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SEVENTY-SIXTH DAY 

St. Paul, Minnesota, Tuesday, March 11, 1980 
The Senate met at 10:00 o'clock a.m. and was called to order by 

the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen­
atoM answered to their names: 
Bang Gearty Knaak Peterson 
Barrette Gunderson Laufenburger Purfeerst 
Benedict Hanson Lessard Rued 
Bernhagen Hughes Luther Schmitz 
Chmielewski Humphrey Merriam Setzepfandt 
Coleman Jensen Moe Sieloff 
Davies Johnson Nelson Sikorski 
Dunn Keefe, S. Nichols Sil!ers 
Engler Kirchner Olson Spear 
Frederick Kleinbaum Penny Staplee 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Arnold H. Heumann. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Knoll Olson 
Ashbach Gearty Knutson Omann 
Bang Gunderson Laufenburger Penn;v 
Barrette Hanson Lessard Perp1ch 
Benedict Hughes Luther Peterson 
Bernhagen Humphrey McCutcheon Pillsbury 
Brataas Jensen Menning Purfeerst 
Chmielewski Johnson Merriam Renn eke 
Coleman Keefe, J. Moe Rued 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 

The President declared a quorum present. 

Billers 
Solon 
Spear 
Staples 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Benedict and Perpich were excused from the Session of 
today from 10:00 o'clock a.m. to 12:00 o'clock noon. Mr. Pills-
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bury was excused from the Session of today from 10:00 o'clock 
a.m. to 11: 15 o'clock a.m. Mrs. Staples was excused from the Ses­
sion of today from 10:15 o'clock a.m. to 12:00 o'clock noon. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Nelson introduced-

S. F. No. 2349: A bill for an act relating to taxation; excluding 
sick pay from gross income; amending Minnesota Statutes 1978, 
Section 290.01, Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Gunderson introduced-

S. F. No. 2350: A bill for an act relating to outdoor advertising; 
authorizing privately owned directional devices to be erected and 
maintained in areas adjacent to the right-of-way of interstate 
and other trunk highways; restricting the purposes for which they 
may be erected and maintained; providing for their regulation 
by rule; prescribing a fee; amending Minnesota Statutes 1978, 
Sections 173.02, Subdivision 6; 173.13, Subdivision 4; and Chapter 
173, by adding a section. 

Referred to the Committee on Transportation. 

Messrs. Dunn, Nichols, Rued, Stern and Kleinbaum intro­
duced-

S. F. No. 2351: A bill for an act relating to waters; providing 
for watercraft licensing and safe operation; altering certain def­
initions; changing license fees; authorizing a temporary certi­
ficate; stating the evidentiary effect of certain blood tests; alter­
ing certain safety requirements and motor noise limits; providing 
an outline for distributing water safety enforcement funds; amend­
ing Minnesota Statutes 1978, Sections 361.02, Subdivision 7, and 
by adding a subdivision; 361.03, Subdivisions 3 and 12, and by 
adding a subdivision; 361.10; 361.12; 361.13, Subdivision 1; 
361.141, Subdivision 1; 361.15, Subdivision 1; 361.16, Subdivision 
1; 361.17; 361.18; 361.21, Subdivision 2, and by adding a sub­
division; 361.215; 361.24; 361.27, Subdivision 1; and 361.29, Sub­
division 4; repealing Minnesota Statutes 1978, Section 361.15, 
Subdivision 2. 

Referred to the Committee on Agriculture and Natural Re­
sources. 
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Messrs. Hanson, Solon, Laufenburger and Lessard introduoed­

S. F. No. 2352: A bill for an act relating to courts; increasing 
the salary of official court reporters; amending Minnesota Stat• 
utes 1978, Section 486.05, Subdivision 1. 

Referred to the Committee on Judiciary. 

Mr. Luther introduced-

S. F. No. 2353: A bill for an act relating to financial institu• 
tions; modifying director's residence requirements for industrial 
loan and thrift companies; providing for a report to the commis• 
sioner in the event of a change of control; requiring insurance 
or guarantee of certificates of indebtedness sold or issued for in­
vestment; exempting certificates of indebtedness from the regula­
tion of securities; amending Minnesota Statutes 1978, Sections 
53.06; 53.09, Subdivision 2; Chapter 53, by adding a section; 
and Minnesota Statutes, 1979 Supplement, Section 80A.15, Sub• 
division 1. 

Referred to the Committee on Commerce. 

Mr. Ulland, J. introduced-

S. F. No. 2354: A bill for an act relating to pollution control; 
authorizing state use of up to two percent of federal construction 
grant funds to administer the federal water pollution control act; 
amending Minnesota Statutes 1978, Section 116.16, Subdivision 10. 

Referred to the Committee on Agriculture and Natural Re­
sources. 

Mr. Bang introduced-

S. F. No. 2355: A bill for an act relating to Independent School 
Districts No. 273, Edina, and 27 4, Hopkins; establishing a proce• 
dure for transferring certain territory from one school district 
to the other; permitting a district from which territory was 
transferred to enroll certsin students from the transferred terri­
tory under certsin conditions. 

Referred to the Committee on Education. 

Mr. Davies introduced-

S. F. No. 2356: A bill for an act relating to Special School 
District No. 1 of the city of Minneapolis; providing for alley 
system of electing members of the board of education; amending 
Laws 1959, Chapter 462, Section 3, Subdivision 3, as amended. 

Referred to the Committee on Elections. 
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Mr. Vega introduced-

S. F. No. 2357: A bill for an act relating to state government; 
clarifying benefits of employees of former Hastings state hospital. 

Referred to the Committee on Governmental Operations. 

Mr. Vega introduced-

S. F. No. 2358: A bill for an act relating to natural resources; 
establishing a new state wildlife management area; appropriating 
money. 

Referred to the Committee on Agriculture and Natural Re­
sources. 

Mr. Keefe, J. introduced-

S. F. No. 2359: A bill for an act relating to elections; providing 
for a presidential primary election; regulating the selection of 
convention delegates. 

Referred to the Committee on Elections. 

Mr. Dieterich introduced-

S. F. No. 2360: A bill for an act relating to courts; providing 
for an automatic procedure for docketing conciliation court judg­
ments in municipal, county and district courts; providing a 
simplified procedure for docketing county or municipal court 
judgments in district court; amending Minnesota Statutes 1978, 
Sections 487.30, by adding a subdivision; 488A.09, Subdivision 7; 
488A.16, Subdivision 8; 488A.26, Subdivision 4; and 488A.33, 
Subdivision 7. 

Referred to the Committee on Judiciary. 

Mr. Knoll introduced-

S. F. No. 2361: A bill for an act relating to taxation; income; 
providing that persons with limited employment income qualify 
for the homemaker credit; amending Minnesota Statutes 1978, 
Section 290.06, Subdivision 3e. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Merriam and Sikorski introduced-

S. F. No. 2362: A bill for an act relating to taxation; increasing 
the maximum pension exclusion and eliminating the income offset; 
amending Minnesota Statutes, 1979 Supplement, Section 290.01. 
Subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Kirchner introduced-

S. F. No. 2363: A bill for an act relating to metropolitan govern­
ment; providing for a metropolitan rail transit program; providing 
financing; appropriating money; amending Minnesota Statutes 
1978, Sections 473.401, by adding subdivisions; 473.402, by adding 
a subdivision; and Chapter 473, by adding sections. 

Referred to the Committee on Transportation. Mr. Sikorski 
questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Messrs. Peterson, Nichols, Coleman, McCutcheon and Sillers 
introduced-

S. F. No. 2364: A bill for an act relating to water resources: 
creating water management districts; establishing their duties; 
transferring state water management functions to water manage­
ment districts; continuing the watc-r planning board; changing its 
membership and duties; appropriating money; amending Minne­
sota Statutes 1978, Section 105.401; and Laws 1979, Chapter 333, 
Section 31, Subdivision 5. 

Referred to the Committee on Agriculture and Natural Re­
sources. Mr. Sikorski questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Ad­
ministration. 

Messrs. Peterson. Olson, Olhoft., Bernhagen and Frederick in­
troduced-

S. F. No. 2,%5: A bill for an ad relating to taxation: allowing 
an investment credit deduction; amending Minnesota Statutes 
1978, Section 290.09, Subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

EXECTTTIVE AND OFFICIAL COMMUNICATIONS 

The Honorshle Edward J. Gearty 
President of the Senate 
Dear Sir: 

March 7, 1980 

I have the honor of informing you that I have received, ap­
proved. signer! and deposited in the Office of the Secretary of 
Stat<>. S. F. No. 1848. 

The Honorable Edward J. Gearty 
President of the Senate 
Dear Sir: 

Sincerely yours, 
Albert H. Quie, Governor 

March 10, 1980 

I am vetoing Senate File 550. This act, if allowed to become law. 
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would have permitted candidates campaigning for a legislative or 
constitutional office to spend an increased amount of money on 
their elections. 

The focus of public policy should tum from the cost of a 
campaign to the sources of the money for a campaign. 

I have Jong been an advocate of reduced contribution limits. 
It is illogical to assume that candidates are tainted by the amount 
they spend on their campaigns. Rather, the potential for creating 
undue influence is derived from the amount any one individual or 
group can contribute to a candidate. 

Merely increasing spending limits is not the solution to ensure 
that elections will be fair and free from abuse. It's my belief that 
S. F. No. 550 has the potential of repressing rather than improving 
our politics! process. 

Campaign financing is an important facet of Minnesota's Ethial 
in Government Act. It is an area of law which should be addressed 
in toto rather than piecemeal. By simply raising expenditure limits 
the Legislature has failed to consider other changes which have 
been recently suggested by the Ethical Practices Board. This 
Board is given the statutory authority to indicate apparent abuses 
and offer legislative recommendations regarding this Act. • 

For seven months the Board undertook an extensive analysis of 
public financing of election campaigns. Their study focused on how 
well Minnesota's program has met the goals of the public financing 
system which was adopted in 1974. 

Their report, transmitted to the Legislature in January, recom­
mended the elimination of expenditure limits. The bipartisan 
Board concluded: 

a. Spending limits do not hold down the costs of campaigns; 

b. Spending limits inhibit a challenger's ability to obtain name 
recognition and identity which any incumbent inherently has al­
ready acquired; 

c. Current emphasis on spending limits is misdirected. Rather, 
public policy should be to control the impact of campaign money 
by a reduction in contribution limits. 

I find it regrettable that the Legislature not only acted contrary 
to the Board's conclusions, but more disturbing, failed to even con­
sider them before enacting this bill. 

It is quite apparent that the provisions of S. F. 550 are politically 
motivated. This act has been placed on my desk without careful 
study or legislative deliberation. This law would not benefit the 
people of this State. 

I am encouraged that the Senate Elections Committee has 
adopted several of the recommendations of the Ethical Practices 
Board. I urge that they all be adopted. The Board's rccommcnda­
f ions which received unanimous approval included: 
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a. Increase the political checkoff to $2.00 (single) and $4.00 
(joint); . 

b. Eliminate the party designated checkoff; 

c. Substitute a matching fund system for the current grant sys-
. tern of public financing; 

d. Eliminate campaign expenditure limits; 

e. Reduce contribution limits. 

For the reasons set forth in this message, and with the hope 
that the Board's recommendations be adopted, I cannot allow 
S. F. No. 550 to become law. I am, therefore, returning it to you 
unsigned. 

Sincerely, 
Albert H. Quie, Governor 

Mr. Keefe, S. moved that S. F. No. 550 and the veto message 
be laid on the table. The motion prevailed. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate Files, herewith returned: S. F. Nos. 824, 1114, 
1438 and 1625. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1980 

Mr. President: 
I have the honor to announce that the House has ac,eeded to the 

request of the Senate for the appointment of a Conference Com­
mittee, consisting of three members of the House, on the amend­
ments adopted by the House to the following Senate File: 

S. F. No. 74: A bill for an act relating to elections; allowing 
post-election challenges to absent voters; permitting certain chal­
lenges of voters in an election contest; establishing conditions for 
compelling voters to disclose the manner in which they voted; 
clarifying and simplifying the procedures for instituting an election 
contest; extending the deadline for instituting an election contest 
after a general election; amending Minnesota Statutes 1978, Sec­
tions 204A.32, Subdivision 4; 209.02, Subdivisions 3, 4 and 4a; 
209.06, Subdivision 2; and Chapter 209, by adding a section. 

There has been appointed as such committee on the part of the 
House: 

Osthoff, McCarron and Wigley. 

Senate File No. 7 4 is herewith. returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1980 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, .A:S AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re­
quested: 

S. F. No. 1584: A bill for an act relating to transportation; 
providing for specific information signing for resorts and recre­
ational camping areas along certain highways. 

Senate File No. 1584 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned March 10, 1980 

Mr. Willet moved that the Senate do not concur in the amend­
ments by the House to S. F. No. 1584, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a like Con­
ference Committee to be appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 1488, 
1623, 1707, 1834, 1837, 1873, 1904, 1932, 2024, 1012, 1216, 2028 
and 2110. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 10, 1980 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the 
committees indicated. 

H. F. No. 1488: A bill for an act relating to St. Louis County; 
providing authority to negotiate public employees wages; amend­
ing Laws 1941, Chapter 423, Section 5, as amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1449 now on the Calendar. 

H. F. No. 1623: A bill for an act relating to insurance; pro­
viding for the operation of the Minnesota life and health in­
surance guaranty association; correcting certain oversights and 
ambiguities; making certain improvements; amending Minnesota 
Statutes 1978, Sections 61B.02, Subdivision 1; 61B.05, by add­
ing a subdivision; 61B.07, Subdivisions 1, 2, 3 and 7; and 61B.15. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1588 now on General Orders. 
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H. F. No. 1707: A bill for an act relating to children; requiring 
reports of neglect and sexual abuse of children; amending Minne­
sota Statutes, 1979 Supplement, Section 626.556, Subdivision 2. 

Referred to the Committee on Judiciary. 

H. F. No. 1834: A bill for an act relating to education; adding 
the commissioner of agriculture to the equalization aid review 
committee; amending Minnesota Statutes 1978, Section 124.212, 
Subdivision 10. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2220. 

H. F. No. 1837: A bill for an act relating to insurance; extend­
ing the temporary joint underwriting association act for an addi­
tional two year period; extending the termination date of certain 
insurance policies; amending Minnesota Statutes 1978, Sections 
62F.0l, Subdivision 2; and 62F.06, Subdivision 1. 

Referred to the Committee on Commerce. 

H. F. No. 1873: A bill for an act relating to local government 
in Ramsey county; providing for the membership and dues of 
the Ramsey county league of local governments; amending Laws 
1963, Chapter 728, Section 1, as amended. 

Referred to the Committee on Local Government. 

H. F. No. 1904: A bill for an act relating to the Nine Mile 
Creek and Riley-Purgatory Creek Watershed Districts; providing 
for the establishment of district water maintenance and repair 
funds; authorizing tax levies for water maintenance and repair 
purposes. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1905, now in the Subcommittee on 
Bill Scheduling. 

H. F. No. 1932: A bill for an act relating to Independent School 
District No. 535, Rochester; providing that its school board may 
organize at a time other than the time required for the organiza­
tion of the board of an independent district; amending Laws 
1969, Chapter 193, Section 3, as amended. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1904. 

H. F. No. 2024: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 2059, now in the Subcommittee on 
Bill Scheduling. 



76THDAY] TUESDAY, MARCH 11, 1980 4095 

H. F. No. 1012: A bill for an act relating to housing; prohibit­
ing unfair treatment in housing and real property on the basis 
of familial status; amending Minnesota Statutes 1978, Sections 
363.01, Subdivision 24, and by adding subdivisions; 363.02, Sub­
division 2; 363.03, Subdivision 2; 363.05, Subdivision 1; 363.11; 
363.115; and 363.12, Subdivision 1. 

Referred to the Committee on Judiciary. 

H. F. No. 1216: A bill for an act relating to liquor and non­
intoxicating malt beverage; registration of labels; amending Minne­
sota Statutes 1978, Section 340.62. 

Referred to the Committee on Commerce. 

H. F. No. 2028: A bill for an act relating to state government; 
clarifying benefits of employees of former Hastings state hospital. 

Referred to the Committee on Governmental Operations. 

H. F. No. 2110: A bill for an act relating to motor vehicles; 
authorizing the identification of certain tax exempt vehicles by 
use of removable plates or placards; amending Minnesota Statutes 
1978, Section 168.012, Subdivision 1. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1812 now on the Calendar. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted. The motion prevailed. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1695: A bill for an act relating to no-fault automobile 
insurance; increasing the weekly maximum for disability and 
income loss benefits, survivor's economic loss benefits, and sur­
vivor's replacement services loss; amending Minnesota Statutes 
1978, Section 65B.44, Subdivisions 6 and 7; and Minnesota Stat­
utes, 1979 Supplement, Section 65B.44, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1332: A bill for an act relating to commerce; exempt­
ing from regulation corporate take-over offers filed with the Secur­
ities and Exchange Commission; amending Minnesota Statutes 
1978, Section 80B.0l, Subclivision 8. 

Reports the same back with the recommendation that the bill 
do pass, Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 924: A bill for an act relating to commerce; regulating 
conduct of business under assumed business names; amending 
Minnesota Statutes 1978, Sections 301.09; 333.01; 333.04; 333.06; 
and Chapter 333, by adding sections; repealing Minnesota Stat• 
utes 1978, Sections 333.001; 333.035; and 333.055. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 333.055, Sub­
division 3, is amended to read: 

Subd. 3. The secretary of state shall charge and collect: 

(a) For the filing of each certificate or amended certificate of 
an assumed name $gQ $12 

(b) Certificate renewal fee UQ $6 

Sec. 2. Minnesota Statutes 1978, Section 333.13, is amended to 
read: 

333.13 [VIOLATIONS; PENALTIES.] Aft,J pel'S8B &I' pel'l!ellll 
ea.Ryieg en e, eentiuetillg e, UOReaetHlg a ln1oiness, es p,e,Aded 
ay seetiens ~ ie 833.QS, WM slwl Mil ie ~ wi;h tile 
previsions el seetieee ~ -te 333.96, shall he~ el a mis­
demen1er, 

Any person who shall wilfully -• elihihit, display, ~ w 
UBe wears, exhibits, displays, prints or uses, for any purpose, the 
badge, motto, button, decoration, charm, emblem, rosette, or other 
insignia of any association or organization mentioned in section 
333.07, duly registered, unless entitled to use and wear the same 
under the constitution and bylaws, rules, and re~ations of 11118ft 
the association or organization, el>aD ee is guilty ol a misdemeanor; 
and upon conviction shall be punished by a fine of not exceeding 
$100 and' in default of payment committed to jail for a period of 
not to exceed 60 days." 

Amend the title as follows: 
Page 1, line 4, delete "301.09; 333.01;" 
Page 1, delete lines 5 to 7 and insert "333.055, Subdivision 3; 

and 333.13." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 1698: A bill for an act relating to insurance; estab­
lishing tort threshold limitations on uninsured motorist coverage 
for motor vehicles; amending Minneo-ota Statutes 1978, Section 
65B.49, Subdivision 4. 
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Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 12, delete "not in excess of the" and insert "Ullless a" 

Page 2, line 13, delete "limitations" and insert "limitation" 

Page 2, line 13, after "3" insert ", is exceeded" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1964: A bi'll for an act relating to motor vehicles; 
permitting the use of foreign state dealer plates in certain circum­
stances; restricting sales of new motor vehicles by wholesalers; 
authorizing the use of in-transit plates on used vehicles; imposing 
certain duties on the registrar of motor vehicles; amending Minne­
sota Statutes 1978, Section 168.181, Subdivision 2; 168.27, Sub­
divisions 6 and 17; and 168A.15, by adding a subdivision. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Paee 1, line 6, delete "imposing" 

Page 1, delete line 7 

Page 1, line 10, delete everything after "17" and insert a period 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2245: A bill for an act relating to the city of Edina; 
authorizing a temporary short term on-sale liquor license for a 
certain civic or charitable festival. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred 

S. F. No. 2234: A bill for an act relating to insurance; autho­
rizing business trusts to exchange reciprocal or interinsurence con­
tracts; amending Minnesota Statutes 1978, Section 71A.Ol, Sub­
division 1. 

Reports the same back with the rerommcndation that the bill 
do pass. Report adopted. 
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Mr. Tennessen from the Committee on Commerce, to which was 
referred . 

S. F. No. 1654: A bill for an act relating to the office of secretary 
of state; adjusting certain fees collected by that office; making 
them more uniform; amending Minnesota Statutes 1978, Sections 
47.16; 53.01; 221.67; 303.13, Subdivision 1; 308.060, Subdivision 
4; 317.04, Subdivision 3; 317.67; 540.152; and 543.08. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2083: A bill for an act relating to intoxicating liquor; 
authorizing the issuance of Sunday sales licenses by county boards 
in unorganized territory without voter approval; amending Min­
nesota Statutes 1978, Section ~40.14, Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 2071: A bill for an act relating to financial institutions; 
providing that certain agreements taken by a bank and subject 
to a certain percentage limitation will not constitute a liability 
against it; providing for a different percentage limitation in certain 
cases; amending Minnesota Statutes 1978, Section 48.24, Sub­
division 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1803: A bill for an act relating to commerce; restrict• 
ing the scope of the corporate take-over statute; amending Min­
nesota Statutes 1978, Sections 80B.02, Subdivision 5; 80B.03, 
Subdivisions 2 and 3; repealing Minnesota Statutes 1978, Sections 
80B.02, Subdivision 8; and 80B.03, Subdivisions 4 and 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2146: A bill for an act relating to public welfare; 
providing that certain relatives of children receiving aid to 
families with dependent children· are not responsible for contri­
butions; amending Minnesota Statutes 1978, Section 256.87, Sub­
division 1. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2027: A bill for an act relating to public welfare; 
authorizing certain payments to shelter facilities for battered 
women; requiring direct payments to shelter facilities from general 
assistance; amending Minnesota Statutes 1978, Section 266D.05, 
Subdivision 3. · 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Amend the title as follows: 

Page 1, line 5, after "assistance;" insert "appropriating money;" 

Page 1, line 15, after "maintenance" insert "costs" 

Page 1, line 16, after "costs" insert "which are related to provid­
ing 24-hour staff coverage at the facility" 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Correc­
tions, to which was referred 

S. F. No. 2174: A resolution memorializing the President and 
Congress to take all actions necessary to effect changes in regula­
tions of the Department of Health, Education, and Welfare so 
that physician visits to medically stable residents of certain 
health care facilities are required only quarterly or semi-annually. 

Reports the same back with the recommendation that the 
resolution do pass and be re-referred to the Committee on Rules 
and Administration. Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2182: A bill for an act relating to health; directing 
the department of health to undertake studies for determining 
health and environmental effects of high voltage transmission 
lines; appropriating money. 

Reports the same back with tlie recommendation that the bill 
do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. Perpich from the Committee on Health, Welfare and 
Corrections, to which was referred 

S. F. No. 2239: A bill for an act relating to welfare; changing 
certain eligibility requirements for aid to families with dependent 
children; amending Minnesota Statutes 1978, Section 256.73, 
Subdivision 2. 

Reports the same back with the recommendation that the bill 
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do pass and be re-referred to the Committee on Finance. Report 
adopted. 

Mr. McCutcheon from the Committee on Taxes and Tax Laws, 
to which was referred 

· S. F. No. 336: A bill for an act relating to taxation; providing 
for state reimbursement of taxing districts for tax reduction 
granted to Title II and certain other property; amending Minne­
sota Statutes 1978, Section 276.04; and Chapter 273, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 15, delete "1979" and insert "1981" 

Page 1, line 16, delete "1979" and insert "1981" 

Page 1, line 20, delete "or" and insert a comma and after "17b" 
insert "or 17c" 

Page 2, line 4, delete "and" and insert a comma and after "17 b" 
insert "or 17c" 

Page 2, line 8, delete "and" and insert a comma and after "17b" 
insert "or 17 c" 

Page 2, line 13, delete "1979" and insert "1981" 

Page 2, delete lines 14 to 23 and insert: 

"Subd. 3. When computing mill rates pursuant to Minnesota 
Statutes, Sections 275.08 and 275.09, the county auditor shall 
treat property described in subdivision 1, clause ( a) as if it were 
valued as class 3d." 

Page4,afterline6,insert: 

"Sec. 3. [APPROPRIATION.] There is annually appropriated 
from the general fund to the commissioner of revenue the amount 
necessary to make the payments required by section 1." 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, 
to which was referred 

S. F. No. 1987: A bill for an act relating to taxation; providing 
a property tax exemption for alcohol fuel production equipment; 
amending Minnesota Statutes 1978, Section 273.11, Subdivision 6. 

Reports the same back with the recommendation that the bill 
do pass and be re-referred to the Committee on Taxes and Tax 
Laws. Report adopted. 
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Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2059: A bill for an act relating to the city of Hibbing; 
authorizing development and administration of a housing program 
within the city, including that part of the city which formerly 
comprised the town of Stuntz. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Anderson from the Committee on Energy and Housing, to 
which was referred 

S. F. No. 2119: A bill for an act relating to Carver county; 
applying the provisions of the municipal housing and redevelop­
ment act to Carver county; providing for local approval of projects. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Laufenburger from the Committee on Employment, to 
which was referred 

S. F. No. 2195: A bill for an act relating to employment 
agencies; exempting certain medical doctor placement services 
from licensing provisions; amending Minnesota Statutes 1978, 
Section 184.21, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2156: A bill for an act relating to Ramsey county; 
simplifying the number of the county code; amending Laws 1974, 
Chapter 435, Articles I to IV, as amended. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2190: A bill for an act relating to the city of Saini. 
Paul; pennitting employment of certain persons pursuant to a 
training program. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. l 763: A bill for an act relating to driver's licenses; 
providing for the disposition of the county fee in Dakota County. 

Reports the same back with the recommendation that the 
bill do pass. Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 1906: A bill for an act relating. to the Nine Mile 
Creek Watershed District; authorizing an ad valorem tax for 
certain purposes. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 6, after "CREEK" insert "AND RILEY­
PURGATORY CREEK" 

Page 1, line 6, delete "DISTRICT" and insert "DISTRICTS" 

Page 1, line 9, after '"'District" insert ''in Hennepin County 
and the Riley-Purgatory Creek Watershed District in Hennepin 
and Carver counties" · 

Page 1, line 9, delete "is" and insert "are each" 

Page 1, line 13, delete "Nirie Mile Creek Watershed District" 
and insert "respective districts" 

Page 1, line 15, after "125,000" insert "in each district" 

Page 1, line 17, delete "for the Nine" 

Page 1, line 18, delete "Mile Creek Watershed District" 

Page 1, line 20, delete "common" 

Page 2, line 2, after "effective" insert "for each district named 
in section 1" 

Page 2, line 3, delete "Nine" and insert "respective districts" 

Page 2, line 4, delete "Mile Creek Watershed District" 

Amend the title as follows: 

Page 1, line 2, before the semicolon insert "and the Riley­
Purgatory Creek Watershed District" 

And when so amended the bill do pass and be re-referred to 
the Committee on Taxes and Tax Laws. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re­
sources, to which was referred 

S. F. No. 1794: A bill for an act relating to state lands; autho­
rizing the sale at public auction of lands and interests in lands 
located in Mower and Fillmore Counties. 

Reports the same hack with the recommendation that the bill 
he amended as follows: 

Page I, line 13, after "between" insert "the intersection of U.S. 
Highways 16 and 63 near the city of" 

And when so amended the bill du pass. Amendments adopted. 
Report adopted. 
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Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2045: A bill for an act relating to state lands; provid­
ing for the conveyance of certain lands to the city of Owatonna. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. The governor, upon the recommendation of the com­
missioner of administration, shall convey in an instrument ap­
proved by the attorney general the following described real prop­
erty, together with any improvements thereon, to the city of 
Owatonna: 

The south half of the southwest quarter of section 8, township 
107 north, range 20 west. 

The property shall be conveyed for a consideration of $200,000, 
and shall be used by the city of Owatonna for governmental and 
recreational purposes only. When the property ceases to be used 
for those purposes, the state shall be offered the first opportunity 
to repurchase the property for $200,000, or a pro rata amount if 
less than the entire tract described herein is to revert to the state. 
If the state refuses to exercise its right to repurchase the property, 
the city of Owatonna shall have the right to use or dispose of the 
property in a manner that it sees fit; provided, however, that if 
the city sells the property for more than it has invested for land, 
improvements, and utilities, the excess above that amount shall be 
paid :o the state of Minnesota for deposit in the general revenue 
fund. 

Sec. 2. This act shall become effective only after its approval 
by a majority of the governing body of the city of Owatonna and 
upon compliance with the provisions of Minnesota Statutes, Sec­
tion 645.021." 

And when so amended the bill do pass and be placed on the 
Consent Calendar. Am<'ndments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re­
sources, to which was referred 

S. F. No. 1685: A bill for an act relating to pollution; recogniz­
ing the extent and severity of the problem of acid precipitation; 
appropriating funds and designating state agencies and depart­
ments to conduct acti,..ities designed to identify. control and abate 
acid precipitation. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 16, after the comma insert "agricultural," 

Page 2, line 22, delete the comma and insert "and" 

Page 2, line 2:l, d,•lete everything after "projects" 
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Page 2, delete lines 24 to 26 and insert ". It is a condition of 
acceptance of the appropriations made by this section that each 
agency or entity receiving an appropriation shall submit work pro­
grams and semi-annual progress reports in a form determined by 
the legislative commission on Minnesota resources. None of the 
moneys provided in this section may be expended unless the com­
mission has approved the pertinent work program.'' 

And when so amended the bill do pass and be re-referred to 
the Committee on Finance. Amendments adopted. Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

S. F. No. 2134: A bill for an act relating to natural resources; 
providing for analysis of hydroelectric generating capacity of pub­
licly owned dams; clarifying provisions relating to the administra­
tion of and authorization for dam repair and reconstruction grants; 
authorizing the employment of a person to administer grants; 
amending Minnesota Statutes 1978, Section 105.482, Subdivisions 
1 and 4; Minnesota Statutes, 1979 Supplement, Section 105.482, 
Subdivisions 3 and 5a; and Laws 1979, Chapter 300, Section 4, 
Subdivisions 1 and 5. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 14, after the period, insert "Except as provided 
below,'' 

Page 2, line 16, after the period, insert "A grant to study the 
feasibility, practicality and environmental effects of utilizing a 
dam for hydroelectric power generation may be for an amount not 
to exceed 90 percent of the costs of the study.'' 

Page 5, line 11, after "employee" insert "in the unclassified 
service" 

Amend the title as follows: 
Page 1, line 8, after "grants;" insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
.to which was re-referred 

S. F. No. 802: A bill for an act relating to health; regulating 
the occupation of physical therapist; amending Minnesota Stat­
'1tes 1978, Sections 148.65; 148.67; 148.70; 148.71; 148.72; 148.73; 
148.74; 148.75; 148.76; 148.77; 148.78; and Chapter 148, by add­
ing sections. 

Reports the same back with the recommendation that the bill 
':le amended as follows: 

Page 2, line 1, delete "the effective properties of" 
Page 2, line 5, delete "therapy" 
Page 2, line 6, delete "massage," 
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Page 2, line 7, delete "mobilization," 

Page 3, line 10, after "examinations" insert "following satis-
factory completion of all didactic requirements" 

· Page 3, line 11, after "pass" insert "the" 

Page 3, line 12, strike the period and insert "after" 

Page 3, line 12, delete "shall" and insert "has" 

Page 3, line 12, delete "present" and insert "presented" 

Page 6, lines 6 to 8, delete the new language 

Page 7, line 18, strike "The board" 

Page 7, strike lines.19 to 21 

Page 7, line 22, strike "attomey of each county." 

Page 7, line 29, strike "state examining committee" and insert 
"physical therapy council" 

Page 7, line 31, strike", to" and insert a period 

Page 7, strike lines 32 and 33 

Page 8, strike line 1 

Page 8, line 17, delete "referral" and insert "order and direc-
tion" 

Page 8, line 18, delete "or a dentist" 

Page 8, line 19, delete "licensed in this state" 

Page 9, line 9, delete "and surgery" 

Page 9, line 13, delete "or inadequate" 

Page 9, line 14, delete "supervision of' 

Page 9, line 14, after "or" insert "inappropriate task assign­
ment to an" 

Page 9, line 14, after "aide" insert "or inadequate supervision 
of either level of supportive personnel" 

Page 10, line 1, delete "Act as a" and insert "Use the title of' 

Page 10, line 18, delete "this section" and insert "sections 148.65 
to 148.78" 

Page 10, line 24, delete "referral" and insert "order and direc-
tion" 

Page 10, line 26, delete "or dentistry" 

Page 10, line 31, after "ASSISTANTS" insert "AND AIDES" 

Page 11, line 6, after "or" insert "assign to a physical therapy" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Schaaf from the Committee on.Governmental Operations, 
to which was referred 

S. F. No. 1636: A bill for an act relating to state government; 
requiring certain state-leased space and state agency meetings 
to be accessible to physically handicapped persons; requiring 
certain auxiliary aids for physically handicapped participants at 
state agency meetings; amending Minnesota Statutes 1978, Sec­
tion 16.85, Subdivisions lb and le; and Chapter 15, by adding a 
section. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Pages 2 and 3, delete sections 2 and 3 and insert: 

"Sec. 2. Minnesota Statutes 1978, Section 16.85, Subdivision 
lb, is amended to read: 

Subd. lb. No agency of the state may lease space for agency 
operations in a non-state owned building, unless the building 
satisfies the requirements of the state building code for accessibility 
by the physically handicapped; 81' ls eligillle I.& llioplay tRe &We 
symbol ef aeeeseih~ persons . This limitation shall apply in 
,espeet; to leases of thirty days or more for space of at least 1,000 
square feet commencing or being renewed on or after July 1, 1980. 

Sec. 3. Minnesota Statutes 1978, Section 16.85, Subdivision 
le, is amended to read: 

Subd. le. After July 1, ~ 1980 , meetings or conferences 
aitenElea ey for the public and or for state employees sponsored 
in whole or in part by a state agency m nan puhliely -4 hullEl­
iRgs shall be held in buildings that eithel> meet the state building 
code requirements relating to accessibility for $he physically handi­
capped 81' ue eligiele ie display the Maie symhel f81' aeeeesihili*y 
persons; provided that, meetings or conferences intended for 
specific individuals none of whom need the accessibility features 
for handicapped persons specified in the state building code need 
not comply with this subdivision unless a handicapped person 
gives reasonable advance notice of his or her intent to attend 
the meeting or conference. When sign language interpreters will 
be provided, meetings or conference sites shall be chosen which 
allow hearing impaired participants to see their signing clearly . 

Sec. 4. Minnesota Statutes 1978, Section 16.85, Subdivision 
ld, is amended to read: 

Subd. ld. The commissioner of administration may grant an 
exemption from the requirements of subdivisions lb and le in 
advance if a state agency has demonstrated that reasonable ef­
forts were made to secure facilities which complied with the re­
quirements of subdivision 1 b and 1 c and if the selected facilities 
are the best available for access for handicapped persons. Exemp­
tions shall be granted using criteria developed by the commis­
sioner in consultation with the council for the handicapped. 
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Sec. 5. Minnesota Statutes 1978, Section 16.85, is amended 
by adding a subdivision to read: 

Subd. le. Any state agency which violates the provisions of 
subdivisions I b, I c or Id shall· be fined in the amount of $250 
for each occurrence by the commissioner of administration. If a 
state agency contests the assessment of a fine, it shall have 
the right to appeal in a contested case proceeding pursuant to 
the requirements of chapter 15. All fines collected shall be paid 
to and are hereby appropriated to the commissioner of adminis­
tration to be used for improvements in state owned or state 
leased buildings to bring them into compliance with the state 
building code for accessibility by physically handicapped persons. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "appropriating money; 
providing penalties;" 

Page 1, line 8, delete "and le" and insert ", le, ld, and by 
adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1601: A bill for an act relating to state government; 
transferring certain powers and duties relating to natural gas pipe­
line safety from the state fire marshal in the department of public 
safety to the director of the department of public service. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 299F.56, is 
amended by adding a subdivision to read: 

Subd. 2a. "Department" means the department of public ser­
vice. 

Sec. 2. Minnesota Statutes 1978, Section 299F.56, Subdivision 
5, is amended to read: 

Subd. 5. "Transportation of gas" means the gathering, trans­
mission, or distribution of gas by pipeline or its storage; except 
that it shall not include any such transportation of gas which is 
subject to the jurisdiction of the Federal Power Commission under 
the Natural Gas Act of the United States, or the gathering of gas 
in those rural locations which lie outside the limits of any incorpo­
rated or unincorporated city, town, or any other desiimated resi­
dential or commercial area such as a subdivision, a business or 
shopping center, a community development or any similar popu-
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lated area which the stete me ftlMIIBnl department may define as 
a nonrural area. 

Sec. 3. Minnesota Statutes 1978, Section 299F.56, Subdivision 
6, is amended to read: 

Subd. 6. "Pipeline facilities" includes, without limitation, new 
and existing pipe rights of way and any equipment facility or 
building used in the transportation of gas or the treatment of gas 
during the course of transportation, but. "rights of way" as used in 
sections 299F.56 to 299F.64 does not authorize the state Hl'e 
mnrW department to prescribe the location or routing of any 
pipeline facility. "Pipeline facilities" shall not include any facilities 
subject to the jurisdiction of the Federal Power Commission under 
the Natural Gas Act of the United States. 

Sec. 4. Minnesota Statutes 1978, Section 299F.57, is amended to 
read: 

299F.57 [MINIMUM SAFETY STANDARDS.] Subdivision 1. 
The st&te fire ffl?fflhal department shall, by order, establish min­
imum safety standards for the transportation of gas and pipeline 
facilities. Suclt Standards may apply to the design, installation, 
inspection, testing, construction, extension, operation, replace­
ment and maintenance of pipeline facilities. Standards affecting 
the design, installation, construction, initial inspection and initial 
testing shall not be applicable to pipeline facilities in existence on 
the date such standards are adopted. 8aeh Safety standards shall 
be practicable and designed to meet the need for pipeline safety. 
In prescnbing sueh standards, the stete me m!ll'9ftnl department 
shall consider: 

(a) relevant available pipeline safety data; 

(b) whether such standards are appropriate for the particular 
type of pipeline transportation; 

(c) the reasonableness of any proposed standards; 

(d) the extent to which any such standards will contribute 
to public safety; and 

( e) the existing standards established by the Secretary of 
Transportation of the United States pursuant to the Natural Gas 
Pipeline Safety Act of 1968 of the United States. 

Provided, however, that the state me mlli'Shnl department shall 
not be empowered to adopt any such standards as to the trans­
portation of gas or to pipeline facilities which are subject to 
the jurisdiction of the Federal Power Commission under the Nat­
ural Gas Act of the United States. 

Subd. 2. Any standards prescribed under this section; ane 
amendments therete; shall become effective 30 days after the date 
of issuance of such standards unless the state Hi'e mBHhnl depart­
ment, for good cause 1eeitell, determines an earlier or later ef­
fective date is required as the result of the period reasonably 
necessary for compliance. 
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Subd. 3. The rulemaking, contested case and judicial review 
provisions of chapter 15, shall apply to all orders establishing, 
amending, revoking, or waiving compliance with, any standard 
established under sections 299F.56 to 299F.64 or any penalty 
imposed under sections 299F.56 to 299F.64. The state fiioe 111611lhal 
department shaJl afford interested persons an opportunity to 
participate fully in the establishment of such safety standards 
through submission of written data, views or arguments, with 
opportunity to present oral testimony and argument. 

Subd. 4. Whenever the state me ll!Mflhal department shall find 
a particular facility to be hazardous to life or property, he shall 
be empowered to require the person operating such facility to 
take such steps necessary to remove such hazards. 

Subd. 5. Upon application by any person engaged in the trans­
portation of gas or the operation of pipeline facilities, the &We 
Hi'C mal'Shel department may, after notice and opportunity for 
hearing and under such terms and conditions and to such extent 
as he deems appropriate, waive in whole or in part compliance 
with any standards established under sections 299F.56 to 299F.64, 
if he determines that a waiver of compliance with such standard 
is not inconsistent with gas pipeline safety. The state fiioe mal'Shal 
department shaJI state his the reasons for any such waiver. 

Sec. 5. Minnesota Statutes 1978, Section 299F.58, is amended 
to read: 

299F.58 [CERTIFICATIONS AND REPORTS.] The state fiioe 
marshal department is authorized to make such certifications and 
repor·s to the United States Secretary of Transportation as may 
be required from time to time under the Natural Gas Pipeline 
Safety Act of 1968 of the United States. 

Sec. 6. Minnesota Statutes 1978, Section 299F.60, Subdivision 
1, is amended to read: 

299F.60 [CIVIL PENALTIES.] Subdivision 1. Any person who 
violates any provision of sections 299F.56 to 299F.64, or any regu­
lation issued thereunder, shall be subject to a civil penalty to be 
imposed by the state fH-e marshal department not to exceed $1,000 
for each such violation for each day that such violation persists, 
except that the maximum civil penalty shall not exceed $200,000 
for any related series of violations. 

Sec. 7. Minnesota Statutes 1978, Section 299F.60, Subdivision 
2, is amended to read: 

Subd. 2. The state ffl.'e marshal department may negotiate a 
compromise settlement of a civiJ penalty. In determining the 
amount of such penalty, or the amount of the compromise settle­
ment, the state me mamhal department shall consider the appro­
priateness of such penalty to the size of the business of the person 
charged, the gravity of the violation, and the good faith of the 
person charged in attempting to achieve compliance, after notifi­
cation of a violation. The contested case and judicial review pro• 
visions of chapter 15 shall apply to all orders of the state Hl'e 
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JMrohal department imposing any penalty under sections 299F.56 
to 299F.64 or under any regulation promulgated thereunder. The 
amount of such penalty, when finally determined, may be deducted 
from any sums owing by the state of Minnesota to the person 
charged. 

Sec. 8. Minnesota Statutes 1978, Section 299F.61, Subdivision 
1, is amended to read: 

299F.61 [INJUNCTIVE RELIEF.] Subdivision 1. The district 
courts of the state of Minnesota shall have jurisdiction, subject to 
the provisions of the statutes and the rules of practice and pro­
cedure of the state of Minnesota relative to civil actions in the 
district courts, to restrain violations of sections 299F.56 to 
299F.64, including the restraint of transportation of gas or the 
operation of a pipeline facility, or to enforce standards established 
hereunder upon petition by the attorney general on behalf of the 
state of Minnesota. Whenever practicable, the sta-te ru-e JMPSRal 
department shall give notice to any person against whom an action 
for injunctive relief is contemplated and afford him an opportunity 
to present his views, and, except in the case of a knowing and 
willful violation, shall afford him reasonable opportunity to 
achieve compliance. However, the failure to give such notice and 
afford such opportunity shall not preclude the granting of appro­
priate relief. 

Sec. 9. Minnesota Statutes 1978, Section 299F.62, is amended to 
read: 

299F.62 [PLAN FOR INSPECTION AND MAINTENANCE.] 
Each person who engages in the transportation of gas or who owns 
or operates pipeline facilities subject to sections 299F.56 to 
299F.64 shall file with the st.ate fke marshal department a plan for 
inspection and maintenance oi each such pipeline facility owned or 
operated by such person, and any changes in such plan, in accor­
dance with the regulations prescribed by the state fire 1R11rshal 
department. If the state fli'e mar~hal department finds that such 
plan is inadequate to achieve safe operation. he it shall, after 
notice and opportunity for n hearing, require such plan to be 
revised. The plan required by the st.ate me marshal department 
shall be practicable and designed to meet the need for pipeline 
safety. In determining the adequacy of any such plan, the state 
fu,e mS¼'Shal department shall consider the following: 

(a) relevant. available pipeline safety data; 

(b) whether the plan is appropriate for the particular type of 
pipeline transportation; 

( c) the reasonableness of the plan; and 

( d) the extent to which such plan will contribute to public 
safety. 

Sec. 10. Minnesota Statutes 1978, Section 299F.63, is amended 
to read: 

299F.63 [RECORDS AND REPORTS; INSPECTIONS; 
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COSTS; TRADE SECRETS.] Subdivision 1. Each person who 
engages in the transportation of gas or who owns or operates 
pipeline facilities shall establish and maintain sueh records, make 
IMieft reports, and provide such information as the Mte liPe 
m111'6hal department may reasonably require to enable him it to 
determine whether such person has acted or is acting in compli­
ance with sections 299F.56 to 299F.64 and the standards estab­
lished under sections 299F.56 to 299F.64. Each sueh person shall, 
upon request of an officer, employee, or agent authorized by the 
state me mal'l!Ml department, permit such officer, employee, or 
agent to inspect books, papers, records and documents relevant to 
determining whether such person has acted or is acting in com• 
pliance with sections 299F.56 to 299F.64 and the standards estab­
lished pursuant to sections 299F.56 to 299F.64. For purposes of 
enforcement of sections 299F.56 to 299F.64, officers, employees, or 
agents authorized by the Mte liPe m6f'!lltal department, upon 
presenting appropriate credentials to the individual in charge, are 
authorized to enter upon, at reasonable times, pipeline facilities, 
and to inspect, at reasonable times and within reasonable limits 
and in a reasonable manner, sueh the facilities. Each sueh inspec• 
tion shall be commenced and completed with reasonable prompt­
ness. 

Subd. Ia. The department shall assess and bill the salary and 
expense costs of the gas pipeline safety inspection program less 
any offsetting federal grant reimbursements for that program to 
all the gas systems whether private or municipal subject to inspec­
tion in proportion to the number of gas meters in each system. 
B-illin~ shall be done within 90 days of the close of the state fi.scal 
year. The assessment shall be paid to the state treasury within 30 
days after the bill has been mailed to the gas systems which 
mailed bill shall con.•titute notice of assessment and demand for 
payment thereof. 

Subd. 2. In the cotirse of the exercise of his its duties and 
responsibilities under sections 299F.56 to 299F.64, the s;ate liPe 
marshal department shall wherever practicable employ a practice 
of spot checking and issuance of certificates of compliance, with 
respect to persons subject to sections 299F.56 to 299F.64, to limit 
costs of enforcement of the safety standards established pursuant 
to sections 299F.56 to 299F.64. 

Subd. 3. All information reported to or otherwise obtained by 
the stllQ'.! fu,e maFsl!al er his department or its representative, which 
contains or relates to a trade secret, as referred to in section 1905 
of title 18 of the United States Code, or otherwise constitutes a 
trade secret under law, shall be considered confidential for the 
purpose of such laws, except that such information may be dis­
closed to other officers or employees concerned with carrying out 
sections 299F.56 to 299F.64 or when relevant in any proceeding 
under sections 299F.56 to 299F.64. 

Sec. 11. Minnesota Statutes 1978, Section 299F.64, is amended 
to read: 

299F.64 [FEDERAL MONEYS.] The state fire !BlllShal de-
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partment may accept any and all moneys provided for or made 
available to this state by the United States of America or any 
department or agency thereof with respect to prescribing, setting, 
and enforcing rules, regulations, and safety standards for the 
transportation of natural and other gas by pipelines in accordance 
with the provisions of federal law and any rules or regulations 
promulgated thereunder and the sta;e ffi'e mal'lllRal department is 
further authorized to do any and all things, not contrary to the 
laws of this state, required of this state by such federal law and 
the rules and regulations promulgated thereunder in order to 
obtain such federal moneys. 

Sec. 12. [TRANSFER OF FUNCTIONS; RULES; PENDING 
ACTIONS.] Subdivision 1. All powers, duties and functions previ­
ously vested in the division of fire marshal of the department of 
public safety by Minnesota Statutes 1978, Sections 299F.56 to 
299F.64, are transferred to, vested in and imposed upon the de­
partment of public service, effective July 1, 1980. 

Subd. 2. Regulations and standards for gas and pipeline safety 
as incorporated in Title 49. Code of Federal Regulations 192, and 
amendments thereto published in the Federal Register through 
September 5, 1978, as modified by Fire Mar Rules 4, 14 and 23, 
are incorporated by reference and made a part of the Minnesota 
rules and standards for gr,,s and pipeline safety, along with exist­
ing Fire Mar Rules 1 to 29. Administration of these rules, regula­
tions and standards is transferred from the division of fire marshal 
of the department of public safety to the department of public 
service, effective July 1, 1980. Rules, regulations and standards 
adopted or transferred to the department of public service by this 
subdivi,<ion shall continue in effect until repealed, modified or sus­
pended by subsequent rule of the department of publie service. 
Discrepancies or inconsistencies between any' provision of Fire Mar 
Rules 1 to 29 and the Code of Federal Regulations shall be re­
solved in favor of the Code of Federal Regulations. 

Subd. 3. Any proceeding, legal action, prosecution or other busi­
ness or matter undertaken or commenced prior to July 1, 1980, 
by the fire marshal division of the department of public safety 
in the exercise of a power, duty or function transferred b~• this 
section may be continued to completion by the department of 
public service in the same manner, under the same terms and con­
ditions and with the same effect as though undertaken or com­
menced by the department of public service in the first instance. 

Sec. 13. [TRANSFER OF FUNDS, POSITIONS, EQUIP­
MENT.] Subdivision I. All unexpended funds appropriated to the 
department of public safety for the gas pipeline safety program 
by Laws 1979, Chapter 3S.3, Section 11, are cancelled and shall 
revert to the general fund. 

Subd. 2. One full-time position in the classified service in the 
department of public safety used to support any of the functions, 
porcrrs and duties tranferred to the department of public service 
is transferred lo the department of public serl'ice. The commis­
sioner of finance and commissioner of personnel shall determine 
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the f?OSition to be transferred along with any accrued benefits per­
taining thereto to the department of public service. 

Subd. 3. AU equipment, furnishings, supplies and any appropri• 
ate contractual agreements related to the gas pipeline safety pro­
gram are transferred to the department of public service. 

Subd. 4. The authorized complement of the department of pub­
lic service is increased by six positions and the authorized comple­
ment of the department of public safety is reduced by one position. 

Sec. 14. There is appropriated to the department of public 
service from the general fund $259,280 for the biennium ending 
June 30, 1981. The department of public service is authorized to 
make application for, receive and deposit into the general fund 
any and aU gas pipeline safety program funds available from the 
federal government in support of this program. 

Sec. 15. This act is effective July I, 1980." 

Delete the title and insert: 

"A bill for an act relating to natural gas pipeline safety; trans­
ferring powers and duties in the administration of pipeline safety 
laws from the fire marshal division of the department of public 
safety to the department of public service; transferring personnel 
and records; appropriating funds; amending Minnesota Statutes 
1978, Sections 299F.56, Subdivisions 5, and 6, and by adding a 
subdivision; 299F.57; 299F.58; 299F.60, Subdivisions 1 and 2; 
299F.&1, Subdivision 1; 299F.62; 299F.63; and 299F.64." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 1430: A bill for an act relating to motor vehicles; pro­
viding for the proration of taxes on certain vehicles on the basis of 
the registration period; providing for the issuance and use of cer­
tain motor vehicle dealer plates; adjusting the bond provisions for 
certain dealers; authorizing dealers' licenses for the sale of motor­
ized bicycles; specifying grounds for suspension and revocation of 
dealers' licenses; amending Minnesota Statutes 1978, Sections 
168.013, Subdivision 2; and 168.27, Subdivisions 2, 12, 20, 22 and 
24. 

Reports the same back with the recommendstion that the bill 
be amended as follows: 

Page 5, line 30, strike "in the" 

Page 5, line 31, strike the old language and delete the new 
language 

Page 5, line 32, strike "the amount of $2,500;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 
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Mr. Wegener from the Committee on Local Government, to 
which was referred 

S. F. No. 2166: A bill for. an act relating to the city of Minne­
apolis; authorizing the creation of an economic development and 
redevelopment agency or department. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [MINNEAPOLIS, CITY OF; DEVELOPMENT 
AND REDEVELOPMENT, PURPOSE.) The legislature of the 
state of Minnesota finds that the preservation of the quality of life 
in a major metropolitan city is dependent upon creation of an ex­
panding tax base including commercial and industrial valuation, 
maintaining economically viable commercial and industrial areas 
within the city, encouraging private reinvestment within the city, 
encouraging redevelopment, maintaining and increasing employ­
ment opportunities, and providing improved housing opportunities, 
and that assistance which is provided by local government to ac­
complish these objectives should be provided as efficiently and ef­
fectively as possible, and that a coherent organized structure is 
necessary to maximize the impact of local government's activities 
while maintaining local government's involvement at the minimum 
level necessary, and that the economic development, housing and 
redevelopment activity of the city of Minneapolis is in need of in­
creased efficiency and improved organization. 

Sec. 2. [MINNEAPOLIS REDEVELOPMENT STRUCTURE.) 
Subdivision I. Notwithstanding any contrary provision of Jaw or 
charter, the city council of the city of Minneapolis may, by ordi­
nance: 

(a) Establish an independent development and redevelopment 
agency, corporate and politic, which shall be a governmental sub­
division of the state of Minnesota. The agency shall be governed 
by a board of commissioners. The city council, by ordinance, shall 
provide for the establishment of the board of commissioners, and 
shall state the number of commissioners, terms of office, the ap­
pointing authority of the commissioners, and other matters relating 
to the composition of the board and shall designate the name for 
the agency. Notwithstanding any contrary provisions of the Min­
neapolis city charter, state statute, veterans preference act, or 
civil service rule, law, or regulation, all employees of the agency 
shall be selected and employed by the board of commissioners and 
shall not by virtue of employment by the agency be employees of 
the city of Minneapolis, and the terms and conditions of employ­
ment, including salary, shall be determined by the board of commis­
sioners, subject only to limitations contained in this act. Through­
out this act the term "agency" means the agency established 
pursuant to this clause. 

The passage of the first ordinance establishing an agency, the 
passage of any ordinance changing the number of commissioners, 
the term of office of the commissioners, or the appointing authority 



76THDAY] TUESDAY, MARCH 11, 1980 4115 

of the commissioners, shall require affirmative votes of nine mem­
bers of the city council. The vote of the city council adopting the 
ordinance shall be subject to mayoral veto and city council over­
ride of that veto. 

(b) Establish a development and redevelopment department 
of the city. Notwithstanding any contrary provision of the Minne­
apolis city charter, statute, veterans preference act, or civil service 
rule, law or regulation, the ordinance creating the department 
may provide for a director and three assistant directors, who 
shall be in the unclassified service of the city of Minneapolis, 
and may provide for the director to appoint not more than ten 
employees to perform managerial duties as defined by the di­
rector, who shall be in the unclassified service of the city. The 
ordinance shall establish the appointing authority of the director 
and assistant directors, and the manner of appointment and term 
of office, if any, and shall provide for the terms and conditions 
of employment, including salary, subject only to the limitations 
contained within this act for all employees of the department, 
and shall designate the name for the department. The director 
shall select and appoint all employees of the department. Through­
out this act the term "department" means the department estab­
lished pursuant to this clause. 

(c) Any time up to six months after the passage of the first 
ordinance implementing the provisions of this section, transfer 
any employee of the city of Minneapolis or the Minneapolis 
housing and redevelopment authority or the Minneapolis industrial 
development commission to the employment of the agency or 
the department. An employee who is in the classified service of 
the city of Minneapolis whose position is being transferred 
pursuant to this clause, may elect to remain in the classified 
service and exercise the rights provided by the Minneapolis civil 
service commission to an employee as if the position held by the 
employee had been eliminated. Any employee who is transferred 
from employment with one employer pursuant to this clause 
to another employer shall retain rights and benefits accumulated 
including seniority, accumulated vacation and sick leave, and 
length of service for the purposes of calculating benefits, layoffs, 
seniority rating for promotions and merit increases, emoluments 
or rewards. 

An employee of the Minneapolis Housing and Redevelopment 
Authority, except the director and deputy directors, whose job 
responsibilities are transferred to the agency or department shall 
either become an employee of the agency or department with simi­
lar job responsibilities, or shall remain an employee of the original 
agency in a position for which the person is qualified, as deter­
mined by the city council and shall not be required to change 
residence as a result of the transfer. 

If a person employed as an employee of the agency or as a 
director or assistant director or as a managerial employee of 
the department is, at the time of agency employment, a member 
of the classified service of the city of Minneapolis, the employee 
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shall be deemed to be on leave of absence during his tenure in 
the employment, and upon termination of service, shall be re­
turned to his permanent civil service classification. If no vacancy 
is available in his permanent civil service classification position, 
seniority shall prevail, and the person most recently certified 
to the position shall be returned to the permanent civil service 
classification held by him prior to certification. 

Subd. 2. The ordinance which creates the agency or department 
shall establish procedures for including citizen input when the 
agency or department. establishes policies and programs. The city 
council shall provide for an advisory role for citizens in the estab­
lishment of citizen participation procedures to be included in the 
ordinance which creates the agency or department. 

The citizen participation procedures established by the or­
dinance must meet the following standards: 

(a) All citizen participation must be done openly; 

(b) An advisory role for citizens, including project area resi­
dents and other affected persons, if any, must be provided in all 
stages of the activities of the agency or department, including 
policy establishment and implementation, assessment of perform­
ance and policy amendment; 

( c) Reasonable efforts must be included to ensure the continu­
ity of involvement of citizens throughout the activities of the 
agency or department; 

(d) Public hearings with adequate notice must be provided prior 
to the establishment of policies and as the policies are implement­
ed; 

( e) A method for providing proposed policies and proposals for 
implementing the policies to interested citizens must be provided; 

( f) Citizens must be encouraged to submit their views and pro­
posals for policies and the implementation of policies to the depart­
ment or agency; and 

(g) A technical assistance policy for citizen organizations and 
affected groups must be developed. 

Subd. 3. Notwithstanding any contrary provision of the public 
employees labor relations act, the employees of the department 
who are not supervisory or confidential employees shall be des­
ignated an appropriate bargaining unit. The designation conferred 
by this subdivision shall expire October 1, 1981. 

Subd. 4. All employees of the agency shall be considered em­
ployees of the city of Minneapolis for the purposes of membership 
in the public employee retirement association. An employee of the 
Minneapolis housing and redevelopment authority who is trans­
ferred to employment of tJ, .. nPpartment or agency shall elect one 
of the following options with respect to retirement programs within 
six months aftn the date of transfer: 

(a) The employee may continue as a member of the retirement 
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program established by the. Minneapolis housing and redevelop­
ment authority and in effect on the date of transfer, and the 
agency or department shall make the necessary employer con­
tributions to the program instead of becoming a member of the 
public employees retirement association. 

(b) The employee may become a member of the public em­
ployees retirement association. 

Subd, 5. The terms of a collective bargaining agreement which 
are not in conflict with any applicable rules or regulations of the 
Minneapolis civil service commission, which is in effect between 
a governmental subdivision and its employees, whose employees, 
some or all of whom are transferred to the department or agency 
shall be binding upon the department or agency for the length of 
the term of the contract with respect to the employees transferred 
from the contracting subdivision. 

Sec. 3. [AUTHORITY.] Subdivision 1. Notwithstanding any 
contrary law or provision of the Minneapolis city charter, the city 
council may exercise the powers presently, or hereafter granted to 
a governmental agency or subdivision by Minnesota Statutes, 
Chapters 458 and 462 except the power to operate and maintain 
public housing as defined in Minnesota Statutes, Chapter 462. 
Notwithstanding any contrary law or provision of the Minneapolis 
city charter, the agency may after approval by the city council 
by ordinance exercise any of the powers presently or hereafter 
granted to a governmental subdivision by Minnesota Statutes, 
Chapters 458, 462, 472, 472A, and 474. The city council or the 
agency may exercise the powers granted by this subdivision and 
any other development or redevelopment powers authorized by 
other laws, independently or in conjunction with each other as 
though all of the powers had been granted to a single entity. 

Subd. 2. In addition to any other powers granted to the city 
of Minneapolis, and not in limitation thereof, the city council 
may by ordinance divide economic development, housing, and 
redevelopment powers granted to the city between the agency 
or department created pursuant to this act, and any authority 
or commission established pursuant to statute or the Minne­
apolis city charter for the purposes of economic development, 
or housing, or redevelopment. 

Subd. 3. The city council may, upon the request of the depart­
ment, levy a general ad valorem tax for any purpose for which 
a housing and redevelopment authority pursuant to Minnesota 
Statutes, Chapter 462 may levy an ad valorem tax. The agency 
may levy a general ad valorem tax upon all taxable property in 
the city of Minneapolis for any economic development, housing, 
or redevelopment purpose for which the city council may levy a 
tax, or for which a housing and redevelopment authority pursuant 
to Minnesota Statutes, Chapter 462 may levy a tax. The levy of 
this tax shall be in the same manner as for a tax levied by the 
city council. The tax levied by the agency pursuant to this subdivi­
sion shall not exceed three mills levied upon all taxable property 
in the city of Minneapolis, provided that this limitation shall not 
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apply to any levy for the repayment of bonds or obligations of 
the agency. 

Subd. 4. The agency may pledge the full faith and credit of 
the agency for the repayment of any bonds which the agencr is 
authorized to issue pursuant to any statute or charter provision. 
The city council may pledge any anticipated revenues of or re­
serves accumulated by the department for the repayment of 
any bonds issued by the city for economic development, housing 
or redevelopment purposes. 

Subd. 5. The city council may, by ordinance upon request of 
the agency, pledge the full faith and credit of the city of Minne­
apolis for the repayment of bonds to be issued by the agency. 
The pledge of the full faith and credit of the city of Minneapolis 
shall not be subject to the provisions of Minnesota Statutes, 
Section 475.58, or to any limitations of the Minneapolis city 
charter. The amount of bonds issued by the agency and out­
standing at any one time for which the full faith and credit of 
the city of Minneapolis is pledged shall not exceed six percent 
times the market value of all taxable real and personal property 
within the city of Minneapolis and shall not be included in any 
debt limitations imposed upon the city of Minneapolis. 

Subd. 6. Notwithstanding any contrary law or provision of 
the Minneapolis city charter, the city council may, by resolution, 
transfer the control, authority, and operation of any project as 
defined in Minnesota Statutes, Section 273. 73, Subdivision 8, or 
any other program or project authorized by Minnesota Statutes, 
Chapter 462 for the purpose of rehabilitation of housing units or 
for the purpose of providing public housing as defined in Minne­
sota Statutes, Chapter 462, located within the city of Minneapolis, 
from the governmental agency or subdivision which established 
the project to any other governmental agency or subdivision 
established in whole or in part for the purpose of economic de­
velopment housing or redevelopment within the city of Minne­
apolis, including the city council. The city council may also re­
quire acceptance of control, authority, and operation of the 
project by the governmental entity to which the transfer is in­
tended. The governmental agency or subdivision to which the 
control, authority, and operation of the project is transferred, 
may exercise all of the powers and only the powers which the 
governmental unit which established the project could exercise 
with respect to the project. 

Upon the transfer of a project or program, the receiving agency 
or body shall covenant and pledge to perform the terms, condi­
tions, and covenants of bond indenture or other agreement exe­
cuted for the security of any bonds issued by the governmental 
subdivision which initiated the project or program. The receiving 
governmental subdivision is granted by this act all powers neces­
sary to perform the terms, conditions, and covenants of any inden­
ture or other agreement executed for the security of bonds on 
which it shall become obligated by operation of this subdivision. 

Subd. 7. Notwithstanding any contrary law or provision of the 
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Minneapolis city charter, the city council may, by resolution, re• 
quire any governmental subdivision which is conducting a project 
as defined in Minnesota Statutes, Section 273. 73, Subdivision 8, 
or any other program or project authorized by Minnesota Statutes, 
Chapter 462, for the purpose of rehabilitation of housing units or 
for the purpose of providing public housing as defined in Minne• 
sota Statutes, Chapter 462, within the city of Minneapolis, to 
contract for services for administration of the project or any por• 
tion of the project with any other governmental subdivision estab­
lished in whole or in part for the purpose of economic development 
or redevelopment or housing within the city of Minneapolis, in• 
eluding the city council. The city council may also require the 
acceptance of the contract for services by the governmental subdi­
vision intended to provide the service for administration. 

Subd. 8. Except when otherwise prohibited by law or when the 
reserves are pledged for the repayment of bonds issued by the 
agency, the city council may, by resolution, require the agency to 
tl'8Mfer any portion of the reserves generated by activities of the 
agency which the city council determines is not necessary for the 
.successful operation of the agency, to the city of Minneapolis 
general fund. The city council may transfer funds so received to 
any account and may expend the funds for any purpose. 

Sec. 4. [LIMITATIONS.] The city council may, by ordinance, 
impose the following limitations upon the actions of the agency: 

(a) That the sale of any or all bonds or obligations issued by the 
agency be approved before issuance by the city council by resolu­
tion. 

(b) That the agency must follow the budget process for city 
departments as provided in the Minneapolis city charter and as 
implemented by the city council and mayor. 

(c) That all official actions of the agency be consistent with the 
adopted comprehensive plan of the city of Minneapolis, and any 
official controls implementing the comprehensive plan. 

( d) That the agency submit to the city council for approval by 
resolution any proposed project as defined in Minnesota Statutes, 
Section 273. 73, Subdivision 8. 

(e) That the agency submit all planned activities for influenc­
ing the action of any other governmental agency, subdivision, 01· 
body to the city council for approval by resolution. 

(f) That the agency submit its administrative structure and 
management practices to the city council for approval by resolu­
tion. 

(g) That the levy of any tax by the agency be approved by the 
city council by ordinance prior to the levy of the tax. 

(h) Any other limitation or control established by the city 
council by ordinance. 

Limitations imposed pursuant to this section shall not be 
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applied in a manner which impairs the securiti___ of any bonds 
issued prior to the imposition of the limitation. The city council 
shall not amend any limitations in effect at the time any bonds or 
obligations are issued pursuant to this act to the.detriment of the 
holder of the bonds or obligations. A determination by the city 
council that the limitations im~Jjursuant to this section have 
been complied with by the agency be conclusive. 

Sec. 5. [CITY OF BLOOMINGTON.] The city of Bloomington 
is hereby granted all those powers of a port authority contained in 
Minnesota Statutes, Chapter 458. 

Sec. 6. [EFFECTIVE DATE.] Sections 1 to 4 of this act shall 
become effective on the day following the filing of a certificate of 
approval by the chief clerical officer of the city of Minneapolis 
pursuant to Minnesota Statutes, 1979 Supplement, Section 
645.021, Subdivision 3. Section 5 of this act shall become effective 
on the day following the filing of a certificate of approval by the 
chief clerical officer of the city of Bloomington pursuant to Minne­
sota Statutes, 1979 Supplement, Section 645.021, Subdivision 3." 

Amend the title as follows: 

Page 1, line 2, delete "city" and insert "cities" 

Page 1, line 2, before the semicolon insert "and Bloomington" 

Page 1, line 4, before the period, insert "; granting powers of the 
port authority to the city of Bloomington" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, WeHare and 
Corrections, to which was referred 

S. F. No. 1325: A bill for an act relating to health; promoting 
health maintenance organizations by eliminating certain regula­
tions; promoting competition in health care delivery; amending 
Minnesota Statutes 1978, Sections 62D.01, Subdivision 2; 62D.03; 
62D.04, Subdivision 1; 62D.05; 62D.06, Subdivision 1; 62D.08; 
62D.12, Subdivision 9; 62D.20; 62D.22, Subdivisions 2, 3, 7, 
and by adding a subdivision; repealing Minnesota Statutes 1978, 
Sections 62D.09; and 62D.10, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section 1. Minnesota Statutes 1978, Section 62A.16, is amended 
to read: 

62A.16 [GROUP HOSPITAL AND MEDICAL COVERAGE 
AND HEALTH CARE PLANS, APPLICABILITY.] The provi­
sions of sections 62A.16 and 62A.l 7 shall apply to all group 
insurance policies or group subscriber contracts providing cover-
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age for hospital or medical expenses incurred by a Minnesota resi­
dent employed within this state. Sections 62A.16 and 62A.17 
shall also apply to health care plans established by employers 
in this state through health maintenance organizations or spe­
cialized health maintenance plans certified under chapter 62D. 

Sec. 2. Minnesota Statutes 1978, Section 62A.17, Subdivision 
4, is amended to read: 

Subd. 4. [RESPONSIBILITY OF EMPLOYER.] After timely 
receipt of the monthly payment from an eligible employee, if the 
employer, or the trustee if the policy, contract or health care 
plan is administered by a trust, fails to make the payment to the 
insurer, the nonprofit health service plan corporation 91', the health 
maintenance organization or specialized health maintenance plan , 
with the result that the employee's coverage is terminated, the 
employer or the trust shall become liable for the employee's cover­
age to the same extent as the insurer, the nonprofit health service 
plan corporation 91' , the health maintenance organization or the 
specialized health maintenace plan , would be if the coverage were 
still in effect. 

Sec. 3. Minnesota Statutes 1978, Section 62D.0l, Subdivision 2, 
is amended to read: 

Subd. 2. (a) Faced with the continuation of mounting costs 
of health care coupled with its inaccessibility to large segments 
of the population, the legislature has determined that there is a 
need to explore alternative methods for the delivery of health 
care services, with a view toward achieving greater competition, 
efficiPncy and economy in providing these services. 

(b) It is, therefore, the policy of the state to eliminate the 
barriers to the organization, promotion, and expansion of health 
maintenance organizations and specialized health maintenance 
plans ; to provide for their regulation by the state commis­
sioner of health; and to exempt them from the operation of the 
insurance and nonprofit health service plan corporation laws of 
the state except as hereinafter provided. 

(c) It is further the intention of the legislature to closely 
monitor the development of health maintenance organizations 
and specialized health maintenance plans in order to assess their 
impact on the costs of health care to consumers, the accessibility 
of health care to consumers, and the quality of health care pro­
vided to consumers. 

Sec. 4. Minnesota Statutes 1978, Section 62D.02, Subdivision 
4, is amended to read: 

Subd. 4. "Health maintenance organization" means a R8R!'F8fit 
corporation erg&Rized \lflaei' eh&11ter a 1-!1' , controlled and operated 
as provided in sections 62D.0l to 82D.29 62D.30 , which provides, 
either directly or through arrangements with providers or other 
persons, comprehensive health maintenance services, or arranges 
for the provision of such services, to enrollees on the basis of a 
fixed prepaid sum without regard to the frequency or extent of 
services furnished to any particular enrollee. 
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Sec. 5. Minnesota Statutes 1978, Section 62D.02, Subdivision 
5, is amended to read: 

Subd. 5. "Evidence of coverage" means any certificate, agree­
ment or contract issued to an enrollee which sets out the coverage 
to which he is entitled under the health maintenance contract or 
specialized health maintenance contract which covers him. 

Sec. 6. Minnesota Statutes 1978, Section 62D.02, Subdivision 6, 
is amended to read: 

Subd. 6. "Enrollee" means any person who has entered into, or 
is covered by, a health maintenance contract or specialized 
health maintenance contract . 

Sec. 7. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. I I. "Specialized health maintenance plan" means a corpo­
ration controlled and operated as provided in sections 62D.0l to 
62D.30, which provides, either directly or through arrangements 
with providers or other persons, comprehensive specialized health 
maintenance services in a single specialized area of health services, 
or arranges to provide such services, to enrollees on the basis of a 
fixed prepaid .sum without regard to the frequency or extent of 
services furnished to any particular enrollee. Single specialized 
areas of health services are areas such as dental services, mental 
health services, chiropractic services, chemical dependency .services 
and other similar areas of services. 

Sec. 8. Minnesota Statutes 1978, Section 62D.02, is amended 
by adding a subdivision to read: 

8ubd. 12. "Specialized health maintenance services" means a 
comprehensive set of health services which the enrollees might 
reasonably require to be maintained in good health in a single 
specialized area of health as defined in subdivision 11, includin/! 
as a minimum and as appropriate to the specialized area of health. 
but not limited to, outpatient health services, and preventive 
health services. 

Sec. 9. Minnesota Statutes 1978, Section 62D.02, is amended by 
adding a subdivision to read: 

Subd. 13. "Specialized health maintenance contract" means any 
contract by which a specialized health maintenance plan agrees to 
provide specialized health maintenance services to enrollees. The 
contract may contain reasonahle enrollee copayment provisions. 
Any contract may provide for specialized health maintenance 
services in addition to those set forth in subdivision 12. 

Sec. 10. Minnesota Statutes 1978, Section 62D.03, is amended 
to read: 

62D.0S [ESTABLISHMENT OF HEALTH MAINTENANCE 
ORGANIZATIONS AND SPECIALIZED HEALTH MAINTE­
NANCE PLANS.) Subdivision 1. Notwithstanding any law of 
this state to the contrary, any RBR13felit corporation organized to 
do so may apply to the commissioner of health for a certificate 
of authority to establish and operate a health maintenance or­
ganizati<m nr specia/izf'd health maintenance plan in compliancP 
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with sections 62D.0l to 62D.30. No person shall eetaelieh 81' oper­
at.e a health maint.enance organization or specialized health main­
tenance plan in this state, nor sell or offer to sell, or solicit offers 
to purchase or receive advance or periodic consideration in con­
junction with a health maintenance organization 81' , health main­
t.enance contract , speciaUzed health maintenance plan or special 
health maintenance contract unless 6118B the organization or plan 
has a certificate of authority under sections 62D.01 to 8:!B,119 
62D.30. 

SuhQ. :i, Eveey pel'88R ojleratieg a liealtft mea11teeaeee &Pgllll­
iaation eR J~ -1, ~ shall s1::i81Rit &R applieatioR fef a ee.tifieate 
&f aylJhePity, as pFevided in e~di•'4sie11 f; WKAiA 9Q aye &f ,Jyly 
t.; ~ Eaeh &Yeh ll!l!lliea11t ~- ee11ti11ye ta ejlel'flte YlltH ;he 
eommiseiener el liealtft aete QpeB -tl:te applieatiee, ti\ $he eYeM 
that 1111 lljllme&Hell is de11ieEI, the ll!l!liieaet GBall he11eefel'ta he 
ffPa-teEI ae ft liealtft mai¼ltenB:Ree organiMt:ieR wheee eeriifieate et 
l!Ythemy has eeeB !eYBked. 

Subd. 3. 2. The commissioner of health may require any person 
providing !lh:-,,sieiae &!!El BBB!litai sel'Yiees comprehensive health 
maintenance services with payments made in the manner set forth 
in section 62D.02, subdivision 4, or any person providing specialized 
health maintenance services, with payments made in the manner 
set forth in section 62D.02, subdivision 11, to apply for a certificate 
of authority under sections 62D.01 to 6:!B.29 62D.30 . Any person 
directed to apply for a certificate of authority shall be subject to 
the r,rovisions of subdivision 2. 

Subd. 4, 3. Each application for a certificate of authority shall 
be ve·ified by an officer or authorized representative of the appli­
cant. and shall be in a form prescribed by the commissioner of 
health. Each apr,lication shall include the following: 

(a) A copy of the basic organizational document, if any, of the 
applicant+ SYM as , including the articles of incorporation, or other 
applicable documents. and all amendments thereto; 

(b) A copy of the bvlaws, rules and regulations, or similar docu­
ment, if any, and all amendments thereto which regulate the con­
.-luct of the affairs of the applicant; 

( c) A list of the names, addresses, and official positions of thP 
/n!lowing persons: 

A 11 mern hers of the board of directors, and the principal officers 
of the organirntion: which shall contain a full disclosure in the ap­
nlication of the extent and nature of any contract or financial 
arrangements between them and the health maintenance organiza. 
t;on or specialized health maintenance plan, including a full dis­
closure of any financial arrangements between them and any pro• 
vider or other person concerning any financial relationship with the 
health maintenance organization or specialized health maintenance 
plan; 

(d) A statement generally describing the health maintenance 
organization or specialized health maintenance plan , its health 
care plan or plan~, facilities, and personnel, including a statement 
describing the manner in which the applicant proposes to provicl<' 
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enrollees with comprehensive health maintenance services or com­
prehemive specialized health maintenance services ; 

( e) A copy of the form of each evidence of coverage to be issued 
to the enrollees; 

(f) A copy of the form of each individual or group health main­
tenance contract or specialized health maintenance contract which 
is to be issued to enrollees or their representatives; 

(g) Financial statements showing the applicant's assets, liabili­
ties, and sources of financial support. If the applicant's financial 
affairs are audited by independent certified public accountants, a 
copy of the applicant's most recent certified financial statement 
may be deemed to satisfy this requirement; 

(h) #t A Eieeeri13;ien ei ;he 13re13eeeli me;aeli ef maFIEe;iRg 
*he plaA, m A schedule of proposed charges , and -f3}- a HRBReial 
plan wliitih iReliffles a three year projection of the expenses and in­
come ll:IHl ~ eoareee el la-taPe ea13i~I ; 

#t A statement 1eaeenably eeseriMBg -the geeg,ephie a,ee e, 
seas ta ee 88l'¥e& ll:IHl ;he ~ ep ~ ef eerelleee te be 1!8l'V61it 

fi+ (i) A description of the complaint procedures to be utilized 
as required under section 62D.11; 

fk} (j) A description of the procedures and programs to be 
implemented ta ~ l;l,e ~ ef eeetieR Sl!D.IH. saMi­
YH!ien +, elaaeee AA &Re {e+ Mwi to monitor the quality of health 
care provided to enrollees; 

41+ ( k) A description of the mechanism by which enrollees will 
be afforded an opportunity to ~ ill express their views on 
matters of policy and operation under section 62D.06; and 

-fmt (l) 8\leB Other information as the commissioner of health 
may reasonably require to be provided. 

Sec. 11. Minnesota Statutes 1978, Section 62D.04, Subdivision 
1, is amended to read: 

62D.04 [ISSUANCE OF CERTIFICATE AUTHORITY.] Sub­
division 1. Upon receipt of an application for a certificate of autho­
rity, the commissioner of health shall determine whether the 
applicant for a certificate of authority has: 

(a) Demonstrated the willingness and potential ability to assure 
that health care services will be provided in such a manner as to 
enhance and assure both the availability and accessibility of ade­
quate personnel and facilities; 

(b) Arrangements for an ongoing evaluation of the quality of 
health care; 

{et A 13reeee!are te ele-1ele13, eemjM!s, evalaeAe, ™ ~ st&­
tisties relatjftl! te ;he ees-t ef its &Jlef'atieae, Ula fl&item ef ~­
-tie& ef KG seMeee, tao qaality, a...ailaaility llfllEI aeeessibility ef its 
58l'Yiees, !IBEI saea &thei' matters ru; may be reaseR&i!ly reqairea 1,y 
regalatioe ~ .the ~issioner ef AealGh; 

W ( c) Reasonable provisions for emergency and out of area 
health care services; 
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~ ( d) Demonstrat.ed that it is financially responsible and may 
reasonably be expected to meet its obligations to enrollees and 
prospective enrollees through financial arrangement8 or agree­
ments with provideNI or other per&o116 or a combinatu>n thereof , 
1B mekintJ ihis determiRe.,tiion, tile eemmj•ieaeJt el heaklt ~ 
eeneiaeP ei-teeP tile sta&IHli'Els 9f ela!H;ee flt alllEl 4l3h w -lille stm­
tl-1s ef el&esee (-3)- aRII -f4}, wluehever tile applieant llftell elee$t 

~ !file fiRrncial eeunlillleee el i1;e arrangement.a fe,p lleal-ta eare 
88i'Yiees aRII l:lie prepeeea SEllledule el eharges IIBeEI m eeRReetien 
~ 
fl»~ aaeEtYaey el HS wel'IBRg eapital; 

i3➔ Ammgement.a whieh will g111ll'&Rtee f4H' a re-ale IMR8EI 
el iime tile eentiRueEI awilatiiligy el ~SRi el -lille east el aeakft 
eue seMeee iR the evelK el Elieeentiwnn:ie ef the lleal-ta maiate 
MBee ettgandaiiea; MEI 

44}- }zgfeeme&ts ~ previdere MP .tAe p!&\'Biea el heaMh eue 
sewieee; 

-fl➔ ( e) Demonstrated that it will assume full financial risk on a 
proepective basis for the provision of comprehensive health main­
tenance services or comprehensive specialized health maintenance 
services , including hospital care; provided, however, that the re­
quirement in this paragraph shall not prohibit a health mainte­
nance organization or specialized health maintenance pl.an from 
obtaining insurance or making other arrangements ( i) for the cost 
of providing to any enrollee comprehensive health maintenance 
services or comprehensive specialized health maintenance services, 
the aggregate value of which exceeds $5,000 in any year, (ii) for 
the cost of providing comprehensive health care services or com­
prehensive specialized health maintenance services to its members 
on a non-elective emergency basis, or while they are outside the 
area served by the organization, or (iii) for not more than 95 
percent of the amount by which the heaJth maintenance organiza­
tion's or specialized health maintenance pl.an's costs for any of its 
fiscal years exceed 105 percent of its income for such fiscal years; 
and 

~ (I) Otherwise met the requirements of sections 62D.0l to 
Sl!D,119 62D.30. 

Sec. 12. Minnesota Statutes 1978, Section 62D.04, Subdivision 
3, is amended to read: 

Subd. 3. Except as provided in section 62D.03, subdivision 2, no 
person who has not been issued a certificate of authority shall use 
the words "health maintenance organization" or "specialized 
health maintenance pl.an" or the initials "HMO" or "SHMP" in 
its name, contracts or literature. Provided, however, that persons 
who are operating under a contract with, operating in association 
with, enrolling enrollees for, or otherwise authorized by a health 
maintenance organization or specialized health maintenance plan 
licensed under sections 62D.01 to tlQD,29 62D.30 to act on its 
behalf may use the terms "health maintenance organization" or 
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"HMO" , or specialized health maintenance plan or "SHMP", for 
the limited purpose of denoting or explaining their association or 
relationship with the authorized health maintenance organization 
or specialized health maintenance health plan • No health mainte­
nance organization or specialized health maintenance plan which 
has a minority of consumers as members of its board of directors 
shall use the words "consumer controlled" in its name or in any 
way represent to the public that it is controlled by consumers. 

Sec. lS. Minnesota Statutes 1978, Section 62D.05, is amended 
to read: 

62D.05 [POWERS OF HEALTH MAINTENANCE ORGANI­
ZATIONS AND SPECIALIZED HEALTH MAINTENANCE 
PLANS.] Subdivision 1. Any BeRflPSfil; corporation may, upon 
obtaining a certificate of authority as required in sections 62D.0l 
to 8l!QJ!9 62D .30 , operate as a health maintenance organization 
or specialized health maintenance plan • 

Subd. 2. A health maintenance organization or specialized 
health maintenance/Ian may enter into health maintenance con­
tracts or specialize health maintenance contracts in this state 
and engage in any other activities consistent with sections 62D.01 
to 6:!Q.ll9 62D.30 which are necessary to the J.>erfonnance of its 
obligations under 8lleA the contracts or authonze its representa­
tives to do so. 

Subd. 3. A health maintenance organization or specialized 
health maintenance plan may contract with providers of health 
care services to render the services the health maintenance organi­
zation or specialized health maintenance plan has promised to 
provide under the terms of its health maintenance contracts or 
specialized health maintenance contracts , may, subject to the 
limitations of section 62D.04, subdivision 1, clause ff}- ( e) , con­
tract with insurance companies and nonprofit health service plan 
corporations for insurance, indemnity or reimbursement of its cost 
of providing health care services or specialized health maintenance 
services for enrollees or against the risks incurred by the health 
maintenance organization or specialized health maintenance plan 
and may contract with insurance companies and nonprofit health 
service plan corporations to insure or cover the enrollees' costs and 
expenses in the health maintenance organization or specialized 
health maintenance plan , including the customary prepayment 
amount and any co-payment obligations. 

Subd. 4. A health maintenance organization or specialized 
health maintenance plan may contract with other persons for the 
provision of services, including, but not limited to, managerial and 
administration, marketing and enrolling, data processing, actuarial 
analysis, and billing services. If eenbaets are made M-th iBsa,anee 
eempa11ies er n011p,0fit health eel'Yiee plan ee'lle,atiens. saeh eem­
J:l8Riee 91' eeptJoMtions must he a:Ytherieed t& trttM&et hueinees in 
this state. 

Subd. 5. Each health maintenance organization or specialized 
health maintenance plan authorized to operate under sections 
62D.0l to Q:!Q.ll9 62D.30 , or its representative, may accept from 
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governmental agencies, private agencies, corporations, associa­
tions, groups, individuals, or other persons payments covering all 
or part of the cost of health care services or specialized health 
maintenance services provided to enrollees. 

Subd. 6. Any recipient of medical assistance, pursuant to chap­
ter 256B, may make application to join a health maintenance 
organization or specialized health maintenance plan which has 
been approved for medical assistance by the commissioner of pub­
lic welfare. If the commissioner of public welfare determines that 
the charge for the health maintenance contract or specialized 
health maintenance contract is less than the average state cost per 
recipient who is not enrolled in a health maintenance organization 
or specialized health maintenance plan, the commissioner shall 
provide recipients who enroll in health maintenance organizations 
or specialized health maintenance plans a special transportation 
allowance equal to one-half of the difference in costs. 

Sec. 14. Minnesota Statutes 1978, Section 62D.06, Subdivision 
1, is amended to read: 

62D.06 [GOVERNING BODY.] Subdivision 1. The governing 
body of any health maintenance organization or specialized health 
maintenance plan may include enrollees, providers, or other indi­
viduals; provided, however, that after a health maintenance orga­
nization or specialized health maintenance plan has been authorized 
under sections 62D.01 to &l!l>,29 62D.30 for one year, at least 40 
percent of the governing body shall be composed of consumers 
elected by the enrollees from among the enrollees. 

Sec. 15. Minnesota Statutes 1978, Section 62D.07, is amended 
to read: 

62D.07 [EVIDENCE OF COVERAGE.] Subdivision 1. Every 
enrollee residing in this state is entitled to evidence of coverage 
under a health care plan. The health maintenance organization or 
specialized health maintenance plan or its designated representa­
tive shall issue the evidence of coverage. 

Subd. 2. No evidence of coverage or amendment thereto shall be 
issued or delivered to any person in this state until a copy of the 
form of the evidence of coverage or amendment thereto has been 
filed with the commissioner of health pursuant to sections 62D.03 
or62D.08. 

Subd. 3. An evidence of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, in­
equitable, misleading, deceptive, or which are untrue, misleading 
or deceptive as defined in section 62D.12, subdivision 1; and 

(b) A clear, concise and complete statement of: 

(1) The health care services and the insurance or other benefits, 
if any, to which the enrollee is entitled under the health care plan; 

(2) Any exclusions or limitations on the services, kind of ser­
vices, benefits, or kind of benefits, to be provided, including any 
deductible or copayment feature; 
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(3) Where and in what manner information is available as t,o 
how services, including emergency and out of area services, may be 
obtained; 

(4) The total amount of payment and copayment, if any, for 
health care services and the indemnity or service benefits, if any, 
which the enrollee is obligated to pay with respect to individual 
contracts, or an indication whether the plan is contributory or 
noncontributory with respect t,o group certificates; and 

(5) A description of the health maintenance organization's or 
specialized health maintenance plan's method for resolving en­
rollee complaints. 

Subd. 4. Any subsequent approved change in an evidence of 
coverage shall be issued to each enrollee. 

Sec. 16. Minnesota Statutes 1978, Section 62D.08, is amended 
to read: 

62D.08 [ANNUAL REPORT.] Subdivision 1. A health mainte­
nance organization or specialized health maintenance plan shall, 
unless otherwise provided for by regulations adopted by the com­
missioner of health, file notice with the commissioner of health 
prior to any modification of the operations or documents described 
in the information submitted under clauses (a), (b), (e), (f), (i), 
(j), (k), and (I) 1 &M ~ of section 62D.03, subdivision 4. If the 
commissioner of health does not disapprove of the filing within 30 
days, it shall be deemed approved and may be implemented by the 
health maintenance organization or specialized health mainte­
nance plan. 

Subd. 2. Every health maintenance organization or specialized 
health maintenance plan shall annually, on or before April 1, file a 
verified report with the commissioner of health and to the com­
missioner of insurance covering the preceding calendar year. 

Subd. 3. Suell The report shall be on forms prescribed by the 
commissioner of health, and shall include: 

(a) A financial statement of the organization, including its bal­
ance sheet and receipts and disbursements for the preceding year 
certified by an independent certified public accountant, reflecting 
at least ( 1) all prepayment and other payments received for 
health care services rendered, (2) expenditures to all providers, by 
classes or groups of providers, and insurance companies or non­
profit health service plan corporations engaged to fulfill obliga­
tions arising out of the health maintenance contract or specialized 
health maintenance contract , and (3) · expenditures for capital 
improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital 
equipment; 

(b) The number of new enrollees enrolled during the year, the 
number of enrollees as of the end of the year and the number of 
enrollees terminated during the year; 

~ A oumma:ry ef iefennatiea eempiletl pum11ae.t te seetien 
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SlU),04, eltl!EIMeion ly elaVBe M in Sll8ft ielm as ~ ee l'et\lllH"eli 
~ iAe oommiseieaeP &f ltealtll; 

-fa➔ A l'ep8ff el j;he names ane ,eeillenee admeeee el all pei'llllne 
~ fel'tli in seetion 6lm.G3; Oll&EIMSieft 4; elaVBe M wee wePe 
aeooeiaieEI wi;a -the healte maieteMRee erg&IMatien Ele,iag .the 
)ll'eeOEllng ye-, ane tee amelHlt el wages, ell)leese .eilnl11me 
mente, Oi' oliheP pa:','iRents te Slleli inllimll11als fEff eemees te ihe 
heel:Ui Rl:8:iaf;enenee e,g~uN:eatioR, H\ohlEHftg a NII EHeekflllHe Mal 
iinaneial aRangemems mmng j;he preeelling ~ fe4lllifee te ee 
EHselesell p11rs1111nt te soetien 82:Q,08, !IIIBEHYisien 4, el!Hl80 ~l 
and 

M (c) 8lleh Any other information relating to the performance 
of the health maintenance organization or specialized health main­
tenance plan as is required by rule and reasonably necessary to 
enable the commissioner of health to carry out his duties under 
sections 62D.0l to 8l!I>,l!9 62D.30. 

Sec. 17. Minnesota Statutes 1978, Section 62D.10, Subdivision 
1, is amended to read: 

62D.10 [PROVISIONS APPLICABLE TO ALL HEALTH 
PLANS.] Subdivision 1. The provisions of this section shall be 
applicable to nonprofit prepaid health care plans regulated under 
chapter 317, and health maintenance organizations and specialized 
health maintenance plans regulated pursuant to sections 62D.0l 
to S2I>.29 62D .30 , ~ each of which for purposes of this section 
shall be known as "health plans". 

Sec. 18. Minnesota Statutes 1978, Section 62D.10, Subdivision 
3, is amended to read: 

Subd. 3. A health plan providing health maintenance services or 
specialized health maintenance services, or reimbursement for 
health care costs to a specified group or groups may limit the open 
enrollment in each group plan to members of such group or groups, 
but after it has been in operation 24 months shall have an annual 
open enrollment period of at least one month during which it 
accepts enrollees from the members of each group up to a mini­
mum of five percent of its current enrollment in each group plan. 
"Specified groups" may include, but shall not be limited to: 

(a) Emplnyees of one or more specified employers; 

(b) Members of one or more specified labor unions; 

( c) Members of one or more specified associations; 

(d) Patients of physicians providing services through a health 
care plan who had previously provided services outside the hea lt.h 
care plan; and 

( e) Members of an existini;r group insurance policy. 

Sec. 19. Minnesota Statutes 1978, Section 62D.101, is amendrn 
lo read: 
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62D.101 [CONVERSION PRIVILEGES FOR FORMER 
SJPOUSES.] Subdivision 1. No health maintenance contract or 
specialized health maintenance contract which in addition to cov­
ering an enrollee, also covers the enrollee's spouse shall contain a 
provision for termination of coverage for a spouse covered under 
the health maintenance contract or specialized health matnte• 
nance contract solely as a result of a break in the marital relation­
ship except by reason of an entry of a valid decree of dissolution of 
marriage between the parties. 

Subd. 2. Every health maintenance contract or specialized 
health maintenance contract , other than a contract whose contin• 
uance is contingent upon continued employment or membership, 
which contains a provision for termination of coverage of the 
spouse upon dissolution of marriage shall contain a provision to 
the effect that upon. the entry of a valid decree of dissolution of 
marriage between the covered parties the spouse shall be entitled 
to have issued to him or her, without evidence of insurability, 
upon application made to the health maintenance organization or 
specialized health maintenance plan within 30 days following the 
entry of the decree, and upon the payment of the appropriate fee, 
an individual health maintenance contract or specialized health 
maintenance contract . The contract shall provide the coverage 
then being issued by the organization or plan which is most nearly 
similar to, but not greater than, the terminated coverage. Any 
probationary or waiting period set forth in the conversion contract 
shall be considered as being met to the extent coverage was in 
force under the prior contract. 

Subd. 3. This section applies to every health maintenance con­
tract and every specialized health maintenance plan which is de­
livered, issued for delivery, renewed or amended on or after the 
effective date of this section. 

Sec. 20. Minnesota Statutes 1978, Section 62D.11, is amended 
to read: 

62D.ll [COMPLAINT SYSTEM.] Subdivision 1. Every health 
maintenance organization or specialized health maintenance plan 
shall establish and maintain a complaint system including an im­
partial arbitration provision, to provide reasonable procedures for 
the resolution of written complaints initiated by enrollees concern­
ing the provision of health care services. Arbitration shall be sub­
ject to chapter 572, except (a) in the event that an enrollee elect.s 
to litigate his complaint prior to submission to arbitration, and 
(b) no medical malpractice damage claim shall be subject to arbi­
tration unless agreed to by both parties subsequent to the event 
giving rise to the claim. 

Subd. 2. The health maintenance organization or specialized 
health maintenance plan shall maintain a record of each written 
complaint filed with it for three years and the commissioner of 
health shall have access to the records. 

Sec. 21. Minnesota Statutes 1978, Section 62D.12, is amended 
to read: 
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62D.12 [PROHIBITED PRACTICES.] Subdivision 1. No 
health maintenance organization , specialized health maintenance 
plan, or representative thereof may cause or knowingly pennit the 
use of advertising or solicitation IVhich is untrue or misleading, or 
any fonn of evidence .. of coverage which is deceptive. Each heaJth 
maintenance organization and each specialized health mainte­
nsnce plan shall be subject to sections 72A.17 to 72A.321, relating 
to the regulation of trade practices, except (a) to the ext.mt that 
the nature of a health maintenance organization or ,pecialized 
health maintenance plan renders such sections clearly inappro­
priate and (b) that enforcement shall be by the commissioner of 
health and not by the commissioner of insurance. Every health 
maintenance organization and every specialized health mainte­
nance plan shall be subject to sections 325. 79 and 325.907. 

Subd. 2. No health maintenance organization or specialized 
health maintenance plan may cmcel or fail to renew the coverage 
of an enrollee except for (a) failure to pay the charge for heaJth 
care coverage; (b) tennination of the health care plan; ( c) termi­
nation of the group plan; ( d) enrollee moving out of the area 
served; (e) enrollee moving out of an eligible group; (f) failure to 
make copayment.s required by the health care plan; or (g) other 
reuons established in regulations promuJgated by the commis­
sioner of health. An enrollee shall be given 30 days notice of any 
cancellation or nonrenewal. 

Subd. 3. No health maintenance organization or specialized 
health maintenance plan may use in it.s name, contracts, or litera­
ture any of the words "insurance", "casualty", "surety", 
"mutual", or any other words which are descriptive of the insur­
ance, casualty or surety business or deceptively similar to the 
name or description of any insurance or surety corporation doing 
business in this state; provided, however, that IVhen a healih 
maintenance organization or specialized health maintenance plan 
has contracted with. an insurance company for any coverage per­
mitted by sections 62D.01 to 8lm,29 62D.30 , it may so state. 

Subd. 4. No health maintenance contract , specialized health 
maintenance controct or evidence of coverage shall provide for the 
reimbursement of an enrollee other than through a policy of insur­
ance, except to refund payment.a made by or on behalf of an 
enrollee; or, with the prior approval of the commissioner of health, 
payments to enrollees for obligations incurred for non-elective 
emergency or out-of-area services received; or with prior approval, 
direct payment.a to providers for out-of-area, non-elective 
emergency or referral medical, hospital, or other health services 
rendered to enrollees. 

Subd. 5. The providers under agreement with a health mainte­
nance organization or specialized health maintenance plan to pro­
vide health care services and the health maintenance organization 
or specialized health maintenance plan shall not have recourse 
against enrollees for amount.a above those specified in the evidence 
of coverage as the periodic prepayment, or copayment, for health 
care services. 
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Subd. 6. The rates charged by health maintenance organiza• 
tions , specialized health maintenance plans and their represen• 
tatives shall not discriminate except in accordance with accepted 
actuarial principles. 

Subd. 7. No health maintenance organization or specialized 
health maintenance plan shall enroll more than 500,000 persons in 
the state of Minnesota. A violation of this subdivision shall be 
treated as a violation of the antitrust act, sections 325.8011 to 
325.8028. 

Subd. 8. · No health maintenance organization or specialized 
health maintenance plan shall discriminate in enrollment policy 
against any person solely by virtue of status as a recipient of 
medical assistance or medicare. 

Subd. 9. No nonprofit health maintenance organization or spe­
cialized health maintenance plan shall provide for the payment, 
whether directly or indirectly, of any part of its net earnings, to 
any person as a dividend or rebate, pNYided, heweveP, ~ . 
Authorized expenses of a health maintenance organization or spe• 
cialized health maintenance plan shall may include: 

(a) cash rebates to enrollees, or to persons who have made 
payments on behalf of enrollees; or, when approved by the com• 
missioner of health as provided in subdivision 4, direct payments 
to enrollees for obligations incurred for non-elective emergency or 
out-of-area services received; or, with prior approval, direct pay­
ments to providers for out-of-area, non-elective emergency or re­
ferral medical, hospital, or other health services rendered to en­
rollees; 

(b) free or reduced cost health service to enrollees; or 

( c) payments to providers or other persons based upon the 
efficient provision of services or as incentives to provide quality 
care. All net; e&111iAge shall ee d8\•eted w the ne!'ll)•efit JMH'IIO&ea el 
~ keaWl mainfieeaAee e,geaieatiea iA Jtl'EI REliag eempfeheasi\ce 
health - The commissioner of health shall, pursuant to sections 
62D.0l to &aD.89 62D.30 , revoke the certificate of authority of 
any health maintenance organization or specialized health main• 
tenance plan in vielatien el that uwlates this subdivision. 

Subd. 10. No health maintenance contract , specialized health 
maintenance contract or evidence of coverage entered into, issued, 
amended, renewed or delivered on or after January 1, 1976 shall 
contain any provision offsetting, or in· any other manner reducing, 
any benefit to an enrollee or other beneficiary by the amount of, or 
in any proportion to, any increase in disability benefits received or 
receivable under the federal Social Security Acf, as amended sub­
sequent to the date of commencement of such benefit. 

Subd. 11. Any health maintenance organization which includes 
coverage of comprehensive dental services in its comprehensive 
health maintenance services shall not include the charge for thP 
dental services in the same rate as the charge for other compre­
hensive health maintenance services. The rates for dental services 
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shall be computed, stated and bid separately. No employer shall 
be required to purchase dental services in combination with other 
comprehensive health services. An employer may purchase dental 
services separately. 

Sec. 22. Minnesota Statutes 1978, Section 62D.13, is amended 
to read: 

62D.13 [POWERS OF INSURERS AND NONPROFIT 
HEALTH SERVICE PLANS.] Notwithstanding any law to the 
contrary, an insurer or a hospital or medical service plan corpora­
tion may contract with a health maintenance organization or spe­
cialized health maintenance plan to provide insurance or similar 
protection against the cost of care provided through health main• 
tenance organizations or specialized health maintenance plans and 
to provide coverage in the event of the failure of the health main• 
tenance organization or specialized health maintenance plan to 
meet its obligations. The enrollees of a health maintenance organ• 
ization or specialized health maintenance plan constitute a per• 
miS'Sible group for group coverage under the insurance laws and 
the nonprofit health service plan corporation act. Under such con• 
tracts, the insurer or nonprofit health service plan corporation 
mav make bem>fit payments to health maintenance organizations 
or snecialized health maintenance plans for health care services 
rendered, or to be rendered, by providers pursuant to the health 
care olan. Any insurer, or nonprofit health service plan corpora• 
tion. licensed to do business in this state, is authorized to provide 
the types of coverages described in section 62D.05, subdivision 3. 

Sec. 23. Minnesota Statutes 1978, Section 62D.14, is amended 
to read: 

62D.14 [EXAMINATIONS.] Subdivision 1. The commissioner 
of health may make an examination of the financial affairs of any 
health maintenance organization or specialized health maintP• 
na.n.,,e TJlan anil its contracts, agreements, or other arrangements 
with providers as oftPn as the commissioner of health deems 
necPSMry for the nrotection of the interests of the people of this 
state. hut not less frequently than once every three years. 

Subd. 2. 'T'he rnrnmissioner of health mav make an examination 
concerning the 01•alitv of health care services nrovidPd to enrolle~< 
bv ~ny health mainh•nance organi1.ation or soecialized health 
maintenance TJlan and providers with whom such organization or 
nlr,r. hAs con"'racts. agreements. or other arrane:ements pursuant to 
its health care .-,lan as often as the r.ommissioner of health dePm< 
nerPs••"'' for th" nrotection of thP intA>rests of the oeonle of this 
••·• t,P hut not less freouentlv than once everv th rep vPars. Pro­
vidPd. th11t e,caminations of providers oursuant. to this snbilivision 
shall be limited to their dealine-s with the hPalth maintenRnr<> 
ore-anization plan or specialized health maintenance plan and its 
enrollees. 

Suhd. 3. In ordPr to accomolish his duties und~r this section. 
the rommissioner of health shall havP the right to: 

(a) Inspect or otherwise evaluate the quality, appropriatenP&<, 
and timeliness of services performed under such contract; and 



4134 JOURNAL OF THE SENATE [76THDAY 

(b) Audit and inspect any books and records of a health main­
tenance organization or specialized health maintenance plan which 
pertain to services performed and determinations of amounts pay­
able under such contract. 

Subd. 4. Any data or information pertaining to the diagnosis, 
treatment, or health of any enrollee, or any application obtained 
from any person, shall be confidential and shall not be disclosed to 
any person except (a) to the extent thst it may be necessary to 
carry out the purposes of sections 62D.0l to s:U).!!9 62D.30 ; (b) 
upon the express consent of the enrollee or applicant; ( c) pur­
suant to statute or court order for the production of evidence or 
the discovery thereof; or (d) in the event of claim or litigation 
between such person and the provider et' , health maintenance 
organization or specialized health maintenam:e plan wherein such 
data or information is pertinent. A health maintenance organiza­
tion or specialized health maintenance plan shall be entitled to 
claim any statutory privileges against such disclosure which the 
provider who furnished such information to the health mainte­
nance organization or specialized health maintenance plan is en­
titled to claim. 

Subd. 5. The commissioner of health shall have the power to 
administer oaths to and examine witnesses, and to issue 
subpoenas. 

Subd. 6. Reasonable expenses of examinations under this sec­
tion shall be assessed by the commissioner of health against the 
organization or plan being examined, and shall be remitted to the 
commissioner of health for deposit in the general fund of the state 
treasury. 

Sec. 24. Minnesota Statutes 1978, Section 62D.15, is amended 
to read: 

62D.15 [SUSPENSION OR REVOCATION OF CERTIFJ­
CATE OF AUTHORITY.] Subdivision 1. The commissioner of 
health may suspend or revoke any certificate of authority issued 
to a health maintenance organization or specialized health main­
tenance plan under sections 62D.0l to lll!D.!!9 62D.30 if he finds 
that: 

(a) The health maintenance organization or specialized health 
maintenance plan is operating significantly in contravention of its 
basic organizational document, its health care plan, or in a manner 
contrary to that described in and reasonably inferred from any 
other information submitted under section 62D.03, unless amend­
ments to such submissions have been filed with and approved by 
the commissioner of health; 

(b) The health maintenance organization or specialized health 
maintenance plan issues evidences of coverage which do not 
comply with the requirements of section 62D.07; 

(c) The health maintenance organization or specialized health 
maintenance plan is unable to fulfill its obligations to furnish 
comprehensive health maintenance services or specialized health 
maintenance services as required under its health care plan; 
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( d) The health maintenance organization or specialized health 
nwintenance plan is no longer financially responsible and may 
reasonably be expected to be unable to meet its obligations to 
enrollees or prospective enrollees; 

(e) The health maintenance organization or specialized health 
maintenance plan has failed to implement a mechanism affording 
the enrollees an opportunity to participate in matters of policy 
and operation under section 62D.06; 

(f) The health maintenance organization or specialized health 
maintenance plan has failed to implement the complaint system 
required by section 62D. 11 in a manner designed to reasonably 
resolve valid complaints; 

(g) The health maintenance organization or specialized health 
maintenance plan, or any person acting with its sanction, has 
advertised or merchandised its services in an untrue, misrepre­
sentative, mis]eading, deceptive, or unfair manner; 

(h) The continued operation of the health maintenance organi­
zation or specialized health maintenance plan would be hazardous 
to its enrollees; or 

(i) The health maintenance organization or specialized health 
maintenance plan has otherwise failed to substantially comply 
with sections 62D.0l to 6:lD.29 62D.30 or has submitted false 
information in any report required hereunder. 

SuM. 2. A certificate of authority shall be suspended or revoked 
on}y ~ftercompliance with the requirements of section 62D.16. 

Subd. 3. When the certificate of authority of a health mainte­
nance organization or specialized health maintenance plan is sus­
pended, the health maintenance organization or plan shall not. 
during the period of such suspension, enroll any additional en­
rollees except newborn children or other newly acquired de­
pendents of existing enrollees, and shall not engage in any adver­
tising or solicitation whatsoever. 

Subd. 4. When the certificate of authority of a health maint.e­
nance organization or speciaUzed health maintenance plan is re­
voked, the organization or plan shall proceed, immediately follow­
ing the effective date of the order of revocation, to wind up its 
affairs, and shall conduct no further business except as may be 
essential to the orderly conclusion of the affairs of the organiza­
tion or plan . It shall engage in no further advertising or solicita­
tion whatsoever. The commissioner of health may, by written 
order, permit further operation of the organization or plan as he 
may find to be in the best interest of enrollees, to the end that 
enrollees will be afforded the greatest practical opportunity to 
obtain continuing health care coverage. 

Sec. 25. Minnesota Statutes 1978, Section 62D.16, is amendecl 
to read: 

62D.16 [DENIAL, SUSPENSION, AND REVOCATION: 
ADMINISTRATIVE PROCEDURES.] Subdivision 1. When the 
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commissioner of health has cause to believe that grounds for the 
denial, suspension or revocation of a certificate of authority exists, 
he shall notify the health maintenance organization or specialized 
health maintenance organization in writing specifically stating the 
grounds for denial, suspension or revocation and fixing a time of at 
least 20 days thereafter for a hei,ring on the matter, except in 
summary proceedings as provided in section 62D.18. 

Snbd. 2. After such hearing, or upon the failure of the health 
maintenance organization or specialized health maintenance or­
ganization to appear at the hearing, the commissioner of health 
shall take action as is deemed advisable and shall issue written 
findings which shall be mailed to the health maintenance organi­
zation or specialized health maintenance organization . The action 
of the commissioner of health shall be subject to judicial review 
pursuant to chapter 15. 

Sec. 26. Minnesota Statutes 1978, Section 62D.17, Subdivision 
1, is amended to read: 

62D.17 [PENALTIES AND ENFORCEMENT.] Subdivision 1. 
The commissioner of health may, in lieu of suspension or revoca­
tion of a certificate of authority under section 62D.15, levy an 
administrative penalty in an amount not less than $100 nor more 
than $10,000. Reasonable notice in writing to the health mainte­
nance organization or specialized health maintenance plan shall be 
given of the intent to levy the penalty and the reasons therefor. 
and the health maintenance organization or specialized health 
maintenance plan shall have a reasonable time within which to 
remedy the defect in its operations which gave rise to the penalty 
citation, or have an administrative hearing and review of the com­
missioner of health's determination. Such administrative hearinr 
shall be subject to judicial lm'iew pursuant to chapter 15. 

Sec. 27. Minnesota Statutes 1978, Section 62D.17, SubdivisioP 
3, is amended to read: 

Subd. 3. (a) If the commissioner of health shall, for any reason. 
httw, has cause to believe that any violation of sections 62D.0l to 
62I).gg 62D.30 has occurred or is· threatened, the commissioner of 
health may. before commencing action under sections 62D.15 and 
62D.16, and subdivision 1, give notice to the health maintenance 
or<>11nization or specialized health maintenance pkrn and to the 
representatives, or other persons who appear t-0 he involved in 
such ,mspected violation, to arrange a voluntary conference with 
the alleged violators or their authorized representatives for the 
purpose of attempting to ascertain the facts relating to such sus­
pected violation and, in the event it appears that any violation has 
nccnrrerl or is threatened, to arrive at an adequate and effective 
means of correcting or preventing such violation. 

(b) Proceedings under this subdivision shall not be governed by 
any formal procedural requirements, and may he ronducted in 
such manner as the commissioner of health may deem appropriate 
under the circumstances. 

Sec. 28. Minnesota Statutes 1978. Section 62D.l7, Subdivision 
4, is amended to read: 
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Subd. 4. (a) The commissioner of health may issue an order 
directing a health maintenance organization , specialized health 
maintenance plan, or a representative of a health maintenance 
organization or specialized health maintenance plan to cease and 
desist from engaging in any act or practice in violation of the 
provisions of sections 62D.01 to &3Q,39 62D.30 . 

(b) Within 20 days after service of the order to cease and desist, 
the respondent may request a hearing on the question of whether 
acts or practices in violation of sections 62D.01 to 83Q,39 62D.30 
have occurred. Such hearings shall be subject to judicial review as 
provided by chapter 15. 

Sec. 29. Minnesota Statutes 1978, Section 62D.18, is amended 
to read: 

62D.18 [REHABILITATION, LIQUIDATIO?ii OR CONSER­
VATION OF HEALTH MAINTENANCE ORuANIZATION.] 
The commissioner of insurance may independently, or shall at the 
request of the commissioner of health, order the rehabilitation, 
liquidation or conservation of health maintenance organizations or 
specialized health maintenance plans . The rehabilitation, liquida­
tion or conservation of a health maintenance organization or spe­
cialized health maintenance plan shall be deemed to be the re­
habilitation, liquidation or conservation of an insurance company 
and shall be conducted under the supervision of the commissioner 
of insurance and pursuant to chapter 60B, except to the extent 
that the nature of health maintenance organizations or specialized 
health IMintenance plans render such Jaw clearly inappropriate. 

Sec. 30. Minnesota Statutes 1978, Section 62D.19, is amended 
to read: 

62D.19 [UNREASONABLE EXPENSES.] No health mainte­
nance organization or speciaUzed health maintenance plan shall 
incur or pay for any expense of any nature which is unreasonably 
high in relation to the value of the service or goods provided. The 
commissioner of insurance shall, pursuant to the administrative 
procedures act, promulgate rules to implement and enforce this 
section. 

Sec. 31. Minnesota Statutes 1978, Section 62D.20, is amended 
to read: 

62D.20 [RULES.] Subdivision 1. The commissioner of health 
may, pursuant to chapter 15, promulgate 8llell reasonable rules 
:and pe~iees as are necessary or proper to carry out the pro­
visibns of sections 62D.01 to 6:lQ.39 62D.30 . Included among such 
regulations shall be those which provide minhnum requirements 
for ~ provision of comprehensive health maintenance services, as 
defined in section 62D.02, subdivision 7, and for provision of com­
prehensive specialized health maintenance services, as defined in 
section 62D.02, subdivision 12, and reasonable exclusions there­
from. 

Subd. 2. The rules shall provide three levels of quaUfied com­
prehensive health maintenance services; _which are actuarially 
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equivalent to the three types of qualified plans for accident and 
health insurance described in section 62E.06. They shall allow 
reasonable substitution of actuarially equivalent benefits subject 
to the approval of the evidence of coverage by the commissioner. 
The commissioner of insurance shall assist the commissioner of 
health in determining actuarial equivalency of benefits. All evi­
dences of coverage shall clearly state the level of coverage for 
qualified contracts. 

Sec. 32. Minnesota Statutes 1978, Section 62D.21, is amended 
to read: 

62D.21 [FEES.] Every health maintenance organization and 
specialized health maintenance plan subject to sections 62D.0l to 
6l!D.l!9 62D.30 shall pay to the commissioner of health fees as 
preecribed by the commissioner of health pursuant to section 
144.122 for the following: 

(a) Filing an application for a certificate of authority, 

(b) Filing an amendment to a certificate of authority, 

(c) Filing each annual report, and 

( d) Other filings, as specified by regulation. 

Sec. 33. Minnesota Statutes 1978, Section 62D.22, Subdivision 
2, is amended to read: 

Subd. 2. Solicitation of enrollees by a health maintenance orga­
nization or specialized health maintenance plan granted a certifi­
cate of authority, or its representatives, or by a group of health 
care providers serving an enrolled group or groups of persons who 
have prospectively contracted for delivery of defined health care 
services shall not be construed to violate any provision of Jaw 
relating to solicitation or advertising by health professionals. 

Sec. 34. Minnesota Statutes 1978, Section 62D.22, Subdivision 
3, is amended to read: 

Subd. 3. Any health maintenance organization or specialized 
health maintenance plan authorized under sections 62D.01 to 
8l!D.l!9 62D.30 or group of health care providers serving an en­
rolled group or groups of persons who have prospectively con­
tracted for delivery of defined health care services, because of the 
form of the providers' associa~ion with each other, shall not be 
deemed to be pree;ieing corporate practice of a healing art. 

Sec. 35. Minnesota Statutes 1978, Section 62D.22, Subdivision 
5, is amended to read: 

Subd. 5. Except as otherwise provided in sections 62D.01 to 
8l!D.l!9 62D.30 , provisions of the insurance laws and provisions of 
nonprofit health service plan corporation laws shall not be applic­
able to any health maintenance organization or specialized health 
maintenance plan granted a certificate of authority under sections 
62D.01 to 8l!D.f!9 62D.30. 

Sec. 36. Minnesota Statutes 1978, Section 62D.22, Subdivision 
6, is amended to read: 
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Subd. 6. Every health maintenance organization and every spe­
cialized health maintenance plan shall be subject to the certificate 
of need act, sections~ te 14&,83 ea ;he same eaeis fl6 ~ 
pe,sens 145.832 to 145.845, to. the extent that federal law and 
regulaticns require. 

Sec. 37. Minnesota Statutes, 1979 Supplement, Section 62D.22, 
Subdivision 7, is amended to read: 

Subd. 7. A licensed health maintenance organization or a 
licensed specialized health maintenance plan shall be deemed to be 
a prepaid group practice plan for the purposes of chapt.er 43 and 
shall be allowed to participate as a carrier for state employees 
subject to any negotiated labor agreement and reasonable restric­
tions applied to all carriers. 

Sec. 38. Minnesota Statutes 1978, Section 62D.22, Subdivision 
8, is amended to read: 

Subd. 8. All agents, solicitors, and brokers engaged in soliciting 
or dealing with enrollees or prospective enrollees of a health main­
tenance organization or a specialized health maintenance plan , 
whether employees or under contract to the health maintenance 
organization or specialized health maintenance plan , shall be sub­
ject to the provisions of section 60A.17, concerning the licensure of 
health insurance agents, solicitors, and brokers, and lawful regula­
tions thereunder. Medical doctors and others who merely explain 
the operation of health maintenance organizations or specialized 
health maintenance plans shall be exempt from the provisions of 
section 60A.17. Section 60A.17, subdivision 2, clause (2) shall not 
apply except as to provide for an examination of an applicant in 
his knowledge concerning the operations and benefits of health 
maintenance organizations or specialized health maintenance 
plans and related insurance matters. 

Sec. 39. Minnesota Statutes 1978, Section 62D.22, is amended 
by adding a subdivision to read: 

Subd. 10. The provisions of section 144.701, subdivision I, shall 
not prevent hospitals from giving rate discounts to health mainte­
nance organizations or specialized health maintenance plans. 

Sec. 40. Minnesota Statutes 1978, Section 62D.25, is amended 
to read: 

62D.25 [REPORT TO THE LEGISLATURE.] The commis­
sioner of health shall annually report to the legislature ea .,.. 
eefel'8 ApPil ~~as to the following: 

( 1) The number of applications for certificates of authority 
which have been filed since July 1; wn the last report ; 

(2) The number of certificates of authority granted pursuant to 
sections 62D.01 to 6llD.ll9 62D.30 ; 

( 3) The number of current enrollees in health maintenance 
organizations and the number of current enrollees in specialized 
health maintenance plans in the state of Minnesota; 
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( 4) The average annual prepayment COBt per enrollee in the 
state of Minnesota; 

( 5) The conclusions of the commissioner of health as. to the 
eHee; effects of health maintenance organizations and of special­
ized health maintenance plans on the quality of health care ser­
vices provided to the people of this state; 

( 6) The conclusions of the commissioner of health as to the 
effects of health maintenance organizations and of specialized 
health maintenance plans on health care costs and whether any 
cost savings are being passed on to enrolleeB in any form; and 

(7) His recommendations as to any changes in sections 62D.0l 
to &llQ,29 62D.30 . 

Sec. 41. Minnesota Statutes 1978, Section 62D.28, Subdivision 
2, is amended to read: 

Subd. 2. The area for planning and the proposed service area of 
the health maintenance organization must have insufficient avail­
ability of primary health care resources or a substantial population 
of medically unserved or underserved individuals, as determined 
by the commissioner of health. AR Oi'eawide eelPflMeesir1e aeaWl 
phnaiag ageney A health system, agency , as defined in section 
l4MJ! 145.833, subdivision 7 , shall provide technical assistance to 
the commissioner of health in identifying areas with demographic 
and geographic health needs. 

Sec. 42. Minnesota Statutes 1978, Section 62D.28, Subdivision 
3, is amended to read: 

Subd. 3. The planning organization seeking financial assistance 
must be a Minnesota nonprofit corporation having a board of 
directors with a majority composed of health care consumers from 
the proposed service area, but with additional representation of 
existing health interests in the area including healih providers. 

The organization shall cooperate with any llffll wide eelPf)Pe 
aensir:e aea™- plnnrillg ageney health systems agency established 
pursuant to eeeeen Ua,'121 seliEHYisien It the National Health 
Planning and Resources Development Act, 42 U.S.C., Section 
300k, et seq. , and with other healih care providers in the proposed 
area to be served by the organization in programs or studies for: 

(a) Determining and assessing the ongoing health needs of the 
community, formulating a program to meet such needs, including, 
but not limited to, an identification of private and public funds 
which may be available for this purpose; 

(b) Coordinating existing health activities where appropriate, 
and establishing better utilization of existing health facilities, pro­
grams, and services, with particular emphasis on health manpower 
training projects in the area including those for local community 
residents; 

(c) La~g the foundation for a community health maintenance 
organization; and 
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( d) Promoting development and expansion of preventive and 
ambulatory, outpatient services with the objective of replacing 
crisis medicine with an integrated, comprehensive system of 
health care. 

Sec. 43. [TEMPORARY PROVISION.] The commissioner of 
health shall review all existing rules regulating health mainte­
nance organizations and repeal all of those which inhibit competi­
tion between health mainteoonce organizations and insurers and 
whi.ch are not needed to protect the public. In exercising the duty 
set forth in this section and in section 8, the commissioner may, 
until December 31, 1980, exercise temporary rule making powers 
pursuant to chapter 15. 

Sec. 44. Rules governing health mainteoonce organizations on 
the effective date of Article I are effective until rules implement­
ing the provisions of Article I are promulgated. 

Sec. 45. Minnesota Statutes 1978, Section 62E.02, Subdivision 
9, is amended to read: 

Subd. 9. "Plan of health coverage" means any plan or combina­
tion of plans of coverage, including combinations of self insurance, 
individual accident and health insurance policies, group accident 
and health insurance policies, coverage under a nonprofit health 
service plan, or coverage under a health maintenance organization 
subscriber contract or specialized health mainteoonce plan sub­
scriber contract . 

Sec. 46. Minnesota Statutes 1978, Section 62E.03, Subdivision l, 
ic amended to read: 

62E.03 [DUTIES OF THE EMPLOYER.] Subdivision 1. Each 
employer who provides or makes available to his employees a plan 
of health coverage shall make available to his employees employed 
in this state a plan or combination of plans which have been 
certified by the commissioner as a number two qualified plan. If 
the plan of health coverage does not meet the requirements of 
section 62E.06 for a number two qualified plan, the employer shall 
make available a supplemental plan of health benefits which, when 
combined with th 4 existing- plan of health benefits, constitutes a 
number two coverage plan. The plan or combinations of plans may 
be financed from funds contributed solely by the employer or 
solely by the employees or any combination thereof. The plans 
may consist of self insurance, health maintenance contracts, spe­
cialized health maintenance contracts, group policies or individual 
policies or any combination thereof. 

Sec. 47. Minnesota Statutes 1978, Section 62E.16, is amended 
to read: 

62E.16 [CONVERSION PRIVILEGES.] Every program of sell 
insurance, policy of group accident and health insurance or con­
tract of coverage by a health maintenance organization or special­
ized health maintenance plan written or renewed in this state, 
shall include, in addition to the provisions required by section 
62A. l 7, the right to convert to an individual coverage qualified 
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plan without the addition of underwriting restrictions if the indi­
vidual insured leaves the group regardless of the reason for leaving 
the group, or upon cancellation or termination of the coverage for 
the group except where uninterrupted and continuous group cov­
erage is otherwise provided to the group. The person may exercise 
hls right to conversion within 30 days of leaving the group or 
within 30 days following his receipt of due notice of cancellation or 
termination of coverage of the group and upon payment of pre­
miums from the date of termination or cancellation. Due notice of 
cancellation or termination of coverage for a group shall be pro­
vided to each employee having coverage in the group by the in­
surer, self insurer or health maintenance organization cancelling or 
terminating the coverage except where reasonable evidence indi­
cates that uninterrupted and continuous group coverage is other­
wise provided to the group. Every employer having a policy of 
group accident and health insurance, group subscriber or contract 
of coverage by a health maintenance organization or specialized 
health maintenance plan shall, upon request, provide the insurer 
or health maintenance organization or specialized health mainte­
nance plan a list of the names and addresses of covered employees. 
Plans of health coverage shall also include a provision which, upon 
the death of the individual in whose name the contract was issued, 
permits every other individual then covered under the contract to 
elect, within the period specified in the contract, to continue his 
coverage under the same or a different contract without the addi­
tion of underwriting restrictions until he would have ceased to 
have been entitled to coverage had the individual in whose name 
the contract was issued Jived. An individual conversion contract 
issued by a health maintenance organization or specialized health 
maintenance plan shall not be deemed to be an individual enroll­
ment contract for the purposes of section 62D.10. 

Sec. 48. Minnesota Statutes 1978, Section 72C.03, is amenderl 
to read: 

72C.03 [SCOPE.] Except as otherwise specifically provided, sec­
tions 72C.0l to 72C. 13 shall apply to all policies or contracts of 
direct insurance, issued by persons authorized at any time to 
transact insurance in this state and including nonprofit health 
service plan corporations under chapter 62C, health maintenancP 
organizations , and specialized health maintenance plans under 
chapter 62D. assessment benefit associations under chapter 63. 
and fraternal beneficiary associations under chapter 64A. Sections 
72C.01 to 72C.13 shall not apply to insurance as described in 
section 60A.20, subdivision 17, clauses (2) and (3), and the 
master contract for any policy of group insurance when the groun 
consists of ten or more persons. Sections 72C.01 to 72C.13 shall 
not apply to policies or contracts issued prior to July I, 1980 under 
which there is no unilateral right of the insurer to cancel, non­
:enew, amend or change in any way, un]ess the policy or contract. 
1s amended or changed by mutual aP,'reement of the parties. Sec­
tions 72C.01 to 72C.13 shall not apply to a new policy or contract 
written in language other than English. 

Sec. 49. Minnesota Statutes 1978, Section 144.691, Subdivision 
4. is amended to read: 



76THDAY] TUESDAY, MARCH 11, 1980 4143 

Subd. 4. [REPORTS.] Each hospital and outpatient 1111rgery 
center, M& every health maintenance organization and every spe­
cialized health maintenance plan required under section 62D.11 to 
implement a complaint system, shall at least annually submit to 
the state commissioner of health a report on the operation of its 
complaint or grievance mechanism. The frequency, form, and con• 
tent of each report shall be as prescribed by rule of the state 
commissioner of health. Data relating to patient records collected 
by the state commissioner of health pursuant to this section shall 
be summary data within the meaning of section 15.162, subdi­
vision 9. The state commissioner of health shall collect, analyze 
and evaluate the data submitted by the hospitals, health mainte­
nance organizations, specialized health maintenance plans, and 
outpatient surgery centers; and shall periodically pubhsh reports 
and studies designed to improve patient complaint and grievance 
mechanisms. 

Sec. 50. Minnesota Statutes 1978, Section 144.692, is amended 
to read: 

144.692 [IN-SERVICE TRAINING.] The state commissioner 
of health shall study and publish recommendations for in-service 
personnel training programs designed to reduce the incidence of 
malpractice claims and suits against hospitals, outpatient surgery 
centers and , health maintenance organizations and specialized 
health maintenance plans regulated under chapter 62D. 

Sec. 51. Minnesota Statutes 1978, Section 144.693, Subdivision 
1, is amended to read: 

144.693 [MEDICAL MALPRACTICE CLAIMS; REPORTS.] 
Subdivision 1. On or before September 1, 1976, and on or before 
March 1 and September 1 of each year thereafter, each insurer 
providing professional liability insurance to one or more hospitals, 
outpatient surgery centers, 91' health maintenance organizations, 
or specialized health maintenance plans shall submit to the state 
commissioner of health a report listing by facility or organization 
all claims which have been closed by or filed with the insurer 
during the period ending December 31 of the previous year or 
June 30 of the current year. The report shall contain, but not be 
limited to, the following information: 

(a) The total number of claims made against each facility or 
organization which were filed or closed during the reporting 
period; 

(b) The date each new claim was filed with the insurer; 

(r) The allegations contained in each claim filed during the 
reporting period; 

( d) The disposition and closing date of each claim closed during 
the reporting period; 

( e) The dollar amount of the award or settlement for each claim 
dosed during the reporting period; and 

(f) Any other information the commissioner of health may, by 
rule, require. 
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Any hospital, outpatient surgery center, &I' health maintenance 
organization , or specialized health maintenance plan which is self 
insured shall be considered to be an insurer for the purposes of 
this section and shall comply with the reporting provisions of this 
section. 

A report from an insurer submitted pursuant to this section is 
private data, as defined in section 15.162, subdivision 5a, accessi­
ble to the facility or organization which is the subject of the data. 
and to its authorized agents. Any data relating to patient records 
which is reported to the state commissioner of health pursuant to 
this section shall be reported in the form of summary data, as 
defined in section I 5.162, subdivision 9. 

Sec. 52. Minnesota Statutes 1978, Section 144.693, Subdivision 
2, is amended to read: 

Subd. 2. The state commissioner of health shall collect and 
review the dafa reported pursuant to subdivision 1. On December 
1, 1976, and on January 2 of each year thereafter, the state com­
missioner of health shall report to the legislature his findings 
related to the incidence and size of malpractice claims against 
hospitals, outpatient surgery centers, &He health maintenance or­
ganizations, and specialized health maintenance plans and shall 
make any appropriate recommendations to reduce the incidence 
and size of the claims. Data nublished by the state commissioner 
of health pursuant to this subdivision with respect to malpractice 
claims information shall be summary data within the meaning of 
section 15.162, subdivision 9. 

Sec. 53. Minnesota Statutes 1978, Section 145.61, Subdivision 
,5, is amended to read: 

Rubd. fi. "Review organization" means a committee . whose 
membership is limited to professionals and administrative staff 
excent where otherwise provided for by state or federal Jaw, an,' 
which is established by a hospital, by a clinic, by one or more state 
or local associations of professionals, by an organization of profes­
sionals from a particular area or medical institution, by a health 
maintenance organization as defined in Minnesota Statutes, Chap­
ter 62D, by a nonprofit health service plan corporation or .,pecial­
izPd health maintenance plan as r!efined in Minnesota Statutes, 
Chanter 62C or by a professional standards review organization 
established pursuant to 42 U.S.C., Section 1320c-1 et seq. to 
gather and review information relating to the care and treatment 
of patients for the purposes of: 

(a) Evaluating and improving the quality of health care ren­
dered in the area or medical institution; 

(b) Reducin!( morbidity or mortality; 

(c) Obtaining and disseminatin!( statistics and information rela­
tive to the treatment and prevention of diseases, illness and in­
juries; 

(d) Developing and publishing guidelines showing the norms of 
health care in the area or medical institution; 
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( e) Developing and publishing guidelines designed to keep with­
in reasonable bounds the cost of health care; 

(f) Reviewing the quality or cost of health care services pro­
vided to enrollees of health maintenance organizations or special­
ized health maintenance plans ; 

(g) Acting as a professional standards review organization pur­
suant to 42 U.S.C., Section 1320c-l et seq.; 

(h) Determining whether a professional shall be granted staff 
privileges in a medical institution or whether a professional's staff 
privileges should be limited, suspended or revoked; or 

(i) Reviewing, ruling on, or advising on controversies, disputes 
or questions between: 

(1) health insurance carriers 8i' , health maintenance organiza­
tions or specialized health maintenance plans and their insureds or 
enrollees; 

(2) professional licensing boards acting under their powers in­
cluding disciplinary, license revocation or suspension procedures 
and health providers licensed by them when the matter is referred 
to a review committee by the professional licensing board; 

(3) professionals and their patients concerning diagnosis, treat­
ment or care, or the charges or fees therefor; 

( 4) professionals and health insurance carriers Ill' , health main­
tenance organizations or specialized health maintenance plans 
concerning a charge or fee for health care services provided to an 
insured or enrollee; or 

( 5) professionals or their patients and the federal, state, or local 
government, or agencies thereof. 

Sec. 54. Minnesota Statutes 1978, Section 256B.59, Subdivision 
1, is amended to read: 

256B.59 [SERVICE CONTRACTS; REVIEW.] Subdivision 1. 
[SERVICE CONTRACTS.] For each pilot program, the commig­
sioner shall contract for the provision and financing of dental 
services under the terms set forth in sections 256B.56 to 256B.63. 
The commissioner may contract (a) with an insurance company 
regulated under chapter 62A, or a nonprofit health service plan 
corporation regulated under chapter 62C, or a health maintenance 
organization or a specialized health maintenance plan that offers 
comprehensive dental services established pursuant to chapter 
62D; or (b) directly with one or more qualified providers of dental 
services. The party or parties with whom the commissioner con­
tracts under clause (a) shall be known as the dental carriers. All 
participants in the pilot programs shall have a free choice of 
vendor for the delivery of dental services. 

Sec. 55. Minnesota Statutes 1978, Section 256B.60, Subdivision 
2, is amended to read: 

Subd. 2. The full cost of premiums for participation in a pilot 
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program shall be paid by the commissioner for individuals who live 
in an area to be serviced by a pilot program and who; 

(a) Are not eligible to receive dental services or reimbursement 
for dental services under any other program authorized by Jaw, or 
who do not have coverage for dental services from an insurance 
company, a nonprofit service plan corporation, a specialized health 
maintenance plan, or a health maintenance organization; and 

(b) Are retired and aged 62 or over; and 

( c) Have an annual net income of less than $3,900 if single, or 
$4,875 if married. 

ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 62A.149, Subdi­
vision 1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOLICS AND DRUG DE­
PENDENTS.] Subdivision 1. The provisions of this section shall 
apply to all group policies of accident and health insurance and 
group subscriber contracts offered by nonprofit health service plan 
corporations regulated under chapter 62C, and to a plan or policy 
that is individually underwritten or provided for a specific indi­
vidual and the members of his family as a nongroup policy unless 
the individual elects in writing to refuse benefits under this sub­
division in exchange for an appropriate reduction in premiums or 
subscriber charges under the policy or plan, when the policies or 
subscriber contracts are issued or delivered in Minnesota or pro­
vide benefits to Minnesota residents enrolled thereunder. This 
section shall not apply to policies designated primarily to provide 
coverage payable on a per diem, fixed indemnity or nonexpense 
incurred basis or policies that provide accident only coverage. 

Every insurance policy or subscriber contract included within 
the provisions of this subdivision, upon issuance or renewal, shall 
provide for payment of benefits for the treatment of alcoholism, 
chemical dependency or drug addiction to any Minnesota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in: 

( 1) a licensed hospital, 

(2) a residential treatment program as licensed by the state of 
Minnesota pursuant to diagnosis or recommendation by a doctor 
of medicine, 

(3) a non-residential treatment program approved or licensed 
by the state of Minnesota. 

Sec. 2. Minnesota Statutes, 1979 Supplement, Section 62E.06, 
Subdivision 1, is amended to read: 

62E.06 [MINIMUM BENEFITS OF QUALIFIED PLAN.] 
Subdivision 1. [NUMBER THREE PLAN.] A plan of health cov­
erage shall be certified as a number three qualified plan if it 
ethel'W¼se meets the 1equi~ements eet&hliehed by ohapters 6l!A 
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aREI ~ aREI ;he e;he, laws el this eteAe, wlielaer e, Rei ille 
~ is iS6lt0Ei iR MiMeseta, aREI meets or exceeds the following 
minimum standards: 

(a) The minimum benefits for a covered individual shall, sub­
ject to the other provisions of this subdivision, be equal to at least 
80 percent of the cost of covered services in excess of an annual 
deductible which does not exceed $150 per person. The coverage 
shall include a limitation of $3,000 per per99n on total annual out­
of-pocket expenses for services covered under this subdivision. 
The coverage shall be subject to a maximum lifetime benefit of not 
less than $250,000. 

~ ~ ~ 9ft t;e.t;al ftr.1n1al eat ef :peell:et espeeees 
anti ihe $2e0,000 mnimWB lifetime IJeRefit alllHI Rei be seje~ ta 
CftOR!f8 or s111JstitatioR 9Y l!Be el Of! aet110Pily OEjlli'IOIORt IJeRelit. 

( b) Covered expenses shall be the usual and customary charges 
for the following services and articles when prescribed by a 
physician: 

(1) Hospital services; 

(2) Professional services for the diagnosis or treatment of in­
juries, illnesses, or conditions, other than outpatient mental or 
dental, which are rendered by a physician or at his direction; 

(3) Drugs requiring a physician's prescription; 

( 4) Services of a nursing home for not more than 120 days in a 
year if the services would qualify as reimbursable services under 
medicare; 

( 5) Services of a home health agency if the services would 
qualify as reimbursable services under medicare; 

(6) Use of radium or other radioactive materials; 

(7) Oxygen; 

(8) Anesthetics; 

(9) Prostheses other than dental; 

(10) Rental or purchase, as appropriate, of durable medical 
equipment other than eyeglasses and hearing aids; 

( 11) Diagnostic X-rays and laboratory tests; 

(12) Oral surgery for partially or completely unerupted im­
pacted teeth, a tooth root without the extraction of the entire 
tooth, or the gums and tissues of the mouth when not performed 
in connection with the extraction or repair of teeth; 

(13) Services of a physical therapist; and 

(14) Transportation provided by licensed ambulance service to 
the nearest facility qualified to treat the condition; or a reasonable 
mileage rate for transportation to a kidney dialysis center for 
1reatment. 
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(c) Covered expenses for the services and articles specified in 
this subdivision do not include the following: 

(1) Any charge for care for injury or disease either (i) arising 
out of an injury in the course of employment and subject to a 
workers' compensation or similar law, (ii) for which benefits are 
payable without regard to fault under coverage statutorily re­
quired to be contained in any motor vehicle, or other liability 
insurance policy or equivalent self-insurance, or (iii) for which 
benefits are payable under another policy of accident and health 
insurance, medicare or any other governmental program except as 
otherwise provided by law; 

(2) Any charge for treatment for cosmetic purposes other than 
surgery for the repair of an injury or birth defect; 

( 3) Care which is primarily for custodial or domiciliary purposes 
which would not qualify as eligible services under medicare; 

( 4) Any charge for confinement in a private room to the extent 
it is in excess of the institution's charge for its most common semi­
private room. unless a private room is prescribed as medically 
necessary by a physician, provided. however, that if the institution 
does not have semi-private rooms, its most common semi-private 
room charge shall be considered to be 90 percent of its lowest 
private room charge; 

( 5) That part of any charge for services or articles rendered or 
prescribed by a physician, dentist, or other health care personnel 
which exceeds the prevailing charge in the locality where the ser­
vice is provided: and 

( 6) Any charge for services or articles the provision of which is 
not within the scope of authorized practice of the institution or 
individual rendering the services or articles. 

(d) The minimum benefits for a qualified plan shall include. in 
addition to those benefits specified in clauses (a) and (e), benefits 
for the following services subject to applicable deductibles, coin­
surance provisions, and maximum lifetime benefit limitations: 

(1) Well haby care, effective ,July I, 1980; 

+lB ~iafl&' services f&r -.itifle eheek-HpS aM ~ ~i­
ca!s wheP. JH'ef!ff-i-eed ey fl j'lft1/siaan, eHeetiYe Ju½'!; l-98Bt 

-f;l-) Mul~iphasie -~ l¼fl<I <l#ler aiag110stie ~tmg, ef~ 
~ -1-; ~ ~ ffiffimise-i"f>e, ey mle shall ~i-ee rease11aele 
limits 011 the ,eimb.,,semeRt require,! fer serviees lisM m #ii,, 
eltmse, 

(e) Effective July I, 1979, the minimum benefits of qualified 
plan shall include, in addition to those benefits specified in clause 
(a). a second opinion from a physician on all surgical procedures 
PXpected to cost a total nf $500 or more in physician, laboratory 
and hospital fees, prnvided that the coverage need not include the 
repetition of any diavno;:tic tests. 
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ARTICLE III 

Section 1. [FINDINGS.] The legislature finds that health care 
costs are an increasingly heavy burden on families and individuals 
and upon employers and governmental units which pay for health 
care benefits to their employees, dependents of their employees, 
and their citizens. The legislature further finds that increased 
competition, public awareness of health care costs, cost sharing, 
utilization of alternative delivery systems, and the termination of 
unnecessary regulation can contribute to a reduction in the escala­
tion of health care costs. 

Sec. 2. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 3. In the event that the United States government enacts 
a hospital rate review or rate regulation program, the commis­
sioner may seek an exemption from the federal law. 

Sec. 3. Minnesota Statutes 1978, Section 144.703, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner of health shall annually prepare a 
comparative list of not less than 25 nor more than 75 lllnesses, 
injuries or conditions. The list shall specify, according to hospital, 
the respective price or charge of each hospital for treatment by 
surgical or medical means of each of the illnesses, injuries, or 
conditions. All hospitals in the state shall cooperate with the 
commissioner in preparing the list, post the list in their hospital 
lobbies, and make copies of the list available· upon request to 
patients or prospective patients. The commissioner shall publicize 
the availability of the lists, make copies available to the public and 
health care providers upon request, and take other appropriate 
actions to increase public and provider awareness and use of the 
list. 

Sec. 4. Minnesota Statutes, 1979 Supplement, Section 145.837, 
Subdivision 1, is amended to read: 

145.837 [REVIEW OF APPLICATIONS.] Subdivision 1. [CRI­
TERIA FOR REVIEW.] The commissioner of health shall, after 
consulting with the state planning agency and the health systems 
agencies, promulgate rules governing the health systems agencies 
in their determinations whether certificates of need are required 
and in their review of applications for certificates of need pursuant 
to sections 145.832 to 145.845. The rules shall provide for the 
consideration of at least the following criteria: 

(a) The relationship of the proposed construction or modifica­
tion to the applicable health system plan and annual implementa­
tion plan; 

(b) The relationship of the construction or modification being 
proposed to the long range development plan of the health care 
facility requesting the certificate of need; 

(c) The need for health care facilities and services, excludin!( 
home health services, in the area and the requirements of the 
population of the area; 
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( d) The availability and adequacy of other less costly or more 
effective health services in the area which may serve as alternates 
or substitutes for the whole or any part of the service to be 
provided by the proposed construction or modification; 

( e) The relationship of the propoeed construction or modifica­
tion to the existing health care system of the area, including the 
possible economies and improvement in service that may be de­
rived from operation of joint, cooperative, or shared health care 
resources; 

( f) The availability of resources, including health care pro­
viders, management personnel, and funds for both capital and 
operational needs for the P.rovision of the services propoeed to be 
provided and the availability of alternative uses of such resources 
for the provision of other health services; 

(g) The immediate and long-term financial feasibility of the 
proposed construction or modification, as weU as its probable im­
pact on the operational costs and charges of the health care fa­
cility; 

(h) The relationship, including the organizational relationship, 
of the health services proposed to be provided to ancillary or 
support services; 

(i) The special needs and circumstances of medical tead!ing, 
research facilities and referral facilities which provide a substan­
tial P?rtion of their services or resources, or both, to individuals 
outside of the health service area; 

(j) The special needs and circumstances of biomedical and be­
havioral research projects which are designed to meet a national 
need .and for which local conditions offer special advantages; 

(k) In the case of a construction project: the costs and methods 
of the proposed construction, including the costs and methods of 
energy provision and the probable impact of the construction proj­
ect reviewed on the costs of providing health services by the 
person proposing the project; 

(I) The special needs of hospitals to convert excess hospital 
beds to long-term care or other alternate functions, but only if the 
hospitals terminate all acute care services; 8B4 

(m) The special requirements of health maintenance organiza­
tions to meet the health care needs of their present and future 
subscribera, ; and 

(n) The effect of the proposed construction or modification on 
competition among health care providers and whether the pro­
posed construction or modification will support development of 
competitive delivery systems. 

Sec. 5. Minnesota Statutes 1978, Chapter 145, is amended by 
adding a section to read: 

[145.846] [FEDERAL WAIVER.] In the event that the United 
States government requires states to include health maintenance 
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organizations, specialized health maintenance plans, or home 
health agencies under their certificate of need laws, the commis­
sioner may seek an exemption from the federal requirements. 

Sec. 6. Minnesota Statutes 1978, Chapter 256B, is amended by 
adding a section to read: 

[256B.066] The commissioner of public welfare, in conjunction 
with the commissioner of health, shall seek to promote or estab­
lish demonstration projects in accordance with section 62D.30 to 
allow health maintenance organizations or other health care de­
livery systems to extend coverage to medical assistance recipients 
and other low income populations. The commissioner of public 
welfare may seek federal funding, shall seek necessary waivers from 
federal laws to conduct the projects, and shall monitor and report 
the progress and outcome of the projects. 

ARTICLE IV 

Section I. [REPEALER.] Minnesota Statutes 1978, Sections 
62D.09 and 62D.10, Subdivision 2, are repealed. 

Sec. 2. [EFFECTIVE DATE.] Article II is effective August 
1, 1980 and applies only to policies, plans and contracts subject 
to chapters 62A, 62C and 62D issued or renewed on or after that 
date. Articles I, III and IV are effective the day following final 
enactment.'' 

Amend the title as follows: 

Page 1, delete lines 2 to 11 and insert: 

"relating to health; promoting health maintenance organiza­
tions by eliminating certain regulations; allowing development and 
operation of specialized health maintenance plans; promoting com­
petition in health care delivery; requiring certain optional and 
mandatory benefits under certain health care plans; providing 
increased flexibility in benefit levels; modifying certain benefit 
requirements under the Minnesota Comprehensive Health In­
surance Act of 1976; prescribing certain duties for the commis­
sioners of health, public welfare, and insurance; amending Minne­
sota Statutes 1978, Sections 62A.149, Subdivision 1; 62A.16; 
62A.17, Subdivision 4; 62D.01, Subdivision 2; 62D.02, Subdivi­
sions 4, 5, and 6, and by adding subdivisions; 62D.03; 62D.04, 
Subdivisions 1 and 3; 62D.05; 62D.06, Subdivision 1; 62D.07: 
62D.08; 62D.10, Subdivisions 1 and 3; 62D.101; 62D.11; 62D.12; 
62D.13; 62D.14; 62D.15; 62D.16; 62D.17, Subdivisions 1, 3, and 4; 
62D.18; 62D.19; 62D.20; 62D.21; 62D.22, Subdivisions 2, 3, 5, 6, 
and 8, and by adding a subdivision; 62D.25; 62D.28, Subdivisions 
2 and 3; 62E.02, Subdivision 9; 62E.03, Subdivision 1; 62E.16; 
72C.03; 144.691, Subdivision 4; 144.692; 144.693, Subdivisions 
1 and 2; 144.703, by adding subdivisions; 145.61, Subdivision 5; 
256B.59, Subdivision l; 256B.60, Subdivision 2; Chapters 145, by 
adding a section; and 256B, by adding a section; Minnesota Stat­
utes, 1979 Supplement, Sections 62D.22, Subdivision 7; 62E.06, 
Subdivision 1; and 145.837, Subdivision 1; repealing Minnesota 
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Statutes 1978, Sections 62D.09 and 62D.10, Subdivision 2." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Schaaf from the Committee on Governmental Operations, 
to which was referred 

S. F. No. 1744: A bill for an act relating to recreation; requiring 
minimum insurance and a certificate of inspection for certain ski 
lifts, amusement rides, and amusement attractions before their 
operation; authorizing the commissioner of labor and industry to 
make the inspections and to prescribe safety rules; authorizing the 
commissioner to delegate inspection authority to other agencies or 
political subdivisions; establishing an advisory board; requiring 
disconnection of hazardous lifts or rides and reporting of serious 
injuries; establishing penalties; appropriating money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 25, after "to" insert "skiing or" 

Page 2, line 10, delete "and Ski" 

Page 2, lines 10 and 11, delete "Board" and insert "Council" 

Page 2, line 11, delete "Lift" 

Page 3, line 21, delete "SKI LIFTS," 

Page 3, line 24, delete "or a ski lift" 

Page 4, line 2, delete "and ski lifts" 

Page 4, line 31, after the period, insert "If the commissioner 
refuses to delegate his power to a political subdivision pursuant to 
this subdivision, the political subdivision shall have the right to 
appeal the commissioner's decision pursuant to the contested case 
provisions of chapter 15." 

Page 5, line 6, delete "AND SKI LIFT" 

Page 5, line 7, delete "BOARD" and insert "COUNCIL" 

Page 5, line 7, delete "and Ski Lift" 

Page 5, line 8, before "is" delete "Board" and insert "Council" 
and after "The" delete "board" and insert "council" 

Page 5, line 8, delete "ten" and insert "11" 

Page 5, line 9, after "member" insert "shall be a representative 
of an independent testing company who shall serve as chairman, 
one shall be a structural engineer, one" 

Page 5, delete line 14 

Page 5, line 15, delete "operators" and insert "engineer" 

Page 5, line 17, delete "board" and insert "council" 
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Pafe 5, delete lines 19 t.o 33 and insert "term of four years. 
Appomtments, filling of vacancies, compensation and related 
matters shall be made pursuant t.o section 15.059." 

Page 6, delete lines 1 to 3 

Page 6, line 7, delete "and ski lifts'' 

Page 6, line 8, delete "and ski" 

Page 6, line 9, delete "lifts" 

Page 6, line 14, delete "and ski lifts" 

Page 6, after line 14, insert: 

"The initial rules may be adopted pursuant t.o the temporary 
rulemaking provisions of chapter 15 but shall be submitted to the 
council for review pursuant to subdivision 2 prior t.o their adop­
tion." 

Page 6, line 15, after "rules" insert "and any amendments t.o 
them" 

Page 6, line 16, delete "board" and insert "council" 

Page 6, line 18, delete "a ski lift," 

Page 6, line 29, delete "a" 

Page 6, line 30, delete "Ski lift" and insert "An" 

Page 6, line 31, after "(2)" insert "A" 

Page 6, line 33, after "(3)" insert "A" and delete "ski lift," 

Page 7, line 3, delete "ski lift," 

Page 7, line 11, after the period, insert "The notification shall 
include the project,ed final time for the completion of the set-up of 
the amusement ride. If the commissioner has not commenced in­
spection of the amusement ride within four hours after the pro­
jected final time for the completion of the set-up, the owner or 
lessee may proceed to operate the amusement ride without inspec­
tion unless the delay was caused by the owner or lessee." 

Page 7, line 13, delet,e "a ski lift, or" 

Page 7, line 17, delete the comma and insert "or" 

Page 7, line 17, delete "or lift" 

Page 7, lines 22 and 31, delete "ski lift," 

Page 8, after line 2, insert: 

"Subd. 4. The commissioner shall annually consult with the 
advisory council as to inspection standards and procedures." 

Page 8, Jines 3 and 4, delete "OR LIFTS" 

Page 8, line 4, delete "or ski" 

Page 8, line 5, delete "lift" 
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Page 8, line 7, delete "or lift" 

Page 8, lines 9 and 10, delete "or ski lift" 

Page 8, line 13, delete "or lift" 

Page 8, line 20, delete "a ski" 

Page 8, line 21, delete "lift or of" 

Page 8, line 25, delete "lift," 

Page 8, line 32, delete "a ski lift or" 

Page 9, line 4, delete "the lift or" 

Page 9, line 6, delete "a ski lift or" 

Page 9, lines 7 and 8, delete "lift or" 

Page 9, line 23, delete "a ski" 

Page 9, line 24, delete "lift, or" 

Page IO, line 6, delete "ski lifts," 

[76THDAY 

Page IO, line 21, before "This" insert "Section 2 is effective 
upon the adoption of temporary rules pursuant to section 5. The 
remaining provisions of' 

Page 10, line 21, delete 0 is" and insert "are" 

Amend the title as follows: 

Page 1, line 11, delete "board" and insert "council" 

Page 1, line 11, delete "lifts" 

Page 1, line 12, delete "or" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 2045 was read the second time. 

S. F. Nos. 1695, 1332, 1698, 1964, 2245, 2234, 1654, 2083, 
2071, 1803, 2146, 336, 2059, 2119, 2195, 2156, 2190, 1763, 1794, 
2134, 802, 1636, 1601, 1430, 2166 and 1325 were read the second 
time and referred to the Subcommittee on Bill Scheduling of 
the Committee on Rules and Administration. 

SECOND READING OF HOUSE BILLS 

H. F. No. 924 was read the second time and referred to the 
Subcommittee on Bill Scheduling of the Committee on Rules 
and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Davies moved that the name of Mr. Merriam be added as 
co-author to S. F. No. 251. The motion prevailed. 
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Mr. Knutson moved that his name be stricken as chief author, 
added as co-author and the name of Mr. Peterson be added as 
chief author to S. F. No. 1690. The motion prevailed. 

Mr. Benedict moved that his name be stricken 88 chief author, 
added as co-author and the name of Mr. Solon be added as chief 
author to S. F. No. 1916. The motion prevailed. 

Mr. Keefe, S. moved that the name of Mr. Sikorski be added 
as co-author to S. F. No. 2003. The motion prevailed. 

Mr. Stern moved that the name of Mr. Vega be added as 
co-author to S. F. No. 2054. The motion prevailed. 

Mr. Sikorski moved that the names of Messrs. Coleman; Keefe, 
J.; McCutcheon and Schaaf be added as co-authors to S. F. 
No. 2149. The motion prevailed. 

Mr. Olhoft moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 2182. The motion prevailed. 

Mr. Nichols moved that the name of Mr. Strand be added as 
co-author to S. F. No. 2276. The motion prevailed. 

Mr. Anderson moved that the name of Mr. Bernhagen be 
added as co-author to S. F. No. 2305. The motion prevailed. 

CALENDAR 

S. F. No. 1573: A bill for an act relating to employment; 
prohibiting cities from establishing residency requirements as a 
condition of employment. 

With the unanimous consent of the Senate, Mr. Hughes moved 
to amend S. F. No. 1573 as follows: 

Page 1, line 13, after the period insert "For the purposes of 
this section, elected municipal officials shall not be considered 
to be employed by the city." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1573 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 24 and nays 37, as 
follows: 

Those who voted in the affirmative were: 
Anderson Chmielewski Keefe. J. Nelson Sikorski 
Ashbach Davi~ Knaak Olhoft Stokowski 
Bang Dunn Laufenhurgf"r Ol~on Stumpf 
Rarretf.P. Gun<IPrAAn Lut.her Purff"e111t llllan<l, ,I 
Benedict. Humphrey Merriam Sielorl 
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Those who vot.ed in the negative were: 
Bernhagen Hughes LeasaJd Renneke 
Brataaa Jensen McCutcheon Rued 
Coleman Johnson Menning Schmitz 
Dieterich Keefe, S. Moe Setzepfandt 
Engler Kirchner Nichols Sillers 
Flederick Kleinbaum Omann Solon 
Gearty Knoll Penny Speer 
Hanson Knutoon Peterson Stern 

So the bill, as amended, failed to pass. 
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Strand 
Ueland,A. 
Vega 
W~gener 
Willet 

Without objection the Senate reverted to the Order of Business 
of Motions and Resolutions. 

MOTIONS AND RESOL1JTIONS 

SUSPENSION OF RULES 

Mr. Coleman moved that the rules of the Senate be so far 
suspended as to take up the Calendar and Consent Calendar 
and waive the lie-over requirement. The motion prevailed. 

S. F. No. 1674: A bill for an act relating to labor; exempting 
seamen from the fair labor standards act; amending Minnesota 
Statutes, 1979 Supplement, Section 177.23, Subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Barrette 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Flederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, J. 
Keefe, S. 
Kirchner 

Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Mennin11: 
Merriam 
Moe 
Nelson 
Nichols 

Olhoft 
Olson 
Omann 
Penny 
Pet.erson 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

So the bill passed and its title was agreed to. 

Sillers 
Solon 
Speer 
Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

S. F. No. 1775: A bill for an act relating to workers' compen­
sation; permitting the workers' compensation reinsurance asso­
ciation to incorporate; exempting the reinsurance association 
from taxation; providing for amendment to the reinsurance asso­
ciation plan of operation; making changes in rules, requirements 
and procedures affecting members of the reinsurance association; 
amending Minnesota Statutes, 1979 Supplement, Sections 79.34; 
79.35; 79.36; 79.37; and 79.38; repealing Minnesota Statute$, 
1979 Supplement, Sections 79.41 and 79.42. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
And.,._ Engler Kleinbaum Olhoft 
Ashbach Frederick Knaak Olson 
Bang Gearty Knoll Omann 
Barrette Gunderson Knutson Penny 
Benedict Hanson Laufenburger Peterson 
Bernhagen Hughes Lessard Purfeerst 
Brataas Humphrey Luther Henneke 
Chmielewski Jensen Menning Rued 
Coleman Johnson Merriam Schmitz 
Davies Keefe, J. Moe Setzepfandt 
Dieterich Keefe, S. Nelson Sieloff 
Dunn Kirchner Nichols Sikonki 

So the bill passed and its title was agreed to. 

Sillers 
Solon 
Spear 
Stem 
Stokowski 
Strand 
Stumpf 
Ueiand,A. 
Ulland, J. 
v­Wegener 
Willet 

S. F. No. 1736: A bill for an act relating to highways; providing 
a penalty for certain unlawfuJ uses of or actions on public hidl­
ways; prohibiting the erection of a fence on the right of way of a 
town road; amending Minnesota Statutes 1978, Section 160.27, 
Subdivision 5. 

Was read the third time and placed on ils final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Olhoft 
Ashbach Gearty Knoll Olson 
Bang Gunderson Knutson Omann 
Barrette Hanaon Laufenburger Penny 
Benedict Hughes Lessard Peterson 
Bernhagen Humphrey Luther Purfeerst 
Brataas Jenaen McCutcbeon Henneke 
Chmielewski Johnson Menning Rued 
Davies Keefe, J. Merriam Schmitz 
Dieterich Keefe, S. Moe Setzepfandt 
Dunn Kirchner Nelson Sieloff 
Engler 'Kleinhaum Nichols Sikorski 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Sillers 
Solon 
Spear 
Stern 
Stok-ski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 1745: A bill for an act relating to counties;_ providing 
for publication and exarninAt.ion of accounts; amending Mmnesota 
Statutes, 1979 Supplement, Section 375.17. 

Was read the third time and placed on its final passage. 

The question was taken on the paasage of the bill. 
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The roll was caJled, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Andenon Frederick Knoll Omann 
Ashbach Gearty Knutson Penny 
Bane Gundenon Laufenburger Petenon 
Barrette Hanson IMaaJ:d Purfeent 
.Benedict Hughes Luther Henneke 
Bernhagen Humphrey MoCutcheon Rued 
Brataas Jenaen Menning Schmitz 
Chmlelewakl Johnson Merriam Setzepfandt 
Coleman Keefe, J. Moe Sieloff 
Davies Keefe, S. Nelson Sikonki 
Dieterich KiJclmer Nichols Sillen 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak Olson Spear 

So the bill passed and its title was agreed to. 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

S. F. No. 2123: A bill for an act relating to Dakota County; 
providing for the expenses of the county commissioners; amending 
Laws 1961, Chapter 249, Section 2, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the p111111qe of the bill. 

The roll was called, and there were yeas 60 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll 
Ashbach Gearty Knutson 
Bang Hanson Laufenburger 
Barrette Hughes Lesaa1d 
Benedict Humphrey Luther 
Bemhagen Jensen McCutcheon 
Brataas Johnson Menning 
Chmielewski Keefe, J. Merriam 
Davies Keefe, S. Moe 
Dieterich Kirchner Nelson 
Dunn Kleinbaum Nichols 
Engler Knaak Ogclabl 

Mr. Gunderson voted in the negative. 

Olhoft 
Olson 
Omann 
Penny 
Peterson 
Purfeerst 
Renneke 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Sillen 
Solon 
Spear 
Stern 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland.J. 
Vega 
Wegener 
Willet 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 1807, 1887, 1658, 1741, 1630, 1433, 597 and 1996 
which the committee recommends to pass. 

S. F. No. 1659, which the committee recommends to pass with 
the following amendment offered by Mr. Dunn: 
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Page 1, line 20, before the period, insert ", provided that no 
license shall be issued to dispense liquor at a public school" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1661, which the committee recommends to pass, sub­
ject to the following motions: 

Mr. Spear moved to amend S. F. No. 1661 as follows: 

Page 6, linea 1, 2, 3, 5, 6, 8 and 9, after "organization" insert "or 
fraternal club" 

Page 6, line 9, before "$3,000" insert "up to" 

Page 6, line 10, after the period insert "For the purposes of the 
maximum license fee which may be imposed by a municipality 
pursuant to this subdivision, "fraternal club" means a club which 
serves only members and their guests and which uses any profits 
derived from these sales principally for spoTli/loring activities bene­
ficial to the community and not for the benefit af any individual.'' 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. 
No. 1661. 

The roll was called, and there were yeas 36 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Barrette 
Brataas 
Coleman 
Dieterich 
Engler 
Gearty 

Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Luther 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Those who voted in the negative were: 

Olson 
Penny 
Pillsbury 
Purfeerst 
Sieloff 
Sikorski 
Billers 
Spear 

Stem 
Stokowslti 
Stumpf 
Ueland,A. 

Bernhagen Gunderson Olhoft Setzepfandt Wegener 
Chmielewski Kirchner Omann Solon Willet 
Davies Laufenburger Renneke Strand 
Dunn Lessard Rued Ulland, J. 
Frederick Menning Schmitz Vega 

The motion prevailed. So S. F. No. 1661 was recommended to 
pass. 

S. F. No. 1843, which the committee recommends to pass, sub-
ject to the following motions: 

Mr. Stem moved to amend S. F. No. 1843 as follows: 

Page 5, line 5, after "shall" insert ", in his discretion," 

The motion prevailed. So the amendment was adopted. 

Mr. Stem then moved to amend S. F. No. 1843 as follows: 
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Page 4, line 14, delete "including control of weeds," 

Page 4, line 15, after "bank" insert "program, including control 
of weeds," 

The motion prevailed. So the amendment was adopted. 

The question was taken on the recommendation to pass S. F. 
No.1843. 

The roll was called, and there were yeas 57 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Leasard Peterson 
Barrette Hughes Luther Pillsbury 
Bemhegen Humphrey Menning Purfeerst 
Brataas Jensen Merriam Renneke 
Chmielewski Johnson Moe Rued 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sill en 
Gearty Knutson Omann Solon 
Gwiderson Laufenburger Penny Spear 

Mr. McCutcheon voted in the negative. 

Stem 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
W43_gener 
Willet 

The motion prevailed. So S. F. No. 1843 was recommended to 
pass. 

S. F. No. 1719, which the committee recommends to pass with 
the following amendment offered by Mr. Merriam: 

Page 3, line 20, reinstate the stricken language. 
The motion prevailed. So the amendment was adopted. 
S. F. No. 1675, which the committee recommends to pass with 

the following amendment offered by Mr. Peterson: 

Page 9, line 19, delete "mowed or substantially altered" and 
insert "no longer maintained in its natural state" 

Page 9, line 22, delete "mows or otherwise substantially alters" 

Page 9, line 23, delete "the character of" and insert "ceases to 
maintain" and after "prairie" insert "in its natural state" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1875, which the committee recommends to pass 
with the following amendment offered by Mr. Keefe, J.: 

Page 1, line 10, before the period insert "to be used for the 
manufacture of plastic products" 

Page 1, line 13, before the period insert "to be used for the 
manufacture of plastic products" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1863 which the committee reports progress, subject to 
the following motions: 
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Mr. Merriam moved to amend S. F. No. 1863 as follows: 

Page 1, line 18, delete ", within 30 days after" 

Page 1, line 19, delete the first "is" and insert ""4s been" 

Page 1, line 19, after the second "court" insert "for a period 
of at least 30 days" 

Page 6, line 26, delete "within 30 days after' 

Page 6, line 27, delete "docketing" and insert "a conciliation 
court judgment "4s been docketed" 

Page 6, line 27, after the first "judgment" insert "for a period 
of at least 30 days" 

Page 13, line 28, delete ", within 30 days after" 

Page 13, line 29, delete the first "is" and insert ""4s been" 

Page 13, line 29, after "filed" insert "for a period of at least 
30 days" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend S. F. No. 1863 as follows: 

Page 2, line 4, delete "satisfy the judgment or' 

Page 2, line 7, after "court" insert "unless th£ judgment is sat-
isfied prior to the expiration of that period" 

Page 6, line 31, delete "debtor" and insert "creditor" 

Page 7, line 5, delete "satisfy the judgment or" 

Page 7, line 8, after "court" insert "unless the judgment is .~af• 
isfied prior to the expfration of that period" 

Page 14, line 7, delete "satisfy the" 

Page 14, line 8, delete "judgment or" 

Page 14, line 10, after "court" insert "unless the judgment i• 
satisfied prior to the expiration of that period" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1863 was then progressed. 

S. F. No. 1311, which the committee recommends to pass with 
the following amendment offered by Mr. Purfeerst: 

Page 1, line 14, after "Dakota" strike the comma 

Page l, line 15, after "Scott" strike the comma 

Page 11, line 22, after "Waterford" insert", excluding the city of 
Northfield" 

Page 11, line 26, delete the last comma 

Page 11, line 27, delete the new language 
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Page 12, lines 24 and 29, after "Dakota" strike the comma 

Page 12, lines 25 and 30, after "Scott" strike the comma 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1740, which the committee recommends to pass with 
the following amendment offered by Mr. McCutcheon: 

Page 2, line 7, delete "leaving employment," and strike "except 
a" 

Page 2, line 8, strike the old language and delete the new 
language 

Page 2, line 9, delete "I" and strike the comma 
Page 2, line 9, reinstate the stricken language and strike "100" 

Page 2, strike line 10 
Page 2, line 11, strike the old language and delete the new 

language 
Page 2, line 12, strike "an amount equivalent to" 

Amend the title as follows: 

Page 1, line 2, delete "education; changing the definition of" 

Page 1, delete line 3 
Page 1, line 4, delete "amount of severance pay for teachers" 

and insert "local public employees; increasing the amimnt of sev­
erance pay which may be given to certain employees" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 789, which the committee reports progress, subject 
to the following motions: 

Mr. Bang moved to amend S. F. No. 789 as follows: 

Page 1, line 15, delete "consanguinity or affinity" and insert 
"blood or marriage" 

Page 2, line 22, delete "which" and insert "that" 

Page 2, line 26, delete "Unless a facility is" and insert "Sub• 
di.vision I." 

Page 2, delete lines 27 to 29 and insert "A provider shall 
not enter into a contract that requires or permits the payment 
of an entrance fee in consideration for a promise to provide con­
tinuing care in the facility, if" 

Page 2, line 30, delete "fee to any person, and either'' 

Page 2, line 31, after "or" insert "if" 

Page 3, line 2, after "solicitation" insert ", unless the faciUty 
is registered under this section" 
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Page 3, line 3, delete "(a)" and insert "Subd. 2." 
Page 3, line 8, delete "(1)" and insert " (a)" 

. Page 3, line 11, delete "(2)" and insert "(b)" 

Page 3, line 15, delete "(b)" and insert "Subd. S." 

Page 3, line 18, delete "(l)" and insert "(a)" 

Page 3, line 23, delete "(2)" and insert "(b)" 
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Page 3, line 24, delete "clause (b), (l)" and insert "paragraph 
(a)" 

Page 3, line 27, after "provider'' insert ", the information shall 
include" 

Page 3, line 28, delete "(i)" and insert "(1)" 

Page 3, line 30, delete the period and insert a semicolon 

Page 3, line 31, delete "(ii)" and insert "(2)" 

Page 3, line 33, delete "which" in both cases and insert "that" 

Page 4, lines 1 and 32, delete "which" and insert "that" 
Page 4, lines 6 and 22, delete the period and insert "; and" 

Page 4, line 7, delete "(iii)" and insert "(S)" 

Page 4, line 23, delete "(S )" and insert " ( c)" 

Page 4, line 25, before "Upon" insert "Subd. 4." 

Page 5, line 3, delete "At the time of or" and insert "Subdivi­
sion 1. Before'' 

Page 5, line 4, delete "prior to" 
Page 5, line 5, delete "at the time of or prior to" and insert 

"before" 
Page 8, lines 10 and 19, delete "which" and insert "that" 
Page 8, line 23, delete the period and insert a semicolon 

Page 9, line 23, delete the period and insert "; and" 

Page 9, lines 26 and 33, delete the semicolon and insert a period 

Page 9, line 27, delete "(n)" and insert "Subd. 2." 

Page 10, line 1, delete "(o)" and insert "Subd. S." 
Page 10, line 5, delete "(1)" and insert "(a)" 

Page 10, line 6, delete "seven" and insert "ten" 
Page 10, line 13, delete "(2)" and insert "(b)" 

Page 10, line 25, delete the semicolon and insert a period 

Page 10, line 26, delete "(p)" and insert "Subd. 4." 
Page 10, line 32, delete "(q)(l)" and insert "Subd. 5. (a)" 
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Page 11, line 1, delete "(2)" and insert "(b)" 

Page 11, line 4, delete "(3)" 
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Page 11, line 7, delete "(i) the" and insert "(1) The" 

Page 11, line 9, delete "(ii) the" and insert "(2) The" 

Page 11, line 11, delete "(iii) the" and insert "(3) The" 

Page 11, line 12, delete "(iv) the" and insert "(4) The" 

Page 11, line 14, delete "(v) the" and insert "(5) The" 

Page 11, line 16, delete "(vi) any" and insert "(6) Any" 

Page 11, lines 17 and 27, delete "which" and insert "that" 
Page 11, line 19, before "As" insert "Subdivision 1." 

Page 11, line 33, delete "clause (o)" and insert "subdivision 3" 

Page 12, line 5, delete "clause (o)" and insert "subdivision 3," 

Page 12, line 14, delete "Aggregate" and insert "The sum of' 

Page 12, line 19, delete "are equal to not less than" and insert 
"equals or exceeds the sum of' 

Page 12, lines 21 and 25, delete "not less than" 

Page 13, line 3, delete "either' 
Page 13, line 4, delete "(i)" 

Page 13, lines 10 and 21, delete ", and" and insert a semicolon 

Page 13, line 14, delete "and" 

Page 13, line 31, delete "(ii)" 

Page 14, line 1, delete "; or" and insert a period 
Page 14, line 2, delete "(iii)" and insert "Subd. 2." 

Page 14, lines 3 and 11, before "clause" insert "subdivision l," 

Page 14, line 5, delete "an amount equal to" 

Page 14, line 11, delete "(iv)" and insert "Subd. 3." 

Page 14, line 17, delete "made payment" and insert "paid them" 

Page 14, line 18, delete "thereof' 

Page 14, line 18, delete the semicolon and insert a period 

Page 14, line 19, delete "(v)" and insert "Subd. 4." 

Page 14, line 19, delete "shall be interpreted as" 
Page 14, line 20, delete "requiring" and insert "requires" 

Page 14, line 20, delete the comma and insert "that does" 

Page 14, line 21, delete the comma and insert "and is" 
Page 14, line 22, delete the semicolon and insert a period 
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Page 14, line 23, delete "(vi)" and insert "Subd. 5." 

Page 14, line 30, delete "Any" and insert "Subd. 6." 

Page 15, line 20, delete "which" and insert "that" 
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Page 15, lines 22 and 23, delete "providers" and insert "pro-
vider's" 

Page 16, line 13, delete "thereof" 
Page 16, line 16, delete "shall be" and insert "is" 
Page 16, line 23, delete "shall remain" and insert "remains" 

Page 16, line 29, delete "which" and insert "that" 

Page 17, line 1, after the comma insert "subdivision 1," 

Page 17, line 16, delete "which" and insert "that" 

Page 18, line 16, delete "and" and insert "or" 

Page 19, line 3, delete "in the application" 

Page 19, lines 31 and 32, delete "which" and insert "that" 

Page 20, lines 7 and 14, delete "which" and insert "that" 

Page 20, line 28, after "section" insert "for any violation, 
misstatement or omission" 

Page 20, line 29, delete "regardless of whether or not" and in­
sert "only if" 

Page 20, line 30, delete "had actual knowledge of" and insert 
"knew or should have known of the violation," 

Page 21, line 1, before "The" insert "Subdivision I." 

Page 21, line 10, before "For" insert "Subd. 2." 

Page 21, line 16, before "For" insert "Subd. 3." 

Page 21, Jines 22, 24 and 33, delete "which" and insert "that" 

Page 22, line 10, delete "under this act" and insert "hereunder" 
Page 22, line lll, delete "such" 

Page 22, line 14, delete "this act" and insert "sections 3 to 16" 

Page 22, line 16, delete "such a" and insert "the" 

Page 22, line 17, delete "under this act" 

Page 22, line 18, delete "this act" and insert "sections ,3 to 16" 

Page 24, line 3, delete "which" and insert "that" 

Page 24, line 7, delete "as are necessary" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 789 was then progressed. 
On motion of Mr. Coleman, the report of the Committe.> of 

the Whole, as kept by the Secretary, was adopted. 
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Bl!CESS 

Mr. Coleman moved that the Senate do now recess until 2:00 
o'clock p.m. The motion prevailed. 

The hour of 2:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THI! SENATE 

Mr. Davies imposed a call of the Senate. The following Sen• 
ators answered to their names: 
Bang Hamon Merriam Rued 
Barrette Humphrey Nelson Schmitz 
Bernhagen Jobnaon Ogdahl Setzepfandt 
Chmielewski Keefe, S. Olson Sieloff 
Davies Kirchner Omann Sikonki 
Diet.erich Knaak PeMy Billers 
DuM Knoll Petenon ~ 
Engler Luther Pillebu,:y Sia~ 
Gearty McCutcheon Purfeerst St.em . 
Gundenon Menning Renneke StokOW11ki 

Stumpf 
Uelarid,A 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMITTl!ES 

Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 657, 2094, 1641, 1704, 1854, 1132, 
1398, 773, 2109, 17'56, 1208, 2138, 1783, 2053, 2136, 1844, 2111, 
1997, 2168, 2183, 2017, 1805, 1788, 1838, 2172 and 2231, makes 
the following report: 

That the above Senate Files be placed on the General Orders 
Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. 

Mr. Hanson moved the adoption of the foregoing committee 
report. The motion prevailed. Report adopted. 

Without objection, the Senate reverted to the Order of Business 
of Motions and Resolutions. 

MOTIONS AND RESOLUTIONS 
SUSPENSION OF RULES 

Mr. Hanson moved that the rules of the Senate be so far sus­
pended as to take up the General Orders Calendar and waive the 
lie-over requirement. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itseli into a Committee of the Whole, with 
Mr. Gesrty in the chair. 
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After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. Nos. 789, 1615, 1892, 1716, 1796, 1751, 1541, 2095, 1732, 
1731, 1613, 2090, 1679, 2110, 2104, 1900, 1957, 2077, 1937, 2131, 
2102, 2040, 1703, 1Hl7, 1889, 1979, 1662, 1188, 1700, 1358, 1922, 
1825, 1810 and 1818 which the committee recommends to pass. 

S. F. No. 1863, which the committee recommends to pass with 
the following amendment offered by Mr. Luther: 

Page 1, aft.er line 15, insert: 

"Section 1. Minnesota Statutes 1978, Section 487.30, Subdivision 
1, is amended to read: 

487.30 [CONCILIATION COURT.] Subdivision 1. The concili­
ation court shall hear and determine civil claims if the amount of 
money or property which is the subject matter of the claim does 
not exceed $1,000 $1,500 for the determination thereof without 
jury trial and by a simple and informal procedure. The rules of the 
supreme court shall provide for a right of appeal from the decision 
of the conciliation court to the county court for a trial on the 
merits. The territorial jurisdiction of a conciliation court shall be 
coextensive with the county in which the court is established." 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 488A.12, Subdivision 
:l, is amendPd to read: 

Suhd. 3. [JURISDICTION.] (a) Excepting actions involving 
title to real estate, the court has jurisdiction to hear, conciliate, 
try and determine civil actions at law where the amount in con­
troversy does not exceed the sum of $-1000 $1,500. The territorial 
jurisdiction of the court is coextensive with the geographic bouncl­
aries of the county of Hennepin. 

(b) Notwithstanding the provisions of clause (a), or any rule 
of court to the contrary, the conciliation court of Hennepin county 
has .inrisdiction to detRrmine an action brought pursuant to sec­
tion 504.20 for the recovery of a deposit on rental property locatecl 
in whole or in part in Hennepin county, and the summons in 1hr 
action may be servecl anywhere within the state of Minnesota." 

Page 9, after line 31, insert: 

"Sec. 13. Minnesota Statutes 1978, Section 488A.29, Subdivision 
3, is amended to read: 

Subd. 3. [JURISDICTION.] (a) Excepting actions involving 
title to real estate, the court has jurisdiction to hear. conciliate. 
try and determine civil actions at law where the amount in contro­
versy does not exceed the sum of $1000 $1,500 . The territorial 
jurisdiction of the court is coextensive with the geographic bound­
aries of the county of Ramsey. 

(b) Notwithstanding the provisions of clause (a) or any rule of 
court to the contrary, the conciliation court of Ramsey county ha, 
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jurisdiction to determine an action brought pursuant to section 
504.20 for the recovery of a deposit on rental property located in 
whole or in part in Ramsey county, and the summons in the action 
may be served anywhere in the state of Minnesota." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "raising the jurisdic­
tional limit for conciliation court;" 

Page 1, line 7, after the second comma, insert "Subdivision 1 
and" 

Page 1, line 8, after the first semicolon, insert "488A.12, Subdi­
vision 3;" 

Page 1, line 10, after the second semicolon, insert "488A.29, Sub­
division 3;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1707, which the committee recommends to pees with 
the following amendment offered by Mr. Dunn: 

Page 2, after line 20, insert: 

"Befwe adopting any regulation under this section the board 
shall hold a public hearing on the matter with notice in the manner 
provided in section 366.15." 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1978, Section 366.13, is amended 
to read: 

366.13 [ZONING DISTRICTS.] For any or all of these pur­
poses the board of supervisors of any such town where a majority 
of the legal voters voting thereon have voted "Yes" at such an 
election, may divide the portions of the town into districts or zones 
of such number, shape, and area as may be deemed best suited 
to carry out the purposes of sections 366.10 to 366.18, and within 
such districts or zones it may regulate and restrict the location, 
height, bulk, number of stories, size of buildings and other struc­
tures, the location of roads and schools, the percentage of lot 
which may be occupied, the sizes of yards and other open spaces, 
the density and distribution of population, the uses of buildings 
and structures for trade, industry, residence, recreation, public 
activities, or other purposes, and the uses of land for tmde, 
industry, residence, recreation, agriculture, forestry, soil conserva­
tion, water supply conservation, or other purposes. All such regu­
lations shall be uniform for each class and kind of buildings and 
for the use of land throughout each district, but the regulations 
in one district may differ from those in other districts. 

No such board of supervisors may make any regulation prohibit­
ing the erection, establishment, altemtion, enlargement, use, oc­
cupancy or maintenance of any landing area or airport as defined 
by the act of Congress known as the Civil Aeronautics Act of 1938, 
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owned by any municiD81ity, political subdivision, or public corpo­
ration created in ana for any two or more municipalities, the 
operation and use of which has been approved by the department 
of transportation or by the Civil Aeronautics Board of the United 
States, nor shall any permit under the provisions of sections 
366.10 to 366.18 be required for any such erection, establishment, 
alteration, enlargement, use, occupancy or maintenance. Any ~­
lations heretofore made by any board of supervisors prolubitmg 
such erection, establishment, alteration, enlargement, use, oc­
cupancy or maintenance of airports are hereby abrogated and an­
nulled. 

Before adopting any division or regulation under this section 
the board shall hold a public hearing on the matter with notice in 
the manner provided in section 366.15." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after "question;" insert "requiring hearing and 
notice before certain actions;" 

Page 1, line 5, after "366.12" insert "; 366.13;" 

'Ibe motion prevailed. So the amendment was adopted. 

S. F. No. 1811, which the committee recommends to pass with 
the following amendments offered by Messrs. Setzepfandt and 
Purfeerst: 

Mr. Setzepfandt moved to amend S. F. No. 1811 as follows: 

Page 1, after line 19, insert: 

"Sec. 2. This ad is effective the day followm, final enactment." 

The motion prevailed. So the amendment was adopted. 

Mr. Purfeerst moved to amend S. F. No. 1811 as follows: 

Amend the title as follows: 

Page 1, lines 3 and 4, delete "caused by highway construction" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1921, which the committee recommends to pass with 
the following amendment offered by Mr. Sillers: 

Page 1, line 11, strike everything after "Moorhead" 

Page 1, strike lines 12 and 13 

Page 1, line 14, strike "between them for public transportation 
service" and insert "is autlwrized to pro11ule and 1188i6t public 
transportation services through ac'l,uisition, construction or oper­
ation; directly, by lease or contract, 

Amend the title as follows: 

Page 1, line 3, delete "under a contract" 
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The motion prevailed. So the amendment was adopted. 

S. F. No. 2067, which the committee recommends to pass with 
the following amendment offered by Mr. Johnson: 

Page 1, line 10, before "(a)" insert "Subdivision 1." 

Page 1, line 16, reinstate the stricken language 

Page 1, line 17, delete the new language 

Page 2, after line 22, insert: 

"Subd. 2. ( a) The time price differential authorized by sections 
168.66 to 168.77 in a retail installment sale for a class 1 motor 
vehicle as defined by subdivision 1, which is ,old beWJeen the 
effective date of this subdivi8ion and July 1, 1983, shall not ezceed 
$10 per $100 per year. 

(b) This subdivision supercedes the provisions of subdivision 1, 
clause (a), regarding the lawful time price differential rate for 
class 1 motor vehicles, from the effective date of this subdi11i8&011 
until July 31, 1983." 

Page 2, line 24, after the period insert "Section 1, subdivision 
2, is repealed on July 31, 1983." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 978, which the committee recommends to pass with 
the following amendment offered by Mr. Keefe, S.: 

Page 3, line 23, delete "provision of the statutes of this state" 
and insert "law" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1813, which the committee recommends to pass with 
the following amendment offered by Mr. Setzepfandt: 

Page 2, line 13, reinstate "residence," 

Page 2, line 15, after the semicolon insert "provided that the 
owner of a Ucensed mobile home park who resides in or adjacent 
to the park may use his residence as the established place of busi­
ness required by thi8 section;" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1493, which the committee recommends to pass with 
the following amendment offered by Mr. Wegener: 

Page 2, after line 1, insert: 

"Sec. 2 • .Minne,ota Statutes, 1979 Supplement, Section 204A.23, 
is amended to read: 

204A.23 [COMPENSATION.] The compensation for services 
performed under the Minne,ota election law shall be as follows: 

(a) To presidential electors from funds appropriated to the 
secretary of state for this purpose, $35 for each day's attendance 
at the capitol, and an amount for each mile necessarily traveled in 
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going to and returning from St. Paul, equal to the amount allowed 
for state employees in accordance with regulation under section 
4 71.665, subdivision I; 

(b) To persons, other than county, city or township employees 
during their normal work day, appointed or designated by the 
county auditor to carry ballots to or from the county auditor's 
office, a sum not less than the prevailing Minnesota minimum wage 
for each hour necessarily spent and an amount for each mile of 
necessary travel, equal to the amount allowed for state employees 
in accordance with regulation under section 471.665, subdivision I; 

(c) To members of county canvassing boards, $& fat' eaeh 
eight h&eRI ef gep,qee as memllePB ef the ewwaseing llelM'll llfMI 
Be¥eB an4 ene half eeRte fa,, eeeh mile ef 11eeeesaey u-1 eaeh 
4aY, 1'1'9•Jided tlHK in eeu11tiee new er he,eafter hw.ring a pepu­
l&tieR ef 600,000 e• mere the meml,ePO ef the eeunty ean>reseiRg 
llo&l'da in ~ ~iee shall lie pllHI $13 fat' eaeh eight heum 
ef eeFv4ee as memhem el the e&IW8:Ssing haQflQ; ftBQ mileage a 
sum not less than the prevailing Minnesota minimum wage for 
each hour necessarily spent and an amount for each mile of neces­
sary travel, equal to the amount allowed for state employees 
pursuant to section 471.665, subdivision 1; 

( d) The compensation for election judges in home rule charter 
and statutory cities shall be fixed by the governing body of the 
city. The compensation of election judges in unorganized territory 
shall be fixed by the county board. The compensation for election 
judges in towns shall be fixed by the town board. A county or 
a town election judge shall receive, and an election judge who 
travels to pick up election supplies or to deliver election returns 
to the county auditor shall receive, in addition to other com­
pensation authorized by this section, a sum not Jess than the 
prevailing Minnesota minimum wage for each hour spent perform­
ing these duties, plus mileage in the same amount as allo-d 
for state employees pursuant to section 471.665, subdivision I; 
and 

( e) To special peace officers, an amount for each hour of service 
rendered by direction of the judges, to be fixed as in the case 
of judges of election." 

Page 2, line 2, delete "This act" and insert "Section l" 

Page 2, line 3, after the period, insert "Section 2 is effective 
for elections after the date of final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "fixing compen­
sation for county canvassing boards and county and township 
election judges;" 

Page I, line 7, before the period, insert "; and Minnesota 
Statutes, 1979 Supplement, Section 204A.23" 

The motion prevailed. So the amendment was adopted. 
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Mr. Coleman moved that the report of the Committee of 
the Whole, as kept by the Secretary, be now adopted. 

Mr. Davies requested that S. F. No. 2131 be divided out. 

The question was taken on the adoption of the motion of 
Mr. Coleman. The motion prevailed. 

The question was taken on the adoption of the report on S. F. 
No. 2131. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Schaaf was excused from the Session of today. Mr. Lessard 
was excused from this afternoon's Session. Mr. Tennessen was 
excused from the Session of today from 10:00 o'clock a.m. to 
3:00 o'clock p.m. Mr. Dieterich was excused from this afternoon's 
Session at 4:00 o'clock p.m. Mr. Knutson was excused from the 
Session of today at 3:00 o'clock p.m. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
10:00 o'clock a.m., Wednesday, March 12, 1980. The motion 
prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




