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EIGHTY-FOURTH DAY 

St. PauJ, Minnesota, Friday, March 21, 1980 

The Senate met at 1:00 o'clock p.m. and was called to order 
by the President. 

CALL OF TBII: SENATB 

Mr. Kleinbaum imposed a call of the Senate. The following 
Senators answered to their names: 
Ashbach Gunderson Luther Petenon 
Bang Hanson Menning Pillsbury 
Barrette Hughes Merriam Purleent 
Benedict Humphrey Moe Rued 
Bemhegen Johnson Nelson Schaaf 
Brataas Keefe, S. Nichols Schmitz 
Coleman Kirchner ()gdahl Setzeofandt 
Davies Kleinbaum Olhon Sieloff 
Dieterich Knaak Olson Sikorski 
Engler Knutson Omann Solon 
Frederick Laufenburger Penny Spear 
Gearty Lessard Perpich Staples 

Stem 
Stokowaki 
Strand 
Stumpf 
T~nneeaen. 
Ueland,A. 
Ulland,J. 
Vega 
w.ener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Dave Schneider. 

The roll was called, and the following Senators answered to 
their names: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gundenon 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 

Perplch 
Petenon 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 
Sillen 
Solon 

The President declared a quorum present. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneezen 
Ueland,A. 
l.Jlland, J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 
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MEMBERS l!XCtJSIID 

Messrs. Anderson and Chmielewski were excuaed from the 
Session of today. Mr. Tennessen was excuaed from the Session 
of today at 8:00 o'clock p.m. 

JNTBODUCTJON AND FIBST READING 01' SBNATB BILLS 

The following bills were read the tint time and referred to 
the committees indicated. 

Mrs. Staples introduced-
S. F. No. 2401: A bill for an act relating to state government; 

regulating state set-aside procurement programs; amending Min­
nesota Statutes 1978, Sections 16.084; and 16.098, by adding a 
S11bdivision; and Minnesota Statutes, 1979 Supplement, Section 
16.088, Subdivision 4. 

Referred to the Committee on Employment. 

Messrs. Peterson and Moe introduced-
S. F. No. 2402: A bill for an act relating to public welfare; 

appropriating money for construction of a detoxification cent.er on 
the White Earth Indian reservation. 

Referred to the Committee on Health, Welfare and Corrections. 

Mr. Penny introduoed-
S. F. No. 2403: A bill for an act relating to taxation; sales 

and use tax; clarifying the exemption of wrapping paper pur­
chased for custom meat processing; amending Minnesota Statutes, 
1979 Supplement, Section 297 A.25, Subdivision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Peterson, Nichols, Davies, McCutcheon and Sillers 
introduced-

S. F. No. 2404: A bill for an act relating to unemployment 
compensation; regulating contribution rates of employers; amend­
ing Minnesota Statutes 1978, Sections 268.04, Subdivision 25; 
Minnesota Statutes, 1979 Supplement, Sections 268.06, Subdivi­
sion 8; and 268.09, Subdivision 1. 

Referred to the Committee on Employment. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The Honorable Edward J. Gearty 
President of the Senat.e 
Dear Sir: 

March 21, 1980 

I am vetoing Senate File 1670. This legislation, if allowed to 
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become law, would create a State emergency residential heating 
grant program, expand the State weatherization program admin­
istered by the Department of Economic Security (DES), create 
a new conservation weatherization program administered bf. the 
Housing Finance Agency (HFA), provide a State tax credit for 
energy conservation expenditures, provide for a pass through of 
the federal tax credit for energy conservation and alternative 
energy investments, and reimburse the counties for an energy 
assistance program. 

There are four aspects of the bill that I do not support. 
1. Tax Credits for W eatherization 

When weatherization efforts are undertaken by low or middle­
income households, financial assistance is needed more immedi­
ately than tax credits can deliver. Weatherization programs should 
be based on grant and loan programs such as the new Housing 
Finance Agency grant program in this bill, the Department of 
Energy /Department of Economic Security weatherization pro­
gram, and the HFA's $4·5 million rehabilitation loan program. 
Low-income households need direct grants. Middle-income house• 
holds need loans. For all others, the real incentive will be savings 
from heating costs reduced by weatherization, not tax credits. 
Therefore, I oppose the 15% State tax credit for weatherization 
and the pass through of the federal tax credit. 

I have proposed an $11 million weatherization effort ($6 million 
to DES and $5 million to HFA). 

I will accept the extra $6 million to DES included in this legis­
lation, bringmg the total to $17 million ($12 million to DES and 
$5 million to HF A). 

According to the Department of Revenue, the cost of the 15% 
State tax credit and the pass through of the federal credits is 
estimated to be $9.5 million. 

The energy tax credit will not, of itself, bring about much in• 
crease in weatherization; nor can State government afford at this 
time that amount of expenditure with so little direct results. 

2. Earned Income Offset 
I support a State energy assistance program for households 

from 126-150% of poverty guidelines. 150% of poverty is $10,050 
for a family of four. A sliding scale of assistance should provide 
less assistance as household income increases. The federal Energy 
Crisis Assistance Program (ECAP) is designed to reach 200,000 
low-income households with incomes at 125% of yoverty and 
below. A State program for households from 126-150% is designed 
to assist another 65,000 households. Next year the federal pro­
gram will expand to assist households above the 150% level. 

An earned income offset is just too expensive to be State fund• 
ed. The deduct provisions also add new administrative responsi­
bilities and increases the cost of the program. Depending on the 
participation rate, the heating assistance grant program, including 
the earned income offset, may be underfunded in this bill. 
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3. Discretionary Funds 

With a federal program assisting households up to 125%, a 
State program under this bill for those over 12'5% of poverty, and 
the Department of Public Welfare's Temporary Crisis Fuel Plan 
to assist any household with special needs, there is no need for a 
$1 million discretionary fund for "extraordinary" needs. 

The Department of Public Welfare's program, based on need, 
has been operating since October and has been used in all 87 
counties. 

4. State Plan for ECAP 

The Windfall Profits Tax Act provides for the "chief executive" 
to prepare the State plan for the ECAP program. Section 11 of 
this legislation requires the Governor to include certain categories 
of eligible households, certain types of fuel, cooling costs, and use 
three percent of the federal money for "emergency" ( discretion­
ary) funds, and submit the State plan to the Legislature for 
"review and comment." 

I have no problem considering and taking into account legis• 
lative input on the State plan for the ECAP program, in fact, I 
welcome it. However, I intend to write the plan this summer 
and fall when the Legislature is in full swing campaigning. In 
order to have the ECAP program on line next fall, it must be 
submitted to the federal government early. 

While I appreciate legislative input on this important matter I 
will not accept a mandate. 

There are a number of sections in the legislation that I support, 
including fuel assistance to those with incomes up to 150% of 
poverty, the $17 million for State weatherization efforts, and $1 
million to reimburse the counties for their actual program ex­
penses under the Temporary Crisis Fuel Plan. 

I !llD encouraged by the Legislature's intensive interest in en­
ergy matters, especially assistance, weatherization, and coMer• 
vation. I remain optimistic that the Legislature can still prepare, 
pass, and deliver to me kgisla tion which will address the issues of 
assistance, weatherization, and conservation. 

For the reasons set forth in this message, I cannot allow SenAte 
File 1670 to become law. I am, therefore, returning it to you 
unsigned. 

Sincerely, 
Albert H. Quie, Governor 

Mr. Humphrey moved that S. F. No. 1670 and the Governor's 
message be laid on the table. The motion prevailed. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the 
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following Senat.e Files, herewith retumed: S. F. Nos. 978, 1403, 
1716, 1796 and 1892. 

Edwud A. Burdick, Chief Clerk, House of Rep~eaentatNes 

Retumed Mard120, 1980 

Mr. President: 
I have the honor to announce the passage by the HOU88 of the 

following Senat.e File, AS AMENDED by the House, in which 
amendments the concurrence of the Senat.e is respectlfully :re­
quested: 

S. F. No. 1707: A bill for an act relating t,o towns; requiring a 
majority of vot.ers to pennit town zoning; clarifying the ballot 
question; requiring hearing and notice before certain actions; :re­
quiring notice of changes; amending Minnesota Statut.es 1978, 
Sections SM.11; 366.12; 366.13; and 366.15. 

Senate File No. 1707 is herewith returned to the Senat.e. 
Edward A. Burdick, Chief Olerk, House of Represent.atives 

Returned Mareh 20, 1980 

CONCtlltRENCE AND REPASSAGB 

Mr. Dunn moved that the Senate concur in the amendments by 
the House to S. F. No. 1707 and that the bill be placed on its 
repasssge as amended. The motion prevailed. 

S. F. No. 1707: A bill for an act relating to towns; providing 
for towns to set their own hours for town elections; requiring 
polls to be open at least three hours; requiring a majority of voters 
to permit town zoning; clarifying the ballot question; requiring 
hearing and notice before cert.ain actions; requiring notice of 
changes; amending Minnesota Statutes 1978, Sections 205.03, 
Subdivision 3; 366.11; 366.12; 366.13; and 366.15. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Lessard 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Peterson 

Pillsbury 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stem 

Stokoweki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Mr. Merriam vot.ed in the negative. 
So the bill, 11 amended, wu repeased and its title wu agreed to. 

111188AGll8 ROM TBB B01J811-CONTINUIID 

Mr; Prelident: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 181'5: A bill for an act relating to commerce; providing 
for service of legal process on nonresident brokers and salespersons 
licensed to do business in Minnesota; amending Minnesota Stat-
utes 1978, Section 82.31, Subdivision 3. · 

Senate File No. 1815 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 20, 1980 

CONCtlBRENCI!! AND REPASSAGI!! 

Mr. Bang moved that the Senate concur in the amendments by 
the House to S. F. No. 1815 and that the bill be placed on its 
repasaage as amended. The motion prevailed. 

S. F. No. 1815 was read the third time, as amended by the 
House, and placed on its repassage. 

The question wu taken on the repassage of the bill, as amended. 
The roll wu called, and there were yeas 58 and nays 0, as 

follows: 
Those who voted in the affirmative were: 

Aahbach Hamon Luther Pillsbury Stem 
Bang Hughes Menning Renneke Stokowski 
Barrette Humphrey Merriam Rued Strand 
Benedict Jobnaon Moe Schaaf Stumpf 
Bernhagen Keefe,J. Nelson Schmitz Tennesaen 
Brataaa Keefe,S. Nichols Setzefifandt Ueland,A. 
Davies Kirchner Olhoft Sielo f Ulland.J. 
Dieterich Kleinbaum Olson Sikonki Vega 
Dunn Knaak Omann Billen wmener 
Engler Knoll Penny Solon w et . 
Gearty Knutson Perpich Spear 
Gundenon Lemud Petenon Staples 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSB-CONTINUIID 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senat.e File, AS AMENDED by the House, in which 
amendments the concurrence 6f the Senate is n,Sp8Ctfully re­
quested: 
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S. F. No. 1963: A bill for an act relating 1lo tevtioa; .,wperty 
tax 1dministration; eliminatiug Ql8Ddatiory a ga ~ 
IIIIM!nding Minnesota St.atutea 1978, Sectiona 273.03, Subdivlirion 
l; 273.04; and Mi-ta Statut.es, 1979 ~t, SectbD 
270.06; and 273.061, Subdivision 8. 

Senat.e File No. 1963 is beiewitb .etumad to the Senat.e. 
Edward A. Burdick, Chief Clerk, House of RepreHntaU- ~ 

Returned March 20, 1980 

OONCUJUU!NCE AND IU!PAIIIIAGII 

Mr. Wegener moved that the Senate ooncur in the amendlmnts 
by the House to S. F. No. 1963 and that the biH be placed on itB 
repassage 88 amended. The motion prevailed. 

S. F. No. 1963: A bill for an act relating to looa1 go,,,emmenti 
fixing compensation for county canVlll!Bing boards and county ana 
1>ownship election judges; eliminating~ 1lB BBBOIII meet­
ings; amending Minneeota Statut.es 1978, SectiODS 273.03, Sub­
division 1; 273.04; and Minnesota Sta tut.es, 1979 Supplement, 
Sections 204A.23; 270.06; and 273.061, Subdivision 8. 

Was read the third time, 88 amended by the House, and placed 
on its repassage. 

The question was taken on die repasaage of the bill, as amend­
ed. 

The roU was called, and there were yeas 60 and nays 0, 88 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon l..eaMrd Perpich Si,ear 
~~"- Hanson Luther Peierson S"taplee 
.,...,.,.- Hughes Menning Pillabury Stem 
Benedict Humphrey Merriam Henneke StokOW8ki 
Bernhagen Johnson Moe Rued Strand 
Brataas Keefe, J. Nelson Schaaf Stumpf 
Davies Kirchner Nichola Schmitz Tenn n 
Dieierich Kleinbaum o,,dahl Setzepfandt Ueland, A. 
Dunn Knaak Olboft Sieloff Ulland, J. 
Engler Knoll Olson Sikonld Vega 
Frederick Knutson Omann Billen Wegener 
Gearty Laufenburger Penny Solon Willet 

So the bill, as amended, was iepassed and its title was agreed to. 

MBSSAGBS FROM TUE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is reepeotfully re­
quested: 

S. F. No. 1709: A bill for an act relating to corrections; provid-
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ing for licensing of correctional facilities; regulating imnate earn­
ings; providing for the investment of money in the correctional 
industries revolving account; authorizing the commissioner of cor­
rections to amend 11 MCAR, sections 2.402 to 2.403; amending 
Minneeota Statutes 1978, Sections 241.021, Subdivision 1; 243.24, 
Subdivision 1; 243.88, Subdivision 2; and Minnesota Statutes, 
1979 Supplement, Section 241.27, Subdivision 2. 

Senate File No. 1709 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. Nelson moved that S. F. No. 1709 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 1736: A bill for an act relating to highways; pro­
viding a penalty for certain unlawful uses of or actions on public 
highways; prohibiting the erection of a fence on the right of 
way of a town road; amending Minnesota Statutes 1978, Section 
160.27, Subdivision 5. 

Senate File No. 1736 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. Dunn moved thst S. F. No. 1736 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate Files, herewith returned: 

S. F. Nos. 1807 and 1957. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 20, 1980 

Mr. President: 
I have the honor to announce the passage by the House of the 

following House Files, herewith transmitted: H. F. Nos. 1949, 
2040, 2047, 2067, 1262, 1730, 1794, 1825 and 1890. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 20, 1980 
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Mr. President: 
I have the honor to announce the passage by the House of the 

following House Filea, herewith transmitted: -

H. F. Nos. 1095, 1408, 1962, 2262, 1661 and 1836. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 20, 1980 

FIBST BEADING OF BOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1949: A bill for an act relating to zoning; providing 
for notice of hearings; changing notice provisions for variance 
hearings; amending Minnesota Statutes 1978, Section 394.26, 
Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2338 now in the Subcommittee on Bill 
Scheduling. · 

H. F. No. 2040: A bill for an act relating to government data; 
providing definitions; classifying data as public, private, confi­
dential, non-public, or protected non-public; amending Minnesota 
Statutes 1978, Sections 15.162, by adding subdivisions; 15.165, 
Subdivision 3; 600.23, Subdivision 3; and Chapter 15, by adding 
sections; Minnesota Statutes, 1979 Supplement, Sections 15.162, 
Subdivision 2a; 15.163, Subdivisions 3, 5, and 9; 15.1642, Sub­
divisions 1 and 5; 15.166, Subdivision 4; 15.1692, Subdivision 2, 
and by addini: a subdivision; 15.1693, by adding a subdivision; 
15.1698, Subdivision 1, and by adding subdivisions; repealing Min­
nesota Statutes, 1979 Supplement, Section 15.1692, Subdivision 4. 

Referred to the Committee on Rules and Administmtion for 
comparison with S. F. No. 2039 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 2047: A bill for an act relating to state government; 
raising the limit on the balance allowed to remain in the state 
auditor's revolving fund; empowering the state auditor to establish 
a personnel recruitment, hiring, promotional, and salary plan with 
the approval of the commissioner of the department of personnel; 
amending Minnesota Statutes 1978, Section 6.58; and Chapter 6, 
by adding a section. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2101 now on the Calendar. 

H. F. No. 2067: A bill for an act relating to financial institu­
tions; modifying director's residence requirements for industrial 
loan and thrift companies; providing for a report to the com­
missioner in the event of a change of control; requiring insumnce 
or guarantee of certificates of indebtedness sold or issued for in-
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' vestment; exempting certificates of indebtedness from the regula-
tion of securities; amending Minnesota Statutes 1978, Sections 
53.06; 53.09~ Subdivision 2; Chapter 53, by adding a section; and 
Minnesota ·:,;tatutes, 1979 Supplement, Section SOA.15, Subdivi­
sion 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2353 now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1262: A bill for an act relating to the city of Breezy 
Point; relating to its tax levy for general purposes; repealing Laws 
1971, Chapter 110. 

Referred to the Committee on Taxes and Tax Laws. 

H. F. No. 1730: A bill for an act relating to commerce; limiting 
product liability actions against non-manufacturers. 

Referred to the Committee on Judiciary. 

H. F. No. 1794: A bill for an act relating to courts; providing 
for elections in a county court district. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1686 now in the Subcommittee on Bill 
Scheduling. 

H. F. No. 1825: A bill for an act relating to children; speci­
fying rights of stepparents to visit certain children. 

Referred to the Committee on Judiciary. 

H. F. No. 1890: A bill for an act relating to courts; Hennepin 
and Ramsey County district courts, juvenile divisions; autho­
rizing appointment of district court judges to hear cases arising 
under the juvenile court act for terms up to six years; amending 
Minnesota Statutes 1978, Section 260.019, Subdivision 3. 

Referred to the Committee on Judiciary. 

H. F. No. 1095: A bill for an act relating to courts; authorizing 
certain actions against state officers to be tried in a county 
other than where the cause of action arose; providing for proce­
dure for removal; amending Minnesota Statutes 1978, Sections 
542.03; and 542.18. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1085, now on General Orders. 

H. F. No. 1408: A bill for an act relating to motor vehicles; 
providing for the proration of taxes on certain vehicles on the 
basis of the registration period; providing for the issuance and 
use of certain motor vehicle dealer plates; adjusting the bond 
provisions for certain dealers; authorizing dealers' licenses for 
the sale of motorized bicycles; specifying grounds for suspension 
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and revocation of dealen' licenses; amending Minneeota Statutes 
1978, Sections 168.013, Subdivision 2; and 168.27, Subdmsions 
2, 12, 20, 22 and 24. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 1430, now on the Calendar. 

H. F. No. 1962: A bill for an act relating t.o mot.or vehicles; 
permitting the use of foreign state dealer plat.es in certain cir­
cumstances; restricting sales of new mot.or vehicles by wboleaalen; 
authorizing the use of in-transit flates on used vehicles; imposing 
certain duties on the registrar o mot.or vehicles; amending Min­
nesota Statutes 1978, Sections 168.181, Subdivision 2; 168.27, 
Subdivisioll86and 17. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 1964, now on the Calendar. 

H. F. No. 2262: A bill for an act relating t.o highway traffic 
regulations; including a constable within the meaning of the defi­
nition of peace officer in the implied consent law; amending Min­
nesota Statutes 1978, Section 169.123, Subdivision 1. 

Referred t.o the Committee on Rules and Administration for 
comparison with S. F. No. 2341, now on General Orden. 

H. F. No. 1661: A bill for an act relating t.o alcoholic bever­
ages; increasing the age for licensing, sale, consumption, posses­
sion and furnishing; establishinJ minimum period of license revo­
cation for certain persons convicted of driving while intoxicated, 
refusing or failing chemical test; increasing and changing pen­
alties for furnishing alcoholic beverages t.o certain persons; 
amending Minnesota Statutes 1978, Sections 169.121, Subdivi­
sion 3; 169.123, Subdivisions 2 and 4; 340.02, Subdivision 8; 
340.035, Subdivisions 1 and 2; 340.119, Subdivision 2; 340.13, 
Subdivision 12; 340.14, Subdivision la; 340.403, Subdivision 3; 
340.73, Subdivisions 1 and 3; 340.731; 340.78; 340.79; 340.80; 
and 340.81. 

Referred t.o the Committee on Rules and Administration. 

H. F. No. 1835: A bill for an act relating t.o mot.or vehicles; 
setting due dates for installment payments of mot.or vehicle reg­
istration taxes; extending the coroner's reporting time of deaths 
resulting from motor vehicle accidents; authorizing the use of 
accident reports by certain agencies for accident prevention pur­
poses; requiring bumpers on certain motor vehicles; allowing 
cities and towns to declare segments of city streets and town 
roads to be urban districts and to post urban district speed limits 
on them; amending Minnesota Statutes 1978, Sections 168.31, 
Subdivision 4; 169.09, Subdivisions 11 and 13; and 169.14, by 
adding a subdivision; 169.73. Subdivisions 1 and 2; repealing 
Minnesota Statutes 1978, Section 169. 73, Subdivisions 3, 4 and 5. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1680 now in the Subcommittee on Bill 
Scheduling. 
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BBPOB'rS OF COMMJTrEIIS 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. 'Ibe motion prevailed. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 1683: A bill for an act relating to state government; 
providing for certain historical memorials; providing an appro­
priation. 

Reports the aanie back with the recommendation that the bill 
be amended as follows: 

Page 1, line 9, delete the second "and" and insert "a represen­
tative" 

Page 1, line 12, before "senate" insert "subcommittee on com­
mittees of the" 

Page 1, line 12, delete "rules committee" and insert "commit­
tee on rules and administration" 

Page 1, lines 14, 15 and 18, delete "the" and insert "The" 

Page 1, line 22, after "to" insert "the Minnesota historical 
society for the use of' 

Page 2, line 3, delete "shall expire" and insert "expires" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was i:e­

referi:ed 
S. F. No. 2025: A bill for an act relating to water resources; 

continuing the water planning board; changing its membership 
and duties; appropriating money; amending Minnesota Statutes 
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, line 31, in the blank insert "288,000" 
Page 4, line 19, after "account" insert "and the provisions of 

Minnesota Statutes, 1979 Supplement, Section 86.72, Subdivision 
1, do not apply" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 514: A bill for an act relating to education; requiring 
the board of education to establish and fill the position of spe-



84THDAYJ FRIDAY, MARCH 21, 1980 4803 

cialist for industrial arts education · and to prescribe the dutiee 
of the specialist; appropriating money; amending Minnesota Stat­
utes 1978, Section 121.11, by adding a subdivision • 

. Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 17, delete "$80,000" and insert "$40,000" 

And when so amended the bill do pass. Amendment.a adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which wu re­
referred 

S. F. No. 620: A bill for an act relating to local government; 
authorizing the establishment of local government official tJain. 
ing programs; appropriating money; amending Minnesota Stat­
utes 1978, Section 471.59, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 2, delete "$85,000" and insert "$42,600" 

And when so amended the bill do pass. Amendment.a adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which wu re­
referred 

S. F. No. 1629: A bill for an act relating to state government; 
providing for a demonstration job-sharing project in state govern­
ment; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 5, line 29, delete "Subdivision 1. There is" 
Page 5, delete lines 30 to 33 

Page 6, delete line 1 

Page 6, line 2, delete "Subd. 2. There" and insert "The sum 
of $15,000" 

Page 6, line 4, delete "the following sums:" and insert ", to 
be available until June 30, 1981." 

Page 6, delete line 5 

And when so amended the bill do psss. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 1978: A bill for an act relating to veterans; authoriz. 
ing a memorial to Minnesota's war dead in Arlington National 
Cemetery; appropriating money. 
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' Reports the same back with the recommendation that the bill 
do pus. Report adopted. 

Mr. Moe fJom the Committee on Finance, to which was re­
refened 

S. F. No. 1986: A bill for an act relating to historic sites and 
monuments; adding _property to Split Rock Lighthouse historic 
site; reestablishing Tiaverse des Sioux historic site as a state 
monument; appropriating funds; amendirur Minnesota Statutes 
1978, Sections 138.025, Subdivision 10; and 138.585, by adding a 
subdivision; repealing Minnesota Statutes 1978, Section 138.55, 
Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pa1111. Report adopted. 

Mr. Moe fJom the Committee on Finance, to which was referred 

S. F. No. 1884: A bill for an act relating to education; increu­
'ing the bonding authority of the higher education coordinating 
board; amending Minnesota Statutes, 1979 Supplement, Section 
136A.171. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re­
referred 

S. F. No. 1053: A bill for an act relating to health; establish­
ing a THC therapeutic research program in compliance with 
federal laws and regulations; directing the commissioner of health 
to make a grant; providing exemptions from criminal sanctions; 
appropriating money. 

Reports the same back with the recommendation that the bill 
do pa1111. Report adopted. 

Mr. Tenneeeen from the Committee on Commerce, to which 
was referred 

S. F. No. 291: A bill for an act relating to local government; 
permitting seU insurance of health benefits; authorizing joint seU 
insurance; amending Minnesota Statutes 1978, Section 471.616, 
Subdivision 1; and Chapter 4 71, by adding a section. 

Reports the same back with tbe recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert 

"Section 1. Minnesota Statutes 1978, Section 60A.23, is amended 
by adding a subdivision to read: 

Subd. 8. [SELF INSURANCE PLAN ADMINISTRATORSi 
VENDORS OF RISK MANAGEMENT SERVICES.] (11 
[SCOPE.] This subdivision applies to any vendor of risk man-
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agement services and to any. entity which administer,, · for com­
pensation, a self insurance plan. This subdivision shall not apply 
( a) to an insurance company authorized to transact insurance 
in this state, as defined by section 60A.06, subdivision 1, clauses 
(4) and (5); (b) to a service plan corporation, as defined by 
'8ection 62C.02, subdivision 6; (c) to a health maintenance or­
ganization, as defined by section 62D.02, subdivision 4; (d) to 
an employer directly operating a self insurance plan for its em­
,ployees' benefits or ( e) to a nonprofit insurance trust adminis­
tered and operated for the benefit of employer partkipants and 
established prior to January 1, 1979. 
' (2) [DEFINITIONS.] For purposes of this subdivision the 
follooJing terms have the meanings given them. 

( a) "Administering a self insurance plan" means (i) procen­
ing, reviewing or paying claims, (i{) establishing or operating 
funds and accounts, or (iii) otherwise providing necessary atlmin­
istrative servu:es in connection with the operation of a self insur­
ance plan. 

(b) "Emplayer" means an employer, as defined by ,ection 
62E.02, aubdivision 2. 

( c) "Entity" means any association, corporation, partnenhip, 
.•ole proprietonhip, trust, or other business entity engaged in or 
transacting business in this state. 

( d) "Self insurance plan" means a plan providing life, medu:al 
or hospital care, accident, su:kness or disability insurance, as an 
employee fringe benefit, which is not directly insured or provided 
by a licensed insurer, servke ·plan corporation, or health mainte­
nance organization. 

( e) "Vendor of risk management servu:es" means an entity 
providing for compensation actuarial, financial management, ac­
counting, legal or other servu:es for the purpose of designing and 
establishing a self insurance plan for an employer. 

(3) [LICENSE.] No vendor of risk management services or 
entity administering a self insurance plan may transact such busi­
ness in this state unless it is licensed to do so by the commis­
sioner. An applicant for a license shall state in writing the type 
of activities it seeks authorization to engage in and the type of 
services it seeks authorization to provide. The license shall be 
granted only when the commissioner is satisfied that the entity 
possesses the necessary organization, background, expertise, and 
financial integrity to supply the services sought to be offered. 
The commissioner may issue a license subject to restrictions or 
limitations upon the authorization, including the type of services 
which may be supplied or the activities whkh may be engaged 
in. The license fee shall be $100. All licenses are for a period of 
two years. 

(4) [REGULATORY RESTRICTIONS; POWERS OF THE 
COMMISSIONER.] To assure that self insurance plans are fi­
nancially solvent, are administered in a fair and equitable fashion, 
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and are procenin.g clai111# and paying benefits in a prompt, fair, 
and honat manner, vendors of riAsk management services and 
entitiea administering ,e'lf insurance plans are subject to the BU• 
pervi,ion and examination by the commisllioner. Vendors <If risk 
111411111ement service,, entities administering ,elf insurance pkm,, 
and aelf insurance plans eatablilhed or operated by them are sub­
ject to the trade practice requirements of sections 72A.19 to 
72A.30. 

(5) [RULE MAKING AUTHORITY.] To carry out the pur· 
po,ea of this ,ubdivision, the comminioner may promulgate ad­
miniBtrative rules, including emergency rules, pursuant to aections 
16.0411 to 15.052. These rules may: 

( a) Establish reporting requirements for administrators of self 
insurance pkms; · 

(b) Establilh standards and guidelines to assure the adequacy 
of financing, reinsuring, and administration of. self insurance plans; 

(c) Establilh bonding requirements or other provisions as,uring 
the financial integrity of entities administering self insurance 
plans; or 

( d) Establilh other reasonable requirements to further the pur­
poses of this subdivision. 

Sec. 2. Minnesot.a St.atutes 1978, Section 471.616, Subdivision 1, 
is amended to read: 

471.616 [GROUP INSURANCE; GOVERNMENTAL UNITS.] 
Subdivision 1. [BIDDING REQUIRED.] No governmental 
subdivision, political subdivision, or any other body corporate 
and politic authorized by law to purchase group insurance 
for its emJjloyees and providing or intending to provide 8lleh group 
insurance protections and benefits for 25 or more of its employees 
shall enter into a oontract for or renew any 8lleB group insurance 
policy or contract without calling for bids and awarding the oon­
tract to the lowest responsible bidder by way of competitive bid­
ding procedures similar to those for the provision of services and 
supplies under Minnesota Statutes 1971, Section 16.07, Subdivi­
sions 1, 2, 4 and 5. A political subdivision may provide in the bid 
specifications that self insured health benefit plans will not be 
considered. Lowest responsible bidder means the insurer eP , 
service plan corporation Nhmittuig ~ 1-est pre111NHR Mte er 
~ lewe&I; eilMge #el' 8!l'f)eeses aBd i'isk takiRg iR aeea•ElaRee with 
the speeifieMiene le, the eeYeNge 8RQ admiBiotl'&tive serviees 
H8IB 8.IReRg 8lleh insu,ere e, sel'Yiee pjM earpemiens authemmeEI 
ie de eusiness in this staie whieh ape EleemeEI b¥ ~ ge,, emmenW 
IHlH ie k finaeeially llhle t,e f!aH3' ~ i'isk p1apessEI onEI ape 
eapalile of Mti!lfa~epjjy pel'lermmg the aElmirlist.atieR ef the 
Jl8liey e, eeniPa~ , or self insurance plan, if allowed by the bid 
specifications which offers the wwest cost, is authorized to do 
busine68 in this state, and is deemed by the governmental unit to 
be capable of satisfactorily performing the administration of the 
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policy or contract in accordance with the bid specifications. 
"Cost" means in the case of an insurer, the premium rate; in the 
case of service plan corporation,. the charge for e:cpen,e, and risk 
taking; and in the case of self insurance plans, the ,um of the cost 
of paid claim,, including proviliion for estimated incurred but un­
paid claims at the end of the term, adminilitrative COBtB, and 
premium for e:teeBB coverage. The oost of changing Ul8\11181B plans 
may also be considered in detenninin~ the lowest p1emi1BB rate 91' 
tile 1-eH eJiat,ge fer 911ensee aBtl liek ~ cost • The aggre­
gate value of benefit.s provided by a contract entered into after 
July 1, 1973 shall not be less than those provided by the preemt­
ing contract (a) unless a majority of the employees oovered under 
the group insurance plan and voting on the question agree to a 
reduction in the benefits, if the employees are not represented by 
an exclusive representative pursuant to section 179.67, or (b) 
unless the public employer and the exclusive representative of the 
employees of an appropriate bargaining unit, certified pursuant to 
section 179.67, agree to a reduction in the benefits. ~ The ag­
gregate value of benefits of any former employee who has retired 
she,JJ not, in any event, be reduced pursuant to clause (a) or (b), 
unless he has individually agreed to the reduction. 

No sueh contract need be submitted to bid more frequently 
than once every 48 months, unless for any reason whatsoever, a 50 
percent or greater change in the premium under the policy oon­
tract is provided, required or indicated. 

When an insurer propoeee an increase in rates, it shall ac­
company its proposal with an aggregate claims record for the 
appropriate period that 8%})lains the proposed increase. When a 
contract is resubmitted for bids the aggregate claims record shall 
accompany the specifications for the contract. Coo comparisons 
are not required between insured and self-insurance alternatives, 
but apply to comparisons between two or more insured proposals 
or comparisons between two or more self-insurance proposals. 

Sec. 3. Minnesota Statutes 1978, Chapter 471, is amended by 
adding a section to read: 

[471.617) Subdivision I. A statutory or home rule charter city or 
county or school district, or instrumentality thereof, which has 
more than 100 employees, may by ordinance or resolution self 
insure for any employee health benefits e:uept 1.ong term disability 
and li"fe benefits. Any self insurance plan shall provide all benefits 
which are required by law to be provided by group health insur­
ance policies. Self insurance plans shall be certified as provided by 
section 62E.05. Employee wage deductions for the purpose of 
funding a self insured health benefit plan shall be subject to the 
licensing provisions of section 60A.23, subdivision 7. 

Subd. 2. Any two or more statutory or home rule charter cities 
or counties or school districts or instrumentalities thereof which 
together have more than 100 empl.oyees may jointly self imure for 
any employee health benefits e1tcept long term disability and life 
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HM/ita, ,uhject to the ,a,ne requirement, a, an individual setf 
in8urer under ,ubdwision 1. The commiuioner of in8urance is 

· outhoriud to promuleate administrative rule,, including emer• 
,ency rula, pursuant to ,ectionB 16.0411 to 16.062, providing 
,tanilord, or guideline, for the operation and administration of 
,etf in8urance pool,. 

Subd. 3. Any ettlf in8lll'flme plan cooerint fewer than 1,000 em­
ployee, ,hall include e-,, or stop-Ion coverage, provided by a 
licen,ed in8urance company or an iMurance company approved 
pursuant to 8/tClion 60A.20 or aervice plan corporation. This e­
or ,top.Ion coverage ,hall cover all efitible claim, incurred during 

· the tmn of the policy or contract. In addition to e:ccea, or stop-lo# 
covera,e, the ,etf in8urance plan shall provide for reaerving of an 
appropriate amount of fund, to cover the eatimoted coet of claims 
incurred, but unpoi4, during the term of the policy or contract 
wllich ,hall be oddint to the ezpected claim level. TheBe funds 
sh4ll be itt addition to funds reserved to cover the claims paid 
during the tmn of the policy or contract. The excea, or stop-lo# 
coverage ,hall be provided at levels in ezce,s of self insured reten­
tion which is appropriate, toking into account the number of 
covered persons in the group. 

Subd. 4. No ,tatutory or home rule charter city or county or 
school district or instrumentality thereof, shall adopt a self insured 
health benefit plan for any employee, represented by an exclu,ive 
repreaentative certified pllNluant to ,ection 179.67 without prior 
notification and consultation on 10 days written notice to the 
exclullive repreaentative and agreement by the e:cclu,ive repre-
1entative that represents the largest number of emplo,iees to be 
included in the plan. 

Subd. 6. No political subdivision or its employee or agent shall 
disclo,e any information about individual claims or total claims 
of an individual without the consent of the individual, except 
that the information may be disclosed to officers, employees, or 
agents of the political subdivision to the extent neceSBary to 
enable them to perform their duties in administering the health 
benefit program. This provision shall not prevent the disclosure 
of aggregate claims for the group without identification of any 
individuaL 

A parent or legal guardian of a minor is authorized to act on 
behalf of the minor in the disclo,ure of a record. 

Subd. 6. A statutory or home rule charter city or county or 
school district, or instrumentality thereof havin!f a self insured 
health benefit plan on the effective date of this section may 
continue to operate that pion notwithstanding that the plan does 
not meet the minimum employee group size requirement of sub­
divi,ion 1. 

Sec. 4. [APPROPRIATION.] The sum of $ ••...•...••• is 
appropriated from the general fund to the commissioner of insur­
ance for purposes of this act. 

Sec. 5. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 471.61, Subdivision lb, is repealed. 
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Sec. 6. [EFFECTIVE DATE.] Section l is effective July l, 
1980." 

Amend the title as follows: 

. Page 1, line 4, after. "insurance;" insert "appropriating money;" 

Page 1, line 6, delete "Section" and insert "Sections 60A.23, by 
adding a subdivision;" 

Page 1, line 6, after "section" ·insert "; re~ Minneeot. 
Statutes, 1979 Supplement, Section 471.61, Subdivision lb" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Tennemen from the Committee on Commerce, to wbidl was 
Jefeired 

S. F. No. 994: A bill for an act Jelating to real estate brokeal 
and aaleepersons; regulating the real eetate education, ~ 
and reoovei:y fund; setting fees; providing guidelines for the 
amount of the recovery portion of the fund and for paying claims; 
amending Minneeota Statutes 1978, Section 82.34. 

Reports the same back with the reoomn:tMdation !hat the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Sectipn 1. Minnesota Statutes, 1979 Supplement, Section 
82.21, Subdivision 1, is amended to read: 

82.21 [FEES.] Subdivision 1. [AMOUNTS.] The foBowing fees 
shall be paid to the commissioner: 

(a) A fee of $50 for eacli initial individual broker's license, and a 
fee of $25 for each annual renewal thereof; 

(b) A fee of $25 for each initial salespeJSOD's license, and a fee 
of $10 for each annual renewal thereof; 

(c) A fee of $50 for each initial co:ipora'te or partnership license, 
and a fee of $25 for each annual renewal thereof; 

(d) A fee not to exceed fl!() $40 per year for payment to the 
education, Jellle8rCh and recovery fund in accordance with ~ 
82.34; 

(e) A fee of $10 for each transfer. 

Sec. 2. Minnesota Statutes 1978, Section 82.34, Subdivision 1, is 
amended to read: 

82.34 [REAL ESTATE EDUCATION, RESEARCH AND RE­
COVERY FUND.] Subdivision 1. There is established a ''leal 
estate education, research and recovery fund" te he administered 
iby the oommissioner ef seeurities in the manner and for the pur­
poses prescribed in this section. The state treasurer shall be is the 
custodian of the fund ane 6Mll epel'llt,e 1IH8l' the direeti9B ef the 
ermmiseMlae•. 
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Sec. 3. Minnesota Statutes 1978; Section 82.34, Subdivision 3, 
is amended to read: 

Subd. 3. Each real estate broker and real estate sslesperson 
entiUed under thia chapter to renew Iii& a license, when ~ 
for the first time after July 1, 1973, shall pay in addition to the 
1appropriate renewal fee a further fee of $20 which shall be credited 
to the real est.e!te education, researeh and recovery fund. Any 
person who -receives a new real estate broker's or real estate sales­
person's license after July 1, 1973 shall pay eai4 the fee of $20 in 
addition to all other fees payable, provided that in no cue shall 
any real estate broker or real estate salesperson be requm,d under 
this subdivision to pay saitl the fee of $20 more than once. The one 
time fee is in.creased to $40 for any pe1'60n wlw receives a new real 
estate broker's or real estate salesperson's license after July 1, 
1980. In addition each real, efltate broker or real estate salesperson 
when renewing a license after July 1, 1980, ahall each time pay a 
fee of $5 to be credited to the real estate education, research and 
recovery fund. 

Sec. 4. Minnesota Statutes 1978, Section 82.34, Subdivision 4, is 
emended to resd: 

Subd. 4. If at the end of any fiscal year prior to calendar year 
1981 following the establishment of the real estate education, re­
seareh and recovery fund, the amount remaining in the fund is lees 
than $200,000, every liceneed real estate broker and real estate 
salesperson, when renewing Iii& a license, shall pay in addition to 
the annual renewal fee, a sum not to exceed $20 saitl , this sum 
having ~ to be determined by the commissioner te and shall be 
sufficient to resbore the balance in the fund to at least $200,000. 

Commencing with calendar year 1981, not to e%ceed $400,000 of 
the fund is auailable for recovery purposes t>o satisfy all claims 
auMorized for payment each calendar year. This is designated as 
the recovery portion of the fund. Commencing in calendar year 
1981, if the amount remaining in the fund after payment of all 
amounts authorized during the preceding calen4ar year for pay­
ment to claimants an4 for payment of all educational and research 
expe118e8 is less than $600,000, every licensed real estate broker 
and real estate salesperson, when renewing a license, shall pay, in 
additwn to the annual renewal fee and the $5 fee set forth in 
subdivision 3, a sum not to e%ceed $35, this sum to be determined 
by the commissioner as necessary to restore the balance in the 
fund to $600,000. 

Sec. 5. Minnesota Statutes 1978, Section 82.34, Subdivision 5, is 
amended to read: 

Subd. 5. Any funds in eireess ef $2!l!l,OO!l shall, upon request of 
the commissioner, be invested by the state board of investment in 
the class of securities specified in section 11.16 and acts amenda­
tory thereto. All interest and profits from 6'leh the investments 
ehlall 1M, are credit.ed to the res1 estate education, research and 
recovery fund. The state treasurer shaD IJe is the custodian of 
securities purchased under the provisions of this section. 
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Sec. 6. Minnesota Statut.es 1978, Section 82.34, Subdivision 6, is 
amended to read: 

Subd 6. The comntissioner, in his discretion, may 1111e any fllll4s 
in - ef $200,000 up to $200,000 in. each fiscal year for the 
following purposes: 

(a) To promote the advancement of education and researoh in 
the field of real estate for the benefit of those licensed under this 
chapter; 

(b) To underwrite educational seminms and other forms of 
educational projects for the benefit of real estate licensees; 

(c) To establish a real estate chair or courses at Minnesota 
state institutions of higher learning for the purpose of making 
B\le& courses available to licensees and the general public; 

(d) To contract for a particular educational or research project 
in the field of reai estate to further the purposes of this chapter. ; 

( e) To pay the costs of the real estate advisory council esttilb­
lished under section 82.30; and 

(f) To pay any reasonable costs and disbursements, excluding 
attorney's fees, incurred in defending actions against the real 
estate education, research and recovery fund including the cost 
of mailing or publication of notice pursuant to subdivision 12 and 
subdivision 14. 

Sec. 7. Minnesota Statutes 1978, Section 82.34, Subdivision 7, is 
amended to read: 

Subd. 7. When any aggrieved person obtains a final judgment in 
any court of cmnpetent jurisdiction against any person licensed 
under this chapter, on grounds of fraudulent, deceptive or dis­
honest practices, or conversion of trust funds arising directly out 
of any transaction when the judgment debtor was licensed and 
performed acts for which a license is required under this chapter, 
and which cause of action occurred on or after July 1, 1973, the 
aggrieved person may, upon the judgment becoming final, and 
upon termination of all proceedings, including reviews and 
appeals, file a verified application in the court in which the judg­
ment was entered for an order directing payment out of the l'e&i 
esl&te edueatian, 1eee&i'E!h and recovery portion of the fund of the 
amount of actual and direct out of pocket loss in sueh the trans­
action, but excluding interest on the loss and on any judgment 
obtained as a result of the loss, up to the sum of $20,000 of the 
amount unpaid upon the judgment, provided that nothing in this 
chapter shaR be is construed to obligate the fund for more than 
$20,000 per transaction, subject to the limitations set forth in sub­
divisions 12 and 14, regardless of the number of persons aggrieved 
or parcels of real estate involved in sueh the transaction. A copy of 
the verified application shall be served upon the commissioner and 
upon the judgment debtor, and a certificate or affidavit of sueh 
the service filed with the court. 
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Sec. 8. Minnesota Statutes 1978, Section 82.34, Subdivision 8, is 
amended to read: 

Subd. 8. The court shall conduct a hearing upon 8lleh the appli­
cation 30 days after service of the application upon the commis­
sioner. Upon petition of the commissioner, the court shall continue 
the hearing up to 60 days further; and upon a showing of good 
cause may continue the hearing for well an.y further period as the 
court deems appropriate. At the hearing the aggrieved person shltll 
lie is required to show that: 

(a) He is not a spouse of debtor, or the personal representative 
of ewl! the spouse; 

(b) He has complied with all the requirements of this section; 

(c) He has obtained a judgment as set out in subdivision 7, 
stating the amount thereof and the amount owing thereon at the 
date of application; 

(d) He has made all reasonable searches and inquiries to ascer­
tain whether the judgment debtor is posse saed of real or personal 
property or other assets, liable to be sold or applied in sat,isfaction 
of the judgment; 

(e) :8¥ llll0ft Throµgh the search he has discovered no personal 
or real property or other asaete liable to be sold or applied, or that 
he has discovered certain of them, describing them, owned by the 
judgment debtor and liable to be se applied, and that he has 
taken all necessary action and proceedings for the realization there­
of, and that the amount thereby realized was insufficient to sat­
isfy the judgment, stating the amount ee realized and the balance 
l'ffllaining due on the judgment after application of the amount 
realized; 

(f) He has diligently pursued his remedies against all the judg­
ment debtors and all other pel'IIOns liable to him in the transaction 
for which he seeks recovery from the real estate education, re­
search and recovery fund; 

(g) He is making saia the application no more than one year 
after the judgment becomes final, or no more than one year after 
the termination of any review or appeal of the judgment. 

Sec. 9. Minnesota Statutes 1978, Section 82.34, Subdivision 9, is 
amended to read: 

Sub<l. 9. Whenever the court proceeds upon an application as 
set forth in subdivision 7, it shall order payment out of the -1 
estate ellueatioe, 1eseal'8il 8Bfl recovery portion of the fund only 
upon a determination that the aggrieved party has a valid cause of 
action within the purview of subdivision 7 and has complied with 
the provisions of subdivision 8. The judgment elwl he is only 
prima facie evidence of sueh the cauae of action and for the pur­
poses of this section shell is not he conclusive. The commissioner 
may defend any sueh action on behalf of the fund and shall ha¥e 
has recourse to all appropriate means of defense and review includ­
ing examination of witnesoes. The commissioner may move the 
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court at any time t<> dismiss the application when it appean theJV 
are no triable issues and the petition is without merit. The motion 
may be supported by affidavit of any person or pereona having 
knowledge of the facts, and may be made on the basis that the 
petition, and the judgment refened to therein, does not form the 
basis for a meritorious JVCOvery claim within the purview of sub­
division 7; provided, however, the commissioner shall give written 
notice at least ten days before eueh thiB motion. The commissioner 
may, subject to court approval, compromise a claim based upon 
the application of an aggrieved party. He shall is not 1,e bound by 
any prior compromise or stipulation of the judgment debtor. 

Sec. 10. Minnesota Statutes 1978, Section 82.34, Subdivision 10, 
is amended t.o l'elld: 

Subd. 10. The commissioner may defend any 8llelt action on 
behaU of the fund and shall have recourse to all appropriate means 
of defense and review, including eDIDination of witnesses. The 
judgment debtor may defend any euelt action on his own behalf 
and shall have has recourse to all appropriate means of defense 
and review, including examination of witnesses. Whenever an ap­
plicant's judgment is by default, stipulation, or consent, or when­
ever the action against the licensee was defended by a trustee in 
bankruptcy, the applicant &hall h&ve has the burden of proving his 
cause of action for fraudulent, deceptive or dishonest practices, or 
conversion of trust funds. Otherwise, the judgment shall el'8&te 
creates a rebuttable presumption of the fraudulent, deceptive or 
dishonest practices, or conversion of trust funds. This presumption 
is a presumption affecting the burden of producing evidence. 

Sec. 11. Minnesota Statutes 1978, Section 82.34, Subdivision 11, 
is amended to read: 

Subd. 11. If the court finds after the hearing that aaill the claim 
should be levied against the recovery portion of the fund aDoeiKed 
18P the ptUtJose el ear-eying 91K the p•e M&ions ef this seetion, the 
court shall enter an order directed to the commissioner requiring 
payment from the l'eal estate eElueatioe, peseareh 8R4I 1VCOVery 
portion of the fund of whatever sum it &hall fiR4 finds to be 
payable upon the claim pursuant to the provisions of and in ac­
cordance with the limitations contained in this section. 

Sec. 12. Minnesota Statutes 1978, Section 82.34, Subdivision 12, 
is amended to read: 

Subd. 12. (a) Notwithstanding any other provision of this sec­
tion, the liability of that the recovery portion of the 1'891 estate 
~ i,eeeareh alMI peeevepY fund alloeated fep the P\ll'f:1B&ee 
of thio seetioe to all persons for all losses shall not exceed $20,000 
for any one licensee; 

(b) If the $20,000 liability of the 1'891 est.ate eElueatioe, -e&reh 
BM recovery portion of the fund is insufficient to pay in full the 
valid claims of all aggrieved persons by whom claims have been 
filed against any one licensee, Glleh the $20,000 shall be distnl,uted 
among them in the ratio that their respective claims bear to the 
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aggregat.e of 6eeh the valid claims or in IMleh any other manner as 
the court deems equitable. Distribution of IMleh the moneys shall 
be among the persons entitled to share therein, without regard to 
the order of priority in which their respective judgments may have 
been obtained or their claims have been filed. Upon pe1ition of the 
commissioner, the court may require all claimants and prospective 
claimants against one licensee to be joined in one action, to the 
end that th" respective rights of all II\IElft claimants to the l'8al 
eM&l;e edueation, •eeea1'81!. 8lld recovery portion of the fund may 
be equitably adjudicat.ed and settled. 

Sec. 13. Minnesota Statutes 1978, Section 82.34, Subdivision 13, 
is amended to read: 

Subd. 13. Should the commissioner pay from the Nal estate eduea­
tien, reseueh aR<I recovery portion of the fund any amount in set­
tlement of a claim or toward satisfaction of a judgment against a li­
censed broker or salesperson, the license of the broker or salesperson 
IIRflll be is automatically suspended upon the effective date of an 
order by the court ao set forth herein authorizing payment from the 
l'8al estate edueation-, researell aR<I recovery portion of the fund. No 
such broker or salesperson shall be granted reinstat.ement until he 
has repaid in full, plus interest at the rate of four peroent a year, 
the amount paid from the reel eet&tc mlueatioe, reseal'eA aRd 
recovery portion of the fund on hie account, and has obtained a 
surety bond issued by an insurer authorized to transact business 
in this state in the amount of $20,000. The bond shall be filed with 
the commissioner, with the state of Minnesota as obligee, condi­
tioned for the prompt payment to any aggrieued person entitled 
thereto, of any amounts received by the real estate broker or sales­
person or to protect any aggrieued person from loss resulting from 
fraudulent, deceptiue or dishonest practices or conversion of trust 
funds arising out of any transaction when the real estate broker or 
salesperson was licensed and performed acts for which a licenlle is 
required under this chapter. The bond remains operative for as 
long as that real estate broker or salesperson is licensed. No pay­
ment shall be made from the recovery portion of the fund based 
upon claims against any broker ur salesperson who iis granted 
rein$tatement pursuant to this subdivision. A discharge in bank­
ruptcy shall does not relieve a person from the penalties and 
disahih"ties provided in this section. 

Sec. 14. Minnesota Statutes 1978, Section 82.34, Subdivision 14, 
is amended to read: 

Subd. 14. H, at any time; the meney deposited ie the Feal estate 
edueatien; reeea~eh &Rd reeo>lery fund &Rd alloeated fe,, tmlJ)eees 
otlteto thaR real estate edueatien &Rd peeeePeh is insuffieieet te 
68tiefy &Ry duly a-uthel'ized elaim 8F pertiOR thereEri, the eemmie 
eienet' shall, whee euffieieet ~ has heeR d"!loeited in the Feal 
estate edueatioe, reeeMeh ORd reeeYery fund; satisfy eueh UR!lllid 
elaims 8F !l9moee thereof, ie the 9l'd@ that sueh EfflHR8 "" 
1101 kJRB thereef were ol'iginal½r med; plus aeeu1R111&ted inte,est at 
the l'llte ef lelB pe,eeet a ~ The commissioner shall satisfy all 
claims against licensees for which an order pursuant to subdivision 
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11 directing payment from the recovery portion of the fund has 
beoome final during the calendar year. Each claim shall be satis­
fied by the commissioner in not less than 30 and not nwre than 90 
days following the end of the calendar year in which the order 
directing payment of the claim becomes final, commencing with 
calendar year 1981. If, at the end of any calendar year, the com­
missioner determines that the courts have issued orders which 
have become final during that year directing payment out of the 
recovery portion of the fund in a total amount in euen of 
$400,000, the commissioner shall allocate the $400,000 available 
for recovery purposes among all claimants in the ratfo that the 
amount ordered paid to each claimant bears to the aggregate of all 
amounts ordered paul. The com11USSioner shall mail notice of the 
allocation to all claimants not less than 45 days folwwing the end 
of the calendar year. Any claimant who objects to the plan of 
allocation shall file a petition in the district court of Ramsey or 
Hennepin County within 20 days of the mailing of notice setting 
forth the grounds for objection. Upon motinn of the commissioner 
the court shall summarily dismiss the petition and order dis­
tributinn in accordance with the proposed plan of aUocation unless 
it finds substantial reason to believe that the dmtributiion would 
be in violation of the provisions of this section. If a petiti,on is 
fired, no distribution shall be made except in accordance with a 
final order of the court. In the event no petition is filed within 20 
days of the mailing of notice, the com,missioner shall make a 
distribution in accordance with the plan of allocation. Any dis­
tribution made by the commissioner in accordance with this 
subdivision is deemed to satisfy an:d extinguish the claims of any 
claimant receiving a distribution against the recovery portion of 
the fund. 

Sec. 15. Minnesota Statutes 1978, Section 82.34, Subdivision 15, 
is amended to read: 

Suibd. 15. Any sums received by the commissioner pursuant to 
any provisions of this section shall be deposited in the stafle 
treasury, and credited to the real estate education, researdt and 
recovery fund, and 8ftid these sums shall be allocated exclusively 
for the purposes provided in this section. All moneys in the fund 
are awropriatx,d annually to the commissioner for the purposes of 
this section. 

Sec. 16. MinnESOta Statutes 1978, Section 82.34, Subdivision 16, 
is amended to read: 

Subd. 16. It shall be is unlawful for any pel'SOn or the agent of 
any person to knowingly file with the commissioner any notice, 
statement, or other document required under the provisions of 
this section which is false or untrue or contains any material 
misstatement of fact. Sueh This conduct ehall eeestitate consti­
tutes a gross misdemeanor. 

Sec. 17. Minnesota Statutes 1978, Section 82.34, Subdivision 17, 
is amended to read: 

Subd. 17. When, upon the order of the court, the OOIDDlissioner 
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has paid from the -1 estate e!kle&ti9R, Mleal'8h IIBQ recovery 
portion of the fund any sum to the judgment credit.or, the com­
missioner shall be is subrogated to all of the rights of the judg­
ment creditor to the extent of the amount B& paid and the judg­
ment creditor shall assign all his right, title and interest in the 
judgment to the extent of the amount B& paid to the commissioner 
and any amount and interest B& recovered by the commissioner on 
the judgment shall be deposited w with the fund. 

Sec. 18. Minnesota Statutes 1978, Section 82.34, Subdivieion 18, 
is amended to read: 

Subd. 18. Nothing contained in this section sliall lilRK limits the 
authority of the commissioner to take disciplinary action agairuit 
any licensee under other provisions of this chapter; nor shall the 
repayment in full of all obligations to the ""8l estate oouea.-tian, 
••se""""' tHKI recovery portion of the fund by any licensee nullify 
or modify the effect of any other disciplinary proceeding brought 
pul'Bllant to the provisions of this chapt,er. 

Sec. 19. Minnesota Statutes 1978, Section 82.34, is amended by 
adding a subdivision to read: 

Subd. 20. Claims for which orders for payment luwe become 
final pri,or to January 1, 1981 shall be paid in accordance with 
Minnesota Smtutes 1978. Section 82.34, but are subject to the 
limitations set forth in subdivision., 7 and 12. ff at any time the 
amount deposited in the recovery portion of the fund is insuffi­
cient to satisfy any duly authorized ckum or portion thereof for 
which an order directing payment has become final prior to Jan­
uary 1, 1981, the commi.~sionPr shall treat the unpaid claims or 
portions thereat as if entered pursuant to orders which become 
final in the calendar year 1981. Those claims shaJJ be paid in 
accordance with the procedure set forth in subdivisinn 14 and are 
subject to the limitati:ons set forth in subdiui,;ions 4 and 14. 

Sec. 20. Minnesota Statutes 1978, Section 82.34, Subdivision 2, 
is repealed. 

Sec. 21. This act is effective the day following its final enact­
ment!' 

Amend the title as follows: 

Page 1, line 7, after "82.34" insert", Subdivisions 1, 3, 4, 5, 6, 
7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, and 18, and by adding a 
subdivision; Minnesota Statutes, 1979 Supplement, Section 82.21, 
Subdivision 1; repealing Minnesota Statutes 1978, Section 82.34, 
Subdivision 2" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2100: A bill for an act relating to trade regulations; 
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providing limits on formaldehyde concentrations emitted from 
building materials and insulation; prohibiting certain transactions; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 325.907, Subdivision 1. 

Reports the same back with the recommendation tbat the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [144.704) [FORMALDEHYDE RULES.] Within 
30 days after the effective date of this section the cororoissioner 
of health shall determine if a significant health problem is present­
ed by the use of building materials that emit formaldehyde gases. 
If he determines tbat such a problem exists he shall promulgate 
rules pursuant to chapter 15, including emergency rules, estab­
lishing standards goveming the sale of building materials and 
housing units that contain products made with urea formal• 
dehyde. 

Sec. 2. [325.991) [DUTY OF MANUFACTURER.] Subdivi­
sion 1. No manufacturer shall sell any building materials and 
no builder shall sell or lease a housing unit containing urea 
formaldehyde unless the manufacturer or builder has made the 
following written disclosure to any purchaser of the materials or 
housing unit or lessee of the housing unit: ''W.&RNING. THIS 
PRODUCT [HOUSING UNIT] CONTAINS THE CHEMICAL 
FORMALDEHYDE. FOR SOME PEOPLE FORMALDEHYDE 
MAY CAUSE HEALTH PROBLEMS, SUCH AS IRRITATION 
OF THE EYES, NOSE AND THROAT, SNEEZING, COUGH­
ING, HEADACHES, SHORTNESS OF BREATH, OR CHEST 
OR STOMACH PAINS. CHILDREN UNDER THE AGE OF 
TWO, ELDERLY PEOPLE, PEOPLE WITH BREATHING 
PROBLEMS OR PEOPLE WITH ALLERGIES MAY HAVE 
MORE· SERIOUS DIFFICULTIES. IF YOU HAVE QUES• 
TIONS ABOUT PROBLEMS YOU MAY HA VE WITH FOR· 
MALDEHYDE, CONSULT A DOCTOR." 

Subd. 2. The disclosure required by subdivision 1 shall be 
made clearly and conspicuously on the label or written warranty 
of the materials in a manner designed to attract the attention 
of a prospective buyer or user. If the product or housing unit 
has neither a label nor a written warranty the disclosure shall 
be made in a separate writing included with the product or hous­
ing unit. 

Subd. 3. The manufacturer of a product or builder of a hous­
ing unit that contains materials made with urea formaldehyde 
shall pay the reasonable cost of repair or relocation if the con­
sumer can document that the housing unit contains a significant 
ambient air level of formaldehyde and in addition has documented 
medical records of illness related to formaldehyde and a statement 
from a physician that the consumer roust vacate the premises. 
The party who has received the claim has the right to test the 
ambient air level of the housing unit at reasonable times. 
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If within 30 days after the presentation of the items set forth 
above the manufacturer or builder and the consumer do not agree 
on a remedy the consumer may bring suit to recover the fflUIOn• 
able cost of repair or relocation plus reasonable attorneys' fees. 
Notwithstanding the remedy under this subdivision, the con­
sumer may bring an action for personal injury, if any, if the ac­
tion is commenced within one year from the presentation of 
the items required by this subdivision. 

Subd. 4. If the commissioner of health determines pursuant 
to section 1 that there does not exist a significant health problem, 
the provisions of this section are not effective. 

Sec. 3. [EFFECTIVE DATE.] Section 1 and section 2, sub­
divisions 3 and 4, are effective the dsy following final enact­
ment. Section 2, subdivisions 1 and 2, are effective January 1, 
1981." 

Amend the title as follows: 

Page 1, line 6, delete everything after "penalties" and insert 
a period 

Page 1, delete line 7 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. · 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1779: A bill for an act relating to judicial procedures; 
changing the procedures and circumstances under which guard­
ians and conservators may be appointed; clarifying the powers and 
duties of guardians and conservators; providing for the appoint­
ment, powers, and duties of guardians and conservators of minors; 
amending Minnesota Statutes 1978, Sections 525.54; 525.541; 
525.542; 525.543; 525.544; 525.55; 525.56; 525.57; 525.58; 525.581; 
525.583; 525.59; 525.591; 525.60, Subdivision 1; 525.62; 525.63; 
525.67; 525.69; 525.83; and Chapter 525, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Sections 525.551; and 
525.61; repealing Minnesota Statutes 1978, Sections 525.60, Sub­
division 2; 525.611; 525.612; 525.613; 525.614; and 525.621. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 525, is amended 
by adding a section to read: 

(525.539) [DEFINITIONS.] Subdivision 1. For the purposes of 
sections 525.54 to 525.5515; 525.56; 525.57 to 525.581; 525.583 to 
525.61; 525.62; 525.63; 525.67; and 525.69, the following terms 
shall have the meanings given them. 

Subd. 2. "Guardian" means a person who is appointed by the 
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court to exercise all of the powers and duties designated in section 
525.56 for the care of an incapaciro,ted person or his estate, or 
both. 

Subd. 3. "Conser111Jtor" meo,ns a person o,ppointed by the court 
to exercise some, but not all, of the powers designo,ted in section 
525.56 for the co,re of an inropacitated person or his estate, or 
both. 

Subd. 4. "WBrd" means an inco,paeitated person for whom the 
court ho,s o,ppointed a, guo,rdio,n. 

Subd. 5. "Conserootee" means an inco,pacitated person for 
whom the court ho,s appointed a conservator. 

Sec. 2. Minnesota Statutes 1978, Section 525.54, is amended to 
read: 

525.54 [ADULTS SUBJECT TO GUARDIANSHIP AND 
CONSERVATORSHIP.] Subdivision 1. [ADULTS SUBJECT TO 
GUARDIANSHIP AND CONSERVATORSHIP.] Upon petition 
a, provided in this chopter, the court, if satisfied of the need 
therefor, may appoint one or two persons suitable and competent 
to discharge the trust as guardians of the person or estate or of 
both or as conservators of the person or the esto,te or of both, of 
any inoopacitated person whe ie a miller, whe lloeeause 9i ele age, 
9P impeReetiee &I' Eleterioretiee el meeti&Bty is ifteempeteet tie 
maaege his pePBeR e, ~ ~ beewe el eweeesPJe illto!Hea 
-14en; gamelin-g; iEllencse1 &P Qehauehery; se speeds e, WAMeS Ma 
0M&ie er inj,noes his persen as~ k tikely ~ Mp8ll8 himself 91' his 
~ tie W8M &P sulfefieg, N ~ t,heygh AM ethel'Wise iR­
e-JL-tem ~ m&Mge his persen 8f estato, re11Q81lte tile tl9lift ~ 
appeiM sueh a guMdiall; pl'9YffleEI SUM persen is a resident ef the 
ee1mty w lleing a nenl'esident ef this state hae pr8jl81'ty in the 
ce-.ty, Ne g,,araian 9i the persen 9i any miner 8hall &e appeinted 
while p,eeeedings fel' hie e&Fe QM easte~ aPe pending in ~ 
jll'lenile 88Uf't ef this eta,te, Nethlng heP8in eentainee ehaR di­
minish the peowep 9i ~ eeUfll; *6 appeint a gQ&rdian ~ 88l'¥e 01' 
pl'&teet tac interest ef any miner 8f 8th@ pel'88ft IHleor disallility 
in any pl'8eeedingo therein, R8f abriE!ge the ~ ef the fathef 11M 
mether, ff suitable aft& eempetenti, as .the nati11ral paPdians &i 
thei.. miner ehila,,en. The standard of proof in contested cases 
shall be thot of clear and convincing evidence. 

Subd. 2. [GUARDIANSHIP OR CONSERVATORSHIP OF 
THE PERSON.] 'I%e ee1H4 may a!)peint one OP two pepeens, suit-
1\lHe QM eem!)eteRt ~ Eliseha,ge tae ~ as censeFYatere ef the 
l3'ePS6ft Ill estate OP ef lieth 9i any Jl8l89R whe ia a mH18f; 8f whe 
beeause ef eM age 81' ether eause is 'llft&ele properly to e&l'e feF 
l,imself OP fel' his prepmy, 8f who beeause of eM ~ OP ~ 
eause ia likely to be deeeived or impesed upon bv afflml er design 
ing !)8FSBns, 8P who, 4eP thees e&U88S 8f ether GQ"88 FOEjUOStS the 
eeul'i; ta appoint sueh a eeneePYater and establishes to the sati&­
faetieR ef the eelH4 the Reed theres#, pre"lidee sueh persen is a 
resident ef the eeuRt~• 8f lleing a ft8ft•Peoiaent of this state has 
Jl••Jlerty in the eeunty. Ne eenseFYater of the pePS8ft of any Rllft8f 
shall be appointed while preeeedings fel' hie eaPe QM susteily are 



4820 JOURNAL OF THE SENATE [84THDAY 

peREHRg in~ jwellile e8IIR ei ~~"Incapacitated person" 
means, in the case of guardianship or conservatorship of the per­
son, any adult person who is impaired by reason of mental con­
dition to the e:ttent that he lacks sufficient understanding or 
capacity to moke or communicate responsible decisions concerning 
his person, and who has demonstrated deficits in behavior which 
evidences his inability to meet essential requirements for his 
health or safety. "Unable to meet essential requirements for his 
health or safety" means unable to meet his needs for medical care, 
nutrition, clothing, shelter, or safety so that, in the absence of 
guardianship or conservatorship, injury or illness is likely to occur 
in the near future. 

Subd. 3. [GUARDIANSHIP OR CONSERVATORSHIP OF 
THE ESTATE.] Appointment of a guardian or conservator moy 
be made in relation to the estate and financial affairs of an adult 
person: (a) voluntarily, upon the person's request if the court is 
satisfied of the need thereof, or (b) involuntarily, upon the court's 
determination that (1) that person is unable to monage his prop: 
erty and affairs effectively because he is an incapacitated person, 
and (2) he has property which will be wasted or dissipated unless 
proper management is provided, or that funds are needed for 
the support, care and welfare of the person or those entitled 
to be supported by him and (3) no less restrictive form of 
interventicn is available which will adequately protect his estate 
or financial affairs. "Incapacitated person" means, in the case of 
guardianship or conservatorship of the estate of an adult, any 
adult person who is impaired by reason of mental condition to the 
extent that he lacks sufficient understanding or capacity to make 
or communicate responsible decisions concerning his estate or fi• 
nancial affairs, and who ha., demonstrated deficits in behavior 
which evidences his inability to manage his estate. 

Subd. 4. Appointment of a guardian is evidence of the incom­
petency of the incapacitated person. 

Subd. 5. Appointment of a conservator is not evidence of in• 
competency of the incapacitated person, and does not remove or 
modify any civil or legal ripht of the incapacitated person except 
as specifically ordered by the court, pursuant to secticn 525.551. 
The appointment of a conservator shall not deprive the con.,er• 
vatee of the right to vote or to mo.rry if otherwise competent. 

Subd. 6. Nothing contained in this section shall diminish the 
power of the court to appoint a guardian to serve or protect the 
interest of any person under di.~ability in any proceedings therein. 

Sec. 3. Minnes'Ora Sratutes 1978, Section 525.541, is amended to 
read: 

525.541 [PETITIONERS.] Any person may petition for the 
appointment of a guardian OT guardians or conservator or conser­
vators for any person believeo to be subject to guardianship or 
conservatorship, ~ed that. The petition of a an adult perf,(m 
ever the age ei 14 ye&ffl for the appointment of a guardian or 
guardians or conservator or conservators of his own person or 
estate, aoo the petitiea &! MY pe!'S0H aemHlli'tea ~ ~ will &f a 
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deeeaeed pHBM with the~ eoRSeBt ef the~ pal'8Bt ii 
liYiBg Ma B8f 'IIB8elr dinahility, M the &pJlDHKmeBt et II g1,1ardir 
ff eeRBePY&teP M g1:1&Pdia.Rs e, eeaeer.ratoH let ~ mine, emW 
shall have priority over the petition of any other person. Wft8II IIBY 
miMt ll-Mef gaaa=dianohi, er eonoePYB.torelup ati&me .;he age el M 
ye11111; M may Jletiaen M the &pJlDHH!BeBt ef II g1,1Mdi11B es, eeB­
sePYatD? er gu&l'tHIIBS e, eeRSeP.•tero aemill&ted ay him ill Ilea ef 
iae ,.-dfons et eeRSePM~ll& therete:fere a,peiftted:. 

Sec. 4. Minnesota Statutee 1978, Section 525.542, is amended to 
Ned: 

525.542 [CONTENTS OF PETITION.] The petition shall show 
( 1) the name and address of the person !or whom a guardian or 
conservator, is sought, (2) the date and place of his birth, (3) ii ke 
lie & IIIHl*, the namee and addresses of his parents, e, ii the 
Jl&PeBte Ile tleae 81' MYe ali11Bdened the miaet, the B&Bl8S &BEi 
addl'eoeeo ef ltis eystedians &BEi el &BY P8ftl8B BBmee a& -teet&­
IRBM&Fy gu&11Elians &P eeReeFY&to11B ie ~ w4-ll &I a Eleeedent, f4t if 
he lie B8f a miaet, children, and siblings, or in the event that none 
of these persons are living, the names and addresses of his nearest 
kindred, ~ ( 4) if he lie is married, the name and addiess of his 
spouse, -f3t (5) the reasons for the guardianship rn: oonservator­
ship, including specific factual information which the petitioner 
believes supports the need for appointment of a guardian or con­
servator, such as mental and physical condition, financial transac­
tions, personal actions, or actual occurrences which are claimed to 
demomtirate his inability to manage his estate, or to provide for 
personal needs for food, clothing, shelter or health care, (6) the 
powers the petitioner believes are necessary in order for a guardian 
or conservator to protect and supervise the proposed ward's or 
conservatee's person or property, (7) the prob81ble virlue and 
general character of his real and personal property and the prob­
able amount df his debts, ( 8) the names, ages, addressee, and 
occupations of the proposed guardians or conservators. 

Sec. 5. Minnesota Statutes 1978, Section 525.543, is amended to 
read: 

525.543 [LIS PENDENS.] After the filing of the petition, a 
certificate of the prob a tie court certified to that fact may be filed 
for i:ecord in the office of the county recorder of any county in 
whk!h any real estate owned by the proposed ward or oonservatee 
is situated and if a resident of this state, in the oounty of his 
residence. Sueh ~he certificate shall state that SQ8B a petition is 
pending and the name and address of the person for whom a 
guardian or conservator is sou~ht. If a guardian or oonservaror &e 
UI appointed on &Yeh the petition, and, in the case of a conserva­
torship, if the letters of conservatorship remove or restrict the 
right of the conservatee to transfer property or to contract, then 
all contracts except for necessaries, and all transfers of real or 
personal property made by the ward or conservatee after sueh the 
filing and before the termination of the gmirdianship or oon­
se?Yatorship shaU be void. 

Sec. 6. Minnesota Statutes 1978, Section 525.544, is amended to 
read: 
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525M4 [PLANNING PROVISIONS.] In the petition or in a 
written instrument executed before or after the petition is filed, 
the person may, if at the time of signing the same, he has 
sufficient capacity to form an intelligent preference, nominate a 
conservator or guardian or give instructions to the conservator or 
guardian or he may do both. The written instrument shall be 
l!l:ecuted and attested in the sanie manner as a will. The oourt 
shall appoint the person so nominated as conservator or guardian 
and shall charge him with the instructions, unless the court finds 
that the appointment of the nominee or the instructions or both 
are not in the best interests of the person to be placed under 
oonservalf;orship or guardianship. When any person lacks capacity 
or fails to nominate a conservator or guardian, the court may 
appoint any qualified person. If the proposed wa?d or oonservatee 
lacks capacity or fails to give instructions, the court may give such 
powe111 as required in accordance with section 525.56. 

Sec. 7. Minnesota Statutes 1978, Section 525.55, is amended to 
read: 

525.55 [NOTICE OF HEARING.] Subdivision 1.14 the petitien 
Be IBll6e ~ tile pei'99B ffM' Wft6IB ft glllll'EHM 81' 88RSB!W'iB! is 
aeugBt, M 9¥ a pareat, eyetrdian> e, ~eet.melKllry f'Mll'EH&R 8f 
ee11eeP1'1W8i' ei a mine! UB68I' tile age ei M :j'eai'!I; ihe e&lli't ~ 
hea, ihe same ~ er w4thsat netiee. In all ~ oases, upon the 
filing of the petition the court shall fix the time and place for the 
hearing and shall order that notice be given thereof. At least 14 
days prior to 8l¼6A time the hearing, personal service of the notice 
shall be made upon the prop06ed ward or conservatee. Y he hes a 
spe1:1Be, eusteEHe, e, if -tAele &e a test;amentary fll&l'EI• e, 
08R88P\'M8F RameQ HI iae wffl ef A EieeeEie11t, ~ ehaR Be gweR 
te Sl¼eii persens aREI te weh ei the neueet hmEireEI aREI HI 8l¼eh 
RlftRRsr as the esmt may aifeet Notice shall also be served on his 
spouse, parents, adult children, siblings, next of kin, and on any 
other persons the court may direct by mail postmarked at least 14 
days pri.or to the hearing. If he ee is a patient or resident of any 
hospital or asyJ11111 other institution, notice by mail shall be given 
to the sap9J'intenEient administrative head thereof. If he ee is a 
non-resident or if after diligent search he cannot be found in this 
state, notice shall be given in weh the manner and to such persons 
as the cou,rt may determine. 

Subd. 2. The notice shall be written in language which can be 
easily understood. Included with the notice shall be a copy of the 
petition. The notice shall contain information regarding the 
nature, purpose and legal effects of the guardianship or conserva­
torship proceedings on the proposed ward or conservatee. The 
notice shall state that he may be adjudged incapable of caring for 
his peMon or property, and by rea;fK,n thereat, a guardian or con­
servator may be appointed for him, and that the adjudication may 
transfer to the appointed guardian or conservator certain rights, 
inicluding his right to manage and control property, to enter into 
contracts and to determine his residence. The notice shall further 
contain information regarding the rights C!f the proposed ward or 
conservatee in the proceeding, including his right to attend the 
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hearing, to be represented by an attorney, to oppose the proceed­
ing, and to pr1N1ent evidence. The notice shall state that if the 
proposed ward or conservatee wishlNI to exercise the right to be 
represented by an attorney, he must either obtain counsel of his 
own choiJCe, or ask the court to appoint an attorney to represerrt 
him, and that the county shall pay a reasonable attorney's fee ;1 
he is imugent. The procedure for requesting a court appointed 
attorney shall be d1N1Cribed in the rwtice. 

The process server shall inquire whether the proposed ward or 
ocmservatee dellires the notice and petiti.on to be read to him, and 
shall read the notice and petition if requested to do so. 

Sec. 8. Mmneeota St.atut.es, 1979 Supplement, Section 525.551, 
is amended to read: 

525.551 [HEARING; APPOINTMENT; BOND; PROSECU­
TION; NOTICE.] Subdivision 1. [ATTENDANCE AT HEAR­
ING.] ljpen Jll'OOf &f the petitien, the OOIH'I; ehall appeim ene 81' 
twe peR!ene s .. it.ahle and eempetent t& disea,u,ge the tNet as 
geeetal guardfons 9P eeee81"\"MON ef the peP88B 81' estate a. ef 
beth-, 1JjlBR the filing &f a oond in llR am8"Rt as the eelR't me.y 
dweet llRd an 86th aeeeroing te laW; 91' upe.n the filing &f an 
aeeeptaBee &f the trust p111•euftRt te eeetien ~ lettem &f gual'd­
ianehip &r oonsef\'fttel'Bhip shall issue, II there l,e ne pel'l!enal 
preperty, the e&Ui4 may waive the filing &f a B&RG; kt if the 
gooPElian 9P e0RS8P\1at.eP ,eeeives eF heeelRB8 entitled W any eaeh 
pmperty he shall immeEliately file a l'0p8..t the,eef and a oond in 
eueh ameunt ae -the eelR't may diPeet.. 1B ease &f 1!1'8aeh &f any 
eemlitien &f the oond an ~ thereen may 1,e p1'8Seeut.ed liy 
leave ef the OOUl't liy any intelFl!flted pemen. :U the wal'd 91' 
eenseFVBtee l,e a patient &f a state hospital f8I' the mentally ill, 8'I' 
eemmitted t& the guareianehip "" eensel'Vaterehip &f the eem­
miecieRer ef pahlie welfare as mentally R!ta.rdecl, epileptie, 
dependent and negleeted "" is unde. the tempol'lll'Y eustedy &f the 
eelRR¼issieneF &f puhtie welfare, the ee....t shall n&tify the e81R­
miesiener &f puhtie welfare ef the appeinlllnent &f a guardian er 
OOR!lel'\'ftter "" s11eeeeo9r gual'Elitm 81' eemel'Y8ter ef the estate &f 
the wal'd 91' eens01Vatee. If the proposed ward or conservatee is 
within the state, he shall be present at the hearing unless he is 
not able t-0 attend by reason of medical condition as evidenced by 
a letter from a licensed physician. The letter shall be evidence only 
of the proposed ward's or conservatee' s medical inability to a~tend 
the hearing, and shall not be considered in determining the issue 
of his incapacity. In any instance in which a proposed ward or 
conservatee is absent from the hearing, the court shall specify in 
its findings of fact the reason for nonattendance. 

Subd. 2. [INTERCHANGEABILITY OF PETITION.] If the 
cireumstanoes warrant, the rourt may trea,t a petition for guard­
ianship as a petition for conservatorship. 

Subd. 3. [CONDUCT OF BEARING; BURDEN OF PROOF.] 
The proposed ward or conservatee has the right to summon and 
cross-examine witnesses. The rules of evidence shall apply, and no 
hearsay evidence which is not otherwise admissible by exception in 
a court of law shall be admitted into evidence. In the proceedings, 
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there is a legal presumption of capacity and the burden u/ proof 
shall be on the petitioner. 

Subd. 4. [RECORD OF PROCEEDINGS.] In all contested pro­
ceedings the COU!'t shall take and preserve an aocurate steno­
graphic record or tape recording uf the proceedings. 

Subd. 5. [FINDINGS.] In aU caBes the court shall find the facts 
specifically, state separately its conclusions of law thereon, and 
direct the entTY.. of an appropriate judgment. 

If upon completion of the hearing and consideration of the 
record the court finds: (1) that the proposed ward or conservatee 
is incapacitated as defined in section 525.54; and (2) in need of 
the supervision arrd protection of a guardian OT conservator; and 
(3) that no appropriate alternatives to the guardianship OT con­
servatorship exist which are less restrictive of the person's civil 
rights and liberties it shaU enter judgment specifying the puwers 
of the guardum or conservator pursuant to section 525.56. Before 
appointing a guardian or conservator, the court shall make a find­
ing that the person to be appointed as guardian or conservator is 
the most suitable and best qualified person among those wlw ltave 
indicated to the court that they are available and willing to 
discharge the trust. 

The court shall enumerate in its findings which legal rights the 
proposed ward or conservatee is incapable of exercising. 

Subd. 6. [BOND.] Upon the filing of a bond in an amount the 
court may direct and an oath according to law, or upon the filing 
of an acceptance of the trust pursuant to section 48.79, letters of 
guardianship or conservatorship shall issue. If there is no personal 
property, the court may waive the filing of a bond, but if the 
guardian or conservator receives or becomes entitled to any prop­
erty of the ward or conservatee he shall immediately file a report 
thereof and a bond in an amount the court may direct. In case of 
breach of a condition of the bond an action thereon may be pros­
ecuted by leave of the court by any interested person. 

Subd. 7. [NOTIFICATION OF COMMISSIONER OF PUB­
LIC WELFARE.] If the ward or conservatee is a patient of a 
state hospital for the mentally ill, or committed to the guardian­
~hip or conservatorship of the commissioner of publk welfare as 
mentally retarded or dependent and neglected or is under the 
temporary custody of the commissioner of public welfare, the 
court shall notify the commiss/,oner of public welfare of the 
appointment of a conservator or successor conservator of the 
estate of the conservatee. 

Sec. 9. Minnesota Statutes 1978, Chapter 525, is amended by 
adding a section t,o read: 

[525.5515] [LETTERS OF GUARDIANSHIP OR CONSER­
VATORSHIP.] Subdivision I. A copy of the order appointing the 
guardian or conservator shall be served upon the ward or conser­
vatee and his counsel, if he was represented at the hearing. The 
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order shall be a£COmpanied by a notice which advises the ward or 
conaeroatee of his right to appeal the guardiamhip or vonseroator­
ship appointment within 30 days. 

Subd. 2. Letters of guardianship or conseruatorship shall con­
tain: (a) the name, addreu and telephone number of the guardian 
or conservator; (b) the name, address and telephone number of 
the ward or conseroatee; ( c) the nature and scope of the guard­
ianship or conservatorship; (d) the specific powers and legal Umi­
tations imposed by the court on the guardian or conservator; and 
(e) a specific listing of the legal ,ighta the ward or conservatee is 
not able to e:cercise. 

Subd. 3. LeUers of guardwnship or conservator111hip shall issue 
to the guardian or conservator. Copies shall be mailed or perBOnal­
ly served on the ward or conservatee, his courniel, if he was rep­
resented at the hearing, the relatives of the ward or conseroatee 
whose names and addreBSes appear on the original petitwn, and 
any other person, institutron, organization or agency which the 
court deems reasonable to notify under the circumstances of the 
guardianship or conservatorship. 

Sec. 10. Minnesota Statutes 1978, Section 525.56, is amended t.o 
read: 

525.56 [GUARDIAN'S OR CONSERVATOR'S POWERS AND 
DUTIES.] Subdivision 1. A guardian or conservator sba11 be sub­
ject to the control and direction of the oourt at all times and in all 
things. 

Subd. 2. A genePal guapdian .., eenservatoF el the pell98R ehall 
haY8 ewge el the pEll'l!8R ef the wal'4 8F eollileii&tua, The court 
shall grant to a guardian or conservator only those powers neces­
sary to provide for the demonstrated needs of the ward or conser­
vatee. 

Subd. 3. The court may appoint a guardian of the person if it 
determines that all of the powers and duties listed in this sub­
division are needed to provide for the needs of the incapacitated 
person. The court may appoint a conservator of the person if it 
determines that a conservator is needed to provide for th,. needs of 
the incapacitJated person through the e:cercise of some, but not all, 
of the powers and duties listed in this subdivision. The duties and 
powers which the oourt may grant to a guardian or conservator of 
the person include, but are not limited to: 

(1) The power to have custody of the ward or conservatee 
and the power to establish his place of abode within or without 
the state, except as otherwise provided in this clause. The ward 
or conservatee or any person interested in his welfare may peti­
tion the court to prevent or to initiate a change in abode. A ward 
or conservatee may not be admitted to any state instituti-On by 
his guardian or conservator e:ccept after a hearing pursuant to 
section 253A.07. 

(2) The duty to provide for the ward's or conservatee's care, 
comfort and maintenance needs, including food, clothing, shelter, 
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health care, social and recreational requirements, and, whenever 
appropriate, training, education and rehabilitation. The guardian 
or conserootor has no duty to pay /or these requirements out 
of his own funds. Whenever possible and appropriate, the guardian 
or conserootor has the duty to meet these requirements through 
governmental benefits or services to which the ward or conserootee 
is entitled, rather than from the ward's or conserootee's estate. 

· (3) The duty to take reasonable care of the ward's or con­
serootee's clotlling, furniture, vehicles and other personal effects, 
and, if other property requires protection, the power to seek 
appointment of a guardian or conservator of the estate. The 
guardian or conserootor must give notice in the manner required 
and to those persons specified in section 525.55 prior to the dis­
position of the ward's or conservatee's clothing, furniture, vehicles 
or other personal effects. The notice must inform the person that 
he has the right to object to the disposition of the property within 
ten days and to petition the court for a review of the guardian's 
or conservator's proposed actions. Notice of the objection and of 
the date of the hearing must be personally served on the guardian 
or conservator and the ward or conservatee. If the guardian or 
conservator is .,erved with notice of an objection to the disposi­
tion of the property he may not dispose of the property unless 
the court approves the disposition after a hearing. 

( 4) (a) The power to give any necessary consent to enable 
the ward or conservatee to receive necessary medical or other 
professional care, counsel, treatment or service, except that no 
guardian or conservator may give consent for psychosurgery. 
electroshock, sterilization or experimental treatment of any kind 
unless the procedure is first apprnl'ed by order of the court as 
provided in this clause. 

(b) A guardian or conservator who believes a procedure de­
scribed in clause (4)(a) requiring prior court approval to br 
necessary for the proper care of the ward or conservatee shall 
petition the court for an order. The court shall fix the time and 
place for the hearing and shall give notice to the ward or con­
servatee and to the other persons specified in section 525.55. 
subdivision I. The notice shall comply with the requirements of. 
and be served in the manner provided in section 525.55, subdivi­
sion 2. The court shall appoint an attorney to represent the ward 
or conservatee, unless he has counsel of his own choice. In every 
case the court shall determine if the procedure is in the best inter­
ests of the ward or conservatee. In making its determination the 
court shall consider a written medical report which specifically 
considers the medical risks of the procedure and whether alter­
native, less restrictive methods of treatment could b.e used to 
protect the best interests of the ward or conservatee. 

( c) In the case of a petition for sterilization of a mentally 
retarded ward or conservatee, the court shall appoint a licensed 
physician, a psychologist who is qualified in the diagnosis and 
treatment of mental retardation, and a social worker who is famil­
iar with the ward's or conservatee's social history and adjustment 
to examine or evaluate the ward or conservatee and to provide 
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written reports to the court, The report, ,hall indu:ate whether 
,terilization is neceBBary and whether it is in the best intere1t, of 
the ward or conseruatee. The medical report ,hall ,pectfically con­
Bider the medical risk, of sterilization and whether altemati1Je 
methods of contraception could be u,ed to protect the be,t inter­
est, of the ward or conseruatee. 

(5) The power to appro1Je or withhold approval of qny contract, 
eiicept for neceBBitie,, which the ward or conser1Jatee may make or 
wish to make. 

(6) The duty and power to eiierciae super1Jisory authority 01Jer 
the ward or conservatee in a manner which limit, his ci1Jil ri1hts 
and restrict, his personal freedom only to the eiitent necessary to 
pro1Jide needed care and ser1Jices. 

Subd. 3 4 • -A geReral (lti!IPIHIIR 81' e9Mel'Yll$e• ol ~ 811-*e shall 
The court may appoint a 1uardian of the estate if it determines 
that all of the powers and duties listed in this subdivision are 
needed to pro1Jide for the needs of the incapacitated person. The 
court may appoint a conservator of the estate if it determines that 
a conservator is neceBBary to provide for the needs of the inca­
pacitated per1on throu1h the eiiercise of some, but not all, of the 
powers and dutie, listed in this subdivision. The duties and powers 
which the court may order include, but are not limited to: 

(1) The duty to pay the reasonable charges for the support, 
maintenance, and education of the ward or conservatee in a man• 
ner suitable to his station in life and the value of his eetate; Hi. 
Nothing herein contained shall release parents from obligations 
imposed by law for the support, maintenance, and education of 
their children. The 1uardian or conservator has no duty to pay for 
these requirements out of his own funds. Wherever poBBible and 
appropriate, the guardian or conservator has the duty to meet 
these requirements through governmental benefits or services to 
which the ward or conservatee is entitled, rather than from the 
ward's or conservatee's estate; 

(2) The duty to pay out of the ward's or conservatee's estate all 
just and lawful debts of the ward or conservatee and the reason­
able charges incurred for the support, maintenance, and education 
of his WHe the ward's or conservatee's spouse and dependent child­
~n and, upon order of the court, pay such sum as the court may 
fix as reasonable for the support of any person unable to earn a 
livelihood who is a, IR8Y l!eeome legally entitled to support from 
the ward or conservatee; 

(3) The duty to possess and manage the estate, collect all debts 
and claims in favor of the ward or conservatee, or, with the ap­
proval of the court, compromise ~ S1HBe them, institute suit on 
behalf of the ward or conservatee and represent the ward or con­
servatee in any court proceedings, and invest aH funds not cur­
rently needed for the debts and charges named in clauses (1) and 
(2) and the management of the estate, in acoordance with the 
provisions of sections 48.84, and 501.125, subdivision 1 and see~ieR 
~. s111!1WRSieR 2. Where a bank or trust company is a guardian 



4828 JOURNAL OF THE SENATE [84THDAY 

or oon,ervator, with or without ooguardiana or COOOllllel'Yato it 
may inveat in welt aecurities without approval of the probate 
GNrt, but the inveetment.s el by other guardians or conservators 
In welt securities sha11 be subject to the approval of the probate 
court u:oept as otherwise ~y provided by law. A guardian 
or comarvator sba:11 also have the 'power to purchase cert.ain COD• 
tracts of insurance as provided in section 50.14, subdivision 14 (ib); 

( 4) Where a ward or conservatee bas inherited an undivided 
interest in real estate, the court, on a &bowing that it is for the 
beet interest of the ward or oonservatee, may authorize an ex­
change or sale of the ward's or oonservatee's interest or a purchase 
by the ward or conservatee of any interest other heirs may have in 
the real estate. 

Sec. 11. Minnesota Statu1:es 1978, Section 525.57, is amended to 
read: 

19'J5.57 [TRANSFER OF VENUE.] When it is for the best inter­
est of the ward or conservatee or his estate the venue may be 
transferred to another county. Upon the filing of a petition by any 
person interested in the ward or conservatee or in his estate the 
oourt sha1J fix the time and place for the hearing thereof, and shall 
give notice el wlHeA 6l!aH Ile given to welt the persons and in sveh 
the manner as $he e8IIR 1118¥ fHl'BM required by section 525.55. 
Upon proof that a transfer of venue is for the best interest of the 
ward or conservatee or his estate, and upon the settlement and 
allowance of the guardian's or conservator's accounts to the ,time 
of sveh the hearing, the oourt shall transmit the entire file to the 
court of sveh the other county iR wlHeA where all subsequent 
proceedings shall be hae held. 

Sec. 12. Minnesota Statutes 1978, Section 525.58, is amended to 
read: 

525.58 [FILING OF ACCOUNTS; FILING OF AFFIDAVIT.] 
Subdivision 1. Except where expressly waived by the ooul't, every 
guardian or conservator annually shall file with the court within 
30 days of the anniversary date of the guardian's or conservator's 
appointment a verified account covering the period from the date 
of am,ointmen,t or his last account. The guardian or conservator 
shall give a copy of the annual account to the ward or 001111ervatee. 
The court or its designee shall annually review the court file to 
insure that the account has been filed and that the aocormt con­
tains the in.formation required by this section. If an account has 
not been filed or if the account does not contain the information 
required by this section the court shall order the guardian or 
conservator to file an appropriate account. The examinatiion and 
acceptance shall not constitute an adjudiicatwn or determination 
of the merits of the oocount filed nor shall it constitute the court's 
approval of the account. At the termination of the guardianship or 
conservatorehip, or upon the guardian's or conservator's removal 
or resignation, he or his surety, or in the event of his death or 
disability, his representative or surety shall file a verified final 
account with a petition for the settlement and allowance thereof. 
Every acoount shall show in detail all property received and dis-
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buned, the property on hand the present address of the ward or 
conaervatee and of the gua~ or conservator, and unleM the 
guardian or conservator be a corporation, the amount of the 
bond, the namee and addressee of all suretiee thereon, that each 
unincorporated surety is a resident of this state, is not under 
disability, and is worth the amount in which he justified. 

Subd. 2. €xcept where expreBBly waived by the court after a 
finding that the ward or conservatee is so incapacitated 11B to be 
unable to understand any notice, every guardian or conservator 
shall annually give notice to the ward or conservatee of his right to 
petitwn for restoration to capacity, discharge of g114rdian or con­
servator, or modificatwn of the orders of guardians/up or conser­
vatorship. The notice shaU describe the procedure for preparing 
and filing such a petitwn. Notice shall also inform the ward or 
conservatee that after a petitwn is filed the court will hold a 
hearing on the matter and that he hllB the right to be present and 
to be represented by counsel at the hearing. The form of the notice 
shall be approved or supplied by the court. 

Subd. 3. Except where expressly waived by the court 11B 
provided in subdivision 2, every guardian or conservator shall fi~ 
annually with the court an affidavit stating that he hllB given a 
copy of the annll4l account and the notice required by subdivision 
2 to the ward or conservatee. 

Sec. 13. Minneeota Statut.es 1978, Section 525.581, is amended 
to read: 

525.581 [NOTICE Oli' HEARING ON ACCOUNT.] The court 
on its own motion may, or upon the petition of the guardian w , 
conservat.or , ward, conservatee, or any person interested in the 
ward or conservatee or his estate shall, fix the time and place for 
the hearing on any account, notice of which shall be given ill llll8ft 
mMBer to the ward or conservatee and to 8118ft other persons as 
the court may direct. Wherever any funds have been received from 
the veterans' administration, notice by mail shall be given t.o the 
regional office having charge thereof. 

Sec. 14. Minnesota Statutes 1978, Section 525.583, is amended 
t.o read: 

525.583 [ALLOWANCE AND WAqES OF CONSERVATEE; 
LIMITED ACCOUNTABILITY OF CONSERVATOR.] The 
court, upon its own motion or upon petition of the conservat.or or 
conservatee, may authorize or direct the conservator to pay t.o the 
conservatee out of the conservatorship estate a reasonable allow­
ance for the personal use of the conservatee in 8118ft the amount as 
the court may determine t.o be for the best interests of the conser­
vatee. Unless otherwise ordered by the court, if the conservatee 
shall at any time during the continuance of the conservatorship be 
employed, his wages or salary for employment shall not be a part 
of the conservatorship estate and the wages and salariee shall be 
paid to the conservatee and shall be subject to his control to the 
same extent as if the conservat.orship did not exist. The conser­
vator shall not be accountable for sueh the allowances or wages 
and salary. 
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. ' Sec. 15. Minnesota Statutes 1978, Section 525.59, is amended to 
read: 

525.59 [SUCCEEDING GUARDIAN OR CONSERVATOR.) 
If a guardian or conservator dies, resicna, or is removed, the court 
wite w wi""Nt B8iiee may appoint a succeS110r with at least 14 
days prior notice to the ward or co118ervatee, his spouse, parents, 
adult children and siblings, and to other persons as the court may 
direct. If the ward or coMervatee has capacity to do so, he may 
nominate a person to serve as successor or may give i118tructio118 
to the succeeding guardian or co118ervator or he may do both. The 
court shall appoint the person so nominated and shall charge him 
with the.iMtructio118, unless the court finds that the appointment 
of lhe nominee or the i118tructio118 or both are not in the best 
interests of the ward or co118ervatee. 

Sec. 16. Minnesota Statutes 1978, Section 525.591, is amended 
to read: 

525.591 [SPECIAL GUARDIAN OR CONSERVATOR.) Sub­
division 1. Any person may file a verified petition for a specwl 
gUat'dian or conservator. The petition shall contain: ( a) all of the 
information required in section 525.542; (b) the reasons that the 
petitioner believes the proposed ward or conservatee is in need of a 
special guardian or conservator; and ( c) the reaso118 why the 
regular procedure for obtaining guardian8hip or conservatorship is 
not appropriate. 

Subd. 2. Upon a clear showing of necessity er e:fedieaer, the 
ooul't with 81' '1Yisho11t notice may appoint a speci guardian or 
conservator ef the pel'S8II w esiaie or both of any adult person 
designated in section 525.54, whether a petition for general guard­
ianship or consorvatorship has been filed or not. Notice shall be 
given in language which can be easily understood at least 24 hours 
prior to the hearing, and shall contain the information required by 
section 525.55, subdivision 2, regarding the purpose of the hearing 
and the rights of the proposed ward or conservatee. A copy of the 
petition shall be served with the notice. The court may waive the 
24 haur notice requirement upon a showing that immediate and 
reasonably foreseeable harm to the person or his estate will result 
from the 24 hour delay. Notice uf the court's order shall be given 
to the proposed ward or conservatee. 

Subd. 3. ~ shall ee ne An appeal may be taken from any 
order appointing e, ,ei11sing to 111313eiet a special guardian or con­
servator. A speeiM gu&Pelian &P eeaseP.'-a-ter ef the pel'S8II sh.all 
ha'le ehMge el the j38l'8eR ef ihe waM &r eoesel'Yft*ee. A epeeW 
gw,fHae e, eenseFYB.ter &f .the eet.eAe shall eeDeei .the fteeew ftRQ 
eenserve .the ee-tate, UBles& Bis Jl8~1ers are limited ~ ~ eeaF-t HI 
""8 &Pde, el llfl!lBielmeet aea in ""8 lettePs t& ""e 13erieRR11eee ef 
s13eeifiee aets. ~ a she'Nieg &f eeeessity 81' elijleeieeey, the 
e&llff with er '1Yithe11t netiee ~ eK13Pessly e&RfeF llp&R a 913eeial 
gllt>r:lisa ~ eelll!el'\'ater peweP t& 13el'lfeRR imy e, aB aets in the 
admiRietPatien ef the guarElianohifJ er eonoepyatorehip, Betii e1:eee& 
mg the p&wePS eeefeRee ey law IIJ'&A geeeral g\ltH'e¼BRO &I' eoeeer 
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~ The appeal shall be handled on an ezpedited basis by the 
diatrkt court. 

Subd. 4. The court •hall ll'ant to a spe_cjm ,uartlim or COIIHr• 
vlltor only those powe,.. necessary to provide for the demonBtl'Gted 
needs of the ward or conservatee. Subject to thia limitotion the 
court may grant any of the powers gpecified in section 626.66. 

Subd. 6. Within 14 days after appointment, a special guardian 
or conservator of the estate sha1l file an inventory and appraisal Olf 
the personal property according to the requiremen18 i,[ aectionl 
525.561 and 525.562. The court 11hall ttpeci/y in ita order the 
duration of the &pecial guardklmhip or conservatmwhip. At the 
ezpiration of the tune specified in the court's order, or UJ)!lll the 
granting of letters of general guardianship or co11181'Y1ltolabip, the 
power of a specud gu.ardian or conservator shall cease, and he ahaD 
proceed forthwith to a fina] accounting. When a special guardian 
or conservator has been appointed to prot.ect the ward's or conser­
vat.ee's inte!Mt in any matter wherein the interest of the general 
guardian or conservator appears to conflict with that of the ward 
or conservat.ee, or to prot.ect the ward's or conservatee's intereat 
upon suspension of an order of removal of a general guardian or 
conservator by appesl, the power of 8lleh the lll)8Cial guardian or 
conservator shall not cease until terminated by the ooun. 

See. 17 .. Minnesota Statut.ee 1978, Section 525.60, Subdivision 1, 
is amended to read: 

525.60 [TERMINATION.] Subdivision 1. A 111Fdinr&hip 81 
eenae,ya$el91iip el a miae, shall te,rirnt, 11118ft llill elil 81 'llp8R 
his &tammee~ el legal age. ~ m r:¼ge el e hmeJe 1VON 81 
eenaervafiee \HMlel gyrdinnstlp e, e9B8e1¥Ma1eld:, aa a miae, eai, 
aaE1 RM 9REle. a j&¥eRile eeUH gwdisnrhip e, eeR1811He.W, 
&hall teflllinete the gwEliaRslup &P eonoenatierehip el he. P8l89B 
hut Mi el lteP ~ The guardianship or conservatorship of a an 
adult ward or conservatee MMP ~ a RIHl8l' shall terminate upon 
his death or upon his the ward's or conservatee's restoration to 
capacity. When there is no further need for any guerdiansbip or 
coDServatorship, the court may terminate the 80Dle upon aaeh 
notice as it may direct. Termination doa not affect a par_dian'• 
or conservator's liability for prior acts, nor his obligation to 
account for funds and 088ets of his ward or conservatee. 

Sec. 18. Minnesota Statutee, 1979 Supplement, Section 525.61, 
is emended to read: 

525.61 [RESTORATION TO CAPACITY· MODIFICATION 
OF GUARDIANSHIP OR CONSERVATORSHIP.] Any adult 
person who is under guardianship or conservatorship !e•eept as e: 
miBeF, 91' ae a feeele mieded 91' epilepae peNee, 81' a ll8'88R _.. 
,uamiaRehip e, e8RS91W.tlel'Elhip ia ~ ju,veajle eeurt), or his 
guardian or conservator, or any other person irte,es&ed m him 81 
his eMHe may petition the court in which he was so adjudicated 
to be restored to capacity or to have a guardianship transferred to 
a conservatorship or to modify the guardianship or conservator• 
ship. Upon the filing of a the petition, the court shell m the time 
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and place for the hearing thereof, notice of which shall be given to 
the ae ·esiaae, el ,-lie wrHnn •~ Ile w llll4et tile eem,el el 
the enmmicsbae, 8Bd llas BM ha8B disehnwed ~ tile ee is 
ei-, WGTd or conaeruatee, guardian or conaervator, and to those 
other panons and in a manner as the e8llft ~ 4iieft provided in 

section 626.66. -- NllilN!Miea. · 
lt.BtJ ,-ea-, a_,paaa the N&lietaasa, Ypea II-' illat the 

,-ea is el -4 IIIHHi aa4 eepalila 9f ms:tif hie peNeB aa4 
.we, ead thM Ile is BM likel!y te &peee ..:.,_ _ e. lis family te 
waM w 81111el'Hlf! the eall5 aliall adjudge him n&tand to eepaaity 
To obtain an order of restoration. to capacity the petition.er must 
prove by a preponderance of the evidence that the ward or conaer• 
vatee is no lon,er incapacitated 118 defined in section. 525.54, and is 
able to make proviaiona for his care or ,nan.age his property. If a 
WGTd or conaervatee haB the function.al ability to care for himself 
or for his property, or to make provisions for his care or the care of 
his property, the fact that he may be impaired to some e:tten.t by a 
mental condition. shall not preclude his restoration. to capacity. In 
any proceedings for restoration, the court may appoint $we one 
person. duly licenaed deel;sre el medieiae te aeaifi ia tile deteimi 
Mtiea el tile memal eepaaity ol the J.!&tiem by a health related 
licenaing board and one accredited social worker with upertise in 
evaluating persons who have the diaabilities similar to those found 
to be the re11Son. for the ward's or conservatee's incapacity, to 
1188ist in. the determination of his mental condition. and function.al 
ability to care for himself or his property. The court shall allow 
and order paid to each ~ health profession.al and social 
worker a reuonable sum for his services. Upon the order, the 
county audit.or shall issue a warrant on the county treasurer for 
the payment thereof. 

Sac. 19. Minnesota Statutes 1978, Section 525.62, is amended to 
read: 

525.62 [MORTGAGE AND LEASE.] Sections 525.62 t.o 525.702 
sbaij be applicable only to guardianehipa and conservatorships and 
not to decedents' estates. As used in sections 525.62 to 525.702, the 
word "mortgage" includes an extension of an existing mortgage, 
subject to the provisions of section 525.691; the wel'li •qeass," 
unless the esate!lt etkel'Wiae indieatee, - a lease fei, -
thaatmee,-e. 

Sac. 20. Minneeota Statutes 1978, Section 525.63, is amended to 
read: 

525.63 [REASONS FOR SALE, MORTGAGE, LEASE.] The 
court rnay direct a sale, mortgage, or lease of any real estate of a 
ward or conservatee when the personal property is insufficent to 
pay his debts and other charges against his estate, or to provide 
for the support, maintenance, and education of the ward or oon­
servatee, his wife spouse, and dependent children, or when it shall 
detennine 011eA the sale, mortgage, or lease to be for the best 
interest of the ward or conservatee. 

The homestead of a ward or conservatee shall not be sold, 
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mortgaged, or leased l1lllees the written OOlllll!Dt of tbe spowie bll8 
been filed. 

Sec. 21. Minnesota Sllatut.es 1978, Section 525.67, is amended to 
read: 

525.67 [AGREEMENT AND SALE FOR PUBLIC PUR­
POSE.] When any real estate of a ward or conservatee is 
desired by any person, firm, association, coJpOration, or govern­
mental agency having the power of eminent domain, the guardian 
or conservat.or may agree, in writing, upon the compensation t.o be 
made for the taking, injuring, damaging, or destroying thereof, 
8Ubject to th~ approval of the court. When fJlleit the agreement luui 
been made, lne guardian or conservator shall file a petition, of 
which the agreement shall be a part, setting forlh the facts rela­
tive to the transaction. The court, with 81' wi&,eul; notice a, pro­
vided in section 525.83, shall hear, determine, and act upon the 
petition. If the court approves the agreement, the guardian or 
conservator, upon payment of the agreed compensation, aball con­
vey the real estate sought to be acquired and execute any release 
which may be authorized. 

Sec. 22. Minnesota Statutes 1978, Section 525.69, is amended to 
read: 

525.69 [CONVEYANCE OF VENDOR'S TITLE.) When any 
ward or conservatee is legally bound to make a conveyance or 
lease, the court, with e,, witheut notice as provided in section 
625.83, may direct the guardian or conservator to make the con­
veyance or lease to the person entitled thereto. The petition may 
be made by any person claiming to be entitled to llllllh the con­
veyance or lease, or by the guardian or conservMlOr, or by any 
person interested in the estate or claiming an interest in ea,eh the 
real estate or contract, and shall show the description of the land 
and the fads upon which 8Heh the claim for conveyance or leese is 
based. Upon proof of the petition, the court may order the guard­
ian or conservator to execute and deliver an instrument of convey­
ance or lease upon performance of the contract. 

Sec. 23. Minnesota Statutes 1978, Chapter 525, is amended by 
adding a section to read: 

[525. 703] [COS'I1S.] In proceedings under secti,ons 525.54 to 
525.702, and ercept in cases in which the petitioner filed a petiti:on 
in bad faith, fees for counsel representing the propoaed ward or 
conseruatee shall be borne by the proposed ward or conseroatee. 
In cases in which the petitioner acted in bad faith, he shall bear 
the costs. Except as otherwise provided in this section, the fee of 
petitioner's counsel shall be borne by the petitioner. In uncon­
tested cases the court may order the fee charged to the ward or 
conservatee if the petition is granted. l f the propo6ed ward or 
conservatee is indigent, the fees for which the ward or conseruatee 
is responsible shall be borne by the county having jurisdiction over 
the guardianship proceedings. 

Sec. 24. Minnesota Statutes 1978, Section 525.83, is amended to 
read: 
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526.83 [NOTICE.) When notice of hearing iB required by any 
pllMl!ion of this chapter by refereme jjo this section, Nell the 
notice eball be given once a week for thiee co-tive weeks in a 
legal JleW8lllll)e1" deaignat.ed by the petitioner in the county where­
in the proceedings are pending; or, if no such designation be made, 
in any ~ newspaper in sueh the county; or, if the city of the 
cl-tent's residence is Bitiiated in more than one oounty, in any 
leP.1 MW8paper in 81lelt the city. The first publication shall be had 
within two weeks after the dat,e of the order fixing the time and 
place for the hearing. 

At le8lt 14 days prior to the date med for hearing the petition­
er, bis att.omey or agent, shall in guardianship or comervatonhip 
mail a copy of the notice to 8lleh the ward or COMe•roatee, and 
other pelllOD8 as the court may direct and in decedents' estates 
Bba11 mail a copy of the notice to each heir, devisee, and legatee 
wh..e name and address are known to him. 

Proof of 81leh publication and mailing shall be filed before the 
hearing. No defect in any notice nor in the publication or service 
thereof shall invalidat.e any proceedings. 

Sec. 25. (525.615) [STATUS OF GUARDIAN OF MINOR; 
GENERAL.] A peT'IIOn becumes a guardian of a minor by accept­
a,ice of a tetm:imentary appointment or upon appointment by the 
court. The guardianship status continues until terminated, with­
out regard to the locotion from time to time of the guardian and 
minor ward. 

Sec. 26. [525.61·55] [TESTAMENTARY APPOINTMENT OF 
GUARDIAN OF MINOR.) The parent of a minor may appoint 
by will a guardian of an unmarried minor. Subject to the right of 
the minor under section 27, a testamentary appointment becomes 
effective upon filing the guardian's acceptance in the court in 
which the will is pro6ated, if before accepta,ice, both parents are 
dead or the surviving parent is adjudged incapacitated. If both 
parents are dead, an effective appointment by ·the parent who died 
later has priority. This state recognizes a testamentary appoint­
ment effected by filing the guardian's acceptance under a will 
probated in another state which is the testator's domicile. Upon 
aoceptance of appointment, written notice of acceptance must be 
given within five days by the guardian to the minor, to the 
penon having his care, to his adult siblings, his grandparents, 
aunts and uncles. Notice shall state that any person interested in 
the welfare of the minor, or the minor, if 14 or more yean of age, 
may file with the court a written objection to the appointment in 
accorda,ice with section 27. 

Sec. 27. [525,616) [OBJECTION BY MINOR OF 14 OR 
OLDER OR INTERESTED ADULT TO TESTAMENTARY 
APPOINTMENT.) A minor of 14 or more years or any adult 
il!terested in his welfare may prevent an appointment of hiB 
testamentary guardian from becoming effective, or may cause a 
previously accepted appointment to terminate, by filing with the 
court iii which the will is probated a written objection to the 
appointment before it is accepted or witmn 30 ~ays after its ac-



84THDAY) FRIDAY, MARCH 21, 1980 4835 

ceptarrce. An objection may be withdrown. An objection doe, not 
preclude appointment by the court in a proper proceeding of the 
testamentary nominee, or any other suitable per«>n. 

Sec. 28. [525.6165] [COURT APPOINTMENT OF GUAJ\,, 
DIAN OF MINOR; CONDITIONS FOR APPOINTMENT.] 
The court may appoint a guardian for an unmarried minor if all . 
parental ri,thts of cuatody have been terminated or auapended 
by circumstances or prior court order. A guardian appointed by 
will as provided in section 26 whose appointment has not been 
prevented or nullified under section 27 has priority over any 
guardian who may be appointed by the court but the court may 
proceed with an appointment upon a finding that the teatamen­
tary guardian has failed to accept the testamentary appointment 
within 30 days after notice of the guardianship proceeding. 

Sec. 29. [525.617] [COURT APPOINTMENT OF GUARDIAN 
OF MINOR; VENUE.] The venue for guardianship proceedings 
for a minor is in the place where the minor reside, or is preaent. 

Sec. 30. [525.6175] [COURT APPOINTMENT OF GUAR­
DIAN OF MINOR; QUALIFICATION; PRIORITY OF 
MINOR'S NOMINEE.] The court may appoint as guardian any 
person whose appointment would be in the best interests of the 
minor. The court shall appoint a person nominated by the minor, 
if the minor is 14 years of age or older, unlesa the court finds 
the appointment contrary to the best interests of the minor. 

Sec. 31. [525.618] [COURT APPOINTMENT OF GUAR­
DIAN OF MINOR; PROCEDURE.] Subdivision 1. Notice of 
the time and place of hearing of a petition for the appointment 
of a guardian of a minor shall be given by the petitioner in 
the following manner and to the following persons: 

(a) The minor, if he is 14 or more years of age, by personal 
se~vice at least 14 days prior to the date of hearing; 

(b) The person who has had the principal care and cuatody 
of the minor during the 60 days preceding the date of the peti­
tion by personal service, at least 14 days prior to the date of 
hearing; 

(c) Any living parent of the minor by personal service, at 
least 14 days prior to the date of hearing; 

( d) Any adult siblings of the minor, service by mail, at least 
14 days prior to the date of hearing; and 

(e) To any other persons that the court may direct. 

Subd. 2. Upon hearing, if the court finds that a qualified 
person seeks appointment, venue is proper, the required notices 
have been given, the requirements of section 28 have been met, 
and the welfare and best interests of the minor will be served by 
the requested appointment, it shall make the appointment. In 
other cases the court may dismiss the proceedings, or make 
any other disposition of the matter that will best serve the 
interests of the minor. 
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. ' Subd. 3. If neces,ary, the court may appoint a temporary 
guardum, with the ,tatus of an ordinary guardum of a minor, 
but the authority of a temporary guardum shall not last longer 
than •iz ,nonth,. 

Subd. 4. If, at any time in the proceeding, the court deter­
mine, that the interests of the minor are or may be inadequately 
represented, it may appoint an attorney to repre,ent the minor, 
giuing consideration to the preference of the minor if the minor 
is 14 years of age or older. 

Sec. 32. {525.6185] [CONSENT TO SERVICE BY ACCEP­
TANCE OF APPOINTMENT; NOTICE.] By accepting a te,ta­
mentary · or court appointment as guardian, a guardian submits 
per,onally to the jurisdiction of the court in any proceeding 
relating to the guardianship that may be instituted by any 
interested per,on. Notice of any proceeding ,haU be given by 
perBOnal service upon the guardum at least 14 days prior to 
the date of the hearing. Letter, of guardianship must indicate 
whether the guardian was appointed by will or by court order. 

Sec. 33. [525.819] [POWERS AND DUTIES OF GUARDIAN 
OF MINOR.] A guardian of a minor has the power• and respon­
sibilities of a parent who has not been deprived of custody of his 
minor and unemancipated child, escept that a guardian is not 
legally obligated to provide from his own funds for the ward. In 
particular, and without.qualifying the foregoing, a guardian has the 
following power, and duties: 

(a) He must take reasonable care of his ward's per,onal effects 
and commence protective proceedings if necessary to protect other 
property of the ward. 

(b) He may receive money payable for the support of the ward 
to the ward's parent, guardian or custodum under the terms of 
any statutory benefit or insurance system, or any private con­
tract, devise, trust, conservatorship or custodianship. He also may 
receive money or property of the ward paid or delivered by virtue 
of section 37. Any sums so received shall be applied to the ward'• 
current need, for 1upport, care and education. He must e,cercise 
due care to conserve any escess for the ward's future needs unless 
a conservator ha, been appointed by the estate of the ward, in 
which case the escess shall be paid over at least annually to the 
conservator. Sums so received by the guardian are not to be used 
for compensation for his services escept as approved by order of 
court or as determined by a duly appointed conservator other than 
the guardian. A guardian may institute proceedings to compel the 
performance by any person of a duty to support the ward or to 
pay sums for the welfare of the ward. 

(c) The guardian is empowered to facilitate the ward's educa­
tion, social, or other activities and to authorize medical or other 
professional care, treatment or advice. A ward may not be com­
mitted to any state institution escept pursuant to sections 253A.01 
to 253A.21 and no guardian may give consent for psychosurgery, 
electroshock, sterilization or esperimental treament of any kind 
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unles, the procedure is first approved by the order of the court, 
after a hearing a, prescribed by section 525.56, subdivision 2. 

A guardian is not liable by reaBon of his consent for injury to 
the ward resulting from the negligence or acts of third per,ons 
unleBB it would have been illegal for a parent to have consented, 
or unleBB he fails to comply with the requirements of this section 
which provid,e that a court order is necessary for commitment and 
for certain types of medical procedures. A guardian may consent to 
the marriage or adoption of his ward. 

( d) A guardian must report the condition of his ward and of the 
ward's estate which ha8 been subject to his posses,ion or control, 
as ordered by the court on petition of anr penon interested in 
the minor's welfare and as required by section 525.58, subdivision 
1. 

Sec. 34. [525.6192] [TERMINATION OF APPOINTMENT 
OF GUARDIAN; GENERAL.] A guardian's authority and re­
sponsibiUty terminates upon the death, resignation or removal of 
the guardian or upon the minor's death, adoption, marriage or at­
tainment of majority, but termination does not affect his liabiUty 
for prior acts, nor his obUgation to account for funds and assets of 
his ward. Resignation of a guardian does not terminate the guardi­
anship untll it ha8 been approved by the court. A testamentary 
appointment under an informally probated wlll terminates if the 
will is later denied probate in a formal proceeding. 

Sec. 35. [525.6194] [PROCEEDINGS SUBSEQUENT TO 
APPOINTMENT; VENUE.] (a) The court where the ward 
resides ha8 concurrent jurudiction with the court which appointed 
the guardian, or in which acceptance of a testamentary appoint­
ment was filed, o,ver resignation, removal, accounting and other 
proceedings relating to the guardianship. 

(b) If the court located where the ward resides is not the 
court in which acceptance of appointment is filed, the court in 
which proceedings subsequent to appointment are commenced 
shall in all appropriate cases notify the other court, in this or 
another state, and after consultation with that court determine 
whether to retain jurisdiction or transfer the proceedings to the 
other court, whichever is in the best interests of the ward. A 
copy of any order accepting a resignation or removing a guar­
dian shall be sent to the court in which acceptance of appoint­
ment is filed. 

Sec. 36. [525.6195] [RESIGNATION OR REMOVAL PRO­
CEEDINGS.] (a) Any person interested in the welfare of a 
ward, or the ward, if 14 or more years of age, may petition for 
removal of a guardian on the ground that removal would be in 
the best interests of the ward. A guardian may petition for per­
mission to resign. A petition for removal or for permission to 
resign may, but need not, include a request for appointment of a 
successor guardian. 

(b) After notice and hearing on a petition for removal or for 
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perminion to ru;,n, the court may terminate the 1uardianlhip 
and make any further order that may be appropriate. 

(c) If, at any time in the proceedm,, the court determine, 
tltat the intere,ts of the ward are, or may be, in.adequately 
npre,ented, it may appoint an attorney to repre,ent the minor, 
,win, comitleration to the preference of the minor if the minor 
ii U or more year, of a1e, 

Sec. 37. [525.8198) [FACILITY OF PAYMENT OR DE· 
LIVERY.] Any per,on wider a duty to pay or deliver money 
or per,onal property to a minor may perform this duty, in amounts 
not e%Clledin1 $6,000 per annum, by payin, or tleltverin, the 
money or property to, (1) the minor, if he has attained the a,e 
of 18 year, or ii married; (2) any person having the care and 
cuatotly of the minor with whom the minor reside,; (3) a guar• 
dian of the minor; or ( 4) a financial imtitution incident to a 
tlepo,it in a federally insured ,omni, account in the sole name 
of the minor and ,win, notice of the deposit to the minor. This 
section does not apply if the person makin, payment or delivery 
has actual knowkd1e that a comervotor has been appointed or 
proceedm,, for appointment or a comervator of the estate of 
the minor are pendin1. The person,, other than the minor or 
any financial institution under ( 4) above, receivin1 money or 
property for a minor, ore obli1ated to apply the money to the 
,upport and education of the minor, but may not pay them­
selves ezcept by way of reimbursement for out-of-pocket e:.:pemes 
for 100"8 and service, neces,ary for the minor', support. Any 
e:ices, sum, shall be preserved for future support of the minor 
and any balance not so uaed and any property recewed for the 
minor muat be turned over to the minor when he attains majority. 
Persons who pay or deliver in accordance with provisions of this 
section ore not responsible for the proper application thereof, 

Sec. 38. [525.6198) [PRODUCTIVE PROCEEDINGS; AP­
POINTMENT OF CONSERVATOR OF ESTATE OF MINOR.] 
Upon petition and after notice and hearing in accordance with 
the provisions of section 31 the court may appoint a conservator 
or make other protective order for cause as follows: 

(1) Appointment of a conservator or other protective order 
may be ,made in relation to the estate and affairs of a minor if 
the court determines that a minor owns money or property that 
requires management or protection which cannot otherwise be 
provided, has or may have business affairs which may be jeop­
ardized or prevented by his minority, or that funds are needed 
for his support and education and that protection is necessary or 
desirable to obtain or provide fund,, 

(2), The court may grant to the conservator of the estate of 
a minor any or all of the powers and duties enumerated in sec­
tion 525.66, subdivision 3, and the conservator shall be subject 
to the requirements of 525.58 to 525.582 regarding an inventory 
and accounting. The conservator shall file a bond with the court 
in such amount as the court may direct. 
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Sec. 39. [REPEALER.] Minnesota Statutn 1978, Sections 
525.60, Subdivision 2; 525.611; 525.612; 525.613; 525.614; and 
525.621 are repealed. 

Sec. 40. [EFFECTIVE DATE.] This act is effective Aug,ut 1, 
1981." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were refened 

H. F. Nos. 2314 and 2185 for comparison with companion Sen­
ate Files, reports the following House Files were found identroal 
and recommends the House Files be given their second reading 
and substituted for their companion Senate Files as follOWB: 

GENDAL Olml!BS CONSENT CALENDAR CALENDAJt 
H.F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2314 2385 
2185 2137 

and that the above Senate Files be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was refened 

H. F. No. 2082 for comparison with companion Senate File, 
reports the following House File was found not identical with its 
companion Senate File as follows: 
GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H. F. No. S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2082 2138 
Pursuant to Rule 49, the Committee on Rules and Administra-

tion recommends that H. F. No. 2082 be amended as follows: 
Page 2, line 9, after "offices" insert "u provided in section 3" 

Page 2, delete lines 10 to 33 
Page 3, delete lines 1 and 2 

Page 3, line 3, delete "3" and insert "2" 

Page 3, line 13, delete "4" and insert "3" 

Page 3, lines 16 to 18, delete "a special election is held in con­
junction with the next appropriate regular city election" and in­
~ert "an election is held as provided in this subdivision" 

Page 3, line 21, after "election," insert "a special election shall 
be held at the next regular city ,,lection and" 

Page 3, line 23, delete ", if any," 
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Page 3, line 28, delete "ne:,:t" and insert "second" 

Page 3, line 29, after "election." insert: "No special election 
shall be held if the nest regular city election ill held in the year 
preceding espiration of the vacant tenn. The namu of candidate, 
to fill a IIOC01ICY in the office of councilman in a statutory city 
,hall be listed under the 1eparate heading "Special election for 
councilman to fill llOC01ICY in tenn espiring ..••.•.... ", with the 
date of espiration of the term and any other information as may 
be necenary to distinguish the office. Under the heading for the 
office of mayor in a special election shall be the words "To fill 
vacancy in tenn espiring .......... "." 

Page 3, after line 29, insert 

"Sec. 4. [EFFECTIVE DATE.] Thill act ill effective the day 
following final enactment." 

Further, amend the title 88 follows: 

Page 1, line 5, delete "205.17, Subdivision l;" 

And when so amended H.F. No. 2082 will be identical to S. F. 
No. 2138, and further recommends that H. F. No. 2082 be given 
its second reading and substituted for S. F. No. 2138, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
b~· the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

S. F. No. 883: A bill for an act relating to taxation; property; 
eliminating the requirement for providing certificates of rent 
psid for purposes of the property tax refund; amending Minne­
sota Statutes 1978, Section 290A.19. 

Reports the ssme back with the recommendation that the 
bill be amended 88 follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I: INDIVIDUAL INCOME TAX 
Section 1. Minnesota Statutes, 1979 Supplement, Section 

290.01, Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except 88 otherwise provided 
in this chapter, the term "gross income," as applied to corpora­
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership or 
use of property; gains or profits derived from every kind of dispo­
sition of, or every kind of dealing in, property; income derived from 
the transaction of any trade or business; and income derived 
from any source; except that gross income shall not include 
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"exempt function income" of a "homeowners usociation" 88 
those terms are defined in Section 528 of the lntemal Revenue 
Code· of 1954, 88 amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "grou income" in 
its application to individuals, estates, and trusts, shall mean the 
adjusted gress income as computed for federal income tax pur­
poses as defined in the Internal Revenue Code . of 1954, 88 
amended through December 31, 1970 for the applicabJe t.uable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "grou income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income 88 com­
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date ~ed 
herein for the applicable taxable year, with the modifications 
specified in this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(ill) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended thJOugh 
December 31, 1974, shall be in effect for the taxable years begin-
ning after December 31, 1974. . 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A ( relating to licensed day care centers) in H. R. 34 77 aa it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad­
justed gross income shall become effective for purposes of this 
chapter at the same time they become effective for federal income 
tax purposes. Section 207 (relating to extension of period for 
nonrecognition of gain on sale or exchange of residence) and 
section 402 (relating to time for making contributions to pension 
plans of self employed people) of P.L. 94-12 shall be effective 
for taxable years beginning after December 31, 1974. 

The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made a 
contribution to an individual retirement account for the taxable 
year) by section 157 (a) of P.L. 95-600 shall be effective for tax­
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), ('b) and ( c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 
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(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any such other state 
exempt from federal income taxes under the Internal Revenue 
Code of 1954: 

(2) Interest income on obligations of any authority, commis­
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

(3) lqcome taxes imposed by this state or an;v other taxing 
turisdiction, to the extent deductible in detennimng federal ad­
Justed gross income and not credited against federal income tax; 

(4) Interest on indebtedness incurred or continued to purchase 
or cany. securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

( 5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year to 
the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percentage 
of federal income tax that was claimed as a deduction in deter­
mining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min­
nesota income tax returns. In the case of separate Minnesota 
returns, the overpayment shall be reported by: each spouse pro­
portionately according to the relative amounts Oil federal income 
tax claimed as a deduction on his or her separate Minnesota in­
come tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

('8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, to the extent of the credit 
under section 38 of the Internal Revenue Code of 1954, as amend­
ed through December 31, 1976, that was previously allowed as a 
deduction either under section 290.01, subdivision 20 (b) (7) or 
under section 290.09, subdivision 24; 

(9) Expenses and losses arising from a farm which are not allow­
able under section 290.09, subdivision 29; 
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(10) Ewemes and depreciation attn'butable to substandard 
buildings disallowed by section 290.101; 

(11) The amount b,Y which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in• 
eluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed­
eral adjusted gross income for the taxable year, losses ,....lized 
upon a transfer of property to the spouse or former spouse of 
the taxpayer in exchange for the release of the spouse's marital 
rights; 

( 13) Interest income from qualified scholanhip funding bonds 
as defined in section 103(e) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; and 

(14) Exempt-interest dividends, as defined in section 852(b) 
(5)(A) of the Internal Revenue Code of 1954, as amended 
through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b)(5)(8) of the Intemal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from int.erest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisions, any of its muni­
cipalities, or any of its governmental agencies or instrumentalities; 

· (15) The amount of any excluded gain realized by a trust on 
the sale or exchange of property as defined in section 64l(c) (I). 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis­
sion or instrumentality of the Unit.ed States to the extent in• 
cludible in gross income for federal income tax purposes but 
exempt from state income tax under the laws of the United 
States; 

( 2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota in• 
come tax purposes than for federal income tax purposes, that 
does not exceed such difference in basis; but if such gain is 
considered a long-tenn capital gain for federal income tax pur­
poses, the modification shall be limit.ed to 50 per centum of such 
portion of the gain. This modification shall not be applicable 
if the difference in basis is due to disallowance of depreciation 
pursuant to section 290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in­
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
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290.17 to 290.20, including any capital loss or net operating 
loss carryforwards or canybacks resulting from euch losses; 

(5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tu liability, pureuant to chapter 
290A, and the amount of any overpayment of income tu to 
Minnesota, or any other state, for any previous taxable year, 
whether euch amount is received as a refund or credited to an­
other taxable year's income tu liability; 

(6) To the extent included in federal adjusted gross income, 
notwithstanding any other law to the contrary, the amount re­
ceived by any person (i) from the United States, its agencies 
or instrumentalities, the Federal Reserve Ban1t or from the state 
of Minnesota or any of its political or governmental subdivisions 
or from any other state or its political or governmental eubdivi­
sions, or a Minnesota volunteer firefighter's relief association, by 
way of payment as a pension, lublic ernployee retirement bene­
fit, or any combination thereo, or (ii) as a retirement or sur­
vivor's benefit made from a plan qualifying under section 401, 
403, 404, 405, 408, 409 or 409A of the Internal Revenue Code 
of 1954, as amended through December 31, 1977. The maximum 
amount of this subtraction shall be $10,000 less the amount by 
which the individual's federal adjusted gross income e!J[ceei:Js 
$17,000. In the case of a volunteer firefighter who receives an 
involuntary lump sum distribution of his pension or retirement 
benefits, the maximum amount of this eubtraction shall be 
$10,000; this subtraction shall not be reduced by the amount of 
the individual's federal adjusted gross income in ezcess of $17,000; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax 
liability under section 38 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, but only to the extent 
that the credit is connected with or allocable against the produc­
tion or receipt of income included in the measure of the tu 
imposed by this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer 
of c~::O:enY to the spouse or former spouse of the taxpayer in 
ex ge for the release of the spouse's marital rights; 

(9) The amount of any distribution from a qualified pension 
or profit sharing plan included in federal adjusted gross income 
in the year of receipt to the extent of any contribution not _pre­
viously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 1974 or later; 

(10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a family farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the commis­
sioner of agriculture as provided in sections 41.51 to 41.60; 
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(11) The amount of gain on the sale of the taxpayer's resi­
dence excluded from the federal gross income of the taxpayer 
pursusnt to section 121 of the Internal Revenue Code of 1954, 
as amended through December 31, 1978 provided that a taxpayer 
who elect.s under that section shall not, for the purpose ol this 
subdivision, also take an exclusion according to the provisions 
of section 121 of the Internal Revenue Code, as amended thtough 
December 31, 1976; 

( 12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, 
and the next $2,000 of compensation for personal services in the 
armed forces of the United States or the United Nations wholly 
performed outside the state of Minnesota; 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident of 
Minneeota T ; 

(14) The amount received by the taxpayer as a divulend from a 
corporation or as interest. This modification shall oot be provided 
for any dividend from a corporation which, for the taxable year of 
the corporation in which the distribution is made, or for its next 
preceding taxable year, is exempt from tax under section 501 
relating to certain charitable organizations or section 521 relating 
to farmers' cooperative associations of the Internal Revenue Code 
of 1954, as amended through December 31, 1979. 

For purposes of this clause, "interest" means interest on de­
posits with a bank; amounts, whether or not designated as inter­
est, paid in respect of deposits, investment certificates, or with­
drawable or repurchasable shares, by a mutual savings bank, co­
<Jperative bank, dcmestic building and loan association, industrial 
loan association or bank, or credit union, or any other savings or 
thrift institution which is chartered and supervised under federal 
or state law, the deposits or accounts in which are insured under 
federal or state law or which are protected and guaranteed under 
state law; interest on evidences of indebtedness, including bonds, 
debentures, notes, and certificates, issued by a corporation in­
corporated in ihis state in registered form, and to the extent 
provided in regulations to be prescribed by the commissioner of 
revenue, other evidences of indebtedness issued by a corporation 
of a type offered by corporations to the public; interest on obliga­
tions of the United States, a state or a political subdivision of a 
state that are not excluded from gross income of the taxpayer 
under any other provision of law; and interest attributable to 
participation shares in a trust established and maintained by a 
corpc,ration established pursuant to federal law. The maximum 
amount of the subtraction allowed under this clause shall be $200 
in the case of a single tarpayer or $400 in the case of married 
taxpayers. lf the husband and wife make separate, combined or 
joint returns, the total subtraction may be taken by either of 
them, or the amount of the subtraction may be divided between 
them;antl 

(15) The amount of any credit to the taxpayer's federal tax 
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liability for qualified expenditures for energy conservation or re­
newable energy sources under section 44C of the Internal Revenue 
Code of 1954, 118 amended through December 31, 1979 and 118 
amended in H. R. 3919 (Crude Oil Windfall Profit Tax Act of 
1980) 118 p118sed by the United States House of Representatives on 
March 13, 1980. 

(c) Modifications affecting sharehdlders of electing IIIDllll busi­
ness corporations under section 1372 of the Inrernal Revenue 
Code of 1954, or section 290.972 of this chapt,er. 

(1) Shareholders in a small business OOl'))Oration, which has 
elect.ed t.o be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chap­
ter, shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add t.o fed­
eral adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shal'I be added t.o federal 
adjusted gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

( 2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex­
hausted the shareholders basis for federal purposes, such share­
holders shall be entitled, nevertheless, t.o a capital loss com­
mensurate to their Minnesota basis for the stock. 

(3) In cases where the election under section 1372 of the 
Internal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im­
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the 
Internal Revenue Code of 1954, in the event and to the extent 
that such reserve is distributed to shareholders such distribution 
shall be taxed as a dividend for purposes of this act. 

Items of gro.,s income includible within these definitions shall 
be deemed such regardless of the form in which received. Items 
of gross income shall be included in gross income of the taxable 
year in which received by a taxpayer unless properly to be ac­
counted for as of a different taxable year under methods of 
accounting permitted by section 290.07, except that (1) amounts 
transferred from a reserve or other account, if in effect transfers 
to surplus, shall, to the extent that such amounts were accumulat­
ed through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be 
treated as gross income for the year in which the transfer occurs, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act, and (2) amounts received as 
refunds on account of taxes deducted from gross income during 
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any tuable year shall be treated 88 gl088 income for the year 
in which actually received, but only to the extent that such 
amounts :resulted in a reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate 
of a decedent. Amounts allowable under section 291.07, 8111>­
diviaion 1(2) in computing ~ta inheritance tax liability 
aball not be allowed 88 a deduction in computing the taxable 
income of the estate unless there is filed within the time and 
in the manner and form prescribed by the commieai<JDer a state­
ment that the amounts have not been allowed 88 a deduction 
under section 291.07 and a waiver of the right to have such 
amounts allowed at any time as deductions under section 291.07. 
The provisions of this paragraph shall not apply with respect 
to deductions allowed under section 290.077 (relating to income 
in respect of decedents). In the event that the election made 
for federal tax purposes under section 642(g) of the Internal 
Revenue Code of 1954 differs from the election made under this 
paragraph appropriate modification of the estate's federal tax­
able income shall be made to implement the election made 
under this paragraph in accordance with regulations prescnoed 
by the commissioner. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3c, is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, 1978 and before January 1, 1980, the taxes due 
under the computation in accordance with section 290.06 shall 
be credited with the following amounts: 

(1) In the case of an unmarried individual and in the case 
of the estate of a decedent, $55, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$110. If the spouses file separate, combined or joint ieturns the 
personal credits may be taken by either or divided between them; 

( 3) In the case of an individual, $55 for each person ( other •than 
a SPOU&e) dependent upon and receiving his chief SUPPOrt from 
the U!Xp!lyer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa­
rated spouse, other than a payment for support of minor children 
under a t.emporary order or final decree of dissolution or legal 
separation, shall not be comidered a payment by the other spouse 
for the support of any dependent. 

( 4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional 
$55; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $55; 

(c) In the case of a married individual, living with a SPOUse, an 
additional $55 for each spouse who has attained the age of 65 
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before the cloee of the individual's tuable year, and an additional 
$55 for each spouse who is blind at the close of the individual's 
tamble year. If such husband and wife make separate, oombined 
or joint returns, these credits may be taken by either or divided 
bebweeu ,them; 

( d) In the case of an individual, another $55 for each pen,on, 
other than a spouse, who is blind and dependent upon and receiv­
ing his chief support from the taxpayer; 

(e) For tl!e purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20 /200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the wideat diameter of 
the visusl field subtends an angle no greater than 20 degrees. 

( f) In the case of an umnarried individual who is deaf at the 
close of 1he taxable year, an additional $55. 

(g) In the case of a married individual, an additional $55 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, th""" credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $55 for each 
person (other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4) , an indivt'dual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, is 
92 decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individual who is a quad­
riplegic at the close of the taxable year, an additional $55; 

(lb) In the case of a married individual, living with a spouse, an 
additional $55 for each spouse who is a.quadriplegic at the close of 
the taxable year . If the spouses file separate, combined or joint 
returns, these credits may be taken by either or divided between 
them;IIB4 

(o) In the case of an individual, another $55 for each person, 
other titan a spouse, who .is quadriplegic and dependent upon and 
receiving his chief support from the taxpayer , and whe ill a ~­
,iplegie at;~ eleee el the taHble yeu and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph (5), "quadriplegic" means an individual w1w has a 
congenital or traumatic partial or total loss of all four limbs or who 
has a disability that substantially impairs the functioning af all 
four limbs. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
E:x;tra Session Laws 1967, Chapter 32, is imposed by virtue of any 
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Jaw of this stat.e, other than the suroharge on premiums ~ 
by Extra Session Laws .1933, Chapter 53, as amended; 

(7) In llhe case of a non-resident individual, credits under para­
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sourcee in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 sha1l he 
allowed. 

Sec. 3. MinnMOta Statutes, 1979 Supplement, Section 290.06, 
Subdivision 3d, is amended to read: 

Su.bd. 3d. [LOW INCOME ALTERNATIVE TAX.] !l!ke a.ee 
M as eem,..W iR aeeerdssee ~ eeetiea 890,08, 8111,tfi,,iaioRS 
Qe, 38, aa4 3e ellaQ he e,ei!Ked witll tile fell9Wing IIIMIIMII A 
claimant as defined in 290.012 may pay a taz computed under this 
subdivision in lieu of the taz computed under section 290.06, sub­
division, 2c, 3c and 3f without the provisio116 of section 290.012 
and this subdivision : 

(l) For tamble years beginning aft.er December 31, 19!18; A 
el'edK ettual ~ liit! t& lial,ility iA tile ease el 1979, the alternative 
tcu shall be zero for the following c1aiman.ts : 

(a) An unmarri('d clairna11t with an incorne of 4e,5CIO $5,800 or 
1-; 

(b) A claimant with one dependent, with an income of ~ 
$7,400 or less; 

(c) A claimant with two dependents, with an inoome of~ 
$8,800 or le-, 

(d) A clajrnant with three dependents, with an iucooie of~ 
$10,000 or less; 

(e) A claimant with four dependents, with an income of $9,GOO 
$10,500-or lea; and 

(f) J,. claimant with five or more dependents, with an income of 
$19,QQQ $11,000 or less. . · 

For tenable years beginning after December 31, 1980, the al­
ternative taz shall be zero for the following claimants: 

( a) An unmarried claimant with an income of $6,500 or less; 
(,b) A claimant with one dependent, with an income of $8,600 or 

leBs; 
(c) A claimant u,ith two dependents, with an income of $10,400 

or less; 

( d) A claimant with three dependents, with an income of 
$12,000 or leBs; , 

( e) A claimant with four dependents, with an income of $12,800 
or less; and 

(I) A claimant with five or more de¢ndents, with an income of 
$13,500 or less. 
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(2) In the case of a claimant with an income in excess of tbat 
8llt forth in the appropriate category of clause (1), be may pay a 
tu equal . to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of 
clause (1), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whidlever is less. 

(3) The total income of the .,Jairnant. and his~• if any, 
shall be the figure employed for the purposes of this subdivision. 
No individuai dependent upon and reoeiving his chief support 
hol:n .any other individual may be a claimant. under section 290.012 
and tlus subdivision. The c,,rnrniasiol\er of :revenue shall prescribe 
the additional forms or alterations in existing forms as necessary 
to comply with the provisions of section 290.012 and this subdi­
vision. J. JI clairnanta shall 8Ubmit their retums on these forms. 

The ""mmissi<>ner of revenue shall provide altemative t.u 
tables which will include these credits. 

f# ¥811 taznb!e yeH1 J:Wnring -ftet, :Qeeemln• 31-, ¼980, tile 
eemmiriener ef ,e~senue dete1ci1e 8:flQ aNl&YAee ~ Qet69l' 

.Jc el~ an4 Meil 1Nbee1111e1K Yeaf1J tile pe•eelKlllle ineNa■e fl'8IB 
Allglle~ i980 ie; iR 1931; A-llpsCi, i931; &fJ:6y Bl NeeeEJUeat YeaN; 
HB1B J~ el $he p,eeeding yeu ta J~ el $a<. 81HNIK ~ ill 
die Miieed all lH'haa eeP8lHRer pnee ir4& f9l' tile Mmneapelis St, 
PeuJ. IP~8P8li$aa &1'811 cared ff tile UnKed 8Wee depWIIP:wM 
el lal!el' widl ~ as a ye&i'T &!eh yew, tile ineems HelYeieft 
ame11Me eentained in elawe f» ellaD ee ine,eased 1w tile ~ 
milled pereentage, ,eeadeti M the aeeest 4ellef M p,e:ENee ihe 
infWien Hjusted l!!lelusien amelllKS fep $he tnzn'-{e ye&, 

Sec. 4. Minnesota Statures, 1979 Supplement, Section 290.06, 
Slibdivision 3f, is amended to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstsnding the 
provisions of subdivision 3a, and subject to the provisions of sub­
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation in accordance with this 
section shall be credited with the following amounts: 

( 1) In the caee of an unmarried individual and in the case of the 
estat.e of a decedent, $60, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$120. If the spouses file separate, combined or join:t returns the 
personal credits may be taken by either or divided between them; 

( 3) In the case of an individual, $60 for each pelSOn ( other than 
a spouse) dependent upon and receiving his chief suppol't from the 
taxpayer. One taxpayer only shall be allowed this credit with 
respect to any given dependent. A payment to a divorced or sepa­
mted ·spouse, other than a payment for support of minor children 
under a t,emporary order or final decree of dissolution or legal 
separation, shall not be considered a payment by the other spouse 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
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the age of 65 before the close of his tuable year, an additional 
$80; 

(b) In the case of an unmarried individual who ia blind at the 
close of the luable year, an additional $60; 

(c) In the case of a married individual, Jiving with a epouee, an 
additional $80 for each spouse who haa attained the age of 65 
before the close of the individual's tamble year, and an additional 
$60 for each epouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re­
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $80 for each pel'IIOD, 
other than a spouse, who is blind and dependent upon and receiv­
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4),. an individual is blind if his centr~ visual acuity 
does not exceed 20 /200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanjed by a 
linn"tation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

(f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $60. 

(g) In the case of a married individual, an additional $60 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $80 for each 
person (other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of para­
graph ( 4) , an individual is deaf if the average loss in the speech 
frequencies (500-2000 Hertz) in the better ear, unaided, is 92 
decibels, American National Standards Institute, or worse. 

(5) (a) In the case of an unmarried individu,al who is a quad­
riplegic at the close of the taxable year, an additional $60; 

(b) In the case of a married individual, living with a spouse, an 
additional $60 for each spouse who is ·a quadriplegic at the close of 
the taxalile year . If the spoUJles file separate, combined or joint 
returns, these credits may be taken by either or divided between 
them ;IIM 

. (c) In the caee of an individual, another $60 for each person, 
other than a spouse, who is quadriplegic and dependent upon and 
receiving his chief support from the taxpayer; 8fffl whe is a EtUM­
l'iplegie at~ elese ei iRe teaele y- ; and 

(d) For the purposes of subparagraphs (a), (b) and (c) of 
paragraph 5, "quadriplegic" means an individual who has a con-
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genital or traumatic partial or total l.oB8 of all four limb, 1111' who 
haa a disability tlUJ.t subBtantially impair, the functioning of all 
four limb,. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax comput.ed as above equal in amount to any taxes baaed 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums impoeed 
by Extra Se nicn Laws 1933, Chapter 53, as amended. 

(7) In the case of a non-resident individual, credits under para­
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
grosa income from sources in Minnesota to the gross income from 
all eourcee, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 5. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 3h. [RESIDENTIAL WOOD HEATING CREDIT.) A 
credit of $25 may be deducted from the tax due from an individual 
tazpayer, if any, under this chapter if the taxpayer heated his 
principal residence with the use of a wood fired stove, furnace or 
boiler, and if wood fired sources supplied at least 50 percent of the 
residence's space heating during the taxable year. 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 290.06, 
Subdivision 14, is amended to read: 

Subd. 14. [RESIDENTIAL ENERGY CREDIT.) A credit of 20 
percent of the first $10,000 of renewable energy source expendi­
tures, including the expenditures described in clauses (a), (b) and 
(d) if made by an individual taxpayer on a Minnesota building of 
six dwelling units or less and expenditures for biomass conversion 
equipment described in clause (c), and a credit of 15 percent of 
the first $2,000 of energy conservation expenditures made by a 
taxpayer and installed in or on a dwelling unit located in Minne­
sota, may be deducted from the tax due under this chapter for the 
mable yeu in which the expenditures were made. For purposes of 
this subdivision, the term "building" shall include a condominium 
or townhouse used by the taxpayer as a residence. In the case of 
qualifying expenditures incurred in connection with a building 
under construction by a contractor, the credit shall be deducted 
from the tax liability of the first individual to purchase the build­
ing for use as a principal residence or for residential rental pur­
poses; the contractor shall not be eligible for the credit given 
pursuant to this subdivision for that expenditure. 

A "renewable energy source expenditure" which qualifies shall 
include: 

(a) Expenditures which qualify for the federal renewable en­
ergy credit, pursuant to Section 44C of the Internal Revenue Code 
of 1954, as amended through December 31, 1978, and any regula­
tions promulgat.ed pursuant thereto; 
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(b) Expenditures for earth sheltered dwelling units. For pur­
poses of this credit, an "earth sheltered dwelling unit" shall mean 
a structure which complies with applicable building standards and 
which is constructed so that: 

(1) 80 percent or more of the WMl roof area is covered with a 
minimum depth of 12 inches of earth; and 

(2) 50 percent or more of the wall area is covered with a min­
imum depth of 12 inches of earth; and 

(3) Those portions of the structure not insulated with a min­
imum of seven feet of earth shall have additional insulation; 

( c) Expenditures for biomass conversion equipment which pro­
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

(d) Expenditures for passive solar energy systems. For purposes 
of this credit, a "passive solar energy system" is defined to include 
systems which utilize elements of the building and its operable 
components to heat or cool a building 1111K with the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

( 1) Collection aperture, including glazing installed in south fac­
ing walls and roofs; and 

( 2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de­
signed to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/or 

(2) Retention element, including movable insulation used to 
mi111imize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materisls 
or devices that are an integral part of the components listed above 
and ess'ential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit , ; and 

( e) Expenditures for furnaces, boilers or stoves which are fueled 
by wood. In order to qualify for the credit the stove, -furnace, 
boiler or any cpmbination thereof shall be designed to supply at 
least 50 percent of the residence's required annual heating load. 

An "energy conservation expenditure" is an expenditure which 
qualifies for the federal energy conservation credit purBIUJTlt to 
section 44C of the Internal Revenue Code of 1954, as amended 
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throu,h December 31, 1979, and any reguiationa promulgoted PIil'• 
srumt thereto. 

If a ~;C a renewable energy e,cpenditure wu allowed to a 
tupayer this subdivision for any prior tuable year, the 
dollar amount of the muimum renewable energy expenditure for 
which a taxpayer may qualify for a credit under this subdivision in 
subsequent years shall be $10,000 reduced by the amount of re­
newable energy expenditures which a credit was claimed pursuant 
to this subdivision in prior years. If a credit for an energy conaer-
111Jtion e,cpenditure wa, allowed to a ta%payer under this subdi­
vision for any prior t=able year, the dollar amount of the ma,c­
imum energy conservation e,cpenditwe for which a ta%payer may 
qualify for a credit under this subdirnBion in subsequent years 
shall be $2,000 reduced by the amount of energy conser1JOtion 
e,cpenditures for which a credit was claimed pursuant to this sub­
dilliaion in prior years. 

4llle A credit provided in this subdivision shall not be allowed in 
a tuable year if thE amellRi sum of the etedit credits provided in 
this subdivision would be lea than $10. 

If ille a credit allowable under this subdivision exceeds the 
amount of tax due in a tuable year, the excesB credit shall not be 
refunded but may be carried forward to the succeeding tuable 
year and added to the credit allowable for that year. No amount 
attributable to renewable energy source e,cpenditures may be car• 
ried forward to a taxable year beginning after December 31, 1984. 
No amount attributable to energy conservation expenditures may 
be carried forward to a taxable year beginning after December 31, 
1982. In the ca,e of energy conservation expenditures, excess 
credits may be carried back two years, in chronological order. No 
credit may be carried back to a taxable year beginning before 
January 1, 1978. For the purposes of sections 290.46 and 290.50, if 
the claim for refund relates to an overpayment attributable to an 
energy conaervation credit carryback under this subdivision, in 
lieu of the period of limitation prescribed in sections 290.46 and 
290.50, the period of limitation shall be that period which ends 
with the expiration of the 15th day of the 46th month following 
the end of the taxable year of the energy conservation credit 
which results in the carryback. In the case in which a t=payer is 
entitled to a refund in a carryback year due to the carryback of 
the energy conserootion credit, interest shall be computed only 
from the end of the taxable year in which the energy conservation 
credit occurs. 

A shareholder in a family farm corporation and each partner in 
a partnership operating a family farm shall be eligible for the 
~ credits provided by this subdivision in the same maMer and 
to the same extent allowed a joint owner of property under elHee 
~ section 44C (d) of the Internal Revenue Code of 1954, as 
amended through December 31, 1979. "Family farm corporation" 
and "family farm" have the meanings given in section 500.24. 

The SHait credits provided in this subdiviaion 19 are subject to 
the provisions of Section 44C, (c) (7), (d) (1) to (3),and (e), of 
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the Int.emal Revenue Code of 1954, as amended through Decem­
ber 31, 1978, and any regulations promulgated pursuant thereto. 

The commissioner of revenue in cooperation with the director of 
the energy agency shall promulgate rules establishing additional 
qualifications and definitions for the credits provided in elauees 
W ie -(-tij- this subdwision. 

Notwithstanding section 290.61, the commissioner uf revenue 
may request the energy agency to assist in the review anil auditing 
of the information furnished by the tcupayer for purposes of claim­
ing this credit. The provisions of section 290.61 shall apply to 
employees of the energy agency who receive information furnished 
by the taxpayer for purposes of claiming this credit. 

~ sYIIIBYieiea The credit for renewable energy aource ezpend­
itures is effective for expenditures made during taxable years be­
ginning after December 31, 1978 and before January 1, 1983. The 
credit for energy conservation expenditures is effective for expend­
itures made during tcuable years beginning after December 31, 
1979, and before January 1, 1983. 

Sec. 7. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 15. [COMMUTER CARPOOL CREDIT.] An individual 
taxpayer who operates a carpool may take a credit against the tax 
due from him and his spouse, if any, under this chapter in an 
amount equal to five cents per passenger not including the driver 
carried in the motor vehicle, up to a maximum of 20 cents, for each 
mile the motor vehicle is driven for purposes of the carpool. 

For purpose, of this section, a taxpayer ,halt be deemed to 
operate a carpool if a motor vehicle owned or leased for personal 
use by the taxpayer or his spouse is used by the taxpayer and at 
least one other passenger for the purpose of traveling to and from 
his principal residence and regular place of work. 

If the amount of the credit for which a taxpayer qualifies pur­
suant to this subdivision exceeds his tax liability pursuant to this 
chapter, the excess shall be refunded to the taxpayer by the com­
missioner of revenue. 

Sec. 8. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 16. An individual taxpayer who contributes to an or,rant­
zation described in section 290.21, subdivision 3, clauses (a), (b), 
( c) and ( d) by providing transportation for a person over 60 years 
of age may, in addition to a contribution deduction allowed under 
section 290.21, take a credit against the tax due from him and his 
spouse, if any, under this chapter in an amount equal to five cents 
per passenger not including the driver carried in the motor vehicle, 
up to a maximum of 20 cents, for each mile the motor vehicle is 
driven for transportation contribution purposes. 

If the amount of the credit for which a taxpayer qualifies pur­
suant to this subdivision exceeds his tax liability pursuant to this 
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chapter, .the excess shall be refunded to the taxpayer by the com­
missioner of revenue. 

Sec. 9. Minnesota Statut:es 1978, Section 290.067, Subdivision 2, 
is amended to read: 

Subd. 2. [LIMITATIONS.] The credit for expenses incurred for 
the care of each dependent shall not exceed ~ $200 in any 
taxable year, and the total credit for all dependenta of a claimant 
shall not exceed~ $400 in a taxable year. The total credit shall 
be reduced by five percent of the amount by which the combined 
federal adjusted gross income of the claimant and his spouse, if 
any, exceeds $12,000 $15,000 . A married claimant shall file his 
income tax return for the year for which he claima the credit either 
jointly or separately on one form with his spouse. In the case of a 
married claimant only one spouse may claim the credit. No ex­
pense for which a medical expense deduction is claimed pursuant 
to section 290.09, subdivision 10, shall be claimed as a dependent 
care expense. 

Sec. 10. Minnesota Statutes 1978, Section 290.18, is amended 
by adding a wbdivision to read: 

Subd. 4. [SOCIAL SECURITY TAX AND SIMILAR DE­
DUCTIONS.] In the computation of the taxable net income of 
an individual, there shall be deducted from the gross income 
assignable to this state under section 290.17, Me following 
amounts, to the extent allocable to gross income assignable to this 
state: 

( a) In the case of an individual whose empl.oyment is subject 
to the provisions of the Federal Insurance Contributions Act, one 
half of the amount deducted from his wages unde,r 26 U.S.C.A. 
3102, as amended through December 31, 1979; 

(b) In the case of an individual whose employment is subject 
to the provisions of the Railroad Retirement Act of 1974, one half 
of the amount deducted from his wages for the purpose of funding 
the annuity received under that act; 

(c) In the case of an individual who pays a tax on self-employ­
ment income pursuant to section 1401 IY{ the Internal Revenue 
Code of 1954, as amended through December 31, 1979, an amount 
equal to one half of the tax that would be payable under 26 
U.S.C.A. 3102, as amended through December 31, 1979, on the 
same amount IY{ income on which the self-employment tax was 
payable; and 

(d) In the case of an individual employed by the United States, 
its agencies or instrumentalities, the state of Minnesota or any IY{ 
its political or governmental agencies, or by any other state or its 
political or governmental subdivisions, whose employment is not 
included in the definition set forth in 26 U.S.C.A. 3121 (b), as 
amended through December 31, 1979, and consequently is not 
subject to the provisions of the Federal Insurance Contributions 
Act, but who is required as a condition of that employment to 
contribute to a pension or other retirement benefit fund, one half 
of the amount required to be contributed to that fund. 
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The maximum amount of the dedw:tion available pursuant to 
this subdivision is $500. If, in a single taxable year, an individual 
contribute$ to more than one of the funds dt!$cribed in clauses 
(a), (1,), (c) and (d) the $500 maximum shall apply to the 
aggregate of those contributions. 

Sec. 11. [EF1FECTIVE DATE.] Clause (b)(U) of section 1 
ia effective for taxable years beginning after Decemher 31, 1980. 
Clause (b)(15) of section 1 is effective for federal credits received 
for taxable_years beginning after December 31, 1977. Sections 5 
and 9 are effective for taxable years beginning after December 31, 
1979. Sections 7 and 8 are effective for the first taxable year of 
the taxpayer beginning after December 31, 1980; when the credit 
has terminated after one year, the department of revenue shall 
evaluate the use that has been made of the credit, and report to 
the legislature. Section 10 is effective for taxable years beginning 
after December 31, 1980. 

· ARTICLE II: PROPERTY TAX 
Section 1. [LEGISLATIVE INTENT AND PURPOSE.] It is 

the intent and purpose of sections 1 to 11 to provide: 

( a) A means by which municipalities may establish an orderly 
phase-out of local police and salaried firefighters relief associations 
governed by Minnesota Statutes, Section 69.77, by allowing mu­
nicipalities to provide that all newly hired police officers and 
salaried firefighters shall be covered by the public employees po­
lice and fire fund established by Minnesota Statutes, Sections 
363.63 to 353.68; 

(b) Assistance to municipalities and local polioe and salaried 
firefighters relief associations by establishing a local police and 
salaried firefighters relief association amortization state aid pro­
gram; and 

( c) An increase in retirement benefits to members of local 
police and salaried firefighters relief associations under certain 
conditions while not diminishing or impairing any retirement ben­
efits of any persons who are members of local police and salari-ed 
firefighters relief associations, either active or retired. 

Sec. 2. Minnesota Statutes 1978, Section 69.77, Subdivision 
2, as amended by Laws 1980, Chapter 341, Section 1, is amended 
to read: 

Subd. 2. Subdivision 1 does not apply to an association 
enumerated in subdivision la under the following circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covered employment 
from and after January 1, 1981, a contribution for retirement 
and survivorship benefits of not )egg than eight percent of the 
maximum rate of salary from which retirement and survivorship 
credits and amounts of benefits are determined, and that such 
contributions of a member are deducted from his salary by 
his governmental employer, transmitted to the association, and 
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deposited to the credit of the proper fund thereof, provided that 
to avoid undue increase in the amount of employee contributions 
in any one year, any increase in the amount of contn"hutions 
tequired by this section may be spread over several years, but 
the increase in rate of contribution in each year commencing 
in 1981 shall not be less than one percent until the appropriate 
levels of required employee contributions have been reached. 
This paragraph shall not apply to members who are volunteer 
firefighters, provided that the local governing body shall have 
given their approval to the exemption following consideration 
of the most recent actuarial 8Urvey. 

(2) The officers of the association determine on or before 
the date established by the municipality, which shall not be 
later than September 1 and shall not be earlier than August 1, 
of each year the financial l'l!Cluirements and minimum obligation 
of the association for the following calendar year in accordance 
with the following requirements: 

The financial requirements shall be based on the most recent 
actuarial 8U?Vey prepared in accordance with sections 356.215, 
subdivision 4 and 356.216. 

For a relief association which is located in a municipaUty 
which has adopted and filed a resolution as provided in section 
4, subdivision 1, or section 6, the total of the amount, calculated 
pursuant to clauses (a) and (c) shall constitute the financial 
requirements of the reUef association for the following year. For 
a relief association which is located in a municipaUty which has 
not adopted and filed a resolution as provided in section 4, 
subdivision 1, or section 6, the total of the amounts calculated 
pursuant to clauses ( a) and (b) shall constitute the financial 
requirements of the reUef association for the following year. 

( a) The normal level cost expressed as a percent of covered 
payroll determined from the actuarial survey shall be applied to 
the estimated covered payroll of the membership for the follow­
ing year to determine the dollar amount of normal cost for 
ssid following year. 

(b) To the dollar amount of normal cost thus determined 
shall be added the amount of one year's interest at five percent 
on the amount of the (deficit) unfunded liability found by the 
actuarial survey of the fund. 
~ tetal el theee twe amelHKS ,epreee&t.e the fiaaneial ,equi,e 
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( c) To the dollar amount of normal cos,t thus determined shall 
be added an amount equal to the level annual dollm amount 
suffjcien,t to amortize the unfwuled accrued liability by December 
31, 2010, l!IS determined from the actuarial survey of the fund. 

Ex,cept as otherwise provided in this paragraph, the minimum 
obligation of the governmental subdivision shall be the financial 
requirements of the association Iese Me eBtimated amount of 
member contributions herein provided from covered salary anttci-
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pated for the foUowing calendar year and less one year's estimated 
receipts expected from the applicau/e state 91 Minneeek tlileagh 
&t&k eelleeted Hl8uRU1ee ppeelftlm -tees e, Mh8P statie aiEls oi,d 
program e8tablished pu1'6uant to secti,ons 69.011 to 69.061, and 
from the locol po/ice and salaried firef&ghters' relief associati,on 
amortization aid program established pursuant to section 6. The 
minimum obligation may, by vote of the governing body of the 
governmental subdivision, be reduced to the amount levied in the 
preceding year for P,Urposes of the association, plus the following 
percentage of the difference between that levy and the amount of 
the minimum dbligation determined without benefit of this 
sentence: for the levy made in 1971, 10 percent; in 1972, 20 per­
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 percent; 
in 1976, 60 percent; in 1977, 70 percent; in 1978, 80 percent; and 
in 1979, 90 percent. Commencing with the levy made in 1980, 
there shall be no reduction in the minimum obligation pursuant to 
this paragraph. 

(3) The foregoing determination of the obligation of a govern­
mental subdivision shall be submitted to ite governing body on or 
before the date established by the mumdpality whrch shall not be 
earlier than AufiUSt 1 and shall not be later than September 1 of 
each year so that it may ascertain if it has been prepared in 
accordance with law. 

( 4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar year 
shall be increased at the rate of six percent per annum until so 
paid. On Stmtember 1 of any year the unpaid amount subject to 
interest shall be added to the obligation of the governmental sub­
division. 

( 5) The governmental subdivision shall provide in its annual 
budget at least its minimum obli~tion and may levy taxes for the 
nayment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund of the 
association has attained a specified level: the levy of such taxes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limi­
tatfon, to bP reduced in any amount whatsoever. If the govern­
mPntal subdivision does not include the full amount of the mini­
mum ohlie;ation in its levy for any year, the officers of the associa­
tion shall certify that amount to the county auditor, who shall 
spread a levy_in the amount of such obligation. 

(6) Moneys paid by the governmental subdivision to the associa­
tion in excess of the minimum amount so required shall be applied 
to the reduction in the unfunded liabilities of the association. 

(7) The funds of the association shall be invested in securities 
which are proper investments for funds of the Minnesota state 
retirement system, except that up to $10,000 may be invested in 
the stock of any one corporation in any account of such small size 
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that the three percent stock limitation applicable to the Min­
DeBOta at.ate retirement system would neceBBitate a lesaer invest­
ment. Securitiee held by the IISIIOCiation before July 1, 1981, which 
do not meet the requirements of this paragraph may be retained 
aft.er that date if they were proper investments for the association 
on April 28, 1969. The governing board of the association may 
IIBleet and appoint investment agenciee to act for and in its behalf 
or may certify funds for investment by the state board of invest­
ment under the provisions of section 11.21, provided that there be 
no share account described in section 11.18, subdivision 2, or in 
the fixed-return account described in section 11.18, subdivision 3a, 
and that up to 20 pereent of that portion of the assets of the 
•sociation invested in the Minnesota supplemental retirement 
fund may be invested in the growth share account described in 
section 11.18, subdivision 3. 

( 8) The &880Ciation shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem­
ber 31, 1978, and shall procure an actuarial survey every two years 
liiereafter. The llllBOciation shall also procure a quadrennial expe­
rience study pursuant to section 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of the actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legis­
lative commission on pensions and retirement, and the commis­
sioner of insurance, not later than June 1 of the following year. 

Sec. 3. Minnesota Statut.es 1978, Section 353.657, Subdivision 3, 
is amended to read: 

Subd. 3. :Each dependent child, until the child reaches the age of 
18 years, shall receive a monthly benefit equal t,, ten percent of 
the member's average monthly salary earned as a police officer or 
fire fighter on which employee contributions were paid over the 
last full six months of allowable service preceding death. Pay­
ments for the benefit of any qualified dependent child under the 
age of 18 years shall be made to the surviving parent, or if there be 
none, to the legal guardian of sueh the child. The maximum 
monthly benefit for any one family shall not exceed $4aG an 
amount equal to 50 percent of the member's specified average 
monthly salary, and the minimum benefit per family shall not be 
less than 30 pereent of the member's said specified average 
monthly salary, suejeet t-0 the afereml!Rtiened mcximum. 

Sec. _4. [MODIFICATION IN RETffiEMENT COVERAGE 
OR BENEFITS FOR CERTAIN POLICE OFFICERS AND 
FIREFIGHTERS; AUTHORIZING MUN IC IP AL IMPLE­
MENTATION.] Subdivision 1. [AUTHORIZATION OF MUNI­
CIPAL ACTION.] Notwithstanding any provision of law, muni­
cipal charter, municipal ordinance or resolution, or relief association 
articles of incorporation or bylaws to the contrary, any municipal­
ity in which is located a local police or salaried firef,ghters' relief 
associ,ation which is governed by Minnesota Statutes, Section 
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69.77, is au#iorized to implement the provisioflJB of tlriB section. 
Implementation shall be effected by a municipal resolution ap­
proved by a majority of the governing body of the municipality 
folJcwing consultation with the board of trustees of the affected 
local relief association and the holding of a public meeting at 
which the views of the public are considered. Prior to becoming 
effective, a copy of the municipal resolution shall be filed with the 
secretary of state, the commissioner of finance, the commissioner 
of insurance and the executive secretary of the legislative com­
misswn on pensions and retirement. To be deemed an implement­
ing municipal resolution within the meaning of this section and 
sections I and 5, the municipal resolution shall either refer to .this 
section in the text or shall describe in summary form the modifica­
tions provided for in this section. Once granted, mllllicipal ap-
proval shall be irrevocable. . 

Subd. 2. [MODIFICATION OF RETIREMENT COVERAGE 
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND 
FIREFIGHTERS.] Any person first employed by a municipality 
which has adopted a municipal resolution pursuant to subdivi­
sion I after the effective date for the modification stated in the 
municipal resolution, which date shall not in any event be later 
than the first day of the month occurring six months after the 
date of passage of the municipal resolution, as a police officer or 
police trainee or as a firefighter or firefighter trainee, whichever 
position is covered in the municipal resolution, shall be a mem­
ber of the public employees police and fire fund established by 
Minnesota Statutes, Sectwns 353.63 to 353.68 and shall not be 
a member of the applicable local police or firefighters' relief 
association established pursuant to any general or special law. 

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE 
FOR NEWLY HIRED POLICE OFFICERS AND FIREFIGHT­
ERS.] The minimum obligation of a municipality which has 
adopted a municipal resolution pursuant to subdivision I with 
respect to the local relief association shall be determined and 
governed in accordance with the provisions of Minnesota Statutes, 
Sections 69.77, 356.215 and 356.216, except that the normal 
cost calculation for the relief association shall be computed as 
a percentage of the compensation paid to the active members 
of the relief association. The compensation paid to persons with 
retirement coverage modified pursuant to subdivision 2 shall not 
be included in any of the computations made in determining 
the obligation of the municipality with respect to the local relief 
association. 

The contribution rate of members of the local relief associa­
tion shall be governed by Minnesota Statutes, Section 69.77, 
unless a special law establishing a greater member contribution 
rate is applicable whereupon it shall continue to govern. The 
member contribution rate of persons with retirement coverage 
modified pursuant to subdivision 2 shall be governed by Min­
nesota Statutes, Sectwn 353.65. 

When every active member of the local relief associatwn retires 
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or terminates from active duty, the local relief association shall 
cease to exist as a legal entity and the assets of the special 
fund of the relief association shall be transferred to a trust fund 
to be established by the appropriate municipality for the purpose 
of paying service pensions and retirement benefits to recipient 
beneficiaries. If there are at least five recipient beneficiaries, the 
trust fund shall be managed by a board of trustees composed 
of five members selected by the recipient beneficiaries of the fund, 
subject to the approval of the governing body of the municipaUty. 
If there are fewer than five recipient beneficiaries, the trust fund 
shall be managed by the governing body of the municipality. The 
term of the elected members of the board of trustees shall be 
indefinite and shall continue until a vacancy occurs in one of the 
board of trustee member positions. Board of trustee members 
shall not be compensated for their services, but shall be reim­
bursed for any expenses actually and necessarily incurred as a 
result of the performance of their duties in their capacity as 
board of trustee members. The municipality shall perform what­
ever services are necessary to administer the trust fund. The 
balance of assets remaining in the trust fund shall not revert to 
the municipality until all obUgations of the trust fund are paid. 

The financial requirements of the trust fund and the minimum 
ob/,igatron of the municipaUty with respect to the truBt fund shall 
be determined in accordance with Minnesota Statutes, Sections 
69.77, 356.215 and 356.216 until. the unfunded accrued liability a/ 
Me trust fund is fully amortized in accordance woth this act. The 
municipality shaU provide in its annual budget for at least the 
aggregate amount of service pensions, disabaity benefifs, survivor­
ship benefits and refunds which are projected as payable for the 
following calendar yeur, as determined by the board of trustees of 
the trust fund, less the amount of assets in the trust fund as of the 
end of Me most current calendar year for which figures are avail­
able, valued pursuant to Minnesota Statutes, Section 356.20, Sub­
division 4, Ckiuse (1) (a), if the difference between those two 
figures is a positive number. 

In calculating the amount of service pensions and other retire­
ment benefits payable from the local relief association and in 
calculating the amount of any automatic post retirement increases 
in those service pensions and retirement benefits based on the 
salary paid or payable to active members or escalated in any 
fashion, the salary for use as the base for the service pension or 
retirement benefit calculation and the post retirement increase 
calculation for the local relief association shall be the salary for 
the applicable position as specified in the articles af incorporation 
or bylaws of the relief association as of the date immediately prior 
to the effective date af the municipal resolution adopted pursuant 
to subdivision I, as the applicable salary is reset by the municipal­
ity periodically, irrespective of whether retirement coverage for 
persons holding the applicable position used in calculations is pro­
vided by the relief association or by the public employees police 
and fire fund. 
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If the modi/icatwn of retirement coverage implemented 
pursuant to municipal resolution adopted pursuant to subdivilion 
1 is applkable to a local police relief association, the police etate 
aid. received by the municipality shall be disbursed purBuant to 
Minnesota Statutes, Section 69.031, Subdivision 5, Clauee (2) (c). 
If the modification of retirement coverage implemented pursuant 
to a municipal resolution· adopted pursuant to subdivision 1 is 
applicable to a local firefighterB' relief association, the fire #ate 
aid received by the applicable municipality shall be diisbuned as 
the municipality at its option may elect. The municipality may 
elect: (1) to transmit the total fire state aid to the treaaul'III' of 
the local relief asBOCiation for immediate depo6it in the special 
fund of the relief association; or (2) to apply the total fire state 
aid toward the employer contri,but·ion of the municipality to the 
public employees police and fire fund pursuant to Minnesota Stat­
utes, Sectlion ~3.65, Subdivision 3; or (3) to allocate the total fire 
state aid proportionately between the special fund of the local 
relief association and employer contribution of the rm,nicipafity to 
the pul,Uc employees police and fire fund on the basis of the 
Te6pective number of active full time salaried firefjghten receiving 
retirement coverage from each. 

Subd. 4. [BENEFIT INCREASE FOR CERTAIN RELIEF 
ASSOCIATION MEMBERS.] Notwith8tanding any law to the 
crmtrary, any member of a local polke or salaried firefightera' 
relief association located in a municipality, ezx:ept the city of 
Minneapolis, which has adopted a municipal resolution pursuant 
to subdivision 1 shall be entitled to receive, after the effective date 
for the modificati,on stated in the municipal resolution, a retire­
ment annuity in addition to the service pension to whkh the 
member may be eligible upon retirement. The additional retire­
ment annuity shall be payable for the life of the reti,red member. 
The additional retirement annuity shall be equal to one-half of 
one perce,.t of the salary upon which the service pension is cal­
culated payable on the date of terminati,on of active service per 
year of service credit acquired in excess of 25 years of service 
credit. The retirement annuity under this subdivision shall not be 
subject to any post retirement increases granted puTSuant to in­
creases in the salary payable to a certain employment category or 
in the salaries payable to active members or be in any other 
manner escalated or increased after retirement. 

Sec. 5. [LOCAL POLICE AND FIREFIGHTERS' RELIEF 
ASSOCIATION AMORTIZATION STATE AID.] Any munici­
paUty which had adopted and properly filed a resolution pursuant 
to either section 4, subdivision 1, or section 6, shall be entitled 
upon annual application on or before the date specified by the 
commissioner of finance to receive local pol>ce and salaried fire­
fighters' relief association amortization state aid if the munici­
pality and the appropriate relief association both comply with the 
applicable provisions of Minnesota Statutes, Sections 69.031, Sub­
division 5, 69.051, Subdivisions 1 and 3, and 69.77. The amount of 
lacal police and salaried firefiphters' relief association amortiza­
tion state aid to which a municipality is entitled annually shall be 
an amo1mt equal to the level annual doUar amount required to 
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amortize, by December 31, 2010, the unfunded accrued Ii.ability of 
the iq,ecial fund of the appropriate relief 08/lOCiation as reported in 
the most recent actuarial valuation of the relief all80ciation pre­
pared pursuant to Minnesotn Statutes 1978, Sections 356.215 and 
356.216, and filed with the commissioner of insurance on the date 
of final enactment of tlus act, reduced by the dollar amount re­
quired to pay the intereBt on the unfunded accrued liability of the 
special fund of the relief '1Al80Ciation for the calendar year ne%t 
following the date of final enactment of tlus act set at the rate 
11pecified in Minnesota Statutes 1978, Section 356.215, Subdivision 
4, ClauBe (4). Payment of local police and salaried firefighters' 
relief IJ88r,ciation amortization state aid amount to municjpalitiefl 
shall be made directly w the municopalities involved in four equal 
installments on March 15, July 15, September 15 and November 
15 annually. Upon receipt of the local police and salaried fire­
fighters' relief asBOCiation amortization state aid, the municipal 
treasurer shall transmit the aid amount to the treasurer of the 
local relief association for immediate deposit in the speci,al fund of 
the relief associatwn. The commistlioner of finance shall prescribe 
and perrodreally revise the form for and content of the annual 
applioo.Non for the local police and salaried firefighters' relief as­
sociation amortization state aid. The amounts required to pay the 
local police and salaried firefighters' relief association anwrtiza­
tion state aid are hereby annually appropriated from the general 
fund to the commissioner of finance. 

Sec. 6. [TEMPORARY PROVISION; APPLICATION TO 
CERTAIN MUNICIPALITIES.] Any mumcipality in which is 
located a local police or salaried firefighters' relief (IS$ociation 
which is governed by Minnesota Stntutes, Section 69.77, and in 
which all newly hired police officers or firefighters, whichever is 
applicable, after a certain date are required by law to have their 
retirement coverage provided by the public employees police and 
fire fund established pursuant to Minnesota Stntutes, Chapter 
353, and not by the local police or firefighters' relief association, 
may partic,pate in the local police and saJaried firefighters' relief 
association amorti!fXltion state aid program established by section 
5 and may have made applicable any other provisions of section 4, 
by adopting by majority vote of the governing body, a resolution 
implementing those provisions of sectwn 4 which are not present 
in or which are in substantial conflict with the applicable special 
law modifying retirement coverage for new police officers or fire­
fighters, whichever is applicable,,other than the date of the modifi­
cation in retirement coverage. Prior to becoming effective, a copy 
of the municipal resolution shall be filed with the secretary of 
state, the commissioner of finance, the commissioner of insurance 
and the executive secretary of the legislative commission on 
pensions and retirement. To be deemed an implementing muni­
cipal resolution within the meaning of this section and sections 1 
and 5, the municipal resolution shall either refer to this section 
and the applicable subdivisions of section 4 or shall describe in 
summary form the modifications sought to be implemented. 

Sec. 7. [ALTERNATIVE BENEFIT INCREASE.] Notwith­
standing any contrary provision of Laws 1969, Chapters 641 or 
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694, and in lieu of the benefit increase provided for in aection 4, 
,ubdivision 4, the governing body of a participating municil>alitY i.s 
authorized by resolution approved by a majority of the members 
of the governing body, following consideration of an actuarial 
aool~ia of the effect of any change, to increa,e the ,ervice pen8ion 
or retirement benefits provided by or modify any provi.sion of the 
benefit plan of either a police relief MBociation or a firefighters 
relief association. The total cost '!f any increase or modification, 
including amortization by the applicable date to amortize ,peci(ied 
in any prior applicable special legialation, shall not exceed 1.26 
percent of covered payroll. 

Sec. 8. [MINNEAPOLIS POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATIONS: MINIMUM MEMBER CONTRI­
BUTION.] Notwithatanding any provision of Minnesota Statutes, 
Section 69.77, or any other law to the contrary, the minimum 
employee contribution to the special fund of #ie relief aasociation 
for retirement and survivorship benefits by each member · of the 
Minneapolis police relief at1Sociatwn or the Minneapoli, fire­
fighters relief aarociation, during the remaining term of covered 
employment by the member shall be seven percent of the max­
imum salary from which retiremen,t and survivorshi,p credits and 
amounts of benefits are determined, effective July 1, 1980, and 
eight percent effective January 1, 1981. 

Sec. 9. [HEALTH AND WELFARE BENEFIT.] Notwith­
standing any law to the contrary, any person who, after July 1, 
1980, retires on a service pension or a di.sability benefit from the 
Minneapolis police relief aasociation or the M inneapoUs fire­
fighters relief a,sociation shall be entitled on January 1, 1981, or 
upon the date of retirement, whichever occurs later, to receive a 
monthly health and welfare benefit. The monthly health and wel­
fare benefit shall be an amount equal to one unit as defined 
pursuant to Laws 1963, Chapter 315, Section 1, Subdivi.sion 3, for 
the Minneapolis police relief a,sociation, or Minnesota Statutes. 
Section 69.45, for the Minneapolis firefighters relief a,sociation, 
whichever i, applicable. The monthly health and welfare benefit 
shall be paid to the retired member unless the retired member 
desi1mates in writing that the amount be paid to an insuranre 
carrier to defray the cost of any health or welfare related insur­
ance coverage. 

Sec. 10. fDE'rnRMINATION OF FINANCIAL REQUIRE­
MF.NTS OF RELIEF ASSOCIATION AND MINIMUM 
MUNICIPAL OBLIGATION.] The officers of the Minneapolis 
policP relief association and the Minneapolis firefighters relief 
association shall include in their determinations of the financial 
requirements of the relief association and the minimum obli11ation 
of the governmental subdivision submitted to the city of Minnea­
nolis on or before Sentember 1, 1980. pursuant to Minnesota 
Statutes. Section 69.77, Subdivision 2, Clauses (2) and (3), the 
cost of the health and welfare benefit as estimated by the actuarv 
of the respective relief association based on the most recent act­
uarial valuation of the relief association prepared pursuant to 
Minnesota Statutes, Sections 69.77, 356.215 and 356.216. The city 
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of Minneapoli, ,hall provide •ufficient financial support u, each 
relief MSOCiativn to meet the minimum obligation of the govern­
mental ,ubdivi,ion includinB the co,t of the health and welfare 
benefit, effective January l, 1981. 

Sec. 11. [EFFECTIVE DATE.] Section, l, 2, 4 and 6 ,hall be 
effective the day followinB final enactment. Section 3 shall be 
effective July l, 1980. Section 6 shall be effective January l, 1981. 
Any benefit change pur,uant to section 7 ,hall be effective upon 
approval by the governinB body of the municipality and upon 
compliance with Minnelota Statuto, Section 645.021. Sections 8, 
9 and 10 are effective upon compliance with Minnesota Statutes, 
Sectivn 646.021, Subdivi8wn 3. 

Sec. 12. Minnesota Statutes 1978, Section 124.212, Subdivision 
10, is amended to reed: 

Subd. 10. (a) The equalization aid review committee, consisting 
of the c,,mmjarin11er of education, the commilrliioner of administra­
tion, and t¥ commislrioner of revenue, is hereby continued and 
penwµtently established. The duty of this committee shall be to 
review the asE essed valuation of the districts of the state. When 
such reviews disclose reasonable evidence that the assessed valua­
tion of any district fumishE'd by any . county auditor is not based 
upon the market value of taxable property in such district, then 
Mlid committee shall caH upon the department of revenue to ascer­
tain the market value of such property, and adjust such values as 
required by Jaw to determine the adjusted assessed valuation. The 
department of revenue shall take such steps as are necessary in 
the performance of that duty and may incur such expense as is 
necessary therefor. The commissioner of revenue is authorized to 
reimburse any county or governmental official for eervices per­
formed at his request in ascertaining such adjusted valuation. On 
or before March 15, annuaJly, the department of revenue shaTI 
submit its report on the assessed values establiMled by the pre­
vious year's assessment to said committee for approval or rejection 
and, if approved, such report r,hall be filed not later than the 
following July 1 with the commissioner of education and each 
county auditor for those school districts for which he has the 
responsibility for determination of mill rates. A copy of the ad­
juskd assessed value so filed shall be forthwith mailed to the clt>rk 
of each district involved and to the county assessor or supervisor 
of assessments of the county or counties in which such diRtrict is 
located. 

(b) For purposes of determining the adjusted assessed value of 
agricultural lands for the calculation of~ 1980 adjusted asser,. 
sed values and thereafter, the market value of agricultural JandR 
shall be the al'ithmetie average el {B- the pl'iee f&I' whleh the 
flPOflel'ty woole eeD fR an &l'MII lenglik ff'IH!S&etiee, OREl ~ the 
income which could be derived from its free market gross rental 
rate capitalized at a rate of nine percent. 

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 256.82, 
is amended to read: 
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256.82 [PAYMENTS BY STATE.] Ba.cl upon ellltimates sub­
mitte<I by the countr agency to the state agency, which shall etate 
the estimated required expenditures for the-&,•cceeding month, 
upon the direction of the state agency payment aballbe made 
monthly in advance . by the state to the counties of all federal 
funds available for that furpose for such succeeding month, to­
gether with an amount o ltate funds equal to 70 percent of the 
difference between the total estimated cost and the federal funds 
so available for paymen1B made afw December 31, 1979 and 
before January 11_ 1981, and 89 90 percent of the difference for 
paymente made azter December 31, 1980, Adjustment of any over­
estimate or underestimate made by any county shall be made 
upon the direction of the state agency in any succeeding month. 

Sec. 14, Minnesota Statutes, 1979 Supplement, Section 
256D,03, Subdivision 2, i8 amended to read: 

Subd. 2. After Decem~i!!l 1979, and before January 1, 1981, 
state aid shall be paid to agencies for 60 percent and, after 
December 31, 1980, for .;Q 90 percent of all general assistance 
grante up to the standards of section 256D.0l, subdivision 1, 
according to procedures established by the commissioner. Any 
local agency may, from ite own resources, make paymente of 
general assistance at a standard higher than that established by 
the commissioner, without reference to the standards of section 
256D.01, subdivision 1. 

Sec. 15. Minnesota Statutes, 1979 Supplement, Section 
256D.36, Subdivision 1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO­
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com­
mencing January 1, 1974, the commissioner shall certify to each 
local agency the names of all county resident;, who were eligible 
for and did receive aid during December, 1973 pursuant to a 
categorical aid program of old age assistance, aid to the blind, or 
aid to the disabled. From and after January 1, 1980, until January 
1, 1981, the state shall pay 70 percent and the county shall pay 30 
percent of the supplements! aid calculated for each county resi­
dent certified under this itection who is an applicant for or recip­
ient of wpplemental security income. After December 31, 1980, 
the state ghall pay 8Q 90 percent and the county shall pay 00 10 
percent of the aid. The amount of supplemental aid for each in­
dividual eligible under this section shall be calculated pursuant to 
the formula prescribed in Title II, Section 212 (a) (3) of Public 
Law 93-66, as amended. 

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 272.02, 
Subdivision 1, is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except u pro­
vided in other subdivisions of this section or in section 272.025, or 
section 273.13, subdivisions 17, 17b or 17c, all property described 
in this section to the extent herein limited llhall be Rempt from 
taxation: 

( 1 ) All public burying grounds; 
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(2) All public schoolhouses; 

(3) All public hospitals; 

[84THDAY 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 
(6) Institutions of purely public charity except property 118• 

sessed pursuant to section 273.13, subdivisions 17, 17b or 17c ; 

( 7) All public property exclusively used for any public pur­
pose; 

(8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal_plaoe of residence of the owner 
thereof. The county auditor shall deduct such exemption from 
the total valuation of such property as equalized by the revenue 
commissioner assessed to such household, and extend the levy 
of taxes upon the remainder only. The term "household" as used 
in this section is defined to be a domestic establishment main­
tained either (1) by two or more persons living together within 
the same house or place of abode, subsisting in common and 
constituting a domestic or family relationship, or (2) by one 
person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces 
of the United States shall lose status of a householder under 
paragraph (a) which he had immediately prior to becoming 
a member of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value of 
the Class 2 property of all the members assessed. The Class 2 
property of each household claimed to be exempt shall be limited 
to property in one taxing district, except in those cases where 
a single domestic establishment is maintained in two or more 
adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or 
any town, or any common or independent school district of 
the state, or any governmental board of the state, or any county 
or city thereof, shall hereafter be exempt from taxation; pro­
vided, that nothing herein contained shall be construed as exempt­
ing such bonds from the payment of a tax thereon, as P.rovided 
for by section 291.01, when any of such bonds constitute, in 
whole or in part, any inheritance or bequest, taken or received 
by any person or corporation. 

( 10) Farm machinery manufactured prior to 1930, which is 
used only for display purposes as a collectors item; 
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( 11) The taxpayer shall be exempted with respect to, all agri­
cultural products, inventories, stocks of merchandise of all sorts, 
all materiaJs, parts and supplies, furniture and ectuipment, manu­
facturers materiaJ, manufactured articles including the inven• 
tories of manufacturers, wholesalers, retailers and contractors; 
and the furnishings of a room or apartment in a hotel, rooming 
house, tourist court, motel or trailer camp, tools and machinery 
which by law are considered as personal property, and the prop­
erty described in section 272.03, subdivision l(c), except personal 
property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or 
distributing water, gas, or petroleum products or mains and 
pipes used in the distribution of steam or hot or chilled water for 
heating or cooling buildings and structures. Railroad docks and 
wharves which are part of the operating property of a railroad 
company as defined in section 270.80 are not exempt. 

(12) Containers of a kind customariJy in the possession of 
the consumer during the consumption of commodities, the sale 
of which are subject to tax under the provisions of the excise 
tax imposed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agriculturaJ purpoees; 

(14) All agriculturaJ tools, implemenits and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and persona] property used primarily for the abate­
ment and control of air, water, or land pollution to the extent that 
it is so used , other than real property used primarily as a soUd 
waste disposal site . 

Any taxpayer requesting exemption of all or a piortion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica­
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, reirulations or criteria preecrlbed by 
the Minnesota Pollution Control Agency, and must be instiaJ,Ied or 
operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re­
quest of the commissioner furnish information OT advice to the 
oommissioner. If the commissioner determines that property quRl­
ifies for exemption, he shall illsue an order exempting such prop­
erty from taxation. Any such equipment OT device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

(16) Wetlands. For purposes of this subdivision, "wetland~" 
means land which is mostly under water. produces little if any 
income, and has no nee except for wildlife or water conservation 
purpose~. "Wetlands" shall be land preserved in its natural oondi­
tion. draina11e of which would be lawful, feasible and practical and 
would provide land suitable for the production of livestock, dairv 
animals. POUitry, fruit. vegetables, foraire and l!?&ins, except wild 
rice. "Wetlands" shall include adjacent land which is not suitable 
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tor a,riewturai p\Jll)08e8 due to the pNHnCe of the wetlands. 
Exanption of wetlands from taxation pursuant to thiB aection 
tba1l not grant t.be public any additional or greater right of access 
t.o the wetlands or diminish any right of ownership to the 
wetlands, 

'Sec. 17. Minnesota Statut.es, 1979 Supplement, Section 273.111, 
Subdiviaion 6, .la amended to read: 

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by 
due 1 hereof, and which is u.d for the purposes of a homestead 
aba.D oomtitute claaJ 3b and shaH be valued mxl areFBe d ai ~ 
pen em el Kl merkot Vllffle in~ fM *8HS ~ in ~ AREi 
tlHl'eafbr ru foUcws: the fi1'Bt $25,000 of marMt va/.ue shall be 
IJCllued and rusened at 12 percent; the ne:tt $25,000 of market 
va/.ue shall be valued and ruse.Bed at 17 percent; the remaining 
market value shall be valued and rusessed at 22 percent . The 
property tu to be paid on class 3b property as otherwise deter­
mined by law lees any reduction received pursuant to section 
273.135; ,egaNlleee ef whecher e. Rei~ ma,ket value i& iR -
ef ~ homestead l!Me wiJ.ie, shall be reduced by eQ 55 percent of 
the tax for taxes payable in ~ 1981 1 and M pereeat thereafter; 
provided that the amount of said reduction shall not exceed $eeQ 
fM tH88 payaele in~ aREI $600 thereafter. Valuation subject 
to relief shall be limited to 240 acres of land, most contiguo11S 
surrounding, bordering, or closest to the house occupied by the 
owner as his dwelling place, and such other structures as may be 
included thereon utilized by the owner in an agricultural pursuit, 
provided that noncontiguous land shall constitute class 3b only if 
1ihe homestead is classified as class 3b and the detached land is 
located in the same township or city or not farther than two 
townships or cities or combination thereof from tlhe homestead. If 
~ R!Mleet va!kie is iR - el the lreme!lteaEI haee wkoe, ~ 
amoYRt in H88S8 el ~ S1HR ehaR ee ¥akM,d &Rd aseeeeeEI &i U 
11ere0Rt elite mar!Eet vawe m ~ fe,p :t;aHS payahie ill~ 8Rd 
&i ~ pePOent therealter, The first $12,000 market value of each 
tract of real estate which is rural in character and devoted or 
adaptable ro rural qut not necessarily agricuUural use, used for 
the purpose of a homestead shall be exempt from taxation for 
state purposes; except as specifically provided otherwise by law. 

Agricultural land aa used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agriculturai 
use may include pasture, timber, waste, unusall:;le wild land and 
land inoluded in federal farm programs. 

Re!!I estete of less than ten acres used principally for raising 
pou1ltry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not 1188d primarily 
for residential purposes. 

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 273.13, 
Subdivision 7, is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 2a 
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property, except as provided by classes 1 and Soc, which iB used for 
the purposes of a homestead, sha1l constitute class Sc, and !lhall be 
valued and assessed M is p e,eeet GI tile IRlll'ke& vekie tae,eef iR 
~ leP iases peye.tile iR l980 aee M ~ pe,eeet til-fter as 
foUows: the first $25,000 of market value shall be valued and 
asseBBed at 17 percent; the ne:<t $25,000 of market value shall be 
valued and assessed at 22 percent;. and the remaining market 
value shall be valued and assessed at 28 percent . The property 
tax to be paid on class Sc property as othe?Wise determined 
by law, less any reduction received pursuant to section 273.135 , 
regudless GI whetilet w ~ tile mal'ket Y!We is iR He88S e4 tile 
hemestead BMe YNll&; shall be reduced by liG 55 percent of the 
amellRt &I 9lleh tax for taxes payable in 1989 1981 , and iii pereeet 
thereafter; provided that the amount of said reduction Bliall not 
exceed $&eG le, tees peyaWe iR 198G, aee $600 thereatl;e,, II tile 
market Y8lue ill iR - el ii1e 6IHR el tile hemesteaa ease vekie, 
the ameuet in e!feeS8 el that 8IHB shall ee value& IIREl asseesea at 
3G l'fftleM el ma,ke$ Y8lue iR ~ #er ta!'8S payeNe in ™ BM 
M ~g pe,eeet thenaher . The fim $12,000 market value of each 
tract of such real estate used for the purposes of a homestead shall 
be exempt from taxation for state purposes; except as specifically 
provided otherwise by law. Claee 3cc property shall include eNY 
real estate or mobile homes as defined in section 168.011, subdi­
vision 8 which is used for the purposes of a homestead by (a) 
any blind person. if such blind person is the owner thereof or if 
such bHnd oerson and his or her spouse are the sole owners 
thereof: or (b) any oerson (hereinafter referred to as vereran) 
who: ( 1) served in the active military or naval service of the 
United States and (2) is entitled to compensation under the laws 
and regulations of the United States for permanent and total 
service-connected disability due to the 1088, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dys­
troohies, or paralvsis, of both lower extremi-ties, BUch as to pre­
clude motion without the aid of braces, crutches, canes, or a 
wheelchair. and (3) with assistance by the administra·tion of 
veteran• affairs has acouired a special housing unit with special 
fi~tures or movable facilities made necessary by the nature of thP. 
veteran's disability , or the surviving spouse of such a deceased 
veteran for as long a.• the surviving spouse retains the special 
housing unit as his or her 1U>mestead; or (c) any person who: (1) 
is permanently and totally disabled and (2) is receivinl? (i) aicl 
from any state or political subdivi.•ion as a =ult of that disabilitv. 
or ( ii) supplemental security income for the disabled, or (iii\ 
workers' compensation based on a findinl? of total and oermanent 
<'lisRbilitv. or (iv) sO<'ial security disability. or (v) aiit under the 
Federal Railroad Retirement Act of 1937, 45 United States Code 
Annotated, Section 228'b(a)5: which aid is at least 90 percent of 
the total income of such disabled person from all sources. Class 
3cc property shall be valued and RSsessed at five pePeeet &f iile 
FAHket ¥IHl!e there&# as follows: the first $28,000 shall be valued 
anti assessed at 5 percent; in the case of agricultural land used for 
a homestead, the ne:<t $25,000 of market value shall be valued and 
assessed at 17 percent, and the remaining market value shall be 
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valued and asseBBed at 22 percent and in the case of all otker real 
estate ur a mobiJe home used for a homestead, the next $25,<J00 of 
market value shcul be valued and assessed at 22 percent, and the 
remaining market oolue shall be oolued and assessed at 28 percent. 
Permanently and totally disabled for the purpose c,f this sub­
division means a condition which is permanent in nature and 
totally incapacitates the person from working at an oocupation 
which brings him lltl income. The property tax to be paid on class 
3cc property .·as otherwise determmed by law, less any reduction 
received pursuant to section 273.135r reg&P!Uese e,f wllether 81' Ret 
*Ile msrlriet V!We le HI HeeSe ef iRe hemeetead hese yaJ,ae; l&I' AK 
JM1111eees shall be reduced by eO 55 percent of the ameimt ef SYeR 
tax for taxes payable in~ 1981 and i& perew thereafter; pro­
vided that the amount of said reduction shall not exceed $569 
l&I' tees payaele ill ~ &REI $600 11ReHaltep, Y 11Re maPl,et value 
ie la - el the llillB el $28,009, tile ameaat iR - ef th.at 
llillB elial Ile valve& IIIKi asoeesed nt lie pereeet HI ~ fe!' wee 
payaele iB t9SQ &IHI l!2 pereeet teerea#te,: ie ;he ease ef ~ 
wml laM weee l&I' a hemeetead &IHI 3G pe,eeet HI ;he ease ef all 
eCihel' feel eetaw Ulle& ·lei! a hemestead l&I' tees payable in WBQ 
BM as peNeet fel' tees payaille Ul MBBE!lleRt Ye&fB . 

Sec. 19. Minnesota Statutes 1978, Section 275.11, Subdivision 2, 
is amended to read: 

Subd. 2. In any city or statutory city, except tho«e organized 
according to Chapter 8, Laws of 1895, HI admtiee te the leyy 
limitation provided let in subdivision l; ae aaditi8ftti ~ may he 
maae ~ geeeral fllREI JMH'P8Bee as ft8l'Mft t)l'8'1iaeti shall be adjust­
ed as follows: 

If the Revised Consumer Price Index, as published by the United 
States Department of Labor, Bureau of Labor Statistics, for the 
city of Minneapolis ( or if no 11UCh index is published for the city of 
Minneapolis, for the nearest city to Minneapolis for which such 
index ill published), as of December 15 of any year ( or for the date 
nearest to December 15 if no such index is published as of Decem­
ber 15), shall be above 102 (using the average for the years 1947-
1949 as a base), the maximum levy limit shall, subject to the 
restrictions of this 11Ubdivision, be increased by 31/2 percent for 
each of the first 6 points that !!aid index may be increased and hy 
one percent for each additional point increased above 6. A frac­
tional point increase shall be disregarded if less than one-half 
point and treated as one point if one-half point, or more. In any 
city where more than 25 rercent of the assessed valuation consist~ 
of iron ore and in any statutory city, the levy permitted by this 
paragraph shall be in addition to any statutory or charter Iimit­
atiollB. In any other city, the levy authorized by this paragraph 
•hall be made within charter limitations. 

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 275.50, 
Subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for 
taxes levied in 1979 payable in 1980 and thereafter, "special 
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levies" means those portions of ad valorem taxea levied by govern­
ment.al subdivisions to: 

(a) aatisfy judgments rendered against the government.al sub­
division by a court of competent jurilldicl;ion in any t.ort action, or 
to pay the costs of settlements out of court against the govem­
ment.al subdivision in a tort action when substantiated by a stipo 
ulation for the disrni-1 of the action filed with the court of com­
petent jurisdiction and signed by both the plaintiff and the lepl 
representative of the government.al subdivision, but only to the 
extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 1971; 

( b) pay the costs of complying with any written lawful order 
initially issued prior to January 1, 1977 by the state of Minnesota, 
or the United States, or any agency or subdivision thereof1 which 
is authorized by law, statute, special act or o..Jinam» ma is en­
forceable in a court of competent jurisdiction, or any stipulation 
agreement or permit for treatment works or dispoaal system for 
pollution abatement in lieu of a lawful order signed by the govern­
ment.al wbdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable 
in a court of competent jurisdiction. The ""mmissi,.ner of revenue 
shall in consultation with other state departments and agencies, 
develop a suggested form for use by the r,tate of Minnesota, its 
agencies and subdivisions in issuing orders pursuant to this sub­
division; 

(c) pay the coste to a government.al subdivision for their mini­
mum required share of any program otherwise authorized by law, 
including the administrative costs of social services but not adminis­
trative costs of public assistance progl'lllll8 or of county welfare 
syrtems, for which matching funds have been appropriated by the 
state of Minnesota or the United States, but only to the extent 
that the costs to the government.al subdivirdop. for the program 
exceed those expended in calendar year 1970, subject to rules 
promulgated by the commissioner of revenue pursuant to the 
administrative procedures act. Amounta levied pursuant to this 
clause which are in excees of the amount necessary to meet the 
minimum required share of a program shall be deducted from the 
general levy made in the following year; 

(d) pay the costs not reimbursed by the state or federal govern­
ment, of payments made to or on behalf of recipients of aid under 
any public assistance program authorized by law; 

(e) pay the costs of principal and interest on bonded indebted­
ness, or effective for taxes levied in 1973 and years thereafter, to 
reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which 
the levy limit is calculated on municipal liquor store bonds; 

( I) pay the costs of principal and interest on certifica tee of 
indebtedness, except tax anticipation or aid anticipation certifi­
cates of indebtedness, issued for any corporate purpose except 
current expenses or funding an insufficiency in receipts from taxes 
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' or other sourcea or funding extraordinary expenditures resulting 
from a public emergency; 

(g) fund the payments made to the Minnesota state armory 
building Ct>Jllmissinn. pursuant to section 193.145, subdivision 2, 
to retire the principal and interest on armory construction bonds; 

(h) provide for the bonded indebtedneBB portion of payments 
made to another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in 
revenues from public sel'Yice enterprises, municipal liquor stores, 
licellNS, permits, fines and forfeits and no other, to the extent that 
the aggregate of revenues from these sources in the calender/ear 
preceding the year of levy are less than the inflation adjuste ag­
gregate of revenues from these sources in calender year 1971. 
"Revenues" from a public service enterprise or a •municipal liquor 
store aiiall mean the net income or loBB of such public service 
enterprise or municipal liquor store, determined by subtracting 
total expenses from total revenues, and before any contribution to 
or from the governmental subdivision. "Fines" for a municipal 
court means the net amount remaining after subtracting total 
municipal court expenses from total collections of municipal court 
fines. The "inflation adjusted aggregate of revenues in calendar 
year 1971" shall be the sum of (a) the aggregate of revenue, re­
ceived in calendar year 1971 multiplied by the total percentage 
increase in the consumer price index for the Minneapolis-St. Paul 
area from the calendar year 1971 to June of the levy year plus (b) 
the aggregate of revenues received in calendar year 1971. The com­
missioner of revenue shall calculate and notify the governmental 
subdivisions of the inflation adjustment by September of the levy 
year. A governmental subdivision shall qualify for this special levy 
only if the decrease in aggregate revenues as computed herein and 
divided by the population of the governmental subdivision in the 
preceding levy year is equal to or greater than two t>ercent of the 
per capita levy limitation for the preceding levy year; 

(j) pay the amounts required to compensate for a decrease in 
mobile homee property tax receipts to the extent that the gov­
ernmental subdivision's portion of the total levy in the current levy 
year, pursuant to section 273.13, subdivision 3, as amended, is less 
than the distribution of the mobile homes tax to the governmental 
subdivision punuant to section 273.13, subdivision 3, in calender 
year 1971; 

(k) pay the amounts required, in accordence with section 275.-
075, to correct for a county auditor's error of omission in levy year 
197'1 or a subsequent levy year, but only to the extent that when 
added to the preceding year's levy it is not in excess of an appli­
cable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 
275.56 in the preceding levy year; 

(I) pay amounts required to correct for an error of omission in 
the levy certified to the appropriate county auditor or auditors 
by the governing body of a city or town with statutory city 
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powers in a levy year, but only to the extent that when added 
to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation im• 
posed on the governmental subdivision by sections 275.50 to 
27 5.56 in the preceding levy year; 

(m) pay the increased cost of municipal services as the result 
of an annexation or consolidation orcfered by the Minnesota 
municipal board in levy year 1971 or a subsequent levy year, 
but only to the extent and for the levy years as provided by 
the board in its order pursuant to section 414.01, subdivision 15. 
Special levies authorized by the board shall not exceed 50 per­
cent of the levy limit base of the governmental subdivision and 
may not be in effect for more than three years after the board's 
order; 

(n) pay the increased costs of municipal services provided to 
new private industrial and nonresidential commercial development, 
to the extent that the extension of such services are not paid 
for through bonded indebtedness or special areessmE>nts, and not 
to exceed the amount determined as follows. The governmental 
subdivision may calculate the aggregate of: 

(1) The increased expenditures necessary in preparation for 
the delivering of municipal services to new private industrial and 
nonresidential commercial development, but limited to one year's 
expenditures one time for each such development; 

(2) The amount determined by dividing the overall levy limit­
ation established pursuant to sections 275.50 to 275.56, and ex­
clusive of special levies and special assessments, by the total 
taxable value of the governmental subdivision, and then multiply­
ing this quotient times the total increase in assessed value of 
private industrial and nonresidential commercial development with­
in the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and 
nonresidential commercial development is calculated as the in­
crease in assessed value over the assessed value of the real estate 
parcels subject to such private development as most recently 
determined before the building permit was issued. In the fourth 
levy year subsequent to the levy year in which the building 
permit was issued, the increase in assessed value of the real 
estate parcels subject to such private development shall no longer 
be included in determining the special levy. 

The aggregate of the foregoing amounts, less any costs of ex­
tending municipal services to new private industrial and non­
residential commercial development which are paid by bonded 
indebtedness or special assessments, equals the maximum amount 
that may be levied as a "special levy" for the increased costs 
of municipal services provided to new private industrial and non­
residential commercial development. In the levy year following 
the levy year in which the special levy made pursuant to this 
clause is discontinued, one-half of the amount of that special 
levy made in the preceding year shall be added to the permanent 
levy base of the governmental subdivision; 
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( o) recover a loss or refunds in tax receipts incurred in non• 
special levy funds resulting from abatements or court action in 
the previous year p11?8118nt to section 275.48; 

(p) pay amounta required by law to be paid to reduce unfunded 
aoorued lialbility of P,?blic pension funds, mcluding interest th­
on, in accordance W?th the actuarial standards and guidelines spe­
cified in sectio11S 69. 71 to 69. 7're and 356.215 reduced for levy year 
1977 and subsequent years by 106 percent oo the amount levied for 
that purpose in 1976, payable in 1977. For the purpose of tlbis 
special levy, the estimated receipts ell!peCted from the state of 
Minnesota pursuant to sections 69.011 to 69.031 ar any other et.ate 
aid expressly intended for the support elf public pension funds 
shall be coll8idered as a deduction in deremrlning the requhed 
levy for the nol'IllBll costs of the public pension funds. No amount 
of these aids shall be considered as a deduction in determining the 
governmental subdivision's required levy for the reduction of the 
umunded accrued liability of public pension funds; 

( q) the amounts allowed under sootion 17 4.27 to establi8h and 
administer a commuter van program; 

( r) pay the costs of financial assistance to local governmental 
unit8 and certain administrative, engineering, and legal e:icpenses 
pursuant to Laws 1979, Chapter 2'53, Section 3.; 

(s) compensate for revenue lost aa a result of abatements or 
cou~t actron pursuant to sections 270.07, 270.17 or 278.01 due to a 
reassessment ordered by the commissioner of revenue purBUIJTlt to 
section 270.16. 

Sec. 21. Minnesota Statutes 1978, Section 275.52, Subdivision 2, 
is amended to read: 

Subd. 2. The levy limit base, as adjusted for previous increases 
p11?8118nt to this section, may be increa!Jed each year by the govern­
ing body of the governmental subdivision affected thereby in the 
amount not to exceed , in the CllBe of a home rule charter or 
statutory city having a populatron of less than 100,000 or a county 
not containing a city of the first class, eight percent, or in the Cll8e 
of ~Y other governmental subdivision, six percent of the previous 
year's levy limit base. 

Sec. 22. Minnesota Statutes 1978, Section 276.09, is amended 
to read: 

276.09 [,SETTLEMENT BETWEEN AUDITOR AND 
TREASURER.] On the last fifth day of Fl!l:INHy March, ~ 
June, and Oe~eller November, of each year, the county treasurer 
shaM make full settlement with the county auditor of IHs all 
receipts aRe eelle~ioRB collected by him for all pul'P9S88, from the 
date of the last settlement up to and including each day men­
tioned, ane. The county auditor shall, within 30 days after each 
settlement, send an abstract of same to the state auditor in Slleh 
the form as prescribed by the state auditor may Jll'88Re. At each 
settlement the treasurer shall make complete returns of Bis eeil-
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leeae11& the receipts on the current tu list, showing the amount 
collected on account of the several funds included in the list. 

For purposes of this section, "receipts" shall in,clutle all rox 
payments received by the county treasurer on or before the settle­
ment date. 

Sec. 23. Minnesota Statutes 1978, Section 276.10, is amended to 
read: 

276.10 [APPORTIONMENT AND DISTRIBUTION OF 
FUNDS.] On the last settlement day of ¥el!N&y in March, May 
June, and Qeteber November, of each year, the county auditor 
and county treasurer shall make eieffi~ el distribute all un­
distributed funds ,e airing in the treasury, apportioning the 
eeme them, as provided by law, and placing $he 88IP8 them to the 
credit of the state, town, city, e, school district, special district 
and each county fund. Within 20 days after aaeh the distribution 
is completed, the county auditor shall make a report thl!l'eei of it 
to the state auditor, in aaeh the form a& prescribed by the state 
auditor ~ p,eseribe. The county auditor shall issue his warrant 
for the payment of ~ moneys ,er iring in the county treasury 
to the credit of the state, town, city, e, school district, or special 
districts on application of the persons entitled to receive~ 88IPe 
them. 

Sec. 24. Minnesota Statutes 1978, Section 276.11, is amended to 
read: 

276.11 [WHENTREASURERSHALLPAYFUNDS.J Aseoon 
as pmctical after each settlement in ¥1!1BNOry March, May June, 
and ~her November the county treasurer shall pay over to the 
state treasurer or the treasurer of any town, city, e, school dis­
trict, or special district, on the warrant of the county auditor, all 
meneyg ,eeeweEI b¥ him receipts arising from taxes levied 826 
eelleeteEI by and belonging to the state, or to such municipal 
corporation, or other body, and deliver up all orders and other 
evidences of indebtedness of such municipal corporation or other 
body. taking triplicate receipts therefor. He shall file one of the 
receipts with the county auditor, and shall return one by mail on 
the day of its reception to the clerk of the town, city, e, school 
district, or special district to which IAleh payment was made, """9. 
The clerk shall preserve the lllllP8 receipt in hiS' office. Upon writ­
ten request of the state, a municipal corporation or other publlc 
body. the county treasurer is &11iherizeEl 826 direeW ~ shall, to 
the extent practicable, make Heh partial payments of amounts 
collect...-1 periodically in advance of fiMl ee~e12ents ns 1Pf1Y oo 
pi'lletieable the next settlement and distribution. Accompanying 
each 1)8.yment te ~ state tl!eaeaP81' 81 tM981H'81' el aa,, tewn; ~; 
e, seheel Elfehiet ohall be a S'tatement prepared by the county 
treasurer designating the years for which taxeS' included in the 
payment were collected and, for each year, the amount of Mleh the 
taxes and any penalties thereon. The county treasurer shall upon 
written request of the state, a municipal corporation or other 
public body pay at least 70 percent of the eS'timated collection 
within 30 days after the settlement date. He shall pay the balance 
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of the amounts collected t.o the state or t.o a municipal corporation 
or other body within 60 days after the settlement date, provided, 
however, that after 45 days interest shall accrue at a rate of eight 
percent per annum t.o the credit of and shall be psid t.o the state, 
municipal corporation or other body. Interest shall be payable 
upon appropriation from the general revenue fund of the county 
and, if not paid, may be recovered by the state, municipal corpora­
tion, or other •body, in a civil action. 

Sec. 25. Minnesota Statutes 1978, Section 290A.04, is amended 
by adding a subdivision t.o read: 

Subd. 2c. If the net property taxes payable on a homestead in 
1981 increase more than twelve percent over the net property 
taxes payable in 1960, a claimant who is a homeowner shall be 
allowed an additional refund equal to the amount by which the 
increase exceeds twelve percent. This subdivision shall not apply 
to any increase in the net property taxes payable attributable to 
improvements made to the homestead. The refund shall not 
exceed $200. 

For purposes of this subdivision, "net property taxes payable" 
means property taxes payable after reductions made pursuant to 
section 273.13, subdivisions 6, 7 and 14a, and after the deduction 
of tax refund amounts for which the claimant quaUfies pursuant to 
subdivisions 2, 2a and 2b. 

In addition to proofs required pursuant to chapter 290A, each 
claimant under this subdivision shall file with the property tax 
refund return a copy of the property tax statement for taxes 
payable in the preceding year or other documents required by the 
commissioner. 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 473.436. 
Subdivision 5, is amended to read: 

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE­
MENTS.) In addition t.o obli1?ations outstanding on ~ ~ ~ 
,January 1, 1980 , the commission may issue certificates of indebt­
edness, bonds or other obligations in an amount not exceeding 
$9,000,000 for the purposes of purc'hasing buioes and related equip­
ment, and constructing maintenance and other b110dinga, bus 
shelters and road related improvem<>nts. 

·Sec. 27. Minnesota Statutes, 1979 Supplement, Section 473.446, 
Subdivision 1, is amended to read:· 

473.446 [TRANSIT TAX LEVIES.] Subdivision 1. [AMOUNT.] 
For the purposes of sections 4 73.401 to 4n.451 and the metro­
politan transit system, the metropolitan transit commission shall 
levy each year upon all taxable property within the metropolitan 
transit taxing district, defined hel'eiR in this section , a transit tax 
consisting of: 

(a) An amount equal to~ 2.0 mills times the assessed value 
of all such property, -the proceeds of which shall be used for pay­
mE'nt of the expenses of operating regular route bus servirf': 

(b) An additional amount, if any, as the commission determines 
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to bt- neceeee-y t.o provide for the fuH and timely payment of its 
certificat.. of indebioo- and other obligationa outstanding on 
July 1, 1977, t.o which property taxes under this section have been 
pledged; and 

(c) An additional amount neceuary t.o provide ful and timely 
payment of eertificat.es al indebt.edness, bonds, or other ob~­
tions issued pursuant to section 473.436 for purposes of acquiaim>n 
and bettament of property and other imp-nts of a ~ 
nature and to wmch the commiaaion baa specifically pledged tax 
levies under dus clause. 

Sec. 28. Minnmota Statut.es, 1979 Supplement, Section 477 A.01, 
Subdivision 1, ;,, amended to -d: 

477A.0l [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall make available for distribution $64 $71 for each person 
residing in the state for the calendar year -1988 8Bd fl@ let eale&­
• ¥9U 1981 t.o the several taxing auihorities, except school dis­
tricts, with authority t.o impose 'taxes on property located in the 
state. For purposes of· this subdivision the number al persons 
residing in the state shall be the 1970 federal census population. 

Sec. 29. Minnesota Statutes, 1979 Supplement, Section 477A.01, 
Subdivision 4, is amended to read: 

Subd. 4. -{a+ ~ l!alanee 91 th-0 llist.Pillaaene in 198@ JHHOIIIIM 
te sall<ti•Jieien l, eltall lie <ti'Jided omeng the seye,al eiRes 8Bd 
MWR8 iR the sate eo pPSYided herein; 

~ ~ shall lie diswiilated t.e all eities and tewns whieh ue 
Mt S1H1je~ te the ~ limitatiens impesed pu!'8IIIIRt ts seeaens 
~ te 271i,liG, ~ tee distril!atien ts lie ilased en the iwel'ltg& 
tl<flMl)iEed mill me 91 eaell ety er ~ Pet' p1111Peses 91 tlHs 
elause, "M el'ft(e e1111alieed mill l'8te!! shall lie defined as tlte 8111B ef 
the.~ mill Mte ef the eity er tewn plQS HS 14178 mill Mte plQS HS 
19!1!1 mill Pat&, maltiplied l!y it,s t97S agg,egate eales l'QAe as 
detemuned l!y llhe eemmiesiener el re¥enae EIMded l!y t;h-. 

Y the a•Jel'ltg& e11uelieed mill nte ef the eity er tewn is ten er 
Iese, the ~ er tewn will 1eeei',<e a ·disffil!atien 8lf"8I te that 
whieh ff reeeived pt:1PBuant .te Mieneeota 8Mtu~ lM8; See:liien 
477A,91 fell 1979, pl-, in the ease el a eity, ~e llllRl ef $+ multi­
plied l!y its pepa:latien as deteRRined 1Hlder aeeli&A 271i,e3. 

Y tee iwerage &lf11&lieed mill nte ef the eity er tewn is gl'eateF 
than ten bat less than er e(faal te 29; the eity er tewn will ,eeewe 
a distriilatien elfual ts that WRieh it reeewed p11r&11ant te Min• 
neeeta Statutes 1978-, See~ian 477A,91 fer 1979, plus tee llllRl ef $3 
IRllltiplied by its papalatien 1111 detePIRined IIREler see&en 275.li3. 

If the &Yel'llge Slfllalised mill Mte ef the eity er tewn is g1e11ter 
than 29; the eity er tewn will reeei>,"8 a dieml!atien 8lfllal te that 
whieh K .eeeFle& pYPSllant M MiRReeota '.Statutes lM8; Seet.ioR 
477A,911 fer 1979, plus the S111R ef $6 R1a:ltiplied l!y it,s pepala&an 
as detemilned IIREler eeetien 275,!i3, 

42)-~ shall ee distn"hated t,e the eity ef ).finneapelis in aA 
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ameuat e4tQal te the ameUM Eli&tFH11deli te ht ~ let' 19!19 
PQPS\18:IK k Mira11eeote 8-Wtee 19;8, 8ee=liion 477.♦.,01, 

~ ~ flmEls r airing aftel' aiswiBIKieB has hMR maae pur-
111111m te pa,agl'llplis ( i+ ane ~ ehall he liistrilmteli aeeel'lling te 
the p•e~'isiens el $ms paragpaph IIBl8llg the eKies ane iewM; etheP 
thaB the ~ ef Minneapolis, which He 811bjeet te the ~ limit­
atiens imposeEI pureuaM te oeetioao 2'1e.ell te 275,56, 

{ij. ~ puPpOOOO el the t98Q ElietMutiea, the !4eeal 1'0YeBQe 
base!! el a ~ er tewn shall he the 6111B el its leyY Jhitatien f&l' 
ta!l8S Jeviee in ms plus the ameunt el the liistMutien it l'8eeiYed 
le, i9!19 pQP811aet '8 lliRReeet;a Statutes~ 8eetion 477A,OI; 
8!Eeept ~ the ~ ,e,.•enue haee!? el a eity el die BPSt elaee 
leeated within the metrepolitan Me& defined in eeetioB. 473.:un., 
ollhEli.visiea 2 &hall he the 111HB el iis ~~let' wee leYie4 
in -l9;s, multipJieli hy ,85, plus the am.aunt el the dlstril:>utien ii 
F888Wed fep m8 puroullftt te Minne88ta Statutes ~. Seetien 
477A,91, 

{iij. -A pPOlimiaary state aiEl faetep ehall he established f8i' eaeh 
eity ane tewn hy eul!traeting '- the leeal -•enue haee; an 
ameuat 8EfUM te ten mills lftul.tipliea by the IM-9 tuabJe valuntien 
el the eity er tewn; !KijoisteEl fep the eentrfeutieno and aistMu 
tieno P8€flHl'8Q hy ehapter 4-'73F in the ease el a eity el tewn Jeeateli 
within the metloe130Jitan 8P89 ane Jess tho e913taPeli value in fifty 
tH inerement liistriet; diYided hy lie 1973 aggpegate saleo retie 96 
~~.the eommieeiene• ef Fe¥eRue. 

fiiij- A fiaal state aiEl laeter sh&JJ be estabJieheEI fef eaeh eity 
ane tewn hy adjusting the preJiminBl'Y et&te aiEl faet&F te eoRlfl½' 
WHh -the following restriet.iAne: 

~ fiaal state aiEl faeter fep a eity er tewn shall be 11ft amount 
whieh is ~ te er j!l'88ter than an amount eomJ!uted pW'Suant ta 
the feJlowing: 

If the avera,ge e11ealime,l mill ~ &f the eity OP tewn is ten OP 

1888; the fine) state &Kl faeter el the eity 81' tewn shall be at least 
~ te the amount whieh the eity er tewn ~eeei¥ed fllll'Sllant -t>s 
Minnesota Statutes tMS, Seetien 177A,91 f8i' ~ plus the 811M 

&f U multiplied hy iis ~-tlen as detennmed YMeF FIOE'ti8n 
275.§3. 

Y the ayerage equalised mill rate &f the eity er tewn is gi,eater 
thaB ten hat lees thim 81' eqeal te 00; the final state aid faeter &f 
th,e ~ er tewn will he at least -.eel te the OM8YRt whleJ, the 
~ er tewn POeeiYed ~ant te Minnesota Statetes J~ £ee­
~R 177A.9l fep 1979-~ the SU1D el $3 multif!Eed hy ltA p01mla­
tien as Eleterminea undei> seetien 270.53. 

Y the avemge CEJealisea mill rate &f the ~ 81' tewn is ~•eater 
than 00; the finaJ sta-te &Kl faeter ef the ~ er tewn will he at 
least eEfYlll te the OMeYnt whieh the ~ 81' tewn Peeek•ed JIYF-
8119Dt te Minnesota Statutes W78; Seeti8fl 177:\,91, fer -1979, plus 
the &\HR &f ~ mu)tijilied by its l"•Jlelatien 96 aeteARineli ander 
seetion 27&.03. 



j!J!i1i1Mf!! iiff!ii!fjf.; fff.[lllt!iif.ff~J!!ilfJ~, I 
tj-:f rt~,1 ti i f!i ~t.11 !!~r. -,~:·,Ir.; -_,~fflr~ r tlJntui ~ 

. .. . _ -~ ~ __ 1 J t:1 -1:;.1 -[I j itt · l frrlJf 

rft~ r __ JrJ _J . !_ ttf~ ·t il ~fl $_~· rt~l-}r--f rfi}~f ~ t ~ 
iieittf;ieilfl l:i::llfi~lrr fffrtm-firf[ fli· iiel .. lJtJ1 e? 
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f&* The balance of the distributions in 1981 pursuant to sub­
diYision 1 shall be divided among the several cities and towns in 
the st.ate as provided herein + • For purpose, of this subdivision, 
"clause (a)" shall mean Minnesota Statutes, 1979 Supplement, 
Sectwn 477A.01, Subdiviswn 4, clause (a). 

( 1) Funds shall be distributed to all cities and towns which 
are not subject to the levy limitations imposed pursuant to sec­
tions 275.50 to 275.56, with the distributions to be based on 
the average equalized mill rate of each city or town. For pur­
poses of this clause, "average equalized mill rate" shall be defined 
as the sum of the 1980 mill rate of the city or town plus its 1979 
mill rate plus its 1978 mill rate, multiplied by its 1979 aggregate 
sales ratio as determined by the commissioner of revenue, divided 
by three. 

If the average equalized mill rate of the city or town is ten 
or less, the city or town will receive a distribution equal to that 
which it received pursuant to clause (a) for 1980, plus, in the 
case of a city, the sum of $1- $2 multiplied by its population as 
determined under section 275.53. 

· If the average equalized mill rate of the city or town is greater 
than ten but less than or equal to 20, the city or town will 
receive a distribution equal to that which it received pursuant 
to clause (a) for 1980, plus the sum of $4 $5 multiplied by its 
population as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distribution equal to 
that which it received pursuant to clause (a), for 1980, plus 
the sum of ,$6 $7 multiplied by its population as determined 
under section 27 5.53. 

(2) The funds remaining after distribution has been made 
pursuant to paragraph (1) shall be distributed according to the 
provisions of this paragraph among the cities and towns which 
are subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed 
according to clause (a) paragraph (3) for purposes of the 1980 
distribution, provided that, in the case of a city which received 
its 1980 aid distribution pursuant to clause (a), paragraph (2), a 
local revenue base shall be computed for it according to the 
provisions of clause (a), paragraph (3); these revenue bases 
shall be increased as follows: 

The 1980 local revenue base will be multiplied by the per­
centage of increase from June, 1979, to June, 1980 in the revised 
consumer price index for all urban consumers for the Minneapolis­
St. Paul metropolitan area prepared by the United States de­
partment of labor with 1967 as a base year. The product of 
that comput.ation will be added to the 1980 local revenue base. 
The inflation-adjusted base shall also be increased by the per-
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centage increase in the population of the city or town during 
the preceding year as determined according to section 275.53. 
After adjustment for population increase the inflation-adjusted 
local revenue base of each city and town shall also be increased by 
(1) the amount of its special levies levied in 1979 to pay the 
costs of principal and interest on bonded indebtedness incurred 
in 1979 or thereafter for the purpose of providing capital replace­
ment for streets, curbs, gutters, storm sewers and bridges plus 
(2) any adjustments made to the levy limit base of the city 
or town pursuant to section 275.51, subdivision 3d for purposes 
of refuse collection and street maintenance; and ( 3) any adjust­
ments made to the levy limit base of the city or town pursuant 
to section 275.52, subdivision 4, clause (d). 

(ii) A preliminary state aid factor shall be established for 
each city and town by subtracting from the local revenue base, 
ten mills multiplied by the 1980 taxable valuation of the city or 
town adjusted for the contributions and distributions required 
by chapter 473F if applicable and Jess the captured value in 
any tax increment financing district divided by its 1979 sales 
ratio as determined by the commi~sioner of revenue. 

(iii) A final state aid factor eh.all be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
whreh is equal to or greater than an amount computed pursuant to 
the following: 

H the average equalized mill rate of the city or town is ten or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than ten but Jess than or equal to 20, the fina'1 sta·te aid factor for 
the city or town shall he at least equal to the amount which the 
city or town received pursuant to clause (a) for 1980, plus the sum 
of $4 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be at 
least equal to the amount which the city or town received pursu­
ant to clause (a) for 1!l80 plus the sum of $6 multiplied by its 
population as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477A.0l by more 
than the following percent: if a city received more than $100 per 
capita in 1980 pursuant to clause (a) sf this suhdi¥isian using the 
population determined pursuant to section 275.53, 12 percent; if 
more than $75 per capita but Jess than or equal !Jo $100 per capita, 
15 percent; if more than $50 per capita but less than or equal to 
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$75 per oapita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

(iv) The amount of the distribution for whioh a city or town is 
eligible under this paragraph shall be determined as follows: For 
each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distnlmtion which it received 
pursuant to clause (a). The final state aid factor increase elf eaoh 
city or town shall be divided by the sum of the final state aid 
factor increases for aJtl cities and towns receiving distributions 
under this paragraph; that quotient shall be multiplied by the 
amount of the increase in funds available for distnbution under 
this paragraph over the amount distributed under clause (a), para­
graphs (2) and (3). That product, plus the distribution the city 
or town received pursuant to clause (a), shaJ!l equal the distribu­
tion to be distributed to the city or town for 1981. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equs!l to 
the distribution received by that city or town for 1980 pursuant to 
clause (a), but which does not exceed the amount of the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $100 per capita in 1980 pursuant to clause 
(a) ef thls subdivisien using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph ( v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be propor­
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city'g or 
town's 1980 distribution by more than the following percent: if a 
rity received more than $100 per capita in 1980 pursuant to clause 
(a) of this subdivision using the population determined punruant 
to section 275.53, 12 percent; if more than $75 per capita but leSS" 
than or equal to $100 per caoita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

Sec. 30. [AGRICULTURAL LAND VALUATION.] For 
purposes of taxes levied in 1981. payable in 1982 and thereafter, 
the estimated market value of avicultural land shall be the lesser 
nf the market value determined pursuant to Minnesota Statutes, 
Section 273.11 or the income which could be derived from its free 
market fross rental rate capitalized at a rate of 6.6 percent. By 
January 1, 1981, each county assessor shall prepare a compilation 
of agricultural land rental rates to be used in his county, recordinl! 
the range of values in each township within the county and report 
thr same to the commissioner of revenue. 

Sec. 31. [EFFECTIVE DATE.] Sections 16, 17, 18, 19, 20, 21 
and 27 are effective for taxes levied in 1980, payable in 1981 and 
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thereafter. SectioTIS 22, 23, 24 and 26 are effective the day follow­
ing final enactment. Section 25 is effective only for property tax 
refunds based on property taxes payable in 1981. In the case of a 
veteran who has died prior to the effective date of section 18, the 
surviving spouse may apply for a reclassification of the property in 
accordance with the provisioTIS of this act. ApplicatioTIS for reclas­
sification shall be filed with the assessor in the county in which 
the property is located. 

ARTICLE III: PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1978, Section 290A.11, is amend­
ed by adding a subdivision to read: 

Subd. la. If the commissioner is notified pursuant to section 
375.192, subdivision 1, that a reduction in assessed value was 
granted and the claimant's property taxes were decreased, the 
department shall redetermine the claim and notify the claimant of 
the redetermination and the reasoTIS therefor. The redetermina­
tion shall be final unless appealed to the Minnesota tax court 
within 60 days of notice thereof. 

Sec. 2. Minnesota Statutes 1978, Section 290A.18, is amended 
to read: 

290A.18 [RIGHT TO FILE CLAIM.] If a person entitled to 
relief under sections 290A.0l to ll0Qt,.21 290A.23 dies prior to 
HliRg a elaim 8i' receiving relief, the surviving spouse 8i' , depen­
dent or personal representative of the person shall be entitled to file 
the claim and receive relief. Ii th8ff is ee NM¥'.eg speuee &F 
ElepeeEleet, the Agh-t te the e-m shall lapse, 

Sec. 3. Minnesota Statutes 1978, Section 375.192, Subdivision 1, 
is amended to read: 

375.192 [REDUCTIONS IN ASSESSED VALUATION OF 
REAL PROPERTY.] Subdivision 1. Notwithstanding section 
270.07, upon written application by the owner of the property, the 
county board of each county shall ha:ve power to grant such 
reduction, for the current year, of the assessed valuation of any 
real property in that county which erroneously has been classified, 
for tax pufPoses, as non-homestead property, as is necessary to 
give it the a8EeSsed valuation which it woula have received if it 
had been classified correctly. The application shall be made on a 
form prescribed by the commissioner of revenue. It shall include 
the social security number of the applicant and a statement of 
facts of ownership and occupancy, and 11hall be sworn to by the 
owner of the property before an officer authorized to take acknow­
ledgments. Before it is acted upon by the county board, the appli­
cation shall be referred to the county assessor, or if the property is 
located in a city of the first. class having a city assel!Sor, to !!Uch 
assessor, who shall investigate the facts and attach his report of 
such investigation to the application. 

With respect to abatements relating to the current year's tax 
processed through June 30, the county auditor shall notify the 
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commiasioner of revenue on or before July 31 of that same year of 
all applications granted pur,uant to this subdivision. Subsequent­
ly, with respect to abatements relating to the current year's tax 
proces,ed ofter June 30 through the balance of the year, the 
county auditor shall notify the commissioner of revenue on or 
before the following January 31 of oU such applications granted 
pursuant to this subdivision. The form submitted by the county 
auditor shall be prescribed by the commissioner of revenue and 
shall contain the information which the commissioner deems 
necessary. 

Sec. 4. [EFFECTIVE DATE.] Sections 1 and 3 are effective 
upon final enactment. Section 2 is effective for claims based on 
rent paid in 1979 and subsequent years and property to:ces pay­
able in 1980 and subsequent years. 

ARTICLE IV: STATE REIMBURSEMENT 

Section 1. Minnesota Statutes 1978, Section 124.212, Sub­
division 2, is amended to read: 

Subd. 2. Except as may otherwise be provided in this section, 
the following words and phrases when used in this section shall 
have the meanings herein ascribed to them. 

(1) "Adjusted maintenance cost" means the state and local 
current expemoe for pupils in elementary and secondary schools, 
exclusive of transportation, veterans training program, community 
services, and after reduction for receipts from the sale of autho­
rized items sold to the individual pupil by the school such as 
lunches, items of personal use, or other items specifically autho­
rized by law or under the procedures set forth in sections 120. 71 to 
120. 76, and after reduction for receipts from quasi-school activities 
when the school board has assumed direction and control of same. 
For purposes of determining the adjusted maintenance costs, the 
state department of education shall use only figures from the 
annual financial reports of the districts for the prior year and any 
supplementary documents received by it on or before August 1 of 
the current year. For any district which hu not transmitted to the 
department of education before August 1, its annual financial 
report for the prior year, the figures from the most recent financial 
report of that district received on or before August 1, shall be used 
for purposes of calculating its certified levy and foundation aid. 

( 2) "Adjusted assessed valuation" shall mean the assessed 
valuation of the taxable property notwithstanding the provisions 
of section 275.49 of the school district as adjusted by the equal­
ization aid review committee. In determining adjusted assessed 
valuation, property which qualifies for the reimbursement speci­
fied in section 3, shall be treated as if it were classified as 3b or 3c 
in the case of homestead property, or as 3d in the case of non­
homestead property. 

Sec. 2. The 1979 and 1980 adjusted assessed values for taxes 
payable in 1981 and 1982 determined under the provisions of 
section 124.212 shall be adjusted so that property which qualifies 
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for the reimbursement specified in section 3 shall be treated a, if it 
were classified a, 3b or 3c in the case of homestead property, or as 
3d in the case of nonhomestead property. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.1'39] [SUBSIDIZED HOUSING REIMBURSEMENT.] 
Subdivision 1. [R E D U C E D ASSESSMENT REIMBURSE­
MENT.] (a) Each taxing jurisdiction shall receive reimbursement 
in 1981 and subsequent years for the difference between the taz 
determined pursuant to clause (b) and the tax actually payabk by 
the owner of property which qualifies for the a,seS1Rnent 
categories described by section 273.13, subdivisions 17 and 17b, 
and on property that qualifies as class 3cc puT'Buant to section 
273.13, subdivision 7. 

fb) The oounty auditor shall calculate the t,ax on the property 
described in clause (a) in the same manner as the property would 
be assessed, if it were classified as 3b or 3c in the case of home­
stead property, or as 3d in the case of nonhomestead property. 

( c) The difference between the amount calculated pursuant to 
clause (b) and the amount of tax actually payabk by Me owner 
on property described in clause ( a) shall be certified by the county 
auditor and reported to the commissioner of revenue by May 1 of 
1981 and subsequent years in a maruu1r prescribed by the commis­
sioner. The commissioner shall make payments to the taxing juris­
dictions on July 15 of 1981 and subsequent years. 

Subd. 2. When computing mill rates pursuant to sections 275.08 
and 275.09, the county auditor shall regard proper,ty described in 
subdivisi,on 1, clause ( a) as if it were valued as class 3b or 3c in the 
case of homestead property, or class 3d in the case of nonhome­
stead property. 

Sec. 4. Minnesota Statutes 1978, Section 276.04, is amended to 
read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATE­
MENTS.] On receiving the tax lists from the county audit.or, the 
oounty treasurer shall, if directed by the county board, give three 
weeks' published notice in a newspaper specifying the rates of 
taxation for all general purposes and the amounts raised for each 
specific purpose. He shall, whether or not directed by the county 
board, cause to be printed on all ilax statements, or on an attach­
ment, a t.abulated statement of the dollar amount due to each 
taxing authority and the amount to be paid to the state of Min­
nesota from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the state, county, 
township or municipality and school district shall be separately 
stated but the amounts due other taxing districts, if any, may be 
aggregated. The property tax 'statements for class 2a property shall 
contain the same information that is required on the tax state­
menil'! for real property. The county treasurer shall mail to tax­
payers statements of their penronal property taxes due, such state­
ments to be mailed not later than February 15 ( except in the case 
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of Class 2a property), statements of the real property taxes due 
eball be mailed not later than January 31; provided, that the 
validity of the tax shall not be affected by failure of the treasurer 
to mail such statement. Such real and pel'IIOlllll property tax state­
ments shall contain the market value, as defined in section 272.03, 
subdivision 8, used in determining the t.ax. The statement shall 
also include the b88e tax a.s defined in section 273.011, subdivision 
4, for qualified property as defined in section 273.011 for which the 
credit provided for in section 273.012 is claimed. The statement 
shall show the amount attributable t.o section 273.132 88 "state 
paid agricultural credit" and the amount attnl>utable to section 
273.13, subdivisions 6 and 7 as "state paid homestead credit". ~e 
eerealisaieRer el reYem1e &hall p,evi4e eaeh: eell:My a,uiitor ~ 
~ R8BleS el tl!eee p811!8B8 in tlte assees91"s distnet wile luwe filee 
and ~11efilied fel' the Pf81M!AY -ta el'edit pare11ut -te seetiens 
3\13,911 and 3\13,913 alKI shell imeRB tile aeaee&BF el lae hese m 
ef tllese pe•seue, The statement shall show the reduction attrib­
utable to the aid given pursuant to section 3 and shall indicate 
that the reduction is paid by the state of Minnesota. If so directed 
by the county board, the treasurer shall visit places in the county 
88 he deems expedient for the purpose of receiving taxes and the 
county board is authorized to pay the expenses of such visits and 
of preparing duplicate tax lists. 

Sec. 5. [APPROPRIATION.] There is annually appropriated 
from the general fund to the commissioner of revenue an amount 
necessary to make the payments required by section 3. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 6 are effective for 
property taxes levied in 1980, payable in 1981. 

ARTICLE V: GAS TAX 

Section 1. Minnesota Statutes 1978, Section 296.02, Subdivision 
1, is amended to read: 

296.02 [GASOLINE, EXCISE TAX.] Subdivision 1. [TAX IM­
POSED FOR MOTOR VEHICLE USE.] There is hereby im­
posed an excise tax of RiRe 11 cents per gallon on all gasoline mied 
in producing and generating power for propelling motor vehicles 
used on the public highways of this state. This tax shall be pay­
able at the times, in the manner, and by persons specified in this 
chapter. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 473.596, 
is amended to read: 

473.596 [ACCESS STREETS AND HIGHWAYS, HIGH­
WAY USER TAX DISTRIBUTION FUND.] S& Ieng as the ta!f 
impesed ))IH'!!ll&m t& 8l'tiele ~. eee*i81'1 lg, ef the Minneeet.a 
CeRBtit11tien is at 81' eelew the l'ate fHEed by law oo JaRY&ey !-; 
mil; No money derived from the highway user tax distribution 
fund shall be used to construct, relocate, or improve any streets, 
highways, or other public thoroughfares, except ones included in 
the municipal state aid street system established pursuant to 
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article XIV, section 4, if such work is done in order to provide or 
improve access to a new sports facility constructed pursuant to 
sections 473.551 to 4 73.595. The commissioner of transportation 
shall detennine whether expenditures are in violation of this sec­
tion. 

Sea. 3. The consumer services division of the department of 
commerce shall monitor the compliance of gasoline retailers oper­
ating in this state with the mandatory petroleum price regulations 
imposed under federal law. If a retailer is found to be not in 
compliance, he shall be subject to a fine of $1,000 for each day 
during which the noncompliance exists. 

Sec. 4. [EFFECTIVE DATE.] Sections 1, 2 and 3 are effective 
July 1, 1980. 

ARTICLE VI: CORPORATE INCOME TAX 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
1, is amended to read: 

290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Sub­
division 1. [COMPUTATION, CORPORATIONS.] The privilege 
and income taxes imposed by this chapter upon corporations shall 
be computed by applying to their taxable net income in excess of 
the applicable credits allowed under section 290.21 the rate of 12 
percent. ~ a-moYnt of tu payahle by a eo"!lol'lltion 1eqYiPed te 
file a l'etYm &hall oot be less than $-100, 

Sec. 2. [REPEALER.] Minnesota Statutes 1978, Section 290.21, 
Subdivision 2, is repealed. 

Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective for 
taxable years beginning after December 31, 1980. 

ARTICLE VII: UTILITY PROPERTY 

Section I. Minnesota Statutes 1978, Section 273.36, is amended 
to read: 

273.36 [ELECTRIC LIGHT AND POWER COMPANIES.] 
Personal property of electric light and power compani.,,, having a 
fixed situs in any city in this state shall be listed and asses!led 
where situated, without regard to where the principal or other 
»lace of business of the company is located. Transmission lines 
having a voltage of 69 kv and above, all attachments and appur­
tenances thereto, having a fixed situs in this state shall be listed 
and assessed where situated, without regard to where the principal 
or other place of business of the company is located. 

Sec. 2. Minnesota Statutes 1978, Section 273.37, Subdivision 2, 
is amended to read: 

Subd. 2. All Transmission lines of less than 69 kv and distri­
bution lines, and equipment attached thereto, having a fixed situs 
outside the corporate limits of cities except distribution lines tax-
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ed as provided in sections 273.40 and 273.41, shall be listed with 
and assessed by the colllllllll8ioner of revenue in the county where 
situated. The commissioner shall assess such property at the per­
centage of market value fixed by law; and, on or before the 
fifteenth day of November, shall certify to the auditor of each 
county in which such property is located the amount of the 
assessment made against each company and person owning such 
property. 

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42, is 
amended to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT: PROPERTY TAX CREDIT.] Sub­
division 1. The property set forth in section 273.37, subdivision 2. 
consisting of transmission lim•s of less than 69 kv , and distn"bu­
tion lines not taxed as provided in sections 273.38, 273.40 and 
273.41 shall be taxed at the average rate of taxes levied for all 
purposes throughout the county and shall be entered on the tax 
lists ~ the county auditor against the owner thereof and certified 
to the county treasurer at the same t;me and in the same manner 
that other taxes are certified, and, when paid, shall be credited. 35 
pel'Cent to the general revenue fund of the county, 50 pel'CeDt to 
the general school fund of the county, and 15 percent to the 
townships within the county in which the lines are located, after 
deducting the amount reouired for the vronerty tax credit as 
provided in subdivision 2. The amount availa!ble for distribution to 
the townships shall be divided among the townships in the same 
proportion that the length of transmission line in each township 
bears to the total length of transmission line in the county , ~ 
that if a peymeet te a tewe e£eeaia teR pel'eent of the t9wR!s levy 
f9F the ppeeedieg ye&P; the e,reess emeuet <'hell he peffl te the 
08URt.y. 

Subd. 2. Owners of land defined as class 3, 3b, 3>c, 3cc, 3d or 3f 
pursuant to section 27:J. I 3 listed on records of the county auditm 
or county treasurer over which runs a high voltage transmission 
line as defined in section I HlC.52, subdivision 3. except a high 
voltage transmission linP the construction of which was com­
menced priw to July 1. 1974, shall receive a property tax credit in 
an amount determined bv multinlying a fraction, the numerator of 
which is the length of hii,h voltal!e transmission line which runs 
over that parcel and the denominator of which is the total length 
of that particular line runninl( over all property wibhin the county 
by ten percent of the transmission line tax revenue derived from 
the tax on that portion of the line within the city or township 
pursuant to this seetion section 273.36. Where a right-of-way 
width is shared bv more than one property owner, the numerator 
~hall be adinsted by multiolving the lrngth of line on the parcel by 
the proportion of the total width on the parcel <'Wiled by that 
prooerty owner. The amount of credit for which the property 
qualifies shall not PxrePd 20 POrCPnt of the total gross tax on thP 
pare,,! prior to deduction of the state paid agricultural credit and 
the state paid homestead credit , provided that, if the affected 
parcel is included on the property ta.T statement of the IGndowner 
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a, part of a parcel whkh uceed, 40 acres, the total groBB taz on 
the parcel shall be multiplied by a fraction, the numerator of 
whioh is 40 and the denominator of which is the total number of 
acres in the parcel set forth on the taz statement, and the maz. 
imum credit ,hall be 20 percent of the product of that oo,nputa• 
tion, prior to deduction of those credits . The auditor of the 
county in which the affected parcel is located shall oalculate the 
amount of the credit due for each parcel and transmit that infor• 
mation to the county treasurer. The county auditor, in computing 
the credits received pursuant to sections 278.18 and 278.185, shall 
reduce the gross tax by the amount of the credit received pursuant 
to this section, unless the amount of the credit would be less than 
$10. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 275.51, 
Subdivision 3d, is amended t.o read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent yesrs shall 
he calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted t.o be levied in 1976 pa;yable 1977 com­
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub­
<livision 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled t.o receive in calendar year 1977 pursuant to sections 
4 77 A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi• 
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min­
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judg­
ments and make settlements of t.ort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

( 4) the amount levied in 1976 payable 1977 pursuant to Min­
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

( 5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit hase of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi­
sion 5, clause (n). 

(b) The sum computed in clause (a) shall be increased an• 
nually in the manner provided in section 275.52 to derive the levy 
limit base for successive years. 

(c) For,taxes levied in 1978 payable 1979 and subsequent yesrs, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec­
tion increased according to the provisions of section 27 5.52. To 
determine the levy limit base for taxes levied in 1979 payable 1980 
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and aubeequent yean, (a). the levy limit hue used for taxee levied 
in 1979 payable in 1980 shaD be incnued by the excess of the 
amount levied in 1979 for refuse collection and street maint.enance 
over the amount levied in 1978 payable 1979 for those pu~; 

. and (b) in the case of a city of the tint clue locat.ed within the 
metropolitan area defined in section 473.121, aubdivision 2, for 
the purpose of calculating the levy limit hue to be used for taxes 
levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shaD be reduced by an amount suf­
ficient to reduce the. levy limitation for tues levied in 1978 pay­
able 1979 by 15 percent. To determine the leuy limit base used 
for tazn levied in 1981 payable in 1982 and ,ub,equent years, the 
~ limit base used for tases levied in 1981 payable in 1982 shaU 
be increased by the revenue derived by the governmental subdivi-
11ion for taus levied in 1980 payable in 1981 from tran.smi$sion 
lines of 69 kv or greater assessed under Minnesota Statutes 1978, 
Section 213,37. Any amount levied in 1976 payable 1977 under 
the provisions of section 275.50, subdiviBion 5, clauses (a), (c), 
(d), (e) or (f) to meet the costs of programs, services or legal 
requirements which cease to exist in a subsequent year shaD be 
subtracted from the levy limit base in the year in which the pro­
grams, services or legal requirements for which the levy was made 
cease to exist. 

(d) The levy limit base shall be reduced by the total amount of 
stat.e formula aids pUl'IIWlllt to section 477 A.01 and taconite taxes 
and aidspU?Buant to sections 294.26; 298.26; 298.28, subdivision 1; 
298.282 and stat.e reimbursements for wetlands property tax 
•emptions provided in ,ection 272.02, subdivision 1, clause (16); 
and the payments in lieu of taxes to a county pursuant to section 
477 A.12 which are required to be used to provide property tax levy 
reduction, to be paid in the calendar year in which property taxes 
are payable. As provided in section 298.28, subdivision 1, for taxes 
payable in 1978 and 1979, two cents per taxable ton, and for taxes 
payable in 1980 and thereafter, one cent per taxable ton of the 
amount distribut.ed under section 298.28, subdivision 1, clause ( 4) 
( c) shall not be deduct.ed from the levy limit base of the counties 
that receive that aid. The resulting figure is the amount of prop­
erty taxes which a governmental subdivision may levy for all 
purposes other than those for which special levies and special 
888es8ments are made. 

Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is 
amended to read: 

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24 
except as otherwise provided and 38, subdivision :I 1, are effective 
for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 
payable 1980 and thereafter. 

Sections 20, 21 and 38, subdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property 
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taxes payable in 1980 and rent constituting property taxes in 1979 
and subsequent years, except that section 28, subdivision 3, clause 
(f) is effective for property tax refund claims ba-1 on rent paid in 
1976 and property taxes payable in 1977 and subsequent years. 

. Sec. 6 [EFFECTIVE DATE.] Sections 1 to 3 are e/fef:twe for 
taxes levied in 1981 and thereafter, and payable in 1982 and there­
after. 

ARTICLE VIII: MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 272.01, Subdivision 
2, is amended to read: 

Subd. 2. (a) When any real or personal property which for any 
reason is exempt from ad valorem taxes, and taxes in lieu thereof, 
is leased, loaned, or otherwise made available and used by a pri­
vate individual, association or corporation in connection with a 
businese conducted for profitj e!<eept whe!e eueh - is hy way el a 
eeeeeeei9R m er l'elaw.<e te the uee m whele 91' paN el a peWie 
l)&i'k. market, faiP gfl!Wtde, ailpol't, pel't autllemy, IBIIBieipal 
auditr+rm, BlUBfeipal JBUSeum eF JBYBieip&l efiadiun, there shall 
be impooed a tax, for the privilege of oo using or poseessing such 
real or personal property, in the same amount and to the same 
extent as though the leooee or user was the owner of such prop­
erty. 

(b) The tax imposed by this subdivision shall not apply to (1) 
property leased or used by way of a concession in or relatiue to the 
use in whole or part of a public park, market, }air grounds, port 
authority, municipal auditorium, municipal museum or municipal 
stadium or (2) property constituting or used as a public pedes­
trian ramp, concourse, passenger check-in area or ticket sale 
counter, boarding area or luggage claim area in connection with a 
public airport. 

( c) Taxes imposed by this subdivision shall be due and payable 
as in the case of personal property taxes and such taxes shall be 
assessed to such lessees or users of real or personal property in the 
same manner as tsxes assessed to owners of real or personal prop­
erty, except that such taxes shall not become a lien against the 
property. When due, suell the taxes shall constitute a debt due 
from the lessee or user to the state, township, city, county and 
school district for which the truces were assessed and shall be 
collected in the same manner as personal property taxes. If prop­
erty, subject to the tax imposed by this subdivision, is leased or 
used jointly by two or more persons, each lessee or user shall be 
jointly and severally liable for payment of the tax. 

Sec. 2. Minnesota Statutes 1978, Section 273.19, Subdivision 1, 
is amended to read: 

273.19 [LESSEES AND EQUITABLE OWNERS.] Subdivision 
1. Except as provided in subdivision 3, property held under a lease 
for a term of three or more years, and not taxable under section 
272.01, subdivision 2, clause (b) (1), or under a contract for the 
purchase thereof, when the property belongs to the United Stateo, 
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' to the state, or to any religious, scientific, or benevolent BIOciety or 
institution, incorporated or unincorporated, or to any railroad 
company or other corporation whose property is not taxed in the 
same manner as other property, or when the property is school or 
other state lands, shall be considered, for a1l purpoees of taxation, 
as the property of the person so holding the 8llill8. 

Sec. 3. Minnesota Statutes 1978, Section 275.28, Subdivision 3, 
is amended to read: 

Subd. 3. [DESIGNATION OF YEAR OF TAX.] Beginning 
with property taxes payable in ,19i4 1980, taxes on real and per­
sonal property shall eeetinue te be related to the ¥eftl' ie whieh 
wessed IMH ehaD he and designated by the year in which they 
become payable but the liens shall relate back to the PP-srn"'lt 
date preceding except as otherwise provided, and further pl'8Yiiled 
~ well ,leeig:astiee shall eot t,e <leemed w OftllRg'e the ~ 81' 

perieti tewhieh 9liCh pl'8pel'$y t.a!l4!8l'elate. 

Sec. 4. Minnesota Statutes 1978, Section 273.135, Subdivision 2, 
is amended to read: 

Subd. 2. Tho amount of the reduction authorized by subdivision 
1 shall be 

(a) in the case of property 1'ocated within the boundaries of a 
municipality which meets the qualilfications prescribed in section 
273.134, 66 percent of the amount of such tax, provided that the 
amount of said reduction eball not exceed the maximum amount 
specified in clause W (c) . 

(b) in tho case of property located within the boundaries of a 
school district which qualifies as a tax relief area but which is 
outside the boundaries of a municipality which meets the qualifi­
cations prescnl>ed in section 273.134, 57 percent of the amount of 
such tax, provided that tho amount of said reduction sha11 not 
exceed the maximum amount specified in ciause W ( c) . 

(c) ie the ease ef prepel'ty loeate<l witliie a eehoel distriet whieh 
<lees eot ~ ~ q~iORfl of seetio'! 2'13.134 ao ~ tu l'elief 
-, IMH whieh 18 lff-oeKlea~4W!e-<1EI m a eeunty w>th a populatioe of lees 
than 100,000 ie whieh taeonite is mieeEI 01 quamed and wherein a 
oohool distriet is leeateEI wlHei. <lees meet the qualifieatiORB of a 
tm. l'8iiel area, and pl'<WideEI that at leaBt 90 pet'eeet of the al'M of 
the sebool distriet wliiek <lees eot meet the qnalifioatione of eee­
tion 213.134 lieo within sooli. POUR~, a!/' pefeeet of the &IROURt of 
the ta,, en qualifieEI property loeateEI in the oohool distriet that 
E1ees not meet the qualifieatioes of seetioe 2'13.134, pPe ,ided that 
tile BlROUet of sai<l reduetion shall oot P!EeeeEI the IRllllimwe 
aJROUet epeeifiod in elause -fe)., ~ reduetian p~o•,ided by this 
elause shaU ORiy be applieatile to property loeated within the 
boundaries of the eouety Eleseribed therein. 

-f4} ie the ease of pl'Opel'ty loeated within a oeheol di,;triet whieh 
Eloes eot meet tile qualifieatiens of seetioe ~134 as a ta,, relief 
-, but whieh is loeated ie a sehool dmtriet in a eou~ eoetaie 
ing a eity of tile fHet elaes anEI a qualifying 1R1Jeieipali~, but eot 
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iA a aelleel llisaiM mntnining a eity el tile Mi elase e, acl;aa•t 
te a eeheel disviet eer-teiniag a sy el ihe fillK elw IIPlele ille 
eelteel IHSR'ie$ se ad;aeeat eentaias r q,rnlify',w IBllllieipali.,, &; 
11ereea$ el ihe amellM el ihe *-, illK BM te Heeetl tilr marim­
Bf eeilied iA elaYM~_ 

¼ The maximum reduction for property descn'bed in claU&e 
(a) shall be $385 and for property described in Na1111e1 clou,e (b>, 
¼ 11M f&h $330 for taxes payabl$ in 1978. Th88P maximum 
amounts shall increase by $15 per year for taxes payabl$ in 1979 
and subsequent yeam. 

Sec. 5. Minnesota Statutes 1978, Section 298.14, is amended by 
adding a subdivision to read: 

Subd. 4. Notwithatanding the proviBiom of thill section,• the 
producer of ethyl alcohol which iB produced for personaJ use and 
not for sale in the usual course of busineBB shall report and pay the 
tax on all ethyl alcohol delivered into the supply tank of a licensed 
motor vehicle du.ring the preceding calendar year. The taz shall be 
reported and paid together with the income ta:e return of the 
ta:epayer, 

Sec. 6. Minnesota Statutes, 1979 Supplement, Section 297 A.25, 
Subdivision 1, is amended to read: 

297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
specifically exeropt.ed from the taxes imposed by sections 297 A.01 
to297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat prod1lcts, fish 
and fish products, egg, and egg products, vegetables and vegetable 
products, fruit and fruit_ products, spices and salt, sugar and sugar 
products, coffee and coffee substitutee, tea, cocoa and cocoa pro­
ducts; 

(b) The gross receipts from the sale of preecribed drugs and 
medicine int.ended for use, internal or external, in the cure. miti­
gation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation of 
health, including preecription glasses, therapeutic and prosthetic 
devices, but not including cosmetics or toilet articles notwith­
standing the presence of medicinal ingredients therein; 

( c) The gross receipts from the sale of and the storag,, use or 
other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gae, or local exchange telephone 
service, which under the Constitution or laws of the United States­
or under the Cone ti tution of Minnesota, the state of Minnesota is 
prohibited from taxing; 

( d) T!he gross receipts from the 51µe of tangible perBOnal pro­
perty (i) which, without intermediate use, is shipped or transport­
ed outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricat.ed or manufactured into, attached to 
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or incol'pOl'llted int.o other 11angible 'personal property transported 
or shipped outside Minnesota and thereafter used in a trade or 
business outside Minnesota, and which is not thereafter returned 
to a point within Minnesota, except in the oourse of interstate 
commerce (storage shall not constitute intermediate use); or (ii) 
wbicb the seller delfvers to a common carrier for delivery outside 
Minnesota, places in the United States mail or parcel post direct­
ed to the purchaser outside Minnesota, or delivers to the purch,ls­
er outside Minnesota by means of the seller's own delivery 
vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

( e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there­
after returned to a point within Minnesota, except in the course of 
interstate cornme-; 

(f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
imposed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the foliJ.owing: 

(i) all articles commonly or commerclally known as jewelry, 
whether real or imitation; pearls, precious and semi-precious 
st.ones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; clocks; cases and movements for watches and clocksi 
gold, gold-plated, sliver, or sterling flatware or hollow ware ana 
silver-plated hollow ware; opera ,glasses; lorgnettes; marine 
glasses; field glasses and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of which 
such fur is the component material or chiei value, but only if such 
value is more than three times the value of the next most valuable 
component material. 

(iii) p_erfume, essences, extracts, toilet waters, cosmetics, petro­
leum jellies, hair oils, pomades, hair dressings, hair restoratives, 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, over­
night bags, hat boxes for use by travelers, beach bags, bathing 
suit bags, brief cases made of leather or imitation leather, sales­
men's sample and display cases, purses, handbags, pocketbooks, 
wallets, billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, or 
consumption of all materials, including chemicals, fuels, petroleum 
products, lubricants, packaging materials, including returnable 
containers used in packaging food and beverage products, feeds, 
seeds, fertilizers, electricity, gas and steam, used or consumed in 
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agricultural or industrial production of personal pioperty intended 
to be BJOld ultimately at retail, whether or DQt the item so used 
becomes an ingredient or ooutituent part of the property pro­
duced. Such production shall include, but is not limited to, re­
a.rch, development, design or production of any tangible penona1 
property, manufacturing, processjng ( other than by reetaurants 
and coneumers) of agricultural products whether vegetable or 
animal, commercial fishing, refining, smelting, reducing, brewing, 
distilling, printing, mining, quanying, lumbering, generating elec· 
tricity and the production of road building materials. Such pro­
duction shall not include painting, cleaning, repairing or similar 
p""Ce88ing of property except aa part of the or'..gina] manufacturing 
process. Machinery, equipment, implements, tools, accessoriee, ap­
pliances, contrivances, furniture and fixtures, used in Sl1ch produc­
tion and fuel, electricity, gas or steam used for space heating or 
lighting, are not :rtcluded within this exemption; however, accee­
sory tools, equipment and other short lived items, which are sep­
arate detachable units used in producing a direct effect upon the 
product, where such items have an ordinary ueeful life of less than 
12 months, are included within the exemption provided herein; 

(i) The gross receipts from the ale of and storage, use or other 
consumption in Minnesota of tangible personal property ( except 
as provided in section 297 A.14) which is used or consumed in 
producing any publication regularly issued at average intervals not 
exceeding three months, and any such publication. For purpoeee of 
this subeection, "publication" as used herein l!lhall include, without 
limiting the foregoing, a legal newspaper as defined by Minnesota 
Statutes 1965, Section 331.02, and any supplements or enclosure11 
with or part of said newspaper; and the groes receipts of any 
advertising contained therein or therewith shall be ex~pt. For 
this purpose, advertising in any such publication shall be deemed 
to be a service and not tangiole personal property, and persons or 
their agents who publish or sell such newspapers shaH be deemed 
to be engaging in a service with respect to gross receipts realized 
from such newsgathering or publishing activities by them, includ­
ing the sale of advertising. Machinery, equipment, implements, 
tools. accessories. appliances, contrivances, furniture and fixtures 
used in such publication and fuel, electricity, gas or steam used for 
space heating or lighting, are not exempt; 

( i) The gross receipts from all sales of tangi1,Je personal pro­
pertv to, and all storage, use or con!!Ul11ption of such property by, 
the United States and its agencies and instrumentalities or a state 
and it~ agencies, instrumentalities and political subdivisions; 

(k) The gt'08!l receipts from the isolated or occasional sale of 
tangible pe1'80nal property in Minnesota not made in the normal 
course of business of selling that kind of property. and the storage, 
use, or consumption of property acquired as a result of such a sale; 

(I) The gross receipts from sales of rolling stock and the stor­
age, use or other consumption of such property by railroads. 
freight line companies, sleeping car companies and express com­
panies taxed on the gross earnings basis in lieu of ad valorem 
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tuea. For purpoaea of this. clause "rolling stock'.' is defined as the 
portable or moving apparatus and machinery of any BUch company 
which moves on the road, and includes, but is not limited to, 
enginea, -, tenders, coaches, sleeping cars and parts ftecessary 
for the repair and maintenance of BUch rolling stock. 

(m) The gross receipts from sales of Rirflirbt equipment and the 
storage, use or other consumption of such property by airline 
oompenies tued under the provisions of sections 270.071 to 
270.079. For purposes of this clause, "airflight equipment" in­
cludes airplanes and· parts nece888zy for the repair and mainte­
nance of BUCh airflight equipment, and flight simulators. 

(n) The groes receipts from the SRle of telephone central office 
telephone equipment used in fumishing intrastate and interstate 
telephone service to tl)e public. 

. ( o) The gross receipts from the sale of and the &t.orage, use or 
other consumption by persons tued under the in lieu provisions of 
chapter 298, of mill liners,. grinding rods and grinding balls which 
9l'e BUbstantielly consumed in the production of teconite, the ma­
terial of which primarily is added to and becomes a pert of the 
materiel being processed. 

(p) The gross receipts from the sale of tangible personal prop­
erty to, and the storage, use or other conBUmption of such prop­
erty by, any corporation, S'OCiety, association, foundation, or in­
stitution organized and operated exclusively for charitable, re­
ligious or educational purposes if the property purchased is to b" 
used in the performance of charitable, religious or educational 
functions, or any senior citizen group or association of groups that 
in general limits membership to persons age 55 or older and is 
organized and operated exclusively for pleasure, recreation and 
other nonprofit purposes, no part of the net earnings of which 
inures to the benefit of any private shareholders; 

(q) The gross receipts from the sale of CRSkets and burial 
vaults; 

(r) The gross receipts from the sele of cigarettes. 

( s) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the Unit<>d 
States in accordance with 38 United States Code, Section 1901, as 
amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

(u) The gross receipts from the sale of building materials to be 
used in the construction or remodeling of a residence when the 
construction or remodeling is financed in whole or in pert by the 
United States in accordance with 38 United States Code, Sections 
801 to 805, as amended. This exemption shall not be effective at 
time of sale of the materials to contractors, subcontractors, build-
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era or owners, but shall be applicable only upon a claim for refund 
to the commiBBioner of revenue filed by recipients of the benefits 
provided in Title 38 United States Code, Chapt.er 21, as Qllellded. 
Th~ commissioner shall provide by regulation for the refund of 
taxes paid on sales exempt in accordance with this paragraph. 

( v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a public 
or private school, college, university and businea, OJ:' trade school 
to students who are regularly enrolled at such institutions. For 
purposes of this clause a "public school" is defined as one that 
furnishes course of study, enrollment and staff that meets stan• 
dards of the state board of education and a private school is one 
which under the standards of the state board of education, pro­
vides an education substantially equivalent to that furnished at a 
public school. BusineSB and trade schools ahall mean such schooJs 
licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of merchan­
dise or services, which material is purchased and stored for the 
purpose of subsequently shipping or otherwise transferring outside 
the state by the purchaser for use thereafter solely outside the 
state of Minnesota. 

(x) The gross receipt from the sale of residential heating fuels 
in the following manner: 

(i) aJJ fuel oil, coaJ, wood, steam, propane gas, and L.P. gas sold 
to residential customerit for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April; 

(iii) electricity sold for residential use to customers who are 
metered and billed as residential users and who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

(y) The gross receipts from either the sales to or the storage, 
use or consumption of tangible personal property by an orga­
nization of military service veterans or an auxiliary unit of an 
organization of military service veterans, provided that: 

(i) the organization or auxiliary unit is organized within the 
state of Minnesota and is exempt from federal taxation pursuant 
to section 501(c), clause (19), of the Internal Revenue Code as 
amended through December 31, 1978; and (ii) the tangible per­
sonal property which is sold to or stored, used or consumed b{' the 
organization or auxiliary unit is for charitable, civic, educational, 
or nonprofit uses and not for social, recreational, pleasure or profit 
uses. 

Sec. 7. Minnesota Statutes 1978, Section 298.223, is amended 
to read: 
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298,223 [TACONITE AREA ENVIRONMENTAL PROTEC• 
TION FUND.] A fund called the taconite environmental protec­
tion fund is created for the purpose of reclaiming, restoring and 
enhancing those areas of northeast Minnesota located within a 
ta« relief area defined in section 273,134 that are adversely affect­
ed by the environmentally damaging operations involved in mining 
taconite and iron ore and producing iron ore concentrate and for 
the purpose of promoting the economic development of northeast 
Minnesota. The taconite environmental protection fund shall be 
used for the following purposes: 

(a) to initiate investigations into matters the Iron Range Re· 
sources and Rehabilitation Board determines are in need of study 
and which will determine the environmental problems requiring 
remedial action; 

(b) reclamation, restoration or reforestation of minelands not 
otherwise provided for by state law; 

( c) local economic development projects including construction 
of sewer and water systems, and other public works located within 
a taz relief area defined in section 273.134; 

( d) monitoring of mineral industry related health problems 
among mining employees. 

The taconite environmental protection fund shall be administer­
ed by the cnmmissin11er of the Iron Range Resources and Rehab­
ilitation Board. The commissioner shall by September 1 of each 
year prepare a list of projects to be funded from the taconite 
environmental protection fund, with such supporting information 
including description of the projects, plans, and cost estimates 
as may be necessary. Upon recommendation of the Iron Range 
Resources and Rehabilitation Board, this list shall be submitted 
to the legislative advisory commission for its review. This list with 
the recommendation of the legislative advisory commission shall 
then be transmitted to the governor by November 1 of each year. 
By December 1 of each year, the governor shall approve or dis­
approve, or return for further consideration, each individual 
project. Funds for a project may be expended only upon approval 
of the project by the governor. 

)Jok\lithotaad;a:g iae aeew, iR ~ iAe eemmiMionor, ~ ihe 
nee meaEWi,ea ef the heeM; shall w'llmfi a list ef pl'Bje~ w the 
legislatir;e M'.'i88lo/ ee issiea sy J\IRe ta. !Riis list slialfey July 
1- he tnrmiUed te the geY81'1ler fet, appreYlll, ~ may ee 
eQ enEieEl upee approval 9Y -the ger..iemaft 

There is hereby annually appropriated to the commissioner of 
the Iron Range Resources and Rehabilitation Board such funds as 
are "ecessary to carry out the projecta approved and such funds as 
are necessary for administration of this section. Annual adminis­
trative costs, not including detailed engineering expenses for the 
projects, shall not exceed five percent of the amount annually 
expended from the fund. 

Funds for the purposes of this rection are provided by section 
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298.~81 llllbdiviaion 1, claUBe (9) relating to the t.aconite environ• 
menuu protection fund. 

Sec. 8. Minnesota Statute& 1978, Section 298.28, Subdivision 1, 
is amended t.o read: 

298.28 [DMSION AND DISTRIBUTION OF PROCEEDS.] 
Subd! vision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, shall, upon certificate of the commissioner of revenue t.o the 
general fund of the state, be paid by the commissioner of revenue 
as follows: 

( 1) 2.5 cenu, per gross t.on of merchantable iron ore concen­
trate, hereinefter referred t.o as "taxable ton", t.o the city or t.own 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com• 
missioner shall apportion equitably the proceeds of the part of the 
tax going t.o cities and t.owns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the taconite, and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing 
district. His order making such apportionment shall be subject to 
review by the tax court at the instance of any of the !ntereeted 
taxing districts, in the llllme manner as other orders of the com­
missioner. 

(2) 12.5 cents per taxable ton, less any amount distributed 
under clause (8), to the taconite municipal aid account in the 
apportionment fund of the state treasury, to be distributed BR 
provided in section 298.282. 

(3) 29 cents per taxable ton t.o school districts to be distn'buted 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distn'buted under 
part (c), shall be distributed to a group of school districts com­
prised of those school district.~ wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qual­
ifying municipality as defined by section 273.134 81' in whwh is 
leeat;efi ~•opeffY whieh is entitled k ~ ,ed\18tiee al iH f)Yftluant 
te seetieR m~ suhdi"lisieR l!, elaB!!e fe} . The 23 cents, le&'S 
any amount distributed under part ( c), shall be distn'buted in 
direct proportion to school district tax levies as follows: each 
district shall receive that portion of the total distribution which itR 
permitted levy for the prior year, computed pursuant to section 
275.125, comprises of the sum of pennitted levies for the prior year 



4902 JOURNAL OF THE SENATE [~TH DAY 

for all qualifying districte, computed pursuant to section 275.125, 
For purpoaei ol distributions pursuant to this part, permitted 
levies for the prior year computed pursuant to section 275.125 
llhall not include the amount of any increased l~ authorized by 
referendum pursuant to section 275.125, subdiYJSion 2a, clause 
(4). 

(c) There shall be distributed to any school district the amount 
which the achoo) district was entitled to receive under section 
298.32 in 197 5. 

(4) 19.5 cent., per taxable ton to counties to be distnbuted as 
follows: 

(a) 15.5 cents per tuable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the concen­
trat.e is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the ap­
portionment formula pregcribed in clause (1). 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one cent 
per taxable to11 of the tsx distributed to the counties pursuant to 
part (a) and imposed on and collected from such tsxpayer shall be 
distnl>uted by the commissioner of revenue to the county in which 
the power plant is located. 

( c) 4 cents per tuable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road and bridge fund. If the mining, 
quarrying and concentrating, or separate steps in any of those 
processes are carried on in more than one county, the commie• 
sioner shall follow the apportionment formula prescribed in clause 
(1). 

(5) (a) 25.75 cents per tuable ton, leSs any amount required to 
be distributed under part (b), to the taconite property tax relief 
account in the apportionment fund in the state treasury, to be 
distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cent 
per taxable ton of the tax imposed and collected from such tax­
payer shall be distributed by the commissioner of revenue to the 
county and school district in which the power phnt is located as 
follows: 25 percent to the county and 75 p.-rcent to the school 
district. 

(6) ~ eenl; peP tsxelile tell $e *,.. ~ 
~ 3 cents per tax&,1;!~ ron shall be depoeited in the state 

treasury to the r.red:t of the iron range resources and rehabil­
itation bo;.rd account in the special revenue fund for the purpo~s 
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of section 298.22. 91 this ame11M, eee eeM per tnreble tea is w he 
U98a • pre Ade eR¥.i•eamenW d&11.1elepmeni g,aat;e f& leeel 
gev:rmmea81 loeated ~ a, eeYRty ia pegi8R 3 as MHBed iR 
gB'lBl'll8f'9 el[e91ltFle erEler Bll!Mer 69 is9lleti 8B JQae 13, ~ 
weielt .. Bet eePtniB a IBIIAieipa,li~r '111Dlify'"f ,-·nnt •,e The 
amount distributed pursuant to this clalue shall be e:ipended 
within or for the benefit of a ta:i relief area defined in section 
273.134. 

~ (7) .20 cent per taxable ton shall be paid in 1979 and each 
year thereafter, to the range association of municipalities and 
schools, for the purpose of providing an area wide approach to 
problems which demand coordinated and cooperative actions and 
which are common to those areas of northeast Minnesota affected 
by operations involved in mining iron ore and taconite and pro­
ducing concentrate therefrom, and for the purpose of promoting 
the general welfare and economic development of the cities, towns 
and school districts within the iron range area of northeast Minne­
sota. 
~ (8) the amounts determined under clauses (4)(a), (4) (c), 

and (5) shall be increased in 1979 and subsequent years in the 
same proportion as the increase in the steel mill products indn 
as provided in section 298.24, subdivision 1. 

~ (9) the proceeds of the tax imposed by section 298.24 
which remain after the distributions in clauees (1) to~ (8) and 
parts (a), (b), and (c) of this clause have been made shall be 
divided between the taconite environmental protection fund 
created in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ­
mental protection fund and one-third to the northeast Minnesota 
economic protection fund; in 1983 and thereafter, one-half to each 
fund. The proceeds shall be placed in the respective special ac­
counts in the general fund. 

(a) In 1978 and each year thereafter, there shall be distn"b­
uted to each city, town, school district, and county the amount 
that they received under section 294.26 in calendar year 1977. 

(b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

(c) On or before October 10 of each calendar year each pro• 
ducer of taconite or iron sulphides subject to taxation under sec­
tion 298.24 (hereinafter called "taxpayer") shall file with the 
commissioner of revenue and with the county auditor of each 
county in which such taxpayer operates, and with the chief clerical 
officer of each school district, city or town which is entitled to 
participate in the distribution of the tax, an estimate of the 
amount of tax which would be payable by such taxpayer under 
said law for such calendar year; provided such estimate shall be 
in an amount not less than the amount due on the mining and 
production of concentrates up to September 30 of said year plus 
the amount becoming due because of probable production between 



4904 JOURNAL OF THE SENATE [8'THDAY 

September 30 and December 31 of said year, less any credit allow­
able as hereinafter provided. Such estimate shall list the taxing 
districts entitled to participate in the distribution of such tax, 
and the amount of the estimated tax which would be distributable 
to each such district in the next ensuing cal!!ndar year on the basis 
of the last percentage distribution certified by the commissioner 
of revenue. If there be no such prior certification, the taxpayer 
shall set forth its estimate of the proper distribution of such tax 
under the law, which estimate may be corrected by the commis­
sioner if he deems it improper, notice of such correction being 
given by him to the taxpayer and the public officers receiving such 
estimate. The officers with whom such report is so filed shall use 
the amount so indicated as being distributable to each taxing dis­
trict in computini the permissible tax levy of such county, city 
or school district m the ;rear in which such estimate is made, and 
payable in the next ensuing calendar year, except that in 1978 and 
1979 two cents per taxable ton, and in 1980 and thereafter, one 
cent per taxable ton of the amount distributed under clause 
(4)(c) shall not be deducted in calculating the permissible levy. 
Such taxpayer shall then pay, at the times payments are required 
to be made pursuant to section 298.27, as the amount of tax pay­
able under section 298.24, the greater of (a) the amount shown 
by such estimate, or (b) the amount due under said section as 
finally determined by the commissioner en revenue pursuant to 
law. If, as a result of the payment of the amount of such estimate, 
the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.24, after 
application of credits for any excess payments made in previous 
years, all as determined by the commissioner of revenue, the tax­
payer shall be given credit for such excess amount against any 
taxes which, under said section, may become due from the tax­
payer in subsequent years. In any calendar year in which a gen­
ersl property tax levy subject to sections 27·5.125 or 275.50 to 
275.59 has been made, if the taxes distributable to any such 
county, city or school district are greater than the amount estimat­
ed to be paid to any such county, city or school district in such 
year, the excess of such distribution shall be held in a special fund 
by the county, city or school district and shall not be expended 
until the succeeding calendar year, and shall be included in com­
puting the permissible levies under sections 275.125 or 275.50 to 
275.59, of such county, city or school district payable in such year. 
If the amounts distributable to any such county, city or school 
district, after final determination by the commissioner of revenue 
under this section are less than the amounts indicated by such 
estimates, such county. city or school district may issue certifi­
cates of indebtedness in the amount of the shortage, and may 
include in its next tax levy, in excess of the limitations of sections 
275.125 or 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certifi­
cates were issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
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iron range resources and rehabilitation board, t.o the range -
ciation of municipalities and schools, to the taconite environmental 
protection fund, and t.o the northeast Minnesota economic piotec­
tion fund, from any fund or account in the state ~ t.o which 
the money was credited, an amount sufficient t.o make the payment 
or transfer. The payment of the amount apPiopriated t.o such 
taxing districts shall be mllde by the ...,mmi88loner of revenue on 
or before May 15 annually. · 

Sec. 9. Minnesota Statutes 1978, Chapter 477A, is amended by 
adding a section t.o read: 

[477A.1·5] [TACONITE AID REIMBURSEMENT.] Any 
school district in which is located property which had been entitled 
to a reduction of taz l?Ul'Buant to Minnesota Statutes 1978, Sec­
tion 273.135, Subdivision 2, clause (c), shall receive in 1981 and 
subsequent years an amount equal to the amount it received in 
1980 pursuant to Minnesota Statutes 1978, Section 298.28, Sub­
division 1, clause (3) (b). Any county in region 3 as defined in 
governor', executive order number 60 issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to 
section 273.134, and in which are located local units of government 
which received environmental development grants in 1980 pur­
suant to Minnesota Statutes 1978, Section 298.28, Subdivision 1, 
clause (7), shall receive in 1981 and subsequent years an amount 
equal to the aggregate amount of the grants given to those local 
units in that county under that clause in 1980. The money dis­
tributed to the counties shall be used to provide environmental 
development grants. Payments shall be made pursuant to thil 
section by the commissioner of revenue to the taxing jurisdictions 
on July 15 of 1981 and each year thereafter. 

Sec. 10. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.139) [SUPPLEMENTARY HOMESTEAD PROPERTY 
TAX RELIEF.] Subdivision 1. The proper~ tax t-0 be paid in 
respect to property taxable within a tax relief area described in 
subdivision 2 on class 3b property not exceeding 240 acres, on class 
3c property, and on class 3cc property, as otherwise determined 
by law and regardless of the market value of the property, for all 
purposes shall be reduced in the amount prescribed by subdivision 
2, subject to the limitations contained therein. 

Subd. 2. The amount of the reduction authorized by subdivision 
1 shall be: 

(a) In Me case of pro~rty located within a school district which 
does not meet the qualifications of section 273.134 as a taz relief 
area, but which is located in a county with a population of less 
than 100,000 in which taconite is mined or quarried and wlierein 
a school district is located which does meet the qualifications of 
a taz relief area, and provided that at least 90 percent of the area 
of the school district which does not meet the qualifications of 
section 273.134 lies within such county, 57 percent of the amount 
of the tax on qualified property located in the school district that 
does not meet the qualifications of section 273.134, provuled that 
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' the amount '!f saul reduction shall not eueed the ma:timum 
amount apecified in clau,e ( c). The reduction provided by this 
clau,e ,hall only be applicable to property located within the boun• 
dories of the county le,cribed therein. 

(b) In the ca,e of proP,f!rty located within a school diB~rict which 
doe, not meet the quaUficatiom of aection 273.134 as a ta:t relief 
area, but which is located in a school diBtrict in a county conwin­
ing a city of the first cla,s and a quaUfying munic•pality, but not 
in a school district containing a city of ~ first class or adjacent 
to a school. district containing a city of the first class unleBB the 
,chool district BO adjacent contain, a qualifying municipolity, 
67 percent of the amount of the ta:c, but not to e:roeed the mazi. 
mum ,pecified in clau,e ( c). 

( c) The ma:timum reduction shall be $376 for ta:teB payable in 
1981. These ma:timum amounts shall increase by $16 per year for 
MUI payable in 1982 and subsequent years. 

Subd. 3. Not later than December 1 of each year, commencing 
in 1980, each countr auditor havinq jurisdiction over one or more 
ta:t relief areas de/med in subdivision 2 shall certify to the com• 
missioner of revenue his eatimate of the total amount of the reduc• 
tion, determined under subdivision 2, in ta:ces payable the next 
succeeding year with respect to all ta:t relief areas in his county. 

Subd. 4. For~ purposes of this section, the amount of prop­
erty tax to be paid shall be determined before the allowance of any 
reduction prescribed by section 273.13, and the reduction pre• 
scribed by this section shall be in addition to that prescribed by 
section 273.13. 

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision 
Sa, is amended to read: 

Subd. Sa. (1) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat• 
ing foundation aid shall include only that property which is cur• 
rently taxable in the district. For districts which received pay• 
ments under sections 124.215, subdivision 2a; 124.25; 124.28; 
124.30; 473.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, subdivision 2a, to the total levy allowed 
by section 275.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.21 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; section 9; any law imposing 
a tax upon severed mineral values, or under any other law distrib­
uting proceeds in lieu of ad valorem tax assessments on copper or 
nickel properties; the foundation aid shall be reduced in the 
October adjustment payment by the difference between the dollar 
amount of the payments received pursuant to those sections in 
the fiscal year to which the October adjustment is attributable 
and the amount which was calculated, pursuant to section 275.· 
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125, subdivision 9, as a reduction of the levy attributable to the 
fiscal year to which the October adjustment is attributable. If the 
October adjustment of a district's foundation aid for a fiscal year 
is a negative amount because of this clause, the next fiscal year's 
foundation aid to that district shall be reduced by this negative 
amount in the following manner: there shall be withheld from 
each mo~:r scheduled foundation aid payment due the district 
in such f year, 15 percent of the total negative amount, until 
the total negative amount has been withheld. The amount reduced 
from foundation aid pursuant to this clause shall be recognized 
as revenue in the fiscal year to which the October adjustment 
payment is attributable. 

Sec. 12. Minueeota Statutes, 1979 Supplement, Section 275.125, 
Subdivision 9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub­
division 8a, clause ( 1), shall reduce the penniwble levies autho­
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the 
payment. The levy reductions shall be made in the proportions 
that each permissible levy bears to the sum of the permissible 
levies. Reductions in levies pursuant to this clause, subdivision 10 
of this section, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; section 9; and any law imposing a tax 
upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; shail not include a portion of these aids in their per­
misBibls levies pursuant to those sections, but instead shall reduce 
the permissible levies authorized by this section by the greater of 
the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous fiscal >'ear less 
the product of the same dollar amount of payments tunes the 
ratio of the maximum levy allowed the district under subdivision 
2a, to the total levy allowed the district under this section in the 
year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 2, 
to an amount less than the 'amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre­
ceding year as determined by the equalization aid review com­
mittee. The amount of any increased levy authorized by refer­
endum pursuant to subdivision 2a, clause ( 4) shall not 'be reduced 
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punuant to this subdivision. The amount of any levy authorized 
by llllbdivision 4, to make payment.a for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by subdivision 7a shall not be 
reduced pU111Ua11t to this 1111bdivision. 

( 4) Before computing the reduction pursuant to this llllbdi­
vision of the capital expenditure levy authorized by subdivision 
lla, the cnmmissioner shall ascertain from each affected school 
district the amount it proposes to levy for capital espenditures 
pursuant to that subdivision. The reduction of the capital expen­
diture levy shall be computed on the basis of the amount so ascer­
tained. 

(5) Notwithstanding any law to the contrary, any amount.a 
received by districts in any fiscal year pUJ'SUBDt to sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; or any law imposing a tax on severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax eeeessrnents on copper or nickel properties; 
and not deducted from foundation aid pursuant to section 124.212, 
subdivision Sa, clause (2), and not applied to reduce levies pur­
eusnt to this subdivision shall be paid by the district to 1he com­
missioner of finance in the following amount on the designated 
date: on or before March 15 of each yesr, 100 percent of the 
amount required to be subtracted from the previous fiscal year's 
foundation aid pursuant to section 124.212, subdivision Sa, which 
is in excess of the foundation aid earned for that fiscal year. The 
commissioner of finance shall deposit any amounts received pur­
suant to this clause in the tsconit.e property tax relief fund in the 
stat.e treasury, established pursuant to section 16A.70 for purpoeee 
of paying the taconite homestead credit as provided in section 
273.135. 

Sec. 13. Minnesots Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.401] [APPORTIONMENT OF INCOME.] AU imputed in­
come determined pursuant to sectian 298.40, subdivision 1, clause 
(b) is and shall be apportioned to Minnesota. 

Sec.14. [FARM WINERY LICENSES.] Subdivisionl.Forpur­
poses of this section and of section 2: 

(a) "Farm winery" meane a winery operated by the owner of a 
Minnesota farm and producing table or sparkling wines from 
grapes, grape juice, other fruit bases or honey with a majority of 
the ingredients grown or produced in Minnesoro. 

(b) "Table or sparkling wines" means a beverage made without 
rectification or fortification and containing not more than 25 per­
cent of akohol by volume and made by the fermentation of grapes, 
grape juice, other fruits or honey. 

Subd. 2. The commissioner of public safety may issue a farm 
winery license to the owner or operator of a farm winery located 
within the state and producing table or sparkling wines. Licenses 
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shall be issued and renewed on an annual ·basis upon payment of a 
fee of $25, which shall be in lieu of all other li.cense fees required 
by Minnesota Stututes, Chapter 340. 

Subd. 3. A license shall authorize the sale on the farm winery 
premises of table or sparkling wines produced by that farm winery 
at on-sale or off-sale in retail or wholesale lots, in total quantiti.es 
not in excess of 50,000 gallons in any calendar year, glas,,ware, 
wine literature and <WCeSsories, and the dispensing of free samples 
of the wines offered for sale. Sales at on-sale and off-sale may be 
made on Sundays between 12 o'clock noon and 12 o'clock mid­
lUl/ht. Label.s for each type or brand produced shall be registered 
with the commissioner, without fee, prior to the Bale thereof. 

Subd. 4. Except as otherwise specified in this section, all pro­
visions of Minnesota Statutes, Chapter 340 &hall govern the pro­
duction, sale, possession and consumption of table or &parkling 
wines produced by a farm winery. 

Subd. 5. If Minnesota produced or grown gropes, grape juice, 
other fruit bases or honey is not available in quantities sufficient 
to constitute a majority of the table or spark/inf! wine produced by 
a ('arm winery, the /wider of the farm winery license may file an 
affidavit statinf! this fact with the commissioner of public safety. 
ff the commissioner determines, after consultation with the com­
missioner of <U!riculture, this to be true, the ('arm winery may use 
imported products and shall continue to be governed by the pro­
viswns of this section and sectron ~- The affidavit is effective for a 
period of one year, after which time the farm winery shall use the 
rP.quired amount of Minnesota products as provided by subdi­
vision 1 unless the farm winery holder files a new affidavit with 
the commissioner. 

Sec. 15. [TAXATION.] In lieu of all taxes imposed by Minne­
sota Statutes, Section 340.47, there shall be levied and collected 
on all table or sparkling wines manufactured or produced by a 
Minnesota farm winery, the following excise tax: 

(a) Wines containing 14 percent or less of alcohol by volume, 
the sum of five cents per gall-On; 

(b) Wines containing more than 14 percent and not exceeding 
21 percent of alcohol by volume, the sum of 15 cents per gallon; 

( c) Wines containing more than 21 percent and not exceeding 
25 percent of alcohol by volume, the sum of 30 cents per gallon. 

Payment and collection of taxes imposed by this section shall be 
governed by Minnesota Statutes, Chapter 340. 

Sec. 16. [APPROPRIATION.] A sum sufficient to make the 
payments required by sections 9 and 10 is annually appropriated 
from the general fund to the commissioner of revenue for the 
purpose of funding those payments. 

Sec. 17. [EFFECTIVE DATE.] Sections 1, 2, and 4 are effec­
tive for taxes levied in 1980, payable in 1981 and thereafter. Sec­
tion 5 is effective for ethyl al.coho! produced after April 1, 1980. 
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Section 6 iB effective for sales made after June 30, 1980. Sections 7 
an.d 8 are effective for distributions made after December 31, 1980. 
Section 13 is effective the day following final enactment as a 
restatement of the intent of Minnesota Statutes, Section 298.40, 
as originally enacted. 

ARTICLE IX: STATE INVESTMENT BOARD/ 
MINNEAPOLIS FUND 

Section 1. [llA.01] [STATEMENT OF PURPOSE.] The pur­
pose of sections I 'to 23 is to establish standards which will insure 
that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of re-tum without 
incurring undue risk. 

Sec. 2. [llA.02] [DEFINITIONS.] Subdivision I. For the pur­
poses of sections I to 23, the terms defined in this section shall 
have the meanings given them. 

Subd. 2. "State board" means the Minnesota state board of 
investment created by Article Xl, Section 8 of the constitution of 
the state of Minnesota for the purpose of administering and direc-t­
ing the investment of all state funds and pension funds. 

Subd. 3. "Councir' means the investment advisory council 
created by section 6. 

SubtJ. 4. "Fund" means any of the individual funds, including 
but not limited to the permanent school fund, general fund of the 
state, retirement funds and other funds and accounts for which 
the state board has responsibilities. 

Subd. 5. "Director" means the executive director of the state 
board. 

Subd. 6. "Management" means the performance or delegatron 
of general management duties relating to any fund established 
pursuant to this chapter. 

Sec. 3. [llA.03] [STATE BOARD; MEMBERSHIP; ORGANI­
ZATION.] Pursuant to Arti.cfe XI, Section 8, of the constitution 
of the state of Minnesota. the state board shall be composed of the 
governor, state auditor, state treasurer, secretary of state and 
attorney general. The goremor shall serve as ex officio chairman 
of the state board. 

Sec. 4. [llA.04] [DUTIES AND POWERS.] The state board 
shall: 

(I) Act as trustees for each fund for whi.ch it invests or manages 
moneys in accordance with the standard of care set forth in sec­
tion 7. 

(2) Formulate poli.cies and procedures deemed necessary and 
appropriate to carry out its functions. Procedures adopted by the 
board shall allow fund benefi.ciaries and members of the publi.c to 
become informed of proposed board actions. Procedures and 
polici.es of the board shall not be . .ubject to the administrative 
procedure act. 
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(3) Emp/Dy an executive director as provided in section 6. 

( 4) Employ investment adviBors and consultants as it deems 
necenary. 

( 6) Prescribe policies concerning personal in.vestment, of all 
employees of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necesaary, establish advisory committees ,r,1,. 
ject to ·the provisions of Minnesota Statute., Section 16.069 to 
assist the board in carrying out its dutiu. 

(8) Not permit state funds to .be used for the underwriting or 
direct purchase of municipal securitieB from the issuer or his 
agent. 

(9) Direct the state treasurer to sell property other than money 
which has escheated to the state when the board determines that 
sale of the property is in the best interest of the state. Escheated 
property shall be sold to the highest bidder in the manner and 
upon terms and conditions prescribed by the board. 

(10) Undertake any other activities necessary to implement the 
duties and powers set forth in this section. 

(11) Establish a formula or formu/,Js to measure management 
performance and return on investment. ~II publw pensi.onJunds in 
the state shaU utilize the formula or formulas develope by the 
state board. 

Sec. 5. [llA.07) [EXECUTIVE DIREC'roR.] Subdivision 1. 
[SELECTION.] The state board shall select an executive director. 

Subd. 2. [QUALIFICATIONS.] The director of the state board 
shall be well qualified by training to administer and invest the 
money available for investment and possess experience in the 
management of institutional investment portfolios. The director 
shall be in the uncwssified state service and serve at the pleasure 
of the state board. 

Subd. 3. [CONFIRMATION.] The employment of the director 
shall be subject to the advwe and consent of the senate in the 
same manner as the appointment of executive offwers is confimied 
by the senate. 

Subd. 4. [DUTIES AND POWERS.] The director, at the direc­
tion of the state board, shall: 

(1) Plan, direct, coordinate and execute administrative and in­
•vestment functions in conformity with the policies and directives 
of the state ,board. 

(2) Employ such professi-Onal and clerical staff as is necessary 
within the complement limits established by the legislature. These 
employees shall be in the unclassified servke of the state. 

(3) Report to the state board on all operations under his control 
and supervision. 
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( 4) Maintain accurate and complete recorda of securities trans­
actions and official activities. 

(5) Purchase and sell all securities on the basis of competitive 
offerings or bids received from at least two firms known to special­
ize in the securities being traded and likely to position theBe 
securities in relevant quantities. Competitive bidding shall not be 
required when the securities to be traded are: listed or traded on a 
major United States exchange, bound by underwriting restrictions 
or classified as private placements and offered only to a limited 
number of institutional investors. 

(6) Cause all securities acquired to be kept in the custody of 
the state treasurer or such other depositories as the state board 
deems appropriate. 

(7) Prepare and file with the director of the legislative reference 
library on or before November 15 of each year, a report summariz­
ing the activities r,f the state board, the council and the director 
during the preceding fiscal year. The report shall be prepared so 
as to provide the legislature and the people of the state with a 
clear, comprehensive summary of the portfolio composition, the 
transactions, the total annual rate of return and the yield to the 
state treasury and to each of the fund• whose assets are invested 
by the state board, and the recipients of business placed or com­
missions allocated amon11 the mrious commercial bank.,, invest­
ment bankers and brokera.ge or11anizntions. 

(8) Require state officials from any department or agency to 
produce and provide access to any financial documents the state 
board deems necessar:v in the conduct of their investment activi­
ties. 

(9) Receive and expend le11islative appropriations. 

(10) Undertake any other activities necessary to implement tht> 
duties and powers set ,forth in this subdivision. 

Sec. 6. [llA.08] [INVESTMENT ADVISORY COUNCIL.] 
Subdivision 1. [MEMBERSHIP.] There is created an investment 
advisory council consistin11 of ten members who are experienced in 
general investment matters and who shall be appointed by the 
state board. 

Subd. 2. [DUTIES AND POWERS.] The council shall: 

(1) Advise the state board and the director on general policy 
matters relating to investments; 

(2) Advise the state board and the director on methods to 
improve the rate of return on invested money while insuring ade­
quate .,ecurity for that money; 

(3) Advise the state board and the director on the form and 
content of the report required by section 5, subdivision 4, clause 
(7), so that the report clearly and objectively discloses the invest­
ment activities of the state board and the director; 
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( 4) Perform other tasks of an advisory nature as requested by 
the state board. 

Subd. 3. [OFFICERS; MEETINGIS.] The council shall annually 
elect a chairman and vice chairman from among its members, and 
may elect other officers as necessary. The council shaU meet at 
least every other month and upon the call of the chairman of the 
coundl or the chairman of the state board. 

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VA­
CANCIES.] The membership terms, compensation and re­
moval of members appointed by the state board, and filling of 
vacancies of such members slwJl be as provided in Minnesota 
Statutes, Section 15.059 ezcept that council members ahaU not 
receive a per diem. 

Subd. 5. [LIABILITY; INDEMNIFICATION.] A member of 
the council shall be indemnified and held harmless by the state for 
any reasonable costs or e:,;penses incurred as a result of any actual 
or threatened litigation or administrative proceedings arising out 
of the performance of the member's duties, ezcept an action 
brought by the state or agency thereof arising from the failure of a 
council member to perform duties in the manner pret1cribed in 
section 7. 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC INTER­
EST STATEMENT.] No member of the council may participate 
in deliberations or vote on any matter before the council which 
will or is likely to result in direct, measurable economic gain to the 
member. Additionally, no member of the council appointed by the 
state board may participate in deliberations or vote on any matter 
before the council which will or is likely to result in direct, measur­
able economic gain to his employer. Members of the council shall 
file with the board of ethical practices an economic interest state­
ment in a manner as prescribed by Minnesota Statutes, Section 
J0A.09, Su-bdivisions 5 and 6. 

Sec. 7. [llA.09] [STANDARD OF CARE.] In the discharge of 
their respective duties, the members of the state board, director, 
board staff, members of the council and any other person charged 
with the •responsibility of investing money pursuant to the stan­
dards set forth in sections 1 to 23 shall act in good faith and. shall 
ezercise that degree of judgment and care, under circumstances 
then prevailing, which persons of prudence, discretion and intelli­
gence ezercise in the management of their own affmrs, not for 
speculation, but for investment, considering the probable safety of 
their capital as well as the probable income to be derwed there­
from. 

Sec. 8. [llA.10] [DUTIES OF OTHER OFFICIAI.S.] Subdi­
vision 1. [CUSTODY OF SECURITIES.] The state treasurer and 
other custodians of securities belonging to the various funds shall 
provide in the appropriate cases the state board and its delegates 
with reasonable access thereto. Each security shall be held as an 
asset of the fund from which the investment ezpenditure was 
made. 
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Subd. 2. [ESCHEATED PROPERTY.] The commissioner of 
finance shall re~rt immediately to the state board all personal 
property other than money received by the state of Minnesota as 
escheated property. If the state board elects to sell escheated 
property, all moneys received from the sale shall be credited to the 
general fund of the state. 

Subd. 3. [AUDITS.] State audits of the activities of the state 
board and its delegates shall be conducted by the legislative audi­
ror. 

Subd. 4. [OFFICE SPACE.] The commissioner of administra­
tion shall provide the director and staff with suitable office and 
storage space in the state capitol complex as near as practicable to 
the office of the state treasurer. 

Sec. 9. [llA.11] [INVESTMENT AND EXPENSE AP­
PROPRIATION.] There is appropriated to the state board an­
nually, and from time to time, the various moneys as are available 
for investment in the various funds subject to their supervision 
and control, for the purposes of the purchase, sale, exchange and 
lending of securities, reinvestment activities, payment of the exe­
cution expenses of securities transactions, amortization of premi­
ums or accumulation of discounts, and contriibution and redemp­
tion of participation in the funds. 

Sec. 10. [llA.12] [GAINS AND WSSES; DISPOSITION.] 
AU interest and profit accruing from and all losses incurred by 
investment activity shall be credited to or borne by the fund from 
which the investment was made. 

Sec. 11. [llA.13] [ASSETS AND DOCUMENTATION.] Sub­
division 1. [LEGAL TITLE TO FUND ASSETS.] Legal title 
to the assets of state funds to be invested by the state board shall 
be in the state of Minnesota, or its nominees. Legal title to pension 
funds to be invested by the state board shall be in the state board, 
or its nominees, as trustees for any person having a beneficial 
interest in the applicable fund subject to the rights of the par­
ticular funds maintaining shares, investment participation or units 
in the accounts to their credit. 

Subd. 2. [RIGHTS OF EMPWYEES; VALIDITY OF DOC­
UMENTATION.] The rights of any public employee to any assets 
in the retirement funds shall be as fixed by the law or laws autho­
rizing or requiring a retirement fund to purchase or order the 
redemption of investment participations or units on behalf of the 
public employee. The state board may rely on the documents, 
forms and applications of the various retirement funds which ac­
company money for investment or orders to redeem assets as being 
made in concert with the applicable law and with the rights of the 
public employees concerned. Accordingly, the state board need not 
inquire into the legality or validity of any documents, forms and 
applications. 

Sec. 12. [llA.14] [MINNESOTA COMBINED INVEST­
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a Minnesota combined investment fund for 
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the purpqse of providing an investment vehicle for assets of the 
participating funds. The combined fund shall consist of the follow­
ing investment accounts: a cash management account and an 
equity account. 

Subd. 2. [ASSETS.] The assets of the combined investment 
fund shall consist of the moneys certified to and received by the 
state board Jrom participating retirement plans and funds which 
shall be us.ed to purchase investment shares in the appropriate 
investment accounts. Each participating fund shall own an un­
divided participation in all the assets of the combined fund. As of 
any date, the total claim of a participating fund on the assets in 
each account shall be equal to the ratio of units owned by a fund 
in each account to the total issued units then outstanding. 

Subd. 3. [MANAGEMENT.] The combined investment fund 
shall be managed by the state board. 

Subd. 4. [INVESTMENTS.] The assets of the combined invest­
ment fund shall be invested by the state board subject to the pro­
visions of section 22 with the following exceptions: 

( a) The cash management account shall be invested in fixed­
income obligations with maturities of less than three years. 

(b) The equity account may be completely invested in cor­
porate stocks. 

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT PLANS 
OR FUNDS.] The following public retirement plans and funds 
shall participate in the Minnesota combined investment fund: 

(1) State employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 362; 

(2) Correctional employees retirement plan established pur• 
suant to Minnesota Statutes, Chapter 362; 

(3) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 362B; 

( 4) Public employees retirement fund established pursuant 
to Minnesota Statutes, Chapter 363; 

(5) Public employees police and fire fnnd established pur­
•uant to Minnesota Statutes, Chapter 363; 

(6) Teachers retirement fund established pursuant to Minne• 
rota Statutes, Chapter 364; 

(7) Judges retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(8) Any other fund required by law to participate. 

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July 1, 
1980, or a /,ater date as determined by the state board, the par• 
ticipating funds shall transfer to the combined investment fund 
all appropriate securities then held together with cash necessary 
for the purchase of even units in the combined fund accounts, 
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Subd. 7. [INITIAL VALUATION OF ASSETS AND UNITS.] 
All assets transferred to the Minnesota combined investment fund 
shall be valued at their current market value as determined by the 
state board, including accrued interest. The initial value of each 
account unit shall be $1,000 with each participating fund allocated 
units in the various accounts of the Minnesota combined invest­
ment fund in the same proportion as their assets are to the total 
assets in each account. 

Subd. 8. [UNREALIZED APPRECIATION (DEPRECIA­
TION)ACCOUNT.] Any unrealized gains or losses in the value 
of investments incurred by a transferring fund shall be recorded 
in an unrealized appreciation ( depreciation) account which is 
hereby created. Any future unrealized gains or losses shall a/$0 
be recorded in this account at the cwse of each fiscal year. 

Subd. 9. [VALUATION OF UNITS.] (1) Valuation of units 
for the equity account in the Minnesota combined investment fund 
shall be performed as of the last business day of each month, or 
more frequently should the state board determine that additional 
valuation dates are necessary. Valuation of units for the cash 
management account in the Minnesota combined investment fund 
shall be performed daily for every business day. 

(2) The value of a unit for each account shall be determined 
by the following procedure: 

( a) As of the close of business on the valuation date the state 
board shall determine the fair market value of each asset in each 
account, using the references, pricing services, consultants, or other 
methods as the state board deems appropriate. 

(b) The sum total of the market value of all securities plus 
cash, less the value of undistributed income in each account, shall 
be divided by the number of units issued and outstanding for the 
account to determine the value per account unit. 

Subd. IO. [PURCHASE AND REDEMPTION OF UNITS.] 
Purcha,se and redemption of units shall be on the first business 
day foll-Owing the valuation date. All transactions shall be at the 
unit value a.~ established on the immediately preceding valuation 
date. Except for the initial purchase of units by an authorized 
participant, all purchases and redemptions •hall be made in cash 
unles.~ the state board determines that an exceptwn is necessary. 

Subd. II. [EARNINGS DEFINED.] Investment earnings shall 
be the sum total of the following of each account: 

(I) Dividends receivable on securities trading ex-dividend up to 
and including the valuation date. 

(2) Cash dividends received to and including the valuation date 
that were not accounted for on a previous valuation date. 

(3) Accrued interest to and including the valuation date. 

( 4) Interest received which had not been accrued and accounted 
for on a prior valuation date. 
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(5) Income from the sale of options, rights, warrants, or 
security lending. 

( 6) Other income received to and including the valuation date. 

Subd. 12. [DISTRIBUTION OF EARNINGS.] At least once 
each month the state board sfwll distribute to each participant net 
earnings determined proportionately in accordance with their 
average unit holdings in each account during the period. Unless 
otherwise directed by the participating fund, any distributio11S 
shall be used to purchase additional units in the acoounts. 

Subd. 13. [RECORDS REQUIRED.] The executive director of 
the state board shall keep accounting records. The records shall 
reflect the number of units in the Minnesota combined investment 
fund owned by each participating fund. No certi,ficates or other 
evulence of ownership shall be required. 

Subd. 14. [REPORTS REQUIRED.] As of each valuation date, 
or as often as the state board determines, each participant shaU be 
informed of the number of units owned and the current value of 
the units. AMually, the state board shaU provide to each partici­
pant, financial statements prepared in accordance with generally 
accepted accounting principles. 

Sec. 13. [llA.15) [STATE BOND FUND.] Subdivision I. 
[ESTABLISHMENT.] Pursuant to Article XI, Section 7, of the 
con,stitution of the state of Minnesota, there is hereby established 
a state bond fund for the purpose of the timely payment of prin­
cipal and interest on bonds for which the fuU faith and credit of 
the state has been pledged. The 'state bond fund shall be a contin­
uation of the state ,bond fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] Any money appropriated to the state bond 
fund, any inoome arising from the invested assets of the state 
bond fund which is not immediately required to pay the principal 
or interest on state bonds and any proceeds arising from the sale 
of any seourities in the state bond fund shall constitute the assets 
of the state bond fund. 

Subd. 8. [MANAGEMENT.] The state bond fund shall be man­
aged by the state treasurer who shall, from time to time, certify to 
the state board those portions of the state bond fund which in the 
judgment of the state treasurer are not required for immediate 
use. 

Subd. 4. [INVESTMENT.] The state board shall invest assets 
of the state bond fund subject to the provisio11S of section 23. 

Subd. 5. [WITHDRAWAL OF ASSETS.] Securities sufficient 
to equal the amount of money certified by the state treasurer as 
necessary to pay the principal or interest due on state bonds in 
excess of any cash on hand shall be sold at the request of the state 
treasurer and the certified amount of money shall be tra11Sferred 
to the state treasurer. 



4918 JOURNAL OF THE SENATE [84THDAY 

Subd. 6. [CREDIT OF INCOME TOWARDS SUBSEQUENT 
APPROPRIATIONS.] Notwithstanding provisionB of section 10, 
the net income of the state bond. fund after the recovery of any 
1.osses from the sale of securities shall be deducted from the 
amount of any subsequent appropriationB for the payment of prin­
cipal and interest of state bonds. 

Sec. 14. [llA.16] [PERMANENT SCHOOL FUND.] Subdi­
vision 1. [ESTABLISHMENT.] Pul'8uant to Article XI, Section 8, 
of the conBtitution of the state of l(innesota, there is hereby 
eatabliBhed a permanent school fund which shaU be a continuation 
of the permanent school fund in e%istence on January 1, 1980. 

Subd. 2. [ASSETS.] The permanent school fund shall co11Bist of 
the proceeds derived from the school lands, the swamp lands and 
the internal improvement lands granted to the state and all cash 
and investments credited to the permanent school fund, to the 
swamp land fund and to the internal improvement land fund. 

Subd. 3. [MANAGEMENT.] The permanent school fund shaU 
be managed by the commissioner of finance. 

Subd. 4. [INVESTMENT.] The permanent school fund shaU be 
invested by the state board in the following securities as directed 
by Article XI, Section 8 of the co11Btitution of the state of Minne­
sota: 

(a) Interest bearing fued income. securities of the United 
States and its agencies, including securities fully guaranteed by 
the United States, bonds of Minnesota or its political subdivisions 
or agencies, or of other states but not more than 50 percent of any 
issue by a political subdiviBion; 

(,b) Stocks of corporati-Ons with cash dividends paid from earn­
ings for the five consecutive years prior to purchase, but not more 
than 20 percent of the fund shall be invested therein nor more 
than one percent in stock of any one corporation, oor more than 
five percent of the voting stock of any one corporation shall be 
owned; 

(c) Bonds of corporations whose earnings have been at least 
three times the interest requirements on outstanding bonds for 
five consecutive yeal'B or longer immediately prior to purchase, but 
not more than 40 percent of the fund shall be so invested; 

( d) The percentages referred to above shall be computed using 
the cost price of the stocks or bonds. 

Subd. 5. [CALCULATION OF INCOME.] As of the end of each 
fiscal year, the state board shall calculate the investment income 
earned by the permanent school fund. The investment income 
earned by the fund shall equal the amount of interl!6t on debt 
securities and dividends on equity securities. If the sale of securi­
ties results in a net loss during a fiscal year, the net loss shall be 
recovered from interest and dividend income in equal installments 
over a period equal to ( a) the average period prior to maturity 
remaining on the debt securities which were sold if the sale of debt 
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securities resulted in the loss, or (b) over a period of five years if 
the 8'Jle of equity securities resulted in the loss unless there is a 
net gain in the sale of securities sufficient to eliminate the amount 
of the loss prior to the end of the period. In any fiscal year in 
which gains on the sale of securities exceed the losses on the sales 
of securities, the excess shall be added to the principal of the fund. 

Subd. 6. [DISPOSITION OF INCOME.] Notwithstanding 
provisions of section 10, the income of the permanent school fund 
as calculated pursuant to subdivision 5, shall be credited to the 
permanent school fund, and transferred to the school endowmen& 
fund as needed for payments made pursuant to Minnesota Stat• 
utes, Section 124.08. 

Sec. 15. [llA.17) [MINNESOTA SUPPLEMENTAL RE­
TffiEMENT INVESTMENT FUND.] Subdivision 1. [ESTAB­
LISHMENT.] There is hereby established a supplemental retire• 
ment investment fund for the purpose of providing an investment 
vehicle for the assets of various public retirement plans and funds. 
This fund shall consist of three investment accounts: an income 
share account, a growth share account, and a fixed-return accoun~. 
The supplemental retirement investment fund shall be a continua­
tion of the supplemental retirement fund in existence on January 
1, 1980. 

Subd. 2. [ASSETS.] The assets of the supplemental retirement 
investment fund shall consist of the moneys certified and trans­
mitted to the state board from the participating public retirement 
plans and funds and shall be used to purchase investment shares 
in the investment accounts specified by the plan or fund. 

Subd. 3. [MANAGEMENT.] The supplemental retirement in­
vestment fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the supplemental 
retirement investment fund shall be invested by the state board 
subject to the provisions of section 22; provided, however, that the 
fixed-return account shall be invested entirely in debt obligations 
and the growth share account shall be invested as follows: 

(a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to six percent of the book value may be invested in the 
stock of any one corporation; 

(c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22. 

Subd. 5. [PARTICIPATING PUBLIC RETffiEMENT 
PLANS OR FUNDS.] Any public retirement plan or fund autho­
rized or required by law to invest its assets in the supplemental 
retirement investment fund may from time to time as provided by 
law certify moneys to the state board for the purchase of invest­
ment shares in the investment accounts of the supplemental re­
tirement investment account. The state board shall credit each 
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p11rchase of investment shares to the appropriate participating 
p11blic retirement plan or fund and shall confirm each purchase in 
writing to the appropriate plan or fund. Each participating public 
retirement plan or fund shall maintain adequate records to ac­
count for moneys certified to the supplemental retirement invest­
ment fund. 

Subd. 6. [PARTICIPATION IN FUND.] Each public retire­
ment plan or fund which has certified moneys to the state board 
for investment in the supplemental retirement investment fund 
shall have a participation in each investment account of the fund 
in which it has moneys invested. The participation shall be de­
termined by the ratio of the number of shares credited to the 
public retirement plan or fund to the total number of shares in 
that account. 

Subd. 7. [PURCHASE OF SHARES.] The state board shall 
allocate shares in the investment account or accounts at least 
monthly following the receipt of the funds for purchase of shares 
from the public retirement plan or fund as specified in the certifi­
cation. The purchase price for shares · shaU be determined using 
the procedure specified in subdivisu,n 9. 

Subd. 8. [REDEMPTION OF SHARES.] The state board shall 
redeem shares in the investment account or accounts on the first 
business day after the valuation date neict following the receipt of 
the request for redem7'.tion of shares from the public retirement 
plan or fund. The redemption value for shares shall be determined 
using the procedure specified in subdivision 9. Moneys represent­
ing the value of the redeemed shares shall be transmitted to the 
public retirement plan or fund making the request. 

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The 
value of investment shares in the income share investment 
account or in the growth share investment account sMll be deter­
mined by dividing the total market value of the securities con­
stituting the respective account by the total number of shares 
then outstanding in the investment account. Whenever the value 
of investment shares of an investment account has e,cceeded $10 
per share for a period of si,c consecutive months, each investment 
share in the investment account may be split at the direction of 
the board on a two new shares for one prior share basis. The value 
of investment shares in the fiiced-return investment account shall 
be $5 per share; provided, however, if the fiiced-return investment 
account shares are redeemed by a public retirement fund where 
the shares are not attributable to the individual account of any 
person prior to the eicpiration of the multi-year period set by the 
board for the payment of the applicable assumed rate, the value of 
the investment shares shall be at market value. Terms as to with­
drowal schedules will be agreed upon by the public retirement 
fund and the state board. Notwithstanding the provisions of sec­
tion 10, the investment income earned by the fiiced-return invest­
ment account shall be used to purchase additional shares on beMlf 
of each participating public retirement plan or fund. 

Subd. 10. [CERTIFICATIONS FOR INVESTMENT AND 
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REQUESTS FOR REDEMPl'ION.] The state board may 11pecify 
the required forms for certifications of moneys for invmment and 
requests for redemption of investment shares and may require the 
filing of any other documents which it deems necessary. 

8111'4. II. [PROSPECTUS.] Annually, on or before July 1, the 
state board shall prepare and shall issue a prospectus for the 
supplemental retirement investment fund with separate exhibits 
for each investment account. The exhibit for each account shall 
list for each security representing the current assets of the account 
the following items, whichever are applicable: 

(1) The purchase price of the security; 

(2) The cu"ent market value of the security; 

(3) The current dividend or interest rate of the security;· 

( 4) The rating of a debt security issued by a nationally recog­
nized rating agency if it is other than a security issued or guar­
anteed by the United States government. 

The prospectus shall set forth the statutory provisions govern­
ing the supplemental retirement investment account. 

Sufficient copies of the prospectus shall be transmitted to each 
public retirement plan or fund participating in the supplemental 
retirement investment account to meet the plan or fund's distri­
bution requirements. Ten copies of the prospectus shall be filed 
with the director of the legislative reference library. 

Subd. 12. [RATE OF INTEREST FOR FIXED RETURN.] At 
the beginning of each fiscal year, the state board shall set an 
assumed interest rate for moneys invested in the account during 
that year, with the rate applicable to all sums invested during that 
12 month period. At the end of the 12 months, the state boord 
may determine the period over which the an assumed rate is to 
apply to funds so invested, dependinp on the average yield and 
maturity of the securities purchased. Any earnings accrued to the 
account above the rate earlier indicated may be used to purchase 
additional shares on behalf of each participating public retirement 
plan or fund at fi.,cal year end after necessary reserves are estab­
lished. 

Sec. 16. Minnesota Statutes 1978, Chapter 11, is amended by 
adding a section to read: 

[llA.18] [MINNESOTA POST-RETIREMENT INVEST­
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is 
hereby established a post-retirement investment fund for the pur­
pose of providing an investment vehicle ,for the reserves for various 
retirement annuities and benefits payable by the participating 
retirement funds and plans. The post-retirement investment fund 
shall be a continuation of the Minnesota adjustable fixed benefit 
fund in existence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the post-retirement invest­
ment fund shall consist of the moneys representin,g the reserves 
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for various retirement annuities and benefits payable by partici­
pating retirement funds and plans which have been certified to 
and received by the state board from the participating public 
retirement funds and plans. 

Subd. 3. [MANAGEMENT.] The post-retirement investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The assets of the post-retirement in­
vestment fund shall be invested by the state board subject to the 
proviswns of sectwn 22. 

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.] 
There is hereby establi,;hed a deferred yield adjustment account 
which shall be increased by the sale or disposition of any debt 
securities at less than book value and shall be decreased by the 
sale or disposition of debt securities at more than book value. At 
the end of each fiscal year, a portion of the balance of this account 
shall be offset against the investment income for that year. The 
annual portion of the balance to be offset shall be proportional ta 
the reciprocal af the average remaining life of the bonds sold, 
unless the amounts are offset hy gains on the future sales of these 
securities. The amount of this account shall be included in the 
recognized value of assets other than corporate stocks and all 
other equity investments. In any fiscal year in which the twins on 
the sales of debt securities exceed the discounts realized on the 
sales af such securities, the excess shall he used to reduce the 
balance of the account. 

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT 
FUNDS OR PLANS.] Any public retirement fund or plan autho­
rized by law to participate in the post-retirement investment fund 
shall no later than the commencement of a benefit payment from 
the post-retirement investment fund, certify and transfer to the 
state board moneys equal to the actuarially determined reserves 
required for those retirement annuities and benefits which are 
payable by the public retirement fund or plan and which are 
specified in law to be included in the participation in the fund. 
The state board shall confirm in writing each certification and 
tra.nsfer of moneys made by a participating public retirement fund 
or plan. Each participatinl! public retirement fund or plan shall 
maintain adequate records to accnunt for moneys transferred to 
the post-retirement investment fund. 

Subd. 7. [PARTICIPATION IN FUND.] Each participating 
public retirement fund or plan which has transferred moneys to 
the state board for investment in the post-retirement investment 
fund shall have an undivided participation in the fund. The par­
ticipation on any valuation date shall be determined by adding 
to the participation on the prior valuation date: ( a) funds trans­
ferred in accordance with subdivision 6, (b) the amount of re­
quired investment income on its participation as defined in sub­
division 9, clause (1) (c) and (c) the reserves for any benefit 
adiustment made as of the current valuation date with the result 
adjusted for any mortality gains or losses determined pursuant to 
subdivision 11. 
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Subd. 8. [WITHDRAWAL OF MONEYS.] Upon certification 
by the applicable executive director that a portion of the certified 
moners representing the required reserves for various retirement 
annuities or benefits payable from the participating public retire• 
ment fund or plan are required for the payment of a retirement 
annuity or benefit, the state board shall sell aufficient securitie, 
or transfer sufficient available cash to equal the amount of money 
certified as required and shall order the transfer of that amount to 
the appropriate executive director. 

Subd. 9. [CALCULATION OF POST-RETIREMENT AD­
JUSTMENT.] Annually, following June 30, the state board •hall 
determine whether a past-retirement adjustment shall be payable 
and shall determine the amount of any past-retirement adjustment 
which shall be payable. 

(I) The state board shall determine whether a post-retirement 
adjustment shall be payable using the following procedure: 

( a) The state board shall determine the amount of dividends, 
interest, accruals and realized equity capital gains or losses ap­
plicable to the most recent fiscal year ending June 30; 

(b) The participoting public pension funds or plans shall de­
termine the amoun.t of reserves required for every annuitant and 
benefit recipient as of the current June 30. Every annuitant or 
henefit recipient who has been receiving an annuity or benefit for 
at leasf one year as of the current June 30 shall be eligible to 
receive a post-retirement adjustment. Each fund shall report 
separately the amount of the reserves for those annuitants and 
henefit recipients who are eligible to receive a pasf.retirement 
benefit adju.~tment and those annuitants and benefit recipients 
who are not eligible to receive a post-retirement adjustment. The 
amount of the required reserves shall be certified to the board as 
soon as is practical following the current June 30; 

(c) The state board shall determine the amount of investment 
income required to equal five percent of the required reserves as 
of the preceding June 30 adjusted by five percPnt of each transfer 
in or transfer out multiplied by the fraction of a year from the 
date of transfer to the current J,me 30. This amount of required 
investment incomP shall be subtracted from the actual amount of 
investment income determined pursuant to clause (l)(a), to 
determine the amount of excess in11estment income. If this amount 
;,, positive, then a post-retirement adjustment may be paid. 

(2) The state board shall determine the amount of any past­
retirement adjustment which is payable using the following pro­
cedure: 

(a) The state board shall determine the amount of excess in• 
vestment income by the method indicated in clause (1); 

(b) The participating public pension funds and plans shall 
rertify to the state board the total required reserves as of the first 
of January next following the end of the fiscal year for the an• 
nuitants and benefit recipients eligible to receive the post-retire• 
ment adjustment as determined by clause (l)(b); 
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(c) If the state board determines that the book value of the 
assets of the fund is less than an amount equal to 100 percent 
of the current June 30 required reserves, with the book value to 
be determined after the adjustments provided for in subdivision 
11, then the board shall allocate 25 percent of the excess invest­
ment income as an asset of the fund. The remaining 75 percent 
will be termed available for distribution. The book value of assets 
on any given date shall be the cost of equity investments and the 
amortized cost of fixed income investments. 

( d) The resulting total amount available for distribution shalt 
be increased by two and one-half percent, and the result shall be 
stated as a percentage of the total required reserves pursuant to 
clause (2) (b), and shall be certified to each participating public 
pension fund or plan as the amount of the post-retirement adjust­
ment. 

Subd. 10. [PAYMENT OF POST-RETIREMENT ADJUST­
MENT.] Upon receiving the certification of the amount of the 
post-retirement adjustment from the state board, each participat­
ing public pension fund or plan shall determine the amount of 
the post-retirement adjustment payable to each eligible annuitant 
and benefit recipient. The dollar amount of the post-retirement 
adjustment payable to each annuitant or benefit recipient shall 
be calculated by applying the certified post-retirement adjustment 
percentage to the amount of the monthly annuity or benefit pay­
able to each eligible annuitant or benefit recipient. The post­
retirement adjustment shall commence to be paid on January 1 
following the calculations required pursuant to this section and 
shall thereafter be included in the monthly annuity or benefit 
paid to the recipient. Notwithstanding Minnesota Statutes, Sec­
tion 356.18, any adjustment pursuant to this section shall be paid 
automatically unless the intended recipient files a written notice 
with the applicable• participating public pension fund or plan 
requesting that the adjustment not be paid. 

Subd. 11. [ADJUSTMENT FOR MORTALITY GAINS AND 
LOSSES.] As of June 30 annually, the actuary of each partici­
pating public pension fund or plan shall calculate the amount 
of required reserves representing any mortality gains and any 
mortality losses incurred by the fund or plan during the fiscal 
year. The actuary shall report separately the amount of the re­
serves for annuitants and benefit recipients who are eligible for 
a post-retirement benefit adjustment and the amount of reserves 
for annuitants and benefit recipients who are not eligible for a 
post-retirement benefit adjustment. If the net amount of required 
reserves represents a mortality pain, the participating public 
pension fund or plan shall certify that amount to the state board, 
which shall sell sufficient securities or transfer sufficient available 
cash to equal the amount of money certified. If the amount of 
required reserves represents a mortality loss, the participating 
public pension fund or plan shall transfer to the state board an 
amount equal to the amount of the net mortality loss. The amount 
of the transfers shall be determined before any post-retirement 
benefit adjustments have been made. All book values of the assets 
of the fund for the purposes of subdivision 9 shall be determined 
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only after all adjustments for mortality gains and losses for the 
fiscal year have been made. 

Subd. 12. [APPROPRIATION OF REQUIRED AMOUNTS.] 
AU moneys necessary to meet the requirements of the certification 
of withdrawals and all moneys neceBBary to pay post-retirement 
adjustment• pursuant to this section are hereby and from time to 
time appropriated from the post-retirement investment fund to 
the state board. 

Sec. 17. [llA.19) [VARIABLE ANNUITY INVESTMENT 
FUND.] Subdivision 1. [ESTABLISHMENT.] There is hereby 
established a variable annuity investment fund for the purpose of 
providing an investment vehicle for the assets of the variable 
annuity program of the teachers retirement association. The vari­
able annuity investment fund shall be a continuation of the 
variable annuity fund in e:.:istence on January 1, 1980. 

Subd. 2. [ASSETS.] The assets of the variable annuity invest­
ment fund shall consist of all cash and investments credited to the 
variable annuity program of the teachers retirement association. 

Subd. 3. [MANAGEMENT.] The variable annuity investment 
fund shall be managed by the state board. 

Subd. 4. [INVESTMENT.] The aBBets of the variable annuity 
investment fund shall be invested by the state board subject to 
the provisions of section 22 e:,;cept that: 

( a) Up to 100 percent of the book value may be invested in 
corporate stocks; 

(b) Up to si:.: percent of the book value may be invested in 
the stock of any one corporation; 

(c) Up to ten percent of the book value may be invested in 
corporate stocks which do not conform with the dividend standard 
provided for in section 22, subdivision 5. 

Subd. 5. [VALUATION OF FUND.] The variable annuity in­
vestment fund shall be valued by the state board bimonthly, using 
the closing market prices of the last business days of August, 
October, December, February, April and June of each fiscal year. 
The ratio of the total market value of investments to the admitted 
value of investments at the end of the preceding fiscal year, plus 
the cost of investments acquired, less the net receipts from in­
vestments sold during the fiscal year, shall be determined for each 
valuation date. The admitted value of the investments of the vari­
able annuity investment fund at the end of each fiscal year shali 
be the book value of all investments held at that date multiplied 
by the average of the ratios at the 12 bimonthly valuation dates 
for the fiscal year and the immediately preceding fiscal year. The 
book value of investments during any fiscal year shall be the 
admitted value at the end of the preceding fiscal year or the cost 
of the investments if acquired during the fiscal year. 

Subd. 6. [ACCOUNTING PROCEDURES.] Notwithstanding 
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provisiom of section 10, the following procedures shall be em• 
ployed by the state board: 

(1) The earnings from the investment, of the variable annuity 
investment fund shaU consist of dividends, interest and aU other 
income derived from the investments and shaU be determined on 
an accrual basis as of each bimonthly valuation date. The income 
shall be attributed to those funds in the account at the beginning 
of the bimonthly period. Earnings from investments shall not 
include changes in the admitted values of the investments. 

(2) Any realized gain or loss ,haU be recorded in a realized 
appreciation account, and shall consist of the amount received 
on sale less the cost of the security. Unrealized gains or losses for 
any fiscal year shall be determined as provided in subdivision 5. 

Subd. 7. [TOTAL ANNUAL INCREMENT OR DECRE· 
MENT.] The total annual increment or decrement for any one 
year shall be the sum of ( a) the six bimonthly computations of 
earnings as computed under subdivision 6, clause (1); (b) total 
realized gains or losses for the fiscal year as computed under sub­
division 6, clause (2), after adjusting for the approximate un• 
realized gain or loss evidenced for such securities in the admitted 
value; and ( c) total unrealized gaim or losses for the fiscal year 
as computed under subdivision 6, clause (2). 

Subd. 8. [RATE OF RETURN.] The total annual increment 
or decrement divided by the admitted value of the assets of the 
Minnesota variable annuity fund, as computed pursuant to sub• 
division 5, shaU be defined as the rate of return for the fiscal year. 
The rate of return is to be used as the percentage of increase or 
decrease which shaU be credited to the individual member's account 
balances at the end of the fiscal year. 

Sec. 18. [llA.20] [INVESTMENT OF STATE TREASURY 
FUNDS NOT CURRENTLY NEEDED.] Subdivision 1. [CER· 
TIFICATION OF STATE TREASURY FUNDS NOT CUR· 
RENTL Y NEEDED.] The state treasurer shall make a report to 
the commissioner of finance daily or at other times as the com• 
missioner of finance shall determine of the funds in the state 
treasury together with any other information which the commis• 
sioner may prescribe. When there are funds in the state treasury 
over and above the amount that the commissioner of finance has 
advised the treasurer is currently needed, the state treasurer shall 
certify to the state board the amount thereof. 

Subd. 2. [INVESTMENT.] The certified amount of state treas• 
ury funds not currently needed shall be invested by the state board 
subject to the provisions of section 23. 

Subd. 3. [CREDITING OF INVESTMENT INCOME.] Not• 
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of state trea• 
sury funds not currently needed shall be credited to the general 
fund. 

Sec. 19. [llA.21] [INVESTMENT OF HIGHWAY FUNDS.] 
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Subdivision 1. [CERTIFICATION OF HIGHWAY FUNDS.] 
The commissioner of transportation shall certify to the state board 
thole portions of the trunk highway fund established pursuant to 
Article XIV, Section 6 of the constitution of the state of Minne­
sota, the county state-aid highway fund established pursuant to 
Article XIV, Section 7 of the constitution of the state of Minne­
sota and the municipal state-aid street fund established pursuant 
to Article XIV, Section 8 of the constitution of the state of Min­
nesota which in the judgment of the commissioner are not re­
quired for immediate use. 

Subd. 2. [INVESTMENT.] The certified amount of highway 
funds not currently needed shall be invested by the state board 
subject to the provisions of section 22. 

Sec. 20. [llA.22] [STATE ZOOLOGICAL GARDEN OPER­
ATING RECEIPTS INVESTMENT ACCOUNT.] Subdivision 1. 
[ESTABLISHMENT.] There is hereby established a zoological 
garden operating receipts investment account for the purpose of 
investing funds not required for immediate use. 

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state 
zoological garden board shall, from time to time, certify to the 
state board the amount of funds available for investment. 

Subd. 3. [INVESTMENT.] Amounts certified to the state 
zoological garden operating receipts investment account shall be 
invested by the state board subject to the provisions of section 23. 

Subd. 4. [CREDITING OF INVESTMENT INCOME.] Not­
withstanding provisions of section 10, all investment income and 
all investment losses attributable to the investment of the account 
shall be credited to or borne by the state zoological garden general 
account. 

Subd. 5. [WITHDRAWAL OF FUNDS.] Upon certification 
by the state zoological garden board that moneys in the state 
zoological garden operating receipts investment account are need­
ed for current purposes, the state board shall sell sufficient securi­
ties to equal the amount of moneys certified as needed and shall 
order the transfer of the moneys to .the state zoological garden 
general account. 

Sec. 21. [llA.23) [INVESTMENT OF RETIREMENT 
FUNDS AND PLANS.) Subdivision J. [CERTIFICATION OF 
ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each ex­
ecutive director administering a retirement fund or plan enumer­
ated in subdivision 4 shall, from time to time, certify to the state 
board for investment those portions of the assets of the retire­
ment fund or plan which in the judgment of the executive director 
are not required for immediate use. Assets of the fund or plan 
required for participation in the Minnesota post-retirement adjust­
ment fund, the combined investment fund, the supplemental retire­
ment investment fund or the variable annuity investment fund 
shall be transferred to those funds as provided by sections 1 to 23. 

Subd. 2. [INVESTMENT.] Retirement fund assets certified 
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t-0 the state board pursuant to subdivision 1 shall be invested by 
the state board subject to the provisions of section 22. Retirement 
fund assets transferred to the Minnesota post-retirement adjust­
ment fund, the combined investment fund, the supplemental 
retirement investment fund or the variable annuity investment 
fund shall be invested by the state board as part of those funds. 

Subd. 3. [WITHDRAWAL OF ASSETS.] When an executive 
director administering a retirement fund or pla.n enumerated in 
subdivision 4, certifies to the state board that invested assets of 
the fund or pla.n are required for immediate use, the state board 
shall sell securities to equal the amount of aBBets certified as 
required and shall order the transfer of the assets to the appropri• 
ate execlltive director. 

Subd. 4. [COVERED RETIREMENT FUNDS AND PLANS.] 
The provisions of this section shall apply to the following retire• 
ment funds and plans: 

(I) State university and state community college supplemental 
retirement pla.n established pursuant to Minnesota Statutes, 
Sections 136.80 to 136.87; 

(2) State employees retirement fund established pursuant 
to Minnesota Statutes, Chapter 352; 

(3) Co"ectional employees retirement plan established pur­
suant to Minnesota Statutes, Chapter 352; 

( 4) Highway patrol retirement fund established pursuant to 
Minnesota Statutes, Chapter 352B; 

(5) Unclassified employees retiremenb plan established pur• 
suant to Minnesota Statutes, Chapter 352D; 

(6) Public employees retirement fund established pursuant to 
Minnesota Statutes, Chapter 353; 

(7) Public employees police and fire fund established pursuant 
to Minnesota Statutes, Chapter 353; 

(8) Teachers' retirement fund established pursuant to Minne­
sota Statutes, Chapter 354; 

(9) Judges' retirement fund established pursuant to Minnesota 
Statutes, Chapter 490; and 

(10) Any other funds required by law to be invested by the 
board. 

Sec. 22. [llA.24) [AUTHORIZED INVESTMENTS.] Sub­
division 1. [SECURITIES GENERALLY.] The state board shall 
have the authority to purchase, sell, lend or exchange the fol• 
lowing securities for funds or accounts specifically made subject 
to this section including the writing of covered call options. 

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board 
may invest funds in governmental bonds, notes, bills, mortgages 
and other fixed obligations, including guaranteed or insured issues 
of ( a) the United States, its agencies or its instrumentalities, 
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including financial contracts traded upon a contract market des­
ignated and regulated by a federal agency; (b) Canada and its 
provinces, provided the principal and interest is payable in United 
States dollars; (c) the states and their municipalities, political 
subdivisions, agencies or instrumentalities, where backed by the 
state's full faith and credit or if the issuer has not been in de• 
fault in payments of principal or interest within the past ten 
years or in the case of revenue bonds the obligor has been com• 
pletely self-supporting for the five prior years; ( d) the Interna• 
tional Bank for Reconstruction and development, the Inter­
American Development Bank, the Asian development Bank, or 
any other United States Government sponsored organization of 
which the United States is a member, provided the principal and 
interest is payable in United States dollars and the issues are 
rated in the highest quality category by a nationally recognized 
rating agency. 

Subd. 3. [CORPORATE OBLIGATIONS.] The state board 
may invest funds in bonds, notes, debentures, transportation 
equipment obligations, or any other longer term evidences of 
indebtedness issued or guaranteed by a corporation organized 
under the laws of the United States or any state thereof, or the 
Dominion of Canada or any province thereof if they conform to 
the following provisions: 

( a) The principal and interest of obligations of corporations 
incorporated or organized under the laws of the Dominion of 
Canada or any province thereof shall be payable in United States 
dollars; 

(b) The consolidated net pretax earnings of corporations other 
than finance corporations shall have been on average for the pre­
ceding five years at least 1.5 times the annual interest charges 
on total funded debt applicable to that period; 

( c) The consolidated net pretax earnings of banks and financr 
corporations shall have been on average for the preceding five 
years at least 1.2 times the annual interest charges on total funded 
debt applicable to that period; 

(d) Obligations shall be rated among the top three quality cate• 
gories by a nationally recognized rating agency or if unrated, 
then the corporation shall have other comparably secured issues 
similarly rated or the consolidated net pretax earnings of the 
corporation shall have been on average for the preceding five 
fiscal years at least twice the ratios required in clauses (b) and 
(c). 

Subd. 4. [OTHER OBLIGATIONS.] The state board mav 
invest funds in bankers acceptances, certificates of deposit, com­
mercial paper, notes or bonds secured by mortgages, repur­
chase agreements and reverse repurchase agruments and sav­
ing, accounts if the:-, conform to the following provisions: 

(a) Bankers acceptances of United States banks shall be limited 
to those eligible for purchasr by the Fednal Reserr,e .'<ystem; 

(b} Certificates of deposit shall be limited to those issued by 
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banks and savings institutions that meet the collateral require­
ments established in Minnesota Statutes, Section 9.031, unless 
sufficient volume is unavailable at competitive interest rates. In 
that event, noncollateralized certificates of deposit may be pur­
chased from United States banks and savings institutions that 
are rated in the highest quality category by a nationally recogniz­
ed rating agency; 

( c) Commercial paper shall be limited to those issued by United 
States corporations or their Canadian subsidiaries, shall be uf the 
highest quality and mature in 270 days or less; 

(d) Notes or bonds secured by first mort11ages or trust deeds 
on improved real estate located in the United States including 
mortgage participation certificates and pools, with a maximum 
loan to value ratio of 80 percent for fully amortizable residential 
properties but otherwise in accordance with Minnesota Statutes, 
Section 6IA.28, Subdivision 3. Real estate is a legal investment 
if acquired through a default or foreclosure; 

( e) Repurchase agreements and reverse repurchase agreements 
shall be limited to one of the securities described in subdivision 
2a; 

(f) Savings accounts shall be limited to those fully insured by 
the Federal Deposit Insurance Corporation or the Federal Savings 
and Loan Insurance Corporation. 

Subd. 5. [CORPORATE STOC~S.J The state board may in­
vest funds in stocks or convertible issues of any corporation or• 
ganized under the laws of the United States or the states thereof, 
the Dominion of Canada or its provinces, or any corporation listed 
on the New York Stock Exchange or the American Stock Ex• 
change. 

Sec. 23. [llA.25] [ADDITIONAL INVESTMENT PROVI­
SIONS.] When investing assets of any funds or accounts spe­
cifically made subject to this section or not otherwise referred to 
in sections I to 23, all securities shall be debt obligations maturing 
within three years of the date of purchase and shall conform to the 
applicable provisions of section 22. 

Sec. 24. By January I. 1981, the executive director shall have 
submitted to the state board and the legislature a report analyzing 
ways in which increased portions of the funds under the invest­
ment control of the state board could be invested in ways directly 
beneficial to all Minnesotans without increasing the risk to the 
funds or lowering their total rates of return. The report shall 
identify any statutory amendments needed to permit this in­
creased investment. In preparing this report the director shall 
consult with representatives of fund beneficiaries and other per­
sons interested in the investment of public moneys. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15A.081, 
is amended to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER­
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 
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Sa]uyorRange 
Effective Effective 
July 1, July 1, 

1979 1980 
$ $ 

Administration, department of 
47,000 commissioner 44,000 

Agriculture, department of 
commissioner 38,000 40,000 

Commerce, department of 
commissioner of banks 34,000 36,500 
commissioner of insurance 34,000 36,500 
commissioner of securities 34,000 36,500 
director of consumer services 28,000 30,000 

Community college system 
chancellor 44,000 46,000 

Corrections, department of 
Cf\mmissioner 42,000 45,000 
ombudsman 33,000 35,000 

Crime control planning board, 
executive director 33,000 35,000 

Economic development, department of 
commissioner 34,000 36,000 

Economic security, department of 
Cflmmissioner 43,000 45,000 

Education, department of 
C(lfflmi8Sinner 43,000 45,000 

Energy agency 
director 38,000 40,000 

Finance,. d~partment of 
coD11Dl881oner 48,000 50,000 

Health, department of 
commissioner 47,000 49,000 

Hearing examiners office 
chief hearing examiner 38,000 40,000 

Higher education coordinating board 
executive director 40,000 42,000 

Housing finance agency 
executive director 39,000 41,000 

Human rights, department of 
commissioner 31,000 33,000 
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1979 1980 

' ' Indian affairs board 
executive director 27,000 29,000 

In-Im eM, l,eaNef 
44,008 e1Ee81:dive aeetetaly 4!!,009 

Iron range resources and rehabilitation 
board commissioner 30,000 31,000 

Labor and industry, department of 
40,000 commissioner 38,000 

judge of the workers' compensation 
court of appeals 38,000 40,000 

Mediation services, bureau of 
director 36,000 38,000 

Natural resources, department of 
commissioner 44,000 47,000 

Personnel, department of 
commissioner 44,000 47,000 

Planning agency 
director 43,000 45,000 

Pollution control agency 
director 38,000 40,000 

Public safety, department of 
commissioner 38,000 41,000 

Public service, department of 
commissioner, public service 

commission 34,000 36,000 

director 34,000 36,000 

Public w;el~are, department of 
comnuss1oner 44,000 48,000 

Revenue,departmentof 
commissioner 44,000 47,000 

State university system 
chancellor 44,000 46,000 

Transpo~tion, department of 
44,000 48,000 comm1ss1oner 

Veterans affairs, department of 
commissioner 31,000 33,000 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 43.064, 
is amended to read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
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compensation for all unclassified positions in the executive bmnch 
not em.unffllted in the listing described in section 15A.081, shall 
be established by the "nmrnissi<mer except for the following: ( 1) 
positions listed in section 299D.03; (2) employees in the office of 
the governor whose salaries shall be det.ermined by the governor; 
(3) employees in the office of the attorney general; (4) employees 
of the state board of investment; (6) positions in the stat.e univer­
sity system, the community college syst.em, and in 1he hia:her 
education coordinating board wh«- primazy duties consist ol in­
structing and counseling students, directing academic prognuns of 
schools, divisions or departments of colleges and coll)]llunity col­
leges, or conducting research on academic subjects, or conducting 
academic support programs; and the positions of staf;e university 
and community college presidents. Individual salaries for positions 
enumerated in clauses (3) llM, (4) an,d (6) and for elassffied 
bearing examiners in the office of hearing examiners sball be de­
termined by the attorney general, the state board of inve&tment, 
the state university board, the state board for community colleges, 
the higher education coordinating board, and the chief hearing 
examiner, respectively, within the limits of salary plans which 
>!hall have been approved by the commissioner before becoming 
Pffective. 

No provision of any subsequent law relatin,i to salaries of slate 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in 8lleh the subsequent act that the 
provisions of this section shall not be applicable or shall be super­
!'eded, amended, or repealed. 

Sec. 27. Minnesota Statu-tes 1978, Section 69. 77, Subdivision 2. 
as amended by Laws 1980, Chapter 341, Section 1, is amended to 
read: 

Subd. 2. Subdivision 1 does not apply to an association enumer­
ated in subdivision la under the followin,i circumstances: 

(1) Each member of the association pays into the retirement 
funds of the association during his term of covoered employment. 
from and after January 1, 1981, a contribution for retirement and 
survivorship benefits of not less than eight percent of the maxi­
mum rate of salary from which retirement and survivorship creditR 
and amounts of benefits are determined, and that seen the con­
tributions of a member are deducted from his salary by his gov­
emment,il employ<>r, transmitted to the as.sociation. and deposite<l 
to the credit of the prooer fund thereof, provided that to avoid 
undue increase in the amount of employee contnl>ution.s in any 
one year. any increase in the amount of contributions required by 
this section may be spread over severa') years, but the increase in 
rate of contribution in each year commencing in 1981 shall not be 
less than one percent until the appropriate levels of required em­
ployee contnl>Ullions have been reached. This paragraph shall not 
apply to members who are volunteer firefighters, provided that the 
local governing body shall have given their approval to the exemp­
tion following consideration of the most recent actuarial survey. 
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(2) The officers of the association determine on or before the 
date established by the municipality, which shall not be lat.er than 
September 1 and shall not be earlier than August 1 of each year 
the financial requirements and minimum obligation of the associ­
ation for the following calendar year in aooordance with the follow­
ing requiremenm: 

The financial requirements shall be based on the most recent 
actuaria] 8Ul'\leY prepared in aooordance with sections 356.215, 
subdivision 4 and 356.216. 

The DOJmll} level cost expressed as a percent of covered payroll 
detemtlned from the actuaria1 survey shall be applied to the esti­
mated covered payroll of the membership for the following year to 
determine the dollar amount of normal cost for said following 
year. 

To the dollar amount of normal cost thus determined shall be 
added the amount of one year's interest at five peroent on the 
amount of the (deficit) unfunded liability found by the actuarial 
8Ul'Vey of the fund. 

The total of these two amounts represents the financial require­
ments of the IIIJSOCiation for the followmg year. 

Ex~t as otherwise provided in this paragraph, the minimum 
obligation of the governments] subdivision shaN be the financial 
requinments of the association lees member contn'butiona herein 
provided from covered salary and lees one year's estimat.ed re­
ceipts eJlpeCted from the stare of Minnesota through state col­
lected insurance premium taxes or other state aids. The minimum 
obligation may, by vote of the governing body of the governmental 
llllhdivision, be reduced to the amount levied in the preceding year 
for purposes of the ,ssociation, plus the following percentage of 
the difference between that levy and the amount of the :minimmn 
obligation det.ermined without benefit of this sentence: for the 
levy made in 1971, 10 percent; in 1972, 20 percent; in 1973, 30 
percent; in 1974, 40 percent; in 1975, 50 percent; in 1976, 60 
percent; in 1977, 70 percent; in 1978, 80 percent; and in 1979, 90 
percent. Commencing with the 1evy made in 1980, there sha1l be 
no reduction in the minimum obligation pursuant to this para­
graph. 

(3) The foregoing det.ermination of the obligation of a govem­
mentail subdivision shall be submitted to its governing body not 
later than September 1 of each year so that it may ascertain if it 
has been prepared in aooordanoe with law. 

(4) The governmental subdivision shall provide and pay as 
promptly as funds are available to the association at least the 
amount of the minimum obligation each year. Any portion of this 
amount not paid to the association at the end of any calendar xear 
shaH be increased at the rate of six percent per annum until so 
paid. On September 1 of any year the unpaid amount subject to 
interest shall 'be added to the obligation of the governmental sub­
division. 
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(5) The governmental subdivision shall provide in ita annual 
budget at least its minimum obligation and may levy taxes for the 
payment thereof without limitation as to rate or amount and 
irrespective of limitations imposed by other provisions of law upon 
the rate or amount of taxation when the balance of any fund di the 
association bas attsined a specified lev~l; the levy of such t.axes 
shall not cause the amount of other taxes levied or to be levied by 
the governmental subdivision, which are subject to any such limita­
tion, to be reduced in any amount whatsoever. If the governments) 
subdivision does not include the full amount of the minimum 
obligation in its levy for any year, the officers of the association 
shall certify that amount to the county auditor, who shall spread 
a levy in the amount of 6lleR the obligation. 

(6) Moneys paid by the governmental subdivision to the as­
sociation in excess of the minimum amount so required shall be 
applied to the reduction in the unfunded liabilities of the asso­
ciation. 

(7) The funds of the association shaD be invested in securities 
which are proper investments fel, lYMB el tile J.lumeeeta &t:&te 
Htiremee$ eysbm pursuant to section 22, except that up to 
$10,000 may be invested in the stock of any one corporation in any 
aroount of such small size that the three percent stock limitation 
applieat.le te tl!e AliMeeeta sta*8 ,etiPemeet e~em specified in 
section 22, subdivision 6 would necessitate a lesser investment. 
Securities held by the association before July 1, 1971, which do 
not meet the requirements of this paragraph may be retained after 
that date ff they were proper investments for the association on 
April 28, 1969. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board ef ifK,eetmeet 
under the provisions of section H.31 16, provided that there be no 
limit to the amount which may be invested in the income share 
account deeerit.ed ie eeetiee Hrl3, eYbdir,isiee 3; or in the fixed­
return account deeE!l'ilied in seet.iee 1-lrlS; eoodi"lisiee 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the MiMesots supplemental retirement investment 
fund may be invested in the -growth share account deeem,ed ie 
eeetiee t-td-8; SYhdwisioA 3. 

(8) The association shall procure an actuarial survey showing 
the condition of its fund pursuant to section 356.216 as of Decem­
ber 31, 1978, and shall procure an actuarial survey every two years 
thereafter. The association shall also procure a quadrennial expe­
rience study pursuant to section 356.216 as of December 31, 1978, 
and shall procure a quadrennial experience study every four years 
thereafter. A copy of the actuarial survey and the quadrennial 
experience study shall be filed with the director of the legislative 
reference library, the governing body of the municipality in which 
the association is organized, the executive secretary of the legis­
lative commission on pensions and retirement, and the commis­
sioner of insurance, not later than June 1 of the following year. 

Sec. 28. MiMesota Statutes 1978, Section 69. 775, is amended to 
read: 
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69.775 [INVESTMENTS.] The special fund assets of the relief 
associations govemed by sections 69. 771 to 69. 776 shall be in­
vested in securities which are proper investments fel' fQnas el the 
"firnrseta ~ ,emement syHEIB pursuant to section 22, except 
that up to five percent of the special fund assets, or a minimum of 
$10,000, may be invested in the stock of any one corporation. 
Securities held by the associations before January 1, 1972, which 
do not meet the requirements of this section may be retained after 
that date if they were proper investments for the association on 
May 14, 1971. The governing board of the association may select 
and appoint investment agencies to act for and in its behalf or 
may certify funds for investment by the state board ef ill'.,estment 
under the provisions of section 1-14115, provided that there be no 
limit to the amount which may be invested in the income share 
account 4eeeftbe& iB seetier llrlS; l!Q9Qivlsien 3, or in the fixed­
retum account EleseHIJeEI in eeetion ~. seElimsion 3a, and that 
up to 20 percent of that portion of the assets of the association 
invested in the Minnesota supplemental· retirement fund may be 
invested in the growth share account Elesel'iheEI in eeetieft H..18; 
NSMiaiea 3. 

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivision 4. 
is amended to read: 

Subd. 4. Bonds shall be issued pursuant to this section only 
when authorized by a law specifying the purpose thereof and the 
maximum amount of the proceeds authorized to be expended for 
BIWl that purpoe'e. Any act authorizing the issuance of bonds in 
the manner provided in this section shall, together with this sec­
tion, constitute complete authority for 6lleh the issue, and saeh 
the bonds shall not be subject to the restrictions or limitation• 
contained in any other law. Bonds issued pursuant hereto 1R&y bf­
pa,ehosed liy the state ee&l'tl ef iw:estment fM the pel'!Ranant 
seheel flmElr 8W&Blp lanEI faiMI; i .. tel'A&I. impreyement lanEI leM; "' 
My etiieP land fel' whieh investments RIA¼' he made liy the sktR 
eeam ef iA'\•eetment M may be sold eleewhCl'e at public or private 
sale and shall be deemed "authorized securities" within the pro­
visions of section 50.14 and acts amendatory thereof or suppl~• 
mental thereto. 

Ser. 30. Minnesota Statutes 1978, Section 167.42., is amende<l to 
read: 

167.42 [PLEDGE OF FULL FAITH AND CREDIT.] The fnll 
faith and credit of the state of Minnesota is hereby irrevocahlv 
oledged to the payment of the principal of and the inter<>st on the 
honds authorized by sections 167.39 to 167.45. &.eh The bonds 
shall be issued and sold on competitive bids after reasonabJ-, 
notice, M eireet ~ the sta-te laea1'EI of iRYestmeRt witheat bids and 
that eea'l'd is heFeb-v authorfaed te ilwest IHI',' ffiR-Els &Mel' ite 
eentFal 01' Elis81'etie .. · m ey el these b9»Els, netwithstaREling aR¥ 
limitatiene im~ ay seetien H,1-0 M &RV etheF JlNMeiens of 
law. Saeli The bonds shall be issued and sold by the state auditor 
under oaeh rules and Pegal&tie..s an<l in oaeh the form and denom­
inations as he shall determine and shall be attested by the secre-
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tary of state. Saeh The rules may provide for the maturity, regis­
tration, conversion and exchange of the bonds IIO issued; all bonds 
maturing more than three years after their date may be made 
redeemable at par at the expiration of Slleft the three years and on 
each interest payment date thereafter upon saeh notice as sueh 
the rules, made prior to the issuance of the bonds, may provide. 
All expense& incident to the printing and the sale of the bonds, 
including actual and necessary traveling expenses of state officers 
and employees for suell the purpose, shall be p111d from the trunk 
highway fund and the amounts therefor are hereby appropriated 
from saiEl that fund. The provisions of sections 15.041 to 15.044 
shall not apply to the rules an4I. 1egulat;iw promulgated pursuant 
hereto. The state auditor shall keep a record showing the number, 
date of issue and date of maturity of each Reh bond. 

Sec. 31. Minnesota Statutes 1978, Section 167.50, Subdivision 2, 
is amended to read: 

Subd. 2. Saitl The bonds shall be issued and sold upon sealed 
bids after two weeks' published notice; 81' ~ may he e&l4 diPeeily 
~ the state BeMEl ef iw,eetmeJK wm1.e11t bids. They shall mature 
serially over a tenn not exceeding 20 years from their respective 
dates of issue, shall not be sold for less than par and accrued 
interest, and shall not bear interest at a greater rate than five 
percent per annum. Subject to the foregoing limitations, and sub­
ject to any other limitations stated in the acts authorizing 6aeft 
the bonds and appropriating the proceeds thereof, but not subject 
to the provisions of irections 15.0411 to 15.0422, 8118ft the bonds 
shall be issued and sold in sael!. the number of series, at sael!. 
times, in Slleh the form and denominations bearing interest at 
saeh the rate or rates, maturing on Slleh dates, either without 
option of prior redemption or subject to prepayment upon Slleh 
notice and at sael!. the times and prices, pays;ble at Blleh the bank 
or banks, within or without the state, with sael!. provisions for 
registration, conversion, and exchange and for the issuance of 
notes in anticipation of the sale and d~ivery of definitive bonds, 
and in accordance with such further regulations, as the commis­
sioner of finance may detennine. The bonds shall be executed by 
the commissioner of finance and attested by the state treasurer 
under their official seals. The signature of one of these officers on 
the face of any bond, and their seals, and the signatures of both 
officers on the interest coupons appurtenant to any bond, may be 
printed, lithographed, stamped, or engraved thereon. 

Sec. 32. Minnesota Statutes 1978, Section 193.146, Subdivision 
4, is amended to read: 

Subd. 4. [SALE.] Saeli. The bonds shall be sold by sae1!. the 
corporation under sael!. notice and upon saeh the terms and at 
saeh times as the corporation shall deem best. ~ The bonds 
shall not be deemed or construed to be debts of the state of 
Minne110ta or of the county or municipality in which 611.eft the 
armory is situated, nor to impose any personal liability upon any 
member of saeh the corporation, but shall be payable solely out of 
the income to be received by saeh the corporation as specified 
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. ' herein. Bonds legally issued pursuant heret.o -, Ile JMHehae:!l. 
tile Hate lleaM el iw.•eeaneat fep ~ p0 ,:;snont eelleel , 
pem:sneM Ylik•Nit,y NB4, eaamp laa4 NB4, Hl•e,aal imp•or,.10 
~ MIRII NB4, 8P aay eiAel' iRlst ilHMI el tile state el Mieneseta, 
8P te. MY eth8l' lau ndmirhteNd l>y !Mleh heeMi aMJ shall be 
deemed authorized securities within the provisions of section 
50,14; and laws supplemental thereto, and shall be proper for the 
investment of capita!, . surplus, or deposits of any savings bank or 
trust company, and for the investment of funds of any insurance 
oompany, and for the investment of any sinking funds held by any 
public or municipal corporation, and may be pledged by any bank 
or trust company as security ror the deposit al public moneys 
therein in lieu of surety bonds. 89ell The bonds shall be deemed 
and treated as instrumentalities of a public ,governmental agency, 
and as such shall be exempt from taxation. 

Sec. 33. Minnesota Statutes 1978, Section 352. 75, Subdivision 3, 
is amended t.o read: 

Subd. 3. [EXISTING RETIRED MEMBERS AND BENEFIT 
RECIPIENTS.] As of the effective date of Laws 1978, Chapter 
538, the liability for all retirement annuities, disability benefits, 
survivorship annuities and survivor of deceased active employee 
benefits paid or payable by the metropolitan transit commission­
transit operating division employees retirement fund shall be 
transferred to the Minnesota state retirement system, and shall no 
longer be the liability of the metropolitan transit commission­
transit operating division employees retirement fund. The re­
quired reserves for retirement annuities, disability benefits and 
optional joint and survivor annuities in effect on the day prior to 
the effective date of Laws 1978, Chapter 538 and the required 
reserves for the increase in annuities and benefits provided pur• 
suant t.o subdivision 6 shall be determined usjng a five percent 
interest assumption and the applicable Minnesota state retirement 
system mortality table and shall be transferred. by the Minnesota 
state retirement system to the Minnesota adjustable fixed benefit 
fund on the effective date of Laws 1978, Chapter 538 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount in effect on the effective date of Laws 1978, Chapter 538, 
including the increase granted pursuant to subdivision 6, shall be 
considered the "originally determined benefit" for purposes of any 
adjustments made pursuant to section H,3e, II an aajllHfteRt 
H8IR the MiRResota adjustalile meed beRefit ilHMI pursuant te 
eeetioe u.M is payal!le as el JftRWll'y 1, 19;s, MY ftllRUK&Rt °' 
heRefit Peeipieet tteeeirl:Jig an aneeity ep heeefit hm the Minne• 
set.a adjuetal31e H!le& beRefit fuRtl IJUFSUORt tG this eeetieR shall he 
eRtitled t& ,eeei>,e the adja?t eRt if t;he anRUitaat &r peeipieRt 
l!egan reeewing tile annuity 8f beRefit kem tihe metl'8pelitM 
liFan&it eaTllllisei8R tl'ftReit eIJeratiRg d¥JieioR ~~ retke­
meat fueEI &R Of sefoi'e JuRe 30; -Wn, but that &{ijueaneRt shall 
RM iael1:1Ele Hl the base le, ealeul&tiee the ameunt el ~ iee,ease 
granted IJYFSY&Rt ta SYbElwieieR 6, If an adjustmeRt H'8M the 
Mir.11eaata adjuetal31e fiHa b eRefit fuREl IJUreuant t& seetiaR l t.M 
io payal31e as of Janua,y l; ~ the reEtQireEI reserves fef the 
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ineraaoe detel'IBHled IYiRg a HYe pe,eent inte,eet asewptien &Re 
;he -ueaWe MiRneeeta stMe ,eti•emeet system meftality teele 
8ftall he W&MleReti l>y '8e J.lilmeseta ~ ~ system -te 
tlte Mineeseta adj11eta&le fll!etl eeeelit RIBEI 9ft J11m1a,y 1, 19;?9 
16. For persons receiving benefits as survivors of deceased former 
retirement annuitants, the benefits shall be considered as having 
commenced on the date on which the retirement annuitant began 
receiving the retirement annuity. 

Sec. 34. Minnesota Statutes 1978, Section 352B.26, Subdivision 
3, is amended to read: 

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF 
BENEFITS.] (1) As of June 30, 1969, the present value of all 
annuities, including joint and survivor annuities and qualified re­
cipients of surviving spouse benefits, in force as of June 30, 1969, 
and as amended in accordance with Laws 1969, Chapter 977, shall 
be determined in accordance with the United States Life Tables, 
1959-61, white males and white females, calculated with an in­
terest assumption of three and one-half percent and assets repre­
senting the required reserves for these annuities shall be trans­
ferred to the Minnesota adjustable fixed benefit fund, during a 
period of one year in accordance with procedures specified in 
Minnesota Statutes 1969, Section 11.25. The provisions of this 
clause apply to all annuities which are payable under this chapter. 

(2) Effective July 1, 1969, for those employees commencing to 
receive annuities and qualified recipients of surviving spouse bene­
fits, or joint and survivor annuities, pursuant to this chapter, and 
acts amendatory thereof, the required reserves as determined in 
accordance with this section shall be transferred to the Minnesota 
adjustable fixed benefit fund as of the date ·benefits begin to 
accrue after June 30, 1969. 

(3) Annuity payments shall be adjusted in accordance with the 
provisions of section 11.25, subdivisions 12 and 13. 

(4) Notwithstanding section 356.18, increases in annuity pay­
ments pursuant to this section shall be made automatically unless 
written notice is filed by the annuitant with the executive director 
of the Minnesota state retirement system requesting that the 
increase shall not be made. 

Sec. 35. Minnesota Statutes, 1979 Supplement, Section 353.023, 
is amended to read: 

353.023 [TRANSFER OF PENSION COVERAGE OF MIN­
NEAPOLIS MUN I C I PAL EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of July 1, 1979, all active 
members of the coordinated program of the Minneapolis munici­
pal employees retirement fund established pursuant to Minnesota 
Statutes 1978, Sections 422A.30 to 422A.39, shall cease to be 
members of the program of that fund and shall cease to have any 
accru-al of service credit, rights, or benefits under the benefit plan 
of that program. From and after July 1, 1979, all active members 
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of the coordinated program will have their retirement coverage 
transferred to the coordinated program of the public employees 
retirement association. The accrued liaibility for retirement cov­
erage of these members to date shall be transferred to the coordi­
nated program of the public employees retirement association and 
shall no longer be the liability of the Minneapolis municipal em­
ployees retirement fund. Within 30 days of July 1, 1979, the board 
of trustees of the Minneapolis municipal employees retirement 
fund shall transfer the entire assets attributable to the coordi­
nated program of the Minneapolis municipal employees retirement 
fund to the coordinated program of the public employees retire­
ment association. The assets transferred shall be an amount equal 
in value to the amount of employee contributions made by coordi­
nated program members since July 1, 1978, the amount of em­
ployer matching contributions made by an employing unit on be­
half of ,a coordinated program member since July 1, 1978, an 
amount equal to the employer additional contribution for the 
members of the coordinated program, and an amount equal to the 
investment income earned by the fund on the invested assets of 
the program since July 1, 1978. The assets transferred to the 
public employees retirement fund shall only include securities 
which are proper investments pursuant to section -H...1G 22. Within 
30 days of July 1, 1979, the board of trustees and the actuary of 
the Minneapolis municipal employees retirement fund shall trans­
fer to the public employees retirement association original copies 
of all records and documents which are in their possession relating 
to the coordinated program of the Minneapolis municipal em­
ployees retirement fund and any of its members and shall provide 
from time to time whatever additional relevant information which 
the board of trustees of the public employees retirement associa­
tion may request. Upon the transfer of the assets, liabilities and 
records of the coordinated program of the Minneapolis municipal 
employees retirement fund to the coordinated program of the pub­
lic employees retirement association, the coordinated program of 
the Minneapolis municipal employees retirement fund shall termi­
nate and shall cease to exist. 

Sec. 36. Minnesota Statutes 1978, Section 353.661, Subdivision 
3, is amended to read: 

Subd. 3. [TRANSFER OF EXISTING RECIPIENTS OF 
PENSION AND OTHER RETIREMENT BENEFITS.] As of 
July 1, 1978, the accrued liability for all retirement annuities, 
disability benefits, survivorship annuities and survivor of deceased 
active employee benefits paid or payable by the university of 
Minnesota police department retirement plan and fund shall be 
transferred to the public employ"'fls police and fire fund and shall 
no longer be the liability of the university of Minnesota police 
department retirement plan and fund. The required reserves for 
retirement annuities in effect as of June 30, 1978, including future 
automatic survivor benefits for surv'vors of deceased former re­
tirement annuitants attributable to those annuities, and the re­
quired reserves for benefits of survivor of deceased former retire­
ment annuitants in effect as of June 30, 1978 shall be determined 
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UBing a five percent interest assumption and the applicable public 
employees police and fire fund mortality table and shall be trans­
ferred by the public employees police and fire fund to the Minne­
sota adjustable fixed benefit fund on July 1, 1978 but shall be 
considered transferred as of June 30, 1978. The annuity or benefit 
amount on Jlrly 1, 1978 shall be considered the "originally det.er­
mined benefit" for p~ of further adjustments pursuant to 
section rn H 11ft aejaetment f¼'81B the >.lumesota 1uij11Staele 
Mee 'llenefit ftlBiEI pare11ant t& seetion 1~ is p~le as ef JaRti­
~ ~ ~ Sf!r. ar.nuitant 01 llenefit ,eeif)ient reeeir,ing a 
OllRYHy er benefit H'8m the Minrie110ta adjw;ta'ble filled 'llenefit 
fflM JH:1PBYant .te ~ seetien ehaD Be entitleEl ti& reeoit/e -the M­
juetment ff -iae annuitant e, reeif)ient Degan i-eeeiving .the annuity 
81' &eflefit kem the 11ni.,el'llit:Y ef MinReseta peliee depaFtment 
,etiHment plllft aAEI flHMi en er befeloe JIIRe 30-, ~ H an adj11et 
!Bent H'8m tlle Mimleeeta adj11staele fl!lea benefit flHMi p11PS11ant 
t,e eeetion H..l!& is pe.;Yable ae ef Jan11e.,y 1; ~ the 1'81!Yi,ed 
,es~1ee fep -tAe iReease Eleterminocl -Y&ing & HY8 pe,eent inte,eet 
aes11mptien anti the a13plieable pablte emple;Yees p,eliee anti fHoe 
flHMi moFte.lit:Y te!ble shall be t,e.no#er,ed h:Y the pYelie 81B!lle;Yeee 
f)8liee anti fipe flHMi t& the Minnesota ad.i11stable fHl8El benefit Rfflft 
on Jan11ary 1' ~ 16. For persons receiving benefits as survivors 
of deceased former retirement annuitants, the benefit sh1"1I be 
considered as having commenced on the date on which the retire­
ment annuitant hegan receiving the retirement annuity. 

Sec. 37. Minnesota Statutes 1978, Section 422A.02, is amended 
to read: 

422A.02 [RETIREMENT BOARD; MEMBERS.] A retirement 
board of seven members is hereby constituted which shall consist 
of the following: 

(1) Mayor; 

(2) The city eomfJt•eller er eerresfJenEliRg effieial comptroller­
treasurer; 

(3) One member of the city council selected by the council; and 

( 4) Four le~Hy qualified voters ef the ~. ,eeidente tll01'eaf 
181' the preeeElmg ff"8 :Y8fH'S; to be chosen by the employees as 
defined in sections 422A.01 to 422A.25 who are contributors to the 
retirement fund created by sections 422A.01 to 422A.25. The em­
ployees may form an association for that purpose and the employ­
ing authorities are authorized to make payroll deductions for the 
paymPnt of dues to said the association. The persons select.ed shall 
serve for staggered terms of two years from the first of the next. 
succeeding January after their election, and until their successors 
are duly elected. S..Ch The selection shall be made by the em­
ployees durine: the first. week of December of each year. Vacancies 
occurrine: by death, resignation, or removal of SYeh representatives 
.shall be filled by reprf'Sentatives chosen hy the employees. 

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 1, is amended to read: 
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422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU­
LATIONS.] Subdivision 1. The retirement board shall meet on 
the third Tuesday of each calendar month of each year and may 
adjourn from time to time. Special meetings may be held upon the 
call of the president. The board shall, by a four-sevenths vote of 
all members of the board, appoint an executive eeere,apY director, 
who shall have charge of the performance of the duties required by 
the provisions of sections 422A.01 to 422A.25, and shall appoint 
other necessary eler4eel help employees. If at the time of his 
appointment as executive seere*9Py director the appointee holds a 
position subject to the civil service rules and regulations df the 
city he shall be deemed to be on leave of absence from 811M the 
civil service poeition during his tenµre as executive secretary, and 
upon termination of eYeA service shall be returned to his perma­
nent civil service classification. If no vacancy is available in his 
permanent civil service classified position, seniority shall prevail, 
and the person most recently certified to SHeh the position shall ,be 
returned to the permanent civil service classification held by him 
prior to such certification. 

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 422A.03, 
Subdivision 2, is amended to read: 

Subd. 2. The executive seeretary director may be removed by a 
four-sevenths vote of all members of the board at a meeting called 
for SQ8ft that purpose. Before exercising the power of removal, 15 
days written notice shall be given to the executive eeePetapY direc• 
tor setting forth the cause for removal and stating the time and 
place where sYeh the charges will be heard. The hearing shall be 
open to the public. Other employees under the supervision of the 
board and employees appointed hereafter shall be subject to appli• 
ce:ble civil service laws and rules of the city unless the board 
determines that they should be unclassified. The compensation of 
the executive eeere*ary director and the other employees under 
the supervision of the board shall be fixed by 811M the board. 

Sec. 40. Minnesota Statutes 1978, Section 422A.03, Subdivision 
3, is amended to read: 

Subd. 3. At the regular meeting in January each year, the board 
shall elect ene ef from among its members as a president, eee 
mem'ber as a vice president, and ene member as ,eeorEHng a secre~ 
tary, who shall hold office for one year or until successors have 
been elected and qualified. The city comptroller-treasurer shall 
serve as treasurer of the board. The president shall preside at all 
meetings at which he is present. In the absence of the president 
the vice president shall preside and have -all the powers of the 
president while acting as such. The recording secretary shall keep 
a record of all proceedings of the board, which shall be open to 
public inspection. At least one of the officers of the board shall he 
one of the representatives elected by the employees of the city to 
the board. 

Sec. 41. Minnesota Statutes 1978, Section 422A.03, Subdivision 
5, is amended to read: 
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Subd. 5. For the purpose of adrnioist..\tion, eEept as otherwise 
herein provided, the executive see,eta,y director, under the direc­
tion of the board, shall perform any and all acts and make tNel> 
regulations as may be neceuary and proper for the purpose of 
carrying out the provisions of sections 422A.0l 1lo 422A.25. 

Sec. 42. Minnesota Statutes 1978, Section 422A.05, Subdivision 
1, is amended 1lo read: 

422A.05 [TRUSTEE OF FUNDS.] Subdivision 1. Except as 
otherwise provided by law the members of the retirement board 
shall be the trustees and c1U1todians of the several funds created 
by sections 422A.0l to 422A.25 and shall have exclusive control 
and management of these funds, and power to invest tAe same, 
Nhjeet tie all tee t;e,ms; eeaditieas, limitatiene, aad 1'88'1tietieas 
impeaed ey law QPen sa·Ange 9IIBktl in tee making 'Hid IHl!peeing el 
iAee ilwesUBeate, eeepi eew.cel'Ahle eeREls wmeh ma, 98 JM:H­
eaaeed ae te l'&ting kt &bjeet te tee eligiliilit¥ H111KS im(lesed 
Wew fer enmmen er p,efepped steel& Sebjeet te like te-, een­
dMiens, limiWiene, aR6 te&tJtietkam, ihese tNeteee shell have ND 
pewe, them and to hold, purchase, sell, assign, transfer, or dispose 
of any of the securities and investments in which any of the funds 
created by sections 422A.0l to 422A.25 shall have been invested as 
well as the proceeds of the investments, and of the money belong­
ing to these funds. 

Sec. 43. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2a. [STANDARD OF CARE.] In the di8charge of their 
respective duties, the members of the board, the executive direc­
tor, the board staff and any other person charged with the re­
trponsibiJity of investing money pursuant to the standards set 
forth in chapter 422A shall act in good faith and shall exerci8e that 
degree of judgment and care, under circumstances then prevailing, 
which persons of prudence, di8cretion and intelligence exerci8e in 
the management of their own affairs, not for speculation, but for 
investment, considering the probable safety of their capital as well 
as the probable income to be derived therefrom. 

Sec. 44. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2b. [CONFLICT OF INTEREST.] No member qf the 
board may participate in the deliberations or the voting on any 
matter before the ,board which will or i8 likely to result in direct. 
measurable personal gain to the member. 

Sec. 45. Minnesota Statutes 1978, Section 422A.05, is amended 
by adding a subdivision to read: 

Subd. 2c. The board may invest funds in corporate stocks or 
corporate obligations of any corporation organized under the laws 
of the United States or of any state of the United States or the 
Dominion of Canada or any province thereof and other corpora­
tions traded on the New York or American Stock Exchanges if 
they conform to the following provi8ions: 
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( a) On corporate stocks: 

(1) The market value of these investments shall not exceed 50 
percent of the market value of the funds. 

(2) Investments in any one corporation shall not exceed five 
percent of the market value of the funds or five percent of the 
total shares outstanding of any one corporation. 

( 3) Cash dividends on these investments shall have been earned 
and paid for the preceding five years. 

( 4) Investments which do not conform to the dividend standard 
contained in clause (3) may be held, but the total amount of these 
securities shall not exceed five percent of the total market value of 
the funds. 

(b) On corporate obligations: 

(1) The consolidated net pretax earnings of corporations other 
than finance corporations shall hat>e been an average for the pre­
ceding five years at least 1.5 times the annual interest charge on 
total funded debt applicable to that period. 

(2) The consolidated net pretax earnings of banks and finance 
corporations shall have heen an average for the preceding five 
years at least 1.2 times the annual intere,t charges on total funded 
debt applicable to that period. 

(3) Obligations shall be rated among the top three qualitv 
categories by a nationally recognized rating agency; or if unrated. 
the corporation shall have other comparably secured issues simi­
larly rated; or the consolidated net pretax earnings of the corpora­
tion shall have been an rmernge fnr the preceding five _yrar.s at 
least twice the ratios required in clauses (a) and(b). 

Sec. 46. Minnesota Statutes 1978, Section 422A.05, Subdivision 
3, i" amended to read: · 

Subd. 3. The board shall have authority: 

fl+ ~ make saeh leaH~ aP.<I &eVM!eeB of e,,e,,1#,: &Ra ea•ehaanr 
ef ~&tioos, ,e13peoenting leans end advanees of ereait; as Me 
1R,;,.,e4 by t.he fedeml he<¼BiRf! BQRlinist,atifln, llRa te &stain s,,eh 
innuraaee: 
~ (I) To make 8'l€l! loans secured hy mortgages on real proP• 

erty; whies the leael'9J Ma&Hl-f aelffiinistrate, has insme4 0P FAefae 
a eemFAitFAent t& insaPe; ,mate ehtaiB ...,el, inoaranee; 

m (2) To enter into any and all agency agreements necessarv 
to enahle it to invest its funds in loans, advances of credit, anrl 
obligations insarea ay t.he foo8PIH ReaSffil!: adFAinist.ate,, &I' whieh 
he h!!!! FA&ele a -mHFAeP.t te insa.-., and to enter into any agree­
ment or arrangement with any other of the pension and retirement 
sy"tems ef the el-ty for the .ioint handling of these securities; 

4-} ~ JH'8YMie f0P the 91'81&ting of 90ft "' aM of the eest of 
malling, handling er fereelesing of sooh FAeftg&ges ~&if!St the 
earnings el saeh FAeftgages arul ie estaalish ,eserye aeee11nts ff8H1 
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8lleh eel'Riegs te li11uidate lessee 8P ~ lesses en fllleB mePt­
gageBt 

-(&)- (3) To employ and dismiBS agents, attorneys, appraisers, 
and others necessary for the proper handling 81' and servicing of 
Neft m&Rgages investments and to fix their compensation or fee 
on 8\left the basis as it may see fit for S¼left services rendered in 
connection with 9lleft meftgages the investments; and 

-fet ( 4) To do any and all things necessary to carry out the 
provisions of sections 422A.01 to 422A.25 in the best interest of 
the funds. 

Sec. 47. Minnesota Statutes 1978, Section 422A.05, Subdivision 
5, is amended to read: 

Subd. 5. All payments from the funds created by sections 
422A.Ol to 422A.25 shall be maae signed by the treasurer ef the 
eHy ~ ap&R w-t sigeeel BY the, executive see,e~ director, 
er employee or other person appointed by the retirement board, 
and no W&HaBt payment shall be EH'IIWB made except by order of 
the board duly entered in the record of its proceedings, except 
that the board may create a revolving fund in saeh an amount as 
may be necessary to be used for the purpose of withdrawals from 
the fund of excess contributions; refunds to employees upon their 
separation from the service and for 6\ieft other purposes ru, may be 
determined by the board. The revolving fund hel'eHI JlPe•Aeleel m 
shall be periodically reimbursed BY WllPl'8Bt Si'IIWB a sigeeel 
as set forth herein. It shall be kept ill the seme ~ 81' wst 
eempaay 115 the ~ t,easW'E!P keeJjs ~ Petiremeet fuBEls, It 
shall be subject to withdrawal upon check signed by the executive 
seeretaPy director, 81' emf)ieyee or other person appointed by the 
board. !J!Ae Fe¥oj.,,•iftg HIB6 shall be eeeside,eel fuRes ef the eity 
iR!leffll' 115 it is 11eeessa!'y te &Ping them withm aay bell& er see1uity 
fumisheel by fllleB ~ 81' wst eelBJl&Ry te JlPOteet the eity 
ageiest ·1ese, 

Sec. 48. Minnesota Statutes 1978, Section 422A.05, Subdivision 
6, is amended to read: 

Subd. 6. The board may, in carrying out the provisions of sec­
tions 422A.01 to 422A.25, establish special funds supplementing 
individual contributions by the employees and to receive, invest, 
and disburse for such pal'jlese all meneys in the feffl! ef deMtiees, 
g;lte, legaeies, heeiaests, er etherwise whieh ~ he eeetl'ihuted b;, 
11rl•,,ate iedi>liduals er eePJler&tie11s 81' ePgaaisatiees feF the heeefit 
ef the eity em11leyees geee,ally, 81' aay Sf!88lal effillleyee 81' ~ ef 
BmJlloyees 94 the eity purposes as it deems necessary. 

Sec. 49. Minnesota Statutes 1978, Section 422A.06, Subdivision 
1, is amended to read: 

422A.06 [RETIREMENT FUND.] Subdivision 1. [CREATION; 
DIVISIONS OF FUND.] For the purposes of sections 422A.Ol to 
422A.25 there shall be a ew; mueiei11al Minneapolis employees 
retirement fund, hereafter referred to as the retirement fund. The 
retirement fund shall be subdivided into (1) a deposit accumula-
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tion fund, (2) a participating share in the Minnesota a~ust.able 
fixed-benefit fund, ( 3) a survivor benefit fund, 11M ( 4) a disability 
benefit fund, and (6) a retirement benefit fund. Expense of admin­
istration of the retirement fund shall be paid from the deposit 
accumulation fund, less Nell the amount as the retirement board 
may charge against income from investments as the C09t of han­
dling the investments of the retirement fund. 

Sec. 50. Minnesota Statutes 1978, Section 422A.06, Subdivision 
3, is amended to read: 

Subd. 3. [DEPOSIT ACCUMULATION FUND.] The deposit 
accumulation fund shall consist of the assets held in such fund, 
increased by amounts contributed by or for employees, amounts 
contributed by the city, amounts contributed by municipal activi­
ties supported in whole or in part by revenues other than taxes 
and amounts contributed by any public corporation, and by in­
come from investments. There shall be paid from Nell the fund 
the amounts required to be transferred to the Minnesota adjUBt­
able fixed-benefit fund, retirement benefit fund, or the disability 
benefit fund, refunds of contributions, death benefits payable on 
death before retirement not payable from the survivors' benefit 
fund, retirement allowances granted pursuant to Laws 1965, 
Chapter 688, Laws 1969, Chapter 859, and expe11Se8 of adminis­
tration. 

Sec. 51. Minnesota Statutes 1978, Section 422A.06, Subdivision 
4, is amended to read: 

Subd. 4. [PARTICIPATION IN THE MINNESOTA AD­
JUSTABLE FIXED-BENEFIT FUND.] The IBIIRiei,al. Minne• 
apo/is employees retirement fund sha!ll _participate in the Minne­
sota adjustable fixed-benefit fund unless they elect to withdraw 
pursuant to section 422A.06, subdivision 8. In that fund there 
shall be deposited the amounts provided in subdivision 5. 

Sec. 52. Minnesota Statutes 1978, Section 422A.06, Subdivision 
5, is amended to read: 

Subd. 5. [VALUATION OF ASSETS; ADJUSTMENTS OF 
BENEFITS.] (a) For those members retiring pursuant to sec­
tions 422A.0l to 422A.25, assets equal to the requdred reserves as 
detennined in accordance with a mortality table appropriate to 
the fund with an interest assumption of five percent, shall be 
transferred to the Minnesota adjustable fixed-benefit fund e,, the 
disability benefit funds as provided in subdivision 7, or the retire­
ment benefit fund except for ~Y amounts payable from the sur­
vivor benefit fund, as of date c1f retirement. 

(b) Annuity payments shall be adjusted in accordance with the 
provisions of sections 422A.09 1111d 422A.15, except that no mini­
mum retirement payments therein described shall include any 
amounts payable from the survivors' benefit fund or disability 
benefit fund and supplemented benefits specifically financed by 
statute. 

(c) Notwithstanding the pravisions of section 356.18 increases 
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in annuity payments pursuant t.o tbjs section will be made aut.o­
matically unless written notice on a form prescribed by the board 
ia filed with the retirement board requesting that the increase 
shaH not be made. 

(d) AD annuities payable from the Minnesota adjust.able filed­
benefit fund which are in effect on June 30, 1973 shall be in­
creased in the same ratio that t'he actuarially computed reserve for 
such annuities determined by using an interest a8Stlfflption of 3 ½ 
percent bears t.o the actuarially computed reserve for such annui­
ties determined by using an interest assumption of ~ .. ~t. 
The reserves upon which such increases shall be based be the 
acfiuarially determined reserves for all Minnesota adjustable fixed­
benefit fund annuities which were in effect on December 31, 1972, 
in accordance with the mortality a88Ufflptione then in effect and at 
int.ereet assumptions of 3 ½ percent and five percent. Suell The 
ratio of increase com_puted to the last full 1/100 of one percent 
shdl be applied to aH annuities payable from the M'mneeota ad­
just,s,ble fixed.benefit fund which are in Elffect on June 30, 1973. 
Any additional annuity shall begin to accrue on July 1, 1973 and 
shlll be conBidered as part of the base amount t.o be used in 
determimng any increase which may become effective on January 
1, 1974 under the provisions of section 11.26, ddivisions 12 and 
13. 

(e) All assets in the annuity stalnlwation reserve and IIWll)8ll88 
account shall be credited proportionately to the individual retl,re. 
ment funds' plllrlicipation in the Minnesota adjU&table fixed-bene­
fit fund. Effective January 1, 1974 each participating fund in the 
Minnesota adjustable fixed-benefit fund, except the munidpa] 
employees retirement fund, shall increase the benefits in effect on 
June 30, 1973 by an amount that when added to the increase 
granted to such benefits effective July 1, 1973, equals 20 percent. 
The increase shall apply to accrual of benefits commencing Janu­
ary 1, 197 4 and shall be in lieu of the adjustment provided by 
Minnesota Statutes, 1973 Supplement, Section 11.26, Subdivi9ions 
12 and 13 scheduled to take effect January 1, 1974. The municipal 
employees retirement fund of Minneapolis shall determine the 
increase iif any in accrual of benefits commencing January 1, 1974, 
determined on the basis of its entire participation in the manner 
provided in Minnesota Statutes, 1973 Supplement, Section 11.25, 
Subdivi9ions 12 and 13 as ame11Eled hy Laws ~ Qha,i$~ 7-. 

(f) The actuary for each participating fund shall calculate 
the reserve required to support the benefits in effect on June 
30, 1973 as increase July 1, 1973 and herein. As of December 
31, 1973, each participating fund shall transfer to or from the 
Minnesota adjustable fixed-benefit fund assets so that its par­
ticipation equals the total of such required reserves and the 
reserve for benefits authorized on or after July 1, 1973. The 
increased benefits accruing as of January 1, 1974 shall be con­
sidered the "originally determined benefits" for the purpose 
of future adjustments. 

Sec. 53. Minnesota Statutes 1978, Section 422A.06, is amend­
ed by adding a subdivision to read: 
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Subd. 8. [WITHDRAWAL FROM MINNESOTA ADJUST­
ABLE FIXED BENEFIT FUND.] The Minneapolis retirement 
board and the state board of investment may jointly agree to 
,cease parti.cipation by the Minneapolis employees retirement 
fund in the Minnesota adjustable fixed benefit fund and trans­
fer the assets in the Minnesota adjustable fixed benefit fund 
belonging to the retired members of the Minneapolis employees 
retirement fund to the retirement board for deposit in the retire• 
ment benefit fund established and administered by the retire­
ment board. The agreement between the retirement board and 
the pension board shall provide for the allocation of expenses 
of the transfer of assets and for the determination of the value 
of the assets transferred. The valuation shall be established 
as of June 30 in the year in which the transfer occurs. The 
assets of the retirement benefit fund shall be invested in the 
same manner as provided by law for Minnesota adjustable fixed 
benefit fund assets. 

Sec. 54. Minnesota Statutes, 1979 Supplement, Section 422A.08, 
Subdivision 2, is amended to read: 

Subd. 2. Prior to August 31 of each year the retirement board 
shall prepare an itemized statement of its financial requirements 
from tax revenue for the suc~eeding fiscal year. A copy of the 
statement shall be submitted to the board of estimate and taxa­
tion and to the city council prior to September 15 of each year. 
This statement shall include: 

(1) An estimate of the administrative expense of the board 
Jess: 

(a) Such amount as the board may charge against the inter• 
est income account of the fund as cost of handling the invest­
ment securities of the fund. 

(b) The cost of handling the retirement benefits of any city. 
owned public utility, improvement project, or other municipal 
activities supported in whole or in part by revenues other than 
taxes. 

( c) The cost of handling the retirement benefits of any pub­
lic corporation and its employees who have availed themselves 
of the provisions of sections 422A.0l to 422A.25. 

(2) An estimated amount not to exceed 7¼ percent of the 
salaries and wages of all employees covered by the retirement 
fund less any amounts contributed for current cost of future 
retirement benefits by any city-owned public utility, improve­
ment project, other municipal activities supported in whole or in 
part by revenues other than taxes, or any public corporation. 

(3) The estimated amount to meet the requirements of section 
422A.06, subdivision ~. less any amounts contributed for this pur­
pose by any city-owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenues 
other than taxes, or any public corporation. 
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(4) The cost of all monthly survivor's benefits provided in sec­
tion 422A.23 aa an obligation of the city and any of its boards, 
departments, commission or public corporations as therein pro­
vided, less any amounts contributed for this purpose by any city­
owned public utility, improvement project, other municipal activi­
ties supported in whole or in P.&rt by revenues other than taxes, or 
any public corporation. • 

(5) Such other levies and financing as are required by law. 

(6) The totaJ of items 1, 2, and 3 above shall be increased or 
decreased as the case may be by any deficiency or excess of the 
amount of tax revenue actua:lly collected within the preceding 
fiscal year under or over the amount actually determined to meet 
the financial requirements of the fund for such year. In no event 
shall the amount requested for levy exceed the total of entry age 
normal cost, less the amounts contributed by the employees, plus 
administrative expense, plus an amount necessary to amortize on 
a level annual doHar basis the principal amount of the actuarial 
deficit by the year 2017 using an interest rate of five percent, 
compounded annually, plus interest upon any deficiency from the 
previous year's levY at the rate of faUI' six percent per annum. This 
limit does not apply to the requirements for survivors benefits 
provided in section 422A.23 nor to any levY which is administered 
by the retirement board pursuant to special act. 

Sec. 55. Minnesota Statutes, 1979 Supplement, Section 422A.09, 
Subdivision 3, is amended to read: 

Subd. 3. The exempt class shaJI consist of: 

( 1) Employees who are members of any other organization or 
association of the city on behali of which a tax is levied by the city 
for the pu)l)OS0 of pay,ing retirement allowances to disabled or 
superannuated employees. 

(2) Persons filling elective position. Provided that any elective 
officer holding an elective city office, excepting judges of a mu­
nicipal court, shall, upon written application to the retirement 
board, be entitled to become a member of the contributing class 
of the fund, and after becoming a contributor to the fund be en­
titled to all benefits conferred upon employees of the contributing 
class except retirement on a service allowance, which shall be 
granted only upon completion of ten or more years of service and 
attaining at least age 60. 

All retirement allowances shall be computed and determined 
as provided herein, except that in determining the number of years 
of service, credit shall be given for time served as an elective 
officer or employee, or member of an executive board or commis­
sion or any combination thereof. Persons who have served in 
elective positions which qualified them for membership in the fund 
prior to July 1, 1967, and who immediately thereafter hold elective 
office, first being appointed to that elective office in Hennepin 
county in which they served as an elected official, may retain or 
resume membership in the fund as an elective officer of the county. 
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The county shall collect and pay to the retirement fund the em­
ployee contn'bution. The employer cost of allowances and benefits 
credited to an elected officer as set forth above shall be paid from 
the county revenue fund by the proper county officials upon certi­
fication of such costs by the retirement board in the same manner 
as prescn'bed in section 422A.08 for the payment of costs by public 
corporations. A tax shall be levied by Hennepin county to defray 
the cost of such retirement allowances which may be in addition 
to all other taxes levied by the county. Before receiving a retire­
ment allowance, or any other benefit, any person who claims credit 
for service under this section shall contribute to the fund an amount 
equal to the amount of contributions to the fund which such per­
son would have made had he been a contributor to the fund since 
the date he first became eligible for membership in the fund, in 
accordance with the method of contribution herein provided for, 
plus MP six percent compound intetest. 

(3) Persons serving without pay. 

( 4) Persons employed on a temporary bssis, as doorkeepers, 
ticket takers, and attendants at the municipal auditorium, park 
recreation facilities, or like activities, employed less than 1000 
hours, or its equivalent

1 
if employed on any other basis than an 

hourly basis, in any calendar year from January 1 to December 
31, inclusive, provided that employees who are contributing mem­
bers of the fund on July 1, 1959 shall not be affected by the ex­
clusions contained in this section. 

( 5) A person who is exempted from the contributing class by 
Minnesota Statutes 197 4, Section 422A.09, Subdivision 3, Clauses 
(4) and (5), but who is employed by and paid, in whole or in part, 
by the city or any of its boards, departments, or commissions, 
operated as a department of the city government or independent­
ly, if finalllCed in whole or in part by city funds, including any 
person employed by a public corporation as herein defined, and 
including any person employed by the Minneapolis school dis­
trict, each of whom is not a member of any other retirement sys­
tem, who later becomes a contributing member of the fund may 
elect to qualify such time for credit by paying into the fund an 
amount equal to the amount of contributions to the fund which 
such person would have made had he been a contriburor to the 
fund since the date he first qualified as an exempt member of the 
contributing class, in accordance with the method of contribution 
herein provided, plus four percent compound interest. 

(6) Any person who is employed by the city or any of its 
boards, departments, commissions or a public corporation, as 
herein outlined, and is excluded from participation in the fund 
by paragraph (4) shall be separated from the service upon reach­
ing the age of 70 regardless of the provisions of the veterans pre­
ference act. 

(7) Any person who is employed in subsidized on-the-job train­
ing, work experience or public service employment as an enrollee 
under the federal comprehensive employment and training act 
from and after March 30, 1978, unless the city council of the city 
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of Minneapolis specifies that the person is to be considered as a 
provisional member of the retirement fund pursuant to section 
356.451 or unless the person has as of the later of March 30, 1978 
or the date of employment sufficient service credit in the retire­
ment fund to meet the minimum vesting requirements for a de­
ferred retirement annuity, or the employer agrees in writing to 
make the required employer contributions, including any employer 
additional contributions, on account of that person from revenue 
sources other than funds provided under the federal comprehensive 
training and employment act, or the person agrees in writing to 
make the required employer contribution in addition to the re­
quired employee contribution. 

Sec. 56. Minnesota Statutes 1978, Section 462.631, Subdivision 
1, is amended to read: 

462.631 [APPROVED MORTGAGES, BOND ISSUE; LIMI­
TATIONS, PROVISIONS.] Subdivision 1. Any redevelapment 
company, subject to the approval of the state housing comnussion, 
may borrow funds and secure the repayment thereof by bond and 
mortgage or by an issue of bonds under a trust indenture. Each 
mortgage or issue of bonds of a redevelopment company sha:11 
relate only to a single specified project and to no other, and those 
bonds sh111l be secured by mortgage upon all of the real property of 
which Sl¾eft the project consists. First lien bonds elf a redevelop­
ment company, when secured by a mortgage not exceeding 80 
percent of the estimated cost prior to the completion of the proj­
ect, or 80 percent of the appraised value or actual cost, but in no 
event in excess of 80 percent of the actual cost, after that comple­
tion, as certified by the state housing commission, are hereby 
declared securities in which a:11 public officers and bodies of the 
state and of its municipal subdivisions, including the state board if 
the bonds meet the requirements of section 22, subdivision 2, all 
insurance companies and associations, all savings banks and sav­
ings institutions, including savings, building and Joan associations, 
executors, administrators, guardians, trustees, and all other fidu­
ciaries in the state may properly and legally invest the funds within 
their control. The bonds so issued and secured and the mortgage 
or trust indenture relating thereto may create a first or senior lien 
and a second or junior lien upon the real prc,perty embraced in any 
project; provided, however, that the total mortgage liens shall not 
exceed 80 percent of the estimated cost prior to the completion of 
the project, or 80 percent of the appraised value or actual cost, but 
in no event in excess of 80 percent of the actual cost after that 
completion, as certified by the state housing commission; and 
provided further that, where there are first and second mortgage 
liens upon the property embraced in a project, only the first or 
senior lien thereon shall be deemed a security in which Sl¾eft the 
officers, bodies. corporations, associations. and fiduciaries may in­
vest the funds within their control. Sl,ieh The bonds and mort­
gages may contain Sl¾eft other clauses and provisions as shall be 
approved by the state housing commission, including the right to 
assignment of rents and entry into possession in case of default: 
but the operation of the housing project in the event of such entry 
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by mortgagee or receiver sha1l be subject t.o regulations promul­
gated by the state housing cornmissinn, Provisions for the amorti­
zation of the bonded indebtedness of companies formed unde1 
sections 462.415 to 462.711 shall be subject to the approval of the 
state housing commission. So long as funds made available by the 
fedeml government or any instrumentality thereof or any mort­
gage or mortgage bonds Insured ,by the federal housing adminis­
trator or any other instrumentality of the federal government are 
used in financing, in whole or in part, any project under sections 
462.415 to 462.711, the capital structure of a redevelopment oom­
pany undertaking such project and the proportionate amount of 
the cost of the lands and improvements to be represented by 
mortgages or bonds shall be entirely in the discretion of the hous­
ing commission; and all restrictions as to the amounts to be repre­
sented by mortgages, mortgage bonds, income debenture, or stock 
shall be inapplicable to euel, the projects or to redevelopment 
companies undertaking euel, the projects, except that the bonds, 
mortgages, debentures, and stock covering any project shall not 
exceed the total actual final cost of 8Qeft the project as defined in 
section 462.635, clause 2. 

Interest rates on mortgage indebtedness shall not exceed five 
percent per annum. 

Sec. 57. Minnesota Statutes 1978, Section 475.73, Subdivision 
1, is amended to read: 

475.73 [STATE BOARD.] Subdivision 1. Obligations sold 
under the provisions of section 475.60 may be purchased by the 
state board ef l1Westment if the obligations meet the require­
ments of section 22, subdivision 2, upon the approval of the 
Attorney General as to form and execution of the application 
therefor, and under sueh rules aftG Pegulatiens as the board may 
specify, and the state board ef lnr}estmem shall have authority 
to purchase the same to an amount not exceeding 15 percent 
of the assessed valuation of the taxable property of lllleft the 
municipality, according to the last preceding assessment. Suela 
The obligations shall not run for a shorter period than one year, 
nor for a longer period than 30 years and shall bear interest at a 
rate to be fixed by the state board ef lnr}estment but not less 
than two percent per annum. Forthwith upon the delivery to 
the state of Minnesota of any obligations issued by virtue 
thereof, the commissioner of finance shall certify to the re­
spective auditors of the various counties wherein are situated 
the municipalities issuing the same, the number, denomination, 
amount, rate of interest and date of maturity of each Slieh obli­
gation. 

Sec. 58. [INSTRUCTIONS TO THE REVISOR.] Subdivision 
1. In the next or subsequent edition of Minnesota Statutes, the re­
visor of statutes shall substitute the term "executive director" 
for the term "executive secretary" wherever that term appears in 
reference to the state board of investment, shall substitute the 
term "Minnesota supplemental retirement investment fund" for 
the term "Minnesota supplemental retirement fund" wherever that 
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term appears, and shall substitute the term "Minnesota variable 
annuity investment fund" for the term "Minnesota variable an­
nuity fund" wherever that term appears. 

Subd. 2. In the next and subsequent editions of Minnesota 
Statutes, the revisor of statutes shall substitute wherever the 
amount "four percent interest" appears in reference to the Min­
neapolis employees retirement fund the amount "six percent in­
terest". 

Subd. 3. In the next and subsequent editions of Minnesota Stat­
utes, the revisor of statutes shall substitute "director" or "execu­
tive director" for "secretary" or "executive secretary" in chapter 
422A. 

Subd. 4. In the next or subsequent edition of the Minnesota 
Statutes, the revisor of statutes shall substitute wherever the term 
"Minnesota adjustable fixed benefit fund'' appears in reference to 
the state board of investment, the term "Minnesota post-retire­
ment investment fund''. 

Sec. 59. [INSTRUCTION TO REVISOR.J In the next and 
subsequent editions of Minnesota Statutes, the revisor of statutes 
shall in each section referred to in column A, strike the reference 
referred to in column B and insert the reference set forth in 
column C: 

column A columnB columnC 
Minnesota Statutes Minnesota Statutes 

1978 1978 
Section SA.II, Section 11 .25 Section IIA.16 

Subdivisions 
1 and2 

Section 60B.25(16) Chapter 11 Section 1 lA.22 
Section 82.34, Section 11.16 Section JJA.22 

Subdivision 5 
Section 137.022 Section 11.25, Section JJA.22 

Subdivision 2 
Section 137.022 Section 11.015, Section JJA.14, 

Subdi.vision 7 Subdivision 5 
Section 137.022 Section 11.16, Section 1 lA.10, 

Subdivision 17 Subdivision 2 
Section 137.025 Section 11.10 Section 11 A.23 
Section 161.04, Chapter 11 Section 11 A.19 

Subdivision 2 
Section 162.16 Chapter 11 Section IIA.19 
Section 198.265 Section 11.17 Section 1 IA.19 
Section 222.59 Section 11.10 Section JJA.23 
Section 352.04, Section 11.25 Section JIA.16 

Subdivision 12 
Section 352.061 Section 11 .25 Section 1IA.16 
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column A columnB columnC 
Minnesota Statutes Minnesota Statutes 

1978 1978 
Section 352.061 Chapter 11 Section 11A.22 
Section 352.119, Section 11.25, Section llA.16 

Subdivision 2(2) Subdivi-sions 
12and 13 

Section 352.93, Section 11.25 Section 11A.16 
Subdivi-sion 3 

Section 352.96, Section 11.18 Section IIA.15 
Subdivi-sion 2 (a) 

Section 352B.26, Section 11.25, Section 11A.16 
Subdivision 3(3) Subdivi-sions 

12and 13 
Section 352D.015, Sections 11.18 to Section llA.15 

Subdivi-sion 3 11.24 
Section 352D.03 Section 11.18 Section 11A.15 
Section 353.06 Section 11.25 Section llA.16 
Section 353.271, Section 11.25, Section llA.16 

Subdivi-sion 2(2) Subdivi-sions 
12 and 13 

Section 354.05, Section 11.26 Section 11A.17 
Subdivi-sion 23 

Section 354.05, Section 11.25, Section llA.16 
Subdivision 26 Subdivision 12 

Section 354.62, SPction 11 .26, Section IIA.17, 
Subdivi-sion 4(3) Subdivision 7 Subdivi-sion 8 

Section 354.63, Section 11 .25, Section JlA.16 
Subdivi-sion 2(2) Subdivi,sions 

12 and 13 
Section 356.39 Section 11 .25 Section IlA.16 

Section 360.017, Section 11.01 Section 1 lA.23 
Subdivi-sion 2 

Section 422A.18, Section 11 .25, Section JIA.16 
Subdivision 2 Subdivision 12 

Section 422A.23, Section 11.25, Section JIA.16 
Subdivi-sion 10 Subdivision 12 

Section 490.123, Section 11.25 Section IIA.16 
Subdivision 3 

Section 490.123, Chapter 11 Section 11 A.22 
Subdivision 3 

Section 525.161 Section 11.08 Section llA.04 
(8) 

Section 525.841 Section 11 .08 Sections llA.04 
(8) and IIA.08, 

Subdivision 2 



84THDAY] 

column A 
Minnesota Statutes, 

1979 Supplement 
Section 299B.17, 

Subdivision 7 
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column B column C 
Minnesota Statutes 

1978 
Section 11.10 Section llA.23 

Sec. 60. [TEMPORARY PROVISION.] Portfolio securities held 
by the state board of investment or the retirement board of the 
Minneapolis employees retirement fund which met statutory cri­
teria at the time of purchase but which became nonconforming 
as a result of the passage of this act may be retained. 

Sec. 61. [REPEALER.] Minnesota Statutes 1978, Sections 
11.01; 11.015; 11.04; 11.05; 11.06; 11.08; 11.10; 11.11; 11.115; 
11.117, Subdivisions 1, 2, 3, 5, and 7; 11.12; 11.13; 11.14; 11.15; 
11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 11.22; 11.23; 11.24; 
11.25; 11.26; 11.27; 11.28; 360.303; 422A.05, Subdivisions 2 and 
4; 422A.07; 458.53; and Minnesota Statutes, 1979 Supplement, 
Sections 11.117, Subdivisions 4 and 6; 11.118; and 11.145 are 
repealed. 

Sec. 62. [EFFECTIVE DATE.] This article is effective the 
day following enactment. 

ARTICLE X: POLICE, FIRE, JUDGES 

Section 1. Minnesota Statutes, 1979 Supplement, Section 
424A.02, is amended by adding a subdivision to read: 

Subd. 9a. [POST RETIREMENT INCREASES.] Notwith­
standing any provision of general or special law to the contrary, 
a relief association may, from time to time, with municipal ap­
proval pursuant to subdivision 10 and section 69.772, subdivision 
6, or section 69.773, subdivision 6, whichever is applicable, pro­
vide a post retirement increase to retired members and other 
retirement benefit recipients of the relief association. The post 
retirement increase may only be granted pursuant to an amend­
ment to the bylaws of the relief association and shall be applic­
able only to retired members and other retirement benefit recipi­
ents receiving a service pension or retirement benefit as of the 
effective date of the bylaw amendment. The authority to provide 
a post retirement increase to retired members and other retire­
ment benefit recipients of a relief association contained in this 
subdivision shall supersede any prior special law authorization 
relating to the provision of post retirement increases. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 424A.04, 
is amended to read: 

424A.04 [VOLUNTEER RELIEF ASSOCIATION; BOARD 
OF TRUSTEES.] Every volunteer firefighters' relief association 
shall be managed by a board of trustees consisting of nine mem­
bers. Six trustees shall be elected from the membership of the 
relief association and three trustees shall be drawn from the 
officials of the municipality which has a fire department to 
which the relief association is directly associated or the munici­
pality which contracts or the municipalities which contract with 
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the independent nonprofit firefighting corporation of which the 
relief llll80ciation is a subsidiary. The bylaws of a volunteer fire­
fighters' association may provide that one of the su trustees 
required to be elected from the membership of the relief associa­
tion may be a retired member of the relief association receiving a 
monthly pension elected by the membership of the fire department. 
The ex officio trustees, if the relief association is directly asso­
ciated with the fire department of a municipality, shall be the 
mayor, the clerk or clerk-treasurer, and the chief of the munici­
pal fire department. The ex officio trustees, if the relief asso­
ciation is a subsidiary of an independent nonprofit firefighting 
relief corporation, shall be three elected officials of the con­
tracting municipality designated by the goveming body of the 
municipality if only one municipality contracts with the inde­
pendent nonprofit firefighting corporation, two elected officials 
of the largest municipality in population and one elected official 
of the next largest municipality in population designated by 
the goveming bodies of the applicable municipalities if two 
municipalities contract with the independent nonprofit fire­
fighting corporation or one elected official of each of the three 
largest municipalities in population designated by the goveming 
bodies of the applicable municipalities if three or more munici­
palities contract with the independent nonprofit firefighting 
corporation. An ex officio trustee shall have all of the rights and 
duties accorded to any other trustee except the right to be an 
officer of the board of trustees. A board shall have at least three 
officers, which shall be a president, a secretary and a treasurer. 
These officers shall be elected from among the elected trustees 
by either the full board of trustees or by the membership, as 
specified in the bylaws, and in no event shall any trustee hold 
more than one officer position at any one time. The terms of 
the elected trustees and of the officers of the board shall be 
specified in the bylaws of the relief association but shall not 
exceed three years. If the term of the elected trustees exceeds 
one year, the election of the various trustees elected from the 
membership shall initially and shall thereafter continue to be 
staggered on as equal a basis as is practicable. 

It shall be the duty of the board of trustees to faithfully 
administer any provisions of statute or special law applicable 
to the relief association without prejudice and consistent with 
the expressed intent of the legislature. The members of the 
board shall act as trustees with a fiduciary obligation to the 
state of Minnesota which authorized the creation of the relief 
association, the taxpayers who aid in its financing and the 
firefighters who are its beneficiaries. 

Sec. 3. [HIBBING; AUTHORIZATION FOR SEPARATE 
RELIEF ASSOCIATIONS FOR SALARIED AND VOLUN­
TEER FIREFIGHTERS.] Notwithstanding any provisions of any 
law to the contrary, the city of Hibbing may establish and main­
tain or continue to maintain two separate relief associations for 
firefighters employed by or serving with the Hihbing municipal 
fire department. One relief association shall provide retirement 



84THDAYJ FRIDAY, MARCH 21, 1980 4957 

benefit coverage for regular salaried firefighters employed br the 
Hibbing municipal fire department and the other relief association 
shall provide retirement benefit coverage for volunteer fiirefighters 
serving with the Hibbing municipal fire department. Any fire state 
aid amounts received by the city of Hibbing pursuant to M iMe­
sota Statutes, Sections 69.011 to 69.051, shaU be allocated propor­
tionately between the two relief aB80Ciations on the basis of the 
assessed property value, excluding mineral values, and the popula­
tion pursuant to the m,ost recent federal census, of the areas which 
are predominantly served by the members of each relief associa­
tion, as determined by the governing body of the city of Hibbing. 

Sec. 4. [RESTRICTION ON VOLUNTEER FIREFIGHTERS 
RELIEF ASSOCIATION MEMBERSHIP FOR CERTAIN 
PERSONS.] No person who is employed by •the city of Hibbing as 
a regular salaried firefighter, and who is a member of the Hibbing 
salaried firefighters relief association to which Minnesota Stat­
utes, Section 69.77, applies, shaU be entitled while so employed 
after the effective date of this section to be a member of or to 
accrue any service credit in the relief association which provides 
retirement benefit covemge for volunteer firefighters serving with 
the Hi/Jbing municipal fire department and to which Minnesota 
Statutes, Sections 69.771 to 69.776, apply. 

Sec. 5. [PROPORTIONATE SERVICE PENSION IN CER­
TAIN CASES.] Any person who is prohibited from further mem­
bership in or from accruing further service credit in the volunteer 
firefighters' relief association which is established or maintained 
by the city of Hibbing and to which Minnesota Statutes, Sections 
69.771 to 69.776 apply and who has not as of the effective date of 
this act received credit for sufficient years of service with the 
Hibbing municipal fire department or membership with the Hib­
bing volunteer firefighters' relief association to be entitled to a 
service pension without the benefit of this section shall be entitled 
when otherwise qualified to receive a proportionate service pen­
sion based on the number of completed years of service rounded to 
the nearest full years of service. 

Sec. 6. [EVELETH POLICE OFFICERS AND FIRE 
FIGHTERS.] Notwithstanding any general or specific law to the 
contrary, retirement benefits payable to retired police officers and 
firefighters by the Eveleth police and fire trust fund may be in­
creased by $50 per month. Survivor benefits payable to a surviving 
spouse or swviving dependent child may b!! increased by $25 per 
month. Increases shall be retroactive to January 1, 1980. 

Sec. 7. Any volµnteer firefighters' relief association which had 
prior special lepis!ative authorization to grant a post retirement 
increase and which approved a post retirement increase prior to 
the effective date of Laws 1979, Chapter 201, may grant the post 
retirement increase, pursuant to section 1 of this article, effective 
retroactively to January 1, 1980. 

Sec. 8. Minnesota Statutes 1978, Section 490.123, Subdivision 1, 
is amended to read: 
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490.123 [JUDGES' RETIREMENT FUND.] Subdivision 1. 
[CREATION; CONTRIBUTIONS.] There is herebr created a 
special fund known as the "judges' retirement fund' . The fund 
sludl be credited with all contributions, all interest and all other 
income authorized by Jaw. From this fund there are appropriated 
the payments authorized by sections 490.121 to 490.132 in the 
amounts and at times provided herein, i!fcluding the expenses of 
administering the fund. Except as provided in section 490. 128, 
subdivision 2, each judge shall contribute to the fund from each 
salary payment a sum equal to one-half of one percent of salary, 
plus a sum equal to the salary multiplied by the rate of employee 
tax under the Federal Insurance Contributions Act as defined in 
section 365.01, subdivision 9, but in aggregate not less than seven 
percent of salary. The balance of all money necessary for admlnis­
tering sections 490.121 to 490.132 and the judges' retirement fund, 
including payment of retirement compensation and other benefits 
under sections 490.121 to 490.132, shall be contributed to the fund 
by the state. The amount required therefor is hereby annually 
appropriated from the gener811 fund to the judges' retirement fund. 

Sec. 9. Minnesota Statutes 1978, Section 490.124, Subdivision 1, 
is amended to read: 

490.124 [MATURITY OF BENEFITS; RETIREMENT AND 
SURVIVORS' ANNUITIES.] Subdivision 1. [BASIC RETIRE­
MENT ANNUITY.] Except as qualified hereinafter from and after 
mandatory retirement date, normal retirement date, early retire­
ment date, or two years from the disability retirement date, as the 
case may be, a retirement annuity shall be payable to a retiring 
judge from the judges' retirement fund in an amount equal to: (I) 
two and one-half percent of the judge's final average compensation 
multiplied by the number of year!! and fractions of years of semce 
rendered; prior to July 1, 1980; plus (2) three percent of the 
judge's final compensation multiplied by the number of years and 
fractions of years of service rendered after June 30, 1980; provided 
that such annuity shall not exceed 4IQ 65 percent of the judge's 
annual salary for the year immediately preceding his retirement. 

Sec. 10. [LOCAL POLICE AND SALARIED FIREFIGHTERS 
RELIEF ASSOCIATIONS; AUTOMATIC POST RETIRE­
MENT ADJUSTMENTS FOR CERTAIN NEWLY EM­
PLOYED, ACTIVE AND RETIRED MEMBERS.] Subdivision 
1. [ENTITLEMENT.] Notwithstanding any provision of law, 
municipal charter, municipal ordinance or resolution, or relief 
association articles of incorporation or bylaws to the contrary, any 
person who meets one of the following requirements for entitle­
ment shall be entitled to an annual automatic post retirement 
adjustment in the amount of the service pension calcul,ated pur­
suant to subdivision 2. A person meets the requirements for en­
titlement if: 

(1) the person is a member of a covered local police or salaried 
firefighters relief association enumerated in subdivision 3, com­
mences receiving a service pension at an age no earlier than attain­
ing the age of 55 years, and has met all applicable requirements 
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for entitlement to a Hrvice pension specified in the applicable laws 
and relief aBBOCiation articles of incorporation or bylaws governm, 
the local relief association; - . 

. (2) the person is a retired member of a covered local police or 
salaried firefighters relief association enumerated in subdiviaion 3, 
retired on a service pension after the effective date of this section 
and after attaining the age of at least 60 years but prihr to attain• 
ing the age of 66 years and attains the age of 66 years sub,equent 
to retirement; or 

(3) the per,on was a retired member of a covered local police 
or BCJ/aried firefighters relief association or retirement trust fund 
enumerated in subdivision 3 on the effective date of thi# section, 
is- receiving a service pension, and has attained the age of at least 
66 years. 

Subd. 2. [DETERMINATION OF ANNUAL AUTOMATIC 
POST RETIREMENT ADJUSTMENT AMOUNT; ACCRUAL; 
LIMITATION.] Any person who meets the requirements specified 
in subdivision 1, clauses (1) or (2) sholl be entitled to receive the 
annual automatic post retirement adjustment on the January 1 
next following the date upon which the requirements for entitle­
ment are met but in no event prior to the date upon which the 
person attains the age of 66 years. Any person who meets the 
requirements specified in subdivision 1, clause (3) shall be entitled 
to receive the annual automatic post retirement adjustment on 
the January 1 next following the effective date of the approval of 
the benefit modification by the municipality as· provided for in 
subdivision 3 or the date upon which the person attains the age of 
66 years, whichever occurs later. The amount of the annual auto­
matic post retirement adjustment shall be determined by the 
board of trustees of the local relief association on or before Decem­
ber 1 annually and the annual automatic post retirement adjust• 
ment shall accrue each year as of January 1 next following the 
determination date. The annual automatic post retirement ad­
justment shall be first payable with the service pension payment 
made for January. Each annual automatic post retirement adjust­
ment in the amount of the service pension shall be equal to the 
dollar amount determined by applying the percentage by which 
the salary payable by the municipality to a top grade patrol officer 
or a top grade firefighter, whichever is applicable, has increased 
during the year subject to the Umitation provided for in this 
subdivision to the amount of service pension payable to the person 
for the month immediately prior to the month in which the de­
termination is made. The maximum percentage increase shall not 
exceed three and one-half percent in any year and any increase 
in the salary level of the applicable position used to govern the 
determination of annual automatic post retirement adjustments in 
excess of three and one-half percent in any year shall not carry 
over to or be used to calculate the rate of salary increase for any 
succeeding year in which the increase in the applicable position 
does not exceed three and one-half percent. 

Subd. 3. [COVERED LOCAL POLICE AND FIREFIGHTERS 
RELIEF ASSOCIATION.] The provisions of this section shall 
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apply to the active members and retired members of a local police 
or salaried firefi{Jhters relief association or to the retired members 
of a retirement. trust fund contained in the foUowing enumerati,on 
of covered relief associations if Me gooerning body of the applic­
able munidpality approves the modification in the benefit plan of 
the relief associati,on specified in this section following conBidera­
tion of an actuarial valuation which is, or actuarial estimate based 
on the most recent actuarial va/uati,on which was, prepared in 
accordance with Minnesota Statutes, Sections 356.215 and 
356.216, based on the benefit plan of the applicable local relief 
association or retirement trust fund including the modification 
prooided for in this section, approves the modification in retire­
ment coverage for newly hired personnel specified in section 11, if 
applicable, and files a reso/uti,on indicating approval with the sec­
retary of state, the commissioner of insurance and the executive 
secretary of the legis/,a,tive commission on pensi,ons and retirement 
on or before the first day of the tenth month following the 
effective date of this act: 

(1) Bu.hi police relief anociati,on; 

(2) Crookston firefighters relief association; 

(3) Crookston police relief association; 

( 4) F)vele/!h joint retired police and firefighters retirement trust 
fund; 

( 5) Moorhead firefighters relief association; 

( 6) Moorhead police relief association; 

(7) Thief River Falls police retirement trust fund; 

(8) Virginia firefighters relief association; 

(9) West St. Paul police relief association. 

Sec. 11. [MODIFICATION IN RETIREMENT COVERAGE 
FOR CERTAIN POLICE OFFICERS AND FIREFIGHTERS; 
AUTHORIZING MUNICIPAL IMPLEMENTATION.] Swb­
division 1. [AUTHORIZATION OF MUNICIPAL ACTION.] 
Notwithstanding any provisi,on of law, municipal_ charter, mu­
nicipal ordinance or resolution, or relief assocuztion articles of 
incorporation or bylaws to the contrary, any municipality in 
which is located a covered local police or salaried firefighters' relief 
association enumerated in section 10, subdivision 3, is authorized 
to implement the provisions of this section. Implementation shall 
be effected by a municipal resolution approved by a majority of 
the 11overning body of the municipality following consultation with 
the board of trustees of the affected local relief association and the 
holding of a pub/ic meeting at which the views of the public are 
considered. Prior to becoming effective, a copy of the municipal 
resolution shall be filed with the secretary of state, the com­
missioner of finance, the commissioner of insurance and the execu­
tive secretary of the legislative commission on pensions and retire­
ment. To be deemed an implementing municipal resolution within 



84THDAY] FRIDAY, MARCH 21, 1980 4961 

the meaning of tlm section, the municipal resolution shall either 
refer to thi.s section in the text or shall describe in summary form 
the modifications provided for in thi.s section. Once granted, muni­
cipal approval ,hall be irrevocabl.e. 

Subd. 2. [MODIFICATION OF RETffiEMENT COVERAGE 
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND 
FIREFIGHTERS.] Any person first employed by a municipality 
which has adopted a municipal re,olution pursuant to Bubdivision 
l after the effective date for the modification stated in the muni­
cipal resolution, which date shall not in any event be later than 
the first day of the month occurring ,ix months after the date of 
pa,ssoge of the municipal resolution, as a police officer or police 
trainee or as a firefighter or firefighter trainee, whichever po,ition 
is covered in the municipal resolution, shall be a member of the 
public employees police an,/. fire fund es-tablished by Minnesota 
Statutes, Sections 353.63 to 353.68, an,/. shall not be a member of 
the applicabl.e local police or firefighters' relief OB11ociation estab­
lished pursuant to any general or special law. 

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION 
UPON MODIFICATION OF RETIREMENT COVERAGE 
FOR NEWLY HIRED POLICE OFFICERS AND FIRE­
FIGHTERS.] The minimum obUgation of a municipality which 
has adopted a municipal resolution pursuant to subdivillion 1 with 
respect to the local relief association shall be determined and 
l(ovemed in accordance with the provisions of Minnesota Statutes, 
Sections 69.77, 356.215 and 356.216, except that the normal cost 
calculation for the relief association shall be computed as a per­
centage of the compensation paid to the active members of the 
reUef association. The compensation paid to persons with retire­
ment coverage modified pursuant to subdivision 2 shall not be 
included in any of the computations made in determining th,, 
ob~ation of the municipaUty with respect to the local reUef ass<>• 
ciation. 

The contribution rate of members of the local relief association 
shaN be l(<>t•erned by Minnesota Statutes, Section 69.77, unl.ess a 
special law establishin o a greater member contribution rate is 
applicabl.e whereupon it shall continue to govern. The member 
rontribution rate of persons with retirement coverage modified 
pursuant to subdivision 2 shall be governed by Minnesota Sta I• 
,,,,,s. Section 353.65. 

When l'Very active member of the local relief association retires 
or terminates from active duty, the local relief association shall 
cease to exist as a legal entity and the assets of the special fund of 
·the relief association shall be tran.~ferred to a trr1,,t fund to bl' 
established by the appropriate municipaUty for the purpose of 
payi~ service pensions and retirement benefits to recipient bene­
ficiaries. If there are at least five recipient beneficiaries, the trust 
fund shall be managed by a board of trustees composed of five 
mem,bers selected by the recipient beneficiaries of the fund, sub• 
ject to the approval of the governing body of the municipaUty. If 
there are fewer than five recipient beneficiaries, the trust fund 
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,hall be mana,ed by the gouemillg body of the municipality. The 
term of the elected members of the board of truBtea •hall be 
indefinite and ,hall continue until a vacancy occur, in one of the 
bomd of tnutee member positions. Board of trustee members ,hall 
not be compen,ated for tMir ,ervu:es, but ,hall be reimburaed for 
any e:i:pen,e, actually and neceBBarily incu"ed as a reBUlt of the 
performance of their duties in their capacity as board of trustee 
member,. The munici,,ality ,hall perform whatever ,erou,es are 
Mefl#ary to administer the trust fund. The balance of as,ets 
remaining in the trust fund ,hall not revert to the municipality 
until all obligations of the truBt fund are paid. 

The financud requirement, of the trust fund and the minimum 
obli«ation of the municipality with respect to the trust fund shall 
be determined in accordan£e with Mumesota Statutes, Sections 
69.17, 366.216 and 366.216, until the unfunded accrued liability af 
the trust fund is fully amortized in accordance with this act. The 
municipality ,haU prouide in its annual. -budget for at least the 
aggregate amount of service pensions, disability benefits, ,u,vwor• 
ship benefits and refu,uh which are projected as payable for the 
following calendar year, as determined by the board of trustees of 
the trust fund, less the amount of as,ets in the trust fund as of the 
end of the 1110St current calendar year for which figures are auail· 
able, valued pur,uant to Minnesota Statutes, Section 366.20, Sub­
division 4, Clause (1) (a), if the difference between those two 
figures is a J)OBitive number. . 

In cakulating the amount of service pell/Bion, and other retire­
ment benefits payable from the k>cal relief CIB80Ci4tion and in 
calculating the amount of any automatic post retirement increases 
in those service pensions and retirement benefi,ts basetl on the 
,alary paid or pay®'e to active members or escalated in any 
fashion, the salary for use as the base for the service pension or 
retirement benefit calculati.on and the post retirement increase 
calculation for the rocal relief association shall be the salary for 
the applicable po6ition as specified in the arti.cles of incorporation 
or bylaws of the relief association as of the date immediately prior 
to the effective date of the municipal resol.ution adopted pumiant 
to subdivision. 1, as the app/i.cable salary is reset by the munidpal­
ity periodkally, imt6pective of whether retirement coverage for 
person6 holding the applicable position used in calculations is pro­
vided by the relief association or by the public employees police 
and fire fund. 

If the modifi.cation of retirement coverage implemented pur­
suant to municipal resolution adopted pursuant to subdivision 1 is 
applicable to a local police relief associati.on, the police state aid 
received by the municipality shall be disbursed pursuant to Min­
nesota Statutes, Section 69.031, Subdivision 6, Clause (2) (c). If 
the modification of retirement coverage implemented pursuant to 
a municipal re6olution adopted pursuant to subdivision 1 is appli­
cable to a local firefighters' relief association, the fire state aid 
received by the appli.cable municipality shall be disbursed as the 
municipality at its option may elect. The municipality may elect: 
(1) to tronsmit the total fire state aid to the treasurer of the k>cal 
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relief uaociation for immediate depo,it in the ,pecial fund of tht! 
relief 0880ciation; or (2) to apply the total fire state aid tOU!G1VI 
the employer contribution of the municipaUty to the. public em­
ployee, police and fire fund pursuant to Minnuota Statute,, Sec­
tion 353.65, Subdivision 3; or (3) to allocate the total fire Jtote Jlitl 
proportionately between the apecial fund of the local relief 0.0-
ciation and employer contribution of the municipality to the pub• 
lic employees police and fire fund on the baais of the rnpectwe 
num,ber of active full time salaried firefighters receiving retirement 
coverage from each. 

Sec. 12. Laws 1979, Chapter 293, Section 10, Subdivialon 1, 
is amended to read: 

Sec. 10. [POST RETIREMENT ADJUSTMENT; LUMP 
SUM PAYMENTS.] Subdivision 1. [ENTITLEMENT.] .Any 
person wile; e11 • hefe,e July~ 18!19; lias Qttdaell 1ile age el &e 
yma a who is receiving a retirement annuity flem , • ~ 
,-wile is Pe eeirJiRg a disability benefit or a 8Ul'riving epouse s 
annuity or benefit from a retirement fund spec,ified in subdivi­
sion 4, clauses (1) to (5) wruch was computed under the laws 
in effect prior to June 1, 1973, if the person is receiving an 
annuity or benefit from the retirement fund specified in sub­
division 4, clause (4), or prior to July 1, 1973, if the person is 
receiving an annuity or benefit from a retirement fund specified 
in S11bdivision 4, clause (1), (2), (3) or (5), and any person 
wile, e11 H hefe,e July ~ 18!19; llu Mtaimll 1ile age el 8i a 
who is receiving a "$2 bill and annuity" annuity from the retire­
ment fund specified in subdivision 4, clause ( 6), shall be en­
titled to receive a poat retirement adjustment from the appli­
cable retirement fund in the amount specified in BUbdivision 3. 

Sec. 13. Laws 1979, Chapter 293, Section 10, is amended by 
adding a subdivision to read: 

Subd. 6. [TRANSFER OF APPROPRIATION; TERMINAL 
AUDIT.] From the amounts appropriated and apportioned pur­
suant to subdivision 5, there is transferred to the commissioner 
of finance for purposes of redistribution the apecified amount 
from each fund indicated, as follow,: 

highway patrol retirement fund , 11,911 

state employee, retirement fund 

public employee, retirement fund 

public employee, police and fire fund 

263,100 

238,166 

46,471 

From the total amount tran,ferred to the commissioner of 
finance for redistribution, the commissioner shall transfer the 
specified amount to each fund indicated as follow,: 

Minneapolis municipal employees 
retirement fund , 26,780 

teachers retirement fund 173,711 

The remaining balance of the appropriation transferred to the 
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co111l11Usioner of finance following redistribution shaU cancel and 
shall be returned to the general fund. 

Boeh covered retirement fund as apecified in subdivision 4 
shall, aa soon aa is practical foUowing the payment of the De­
cember 1, 1980, post retirement adjustment, calculate the 
amount of any appropriation apportioned to it which is in exces, 
of the amounts required to pay the December l, 1970, and De­
cember l, 1980, post retirement adjustments and the post retire­
ment adjustments provided for in this aet. In addition, the execu­
tive secretary of the state board of investment, for covered 
retirement funds specified in subdivision 4, clauaes (1) to (5), 
and the e:,;ecutive secretary of the Minneapolis municipal em­
ployees retirement fund, for that fund, shall calculate the amount 
which represents for eaeh applicable covered retirement fund 
the ilwestment income which the fund received on its portion of 
the appropriation calculated on the baais of the aetual annual 
rate of ilwestment return received on the asset, of the retire­
ment fund. The calculations required by this paragraph shall be 
reported to and verified by the commissioner of finance and 
amounts equal to these reported e:,;cess appropriation and invest­
ment income amounts shall be returned to the. general fund. 

The commjssioner of finance is not authorized to adjust or 
madify any appropriation made pursuant to Laws 1979, Chapter 
293, Section 10 or any amounts transferred pursuant to tlus aet 
e:,;cept in accordance with this subdivision. 

Sec. 14. [RETROACTIVE APPLICATION.] Any person who 
wa, not entitled to receive a lump sum post retirement adjustment 
on December 1, 1979, pursuant to Laws 1979, Chapter 293, Sec­
tion 10, solely by virtue of not having attained the age of 65 years 
on or before July 1, 1979 shall be entitled to receive the lump sum 
p06t retirement adjustment which that person would have re­
received on December 1, 1979. The adjustment shall be payable on 
the first day of the second month following the effective date of 
this section and may be included with the annuity or benefit 
payable on that date. 

Sec. 15. [REPEALER.] Laws 1979, Chapter 293, Section 10, 
Subdivision 2, is repealed effective retroactively to July 1, 1979. 

Sec. 16. [EFFECTIVE DATE.] Sectio11111, 3, 4, 10, 11 and 14 
shall ,be effective the day following final enactment. Sections 2, 5 
and 15 are effective upon compliance with Minnesota Statutes, 
Section 645.021, Subdivision 3. Sections 8 and 9 are effective July 
1, 1980. Section 12 is effective retroactively to November 30, 
1979." 

Amend the title as follows: 

Page 1, line 2, delete "property; elimmating the" 

Page 1, delet.e lines 3 to 5 and insert: 

"providing and modifying ceruiin income tax credits and deduc­
tions and modifications of gross income; increasing the stat.e share 
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of the cost of certain local and county programs; reducing certain 
property tax assessment ratios; providing for valuation of agri­
cultural land for school district and other levy purposes; altering 
special levy and levy limit provisions; redefining certain property 
tax exempbion provisions; providing a one-time refund of certain 
property tax increases; increasing metropolitan transit levy 
authorizations and authorizinJ added bonding; adjusting property 
tax refunds upon reclassification; aJlowing payment of decedent's 
property tax refund claims; increasing the state tax on gasoline; 
authorizing state enforcement of gasoline price regulations; elim­
inating the minimum corporate income tax and the specific credit; 
providing for taxation of certain utility property on a situs basis; 
providing for taxation of certain concessions; designating year 
relating to property taxes; restricting use of proceeds of taconite 
production tax; clarifying application of taeonite occupation tax; 
reducing rate of tax on certain wine; exempting certain purchases 
by veterans' organizations from ssles tax; providing for taxation of 
ethyl alcohol; modifying public employee pension provisions and 
their funding mechanisms; amending Minnesota Statutes 1978, 
Sections 69.77, Subdivision 2, as amended; 69.775; 124.212, Sub­
divisions 2, 8a, and 10; 124.46, Subdivision 4; 167.42; 167.50, Sub­
division 2; 193.146, Subdivision 4; 272.01, Subdivision 2; 273.135, 
Subdivision 2; 273.19, Subdivision 1; 273.36; 273.37, Subdivision 
2; 275.11, Subdivision 2; 275.28, Subdivision 3: 275.52, Subdivision 
2; 276.04; 276.09: 276.10; 276.11; 290.06, and by adding subdivi­
sions: 290.067, Subdivision 2; 290.18, by adding a subdivision; 
290A.04, by adding a subdivision; 290A. ll. by adding a subdivi­
sion; 290A.18; 296.02, Subdivision 1; 296.14, by adding a subdi­
vision: 298.223; 298.28, Subdivision 1; 352.75, Subdivision 3: 
352B.26, Subdivision 3: 353.657, Subdivision 3; 353.661, Subdivi­
sion 3; 375.192, Subdivision 1; 422A.02; 422A.03, Subdivisions 3 
and 5; 422A.05, Subdivisions 1, 3, 5, 6 and by adding subdivisions: 
422A.06, Subdivisions 1, 3, 4, 5 and by adding a subdivision; 
462.631, Subdivision 1; 475.73, Subdivision 1: 490.123, Subdivision 
1; 490.124, Subdivision 1; and Chapters 11; 273; 298; and 477A, by 
adding sections; and Minnesota Statutes, 1979 Supplement, Sec­
tions 15A.081, Subdivision 1; 43.064; 69.772, Subdivision 2a: 
256.82; 256D.03. Subdivision 2; 256D.36, Subdivision 1; 272.02, 
Subdivision 1: 27::1.13, Subdivisions 6 and 7: 273.42: 275.125, Sub­
division 9; 275.50, Subdivision 5: 275.51, Subdivision 3d; 290.01. 
Subdivision 20: 290.06, Subdivisions 3c. 3d, 3f and 14: 297 A.25. 
Subdivision 1; 353.023; 422A.0.'3. Subdivisions 1 and 2: 422A.08. 
Subdivision 2; 422A.09. Subdivision 3; 424A.02, by adding a sub­
division; 424A.04: 473.596: 473.436. Subdivision 5: 473.446, Sub­
division 1: and 477 A.01. Subdivisions 1 and 4; and Laws 1979. 
Chapter 293. Section 10, Subdivision 1 and by adding a subdivi­
sion; and Chapter 303. Article II, Section 39; and repealing Min­
nesota Statutes 1978, Sections 11.01: 11.015; 11.04; 11.05; 11.06; 
11.08; 11.10; 11.11; 11.115; 11.117, Subdivisions 1, 2, 3, 5 and 7; 
11.12; 11.13; 11.14; 11.15; 11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 
11.22; 11.23; 11.24; 11.25; 11.26; 11.27; 11.28; 290.21, Subdivision 
2; 360.303; 422A.05, Subdivisions 2 and 4; 422A.07; 458.53; Min­
nesota Statutes, 1979 Supplement; Sections 11.117, Subdivisions 4 
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and 8; lLllB; U.145; .and Laws 1979, Obaptet .293, Section 10, 
Sahdi+iaion 2.,, 

Allli ..._ ao --,,Jed t.be bill do pau. ,_...,, Ill adop,led, 
Retmf.•tAiliid 

m,OIID a&DOIG Ol' __,AD-...S 

S. F. Nae. 1683, 2025, 514, 620, 1629, 1978, 1986. 1884, 1053, 
9N, 2100 and 883 - tad the eeeond time and :eka..:d to the 
&,b,,u1111iil:la, ull Bil Sr.heduling nf the Committee an Rules and 
4droinistmtion. 

SBCOND U&DING OP BOUR BILLS 

H. F. Nos. 2314, 2185 and 2082 were -d the -d time. 
H.F. No. 1779 was~ the -,ond time and referred to the 

Subcommitt.ee on Bill Scheduling of the Committ,ee on Rules and 
Administration. 

MOTIONS AND IU!SOLtJTIONS 

Mr. Sikorski moved that the nsme of Mr. Hughes be added as 
co-author to S. F. No. 714. The motion prevailed. 

Mrs. Brataasmoved that the nsme of Mr. Ulland, J. be added as 
co-author to S. F. No. 2389. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolu• 
tions, Mr. Coleman moved to take up the Calendar. The motion 
prevailed. 

CALIINDAB 

S. F. No. 2136: A bill for an act relating to elections; changing 
certain procedures and the effect of absent.ee ballots. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 54 and nays 7, as 

follows: 
Thoee who voted in the affirmative were: 

Bang Hanson Lessard Peterson 
Barrette Hughes Luther Pillsbury 
Benedict Johnson Menning Purfeerst 
Brataas Keefe, J. Moe Renn.eke 
Coleman Keefe, S. Nelson Schaaf 
Davies Kirchner Nichols Schmitz 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Engler Knaak Olhoft Sieloff 
Frederick Knoll Olson Sikorski 
Gearty Knutson Penny Sillers 
Gunderson Laufenburger Perpich Solon 

Those who voted in the negative were: 
Ashbach Dunn Omann Rued 
Bernhagen Merriam 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

Strand 
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S. F. No. 1997: A bill for an act relating to the city of Austin 
and Cook County; authorizing the establishment and financing 
of the capital cost of a solid wast.e disposal l!)'st.em and progmm 
in the city of Austin; providing for steam line construction agree­
ments for Cook County and Independent School District No. 166. 

Was read the third time and placed on its final paseage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affinnative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Ilunn 
Engler 
Frederick 

Gfflrty 
Gunderson 
Hanson 
Hughes 
Johnsc:in 
Keele, J. 
Keele,S. 
Kirchner 
Kleinhaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
Menning 
Moe 
Nelson 
Nichols 
Ogdahl 
Olholt 
Olson 
Omann 
Penny 

Mr. Merriam voted in the negative. 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaal 
Schmitz 
Set.zepfandt 
Sieloff 
SikoJ'l,lki 
Siller.. 

So the bill pa!&ld and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2183: A bill for an act. relating to gambling devices; 
clarifying certain definitions; amending Minnesota Statutes 1978, 
Section 349.26, Subdivisions 4, 5, and 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passsge of the bill. 

The roll was called. and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Rene-:1.i('f 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
("'rearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
.lohnl«ln 
KeeFe, J. 
KPefe, S. 
Kirchner 
Kleinbaurn 
Knaak 
Knoll 
Kout.<ron 
Laufenburger 

Lessard 
Luther 
Menninf!' 
Merriam 
Moe 
Nelson 
Ni<"hols 
Ogdahl 
Olholt 
Olson 
Omann 
Penny 
Perpi(_"h 

Peterson 
Pillsbury 
Purfeerst 
Rennf'ke 
Rued 
Srhaar 
Schmitz 
Setzepfandt 
SieloU 
Sikorski 
Sillers 
Solon 
Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpr 
Tenne.~wn 
{Tllanrl .• J. 
Vega 
\VeP-l'ner 
Willet 

S. F. No. 2231: A bill for an act relating to retirement; public 
safety employee retirement funds; corrections officers; coverage 
and mandatory retirement for the correctional employees retire-
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ment plan; Moorhead police chief; membe1'8hip in the public 
employees police and fire fund; amending Minnesota Statures 
1978, Sections 352.90; 352.91, Subdivisions 1 and 2, and by add­
ing a subdivision; and Minnesota Statutes, 1979 Supplement, 
Section 43.051, Subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
followB: 

-n.-who voted in the affirmative were: 

Ashbach Gundenon Lessard Petenot1 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeel8t 
Benedict Humpluey Meniam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies . Kirehner Ogdahl Setzepfandt 
Dieterich Kleinhaum Olboft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Solon 
Ftederick Knutaon Penny Spear 
Gearty Laufenburger Perpich Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowaki 
Strand 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 2287: A bill for an act relating to the city of Edina; 
authorizing a temporary short term on-sale liquor license for a 
certain civic or charitable festival. 

Was read the third time and placed on its final passage. 

The queetion was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 8, as 
followir. 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Perpich 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Johnson Merriam Schaaf 
Brataas Keefe, J. Moe Schmitz 
Coleman Keefe. S. Nelson Setzepfandt 
Davies Kleinbaum Nichols Sieloff 
Dieterich Knaak Ogdahl Siko,.ki 
Dunn Knoll Olson Sillers 
Engler Knutson Omann Solon 
Frederick Laufenburger Penny Spear 

Those who voted in the negative were: 

Bernhagen Kirchner Peterson Rued 
Gunderson Olhoft Henneke 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 

Willet 

H. F. No. 2222: A bill for an act relating to insurance; autho-
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rizing business trusts to exchange reciprocal or int.erinsurance 
contract&; amending Minnesota Statutes 1978, Section 71A.0l, 
Subdivision 1. 

Was read the third time and placed on· it8 final passage. 

The question was taken on the pa8Bllge of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon Leseard Pet.erson 
Bang Hanson Luther Pillabury 
Barrette Hughes Menning Purfeent 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe. S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Diet.erich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tenneaoen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2195: A bill for an act relating to employment 
agencies; exempting certain medical doctor placement services 
from licensing provisions; amending Minnesota Statutes 1978, 
Section 184.21, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the pa81lage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Pet.erson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merrism Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and it8 title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1794: A bill for an act relating to state lands; 
authorizing the sale at public auction of lands and interests in 
lands located in Mower and Fillmore Counties. 

Was read the third time and placed on its final passage. 
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The question was taken on the pa888ge of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aabbach Gunderson Luther Pillsbury 
Bang H8DIIOD MeDDing Purfeerst 
Danette Hugheo Merriam Henneke 
Benedict Humphrey Moe Rued 
Bernhagen Jobnaon Neleon Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Keefe, S. Ogdahl Setze1>fandt 
Davieo Kirchner Olhoft Sieloff 
Dieterich . Kleinbaum Olson Sikorski 
Dunn Knaak Omann Sillen 
Engler Knoll Penn,y Solon 
Frederick Laufenburger Perpich Spear 
Gearty Leasard Petenon Stapleo 

So the bill passed and it.s title was agreed to. 

Stern 
Stokowski 
Strand 
Stumpf 
Tenneeeen 
Ueland,A. 
Ulland,J. 
Vega 
Wesener 
Willet 

S. F. No. 1601: A bill for an act relating to natural gas pipe­
line safety; transferring powers and duties in the administra­
tion of pipeline safety laws from the fire marshal division of 
the department of public safety to the department of public 
service; transferring personnel and records; appropriating funds; 
amending Minnesota Statutes 1978, Sections 299F.56, Subdi­
visions 5, and 6, and by adding a subdivision; 299F.57; 299F.58; 
299F.60, Subdivisions 1 and 2; 299F.61, Subdivision 1; 299F.62; 
299F.63; and 299F.64. 

Was read the third time and placed on it.s final passage. 

The question was taken on the pa888ge of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundenon Lessard Peterson Staples 
Bang Hanson Luther Pillsbury Stem 
Barrette Hughes Menning Purfeerst Stokowski 
Benedict Humphrey Merriam Henneke Strand 
Bernhagen Johnson Moe Rued Stumpf 
Brataas Keefe,J. Nelson Schaaf Tennessen 
Coleman Keefe,S. Nichols Schmitz Ueland,A. 
Davies Kirchner Ogdahl Setzepfandt Ulland,J. 
Dieterich Kleinbaum Olhoft Sieloff Vega 
Dunn Knaak Olson Sikorski Wegener 
Engler Knoll Omann Sillers Willet 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpicb Spear 

So the bill passed and its title was agreed to. 

S. F. No. 2071: A bill for an act relating to financial insti­
tutions; providing that certain agreements taken by a bank and 
subject to a certsin percentage limitation will not constitute a 
liability against it; providing for a different percentage limitation 
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in certain cases; amending Minnesota Statutes 1978, Section 
48.24, Subdivision 3. 

Was .read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in · the affirmative were: 
Ashbach Gunderson Menning Purfeent 
~~tte Hanson Merriam Renneke 
.,......, Hughes Moe Rued 
Benedict Humphrey Nelson Schaaf 
Bernhagen Johnson Nichols Schmitz 
Brataae Keefe, J. ()gdahl Setzepfandt 
Coleman Kirchner Olhoft Sieloff 
Davies Kleinbaum Olson Sikorski 
Dieterich Knaak Omann Sillers 
Dunn Knutson Penny Solon 
Engler Laufenburger Perpich Speer 
Frederick Lessard Peterson Slaplee 
Gearty Luther Pillsbury Siem 

So the bill passed and its title was agreed to. 

Stokowaki 
Strand 
Stumpf 
Tenneeaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1803: A bill for an act relating to commerce; re­
stricting the scope of the corporate take-over statute; amend­
ing Minnesota Statutes 1978, Sections 80B.02, Subdivision 5; 
80B.03, Subdivisions 2 and 3; repealing Minnesota Statutes 
1978, Sections 80B.02, Subdivision 8; and 80B.03, Subdivisions 
4 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and i:ays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataae Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title Wl\8 agreed to. 

Stem 
Stokowalri 
Strand 
Stumpf 
Tenn888ell 
Ueland,A. 
Ullsnd,J. 
Vega 
Wegener 
Willet 

H. F. No. 2135: A bill for an act relating to public welfare; 
providing that certain relatives of children receiving aid t.o fam­
ilies with dependent children are not responsible for contribu-
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tions; ai..ending Minnesota Statutes 1978, Section 256.87, Sub­
division 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Tboee who voted in the affinnative were: 
Ashbach Gunderson Luther 
Bang Hanson Menning 
Barrette Hughes Merriam 
Benedict Humphrey Moe 
Bernhagen Johnson Nelson 
Brataas Keefe, J. Ogdahl 
Coleman Kirchner Olhoft 
Davies Kleinbaum Olson 
Dieterich Knaak Omann 
Dunn Knoll Penny 
Engler Knutson Perptch 
Frederick Laufenburger Peterson 
Gearty Lessard Pillsbury 

Mr. Nichols voted in the negative. 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillen 
Solon 
Spear 

· Staples 
Stern 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 336: A bill for an act relating to taxation; providing 
for state reimbursement of taxing districts for tax reduction 
granted to Title II and certain other property; appropriating 
money; amending Minnesota Statutes 1978, Section 276.04; and 
Chapter 273, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

TbOBe who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury Stem 
Bang Hanson Menning Purfeerst Stokowski 
Barrette Hughes Merriam Renneke Strand 
Benedict Humphrey Moe Rued Stumpf 
Bernhagen Johnson Nelson Schaaf Tennessen 
Brataas Keefe,J. Nichols Schmitz Ueland,A. 
Coleman Kirchner 8f~ Setzepfandt Ulland,J. 
Davies Kleinbaum Sieloff Vega 
Dieterich Knaak Olson Sikorski Wegener 
Dunn Knoll Omann Sillen Willet 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gesrty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

H. F. No. 924: A bill for an act relating to commerce; regulat­
ing conduct of business under assumed business names; amend­
ing Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04; 
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333.06; and Chapter 333, by adding sections; repealing Minne­
sota Statutes 1978, Sections 333.001; 333.035; and 333.055. 

Was read the third time and placed on its final passage. 

The question was taken on the pa881lge of the bill. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Co!eman 
Davies 
Dieterich 
Dunn 
Engler 
Frederirk 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
KJeinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
LeBBard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nirhols 
Ogdahl 
Olhoft 
Olson 
Omann 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
SiJJers 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stern 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. J. 
Vega 
Wegener 
Willet 

S. F. No. 2074: A bill for an act relating to industrial devel­
opment; permitting hearings by a committee of the governing 
body; amending Minnesota Statutes, 1979 Supplement, Section 
474.01, Subdivision 7b. 

WRs read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmativ~ were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeer~t 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Siller• 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 2184: A bill for an act relating to Special School 
District No. 1; modifying the district's responsibility to develop 
a long range building plan and providing certain bonding 
authority; amending Laws 1963, Chapter 645, Section 3, Sub­
division 5; and Laws 1959, Chapter 462, Section 3, Subdivision 
7, as amended and renumbered. 



4974 JOURNAL OF THE SENATE [84THDAY 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 
follows: 

and nays 5, 

Those who voted in the affinnative were: 
Ashbach Hanson Leuard Pillsbury Stapleo 
Bang Hug'- Luther Purfeerst Stem 
Barrette Humphrey Menning Renneke Stokowalri 
Benedict Jolmaon Merriam Rued Strand 
Bernhagen Keefe,J. Moe Schaaf Stumpf 
Bra- Keefe,S. Nelson Schmitz Ueland,A. 
Caleman Kirchner Nichols Setzepfandt Ulland. J. 
Dieterich Kleinbaum ()gdabl Sieloff Vega 
Dmm Knaak Olhoft Sikorski Wegener 
Engler Knoll Oloon Sillera Willet 
Gearty Knot.eon Omann Solon 
Gunden,on Laufenburger Penny Spear 

Those who voted in the negative were: 
Davies Frederick Perpich Peterson Tenneuen 

So the bill passed and its title was agreed to. 

as 

S. F. No. 2134: A bill for 11n act relating to natural resources; 
providing for analysis of hydroelectric generating capacity of 
publicly owned dams; clarifymg provisions relating to the admin­
istration of and authorization for dam repair and reconstruction 
grants; authorizing the employment of a person to administer 
grants; appropriating money; amending Minnesota Statutes 1978, 
Section 105.482, Subdivisions 1 and 4; Minnesota Statute•, 1979 
Supplement, Section 105.482, Subdivisions 3 and 5a; and Laws 
1979, Chapter 300, Section 4, Subdivisions 1 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols SC'hmit,: 
Davies Kirchner Ogdahl Setzepfan<lt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Billers 
FrederiC'k Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stern 
Stokow•ki 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 870: A bill for an act relating to electric utilities; 
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altrriag pn,riaians mr th., requite.I mndemnation of lands contig­
- 1o ma, or 10Ut.es of I l1u utilities; clarifying that eedain 
u,quiu,d land ccmdeomation need not be ClOD8idered in environ­
mental impact stat.etnenbl; amending Min ota Statutes 1978, 
Seetions ll&C.63, s..bdivi&ion 4; and 116D.04, by adding a sub­
division. 

Was n,ad the third time and plaa,d on it.& final passage. 

The question was t.aken on the pa.age of the bill. 

The roll was called, and then, were yeas 61 and nays 2, as 
follows: 

Tb.- who voted in the affirmative were: 

A&bhaclt Gundel'80D Leaard Pilhbory 
Bang Hanaon Menning Pwfeent 
Barrette Bugbee Merriam Henneke 
Benedict. Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Bralaaa Keefe. J. Nicbob, Schmitz 
Coleman Keefe, S. Ogdab) Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dielerkh Kleinbaum Olson Sikonki 
Dunn Knaak Omann Sille"' 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 
rJfflrty Laufenburger Peterson Staples 

Messrs. Luther and Strand voted in the negative. 

So the bill passed and it.s title was agreed to. 

Stem 
Stokowwki 
Stumpf 
TenneMen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2042: A bill for an act relating to the port authority 
of Winona; providing powers and conditions of debt; amending 
Laws 1967, Chapter 541, Section 1, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunder::.on Menning Purfeer!<t 
Bang Hanson Merriam Henneke 
Barrette HugheR Moe Rued 
Benedict Humphrey Nelson Srhaaf 
Bernhagen Johnson Nichols Schmitz 
Brataas Keele, S. Ogdahl Set.zepfandt 
Coleman Kir("hner Olhoft Sieloff 
Davies Kleinbaum Olson Sikorski 
Dieterich Knaak Omann Sillers 
Dunn Knoll Penny Solon 
Engler Knutson Perpich Spear 
Frederirk Laufenhnrge[' Peterson Staples 
Gearty Luther Pillsbury Stem 

So the bill passed and it.s title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
tnl,md,J. 
Vega 
Wegener 
Willet 

S. F. No. 2265: A bill for an act relating to municipalities; 
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authorizing joint municipal franchising for cable communica­
tions; permitting the establishment of a port authority by the 
city of Bloomington; amending Minnesota Statutes 1978, Sec­
tion 238.08, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aohbach Gundenon Leooard Petereon 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeent 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe. J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Billers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
UUand.J. 
Vega 
Wegener 
""Nillet 

S. F. No. 2264: A bill for an act relating to delivery or filing 
of documents; providing for timely delivery or filing of certain 
documents with respect to weekends and holidays; amending 
Minnesota Statutes 1978, Chapter 645, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Haneon Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogdahl Setzepfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Gearty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1931: A bill for an act relating to children; pro­
viding for venue for child custody proceedings; amending Min­
nesota Statutes, 1979 Supplement, Section 518.156, Subdivi­
sion I. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Alhbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfalldt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Olson Sikorski 
Dunn Knoll Omann Sillers 
Engler Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Peterson Staples 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1690: A bill for an act relating to state departments; 
providing for the creation of a state employee assistance pro­
gram in the department of administmtion; amending Minne­
sota Statutes 1978, Section 16.02, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Le888rd Peterson 
Bang . Hanson Luther Pillsbury 
Barrette Hughes Menning Henneke 
Benedict Humphrey Merriam Rued 
Bernhagen Johnson Moe Schaaf 
Brataas Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Omann Solon 
Frederick Knutson Penny Spear 
Gearty Laufenburger Perpich Staples 

Mr. Purfeerst voted in the negative. 

So the bill passed and its title was agreed to. 

Stem 
Sto!towski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1832: A bill for an act relating to public utilities 
and telephone companies; regulating delinquency charges on 
customer or subscriber accounts. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Aahbach Gunderaon Leaaanl Peterson 
Bang Hanson Luther Pillsbu 
Barrette Hugbea Menninc Putf~ 
Benedict Humphrey Merriam Renneke 
Bernhagen JQ)maon MO& Rued 
Brataaa Keefe. J. Neloon Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Oa:clahl 8etzeDfandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikonki 
Engler Knoll Omann Siller& 
Frederick Knutson Penny Solon 
Geerty Laufenburger Perpich Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowski 
Strand 
Stumpf 
TmFer en 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1801: A bill for an act relating to the family; chang­
ing certain procedures and criteria for termination of parental 
rights; amending Minnesota Statutes 1978, Sections 260.221; 
260.241, Subdivisions 1 and 2; and Chapter 260, by adding a 
section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Henneke 
Bernhagen Johnson Moe Rued 
Brataaa Keefe, J. Neloon Schaaf 
Coleman Keefe, S. Nichols Schmitz 
Davies Kirchner Ogclahl Setze1>fandt 
Dieterich Kleinbaum Olhoft Sieloff 
Dunn Knaak Olson Sikorski 
Engler Knoll Omann Sillers 
Frederick Knutson Penny Solon 
Geerty Laufenburger Perpich Spesr 

So the bill passed and its title was agreed to. 

Stapleo 
Stem 
Stokowaki 
Strand 
Stumpf 
Tenneesen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1865: A bill for an act relating to motor vehicles; 
clarifying penalty provisions for certain traffic violations; clari­
fying provisions which prohibit the operation of a motor vehicle 
while a driver's license is revoked or suspended; amending Min­
nesota Statutes 1978, Sections 169.141, Subdivision 2; 169.89, 
Subdivision 1; 171.20, Subdivision 2; and 171.24. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 0, as 
follon: 

Thoee who voted in the affirmative were: 

Ashbach 

=tie Benedict 
Bernhagen 
Brata. 
Coleman 
Da'Vi• 
Dieterich 
Dm,n 
Engler 
Frederick 

Qearty 
Gwidereon 
Hanson 
Hughes 
Humphrey 
Johlllon 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
KDaak 
Knoll 

Knutoon 
Laufenburger 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichola 
Ogdabl 
Olhoft 
Omann 
Penny 

Perpich 
Petenon 
Pillsbury 
Purfeem 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillen 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Staples 
Stem 
Stokowalri 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland, J. 
Vega 
Willet 

S. F. No. 1826: A bill for an act relating to probate; changing 
certain time limits for a personal representative to file an inven­
tory and appraisement; amending Minnesota Statutes, 1979 
Supplement, Section 524.3-706. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 63 and nays 0, as 

follows: 

Thoee who voted in the affirmative were: 

Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brats. 
Coleman 
Da'Vi• 
Dieterich 
Dm,n 

~erick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jobneon 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lesssrd 
Luther 
MeDDing 
Merriam 
Moe 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olaon 
Omann 
Penny 
Perpich 

Peterson 
Pillobury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
Spear 

So the bill passed and its title was agreed to. 

Staples 
Stem 
Stokowoki 
Strand 
Stumpf 
Tenneasen 
Ueland,A. 
tnland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1867: A bill for an act relating to occupations and 
professions; allowing legal education courses to substitute for 
real estate education courses under certain circumstances; 
amending Minnesota Statutes 1978, Section 82.22, Subdivision 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 12, as 
follows: 
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Those who voted in the affirmative were: 
Bang Hanson Leesard Pi111bury 
Barrette Hughes Luther Purfeent 
Benedict Humphrey Menning Renneke 
Brataa1 Keefe,J. Moe Rued 
Coleman Keefe, S. Nelson Schaaf 
Davies Kleinbaum Off,dahl Schmitz 
Dieterich Knaak 0 oft Selzefr'andt 
Dunn Knoll Olson Sielo f 
Engler Knutaon Penny Sikonki 
Gearty Laufenburger Perpich Billers 

Those who voted in the negative were: 
Aahbach Gunderson Nichols Peterson 
Bernhagen J ohnaon Omann Strand 
Frederick Merriam 

So the bill passed and its title was agreed to. 

[84THDAY 

Solon 
Spear 
Staples 
Stem 
Btokowski 
Stumpf 
Tennet10n 
Ueland,A. 
Ulland,J. 
Vega 

W~gener 
Willet 

S. F. No. 2193: A bill for an act relating to commerce; estab­
lishing certain time price differentials on retail installment sales 
of mobile homes; amending Minnesota Statutes l 978, Section 
168.72. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Purfeerst Stem 
Bang Hanson Luther Renneke Stokowski 
Barrette Hughes Moe Rued Strand 
Benedict Humphrey Nelson Schaaf Stumpf 
Bernhagen Keefe,J. Nichols Schmitz Tennessen 
Brataas Keefe, S. Ogdahl Setzefrfandt Ueland,A. 
Coleman Kirchner Olhoft Sielo I Ulland, J. 
Davie1 Kleinbaum Olson Sikorski Vega 
Dunn Knaak Omann Billers Wegener 
Engler Knoll Penny Solon 
Frederick Knutson Peterson Spear 
Gearty Laufenburger Pillsbury Staples 

Those who voted in the negative were: 
Dieterich 
Johnson 

Menning Merriam Perpich Willet 

So the bill passed and its title was agreed to. 

H. F. No. 1814: A bill for an act relating to agriculture; clarify­
ing certain requirements for authorized farm corporations; amend­
ing Minnesota Statutes 1978, Section 500.24, Subdivision 2. 

Mr. Davies moved that H. F. No. 1814, No. 34 on the Calendar, 
be stricken and placed at the top of General Orders. The motion 
prevailed. 

S. F. No. 630: A bill for an act relating to commerce; providing 



84THDAY] FRIDAY, MARCH 21, 1980 4981 

for the licensing and regulation of mobile home dealers; imposing 
certain duties and prohibiting certain practices; providing penal­
ties; amending Minnesota Statutes 1978, Sections 327.43, Subdi­
vision I; 327.51, Subdivision 1, and by adding subdivisions; 327.55, 
Subdivisions I and 4; and Chapter 327, by adding sections; and 
Minnesota Statutes, 1979 Supplement, Section 327.43, Subdivision 
2. 

With the unanimous consent of the Senate, Mr. Schaaf moved 
to amend S. F. No. 630 as follows: 

Page 5, line 13, delete "325.72 or 327.79" and insert "325.772 
or 325.79" 

Page 6, line 33, after "home" insert ", other than a new mobile 
home/' 

The motion prevailed. So the amendment was adopted. 

S. F. No. 630 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 4, as 
follows: 

Those who voted in the affirmative were: 

Bang Hanson Luther Renneke Stokowski 
Barrette Hughes McCutcheon Rued Stumpf 
Benedict Humphrey Menning Schaaf Tennessen 
Bernhagen Johnson Merriam Schmitz Ueland,A. 
Brataas Keefe,J. Moe Setzepfandt Ulland,J, 
Davies Keefe, S. Nelson Sieloff Vega 
Dieterich Kirchner Olson Sikorski We!ener 
Dunn Kleinbaum Omann Sillers Wi et 
Engler Knaak Penny Solon 
Frederick Knutson Perpich Spear 
~ Laufenburger Pillsbury Staples 
Gunderson Lessard Purfeerst Stern 

Messrs. Nichols, Olhoft, Peterson and Strand voted in the 
negative. 

So the bill, as amended, passed and its title was agreed to. 

S. F. No. 2117: A bill for an act relating to commerce; pro­
viding for investments in certain loans by savings banks and 
savings associations; defining terms; exempting savings asso­
ciations from licensing and bonding requirements of safe deposit 
companies; deleting the dollar limitation on examination fees; 
amending Minnesota Statutes 1978, Sections 50.14, Subdivision 
5; 51A.02, Subdivisions 8 and 17, and by adding a subdivision; 
51A.37, Subdivision 3; 55.06, Subdivision 1; and 55.095. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Perpich Solon 
Bang Hanson Luther Peterson Spear 
Barrette Hughes McCutcheon Pillsbury Stern 
Benedict Humphrey Menning Purfeerst Stokowski 
Bernhagen Johnson Merriam Renneke Strand 
Brateas Keefe,J. Moe Rued Stumpf 
Davies Keefe, S. Nelson Schaaf Tenneuen 
Dieterich Kirchner Nichols Schmitz Ueland, A. 
Dunn Kleinbaum Olhoft Set':?,fandt Ulland,J. 
Engler Knaak Olson Biel f Vega 
Frederick Knuteon Omann Sikorski Wufener 
Gearty Laufenburger Penny Billers w· et 

So the bill passed and its title was agreed to. 

S. F. No. 1853: A bill for an act relating to taxation; removing 
limitations on the admissibility of sales ratio studies; provid­
ing that property tax court judges s!lall be leamed in tlie law; 
providing that certain documents be made available to the peti­
tioner and providing for their admittance as evidence; providing 
that tax court judgments will not include penalties; amending 
Minnesota Statutes 1978, Sections 271.01, Subdivision 1; 272.70; 
278.01, Subdivision 1; 278.05; and 278.08; Minnesota Statutes, 
1979 Supplement, Section 124.212, Subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson Spear 
Bang Hanson Luther Pillsbury Sta~les 
Barrette Hughes Menning Purfeerst Sto owski 
Benedict Humphrey Merriam Renneke Strand 
Bernhagen Johnson Moe Rued Stumpf 
Brataas Keefe,J. Nelson Schaaf Tenneasen 
Davies Keefe,S. Nichols Schmitz Ueland,A. 
Dieterich Kirchner Olhoft Setzer,tandt Ulland,J. 
Dunn Kleinbaum Olson Sielo f Vega 
Engler Knaak Omann Sikorski We~ener 
Frederick Knutson Penny Billers Wil et 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

S. F. No. 1749: A bill for an act relating to insurance; providing 
for the regulation of mass marketed life or health insurance; pro­
viding the commissioner with rule-making power on the subject of 
unfair methods and unfair or deceptive acts and practices; amend­
ing Minnesota Statutes 1978, Sections 72A.13; 72A.19; and 72A.41, 
Subdivision 1. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Pete non 
Bang Hanson Luther Pillsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Henneke 
Bernhagen Johnson Moe Rued 
Brataas Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Olhoft Setzepfandt 
Dunn Kleinbaum Olson Sieloff · 
Engler Knaak Omann Sikorski 
Frederick Knutson Penny Billers 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland.J. 
Vega 
Wegener 
Willet 

S. F. No. 1648: A bill for an act relating to taxation; real 
property; eliminating tax recapture upon certain sales of qualify­
ing agricultural property; amending Minnesota Statutes 1978, Sec­
tion 273.111, Subdivision 9, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Ashbach Gunderson Lessard Peterson 
Bang Hanson Luther PiUsbury 
Barrette Hughes Menning Purfeerst 
Benedict Humphrey Merriam Renneke 
Bernhagen Johnson Moe Rued 
Brataas · Keefe, J. Nelson Schaaf 
Davies Keefe, S. Nichols Schmitz 
Dieterich Kirchner Olhoft Setzepfandt 
Dunn Kleinbaum Olson Sieloff 
Engler Knaak Omann Sikol'Ski 
Frederick Knutson Penny SiUers 
Gearty Laufenburger Perpich Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2062: A bill for an act relating to financial institu­
tions; providing for interest rates on certain installment loans and 
open end loan account arrangements; granting certain lending 
Powers to savings associations and savings and loan associations; 
amending Minnesota Statutes 1978, Sections 48.153; 51A.21, by 
adding a subdivision; and 52.14. 

Was read the third time and placed. on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 6, as 
follows: 
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Those who voted in the affirmative were: 

Ashbach Gunderaon Lessard Pillsbury Staples 
Bang Hanson Luther Purfeerst Stokowaki 
Barrette mu:hes Menning Renneke Strand 
Benedict Humphrey Moe Rued Stumpf 
Bernhagen Keefe,J. Nelson Schaaf Tennessen 
Brataas Keefe,S. Nichols Schmitz Ueland,A. 
Davies Kirchner Olhoft Setzepfandt Ulland,J. 
Dunn Kleinbaum Olson Sieloff Vega 
En2"ler Knaak Omann Sillers Wegener 
Frederick Knutson Penny Solon 
Gearty Laufenblll1!er Peterson Spear 

Those who voted in the negative were: 
Dieterich Merriam Perpich Sikorski Willet 
Johnson 

So the bill passed and its title was agreed to. 

S. F. No. 251: A bill for an act relating to cooperative associa­
tions; validating elections of directors by mail voting; authorizing 
mail voting for directors of cooperative associations; providing 
for voting by members' spouses; amending Minnesota Statutes 
1978, Section 308.071; and Chapter 308, by adding a section. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays l, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bsrrette 
Benedict 
Bernhagen 
Brataas 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knask 
Knutson 
Laufenburger 
Lessard 

Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Perpich 
Peterson 

Mr. Sieloff voted in the negative. 

Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stem 

So the bill passed and its title was agreed to. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1255: A bill for an act relating to tax-forfeited land 
sales; increasing the interest rate on the unpaid balance of the 
purchase price; amending Minnesota Statutes 1978, Sections 
282.01, Subdivision 4; 282.222, Subdivision 4; 282.261; and 
282.35, Subdivisions 2 and 3; and Minnesota Statutes, 1979 
Supplement, Section 282.15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 62 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Pillsbury 
Bang Hanson Menning Purfeerst 
Barrette Hughes Merriam Renn eke 
Benedict Humphrey Moe Rued 
Bernhagen Johnson Nelson Schaaf 
Brataaa Keefe, J. Nichols Schmitz 
Coleman Keefe, S. O.,Jahl Setzepfandt 
Davies Kirchner Olhoft Sieloff 
Dieterich Kleinbaum Olson Sikorski 
Dunn Knaak Omann Sillers 
Eng]er Knutson Penny Solon 
Frederick Laufenburger Perpich Spear 
Gearty Lessard Petenon Staples 

So the bill passed and its title was agreed to. 

Stern 
Stokowaki 
Strand 
Stumpf 
Tenneuen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 16.49: A bill for an act relating to agriculture; pro­
viding for testing to measure milk protein; providing for pay­
ments for milk protein and nonfat solids; amending Minnesota 
Statutes 1978, Section 32.25, Subdivision 1. 

Was read the third time and placed on its final passsge. 

The question was taken on the passsge of the bill. 

The roll was called, and there were yeas 4 7 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Knoll Peterson Staples 
Barrette Gunderson Lessard Pillsbury Stokowski 
Benedict Hanson Luther Purfeerst Strand 
Bernhagen Hughes Merriam Renneke Stumpf 
Brataas Humphrey Nelson Rued Ueland, A. 
Coleman Johnson Nichols Schaaf Vega 
Davies Keefe,J. Ogdahl Sieloff Willet 
Dieterich Keefe, S. Olhoft Sikorski 
Dunn Kirchner Penny Solon 
Frederick Knaak Perpich Spear 

Those who voted in the negative were: 
Engler LaufenburJ?er Olson Setiepfandt Ulland, J. 
Kleinbaum Menning Omann Sillers Wegener 
Knutson Moe Schmitz Stem 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Nelson moved that S. F. No. 1709 be taken from the table. 
The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Nelson moved that the Senate concur in the amendments by 
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the House to S. F. No. 1709 and that the bill be placed on its 
repaasage as amended. The motion prevailed. 

S. F. No. 1709: A bill for an act relating to corrections; providing 
for licensing of correctional facilities; regulating inmate earnings; 
providing for the investment of money in the correctional industries 
revolving account; authorizing the commissioner of corrections to 
amend 11 MCAR, sections 2.402 to 2.403; clarifying provisions re­
lating to work release and temporary parole; amending provision 
concerning good time; limiting the powers of the Minnesota correc• 
tions board; amending Minnesota Statutes 1978, Sections 241.021, 
Subdivision 1; 241.26, Subdivisions 1, 2 and 4; 243.05; 243.18; 
243.24, Subdivision 1; 243.88, Subdivision 2; 244.01, Subdivisions 
1 and 2; 244.04, Subdivision 2; 244.08; Chapter 244, by adding a 
section; and Minnesota Statutes, 1979 Supplement, Section 241.27, 
Subdivision 2; and Laws 1978, Chapter 723, Article I, Section 19. 

Was resd the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Banc Hall90n Menning Purfeerst 
Barrett,, Hughes Merriam Renneke 
Benedict Humphrey Moe Rued 
Bernhagen Jobll90n Nelson Schaaf 
Brataas Keefe, J. Nichols Schmitz 
Coleman Kirchner Ogdahl Setzepfandt 
Davies Kleinbaum Olhoft Sieloff 
Dieterich Knaak Omonn Sikorski 
Engler Knutson Penny Sillero 
Frederick Laufenburger Perpich Solon 
Gearty Lessard Peterson Spear 
Gunderson Luther Pillsbury Staples 

Stem 
Stokowoki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolu­
tions, Mr. Coleman moved to take up the Consent Calendar. The 
motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1349: A bill for an act relating to natural resources; 
authorizing the commissioner of natural resources to convey the 
interests of the state in certain lands in Kandiyohi county for the 
purpose of correcting conveyancing errors. 

Was resd the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Ashbach Hanson McCutcheon Peterson 
Bang Hugheo Menning Pi118bury 
Barrette Humphrey Merriam Purfeerst 
Benedict Johnson Moe Henneke 
Bernhagen Keefe, J. Neleon Rued 
Davies Kirchner Nichole Schaaf 
Dieterich Kleinbaum Ogdahl Setzepfandt 
Dunn Knaak Olhoft Sieloff 
Engler Knuteon Olson Sikonki 
Frederick Laufenburger Omann Sillers 
Gearty Lesaard Penny Solon 
Gundenon Luther Perpicb Spear 

So the bill passed and its title was agreed to. 
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Stapleo 
Stem 
Stokoweki 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 942: A bill for an act relating to pollution control; 
authorizin_g state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 
10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 69 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knutson 
Laufenburger 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Omann 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 

So the bill passed and its title was agreed to. 

Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

H. F. No. 1985: A bill for an act relating to municipal electric 
power; permitting municipal power agencies to contract and do 
business with foreign entities; amending Minnesota Statutes 1978, 
Section 463.52, Subdivision 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Benedict 

Bernhagen 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 

Johnson 
Keele, J. 
Kir4.'hner 
Kleinbaum. 
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x-1:: Nei- Petenon Sikoraki 
~ Nichola Pill8bury Sillen 
~ O&dahl Pmfeeret Solon 
_,. Olhoft Henneke Spear 
Luther m- Rued Staplee 
Menning Omann Schaaf Stem 
Merriam Penny "'t."lf'"'lt StokCJWllki 
M• Perpich Siel &rand 

So the bill paased and its title was agreed to. 

Rl!Cll88 

[~TH DAY 

Stnmpf 
Uebuid,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mr. Coleman moved that the Senate do now receBB subject to 
the call of the President. The motion prevailed. 

After a brief recees, the Pn,sident called the Senat.e to order. 
Without objection, the Senat.e reverted to the Order of Busi­

D888 of Messages from the House. 

MESSAGES FROM TBB DOUSE 

Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate Files, herewith returned: 

S. F. Nos. 1633, 1847, 1979 and 2102. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committ.ee 
on Senate File No. 801 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 801: A bill for an act relating to non-alcoholic bev­
erages; requiring laboratory examination of certain beverages; 
deleting registration exemption for identified beverages; amend­
ing Minnesota Statutes 1978, Section 34.05, Subdivision 1; repeal­
ing Minnesota Statutes 1978, Section 34.05, Subdivision 2. 

Senate File No. 801 is herewith returned to the Senat.e. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on Senate File No. 1584 and repassed said bill in accordance 
with the report of the Committee, so adopted. 
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S. F. No. 1584: A bill for an act relating to transportation; 
providing for specific information signing for reeorts and l'IIC)-

reatioiial csmping areas along cert.am highway-. _ 

. Senate File No. 1584 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Res>-tatives 

Returned March 21, 1980 

Mr. President: 

I have the honor to announce the passage by the House of 
the following House File, herewith transmitted: 

H. F. No. 1790. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1980 

FIRST BEADINGS OF BOUSE BILLS 

The following bill was read the first time and refened to the 
committee indicated. 

H. F. No. 1790: A bill for an act relating to advertising de­
vices; authorizing advertising devices within 500 feet of local 
parks under certain circumstances; amending Minnesota Stat­
utes 1978, Section 173.08, Subdivision 2. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1844, now on General Orders. 

Without objection, the Senate reverted to the Order of Busi­
ness of Reports of Committees. 

REPORTS OF COMMITTEES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 2128, 2295, 2291, 1693, 1944, 1607, 
2149, 1694, 2353, 1262, 2284, 1448, 1752, 1680, 1686, 2225, 1940, 
1340 and H. F. Nos. 47'5, 1145, 1302, 1895 and 1781 makes the 
following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on which 
floor action was requested. 

Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

MOTIONS AND BESOLUTIONS-CONTINUEJ> 

Mr. Vegaintroduced-

Senate Resolution No. 55: A Senate resolution extending con-
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' gratulatioos to the Inver Hills Community College Women's Bas-
ketball Team on winning the Women's Stat.e Community College 
Basketball Championship. 

Referred to the Committee on Rules and Administration. 

BECBSS 

Mr. Coleman moved that the Senate do now recess until 3:45 
o'clock p.m. The motion prevailed. 

The hour of 3:45 o'clock p.m. having arrived, the President 
called the Senate to order. 

SPECIAL ORDEB 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom­
mittee on Bill Scheduling, designated H. F. No. 1781 a Special 
Order to be heard immediat.ely. 

H. F. No. 1781: A bill for an act relating to education; provid­
ing for aids to education, tax levies and the distribution of tax 
revenues; granting certain powers and duties to school districts, 
the commissioner of education, the de~ent of education and 
others; aid for education of pupils of hmited English proficiency; 
requiring the establishment of local policies to minimize chemical 
use problems; appropriating money; amending Minnesota Statutes 
1978, Sections 120.095, Subdivision 6; 120.10, Subdivision 2; 
121.88, by adding a subdivision; 122.22, Subdivisions 2 and 4; 
122.23, Subdivisions 9 and 10; 122.25, Subdivision 1; 122.531, by 
adding subdivisions; 123.11, Subdivision 7; 123.36, by adding a 
subdivision; 123.39, Subdivision 3; 123.932, Subdivision 9, and by 
adding a subdivision; 124.20; 124.214, Subdivisioo 2; 124.572, 
Subdivision 7; 126.07; 126.36, Subdivision 3; 126.52, Subdivision 
5, and by adding a subdivision; 126.54, Subdivisions 5 and 6; 
127.09; 127.11; 127.21; 134.03; 134.08; 275.12'5, Subdivisions 5 
and 5a; 354.05, Subdivision 2; Chapter 124, by adding a section; 
Chapter 125, by adding a section; Minnesota Statutes, 1979 Sup­
plement, Sections 120.075, Subdivision 4, and by adding a subdi­
vision; 121.912, Subdivision 1; 122.541, Subdivision 5; 123.35, 
Subdivision 15; 124.01; 124.11, Subdivisions 2a and 2b, and by 
adding a subdivision; 124.19, Subdivision 4; 124.212, Subdivisioo 
7d; 124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, Sub­
divisions 3 and 4; 126.54, Subdivision 1; 124.561, Subdivision 3a; 
124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11; 
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566; 
124.572, Subdivision 2; 275.125, Subdivisions 2a, 2b, 7a, 7b, lla 
and 20; 353.01, Subdivision 2b; 354A.0ll, Subdivision 27; 465.72; 
Laws 1979, Chapt.er 69, Sections 2 and 5; Chapter 334, Article 
VI, Section 35, Subdivision 9; Article VIII, Section 29; repealing 
Minnesota Statutes 1978, Sections 122.531, Subdivisioo 3; 125.61, 
as amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6; 
126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 9; 
126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6 and 
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7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127 .22; Min• 
nesota Statutes, 1979 Supplement, Sections 124.222, Subdivision 
3; 126.39, Subdivision 10; 126.41, Subdivision--1; 126.52, Subdivi-
sion 10; Laws 1979, Chapter 334, Article.V, Section 29. · 

Mr. Peterson moved to amend H. F. No. 1781,. the unofficial 
engrossment, as follows: · 

Page 68, after line 8, insert: 

"Sec. 14. Subdivision 1. Notwithstanding Minne,ota Statutes, 
Section 121.912, Independent School District No. 22, Detroit 
Lakes, may trallBfer $66,000 from its post-secondary vocational 
general fund to its po8t-seconda,y vocational capital eqenditure 
fund for the purpose of constructmg a truck die,el mechanic thop 
and a cold storage facility. · 

Subd. 2. This section i, effective upon its approval by the 
board of Independent School 1Jiatrict No. 22 and Uf"?n comf.1i• 
ance with Minnesota Statutes, Section 646.021, Subdiviaion 3. ' 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 
Mr. Willet moved to amend H. F. No. 1781, the unofficial en• 

grossment,asfollows: 

Page 61, after line 24, insert: 

"Sec. 14. Laws 1979, Chapter 334, Article V, Section &2, Sub­
division 6, is amended to read: 

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post-secondary vocational support ser­
vices aid there is appropriated: 

$18,796,800 $19,206,800 .......... 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational supwrt services aid an 
amount equal to $6,886,199 $6,386,400 in fiscal year 1981 of 
federal money received for vocational education programs punuant 
to the Vocational Education Act of 1963, as amended. 

Sec. l5. Laws 1979, Chapter 334, Article V, Section 32, Sub• 
division 7, is amended to read: 

Subd. 7. ~POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post-secondary vocational capital 
expenditure aid there is appropnated: 

$9,000,000 ..................... 1980, 

$9,999,-900 $8,500,000 . . . . . • . . . . . 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational capital expenditures an 
amount equal to $600,000 in fiscal year 1981 of federal money re• 
ceived for vocational education programs pursuan~ to the Voca• 
tional Education Act of 1963, as amended." 
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' Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 39, before "Laws" insert "and Article 5, Section 32, 
Subdivisions 6 and 7 ;" 

The motion prevailed. So the amendment was adopted. 

CALL OF TIO! SENATE 

Mr. Merriam imP<>Sed a call of the Senate. The following Sen­
ators answered to their names: 
Ashbach Frederick Knutson Peterson Sillen 
Bang Gearty Luther Pillsbury Spear 
Barrette Gunderson McCutcheon Purfeent Staplea 
Benedict Hughes Menning Renneke Stem 
Bemhegen Humphrey Merriam Rued Stokowski 
Brataas Johnson Nelson Schaaf Strand 
Davies Kirchner Nichols Schmitz Stumpf 
Dieterich Kleinbaum Ogdabl Setzepfandt Ueland, A. 
Dunn Knaak Omann Sieloff Ven 
Engler Knoll Penny Sikorski Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Hughes moved to amend H. F. No. 1781, the unofficial 
engrossment, as follows: 

Page 79, after line 31, insert: 

"ARTICLE VIII 
Research and Development 

Section 1. [PURPOSE.] The legislature of the state of Minne­
sota recognizes the long standing tradition and commitment of the 
people of this state to quality in education. This commitment has 
required a growing and unprecedented expenditure of public 
funds. As these expenditures continue to grow, it becomes nec­
essary to insure that the expectations and priorities of the people 
of Minnesota for education continue to be met. One of the most 
effective means of maintaining and improving quality in public 
education, as in business, industry, science and medicine, is 
through research and development. Research and development in 
education makes it possible for those concerned to find answers to 
questions of educational importance, develop improved measures 
for education and create new responses to address future prob­
lems. Presently, however, only a small fraction of one percent of 
the total revenues spent on public education is allocated for re­
search and development. The purpose of sections 10 and 11 of this 
article is to encourage research and development programs at the 
local school district level. 

Sec. 2. Subdivision 1. For the 1980-1981 and 1981-1982 school 
years, the state board of education, with the approval of the 
governor after consultation with the legislative advisory com-
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mi8sion in the manner provided in section 3.30, shall make up to 
16 grants to school districts to engage in educational research and 
development. Districts are encouraged, but are not limited, to 
conduct educational research and development in the following 
areas: 

(I) Review uf school district purposes and priorities for ed­
ucation; 

(2) Programs encouraging the devel,opment of weal citizen task 
forces on educational issues; 

(3) Programs in preventive education and basic living skills; 

( 4) Developing programs which emphasize the purpose and re­
sults u/ education for the effective development of the child, in­
cluding programs which focus on the importance uf the home 
environment, the behavior of parents and family members in pro­
moting the total development uf the child, and programs which 
focus on the responsibility of parents as teachers and on member­
ship in a family as a career; and 

(5) Developing uses for computerized instruction, cable tele­
vision and other innovations in meduz technology. 

The research may include a review of existing national and 
international research and may involve the cooperation of the 
private sector. 

Subd. 2. Districts which wish to participate in the funded re­
search and development shall submit a research and development 
proposal, to the department of education no later than June 1 
preceding the school year for which the research and development 
is proposed. Two or more districts may submit a joint proposal for 
cooperotive research and development. A proposal may reque,;t 
funding for one year or two years. Districts are encouraged to 
establish offices of research and development with the grant fund, 
and to coordinaiP the state board's research and development 
grant with grants for research and development from other 
sources. The council on quality education shall provi,de technical 
assistance to the state board of education in evaluating proposal•. 
Districts shall be notified of their participation in the funding no 
later than August 1 preceding the school year for which the re­
·•earch and development is proposed. 

Subd. 3. T/,e funds shall be as equally d~•trlbuted as possiblr 
among districts in cities of the first class, in suburbs, and outside 
the .<e1•en county metropolitan area. Districts are encouraged tn 
propose research and development which is district wide or state­
wide in its implementation. 

Subd. 4. The department of education shall makP a report to 
the lel!islature on th,, research and development conducted in 
accordance with this sectinn before September 15, 1982. 

Sec. 3. [APPROPRIATION; RESEARCH AND DEVELOP­
MENT PROGRAM.] The sum of $750,000 is appropriated from 
th,, general fund to the department of education for the fiscal year 
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f!lldinl Jun,e 30, 1981 for the prosram authorized pursuant to 
sections 1 and 2 of thilt article. This appropriation is available until 
June 30, 1982. 

Sec. 4. [EFFECTIVE DATE.] This article is effective the '4y 
following final enactment." 

The motion prevailed. So the amendment was adopt.eel. 

Mr. Barrett.e moved to amend H.F. No. 1781, the unofficial en­
cn-ient, aa followB: 

Page 68, after line 8, insert: 

"Sec. 14. Minnesota Statutes 1978, Section 127 .27, Subdivision 
2, is emended to .-cl: 

Subd. 2. ''Dismieeal" ~ the denial of the appropriate edu­
cational program to any pupil, including exclusion, expulsion, and 
8UllpeDSion but excluding a removal from class as defined in sec­
tion 16. 

Sec. 15. Minnesota Statutes 1978, Section 127 .27, is amended 
by adding• Slibdivision to read: 

Subd. 11. "Removal from class" means any of the following: 
(a) an action taken by a principal to prevent a pupil from 

attending no more than one day of classes; 
(b) an action taken by a teacher to prevent a pupil in any of 

grades seven through twelve from attending no more than three 
consecutive class periods of a given course of study; or 

( c) an action taken by a teacher to prevent a pupil in any of 
grades kindergarten through six from attending no more than one­
half day of classes. 

Sec. 16. Minnesota Statutes 1978, Section 127.28, is amended to 
read: 

127.28 [POLICY.] No public school shall deny due procese or 
equal protection of the law to any public school pupil involved in a 
removal from class or in a dismissal proceeding which may result 
in suspension, exclwrion, or expulsion. 

Sec. 17. Minnesota Statutes 1978, Section 127.38, is amended to 
read: 

127.38 [POLICIES TO BE ESTABLISHED.] The com­
missioner of education shall promulgate guidelines to assist each 
i,choo) board. Each i,chool board shall, pursuant to section 123.741, 
( a) establish uniform criteria for dismissal and (b) adopt policies 
and rules in writing to effectuate the purposes of sections 127 .26 
to 127.39. The policies will emphasize the prevention of di9Dlissal 
action through early detection of problems. The policies shall rec­
ognize the continuing responsibility of the school for the education 
of the pupil during the dismissal period and help prepare him for 
readmission. 

Sec. 18. Minnesota Statutes 1978, Chapter 127, is amended by 
adding a section to read: 
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[127.381) [REMOVAL FROM CLASS.] SubdiuWon 1. No 
teach£r or principal may remove a pupil from eta., unleu author­
ized to do "° by the school board in a policy adopted pum,ant to 
this section and section 123.741. · 
. Subd. 2. Each school board sJ,qll, by January 1, 1981 punuant 

to section 123.741, adopt.a policy gouerninf removals from eta.,. 
Th£ policy shall provide for at least th£ following: 

(a) wlU!ther a teach£r or principal may remove a pupil from 
clan; 

(b) th£ groUll(U for a removal from clan; 
( c) th£ procedures for a removal; 
( d) th£ ten,th of th£ removal for each ground for removal 

identified pursuant to clause (b). 

Subd. 3. A pupil may be removed from eta. only in accordance 
with th£ policy and procedures of th£ board established pursuant 
to this section and section 123.741. 

Sec. 19. Minnesota Statut.ee, 1979 Supplement, Section 123.741, 
Subdivision 1, is amended to read: 

123.741 [EDUCATIONAL POLICY; ADVISORY COMMIT­
TEES.] Subdivision 1. The school board of each school district 
in the state shall develop and adopt a written educational policy 
which establishes educational goals for the district, a process 
for achieving these goals, and procedures for evaluating and 
reporting progress toward the goals. The policy shaU also estab­
lish uniform criteria for pupil dismissals, as provided in section 
127.38; policies and rules to effectuate the purposes of sections 
127.26 to 127 .39, as provided in section 127 .38; and policies 
governing removal from eta. as provided in section 18. The 
school board shall review this policy each year and adopt revi­
sions which it deems desirable. School boards are encouraged 
to develop this school district policy and any revisions after 
consultation with the staff of each school building. In fonnu­
lating the policy, the school board of a district is encouraged 
to consider: (a) the number of dropouts of school age in the 
district and the ressons for the dropouts; (b) existing prognuns 
within the district for dropouts and potential dropouts and ( c) 
program needs of dropouts and potential dropouts. 

Sec. 20. Minnesota Statutes 1978, Section 123.741, Subdivision 
3, is amended to reed: 

Subd. 3. Each school board is encouraged to appoint a eeni&­
ulum an advisory committee to provide for active community 
participation in the process of developing and revising the dis­
trict educational policy, developing the instructional plan, evalu­
ating progress and reporting to the public." 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 16, after "employees;" insert "providing for the 

removal of a pupil from class;" 
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Page 1, line 20, after "8Ubdivurion;" insert "123.741, Subdi­
vision 3;" 

Page 1, line 23, after "126.07;" insert "127.27, Subdivision 
2, by adding a 8Ubdivision; 127.28; 127.38;" 

Page 1, line 26, delete "and" and after the second "section;" 
insert "and 127, by adding a section;" 

Page 1, line 28, after "Subdivision 5;" insert "123.741, Sub­
division l;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 33, as 
follows: 

Those who voted in the affirmative were: 

~ 
Engler 
Keefe,J. 

Kirchner 
Knaak 
Ogdah) 

Omann 
Perpich 
Purfeerst 

Henneke 
Rued 
Sieloff 

Those who voted in the negative were: 
Coleman Keefe, S. Merriam Pillsbury 
Dieterich Kleinbeum Nelson Schmitz 
Gearty Knoll Nichols Setzepfandt 
Gunderson Leufenburger Olhoft Sikorski 
Hughes Luther Olson Sillers 
Humphrey McCutcheon Penny Spear 
JohDBOn Menning Peterson Staples 

Strand 
Ueland,A. 
Ulland,J. 

Stem 
Stokowski 
Stumpf 
Vega 
Willet 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1781 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Bang Humphrey Menning Pillsbury 
Barrette Johnson Merriam Purfeerst 
Benedict Keefe, J. Nelaon Renneke 
Brataas Keefe, S. Nichols Rued 
Coleman Kirchner Ogdahl Schmitz 
Dieterich Kleinbaum Olboft Setzepfandt 
Dunn Knaak Olson Sieloff 
Engler Knoll Omann Sikorski 
Gearty Laufenburger Penny Sillera 
Gunderson Luther Perpich Solon 
Hughes McCutcheon Peterson Spear 

Staples 
Stem 
Stokowaki 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-(JONTINUIID 

Mr. Luther moved that S. F. No. 438 be withdrawn from the 
Committee on Elections and re-referred to the Committee on 
Judiciary. The motion prevailed. 
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Without objection, the Senate reverted to the Order of Busi• 
ness of Reports of Committees and Second Readings of Senate 
Bills. 

Rl!POBTS OF COMMITTBBS 

Mr. Coleman moved that the Committee Reporta at the 
Desk be now adopted. The motion pl'l!Vailed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1012: A bill for an act relating to housing; pro­
hibiting unfair treatment in housing and real property on the 
basis of familial status; amending Minnesota Statutes 1978, 
Sections 363.01, Subdivision 24, and by adding subdivisions; 
363.02, Subdivision 2; 363.03, Subdivision 2; 363.05, Subdivi­
sion 1; 363.11; 363.115; and 363.12, Subdivision 1. 

Reports the same back with the recommendation that the 
bill be amended as follows: 

Page 2, line 2, delete "their" 

Page 2, line 2, after "(a)" insert "their" 

Page 2, line 3, delete the comma 

Page 2, delete lines 4 and 5, and insert "with the written 
permission of the parent or parents or guardian." 

Page 3, line 3, delete "no more than" and "on" 
Page 3, delete line 4 

Page 3, line 5, after "or" insert ", in a housing complex con­
sisting of three or more buildings," 

Page 3, line 6, delete "a" and insert "the" 

Page 3, line 6, delete everything after "complex" and insert a 
period 

Page 3, delete line 7 

Page 3, line 8, delet.e "same person;" 

Page 3, line 8, delete "buildin11" and insert "housing complex" 

Page 3, line 9, delete everything after "a" and insert "group of 
buildings each containing five or more units on a contiguous parcel 
of land owned by the same person; a building shall not be exempt 
from section 363.03, subdivision 2, pursuant to this clause unless 
the owner has filed an election to designate the building as exempt 
with the commissioner; an election made by an owner pursuant to 
this clause may not be withdrawn for purposes of designating 
another building in the housing complex as exempt for a period of 
one year from the filing of the election;" 

Page 3, line 20, before the period, insert "; or 

( e) an unoccupied dwelling unit in any building which is the 
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,abject of a valid certificate filed with the commiaioner punuant 
eo the provi,ion, of this clauBe. To be valid, a certificate mwt be 
on a fonn prr,r,Ued by the com-mia,ioner, be ~ by the com­
mietioner, ,tote that on the ,late that the certi/icate i, .receive.d by 
the commiaioner at leat a majority of the dwellinB unit, in the 
6uildin« are occupied by eUerly penon, or are unoccupied and 
available for occupancy ,olely by elderly persons, ,tate that on the 
date that the certificate i, received by the commialioner there is 
on file with the owner of the building or a 1pecified duly autho­
rized agent of the owner for each occupied unit relied upon in 
,upport of the certificate a signed ,tatement by an elderly person 
occupyint the unit on the date that the certificate iB ~ by 
the commiuioner that the penon i, an elderly per,on, Btate that 
for a period of 180 days following the receipt of the certificate by 
the commiasioner the owner or duly authorized agent will preserve 
the ei,ned statement, of the elderly penOM and will, upon re­
que,t, make. the natement, available for inspection by the com• 
mialioner or by any local commission having jurilldiction over the 
building, be signed by the owner or the duly authorized agent, and 
be in aU re.peen true and accurate. A valid certificate shall re­
main valid for a period of 180 days foflowing the date on which it 
is received by the commissioner. Any owner or authorized agent 

· who files a certificate containing statements or information that 
the ou,ner or authorized agent knows or should reaaonably know to 
be false shall be guilty of a miedemeanor; or 

(f) any unoccupied dwelling unit of up to one•third of the units 
in a building; or 

( g) any unit in an adults-only rental building which is con• 
verted to an adults-only condominium" 

Page 11, Hnee 1 to 7, delete the new language 

Page 12, aft.er line 1, insert: 

"Seo. 9. Minnesota Statutes 1978, Chapter 504, is amended by 
adding a section to read: 

[504.265) [RESTRICTIONS ON EVICTION DUE TO 
FAMILIAL STATUS.] Subdivision 1. As used in this section, (a) ' 
"tenant" shall have the meaning assigned to it in section 566.18, 
and (b) "familial status" shall have the meaning assigned to it in 
section 363.01, subdivision 31. 

Su/xi. 2. No tenant of residential premises may be evicted, de­
nied a continuing tenancy, <YI' denied a renewal of a kase on the 
basis of familial status commenced during the tenancy unless one 
year has elapsed from the commencement of the familial status 
and the lessor has given the tenant she months prior notice in 
writing, except in case of nonpayment of rent, damage to the 
premises, disturbance of other tenants, or other breach of the 
lease." 

Page 12, line 7, delete "one year" and insert "two years" 

Page 12, line 8, delete "is /es," and insert "occurs earlier'' 

Renumber the sections in sequence 
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Amend the title as followe: 

Page 1, line 4, after the semicolon, insert "providing for restric­
tions on eviction on the basis of familial status;" 

Page 1, line 8, delete "and" 
Page 1, line 8, after "1" insert "; and Chapter 504, by adding a 

section'' 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

S. F. No. 2039: A bill for an act relating to privacy; providing 
for classification of certain welfare data; amending Minnesota 
Statutes, 1979 Supplement, Section 15.1691, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1979 Supplement, Section 
15.162, Subdivision 2a is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; or 
(b) collected by a civil or criminal investigative agency as part of 
an active investigation undertaken for the purpose of the com­
mencement of a legal action, provided that the burden of proof as 
to whether such investigation is active or in anticipation of a legal 
action is upon the agency. Confidential data on individuals does 
not include arrest information that is reasonably contempora­
neous with an arrest or incarceration. The provision of clause 
(b) shall terminate and cease to have force and effect with regard 
to the state agencies, political subdivisions, statewide systems, 
covered by the ruling, upon the granting or refusal to grant a 
temporary classification pursuant to irection 15.1642 of both 
criminal and civil investigative data, or on July 31, 1984) 1981, 
whichever occurs first. 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 3, 
is amended to read: 

Subd. 3. "Data on individuals" inehules all reeoFds, files an4 
pl'8eesees means all government data which contain any data in 
which an any individual, living or dead, is or can be identified an4 
whieh Me retained e, intceEleEI tie he pet;ained en a petmanent M 
temperaey ~asis, :U inelaaee Elata eelleeted, stored, Oi' dieeeminat­
eEI hy manual, meehanieal, eleetFeeie &f ~ etker 1Aeans, l)et.a en 
ineiv¼Elaals are elassified as Jlllblie, pFkete Oi' esnfidential as the 
subject of that data, unless the appearance of the name or other 
identifying data can be clearly demonstrated to be only incidental 
to the data and the data are not accessed by the name or other 
identifying data of any individual. 
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Sec. 3. Minnesota Statutee 1978, Section 15.162 is amended by 
addiog" subdivision to read: 

Subtl. 3a. "Data not on indilliduals" mean, all govemment data 
which ii not data on individuals. 

Sec. 4. MionNOta Statut.es 1978, Section 15.162, Subdivision 158, 
is amended to read: 

Subd. 5s. "Private data on individuals" means data which is 
made by st.atute or federal law applicable to the data: (a) not 
public; and (b) accessible to t.he individual subject of that data or, 
in the event of his death, to the legal representative of his atate 
or to his surviving apouse and nnt of kin or their legal represen­
tative pul'BU/Jnt to eection 11. Private data oo individuals does not 
include 8lfflJt information that is reuonably oont.mnporaneous 
widi an arrad; or incareeration, or documents relating to estates of 

. decedenu filed with the probate court. 
Sec. 5. Minnesota Statut.es 1978, Section 15.162, is amended by 

addiog " subdivision to read: 

Subd. 6c. "Nonpublre dato" mean, data not on indilliduals 
which ii made by ,totute or federal law applicable to the data: ( a) 
not acceuible to the public; and (b) acceuible to the subject of 
thetlata. 

Sec. 6. Mionesot:9 Statutes 1978, Section l5.162, is amended by 
adding a subdivision to read: 

Subd. 6d. "Public data not on indilliduals" means data which ii 
acceseible to the public punuant to section 16.1621. 

Sec. 7. Minnesot.a Statut.ee, 1979 Supplement, Section 15.1621, 
is amended by adding a subdivision to read: 

Subd. 4. The claui/ication of data in the hands of an agency 
shall change if it ii required to do so to comply with either judicial 
or adminiltrative rules pertainim1 to the conduct of legal actions 
or with a specific statute applicable to the data in the 1uuul, of the 
disseminating or receiving agency. 

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 15.1642, 
Subdivision 5, is amended to read: 

Subd. 5. [EXPffiATION OF TEMPORARY CLASSIFICA­
TION.] Emergency classifications l!l'llllted before July 1, 1979 are 
redesi,mated as temporary classifications. All temporary clas­
sifications granted under this section prior to July I; ~ the 
effective date of this act and still in effect, and all temporary 
classifications thereafter applied for and !(ranted pursuant to this 
section shall expire on July 31, ~ 1982 or 18 months after the 
classification is granted, whichever occurs later. For pmpoees of 
this section, all temporary classifications granted prior to Decem­
ber 1, 1979, shall be treated as if they were granted in 1979. 

Sec. 9. Minnesota Statutes, 1979 Supplemen.t, Section l5.1642, 
Subdivision 5a, is amended to read: 
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Subd. 5a. [LEGISLATIVE CONSIDERATION AND EX­
PIRATION OF TEMPORARY CLASSIFICATIONS.] On or 
before January 15 of each year, the commissioner shall aubmi.t all 
temporary classifications panted iB h pl'ieP yeu in effect on 
January 15 in bill form f6l' legiolaM eeneiJeMen, Ynlw en­
aetea ey law, eaell ~p&111r,· elassifieatien ee sabmitted ehall 
el<pH'8 -HI mentils after eeiBg gftfttl!d ane may RM IJe 1e9e .. ed 
ID9l'8 than enee to the legislature. 

Sec. 10. Minnesota Statutes 1978, Section 15.165, Subdivision 3, 
is amended to read: 

Subd. 3. Upon request to a reeponsible authority, an individual 
shall be informed whether he is the subject of stored data on 
individuals, and whether it is classified as public, privat.e or con­
fidential. Upon his further request, an individual who is the sub­
ject of stored private or public data on individuals shall be shown 
the data without any charge to him and, if he deeires, shall be 
informed of the content and meaning of that data. After an in­
dividual has been shown the privat.e or public data and infonned 
of itB meaning, the data need not be disclosed to him for six 
months thereafter unless a dispute or acti~m pursuant to this 
section is pending or additional data on the individll'lll has been 
collected or created. The responsible authority shall •provide copies 
of the private or public data upon request by the individual sub­
ject of the data. ~ eeai, ef 11P0•:i1HRg ~ ahe,11 be heme ey the 
individuel, The responsible authority may require the requesting 
person to pay the actual costs of making, certifying, and compiling 
the copies. 

The responBible •authority shall comply immediarely, if possible, 
with any request made pursuant to this subdivision, or within five 
days of the date of the request, excluding Saturdays, Sundays and 
legal holidays, if immediate compliance is not possible. If he can­
not comply wilh the request within that time, he shall so inform 
the individual, and may have an additional five days within which 
to comply with the request, excluding Saturdays, Sundays and 
!egail holidays. 

Sec. 11. Minnesota Statutes 1978, Section 15.165, is amended 
by adding a subdivision to read: 

Subd. 5. Upon the death of an individual who is the subject of 
stored data on individuals, that data shall retain the same classifi­
cation as it had before his death, and all rights with respect to 
private data on a deceased data subject shall survive and accrue to 
his estate, or, if no estate is probated, to his surviving spouse, if 
any, and next of kin, if any. In the event that no estate is probated 
and that the state agency, statewide system, or political subdivi­
sion holding the private data is unable, after making a reasonable 
search, to locate any surviving spouse or next of kin, the private 
data shall be public. Confidential data on individuals shall remain 
confidential and shall not be disclosed except pursuant to a valid 
court order. 

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 15.166, 
Subdivision 4, is amended to read: 
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Subd. 4. In addition to the remedies provided in subdivisions 1 
to 3 or any other law, any aggrieved person may bring an action in 
district court to compel compliance with sections 15.1611 to 
15.1698 and may recover costs and disbursements, including 
reuonable attorney's fees, as determined by the court. If the 
court determines that a 1'8f!Oest fep ge>;•eP111Beet ~ an action 
brought under this aubdivisicn is frivolous and without merit and 
a basis in fact, it may award reasonable costs and attorney fees to 
the responsible authority. The matter shall be heard as soon as 
possible. In an action involving a request for government data 
under section 15.1621 or 15.165, the court may inspect in camera 
the government data in dispute, but shall conduct its hearing in 
public and in a manner that protects the security of data classified 
as not public. 

Sec. 13. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1672) [EXAMINATION DATA.] Data consisting solely of 
written teating or examination materials, or scoring keys uaed 
solely to determine individual qualifications for appointment or 
promotion in public service, or used to administer a licensing ex­
amination, or academic examination, the disclosure of which 
would compromise the objectivity or fairness of the testing or 
examination process are classified as nonpublic, except purauant 
to court order. 

Sec. 14. MinnetJOta Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1673] [GENERAL NONPUBLIC DATA.] Subdivision I. 
As used in this section, the following terms have the meanings 
given them. 

( a) "Security information" means government data the dis­
closure of which would be likely to substantially jeopardize the 
security of information, possessions, individuals or property 
against theft, tampering, improper use, attempted escape, illegal 
disclosure, trespass, or physical injury. 

(b) "Trade secret information" means government data, in­
cluding a formula, pattern, compilation, program, device, method, 
technique or process (I) that was supplied by the affected indivi­
dual or organization, (2) that is the subject of efforts by the 
individual or organization that are reasonable under the circum­
stances to maintain its secrecy, and (3) that derives independent 
economic value, actual or potenti.al, from not being generally 
known to, and not being readily ascertainable by proper means by, 
other persons who can obtain economic value from its disclosure or 
use. 

( c) "Labor relations information" means management collec­
tive bargaining positions on economic and non-economic items that 
have not been presented during the negotiation process, including 
information specifically collected or created to prepare the 
management collective bargaining position. 
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Subd. 2. The following government data is classified as non­
public data with regard to data not on individuals, pursuant to 
section 5, and as private data with regard to data on individuals, 
pursuant to section 15.162, subdivision 5a: Security information, 
trade secret information, sealed absentee ballots prior to opening 
by an election judge, sealed bids prior to the opening of the bid, 
and labor relations information. 

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1674] [DEFERRED ASSESSMENT DATA.] Any data, 
collected by political subdivisions pursuant to section 435.193, 
which indicate the amount or location of cash or other valuables 
kept in the homes of applicants for deferred assessment, are private 
data pursuant to section 15.162, subdivision 5a. 

Sec. 16. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1675] [REVENUE DATA.] The following data created, col­
lected and maintained by the state department of revenue are 
classified as nonpublic, pursuant to section 5: criteria used in the 
computer processing of income tax returns to determine which 
returns are selected for audit; department criteria used to deter­
mine which income tax returns are selected for an in-depth audit; 
and department criteria and procedures for determining which 
accounts receivable balances below a specified amount are can­
celled or written-off. 

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1676] [SURPLUS LINE INSURANCE DATA.] All data 
appearing on copies of surplus line insurance policies collected by 
the insurance division of the department of commerce pursuant to 
section 60A.20 are classified as private, pursuant to section 15.162, 
subdivision 5a. 

Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1677] [SOCIAL RECREATIONAL DATA.] The following 
data collected and maintained by political subdivisions for the 
purpose of enrolling individuals in recreational and other social 
programs are classified as private, pursuant to section 15.162, 
subdivision 5a: data which describes physical or emotional 
problems of an individual; and opinions as to the emotional make­
up or behavior of an individual. 

Sec. 19. M'mnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1678] [FEDERAL CONTRACTS DATA.] To the extent 
that a federal agency requires it as a condition for contracting 
with a state agency or political subdivision, all government data 
collected and maintained by the state agency or political subdivi­
sion because that agency contracts with the federol agency are 
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classified as either private or nonpublic depending on whether the 
data are data on individuals or data not on individuals. 

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1679] [LIBRARY DATA.] Subdivision 1. As used in this 
section., "patron" means any individual who uses or has used the 
services of a public library. 

Subd. 2. AU records collected, maintained, U8ed or disseminated 
by a public library shall be administered in accordance with the 
provisions of sections 15.1611 throU/lh 15.17. 

Subd. 3. That portion of records maintained by a public library 
whi.ch links a patron's name with materials requested or borrowed 
by the patron or which links a patron's name with a B[Jecific 
subject about whi.ch the patron has requested information or 
materials is classified as private, pursuant to section 15.162, sub­
division 5a, and shall not be disclosed except pursuant to a valid 
court order. 

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1680] [MEDICAL EXAMINER DATA.] Subdivision 1. 
[DEFINITION.] As used in this section, "medical examiner data" 
means data relating to deceased individuals and the manner and 
circumstances -of their death whi.ch are created, collected, used or 
maintained by a county coroner or medical examiner in the fulfill­
ment of his official duties pursuant to chapter 390 or any other 
law relating to county coroners or medical examiners. 

Subd. 2. [PUBLIC DATA.] Unless specifically classified other­
wise by state statute or federal law, the following data created or 
collected by a medical examiner or coroner on a deceased in­
dividual are classified as public: name of the deceased; date of 
birth; date of death; address; sex; race; citizenship; marital 
status; location of death including name of hospital where applic­
able; name of spouse; whether or not the decedent ever served in 
the armed forces of the United States; social security number; 
occupation; business; father's name; mother's maiden name; 
birthplace; birthplace of parents; cause of death; causes of cause 
of death; whether an autopsy was performed and if so, whether it 
was conclusive; date and place of injury, if applicable, including 
work place; how injury occurred; whether death was caused by 
accident, suicide, homicide, or was of undetermined cause; certifi­
cation of attendance by physician; physician's name and address; 
certification by coroner or medical examiner; name and signature 
of coroner or medical examiner; type of disposition of body; burial 
place name and location, if applicable; date of burial, cremation or 
removal; funeral home name and address; and name of local regis­
ter or funeral director. 

Subd. 3. [UNIDENTIFIED INDIVIDUAL; PUBLIC DATA.] 
Whenever a county coroner or medical examiner is unable to 
identify a deceased individual subject to his investigation, he may 
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release to the public any relevant data which would assist in 
ascertaining identity. 

Subd. 4. [CONFIDENTIAL DATA.] Data created or collected 
by a county coroner or medical examiner which is part of an actwe 
investigation mandated by chapter 390 or any other law relating to 
coroners or medical examiners are classified as confidential data 
on indwiduals pUl'lluant to section 15.162, subdwision 2a until the 
completion of the coroner's or medical examiner's final summary 
of his findings at which point the data collected in the investiga­
tion and the final summary thereof shall become private, PUl'lluant 
to section 15.162, subdivision Sa, except that nothing in this sub­
dwision shall be construed to make private or confidential the 
data elements identified in subdivision 2 at any point in. the in­
vestigation or thereafter. 

Subd. 5. [PRIVATE DATA.] All other medical examiner data 
on deceased individuals are classified as private pursuant to sec­
tion 15.162, subdivision Sa, and shall not be disclosed except 
pursuant to the provisions of chapter 390 or any other law on 
county coroners or medical examiners permitting disclosure, or 
pursuant to a valid court order. 

Sec. 22. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.16811 [INVESTIGATIVE DETENTION DATA.] Sub­
division 1. [DEFINITION.] As used in this section, "investigative 
detention data" means government data created, collected, used 
or maintained by the state reformatories, prisons and correctional 
facilities. municipal or county jails, lockups, work houses, work 
farms and other co"ectional and detention facilities which: (a) if 
revealed, would disclose the identity of an informant who provided 
information about suspected illegal activities, and (b) if revealed, 
is likely to subject the informant to physical reprisals by others. 

Subd. 2. [GENERAL.l Investigative detention data is confiden-
tial and shall not be disclosed except: 

( a) Pursuant to section 15.163 or any other statute; 

{b) Pursuant to a valid court order; or 

(c) To a /Jllrty named in a civil or criminal proceeding, whether 
administrathoe or .iudirial, to the extent required by the relevant 
rules of civil or crjmina/ procedure. 

Ser. 2::1. Minnesota Statutes. 1979 Supplement, Section 15.1691, 
Subdivision 3, is amended to read: 

Subd. 3. [INVESTIGATTVE DATA.l Data collected, main­
tained, used or disseminated by the welfare sysf;em in an investiga­
tion, authori7.ed by statute and relating to the enforcement of 
rules or 'law. is confidential pursuant to section 15.162, subdivision 
2a, and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 
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( c) To a party named in a civil or criminal proceeding, admin­
istrative or judicial, for preparation of defense. 

After presentation in court or in a hearing held pursuant to 
sections 15.0411 to 15.052, the data shall be public data on in­
dividuals to the extent reflect.ed in court or hearing records. 

Sec. 24. Minneeota Statut.es, 1979 Supplement, Section 15.1692, 
Subdivision 1, is amended to read: 

15.1692 [PERSONNEL DATA.] Subdivision 1. As used in this 
section, "personnel data" means data on individuals collected be­
cause the individual is or was an employee of or an applicant for 
employment by, performs services on a voluntary basis for, or acts 
as an independent contractor with a state agency, statewide 
syetem or political eubdivision or is a member of an advisory board 
or commi88ion. 

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15.1692, 
Subdivision 2, is amended to read: 

Subd. 2. Except for employees described in subdivision 6, the 
following personnel data on current and fonner employees, volun­
teers and independent contractors of a state agency, statewide 
system or political subdivision and members of advisory boards or 
commissions is public: name; actual gross salary; salary range; 
contract fees; actual gross pension; the value and nature of em­
Jlloyer paid fringe benefits; the basis for and the amount of any 
added remuneration, including expense reimbursement, in ad­
dition to salary; job title; job description; education and training 
background; previous work experience; date of first and last em­
ployment; notice of dismissal; the status of any complaints or 
charges against the employee, whether or not the complaint or 
charge resulted in a disciplinary action; and the final disposition of 
any disciplinary action and supporting documentation; work loca­
tion; a work telephone number; badge number; and, if relevant to 
qualifications for employment, city or town of residence. 

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 15.1693, 
Subdivision 2, is amended to read: 

Subd. 2. Except as provided in subdivision 4, educational data is 
private data on individuals and shall not be disclosed except as 
follows: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C., Section 1232g(b)(l)(I) 
and 45 C.F.R., Section 99.36 which are in effect on July 1, 1979;..., 

(e) Pursuant to the provisions of 20 U.S.C., Sections 
t232g(b) (1), (b) (4) (A), (b)(4)(B), (b) (l)(A), (b)(3) and 45 
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C.F.R., SectiODB 99.31, 99.32, 99.33, 99.34 and 99.35 wmch are in 
effect Oil July 1, 1979 ;, OT 

(f) To appropriate health tmthorities but only to the estent 
necessary to administer immunization programs. 

Sec. 27. Minnesota Statut.es, 1979 Supplement, Section 15.1698, 
Subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As w,ed in this section, : ( a) 
"Directory information" means name of the patient, date admit­
t.ed, general condition, and date releaaed. 

(b) "Medical data" means data collected because an indivi4u.al 
was or is a patient or client of a hospital, medical center, clinic, 
health OT nuT8ing agency operated by a state agency OT political 
subdivision including busineu and financial records and data pro­
vided by or about relatives of the indivi4u.al. 

Sec. 28. Minnesota Statutes, 1979 Supplement, Section 15.1898, 
is amended by adding a subdivi8ion to read: 

Subd. 4.[CLASSIFICATION OF MEDICAL DATA.] Unless 
the 'data is summary data or a statute specifically provides a 
different classification, medical data are private but are available 
only to the subject of the data as provided in section 144.335, and 
shall not be disclosed to others except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) To administer federal funds or programs; 

(d) To the surviving spouse or next of kin of a deceased patient 
or client; 

( e) To communicate a patient's or client's condition to a fam• 
ily member or other appropriate person in accordance with ac­
ceptable medical practice, unless the patient or client directs other­
wise; or 

(f) As otherwise required by law. 

Sec. 29. Minnesota Statutes 1978, Section 600.23, Subdivision 3, 
is amended to read: 

Subd. 3. [WITHDRAWAL.] Papers and instruments so deposit­
ed shall not be made public or withdrawn from sueh the office 
except upon the writt.en order of the pen,on depositing the same, 
or his executors or administrators, or on the order of some court 
for the purpose of being read in sueh the court and then to be 
returned to sueh the office. WkeB 89 del'e•ited, they shall he 9f1eR 
te the 8llamiRatieR of aey pel'll8ll deairieg the same Uj>8R payment 
&I the feee, if aey, ~•ed l>y law, 

Sec. 30. Laws 1978, Chapter 790, Section 5, Subdivision 2, is 
amended to read: 

Subd. 2. Section 3 is effective April 1, 1980 1981 . 
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Sec. 31. [REPEALER.] Minnesota Statutes, 1979 Supplement, 
Section 16.1692, Subdivision 4, is repealed. 

Sec. 32. [EFFECTIVE DATE.] This act is effective the day 
following enactment." 

Delete the title and insert: 

"A bill for an act relating t.o privacy; providing for the collection 
and dissemination of government data; classifying data as private, 
confidential, nonpublic or public; amending Minnesota Statutes 
1978, Sections 15.162, Subdivisions 3 and 5a, and by adding sub­
divisions; 15.165, Subdivision 3, and by adding a subdivision; 
600.23, Subdivision 3; and Chapter 15, by adding sections; Min­
nesota Statutes, 1979 Supplement, Sections 15.162, Subdivision 
2a; 15.1621, by adding a subdivision; 15.1642, Subdivisions 5 and 
5a; 15.166, Subdivision 4; 15.1691, Subdivision 3; 15.1692, Subdi­
visions 1 and 2; 15.1693, Subdivision 2; and 15.1698, Subdivision 1, 
and by adding a 911bdivision; and Laws 1978, Chapter 790, Section 
5, Subdivision 2; repealing Minnesota Statutes, 1979 Supplement, 
Section 15.1692, Subdivision 4." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 2039 was read the second time and referred t.o the 
Subcommittee on Bill Scheduling of the Committee on Rules and 
Administration. 

MEMBERS EXCUSED 

Mr. Lessard was excused from the Session of t.oday at 4:40 
o'clock p.m. Mr. Moe was excused from the Session of today at 
4:30 o'clock p.m. Mr. Hanson was excused from the Session of 
today at 4:15 o'clock p.m. Mr. Barrette was excused from the 
Session of today from 3:15 to 5:00 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 2:00 
o'clock p.m., Monday, March 24, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




