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EIGHTY-FOURTH DAY
8t. Paul, Minnesota, Friday, March 21, 1980
The Senate met at 1:00 o’clock p.m. and was called to order

by the President.
CALL OF THE SENATE

Mr. Kleinbaum imposed a call of the Senate. The following
Senators answered to their names:

Ashbach Gunderson Luther Peterson Stern
Hanson Menning Pillsbury Stokowski
Barrette Hughes Merriam Purfeerst Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Johnson Nelson Schaat ‘Tennessen
Brataas Keefe, S. Nichols Schmitz Ueland, A.
Coleman Kirchner Ogdahl Setze dt Ulland, J.
Davies Kleinbaum  Qfhoft Sieloff Vega
Dieterich Knaak Olson Sikorski Wegener
Engler . Knutson Omann Solon Willet
Frederick Laufenburger Penn Spear
Gearty Lessard Perpich Staples

The Sergeant at Arms was instructed to bring in the absent
members.

Prayer was offered by the Chaplain, Rev. Dave Schneider.

The roll was called, and the following Senators answered to
their names:

Ashbach Gunderson Lessard Perpich Spear
Bang Hanson Luther Peterson Staples
Barrette Hughes McCutcheon Pillsbury

Benedict Humphrey Menning Purfeerst Stokowski
Bernhagen Johnson Merriam Renncke Strand
Brataas Keefe, J. Moe Rued Stumpf
Coleman Keefe, S, Nelson Schaaf Tenneasen
Davies Kirchner Nichols Schmitz Ueland, A.
Dieterich Kleinbaum Oﬁg:‘hl Setzepfandt Ulland, J.
Dunn Knaak Othoft Sielo Vega
Engler Knoll Olson Sikoraki Wegener
Frederick Knutson Omann Sillers Willet
Gearty Laufenburger Penny Solon

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved.
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MEMBERS EXCUSED

Messrs. Anderson and Chmielewski were excused from the
Sengion of today. Mr. Tennessen was excused from the Session
of today at 3:00 o’clock p.m.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bills were read the first time and referred to
the committees indicated.

Mrs. Staples introduced—

S. F. No. 2401: A bill for an act relating to state government;
regulating state set-aside procurement programs; amending Min-
nesota Statutes 1978, Sections 16.084; and 16.098, by adding a
subdivision; and Minnesota Statutes, 1979 Supplement, Section
16.083, Subdivision 4.

Referred to the Committee on Employment.

Messrs. Peterson and Moe introduced—

S. F. No. 2402: A bill for an act relating {o public welfare;
appropriating money for construction of a detoxification center on
the White Earth Indian reservation.

Referred to the Committee on Health, Welfare and Corrections.

Mr. Penny introduced—

S. F. No. 2403: A bill for an act relating to taxation; sales
and use tax; clarifying the exemption of wrapping paper pur-
chased for custom meat processing; amending Minnesota Statutes,
1979 Supplement, Section 297A.25, Subdivision 1.

Referred to the Committee on Taxes and Tax Laws.

Messrs. Peterson, Nichols, Davies, McCutcheon and Sillers
introduced—

S. F. No. 2404: A bill for an act relating to unemployment
compensation; regulating contribution rates of employers; amend-
ing Minnesota Statutes 1978, Sections 268.04, Subdivision 25;
Minnesota Statutes, 1979 Supplement, Sections 268.06, Subdivi-
sion 8; and 268.09, Subdivision 1.

Referred to the Committee on Employment.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

March 21, 1980
The Honorable Edward J. Gearty
President of the Senate

Dear Sir:
I am vetoing Senate File 1670. This legislation, if allowed to
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become law, would create a State emergency residential heating
grant program, expand the State weatherization program admin-
istered by the Department of Economic Security (DES), create
a new conservation weatherization program administered by the
Housing Finance Agency (HFA), provide a State tax credit for
energy conservation expenditures, provide for a pass through of
the federal tax credit for energy conservation and alternative
energy investments, and reimburse the counties for an energy
asgistance program.

There are four aspects of the bill that I do not support.
1. Tax Credits for Weatherization

When weatherization efforts are undertaken by low or middle-
income households, financial assistance is needed more immedi-
ately than tax credits can deliver. Weatherization programs should
be based on grant and loan programs such as the new Housing
Finance Agency grant program in this bill, the Department of
Energy/Department of Economic Security weatherization pro-
gram, and the HFA’s $45 million rehabilitation loan program.
Low-income households need direct grants. Middle-income house-
holds need loans. For all others, the real incentive will be savings
from heating costs reduced by weatherization, not tax credits.
Therefore, I oppose the 15% State tax credit for weatherization
and the pass through of the federal tax credit.

I have proposed an $11 million weatherization effort ($6 million
to DES and $5 million to HFA).

I will accept the extra $6 million to DES included in this legis-
lation, bringing the total to $17 million ($12 million to DES and
$5 million to HFA).

According to the Department of Revenue, the cost of the 15%
State tax credit and the pass through of the federal credits is
estimated to be $9.5 million,

The energy tax credit will not, of itself, bring about much in-
crease in weatherization; nor can State government afford at this
time that amount of expenditure with so little direct results.

2. Earned Income Offset

I support a State energy assistance program for households
from 126-150% of poverty guidelines. 150% of poverty is $10,050
for a family of four. A sliding scale of assistance should provide
less assistance as household income increases. The federal Energy
Crisis Assistance Program (ECAP) is designed to reach 200,000
low-income households with incomes at 125% of poverty and
below. A State program for households from 126-150% is designed
to assist another 65,000 households. Next year the federal pro-
gram will expand to assist households above the 150% level.

An earned income offset is just too expensive to be State fund-
ed. The deduct provisions also add new administrative responsi-
bilities and increases the cost of the program. Depending on the
participation rate, the heating assistance grant program, including
the earned income offset, may be underfunded in this bill.
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3. Discretionary Funds

With a federal program assisting households up to 125%, a
State program under this bill for those over 125% of poverty, and
the Department of Public Welfare’s Temporary Crisis Fuel Plan
to assist any household with special needs, there is no need for a
$1 million discretionary fund for “extraordinary” needs.

The Department of Public Welfare’s program, based on need,
has been operating since October and has been used in all 87
counties,

4. State Plan for ECAP

The Windfall Profits Tax Act provides for the “chief executive”
to prepare the State plan for the ECAP program. Section 11 of
this legislation requires the Governor to include certain categories
of eligible households, certain types of fuel, cooling costs, and use
three percent of the federal money for “emergency” (discretion-
ary) funds, and submit the State plan to the Legislature for
“review and comment.”

I have no problem considering and taking into account legis-
lative input on the State plan for the ECAP program, in fact, 1
welcome it. However, 1 intend to write the plan this summer
and fall when the Legislature is in full swing campaigning. In
order to have the ECAP program on line next fall, it must be
submitted to the federal government early.

While 1 appreciate legislative input on this important matter I
will not accept a mandate.

There are a number of sections in the legislation that I support,
including fuel assistance to those with incomes up to 150% of
poverty, the $17 million for State weatherization efforts, and $1
million to reimburse the counties for their actual program ex-
penses under the Temporary Crisis Fuel Plan.

T am encouraged by the Legislature’s intensive interest in en-
ergy matters, especially assistance, weatherization, and conser-
vation. I remain optimistic that the Legislature can still prepare,
pass, and deliver to me legislation which will address the issues of
assistance, weatherization, and conservation.

For the reasons set forth in this message, I cannot allow Senate
File 1670 to become law, I am, therefore, returning it to you
unsigned.

Sincerely,
Albert H. Quie, Governor

Mr, Humphrey moved that S. F. No. 1670 and the Governor’s
message be laid on the table. The motion prevailed.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of the
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following Senate Files, herewith returned: S. F. Nos. 978, 1403,
1716, 1796 and 1892. .

Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 20, 1980

Mr. President:
I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which

amendments the concurrence of the Senate is respectfully re-
quested:

8. F. No. 1707: A bill for an act relating to towns; requiring a
majority of voters to permit town zoning; clarifying the ballot
question; requiring hearing and notice before certain actions; re-
quiring notice of changes; amending Minnesota Statutes 1978,
Sections 366.11; 366.12; 366.13; and 366.15.

Senate File No. 1707 is herewith returned to the Senate.

_ Edward A. Burdick, Chief Olerk, House of Representatives
Returned March 20, 1980

CONCURRENCE AND REPASSAGE

Mr. Dunn moved that the Senate concur in the amendments by
the House to S. F. No. 1707 and that the bill be placed on its
repassage as amended. The motion prevailed.

S. F. No. 1707: A bill for an act relating to towns; providing
for towns to set their own hours for town elections; requiring
polls to be open at least three hours; requiring a majority of voters
to permit town zoning; clarifying the ballot question; requiring
hearing and notice before certain actions; requiring notice of
changes; amending Minnesota Statutes 1978, Sections 205.03,
Subdivision 3; 366.11; 366.12; 366.13; and 366.15.

Was read the third time, as amended by the House, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 57 and nays 1, as
follows:

Those who voted in the affirmative were:

Ashbach Gearty Lessard Pillsbury Stokowski
Bang Gunderson Luther Renneke Strand
Barrette Hanson Menning Rued Stumpf
Benedict Hughea Moe Schaaf Tennessen
Bernhagen Humphrey Nelson Schmitz Ueland, A.
Brataas Johnson Nichols Setzepfandt Ulland, J.
Coleman Keefe, J. Olhoft Sieloff Vega
Davies Keefe, S. Olson Sikorski Wegener
Dieterich Kirchner Omann Solon Willet
Dunn Kleinbaum Penny Spear

Engler Knaak Perpich Staples

Frederick Knutson Peterson Stern
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Mr. Merriam voted in the negative,
So the bill, as amended, was repassed and its title was agreed to.

' MRSSAGES FROM THE HOUSE—CONTINUED
Mr. President: ' '
I have the honor to announce the ]gassege by the House of the
following Senate File, AS AMENDED by the House, in which

amendments the concurrence of the Senate is respectfully re-
quested:

8. F. No. 1815:; A bill for an act relating to commenrce; providing
for service of legal process on nonresident brokers and salespersons
licensed to do business in Minnesota; amending Minnesota Stat-
utes 1978, Section 82.31, Subdivision 3. '

Senate File No. 1815 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 20, 1980

CONCURRENCE AND REPASSAGE

Mr. Bang moved that the Senate concur in the amendments by
the House to S. F. No. 1815 and that the bill be placed on its
repassage as amended. The motion prevailed.

8. F. No. 1815 was read the third time, as amended by the
House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 58 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Hanson Luther Pillshury Stern
Hughes Menning Renneke Stokowski
Barrette Humphrey Merriam Rued Strand
Benedict Johnson Moe Schaaf Stumpf
Bernhagen Keefe, J. Nelson Schmitz Tennessen
Brataas Keefe, S. Nichols Setzepfandt Ueland, A.
Davies Kirchner Olhoft Sieloff Ulland, J.
Dieterich Kleinbaum Olson Sikorski Vega
Dunn Knaak Omann Sillers Wegener
Engler %:dtlso f;enn_yh golon Willet
Gearty utson erpic pear
Gunderson Lessard Peterson Staples

8o the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
amendmente the concurrence of the Semate is respectfully re-
quested:
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8. F. No. 1963: A bill for an act relating to taxation; property
tax administration; eliminating mandatory assessors meetings;
amending Minnesota Statutes 1978, Sections 273.03, Subdiviston
1; 27304 and Minnegota Statutes 1979 Supplement, Sections
27006 and273061 Subdivision 8.

Senate File No. 1963 is herewith retumed to the Senate.

Edward A. Burdick, Chief Clerk, HmofRepmenhﬁm
Returned March 20, 1980

CONCURRENCE AND REPASSAGE

Mr. Wegener moved that the Senate concur in the amendments
by the House to S. F. No. 1963 and that the bill be placed on its
repassage as amended. The motion prevailed.

8. F. No. 1963: A bill for an act relating to local governmen
fixing oomglensahon for couxlllty ca.nvasmng boards and county :tt!
townshlp ection judges; eliminating mnndn'l:ory A880850I8 M
ings; amending Minnesota Statutes 1978, Sections 273.03, Sub-
division 1; 273.04; and Minnesota Statuta 1979 Supplanent
Sections 204A. 23; 27006 and 273.061, Subdivision 8.

Was read the third time, as amended by the House, and placed
on its repassage.

ed'Phequestionwastakenontherepamgeofthebﬂl,asammd-

The roll was called, and there were yeas 60 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Perpich gpeat
Bang Hanson Luther Peterson taples
Barrette Hughes Menning Pillsbury Stern
Benedict Humphrey Merriam Renneke Stokowski
Bernhagen Johnson Moe Rued Strand
Brataas Keefe, J. Nelson Schaaf Stumpt
Biwt:e ﬁilmh{bl:r Ok sSe t?andt ?Jelnnd.A
ieteri einbaum Oﬁabl tzep .
Dunn Knaak Olhoft Sieloff Ulland, J.
Engler Knoll Olson Sikorski Vega
Frederick Knutson Omann Sillers Wi r
Gearty Laufenburger Penny Solon Wi‘ﬁ

So the bill, as amended, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE—CONTINUED
Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which

amendments the concurrence of the Senate is respectfully re-
quested:

8. F. No. 1709: A bill for an act relating to corrections; provid-
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ing for licensing of correctional facilities; regulating inmate eamn-
mmdmg for the investment of money in the correctional

es revolving account; authorizing the commissioner of cor-
rections to amend 11 MCAR sections 2.402 to 2.403; amending
Minnesota Statutes 1978, Sections 241.021, Subdivision 1; 243.24,
Subdivision 1; 243.88, Subdivision 2; and Minnesota Statutes,
1979 Supplement, Section 241.27, Subdivision 2.

Senate File No. 1709 is herewith returned to the Senate,
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 20, 1980
Mr. Nelson moved that S. F. No. 1709 be laid on the table. The
motion prevailed.
Mr. President:

I have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which
ame::glnents the concurrence of the Senate is respectfully re-
ques

S. F. No. 1736: A bill for an act relating to highways; pro-
viding a penalty for certain unlawful uses of or actions on public
highways; prohibiting the erection of a fence on the right of
way of a town road; amending Minnesota Statutes 1978, Section
160 27, Subdivision 5.

Senate File No. 1736 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 20, 1980

Mr. Dunn moved that S. F. No. 1736 be laid on the table.
The motion prevailed.

Mr. President:

1 have the honor to announce the passage by the House of
the following Senate Files, herewith returned:

S. F. Nos. 1807 and 1957.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 20, 1980

Mr. President:

1 have the honor to announce the passage by the House of the
following House Files, herewith transmitted: H. F. Nos. 1949,
2040, 2047, 2067, 1262, 1730, 1794, 1825 and 1890,

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 20, 1980
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Mr. President:

I have the honor to announce the passage by the House of the
following House Files, herewith transmitted: =

H. F. Nos. 1095, 1408, 1962, 2262, 1661 and 1835.
Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 20, 1980

FIRST READING OF HOUSE BILLS

The following bills were read the first timie and referred to the
committees indicated.

H. F. No. 1949: A bill for an act relating to zoning; providing
for notice of hearings; changing notice provisions for variance
hearings; amending Minnesota Statutes 1978, Section 394.26,
Subdivision 2.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 2338 now in the Subcommittee on Bill
Scheduling. '

H. F. No. 2040: A bill for an act relating to government data;
providing definitions; classifying data as public, private, confi-
dential, non-public, or protected non-public; amending Minnesota
Statutes 1978, Sections 15.162, by adding subdivisions; 15.165,
Subdivision 3; 600.23, Subdivision 3; and Chapter 15, by adding
sections; Minnesota Statutes, 1979 Supplement, Sections 15,162,
Subdivision 2a; 15.163, Subdivisions 3, 5, and 9; 15.1642, Sub-
divisions 1 and 5; 15.166, Subdivision 4; 15.1692, Subdivision 2,
and by adding a subdivision; 15.1693, by adding a subdivision;
15.1698, Subdivision 1, and by adding subdivisions; repealing Min-
nesota Statutes, 1979 Supplement, Section 15.1692, Subdivision 4.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 2039 now in the Subcommittee on Bill
Scheduling,

H. F. No. 2047: A bill for an act relating to state government;
raising the limit on the balance allowed to remain in the state
auditor’s revolving fund; empowering the state auditor to establish
a personnel recruitment, hiring, promotional, and salary plan with
the approval of the commissioner of the department of personnel;
amending Minnesota Statutes 1978, Section 6.58; and Chapter 6,
by adding a section.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 2101 now on the Calendar.

H. F. No. 2067: A bill for an act relating to financial institu-
tions; modifying director’s residence requirements for industrial
loan and thrift companies; providing for a report to the com-
missgioner in the event of a change of control; requiring insurance
or guaraniee of certificates of indebtedness sold or issued for in-
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vestment; exempting certificates of indebtedness from the regula-
tion of securities; amending Minnesota Statutes 1978, Sections
53.06; 53.09, Subdivision 2; Chapter 53, by adding a section; and
Minnesota Statutes, 1979 Supplement, Section 80A.15, Subdivi-
gion 1.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 2353 now in the Subcommittee on
Bill Scheduling.

H. F. No. 1262: A bill for an act relating to the city of Breezy
Point; relating to its tax levy for general purposes; repealing Laws
1971, Chapter 110.

Referred t0 the Committee on Taxes and Tax Laws.

H. F. No. 1730: A bill for an act relating to commerce; limiting
product liability actions against non-manufacturers.

Referred to the Committee on Judiciary.

H. F. No. 1794: A bill for an act relating to courts; providing
for elections in a county court district.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1686 now in the Subcommittee on Bill
Scheduling.

H. F. No. 1825: A bill for an act relating to children; speci-
fying rights of stepparents to visit certain children,

Referred to the Committee on Judiciary.

H. F. No. 1890: A bill for an act relating to courts; Hennepin
and Ramsey County district courts, juvenile divisions; autho-
rizing appointment of district court judges to hear cases arising
under the juvenile court act for terms up to six years; amending
Minnesota Statutes 1978, Section 260.019, Subdivision 3.

Referred to the Committee on Judiciary.

H. F. No. 1095: A bill for an act relating to courts; authorizing
certain actions against state officers to be tried in a county
other than where the cause of action arose; providing for proce-
dure for removal; amending Minnesota Statutes 1978, Sections
542.03; and 542.18.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1085, now on General Orders.

H. F. No. 1408: A bill for an act relating to motor vehicles;
providing for the proration of taxes on certain vehicles on the
basis of the registration period; providing for the issuance and
use of certain motor vehicle dealer plates; adjusting the bond
provisions for certain dealers; authorizing dealers’ licenses for
the sale of motorized bicycles; specifying grounds for suspension
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and revocation of dealers’ licenses; amending Minnesota Statutes
1978, Sections 168.013, Subdmsaon 2; and 168.27, Subdivisions
2, 12 20, 22 and 24,

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1430, now on the Calendar.

H. F. No. 1962: A bill for an act relatmg to motor vehicles;
pemitting the use of foreign state dealer plates in certain cir-
cumstances; restricting sales of new motor vehicles by wholesalers;
authonzmg the use of in-transit ? lates on used vehicles; imposing
certain dutiea on the re motor vehicles; amendin Min-
nesota Statutes 1978, ions 168.181, Subdivision 2; 168 217,
Subdivisions 6 and 17.

Referred to the Committee on Rules and Adnnmstratmn for
comparison with S. F. No. 1964, now on the Calendar.

H. F. No. 2262: A bill for an act relating to highway traffic
regulations; including a constable within the meaning of the defi-
nition of peace officer in the implied consent law; amending Min-
nesota Statutes 1978, Section 169.123, Subdivision 1.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 2341, now on General Orders.

H. F. No. 1661; A bill for an act relating to alcoholic bever-
ages; increasing the age for licensing, sale, consumption, posses-
sion and furnishing; establishing minimum penod of license revo-
cation for certain persons convicted of driving while intoxicated,
refusing or failing chemical test; increasing and changing pen-
alties for furnishing alcoholic beverages to certain persons
amending Minnesota Statutes 1978, Sections 169.121, Subdm-
sion 3; 169.123, Subdivisions 2 and 4; 340.02, Subdivision 8;
340. 035 Subdivisions 1 and 2; 340. 119 Subdivision 2; 340. 13,
Subdivision 12; 340.14, Subdivision la; 340.403, Subdivision 3;
343 .73, OSBubdlwsmns 1 and 3; 340.731; 340.78; 340.79; 340. 80
and 340.81.

Referred to the Commitiee on Rules and Administration.

H. F. No. 1835: A bill for an act relating to motor vehicles;
setting due dates for installment payments of motor vehicle reg-
istration taxes; extending the coroner’s reporting time of deaths
resulting from motor vehicle accidents; authorizing the use of
accident reports by certain agencies for accident egreventlon pur-
poses; requiring bumpers on certain motor vehicles; allowing
cities and towns to declare segments of city streets and town
roads to be urban districts and to post urban district speed limits
on them; amending Minnesota Statutes 1978, Sections 168.31,
Subdivision 4; 169.09, Subdivisions 11 and 13; and 169.14, by
adding a subdivision; 169.73. Subdivisions 1 and 2; repealing
Minnesota Statutes 1978, Section 169.73, Subdivisions 3, 4 and §.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1680 now in the Subcommittee on Bill
Scheduling.
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REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk
be now adopted. The motion prevailed.

Mr. Moe from the Committee on Finance, to which was re-
referred

S. F. No. 1683: A bill for an act relating to state govermment;
providing for certain historical memorials; providing an appro-
priation.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 1, line 9, delete the second “and” and insert “a represen-
tative” . .

. Page 1, line 12, before “senate” insert “subcommittee on com-
mittees of the” .

Page 1, line 12, delete “rules committee” and insert “‘commit-

tee on rules and administration”

Page 1, lines 14, 15 and 18, delete “the” and insert “The”

Page 1, line 22, after “to” insert “the Minnesota historical
society for the use of”

Page 2, line 3, delete “shall expire”” and insert “expires”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred

S. F. No. 2025: A bill for an act relating to water resources;
continuing the water planning board; changing its membership
and duties; appropriating money; amending Minnesota Statutes
1978, Section 105.401; and Laws 1979, Chapter 333, Section 31,
Subdivision 5.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 3, line 31, in the blank insert “288,000”

Page 4, line 19, after “account” insert “and the provisions of
Minnesota Statutes, 1979 Supplement, Section 86.72, Subdivision
1, do not apply”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred

8. F. No. 514: A bill for an act relating to education; requiring
the board of education to establish and fill the position of spe-
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cialist for industrial arts education and to prescribe the duties
of the specialist; appropriating money; amending Minnesota Stat-
utes 1978, Section 121.11, by adding a subdivision.

Reports the same back with the recommendation that the bill
be amended as follows: - :

Page 1, line 17, delete “$80,000” and insert “$40,000”

And when so amended the bill do pass. Amendments adopted.
Report adopted. |

Mr. Moe from the Committee on Finance, to which was re-
referred

8. F. No. 620: A bill for an act relating to local government;
authorizing the establishment of local government official train-
ing programs; appropriating money; amending Minnesota Stat-
utes 1978, Section 471.59, by adding a subdivision.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 2, line 2, delete “$85,000” and insert “$42,500"

And when so amended the bill do pass. Amendments adopted.
Report adopted. ‘

Mr. Moe from the Committee on Finance, to which was re-
referred

8. F. No. 1629: A bill for an act relating to state government;
providing for a demonstration job-sharing project in state govern-
ment; appropriating money.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 5, line 29, delete “Subdivision 1. There is”
Page 5, delete lines 30 to 33
Page 6, delete line 1

Page 6, line 2, delete “Subd. 2. There” and insert “The sum
of $15,000”

Page 6, line 4, delete “the following sums:” and insert “, to
be available until June 30, 1981.”

Page 6, delete line §

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred

. S. F. No. 1978: A bill for an act relating to veterans; authoriz-
ing a memorial to Minnesota’s war dead in Arlington National
Cemetery; appropriating money.
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Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr., Moe from the Committee on Finance, to which was re-
referred

S. F. No. 1986: A bill for an act relating to historic sites and
monuments; adding 'ﬂr:perty to Split Rock Lighthouse historic
gite; reestablishing verse des Sioux historic site as a state
monument; appropriati gufunds; amendm(f Minnesota Statutes
1978, Sections 138.025, Subdivision 10; and 138.585, by adding a
asuullajdiyi‘ai?n; 5repe;ali.ng Minnesota Statutes 1978, Section 138.55,

division 5.

Reporis the same back with the recommendation that the bill
do pass. Report adopted. '

Mr. Moe from the Committee on Finance, to which was referred

8. F. No. 1884: A bill for an act relating to education; increas-
ing the bonding authority of the higher education coordinating
MI%A ’l 7amenl ding Minnesota Statutes, 1979 Supplement, Section

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred

8. F. No. 1053: A bill for an act relating to health; establish-
igg a THC therapeutic research program in compliance with
federal laws and regulations; directing the commissioner of health
to make a grant; providing exemptions from criminal sanctions;
appropriating money.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Tennessen from the Committee on Commerce, to which
was referred

S. F. No. 291: A bill for an act relating to local government;
permitting self insurance of health benefits; authorizing joint self
insurance; amending Minnesota Statutes 1978, Section 471.616,
Subdivision 1; and Chapter 471, by adding a section.

Reports the same back with the recommendation that the bill
be amended as follows:

Delete everything after the enacting clause and insert

“Section 1. Minnesota Statutes 1978, Section 60A.23, is amended
by adding a subdivision to read:

Subd. 8. [SELF INSURANCE PLAN ADMINISTRATORS;
VENDORS OF RISK MANAGEMENT SERVICES.]) (1)
[SCOPE.] This subdivision applies to any vendor of risk man-
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agement services and to any entity which administers, for com-
pensation, a self insurance plan. This subdivision shall not apply
(a) to an insurance company authorized to transact insurance
in this state, as defined by section 60A.06, subdivision 1, clauses
(4) and (5); (b) to a service plan corporation, as defined by
section 62C.02, subdivision 6; (¢) to a hedalth maintenance or-
ganization, as defined by section 62D.02, subdivision 4; (d) to
an em, er directly operating a self insurance plan for its em-
iployees’ benefits or (e) to a nonprofit insurance trust adminis-
tered and operated for the benefit of employer participants and
established prior to January 1, 1979.

' (2) [DEFINITIONS.] For purposes of this subdivision the
following terms have the meanings given them.

(a) "“Administering a self insurance plan” means (i) process-
ing, reviewing or paying claims, (ii) establishing or operating
funds and accounts, or (ii) othenwise providing necessary admi
istrative services in connection with the operation of a self insur-
ance plan.

(b) “Employer” means an employer, as defined by section
62E.02, subdivision 2.

(c) “Entity” means any association, corporation, partnership,
sole proprietorship, trust, or other business entity engaged in or
transacting business in this state.

(d) “Self insurance plan” means a plan providing life, medical
or hospital care, accident, sickness or disability insurance, as an
employee fringe benefit, which is not directly insured or provided
by a licensed insurer, service plan corporation, or health mainte-
nance organization.

(e} “Vendor of risk management services” means an entity
providing for compensation actuarial, financial management, ac-
counting, legal or other services for the purpose of designing and
establishing a self insurance plan for an employer.

(3) [LICENSE.] No vendor of risk management services or
entity administering a self insurance plan may transact such busi-
ness in this state unless it is licensed to do so by the commis-
sioner. An applicant for a lcense shall state in writing the type
of activities it seeks authorization to engage in and tﬁe type of
services it seeks authorization to provide. The license shall be
granted only when the commissioner is satisfied that the entity
possesses the necessary organization, background, expertise, and
financial integrity to supply the services sought to be offered.
The commissioner may issue a license subject to restrictions or
limitations upon the authorization, including the type of services
which may be supplied or the activities which may be engaged
in. The license fee shall be 3100, All licenses are for a period of
two vears.

(4) [REGULATORY RESTRICTIONS; POWERS OF THE
COMMISSIONER.] To assure that self insurance plans are fi-
nancially solvent, are administered in a fair and equitable fashion,
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and are processing claims and paying benefits in a prompt, fair,
and honest manner, vendors of risk management services

eutmes admmutermg self insurance plans are subject to the su-

pervision and examination by the commissioner. Vendors of risk

management services, entities administering self insurance

and self insurance plans established or operated by them are sub-

‘;’ezc; ;3 the trade practice requirements of sections 72A.19 to

(6) [RULE MAKING AUTHORITY.] To carry out the pur-
poses of this subdivision, the commissioner may promulgate ad-
ministrative rules, mcludmg emergency rules, pursuant to sections
15.0411 to 15.052. These rules may:

(a) Establish wportmg requirements for administrators of self
insurance plans;

(b) Establish standards and guidelines to assure the adequacy
of financing, reinsuring, and administration of self insurance plans;

(c) Establish bonding requirements or other provisions assuring
the financial integrity of entities administering self insurance
; or

(d) Establish other reasonable requirements to further the pur-
poses of this subdivision.

Sec. 2. Minnesota Statutes 1978, Section 471.616, Subdivision 1,
is amended to read:

471.616 [GROUP INSURANCE; GOVERNMENTAL UNITS.]
Subdivision 1. [BIDDING REQUIRED.] No governmental
subdivision, political subdivision, or any other body corporate
and politic authorized by law to purchase group insurance
for its employees and providing or intending to provide sueh group
insurance protections and benefits for 25 or more of its employees
shall enter into a contract for or renew any sueh group insurance
policy or contract without calling for bids and awarding the con-
tract to the lowest reasponsible bidder by way of competitive bid-
ding procedures similar to those for the provision of services and
supplies under Minnesota Statutes 1971, Section 16.07, Subdivi-
gions 1, 2, 4 and 5. A political subdivision may provide in the bid
specifwatzons that self insured health benefit plans will not be
cons:dergﬁn Lowest Wmdge memleweat the msum;t:? ,
service corporation premium oF
$he lowest eharge for expenses and risk taking in accordanece with
the specifioations for the eoverage and admmastr&twe semees
from ameng sueh insurers or service plan corperations authorized
todebusmesemth;sstaﬁewhiehmdeemedbybhegewmmeahﬂ

eapable of satisfactorily performing the administration of the
peliey or eentraet , or self insurance plan, if allowed by the bid
specifications which offers the lowest cost, is authorized to do
business in this state, and is deemed by the governmentaol unit to
be capable of satisfactorily performing the administration of the
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policy or contract in cccordance with the bid specifications.
“Cost” means in the case of an insurer, the premium rate; in t_he
case of service plan corporation, the charge for expenses and risk
taking; and in the case of self insurance plans, the sum of the cost
of paid claims, including prouvision for estimated incurred but un-
paid claims at the end of the term, administrative costs, and
premium Lt;r excess coverage. The cost of changing insarers plans
may also be considered in determining the lowest premium rate or
the lowest charge for expenses and wsk teldng cost . The aggre-
gate value of benefits provided by a contract entered into after
July 1, 1973 shall not be less than those provided by the preexist-
ing contract (a) unless a majority of the employees covered under
the group insurance plan and voting on the question agree to a
reduction in the benefits, if the employees are not represented by
an exclusive representative pursuant to section 179.67, or (b)
unless the public employer and the exclusive representative of the
employees of an appropriate bargaining unit, certified pursuant to
section 179.67, agree to a reduction in the benefita. The ag-
gregate value of benefits of any former employee who has retired
shall not, in any event, be reduced pursuant to clause (a) or (b),
unless he has individually agreed to the reduction.

No sueh contract need be submitted to bid more frequently
than once every 48 months, unless for any reason whatsoever, a 50
percent or greater change in the premium under the policy con-
tract is provided, required or indicated.

When an insurer proposes an increase in rates, it shall ac-
company its proposal with an aggregate claims record for the
appropriate period that explains the proposed increase. When a
contract is resubmitted for bids the aggregate claims record shall
accompany the specifications for the contract. Cost comparisons
are not required between insured and self-insurance alternatives,
but apply to comparisons between two or more insured proposals
or comparisons between two or more self-insurance proposals.

Sec. 3. Minnesota Statutes 1978, Chapter 471, is amended by
adding a section to read:

[471.617] Subdivision 1. A statutory or home rule charter city or
county or school district, or instrumentality thereof, which has
more than 100 employees, may by ordinance or resolution self
insure for any employee health benefits except long term disability
and life benefits. Any self insurance plan shall provide all benefits
which are required by law to be provided by group health insur-
ance policies. Self insurance plans shall be certified as provided by
section 62E.05. Employee wage deductions for the purpose of
funding a self insured health benefit plan shall be subject to the
licensing provisions of section 60A.23, subdivision 7.

Subd. 2. Any two or more statutory or home rule charter cities
or counties or school districts or instrumentalities thereof which
together have more than 100 employees may jointly self insure for
any employee health benefits except long term disability and life
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benefits, subject to the same requirements as an individual self
insurer under subdivision 1. The commissioner of insurance is
‘authorized to promulgate administrative rules, including emer-
gency rules, pursuant to sections 15.0411 to 15.052, providing
standards or guidelines for the operation and administration of
Subd. 3. Any self insurance plan covering fewer than 1,000 em-
ployees shall include excess or stop-loss coverage, provided by a
licensed insurance company or an insurance company approved
pursuant to section 60A.20 or service plan corporation. This excess
_or stop-loss coverage shall cover all eligible claims incurred during
the term of the policy or contract. In addition to excess or stop-loss
coverage, the self insurance plan shall provide for reserving of an
appropriate amount of funds to cover the estimated cost of claims
incurred, but unpaid, during the term of the policy or contract
which shall be adding to the expected claim level. These funds
shall be in-addition to funds reserved to cover the claims paid
- during the term of the policy or contract. The excess or stop-loss
coverage shall be provided at levels in excess of self insured reten-
tion which is appropriate, taking into account the number of
covered persons in the group.

Subd. 4. No statutory or home rule charter city or county or
school district or instrumentality thereof, shall adopt a self msured
health benefit plan for any employees represented by an exclusive
represeniative certified pursuant to section 179.67 without prior
notification and consultation on 10 days written notice to the
exclusive representative and agreement by the exclusive repre-
sentative that represents the largest number of employees to be
included in the plan.

Subd. 5. No political subdivision or its employee or agent shall
disclose any information about individual claims or total claims
of an individual without the consent of the individual, except
that the information may be disclosed to officers, employees, or
agents of the political subdivision to the extent necessary to
enable them to perform their duties in administering the health
benefit program. This provision shall not prevent the disclosure
of qgigregate claims for the group without identification of any

iv

A parent or legal guardian of a minor is authorized to act on
behalf of the minor in the disclosure of a record.

Subd. 6. A statutory or home rule charter city or county or
school district, or instrumentality thereof having a self insured
health benefit plan on the effective date of this section may
continue to operate that plan notwithstanding that the plan does
not meet the minimum employee group size requirement of sub-
division 1.

Sec. 4. [APPROPRIATION.? The sum of $............ is
appropriated from the general fund to the commissioner of insur-
ance for purposes of this act.

Sec. 5. [REPEALER.] Minnesota Statutes, 1979 Supplement,
Section 471.61, Subdivision 1b, is repealed.
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Sec. 6. [EFFECTIVE DATE.] Section 1 is effective July 1,
1980.”
Amend the title as follows:

‘Page 1, line 4, after “insurance;” insert “appropriating money;”
Page 1, line 5, delete “Section” and insert “Sections 60A.23, by
adding a subdivision;” .

Page 1, line 6, after “section” insert “; repealing Minnesota
Statutes, 1979 Supplement, Section 471.61, Subdivision 1H”

And when so amended the bill do pass and be re-referred to the
Committee on Finance, Amendments adopted. Report adopted.

g

Mr. Tennessen from the Committee on Commerce, to which was
referred

S. F. No. 994; A bill for an act relating to real estate brokers
and salespersons; regulating the real estate education, research
and recovery fund; setting fees; providing guidelines for _the
amount of the recovery portion of the fund and for paying claims;
amending Minnesota Statutes 1978, Section §2.34.

Reports the same back with the recommendation that the bill
be amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes, 1979 Supplement, Section
82.21, Subdivision 1, is amended to read:

82.21 [FEES.] Subdivision 1. [AMOUNTS.] The following fees
shall be paid to the commissioner:

(a) A fee of $50 for each initial individual broker’s Yicense, and a
fee of $25 for each annual renewal thereof; :

(b) A fee of $25 for each initial salesperson’s License, and a fee
of $10 for each annual renewal thereof;

(c) A fee of $50 for each initial corporatte or partnership License,
and a fee of $25 for each annual renewal thereof;

(d) A fee not to exceed $20 $40 per year for payment to the
tsaczllﬁation, research and recovery fund in accordance with section

(e) A fee of $10 for each transfer.

Sec. 2. Minnesota Statutes 1978, Section 82.34, Subdivision 1, is
amended to read:

82.34 [REAL ESTATE EDUCATION, RESEARCH AND RE-
COVERY FUND.] Subdivision 1. There is established a “real
estate education, research and recovery fund” te be administered
by the commissioner of securities in the manner and for the pur-
poses prescribed in this section. The state treasurer shall be is the
custo@iu‘xofthefundandshaueper&teundevthedireeﬁonoithe
COMInISsIoner.
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Sec. 3. Minnesota Statutes 1978, Section 82.34, Subdivision 3,
is amended to read:

Subd. 3. Each real estate broker and real estate salesperson
entitled under this chapter to renew his ¢ license, when remewing
for the first time after July 1, 1973, shall pay in addition to the
appropriate renewal fee a further fee of $20 which shall be credited
to the real estate education, research and recovery fund. Any
person who receives a new real estate broker’s or real estate sales-
person’s license after July 1, 1973 shall pay said the fee of $20 in
addition to all other fees payable, provided that in no case shall
any real estate broker or real estate salesperson be required under
this subdivision to pay said the fee of $20 more than once. The one
time fee is increased to $40 for any person who receives a new real
estate broker's or real estate salesperson’s license after July 1,
1980. In addition each real estate broker or real estate salesperson
when renewing a license after July 1, 1980, shall each time a
fee of 85 to be credited to the real estate education, research and
recovery fund.

Sec. 4. Minnesota Statutes 1978, Section 82.34, Subdivision 4, is
amended to read:

Subd. 4. If at the end of any fiscal year prior to calendar year
1981 following the estasblishment of the real estate education, re-
search and recovery fund, the amount remaining in the fund is less
than $200,000, every licensed real estate broker and real estate
salesperson, when renewing his a License, shall pay in addition to
the annual renewsl fee, a sum not to exceed $20 said , this sum
haxing been to be determined by the commissioner $o and shall be
sufficient to restore the balance in the fund to at least $200,000.

Commencing with calendar year 1981, not to exceed $400,000 of
the fund is available for recovery purposes to satisfy all claims
authorized for payment each calendar year. This is designated as
the recovery portion of the fund. Commencing in calendar year
1981, if the amount remaining in the fund after payment of all
amounts authorized during the preceding calendar year for pay-
ment to claimants end for payment of all educational and research
expenses is less than $600,000, every licensed real esiate broker
and real estate salesperson, when renewing a license, shall pay, in
addition to the annual renewal fee and the $5 fee set forth in
subdivision 3, @ sum not to exceed $35, this sum to be determined
by the commissioner as necessary to restore the balance in the
fund to $600,000.

Sec. 5. Minnesota Statutes 1978, Section 82.34, Subdivision 5, is
amended to read:

Subd. 5. Any funds in exeess of $200;000 shall, upon request of
the commissioner, be invested by the state board of investment in
the class of securities specified in section 11.16 and acts amenda-
tory thereto. All interest and profits from such the investments
shall be are credited to the real estate education, research and
recovery fund. The state {reasurer shall be is the custodian of
securities purchased under the provisions of this section.
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Sec. 6, Minnesota Statutes 1978, Section 82.34, Subdivision 6, is
amended to read:

Subd. 6. The commissioner, in his discretion, may use any funds
in exeoss of $200,000 up to $200,000 in each fiscal year for the
following purposes:

() To promote the advancement of education and reeearch in
ctg: lfxb:ld of real estate for the benefit of those licensed under this
2 4

(b) To underwrite educational seminars and other forms of
educational projects for the benefit of real estate licensees:

{c) To establish a real estate chair or courses at Minnesota
state instibutions of higher learning for the purpose of making
sueh courses available to licensees and the general public;

(d) To contract for a particular educational or research project
in the field of real estate to further the purposes of this chapter: ;

(e) To pay the costs of the real estate advisory council estab-
lished under section 82.30; and

(f) To pay any reasonable costs and disbursements, excluding
attorney’s fees, incurred in defending actions against the real
estate education, research and recovery fund including the cost
of mailing or publication of notice pursuant to subdivision 12 and
subdivision 14.

Sec. 7. Minnesota Statutes 1978, Section 82.34, Subdivision 7, is
amended to read:

Subd. 7. When any aggrieved person obtains a final judgment in
any court of competent jurisdiction against any person licensed
under this chapter, on grounds of fraudulent, deceptive or dis-
honest practices, or conversion of trust funds arising directly out
of any transaction when the judgment debtor was licensed and
performed acts for which a license is required under this chapter,
and which cause of action occurred on or after July 1, 1973, the
aggrieved person may, upon the judgment becoming final, and
upon termination of all proceedings, including reviews and
appeals, file a verified application in tie court in which the judg-
ment was entered for an order directing payment out of the zeal
estate edueation; research and recovery portion of the fund of the
amount of actual and direct out of pocket loss in sueh the trans-
action, but excluding interest on the loss and on any judgment
obtained as a result of the loss, up to the sum of $20,000 of the
amount unpaid upon the judgment, provided that nothing in this
chapter shall be is construed to obligate the fund for more than
$20,000 per transaction, subject to the limitations set forth in sub-
divisions 12 and 14, regardless of the number of persons aggrieved
or parcels of real estate involved in sueh the transaction. A copy of
the verified application shall be served upon the commissioner and
upon the judgment debtor, and a certificate or affidavit of such
the service filed with the court.
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Sec. 8. Minnesota Statutes 1978, Section 82.34, Subdivision 8, is
amended to read:

Subd. 8. The court shall conduct a hearing upon suek the appli-
cation 30 days after service of the application upon the commis-
sioner. Upon petition of the commissioner, the court shall continue
the hearing up to 60 days further; and upon a showing of good
cause may continue the hearing for sueh any further period as the
court deems appropriate. At the hearing the aggrieved person shall
be is required to show that:

(a) He is not a spouse of debtor, or the personal representative
of such the spouse;

(b) He has complied with all the requirements of this section;

(c) He has obtained a judgment as set out in subdivigion 7,
stating the amount thereof and the amount owing thereon at the
date of application;

(d) He has made all reasonable searches and inquiries to ascer-
tain whether the judgment debtor is possessed of real or personal
property or other assets, liable to be sold or applied in satisfaction
of the judgment;

(e) By sueh Through the search he has discovered no personal
or real property or other assets liable to be sold or applied, or that
he has discovered certain of them, describing them, owned by the
judgment debtor and liable to be se applied, and that he has
taken all necessary action and proceedings for the realization there-
of, and that the amount thereby realized was insufficient to sat-
isfy the judgment, stating the amount se realized and the balance
remaining due on the judgment after application of the amount
realized;

(f) He hag diligently pursued his remedies against all the judg-
ment debtors and all other persons liable to him in the transaction
for which he seeks recovery from the real estate education, re-
gearch and recovery fund;

(g) He is making said the application no more than one year
after the judgment becomes final, or no more than one year after
the termination of any review or appeal of the judgment.

Sec. 9. Minnesota Statutes 1978, Section 82.34, Subdivision 9, is
amended to read:

Subd. 9. Whenever the court proceeds upon an application as
set forth in subdivision 7, it shall order payment out of the zeal
estate edueation; research and recovery portion of the fund only
upon a determination that the aggrieved party has a valid cause of
action within the purview of subdivision 7 and has complied with
the provisions of subdivision 8. The judgment shall be is only
prima facie evidence of sueh the cause of action and for the pur-
poses of this section shall is not be conclusive. The commissioner
may defend any such action on behalf of the fund and shall have
has recourse to all appropriate means of defense and review includ-
ing examination of witnesses. The commissioner may move the



84TH DAY] FRIDAY, MARCH 21, 1980 4813

court at any time to dismiss the application when it appears there
are no triable issues and the petition is without merit. The motion
may be supported by affidavit of any person or persons having
knowledge of the facts, and may be made on the basis that the
petition, and the judgment referred to therein, does not form the
basis for a meritorious recovery claim within the purview of sub-
division 7; provided, however, the commissioner shall give written
notice at least ten days before such this motion. The commissioner
may, subject to court approval, compromise a claim based upon
the application of an aggrieved party. He shall is not be bound by
any prior compromise or stipulation of the judgment debtor.

Sec. 10. Minnesota Statutes 1978, Section 82.34, Subdivision 10,
is amended to read:

Subd. 10. The commissioner may defend any eueh action on
behalf of the fund and shall have recourse to all appropriate means
of defense and review, including examination of witnesses. The
judgment debtor may defend any such action on his own behalf

- and shall have has recourse to all appropriate means of defense
and review, including examination of witnesses. Whenever an ap-
plicant’s judgment is by default, stipulation, or congent, or when-
ever the action against the licensee was defended by a trustee in
bankruptcy, the applicant shall have has the burden of proving his
cause of action for fraudulent, deceptive or dishonest practices, or
conversion of trust funds. Otherwise, the judgment shall ereate
creates a rebuttable presumption of the fraudulent, deceptive or
dishonest practices, or conversion of trust funds. This presumption
is a presumption affecting the burden of producing evidence.

Sec. 11, Minnesota Statutes 1978, Section 82.34, Subdivision 11,
is amended to read:

Subd. 11. If the court finds after the hearing that said the claim
should be levied against the recovery portion of the fund alleeated
for the purpese of eareying out the provisions of this seetion, the
court shall enter an order directed to the commissioner requiring
payment from the real estate education; research emd recovery
portion of the fund of whatever sum it shall find finds to be
payable upon the claim pursuant to the provisions of and in ac-
cordance with the limitations contained in this section.

Sec. 12. Minnesota Statutes 1978, Section 82.34, Subdivision 12,
is amended to read:

Subd. 12. (a) Notwithstanding any other provision of thig sec-
tion, the liability of that the recovery portion of the real estate
education; research and reeovery fund allocated for the purpeses
of this seetion fo all persons for all losses shall not exceed $20,000
for any one licensee;

(b) If the $20,000 Liability of the real estate education, rescarch
and recovery portion of the fund is insufficient to pay in full the
valid claims of all aggrieved persons by whom claims have been
filed against any one licensee, such the $20,000 shall be distributed
among them in the ratio that their respective claims bear to the
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aggregate of sueh the valid claims or in such any other manner as
the court deems equitable. Distribution of such the moneys shall
be among the persons entitled to share therein, without regard to
the order of priority in which their respective judgments may have
been obtained or their claims have been filed. Upon petition of the
commissioner, the court may require all claimants and prospective
claimants against one licensee to be joined in one action, to the
end that the respective rights of all sueh claimants to the real
estate edueation; research and recovery portion of the fund may
be equitably adjudwated and settled.

Sec. 13. Minnesota Statutes 1978, Section 82.34, Subdivision 13,
s amended to read:

Subd. 13. Should the commissioner pay from the real ostate oduca-
tiony researeh and recovery portion of the fund any amount in set-
tlement of a claim or toward satisfaction of a judgment against a li-
censed broker or salesperson, the license of the broker or salesperson
shall be is automatically suspended upon the effective date of an
order by the court as set forth herein authorizing payment from the
real estate education; researeh and recovery portion of the fund. No
such broker or sales n shall be granted reinstatement until he
has repaid in full, pﬁi interest at the rate of four percent a year,
the amount pmd from the real estate edueation; research and
recovery portion of the fund on his account, and has obtained a
surety bond issued by an insurer authorized to transact business
in this state in the amount of $20,000. The bond shall be filed with
the commissioner, with the state of Minnesota as obligee, condi-
tioned for the prompt payment to any aggrieved person entitled
thereto, of any amounts received by the real estate broker or sales-
person or to protect any aggrieved person from loss resulting from
framdulent, deceptive or dishonest practices or conversion of trust
funds arising out of any transaction when the real estate broker or
salesperson was licensed and performed acts for which a license is
required under this chapter. The bond remains operative for as
long as that real estate broker or salesperson is licensed. No pay-
ment shall be made from the recovery portion of the fund based
upon cloims against any broker or salesperson who & granted
reinstatement pursuant to this subdivision. A discharge in bank-
rupicy shall does not relieve a person from the penalties and
disabilities provided in this section.

Sec. 14. Minnesota Statutes 1978, Section 82.34, Subdivision 14,
is amended to read:

Subd. 14. ¥f; at any time; the money depesited in the real estate
edueation; research and recovery fund and allecated for purpeses
other than real estate education and researeh is insufficient to
satisfy any duly authorized elaim or portion thereof; the commis-
sioner shall; when sufficient money has been deposited in the real
estateedue&hmaesea*ehandmhnd;s&ﬁeﬁysuehunpﬁd
elaims or portions thereof; in the order thal such deims er
mthemefmoﬂgnmﬂyﬁhd—pl&saeeumuhtedmma
the rate of four percent a year. The commissioner shall satisfy all
claims against licensees for which an order pursuant to subdivision
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11 directing payment from the recovery portion of the jund has
become final during the calendar year. Each claim shall be satis-
fied by the commussioner in not less than 30 and not more than 90
days following the end of the calendar year in which the order
directing payment of the claim becomes final, commencing with
calendar year 1981. If, at the end of any calendar year, the com-
missioner determines that the courts have issued orders which
have become final during that year directing payment out of the
recovery portion of the fund in a total amount in excess of
$400,000, the commissioner shaoll allocate the $400,000 available
for recovery purposes among all claimants in the ratéo that the
amount ordered paid to each claimant bears to the aggregate of all
amounts ordered paid. The commissioner shall mail notice of the
allocation to all claimants not less than 45 days following the end
of the calendar year. Any claimant who objects to the plan of
allocation shall file a petition in the district court of Ramsey or
Hennepin County within 20 days of the mailing of notice setting
forth the grounds for objection. Upon motion of the commissioner
the court shall summarily dismiss the petition and order dis-
tribution in accordance with the proposed plan of allocation unless
it finds substantial reason to believe that the distribution would
be in violation of the provisions of this section. If a petition is
filed, no distribution shall be made except in accordance with a
final order of the court, In the event no petition is filed within 20
days of the mailing of notice, the commissioner shall make a
distribution in accordance with the plan of allocation. Any dis-
tribution made by the commissioner in accordance with this
subdivision is deemed to satisfy and extinguish the claims of any
cgm receiving a distribution against the recovery portion of
4 und.

Sec. 15. Minnesota Statutes 1978, Section 82.34, Subdivision 15,
is amended to read:

Subd. 15. Any sums received by the commissioner pursuant to
any provisions of this section shall be deposited in the state
treasury, and credited to the real estate education, research and
recovery fund, and said these sums shall be allocated exclusively
for the purposes provided in this section. All moneys in the fund
are appropriated annually to the commissioner for the purposes of
this section.

Sec. 16. Minnesota Statutes 1978, Section 82.34, Subdivision 186,
is amended to read:

Subd. 16. It shall be is unlawful for any person or the agent of
any person to knowingly file with the commissioner any notice,
statement, or other document required under the provisions of
this section which is false or untrue or contains any material
misstatement of fact. Sueh This conduct shall eonstitute consti-
tutes a gross misdemeanor.

Sec. 17. Minnesota Statutes 1978, Section 82.34, Subdivision 17,
is amended to read:

Subd. 17. When, upon the order of the court, the commissioner
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has paid from the real estate eduocation; researeh and recovery
portion of the fund any sum to the judgment creditor, the com-
missioner shall be is subrogated to all of the rights of the judg-
ment creditor to the extent of the amount se paid and the judg-
ment creditor shall assign all his right, title and interest in the
judgment to the extent of the amount se paid to the commissioner
and any amount and interest se recovered by the commissioner on
the judgment shall be deposited to with the fund.

Sec. 18. Minnesota Statutes 1978, Section 82.34, Subdivision 18,
is amended to read:

Subd. 18. Nothing contained in this section shall limit mits the
authority of the commissioner to take disciplinary action against
any licensee under other provisions of this chapter; nor shall the
repayment in full of all obligations to the real estate edueation;
receareh and recovery portion of the fund by any licensee nulllfy
or modify the effect of any other disciplinary proceeding brought
pursuant to the provisions of this chapter.

Sec. 19. Minnesota Statutes 1978, Section 82.34, is amended by
adding a subdivision to read:

Subd. 20. Claims for which orders for payment have become
final prior to January 1, 1981 shall be paid in accordance with
Minnesota Statutes 1978, Section 82.34, but are subject to the
limitations set forth in subdivisions 7 and 12. If at any time the
amount deposited in the recovery portion of the fund is insuffi-
cient to satisfy any duly authorized claim or portion thereof for
which an order directing payment has become final prior to Jan-
uary 1, 1981, the commissioner shall treat the unpaid claims or
portions thereof as if entered pursuant to orders which become
final in the calendar year 1981. Those claims shall be paid in
occordance with the procedure set forth in subdivision 14 and are
subject to the limitations set forth in subdivisions 4 and 14.

Sec. 20. Minnesota Statutes 1978, Section 82.34, Subdivision 2,
s repealed.

Sec. 21. This act is effective the day following its final enact-
ment.”

Amend the title as follows:

Page 1, line 7, after “82.34” insert “, Subdivisions 1, 3, 4, 5, 6,
7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, and 18, and by adding a
subdivision; Minnesota Statutes, 1979 Supplement, Section 82.21,

Subdivision 1; repealing Minnesota Statutes 1978, Section 82.34,
Subdivision 2”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Tennessen from the Committee on Commerce, to which
was referred

S. F. No. 2100: A bill for an act relating to trade regulations;
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providing limits on formaldehyde concentrations emitted from
building materials and insulation; prohibiting certain transactions;
providing remedies; prescribin, ties; amending Minnesota
Statutes 1978, Section 325.907, Subdivision 1.

Reports the same back with the recommendation that the bill
be amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. [144.704) [FORMALDEHYDE RULES.] Within
30 days after the effective date of this section the commissioner
of health shall determine if a significant health problem is present-
ed by the use of building materials that emit formaldehyde gases.
If he determines that such a problem exists he shall promulgate
rules pursuant to chapter 15, including emergency rules, estab-
lishing standards governing the sale of building materials and
gogsia:g units that contain products made with urea formal-

ehyde.

Sec. 2. {325.991] [DUTY OF MANUFACTURER.] Subdivi-
sion 1. No manufacturer shall sell any building materials and
no builder shall sell or lease a housing unit containing urea
formaldehyde unless the manufacturer or builder has made the
following written disclosure to any purchaser of the materials or
housing unit or lessee of the housing unit: “WARNING. THIS
PRODUCT [HOUSING UNIT] CONTAINS THE CHEMICAL
FORMALDEHYDE, FOR SOME PEOPLE FORMALDEHYDE
MAY CAUSE HEALTH PROBLEMS, SUCH AS IRRITATION
OF THE EYES, NOSE AND THROAT, SNEEZING, COUGH-
ING, HEADACHES, SHORTNESS OF BREATH, OR CHEST
OR STOMACH PAINS. CHILDREN UNDER THE AGE OF
TWO, ELDERLY PEQOPLE, PEOPLE WITH BREATHING
PROBLEMS OR PEOPLE WITH ALLERGIES MAY HAVE
MORE - SERIQUS DIFFICULTIES. IF YOU HAVE QUES-
TIONS ABOUT PROBLEMS YOU MAY HAVE WITH FOR-
MALDEHYDE, CONSULT A DOCTOR.”

Subd, 2. The disclosure required by subdivision 1 shall be
made clearly and conspicuously on the label or written warranty
of the materials in a manner designed to attract the attention
of a prospective buyer or user. If the product or housing unit
has nejther a label nor a written warranty the disclosure shall

be made in a separate writing included with the product or hous-
ing unit.

Subd. 3. The manufacturer of a product or builder of a hous-
ing unit that contains materials made with urea formaldehyde
shall pay the reasonable cost of repair or relocation if the con-
sumer can document that the housing unit contains a significant
ambient air level of formaldehyde and in addition has documented
medical records of illness related to formaldehyde and a statement
from a physician that the consumer must vacate the premises.
The party who has received the claim has the right to test the
ambient air level of the housing unit at reasonable times.
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If within 30 days after the presentation of the items set forth
above the manufacturer or builder and the consumer do not agree
on a remedy the consumer may bring suit to recover the reason-
able cost of repair or relocation plus reasonable attorneys’ fees.
Notwithstanding the remedy under this subdivision, the con-
sumer may bring an action for personal injury, if any, if the ac-
tion is commenced within one year from the presentation of
the items required by this subdivision, -

Subd. 4. If the commissioner of health determines pursuant
to section 1 that there does not exist a significant health problem,
the provisions of this section are not effective.

Sec. 3. [EFFECTIVE DATE.] Section 1 and section 2, sub-
divisions 3 and 4, are effective the day following final enact-
mesnlt. Section 2, subdivisions 1 and 2, are effective January 1,
19081."

Amend the title as follows:

Page 1, line 6, delete everything after “penalties” and insert
a period

Page 1, delete line 7

And when so amended the bill do pass. Amendments adopted.
Report adopted. -

Mr. Davies from the Commitiee on Judiciary, to which was
referred

H. F. No. 1779: A bill for an act relating to judicial procedures;
changing the procedures and circumstances under which guard-
ians and conservators may be appointed; clarifying the powers and
duties of guardians and conservators; providing for the appoint-
ment, powers, and duties of guardians and conservators of minors;
amending Minnesota Statutes 1978, Sections 525.54; 525.541;
525.542; 525.543; 525.544; 525.55; 525.56; 525.57; 525.58; 525.581;
525.583; 525.59; 525.591; 525.60, Subdivision 1; 525.62; 525.63;
525.67; 525.69; 525.83; and Chapter 525, by adding sections; and
Minnesota Statutes, 1979 Supplement, Sections 525.551; and
525.61; repealing Minnesota Statutes 1978, Sections 525.60, Sub-
division 2; 525.611; 525.612; 525.613; 525.614; and 525.621.

Reports the same back with the recommendation that the bill
be amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1978, Chapter 525, is amended
by adding a section to read:

{525.539] [DEFINITIONS.] Subdivision 1. For the purposes of
sections 525.54 to 525.5515; 525.56; 525.57 to 525.581; 525.583 to
526.61; 525.62; 525.63; 525.67; and 525.69, the following terms
shall have the meanings given them.

Subd. 2. “Guardian” means a person who is appointed by the
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court to exercise all of the powers and duties designated in section
225’.;56‘ for the care of an incapacitated person or his esiale, or
oth.

Subd. 3. “Conservator” means a person appointed by the court
to exercise some, but not all, of the powers designated in section
325';;56 for the care of an incapacitated person or his estate, or

oth.

Subd. 4. “Ward” means an incapacitated person for whom the
court has appointed a guardian.

Subd. 5. “Conservatee” means an incapacitated person for
whom the court has appointed a conservator.

S(fc. 2. Minnesota Statutes 1978, Section 525.54, is amended to
readad:

525.64 [ADULTS SUBJECT TO GUARDIANSHIP AND
CONSERVATORSHIP.] Subdivision 1. [ADULTS SUBJECT TO
GUARDIANSHIP AND CONSERVATORSHIP.] Upon petition
as provided in this chapter, the court, if satisfied of the need
therefor, may appoint one or two persons suitable and competent
to discharge the trust as guardians of the person or estate or of
both or as conservators of the person or the estate or of both, of
any incapacitated person whe is a mme!; whe because of old age;
or imperfeetion or detenerstwa meniality is incompetent to

%ien;gamblmg‘adlenese;ordebeuehery 80 spends or wastes his
estate or injures his person ae to be U {0 expose himself or his
fomily to want or suffering; or whe, not ethorwise in-
comp tent o manage his person or estate, requests the eourt to
appaa%suehagaud:aa—prewdedsuehpemeamanmden*e&the
eounty or being a nonresident of thic state has in the
ceaMy-Negua;éaane-f%hepem&nei&nymmershaﬂ appeinted
while for his care and eustedy are pending in any
juvenile court of this state: Nething herein econtained shall di-
minish the power of any court to appeint a guerdian to serve or

eompetent; guardians
their minor childeen. The standard of proof in contested cases
shall be that of clear and convincing evidence.

Subd. 2. [GUARDIANSHIP OR CONSERVATORSHIP OF
THE PERSON.] The eourt may appeint one or two persons; suit-
able and competent to discharse the trust as conservators of the
person or estate or of both of any persen whe is a miner; or whe
beeause of old age or other eause is unable properly to care for
himself or for his property; or whe because of old age or ether
e&useishkelytebedeeewedefmpesedupoabva#ulerdes&ga-
ing persens; of whe; for these sausec or other cause requesis the
eourt o appeint such a eonservator and establishes to the satis-
faction of the eourt the need thereof; provided sueh person is @
resident of the county or being a non-resident of this state has
pﬁepeftym%heeeunty-Neemsemte;eithepemeneiaaym
shall be appeinted while preeeedmgsierh*se&reaadeus#adym
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pending in eny juvenile court of this state. “Incapacitated person”
means, in the case of guardianship or conservatorship of the per-
son, any adult person who is impaired by reason of mental con-
dition to the extent that he lacks sufficient understanding or
capacity to make or communicate responsible decisions concerning
his person, and who has demonstrated deficits in behavior which
evidences his inability to meet essential requirements for his
health or safety. “Unable to meet essential requirements for his
health or safety” means unable to meet his needs for medical care,
nutrition, clothing, shelter, or safety so that, in the absence of
guardianship or conservatorship, injury or illness is likely to occur
in the near future,

Subd. 3. [GUARDIANSHIP OR CONSERVATORSHIP OF
THE ESTATE.] Appointment of a guardian or conservator may
be made in relation to the estate and financial affairs of an adult
person: (a) voluntarily, upon the person’s request if the court is
satisfied of the need thereof, or (b) involuntarily, upon the court’s
determination that (1) that person is unable to manage his prop-
erty and affairs effectively because he is an incapacitated person,
and (2) he has property which will be wasted or dissipated unless
proper management is provided, or that funds are needed for
the support, care and welfare of the person or those entitled
to be supported by him and (3) no less restrictive form of
intervention is available which will adequately protect his estate
or financial affairs. “Incapacitated person” means, in the case of
guardianship or conservatorship of the estate of an adult, any
adult person who is impaired by reason of mental condition to the
extent that he lacks sufficient understanding or capacity to make
or communicate responsible decisions concerning his estate or fi-
nancial offairs, and who has demonstrated deficits in behavior
which evidences his inability to manage his estate.

Subd. 4. Appointment of a guardian is evidence of the incom-
petency of the incapacitated person.

Subd. 5. Appointment of a conservator is not evidence of in-
competency of the incapacitated person, and does not remove or
modify any civil or legal right of the incapacitated person except
as specifically ordered by the court, pursuant to section 525.551.
The appointment of a conservator shall not deprive the conser-
vatee of the right to vote or to morry if otherwise competent,

Subd. 6. Nothing contained in this section shall diminish the
power of the court to appoint a guardian to serve or protect the
interest of any person under disability in any proceedings therein.

S&ec. 3. Minnesota Statutes 1978, Section 525.541, is amended to
read’

525.541 [PETITIONERS.] Any person may petition for the
appointment of a guardian or guardians or conservator or conser-
vators for any person believed to be subject to guardianship or
conservatorship: previded that. The petition of a an adult person
over the age of 14 years for the appointment of a guardian or
guardians or conservator or conservators of his own person or

estate; and the petition of any person neminated by the will of a
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deccased parent with the writien eonsent of the other parent if
living and not under disability; for the appointment of a guardian
or conservator or gunvdians oF conservaters for their minor child
shall have priority over the petition of any other person. When any
years; he may petition appointment of a guardian or con-
servator or guardians or eonsemators nominated by him in lieu of
$he guardians or conservaters theretefore appeinted:

m.?&ec. 4. Minnesota Statutes 1978, Section §25.542, is amended to

525.542 [CONTENTS OF PETITION.] The petition shall show
(1) the name and address of the person for whom a guardian or
conservator, is sought, (2) the date and place of his birth, (3) if he
be @ minex; the names and addresses of his parents, er if the
parents be dead or have abendoned the minor; the nemes and

guardians or conservaierm in the will of a decedent; (4) if
he be net & minex; children, and siblings, or in the event that none
of these persons are living, the names and addresses of his nearest
kindred, {8} (4) if he be is married, the name and address of his
spouse, +63 (5) the reasons for the guardianship or conservator-
ship, including specific factual information which the petitioner
believes supports the need for appointment of a guardian or con-
servator, such as mental and physical condition, financial transac-
tions, personal actions, or actual occurrences which are claimed to
demonstrate his inability to manage his estate, or to provide for
personal needs for food, clothing, shelter or health care, (6) the
powers the petitioner belicves are necessary in order for a guardian
or conservator to protect and supervise the proposed ward’s or
conservatee’s person or property, (7) the probable value and
general character of his real and personal property and the prob-
able amount of his debts, (8) the names, ages, addresses, and
occupations of the proposed guardians or conservators.

Sgc. 5. Minnesota Statutes 1978, Section 525,543, is amended to
read:

525.543 [LIS PENDENS.] After the filing of the petition, a
certificate of the probate court certified to that fact may be filed
for record in the office of the county recorder of any county in
which any real estate owned by the proposed ward or conservatee
is situated and if a resident of this state, in the county of his
residence. Sueh The certificate shall state that sueh a petition is
pending and the name and address of the person for whom a
guardian or conservator is sought. If a guardian or conservator be
i3 appointed on sueh the petition, and, in the case of a conserva-
torship, if the letters of conservatorship remove or restrict the
right of the conservatee to transfer property or to contract, then
all contracts except for necessaries, and all transfers of real or
personal property made by the ward or conservatee after sueh the
filing and before the termination of the guardianship or con-
servatorship shall be void.

Saec. 6. Minnesota Statutes 1978, Section 525.544, is amended to
read:
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525.544 [PLANNING PROVISIONS.] In the petition or in a
written instrument executed before or after the petition is filed,
the person may, if at the time of signing the same, he has
sufficient capacity to form an intelligent preference, nominate a
conservator or guardian or give instructions to the conservator or

lan or he may do both. The written instrument shall be
executed and attested in the same manner ag a will. The court
shall appoint the person so nominated as conservator or guardian
and shall charge him with the instructions, unless the court finds
that the appointment of the nominee or the instructions or both
are not in the best interests of the person to be placed under
conservatorship or guardianship. When any person lacks capacity
or fails to nominate a conservator or guardian, the court may
appoint any qualified person. If the proposed ward or conservatee
Tacks capacity or fails to give instructions, the court may give such
powers as required in accordance with section 525.56.

Sdel:. 7. Minnesota Statutes 1978, Section 525.55, is amended to
read:

by

sought; or by a parent; eustodian; or iestamentary gusrdian or
eonservator of a miner under the age of 14 years; the court may
heay the same with er witheut neticer In all ether cases, upon the
filing of the petition the court shall fix the time and place for the
hearing and shall order that notice be given thereof. At least 14
days prior to such time the hearing, personal service of the notice
shall be made upon the proposed ward or conservatee. If he has a
spouse; ecustodian; or if there be a itectamentary guerdinn eor
eonservater named in the will of a decedent; notice shall be given
to such persons and o such of the nearest kindred end in such
manner as the eourd mey direet Notice shall also be served on his
spouse, parents, adult children, siblings, next of kin, and on any
other persons the court may direct by mail postmarked at least 14
days prior to the hearing. If he be is a patient or resident of any
hospital or aslum other institution, notice by mail shall be given
to the superintendent administrative head thereof. If he be is a
non-resident or if after diligent search he cannot be found in this
state, notice shall be given in sueh the manner and to such persons
as the conrt may determine.

Subd. 2. The notice shall be written in language which can be
easily understood. Included with the notice shall be a copy of the
petition. The notice shall contain information regarding the
nature, purpose and legal effects of the guardianship or conserva-
torship proceedings on the proposed ward or conservatee. The
notice shall state that he may be adjudged incapable of caring for
his person or property, and by reason thereof, a guardian or con-
servator may be appointed for him, and that the adjudication may
transfer to the appointed guardian or conservator certain rights,
including his right to manage and control property, to enter into
contracts and to determine his residence. The notice shall further
contain information regarding the rights of the proposed ward or
conservatee in the proceeding, including his right to attend the
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hearing, to be represented by an attorney, to oppose the proceed-
ing, and to present evidence. The notice shall state that if the
proposed ward or conservatee wishes to exercise the right to be
represented by an attorney, he must either obtain counsel of his
own choice, or ask the court to appoint an attorney to represent
him, and that the county shall pay a reasonable attorney's fee i
he is indigent. The procedure for requesting a court appointed
attorney shall be described in the notice.

The process server shall inquire whether the proposed ward or
conservatee desires the notice and petition to be read to him, and
shall read the notice and petition if requested to do so.

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 525.551,
is amended to read:

525.551 [HEARING; APPOINTMENT; BOND; PROSECU-
TION; NOTICE.] Subdivision 1. [ATTENDANCE AT HEAR-
ING.] Upon proof of the petition; the court shall appeint one or
two persons suitable and competent to discharge the trust as
general guardians or eonservators of the persen or cstate or of
both. Upen the filing of @ bend in an ameunt as the eourt may
dircet and an eath according to law; or upon the filing of an
adeeptance of the frust pursuant to section 48.70; letters of guard-
ianship er conservatorship shell issue. If there be no personal
propel_*ty;theeeu;tmaywa_ivetheﬁliﬂgefa‘lwndybutiithe

eonservator or suceessor guardian or conservator of the eslate of
the ward or eonservatee: If the proposed ward or conservatee is
within the state, he shall be present at the hearing unless he is
not able to attend by reason of medical condition as evidenced by
a letter from a licensed physician. The letter shall be evidence only
of the proposed ward’s or conservatee’s medical inability to attend
the hearing, and shall not be considered in determining the issue
of his incapacity. In any instance in which a proposed ward or
conservatee is absent from the hearing, the court shall specify in
its findings of fact the reason for nonattendance.

Subd, 2, [INTERCHANGEABILITY OF PETITION.] If the
circumstances warrant, the court may treat a petition for guard-
ianship as a petition for conservatorship.

Subd. 3. [CONDUCT OF HEARING; BURDEN OF PROOF.]
The proposed ward or conservatee has the right to summon and
cross-examine witnesses. The rules of evidence shall apply, and no
hearsay evidence which is not otherwise admissible by exception in
a court of law shall be admitted into evidence. In the proceedings,
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there is a legal presumption of capacity and the burden of proof
shall be on the petitioner.

Subd. 4. [RECORD OF PROCEEDINGS.] In all contested pro-
ceedings the court shall take and preserve an accurate steno-

graphic record or tape recording of the proceedings.

Subd. 5. [FINDINGS.] In all cases the court shall find the facts
?eal' ically, state separately its conclusions of law thereon, and
irect the entry of an appropriate judgment.

If upon completion of the hearing and consideration of the
record the court finds: (1) that the proposed ward or conservatee
is incapacitated as defined in section 525.54; and (2) in need of
the supervision and protection of a guardian or conservator; and
(3) that no appropriate alternatives to the guardianship or con-
servatorship exist which are less restrictive of the person’s civil
rights and liberties it shall enter judgment specifying the powers
of the guardian or conservator pursuant to section 525.56. Before
appointing a guardian or conservator, the court shall make a find-
ing that the person to be appointed as guardian or conservator is
the most suitable and best qualified person among those who have
indicated to the court that they are available and willing to
discharge the trust.

The court shall enumerate in its findings which legal rights the
proposed ward or conservatee is incapable of exercising.

Subd. 6. [BOND.] Upon the filing of a bond in an amount the
court may direct and an oath according to law, or upon the filing
of an acceptance of the trust pursuant to section 48.79, letters of
guardianship or conservatorship shall issue. If there is no personal
property, the court may waive the filing of a bond, but if the
guardian or conservator receives or becomes entitled to any prop-
erty of the ward or conservatee he shall immediately file a report
thereof and a bond in an amount the court may direct. In case of
breach of a condition of the bond an action thereon may be pros-
ecuted by leave of the court by any interested person.

Subd. 7. [NOTIFICATION OF COMMISSIONER OF PUB-
LIC WELFARE.] If the ward or conservatee is a patient of a
state hospital for the mentally ill, or committed to the guardian-
ship or conservatorship of the commissioner of public welfare as
mentally retarded or dependent and neglected or is under the
temporary custody of the commissioner of public welfare, the
court shall notify the commissioner of public welfare of the
appointment of a conservator or successor conservator of the
estate of the conservatee.

Sec. 9. Minnesota Statutes 1978, Chapter 525, is amended by
adding a section to read:

[525.5515] [LETTERS OF GUARDIANSHIP OR CONSER-
VATORSHIP.] Subdivision 1. A copy of the order appointing the
guardian or conservator shall be served upon the ward or conser-
vatee and his counsel, if he was represented at the hearing. The
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order shall be accompanied by a notice which advises the ward or
conservatee of his right to appeal the guardianship or conservator-
ship appointment within 30 days.

Subd. 2. Letters of guardianship or conservatorship shail con-
tain: (a) the nome, address and telephone number of the guardian
or conservator; (b) the name, address and telephone number of
the ward or conservatee; (c) the nature and scope of the guard-
wanship or conservatorship; (d) the specific powers and legal limi-
tations imposed by the court on the guardian or conservator; and
(e) a specific listing of the legal rights the ward or conservatee is
not able to exercise.

Subd. 3. Letters of guardianship or conservatorship shall issue
to the guardian or conservator. Copies shall be mailed or personal-
ly served on the ward or conservatee, his counsel, if he was rep-
resented at the hearing, the relatives of the ward or conservatee
whose names and addresses appear on the original petition, and
any other person, institution, orgamization or agency which the
court deems reasonable to notify under the circumstances of the
guardianship or conservatorship.

Sec. 10. Minnesota Statutes 1978, Section 525.56, is amended to

525.56 [GUARDIAN’S OR CONSERVATOR’S POWERS AND
DUTIES.] Subdivision 1. A guardian or conservator shall be sub-
ject to the control and direction of the court at all times and in all
things.

Subd. 2. A generel guardian or conservator of the person shell
have charge of the persen of the ward or conservateer The court
shall grant to a guardian or conservator only those powers neces-
sary to provide for the demonstrated needs of the ward or conser-
vatee.

Subd. 3. The court may appoint a guardian of the person if it
determines that all of the powers and duties Usted in this sub-
division are needed to provide for the needs of the incapacitated
person. The court may appoint a conservator of the person if it
determines that a conservator is needed to provide for the needs of
the incapacitated person through the exercise of some, but not all,
of the powers and duties listed in this subdivision. The duties and
powers which the court may grant to a guardian or conservator of
the person include, but are not kmited to:

(1) The power to have custody of the ward or conservatee
and the power to establish his place of abode within or without
the state, except as otherwise provided in this clause. The ward
or conservatee or any person interested in his welfare may peti-
tion the court to prevent or to initiate a change in abode. A ward
or conservatee may not be admitted to any state institution by
his guardian or conservator except after a hearing pursuant to
section 253A.07.

(2) The duty to provide for the ward’s or conservatee’s care,
comfort and maintenance needs, including food, clothing, shelter,
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health care, social and recreational requirements, and, whenever
appropriate, training, education and rehabilitation. The guardian
or conservator has no duty to pay jor these requirements out
of his own funds. Whenever possible and appropriate, the guardian
or conservator has the duty to meet these requirements through
governmental benefits or services to which the ward or conservatee
is entitled, rather than from the ward’s or conservatee’s estate.

(3) The duty to take reasonable care of the ward’'s or con-
servatee’s clothing, furniture, vehicles and other personal effects,
and, if other property requires protection, the power to seek
appointment of a guardian or conservator of the estate. The
guardian or conservator must give notice in the manner required
and to those persons specified in section 525.55 prior to the dis-
position of the ward’s or conservatee’s clothing, furniture, vehicles
or other personal effects. The notice must inform the person that
he has the right to object to the disposition of the property within
ten days and to petition the court for a review of the guardian’s
or conservator’s proposed actions, Notice of the objection and of
the date of the hearing must be personally served on the guardian
or conservator and the ward or conservatee. If the guardian or
conservator is served with notice of an objection to the disposi-
tion of the property he may not dispose of the property unless
the court approves the disposition after a hearing.

(4) (a) The power to give any necessary consent to enable
the ward or conservatee to receive necessary medical or other
professional care, counsel, treatment or service, except that no
guardian or conservator may give consent for psychosurgery.
electroshock, sterilization or experimental treatment of any kind
unless the procedure is first approved by order of the court as
provided in this clause.

(b) A guardian or conservator who believes a procedure de-
scribed in clause (4)(a) requiring prior court approval to br
necessary for the proper care of the ward or conservatee shall
petition the court for an order. The court shall fix the time and
place for the hearing and shall give notice to the ward or con-
servatee and to the other persons specified in section 525.55,
subdivision 1. The notice shall comply with the requirements of.
and be served in the manner provided in section 525.55, subdivi-
sion 2. The court shall appoint an attorney to represent the ward
or conservatee, unless he has counsel of his own choice. In every
case the court shall determine if the procedure is in the best inter-
ests of the ward or conservatee. In making its determination the
court shall consider a written medical report which specifically
considers the medical risks of the procedure and whether alter-
native, less restrictive methods of treatment could be used to
protect the best interests of the ward or conservatee.

(c¢) In the case of a petition for sterilization of a mentally
retarded ward or conservatee, the court shall appoint a licensed
physician, a psychologist who is qualified in the diagnosis and
treatment of mental retardation, and a social worker who is famil-
tar with the word’s or conservatee’s social history and adjustment
to examine or evaluate the ward or conservatee and to provide
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written reports to the court, The reports shall indicate whether
sterilization is necessary and whether it is in the best interests of
the ward or conservatee. The medical report shall aﬂ:ciﬁcally con-
sider the medical risks of sterilization and whether alternative
methods of contraception could be used to protect the best inter-
ests of the ward or conservatee.

(5) The power to approve or withhold approval of any contract,
except for necessities, which the ward or conservatee may make or
wish to make.

(6) The duty and power to exercise supervisory authority over
the ward or conservatee in a manner which limite his civil rights
and restricts his personal freedom only to the extent necessary to
provide needed care and services.

Subd. 8 ¢ . A general guardian or conservator of the estate shall
The court may appoint a guardian of the estate if it determines
that all of the powers and duties listed in this subdivision are
needed to provide for the needs of the incapacitated person. The
court may appoint a conservator of the estate if it determines that
a conservator is necessary to provide for the needs of the inco-
pacitated person through the exercise of some, but not all, of the
powers and duties listed in this subdivision. The duties and poters
which the court may order include, but are not limited to:

(1) The duty to pay the reasonable charges for the support,
maintenance, and education of the ward or conservatee in a man-
ner suitable to his station in Life and the value of his estate; but.
Nothing herein contained shall release parents from obligations
imposed by law for the support, maintenance, and education of
their children. The guardian or conservator has no duty to pay for
these requirements out of his own funds. Wherever possible and
appropriate, the guardian or conservator has the duty to meet
these requirements through governmental benefits or services to
which the ward or conservatee is entitled, rather than from the
ward’s or conservatee’s estate;

(2) The duty to pay out of the ward’s or conservatee’s estate all
just and lawful debts of the ward or conservatee and the reason-
able charges incurred for the support, maintenance, and education
of his wife the ward’s or conservatee’s spouse and dependent child-
ren and, upon order of the court, pay such sum as the court may
fix as reasonable for the support of any person unable to earn a
livelthood who is or may beeome legally entitled to support from
the ward or conservatee;

(3) The duty to possess and manage the estate, collect all debts
and claims in favor of the ward or conservatee, or, with the ap-
proval of the court, compromise the same them, institute suit on
behalf of the ward or conservatee and represent the ward or con-
servatee in any court proceedings, and invest all funds not cur-
rently needed for the debts and charges named in clauses (1) and
(2) and the management of the estate, in accordance with the
provisions of sections 48.84; and 501.125, subdivision 1 and seetion
51:29; subdivisien 2. Where a bank or trust company is a guardian



4828 JOURNAL OF THE SENATE [B4TH DAY

or conservator, with or without coguardians or coconservators, it
may invest in esueh securities without approval of the probate
court, but the investments of by other guardians or conservators
in such securities shall be subject to the approval of the probate
ocourt except as otherwise specifically provided by law. A guardian
or conservator shall also have the power to purchase certain con-
tracts of insurance as provided in section 50.14, subdivision 14 (b);

(4) Where a ward or conservatee has inherited an undivided
interest in real estate, the court, on a showing that it is for the
best interest of the ward or conservatee, may authorize an ex-
change or sale of the ward’s or conservatee’s interest or a purchase
g’etrl:d wa:dm tgr conservatee of any interest other heirs may have in

Sec. 11. Minnesota Statutes 1978, Section 525.57, is amended to

525.57 [TRANSFER OF VENUE.] When it is for the best inter-
est of the ward or conservatee or his estate the venue may be
transferred to another county. Upon the filing of a petition by any
person interested in the ward or conservatee or in his estate the
court shall fix the time and place for the hearing thereof, and shall
give notice of which shall be given to sueh the persons and in sueh
the manner as the eourt may direct required by section 525.55.
Upon proof that a transfer of venue is for the best interest of the
ward or conservatee or his estate, and upon the settlement and
allowance of the guardian’s or conservator’s accounts to the time
of sueh the hearing, the court shall transmit the entire file to the
court of sueh the other county in whieh twhere all subsequent
prooceedings shall be hed held.

Sgc. 12. Minnesota Statutes 1978, Section 525.58, is amended to
read:

525.58 [FILING OF ACCOUNTS; FILING OF AFFIDAVIT.]
Subdivision 1. Except where expressly waived by the oourt, every
guardian or conservator annually shall file with she court within
30 days of the anniversary date of the guardian’s or conservator’s
appointment & verified account covering the period from the date
of appointment or his last aocount. The guardian or conservator
shall give a copy of the annual account to the ward or conservatee.
The court or its designee shall annually review the court file to
insure that the accoumnt has been filed and that the account con-
tains the information required by this section. If an account has
not been filed or if the account does not contain the information
required by this section the court shall order the guardian or
conservator to file an appropriate account. The examination and
acceptance shall not constitute an adjudication or determination
of the merits of the account filed nor shall it constitute the coyrt’s
approval of the account. At the termination of the guardianship or
conservatorship, or upon the guardian’s or conservator’s removal
or resignation, he or his surety, or in the event of his death or
disability, his representative or surety shall file a verified final
account with a petition for the settlement and allowance thereof.
Every account shall show in detail all property received and dis-
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bursed, the mevty on hand, the present address of the ward or
conservatee of the guanréian or oonservator, and unlees the

ardian or comservator be a corporation, the amount of the
g:;nd, the names and addresses of all sureties thereon, that each
unincorporated surety is a resident of this state, is not under
disability, and is worth the amount in which he justified.

Subd. 2. Except where expressly waived by the court after a
finding that the ward or conservatee is so incapacitated as to be
unable to understand any notice, every guardian or conservator
shall annually give notice to the ward or conservatee of his right to
petition for restoration to capacity, discharge of guardian or con-
servator, or modification of the orders of guardianship or conser-
vatorship. The notice shall describe the procedure for preparing
and filing such a petition. Notice shall also inform the ward or
conservatee that after a petition is filed the court will hold a
hearing on the matter and that he has the right to be present and
to be represented by counsel at the hearing. The form of the notice
shall be approved or supplied by the court.

Subd. 3. Except where expressly waived by the court as
provided in subdivision 2, every guardian or conservator shall file
annually with the court an affidavit stating that he has given &
copy of the annual account and the notice required by subdivision
2 to the ward or conservatee.

Secd 13, Minnesota Statutes 1978, Section 525.581, is amended
to read:

525.581 [NOTICE OF HEARING ON ACCOUNT.] The court
on its own motion may, or upon the petition of the guardian er ,
conservator , ward, conservatee, or any person interested in the
ward or conservatee or his estate shall, fix the time and place for
the hearing on any account, notice of which shall be given in suek
manner fo the ward or conservatee and to sueh other persons as
the court may direct. Wherever any funds have been received from
the veterans’ administration, notice by mail shall be given to the
regional office having charge thereof.

Sec. 14. Minnesota Statutes 1978, Section 525.583, is amended
to read:

525.583 [ALLOWANCE AND WAGES OF CONSERVATEE;
LIMITED ACCOUNTABILITY OF CONSERVATOR.] The
court, upon its own motion or upon petition of the conservator or
conservatee, may authorize or direct the conservator to pay to the
conservatee out of the conservatorship estate a reasonable allow-
ance for the personal use of the conservatee in such the amount as
the court may determine to be for the best interests of the conser-
vatee. Unlese otherwise ordered by the court, if the conservatee
shall at any time during the continuance of the conservatorship be
employed, his wages or salary for employment shall not be a part
of the conservatorship estate and the wages and salaries shall be
paid to the conservatee and shall be subject to his control to the
same extent as if the conservatorship did not exist. The conser-
vator shall not be accountable for sueh the allowances or wages

and salary.
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Sgc. 15. Minnesota Statutes 1978,' Section 525.59, is amended to
read:

625.69 [SUCCEEDING GUARDIAN OR CONSERVATOR.]
Ifa or conservator dies, resigns, or is removed, the court
with or witheut notiee may appoint & successor with at least 14
days prior notice to the ward or conservatee, his spouse, parents,
adult children and siblings, and to other persons as the court may
direct. If the ward or conservatee has capacity to do so, he may
nominate g person to serve Gs successor or may give instructions
to the succeeding guardian or conservator or he may do both. The
court shall appoint the person so nominated and shall charge him
with the.instructions, unless the court finds that the appointment
of the nominee or the instructions or both are not in the best
interests of the ward or conservatee.

mSec{.:l 16. Minnesota Statutes 1978, Section 525.591, is amended
read:

525.591 [SPECIAL GUARDIAN OR CONSERVATOR.] Sub-
division 1. Any person may file a verified petition for ¢ special
guardian or conservator. The petition shall contain: (a) all of the
information required in section 525.542; (b) the reasons that the
petitioner believes the proposed ward or conservatee is in need of a
special guardian or conservator; and {c) the reasons why the
regular procedure for obtaining guardwnshap or conservatorship is
not appropriate.

Subd. 2. Upon a clear showing of necessity er g:fed-xeney the
court with er watheus notice may appoint & speci guardm’n or

consarvator of the persen or estate or both of any adult person
i nated in section 525.54, whether a petition for general guard-
ip or conservatorship has been filed or not. Notice shall be
gwen in language which can be easily understood at least 24 hours
prior to the hearing, and shall contain the information required by
section 525.55, subdivision 2, regarding the purpose of the hearing
and the nghts of the proposed ward or conservatee. A copy of the
petition shall be served with the notice. The court may waive the
24 hour notice requirement upon a showing that immediate and
reasonably foreseeable harm to the person or his estate will result
from the 24 hour delay. Notice of the court’s order shall be given
to the proposed ward or conservatee.

l“;ISubd 3. There shau,esu;b;gae An appeal may :le tali%rl: from any
order appointing o to appeint a special guardian or con-
servator. A speeinl guardian eor conservator of the persen shell
have charge of the person of the wand or econservateo: A speeiel
suardian or conservaetor of the estate shell ecollect the assets and
eonserve the estate; unless his powers are limited by the court in
&emdmmmém&emaﬁemg
&pee#nedaets-U-penashmag neeess:tyea-e*ped-leney-
eourt with or witheut netice may expressly cenfer upen

mgthepowerseeniemdbyl&wupengenemiguaed&aaaerm
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vators The appeal shall be handled on an expedited basis by the
district court.

Subd. 4. The court shall grant to a special guardian or conser.
vator only those powers necessary to provide for the demonstrated
needs of the ward or conservatee. Subject to this kmitation the
court may grant any of the powers specified in section 525.56.

Subd, 5. Within 14 daye after appointment, a special guardian
or conservator of the estabesha‘llﬁ]eaninvenwryandﬂnﬂmld
the personal property according to the requirements of sections
525.561 and 525.562. The court shall specify in its _order the
duration of the special guardianship or conservatorehip. At the
expiration fo{ the ﬁon;e spegflmwt’s order, or m
granting of letters of gene: i ¥p or conserva i
power of a speciat guardian or conservator shall cease, and he shall
proceed forthwith to a final accounting. When a special guardian
or conservator has been appointed to protect the ward’s or conser-
vatee’s interest in any matter wherein the interest of the
guardian or conservator appears to conflict with that of the ward
or conservatee, or to protect the ward’s or conservatee’s interest
uponsuspongionofan:hrderofm?ovalofﬁaegenemlguuﬁanor
conservator by appeal, the power of sueh #the special guardian or
conservator shall not cease until terminated by the court.

Sec. 17. Minnesota Statutes 1978, Section 525.60, Subdivision 1,
is amended to read:

525.60 [TERMINATION.] Subdivision 1. A guardianship or
hiig attamment :ffalegﬂ !Phe e of hh{emale bl
ager marriage of a or
and under gwende eo;u?mdmshap ol e
ot . | e . D o s
shall terminate the i ip or ip of her pereon
but net of her estate: The guardianship or conservatorship of a an
adult ward or conservatee ether than a mine» shall terminate upon
hig death or upon his the ward’s or conservatee’s restoration to
capacity. When there is no further need for any guardianship or
conservatorship, the court may terminate the same upon sueh
notice as it may direct. Termination does not affect a guardian’s
or conservator’s liability for prior acts, nor his obligation to
account for funds and assets of his ward or conservatee.

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 525.61,
is amended to read:

525.61 [RESTORATION TO CAPACITY; MODIFICATION
OF GUA}?QIAu.anIdSHIP OR ngil;)l SERVATOﬁmSHgll;] Any adult
person who is er guardian or conservatorship <except as a
mogu@a%em“.e%maammm

or eonservatorship in juvenile court); or hi
guardian or conservator, or any other person interested in him or
his estate may petition the court in which he was so adjudicated
to be restored to capacity or to have a guardianship transferred to
a conservatorship or to modify the guardianship or conservator-
ship. Upon the filing of & the petition, the court shall fix the time
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and place for the heéaring thereof, notice of which shall be given to
the ecsmissioncr of publie weliare if he wes under the eontrel of
siener; ward or conservatee, guardian or conservator, and to those
oﬂwrpersonsandinamannerastheeouﬁmydireetpromdedm
section 526.55 .

Any persen may oppese the restoration: Upen pi that the
peoreon i of seund mind and eapable of nm pereon and
estate; and that he is not likely to oxpese h or fis family to
wan er suffering, the eourt shall adjudge him restored to eapacity
To obtain an order of restoration to capacity the petitioner must
prove by a preponderance of the evidence that the ward or conser-
vatee is no longer incapacitated as defined in section 525.54, and is
able to make provisions for his care or manage his property. If a
ward or conservatee has the functional ability to care for himself
or for his property, or to make provisions for his care or the care of
his property, the fact that he may be impaired to some extent by a
mental condition shall not preclude his restoration to capacity. In
any proceedings for restoration, the court may appoint #we one
person duly licensed deeters of medicine to assist in the determi-
nation of the mental eapacity of the patient by a health related
licensing board and one accredited soctal worker with expertise in
evaluating persons who have the disabilities similar to those found
to be the reason for the ward’s or conservatee’s incapacity, to
assist in the determination of his mental condition and functional
ability to care for himself or his property. The court shall allow
and order paid to each dester health professional and social
worker a reasonable sum for his services. Upon the order, the
county auditor shall issue a warrant on the county treasurer for

the payment thereof.

' 19. Minnesota Statutes 1978, Section 525.62, is amended to

525.62 [MORTGAGE AND LEASE.] Sections 525.62 to 5256.702
shal] be applicable only to guardianships and conservatorships and
not to decedents’ estates. As used in sections 526.62 to 525.702, the
word “mortgage” includes an extension of an existing mortgage,
subject to the provisions of section 525.691; the word “lease’
unless the econtext otherwise indicates; means a lease for meore
than three years.

rdeec. 20. Minnesota Statutes 1978, Section 525.63, is amended to

525.63 [REASONS FOR SALE, MORTGAGE, LEASE.] The
court may direct a sale, mortgage, or lease of any real estate of a
ward or conservatee when the personal property is insufficent to
pay his debts and other charges against his estate, or to provide
for the support, maintenance, and education of the ward or con-
servatee, his wife spouse, and dependent children, or when it shall
determine sueh the sale, mortgage, or lease to be for the best
interest of the ward or conservatee.

The homestead of a ward or conservatee shall not be sold,
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mortgaged, or leased unless the written consent of the spouse has
been filed.

reasdec' 21. Minnesota Statutes 1978, Section 525.67, is amended to

5256.67 [AGREEMENT AND SALE FOR PUBLIC PUR-
POSE.] When any real estate of a ward or conservatee is
desired by any person, firm, association, corporation, or govern-
mental agency having the power of eminent domain, the i
or conservator may agree, in writing, upon the compensation to be
made for the taking, injuring, damaging, or destroying thereof,
subject to the approval of the court. en sueh the agreement hag
been made, the guardian or conservator shall file a petition, of
which the agreement shall be a part, setting forth the facts rela.
tive to the transaction. The court, with or without notice as pro-
vided in section 525.83, shall hear, determine, and act upon the
petition. If the court approves the agreement, the guardian or
conservator, upon payment of the agreed compensation, shall con-
vey the real estate sought to be acquired and execute any release
which may be authorized.

%ec. 22. Minnesota Statutes 1978, Section 525.69, is amended to
read:

525.69 [CONVEYANCE OF VENDOR'S TITLE.] When any
ward or conservatee is legally bound to make a conveyance or
lease, the court, with er witheut notice as provided in section
6525.83, may direct the guardian or conservator to make the con-
veyance or lease to the person entitled thereto. The petition may
be made by any person claiming to be entitled to sueh the con-
veyance or lease, or by the guardian or conservator, or by any
person interested in the estate or claiming an interest in sweh the
real estate or contract, and shall show the description of the land
and the facts upon which sueh the claim for conveyance or lease is
based. Upon proof of the petition, the court may order the guard-
ian or conservator to execute and deliver an instrument of convey-
arrce or lease upon performance of the contract.

Sec. 23. Minnesota Statutes 1978, Chapter 525, is amended by
adding a section to read:

[525.703]) [COSTS.] In proceedings under sections 525.54 to
525.702, and except in cases in which the petitioner filed a petition
in bad faith, fees for counsel representing the proposed ward or
conservatee shall be borne by the proposed ward or conservatee.
In cases in which the petitioner acted in bad faith, he shall bear
the costs. Except as otherwise provided in this section, the fee of
petitioner’s counsel shall be borne by the petitioner. In uncon-
tested cases the court may order the fee charged to the ward or
conservatee if the petition is granted. If the proposed ward or
conservatee is indigent, the fees for which the ward or conservatee
is responsible shall be borne by the county having jurisdiction over
the guardianship proceedings.

Sec. 24. Minnesota Statutes 1978, Section 525.83, is amended to
read:
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625.83 [NOTICE.] When notice of hearing is required by any
provision of this chapter by reference to this section, such the
notice shall be given once a week for three consecutive weeks in a
legal newspaper designated by the petitioner in the county where-
in the proceedings are pending; or, if no such designation be made,
in any legal newspaper in such the county; or, if the city of the
tegal e o ey The it pblieati shal!ili:;lalg
newspaper in the city. The fi ication
mthinbwoweeksafterthedateoftheorsgrﬁxingthetimeand
place for the hearing.

At least 14 days prior to the date fixed for hearing the petition-
er, his attorney or agent, shall in guardianship or consevvatorship
mail a copy of the notice to sueh the ward or conservatee, and
other persons as the court may direct and in decedents’ estates
shall mail a copy of the notice to each heir, devisee, and legatee
whose name and address are known bo him.

Proof of sueh publication and mailing shall be filed before the
hearing. No defect in any notice nor in the publication or service
thereof shall invalidate any proceedings.

Sec. 25. [525.615] [STATUS OF GUARDIAN OF MINOR;
GENERAL.] A person becomes a guardian of a minor by accept-
ance of a testamentary appointment or upon appointment by the
court. The guardianship status continues until terminated, with-
out regord to the location from time to time of the guardian and
minor .

Sec. 26. [525.6155] [TESTAMENTARY APPOINTMENT OF
GUARDIAN OF MINOR.] The parent of a minor may appoint
by will a guardian of an unmarried minor. Subject to the right of
the minor under section 27, a testamentery appointment becomes
effective upon filing the guardian’s acceptance in the court in
which the will is probated, if before acceptance, both parents are
dead or the surviving parent is adjudged incapacitated. If both
parents are dead, an effective appointment by the parent who died
later has priority. This state recognizes a testamentary appoint-
ment effected by filing the guardian’s acceptance under a will
probated in another state which is the testator’s domicile. Upon
acceptance of appointment, written notice of acceptance must be
given within five days by the guardian to the minor, to the
person having his care, to his adult siblings, his grandparents,
aunts and uncles. Notice shall state that any person interested in
the welfare of the minor, or the minor, if 14 or more years of age,
may file with the court a written objection to the eppointment in
accordance with section 27.

Sec. 27. [525.616] [OBJECTION BY MINOR OF 14 OR
OLDER OR INTERESTED ADULT TO TESTAMENTARY
APPOINTMENT.] A minor of 14 or more years or any adult
interested in his welfare may prevent an appointment of his
testamentary guardian from becoming effective, or may cause a
previously accepted appointment to terminate, by filing with the
court in which the will is probated a written objection to the
appointment before it is accepted or within 30 days after its ac-
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ceptance. An objection may be withdrawn. An objection does not
preclude appointment by the court in a proper proceeding of the
testameniary nominee, or any other suitable person.

- Sec. 28. [5625.6165] [COURT APPOINTMENT OF GUAR-
DIAN OF MINOR: CONDITIONS FOR APPOINTMENT.]
The court may appoint a guardian for an unmarried minor if all
parental rights of custody have been terminated or suspended
by circumstances or prior court order. A guardian appointed by
will as provided in section 26 whose appointment has not been
prevented or nullified under section 27 has priority over any
guardian who may be appointed by the court but the court may
proceed with an appointment upon a finding that the testamen-
tary guardian has failed to accept the testamentary appointment
within 30 days after notice of the guardianship proceeding.

Sec. 29, [525.617] [COURT APPOINTMENT OF GUARDIAN
OF MINOR; VENUE.] The venue for guardianship proceedings
for @ minor is in the place where the minor resides or is present.

Sec. 30. [525.6175] [COURT APPOINTMENT OF GUAR-
DIAN OF MINOR; QUALIFICATION; PRIORITY OF
MINOR’S NOMINEE.] The court may appoint as guardian any
person whose appointment would be in the best interests of the
minor. The court shall appoint a person nominated by the minor,
if the minor is 14 years of age or older, unless the court finds
the appointment contrary to the best interests of the minor.

Sec. 31. [525.618] [COURT APPOINTMENT OF GUAR-
DIAN OF MINOR; PROCEDURE.] Subdivision 1. Notice of
the time and place of hearing of a petition for the appointment
of a guardian of a minor shall be given by the petitioner in
the following manner and to the following persons:

(a) The minor, if he is 14 or more years of age, by personal
service at least 14 days prior to the date of hearing;

(b) The person who has had the principal care and custody
of the minor during the 60 days preceding the date of the peti-
;‘im.by personal service, at least 14 days prior to the date of

aring;

(c) Any living parent of the minor by personal service, at
least 14 days prior to the date of hearing;

(d) Any adult siblings of the minor, service by mail, at least
14 days prior to the date of hearing; and

(e} To any other persons that the court may direct.

Subd. 2. Upon _hearing, if the court finds that a qualified
person seeks appointment, venue is proper, the required notices
have been given, the requirements of section 28 have been met,
and the welfare and best interests of the minor will be served by
the requested appointment, it shall make the appointment. In
other cases the court may dismiss the proceedings, or make
any other disposition of the matter that will best serve the
interests of the minor,
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Subd. 3. If necessary, the court may appoint a temporery
guardian, with the status of an ordinary guardien of @ minor,
but the authority of a temporary guardian shall not last longer
than six months.

Subd. 4. If, at any time in the proceeding, the court deter-
mines that the interests of the minor are or may be inadequately
represented, it moy appoint an attorney to represent the minor,
giving consideration to the preference of the minor if the minor
is 14 years of age or older.

‘Sec. 32. [625.6185] [CONSENT TO SERVICE BY ACCEP-
TANCE OF APPOINTMENT; NOTICE.] By accepting a testa-
mentary ‘or court appointment as guardian, o guardian submits
personally to the jurisdiction of the court in any proceeding
relating to the guardianship that may be instituted by any
interested person. Notice of any proceeding shall be given by
personal service upon the guardian at least 14 days prior to
the date of the hearing. Letters of guardianship must indicate
whether the guardian was appointed by will or by court order.

Sec. 33. [625.619] [POWERS AND DUTIES OF GUARDIAN
OF MINOR.] A guardian of a minor has the powers and respon-
sibilities of a parent who has not been deprived of custody of his
minor end unemancipated child, except that a guardian is not
legally obligated to provide from his own funds for the ward. In
particular, and without.qualifying the foregoing, a guardian has the
following powers and duties:

(a) He must take reasonable care of his ward's personal effects
and commence protective proceedings if necessary to protect other
property of the ward.

(b) He may receive money payable for the support of the ward
to the ward's parent, guardian or custodian umf:r the terms of
any statutory benefit or insurance system, or any private con-
tract, devise, trust, conservatorship or custodianship. He also may
receive money or property of the ward paid or delivered by virtue
of section 37. Any sums so received shall be applied to the ward's
current needs for support, care and education, He must exercise
due care to conserve any excess for the ward’s future needs unless
a conservator has been appointed by the estate of the ward, in
which case the excess shall be paid over at least annually to the
conservator, Sums so received by the guardian are not to be used
for compensation for his services except as approved by order of
court or as determined by a duly appointed conservator other than
the guardian. A guardian may institute proceedings to compel the
performance by any person of a duty to support the ward or to
pay sums for the welfare of the warl

(¢) The guardian is empowered to facilitate the werd’s educa-
tion, social, or other activities and to authorize medical or other
professional care, treatment or advice. A ward may not be com-
mitted to any state institution except pursuant to sections 253A.01
to 253A.21 and no guardian may give consent for psychosurgery,
electroshock, sterilization or experimental treament of any kind
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unless the procedure is first approved by the order of the court,
after a hearing as prescribed by section 525.56, subdivision 2.

A guardian is not liable by reason of his consent for injury to
the ward resulting from the negligence or acts o{dthird persons
unless it would have been illegal for a parent to have consented,
or unless he fails to comply with the requirements of this section
which provide that a court order is necessary jor commitment and
for certain types of medical procedures, A guardian may consent to
the marriage or adoption of his ward.

(d) A guardian must report the condition of his ward and of the
ward’s estate which has been subject to his possession or conirol,
as ordered by the court on petition of any person interested in
tIhe minor's welfare and as required by section 525.58, subdivision

Sec. 34. [525.6192] [TERMINATION OF APPOINTMENT
OF GUARDIAN; GENERAL.] A guardian’s authority and re-
sﬁ:mibﬂity terminates upon the death, resignation or removal of
the guardian or upon the minor’s death, adoption, merriage or at-
tainment of majority, but termination does not affect his liability
for prior acts, nor hus obligation to account for funds and assets of
his ward. Resignation of a guardian does not terminate the guardi-
anship until it has been approved by the court. A testamentary
appointment under an informally probated will terminates if the
will is later denied probate in a formal proceeding.

Sec. 35. [525.6194] [PROCEEDINGS SUBSEQUENT TO
APPOINTMENT; VENUE.] (a) The court where the ward
resides has concurrent jurisdiction with the court which appointed
the guardian, or in which acceptance of a testamentery appoint-
ment was filed, over resignation, removal, accounting and other
proceedings relating to the guardianship.

(b) If the court located where the ward resides is not the
court in which acceptance of appointment is filed, the court in
which proceedings subsequent to eppointment are commenced
shall in all appropriate cases notify the other court, in this or
another state, and after consultation with that court determine
whether to retain jurisdiction or transfer the proceedings to the
other court, whichever is in the best interests of the ward. A
copy of any order accepting a resignation or removing a guar-
dian shall be sent to the court in which acceptance of appoint-
ment is filed.

Sec. 36. [525.6195] [RESIGNATION OR REMOVAL PRO-
CEEDINGS.] (a) Any person interested in the welfare of a
ward, or the ward, if 14 or more years of age, may petition for
removal of a guardian on the ground that removal would be in
the best interests of the ward. A guardian may petition for per-
mission to resign. A petition for removal or for permission to
resign may, but need not, include a request for appointment of a
successor guardian.

(b) After notice and hearing on a petition for removal or for
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permission to resign, the court may terminate the guardionship
and make any further order that may be appropriate.

(c) If, at any time in the proceeding, the court determines
that the interests of the ward are, or may be, inadequately
represented, it may appoint an attorney to represent the minor,
giving consideration to the preference of the minor if the minor
is 14 or more years of age.

Sec. 37. [525.6196]) [FACILITY OF PAYMENT OR DE-
LIVERY.) Any person under a duty to pay or deliver money
or personal property to a minor may perform this duty, in amounts
not exceeding $5,000 per annum, by paying or delivering the
money or property to, (1) the minor, if he has attained the age
of 18 vyears or is married; (2) any person having the care and
custody of the minor with whom the minor resides; (3) a guar-
dian of the minor; or (4) a financial institution incident to a
‘deposit in a federally insured savings account in the sole name
of the minor and giving notice of the deposit to the minor. This
* section does not a?ly if the person makinf“pa ment or delivery

has actual knowledge that a conservator een appointed or
proceedings for appointment or a conservetor of the estate of
minor are pending. The persons, other than the minor or
any financial institution under (4) above, receiving money or
property for a minor, are obligated to apply the money to the
su[zport and education of the minor, but may not pay them-
selves except by way of reimbursement for out-of-pocket expenses
for goods and servicee necessary for the minor’s support. Any
excess sums shall be preserved for future support of the minor
and any balance not so used and any property received for the
minor must be turned over to the minor when he attains majority.
Persons who pay or deliver in accordance with provisions of this
section are not responsible for the proper application thereof.

Sec, 38. [525.6198] [PRODUCTIVE PROCEEDINGS; AP-
POINTMENT OF CONSERVATOR OF ESTATE OF MINOR.]
Upon petition and after notice and hearing in accordance with
the provisions of section 31 the court may eppoint a conservator
or make other protective order for cause as follows:

(1) Appointment of a conservator or other protective order
may be made in relation to the estate and affairs of a minor if
the court determines that a minor owns money or property that
requires management or protection which cannot otherwise be
provided, has or may have business affairs which may be jeop-
ardized or prevented by his minority, or that funds are needed
for his support and education and that protection is necessary or
desirable to obtain or provide funds.

(2). The court may grant to the conservator of the estate of
a minor any or all of the powers and duties enumerated in sec-
tion 525.66, subdivision 3, and the conservator shall be subject
to the requirements of 525.58 to 525.582 regarding an inventory
and accounting. The conservator shall file a bond with the court
in such amount as the court may direct.
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Sec. 39. [REPEALER.] Minnesota Statutes 1978, Sections
525.60, Subdivision 2; 525.611; 525.612; 525.613; 525.614; and
525.621 are repealed.

198;(5; 40. [EFFECTIVE DATE.] This act is effective August 1,

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Coleman from the Committee on Rules and Administration,
to which were referred

H. F. Nos. 2314 and 2185 for comparison with companion Sen-
ate Files, reports the following House Files were found identical
and recommends the House Files be given their second reading
and substituted for their companion Senate Files as follows:;

GENERAL ORDERS CONSENT CALENDAR CALENDAR

H. F.No. S.F.No. H.F. No. S.F.No. H.F.No. 8. F. No.
2314 2385
2185 2137

and that the above Senate Files be indefinitely postponed.

‘Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Report adopted.

Mr. Coleman from the Committee on Rules and Administration,
to which was referred

H. F. No. 2082 for comparison with companion Senate File,
reports the following House File was found not identical with its
companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H. F. No. S.F.No. H.F. No. S.F.No. H.F.No. S.F. No.

2082 2138

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H, F. No. 2082 be amended as follows:

Page 2, line 9, after “offices” insert “as provided in section 3”
Page 2, delete lines 10 to 33

Page 3, delete lines 1 and 2

Page 3, line 3, delete “3” and insert “2”

Page 3, line 13, delete “4” and insert “3”

. Page 3, lines 16 to 18, delete “a special election is held in con-
junction with the next appropriate regular city election” and in-
sert “an election is held as provided in this subdivision”

Page 3, line 21, after “election,” insert “‘a special election shall
be held at the next regular city election and”

Page 3, line 23, delete “, if any,”
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Page 3, line 28, delete “next’ and insert “second”

Page 3, line 29, after “election.” insert: “No special election
shall be held if the next regular city election is held in the year
preceding expiration of the vacant term. The names of candidates
to fill @ vacancy in the office of councilman in a statutory city
shall be listed under the separate heading “Special election for
councilman to fill vacancy in term expiring .. ... veon, with the
date of expiration of the term and any other information as may
be necessary to distinguish the office. Under the heading for the
office of mayor in a special election shall be the words “To fill
vacancy in term expiring .......... »r

Page 3, after line 29, insert

“Sec. 4. [EFFECTIVE DATE.] This act is effective the day
following final enactment.”

- Further, amend the title as follows:
 Page 1, line 5, delete “205.17, Subdivision 1;”

And when so amended H. F. No. 2082 will be identical to S. F.
No. 2138, and further recommends that H. F, No. 2082 be given
its second reading and substituted for S. F. No. 2138, and that
the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Amendments adopted. Report adopted.

- Mr. McCutcheon from the Committee on Taxes and Tax Laws,
to which was referred

S. F. No. 883: A bill for an act relating to taxation: property;
eliminating the requirement for providing certificates of rent
paid for purposes of the property tax refund; amending Minne-
sota Statutes 1978, Section 290A.19.

Reports the same back with the recommendation that the
bill be amended as follows:

Delete everything after the enacting clause and insert:

“ARTICLE I: INDIVIDUAL INCOME TAX

Section 1. Minnesota Statutes, 1979 Supplement, Section
290.01, Subdivision 20, is amended to read;

Subd. 20. [GROSS INCOME.] Except as otherwise provided
in this chapter, the term “gross income,” as applied to corpora-
tions includes every kind of compensation for labor or personal
services of every kind from any private or public employment,
office, position or services; income derived from the ownership or
use of property; gains or profits derived from every kind of dispo-
sition of, or every kind of dealing in, property; income derived from
the transaction of any trade or business; and income derived
from any source; except that gross income shall not include



84TH DAY] FRIDAY, MARCH 21, 1980 4811

“exempt function income” of & “homeowners association” as
those terms are defined in Section 528 of the Internal Revenue
Code of 1954, as amended. —~

. For each of the taxable years beginning after December 31,
1960 and prior to January 1, 1971, the term “gross income’” in
its application to individuals, estates, and trusts, shall mean the
adjusted gress income as computed for federal income tax pur-
poses as defined in the Intemal Revenue Code of 1954, as
amended through December 31, 1970 for the applicable taxable
year, with the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term “gross income” in its application to individuals,
estates, and trusts shall mean the adjusted gross income as com-
puted for federal income tax purposes as defined in the Intemnal
Revenue Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications
specified in this section.

(i) The Internal Revenue Code of 1954, as amended thro
December 31, 1970, shall be in effect for taxable years beginning
after December 31, 1970 and prior to January 1, 1973.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972

(iii) The Internal Revenue Code of 1954, as amended through
December 31, 1973, shall be in effect for taxable years beginning
after December 31, 1973. '

(iv) The Internal Revenue Code of 1954, as amended
December 31, 1974, shall be in effect for the taxable years begin-
ning after December 31, 1974.

(v) The Internal Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H. R. 3477 as it
passed the Congress on May 16, 1977, shall be in effect for the
taxable years beginning after December 31, 1976. The provisions
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad-
justed gross income shall become effective for purposes of this
chapter at the same time they become effective for federal income
tax purposes. Section 207 (relating to extension of period for
nonrecognition of gain on sale or exchange of residence) and
section 402 (relating to time for making contributions to pension
plans of self employed people) of P.L. 94-12 shall be effective
for taxable years beginning after December 31, 1974.

The amendments made to sections 219(c) (3) and 220(c) (4)
(extending the time for which a taxpayer is deemed to have made a
contribution fo an individual retirement account for the taxable
year) by section 157(a) of P.L. 95-600 shall be effective for tax-
able years beginning after December 31, 1977.

References to the Internal Revenue Code of 1954 in clauses
(a), (b) and (c) following shall mean the code in effect for the
purpose of defining gross income for the applicable taxable year.
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(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted groes income:

(1) Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state
exemptffrgg federal income taxes under the Internal Revenue
Code of 1954:

(2) Interest income on obligations of any authority, commis-
gion, or instrumentality of the United States, which the laws of
the United States exempt from federal income tax, but not from
state income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal ad-
justed gross income and not credited against federal income tax;

(4) Interest on indebtedness incurred or continued to gourchase
or carry securities the income from which is exempt from tax
under this chapter, to the extent deductible in determining federal
adjusted gross income;

(5) Amounts received as reimbursement for an expense of
sickness or injury which was deducted in a prior taxable year to
the extent that the deduction for such reimbursed expenditure
resulted in a tax benefit;

(6) The amount of any federal income tax overpayment for any
previous taxable year, received as refund or credited to another
taxable year’s income tax liability, proportionate to the percentage
of federal income tax that was claimed as a deduction in deter-
mining Minnesota income tax for such previous taxable year.

The overpayment refund or credit, determined with respect to
a husband and wife on a joint federal income tax return for a
previous taxable year, shall be reported on joint or separate Min-
nesota income tax returns. In the case of separate Minnesota
returns, the overpayment shall be reported by each spouse pro-
portionately according to the relative amounts of federal income
tax clmme(i' as a deduction on his or her separate Minnesota in-
come tax return for such previous taxable year;

{7) In the case of a change of residence from Minnesota to
another state or nation, the amount of moving expenses which
exceed total reimbursements and which were therefore deducted
in arriving at federal adjusted gross income;

(8) In the case of property disposed of on or after January 1,
1973, the amount of any increase in the taxpayer’s federal tax
liability under section 47 of the Internal Revenue Code of 1954, as
amended through December 31, 1976, to the extent of the credit
under section 38 of the Internal Revenue Code of 1954, as amend-
ed through December 31, 1976, that was previously allowed as a
deduction either under section 290.01, subdivision 20 (b) (7) or
under section 290.09, subdivision 24;

(9) Expenses and losses arising from a farm which are not allow-
able under section 290.09, subdivision 29;
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uﬁw) Expenses and depreciation attributable to substandard
buildings disallowed by section 290.101;

(11) The amount by which the gain determined pursuant to
section 41.59, subdivision 2 exceeds the amount of such gain in-
cluded in federal adjusted gross income;

(12) To the extent deducted in computing the taxpayer’s fed-
eral adjusted gross income for the taxable year, losses realized
upon a transfer of property to the spouse or former spouse of
t'.he;1 taxpayer in exchange for the release of the spouse’s marital
rights;

(13) Interest income from qualified scholarship funding bonds
as defined in section 103(e) of the Internal Revenue 5ode of
1954, as amended through December 31, 1976, if the nonprofit
corporation is domiciled outside of Minnesota; and

(14) Exempt-interest dividends, as defined in section 852(b)
(5)(A) of the Internal! Revenue Code of 1954, as amended
through December 31, 1976, not included in federal adjusted
gross income pursuant to section 852(b)(5)(B) of the Interal
Revenue Code of 1954, as amended through December 31, 1976,
except for that portion of such exempt-interest dividends derived
from interest income on obligations of the state of Minnesota,
any of its political or governmental subdivisions, any of its muni-
cipalities, or any of its governmental agencies or instrumentalities;

'{15) The amount of any excluded gain realized by a trust on
the sale or exchange of property as defined in section 641(c)(I).

(b) Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted gross income:

{1) Interest income on obligations of any authority, commis-
sion or instrumentality of the United States to the extent in-
cludible in gross income for federal income tax purposes but
g:mpt from state income tax under the laws of the United

tes;

(2) The portion of any gain, from the sale or other disposition
of property having a higher adjusted basis for Minnesota in-
come tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is
considered a long-term capital gain for federal income tax pur-
poses, the modification shall be limited to 50 per centum of such
portion of the gain. This modification shall not be applicable
if the difference in basis is due to disallowance of depreciation
pursuant to section 280,101,

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing
the issuance of such securities but includible in gross income for
federal income tax purposes; :

(4) Losses, not otherwise reducing federal adjusted gross in-
come assignable to Minnesota, arising from events or transactions
which are assignable to Minnesota under the provisions of sections
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290.17 to 290.20, including any capital loss or net operating
loss carryforwards or carrybacks resulting from such losses;

(5) It included in federal adjusted income, the amount
of any credit received, whether received as a refund or credit to
another taxable year’s income tax liability, pursuant to chapter
290A, and the amount of any overpayment of income tax to
Minnesota, or any other state, for any previous taxable year,
whether such amount is received as a refund or credited to an-
other taxable year’s income tax liability;

(6) To the extent included in federal adjusted gross income,
notwithstanding any other law to the contrary, the amount re-
ceived by any person (i)} from the United States, its agencies
or instrumentalities, the Federal Reserve Bank or from the state
of Minnesota or any of ita political or governmental subdivisions
or from any other state or its political or governmental subdivi-
sions, or a Minnesota volunteer firefighter's relief association, by
way of payment as a pension, public employee retirement bene-
fit, or any combination thereof, or (ii) as a retirement or sur-
vivor's benefit made from a plan qualifying under section 401,
403, 404, 405, 408, 409 or 409A of the Interna! Revenue Code
of 1954, as amended through December 31, 1977. The maximum
amount of this subtraction shall be $10,000 less the amount by
which the individual’s federal adjusted gross income exceeds
$17,000. In the case of a volunteer firefighter who receives an
involuntary lump sum distribution of his pension or retirement
benefits, the maximum amount of this subtraction shall be
$10,000; this subtraction shall not be reduced by the amount of
the individual's federal adjusted gross income in excess of $17,000;

(7) In the case of property acquired on or after January 1,
1973, the amount of any credit to the taxpayer’s federal tax
liability under section 38 of the Internal Revenue Code of 1954,
as amended through December 31, 1976, but only to the extent
that the credit is connected with or allocable against the produc-
tion or receipt of income included in the measure of the tax
imposed by this chapter;

(8) To the extent included in the taxpayer’s federal adjusted
gross income for the taxable year, gain realized upon a transfer
of property to the spouse or former spouse of the taxpayer in
excgange or the release of the spouse’s marital rights;

(9) The amount of any distribution from a qualified pension
or profit sharing plan included in federal adjusted gross income
in the year of receipt to the extent of any contribution not pre-
viously allowed as a deduction by reason of a change in federal
law which was not adogtgi by Minnesota law for a taxable year

T;

beginning in 1974 or

(10) Interest, including payment adjustinent to the extent
that it is apgl;?g to interest, eamed by the seller of the property
on a family security loan executed after December 31, 1977
and before January 1, 1982 that is guaranteed by the commis-
sioner of agriculture as provided in sections 41.51 to 41.60;
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(11) The amount of gain on the sale of the taxpayer's resi-
dence excluded from the federal gross income of the taxpayer
pursuant to section 121 of the Internal Revenue Code of 1954,
as amended through December 31, 1978 provided that a yer
who elects under that section shall not, for the purpose of this
subdivision, also take an exclusion according to the provisions
of section 121 of the Internal Revenue Code, as amended through
December 31, 1976;

(12) The first $3,000 of compensation for personal services in
the armed forces of the United States or the United Nations,
and the next $2,000 of compensation for personal services in the
armed forces of the United States or the United Nations wholly
performed outside the state of Minnesota;

(18) The amount of any income earned for personal services
rendered prior to the date when the taxpayer became a resident of

L

(14) The amount received by the taxpayer as a dividend from a
corporation or as interest. This modification shall not be provided
for any dividend from a corporation which, for the taxable year of
the corporation in which the distribution is made, or for its next
preceding taxable year, is exempt from tax under section 501
relating to certain charitable organizations or section 521 relating
to farmers’ cooperative associations of the Internal Revenue Code
of 1964, as amended through December 31, 1979,

For purposes of this clause, “interest” means interest on de-
posits with a bank; amounts, whether or not designated as inter-
est, paid in respect of deposits, investment certificates, or with-
drawable or repurchasable shares, by a mutual savings bank, co-
operative bank, domestic building and loan association, industrial
loan association or bank, or credit union, or any other savings or
thrift institution which is chartered and supervised under federal
or state law, the deposits or accounts in which are insured under
federal or state law or which are protected and guaranteed under
state law; interest on evidences of indebtedness, including bonds,
debentures, notes, and certificates, issued by a corporation in-
corporated in this state in registered form, and to the extent
provided in regulations to be prescribed by the commissioner of
revenue, other evidences of indebtedness issued by a corporation
of a type offered by corporations to the public; interest on obliga-
tions of the United States, a state or a political subdivision of a
state that are not excluded from gross income of the taxpaver
under any other provision of law; and interest attributable to
participation shares in a trust established and maintained by a
corporation established pursuant to federal law. The maximum
amount of the subtraction allowed under this clause shall be 8200
in the case of a single taxpayer or $400 in the case of married
taxpayers. If the husband and wife make separate, combined or
joint returns, the total subtraction may be taken by either of
t;:lem, or dthe amount of the subtraction may be divided between
them; an :

(15) The amount of any credit to the taxpayer’s federal tax
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liability for qualified expenditures for energy conservation or re-
newable energy sources under section 44C of the Internal Revenue
Code of 1954, as amended th-rough December 31, 1979 and as
amended in H. R. 3919 (Crude Oil Windfall Profit Tax Act of
1980) as passed by the United States House of Representatives on
March 13, 1980.

(c) Modifications affecting shareholders of electing small busi-
ness corporations under section 1372 of the Internal Revenue
Code of 1954, or section 290.972 of this chapter.

(1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
but has not made an election under section 280.972 of this chap-
ter, shall deduct from federal adjusted gross income the amount of
any imputed income from such corporation and shall add to fed-
eral adjusted gross income the amount of any loss claimed as a
result of such stock ownership. Also there shall be added to federal
adjusted gross income the amount of any distributions in cash or
property made by said corporation to its shareholders during the
taxable vear.

(2) In cases where the small business corporation has made an
election under section 1372 of the Internal Revenue Code of 195:4,
but has not elected under section 290.972 of this chapter and said
corporation is liquidated or the individual shareholder disposes of
his stock and there is no capital loss reflected in federal adjusted
gross income because of the fact that corporate losses have ex-
hausted the shareholders basis for federal purposes, such share-
holders shall be entitled, nevertheless, to a capital loss com-
mensurate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the
Internal Revenue Code of 1954 antedates the election under section
290.972 of this chapter and at the close of the taxable vear im-
mediately preceding the effective election under section 290.972
the corporation has a reserve of undistributed taxable income
previously taxed to sharcholders under the provisions of the
Internal Revenue Code of 1954, in the event and to the extent
that such reserve is distributed to shareholders such distribution
shall be taxed as a dividend for purposes of this act.

Ttems of gross income includible within these definitions shall
be deemed such regardless of the form in which received. Items
of gross income shall be included in gross income of the taxable
vear in which received by a taxpayer unless properly to be ac-
counted for as of a different taxable year under methods of
accounting permitted by section 290.07, except that (1) amounts
transferred from a reserve or other account, if in effect transfers
to surplus, shall, to the extent that such amounts were accumulat-.
ed through deductions from gross income or entered into the
computation of taxable net income during any taxable year, be
treated as gross income for the year in which the transfer occurs,
but only to the extent that such amounts resulted in a reduction
of the tax imposed by this act, and (2) amounts received as
refunds on account of taxes deducted from gross income during
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any taxable year shall be treated as gross income for the year
in which actually received, but only to the extent that such
amounts resulted in a reduction of the tax imposed by this act.

(d) Modification in computing tazable income of the estate
of a decedent. Amounts allowable under section 291.07, sub-
divigion 1(2) in computing Minnesota inheritance tax liability
shall not be allowed as a deduction in computing the taxable
income of the estate unless there is filed within the time and
in the manner and form prescribed by the commissioner a state-
ment that the amounts have not been allowed as a deduction
under section 291.07 and a waiver of the right to have such
amounts allowed at any time as deductions under section 291.07.
The provisions of this paragraph shall not apply with respect
to deductions allowed under section 290.077 (relating to income
in respect of decedents). In the event that the election made
for federal tax purposes under section 642(g) of the Internal
Revenue Code of 1954 differs from the election made under this
paragraph appropriate modification of the estate’s federal tax-
able income shall be made to implement the election made
under this paragraph in accordance with regulations prescribed
by the commissioner.

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivision 3c, is amended to read:

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the
provisions of subdivision 3a for taxable years which begin after
December 31, 1978 and before January 1, 1980, the taxes due
under the computation in accordance with section 290.06 shall
be credited with the following amounts:

(1) In the case of an unmarried individual and in the case
of the estate of a decedent, $55, and in the case of a trust, $5;

(2) In the case of a married individual, living with a spouse,
$110. If the spouses file separate, combined or joint returns the
personal credits may be taken by either or divided between them;

(3) In the case of an individual, $55 for each person (other than
a spouse) dependent upon and receiving his chief support from
the taxpayer. One taxpayer only shall be allowed this credit with
respect to any given dependent. A payment to a divorced or sepa-
rated spouse, other than a payment for support of minor children
under a temporary order or final decree of dissolution or legal
separation, shall not be considered a payment by the other spouse
for the support of any dependent.

(4) (a) In the case of an unmarried individual who has attained
the age of 65 before the cose of his taxable year, an additidnal
$55;

(b) In the case of an unmarried individual who is blind at the
close of the taxable year, an additional $55;

(c) In the case of a married individual, living with a spouse, an
additional $55 for each spouse who has attained the age of 65
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before the close of the individual’s taxable year, and an additional
$55 for each spouse who is blind at the of the individual's
taxable year. If such husband and wife make separate, combined
or joint returns, these credits may be taken by either or divided
between them;

(d) In the case of an individual, another $55 for each pereon,
other than a spouse, who is blind and dependent upon and receiv-
ing his chief support from the taxpayer;

(e) For the purposes of sub-»ﬂm hs (b), (c) and (d) of
paragraph (4), an individual is blind if his central visual acuity
does not exceed 20/200 in the better eye with correcting lenses, or
if his visual acuity is greater than 20/200 but is accompanied by a
Limitation in the fields of vision such that the widest diameter of
the visual field subtends an angle no greater than 20 degrees.

(f) In the case of an ummarried individual who is deaf at the
close of the taxable year, an additional $55.

(g) In the case of a married individual, an additional $55 for
each spouse who is deaf at the close of the taxable year. If the
spouses file separate, combined or joint returns, these credits may
be taken by either or divided between them.

(h) In the case of an individual, an additional $55 for each
person (other than a spouse) who is deaf and dependent upon and
receiving his chief support from the taxpayer.

(i) For the purposes of subparagraphs (f), (g) and (h) of
paragratph (4), an individual is deaf if the average loss in the
speech frequencies (500-2000 Hertz) in the better ear, unaided, is
92 decibels, American National Standards Institute, or worse.

(5) (a) In the case of an unmarried individual who is a quad-
riplegic at the close of the taxable year, an additional $55;

(b) In the case of a married individual, living with a spouse, an
additional $55 for each spouse who is a.quadriplegic at the close of
the taxable year . If the spouses file separate, combined or joint
r;teurm;;:lwse credits may be taken by either or divided between
them ;

(0) In the case of an individual, another $55 for each person,
other than a spouse, who is quadriplegic and dependent upon and
receiving his chief support from the taxpayer ; and whe is & qued-
riplegic at the elose of the taxeble year and

(d) For the purposes of subparagrephs (a), (b) and (c) of
paragraph (5), “quadriplegic” mears an individual who has a
congenital or traumatic partial or totael loss of all four limbs or who
has a disability that substantially impairs the functioning of all
four limbs.

(6) In the case of an insurance company, it shall receive a credit
on the tax computed as above equal in amount to any taxes based
on premiums paid by it during the period for which the tax under
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any
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law of this state, other than the surcharge on premiums imposed
by Extra Session Laws 1933, Chapter 53, as amended;

(7) In the case of a non-resident individual, credits under para-
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the
grossinoomefmmaourcesiannesotatowmwmefm
all sources, and in any event a minimum it of $5 shall be

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivision 3d, is amended to read;

Subd. 3d. [LOW INCOME ALTERNATIVE TAX.] The taxes
due as computed in aecordance with section 200.06; subdivisions
2e; 3¢; and 3e shall be erediled with the following amounis A
claimant as defined in 290.012 may pay a tax computed under this
subdivision in lieu of the tax computed under section 290.06, swb-
divisions 2¢, 3¢ and 3f without the provisions of section 290.012
and this subdivision :

(1) For taxable years begimxintieafter December 31, 1878; A
eredit equal to his tax Liability in ease of 1979, the alternative
tax shall be zero for the following claimants :

(a) An unmarried claimant with an income of $5:600 $5,800 or

(b) A claimant with one dependent, with an income of $7000
$7,400 or less;

(c) A claimant with two dependents, with an income of $8;000
$8,800 or less;

(d) A claimant with three dependents, with an income of $8,800
£10,000 or less;

(e) A claimant with four dependents, with an income of $6,600
$10,500-or less; and

(f) A claimant with five or more dependents, with an income of
$10,000 $11,000 or less, i

For taxable years beginning after December 31, 1980, the al-
ternative tax shall be zero for the following cleimants:

(a) An unmarried claimant with an income of $6,500 or less;
(b) A claimant with one dependent, with an income of $8,600 or

’

gg A claimant with two dependents, with an income of $10,400
or less;

(d) A claimant with three dependents, with an income of
$12,000 or less;

(e) A claimant with four dependents, with an income of $12,800
or less; and

(1) A claimant with five or more dependents, with an income of
$13,500 or less.
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(2) In the case of a claimant with an income in excess of that
set forth in the appropriate category of clause (1), he may pay a
tax equal to 15 percent of that portion of his income that is in
excess of the amount set forth in the appropriate category of
clause (1), or his tax obligation as it would have been in the
abeence of section 290.012 and this subdivision, whichever is less.

(3) The total income of the claimant and his spouse, if any,
shall be the figure employed for the purposes of this subdivision.
No individual dependent upon and receiving his chief support
from any other individual may be a claimant under section 290.012
and this subdivision. The commissioner of revenue shall prescribe
the additional forms or alterations in existing forms as necessary
to comply with the provisions of section 290.012 and this subdi-
vigion. All claimants shall submit their returns on these forms.

The commissioner of revenue shall provide alternative tax
tables which will include these credits.

mined percentage; reunded to the nearest delhf to produee the
Sec, 4. Minnesota Statutes, 1979 Supplement, Section 290.06,
Subdivision 3f, is amended to read:

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstanding the
provisions of subdivision 3a, and subject to the provisions of sub-
division 3g for taxable years which begin after December 31, 1979,
the taxes due under the computation in accordance with this
section shall be credited with the following amounts:

(1) In the case of an unmarried individual and in the case of the
estate of a decedent, $60, and in the case of a trust, $5;

(2) In the case of a married individual, living with a spouse,
$120. If the spouses file separate, combined or joint returns the
personal credits may be taken by either or divided between them;

(3) In the case of an individual, $60 for each person (other than
a spouse) dependent upon and receiving his chief support from the
taxpayer. One taxpager only shall be allowed this credit with
respect to any given dependent. A payment to a divorced or sepa-
rated spouse, other than a payment for support of minor children
under a temporary order or final decree of dissolution or legal
separation, shall not be considered a payment by the other spouse
for the support of any dependent.

(4) (a) In the case of an unmarried individual who has attained
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;%06 age of 85 before the close of his taxable year, an additiona)

(b) In the case of an unmarried individual who is blind at the
close of the taxable year, an additional $60;

(¢) In the case of a married individual, living with a spouse, an
additional $60 for each spouse who has attained the age of 65
before the close of the individual’s taxable year, and an additional
$60 for each spouse who is blind at the close of the individual's
taxable year. If the spouses file separate, combined or joint re-
turns, these credits may be taken by either or divided between

(d) In the case of an individual, another $60 for each person,
other than a spouse, who is blind and dependent upon and receiv-
ing his chief support from the taxpayer;

(e) For the purposes of sub-paragraphs (b), (c) and (d) of
paragraph (4), an individual is blind if his central vispal acuity
does not exceed 20/200 in the better eye with correcting lenses, or
if his visual acuity is greater than 20/200 but is accompanied by a
limitation in the fields of vision such that the widest diameter of
the visual field subtends an angle no greater than 20 degrees.

(f) In the case of an unmarried individual who is deaf at the
close of the taxable year, an additional $60.

(g) In the case of a married individual, an additional $60 for
each spouse who is deaf at the close of the taxable year. If the
spouses file separate, combined or joint returns, these credits may
be taken by either or divided between them.

(h) In the case of an individual, an additional $60 for each
person (other than a spouse) who is deaf and dependent upon and
receiving his chief support from the taxpayer.

(i) For the purposes of subparagraphs (f), (g) and (h) of para-
graph (4), an individual is deaf if the average loss in the
requencies (500-2000 Hertz) in the better ear, unaided, is 92
decibels, American National Standards Institute, or worse.

(5) (a) In the case of an unmarried individual who is a quad-
riplegic at the close of the taxable year, an additional $60;

(b) In the case of a married individual, living with a spouse, an
additional $60 for each spouse who is a quadriplegic at the close of
the taxable vear . If the spouses file separate, combined or joint
rzf?ums;ntgese credits may be taken by either or divided between
them ;

{c) In the case of an individual, another $60 for each person,
other than a spouse, who is quadriplegic and dependent upon and
receiving his chief support from the taxpayer; and whe is a guad-
riplegie at the elose of the taxable year ; and

(d) For the purposes of subparagraphs (a), (b) and (c) of
paragraph 5, “quadriplegic” means an inditidual who has a con-
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genital or traumatic partial or total loss of all four limbs ar who
;u:s ?i dgsability that substantially impairs the functioning of all
our limbs.

(6) In the case of an insurance company, it shall receive a credit
on the tax computed as above equal in amount to any taxes based
on premiums paid by it during the period for which the tax under
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any
law of this state, other than the surcharge on premiums imposed
by Extra Session Laws 1933, Chapter 53, as amended.

(7) In the case of a non-resident individual, credits under para-
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the
gross income from sources in I\*Knneso ta to the income from
gbso:dnm,andinanyeventaminimum it of $5 shall be

How:

Sec. 5. Minnesota Statutes 1978, Section 280.06, is amended by
adding a subdivision to read:

Subd. 3k. [RESIDENTIAL WOOD HEATING CREDIT.} A
credit of $25 may be deducted from the tax due from an individual
taxpayer, if any, under this chapter if the toxpayer heated his
principal residence with the use of a wood fired stove, furnace or
boiler, and if wood fired sources supplied at least 50 percent of the
residence's space heating during the taxable year.

Sec. 6. Minneeota Statutes, 1979 Supplement, Section 280.06,
Subdivision 14, is amended to read:

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit of 20
percent of the first $10,000 of renewable energy source expendi-
tures, including the expenditures described in clauses (a), (b) and
(d) if made by an individual taxpayer on a Minnesota building of
gix dwelling units or less and expenditures for biomass conversion
equipment described in clause (c), and a credit of 15 percent of
the first $2,000 of energy conservation expenditures made by o
taxpayer and installed in or on a dwelling unit located in Minne-
sota, may be deducted from the tax due under this chapter for the
taxable vear in which the expenditures were made. For purposes of
this subdivision, the term “building” shall include & condominium
or townhouse used by the taxpayer as a residence. In the case of
qualifying expenditures incurred in connection with a building
under construction by a contractor, the credit shall be deducted
from the tax liability of the first individual to purchase the build-
ing for use as a principal residence or for residential rental pur-
poses; the contractor shall not be eligible for the credit given
pursuant to this subdivision for that expenditure.

A “renewable energy source expenditure” which qualifies shall
include:

(a) Expenditures which qualify for the federal renewable en-
ergy credit, pursuant to Section 44C of the Internal Revenue Code

o_f 1954, as amended through December 31, 1978, and any regula-
tions promulgated pursuant thereto;
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(b) Expenditures for earth sheltered dwelling units. For pur-
poses of this credit, an “earth sheltered dwelling unit” shall mean
a structure which complies with applicable building standards and
which is constructed so that:

(1) 80 percent or more of the wall roof area is covered with a
minimum depth of 12 inches of earth; and

(2) 50 percent or more of the wall area is covered with a min-
imum depth of 12 inches of earth; and

(3) Those portions of the structure not insulated with a min-
imum of seven feet of earth shall have additional insulation;

(¢) Expenditures for biomass conversion equipment which pro-
duces ethanol, methane or methanol for use as a liquid fuel which
is not offered for sale; and

(d) Expenditures for passive solar energy systems. For purposes
of this credit, a “passive solar energy system” is defined to include
systems which utilize elements of the building and its operable
components to heat or cool a building unit with the sun’s energy
by means of conduction, convection, radiation, or evaporation. A -
passive system shall include:

(1) Collection aperture, including glazing installed in south fac-
ing walls and roofs; and

- (2) Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is de-
signed to store heat collected from solar radiation.

A passive system may include:

(1) Control and distribution element, including fans, louvers,
and air ducts; and/or

(2) Retention element, including movable insulation used to
minimize heat loss caused by nocturnal radiation through areas
used for direct solar heat gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the components listed above
and essential to the functioning of a passive design which qualifies
pursuant to rules promulgated by the commissioner of revenue in
cooperation with the director of the energy agency. Expenditures
for equipment, materials, or devices which are a part of the normal
heating, cooling, or insulation system of a building are not eligible
for the credit - ; and

(e) Expenditures for furnaces, boilers or stoves which are fueled
by wood. In order to qualify for the credit the stove, furnace,
boiler or any combination thereof shall be designed to supply at
least 50 percent of the residence’s required annual heating load.

An “energy conservation expenditure” is an expenditure which
qualifies for the federal energy conservation credit pursuant to
section 44C of the Internal Revenue Code of 1954, as amended
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through December 31, 1979, and any regulations promulgated pur-
suant thereto. :

If a credit for a renewable energy expenditure was allowed to a
hﬂyer this subdivision for any prior taxable year, the
dollar amount of the maximum renewable energy expenditure fgr
which a taxpayer may qualify for a credit under this subdivision in
subsequent years ghall be $10,000 reduced by the amount of re-
neweble energy expenditures which a credit was claimed pursuant
to this subdivision in prior years, If a credit for an energy conser-
vation expenditure was ollowed to a ta:lpayer under this subdi-
vision for any prior taxable year, the dollar amount of the max-
imum energy conservation expenditure for which a taxpayer may
qualify for a credit under this subdiision in subsequent yeagrs
shall be £2,000 reduced by the amount of energy conservation
expenditures for which a credit was claimed pursuent to this sub-
division in prior years,

The A credit provided in this subdivision shall not be allowed in
a taxable year if the ameunt sum of the eredit credits provided in
this subdivision would be less than $10.

If the a credit allowable under this subdivision exceeds the
amount of tax due in a taxzable year, the excess credit shall not be
refunded but may be carried forward to the succeeding taxable
year and added to the credit allowable for that year. No amount
attributable to renewable energy source expenditures may be car-
ried forward to a taxable year beginning after December 31, 1984,
No amount attributable to energy conservation expenditures may
be carried forward to a taxable year beginning after December 31,
1982, In the case of energy conservation expenditures, excess
credits may be carried back two years, in chronological order. No
credit may be carried back to a taxable year beginning before
January 1, 1978. For the purposes of sections 290.46 and 290.50, if
the claim for refund relates to an overpayment attributable to an
energy conservation credit carryback under this subdivision, in
lieu of the period of limitation prescribed in sections 290.46 and
290.50, the period of limitation shall be that period which ends
with the expiration of the 15th day of the 46th month following
the end of the taxable year of the energy conservation credit
which results in the carryback. In the case in which a taxpayer is
entitled to a refund in a carryback year due to the carryback of
the energy conservation credit, interest shall be computed only
from the end of the taxable year in which the energy conservation
credit occurs,

A shareholder in a family farm corporation and each partner in
a partnership operating a family farm shall be eligible for the
eredit credits provided by this subdivision in the same manner and
to the same extent allowed a joint owner of property under elanse
<) section 44C (d) of the Internal Revenue Code of 1954, as
amended through December 31, 1979. “Family farm corporation”
and “family farm” have the meanings given in section 500.24.

The eredit credits provided in this subdivision is are subject to
the provisions of Section 44C, (¢) (7), (d) (1) to (3), and (e), of
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the Internal Revenue Code of 1954, as amended through Decem-
ber 31, 1978, and any regulations promulgated pursuant thereto.

The commissioner of revenue in cooperation with the director of
the energy agency shall promulgate rules establishing additional
qualifications and definitions for the credits provided in elauses
£a) to {d) this subdivision.

Notwithstanding section 290.61, the commissioner of revenue
may request the energy agency 1o assist in the review auditing
of the information furnished by the taxpayer for purposes of claim-
ing this credit. The provisions of section 290.61 shall apply to
employees of the energy agency who receive information furnished
by the taxpayer for purposes of claiming this credit.

This pubdivision The credit for renewable energy source expend-
itures is effective for expenditures made during taxable years be-
ginning after December 31, 1978 and before January 1, 1983. The
credit for energy conservation expenditures is effective for expend-
itures made during taxable years beginning after December 31,
1979, and before January 1, 1983.

Sec. 7. Minnesota Statutes 1978, Section 290.06, ia amended by
adding a subdivision to read:

Subd. 15. [COMMUTER CARFPOOL CREDIT.] An individual
taxpayer who operates a carpool may take a credit against the tax
due from him and his spouse, if any, under this chapter in an
amount equal to five cents per passenger not including the driver
carried in the motor vehicle, up to a maximum of 20 cents, for each
mile the motor vehicle is driven for purposes of the carpool,

For purposes of this section, a taxpayer shall be deemed to
operate a carpool if a motor vehicle owned or leased for personal
use by the taxpayer or his spouse is used by the taxpayer and at
least one other passenger for the purpose of traveling to and from
his principal residence and regular place of work.

If the amount of the credit for which a taxpayer qualifies pur-
suant to this subdivision exceeds his tax liability pursuant to this
chapter, the excess shall be refunded to the taxpayer by the com-
missioner of revenue.

Sec. 8. Minnesota Statutes 1978, Section 290.06, is amended by
adding a subdivision to read:

Subd. 16. An individual taxpayer who contributes to an organi-
zation described in section 290.21, subdivision 3, clauses (a), (b),
(c) and (d) by providing transportation for a person over 60 years
of age may, in addition to a contribution deduction allowed under
section 290.21, take a credit against the tax due from him and his
spouse, if any, under this chapter in an amount equal to five cents
per passenger not including the driver carried in the motor vehicle,
up to a maximum of 20 cents, for each mile the motor vehicle is
driven for transportation contribution purposes.

If the amount of the credit for which a taxpayer qualifies pur-
suant to this subdivision exceeds his tax liability pursuant to this
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chapter, the excess shall be refunded to the taxpayer by the com-
missioner of revenue.

Sec. 9. Minnesota Statutes 1978, Section 290.067, Subdivision 2,
is amended to read:

Subd. 2. [LIMITATIONS.] The credit for expenses incux:r,ed for
the care of each dependent shall not exceed $160 $200 in any
taxable year, and the total credit for all dependents of a claimant
shall not exceed $300 $400 in a taxable year. The total credit shall
be reduced by five percent of the amount by which the combined
federal adjusted gross income of the claimant and his spouse, if
any, exceeds $12,000 $15,000 . A married claimant shall file his
income tax return for the year for which he claims the credit either
jointly or separately on one form with his spouse, In the case of a
married claimant only one spouse may claim the credit. No ex-
pense for which a medical expense deduction is claimed pursuant
to section 290.09, subdivision 10, shall be claimed as a dependent

Care expense.
Sec. 10. Minnesota Statutes 1978, Section 290.18, is amended
by adding a subdivision to read:

Subd. 4. [SOCIAL SECURITY TAX AND SIMILAR DE-
DUCTIONS.] In the computation of the taxable net income of
an individual, there shall be deducted from the gross income
assignable to this state under section 290.17, the following
amounts, to the extent allocable to gross income assignable to this
state:

(a) In the case of an individual whose employment is subject
to the provisions of the Federal Insurance Contributions Act, one
half of the amount deducted from his wages under 26 U.S.C.A.
3102, as amended through December 31, 1979;

(b) In the case of an individual whose employment is subject
to the provisions of the Railroad Retirement Act of 1974, one half
o;lel‘he amount deducted from his wages for the purpose of funding
the annuity received under that act;

{c) In the case of an individual who pays a tax on self-employ-
ment income pursuant to section 1401 of the Internal Revenue
Code of 1954, as amended through December 31, 1979, an amount
equal to one helf of the tax that would be payable under 26
US.C.A. 3102, as amended through December 31, 1979, on the
same amount of income on which the self-employment tax was
payable; and

(d) In the case of an individual employed by the United States,
its agencies or instrumentalities, the state of Minnesota or any of
its political or governmental agencies, or by any other state or its
political or governmental subdivisions, whose employment is not
included in the definition set forth in 26 U.S.C.A. 3121(b), as
amended through December 31, 1979, and consequently is not
subject to the provisions of the Federal Insurance Contributions
Act, but who is required as a condition of that employment to
contribute to a pension or other retirement benefit fund, one half
of the amount required to be contributed to that fund.
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The maximum amount of the deduction available pursuant to
this subdivision is $500. If, in a single taxable year, an individual
contributes to more than one of the funds described in clauses
(a), (b), (c) and (d) the $500 maximum shall apply to the
aggregate of those contributions.

Sec. 11. [EFFECTIVE DATE.] Clause (b)(14) of section 1
is _effective for taxable years beginning after December 31, 1980.
Clause (b)(15) of section 1 is effective for federal credits received
for taxable years beginning after December 31, 1977. Sections §
and 9 are eh?:zctive for taxable years beginning after December 31,
1979. Sections 7 and 8 are effective for the first taxable year of
the taxpayer beginning after December 31, 1980; when the credit
has terminated after one year, the department of revenue shall
evaluate the use that has been made of the credit, and report to
the legislature. Section 10 is effective for taxable years beginning
after December 31, 1980.

-ARTICLE II: PROPERTY TAX

Section 1. [LEGISLATIVE INTENT AND PURPOSE.] It is
the intent and purpose of sections 1 to 11 to provide:

(a) A means by which municipalities may establish an orderly
phase-out of local police and salaried firefighters relief associations
governed by Minnesota Statutes, Section 69.77, by allowing mu-
nicipalities to provide that all newly hired police officers and
salaried firefighters shall be covered by the public employees po-
lice and fire fund established by Minnesota Statutes, Sections
353.63 to 353.68;

(b) Assistance to municipalities and local police and salaried
firefighters relief associations by establishing a local police and
salaried ﬁ'refighters relief assoctation amortization state aid pro-
gram; an

(¢c) An increase in retirement benefits to members of local
police and salaried firefighters relief associations under certain
conditions while not diminishing or impairing any retirement ben-
efits of any persons who are members of local police and salaried
firefighters relief associations, either active or retired.

Sec. 2. Minnesota Statutes 1978, Section 69.77, Subdivision
2, as Timended by Laws 1980, Chapter 341, Section 1, is amended
to read:

Subd. 2. Subdivision 1 does not apply to an association
enumerated in subdivision la under the following circumstances:

(1) Each member of the association pays into the retirement
funds of the association during his term of covered employment
from and after January 1, 1981, a contribution for retirement
and survivorship benefits of not less than eight percent of the
maximum rate of salary from which retirement and survivorship
credits and amounts of benefits are determined, and that such
contributions of a member are deducted from his salary by
his governmental employer, transmitted to the association, and
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deposited to the credit of the proper fund thereof, provided that
to avoid undue increase in the amount of employee contributions
in any one year, any increase in the amount of contributions
fequired by this section may be spread over several years, but
the increase in rate of contribution in each year commencing
in 1981 shall not be less than one percent until the appropriate
levels of required employee contributions have been reached.
This paragraph shall not apply to members who are volunteer
firefighters, provided that the local governing body shall have
given their approval to the exemption following consideration
of the most recent actuarial survey.

(2) The officers of the association determine on or before
the date established by the municipality, which shall not be
later than September 1 and shall not be earlier than August 1,
of each year the financial reﬂuirements and minimum obligation
of the association for the following calendar year in accordance
with the following requirements:

The financial requirements shall be based on the most recent
actuarial survey prepared in accordance with sectioms 366.215,
subdivision 4 and 356.216.

For a relief association which is located in a municipality
which has adopted and filed a resolution as provided in section
4, subdivision 1, or section 6, the total of the amounts calculated
pursuant to clauses (a¢) and (c) shall constitute the financial
requirements of the relief association for the following year. For
a relief association which is located in a municipality which has
not adopted and filed a resolution as provided in section 4,
subdivision 1, or section 6, the total of the amounts calculated
pursuant to clauses (a) and (b) shall constitute the financial
requirements of the relief association for the following year.

(a) The normal level cost expressed as a percent of covered
payroll determined from the actuarial survey shall be applied to
the estimated covered payroll of the membership for the follow-
ing year to determine the dollar amount of normal cost for
said following year.

(b) To the dollar amount of normal cost thus determined
shall be added the amount of one year’s interest at five percent
on the amount of the (deficit) unfunded liability found by the
actuarial survey of the fund.

The total of thece twe amounts represents the financial require-
ments of the association for the lellowing year:

(c) To the dollar amount of normal cost thus determined shall
be added an amount equal to the level annual dollar amount
sufficient to amortize the unfunded accrued liability by December
31, 2010, as determined from the actuarial survey of the fund.

Except as otherwise provided in this parag;?lph, the minimum
obligation of the governmental subdivision s be the financial
requirements of the association less the estimated amount of
member contributions herein provided from covered salary antici-
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pated for the following calendar year and less one year's estimated
receipts expected from the gpplicable state of Minnesete threugh
state eollected insurance premium iaxes or other plate aids aid
program established pursuant to sections 69.011 to 69.051, and
from the local police and salaried firefighters’ relief association
amortization oid program established pursuant to section 5. The
minimum obligation may, by vote of the governing body of the
governmental subdivision, be reduced to the amount levied in the
preceding year for purposes of the association, plus the following
percentage of the difference between that levy and the amount of
the minimum obligation determined without benefit of this
sentence: for the levy made in 1971, 10 percent; in 1972, 20 per-
cent; in 1973, 30 percent; in 1974, 40 percent; in 1975, 50 percent;
in 1976, 60 percent; in 1977, 70 percent; in 1978, 80 percent; and
in 1979, 90 percent. Commencing with the levy made in 1980,
there shall be no reduction in the minimum obligation pursuant to
this paragraph.

(3) The foregoing determination of the obligation of a govern-
mental subdivigion shall be submitted to its goveming body on or
before the date established by the municipality which shall not be
earlier than August 1 and shall not be later than September 1 of
each year so that it may ascertain if it has been prepared in
accordance with law.

(4) The governmental subdivision shall provide and pay as
promptly as funds are available to the association at least the
amount of the minimum obligation each year. Any portion of this
amount not paid to the association at the end of any calendar year
chall be increased at the rate of six percent per annum until so
paid. On September 1 of any year the unpaid amount subject to
interest shall be added to the oblizgation of the governmental sub-
division.

(5) The governmental subdivision shall provide in its annual
budget at least its minimum obligation and may levy taxes for the
payment thereof without limitation as to rate or amount and
irrespective of limitations imposed by other provisions of law upon
the rate or amount of taxation when the balance of any fund of the
association has attained a specified level: the levy of such taxes
shall not cause the amount of other taxes levied or to he levied by
the governmental subdivision, which are subject to any such Hmi-
tation, to be reduced in any amount whatsoever. If the govern-
mental subdivision dees not include the full amount of the mini-
mum obligation in its levy for any year, the officers of the associa-
tion shall certifv that amount to the county auditor, who shall
spread a levy in the amount of such obligation.

(6) Moneys paid by the governmental subdivision to the associa-
tion in excess of the minimum amount so required shall be applied
to the reduction in the unfunded liabilities of the association.

{7) The funds of the association shall be invested in securities
which are proper investments for funds of the Minnesota state
retirement system, except that up to $10,000 may be invested in
the stock of any one corporation in any account of such small size
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that the three percent stock limitation applicable to the Min-
nesota state retirement system would necessitate a lesser invest-
ment. Securities held by the association before July 1, 1981, which
do not meet the requirements of this paragraph may be retained
efter that date if they were proper investments for the association
on April 28, 1969. The governing board of the association may
select and appoint investment agencies to act for and in its behalf
or may certify funds for investment by the state board of invest-
ment under the provisions of section 11,21, provided that there be
no gliare account described in section 11.18, subdivision 2, or in
the fixed-return account described in section 11.18, subdivision 3a,
and that up to 20 percent of that portion of the assets of the
association invested in the Minnesota supplemental retirement
fund may be invested in the growth share account described in
section 11.18, subdivision 3. .

(8) The association shall procure an actuarial survey showing
- the condition of its fund pursuant to section 356.216 as of Decem-
ber 31, 1978, and shall procure an actuarial survey every two years
thereafter. The association shall also procure a quadrennial expe-
rience study pursuant to section 356.216 as of December 31, 1978,
and shall procure a quadrennial experience study every four years
thereafter. A copy of the actuarial survey and the quadrennial
experience study shall be filed with the director of the legislative
reference library, the governing body of the municipality in which
the assveiation is organized, the executive secretary of the legis-
lative commission on pensions and retirement, and the commis-
sioner of insurance, not later than June 1 of the following year.

Sec. 3. Minnesota Statutes 1978, Section 353.657, Subdivision 3,
is amended to read:

Subd. 3. Each dependent child, until the child reaches the age of
18 years, shall receive a monthly benefit equal to ten percent of
the member’s average monthly salary earned as a police officer or
fire fighter on which employee contributions were paid over the
last full six months of allowable service preceding death. Pay-
ments for the benefit of any qualified dependent child under the
age of 18 years shall be made to the surviving parent, or if there be
none, to the legal guardian of sueh the child. The maximum
monthly benefit for any one family shall not exceed $450 an
amount equal to 50 percent of the member’s specified average
monthly salary, and the minimum benefit per family shall not he
less than 30 percent of the member’s said specified average
monthly salary; subjeet o the aforomentioned maximum.

Sec. 4. [MODIFICATION IN RETIREMENT COVERAGE
OR BENEFITS FOR CERTAIN POLICE OFFICERS AND
FIREFIGHTERS; AUTHORIZING MUNICIPAL IMPLE-
MENTATION.] Subdivision 1. [AUTHORIZATION OF MUNI-
CIPAL ACTION.] Notwithstanding any prouvision of law, muni-
cipal charter, municipal ordinance or resolution, or relief association
articles of incorporation or bylaws to the contrary, any municipal-
ity in which is located a local police or salaried firefishters’ relief
association which is governed by Minnesota Statutes, Section
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69.77, is authorized to implement the provisions of this section.
Implementation shall be effected by a municipal resolution ap-
proved by a majority of the governmng body of the municipality
following consultation with the board of trustees of the affected
local relief association and the holding of a public meeting at
which the views of the public are considered. Prior to becoming
effective, a copy of the municipal resolution shall be filed with the
secretary of state, the commissioner of finance, the commissioner
of insurance and the executive secretary of the legislative com-
mission on pensions and retirement. To be deemed an implement-
ing municipal resolution within the meaning of this section and
sections 1 and 5, the municipal resolution shall either refer to this
section in the text or shall describe in summary form the modifica-
tions provided for in this section. Once granted, municipal ap-
proval shall be irrevocable. :

Subd. 2. [MODIFICATION OF RETIREMENT COVERAGE
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND
FIREFIGHTERS.] Any person first employed by a municipality
which has adopted a municipal resolution” pursuant to subdivi-
sion 1 after the effective date for the modification stated in the
municipal resolution, which date shall not in any event be later
than the first day of the month occurring six months after the
date of passage of the municipal resolution, as a police officer or
police trainee or as a firefighter or firefighter trainee, whichever
position is covered in the municipal resolution, shall be a mem-
ber of the public employees police and fire fund established by
Minnesota Statutes, Sections 353.63 to 353.68 and shall not be
a member of the applicable local police or firefighters’ relief
association established pursuant to any general or special law.

Subd. 3, [OPERATION OF LOCAL RELIEF ASSOCIATION
UPON MODIFICATION OF RETIREMENT COVERAGE
FOR NEWLY HIRED POLICE OFFICERS AND FIREFIGHT-
ERS.] The minimum obligation of a municipality which has
adopted a municipal resolution pursuant to subdivision 1 with
respect to the local relief association shall be determined and
governed in accordance with the provisions of Minnesota Statutes,
Sections 69.77, 356.215 and 356.216, except that the normal
cost calculation for the relief association shall be computed as
a percentage of the compensation paid to the active members
of the relief association. The compensation paid to persons with
retirement coverage modified pursuant to subdivision 2 shall not
be included in any of the computations made in determining
the obligation of the municipality with respect to the local relief
association.

The contribution rate of members of the local relief associa-
tion shall be governed by Minnesota Statutes, Section 69.77,
unless a special law establishing a greater member contribution
rate is applicable whereupon it shall continue to govern. The
member contribution rate of persons with retirement coverage
modified pursuant to subdivision 2 shall be governed by Min-
nesota Statutes, Section 353.65.

When every active member of the local relief association retires
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or terminates from active duty, the local relief association shall
cease to exist as a legal entity and the assets of the special
fund of the relief association shall be transferred to a trust fund
to be established by the appropriate municipality for the purpose
of paying service pensions and retirement benefits to recipient
beneficiaries. If there are at least five recipient beneficiaries, the
trust fund shall be managed by a board of trustees composed
of five members selected by the recipient beneficiaries of the fund,
subject to the approval of the governing body of the municipality.
If there are fewer than five recipient beneficiaries, the trust fund
shall be managed by the governing body of the municipality. The
term of the elected members of the board of irustees shall be
indefinite and shall continue until ¢ vacancy occurs in one of the
board of trustee member positions. Board of trustee members
shall not be compensated for their services, but shall be reim-
bursed for any expenses actually and necessarily incurred as a
result of the performance of their duties in their capacity as
board of trustee members. The municipality shall perform what-
ever services are necessary to administer the trust fund. The
balance of assets remaining in the trust fund shall not revert to
the municipality uniil all obligations of the trust fund are paid.

The financial requirements of the trust fund and the minimum
obligation of the municipality with respect to the trust fund shall
be determined in accordance with Minnesota Statutes, Sections
69.77, 356.215 and 356.216 until the unfunded accrued liability of
the trust fund is fully amortized in accordance with this act. The
municipality shall provide in its annual budget for at least the
aggregate amount of service pensions, disability benefits, survivor-
ship benefits and refunds which are projected as payable for the
following calendar vear, as determined by the board of trustees of
the trust fund, less the amount of assets in the trust fund as of the
end of the most current calendar year for which figures are avail-
able, valued pursuant to Minnesota Statutes, Section 356.20, Sub-
division 4, Clause (1) (a), if the difference between those two
figures is a positive number.

In calculating the amount of service pensions and other retire-
ment benefits payeble from the local relief association and in
calculating the amount of any automatic post retirement increases
in those service pensions and retirement benefits based on the
salary paid or paveble to active members or escalated in any
fashion, the salary for use as the base for the service pension or
retirement benefit calculation and the post retirement increase
calculation for the local relief association shall be the salary for
the applicable position as specified in the articles of incorporation
or bylaws of the relief association as of the date immediately prior
to the effective date of the municipal resolution adopted pursuent
to subdivision 1, as the applicable salary is reset by the municipal-
ity periodically, irrespective of whether retirement coverage for
persons holding the applicable position used in calculations is pro-
vided by the relief association or by the public employees police
and fire fund.
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If the modification of retirement coverage implemented
pursuant to municipal resolution adopted pursuant to subdivision
1 is applicable to a local police relief association, the police state
aid received by the municipality shall be disbursed pursuant to
Minnesota Statutes, Section 69.031, Subdivision 5, Clause (2) (c).
If the modification of retirement coverage implemented pursuant
to a municipal resolution adopted pursucnt to subdivision 1 is
applicable to a local firefightere’ relief association, the fire state
aid received by the applicable muricipality shall be desbursed as
the municipality at its option may elect. The municipality may
elect: (1) to transmit the total fire state aid to the treasurer of
the local relief association for immediate deposit in the special
fund of the relief association; or (2) to apply the total fire state
aid toward the employer contribution of the municipality to the
public employees police and fire fund pursuant to Minnesota Stut-
utes, Section 353.65, Subdivision 3; or (3) to allocate the total fire
state aid proportionately between the special fund of the local
relief association and employer contribution of the mynicipakty to
the public employees police and fire fund on the basis of the
respective number of active full time salaried firefighters receiving
retirement coverage from each.

Subd. 4. [BENEFIT INCREASE FOR CERTAIN RELIEF
ASSOCIATION MEMBERS.] Notwithstanding any law to the
contrary, any member of a local police or salaried firefighters’
relief association located in a municipality, except the city of
Minneapolis, which has adopted a municipal resolution pursuant
to subdivision 1 shall be entitled to receive, after the effective date
for the modification stated in the municipal resolution, a retire-
ment annuity in addition to the service pension to which the
member may be eligible upon retirement. The additional retire-
ment annuity shall be payable for the life of the retired member.
The additional retirement annuity shall be equal to one-half of
one percent of the salary upon which the service pension is cal-
culated payable on the date of termination of active service per
year of service credit acquired in excess of 25 years of service
credit. The retirement annuity under this subdivision shall not be
subject to any post retirement increases granted pursuant to in-
creases in the salary payable to a certain employment category or
in the salaries payable to active members or be in any other
manner escalated or increased after retirement.

Sec. 5. [LOCAL POLICE AND FIREFIGHTERS' RELIEF
ASSOCTATION AMORTIZATION STATE AID.] Any munici-
pality which had adopted and properly filed a resolution pursuant
to either section 4, subdivision 1, or section 6, shall be entitled
upon annual application on or before the date specified by the
commissioner of finance to receive local police and salaried fire-
fighters’ relief association amortization stote aid if the munici-
pality and the appropriate relief association both comply with the
applicable provisions of Minnesota Statutes, Sections 69.031, Sub-
division 5, 69.051, Subdivisions 1 and 3, and 69.77. The amount of
local police and salaried firefighters’ relief association amortiza-
tion state aid to which a municipality is entitled annually shall be
an amount equal to the level annual dollar amount requiréd to
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amortize, by December 31, 2010, the unfunded accrued lability of
the special fund of the appropriate relief association as reported in
the most recent actuarial valuation of the relief association pre-
pared pursuamt to Minnesota Statutes 1978, Sections 356.215 and
356,216, and filed with the commissioner of insurance on the date
of final enactment of this act, reduced by the dollar amount re-
quired to pay the interest on the unfunded accrued liability of the
special fund of the relief association for the calendar year next
following the date of final enactment of this act set at the rate
specified in Minnesota Statutes 1978, Section 356.215, Subdivision
4, Clause (4). Payment of local police and salaried firefighters’
relief asspciation amortization state gid amount to municipalities
shall be made directly to the municipalities involved in four equal
instatlments on March 15, July 15, September 15 and November
15 annually. Upon receipt of the local police and salaried fire-
fighters’ relief association amortization state aid, the municipal
treasurer shall transmit the aid amount to the treasurer of the
local relief association for immediate deposit in the special fund of
the relief association. The commissioner of finance shall prescribe
and periodically revise the form for and content of the annual
application for the local police and salaried firefighters’ relief as-
sociation amortization state aid. The amounts required to pay the
local police and salaried firefighters’ relief association amortiza-
tion state aid are hereby annually eppropriated from the general
fund to the commissioner of finance.

Sec. 6. [TEMPORARY PROVISION; APPLICATION TO
CERTAIN MUNICIPALITIES.] Any municipality in which is
docated a local police or salaried firefighters' relief associgtion
which is governed by Minnesota Statutes, Section 69.77, and in
which all newly hired police officers or firefighters, whichever is
applicable, after a certain date are required by law to have their
retirement coverage provided by the public employees police and
fire fund established pursuant to Minnesota Statutes, Chapter
353, and not by the local police or firefighters’ relief association,
may participate in the local police and salaried firefighters’ relief
association amortization state aid program established by section
5 and may have made applicable any other provisions of section 4,
by adopting by majority vote of the governing body, a resolution
implementing those provisions of section 4 which are not present
in or which are in substantial conflict with the aepplicable special
law modifying retirement coverage for new police officers or fire-
fighters, whichever is applicable, other than the date of the modifi-
calion in retirement coverage. Prior to becoming effective, a copy
of the municipal resolution shall be filed with the secretary of
state, the commissioner of finance, the commissioner of insurance
and the executive secretary of the legislative commission on
pensions and retirement. To be deemed an implementing muni-
cipal resolution within the meaning of this section and sections 1
and 5, the municipal resolution shall either refer to this section
and the applicable subdivisions of section 4 or shall describe in
summary form the modifications sought to be implemented.

Sec. 7. [ALTERNATIVE BENEFIT INCREASE.] Notwith-
standir_;—g any contrary provision of Laws 1969, Chapters 641 or
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694, and in Lieu of the benefit increase provided for in section 4,
subdivision 4, the governing body of a participating munici; is
authorized by resolution approved by a majority of the "
of the governing body, following consideration of an actuarial
analysis of the effect of any change, to increase the service pension
or retirement benefits provided by or modify any provision of the
benefit plan of either a police relief association or a firefighters
relief association. The total cost of any increase or modification,
including amortization by the applicable date to amortize specified
in any prior applicable special legislation, shall not exceed 1.26
percent of covered payroll.

Sec, 8. [MINNEAPOLIS POLICE AND FIREFIGHTERS
RELIEF ASSOCIATIONS: MINIMUM MEMBER CONTRI-
BUTION.] Notwithstanding any provision of Minnesota Statutes,
Section 69.77, or any other law to the contrary, the minimum
employee contribution to the special fund of the relief association
for retirement and survivorship benefits by each member of the
Minneapolis police relief association or the Minneapolis fire-
fighters relief association, during the remaining term of covered
employment by the member shall be seven percent of the max-
imum solary from which retirement and survivorship credits and
amounts of benefits are determined, effective July 1, 1980, and
eight percent effective January 1, 1981.

Sec. 9. [HEALTH AND WELFARE BENEFIT.] Notwith-
standing any law to the contrary, any person who, after July 1,
1980, retires on a service pension or a disability benefit from the
Minneapolis police relief association or the Minneapolis fire-
fighters relief association shall be entitled on January 1, 1981, or
upon the date of retirement, whichever occurs later, to receive a
monthly health and welfare benefit. The monthly health and wel-
fare benefit shall be an amount equal to one unit as defined
pursuant to Laws 1963, Chapter 315, Section 1, Subdivision 3, for
the Minneapolis police relief association, or Minnesota Statutes.
Section 69.45, for the Minneapolis firefighters relief association,
whichever is applicable. The monthly health and welfare benefit
shall be paid to the retired member unless the retired member
designates in writing that the amount be paid to an insurance
carrier to defray the cost of any health or welfare related insur-
ance coverage.

Sec. 10. TDETERMINATION OF FINANCIAL REQUIRE.
MENTS OF RELIEF ASSOCIATION AND MINIMUM
MUNICIPAL OBLIGATION.] The officers of the Minneapolis
police relief ascociation and the Minneapolis firefighters relief
association shall include in their determinations of the financial
requirements of the relief association and the minimum obligation
of the governmental subdivision submitted to the city of Minnea-
polis on or before September 1, 1980, pursuant to Minnesota
Statutes. Section 69.77, Subdivision 2, Clauses (2) and (3}, the
cost of the health and welfare benefit as estimated by the actuarv
of the respective relief association based on the most recent act-
uarial veluation of the relief association prepared pursuant to
Minnesota Statutes, Sections 69.77, 356.215 and 356.216. The city
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of Minneapolis shall provide sufficient financial support to each
relief association to meet the minimum obligation of the govern-
mental subdivision including the cost of the health and welfare

benefit, effective January 1, 1981.

Sec. 11. [EFFECTIVE DATE.] Sections 1, 2, 4 and 6 shall be
effective the day following final enactment. Section 3 shall be
effective July 1, 1980. Section 5 shall be effective January 1, 1981.
Any benefit change pursuant to section 7 shall be effective upon
approval by the governing body of the municipality and upon
compliance with Minnesota Statutes, Section 645.021. Sections 8,
9 and 10 are effective upon compliance with Minnesota Statutes,
Section 645.021, Subdivision 3.

Sec. 12. Minnesota Statutes 1978, Section 124.212, Subdivision
10, is amended to read: :

Subd. 10. (a) The equalization aid review committee, consisting
‘of the commissioner of education, the commissioner of administra-
tion, and the commissioner of revenue, is hereby continued and
permanently established. The duty of this committee shall be to
review the assessed valuation of the districts of the state. When
such reviews disclose reasonable evidence that the assessed valua-
tion of any district furmished by any connty auditor is not based
upon the market value of taxable property in such district, then
said committee shall call upon the department of revenue to ascer-
tain the market value of such property, and adjust such values as
required by law to determine the adjusted assessed valuation. The
department of revenue shall take such steps as are necessary in
the performance of that duty and may incur such expense as is
neceseary therefor. The commissioner of revenue is authorized to
reimburse any county or governmental official for services per-
formed at his request in ascertaining such adjusted valuation. On
or before March 15, annually, the department of revenue shall
submit its report on the assessed values established by the pre-
vious year’s assessment to said committee for approval or rejection
and, if approved, such report shall be filed not later than the
following July 1 with the commissioner of education and each
county auditor for those school districts for which he has the
responsibility for determination of mill rates. A copy of the ad-
justed assessed value so filed shall be forthwith mailed to the clerk
of each district involved and to the county assessor or supervisor
?f assmted ments of the county or counties in which such district is
ocated.

(b) For purposes of determining the adjusted assessed value of
agricultural lands for the calculation of 1877 1980 adjusted asses-
sed values and thereafter, the market value of agricultural lands
shall be the arithmetic average of (1) the price for which the
property would sell in an amns length trancaction; and {23 the
income which could be derived from its free market gross rental
rate capitalized at a rate of nine percent.

Sec. 13. Minnesota Statutes, 1979 Supplement, Section 256.82,
is amended to read:
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256.82 [PAYMENTS BY STATE.] Based upon estimates sub-
mitted by the county agency to the state agency, which shall state
the estimated requ.u'etg expenditures for the.sumeed.ingbemonﬂa,
upon the direction of the state agency payment shall be made
monthly in advance by the state to the counties of all federal
funds available for that ?urpwe for such succeeding month, to-
gether with an amount of state funde equal to 70 percent of the
difference between the total estimated cost and the federal funds
so available for payments made after December 31, 1979 and
before January 1, 1981, and 88 90 percent of the difference for
payments made after December 31, 1980, Adjustment of any over-
estimate or underestimate made by any county shall be made
upon the direction of the state agency in any succeeding month.

Sec. 14. Minnesota Statutes, 1979 Supplement, Section
256D.03, Subdivision 2, is amended to read:

Subd. 2, After December 31, 1979, and before January 1, 1981,
state aid shall be paid to local agencies for 60 percent and, after
December 31, 1980, for 78 90 percent of all general assistance
grants up to the standards of section 256D.01, subdivision 1,
according to procedures established by the commissioner. Any
local agency may, from its own resources, make paymentis of
general assistance at a standard higher than that established by
the commissioner, without reference to the standards of section
2566D.01, subdivision 1,

Sec. 15. Minnesota Statutes, 1979 Supplement, Section
256D.36, Subdivision 1, is amended to read:

2566D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO-
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com-
mencing January 1, 1974, the commissioner shall certify to each
local agency the names of all county residents who were eligible
for and did receive aid during December, 1973 pursuant to a
categorical aid program of old age assistance, aid to the blind, or
aid to the disabled. From and after January 1, 1980, until January
1, 1981, the state shall pay 70 percent and the county shall pay 30
percent of the s\ﬁ)plemental aid calculated for each county resi-
dent certified under this section who is an applicant for or recip-
ient of supplemental security income. After December 31, 1980,
the state shall pay 88 90 percent and the county shail pay 20 10
percent of the aid. The amount of supplementa} aid for each in-
dividual eligible under this section shall be calculated pursuant to

the formula prescribed in Title II, Section 212 (a) (3) of Public
Law 93-66, as amended.

Sec. 16. Minnesota Statutes, 1979 Supplement, Section 272.02,
Subdivision 1, is amended to read:

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro-
vided in other subdivisions of this section or in section 272.025, or
section 273.13, subdivisions 17, 17b or 17¢, all property described
i:;x:las section to the extent herein limited shall be exempt from

on:

(1) All public burying grounds;
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(2) All public schoolhouses;
(3) All public hospitals;
(4) All academies, colleges, and universities, and all seminaries

of Jearning;
(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except property as-
sessed pursuant to section 273.13, subdivisions 17, 17b or 17¢ ;

(7) All public property exclusively used for any public pur-
pose; ,

(8) All natural cheese held in storage for aging by the original
Minnesota manufacturer;

(9) (a) Class 2 property of every household of the value of
$100, maintained in the principal ]Flaoe of residence of the owner
thereof, The county auditor shall deduct such exemption from
the total valuation of such property as egualized by the revenue
commissioner assessed to such household, and extend the levy
of taxes upon the remainder only. The term “household” as used
in this section is defined to be a domestic establishment main-
tained either (1) by two or more persons living together within
the same house or place of abode, subsisting in common and
constituting a domestic or family relationship, or (2) by ome
person.

{b) During the period of his active service and for six months
after his discharge therefrom, no member of the armed forces
of the United States shall lose status of a householder under
paragraph (a) which he had immediately prior to becoming
a member of the armed forces.

In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the assessed value of
the Class 2 property of each bears to the total assessed value of
the Class 2 property of all the members assessed. The Class 2
property of each household claimed to be exempt shall be limited
1o property in one taxing district, except in those cases where
a single domestic establishment is maintained in two or more
adjoining districtas.

Bonds and certificates of indebtedness hereafter issued by the
state of Minnesota, or by any county or city of the state, or
any town, or any common or independent school district of
the state, or any governmental board of the state, or any county
or city thereof, shall hereafter be exempt from taxation; pro-
vided, that nothing herein contained shall be construed as exempt-
ing such bonds from the payment of a tax thereon, as provided
for by section 291.01, when any of such bonds constitute, in
whole or in part, any inheritance or bequest, taken or received
by any person or corporation.

(10) Farm machinery manufactured prior to 1930, which is
used only for display purposes as a collectors item;
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(11) The taxpayer shall be exempted with respect to, all agri-
cultural products, inventories, stocks of merchandise of all sorts,
all materials, parts and supplies, furniture and equipment, manu-
facturers material, manufactured articles incl:&ling the inven-
tories of manufacturers, wholesalers, retailers and contractors;
and the furnishings of a room or apartment in a hotel, rooming
house, tourist court, motel or trailer camp, tools and machinery
which by law are considered as personal pmferty, and the prop-
erty described in section 272.03, subdivision 1(c), except personal
property which is part of an electric generating, transmission,
or distribution system or a pipeline system transporting or
distributing water, gas, or petroleum products or mains and
Eipes used in the distribution of steam or hot or chilled water for

eating or cooling buildings and structures. Railroad docks and
wharves which are part of the operating property of a railroad
company as defined in section 270.80 are not exempt.

(12) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale

of which are subject to tax under the grovisions of the excise
‘tax imposed by Extra Session Laws 1967, Chapter 32;

(13) Al livestock, poultry, all horses, mules and other animals
used exclusively for agricultural purposes;

(14) All agricultural tools, implements and machinery used by
the owners in any agricultural pursuit.

(15) Real and personal property used primarily for the abate-
ment and control of air, water, or land pollution to the extent that
it is so used , other than real property used primarily as a solid
waste disposal site .

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution shall file an applica-
tion with the commissioner of revenue. Any such equipment or
device shall meet standards, regulations or criteria prescribed by
the Minnesota Pollution Control Agency, and must be installed or
operated in accordance with a permit or order issued by that
agency. The Minnesota Pollution Control Agency shall upon re-
quest of the commissioner furnish information or advice to the
commissioner. If the commissioner determines that property qual-
ifies for exemption, he shall issue an order exempting such prop-
erty from taxation. Any such equipment or device shall continue
to be exempt from taxation as long as the permit issned by the
Minnesota Pollution Control Agency remains in effect.

(16) Wetlands. For purposes of this subdivision, “wetlands”
means land which is mostly under water. produces little if any
income, and has no use except for wildlife or water conservation
purposes. “Wetlands” shall be land preserved in its natural condi-
tion, drainage of which would be lawful, feasible and practical and
would provide land suitable for the production of livestock, dairy
animals, poultrv, fruit. vegetables, forage and grains, except wild
rice. “Wetlands” shall include adjacent land which is not suitable
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for agricultural purposes due to the presence of the wetlands.
Exemption of wetlands from taxation pursuant to this section
shall not grant the public any additional or greater right of access
to the wetlands or diminish any right of ownership to the
wetlands.
Sec. 17. Minnesota Statutes, 1979 Supplement, Section 273.13,
Subdivision 8, is amended to read:

Subd. 6. [CLASS 3B.] Agricultural land, except as provided by
class 1 hereof, and which is used for the of a homestead
ghall ptitute class 3b and shall be and assessed at 12
peroent of ite market value in 1P70; for taxes p in 1080 and
thereafter as follows: the first $25,000 of market value shall be
‘volued and assessed at 12 percent; the next $25,000 of market
value shall be valued and assessed at 17 percent; the remaining
market value shall be valued and assessed at 22 percent . The
- property tax to be paid on class 3b property as erwise deter-
mined by law less any reduction received pursuant to section
273.135 ; regardiess of whether or not the market value is in eweess
of the hemestead base value, shall be reduced by 80 55 percent of
the tax for tazes payable in 3980 1981 ; and &6 pereent thereafter;
provided that the amount of said reduction shall not exceed $650
for taxes payable in 1080; and $600 thereafter . Valuation subject
to relief shall be limited to 240 acres of land, most contiguous
surrounding, bordering, or closest to the house occupied by the
owner as his dwelling place, and such other structures as may be
included thereon utilized by the owner in an agricultural pursuit,
provided that noncontiguous land shall constitute class 3b only 1f
the homestead is claseified as class 3b and the detached land is
located in the same township or city or not farther than two
townships or cities or combination thereof from the homestead. ¥
the market walue is in excees of the homestend base value; the
- arpount in exeees of that sum chall be valued and assessed ad 25
pereont of its market valve in 1079; for taxes payable in 1980; and
at 22 percent thereafter. The first $12,000 market value of each
tract of real estate which is rural in character and devoted or
adaptable to rural hut not necessarily agricultural use, used for
the purpose of a homesfead shall be exempt from taxation for
state purposes; except as specifically provided otherwise by law.

Agricultural land as used herein, and in section 273.132, shall
mean contiguous acreage of ten acres or more, primarily used
during the preceding year for agricultural purposes. Agricultural
use may include pasture, timber, waste, unusable wild land and
land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural products,
shall be considered as agricultural land, if it is not used primarily
for residential purposes.

Sec. 18. Minnesota Statutes, 1979 Supplement, Section 273.13,
Subdivision 7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.]1 All other real estate and class 2a
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~ rty, except as provided by ciasses 1 and 3cc, which is used for
gl:gp;urpoeesog a homestead, shall constitute class 3¢, and shall be
valued and assessed at 18 pereent of the market value thereof in
3970; for taxes payable in 1080 and at 17 percent thereafler as
follows: the first $25,000 of market value shall be valued and
assessed at 17 percent; the next $25,000 of market value shall be
valued and assessed at 22 percent;. and the remaining market
value shall be valued and assessed at 28 percent - The property
tax to be paid on class 3¢ property as otherwise determined
by law, less any reduction received pursuant to section 278.135
regardless of whether or not the market value is in excess of the
homestead base value; shall be reduced by &0 55 percent of the
emmeount of such tax for taxes payable in 1980 19817 ; and &5

thereafter; provided that the amount of said reduction shall not
exceed $550 for taxes payable in 1880; and 3600 theveafier, If the
market value is in excess of the sum of the homestead base value;
the amount in ezeess of that sum shall be valued and assessed at
30 pereent of market value in 1070, for tazes payable in 1880 and
at 28 pereent thereafter . The first $12,000 market value of each
tract of such real estate used for the purposes of a homestead. shall
be exempt from taxation for state purposes; except as specifically
provided otherwise by law. Class 3cc property shall include enly
real estate or mobile homes as defined in section 168.011, subdi-
vision 8 which is used for the purposes of a homestead by (a)
any blind person. if such blind person is the owner thereof or if
such blind verson and his or her spouse are the sole owners
thereof; or (b) any person (hereinafter referred to as veteran)
who: (1) served in the active military or naval service of the
United States and (2) is entitled to compensation under the laws
and regulations of the United States for permanent and total
service-connected disability due to the loss, or loss of use, by
reason of amputation, ankylosis, progressive muscular dys-
trovhies, or paralysis, of both lower extremities, such as to pre-
clude motion without the aid of braces, crutches, canes, or a
wheelchair, and (3) with assistance by the administration of
veteran= affairs has acouired a special housing unit with special
fixtures or movable facilities made necessary by the nature of the
veteran’s disability , or the surviving spouse of such a deceased
veteran for as long as the surviving spouse retains the special
housing unit as his or her homestead ; or (c) any person who: (1)
is permanently and totally disabled and (2) is receiving (i) aid
from any state or political subdivision as a result of that disahility.
or (ii) supplemental security income for the disabled, or (iii}
workers’ compensation based on a finding of total and permanent
disability. or (iv) social security disabilitv. or (v) aid under the
Federal Railroad Retirement Act of 1937, 45 United States Code
Annotated, Section 228b(a)5; which aid is at least 90 percent of
the total income of such disabled person from all sources. (lass
3oc property shall be valued and assessed at five pereent of the
market value thereof os follows: the first $28,000 shall be volued
and assessed at 5 percent; in the case of agricultural land used for
a homestead, the next $25,000 of market value shall be valued and
assessed at 17 percent, and the remaining market value shall be
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valued and assessed at 22 percent and in the case of all other real
estate or a mobile home used for a homestead, the next $25,000 of
market value shall be valued and assessed at 22 percent, and the
remaining market value shall be valued and assessed at 28 percent.
Permanently and totally disabled for the purpose of this sub-
divigion means a condition which is permanent in nature and
totally incapacitates the person from working at an occupation
which brings him ap income. Thepx:?erty tax to be paid on class
3cc [i?;?erty as otherwise determined by law, less any reduction
recej pursuant to section 273.135; regardless of whether or net
the market value is in execss of the homestead base value; for all
purposes shall be reduced by 50 55 percent of the ameunt of such
tax for taxes payable in 1880; 71987 and 55 pereent thereafter; pro-
vided that the amount of said reduction shall not exceed $550
for taxes payable in 1080; and 3600 thereafter. It the market value
is in cxeces of the sum of $28,000; the amount in exeess of that

estate used for a homestead for taxes payable in 1080
and 28 pereent for taxes payable in subsequent yoars .

Sec. 19. Minnesota Statutes 1978, Section 275.11, Subdivision 2,
is amended to read:

Subd. 2. In any city or statutory city, except those organized
according to Chapter 8, Laws of 1895, in additien te the lewy
Limitation provided for in subdivision 1; an additienal levy may be
?defseio general fund purpeses as herein previded shall be adjust-
ed as follows:

If the Revised Consumer Price Index, as publiched by the United
States Department of Labor, Bureau of Labor Statistics, for the
city of Minneapolis (or if no such index is published for the city of
Minneapolis, for the nearest city to Minneapolis for which such
index i published), as of December 15 of any year (or for the date
nearest to December 15 if no such index is published as of Decem-
ber 15), shall be above 102 (using the average for the years 1947-
1949 ag a base), the maximum levy limit shall, subject to the
restrictions of this subdivision, be increased by 314 percent for
each of the first 6 points that said index may be increased and by
one percent for each additional point increased above 6. A frac-
tional point increase shall be disregarded if less than one-half
point and treated as one point if one-half point, or more. In any
city where more than 25 percent of the assessed valuation consists
of iron ore and in any statutory city, the levy permitted by this
paragraph shall be in addition to any statutory or charter Yimit-
ations, In any other city, the levy authorized by this paragraph
shall be made within charter limitations.

Sec. 20. Minnesota Statutes, 1979 Supplement, Section 275.50,
Subdivision 5, is amended to read:

Subd. 5. Notwithstanding any other law to the contrary for
taxes levied in 1979 payable in 1980 and thereafter, “special
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levies” means those portions of ad valorem taxes levied by govern-
mental subdivisions to:

(a) satisfy judgments rendered against the governmental sub-
divigion by a court of competent jurisdiction in any tort action, or
to pay the costs of settlements out of court against the govern-
mental subdivision in a tort action when substantiated by a stip-
ulation for the dismissal of the action filed with the court of com-
petent jurisdiction and signed by both the plaintiff and the legal
representative of the governmentel subdivision, but only to the
extent of the increase in levy for such judgments and out of court
sottlements over levy year 1970, taxes payable in 1971;

(b) pay the costs of complying with any written lawful order
initially issued prior to January 1, 1977 by the state of Minnesota,
or the United States, or any agency or subdivision thereof, which
is authorized by law, statute, special act or ordinance and ig en-
forceable in a court of competent jurisdiction, or any stipulation
agreement or permit for treatment works or disposal system for
pollution abatement in lieu of a lawful order signed by the %vern-
mental subdivision and the state of Minnesota, or the United
States, or any agency or subdivision thereof which iz enforceable
in a court of competent jurisdiction. The commissioner of revenue
shall in consultation with other state departments and agencies,
develop a suggested form for use by the state of Minnesota, its
agencies and subdivisions in issuing orders pursuant to this sub-
Yivision;

(c) pay the costs to a governmental subdivision for their mini-
mum required share of any program otherwise authorized by law,
including the administrative costs of social services but not adminis-
trative costs of public assistance programs or of county welfare
systems, for which matching funds have been appropriated by the
state of Minnesota or the United States, but only to the extent
that the costs to the governmental subdivision for the program
exceed those expended in calendar year 1970, subject to rules
promulgated by the commisgioner of revenue pursuant to the
administrative procedureg act. Amounts levied pursuant to this
clause which are in excess of the amount necessary to meet the
minimum required share of a program shall be deducted from the
general levy made in the following year;

(d) pay the costs not reimbursed by the state or federal govern-
ment, of payments made to or on behalf of recipients of aid under
any public assistance program authorized by law;

{e) pay the costs of principal and interest on bonded indebted-
ness, or effective for taxes levied in 1973 and years thereafter, to
reimburse for the amount of liquor store revenues used to pay the
principal and interest due in the year preceding the year for which
the levy limit is calculated on municipal liquor store bonds;

(f) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certifi-
cates of indebtedness, issued for any corporate purpose except
current expenses or funding an insufficiency in receipts from taxzes
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or other sources or funding extraor'dinnry expenditures resulting
from a public emergency;

(g) fund the payments made to the Minnesota state armory
building commission pursuant to section 193.145, subdivision 2,
to retire the principal and interest on armory construction bonds;

(h) provide for the bonded indebtedness portion of payments
made to another political subdivision of the state of Minnesota;

(i) pay the amounts required to compensate for a decrease in
revenues from public service enterprises, municipal liquor stores,
licenses, permits, fines and forfeits and no other, to the extent that
the aggregate of revenues from these sources in the calendar year
p! ing the year of levy are less than the inflation adjusted ag-
gregate of revenues from these sources in calendar year 1971.
" “Revenues” from a public service enterprise or & municipal liguor
store shall mean the net income or loss of such public service
enterprise or municipal liquor store, determined by subtracting
total expenses from total revenues, and before any contribution to
or from the governmental subdivision. “Fines” for a municipal
court means the net amount remaining after subtracting total
municipal court expenses from total collections of municipal court
fines, The “inflation adjusted aggregate of revenues in calendar
year 1971 shall be the sum of (a) the aggregate of revenues re-
ceived in calendar year 1971 multiplied by the total percentage
increase in the consumer price index for the Minneapolis-St, Paul
area from the calendar year 1971 to June of the levy year plus (b)
the aggregate of revenues received in calendar year 1971, The com-
missioner of revenue shall calculate and notify the governmental
subdivisions of the inflation adjustment by September of the levy
Year. A governmental subdivision shall qualify for this special levy
only if the decrease in aggregate revenues as computed herein and
divided by the population of the governmental subdivision in the
preceding levy year is equal to or greater than two percent of the
per capita levy limitation for the preceding levy year;

(i) pay the amounts required to compensate for a decrease in
mobile homes property tax receipts to the extent that the gov-
ernmental subdivision’s portion of the total levy in the current levy
year, pursuant to section 273.13, subdivision 3, as amended, is less
than the distribution of the mobile homes tax to the governmental
subdilvgigzifn pursuant to section 273.13, subdivision 3, in calendar
year '

(k) pay the amounts required, in accordance with section 275.-
075, to correct for a county auditor’s error of omission in levy year
1971 or a subsequent levy year, but only to the extent that when
added to the preceding year's levy it is not in excess of an appli-
cable statutory, specia% I‘;w or charter limitation, or the limitation
imposed on the governmental subdivision by sections 275.50 to
275.56 in the preceding levy year;

(1) pay amounts required to correct for an error of omission in
the levy certified to the appropriate county auditor or auditors
by the governing body of a city or town with statutory city
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powers in a levy year, but only to the extent that when added
to the preceding year’s levy it is not in excess of an applicable
statutory, special law or charter limitation, or the limitation im-
posed on the governmental subdivision by sections 275.50 to
276.56 in the preceding levy year;

(m) pay the increased cost of municci]pa.l services as the result
of an annexation or consolidation ordered by the Minnesota
municipal board in levy year 1971 or a subsequent levy year,
but only to the extent and for the levy years as provided by
the board in its order pursuant to section 414.01, subdivision 15.
Special levies authorized by the board shall not exceed 50 per-
cent of the levy limit base of the governmental subdivision and
mt‘;iy not be in effect for more than three years after the board’s
order;

(n) pay the increased costs of municipal services provided to
new private industrial and nonresidential commercial development,
to the extent that the extension of such services are not paid
for through bonded indebtedness or special assessments, and not
to exceed the amount determined as follows. The governmental
subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for
the delivering of municipal services to new private industrial and
nonresidential commercial development, but limited to one year’s
expenditure one time for each such development;

(2) The amount determined by dividing the overall levy limit-
ation established pursuant to sections 275.50 to 275.56, and ex-
clusive of special levies and special assessments, by the total
taxable value of the governmental subdivision, and then multiply-
ing this quotient times the total increase in assessed value of
private industrial and nonresidential commercial development with-
in the governmental subdivision. For the purpose of this clause,
the increase in the assessed value of private industrial and
nonresidential commercial development is caleculated as the in-
crease in assessed value over the assessed value of the real estate
parcels subject to such private development as most recently
determined before the building permit was issued. In the fourth
levy year subsequent to the levy year in which the building
permit was issued, the increase in assessed value of the real
estate parcels subject to such private development shall no longer
be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of ex-
tending municipal services to new private industrial and non-
residential commercial development which are paid by bonded
indebtedness or special assessments, equals the mazimum amount
that may be levied as a “special levy” for the increased costs
of municipal services provided to new private industrial and non-
residential commercial development. In the levy year following
the levy year in which the special levy made pursuant to this
clause is discontinued, one-half of the amount of that special
levy made in the preceding year shall be added to the permanent
levy base of the governmental subdivision;
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(0) recover a loss or refunds in tax receipts incurred in non-
zgecia.l levy funds resulting from abatements or court action in
e previous year pursuant to section 275.48;

(pmﬁmounbs re%m.red by law to be paid to reduce unfunded
accrued liability of public pension funds, including interest there-
on, in accordance with the actuarial standards and guidelines spe-
cified in sections 69.71 to 69.776 and 356.215 reduced for levy e‘gear
1977 and subsequent years by 106 percent of the amount levied for
that purpose in 1976, payable in 1977. For the purpose of this
special levy, the estimated receipts expected from the state of
Minnesota pursuant to sections 69.011 to 69.031 or any other state
aid expressly intended for the support of public pension funds
shall be considered as a deduction in determining the required
levy for the normal costs of the public pension . No amount
of these aids shall be considered as a deduction in de ining the
governmental subdivision’s required levy for the reduction of the
unfunded accrued liability of public pension funds;

(q) the amounts allowed under section 174.27 to establish and
administer a commuter van program;

(r) pay the costs of financial assistance to local governmental
units and certain administrative, engineering, and legal expenses
pursuant to Laws 1979, Chapter 253, Section 3 + ;

(s) compensate for revenue lost as a result of abatements or
court action pursuant to sections 270.07, 270.17 or 278.01 due to a
reassessment ordered by the commissioner of revenue pursuant to
section 270.16.

Sec. 21. Minnesota Statutes 1978, Section 275.52, Subdivision 2,
is amended to read:

Subd. 2. The levy limit base, as adjusted for previous increases
pursuant to this section, may be increased each year by the govern-
ing body of the governmental subdivision affected thereby in the
amount not to exceed , in the case of a home rule charter or
statutory city having a population of less than 100,000 or a county
not containing a city of the first class, eight percent, or in the case
of any other governmental subdivision, six percent of the previous
years levy limit base.

Sec. 22. Minnesota Statutes 1978, Section 276.09, is amended
to read:

27609 [SETTLEMENT BETWEEN AUDITOR AND
TREASURER.] On the last fifth day of Eebraary March, May
June, and Oeteber November; of each year, the county treasurer
shall make full settlement with the county auditor of his all
receipts and eelleetions collected by him for all purposes, from the
date of the last settlement up to ard including each day men-
tioned; and. The county auditor shall, within 30 days after each
settlement, send an abstract of same to the state auditor in such
the form a8 prescribed by the state auditor may preseribe. At each
settlement the treasurer shall make complete returns of his eel-
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lections the receipts on the current tax list, showing the amount
collected on account of the several funds included in the list.

For purposes of this section, “receipts” shall include all tax
-paymdr;ts received by the county treasurer on or before the settle-
ment dale,

%ec. 23. Minnesota Statutes 1978, Section 276.10, is amended to
read:

276.10 [APPORTIONMENT AND DISTRIBUTION OF
FUNDS.} On the lact settliement Cay of February in March, May
June, and Oetober November; of each year, the county auditor
and county treasurer shall make distribution of distribute all un-
distributed funds remeining in the treasury, apportioning the
same them, as provided by law, and placing the same them to the
credit of the state, town, city, ez achool district, special district
and each county fund. Within 20 days after sueh the distribution
is completed, the county auditor shall make a report thereof of it
to the state auditor, in sueh the form as prescribed by the state
?udg;lor may pnesz?be The county auditor shatil issue il}i’s warrant
or the payment of any moneys pemmining in the county treasury
to the credit of the state, town, city, er school district, or special
d’i;tricts on application of the persons entitled to receive the same
them.

S:O 24. Minnesota Statutes 1978, Section 276.11, is amended to
read.

276.11 [WHEN TREASURER SHALL PAY FUNDS.] As soon
as practical after each settlement in Febraary March, May June,
and Oetober November the county treasurer shall pay over to the
state treasurer or the treasurer of any town, city, er school dis-
trict, or special district, on the warrant of the county auditor, all
moreys reeeived by him receipts arising from taxes levied and
colleeted by and belonging to the state, or to such municipal
corporation, or other body, and deliver up all orders and other
evidences of indebtedness of such municipal corporation or other
body. taking triplicate receipts therefor. He shall file one of the
receipts with the county auditor, and shall return one by mail on
the day of its reception to the clerk of the town, city, er school
district, or special district to which sueh payment was made; whe.
The clerk shall preserve the same receipt in hig office. Upon writ-
ten request of the state, a municipal corporation or other public
body. the county treasurer is autherized and direeted 4o shall, to
the extent practicable, make sueh partial payments of amounts
collected periodically in advance of firal settlemenis as may be
practieable the next settlement and distribution. Accompanying
each payment te the state treasurer or treacsurer of any town; eity:
or sehool distriet shall be a statement prepared by the county
treasurer designating the vears for which taxes included in the
payment were collected and, for each year, the amount of such the
taxes and any penalties thereon. The county treasurer shall upon
written request of the state, a municipal corporation or other
public body pay at least 70 percent of the estimated collection
within 30 days after the settlement date. He shall pay the balance
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of the amounts collected to the state or to a municipal corporation
or other body within 60 days after the settlement date, provided,
however, that after 45 days interest shall accrue at a rate of eight
percent per annum to the credit of and shall be paid to the state,
municipal corporation or other body. Interest shall be payable
upon appropriation from the general revenue fund of the county
and, if not paid, may be recovered by the state, municipal corpora-
tion, or other body, in a civil action.

Sec. 25. Minnesota Statutes 1978, Section 290A.04, is amended
by adding a subdivigion to read:

Subd. 2¢. If the net property taxes payable on a homestead in
1981 increase more than twelve percent over the net property
taxes payable in 1980, a claimant who is ¢ homeowner shall be
allowed an additional refund equal to the amount by which the
increase exceeds twelve percent. This subdivision shall not apply
to any increase in the net property taxes payable attributable to
improvements made to the homestead. The refund shall not
exceed $200. .

For purposes of this subdivision, “net property taxes payable”
means property taxes payable after reductions made pursuant to
section 273.13, subdivisions 6, 7 and 14a, and after the deduction
of tax refund amounts for which the claimant qualifies pursuant to
subdivisions 2, 2a and 2b.

In addition to proofs required pursuant to chapter 290A, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes
payable in the preceding year or other documents required by the
commissioner.

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 473.436.
Subdivision 5, is amended to read:

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE-
MENTS.] In addition to obligations outstanding on July 3; 1097
January 1, 1980 , the commission may issue certificates of indebt-
edness, bonds or other obligations in an amount not exceeding
$9,000,000 for the purposes of purchasing buses and related equip-
ment, and constructing maintenance and other buildings, bus
shelters and road related improvements.

Sec. 27, Minnesota Statutes, 1979 Supplement, Section 473.446,
Subdivision 1, is amended to read:-

473.446 [TRANSIT TAX LEVIES.] Subdivision 1. [AMOUNT.]
For the purposes of sections 473.401 to 473.451 and the metro-
politan transit system, the metropolitan transit commission shall
Jevy each year upon all taxable property within the metropolitan
transit taxing district, defined herein in this section , a transit tax
congisting of:

(a2) An amount equal to 172 2.0 mills times the assessed value
of all such property, the proceeds of which shall be used for pay-
ment of the expenses of operating regular route bus service:

(b) An additional amount, if any, as the commission determines
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to be necessary to provide for the full and timely payment of its
certificates of indebtedness and other obligations outstanding on
July 1, lmtﬁwhidapmperty taxes under this section have been

(c) AnaddiﬁnMamountnmrytopwﬁdefuﬂandﬁqdy
payment of certificates of indebtedness, bonds, or other obliga-
tions issued pursuant to section 473.436 for purposes of acquisition
andbemmeutofpnzggrtyandoﬂnerhg:pmmofampit:l
nature o which commission specifically pledged
levies under this clause.

Sec. 28, Minnesota Statutes, 1979 Supplement, Section 477A.01,
Subdivision 1, is amended to read:

477A.01 [LOCAL GOVERNMENT AID.] Subdivision 1. The
state shall make available for distribution $64 $71 for each person
residing in the state for the calendar year 1880 and $70 for ealen-
dar year 1981 to the several taxing authorities, except school dis-
tricts, with authority to impose taxes on property located in the
state. For purposes of this subdivision the number of persons
residing in the state shall be the 1970 federal census population.

Sec. 29. Minnesota Statutes, 1979 Supplement, Section 477A.01,
Subdivision 4, is amended to read:

Subd. 4. {a) The balance of the distributions in 1080 pursuant
to subdivision 1; shell be divided among the several cities and
towms in the state as provided hercin:

1) Funds shall be distributed o all cities and towns which are
not subjeet tethe.lwyhm*t&h" ions imposed pursuant o seetiens

determined by the commissioner of revenue divided by three;

Dy R ; ’
477A-01 for 1079, plus; in the ease of a eity; the sum of $1 multi-
plied by its population as determined under section 27553,

I the average equalized mill rate of the city or town is greater
than ten but less than or equal to 20; the eity or own will receive
a distribution equal $o that which it received pursuant to Min-
nesota Statutes 1078; Seetion 477A-01 for 1979; plus the sum of $3
H the average equalized mill rate of the eily or town is greater
than 20; the eily or towm will receive a distribution equal to that
477A-01; for 1079, sum rultiplied population
a9 dotermined under section 275.53.

42) Funds shall be distributed to the eity of Minnecapelis in an
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amount equal to the amount distributed to that eily for 1070
pursuant to Minnesota Statutes 1078, Seetion 477A-01-

£3) The funds remaining after distribution has been made pur-
suant to paragraphs (1) and (2) shall be distributed aceording $o
the provisions of this paragraph among the eities and towns; other
thaathee*tyomeneapehs;vﬂawhmsubaeettethelewhmﬁ-
ations impoesed pureusnt to eecctions 276-60 te 275.56.

{i) For purposes of the 1080 distribution; the “lecal revenue
base of a city or town shall be the sum of its levy limitation for
taxes levied in 1078 plus the amount of the distribution it received
for 1079 pursuent to Minnesote Statutes 1078; Seetien 477A-01;
except that the “local revenue base” of a city of the first olass
located within the metropolitan arca defined in ceetion 473121
subdivision 2 shall be the cum of its lewy limitation for taxes levied
in 1978; multiplied by -85; plus the ameunt of the distmbution it
receoived for 1070 pursuant to Minnesota Statutes 1978; Seetion
47740

i) A state aid factor chall be establiched for each
atywdtmbysubtmehngimmtheleealmemeb&se—m
ameount equad to ten mills multiplied by the 1079 taxable valuation
of the eity or town; adjusted for the contributions and distribu-
Hone required by ehapter 473F in the cace of a city of town located
within the metropolitan arca and less the eaptured value in any
tax inerement district; divided by its 1978 aggregate cales ratie as
determined by the commissioner of revenue:

4ii) A finel staete aid factor shall be establiched for each eity
and town by adjusting the preliminary state aid factor to comply
with the following restrietions:

The final state aid factor for a ecity or town shall be an amount
which is equal to or greater than an amount computed pursuant te

If the average equalizsed mill rate of the eity or town ic ten ox
less; the final state aid facter of the city or tewn shall be at least
equal to the amount which the eily or town reecived purcuant to
Minnesota Statutes 1978. Secetion 477A-01 for 1979, plus the sum
d%mﬂhphedbyti&ﬁpopalamnaedmmmedunderseetm
27553

I the average equalized mill rate of the eity or town is greater
than ten bud less then or equal $o 20; the final state aid factor of
the city or tewn will be at least equal to the amount which the
eity or town received pursuant o Minnesota Statutes 3978, Sec-
tion 477A-01 for 1079- plus the sum of $3 multiplied by its popula-
tien as determined under seetion 275:53-

1f the average equalized mill rate of the eity or towm is areater
th&n%@-%hehml&t&tea&di&eterofthee#yertmmﬂbeat
least equal te the ameunt which the eity or town received pu
suant to Minnesota Statutes 1978, Seection 477A-01; £er-}9$9-plus
thesume#%muhphedbyatspepul&twnasdetemmdundef
seetion 27553
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The finel state aid facior for any eily or town shall not exceed
Seetion 477A-01 by more than the following pereent: if a oity
recoived move then $100 per eapite in 1070 pursuent to Minnesota
pursuant to Minnesota Statuies 1078; Seetion 375-53; 12 pereent:
i more than $75 per espite but less than or equal to $100 per
eapite; 15 pereent: if more than $50 per eapita bui less than or
egual $0 $75 per eapita; 17 pereent; or if losa than or equal to $50
per eapita; 20 percent:

¥ U the amount distributed to a city or town by parasraph

4w} is limited by paragreph {¥) the disiribution to other eities
and tewns thet receive aid under paragreph 3} shall be propo:-
t@m%m&mm%«o%%g?w@
event & s or town's distribution exceed the eity’s or
town’s 1079 distribution by more then the following percent: i @
eity reeeived more than $100 per capita in 1979 pursuant to Min-
%&%«?gm&ﬁ%%m@%%m@
percents if more than $75 per capite but less then or equal to $100
per eapita; 15 pereent; if more than 350 per eapita but less than or
equal to $75 per eapita; 17 pereent: or if loss than er equal to $50
per capita; 20 pereent:
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{b) The balance of the distributions in 1981 pursuant to sub-
division 1 shall be divided among the several cities and towns in
the state as provided herein + . For purposes of this subdivision,
“clause (a)’” shall mean Minnesota Statutes, 1979 Supplement,
Section 477A.01, Subdivision 4, clause (a).

(1) Funds shall be distributed to all cities and towns which
are not subject to the levy limitations imposed pursuant to sec-
tions 275.50 to 275.56, with the distributions to be based on
the average equalized mill rate of each city or town. For pur-
poses of this clause, “average equalized mill rate” shall be defined
as the sum of the 1980 mill rate of the city or town plus its 1979
mill rate plus its 1978 mill rate, multiplied by its 1979 aggregate
%aletsi] ratio as determined by the commissioner of revenue, divided

y three.

If the average equalized mill rate of the city or town is ten
or less, the city or town will receive a distribution equal to that
which it received pursuant to clause (a) for 1980, plus, in the
case of a city, the sum of $+ $2 multiplied by its population as
determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than ten but less than or equal to 20, the city or town will
receive a distribution equal to that which it received pursuant
to clause (a) for 1980, plus the sum of $4 $5 multiplied by its
population as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than 20, the city or town will receive a distribution equal to
that which it received pursuant to clause (a), for 1980, plus
the sum of $6 $7 multiplied by its population as determined
under section 275.53.

(2) The funds remaining after distribution has been made
pursuant to paragraph (1) shall be distributed according to the
provisions of this paragraph among the cities and towns which
are subject to the levy limitations imposed pursuant to sections
275.50 to 275.56.

(1) For purposes of the 1981 distribution, the “local revenue
base” of a city or town shall be its local revenue base computed
according to clause (a) paragraph (3) for purposes of the 1980
distribution, provided that, in the case of a city which received
its 1980 aid distribution pursuant to clause (a), paragraph (2), a
local revenue base shall be computed for it according to the
provisions of clause (a), paragraph (3); these revenue bages
shall be increased as follows:

The 1980 local revenue base will be multiplied by the per-
centage of increase from June, 1879, to June, 1980 in the revised
consumer price index for all urban consumers for the Minneapolis-
St. Paul metropolitan area prepared by the United States de-
partment of labor with 1967 as a base year, The product of
that computation will be added to the 1980 local revenue base,
The inflation-adjusted base shall also be increased by the per-
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centage increase in the population of the city or town during
the preceding year as determined according to section 275.53.
After adjustment for population increase the inflation-adjusted
local revenue base of each city and town shall also be increased by
(1) the amount of its special levies levied in 1979 to pay the
costs of principal and interest on bonded indebtedness incurred
in 1979 or thereafter for the purpose of providing capital replace-
ment for streets, eurbs, gutters, storm sewers and bridges plus
(2) any adjustments made to the levy limit base of the city
or town pursuant to section 275.51, subdivision 3d for purposes
of refuse collection and street maintenance; and (3) any adjust-
ments made to the levy limit base of the city or town pursuant
to section 275.52, subdivision 4, clause (d).

(ii) A preliminary state aid factor shall be established for
each city and town by subtracting from the local revenue base,
ten mills multiplied by the 1980 taxable valuation of the city or
town adjusted for the contributions and distributions required
by chapter 473F if applicable and less the captured value in
any tax increment financing district divided by its 1979 sales
ratio as determined by the commissioner of revenue.

(iii) A final state aid factor shall be established for each city
and town by adjusting the preliminary state aid factor to comply
with the following restrictions:

The final state aid factor for a city or town shall be an amount
which is equal to or greater than an amount computed pursuant to
the following:

If the average equalized mill rate of the city or town is ten or
less, the final state aid factor of the city or town shall be at least
equal to the amount which the city or town received pursuant to
clause (a) for 1980, plus the sum of $1 multiplied by its population
as determined under section 275.53.

If the average equalized mill rate of the city or town is greater
than ten but less than or equal to 20, the final state aid factor for
the city or town shall be at least equal to the amount which the
city or town received pursuant to clause (a) for 1980, plus the sum
tzif? 5$g3multiplied hy its population as determined under section

If the average equalized mill rate of the city or town is greater
than 20, the final state aid factor for the city or town shall be at
least equal to the amount which the city or town received pursu-
ant to clause (a) for 1980 plus the sum of $6 multiplied by its
population as determined under section 275.53.

The final state aid factor for any city or town shall not exceed
the previous year’s distribution under section 477A.01 by more
than the following percent: if a city received more than $100 per
capita in 1980 pursuant to clause (a) of this subdivisien using the
population determined pursuant to section 275.53, 12 percent; if
more than $75 per capita but less than or equal #o $100 per capita,
15 percent; if more than $50 per capita but less than or equal to
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$75 per capita, 17 percent; or if less than or equal to $50 per
capita, 20 percent.

(iv) The amount of the distribution for which a city or town is
eligible under this paragraph shall be determined as follows: For
each city or town, its final state aid factor increase shall be the
difference between its final state aid factor determined pursuant
to this paragraph and the amount of distribution which it received
pursuant to clause (a). The final state aid factor increase of each
city or town shall be divided by the sum of the final state aid
factor increases for all cities and towns receiving distributions
under this paragraph; that quotient shall be multiplied by the
amount of the increase in funds available for distribution under
this paragraph over the amount distributed under clause (a), para-
graphs (2) and (3). That product, plus the distribution the city
or town received pursuant to clause (a), shall equal the distribu-
tion to be distributed to the city or town for 1981.

(v) The final distribution made to each city or town pursuant
to this paragraph shall be in an amount which is at least equal to
the distribution received by that city or town for 1280 pursuant to
clause (a), but which does not exceed the amount of the city’s or
town’s 1980 distribution by more than the following percent: if a
city received more than $100 per capita in 1980 pursuant to clause
{a) of this subdivision using the population determined pursuant
to section 275.53, 12 percent; if more than $75 per capita but less
than or equal to $100 per capita, 15 percent; if more than $50 per
capita but less than or equal to $75 per capita, 17 percent; or if
less than or equal to $50 per capita, 20 percent.

{vi) If the amounts distributed to a city or town by paragraph
{iv) is limited by paragraph (v) the distribution to other cities
and towns who receive aid under paragraph (2) shall be propor-
tionately increased as necessary to absorb the difference. In no
event shall a city’s or town’s distribution exceed the city’s or
town’s 1980 distribution by more than the following percent: if a
city received more than $100 per capita in 1980 pursuant to rlause
(a) of this subdivision using the population determined pursuant
to section 275.53, 12 percent; if more than $75 per capita but less
than or equal to $100 per capita, 15 percent; if more than $50 per
capita but less than or equal to $75 per capita, 17 percent; or if
Jess than or equal to $50 per capita, 20 percent.

Sec. 30. [AGRICULTURAL LAND VALUATION.] For
purposes of taxes levied in 1981, payable in 1982 and thereafter,
the estimated market value of agricultural land shall be the lesser
of the market value determined pursuant to Minnesota Statutes,
Section 273.11 or the income which could be derived from its free
market gross rental rate capitalized at a rate of 6.6 percent. By
January 1, 1981, each county assessor shall prepare a compilation
of agricultural land rental rates to be used in his county, recording
the range of values in each township within the county and report
the same to the commissioner of revenue.

Sec. 31. [EFFECTIVE DATE.] Sections 16, 17, 18, 19, 20, 21
and 27 are effective for taxes levied in 1980, payable in 1981 and
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thereafter. Sections 22, 23, 24 and 26 are effective the day follow-
ing final enactment. Section 25 is effective only for property tax
refunds based on property taxes payable in 1981, In the case of a
veteran who has died prior to the effective date of section 18, the
surviving spouse may apply for a reclassification of the property in
accordance with the provisions of this act. Applications for reclgs-
s;'{eication shall be filed with the assessor in the county in which
the property is located,

ARTICLE III: PROPERTY TAX REFUND

Section I. Minnesota Statutes 1978, Section 290A.11, is amend-
ed by adding a subdivision to read:

Subd. la. If the commissioner is notified pursuant to section
375.192, subdivision 1, that a reduction in assessed value was
granted and the claimant’s property taxes were decreased, the
department shall redetermine the claim and notify the claimant of
the redetermination and the reasons therefor. The redetermina-
tion shall be final unless appealed to the Minnesota tax court
within 60 days of notice thereof.

Secaz. Minnesota Statutes 1978, Section 290A.18, is amended
to read:

290A.18 [RIGHT TO FILE CLAIM.] If a person entitled to
relief under sections 290A.01 to 880A.21 290A.23 dies prior to
filing a elaim or receiving relief, the surviving spouse or , depen-
dent or personal representative of the person shall be entitled to file
the claim and receive relief. If there is ne surviving spouse er
dependent; the right to the eredit shall lapse:

Sec. 3. Minnesota Statutes 1978, Section 375.192, Subdivision 1,
is amended to read:

375.192 [REDUCTIONS IN ASSESSED VALUATION OF
REAL PROPERTY.] Subdivision 1. Notwithstanding section
270.07, upon written application by the owner of the property, the
county board of each county shall have power to grant such
reduction, for the current year, of the assessed valuation of any
real property in that county which erroneously has been classified,
for tax purposes, as non-homestead property, as is necessary to
give it the assessed valuation which it wou.l)& have received if it
had been classified correctly. The application shall be made on a
form prescribed by the commissioner of revenue. It shall include
the social security number of the applicant and a statement of
facts of owmership and occupancy, and shall be sworn to by the
owner of the property before an officer authorized to take acknow-
ledgments. Before it is acted upon by the county board, the appli-
cation shall be referred to the county assessor, or if the property is
located in a city of the first class having a city assessor, to such
assessor, who shall investigate the facts and attach his report of
such investigation to the application.

With respect to abatements relating to the current year's tax
processed through June 30, the county auditor shall notify the
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commissioner of revenue on or before July 31 of that same year of
all applications granted pursuant to this subdivision. Subsequent-
ly, with respect to abatements relating to the current year's tax
processed after June 30 through the balance of the year, the
county auditor shall notify the commissioner olicrevenue on or
before the following January 31 of all such applications granted
pursuant to this subdivision. The form submitied by the county
auditor shall be prescribed by the commissioner of revenue and
shall contain the information which the commissioner deems
necessary.

Sec. 4, [EFFECTIVE DATE.] Sections 1 and 3 are effective
upon final enactment. Section 2 is effective for claims based on
rent paid in 1979 and subsequent years and property taxzes pay-
able in 1980 and subsequent years.

ARTICLE IV: STATE REIMBURSEMENT

Section 1. Minnesota Statutes 1978, Section 124,212, Sub-
division 2, is amended to read: i

Subd. 2. Except as may otherwise be provided in this section,
the following words and phrases when used in this section shali
have the meanings herein ascribed to them.

(1) “Adjusted maintenance cost” means the state and local
current expense for pupils in elementary and secondary schools,
exclusive of trangportation, veterans training program, community
services, and after reduction for receipts from the sale of autho-
rized items sold to the individual pupil by the school such as
lunches, items of personal use, or other items specifically autho-
rized by law or under the procedures set forth in sections 120.71 to
120.76, and after reduction for receipts from quasi-school activities
when the school board hag assumed direction and control! of same.
For purposes of determining the adjusted maintenance costs, the
state department of education shall use only figures from the
annual financial reports of the districta for the prior year and any
supplementary documents received by it on or before August 1 of
the current year. For any district which has not tranamitted to the
department of education before August 1, its annual financial
report for the prior year, the figures from the most recent financial
report of that district: received on or before August 1, shall be used
for purposes of calculating its certified levy and foundation aid.

(2) “Adjusted assessed valuation” shall mean the assessed
valuation of the taxable property notwithstanding the provisions
of section 275.49 of the school district as adjusted by the equal-
ization aid review committee, In determining adjusted assessed
valuation, property which qualifies for the reimbursement speci-
fied in section 3, shall be treated as if it were classified as 8b or 3c
in the case of homestead property, or as 3d in the case of non-
homestead property.

Sec. 2. The 1979 and 1980 adjusted assessed values for taxes
payable in 1981 and 1982 determined under the provisions of
section 124.212 shall be adjusted so that property which qualifies
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for the reimbursement specified in section 3 shall be treated as if it
were classified as 3b or 3¢ in the case of homestead property, or as
3d in the case of nonhomestead property.

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

[273.139] [SUBSIDIZED HOUSING REIMBURSEMENT.]
Subdivision 1. [REDUCED ASSESSMENT REIMBURSE-
MENT.] (a) Each taxing jurisdiction shall receive reimbursement
in 1981 and subsequent years for the difference between the tax
determined pursuant to clause (b) and the tax actually payable by
the owner of property which qualifies for the assesement
categories described by section 273.13, subdivisions 17 and 17b,
and on property that qualifies as class 3cc pursuant to section
273.13, subdivision 7.

(b) The county auditor shall calculate the tax on the property
described in clause (a) in the same manner as the property would
be assessed, if it were classified as 3b or 3¢ in the case of home-
stead property, or as 3d in the case of nonhomestead property.

(¢) The difference between the amount calculated pursuant to
clause (b) and the amount of tax actually payable by the owner
on property described in clause (a) shall be certified by the county
auditor and reported to the commissioner of revenue by May 1 of
1981 and subsequent years in a manner prescribed by the commis-
sioner. The commissioner shall make payments to the taxing juris-
dictions on July 15 of 1981 and subsequent years.

Subd. 2. When computing mill rates pursuant to sections 275.08
and 275.09, the county auditor shall regard proginty described in
subdivision 1, clause (a) as if it were valued as class 3b or 3¢ in the
case of homestead property, or class 3d in the case of nonhome-
stead property,

S;c. 4. Minnegota Statutes 1978, Section 276.04, is amended to
read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE-
MENTS.] On receiving the tax lists from the county auditor, the
county treasurer shall, if directed by the county board, give three
weeks’ published notice in a newspaper specifying the rates of
taxation for all general purposes and the amounts raised for each
specific purpose. He shall, whether or not directed by the county
board, cause to be printed on all bax statements, or on an attach-
ment, a tabulated statement of the dollar amount due to each
taxing authority and the amount to be paid to the state of Min-
nesota from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts due the state, county,
township or municipality and school district shall be separately
stated but the amounts due other taxing districts, if any, may be
aggregated. The property tax'statements for clase 2a property shall
contain the same information that is required on the tax state-
ments for real property. The county treasurer shall mail to tax-
payers statements of their personal property taxes due, such state-
ments to be mailed not later than February 15 (except in the case
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of Class 2a property), statements of the real property taxzes due
shall be mailed not later than Jan 31; provided, that the
validity of the tax shall not be affected by failure of the treasurer
to mail such statement. Such real and personal property tax state-
ments shall contain the market value, as defined in section 272.03,
subdivision 8, used in de ining the tax. The statement shall
also include the base tax as defined in section 273.011, subdivision
4, for qualified property as defined in section 273.011 for which the
credit provided for in section 273.012 is claimed. The statement
shall show the amount attributable to section 273.132 as “state
paid agricultural credit” and the amount attributable to section
273.13, subdivisions 6 and 7 as “state paid homestead credit”. Fhe
eommicsioner of revenue shall provide each couniy auditer with
?;& quah{::d for +h inrge tax eredit w@?& seehens
S We PPOPGE h iy ,
273.011 and 273:013 and shall inform the assescor of the base tax
of those persons: The statement shall show the reduction attrib-
utable to the aid given pursuant to section 3 and shall indicate
that the reduction is paid by the state of Minnesota. If so directed
by the county board, the treasurer shall visit places in the county
as he deems expedient for the purpose of receiving taxes and the
county board is authorized te pay the expenses of such visits and
of preparing duplicate tax lists,

Sec. 5. [APPROPRIATION.] There is annually appropriated
from the general fund to the commissioner of revenue an amount
necessary to make the payments required by section 3.

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 5 are effective for
property taxes levied in 1980, payable in 1981.

ARTICLE V: GAS TAX

Section 1. Minnesota Statutes 1978, Section 296.02, Subdivision
1, is amended to read:

296.02 [GASOLINE, EXCISE TAX.] Subdivision 1. [TAX IM-
POSED FOR MOTOR VEHICLE USE.] There is hereby im-
posed an excise tax of nine 17 cents per gallon on all gasoline used
in producing and generating power for propelling motor vehicles
used on the public highways of this state. This tax shall be pay-
ai]:}ie at the times, in the manner, and by persons specified in this
chapter.

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 473,596,
is amended to read:

473.596 [ACCESS STREETS AND HIGHWAYS, HIGH-
WAY USER TAX DISTRIBUTION FUND.] Se long as the tax
impesed pursuant o article XDV, ceetion 10; of the Minnesota
Censtitution is at or below the rate fixed by law on Janvary L
1979. No money derived from the highway user tax distribution
fund shall be used to construct, relocate, or improve any streets,
highways, or other public thoroughfares, except ones included in
the municipal state aid street system established pursuant to
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article XIV, section 4, if such work is done in order to provide or
improve access to a new sports facility constructed pursuant to
sections 473.551 to 473.595. The commissioner of transportation
shall determine whether expenditures are in violation of this sec-
tion.

Sec. 3. The consumer services division of the department of
commerce shall monitor the compliance of gasoline retailers oper-
ating in this state with the mandatory petroleum price regulations
imposed under federal law. If a retailer is found to be not in
compliance, he shall be subject to a fine of $1,000 for each day
during which the noncompliance exists.

Sec. 4. [EFFECTIVE DATE.] Sections 1, 2 and 3 are effective
July 1, 1980.

ARTICLE VI: CORPORATE INCOME TAX

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision
1, is amended to read:

290.06 [RATES OF TAX; CREDITS AGAINST TAX.] Sub-
division 1. [COMPUTATION, CORPORATIONS.] The privilege
and income taxes imposed by this chapter upon corporations shall
be computed by applying to their taxable net income in excess of
the applicable credits allowed under section 290.21 the rate of 12
percent. The ameunt of tax peyable by a corporation required to
file a return shall not be less than $100.

Sec. 2. [REPEALER.] Minnesota Statutes 1978, Section 290.21,
Subdivision 2, is repealed.

Sec. 3. [EFFECTIVE DATE.] Sections 1 and 2 are effective for
taxable years beginning after December 31, 1980.

ARTICLE VII: UTILITY PROPERTY

Section 1. Minnesota Statutes 1978, Section 273.36, is amended
to read:

273.36 {ELECTRIC LIGHT AND POWER COMPANIES.]
Personal property of electric light and power companies having a
fixed situs in any city in this state shall be listed and assessed
where situated, without regard to where the principal or other
place of business of the company is located. Transmission lines
having a voltage of 69 kv and above, all attachments and appur-
tenances thereto, having a fixed situs in this state shall be listed
and assessed where situated, without regard to where the principal
or other place of business of the company is located.

Sec. 2. Minnesota Statutes 1978, Section 273.37, Subdivision 2,
is amended to read:

Subd. 2. Al Transmission lines of less than 69 kv and digtri-
bution lines, and equipment attached thereto, having a fixed situs
outside the corporate Emits of cities except distribution lines tax-
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ed as provided in sections 273.40 and 273.41, shall be listed with
and assessed by the commissioner of revenue in the county where
situated. The commissioner shall assess such property at the per-
centage of market value fixed by law; and, on or before the
fifteenth day of November, shall certify to the auditor of each
county in which such property is located the amount of the
essessment made against each company and person owning such
property.

Sec. 3. Minnesota Statutes, 1979 Supplement, Section 273.42, is
amended to read:

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION;
CREDIT ON PAYMENT: PROPERTY TAX CREDIT.] Sub-
division 1. The property set forth in section 273.37, subdivision 2.
consisting of transmission lines of less than 69 kv , and distribu-
tion lines not taxed as provided in sections 273.38, 273.40 and
273.41 shall be taxed at the average rate of taxes levied for all
purposes throughout the county and shall be entered on the tax
lists by the county auditor against the owner thereof and certified
to the county treasurer at the same time and in the same manner
that other taxes are certified, and, when paid, shall be credited, 35
percent to the general revenue fund of the county, 50 percent to
the general school fund of the county, and 15 percent to the
townships within the county in which the lines are located, after
deducting the amount reauired for the property tax credit as
provided in subdivision 2. The amount available for distribution to
the townships shall be divided among the townships in the same
proportion that the length of transmission line in each township
bears to the total length of transmission line in the county ; exeept
that if a payment o a town exceeds ten pereent of the town's levy
for the preceding year; the execess amount ~hall be peid te the
egunty .

Subd. 2. Owners of land defined as class 3, 3b, 3¢, 3cc, 3d or 31
pursuant to section 273.13 listed on records of the county audito
or county treasurer over which runs a high voltage transmission
line as defined in section 116C.52, subdivision 3. except a high
voltage transmission line the construction of which was com-
menced priar to July 1. 1974, shall receive a property tax credit in
an amount determined bv multinlying a fraction, the numerator of
which is the length of hizh voltage transmission line which runs
over that parcel and the denominator of which is the total length
of that particular line running over all property within the county
by ten percent of the transmission line tax revenue derived from
the tax on that portion of the line within the city or township
pursuant to this seetion section 273.36. Where a right-of-way
width is shared bv more than one property owner, the numerator
shall be adiusted by multivlving the length of line on the parcel by
the proportion of the total width on the parcel owned by that
proverty owner. The amount of credit for which the property
qualifies shall not exceed 20 rercent of the total gross tax on the
parcel prior to deduction of the state paid agricultural credit and
the state paid homestead credit , provided that, if the affected
parcel is included on the property tax statement of the landowner
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as part of a parcel which exceeds 40 acres, the total gross tax on
the parcel shall be multiplied by a fraction, the numerator of
which is 40 and the denominator of which is the total number of
acres in the parcel set forth on the tax statement, and the max-
imum credit shall be 20 percent of the product of that computa-
tion, prior to deduction of those credits . The auditor of the
county in which the affected parcel is located shall calculate the
amount of the credit due for each parcel and transmit that infor-
mation to the county treasurer. The county auditor, in computing
the credits received pursuant to sections 273.13 and 273.135, shall
reduce the gross tax by the amount of the credit received pursuant
;c; 5hw section, unless the amount of the credit would be less than

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 275.51,
Subdivision 3d, is amended to read:

Subd. 3d. The property tax levy limitation for governmental
subdivisions in 1977 payable in 1978 and subsequent years shall
be calculated as follows:

(a) The sum of the following amounts shall be computed: (1)
the property tax permitted to be levied in 1976 payable 1977 com-
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub-
division 3¢, plus

(2) the amount of any state aids the governmental subdivision
was entitled to receive in calendar year 1977 pursuant to sections
AT7A.01; 298.26; 298.28, subdivisions 1 and 1a; 298.281, subdivi-
sion 1; 298.282; and 294.26, plus

(3) the amount levied in 1976 payable 1977 pursuant to Min-
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a),
(c), (d), (e), and (f), except for levies made to pay tort judg-
ments and make settlements of tort claims or to pay the salaries
and benefits of municipal and probate court judges, plus

(4) the amount levied in 1976 payable 1977 pursuant to Min-
nesota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for
the administrative costs of public assistance programs or county
welfare systems, plus

(5) one-half of the amount of the special levy authorized under
section 275.50, subdivision 5, clause (n) shall be added to the
permanent levy limit base of the governmental subdivision in the
year following the year in which it has been discontinued as a
special levy pursuant to the provisions of section 275.50, subdivi-
sion 5, clause (n).

(b) The sum computed in clause (a) shall be increased an-
nually in the manner provided in section 275.52 to derive the levy
limit base for successive years.

{¢) For taxes levied in 1978 payable 1979 and subsequent years,
the levy limit base is the levy limit base which was computed for
the immediately preceding year under the provisions of this sec-
tion increased according to the provisions of section 275.52. To
determine the levy limit base for taxes levied in 1979 payable 1980
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and subsequent years, (a) the levy limit base used for taxes levied
in 1979 payable in 1980 shall be increased by the excess of the
amount levied in 1979 for refuse collection and street maintenance
over the amount levied in 1978 payable 1979 for those purposes;
.and (b) in the case of a city of the first class Jocated within the
metropolitan area defined in section 473.121, subdivision 2, for
the. purpose of calculating the levy limit base to be used for taxes
levied in 1979, payable 1980, the levy limit base used for taxes
levied in 1978, payable 1979, be reduced by an amount suf-
ficient to reduce the levy limitation for taxes levied in 1978 pay-
able 1979 by 15 percent. To determine the levy limit base used
for taxes levied in 1981 payable in 1982 and subsequent years, the
levy limit base used for taxes levied in 1981 payable in 1982 shall
be increased by the revenue derived by the governmental subdivi-
sion for taxes levied in 1980 payable in 1981 from transmission
lines of 69 kv or ﬁeawr aasessef under Minnesota Statutes 1978,

_Section 273.37. Any amount levied in 1976 payable 1977 under
the provisions of section 275.50, subdivision 5, clauses (a), (c),
(d), (e) or (f) to meet the costs of programs, services or legal
requirements which cease to exist in a su uent year shall
subtracted from the levy limit base in the year in which the pro-
grams, services or legal requirements for which the levy was made
cease to exist.

(d) The levy limit base shall be reduced by the total amount of
state formula aids pursuant to section 477A.01 and taconite taxes
and aide pursuant to sections 294.26; 298.26; 298.28, subdivision 1;
208,282 and state reimbursements for wetlands property tax
exemptions provided in section 272.02, subdivision 1, clause (16);
and the payments in lieu of taxes to a county pursuant to section
477A.12 which are required to be used to provide property tax levy
reduction, to be paid in the calendar year in which property taxes
are payable. Ag provided in section 298.28, subdivision 1, for taxes
payable in 1978 and 1979, two cents per taxable ton, and for taxes
payable in 1980 and thereafter, one cent per taxable ton of the
amount distributed under section 298.28, subdivigion 1, clause (4)
(c) shall not be deducted from the levy limit base of the counties
that receive that aid. The resulting figure is the amount of prop-
erty taxes which a governmental subdivision may levy for all
purposes other than those for which special levies and apecial
assessments are made.

Sec. 5. Laws 1979, Chapter 303, Article II, Section 39, is
amended to read:

Sec. 39. [EFFECTIVE DATE.] Sections 5, 8, 18, 19 and 24
except as otherwise provided and 38, subdivision 2 1, are effective
for taxes levied in 1980 payable in 1981 and thereafter.

Sections 6, 16 and 17 are effective for taxes levied in 1979
payable 1980 and thereafter.

Sectionz 20, 21 and 38, subdivision 2, are effective for 1981
payable 1982 and thereafter.

Sections 28 to 34 are effective for claims based on property
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taxes payable in 1980 and rent constituting property taxes in 1979
and subsequent years, except that section 28, subdivision 3, clause
(P) is effective for property tax refund claims based on rent paid in
1976 and properiy taxes payable in 1977 and subsequent years.

‘Sec. 6 [EFFECTIVE DATE.] Sections 1 to 3 are effective for
taxeg levied in 1981 and thereafter, and payable in 1982 and there-
after.

ARTICLE VIII: MISCELLANEOUS

Section 1. Minnesota Statutes 1978, Section 272.01, Subdivision
2, is amended to read:

Subd. 2. (a) When any real or personal property which for any
reason is exempt from ad valorem taxes, and taxes in lieu thereof,
is leased, loaned, or otherwise made available and used by a pri
vate individual, association or corporation in connection with a
business conducted for profit; exeept where such use is by way of a
eeneeesioninergehﬁveteththwholeorp@toiagu?lie

‘ musewn or municipal stadium, there shall
be imposed a tax, for the privilege of so using or possessing such
real or personal property, in the same amount and to the same
extent as though the lessee or user was the owner of such prop-

erty.

(b) The tax imposed by this subdivision shall not apply to (1)
property leased or used by way of a concession in or relative to the
use in whole or part of a public park, market, air grounds, port
authority, municipal auditorium, municipal museum or municipal
stadium or (2) property constituting or used as a public pedes-
trian ramp, concourse, passenger check-in area or ticket sale

counter, boarding area or luggage claim area in connection with o
public airport.

(¢) Taxes imposed by this subdivision shall be due and payable
as in the case of personal property taxes and such taxes shall be
assessed to such lessees or users of real or personal property in the
same manner as taxes assessed to owners of real or personal prop-
erly, except that such taxes shall not become a lien against the
property. When due, sueh the taxes shall constitute a debt due
from the lessee or user to the state, township, city, county and
school district for which the taxes were assessed and shall be
collected in the same manner as personal property taxes. If prop-
erty, subject to the tax imposed by this subdivision, is leased or
used jointly by two or more persons, each lessee or user shall be
jointly and severally ligble for payment of the tax.

Sec. 2. Minnesota Statutes 1978, Section 273.19, Subdivision 1,
is amended to read:

273.19 [LESSEES AND EQUITABLE OWNERS.] Subdivision
1. Except as provided in subdivision 3, property held under a lease
for a term of three or more years, and not taxable under section
272.01, subdivision 2, clause {b} (1)}, or under a contract for the
purchase thereof, when the property belongs to the United States,
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to the state, or to any religious, scientific, or benevolent society or
institution, incorporated or unincorporated, or to any railroad
company or other corporation whose property is not taxed in the
same manner as other property, or when the property is school or
other state lands, shall be considered, for all purposes of taxation,
as the property of the person so holding the same.

Sec. 3. Minnesota Statutes 1978, Section 275.28, Subdivision 3,
is amended to read:

Subd. 3. [DESIGNATION OF YEAR OF TAX.] Beginning
with property taxes payable in 1864 1980, taxes on real and per-
sonal property shall eentinue te be related to the year in which
aseessed but shall be and designated by the year in which they
become payable but the liens shall relate back to the assessment
date preceding except as otherwise provided; and further provided
that sueh designetion chell net be decmed to change the date or
peried to which such properby laxes relate.

Sec. 4. Minnesota Statutes 1978, Section 273.135, Subdivision 2,
is amended to read:

Subd. 2. The amount of the reduction authorized by subdivision
1 shall be

(a) in the case of property located within the boundaries of a
municipality which meets the qualifications prescribed in section
273.134, 66 percent of the amount of such tax, provided that the
amount of said reduction shall not exceed the maximum amount

gpecified in clause {e) (c) .

(b) in the case of property located within the boundaries of a
school district which qualifies as a tax relief area but which is
outside the boundaries of a municipality which meets the qualifi-
cations prescribed in section 273.134, 57 percent of the amount of
such tax, provided that the amount of said reduction shall not
exceed the maximum amount specified in clause €e) (c) .

(c) in the case of property located within a scheol distriet which
dees net meet the qualifications of seetion 373:134 as a {ax relief
area; but which is in a eounty with a population of less
than 100,000 in which taconite is mined or quarried and wherein a
school distriet is loeated which does meet the qualifications of a
tax relief ares; and provided that at least 90 pereent of the area of
the sehool distriet which does not meet the qualifications of see-
tion 273-134 lies within such county; 57 pereent of the ameunt of
theta*enquahﬁedpmpertylee&tedmtheseheoldmtnetth&t

£{d) in the case of property located within a school distriet whieh
does net meet the qualifications of section 273-134 as a tax relief
area; but which is located in a sehool district in a eounty eontain-
ine o oibv of the fret ol 16 auelifvi ieipality; bub net
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{e) The maximum reduction for pmmty described in clause
(a) shall be $385 and for property described in elauses clause (b);
o) and {d)y $330 for taxes payable in 1078, These maximum
amounts shall increase by $15 per year for taxes payable in 1979
and subsequent years.

Sec. 5. Minnesota Statutee 1978,' Section 296.14, is amended by
adding a subdivision to read:

Subd. 4. Notwithstanding the provisions of this section, the
producer of ethyl alcohol which is produced for personal use and
not for sale in the usual course of business shall report and pay the
tax on all ethyl alcohol delivered into the supply tank of a licensed
motor vehicle during the preceding calendar year. The tax shall be
reporied and paid together with the income tax return of the
taxpayer.

Sec, 6. Minnesota Statutes, 1979 Supplement, Section 207A.25,
Subdivision 1, is amended to read:

297A.25 [EXEMPTIONS.] Subdivision 1. The following are
Bpezcgigiiailz exempted from the taxes imposed by sections 297A.01
to 44

(a) The gross receipta from the sele of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, egge and egg products, vegetables and vegetable
products, fruit and fruit products, spices and salt, sugar and sugar
grcggmts, coffee and cof?ee substitutes, tea, cocoa and cocoa pro-

ucis;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti-
gation, treatment or prevention of illness or disease in human
beings and products consumed by humans for the preservation of
health, including prescription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles notwith-
standing the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use or
other consumption in Minnesota of tangible persona! property,
tickets, or admissions, electricity, gas, or local exchange telephone
service, which under the Constitution or laws of the United States
or under the Constitution of Minnesota, the state of Minnesota is
prohibited from taxing;

(d) The gross receipts from the sale of tangible personal pro-
perty (i) which, without intermediate use, is shipped or transport-
ed outside Minnesota and thereafter used in a trade or business or
is stored, processed, fabricated or manufactured into, attached to
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or incorporated into other tangible'personal property transported
or shipped outside Minnesota and thereafter used in a trade or
business outside Minnesota, and which is not thereafter returned
to a point within Minnesota, except in the course of interstate
commerce (storage shall not constitute intermediate use); or (i)
which the seller delivers to 8 common carrier for delivery outside
Minnesota, places in the United States mmail or parcel post direct-
ed to the purchaser outside Minnesota, or delivers to the purchas-
er outside Minnesota by means of the seller's own delivery
vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials used
to pack and ship household goods, the ultimate destination of
which is outside the state of Minnesota and which are not there-
after returned to a point within Minnesota, except in the course of
interstate commerce;

(f) The gross receipts from the sale of and storage, use or
consumption of petroleum products upon which a tax has been
imposed under the isions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; ls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; orera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

(ii) articles made of fur on the hide or pelt, and articles of which
such fur is the component material or chief value, but only if such
value is more than three times the value of the next most valuable
component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics, petro-
leum jellies, hair oils, lilomades, hair dressings, hair restoratives,
hair dyes, aromatic cachous and toilet powders. The tax imposed
by this act shall not apply to lotion, oi1l, powder, or other article
intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales-
men’s sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases,

{h) The grose receipts from the sale of and the storage, use, or
consumption of all materials, including chemiceals, fuels, petroleum
products, lubricants, packaging materials, including returnable
containers used in packaging food and beverage products, feeds,
seeds, fertilizers, electricity, gas and steam, used or consumed in



84TH DAY] FRIDAY, MARCH 21, 1980 4897

agricultural or industrial production of personal property intended
to be sold ultimately at retail, whether or not the item so used
becomes an ingredient or constituent of the property pro-
duced. Such production shall include, but is not limited to, re-
search, development, design or production of any tangible personsal
property, manufacturing, processing (other than by restaurants
and consumers) Mﬁﬂi tural products whether vegetable or
m commgr:ml ishing, refining, slndtinq, mducin.g,ﬁl;rev:n’lgcg,

g, printing, mining, quarrying, lumbering, generating -
tricity and the production of road building materials. Such pro-
duction shall not include painting, cleaning, repairing or similar
processing of property except as part of the original manufacturing
process. Machinery, equipment, implements, tools, accessories, ap-
pliances, contrivances, furniture and fix used in such produc-
tion and fuel, electricity, gas or steam for space heating or
lighting, are not included within this exemption; however, acces-
sory tools, equipment and other short lived items, which are sep-
arate detacheble units used in producing a direct effect upon the
product, where such items have an ordinary useful life of less than
12 months, are included within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or other
consumption in Minnesota of tangible personal property (except
ag provided in section 297A.14) which is used or consumed in
producing any publication regularly issued at average intervals not
exceeding three months, and any such publication. For purposes of
this subsection, “publication” as used herein shall include, without
limiting the foregoing, a legal newspaper as defined by Minnesota
Statutes 1965, Section 331.02, and any supplements or enclosures
with or part of said newspaper; and the gross receipts of any
advertising contained therein or therewith shall be exempt. For
this purpose, advertising in any such publication shall be deemed
to be a service and not tangible personal property, and persons or
their agents who publish or sell such newspapers shall be deemed
to be engaging in a service with respect to gross receipts realized
from such newsgathering or publishing activities by them, includ-
ing the sale of advertising. Machinery, equipment, implements,
tools. accesdories. appliances, contrivances, furniture and fixtures
used in such publication and fuel, electricity, gas or steam used for
space heating or lighting, are not exempt;

(i) The gross receipts from all salez of tangible personal pro-
perty to, and all storage, use or consumption of such property by,
the United States and its agencies and instrumentalities or a state
and its agencies, instrumentalities and political subdivisions;

(k) The gross receipts from the isolated or occasional sale of
tangible personal property in Minnesota not made in the normal
course of business of selling that kind of property, and the storage,
use, or consumption of property acquired as a result of such a sale;

(1) The gross receipts from sales of rolling stock and the stor-
age, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com-
panies taxed on the gross earnings basis in lieu of ad valorem
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taxes. For purposes of this tgaus‘ei “rollclilpf stooc:t," is decﬁl?ed as the
portable or moving apparatus and machinery of any such company
which moves on the road, and includes, but is not li ‘tesago,
engines, cars, tenders, coaches, sleeping cars and parts necessary
for the repair and mzintenance of such rolling stock.

(m) The gross receipts from eales of airflight equipment and the
storage, use or other consumption of such property by airline
companies taxed under the provisions of sections 270.071 to
270.079. For purposes of this clause, “airflight equipment” in-
cludes airplanes and parts necessary for the repair and mainte-
nance of such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of telephone central office
telephone equipment used in furnishing intrastate and interstate
telephone service to the public. ) :

(o) The gross receipts from the sale of and the storage, use or
other consumption by persons taxed under the in lien provisions of
chapter 298, of mill liners, grinding rods and grinding balls which
are subgtantially consumed in the production of taconite, the ma-
terial of which primarily is added to and becomes a part of the
material being processed.

(p) The gross receipts from the sale of tangible personal prop-
erty to, and the storage, use or other consumption of such prop-
erty by, any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, re-
ligious or educational purposes if the property purchased is to be
used in the performance of charitable, religious or educational
functions, or any senior citizen group or association of groups that
in general limits membership to persons age 55 or older and is
organized and operated exclusively for pleasure, recreation and
other nonprofit purposes, no part of the net earnings of which
inures to the benefit of any private shareholders;

(q) The gross receipts from the sale of caskets and burial
vaults;

(r) The gross receipta from the sale of cigarettes.

(s) The gross receipts from the sale of an automobile or other
conveyance if the purchaser is assisted by a grant from the United
States u& accordance with 38 United States Code, Section 1901, as
amended.

(t) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(u) The gross receipts from the sale of building materials to be
used in the construction or remodeling of a residence when the
construction or remodeling is financed in whole or in part by the
United States in accordance with 38 United States Code, Sections
801 to 805, as amended. This exemption shall not be effective at
time of sale of the materials to contractors, subcontractors, build-



84TH DAY] FRIDAY, MARCH 21, 1680 4899

ers or owners, but shall be applicable only upon a claim for refund
to the commissioner of revenue filed by recipients of the benefits
provided in Title 38 United States Code, Chapter 21, as amended.
The commissioner shall provide by regulation for the refund of
taxes paid on sales exempt in accordance with this paragraph.

(v) The gross receipts from the sale of textbooks which are
prescribed for use in conjunction with a course of study in a public
or private school, college, university and businees or trade school
to students who are regularly enrolled at such institutions, For
purposes of this clause a “public school” is defined as one that

ishes course of study, enrollment and staff that meets stan-
dards of the state board of education and a private achool is one
which under the standards of the state board of education, pro-
vides an education substantially equivalent to that furnished at a
public achool. Business and trade schools shall mean such schools
licensed pursuant to section 141.25,

(w) The groes receipts from the sale of and the storage of
material designed to advertise and promote the sale of merchan-
dise or services, which material is purchased and stored for the
purpose of subsequently shipping or otherwise transferring outside
the state by the purchaser for use thereafter solely outside the
state of Minnesota.

(x)} The grose receipt from the sale of residential heating fuels
in the following manner:

(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold
to residential customers for residential use;

(ii) natural gas sold for residential use to customers who are
metered and biiled as residential users and who use natural gas for
their primary source of residential heat, for the billing months of
November, December, January, February, March and April;

(iii) electricity sold for residential use to customers who are
metered and billed as residential users and who use electricity for
their primaxgesource of residential heat, for the billing months of
November, December, January, February, March and April.

{y) The gross receipts from either the sales to or the storage,
use or consumption of tangible personal property by an orga-
nization of military service veterans or an auxiliary unit of an
organization of military service veterans, provided that:

(i) the organization or auxiliary unit is organized within the
state of Minnesota and is exempt from federal taxation pursuant
to section 501(c), clause (19), of the Internal Revenue Code as
amended through December 31, 1978; and (i) the tangible per-
sonal property which is sold to or stored, used or consumed by the
organization or auxiliary unit is for charitable, civic, educational,
or nonprofit uses and not for social, recreational, pleasure or profit
uses.

Sec.d 7. Minnesota Statutes 1978, Section 298.223, is amended
to read:
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208.223 [TACONITE AREA ENVIRONMENTAL PROTEC-
TION FUND.] A fund called the taconite environmental protec-
tion fund is created for the purpose of reclaiming, restoring and
enhancing those areas of northeast Minnesota located within a
tax relief area defined in section 273,134 that are adversely affect-
ed by the environmentally damaging operations involved in mining
taconite and iron ore and producing iron ore concentrate and for
the purpose of promoting the economic development of northeast
Minnesota, The taconite environmental protection fund shall be
used for the following purposes:

(a) to initiate investigations into matters the Iron Range Re-
sources and Rehabilitation Board determines are in need of study
and which will determine the environmental problems requiring
remedial action;

(b) reclamation, restoration or reforestation of minelands not
otherwise provided for by state law;

(¢) local economic development projects including construction
of sewer and water systems, and other public works ted within
a tax relief area defined in section 273.134;

(d) monitoring of mineral industry related health problems
among mining employees.

The taconite environmental protection fund shall be administer-
ed by the commissioner of the Iron Range Resources and Rehab-
ilitation Board. The commissioner shall by September 1 of each
year prepare a list of projects to be funded from the taconite
environmental protection fund, with such supporting information
including description of the projects, plans, and cost estimates
as may necessary. Upon recommendation of the Iron Range
Resources and Rehabilitation Board, this list shall be submitted
to the legislative advisory commission for its review. This list with
the recommendation of the legislative advisory commission shall
then be transmitted to the governor by November 1 of each year.
By December 1 of each year, the governor shall approve or dis-
approve, or return for further consideration, eac individual
project. Funds for a project may be expended only upon approval
of the project by the governor.

Wtheabew;m%themmﬁh&e
recommendation of the board; shall submit a list of projeets te the
3 be transmitied {0 the governor for approval: Funds may be
expended upon approval by the governon

There is hereby annually appropriated to the commissioner of
the Iron Range Resources and Rehabilitation Board such funds as
are necessary to carry out the projects approved and such funds as
are necessary for administration of this section, Annual adminis-
trative costs, not including detailed engineering expenses for the
projects, shall not exceed five percent of the amount annually
expended from the fund.

Funds for the purposes of this section are provided by section
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298.28, subdivision 1, clause (9) relating to the taconite environ-
mental protection fund. _

Sec. 8. Minnesota Statutes 1978, Section 288.28, Subdivision 1,
iz amended to read:

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.]
Subdivision 1. The proceeds of the taxes collected under section
208.24, except the tax collected under section 298.24, subdivision
2, shall, upon certificate of the commissioner of revenue to the
gelieﬁal fund of the state, be paid by the commissioner of revenue
as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concen-
trate, hereinafter referred to as “taxable ton”, to the city or town
in which the lands from which taconite was mined or quarried
were located or within which the concentrate was produced, If the
mining, quarrying, and concentration, or different steps in either
thereof are carried on in more than one taxing district, the com-
missioner shall apportion equitably the proceeds of the part of the
tax going to cities and towns among such subdivisions upon the
basis of attributing 40 percent of the proceeds of the tax to the
operation of mining or quarrying the taconite, and the remainder
to the concentrating plant and to the processes of concentration,
and with respect to each thereof giving due consideration to the
relative extent of such operations performed in each such taxing
district. His order making such apportionment shall be subject to
review by the tax court at the instance of any of the interested
taxing districts, in the same manner as other orders of the com-
missioner.

(2) 12,5 centas per taxable ton, less any amount distributed
under clause (8), to the tacomite municipal aid account in the
apportionment fund of the state treasury, to be distributed as
provided in section 298.282,

(3) 29 cents per taxable ton to school districts to be distributed
as follows:

(a) 6 cents per taxable ton to the schoo! districts in which the
lands from which taconite was mined or quarried were located or
within which the concentrate was produced. The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed under
part (c), shall be distributed to a group of school districts com-
prised of those school districts wherein the taconite was mined or
quarried or the concentrate produced or in which there is a qual-
ifying municipality as defined by section 273.134 er in whieh is
located property which is entitled o $he reduction of tax pureuant
to seetion 273:135; subdivision 2; clause {e) . The 23 cents, lesy
any amount distributed under part (c), shall be distributed in
direct proportion to school district tax levies as follows: each
district shall receive that portion of the total distribution which its
permitted levy for the prior year, computed pursuant to section
275.125, comprises of the sum of permitted levies for the prior year
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for all qu.hfymf districts, computed pursuant to section 275.125;
For purposes of distributions pursuant to this part, permi

levies for the‘xl&rior year computed pursuant to section 275.125
shall not include the amount of any increased levy authorized by
ﬁf;mdmn pursuant to section 275.125, subdivision 2a, clause

(c¢) There shall be distributed to any achool district the amount
g’?aicel’xz ph?w%cénoo‘l district was entitled to receive under section
.32 in \

(4) 19.5 cents per taxable ton to counties to be distributed as
follows:

(a) 15.5 cents per taxable ton shall be distributed to the county
in which the taconite is mined or quarried or in which the concen-
trate is produced, less any amount which is to be distributed
pursuant to part (b). The commissioner shall follow the ap-

“portionment formula prescribed in clause (1).
(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrating
taconite is located in & county other than the county in which the
mining and the concentrating processes are conducted, one cent

per taxable ton of the tax distributed to the counties pursuant to
part (a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which
the power plant is Jocated.

(c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the commis-
-?if)ner shall follow the apportionment formula prescribed in clause

(5) (a) 25.75 cents per taxable ton, less any amount required to
be distributed under part (b), to the taconite property tax relief
account in the apportionment fund in the state treasury, to he
distributed as provided in sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrating
taconite is located in a county other than the county in which the
mining and the concentrating processes are conducted, .75 cent
per taxable ton of the tax imposed and collected from such tax-
payer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as
follows: 25 percent to the county and 75 p~rcent to the school
district.

(6) 1 eent per taxable ton to e staler

£ 3 cents per taxs®lc ton shall be deposited in the state
treazury to the ~red® of the iron range resources and rehabil-
itation board account in the special revenue fund for the purposes
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T

of section 298.22. Of this ameount; one cent per tazable ton is o
used to provide environmenial development grants o X
governments loeated within any county in region 3 as defined in
governor's excoulive order number 60 issued on June -1-2-,“%
hich docs net contain & cimalit o :
amount distributed pursuant to this clause shall be expended
zzv;ghi'g“or for the benefit of a tex relief area defined in section

€8> (7) .20 cent per taxable ton shall be paid in 1979 and each
year thereafter, to the range association of municipalities and
schools, for the é)urpose of providing an area wide approach to
problems which demand coordinated and cooperative actions and
which are common to those areas of northeast Minnesota affected
by operations involved in mining iron ore and taconite and pro-
ducing concentrate therefrom, and for the purpose of promoting
the general welfare and economic development of the cities, towns
antci school districts within the iron range area of northeast Minne-
sota.

£9) (8) the amounts determined under clauses (4) (a), (4) (c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index
ag provided in section 298.24, subdivision 1.

+10) (9) the proceeds of the tax imposed by section 298.24
which remain after the distributions in clauses (1) to <9 (8) and
parts (a), (b), and (c) of this clause have been made shall be
divided between the taconite environmental protection fund
created in section 298.223 and the northeast Minnesota economic
protection fund created in section 298.292 as follows: In 1978,
1979, 1980, 1981, and 1982, two-thirds to the taconite environ-
mental protection fund and one-third to the northeast Minnesota
economic protection fund; in 1983 and thereafter, one-half to each
fund. The proceeds shall be placed in the respective special ac-
counts in the general fund.

(a) In 1978 and each year thereafter, there shall be distrib-
uted to each city, town, school district, and county the amount
that they received under section 294,26 in calendar year 1977.

(b) In 1978 and each year thereafter, there shall be distributed
to the iron range resources and rehabilitation board the amounts
it received in 1977 under section 298.22.

(c) On or before October 10 of each calendar year each pro-
ducer of taconite or iron sulphides subject to taxation under sec-
tion 298.24 (hereinafter called “taxpayer”) shall file with the
commisgioner of revenue and with the county auditor of each
county in which such taxpayer operates, and with the chief clerical
officer of each school district, city or town which is entitled to
participate in the distribution of the tax, an estimate of the
amount of tax which would be payable by such taxpayer under
said law for such calendar year; provided such estimate shall be
in an amount not less than the amount due on the mining and
production of concentrates up to September 30 of said year plus
the amount becoming due because of probable production between

1
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Sertember 30 and December 31 of said year, less any credit allow-
alg e as hereinafter provided. Such estimate shall list the taxing
districts entitled to participate in the distribution of such tax,
and the amount of the estimated tax which would be distributable
to each such district in the next ensuing calendar year on the basis
of the last percentage distribution certified by the commissioner
of revenue. If there be no such prior certification, the taxpayer
shall set forth its estimate of the proper distribution of such tax
under the law, which estimate may be corrected by the commis-
sioner if he deems it improper, notice of such correction being
given by him to the taxpayer and the public officers receiving such
estimate. The officers with whom such report is so filed shall use
the amount so indicated as being distributable to each taxing dis-
trict in computing the permissible tax levy of such county, city
or achool district in the year in which such estimate iz made, and
payable in the next ensuing calendar year, except that in 1978 and
1979 two cents per taxable ton, and in 1980 and thereafter, one
cent per taxable ton of the amount distributed under clause
(4) (¢) shall not be deducted in calculating the permissible levy.
Such taxpayer shall then pay, at the times payments are required
to be made pursuant to section 298.27, as the amount of tax pay-
able under section 298.24, the greater of (a) the amount shown
by such estimate, or (b) the amount due under said section as
finally determined by the commissioner of revenue pursuant to
law. If, as a result of the payment of the amount of such estimate,
the taxpayer has paid in any calendar year an amount of tax in
excess of the amount due in such year under section 298.24, after
application of credits for any excess payments made in previous
years, all as determined by the commissioner of revenue, the tax-
payer shall be given credit for such excess amount against any
taxes which, under said section, may become due from the tax-
payer in subsequent years. In any calendar year in which a gen-
eral property tax levy subject to sections 275.125 or 275.50 to
275.59 has been made, if the taxes distributable to any such
county, city or school district are greater than the amount estimat-
ed to be paid to any such county, city or school district in such
year, the excess of such distribution shall be held in a special fund
by the county, city or school district and shall not be expended
until the succeeding calendar year, and shall be included in com-
puting the permissible levies under sections 275.125 or 275.50 to
275.59, of such county, city or school district payable in such year.
If the amounts distributable to any such county, city or school
district, after final determination by the commissioner of revenue
under this section are less than the amounts indicated by such
estimates, such county, city or school district may issue certifi-
cates of indebtedness in the amount of the shortage, and may
include in its next tax levy, in excess of the limitations of sections
275.125 or 275.50 to 275.59 an amount sufficient to pay such
certificates of indebtedness and interest thereon, or, if no certifi-
cates were issued, an amount equal to such shortage.

There is hereby annually appropriated to such taxing districts
as are stated herein, to the taconite property tax relief account
and to the taconite municipal aid account in the apportionment
fund in the state treasury, to the department of revenue, to the
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iron range resources and rehabilitation board, to the range asso-
ciation of municipalities and schools, to the taconite environmental
protection fund, and to the northeast Minnesota economic protec-
tion fund, from any fund or account in the state treasury to which
the money was cregited, an amount sufficient to make the payment
or transfer. The payment of the amount appropriated to such
tuinf districts shall be made by the commissioner of revenue on
or before May 15 annually. :

Sec. 9. Minnesota Statutes 1978, Chapter 477A, is amended by
adding a section to read:

[477A.15]) [TACONITE AID REIMBURSEMENT.] Any
school district in which is located property which had been entitled
to a reduction of tax pursuant to Minnesota Statutes 1978, Sec-
tion 273.135, Subdivision 2, clause (c), shall receive in 1981 and
subsequent years an amount equal to the amount it received in
1980 pursuant to Minnesota Statutes 1978, Section 298.28, Sub-
division 1, clause (3)(b). Any county in regwn 3 as defined in
governor's executive order number 60 issued on June 12, 1970,
which does not contain a municipali? qualifying pursuant to
section 273,134, and in which are located local units of government
which received environmental development grants in 1980 pur-
suant to Minnesota Statutes 1978, Section 298.28, Subdivision 1,
clause (7), shall receive in 1981 and subsequent years an amount
equal to the aggregate amount of the grants given to those local
units in that county under that clause in 1980. The money dis-
tributed to the counties shall be used to provide environmental
development grants. Payments shall be made pursuant to this
section by the commissioner of revenue to the taxing jurisdictions
on July 15 of 1981 and each year thereafter.

Sec. 10, Minnesota Statutes 1978, Chapter 273, is amended by
adding a section to read:

- [273.139] [SUPPLEMENTARY HOMESTEAD PROPERTY
TAX RELIEF.] Subdivision 1. The property tax to be paid in
ri?ect to property taxable within a tax relief area described in
subdivision 2 on class 3b property not exceeding 240 acres, on class
e i::)perty, and on class 3cc property, as otherwise determined
by and regardless of the market value of the property, for all
purposes shall be reduced in the amount prescribed by subdivision
2, subject to the limitations contained therein.

Subd. 2. The amount of the reduction authorized by subdivision
1 shall be:

(a) In the case of property located within a school district which
does not meet the qualifications of section 273.134 as a tax relief
area, but which is located in a county with a population of less
than 100,000 in which taconite is mined or quarried and wherein
& school district is located which does meet the qualifications of
a tax relief area, and provided that at least 90 percent of the area
of the school district which does not meet the qualifications of
section 273.134 lies within such county, 57 percent of the amount
of the tax on qualified property located in the school district that
does not meet the qualifications of section 273.134, provided that
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the amount of said reduction shall not exceed the maximum
amount specified in clause (c). The reduction provided by this
clause shall only be applicable to property located within the boun-
daries of the county described therein.

(b) In the case of property located within a school district which
does not meet the qualifications of section 273.134 as a tax relief
area, but which is located in a school district in a county contain-
ing a city of the first class and a qualifying municipality, but not
in a school district containing a city of the first class or adjacent
to a school district containing a city of the first class unless the
school district so adjacent contains a qualifying municipality,
57 percent of the amount of the tax, but not to exceed the maxi-
mum specified in clause (¢).

(c) The maximum reduction shall be $375 for taxes payable in
1981. These maximum amounts shall increase by $15 per year for
taxes payable in 1982 and subsequent years.

Subd. 3. Not later than December 1 of each year, commencing
in 1980, each county auditor having jurisdiction over one or more
tax relief areas defined in subdiviston 2 shall certify to the com-
missioner of revenue his estimate of the total amount of the reduc-
tion, determined under subdivision 2, in taxes payable the next
succeeding year with respect to all tex relief aregs in his county.

Subd. 4. For the ﬁaﬂposes of this section, the amount of prop-
erty tax to be paid s be determined before the allowance of any
reduction prescribed by section 273.13, and the reduction fr -
scribed by this section shall be in addition to that prescribe
section 273.13.

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision
8a, is amended to read:

Subd. 8a. (1) Notwithstanding any provisions of any other law
to the contrary, the adjusted assessed valuation used in calculat-
ing foundation aid shall include only that property which is cur-
rently taxable in the district. For districts which received pay-
ments under sections 124.215, subdivision 2a; 124.25; 124.28;
124.30; 473.633 and 473.635; the foundation aid shall be reduced
by: The previous year's payment to the district pursuant to said
sections times the ratio of the maximum levy allowed the district
under section 275.125, subdivision 2a, to the total levy allowed
by section 275.125, but not to exceed 50 percent of the previous

yvear's payment.

(2) For districts which received payments under sections 294.21
to 204.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to
298.396; 298.405; 298.51 to 298.67; section 9; any law imposing
a tax upon severed mineral values, or under any other law distrib-
uting proceeds in lieu of ad valorem tax assessments on copper or
nickel properties; the foundation aid shall be reduced in the
October adjustment payment by the difference between the dollar
amount of the payments received pursuant to those sections in
the fiscal year to which the October adjustment is attributable
and the amount which was calculated, pursuant to section 275.-
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125, subdivision 9, as a reduction of the levy attributable to the
fiscal year to which the October adjustment is attributable. If the
October adjustment of a district’s foundation aid for a fiscal year
is a negative amount because of this clause, the next fiscal year’s
foundation aid to that district shall be reduced by this negative
amount in the following manner: there shall be withheld from
each monthly scheduled foundation aid payment due the district
in such fi year, 15 percent of the total negative amount, until
the total negative amount has been withheld. The amount reduced
from foundation aid pursuant to this clause shall be recognized
as revenue in the fiscal year to which the October adjustment
payment is attributable.

Sec. 12. Minnesota Statutes, 1979 Supplement, Section 275.125,
Subdivision 9, is amended to read:

Subd. 9. (1) Districts which receive payments which result in
deductions from foundation aid pursuant to section 124.212, sub-
division 8a, clause (1), shall reduce the permissible levies autho-
rized by subdivisions 3 to 14 by that portion of the previous year's
payment not deducted from foundation aid on account of the
payment. The levy reductions shall be made in the proportions
that each permissible Jevy bears to the sum of the permissible
levies. Reductions in levies pursuant to this clause, subdivision 10
of this section, and section 273.138, shall be made prior to the
reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts
which received payments pursuant to sections 294.21 to 294.28;
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; section 9; and any law imposing a tax
upon severed mineral values, or under any other law distributin,
proceeds in lieu of ad valorem tax assessments on copper or nicke
properties; shall not include a portion of these aids in their per-
missible levies pursuant to those sections, but instead shall reduce
the permissible levies authorized by this section by the greater of
the following:

(a) an amount equal to 50 percent of the total dollar amount of
the payments received pursuant to those sections in the previous
fiscal year; or

(b) an amount equal to the total dollar amount of the payments
received pursuant to those sections in the previous fiscal year less
the product of the same dollar amount of payments times the
ratio of the maximum levy allowed the district under subdivision
2a, to the total levy allowed the district under this section in the
year in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce the
levy made by the district pursuant to subdivision 2a, clause 1 or 2,
to an amount less than the amount raised by a levy of 10 mills
times the adjusted assessed valuation of that district for the pre-
ceding year as determined by the equalization aid review com-
mittee. The amount of any increased levy authorized by refer-
endum pursuant to subdivision 2a, clause (4) shall not be reduced
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ursuant to this subdivision. The amount of any levy authorized
gy subdivision 4, to make payments for bonds issued and for
interest thereon, shall not be reduced pursuant to this subdivision.
The amount of any levy authorized by subdivision 7a shall not be
reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdi-
vision of the capital expenditure levy authorized by subdivision
11a, the commissioner shall ascertain from each affected school
district the amount it proposes to levy for capital expenditures
pursuant to thdt subdivision. The reduction of the capital expen-
diture levy shall be computed on the basis of the amount so ascer-

(5) Nptwithstanding any law to the contrary, any amounts
received by districts in any fiscal year pursuant to sections 204.21
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; or ant{; law imposing a tax on severed
mineral values, or under any other law distributing proceeds in
lieu of ad valorem tax assessments on copper or nickel properties;
and not deducted from foundation aid pursuant to section 124.212,
subdivision 8a, clause (2), and not apglied to reduce levies pur-
suant to this subdivision shall be paid by the district to the com-
missioner of finance in the following amount on the designated
date: on or before March 15 of each year, 100 percent of the
amount required to be subtracted from the previous fiscal year's
foundation aid t-ﬁursuant to section 124.212, subdivision 8a, which
i in excess of the foundation aid earned for that fiscal year. The
commissioner of finance shall deposit any amounts received pur.
suant to this clause in the taconite property tax relief fund in the
state treasury, established pursuant to section 16A.70 for purposes
(2)‘{7 3pi1£ng the taconite homestead credit as provided in section

Sec. 13. Minnesota Statutes 1978, Chapter 298, is amended by
adding a section to read:

[298.401] [APPORTIONMENT OF INCOME.] All imputed in-
come determined pursuant to section 298.40, subdivision 1, clause
(b) is and shall be apportioned to Minnesota,

Sec. 14. [FARM WINERY LICENSES.] Subdivision 1. For pur-
poses of this section and of section 2:

(a) “Farm winery” means a winery operated by the owner of a
Minnesota farm and producing table or sparkling wines from
grapes, grape juice, other fruit bases or honey with a majority of
the ingredients grown or produced in Minnesota.

(b) “Table or sparkling wines” means a beverage made without
rectification or fortification and containing not more than 25 per-
cent of alcohol by volume and made by the fermentation of grapes,
grape juice, other fruits or honey.

Subd. 2. The commissioner of public safety may issue a farm
winery license to the owner or operator of a farm winery located
within the state and producing table or sparkling wines. Licenses
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shall be issued and renewed on an annual basis upon payment of a
fee of $25, which shall be in lieu of all other license fees required
by Minnesota Statutes, Chapter 340.

Subd. 3. A license shall authorize the sale on the farm winery
premises of table or sparkling wines produced by that farm winery
ot on-sale or off-sale in retail or wholesale lots, in total quantities
not in excess of 50,000 gallons in any calendar vear, glassware,
wine literature and accessories, and the dispensing of free samples
of the wines offered for sale, Sales at on-sale and off-sale may be
made on Sundays between 12 o’clock noon and 12 o'clock mid-
night. Labels for each type or brand produced shall be registered
with the commissioner, without fee, prior to the sale thereof.

Subd. 4. Except as otherwise specified in this section, all pro-
visions of Minnesota Statutes, Chapter 340 shall govern the pro-
duction, sale, possession and consumption of table or sparkling
wines produced by a farm winery.

Subd. 5. If Minnesota produced or grown grapes, grape juice,
other fruit bases or honey is not available in quantities sufficient
to constitute a majority of the table or sparkling wine produced by
a farm winery, the holder of the farm winery license may file an
affidavit stating this fact with the commissioner of public safety.
It the commissioner determines, after consultation with the com-
missioner of agriculture, this to be true, the farm winery may use
imported products and shall continue to be governed by the pro-
vistons of this section and section 2. The affidavit is effective for a
period of one year, after which time the farm winery shall use the
required amount of Minnesota products es provided by subdi-
vision I unless the farm winery holder files a new affidavit with
the commissioner.

Sec. 15. [TAXATION.] In lieu of all taxes imposed by Minne-
sota Statutes, Section 340.47, there shall be levied and collected
on all table or sparkling wines manufactured or produced by a
Minnesota farm winery, the following excise tax:

(a) Wines containing 14 percent or less of alcohol by volume,
the sum of five cents per gallon;

{b) Wines containing more than 14 percent and not exceeding
21 percent of alcohol bv volume, the sum of 15 cents per gallon;

(c) Wines containing more than 21 percent and not exceeding
25 percent of alcohol by volume, the sum of 30 cents per gallon.

Payment and collection of taxes imposed by this section shall be
governed by Minnesota Statutes, Chapter 340.

Sec. 16. [APPROPRIATION.] A sum sufficient to make the
payments required by sections 9 and 10 is annually appropriated
from the general fund to the commissioner of revenue for the
purpose of funding those payments.

_Sec. 17. [EFFECTIVE DATE.] Sections 1, 2, and 4 are effec-
tive for taxes levied in 1980, payable in 1981 and thereafter. Sec-
tion 5 is effective for ethyl alcohol produced after April 1, 1980.
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Section 6 is effective for sales made after June 30, 1980. Sections 7
and 8 are effective for distributions made after December 31, 1980.
Section 13 is effective the day following final enactment as a
restatement of the intent of Minnesota Statutes, Section 298.40,
as originally enacted.

ARTICLE IX: STATE INVESTMENT BOARD/
MINNEAPOLIS FUND

Section 1, [11A.01] [STATEMENT OF PURPOSE.] The pur-
pose of sections I to 23 is to establish standards which will insure
that state and pension assets subject to this legislation will be
responsibly invested to maximize the total rate of return without
incurring undue risk.

Sec. 2. [11A.02] [DEFINITIONS.] Subdivision 1. For the pur-
poses of sections 1 to 23, the terms defined in this section shall
have the meanings given them.

Subd. 2. “State board” means the Minnesota state board of
investment created by Article XI, Section 8 of the constitution of
the state of Minnesota for the purpose of administering and direct-
ing the investment of all state funds and pension funds.

Subd. 3. “Council” means the investment advisory council
created by section 6.

Subd. 4. “Fund” means any of the individual funds, including
but not imited to the permanent school fund, general fund of the
state, retirement funds and other funds and accounts for which
the state board has responsibilities.

Subd. 5. “Director” means the executive director of the state
board.

Subd. 6. “Management” means the performance or delegation
of general management duties relating to any fund established
pursuant to this chapter.

Sec. 3. [11A.03] [STATE BOARD; MEMBERSHIP; ORGANI-
ZATION.] Pursuant to Article XI, Section 8, of the constitution
of the state of Minnesota. the state board shall be composed of the
governor, state auditor, state treasurer, secretary of state and
attorney general. The governor shall serve as ex officio chairman
of the state board.

haSﬁc 4. [11A.04] [DUTIES AND POWERS.] The state board
shall:

(1} Act as trustees for each fund for which it invests or manages
moneys in accordance with the standard of care set forth in sec-
tion 7.

(2) Formulate policies and procedures deemed necessary and
appropriate to carry out its functions. Procedures adopted by the
hoard shall allow fund beneficiaries and members of the public to
become informed of propesed board actions. Procedures and
policies of the board shall not be subject to the administrative
procedure act.
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(3) Employ an executive director as provided in section 5.

(4) Employ investment advisors and consultants as it deems
necessary.

(5) Prescribe policies concerning personal investments of all
employees of the board to prevent conflicts of interest.

(6) Maintain a record of its proceedings.

(7) As it deems necessary, establish advisory committees sub-
ject to the provisions of Minnesota Statutes, Section 15.059 to
assist the board in carrying out its duties.

_(8) Not permit state funds to be used for the underwriting or
direct purchase of municipal securities from the issuer or his
agent.

(9) Direct the state treasurer to sell property other than money
which has escheated to the state when the board determines that
sale of the property is in the best interest of the state, Escheated
property shall be sold to the highest bidder in the manner and
upon terms and conditions prescribed by the board.

(10) Undertake any other activities necessary to implement the
duties and powers set forth in this section.

(11) Establish a formula or formulas to measure management
performance and return on investment. All public pension funds in
the stl;:zte 3haﬂ utilize the formula or formulas developed by the
state board. '

Sec. 5. [11A.07) [EXECUTIVE DIRECTOR.] Subdivision 1.
[SELECTION.] The state board shall select an executive director.

Subd. 2. [QUALIFICATIONS.]) The director of the state board
shall be well qualified by training to administer and invest the
money available for investment and possess experience in the
management of institutional investment portfolios. The director
shall be in the unclassified state service and serve at the pleasure
of the state board.

Subd. 3. [CONFIRMATION.] The employment of the director
shall be subject to the advice and consent of the senate in the
same manner as the appointment of executive officers is confirmed
by the senate.

Subd. 4. [DUTIES AND POWERS.] The director, at the direc-
tion of the stgte board, shall:

(1) Plan, direct, coordinate and execute administrative and.in-
vestment functions in conformity with the policies and directives
of the state board.

(2) Employ such professional and clerical staff as is necessary
within the complement limits established by the legislature. These
employees shall be in the unclassified service of the state.

(3) Report to the state board on all operations under his control
and supervision.
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(4) Maintain accurate and complete records of securities trans-
actions and official activities.

(5) Purchase and sell all securities on the basis of competitive
offerings or bids received from at least two firms known to special-
ize in the securities being traded and likely to position these
securities in relevant guantities. Competitive bidding shall not be
required when the securities to be traded are: listed or traded on a
major United States exchange, bound by underwriting restrictions
or classified as private placements and offered only to a limited
number of institutional investors.

(6) Cause all securities acquired to be kept in the custody of
the state treasurer or such other depositories as the state board
deems appropriate.

(7) Prepare and file with the director of the legislative reference
library on or before November 15 of each year, a report summariz-
ing the activities of the state board, the council and the director
during the preceding fiscal year. The report shall be prepared so
as to provide the legislature and the people of the state with a
clear, comprehensive summary of the portfolio composition, the
transactions, the total annual rate of return and the yield to the
state treasury and to each of the funds whose assets are invested
by the state board, and the recipients of business placed or com-
missions allocated among the various commercial banks, invest-
ment bankers and brokerage organizations.

(8) Require state officials from any department or agency to
produce and provide access to any financial documents the state
board deems necessarv in the conduct of their investment activi-
ties.

(9) Receive and expend legislative appropriations.

(10) Undertake any other activities necessary to implement the
duties and powers set forth in this subdivision.

Sec. 6, [11A.08] [INVESTMENT ADVISORY COUNCIL.)
Subdivision 1. [MEMBERSHIP.] There is created an investment
advisory council consisting of ten members who are experienced in
genercgl in;estment matters and who shall be appointed by the
state board.

Subd. 2. [DUTIES AND POWERS.] The council shall:

(1) Advise the state board and the director on general policy
matters relating to investments;

 (2) Advise the state board and the director on methods to
tmprove the rate of return on invested money while insuring ade-
quate security for that money;

(3) Advise the state board and the director on the form and
content of the report required by section 5, subdivision 4, clause
(7), so that the report clearly and objectively discloses the invest-
ment activities of the state board and the director;
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(4) Perjorm other tasks of an advisory nature as requested by
the state board.

Subd. 3. [OFFICERS; MEETINGS.] The council shall annually
elect a chairman and vice chairman from among its members, and
may elect other officers as necessary. The council shall meet at
least every other month and upon the call of the chairman of the
counctl or the chairman of the state board.

Subd. 4. [TERMS; COMPENSATION; REMOVAL; VA-
CANCIES.] The membership terms, compensation and re-
moval of members appointed by the state board, and filling of
vacancies of such members shall be as provided in Minnesota
Statutes, Section 15.059 except that council members shall not
receive g per diem.

Subd. 5. [LIABILITY; INDEMNIFICATION.] A member of
the council shall be indemnified and held harmless by the state for
any reasonable costs or expenses incurred as a result of any actual
or threatened litigation or administrative proceedings arising out
of the performance of the member's duties, except an action
brought by the state or agency thereof arising from the failure of a
munigil member to perform duties in the manner prescribed in
section 7.

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC INTER-
EST STATEMENT.] No member of the council may perticipate
in deliberations or vote on any matter before the council which
will or is likely to result in direct, measurable economic gain to the
member. Additionally, no member of the council appointed by the
state board may participate in deliberations or vote on any matter
before the council which will or is likely to result in direct, measur-
able economic gain to his employer. Members of the council shall
file with the board of ethical practices an economic interest state-
ment in a manner as prescribed by Minnesota Statutes, Section
10A.09, Subdivisions 5 and 6.

Sec. 7. [11A.09] [STANDARD OF CARE.] In the discharge of
their respective duties, the members of the state boerd, director,
board staff, members of the council and any other person charged
with the responsibility of investing money pursuant to the stan-
dards set forth in sections 1 to 23 shall act in good faith and shall
exercise that degree of judgment and care, under circumstances
then prevailing, which persons of prudence, discretion and intelli-
gence exercise in the management of their own affeirs, not for
speculation, but for investment, considering the probable safety of
their capital as well as the probable income to be derived there-
from,

Sec. 8. [11A.10] [DUTIES OF OTHER OFFICIALS.] Subdi-
vision 1. [CUSTODY OF SECURITIES.] The state treasurer and
other custodians of securities belonging to the various funds shall
provide in the appropriate cases the state board and its delegates
with reasonable access thereto. Each security shall be held as an
:ts;;t of the fund from which the investment expenditure was

e.
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Subd. 2. [ESCHEATED PROPERTY.] The commissioner of
finance shall report immediately to the state board all personal
property other than money received by the state of Minnesota as
escheated property. If the state board elects to sell escheated
property, all moneys received from the sale shall be credited to the
general fund of the state.

Subd. 3. [AUDITS.] State audits of the activities of the state
board and its delegates shall be conducted by the legislative audi-
tor,

Subd. 4. [OFFICE SPACE.] The commissioner of administra-
tion shall provide the director and staff with suitable office and
storage space in the state capitol complex as near as practicable to
the office of the state treasurer.

Sec. 9. [11A.11] [INVESTMENT AND EXPENSE AP-
PROPRIATION.] There is appropriated to the state board an-
nually, and from time to time, the various moneys as are available
for investment in the various funds subject to their supervision
and control, for the purposes of the purchase, sale, exchange and
lending of securities, reinvestment activities, payment of the exe-
cution expenses of securities transactions, amortization of premi-
ums or accumulation of discounts, and contribution and redemp-
tion of participation in the funds.

Sec. 10. [11A.12] [GAINS AND LOSSES; DISPOSITION.]
All interest and profit accruing from and all losses incurred by
investment activity shall be credited to or borne by the fund from
which the investment was made,

Sec. 11. [11A.13] [ASSETS AND DOCUMENTATION.] Sub-
division 1. [LEGAL TITLE TO FUND ASSETS.] Legal title
to the assets of state funds to be invested by the state board shall
be in the state of Minnesota, or its nominees. Legal title to pension
funds to be invested by the state board shall be in the state board,
or its nominees, as trustees for any person having a beneficiol
interest in the applicable fund subject to the rights of the par-
ticular funds maintaining shares, investment participation or units
in the accounts to their credit.

Subd, 2. [RIGHTS OF EMPLOYEES; VALIDITY OF DOC-
UMENTATION.] The rights of any public employee to any assets
in the retirement funds shall be as fixed by the law or laws autho-
rizing or requiring a retirement fund to purchase or order the
redemption of investment participations or units on behalf of the
public employee. The state board may rely on the documents,
forms and applications of the various retirement funds which ac-
companry money for investment or orders to redeem assets as being
made in concert with the applicable law and with the rights of the
public employees concerned. Accordingly, the state board need not
inquire into the legality or validity of any documents, forms and
applications.

Sec. 12. [11A.14] [MINNESOTA COMBINED INVEST-
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is
hereby established a Minnesota combined investment fund for
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the purpose of providing an investment vehicle for assets of the
participating funds. The combined fund shall consist of the follow-
ing investment accounts: a cash management account and an
equity account.

Subd. 2. [ASSETS.] The assets of the combined investment
fund shall consist of the moneys certified to and received by the
state board from participating retirement plans and funds which
shall be used to purchase investment shares in the appropriate

- investment accounts. Each participating fund shall own an un-
divided participation in all t;: assets of the combined fund. As of
any date, the total claim of a participating fund on the assets in
each account shall be equal to the ratio of units owned by a fund
in each account to the total issued units then outstanding.

Subd. 3. [MANAGEMENT.] The combined investment fund
shall be managed by the state board.

Subd. 4. [INVESTMENTS.] The assets of the combined invest-
ment fund shall be invested by the state board subject to the pro-
visions of section 22 with the following exceptions:

(a) The cash management account shall be invested in fixed-
income obligations with maturities of less than three years.

(b) The equity account may be completely invested in cor-
porate stocks.

Subd. 5. [PARTICIPATING PUBLIC RETIREMENT PLANS
OR FUNDS.] The following public retirement plans and funds
shall participate in the Minnesota combined investment fund:

(1) State employees retirement fund established pursuant to
Minnesota Statutes, Chapter 352;

(2) Correctional employees retirement plan established pur-
suant to Minnesota Statutes, Chapter 352;

(3) Highway patrol retirement fund established pursuant to
Minnesota Statutes, Chapter 352B;

(4) Public employees retirement fund established pursuant
to Minnesota Statutes, Chapter 353;

(5) Public employees police and fire fund established pur-
suant to Minnesota Statutes, Chapter 353;

(6) Teachers retirement fund established pursuant to Minne-
=ota Statutes, Chapter 354;

(7) Judges retirement fund established pursuant to Minnesota
Statutes, Chapter 480; and

(8) Any other fund required by law to participate.

Subd. 6. [INITIAL TRANSFER OF ASSETS.] As of July 1,
1980, or a later date as determined by the state board, the par-
ticipating funds shall transfer to the combined investment fund
all appropriate securities then held together with cash necessary
for the purchase of even units in the combined fund accounts.
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Subd. 7. [INITIAL VALUATION OF ASSETS AND UNITS.]
All assets transferred to the Minnesota combined investment fund
shall be valued at their current market value as determined by the
state board, including accrued interest. The initial value of each
account unit shall be $1,000 with each participating fund allocated
units in the various accounts of the Minnesota combined invest-
ment fund in the same proportion as their assets are to the total
assets in each account.

Subd. 8. {UNREALIZED APPRECIATION (DEPRECIA-
TION)ACCOUNT.] Any unrealized gains or losses in the value
of investments incurred by a transferring fund shall be recorded
in an unrealized appreciation (depreciation) account which is
hereby created. Any future unrealized gains or losses shall also
be recorded in this account at the close of each fiscal year.

Subd. 9. [VALUATION OF UNITS.] (1) Valuation of units
for the equity account in the Minnesota combined investment fund
shall be performed as of the last business day of each month, or
more frequently should the state board determine that additional
valuation dates are necessary. Valuation of units for the cash
management account in the Minnesota combined investment fund
shall be performed daily for every business day.

(2) The value of a unit for each account shall be determined
by the following procedure:

(a) As of the close of business on the valuation date the state
board shall determine the fair market value of each asset in each
account, using the references, pricing services, consultants, or other
methods as the state board deems uppropriate.

(b) The sum total of the market value of all securities plus
cash, less the value of undistributed income in each account, shall
be divided by the number of units issued and outstanding for the
account to determine the value per account unit.

Subd. 10. [PURCHASE AND REDEMPTION OF UNITS.]
Purchase and redemption of units shall be on the first business
day following the valugtion date. All transactions shall be at the
unit value as established on the immediately preceding valuation
date. Except for the initial purchase of units by an authorized
participant, all purchases and redemptions shall be made in cash
unless the state board determines that an exception is necessary.

Subd. 11. [EARNINGS DEFINED.] I'nvestment earnings shall
be the sum total of the following of each account:

(1) Dividends receivable on securities trading ex-dividend up to
and including the valuation date.

(2) Cash dividends received to and including the valuation date
that were not accounted for on a previous valuation date.

(3) Accrued interest to and including the valuation date,

(4) Interest received which had not been accrued and accounted
for on a prior valuation date.
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(5) Income from the sale of options, rights, warrants, or
security lending.

(6) Other income received to and including the valuation date.

Subd. 12. [DISTRIBUTION OF EARNINGS.] At least once
each month the state board shall distribute to each participant net
earnings determined proportionately in accordance with their
average unit holdings in each account during the period. Unless
otherwise directed by the part"igxfating fund, any distributions
shall be used to purchase additional units in the accounts.

Subd. 13. [RECORDS REQUIRED.] The executive director of
the state board shall keep accounting records. The records shall
reflect the number of units in the Minnesota combined investment
fund owned by each participating fund. No certificates or other
evidence of ownership shall be required.

Subd. 14. [REPORTS REQUIRED.] As of each valuation date,
or as often as the state board determines, each participant shall be
informed of the number of units owned and the current value of
the units. Annually, the state board shall provide to each partici-
pant, financial statements prepared in accordance with generally
accepted accounting principles.

Sec. 13. [11A.15] [STATE BOND FUND.] Subdivision 1.
[ESTABLISHMENT.] Pursuant to Article X1, Section 7, of the
constitution of the state of Minnesota, there is hereby established
a state bond fund for the purpose of the timely payment of prin-
cipal and interest on bonds for which the full faith and credit of
the state has been pledged. The state bond fund shall be a contin-
uation of the state bond fund in existence on January 1, 1980.

Subd. 2. [ASSETS.] Any money appropriated to the state bond
fund, any income arising from the invested assets of the state
bond fund which is not immediately required to pay the principal
or interest on state bonds and any proceeds arising from the sale
of any securities in the state bond fund shall constitute the assets
of the state bond fund.

Subd. 33 [MANAGEMENT.] The state bond fund shall be man-
aged by the state treasurer who shall, from time to time, certify to
the state board those portions of the state bond fund which in the
judgment of the state treasurer are not required for immediate
m’

Subd. 4. [INVESTMENT.] The state board shall invest assets
of the state bond fund subject to the provisions of section 23.

Subd. 5. [WITHDRAWAL OF ASSETS.] Securities sufficient
to equal the amount of money certified by the state treasurer as
necessary to pay the principal or interest due on state bonds in
excess of any cash on hand shall be sold at the request of the state
treasurer and the certified amount of money shall be transferred
to the state treasurer.
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Subd, 6. [CREDIT OF INCOME TOWARDS SUBSEQUENT
APPROPRIATIONS.] Notwithstanding provisions of section 10,
the net income of the state bond fund after the recovery of any
losses from the sale of securities shall be deducted from. the
amount of any subsequent appropriations for the payment of prin-
cipal and interest of state bonds. '

Sec. 14. [11A.16] [PERMANENT SCHOOL FUND.] Subdi-
vision 1. [ESTABLISHMENT.] Pursuant to Article XI, Section 8,
of the constitution of the state of Minnesota, there is hereby
established a permanent school fund which shall be a continuation
of the permanent school fund in existence on January 1, 1980.

Subd. 2. [ASSETS.] The permanent school fund shall consist of
the proceeds derived from the school lands, the swamp lands and
the internal improvement lands granted to the state and all cash
and investments credited to the permanent school fund, to the
swamp land fund and to the internal improvement land fund.

Subd. 3. [MANAGEMENT.] The permanent school fund shall
be managed by the commissioner of finance.

Subd. 4. [INVESTMENT.] The permanent school fund shall be
invested by the state board in the following securities as directed
by Article XI, Section 8 of the constitution of the state of Minne-
sota:

(a) Interest bearing fixed income. securities of the United
States and its agencies, including securities fully guaranteed by
the United States, bonds of Minnesota or its political subdivisions
or agencies, or of other states but not more than 50 percent of any
issue by a political subdivision;

(b) Stocks of corporations with cash dividends paid from earn-
ings for the five consecutive years prior to purchase, but not more
than 20 percent of the furuy shall be invested therein nor more
than one percent in stock of any one corporation, nor more than
five %eroent of the voting stock of any one corporation shall be
owned;

(¢) Bonds of corporations whose earnings have been at least
three times the interest requirements on outstanding bonds for
five consecutive years or longer immediately prior to purchase, but
not more than 40 percent of the fund shall be so invested;

(d) The percentages referred to above shall be computed using
the cost price of the stocks or bonds.

Subd. 5. [CALCULATION OF INCOME.] As of the end of each
fiscal year, the state board shall calculate the investment income
earned by the permanent school fund. The investment income
earned by the fund shall equal the amount of interest on debt
securities and dividends on equity securities. If the sale of securi-
ties results in a net loss during a fiscal year, the net loss shall be
recovered from interest and dividend income in equal installments
over a period equal to (a) the average period prior to maturity
remaining on the debt securities which were sold if the sale of debt
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securities resulted in the loss, or (b) over a period of five years if
the sale of equity securities resulted in the loss unless there is a
net gain in the sale of securities sufficient to eliminate the amount
of the loss prior to the end of the period. In any fiscal year in
which gains on the sale of securities exceed the losses on the sales
of securities, the excess shall be added to the principal of the fund.

Subd, 6. [DISPOSITION OF INCOME.] Notwithstanding
provisions of section 10, the income of the permanent school fund
as calculated }{Jursuant to subdivision 5, shall be credited to the
permanent school fund, and transferred to the school endowment

fund as needed for payments made pursuant to Minnesota Stat-
utes, Section 124.08.

Sec. 15. [11A.17] [MINNESOTA SUPPLEMENTAL RE-
TIREMENT INVESTMENT FUND.] Subdivision 1. [ESTAB-
LISHMENT.]} There is hereby established a supplemental retire-
ment investment fund for the purpose of providing an investment
vehicle for the assets of various public retirement plans and funds.
This fund shall consist of three investment accounts: an income
share account, a growth share account, and a fixed-return accouns.
The supplemental retirement investment fund shall be a continua-

tion c;);) the supplemental retirement fund in existence on January
1, 1980,

Subd. 2. {ASSETS.] The assets of the supplemental retirement
investment fund shall consist of the moneys certified and trans-
mitted to the state board from the participating public retirement
plans and funds and shall be used to purchase investment shares
in the investment accounts specified by the plan or fund.

Subd, 3. [MANAGEMENT.] The supplemental retirement in-
vestment fund shall be managed by the state board.

Subd., 4. [INVESTMENT.] The assets of the supplemental
retirement investment fund shall be invested by the state board
subject to the provisions of section 22; provided, however, that the
fixed-return account shall be invested entirely in debt obligations
and the growth share account shall be invested as follows:

(a) Up to 100 percent of the book value may be invested in
corporate stocks;

(b) Up to six percent of the book value may be invested in the
stock of any one corporation;

(c}) Up to ten percent of the book value may be invested in
corporate stocks which do not conform with the dividend standard
provided for in section 22.

Subd. 5. {PARTICIPATING PUBLIC RETIREMENT
PLANS OR FUNDS.] Any public retirement plan or fund autho-
rized or required by law to invest its assets in the supplemental
retirement investment fund may from time to time as provided by
law certify moneys to the state board for the purchase of invest-
ment shares in the investment accounts of the supplemental re-
tirement investment account. The state board shall credit each
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purchase of investment shares to the appropriate participating
public retirement plan or fund and shall con;:'rm each purchase in
writing to the appropriate ﬁ‘z’" or fund. Each participating public
retirement plan or ﬁmd shall maintain adequate records to ac-
count for moneys certified to the supplemental retirement invest-
ment fund.

Subd, 6. [PARTICIPATION IN FUND.] Each public retire-
ment plan or fund which has certified moneys to the state board
for investment in the supplemental retirement investment fund
shall have a participation in each investment account of the fund
in which it has moneys invested. The participation shall be de-
termined by the ratio of the number of shares credited to the

public retirement plan or fund to the total number of shares in
that account.

Subd. 7, [PURCHASE OF SHARES.] The state board shall

e shares in the investment account or accounts at least

monthly following the receipt of the funds for purchase of shares

from the public retirement plan or fund as specified in the certifi-

cation. The purchase price for shares shall be determined using
the procedure specified in subdivision 9.

Subd. 8. [REDEMPTION OF SHARES.] The state board shall
redeem shares in the investment account or accounts on the first
business day after the valuation date next following the receipt of
the request for redemption of shares from the public retirement
plan or fund. The redemption value for shares shall be determined
using the procedure specified in subdivision 9. Moneys represent-
ing the value of the redeemed shares shall be transmitted to the
public retirement plan or fund making the request.

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The
value of investment shares in the income share investment
account or in the growth share investment account shall be deter-
mined by dividing the total market value of the securities con-
stituting the respective account by the total number of shares
then outstanding in the investment account. Whenever the value
of investment shares of an investment account has exceeded $10
per share for a period of six consecutive months, each investment
share in the investment account may be split at the direction of
the board on a two new shares for one prior share basis. The value
of investment shares in the fixed-return investment account shall
be $5 per share; provided, hotwever, if the fixed-return investment
account shares are redeemed by a public retirement fund where
the shares are not attributable to the individual account of any
g{e):';on prior to the expiration of the multi-year period set by the

d for the payment of the applicable assumed rate, the value of
the investment shares shall be at market value. Terms as to with-
drawal schedules will be agreed upon by the public retirement
fund and the state board. Notwithstanding the provisions of sec-
tion 10, the investment income earned by the fixed-return invest-
ment account shall be used to purchase additional shares on behalf
of each participating public retirement plan or fund.

Subd. 10. [CERTIFICATIONS FOR INVESTMENT AND
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REQUESTS FOR REDEMPTION.] The state board may specify
the required forms for certifications of moneys for investment and
requests for redemption of investment shares and may require the
filing of any other documents which it deems necessary.

Subd. 11. [PROSPECTUS.] Annually, on or before July 1, the
state board shall prepare and shall issue a prospectus for the
supplemental retirement investment fund with separate exhibits
for each investment account. The exhibit for each account shall
list for each security representing the current assets of the account
the following items, whichever are applicable:

(1) The purchase price of the security;
(2) The current market value of the security;
(3) The current dividend or interest rate of the security;

(4) The rating of a debt security issued by a nationally recog-
nized rating agency if it is other than a security issued or guar-
anteed by the United States government.

. The prospectus shall set forth the statutory provisions govern-
ing the supplemental retirement investment account.

Sufficient copies of the prospectus shall be trensmitted to each
public retirement plan or fund participating in the supplemental
retirement investment account to meet the plan or fund's distri-
bution requirements. Ten copies of the prospectus shall be filed
with the director of the legislative reference library.

Subd. 12. [RATE OF INTEREST FOR FIXED RETURN.] At
the beginning of each fiscal vear, the state board shall set an
assumed interest rate for moneys invested in the account during
that year, with the rate applicable to all sums invested during that
12 month period. At the end of the 12 months, the state board
may determine the period over which the an assumed rate is to
apply to funds so invested, depending on the average yield and
maturity of the securities purchased. Any earnings accrued to the
account above the rate earlier indicated may be used to purchase
additional shares on behalf of each participating public retirement
plahn ;r fund at fiscal vear end after necessary reserves are estab-
lished.

Sec. 16. Minnesota Statutes 1978, Chapter 11, is amended by
adding a section to read:

[11A.18] [MINNESOTA POST-RETIREMENT INVEST-
MENT FUND.] Subdivision 1. [ESTABLISHMENT.] There is
hereby established a post-retirement investment fund for the pur-
pose of providing an investment vehicle for the reserves for various
retirement annuities and benefits payable by the participating
retirement funds and plans. The post-retirement investment fund
shall be a continuation of the Minnesota adjustable fixed benefit
fund in existence on January 1, 1980.

Subd. 2. [ASSETS.] The assets of the post-retirement invest-
ment fund shall consist of the moneys representing the reserves
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for various retirement annuities and benefits payable by partici-
pating retirement funds and plans which have been certified to
and received by the state board from the participating public
retirement funds and plans.

Subd. 3. [MANAGEMENT.] The post-retirement investment
fund shall be managed by the state board.

Subd. 4. [INVESTMENT.] The assets of the post-retirement in-
vestment fund shall be invested by the state board subject to the
provisions of section 22.

Subd. 5. [DEFERRED YIELD ADJUSTMENT ACCOUNT.]
There is hereby established a deferred yield adjustment account
which shall be increased by the sale or disposition of any debt
securities at less than book value and shall be decreased by the
sale or disposition of debt securities at more than book value. At
the end of each fiscal vear, a portion of the belance of this account
shall be offset against the investment income for that year. The
annual portion of the balance to be offset shall be proportional to
the reciprocul of the average remaining life of the bonds sold,
unless the amounts are offset by gains on the future sales of these
securities, The amount of this account shall be included in the
recognized value of assets other than corporate stocks and all
other equity investments. In any fiscal year in which the gains on
the sales of debt securities exceed the discounts realized on the
sales of such securities, the excess shall be used to reduce the
balance of the account.

Subd. 6. [PARTICIPATING PUBLIC RETIREMENT
FUNDS OR PLANS.] Any public retirement fund or plan autho-
rized by law to participate in the post-retirement investment fund
shall no later than the commencement of a benefit payment from
the post-retirement investment fund, certify and transfer to the
state board moneys equal to the actuariclly determined reserves
required for those retirement annuities and benefits which are
payable by the public retirement fund or plan and which are
specified in law to be included in the participation in the fund.
The state board shall confirm in writing each certification and
transfer of moneys made bv a participating public retirement fund
or plan. Each participating public retirement fund or plan shall
maintain adequate records to account for moneyvs transferred to
the post-retirement investment fund.

Subd. 7. [PARTICIPATION IN FUND.] Each participating
public retirement fund or plan which has transferred moneys to
the state board for investment in the post-retirement investment
fund shall have an undivided participation in the fund. The par-
ticipation on any veluation date shall be determined by adding
to the participation on the prior veluation date: (a) funds trans-
ferred in accordance with subdivision 6, (b) the amount of re-
quired investment income on its participation as defined in sub-
division 9, clause (1)(c) and (c) the reserves for any benefit
adjustment made as of the current valuation date with the result
adjusted for any mortality gains or losses determined pursuant to
subdivision 11,
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Subd. 8. [WITHDRAWAL OF MONEYS.] Upon certification
by the applicable executive director that a portion of the certified
moneys representing the required reserves for various retirement
annutties or benefits payable from the participating public retire-
ment fund or plan are required for the tpayment of a retirement
annuity or benefit, the state board shall sell sufficient securities
or transfer sufficient available cash to equal the amount of money
certified as required and shall order the transfer of that amount to
the appropriate executive director.

Subd, 9. [CALCULATION OF POST-RETIREMENT AD-
JUSTMENT.] Annually, following June 30, the state board shall
determine whether a }&ost-retirement adjustment shall be payable
and shall determine the amount of any post-retirement adjustment
which shall be payable.

(1) The state board shall determine whether a post-retirement
adjustment shall be payable using the following procedure:

(a) The state board shall determine the amount of dividends,
interest, accruals and realized equity capital gains or losses ap-
plicable to the most recent fiscal year ending June 30;

(b} The perticipating public pension funds or plans shall de-
termine the amount of reserves required for every annuitant and
benefit recipient as of the current June 30. Every annuitant or
henefit recipient who has been receiving an annuity or benefit for
at least one year as of the current June 30 shall be eligible to
receive a post-retirement adjustment. Each fund shall report
separately the amount of the reserves for those annuitants and
henefit recipients who are eligible to receive a post-retirement
benefit adjustment and those ennuitants and benefit recipients
who are not eligible to receive a post-retirement adjustment. The
amount of the required reserves shall be certified to the board as
soon as is practical following the current June 30;

(c) The state board shall determine the amount of investment
income required to equal five percent of the required reserves as
of the preceding June 30 adjusted by five percent of each transfer
in or transfer out multiplied by the fraction of a year from the
date of transfer to the current June 30. This amount of required
investment income shall be subtracted from the actual amount of
investment income determined pursuant to clause (1)(e), to
determine the amount of excess investment income. If this amount
is positive, then a post-retirement adjustment may be paid.

(2) The state board shall determine the amount of any post-
re:iirement adjustment which is payable using the following pro-
cedure:

(a) The state board shall determine the amount of excess in-
vestment income by the method indicated in clause (1);

(b) The participating public pension funds and plans shall
certify to the state board the total required reserves as of the first
of January next following the end of the fiscal year for the an-
nuitants and benefit recipients eligible to receive the post-retire-
ment adjustment as determined by clause (1)(b);
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(¢c) If the state board determines that the book value of the
assets of the fund is less than an amount equal to 100 percent
of the current June 30 required reserves, with the book value to
be determined after the adjustments provided for in subdivision
11, then the board shall allocate 25 gercent of the excess invest-
ment income as an asset of the fund. The remaining 75 percent
will be termed available for distribution. The book value of assets
on any given date shall be the cost of equity investments and the
amortized cost of fixed income investments.

(d) The resulting total amount available for distribution shall
be increased by two and one-half percent, and the result shall be
stated as a gyercentage of the total required reserves pursuant to
clause (2)(b), and shall be certified to each participating public
pension fund or plan as the amount of the post-retirement adjust.
ment, -

Subd. 10. [PAYMENT OF POST-RETIREMENT ADJUST-
MENT.] Upon receiving the certification of the amount of the
post-retirement adjustment from the state board, each participat-
ing public pension fund or plan shall determine the amount of
the post-retirement adjustment payable to each eligible annuitant
and benefit recipient. The dollar amount of the post-retirement
adjustment payable to each arnuitant or benefit recipient shall
be calculated by applying the certified post-retirement adjustment
percentage to the amount of the monthly annuity or benefit pay-
able to each eligible annuitant or benefit recipient. The posi-
retirement adjustment shall commence to be paid on January 1
following the calculations required pursuant to this section and
shall thereafter be included in the monthly annuity or benefit
paid to the recipient. Notwithstanding Minnesota Statutes, Sec-
tion 356.18, any adjustment pursuant to this section shall be paid
automatically unless the intended recipient files a written notice
with the applicables participating public fension fund or plan

requesting that the adjustment not be pai

Subd. 11. [ADJUSTMENT FOR MORTALITY GAINS AND
LOSSES.] As of June 30 annually, the actuary of each partici-
pating public pension fund or plan shall calculate the amount
of required reserves representing any mortality gains and any
mortality losses incurred by the fund or plan during the fiscal
year. The actuary shall report separately the amount of the re-
serves for annuitants and benefit recipients who are eligible for
a post-retirement benefit adjustment and the amount of reserves
for annuitants and benefit recipients who are not eligible for a
post-retirement benefit adjustment. If the net amount of required
reserves represents a mortality gain, the participating public
pension fund or plan shall certify that amount to the state board,
which shall sell sufficient securities or transfer sufficient available
cash to equal the amount of money certified. If the amount of
required reserves represents a mortality loss, the participating
public pension fund or plan shall transfer to the state board an
amount equal to the amount of the net mortality loss. The amount
of the transfers shall be determined before any post-retirement
benefit adjustments have been made. All book values of the assets
of the fund for the purposes of subdivision 9 shall be determined
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only after all adjustmeﬁts for mortality gains and losses for the
fiscal year have been made.

Subd. 12, [APPROPRIATION OF REQUIRED AMOUNTS.]
All moneys necessary to meet the requirements of the certification
of withdrawals and all moneys necessary to pay post-retirement
adjustments pursuant to this section are hereby and from time to

time appropriated from the post-retirement investment fund to
the state board. :

Sec. 17. [11A.19] [VARIABLE ANNUITY INVESTMENT
FUND.] Subdivision 1. [ESTABLISHMENT.] There is hereby
established a variable annuity investment fund for the purpose of
providing an investment vehicle for the assets of the variable
annuity program of the teachers retirement association. The vari-
able annuity investment fund shall be a continuation of  the
variable annuity fund in existence on January 1, 1980.

Subd. 2. [ASSETS.] The assets of the variable annuity invest-
ment fund shall consist of all cash and investments credited to the
variable annuity program of the teachers retirement association.

Subd. 3. [MANAGEMENT.] The variable annuity investment
fund shall be managed by the state board.

Subd. 4. [INVESTMENT.] The assets of the variable annuity
investment fund shall be invested by the state board subject to
the provisions of section 22 except that:

(a) Up to 100 percent of the book value may be invested in
corporate stocks;

(b) Up to six percent of the book value may be invested in
the stock of any one corporation;

(c) Up to ten percent of the book value may be invested in
corporate stocks which do not conform with the dividend standard
provided for in section 22, subdivision 5.

Subd. 5. [VALUATION OF FUND.] The variable annuity in-
vestment fund shall be valued by the state board bimonthly, using
the closing market prices of the last business days of August,
October, December, February, April and June of each fiscal year.
The ratio of the total market value of investments to the admitted
value of investments at the end of the preceding fiscal year, plus
the cost of investments acquired, less the net receipts from in-
vestments sold during the fiscal year, shall be determined for each
valuation date. The admitted value of the investments of the vari-
able annuity investment fund at the end of eack fiscal year shali
be the book value of all investments held at that date multiplied
by the average of the ratios at the 12 bimonthly valuation dates
for the fiscal year and the immediately preceding fiscal year. The
book value of investments during any fiscal year shall be the
admitted value at the end of the preceding fiscal year or the cost
of the investments if acquired during the fiscal year,

Subd. 6. [ACCOUNTING PROCEDURES.] Notwithstanding
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provisions of section 10, the following procedures shall be em-
ployed by the state board:

(1) The earnings from the investments of the variable annuity
investment fund shall consist of dividends, interest and all other
income derived from the investments and shall be determined on
an accrual basis as of each bimonthly valuation date. The income
shall be attributed to those funds in the account at the beginning
of the bimonthly period. Earnings from investments shall not
include changes in the admitted values of the investments.

- (2) Any realized gain or loss shall be recorded in a realized
appreciation account, and shall consist of the amount received
on sale less the cost of the security. Unrealized gains or losses for
any fiscal year shall be determined as provided in subdivision 5.

Subd. 7. {TOTAL ANNUAL INCREMENT OR DECRE-
MENT.] The total annual increment or decrement for any one
year shall be the sum of (a) the six bimonthly computations of
earnings as computed under subdivision 6, clause (1); (b) total
realized gains or losses for the fiscal year as computed under sub-
division 6, clause (2), after adjusting for the approximate un-
realized gain or loss evidenced for such securities in the admitted
value; and (c) total unrealized gains or losses for the fiscal year
as computed under subdivision 6, clause (2).

Subd. 8. [RATE OF RETURN.] The total annual increment
or decrement divided by the admitted value of the assets of the
Minnesota variable annuity fund, as computed pursuant to sub-
division 5, shall be defined as the rate of return for the fiscal year.
The rate of return is to be used as the percentage of increase or
decrease which shall be credited to the individual member's account
balances at the end of the fiscal year.

Sec, 18. [11A.20] [INVESTMENT OF STATE TREASURY
FUNDS NOT CURRENTLY NEEDED.] Subdivision 1. [CER-
TIFICATION OF STATE TREASURY FUNDS NOT CUR-
RENTLY NEEDED.] The state treasurer shall make a report to
the commissioner of finance daily or at other times as the com-
missioner of finance shall determine of the funds in the state
treasury together with any other information which the commis-
sioner may prescribe, When there are funds in the state treasury
over and above the amount that the commissioner of finance has
advised the treasurer is currently needed, the state treasurer shall
certify to the state board the amount thereof.

Subd. 2. [INVESTMENT.] The certified amount of state treas-
ury funds not currently needed shall be invested by the state board
subject to the provisions of section 23.

Subd. 3. [CREDITING OF INVESTMENT INCOME.] Not-
withstanding provisions of section 10, all investment income and
all investment losses attributable to the investment of state trea-
;ur:& funds not currently needed shall be credited to the general

und.

Sec. 19. [11A.21) [INVESTMENT OF HIGHWAY FUNDS.]
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Subdivision 1. [CERTIFICATION OF HIGHWAY FUNDS.)
The commissioner of transportation shall certify to the state board
those portions of the trunk highway fund established pursuant to
Article XIV, Section 6 of the constitution of the state of Minne-
sota, the county state-aid highway fund established pursuant to
Article XIV, Section 7 of the constitution of the state of Minne-
sota and the municipal state-aid street fund established pursuant
to Article XIV, Section 8 of the constitution of the state of Min-
nesota which in the judgment of the commissioner are not re-
quired for immediate use.

Subd. 2. [INVESTMENT.] Thke certified amount of highway
funds not currently needed shall be invested by the state board
subject to the provisions of section 22,

Sec. 20. [11A.22] [STATE ZOOLOGICAL GARDEN OPER-
ATING RECEIPTS INVESTMENT ACCOUNT.] Subdivision 1.
[ESTABLISHMENT.] There is hereby established a zoological
garden operating receipts investment account for the purpose of
investing funds not required for immediate use.

Subd. 2. [CERTIFICATION OF RECEIPTS.] The state
zoological garden board shall, from time to time, certify to the
state board the amount of funds available for investment.

Subd. 3. [INVESTMENT.] Amounts certified to the state
zoological garden operating receipts investment account shall be
invested by the state board subject to the provisions of section 23.

Subd. 4. [CREDITING OF INVESTMENT INCOME.) Noi-
withstanding provisions of section 10, all investment income and
all investment losses attributable to the investment of the account
shall be credited to or borne by the state zoological garden general
account.

Subd. 5. [WITHDRAWAL OF FUNDS.} Upon certification
by the state zoological garden board that moneys in the state
zoological garden operating receipts investment account gre need-
ed for current purposes, the state board shall sell sufficient securi-
ties to equal the amount of moneys certified as needed and shall

order the transfer of the moneys to the state zoological garden
general account,

Sec. 21. [11A.23) [INVESTMENT OF RETIREMENT
FUNDS AND PLANS.] Subdivision 1. [CERTIFICATION OF
ASSETS NOT NEEDED FOR IMMEDIATE USE.] Each ex-
ecutive director administering a retirement fund or plan enumer-
ated in subdivision 4 shall, from time to time, certify to the state
board for investment those i:ortions of the assets of the retire-
ment fund or plan which in the judgment of the executive director
are not required for immediate use. Assets of the fund or plan
required for participation in the Minnesota post-retirement adjust-
ment fund, the combined investment fund, the supplemental retire-
ment investment fund or the variable annuity investment fund
shall be transferred to those funds as provided by sections 1 to 23.

Subd. 2. [INVESTMENT.] Retirement fund assets certified
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to the state board pursuant to subdivision 1 shall be invested by
the state board subject to the provisions of section 22. Retirement
fund assets transferred to the Minnesota post-retirement adjust-
ment fund, the combined investment fund, the supplemental
retirement investment fund or the variable annuity investment
fund shail be invested by the state board as part of those funds.

Subd. 3. [WITHDRAWAL OF ASSETS.) When an executive
_director administering a retirement fund or plan enumerated in
subdivision 4, certifies to the state board that invested assets of
the fund or plan are required for immediate use, the state board
shall sell securities to equal the amount of assets certified as
required and shall order the transfer of the assets to the appropri-
ate executive director.

Subd. 4. [COVERED RETIREMENT FUNDS AND PLANS.]
The provisions of this section shall apply to the following retire-
ment funds and plans:

(1) State university and state community college supplemental
retirement plan established pursuant to Minnesota Statutes,
Sections 136.80 to 136.87;

(2) State employees retirement fund established pursuant
to Minnesota Statutes, Chapter 352;

(38) Correctional employees retirement plan established pur-
suant to Minnesota Statutes, Chapter 352;

(4) Highway patrol retirement fund established pursuant to
Minnesota Statutes, Chapter 352B;

(5) Unclassified employees retirement Blan. established pur-
suant to Minnesota Statutes, Chapter 3520

(6) Public employees retirement fund established pursuant to
Minnesota Statutes, Chapter 353;

(7) Public employees police and fire fund established pursuant
to Minnesota Statutes, Chapter 353;

(8) Teachers' retirement fund established pursuant to Minne-
sota Statutes, Chapter 354;

(9) Judées’ retirement fund established pursuant to Minnesote
Statutes, Chapter 490; and

b ( 13) Any other funds required by law to be invested by the
oard.

Sec. 22. [11A.24] [AUTHORIZED INVESTMENTS.] Sub-
division 1. [SECURITIES GENERALLY.] The state board shall
have the authority to purchase, sell, lend or exchange the fol-
lowing securities for funds or accounts specifically made subject
to this section including the writing of covered call options.

Subd. 2. [GOVERNMENT OBLIGATIONS.] The state board
may invest funds in governmental bonds, notes, bills, mortgages
and other fixed obligations, including guaranteed or insured issues
of (a) the United States, its agencies or its instrumentalities,
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including financial contracts traded upon a contract market des-
ignated and regulated by a federal agency; (b) Caneda and its
provinces, provided the principal and interest is payable in United
States dollars; (c) the states and their municipalities, political
subdivisions, agencies or instrumentalities, where backed by the
state’s full faith and credit or if the issuer has not been in de-
fault in payments of principal or interest within the past ten
years or in the case of revenue bonds the obligor has been com-
pletely self-supporting for the five prior vears; (d) the Interna-
tional Bank for Reconstruction and development, the Inter-
American Development Bank, the Asian development Bank, or
any other United States Government sponsored organization of
which the United States is a member, provided the principal and
interest is payable in United States dollars and the issues are
rated in the highest quality category by & nationally recognized
rating agency.

Subd. 3. [CORPORATE OBLIGATIONS.] The state board
may invest funds in bonds, notes, debentures, transportation
equipment obligations, or any other longer term evidences of
indebtedness issued or guaranteed by a corporation organized
under the laws of the United States or any state thereof, or the
Dominion of Canada or any province thereof if they conform to
the following provisions:

(a) The principal and interest of obligations of corporations
incorporated or organized under the laws of the Dominion of
garlzada or any province thereof shall be pavable in United States

ollars;

(b) The consolidated net pretax earnings of corporations other
than finance corporations shall have been on average for the pre-
ceding five years at least 1.5 times the annual interest charges
on total funded debt applicable to that period;

{c) The consolidated net pretax earnings of banks and finance
corporations shall have been on average for the preceding five
vears at least 1.2 times the annual interest charges on total funded
debt applicable to that period;

(d) Obligations shall be rated among the top three quality cate-
gories by a nationally recognized rating agency or if unrated,
then the corporation shall have other comparably secured issues
similarly rated or the consolidated net pretax earnings of the
corporation shall have been on average for the preceding five
f(ise):at years at least twice the ratios required in clauses (b) and

¢l

Subd. 4. [OTHER OBLIGATIONS.] The state board mav
invest funds in bankers acceptances, certificates of deposit, com-

mercial paper, notes or bonds secured by mortgages, repur-
chase agreements and reverse repurchase agreements and sav-
ings accounts if thev conform to the following provisions:

{a) Bankers acceptances of United States banks shall be limited
to those eligible for purchase by the Federal Reserve System;

(b) Certificates of deposit shall be limited to those issued by
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banks and savings institutions that meet the collateral require-
ments established in Minnesota Statutes, Section 9.031, unless
sufficient volume is unavailable at competitive interest rates. In
that event, noncollateralized certificates of deposit may be pur-
chased from United States banks and savings institutions that
are rated in the highest quality category by a nationally recogniz-
ed rating agency;

(c) Commercial paper shall be limited to those issued by United
States corporations or their Canadian subsidiaries, shall be of the
highest quality and mature in 270 days or less;

fd) Notes or bonds secured by first mortgages or trust deeds
on improved real estate located in the United States including
mortgage participation certificates and pools, with a maximum
loan to value ratio of 80 percent for fully amortizable residential
properties but otherwise in accordance with Minnesota Statutes,
Section 61A.28, Subdivision 3. Real estate is a legal investment
if acquired through a default or foreclosure;

(e) Repurchase agreements and reverse repurchase agreements
shall be limited to one of the securities described in subdivision
2a;

(f) Savings accounts shall be limited to those fully insured by
the Federal Deposit Insurance Corporation or the Federal Savings
and Loan Insurance Corporation.

Subd. 5. [CORPORATE STOCKS.] The state board may in-
vest funds in stocks or convertible issues of any corporation or-
ganized under the laws of the United States or the states thereof,
the Dominion of Canada or its provinces, or any corporation listed
o’r: the New York Stock Exchange or the American Stock Ex-
change.

Sec. 23. [11A.25] [ADDITIONAL INVESTMENT PROVI-
SIONS.] When investing assets of any funds or accounts spe-
cifically made subject to this section or not otherwise referred to
in sections 1 to 28, all securities shall be debt obligations maturing
within three years of the date of purchase and shall conform to the
applicable provisions of section 22,

Sec. 24, By January 1. 1981, the executive director shall have
submitted to the state board and the legislature a report analyzing
ways in which increased portions of the funds under the invest-
ment control of the state board could be invested in ways directly
beneficial to all Minnesotans without increasing the risk to the
funds or lowering their total rates of return. The report shall
identify any statutory amendments needed to permit this in-
creased investment. In preparing this report the director shall
consult with representatives of fund beneficiaries and other per-
sons interested in the investment of public moneys.

_ Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15A.081,
iz amended to read:

15A.081 [SALARIES AND SALARY RANGES FOR CER-
TAIN EMPLOYEES.] Subdivision 1. The following salaries or

salary ranges are provided for the below listed employees in the
executive branch of government:
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Salary or Range
Effegtwe Effective
July 1, ' July 1,

1979 1980
$ $

Administration, department of

commissioner o 44,000 47,000

culture, department of

Ag;mmméner 38,000 40,000
Commerce, department of

commissioner of banks 34,000 36,500

commigsioner of insurance 34,000 36,500

commissioner of securities 34,000 36,500

director of consumer services - 28,000 30,000
Community college system

chancello tyr e 44,000 46,000
Corrections, department of

commissioner 42,000 45,000

ombudsman 33,000 35,000
Crime control planning board,

executive director 33,000 - 35,000
Economic development, department of

commissioner 34,000 36,000
Economic security, department of

commissioner 43,000 45,000
Education, department of

commissioner 43,000 46,000
Energy agency

director 38,000 40,000
Finance, department of

commissioner 48,000 50,000
Health, department of

cominissioner 47,000 49,000
Hearing examiners office

chief hearing examiner 38,000 40,000
Higher education coordinating board

executive director 40,000 42,000
Housing finance agency

executive director 39,000 41,000
Human rights, department of

cominissioner 31,000 33,000
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) i

1979 1980
$ $

Indian affairs board

executive director 27,000 29,000
Investment; board of

executive seeretory 42;000 44,000
Iron range resources and rehabilitation

board commissioner 30,000 31,000
Labor and industry, department of

commissioner 38,000 40,000

judge of the workers’ compensation

court of appeals 38,000 40,000
Mediation services, bureau of

director 36,000 38,000
Natural resources, department of

commissioner 44,000 47,000
Personnel, department of

commissioner 44,000 47,000
Planning agency

director 43,000 45,000
Pollution control agency

director 38,000 40,000
Public safety, department of

commissioner 38,000 41,000
Public service, department of

commissioner, public service

commission 34,000 36,000
director 34,000 36,000

Public welfare, department of

commissioner 44,000 48,000
Revenue, department of

commissioner 44,000 47,000
State university system

chancellor 44,000 46,000
Transportation, department of

commissioner 44,000 48,000
Veterans affairs, department of

comimissioner 31,000 33,000

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 43.064,
is amended to read:

43.064 [OTHER SALARIES SET BY COMMISSIONER OF
PERSONNEL.] Notwithstanding any other law o the contrary,



84TH DAY] FRIDAY, MARCH 21, 1980 4933

compensation for all unclassified positions in the executive branch
not enumerated in the listing described in section 15A.081, shall
be established by the commissioner except for the following: (1)
positions listed in section 299D.03; (2) employees in the office of
the governor whose salaries shall be determined by the governor;
(3) employees in the office of the attorney general; (4) employees
of the state board of investment; (5) positions in the state univer-
sity system, the community college system, and in the higher
education coordinating board whose primary duties consist of in-
structing and counseling students, directing academic programs of
schools, divisions or departments of colleges and community col-
leges, or conducting research on academic subjects, or conducting
academic support programs; and the positions of state university
and community college presidents. Individual salaries for positions
enumerated in clauses (3) and, (4) and (5) and for classified
hearing examiners in the office of hearing examiners shall be de-
termined by the attorney general, the state board of investment,
the state university board, the state board for community colleges,
the higher education coordinating board, and the chief hearing
examiner, respectively, within the limits of salary plans which
_sl&a]l have been approved by the commissioner before becoming
effective.

No provision of any subsequent law relating to salaries of state
employees shall be construed as inconsistent with this section
unless it is expressly provided in such the subsequent act that the
provisions of this section shall not be applicable or shall be super-
seded, amended, or repealed.

Sec. 27. Minnesota Statutes 1978, Section 69.77, Subdivision 2.
as -:jmended by Laws 1980, Chapter 341, Section 1, is amended to
read:

Subd. 2. Subdivision 1 does not apply to an association enumer-
ated in subdivision 1a under the following circumstances:

(1) Each member of the association pays into the retirement
funds of the association during his term of covered employment.
from and after January 1, 1981, a contribution for retirement and
survivorship benefits of not less than eight percent of the maxi-
mum rate of salary from which retirement and survivorship credits
and amounts of benefits are determined, and that saeh the con-
tributions of a member are deducted from his salary by his gov-
ermmental employer, transmitted to the association, and deposited
to the credit of the proper fund thereof, provided that to avoid
undue increase in the amount of employee contributions in any
one year, any increase in the amount of contributions required by
this section may be spread over several years, but the increase in
rate of contribution in each vear commencing in 1981 shall not he
less than one percent until the appropriate levels of required em-
ployee contributions have been reached. This paragraph shall not
apply to members who are volunteer firefighters, provided that the
Incal governing body shall have given their approva! to the exemp-
tion following consideration of the most recent actuarial survey.
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(2) The officers of the association determine on or before the
date established by the municipality, which shall not be later than
September 1 and shall not be earlier than August 1 of each year
the cial relti]u.lrements and minimum obligation of the associ-
ation for the folowing calendar year in accordance with the follow-
ing requirements: :

The financial requirements shall be based on the most recent
actuarial survey prepared in accordance with sections 356.215,
subdivision 4 and 356.216.

Thepormallevelcosterpressedasapementofwvemdpayroll
deteammedfromtheacwnﬁalsurveyshanbeap?liedtotheesﬁ-
mated covered payroll of the membership for the following year to
determine the dollar amount of normal cost for said following
year. :

 To the dollar amount of normal cost thus determined shall be
added the amount of one year’s interest at five percent on the
amount of the (deficit) unfunded liability found by the actuarial
survey of the fund.

The total of these two amounts represents the financial require-
ments of the association for the following year.

Except as otherwise provided in this paragraph, the minimum
obligation of the governmental subdivigion s be the financial
requirements of the association less member contributions herein
provided from covered salary and less one year's estimated re-
ceipts expected from the state of Minnesota through state col-
lected insurance premium taxes or other state aids. The minimum
obligation may, by vote of the governing body of the governmental
mb&vmo’ ision, be reduced to the amount levied in the preceding year
for purposes of the association, plus the following percentage of
the difference between that levy and the amount of the minimum
obligation determined without benefit of this sentence: for the
levy made in 1971, 10 percent; in 1972, 20 percent; in 1973, 30
percent; in 1974, 40 percent; in 1975, 50 percent; in 1976, 60
percent; in 1977, 70 percent; in 1978, 80 percent; and in 1979, 90
percent. Commencing with the levy made in 1980, there shall be
no reduction in the minimum obligation pursuant to this para-

graph.

(3) The foregoing determination of the obligation of a govern-
mental subdivision shall be submitted to its governing body not
later than September 1 of each year so that it may ascertain if it
has been prepared in accordance with law.

(4) The governmental subdivision shall provide and pay as
promptly as funds are available to the association at least the
amount of the minimum obligation each year. Any portion of this
amount not paid to the association at the end of any calendar year
shall be increased at the rate of six percent per annum until so
paid. On September 1 of any year the unpaid amount subject to
gterest shall be added to the obligation of the governmental sub-

vision.
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(5) The governmental subdivision shall provide in its annual
budget at least its minimum obligation and may levy taxes for the
payment thereof without linitation as to rate or amount and
irrespective of limitations imposed by other provisions of law upon
the rate or amount of taxation when the balance of any fund of the
association has attained a specified level; the levy of such taxes
shall not cause the amount of other taxes levied or to be levied by
the governmental subdivision, which are subject to any such limita-
tion, to be reduced in any amount whatsoever. If the governmental
subdivision does not include the full amount of the minimum
obligation in its levy for any year, the officers of the association
shall certify that amount to the county auditor, who shall spread
a levy in the amount of sueh the obligation.

(6) Moneys paid by the governmental subdivision fo the as-
sociation in excess of the minimum amount so required shall be
applied to the reduction in the unfunded liabilities of the asso-
ciation.

(7) The funds of the association shall be invested in securities
which are proper investments for funds of the Minnesola state
retifernent system pursuant to section 22, except that up to
$10,000 may be invested in the stock of any one corporation in any
account of such small size that the three percent stock limitation

phi te the Minnesota state retirement system specified in
section 22, subdivision 5 would necessitate a lesser investment.
Securities held by the association before July 1, 1971, which do
not meet the requirements of this paragraph may be retained after
that date if they were proper investments for the association on
April 28, 1969. The governing board of the association may select
and appoint investment agencies to act for and in its behalf or
may certify funds for investment by the state board of investment
under the provisions of section 3321 I5, provided that there be no
limit to the amount which may be invested in the income share
acoount deseribed in cectien 11-18; ivisien 2; or in the fized-
return account deseribed in seetion 11-18; subdivision 3a, and that
up to 20 percent of that portion of the assets of the association
invested in the Minnesota supplemental retirement investment
fund may be invested in the growth share account deseribed in
section 11-18; subdivision 3.

(8) The association shall procure an actuarial survey showing
the condition of its fund pursuant to section 356.216 as of Decem-
ber 31, 1978, and shall procure an actuarial survey every two years
thereafter. The association shall also procure a quadrennial expe-
rience study pursuant to section 356.216 as of December 31, 1978,
and shall procure a quadrennial experience study every four years
thereafter. A copy of the actuarial survey and the quadrennial
experience study shall be filed with the director of the legislative
reference library, the governing body of the municipality in which
the association is organized, the executive secretary of the legis-
lative commission on pensions and retirement, and the commis-
sioner of insurance, not later than June 1 of the following year.

Sdec. 28. Minnesota Statutes 1978, Section 69.775, is amended to
read:
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69.775 {INVESTMENTS.] The special fund assets of the relief
associations governed by sections 69.771 to 69.776 shall be in-
vested in securities which are proper investments for funds of the
Minnesota state retirement system pursuant to section 22, except
that up to five percent of the special fund assets, or a minimum of
$10,000, may be invested in the stock of any one corporation.
Securities held by the associations before January 1, 1972, which
do not meet the requirements of this section may be retained after
that date if they were proper investments for the association on
May 14, 1971. The governing board of the association may select
and appoint investment agencies to act for and in its behalf or
may certify funds for investment by the state board ef investinent
under the provisions of section 31:21 15, provided that there be no
limit to the amount which may be invested in the income share
account deceribed in seetion 11-18; subdivisien 2, or in the fixed-
return account deseribed in seetion 11-18; subdivision 3a, and that
up to 20 percent of that portion of the assets of the association
invested in the Minnesota supplemental retirement fund may be
invested in the growth share account deseribed in section 1118
gsubdivision 3.

Sec. 29. Minnesota Statutes 1978, Section 124.46, Subdivision 4,
is amended to read:

Subd. 4. Bonds shall be issued pursuant to this section only
when authorized by a law specifying the purpose thereof and the
maximum amount of the proceeds authorized to be expended for
sueh that purpose. Any act authorizing the issuance of bonds in
‘the manner provided in this section shall, together with this sec-
tion, constitute complete authority for sueh the issue, and such
the bonds shall not be subject to the restrictions or limitations
contained in any other law. Bonds issued pursuant hereto may be
purehased by the state board of investinent for the permanent
school fund; swamp land fund, intemal improvement land fund, o
any other fund for which investments may be made by the state
board of invectment or may be sold elsewhere at public or private
sale and shall be deemed “authorized securities” within the pro-
visions of section 50.14 and acts amendatory thereof or supple-
mental thereto.

Sdec. 30. Minnesota Statutes 1978, Section 167.42, is amended to
read:

167.42 [PLEDGE OF FULL FAITH AND CREDIT.] The full
faith and credit of the state of Minnesota is hereby irrevocablv
pledged to the payment of the principal of and the interest on the
honds authorized by sections 167.39 to 167.45. Sueh The bondse
shall he issued and sold on competitive bids after reasonable
notice; or direct o the state board of investment without bids and
that beard is hercby autherized to invest anvy funds under ito
eontrol or disoretion in any of these bonds; notwithstanding anv
Hmitationc impesed by seetion 1110 or anv other provicions of
law. Sueh The honds shall be 1s3ued and sold by the state auditor
under such rules and regulations and in sueh the form and denom-
inations as he shall determine and shall be attested by the secre-
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tary of state. Sueh The rules may provide for the maturity, regis-
tration, conversion and exchange of the bonds so issued; all bonds
maturing more than three years after their date may be made
redeemable at par at the expiration of such the three years and on
each interest payment date thereafter upon sueh notice as sueh
the rules, made prior to the issuance of the bonds, may provide.
All expenses incident to the printing and the sale of the bonds,
including actual and necessary traveling expenses of state officers
and employees for sueh the purpose, shall be ﬁmd from the trunk
highway fund and the amounts therefor are hereby appropriated
from seid that fund. The provisions of sections 15.041 to 15.044
shall not apply to the rules and regulations promulgated pursuant
hereto. The state auditor shall keep a recorcf showing the number,
date of issue and date of maturity of each such bond.

Sec. 31. Minnesota Statutes 1978, Section 167.50, Subdivigion 2,
is amended to read:

Subd. 2, Said The bonds shall be issued and sold upon sealed
bids after two weeks’ published notice; oz dgs; be sold direetly
to the state boazd of investment witheut bids. They shall mature
serially over a term not exceeding 20 years from their respective
dates of issue, shall not be sold for less than par and accrued
interest, and shall not bear interest at a greater rate than five
percent per annum. Subject to the foregoing limitations, and sub-
ject to any other limitations stated in the acts authorizing sueh
the bonds and appropriating the proceeds thereof, but not subject
to the provisions of sections 15.0411 to 15.0422, such the bonds
shall be issued and sold in suek the number of series, at such
times, in such the form and denominations, bearing interest at
such the rate or rates, maturing on sueh (iates, either without
option of prior redemption or subject to prepayment upon such
notice and at sueh the times and prices, payable at saeh the bank
or banks, within or without the state, with suech provisions for
registration, conversion, and exchange and for the issuance of
notes in anticipation of the sale and delivery of definitive bonds,
and in accordance with such further regulations, as the commis-
sioner of finance may determine. The bonds shall be executed by
the commissioner of finance and attested by the state treasurer
under their official seals. The signature of one of these officers on
the face of any bond, and their seals, and the signatures of both
officers on the interest coupons appurtenant to any bond, may be
printed, lithographed, stamped, or engraved thereon.

Sec. 32. Minnesota Statutes 1978, Section 193.146, Subdivision
4, is amended to read:

Subd. 4. [SALE.] Sueh The bonds shall be sold by sueh the
corporation under such notice and upon sueh the terms and at
sueh times ag the corporation shall deem best. Sueh The bonds
shall not be deemed or construed to be debts of the state of
Minnesota or of the county or municipality in which such the
armory is situated, nor to impose any personal liability upon any
member of such the corporation, but shall be payable solely out
the income to be received by sueh the corporation as specified
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herein. Bonds legally issued pursuant hereto may be purehased
permanent univemity fund; eowamp land fund; internal improve-
ment land fund, or any othor trust fund of the state of Minnesots;
or for any other fund administered by sueh board; and; shall be
deemed authorized securities within the provisions of section
50.14, and laws supplemental thereto, and shall be proper for the
investment of capital, surplus, or deposite of any savings bank or
trust company, and for the investment of funds of ani(l insurance
ooml;::ny, and for the investment of any sinking funds held by any
public or municipal corporation, and may be pledged by any bank
or trust company as securll.‘lgvr’L for the deposit of public moneys
therein in lieu of surety bo Such The bonds shall be deemed
and treated as instrumentalities of a public governmental agency,
and as such shall be exempt from taxation.

Sec. 33. Minnesota Statutes 1978, Section 352.75, Subdivision 3,
is amended to read:

Subd. 3. [EXISTING RETIRED MEMBERS AND BENEFIT
RECIPIENTS.] As of the effective date of Laws 1978, Chapter
538, the liability for all retirement annuities, disability benefits,
survivorship annuities and survivor of deceased active employee
benefits paid or payable by the metropolitan transit commission—
transit operating division employees retirement fund shall be
transferred to the Minnesota state retirement system, and shall no
longer be the liability of the metropolitan transit commission—
transit operating division employees retirement fund. The re-
quired reserves for retirement annuities, disability benefits and
ogtional joint and survivor annuitie in effect on the day prior to
the effective date of Laws 1978, Chapter 538 and the required
reserveg for the increase in annuities and benefits provided pur-
suant to subdivision 6 shall be determined using a five percent
interest assumption and the applicable Minnesota state retirement
system mortality table and shall be transferred.by the Minnesota
state retirement system to the Minnesota adjustable fixed benefit
fund on the effective date of Lawa 1978, Chapter 538 but shall be
considered transferred as of June 30, 1978. Tll:)e annuity or benefit
amount in effect on the effective date of Laws 1978, Chapter 538,
including the increase ted pursuant to subdivision 6, shall be
considered the “originally determined benefit” for purposes of any
adjustments made pursuant to section 326. ¥ en adj

: : h
is payable as of January 1; 1070, the required reserves for the
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increase determined using a five percent interest assumption and
the a-ggheable Minneseta state relirerment systom mortality teble
shall be transforred by the Minnesota state retirement system to
the Minnesota adjustable fized benefit fund on Jenuery 1; 1879
16. For persons receiving benefits as survivors of deceased former
retirement annuitants, the benefits shall be considered as having
commenced on the date on which the retirement annuitant began
receiving the retirement annuity.

Sec. 34, Minnesota Statutes 1978, Section 352B.26, Subdivision
3, iz amended to read:

Subd. 3. [VALUATION OF ASSETS; ADJUSTMENT OF
BENEFITS.] (1) As of June 30, 1969, the present value of all
annuities, including joint and survivor annuities and qualified re-
cipients of surviving spouse benefits, in force as of June 30, 1969,
and as amended in accordance with Laws 1969, Chapter 977, shall
be determined in accordance with the United States Life Tables,
1959-61, white males and white females, calculated with an in-
terest assumption of three and one-half percent and assets repre-
senting the required reserves for these annuities shall be trans-
ferred to the Minnesota adjustable fized benefit fund, during a
period of one year in accordance with procedures specified in
Minnesota Statutes 1969, Section 11.25. The provisions of this
clause apply to all annuities which are payable under this chapter.

(2) Effective July 1, 1969, for those employees commencing to
receive annuities and qualified recipients of surviving spouse bene-
fits, or joint and survivor annuities, pursuant to this chapter, and
acts amendatory thereof, the required reserves as determined in
accordance with this section shall be transferred to the Minnesota
adjustable fixed benefit fund as of the date benefits begin to
accrue after June 30, 1969.

(3) Annuity payments shall be adjusted in accordance with the
provisions of section 11.25, subdivisions 12 and 183.

(4) Notwithstanding section 356.18, increases in annuity pay-
ments pursuant to this section shall be made automatically unless
written notice is filed by the annuitant with the executive director
of the Minnesota state retirement system requesting that the
increase shall not be made.

Sec. 35. Minnesota Statutes, 1979 Supplement, Section 353.023,
is amended to read:

353.023 [TRANSFER OF PENSION COVERAGE OF MIN-
NEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT
FUND COORDINATED PROGRAM.] Notwithstanding any
provisions of law to the contrary, as of July 1, 1979, all active
members of the coordinated program of the Minneapolis munici-
pal employees retirement fund established pursuant to Minnesota
Statutes 1978, Sections 422A.30 to 422A.39, shall cease to be
members of the program of that fund and shall cease to have any
accrual of service credit, ri_fhts, or benefits under the benefit plan
of that program. From and after July 1, 1979, all active memgers
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of the coordinated program will have their retirement coverage
transferred to the coordinated program of the public employees
retirement association. The accrued liability for retirement cov-
erage of these members to date shall be transferred to the coordi-
nated program of the public employees retirement association and
shall no longer be the liability of the Minneapolis municipal em-
ployees retirement fund. Within 30 days of July 1, 1979, the board
of trustees of the Minneapolis municipal employees retirement
fund shall transfer the entire assets attributable to the coordi-
nated program of the Minneapolis municipal employees retirement
fund to the coordinated program of the public employees retire-
ment association. The assets transferred shall be an amount equal
in value to the amount of employee contributions made by coordi-
nated program members since July 1, 1978, the amount of em-
ployer matching contributions made by an employing unit on be-
half of a coordinated program member since July 1, 1978, an
amount equal to the employer additional contribution for the
members of the coordinated program, and an amount equal to the
investment income earned by the fund on the invested assets of
the program since July 1, 1978. The assets transferred to the
public employees retirement fund shall only include securities
which are proper investments pursuant to section 338 22, Within
30 days of July 1, 1979, the board of trustees and the actuary of
the Minneapolhis municipal employees retirement fund shall trans-
fer to the public employees retirement association original copies
of all records and documents which are in their possession relating
to the coordinated program of the Minneapolis municipal em-
ployees retirement fund and any of its members and shall provide
from time to time whatever additional relevant information which
the board of trustees of the public employees retirement associa-
tion may request. Upon the transfer of the assets, Habilities and
records of the coordinated program of the Minneapolis municipal
employees retirement fund to the coordinated program of the pub-
lic employees retirement association, the coordinated program of
the Minneapolis municipal employees retirement fund shall termi-
nate and shall cease to exist.

Bec. 36. Minnesota Statutes 1978, Section 353.661, Subdivision
3, is amended to read:

Subd. 3. [TRANSFER OF EXISTING RECIPIENTS OF
PENSION AND OTHER RETIREMENT BENEFITS.] Az of
July 1, 1978, the accrued liability for all retirement annuities,
disability benefits, survivorship annuities and survivor of deceased
active employee benefits paid or payable by the university of
Minnesota police department retirement plan and fund shall be
transferred to the public emlf:)loyees police and fire fund and shall
no longer be the Liability of the university of Minnesota police
department retirement plan an?! fund. The required reserves for
retirement annuities in effect as of June 30, 1978, including future
automatic survivor benefits for surv'vors of deceased former re-
tirement annuitants attributable to those annuities, and the re-
quired reserves for benefits of survivor of deceased former retire-
ment annuitants in effect as of June 30, 1978 shall be determined
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using a five percent interest assumption and the applicable public
employees police and fire fund mortality table and shall be trans-
ferred by the ]pu blic employees police and fire fund to the Minne-
sota adjustable fixed benefit fund on July 1, 1978 but shall be
congidered transferred as of June 30, 1978. The annuity or benefit
amount on July 1, 1978 shall be considered the “originally deter-
mined benefit” for pu of further adjustments pursuant to
section H-25: H an frem the Minnecota adjustable
ﬁxedbeneﬁtﬁmldpumuantteaeehan-}h%ispwableasefm
ary 3; 1079; any annuitent or benefit reeipient receiving an

aanua-ty or beneﬁtn? from the Minnesola adjusteble fized benefit
iundpumantteth*sseeﬂ&nsha;lbeenaﬂedtoseeewethead-

or benefit from the university of Minneseda police department
retivernent plan and fund on or before June 30; 1077 H an adjust-
ment#mmthe%aﬂesetead-}ustableﬁ-xedbeneﬁthndpm
to section 1135 is payable as of January 1; 1070, the required
reserves for the inerease determined using a five percent interest

and the applicable publie employees pelice and fire
fund mortality table chall be tp&nsiened by the pubhe employees
pelice and fire fund to the Minnesota adjustable fixed benefit #uad
on January 1 1079 16. For persons receiving benefits as survivors
of deceased former retirement annuitants, the benefit shall be
considered as having commenced on the date on which the retire-
ment annuitant began receiving the retirement annuity.

Sec. 37. Minnesota Statutes 1978, Section 422A.02, is amended
to read:

422A.02 [RETIREMENT BOARD; MEMBERS.] A retirement
board of seven members is herehy constituted which shall consist
of the following:

(1) Mayor;
(2) The city eompiroller or corresponding officiel comptroller-

treasurer;
{3) One member of the city council selected by the council; and

(4) Four legally qualified voters of the eity residenits thereof
for the preceding five years; to be chosen by the employees as
defined in sections 422A.01 to 422A.25 who are contributors to the
retirement fund created by sections 422A.01 to 422A.25. The em-
ployees may form an association for that purpose and the emplov-
ing authorities are authorized to make payroll deductions for the
payment of dues to said the association. The persons selected shall
serve for staggered terms of two vears from the first of the next
succeeding January after their election, and until their successors
are duly elected. Swch The selection shall be made by the em-
ployees during the first week of December of each year. Vacancies
occurring by death, resignation, or removal of such representatives
chall be filled by representatives chosen hy the emplovees,

Sec. 38. Minnesota Statutes, 1979 Supplement, Section 422A.03,
Subdivision 1, is amended to read:



4942 JOURNAL OF THE SENATE [4TH DAY

422A.03 [MEETINGS; EMPLOYEES; RULES AND REGU.
LATIONS.] Subdivision 1. The retirement board shall meet on
the third Tuesday of each calendar month of each year and may
adjourn from time to time. Special meetings may be held upon the
call of the president. The board shall, by a four-sevenths vote of
all members of the board, appoint an executive secretery director,
who shall have charge of the performance of the duties required by
the provisions of sections 422A.01 to 422A.25, and shall appoint
other necessary elerical help employees. If at the time of his
appointment as executive seeretary director the appointee holds a
position subject to the civil service rules and regulations of the
city he shall be deemed to be on leave of absence from sueh the
civil service position during his tenure as executive secretary, and
upon termination of sueh service shall be returned to his perma-
nent civil service classification. If no vacancy is available in his
permanent civil service classified ition, seniority shall prevail,
and the person most recently certified to sueh the position shall be
returned to the permanent civil service classification held by him
prior to such certification.

Sec. 39. Minnesota Statutes, 1979 Supplement, Section 422A.03,
Subdivision 2, is amended to read:

Subd. 2. The executive seeretary director may be removed by a
four-sevenths vote of all members of the board at a meeting called
for such that purpose. Before exercising the power of removal, 15
days written notice shall be given to the executive seeretary direc-
tor setting forth the cause for removal and stating the time and
place where sueh the charges will be heard. The hearing shall be
open to the public, Other employees under the supervision of the
board and employees appointed hereafter shall be subject to appli-
cable civil service laws and rules of the city unless the board
determines that they should be unclassified. The compensation of
the executive seeretary director and the other employees under
the supervision of the board shall be fixed by sueh the board.

Sec. 40. Minnesota Statutes 1978, Section 422A.03, Subdivision
3, is amended to read:

Subd. 3. At the regular meeting in January each year, the board
shall elect ene of from among its members as o president, ene
member as a vice president, and ene member as reeording a secre-
tary, who shall hold office for one year or until successors have
been elected and qualified. The city comptroller-treasurer shall
serve as treasurer of the board. The president shall preside at all
meetings at which he is present. In the absence of the president
the vice president shall preside and have all the powers of the
president while acting as such. The recording secretary shall keep
a record of all proceedings of the board, which shall be open to
public inspection. At least one of the officers of the board shall he
olz:e of t}c]ie representatives elected by the employees of the city to
the board.

Sec, 41. Minnesota Statutes 1978, Section 422A.03, Subdivision
5, is amended to read:
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Subd. 5. For the purpose of administration, except as otherwise
herein provided, the executive seeretary director, under the direc-
tion of the board, shall perform any and all acts and make sueh
regulations as may be necessary and proper for the purpose of
carrying out the provisions of sections 422A.01 to 422A.25.

Sec. 42, Minnesota Statutes 1978, Section 422A.05, Subdivision
1, is amended to read:

422A.06 [TRUSTEE OF FUNDS.] Subdivision 1. Except as
otherwise provided by law the members of the retirement board
shall be the trustees and custodians of the several funds created
by sections 422A.01 to 422A.25 and shall have exclusive control
and‘ management of these funds, and power to invest the same;
sabject $o all the terms; eonditions; limitations; end teti

power them and to hold, purchase, sell, assign, transfer, or dispose
of any of the securities and investments in which any of the funds
created by sections 422A.01 to 422A.25 shall have been invested as
well as the proceeds of the investments, and of the money belong-
ing to these funds.

Sec. 43. Minnesota Statutes 1978, Section 422A.05, is amended
by adding a subdivision to read:

Subd. 2a. [STANDARD OF CARE.] In the discharge of their
respective duties, the members of the board, the executive direc-
tor, the board staff and any other person charged with the re-
sponsibility of investing money pursuant to the standards set
forth in chapter 4224 shall act in good faith and shall exercise that
degree of judgment and care, under circumstances then prevailing,
which persons of prudence, discretion and intelligence exercise in
the management of their own affairs, not for speculation, but for
investment, considering the probable safety of their capital as well
as the probable income to be derived therefrom.

Sec. 44. Minnesota Statutes 1978, Section 422A.05, is amended
by adding a subdivision to read:

Subd. 2b. [CONFLICT OF INTEREST.] No member of the
board may participate in the deliberations or the voting on any
matter before the board which will or is likely to result in direct.
measurable persornal gain to the member.

Sec. 45. Minnesota Statutes 1978, Section 422A.05, is amended
by adding a subdivision to read:

Subd. 2¢. The board may invest funds in corporate stocks or
corporate obligations of any corporation organized under the laws
of the United States or of any state of the United States or the
Dominion of Canada or any province thereof and other corpora-
tions traded on the New York or American Stock Exchanges if
they conform to the following provisions:
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(a) On corporate stocks:

(1) The market value of these investments shall not exceed 50
percent of the market value of the funds.

(2) Investments in any one corporation shall not exceed five
percent of the market value of the funds or five percent of the
total shares outstanding of any one corporation.

(3) Cash dividends on these investments shall have been earned
and paid for the preceding five years.

(4) Investments which do not conform to the dividend standard
contained in clause (3) may be held, but the total amount of these
securities shall not exceed five percent of the total market value of
the funds.

(b) On corporate obligations:

(1) The consolidated net pretax earnings of corporations other
than finance corporations shall have been an average for the pre-
ceding five years at least 1.5 times the annual interest charge on
total funded debt applicable to that period.

(2) The consolidated net pretax earnings of banks and finance
corporations shall have been an average for the preceding five
vears at least 1.2 times the annual interest charges on total funded
debt applicable to that period.

(3) Obligations shall be rated among the top three quality
categories by a nationally recognized rating agency; or if unrated.
the corporation shall have other comparably secured issues simi-
larly rated; or the consolidated net pretax earnings of the corpora-
tion shall have been an average for the preceding five years at
least twice the ratios required in clauses (a) and(h).

Sec. 46. Minnesota Statutes 1978, Section 422A.05, Subdivision
3, ix amended to read:

Subd. 3. The board shall have authority:

£1) Te make such leanc and advanees of credite and purchases
of oblizations; representing loans and advances of eredit; as ave
insured by the federal he:sing adminictration. and to ebiain such
insuranee:

£2) (1) To make sueh lnans secured by mortgages on real prop-
erty; which the {federal housin: administrater has insured or made
a eommitiment to insure; nid to ohtain such insurance;

€3> (2) To enter into any and all agency agreements necessarv
to enable it to invest its funds in loans, advances of credit, and
obligations insured by the federal housing administrator; or which
he hac made a commibment $o insure and to enter into any agree-
ment or arrangement with any other of the pension and retirement.
syetems of the citv for the joint handling of these securities;

4 To provide for the prorating of part or all of the cost of

making; hendling or foreelosing of such mortgages against the
earnings of such mortgages and to establish reserve accounis from
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such eamings to liquidate lodses or future lesses on such mert-
gages;

£8) (3) To employ and dismiss agents, attorneys, appraisers,
and others necessary for the proper handling e and servicing of
sueh mertgages investments and to fix their compensation or fee
on sueh the basis as it may see fit for sueh services rendered in
connection with sueh mortgages the investments; and

6} (4) To do any and all things necessary to carry out the
p}l;ovifzrilt:ins of sections 422A.01 to 422A.25 in the best interest of
the 8,

Sec. 47. Minnesota Statutes 1978, Section 422A.05, Subdivision
5, is amended to read:

Subd. 5. All payments from the funds created by sectiong
422A.01 to 422A.25 shall be made signed by the treasurer of the
eity only upon wearrant signed by the, executive seeretawy director,
or empleyee or other person appointed by the retirement board,
and no warrant payment shall be drawn made except by order of
the board duly entered in the record of its proceedings, except
that the board may create a revolving fund in suek an amount as
may be necessary to be used for the purpose of withdrawals from
the fund of excess contributions; refunds to employees upon their
separation from the service and for sueh other purposes as may be
determined by the board. The revolving fund herein previded for
shall be periodically reimbursed by warrant drevwm and signed
as set forth herein. It shall be kept in the same bank or frust
eommpany as the city treasurer keeps other retirement funds: It
shall be subject to withdrawal upon check signed by the executive
seeretary director, er empleyee or other person appointed by the
board. Fhe revelving fund shall be eonsidered funds of the ei
insofar as i is necessary to bring them within any bond or seeurity
#uﬂ?ishelﬂwbymhbaﬂkm%msteemp&nytepf&tee%theeﬁy

Sec. 48. Minnesota Statutes 1978, Section 422A.05, Subdivision
6, is amended to read: :

Subd. 6. The board may, in carrving out the provisions of sec-
tions 422A.01 to 422A.25, establish special funds supplementing
individual contributions by the employees and to receive, invest,

and disburse for such all meneys in the form of :
zifts; legaeies; bequests; or otherwise which may be eontributed by
: divdunls o € sations for the bonef!

€O¥pOTAtions oF
of the city employees generally; or any speeial employee of elase of
emnployees of the eity purposes as it deems necessary.

Sec. 49. Minnesota Statutes 1978, Section 422A.06, Subdivision
1, is amended to read:

422A.06 [RETIREMENT FUND.] Subdivision 1. [CREATION;
DIVISIONS OF FUND.] For the purposes of sections 422A.01 to
422A.25 there shall be a eity munieipal Minneapolis employees
retirement fund, hereafter referred to as the retirement fund. The
retirement fund shall be subdivided into (1) a deposit accumula-
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tion fund, (2) a participating share in the Minnesota adjustable
fixed-benefit fund, (3) a survivor benefit fund, and (4) a dxsabllgty
benefit fund, and (5) a retirement benefit fund. Expense of admin-
istration of the retirement fund shall be paid from the deposit
accumulation fund, less sueh the amount as the retirement board
may charge against income from investments as the cost of han-
dling the investments of the retirement fund.

Sec. 50. Minnesota Statutes 1978, Section 422A.06, Subdivision
3, isamended to read:

Subd. 3. [DEPOSIT ACCUMULATION FUND.] The deposit
accumulation fund shall consist of the asseta held in such fund,
increased by amounts contributed by or for employees, amounts
contributed bg the city, amounts contributed by municipal activi-
ties supported in whole or in part by revenues other than tazes
and amounts contributed by any public corporation, and by in-
come from investments. There shall be paid from sueh the fund
the amounts required to be transferred to the Minnesota adjust-
able fixed-benefit fund, retirement benefit fund, or the disability
benefit fund, refunds of contributions, death benefits payable on
death before retirement not payable from the survivors’ benefit
fund, retirement allowances granted pursuant to Laws 1965,
g&:ipter 688, Laws 1969, Chapter 859, and expensea of adminis-

tion,

Sec. 51. Minnesota Statutes 1978, Section 422A.068, Subdivision
4, is amended to read:

Subd, 4. [PARTICIPATION IN THE MINNESOTA AD-
JUSTABLE FIXED-BENEFIT FUND.] The munieipal Minne-
apolis egnpi:gees refirement fund shall participate in the Minne-
sota adjustable fixed-benefit fund unless they elect to withdraw
pursuant to section 422A.06, subdivision 8. In that fund there
shall be deposited the amounta provided in subdivision 5.

Sec. 52. Minnesota Statutes 1978, Section 422A.08, Subdivision
5, is amended to read:

Subd. 5, [VALUATION OF ASSETS; ADJUSTMENTS OF
BENEFITS.] (a) For those members retiring pursuant to sec-
tions 422A.01 to 422A.25, assets equal to the required reserves as
determined in accordance with a mortality table appropriate to
the fund with an interest assumption of five percent, shall be
transferred to the Minnesota adjustable fixed-benefit fund ez, the
disability benefit funds as provided in subdivision 7, or the retire-
ment benefit fund except for any amounts payable from the sur-
vivor benefit fund, as of date of retirement.

(b) Annuity payments shall be adjusted in accordance with th
provisions of sections 422A.09 and 422A.15, except that no mini-
mum retirement payments therein described shall include any
amounts paysble from the survivors’ benefit fund or disability
benefit fund and supplemented benefits specifically financed by
statute.

{c) Notwithstanding the provisions of section 356.18 increases
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in annuity payments pursuant to this section will be made auto-
matically unless written notice on a form prescribed by the board
ig filed with the retirement board requeeting that the increase
shall not be made.

(d) All annuities payable from the Minnesota adjustable fixed-
benefit fund which are in effect on June 30, 1973 shall be in-
creased in the same ratio that the actuarially computed reserve for
such annuities determined by using an interest assumption of 314
percent bears to the actuarially computed reserve for such annui-
ties determined by using an interest assumption of five t.
The reserves upon which such increases shall be based be the
actuarially determined reserves for all Minnesota adjustable fixed-
benefit fund annuities which were in effect on December 31, 1972,
in accordance with the mortality assumptions then in effect and at
interest assumptions of 314 percent and five percent. Sueh The
ratio of increase comﬁuted to the last full 1/100 of one percent
shall be applied to all annuities payable from the Minnesota ad-
justable fixed-benefit fund which are in effect on June 30, 1973.
Any additional annuity shall begin to accrue on July 1, 1973 and
shall be considered as part of the base amount to be used in
determining any increase which may become effective on January
1,3 1974 er the provisions of section 11.25, subdivisions 12 and
18.

(e) Al assets in the annuity stabilization reserve and suspense
account shall be credited proportionately to the individual retire-
ment funds’ participation in the Minnesota adjustable fixed-bene-
fit fund. Effective January 1, 1974 each participating fund in the
Minnesota adjustable fixed-benefit fund, except the municipal
employees retirement fund, shall increase the benefits in effect on
June 30, 1973 by an amount that when added to the increase
granted to such benefits effective July 1, 1973, equals 20 percent.
The increase shall apply to accrual of benefits commencing Janu-
ary 1, 1974 and shell be in lieu of the adjustment provided by
Minnesota Statutes, 1973 Supplement, Section 11,25, Subdivisions
12 and 13 scheduled to take effect January 1, 1974. The municipal
employees retirement fund of Minneapolis shall determine the
increase if any in accrual of benefits commencing January 1, 1974,
determined on the basis of its entire participation in the manner
provided in Minnesota Statutes, 1973 Supplement, Section 11.25,
Subdivisions 12 and 13 as smended by Laws 1973y Chapier 7.

(f) The actuary for each participating fund shall calculate
the reserve required to support the benefits in effect on June
30, 1973 as increase July 1, 1973 and herein. As of December
31, 1973, each participating fund shall transfer to or from the
Minnesota adjustable fixed-benefit fund assets so that its par-
ticipation equals the total of such required reserves and the
reserve for benefits authorized on or after July 1, 1973. The
increased benefits accruing as of January 1, 1974 shall be con-
sidered the “originally determined benefits” for the purpose
of future adjustments.

Sec. 53. Minnesota Statutes 1978, Section 422A.06, is amend-
ed by adding a subdivision to read:
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Subd. 8. [WITHDRAWAL FROM MINNESOTA ADJUST-
ABLE FIXED BENEFIT FUND.] The Minncapolis retirement
board and the state board of investment may jointly agree to
cease participation by the Minneapolis employees retirement
fund in the Minnesota adjustable fixed benefit fund and trans-
fer the assets in the Minnesota adjustable fixed benefit fund
belonging to the retired members of the Minneapolis employees
retirement fund to the retirement board for deposit in the retire-
ment benefit fund established and administered by the retire-
ment board. The agreement between the retirement board and
the pension board shall provide for the allocation of expenses
of the transfer of assets and for the determination of the value
of the assets transferred. The valuation shall be established
as of June 30 in the year in which the transfer occurs. The
assels of the retirement benefit fund shall be invested in the
same manner as provided by law for Minnesota adjustable fixed
benefit fund assets.

Sec. 54. Minnesota Statutes, 1979 Supplement, Section 422A.08,
Suhdivizion 2, is amended to read:

Subd. 2. Prior to August 31 of each vear the retirement board
shall prepare an itemized statement of its financial requirements
from tax revenue for the succeeding fiscal year. A copy of the
statement shall be submitted to the board of estimate and taxa-

tion and to the city council prior to September 15 of each year.
This statement shall include:

: (1} An estimate of the administrative expense of the board
ess:

(a) Such amount as the board may charge against the inter-
est income account of the fund as cost of handling the invest-
ment securities of the fund.

(b) The cost of handling the retirement benefits of any city-
owned public utility, improvement project, or other municipal
activities supported in whole or in part by revenues other than
taxes.

. (¢) The cost of handling the retirement benefits of any pub-
lic corporation and its employees who have availed themselves
of the provisions of sections 422A.01 to 422A.25.

{2) An estimated amount not to exceed 71 percent of the
salaries and wages of all employees covered by the retirement
fund less any amounts contributed for current cost of future
retirement benefits by any city-owned public utility, improve-
ment project, other municipal activities supported in whole or in
part by revenues other than taxes, or any public corporation.

(3) The estimated amount to meet the requirements of section
422A.06, subdivision 3, less any amounts contributed for this pur-
pose by any city-owned public utility, improvement project, other
municipal activities supported in whole or in part by revenues
other than taxes, or any public corporation.
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(4) The cost of all monthly survivor’s benefits provided in sec-
tion 422A.23 as an obligation of the city and any of its boards,
departments, commission or public corporations as therein pro-
vided, less any amounts contributed for this purpose by any city-
owned public utility, improvement project, other municipal activi-
ties supported in whole or in part by reverues other than taxes, or
any public corporation.

(5) Such other levies and financing as are required by law.

(6) The total of items 1, 2, and 3 above shall be increased or
decreased as the case may be by any deficiency or excess of the
amount of tax revenue actually collected within the preceding
fiscal year under or over the amount actually determined to meet
the financial requirements of the fund for such year. In no event
shall the amount requested for levy exceed the total of entry age
normal cost, less the amounts contributed by the employees, plus
administrative expense, plus an amount necessary to amortize on
a level annual doHar basis the principal amount of the actuarial
deficit by the year 2017 using an interest rate of five percent,
oompounded annually, plus interest upon any deficiency from the
previous year’s levy at the rate of feur six percent per annum. This
limit does not apply to the requirements for survivors benefits
provided in section 422A.23 nor to any levy which is administered
by the retirement board pursuant to special act.

Sec. 55. Minnesota Statutes, 1979 Supplement, Section 422A.09,
Subdivision 3, is amended to read:

Subd. 3. The exempt class shall consist of:

(1) Employees who are members of any other organization or
association of the city on behalf of which a tax is levied by the city
for the purpose of paying retirement allowances to disabled or
superannuated employees.

(2) Persons filling elective position. Provided that any elective
officer holding an elective city office, excepting judges of a mu-
nicipal court, shall, upon written application to the retirement
board, be entitled to become a member of the contributing class
of the fund, and after becoming a contributor to the fund be en-
titled to all benefits conferred upon employees of the contributing
class except retirement on a service allowance, which shall be
granted only upon completion of ten or more years of service and
attaining at least age 60.

All retirement allowances shall be computed and determined
as provided herein, except that in determining the number of years
of service, credit shall be given for time served as an elective
officer or employee, or member of an executive board or commis-
sion or any combination thereof. Persons who have served in
elective positioris which qualified them for membership in the fund
prior to July 1, 1967, and who immediately thereafter hold elective
office, first being appointed to that elective office in Hennepin
county in which they served as an elected official, may retain or
resume membership in the fund as an elective officer of the county.
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The county shall collect and pay to the retirement fund the em-
ployee contribution. The employer cost of allowances and benefits
credited to an elected officer as set forth above shall be paid from
the county revenue fund by the proper county officials upon certi-
fication of such costs by the retirement board in the same manner
as prescribed in section 422A.08 for the payment of costs by public
corporations, A tax shall be levied by Hennepin county to defray
the cost of such retirement allowances which may be in addition
to all other taxes levied by the county. Before receiving a retire-
ment allowance, or any other benefit, any person who claims credit
for service under this section shall contribute to the fund an amount
equal to the amount of contributions to the fund which such per-
son would have made had he been a contributor to the fund since
the date he first became eligible for membership in the fund, in
accordance with the method of contribution herein provided for,
plus feur six percent compound intefest.

(3) Persons serving without pay.

(4) Persons employed on a temporary basis, as doorkeepers,
ticket takers, and attendants at the municipal auditorium, park
recreation facilities, or like activities, employed less than 1000
hours, or its equivalent, if employed on any other basis than an
hourly basis, in an calendar year from January 1 to December
31, inclusive, provided that employees who are contributing mem-
bers of the fund on July 1, 1959 shall not be affected by the ex-
clusions contained in this section.

(5) A person who is exempted from the contributing class by
Minnesota Statutes 1974, Section 422A.09, Subdivision 3, Clauses
(4) and (5), but who is employed by and paid, in whole or in part,
by the city or any of its boards, departments, or commissions,
operated as a department of the city government or independent-
ly, if financed in whole or in part by city funds, including any
person employed by a public corporation as herein defined, and
including any person employed by the Minneapolis school dis-
trict, each of whom is not a member of any other retirement sys-
tem, who later becomes a contributing member of the fund may
elect to qualify such time for credit by paying into the fund an
amount equal to the amount of contributions to the fund which
such person would have made had he been a contributor to the
fund since the date he first qualified as an exempt member of the
contributing class, in accordance with the method of contribution
herein provided, plus four percent compound interest.

(6) Any person who is employed by the city or any of its
boards, departments, commissions or a public corporation, as
herein outlined, and is excluded from participation in the fund
by paragraph (4) shall be separated from the service upon reach-
ing the age of 70 regardless of the provisions of the veterans pre-
ference act.

(7) Any person who is employed in subsidized on-the-job train-
ing, work experience or public service employment as an enrollece
under the federal comprehensive employment and training act
from and after March 30, 1978, unless the city council of the city
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of Minnealpolis specifies that the person is to be considered as a
provisional member of the retirement fund pursuant to section
356.451 or unless the person has as of the later of March 30, 1978
or the date of employment sufficient service credit in the retire-
ment fund to meet the minimum vesting requirements for a de-
ferred retirement annuity, or the employer agrees in writing to
make the required employer contributions, including any employer
additional contributions, on account of that person from revenue
sources other than funds provided under the federal comprehensive
training and employment act, or the person agrees in writing to
mzke the required employer contribution in addition to the re-
quired employee contribution.

Sec. 56. Minnesota Statutes 1978, Section 462.631, Subdivision
1, is amended to read:

462.631 [APPROVED MORTGAGES, BOND ISSUE; LIMI-
TATIONS, PROVISIONS.] Subdivision 1. Any redevelopment
company, subject to the approval of the state housing commission,
may borrow funds and secure the repayment thereof by bond and
mortgage or by an issue of bonds under a trust indenture. Each
mortgage or issue of bonds of a redevelopment company shall
relate only to a single specified project and to no other, and those
bonds shall be secured by mortgage upon all of the real property of
which sueh the project consists. First lien bonds of a redevelop-
ment company, when secured by a mortgage not exceeding 80
percent of the estimated cost prior to the completion of the proj-
ect, or 80 percent of the appraised value or actual cost, but in no
event in excess of 80 percent of the actual cost, after that comple-
tion, as certified by the state housing commission, are hereby
declared securities in which all public officers and bodies of the
state and of its municipal subdivisions, including the state board if
the bonds meet the requirements of section 22, subdivision 2, all
insurance companies and associations, all savings banks and sav-
ings institutions, including savings, building and loan associations,
executors, administrators, guardians, trustees, and all other fidu-
ciaries in the state may properly and legally invest the funds within
their control. The bonds so issued and secured and the mortgage
or trust indenture relating thereto may create a first or senior lien
and a second or junior lien upon the real property embraced in any
project; provided, however, that the total mortgage liens shall not
exceed 80 percent of the estimated cost prior to the completion of
the project, or 80 percent of the appraised value or actual cost, but
in no event in excess of 80 percent of the actual cost after that
completion, as certified by the state housing commission; and
provided further that, where there are first and second mortgage
liens upon the property embraced in a project, only the first or
senior lien thereon shall be deemed a security in which sueh the
officers, bodies, corporations, associations. and fiduciaries may in-
vest the funds within their control. Sueh The bonds and mort-
gages may contain sueh other clauses and provisions as shall be
approved by the state housing commission, including the right to
assignment of rents and entry into possession in case of default:
but the operation of the housing project in the event of such entry
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by mortgagee or receiver shall be subject to regulations promul-
gated by the state housing commission, Provisions for the amorti-
zation of the bonded indebtedness of companies formed unde:
sections 462.415 to 462.711 shall be subject to the approval of the
state housing commission. So long as funds made available by the
federal government or any instrumentality thereof or any mort-
gage or mortgage bonds insured by the federal housing adminis-
trator or any other instrumentality of the federal government are
used in financing, in whole or in part, any project under sections
462.415 to 462,711, the capital structure of a redevelopment com-
pany undertaking such project and the proportionate amount of
the cost of the lands and improvements to be represented by
mortgages or bonds shall be entirely in the discretion of the hous-
ing commission; and all restrictions as to the amounts to be repre-
sented by mortgages, mortgage bonds, income debenture, or stock
shall be inapplicable to sueh the projects or to redevelopment
companies undertaking sueh the projects, except that the bonds,
mortgages, debentures, and stock covering any project shall not
exceed the total actual final cost of sueh the project as defined in
gection 462.635, clause 2. .

Interest rates on mortgage indebtedness shall not exceed five
percent per annum,

Sec. 57. Minnesota Statutes 1978, Section 475.73, Subdivision
1, is amended to read:

47573 [STATE BOARD.} Subdivision 1. Obligations sold
under the provisions of section 475.60 may be purchased by the
state board of Investment if the obligations meet the require-
ments of section 22, subdivision 2, upon the approval of the
Attorney General as to form and ezecution of the application
therefor, and under such rules and regulations as the board may
specify, and the state board ef Investsaent shall have authority
to purchase the same to an amount not exceeding 15 percent
of the assessed valuation of the taxzable property of sueh the
municipality, according to the last preceding assessment. Sueh
The obligations shall not run for a shorter period than one year,
nor for a longer period than 30 years and shall bear interest at a
rate to be fixed by the state board of Investment but not less
than two percent per annum. Forthwith upon the delivery to
the state of Minnesota of any obligations issued by wvirtue
thereof, the commissioner of finance shall certify to the re-
spective auditors of the various counties wherein are situated
the municipalities issuing the same, the number, denomination,
amount, rate of interest and date of maturity of each such obli-
gation.

Sec. 58. [INSTRUCTIONS TO THE REVISOR.] Subdivision
1. In the next or subsequent edition of Minnesota Statutes, the re-
visor of statutes shall substitute the term “executive director”
for the term “executive secretary” wherever that term appears in
reference to the state board of investment, shall substitute the
term “Minnesota supplemental retirement investment fund’ for
the term “Minnesota supplemental retirement fund” wherever that
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term appears, and shall substitute the term “Minnesota variable
annuity investment fund” for the term “Minnesota variable an-
nuity fund” wherever that term appears.

Subd. 2. In the next and subsequent editions of Minnesota
Statutes, the revisor of statutes shall substitute wherever the
amount “four percent interest” appears in reference to the Min-
;zeaptz’l,is employees retirement fund the amount “six percent in-
erest”,

Subd. 3. In the next and subsequent editions of Minnesota Stat-
utes, the revisor of statutes shall substitute “director” or “execu-

tiveAdirector” for “secretary” or “executive secretary” in chapter
4224,

Subd. 4. In the next or subsequent edition of the Minnesota
Statutes, the revisor of statutes shall substitute wherever the term
“Minnesota adjustable fixed benefit fund” appears in reference to
the state board of investment, the term “Minnesota post-retire-
ment investment fund”.

Sec. 59. [INSTRUCTION TO REVISOR.] In the next and
subsequent editions of Minnesota Statutes, the revisor of statutes
shall in_each section referred to in column A, strike the reference

referred to in column B and insert the reference set forth in
column C:

column A column B column C
Minnesota Statutes  Minnesota Statutes
1978 1978
Section 3A.11, Section 11.25 Section 11A.16
Subdivisions
land 2
Section 60B.25(16)  Chapter 11 Section 11A.22
Section 82.34, Section 11.16 Section 11A.22
Subdivision 5
Section 137.022 Section 11.25, Section 11A.22
Subdivision 2
Section 137.022 Section 11.015, Section 11A.14,
Subdivision 7 Subdivision 5
Section 137.022 Section 11.16, Section 11A.10,
Subdivision 17 Subdivision 2
Section 137.025 Section 11.10 Section 11A4.23
Section 161.04, Chapter 11 Section 114.19
Subdivision 2
Section 162.16 Chapter 11 Section 11A.19
Section 198.265 Section 11.17 Section 11A.19
Section 222.59 Section 11.10 Section 11A.23
Section 352.04, Section 11.25 Section 11A.16
Subdivision 12
Section 352.061 Section 11.25 Section 11A.16
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column A column B column C
Minnesota Statutes  Minnesota Statutes
1978 1978
Section 352.061 Chapter 11 Section 11A.22
Section 352.119, Section 11.25, Section 11A.16
Subdivision 2(2) Subdivisions
12and 13
Section 352.93, Section 11.25 Section 11A.16
Subdivision 3
Section 352.96, Section 11.18 Section 11A.15
Subdivision 2(a)
Section 352B.26, Section 11.25, Section 11A.16
Subdivision 3(3) Subdivisions
12and 13
Section 352D.015, Sections 11.18 to Section 11A.15
Subdivision 3 11.24
Section 352D.03 Section 11.18 Section 11A.15
Section 353.06 Section 11.25 Section 11A.16
Section 353.271, Section 11,25, Section 11A.16
Subdivision 2(2) Subdivisions
12 and 13
Section 354.05, Section 11.26 Section 11A.17
Subdivision 23
Section 354.05, Section 11.25, Section 11A.16
Subdivision 26 Subdivision 12
Section 354.62, Section 11.26, Section 11A.17,
Subdivision 4(3) Subdivision 7 Subdivision 8
Section 354.63, Section 11.25, Section 11A.16
Subdivision 2(2) Subdivisions
12and 13
Section 356.39 Section 11.25 Section 11A.16
Section 360.017, Section 11.01 Section 11A.23
Subdivision 2
Section 4224.18, Section 11.25, Section 11A.16
Subdivision 2 Subdivigion 12
Section 422A.23, Section 11.25, Section 11A.16
Subdivision 10 Subdivision 12
Section 490.123, Section 11.25 Section 11A.16
Subdivision 3
Section 490,123, Chapter 11 Section 11A.22
Subdivision 3
Section §25.161 Section 11.08 Section 11A.04
(8)
Section 525.841 Section 11.08 Sections 11A.04
(8) and 11A.08,

Subdivision 2
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column A column B column C
Minnesota Statutes, Minnesots Statutes
1979 Supplement 1978
Section 299B.17, Section 11.10 Section 11A.23
Subdivision 7

Sec. 60. [TEMPORARY PROVISION.] Portfolio securities held
by the state board of investment or the retirement board of the
Minneapolis employees retirement fund which met statutory cri-
teria at the time of purchase but which became nonconforming
as a result of the passage of this act may be retained.

Sec. 61. [REPEALER.] Minnesota Statutes 1978, Sections
11.01; 11.015; 11.04; 11.05; 11.06; 11.08; 11.10; 11.11; 11.115;
11.117, Subdivisions 1, 2, 3, 5, and 7; 11.12; 11.13; 11.14; 11.15;
11.16; 11.17; 11.18; 11.19; 11.20; 11.21; 11.22; 11.23; 11.24;
11.25; 11.26; 11.27; 11.28; 360.303; 422A.05, Subdivisions 2 and
4; 422A.07; 458.53; and Minnesota Statutes, 1979 Supplement,
Sections 11.117, Subdivisions 4 and 6; 11.118; and 11.145 are
repealed.

Sec. 62. [EFFECTIVE DATE.] This article is effective the
day following enactment.

ARTICLE X: POLICE, FIRE, JUDGES

Section 1. Minnesota Statutes, 1979 Supplement, Section
424A.02, is amended by adding a subdivision to read:

Subd. 9a. [POST RETIREMENT INCREASES.] Notwith-
standing any provision of general or special law to the contrary,
a relief association may, from time to time, with municipal ap-
proval pursuant to subdivision 10 and section 69.772, subdivision
6, or section 69.773, subdivision 6, whichever is applicable, pro-
vide a post retirement increase to retired members and other
retirement benefit recipients of the relief association. The post
retirement increase may only be granted pursuant t¢ an amend-
ment to the bylaws of the relief association and shall be applic-
able only to retired members and other retirement benefit recipi-
ents receiving a service pension or retirement benefit as of the
effective date of the bylaw amendment. The authority to provide
a post retirement increase to retired members and other retire-
ment benefit recipients of a relief association contained in this
subdivision shall supersede any prior special law authorization
relating to the prouvision of post retirement increases.

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 424A.04,
is amended to read:

424A.04 [VOLUNTEER RELIEF ASSOCIATION; BOARD
OF TRUSTEES.] Every volunteer firefighters’ relief association
shall be managed by a board of trustees consisting of nine mem-
bers. Six trustees shall be elected from the membership of the
relief association and three trustees shall be drawn from the
officials of the municipality which has a fire department to
which the relief association is directly associated or the munici-
pality which contracts or the municipalities which contract with
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the independent nonprofit firefighting corporation of which the
relief association is a subsidiary. The bylaws of a volunteer fire-
fighters’ association may provide that onme of the six trustees
required to be elected from the membership of the relief associa-
tion may be a retired member of the relief association receiving a
monthly pension elected by the membership of the fire department.
The ex officio trustees, if the relief association is directly asso-
ciated with the fire department of a municipality, shall be the
mayor, the clerk or clerk-treasurer, and the chief of the munici-
pal fire department. The ex officio trustees, if the relief asso-
ciation is a subsidiary of an independent nonprofit firefighting
relief corporation, shall be three elected officials of the con-
tracting municipality designated by the governing body of the
municipality if only one municipality contracts with the inde-
pendent nonprofit firefighting corporation, two elected officials
of the largest municipality in population and one elected official
of the next largest municipality in gopulation designated by
the governing bodies of the applicable municipalities if two
municipalities contract with the independent nonprofit fire-
fighting corporation or one elected official of each of the three
largest municipalities in population designated by the governing
bodies of the applicable municipalities if three or more munici-
palities contract with the independent nonprofit firefighting
corporation. An ex officio trustee shall have all of the rights and
duties accorded to any other trustee except the right to be an
officer of the board of trustees. A board shall have at least three
officers, which shall be a president, a secretary and a treasurer.
These officers shall be elected from among the elected trustees
by either the full board of trustees or by the membership, as
specified in the bylaws, and in no event shall any trustee hold
more than one officer position at any one time. The terms of
the elected trustees and of the officers of the board shall be
specified in the bylaws of the relief association but shall not
exceed three years. If the term of the elected trustees exceeds
one year, the election of the various trustees elected from the
membership shall initially and shall thereafter continue to be
staggered on as equal a basis as is practicable.

It shall be the duty of the board of trustees to faithfully
administer any provisions of statute or special law applicable
to the relief association without prejudice and consistent with
the expressed intent of the legislature. The members of the
board shall act as trustees with a fiduciary obligation to the
state of Minnesota which authorized the creation of the relief
association, the taxpayers who aid in its financing and the
firefighters who are its beneficiaries.

Sec. 3. [HIBBING; AUTHORIZATION FOR SEPARATE
RELIEF ASSOCIATIONS FOR SALARIED AND VOLUN-
TEER FIREFIGHTERS.] Notwithstanding any provisions of any
law to the contrary, the city of Hibbing may establish and main-
tain or continue to maintain two separate relief associations for
firefighters employed by or serving with the Hibbing municipal
fire department. One relief association shall provide retirement
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benefit coverage for regular salaried firefighters employed by the
Hibbing municipal fire department and the other relief association
shall provide retirement benefit coverage for velunteer firefighters
serving with the Hibbing municipal fire department. Any fire state
aid amounts received by the city of Hibbing pursuant to Minne-
sota Statutes, Sections 69.011 to 69.051, shall be allocated propor-
tionately between the two relief associations on the basis of the
assessed property value, excluding mineral values, and the popula-
tion pursuant to the most recent federal census, of the areas which
are predominantly served by the members of each relief associa-
tion, as determined by the governing body of the city of Hibbing.

Sec. 4, [RESTRICTION ON VOLUNTEER FIREFIGHTERS
RELIEF ASSOCIATION MEMBERSHIP FOR CERTAIN
PERSONS.] No person who is employed by the city of Hibbing as
a regular salaried firefighter, and who is a member of the Hibbing
salaried firefighters relief association to which Minnesota Stat-
utes, Section 69.77, applies, shall be entitled while so employed
after the effective date of this section to be a member of or to
accrue any service credit in the relief association which provides
retirement benefit coverage for volunteer firefighters serving with
the Hibbing municipal fire department and to which Minnesota
Statutes, Sections 69.771 to 69.776, apply.

Sec. 5. [PROPORTIONATE SERVICE PENSION IN CER-
TAIN CASES.] Any person who is prohibited from further mem-
bership in or from accruing further service credit in the volunteer
firefighters’ relief association which is established or maintained
by the city of Hibbing and to which Minnesota Statutes, Sections
69.771 to 69.776 apply and who has not as of the effective date of
this act received credit for sufficient years of service with the
Hibbing municipal fire department or membership with the Hib-
bing volunteer firefighters’ relief association to be entitled to a
service pension without the benefit of this section shall be entitled
when otherwise qualified to receive a proportionate service pen-
sion based on the number of completed years of service rounded to
the nearest full years of service.

Sec. . [EVELETH POLICE OFFICERS AND FIRE
FIGHTERS.] Notwithstanding any general or specific law to the
contrary, retirement benefits payable to retired police officers and
firefighters by the Eveleth police and fire trust fund may be in-
creased by $50 per month, Survivor benefits payable to a surviving
spouse or surviving dependent child may be increased by $25 per
month. Increases shall be retroactive to January 1, 1980.

Sec. 7. Any volunteer firefighters’ relief association which hod
prior special legisbative authorization to grant a post retirement
increase and which approved a post retirement increase prior to
the effective date of faws 1979, Chapter 201, may grant the post
retirement increase, pursuant to section 1 of this article, effective
retroactively to January 1, 1980,

Sec. 8. Minnesota Statutes 1978, Section 490.123, Subdivision 1,
is amended to read:
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490.123 [JUDGES’ RETIREMENT FUND.] Subdivision 1.
{CREATION; CONTRIBUTIONS.] There is here'by created =
special fund known as the *judges’ retirement fund”. The fund
8 be credited with ail contributions, all interest and all other
income authorized by law, From this fund there are appropriated
the payments authorized by sections 490.121 to 490.132 in the
amounts and at times provided herein, including the expenses of
administering the fund. Except as provided in section 490,128,
subdivision 2, each judge shall contribute to the fund from each
salary payment a sum equal to one-half of one percent of salary,
plus a sum equal to the salary multiplied by the rate of employee
tax under the Federal Insurance Contributions Act as defined in
section 355.01, subdivision 9, but in aggregate not less than seven
percent of salary. The balance of all money necessary for adminis-
tering sections 490.121 to 490.132 and the judges’ retirement fund,
including payment of retirement nsation and other benefits
under sections 490.121 to 490.132, shall be contributed to the fund
by the state. The amount required therefor is hereby annually
appropriated from the general fund to the judges’ retirement fund.

Sec. 9. Minnesota Statutes 1978, Section 490.124, Subdivision 1,
is amended to read:

490.124 [MATURITY OF BENEFITS; RETIREMENT AND
SURVIVORS’ ANNUITIES.] Subdivision 1. [BASIC RETIRE-
MENT ANNUITY.] Except as qualified hereinafter from and after
mandatory retirement date, normal retirement date, early retire-
ment date, or two years from the disability retirement date, as the
case may be, a retirement annuity shall be payable to a retiring
judge from the judges’ retirement fund in an amount equal to: (1)
two and one-half percent of the judge’s final average compensation
multiplied by the number of years and fractions of years of service
rendered; prior to July 1, 1980; plus (2) three percent of the
judge’s final compensation multiplied by the number of years and
fractions of years of service rendered after June 30, 1980; provided
that such annuity shall not exceed 60 65 percent of the judge’s
annual salary for the year immediately preceding his retirement.

Sec. 10. [LOCAL POLICE AND SALARIED FIREFIGHTERS
RELIEF ASSOCIATIONS; AUTOMATIC POST RETIRE-
MENT ADJUSTMENTS FOR CERTAIN NEWLY EM.
PLOYED, ACTIVE AND RETIRED MEMBERS.] Subdivision
1. [ENTITLEMENT.] Notwithstanding any provision of law,
municipal charter, municipal ordinance or resolution, or relief
association articles of incorporation or bylaws to the contrary, any
person who meets one of the following requirements for entitle-
ment shall be entitled to an annual automatic post retirement
adjustment in the amount of the service pension calculated pur-
suant to subdivision 2. A person meets the requirements for en-
titlement if:

(1) the person is @ member of a covered local police or salaried
firefighters relief association enumerated in subdivision 3, com-
mences receiving a service pension at an age no earlier than attain-
ing the age of 55 years, and has met all applicable requirements
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for entitlement to a service pension specified in the applicable laws
and relief association articles of incorporation or bylaws governing
the relief association; -

" (2) the person is a retired member of a covered local police or
salaried firefighters relief association enumerated in subdivision 3,
retired on a service pension after the effective date of this section
and after attaining the age of at least 50 years but prior to attain-
ing the age of 55 years and attains the age of 55 years subsequent
to retirement; or :

(3) the person was a retired member of a covered local police
or salaried firefighters relief association or retirement trust fund
enumerated in subdivision 3 on the effective date of this section,
i;sreceiving a service pension, and has atiained the age of at least

years. : :

Subd. 2, [DETERMINATION OF ANNUAL AUTOMATIC
POST RETIREMENT ADJUSTMENT AMOUNT; ACCRUAL;
LIMITATION.] Any person who meets the requirements specified
in subdivision 1, clauses (1) or (2) shall be entitled to receive the
annual automatic post retirement adjustment on the J 1
next following the date upon which the requirements for entitle-
ment are met but in no event prior to the date upon which the
person attains the age of 55 years. Any person who meets the
requirements specified in subdivision 1, clause (3) shall be entitled
to receive the annual automatic post retirement adjustment on
the January 1 next following the effective date of the approval of
the benefit modification by the municipality as provided for in
subdivision 3 or the date upon which the person attains the age of
55 years, whichever occurs later. The amount of the annual auto-
matic post retirement adjustment shall be determined by the
board of trustees of the local relief association on or before Decem-
ber 1 annually and the annual automatic post retirement adjust-
ment shall accrue each year as of January 1 next following the
determination date. The annual automatic post retirement ad-
justment shall be first fayable with the service pension payment
made for January. Each annual automatic post retirement adjust-
ment in the amount of the service pension shall be equal to the
dollar amount determined by applying the percentage by which
the salary payable by the municipality to a top grade patrol officer
or a top grade firefighter, whichever is applicable, has increased
during the year subject to the limitation provided for in this
subdivision to the amount of service pension payable to the person
for the month immediately prior to the month in which the de-
termination is made. The maximum percentage increase shall not
exceed three and one-half percent in any year and any increase
in the salary level of the applicable position used to govern the
determination of annual automatic post retirement adjustments in
excess of three and one-half percent in any year shall not carry
over to or be used to calculate the rate of salary increase for any
succeeding year in which the increase in the applicable position
does not exceed three and one-half percent.

Subd. 3. [COVERED LOCAL POLICE AND FIREFIGHTERS
RELIEF ASSOCIATION.] The provisions of this section shall
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apply to the active members and retired members of a local police
or salaried firefighters relief association or to the retired members
of a retirement trust fund contained in the following enumeration
of covered relief associations if the governing body of the aﬁﬁlic—
able municipality approves the modification in the benefit plan of
the relief association specified in this section following considera-
tion of an actuarial valuation which is, or actuarial estimate based
on the most recent actuarial valuation which was, prepared in
accordance with Minnesota Statutes, Sections 356.215 and
356.216, based on the benefit plan of the applicable local relief
association or retirement trust fund including the modification
provided for in this section, approves the modification in retire-
ment coverage for newly hired personnel specified in section 11, if
applicable, and files a resolution indicating approval with the sec-
retary of state, the commissioner of insurance and the executive
secretargveof the legislative commission on pensions and retirement
on or ore the first day of the tenth month following the
effective date of this act: ,

(1) Buhl police relief association;
(2) Crookston firefighters relief association;
(3) Crookston police relief association;

y ’g ) Eveleth joint retired police and firefighters retirement trust
una;

(5) Moorhead firefighters relief association;

(6) Moorhead police relief association;

(7) Thief River Falls police retirement trust fund;
(8) Virginia firefighters relief association;

(9) West St. Paul police relief association.

Sec. 11. [MODIFICATION IN RETIREMENT COVERAGE
FOR CERTAIN POLICE OFFICERS AND FIREFIGHTERS;
AUTHORIZING MUNICIPAL IMPLEMENTATION.] Sub-
division 1. [AUTHORIZATION OF MUNICIPAL ACTION.]
Notwithstending any provision of law, municipal charter, mu-
nicipal ordinance or resolution, or relief association articles of
incorporation or bylaws to the contrary, any municipality in
which is located a covered local police or salaried firefighters' relief
association enumerated in section 10, subdivision 3, 1s authaorized
to implement the provisions of this section. Implementation shall
be effected by a municipal resolution approved by a majority of
the governing body of the municipality following consultation with
the board of trustees of the affected local relief association and the
holding of a public meeting at which the views of the public are
considered. Prior to becoming effective, a copy of the municipal
resolution shall be filed with the secretary of state, the com-
missioner of finance, the commissioner of insurance and the execu-
tive secretary of the legislative commission on pensions and retire-
ment. To be deemed an implementing municipal resolution within
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the meaning of this section, the municipal resolution shall either
refer to this section in the text or shall describe in summary form
the modifications provided for in this section. Once granted, muni-
cipal approval shall be irrevocable.

Subd. 2. [MODIFICATION OF RETIREMENT COVERAGE
FOR CERTAIN NEWLY HIRED POLICE OFFICERS AND
FIREFIGHTERS.] Any person first employed by a municipality
which has adopted a municipal resolution pursuant to subdwision
1 after the effective date for the modification stated in the muni-
cipal resolution, which date shall not in any event be later than
the first day of the month occurring six months after the date of
passage of the municipal resolution, as a police officer or police
trainee or as a firefighter or firefighter trainee, whichever position
is covered in the municipal resolution, shall be a member of the
public employees police and fire fund established by Minnesota
Statutes, Sections 353.63 to 353.68, and shall not be a member of
the applicable local police or firefighters’ relief association estab-
lished pursuant to any general or special law.

Subd. 3. [OPERATION OF LOCAL RELIEF ASSOCIATION
UPON MODIFICATION OF RETIREMENT COVERAGE
FOR NEWLY HIRED POLICE OFFICERS AND FIRE-
FIGHTERS.] The minimum obligation of a municipality which
has adopted a municipal resolution pursuant to subdivision 1 with
respect to the local relief association shall be determined and
governed in accordance with the provisions of Minnesota Statutes,
Sections 69.77, 356.215 and 356.216, except that the normal cost
calculation for the relief association shall be computed as a per-
centage of the compensation paid to the active members of the
relief association. The compensation paid to persons with retire-
ment coverage modified pursuant to subdivision 2 shell not be
included in any of the computations made in determining the
obligation of the municipality with respect to the local relief asso-
ciation.

The contribution rate of members of the local relief association
shall be governed by Minnesote Statutes, Section 69.77, unless a
special law establishine a greater member contribution rate is
applicable whereupon it shall continue to govern. The member
contribution rate of persons with retirement coverage modified
pursuant to subdivision 2 shall be governed by Minnesota Stat-
utes, Section 353.65. '

When every active member of the local relief association retires
or terminates from active duty, the local relief association shall
cease to exist as a legal entity and the assets of the special fund of
the relief association shall be transferred to a trust fund to be
established by the appropriate municipality for the purpose of
paying service pensions and retirement benefits to recipient bene-
ficiaries. If there are at least five recipient beneficiaries, the trust
fund shall be managed by a board of trustees composed of five
members selected by the recipient beneficiaries of the fund, sub-
ject to the approval of the governing body of the municipality. If
there are fewer than five recipient beneficiaries, the trust fund
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shall be managed by the governing body of the municipality. The
term of the elected members of the board of trustees shall be
indefinite and shall continue until a vacancy occurs in one of the
board of trustee member positions. Board of trustee members shall
not be compensated for their services, but shall be reimbursed for
any expenses actually and necessarily incurred as a result of the
performance of their duties in their capacity as board of trustee
members. The ict, shall m w services are
necessary to administer the trust fund. The balance of assets
remaining in the trust fund shall not revert to the icipali

until all obligations of the trust fund are paid.

Thet"% requirements of .t;l‘e trust fund tlfend the fmmm
Ton the municipality with respect to trust shall
be ﬁtenmlned in accordance with Mu;’enfzsota Statutes, Sections
69.77, 356.215 and 356.216, until the unfunded accrued liability of
the trust fund is fully amortized in accordance with this act. The
municipality s. provide in its annual budget for at least the
aggregate amount of service pensions, disability benefits, survivor-
s:lﬁ benefits and refunds which are projected as payable for the
f calendar year, as determined by the board of trustees of
the trust fund, less the amount of assets in the trust fund as of the
end of the most current calendar year for which figures are avail-
able, valued t to Minnesota Statutes, Section 356.20, Sub-
division 4, Clause (1) (a), if the difference between those two
figures is a positive number.

In calculating the amount of service pensions and other retire-
ment benefits payable from the local relief association and in
‘ealculating the amount of any automatic post retirement increases
in those service pensions and retirement benefits based on the
salary paid or payable to active members or escalated in any
fashion, the salary for use as the base for the service pension or
retirement benefit calculation and the post retirement increase
calculation for the local relief association shall be the salary for
the applicable position as specified in the articles of incorporation
or bylaws of the relief association as of the date immediately prior
to the effective date of the municipal resolution cdopted pursuant
to subdivision 1, as the applicable salary is reset by the municipal-
ity periodically, irrespective of whether retirement coverage for
persons holding the applicable position used in calculations is pro-
vided by the relief association or by the public employees police
and fire fund.

If the modification of retirement coverage implemented pur-
suant to municipal resolution adopted pursuant to subdivision 1 is
applicable to a local police relief association, the police state aid
received by the municipality shall be disbursed pursuant to Min-
nesota Statutes, Section 69.031, Subdivision 5, Clause (2) (c). If
the modification of retirement coverage implemented pursuant to
@ municipal resolution adopted pursuant to subdivision 1 is appli-
cable to a local firefighters’ relief association, the fire state aid
received by the applicable municipality sholl be disbursed as the
municipality at its option may elect. The municipality may elect:
(1) to transmit the total fire state aid to the treasurer of the local
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relief association for immediate deposit in the special fund of the
relief association; or (2) to apply the total fire state aid towsrd
the employer contribution of the icipality to the public em-
ployees police and fire fund pursuant to Minnesota Statutes, Sec-
tion 353.65, Subdivision 3; or (3) to allocate the total fire state aid
proportionately between the special fund of the local relief aseo-
ciation and employer contribution of the municipality to the pub-
lic employees police and fire fund on the basis of the respective
number of active full time salaried firefighters receiving retirement
coverage from each.

Sec. 12. Laws 1979, Chapter 293, Section 10, Subdivision 1,
is amended to read:

Sec. 10, [POST RETIREMENT ADJUSTMENT; LUMP
SUM PAYMENTS.] Subdivision 1. [ENTITLEMENT.] An
© person who; oh or before July 1; 1070; has attained the age of 65
years and who is receiving a retirement annuity frem , or
pereon whe is receiving a disability benefit or a surviving spouse’s
annuity or benefit from a retirement fund specified in subdivi-
sion 4, clauses (1) to (5) which was computed under the laws
in effect prior to June 1, 1973, if the g:;son is receiving an
annuity or benefit from the retirement fund specified in sub-
division 4, clause (4), or prior to July 1, 1973, if the person is
receiving an annuity or benefit from a retirement fund iffi
in subdivision 4, clause (1), (2), (3) or (5), and any person
who; en or before July 1, 1079; has atlained the age of 65 and

g

&,

Sec. 13. Laws 1979, Chapter 293, Section 10, is amended by
adding a subdivision to read:

Subd. 6. [TRANSFER OF APPROPRIATION; TERMINAL
AUDIT.] From the amounts appropriated and apportioned pur-
suant to subdivision 5, there is transferred to the commissioner
of finance for purposes of redistribution the specified amount
from each fund indicated, as follows:

highway patrol retirement fund $ 11971
state employees retirement fund 263,100
public employees retirement fund 238,156
public employees police and fire fund 45471

From the total amount fransferred to the commissioner of
finance for redistribution, the commissioner shall transfer the
specified amount to each fund indicated as follows:

Minneapolis municipal employees
retirement fund $ 25,780

teachers retirement fund 178,711
The remaining balance of the appropriation transferred to the
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commissioner of finance following redistribution shall cancel and
shall be returned to the general fund.

Each covered retirement fund as specified in subdivision 4
shall, as soon as is practical following the payment of the De-
cember 1, 1980, post retirement adjustment, calculate the
amount of any appropriation apportioned to it which is in excess
of the amounts required to pay the December 1, 1970, and De-
cember 1, 1980, post retirement adjustments and the post retire-
ment adjustments provided for in this act. In addition, the execu-
tive secretary of the state board of investment, for covered
retirement funds specified in subdivision 4, clauses (1) to (5),
and the executive secretary of the Minneapolis municipal em-
ployees retirement fund, for that fund, shall calculate the amount
which represents for each applicable covered retirement fund
the investment income which the fund received on its portion of
the appropriation calculated on the basis of the actual annual
rate of investment return received on the assets of the retire-
ment fund. The calculations reir;ired by this paragraph shall be
reported to and verified by the commissioner of finance and
amounts equal to these reported excess appropriation and invest-
ment income amounts shall be returned io the general fund.

The commissioner of finance is not authorized to aegust or
modify any appropriation made pursuant to Laws 1979, Chapter
293, Section 10 or any amounts transferred pursuant to this act
except in accordance with this subdivision.

Sec. 14. [RETROACTIVE APPLICATION.] Any person who
was not entitled to receive a lump sum post retirement adjustment
on December 1, 1979, pursuant to Laws 1979, Chapter 293, Sec-
tion 10, solely fty virtue of not having attained the age of 65 years
on or before July 1, 1979 shall be entitled to receive the lump sum
post retirement adjustment which that person would have re-
received on December 1, 1979. The adjustment shall be payable on
the first day of the second month following the effective date of
this section and may be included with the annuity or benefit
payable on that date.

Sec. 15. [REPEALER.] Laws 1979, Chapter 293, Section 10,
Subdivision 2, is repealed effective retroactively to July 1, 1979.

Sec. 16. [EFFECTIVE DATE.] Sections 1, 3, 4, 10, 11 and 14
shall be effective the day following final enactment. Sections 2, §
and 15 are effective upon compliance with Minnesota Statutes,
Section 645.021, Subdivision 3. Sections 8 and 9 are effective July
%;99;9:0. Section 12 is effective retroactively to November 30,

Amend the title as follows:
Page 1, line 2, delete “property; eliminating the”
Page 1, delete lines 3 to 5 and insert:

“providing and modifying certain income tax credits and deduc-
tions and modifications of gross income; increasing the state share
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of the cost of certain local and county programs; reducing certain
property tax assessment ratios; providing for valuation of agri-
cultural land for school district and other levy purposes; altering
special levy and levy limit provisions; redefining certain property
tax exemption provigions; providing a one-time refund of certain
property tax increases; increasing metropolitan transit levy
authorizations and authorizing added bonding; adjusting property
tax refunds upon reclassification; allowing payment of decedent’s
progerty tax refund claims; increasing the state tax on gasoline;
authorizing state enforcement of gasoline price regulations; elim-
inating the minimum corporate income tax and the apecific credit;
providing for taxation of certain utility property on a situs basis;
providing for taxation of certain concessions; designating year
relating to property taxes; restricting use of proceeds of taconite
production tax; clarifying application of taconite occupation tax;
reducing rate of tax on certain wine; exempting certain purchases
by veterans’ organizations from sales tax; providing for taxation of
ethyl alcohol; modifying public employee pension provisions and
their funding mechanisms; amending Minnesota Statutes 1978,
Sections 69.77, Subdivision 2, as amended; 69.775; 124.212, Sub-
divisions 2, 8a, and 10; 124.46, Subdivision 4; 167.42; 167.50, Sub-
‘division 2; 193.146, Subdivision 4; 272.01, Subdivision 2; 273.135,
Subdivision 2; 273.19, Subdivision 1; 273.36; 273.37, Subdivision
2; 275.11, Subdivision 2; 275.28, Subdivision 3: 275.52, Subdivision
2; 276.04; 276.09: 276.10; 276.11; 290.06, and by adding subdivi-
sions: 290,067, Subdivision 2; 220.18, by adding a subdivision;
200A.04, by adding a subdivision; 290A.11. by adding a subdivi-
sion; 290A.18; 296.02, Subdivision 1; 296.14, by adding a subdi-
vision: 298.223; 298.28, Subdivision 1; 352.75, Subdivision 3:
352B.26, Subdivision 3: 353.657, Subdivision 3; 353.661, Subdivi-
sion 3; 375.192, Subdivision 1; 422A.02; 422A.03, Subdivisions 3
and 5; 422A .05, Subdivisions 1, 3, 5, 6 and by adding subdivisions;
422A.06, Subdivisions 1, 3, 4, 5 and by adding a subdivision;
462,631, Subdivision 1; 475.73, Subdivision 1: 490.123, Subdivision
1: 490.124, Subdivision 1; and Chapters 11; 273; 298; and 477A., by
adding sections; and Minnesota Statutes, 1979 Supplement, Sec-
tions 15A.081, Subdivision 1; 43.064; 69.772, Subdivision 2a:
256.82; 256D.03. Subdivision 2; 256D.36, Subdivision 1; 272.02,
Subdivision 1: 273.13, Subdivisions 6 and 7; 273.42; 275.125, Sub-
division 9; 275.50, Subdivision 5: 275.51, Subdivision 3d; 290.01.
Subdivision 20: 290.06, Subdivisions 3¢, 3d, 3f and 14: 297A.25.
Subdivision 1; 353.023; 422A.03. Subdivisions 1 and 2: 422A.08,
Subdivision 2; 422A.09, Subdivision 3: 424A.02, by adding a sub-
division; 424A.04: 473.596: 473.436. Subdivision 5: 473.446, Sub-
division 1: and 477A.01, Subdivisions 1 and 4; and Laws 1979.
Chapter 293, Section 10, Subdivision 1 and by adding a subdivi-
sion; and Chapter 303. Article IT, Section 39; and repealing Min-
nesota Statutes 1978, Sections 11.01; 11.015; 11.04; 11.05; 11.06;
11.08; 11.10; 11.11; 11.115; 11.117, Subdivisions 1, 2, 3, 5 and 7;
11.12; 11.13; 11.14; 11.15; 11.16; 11.17; 11.18; 11.19; 11.20; 11.21;
11.22; 11.23; 11.24; 11.25; 11.26; 11.27; 11.28; 290.21, Subdivision
2; 360.303; 422A.05, Subdivisions 2 and 4; 422A.07; 458.53; Min-
nesota Statutes, 1979 Supplement; Sections 11.117, Subdivisions 4
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and §; lLLg 11.145; and Laws 1979, Chapter 293, Section 10,

20 Pasz. adopted.

8. F. Nos. 1683, 2025, 514, 620, 1629, 1978, 1986, 1884, 1053,
leooandBBSW'etmdﬂ:esecondhmand:dmed the
Subcommittee on Bill Scheduling of the Committee on Rules and
Administration.

SECOND READING OF BOUSE BILLS

H. F. Nos. 2314, 2185 and 2082 were read the second time.

H. F. No. 1779 was read the second time and referred to the
Subcommittee on Bill Scheduling of the Committee on Rules and
Administration.

MOTIONS AND RESOLUTIONS

Mr, Sikorski moved that the name of Mr. Hughes be added as
co-author to 8. F. No. 714. The motion prevailed.

Mrs. Brataas moved that the name of Mr. Ulland, J. be added as
co-author to S. F, No. 2389. The motion prevailed.

Remaining on the Order of Business of Motions and Resolu-
tions, lgir Coleman moved to take up the Calendar. The motion
prevailed.

CALENDAR

S. F. No. 2136: A bill for an act relating to elections; changing
certain procedures and the effect of absentee ballots.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 54 and nays 7, as
follows:

Those who voted in the affirmative were;

Bang Hanson Lessard Peterson Spear
Barrette Hughes Luther Pillsbury Staples
Benedict Johnson Menning Purfeerst Stern
Brataas Keefe, J. Moe Renneke Stokowski
Coleman Keefe, S. Nelson Schaaf Stumpf
Davies Kirchner Nichols Schmitz Tennessen
Dieterich Kleinbaum Ogdahl Setzepfandt Ulland, J.
Engler Knaak Olhoft Sieloff Vega
Frederick Knoll Olson Sikorski Wegener
Gearty Knutson Penny Sillers Willet
Gunderson Laufenburger Perpich Solon

Those who voted in the negative were:
Ashbach Dunn Omann Rued Strand

Bernhagen Merriam
So the bill passed and its title was agreed to.
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S. F. No. 1997: A bill for an act relating to the city of Austin
and Cook County; authorizing the establishment and financing
of the capital cost of a solid waste disposal system and program
in the city of Austin; providing for steam line construction agree-
ments for Cook County and Independent School District No. 166.

‘Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 60 and nays 1, as
follows: '

Those who voted in the affirmative were:

Ashbach Gearty Laufenburger Perpich Solon
Bang Gunderson Lessard Peterson Spear
Barrette Hanson Luther Pillsbury Staples
Benedict Hughes Menning Purfeerst Stern
Bernhagen Johnson Moe Rennecke Stokowski
Brataas Keefe, J. Nelson Rued Strand
Coleman Keefe, S. Nichols Schaaf Stumpf
Davies Kirchner Ogdahl Schmitz Tennessen
Dieterich Kleinhaum Olhoft Setzepfandt  Ulland, J.
Dunn Knaak Olson Sieloff Vega
Engler Knoll Omann Sikorski Wegener
Frederick Knutson Penny Sillers Willet

Mr. Merriam voted in the negative.
So the bill passed and its title was agreed to.
S. F. No. 2183: A bill for an act relating to gambling devices;

clarifying certain definitions; amending Minnesota Statutes 1978,
Section 349.26, Subdivisions 4, 5, and 15.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Bene-ict Humphrey Merriam Renneke Strand
Bernhagen Johnsen Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
C'oleman Keefe, S. Nichols Schmitx Mland. -J.
Davies Kirchner Ogdahl Setzepfandt  Vega
Dieterich Kleinbaum Olhboft Sieloff Weeener
Dunn Knaak Olson Sikorski Willet
Engler Knoll Omann Sillers

Frederick Knuison Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and itg title was agreed to.

S. F. No. 2231: A bill for an act relating to retirement; public
safety employee retirement funds; corrections officers; coverage
and mandatory retirement for the correctional employees retire-
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ment plan; Moorhead police chief; membership in the public
employees police and fire fund; amending Minnesota Statutes
1978, Sections 352.90; 352.91, Subdlvmons 1 and 2, and by add-
ing a subdivision; and Mumeeota Statutes, 1979 Supplement,

JOURNAL' OF THE SENATE

Section 43.051, Subdivision 3.
Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 61 and mays 0, as

follows:

Those who voted in the affirmative were:
Ashbach Gunderson Lessard Peterson Stern
Bang Hanson Luther illsl Stokowski
Barretio Hughes Menning Purfeerst Strand
Benedict Humphrey Merriam Renneke Stumpf
Bernhagen Johnson Moe Rued Tennessen
Brataas Keefe, J. Nelson Schaaf UHand, J.
Coleman Keefe, S, Nichols Schmitz Vega
Davies Kirchner Ogdahl Setzepfandt Wegener
Dieterich Kleinbaum Olhofi Sieloff Willet
Dunn Knaak Olson Sikorski-
Engler Knoll Omann Solon
Frederick Knutson Penny Spear
Gearty Laufenburger Perpich Staples

So the bill passed and its title was agreed to.

H. F. No. 2287: A bill for an act relating to the city of Edina;
authorizing a temporary short term on-sale liquor license for a
-certain civic or charitable festival.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 53 and nays 8, as

follows:

Those who voted in the affirmative were:
Ashbach Lessard Perpich Staples
Bang Hanson Lather Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Johnson Merriam Schaaf Strand
Braiaas Keefe, J. Moe Schmitz Stumpf
Coleman Keefe, S. Nelson Setzepfandt Tennessen
Davies Kleinbaum Nichols Sieloff Ulland, J.
Dieterich Knaak Ogdahl Sikorski Vega

unn Knoll Olson Sillers Wegener

Engler Knutson Omann Solon
Frederick Laufenburger Penny Spear

Those who voted in the negative were:
Bernhagen Kirchner Peterson Rued Willet
Gunderson Othoft Renneke

So the bill passed and its title was agreed to.

H. F. No. 2222: A bill for an act relating to insurance; autho-
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rizing business trusts to exchange reciprocal or interinsurance
contracts; amending Minnesota Statutes 1978 Section 71A.01,
Subdivision 1.

. Was read the third time and placed on'its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Bénedict Humphrey Merriam Renncke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S. Nichols Schmitz UMland, J.
Davies Kirchner Ogdahl Setzepfandt Vega
Dieterich Kleinbaum oft Sieloft Wegener
Dunn Knaak Olson Sikorski Willet
Engler Knoll Omann Sillers

Frederick Knutson Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 2195: A bill for an act relating to employment
agencies; exempting certain medical doctor placement services
from licensing provisions; amending Minnesota Statutes 1978,
Section 184,21, Subdivision 2.

‘Was read the third time and placed on its final passage.
The question was {aken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barretie Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S. Nichols Schmitz Ulland, J.
Pavies Kirchner Ogdahl Setzepfandt Vega
Dieterich Kleinbaum Olhoft Sieloff Wegener
Dunn Knaak Olson Sikorski Willet
Engler Knoll Omann Sillers

Frederick Knutson Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 1794: A bill for an act relating to state lands;
authorizing the sale at public auction of lands and interests in
lands located in Mower and Fillmore Counties.

Was read the third time and placed on its final passage,
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The question was taken on the pﬁssage of the bill.

The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Pillsbury Stern
Bang Hanson Menning Purfeerst Stokowski
Barrette Hughes Merriam Rennecke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Johnson Nelson Schaaf Tenneasen
Brataas Keefo, J. Nichols Schmitz Ueland, A.
Coleman Keefe, S. Ogdabl Setzepfandt Ulland, J.
Davies Kirchner Olhoft Sielo Vega
Dieterich - Kleinbaum Olson Sikorski Wegener
Dunn Knaak Omann Sillers Willet -
Engler Knoll Penny Solon

Frederick Laufenburger Perpich Spear

Gearty Lessard Peterson Staples

So the bill passed and its title was agreed to.

S. F. No. 1601: A bill for an act relating to natural gas pipe-
line safety; transferring powers and duties in the administra-
tion of pipeline safety laws from the fire marshal division of
the department of public safety to the department of public
service; transferring personnel and records; appropriating funds;
amending Minnesota Statutes 1978, Sections 299F.56, Subdi-
visions 5, and 6, and by adding a subdivision; 299F.57; 299F.58;
299F.60, Subdivisions 1 and 2; 299F.61, Subdivision 1; 299F.62;
299F.63; and 299F.64.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as
follows: :

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pilisbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S. Nichols Schmitz Ueland, A.
Davies Kirchner Ogdahl Setzepfandt Ulland, d.
Dieterich Kleinbaum  Olhoft Sieloff Vega
Punn Knaak Olson Sikorski Wegener
Engler Knoll Omann Sillers Willet
Frederick Knutson Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 2071: A bill for an act relating to financial insti-
tutions; providing that certain agreements taken by a bank and
subject to a certain percentage limitation will not constitute a
liability against it; providing for a different percentage limitation
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in certain cases; amending Minnesota Statutes 1978, Section
48.24, Subdivision 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 61 and nays 0, as

follows:

Those who voted in the affirmative were:
Ashbach Gunderson Menning Purfeerst Stokowski
Bang Hansgon Merriam Renneke Strand
Barrette Hughes oe Rued - Stumpf
Benedict Humphrey Nelson Schaaf Tennessen
Bernhagen Johnson Nichols Schmitz Ueland, A.
Bratans Keefe, J. Oﬂiahl Setzepfandt Ulland,J
Coleman Kirchner Olhoft Sieloff ega
Davies Kleinbaum Olson Sikorski Wegener
Dieterich Omann Sillera Willet

Knutson Penny Solon

Engler Laufenburger Perpich Spear
Frederick Lessard Peterson Staples
Gearty Luther Pillsbury Stern

So the bill passed and its title was agreed to.

S. F. No. 1803: A bill for an act relating to commerce; re-
stricting the scope of the corporate take-over statute; amend-
ing Minnesota Statutes 1978, Sections 80B.02, Subdivision 5;

80B.03, Subdivisions 2 and 3; re
1978, Sections 80B.02, Subdivision

4 and 5.

B 'and

Minnesota Statutes
80B.03, Subdivisions

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 62 and rays 0, as

follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Pillsbury Stern
Bang n Menning Purfeerst Stokowski
Barrette Hughes Merriam Renneke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen  Johnson Nelson Schaaf Tennessen
Brataas Keefe, J. Nichols Schmitz Ueland, A.
Coleman Kirchner Ogdahl Setzepfandt Ulland, J.
Davies Kleinbaum Othoft Sieloff Vega
Dieterich Knaak Olson Sikorski Wegener
Dunn Knoll Omann Siilers Willet
Engler Knutson Penny Solon

Frederick Laufenburger Perpich Spear

Gearty Lessard Peierson Staples

So the bill passed and its title was agreed to.

H. F. No. 2135: A bill for an act relating to public welfare;
providing that certain relatives of children receiving aid to fam-
ilies with dependent children are not responsible for contribu-
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tions; au.ending Minnesota Statutes 1978, Section 256.87, Sub-
division 1. .

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 1, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Purfeerst Stokowski
Bang Hanson Menning Renncke Strand
Barrette Hughes Merriam Rued Stumpf
Benedict Humphrey Moe Schaaf Tennessen
Bernhagen Johnson Nelson Schmitz Ueland, A.
Brataas Keefe, J. Ozdahl Setzepfandt Ulland, J.
Coleman Kirchner Othoft Sieloff Vega
Davies Kleinbaum  Olson Sikorski Wegener
Dieterich Knaak Omann Sillers Willet
Dunn Knoll Penny Solon

Engler Knutson Perpich Spear

Frederick Laufenburger Peterson - Staples
Gearty Lessard Pillsbury Stern

Mr. Nichols voted in the negative.

So the bill passed and its title was agreed to.

S. F. No. 336: A bill for an act relating to taxation; providing
for state reimbursement of taxing districts for tax reduction
granted to Title II and certain other property; appropriating

money; amending Minnesota Statutes 1978, Section 276.04; and
Chapter 273, by adding a section.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Pillsbury Stern
Bang Hanson Menning Purfeerst Stokowski
Barrette Hughes Merriam Renneke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Johnson Nelson Schaaf Tennessen
Brataas Keefe, J. Nichols Schmitz Ueland, A.
Coleman Kirchner Ofdahl Setzepfandt Ulland, J.
Davies Kleinbaum  OQOlhoft Sieloff Vega
Dieterich Knaak Olson Sikorski Wegener
Dunn Knoll Omann Sillers Willet
Engler Knutson Penny Solon

Frederick Laufenburger Perpich Spear

Gearty Lessard Peterson Staples

So the bill passed and ita title was agreed to.

H. ¥. No. 924: A bill for an act relating to commerce; regulat-
ing conduct of business under assumed business names; amend-
ing Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04;
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333.06; and Chapter 333, by adding sections; repealing Minne-
sota Statutes 1978, Sections 333.001; 333.035; and 333.055.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 60 and nays 0, as

follows:

Those who voted in the affirmative were:

Ashbach Gearty Laufenburger Penny Solon
Bang Gunderson Lessard Perpich Spear
Barrette Hanson Luther Peterson Staples
Benedict Hughes Menning Pillsbury Stern
Bernhagen Humphrey Merriam Purfeerst Stokowski
Brataas Johnson Moe Renneke Stumpf
Coleman Keefe, J. Nelson Rued Tennessen
Davies Kirchner Nichols Schaaf Ueland, A.
Dieterich Kleinbaum Ogdaht Schmitz Ulland, J.
Dunn Knaak Olhoft Setzepfandt Vega
Engler Knoll Olson Sikorski Wegener
Frederick Knutson Omann Sillers Willet

So the bill passed and its title was agreed to.

8. F. No. 2074: A bill for an act relating to industrial devel-
opment; permitting hearings by a committee of the governing
body; amending Minnesota Statutes, 1979 Supplement, Section
474,01, Subdivision 7bh.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 0, as

follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Pillsbury Stern
Bang Hanson Menning Purfeerst Stokowaki
Barrettc Hughes Merriam Renneke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Johnson Nelson Schaaf Tennessen
Brataas Keefe, J. Nichols Schmitz Ueland. A.
Coleman Kirchner Ogdahl Setzepfandt  Ulland, J.
Davies Kleinbaum Olhoft Sieloff Vega
Dieterich Knaak Olson Sikorski Wegener
Dunn Knoll Omann Sillers Willet
Englet Knutson Penny Solon

Frederick Laufenburger Perpich Spear

Gearty Lessard Peterson Staples

So the bill passed and its title was agreed to.

S. F. No. 2184: A bill for an act relating to Special School

District No. 1; modifying the district’s responsibility to develop
a long range building plan and providing certain bonding
authority; amending Laws 1963, Chapter 645, Section 3, Sub-
division 5; and Laws 1959, Chapter 462, Section 3, Subdivision
7, as amended and renumbered.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the bill,

The roll was called, and there were yeas 58 and nays 5, as
follows:

Those who voted in the affirmative were:

Ashbach Hanson Leasard Pillsbury Staples
Bang Hughes Lauther Purfeerst Stern
Barreite Humphrey Menning Renneke Stokowski
Benedict Johnson Merriam Rued Strand
Bernhagen Keefe, J. Moe Schaaf Stumpf
Brataas Keefe, S. Nelson Schmitz Ueland, A.
Coleman Kirchner Nichols Setzepfandt Ulland, J.
Dieterich Kleinbaum  Ogdahl Sieloff Vega
Duna Knaak Olhoft Sikorski Wegener
Engler Knell Olson Sillers Willet
Gearty Knutson Omann Solon
Gunderson Laufenburger Penny Spear

Those who voted in the negative were:
Davies Frederick Perpich Peterson Tennessen

So the bill passed and its title was agreed to.

S. F. No. 2134: A bill for an act relating to natural resources;
providing for analysis of hydroelectric generating capacity of
publicly owned dams; clarifying provisions relating to the admin-
istration of and authorization for dam repair and reconstruction
grants; authorizing the employment of a person to administer
grants; appropriating money; amending Minnesota Statutes 1978,
Section 105.482, Subdivisions 1 and 4; Minnesota Statutes, 1979
Supplement, Section 105.482, Subdivisions 3 and ba; and Laws
1979, Chapter 300, Section 4, Subdivisions 1 and 5.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as
follows:

Those who voted in the affirmative were:

Asghbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
rataas Keefe, J. Nelaon Schaaf Tennessen
Coleman Keefe, S, Nichols Schmitz Ueland, A.
avies Kirchner Ogdahl Setzepfandt  Ulland, J.
Dieterich Kleinbaum Qthoft Sieloff Vega
unn Knaak Olson Sikorski Wegener
Engler Knoll n Sillers Willet
Frederick Knutson Penny Solon
Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 870: A bill for an act relating to electric utilities;
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altering provisions for the requived condemnation of lands contig-
uous {0 sites or youles of electric utilities; clarifying that certain
required land condemmnation need noi be considered in environ-
mental impact statements; amending Minnesota Statutes 1978,
Sections 116C.63, Subdivision 4; and 116D.04, by adding a sub-

‘Was read the third time and placed on its fina] passage.
The question was taken on the passage of the bill.

The roll was called, and there were veas 61 and nays 2, as
follows:

Those who voted in the affirmative were:
Ashbach Gunderson Lessard Pillsbury Stern

Bang Hanson Menning Parfeerst Stokowski
Barrette Hughes Merriam Renneke Stumpid
Benedict Humphrey Moe Rued Tennessen
Bernhagen Johnson Nelson Schaaf Ueland, A.
Brataas Keefe, d. Nichols Schmitz Ulland, J.
Coleman Keefe, S. Ogdahl Setzepfandt Vega
Davies Kirchner Olhoft Sieloff Wegener
Dieterich Kleinbaum Olson Sikorski Willet
Dunn Knaak Omann Sillers

Engler Knoll Penny Solon

Frederick Knutson Perpich Spear

Gearty Laufenburger Peterson Staples

Messrs. Luther and Strand voted in the negative.
So the bill passed and its title was agreed to.
S. F. No. 2042: A bill for an act relating to the port authority

of Winona; providing powers and conditions of debt; amending
Laws 1967, Chapter 541, Section 1, as amended.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Menning Purfeerst Stokowski
Bang Hanson Merriam Renneke Strand
Barrette Hughes Moe Rued Stumpf
Benedict Humphrey Nelson Schaaf Tennessen
Bernhagen Johnson Nichols Schmitz Ueland, A.
Brataas Keefe, S. Ogdahl Setzepfandt  UNland, J.
Coleman Kirchner Olhoft Sieloff Vega
Davies Kleinbaum Olson Sikorski Wegener
Dieterich Knaak Omann Sillers Willet
Dunn Knoll Penny Solon

Engler Knutsen Perpich Spear

Frederick Laufenburger Peterson Staples

Gearty Luther Pillsbury Stern

So the bill passed and its title was agreed to.

S. F. No. 2265: A bill for an act relating to municipalities;



4976 JOURNAL OF THE SENATE [4TH DAY

authorizing joint municipal franchising for cable communica-
tions; permitting the establishment of a port authority by the
city of Bloomington; amending Minnesota Statutes 1978, Sec-
tion 238.08, by adding a subdivision.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S. Nichols Schmitz Ueland, A.
Davies Kirchner Ogdahl Setzepfandt  Ulland, J.
Dieterich Kleinbaum Olhoft Sieloff Vega
Dunn Knaak Olson Sikorski Wegener
Engler Knoll Omann Sillers Willet
Frederick Knutson Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 2264: A bill for an act relating to delivery or filing
of documents; providing for timely delivery or filing of certain
documents with respect to weekends and holidays; amending
Minnesota Statutes 1978, Chapter 645, by adding a section.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bembhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S. Nichols Schmitz Ueland, A.
Davies Kirchner Ogdahil Setzepfandt  Ulland, J.
Dieterich Kleinbaum Olhoft Sieloff Vega
Dunn Knaak Olson Sikorski Wegener
Engler Knoll Omann Sillers Willet
Frederick Knutson Penny Solon

Gearty Laufenburger Ferpich Spear

So the bill passed and its title was agreed to.

S. F. No. 1931: A bill for an act relating to children; pro-
viding for venue for child custody proceedings; amending Min-
nesota Statutes, 1979 Supplement, Section 518.156, Subdivi-
sion 1.
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Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 62 and nays 0, as

follows:

Those who voted in the affirmative were:

Ashbach
Ban,

14
Barrette
Benedict
Bernhagen
Brataas
Coleman
Davies
Dieterich
Breie

ngler
Frederick
Gearty

Gunderson
IIﬂ}anl'i.on
ughes
Humphrey
Johnson
Keefe, J.
Kirchner
Kleinbaum
Knaak
Knoll
Knutson

Laufenburger
Lessard

Luther

. Menning

Merriam
Moe
Nelson
Nichols
Ogdahl
Olhoft
Olson
Omann
Penny
Perpich
Peterson

Pillsbury
Purfeerst
Renneke
Rued
Schaaf
Schmitz
Setzepfandt
Sieloff
Sikorski
Sillers
Solon
Spear
Staples

So the bill passed and its title was agreed to.

Stern
Stokowski
Strand
Stumpf
Tennessen
Ueland, A.
Ulland, J.
Vega
Wegener
Willet

S. F. No. 1690: A bill for an act relating to state departments;
providing for the creation of a state employee assistance pro-
gram in the department of administration; amending Minne-
sota Statutes 1978, Section 16.02, by adding a subdivision.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 62 and nays 1, as

follows:

Those who voted in the affirmative were:

Ashbach
Bang .
Barrette
Benedict
Bernhagen
Brataas
Coleman
Davies
Dieterich
Dunn
Engler
Frederick
Gearty

Gunderson
Hanson
Hughes
Humphrey
Johnson
Keefe, d.
Keefe, S.
Kirchner
Kleinbaum
Knaak
Knoll
Knutson

Lessard
Luther
Menning
Merriam
Moe
Nelson
Nichols
Ogdahl
Olhoft
Olson
Omann
Penny

Laufenburger Perpich

Peterson
Pillsbury
Renneke
Rued
Schaafl
Schmitz
Setzepfandt
Sieloff
Sikorski
Sillers
Solon
Spear
Staples

Mr. Purfeerst voted in the negative.
So the bill passed and its title was agreed to.

Stern
Stokowski
Strand
Stumpf
Tennessen
Ueland, A.
Ulland, J.
Vega
Wegener
Willet

S. F. No. 1832: A bill for an act relating to public utilities

and telephone companies; regu
customer or subscriber accounts.

lating delinquency charges on

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,
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The roll was called, and there were yeas 63 and nays 0, as
follows:

Those who voted in the affirmative were:

JOURNAL OF THE SENATE

Ashbach Gunderson Lessard Peterson Staples
Bang Hanson Luther Pillsbury Stern
Barrette Hughes Menning Puifeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen J Moe Rued Stumpf
ratass Keefe, J. Nelson Schaaf Tennessen
g;le_mnn ﬁleefe. S. Nichols Schmitz Ueland, JA
vies rchner dahl Setmgﬁmdt Ulland, J.
Dieterich Kleinbaum gfl:oft Sielo Vega
Olson Sikorski ‘Wegener
Engler Knoll Omann Sillers Willet
Frede: Knutson Penny Solon
Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 1801: A bill for an act relating to the family; chang-
ing certain procedures and criteria for termination of parental
rights; amending Minnesota Statutes 1978, Sections 260.221;
260.241, Subdivisions 1 and 2; and Chapter 260, by adding a
section,

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 63 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Staples
Bang n Luther Pillsbury Stern
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Coleman Keefe, S Nichols Schmitz Ueland, A.
Davies Kirchner Ogdahl Setzepfandt Ulland, J.
Dieterich Kleinbaum Olhoft Sielo Vega
Dunn Knaak QOlson Sikorski Wegener
Engler Knoll Omann Sillers Willet
Frederick Knutson Penny Solon

Gearty Laufenburger Perpich Spear

So the bill passed and its title was agreed to.

S. F. No. 1865: A bill for an act relating to motor vehicles;
clarifying penalty provisions for certain traffic violations; clari-
fying provisions which prohibit the operation of a motor vehicle
while a driver’s license is revoked or suspended; amending Min-
nesota Statutes 1978, Sections 169.141, Subdivision 2; 169.89,
Subdivision 1; 171.20, Subdivision 2; and 171.24,

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
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The roll was called, and there were yeas 60 and nays 0, as

follows:

Thogse who voted in the affirmative were:

Gunderson
Hanso:

n
Hasnh
umphrey
Johnson
Keefe, J.
Keefe, S.
Kjrchner
Kleinbaum
Knaak
Knoll

Knutson
Laufenburger
Luther
Menning
Merriam
Moe
Nelsan
Nichols
OEhdahl
Olhoft
Omann

Penny

Perpich
Eiices
illsbury
Purfeerst
Renneke

So the bill passed and its title was agreed to.

Solon
8

pear
Staples
Stern
Stokowski
Strand
Stumpt
Tennessen
Ueland, A.
Ulland, J.
Ve
Willet

S. F. No. 1826: A bill for an act relating to probate; changing
certain time limits for a personal representative to file an inven-
tory and appraisement; amending Minnesota Statutes, 1979
Supplement, Section 524.3-706.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was called, and there were yeas 63 and nays 0, as

follows:

Those who voted in the affirmative were:

Gundersen
Hanson
s
umphrey
Johnson
Keefe, J.
Keefe, S.
Kirchner
Kleinbaum
Knaak
Knoll
Knutson

Lessard
Luther
Menning
Merriam
Moe
Nelson
Nichols
Py
Olhoft
Olson
Omann
Penny

Laufenburger Perpich
So the bill passed and its title was agreed to.

Setzepfandt
Sieloff
Sikoraki
Sillers
Solon

Spear

Staples

Stern

Stokowski
trand

Stumpf
Tennessen

S. F. No. 1867: A bill for an act relating to occupations and
professions; allowing legal education courses to substitute for

real

estate education courses under

certain circumstances;

amending Minnesota Statutes 1978, Section 82.22, Subdivisien 13.
Was read the third time and placed on its final passage.

'The question was taken on the passage of the bill.

The roll was called, and there were yeas 50 and nays 12, as

follows:
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Those who voted in the affirmative were:

Bang Hanson Leasard Pillsbury Solon
Barrette Hughes Luther Purfeerst Spear
Benedict Humphrey Menning Renneke Staples
Brataas Keefe, J. Moe Rued Stern
Coleman Keefe, S. Nelson 8Bchaaf Stokowski
Davies Kleinbaum Ogdah? Schmitz Stumpf
Dieterich Knaak Olhoft Setzepfandt Tennessen
Dunn Knoll Olson Sieloff Ueland, A.
Engler Knutson Penny Sikorski Ulland, J.
Gearty Laufenburger Perpich Sillers Vega

Those who voted in the negative were:

Ashbach Gunderson Nichols Peterson ‘Wegener
Bernhagen Johnson Omann Strand Willet
Frederick Merriam

So the bill passed and its title was agreed to.

8. F. No. 2193: A bill for an act relating to commerce; estab-
lishing certain time price differentials on retail installment sales
of mobile homes; amending Minnesota Statutes 1978, Section
168.72.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill,

The roll was called, and there were veas 57 and nays 6, as
follows:

Those who voted in the affirmative were:
Ashbach Gunderson Lessard Purfeerst Stern

Bang Hanson Luther Renneke Stokowski
Barrette Hughes Moe Rued Strand
Benedict Humphrey Nelson Schaat Stumpf
Bernhagen Keefe, J. Nichols Schmitz Tennessen
Brataas Keefe, S. Dgdahl Setzepfandt  Ueland, A.
Coleman Kirchner Olhoft Sieloff Ulland, J.
Davies Kleinbaum Olson Sikorski Vega
Dunn Knaak Omann Sillers Wegener
Engler Knoll Penny Solon

Frederick Knutson Peterson Spear

Gearty Laufenburger Pillsbury Staples

Those who voted in the negative were:

Dieterich Menning Merriam Perpich Willet
Johnson

So the bill passed and its title was agreed to.

. H. F. No. 1814: A bill for an act relating to agriculture; clarify-
ing certain requirements for authorized farm corporations; amend-
ing Minnesota Statutes 1978, Section 500.24, Subdivision 2.

Mr. Davies moved that H. F. No. 1814, No. 34 on the Calendar,
be str.ilclaen and placed at the top of General Orders. The motion
prevailed.

S. F. No. 630: A bill for an act relating to commerce; providing
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for the licensing and regulation of mobile home dealers; imposing
certain duties and prohibiting certain practices; providing penal-
ties; amending Minnesota Statutes 1978, Sections 327.43, Subdi-
vision 1; 327.51, Subdivision 1, and by adding subdivisions; 327.55,
Subdivisions 1 and 4; and Chapter 327, by adding sections; and
I2\/Iinnesota Statutes, 1979 Supplement, Section 327.43, Subdivision

With the unanimous consent of the Senate, Mr. Schaaf moved
to amend 8. F, No. 630 as follows:

Page 5, line 13, delete “325.72 or 327.79” and insert “325.772
or 325.79” .

Page 6, line 33, after “home” insert “, other than a new mobile
home,”

The motion prevailed. So the amendment was adopted.

8. F. No. 630 was read the third time, as amended, and placed
on its final passage.

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 56 and nays 4, as
follows:

Those who voted in the affirmative were:

Bang Hanson Luther Renneke Stokowski
Barrette Hughesa McCutcheon Rued Stumpf
Benedict Humphrey Menning Schaaf Tennessen
Bernhagen Johnson Merriam Schmitz Ueland, A.
Brataas Keefe, J. Moe Setzepfandt Ulland, J.
Davies Keefe, S. Nelgon Sieloff Vega
Dieterich Kirchner Olson Sikorski Wegener
Dunn Kleinbaum Omann Sillers Willet
Engler . Knaak Penny Solon
Frederick Knutson Perpich Spear

Laufenburger Pillsbury Staples
Gunderson Lessard Purfeerst Stern

Messrs. Nichols, Olhoft, Peterson and Strand voted in the
negative,

So the bill, as amended, passed and its title was agreed to.

8. F. No. 2117; A bill for an act relating to commerce; pro-
viding for investments in certain loans by savings banks and
savings associations; defining terms; exempting savings asso-
ciations from licensing and bonding requirements of safe deposit
companies; deleting the dollar limitation on examination fees;
amending Minnesota Statutes 1978, Sections 50.14, Subdivision
5; 51A.02, Subdivisions 8 and 17, and by adding a subdivision;
51A.37, Subdivision 3; 55.06, Subdivision 1; and 55.095.

Was read the third time and placed on its final passage.

The question was taken on the passage of the hill.
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The roll was called, and there were yeas 60 and nays 0, as
follows:
Those who voted in the affirmative were:
Ashbach Gunderson Lessard Perpich Solon
Bang Hanson Luther Peterson Spear
Barrette Hughes McCutcheon Pillsbury Stern
Benedict Humphrey Menning Purfeerst Stokowski
Bernhagen Johnson Merriam Renneke Strand
Brataas Keefe, J. oe Rued Stumpf
Davies Keefe, S. Nelson Schaaf Tennessen
Dieterich Kirchner Nichols Schmitz Ueland, A.
Dunn Kleinbaum Olhoft Setzepfandt Ulland, J.
Engler Knaak Olson Sieloff Vega
Frederick Knutson Omann Sikorski Wegener
Gearty Laufenburger Penny Sillers Willet

So the bill passed and its title was agreed to.

8. F. No. 1853: A bill for an act relating to tazation; removing
limitations on the admissibility of sales ratio studies; provid-
ing that property tax court judges shall be learned in the law;
providing that certain documents be made available to the peti-
tioner and providing for their admittance as evidence; providing
that tax court judgments will not include penalties; amending
Minnesota Statutes 1978, Sections 271.01, Subdivision 1; 272.70;
278.01, Subdivision 1; 278.05; and 278.08; Minnesota Statutes,
1979 Supplement, Section 124,212, Subdivision 11.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill,

The roll was called, and there were yeas 59 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson  Lessard Peterson Spear
Bang Hanson Luther Pillsbury Staples
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson oe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Davies Keefe, S. Nichols Schmitz Ueland, A.
Dieterich Kirchner Olhoft Setzepfandt Ulland, J.
Dunn leinbaum Olson Sieloff Vega
Engler Knaak Omann Sikoraki Wegener
Frederick Knutson Penny Sillers Willet
Gearty Laufenburger Perpich Solon

So the bill passed and its title was agreed to,

S. F. No. 1749: A bill for an act relating to insurance; providing
for the regulation of mass marketed life or health insurance; pro-
viding the commissioner with rule-making power on the subject of
unfair methods and unfair or deceptive acts and practices; amend-
ing Minnesota Statutes 1978, Sections 72A.13; 72A.19; and 72A 41,
Subdivision 1.

Was read the third time and placed on its final passage.
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The question was taken on the passage of the bill.

The roll was called, and there were yeas 59 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Leseard Peterson Spear
Bang Hanson Luther Pillsbury Staples
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey  Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Davies Keefe, S. Nichols Schmitz Ueland, A.
Dieterich Kirchner Olhoit Setzepfandt Ulland, J.
Dunn Kleinbaum Olson Sieloff -~ Vega
Engler Knaak Omann Sikorski Wegener
Frederick Knutson Penny Sillers Willet
Gearty Laufenburger Perpich Solon

So the bill passed and its title was agreed to.

S. F. No. 1648: A bill for an act relating to taxation; real
property; eliminating tax recapture upon certain sales of qualify-
g agricultural property; amending Minnesota Statutes 1978, Sec-
tion 273,111, Subdivision 9, and by adding a subdivision.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 59 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Lessard Peterson Spear
Bang Hanson Luther Pillsbury Staples
Barrette Hughes Menning Purfeerst Stokowski
Benedict Humphrey Merriam Renneke Strand
Bernhagen Johnson Moe Rued Stumpf
Brataas Keefe, J. Nelson Schaaf Tennessen
Davies Keefe, S, Nichols Schmitz Ueland, A.
Dieterich Kirchner Olhoft Setzepfandt Ulland, J.
Dunn Kleinbaum Olson Sieloff Vega
Engler Knaak Omann Sikorski Wegener
Frederick Knutson Penny Sillers Willet
Gearty Laufenburger Perpich Solon

So the bill passed and its title was agreed to.

S. F. No. 2062: A bill for an act relating to financial institu-
tions; providing for interest rates on certain installment loans and
open end loan account arrangements; granting certain lending
powers to savings associations and savings and loan asseciations;
amending Minnesota Statutes 1978, Sections 48.153; 51A.21, by
adding a subdivision; and 52.14.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 53 and nays 6, as
follows:
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Those who voted in the affirmative were:

Ashbach Gunderson Lessard Pillsbury Staples
Bang Hanson Luther Purfeerst Stokowaki
Barrette Hughes Menning Renneke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Keefe, J. Nelson Schaaf Tennessen
Brataas Keefe, S. Nichols Schmitz Ueland, A.
Davies Kirchner Olhoit Setzepfandt Ulland, d.
Dunn Kleinbaum Olson Sieloff Vega
Engler Knaak Omann Sillers Wegener
Frederick Knutson Penny Solon
Gearty Laufenbureer Peterson Spear

Those who voted in the negative were:
Dieterich Merriam Perpich Sikorski Willet
Johnson

So the bill passed and its title was agreed to.

S. F. No. 251: A bill for an act relating to cooperative associa-
tions; validating elections of directors by mail voting; authorizing
mail voting for directors of cooperative associations; providing
for voting by members’ spouses; amending Minnesota Statutes
1978, Section 308.071; and Chapter 308, by adding a section.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 61 and nays 1, as
follows:

Those who voted in the affirmative were:

Ashbach Gunderson Luther Pilisbury Stokowski
Bang Hanson Menning Purfeerst Strand
Barrette Hughes Merriam Renneke Stumpf
Benedict Humphrey Moe Rued Tennessen,
Bernhagen Johnson Nelson Schaaf Ueland, A.
Brataas Keefe, J. Nichols Schmitz Ulland, J.
Coleman Keefe, S. Ogdahl Setzepfandt Vega
Davies Kirchner Olhoft Sikorski Wegener
Dieterich Kleinbaum Olson Sillers Willet
Dunn Knaak Omann Solon

Engler Knutson Penny Spear

Frederick Laufenburger Perpich Staples

Gearty Lessard Peterson Stern

Mr. Sieloff voted in the negative.
So the bill passed and its title was agreed to.

S. F. No. 1255: A bill for an act relating to tax-forfeited land
sales; increasing the interest rate on the unpaid balance of the
purchase price; amending Minnesota Statutes 1978, Sections
982.01, Subdivision 4; 282.222, Subdivision 4; 282,261; and
282.35, Subdivisions 2 and 3; and Minnesota Statutes, 1979
Supplement, Section 282.15.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
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The roll was called, and there were yeas 62 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashhach Gunderson Luther Pillsbury Stern
Bang Hanson Menning Purfeerst Stokowski
Barrette Hughes Merriam Renneke Strand
Benedict Humphrey Moe Rued Stumpf
Bernhagen Johnson Nelson Schaaf Tennessen
Brataas Keefe, J. Nichols Schmitz Ueland, A.
Coleman Keefe, S. Oﬁahl Setzepfandt Ulland, J.
Davies Kirchner Olhoft Sieloff Vega
Dieterich Kleinbaum Olson Sikorski Wegener
Dunn Knaak Omann Sillers Willet
Engler Knutson Penny Solon

Frederick Laufenburger Perpich Spear

Gearty Lessard Peterson Staples

So the bill passed and its title was agreed to.

S. F. No. 1649: A bill for an act relating to agriculture; pro-
viding for testing to measure milk protein; providing for pay-
ments for milk protein and nonfat solids; amending Minnesota
Statules 1978, Section 32.25, Subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

'The roll was called, and there were yeas 47 and nays 14, as
follows:

Those who voted in the affirmative were:

Bang Gearty Knoll Peterson Staples
Barrette Gunderson Lessard Pillsbury Stokowski
Benedict Hanson Luther Purfeerst Strand
Bernhagen Hughes Merriam Renneke Stumpf
Brataas Humphrey Nelson Rued Ueland, A.
Coleman Johnson Nichols Schaaf Vega
Davies Keefe, J. Ogdahl Sieloff Willet
Dieterich Keefe, S, Olhoft Sikorski
Dunn Kirchner Penny Solon
Frederick Knaak Perpich Spear

Those who voted in the negative were:
Engler Laufenburger Olson Setzepfandt  Ulland, J.
Kleinbaum Menning Omann Sillers Wegener
Knutson Moe Schmitz Stern

So the bill passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED
Mr, Nelson moved that S. F. No. 1709 be taken from the table.
The motion prevailed.
CONCURRENCE AND REPASSAGE
Mr. Nelson moved that the Senate concur in the amendments by
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the House to S. F. No. 1709 and that the bill be placed on its
repassage as amended. The motion prevailed.

S. F. No. 1709: A bill for an act relating to corrections; providing
for licensing of correctional facilities; regulating inmate earnings;
providing for the investment of money in the correctional industries
revolving account; authorizing the commissioner of corrections to
amend 11 MCAR, sections 2.402 to 2.403; clarifying provisions re-
lating to work release and temporary parole; amending provision
concerning good time; limiting the powers of the Minnesota correc-
tions board; amending Minnesota Statutes 1978, Sections 241.021,
Subdivision 1; 241.26, Subdivisions 1, 2 and 4; 243.05; 243.18;
243.24, Subdivision 1; 243.88, Subdivision 2; 244.01, Subdivisions
1 and 2; 244.04, Subdivision 2; 244.08; Chapter 244, by adding a
section; and Minnesota Statutes, 1979 Supplement, Section 241.27,
Subdivision 2; and Laws 1978, Chapter 723, Article I, Section 19.

Was read the third time, as amended by the House, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 57 and nays 0, as
follows:

Those who voted in the affirmative were:

Bang Hanson Menning Purfeerst Stern
Barrette Hughes Merriam Renneke Stokoweki
Benedict Humphrey Moe Rued Strand
Bernhagen Johnson Nelson Schaaf Stumpf
Brataas Keefe, J. Nichols Schmitz Ueland, A.
Coleman Kirchner Ogdahl Setzepfandt Ulland, J.
Davies Kleinbaum Olhoft Sielof Vega
Dieterich Knaak Omann Sikorski Wegener
Engler Knutson Penny Sillers Willet
Frederick Laufenburger Perpich Solon

Gearty Lessard Peterson Spear

Gunderson Luther Pillsbury Staples

So the bill, as amended, was repassed and its title was agreed to.

Remaining on the Order of Business of Motions and Resolu-
tions, Mr. Coleman moved to take up the Consent Calendar. The
motion prevailed.

CONSENT CALENDAR

H. F. No. 1349: A bill for an act relating to natural resources;
authorizing the commissioner of natural resources to convey the
interests of the state in certain lands in Kandiyohi county for the
purpose of correcting conveyancing errors.

Was read the third time and placed on its final passage.

The question was taken on the passage of the bill.

The roll was called, and there were yeas 58 and nays 0, as
follows:
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Those who voted in the affirmative were:

Ashbach Hanson . McCutcheon Peterson Staples
Bang Hughes Menning Pillsbury Stern
Barrette Humphrey Merriam Purfeerst Stokowski
Benedict Johnson Moe Renneke Strand
Bernhagen Keefe, J. Nelson Rued Stumpf
Davies Kirchner Nichole Schaaf Ueland, A.
Dieterich Kleinbaum Ogdahl Setzepfandt Ulland, J.
Dunn Knaak Olhoft Sieloff Vega
Engler Knutson Olson Sikorski Wegener
Frederick Laufenburger Omann Sillers Willet
Gearty Lessard Penny Solon

Gunderson Luther Perpich Spear

So the bill passed and its title was agreed to.

H. F. No. 942: A bill for an act relating to pollution control;
authorizir:g state use of up to two percent of federal construction
grant funds to administer the federal water pollution control act;
atcl,lending Minnesota Statutes 1978, Section 116.16, Subdivision
10.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

- The roll was called, and there were yeas 59 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Hanson McCutcheon Peterson Spear
Bang Hughes Menning Pillsbury Staples
Barrette Humphrey Merriam Purfeerst Stern
Benedict Johnson Moe Renneke Stokowski
Bernhagen Keefe, J. Nelson Rued Strand
Davies Kirchner Nichols Schaaf Stumpf
Dieterich Kleinbaum Ogdahl Schmitz Ueland, A.
Dunn Knaak Olhoft Setzepfandt  Ulland, J.
Engler Knutson Olson Sieloff Vega
Frederick Laufenburger Omann Sikorski Wegener
Gearty Lessard Penny Sillers Willet
Gunderson Luther Perpich Solon

So the bill passed and its title was agreed to.

H. F. No. 1985: A bill for an act relating to municipal electric
power; permitting municipal power agencies to contract and do
business with foreign entities; amending Minnesota Statutes 1978,
Section 453.52, Subdivision 9.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.

The roll was called, and there were yeas 58 and nays 0, as
follows:

Those who voted in the affirmative were:

Ashbach Bernhagen Dunn Gunderson Johnson
g Coleman Engler Hanson Keele, J.
Barrette Davies Frederick Hughes Kirchner

Benedict Dieterich Gearty Humphrey Kleinbaum
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Knpask Nelson Peterson Sikorski Stumpf
Knutson Nichols Pillsbury Sillers Ueland, A.
Laufenburger Purfeerst Solon Ulland, J.
Leossard Olhoft Renneke Spear Vegn
Lather Olaon Rued Staples Wegener
Menning Omann Schaaf Stem Willet
Merriam Penny Setwl‘andt Stokowski

Moe Perpich Siel Strand

So the bill passed and its title was agreed to.

RECESS
Mr. Coleman moved that the Senate do now recess subject to
the call of the President. The motion prevailed.
After a brief recess, the President called the Senate to order.

Without objection, the Senate reverted to the Order of Busi-
- ness of Messages from the House.

MESSAGES FROM THE HOUSE
Mr. President:

I have the honor to announce the passage by the House of
the following Senate Files, herewith returned:

S. F. Nos. 1633, 1847, 1979 and 2102.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 21, 1980

Mr. President:

I have the honor to announce that the House has adopted
the recommendation and report of the Conference Committee
on Senate File No. 801 and repassed said bill in accordance with
the report of the Committee, so adopted.

S. F. No. 801: A bill for an act relating to non-alcoholic bev-
erages; requiring laboratory examination of certain beverages;
deleting registration exemption for identified beverages; amend-
ing Minnesota Statutes 1978, Section 34.05, Subdivision 1; repeal-
ing Minnesota Statutes 1978, Section 34.05, Subdivision 2.

Senate File No. 801 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 21, 1980

Mr. President:

I have the honor to announce that the House has adopted
the recommendation and report of the Conference Committee
on Senate File No. 1584 and repassed said bill in accordance
with the report of the Committee, so adopted.
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8. F. No. 1584: Abnllforanactrelatmgtotnmportatmn
providing for specific information signing for resorts and rec-
reational campmg areas along certain highways.

.Senate File No. 1584 is herewith returned to the Senate.
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 21, 1980 |

Mr. President:

I have the honor to announce the passage by the House of
the following House File, herewith transmitted:

H. F. No. 1790.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted March 21, 1980

FIRST READINGS OF HOUSE BILLS

The following bill was read the first time and referred to the
committee indicated.

H. F. No. 1790: A bill for an act relating to advertising de-
vices; authorizing advertising devices within 500 feet of local
parks under certain circumstances; amending Minnesota Stat-
utes 1978, Section 173.08, Subdivision 2.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1844, now on General Orders.

Without objection, the Senate reverted to the Order of Busi-
ness of Reports of Committees.

REPORTS OF COMMITTEES

Mr. Coleman from the Subcommittee on Bill Scheduling, to
which were referred S, F. Nos. 2128, 2295, 2291, 1693, 1944, 1607
2149, 1694, 2353, 1262, 2284, 1448, 1752, 1680, 1686, 2225 1940
1340 and H. F. Nos. 47’5, 1145, 1302, 1895 and 1781 makes the
following report:

That the above Senate Files and House Files be placed on the
General Orders Calendar in the order indicated.

'That there were no other bills before the Subcommittee on which
floor action was requested.

Mr. Coleman moved the adoption of the foregoing committee
report. The motion prevailed. Report adopted.

MOTIONS AND RESOLUTIONS--CONTINUED
Mr. Vega introduced—
Senate Resolution No. 55: A Senate resolution extending con-
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gratulations to the Inver Hills Community College Women’s Bas-
keétball Team on winning the Women’s State Community College
Basketball Championship.

Referred to the Committee on Rules and Administration.

RECESS

Mr., Coleman moved that the Senate do now recess until 3:45
o’clock p-m. The motion prevailed.

The hour of 3:45 o’clock p.m. having arrived, the President
called the Senate to order.

SPECIAL ORDER

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom-
mittee on Bill Scheduling, designated H. F. No. 1781 a Special
Order to be heard immediately.

H. F. No. 1781: A bill for an act relating to education; provid-
ing for aids to education, tax levies and the distribution of tax
revenues; granting certain powers and duties to school districts,
the commissioner of education, the de ent of education and
others; aid for education of pupils of limited English proficiency;
requiring the establishment of local policies to minimize chemical
use problems; appropriating money; amending Minnesota Statutes
1978, Sections 120.095, Subdivision 6; 120,10, Subdivision 2;
121.88, by adding a subdivision; 122.22, Subdivisions 2 and 4;
122.23, Subdivisions 9 and 10; 122.25, Subdivision 1; 122.531, by
adding subdivisions; 123.11, Subdivision 7; 123.36, by adding a
subdivision; 123.39, Subdivision 3; 123.932, Subdivision 9, and by
adding a subdivision; 124.20; 124.214, Subdivision 2; 124.572,
Subdivision 7; 126.07; 126.36, Subdivision 3; 126.52, Subdivision
5, and by adding a subdivision; 126.54, Subdivisions 5 and 6;
127.09; 127.11; 127.21; 134.03; 134.08; 275,125, Subdivisions 5
and 5a; 354.05, Subdivision 2; Chapter 124, by adding a section;
Chapter 125, by adding a section; Minnesota Statutes, 1979 Sup-
plement, Sections 120.075, Subdivision 4, and by adding a subdi-
vision; 121.912, Subdivision 1; 122.541, Subdivision 5; 123.35,
Subdivision 15; 124.01; 124.11, Subdivisions 2a and 2b, and by
adding a subdivision; 124.19, Subdivision 4; 124.212, Subdivision
7d; 124.223; 124.225; 124.245, Subdivisions 1 and 2; 124.247, Sub-
divisions 3 and 4; 126.54, Subdivision 1; 124.561, Subdivision 3a;
124.562, Subdivisions 2, 3 and 4; 124.5621, Subdivision 11;
124.5624, Subdivision 6; 124.5625; 124.565, Subdivision 6; 124.566;
124.572, Subdivision 2; 275.125, Subdivisions 2a, 2b, 7a, 7b, 1la
and 20; 353.01, Subdivision 2b; 354A.011, Subdivision 27; 465.72;
Laws 1979, Chapter 69, Sections 2 and 5; Chapter 334, Article
VI, Section 35, Subdivision 9; Article VIII, Section 29; repealing
Minnesota Statutes 1978, Sections 122.531, Subdivision 3; 125.61,
as amended; 126.31 to 126.35; 126.36, Subdivisions 5 and 6;
126.37; 126.38; 126.39, Subdivisions 1, 2, 3, 4, 5, 6, 7, 8 and 9;
126.40, Subdivisions 1 and 2; 126.41, Subdivisions 2, 3, 4, 5, 6 and
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7; 126.42; 126.52, Subdivisions 1, 2, 3, 4, 6 and 7; 127.22; Min-
nesota Statutes, 1979 Supplement, Sections 124.222, Subdivision
3; 126.39, Subdivision 10; 126.41, Subdivision-1; 126.52, Subdivi-
sion 10; Laws 1979, Chapter 334, Article.V, Section 29,

'Mr. Peterson moved to amend H. F. No. 1781, the unofficial
engroasment, as follows: -

Page 68, after line 8, insert:

“Sec. 14. Subdivision 1. Notwithstanding Minnesota Statutes,
Section 121.912, Independent School District No. 22, Detroit
Lakes, may transfer $56,000 from its post-secondary vocational
general fund to its post-secondary vocational capital expenditure
fund for the purpose of constructing a truck diesel mechanic shop
and a cold storage facility. ‘

Subd, 2. This section is effective uﬁon its mm by the
board of Independent School District No. 22 upon compli-
ance with Minnesotqa Statutes, Section 645.021, Subdivision 3.”

Renumber the sections in sequence

The motion prevailed. So the amendment was adopted.

Mr, Willet moved to amend H. F. No. 1781, the unofficial en-
grossment, as follows:

Page 61, after line 24, insert:

“Sec, 14. Laws 1979, Chapter 334, Article V, Section 22, Sub-
division 6, is amended to read:

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT
SERVICES AID.] For post-secondary vocational support ser-
vices aid there is appropriated:

$18,706;800 $19.206,800 . ......... 1981.

This appropriation is based on the assumption that the state
will spend for post-secondary vocational support services aid an
amount equal to $6;886,400 $6,386,400 in fiscal year 1981 of
federal money received for vocational education programa pursuant
to the Vocational Education Act of 1963, as amended.

Sec. 15. Laws 1979, Chapter 334, Article V, Section 32, Sub-
division 7, is amended to read:

Subd. 7. [POST-SECONDARY VOCATIONAL CAPITAL
EXPENDITURE AID.] For post-secondary vocational capital
expenditure aid there is appropnated:

This appropriation is based on the assumption that the state
will spend for post-secondary vocational capital expenditures an
amount equal to $500,000 in fiscal year 1981 of federal money re-
ceived jor vocational education programs pursuant to the Voca-
tional Education Act of 1963, as amended.”
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Renumber the sections in sequencc'e

Amend the title as follows:

Page 1, line 39, before “Laws” insert “and Article 5, Section 32,
Subdivisions 6 and 7;”

The motion prevailed. So the amendment was adopted.

CALL OF THE SENATE

Mr. Merriam im a call of the Senate, The following Sen-
ators answered to their names:

Ashbach Frederick Knutson Peterson Sillers
Bang Gearty Luther Pillsbury Spear
Barrette Gunderson McCutcheon Purfeerst Staples
Benedict Hughes Menning Renneke Stern
Bernhagen  Humphrey  Merriam Rued Stokowski
Brataas Johnson Nelson Schaaf Strand
Daviea Kirchner Nichols Schmitz Stumpf
Dieterich Kleinbaum Ogdahl Setzepfandt Ueland, A.
Dunn Knaak Omann Sielotf Vega
Engler Knoll Penny Sikorski Willet

The Sergeant at Arms was instructed to bring in the absent
members,

Mr. Hughes moved to amend H. F. No. 1781, the unofficial
engrossment, as follows:

Page 79, after line 31, insert:

“ARTICLE VIII
Research and Development

Section 1. [PURPOSE.] The legislature of the state of Minne-
sota recognizes the long standing tradition and commitment of the
people of this state to quality in education. This commitment has
required a growing and unprecedented expenditure of public
funds. As these expenditures continue to grow, it becomes nec-
essary to insure that the expectations and priorities of the people
of Minnesota for education continue to be met. One of the most
effective means of maintaining and improving quality in public
education, as in business, industry, science and medicine, Is
through research and development. Research and development in
education makes it possible for those concerned to find answers to
questions of educational importance, develop improved measures
for education and create new responses to address future prob-
lems. Presently, however, only a small fraction of one percent of
the total revenues spent on public education is allocated for re.
search and development. The purpose of sections 10 and 11 of this
article is to encourage research and development programs at the
local school district level.

Sec. 2. Subdivision 1. For the 1980-1981 and 1981-1982 school
years, the state board of education, with the approval of the
governor after consultation with the legislative advisory com-
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mission in the manner provided in section 3.30, shall make up to
15 grants to school districts to engage in educational research and
development. Districts are encouraged, but are not limited, to
conduct educational research and development in the following
areas:

(1) Review of school district purposes and priorities for ed-
ucation;

(2) Programs encouraging the development of local citizen task
forces on educational issues;

(3) Programs in preventive education and basic living skills;

(4) Developing programs which emphasize the purpose and re-
sults of education for the effective development of the child, in-
cluding programs which focus on the importance of the home
environment, the behavior of parents and family members in pro-
moting the total development of the child, and programs which
focus on the responsibility of parents as teachers and on member-
ship in a family as a career; and

(5) Developing uses for computerized instruction, cable tele-
vision and other innovations in media technology.

The research may include a review of existing national and
international research and may involve the cooperation of the
private sector.

Subd. 2. Districts which wish to participate in the funded re-
search and development shall submit a research and development
proposal to the department of education no later than June 1
preceding the school year for which the research and development
is proposed. Two or more districts may submit a joint proposal for
cooperative research and development. A proposal may request
funding for one year or two years. Districts are encouraged to
establish offices of research and development with the grant funds
and to coordinate the state board’s research and development
grant with grants for research and development from other
sources. The council on quality education shall provide technical
assistance to the state board of education in evaluating proposals.
Districts shall be notified of their participation in the funding no
later than August 1 preceding the school vear for which the re-
search and development is proposed.

Subd. 3. The funds shall be as equally distributed as possible
among districts in cities of the first class, in suburbs, and outside
the seven county metropolitan area. Districts are encouraged tn
propose research and development which is district wide or state-
wide in its implementation.

Subd. 4. The department of education shall make a report to
the legislature on the research and development conducted in
accordance with this section before September 15, 1982.

Sec. 3. [APPROPRIATION; RESEARCH AND DEVELOP-
MENT PROGRAM.] The sum of $750,000 is appropriated from
the general fund to the department of education for the fiscal year
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ending June 30, 1981 for the ram authorized pursuant to
sections 1 and 2 of this article. This appropriation is available until
June 30, 1982, '

Sec. 4. [EFFECTIVE DATE.] This article is effective the day
following final enactment.”

. 'The motion prevailed. So the amendment was adopted.

Mr. Barrette moved to amend H. F. No. 1781, the unofficial en-
grossment, as follows:

Page 68, after [ine 8, ineert:

“Sec. 14. Minnesota Statutes 1978, Section 127.27, Subdivision
2, is amended to read:

Subd. 2. “Dismissal” means the denial of the appropriate edu-
cational program to any pupil, including exclusion, expulsion, and
suspension but excluding a removal from class as defined in sec-
tion 15. -

Sec. 15. Minnesota Statutes 1978, Section 127.27, is amended
by adding a subdivision to read:

Subd. 11. “Removal from class™ means any of the following:

(a) an action taken by a principal to prevent a pupil from
attending no more than one day of classes;

(b) an action taken by a teacher to prevent ¢ pupil in any of
grades seven through twelve from attending no more than three
consecutive class periods of a given course of study; or

(¢) an action taken by a teacher to prevent a pupi in any of
ﬂdes kindergarten through six from attending no more than one-

'} day of classes.

Sec. 16. Minnesota Statutes 1978, Section 127.28, is amended to

127.28 [POLICY.] No public school shall deny due process or
equal protection of the law to any public school pupil involved in a
removal from class or in a dismissal proceeding which may result
in suspension, exclusion, or expulsion.

Sec. 17. Minnesota Statutes 1978, Section 127.38, is amended to

127.38 [POLICIES TO BE ESTABLISHED.] The com-
missioner of education shall promulgate guidelines to assist each
achool board. Each school board shall, pursuant to section 123.741,
(a) establish uniform criteria for dismissal and (b} adopt policies
and rules in writing to effectuate the purposes of sections 127.26
to 127.39. The policies will emphasize the prevention of dismissal
action through early detection of problems. The policies shall rec-
ognize the continuing responsibility of the school for the education
of the pupil during the dismissal period and help prepare him for
readmission.

Sec. 18. Minnesota Statutes 1978, Chapter 127, is amended by
adding a section to read:
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[127.381] [REMOVAL FROM CLASS.] Subdivision 1. No
teacher or principal may remove a pupil from class unless author-
ized to do so by the school board in a policy adopted pursuant to
this section and section 123.741. - .

Subd, 2. Each school board shall, by January 1, 1981 pursuant
to section 123.741, adopt.a policy governing removals from class.
The policy shall provide for at least the following:

laa(r:) whether a teacher or principal may remove -a pupil from
cass,

(b) the grounds for a removal from class; .
{c) the procedures for a removal;

(d) the length of the removal for each ground for removal
identified pursuant to clause (b). o

. Subd. 3. A pupil may be removed from class only in accordance
with the policy and procedures of the board established pursuant
to this section and section 123.741,

Sec. 19. Minnesota Statutes, 1979 Supplement, Section 123.741,
Subdivision 1, is amended to read:

123.741 [EDUCATIONAIL POLICY; ADVISORY COMMIT-
TEES.] Subdivision 1. The school board of each school district
in the state shall develop and adopt a written educational policy
which establishes educational goals for the district, a process
for achieving these goals, and procedures for evaluating and
reporting progress toward the goals. The policy shall also estab-
lish uniform criteria for pupil dismissals, as provided in section
127.38; policies and rules to effectuate the purposes of sections
127.26 to 127.39, as provided in section 127.38; and policies
governing removal from class as provided in section 18. The
school board shall review this policy each year and adopt revi-
siong which it deems desirable. School boards are encouraged
to develop this schoo! district policy and any revisions after
consultation with the staff of each school building. In formu-
lating the policy, the school board of a district is encouraged
to consider: (a) the number of dropouts of school age in the
district and the reasons for the dropouts; (b) existing programs
within the district for dropouts and potential dropouts and (c)
program needs of dropouts and potential dropouts.

Sec. 20. Minnesota Statutes 1978, Section 123.741, Subdivision
3, is amended to read:

Subd. 3. Each school board is encouraged to appoint e cusrie-
ulum an advisory committee to provide for active community
participation in the process of developing and revising the dis-
trict educational policy, developing the instructional plan, evalu-
ating progress and reporting to the public.”

Renumber the sections in sequence
Amend the title as follows:

Page 1, line 16, after “employees;” insert “providing for the
removal of a pupil from class;”
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Page 1, line 20, after “subdivision;” insert “123.741, Subdi-
vision 3;”

Page 1, line 23, after “126.07;” insert “127.27, Subdivision
2, by adding a subdivision; 127.28; 127.38;”

Page 1, line 26, delete “and” and after the second “section;”
insert “and 127, by adding a section;”

Page 1, line 28, after “Subdivision 5;” insert “123.741, Sub-
division 1;”

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 16 and nays 33, as
follows:

Those who voted in the affirmative were:

Bang Kirchner Omann Renncke Strand
Barrette Knaak Perpich Rued Ueland, A.
Engler Ogdahl Purfeerst Sieloff Ulland, J.
Keefe, J.

Those who voted in the negative were:
Coleman Keefe, S. Merriam Pillsbury Stern
Dieterich Kleinbaum Nelson Schmitz Stokowski
Gearty Knoll Nichols Setzepfandt Stumpf
Gunderson Laufenburger Olhoft Sikorski Vega
Hughes Luther Olson Sillers Willet
Humphrey McCutcheon Penny Spear
Johnson Menning Peterson Staples

The motion did not prevail. So the amendment was not adopted.

H. F. No. 1781 was read the third time, as amended, and
placed on its final passage.

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 53 and nays 0, as
follows:

Those who voted in the affirmative were:

Bang Humphrey Menning Pillsbury Staples
Barrette Johnson Merriam Purfeerst Stemn
Benedict Keefe, J. Nelson Renneke Stokowski
Brataas Keefe, S. Nichols Rued Siérand
Coleman Kirchner Ogdahl Schmitz Stumpf
Dieterich Kleinbaum Olhoft Setzepfandt Ueland, A.
Dunn Knaak Olson Sielof Ulland, J.
Engler Knoll Omann Sikorski Vega
Gearty Laufenburger Penny Sillers Willet
Gunderson Tather Perpich Solon

Hughes McCuicheon Peterson Spear

So the bill, as amended, passed and its title was agreed to.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Luther moved that S. F. No. 438 be withdrawn from the
Committee on Elections and re-referred to the Committee on
Judiciary. The motion prevailed.
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Without objection, the Senate reverted to the Order of Busi-
gelﬁu; of Reports of Committees and Second Readings of Senate

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the
Desk be now adopted. The motion prevailed.

Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 1012: A bill for an act relating to housing; pro-
hibiting unfair treatment in housing and real property on the
basis of familial status; amending Minnesota Statutes 1978,
Sections 363.01, Subdivision 24, and by adding subdivisions;
363.02, Subdivision 2; 363.03, Subdivision 2; 363.05, Subdivi-
gion 1; 363.11; 363.115; and 363.12, Subdivision 1.

Reports the same back with the recommendation that the
bill be amended as follows:

Page 2, line 2, delete “their”
Page 2, line 2, after “(a)” insert “their”’
"Page 2, line 3, delete the comma

Page 2, delete lines 4 and 5, and insert “with the written
permission of the parent or parents or guardian.”

Page 3, line 3, delete “no more than” and “on”
Page 3, delete line 4

Page 3, line 5, after “or” insert “, in a housing complex con-
sisting of three or more buildings,”

Page 3, line 6, delete “a” and insert “the”

Page 3, line 6, delete everything after “complex” and insert a
period

Page 3, delete line 7

Page 3, line 8, delete “same person;”
Page 3, line 8, delete “building” and insert “housing complex”

Page 3, line 9, delete everything after “a” and insert “group of
buildings each containing five or more units on a contiguous parcel
of land owned by the same person; a building shall not be exempt
from section 363.03, subdivision 2, pursuant to this clause unless
the owner has filed an election to designate the building as exempt
with the commissioner; an election made by an owner pursuant to
this clause may not be withdrawn for purposes of designating
another building in the housing complex as exempt for a period of
one year from the filing of the election;”

Page 3, line 20, before the period, insert ; or
(e) an unoccupied dwelling unit in any building which is the
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subject of a valid certificate filed with the commissioner pursuant
to_themvnw:p of this clause. To be valid, a certificate must be
on a form provided by the commissioner, be received by the com-
missioner, state that on the date that the certificate is received by
theeg)mmwnera_t!ecstamjorityoftkedwdlingunitain the
building are occupied by elderly persons or are unoccupied and
available for occupancy solely by elderly persons, state that on the
date that the certificate is received by the commissioner there is
on file with the owner of the building or a specified duly autho-
rized agent of the owner for each occupied unit relied upon in
support of the certificate a signed statement by en elderly person
occupying the unit on the date that the certificate is received by
the commissioner that the person is an elderly person, state that
for a period of 180 days fogwing the receipt of the certificate by
the commissioner the owner or duly authorized agent will preserve
the signed statements of the elderly persons and will, upon re-
.quest, make the statements available for inspection by the com-
‘missioner or by any local commission having jurisdiction over the
building, be signed by the owner or the duly authorized agent, and
be in all respects true and accurate. A valid certificate shall re-
main valid for a period of 180 days following the date on which it
is received by the commissioner. Any owner or authorized agent

“who files a certificate containing statements or information that
the owner or authorized agent knows or should reasonably know to
be false shall be guilty of @ misdemeanor; or

(f) any unocoupied dwelling unit of up to one-third of the units
in a building; or

(g) any unit in an adults-only rental building which is con-
verted to an adults-only condominium”

Page 11, lines 1 to 7, delete the new language
Page 12, after line 1, insert:

“Sec. 9, Minnesota Statutes 1978, Chapter 504, is amended by
adding a section to read:

[504.265] [RESTRICTIONS ON EVICTION DUE TO
FAMILIAL STATUS.] Subdivision 1. As used in this section, (a)
“tenant” shall have the meaning assigned to it in section 566.18,
and (b) “familial status” shall have the meaning assigned to it in
section 363.01, subdivision 31.

Subd. 2. No tenant of residential premises may be evicted, de-
nied a continuing tenancy, or denied a renewal of a lease on the
~ basis of familial status commenced during the tenancy unless one
year has elapsed from the commencement of the familial status
and the lessor has given the tenant six months prior notice in
writing, except in case of nonpayment of rent, damage to the
lp;remises, disturbance of other tenants, or other breach of the

ase.”’

Page 12, line 7, delete “one year” and insext “two years”
Page 12, line 8, delete “is less” and insert “occurs earlier”
Renumber the sections in sequence



84TH DAY] FRIDAY, MARCH 21, 1980 4999

Amend the title as follows:

Page 1, line 4, after the semicolon, insert “providing for restric-
tions on eviction on the basis of familial status;”

Page 1, line 8, delete “and” :

Page 1, line 8, after “1” insert “‘; and Chapter 504, by adding a
section”

And when so amended the bill do pass and be re-referred to the
Committee on Finance. Amendments adopted. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was
referred

S. F. No. 2039: A bhill for an act relating to privacy; providing
for classification of certain welfare data; amending Minnesota
Statutes, 1979 Supplement, Section 15.1691, Subdivision 3.

Reports the same back with the recommendation that the bill
be amended as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes, 1979 Supplement, Section
15,162, Subdivision 2a is amended to read:

Subd. 2a. “Confidential data on individuals” means data which
is: (a) made not public by statute or federal law applicable to the
data and is inaccessible to the individual subject of that data; or
(b) collected by a civil or criminal investigative agency as part of
an active investigation undertaken for the purpose of the com-
mencement of a legal action, provided that the burden of proof as
to whether such investigation is active or in anticipation of a legal
action is upon the agency. Confidential data on individuals does
not include arrest information that is reasonably contempora-
neous with an arrest or incarceration. The provision of clause
(b) shall terminate and cease to have force and effect with regard
to the state agencies, political subdivisions, statewide systems,
covered by the ruling, upon the granting or refusal to grant a
temporary classification pursuant to section 15.1642 of both
criminal and civil investigative data, or on July 31, 1980 1981,
whichever occurs first.

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 3,
19 amended to read:

Subd. 3. “Data on individuals” ineludes all records; files and
procesces means all government data which contain any data in
which an any individual, living or dead, is or can be identified and
which are retained or intended to be retained on a pemmanent or
temporary basic: It ineludes data ecllected; stored; or dicceminat-
ed by manual; mechanieal; electronie or any other means: Data on
individuals are classified as publie; private or confidential as the
subject of that data, unless the appearance of the name or other
identifying data can be clearly demonstrated to be only incidental
to the datg and the data are not accessed by the name or other
identifying data of any individual,
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Sec, 3. Minnesota Statutes 1978, Section 15.162 is amended by

adding a subdivision to read:

Subd. 3a. “Data not on individuals” means all government data
which is not data on individuals,

8Bec. 4. Minneeota Statutes 1978, Section 15.162, Subdivision Sa,
isamended to read:

Subd. 5a. “Private data on individuals” means data which is
made by statute or federal law applicable to the data: (a) not
public; and (b) accessible to the individual subject of that data or,
in the event of his death, to the legal representative of his estate
or to his surviving spouse and next of kin or their legal represen-
tative pursuant to section 11. Private data on individuals does not
include arrest information that is reasonably contemporaneous
with an arreet or incarceration, or documents relating to estates of
decedents filed with the probate court.

- -Sec. 5. Minnesota Statutes 1978, Section 15.162, is amended by
adding a subdivision to read:

Subd. 5c. “Nonpublic data” means date not on individuals
which is made by statute or federal law applicable to the data: (a)
;tg;' ;:fessible to the public; and (b) accessible to the subject of

" .

Sgc. 6. Minnesota Statutes 1978, Section 15.162, is amended by
adding a subdivision to read:

Subd. 5d. “Public data not on individuals” means data which is
accessible to the public pursuant to section 15.1621.

. Sec. 7. Minnesota Statutes, 1979 Supplement, Section 15.1621,
is amended by adding a subdivision to read:

Subd. 4. The classification of data in the hands of an agency
shall change if it is required to do so to comply with either judicial
or administrative rules pertaining to the conduct of legal actions
or with a specific statute applicable to the data in the hands of the
disseminating or receiving agency.

Sec. 8. Minnesota Statutes, 1979 Supplement, Section 15.1642,
Subdivision 5, is amended to read:

Subd. 5. [EXPIRATION OF TEMPORARY CLASSIFICA-
TION.] Emergency classifications granted before July 1, 1979 are
redesignated as temporary classifications. All temporary clas-
‘sifications granted under this section prior to July 1; 1970 the
effective date of this act and still in effect, and all temporary
classifioations thereafter applied for and granted pursuant to this
section shall expire on July 31, 1080 1982 or 18 months ofter the
classification is granted, whichever occurs later. For purposes of
this section, all temporary classifications granted prior to Decem-
ber 1, 1979, shall be treated as if they were granted in 1979,

Sec, 9. Minnesota Statutes, 1979 Supplement, Section 15.1642,
Subdivision 5a, is amended {o read:
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Subd. 5a. [LEGISLATIVE CONSIDERATION AND EX-
PIRATION OF TEMPORARY CLASSIFICATIONS.] On or
before January 15 of each year, the commiseioner shall submit ail
temporary classifications granted in the prer year in effect on
January 15 in bill form fer legislative eonsideretion. Linless en-
exzpire 18 months after being granted and may net be remewed
more than ence fo the legislature.

Sec. 10. Minnesota Statutes 1978, Section 15.165, Subdivision 3,
is amended to read: _

Subd. 3. Upon request to a responsible authority, an individual
shall be informed whether he is the subject of stored data on
individuals, and whether it is claseified as public, private or con-
fidential. Upon his further request, an individual whe is the sub-
ject of stored private or public data on individuals shall be shown
the data without any charge to him and, if he desires, shall be
informed of the content and meaning of that data. After an in-
dividual has been shown the private or public data and informed
of its meaning, the data need not be disclosed to him for six
months thereafter unless a dispute or actidm pursuant to this
section is pending or additional data on the individual has been
collected or created. The responsible authority shall provide copies
of the private or public data upon request by the individual sub-
ject of the data. The eest of previding copies shall be borme by the
individual. The responsible authority may require the requesting
person to pay the actual costs of making, certifying, and compiling
the copies.

The responsible authority shall comply immediately, if possible,
with any request made pursuant to this subdivision, or within five
days of the date of the request, excluding Saturdays, Sundays and
legal holidays, if immediate compliance is not possible. If he can-
not comply with the request within that time, he shall so inform
the individual, and may have an additional five days within which
to comply with the request, excluding Saturdays, Sundays and
Jegal holidays.

Sec. 11. Minnesota Statutes 1978, Section 15.165, iz amended
by adding a subdivision to read:

Subd. 5. Upon the death of an individual who is the subject of
stored data on individuals, that data shall retain the same classifi-
cation as it had before his death, and all rights with respect to
private data on a deceased data subject shall survive and accrue to
his estate, or, if no estate is probated, to his surviving spouse, if
any, and next of kin, if any. In the event that no estate is probated
and that the state agency, statewide system, or political subdivi-
sion holding the private data is unable, after making a reasonable
search, to locate any surviving spouse or next of kin, the private
data shall be public. Confidential data on individuals shall remain
confidential and shall not be disclosed except pursuant to a valid
court order.

Sec. 12. Minnesotz Statutes, 1979 Supplement, Section 15.166,
Subdivision 4, is amended to read:
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Subd. 4. In addition to the remedies provided in subdivisions 1
to 3 or any other law, any aggrieved person may bring an action in
district court to compel compliance with sections 151611 to
15.1698 and may recover coets and disbursements, including
reasonable attomey’s fees, as determined by the court. If the
court determines that & request for government data an action
brought under this subdivision is frivolous and without merit and
a basis in fact, it may award reasonable costs and attorney fees to
the responsible authority. The matter shall be heard as soon as
possible. In an action involving a request for government data
under section 15.1621 or 15.165, the court may inspect in camera
the government data in dispute, but shall conduct its hearing in
public and in a manner that protects the security of data classified
agnot public.

Sec, 13. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1672] [EXAMINATION DATA.] Data consisting solely of
written testing or examination materials, or scoring keys used
solely to determine individual qualifications for appointment or
promotion in public service, or used to administer a licensing ex-
amination, or academic examination, the disclosure of which
would compromise the objectivity or fairness of the testing or
examination process are classified as nonpublic, except pursuant
to court order.

Sec. 14. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1673] [GENERAL NONPUBLIC DATA.] Subdivision 1.
As used in this section, the following terms have the meanings
given them.

{a) “Security information” megns government data the dis-
closure of which would be likely to substantially jeopardize the
security of information, possessions, individuals or property
against theft, tampering, improper use, attempted escape, illegal
disclosure, trespass, or physical injury.

(b) “Trade secret information” means government data, in-
cluding a formula, pattern, compilation, program, device, method,
technique or process (1) that was supplied by the affected indivi-
dual or organization, (2) that is the subject of efforts by the
individual or organization that are reasonable under the circum-
stances to maintain its secrecy, and (3) that derives independent
economic value, actual or potential, from not being generally
known to, and not being readily ascertainable by proper means by,
other persons who can obtain economic value from its disclosure or
use.

{c) “Labor relations information” means management collec-
tive bargaining positions on economic and non-economic items that
have not been presented during the negotiation process, including
information specifically collected or created to prepare the
management collective bargaining position.
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Subd. 2. The following government data is classified as non-
public data with regard to data not on individuals, pursuant to
section §, and as private data with regard to data on individuals,
pursuant to section 15.162, subdivision 5a: Security information,
trade secret information, sealed absentee ballots prior to opening
by an election judge, sealed bids prior to the opening of the bid,
and labor relations information.

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1674] [DEFERRED ASSESSMENT DATA.] Any data,
collected by political subdivisions pursuant to section 435.193,
which indicate the amount or location of cash or other valuables
kept in the homes of applicants for deferred assessment, are private
data pursuant to section 15.162, subdivision 5a.

Sec. 16. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1675] [REVENUE DATA.] The following data created, col-
lected and maintained by the state department of revenue are
classified as nonpublic, pursuant to section 5: criteria used in the
computer processing of income tax returns to determine which
returns are selected for audit; department criteria used to deter-
mine which income tax returns are selected for an in-depth audit;
and department criteria and procedures for determining which
accounts receivable balances below a specified amount are can-
celled or written-off.

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1676] [SURPLUS LINE INSURANCE DATA.] All data
appearing on copies of surplus line insurance policies collected by
the insurance division of the department of commerce pursuant to
section 60A.20 are classified as private, pursuant to section 15.162,
subdivision 5a.

Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1677] [SOCIAL RECREATIONAL DATA.] The following
data collected and maintained by political subdivisions for the
purpose of enrolling individuals in recreational and other social
programs are classified as private, pursuant to section 15.162,
subdivision 5a: data which describes physical or emotional
problems of an individual; and opinions as to the emotional make-
up or behavior of an individual.

Sec. 19. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1678] [FEDERAL CONTRACTS DATA.] To the extent
that a federal agency requires it as a condition for contracting
with a state agency or political subdivision, all government data
collected and maintained by the state agency or political subdivi-
sion because that agency contracts with the federal agency are
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classified as either private or nonpublic depending on whether the
data are data on individuals or data not on individuals. _

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1679] [LIBRARY DATA.] Subdivision 1. As used in this
section, “patron” means any individual who uses or has used the
services of a public library. '

Subd. 2. All records collected, maintained, used or disseminated
by o public library shall be administered in accordance with the
provisions of sections 15.1611 through 15.17.

Subd. 3. That portion of records maintained by a public library
whick links a patron’s name with materials requested or borrowed
by the patron or which links a patron’s name with a specific
subject about which the patron has requested information or
materials is classified as private, pursuant to section 15.162, sub-
division 5a, and shall not be disclosed except pursuant to a valid
court order. .

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended by
adding a section to read:

[15.1680] [MEDICAL EXAMINER DATA.] Subdivision 1.
[DEFINITION.] As used in this section, “medical examiner data”
means data relating to deceased individuals and the manner and
circumstances -of their death which are created, collected, used or
maintained by a county coroner or medical examiner in the fulfil-
ment of his official duties pursuant to chapter 390 or any other
law relating to county coroners or medical examiners.

Subd. 2. [PUBLIC DATA.] Unless specifically classified other-
wise by state statute or federal law, the following data created or
collected by a medical examiner or coroner on a deceased in-
dividual are classified as public: name of the deceased; date of
birth; date of death; address; sex; race; citizenship; marital
status; location of death including name of hospital where applic-
able; name of spouse; whether or not the decedent ever served in
the armed forces of the United States; social security number;
occupation; business; father’s name; mother's maiden name;
birthplace; birthplace of parents; cause of death; causes of cause
of death; whether an autopsy was performed and if so, whether it
was conclusive; date and place of injury, if applicable, including
work place; how injury occurred; whether death was caused by
accident, suicide, homicide, or was of undetermined cause; certifi-
cation of attendance by physician; physician’s name and address;
certification by coroner or medical examiner; name and signature
of coroner or medical examiner; type of disposition of body; burial
place name and location, if applicable; date of burial, cremation or
removal; funeral home name and address; and name of local regis-
ter or funeral director.

Subd. 3. [UNIDENTIFIED INDIVIDUAL; PUBLIC DATA.]
Whenever a county coroner or medical examiner is unable to
identify a deceased individual subject to his investigation, he may
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release to the public any relevant data which would assist in
ascertaining identity.

Subd, 4. [CONFIDENTIAL DATA.] Data created or collected
by a county coroner or medical examiner which is part of an active
investigation mandated by chapter 390 or any other law relating to
coroners or medical examiners are classified as confidential data
on individuals pursuant to section 15.162, subdivision 2a until the
completion of the coroner's or medical examiner’s final summary
of his findings at which point the data collected in the investiga-
tion and the final summary thereof shall become private, pursuant
to section 15.162, subdivision 5a, except that nothing in this sub-
division shall be construed to make private or confidential the
data elements identified in subdivision 2 at any point in the in-
vestigation or thereafter.

Subd. 5. [PRIVATE DATA.] All other medical examiner data
on deceased individuals are classified as private pursuant to sec-
tion 15.162, subdivision 5a, and shall not be disclosed except
pursuant to the provisions of chapter 390 or any other low on
county coroners or medical examiners permitting disclosure, or
pursuant to a valid court order.

Sec. 22. Minnesota Statutes 1978, Chapter 15, is emended by
adding a section to read:

[15.16811 [INVESTIGATIVE DETENTION DATA.] Sub-
dwision 1. [DEFINITION.] As used in this section, “investigative
detention data” means government data created, collected, used
or maintained by the state reformatories, prisons and correctional
facilities, municipal or county jails, lockups, work houses, work
farms and other correctional and detention facilities which: (a) if
revealed, would disclose the identitv of an informant who provided
information about suspected illegal activities, and (b) if revealed,
is likely to subject the informant to physical reprisals by others.

Subd. 2. [GENERAL.] Investigative detention data is confiden-
tial and shall not be disclosed except:

(a) Pursuant to section 15.163 or any other statute;
(b) Pursuant to a valid court order; or

(c) To a party neamed in a civil or criminal proceeding, whether
administrative or judicial, to the extent required by the relevant
rudes of civil or crominal procedure.

Sec. 23. Minnesota Statutes. 1979 Supplement, Section 15.1691,
Subdivision 3, is amended to read:

Subd. 3. [INVESTIGATIVE DATA.1 Data collected, main-
tained, used or disseminated by the welfare system in an investiga-
tion, authorized by statute and relating to the enforcement of
tules or faw, is confidential pursuant to section 15.162, subdivision
2a, and shall not be disclosed except:

{a) Pursuant to section 15.163;
{b) Pursuant to statute or valid court order;
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(c) To a party named in a civil or criminal proceeding, admin-
istrative or judicial, for preparation of defense.

After presentation in court or in a hearing held pursuant to
gections 15.0411 to 15.052, the data shall be public data on in-
dividuals to the extent reflected in court or hearing records.

Sec. 24. Minnesota Statutes, 1979 Supplement, Section 15.1692,
Subdivision 1, i¢ amended to read:

15.1692 [PERSONNEL DATA.] Subdivision 1. As used in this
section, “personnel data” means data on individuals collected be-
cause the individual is or was an employee of or an applicant for
employment by, performs services on a voluntary basis for, or acts
as an independent contractor with a state agency, statewide
system or political subdivision or is a member of an advisory board
or commission.

Sec. 25. Minnesota Statutes, 1979 Supplement, Section 15.1692,
Subdivision 2, is amended to reac:

Subd. 2. Except for employees described in subdivision 6, the
following personnel data on current and former employees, volun-
teers and independent contractors of a state agency, statewide
system or political subdivision and members of advisory boards or
commissions is public: name; actual gross salary; salary range;
contract fees; actual gross pension; the value and nature of em-
ployer paid fringe benefits; the basis for and the amount of any
added remuneration, including expense reimbursement, in ad-
dition to salary; job title; job description; education and training
background; previous work experience; date of first and last em-
ployment; notice of dismissal; the status of any complaints or
charges against the employee, whether or not the complaint or
charge resulted in a disciplinary action; and the final disposition of
any disciplinary action and supporting documentation; work loca-
tion; a work telephone number; badge number; and, if relevant to
qualifications for employment, city or town of residence.

Sec. 26. Minnesota Statutes, 1979 Supplement, Section 15.1693,
Subdivision 2, iy amended to read:

Subd. 2. Except as provided in subdivision 4, educational data is
Piilvate data on individuals and shall not be disclosed except as
ollows:

(a) Pursuant to section 15.163;
(b) Pursuant to a valid court order;

(c) Pursuant to a statute specifically authorizing access to the
private data;

(d) To disclose information in health and safety emergencies
pursuant to the provisions of 20 U.S.C., Section 1232g(b) (1) (I)
and 45 C.F.R., Section 99.36 which are in effect on July 1, 1979; er

(¢) Pursuant to the provisions of 20 US.C., Sections
1232g(b) (1), (b) (4)(A), (b)(4)(B), (b) (1) (A), (b)(3) and 45
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C.F.R., Sections 99.31, 99.32, 99.33, 99.34 and 99.35 which are in
effect on July 1, 1979 ; or :

(f) To appropriate health authorities but only to the extent
necessary to administer immunization programs.

Sec, 27, anesota Statutes, 1979 Supplement, Section 15.1698,
Subdivision 1, is amended to read:

Subdivision 1. IDEFINITIONS.] As used in this section ; : (a)
“Directory information” means name of the patient, date admit-
ted, general condition, and date released.

(b) “Medical data” means daia collected because on individual
was or is a patient or client of a hospital, medical center, clinic,
heqlth or nursing agency operated by a state agency or
subdivision including business and financial records and data pro-
vided by or about relatives of the individual.

Sec. 28. Minnesota Statutes, 1979 Supplement, Section 15.1698,
is amended by adding a subdivision to read:

Subd. 4.[CLASSIFICATION OF MEDICAL DATA.] Unless
the data is summary data or a statute specifically provides a
different classification, medical data are private but are available
only to the subject of the data as provided in section 144.335, and
shall not be disclosed to others except;

(a) Pursuant to section 15.163;
(b) Pursuant to a valid court order;
(c) To administer federal funds or programs;

(d) To the surviving spouse or next of kin of a deceased patient
or client;

(e) To communicate a patient’s or client’s condition to a fam-
ily member or other appropriate person in accordang:e with ac-
ceptable medical practice, unless the patient or client directs other-
wise; or

(f) As otherwise required by law.

Sec. 29. Minnesota Statutes 1978, Section 600.23, Subdivision 3,
i# amended to read:

Subd. 3. [WITHDRAWAL.] Papers and instruments so deposit-
ed shall not be made public or withdrawn from such the office
except upon the writien order of the person depositing the same,
or his executors or administrators, or on the order of some court
for the purpose of being read in sueh the court and then to be
returned to sueh the office. When so depesited; they shall be open
to the examination of any person desiring the same upon payment
of the fees, if any; allowed by law-:

Sec. 30. Laws 1978, Chapter 790, Section 5, Subdivision 2, is
amended to read:

Subd. 2. Section 3 is effective April 1, 1980 1981 .
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Sec. 31. [REPEALER.] Minnesota Statutes, 1979 Supplement,
Section 15.1692, Subdivision 4, is repealed.

Sec. 32. [EFFECTIVE DATE.] This act is effective the day
following enactment.”

Delete the title and insert:

“A bill for an act relating to privacy; providing for the collection
and dissemination of government data; classifying data as private,
confidential, nonpublic or public; amending Minnesota Statutes
1978, Sections 15.162, Subdivisions 3 and 5a, and by adding sub-
divisions; 15.165, Subdivision 3, and by adding a subdivision;
600.23, Subdivision 3; and Chapter 15, by adding sections; Min-
nesota Statutes, 1979 Supplement, Sections 15.162, Subdivision
2a; 15.1621, by adding a subdivision; 15.1642, Subdivisions 5 and
5a; 15.166, Subdivision 4; 15.1691, Subdivision 3; 15.1692, Subdi-
visions 1 and 2; 15.1693, Subdivision 2; and 15.1698, Subdivision 1,
and by adding a subdivision; and Laws 1978, Chapter 790, Section
5, Subdivision 2; repealing Minnesota Statutes, 1979 Supplement,
Section 15.1692, Subdivision 4.”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

SECOND READING OF SENATE BILLS

S. F. No. 2039 was read the second time and referred to the
Subcommittee on Bill Scheduling of the Committee on Rules and
Administration.

MEMBERS EXCUSED

Mr. Lessard was excused from the Session of today at 4:40
o’clock pm. Mr. Moe was excused from the Session of today at
4:30 o'clock p.m. Mr. Hanson was excused from the Session of
today at 4:15 o’clock p.m. Mr. Barrette was excused from the
Session of today from 3:15 to 5:00 o’clock p.m.

MOTIONS AND RESOLUTIONS—CONTINUED

Mr. Coleman moved that the Senate do now adjourn until 2:00
o'clock p.m., Monday, March 24, 1980, The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate





