices 'J)lans, or 
home health agencies under their certificate of need laws, the 
commissioner may seek an e:remption from the federal require
ments. 

Sec. 6. Minnesota Statutes 1978, Chapter 256B, is amended by 
adding a section to read: 

(256B.066] The commissioner of public welfare, in conjunction 
with the commissioner of health, shall seek to promote or establish 
demonstration projects in accordance with section 62D.30 to allow 
health maintenance organizations or other health care delivery 
systema to e:rtend coverage to medical assistance recipients and 
other low income populations. The commissioner of public welfare 
may seek federal funding, shall seek necessary waivers from fed
eral laws to conduct the projects, and shall monitor and report the 
progress and outcome of the projects. 

ARTICLEV 

Section 1. [REPEALER.] Minnesota Statutes 1978, Sections 
62D.09 and 62D.I0, Subdivision 2, are repealed." 

Page 6, line 10, delet.e "3" and insert "2" 

Page 6, line 10, delet,e "This act shall take effect" and insert 
"Articles I, II, IV, and V are effective" 

Page 6, line 11, delete "its" and insert "final:' 
Page 6, line 11, after the period insert "Article III is effective 

August 1, 1980 and applies only to policies, plans and contracts 
subject to chapters 62A, 62D and 62E issued or renewed on or 
after that date." 

Amend the title as follows: 

Page 1, line 2, delete "hospitals" and insert "health care de
livery" 
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certain duties for the C'OIIIFDissi!Nlfff of. 1-lth, public wel6de. -1 
insurance;" 

Page 1, line 7,after"SeeliGna" ~ 

"62A.043, by adding a subdivision; 62A.149, Suhdiviaion t, and 
by adding a subdivision; 62A.15, by adding a subdivision; 62A.151; 
62A.152, by adding a subdivision; 62A.153; 62A.16; 62A.17, Sub
division 4; 62D.Ol, Subdivision 2; 62D.02, Subdivisions 4, 5, 6, and 
7, and by adding subdivisions; 62D.03; 62D.04, Subdivisions 1 and 
3; 62D.05; 62D.06, Subdivision 1; 62D.07; 62D.08; 62D.10, Sub
divisions 1 and 3; 62D.101; 62D.11; 62D.12; 62D.13; 62D.14; 
62D.15; 62D.16; 62D.17, Subdivisions 1, 3, and 4; 62D.18; 62D.19; 
62D.20; 62D.21; 62D.22, Subdivisions 2, 3, 5, 6, and 8, and by 
11dding a subdivision; 62D.25; 62D.28, Subdivisions 2 and 3; 
62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E.16; 72C.03; 
144.50, Subdivision 1;" 

Page 1, line 7, delete "and" 

Page 1, delete line 8 and insert: 

"144.691, Subdivision 4; 144.692; 144.693, Subdivisions 1 and 2; 
144.703, by adding subdivisions; 145.61, Subdivision 5; 256B.59, 
Subdivision 1; 256B.60, Subdivision 2; Chapters 145, by adding a 
section; and 256B, by adding a section; Minnesota Statutes, 1979 
Supplement, Sections 62D.22, Subdivision 7; 62E.06, Subdivision 
t; and 145.837, Subdivision 1; repealing Minnesota Statutes 1978, 
Sections 62D.09 and 62D.10, Subdivision 2." 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend the Sikorski amendment 
to H. F. No. 475, adopted by the Senate March 25, 1980, as 
follows: 

Psge 47, after line 18, insert: 

"Sec. 8. Minnesota Statutes 1978, Chapter 62A, is amended by 
adding a section to read: 

[62A.22] [TRANSPORTATION FOR KIDNEY DIALYSIS.] 
No policy or plan of health, medical, hospitalization, or accident 
and sickness insurance regulated under this chapter, or sub
scriber contract provided by a nonprofit health service plan 
corporation regulated under chapter 62C, or health maintenance 
organization regulated under chapter 62D which provides cov
erage of or reimbursement for inpatient hospital and medical 
e:epenses shall be delivered, issued, e:eecuted or renewed in thi8 
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state, or approved for issuance or renewal in this state by the 
commissioner of insurance unle88 the poUcy, plan or contract pro
vides coverage for transportation at a reasonable mileage rate to a 
kidney dialysis center for treatment prescribed by a physician. 
Benefits under this section are not required if the insurer or 
plan annually obtains from the poUcyholder or contractholder a 
written statement that benefits equal to or greater than those 
required under this section are provided through a supplemental 
health services plan regukzted under chapter 62D." 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Page 55, line 37, after "Chapters" insert "62A, by adding a 
section;" 

CALL OF THE SENATB 

Mr. Nelson imposed a call of the Senate for the balance of 
the proceedings on H. F. No. 475. The following Senators an
swered to their names: 
Andenon Hughes Nichols Schmitz 
Banette Humphrey Olhoft Setzepfandt 
Benedict Keefe. S. Olson Sikorski 
Brataas Knaak Omann Sillers 
Chmielewski Knoll Penny Solon 
Dnnn Lessard Perpich Spear 
Frederick Luther Pillsbury Staples 
Gearty Merriam Purfeem Stem 
Gundenon Moe Henneke Stokowski 
Hanson Nelson Rued Strand 

Stumpf 
Tennessen 
Ueland, A. 
ffiland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the motion of Mr. Chmielewski to 
amend the Sikorski amendment to H. F. No. 475. The motion 
prevailed. So the amendment to the Sikorski amendment was 
adopted. 

H.F. No. 475 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Banette 
Benedict 
Bernhagen 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gundenon 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 

Laufenburger 
Lessard 
Luther 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Omann 
Penny 
Perpich 
Pillsbury 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Staples 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Willet 
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Those who voted in the negative were: 
Brataas Henneke Sillers Spear Ueland, A. 
Frederick Rued 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER .. 
Pursuant to Rule 10, Mr. Coleman, Chainnan of the Subcom

mittee on Bill Scheduling, designated H. F. No. 1896 a Special 
Order to be heard immediately. 

H. F. No. 1896: A bill for an act relating to juveniles; estab
lishing criteria for reference of certain juveniles for prosecution; 
requiring written findings and conclusions after reference hear
ings; providing monitoring by the crime control planning board; 
amending Minnesota Statutes 1978, Section 260.125, by adding 
subdivisions. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 5, line 6, delete "described in" 

Page 5, line 7, delete the new language 

Page 5, line 11, strike "; or" 

Page 5, lines 15 to 19, delete the new language 

Page 16, lines 21 to 24, delete the new language 

Page 17, line 29, strike everything after "(4)" 

Page 17, line 30, strike "defined in section 260.015, subdi-
vision 5,'1 

Page 17, line 31, delete the new language 

Page 18, line 4, strike everything after "(d)" 

Page 18, line 5, strike "defined in section 260.015, subdivision 
5," 

Page 18, line 6, delete the new language 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate, March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 33, delete lines 30 and 31 and insert: 

"Sec. 33. Minnesota Statutes 1978, Section 609.685, is amended 
to read: 
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609.685 [FURNISHING TOBACCO TO CffiLDREN.] Who
ever dee& 8BY el die fellewmg furnishes tobacco in any form to a 
person under the age of 18 years may be sentenced to imprison
ment for not more than 30 days or to payment of a fine of not 
more than $50t 

W Being_.. the age el 18 ~ - tellaeee in 8BY feRat -~ ~misMe tehaeee in any 1811& te 9lle ~ eetitled titetete 
undeP ela\lll8 fl,}." 

Amend the title ae follows: 

Page 1, line 23, delete "repealing the statute" and insert "delet-
ing provisions" 

Page 1, line 36, after the semicolon, insert "609.685;" 

Page 1, line 38, delete everything after the semicolon 

Page 1, line 39, delete everything before the period 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 15, lines 3 to 12, delet.e then- language and insert "No 
prior allegation or adjudication of dellnquency or other records of 
the juvenile court with respect to a person shall be considered by 
any court in sentencing the person convicted for an offense com
mitted after he has attained the age of 21 years." 

Page 33, line 15, delete "all records pertaining to the" and 
insert "neither that" 

Page 33, line 16, delete "and all" and insert "nor any" 

Page 33, line 16, delete "convictions" and insert "conviction" 

Page 33, line 16, delete "expunged and" 
Page 33, line 17, delete "shall not be" 

Page 33, line 17, delete "a" and insert "any" 

Page 33, line 17, delet.e "for any" and insert "in determining a 
sentence to be imposed for a conviction occurring after the expira
tion of the period." 

Page 33, delete lines 18 and 19 

Page 33, line 25, delete "all records pertaining to the" and 
insert "neither that" 

Page 33, line 26, delete "and air' and insert "nor any" 

Page 33, line 26, delete "convictions" and insert "conviction" 
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Page 33, line 27, delet.e "expunged and shall not be" 
Page 33, line 28, delet.e "a" and insert "any" 
Page 33, line 28, delete everything after "court" 
Page 33, line 29, delete "disability" 
The motion prevailed. So the amendment was adopt.eel. 

5203 

Mr. Davies moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senat.e March 24, 1980, as 
follows: 

(The text of the amended House File is identical •to S. F. No. 
2149.) 

Page 31, lines 27 and 28, delet.e ", other than the 8Upreme 
court,'' 

The motion prevailed. So the amendment was adopt.ed. 
Mr. Davies then moved to amend H. F. No. 1896, as amended 

plll'Suant to Rule 49, adopted by the Senate March 24, 1980, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 9, line 20, after "clause" insert "( d)" 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H.F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 2, aft.er line 2, insert: 

"Section 1. Minnesota Statutes 1978, Section 241.021, Subdi
vision 1, is amended to read: 

241.021 [LICENSING AND SUPERVISION OF INSTI
TUTIONS AND FACILITIES.] Subdivision 1. [SUPERVISION 
OVER CORRECTIONAL INSTITUTIONS; ADVISORY 
TASK FORCES.] (l) The commissioner of corrections shall in
spect and license all correctional faciliti"" throughout the state, 
whether public or private, established and operated for the deten
tion and confinement of per8'ms detained or confined therein 
acronling to law except to the extent that they are inspected or 
licen,,..d by other state ~lating agencies. He shall promulgate 
pursuant to chapter 15, rules establishing minimum standards for 
these facilities witl, rnspect to their management, operation, phy
sieal condition, and the security, safety, health, treatment and 
discipline of persons detained or confined therein. Commencing 
September 1, 1980, no individual, coipOration, partnership, volun
tary 8"Sllciatiun or other private organization legally respomn"ble 
for the operation of a correctional facility may operate the facility 
unless licensed by the commissioner of corrections. The commil!
sioner may provide by rule for provisional liceDl!elf which authorize 
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the operation of a correctional facility on a t.emporary basis where 
the operator is temporarily unable to comply with all of the re
quirements for a license. Notwithstanding the provisions of sec
tions 15.0412 and 15.0413, rules setting standards for group homes 
established under the direction of the juvenile courts shall not 
take effect until September 1, 1979. The commissioner ehall have 
access to the buildings, grounds, books, records, staff and to per
sons detained or confined in these facilities. He may require the 
officers in charge of these facilitie6" to furnish all information and 
statistic!! he deems necessary, upon forms furnished by him. Rules 
promulgated hereunder estabUshing the maximum number of 
children permitted to reside in group homes shall require that 
children in the group foster parents' natural family be counted in 
the number of children actually residing in the group lwme, and 
the application of the rules providing the maximum number and 
manner of counting resulents shall not be waived. 

(2) Any state agency which regulates, ingpects, or licenses cer
tain aspects of correctional facilities shall, insofar as is posstnle, 
ensure that the minimum standards it requires are 911bstantially 
the same as those required by other state agencies which regulate, 
inr,pect, or license the same aspects of similar types of correctional 
facilities, although at different correctional facilities. 

(3) Nothing in this section shall be construed to limit the 
commissioner of corrections' authority to promulgate rules estab
lishing standards of elig,oility for counties to receive funds under 
sections 401.01 to 401.16, or to require countie9 to comply with 
operating standards the commissioner establishes as a condition 
precedent for counties to receive that funding. 

( 4) When the commi&sioner finds that any facility desr,nl,ed in 
clause (1) of this &ubdivision, except. foster care facilities for de
linquent children and youth a.q provided in 91lbdivision 2, does not 
conform to the minimum standards established by law or by the 
commissioner, he shall promptly notify the chief executive officer 
and the governing board of the facility of the deficiencies and 
order that they be remedied within a reasonable period of time. 
The commissioner may by written order restrict the use of any 
facility which does not substantially conform to minimum 
standards to prohibit the detention of any person therein for more 
than 72 hours at one time. When, after due notice and hearing, the 
commissioner finds that any facility described in this subdivision, 
except county jails and lockups as provided in sections 641.26, 
642.10, and 642.11, does not conform to minimum standards, or is 
not making satisfactory progress toward substantial compliance 
therewith, he may issue his order revoking the license of that 
facility. After revocation of its license, that facility shall not be 
used until its license is renewed. When the commissioner is satis
fied that satisfactory progress towards sub,,tantial compliance 
with minimum standard is being made, he may, at the request of 
the appropriate officials of the affected facility supported by a 
written schedule for compliance, grant an extension of time for a 
period not to exceed one year. 

(5) As used in this subdivision, "correctional facility" means 
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any facility, including a group home, having a residential compon
ent, the primary purpose of which is to serve persons placed there
in by a court, court services department, parole authority, or other 
correctional agency having dispositional power over persons charg
ed with, convicted or adjudicated to be guilty or delinquent." 

Pa_ge 20, line 16, delete "26" and insert "27" 

Page 33, line 32, delete "26" and insert "27" 

Page 33, line 33, delete "23, 24 and 25" and insert "24 to 26" 

Page 34, line 3, delete "22, and 27 to 33" and insert "23, and 28 
to 34" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing for max-
imum capacities for licensed group homes;" 

Page I, line 25, after "Sections" insert "241.021, Subdivision 1;" 

The motion prevailed. So the amendment was adopted. 

Mr. Barrette moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page2,afterline2,insert: 

"Section 1. Minne60ta Statutes 1978, Section 244.04, Subdi
vision 2, is amended to read: 

Subd. 2. By May 1, l-980 1981, the commissioner shall promul
gate rules specifying disciplinary offenses which may result in the 
loss of good time and the amount of good time which may be lost 
as a rer,ult of each disciplinary offense. In no case shall an in
dividual disciplinary offense result in the loss of more than 90 days 
of good time. The loss of good time shall be considered to be a 
disciplinary ssnction imposed upon an inmate, and the procedure 
for the loss of good time and the rights of the inmate in the 
procedure shall be those in effect for the imposition of other dis
ciplinary sanctions at each state correctional institution. 

Sec. 2. Minnesota Statutes 1978, Section 244.08, Subdivision 1, 
ill amended to read: 

244.08 [MINNESOTA CORRECTIONS BOARD; COMMIS
SIONER.] Subdivision 1. Effective May 1, l-980 1981, the Min
nesota corrections board shall have only those powers and duties 
vested in and imposed upon it in sections 241.26, subdivision 1, 
244.01 to 244.11, 609.10, 609.145, subdivision 1, 609.165, subdivi
sion 2, and 609.346, subdivision 1, with relation to persons sent
enced for crimes committed on or after May 1, l-9801981. 

The Minnesota corrections board shall retain all powers and 
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duties prwntly vested m and 11111 Wed. upon it with ...J liit■1 to 
p- aentenced few mmes committed on. or be6ire April 30, 
tB801981. 

The Mfunesot.a cunections board shall t.ake into considellltimt, 
but not be bound by, tb aentenee term,. emt::i· d 'n the- aentem:• 
ing pmelines p-lgated by the MirDMtts oenuwring guide-
lines "l'llll!\IU88J and the. penal pwaanphy emhoiJi..d; ilt seetions 
2~-~ subdivisien.Q;:..~ to 244.ll, 609.l~ ~;~45,, su'?dm• 
- l, 609.165, s 2. and 609.346,. sul'Jdi.villioa 1, m ibF 
delibe:raiions reJatn. to puole. probation. rel-, or other dis
)JOl!itian of inmates who commit ffie crimes giving rise to their 
iilluf.enas;-or befNe, April 30,.~ 1981. 

See.. 3- Mir: w,ta Sartata 19/lll, Seetiun 2.U.09, Subdivision 12, 
is amended to read:: 

SubcL 12. The guidetiues absll be submittecl to the legislatme on 
,rll1JIIMY 1, WM. amt &ball be effective May; 1, W8Q 1981, unless the 
Jecjalatmeprovidelrothenme.. 

S'ec. 4. Minnesota Sutua-1978,. Sectiaa 244.09, is amended by 
addmgasulJciivilia& tD reml:: 

S.W.. 13!. The prouillioaa of law implementing the sentencing 
guitfeliinn prescribed im sectiiims 244.01 to 244.08 and 244.10 and 
244.11 l11ra4 be eff«tiue May I,. 1981, unless the legislature pro
uilles; otherwise." 

l"llp- 20, line, 16, delete "'ZS- and insert "30'' 

Pap, 33, after Jiu 29, insut: 

''Sec-. 'ST. Laws Hl74J, Chapter 723, Article I, Section 20, Sub-
dmsiua 2, is l!e-i to read:: 

Subd. 2. Seetions 1 to II, 10 to 17, and 19 are effective May 1, 
1984J I91J;l, and apply to, all offenseir committed on or after that 
date and to all persan& coovicted of a felony committed on or 
after that dat.e. .. 

Pap 33, line, 32, delete "26" ancl insert "30" 

Pap, aa,. line 33, delete "23, 2-1 and 25'' and insert "27 to 29'' 

Pace 3'4, line 3, cWete. "1 ti/I 22, and 27 to 33" and insert "5 to 
26, 31 to 36, and 38"' 

Pa&e 3', after Jim, 5, insert: 
"&tJMI. 3. Sectio«:s 1 to, 4 aml 37 a,:e effectiue the day following 

final. en«t,nent." 

Renumber the sections in sequence 

Amend tire titre as: ~ 

Page 1, line 2, after the semicolon, insert "delaying implemen• 
tation of sentencing g)lidelines;" 

Page 1, line 25, after "'Sections" insert "244.04, Subdivision 
2; 244.0S, Subdi.isiuu I; 244.09, Subdivision 12, and by ,-dding 
asubd:iYision;" 
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Page 1, line 38, after the semicolon, insert "and La- 19'78, 
Chapter 723, Article I, Section 20, Subdivision 2;" 

CALL OF THE SENATE 

Mr. Sikorski imposed a caJl of the Senate for the balance of 
the proceedings on H. F. No. 1896. The following Senators en,. 
swered to their names: 

Anderson 
Aahbach 
Barrette 
Benedict 
Bernhagen 
Chmielewski 
Davies 
Dieterich 
Dunn 
Ender 
Gearty 

Hanson 
Humphrey 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knubon 
Leoaanf 
Luther 

Menning 
Merriam 
Moe 
Ne18on 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Petenon 
Pillsbury 

Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonlri 
Sillera 
Spear 
Staples 
Stem 

Stokowalci 
Strand 
Stumpf 
Tenneaen. 
Ueland.A. 
Ulland; J. 
Vega 
Willet 

The Sergeant at Anns was instructed to bring in the absent 
members. 

The question recurred on the Barrette amendment. 

The roll was called, and there were yeas 22 and nays 36, as 
follows: 

Those who voted in the affinnative were: 

Ashbach 
Bang 
Barrette 
Bernhagen 
Dunn 

Engler 
Fn,de,ick 
Jeneen 
Keefe.J. 
Kirchner 

Knaak 
Knu
Ogdahl 
Ommm 
Pillsbury 

Renneke 
Rued 
Sieloff 
SiDen, 
Strand 

Those. who voted in the negative were: 

Anderson Humphrey Menning PIJrfeent 
Benedict Johnson Merriam Schaaf 
Chmielewski Keefe, S. Moe Schmits 
Daviee Kleinbaum Nelson Sebepfandt 
Dieterich Knoll Olhoft Sikonti 
Gearty 1-rd Olson Spear 
Gunderson Luther Penny Stem 
Hanson McCutcheon Perpich Stokowalri 

Ueland.A. 
Ulland..J. 

Stumpf 
'l'em 

~. 

The motion did not 1>revail. So the amendment was not adopted. 

Mr. Sieloff moved to amend H. F. No. 1896, as amended pur. 
suant to Rule 49, adopted by the Senate Much 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. 
No. 2149.) 

Page 33, delete section 33 

Page 34, line 3, delete "33" and insert "32" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, delete line 23 

Page 1, line 24, delete "smoking;" 

Page 1, line 38, delete everything after "section" 

Page 1, line 39, delete everything before the period 

[86THDAY 

The motion did not prevail. So the amendment was not adopted. 

Mr. Mccutcheon moved to amend H. F. No. 1896, as amended 
pursuant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.)' 

Page 32, after line 23, insert: 

"Sec. 31. Minnesota Statutes 1978, Section 484. 70, is amended 
by adding a subdivision to read: 

Subd. 5. No referee sitting in juvenile court in the second and 
fourth judicial districts may hear any motion involving a contested 
case or preside at any hearing or final trial involving a contested 
case if either party or his attorney objects in writing to the assign
ment of a referee to hear the matter. The court shall, by rule, 
specify the time within which the objections must be filed. If 
written objections are not filed consistent with the court's rules, 
the parties and their attorneys are deemed to have conferred full 
judicial powers to the referee." 

Page 34, line 3, delete "33" and insert "30 and 32 to 33" 

Page 34, after line 5, insert: 

"Subd. 3. Section 31 is effective the day following final enact-
ment and expires July 31, 1981." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 22, after the semicolon, insert "authorizing juve
nile court referees in the second and fourth judicial districts to 
hear contested trials, hearings, or motions unless objection is 
made;" 

Page 1, line 35, after the third semicolon, insert "484.70, by 
adding a subdivision;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 15, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Laufenburger Pillsbury 
Bang Gunderson Lessard Renn eke 
Barrette Hughes McCutcheon Rued 
Benedict Humphrey Menning Schaaf 
Bernhagen Jensen Nelson Selrepfandt 
Chmielewski Johnson Ogdahl Sieloff 
Dunn Keefe, J. Olson Sillers 
Engler Knoll Perpich Solon 
Frederick Knutson Petel'SOn Staples 

Those who voted in the negative were: 
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Stokowslri 
Stumpf 
Ueland,A. 
Ulland,J. 
Veea 
WiUet 

Davies Kleinbaum Moe Purfeerst Stem 
Dieterich Luther Olhoft Sikorski Strand 
Hanson Merriam Penny Spear Tennessen 

The motion prevailed. So the amendment was adopted. 

Mr. Sikorski moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as fol
lows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 13, line 14, after "case" insert "and shall be ~ntitled, 
upon request, to be notified of the disposition of the case" 

The motion prevailed. So the amendment was adopted. 

Mr. Davies moved to amend H. F. No. 1896, as amended pur
suant to Rule 49, adopted by the Senate March 24, 1980, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
2149.) 

Page 251 line 31, delete "two" and insert "three" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend the McCutcheon amendment to 
H. F. No. 1896, adopted by the Senate March 25, 1980, as follows: 

Pa!l"e 1, line 10 of the McCutcheon amendment, delete "and 
fourth" and delete "districts" and insert "district" 

Amend the McCutcheon title amendment as follows: 

Page 2, lines 6 and 7 nf the McCutcheon amendment, delete 
"~nd fourth" 

Line 7, delete "districts" and insert "district" 

The motion did not prevail. So the amendment to the McCut
cheon amendment was not adopted. 

H. F. No. 1896 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knuteon 
Aahbach Gearty Laufenburger 
Bang Gundenon Le,,aard 
Barrette Hanaon Luther 
Benedict Hughes McCutcbeon 
Bernhagen Humphrey Menning 
Chmielewski Jensen Merriam 
Coleman Keefe, J. Moe 
Davies Keefe. S. Nelson 
Dieterich Kirchner Ogdabl 
Dunn Kleinbaum Olhoft 
Engler Knoll Olson 

Mr. lnland, J. votec\ in the negative. 

Penny 
Perpicb 
Peterson 
Pillabury 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Sil1en 

Solon 
s-r 
Staplee 
Stem 
Stokowalri 
Strand 
Stumpf 
Tenneooen 
Ueland.A. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Without objection, the Senate reyerted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to House File No. 1121: 

H. F. No. 1121: A bill for an act relating to taxation; updating 
the definition of gross income for income tax purposes for indi
viduals, trusts and estates with certain modifications; provid
ing for exempt-interest dividends for certain mutual funds; ex
tending the political contribution credit to congressional and 
local candidates; clarifying certain definitions; providing a tax 
credit for energy conservation expenditures; clarifying the re
newable energy source credit; increasing the dependent care 
credit; extending investment tax credits to family corporations; 
making certain changes in the minimum tax and in the treatment 
of small business corporations; allowing a ten year carryback of 
product liability losses; providing for deferral of certain gains 
recognized in the disposition of broadcasting property; reducing 
certain property tax classification ratios; increasing homestead 
credits; changing the property tax status of certain mobile homes; 
providing for delayed assessments for certain improvements; in
creasing homestead base value; providing a classification for neigh
borhood real estate trusts; adjusting levy limits and providing for 
certain special levies; providing for certain hearings and appeals 
on special assessments; clarifying property tax settlements; clarify
ing certain property tax refund filing due dates; extending eligi
bility for property tax refunds to certain claimants; providing for 
adjustment of property tax refunds due to abatements; providing 
state reimbursement for certain property; authorizing heat applied 
tax stamping machines; increasing the sales tax on retail sales 
from vending machines; providing a sales tax exemption for cer
tain arts admissions; fixing maximum interest rates on public ob-
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ligations; excepting certain debt obligations from public sale re
quirement; appropriating money; amending Minnesota Statutes 
1978, Sections 124.212, Subdivision 2; 168.012, Subdivision 9; 
273.13, Subdivisions 3 and 17b, and by adding a subdivision; 
275.51, bv adding a subdivision; 275.52, Subdivisions 2 and 5; 
?76.04; 276.09; 276.10; 276.11; 290.01, by adding a subdivision; 
290.09, Subdivisions 2, 24 and 28; 290.095, by adding a subdivi
sion: 290.13, by adding a subdivision; 290.26, Subdivision 2; 290.
.t9, Subdivision 10; 290.971, Subdivisions 1, 3 and 6; 290.972, Sub
rlivisions 1. 3 and 5; 290A.06; 290A.11, by adding a subdivision: 
290A.17: 290A.18; 290A.19; 297.03, Subdivision 6; 297A.02; 
297A.25, Subdivision 1; 375.192, Subdivision 1; 429.061, Subdivi
sions 1 and 2; 429.081; 474.06; 475.55; 475.60, Subdivision 2; 
Chapters 273, by adding sections; and 298, by adding sections; 
Minnesota Statutes. 1979 Supplement, Sections 273.122; 273.13, 
Ruhdivisions 4, 5a. 6, 7, 14a and 19; 275.50, Subdivision 5; 290.01. 
Subdivision 20; 290.06. Subdivisions 11 and 14; 290.067, Subdivi
sione 1 and 2: 290.09, Subdivision 3; 290.091: 290.095, Subdivision 
1: 290.14: 290.17, Subdivision 1; 290.37, Subdivision 1; 290A.03, 
Rubdivision 3; repealing Minnesota Statutes 1978, Section 290.971, 
Rubcliviaion 5; and Minnesota Statutes, 1979 Supplement, Section 
?90.~~. Subdivision 16. 

And the House respectfully requests that a Conference Com
mittee of five mf'mbers be appointed thereon: 

Sieben, H.; Eken; Casserly; Pehler and Schreiber have been 
nppc,inted as such committee on the part of the House. 

Ho•1se File No. 1121 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of RepresentativP• 

Transmitted March 25, 1980 

Mr. Coleman, for Mr. McCutcheon, moved that the Senate 
accede to the request of the House for a Conference Committee 
on H. F. No. 1121, and that a Conference Committee of 5 mem• 
hers be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committ.PP ap
rnintecl on thP part of fhP House. The motion prevailed. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
he now adopted, with the exception of reports pertaining to ap
pointmPnts. The motion prevailed. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 1938: A bill for an act relating to energy; creating 
the Minnesota state energy fund; authorizing the Minnesota energy 
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agency to administer. and supervise programs of loans and grants 
for public improvements of a capital nature relating to the con
struction of energy systems utilizing from renewable resources 
and for efficient energy delivery and use; creating a program of 
aid to small businesses and low and moderate incomes to assist 
in the large scale conversion to energy systems using renewable 
resources and otherwise making the use of existing systems moie 
efficient; authorizing the issuance of state bonds pursuant to Ar
ticle XI of the Minnesota Constitution; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 22, delete "exhausted. Others will be" 

Page 1, line 22, after "or" insert "may" 

Page 1, line 27, delete "deteriorate" and insert "stagnate" 

Page 2, line 27, after "to" insert "allow" 

Page 2, line 27, delete "and small" 

Page 2, delete line 28 and insert "to convert to the use of 
renewable energy sources or traditional" 

Page 2, line 29, delete "plentiful" and after "sources" insert 
"-that are more plentiful and for energy conservation" 

Page 2, line 30, after "[DEFINITIONS.]" insert "Subdivision 
1." 

Page 2, line 31, delete "15" and insert "14" 

Page 2, line 32, delete "(1)" and insert "Subd. 2." 

Page 2, line 32, before the period, insert "except that in section 
14 "agency" means the Minnesota housing finance agency" 

Page 2, line 33, delete "(2)" and insert "Subd. 3." 

Page 3, line 1, delete "15" and insert "12" 

Page 3, line 2, delete "(3)" and insert "Subd. 4." 

Page 3, line 4, delete " ( 4)" and insert "Subd. 5." 

Page 3, line 5, after "convert" insert "conventional or" and 
delete the comma 

Page 3, line 6, delete "traditional fuels which are not designated 
as scarce," 

Page 3, line 7, delete the comma 

Page 3, line 9, delete "(5)" and insert "Subd. 6." 

Page 3, line 12, delete "15" and insert "14" 

Page 3, line 12, delete "specifically" and insert "fully" 

Page 3, line 13, delete "the agency" and insert "rule, but dur
ing calendar year 1980 only persons having an annual household 



86THDAY] TUESDAY, MARCH 25, 1980 5213 

income between 125 percent of the United States office of manage
ment and budget poverty guideline level and $30,000 as determined 
pursuant to Minnesota Statutes, Section 290K03, Subdivision 5, 
shall be considered low and moderate income persons. The income 
limits may be adjusted for inflation, b,r not more than 5 percent 
each year, for years subsequent to 1980 

Page 3, line 14, delete "(6)" and insert "Subd. 7." 

Page 3, line 14, delete "or" and insert "school district, public 
or private institution of higher education, tbe Metropolitan Coun
cil, the Region 7 Development (",nmmissinn, a municipal power 
agency, or any group or combination of those units operating 
under an agreement to jointly undertake projects authorized by 
sections 1 to 13" 

Page 3, delete lines 15 to 17 

Page 3, line 18, delete everything before the period 

Page 3, line 22, delete " ( 7)" and insert "Subd. 8." 

Page 3, line 24, after "solar" insert "radiation" 

Page 3, line 28, delete " ( e) wave action;" and reletter the 
clauses in sequence 

Page 4, line 2, delete "(8)" and insert "Subd. 9." 

Page 4, line 2, after "means" delete the rest of tbe line and in
sert "small business concern, as defined by 15 U.S.C. section 632 
and 15 C.F.R. section 121.3-10 and other regulations defining 
small business concern for purposes of federal small business ad
ministration loans." 

Page 4, delete lines 3 to 5 

Page 4, line 6, delete " ( 9)" and insert "Subd. 10." 

Page 4, line 22, after the period, insert "Feasibility studies per
formed pursuant to clauses (a) and (b) shall in no case exceed 
five percent of total estimated cost of a project." 

Page 4, line 23, delete "(10)" and insert "Subd. 11." 

Page 4, line 28, delete "and" 

Page 4, after line 28 insert: 

" (e) liquefied petroleum gas (LPG or propane); and" 

Page 4, line 29, delete" (e)" and insert "(f)" 

Page 4, line 32, after "oil" insert ", natural gas," 

Page 5, line 6, delete "15" and insert "14" 

Page 5, line 11, delete "small businesses and" 

Page 5, line 12, delete "sections 1 to 15" and insert "section 14" 

Page 5, line 15, delete "grants and" 
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Page 5, line 15 after "the" insert "state energy" 

"fund" insert "debt account" 
Page 5, line 18, delete ", small" 

Page 5, delete line 19 except the semicolon 

Page 5, line 20, delete "grants" 
Page 5, line 21, delete "and" 
Page 5, line 22, delete "grants or" 

Page 5, line 25, delete "technological" 

Page It, line 28, delete "and," 

[86'.I'H DAY 

and after 

Page 5, line 29, after "(4)" delete the remainder of line 29 and 
line 30 and insert "Priorities for the evaluation of loan applica• 
tions, including: 

(a) the quantities and costs of scarce fuels estimated to be 
saved by the project; 

(b) the environmental benefits of the project; 

( c) the type and extent of employment created by the project; 

( d) the extent to which the project has obtained additional 
financial support from federal, private, or other sources; and 

( e) other matters the director finds necessary for the proper 
ranking of proposals submitted by qualified municipal appli
cants; and 

('5) A mnit of five percent of total project cost for feasibility 
studies." 

Page 6, line 5, delete "and grants" 

Page 6, line 7, delete "those purposes" and insert ",this pur• 
pose" . 

Page 6, line 10, delete "All the" 

Page 6, line 10, delete "fund" and insert "funds" 

Page 6, line 11, delete "fund" and insert "funds" 

Page 6, line 12, after "agency" insert "and the Minnesota 
housing finance agency" 

Page 6, line 12, delete "fund" and insert "funds" and after 
"and" insert "shall,, 

Page 6, line 15, after "fund" insert "debt account" 

Page 6, line 17, delete "the agency's own" and insert "agency 
rules" 

Page 6, line 18, delete "regulations" 

Page 6, line 20, delete "grant or" 

Page 7, line 1, delete "one or more of' 
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Page 7, line 10, delete "as" and insert "which" 

Page 7, line 17, delete "or grants" -· 

Page 7, line 20, delete "or individual nlllidence" 

Page 7, delete line 32 

Page 7, line 33, delete "(9)" and insert "(8)" 

Page 8, line 1, delete "or grants" 

mo 

Page 8, line 2, after "municipalities" insert ", punuant t.o 
subdivision l ," 

Page 8, line 3, delete "both technoi'Dgically" and after "feaai. 
ble" insert ", energy efficient and cost effective in comparison 
with scarce traditional fuels;" 

Page 8, delete section 9 and insert: 

"Subd. 3. ['MUNICIPAL LOANS TO S'MALL BUSINESSES.] 
(a) The agency, in consultation with the department of economic 
development, may make loans from the state energy fund debt 
account to municipalities for the purpose of funding programs 
of loans <llld grants to small businesses. To the extent po&m'ble, 
loans and grantB made for these purposes sball constitute at 
least 25 percent of loan monies disbursed pursuant t.o sections 
1 to 13 in each year. Loans and grants pursuant to these pro
grams sball be made only for purposes of assisting small busi• 
nesses with the expense incurred in connection with (a) install· 
ing or converting to energy systems utilizing renewable energy 
resources, (b) converting energy systems using relatively scarce 
fossil fuels to systems using more plentiful fossil fuels or peat, 
and (c) installing energy conserving components, materials, or 
equipment as defined by the agency. 

(b) Each loan made pursuant to this subdivision sball be 
secured b;i, a resolution adopted by the governing body of the 
municipality. The resolution shall obligate the municipality to 
make annual payments to the energy bond account. The pay
ments of principal shall be in amounts sufficient to pay the 
principal amount of the loan within the period required by the 
agency. The payments of principal are not required to be equal 
or at a ·regular increasing rate. The rate on the loan shall be 
calculated on the declining balance at a rate not less than the 
average annual interest rate on the state bonds of the issue from 
which proceeds the loan was made. 

( c) Prior to issuing any bonds for the purposes of this subdi
vision, the commissioner of finance shall obtain either a revenue 
ruling from the Internal Revenue Service or other adequate 
assurance that the bonds' interest payments will be exempt from 
taxation under section 103(a) of the internal revenue code. 

( d) Section 10 shall not apply to loans made pursuant to this 
subdivision." 

Page 8, line 16, delete "10" and insert "9" 
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' ' Page 8, line 18, delete "grants or" 

Page 8, line 21, delete "grants or" 

Page 8, line 22, delete "section" and insert "act" 

Page 9, line 4, delete "taxes," 

[1361'HDAY 

Page 9, delete line 5 and insert "pledged for the support of 
the project." 

Page 9, line 6, delete "11" and insert "10" 

Page 9, line 10, delete "or'' and insert a period 

Page 9, delete line 11 

Page 11, line 29, delete "also" and insert "(a)" 

Page 11, line 3Q, delete the period and insert "; (b) transfer 
and use for the purposes of the project any surplus funds of the 
municipality not specifically dedicated to any other purpose; 
and ( c) levy taxes of up to one mill but not in excess of $30 
per capita on property within the municipal limits, except that 
the one mill and $30 per capita limits shall not apply if higher 
limits are approved by a referendum." 

Page 11, line 33, after "municipality" insert a comma 

Page 12, line 1, after "are" insert "not" 

Page 12, line 1, before the period insert "and shall be treated 
as a special levy pursuant to section 275.50, subdivision 5, clause 
(f)" 

Page 12, line 1, delete "However," 

Page 12, delete lines 2 through 13 

Page 12, line 15, after the comma insert "including a" 

Page 12, line 17, delete "company or corporation of a" and in-
sert "in whole or'' 

Page 12, line 18, after "maintenance" insert a comma 

Page 12, line 19, delete everything after "facilities" and in
sert ". The payment may be made to the municipality in a lump 
sum," 

Page 12, line 20, delete everything before "or" 

Page 12, line 21, after "maintenance" insert a comma 

Page 12, line 23, after "money" insert "so" 

Page 12, lines 24 and 2'5, after "maintenance" insert a comma 

Page 12, line 26, delete the comma 

Page 12, line 27, delete "company, or corporation" 

Page 12, line 29, delete ", company or corporation" and insert 
"who" 
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Page 12, line 30, delete "which may pay" and insert "pays" 

Page 12, line 31, after "facilities" delete the comma 

Page 13, line 3, delete "and grant.a" 
Page 13, delete sections 12 and 13 

Page 14, line 1, delete "14" and insert "11" 

Page 14, line 8, delete "15" and insert "12" 

Page 14, line 16, delete "16" and insert "13" 

Page 17, line 23, delete "16" and insert "13" 

Page 17, line 26, delete "250,000,000" and after the dollar 
sign insert a blank 

Page 17, line 27, delete "15" and. insert "12" 

Page 17, line 30, delete "15" and insert "12" 
Page 18, after line 5, insert: 

"Sec. 14. [ 462A.27] [LOANS PROGRAM FOR LOW AND 
MODERATE INCOME PERSONS.] Subdivision 1. For purposes 
of this section only, the term "agency" shall mean the Minnesota 
housing finance agency. 

Subd. 2. The agency shall establish a program of loans for persona 
of low and moderate income to improve the energy efficiency of 
their principal residences or to equip their principal residences 
for the use of renewable energy sources or traditional fuels that 
are less costly and more plentiful. Both renters and homeowners 
are eligible for loans offered under this program. 

Subd. 3. Expenses that qualify for loans under this section 
shall be established by rule but shall include: 

(a) weatherization retrofit materials or materials and labor on 
residences constructed prior to January 1, 1980, 

(b) structural or building envelope repairs essential for proper 
weatherization, 

(c) improvements in the efficiency of existing energy systems, 
and 

( d) the installation of or conversion to energy systems using 
peat, renewable energy sources, or more plentiful fossil fuels. Any 
solar energy system financed wholly or in part by this program 
shall comply with solar energy system standards of performance 
promulgated pursuant to Minnesota St.atutes 1978, Section 
116H.127. 

Subd. 4. Notwithstanding other provisions of section 2 and this 
section, households having an annual income at or below 125 
percent of the U.S. office of management and budget poverty 
guideline levels shall be eligible for loans from this program for 
purposes of: 
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(a) impJovement& ua the efficiency of emting energy syat.ems; 
and 

(b) the instaDation of or conversion to energy syaf.ems using 
peat, -ewable energy IIOUlC88, or more plentiful foasil fuels. Any 
IIOlar energy aysliem financed wholly or in part by this program 
aball comply with ii>lar energy syst.em standards of oerfonnance 
p101Dulpf.ecl punuant to Minnesota Statutes· 19'18, Section 
116H.127. 

Sabd. 5. Loans may be issued under this section dhectly by 
t.he qency or by bouaing and redevelopment authorities or local 
lenders that meet qualifications established by l'Ule. Qualified local 
lenders participating in the program shall be provided with apt:,+:;i forms prepared by the agency. Loans originated by a 

and redevelopment authority or a local lender shall be 
awumed by the agency at full loan value plus an origination fee. 

Subd. 6. Loans made pursuant to this section need not be 
secUJed by a lien on personal or real property. Loans may be in 
amounts no larger than $5;000. The interest rate-on loans, within 
the range of 8 percent to 11 percent, shall be established by 
rule and baaed on ho118ehold income. 

Subd. 7. No loan shall be issued to an applicant until the 
applicant bas certified at least the following: 

( a) that pri:n._cipal and interest on the loan will be paid in full 
as provided by the tenns of the loan apeement, 

(b) the household income of the applicant, 

( e) t1ie intended Ulf8 of loan money, and 
( d) that no outstanding balance !"eDMlim! on any previous loan 

authomed by this section. 

Subd. 8. The obligation to repay a loan issued to a homeowner 
or renter under this program may be assumed by a subsequent 
owner or -ter of the .ffllidential property improved, regardless 
of the household income of the subsequent owner or ft!llter. The 
qency sliall make no charge for the USlllD!•tion of a loan!' 

Page 18, delete sections 17 and 18 and insert: 

"See. 15. [APPROPRIATION FOR ENERGY LOANS TO 
PERSONS OF LOW AND MODERATE INOOME.J The B11D1 
of $1,500,000 is appropriated from the general fund to the boos
mg development fund established pursuant to M'mnesota Stat,. 
ates, Sectiou 462A.21, Subdivision 10, for the purpose of loans 
to per80D8 of low and moderate income as provided by section 14." 

Page 18, line 21, delete "19" and insert "16" 

Page 18, line 25, delete "18" and insert "13" 

Amend the title as follows: 
Page 1, line 5, delete "and grants" 

Page 1, line 7, delete "from" 
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Page 1, line 8, after the semicolon, insert "allowing munici-
paliti~ to create" _, 

Page 1, line 9, delete "creating" and delete "and" 

Page 1, line 10, delete "low and moderate incomes. to assist" 
Page 1, line 13, after the semicolon, insert "establishing a loan 

program for persons of low and moderate income;" 

And when so amended the bill do pass and be re-refened ti> 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was refened the following appointment u reported in 
the Journal for April 26, 1979: · 

MBTIIOPOLITAN WASTE CONTROL COMMISSION CBAJaMAN 

Salisbury Adams 
Reports the same back with the recommendation that the ap

pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for April 19, 1979: 

PVBLIC BMPLOYMl!NT RELATIONS BOA&D 

Karen A. Olsen 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for May 10, 1979: 

PVBLIC EMPLOYMENT RELATIONS BOABD 

Sidney S. Feinberg 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 
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. ' Mr. Schae,f from the Committee on Governmental Operations, 
to which were referred the following appointments as reported in 
the Journal for May 2, 1979: 

STATE DESIGNER SELECTION BOABD 

Fred W. Kegel, Jr. 

James B. Manhail, Jr. 

Reports the same baclt with the recommendation that the ap
pointments be .confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schae,f from the Committee on Governmental Operations, 
to which were referred the following appointments as reported in 
the Journal for May 2, 1979: 

PERSONNEL BOARD 

Glenn K. Christensen 

William B. Flaherty 

Paralee Milligan 
Reports the same back with the recommendation that the ap

pointments be confirmed. 
Mr. Coleman moved that the foregoing committee report be 

laid on the table. 'file motion prevailed. 
Mr. Schae,f from the Committee on Governmental Operations, 

to which was referred the following appointment as reported in 
the Journal for March 29, 1979: 

DEPARTMENT OF ADMINISTBATION 
COMMISSIONER 

James Riniker 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for February 19, 1979: 

DEPARTMENT OF FINANCE 
COMMISSIOND 

Wayne Burggraaff 

Reports the same back with the recommendation that the ap
pointment be confirmed. 
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Mr. CoJeman moved that the foregoing committee report be 
laid on the table. The motion prevailed 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred the following appointment as reported in 
the Journal for April 11, 1979: 

PUBLIC EMPLOYMENT RELATIONS BOABD 

Thomas G. Arneson 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

MOTIONS AND Rl!SOLUTIONS-CONTINUBD 

Mr. Wegener introduced--

Senate Resolution No. 58: A Senate resolution extending con
gratuJations to the "Flyers" Girls Basketball team from Little 
Falls for winning the Class AA High School Basketball Cham
pionship. 

Referred to the Committee on Rules and Administration. 

Mr. Omann introduced-

Senate Resolution No. 59: A Senate resolution extending con
gratulations to the "Huskies" Girls Basketball team from Albany 
for winning the Class A High School Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Vega introduced-

Senate Resolution No. 60: A Senate resolution extending con
gratulations to Mike Kubes of Henry Sibley High School, for 
winning the 100-yard breaststroke at the Minnesota State Swim
ming Meet. 

Referred to the Committee on Rules and Administration. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Busi
ness of Reports of Committees. 



.JOIJRNAL OP 'l'BB -.uE pnB.DAY 

WI& GI' CQll:"◄111 

Mr. C'-01nnen fnm the Se I "tfee - Bill &I J 5 e, ID 
wmda - : C ,eal S. F. Noa. 2039, Uill2, 1457, 2317, 21'19, !a, 
1778, 16311. 2027, 2389, 2375, 2217, 386. 2182, 1943. 11116, 1887, 
1883, 723, 7lilJ, 2003 and H. F. No. 1513 Da1rea the ......._ 
'~L 

'l1iat the.,,_ Smat.e Files and Hoia File be p1aa,d m the 
a-JOMl!DOaJenclarintheord,,rmdw•IM 

That there were - other bills belal,e the Sw!-a•woiU- ma 
which flooraction,..n,qumtm. 

Mr. Colemen IIIOved the adoption of the fon,gvina wiiililitt.ee 
nport. The motion pre9l'iled. Report adopted. 

AffOINTIIBN'l'8 

Mr. Coleman from the Subcommittee OD Committas iecom
menda that the following .Senators be and they hereby are ap
point.ed as a Conference Committee on: 

H. F. No. 1121: Meura. McCut.cheon, Johnson, SillerB, Peter-
80ll, and~ 

Mr. Coleman moved that the foregoing appointments be ap
prowd. The motion prevailed. 

MEMBERS l!XCUIIIID 

Mr. Penny W88 excused &om the &ellllion of today &om 2:00 to 
3:00 o'clock p.m. Mr. Omann wa& excused from the Seeeion of 
today at 4:30 o'clock p.m. M""81'8. Haru,on, Johnson, Pet.enon, Mc
Cutcheon and Sillers were excused &om the Session af today at 
5:00 o'clock p.m. Mrs. Knuk was excused from the Seaeion of today 
&om 4:30 to 5:30 o'clock p.m. 

MOTIONS AND RBSOLUTIONS-CONTINtJBD 

Mr. Coleman moved that the Senat.e do now adjourn until 
1:00 o'clock p.m., Wednesday, March 26, 1980. The motion pre
vailed. 

Patrick E. Flahaven, Secretary of the Senat.e 




