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FIFTY-NINTH DAY 
St. Paul, Minnesota, Monday, May 21, 1979 

The Senate met at 8:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena
tors answered to their names: 
Bene.diet Hughes Moe Schmitz 
Bernhagen Keefe, S. Ogdahl Sieloff 
Chmielewoki Kirchner Olhoft Sikorski 
Coleman Kleinbewn Olson SiHers 
Davie• Knaak Pel1j)ich Solon 
Dieterich Laufenburger Peterson Spear 
Engler Lessard PilJsbur,y Staples 
Frederick Luther Purfeerst Stokowoki 
Gearty McCutcheon Rued Strand 
Gunderson Me Ming Schaaf Stumpf 

The Sergeant at Arms was instructed to bring 
members. 

Ten.nessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegen,er 
Willet 

in the absent 

Prayer was offered by the Chaplain, Father Nicholas J. Finn. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty Laufenburger Peterson 
Ashbach Gunderson Lessard Pillsbury 
Bang Hanson Luther Purfeerst 
Beruidict Hughes McCutcheon Renneke . 
Bernhagen Humphrey Menmng Rued 
Brataas Jensen Merriam Schaaf 
Chenoweth Johnson Moe Sclmritz 
Chmielewoki Keefe, J. Neloon Schrom 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kirchn,er Ogdahl Sieloff 
Dieterich Kleinhaum Olhoft Sikoroki 
Dunn Knaak Olson Sillers 
Engler Knoll Penn;)' Solon 
Frederick Knutaon Perp1ch Spear 

The President declared a quorum present. 

Staples 
Stokowslr.i 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
We11<>ner 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schrom was excused from the Session of today. Messrs. 
Anderson, Ogdahl and Peterson were excused from the Session 
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of today from 8:45 o'clock a.m., to 12:30 o'clock p.m. Mr. Hum
phrey was excused from the Session of today until 11:00 o'clock 
a.m. Mr. Menning was excused from the Session of today until 
9:05 o'clock a.m. Mr. Nelson was excused from the Session of 
today until 9:30 o'clock a.m. Mr. Sieloff was excused from the 
Session of today from 10:00 to 11:00 o'clock a.m. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to 
the committees indicated. 

Mr. Ashbach introduced-
S. F. No. 1594: A bill for an act relating to the operation of 

state government; authorizing the governor to appoint a special 
investigator to follow up on evidence relating to audits of various 
state agencies and executive branch offices and to institute civil 
actions to recover state funds or other assets misappropriated; 
appropriating money; providing penalties. 

Referred to the Committee on Governmental Operations. 

Mr. Nichols introduced-
S. F. No. 1595: A bill for an act relating to highway traffic 

regulations; providing procedures for weighing certain suspected 
overweight motor vehicles; providing a penalty; amending Minne
sota Statutes 1978, Section 169.85. 

Referred to the Committee on Transportation. 

Messrs. Purfeerst, Kirchner, Luther, Lsufenburger and Setze
pfandt introduced-

S. F. No. 1596: A bill for an act relating to motor vehicles; 
requiring mandatory annual inspection of motor vehicles; pre
scribing powers and duties of the commissioner of public safety 
and the pollution control agency; imposing fees for inspection; 
prescribing penalties; appropriating money. 

Referred to the Committee on Transportation, 

Messrs. Sikorski and Purfeerst introduced-

S. F. No. 1597: A bill for an act relating to agriculture; provid
ing for agricultural preserves; providing property tax relief; appro
priating money. 

Referred to the Committee on Agriculture and Natural Re
sources. 

Messrs. Solon, Bang and Laufenburger introduced-

S. F. No. 1598: A bill for an act relating to financial institu
tions; permitting industrial loan and thrift companies to take liens 
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on real estate; authorizing a charge for extended first payment 
periods on loans; permitting deferment charges; amending Minne
sota Statutes 1978, Section 53.04, Subdivisions 3 and 4, and by 
adding a subdivision. 

Referred to the Committee on Commerce. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 765: A bill for an act relating to the state civil service; 
including veterans in the protected group for the purpose of the 
statewide affirmative action program; amending Minnesota Stat
utes 1978, Section 43.15, Subdivision 1. 

Senate File No. 765 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. Chmielewski moved that S. F. No. 765 be laid on the table. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 528: A bill for an act relating to courts; conforming 
civil fees collected by the Hennepin County municipal court with 
the district court; amending Minnesota Statutes 1978, Section 
488A.03, Subdivision 11. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Ellingson, Faricy, 
Crandall and Norman. 

Senate File No. 528 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 917: A bill for an act relating to workers' compensa
tion; changing certain insurance rate making procedures; increas-
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ing the membership of the workers' compensation court of 
appeals; directing certain studies; providing for certain schedules 
and lists; increasing certain staff; relocating workers' compensa
tion court of appeals; changing availability amounts for certain 
benefits; changing rehabilitation procedures; changing certain pre
sumptions; changing basis for attorneys' fees; changing notice pro
visions; establishing a workers' compensation reinsurance associa
tion; transferring sell-insuring duties to the commissioner of in
surance; establishlng a reopened case fund; establishing a volun
tary group self-insurance association; appropriating money; 
amending Minnesota Statutes 1978, Sections 79.01, Subdivision 2, 
and by adding subdivisions; 79.095; 79.10; 79.21; 79.22, by adding 
a subdivision; 79.25; 175.006, Subdivision l; 175.08; 176.011, Sub
divisions 9 and 15; 176.021, Subdivision 3; 176.061, Subdivision 5; 
176.081, Subdivision 5; 176.101, Subdivisions 1, 3 and 4; 176.111, 
Subdivision 1; 176.131, Subdivisions 3, 10 and by adding a subdi
vision; 176.135, by adding a subdivision; 176.141; 176.155, Subdi
vision 2; 176.179; 176.181, Subdivision 2, and by adding a subdi
vision; 176.191; 176.231, Subdivisions 1 and 2; 176.235, Sub
division 1; 176.241; 176.271; 176.391, Subdivision 2; 176.521, 
Subdivision l; Chapters 79, by adding sections; and 176, by add
ing a section; repealing Minnesota Statutes 1978, Sections 79.05; 
79.06; 79.07; 175.092; and 176.101, Subdivision 7. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: Simoneau, Begich, 
Heinitz and Kaley. 

Senate File No. 917 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 444 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 444 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 444 

A bill for an act relating to intoxicating liquor; authorizing the 
city of Spring Lake Park to issue an on-sale intoxicating liquor 
license to a club in existence for less than 15 years. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 
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We, the undersigned conferees for H. F. No. 444, report that we 
have agreed upon the items in dispute and recommend as follows: 

The Senate recede from its amendments and that H. F. No. 444 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 340.11, Subdi· 
vision 11, is amended to read: 

Subd. 11. [ON-SALE LICENSES, INCLUDING HOTELS, 
CLUBS, RESTAURANTS, AND ON-SALE EXCLUSIVE 
LIQUOR STORES.] "On-sale" licenses may be issued by munici• 
palities for the sale of intoxicating liquors in hotels, clubs, restau• 
rants and establishments for the sale of "on-sale" liquors exclu• 
sively within the number authorized by this section. Except in a 
city of the first class and in addition to the number of licenses 
authorized by this section, an "on-sale" license may be issued, if 
approved by the commissioner of public safety, to a bona fide club 
which has been in existence for 15 years or more or to a congres• 
sionally chartered veterans' organization which has been in exis• 
tence for 10 years. Such a club or veterans' organization shall be 
incorporated in order to be eligible to apply for a license, and the 
license issued shall be for the sale of intoxicating liquors to mem• 
bers and bona fide guests only. The license fee for such an "on• 
sale" license issued by a municipality pursuant to this subdivision 
is $100 unless the municipality sets a higher amount. Except in 
cities of the first, second, and third class, a license may be issued 
jointly to congressionally chartered veterans' organizations which 
otherwise qualify under this subdivision. 

Sec. 2. Notwithstanding any law to the contrary, the cities of 
Spring Lake Park, Hermantown and Waseca may each issue one 
license for the on-sale of intoxicating liquor to a bona fide club, as 
defined in Minnesota Statutes, Section 340.07, Subdivision 15, 
which has been in existence for less than 15 years but which holds 
a charter from a national organization which has been in existence 
for 15 years or more. The license shall be subject to approval by 
the commissioner of public safety and shall be for the sale of 
intoxicating liquor to members and bona fide guests only. The fee 
for the license shall be $100 unless the municipality sets a higher 
amount. The license so authorized shall be in addition to the num
ber authorized by Minnesota Statutes, Section 340.11, Subdivision 
5a. 

Sec. 3. Section 2 of this act is effective for each of the cities 
named in section 2 upon approval by the governing body of the 
respective cities and compliance with the provisions of Minnesota 
Statutes, Section 645.021 ." 

Further amend the title as follows: 

Delete the title and insert: 
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"A bill for an act relating to intoxicating liquor; allowing munic
ipalities to set license fees in excess of $100 for club on-sale 
licenses; allowing the cities of Spring Lake Park, Hermantown and 
Waseca to issue on-sale licenses to clubs in existence for less than 
15 years; amending Minnesota Statutes 1978, Section 340.11, Sub
division 11." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Paul McCarron, John J. Sarna, Bob 
Anderson, John S. Biersdorf 

Senate Conferees: (Signed) David D. Schaaf, John C. Cheno• 
weth, Nancy Brataas 

Mr. Schaaf moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 444 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 444: A bill for an act relating to intoxicating liquor; 
allowing municipalities to set license fees in excess of $100 for club 
on-sale licenses; allowing the cities of Spring Lake Park, Herman
town and Waseca to issue on-sale licenses to clubs in existence for 
less than 15 years; amending Minnesota Statutes 1978, Section 
340.11, Subdivision 11. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage, 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gea,rly Laufenburger 
Benedict Gunderson LessaJ'ld 
Bernhagen HaDISIOn Luther 
Bmtaru, Hugi,es McCutcheon 
Chmielewski Johnson Moe 
Coleman Keefe, S. Olhoft 
Davies Ki,rchner Olson 
Dieterich Klein.baum PemlJY 
Engler Knaak Perpich 
Frederick Knoll Pillsbury 

Purfeerst 
Ren,n,eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sill.ers 
Solon 

Spear 
Staples 
Strand 
Srumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 772 and repassed said bill in accordance with the 
report of the Committee, so adopted. 
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House File No. 772 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 7'12 

A bill for an act relating to highways; allowing private landowners 
to install drainage tiles in highway right-of-way; amending Minne
sota Statutes 1978, Section 160.20, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 772, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
772 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 160.20, is 
amended by adding a subdivision to read: 

Subd. 3. [INSTALLATION OF DRAIN TILE ALONG OR 
ACROSS HIGHWAY RIGHT-OF-WAY.] (a) When the course 
of natural drainage of any land runs to a highway, the owner of 
the land who has been granted a permit as provided in this subdi
vision may install drain tile along or across the highway right-of• 
way along the general course of the natural drainageway, provided 
further that there will be no diversion of drainage waters away 
from the natural receiving drainageway immediately downstream 
from the highway. Any installation shall be made in accordance 
with specifications set forth in the permit and any rules that apply 
to the installations. When any installation is made purusant to 
this subdivision the highway shall be left in as good condition in 
every respect as it was before the installation was made. 

( b) Any road authority may accept applications for permits for 
installation of drain tile along or across the right-of-way of a 
highway under its jurisdiction. The road authority may adopt 
reasonable rules for the installations and may require a bond 
before granting any permit. Permits for installation along a high
way right-of-way shall insure that the length of the installation is 
restricted to the minimum necessary to achieve the desired agri
cultural benefits. No permit shall allow any open trenches to be 
left on the right-of-way after installation of drain tile is completed. 
A road authority that grants a permit for drain tile installation 
shall not be responsible for any damage to that installation result
ing from the action of the authority or any other permittee utiliz• 
ing the right-of-way. 
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( c) Any person who installs drain tile along or across a highway 
right-of-way without obtaining a permit as provided in this subdi
vision is guilty of a misdemeanor. 

( d) The commissioner shall take no action pursuant to this 
subdivision which will result in the loss of any federal aid for 
highway construction in this state. 

( e) For the purpose of this subdivision "highway" means any 
highway as defined in chapter 160 which is located outside the 
corporate limits of any home rule charter or statutory city. 

Sec. 2. [EFFECTIVE DATE.] This act is effective the day fol
lowing final enactment." 

Further, amend the title 88 follows: 
Page 1, line 3, delete "in" and insert "along and across" and 

after "right-of-way" insert "under certain conditions; prescribing 
a penalty" 

We requ_est adoption of this report and repaasage of the bill. 
House Conferees: (Signed) Adolph L. Kvam, Cal R. Ludeman, 
Stanley J. Fudro, Bob McEachem 

Senate Conferees: (Signed) Timothy J. Penny, Collin C. Peter
son, Mel Frederick 

Mr. Penny moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 772 be now adopted, 
and that the bill be repaased 88 amended by the Conference Com
mittee. The motion prevailed. So the recommendat.ions and Con
ference Committee Report were adopted. 

H. F. No. 772: A bill for an act relating to highways; allowing 
private landowners to install drainage tiles along and across high
way right-of-way under certain conditions; prescribing a penalty; 
amending Minnesota Statutes 1978, Section 160.20, by adding a 
subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll · was called, and there were yeas 46 and nays 2, 88 
follows: 

Those who voted in the affirmative were: 
Aabbacb Hughes Mccutcheon Schaaf 
Beml,agen Johnson Moe Schmitz 
Brataas Keefe, S. Olhoft Setzepfandt 
Coleman Kirchner Olson Sieloff 
Davies Kleinhaum Perney Sikorski 
Engler Knaak Perpicb Sillers 
Frederick KnoJ,J P-.llsbury Spear 
Gearty Laufenhurger Purfeerst Staples 
GundeN!On Lessard Renneke Strand 
Hanson Luther Rued Stumpf 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Messrs. Benedict and Dieterich voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 218 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 218 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

CONFERENCE COMMITl'EE REPORT ON H. F. NO. 218 

A bill for an act relating to public utilities; removing cooperative 
telephone associations from the rate jurisdiction of the public 
service commission; granting associations an option as to rate 
regulation; amending Minnesota Statutes 1978, Section 237.06. 

May 18, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 218, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 218 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 237.075, is 
amended by adding a subdivision to read: 

Subd. 9. For the purposes of this section, "telephone company" 
shall not include a cooperative telephone association organized 
under the provisions of chapter 308, or a municipal, unless the 
cooperative telephone association or municipal makes the election 
provided in this subdivision. 

A cooperative telephone association may elect to become sub
ject to rate regulation by the commission pursuant to this section. 
The election shall be ( a) approved by the board of directors of the 
association in accordance with the procedures for amending the 
articles of incorporation contained in section 308.15, subdivision I, 
excluding the filing requirements; or (b) approved by a majority 
of members or stockholders voting by mail ballot initiated by 
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petition of no fewer than five percent of the members or stock
holders of the association. The ballot to be used for the election 
shall be approved by the board of directors and the department of 
public service. The department shall mail the ballots to the associ
ation's members who shall return the ba/k,ts to the department. 
The department will keep the ballots sealed until a date agreed 
upon by the department and the board of directors. On this date, 
representatives of the department and the association shall count 
the ballots. If a majority of the association's members who vote 
elect to become subject to rate regulation by the commission, the 
election shall be effective 30 days after the date the ballots are 
counted. 

A municipal may elect to become subject to rate regulation by 
the commission pursuant to this section. The election shall be ( a) 
approved by resolution of the governing body of the municipality; 
or (b) approved by a majority of the customers of the municipal 
voting by mail ballot initiated by petition of no fewer than 20 
percent of the customers of the municipal. The ballot to be used 
for the election shall be approved by the governing body of the 
municipality and the department of public service. The depart
ment shall mail the ballots to the municipal's customers who shall 
return the ballots to the department. The department will keep 
the ballots sealed until a date agreed upon by the department and 
the governing body of the municipality. On this date, representa
tives of the department and the municipal shall count the ballots. 
If a majority of the customers of the municipal who vote elect 
to become subject to rate regulation by the commission, the 
election shall be effective 30 days after the date the ballots are 
counted. 

Sec. 2. Minnesota Statutes 1978, Section 237.081, is amended 
by adding a subdivision to read: 

Subd. la. Upon a complaint made against any cooperative tele
phone association or a municipal telephone utility by the govern
ing body of any political subdivision, or by no fewer than five 
percent of the consumers of the particular cooperative telephone 
association or municipal telephone utility, that any of the rates, 
tolls, tariffs, charges or schedules or any regulation, measurement, 
practice, act or omission affecting or relating to the production, 
transmission, delivery or furnishing of telephone service or any 
service in connection therewith is in any respect unreasonable, 
insufficient or unjustly discriminatory, or that any service is inad
equate or cannot be obtained, the commission shall proceed to 
make an investigation as it may deem necessary. The commission 
may dismiss any complaint without a hearing if in its opinion a 
hearing is not in the public interest. 

Sec. 3. Minnesota Statutes 1978, Section 237.081, Subdivision 4, 
is amended to read: 

Subd. 4. Whenever the conunission shall find that any service 
which can be reasonably demanded cannot be obtained, or that 
any of the rates, tolls, tariffs, charges or schedules or any regula
tion, measurement, practice, act or omission affecting or relating 
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to the production, transmission, delivery or furnishing of tele
phone service or any service in connection therewith is in any 
respect unreasonable, insufficient or unjustly discriminatory, or 
that any service is inadequate, the commission shall del;el'B'line 
aiMl ey &Mel' fiit reasanahle ~ aet.s, praetiees ep sel'Yiee 
te Ile fluniali.ea, impesea, ehseNea and f&llewed m t;li.e ilKIH'e m 
lie& el tli.eee felma te be 11nreaeell'llllle, inadequate er etli.ePil'ise 
anlawfal, &Rd sli.all make 81ieli. etli.8I' an order respecting 81ieli. the 
rates, tolls, tariffs, regulation, act, omission, practice or service as 
sli.all he that is just and reasonable. 

Sec. 4. [EFFECTIVE DATE. ]This act is effective on the day 
following final enactment. This act is effective in respect to appli
cations for cooperative telephone association or municipal rate 
changes pending before the commission on the effective date of 
this act and no refunds of increased cooperative telephone associa
tion or municipal rates ordered after the effective date of this act 
shall be necessary, unless the cooperative telephone association or 
municipal elects to be subject to rate regulation on or before 60 
days after the effective date of this act." 

Further, amend the title by deleting it in its entirety and insert
ing: 

"A bill for an act relating to telephone companies; requiring 
telephone cooperatives and municipals to obtain prior approval of 
rates only if they elect to be so regulated by the public service 
commission; giving the public service commission the power to 
investigate and determine cases upon complaint against telephone 
cooperatives and municipals; amending Minnesota Statutes 1978, 
Sections 237.075, by adding a subdivision; and 237.081, Subdi
vision 4, and by adding a subdivision." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David 0. Fjoslien, Warren (Tom) 
Stowell, Leo G. Adams, David P. Battaglia 

Senate Conferees: (Signed) Wayne Olhoft, Jack Davies, Carl A. 
Jensen 

Mr. Olhoft moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 218 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 218: A bill for an act relating to telephone companies; 
requiring telephone cooperatives and municipals to obtain prior 
approval of rates only if they elect to be so regulated by the public 
service commission; giving the public service commission the 
power to investigate and determine cases upon complaint against 
telephone cooperatives and municipals; amending Minnesota Stat
utes 1978, Sections 237.075, by adding a subdivision; and 237.081, 
Subdivision 4, and by adding a subdivision. 
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Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 47 and nays 4, as 
follows: 
Aabhacb Hamon McCutcheon Schaaf 
Bang Hughes Moe Schmitz 
Benedict Kirebner Olboft Selmepfalldt 
Bernhagen Kleinhaum Olson Sieloff 
Brataas Knaak PeD41(V Sikorski 
Coleman Knoll Pe,:picb Sillers 
Davies Knutson Pillsbucy Solon 
Engler Laufenburger Purfeerst Staples 
Frederick Lessard Re111ieke Stoloowski 
Geerty Luther Rued Stnmd 

Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Dieterich; Johnson; Keefe, S. and Spear voted in the 
negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House refuses to concur in 

the Senate amendments to the following House File: 

H. F. No. 990: A bill for an act relating to energy; clarifying the 
procedures for declaring an energy emergency; prescribing the 
powers of the governor and executive council in an emergency; 
providing for the issuance of emergency rules by the director of 
the energy agency; prescribing additional elements of the energy 
emergency conservation and allocation plan; providing for earth 
sheltered construction zoning variances; prohibiting local govern
ments from banning earth sheltered construction; requiring cer
tain building energy reports and audits; providing for an adult and 
post-secondary energy_education plan; limiting the time for appli
cation for certain variances; providing a method for determining 
certain efficiencies for air conditioners; providing partial funding 
to school districts, municipalities and counties for energy audits 
and energy conservation measures; requiring the commissioner of 
administration to prepare plans for new buildings that utilize al
ternative energy sources; establishing a state building solar 
demonstration program; requiring notice to the Minnesota energy 
agency of the proposed discontinuance of municipal steam heat 
systems; appropriating funds to the energy agency for various 
energy related purposes; prescribing a penalty; authorizing a 
weatherization program for low-income persons; amending Minne
sota Statutes 1978, Sections 12.02, Subdivision 1; 12.03, Subdi
vision 4, and by adding a subdivision; 12.21, Subdivisions 1 and 3, 
and by adding a subdivision; 12.28; 12.32; 16.32, by adding a 
subdivision; 116H.02, Subdivisions 3 and 5, and by adding subdi
visions; 116H.08; 116H.09, Subdivisions 1, 4 and 5; 116H.11; 
116H.12, Subdivisions la, lb, 3a, 3b, and 10; 116H.122; 116H.123; 
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116H.124; 116H.126; 116H.13; 116H.15; 120.78, Subdivision 1; 
325.989, by adding a subdivision; 394.25, Subdivision 3; 394.27, 
Subdivision 7; 451.09; 462.357, Subdivisions 1 and 6; 462A.02, 
by adding a subdivision; and Chapter 116H, by adding a section; 
and Chapter 268, by adding a section; repealing Minnesota Stat
utes 1978, Section 116H.125. 

Four members of the House have been appointed to a Confer
ence Committee on the part of the House as follows: Dean, 
Wigley, Nelson and Corbid. 

House File No. 990 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 19, 1979 

Mr. Anderson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 990, and that 
a Conference Committee of 3 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with a 
Conference Committee appointed on the part of the House. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Peterson moved that the name of Mr. Sikorski be added as 
co-author to S. F. No. 1292. The motion prevailed. 

Mr. Spear moved that H. F. No. 272 be taken from the table. 
The motion prevailed; 

SUSPENSION OF RULES 

Mr. Spear moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 272 and that the rules of the Senate be 
so far suspended as to give H. F. No. 272 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 272 was read the second time. 

H. F. No. 272: A bill for an act relating to public welfare; child 
care services; defining a sliding fee schedule payment plan for 
child care; appropriating money; amending Minnesota Statutes 
1978, Section 245.84, Subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 

Bernhagen 
Brataas 
Chmielewski 

Coleman 
Davies 
Dieterich 

Frederick 
Gearty 
Gunderson 

Hanson 
Hughes 
Johnson 
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Keefe, S. Luther Purfeerst Sillers 
Kirchner McCutcheon Henneke Solon 
Kleinbaum Moe Rued Spear 
Knaak Olhoft Schaaf Staples 
Knoll Olson Schmitz Stokowski 
Knutson Penny Setzepfandt Strand 
Laufenburger Perpich Sieloff Stum.pf 
Lessard Pillsbury Sikorski Tenneesen 

So the bill passed and its title was agreed to. 

[69TH DAY 

Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Spear moved that S. F. No. 266, now on Special Orders be 
stricken and laid on the table. The motion prevailed. 

Mr. Chmielewski moved that S. F. No. 765 be taken from 
the table. The motion prevailed. 

S. F. No. 765: A bill for an act relating to the state civil 
service; including veterans in the protected group for the purpose 
of the statewide affirmative action program; amending Minne
sota Statutes 1978, Section 43.15, Subdivision 1. 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amend
ments by the House to S. F. No. 765 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 765 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 52 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Luther Renn eke 
Bang Hanson McCutcheon Rued 
Benedict Johnson Menning Schaaf 
Bernhagen Keefe, J~ Moe Schmitz 
Brataas Kirchner • Nichols Setzepfandt 
Chmielewski Kleinbaum Olhoft Sieloff 
Coleman Knaak Olson Sikorski 
Davies Knoll Penny Sillers 
Engler Knutson Perpicb Solon 
Frederick Laufenburger Pillsbury Staples 
Gearty Lessard Purfeerst Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Dieterich; Keefe, S. and Spear voted in the negative. 
So the bill, as amended, was repassed and its title was agreed 

to. 
Without objection, the Senate reverted to the Order of Busi

ness of Reports of Committees and Second Reading of Senate 
Bills. . 

REPORTS OF COMMITl'EES 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the Journal 
for April 11, 1979: 
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DEPARTMENT OF ll1JMAN RIGHTS 
COMMISSIONER 

Marilyn McClure 

2805 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Davies from the Committee on Judiciary, to which was 
referred the following appointment as reported in the J oumal 
for May 2, 1979: 

CRIME VICTIMS REPARATIONS BOARD 

John R. Lyght 

Reports the same back with the recommendation that the 
appointment be confirmed. 

Mr. Davies from the Committee on Judiciary, to which was re
ferred the following appointment as reported in the Journal for 
April 16, 1979: 

CRIME VICTIMS REPARATIONS BOARD 

Dr. Johanna B. Miller 

Reports the same back with the recommendation that the 
appointment be confirmed. 

SUSPENSION OF RULES 

Mr. Davies moved that the rules of the Senate be so far sus
pended as to allow consideration and confirmation of the follow
ing appointment. The motion prevailed. 

CONFIRMATION 

Mr. Davies moved that the report from the Committee on Judi
ciary reported May 21, 1979, be now adopted. The motion prevailed. 

Mr. Davies moved that in accordance with the report from the 
Committee on Judiciary, reported May 21, ·1979, the Senate, hav
ing given its advice, do now consent to and confirm the appoint
ment of: 

DEPARTMENT OF BUMAN RIGHTS 
COMMISSIONER 

Marilyn McClure, 1908 Arona, Falcon Heights, Ramsey County, 
effective March 31, 1979, for a term expiring the first Monday in 
January, 1983. 

The motion prevailed. So the appointment was confirmed. 
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SUSPENSION OF RULES 

Mr. Davies moved that the rules of the Senate be so far sus
pended as to allow consideration and confirmation of the follow
ing appointments. The motion prevailed. 

CONFIRMATION 

Mr. Davies moved that the report from the Committee on Judi
ciary reported May 21, 1979, be now adopted. The motion pre
vailed. 

Mr. Davies moved that in accordance with the report from the 
Committee on Judiciary, reported May 21, 1979, the Senate, hav
ing given its advice, do now consent to and confirm the appoint
ments of: 

CRIME VICTIMS REPARATIONS BOARD 

John R. Lyght, 7300 Caribou Trail, Lutsen, Cook County, effec
tive April 19, 1979, for a term expiring the first Monday in Janu
ary, 1983. 

Dr. Johanna B. Miller, 2909 Drew Avenue South, Minneapolis, 
Hennepin County, effective April 9, 1979, for a term expiring the 
first Monday in January, 1980. 

The motion prevailed. So the appointments were confirmed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was re-referred 

S. F. No. 406: A bill for an act relating to labor; creating a full 
employment and economic equity study commission; appropriating 
money. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 7, delete "STUDY" 

Page 1, line 8, delete "COMMISSION.] A study commission" 
and insert "ADVISORY TASK FORCE.] An advisory task force" 

Page 2, lines 20 and 23, delete "commission" and insert "task 
force" 

Page 3, line 14, before the period, insert", subdivision 6" 

Page 3, lines 15, 18, and 23, delete "commission" and insert 
"task force" 

Page 4, line 1, delete "commission" and insert "task force" 

Amend the title as follows: 

Page 1, line 3, delete "study commission" and insert "advisory 
task force" 

And when so amended the bill do pass. 
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Mr. Coleman moved the adoption of the foregoing committee 
report. The motion prevailed. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BU.LS 

S. F. No. 406 was read the second time and referred to the Sub
committee on Bill Scheduling of the Committee on Rules and 
Administration. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 118 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITl'EE REPORT ON S, F. NO. 118 

A bill for an act relating to crimes; defining the crime of re
ceiving stolen property; amending Minnesota Statutes 1978, Sec
tion 609.53, Subdivision 2. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 19, 1979 

We, the undersigned conferees for S. F. No. 118, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House recede from its amendments and S. F. No. 118 
be further amended as follows: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1978, Section 609.53, Sub
division 1, is amended to read: 

609.53 [RECEIVING STOLEN GOODS.] Subdivision 1. Any 
person who receives, possesses, transfers, buys or conceals any stolen 
property or property obtained by robbery, knowing the same to 
be stolen or obtained by robbery, may be sentenced as follows: 

(1) If the value of the property received, bought or concealed is 
$-100 $150 or more, to imprisonment for not more than ten years or 
to payment of a fine of not more than $10,000, or both; 

(2) If the value of the property received, bought or concealed is 
less than $-100 $150, to punishment as a misdemeanor." 

Page 1, after line 13, insert: 

"Sec. 3. This act is effective August 1, 1979 and applies to all 
offenses committed on or after that date and to all persons con
victed of a crime committed on or after that date." 
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Renumber the sections in sequence 

Further, amend the title as follows: 

[59TH DAY 

Page 1, line 4, delete "Subdivision" and insert "Subdivisions 1 
and" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Jack Davies, Gerry Sikorski, John 
Bemhagen 

House Conferees: {Signed) Elliot Rothenberg, Glen A. Sherwood, 
Donald M. Moe, Steven G. Novak 

Mr. Davies moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 118 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 118 was read the third time, as amended by the 
Conference Committee, md placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Cmnmittee. 

The roll was ailled, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Aohbacb 

~ 
Bernhagen 
Brataas 
Chmielewski 
Davies 
Diemrich 
Engler 
F'll!derick 
Gmn-\y 

Guna.....m 
Hanson 
Hughes -Keefe,J. 
Keefe,S. 
KirChner 
Kleinbaum 
Knaak 
Knoll 
Knutsen 

Laufenburger Pillsbury 
LeBBard Purfeerst 
Luther Renneke 
:MeCntcheon Rued 
Menning Schaaf 
Moe Schmitz 
Nichols Setzepfandt 
Olhoft Sieloff 
Olson Sikorski 
Penny Billers 
Perpich Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, 1'S amended by the Conference Committee, was re
passed and its title was agreed to. 

MO.TIONS AND RESOLUTIONS-CONTINUED 

:S. F. No. 450 and the Conference Committee Report thereon 
were reported to the Senate. 

·CONFERENCE COMMITTEE REPORT ON S. F. NO. 450 

.A 'mil for an act relating to probate; clarifying the form for 
.a ,self-proved will; amending Minnesota Statutes l 978, Section 
S&ll:24ill4. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

280!! 

May:17,1979 

We, the undersigned conferees for S. F. No. 450, report that,_, 
have agreed upon the items in dispute and recommend as follows:: 

That the House recede from its amendments 

We request adoption of this report and repasaage of the bill., 

Senate Conferees: (Signed) Ron Sieloff, Neil Dieterich, Delares• 
Knaak 

House Conferees: (Signed) Ray W. Fariey, Tad Jude, Bill Peter
son, William A. Crandall 

Mr. Sieloff moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 450 be now adopted;. 
and that the bill be repassed as amended by the Conference COJD>
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 450 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Henneke 
Bang Gunderson Luther Rued 
Benedict Hanson McCutcheon Schaaf 
Bernhagen Hughes Menning Schmitz 
Brataas Johnson Moe Selzepfandt 
Chenoweth Keefe, J. Nichols Sieloff 
Chmielewski Keefe, S. Olhoft Sikorski 
Coleman Kirchner Olson Sillers 
Davies Kleinbaum Penny Solon 
Dieterich Knoll Perpich Spear 
Engler Knutson Pillsbury Staples 
Frederick Laufenburger Purfeerst Stokowski 

Strand 
Stumpf 
Tennnscre 
Ueland,A. 
Ulland,J, 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee,. W8S' re• 
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 521 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 521 

A bill for an act relating to the city of St. Cloud; authl>rizmg 
sale of liquor at the Municipal Sports Complex. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

[59TH DAY 

May 18, 1979 

We, the undersigned conferees for S. F. No. 521, report that we 
have agreed upon the items in dispute and recommend as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Notwithstanding any statute, ordinance, or charter 
to the contrary, the goueming body of the cit,y of St. Cloud may 
by ordinance authorize any holder of an. on-sale intoxicating liquor 
license issued by the city to dispense intoxicating liquor at any 
CQnvention, banquet, conference, meeting or social affair at the 
premises known and used as the Municipal Sporlill Compkx. The 
licensee must be engaged to dispense intoxicating liquor at such 
an event held by a person or organization permitted to use space 
at the 'arena, and may dispense intoxicating liquor only to persons 
attending the event. The dispensing of intoxicating liquor shall be 
subject to all laws and ordinances governing the dispensing of 
intoxicating liquor as are not inconsistent herewith. Nothing in 
this act shall authorize the dispensing of intoxicating liquor to any 
person attending or participating in any amateur hockey game, or 
ekmentary or secondary school or college ath/,etic event being held 
on the Sports Compkx premises. This section is effective upon its 
approval by the governing body of the city of St. Cloud and 
compliance with Minnesota Statutes, Section 645.021. 

Sec. 2. In addition to the number permitted by Minnesota Stat
utes, Section 340.11, Subdivision 5a, and notwithstanding any 
other law to the contrary, the city of Bloomington may issue two 
on-sale licenses for the sale of intoxicating liquor. This section is 
effective upon approval by the governing body of the city of 
Bloomington and compliance with Minnesota Statutes, Section 
645.021. 

Sec. 3. Minnesota Statutes 1978, Section 340.11, Subdivision 
llb, is amended to read: 

Subd. llb. [ON-SALE LICENSES TO CERTAIN NON
PROFIT CORPORATIONS.] "On-sale" licenses for the sale of 
intoxicating liquor may, in the discretion of the municipality, be 
issued in any city of the first class to any nonprofit corporation 
which was organized prior to January 1, 1963 1972 to promote, 
stimulate, and support community education, appreciation and 
development of the theater and cultural arts through dramatic 
performances and other means and which has operated a repertory 
theater in the city since at least January 1, 1964 1972. Such 
licenses may be issued notwithstanding any limitations imposed 
by law, charter or ordinance relating to liquor patrol limits, zon
ing, or school or church distance limitations and such licenses shall 
be in excess of any limitations imposed by subdivision 6, or other
wise. All other laws, charter provisions, or ordinances relating to 



59TH DAY] MONDAY, MAY 21, 1979 2811 

the licensing and regulation of on-sale liquor establishments, in
cluding the granting, renewal, suspension or revocation of licenses 
shall apply. Any license issued plll'Suant to this subdivision shall 
authorize the sale of intoxicating liquor only to holders of tickets 
to dramatic perfonnances presented by such nonprofit corporation 
and members of such nonprofit corporation and their guests. 

Sec. 4. Minnesota Statutes 1978, Section 340.13, Subdivision 3, 
is amended to read: 

Subd. 3. [LIMITATIONS ON A LICENSE ISSUED TO A 
PERSON OR PLACE; PENALTY.] No more than one off-sale 
intoxicating liquor license shall be directly or indirectly issued to 
any one person or for any one place in each municipality. It is a 
gross misdemeanor for any person, partnership, or corporation to 
knowingly have or possess a direct or indirect interest in more 
than one off-sale license in each municipality and upon conviction 
therefor the governing body of such municipality may immediately 
revoke all licenses in which such person, partnership or corpora
tion has an interest. The term "interest" includes any pecuniary 
interest in the ownership, operation, management, or profits of a 
retail liquor establishment, but does not include: bona fide Joans; 
bona fide rental agreements; bona fide open accounts or other 
obligations· held with or without security arising out of the 
ordinary and regular course of business of selling or leasing 
merchandise, fixtures or supplies to such establishment; an inter
est in a corporation owning or operating a hotel but having at least 
150 or more rental units holding a liquor license in conjunction 
therewith; or 10 percent or less interest in any other corporation 
holding a license. A person who receives moneys from time to time 
directly or indirectly from a licensee, in the absence of a bona fide 
consideration therefor and excluding bona fide gifts or donations, 
shall be deemed to have a pecuniary interest in such retsil license. 
In determining "bona fides" the reasonable value of the goods or 
things received as consideration for any payment by the licensee 
and all other facts reasonably tending to prove or disprove the 
existence of any purposeful scheme or arrangement to evade the 
prohibitions of this subdivision shall be considered. 

Sec. 5. Minnesota Statutes 1978, Section 340.13, Subdivision 7, 
is amended to read: 

Subd. 7. [LICENSES IN CONNECTION WITH PREMISES 
OF ANOTHER.] No license shall be issued to any person in 
connection with the premises of another to whom no license could 
be issued under the provisions of the intoxicating liquor act; pro
vided, that this provision shall not prevent the granting of a 
license to a proper lessee by reason of the fact that he shall lease 
premises of a minor, non-citizen, or a person who has been con
victed of a crime other than a violation of the intoxicating liquor 
act. Ne IB8l'e than eRe lieense shall ee issaeEl ts any f)e¼'6&n in any 
m1:11lieipality eee,t as etheFWise speeifieally 1uer.rided fef HI ihe 
inteKieating ~ aet, 

Sec. 6. Minnesota Statutes 1978, Section 340.14, Subdivision 3, 
is amended to read: 



2812 JOURNAL OF THE SENATE l59TH DAY 

Subd. 3. [SALES; WHERE FORBIDDEN.] No intoxicating 
liquors shall be sold in any of the following places: 

( 1) Within the capitol or upon the grounds thereof; 

· . (2) Upon the state fairgrounds or at any place in a cityof the 
first class within one-half mile of such fairgrounds except as here
inaft.er otherwise provided by chart.er; 

(3) Upon the campus of the seheel institute of agriculture of 
the University of Minnesota or at any place in a city of the first 
class within one-half mile of such campus except as hereinafter 
otherwise provided by chart.er • The city may issue one on-sale 
wine license to a vendor in the territory described in this clause 
that is not also included in the territory described in clause (2). 
The license is in addition to any others permitted in the city by 
other law or charter; 

( 4) Within 1,000 feet of any state hospital, training school, 
reformatory, prison, or other institution under the supervision and 
control, in whole or in part, of the commissioner of public welfare 
or the commissioner of corrections. Whoever sells or otherwise 
disposes of intoxicating liquor at retail at a place prohibited by 
this clause is guilty of a gross misdemeanor; 

( 5) In any town or municipality in which a majority of votes at 
the last election at which the question of license was voted upon 
shall not have been in favor of license, or within one-half mile of 
any such municipality, except that any intoxicating liquor, manu
factul'8d within any such district, may be sold to be consumed 
outside of such district; 

( 6) At any place on the east side of the Mississippi river within 
one-tenth mile of the main building of the University of Minnesota 
unless the licensed establishment is on property owned or oper
ated by a nonprofit corporation organized prior to January 1, 1940 
for and by former students of the University of Minnesota; a 
license may be issued under this clause notwithstanding any local 
law to the contrary; 

(7) Within 1,500 feet of any state university, except as herein
after provided, or, when the place of sale is not within a munici
pality, within 1,500 feet of any public school outside of a munici
pality; within 1,200 feet at Winona state university, and at South
west state university and in determining the distance, the mea
surement shall be along the most direct line from the nearest 
comer of the administration building of the university to the main 
entrance of the licensed premises; as to Mankato state university 
in the city of Mankato when the place of sale is within 1,500 feet 
as measured from the front door of the student union of the 
Highland campus; 

( 8) At more than five places on any one side of a block within 
and fronting upon the patrol limits of cities of the first class; 

(9) The restrictions imposed by this subdivision shall not apply 
to any manufacturer or wholesaler of intoxicating liquors or to a 



59TH DAY] MONDAY, MAY 21, 1979 2813 

drug store or to any person lawfully licensed ix> sell intoxicating 
liquor immediately prior to the enactment of this subdivision. 

Sec. 7. Section 6 is effective the day following final enactment." 

Further, strike the title and insert: 

"A bill for an act relating to liquor; providing for licenses in 
various cities; limiting licenses allowed to be issued to persons and 
places; amending Minnesota Statutes 1978, Sections 340.11, Sub
division llb; 340.13, Subdivisions 3 and 7; and 340.14, Subdivision 
3." 

We request adoption of this report and repassage of the bill 

Senate Conferees: (Signed) Jack I. Kleinbaum, Otto T. Bang, Jr., 
Neil Dieterich 

House Conferees: (Signed) Al W. Patton, James C. Pehler, 
Kathleen A. Blatz, John S. Bieradorf 

Mr. Kleinbaum moved that the foregoing recommendations and 
· Conference Committee Report on S. F. No. 521 be now adopted, 
and that the bill be repas.sed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 521 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was cslled, and there were yeas 48 
follows: 

and nays 8, as 

Those who voted in the affirmative were: 

Ashbach Gearty Laufenburger Rued Stokowski 
Bang Hanson Luther Schaaf Strand 
Bernhagen Hughes McCutcheon Schmitz Stumpf 
Brataas Johnson Moe Setzepfandt Tenneasen 
Chenoweth Keefe,J. Nichols Sieloff Ueland,A. 
Chmielewski Keefe,S. Olson Sikorski Ulland,J. 
Coleman Kirchner Penny Sillers Vega 
Dieterich Kleinbaum Perpicb Solon Wegener 
Engler Knaak Pillsbury Spear 
Frederick Knoll Purfeerst Staples 

Those who voted in the negative were: 

Benedict Gunderson Menning Renneke Willet 
Davies Lessard Olhoft 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

S. F. No. 186 and the Conference Committee Report thereon 
were reported to the Senate. 
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 186 

A bill for an act relating to crimes; limiting a perpetrator's right 
to commercially exploit the crime; providing for the payment of 
crime victims; appropriating money; amending Minnesota Statutes 
1978, Chapter 299B, by adding a section. 

May 19, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 186, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 186 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 299B, is amended 
by adding a section to read: 

[299B.17] [LIMITING COMMERCIAL EXPLOITATION OF 
CRIMES; PAYMENT OF VICTIMS.] Subdivision 1. For pur• 
poses of this section "crime" means an offense which is a felony 
under the Laws of Minnesota. 

Subd. 2. A legal entity that contracts with an individual person 
or the representative or assignee of a person who has been con• 
victed of a crime in this state, or found not guilty by reason of 
insanity, regarding (a) the reenactment of the crime, by way of 
a movie, book, newspaper or magazine article, radio or television 
presentation, or live or recorded entertainment of any kind, or 
(b) the e,cpression of the person's thoughts, feelings, opinions or 
emotions about the crime, shall notify the crime victims repara
tions board of the e:cistence of the contract and pay over to the 
crime victims reparations board any moneys owed to that person. 
or his representatives by virtue of the contract. Jf the crime occurred 
in this state, the proportion payable is one hundred percent. If 
the crime occurred in another jurisdiction having a law applicable 
to the case which is substantially similar to this section, the pro• 
portion payable is zero and this section does not apply. In all other 
cases, the proportion payable is that which fairly can be allocated 
to commerce in this state. This section does not apply to crimes 
occurring outside the United States. The board shall deposit the 
moneys pursuant to subdivision 7 and assign the amount received 
in each case for the benefit of any victim of crimes committed by 
the person. The moneys shall be paid by the board to any victim 
or the legal representative of a victim if (1) the person is convicted 
of the crime or found not guilty by reason of insanity, and (2) the 
claimant, within five years of the date of payment to the board 
in the case, brings a civil action in a court of competent jurisdic
tion and recovers a money judgment for damages against the per-
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son or his representatives. Notwithstanding any provision of law 
for the timely bringing of an action, an action may be brought 
pursuant to this section within a five year period which begins to 
run on the date payment is made to the board in a case; provided 
that once the person has been discharged from his sentence by 
court order or upon expiration of sentence, this section shall not 
apply. 

Subd. 3. When the board receives a payment pursuant to this 
section, it shall attempt to notify any known victims of the crime 
and shall publish a notice of that fact in a newspaper having gen
eral circulation in the county where the crime was committed. The 
expenses of notification shall be paid from the amount received 
for that case. 

Subd. 4. When the board has made payments to or on behalf 
of a crime victim pursuant to sections 299B.01 to 299B.16, to the 
extent of payment made, it is subrogated to any claim or judgment 
of the victim or his representative against the offender. · 

Subd. 5. Upon a showing by that person convicted of a crime 
or found not guilty by reason of insanity, or his representative, 
that five years have elapsed from the date of payment to the board 
in the case, and further that no actions are pending against him 
pursuant to this section, the board shall immediately pay over to 
him any moneys in the account related to the case. 

Subd. 6. Notwithstanding any other provision of this section, 
the board shall make payments to a person convicted of crime or 
found not guilty by reason of insanity from the account of amounts 
received with reference to that person upon the order of a court 
of competent jurisdiction after a showing by that person that the 
moneys shall be used for the reasonable costs of defense in the 
appeal of his criminal conviction or in civil proceedings pursuant 
to this section, · 

Subd. 7. All moneys received by the board pursuant to this 
section shall be deposited in the state treasury, credited to a speci.al 
account, and are appropri.ated to the board for the purposes of 
this section. Money in the special account may be invested pur
suant to section 11.10. When so invested, any interest or profit 
shall accrue to, and any loss be borne by, the special account. 
The board shall allocate money in the special account to each 
case pursuant to this section. 

Subd, 8. Any action taken, whether by way of execution of 
a power of attorney, creation of corporate or trust entities or 
otherwise, to defeat the purpose of this section shall be null and 
void as against the public policy of this state. 

Sec. 2. [EFFECTIVE DATE.] This act is effective the day 
after final enactment and applies to contracts entered into after 
that date." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Florian Chmielewski, Gerry Sikorski, 
,John B. K.,,,f .. 
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House Conferees: (Signed) Peggy Byrne, Paul McCarron, Elliot 
C. Rothenberg, M. D. (Mike) Fritz 

Mr. Chmielewski moved that the foregoing recommendations 
and Conference Committee Report on S. F. No. 186 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

S. F. No. 186 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard 
Bang Hanson Luther 
Benedict Hughes McCutcheon 
Bernhagen Johnson Menning 
Brataas Keefe, J. Moe 
Chenoweth Keefe, S. Nelson 
Chmielewski Kirchner Nichols 
Davies Kleinbaum Olhoft 
Dieterich Knaak Olson 
Engler Knoll Penny 
Frederick Knutson Perp1ch 
Gearty Laufenburger Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 831 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F, NO. 831 

A bill for an act relating to the Hennepin county park reserve 
district; regulating tax levies; reaffirming the requirement that 
the environmental quality board make its decisions by a majority 
vote; peimitting certain requests for reconsideration of board de
cisions; amending Laws 1967, Chapter 721, Section 2, as amended; 
and Minnesota Statutes 1978, Section 116D.04, Subdivision 3. 

May 19, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 831, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the House recede from its amendments and S. F. No. 831 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1967, Chapter 721, Section 2, as amended by 
Laws 1969, Chapter 885, Section 1; Laws 1971, Chapter 954, Sec
tion 1; and Laws 1973, Chapter 473, Section 1, is amended to 
read: 

Sec. 2. [HENNEPIN COUNTY; PARK RESERVE DIS
TRICT; TAX LEVY.] To provide funds for the purposes of the 
Hennepin county park reserve district as set forth in its annual 
budget, in lieu of the levies authorized by any other special law for . 
such purposes, the board of county commissioners of Hennepin 
county upon approval of each annual budget may levy taxes on all 
the taxable property in the county and park district at a rate not 
exceeding m 1.0 mill on the assessed valuation thereof. To pro
vide funds for the acquisition and betterment of park properties 
and facilities of the district in accordance with plans filed by it 
under Minnesota Statutes, Section 398.19, upon request of the 
hoard of park district commissioners by a resolution or resolutions 
regularly adopted by a majority of all members thereof, the board 
of county commissioners of Hennepin county may, in addition to 
bonds issued by the county for this purpose before January 1, 
1973, by resolution issue and sell general obligation bonds of the 
county in the manner provided in Minnesota Statutes, Sections 
475.60 to 475.753, in an aggregate amount not exceeding 
$2,500,000. Taxes for the payment of the principal of and interest 
on such bonds shall be assessed and extended upon all taxable 
property in the county. Such bonds shall not be subject to the 
limitations of Minnesota Statutes, Sections 475.51 to 475.59, but 
the maturity years and amounts and interest rates of each series 
of bonds shall be fixed so that the maximum amount of principal 
and interest to become due in any year on the bonds authorized by 
this law and all bonds issued by the county for the purposes of the 
district before January 1, 1973, shall not exceed an amount equal 
to three tenths of one mill times the assessed value of all taxable 
property in the county as last finally equalized before the issuance 
of the new series. 

Sec. 2. [HENNEPIN COUNTY PARK RESERVE DISTRICT; 
COMMISSIONERS.] Subdivision 1. Effective January 1, 1983, 
and notwithstanding any provision of Minnesota Statutes, Sec
tions 398.02 to 398.04, or any other law to the contrary, the board 
of park district commissioners of the Hennepin county park re
serve district shall consist of seven commissioners appointed or 
elected as provided in this section. 

Subd. 2. Three park district commissioners shall be appointed 
by the park and recreation board of the city of Minneapolis from 
among its membership. Each park district commissioner appointed 
pursuant to this subdivision shall serve for a term coinciding with 
his term on the park and recreation board of the city of Minne
apolis, and until a successor is appointed and qualifies. If a 
vacancy occurs among the commissioners appointed pursuant to 
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this subdivision, the park and recreation board of the city of 
Minneapolis shall appoint a successor. 

Subd. 3. Four park district commissioners shall be elected as 
provided in this subdivision to represent those portions of Henne
pin county outside of the city of Minneapolis. One park district 
commissioner shall be elected without party designation from each 
of the districts established pursuant to subdivision 4. Elections 
under this subdivision shall be held at the same time and in the 
same manner as elections for the office of county commissioner. 
Each park district commissioner elected pursuant to this subdi
vision shall be a resident of the district he represents and shall 
serve for a term of four years and until a successor is elected and 
qualifies, except that the term of office of each park district com
missioner elected at the general election held in the year of a 
federal census shall be only two years and until a successor is 
elected and qualifies. If a vacancy occurs in the office of any 
commissioner elected pursuant to this subdivision, the board of 
park district commissioners shall appoint a successor residing in 
that district to fill the unexpired term. 

Subd. 4. By no later than August 1, 1980, and after at least 30 
days notice and public hearing, the board of park district commis
sioners of the Hennepin county park reserve district shall divide 
the territory of Hennepin county outside the city of Minneapolis 
into four districts. Each district shall be composed of contiguous 
territory as regular and compact in form as practicable and as 
nearly equal in population as possible, provided that no district 
shall vary in population more than ten percent from the average of 
all the districts, unless compliance with this requirement requires 
division of a voting precinct. After each federal census and by not 
later than 120 days before the next ensuing general election, after 
at least .10 days notice and public hearing, the board of park 
district commissioners of the Hennepin county park reserve dis
trict shall redistrict the territory of Hennepin county outside the 
city of Minneapolis into new commissioner districts as necessary 
to comply with the provisions of this subdivision. The districts 
established pursuant to this subdivision shall remain effective 
until new districts are established. Any person aggrieved by a 
districting plan established pursuant to this subdivision may chal
lenge the plan in the same manner as a county commissioner 
districting plan may be challenged pursuant to Minnesota Stat
utes, Section 375.025. The district court in reviewinfi any chal
lenge to a districting plan under this subdivision shall proceed in 
the manner prescribed by Minnesota Statutes, Section 375.025. 
Each districting plan established pursuant to this subdivision shall 
be filed in the office of the director of finance of Hennepin county 
or any successor office and shall be effective 31 days after its 
publication in a newspaper of general circulation in the county. 

Sec. 3. [TRANSITION TO ELECTED BOARD.] Notwith
standing any law to the contrary, until January 1, 1983, the park 
district commissioners of the Hennepin county park reserve dis
trict shall continue to be appointed and vacancies shall continue to 
be filled as provided in Laws 1963, Chapter 883, Section I. On 
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January 1, 1983, the terms of office of all commissioners appointed 
pursuant to Laws 1963, Chapter 883, Section 1, shall ezpire and 
the first commissioners appointed or elected as provided in section 
2 shall take office. Thereafter the park district commission.en of 
the Hen.n.epin county park reserve district shall be appointed or 
elected and vacancies shall be filled as provided in section 2. 

Sec. 4. [DECISIONS OF ENVIRONMENTAL QUALITY 
BOARD AFFECTING HENNEPIN COUNTY; REQUEST FOR 
RECONSIDERATION.] Notwithstanding any law to the con
trary, any resident of Hennepin county who filed a petition under 
Min.n.esota Statutes, Section 116D.04, Subdivision 3, with re• 
spect to which the environmental quality board, prior to the 
effective date of this act, decided by less than. a majority vote 
of the entire membership of the board not to require preparation 
of an. environmental impact statement, may file a written request 
to the board to reconsider that· decision. The request for re
consideration shall be filed with the board not later than. 30 
days after the effective date of this act. Upon receipt of a request 
authorized by this section, the board shall reconsider its previous 

· decision and make a final decision concerning the petition. The 
board shall make its final decision by a majority vote of the 
entire membership of the board. No construction shall commence 
on any action which was the subject of such a petition until af
ter the time for fillng a request pursuant to this section has ez
pired or, if a request has been filed within that time, until the 
board makes a final decision as provided in this section. 

Sec. 5. [REPEALER.] Laws 1963, Chapter 883, Section 2, is 
repealed, effective January 1, 1983. 

Sec. 6. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment." 

Further, delete the title and insert: 

"A bill for an act relating to Hennepin county; providing for 
the operation of the Hennepin county park reserve district; 
regulating its tax levies; providing for appointment and election 
of park commissioners; permitting certain residents of Hennepin 
county to request reconsideration of certain decisions of the 
environmental quality board affecting Hennepin county; amend
ing Laws 1967, Chapter 721, Section 2, as amended; repealing 
Laws 1963, Chapter 883, Section 2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: ( Signed) Emily Anne Staples, William P. 
Luther, Harmon T. Ogdahl 

House Conferees: (Si,med) Robert L. Ellingson, Tad Jude, Jim 
Heap, Douglas R. Ewald 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 831 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 
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S. F. No. 831 was read the third time, as amended by the Con• 
iimmce Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was caBed, and there were yeas 46 and nays 9, as fol
lows: 

Those who voted in the affirmative were: 

l'lang Hanson Moe Schaaf 
Bernhagen Hughes Nelson Schmitz 
Chenoweth Johnson Nichols Set?.epfandt 
Chmielewski Keefe, J. Olhoft Sieloff 
Davies Keefe, S. Olson Sikorski 
Dieterich Kirchner Penny Sillers 
Engler laufenburger Perpich Solon 
Frederick Luther Purfeerst Spear 
Gearty McCutcheon Renneke Staples 
Gunderson Menning Rued Strand 

Those who voted in the negative were: 
Benedict Knaak Knutson Pillsbury 
Bratsas Knoll Lessard Stokowski 

stmnpf 
Tennes:sen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 856 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 856 

A bill for an act relating to public health; authorizing waiver 
of minimum health maintenance organization requirements for 
demonstration projects; amending Minnesota Statutes 1978, Chap
ter 62D, by adding a section. 

May 17, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 856, report that 
we have agreed upon the items in dispute and recommend as foJ. 
lows: 

That the House recede from its amendments and that S. F. No. 
856, be further amended as follows: 

Page 2, line 11, before the period insert: "and an out of hospital 
prescription drug benefit. The out of hospital prescription dru11 
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benefit may be waived by the commissioner if the health mainte
nance organization presents evidence satisfactory to the commis
sioner that the inclusion of the benefit would restrict the operation 
of the demonstration project" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Emily Anne Staples, John B. Keefe, 
Tom A. Nelson 

House Conferees: (Signed) Lyndon R. Carlson, James C. Swan
son, John R. Kaley, John Drew 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 856 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 856 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Keefe,J, 
Keefe,S, 
Kirchner 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 
Perpich 
Pillsbury 

Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz. 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

MO'rIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1047 and the Conference Committee Report thereon 
were reported to the Senate. 

CON•'ERENCE COMMITTEE REPORT ON S. F. NO. 100 

A bill for an act relating to workers' compensation; providing 
for settlement of claims; amending Minnesota Statutes 197R, Ser
tion 176,521, Suhdivu;ions 1 and 2. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

[59TH DAY 

May 18, 1979 

We, the undersigned conferees for S. F. No. 1047, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the Senate accede to the House amendments, and that 
S. F. No. 1047 be further amended as follows: 

Page 1, line 14 of the Stadum amendment, delete "The bureau" 
and insert: "Upon written request an insurer" 

Page 1, delete lines 17 through 20 of the Stadwn amendment, 
and insert: "This e:icplanation shall be mailed to the insured with
in 30 days of the request." 

Renumber the sections in sequence 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) George S. Pillsbury, Roger Laufen
burger, Conrad M. Vega 

House Conferees: {Signed) John R. Kaley, Tony E. Stadwn, 
Wayne A. Simoneau, Joseph R. Begich 

Mr. Pillsbury moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1047 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1047 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Purfeerst Strand 
Bang Gunderson Luther Renneke Stumpf 
BeMdict Hanson McCutcheon Rued Tennessen 
Bembagen Hughes Menrun,g Schaal Ueland, A. 
Brataas Johnson Moe Schmitz mland,J. 
Chenoweth Keefe,J. Nelson Setzefifandt Vega 
Chmielewski Keefe, S. Nichols Sielo f Wegener 
Coleman Kirchner Olhoft Sikorski Willet 
Davies Knaak Olson Solon 
Dieterich Knoll Penny Spear 
Engler Knutsoll) Perpich Staples 
Frederick Larufenburg,er Pillsbury Stokowsk.i 
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So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Pursuant to Rule 21, Mr. Luther moved that the following 
members be excused at 9:40 o'clock a.m. for a Conference Com
mittee on S. F. No. 129: 

Messrs. Luther, Pillsbury, Sikorski, Dieterich and Schaaf. The 
motion prevailed. 

Pursuant to Rule 21, Mr. Mccutcheon moved that the follow
ing members be excused at 10:00 o'clock a.m. for a Conference 
Committee on H.F. No. 1495: 

Messrs. McCutcheon, Johnson, Hanson, Stokowski and Sillers. 
The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE Bll.LS 

The following bills were read the first time and referred to the 
committees indicated. 

Mr. Schaaf introduced-

$. F. No. 1599: A bill for an act relating to taxation; property 
tax; providing for assessment of real property at full market value; 
limiting property tax on homesteads to one percent of market 
value; amending Minnesota Statutes 1978, Sections 273.11, Subdi
visions 1 and 5; 273.13, by adding a subdivision; and 273.17, Sub
division 1; repealing Minnesota Statutes 1978, Section 273.11, 
Subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 
Mr. Sieloff, Mrs. Knaak and Mr. Ashbach introduced-
S. F. No. 1600: A bill for an act relating to gambling; authoriz

ing nonprofit organizations to participate in raffle ticket sales with 
licensed organizations; amending Minnesota Statutes 1978, Section 
349.26, Subdivision 12. 

Referred to the Committee on General Legislation and Admin
istrative Rules. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar 
a Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S. F. No. 1553: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; providing for the effective 
date of Laws 1979, Chapter 56, Section 6; amending Laws 1979, 
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Chapter 63, Section 1, Subdivision 2; Minnesota . Statutes 1978, 
Section 98.46, Subdivisions 3, as amended, and 18, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Knutson Perpich 
Bang Geatfy Laufenhurger Pillsbury 
Benedict Gunderson Lessard Purfeerst 
Bemhagen Hanson Luther Rennek.e 
Brataas Hu~ Menning Rued 
Cheru,weth Johnson Moe Schaaf 
Clnnielewski Keefe, J. Nelson Schmitz 
Coleman Keefe, S. Nichols Setzepfandt 
Davies Kieinhaum Olhoft Sieloff 
Dieterich Knaak Olaon Sikorski 
Engler KDDll Penny Sillers 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

S. F. No. 1157: A bill for an act relating to elections; authorizing 
corporations to establish political funds under certain conditions; 
exempting certain political funds from prohibitions against cor
porate political contributions; limiting solicitations by political 
funds established by corporations; requiring certain approval for 
transfer of union dues to a union political fund; establishing re
quirements for a negative checkoff; imposing criminal and civil 
penalties; amending Minnesota Statutes 1978, Sections l0A.12, 
by adding a subdivision; l0A.22, Subdivision 7; 210A.34, by adding 
a subdivision; and Chapter l0A, by adding a section. 

Mr. Schaaf moved that S. F. No. 1157, No. 4 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 1084: A bill for an act relating to financial reports; 
requiring the preparation of annual reports on state finances; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 16A.055, 16A.50, 16A.55, Subdivision 1; repealing Minnesota 
Statutes 1978, Section 16A.55, Subdivisions 2 to 9. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 

Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 

Dieterich 
Engler 
Predt>rkk 

Geallly 
Gunderson 
Hughe1t 
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Keefe,J. 
Keefe, S. 
Kirchner 
Klemhaum 
Knaak 
Knutson 
Laufenburger 
Lessai:d 

MONDAY, MAY 21, 1979 

Luther 
Menning 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 

Perpich 
Pillsbury 
Purfeerst 
Rem11eke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 

Sieloff 
Sikorski 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tenneesen 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

2825 

Ueland,A. 
Ulland,J. 
Ve1111 
Wegener 
Willet 

S. F. No. 956: A bill for an act relating to retirement; providing 
a post retirement increase in certain retirement annuities and 
benefits; appropriating money. 

Mr. Stokowski moved that S. F. No. 956, No. 17 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

S. F. No. 177: A bill for an act relating to state civil service; 
eliminating certain required qualifications for commissioners of 
departments and certain other agency branch heads; amending 
Minnesota Statutes 1978, Sections 4.11, Subdivision 2; 11.12; 
16A.0l, Subdivision 2; 43.001, Subdivision 2; 121.16, Subdivision 
l; 144.011, Subdivision 1; 216A.03, Subdivision l; 241.01, Subdi
vision 1; 245.03; 270.02, Subdivision 2; and 362.09, Subdivision 1. 

Mr. Schaaf moved that S. F. No. 177, No. 5 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

SPECIAL ORDER 

H. F. No. 852: A bill for an act relating to schools; requiring 
school boards to allow official representatives of military forces 
reasonable access to certain school facilities for recruitment pre
sentations; amending Minnesota Statutes 1978, Section 123.36, 
by adding a subdivision. 

Mr. Dieterich moved to amend the amendment placed on H. F. 
No. 852 by the Committee on Education, adopted by the Senate 
May 8, 1979, as follows: 

In the page 1, line 12 amendment, delete the new language and 
insert "If the board provides access to persons or groups which 
make pupils aware of occupational or educational options, the 
board shall provide access on the same basis to official recruiting 
representatives of the military forces of the state or the United 
States for the purpose of informing students on educational and 
career opportunities available in the military." 

The motion prevailed. So the amendment to the amendment was 
adopted. 

H. F. No. 852 was then progressed. 
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SPECIAL ORDER 

S. F. No. 480: A bill for an act relating to public health; autho
rizing the funding of a statewide poison information center; giving 
grant and program monitoring responsibilities to the commissioner 
of health; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Bang Gearty Lessard Pillsbury Strand 
Benedict Gunderson Luther Purfeerst Stumpf 
Bernhagen Hughes Menning Rued Tennessen 
Chenoweth Keefe,J. Moe Schaaf Ueland,A. 
Chmielewski Keefe, S. Nelson Schmitz Ullanxl,J. 
Coleman Kirchner Nichols Setzepfandt Vega 
Da!Vies Kleinbaum Olhoft Sikorsiri Wegener 
Dieterich Knaak Olson Solon Willet 
Engler Knoll Penny Spear 
Frederick Laufenburger Perpich S!Japles 

Mr. Henneke voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 368: A bill for an act relating to community social 
services; establishing a formula for allocating state and federal 
funds to counties for the administration and provision of com
munity social services; providing for community social service tax 
levies; prescribing the duties of county boards and the commis
sioner of public welfare; establishing an experimental program of 
services for chronically mentally ill persons; appropriating money; 
amending Minnesota Statutes 1978, Sections 245.61; 245.62; 
245.63; 245.64; 245.66; 245.68; 245.69; 245.84, Subdivisions 1 and 
5; 245.85; 245.87; 252.21; 252.22; 252.24, Subdivisions 1, 3 and 4; 
252.25; 252.26; 252.261; 253A.02, by adding a subdivision; 
253A.07, Subdivisions 1 and 7; 253A.09, Subdivision 1; 253A.10, 
Subdivision 4; 253A.14, Subdivision 1; 253A.15, Subdivisions 6, 11, 
12 and 13; 254A.05, Subdivision 1; 254A.07, Subdivisions 1 and 2; 
254A.08, Subdivision 1; 254A.12; 254A.14; and 254A.16, Subdi
vision 2; repealing Minnesota Statutes 1978, Sections 245.65; 
245.651; 245.691; 254A.07, Subdivision 3; 254A.08, Subdivision 3; 
and 254A.17. 

Mr. Moe moved to amend H. F. No. 368, as amended by the 
Committee on Finance, adopted by the Senate on May 19, 1979, 
as follows: 

Page 5, line 29, delete "state aids five percent" and insert "the 
next quarterly payment by an amount equal -to one third of one 
percent of the county's annual entitlement" 
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Page 13, lines 31 and 32, delet.e "or another agency" and insert 
", a human services board, or a county welfare board" 

The motion prevailed. So the amendment was adopted. 
Mr. Moe then moved to amend H. F. No. 368, as amended by 

the Committee on Finance, adopted by the Senat.e May 19, 1979, 
as follows: 

Page 14, line 12, after the period insert "Nothing in this subdi
vision shall be construed to negate any collective bargaining unit 
agreements that are operative on the effective date of sections 1 to 
14 between currently existing exclusive representatives and the 
county." 

The motion prevailed. So the amendment was adopted. 

Mr. Moe then moved to amend H. F. No. 368, as amended by 
the Committ.ee on Finance, adopted by the Senat.e May 19, 1979, 
as follows: 

Page 6, line 5, delete "or" and insert a comma 

Page 6, line 5, aft.er "revise" insert ", or promulgate" 

Page 18, line 3, delet.e "and" 
Page 18, line 5, delet.e the period and insert a semicolon 

Page 18, after line 5, insert: 

"(i) A coordination statement setting forth the relationship of 
the county social services plan to related human services programs 
and plans." 

The motion did not prevail. So the amendment was not 
adopted. 

Mrs. Staples moved to amend H. F. No. 368, as amended by the 
Committ.ee on Finance, adopted by the Senat.e May 19, 1979, as 
follows: 

Page 41 of the committ.ee amendment, after line 22, insert: 

"Sec. 51. [HEARING IMPAIRED SERVICES.] Subdivision I. 
[CITATION.] This section may be cited as the "hearing impaired 
services act". 

Subd. 2. [PURPOSE.] It is the purpose of the "hearing impaired 
services act" to establish a statewide network of coordinated ser
vices to alleviate the developmental, social, educational and occu
pational deprivation of hearing impaired persons by establishing 
regional service centers and strengthening services delivered by 
state, local and regional agencies. 

Subd. 3. [DEFINITIONS.] For the purposes of this section the 
terms defined in this section shall have the meanings given them, 
unless the context clearly indicates otherwise. 

(a) "Hearing impaired person" means a person who has a loss 
of hearing in both ears and has difficulty hearing and understand
ing speech in the ear with better hearing. 
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(b) "Regional service center" means a facility designed to pro
vide an entry point for hearing impaired persons of that region in 
need of human services. 

(c) "Human services" means correctional, educational, occupa
tional, health, mental health, financial and social services. 

(d) "Human services agency" means a state, regional or local 
agency that provides human services. 

( e) "County welfare board" means a board established pur
suant to Minnesota Statutes, Section 402.02. 

(f) "Human services board" means a board established pur
suant to section 402.02 or Laws 1974, Chapter 293. 

( g) "Community mental health board" means a board estab
lished pursuant to section 245.66. 

Subd. 4. [REGIONAL SERVICE CENTERS.] (1) [LOCA
TION.] The commissioner of economic security shall establish up 
to eight regional service centers for hearing impaired persons. The 
centers shall be co-located with existing vocational rehabilitation 
field offices and be distributed regionally to provide access for 
hearing impaired persons in all parts of the state. 

(2) [RESPONSIBILITIES.] The regional service center shall: 

( a) Serve as the central entry point for hearing impaired per
sons in need of human services and make referrals to the services 
needed; 

( b) Employ staff trained to work with hearing impaired per
sons; 

( c) Provide to all hearing impaired persons interpreter services 
which are necessary to help them obtain human services; 

( d) Serve as the regional interpreter referral center for hearing 
impaired persons and human services agencies; 

(e) Loan equipment and resource materials to hearing impaired 
persons; and 

( f) Cooperate with the department of public welfare to provide 
access for hearing impaired persons to services provided by state. 
county and regional human services agencies. 

(3) [ADVISORY COMMITTEE.] The commissioner of eco
nomic security, in consultation with the commissioner of public 
welfare shall appoint an advisory committee of eight persons for 
each regional service center. Members shall include four persons 
who are hearing impaired persons or who are the parents of a 
hearing impaired child and four representatives of county and 
regional human services, including representatives of private ser
vice providers. Members shall serve without payment by the state 
of per diem or expense. The commissioner of economic security 
shall designate one member as chairperson. The commissioners of 
economic security and public welfare shall assign staff to serve as 
ex-officio members of the committee. 
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Subd. 5. [INTERPRETER SERVICES.] (I) [ESTABLISH
MENT.] The commissioner of economic security shall supervise 
the development and implementation of a statewide interpreter 
referral service. The commissioner of economic security shall con
tract with appropriate organizations to provide this centralized 
service. 

(2) [DUTIES.] The central interpreter referral service shall: 

( a) Establish and maintain a statewide directory of inter
preters who have received appropriate training and certification; 

(b) Provide technical assistance to the regional service centers 
in implementing the interpreter referral service; and 

(c) Assess the present and projected supply and demand for 
interpreting services statewide. 

Subd. 6. [EMPLOYMENT SERVICES.] The commissioner of 
economic security shall develop and implement a plt;p,, to deal with 
the underemployment of hearing impaired persons. The plan shall 
provide for training regarding the nature of hearing handicaps for 
department staff who consult with prospective employers or who 
provide job placement services. 

Subd. 7. [DUTIES OF THE COMMISSIONER OF PUBLIC 
WELFARE.] In order to ensure that hearing impaired persons 
have full access to all local, county and regional human service 
programs, the commissioner of public welfare shall: 

( a) Provide training to the staff of county welfare boards, 
human services boards and community mental health boards to 
ensure that communication barriers which prevent hearing im
paired persons from using services are removed; 

(b) Assess the ongoing need and supply of services for hearing 
impaired persons in all parts of the state and cooperate with public 
and private service providers to develop these services; 

( c) Provide training to state and regional human service 
agencies regarding program access for hearing impaired persons; 

( d) Assist the regional service centers in the development of 
technical assistance and outreach programs; and 

( e) Develop, where possible, innovative approaches to providing 
services to hearing impaired persons. 

Subd. 8. [OFFICE ON HEARING IMPAIRMENT.] (lJ 
[DUTIES.] The state council for the handicapped shall establish 
an office on hearing impairment. The office shall: 

( a) Provide interagency leadership in programming for hearing 
impaired persons; 

(b} Disseminate information to state, regional and local human 
services agencies to assist the agencies in planning programs for 
hearing impaired persons; and 
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( c) Convene regular meetings of representatives of state human 
services agencies to assist in the coordination of services for hear
ing impaired persons. 

(2) [ADVISORY COMMITl'EE.] The state council for the 
handicapped shall establish an eight member committee to advise 
the office on hearing impairment. The state council shall appoint 
four persons who are hearing impaired persons or who are the 
parents of a hearing impaired child, knowledgeable in human ser
vices, and the commissioners of education, economic security, 
health and public welfare shall each appoint one representative. 
The state council shall provide per diem and compensation for 
expenses to committee members in accordance with section 
15.059. The state council for the handicapped shall designate the 
chairperson. 

Subd. 9. [REGISTRY OF HEARING IMPAIRED PER
SONS.] The commissioner of health shall develop and maintain a 
registry for those persons who risk having or developing a hearing 
impairment. The commissioner of health shall provide this infor
mation to the regional service centers and other appropriate state 
and local agencies for followup services. Special emphasis shall be 
placed on early identification of children from birth through age 
three. 

Subd. 10. [SCREENING.] The commissioner of health shall 
develop and implement a plan to coordinate screening programs to 
detect possible hearing impairment in persons of all ages. Screen
ing activities shall be conducted so that they do not duplicate 
other screening programs, but provide access for persons not cur
rently served. Special emphasis shall be placed on children from 
birth through age four and persons over age 65. 

Subd.11. [IMPLEMENTATION STUDY.] The state planning 
agency shall study the implementation and effectiveness of the 
provisions of this section and report its findings, including pro
posed legislation, to the legislature by January 1, 1981. 

Sec. 52. [APPROPRIATIONS.] Subdivision 1. The sum of 
$1,006,500 is appropriated from the general fund to the agencies 
and for the purposes indicated in this section, to be available until 
June 30, 1981. 

Subd. 2. [ECONOMIC SECURITY.] 
For the purposes of sections 4 and 5 

Approved Complement 

1980-14 1981-22 

Subd. 3. [PUBLIC WELFARE.] 
For the purposes of section 7 

Approved Complement 
1980-6 1981-10 

$498,500 

$330,400 
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Subd. 4. [COUNCIL FOR THE HANDICAPPED.] 

For the purposes of section 8 

Approved Complement-3 

Subd. 5. [HEALTH.] 

For the purposes of sections 9 and 10 

Approved Complement-2 

Subd. 6. [STATE PLANNING.] 

For the purposes of section 11 

Renumber the remaining section 

Amend the title as follows: 

Page 1, line 4, delete "community" 

$111,000 

$ 60,900 

$ 5,700" 
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Page 1, line 11, after "persons;" insert "establishing regional 
service centers, advisory committees, an office on hearing impair
ment, and a statewide referral service; providing for staff training; 
prescribing duties for the commissioners of public welfare, economic 
security, and health;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Tennessen moved to amend H. F. No. 368, as amended by 
the Committee on Finance, adopted by the Senate May 19, 1979, 
as follows: 

Page 1, line 27, delete "I 3" and insert "12" 

Pages 1 and 2, delete Section 2 

Page 3, line 3, delete "13" and insert "12" 

Page 3, line 22, delete "5" and insert "4" 

Page 3, line 24, delete "10" and insert "9" 

Page 4, lines 2 to 6, delete clause (a) 

Reletter the clauses in sequence 

Page 5, line 20, delete "IO" and insert "9" 

Page 5, line 33, delete "7" and insert "6" 

Page 6, line 6, delete "13" and insert "12" 

Page 6, lines 21 and 22, delete "in relation to the goals stated 
in section 2, subdivision 2" 

Page 6, line 24, delete "13" and insert "12" 

Page 7, line 33, delete "section 6" and insert "section 5" 

Page 9, line 4, delete "13" and insert "12" 

Page 13, line 16, delete "IO" and insert "9" 

Page 13, line 22, delete "7" and insert "6" 
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Page 13, line 22, delete "8" and insert "7" 

Page 13, line 26, delete "13" and insert "12" 

Page 14, line 11, delete "10" and insert "9" 

Page 14, line 16, delete "7" and insert "6" 

Page 14, line 16, delete "8" and insert "7" 

Page 14, line 22, delete "4" and insert "3" 

Page 18, line 32, delete "13" and insert "12" 

Page 22, line 19, delete "6" and insert "5" 

Page 27, line 22, delete "6" and insert "5" 

[59TH DAY 

Page 41, lines 13 and 18, delete "7" and insert "6" 

Page 41, line 22, delete "13" and insert "12" 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H. F. No. 368 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 4 7 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Knoll Purfeerst 
Bang Fredemck Knutson Renneke 
Benedict Gearty Laufenhurger Rued 
Bernhagen Gunderson Lessard Schaaf 
Brataas Hughes Luther Schmitz 
Chenoweth Humphrey Merriam Setzepfandt 
Chmielewski Keefe, S. Moe Sieloff 
Coleman Kirchner Olson Sikorski 
Davies Kleinhaum Penny Spear 
Dieterich Knaak Pillsbury Staples 

Those who voted in the negative were; 

Strand 
Stum.pf 
Tennessen 
Deland, A. 
Vega 
Wegener 
Willet 

Dunn Nelson Penpich Solon Ulland, J. 
Menning 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject 
to the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman introduced-
Senate Resolution No. 36: A Senate resolution relating to con

duct of Senate business during the interim between sessions. 
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BE IT RESOLVED, by the Senate of the state of Minnesota: 

The powers, duties and procedures set forth in this resolution 
apply during the interim between the adjournment of the 71st 
Legislature, 1979 session and the convening of the 71st Legisla• 
ture, 1980 session. 

All Senate records, including committee books, are subject to 
the direction of the Committee on Rules and Administration. 

The Senate Chamber, retiring room, committee rooms, all con• 
ference rooms, storage rooms, Secretary of the Senate's office, 
Rules and Administration office, and any and all other space 
assigned to the Senate, shall be reserved for use by the Senate 
and its standing committees only and shall not be released or used 
for any other purpose except upon authorization of the Secretary 
of the Senate with the approval of the Committee on Rules and 
Administration, or the Chairman thereof. 

The Subcommittee on Committees of the Committee on Rules 
snd Administration shall appoint persons as necessary to fill any 
vacancies that may occur in committees, commissions, and other 
bodies whose members are to be appointed by the Senate autho
rized by rule, statute, resolution, or otherwise. 

The Committee on Rules and Administration. shall establish 
positions, set compensation, and appoint employees as it deems 
proper to carry out the work of the Senate. 

The Secretary of the Senate is authorized to employ after the 
close of the session such employees as may be necessary to finish 
the business of the Senate at the salaries paid such employees 
under the rules of the Senate for the 1979 regular session. He is 
authorized to employ the necessary employees to prepare for 
the 1980 session at the salaries in effect at that time. 

The Secretary of the Senate, as authorized and directed by 
the Committee on Rules and Administration, shall furnish each 
member of the Senate with postage and supplies, and may reim
burse each member for long distance telephone calls and answering 
service not to exceed $45 per month, upon proper verification of 
the expenses incurred, and for such other expenses as may be 
authorized from time to time by the Committee on Rules and 
Administration. 

The Secretary of the Senate shall correct and approve the 
Journal of the Senate for those days that have not been corrected 
and approved by the Senate, and shalJ correct printing errors 
found in the Journal of the Senate for the 1979 session. He may 
include in the Senate Journal proceedings of the last day, ap
pointments by the Subcommittee on Committees to interim com
missions created by legislative action, permanent commissions or 
committees established by statute, standing committees, official 
communications and other matters of record received on or after 
the 21st day of May, 1979. 
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The Secretary of the Senate may pay election and litigation 
costs as authorized by the Committee on Rules and Adminis
tration. 

The Secretary of the Senate, with the approval of the Commit
tee on Rules and Administration, shall secure bids and enter into 
contracts for the printing of the daily Senate journals, bills, gen
eral orders, special orders, calendars, resolutions, printing and 
binding of the permanent Senate Journal, and other printing re
quired by the Senate for the 71st Legislature, 1980 session, and 
any special session called prior to the 72nd regular session of the 
Legislature, shall secure bids and enter into contracts for remod
eling and improvement of Senate office space, and shall purchase 
all supplies and equipment necessary to carry out the work of 
the Senate. Any contracts in excess of $5,000 shall be signed by 
the Chairman of the Committee on Rules and Administration and 
another member designated by the Committee on Rules and Ad
ministration. 

The Custodian of the Capitol shall continue to provide parking 
space for members and staff of the Legislature pursuant to Senate 
Concurrent Resolution No. 2. 

Mr. Coleman moved the adoption of the foregoing resolution. 

CALL OF THE SENATE 

Mr. Ulland, J. imposed a call of the Senate. The following 
Senators answered to their names: 
Ashbach Dunn Knoll Pillsbury Spear 
l3ang Frederick Knutson Purfeerst Strand 
Benedict Gearty Laufenbui,ger Renneke Sflumpf 
Bernhagen Hughes Lea!ard Rued Uelamd,, A. 
Chenoweth Jell8en Melllllling Schaaf Ulland, J. 
Chmielewski Kirchner Nelson Schmitz Vega 
Col&nan Kleinbaum Olson Setzepfandt Wegener 
DaYies Knaak Perpich Solon Will,et 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Ulland, J. moved to amend Senate Resolution No. 36 as 
follows: 

Page 2, delete paragraph 3 

The question was taken on the adoption of the amendment. 

Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 18 and nays 36, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 

Brataas 
Dunn 
Engler 
FN!derick 

Jensen 
Keefe,J. 
Kirchner 
Knaak 

Knutson 
Pillsbury 
Renneke 
Rued 

Ueland,A. 
Ulland.J. 
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Those who voted in the negative were: 
Chmielewski Kleinl>awn Nelson Schaaf 
Coleman Kn,oll Nichols Schmitz 
Davie• Laufenburger Olhoft Setzepfandt 
Dieterich Lessard Olson Sikorski 
Gearty Luther Pe111ny Solon 
Gunderaon Menning Perpich Spear 
Hughes Merriam Peterson Staples 
Keefe, S. Moe Purfeent Stumpf 
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Tennessen 
Vega 
Wegener 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Pursuant to Rule 21, Mr. Menning moved that the following 
members be excused at 11:30 o'clock a.m. for a Conference Com
mittee on S. F. No. 1504: 

Messrs. Menning, Moe, Pillsbury, Ashbach and Kleinbaum. The 
motion prevailed. 

Mr. Jensen requested that the resolution be divided as follows: 

First portion: 
Page 2, paragraph 3 

Second portion: 
The remainder of the resolution 
The question was taken on the adoption of the first portion 

of the resolution. 
The roll was called, and there were yeas 33 and nays 19, as 

follows: 
Those who voted in the affirmative were: 

Coleman Keefe, S. Neloon Purfeerst 
Daviee Laufenbw,ger Nichols Schaaf 
Dieterich LessaNI Olhoft Schmitz 
Geaoty Luther Olson Setzepfandt 
Gundenon Menning Pellllly Sikorski 
Hughes Merriam Perpich Solon 
Humphrey Moe Petenon Spear 

Those who voted in the negative were: 
Ashbach Brataas Jensen Knutoon 
Bang Dunn Keefe, J. Pillsbury 
Benedict Engler Kirchner Renneke 
Bet:nhagen Frederick Knaak Rued 

Staples 
Stumpf 
Tennessen 
Vega 
Willet 

Sieloff 
Ueland,A. 
Ulland,, J. 

The motion did not prevail. So the first portion of the resolu
tion was not adopted. 

RECONSIDERATION 

Mr. Benedict moved that the vote whereby the first portion 
of Senate Resolution No. 36 failed to pass the Senate on May 
21, 1979, be now reconsidered. The motion prevailed. 

The question was taken on the adoption of the first portion 
of the resolution. 
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Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 38 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Chmielewski Keefe, S. Moe Purfeerst 
Coleman Kleinbaum Nelson Schaaf 
Davies Knoll Nichols Schmitz 
Dieterich Laufenburger Olhoft Setzepfandt 
Gearty Lessard Olson Sikorski 
Gunderson Luther Penny Solon 
Hughes Menning Perpich Spear 
Humphrey Merriam Peterson Staples 

Those who voted in the negative were: 
Ashbach Brataas 
Bang Dunn 
Benedict Engler 
Bernhagen Frederick 

Jensen 
Keefe,J. 
Kirchner 
Knaak 

Knutson 
Pillsbury 
Renneke 
Rued 

Strand 
Stumpf 
Tenneaen 
Vega 
Wegener 
Willet 

Sieloff 
Ueland,A. 
Ulland,J. 

The motion prevailed. 
was adopted. 

So the first portion of the resolution 

The question was taken on the adoption of the second portion 
of the resolution. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The motion prevailed. So the second portion of the resolution 
was adopted. 

Mr. Coleman introduced-

Senate Concurrent Resolution No. 12: A Senate Concurrent 
Resolution relating to adjournment until 1980. 

BE IT RESOLVED, by the Senate, the House of Represen
tatives concurring therein, that upon their adjournment May 21, 
1979, the Senate may set its next day of meeting for Tuesday, 
January 22, 1980 at 12:00 o'clock noon, and the House of Repre
sentatives may set its next day of meeting for Tuesday, January 
22, 1980 at 12:00 o'clock noon. 
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BE IT FURTHER RESOLVED, that this resolution is the 
consent of each House for the other to adjourn for more than 
three days following May 21, 1979. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 1605: A bill for an act relating to public improve• 
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certsin conditions; authorizing issuance of state building 
bonds; appropriating money, and authorizing a special levy. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Anderson, D.; Erickson; Mehrkens; Swanson; Metzen and Sie
ben, M. 

House File No. 1605 is herewith transmitted to the Senate 
with the request that the Senate appoint a Conference Com
mittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1605, and that 
a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to the following House File: 

H. F. No. 1606: A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, and 
replacement of equipment of public buildings with certain con
ditions; authorizing purchase and sale of public lands and build
ings; appropriating money. 

Six members of the House have been appointed to a Conference 
Committee on the part of the House as follows: 

Anderson, D.; Erickson; Nelsen, B.; Osthoff; Anderson, G. and 
McCarron. 
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House File No. 1606 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Moe moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 1606, and that 
a Conference Committee of 5 members be appointed by the Sub
committee on Committees on the part of the Senate, to act with 
a Conference Committee appointed on the part of the House. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 
CONFIRMATION 

Mr. Tennessen moved that the report from the Committee on 
Commerce, reported May 19, 1979, pertaining to appointments, 
be taken from the table. The motion prevailed. 

Mr. Tennessen moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Tennessen moved that in accordance with the report from 
the Committee on Commerce, reported May 19, 1979, the Senate, 
having given its advice, do now consent to and confirm the ap• 
pointment of: 

DEPARTMENT OF COMMERCE 
COMMISSIONER OF INSURANCE 

Michael Markman, 898 Osceola Avenue, St. Paul, Ramsey 
County, effective March 2, 1979, for a term expiring the first 
Monday in January, 1983. 

The motion prevailed. So the appointment was confirmed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM TOE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 787: A bill for an act relating to commerce; creating 
a small business assistance center within the department of 
economic development; appropriating money; amending Minnesota 
Statutes 1978, Sections 161.321, Subdivision l; 362.42; and 
Chapter 362, by adding a section. 

Senate File No. 787 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, HoUSf:l of Representatives 

Returned May 21, 1979 
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CONCIJBRENCE AND BEPASSAGE 

Mrs. Staples moved that the Senate concur in the amendments 
by the House to S. F. No. 787 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 787: A bill for an act relating to commeree; creating 
a business assistance center within the department of economic 
development; amending Minnesota Statutes 1978, Sections 161.• 
321, Subdivision 1; 362.42; and Chapter 362, by adding sections. 

Was read the third time, as amended by the HoUBe, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Knutson Pillobury 
Bang Gunderoon Lessard Purfeent 
Benedict Hughes Luther Rued 
Brataao Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Chmielewski Keefe, J. Nelson Setzepfandt 
Coleman Keefe, S. Olhoft Sieloff 
Davieo Kirchner Olaon Sikol'llki 
Dieterich Kleinbaum Penny Solon 
Engler Knaak Perpicb staples 
Frederick Knoll Peterson Strand 

Stumpf 
Tenn
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senste for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 129: A bill for an act relating to reapportionment of 
the legislature and congressional districts; proposing an amend
ment to the Minnesota Constitution, Article IV, Sections 2, 3 and 
4 to provide for establishment of the boundaries of congressional 
and legislative districts by a commission. removing the require
ment that all senators be elected at the first general election fol
lowing an apportionment and limiting the power of the legislature 
to change the number of senators and representatives; implement
ing the proposed amendment by providing by law for the duties, 
powers and operation of the commission; and repealing Minnesota 
Statutes 1978, Sections 2.041 to 2.712 and 2.731 to 2.811. 

Six members of the House have been appointeil to sucli com
mittee on the part of the House as follows: 

Sieben, M.; Osthoff; Otis; Carlson, D.; Peterson and Ewald. 
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Senate File No. 129 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
reconunendation and report of the Conference Committee on 
House File No. 60 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONFERENCE COMMITrEE REPORT ON H. F. NO. 60 

A bill for an act relating to natural resources; modifying certain 
trespass laws; amending Minnesota Statutes 1978, Section 
100.273, Subdivision 1. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 60, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. 
No. 60 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 100.273, Subdi
vision 1, is amended to read: 

100.273 [TRESPASS.] Subdivision 1. For purposes of this sec
tion, "agricultural lands" mean lands beiftg Ysed ts raise agrieul, 
tural """1uets containing plowed or tilled fields, standing crops or 
their residues, or lands with a maintained fence for the purpose of 
enclosing domestic livestock , ei<eej}t lamls withm W reet el' the 
wa,l;er!,; ooge el' streams OF lakes . 

Sec. 2. Minnesota Statutes 1978, Section 100.273, Subdivision 2, 
is amended to read: 

Sub<l. 2. No person shall enter upon the agricultural lands of 
another fur any reereatierull JWl'l'OBe as defured by seetion 81,.0U 
with the intent of hunting big or small game nor shall any person 
intentionally enter upon the agricultural land of another for the 
purpose of pleasure driving, including snowmobiling or operating 
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any motorized vehicle, unless and until the permission of the 
owner, occupant, or lessee is obtained. 

Sec. 3. Minnesota Statutes 1978, Section 100.273, Subdivision 4, 
is amended to read: 

Subd. 4. No person while engaged in any 1eePe11tienal purpese as 
defiBed ~ seetian ~ shall enter or leave the lands of another, 
or pass from one portion of another person's land, through a closed 
gate without returning the gate to its original position, nor shall 
any person destroy, cut or tear down any fence, building, grain, 
crops, any sign erected pursuant to subdivision 6 or live trees, or 
wound or kill any domestic animals. 

Sec. 4. Minnesota Statutes 1978, Section 100.273, Subdivision 7, 
is amended to read: 

Subd. 7. In taking raccoon, when treed on private land with the 
aid of dogs, a person while on foot may, without permission of the 
landowner, enter such private land to retrieve any dogs and then 
shall immediately leave the premises. During the season for taking 
big or small game, a hunter may on foot retrieve a wounded big or 
small game animal from agricultural land of another which is not 
posted pursuant to subdivision 6, without permission of the land
owner, and shall then leave as soon as possible. 

Sec. 5. Minnesota Statutes 1978, Section 100.273, Subdivision 9, 
is amended to read: 

Subd. 9. Violation of any provision of this section is a misde
meanor. Upon a person's fff85 conviction for violating any pro
vision of this section, any license issued to him pursuant to chap
ter 98, or any registration pursuant to section 84.82, under which 
he was exercising or attempting to exercise a privilege while violat
ing this section shall immediately become null and void. Ellea11t as 
otheNiee pfe lilied iB this suhdwisieB, ff a ,e,een is ee&vieteEI ef a 
seeend ep sa13sequent; ef.fesee pl"ehihiteEl e¥ ~ pP9¥ision ef ~ 
aeetien, &ft¥ lieenee iosuea te him pu,eullftt to ehapter 98; 81' IIIIY 
•egistmtian JIUMU&Rt te seetien ~ uft4el, whieh he was e!l6feis 
iRg e, attempting i& eKe•eise a 13rivilege WBile ¥ielatillg this see~ 
tien; sl!all immedwely heeame ftUII and ¥0iEI llftft he sl!all 
f8l'feit his fight te seeu,e e;· lieense fel' that 11urpase authaneed 
in ehapter 08 81' any registmtian IIUl'SUIIBt ie seetian 8+.8l! fel' a 
peri6EI ef ~ ~ ff8IB the tWe ef the eaft'Jietien, If a J18f88ft is 
O!iOPeising et: attemptieg .te 8HePeise a p:Fivilege UB&el' a lieeRSe 
isslaed 1111,suant te ehapte, 98 when &Rested ieP a seeend '.'ielatien 
ef this seetian llftEi the purpase ef the lieense is Eiiffel.'e!K fl'81ft the 
IIUPll9Se af the lieense unEieP whielt he was e!lereising er attempting 
te elf6feise a p!Wilege wae11 &Rested fep the mat effense, the 
lieense ilwak•ed in the seeend vielatian shall immediately lieeeme 
null llftd Yeffb" 

Further, amend the title as follows: 

Page 1, line 4, delete "Subdivision 1" and insert "Subdivisions 
l, 2, 4, 7, and 9" 

We request adoption of this report and repassage of the bill. 
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House Conferees: (Signed) Al W. Wieser, Jr., John S. Biersdorf, 
Joseph R. Begich, David P. Battaglia 

Sellat.e Conferees: (Signed) Clarence M. Purfeerst, Gerry Sikorski, 
Collin C. Peterson 

·· Mr. Purfeerst moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 60 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee, The motion prewiled. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 60: A bill for an act relating to natural resources; 
modifying certain trespass laws; amending Minnesota Statutes 
1978, Section 100.273, Subdiviaions 1, 2, 4, 7 and 9. 

Was read the third time, as amended by the Conference Com· 
ll)ittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
l'lang Gunderson Luther Peterson 
Benedict Hughes Menmng PilW>ury 
Bemhag,:.n Jensen . Moe Purfeerst 
B1&laaa Keefe, S. Nelson Renneke 
Chmielewski Kleinhaum Nichols Rued 
Coleman Knaak OJJ,oft Scbeaf 
Engler Knntaon Olson Schmitz 
Frederick Laufenburger Penny Setizei,fandt 
Geatty Lesaatd Perpich Sikoraki 

Those who voted in the negative were: 
Davies 
Dieterich 

Keefe,J. Kuehner Merriam 

Solon 
Staples 
Strand 
SQUDpf 
Tennesaen 
Ueland,A. 
Ulland,, J. 
Vega 
Wegener 

Sieloff 

So the bill, as amended b¥ the Conference Committee, was 
repassed and its title was agreed to. 

· Purswlnt to Rule 21, Mr. Humphrey moved that the following 
members be excused at 12:30 o'clock p.m. for a Conference Com
mittee on S. F. No. 1510: 

Messrs. Humphrey; Willet; Keefe, S.; Chenoweth and Dunn. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Moe moved that the following mem• 
bers be excused at 1:00 o'clock p.m. for a Conference Committee 
on S. F. No. 1504: 

Messrs. Moe, Menning, Kleinbaum, Ashbach and Pillsbury. The 
motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 2:00 
o'clock p.m. The motion prevailed. 
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The hour of 2:00 o'clock p.m. having arrived, the President 
called the Senate to order. 

Pursuant to Rule 21, Mr. Luther moved that the following 
members be excused at 2:00 o'clock p.m. for a Conference Com
mittee on S. F. No. 129: 

Messrs, Luther, Pillsbury, Sikorski, Dieterich and Schaaf. The 
motion prevailed. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Frederick Menning Rued 
Ashbach Gearty Moe Schaaf 
Bang Hanson Nelson Sieloff 
Benedict Hughes Olson Sikorski 
Chmielewski Johnson Penny Sillers 
Coleman Keefe, S. Perpich Solon 
Davies Kirchner Peterson Sta oles 
Dunn Knaak Pillsbury Stokowski 
Engler Laufenburger Renneke Strand 

Stumpf 
Ueland, A. 
Ulland, J. 
Vega 
Wegener. 
Willet 

The Sergeant at Arms was instructed to bring in 
members. 

the absent 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees. 

REPORTS OF COMMJTTEES 
APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

S. F. No. 273: Messrs. Peterson, Sieloff and Sikorski. 

S. F. No. 202: Messrs. Nelson, Kirchner and Perpich. 

S. F. No. 486: Messrs. Dunn, Hughes and Anderson. 

H. F. No. 990: Messrs. Anderson, Ogdahl and Peterson. 

H.F. No. 1605: Messrs. Moe; Humphrey; Willet; Keefe, J. and 
Ashbach. 

H. F. No. 1606: Messrs. Moe; Humphrey; Willet; Keefe, J. and 
Ashbach. 

Mr. Coleman requested that the appointments on S. F. No. 273 
be divided out. 

Mr. Coleman moved that the foregoing appointments except on 
S. F. No. 273 be approved. The motion prevailed. 

Mr. Coleman moved that S. F. No. 273 be laid on the table. 
The motion prevailed. 
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Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 317 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 317 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMJTTEE REPORT ON B. F. NO, 317 

A bill for an act relating to highway traffic regulations; passing 
a stopped school bus displaying stop arm signals; providing rem
edies; prescribing penalties; amending Minnesota Statutes 1978, 
Section 169.44, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 317, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House accede to the Senate amendment. 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stephen G. Wenzel, John T. Rose, 
Tony Onnen 
Senate Conferees: (Signed) Myrton 0. Wegener, John Bernhagen, 
Gerry Sikorski 

Mr. Wegener moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 317 be now adopted, 
and that the bill be repassed as amended by the Conference Com• 
mittee. The motion prevailed. So the recommendations and Con• · 
ference Committee Report were adopted. 

H. F. No. 317: A bill for an act relating to highway traffic regu
lations; passing a stopped school bus displaying stop arm signals; 
providing remedies; prescribing penalties; amending Minnesota 
Statutes 1978, Section 169.44, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 
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The question was taken on the repassage of the bill, 88 amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 2, 88 fo). 
lows: 

Those who voted in the affirmative were: 

Ashbach Gunderson Laufenburger Peterson SSpeartokowski 
Bang Hanson Lessard Pillsbury 
Benedict Hughes Luther Purfeerst Strand 
Bernhagen Humphrey Menning Henneke Stumpf 
Chmielewski Jensen Moe Rued Tennessen 
Coleman Johnson Ogdabl Schaaf Uelalld, A. 
Davies Kirchner O!boft Schmitz Ulland, J. 
Dunn Kleinbaum Olson Sikorski Vega 
Frederick Knaak Penny Sillers Wegener 
Gearty Knutson Perpich Solon Willet 

Messrs. Merriam and Sieloff voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 686 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 686 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 886 

A bill for an act relating to public health; permitting use of 
plastic water well casings in additional counties; amending Min
nesota Statutes 1978, Section 156A.031, Subdivision 2. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 686, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the Senate recede from its amendments and that H. F. 
No. 686 be amended as follows: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1978, Section 156A.031, Subdi
vision 1, is amended to read: 

156A.031 [PLASTIC CASINGS.] Subdivision 1. The use of 
plastic casings in water wells is expressly permitted within the 
state of Minnesota. Any plastic casing used for water wells must 
meet the current standard specifications of the American Society 
for Testing and Materials (ASTM) for thermoplastic water well 
casing pipe and couplings. All plastic water well casing shall be 
capable of withstanding pressures equal to or greater than 200 
pounds per square inch (p.s.i.) . 

The state commissioner of health may supplement the provi
sions of this section with rules relating to the installation of plas
tic water well casing, providing, however, that such rules shall 
not delay the use of plastic water well casing meeting the require
ments of this section. 

Prior to January 31, ~ 1981, the state commissioner of 
health shall adopt rules of statewide application pursuant to chap
ter 15 concerning the installation and use of plastic water well 
casing pipes and couplings in the state. 

Sec. 2. Minnesota Statutes 1978, Section 156A.031, Subdivision 
2, is amended to read: 

Subd. 2. Until the commissioner implements the rules of state
wide application required under subdivision I, the permission for 
the use of plastic casings as granted by this section applies 8Bly te 
the ea .. aties af 'Iffv€l'61!; Gram, Ikmglas; SteveRS, ~ Big 
StaRe, SWHt, l.ae <tui PaFle; ~ Ktmdiyehl, Yellow Medi
eille-, Rea,·ille, Lilleoh1, LY8ll; Pi!)estooe, l\fu,my; Reek, am! 
N<>blea to all counties except the counties of St. Louis, Lake, 
Cook, Carlton, Pine, Kanabec, Chisago, Anoka, Washington, 
Ramsey, Hennepin, McLeod, Carver, Sibley, Scott, Dakota, Red
wood, Brown, Nicollet, LeSueur, Rice, Goodhue, Wabasha, Wa
tonwan, Blue Earth, Waseca, Steele, Dodge, Olmsted, Winona. 
Faribault, Freeborn, Mower, Fillmore, Koochiching, Wright and 
Houston. 

Sec. 3. This act is effective the day following its final enact
ment." 

Further, amend the title as follows: 

Page 1, line 5, delete "Subdivision" and insert "Subdivisions 
1 and" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John R. Corbid, Dominic J. Elioff, 
Myron E. Nysether, Bob Anderson 

Senate Conferees: (Signed) Marvin B. Hanson, Jerald C. Ander
son, Robert G. Dunn 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 686 be now adopted, 
and that the bill be repassed as amended by the Conference Com-
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mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 686: A bill for an act relating to public health; per
mitting use of plastic water well casings in additional counties; 
amending Minnesota Statutes, 1978, Section 156A.031, Subdivi
sions 1 and 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of tbe bill, as amended 
by the Conference Committee. 

· The roll was called, and there were yeas 52 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Laufenburger Pillsbury 
Bang Hanson 1-rd Purfeerst 
Benedict Hughes Luther Renneke 
Bernhagen Humphrey Merriam Rued 
Chmielewski Jensen Moe Schaaf 
Coleman Johnson Ogdahl Schmitz 
Davies Kirchner Olhoft Sieloff 
Dunn Kleinbaum Olson Sikorski 
Engler Knaak Penny Billers 
Frederick Knoll Perpich Solon 
Gearty Knutson Peterson Spear 

Stokowslri 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has not adopted 

the report of the Conference Committee on Senate File No. 1351 
and has not repassed Senate File No. 1351 as amended by Con
ference. Senate File No. 1351 was returned by the House to the 
same Conference Committee. 

S. F. No. 1351: A bill for an act relating to metropolitan gov
ernment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of mem
bers of the metropolitan sports facilities commission; exempting 
events sponsored at the metropolitan sports center from the 
three percent admission tax; appropriating money; amending 
Minnesota Statutes 1978, Sections 473.553, Subdivisions 2 and 
4; 473.581, Subdivisions 2, 3, as amended, 4, as amended, and 5, 
as amended; 473.595, Subdivision 1; and Chapter 473, by adding 
sections; repealing Minnesota Statutes 1978, Section 473.568. 

Senate File No. 1351 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

S. F. No. 1351 was returned to the Conference Committee as 
previously constituted. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that H. F. No. 866 be taken from the table. 
The motion prevailed. 

SUSPENSION OF RULES 

Mr. Willet moved that an urgency be declared within the mean
ing of Article IV, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 866 and that the rules of the Senate 
be so far suspended as to give H. F. No. 866 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No. 866 was read the second time. 

H. F. No. 866: A bill for an act relating to peace officers; regu
lating part-time officers; appropriating money; amending Min
nesota Statutes 1978, Sections 626.84 and 626.841; and Chapter 
626, by adding sections. 

Was read the third time and placed on its final passage. 

The' question was taken• on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Laufenburger Pillsbury 
Ashbach Frederick Lessard Purfeerst 
Bang Gearty Menning Renneke 
Benedict Gunderson Merriam Rued 
Bernhagen Hughes Moe Schaaf 
Chenoweth Jensen Ogdahl Schmitz 
Chmielewski Johnson Olhoft Sieloff 
Coleman Kirchner Olson Sikorski 
Davies Knaak Penny Billers 
Dieterich Knoll Perpich Solon 
Dunn Knutson Peterson Spear 

So the bill passed and its title was agreed to. 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ulland,J. 
Vega 
Wegener 
Willet 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Willet moved that S. F. No. 996, No. 10 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Mr. Johnson moved that S. F. No .. 1344, No. 11 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Mr. Johnson moved that H. F. No. 1465, No. 14 on Special 
Orders, be stricken and laid on the table. The motion prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE BOUSE 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
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House File No. 1518 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1518 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMIT'l'EE REPORT ON B. F. NO. 1518 

A bill for an act relating to the organization and operation of 
state government; appropriating money for welfare, corrections, 
health, and other purposes with certain conditions; providing ap
propriations for the departments of public welfare, economic 
security, corrections, corrections ombudsman, health, health re
lated boards; amending Minnesota Statutes 1978, Sections 145.-
917, by adding a subdivision; and 145.921, by adding subdivisions; 
repealing Minnesota Statutes 1978, Section 145.921, Subdivisions 
2 and 4. 

May 20, 1979 

The Honorable Rod ·Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1518, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1518 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [WELFARE, CORRECTIONS, HEALTH; AP
PROPRIATIONS.] The sums set forth in the columns designated 
"APPROPRIATIONS" are appropriated from the general fund, or 
any other fund designated, to the agencies and for the purposes 
specified in the following sections of this act, to be available for 
the fiscal years indicated for each purpose. The figures "1979'', 
"1980", and "1981", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder shall be available 
for the year ending June 30, 1979, June 30, 1980, or June 30, 
1981, respectively. 

1979 

General $6,109,000 
Trk. Hwy. 

SUMMARY BY FUND 

1980 

$615,711,900 
$ 269,700 

1981 TOTAL 
$655,502,300 $1,277,323,200 
$ 269,700 $ 539,400 
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Sec. 2. COMMISSIONER OF PUB
LIC WELFARE 

Subdivision 1. Total Department Appro-

$ 

APPROPRIATIONS 

Available for the Year 
Ending June 30, 

1980 1981 

$ 

priation ........................... 518,176,200 559,742,200 

Total Department 

Approved Complement-6643. 7 

The amounts that may be expended from 
this appropriation for each program and 
activity and the approved complement for 
each program are more specifically de
scribed in the following subdivisions of 
this section. 

Subd. 2. Program and Administrative 
Support 21,817,000 23,451,600 

Approved Complement-171.2 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Special County Aids 

1980 

$3,569,700 

1981 

$4,251,200 

All payments from money appropriated 
for equalization aid shall be based upon a 
formula that includes four factors: recipi
ent rate, per capita income, per capita 
taxable value, and per capita expenditures 
for welfare. 

Salary expenditures for computation of 
equalization aid shall not be included for 
purposes of computing county per capita 
welfare costs or in county welfare costs. 

Notwithstanding any law to the contrary, 
initial payments for equalization aid to 
counties shall be made on or before Oc
tober 1, 1979, for fiscal year 1980 and on 
or before October 1, 1980, for fiscal year 
1981. Final payments shall be made be
fore January 1 of the following fiscal year. 
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For the purposes of equalization aid, wel• 
fare coats shall be deemed to include all 
forms of public assistance and the admin• 
istrative costs thereof, to-wit: medical as• 
sistance, aid to dependent children, Min• 
nesota supplemental assistance, payments 
to the commissioner of public welfare for 
care and treatment of patients in state in· 
stitutions, medical relief, hospital charges, 
maintenance of children not under state 
guardianship, general assistance, and all 
administrative costs except university 
hospitals care, care of children under state 
guardianships, and poor burials. 

No county shall be entitled to the bene• 
fits of this act if it has transferred any 
money available for welfare purposes to 
any other county funds, except that where 
money is otherwise unavailable, a transfer 
may be made to the general revenue fund 
of the county for payment of rent of of• 
fice space for the county welfare board. A 
transfer shall be made only with the ap· 
proval of the governor after consultation 
with the Minnesota public relief advisory 
committee. Transfer of money for pay• 
ment of rent shall not be considered an 
expenditure for equalization aid reim
bursement. Any federal money received in 
lieu of tsxes because of federal grants 
shall be available for welfare purposes. 

No county shall receive from state money 
paid for equalization aid an amount in ex
cess of 7 5 percent of its cost of welfare 
as defined in this subdivision. 

Notwithstanding any law to the contrary, 
the formula used in this subdivision for 
equalizing welfare costs shall be used for 
computing distressed county aid for de
velopmental achievement centers and 
community mental health centers. 

Reimbursements for general relief-In
dians and the Red Lake Band of Chip
pewa Indians shall be prorated if· the 
appropriation made in this subdivision is 
insufficient to provide full reimbursement. 

1980 
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1980 
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County Administrative Cost Reimburse
ment 

$13,537,600 $14,480,200 

Administrative Support 
$4,709,700 $4,720,200 

Estimat.ed federal money to be deposit.ad 
in the general fund that is earned by the 
various account.s of the department of 
public welfare is detailed on the work
sheets of the conferees of the senate and 
house of representatives, a true copy of 
which is on file in the office of the com
missioner of finance. If federal money an
ticipated is less than shown on the official 
worksheets, the commissioner of finance 
shall reduce the amount available from 
the specific appropriation by a like 
amount. The reductions shall be noted in 
the budget document submitted to the 
72nd legislature in addition to an esti
mate of similar federal money anticipated 
for the 1981-1983 biennium. 

[59TH DAY 

1981 
$ 

Subd. 3. Social Services 14,893,500 16,054,500 

Approved Complement-103.5 
The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
Day Care 

$1,161,600 
Cost of Care-

$1,161,600 

Emotionally Disturbed 
$1,837,500 $2,259,000 

Mentally Retarded 
$5,027,500 $5,743,000 

Aging, Blind, and Deaf Services 
$6,213,000 $6,226,000 

Notwithstanding any other law, no client 
receiving aid from services for the blind 
for purposes of vocational rehabilitation 
shall be required to maintain grade point 
ratios or other scholastic requirements in 
excess of the educational or vocational 
institutions requirements for all students 
attending such institutions. 
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Employees of the Communication Center 
for the Blind shall be transferred with
out competitive examination on July 1, 
1979 to the classified civil service of the 
state within the department of public 
welfare. Positions and employees shall 
be placed in the proper classification by 
the commissioner of personnel with com
pensation as those classifications carry. 
Incumbents of transferred positions shall 
receive the status and length of service 
credit as would have accrued to them had 
they originally been appointed to the 
classified civil service. However, the 
length of service credit shall not include 
seniority under the provisions of a col
lective bargaining agreement negotiated 
pursuant to sections 179.61 to 179.77, 
until the effective date of classified civil 
service status. All of the employee's ac
crued vacation and sick leave shall be 
transferred to their credit, provided that 
in no event shall the amount transferred 
exceed state limitations for classified em
ployees. 

Any permanent full time employee of the 
Communication Center for the Blind who 
was a permanent full time employee of 
the center on July 1, 1979, for whom 
the prior employment was not covered by 
the Minnesota state retirement system, 
may obtain allowable service credit in 
the Minnesota state retirement system 
by paying to the retirement system an 
amount equal to four percent of his or 
her current salary rate multiplied by 
the days and months of such prior ser
vice for which he or she desires to ob
tain allowable service credit plus a 
matching amount representing the em
ployer's required contributions, except 
that the department, at its option, may 
agree to pay the matching amount on 
behalf of its employees. 

Proof of prior permanent full time ser
vice and the duration thereof shall be 
established by the certification of the 
department to the executive director of 
the retirement system. The payments 
shall be made either in a lump sum or 

1980 
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by payroll deduction arranged for on 
or before July 1, 1980. 
The department may use salary savings 
from this activity to pay the employee's 
matching contribution. 

For the nutrition program, the commis
sioner of public welfare shall require that 
the cost of each meal provided shall be 
conspicuously posted in each facility 
where meals are served. 

Social Services Support 

$653,900 $664,900 

This appropriation includes $200,000 
for th(! biennium to conduct a continuing 
education and training program designed 
to encourage the fullest degree of re
porting of known and suspected cases of 
child abuse and neglect, including in
stitutional abuse and neglect, and to im
prove communication and coordination 
among all agencies in the identification, 
prevention, and treatment of child abuse 
and neglect. The program shall inform 
the general public and professionals of 
the nature and extent of child abuse and 
neglect and their responsibilities, obliga
tions and powers under Minnesota Stat
utes, Sections 245.813, 626.555 and 
626.556. It shall also include information 
relating to the functions and procedures 
of the county child protection program 
and child protection team. The commis
sioner may contract with appropriate 
state and other agencies for the develop
ment of curriculum for and training of 
professionals in the respective disciplines. 

This appropriation includes $200,000 
for the biennium for grants to public 
and private nonprofit organizations for 
experimental programs which encourage 
interagency cooperation in preventing or 
treating of child abuse and neglect. Each 
experimental program shall conform to 
guidelines developed by the commission
er. Applications for grants shall be made 
in the form prescribed by the commis
sioner and shall include a method where
by the program can be evaluated on the 

1980 
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basis of measurable program objectives. 
The guidelines and forms prescribed by 
the commissioner pursuant to this sec
tion shall be exempt from the adminis
trative procedures prescribed in chapter 
15. 

This appropriation includes an appro
priation to the commissioner of public 
welfare from the general fund in the sum 
of $25,000 for each year of the biennium 
for the purpose of providing a grant-in
aid to NewBridge, a protected shelter 
for juvenile females, for its activities to 
provide a program that will offer short 
term residence and support for teenage 
women who wish to leave their involve
ment in prostitution. The funds shall be 
expended subject to the direction of the 
commissioner of public welfare. This ap
propriation expires June 30, 1981. It is 
the intention of the legislature that this 
shall be a final and non-recurring appro
priation. 

The commissioner of public welfare shall 
make a single calculation each year for 
the distribution of the money for the so
cial services act. The excess resulting 
from that calculation shall cancel to the 
general fund. Such calculation shall be 
$2,700,000 for the biennium. 

If separate legislation for the social ser
vices act does not pass the 1979 legisla
ture, $1,350,000 per year of the Title XX 
money which the state receives shall be 
allocated to the department of economic 
security, division of vocational rehabilita
tion. A like amount of the state appro
priation for that department shall cancel 
to the general fund. 

1980 

$ $ 
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1981 

Subd. 4. Income Maintenance ....... 330,165,000 367,795,600 

Approved Complement-256 

The amounts that may be expended from 
this appropriation for each activity are ao 
follows: 

Aid to Families with Dependent Chil
dren, Medical Assistance, Minnesota Sup-
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1980 

$ 

plemental Assistance, and Catastrophic 
Health Insurance 

$273,005,100 $305,065,400 

Medical Assistance Deficiency 
$6,109,000 for 1979 

The commissioner of public welfare shall 
provide supplementary grants, not to ex• 
ceed $150,000 per year, for aid to families 
with dependent children and shall include 
the following costs in determining the 
amount of the supplementary grants: 
major home repairs, repair of major home 
appliances, utility recaps, supplementary 
dietary needs not covered by medical as
sistance, and replacement of essential 
household furnishings and essential ma
jor appliances. 

Notwithstanding the provisions of Minne
sota Statutes, Sections 62E.52, Subdivi
sion 2, Clause (1) and 62E.53, Subdivi
sion 2, Clause ( 1), the appropriation for 
catastrophic health insurance includes 
funds which shall be used, under the Min
nesota catastrophic health expense pro• 
tection act of 1976, to increase payments 
for the qualified expenses of any eligible 
person and any dependents in any 12 con
secutive months. The payment in 1980 
shall not exceed 30 percent of household 
income up to $15,000, plus 40 percent of 
household income between $15,000 and 
$25,000, plus 50 percent of household in
come in excess of $25,000. The pay
ment in 1981 shall not exceed 20 percent 
of household income up to $15,000, plus 
25 percent of household income between 
$15,000 and $25,000, plus 30 percent of 
household income in excess of $25,000. 

Notwithstanding the provisions of Min
nesota Statutes, Sections 62E.52, Subdi
vision 3a and 62E.53, Subdivision 2, 
Clause (2), the appropriation for cata
strophic health insurance includes funds 
which shall be used, under the Minnesota 
catastrophic health expense protection act 
of 1976, to increase payments for qualified 
nursing home expenses in fiscal years 
1980 and 1981 to include any charge in• 

[59TH DAY 

1981 
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curred for nursing home services after 24 
months of continuous care provided to a 
person 64 years of age or younger in 
long-term care facilities•. 

The comm1ss1oner of public welfare in 
consultation with the commissioner of 
health is authorized to make the adjust
ments he deems necessary in the medical 
assistance and general assistance medical 
payments to assure expenditures do not 
exceed the appropriations for such pro
grams. The initial adjustment shall be to 
eliminate inequities, and any adjustments 
thereafter shall be on a nondiscriminatory 
basis. 
The commissioner of public welfare shall 
not transfer any money into the cata
strophic health appropriation, but shall 
make adjustments to assure expenditures 
do not exceed the appropriation for this 
program, if such adjustments are neces
sary. The appropriation for the cata
strophic health insurance program is 
$14,500,000 for the biennium ending 
June 30, 1981. 

Notwithstanding any law to the contrary, 
counties may retain one half of the non
federal share of medical assistance collec
tions from estates which are directly at: 
tributable to county effort. 

Provided that medical assistance may in
clude personal care services in a recip
ient's home rendered by an individual, 
not a member of the family, who is quali
fied to provide the services, when the ser
vices are prescribed by a physician in ac
cordance with a plan of treatment and are 
supervised by a registered nurse. 

Notwithstanding any state law to the con
trary, the commissioner of public welfarE 
shall not adjust the budget standards fo1 
any categorical aid program in excess ol 
the amount authorized by the legislature 
unless federal statute or regulation re
quire it. 

Recipients of Minnesota supplemental as 
sistance living in nonmedical congregat, 
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care or foster care shall receive the same 
personal needs allowance as recipients of 
medical assistance residing in intermedi
ate care facilities. 

The commissioner of public welfare shall 
adjust the benefits payable to the aged, 
blind and disabled recipients pursuant to 
Minnesota Statutes, Sections 256D.36 
and 256D.37 who do not reside in congre
gate care or foster care facilities in an 
amount equivalent to the cost of living 
adjustments in the federal supplemental 
security income program. 

In determining the amount of the aid to 
families with dependent children and gen
eral assistance grants, the commissioner 
shall effect a seven percent increase on 
July 1, 1979 and a seven percent increase 
on July 1, 1980. 

The moneys received under the state and 
local fiscal assistance act, known as gen
eral revenue sharing, shall be deposited 
in the medical assistance account and the 
state appropriation shall be reduced by a 
like amount. 

The appropriation made in Laws 1977, 
Chapter 453, Section 2, Subdivision 3 for 
general assistance may be transferred to 
the medical assistance appropriation in 
fiscal year 1979. 

General Assistance and General Assis
tance Meclical Care 

$46,991,000 $52,607,000 
Income Maintenance Support 

$10,168,900 $10,123,200 

If the appropriation for aid to families 
with dependent children, catastrophic 
health insurance, medical assistance, Min
nesota supplemental assistance, general 
assistance and general assistance medical 
care is insufficient for either year, tht 
appropriation for the other year shall be 
available by direction of the governor 
after consulting with the legislative ad
visory commission. 

1980 
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1980 
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1981 

Subd. 5. Mental Health ............ 151,300,700 152,440,500 

Total Approved Complement-6113 

State Hospitals-5427 

The complement for state hospitals in
cludes up to 15 new positions for the pro
gram for emotionally disturbed to be lo
cated at Willmar state hospital. 

The commiBBioner of public welfare is au
thorized to fill up to 150 the first year and 
120 the second year human services tech
nician positions in the state hospitals in 
addition to the approved complement spe
cified in this subdivision for the purpose 
of alleviating recruitment delays in direct 
patient care, as salary savings become 
available to fund such positions. 

All new positions granted in this subdi
vision for hospitals shall be direct patient 
care positions. 

In addition to salary savings, $500,000 
per year is appropriated in the salary ac
count for the state hospitals for this 
purpose. 

As the hospital population decreases, the 
supportive staff complement shall be re
duced in direct proportion. 

Nursing Homes-617 

Mental Health Support-69 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Program Offices 

Mentally Ill 

$ 909,200 $ 909,200 

Mentally Retarded 

$ 926,000 $ 926,000 

The commissioner of public welfare may 
fund up to 70 families for the mentally 
retarded family subsidy program. 

Any unexpended balance remaining in the 
first year for the program office for men-
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tally retarded shall not cancel, but shall 
be available for the second year. 

Chemically Dependent 

$ 4,151,000 $ 4,151,000 

$200,000 per year of the appropriation for 
the American Indian program shall be 
directed to the problems of Indians in the 
metropolitan community, as defined in 
Minnesota Statutes, Section 4 73.02, Sub
division 5. 

The commissioner of public welfare shall 
set aside an amount of the state appro
priation which is equal to the amount of 
federal reimbursement received for oper
ating expenses of the Mash-ka-wisen resi
dential treatment center. The appropria
tion which is set aside may not be ex
pended without the approval of the com
missioner of public welfare, who shall 
provide advance notice to the commis
sioner of finance, the chairman of the 
senate finance committee and the chair
man of the house appropriations com
mittee. 

Counties shall consider the option of uti
lizing a special facility for providing .treat
ment for the chemical dependency prob
lems of American Indians prior to any 
other referral of American Indian persons. 
Referring counties shall pay the county's 
share of the cost of providing this treat
ment for American Indians who are coun
ty residents when referrals are approved 
by the appropriate county agencies. 

The commissioner of public welfare shall 
present three options to the chairmen of 
the house appropriations committee and 
the senate finance committee for an 
evaluation of the chemical dependency 
programs. The chairmen will review the 
options and make a recommendation. The 
program evaluation shall provide for, but 
need not be limited to, an examination of 
the following factors: ( 1) comparative 
unit cost of program components includ
ing education, outreach, consultation, 
early detection, diagnosis and referral, 
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training, treatment and administration; 
( 2) comparative success in reaching goals 
with respect to the number of clients 
served in specified program components; 
( 3) comparative success in the design and 
inlplementation of an effective system of 
program evaluation; and (4) comparative 
success in outcomes for persons served, 
especially in the treatment component. 
In allocating state and federal funds 
for chemical dependency services, prior• 
ity shall be given to providers who (1) 
have done well in evaluations of their 
performance, (2) provide unique services 
or emphasize alternative or innovative 
service systems, (3) have demonstrated 
an ability to provide effective early out
reach services, or ( 4) who direct their 
services prinlarily to persons who are 
chemically dependent. 

Community Mental Health Centers 

$18,712,000 $20,677,400 

Notwithstanding any law to the con• 
trary, county boards may select the ap• 
propriate contiguous region to associate 
with for community mental health ser
vices. 

Developmental Achievement Centers 

$ 9,759,100 $11,053,400 

State Hospitals 

Current Expense 

$11,818,300 $11,818,300 

Salaries 

$90,496,900 $90,496,900 

Repairs and replacements 

$1,318,500 

Special Equipment 

$601,800 
Nursing Homes 

Current Expense 

$ 1,554,400 $ 1,554,400 
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Salaries 

$ 9,525,800 
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1980 

$ 

$ 9,525,800 

Repairs and replacements 

$ 128,800 
Special Equipment 

$ 69,600 

Mental Health Support 

$ 1,329,000 $ 1,328,100 
Any unexpended balance remaining in 
the first year for special equipment and 
repairs and replacements shall not can
cel but shall be available for the second 
year of the biennium. 

The information for the budgets for the 
nursing homes, and hospitals shall be 
submitted to the 1981 legislature on an 
individual hospital basis together with 
a summary budget in the same format as 
the legislature appropriated money. 

Positions and administrative money may 
be transferred between the various ac
tivities within each subdivision in this 
section, except for the institutions. 

The commissioner of public welfare is 
authorized to establish an imprest cash 
fund at each of the state operated res
idential facilities to be utilized for pay
ment to residents participating in on• 
campus work programs. 

Sec. 3. COMMISSIONER OF ECO
NOMIC SECURITY 

[59TH DAY 

1981 

$ 

Total Department Appropriation. . . . . . 14,881,700 15,543,100 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Employment and Training 

$ 3,681,000 $ 3,614,000 

The appropriation in employment and 
training for the summer youth program 
shall be available immediately to pro
vide the same level of program for each 
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1980 
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summer of the biennium as was provided 
during the summer of 1978. If the ap
propriation for either year of the bien
nium is insufficient, · the appropriation 
from the other year shall be available 
to supplement it. 

Any unexpended balance remaining in 
the first year for the work equity project 
shall not cancel, but shall be available 
for the second year of the biennium. 

Vocational Rehabilitation Services 

$ 9,558,300 $10,253,300 

Funds received from workers' compen
sation carriers for services provided by 
the division of vocational rehabilitation 
for the benefit of injured workers, shall 
be deposited in the accounts of the divi
sion of vocational rehabilitation, and 
reported in the same ratio to state and 
federal funds expended. Should such de
posits of the state's share exceed the 
amount shown on worksheets of the con
ferees of the Senate and House of Rep
resentatives, the commissioner of finance 
shall reduce the amounts available from 
the general appropriation for the division 
of vocational rehabilitation by the 
amount of such excess. The federal share 
of these recoupments shall be deposited 
as required by federal law, regulation 
and guideline. 

The commissioner of economic security 
may expend money received from school 
districts, governmental subdivisions, 
mental health authorities, and private 
nonprofit organizations for the purpose 
of conducting joint or cooperative voca
tional rehabilitation programs, and this 
money is appropriated for these purposes. 
Any unexpended balance remaining in 
the first year for vocational rehabilita
tion services shall not cancel, but shall 
be available for the second year of the 
biennium. 

Management and Coordination 

$ 1,642,400 $ 1,675,800 

$ 
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If the appropriation in management and 
coordination for the displaced homemaker 
program for either year of the biennium 
is insufficient, the appropriation from the 
other year is available for it. 

This appropriation includes funds for at 
least one additional facility to serve those 
geographic areas currently without the 
displaced homemaker service. Geographic 
restrictions on participation in any cen
ter's program shall be eliminated. 

Unless otherwise required by federal law, 
money paid by any state agency to a com
munity action agency may be paid in the 
form of a grant and may be paid in ad
vance of the receipt by the community 
action agency of matching federal money. 
This provision expires June 30, 1981. 

This appropriation contains sufficient 
money to ensure that no community ac
tion program receives a reduction in fund
ing as a result of implementation of a 
revised formula for distribution of money 
to community action agencies. 

If the anticipated reduction in federal 
funding for the work equity program, 
comprehensive services for independent 
living, and statewide economic opportu
nity does not occur, the additional state 
appropriations shall cancel in a direct 
relationship. 

Sec. 4. COMMISSIONER OF COR
RECTIONS 

[59TH DAY 

1981 

$ 

S~bd_ivision 1. Total Department Appro-
pr1at10n . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,808,600 55,162,400 

Total Department Approved Comple-
ment-1980: 1369.4 

1981: 1362.9 

The amounts that may be expended from 
the appropriation for each program and 
activity and the approved complement for 
each program are more specifically de
scribed in the following subdivisions of 
this section. 
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Subd. 2. General Support 

Approved Complement-1980: 93,7 

1981: 88.2 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
County Probation Reimbursement 

$ 1,296,900 $ 1,445,200 
No new positions eligible for county pro
bation reimbursement under this activity 
shall be added by any county without the 
written approval of the commissioner of 
corrections. Any unexpended balance re
maining for county probation reimburse
ment shall cancel to the general fund. 
On or before October 30 of each even 
numbered year, each county or group of 
counties shall submit to the commissioner 
of corrections an estimate of the cost for 
county probation reimbursement. Reim
bursement shall be made on the basis of 
the estimate submitted or the actual ex
penditure, whichever is less. 
Subsidy Programs 

$ 388,300 $ 394,300 
Support 

$ 3,073,700 $ 2,790,100 

This appropriation includes money for 
training of group home parents in county 
homes. 

1980 

4,758,900 

Subd. 3. Special Services . . . . . . . . . . . 5,646,700 

Approved Complement-52.8 
The amounts that may be expended from 
this appropriation for each activity are as 
follows: 
HealthCare 

$ 1,955,600 $ 2,013,100 

The health care appropriation shall be 
used to provide professional health care to 
persons confined in institutions under the 
control of the commissioner of corrections, 
and to cover costs of their care in hospi
tals and other medical facilities not under 

$ 
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1981 

4,629,600 

4,060,600 
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the control of the commissioner of cor
rections, including the secure treatment 
unit operated by the St. Paul-Ramsey 
Hospital. All reimbursements for such 
health care services shall be deposited in 
the general fund. 

Any person confined in a state correc
tional institution for adults who had been 
adjudicated to be mentall,y ill and in 
need of treatment, may be committed to 
the commissioner of corrections and 
placed in the psychiatric unit funded in 
this subdivision. 

Education 

$ 334,400 $ 334,400 

Victim Services 

$ 3,042,100 $ 1,395,800 

$2,995, 700 of this appropriation shall be 
used to fund the battered women program 
heretofore established; to develop and im
plement a model treatment program for 
the violent partner of the battered wom
an, and to extend the battered women 
advisory task force for an additional two 
years to June 30, 1981. The commission
er of corrections may authorize the use 
of a percentage of a grant for the opera
tion of an emergency shelter or make a 
separate grant for the rehabilitation of 
any facility owned by the grantee and 
used as a shelter to bring the facility into 
compliance with state and local laws per
taining to health, fire and safety and to 
provide security. 

$500,000 of this appropriation shall be 
available to the commissioner of cor
rections for awarding grants to cities, 
counties, and private nonprofit agencies 
for the provision of services to victims of 
sexual assault. Application for the grants 
shall be in a form prescribed by the com
missioner. No more than 15 percent of 
this appropriation may be awarded within 
any one county. Up to five percent of this 
11ppropriation may be used for adminis
trative and evaluation purposes. 

1980 
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Any unexpended balance remaining in the 
first year for the victim services appro
priation shall not cancel, but shall be 
available for the second year of the bien
nium. 

Support 

$ 314,600 $ 317,300 

$ 
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1981 

Subd. 4. Community Services . . . . . . . 13,156.300 15,175,500 

Approved Complement-1980: 79.4 

1981: 78.4 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Probation and Parole 

$ 1,853,800 $ 1,837,100 

Residential and Community Programs 

$ 1,355,800 $ 1,407,600 

The commissioner of corrections shall 
evaluate the women helping offenders pro
gram, and shall report on such by June 
30, 1981. 

Community Corrections Act 

$ 9,946,700 $ 11,930,800 

As counties begin psrticipating in the 
corrections subsidy act, the complement 
of the central office shall be reduced by 
the number of positions transferred to 
the counties entering the act. 

The cnmmissin1'er of corrections shall 
select the counties that may participate 
under the corrections subsidy act after 
consulting with the appropriate finance 
committees of the legislature. 

Of this appropriation, $975,000 each yeal' 
is available to the commissioner of correc
tions to be applied as a grant to a county 
or group of counties participating in the 
community corrections act that retain in 
the community those offenders for which 
the penalty of imprisonment provided by 
law is five years or Jess. The amount of 
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the grant to each county shall be deter
mined by the commissioner who shall an
nually project the number of offenders 
who are retained in the community by 
participating counties. The commissioner 
shall allocate this appropriation based on 
the proportion of offenders retained in all 
participating counties, but the allocation 
shall be for no more than 7 5 percent of 
the per diem cost at the Minnesota state 
prison. The commissioner shall make nec
essary adjustments to the grants at the 
end of each fiscal year to reflect the actual 
number of these offenders retained in 
participating counties. 

There shall be established a committee 
to study the financing of correctional 
services and the community corrections 
act in Minnesota. The membership of 
the committee shall be composed of the 
following: (a) two members of the Min
nesota house of representatives, to be 
appointed by the speaker of the house; 
(b) two members of the Minnesota sen
ate, to be appointed by the president of 
the senate; (c) two representatives of 
the department of corrections, to be 
appointed by the commissioner; ( d) six 
representatives of community corrections 
act participating and nonparticipating 
counties, to be appointed by the asso
ciation of Minnesota counties. The com
mittee shall report its findings to the 
state legislature on or before January 1, 
1980 and then shall disband as a com
mittee. 

No less than the equivalent of four per
cent of the appropriation made for the 
community corrections act may be ex
pended for evaluation. 

State officers and employees displaced 
by a county's participation in the com
munity corrections act and hired by the 
participating county shall, in addition to 
the benefits provided in Minnesota Stat
utes 1978, Section 401.04, and in the 
manner provided therein, retain all 
fringe benefits and recall from layoff 
benefits accrued by seniority and en-

1980 

$ 

[59TH DAY 

1981 

$ 



59TH DAY] MONDAY, MAY 21, 1979 

joyed by them while in the service of 
the state. 

If in any biennium the subsidy is in
creased by an inflationary adjustment 
which results in the county receiving 
more actual subsidy than it did in the 
previous calendar year, the county shall 
be eligible for that increase only if the 
current level of spending is increased by 
a percentage equal to that increase with
in the same biennium. 

1980 

$ $ 

2869 

1981 

Subd. 5. Correctional Institutions. . . 31,246,700 31,296,700 

Approved Complement-1143.5 

Current Expense 

$6,673,300 

Salaries 

$23,927,500 

Special Equipment 

$6,730,600 

$23,974,100 

$212,800 $176,900 

Repairs and Replacements 

$433,100 $415,100 

Any unexpended balances in special 
equipment and repairs and replacements 
remaining in the first year shall not can
cel but shall be available for the second 
year of the biennium. 

Notwithstanding any law to the con
trary, effective July 1, 1979 and quarter
ly thereafter, the commissioner of cor
rections shall notify the commissioner 
of administration of the articles, supplies 
and services available from industrial 
activities conducted at state correctional 
institutions, and the commissioner of 
administration shall purchase from the 
state correctional institutions those ar
ticles, supplies and services needed by 
state departments and agencies, unless 
the commissioner of corrections shall cer
tify that the correctional institutions 
cannot provide them at a price within 
five percent of the fair market price for 
comparable level of quality and within a 
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reasonable delivery time. In determining 
the fair market price the commissioner 
of administration shall use competitive 
bidding or consider open market bid 
prices in previous years for similar prod
ucts and services, plus inflationary in
creases. 

The commissioner of corrections shall 
collect a damage deposit from all staff 
who reside in housing on the grounds of 
the Thistledew Corrections Camp at 
Togo, Minnesota and deposit the moneys 
in a savings account in a bank at in
terest. Withdrawals therefrom may be 
made to defray the cost of any damage 
to the residence caused by the tenant or 
to return the deposit to the tenant with 
accrued interest if the residence be va
cated without damage. The commission
er shall keep accurate records in the 
name of each tenant so that the interest 
may be credited to the proper account. 

The commissioner of corrections shall 
study and determine the most appro
priate location for women committed to 
the Minnesota Correctional Institution 
for Women. Such report shall be sub
mitted by November 15, 1979, to the 
chairmen of the senate finance commit
tee and house appropriations committee. 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

Salaries, Supplies and Expense ....... . 

The sentencing guidelines commission 
shall cease operations by July 1, 1983. 

Sec. 6. CORRECTIONS OMBUDS
MAN 

Salaries, Supplies and Expense ....... . 

Sec. 7. COMMISSIONER OF 
HEALTH 

1980 

194,800 

223,800 

[69TH DAY 

1981 

194,800 

223,800 

Total Department Appropriation . . . . . . 22,606,300 23,410,200 

Total Department Approved 
Complement-1980: 320 

1981: 321 
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1980 

The amounts that may be expended from 
this appropriation for each program and 
the approved complement for each are as 
follows: 

Preventive and Personal Health Services 

Approved Complement-180.8 

$ 8,179,200 $ 7,971,200 
Any unexpended balance remaining in the 
first year for wells, soil and chemical 
analysis, shall not cancel, but shall be 
available for the second year. 

Notwithstanding any law to the contrary, 
the fee the commissioner of health charges 
for medical laboratory services may in
crease up to $3, to cover costs, effective 
July 1, 1979. 

Funds shall not be denied under Minne
sota Statutes 1978, Section 145.925, Sub
division 3 to any applicant that provides 
community services in a multi-aervice cen• 
ter located in a building, upon which ac
tual construction was begun before June 
1, 1979, adjacent to a school building, 
where no indoor access other than emer
gency exits exists between the two build
ings, and where the only family planning 
services provided to minors are counsel
ing services. 

Health Systems Quality Assurance 

Approved Complement-1980: 64.7 

1981: 65.7 

$ 2,462,100 $ 2,479,800 

Of this appropriation $269,700 for fiscal 
year 1980 and $269,700 for fiscal year 
1981 are appropriated from the trunk 
highway fund for emergency medical 
services activities. 

Notwithstanding any law to the contrary, 
the commissioner of health shall use joint 
commission on accreditation of hospitals 
accreditation as evidence of licensure for 
all hospitals so accredited except where 
review of the summary report inspections 

2871 

1981 
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$ 
of the joint conunission on accreditation 
of hospitals indicates a need for further 
inspections. 

Notwithstanding any law to the contrary, 
the oommissioner of health shall make 
grants to agencies which are publicly 
owned or nonproprietary operated by 
charitable organizations, for the purpose 
of converting hospitals having fewer than 
40 arut.e care beds to nursing homes, 
provided that a certificat.e of need has 
been issued for the conversion. Such 
grants shall be only for those hospitals 
which convert 100 percent of their beds to 
nwsing home beds. The grant shall be for 
up to 50 peroent of the remodeling oosts, 
not exceeding $150,000 per facility. 
$700,000 per year is appropriated for this 
purpase in the health syst.ems quality as
wrance program. li any facility which 
receives a grsnt nnder this prorision is 
sold, the :sellor sha1I :return a portion of 
the grant amount t.o the state. The sellor 
shall .retain 10 percent of the grant 
amount for each year of operation under 
his continuous ownership. The stare shall 
be •entitled at the time 0f the sale to the 
remaining ammmt plus interest. Any un
,expended balance remaining in the first 
year shall not cancel, but 11hall be avail
able for the second year m the biennium. 
Notwi1lhst.lmding the provlSlODS of 
secliions 1441\.;01 to 144A.17, the CDIIl
missmner flf health shall routinely in
.spect nursing homes on a biennial basis 
to .assime ,compliance with sections 
144.A:fll 1'1> l44A. l 7 ,md any niles pro
mtilgated thereunder. Nothing in this 
:sectimn may .li:m'it :the ability ocf the com
missiGner to make nonroutine inspections 
•of nursing homes, ro inspect nursing 
homes for Jm1P0118S nf det.ermining a>m
pliance db eotimis 144.651 .and 
144.652, m .inspect l'lllmng homes pur
,umnt to com,Piamts m to ~ct ours
mg ;homes to defenuim, dmipliance with 
a ,.mmrecti:on :mder. 
Health:Snpport ~s 
Appim,ed 'C01npilement-:'74.5 

$11,,965,000 $12,959.200 

1980 

[59TH DAY 

1981 
$ 
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This appropriation inclndes; $2'5,l)Olll' 
each year of the biennium for grants. t<ll 
the migrant in action progl'Bm located 
in St. Paul for the purpose of providing 
health care and referral services to mi>
grant and ex-migrant agricultnral 
workers. 

As counties begin. participating in the. 
community health services act, the com
plement of the department shall be, re
duced by the number of p<llSitions tmimr 
£erred to the counties entering. the act. 

For the purposes of the community 
health services act, the commiseimll!i" of 
finance may author_ize the transfer of 
money to the community health setrrii:es 
activity from the other programs_, in thii, 
section. 

If the appropriation for community 
health services or services to· childreIF 
with handicaps is insufficient for either 
year, the appropriation for· th" other 
year shall be available by direction of 
the governor after consulting with the 
legislative advisory commissfum. 

Notwithstanding any law to-thecontrary, 
the formula for community health Sl!llL 
vices act shall be increased by seven per
cent each year of the 1979~1981 bien~ 
nium. 

Sec. 8. HEALTH REL,ATRD 
BOARDS 

Subdivision 1. Board of Chiropractic 

1980' 

Examiners . . . . . . . . . . . . . . . . . . . . . . . . . 38, 700 

Subd. 2. Board of Dentistry . . . . . . . . . 195,800 

Subd. 3. Board of Medical Examiners. 299,100 

Subd. 4. Board of Nursing... . . . . . . .. .. 556,200' 

Subd. 5. Board of Examinerlf for 
Nursing Home Administrators . . . . . . . . 64,200 

Notwithstanding the provision of se«• 
tion I 44A.04, subdivision 5, a nonpro• 
prietary retirement home having, Jes& 
than I 5 licensed nursing home bed& ma.y, 
share the services of a licensed adminiss 
lrator with a ncmpt"oprietaa-y nursing 

2873 

1981 

38,700 

199,000 

299:,J00 

55.&,200 

64,200 
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1980 

$ 

home having less than 150 licensed mus
. ing home beds which is located within 
25 miles of the retirement home. 

Subd. 6. Board of Optometry ...... . 

Subd. 7. Board of Pharmacy ....... . 

Subd. 8. Board of Podiatry ........ . 

Subd. 9. Board of Psychology ...... . 

Subd. 10. Board of Veterinary Medi-
cine .............................. . 

Subd. 11. The commissioner of finance 
shall not permit the allotment, encum
brance, or expenditure of any money ap
propriated in this section in excess of 
the anticipated biennial revenues. 

Effective July 1, 1979, this provision 
shall not apply to transfers from the 
general contingent account to pay for 
any legal and investigative services pro
vided by the office of the attorney gen
eral or the services of the state office 
of hearing examiners when the costs of 
services rendered exceed the amount ap
propriated for these services; and provid
ed the amount transferred does not ex
ceed the amount of surplus i:evenue ac
cumulated during the previous five years. 

Sec. 9. CONTINGENT FOR STATE 
INSTITUTIONS .................. . 

This appropriation shall be used for emer
gency purposes and for the purchase of 
food, clothing, drugs, utilities, and fuel 
for any of the institutions for which an 
appropriation is made in this act. No ex
penditure shall be made from this appro
priation without the direction of the gov
ernor after consultation with the legisla
tive advisory commission. 

Any unexpended balance remaining in the 
first year shall not cancel but shall be 
available for the second year of the bien
nium. 

The allowance for food may be adjusted 
annually according to the United States 
department of labor, bureau of labor 

35,600 

224,400 

5,400 

49,000 

21,800 

600,000 

[59TH DAY 

1981 

$ 

35,600 

224,400 

5,400 

51,100 

21,800 
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1980 

$ 

statistics publication wholesale price in
dex, upon approval of the governor. Ad
justments shall be based on the June, 
1979, wholesale food price index, but the 
adjustment shall be prorated if the whole
sale food price index adjustment would 
require money in excess of this appro
priation. 

Sec. 10. CONTINGENT FOR HIGH 
SECURITY FACILITY . . . . . . . . . . . . . 3,000,000 

No expenditure shall be made from this 
appropriation without the direction of the 
governor after consultation with the legis-
lative advisory commission. 

Any unexpended balance remaining in the 
first year shall not cancel but shall be 
available for the second year. 

$ 

2875 

1981 

Sec. 11. [RECEIPTS.] All funds, sums of money, or other re
sources provided or to be received as shown in the biennial budget 
document or in working papers of the two appropriations commit
tees, including all receipts, collections, legislative allocations, trans
fers, and other income and receipts properly belonging to and to be 
used for financing activities, programs, and other projects other 
than the institutions now or hereafter under the supervision and 
jurisdiction of the commissioner of public welfare not otherwise 
specifically designated as income or credits to other state depart
ments or funds by law, shall be credited to and become a part of 
the appropriations provided for in section 2, subdivisions 2, 3, and 
4. Any such receipts in excess of those shown in the biennial 
budget shall not be available without the written approval of the 
governor who shall consult with the legislative advisory commis
sion. 

Sec. 12. [PROVISIONS.] Money appropriated under this act 
for the purchase of provisions within the item "current expense" 
shall be used solely for that purpose. The amounts appropriated for 
provisions are shown on the worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the offices of the commissioner of finance. Any money so provided 
and not used for purchase of provisions shall be cancelled into the 
fund from which appropriated, except that money so provided and 
not used for the purchase of provisions because of population de
creases may be transferred and used for the purchase of medical 
and hospital supplies after consultation with the legislative advisory 
commission. 

Sec. 13. [TRANSFERS.] Subdivision 1. The commissioner of 
public welfare, the commissioner of corrections, the commissioner 
of economic security and the commissioner of health shall not 
transfer any money to or from personnel services, or claims and 
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grants, as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the office of the commissioner of finance, except for those trans
fers that have the written approval of the governor, who shall con

. suit with the legislative advisory commission. 

-Sumi. 2. The commissioner of public welfare and the commis
sioner of health by direction of the governor after consulting with 
the legislative advisory commission may transfer unobligated ap
propriation balances and positions among all programs. 

Subd. 3. The commissioner of corrections may transfer appro
priations and authorized positions among all subdivisions in the 
best interest of the security and rehabilitation programs and for 
more efficient utilization of personnel and facilities. Transfers 
shall be made with the written approval of the governor after con
sulting with the legislative advisory commission. 

Sec. 14. [APPROVED COMPLEMENT.] The approved com
plements indicated in this act are fulltime equivalent positions 
and apply only to positions paid for with money appropriated by 
this act. 

Additional employees over the number of the approved comple
ment may be employed on the basis of public necessity or emer
gency with the written approval of the governor, but the governor 
shall not approve the additional personnel until he has consulted 
with the legislative advisory commission. Any requests for in
creases in the approved complement shall be forwarded to the 
appropriate committees on finance of the legislature not less than 
30 days prior to the legislative advisory commission meeting. 

Sec. 15. [FISCAL NOTES.] Notwithstanding any other Jaw 
to the contrary, the departments of health, public welfare, 
economic security, corrections and the health related boards 
shall not put into effect any rule, regulation, or standard, which 
has a fiscal impact in excess of $100,000 annually without first 
providing the house appropriations and the senate finance commit
tees with fiscal notes. 

Sec. 16. [COMPUTER SYSTEM DEVELOPMENT.] In all 
cases where an appropriation made in this act includes money for 
computer system development, development shall not proceed 
beyond PRIDE phase I until the project has been reviewed and 
approved by the commissioners of administration and finance. All 
approved projects shall be reported to the chairmen of the house 
appropriations committee and senate finance committee to re
ceive their recommendation on the project. In the case of rejected 
projects, the commissioner of finance shall cancel the unencum
bered balance of the appropriation allotted for development of the 
project. 

Sec. 17. The appropriation for the employment and training pro
gram in the department of economic security, section 3, shall be 
available immediately. 

Sec. 18. Minnesota Statutes 1978, Section 256B.44, Subdivision 
2, is repealed." 
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Further, delete the title in its entirety and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for weHare, corrections, 
health, and other purposes with certain conditions; providing ap
propriations for the departments of public welfare, economic se
curity, corrections, corrections ombudsman, health, health related 
boards; repealing Minnesota Statutes 1978, Section 256B.44, 
Subdivision 2." 

We request adoption of th.is report and repassage of the bill. 

House Conferees: (Signed) Mary M. Forsythe, Al W. Wieser, Jr., 
Robert W. Reif, Paul Mccarron, James I. Rice, Shirley A. Hokan
son 

Senate Conferees: (Signed) Roger D. Moe, George F. Perpich, 
Allan H. Spear, William G. Kirchner, Sam G. Solon 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1518 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1518: A bill for an act relating to the organization 
and operation of state government; appropriating money for wel
fare, corrections, health, and other purposes with certain condi
tions; providing appropriations for the departments of public 
welfare, economic security, corrections, corrections ombudsman, 
health, health related boards; repealing Minnesota Statutes 1978, 
Section 256B.44, Subdivision 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Engler Knoll Perpich Strand 
Ashbach Frederick Knutson Peterson Stumpf 
Bang Gearty Laufenburger Pillsbury Tennessen 
Benedict Gunderson Luther Purfeerst Ueland, A. 
Bernhagen Hanson McCutcheon Henneke Ulland,J. 
Brataas Humphrey Menning Rued Vega 
Chenoweth Jensen Merriam Schaaf Wegener 
Chmielewski .Johnson Moe Sikorski Willet 
Coleman Keefe, J. Ogdahl Sillers 
Davies Kirchner Olhoft Spear 
Dieterich Kleinbaum Olson Staples 
Dunn Knaak Penny Stokowski 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1526 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1526: A bill for an act relating to the organization 
and operation of state government; appropriating money for edu
cation and related purposes with certain conditions, including 
the department of education, aids to libraries, higher education 
coordinating board, state universities, community colleges, and 
the university of Minnesota and its hospitals; amending Minne
sota Statutes 1978, Sections 120.81, Subdivision 2; and 124.572, 
by adding a subdivision. 

House File No. 1526 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1526 

A bill for an act relating to the organization and operation of 
state government; appropriating money for education and related 
purposes with certain conditions, including the department of 
education, aids to libraries, higher education coordinating board, 
state universities, community colleges, and the university of Min
nesota and its hospitals; amending Minnesota Statutes 1978, Sec
tions 120.81, Subdivision 2; and 124.572, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1526, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [EDUCATION; APPROPRIATIONS.] The sums 
set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, 
to the agencies and for the purposes specified in the following sec
tions of this act, to be available for the fiscal year indicated for 
each purpose. The figures "1979", "1980", and "1981", wherever 
used in this act, mean that the appropriation or appropriations 
listed thereunder or therefor shall be available for the year ending 
June 30, 1979, June 30, 1980, or June 30, 1981, respectively. 
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SUMMARY BY FUND 

1979 1981 TOTAL 
General 
Tr. Hwy. 
Prm. Univ. 
Total 

1980 

$397,246,964 
15,700 

2,500,000 
399,762,664 

$403,036,924 $800,283,888 
15,700 31,400 

2,500,000 5,000,000 
405,552,624 805,315,288 

Sec. 2. DEPARTMENT OF EDU
CATION 

Subdivision 1. General Operations and 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1980 1981 

Management ....................... $22,896,400 $21,647,000 

Approved Complement 

State- 551.7 548.7 

Federal- 216.7 215.7 

The amounts that may be expended from 
this appropriation for each program and 
activity are more specifically described in 
the following subdivisions of this section. 

Subd. 2. Special and Compensatory 
Education . . . . . . . . . . . . . . . . . . . . . . . . . . 5,553,600 

Of this appropriation, $650,000 in the 
first year, and $600,000 in the second 
year is for Indian scholarships. Any un-
expended balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

$109,300 the first year is for repair and 
purchase of equipment at the Minnesota 
School for the Deaf and the Minnesota 
Braille and Sight-Saving School. Any un-
expended balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

Subd. 3. Vocational Technical Instruc-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,438,900 

(a) $275,000 the first year is for the Min-
nesota instructional materials center. 

(b) $168,800 the first year is for the vo-
cational student organi,.ntion !'enter. 

5,322,000 

2,651,000 
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1980 

$ 

(c) $201,100 the first year is for area 
agricultural coordinators. 

( d) $150,000 the first year is for the 
statewide curriculum articulation center. 

(e) The amounts in (a), (b), (c), and 
( d) shall be spent pursuant to agree
ments between the state board of educa
tion and the recipients. The agreements 
are not subject to the contract approval 
procedures of the commissioner of ad
ministration. 

Until June 30, 1980, the recipient may 
charge fees to users of these services de
signed to cover the cost to the recipient 
of duplication and distribution, plus ten 
percent. 

Before January 15, 1980, the department 
of education shall provide a report to 
the appropriate committees of the legis
lature in regard to the activities of each 
of these services and make recommenda
tions regarding the future need for these 
services, possibilities for alternative fund
ing, and alternative methods of admin
istration. 

(f) Federal money received for state vo
cational education programs pursuant to 
the Vocational Education Act of 1963, 
Section 120, and required to be used for 
vocational education of the disadvantaged 
and handicapped shall be used only for 
grants and not for state administrative 
costs. This does not limit the use of grant 
money by a school district for its own 
administrative costs if otherwise permit-· 
ted by federal law. The remainder of sec
tion 120 money not required to be used 
for eliminating sex bias in vocational 
education shall be used for grants for 
post-secondary vocational categorical aid. 

Subd. 4. Special Services............ 1,720,200 

Subd. 5. Instructional Services. . . . . . 1,321,700 

Of the amounts provided by this sub-
division, $15,700 in 1980 and $15,700 in 
1981 are from the trunk highway fund. 

[59TH DAY 

1981 

$ 

1,727,200 

1,321,700 
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1980 
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The department of education is autho
rized to apply for and receive federal 
money for the career education program. 
The department of education shall not 
increase its expenditure of state money 
or its state complement involved in career 
education programs above the level of 
the spending and complement in fiscal 
year 1979. The department of education 
shall not apply for federal career educa
tion money if the application will require 
an appropriation of state money at any 
time in the future. The department of 
education shall present no budget re
quests for state appropriations for this 
program in future sessions. 

Subd. 6. School Management Ser-
vices . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,694,900 
The commissioner of education with the 
approval of the commissioner of finance 
may transfer appropriations from other 
programs to the school management ser-
vices program to support up to four posi-
tions, which may be transferred to this 
program during the biennium. All trans-
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

(a) Salaries, Supplies, and Expenses 
$2,985,300 $2,912,300 

$678,100 the first year and $619,100 the 
second year is for continued development 
of the department's manageme.nt infor
mation system. Any unencumbered bal
ance remaining for this purpose in the 
first year does not cancel but is available 
for the second year of the biennium. 

The department of education and the 
Minnesota educational computing con
sortium shall investigate ways to reduce 
the need for centralized user services for 
instructional computing and submit a 
report to the legislature by December 1, 
1980. 

(b) Claims, Grants, and Shared Revenue 
$5,709,600 $5,565,300 

$ 

2881 

1981 

8,477,600 
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(1) $3,740,000 in 1980 and $1,510,000 
in 1981 is for conversion aids, regional 
support aids, and regional telecommuni
cations aids for regional management in
formation centers. 

(2) The following amounts are appropri
ated from the general fund to a con
tingent account to be available for ex
penditure with the approval of the 
governor after consultation with the leg
islative advisory commission, using the 
procedures of Minnesota Statutes, Sec
tion 3.30: 

$300,000 in 1980 is for conversion aids 
for regional management information 
centers, to be used for the additional 
costs of converting to the regional man
agement information system; 

$400,000 in 1980 is for additional regional 
support aids; and $2,600,000 in 1981 is 
for regional support aids and shall be 
expended only after the legislature has 
reviewed the formation, structure and 
functions of the regional management in
formation centers and has determined 
procedures for providing support grants 
for regional management information 
centers for fiscal year 1981. 

(3) $1,169,600 in 1980 and $1,355,300 in 
1981 is for instructional timesharing tele
communications costs. 

( 4) $100,000 each year is for the depart
ment of education and the Minnesota 
educational computing consortium to 
conduct pilot programs to encourage 
school districts to purchase or use mi
crocomputers that are not connected to 
the central timesharing computer via the 
telecommunications network, but that 
communicate with MECC via the U.S. 
Postal Service, courier services, or other 
low-cost communication methods. The 
department of education and MECC 
shall investigate methods to reduce the 
need for a communication subsidy for in
structional timesharing and submit a re
port to the legislature on the methods 

1980 

[59TH DAY 

1981 

$ 
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and on the resulb! of the pilot projects 
with microcomputers by December 1, 
1980. 

(5) The department of education in con
sultation with MECC shall submit to the 
chairman of the house appropriations 
committee and the chairman of the sen
ate finance committee by July 15 and 
December 31 of each year a progress re
port, proposed plans, and expenditures. 

(6) Any unexpended balance remaining 
in (b) in the first year does not cancel 
but is available for the second year of the 
biennium. 

1980 

Subd. 7. Auxiliary and General Sup-
port Services . . . . . . . . . . . . . . . . . . . . . . . 2,167,100 

Subd. 8. Federal money received for 
strengthening state education agencies 
pursuant to the Elementary and Secon
dary Education Act of 1965, Title 4C, 
as amended, or pursuant to the Educa
tion Amendments of 1978, Section 404, 
Paragraph (a), Clause (9), or Title 5, 
Part B, shall be spent only for the activi
ties and approved complement positions 
shown in the allocation plan for Title 4C 
money as approved by the conferees of 
the senate and house of representatives. 
The amounts available for expenditure 
for each activity are those shown in the 
allocation plan. Amounts necessary to 
support approved complement positions 
shown in the allocation plan may be 
added to or transferred among those 
activities by the commissioner of educa
tion, with the approval of the commis
sioner of finance and with notification 
to the committee on finance of the sen
ate and the committee on appropriations 
of the house of representatives. Any 
other transfers or additions may be 
made only by the governor after consul
tation with the legislative advisory com
mission. 

Subd. 9. It is the intent of the legis
lature that the department of education 
be allowed to transfer money among the 

$ 

2883 

1981 

2,147,500 
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1980 

$ 

various object of expenditure categories 
and activities within each program. 

Snbd. 10. The department of education 
shall not tll!e any federal or other money 
for the purpose of continuing any posi
tions that have been deleted from the 
department's complement as shown on 
official conference committee work pa
pers. 

Sec. 3. HIGHER EDUCATION CO
ORDINATING BOARD 

{'59TH DAY 

1981 

$ 

Subdivision 1. General Operations and 
Management . . . . . . . . . . . . . . . . . . . . . . . 44,478,800 45,833,900 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing subdivisions of this section. 

Subd. 2. Salaries and Expenses. . . . . . 1,657,500 

This appropriation includes sufficient 
state money to offset anticipated loss of 
federal money in the policy planning and 
research activities. If any federal money 
becomes available for this activity, an 
equal amount of state money shall cancel 
to the general fund. 

This appropriation includes money for 
the administration of the state students 
assistance programs, program planning 
and coordination, policy planning and re
search, and agency management services. 

Subd. 3. State Scholarship, Nurses 
Scholarship and State Grant-In-Aid. . . . 22,200,000 

Subd. 4. Part Time Student Subsidy. . 375,000 

Subd. 5. Special Assistance . . . . . . . . . 47,000 

The University of Minnesota is not el-
igible to receive money from this appro-
priation. 

Subd. 6. Interstate Tuition Reciproc-
ity . . . . . . . . . . . . . . . . . 10,075,500 

Subd. 7. State Work Study. . 2,600,000 

Subd. 8. Medical Student Loans 143,500 

Subd. 9. AVTI Tuition Subsidy.. 1,792,500 

1,871,000 

23,152,000 

375,000 

47,000 

9,363,000 

3,600,000 

153,000 

1,792,500 
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1980 

$ 

Subd. 10. Private College Contracts. . 4,630,000 

Any private educational institution that 
holds classes or other scheduled educa-
tional activities on evenings of precinct 
caucuses as defined by Minnesota Stat-
utes, Chapter 202A is ineligible to receive 
money from this appropriation. 

Subd. 11. Regional Coordination and 
Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,200 

Subd. 12. Minitex Library Program.. 475,000 

Subd. 13. Southwest and West Central 
Consortium . . . . . . . . . . . . . . . . . . . . . . . . 53,600 

No additional funding shall be available 
for the above program beyond June 30, 
1981. A report of the activities and ac
complishments of the consortium shall be 
submitted to the legislature by January 
1, 1981. 

Subd. 14. Federal Small Business In-
stitutes - State Matching . . . . . . . . . . . . 45,000 

The higher education coordinating board 
shall provide matching grants t_o colleges 
and universities in Minnesota that re-
ceive grants under the small business 
management assistance program of the 
federal Small Business Administration, 
as authorized by Pub. L. 85-536, as 
amended, Sections 2, 8 and 9; Pub. L. 88-
452, as amended, Sections 401, 402, 406, 
and 407; or any other federal law. 

Subd. 15. Minnesota Occupational In-
formation System .................. . 

The higher education coordinating board 
shall prepare and submit to the appro
priate legislative committees by Jan
uary 15, 1980 an evaluation report deal
ing with the present operations, funding 
requirements, effectiveness, and demon
strated need for the continuation of the 
Minnesota occupational information sys
tem. 

Subd. 16. Any unexpended balances in 
this section, except subdivisions 2, 8, and 
I 5 remaining in the first year do not can-

150,000 

2885 

1981 

4,630,000 

234,200 

515,000 

56,200 

45,000 
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eel but are available for the second year 
· of the biennium. 

Subd. 17. The higher education coor
dinating board shall conduct a study to 
determine the need for and availability 
of training programs in Minnesota and 
neighboring states for pe1110nnel who 
work with individuals having vision, 
hearing, and deaf-blind disabilities. The 
board shall access the need for addition
al training programs and identify feasible 
delivery options including contracting 
with institutions in other states. The re
sults and recommendations shall be sub
mitted to the legislature by December 
30, 1979. 

Subd. 18. The higher education coor
dinating board shall conduct a study of 
the salaries and fringe benefits of unclas
sified professional employees in public 
and private post secondary education in 
Minnesota. The study shall examine ex
isting compensation patterns in each 
system and institution as related to sex, 
rank, length of service, term of employ
ment, professional preparation, and con
ditions of employment specified in any 
collective bargaining agreements. The 
study shall relate compensation to total 
educational costs, including, but not 
limited to long range enrollment projec
tions, faculty student ratios, and the geo
graphic distn'bution of institutional and 
faculty resources. The study shall also 
examine the policy of the institution in 
regard to the amount of earned income 
and the amount of time devoted to out-. 
side employment of unclassified em
ployees in public post secondary edu
cation. 

A report on the study shall be made to 
the 'legislature by July 1, 1980. 

Subd. 19. The higher education coor
dinating board shall employ one staff 
member for the purpose of working with 
the Latino-Chicano Spanish communities 
in Minnesota in cooperation with the 
Spanish American Board with the aim 

1980 

[69TH DAY 

1981 

$ 
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of increasing and enhancing their partici
pation in postsecondary education. 

This shall include, but not be limited 
to (1) increasing the knowledge of op
portunities for postsecondary education, 
(2) exploring ways to facilitate more 
effective recruitment and admissions, ( 3) 
improving the retention and success of 
the students and ( 4) expediting access 
to financial and other assistance. 

The coordinating board shall also study 
present conditions affecting the partici
pation and retention of Latino-Chicano 
students in postsecondary education and 
make recommendations designed to more 
effectively meet their needs. A report of 
the findings shall be submitted to the 
legislature by January 5, 1981. 

The appropriation in subdivision 2 in
cludes $30,000 each year for this purpose. 

Subcl. 20. In view of declining enroll
ments in some community colleges, the 
higher education coordinating board with 
the assistance of the state board for com
munity colleges, shall conduct a study 
of, and make recommendations in regard 
to, the advisability of (1) discontinu
ance, or reduction of programs, activi
ties, and services, ( 2) closing of colleges, 
(3)consolidation or merger, or both, of 
community colleges, ( 4) merger of com
munity colleges with other post secon
dary institutions, and ( 5) other appro• 
priate alternatives. 

A report of the study shall be transmit
ted to the house appropriations commit
tee and senate finance committee by 
January 6, 1981. 

Sec. 4. STATE UNIVERSITY 
BOARD 
Subdivision 1. General Operations and 

1980 

$ $ 

2887 

1981 

Management ....................... 75,040,160 76,563,255 

The amounts that may ·be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing subdivisions of this section. 
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1980 1981 

$ $ 

Subd. 2. Maintenance and Equip-
ment .............................. 72,732,460 75,005,555 

Within the money appropriated for this 
purpose by the 71st legislature, the com-
missioner of personnel and the state uni-
versity board may implement those pro-
visions of the collective bargaining agree-
ments negotiated with the authorized em-
ployee representatives that establish 
wages and economic fringe benefits. 

The provisions of collective bargaining 
agreements establishing severance pay 
are approved notwithstanding the pro
visions of Minnesota Statutes, Section 
43.17. 

The amounts appropriated in subdivi
sions 2 aod 3 include a sum in each year 
for recruitment of unclassified staff. 

Notwithstanding any other law to the 
contrary, until June 30, 1981 the state 
university board may purchase insurance 
coverage as it deems necessary and ap
propriate for activities ancillary to the 
programs of the state universities. 

Subd. 3. State University Board Con-
tingent ........................... . 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 4. Federal Student Loans - State 
Matching ......................... . 

Subd. 5. Federal Work Study - State 
Matching ......................... . 

Any unexpended balances in subdivisions 
4 and 5 remaining in the first year do 
not cancel but are available for the sec
ond year of the biennium. If the amounts 
appropriated in subdivision 5 are insuf
ficient to fully match federal money 

750,000 

175,000 

518,000 

175,000 

518,000 
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available, the state university board may 
tmnsfer money from the appropriations 
in subdivisions 1 or 3 to this program. 
No portion of the appropriation shall be 
used to defray obligations incurred prior 
to July 1, 1979. 

Subd. 6. Repairs and Betterments .... 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

The state university board, with the con
currence of the commissioner of finance 
and the chairmen of the senate finance 
and house appropriations committees, 
may transfer excess fuel and utility 
money appropriated in subdivision 2 to 
the repair and betterment account to 
fund energy conservation related build
ing repairs and improvements. 

Subd. 7. Notwithstanding j;he pro
visions of Minnesota Statutes, Chapters 
15A and 43, the state university board 
may establish executive salaries within 
the state university system· in ac
cordance with a management compensa
tion plan based on the level of responsi
bility and authority of various positions 
as well as appropriate market com
parisons with similar positions in com
parable public colleges and universities 
in the midwest. 

The salary of the chancellor is the upper 
limit of compensation for all other posi
tions in the state university system. 

The state university board shall survey 
compensation levels in comparable pub
lic colleges and universities in the mid
west during the 1979-81 biennium and 
report necessary adjustments in the 
above level of compensation to the gov
ernor and legislature as part of its 1981-
83 biennial budget request. 

Sub. 8. A report shall be submitted to 
the 72nd session of the legislature on 
the use of all money exempt from bud
getary control by the commissioner of 

1980 

864,700 

$ 

2889 

1981 

864,700 
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finance pursuant to Minnesota Statutes, 
Sections 136.11, Subdivision 5; 136.144; 
and 136.37. 

Sec. 5. STATE COMMUNITY COL
LEGE BOARD 

Subdivision 1. General Operations and 

1980 

[69TH DAY 

1981 

$ 

Management . . . . . . . . . . . . . . . . . . . . . . . 35,668,371 36,673,186 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing subdivisions of this section. 

Subd. 2. Operations and Maint.enance. 33,958,471 35,688,286 

This appropriation is for maint.enance 
and equipment of the state community 
college board and the state community 
colleges. The stat.e community colleges 
are encouraged to use off-campus cours-
es to extend the benefits of this appro-
priation to as many Minnesota residents 
as possible. 

Notwithstanding any other Jaw to the 
contrary, the community college board 
may purchase insurance coverage as it 
deems necessary and appropriat.e for ac
tivities ancillary to the programs of the 
state community colleges. 

Subd. 3. Program Development ..... . 

Prior to use of this appropriation the 
chancellor of the community college sys
tem shall submit the proposed program 
and expenditures for review by the chair
men of the house appropriations and 
senat.e finance committees. 

Subd. 4. Leaming Centers ......... . 

The board may establish one or more 
additional learning centers and survey 
the need for and suggested sites for ad
ditional learning centers. 

The board shall report to the committee 
on finance of the senate and the com
mittee on appropriations of the house of 
representatives by March 1, 1980 for the 
first year and January 1, 1981 for the 

300,000 

225,300 225,300 
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second year on the use of the money in 
this appropriation. 

Subd. 5. Federal Student Loan-State 
Matching ......................... . 

Subd. 6. Federal Work Study State 
Matching ......................... . 

If the amounts appropriated are insuf
ficient to fully match federal money 
available, the community college board 
may transfer money available from the 
appropriation in subdivision 2 to this 
program. 

Subd. 7. State Community College 
Board Contingent .................. . 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission, as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 8. Repairs and Betterments .... 

Any unexpended balances in this sec
tion, except subdivision 2, remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

1980 

70,000 

291,500 

300,000 

398,100 

Subd. 9. Special Assessments. . . . . . . . 125,000 

Sec. 6. UNIVERSITY OF MINNE-

$ 

2891 

1981 

70,000 

291,500 

398,100 

SOTA ............................. 220,278,333 223,298,983 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing three sections of this act. 

Sec. 7. UNIVERSITY OF MINNE
SOTA: GENERAL 

Subdivision 1. Operations and Mainte-
nance ............................. 173,846,759 177,625,220 

These appropriations are made from: 

(a) Income derived from investment of 
the permanent university fund, which is 
appropriated to the university as pro-
vided in Minnesota Statutes, Section 
137.022. It is estimated that this income 
will not exceed $2,500,000 for the first 
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year and $2,500,000 for the second year; 
and 

(b) The general fund. It is estimated 
that the amount required from the gen
eral fund will be at least $171,346,759 
for the first year and $175,125,220 for 
the second year. 

The university is authorized to retain 
two and one-half percent of the indirect 
cost recoveries and this amount shall be 
expended to improve its ability to attract 
non-state money. A report on the ex
penditures of this money with an anal
ysis of apparent results shall accompany 
the university's annual report on expen
diture of excess receipts. 

On October 1, 1980 and 1981 the presi
dent of the university of Minnesota shall 
furnish the house appropriations and 
senate finance committees and the com
missioner of finance the following infor
mation: 

(1) The total amount of receipts during 
the fiscal year 1980 from all sources in 
excess of $76,350,000 and during the 
fiscal year 1981 from all sources in ex
cess of $81,800,000; 

(2) The sources of these receipts; and 

( 3) The purposes for which any excess 
receipts were expended and accounts to 
which transferred. 

The board of regents shall certify to the 
commissioner of finance at the end of 
each quarter the amount of earnings 
derived from the investment of the per
manent university fund. 

If this income during any fiscal year ex
ceeds the amounts stated in (a) above. 
the amount payable from the general 
fund is reduced accordingly. 

State appropriations for fellowship pro
grams shall cancel if replacement fed
eral money becomes available during the 
1979-1981 biennium. 

1980 

[59TH DAY 

1981 
$ 
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In preparing the university's legislative 
budget request for the 1981-1983 bien• 
nium, all projected income from student 
tuition shall be based on a charge per 
credit hour schedule. 
This appropriation provides necessary 
funding for the development of an auto
mated student registration system, which 
shall be completed and in operation sys
temwide by the beginning of fall quarter 
1981. 

This appropriation includes money to 
provide direct support services to handi• 
capped students. 

Any excess money in the above appro
priation resulting from delayed comple
tion or occupancy of new space as pro
jected in the budget document is can
celled to the general fund. 

The university shall take necessary steps 
to reduce the amount of leased space 
and to discontinue leasing inefficient 
space. A report detailing the steps taken 
and results achieved, including projected 
energy savings, shall be submitted to 
the chairmen of house appropriations 
and senate finance committees by Jan
uary 1, 1981. 

The university shall continue to take 
the necessary steps to insure faculty 
salary equalization among the twin cities 
and coordinate campuses and submit a 
progress report to the legislature by Jan• 
uary 15, 1981. 
The university shall submit by January 
1, 1981 a report to the chairman of the 
house appropriations committee and the 
chairman of the senate finance commit
tee detailing the increased level of grants, 
contracts, other non-state support, and 
indirect cost recoveries as a result of an 
increased travel budget. 

Subd. 2. Equipment Replacement .... 

Subd. 3. Student Loans-State Match-
ing ............................... . 

Subd. 4. Disadvantaged Students ... . 

1980 

750,000 

250,000 

350,000 

$ 
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1981 

750,000 

250,000 

350,000 



2894 JOURNAL OF THE SENATE [59TH DAY 

1980 1981 

$ $ 

This appropriation shall be used for pro-
viding counseling, tutorial, and other 
direct services to disadvantaged students. 

Subd. 5. Library Supplement ........ 1,644,900 1,706,400 

Subd. 6. Intercollegiate Athletics .... 1,158,577 1,427,298 

The regents shall develop a plan for a 
unified department of intercollegiate ath-
letics on the twin cities campus. The 
legal and fiscal im/lications of the plan 
shall be submitte to the chairmen of 
the house appropriations committee and 
the senate finance committee by Sep-
tember 1, 1980. 

Subd. 7. Summer School Tuition and 
Continuing Education Supplement .... 1,052,000 1,052,000 
The board of regents shall expend this 
money to equalize tuition rates among 
undergraduate students for regular ses-
sion, summer session, and extension pro-
grams in order to facilitate ,to the maxi-
mum the use of campus units, buildings, 
and staff. 

Subd. 8. Family Practice and Gradu-
ate Residency Program ............... 3,419,200 3,419,200 
All hospitals receiving any portion of this 
appropriation shall furnish the house ap-
propriations and senate finance commit-
tees with a full report by March 1, 1980 
on all actual and reasonable costs re-
suiting from graduate family practice 
residency education, and all fees and in-
come to the hospital genemted by the 
graduate residents in family practice and 
the purposes for which this money was 
expended. Expenditures from this appro-
priation shall be made only for activities 
directly related to the training of doc-
tors in family practice. 

Subd. 9. Medil',al Services and lnstruc-
tion ............................... 1,440,000 1,465,000 
This appropriation includes money fur 
the rural health physicians' associate 
program, drug abuse information and 
education, and public health and nurse 
clinician generalist program. 
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1980 

$ 

Subd. 10. Health Sciences Contingent 2,425,000 

Portions or all of the above appropriation 
are available upon submission of required 
documentation that federal health sci-
ences capitation money has been reduced 
or phased out. Replacement of any capi-
tation grant losses or reductions shall be 
computed by using the fiscal year 1976 
level as the base year. The replacement 
will be adjusted to reflect faculty and 
civil service salary increases granted to 
the university for the 1979-1981 bien-
nium. All requests shall be reviewed by 
the chairmen of ,the house appropriations 
and senate finance committees whose 
recommendations are advisory only. Fail-
ure to make a recommendation promptly 
is deemed a negative recommendation. 

Subd. 11. Duluth Campus 

(a) . ~a sic Sciences Program for Medical 
Trammg . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,267,600 

(b) Dental Hygiene Program. . . . . . . . . . 230,000 

(c) Graduate School of Social Work.... 438,100 

Sec. 8. UNIVERSITY OF MINNE
SOTA: RESEARCH 

Subdivision 1. General Research....... 1,750,000 

This appropriation is, as the board of 
regents may direct, for general research, 
business and economic research including 
Duluth, training for careers in fire pre-
vention and protection, center for urban 
and regional affairs, museum of natural 
history, and juvenile justice seminar. 

Subd. 2. Mineral Resource Research 
Center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300,000 

Subd. 3. General Agricultural Re-
search . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,584,500 

This appropriation includes money for 
research on aquatic plants (including 
wild rice), soybeans, avian disease, swine 
disease, corn improvement and irrigation. 

Subd. 4. Hormel Institute-Austin .... 129,400 

$ 
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2,267,600 

230,000 

438,100 

1,750,000 

300,000 

7,584,500 

129,400 
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To support the operation of the institute 
and to promote research by the institute. 

Subd. 5. Medical Research ......... . 

Subd. 6. Veterinary Diagnostic Lab-
oratory and Teaching Hospital. ...... . 

Subd. 7. Geological Survey .........• 

Subd. 8. Lake Superior Basin Studies. 

Subd. 9. Sea Grant ................ . 

Subd. 10. Freshwater Biological Re-
search Institute ................... . 

Sec. 9. UNIVERSITY OF MINNE
SOTA: COMMUNITY SERVICES 

Subdivision 1. Agricultural Extension 

1,486,000 

850,000 

501,000 

67,500 

100,000 

224,200 

Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,065,690 

This appropriation includes money for 
agriculture extension work, county agri-
cultural agents, home demonstration and 
4-H club work, and soil conservation. Any 
salary increases granted by the univer-
sity to personnel paid from this appro-
priation shall not result in a reduction 
of the county portion of the salary pay-
ments. 

This appropriation includes money each 
year for the potato and sugar beet ex
tension program in the Red River Val
ley, contingent on an equal amount being 
provided by the state of North Dakota. 

Subd. 2. For State's Share of Expens-
es of County Indigent Patients. . . . . . . . 2,000,000 

Subd. 3. Special Hospitals, Community 
Service, and Educational Offset. . . . . . 6,466,300 

Fees for service furnished to counties and 
individuals under this program shall be 
sought to augment the money appropri-
ated; the fees are appropriated to the 
university hospitals, to be available until 
June 30, 1981. 

Subd. 4. University Galleries ....... . 

Subd. 5. Industrial Relations Educa
tion Program .... 

45,000 

460,900 

[59TH DAY 

1981 

$ 

1,516,000 

850,000 

501,000 

67,500 

100,000 

224,200 

7,065,690 

2,000,000 

6,466,300 

45,000 

460,900 
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Subd. 6. Civil Service Base Adjust-
ment ............................. . 

Subd. 7. Faculty Equity Adjustment .. 

Subd. 8. Faculty Salary Increase .... . 

Subd. 9. Faculty Fringe Increase .... . 

The appropriations in section 7, subdivi
sions 2, 5, 8, and 11 paragraphs (a), (b), 
and (c); section 8, the veterinary medi
cine teaching hospital portion of subdi
vision 6, subdivision 10; and section 9, 
subdivision 4 shall be merged with the 
general operations and maintenance ap
propriation in fiscal years 1980 and 1981. 

Notwithstanding any other law to the 
contrary, prior to preparing the 1981-
1983 biennial budget request the uni
versity of Minnesota and the department 
of finance in cooperation with the staff 
of the house appropriations and senate 
finance committees shall develop im
provements to the budget format. A 
progress report shall be submitted to the 
chairman of the house appropriations 
committee and the chairman of senate 
finance committee by January 15, 1980. 

Sec. 10. MAYO MEDICAL 

1980 

137,100 
500,000 

1,021,083 

317,524 

Subdivision 1. Medical School. . . . . . . 1,304,600 

The state of Minnesota shall pay a capi
tation of $8,640 in fiscal year 1980 and 
$9,160 in fiscal year 1981 for each student 
who is a resident of Minnesota for a 
maximum of 40 such students in each 
class. 

Subd. 2. Family Practice and Graduate 
Residency Program ...... : . . . . . . . . . . 96,000 

The state of Minnesota shall pay capi-
tation of $12,000 each for eight students 
in fiscal year 1980 and twelve students 
in fiscal year 1981. 

$ 

2897 

1981 

137,100 
500,000 

2,113,641 

506,934 

1,392,300 

144,000 

Sec. 11. Minnesota Statutes 1978, Section 120.81, Subdivision 
2, is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, the 
consortium is authorized to maintain a revolving fund for all 
receipts derived from computer services provided by the consortium 
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and HH4;hep pPe-.411.ed ~ • The Minnesota educational com
puting consortium shall charge users of consortium facilities for 
on-line computer time actually used. Receipts shall be deposited 
in the Minnesota educational computing consortium revolving 
fund and are appropriated to the consortium. The consortium 
board may eetaBlish ooe maea;;emoat 11esitien shall appoint an ex
ecutive director who shall be its chief administrative officer. The 
executive director may be in the unclassified service. AU other em
ployees are in the classified service of the state. 

Sec. 12. (120.83] [PURCHASE OF ANNUITIES FOR EM
PLOYEES.] Subdivision 1. At the request of an employee, the 
consortium board may negotiate and purchase an individual an
nuity contract from a company licensed to do business in the 
state of Minnesota for an employee for retirement or other pur
poses and may alk,cate a portion of the compensation otherwise 
payable to the employee as salary for the purpose of paying the 
entire premium due or to become due under such contract. The 
allocation shall be made in a manner which will qualifY. the an
nuity premiums, or a portion thereof, for the benefit afforded 
under section 403(b) of the current federal internal revenue code 
or any equivalent provision of subsequent federal income tax law. 
The empk,yee shall own such contract and his rights thereunder 
shall be nonforfeitable except for failure to pay premiums. 

Subd. 2. AU amounts so allocated shall be deposited in an 
annuity account, which is established in the state treasury. There 
is annually appropriated from the annuity account in the state 
treasury to the board all moneys deposited therein for the pay
ment of annuity premiums when due or for other application in 
accordance with the salary agreement entered into between the 
employee and the board. The moneys in the annuity account in 
the state treasury are not subject to the budget, allotment, and 
encumbrance system provided for in chapter 16, and any act 
amendatory thereof. 

Sec. 13. [EMPLOYEES TRANSFERRED.] On July 1, 1979, 
all employees of the Minnesota educational computing consortium 
shall be transferred without competitive examination to the classi
fied civil service of the state. Positions and employees shall be 
placed in the proper classifications by the commissioner of per
sonnel with compensation as those classifications carry. Employees 
above the maximum rate for their classifications shall receive no 
further salary increases, except for cost-of-living adjustments and 
those increases authorized by Minnesota Statutes, Section 43.122, 
Subdivision 1, until their salary rate falls within the range for 
their classification. 

Incumbents of transferred positions shall receive the status and 
length of service credit that would have accrued to them had they 
originally been appointed to the classified civil service; however, 
the length of service shall not include seniority under the pro
visions of a collective bargaining agreement negotiated pursuant 
to sections 179.61 to 179.77, until the effective date of classified 
civil service status. AU of the employees' accrued vacation and sick 
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leave shall be transferred to their credit, provided that in no event 
shall the amount transferred exceed state limitations for classified 
employees. The position of executive director may be converted to 
the unclassified service by the consortium board upon notice to 
the commissioner of personnel. 

Sec. 14. Minnesota Statutes 1978, Section 123.38, Subdivision 
3, is amended to read: 

Subd. 3. The board may enter into a contract providing for 
the payment of cash benefits or the rendering or payment of hos
pital and medical benefits, or both to school children injured 
while participating in activities of the school, such contract to 
make the payment of such benefits or the rendering thereof the 
direct and sole obligation of the association or company entering 
into such contract with the district. 

If the board deems it advisable, it may authorize employees 
to collect fees from the pupils enrolled in said school who are to 
be or are covered by such contract, and to make payment of the 
premium or other charge for such contract or protection. The 
payment of such premium or other charge may be made from 
funds received from the federal government or from the state or 
any governmental subdivision thereof, or from funds derived by 
a tax levy or the issuance of bonds. 

The payment of any fees, premium or other charge by such 
child shall not thereby make the district liable for any injuries 
incurred from such school activities. 

The state board of education may purchase medical insurance 
coverage for the benefit of students of the school for the deaf 
or the braille and sight-saving school in the same manner and 
with the same effect as a school district board may do for its 
students under this subdivision. 

Sec. 15. Minnesota Statutes 1978, Section 124.572, is amended 
by adding a subdivision to read: 

Subd. 10. State money shall not be used to pay for more than 
7 5 percent of the independent telephone communications train
ing program and the Minnesota electric cooperative linepersons 
training program. The appropriate industry or association shall 
pay at least 25 percent of the cost of each program. 

Sec. 16. [124.625) [VETERANS TRAINING.] The state 
board of education shall continue the veterans training program. 
All receipts to the veterans training revolving fund for the vet
erans training program are appropriated to the state board to 
pay the necessary expenses of operation of the program. The 
state board shall act as the state agency for approving educational 
institutions for purposes of 38 U.S.C. Chapter 36, relating to 
educational benefits for veterans and other persons. The state 
board may adopt rules to fulfill its obligations as the state ap
proving agency. All federal money received for purposes of the 
veterans training program shall be deposited in the veterans 



2900 JOURNAL OF THE SENATE [59TH DAY 

training revolving fund and is appropriated to the state board 
for those purposes. 

Sec. 17. [PRIOR LAWS SUPERSEDED.] The provisions of 
the preceding section supersede and replace the provisi-Ons of 
Laws 1947, Chapter 599, Section 7, Clause 8, and Laws 1977, 
Chapter 449, Section 2, Subdivisi-On 2, Clause (b), relating to 
the revolving fund for on the job training. 

Sec. 18. [REPEALER.] Minnesota Statutes 1978, Section 
197.78, Subdivision 2, is repealed. 

Sec. 19. It is recommended that the education committees of 
the senate and the house review the creati-On of a center for older 
adult learners and make recommendations to the 1980 legisla
ture.'" 

Delete the title and insert: 

"A bill for an act relating to the organization and operation 
of state government; appropriating money for education and 
related purposes, including the department of education, higher 
education coordinating board, state universities, community col
leges, and the university of Minnesota and its hospitals, with 
certain conditions; amending Minnesota Statutes 1978, Sections 
120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, by 
adding a subdivision; repealing Minnesota Statutes 1978, Section 
197. 78, Subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wendell 0. Erickson, William D. Dean, 
John L. Weaver, Michael R. Sieben, James C. Swanson, James P. 
Metzen 

Senate Conferees: (Signed) Roger D. Moe, Robert J. Tennessen, 
Peter P. Stumpf, Harmon T. Ogdahl, Earl W. Renneke 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1526 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 1526: A bill for an act relating to the organization and 
operation of state government; appropriating money for education 
and related purposes, including the department of educa,tion, 
higher education coordinating board, state universities, commu
nity colleges, and the university of Minnesota and its hospitals, 
with certain conditions; amending Minnesota Statutes 1978, Sec
tions 120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, 
by adding a subdivision; repealing Minnesota Statutes 1978, Sec
tion 197. 78, Subdivision 2. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill. as amended 
by the Conference Committee. 
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The roll was called, and there were yeas 54 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gunderson 
Hanson 
Hughes 
tfensen 
Johnson 
Keefe,J. 
Keefe,$. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 738 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 738 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 738 

A bill for an act relating to the collection and dissemination of 
data; classifying data; clarifying information practices; extending 
the period of time during which the emergency classifications of 
data may be made; defining terms; clarifying the duties of the 
responsible authority; providing remedies; prescribing penalties; 
amending Minnesota Statutes 1978, Sections 15.1642, Subdivi
sions 3 and 5; and 15.165; and Chapter 15, by adding sections; 
repealing Minnesota Statutes 1978, Sections 15.162; 15.163; 15.-
1641; 15.1642, Subdivision 4; 15.166; 15.167; 15.1671; 15.169; 
and 15.17, Subdivision 4. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 738, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 738 
be further amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1611] [GOVERNMENT DATA.] Subdivision 1. AU state 
agencies, political subdivisions and statewide systems shall be gov
erned by sections 15.1611 to 15.1698. 

Subd. 2. Sections 15.1611 to 15.1698 may be cited as the "Min
nesota government data practices act." 

Sec. 2. Minnesota Statutes 1978, Section 15.162, Subdivision 1, 
is amended to read: 

15.162 [COLLECTION, SECURITY AND DISSEMINATION 
OF RECORDS; DEFINITIONS.] Subdivision 1. As used in sec
tions l~ ~ UU671 15.1611 to 15.1698, the terms defined in 
this section have the meanings given them. 

Sec. 3. Minnesota Statutes 1978, Section 15.162, Subdivision 2a, 
is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is: (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; or 
(b) collected by a civil or criminal investigative agency as part of 
an active investigation undertaken for the purpose of the com
mencement of a legal action, provided that the burden of proof as 
to whether such investigation is active or in anticipation of a legal 
action is upon the agency. Confidential data on individuals does 
not include arrest information that is reasonably contemporaneous 
with an arrest or incarceration. The provision of clause (b) shall 
terminate and cease to have force and effect with regard to the 
state agencies, political subdivisions, statewide systems, covered 
by the ruling, upon the granting or refusal to grant an emergen~· 
a temporary classification pursuant to section 15.1642 of both 
criminal and civil investigative data, or on July 31, -19'79 1980 , 
whichever occurs first. 

Sec. 4. Minnesota Statutes 1978, Section 15.162, Subdivision 6, 
is amended to read: 

Subd. 6. "Responsible authority" in a state agency or statewide 
system means the state official designated by law or by the com
missioner as the individual responsible for the collection, use and 
dissemination of any set of data on individuals, government data, 
or summary data. "Responsible authority" in any political sub
division means the individual designated by the governing body 
of that political subdivision as the individual responsible for the 
collection, use, and dissemination of any set of data on individuals, 
government data, or summary data, unless otherwise provided by 
state law. 

Sec. 4A. Minnesota Statutes 1978, Section 15.162, is amended 
by adding a subdivision to read: 
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Subd. IO. "Designee" means any person designated by a re
sponsible autlwrity to be in charge of individual files or systems 
containing government data and to receive and comply with re• 
quests for government data. 

Sec. 5. Minnesota Statutes 1978, Section 15.162, is amended 
by adding a subdivision t.o read: 

Subd. 11. "Government data" means aU data collected, created, 
received, maintained or disseminated by any state agency, poli
tical subdivision, or statewide system regardless of its physical 
form, storage media or conditions of use. 

Sec. 6. Minnesota Statutes 1978, Section 15.162, is amended , 
by adding a subdivision to read: 

Subd. 12. "Person" means any individual, partnership, cor
poration, association, business trust, or a legal representative of 
an organization. 

Sec. 7. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section t.o read: 

[15.1621) [ACCESS TO GOVERNMENT DATA.] Subdivision 
I. [PUBLIC DATA.] AU government data collected, created, re
ceived, maintained or disseminated by a state agency, political 
subdivision, or statewide system shall be public unless classified 
by statute, or temporary classification pursuant to section 15.1642, 
or federal law, as not public, or with respect to data on individuals, 
as private or confidential. The responsible autlwrity in every 
state agency, political subdivision and statewide system shall keep 
records containing government data in such an ammgement 
and condition as to make them easily accessible for convenient 
use. Plwtographic, photostatic, microplwtographic, or microfilmed 
records shall be considered as accessible for convenient use re• 
gardless of the size of such records. 

Subd. 2. [PROCEDURES.] The responsible autlwrity in every 
state agency, political subdivision, and statewide system shall 
establish procedures, consistent with sections 15.1611 to 15.1698, 
to insure that requests for government data are received and 
complied with in an appropriate and prompt manner. Full con
venience and comprehensive accessibility shall be allowed to re
searchers including historians, genealogists and other scholars to 
carry out extensive research and complete copying of aU records 
containing government data except as otherwise expressly provided 
by law. 

A responsible authority may designate one or more designees. 

Subd. 3. [REQUEST FOR DATA.] Upon request to a respon
sible authority or designee, a person shall be permitted to inspect 
and copy government data at reasonable times and places, and 
if the person requests, he shall be informed of the data's mean
ing. The responsible authority or designee shall provide copies of 
government data upon request. The responsible autlwrity may 
require the requesting person to pay the actual costs of making, 
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certifying and compiling the copies. If the responsible authority 
or designee is not able to provide copies at the time a request 
is made he shall supply copies as soon as reasonably possible. 

If the responsible authority or designee determines that the 
requested data is classified so as to deny the requesting person 
access, the responsible authority or designee shall so inform the 
requesting person orally at the time of the request, and in writing 
as soon thereafter as possible, and shall cite the statute, tem
porary classification, or federal law on which the determination 
is based. 

See. 8. Minnesota Statutes 1978, Section 15.163, is amended 
to read: 

15.163 [DUTIES OF RESPONSIBLE AUTHORITY.] Sub
division 1. [ANNUAL INVENTORY OF RECORDS.] ()n 81' he-
fare August 1; ~ The responsible authority shall prepare a 
public document containing his name, title and address, and a de
scription of each category of record, file, or process relating to 
private or confidential data on individuals maintained by his 
state agency, statewide system, or political subdivision. Forms 
used to collect private and confidential data shall be included in 
the public document. Beginning August 1, 1977 and annually 
thereafter, the responsible authority shall update the public docu
ment and make any changes necessary to keep it aeelff'llte main
tain the accuracy of the document. The document shall be available 
from the responsible authority to the public in accordance with the 
provisiom of sectiom 7 and 15.17. 

Subd. 2. [COPIES TO COMMISSIONER.] The commissioner 
may require responsible authorities to submit copies of the public 
document required in subdivision 1, and may request additional 
information relevant to data collection practices, policies and pro
cedures. 

Subd . .1. [STANDARDS FOR COLLECTION AND STOR
AGE.] Collection and storage of public, private or confidential data 
on individuals and use and dissemination of private and confidential 
data on individuals shall be limited to that necessary for the admin
istration and management of programs specifically authorized by the 
legislature, local governing body or mandated by the federal govem
ment. 

Subd. 4. [COLLECTION AND USE OF DATA; GENERAL 
RULE.] Private or confidential data on an individual shall not be 
collected, stored, used or disseminated by political subdivisions. 
statewide systems or state agencies for any purposes other than 
those stated to the individual at the time of collection in accordance 
with section 15.165, except as provided in this subdivision. 

( a) Data collected prior to August 1, 1975, and which have not 
been treated as public data, may be used and disseminated for 
the purposes for which the data was originally collected or for pur
poses which are specifically approved by the commissioni,r as neces
S01'' to public health, safety, or welfare. 
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(b) Private or confidential data may be used and disseminated to 
individuals or agenci,es specifi,cally authorized access to that data by 
state or federal law subsequent to the collection of the data. 

( c) Private or confi,dential data may be used and disseminated to 
individuals or agencies subsequent to the collection of the data when 
specifi,cally approved by the commissioner as necessary to carry out 
a function assigned by law. 

( d) Private data may be used by and disseminated to any person 
or agency if the individual subject or subjects of the data have 
given their informed consent. Whether a data subject has given 
informed consent shall be determined by rules of the commissioner. 
Informed consent shall not be deemed to have been given by an indi
vidual subject of the data by the signing of any statement authoriz
ing any person or agency to disclose information about him or her 
to an insurer or its authorized representative, unless the statement 
is: 

(1) In plain language 

(2) Dated; 

(3) Specifi,c in designating the particular persons or agenci.es the 
data subject is authorizing to disclose information about him or her; 

( 4) Specific as to the nature of the information he or she is 
authorizing to be disclcsed; 

(5) Specifi,c as to the persons or agenci,es to whom he or she is 
authorizing information to be disclosed; 

(6) Specific as to the purpose or purposes for which the in/or~ 
tion may be used by any of the parties named in clause ( 5), both 
at the time of the disclcsure and at any time in the future; 

(7) Specific as to its expiration date which should be within 
a reasonable period of time, not to exceed one year except in the 
case of authorizations given in connection with appUcations for 
life insurance or noncancelable or guaranteed renewable health 
insurance and identified as such, two years after the date of the 
poUcy. 

Subd. 5. [DATA PROTECTION.] The responsible authority 
shall (1) establish procedures to assure that all data on individ
uals is accurate, complete, and current for the purposes for which 
it was collected; and (2) establish appropriate security safeguards 
for all records containing data on individuals. 

Subd. 6. [CONTRACTS.] Except as provided in section 15, 
subdivision 5, in any contract between a governmental unit sub
ject to sections 15.1611 to 15.1698 and any person, when the 
contract requires that data on individuals be made available to 
the contracting parties by the governmental unit, that data shall 
be administered consistent with sections 15.1611 to 15.1698. A 
contracting party shall maintain the data on individuals which it re
ceived according to the statutory provisions appUcable to the data. 
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Subd. 7. [PREPARATION ON SUMMARY DATA.] The use 
of eummar,y data derived from prioote or confidential data on indi
uidual, under the jurisdiction of one or more responsible authori
ties shall be permitted. Unlese classified punuant to section 15.-

. 1642, mmmwy data is public. The responsible authority shall 
prepare summary data from prioote or confidential data on indi
uiduale upon the request of any person, prouided that the request 
is in writinf and the cost of preparinf the summary data is borne 
by the reque,tinf penon. The responsible authority may delegate 
the power to l?.repare summary data (1) to the administratiue 
officer re,ponsible for any central repository of summwy data; 
or (2) to a person 11utside of its agency if the penon, in writing, 
sets forth his purpose and agrees not to disclose, and the agency 
rea,onably determines that the acceBB will not compromise prioote 
or confidential data on indiuiduale. 

· S~bd. 8. [PUBLICATION OF ACCESS PROCEDURES.] The 
rupon,ible authority shall prepare a public document settm, 
forth in writing the rights of the data subject pursuant to section 
15.165. and the specific procedures in effect in the state agency, 
statewide sy,tem or political subdivision for access by the data 
subject to public or prioote data on indiuiduals. 

Subd. 9. [INTERGOVERNMENTAL ACCESS OF DATA.] 
A re,ponsible authority shall allow another responsible authority 
acce,s to data classified as not public only when the access is 
authorized or required by statute or federal law. An agencr that 
supplies 1ouemment data under this subdiuision may require the 
reque,tinf agency to pay the actual coat of supplying the data. 

Data shall haue the same classification in the hands of the 
agency receiuing it as it had in the agency prouidinf it. 

Sec. 9. Minnesota Statutes 1978, Section 15.1642, Subdivision 
1, is amended to read: 

15.1642 [TEMPORARY CLASSIFICATION.] Subdivision 1. 
[APPLICATION.] The responsible authority of a state agency, 
political subdivision or statewide system may apply to the com
missioner for permission to classify data or types of data on in
dividuals as private or confidential, or data not on individuals as 
non-public, for its own use and for the llS8 of other similar agen
cies, political subdivisions or statewide systems on an emergeney 
a temporary basis until a proposed statute can be acted upon by 
the legislature. The application for emepgeaey temporary classifi
cation is public. 

Upon the filing of an application for eme'feaey temporary 
classification, the data which is the subject o the application 
shall be deemed to be classified as set forth in the application for 
a period of 3Q 45 days, or until the application is disapproved or 
granted by the commissioner, whichever is earlier. 

Sec. 10. Minnesota Statutes 1978, Section 15.1642, Subdivision 
2, is amended to read: 
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Sumi 2. [CONTENTS OF APPLICATION FOR PRIVATE 
OR CONFIDENTIAL DATA.] An application for emel'geRey 
temporary classification of data on individuals shall include and 
the applicant shall have the burden of clearly establishing a-t least 
the fellowiag infenwlti8'R W that no statute currently exists 
which either allows or forbids classification as private or con
fidential; and either 

{ht ( a) That data similar to that for which the emepgeney 
temporary classification is sought has been treated as either pri
vate or confidential by other state agencies or political subdivi
sions, and by the public; mMI or 

-fe} (b) That a compelling need exists for immediate emergeRey 
temporary classification, which if not granted could adversely af
fect the public interest or the health, safety, well being or reputa
tion of the data subject. 

Sec. 11. Minnesota Statutes 1978, Section 15.1642, is amended 
by adding a subdivision to read: 

Subd. 2a. [CONTENTS OF APPLICATION FOR NON-PUB
LIC DATA.] An application for temporary classification of gov
ernment data not on individuals shall include and the applicant 
shall have the burden of clearly establishing that no statute cur
rently exists which either allows or forbids classification as non
public; and either 

( a) That data similar to that for which the temporary classi
fication is sought has been treated as non-public by other state 
agencies or political subdivisions, and by the public; or 

( b) Public access to the data would render unworkable a pro
gram authorized by law; or 

(c) That a compelling need exists for immediate temporary 
classification, which if not granted could adversely affect the 
health, safety or welfare of the public. 

Sec. 12. Minnesota Statutes 1978, Section 15.1642, Subdivision 
3, is amended to read: 

Subd. 3. [DETERMINATION.] The commissioner shall either 
grant or disapprove the application for emeFgeaey temporary 
classification within :W 45 days after it is filed. If the commis
sioner disapproves the application, he shall set forth in detail his 
reasons for the disapproval, and shall include a statement of what 
classification he believes is appropriate for the data which is the 
subject of the application. '.l'eH Twenty days after the date of the 
commissioner's disapproval of an application, the data which is 
the subject of the application shall become public data 9B in
dividuals, unless the responsible authority submits an amended 
application for emergeeey temporary classification which requests 
the classification deemed appropriate by the commissioner in his 
statement of disapproval or which sets forth additional informa
tion relating to the original proposed classification. Upon the filing 
of an amended application, the data which is the subject 
of the amended application shall be deemed to be classified 
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as set forth in the amended application for a period of la 20 days 
or until the amended application is granted or disapproved by the 
commissioner, whichever is earlier. The commissioner shall either 
grant or disapprove the amended application within 16 20 days 
after it is filed. Five working days after the date of the commis
sioner's disapproval of the amended application, the data which 
is the subject of the application shall become public data en ia
divicluals. No more than one amended application may be sub
mitted for any single file or system whiek OORlams Efata en ia
Etividuals 

If the commissioner grants an application for emel'geRey tem
porary classification, it shall become effective immediately, and 
the complete record relating to the application shall be submitted 
to the attorney general, who shall review the classification as to 
form and legality. Within 00 25 days, the att.omey general shall ap
prove the classification, disapprove a classification as confidential 
but approve a classification as private, or disapprove the classifica
tion. If the attorney general disapproves a classification, the data 
which is the subject of the classification shall become public data 
five working days after the date of the attorney general's disap
proval. 

Sec. 13. Minnesota Statutes 1978, Section 15.1642, Subdivision 
5, is amended t.o read: 

Subd. 5. [EXPIRATION OF TEMPORARY CLASSIFICA
TION.] Emergency classifications granted before the effective 
date of this section are resdesignated as temporary classifications. 
Al' =ergpqey temporary classifications granted under this section 
prior to the effective date of this section and still in effect shall 
expire on July 31, 1-9-19 1980. N<> emel'geRGy elaseifieatiees eha!ll 
lie gRllltee afte,, July 31, 19!79, For purposes of this section, all 
temporary classifications granted prior to December 1, 1979, shall 
be treated as if they were granted in 1979. 

Subd. 5a. On or before January 15 of each year, the commis
sioner shall submit all temporary classifications granted in the 
prior year in bill form for legislative consideration. Unless enacted 
by law, each temporary classification so submitted shall expire 
18 months after being granted and may not be renewed more than 
once. 

Sec. 14. Minnesota Statutes 1978, Section 15.166, is amended 
to read: 

15.166 [CIVIL PENALTIES.] Subdivision 1. Notwithstanding 
section 466.03, a political subdivision, responsible authority or 
state agency which violates any provision of sections ~ ti;, 
15,1671 15.1611 to 15.1698 is liable t.o a person who suffers any 
damage as a result of the violation, and the person damaged may 
bring an action against the political subdivision, responsible au
thority, statewide system or state agency t.o cover any damages 
sustained, plus costs and reasonable att.omey fees. In the case of 
a wilHul violation, tbe political subdivision, statewide system or 
state agency shall, in addition, be liable to exemplary damages of 
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not less than $100, nor more· than $¼;GOO $10,000 for each viola
tion. The state is deemed to have waived any immunity to a cause 
of action brought under sections ~ te 15.1871 15.1611 to 
15.1698. 

Subd. 2. A political subdivision, responsible authority, state
wide system or state agency which violates or proposes to violate 
sections ~ te 15.1671 15.1611 to 15.1598 may be enjoined 
by the district court. The court may make any order or judgment 
as may be necessary to prevent the use or employment by any 
person of any practices which violate sections ~ te 15.1871 
15.1511 to 15.1698. 

Subd. 3. An action filed pursuant to this section may be com
menced in the county in which the individual alleging damage or 
seeking relief resides, or in the county wherein the political sub
division exists, or, in the case of the state, any county. 

Subd. 4. In addition to the remedies provided in subdivisions 1 
to 3 or any other law, any aggrieved person may bring an action 
in district court to compel compliance with sections 15.1611 to 
15.1698 and sections 10 to 12 and may recover costs and disburse
ments, including reasonable attorney's fees, as determined by the 
court. If the court determines that a request for government data 
is frivolous and without merit and a basis in fact, it may award 
reasonable costs and attorney fees to the responsible authority. 
The matter shall be heard as soon as possible. In an action involving 
a request for government data under section 7 or 15.165, the court 
may inspect in camera the government data in dispute, but shall 
conduct its hearing in public and in a manner that protects the 
security of data classified as not public. 

Sec. 15. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1691] [WELFARE DATA.] Subdivision 1. [DEFINI
TIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 15.-
162, subdivision 4, but does not include a vendor of services. 

( b) "Program" includes all programs for which authority is 
vested in a component of the welfare system pursuant to statute 
or federal law. 

(c) "Welfare system" includes the department of public wel
fare, county welfare boards, human services boards, community 
mental health boards, state hospitals, state nursing homes, and 
persons, agencies, institutions, organizations and other entities 
under contract to any of the above agencies to the extent speci
fied in the contract. 

Subd. 2. [GENERAL.] Unless the data is summary data or a 
statute specifically provides a different classification, data on in
dividuals collected, maintained, used or disseminated by the wel
fare system is private data on individuals, and shall not be dis
closed except: 
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(a) Pursuant to section 15.163; 

(b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing access to 
the private data; 

( d) To an agent of the welfare system, including appropriate 
law enforcement personnel, who are acting in the investigation, 
prosecution, criminal or civil proceeding relating to the adminis
tration of a program; 

( e) To personnel of the welfare system who require the data 
to determine eligibility, amount of assistance, and the need to 
provide services of additional programs to the individual; 

(f) To administer federal funds or programs; or 

( g) Between personnel of the welfare system working in the 
same program. 

Subd. 3. [INVESTIGATIVE DATA.] Data collected, main
tained, used or disseminated by the welfare system in an investiga
tion, authorized by statute and relating to the enforcement of rules 
or law, is confidential pursuant to section 15.162, subdivision 2a, 
and shall not be disclosed except: 

(a) Pursuant to section 15.163; 

(b) Pursuant to statute or valid court order; 

( c) To a party named in a civil or criminal proceeding, ad
ministrative or judicial, for preparation of defense. 

After presentation in court, the data shall be public data on 
individuals to the extent reflected in court records. 

Subd. 4. [LICENSING DATA.] All data pertaining to persons 
licensed or registered under the authority of the commissioner of 
public welfare, except for personal and personal financial data sub
mitted by applicants and licensees under the home day care 
program and the family foster care program, is public data. Per
sonal and personal financial data on home day care program and 
family foster care program applicants and licensees is private 
data pursuant to section 15.162, subdivision 5a. 

Subd. 5. [MEDICAL DATA; CONTRACTS.] Data relating to 
the medical. psychiatric or mental health of any person, includ
ing diagnosis, progress charts, treatment received, case histories, 
and opinions of health care providers, which is collected, main
tained, used or disseminated by a private health care provider 
under contract to any agency of the welfare sytem is private data 
on individuals, and is subject to the provisions of sections 15.162 
to 15.1671, and this section, except that the provisions of section 
15.165, subdivision 3, shall not apply. Access to medical data 
referred to in this subdivision by the individual who is the subject 
of the data is subject to the provisions of section 144.335. 
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Subd. 6. [OTHER DATA.] Data collected, used, maintained or 
disseminated by the welfare system that is not data on individuals 
is public pursuant to sections 7 and 15.17. 

Sec. 16. Minnesota Statutes 1978, Chapt.er 15, is amended by 
adding a section to read: 

[15.1698] [MEDICAL DATA.] Subdivision 1. [DEFINITION.] 
As used in this section, "directory information" means name of the 
patient, date admitted, general condition, and date released. 

Subd. 2. [ACCESS TO RECORDS.] Access to medical data in 
the possession of a political subdivision, state agency, or statewide 
system, by the individual who is the subject of the data is subject 
to the provisions of section 144.335. 

Subd. 3. [PUBLIC HOSPITALS; DIRECTORY INFORMA
TION.] If a person is a patient in a hospital operated by a state 
agency or political subdivision pursuant to legal commitment, direc
tory information is public data. If a person is a patient other than 
pursuant to commitment in a hospital controlled by a state agency 
or political subdivision, directory information is public data unless 
the patient requests otherwise, in which case it is private data on 
individuals, 

Directory information about an emergency patient who is unable 
to communicate which is public under this subdivision shall not be 
released until a reasonable effort is made to notify the next of kin. 
Although an individual has requested that directory information be 
private, the hospital may release directory information to a /,aw en
forcement agency pursuant to a lawful investigation pertaining to 
that individual. 

Sec. 17. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1692] [PERSONNEL DATA.] Subdivision 1. As used in 
this section, "personnel data" means data on individuals collected 
because the individual is or was an employee of or an applicant for 
employment by a state agency, statewide system or political sub
division. 

Subd. 2. Except for employees described in subdivision 6, the 
following personnel data on current and former employees of a state 
agency, statewide system or political subdivision is public: name; 
actual gross salary; salary range; actual gross pension; the value 
and nature of employer paid fringe benefits; the basis for and the 
amount of any added renumeration, including expense reimburse
ment, in addition to salary; job title; job description; education and 
training background; previous work experience; date of first and 
last employment; the status of any complaints or charges agai11St 
the employee, whether or not the complaint or charge resulted in a 
disciplinary action; and the final disposition of any disciplinary 
action and supporting documentation. 

Subd. 3. Except for applicants described in· subdivision 6, the 
following personnel data on current and former applicants for Pm-
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ployment by a state agency, statewide system or political su~d!vi
sion is public: veteran status; relevant test scores; rank on eligible 
list; job history; education and training; and work availability. 
Names of applicants shall be private data except when certified 
as eligible for appointment to a vacancy. 

Subd. 4. Personnel examinations and answer keys are con
fidential, except pursuant to a valid court order. 

Subd. 5. AU other personnel data is private data on individuals, 
except pursuant to a valid court order. 

Subd. 6. AU personnel data maintained by any state agency, 
statewide system or political subdivision relating to an individual 
empl.oyed as or an applicant for employment as an undercover 
law enforcement officer is private data on individuals . 

. Sec. 18. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1693] [EDUCATIONAL DATA.] Subdivision 1. As used 
in this. section: 

( a) "Educational data" means data on individuals maintained 
by a public educational agency or institution or by a person acting 
for the agency or institution which relates to a student. 

Records of instructional personnel which are in the sole pos
session of the maker thereof and are not accessible or revealed to 
any other individual except a substitute teacher, and are destroy
ed at the end of the school year, shall not be deemed to be gov
ernment data. 

Records of a law enforcement unit of a public educational 
agency or institution which are maintained apart from education 
data and are maintained solely for law enforcement purposes, and 
are not disclosed to individuals other than law enforcement officials 
of the jurisdiction are confidential; provided, that education rec
ords maintained by the educational agency or institution are not 
disclosed to the personnel of the law enforcement unit. 

Records relating to a student who is employed by a public ed
ucational agency or institution which are made and maintained in 
the normal course of business, relate exclusively to the individual 
in that individual's capacity as an employee, and are not available 
for use for any other purpose are classified pursuant to section 17. 

(b) "Student" includes a person currently or formerly enrolled 
or registered, and applicants for enrollment or registration at a 
public educational agency or institution. 

( c) "Substitute teacher" means an individual who performs 
on a temporary basis the duties of the individual who made the 
record, but does not include an individual who permanently suc
ceeds the maker of the record in his position. 

Subd. 2. Except as provided in subdivision 4, educational data 
is private data on individuals and shall not be disclosed except as 
follows: 
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( a) Pursuant to section 15.163; 

( b) Pursuant to a valid court order; 

( c) Pursuant to a statute specifically authorizing acceBS to the 
private data; 

( d) To disclose information in health and safety emergencies 
pursuant to the provisions of 20 U.S.C., Section 1232g(b) (1) {l) 
and 45 C.F.R., Section 99.36 which are in effect on the effective 
date of this section; or 

( e) Pursuant to the provisions of 20 U.S.C., Sectio118 
1232g(b)(J), (b)(4)(A), (b)(4)(B), (b)(l)(B), (b)(3) and 
45 C.F.R., Sections 99.31, 99.32, 99.33, 99.34 and Sec. 99.35 which 
are in effect on the effective date of this section. 

Subd, 3. A student shall not have the right of access to private 
data provided in section 15.165, subdivision 3, as to financial rec
ords and statements of his parents or any information contained 
therein. 

Subd. 4. Information designated as directory information pur
suant to the provisions of 20 U.S.C., Section 1232g and regulations 
adopted pursuant thereto which are in effect on the effective date 
of this section is public data on individuals. 

Sec. 19. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1694] [A'ITORNEYS.] Notwithstanding the provisions of 
sections 15.162 to 15.17, the use, collection, storage, and dis
semination of data by an attorney acting in his professional ca
pacity for the state, a state agency or a political subdivision shall 
be governed by statutes, rules, and professional standards concern
ing discovery, production of documents, introduction of evidence, 
and professional responsibility; provided that this section shall not 
be construed to affect the applicability of any statute, other than 
sections 15.162 to 15.17, which specifically requires or prohibits 
disclosure of specific information by the attorney, nor shall this 
section be construed to relieve any responsible authority, other 
than the attorney, from his duties and responsibilities pursuant 
to sections 15.1611 to 15.17. 

Sec. 20. Minnesota Statutes 1978, Chapter 15, is amended by 
adding a section to read: 

[15.1695] [LAW ENFORCEMENT DATA.] Subdivision 1. 
When collected, created, or maintained by law enforcement 
agencies including municipal police departments, county sheriff 
departments, the bureau of criminal apprehension, the Minne
sota state patrol, the peace officers standards and training board, 
or public prosecutors or defenders: 

( a) Data on participants in crime prevention programs includ
ing lists of property with identification numbers or evaluations 
or recommendations related to structural security against un
authorized entry is private; and 
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( b) Data contained on incident complaint reports, variously 
called logs or dockets, comprising a chronological record of events, 
shall be pubUc; provided that data on individuals which could 
reasonably be used to determine the identity of an undercover 
agent, informant, or victim of criminal sexual conduct shall be 
private data on individuals; provided further that any other 
data classified by law as private or confidential contained in in
cident complaint reports shall remain private or confidential 
data. 

Subd. 2. Nothing in this chapter shall prohibit the exchange 
of information by law enforcement agencies provided the ex
changed information is pertinent and necessary to the requesting 
agency in initiating, furthering, or completing an investigation. 

Subd. 3. Information reflecting deUberative processes or in
vestigative techniques of law enforcement agencies is confidential; 
provided that information, reports, or memoranda which have been 
adopted as the final opinion or justification for decision of a 
law enforcement agency are public. 

Subd. 4. Nothing in this section shall be held to expand or 
limit the scope of discovery available at law to any party in a 
civil, criminal, or administrative proceeding. 

Sec. 21. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1696] [DATA ACCESS FOR CRIME VICTIMS.] The 
prosecuting authority shall release investigative data collected 
by a law enforcement agency to the victim of a criminal act or 
his legal representative upon written request unless the prosecut
ing authority reasonably believes: 

( a) That the release of that data will interfere with the in
vestigation; or 

(b) That the request is prompted by a desire on the part of 
the requestor to engage in unlawful activities. 

Sec. 22. Minnesota Statutes 1978, Chapter 15, is amended 
by adding a section to read: 

[15.1697] [ELECTED OFFICIALS; CORRESPONDENCE: 
PRIVATE DATA.] Correspondence between individuals and 
elected officials is private data on individuals, but may be made 
public by either the sender or the recipient. 

Sec. 23. Minnesota Statutes 1978, Section 15.17, Subdivision 4, 
is amended to read: 

Subd. 4. [ACCESSIBLE TO PUBLIC.] ~ eHstediae ef f')HB· 
lie reeeffi& shall ke~ ;h()!ft m s\¼8fl ar,aegelfteRt aB4 eeREHtiee as t& 
...ake ~ easi½' aeeessiale fa!' cee,;eeieet 1189, Pha,egra13hie, 
13aetestatie, mierepaetegr013aie; er 1Bierefi11Bed reeepds saell ee eee
si<lered ae aeeessible fa!' e-0e,;eeieat use regardless ef the 6H!e ef 
SYeR reeerds. EJ<ee13t as ctaerwise ei,f.lressly 13re'lided 9:'f laW; ae 
slaall f)8l'lftit all ~ reeerdc m ms e~steay ta ae ias13eeted, 8!<· 
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amined, al!obae~ed, 91' eepie4 eA ,evmsble .__ a ._ llio 
oupel'Yieiee llffll ,egvlatiee Ii,. ae,' penee1 aa4 Ile ahallr a,- the 
demsed el 8B3' pellNID, Nl'Bioh eenified eepieo thenel ea pa,mea& 
ilt advanee el fees RIK te e11eeed t.ke feel! pHHMed II, law. ~ 
eeD\reaieaee aREI eempfeheRSP'~re aeeeseihilKy ·ehal N allewe.l t& te
oea,ehel!B iltekiding hiehPinro, geBealegioa aa4 etMr oehelal'O t& 
88fl'Y eat elitee11i¥e ,eseareh and esmplNe ::,y'.ng el all paWie 
11eee•Els eseept as e~el'Wiee eKp,ecz13t pl'eviEh IJy laWr Access to 
records containing government data is governed by section 7. 

Sec. 24. [REPEALER.] Minnesota Statutes 1978, Sections 
15.1641; 15.1642, Subdivision4; and 15.169 are repealed. 

Sec. 25. [EFFECTIVE DATE.] Sections l to 6, 8 to 22, and 24, 
are effective July 1, 1979. Sections 7 and 23 are effective January 
1, 1980." 

Further, amend the title by deleting it and inserting: 
"A bill for an act relating to collection and dissemination of data; 

establishing a presumption that government data is public; classify
ing data; extending the period of time during which emergency clas
sifications of data may be made; clarifying the duties of the respon
sible authority; providing for temporary classification of data; pro
viding remedies; amending Minnesota Statutes 1978, Sections 
15.162, Subdivisions 1, 2a, 6, and by adding subdivisions; 15.163; 
15.1642, Subdivisions 1, 2, 3, 5, and by adding a subdivision; 15.166; 
15.17, Subdivision 4; and Chapter 15, by adding sections; repesling 
Minnesota Statutes 1978, Sections 15.1641; 15.1642, Subdivision 4; 
and 15.169." 

We request adoption of this report and repassage of the bill 

House Conferees: (Signed) Tom Stoa, Shirley A. Hokanson, Wil
liam D. Dean, John A. Ainley 

Senate Conferees: (Signed) Robert J. Tenneesen, Jack Davies, 
John B. Keefe 

Mr. Tennessen moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 738 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 738: A bill for an act relating to collection and dis
semination of data; establishing a presumption that government 
data is public; classifying data; extending the period of time 
during which emergency classifications of data may be made; 
clarifying the duties of the responsible authority; providing for 
temporary classification of data; providing remedies; amending 
Minnesota Statutes 1978, Sections 15.162, Subdivision 1, 2a, 6, 
and by adding subdivisions; 15.163; 15.1642, Subdivisions 1, 2, 3, 
5, and by adding a subdivision; 15.166; 15.17, Subdivision 4; and 
Chapter 15, by adding sections; repealing Minnesota Statutes 
1978, Sections 15.1641; 15.1642, Subdivision 4; and 15.169. 
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Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 40 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Benedict 
Brataas 
Davies 
Dieterich 
Dann 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 

Knaak 
Knoll 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 

Olhoft 
Penny 
Pillsbury 
Purfeerst 
Schaaf 
Schmitz 
Sieloff 
Sikorski 

Those who voted in the negative were: 

Solon 
Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ulland,J. 
Vega 

Bang Frederick Merriam Rued Wegener 
Bernhagen Jensen Olson Setzepfandt Willet 
Chenoweth Knutson Perpich Sillers 
Chmielewski Laufenburger Peterson Strand 
Engler Lessard Renneke Ueland, A. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

Pursuant to Rule 21, Mr. Moe moved that the following mem
bers be excused at 3:15 o'clock p.m. for a Conference Committee 
on H. F. Nos. 1605 and 1606: 

Messrs. Moe, Humphrey, Willet, Ashbach and Keefe, J. The 
motion prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1241 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1241 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1241 

A bill for an act relating to natural resources; reducing local 
match required for dam repair and reconstruction grants; authoriz
ing loans for local share of project costs; authorizing sale of bonds 
for loan program; appropriating money; amending Minnesota Stat
utes 1978, Section IOfi.482, Subdivisions :l and .5, and by adding a 
subdivision. · 
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The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J, Gearty 
President of the Senate 

2917 

May 21, 1979 

We, the undersigned conferees for H. F. No. 1241, report that 
we have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Arlene Lehto, Bernard Brinkman, Mar
nie Luknic, Steve Sviggum 

Senate Conferees: (Signed) Gerald Willet, Clarence Purfeerst, 
Robert Dunn 

Mr. Willet moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 1241 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

H. F. No. 1241: A bill for an act relating to natural resources; 
reducing local match required for dam repair and reconstruction 
grants; authorizing loans for local share of project costs; authorizing 
sale of bonds for loan program; appropriating money; amending 
Minnesota Statutes 1978, Section 105.482, Subdivisions 3 and 5, 
and by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knutson Penny Sillers 
Ashbach Gearty Laufenburger Perpich Solon 
Bang Gunderson Lessard Peterson Spear 
Benedict Hanson Luther Pillsbury Staples 
Bernhagen Hughes McCutcheon Purfeerst Stokowski 
Brataas Humphrey Menning Renn eke Strand 
Chenoweth Jensen Merriam Rued Stumpf 
Chmielewski Johnson Moe Schaaf Ueland, A. 
Davies Keefe, J. Nelson Schmitz Ulland, J. 
Dieterich Keefe, S. Nichols Setzepfandt Vega 
Dunn Kirchner Olhoft Sieloff Wegener 
Engler Knaak Olson Sikorski Willet 

So the bill, as amended by the Conference Committee. was re
passed and its title was agreed t9. 
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MESSAGES FROM THE BOUSE-<JONTJNUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
· following Senate Files, herewith returned: S. F. Nos. 26, 709 and 

1025. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 1047 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1047: A bill for an act relating to workers' compensa
tion; providing for settlement of claims; amending Minnesota 
Statutes 1978, Section 176.521, Subdivisions 1 and 2. 

Senate File No. 1047 is herewith returned to the Senate. 

Edward A. Burdick, Chief Cle~k, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 856 and repassed said bill in accordance with the 
report of the Committee, so a liopted. 

S. F. No. 856: A bill for an act relating to public health; autho
rizing waiver of minimum health maintenance organization re
quirements for demonstration projects; amending Minnesota Stat
utes 1978, Chapter 62D, by adding a section. 

Senate File No. 856 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 831 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 831: A bill for an act relating to the Hennepin county 
park reserve district; regulating tax levies; reaffirming the re
quirement that the environmental quality board make its decisions 
by a majority vote; permitting certain requests for reconsideration 
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of board decisions; amending Laws 1967, Chapter 721, Section 2, 
as amended; and Minnesota Statutes 1978, Section 166D.04, Sub
division 3. 

Senate File No. 831 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 450 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 450: A bill for an act relating to probate; clarifying 
the form for a self-proved will; amending Minnesota Statutes 
1978, Section 524.2-504. 

Senate File No. 450 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 186 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 186: A bill for an act relating to crimes; limiting a 
perpetrator's right to commercially exploit the crime; providing 
for the payment of crime victims; appropriating money; amending 
Minnesota Statutes 1978, Chapter 299B, by adding a section. 

Senate File No. 186 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 118 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 118: A bill for an act relating to crimes; defining the 
crime of receiving stolen property; amending Minnesota Statutes 
1978, Section 609.53, Subdivision 2. 

Senate File No. 118 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 



2920 JOURNAL OF THE SENATE [59TH DAY 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on House 
File No. 13 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 13 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 13 

A bill for an act relating to obscenity; prohibiting the showing 
of obscene motion pictures at drive-in theatres; providing for a 
hearing in the courts to determine if a motion picture is obscene; 
prescribing penalties. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 13, report that 
we have agreed upon the items in dispute and recommend as 
follows:, 

The Senate recede from its amendments and that H. F. No. 13 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

Section 1. [DEFINITIONS.] Subdivision 1. For the purposes 
of sections 1 to 2, the terms defined in this section have the mean
ings given them. 

Subd. 2. A motion picture is "obscene" if: 

(a) Considered as a whole, by an average person applying 
contemporary community standards, it is found to appeal pre
dominantly to the prurient interest, that is, a shameful or morbid 
interest in nudity, sex or excretion; and 

(b) Taken as a whole, it lacks serious literary, artistic, political, 
or scientific value; and 

( c) It depicts or describes in a patently offensive way sexual 
conduct. 

For the purpose of this subdivision, "community" means the 
political subdivision from which persons properly qualified to serve 
as jurors in a civil proceeding are chosen. 

Subd. 3. "Nudity" means the showing of the human male or fe
male genitals, pubic areas, or buttocks with less than a fully opaque 
covering, or the showing of an uncovered, or less than opaquely cov-
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ered, female breast below a point immediately above the top of the 
nipple ( or the breast with the nipple and immediately adjacent 
area only covered). 

Subd. 4. "Sexual conduct" means any of the following depicted 
sexual conduct: 

(a) Sadomasochistic abuse, meaning flagellation or torture by or 
upon a person who is nude, or clad in undergarments, a mask or 
bizarre costume, or the condition of being bound, fettered, or oth
erwise physically restrained on the part of one who is so clothed as 
an act of sexual stimulation or gratification; 

(b) Human defecation or urination; 

( c) The condition of human male or female genitals, or the 
breasts of the female when in a state of sexual stimulation, or the 
sensual experience of humans in engaging in or witnessing sexual 
conduct or nudity; or 

(d) Human masturbation, sexual intercourse or sodomy, actual 
or simulated, or any touching of the genitals, pubic areas or but
tocks of a human being, whether alone or between members of the 
same or opposite sex or between humans or animals in an act of 
apparent sexual stimulation or gratification. 

Sec. 2. [OBSCENE MOTION PICTURES; PROHIBITING 
EXHIBITION AT DRIVE-IN THEATRES.] Subdivision 1. Sub
ject to the exemptions of Minnesota Statutes, Section 617.295, a 
person who exhibits an obscene motion picture at a drive-in theatre 
is guilty of a misdemeanor. 

Subcl. 2. Whoever violates the provisions of subdivision 1 within 
two years of a previous conviction shall be sentenced to imprison
ment for not less than 20 days nor more than one year and to pay
ment of a fine of not more than $1,000." 

Amend the title as follows: 

Page 1, delete line 4 

Page 1, line 5, delete "if a motion picture is obscene;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Glen A. Sherwood, Paul M. Thiede, 
David P. Battaglia, Ray W. Farley 

Senate Conferees: (Signed) Marion Menning, Ron Sieloff 

Mr. Menning moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 13 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion did not prevail. 

Mr. Menning moved that H. F. No. 13 and the Conference Com• 
mittee Report be laid on the table. The motion prevailed. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 810 and repassed said bill in accordance with the report of 
the Committee, so adopted. 

House File No. 810 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B F. NO. 810 

A bill for an act relating to motor vehicles; providing for tax
ing and registering modified vehicles manufactured prior to 1949; 
regulating storage of modified vehicles and requiring certain equip
ment; providing for use of original plates on certain vehicles; 
amending Minnesota Statutes 1978, Section 168.10. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 810, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House accede to the Senate amendments and that 
H. F. No. 810 be further amended as follows: 

Page 3, lines 22 through 28 of the Keefe amendment, delete 
the underscored material. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Stanley J. Fudro, John J. Sarna, 
Marnie J. Luknic, Lyle G. Mehrkens 

Senate Conferees: (Signed) Howard D. Olson, Steve Keefe, George 
S. Pillsbury 

Mr. Olson moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 810 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 810: A bill for an act relating to motor vehicles; 
providing for taxing and registering modified vehicles manu
factured prior to 1949; regulating storage of modified vehicles 
and requiring certain equipment; providing for use of original 
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plates on certain vehicles; amending Minnesota Statutes 1978, 
Section 168.10. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard Pillsbury Stokowski 
Benedict Hanson Luther Purfeerst Strand 
Bernhagen Hughes Menning Renneke Stumpf 
Brataas Humphrey Merriam Rued Tennessen 
Chenoweth Jensen Moe Schaaf Ueland,A. 
Chmielewski Johnson Nelson Schmitz Ulland,J. 
Coleman Keefe,J. Nichols Setzepfandt Vega 
Davies Keefe,S. Ogdahl Sieloff Wefener 
Dieterich Kirchner Olhoft Sikorski Wil et 
Dunn Knaak Olson Billers 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 
Gearty Laufenburger Peterson Staples 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE BOUSE-cONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 907 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

House File No. 907 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 90'I 

A bill for an act relating to retirement; judges retirement fund; 
including the conciliation court of the city of Duluth in certain pro
visions governing judicial retirement; transferring the obligations 
and assets of the county and probate court judges survivors' account 
to the judges retirement fund; amending Minnesota Statutes 1978, 
Sections 490.121, Subdivision 2; and 490.124, Subdivision 8; repeal
ing Minnesota Statutes 1978, Section 490.12, Subdivisions 7 and 8. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 
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We, the undersigned conferees for H. F. No. 907, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
907 be amended as follows: 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes 1978, Section 43.051, Subdivision 
3, is amended to read: 

Subd. 3. Notwithstanding the provisions of subdivision 1, any em
ployee of the state of Minnesota in a covered classification as defined 
in section 352.91, who is a member of the special retirement pro
gram for correctional personnel Elefmed m ehapter &&3 established 
pursuant to sections 352.90 to 352.95, ~ shall retire from sueh 
employment in the covered elaesitieatien correctional position upon 
iMwiRg reaehed * QfjeD reaching the mruulater-y retiremeet age as 
of the effem•,~ dates estaillished herein: 

EUeetiveIMte 
July-l;IM4 
J&lluary 1; -lc9U 
July-l;~ 
Jaeuary 1; ~ 
July-l;~ 

M&lldatery :Retifemeet Age 
6& 
Ga 
&9 
M 
e& 

55 years, unless the person applies for and receives from the com
missioner of corrections, or the commissioner of public welfare if the 
appointing authority is the Minnesota security hospital an extension 
beyond the conditional mandatory retirement age. 

A covered correctional employee may be employed beyond the 
mandatory retirement age fa,, a perie,I net t& eJ<toeEl heyaed July 
-l; ~. but m ee evem not beyond the age of Ga, subjeet t& all 

aeeual medieal eJ<&1BH1atiae &llG the writtee &flf!F8',ral el the eem
missiaeer af earreetiaee, wheee Eleeieioe shall he final 65 years. A 
correctional employee desiring employment beyond mandatory re
tirement age shall ee eJ<&mieed at his ewn eJ<f!eese ae4 the l'OSUlts 
ae4 finEliBgs ef the medieal eJ<amieati8n shall l,e mmsmitted ro 
the eammissiseer ef e-,,nectioee prier t& the 4ate the empleyee 
weuiEI ethawise ha..e te r~ flUl'llU&llt t& this suhdj,;isi8fh, prior 
to the date of reaching the conditional mandatory retirement age, 
and annually thereafter. request in writing to the person's appoint
ing authority that he be authorized to continue in employment. 
Upon receiving the requP-st, the appointing authority shall have a 
medical examination made of the employee. The results of the medi
cal examination, together with the determination and certification 
of the appointing authority as to the mental and physical ability of 
the employee to continue to fulfill the duties of his employment for 
the followinp year, shall be transmitted to the commissioner of cor
rections or the commissioner of public welfare if the appointing au
thority is the Minnesota security hospital. If the determination of 
the appointing authority relating to an employee is adverse, the 
disposition of the matter shall be decided by the commissioner of 
corrections or of public n•elfare, whichever is applicabk, based on 
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the information provided to him. The decision of the applicable com
missioner shall be made in writing and shall be final." 

Page 2, lines 14, 18, 26, 30 and 31, delete "this act" and insert 
"sections 4 to 7" 

Page 3, lines 7, 8, 22, 25 and 30, delete "this act'' and insert 
"sections 4 to 7" 

Page 4, delete lines 1 through 3, and insert: 

"Sec. 8. Section 1 is effective May 1, 1979. The remainder of this 
act is effective the day following final enactment." 

Renumber the remaining sections. 

Amend the title as follows: 

Page l, line 7, after the semicolon, insert: 

"mandatory retirement requirements for correctional officers;" 

Page 1, line 8, after "Sections" insert "43.051, Subdivision 3;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Leo J. Reding, Al W. Patton, John S. 
Biersdorf, Raymond J. Albrecht 

Senate Conferees: (Signed) Eugene E. Stokowski, Harmon T. Og
dahl, Roger E. Strand 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 907 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 907: A bill for an act relating to retirement; judges 
retirement fund; including the conciliation court of the city of 
Duluth in certain provisions governing judicial retirement; trans
ferring the obligations and assets of the county and probate court 
judges survivors' account to the judges retirement fund; man
datory retirement for correctional officers; amending Minnesota 
Statutes 1978, Sections 43.051, Subdivision 3; 490.121, Subdivision 
2; and 490.124, Subdivision 8; repealing Minnesota Statutes 1978, 
Section 490.12, Subdivisions 7 and 8. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Benedict 
Bernhagen 

Chenoweth 
Chmielewski 
Coleman 

Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gunderson 

Hanson 
Hughes 
Humphrey 
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Jensen Lessard Olson 
Johnson Luther Penny 
Keefe, J. McCutcheon Perpich 
Keefe, S. Menning Peterson 
Kirchner Merriam Pillsbury 
Kleinbaum Moe Purfeerst 
Knaak Nelson Renneke 
Knoll Nichols Rued 
Knutson Ogdahl Schaaf 
Laufenburger Olhoft Schmitz 

Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Speer 
Staples 
Stokowski 
Strand 
Stumpf 

[59TH DAY 

Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1198 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

House File No. 1198 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1198 

A bill for an act relating to wild animals; altering or eliminat
ing certain provisions in regard to the taking, possessing, or trans
porting of game or fish; amending Minnesota Statutes 1978, 
Sections 98.45, Subdivision 1; 100.27, Subdivision 4; 100.29, Sub
divisions 7, 14, and 19; and 101.42, Subdivision 18, and by adding 
a subdivision. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1198, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and that H. F. 
No. 1198 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 98.45, Subdivi
sion 1, is amended to read: 

98.45 [REQUIREMENT.] Subdivision 1. Except as specifically 
permitted in chapters 97 to 102, no person may take, buy, sell, 
transport, or possess any protected wild animals of this state or 
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any aquatic plants without first procuring a license therefor as 
provided in section 98.46 or in section 98.48. Every license is 
issued for a year beginning on the first day of March and is void 
after the last day of the open season or the lawful time within that 
year during which the acts authorized may be performed. Ne li
eeese te ~e bea¥eP 81' etteF may he is&aed te auy f'E'l'S8ll alla 
the thil'G day el' the epea seaJl0R l'•o•Jided therefer fer that year, 
Except as provided in this section, no license to take deer with 
firearm or with bow and arrow may be issued after the day prior 
to the first day of the regular rifle season, and all license agents 
shall return all stubs and unsold license blanks to the county audi
tor on the first business day following the first day of such season. 
A resident who is discharged from the military or naval forces of 
the United States, or any active reserve or component thereof, 
during the regular season for taking deer by firearm or within ten 
days before its commencement, may be issued, at any time dur
ing the firearm deer season and upon a showing of his official dis
charge paper, a license to take deer with firearm. Only one license 
of each kind, except as authorized by order of the commissioner 
adopted pursuant to section 97.53 and except the non-resident 
short term angling license, may be issued to a person in any li
censing year. No license may be transferred except as expressly 
authorized. 

Sec. 2. Minnesota Statutes 1978, Section 100.27, Subdivision 4, 
is amended to read: 

Subd. 4. Muskrats may be taken for a period not exceeding 60 
days in the aggregate for the area, otter for a period not exceeding 
15 days, only by trapping, and mink for a period not exceeding 90 
days, in the areas of the state, during the times between Ne>.•em 
i.e. W October 25th and April 30th of the following year and 
subject to any other restrictions which the commissioner shall pre
scribe. Beaver may be taken, by trapping only, in the areas of the 
state, during the times between Ireeembe• W October 25th and 
April 30th of the following year and subject to any other restric
tions which the commissioner shall prescribe. 

Sec. 3. Minnesota Statutes 1978, Section 100.27, Subdivision 6, 
is amended to read: 

Subd. 6. All migratory game birds, excepting moumieg eeves 
Zenaida Macroura , may be taken and possessed whenever and so 
long as the taking or possession is not prohibited by federal laws 
or regulations, subject, however, to all requirements of chapters 
97 to 102. provided that it shall be unlawful to take any migratory 
game birds at any time in violation of any federal law or regulation. 
Moumieg d9ves Zenaida Macroura shall not be taken and pos
sessed in the state. 

Sec. 4. Minnesota Statutes 1978, Section 100.29, Subdivision 7, 
is amended to read: 

Subd. 7. It shall be unlawful to hunt deer IRH'ing ihe hew MM! 
IH'F9W seaS0R big game with a bow and arrow while in possession 
of, or having under control, any firearm, or to hunt with any bow 
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drawn, held, or released by a mechanical device, or to hunt deeF 
with any poisoned arrow or arrow with explosive tip. Arrow heads 
for big game hunting must be made of ail steel barbless design, 
the blade or blades of hicarbon steel not less than one inch wide 
for single two edge blade and not less than three inch circumference 
for three or more blades, minimum weight of all types of 110 grain. 
Provided, that arrow heads with blades of mill tempered spring steel 
containing a plastic core or ferrule, conforming to the above dimen
sions, and with a minimum weight of 90 grain may be used. All 
arrow heads used for big game hunting shall be kept sharp. 

Sec. 5. Minnesota Statutes 1978, Section 100.29, Subdivision 19, 
is amended to read: 

Subd. 19. Any person may, and it shall be the duty of every 
conservation officer to, kill any dog pursuing or killing deer or 
moose, and no action for damages shall be maintained against the 
person for the killing. The owner of any dog which is found pursu
ing or killing deer, moose, or domestic livestock shall be guilty of 
a petty misdemeanor. 

Sec. 6. Minnesota Statutes 1978, Section 100.29, Subdivision 
30, is amended to read: 

Subd. 30. It shall be unlawful to use a snowmobile or any type 
of all-terrain vehicle during the season open for the taking of beaver 
or otter and for two days thereafter, for the purpose of transporting 
or checking beaver or otter traps or transporting beaver or otter 
carcasses or pelts. However, the commissioner may issue a special 
permit to use a snowmobile or all-terrain vehicle to transport or 
check beaver or otter traps, or to transport beaver or otter car
casses or pelts, to any licensed trapper having any of the physical 
disabilities described in section 98.48, subdivision 12. The permit 
shall be issued in the same manner as provided in section 98.48, 
subdivision 12. In addition. the commissioner may by order au
thorize the use of a snowmobile or other type of all-terrain vehicle 
to transport or check beaver or otter traps, or to transport beaver or 
otter carcasses or pelts in Lake of the Woods County. 

Sec. 7. Minnesota Statutes 1978, Section 101.42, Subdivision 
18, is amended to read: 

Subd. 18. Except as otherwise specifically permitted, it shall 
be unlawful to have in possession in an automobile or any vehicle 
or on their person, or at or near any waters, a spear, trap net, dip 
net, seine. or any other device capable of taking fish, ~ dip 
Reis Md except ·when acting under permit or contract to trap or 
seine from the division of fisheries, during the period of February 
16 to the apeamg day fur- the taking ef Wftileyed pike; April 30, 
inclusive and except that spears, dip nets, bows and arrows, and 
devices permitted in section 101.51 used for the taking of rough 
fish may be possessed between the hours of sunrise and sunset after 
April -10. This subdivision does not apply to nets used in the taking 
of trout and smelt in season or to seines or traps used for the taking 
of minnows for bait. 
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Sec. 8. Minnesota Statutes 1978, Section 101.42, is amended by 
adding a subdivision to read: 

Subd. 18a. Dip nets shall not be used between one hour after 
sunset to one hour before sunrise, except for the taking of smelt 
in season and for landing game fish taken by angling. 

Sec. 9. This act is effective the day following final enactment." 

Further, amend the title as follows: 

Page 1, line 6, delete "Subdivision 4" and insert "Subdivisions 
4 and 6" 

Page 1, line 7, delete "14, and 19" and insert "19 and 30" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David 0. Fjoslien, PauJ D. Aasness, 
Mary Murphy, PauJ McCarron 

Senate Conferees: (Signed) Collin C. Peterson, John Bernhagen, 
Bob Lessard 

Mr. Peterson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1198 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 1198: A bill for an act relating to wild aninials; alter
ing or eliminating certain provisions in regard to the taking, 
possessing, or transporting of game or fish; amending Minnesota 
Statutes 1978, Sections 98.45, Subdivision 1; 100.27, Subdivisions 
4 and 6; 100.29, Subdivisions 7, 19 and 30; and 101.42, Subdivi
sion 18, and by adding a subdivision. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 7, as 
follows: 

Those who voted in the affirmative were: 

Anderson Hanson Lessard Perpich Staples 
Benedict Jensen Luther Peterson Stokowski 
Bernhagen Johnson Menning Pillsbury Strand 
Chmielewski Keefe,J. Merriam Henneke Tennessen 
Coleman Keefe, S. Moe Rued Ueland, A. 
Davies Kirchner Nelson Schaaf Vega 
Dieterich Kleinbaum Nichols Schmitz Wegener 
Dunn Knaak Ogdahl Sieloff Willet 
Engler Knoll Olholt Sikorski 
Gearty Knutson Olson Sillers 
Gunderson Laufenburger Penny Solon 
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Those who voted in the negative were: 
Bang Hughes 
Chenoweth Purfeerst 

Spear Stumpf Ulland,J. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 1206 and repassed said bill in accordance 
with the report of the Committee, so adopted. 

House File No. 1206 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B F. NO. 120S 

A bill for an act relating to energy; encouraging municipalities 
to use diseased trees. 

May 19, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1206, report 
that we have agreed upon the items in dispute and recommend 
as follows: 

The Senate recede from its amendments, and H. F. No. 1206 
he further amended as.follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [DISEASED SHADE TREE UTILIZATION.] 
Subdivision 1. The department of agriculture, in cooperation with 
the Minnesota energy agency and the Minnesota shade tree ad
visory committee, shall draft recommendations for wood utilization 
or disposal systems as defined in Minnesota Statutes, Section 
18.023. These recommendations shall encourage maximum utiliza
tion of diseased shade trees. In addition to insuring maximum 
utilization, the recommendations shall be designed to insure pub
lic safety and to assure compliance with approved disease control 
programs. 

Subd. 2. A municipality operating a program of sanitation as 
defined in Minnesota Statutes, Section 18.023 and conforming to 
all regulations relating to shade tree disease control may, with 
due attention to the recommendations developed pursuant to sub-
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division 1, institute a program of wood utilization and disposal 
which will, to the extent practicable, encourage utilization of 
diseased trees including but not limited to making the trees 
available to the public for use as firewood." 

Further, amend the title as follows: 

Page 1, line 3, delete "use" and insert "make maximum utiliza
tion of" 

Page 1, line 3 after "diseased" insert "shade" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Steve A. Sviggum, Richard E. Wigley, 
Henry J. Kalis, Lee Greenfield 

Senate Conferees: (Signed) Steve Engler, Hubert H. Humphrey, 
III, Howard D. Olson 

Mr. Engler moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1206 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion _prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1206: A bill for an act relating to energy; encouraging 
municipalities to make maximum utilization of diseased shade 
trees. 

Was read the third time, as amended by the Conference Com
mittee and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Hanson Lessard Peterson Stat•• 
Bang Hughes Luther Pillsbury Sto owski 
Benedict Humphrey Menning Purfeerst Strand 
Bernhagen Jensen Merriam Rued Stumpf 
Chenoweth Johnson Moe Schaaf Tennessen 
Chmielewski Keefe,J. Nelson Schmitz Ueland, A. 
Davies Keefe,S. Nichols Setzepfandt Ulland,J. 
Dieterich Kirchner Ogdahl Sieloff Vega 
Dunn Kleinbaum Oihoft Sikorski Willet 
Engler Knaak Olson Sillers 
Gearty Knoll Penny Solon 
Gunderson Laufenburger Perpich Spear 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
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House File No. 1329 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1329 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 13Z9 

A bill for an act relating to aeronautics; providing representation 
for affected communities on airport zoning boards; regulating the 
process of airport zoning; directing the metropolitan airports com
mission to consider a certain alternative; amending Minnesota Stat
utes 1978, Sections 360.061, Subdivision 3; 360.063, Subdivision 3; 
360.065; and 473.608, by adding a subdivision. 

May 19, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1329, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 
1329 be further amended as follows: 

Delete everythlng after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 360.061, Subdivi
sion 3, is amended to read: 

Subd. 3. "Municipality" does not include a county unless the 
county owns or controls an airport, in which case such county may 
exercise all the powers granted by said sections to other municipali
ties. It specifically includes a town, the metropolitan airports eem
missiens ePeateEI m 8BEI l0i" eentigaeas eities ei -the mat elaas com
mission established and operated pursuant to chapter 473, and the 
state of Minnesota. 

Sec. 2. Minnesota Statutes 1978, Section 360.063, Subdivision 3, 
is amended to read: 

Subd. 3. [JOINT AIRPORT ZONING BOARD.] (1) Where an 
airport is owned or controlled by a municipality and any airport 
hazard area appertaining to such airport is located within the terri
torial limits of another county or municipality, the municipality 
owning or controlling the airport may request any county or mu
nicipality in which an airport hazard area is located: 

(a) To adopt and enforce airport zoning regulations for the 
area in question that conform to minimum standards prescribed by 
the commissioner pursuant to subdivision 4; or 
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(b) To join in creating a joint airport zoning board pursuant to 
clause (2). The owning or controlling municipality shall determine 
which of these actions it shall request, except as provided in clause 
(5) for the metropolitan airports commission. The request shall be 
made by certified mail to the governing body of each county and 
municipality in which an airport hazard is located. 

( 2) Where an airport is owned or controlled by a municipality 
and any airport hazard area appertaining to such airport is located 
within the territorial limits of another county or municipality, the 
municipality owning or controlling the airport and the county or 
other municipality within which the airport hazard area is located 
may, by ordinance or resolution duly adopted, create a joint airport 
zoning board, which board shall have the same power to adopt, ad
minister, and enforce airport zoning regulations applicable to the 
airport hazard area in question as that vested by subdivision 1 in 
the municipality within which such area is located. Each such joint 
board shall have as members two representatives appointed by the 
municipality owning or controlling the airport and two from the 
county or municipality, or in case more than one county or municip
ality is involved two from each county or municipality, in which the 
airport hazard is located, and in addition a chairman elected by a 
majority of the members so appointed. AU members shall serve at 
the pleasure of their respective appointing authority. Notwithstand
ing any other provision of law to the contrary, if the owning and 
controlling municipality is a city of the first cl<zss it shall appoint 
four members to the board, and the chairman of the board shall !,e 
elected from the membership of the board. 

( 3) If any county or municipality fails, within 60 days of receiv
ing a request from an owning or controlling municipality pursuant 
to clause (I), fails to adopt, or thereafter fails to enforce, such 
zoning regulations or fails to join in creating a joint airport zoning 
board as re11uested by the awning c.r e0Rballieg mueieipality, p!H'
suant ta clause +», the owning or controlling municipality, or a 
joint airport zoning board created without participation by all the 
subdivisions in which airpart ha•aF<i areas are looated fail to join 
the board, may itself adopt, administer, and enforce airport zoning 
regulations for the airport hazard area in question. In the event 
of conflict between such regulations and any airport zoning regu
lations adopted by the county or municipality within which the 
airport hazard area is located, the regulations of the municipality 
owning or controlling the airport or the joint zoning board shall 
govern and prevail. 

(4) "Owning or controlling municipality,'' as used in this sub
division, includes: 

(a) A joint airport operating board created pursuant to section 
360.042 that has been granted all the powers of a municipality in 
zoning matters under the agreement creating the board; 

(b) A joint airport operating board created pursuant to section 
360.042 that has not been granted zoning powers under the agree
ment creating the board, provided that such a board shall not 
itself adopt zoning regulations nor shall any joint airport zoning 
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board created at its request adopt zoning regulations unless all 
municipalities that created the joint operating board join to create 
the joint zoning board; and 

(c) A The metropolitan airports commission established and 
operated pursuant to chapter 473. 

(5) A The metropolitan airports commission may shall request 
creation of one joint airport zoning board for each airport 6i' le,, the 
eeffi"<! s:y,;t01B ef ftH'll8l'ts operated under its authority. 

Sec. 3. Minnesota Statutes 1978, Section 360.065, is amended 
to read: 

360.065 [REGULATION, PROCEDURE FOR ADOPTION.] 
Subdivision 1. [NOTICE, HEARING.] No airport zoning regula
tions shall be adopted, amended or changed under sections 360.011 
to 360.076, except by action of the governing body of the municip
ality or county in question, or the boards provided for in section 
360.063, subdivisions 3 and 7, or by the commissioner as provided 
in subdivisions 6 and 8, after a public hearing in Felatioe the,eto 
hearings , at which parties in interest and citizens shall have an 
opportunity to be heard. At least -Ht days A pub/i,e hearing shall be 
heul on the proposed regulations before they are submitted for ap
proval to the commissioner and after that approval but before final 
adoption by the local zoning authority. Notice of the a hearing 
required pursuant to this subdivision shall be published by the local 
zoning authority at least three times during the period between 15 
days and 5 days before the hearing in an official :l'fll'0i'; 6i' fl f'llpel' ef 
newspaper and in a second newspaper designated by that authority 
which has a wide general circulation , in the eoonty m whieh is 
leeatea the aiFpe.--t; haMEa IH'8ll te IJe zenea area affected by the pro
posed regulations . The notice shall not be published in the legal 
notice section of a newspaper. Notice of a hearing shall also be 
mailed to the governing body of each political subdivision in which 
property affected by the regulations is located. Notice shall be 
given by mail at least 15 days before each hearing to any persons 
in municipalities that own land proposed to be included in safety 
zones A or B as provided in the rules of the department of trans
portation and to persons or municipalities that have previously 
requested such notice from the authority. For the purpose of 
giving mailed notice, the authority may use any appropriate 
records to determine the names and addresses of owners. A copy 
of the notice and a list of the owners and addresses to which the 
notice was sent shall be attested to by the responsible person and 
shall be made a part of the records of the proceedings. The failure 
to give mailed notice to individual property owners, or defects in 
the notice shall not invalidate the proceedings. provided a bona 
fide attempt to comply with this subdivision has been made. A 
notice shall describe the property affected by the proposed regu
lations and the restrictions to be imposed on the property by the 
regulations and shall state the place and time at which the pro
posed regulations are available for public inspection. 

Subd. 2. [REGULATIONS SUBMITTED TO COMMISSION-
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ER.] Prior to $he iRitial adopting any zoning el regulations for any 
airport hazard area under sections 360.011 to 360.076, the municip
ality, county, or joint airport zoning board which is to adopt the 
regulations shall submit its proposed regulations to the commis
sioner in order that he may determine whether it conforms to the 
minimum standards prescribed by him. He shall immediately ex
amine such proposed regulations and report to the municipality, 
county, or joint airport zoning board his approval, or his objections, 
if any. If any objections are made by him on the ground that such 
regulations do not conform to the minimum standards prescn'bed 
by him for the class of airport involved, the municipality, county, or 
joint zoning board shall make such amendments as are necessary 
to meet such objections. The governing body of the municipali.;X,:! · 
county or the joint airport zoning board shall not llele its · 
meeang adopt the regulations or take other action until the pro
posed regulations are approved by the commissioner as con
forming to such minimum standards. A copy of such regula
tions as adopted shall be filed with the county recorder in esch 
county in which such zoned ares is located. 

Substantive rights existing prior to the passage of this sub
division and heretofore exercised shall not be affected by the 
filing of such regulations. 

Sec. 4. Minnesota Statutes 1978, Section 473.608, is amended 
by adding a subdivision to reed: 

Subd. 21. The corporation shall establish one joint airport 
zoning board for each airport operated under its authority in 
accordance with section 360.063, subdivision 3, clause (5). Not
withstanding the provisions of section 360.065, subdivision 1, 
mailed notice to property owners is not required for hearings 
concerning adoption of zoning regulations by a joint airport zon
ing board for Minneapolis-St. Paul International Airport. 

Sec. 5. In assessing the need for the establishment of a new 
airport in the metropolitan area, as defined in section 473.121, 
the metropolitan airports commission shall consider the city of 
St. Cloud municipal airport as a possible site and .shall report 
to the metropolitan council any amendments to the aviation chap
ter of the metropolitan development guide which would be neces
sary to implement the St. Cloud site. 

Sec. 6. This act is effective the day after final enactment." 

Further, amend the title by deleting it, and inserting: 

"A bill for an act relating to aeronautics; changing the represen
tation on joint airport zoning boards for cities of the first class; 
clarifying town representation on joint airport zoning boards; 
requiring the metropolitan airports commission to establish sep
arate zoning boards for each airport under its control; providing 
additional notice and hearing requirements for adoption or amend
ment of airport zoning regulations; requiring the metropolitan 
airports commission to consider the St. Cloud municipal airport 
as the site of an additional airport; amending Minnesota Statutes 
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1978, Sections 360.061, Subdivision 3; 360.063, Subdivision 3; 
360.065; and 473.608, by adding a subdivision." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Arlene I. Lehto, Paul McCarron, 
DonaldJ. Valento, Warren (Tom) Stowell 

Senat.e Conferees: (Signed) Sam G. Solon, James Ulland, Florian 
Chmielewski 

Mr. Solon moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1329 be now adopt.ed, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee .Report were adopted. 

H. F. No. 1329: A bill for an act relating to aeronautics; chang
ing the representation on joint airport zoning boards for cities 
of the first class; clarifying town representation on joint airport 
zoning boards; requiring the metropolitan airports commission to 
establish separate zoning boards for each airport under its control; 
providing additional notice and hearing requirements for adoption 
or amendment of airport zoning regulations; requ_iriug the metro
politan airports commission to consider the St. Cloud municipal 
airport as the site of an additional airport; amending Minnesota 
Statutes 1978, Sections 360.061, Subdivision 3; 360.063, Subdivi
sion 3; 360.065; aud 473.608, by adding a subdivision. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 3, as 
follows: 

Those who voted in the affinnative were: 

Anderoon 
Bang 
Benedict 
Bernbqen 
CbenovretJa 
Chmlelewski 
Davies 
Dieterich 
Engler 

~ 

Hanson Laufenburger Perpich 
Hughes Lessard Peterson 
Humphrey Luther Purfeerst 
Jensen Menning Rued 
Jal,mon Merriam Schaaf 
Keefe, J. Nelson Schmit& 
Keefe. S. Nichols Setzepfandl 
Kleinbaum Ogdahl Sieloff 
~k ~ ~:ki 
Kmit.on Penny Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mesms. Damn, Kil'clmer and Pillsbury voted in the negative. 

So the bill, as amended by the Conference Committee, was· re
pusedaod its title 11V11S agreed to. 

MOTIONS AND BESOL(JTJONS-OONDNUIID 

Mr. .Mmming movm tlmt H.F. No. 13 and the Conference Com
mittee Report thereDD be taken from the table. The motion pre
Vlll'led. 
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CALL OF THE SENA'l'E 

Mr. Menning impased a call of the Semete. 'The ~ 
Senators answered to their name&: 

Anderson Gunderson Lessard Perpmh 
Bang Hanson Luther Pillsbury 
Benedict Hughes McCutcheon Purfeerst 
Bernhagen Jensen Menning Rued 
Chenoweth Johnson Merriain Schaaf 
Chmielewski Keefe, J. Nelsoa Schmitt 
Davies Keefe, S. Nichol& Set.zepfandt 
Dieterich Kirchner Ogdsbl Sieloff 
Dunn Kleinbaum Olhoft Si.kmaki 
Engler Knsak Olson Sillers 
Gearty Knoll Penny Solom 

Spear 
Stapl"" 
Stokowati 
Strand 
Stumpf 
Ueland,.A
Ullamf,J. 
Vega
Wegene.
Willett 

The Sergeant at Arms was instructed to bring in 
members. 

tfre absent 

RECONSIDDATION 

Mr. Davies moved that the vote whereby the Conferenee, Com
mittee Report on H. F. No. 13 was nat adopted on May 21, 
1979, be now reconsidered. The motion prevailed.. 

Mr. Menning moved that the recommendations and Confenmce 
Committee Report on H. F. No. 13 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. The 
motion prevailed. So the recommendations and Conference Com
mittee Report were adopted. 

H. F. No. 13: A bill for an act relating to obscenity; prohibiting 
the showing of obscene motion pietmes at drive.in theatres;; pre.
scribing penalties. 

Was read the third time, as amendld by, tlle ~ Cllm
mittee, and placed on its repassau. 

The question was taken on the ""Iii& gr of tlm mlf,, a.. &1&111le,I 
by the Conference Committee. 

The roll was called, and there were yen 48: ana nays l(J, as 
follows: 

Those who voted in the affinnatiw were:; 

Anderson Gearty Knutson OJ,,,m 
Ashbach Gunderson Lauf-....ger Penny, 
Bang Hanson Lessam P-
Benedict Hughes Luther Rennela, 
Bernhagen Jensen McCutcmeon. Rmd 
Chenoweth Johnson Menning Selimdl: 
Chmielewski Keefe, J. Merriam Schmitz-. 
Dieterich Kleinbaum Moe Setzepfandt 
Dunn Knaak Nichols Sieloff 
Engler Knoll Olhoft Silw,,ski, 

Those who voted in the ~-

Solan 
Stolro.,st,;, 
Strand 
Siiumpf 
Velimdt,.A. 
Vegs, w_. 
W-ollet 

Brataas Keefe, S. Og,fa!ll Silli!<s ~ 
Davies Nelson Perpkh 8-• Ullamf..,L 

So the bill, as amended by tire Confetent:e Cmmn:ittee, - re-



2938 JOURNAL OF THE SENATE [59TH DAY 

passed and its title WllB agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 1243: A bill for an act relating to waters; limiting the 
rule making power of the commissioner of natural resources in 
regard to flood plain management; amending Minnesota Statutes 
1978, Section 104.05. 

Senate File No. 1243 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCUBRENCE AND RJIPASSAGE 

Mr. Hanson moved that the Senate concur in the amendments 
by the House to S. F. No. 1243 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1243: A bill for an act relating to waters; limiting the 
rule making power of the commissioner of natural resources in re
gard to flood plain management; authorizing counties within the 
southern Minnesota river basin area II to levy an additional tax 
for flood control, improved water quality and erosion and sedi
ment control; amending Minnesota Statutes 1978, Sections 104.05, 
275.50, Subdivision 5. 

Was read the third time, as amended by the House, and placed 
onitsrepassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Davies 
Dieterich 
Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,$. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Merriam 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olson 

Penny 
Perpich 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikonki 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland.J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM TOE BOUSE-CONTINUED 
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Mr. President: 
I have the honor to announce the passage by the House of 

the following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 618: A bill for an act relating to education; trans
ferring certain functions of teacher licensing from the state board 
of education, the department of education and the commissioner 
of education to the board of teaching; eliminating the authority 
of the state board to require that superintendents have teaching 
experience; eliminating the requirement that certain rules of the 
board of teaching be approved by the board of education; reduc
ing the membership of the board of teaching; requiring that the 
board of teaching adopt certain rules pursuant to chapter 15; 
eliminating certain requirements for rulemaking; providing that 
the expense of administering certain sections be paid for solely 
from appropriations made to the board of teaching; amending Min
nesota Statutes 1978, Sections 125.05, Subdivisions 1 and 2; 
125.08; 125.182, Subdivision 2; 125.183, Subdivisions 1 and 3; 
125.185, Subdivisions 4, 4a, 6 and 9; and 179.63, Subdivisions 13 
and 14; repealing Minnesota Statutes 1978, Section 125.182, Sub
division 4. · 

Senate File No. 618 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. Hughes moved that S. F. No. 618 be laid on the table. 
The motion prevailed. 

Pursuant to Rule 21, Mr. Humphrey moved that the following 
members be excused at 4:30 o'clock p.m. for a Conference Com
mittee on H. F. No. 261: 

Messrs. Humphrey, Chenoweth, Anderson, Knoll and Ogdahl. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Tennessen moved that H. F. No. 360 be recalled from the 
House of Representatives for further consideration. The motion 
prevailed. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: 

S. F. No. 59: A bill for an act relating to no-fault automobile 
insurance; modifying indemnification rights on certain commer-



2940 JOURNAL OF THE SENATE [59TH DAY 

cial vehicles; coordinating benefits with medicare; providing penal
ties for failure to provide security on motorcycles and motor "Vehicles; 
requiring evidence of insurance; authorizing the commissioner 
of insurance to limit coverage variations; increasing the interest 
rate on unpaid insurance benefits; amending Minnesota Statutes 
1978, Sections 65B.53, Subdivision 1; 65B.54, Subdivision 2; 
65B.61; 65B.67; 65B.68, by adding a subdivision; and Chapter 
65B, by adding a section. 

Senate File No. 59 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

. Mr. Davies moved that the Senate concur in the amendments by 
the House to S. F. No. 59 and that the bill be placed on its repass
age as amended. The motion prevailed. 

S. F. No. 59 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderaon Engler Knaak Pillsbury 
Bang Gearty Laufenburger Purfeerst 
Benedict Gunderson Lessard Henneke 
Bernhagen Hanson Menning Rued 
Chenoweth Hughes Merriam Schaaf 
Chmielewski Humphrey Nelson Sclunitz 
Coleman Jensen Olboft Setzepfandt 
Davies Keefe, S. Olson Sieloff 
Dieterich Kirchner Penny Sikorski 
Dunn Kleinbaum Perpich Billers 

Solem 
Spear 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 974: A bill for an act relating to the city of Duluth; 
changing the definition of conflict of interest for the city housing 
finance agency staff; providing for the issuance of revenue bonds; 
amending Laws 1977, Chapter 142, Section 3, Subdivision 1, and by 
adding a subdivision. 

Senate File No. 97 4 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May 21, 1979 

CONCURRENCE AND BEPASSAGE 

Mr. Ulland, J. moved that the Senat.e concur in the amendments 
by the House t,o S. F. No. 974 and that the bill be placed on its re
passage as amended. The motion prevailed. 

S. F. No. 974 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 28 and nays 22, as . 
follows: 

Those who vot.ed in the affirmative were: 
Anderson Dunn Kirchner Olson 

t~gen ~~ ~baum ~~ 
Brataas Jensen Laufenburger Renneke 
Chmielewski Johnson Lessard Rued 
Dieterich Keefe, S. Olhoft Schaaf 

Those who vot.ed in the negative were: 

Benedict 
Davies 
Gunder-. 
Hughes 
Luther 

McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 

Penny 
Perpicb 
Setzepfandt 
Sikonki 
Spear 

So the bill, as amended, failed to pass. 

Staples 
Stokowski 
Strand 
Stumpf 
Tenneesen 

Schmitz 
Sieloff 
Solon 
Ueland,A. 

Ullsnd,J. 
Vega 

MOTIONS AND RESOLUTIONS-CONTINVED 

Mr. Anderson moved that S. F. No. 1074 be taken from the 
table. The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. Anderson moved that the Senat.e concur in the amendments 
by the House to S. F. No. 107 4 and that the bill be placed on its 
repassage as aniended. The motion prevailed. 

S. F. No. 1074: A bill for an act relating to elections; increasing 
compensation for presidential electors; removing archaic language 
and masculine pronouns; amending Minnesota Statutes 1978, Sec
tions 204A.23; 208.03; 208.04, Subdivision l; 208.05; 208.06; 
208.07; and 208.08. 

Was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Anderson Gunderson McCutcheon Purfeerst 
Bang Hughes Menning Renneke 
Benedict Johnson Merriam Rued 
Bernhagen Keefe, S. Nelson Schaaf 
Chmielewski Kirchner Nichols Schmitz 
Davies Kleinbaum Olhoft Setzepfandt 
Dieterich Knaak Olson Sieloff 
Dunn Laufenburger Penny Sikorski 
Engler Lessard Perpich Solon 
Gearty Luther Pillsbury Spear 

[59TH DAY 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1351 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1351 

A bill for an act relating to metropolitan government; providing 
for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of 
bonds; providing for appointment of members of the metropolitan 
sports facilities commission; exempting events sponsored at the 
metropolitan sports center from the three percent admission tax; 
appropriating money; amending Minnesota Statutes 1978, Sec
tions 473.553, Subdivisions 2 and 4; 473.581, Subdivisions 2, 3, as 
amended, 4, as amended, and 5, as amended; 473.595, Subdivision 
1; and Chapter 473, by adding sections; repealing Minnesota Stat
utes 1978, Section 473.568. 

May 21, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 1351, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and S. F. No. 1351 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1978, Chapter 473, is amended 
by adding a section to read: 

[473.572] [REVISED FINAL DETERMINATION.] Sub
division 1. Notwithstanding any final determination reached by 
the commission on or before December 1, 1978, pursuant to sec
tion 473.571, subdivision 6, the commission shall make a revised 
determination on a sports facility or sports facilities which facility 



59TH DAY] MONDAY, MAY 21, 1979 2943 

or facilities (1) may be covered, (2) may include use of the exist
ing or a remodeled metropolitan stadium for baseball, and (3) 
shall be located in Hennepin County. The decision shall be made 
within 30 days after the effective date of this act. In making its 
decision the commission may rely on data previously submitted 
and reviewed pursuant to section 473.571 and need not require 
new data even if modifications are made in an alternative pre
viously considered. The commission shall give full consideration 
to the needs of the University of Minnesota when making its 
revised determination. 

Subd. 2. Except as provided in this section, the council shall 
make all determinations required by section 473.581, subdivision 
3, before it authorizes the issuance of bonds. 

Subd. 3. It is the intent of the legislature that the commission 
shall, to the maximum extent possible consistent with the provi
sions of section 473.581, subdivision 3, impose rates, rentals and 
other charges in the operation of the sports facility which will make 
the sports facility self supporting so that the taxes imposed under 
section 11 will be at the lowest possible rate consistent with the 
obligations of the political subdivision levying those taxes as pro
vided in sections 473.551 to 473.595. 

Sec. 2. Minnesota Statutes 1978, Section 473.553, Subdivision 2, 
is amended to read: 

Subd. 2. [MEMBERSHIP.] The comnussion shall consist of six 
members , appointed by the governor during the period before sub
stantial completion of construction of sports facilities pursuant to 
sections 473.551 to 473.595 and thereafter as hereinafter provided, 
plus a chairniaD appointed as provided in subdivision 3. Initial ap
pointments of members shall be msde within 30 days of May 17, 
1977. One member shall be appointed from each of the following 
combinations of metropolitsn commission precincts defined in sec
tion 473.141, subdivision 2: A and B; C and G; D and E; F and H. 
Two members shall be appointed from outside the metropolitan 
area. Upon substantial completion of construction of the sports 
facility, vacancies occurring on the commission, whether at the 
completion of or prior to the completion of a member's term, shall 
be filled by the city council of the city in which the stadium is 
located. 

Sec. 3. Minnesots Statutes 1978, Section 4 73.553, Subdivision 4, 
is amended to read: 

Subd. 4. [QUALIFICATIONS.] Each member appointed prior 
to substantial completion of construction of a sports facility con
structed pursuant to sections 473.551 to 473.595 shall be a resident 
of the precincts or area of the state for which he is appointed end . A 
member appointed at any time shall not during his term of office 
hold the office of metropolitsn council member or be a member of 
another metropolitan commission or hold any judicial office or office 
of state government. Each member shall qualify by tsking and sub
scribing the oath of office prescribed by the Minnesots Constitu
tion, Article 5, Section 6. The oath, duly certified hy the official 
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administ.ering it, shall be filed with the chairman of the metropolitan 
council. 

Sec. 4. Minnesota Statutes 1978, Section 473.556, Subdivision 4, 
is amended t.o read: 

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or personal 
property acquired, owned, leased, controlled, used, or occupied by 
the commission for any of the purposes of sections 473.551 to 
4 73.595 is declared to be acquired, owned, leased, controlled, used 
and occupied for public, governmental, and municipal purposes, and 
shall be exempt from taxation by the state or any political subdivi
sion of the state, provided that such properties shall be subject to 
special assessments levied by a political subdivision for a local im
provement in amounts proportionate to and not exceeding the 
special benefit received by the properties from the improvement. No 
possible use of any such properties in any manner different from 
their use under sections 473.551 to 473.595 at the time shall be con
sidered in determining the special benefit received by the properties. 
All assessments shall be subject to final confirmation by the council, 
whose 'determination of the benefits shall be conclusive upon the 
political subdivision levying the assessment. The provisions of this 
subdivision, insofar as they require exemption or special treatment, 
shall not apply to any real property at the metropolitan sports area 
which is leased by the commission for development pursuant to sub
division 6. 

Sec. 5. Minnesota Statutes 1978, Section 473.556, Subdivision 6, 
is amended to read: 

Subd. 6. [DISPOSITION OF PROPERTY.] The commission 
may sell or otherwise dispose of any real or personal property ac
quired by it which is no longer required for accomplishment of its 
purposes. The property shall be sold in the manner provided by 
section 458.196, insofar as practical and consistent with sections 
473.551 to 473.595. Real property at the metropolitan sports area 
( not including the indoor public assembly facility and adjacent 
parking facilities) which is no longer needed for sport<S facilities 
shall be sold or leased for commercial or industrial development in 
accordance with the procedures in section 458.196 within two years 
to a private, for-profit entity, and thereafter the property shall be 
subject to all applicable taxes and assessments and all government 
laws, regulations and ordinances bearing on use and development 
as if the property were privately owned. The proceeds from the sale 
of any real property at the metropolitan sports area shall be paid to 
the council and used for debt service. 

Sec. 6. Minnesota Statutes 1978, Section 473.556, Subdivision 7, 
is amended to read: 

Subd. 7. [CONTRACTS.] The commission may contract for 
materials, supplies, and equipment in accordance with section 
471.345, except that the commission may employ persons, firms, or 
corporations to perform one or more or all of the functions of 
architect, engineer, construction manager, or contractor for both 
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design and construction, with respect to all or any part of a 
project to build or remodel sports facilities. ~ empleyment 
Contractors shall be selected through the process of public bidding, 
provided that it shall be permissible for the mmmissiQll to narrow 
the listing of eligible bidders to those which the commission de
termines to possess sufficient expertise to perform the intended 
functions. Any saeh pel'98R; mm, et' eefl)eratieR construction man
ager or contractor shall certify, before the contracts are finally 
signed, a construction price and completion date to the oommission 
and shall post a bond in an amount at least equal to 100 percent of 
the certified price, to cover any costs which may be incurred over 
and above the certified price, including but not limited to costs in
curred by the commission or loss of revenues resulting from incom- · 
plete construction on the completion date. The commission shall 
secure surety bonds as required in section 57 4.26, securing payment 
of just claims in connection with all public work undertaken by it. 
Persons entitled to the protection of the bonds may enforce them 
as provided in sections 574.28 to 574.32, and shall not be entitled 
to a lien on any property of the commission under the provisions of 
sections 514.01 to 514.16. 

Sec. 7. Minnesota Statutes 1978, Section 473.581, Subdivision 2, 
is amended to read: 

Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and 
secured in the manner provided in chapter 475 for bonds payable 
solely from revenues, except as otherwise provided in sections 
473.551 to 473.595, and the council shall have the same powers and 
duties as a municipality and its governing body in issuing bonds 
under that chapter. The bonds may be sold at any price and at 
public or private sale as determined by the council. They shall he 
payable solely from tax and other revenues referred to in sections 
473.551 to 473.595, shall not be a general obligation or debt of the 
council or of the commission, and shall not be included in the net 
debt of any city, county, or other subdivision of the state for the 
purpose of any net debt limitation, provided that nothing herein 
shall affect the obligation of any political subdivision to levy a tax 
pursuant to an afi/reement made under the provisions of section 11. 
No election shall be required. The principal amount shall not be 
limited except as provided in subdivision 3. 

Sec. 8. Minnesota Statutes 1978, Section 473.581, Subdivision 
3, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 3. [LIMITATIONS.] The principal amount of the bonds · 
issued pursuant to subdivision 1, clause (a), shall not exceed the 
amounts hereinafter authorized. If the commission's proposal and 
the construction contracts referred to in clause (g) of this subdivi
sion provide for the construction of a covered multipurpose sports 
facility, the total cost of constructing the facility under the con
.,truction contracts, not including costs paid from funds provided 
by others, and the principal amount of bonds issued pursuant to 
subdivision 1, clause (a), shall be limited to $55,000,000. If the 
commission's proposal and the construction contracts do not pro
vide for the construction of a cqver on a proposed multipurpose 
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sports facility and the commission does not otherwise contract for 
the construction or acquisition of a cover for the sports facility, the 
principal amount shall be limited to $42,000,000. D tile SKe lei' tile 
facili-l;y is iB tile ee\!Rty ef Aneka, ne lB9!'0 than $3,000,000 ef 
ad1litie::al beBEls may he issueEI lei' lai!a ae:;11iSHi911; eleeranee, 1'8-
leeatien ana legal easts PeieRcEi te in el-ea (El}- and {et ef this 
~ in eenaeetien wUh -th-2 eeBSwetiea el a mtilti purpese 
staetU1Br If the commission's proposal and the construction con
tracts provide for the construction of a new sports facility for 
football and soccer and for remodeling the existing metropolitan 
stadium for baseball, the principal amount shall be limited to 
$37,500,000. If the commission's proposal and the construction 
contracts provide for the reconstruction and remodeling of the 
existing metropolitan stadium as an uncovered multipurpose sports 
facility, the principal amount shall be limited to $25,000,000. The 
bonds issued pursuant to subdivision 1, clause (a), shall bear 
an average annual rate of interest, including discount, not in 
excess of seven and one-half percent. The proceeds of the bonds 
issued pursuant to subdivision 1, clause (a), shall be used only 
for the acquisition and betterment of sports facilities suitable for 
baseball, football and soccer, with a seating capacity for foot
ball and soccer of approximately 65,000 persons. The council 
shall issue its bonds and construction of sports facilities may 
commence when the council has made the following determina
tions: 

(a) The commission has executed agreements with major league 
professional baseball and football organizations to use its sports 
facilities for all scheduled regular season home games and play
off home games and, in the case of the football organization, for 
at least one-half of its exhibition games played each season. The 
agreements shall be for a period of not more than 30 years nor 
less than the term of the longest term bonds that in the council's 
judgment it may find it necessary to issue to finance the acqui
sition and betterment of the commission's sports facilities. The 
agreements may contain provisions negotiated between the or
ganizations and the commission which provide for termination 
upon conditions related and limited to the bankruptcy, insol
vency, or financial capability of the organization. The agree
ments shall provide that, in the event of breach of the agree
ments, the defaulting organization shall pay damages annually 
to the commission. The annual payment shall be in an amount 
equal to the annual average of all revenue derived by the com
mission from attendance at events and activities of the defaulting 
organization during the years prior to default, provided that the 
damages shall not exceed in any year an amount sufficient, 
with other revenues of the commission but excluding proceeds 
of the taxes under section 11 , to pay all expenses of operation, 
maintenance, administration, and debt service for the facilities 
used by the defaulting organization during the same year. The 
damages shall be payable during the period from the occurrence 
of the default to the date on which another major league 
professional baseball or football organization, replacing the de
faulting organization, enters into a use agreement with the com-
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mission for not less than the then remaining term of the original 
agreement. The agreements with the teams shall provide that 
no closed circuit or pay television broadcasting of events in 
the sports facility may be allowed without the approval of the 
commission. The agreements shall include provisions protecting 
the commission and the council in the event of change in owner
ship of the professional teams. 

(b) The commission has executed agreements with professional 
baseball and football major leagues which guarantee the contin
uance of franchises in the metropolitan area for the period of the 
agreements referred to in clause (a). 

( c) The proceeds of bonds provided for in this subdivision will · 
be sufficient, together with other capital funds that may be avail
able to the commission, to construct or remodel and to furnish the 
sports facilities proposed by the commission, including the ap
propriate professional fees and charges but excluding, except as 
otherwise provided in this subdivision, the acquisition, clearance, 
relocation, and legal costs referred to in clauses (d) and (e). 

(d) The commission has acquired, without cost to the com
mission or the council except as provided in this subdivision, title 
to all real property including all easements and other appurtenances 
needed for the construction and operation of any proposed sports 
facilities or has received a grant of funds or has entered into an 
agreement or agreements sufficient in the judgment of the council 
to assure the receipt of funds, at the time and in the amount re
quired, to make any payment upon which the commission's acquisi
tion of title and possession of the real property is conditioned. 

( e) The commission has received a grant of funds or entered 
into an agreement or agreements sufficient in the judgment of the 
council to assure the receipt of funds, at the time and in the amount 
required, to pay all costs, except as provided in this subdivision, of 
clearing the real property needed for the construction and opera
tion of any proposed sports facilities of all buildings, railroad 
tracks and other structures. including without limitation all reloca
tion costs, all utility relocation costs, and all legal costs. 

(f) The commission has executed agreements with appropriate 
labor organizations and construction eeRtP&eteF el'gftl'liaatieRS con
tractors which provide that no labor strike or management lockout 
will halt, delay or impede construction. 

( g) The commission has executed eeetP&et.s agreements which 
will provide for the construction of its sports facilities for a certified 
construction price and completion date and which include per
formance bonds in an amount at least equal to 100 percent of the 
certified price to cover any costs which may be incurred over and 
above the certified price, including but not limited to costs incur
red by the commission or loss of revenues resulting from incom
plete construction on the completion date . 

(h) The environmental impact statement for the sports facility 
or facilities has been accepted by the environmental quality board 
and the pollution control agencv and any other department, agency' 
or unit of government have taken fiBal aetieB ;e &ll'PNWe 81' f1eny 
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aey , im l'te ! IFj' w the actions necessary to permit the con-
stn,etion of the sports facility or facilities. 

(i) At least 50 pement of the private boxes provided for in the 
rommi.Bsion's proposal for the sports facility or facilities are sold or 
leased fur at least five years. 

(j) The anticipated revenue from the operation of the sports 
facility or facilities plus any additional available revenue of the 
cnmmissi"" and the revenue from the taxes under section 11 will 
be an amount sufficient te pay w1oe,a aue all ~ s01fViee _plys all 
epemtmg anti meinternnce ex.peBaes,. UBlesa the prepeseEl laeility 
cis a eevema me:J..tipW'Jlose sp&HO faeility, in whieh ease the~ 
mention~ JeYeeaes neetl enly be an &mllHBt saffieiOM to pay when 
due all debt service plus a ad,stftntial pertien of all administration, 
operating and maintenance expense. 

(k) The commission has studied and considered the needs of 
the university of Minnesota for athletic facilities for a prospective 
20 year period. 

(l) The municipality where the facility is to be constructed has 
entered into an agreement as contemplated in section 11. 

(m) The commission has entered into an agreement or agree
ments with a purchaser or purchasers of tickets of admission for 
a period of not less than 20 years which will assure that, if the 
professional football organization cannot comply with the pro
visions of section 473.568, whenever more than 90 and less than 
100 percent of the tickets of admission for seats at any profes
sional football game, which were available for purchase by the 
general public 120 hours or more before the scheduled beginning 
time of the game either at the sports facility where the game is 
to be placed or at the box office closest to the sports facility, have 
been purchased 72 hours or more before the beginning time of 
the game, then all of such tickets which remain unsold will be 
purchased in sufficient time to permit the telecast to areas within 
the state which otherwise would not receive the telecast because 
of the terms of an agreement in which the professional football 
league has sold or otherwise transferred all or part of the rights of 
the league's member organizations in the sponsored telecasting 
of games of the organizations. The party or parties agreeing to the 
purchase of such unsold tickets shall be obligated for a period of 
at least 20 years in an amount determined by the council to be 
sufficient to assure the purchase of all such unsold tickets. An 
agreement or agreements satisfyin11 the requirements of this clause 
shall free the professional football organization from the· prohibi
tion otherwise imposed on it by section 473.568. 

(n) The council has entered into an agreement with the broker
age firm or brokerage firms to be used in connection with the is
suance and sale of the bonds guaranteeing that fees and charges 
payable to the brokerage firm or firms in connection therewith, 
including any underwriting discounts, shall not exceed fees and 
charges customarily payable in connection with the issuance and 
sale of bonds secured by the pledge of the full faith and credit of 
the municipality in which any new sports facility is to he located. 
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The validity of any bonds issued under subdivision 1, clause 
(a), and the obligations of the council and commission related 
thereto, shall not be conditioned upon or impaired by the council's 
determinations made pursuant to this subdivision. For purposes 
of issuing the bonds the determinations made by the council shall 
be deemed conclusive, and the council shall be and remain obligat
ed for the security and payment of the bonds irrespective of 
determinations which may be erroneous, inaccurate, or otherwise 
mistaken. 

Sec. 9. Minnesota Statutes 1978, Session 4 73.581, Subdivision 
4, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 4. [SECURITY.] To the extent and in the manner pro
vided in seeiien sections 11 and 473.595, the taxes described in 
section 11, the tax and other revenues of the commission described 
in section 4 73.595, and any other revenues of the commission 
shall be and remain pledged and appropriated for the payment 
of all necessary and reasonable expenses of the operation, ad
ministration, maintenance, and debt service of the commission's 
sports facilities until all bonds referred to in section 473.564, 
subdivision 2, and all bonds and certificates issued pursuant to 
this section are fully paid or discharged in accordance with law. 
The revenue bonds and interest thereon referred to in section 
4 73.564, subdivision 2, may be refunded, whether at a lower or 
a higher rate of interest, by the issuance of new bonds pursuant 
to subdivision 1, clause (b), for the purpose of pledging revenues 
of the metropolitan sports area for the payment and security 
of bonds issued hereunder, and the council may provide that a 
portion of the new bonds shall be payable solely from the interest 
earnings derived from the investment of the bond proceeds. Until 
these revenue bonds are fully paid or the council's obligation 
thereon is discharged in accordance with law they shall be deemed 
a first and prior charge on those revenues and shall be secured 
by all provisions of the revenue bond resolution and the owner
ship and operations agreement. Bonds issued pursuant to this 
section and bonds referred to in section 473.564, subdivi.sion 2, 
may be secured by a bond resolution, or by a trust indenture 
entered into bv the council with a corporate trustee within or 
outside the state, which shall define the tax and other revenues 
pledged for the payment and security of the bonds. The pledge 
shall be a valid charge on the tax and other revenues referred 
to in sections 473.551 to 473.595 from the date when bonds are 
first issued or secured under the resolution or indenture and 
shall secure the payment of principal and interest and redemption 
premiums when due and the maintenance at all times of a re
serve securing such payments. No mortgage of or security interest 
in any tangible real or personal property shall be granted to 
the bondholders or the trustee, but they shall have a valid 
security interest in all tax and other revenues received and ac
counts receivable by the commission or council hereunder, as 
against the claims of all other persons in tort, contract, or other
wise, irrespective of whether such parties have notice thereof, and 
without possession or filing as provided in the uniform commer-
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cial code or any other law. In the bond resolution or trust in
denture the council may make such covenants, which shall be 
binding upon the commission, as are determined to be usual 
and reasonably necessary for the protection <>f the bondholders. 
No pledge, mortgage, covenant, or agreement securing :reYeMle 
bonds may be impaired, revoked, or amended by law or by action 
of the council 81' , commission, or city, except in accordance with 
the terms of the resolution or indenture under which the bonds 
are issued, until the obligations of the council thereunder are 
fully disch8l'ged. 

Sec. 10. Minnesota Statutes 1978, Section 473.581, Subdivision 
5, as amended by Laws 1979, Chapter 26, Section 1, is amended 
to read: 

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.] At 
any time or times after approval by the council and final adoption 
by the commission of an annual budget of the commission for oper
ation, administration, and maintenance of its sports facilities, 
and in anticipation of the proceeds from the taxes under section 
11 and the revenues of the commission provided for in the budget, 
but subject to any limitation or prohibition in a bond resolution or 
indenture, the council may authorize the issuance, negotiation, and 
sale, in such form and manner and upon such terms as it may 
determine, of revenue anticipation certificates. The principal 
amount of the certificates outstanding shall at no time exceed 25 
percent of the total amount of the tax and other revenues antici
pated. The certificates shall mature not later than three months 
after the close of the budget year. Prior to the approval and final 
adoption of the first annual budget of the commission, the council 
may authorize up to $300,000 in revenue anticipation certificates 
under this subdivision. So much of the anticipated tax and other 
revenues as may be needed for the payment of the certificates and 
interest thereon shall be paid into a special debt service fund estab
lished for the certificates in the council's financial records. If for 
any reason the anticipated tax and other revenues are insufficient, 
the certificates and interest shall be paid from the first tax and 
other revenues received, subject to any limitation or prohibition 
in a bond resolution or indenture. The proceeds of the certificates 
may be used for any purpose for which the anticipated revenues 
ef the e&HlHliSSieB or taxes may be used or for any purpose for 
which bond proceeds under subdivision 1 may be used, provided 
that t':!£:'~ceeds of certificates issued after the Hi'Sli iss11aRee ef 
b8ftE!s &\lbEW.'isiea 1, elatiSe -fat effective date of this act, shall 
not be used to pay capital costs of sports facilities constructed or 
remodeled pursuant to sections 473.551 to 473.595. 

Sec. 11. Minnesota Statutes 1978, Chapter 473, is amended by 
adding a section to read: 

[473.592] [TAX REVENUES.] Subdivision 1. [LOCAL SALES 
TAX.] Upon designation of a location for a sports facility pur
suant to section 1, the municipality in which the facility is to be 
located may enter into an agreement with the metropolitan coun
cil and the commission which requires the municipality to impose 
a sales tax, supplemental to the general sales tax imposed in chap-
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ter 297 A, for the purposes and in accordance with the requirements 
specified in sections 473.551 to 473.595. The tax may be imposed 
on the gross receipts from all retail on-sales of intoxicating liquor 
and fermented malt beverages when sold at licensed on-sale liquor 
establishments and municipal liquor stores located within the 
municipality, or on the gross receipts from the furnishing for 
consideration of lodging for a period of less than 30 days at a 
hotel, motel, rooming house, tourist court, or trailer camp located 
within the municipality, or on both. The agreement between the 
municipality, the metropolitan council, and the commission shall 
require the municipality to impose the tax or taxes at whatever 
rate or rates may be necessary to produce revenues which are 
determined by the council from year to year to be required, to
gether with the revenues available to the commission, to pay when 
due all debt service on bonds and revenue anticipation certificates 
issued under section 473.581, all debt service on bonds referred to 
•in section 473.564, subdivision 2, and all expenses of operation, 
administration, and maintenance of the sports facilities. The agree
ment shall provide for the suspension, reimposition, reduction, or 
increase in tax collections upon determination by the metropoli
tan council that such actions are appropriate or necessary for the 
purposes for which the tax is imposed, provided that the balance 
in the debt service fund or funds, including any reserve for debt 
service, shall be maintained at least at an amount sufficient to 
,pay the principal and interest on bonds which will become due 
within the next succeeding one year period and, except as other
wise provided by agreement, shall not be maintained at an amount 
greater than that required to pay principal and interest on bonds 
which will become due within the next succeeding two year period. 
The agreement shall be executed by the city, after approval by 
resolution of the city council and before the issuance of the bonds 
under section 473.581 and commencement of construction, and 
shall constitute a contract with and for the security of all holders 
of the bonds and revenue anticipation certificates secured by the 
tax. A spwts facility shall not be constructed or remodeled in a 
municipality which has not entered into an agreement in accor
dance wtih this section. The tax shall be reported and paid to the 
commissioner of revenue with and as part of the state sales and 
use taxes, and shall be subject to the same penalties, interest, and 
enforcement provisions. The collections of the tax, less refunds 
-and a proportionate share of the costs of collection, shall be re
'mitted at least quarterly to the metropolitan council. The 1com
missioner of revenue shall deduct from the proceeds remitted to 
the council an amount that equals the indirect statewide costs 
as well as the direct and indirect department costs necessary to 
administer, audit, and collect this tax. The amount deducted shall 
be deposited in the general fund of the state. The proceeds re
mitted shall be placed, together with the net revenues of the com
mission under section 473.595, into the debt service fund or re
serve or special funds, established under section 473.581, and any 
funds established to secure payment of operating deficits of the 
commission. The proceeds may be used for payment of debt service 
on bonds and revenue anticipation certificates issued under section 
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473.581, debt service on bonds referred to in section 473.564, sub
division 2, and expenses of operation, administration, and main
tenance of the sports facilities. The proceeds shall not be used for 
any capital costs of sports facilities constructed under sections 
473.551 to 473.595, except that the proceeds may be used to pay 
interest on bonds during the construction period. 

Subd. 2. [METROPOLITAN LIQUOR TAX.] All proceeds of 
the liquor tax collected by the council pursuant to the provisions 
of Minnesota Statutes 1978, Section 473.591, prior to August 1, 
1979, not otherwise expended or applied as provided in chapter 
473, together with any earnings derived from the investment of 
such revenues, may be used for any purpose for which, the tax 
revenues under subdivision 1 may be used. 

Sec. 12. Minnesota Statutes 1978, Section 473.595, Subdivision 
1, is amended to read: 

473.595 [COMMISSION FINANCES.] Subdivision 1. [AD
MISSION TAX.] Effective January 1, 1978, the commission shall 
by resolution impose a three percent admission tax upon the grant
ing, sale, or distribution, by any private or public person, associ
ation, or corporation, of the privilege of admission to activities; ex
cept for those activities sponsored ~· Beftfl,efit el'gtlBi~atiees and 
eenel1,1eteel at the indoor public assembly facility at the metropolitan 
sports area known as the metropolitan sports center. Commencing 
with the operation of sports facilities constructed or remodeled 
by the commission pursuant to sections 473.551 to 473.595, the 
commission shall impose an additional seven percent admission 
tax upon activities conducted at such sports facilities. Effective 
January 1, 1978, no other tax, except the taxes imposed by 
chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be 
stated and charged separately from the sales price so far as 
practicable and shall be collected by the grantor, seller, or dis
tributor from the person admitted and shall be a debt from 
that person to the grantor, seller, or distributor, and the tax 
required to be collected shall constitute a debt owed by the 
grantor, seller, or distributor to the commission, which shall be 
recoverable at law in the same manner as other debts. Every per
son granting, selling, or distributing tickets for such admissions 
may be required, as provided In resolutions of the commission, to 
secure a permit, to file returns, to deposit security for the pay
ment of the tax, and to pay such penalties for nonpayment and 
interest on late payments, as shall be deemed necessary or expedi
ent to assure the prompt and uniform collection of the tax. 

Sec. 13. Minnesota Statutes 1978, Section 473.595, is amend
ed by adding a subdivision to read: 

Subd. 7. [SALE OF SEATS.] The commission may sell seats 
in any multipurpose sports facility constructed after June 30, 
1979 at prices and subject to conditions consistent with this 
section. Ownership of a seat shall give the owner first preference 
for purchase of a season ticket of admission for professional sports 
exhibitions with a right to be seated in the owned seat. An 
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owner may sell or otherwise transfer his rights on whatever terms 
he chooses. Rights to a seat may not be divided. No fee may 
be charged for a transfer of ownership of a seat. The commission 
may charge a maintenance fee not exceeding $10 per year for 
ea,:hseat. 

Sec. 14. [HIGHWAY USER TAX DISTRIBUTION FUND.] 
So long as the tax imposed pursuant to article XIV, section 10, 
of the Minnesota Constitution is at or below the rate fixed by 
law on January 1, 1979, no money derived from the highway 
user tax distribution fund shall be used to construct, relocate, 
or improve any streets, highways, or other public thoroughfares, 
ezcept ones included in the municipal state aid street system 
eJitablished pursuant to article XIV, section 4, if such work 
is done in order to provide or improve access to a new sports 
facility constructed pursuant to sections 473.551 to 473.595. The 
commissioner of transportation shall determine whether expen
ditures are in violation of this section. 

Sec. 15. Pursuant to article VI, section 2 of the Minnesota Con
stitution the supreme court shall have original jurisdiction of any 
action brought or maintained in which an issue is presented as to 
the validity of a provision of sections I to 14 of this act, and may 
hear and determine the issue as provided in title V of the rules of 
civil appellate procedure, after notice given as provided in rule 144. 

Sec. 16. This act is effective the day following final enactment in 
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, 
and Washington." 

Further, strike the title and insert: 
"A bill for an act relating to metropolitan government; providing 

for financing of metropolitan sports facilities; authorizing a revised 
site determination and establishing conditions for issuance of bonds; 
changing certain provisions relating to the powers and duties of the 
metropolitan council and sports facilities commission; providing for 
appointment of members of the metropolitan sports facilities com
mission: exempting events sponsored at the metropolitan sports 
center from the three percent admission tax; providing expedited 
court procedures; limiting use of the highway user tax distribution 
fund; authorizing local taxes; appropriating money; amending Min
nesota Statutes 1978, Sections 473.553, Subdivisions 2 and 4; 
473.556, Subdivisions 4, 6, and 7; 473.581, Subdivisions 2, 3, as 
amended. 4, as amended, and 5, as amended; 473.595, Subdivision 1. 
and by adding a subdivision; and Chapter 473, by adding sections." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steve Keefe, A. 0. H. Setzepfandt, Jim 
Nichols, Tom Nelson, Nancy Brataas 
House Conferees: (Signed) Al W. Patton, Joel Jacobs, William 
Schreiber, Douglas W. Carlson, Jim Evans 

CALL OF THE SENATE 

Mr. Keefe, S. imposed a call of the Senate. The following Senators 
answered to their names: · 
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Anderson Gearty Menning Purfeerst 
Bang Gunderson Merriam Renneke 
Benedict Johnson Nelson Rued 
Bernhagen Keefe, S. Nichols Schaaf 
Coleman Kirchner Olhoft Schmitz 
Davies Kleinbaum Olson Setzepfandt 
Dieterich Knaak Penny Sieloff 
Dunn Lessard Perpich Sikorski 
Engler McCutcheon Pillsbury Spear 

[59TH DAY 

Staples 
Stokowski 
Strand 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,J. 
Vega 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1351 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committ.ee Report were adopted. 

S. F. No. 1351 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 39 and nays 18, as 
follows: 

Those who voted in the affirmative were: 
Bang Hanson Lessard Peterson 
Bernhagen Humphrey Menning Pillsbury 
Chmielewski Jensen Merriam Purfeerst 
Coleman Johnson Nelson Rued 
Dunn Keefe, S. Nichols Schaaf 
Engler Kirchner Olson Schmitz 
Frederick Kleinbaum Penny Setzepfandt 
Gearty Knoll Perpich Sillers 

Solon 
Staples 
St<,kowski 
Strand 
Ueland, A. 
Ulland,J. 
Wegener 

Those who voted in the negative were: 
Benedict Hughes Luther Sieloff 
Davies Knaak McCutcheon Sikorski 
Dieterich Knutson Olhoft Spear 
Gunderson Laufenburger Renneke 

So the bill, as amended by the Conference 
repassed and its title was agreed to. 

Stumpf 
Tenneesen 
Vega 

Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that S. F. No. 406 be withdrawn from the 
Subcommittee on Bill Scheduling and be placed on the Special 
Orders Calendar. The motion prevailed. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages from the House. 

MESSAGES FROM THE ROUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 



59TH DAY] MONDAY, MAY 21, 1979 2955 

S. F. No. 420: A bill for an act relating to agriculture; changing 
the eligibility requirements for a family farm security loan; 
changing the eligibility standards for payment adjustments re
ceived pursuant to a family farm security loan; amending Minne
sota Statutes 1978, Sections 41.55; and 41.57, Subdivision 3. 

Senate File No. 420 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Nichols moved that the Senate concur in the amendments by 
the House to S. F. No. 420 and that the bill be placed on its repass
age as amended. The motion prevailed. 

S. F. No. 420 was read the third time, as amended by the House, 
and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knutson Olson Stokowski 
Ashbach Engler Laufenburger Penny Strand 
Bang Frederick Lessard Perpich Stumpf 
Benedict Gearty Luther Peterson Tennessen 
Bernhagen Gunderson McCutcheon Pillsbury Ueland,A. 
Brataas Hanson Menning Purfeerst Ulland,J. 
Chenoweth Hughes Merriam Rued Vega 
Chmielewski Johnson Nelson Schaaf Wegener 
Coleman Kirchner Nichols Setzepfandt Willet 
Davies Knaak Ogdahl Sikorski 
Dieterich Knoll Olhoft Staples 

So the bill, as amended, was repassed and its title was agreed to. 

RECONSIDERATION 

Mr. Perpich moved that the vote whereby S. F. No. 1351 was 
passed by the Senate on May 21, 1979, be now reconsidered. The 
motion prevailed. 

CALL OF THE SENATE 

Mr. Chenoweth imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
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The Sergeant at Anns was instructed to bring in the absent 
members. 

S. F. No. 1351: A bill for an act relating to metropolitan govern
ment; providing for financing of metropolitan sports facilities; au
thorizing a revised site determination and establishing conditions 
for issuance of bonds; providing for appointment of members of the 
metropolitan sports facilities commission; exempting events spon
sored at the metropolitan sports center from the three percent ad
missions tax; appropriating money; amending Minnesota Statutes 
1978, Sections 473.553, Subdivisions 2 and 4; 473.581, Subdivisions 
2, 3, as amended, 4, as amended, and 5, as amended; 473.595, Sub
division 1; and Chapter 473, by adding sections; repealing Minne
sota Statutes 1978, Section 473.568. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 42 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Bernhagen 
Brataas 
Chmielewski 
Dunn 
Engler 
Frederick 
Gearty 

Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 
Kleinbaum 
Knoll 
Laufenburger 

Lessard 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 

Those who voted in the negative were: 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sillers 

Ashbach Dieterich Knutson Henneke 
Benedict Gunderson Luther Sieloff 
Chenoweth Hughes McCutcheon Sikorski 
Davies Knaak Olhoft Spear 

Staples 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Wegener 

Stumpf 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 7:00 
o'clock p.m. The motion prevailed. 

The hour of 7:00 o'clock p. m. having arrived, the President 
called the Senate to order. 

MEMBERS EXCUSED 

Mr. Frederick was excused from the Session of today at 4:00 
o'clock p. m. Mr. Keefe, J. was excused from the Session of today 
until 8: 15 o'clock p.m. 

Pursuant to Rule 21, Mr. Laufenburger moved that the follow
ing members be excused for a Conference Committee on H. F. No. 
360: 
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Messrs. Laufenburger, Nichols and Keefe, S. The motion pre
vailed. 

CALL OF THE SENATE 

Mr. Davies imposed a call of the Senate. The following Senators 
answered to their names: 

Anderson 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Jensen 
Johnson 
Kirchner 

Knaak 
Knoll 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Nelson 
Penny 

Perpich 
Peterson 
Pillsbury 
Rued 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Spear 

Staples 
Strand 
Tennessen 
Ulland,J. 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Without objection, the Senate reverted to the Order of Busi
ness of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, herewith returned: S. F. No. 188. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has acceded to the 
request of the Senate for the appointment of a Conference Com
mittee on the amendments adopted by the House to the following 
Senate File: 

S. F. No. 202: A bill for an act relating to health; providing for 
several types of life support transports tion service; providing for 
health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to ability 
to pay before provision of life support transportation services; re
quiring rules for nonemergency transportation reimbursement un
der medical assistance; exempting certain providers; amending 
Minnesota Statutes 1978, Sections 144.801; 144.802; 144.803; 
144.804; 144.805; 144.807, Subdivision 1; 144.808; 144.809 and 
144.8091, Subdivision 1. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Swanson; Carlson, L.; Reif and Forsythe. 
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Senate File No. 202 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House refuses to con
cur in the Senate amendments to the following House File: 

H. F. No. 588: A bill for an act relating to the county of 
Anoka; authorizing the county to enter into agreements with 
the Anoka State Hospital for community mental health services. 

Four members of the House have been appointed to a Con
ference Committee on the part of the House as follows: 

Weaver, Dean, Berglin and Greenfield. 

House File No. 588 is herewith transmitted to the Senate with 
the request that the Senate appoint a Conference Committeee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

Mr. Anderson moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 588, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 914 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 914: A bill for an act relating to retirement; pro
viding for continued membership in public safety employee pen
sion funds for certain current public safety employees who may 
not have the power of arrest with a warrant; amending Minne
sota Statutes 1978, Sections 352B.0l, Subdivision 2; and 353.64, 
Subdivision 1. 

House File No. 914 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 9U 

A bill for an act relating to retirement; providing for continued 
membership in public safety employee pension funds for certain 
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current public safety employees who may not have the power 
of arrest with a warrant; amending Minnesota Statutes 1978, 
Sections 352B.01, Subdivision 2; and 353.64, Subdivision 1. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 914, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and that H. F. 
No. 914 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 352B.01, Sub
division 2, is amended to read: 

Subd. 2. "Member" means (a) all of the persons referred to 
and employed on and after July 1, 1943 pursuant to the provisions 
of Laws 1929, Chapter 355, and all acts amendatory thereof 
and supplementary thereto, currently employed by the state, 
whose salaries or compensation is paid out of funds of the state 
of Minnesota; (b) Any conservation officer employed under the 
provisions of section 97 .50, currently employed by the state, 
whose salary or compensation is paid out of funds of the state; 
and ( c) any crime bureau officer who was employed by the crime 
bureau and was a member of the highway patrolmen's retire
ment fund on July 1, 1978, whether or not that person has the 
power of arrest by warrant after that date, or who is employed 
as police personnel, with powers of arrest by warrant, pursuant 
to the provisions of section 299C.04, and who is currently em
ployed by the state, and whose salary or compensation is paid 
out of funds of the state. 

Mem~ The term "member" shall not include any person em
ployed in subsidized on-the-job training, work experience or public 
service employment as an enrollee under the federal comprehensive 
employment and training act from and after March 30, 1978, unless 
the person has as of the later of March 30, 1978 or the date of em
ployment sufficient service credit in the retirement fund to meet 
the minimum vesting requirements for a deferred retirement an
nuity, or the employer agrees in writing on forms prescribed by the 
executive director to make the required employer contributions, 
including any employer additional contributions, on account of that 
person from revenue sources other than funds provided under the 
federal comprehensive employment and training act, or the person 
agrees in writing on forms prescribed by the executive director to 
make the required employer contribution in addition to the re
quired employee contribution. 
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Sec. 2. Minnesota Statutes 1978, Section 353.64, Subdivision 1, 
is amended to read: 

353.64 [MEMBERSHIP; QUALIFICATIONS; POLICE OF
FICER, FIRE FIGHTER.] Subdivision 1. Any person who prior 
to July 1, 1961, was a member of the police and fire fund, by 
virtue of being a police officer or fire fighter, shall as long as he 
remains in either position, be deemed to continue his membership 
in said fund. Any person who was employed by a governmental sub
divison as a police officer and was a member of the police and fire 
fund on July 1, 1978 by virtue of being a police officer as defined 
by this section on that date shall be entitled, if employed by 
the same governmental subdivision in a position in the same de
partment in which the person was employed on that date, to con
tinue membership in the fund whether or not that person has the 
power of arrest by warrant after that date. Any other employee 
serving on a full-time basis as a police officer or fire fighter on or 
after July 1, 1961, shall become a member of the public employees 
police and fire fund. Any employee serving on less than a full-time 
basis as a police officer or fire fighter, as determined by the rules 
prescribed by the board of trustees, shall become a member of the 
public employees police and fire fund only after a resolution is 
adopted by the governing body of the governmental subdivision em
ploying such person declaring that the position such person holds 
is either that of a police officer or fire fighter. Any police officer or 
fire fighter who by virtue of his employment is required to con
tribute to any other pension, relief, or retirement fund established 
for the benefit of officers and employees of a governmental sub
division shall not be a member of this fund. 

Sec. 3. Notwithstanding section 11 of H. F. No. 746, section 9 
of H. _F. No. 746 as finally enacted by the 1979 legislature shall be 
effective August 1, 1979." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) AI W. Patton, John J. Sama, John S. 
Biersdorf, Dean E. Johnson 

Senate Conferees: (Signed) Eugene E. Stokowski, Roger E. Strand, 
Harmon T. Ogdahl 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 914 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H.F. No. 914: A bill for an act relating to retirement; providing 
for continued membership in public safety employee pension funds 
for certain current public safety employees who may not have the 
power of arrest with a warrant; amending Minnesota Statutes 
1978, Sections 352B.01, Subdivision 2; and 353.64, Subdivision 1. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Luther 
Bang Gunderson McCutcheon 
Benedict Hanson Menning 
Bernhagen Hughes Merriam 
Bratsas Humphrey Moe 
Chenoweth Jensen Ogdahl 
Chmielewski Johnson Olhoft 
Dieterich Keefe, J. Olson 
Dunn Kleinbaum Penny 
Engler Knaak Perpich 
Frederick Lessard Peterson 

Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 

Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has acceded to 

the request of the Senate for the appointment of a Conference 
Committee on the amendments adopted by the House to the 
following Senate File: 

S. F. No. 486: A bill for an act relating to education; changing 
the requirements for membership on the state university board 
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 126.12, Subdivision 1; and 136.61, 
Subdivision 1. 

Four members of the House have been appointed to such com
mittee on the part of the House as follows: 

Ainley; Jennings; Johnson, C. and Nelson. 

Senate File No. 486 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 19, 19'79 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 521 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 521: A bill for an act relating to the city of St. Cloud; 
authorizing sale of liquor at the Municipal Sports Complex. 

Senate File No. 521 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 
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Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 1351 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 1351: A bill for an act relating to metropolitan govern
ment; providing for financing of metropolitan sports facilities; 
authorizing a revised site determination and establishing condi
tions for issuance of bonds; providing for appointment of members 
of the metropolitan sports facilities commission; exempting events 
sponsored at the metropolitan sports center from the three percent 
admission tax; appropriating money; amending Minnesota Stat
utes 1978, Sections 473.553, Subdivisions 2 and 4; 473.581, Sub
divisions 2, 3, as amended, 4, as amended, and 5, as amended; 
4 73.595, Subdivision 1; and Chapter 4 73, by adding sections; re
pealing Minnesota Statutes 1978, Section 473.568. 

Senate File No. 1351 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Solon moved that the name of Mr. Schaaf be added as co• 
author to S. F. No. 1406. The motion prevailed. 

Mr. Ulland, J. moved that the name of Mr. Schaaf be added as co
author to S. F. No. 1212. The motion prevailed. 

Mr. Sikorski moved that the name of Mr. Nelson be added as co
author to S. F. No. 1597. The motion prevailed. 

RECONSIDERATION 

Mr. Ulland, J. moved that the vote whereby S. F. No. 974 failed 
to pass the Senate on May 21, 1979, be now reconsidered. The 
motion prevailed. 

Mr. Ulland, J. moved that the Senate do not concur in the 
amendments by the House to S. F. No. 974 and that a Conference 
Committee of 3 members be appointed by the Subcommittee on 
Committees on the part of the Senate, to act with a Conference 
Committee to be appointed on the part of the House. The motion 
prevailed. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the 
following House Concurrent Resolution, herewith transmitted: 
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House Concurrent Resolution No. 8: A House Concurrent Res
olution relating to adjournment until 1980. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

House Concurrent Resolution No. 8: A house concurrent resolu
tion relating to adjournment until 1980. 

BE IT RESOLVED, by the House of Representatives, the 
Senate concurring, that upon their adjournment May 21, 1979, the 
House of Representatives may set its next day of meeting for Janu
ary 22, 1980 at 12:00 noon and the Senate may set its next day 
of meeting for January 22, 1980 at 12:00 noon. 

BE IT FURTHER RESOLVED, that this resolution is the con
sent of each house for the other to adjourn for more than three days 
following May 21, 1979. 

Mr. Hanson moved the adoption of the foregoing resolution. Tb!> 
motion prevailed. So the resolution was adopted. 

SPECIAL ORDER 

H. F. No. 740: A bill for an act relating to Ramsey County; 
changing the day of county board meetings; amending Laws 1974, 
Chapter 435, Section 2.05, Subdivision 1, as amended. 

Mr. Stumpf moved to amend H.F. No. 740 as follows: 

Page 1, line 15, delete "time and date" and insert "times and 
dates" 

Page 1, after line 17, insert: 

"Sec. 2. Laws 197 4, Chapter 435, Section 3.02, Subdivision 6, as 
amended by Laws 1978, Chapter 745, Section 1, is amended to read: 

Subd. 6. [CLASSIFICATION OF SERVICE.] (a) [DEFINI
TION OF COVERAGE.] The officers and employees of Ramsey 
county and of a county or joint county and city agency, board, 
commission or committee supported in whole or in part by taxation 
upon the taxable property of the county, or appointed by the 
judges of the district court or probate court for the county, or by 
a board or agency composed of representatives of the county and a 
city in the county and employees employed in hospitals, preven
toria, county nursing homes, and the welfare department are divided 
into the unclassified and classified service. 

(b) [UNCLASSIFIED SERVICE.] The unclassified service 
comprises: 

(1) An officer elected by popular vote or a person appointed to 
fill a vacancy in such an office. 

( 2) The head or principal administrative officer of a separate de
partment of county government or agency created by law, the di
rector of the welfare department. 
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( 3) A chief deputy or principal assistant for each elected public 
official and for the county engineer and veterans' service officer. 

(4) Each doctor, intern, student nurse and intern dietician em
ployed by the county or a county agency. 

( 5) Each member of the teaching staff, supervisor and principal 
in the employ of the county, actually engaged in teaching or the 
supervision of teaching. 

(6) A member of a board or commission appointed by the coun
ty, or the county and the city, or acting in an advisory capacity. 

(7) A weed inspector, election judge, election clerk or other em
ployee employed by the county for a limited period of time. 

( 8) A special police officer or special deputy sheriff serving 
without pay. 

(9) A judge, court administrator, court reporter, receiver, ref
eree, examiner or assistant examiner of titles, public defender, ar
biter, juror, clerk of probate court or a person appointed by the 
district or probate courts to make or conduct a special inquiry of 
a judicial and temporary character. 

(10) The director of court services and three principal assis
tants or division supervisors. 

(11) The employees of the municipal court of Ramsey county. 
( 12) The principal administrative officer of the detention and 

corrections department, his first assistant, the superintendent of 
each departmental facility and his first assistant or chief deputy. 

(13) The chief executive officer of St. Paul-Ramsey Hospital 
and seven principal assistants. 

(14) The executive secretary or the principal administrative 
officer of the county and seven principal assistants, appointed and 
terminated by the executive secretary or the principal admin
istrative officer, except that until January 1, 1980 such appoint
ments and terms shall be submitted to the Ramsey county gov
ernment study commission. Such consideration shall be advisory 
only. · 

(15) The Ramsey county sheriff, his chief deputy, two princi
pal assistants and a personal secretary. 

(16) The Ramsey county attorney, his first assistant, one prin
cipal assistant, and a personal secretary. 

(c) [CLASSIFIED SERVICE.] (1) The classified service in
cludes all other offices or employments in the county and county 
agencies, and all officers and employees not expressly placed in 
the unclassified service. 

(2) Each employee in the classified service is placed in a graded 
division except an employee whose position is in a certified bargain
ing unit as defined under the public employment labor relations 
act and an employee in an ungraded division established by the 
county board. The ungraded division, if one is established, includes 
each employee in a construction trade who is engaged in the work 
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of repair, alteration or construction of buildings for which trade 
there is a generally established and recognized scale of wages in
side the county, 

(3) (A) The superintendent and assistant superintendent of 
the Ramsey county nursing home are in the classified service. 

(B) The provisions ·of Minnesota Statutes, Section 393.07, Sub
division 5, are hereby superseded insofar as they may be incon
sistent with this section. 

Sec. 3. Funds appropriated for the Lake Owasso Children's 
Home pursuant to Laws 1975, Chapters 242, Section 2, and 434, 
Section 2, Subdivision 17, may be disbursed to renovate and re
habilitate the home in addition to any other purpose provided by 
law or contract." 

Page 1, line 18, delete "This act is" and insert "Sections 1 and 
2 are" 

Renumber the sections in sequence 
Amend the title as follows: 
Page 1, line 3, after the semicolon insert "amending the Ram

sey County code by amending the civil service section; providing 
for certain unclassified employees; defining purposes for which 
funds appropriated for the Lake Owasso Children's Home may be 
spent;" 

Page 1, line 4, delete "Section" and insert "Sections" 

Page 1, line 4, before the period insert "; and 3.02, Subdivision 
6, as amended" 

The motion prevailed. So the amendment was adopted. 
H.F. No. 740 was then progressed. 
The question recurred on H. F. No. 852. 

SPECIAL ORDER 

H. F. No. 852: A bill for an act relating to schools; requiring 
school boards to allow official representatives of military forces rea
sonable access to certain school facilities for recruitment presenta
tions; amending Minnesota Statutes 1978, Section 123.36, by 
adding a subdivision. 

Was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 53 and nays 2, as 

follows~ 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
,Jensen 

Johnson 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Lessard 

Luther 
McCutcbeon 
Menning 
Merriam 
Moe 
Nelson 
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Olhoft Pillsbury Setzepfandt Stokowski 
Olson Purfeerst Sieloff Strand 
Penny Renneke Sikorski Stumpf 
Perpich Rued Solon Ueland, A. 
Peterson Schaaf Staples Ulland, J. 

Messrs. Gunderson and Spear voted in the negative. 

[59TH DAY 

Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
The question recurred on H.F. No. 740. 

SPECIAL ORDER 

H. F. No. 740: A bill for an act relating to Ramsey County; 
changing the day of county board meetings; amending Laws 1974, 
Chapter 435, Section 2.05, Subdivision 1, as amended. 

Mr. Chmielewski moved to amend H. F. No. 740 as amended 
by the Stumpf amendment, as follows: 

Page 1, after line 17, insert: 
"Sec. 4. Minnesota Statutes 1978, Section 349.26, Subdivision 

12, is amended to read: 
Subd. 12. No compensation shall be paid to any person in con

nection with the operation of a gambling device or the conduct 
of a raffle by a licensed organization except a licensed organiza
tion may elect to pay a percent of raffle ticket sales to nonprofit 
organizations selling for the licensed organization. No person who 
is not an active member of an organization, or its auxiliary, or 
the spouse or surviving spouse of an active member may partici
pate in the organization's operation of a gambling device or con
duct of a raffle except the licensed organization may utilize non
member nonprofit organizations in raffle ticket sales." 

Amend the title, as amended by the Stumpf amendment, as 
follows: 

Page 1, line 3, after the semicolon, insert "authorizing nonprofit 
organizations to participate in raffle ticket sales with licensed or
ganizations;" 

Page 1, line 4, before the period, delete "and" and insert "; and 
:l49.26, Subdivision 12" 

The motion prevailed. So the amendment was adopted. 
H.F. No. 740 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as amended. 
The roll was called, and there were yeas 38 and nays 15, as 

follows: 
Those who voted in the affirmative were: 

Anderson Gearty Merriam Setzepfandt Strand 
Benedict Hanson Nelson Sieloff Stumpf 
Chenoweth Hughes Olhoft Sikorski Ulland,J. 
Chmielewski Humphrey Olson Sillers Vega 
Coleman .Jensen Perpich Solon Wegener 
Davies Keefe .. J. Peterson Spear Willet 
Dieterich Lessard Schaaf Staples 
Engler LutheT Schmif.7. Stokowski 



59TH DAY) MONDAY, MAY 21, 1979 2967 

Those who voted in the negative were: 
Ashbach Dunn Kirchner McCutcheon Rennete 
Bernhagen Frederick Knaak Menning Rued 
Brataas Gundenon Knutson Pillsbury Ueland, A. 

So the bill, 88 amended, passed and its title was agreed to. 

SPECIAL OBDE& 

S. F. No. 702: A bill for an act relating to health; requiring 
counties to establish local nursing home p,....adrnission screening 
teams; prescn'bing duties of the teams and the cnrnrnissioner of 
public -lfare; appropriating money; amending Minnesota 
Statutes 1978, Chapter 256B, by adding a section. 

Mrs. Staples moved to amend S. F. No. 702 as follows: 
Page 2, line 11 after "needs." insert "Tlw individual's physician 

may elect to be a member of tlw screening team. If tlw physician 
who so elects disagrees with tlw findings of tlw team, the county 
agency shall automatically appeal the case and the individual can 
be placed in the nu:rsing home. The nursing home shall be re• 
imbursed for the patient's care until the case has been decided." 

The motion prevailed. So the amendment was adopted. 
S. F. No. 702 was read the third time, as amended, and placed 

on its final passage. 
The question was taken on the passage of the bill, as •mended. 
The roll was called, and there were yeas 36 and nays 21, 88 

follows: 
Those who voted in the affirmative -re: 

Anderson Gunderson Laufenburger 
Benedict Hanson Luther 
Chenoweth Hughes McCutcheon 
Coleman Humphrey Merriam 
Davies Jensen Nelson 
Dieterich Johnson Ogdabl 
Dunn Keefe, S. Olhoft 
Gearty Knoll Perpich 

Those who voted in the negative were: 

Pillsbury 
Schaaf 
Sikorski 
Sillers 
Solon 
Spear 
Staples 
Stumpf 

Tenne888D 
Ulland,J. 

~8M..t 

Ashbach Kirchner Olson Schmitz Wegener 
Bernhagen Knaak Penny Setzepfandt 
Chmielewski Knutson Peterson Sieloff 
Engler Lessard Renneke Strand 
Frederick Menning Rued Ueland, A. 

So the bill, as amended, passed and its title was agreed to. 
Without objection, the Senate reverted to the Order of Business 

of Messages From the House. 

MESSAGES FROM THE BOUSE 
Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1467 and repassed said bill in accordance with the 
report of the Committee so adopted. 
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House File No. 1467 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 
CONFERENCE COMMITTEE REPORT ON H. F. NO. 1467 

A bill for an act relating to state employees; providing for wage 
and fringe benefits for certain state employees; ratifying collective 
bargaining agreements; amending Minnesota Statutes 1978, Sec
tions 43.01, Subdivision 14; 43.12, Subdivisions 2, 3, 5, 6, 7, 8, Sa, 
10, 12, 14, 16, 17, 23, 24, 25, and by adding subdivisions; 43.122, 
Subdivision 5; 43.17, Subdivision 3; 43.43, by adding a subdi
vision; 43.44, Subdivision 2; 43.50, Subdivision 1; 43.51; and 
645.44, Subdivision 5. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1467, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 
1467 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
Section 1. [TEMPORARY PROVISION: WAGE AND 

ECONOMIC FR I N GE BENEFITS; AGREEMENTS 
APPROVED.] Subdivision 1. [PREAMBLE.] The legislature 
finds that public employees provide a significant public service to 
the people of Minnesota. The legislature further finds that there is 
a need to study, clarify and change the laws relating to civil 
service and public employee labor relations in order to preserve 
equity in public employment wages, promote employee morale, 
expedite labor negotiations, and promote efficient management in 
the state civil service. 

Subd. 2. The commissioner of personnel is authorized to imple
ment those provisions of the agreements negotiated with the Min
nesota state employees union, American federation of state, 
county and municipal employees, Council No. 6, AFL-CIO, the 
Minnesota teamsters public and law enforcement employees 
union, local No. 320, the international union of operating er,gi
neers, locals No. 34 and 49, the independent Minnesota associa
tion of government employees, the Minnesota highway patrol 
officers' association, the bureau of criminal apprehension associa
tion of forensic scientists. the bureau of criminal apprehension 
agents association, the Minnesota state university association of 
administrative and service faculty /Teamsters, the professional 
employee pharmacists of Minnesota, the middle management 
association, the Minnesota community college faculty association, 



59TH DAY] MONDAY, MAY 21, 1979 2969 

the Minnesota conservation officers association, the Minnesota 
highway patrol supervisors association, the Minnesota nurses 
association, the Minnesota government engineers council, the 
association of institutional dentists, the state residential schools 
education association, the Minnesota administrative hearing offi
cers association, the inter-faculty organization/Minnesota educa
tion association, and the Minnesota state fire/arson investigators 
and fire inspectors, local No. S-13, I.A.F.F., which establish wages 
and economic fringe benefits. 

Sec. 2. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.985] [LEGISLATIVE COMMISSION ON EMPLOYEE RE
LATIONS.] Subdivision 1. [ESTABLISHMENT.] There is 
created the legislative commission on employee re/ations. The 
commission shall consist of six members of the senate and six 
members of the house of representatives. The senate members 
shall include the majority leader, the minority leader, the chair
man of the governmental operations committee, the chairman of 
the finance committee, the chairman of the tax committee, and an 
additional member designated by the minority leader, or their 
designees. The house members shall include the speaker, the 
minority leader, the chairman of the governmental operations 
committee, the chairman of the appropriations committee, the 
chairman of the tax committee, and an additional member desig
nated by the minority leader, or their designees. In the event that 
the membership of the house is evenly divided, the house members 
shall be selected pursuant to the rules of the house. The commis
sion shall elect its own officers who shall serve for terms of two 
years. The chairmanship of the commission shall alternate be
tween a member of the senate and a member of the house. 

Subd. 2. [STATE EMPLOYEE NEGOTIATIONS.] Prior to 
the commencement of collective bargaining activities with state 
employees, the commission shall conduct hearings at which public 
employees, representatives of public employees and the commis
sioner of personnel shall be allowed to testify as to their beginning 
negotiating positions. The commissioner of personnel shall regu
larly advise the commission on the progress of collective bargain
ing activities with state employees pursuant to the state pub{j,c 
employment labor relations act. The commission may make rec
ommendations to the commissioner as it deems appropriate. The 
commissioner shall submit to the chairman of the commission any 
negotiated agreements or arbitration awards which the commis
sioner has approved within five days of the making thereof. If the 
commission disapproves of any agreement or award, the commis
sion shall specify in writing to the parties those portions with 
which it disagrees and the reasons therefor. Upon receipt of the 
notice of disapproval from the commission, the commissioner of 
personnel will reopen the negotiations. If the commission approves 
of an agreement or award, it shall cause the matter to be submit
ted to the legislature to be accepted or rejected pursuant to section 
179.74. Failure of the commission to disapprove of affected por
tions of an aveement or award within 30 days of its recPipt .shall 
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be deemed approval. Approval or disapproval by the commission 
shall not be binding on the entire legislature. 

Subd. 3. [OTHER DUTIES.] In addition to the duties speci
fied in subdivision 2, the commission shall perform the following: 
- (a) Continually monitor the state's civil service system, Chap

ter 43, and collective bargaining process, Sections 179.61 to 179.76, 
as applied to state employees; 

(b) Research and analyze the need for improvements in those 
statutory sections; and 

( c) Perform such other related functions as are delegated to 
it by the legislature. 

Sec. 3. [DEFINITIONS.] Subdivision 1. As used in sJictions 3 
to 7, the terms defined in this section have the meanings given 
them. 

Subd. 2. "State agency" means every department and agency 
in the executive branch of state government having more than 40 
state funded positions, but not including the constitutional offi
cers, the state university system, the community college system 
nor the University of Minnesota. 

Subd. 3. "State-funded positions" means all full-time equiva
lent personnel positions however authorized, except those funded 
entirely by federal money and those which provide direct care to 
residents at state hospitals. 

Subd. 4. "Normal a$trition" means vacancies occurring due to 
voluntary resignations, retirements, and deaths. It does not in
clude vacanices due to involuntary dismissals and terminations. 

Sec. 4. [REDUCTION OF STATE LABOR FORCE.] Subdi
vision 1. [PLAN PREPARATION.] The commissioner of finance 
shall submit to the chairmen of the senate finance and house ap
propriations committees, and the legislative commission on em
ployee relations by October 1, 1980, a plan for reducing the num
ber of state funded positions pursuant to sections 3 to 7 during 
the 1981-1983 biennium. The plan shall include (1) a description 
of the number and types of reductions in positions, (2) an analy
sis of how the reductions coordinate with departmental long range 
program plans, and (3) an analysis of the ratio of supervisory to 
non-supervisory employees in the agency. 

The commissioner of finance shall, in consultation with the 
commissioner of personnel, prescribe procedures by which each 
state agency shall submit to the commissioner of finance the in
formation necessary for him to comply with sections 3 to 7. The 
position reduction program shall be integrated to the extent pos
sible with the program budgeting system and the evolution of 
program functions conducted as part of the budgeting process. 

Subd. 2. [PLAN APPROVAL.] Notwithstanding the provisions 
of sections 5 to 7, the plan prepared pursuant to subdivision 1 
shall not be implemented until it has been reviewed by the senate 
finance committee and the house appropriations committees. The 
senate finance and house appropriations committees may accept, 
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reject, or modify the plan. Any provisions of the plan which are 
accepted shall be submitted to the entire legislature for its ap
proval. 

Sec. 5. [POSITION REDUCTIONS.] Subdivision 1. [VA
CANT POSITIONS.] The commissioner of finance sh{IU cancel 
every state funded position that has remained vacant for more 
than 90 days, unless ( a) the commissioner of personnel has c.erti
fied that the position has not been filled because the department 
of personnel was unable to certify any names pursuant to section 
43.18, or (b) an exception has been requested pursuant to subdi
vision 4. If the exception is denied, the position shall be cancelled. 

Subd. 2. [NORMAL ATTRITION.] The total number of state 
funded positions authorized on July 1, 1981, shall be reduced by 
up to four percent. Reductions shall be accomplished solely by 
cancellation pursuant to subdivision 1 and normal attrition. Sub
ject to the needs of the state agency, the reductions shall be dis
tributed among salary schedules in approximate proportion to the 
number of employees in each schedule. Positions providing custo
dial c;ontrol of inmates of state correctional institutions, mainte
nance of state highways, or enforcement of state laws . on state 
highways or public lands and waters shall not be eliminated un
less the agency shows that it has no other feasible and prudent 
alternative. To the maximum extent feasible, one-half of the re
duction shall be accomplished by June 30, 1982, and the remain
der by June 30, 1983. 

Subd. 3. [TRANSFERS.] A state agency may transfer posi
tions to another agency pursuant to Minnesota Statutes, Section 
16.125, but the number of positions on July 1, 1981 for each 
agency affected shall be adjusted to reflect the transfer. A posi
tion that is eliminated by transferring an employee to part-time, 
seasonal, or other status of employment by the same state agency 
does not count as a position reduction for purposes of meeting 
the goals set by this section. 

Subd. 4. [EXCEPTIONS; SHIFTS.] Where the position can
cellations and reductions required by this section would unduly 
impair the ability of a state agency to perform the duties assigned 
to it, the state agency may apply to the commissioner of finance 
for an exception permitting the agency to avoid the cancellation 
or make a lesser reduction than would otherwise be required. 

Sec. 6. [SPENDING PLANS.] Subdivision 1. [TRANSFERS.] 
A state agency shall not transfer any money to or from personal 
services as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on file 
in the office of the commissioner of finance, without the written 
approval of the commissioner of finance. 

Suhll. 2. [SALARY SAVINGS.] The commissioner of finaru:e 
shall reduce the amount allotted or to be allotted to each state 
agency by the amount of any saving that can be effected upon 
previous spending plans through the position reductions required 
by section 5. 
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Sec. 7. [REPORTING AND REVIEW.] Subdivision 1. The 
commissioner of personnel shall report monthly to the commis
sioner of finance the number of vacancies occurring in each state 
agency due to normal attrition . 
. Subd. 2. The commissioner of finance shall report monthly to 

the chairmen of the senate finance and house appropriations 
committees and to the legislative commission on employee rela
tions the number of vacancies occurring in each state agency due 
to normal attrition, the number of state funded positions that 
have been eliminated as required by section 5, and a summary of 
personnel employed by each state agency showing by fund the 
number of full-time and full-time equivalent state funded and 
federal positions and the number of persons actually employed by 
the agency. 

Subd. 3. The legislative commission on employee relations shall 
periodically review the progress of the state agencies in meeting 
the requirements of section 5. 

Sec. 8. Minnesota Statut.es 1978, Section 15.0411, Subdivision 2, 
is amebded to read: 

Subd. 2. "Agency" means any state officer, board, commission, 
bureau, division, department, or tribunal, other than a court, 
having a statewide jurisdiction and authorized by law to make 
rules or to adjudicate cont.ested cases. "Agency" also means the 
capitol area architectural and planning board. Sections 15.0411 to 
15.052 do not apply to (a) agencies directly in the legislative or 
judicial branches, (b) EAnergency powers in sections 12.31 to 12.37, 
(c) corrections board and pardon board, (d) the unemployment 
insurance program in the department of economic security, ( e) 
the director of mediation services, (f) the workers' compensation 
division in the department of labor and industry, ( g) the workers' 
compensation court of appeals, (h) board of pardons, or (i) the 
department of military affairs. Sections 15.0418 to 15.0426 do not 
apply to the Minnesota municipal board or the public employment 
relations board . 

Sec. 9. Minnesota Statut.es 1978, Section 15A.13, is amended to 
read: 

15A.13 [OTHER TERMS AND CONDIT I ON S OF 
EMPLOYMENT.] The annual salaries prescribed by chapter 15A 
for positions in the unclassified service of the executive branch of 
the state government are in addition to other terms and conditions 
of their employment as now or hereafter prescribed by law or the 
commissioner of personnel pursuant to section 43.127, Subdivision 
6. 

Sec. 10. Minnesota Statut.es 1978, Section 16A.123, is amended 
to read: 

16A.123 [APPROVED COMPLEMENT.] The approved 
complement set for an agency by law limits the number of f)el'SeRs 
wee may ee eHlilleyed ey personnel positions in the agency at any 
one time. The approved complement does not apply to 
independent contractors. In addition to the approved complement, 
part-time employees, seasonal or intermittent employees as 
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defined by the commissioner of personnel , summer student help, 
service workers, preservice trainees employed pursuant t.o affirm. 
ative action programs approved by the commissioner of personnel, 
CETA employees, or employees engaged in repair or construction 
projects may be employed with the advance approval of the com
missioner of finance who shall determine the need for them and 
that money is available. The approved complement applies to 
flCl'E!OBs eHlJ,loyeEI ey positions in the agency regardless of the fund 
or appropriation from which they are paid. If more than one 
approued complement figure for an agency is shown in a law, the 
figures may be taken as cumulatiue, or a larger figure may be 
taken as a total or subtotal of related smaller figures, as the 
context indicates. Approved complement figures for an agency · 
shown in separate laws enacted at the same biennial session of the 
legislature are cumulatiue. 

Additional full-time erafllayeec positions over the number of the 
approved complement may be eBlJll9:tea created on the basis of 
public necessity or emergency. If the emJ,lcyee position is t.o be 
paid from a direct an appropriation of money other than federal 
money , the addition shall not be made without the written 
approval of the governor. The governor shall not approve the 
addition until after he has consulted with the legislative advisory 
commission and the commission has made its recommendation on 
the matter. The recommendation is advisory only. Failure or 
refusal to make a recommendation promptly is deemed a negative 
recommendation. If the OIBflleyee position is Bet to be paid from a 
E1iFeet an appropriation of federal money , the addition may be 
made with the written approval of the commissioner of finance 
who shall determine the need for it and that money is available. 
The commissioner of finance shall promptly notify the committee 
on finance of the senate and the committee on appropriations of 
the house of representatives of the additions. 

Sec. 11. Minnesota Statutes 1978, Section 43.01, Subdivision 10, 
is amended to read: 

Subd. 10. [POSITION.] "Position" means aB effiee, 1198iti9B, 81' 
emflloymc-nt a group of current duties and responsibilities assigned 
or delegated by competent authority, requiring the full time or 
part time employment of one person. 

Sec. 12. Minnesota Statutes 1978, Section 43.01, Subdivision 11, 
is amended to read: 

Subd. 11. [APPOINTING AUTHORITY.] "Appointing 
authority" means the flPf)GH>ti,a-g effiee,, "' ....thority af any state 
oifiee ffi' Eleflal'tme..t a person or group of persons empowered by 
the constitution, by statute, or executive order to employ or to 
make appointments to positions in the state civil service. 

Sec. 13. Minnesota Statutes 1978, Section 43.01, Subdivision 14, 
is amended to read: 

Subd. 14. [RECLASSIFICATION.] "Realloeatioo" "Reclassifi
cation" means a rea£SigBmeat reallocation, or change in allocation, 
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of an individual position by raising it to a higher class, reducing it 
to a lower class, or moving it to another class at the same level, eR 

the basis . A reclassification shall be considered a "reallocation" 
when the reclassification is the result of significant changes over a 
period of time in the kind, difficulty, or responsibility of the work 
performed in such position. A reclassification shall be considered a 
"change in allocation" when the reclassification is the result of 
changes in the organizational structure of an agency or abrupt 
changes in the duties and responsibilities of the position. 

Sec. 14. Minnesota Statutes 1978, Section 43.01, is amended by 
adding a subdivision to read: 

Subd. 23. [PERMANENT.] "Permanent" means the empl,oy
ment status of an employee in the classified civil service who has 
been appointed to a position after successfully completing an 
initial probationary period as set forth in section 43.21. 

Sec. 15. Minnesota Statutes 1978, Section 43.05, Subdivision 2, 
is amended to read: 

Subd. 2. [SPECIFIED DUTIES.] The commissioner shall: 

( 1) Attend all meetings of the board; 

( 2) l½epare Promulgate personnel rules for the purpose of 
carrying out the provisions of this chapter; these rules shall pro
vide, among other things, for current records of efficiency, and 
standards of performance, for all effi<:ers 8llG employees subject to 
the provisions of this chapter; the manner of completing appoint
ments and promotions; rejection of eligible candidates; examin
ations; retention of examination records under the provisions of 
section 138.163; creation of eligible lists, with successful candi
dates ranked according to their ratings in the examinations; leaves 
of absence with and without pay; transfers, reinstatements, lay
offs, vacations, and hours of work; public notice of examinations; 
procedure for changes in rates of pay; compulsory retirement at 
fixed ages; and other conditions of employment. If a rule is made 
concerning sick leave for illness in the immediate family of an 
employee, the term "immediate family" shall be limited to the 
spouse, minor or dependent children, or parent where the parent 
has no other person to provide the necessary nursing care, living in 
the household of the employee; 

( 3) Appaint temperary and permanCRt em11l0yees aR<l afficers 
a;; are neeeasary t0 e8ffY Silt the pl'<l'liBi<ms af this ehapte,,; tllese 
empleyees IHla affieel"6 Bhall be ehasen iR aeooreanee with ,m,l 
shall he s11hjeet ta; the J)l'0¥iaoos af this ehapter; 

f4} Keep iR tha affiee af the department af personnel DR sflieial 
rester af the state CF.ii Sffi'Viee Operate an information system 
from which data can be retrieved concerning employees in agen
cies under his jurisdiction showing the their employment histary 
af eaeh 8llG every pers6R wha has heeR appeiRte!I te, emplaye!I, 
pr9R1eted, reaieed, er TeH16Wed iR DRy 11esitieR iR the serv-iee; 
whieh rester shall 6B0W, iH cem1eetien with eaeh RBm&, histories 
including the date of appointment, emplaymeRt, preRletieR, 
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rell11eaea demotion , reinstatement, increases or decreases in pay, 
the compensation and title of tlte position, changes in title, 
transfers, siek 81' &Rftllel letwes; and separations from the service; 
and tlte commissioner shall have access to all public ,eee,lle and 
JNlll8f6 private personnel data kept by an appointing authority , 
the examination of which will aid in the discharge of his fflity iR 
eenaeetiee WHll the i'86teP duties ; . 

.f9* ( 4) Prepare, in accordance witlt the provisions of this 
chapter and the rules adopted hereunder, examinations, eligible 
liets, and ratings of candidates for appointment; * (5) Make certifications for appointment within the 
classified service, in accordance with the provisions of this 
chapter; 

(~ (6) Make investigations concerning all matters touching 
tlte enforcement and effect of the provisions of this chapter and 
the personnel rules prescribed hereunder; 

48t (7) Discharge such duties as are imposed upon him by this 
chapter; 

~ (8) Establish, publish and continually review logical career 
patlts in the classified civil service; 

+1'» (9) Consider all requests for other titan state appropriated 
funds from any state department or agency for personnel purposes 
all of which shall be submitted to him for comment before any 
such request is made of a federal, local, or private agency; and 

~ (10) Prepare rules regulating the temporary plaeement 
designation of positions in the unclassified civil service; 

~ ( 11) Review, establish or change titles for the positions in 
tlte unclassified civil service in tlte executive branch of state 
governnient except those established by law or by the consti
tution, to make titles descriptive of positions and consistent 
throughout the state service; and 

~ (12) In conformance with tlte rule making provisions of 
chapter 15, promulgate a code of ethics establishing standards o_f 
conduct to be observed by state employees in the performance of 
tlteir official duties. 

Sec. 16. Minnesota Statutes 1978, Section 43.055, is amended to 
read: 

43.055 [EXTENT OF AUTHORITY.] Whenever any power 01· 
authority is given to the commissioner ef pel.'Sennel by any provi
sion of ehllptel'S !&A 81' chapter 43, such power or authority shall 
extend to all llel'aPtments agencies in the executive branch, but 
shall not extend to any SIHIIH"lisiens 81' employees in the judicial 
branch or legislative branch. The classified employees in the office 
of the legislative auditor, the Minnesota state retirement system, 
and teachers retirement association, however, shall be subject to 
the powers or authority of the commissioner of personnel. 
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Sec. 17. Minnesota Statutes 1978, Section 43.064, is amended to 
read: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL.] Notwithstanding any other law to the contrary, 
siile:riee compensation for all unclassified positions in the executive 
branch not enumerated in the listing described in section 15A.081, 
shall be established by the commissioner ef peft!SWI except for 
the following: (1) pesitians listed in saetian le,~ •. 1183; (l» positions 
listed in section 299D.03; 43+ (2) employees in the office of the 
governor whose salaries shall be determined by the governor; f4+ 
(3) employees in the office of the attorney general; W (4) posi
tions in the state university system, the community college 
system, and in the higher education coordinating board whose 
primary duties consist of instructing and counseling students, 
directing academic programs of schools, divisions or departments 
of colleges and community colleges, or conducting research on 
academic subjects, or conducting academic support programs; and 
the positions of state university and community college presidents. 
Individual salaries for positions enumerated in clauses (3) and (4) 
and W for classified hearing examiners in the office of hearing 
examiners shall be determined by the attorney general, the state 
university board, the state board for community colleges, aBEl the 
higher education coordinating board , and the chief hearing 
examiner , respectively, within the limits of salary plans which 
shall have been approved by the commissioner ef pefSaRllel before 
becoming effective. 

No provision of any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in such subsequent act that the 
provisions of this section shall not be applicable or shall be super
seded, amended, or repealed. 

Sec. 18. Minnesota Statutes 1978, Section 43.09, Subdivision 2, 
is amended to read: 

SuM. 2. [UNCLASSIFIED SERVICE.] The unclassified civil 
service comprises positions held by state effieel'S er employees who 
are: 

( 1) Chosen by election or appointed to fill an elective office; 

(2) Heads of department required by law to be appointed by 
the governor or other elective officers, arid the executive or admin
istrative heads of departments, divisions and institutions 
specifically established by law, except that with respect to state 
institutions, the provisions of section 246.02 are hereby continued 
in effect; provided, this clause shall not apply to heads of divisions 
now existing in the department of labor and industry ; BeF ~ the 
wreetar ef the EWnsioa ef veeatienal rehabilitatiaa iR the Elepart 
meRt of eeueMi8R ; 

(3) Except as herein otherwise enlarged, one private secretary 
to each of the elective officers of this state, and in addition 
thereto, one deputy, clerk, or employee to the secretary of state, 
state auditor, and state treasurer; 
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( 4) Intermittent help employed by the commissioner of public 
safety to assist in the issuance of vehicle licenses; 

( 5) Employees in the offices of the governor and of the 
lieutenant governor, and one confidential employee for the 
governor in the office of the adjutant general; 

( 6) Officers and employees of the senate and house of repre
sentatives of the legislature including temporary or permanent 
employees of legislative committees or commissions. Employees of 
the legislative audit commission, except for the legislative auditor, 
his deputy, and his confidential secretary, however, shall be em
ployees in the classified civil service of the state; 

(7) Teachers, research assistants, student employees on less 
than half-time pay basis or eligible under terms of the federal 
economic opportunity act work study program, presidents, deans, 
and administrative officers in the state universities and 
community colleges; but this clause shall not be construed to 
include the custodial, clerical, or maintenance employees, or any 
administrative officers, or clerical workers performing duties in 
connection with the business administration of these institutions; 

( 8) Officers and enlisted persons in the national guard; 

(9) Attorneys, legal assistants, examiners, and three confiden
tial employees appointed by the attorney general or employed 
with his authorization; · 

(10) All courts and all employees thereof, referees, receivers, 
jurors, and notaries public, except referees and adjusters 
employed by the department of labor and industry; 

( 11) Paaem aB4 iftmate help ift smte iRBUtati9Rs; 

#2} Members of the state highway patrol; provided that selec
tion and appointment of highway patrol effieers troopers shall be 
made in accordance with applicable laws governing the classified 
state civil service; 

. ~ '.pfte Eiefl!-'ty ~• ef agl'ie~ 8IMi tlie Elef)aty 
E11,eet0F aBG ass1s*8Rt direetet> ef the MiRResella f)elkitiea eemrel 
ftf;BRey';· 

+~ Qae emf)leyee ef the state treasare,, fEH' tlie fll!Ffl8Be ef 
Feee¼'iiRg a;;EI safekeef)ia;; assets Eief)eeiteEI 8IMi maiRtaiReEl WHil 
the ~ t.-easu=:•, f)~GllftR-t te I.aws -1943-, Chaf)ter ell.1- IIREI. 
Wflese S&ffli'y 8f' C8ffif)eRSlm0B is te &e Feimbui'SeEI te tlie ,stMe 
.-iel'saiEiaett 

+I~ {12) Seasonal help employed by the department of 
revenue; 

+I~ (13) Employees of the department of administration 
permanently assigned to the ceremonial house ; 

(14) Examination monitors and intermittent training instruc
tors employed by the department of personnel; 
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(15) Student workers; 

(16) Unclassified pursuant to other statutory authority. 

Sec. 19. Minnesota Statutes 1978, Section 43.09, Subdivision 2a, 
is amended to read: 

Sub<I. 2a. [ADDITIONAL UNCLASSIFIED POSITIONS.] 
Notwithstanding any other law to the contrary, the personnel 
board, upon the request of the governor, is hereby authorized to 
establish permanent unclassified positions, or to unclassify 
previously classified positions, provided that: 

(1) Positions so established involve only deputy or assistant 
heads of departments or agencies, or director level positions which 
are not specifically established by law, and who are appointed by 
and report directly to a head of a department or agency who is 
required by law to be appointed by the governor, or by a 
gubernatorially appointed board; as well as one position for a 
personal secretary of any head of a department or agency listed in 
clause (4). 

(2) Classified incumbents of such positions, if any, are not 
removed from that position for a period of one year except under 
applicable provisions of rules and laws governing classified state 
employees. An incumbent of a position that is declassified pur
suant to this subdivision, if he so requests within 120 days after 
being removed from that position, shall be appointed to a classi
fied position comparable to the position that was declassified, or if 
such a position is unavailable, to a position comparable to that 
which he held immediately prior to being appointed to the position 
that was declassified. If a position is declassified and the incum
bent at the time the position was declassified had no classified 
status immediately prior to the appointment to the position that 
was declassified, he shall, if he so requests within 120 days after 
being removed from that position, be appointed to a comparable or 
lower classified position within two salary ranges of the position 
that was declassified. 

( 3) If an employee in the classified civil service accepts a newly 
created unclassified position, he shall retain an inactive classified 
civil service status and, upon hi~ request. shall be reappointed to a 
classified position comparable to that which he held immediately 
prior to being appointed to the unclassified position ~t was 
EleelassifieEI . 

( 4) Positions so established are limited in number to six in the 
departments of administration. corrections, economic securitv. 
finance, transportation, natural resources, public safety, public 
welfare, and revenue; to five in the departments of commerce, 
education, health, labor and industry, and personnel and the hous
ing finance agency ; to four in the departments of agriculture, and 
economic development; to three in the department of public 
service, the planning agency, and the pollution control agency: 
and to two in the departments of human rights , the crime control 
planning board and veterans affairs. Departments or agencies not 
enumerated in this clause shall not be authorized to establish 
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additional unclassified positions under the provisions of this sub
division. 

( 5) Funds are available. 

Sec. 20. Minnesota Statutes 1978, Section 43.12, Subdivision 2, 
is amended to read: 

Subd. 2. [SALARY RANGES.] The following procedure will be 
used in establishing rates of pay for all state employees in the 
classified civil service whose positions are assigned to clasaes in the 
professional salary schedule, which schedule sball be known as 
salary schedule !!.A!!, Classes shall be assigned salary ranges within 
an area of compensation beginning at a prescribed minimum 
monthly rate of pay and extending upward by a maximum of 33 
additional salary increments. Salary range assignments for each 
class of employment in this schedule shall include no more than 
ten salary steps. Effective July 6, Im 4, 1979, the prescribed 
minimum monthly rate of pay shall be~ $981. The maximum 
monthly rate of pay shall be $3,394 $3,598. 

Sec. 21. Minnesota Statutes 1978, Section 43.12, Subdivision 3, 
is amended to read: 

Subd. 3. All employees whose rates of pay are established ac
cording to salary schedule !!A!!, effective July 6, Im 4, 1979, shall 
be advanced in salary from their rate of pay and step in salary 
range immediately preceding that date to the comparable step in 
the new salary range for their class or to the new minimum rate of 
pay for their class, whichever rate is greater. 

E!Bflleyeee whe 6i'e fl6i4 at a !'&te whieh eKeeeds tile mnimYB! 
ia;e estalllishee fei, ~ elees ~ is July e, ±9~ Mt whese 
P&;e faRs withift #le aew MHge lei' th8H' elase; sl!a;ll be assigBed to 
#le fflffimam ei the aew renge, In the e¥eR-t the meim1HB i'll-te 
established 181' a classifieatieB as ei July 6, ±ffl; i& 8flti'IH t,e e, lees 
thaa #le emf)leyee!s ~ ea July a, ~ ae acl-jas$meat BAllR ee 
madet heweve¼', the empleyee BAllR 8lHfei> RO redaetiea ift pay &Rd 
shall eea-tiaae at his !'&te ei pay as &f Ja½< a,~ 

Sec. 22. Minnesota Statutes 1978, Section 43.12, Subdivision 5, 
is amended to read: 

Subd. 5. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the maintenance and related 
trades schedule, which schedule shall be known as salary schedule . 
!!B!!. Classes shall be assigned an orientation and base rate, one 
consecutive wage step apart. The orientation rate shall be paid 
during the first six calendar months of service and the base rate 
shall be paid commencing at the beginning of the pay period 
nearest the completion of six calendar months of service. In 
assigning rates of pay to classes of work covered by this schedule, 
the commissioner shall give primary consideration to the median 
of rates paid by other public and private employers for similar 
types of work. Supplementary pay practices shall be evaluated and 
costs considered in comparing the rates being paid by other 
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employers. The commissioner is authorized to establish a percent
age differential based upon full annual employment and tenure 
where such advantages are not common in employment outside of 
the state service. 

Effective July 6; ~ 4, 1979, the minimum hourly rate of pay 
in t.lie salary schedule !!B!! shall be $4.U $5.38. The schedule shall 
provide for 19 additional wage steps with a maximum rate of~ 
$9.51 per hour. Effective July 2, 1980, the hourly rates of pay in 
salary schedule B shall each be increased by 2-½ percent, rounded 
to the nearest cent. 

Notwithstanding any provision of this chapter to the contrary, 
the commissioner is authorized to establish (a) hourly equipment 
rates to provide appropriate corr:pensation to employees intermit
tently engaged in operating maintenance equipment, (b) an 
hourly rate to provide appropriate compensation to employees 
intermittently assigned to first level highway foreman work, (c) 
an eight pel'eem a 60 cent per hour differential rate roanded ta the 
Bea¾'est eem for journeyman skilled trade classes assigned to 
salary schedule B and employed at adult institutions of the de
partment of corrections, and ( d) a ten cent per hour differential 
for skilled trade classes assigned to salary schedule B and employ
ed by the department of administration. The commissioner shall 
establish regtila-tlens rules and procedures to equitably implement 
such rates. 

Sec. 23. Minnesota Statutes 1978, Section 43.12, Subdivision 6, 
is amended to read: 

Subd. 6. All employees with more than six calendar months of 
service whose rates of pay are established according to salary 
schedule !!B!!, effective July 6; ~ 4, 1979, shall be advanced in 
salary to the established base rate for their class. 

Employees with less than six calendar months of service whose 
rates of pay are established according to salary schedule !!B:!, 
effective July 6, ±fl~ 4, 1979, shall be advanced in salary to the 
established orientation rate for their class. 

Emf)leyees whe &l'e classiliea as hlghway maiateRaaee wei'k-, 
seBie,, aH<i wee a,e em!'ffiye,! 1-,,. the El•~em sf t.,mspertatie"' 
im4 a::igHed ta the eeatffil e#iee aaa ~t,; a a"4 9 shall, ila 
aEIEl-itiea, be g-teEI a sae fiffiS HH'AJ3 f;Hffi !'>113/Hleat 9f $4W, 

~y&e£ woo a,e pai& at a rate whlel½ ~s the !BlllfiHu1m 
rate eetablishee HP- their class p,iei, .;e July 6, ~ BIN; ~ 
rate f&lls ~ tl,e waw rai¼ge fE>F iJ,ei, ela-as; si.aM ae assigned te 
the H!Bl<imYHI Sf the aew ·~ IR the ~ t~ Hl&ltiH!YHI r-ats 
f6F a elassifieatioa as el July le; W'H; is eEj-tMli ta 0l' less than a3'I 

eH1ployoe!s SlHIH:f oo Jul;< &; W'H; ae adjustment shall ae Hl&Gei 
howe.,cr, the eH!ploF-<i shall st!#e,, ao :reauetioa in pay anEI shall 
eeatiaue at his l'flte ef pay as ef Jul;< &; ~ 

Sec. 24. Minnesota Statutes 1978. Section 43.12, Subdivision 7. 
is amended to read: 
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Subd. 7. The following procedure shall be used to establish rates 
of pay for all state employees in the classified civil service whose 
positions are assigned to classes in the general service salary 
schedule, which schedule shall be known as salary schedule .!.!C!!. 
Classes shall be assigned salary ranges within an area of compen
sation beginning at a prescribed memhly hourly rate of pay and 
extending upward 34 37 additional fixed salary increments. Salary 
range assignments for each class of employment in this schedule 
shall not include more than eight salary steps. Effective July e, 
~ 4, 1979, the prescribed minimum monthly hourly rate of pay 
shall be $456 $3.09. The maximum monthly hourly rate of pay 
shall be $,1;400 $9.13. 

Sec. 25. Minnesota Statutes 1978, Section 43.12, Subdivision 8, 
is amended to read: 

Subd. 8. All employees whose rates of pay are established ac
cording to salary schedule !'C!!, effective Julye, -W'7-1 4, 1979, shall 
be advanced in salary from their rate of pay and step in salary 
range immediately preceding that date, te the 110H step withm the 
salru,y raage f9I' that elas:ifieatkn, An eR!flioyee whase elassifiea 
tfflB is reassig»ed te a hlghei, eawy l'llRge shall, ill addition, i,e 
adjusted to the comparable step in the new salary range for his 
their class or to the new minimum rate of pay for their class, 
whichever rate is greater. ~ step ine,eases shall ROt affeet ea 
employee's eligihility f0I' no.ma! step IJ<egression inel'eases IJFe'lid 
El<! l,y seetien 43.122, sahdi'lisien 3, 

Emf)loyees wile Me Jlllid at a rate whieh e!leeeds the lll&lfimam 
Fate estal,lished m theiF elass Jlff&l' to July 6; 19'1-'1-, hut wheoe 
mte falls within the new m11ge fep theiF elass, ehall i,e assigned te 
the maJ<imam 0f the new mnge. In the event the IRIHHIINHR rate 
f9I' a elassifieation as 0f July G, l9n, is equal ta OF less than an 
emf)loyee' s salaey en July a-; 19'1-'1-, RO adjustment shall he maaet 
h&WC'.~r, the emIJloyee shall safiel' RO redaetiOR iR fl9Y and shall 
eontinue at his rate 0f fl9Y as 0f July a-;~ 

Sec. 26. Minnesota Statutes 1978, Section 43.12, Subdivision 8a, 
is amended to read: 

Subd. 8a. The following procedure shall be used to establish 
rates of pay for all state employees whose positions are assigned to 
the labor service. The labor service shall consist of four steps. 
Effective July ~. l-9+1 4, 1979, the hourly rate of pay for step A 
shall be $4.4!1' $5.14, for step B $4.ti2 $5.29. for step C ~ $5.90, 
and for step D $l>.3-1 $6.09. 

Tenure,! labo,em wha are 0B the pay,ell "" Ju½< 6, 19'1'1-; shell 
l,e paid at the step I} fate. 

Nen tenured !aborem woo are 0B the fJftYFell 0B ,Rily G, 19'1'1-; 
eoo woo were f)Qill at the hase rate 0B Ju½< a, 19'l'.'7; shall he fllH6 
at the stei, I} ~ 8aeh emIJloyees shall eentmae ta be f11H6 et the 
step I} rate iR sub:e'lueet yeam p<e'li'1ed that their seFYiee ill tile 
IJFeYiaus eelee'1a, yem, was 800 heuFs """"""" 
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Nea teeul'l!ll laheleRI whe Me en the ~ell en July &; 1m, 
aed w11e- paid at tile erient&tion l'llte en July a;~ shall he 
fllli4 at tile step G Rte, 8aeh empleyees ehall ad>,aneo te step :g 
after osmpletiee &f 800 l!8IH8 el weFk in the seeeed &f twe e8118oe 
utive ealeedaP ~ in wl!ieh at least 800 Ileum at step G Me 
werkedf 131evided, llewewr, ikati en empl&yee whese etmtiee in 
ealeedaP yeap ~ was 800 kem>s 81' Rl9l'e shall adweee te step I> 
apen tile eempletioe el 800 l!8IH8 iB ealeedaP yeap ~ 

Pea: ~ pul'Jle&e el this Bllhdwision" aerviee iequiremeate l&YH 
Ile fulfilled with tile lllllR0 appeietiag auillerKy, at tile same pHR
eipal plaee el empleymeet &Rd perfeneieg ei!llilu weH. J,dweee 
meRl; ta the ReH llighe, step 8Bftll Ile effeew.<e at tile begiemeg el 
tile filBt Jl&Yi'Sll pened fellewmg eo1RJ3letiee Bf tile sCl'Yiee l'l!qUire 
meat.a. 

Nen tenul'0d lalle...,m whe Me BM en tile p&yP8)I en July&;~ 
1iat wlle ll&¥e wBPked 800 heam 81' IR8l'8 in tile 13 mORt.hs immPfli 
ately proeediag July 6; 1m, aed wlle l'8tum -te weFk in the lah8l' 
Bel'Yiee JlR9F ta July I; WIS with tile same appeintieg IN!therity, 
at tile 8&IR8 prieeipal plaee el 01RJ)leymeet and ta penel'IR similu 
W4ll'k, ekall he fl&i4 at the l'&te whieh they waald have ...,eei\<ed aRd 
ad>.'aneod in pay ill tile same wer as if they Bad heee en the 
Jl&Y1'9IJ 8R July&;~ 

Tee.med laheleRI whese empl&ymeet relatieeohip is se~-ered &Rd 
R9B tenllP0d laee1 ers .,he in &RY ealelidar yeap fail ta meet tile 
eemee and heel' re11UH"emeete ef tllis suhifu,ieiee ehall ee 8U9jeet 
te tile hirieg and adWlleem8Rt pre•Jisieee ef eeetien 43.U!l!, Ga&
divisiee 5 if they Me 8U9sel(UeRtly reappointed te the laser eemee. 

Sec. 27. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 9a. Employees who are paid at a rate which e:reeeds the 
mcuimum rate established for their class prior to July 4, 1979, but 
whose rate falls within the new range for their class, shall be 
assigned t-0 the maximum of the new range. In the event the 
maximum rate for a classification as of July 4, 1979, is equal to or 
less than an employee's salary on July 3, 1979, no adjustment 
shall be made; however, the employee shall suffer no reduction in 
pay and shall continue at his rate of pay as of July 3, 1979. 
Conversion to a new compensation grid shall not change an em
ployee's eligibility for step progression increases. 

Sec. 28. Minnesota Statutes 1978, Section 43.12, Subdivision 10, 
is amended to read: 

Subd. 10. For each full four-tenths point increase in the eee
lllHBl'l'B revised consumer price index for urban wage earners and 
clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of Janaary, ~ 
October, 1979, and Oeteber, 19n April, 1980, new series index 
(1967=100), all rates of pay in the !!.A!!., !!.B!!., !!.C!!, special teacher, 
and labor service salary schedules shall be increased by one cent 
per hour. 
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The increase, if any, in wages and salaries generated by this 
fonnula shall be effective~ 4; 19!78 July 2, 1980, and shall 
continue in effect until July~~ December 31, 1980. 

A redetennination of the cost of living allowance shall be made 
for Apl'il; ~ October, 1980. For each full four-tenths point in
crease in the revised consumer price index for urban wage earners 
and clerical workers for Minneapolis-St. Paul, as published by the 
Bureau of Labor Statistics for the months of .JIIR\l&,Y, 19!1!1 Octo
ber, 1979, and Aplilr -l9U October, 1980, all rates of pay in the 
!!A!!., .!!B!!., .!!C!!., special teacher, and labor service salary schedules 
shall be increased by one cent per hour. The increase, if any, in 
wages and salaries generated by this redetermination shall be 
effective July &; -l9U December 31, 1980. 

During periods when such cost of living allowance is in effect, it 
shall be added to the applicable basic hourly ~ rate of pay of 
each employee, including those that are above the maximum step 
of their range, and treated as a part thereof in all calculations 
involving employees' pay. Cost of living adjustments are not cum
ulative and allowances paid under an earlier detennination shall 
cease when a redetennination takes effect. 

Sec. 29. Minnesota Statutes 1978, Section 43.12, Subdivision 12, 
is amended to read: 

Subd. 12. Overtime worked shall be compensated for either by 
cash payment or compensatory time off as provided for in over
time schedules approved under the provisions of the personnel 
rules or a collective bargaining agreement entered into under the 
provisions of sections 179.61 to 179.76. 

Sec. 30. Minnesota Statutes 1978, Section 43.12, is amended by 
adding a subdivision to read: 

Subd. 12a. Notwithstanding any provision in this chapter to the 
contrary, the commissioner is authorized to pay for "work out of 
class" as required by the personnel rules or a collective bargaining 
agreement entered into under the provisions of sections 179.61 to 
179.76. 

Sec. 31. Minnesota Statutes 1978, Section 43.12, Subdivision 14, 
is amended to read: 

Subd. 14. Except for classification reassignments effective July 
e; ~ 4, 1979, no class will be reassigned to a higher salary range 
by the commissioner during the ~49;9 1979-1981 biennium. 

Sec. 32. Minnesota Statutes 1978, Section 43.12, Subdivision 15, 
is amended to read: 

Subd. 15. Notwithstanding the provisions of any other law to 
the contrary, when prior to making an appointment to the unclas
sified civil service of the executive branch of government, except for 
unclassified employees compensated in accordance with sections 
15A.081 and 43.064, the appointing authority shall provide the 
commissioner with a personal resame &f the appointee &R4 a 
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detailed job description outlining the duties and responsibilities of 
the position which the appointee will occupy in such form as the 
commissioner may prescribe. Any changes in work assignment 
shall be reported in writing to the commissioner. If, in the judg
ment of the commissioner, additional information is required in 
order to establish comparability with positions in the classified 
civil service, the commissioner shall review the duties of the posi
tion in the same manner as a position in the classified civil service 
would be investigated. All persons in the unclassified civil service 
of the executive branch of government, except those whose salary 
is set specifically by statute, shall be paid according to the com
pensation provisions applicable to employees performing compa
rable work in the classified civil service, but in no event shall 
unclassified personnel receive rates of pay which exceed the max
imum rate of the salary range established for comparable work in 
the classified civil service. The appointing authority shall provide 
the commissioner with a personal resume of the appointee at the 
time of appointment to a position subject to the provisions of this 
subdivision. 

Sec. 33. Minnesota Statutes 1978, Section 43.12, Subdivision 16, 
is amended to read: 

Subd. 16. Effective July 9; ~ 4, 1979, employees whose posi
tions are assigned to classes in the A, B, C, labor service, and 
special teachers salary schedules working an assigned shift that 
begins before 6:00 a.m. or which ends on or after 7:00 p.m. shall 
receive a shift differential of !& 20 cents per hour for all hours 
worked on that shift in addition to their regular rate of pay. SuM 
Shift differential shall be included in all payroll computations for 
hours worked but shall not apply during periods of paid leave. 

Employees working the regular day schedule who are required 
to work overtime or who are called back to work for special 
projects shall not be eligible for the shift differential. 

Sec. 34. Minnesota Statutes 1978, Section 43.12, Subdivision 17, 
is amended to read: 

Subd. 17. Effective July 1, 19-n 1979, any employee.who is 
separated from the state elassified civil service by reason of death, 
mandatory retirement, retirement at or after 65, or layoff, exclud
ing seasonal layoffs, or who is separated after completing 20 years 
of continuous state service, or who retires Ufleet' a ~ ,etii'emem 
JH1egl'8Hl after eampletmg teB yea-PS Elf state ser.'iee from state 
service after ten years of continuous state service and is immedi
ately entitled at the time of retirement to receive an annuity 
under a state retirement program, notwithstanding an election to 
defer payment of the annuity, shall be entitled upon such separa
tion, to pay in an amount equal to 40 percent of the employee's 
accumulated but unused sick leave balance at the time of separa
tion, which balance shall not exceed 900 hours, plus 25 percent of 
the employee's accumulated but unused sick leave in excess of 900 
hours, times the employee's regular rate of pay at the time of 
separation. SeYeraRce pay f8i' eemRl¼Hlity eellege system tae..ity 
emf)layees &Rd ffli' sta-te "Rr,ePsity system f&e\¼lty empieyees 
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whese QflpeiBtment flBQ salai-y are baBeEI upen a BiBe meRth aea
demie yelll' shall he~ pereent ef the empleyee's aeeulmlllateEl btit 
11ru1eeEl sielr leave balaaee. !l%e ~ ef this subliiYisioa shall 
apply te uaelaeeified empleyees m ~ same maim81' as ~ apply 
te ~ees iB ~ elassifieEI em! eeMee. 

Should any employee who has received severance pay be subse
quently reappointed to state service, eligibility for future sever
ance pay shall be computed upon the difference between the 
amount of accumulated but unused sick leave to the employee's 
credit at the time the employee was separated and the amount of 
accumulated but unused sick leave balaaee at the time of the 
employee's subsequent eligibility for severance pay. 

!J'he base fer eempati'3g the severaaee pay prEwiEleEI fel' iB this 
elause shall Bet aeeeEI 900 hetH'S aeepl; 181' eoHllRQBi~ eellege 
aREl state 11Rive1PSity eystem faeulty empleyees whese base shall 
Rat aeeeEi Hg aaye, B&F shall saiEI base iM!a4El lapseEI siel. leave 
Miff'& as dcliaea ~ aepal4mSBtlil rules &ad Pegalatieas. 

Such severance pay shall be excluded from retirement deduc
tions and from any calculations in retirement benefits and shall be 
paid over a period not to exceed five years from termination of 
employment. In the event that a terminated employee dies before 
all or a portion of the severance pay has been disbursed, that 
balance due shall be paid to a named beneficiary or, lacking same, 
to the deceased's estate. 

Sec. 35. Minnesota Statutes 1978, Section 43.12, Subdivision 23, 
is amended to read: 

Subd. 23. Whenever, because of changes in the organizational 
structure of an agency, in the duties of a position, or for some 
other reason, a position appears to be improperly allocated, the 
commissioner shall, upon his own initiative, or upon the written 
request of a permanent employee or an appointing authority, in
vestigate the duties of the affected position. Following that invest
igation he may reall&eate reclassify it to an appropriate class. If 
the commissioner makes a realleea-tiea reclassification or denies an 
application for PealleeatieH reclassification, under this subdivision, 
he shall notify the appointing authority and the employee affected 
of his action. A permanent employee or appointing authority 
affected by any such action shall have the same right to make an 
application for reconsideration as is wanted an appointing author
ity in the case of an original allocation by subdivision 22, and the 
procedure set out in subdivision 22 shall apply to such application. 
Except as provided in subdivision 26, any ,eallaea.tiea reclassifi
cation granted by the commissioner shall become effective upon 
the expiration of the time fixed for making an application for 
reconsideration, if none is made, or if one is made, at the date of 
notice by the commissioner of his final action. 

Sec. 36. Minnesota Statutes 1978, Section 43.12, Subdivision 24, 
is amended to read: 

Subd. 24. In case of any allocation under subdivision 21, or any 
realloeati011 reclassification under subdivision 23. no examination 
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of witnesses nor any trial or hearing shall be required, but the 
commissioner may act upon such matters as are submitted to him 
in writing by the employee whose position will be affected by a 
reclJneatieB reclassification, or by the appointing authority who 
will be affected by an allocation or a realleeatien reclassification, 
and reports and records of investigators of the department, and 
may take official notice of the records of the department and of 
allocations of other comparable positions. The matters of which he 
takes official notice shall be set out by him in a memorandum to 
be filed with his order or report of investigation and made a part 
of his record. In all cases of applications for reolloea-tioR reclas
sification, the burden of proof shall be upon the person requesting 
the ?ea!leea-tieR reclassification. 

Sec. 37. Minnesota Statutes 1978, Section 43.12, Subdivision 25, 
is amended to read: 

Subd. 25. Except as provided in subdivision 26, the incumbent 
of a position which has been realleeatell reclassified shall continue 
in the position only if he is eligible for and actually is appointed 
to the position of the new class in accordance with the provisions 
of this chapter and the personnel rules ei the eemmieoioReP or a col
lective bargaining agreement entered into under the provisions of 
sections 179.61 to 179.76 governing reallocation or change in alloca
tion of positions, promotion, transfer, and demotion. In any case 
in which the incumbent is ineligible to continue in the position 
and he is not transferred, promoted or demoted, the layoff pro
visions of this chapter and the personnel rules ei the e&mmioeieReF 
or a collective bargaining agreement entered into under the pro
visions of sections 179.61 to 179.76 shall apply. Personnel changes 
required by the realloea*ieR reclassification of positions shall be 
completed within a reasonable period of time, as prescribed by the 
commissioner, following the realloeatieR reclassification notice to 
an appointing authority. Any employee with permanent or pro
bationary status whose position is reallocated shall be considered 
eligible to compete in any examination held to fill the reallocated 
position, as provided in the personnel rules ei tile eommieeiener, 

Sec. 38. Minnesota Statutes 1978, Section 43.122, Subdivision 5, 
is amended to read: 

Subd. 5. Employees who are hired after July e, -1-m, for posi
tions assigned to the labor service shall be hired at step A. 8aeh 
Employees shall advance to step B after 800 hours of service 
within a calendar year; to step C after completion of 800 hours in 
the second of two consecutive calendar years in which at least 800 
hours at step B are worked; and to step D after completion of 800 
hours in the second of two consecutive calendar years in which at 
least 800 hours at step C are worked. Advancement to the next 
higher step shall be effective at the beginning of the first payroll 
period following completion of the service requirement. Service 
requirements must be fulfilled with the same appointing 
authority, at the same principal place of employment, and per
forming similar work. Tenured laborers whose employment 
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relationship is severed &Rd ROO-teBYred lahereTs wile fail to meet 
the se,vfoe &Rd l,eup re<JUi£emeets fer ad'.•mu,emeet iR aey 
eaieRdu }'elH', shall be considered to be new employees for 
purposes of this subdivision if they are subsequently reappointed 
to the labor service and shall be reappointed at step A. 

Nontenured laborers who fail to meet the service and hour 
requirements for advancement in any calendar year and who are 
subsequently reappointed to the labor service with the same 
appointing authority within one year of termination shall be re
appointed at the step at which they were last paid. 

Tenured laborers who fail to meet the service and hour re
quirement for advancement in any calendar year shall con
tinue at the step at which they were last paid until they meet the 
service and hour requirements for advancement. 

Sec. 39. Minnesota Statutes 1978, Section 43.127, Subdivision 6, 
is amended to read: 

Subd. 6. [EMPLOYEE BENEFITS.] The commissioner may 
design an employee benefit system for employees defined as 
managerial providing flen'bility between leave, insurance, and 
other compensation items, which may differ from those for other 
state employees. Retirement items shall not be included in the 
commissioner's authority. The managerial benefits established 
under the provisions of this subdivision may be extended to un
classified managers, including those department heads and depu
ties whose salaries are established in section 15A.081, subdivisions 
I and 5. 

Sec. 40. Minnesota Statutes 1978, Section 43.15, Subdivision 5, 
is amended to read: 

Subd. 5. [EXPANSION OF ELIGIBLE LISTS TO MEET 
AFFIRMATIVE ACTION GOALS.] When the commissioner el 
l"'rsemiei determines that a disparity exists between the agency's 
work force and its approved affirmative action plan, the commis
sioner shall insure to the extent possible that members of the 
protected gF9Uf> groups for which the disparity exists are included 
on that portion of the eligible list of persons to be considered for 
appointment, which list is hereinafter referred to as the "appoint
ment list". Notwithstanding any contrary provision of this 
chapter, when a position is to be filled by open competitive exam
ination and fewer than three individuals of a all protected gF9Uf> 
groups for which a disparity has been determined to exist appear 
on the appointment list, the commissioner shall certify, if possible, 
as many additional names in order from the eligible list as are 
necessary so that an aggregate total of three persons from all the 
protected groups for which a disparity has been determined to 
exist have bee.. added te appear on the appointment list. Notwithc 
standing any contrary provision of this chapter, when a position is 
to be filled by examination other than open competitive examina
tion and fewer than one-third of the individuals on an appoint
ment list are members of the protected gFeUp groups for which a 
disparity has been determined to exist, the commissioner shall 
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certify, if possible, as many additional names in order from the 
eligible list as are necessary so that persons from all the protected 
groups for which a disparity has been determined to exist comprise 
one-third of the appointment list or until an aggregate total of 
three persons from all the protected groups for which a disparity 
has been determined to exist have been added te appear on the 
appointment list, whichever comes first. However, the appoint
ment list shall not be expanded when the position to be filled is 
covered by a collective bargaining agreement which provides for 
the filling of vacancies by seniority and the appointment list 
developed in accord with section 43.18 includes the names of one 
or more employees within the bargaining unit in which the 
vacancy exists. Notwithstanding any provision of this subdivision 
to the contrary, no person shall be added to an appointment list as 
a result of this subdivision if that person received a score of less 
than 70 on the applicable test. 

Sec. 41. Minnesota Statutes 1978, Section 43.17, Subdivision 3, 
is amended to read: 

Subd. 3. LCERTIFIED LISTS; APPOINTMENTS MADE 
FROM.] Appointments shall be made from the a11p•epriate eli
gible list, !mt if 119 saeh list E!l<i&t;,, then -the oommissiooel' may 
eemfy ~ sueh ethei' l,i&t as he deems the Bat mast HeaFly 
appropriate. A flew Qfld separate list shall be e,eated f€i' a stated 
pesi.tieH "IHY' when th€re ;5 119 eatisfaetOO'y list determined 
appropriate by the commissioner. Where the vacancy to be filled is 
in a position covered by a collective bargaining agreement, the 
appointment list shall be made available upon request to the ex
clusive representative as defined in sections 179.61 to 179.76. The 
commissioner shall have authority to establish separate eligible 
lists applicable to various localities. No person shall be appointed 
or employed under any title not appropriate to the duties per
formed, and no person shall be transferred to, nor assigned, except 
pursuant to the "work out of class" provisions of the personnel 
rules or a collective bargaining agreement, to perform the duties 
of, any position in the classified service, unless he has previously 
qualified therefor under the provisions of this chapter. 

Sec. 42. Minnesota Statutes 1978, Section 43.17, Subdivision 4a, 
is amended to read: 

Subd. 4a. Notwithstanding any law to the contrary, persons 
may be employed by any governmental de11a•tmellt agency in the 
classification of service worker or be employed as a pre-service 
trainee, as defined by applicable personnel job description or per
sonnel rule, in excess of any personnel limitations, quotas or 
complements as established by law. Said employment shall be 
subject. to restrictions contained in section 16.-1-'73 16A.123 and 
shall be subject to the advance approval of the commissioner of 
a!dminicbatien finance. 

Sec. 43. Minnesota Statut,·s 1978, Section 43. I 9, is amended to 
read: 
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43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Sub
division 1. [VACANCIES FILLED BY PROMOTION.] (1) Va
cancies in positions shall be filled, so far as practicable, by promotion 
from among persons holding positions in the eJassiHeEl executive 
branch of the state civil service, or the legislative branch of state 
civil service, and classified positions on the staff of the legislative 
auditor, Minnesota state retirement system and teachers retirement 
association and, subject to such exceptions as the commissioner may 
provide, from the lower class and in accordance with section 43.18 
and personnel rules. Except as provided in clause (2), promotions 
shall be based upon merit and fitness, to be ascertained by competi
tive examinations in which the employee's efficiency and job-related 
conduct shall constitute a factor. For positions defined by person
nel rule as "non-managerial" seniority shall also constitute a factor. 

(2) The commissioner may authorize the appointing authority 
of any state agency to promote any employee in that agency to a 
pesitiea ia a higher class i'8fJ.-llffiftg ~ai' ffil-E! e1;:eeptieaal EtUftl
ifieat>eas ef aR aamiaistrotive, seiea~. pi'efoseieaal, 81' e!ff!el'-t 
eha,aotef, foUo~•ieg a BeH-eom.13eti~i1;e e*aminatioa, whiea shall be 
praetieal aRd shall iR¥eWe eRfy- the EHi-ties ef the pesitiea provided 
his position has been reallocated as the result of gradual changes 
in the job which have occurred over a period of time and he has 
performed satisfactorily in the position. 

+3-)- ~~shall gi¥e the B&R-eemf)etiti:.re e~emiae. 
tieru; fJP0'1iaea ffii' iR ela'l¾Se ~ af)Elil reEjuest of aa-y &flfJ9ffitiRg 
autherity, iR aeee,daaee wi-th pereeRRel fltieS, 

Subd. 2. [INCREASE, WHEN A PROMOTION.] For the 
purpose of this section, the commissioner shall determine, by per
sonnel rule, what shall constitute a promotion. 

Subd. 3. [RESTORATION TO POSITION AFTER DIS
MISSAL.] Any promotional appointee who is either dismissed 
during the probationary period from the position to which he has 
been promoted for cause other than misconduct or delinquency on 
his part H'8ffi the pesitieR t& whieh he has eeea prametea eithe!' 
ooi:,mg -the fJP0Bl¼ti~ perioo, or who does not attain permanent 
civil service status in the class to which he has been promoted in 
accord with section 43.21 at the conclusion the•eef ey l.'8QS8R ef 
the ffliffii'8 ef the af)f)8iRting au.thari.t;y t& file a reEjuest ff>F Im 
eeatiauaaee iR the f)eeitle¼l of the probationary period , shall be 
restored to the a position in the class and agency from which he 
was promoted. Nothing contained in this section shall be 
construed to prevent any employee of the classified civil service 
from competing for places upon registers of persons eligible for 
original appointments. 

Subd. 4. [MANAGERIAL OR PROFESSIONAL POSITION, 
FILLING.) Notwithstanding any provision in this chapter, to the 
contrary, every vacancy in a managerial or professional position 
shall be open to any state employee in the executive branch or 
legislative branch and any classified employee of the legislative 
auditor, Minnesota state retirement system and teachers retire
ment association qualifying through examination and in accord-
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ance with the provisions of section 43.18, subdivision 1. The com
missioner ef pel'SeBRel may require the filling of this type of 
vacancy by any qualified person, but in no case shall the filling of 
such a vacancy be limited to only the employees of a department 
or agency. For professional positions seniority in ~ ef se!Yiee 
shall also be one of the factors in an appointment in the manner as 
provided by personnel rule. 

Subd. 5. [PROMOTIONS; WORK STATION LOCATION.] 
No employee of any agency in the executive branch shall be deem
ed ineligible for promotion to a position solely because of the 
location of the employee's current work station or the location of 
the work station to which the employee would be assigned if 
promoted to that position. 

Sec. 44. Minnesota Statutes 1978, Section 43.20, Subdivision 3, 
is amended to read: 

Subd. 3. In case of an emergency, an appointment may be made 
without regard to the provisions of this chapter, but in no case 
shall it continue longer than ten 30 working dayS; aBEl in ne ease 
~ saeeesswe emeFgeRey 111111 eiRRReRts se IRMlet . This pro• 
vision shall apply to both persons and positionst &Re . No person 
shall Peeewe be employed more than *1IPee 30 working days on 
emergency appointments in ~ eRe M diffePeRt pesiti8RS within 
any 12 month period by the same appointing authority . 

Sec. 45. Minnesota Statutes 1978, Section 43.20, Subdivision 5, 
is amended to read: 

Subd. 5. Where the services to be rendered by an appointee are 
for a temporary period net te efi88EI ftR aeeY!RYl&tien ef ei,e 
meRths in ~ ~ IR8RtA 1!8fiea, the commissioner shall , when 
practicable, certify from an eligible list for the temporary service 
any person he deems qualified; the acceptance or refusal by an 
eligible of a temporary appointment shall not affect his standing 
on the register for permanent employment, nor shall the period of 
temporary service be counted as a part of the probationary period 
in case of subsequent appointment to a permanent position. 
Where certification from an eligible list is impractical, the commis
sioner may authorize the temporary appointment of an individual 
designated by the appointing authority. The commissioner shall 
refer to the appointing authority the names of employees on layoff 
from the legislature who are available for appointment to tempo
rary positions with duties and responsibilities comparable to work 
performed in the legislature. The secretary of the senate and the 
chief clerk of the house shall supply the names of legislative em
ployees on layoff status who are available for appointment. No 
temporary appointment shall exceed ftR aeewmilatieR ef six 
months except to fill a vacancy created by an approved leave of 
absence not to exceed one year or where the commissioner grants 
an extension of temporary appointment to the maximum of one 
year in the best interests of the state. No person shall receive 
successive temporary appointments, nor be employed in tempo-
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rary appointments for more than 12 months within any 24 month 
period. 

Sec. 46. Minnesota Statutes 1978, Section 43.227, is amended to 
read: 

43.227 [TIME OFF-IN EMERGENCIES.] At the re11:11eet ef a 
e8jlamnoot lieali; ftBtl An appointing authority, after coneultation 
with the commissioner of public safety, the eo!BHlissioeer may 
a11thorfae the re11:11estieg ebpW tmcmt hea,I ta excuse state employ
ees from duty with full pay in the event of a natural or man made 
emergency, if continued operation would involve a threat to the 
health or safety of individuals. Absence with pay shall not exceed 
16 working hours at any one time unless the go•. ereer commis
sioner authorizes a longer duration. 

Sec. 47. Minnesota Statutes 1978, Section 43.24, is amended to 
read: 

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
than 30 days, or reduced in pay or position, except for just cause; 
whieh shall Bet be religi011s 01' JJolitieal, 01' !ieea11se ef the em
ployee's mee; ~ EH.sahility 0P age; s\¼Bjee:f; hewever ~ the mtm
d&tery retirement ages Sfleeifiee ~ law. In case of any disciplinary 
action, as enumerated in this section, the employee shall, before 
the action is taken, be furnished with a statement, in writing, 
setting forth the reasons for the disciplinary action, be permitted 
five days time to reply thereto, in writing, or upon his request, to 
appear personally and reply to the head of the department. A copy 
of the statement and the employee's reply, if any, shall be filed 
with the commissioner prior to the effective date thereof. Any 
permanent employee in the classified service who is removed, dis
charged, suspended without pay for more than 30 days, or reduced 
in pay or position, shall be notified no later than the effective date 
of the action of his right to appeal the action to the board. 

Subd. la. For the purposes of this section, "just cause" includes, 
but is not limited to, consistent failure to perform assigned duties, 
substandard performance, insubordination, and serious violation 
of written policies and procedures, provided the policies and pro
cedures are applied in a uniform, non-discriminatory manner. 
"Just cause" excludes the religious beliefs, political beliefs, race, 
sex, disability status and age of the employee, subject however to 
mandatory retirement ages specified by law and excludes dis
charge for mere whim or caprice. 

Subd. 2. [APPEAL TO BOARD; PUBLIC HEARINGS, FIND
INGS, HEARING CONFERENCE.] Any permanent employee 
who is removed, discharged, suspended without pay for more than 
.10 days , or reduced in pay or position and who has not elected to 
proceed pursuant to a grievance procedure, if such procedure is 
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available, pursuant to sections 179.61 to 179.77, may appeal to the 
board within 30 days after the effective date of such removal, 
discharge, suspension or reduction in pay or position. In no event 
may an employee avail himself of both the procedure under this 
section and the grievance procedure under sections 179.61 to 
179.77. Upon such appeal, both the appealing employee and the 
appointing authority or their representatives shall meet with the 
hearing officer, at a place and on such date as set by him for the 
purpose of determining the facts at issue. Prior to the hearing 
conference, both parties may stipulate on mutually agreed matters 
relevant to the dismissal or other disciplinary action referred to in 
this subdivision. If the hearing officer is successful in reaching a 
mutually agreed settlement between both parties, such agreement 
shall be certified to the board, with copies furnished to both 
parties, and such agreement, if approved by the board, shall be
come binding on both parties. The hearing conference shall be 
conducted in such manner and follow such procedures as prescribed 
by the board. The issues and facts on which agreement has not 
been reached will be decided during the hearing at which hearing 
technical rules of evidence shall not apply. If the board finds that 
the action complained of was not taken by the appointing 
authority for just cause, the employee shall be reinstated to his 
position, or an equal position in another department or division, 
without loss of pay. If the board finds that there exist sufficient 
grounds for institution of dismissal but extenuating circumstances 
are brought out in testimony and evidence, it may in its discretion 
reinstate the employee, with full, partial, or no pay, or it may 
modify the appointing authority's action by substituting a lesser 
disciplinary action. The hearing officer shall recommend to the 
board an appropriate disposition of the case. If no exceptions are 
made, the hearing officer's recommended disposition shall, at the 
option of the board, become final. If exceptions are taken, the 
hoard, upon a review of the record, may accept the officer's 
recommendations with or without additional oral or written evi
dence from the parties, may remand the case to the officer for 
further hearing, adopt the hearing officer's report with any 
changes warranted by the record, or issue its own report of find
ings and orders. In those cases in which the board finds just cause 
for dismissal, the findings and recommendations of the board shall 
be submitted to and considered by the appointing authority, who 
may, not later than 30 days after receipt of such findings and 
recommendations, reinstate the employee with or without pay for 
the period of suspension, or otherwise modify his original decision 
of suspension, demotion, or discharge. When any permanent em
ployee is dismissed and not reinstated after appeal, the board may 
direct that his name be placed on an appropriate reemployment 
list, for employment in any similar position other than the one 
from which he has been removed, which direction shall be enforced 
by the commissioner. 

Subd. 3. [REQUEST FOR WRITTEN STATEMENT.] When 
any such permanent employee shall he suspended without pay, he 
shall, within 30 days time after being notified of such disciplinary 
action, be furnished with a statement in writing specifically set-
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ting forth the reasons for the disciplinary action, and a copy of such 
statement shall then also be filed with the commissioner. 

Sec. 48. Minnesota Statutes 1978, Section 43.32, Subdivision 4, 
is amended to read: 

Subd. 4. [HUMAN RESOURCES PLANNING.] The commis
sioner , in conjunction with state agency heads, shall develel' a 
sWewiae system ef BltlRJ'0¥,<ep l'lanaing m eeeJleMtion with state 
ae!'&i'tmeBts anEI ageneies wlHel> sh&ll l'•e•,i,le lei' an assess,nem ef 
l'•esent anti ~ manJlewe, Beew! analyze and assess current 
and future human resource requirements. 

The commissioner shall coordinate oiOJ'&Ptlnen-ial agency train
ing activities and other personnel actions throughout the state 
civil service in order to meet the current and projected JlePGennel 
human resource requirements of the state. 

Sec. 49. Minnesota Statutes 1978, Section 43.327, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER TO MAKE RULES ON 
TRAVEL.] (1) The commissioner shall !Rake promulgate person
nel rules relating to special expenses and travel of state employees 
on state business anEI eic-peases meuueol thereon . For purposes of 
this subdivision, "special expense" means a necessary reimburs
able expense for meals, lodging, registration, conference fees or 
other expenses incurred in connection with assigned official duties 
of a state employee and where the employee's attendance or parti
cipation will accrue primarily to the state. 

(2) When unusual difficulty in recruiting qualified applicants is 
being encountered , the commissioner may authorize the appoint
ing authority to pay travel expenses incurred by applicants invited 
for oral examinations or for employment interviews in the same 
manner and amounts authorized by personnel rules for state em
ployees, 

Sec. 50. Minnesota Statutes 1978, Section 43.327, Subdivision 3, 
is amended to read: 

Sub<l. 3. [COMMISSIONER OF FINANCE TO ENFORCE 
RULES.] The commissioner of finance shall enforce the personnel 
rules concerning travel e.. , relocation and special expenses and 
provide for the payment of expenses actually incurred or for pay
ment on a daily flat rate as. the personnel rules may permit. The 
commissioner of finance may delegate the authority to approve 
travel and special expenses to the appointing authority. Subse
quent delegation by the appointing authority must be approved in 
advance by the commissioner of finance and filed with the secre
tary of state. The commissioner of finance shall periodically review 
authority that has been delegated to ensure compliance with 
personnel rules relating to travel and special expenses and may 
modify or withdraw the delegation at any time upon written 
notice to the appointing authority. 

Sec. 51. Minnesota Statutes 1978, Section 43.43, is amended by 
adding a subdivision to read: 
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Subd. 9. "Dental insurance" means: 

A plan that provides coverage for, or pays, or reimburses ex
penses for dental care, including orthodontics for an eligible em
ployee's eligible dependent children from age 8 to 19. 

Sec. 52. Minnesota Statutes 1978, Section 43.44, Subdivision 2, 
is amended to read: 

S'ubd. 2. A state employee determined to be eligible for the 
benefits provided in sections 43.42 to 43,49 43.50 shall continue to 
be eligible therefor so long as he appears on a state payroll for at 
least one working day during each payroll period except as other
wise provided in this subdivision. Vacation leave, compensatory 
time or sick leave cannot be used for the purpose of continuing 
state paid insurance by keeping an employee on a state payroll for 
one working day per payroll period during the time the employee 
is on an unpaid leave of absence. If the state employee is employed 
on the basis of a school year and wlieee his employment contem
plates absences from the state payroll during the summer months 
and during vacation periods aeelH'ffllg at ()JHistmSB, New ¥ears; 
anEI Eastelo scheduled by the appointing authority which occur 
during the regular school year, he nonetheless shall continue to be 
eligible for such benefits provided he appears on his regular payroll 
for at least one working day for the payroll period immediately 
preceding such vacation periods. An academic employee of the 
University of Minnesota, the state university board, or the state 
board for community colleges, otherwise eligible for basic life in
surance , basic dental insurance and basic health benefits coverage 
paid for by the state shall have continuous basic coverages main
tained during the period of a sabbatical leave. 

If the state employee is granted a leave of absence to work for 
the legislature or either branch thereof, during a regular or special 
legislative session, he nonetheless shall continue to be eligible for 
such benefits provided he appears on the state payroll or the 
legislative pay roll for at least one working day for each payroll 
period. 

If a state employee who has three years or more of continuous 
service is laid off he nonetheless shall continue to be eligible for 
the benefits provided in sections 43.42 to 43.50 for a period of six 
months from the date of layoff. 

A state employee who is disabled and off the state payroll as a 
result of personal injury arising out of and in the course of em
ployment with the state and is othetwise eligible for the basic life 
insurance , basic dental insurance and basic health benefits cover
age paid for by the state shall lie eligiale fep stMe pllffi leP eeveP
age ftfNI shall continue to be eligible tae,efe, for state paid cover
age during the period such employee is receiving workers' compen
ation payments for temporary total or temporary partial disabil
ity pursuant to an award of the workers' compensation court of 
appeals or is on disability leave pursuant to the rules of the 
department of personnel or a collective bargaining agreement 
entered into under the provisions of sections 179.61 to 179.76. 
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Sec. 53. Minnesota Statutes 1978, Section 43.47, Subdivision 2, 
is amended to read: 

Subd. 2. An emergency, temporary, or intermittent employee of 
the state; student workers hired after July 1, 1979 and interns of 
the state; a part time or seasonal employee of the state serving on 
less than a 75 percent time basis; but this exclusion shall not apply 
to a part time or seasonal employee of the state in the classified 
service who prior to April 1, 1967 was eligible for state paid basic 
life insurance and health benefits; 

Sec. 54. Minnesota Statutes 1978, Section 43.491, Subdivision 5, 
is amended to read: 

Subd. 5. Notwithstanding the restrictions contained in section 
43.44, subdivision 2, a retired state employee who is eligible for, 
applies for and receives an annuity under a state retirement pro
gram shall be eligible to continue to participate at his own expense 
in the hospital benefits coverage and medical benefits coverage 
provided for other state employees by sections 43.42 to 43.50. The 
retired employee may also, at his own expense, continue hospital 
benefits coverage and medical benefits coverage for his dependents 
who meet the general dependent eligibility requirements for those 
coverages. The coverage shall be coordinated with relevant health 
insurance benefits provided through the federally-sponsored medi
care program. Within 30 days after April e, ~ August 1, 1979, or 
within 30 days after the effective date of his retirement, whichever 
day is later, the employee shall notify the commissioner or his 
designee of his intention to continue the coverage. The commis
sioner shall establish forms and procedures , including provisions 
for notice to the retired or retiring employee, for exercise of the 
option provided by this section and for payment of necessary 
premiums. 

Sec. 55. Minnesota Statutes 1978, Section 43.50, Subdivision 1, 
is amended to read: 

43.50 [PAYMENT OF PREMIUMS.] Subdivision 1. Each de
partment of the state government shall pay the amounts due for 
basic life insurance, basic dental insurance, and basic health bene
fits coverage authorized for eligible state employees as provided by 
this chapter. Effective July 1, ~ 1979, each department of the 
state government shall contribute up to ~ $64 per year toward 
the cost of the approved annual health evaluation and screening 
program for each eligible employee who elects to participate and 
who elects health insurance coverage under Blue Cross and Blue 
Shield of Minnesota. Eligible employees who elect coverage under 
a health maintenance organization shall only be eligible to receive 
this benefit if the health maintenance organization in which the 
employee is enrolled does not make available without additional 
cost, on an annual basis, the tests performed for state employees 
by the approved program. 

Additionally, and notwithstanding any law to the contrary, 
effective the first day of the first payroll period commencing on or 
after July 1, l-9!7!7 1979, each department of the state government 
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shall contribute $# up to $60 per month or 90 percent of the cost, 
whichever is greater, toward the cost of dependent hospital
medical insurance coverage premiums for their eli~ble employees 
who have eligible dependents. Effeeti•,<e the tirBi ~ ef the fust 
pa;Y-Pall f)ei'ieEl eemmeseiag oo 8f af.tei. Ju½' 1, 1-9!78; Each depart
ment shall fl!l3' the full eeet f8f saeh depe1u!eet aespital meweal 
ee¥erage aed; f&i, all ellgiele emf)leyees eaffYiBg depeedeBt ·deBtal 
ieslii'&Bee eewrage; saaD also contribute one-half the difference 
between single and family dental coverage per month e!fe0f)t tliat 
Be def)erimeet SAall ~ &R 8.-ffteaet Hl ffee6S ef ;ae eon~ribatien 
f8f depeedeet aespital meweal &Rd deatal ee¥emge iB effee; oo 
~ 3G; ~ for all eligible employees carrying dependent dental 
insurance coverage. To enable employees to receive benefit from 
this provision, open enrollment periods from August 15 through 
September 30, W!7-7 1979 and from August 15 through September 
30, ~ 1980, are established. During open enrollment periods 
employees may enroll their dependents in dental coverage and 
hospital-medical coverage without proof of insurability. Effeetwe 
Janli&¼'y 1, ~ the state e&Btriootiee ef ~ fl8i' meata shall 
llf)f)ly ta eligiele m8Hleel'S ef the legislatli!Pe woo ha¥e eligiele 
d8f)eedeBte. Effective January 1, le~ 1981, the ieereased 
changed benefits provided in this section shall apply to eligible 
members of the legislature and their eligible dependents. Each of 
the departments shall pay such amounts from accounts and funds 
from which the department receives its revenues, including ap
propriations from the general fund and from any other fund, now 
or hereafter existing for the payment of salaries and in the same 
proportion as it pays therefrom the amounts of salaries. In order 
to enable the commissioner of finance to maintain proper records 
covering the appropriations pursuant to this section, he may re
quire certifications in connection therewith as he may deem neces
sary from any state agency, the Minnesota historical society, or 
the university of Minnesota whose employees receive benefits pur
suant to this chapter. The accounts and funds referred to from 
which departments receive appropriations under the terms of thls 
section are hereby declared to be a source of revenue for the 
purposes of any other law or statutory enactment. 

Sec. 56. Minnesota Statutes 1978, Section 43.51, is amended to 
read~ 

43.51 [DEATH BENEFIT FOR RETIRED EMPLOYEES.] 
Employees who retire from state service on or after July 1, 1977, 
shall be entitled to a $500 cash death benefit payable to a bene
ficiary designated by the employee, if, at the time of the em
ployee's death, the employee is POeei'l'ieg entitled to an annuity 
under a state retirement program. A $500 cash death benefit shall 
also be payable to the designated beneficiary of an employee who 
becomes totally and permanently disabled after July 1, 1979, and 
who at the time of death is receiving a state disability benefit and 
is eligible for a deferred annuity under a state retirement program. 

Sec. 57. Minnesota Statutes 1978, Section 62D.22, Subdivision 
7, is amended to read: 
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Subd. 7. A licensed health maintenance organization shall be 
deemed to be a prepaid group practice plan for the purposes of 
chapter 43 and shall be allowed to participate as a carrier for state 
employees subject to any negotiated labor agreement and reason
able restrictions applied to all carriers. 

Sec. 58. Minnesota Statutes 1978, Section 179.63, Subdivision 
11, is amended to read: 

Subd. 11. "Essential employee" means gy pel'88B within the 
aefiaie8ft ef ~ !:/- wllooe empl&yIReat mmes ilw&lve ~ 
8i' semees csseatial t& the health 8!' ~ ef ~e pablie aR6 the 
withhelEliRg ef saeh seJMeee weuM ~ a elea4' aR6 pFeseat 
ElaRgeP te ~e !team. 8i' safety ef the pablie firefighters, police 
officers, highway patrolmen, guards at correctional institutions, 
employees of hospitals other than state hospitals and registered 
nurses, as defined in section 148.171, engaged in the practice of 
professional nursing and employed in a state hospital or state 
nursing home . 

Sec. 59. Minnesota Statutes 1978, Section 179.64, Subdivision 7, 
is amended to read: 

Subd. 7. EitheP A violation of section 179.68, subdivision 2, 
clause (9), 8i' a refusal by the employer to request binding arbitra
tion when requested by the exclusive representative pursuant t.o 
section 179.69, subdivision 3 or 5, or, as applied to state em
ployees, a disapproval by the legislative commission on employee 
relations pursuant to section 2 or a failure by the legislature to 
approve a ne~otiated agreement or arbitration award pursuant to 
section 179.7 4, is a defense to a violation of this section, except as 
to essential employees. As to all public employees, no other unfair 
labor practice or violation of l,aws ±9!:/-3, ChapteF 68a sections 
179.61 to 179.76 by a public employer shall be a violation of this 
section but may be considered by the court in mitigation of or 
retraction of any penalties as to employees and employee organi
zations. 

Sec. 60. Minnesota Statutes 1978, Section 179.65, Subdivision 6, 
is amended to read: 

Subd. 6. Supervisory and confidential employees, principals and 
assistant principals may form their own organizations. An employ
er shall extend exclusive recognition to a representative of or an 
organization of supervisory or confidential employees, or princi
pals and assistant principals, for the purpose of negotiating terms 
or conditions of employment, in accordance with all other provi
sions of I.aws ±en, Ghaptet, 68& sections 179.61 to 179.76 , as 
though they were essential employees. Units of supervisory or 
confidential employees shall not participate in any joint negotia
tions which involve the participation of units of employees other 
than supervisory or confidential employees. Affiliation of a super
visory or confidential employee with another employee organiza
tion which has as its members non-supervisory employees or non
confidential employees is permitted. 
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Sec. 61. Minnesota Statutes 1978, Section 179.66, Subdivision 1, 
is amended to read: 

179.66 [RIGHTS AND OBLIGATIONS OF EMPLOYERS.] 
Subdivision 1. A public employer is not required to meet and 
negotiate on matters of inherent managerial policy, which include, 
but are not limited to, such areas of discretion or policy as the 
functions and programs of the employer, its overall budget, utili
zation of technology, the organizational structure and selection 
and direction and number of personnel. No public employer shall 
sign an agreement which limits the right of the public employer to 
select persons to serve as supervisory employees or state managers 
pursuant to section 43.127 or requires the use of seniority in their 
selection. 

Sec. 62. Minnesota Statutes 1978, Section 179.67, is amended 
by adding a subdivision to read: 

Subd. 4a. The director shall not consider a petition for a decer
tification election during the effective term of a contract covering 
employees of the executive branch of the state of Minnesota ex
cept for a perwd for not more than 270 to not less than 210 days 
before its date of terminatwn. 

Sec. 63. Minnesota Statutes 1978, Section 179. 72, is amended 
by adding a subdivision to read: 

Subd. 7a. Notwithstanding the provisions of subdivision 7, for 
employees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the parties to the panel. 

Sec. 64. Minnesota Statutes 1978, Section 179.72, is amended 
by adding a subdivision to read: 

Subd. 7b. Notwithstanding the proviswns of subdivision 7, for 
essential employees, supervisory employees, confidential em
ployees, and principals and assistant principals who are not em
ployees of the executive branch of the state of Minnesota, the 
panel shall be restricted to selecting between the final offers on 
each impasse item submitted by the parties to the panel. 

Sec. 65. Minnesota Statutes 1978, Section 179.74, Subdivision 4, 
is amended to read: 

Subd. 4. The commissioner of personnel shall meet and nego
tiate with the exclusive representative of appropriate units in the 
manner prescribed by sections 179.61 to 179. 77; provided, how
ever, that the director of mediation services shall define appro
priate units of state employees as all the employees under the 
same appointing authority except where professional, geographical 
or other considerations affecting employment relations clearly re
quire appropriate units of some other composition. The positions 
and classes of positions in the classified and unclassified services 
defined as managerial by the commissioner of personnel in accor
dance with the provisions of section 43.326 and so designated in 
the official state compensation schedules, all unclassified positions 
in the state university system and the community college system 
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defined 88 managerial by their respective boards, all positions in 
the bureau of mediation services, all hearing emmine1'8 in the 
office of hearing examiners, employees who work in the personnel 
offices of an appointing authority in the executive branch and who 
have access to information subJect to use by the appointing au
thority in meeting and negotiating or who actively participat.e in 
the meeting and negotiating on behalf of the state e11111leyees, 
shall be excluded from any appropriate unit. Regardless of unit 
determination, the governor may upon the unanimoue written re
quest of exclusive representatives of units and appointing authori
ties direct that negotiations be conducted for one or more appoint
ing authorities in a common proceeding. 

Sec. 66. Minnesota Statutes 1978, Section 179.74, Subdivision 5, 
is amended to read: 

Sub<!. 5. The commissioner of personnel is authorized to and 
may enter into agreements. The provisions of Mid the negowated 
agreements whieh establish W&g€8 and eeenemie Hinge llenefiis 
and arbitration awards shall be submitted to the legislature to be 
accepted; or rejected er medified. A state employee whose ex
clusive representative, as defined by section 179.63, subdivision 6, 
has not 8l!eeuted fill reached a proposed agreement with the state 
eevering wages fllld eeenomie fri&ge '3 eRefits which has been sub
mitted by the commissioner to the legislative commission on 
employee relations on or before May April 15 of eaell an .odd num
bered year , shall not receive the wage and economic fringe benefit 
increases provided pursuant to an agreement executed and ap
proved under this subdivision. Disapproval by the legislative com
mission on employee relatwns pursuant to section 2 or failure of 
the legislature to approve a negotiated agreement or arbitration 
award with respect to wages and economic fringe benefits by the 
time of adjournment of the regular legislative session in an odd 
numbered year shall be a defense to a violation of section 179.64. 

Sec. 67. Minnesota Statutes 1978, Section 223.02, is amended to 
read: 

223.02 [LICENSE; BOND.] No person shall sell, or receive, or 
solicit shipments of such commodities for sale, without first 
obtaining a license from the department of pulllie s8PRee agri
culture to carry on the business of a commission merchant, and 
filing with the department a corporate surety bond to the state for 
the benefit of such consignors, approved by the department, and · 
conditioned for the faithful discharge of his duties 88 such com
mission merchant and full compliance with all the laws of the state 
and rules of the department relative thereto. If the license autho
rizes the sale of grain the bond shall not be for a less sum than 
$25,000 for each separate municipality in which the commission 
merchant maintains an office for the conduct of such business. If 
the license only authorizes the sale of hay and straw the bond 
shall be not less than $8,000. In either case the department may at 
any time require such an additional amount of bond as it may 
deem necessary to protect the consignors. 
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Sec. 68. Minnesota Statutes 1978, Section 229.01, Subdivision 
2, is amended to read: 

Subd. 2. [PUBLIC HAY TRACKS.] The department of fKlblie 
seNiee agriculture shall designate at convenient places on the 
several lines of railway entering terminal points in this state, 
tracks to be known as public hay tracks. The different railway 
companies either separately or jointly are hereby required to pro
vide suitable tracks to meet the requirements of this chapter. Such 
public hay tracks may be established on each individual line of 
railway, or they may be so established as to serve for two or more 
railways. 

Sec. 69. Minnesota Statutes 1978, Section 229.07, is amended to 
read: 

229.07 [WEIGHERS AND INSPECTORS; APPEALS; RE
INSPECTION AND FINAL REVIEW.] The department of 
palilic ser-riee agriculture shall appoint a suitable number of per
sons to perform such weighing and inspecting of hay and straw. 
Such weighers and inspectors shall be under the immediate super
vision of the department. In case of dissatisfaction of any interest
ed person with the official acts of any inspector, reinspection may 
be had upon application to the department. A final appeal from 
the decision of the department may be made to the board of final 
review, to be provided for by the department under the rules it 
shall establish. The decision of such board of review shall be final, 
provided the department may provide suitable rules for the can
celation of any certificate of inspection issued upon original in
spection, reinspection or upon final review when it appears that 
owing to the manner in which cars of hay or straw were loaded it 
was impossible for the inspector to obtain a fair sample. 

Sec. 70. Minnesota Statutes 1978, Section 231.01, Subdivision 1, 
is amended to read: 

231.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
The word "department," as used in this chapter, means the Min
nesota state department of f"'DHO serviee agriculture . 

Sec. 71. Minnesota Statutes 1978, Section 231.01, Subdivision 2, 
is amended to read: 

Subd. 2. [COMMISSIONER.] The term "commissioner," as 
used in this chapter, means enc e; #le membe~ ffi the eemmisaeia 
commissioner of agriculture . 

Sec. 72. Minnesota Statutes 1978, Section 232.01, Subdivision 1, 
is amended to read: 

232.01 [LOCAL GRAIN WAREHOUSES.] Subdivision 1. All 
elevators, flour, cereal and feed mills, malthouses or warehouses in 
which grain belonging to persons other than the warehouseman is 
received for storage, situate at any location other than Min
neapolis, St. Paul or Duluth, shall be known as public local grain 
warehouses and shall be under the supervision and subject to the 
inspection of the department of !)llhlie se!'Yiee agriculture. Provid• 
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ed, however, that nothing herein contained shall be construed as 
applying to public terminal warehouses as defined in section 
233.01, subdivision 3. 

Sec. 73. Minnesota Statutes 1978, Section 233.01, Subdivision 1, 
is amended to read: 

233.01 [DEFINITIONS.] Subdivision 1. [DEPARTMENT.] 
Wherever the term "department" is used in this chapter it shall be 
construed to mean the department of pulilie seffiee agriculture of 
the state of Minnesota. 

Sec. 74. Minnesota Statutes 1978, Section 233.03, is amended to 
read: 

233.03 [DUTIES OF WAREHOUSEMEN.] Every warehouse
man shall receive for storage and shipment as far as the capacity 
of his warehouse will permit, all grain in suitable condition for 
storage, tendered him in the usual course of business, without dis
crimination of any kind. All grain shall be inspected on receipt and 
stored with other grain of the same grade except as herein other
wise provided. At the time of the receipt of the grain, the ware
houseman shall issue and deliver to the owner or consignee a ware
house receipt in the following form: 

Warehouse Receipt No ................................... . 

. . . . . . . . . . . . . . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . . . . Elevator Co . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . , Minn., ............ 19 ...... . 

The ............................... Elevator Company has re-

ceived in store in its elevator known as ....................... . 

situated at ............................. , Minnesota, for stor-

age from ............................... owner, ........... . 

bushels of .................................. which has been 
duly inspected by a duly authorized inspector of grain appointed 
by the department of paelie s8P.'iee agriculture of Minnesota, or 
licensed by the Secretary of Agriculture of the United States, and 
has been graded by the inspector as No. . .................... . 
and is that grade. This grain, or an equal amount of grain of the 
same kind and grade, is deliverable upon the return of this receipt 
properly endorsed by the owner above named and the payment of 
all lawful charges; in case of grain stored separately in a special 
bin, at the request of the owner or consignee, the identity of such 
grain will be preserved while in store and the grain will be delivered 
as such separate lot or parcel, in accordance with the law, upon 
surrender of the receipt. Loss by fire, heating or the elements is 
at the owner's risk. 

Countersigned by 

. .. .. .. . . .. . . . . .. .. . . .. .. . . .. .. . .. . ... sec~iaii ...... 
Tlie . .. . . .. .. . . . . . .. . . . .. . . .. . . . .. . .. . Elevator Company 
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conducts this elevator as a public terminal warehouse and receives 
and stores therein grain of others for hire • 

. . . . . . . . . . bushels .......... grade . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
By ......................... 

STUB RECORD 
Initial Car No. Bushels 

Receipt No ............. 19 ... . 

Received in store from 

...................................... 
Bushels .... , Lbs .... Grade .... 

Car No. Bushels Car No. Bushels 

The receipts shall be consecutively numbered and delivered to 
the owner immediately upon receipt of each lot or parcel of grain, 
giving the true and correct grade and weight thereof. The manner 
of receipt of such grain shall be stated in the receipt, and with the 
number and distinctive mark of each car, and the name of each 
barge or other vessel. The failure to issue such receipt as directed 
or the issuance of any warehouse receipt differing in form or 
language from that prescribed shall be a misdemeanor; provided 
that such warehouse receipt at the request of the owner or con
signee, may provide for delivery of the grain represented thereby 
to the depositor, or any other specified person, and may have 
printed or stamped thereon the words "non-negotiable". 

Sec. 75. Minnesota Statutes 1978, Section 234.02, is amended 
to read: 

234.02 ~CONSTRUCTION OF TERMS.] As used in this chap
ter, unless the context clearly evidences a contrary intention, the 
following terms shall be construed, respectively: 

( 1) Any local supervisory board of individual producers ap
pointed by the department of paelle seNiee agriculture under the 
provisions of this chapter; 

(2) Any person whose duty it shall be under the provisions of 
this chapter to inspect, measure, and seal any granary, crib, bin, 
or other receptacle for the storage of grain; 

(3) Any certificate or receipt evidencing the storage of grain 
under the provisions of this chapter and any rules or regulations 
promulgated thereunder shall be considered to be used herein in 
the same connection as the words "document of title," as defined 
in the uniform commercial code, section 336.1-201(15); 

(4) Any person or persons (whether individuals, corporations, 
partners or co partners) who shall have title to and possession of 
any grain stored under the provisions of this chapter shall be 
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construed to have been used herein in the same connection as 
the word "warehouseman," as defined in the uniform commercial 
code, section 336.7-102(1) {h). 

Sec. 76. Minnesota Statutes 1978, Section 234.10, is amended 
to read: 

234.10 [SEALS.] Seals employed hereunder shall be furnished 
by the department and shall contain the following language: 

"Sealed by authority State of Minnesota, Department of ~ 
Semee Agriculture. 

Any person tampering with this seal or removing any grain 
herein shall be subject to a fine and imprisonment as provided 
bylaw. 

Consecutive No ............... " 

Sec. 77. Minnesota Statutes 1978, Section 235.01, is amended 
to read: 

235.01 [SUPERVISION OVER GRAIN.] The department of 
imblie sel'Yiee agriculture shall exercise general supervision over the 
grain interests of the state and of buying, selling, handling, and 
storage of grain, and of the management of public warehouses 
and public grain markets, including chambers of commerce, boards 
of trade, and grain exchanges; investigate, on complaint or upon 
its own motion, all cases of fraud and injustice in the grain 
trade, unfair practices, or unfair discrimination in the buying 
or selling of grain; have the power to compel the discontinuance 
of such unfair practices or unfair discrimination; and make all 
proper rules and regulations for carrying out and enforcing the 
provisions of all laws of the state relating to such subjects. 

Sec. 78. Minnesota Statutes 1978, Section 236.01, Subdivision 
5, is amended to read: 

Subd. 5. "Department" means the Minnesota department of pae• 
lie serv4ee agriculture. 

Sec. 79. Minnesota Statutes 1978, Section 299D.03, Subdivision 
2, is amended to read: 

Subd. 2. [SALARIES.] (1) Each employee other than the 
chief supervisor, lieutenant colonel, majors, captains, corporals 
and sergeants hereinafter designated shall be known as patrol 
troopers. 

(2) There may be appointed one lieutenant colonel; and such 
majors, captains, corporals, sergeants and troopers as the com
missioner deems necessary to carry out the duties and functions 
of the highway patrol. Persons in above named positions shall 
be appointed by law and have such duties as the commissioner 
may direct and, except for troopers, shall be selected from 
the patrol troopers, corporals, sergeants, captains, and majors 
who shall have had at least five years' experience as either patrol 
troopers, corporals, sergeants, or supervisors. 
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(3) Commencing July G-; ~ July 4, 1979, the salaries for all 
members of the highway patrol, except for the chief supervisor 
and the lieutenant colonel shall be as shown in the following 
table: 

Trooper 

Trooper 

TOTAL YEARS OF SERVICE 
Base 

Salary 
$,Wt& 
$1186 

4 thru 6 
Years 
~ 
$1511 

6 
Months 
~ 
1229 

1 
Year 
H63 
1327 

2 
Years 
1200 
1377 

7 thru 11 12 thru 20 
Years Years 
±3aD ±413 
1566 1625 

5 thru 11 12 thru 20 

3 
Years 
~ 
1439 

After 
20 Years 

M!7G 
1687 

After 
Years Years 20 Years 

Trooper I $,13e9 ±413 M!7G 
$1566 1625 1687 

10 thru 20 After 
Years 20 Years 

Corporal $-1438 ±49& 
$1650 1712 

Staff Sergeant Years 
7 8 9 10 11 12 thru 20 After 20 

$M43 ~ ~ 1-a3-l- la6t MOO M48 
$1656 1687 1719 1753 1786 1817 1880 

TIME IN RANK 
After 12 After 20 

Base 1 2 Years total Years total 
Salary Year Years Service Service 

Captain $H-OO ~ 183& ,1$2 ±946 
$1959 2020 2083 2143 2202 

Major 19!79 0036 ll-093 2-lW 
2239 2301 2363 2425 

I.i,Gal, 21-19 ~ 2294 2,%Q 

Commencing July 2, 1980, the salaries for all members of the 
highway patrol, except for the chief supervisor and the lieutenant 
colonel shall be as shown in the following table: 

TOTAL YEARS OF SERVICE 

Base 6 1 2 3 
Salary Months Year Years Years 

Trooper $1257 1303 1407 1460 1525 

4 thru 6 7 thru 11 12 thru 20 After 20 
Years Years Years Years 

Trooper $1602 1660 1723 1788 
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5 thrull 12 thru20 After20 
Years Years Years 

Trooper] $1660 1723 1788 

10 thru20 After 20 
Years Years 

Corporal $1747 1815 

Staff Sergeant Years 
7 8 9 JO 11 12 thru20 After 20 

$1755 1788 1822 1858 1893 1926 1993 

TIME IN RANK 

After 12 After 20 
Base 1 2 Years Total Years Total 

Salary Year Years Service Service 
Captain $2077 2141 2208 2272 2334 

Major $2373 2439 2505 2571 

Employees designated as · station sergeants shall receive an 
additional three percent above the current rate rounded to the 
nearest dollar for the duration of the appointment. Employees 
permanently assigned exclusively to Twin City metropolitan free
way duty shall be designated freeway troopers and shall be com
pensated $25 per month above their current salary when so 
assigned. Salary increases in accordance with the above schedule 
shall become effective for the payroll period nearest the em
ployee's anniversary date of employment. 

lH a,amtiaR ts the rates ef fH¼¥ JJ•e,;ided ah-, all empleyees 
"flfHf)eRsated aecorrung te the aoove 68ffli':)I' table shall be peiEl a 
east ef lwiag alkwanec te be ae!:el'miBed arul redetermined iB the 
felle'l\•ing manner: 

l'9r eaeh rail fear teaths peiet iRe,ease iB the eens1UBOr f)l'iee 
lada fer ...,1,aa wage earnea; and elerieal walkers far MiBe98f'alis 
St. PaHI, Minnesota {Rew eeriee i:ode,r IOO!f=J-00} as published far 
th€ month: Jarmaey, lW'7, and Oetoher, lW1, ey the llureau ef 
latther Statistics ef the United Sta~ Department ef I,alJel, all 
hem,ly •ates ef f"!:)I' shall l,e ine,eased by ....., eent JJOF hem,. 'l'he 
iRerease, g Rll:)I', in salaries genemted by this femlula shall became 
e?.'ccti>,c Jamam•y 4, ~918, arul shall eentinue iB effect until July 
'>, !9'78. A redctefffiination ef the east ef ffi'ing allowance shall be 
made fei- At,,i(, 19'78~ l'9r eaeh mil ffi<¼l'-tenths peiet inerease in the 
consume, pries in<'!e,, fet, 'IH'ban wage earners and clerical werkcrs 
fw Mimleapefu;-St.- PaeI, +new f€Fies im!Blt l!JG.1=JOO} 116 published 
far the menths ef January, W1'7, and AJJi'H, 1918, ey the llureau ef 
laabor Statistics, all ~½' mtes ef :JJ3Y shall be iec,eased by ....., 
crnt JJOF h<ru,s 'l'he inerease, if aRY; in salmes generated by this 
redetem>inatiea shall he cf:ect!ve July a; !9'78. Fe!' the JJUrpese ef 
this clause, the term "hourly rate ef ~ means the meathly salazy 
ef a FaRk set ffii'th herem di'lided ey n4. 
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Daring !"erieds whee sueh eest of li¥mg aliewaBee is in effeet, it 
shall he aatled te the Bflfllieable menthly mtes of I)QY lOI' highway 
jlfttral treel"er, 08F!"0ral, 601'g0&Rt, 08f)taiR, majer IIBft lieateRaat 
oolenol;- eBEI trea;ted 11B a 'fllll't thereef m all ealealatieRS i1wej,,ing 
01RJ1iayees! I)QY. {:est of li¥mg adjuct;meats are ROt OIHRUfflW.'e &Rd 
1>llewanees fJ'llid under aa eftrlier det01'1Rillftti81l GBftll eE!ft80 when a 
redetermination~ effect. 
~ eemmi1sieaer ef fmftaee shall traasfer to tRc dsµ I aeat 'l'i 
~ safety the aeeesBftFy aHlOOllt. ta fiRftRee tho iaereaeed cast of 
tile eest of li¥mg !"l8Visi8R6 of tms ela-eee. !fhis ameua-t is QWlO
!"Fiftted kem the treRk highway fund t& the depw tm,,..t of J)llblie 
safety far this l"W'!'8Se. 

(4) Upon promotion, the person will be paid at the base salary 
rate of pay in effect for that rank, and shall subsequently be 
eligible for the time in rank increases calculated from the effective 
date of promotion. 

( 5) Any time in rank increases in salary provided for in the 
tables in clause (3), shall be effective for the payroll period nearest 
the employee's anniversary date of employment. 

The salary rates for all highway patrol troopers, corporals and 
sergeants as cited in clause (3) shall be deemed to include reim
bursement for shift differential, meal and business expenses in
curred by highway patrol troopers, corporals and sergeants in the 
performance of their assigned duties in their patrol areas; business 
expenses include, but are not limited to: uniform costs, home 
garaging of squad cars and maintenance of home office. 

Sec. 80. Minnesota Statutes 1978, Section 299D.03, Subdivision 
3, is amended to read: 

Subd. 3. [AIR PATROL; SALARY ADJUSTMENT.] The com
missioner of~ safety shall increase the salary of any member of 
the Minnesota highway patrol in an amount not to exceed $140 per 
month for operation of fixed wing aircraft and $175 per month for 
operation of helicopter during the period in which such member of 
the patrol is assigned air patrol duty. The commissioner of Jl'HIH" 
safel;y may appoint, from among the members of the patrol assigned 
to air patrol duty, a chief pilot who shall reeeive ~ I""' meRth m 
additien te the ail ~Bl duty 8'Hlll'Y diffel,ential !"e•mitted by~ 
s11bdivisien, be compensated at the same rate of pay as a captain 
<luring the period of his assignment as chief pilot. 

Sec. 81. Minnesota Statutes 1978, Section 299D.03, Subdivision 
9, is amended to read: 

Subd. 9. [CHARGES AGAINST PATROLMEN.] (a) Charges 
against any state highway patrolman shall be made in writing and 
signed and sworn to by the person making the same, which written 
charges shall be filed with the commissioner. Upon the filing of 
same, if the commissioner shall be of the opinion that such charges 
constitute a ground for suspension, demotion, or discharge, he 
shall order a hearing to be had thereon and fix a time for such 
hearing and may designate a subordinate as his deputy to conduct 
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such hearing. Otherwise he shall dismiss the charges. At least ten 
days before the time appointed for the hearing, written notice 
specifying the charges filed and stating the name of the person 
making the charges, shall be served on the employee personally or 
by leaving a copy thereof at his usual place of abode with some 
person of suitable age and discretion then residing therein. If the 
commissioner orders a hearing he may suspend such employee 
pending his decision to be made after such hearing. 

(b) ~ ll!Eehi!w,.e :represeataw.•e ef Members of the state high
way patrol shall have the option of utilizing either the contractual 
grievance procedure or the legal remedies of this section, but in no 
event both. Netwitestaadmg tee e99¥e; ~ empleyee may QQti2e 
4;lie 13revi:siono ef oubd:i:r.ieiees ~ MEI Hi: 

(c) The commissioner, after having been informed by the exclu
sive representative that the employee against whom charges have 
been filed desires to utilize the grievance procedure of the labor 
agreement, may immediately suspend, demote or discharge the 
employee without the hearing required by clause (a). 

Sec. 82. Minnesota Statutes 1978, Section 355.12, is amended 
to read: 

355.12 [AGREEMENTS.] The state agency, with the appre~'fll 
ef tee ge~•eR1er, is hereby authorized to enter into an agreement 
with the secretary of health, education, and welfare, or to modify 
any such agreement previously made to obtain the benefits of the 
federal old age survivors insurance system in respect to services 
performed by employees of any employing unit. 

Sec. 83. Minnesota Statutes 1978, Section 355.17, is amended 
to read: 

355.17 [MODIFICATION OF AGREEMENT, RETROAC
TIVE EFFECT.] Employing units may individually determine 
whether they desire inclusion in the state social security agree
ment, and each employing unit desiring such inclusion shall so 
indicate by submitting a formal resolution to the state agency, 
including therein the desired starting date for social security cover
age. The state agency, with the aJlPPe•.•al of the ge•remer, may 
modify the agreement between the state and the secretary of 
health, education and welfare with respect to employees of any 
such employing unit, separately, so as to provide social security 
coverage therefor retroactive to any date subsequent to December 
31, 1955. 

Sec. 84. Minnesota Statutes 1978, Section 355.207, is amended 
to read: 

355.207 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.206, the 
state agency, wi-th the appPO..-al ef the go•reFRor, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education, and welfare, or modify any such agreement 
previously made with respect to teachers. The agreement or 
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modification shall contain such terms and provisions authorized 
by the social security act and the enabling act as the state agency 
finds proper. 

Sec. 85. Minnesota Statutes 1978, Section 355.23, Subdivision 
3, is amended to read: 

Subd. 3. Upon such certification, the state agency; with ~ ap
pre¥61 ef ~ ge,,.emer, shall become authorized to modify the 
agreement with the secretary of health, education and welfare, 
previously made as provided in the enabling act, to obtain the 
benefits of the federal old age and survivors insurance system in 
respect to services performed by teachers as defined in sections 
355.21 to 355.27. Such modification may take effect retroactively 
to January 1 of the year in which the modification of the agree
ment is accepted by the secretary of health, education and 
welfare, and apply to all such services performed after the effec
tive date by teachers who are such on the date the modification 
is entered into or thereafter, excepting any service of an emergency 
nature, any service performed by a student, and all services in 
any class or classes of part-time positions, or positions the com
pensation for which is on a fee basis. 

Sec. 86. Minnesota Statutes 1978, Section 355.286, is amended 
to read: 

355.286 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.285, the state 
agency ; with the awrpval al the geveme,, shall be authorized 
after June 30, 1978, to enter into an agreement with the secre
tary of health, education, and welfare, or modify any such agree
ment previously made with respect to teachers. The agreement or 
modification shall contain such terms and provisions authorized 
by the social security act and the enabling act as the state 
agency finds proper. 

Sec. 87. Minnesota Statutes 1978, Section 355.295, is amended 
to read: 

355.295 [STATE-FEDERAL AGREEMENT.] Upon such cer
tification as provided herein the state agency 9i' iooi'lich1al se 
aeeigRatea with ~ &flfl•<...-al af ~e i;e•,erner shall be authorized 
to enter into an agreement with the secretary of health, education 
and welfare or modify any such agreement previously made with 
respect to the employment by public employees. The agreement 
or modification authorized hereunder shall take effect retro
actively and apply to all employment performed after the last 
day of the fifth calendar year preceding the year in which the 
agreement or modification is entered into by the employees who 
are such on the effective date of the agreement or modification. 
The agreement or modification shall further include within its 
application, effective with the date of entry into service as public 
employees, all employment of such public employees on the 
date of and subsequent to the approval of the agreement or 
modification as well as those who are such on the effective date 
thereof. 
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The agreement shall not include employment of any public 
employee who performs service in (a) any position the compen
sation for which is on a fee basis, (b) any position performing 
services which, under the social security act, may not be included 
in any agreement between the state and secretary of health, 
education and welfare, (c) any position which is an elective office 
of the state, and (d) any position in a public hospital for which 
employees are provided coverage under the old age, survivors, 
and disability insurance provisions of Title II of the Federal 
Social Security Act under another provision of law. This section 
applies only to hospitals in existence prior to July 1, 1971. 

Sec. 88. Minnesota Statutes 1978, Section 355.308, is amended · 
to read: 

355.308 [AGREEMENTS WITH FEDERAL AGENCY.] Up
on the governor's certification pursuant to section 355.307, the 
state agency; with the apf!PO¥al of the go•. emo1, shall be authorized 
after June 30, 1978, to enter into an agreement with the secretary 
of health, education, and welfare, or modify any such agreement 
previously made with respect to municipal employees. The agree
ment or modification shall contain such terms and provisions 
authorized by the social security act and the enabling act as the 
state agency finds proper. 

Sec. 89. Minnesota Statutes 1978, Section 355.45, is amended 
to read: 

355.45 [STATE AGENCY TO MAKE AGREEMENT WITH 
SECRETARY OF HEALTH, EDUCATION AND WELFARE.] 
Upon such certification the state agency; with -the Bflf'PB','S ef the 
g<WemOP; shall be authorized to enter into an agreement with 
the secretary of health, education and welfare, or modify any 
such agreement previously made with respect to employment by 
state employees, public employees, and educational employees. 
The agreement or modifications shall take effect retroactively and 
apply to all such employment performed after December 31, 1955, 
by the employees who are such on that date, and shall include 
within its application effective with the date of entry into state, 
public or educational service, all employment by such employees 
on the date of and subsequent to the approval of the agreement 
or modification as well as those who are such on the approval 
date thereof. 

Sec. 90. Minnesota Statutes 1978, Section 355.60, is amended · 
to read: 

355.60 [AGREEMENTS WITH FEDERAL AGENCY.] Upon 
such certification the state agency; w¼ih the B};lflf0'18.l ef the ge,;a,. 
Ref; shall be authorized to enter into an agreement with the secre
tary of health, education, and welfare, or modify any such agree
ment previously made with respect to employment by educational 
employees. The agreement or modification shall contain such 
terms and provisions authorized by the social security act and the 
enabling act as the state agency finds proper. 
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Sec. 91. Minnesota Statutes 1978, Section 355.76, is amended 
to read: 

355.76 [STATE-FEDERAL AGREEMENT.] Upon such cer
tification the state agency or mdi>Jiekial se Eiesigaa~ with ihe ~ 
jM'e¥ftl a! ;ho ge'lem9P, shall be authorized to enter into an agree
ment with the secretary of health, education, and welfare or modify 
any such agreement previously made with respect to the employ
ment by state employees, public employees, and educational em
ployees. The agreement or modification authorized hereunder shall 
take effect retroactively and apply to all employment performed 
after December 31 of the year prior to the date of the agreement 
or modification, by the employees who are such on that date and 
shall include within its application, effective with the date of entry 
into service as a hospital employee, all employment by such hos
pital employees on the date of and subsequent to the approval 
of the agreement or modification as well as those who are such on 
the approval date thereof. The agreement under sections 355.71 to 
355.81 shall not apply to services in positions the compensation 
for which is on a fee basis. 

Sec. 92. Minnesota Statutes 1978, Section 645.44, Subdivision 
5, is amended to read: 

Subd. 5. [HOLIDAYS.] "Holiday" includes New Year's Day, 
January 1; Washington's and Lincoln's Birthday, the third Mon
day in February; Memorial Day, the last Monday in May; Inde
pendence Day, July 4; Labor Day, the first Monday in September; 
Christopher Columbus Day, the second Monday in October; Vet
erans Day, November 11; Thanksgiving Day, the fourth Thursday 
in November; and Christmas Day, December 25; provided, when 
New Year's Day, January 1; or Independence Day, July 4; or 
Veterans Day, November 11; or Christmas Day, December 25; falls 
on Sunday, the following day shall be a holiday and, provided, 
when New Year's Day, January 1; or Independence Day, July 4; 
or Veterans Day, November 11; or Christmas Day, December 25; 
falls on Saturday, the preceding day shall be a holiday. No public 
business shall be transacted on any holiday, except in cases of 
necessity and except in cases of public business transacted by the 
legislature, nor shall any civil process be served thereon. However, 
for the executive branch of the state of Minnesota, "holiday" also 
includes the Friday after Thanksgiving but does not include 
Christopher Columbus Day. Other branches of state government 
and political subdivisions shall have the option of determining 
whether Christopher Columbus Day and the Friday after Thanks
giving shall be holidays. Where it is determined that Columbus 
Day or the Friday after Thanksgiving is not a holiday, public 
business may be conducted thereon. 

Any agreement between a public employer and an employee 
organization citing Veterans Day as the fourth Monday in October 
shall be amended to cite Veterans Day as November 11. 

Sec. 93. Employees who are represented by the international 
union of operating engineers, local No. 49, and who are employed 
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by the department of transportation and 1188igned to the central 
office and districts 5 and 9, shall, in addition to the salaries pro
vided by Minnesota Statutes, Section 43.12, receive a supplemental 
adjustment of 12 cents per hour. 

Sec. 94. The one percent differential established by Laws 1977, 
Chapter 452, Section 30, for the classes crime laboratory analyst 
1, 2, and 3 and identification officer shall continue in effect for the 
period July 4, 1979, to July 1, 1981. 

Notwithstanding Minnesota Statutes, Section 43.12, Subdivi
sion 14, effective July 2, 1980, one additional step shall be added 
to the salary ranges for the classes crime laboratory analyst 2 , 
and 3 and identification officer. An employee 1188igned to one 
of those classes shall be advanced in pay from his rate of pay 
immediately preceding that date to the ne,ct step within the 
salary range for his classification. The salary increases provided 
by this section are in addition to the salaries provided by Minne-
sota Statutes, Section 43.12. · 

Sec. 95. In lieu of a birthday holiday, employees in the classes 
crime investigator 1 and 2, crime laboratory analyst 1, 2, and 3, 
assistant identification officer and identification officer, and em
ployees represented by the Minnesota government engineers coun
cil shall receive a one time lump sum payment in an amount 
equal to the employee's regular hourly rate of pay on July 4, 1979 
times 16 hours. 

Sec. 96. The commissioner of public safety is authorized to reim
burse employees covered by the agreement with the bureau of 
criminal apprehension association of forensic scientists up to a 
ma,cimum of $100 a year for professional dues for job related 
organizations. 

Sec. 97. Employees who are represented by the Minnesota 
teamsters public and law enforcement employees union, local No. 
320, and who are employed by the department of administration, 
or by the department of public safety in the classes security guard, 
law compliance representative 1, or liquor control investigator 
specialist and headquartered in the Minneapolis-St. Paul metro
politan area, Rochester and Duluth, or by the state board for com
munity colleges in the classes general maintenance worker or gen
eral repair worker and assigned to Anoka-Ramsey, Inver Hills, 
Lakewood, Metropolitan, Normandale or North Hennepin com
munity college shall receive, in addition to the salaries provided , 
by, Minnesota Statutes, Section 43.12, a supplemental travel al
lowance of $20 per month. The commissioner of personnel may e,c
tend the supplemental travel allowance of $20 per month to 
employees who are employed by the department of transportation 
in the class right-of-way agent and assigned to the central office 
and districts la, 5, 6a and 9. 

Sec. 98. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the depart
ment of public safety, bureau of criminal apprehension, who are 
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represented by the bureau of criminal apprehension agents asso
ciation shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for the 
classes crime investigators 1 and 2 6hall be increased 5 .3 percent 
over the salary rates and ranges in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes cri11te investigator 1 and 2 shall be increased 3.8 percent 
over the salary rates and ranges in effect on July 1, 1980. 

Sec. 99. In lieu of the salaries and cost of living adjustments 
provided by Minnesota Statutes, Section 43.12, Subdivisions 2, 
3, and 10, employees of the departments of co"ections and public 
welfare who are represented by the professional employee phar
macists of Minnesota shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
the classes hospital pharmacist and hospital pharmacist senior 
shall be increased by 6.5 percent over the salary rates and ranges 
in effect on July 3, 1979. 

(2) Effective July 2, 1980, the salary rates and ranges for the 
classes hospital pharmacist and hospital pharmacist senior shall 
be increased by 5 percent over the salary rates and ranges in ef
fect on July 1, 1980. 

Sec. 100. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of transportation who are represented by the middle management 
association shall receive the following salary increases: 

(1) Effective July 4, 1979, the salary rates and ranges for 
covered employees shall be increased by 13 percent over the 
salary rates and ranges in effect on July 7, 1977. 

(2) Effective July 2, 1980, the salary rates and ranges for 
covered employees shall be increased 4.4 percent over the salary 
rates and ranges in effect on July 1, 1980. 

Sec. 101. Notwithstanding the provisions of Minnesota Stat
utes, Section 43.50, for employees of the department of transpor
tation who are represented by the middle management association, 
the department of transportation shall pay the full cost of de
pendent hospital-medical insurance coverage up to $60 per month 
or the cost of the Blue Cross/Blue Shield premium attributable 
to dependent coverage, whichever is greater. 

Sec. 102. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, employees of the department 
of natural resources who are represented by the Minnesota con
servation officers association shall receive the following salary in• 
creases: 

(1) Effective July 4, 1979, the salary rates and ranges for the 
classes natural resources specialist ( conservation officer) 1, 2, 3, 
and 4 shall be increased 13 percent over the salary rates and ranges 
in effect on July 7, 1977. 
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(2) Effective July 2, 1980, the salary rates and ranges for the 
classes natural resources specialist ( conservation officer) 1, 2, 3, 
and 4 shall be increased 4.4 percent over the rates and ranges in 
effect on July 1, 1980. 

(3) In addition to the adjustments made by paragraphs (1) 
and (2), each covered employee shall receive an increase of seven 
cents per hour in lieu of a birthday holiday. The seven cents per 
hour shall not be included in the wage rate base for purposes -of 
determining the 4.4 percent increase effective July 2, 1980. 

( 4) Vehicles purchased by the state for the official use of con
servation officers shall be equipped pursuant to the terms of the 
agreement. Officers shall be supplied with flak jackets pursuant 
to the terms of the agreement. 

Sec. 103. In lieu of the salaries provided by Minnesota Statutes, 
Section 43.12, Subdivisions 2 and 3, effective July 4, 1979, em
ployees of the department of public welfare who are represented 
by the Minnesota nurses association shall receive the following 
salary increases: 

(1) Covered employees who were paid at a rate of $1,014 or 
$1,051 per month on July 3, 1979 shall be paid at a rate of $1,133 
per month. 

(2) The salary rates and ranges for all other covered employees 
shall be increased by six percent over the salary rates and ranges 
in effect on July 3, 1979. 

In lieu of a birthday holiday covered employees shall receive 
one floating holiday per year. 

Sec. 104. Employees who are represented by the Minnesota gov
ernment engineers council and who are employed by the depart
ment of transportation in the classes radio engineer I, principal 
highway technician and principal engineering aide shall receive, 
in addition to the salaries provided by Minnesota Statutes, Sec
tion 43.12, a one time lump sum payment of $438. 

Sec. 105. Notwithstanding the provisions of Minnesota Stat• 
utes, Section 43.12, Subdivision 17, the severance pay [Jrovisions 
of the collective bargaining agreements with the Minnesota com• 
munity college faculty association, the IFO/MEA, the Minnesota 
State University Association of Administrative and Service Facul
ty/Teamsters, the Minnesota highway patrol officers association 
and the Minnesota highway patrol supervisors association are 
approved. 

Sec. 106. The commissioner of transportation is authorized tG 
reimburse employees covered by the agreement with the Minne
sota government engineers council up to a maximum of $50 a year 
for professional dues for job related organizations. 

Sec. 107. Effective July 2, 1980, employees of the departments 
of welfare and corrections who are represented by the association 
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of institutional dentists shall receive, in addition to the salaries 
provided by Minnesota Statutes, Section 43.12, a 35 cent per hour 
differential. 

Sec. 108. Employees of the department of corrections who are 
represented by the Minnesota teamsters public and law enforce
ment employees, local No. 320, shall receive, in addition to the 
salaries and differentials provided by Minnesota Statutes, Section 
43.12, the following salary adjustments: 

(1) Employees in the classes correctional counselor 1, 2 and 3, 
shall receive a 6 cent per hour differential. 

(2) Employees in the classes electrician, painter and plant main• 
tenance engineer shall receive a 10 cent per hour differential. 

(3) Effective July 2, 1980, the hourly rate of pay for employees 
in the classes delivery van driver and janitor, senior shall be in
creasiil by 2 ½ percent, rounded to the nearest cent. 

( 4) These employees shall receive the same bonus as that pro
vided for in section 115. 

Sec. 109. Any employee except an emergency, project or tem• 
porary employee, who is compensated pursuant to section 43.12 
and excluded from a bargaining unit by section 179.7 4, subdivision 
4, or who is represented by the American federation of state, 
county and municipal employees, Council No. 6, AFL-CIO, shall 
receive: 

(I) a lump sum bonus of $225 payable no later than July 31, 
1979, provided he was employed prior to January 1, 1979 and was 
still employed on July 1, 1979. 

(2) A lump sum bonus of $225 payable no later than July 31, 
1980, provided he was employed prior to January 1, 1980 and was 
still employed on July 1, 1980. However, intermittent employees 
and nontenured laborers who otherwise meet the employment re
quirements of this section shall only be eligible to receive the bonus 
after completion of 100 working days in any 12 month period. Part 
time employees who meet the employment requirement of this sec• 
tion shall receive a bonus of $137.50 on each of the dates specified 
in this section. 

An employee shall be considered to be employed on July 1, 1979 
and July I, 1980 if he is in payroll status, on approved leave of 
absence, or on seasonal layoff on that date. 

The bonus provided by this section shall no~ be considered as 
salary for the purposes of section 352.01, subdivision 13. 

Sec. 110. The commissioner is authorized to establish a pro
cedure for paying eligible employees, under the holiday pay pro
visions of the personnel rules or as required by a collective bar
gaining agreement, whichever is applicable, for a birthday holiday. 

Sec. 111. Notwithstanding the provisions of section 179.74, sub
division 5, -a state employee whose exclusive representative, as de-
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fined by section 179.63, subdivision 6, was unable to enter into an 
agreement with the state covering wages and economic fringe 
benefits on or before May 15, 1979, as a result of an order to cease 
and desist bargaining issued by the director of mediation services, 
shall receive the applicable wage and economic fringe benefit 
increases provided by this act. 

Sec. 112. The duties, personnel complement of six persons, and 
appropriation involved in discharging the duties of the department 
of public service under Minnesota Statutes, Chapters 223, 229, 
231, 232, 233, 234, 235, and 236 are transferred to the department 
of agriculture as of July 1, 1979. Nothing herein shall be construed 
as abrogating or modifying any rights now enjoyed by affected 
employees under the terms of an agreement between an exclusive 
representative of public employees and the state or one of its 
appointing authorities. 

Sec. 113. [PERSONNEL SYSTEM STUDY; .APPROPRIA
TION.] There is appropriated to the legislative commission on 
employee relations the sum of $100,000 for the period ending July 
1, 1981, to be used for a study of the state personnel system. A 
primary focus of the study will be the interrelationship of the civil 
service system with the public employment labor relations act, as 
that act applies to state employees. The goal of the study will be 
the preparation of a report for the legislature containing alterna
tive recommendations by which improvements could be made in 
applicable laws, rules, structures and procedures. Specific areas to 
be studied include, but are not necessarily limited to, bargaining 
procedures, compensation, classification, work force size and turn
over, and personnel administration. In performing this study, at
tention shall be given to methods for preserving and strengthening 
the role for collective bargaining in the system. Consideration 
shall also be given to past reports and .studies dealing with the 
state's personnel system and to innovative improvements made in 
civil service systems by the federal government and other states. 
The study shall also examine state laws with respect to local civil 
service systems and local public employee labor negotiations. 

The commission shall study and report to the legislature as to 
its recommendations, including proposed legislation, with repect 
to (1) merit pay system, progression, and cost of living adjust
ments for state employees (2) a mechanism for transferring the 
duty to negotiate with state employees on behalf of the state from 
the department of personnel to an independent office of state em
ployee contract negotiations (3) the feasibility of an unfair labor 
practices board, and ( 4) the annual health evaluation and screen
ing program. 

To the extent practicable, use shall be made of existing legisla
tive staff and other resources. In the performance of this study, 
there shall be frequent consultation with persons and groups in
volved with or directly affected by the state civil service system. 
The heads of state agencies shall give their full cooperation in the 
performance of this study. 
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The final report of the study, together with any proposed statu
tory amendments, shall be submitted to the commission no later 
than November 15, 1980. Any recommendations of the study 
which will substantially affect the collective bargaining process 
leading to the 1981-1982 biennium shall be submitted no later 
than December 1, 1979. 

Sec. 114. [REPEALER.] Effective July 1, 1981, Minnesota 
Statutes 1978, Sections 43.03; 43.06; 43.062; 43.063; 43.064; 
43.065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 
43.44; 43.45; 43.46; 43.48; 43.49; 43.50; and 43.51 are repealed. 

Sec. 115. [APPROPRIATION.] Subdivision 1. There is appro
priated to the legislative commission on employee relations the sum 
of $100,000 for the period ending July 1, 1981, to be used for its 
general operating purposes. 

Subd. 2. There is appropriated to the commissioner of finance 
the sum of $100,000 for the purpose of preparing the plan required 
by section 4. 

Subd. 3. [OPEN APPROPRIATIONS: COMPENSATION IN
CREASES.] (a) The compensation and economic benefit increases 
covered by this clause are those paid to classified and unclassified 
employees in the executive, legislative, and judicial branches of 
state government, and to employees of the Minnesota historical 
society and nonacademic employees of the university of Minnesota 
who are paid from state appropriations, if the increases are au
thorized by law during the 1979 session of the legislature or by 
appropriate resolutions for employees of the legislature. The 
amounts necessary to pay compensation and economic benefit in
creases covered by this clause are appropriated from the various 
funds in ;the state treasury from which salaries are paid to the 
commissioner of finance for the fiscal years ending June 30, 1980, 
and June 30, 1981. 

(b) The cost of living increases covered ·by this clause are <those 
paid to classified employees pursuant to sections 43.12, subdivision 
10 and 43.127, those paid to unclassified employees who are paid 
salaries comparable to employees in the classified service, and 
those paid to unclassified employees in the executive, legislative, 
and judicial 1branches of state government, and to employees of the 
Minnesota historical society and nonacademic employees of the 
university of Minnesota who are paid from state appropriations, if 
the increases are authorized by law during the 1979 session of the 
legislature or by appropriate resolutions for employees of the legis
lature. The amounts necessary to pay cost of living increases cov
ered by this clause are appropriated from the various funds in the 
state treasury from which their salaries are paid to the commis
sioner of finance for the fiscal years ending June 30, 1980, and 
June 30, 1981. 

( c) The amounts necessary to pay increased premium rates for 
basic life insurance and basic health benefit coverage authorized 
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for eligible state employees and their dependents, in the event that 
these rates are increased over the rates in existence at the time of 
the passage of ;this act, are appropriated from the various funds in 
the state treasury from which these premiums are paid, to the com
missioner of finance for the fiscal years ending June 30, 1980 and 
June 30, 1981. 

( d) The commissioner shall transfer the necessary amounts to 
the proper accounts and shall promptly notify the committee on 
finance of the senate and the committee on appropriations of the 
house of representatives of the amount transferred to each appro
priation account. 

(e) Money certified as needed by the university of Minnesota 
and transferred to it under this subdivision shall be used only for 
the purpose certified. Any amount transferred that exceeds the 
actual amount of cost of living increases or insurance premium in
creases paid to or for university employees until June 30, 1981 
shall be returned to the general fund. 

Sec. 116. [EFFECTIVE DATE.] The effective dates for Article 
I are as follows: sections 2, 4, 8, 40, 45, 46, 47, 58, 61, 65, 82-91, 
and 113 are effective upon final enactment. Section 64, is effective 
June 30, 1980. Sections 3, 5, 6 and 7 are effective July 1, 1981. 
The remaining provisions of Article I are effective July 1, 1979. 
The provisions of section 47 shall apply to all disciplinary actions 
taken on or after the effective date of section 47. The provisions of 
sections 63, 93 to 111 and 113 shall expire on July 1, 1981. The 
provisions of section 137.02, subdivision 4, shall not apply to sec
tions 93 to 111. 

ARTICLE II 

Section 1. Minnesota Statutes 1978, Section 15A.081, is amend
ed to read: 

15A.081 [SALARIES AND SALARY RANGES FOR CER
TAIN EMPLOYEES.] Subdivision 1. The following salaries or 
salary ranges are provided for the below listed employees in the 
executive branch of government: 

Administration, 
department of 
commissioner 

Agriculture, department of 
commissioner 

Atteraey geneFal, 
effiee ef ae!)uty 

atterney general 

Base Salary or Range 

Effective Effective 
July 1, July 1, 
1979 1980 

$41,000 $44,000 $47,000 

~6;\!00 38,000 40,000 
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Base Salary or Range 

Effective Effective 
July 1, July 1, 
1979 1980 

Commerce, department of 
$ $ $ 

commissioner of banks ~ 34,000 36,500 
commissioner of insurance ~ 34,000 36,500 
commissioner of securities ~ 34,000 36,500 
director of consumer services 
e:1eeatwe sooretary 

28,000 30,000 

eoDUBeree eemmieeiee ~ 
Community college system 

chancellor 4-±;00G 44,000 46,000 

Corrections, department of 
commissioner 36;GOO 42,000 45,000 
ombudsman ~ 33,000 35,000 

Crime pPesreHtien aHEI control 
planning board, 
gor;eme1's eemmissiea ea 
executive director ~ 33,000 35,000 

Economic development, department of 
commissioner ~ 34,000 36,000 

Economicsecurity,departmentof 
commissioner 4-±;00G 43,000 45,000 

Education, department of 
commissioner 4-±;00G 43,000 45,000 

Energy agency 
director ~ 38,000 40,000 

Finance, department of 
commissioner ~ 48,000 50,000 

Health, department of 
commissioner 4-±;00G 47,000 49,000 

Hearing examiners office 
chief hearing examiner ~9;W{l 38,000 40,000 

Higher education coordinating board 
executive director ~ 40,000 42,000 

Housing finance agency 
executive director ~ 39,000 41,000 

Human rights, department of 
commissioner ~ 31.000 33,000 

Indian affairs board 
executive director ~ 27,000 29,000 
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~ Salary or Range 
Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 
Investment, board of · 

executive secretary 4+,009 42,000 44,000 
Iron range resources and 

rehabilitation board 
commissioner 00,000 30,000 31,000 

Labor ~d !ndustry, department of 
3i;QQQ 38,000 40,000 comnuSSloner 

judge of the workers' 
compensation court of appeals 39,QW 38,000 40,000 

Mediation services, bureau of 
director, mediatiee eeniees 00,000 36,000 38,000 

Natural resources, department of 
commissioner aH;OOQ 44,000 47,000 

Personnel, department of 
commissioner aH;OOQ 44,000 47,000 

Planning agency 
director aH;OOQ 43,000 45,000 

Pollution control agency 
director 36;GOO 38,000 40,000 

Public safety, department of 
commissioner 39,QW 38,000 41,000 

Public service, department of 
commissioner, public service 
commission ~ 34,000 36,000 
director ~ 34,000 36,000 

Public welfare, department of 
commissioner 4±;000 44,000 48,000 

Revenue,departmentof 
commissioner 4+,009 44,000 47,000 

State university system 
chancellor aH;OOQ 44,000 46,000 

Transportation, department of 
commissioner 4+,009 44,000 48,000 

Veterans affairs, department of 
commissioner 00,000 31,000 33,000 
Subd. 5. A deputy of a position listed in subdivision 1, 9th@ 
~ the a-ttemey gene,al, shall be paid a ease salary equal to 9() 
95 percent of the salary of the head of that department or agency 
as listed in subdivision 1. 
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Subd. 6. The following salaries are provided for the constitu
tional officers of the state: 

Effective Effective 
Julyl, Julyl, 
1979 1980 

Governor $e8,000 $62,000 $66,500 
Attorney general 40;000 52,500 56,000 
Lieutenant governor ~ 38,000 40,000 
Auditor ~ 34,000 36,000 
Secretary of state ~ 34,000 36,000 
Treasurer ~ 34,000 36,000 

The salaries of the chief deputy attorney general, deputy auditor, 
deputy secretary of state and deputy treasurer shall be 90 95 per
cent of the salaries of their respective superior constitutional of
ficers. ~ eepHties aeall ea eligiele fer ael!ievement &\','Illes !IB 
!)l'6Yfflee ia seetien 43.0e9. 

Subd. 7. The following salaries are provided for officers of met
ropolitan agencies: 

Effective Effective 
July 1, July 1, 
1979 1980 

Chairman, metropolitan council $39,000 
( part-time) $21,000 $22,500 
(full-time) 42,000 44,500 

Chairman, metropolitan airports 
commission M,000 10,500 11,500 

Chairman, metropolitan transit 
commission ~ 
(part-time) 18,000 19,000 
(full-time) 36,000 38,000 

Chairman, metropolitan waste control 
commission ¼;000 16,000 17,000 

Fringe benefits for unclassified employees of the metropolitan 
waste control commission shall not exceed those fringe benefits re
ceived by unclassified employees of the metropolitan council. 

Sec. 2. Minnesota Statutes 1978, Section 15A.083, Subdivision 
1, is amended to read: 

15A.083 [SALARIES FOR POSITIONS IN THE JUDICIAL 
BRANCH.] Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] 
The following salaries shall be paid annually to the enumerated 
elective judicial officers of the state: 

( 1) Chief justice of the 
supreme court -,-. ,-, $02,000 

Effective 
July 1, 

1979 

$56,000 

Effective 
July 1, 

1980 

$59,000 
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Effective Effective 
July 1, July 1, 
1979 1980 

$ $ $ 

(2) Associate justice of the 
supreme court -.-.. -. Ml-;000 52,500 56,000 

(3) District judge, judge of 
county court (learned 
in the law), probate 
court, and county 
municipal court -;-:-;-;- 42,000 45,000 48,000 

(4) Judge of a county court 
( not learned in the 
law) .... ~ 29,500 31,500 

Sec. 3. Minnesota Statutes 1978, Section 15A.083, Subdivision 
2, is amended to read: 

Subd. 2. [COUNTY COURT AND COUNTY MUNICIPAL 
JUDGES.] (1) Notwithstanding any other law to the contrary, 
the salary paid to a judge of a county court shall also be paid to 
judges of the probate court of St. Louis county and to judges of 
the Duluth municipal court. 

(2) Judges of the county municipal courts, and county courts 
in the counties of Hennepin, Ramsey, Washington, Anoka, Scott, 
St. Louis, Carver and Dakota ~ $4;!;-000 shall receive a salary 
of $45,000, effective July 1, 1979, and $48,000, effective July 1, 
1980. 

(3) If any judge enumerated in this subdivision dies while in 
office, the amount of his salary remaining unpaid for the month 
in which his death occurs, shall be paid to his estate. 

Sec. 4. Minnesota Statutes 1978, Section 15A.083, Subdivision 
4, is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.] 
Salaries or salary ranges are provided for the following positions 
in the judicial branch of government. The appointing authority of 
fJE'Gitioas any position for which mBgeS have a salary range has 
been provided shall fix the individual salfH'iee rmde,, the provisicDB 
of seetioa 15A.081, subdivision g salary within the prescribed 
range, considering the qualifications and overall performance of 
the employee. Appointments to fill vacancies shall not be made 
above the midpoint of the salary range prescribed for the position 
unless the personnel board has been consulted in advance and its 
approval obtained. Any salary increase that would adjust an em
ployee's rate of pay beyond the midpoint of the range prescribed 
for the position must be approved in advance by the personnel 
board. 
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Salary or Range 
Effective Effective 
July 1, July 1, 

1979 1980 

$35,000 $37,500 $40,000 Public defender 

District 
administrator 25,000 35,000 27,000-37,500 28,500-40,000 

County attorneys 
council 
executive 
director 20,400 29,'WO 22,000-32,000 23,500-34,000 

Board on judicial 
standards 

executive director 

State court 
administrator 

36,000 

44,500 

38,000 

47,000 

Sec. 5. Minnesota Statutes 1978, Section 43.126, Subdivision 1, 
is amended to read: 

43.126 [SPECIAL RATES OF PAY.] Subdivision 1. Notwith
standing the provisions of sections 43.12 and 43.121 to 43.123, the 
following salary ranges are established with annual salaries as 
shown: 

Range A 

RangeB 
$29,000 $32,000 
$35,liOQ $37,000 

to 
to 

$40,500 $45,000 
$48,000 $54,000 

Range C $40,000 $42,000 to $57,500 $67,500 
Sec. 6. [TEMPORARY PROVISION.] No incumbent whose 

salary is prescribed in section 15A.083 shall suffer a decrease in 
salary as a result of this act. If the midpoint of the salary range 
prescribed by section 15A.083 is less than the salary the incum
bent is earning on the day prior to the effective date of this act, 
the incumbent shall continue to receive that salary for as long 
as he holds that position, but he shall not be eligible for increases 
(1) until his salary is no longer higher than the midpoint of the 
range for that position or (2) unless the personnel board approves 
an increase. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Section 
15A.083, Subdivision 4a, is repealed. 

Sec. 8. Article II is effective July 1, 1979." 
Further, amend the title by striking it and inserting: 
"A bill for an act relating to state government; setting wage and 

fringe benefits to employees in the executive and judicial 
branches of state government; ratifying certain collective bargain
ing agreements; making changes in the state civil service and per
sonnel laws; making changes in public employment labor relations 
law; creating a legislative commission on employee relations; pro
viding for a study of state employment and labor relations prac-
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tices; providing for attrition in state funded personnel positions; 
transferring certain duties from the public service commission to 
the department of agriculture; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0411, Subdivision 2; 
15A.081; 15A.083, Subdivisions 1, 2, and 4; 15A.13; 16A.123; 43.-
01, Subdivisions 10, 11, 14 and by adding a subdivision; 43.05, 
Subdivision 2; 43.055; · 43.064; 43.09, Subdivisions 2 and 2a; 43.12, 
Subdivisions 2, 3, 5, 6, 7, 8, Sa, 10, 12, 14, 15, 16, 17, 23, 24, 25 
and by adding subdivisions; 43.122, Subdivision 5; 43.126, Sub
division 1; 43.127, Subdivision 6; 43.15, Subdivision 5; 43.17, Sub
divisions 3 and 4a; 43.19; 43.20, Subdivisions 3 and 5; 43.227; 
43.24; 43.32, Subdivision 4; 43.327, Subdivisions 2 and 3; 43.43, 
by adding a subdivision; 43.44, Subdivision 2; 43.47, Subdivision 
2; 43.491, Subdivision 5; 43.50, Subdivision 1; 43.51; 62D.22, 
Subdivision 7; 179.63, Subdivision 11; 179.64, Subdivision 7; 179.-
65, Subdivision 6; 179.66, Subdivision 1; 179.67, by adding a sub
division; 179.72, by adding subdivisions; 179.74, Subdivisions 4 
and 5; 223.02; 229.01, Subdivision 2; 229.07; 231.01, Subdivisions 
1 and 2; 232.01, Subdivision 1; 233.01, Subdivision 1; 233.03; 
234.02; 234.10; 235.01; 236.01, Subdivision 5; 299D.03, Subdivi
sions 2, 3 and 9; 355.12; 355.17; 355.207; 355.23, Subdivision 3; 
355.286; 355.295; 355.308; 355.45; 355.60; 355. 76; 645.44, Sub
division 5; and Chapter 3, by adding a section; repealing Minne
sota Statutes 1978, Sections 15A.083, Subdivision 4a; 43.03; 43.06; 
43.062; 43.063; 43.064; 43.065; 43.067; 43.068; 43.069; 43.07; 
43.09; 43.111; 43.12; 43.121; 43.122; 43.126; 43.127; 43.128; 43.13; 
43.14; 43.162; 43.17; 43.18; 43.19; 43.20; 43.21; 43.22; 43.222; 
43.223; 43.224; 43.23; 43.24; 43.245; 43.321; 43.322; 43.323; 43.-
324; 43.326; 43.327; 43.33; 43.44; 43.45; 43.46; 43.48; 43.49; 
43.50; and 43.51." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Michael R. Sieben, StanJey A. Enebo, 
James C. Pehler, Gerald C. Knickerbocker, John T. Rose, Charles 
C. Halberg. 

Senate Conferees: (Signed) Nicholas D. Coleman, Edward J. 
Gearty, Tom Nelson, John C. Chenoweth, Robert 0. Ashbach. 

Mr. Coleman moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1467 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1467: A bill for an act relating to state government; 
setting wage and fringe benefits to employees in the executive and 
judicial branches of state government; ratifying certain collective 
bargaining agreements; making changes in the state civil service and 
personnel laws; making changes in public employment labor rela
tions law; creating a legislative commission on employee relations; 
providing for a study of state employment and labor relations prac
tices; providing for attrition in state funded personnel positions; 
transferring certain duties from the public service commission to 
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the department of agriculture; appropriating money; amending 
Minnesota Statutes 1978, Sections 15.0411, Subdivision 2; 15A.-
081; 15A.083, Subdivisions 1, 2, and 4; 15A.13; 16A.123; 43.01, 
Subdivisions 10, 11, l4 and by adding a subdivision; 43.05, Sub
division 2; 43.055; 43.064; 43.09, Subdivisions 2 and 2a; 43.12, 
Subdivisions 2, 3, 5, 6, 7, 8, 8a, 10, 12, 14, 15, 16, 17, 23, 24, 25 and 
by adding subdivisions; 43.122, Subdivision 5; 43.126, Subdivision 
1; 43.127, Subdivision 6; 43.15, Subdivision 5; 43.17, Subdivisions 
3 and 4a; 43.19; 43.20, Subdivisions 3 and 5; 43.227; 43.24; 43.32, 
Subdivision 4; 43.327, Subdivisions 2 and 3; 43.43, by adding a sub
division; 43.44, Subdivision 2; 43.47, Subdivision 2; 43.491, Sub
division 5; 43.50, Subdivision 1; 43.51; 62D.22, Subdivision 7; 179.-
63, Subdivision 11; 179.64, Subdivision 7; 179.65, Subdivision 6; 
179.66, Subdivision 1; 179.67, by adding a subdivision; 179.72, by 
adding subdivisions; 179.74, Subdivisions 4 and 5; 223.02; 229.01, 
Subdivision 2; 229.07; 231.01, Subdivisions 1 and 2; 232.01, Sub
division 1; 233.01, Subdivision 1; 233.03; 234.02; 234.10; 235.01; 
236.01, Subdivision 5; 299D.03, Subdivisions 2, 3 and 9; 355.12; 
355.17; 355.207; 355.23, Subdivision3; 355.286; 355.295; 355.308; 
355.45; 355.60; 355.76; 645.44, Subdivision 5; and Chapter 3, by 
adding a section; repealing Minnesota Statutes 1978, Sections 
15A.083, Subdivision 4a; 43.03; 43.06; 43.062; 43.063; 43.064; 43.-
065; 43.067; 43.068; 43.069; 43.07; 43.09; 43.111; 43.12; 43.121; 
43.122; 43.126; 43.127; 43.128; 43.13; 43.14; 43.162; 43.17; 43.18; 
43.19; 43.20; 43.21; 43.22; 43.222; 43.223; 43.224; 43.23; 43.24; 
43.245; 43.321; 43.322; 43.323; 43.324; 43.326; 43.327; 43.33; 
44; 43.45; 43.46; 43.48; 43.49; 43.50; and 43.51. 

Was read the third time, as amended by the Conferen~e Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called and there were yeas 62 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Frederkk 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
-Jensen 
Johnson 
Keefe,S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Ogdahl 
Olhoft 
Olson 
Penny 

Mr. Nichols voted in the negative. 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
SoJon 

Spear 
Staples 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 
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MOTIONS AND RESOLUTIONS-CONTINUED 

CONFIRMATION 
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Mr. Anderson moved that the report from the Committee on 
Energy and Housing, reported May 9, 1979, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Anderson moved that the foregoing report be now adopted. 
The motion prevailed. 

Mr. Anderson moved that in accordance with the report from 
the Committee on Energy and Housing, reported May 9, 1979, 
the Senate, having given its advice, do now consent to and confirm 
th~ appointment of: 

MINNESOTA HOUSING FINANCE AGENCY 

Shirley Van Dyck, Route 2, Tract 33, Cass Lake, Cass County, 
effective April 19, 1979, for a term expiring the first Monday in 
January, 1980. 

The motion prevailed. So the appointment was confirmed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1504 and the Conference Committee Report .thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1584 

A bill for an act relating to the organization and operation 
of state government; appropriating money for maintenance of 
various semi-state activities and for other purposes with certain 
conditions; authorizing basic life insurance and health benefits 
coverage for employees of semi-state agencies; amending Minne
sota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, by add
ing a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 2; 
and 139.18, Subdivision 1. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 1504, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [SEMI-STATE ACTIVITIES; APPROPRI
ATIONS.] The sums set forth in the columns designated "AP
PROPRIATIONS" are appropriated from the general fund, or any 
other fund designated, to the agencies and for the purposes 
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specified in the following sections of this act, to be available 
for the fiscal years indicated for each purpose. The figures "1980", 
and "1981", wherever used in this act, mean that the appropriation 
or appropriations listed thereunder are available for the year end
ing June 30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 

1980 1981 

General 

Tr. Hwy. 

TOTAL 

$ 9,967,900 

47,500 

$10,015,400 

$ 9,964,000 

TOTAL 

$19,931,900 

4 7,500 95,000 

$10,011,500 $20,026,900 

Sec. 2. GENERAL GOVERNMENT 

Subdivision 1. Great Lakes Commission 

Subd. 2. Minnesota-Wisconsin Boundary 
Area Commission ................. . 

The amount expended shall not exceeed 
the amount provided for the commis
sion by the state of Wisconsin. 

Subd. 3. Uniform Laws Commission .. 

Sec. 3. STATE HORTICULTURAL 
SOCIETY 

For maintenance .................. . 

Sec. 4. EDUCATION, LIBRARIES, 
MUSEUMS AND RECREATION 

Subdivision 1. Minnesota Historical So-

$ 

APPROPRIATIONS 

Available for the Year 
Ending June 30 

1980 1981 

$ 

34,500 

48,300 

10,000 

65,500 

36,000 

50,800 

10,000 

65,500 

ciety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,514,400 6,349,500 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

(a) General Operations and Manage-
ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,897,500 

This appropriation includes money for a 
seven-day-a-week tour program in the 
capitol and historical buildings. The his
torical building shall remain open for 
public use on Saturdays and, if neces
sary, adjustments in the remainder of 

2,947,500 
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the week day schedule may be effected 
by the Minnesota historical society. 

Any unencumbered balance remaining 
at the end of the first year shall be re
turned to the state treasury and credited 
to the general fund. 

1980 

$ 

(b) Historic Site Operations . . . . . . . . 3,194,400 

$543,000 each year is for historic site 
grants to encourage local historic pre-
servation projects. To be eligible for a 
grant, a county or local project group 
must provide a 50 percent match, in ac-
cordance with the historical society's 
guidelines. 
(c) Interpretive Center Development .. 

This appropriation shall be used for 
matching grants to localities to plan and 
construct interpretive centers, provided 
they can demonstrate their ability to 
operate and maintain the centers. 
( d) Sibley House Associstion ....... . 

This appropriation is available for main-
tenance of the Sibley House and related 
buildings on the Old Mendota state 
historic site owned by the Sibley House 
Association. 
$46,300 the first year is for purchase of 
security and smoke detection equipment, 
for grading to prevent further water 
damage, and for elm tree removal. Any 
unexpended balance remaining in the 
first year does not cancel but is avail
able for the second year of the biennium. 
Any unexpended balance remaining af
ter the purchase of the equipment, grad
ing, and tree removal services shall be 
used for maintenance of the structures. 

The historical society should seek an 
agreement with the Sibley House Assoc 
ciation whereby the historical society 
will make payments to the Association 
for this purpose and will provide the 
Association with technical assistance in 
applying for federal grants. 
Notwithstanding any laws to the con• 
trary, the Sibley House Association may 

175,000 

62,500 

$ 
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1981 

3,200,800 

16,200 
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1980 

$ 

purchase fire, wind, hail, and vandalism 
insurance, and insurance coverage for 
fine art objects from this appropriation. 

(e) Government Learning Center ... . 

( f) Center for Minnesota Folklife .... . 

(g) Minnesota Humanities Commission 

(h) Minnesota International Center ... 

Any unexpended balance remaining in 
(b), (c), (d), (e), (f), (g), or (h) the 
first year does not cancel but is avail-
able for the second year of the biennium. 

Subd. 2. Minnesota Academy of Science 

Subd. 3. Science Museum of Minnesota 

Subd. 4. Board of the Arts ......... . 

Approved Complement-13 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

55,000 

90,000 

25,000 

15,000 

16,200 

175,000 

2,859,000 

(a) Administrative Services . . . . . . . . . 355,u00 

(b) Subsidies and Grants . . . . . . . . . . . . 2,089,000 

$1,040,000 the first year and $1,100,000 
the second year is for general operating 
support grants to arts organizations of 
the state with consistent statewide or 
multi-regional impact. 

State money granted to regional arts 
councils shall not be used for general ad
ministrative costs of the regional arts 
councils. 

(c) Public Broadcasting Assistance ... 

$240,000 each year is for block grants to 
public television stations. 

$100,000 each year is for matching grants 
to public television stations. 

$75,000 the first year and $125,000 the 
second year is for grants to public radio 
stations pursuant to section 21 of this 
act. 

415,000 

[59TH DAY 

1981 

$ 

55,000 

90,000 

25,000 

15,000 

16,200 

175,000 

3,021,000 

355,000 

2,201,000 

465,000 
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1980 

$ 

Any unencumbered balance remaining in 
(a), (b), or (c) the first year does not 
cancel but is available for the second 
year of the biennium. · 

Subd. 5. Minnesota Safety Council .... 

This appropriation is from the trunk 
highway fund and shall be disbursed by 
the commissioner of finance on certifica
tion of need therefor by the president of 
the Minnesota safety council. The com
missioner of finance shall disburse upon 
certification 25 percent of the annual ap• 
propriation on the first day of July, 
October, January, and April of each fis
cal year. 

Sec. 5. SOCIAL SECURITY 

Subdivision 1. Disabled American Vet• 
erans ............................ . 

For salaries, supplies and expenses to be 
expended as provided by Laws 1941, 
Chapter 425. 

Subd. 2. Veterans of Foreign Wars 

For carrying out the provisions of Laws 
1945, Chapter 455 ................. . 

Sec. 6. MINNESOTA HUMANE SO-
CIETY .......................... . 

No state money shall be expended for 
the care, feeding, housing, or disposal of 
animals. 

Sec. 7. COUNTY ATTORNEYS 
COUNCIL 

Any unexpended balance remaining in 
the first year does not cancel but is 
available for the second year of the bien
nium. 

Sec. 8. SOUTHERN MINNESOTA 
RIVERS BASIN BOARD .......... . 

Sec. 9. VOYAGEURS NATIONAL 
PARK CITIZEN'S COMMITTEE .... 

Any unexpended balance remaining in 
the first year does not cancel but is avail
able for the second year of the biennium. 

47,500 

17,500 

17,500 

55,000 

65,000 

40,000 

50,000 

$ 
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1981 

47,500 

17,500 

17,500 

55,000 

60,000 

40,000 

50,000 
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Sec. 10. Minnesota Statutes 1978, Section 43.43, Subdivision 
2, is amended to read: 

Subd. 2. "State employee" for the purpose of determining 
eligibility for the basic life insurance and basic health benefits 
coverage hereunder means: 

( 1) An employee in the classified service of the state civil 
service paid on a state payroll; 

(2) An employee in the unclassified service of the state paid 
on a state payroll who is not excluded from any of the provisions 
of sections 43.42 to 43.49; 

(3) A permanent employee of the legislature or a permanent 
employee of a permanent study or interim committee or commis
sion; 

( 4) A judge of the supreme court or an officer or employee of 
such court; a judge of the district court, a judge of county court, 
a judge of county municipal court, a judge of probate court; a 
district administrator; and the employees of the offices of the 
district administrators of the fifth and eighth judicial districts 
QMH~~19"9; 

( 5) A salaried employee of the public employees retirement 
association; 

( 6) Full time mill tary or civilian personnel in the unclassified 
service of the department of military affairs whose salary is paid 
from state funds; 

(7) A salaried employee of the Minnesota historical society, 
whether paid from state funds or otherwise, who is not a member 
of the governing board; 

( 8) An employee of the regents of the university of Minnesota, 
who is a member of the academic staff with the rank of instructor, 
research fellow, or above, including a lecturer, serving on not less 
than 75 percent regular appointment; 

(9) An employee of the regents of the university of Minnesota 
and a member of the civil service staff under the civil service plan, 
adopted by the university of Minnesota, who is employed on a 
monthly salaried appointment; 

(10) An employee of the state university board or the state board 
for community colleges who is a member of the academic staff, 
who is employed for not less than a 7 5 percent time basis, and who 
is paid on a state salary payroll; or 

(11) An employee of the state university board or the state 
board for community colleges who is either in the classified service 
or the unclassified service of the state civil service whose salary 
is paid from the university board of the state of Minnesota revenue 
fund, the university activity fund, or the community college 
activity fund. The required premium payment of such an employee 
is to be paid, however, from the fund from which the employee's 
salary is paid. 
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(12) A member of the state legislature. 

(13) A seasonal employee of the waters, soils and minerals 
division of the state department of natural reaouroes whose duties 
include the sampling, weighing or grading of iron ore, taconite, or · 
other minerals; provided that the employee shall receive the bene
fits provided in sections 43.42 to 43.50, at no cost to the employee 
for the period in each eaJendar year when the employee is not 
working at bis occupation, and the premiums therefor shall be paid 
from the same salary fund or account as the sa1ary of the employee. 

(14) A person employed in the state service as a pre service 
trainee on a full time basis. 

See. 11. Minnesota Statutes 1978, Section 43.491, Subdivision 
2, is amended to read: 

Subd. 2. The following persons enumemted in this subdivision 
though excluded by I.awe~. Cllapter 103,, section 43.47 from 
covemge, are nonetheless eligible for covemgee at their own expense 
pursuant to the provisions of subdivision 1: 

(1) A part time or seasonal employee of the state serving on . 
less than a 75 percent time basis; · 

(2) An employee of the board of regents of the UniveJBity of 
Minnesota on the academic staff serving on less than a 75 percent 
regular appointment; 

( 3) A part time or seasonal employee of the board of regents of 
the University of Minnesota and a member of the civil service staff 
under the civil service plan serving on less than a 75 percent time 
basis; 

( 4) An employee in the unclassified service of the state civil 
service who is employed by the state university board or the state 
board for community colleges as a member of the academic staff 
serving on less than a 75 percent time basis; 

( 5) An officer or employee of the state agricuJtural society , 
state horticultural society, Sibley house association, Minnesota 
humanities commission, Minnesota international center, Minnesota 
academy of science, science museum of Minnesota, Minnesota 
safety council, or Minnesota humane society ; 

(6) A civilian employee of the adjutant general who is paid from 
fedeml funds and who is not eligible to benefits from any fedeml 
civilian employee group life insurance or health benefits progmm; 

(7) An officer or employee of the state capitol credit union or the 
hiway credit union. 

Sec. 12. Minnesota Statutes 1978, Section 84B.11, Subdivision 
2, is amended to read: 

Subd. 2. The committee shall conduct meetings and research 
into all matters related to the establishment and opemtion of 
Voyageurs National Park, and shall make such recommendations 
to the United States National Park Service and other federal and 
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state agencies concerned, regarding operation of the park as the 
committee deems advisable. A copy of each recommendation shall 
be filed with the legislative reference library. The committee 
may shall not apply for and accept iuRds money from public or 
private sources QIIQ €l<f>enEI the same in furthel'ftRee of its euties 
QRQei' this seetien other than the legislature, except that the com
mittee may apply for and receive up to $25,000 per biennium in 
money from private sources. Subject to the availability of legisla
tive appropriation or other funding therefor, the committee may 
employ staff and may contract for consulting services relating to 
matters within its authority. 

Sec. 13. Minnesota Statutes 1978, Section 114A.04, is amended 
by adding a subdivision to read: 

Subd. 4. The board may employ an executive secretary in the 
unclassified service. 

Sec. 14. Minnesota Statutes 1978, Section 138.01, is amended 
by adding a subdivision to read: 

Subd. 4. The Minnesota historical society may use state money 
to buy fire, wind, hail, and vandalism insurance. 

Sec. 15. [138.91] [MINNESOTA HUMANITIES COMMIS
SION.] Subdivision 1. From money appropriated to it for this 
purpose the Minnesota historical society shall make grants to the 
Minnesota humanities commission for its general operations and 
management. A grant shall not be made unless matched by an 
equal amount of federal money. At least 50 percent of the amount 
appropriated shall be used for cooperation with and service for 
other groups, agencies, and institutions outside the seven-county 
metropolitan area for the support and dissemination of the 
humanities. 

Subd. 2. The Minnesota humanities commission shall report to 
the legislature by September 1 of each year on the use of these 
grants. The report shall include an itemized account of the pro
grams and projects supported and the source of money for each. 
The report shall show actual expenditures for the fiscal year end
ing the preceding June 30 and proposed expenditures for the fiscal 
year beginning the preceding July 1. 

Sec. 16. [138.92] [LOCAL AND REGIONAL HISTORICAL 
INTERPRETIVE CENTERS.] A historical interpretive center 
shall be operated and maintained by the agency, society, corpora
tion, or political subdivision that owns it. State money shall not 
be used for operating or maintenance expenses of any historical 
interpretive center not owned by the state of Minnesota or thr 
Minnesota Historical Society. 

Sec. 17. Minnesota Statutes 1978, Section 139.10, Subdivision 2, 
is amended to read: 

Subd. 2. In performing the duties under subdivision 1, the board 
shall insofar as reasonably possible: 
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{a) avoid any actions which infringe on the freedom of artistic 
expression or which interfere with programs in the state which 
relate to the arts but which do not involve board assistance; 

{b) distribute board assistance equitably according to popula
tion throughout the geographical regions of the state; 

{ c) give special consideration to requests for assistance for the 
creation or performance of types or variations of the arts which 
have yet to receive the level of general support and assistance 
given to the more established types or variations of the artst 

.f# 1Hsml111te annually ie imli,;iENlals engagea in ilie epefltien 
e, perfemiaaee el ilie lifts a; lellBt tiYe pePeent ef tile meneyo 
ff8'IB tile state!s general fllftQ apppepPiatea te tile eeBi'EI 18' eaeh 
fiBealyeap. 

Sec. 18. Minnesota Statutes 1978, Section 139.17, Subdivision 
2, is amended to read: 

Subd. 2. "Public station" means a licensee of the federal com
munications commission as a noncommercial educational televi
sion broadcast station within 81' witaeut the state se!\-ing a signifi
ean; segment ef tile pepulatien el this state or a station outside 
the state which received funds under section 139.18 in 1976. 

Sec. 19. Minnesota Statutes 1978, Section 139.18, Subdivision 
1, is amended to read: 

139.18 [GRANTS.] Subdivision 1. The board of the arts shall 
distribute the funds provided by sections 139.16 to 139.18. Twice 
annually the board of the arts shall make block grants which shall 
be distributed in equal amounts to public stations for tile aelflHsi 
tien Bed preauetien ei materials anEl hreaaeast tl'llftsmissien opera
tional costs. The board of the arts shall allocate funds appro
priated for the purposes of sections 139.16 to 139.18 in such a man
ner that each eligible public station receives an e{j;ual ameunt, 
elf88pt taat a block grant. In addition, the board of the arts shall 
make matching grants to public stations. Matching grants shall 
be used for operational costs and shall be allocated using the pro
cedure developed for distribution of state money under this section 
for grants made in fiscal year 1979. No station's matching grant 
in any fiscal year shall exceed the amount of Minnesota based 
contributions received by that station in the previous fiscal year. 

Sec. 20. Minnesota Statutes 1978, Section 139.18, Subdivision 2, 
is amended to read: 

Subd. 2. In calculating the amount of contributions received by 
a public station pursuant to subdivision 1, there shall be excluded: 
contributions, whether monetary or in kind, from the corporation 
for public broadcasting; tax generated funds, including payments 
by public or private elementary and secondary schools; that por
tion of any foundation or corporation donation in excess of $BW 
$500 from any one contributor in a calendar year; contributions 
from any source if made for the purpose of capital expenditures; 
and contributions from all sources based outside the state. 
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Sec. 21. [139,19) [GENERAL NONCOMMERCIAL RADIO 
STATION GRANTS.] Subdivision 1. [PURPOSE.] The purposes 
of this section are to facilitate the use of the noncommercial radio 
station as a community resource by providing financial assistance 
to noncommercial radio stations serving Minnesota citizens. 

Subd. 2. [DEFINITIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

( a) "Corporation for Public Broadcasting" means the nonprofit 
organization established pursuant to 47 U.S.C. 396. 

(b) "Federal Communications Commission" means the federal 
agency established pursuant to 47 U.S.C. 151. 

( c) "Noncommercial radio station" means a station holding a 
license or operating under program test authority from the Federal 
Communications Commission as a noncommercial educational radio 
station, licensed to a community within the state and serving a 
sevnent of the population of the state. 

(d)' "Operating income" may include: 

(1) individual and other community contributions; 

(2) all grants received from the Corporation for Public Broad
casting; 

(3) grants ~eived from foundations, corporations, or federal, 
state, or local ageneies or other sources for the purpose of pro
gramming or general operating support; 

( 4) interest income; 

( 5) earned income; 

(6) employee salaries paid through the federal Comprehensive 
Employment Training Act, or other similar public employment 
programs, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(7) employee salaries paid through supporting educational in• 
stitutions, provided that only salary expended for employee duties 
directly relating to radio station operations shall be counted; 

(8) direct operating costs provided by supporting educational 
institutions; and 

(9) no more than $15,000 in volunteer time calculated at the 
federal minimum wage. 

The following are specifically excluded in determining a station's 
operating income: 

(l) dollar representations in in-kind assistance from any source 
except as stipulated in clauses (8) and (9) above; 

(2) grants or contributions from any source for the purpose of 
purchasing capital improvements or equipment; and 
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(3) non.commercial radio station grants received in the previous 
fiscal year pursuant to this section. 

Subd. 3. [STATION ELIGIBILITY.] To qualify for a grant 
under this section, a noncommercial radio station shall: 

(a) Hold a valid noncommercial educational radio station license 
or program test authority from the Federal Communications Com
mission; 

(b) Have facilities adequate to provide local program production 
and origination; 

(c) Employ a minimum of two full time professional radio staff 
persons or the equivalent in part-time staff and agree to employ 
a minimum of two full time professional radio staff persons or the 
equivalent in part-time staff throughout the fiscal year of the 
grant; 

(d) Maintain a minimum daily broadcasting schedule of (1) the 
mazimum allowed by its Federal Communications Commission 
license or (2) 12 hours a day during the first year of eligibility 
for state assistance, 15 hours a day during the second year of 
eligibility and 18 hours a day during the third and following years 
of eligibility; 

(e) Broadcast 365 days a year or the maximum number of days 
allowed by its Federal Communications Commission license; 

(f) Have a daily broadcast schedule devoted primarily to pro• 
gramming that serves ascertained community needs of an educa
tional, informational or cultural nature within its primary signal 
area; however, a program schedule of a main channel carrier de
signed to further the principles of one or more particular religious 
philosophies or including 25 percent or more religious programming 
on a broadcast day does not meet this criterion, nor does a pro
gram schedule of a main channel carrier designed primarily for in 
school or professional in-service audiences; 

(g) Originate significant, locally produced programming de
signed to serve its community of license; 

(h) Have a total annual operating income and budget of at 
least $50,0QQ; 

( i) Have either a board of directors representing the community 
or a community advisory board that conducts advisory board meet
ings that are open to the public; 

(j) Have a board of directors that: (1) holds the portion of any 
meeting relating to the management or operation of the radio 
station open to the public and (2) permits any person to attend 
any meeting of the board without requiring a person, as a condi
tion to attendance at the meeting, to register the person's name or 
to provide any other information; and 

( k) Have met the criteria in clauses ( a) through (j) for six 
months before it is eligible for state assistance under this section, 
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The board of the arts shall accept the judgment of a Corpora
tion for Public Broadcasting accepted audit when it is available on 
a station's eligibility for assistance under the criteria of this sub
division. If the applicant station is not qualified for assistance 
from the Corporation for Public Broadcasting, an independent 
audit is required. 

Subd. 4. [APPLICATION.] To be eligible for a grant under this 
section, a station shall submit an application to the board of the 
arts within the deadline prescribed by the board. It shall also 
submit, within the deadline prescribed by the board, its audited 
financial records for the fiscal year preceding the year for which 
the grant will be made. 

Subd. 5. [GRANTS.] (a) The board of the arts shall determine 
eligibility for grants and the allocation of grant funds on the basis 
of audited financial records for the applicant station's fiscal year 
preceding the year in which the grant is made, as well as on the 
basis of the other requirements set forth in this section. The board 
shall annually distribute grants to all stations that comply with 
the eligibility requirements and apply for a grant. The board of 
the arts may promulgate rules to implement this section. For this 
purpose the board of the arts may promulgate temporary rules 
pursuant to Minnesota Statutes, Section 15.0412, Subdivision 5. 
An applicant's share of the grant money shall be based on: 

(1) The amount received in the preceding year by the station in 
private non-tax generated contributions from sources within the 
state; no contributions made for the purpose of capital expendi
tures shall be counted; and 

(2) The dollar value in the preceding year of contributions of 
volunteer time- to station operations, provided that the volunteer 
time was not used for the purpose of raising money for the station. 
Volunteer time shall be valued .at the federal minimum wage per 
hour. A station's total allocation for volunteer time shall not ex
ceed 20 percent of its total grant pursuant to this section. 

(b) The board of the arts shall match every verified contri
bution dollar under paragraph (a), clause (1) and volunteer time 
dollar, as calculated under paragraph (a), clause (2), with two 
state dollars for each eligible applicant until the applicant station 
has received $10,000 in grant money under this section, and there
after grant money shall be distributed on a dollar for dollar basis 
until the total amount appropriated for that year has been distrib
uted equally among all applicants. A · station may receive state 
matching money only until the station's total verified contribution 
and volunteer time has been matched or the amount of the grant 
received equals one-third of the station's total operating income 
for the previous fiscal year. 

( c) A station may use grant money under this section for any 
radio station expenses. 

Subd. 6. [AUDIT.] A station that receives a grant under this 
section shall have an audit of its financial records made by an 
independent auditor or Corporation for Public Broadcasting ac-
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cepted audit at the end of the fiscal year for which. it received the 
grant. The audit sh.all include a review of station promotion, oper
ation, and management and an analysis of the station's use of the 
grant money. A copy of the audit shall be filed with the board of 
the arts. 

Sec. 22. Minnesota Statutes 1978, Section 388.19, is amended to 
read: 

388.19 [COUNTY ATI'ORNEYS COUNCIL.] Subdivision 1. 
[CREATION.] There is hereby created a county attorneys council 
hereinafter designated as the "council" to be composed of the 
county attorney from each of the 87 counties and the attorney 
general of the state· of Minnesota. The members shall meet an
nually in November each year and, commencing at the annuaJ 
meeting in November 1973, shall elect a president, a president
elect, a secretary, and a treasurer, and such other officers and 
directors as the county attorneys council shall determine. Each of 
these officers shall hold office for a term of one year and untiJ 
their successors are elected and qualified. The county attorneys 
council may adopt such rules as are necessary for the carrying out 
of its duties. A county attorney may designate in writing an assist
ant who may act in his stead in carrying out any function of the 
county attorneys council except serving as an officer. The county 
attorneys council may acquire and hold property, accept gifts and 
expend any such sums so received. The county attorneys council 
may charge fees for seminars, workshops and publications it con
ducts and produces." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for maintenance of various 
semi-state activities and for other purposes with certain condi
tions; authorizing basic life insurance and health benefits coverage 
for employees of semi-state agencies; amending Minnesota Statutes 
1978. Sections 43.43, Subdivision 2; 43.491, Subdivision 2; 84B11, 
Subdivision 2; 114A.04, by adding a subdivision; 138.01, by adding 
a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 2; 
139.18, Subdivisions 1 and 2; and 388.19." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Roger D. Moe, Jack I. Kleinbaum, 
Marion Menning, George S. Pillsbury, Robert 0. Ashbach 

House Conferees: (Signed) William D. Dean, Gary W. Laidig, 
Tony E. Stadum, Michael R. Sieben, C. Thomas Osthoff, Shirley 
A. Hokanson 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 1504 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 
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S. F. No. 1504 was read the third time, as amended by the 
Conference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Anderson 
Bang 
Benedict 
Bernhagen 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Kirchner 
Kleinbaum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lesssrd 
Luther 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Penny 

Perpich 
Peterson 
Pillsbury 
Purfeent 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sikonki 
Sillen 

Solon 
Spesr 
Staples 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its tit.le was agreed to. 

SPECIAL ORDER 

H. F. No. 633: A bill for an act relating to taxation; extending 
the termination date for a law denying tax deductions relating to 
substandard housing; amending Laws 1975, Chapter 226, Section 
4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Rued 
Ashbach Hanson Menning Schaaf 
Benedict Hughes Merriam Schmitz 
Bernhagen Jensen Moe Setzepfandt 
Chmielewski Johnson Nichols Sieloff 
Davies Keefe, S. Olhoft Sikorski 
Dieterich Kirchner Penny Sillers 
Dunn Knaak Peterson Solon 
Engler Knutson Pillsbury Spear 
Gearty Lessard Renn eke Staples 

So the bill passed and its title was agreed to. 

RECESS 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to the Order of Business 
of Reports of Committees and Messages From the House. 
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APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom
mends that the following Senators be and they hereby are ap
pointed as a Conference Committee on: 

H. F. No. 588: Messrs. Anderson, Kirchner and Knoll. 

S. F. No. 974: Messrs. Ulland, J.; Sikorski and Solon. 

Mr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 223 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 223 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H, F. NO. 223 

A bill for an act relating to education; providing for aids to 
education, aids to libraries, tax levies and the distribution of tax 
revenues; granting certain powers and duties to teachers, school 
bus drivers, school boards, school districts, educational coopera
tive service units, the Minnesota educational computing con
sortium, courts, the commissioner of education, the commissioner 
of health, the department of education, the state board of educa
tion and the state board for vocational education and other state 
agencies; creating a legislative school finance study commission; 
changing the method of computing foundation aid and levy limita
tions; providing aid for sparsely populated school districts, basic 
skills programs, new jobs programs and programs for gifted and 
talented students; changing procedures for decisions concerning the 
education of handicapped children; increasing tuition at area vo
cational-technical institutes; appropriating money; amending Min
nesota Statutes 1978, Sections 3.9271, Subdivision 1, and by adding 
a subdivision; 3.9272; 16.93; 120.075; 120.17, Subdivisions 3b and 
7a; 121.912, by adding a subdivision; 121.92, Subdivision 2; 123.34, 
Subdivision 8; 1.23.35, by adding a subdivision; 123.58, Subdivision 
6, and by adding a subdivision; 123.702, Subdivision 1, and by add
ing a subdivision; 123.703, Subdivisions 1 and 3; 123.705; 123.741, 
Subdivision 1; 123.937; 124.01; 124.11, Subdivision 4; 124.17, Sub
division 1; 124.212, Subdivisions 1, 6c, 7c, 11, 20, and by adding 
subdivisions; 124.222, Subdivisions la, lb, 2a, 2b and 6; 124.223; 
124.245, Subdivisions 1 and 2; 124.26, Subdivision 3; 124.271, 
Subdivisions 2, 5, and by adding a subdivision; 124.32, Subdivisions 
1, la, 5, 7, and 10; 124.561, Subdivision 3a; 124.562, Subdivisions 
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1 and 2; 124.563, Subdivision 1; 124.565, Subdivisions 3, 4, and by 
adding a subdivision; 124,572, Subdivision 2; 124.574, Subdivision 
2; 124.646, Subdivision 1; 125.60, Subdivisions 1, 2, 3, 4, and by 
adding subdivisions; 125.61, Subdivisions 1, 2, 3, 4, and by adding 
subdivisions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, 
Subdivision 1; 126.52, Subdivision 10; 126.53, Subdivision 3; 126.54, 
Subdivision 1; 128A.02, Subdivision 6; 134.30, by adding a sub
division; 134.32, Subdivision 5; 134.33, Subdivision 1; 134.34, Sub
divisions 1 and 2; 134.35, Subdivisions 1 and 2; 169.44, Subdivisions 
1, 2, and by adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 
lla, and by adding subdivisions; 354.094, Subdivisions 3 and 6; 
354.66, Subdivisions 1, 2, 3, 8, and by adding subdivisions; 354A.091, 
Subdivisions 1, 3, 6, and by adding a subdivision; 354A.22, Subdi
visions 1, 2, 3, 8, and by adding subdivisions; 471.61, Subdivision 
lb; and Chapters 124, by adding sections; and 134, by adding 
sections; repealing Minnesota Statutes 1978, Sections 120.171; 
124.212, Subdivisions Sb and 7b; 124.241; 126.16; 126.18; 134.33, 
Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125, Subdivi
sions 6 and 7. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 223, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 
223 be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

FOUNDATION AID 

Section 1. Minnesota Statutes 1978, Section 120.80, Subdivision 
1, is amended to read: 

120.80 [EARLY GRADUATION.] Subdivision 1. Notwith
standing any law to the contrary, any secondary school student 
who has completed all required courses may, with the approval of 
the student, his parent or guardian, and local school officials, grad
uate prior to the completion of the school year. All aid which such 
student, had he not graduated, would have earned for the district 
pursuant to section 124.212, plus that portion of the amount 
raised by the local tax levy which results from such transitional 
year students ~ that pel'tiea of aay ei.eess ~ a!leW11ele >1aaer 
seetiea 2?6.lll6, sae!IP.'4siea 6; shall continue to be earned by the 
district. 
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Sec. 2. Minnesota Statutes 1978, Section 124.01, is amended to 
read: 

124.01 [DEFINITIONS.] Subdivision 1. For pmpoees of this 
chapter, the words defined in section 120.02 have the same mean
ings and the terms defined in this section have the meanings at
tributed to them in this section. 

Subd. 2. "Foundation aid formula allowance" or "formula 
allowance" means the amount of revenue per pupil unit specified 
for use in the computation of foundation aid for a particular 
school year pursuant to section 124.212 and in the computation 
of permissible levies for use in that school year. For foundation 
aid for the 1979-1980 school year, the formula allowance shall 
be $1,182. For 1979 payable 1980 levies and for foundation aid 
for the 1980-1981 school year, the formula allowance shall be 
$1,265. For 1980 payable 1981 levies and for foundation aid for 
the 1981-1982 school year, the formula allowance shall be $1,354. 

Subd. 3. "Basic maintenance mill rate" means the maximum 
permissible mill rate applicable to the adjusted assessed valuation 
of a district, specified for use in the computation of foundation 
aid for a particular school year pursuant to section 124.212 and 
of permissible levies for use in that school year pursuant to section 
275.125, subdivision 2a, clause (1) or (2). For 1979 payable 
1980 levies and for foundation aid for the 1980-1981 school year, 
the basic maintenance mill rate shall be .023. For 1980 payable 
1981 levies and for foundation aid for the 1981-1982 school year, 
the basic maintenance mill rate shall be .021. 

Subd. 4. "Equalizing factor" means the ratio of the formula 
allowance for a particular school year to the basic maintenance 
mill rate for that school year. For 1979 payable 1980 levies and 
for foundation aid for the 1980-1981 school year, the equalizing 
factor shall be $55,000. For 1980 payable 1981 levies and for 
foundation aid for the 1981-1982 school year, the equalizing factor 
shall be $64,476. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 
4, is amended to read: 

Subd. 4. Estimated elementary and secondary foundation aids 
shall be paid out on the basis of the latest available information. 
Except as provided in section 124.212, estimated elementary and 
secondary foundation aids shall be computed on the basis of all 
pupil units identified in section 124.17, subdivision 1. An October 
enrollment count shall be obtained from all school districts. Ad
justment for final elementary and secondary pupil unit figures 
shall be made in the final foundation aid distribution in October 
of the following school year. 

Sec. 4. Minnesota Statutes 1978, Section 124.11, Subdivision 5, 
is amended to read: 

Subd. 5. Each year, beginning ifl ~. based on current year 
tax data reported in the abstracts of tax lists, the commissioner of 
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revenue shall detennine the distribution to each school district of 
the amount of revenue lost as a result of the reduction in property 
taxes provided in section 273.132. Qi &P eefere ~ le, ~ 8ftQ 
On or before July 15 of each year there&Ue., the commissioner of 
revenue shall certify the amounts so determined to the department 
of education. Begineing in 19!78; The department of education shall 
pay each school district ene-Aall el its distribution ill .•...ugee* an4 
the remaining ene ilalf ill the feH&WiRg Nevemblll', as part of the 
foundation aid payment to each district in theoe melHl!s accordance 
with the payment dates in subdivision 1. 

Sec. 5. Minnesota Statutes 1978, Section 124.17, Subdivision 1, 
is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: 

(1) In an elementary school: 

(a) For each handicapped pre-kindergarten ~ pupil and 
each handicapped kindergarten pupil, as defined in section 120.03, 
enrolled in pi'OgPSRlr ci program approved by the commissioner, ene
l!alf pupil unit a number of pupil units equal to the ratio of the 
number of hours of education services required in the school year 
by the pupifs individual education program plan, developed pursu
ant to the rules of the state board, to 875, but not more than one 
pupil unit; 

(b) For kindergarten pupils, other than those in clause (a), 
enrolled in one-half day sessions throughout the school year or 
the equivalent thereof, one-half pupil unit; and 

( c) For other elementary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. Pupils 
enrolled in the seventh and eighth grades of any school shall be 
counted as secondary pupils. 

( 4) To meet the problems of educational overburden caused by 
broken homes, poverty and low income, each pupil in clauses (1) 
and (2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school dis
trict on October 1 shall be counted as an additional five-tenths 
pupil unit. By March 1 of each year the department of public wel
fare shall certify to the department of education, and to each 
school district to the extent the information pertains to it, that 
information concerning children from families with dependent 
children who were enrolled in the school district on the prece<ling 
October 1 which is necessary to calculate pupil units. Additional 
aids to a district for such pupils may be distributed on a delayed 
basis until the department of education publicly certifies that the 
information needed for paying such aids is available on such a 
timely basis that such aids may be paid concurrently with other 
foundation aids. 

( 5) In every district where the number of pupils from families 
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receiving aid to families with dependent children or its successor 
program exceeds five percent of the tots) actual pupil units in the 
district for the ssme year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of a 
pupil unit for each percent of concentration over five percent of 
such pupils in the district. The percent of concentration shall be 
rounded down to the nearest whole percent for purposes of this 
clause, provided that in districts where the percent of concentra
tion is less than six, no additional pupil units shall be counted 
under this clause for pupils from families receiving aid to dependent 
children or its successor program and provided further that no 
such pupil shall be counted as more than one and one-tenth addi
tional pupil units pursuant to clauses ( 4) and ( 5). Such weighting · 
shall be in addition to the weighting provided in clauses (1), (2), 
{3h and (4). School districts are encouraged to allocate a major 
portion of the aids that they receive on account of clauses ( 4) and 
( 5) to primary grade programs and services, particularly to pro
grams and services that involve participation of parents. Eaeh tfi&. 
Qiet; reeeiving aids - aeeauet ef beth elau!JeB (4} and .(5). ehall 
establish &Rd medntain aeeeuntis eepamte H8IB all etheP diemet 
aeeeums le,, the Meeipt aBtl dielnueemeet ef all 9lleh ai4le pe. 
eeii'l~d. 

( 6) Where the total pupil units of a district are used as a multi
plier in determining foundation aids and spending and levy limita
tions and where the actuaJ number of pupil units bas decreased 
from the prior year, the number of pupil units shall equal the great
er of (a) the quotient obtained when the sum of the numbers of 
actuaJ pupil units in the district for the twe three prior years and 
the current year IHKI ene 1111M-teF ef tile R\H008F ef aetual pupil 
units m the disbiet le,, tile tliml pR8I' ye&I', is divided by 3.l!e four 
or (b) the number of actual pupil units for the current year in
creased by .6 times the difference between the actuaJ pupil units for 
the prior year and the current year. Only pupil units as computed 
in clauses (1) and ( 2) shall be included for purposes of computa
tions made pursuant to this clause. This clause shall expire June 
30, 1980. 

( 7) In districts maintaining classified secondary schools where 
the actuaJ number of pupil units has increased from the prior year 
by twe pel'e8Rt ..., Rl01'8, the additionaJ pupil units over the prior 
year, as computed in clauses (1) and (2), sbaJI be multiplied 
times one-tenth for each percent of increase over the prior year and 
a number of pupil units equaJ to the product shaJI be added to the 
other units for the district. The percent of increase shall be 
rounded up to the next whole percent for purposes of this clause; 
1>•o\<ided that m distriets Wff€l'e the l'e•eeet &f ieeoease ie lees 
thae twe, RO additienal ~ aeits slmll he aeded t& the etlteo 
aeits feF the district IHKI ; provided ful'tl!.e• that the number of 
pupil units of increase over the prior year shall under no circum
stances be multiplied by more than five-tenths. This clause shall 
expire June 30, 1980. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 
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Sec. 6. Minnesota Statutes 1978, Section 124.19, is amended by 
adding a subdivision to read: 

Subd. 3. In an elementary school where the number of instruc
tional hours in the school day is greater than the number of in
structional hours prescribed in the rules of the state board for the 
school day, the excess number of instructional hours for those 
days may be included in calculating the required number of days 
school is in session for purposes of fulfilling the requirements of 
subdivision 1, provided that the school is in session for ,wt less 
than 160 days during the school year, and provided that no instruc
tional hours are included from half-day sessions or any school day 
which has less instructional hours than the number of instructional 
hours prescribed in the rules of the state board. 

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivision 
1, is amended to read: 

124.212 [FOUNDATION AID.] Subdivision 1. The foundation 
aid program for school districts for school years 1977 1978 1979-
1980 and 1978 19'79 1980-1981 shall be governed by the terms and 
provisions of this section. 

Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivision 
6c, is amended to read: 

Subd. 6c. For the 1979-1980 school year a district shall receive 
in foundation aid $1,-M& $1,182 per pupil unit less 27 mills times 
the 1977 adjusted assessed valuation of the district, plus the 
amount of the agricultural tax credit by which 1978 payable 1979 
property taxes in the district are reduced pursuant to section 
273.132. 

Sec. 9. M'mnesota Statutes 1978, Section 124.212, Subdivision 
7 c, is amended to read: 

Subd. 7c. For the 1980-1981 school year a district shall receive 
in foundation aid: ~ 

(1) $1,265 per pupil unit identified in section 124.17, subdivi
sion 1, clauses (1), (2), (4) and (5), less:!+ 23 mills times the 
1978 adjusted assessed valuation of the district,; plus 

(2) the amount of the agricultural tax credit by which 1979 pay
able 1980 property taxes in the district are reduced pursuant to 
section 273.132, ; plus 

(3) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1979 
payable 1980 pursuant to section 18 of this article, times the dif
ference between 

( a) the product obtained by multiplying the amount per pupil 
unit which the district was permitted to levy in 1978 pursuant to 
Minnesota Statutes 1978, Section 275.125, Subdivisions 6 and 7, 
times the number of pupil units identified in section 124.17, sub
division I, clauses(/), (2), (6) and (7), in the district in 1979-
1980, and 
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(b) the product obtained by multiplying the amount derived in 
(a) times the lesser of 

(i) one or 

(ii) the ratio of the district's 1978 adjusted assessed valuation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in 1979-1980, to the state 
average 1978 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in 
the state in 1979-1980; plus 

( 4) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1979 
payable 1980 pursuant to section 19 of this article, times the dif
ference between 

( a) the sum of the additional amounts the district would receive 
if pupil units identified in section 124.17, subdivision 1, clauses 
(6) and (7) were used in addition to the pupil units identified in 
section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in the 
computation in clause (1) of this subdivision and if section 12 of 
this article were effective in the 1980-1981 school year, and 

(b) the ·product obtained by multiplying 

(i) the ratio of the quotient obtained by dividing the amount 
derived in part (a) of this clause by the number of pupil units 
identified in section 124.17, subdivision 1, clauses (1), (2), (4) 
and (5), in the district in 1980-1981, to $55,000, times 

(ii) the district's 1978 adjusted assessed valuation; plus 
(5) an amount equal to the difference between 

( a) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1979 payable 
1980 pursuant to section 20 of this article, times $55,000, times the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5), in the district in 1979-1980, and 

(b) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1979 payable 
1980 pursuant to section 20 of this article, times the district's 
1978 adjusted assessed valuation. 

(6) No district where the assessed valuation of agricultural 
land identified in section 273.13, subdivisions 4, 6 and 6a, com
prises 60 percent or more of the assessed valuation of the district 
shall receive an amount of foundation aid pursuant to clause 
(1) which is less than the following difference: 

( a) $600 times the number of pupil units identified in section 
124.17, subdivision 1, clauses {I), (2), (4) and (5), less 

(b) the sum of 

(i) the amount of the agricultural tax credit by which 1979 
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payable 1980 property ta:res in the district are ·reduced pursuant 
to section 273.132, pl,us 

(ii) the amount by which 1979 payable 1980 property ta:res in 
the district are reduced pursuant to section 273.13, subdivisions 
6, 7 and 14a, plus 

(iii) the amount by which 1979 payable 1980 property ta:res 
in the district are reduced pursuant to section 273.135, plus 

(iv) the amount by which 1979 payable 1980 ta:res in the dis
trict are reduced pursuant to section 273.138, subdivision 6. 

Sec. 10. Minnesota Statutes 1978, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 7d. For the 1981-1982 school year a district shall receive 
in foundation aid: 

(1) $1,354 per pupil unit identified in section 124.17, subdivi
sion 1, clauses (1), (2), (4) and (5), less 21 mills times the 1979 
adjusted assessed valuation of the district; plus 

(2) the amount of the agricultural ta:r credit by which 1980 
payable 1981 property ta:res in the district are reduced pursuant 
tosection273.132; plus 

(3) an amount equal to the product obtained by multiplying 
the ratio of the district's actual levy to its permitted levy in 1980 
payable 1981 pursuant to section 18 of this article, times the dif· 
ference between 

(a) the greater of 

(i) the amount derived in subdivision 7c, clause (3), part (a), or 

(ii) the product obtained by multiplying the number of pupil 
units identified in section 124.17, subdivision 1, clauses (I) and 
(2), in the district in 1980-1981, times the quotient obtained by 
dividing the amount derived in subdivision 7 c, clause (3), part (a), 
by the number of pupil units identified in section 124.17, subdivi
sion 1, clauses (1) and (2) in the district in 1979-1980, and 

(b) the product obtained by multiplying the amount derived in 
part ( a) of this clause times the lesser of 

(i) oneor 

(ii) the ratio of the district's 1979 adjusted assessed ooluation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5) in the district in 1980-1981, to the state 
ooerage 1979 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (I), (2), (4) and (5), in 
the state in 1980-1981; plus 

( 4) an amount equal to the ratio of the district's actual levy 
to its permitted lecy in 1980 payable 1981 pursuant to section 
19 of this article, times the difference between 

( a) the product obtained by multiplying 
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(i) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5) in the district in 1981-
1982 times 

(ii) 107 percent of the quotient obtained by dividing the 
amount derived in subdivision 7c, clause (4), part (a), br the 
number of pupil units identified in section 124.17, subdivision 1, 
clauses (1), (2), (4) and (5) in the district in 1980-1981, and 

(b) the product obtained by multiplying the ratio of the amount 
derived in part ( a) (ii) of this clause to $64,476, times the dis
trict's 1979 adjusted assessed valuation; plus 

(5) an amount equal to the difference between 

(a) the product obtained by multiplying the mill rate levied 
by the district on its adjusted assessed valuation in 1980 payable 
1981 pursuant to section 20 of this article, times $64,476, times 
the number of pupil units identified in section 124.17, subdivision 
1, clauses (1), (2), (4) and (5), in the district in 1980-1981; and 

(b) the product obtained by multiplying the mill rate levied by 
the district on its adjusted assessed valuation in 1980 payable 1981 
pursuant to section 20 of this article, times the district's 1979 ad
justed assessed valuation. 

(6) No district where the assessed valuation of agricultural land 
identified in section 273.13, subdivisions 4, 6 and 6a, comprises 60 
percent or more of the assessed valuation of the district shall re
ceive an amount of foundation aid pursuant to clause (1) which is 
less than the following difference: 

( a) $600 times the number of pupil units identified in section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), less 

(b) the sum of 

(i) the amount of the agricultural tax credit by which 1980 
payable 1981 property taxes in the district are reduced pursuant 
to section 273.132, plus 

(ii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.13, subdivisions 6, 
7 and 14a, plus 

(iii) the amount by which 1980 payable 1981 property taxes in 
the district are reduced pursuant to section 273.135, plus 

(iv) the amount by .which 1980 payable 1981 taxes in the dis
trict are reduced pursuant to section 273.138, subdivision 6. 

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision 
11, is amended to read: 

Subd. 11. (a) In the calculation of adjusted assessed valuations 
for 1979 and each year thereafter, the committee shall not increase 
the adjusted assessed valuation; em!lasive ef pPopeFty ... alaatien 
MkleEI; i-mp,erreEl, ~eelaosilieEl, SP ,easseseed. sinee the Pff0P assess
lRent; of taxable property for any ellese1111ent yea!' ift any school 
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district over the adjusted assessed valuation established and filed 
with the commissioner of education for the immediately preceding 
year by more then eight ~ent- the greater of (1) 19 percent 
of the certified adjusted assessed valuation established and filed 
with the commissioner of education for the year immediately pre
ceding, or (2) 40 percent of the difference between the district's 
total adjusted assessed valuation for the current year calculated 
without the application of this subdivision and the district's certi
fied· adjusted assessed valuation established and filed with the 
commissioner of education for the immediately preceding year. 

(b) The sales ratio studies published by the department of 
revenue, or any part thereof, or any copy of the same, or records 
accumulated in preparation thereof, which are prepared by the 
commissioner of revenue for the equalization aid review committee 
for use in determining school aids pursuant to this section shall 
not be admissible in evidence in any proceeding, except that the 
sales ratio studies shall be admissible as a public record without 
the laying of a foundation in (1) actions under chapter 278 in the 
case of property described in section 273.13, subdivisions 6, 6a, 7, 
7b, 10 or 12; (2) actions brought in the small claims division of the 
tax court; or (3) in actions for review of the determination of the 
school aids payable under this section. 

Sec. 12. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.224] [SPARSITY AID.] Subdivision 1. The sparsity aid 
program for the 1979-1980 school year shall be governed by the 
provisions of this section. 

Subd. 2. [DEFINITIONS.] As used in this section, the terms 
defined in this subdivision have the meanings given them. 

( a) "High school" means a secondary school, as defined in 
Minnesota Statutes, Section 120.05, Subdivision 2, Clause (3), 
which enrolls pupils in each of grades ten, eleven and twelve. If a 
district is paired with another district according to the provisions 
of Minnesota Statutes, Section 122.85, and if there is no secondary 
school in the district which enrolls pupils in each of grades ten, 
eleven and twelve, then the commissioner of education shall desig
nate one school in the district as a high school for the purposes of 
this section. 

(b) (i) In a school district with only one high school, "second
ary average daily membership" means the average daily member
ship of resident pupils in grades seven through twelve, as defined 
in section 124.17, subdivision 2; 

( ii) In a school district with more than one high school, 
"secondary average daily membership" for a particular high school 
means the product of the number of resident pupils enrolled in 
grades seven through twelve in average daily membership in that 
high school, as defined in section 124.17, subdivision 2, times the 
ratio of six to the number of grades in that high school. 

(c) "Attendance area" means the quotient of the total surface 
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area of a district divided by the number of high schools in the 
district. 

( d) "Iso/,ation index" means the sum of 

(i) the distance measured by the usual traveled routes between 
a particu/,ar high school in a district and the nearest other high 
school, plus 

(ii) the square root of one-half the attendance area. 

( e) "Qualifying high school" means a high school with an iso/,a. 
tion index of greater than 18 and with secondary average daily 
membership of less than 500 in the year for which the aid is to be 
paid. 

Subd. 3. [QUALIFICATION.] To qualify for aid under subdi
vision 4, a district must have at least one qualifying high school in 
the year for which the aid is to be paid. 

Subd. 4. [COMPUTATION.] A district which qualifies for aid 
under subdivision 3 shall receive an amount of aid equal to the 
sum of the amounts determined by computing the following pro
duct for each qualifying high school in the district: 

( a) the foundation aid formula allowance for the school year, 
multiplied by 

( b) the secondary average daily membership, multiplied by 

( c) the quotient obtained by dividing (1) the remainder of 500 
minus the secondary average daily membership by (2) the sum of 
500 plus the secondary average daily membership, multiplied by 

( d) the quotient obtained by dividing (1) the remainder of the 
isolation index minus 18 by (2) the isolation index. 

Subd. 5. [ISOLATED ELEMENTARY SCHOOLS.] Any 
school district operating an elementary school, as defined in Min
nesota Statutes, Section 120.05, Subdivision 2, which enrolls fewer 
than 20 pupils, and which is at least 50 miles by the usual traveled 
routes from the nearest other Minnesota elementary school, shall 
receive an amount equal to the foundation aid formula allowance 
times the number of pupils enrolled in that school in addition to all 
other aids the district is entitled to pursuant to chapter 124. 

Subd. 6. [PAYMENT SCHEDULE.] Except as may otherwise 
be. authorized by the commissioner of education to accommodate 
a flexible school year program, the state shall pay to a school dis
trict 45 percent of its estimated aid for the fiscal year under this 
section on or before each of the following dates: August 31 and 
January 31. The final aid distribution shall be made on or before 
October 31 of the following fiscal year. 

Subd. 7. [DEPARTMENT OF EDUCATION.] All sparsity aid 
shall be computed and distributed by the state aids section of the 
department of education. 

Sllbd. 8. This section shall expire June 30, 1980. 
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Sec. 13. Minnesota Statutes 1978, Section 124.245, Subdivision 
2, is amended to read: 

Subd. 2. As used in this section, pupil units shall include only 
those units identified in section 124.17, subdivision 1, clauses (1), 
(2), (4), (5), (6) and (7). Beginning in the 1980-1981 school 
year, pupil units shall include only those units identified in section 
124.17, subdivision 1, clauses (1), (2), ( 4) and (5). 

Sec. 14. Minnesota Statutes 1978, Section 275.125, Subdivision 
1, is amended to read: 

275.125 [TAX LEVY, SCHOOL DISTRICTS.] Subdivision 1. 
Except as may otherwise be provided in this section, the words 
and phrases defined in seetian sections 124.212 and 124.01 when 
used in this section shall have the meanings ascribed to them in 
seetien 124.212 those sections. 

Sec. 15. Minnesota Statutes 1978, Section 275.125, Subdivision 
2a, is amended to read: 

Subd. 2a. (1) In 11)-1-'1- 1979, a school district may levy for all gen
eral and special school purposes, an amount equal to the amount 
raised by 28 23 mills times the l9'M 1978 adjusted assessed valua
tion of the district. 

(2) In WC/8 1980, a school district may levy for all general and 
special school purposes, an amount equal to the amount raised by 
~ 21 mills times the ±9'7'7 1979 adjusted assessed valuation of the 
district. 

( 3) For any district levying less than 95 percent of the maxi
mum levy allowable in clauses (1) and (2), beginning with the levy 
certified in 1978, payable in 1979, the foundation aid to the district 
for the 1979-1980 school year, and for subsequent levies, foundation 
aid for subsequent school years, calculated pursuant to section 124.-
212, shall be reduced to an amount equal to the ratio between the 
actual levy and the maximum levy allowable under clauses ( 1) 
and (2) times the foundation aid to which the district is otherwise 
entitled for that year. For purposes of computations pursuant to 
this clause, the maximum levy allowable and the actual levy under 
clauses (1) and (2) shall be increased by any reduction of this 
levy which is required by section 27 5.125, subdivision 9 or any 
other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be in
creased in any amount which is approved by the voters of the dis
trict at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which 
will commence in a specific school year. The question on the ballot 
shall state the maximum amount of the increased levy in mills, 
the amount that will be raised by that millage in the first year it 
is to be levied, and that the millage shall be used to finance school 
operations. The question may designate a specific number of years 
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for which the referendum authorization shall apply. If approved, 
the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for 
the number of years approved, if applicable, or until revoked by 
the voters of the district at a subsequent referendum. 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause (a) of this clause may 
be called by the school board and shall be called by the school 
board upon the written petition of qualified voters of the district. 
The amount approved by the voters of the district pursuant to 
clause (a) of this clause must be levied at least once before it is 
subject to a referendum on its revocation for subsequent years. 
Only one such revocation election may be held to revoke a levy 
for any specific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in ex
cess of 15 percent, or 10 percent if the school board election is held 
in conjunction with a general election, of the average number of 
voters at the two most recent district wide school elections. A ref
erendum invoked by petition shall be held within three months of 
submission of the petition to the school board. 

(d) Notwithstanding any law to the contrary, the approvaJ of 
50 percent plus one of those voting on the question is required to 
pass a referendum. 

( e) Within 30 days after the district holds a referendum pursu
ant to this clause, the district shall notify the commissioner of edu
cation of the results of the referendum. 

Sec. 16. Minnesota Statutes 1978, Section 275.125, Subdivision 
2b, is amended to read: 

Subd. 2b. (1) Beginning in m3 1979, in any year when the 
amount of the maximum levy allowed fep 8113' Elistriet by subdi
vision 2a, clause (1) or (2), for any district with 950 or more pupil 
units under section 124.17, subdivision 1, clauses (1) and (2), ex
ceeds the product of the district's foundation aid formula aJlow
ance under section 124.212 for the corresponding school year times 
the number of pupil units computed for that district under section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), for that school 
year, the levy permitted that district by subdivision 2a, clause (1) 
or (2) shall be limited to the greater of the dollar amount of the 
levy the district certified in 1977 under subdivision 2a, clause ( 1) 
or 107 percent of the sum of the following, but not to exceed the 
amount raised by the number of mills permitted under subdivision 
2a, clause (1) or (2): 

(a) the product of the district's foundation aid formula aJlow
ance under section 124.212 for the school year in which the levy 
is certified times the number of pupil units computed for that 
district under seetieRS section 124.1 7, subdivision 1, clauses (1), 
(2), (4) and (5), for the school year in which the levy is certified; 
plus 
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(b) the district's estimated aid entitlement pursuant to section 
124.20 for the summer school which begins in the school year in 
which the levy is certified; plus 

(c) that district's entitlement, for the year in which the levy is 
certified, for transportation aid pursuant to article II, section 
12 4.222 8 of this act, special education aid pursuant to section 
124.32, secondary vocational aid pursuant to section 124.573 and 
secondary vocational aid for handicapped children pursuant to 
section 124.57 4. 

(2) If a district levies the full 107 percent of its entitlement 
under clause ( 1) for a school year and that amount is less than the 
amount to which the district would actually have been entitled 
under sections 124.20, 124.212, 12 4.222, 124.32, 124.573 SAEI, 
124.57 4 and article II, section 8 of this act, for the year to which 
the levy is attnoutable, the district may adjust its levies in the 
succeeding years to make up this difference. The amount by which 
the district in ellewea ts aEijast its levies adjusts any levy in the 
succeeding years pursuant to this elmise section shall be reeaPaed 
as a reeewallle ift the selieel yeap ts whieB the aids are atmbutahle 
recognized as revenue in the school year when the levy which is so 
adjusted is recognized as revenue. 

(3) If a district levies pursuant to clause (1) for a school year 
and the amount levied is greater than the amount to which the 
district would actually have been entitled under sections 124.20, 
124.212, 124.222, 124.32, 124.573 an4, 124.574 and article II, sec
tion 8 of this act, for the year to which the levy is attributable, the 
district shall reduce its levies in the succeeding years by the 
amount of this difference. 

( 4) However, if the amount of the difference in clause ( 2), when 
calculated as an addition to the original levy for that year, would 
have exceeded the amount raised by the millage limitation in 
subdivision 2a, clause (1) or (2) for that year, the state shall pay 
the amount to which the district is entitled under sections 124.20, 
124.212, 124.22'.!, 124.32, 124.573 afta, 124.574 and article II, sec
tion 8 of this act, for that school year, which exceeds the amount 
raised by that millage limitation. 

(5) If the district is unable to levy the full 107 percent of its 
entitlement for a school year because of the millage limitation in 
subdivision 2a, clause (1) or (2), the state shall pay the amount 
under sections 124.20, 124.212, l'.!4.222, 124.32, 124.573 ei', 

124.574 or article II, section 8 of this act to which the district 
is entitled for that school year which exceeds the amount raised 
by that millage limitation. 

(6) Prior to the certification of levies, the commissioner of edu
cation shall notify an applicable district that it is subject to the 
levy limitation of this subdivision and of its estimated entitle
ments pursuant to sections 124.20, 124.212, 124~ 124.32, 124.573 
ftftEI, 124.574 and article II, section 8 of this act. The commis
sioner shall decide that a district is subject to this levy limitation 
if it appears reasonably cm-tain that the maximum levy allowed 
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that district pursuant to subdivision 2a, clause (1) or (2) will 
exceed the district's foundation aid formula allowance times the 
number of pupil units computed for that district under section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), for that 
corresponding year. If, upon the order of the commissioner, the 
district levies pursuant to this subdivision but the maximum levy 
allowed that district pursuant to subdivision 2a, clause (1) or (2) 
would not actually have exceeded the district's foundation aid 
formula allowance times the number of pupil units computed for 
that district under section 124.17, subdivision 1, clauses (1), (2), 
(4) and (5), for that corresponding year, the district shall reduce 
its levy for the next year by the amount by which the levy 
certified pursuant to this subdivision exceeded the amount the 
district could have levied under subdivision 2a, clause (1) or 
(2). Also in that case, the district shall receive all aids from the 
state pursuant to sections 124.20, 124.212, llH,222, 124.32, 124.573 
and, 124.574 and article II, section 8 of this act to which it would 
otherwise have been entitled if its permitted levy had not been 
computed pursuant to this subdivision. 

(7) Any district which is required to compute its permitted 
levy under this subdivision shall not be eligible to receive aid 
under sections 124.20, 124.212, 124.222, 124.32, 124.573 aBd, 
124.57 4 and article JI, section 8 of this act for the corresponding 
year except as authorized by this subdivision. 

( 8) Nothing within the provisions of this subdivision shall be 
construed to affect any other levy under this section, including 
levies made pursuant to subdivision 2a, clause ( 4) , to which a 
district is otherwise entitled. 

(9) A levy made by a district pursuant to the provisions of 
this subdivision shall be construed to be the levy made by that 
district pursuant to subdivision 2a, clause ( 1) and ( 2), for pur
poses of statutory cross-reference. 

(10) The provisions of clauses (2) to (9) shall govern 1979-
1980 aids, the adjustment of levies, and statutory cross-references 
to the 1978 levy, for any district which levied pursuant to clause 
(1) in 1978 and which is not required to levy pursuant to clause 
(1) in 1979 or subsequent years. 

Sec. 17. Minnesota Statutes 1978, Section 275. 125, is amended 
by adding a subdivision to read: 

Subd 2c. (1) Beginning in 1979, in any year when the amount 
of the maximum levy limitation under subdivision 2a, clause 
(1) or (2), for any district with fewer than 950 pupil units 
under section 124.17, subdivision I, clauses (1) and (2), exceeds 
the product of the district's foundation aid formula allowance 
for the year in which the levy is recognized as revenue times the 
estimated number of pupil units for that district identified in 
section 124.17, subdivision 1, clauses (1), (2), (4) and (5), for 
that school year, the levy limitation for that district under sub
division 2a, clause (1) or (2), shall be limited to the greater of 
the dollar amount of the levy the district certified in 1977 under 
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Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause 
(1), or the following difference but not to e:cceed the levy limi
tation under subdivision2a, clause (1) or (2): 

(a) the product of the district's foundation aid formula allow
ance under section 124.212 for the school year in which the leey 
is recognized as revenue, times the estimated number of pupil 
units for that district identified in section 124.17, subdivision 
1, clauses (1), (2), (4) and (5), for that school year, less 

(b) the estimated amount of any payments which would reduce 
the district's foundation aid entitlement as provided in section 
124.212, subdivision 5a in the school year in which the leey is 
recognized as revenue. 

(2) A levy made by a district pursuant to this subdivision shall 
be construed to be the levy made by that district pursuant to 
subdivision 2a, clause (1) or (2), for purposes of statutory 
cross-reference. 

Sec. 18. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 6b. (1) In 1979 any district which qualified in 1978 
for an e:i:cess levy under Minnesota Statutes 1978, Section 275.125, 
Subdivisions 6 or 7, may levy an amount equal to the product ob
tained by multiplying 

(a) the lesser of 

(i) oneor 

( ii) the ratio of the district's 1978 adjusted assessed valuation 
per pupil unit identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in 1979-1980, to the state 
average 1978 adjusted assessed valuation per pupil unit identified 
in section 124.17, subdivision 1, clauses (1), (2), (4) and (5), in 
the state in 1979-1980, times 

(b) the product obtained by multiplying 

(i) the amount per pupil unit which the district was permitted 
to levy in 1978 under Minnesota Statutes 1978, Section 275.125, 
Subdivisions 6 and 7, times 

(ii) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (6), and (7), in the district in 1979-
1980. 

(2) In 1980 and each year thereafter, any district which quali
fied in 1979 for an e:i:cess levy under clause (1), shall be allowed to 
levy an amount equal to the product obtained by multiplying 

(a) the lesser of 

(i} oneor 

(ii) the ratio of the district's adjusted assessed valuation in 
the preceding year per pupil unit identified in section 124.17, 
subdivision l, clauses (1), (2), (4) and (5), in the school year 



59TH DAY] MONDAY, MAY 21, 1979 3055 

when the levy is certified, to the state average adjusted assessed 
valuation in the preceding year per pupil unit identified in sec
tion 124.17, subdivision 1, clauses (1), (2), (4), and (5), in the 
school year when the levy is certified, times 

(b) the greater of 

(i) the amount derived in clause (1), part (b), or 

(ii) the product obtained by multiplying the number of pupil 
units identified in section 124.17, subdivision 1, clauses (1) 
and (2) in the district in the school year when the levy is certi
fied, times the quotient obtained by dividing the amount derived 
in clause (I), part (b), by the number of pupil units identified 
in section 124.17, subdivision 1, clauses (1) and (2), in the dis
trict in 1979-1980. 

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 6c. (1) In 1979 any district may levy an amount equal 
to the lesser of 

( a) the product obtained by multiplying 

(i) the ratio of 

( A) the quotient obtained by dividing the sum of the addi
tional amounts of aid the district would receive if pupil units 
identified in section 124.17, subdivision 1, clauses (6) and (7) 
were used in addition to the pupil units identified in section 
124.17, subdivision 1, clauses (1), (2), (4) and (5), in the com
putation pursuant to section 124.212, subdivision 7c, clause (I), 
and if section 12 of this article were effective in the 1980-1981 
school year, by the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the dis
trict in 1980-1981, to 

(B) $55,000, times 

(ii} the district's 1978 adjusted assessed valuation, or 

( b) the additional amounts of aid the district would receive 
if pupil units identified in section 124.17, subdivision 1, clauses 
(6) and (7) were used in addition to the pupil units identified in 
section 124.17, subdivision I, clauses (I), (2), (4) and (5), in the 
computation pursuant to section 124.212, subdivision 7c, clause 
(I), and if section 12 of this article were effective in the 1980-1981 
school year. 

(2) In 1980 and each year thereafter, any district which quali
fied for a levy under clause (I) may levy an amount equal to 
the lesser of 

( a) the product obtained by multiplying 
(i) the ratio of the foundation aid formula allowance for the 

school year to which the levy is attributable pursuant to section 
121.904, subdivision 4, to $1,265, times 
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(ii) the ratio of the amount derived in clause (1), part ( a) 
(i) (A), to the equalizing factor for the school year to which the 
levy is attributable, times 

(iii) the district's adjusted assessed valuation for the preceding 
year, or 

( b) the product obtained by multiplying 

(i) the number of pupil units identified in section 124.17, sub
division 1, clauses (1), (2), (4) and (5) in the district in the 
school year to which the levy is attributable pursuant to section 
121.904, subdivision 4, times 

(ii) the ratio of the foundation aid formula allowance for the 
year to which the levy is attributable pursuant to section 121.904, 
subdivision 4, to $1,265, times 

(iii) the amount derived in clause (I), part (a) (i) (A). 

Sec. 20. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 7a. (I) In 1979 each district which levies the maximum 
permissible amount pursuant to subdivision 2a, clauses (1), (2), 
and (4), section 18 of this article, and section 19 of this article, 
may levy an additional amount which shall not exceed the lesser 
of ( a) an amount equal to one-half mill times the district's 1978 
adjusted assessed valuation or ( b) the product obtained by multi
plying $27.50 times the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the district 
in 1979-1980. 

(2) In 1980 and each year thereafter, each district which levies 
the maximum permissible amount pursuant to subdivision 2a, 
clauses (I), (2) and (4), section 18 of this article, and section 19 
of this article, may levy an additional amount which shall not 
exceed the lesser of ( a) an amount equal to one mill times the 
district's adjusted assessed valuation for the preceding year or 
(b) the product obtained by multiplying (i) the ratio of the equal
izing factor to 1,000, times (ii) the number of pupil units identi
fied in section 124.17, subdivision I, clauses (1), (2), (4) and (5), 
in the district in the school year when the levy is certified. 

(3) By August I before a district certifies any levy pursuant to 
this subdivision in 1979, or by the July 1 before a district certifies 
any levy pursuant to this subdivision in 1980, in any even-num
bered year thereafter, or in any odd-numbered year thereafter 
when the district has not certified a levy pursuant to this sub
division in the preceding year, the board of the district shall hold 
a public hearing on the need for the proposed levy pursuant to 
this subdivision. At least three weeks published notice of the hear
ing in JO point type, on 12 point body, with a larger headline, shall 
be given in the legal newspaper with the largest circulation in the 
district. The notice shall state the amount of the proposed levy 
in dollars and mills, the net unappropriated fund balance in the 
district's operating funds as of the June 30 before the levy is certi-
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fied, and the tax impact of the proposed levy on homesteads with 
market values of $30,000 and $50,000. At the hearing, the district 
shall present its proposed revenue and expenditure budgets for the 
next two school years and the net unappropriated fund balances 
in all district funds as of the June 30 before the leVY is certified, 
and the board shall hear all parties requesting to give testimony 
for and against the proposed levy. Upon petition within 20 days 
after the hearing of five percent of the number of voters who 
voted in the district at the preceding statewide general election, 
the board shall call a referendum on a reduction of the proposed 
levy. The petition shall state the number of mills on the district's 
adjusted assessed valuation by which it proposes to reduce the 
proposed leVY, No petition or referendum shall provide for a reduc
tion of a proposed levy pursuant to this subdivision to a rate less 
than one-half mill on the district's ad justed assessed valuation 
below the rate levied by the district pursuant to this subdivision 
in the preceding year. The referendum shall be held on a date set 
by the school board, but no later than September 20 in 1979 or 
the August 20 before the levy is certified in subsequent years. 
The question on the ballot shall state the maximum amount of 
the proposed levy, the amount of the proposed reduction of the 
levy and the amount of the levy if the reduction is approved, in 
mills on the district's adjusted assessed valuation in dollars in the 
first year of the proposed levy. The district may levy the amount 
provided by the millage proposed by the school board, reduced by 
any reduction in millage approved at a referendum pursuant to 
this clause, applied to the preceding year's adjusted assessed 
valuation until the next even-numbered year. The district is not 
required to hold a public hearing or call a referendum on a levy 
pursuant to this subdivision in any odd-numbered year after 1979 
which succeeds a year in which a levy is certified pursuant to this 
subdivision. 

Sec. 21. Minnesota Statutes 1978, Section 275.125, is amended 
by addilll!' a subdivision to read: 

Subd. 7b. (1) It is the intention of the legislature that the 
revenue provided by the discretionary levy authorized in section 
20 of this article and by the corresponding portion of foundation 
aid provided in section 9, clause ( 5), of this article and section IO, 
clause ( 5), of this article be used to improve instructional programs 
in grades kindergarten through 12. If the board of any district 
with a reasonable general fund balance determines that all or 
part of this revenue is not needed for this purpose and if this de
termination is demonst,ated by an increase in the district's general 
fund balance in any fiscal year starting in fiscal year 1981, the 
mill rate used to calculate the authorized discretionary levy and 
the corresponding portion of foundation aid shall be reduced as 
provided in this subdivision. For purposes of this subdivision, a 
"reasonable general fund balance" shall mean $150 per pupil unit 
iden~ified in section 124.17, subdivision 1, clauses (1), (2), (4) and 
(5). 

(2) In any district where the maximum permissible levy pur
suant to section 20 of this article in 1981 or in any .vear thereafter 
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is determined according to clause (2), part (a), of that section, and 
where the net unappropriated general fund balance has increased 
between the second June 30 before the levy is certified and the 
June 30 before the levy is certified, the maximum permissible levy 
pursuant to section 20 of this article in that year shall be reduced 
by an amount equal to the product obtained by multiplying 

(a) the ratio of 
(i) the quotient obtained by dividing the amount of that in

crease in the general fund balance by the number of pupil units 
identified in section 124.17, subdivision 1, clauses (1), (2), (4) 
and ( 5), in the district in the year when the levy is certified, to 

(ii) the equalizing factor, times 
(b) the district's adjusted assessed valuation for the preced

ing year. 

No levy reduction pursuant to this clause, however, shall e,;ceed 
an amount equal to the product obtained by multiplying 

( a) the ratio of 
(i) the difference obtained by substracting $150 from the quo

tient obtained by dividing the amount of the net unappropriated 
general fund balance in the district as of the June 30 before the 
levy is certified; by the number of pupil units identified in section 
124.17, subdivision 1, clauses (I), (2), (4) and (5), in the district 
in the year when the levy is certified, to 

(ii) the equalizing factors, times 

(b) the district's adjusted assessed valuation for the preceding 
year. 

(3) In any district where the maximum permissible levy pur
suant to section 20 of this article in 1981 or in any year thereafter 
is determined according to clause (2), part (b), of that section, 
and where the net unappropriated general fund balance has in
creased between the second June 30 before the levy is certified and 
the June 30 before the levy is certified, the maximum permissible 
levy pursuant to section 20 of this article in that year shall be 
reduced by the amount of that increase in the general fund. No 
levy reduction pursuant to this clause, however, shall exceed an 
amount equal to the difference obtained by subtracting 

( a) the product obtained by multiplying $150 times the number 
of pupil units identified in section 124.17, subdivision 1, clauses 
(1), (2), (4) and (5), in the district in the year when the levy is 
certified, from 

. (b) t~ amount of the net unappropriated general fund balance 
Ill the district as of the June 30 before the levy is certified. 

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivision 
9, is amended to read: 

Subd. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub-
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division Sa, clause (1), shall reduce the permissible levies autho
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay
ment. The levy reductions shall be made in the proportions that 
each permissible levy bears to the sum of the permissible levies. 
Reductions in levies pursuant to this clause, subdivision 10 of this 
section, and section 273.138, shall be made prior to the reductions 
in clause (2). 

(2) Notwithstanding any other law to the contrary, districts 
which received payments pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon severed 
mineral values, or under any other law distributing proceeds in 
lieu of ad valorem tax assessments on copper or nickel properties; 
shall not include a portion of these aids in their permissible levies 
pursuant to those sections, but instead shall reduce the permissible 
levies authorized by this section by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the pay
ments received pursuant to those sections in the previous fiscal 
year less the product of the same dollar amount of payments times 
the ratio of the maximum levy allowed the district under subdivi
sion 2a, to the total levy allowed the district under this section 
in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 
2, to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com
mittee. The amount of any increased levy authorized by refer
endum pursuant to subdivision 2a, clause ( 4) shall not be re
duced pursuant to this subdivision. The amount of any levy autho
rized by subdivision 4, to make payments for bonds issued and 
for interest thereon, shall not be reduced pursuant to this sub
division. The amount of any levy authorized by section 20 of this 
article shall not be reduced pursuant to this subdivision. 

( 4) Before computing the reduction pursuant to this subdivision 
of the capital expenditure levy authorized by subdivision 11a, the 
commissioner shall asc~rtain from each affected school district the 
amount it proposes to levy for capital expenditures pursuant to 
that subdivision. The reduction of the capital expenditure levy 
shall be computed on the basis of the amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts re
ceived by districts in any fiscal year afte,, fiseal yea<' -l9'7a pursuant 
to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 298.39; 
298.391 to 298.396; 298.405; 298.51 to 298.67; or any law imposing 
a tax on severed mineral values, or under any other law distribut
ing proceeds in lieu of ad valorem tax assessments on copper or 
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nickel properties; and not deducted from foundation aid pursuant 
to section 124.212, subdivision 8a, clause (2), and not applied to 
reduce levies pursuant to this subdivision shall be paid by the dis
trict to the commissioner of finance m the iellewmg emoants pm
swmt te this eieuae - the desig,,ated datest - 91' hefei.e Mareh 
16; 1-m; 20 11e,eeat of the amooats reeei'!ed m fiseal l9!7G &Rd net 
dedueted Hem fe,mdatian aid in AYgust ~ &B4i Bot &1111liod te 
:FilEluee W7e i,ayahle llW/ l<wies; 8ft 91' hefei.e Mareh 16; W't-11, GO 
11ereeat 0f the ame11ats ,eeei,,•ed ia fiseal ~ &Rd net dedueted 
HOm feYBdatieB aid &Rd Bet a1111lied te remtee 19!,!7 11ayahle 19!78 
le¥ietr. Aey ama11ate reee1';ed ~- distl'iets iB &BY fiseal yell!' alter 
fiseal ye&P W1-7 f'YPSY&Bt te the seetiaBS Sjleeilied m this elawle 
shaR he !!&id by the dietl'iet te the ee1BH1issieaer of fieaaee in 
the following eme11nte amount on the designated dfttos date: on 
or before Maree ±I>, 19-m &Rd March 15 of each year the,eafter, 
100 percent of the amount required to be subtracted from the 
previous fiscal year's foundation aid pursuant to section 124.212, 
subdivision 8a, which is in excess of the foundation aid earned for 
that fiscal year. The commissioner of finance shall deposit any 
amounts received pursuant to this clause in the taconite property 
tax relief fund in the state treasury, established pursuant to sec
tion 16A.70 for purposes of paying the taconite homestead credit 
as provided in section 273.135. 

Sec. 23. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 19. Beginning with the 1979 payable 1980 levy, any dis
trict which it is estimated will receive an amount of minimum 
foundation aid pursuant to section 9, clause (6) of this article or 
its successor provision in the year to which the levy is attributable, 
shall reduce its levy limitation pursuant to subdivision 2a, clause 
(1) or (2), by the amount of minimum foundation aid which it is 
estimated that the district will receive in the year to which the 
levy is attributable. 

Sec. 24. Minnesota Statutes 1978, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 20. The computation of levy limitations pursuant to sec
tions 17, 19 and 23 of this article shall be based on estimates 
where necessary. If as a result of using estimates for these com
putations the amount of any levy is different from the amount 
which could actually have been levied if actual data had been 
available, levy limitations in the first year when the actual data 
is known shall be adjusted to reflect for this difference. The 
amount of any adjustment to levy limitations pursuant to this 
subdivision shall be recognized as revenue in the school year when 
the levy for which the levy limitation is so adjusted is recognized 
as revenue. 

Sec. 25. In accordance with Minnesota Statutes, Section 648.-
34, in the next edition of Minnesota Statutes, the revisor of stat
utes shall renumber Minnesota Statutes, Section 273.132 as a 
section of Minnesota Statutes, Chapter 124 and alter references 
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to it in the statutes to conform to the change. The headnote of 
the renumbered section shall read: "[STATE SCHOOL AGRI
CULTURAL CREDIT.]" 

Sec. 26. [DEFICIENCY APPROPRIATION.] The sum of 
$1,180,000 is appropriated from the general fund to the depart
ment of education for-the year ending June 30, 1979 for the pay
ment of a deficiency in funds available for the payment of founda
tion aid for 1978 summer school programs. This appropriation 
shall be added to the amount appropriated and allocated for 
foundation aid for 1978 summer school programs in Laws 1977, 
Chapter 447, Article I, Section 23, Subdivision 2. 

Sec. 27. [REPEALER.] Minnesota Statutes 1978, Sections 124.-
212, Subdivisions 6b and 7b; 124.213; and 275.125, Subdivisions 
6 and 7 are repealed. 

Sec. 28. [APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [FOUNDATION AID.] For fo,undation aid there is 
appropriated: 

$637,540,900 ...... 1980, 

This amount includes $58,544,500 for aid for fiscal year 
1979 payable in fiscal year 1980, and $578,996,400 for aid 
for fiscal year 1980 payable in fiscal year 1980. 

$653,680,100 . ..... 1981. 

This amount includes $60,537,100 for aid for fiscal year 
1980 payable in fiscal year 1981, and $593,143,000 for aid 
for fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. [SUMMER SCHOOL.] For state aid for summer 
school there is appropriated: 

$10,759,100 . .... . 1980, 

This amount is for 1979 summer school programs . 

. JJJ ,619,900 . .... . 1981. 

This amount is for 1980 summer school programs . 

. Subd. 4. [SPARSITY AID.] For sparsity aid pursuant to sec-
tion 12 of this article there is appropriated: 

$1,662,000 . ......... 1980, 
$182,000 ... ....... . 1981. 

If the appropriation amounts for this purpose are insufficient, 
the aid shall be prorated among all qualifying districts and the state 
shall not be obligated for any amount in excess of the appropria
tions in this subdivision for this purpose. The appropriation in 
this subdivision for 1981 is for the final payment of sparsity aid 
for 1980. 
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Subd. 5. Any unexpended balance remaining from the appropri
ations in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts ap
propriated in this section shall be expended for a purpose other 
than the purpose indicated. 

Sec. 29. [EFFECTIVE DATE.] Section 26 of this article shall 
be effective the day following final enactment. 

ARTICLE II 
TRANSPORTATION AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivision 
4, is amended to read: 

Subd. 4. [SPECIAL INSTRUCTIONS FOR NON-RESIDENT 
CHILDREN.] When a school district provides instruction and 
services outside the district of residence, tmnsportatioe o• board 
and lodging, and any tuition to be paid, shall be paid by the dis
trict of residence. Transportation costs shall be paid by the district 
providing the transportation, and the state shall reimburse the 
district within the limits provided by law. The tuition rate to be 
charged for any handicapped child shall be the actual cost of pro
viding special instruction and services to the child including a 
proportionate amount for capital outlay and debt service but not 
including any amount for transportation, minus the amount of 
special aid for handicapped children received on behalf of that 
child. If the boards involved do not agree upon the tuition rate, 
either board may apply to the commissioner to fix the rate. The 
commissioner shall then set a date for a hearing, giving each board 
at least ten days' notice, and after the hearing the commissioner 
shall make his order fixing the tuition rate, which shall be binding 
on both school districts. 

For the purposes herein, any school district may enter into an 
agreement, upon such terms and conditions as may be mutually 
agreed upon, to provide special instruction and services for handi
capped children. In that event, one of the participating units may 
employ and contract with necessary qualified personnel to offer 
services in the several districts, and each participating unit shall 
reimburse the employing unit a proportionate amount of the actual 
cost of providing the special instruction and services, less the 
amount of state special education aid, which shall be claimed in 
full by the employing district. 

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 6, 
is amended to read: 

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RE
SPONSIBILITY.] The responsibility for special instruction and 
services for a handicapped child temporarily placed in another dis
trict for care and treatment shall be determined in the following 
manner: 

(a) The school district of residence of such a child shall be the 
district in which his parent resides, if living, or his guardian, or 
the district designated by the commissioner of education if neither 
parent nor guardian is living within the state. 
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(b) The district providing the instruction shall maintain an 
appropriate educational program for such a child and shall bill 
the district of the child's residence for the actual cost of providing 
the program, as outlined in subdivision 4, except that the board, 
lodging, and treatment costs incurred in behalf of a handicapped 
child placed outside of the school district of his residence by the 
commissioner of public welfare or the commissioner of corrections 
or their agents, for reasons other than for making provision for his 
special educational needs shall not become the respoDSJl>ility of 
either the district providing the instruction or the district of the 
child's residence. 

( c) The district of residence shall pay tuition and other pro- , 
gram costs, not including transportation costs, to the district 
providing the instruction and the district of residence may claim 
foundation aid for the child as provided by Jaw. Special transporta
tion costs shall be paid by the district el the ehiW!t. 1 esidew p,ro
viding the transportation and the state shall reunburse the district 
for such costs within the limits set feFth in seetien 1114.32, eal,di,,i 
sien 3 provided by law. 

Sec. 3. Minnesota Statutes 1978, Section 122.85, Subdivision 6, 
is amended to read: 

Subd. 6. Each district entering into an agreement pursuant to 
subdivision 1 shall continue to provide transportation and collect 
transportation aid for its resident pupils pursuant to sections 
123.39, 121.:322 8 of this article and 124.223. This subdivision shall 
not be construed to prohibit a district from providing some or all 
transportation to its resident pupils by contracting with the other 
district which has entered the agreement. ~ purpases el &HI 8111-
oolati:ns ptHBWmt te seel;iae 124.222, the ermmiesianer may 
adjust the base eest J18F eligible pupil transpel'ted te l'9fteef; 
ehaHges ia esets resulting kem any egi,eemeet wlHeh prw,idee fat, 
eaeh distriet te diseeetiaue at least ene gl'llde. 

Sec. 4. Minnesota Statutes 1978, Section 123.79, Subdivision 1, 
is amended to read: 

123.79 [FUNDS AND AIDS.] Subdivision 1. Such state aids 
as may become available or appropriated shall be governed by sec
tion 124.2!!2 8 of this article, be paid to the school district entitled 
thereto for the equal benefit of all school children, and be disbursed 
in such manner as determined by the board. 

Sec. 5. Minnesota Statutes 1978, Section 123.80, Subdivision 1, 
is amended to read: 

123.80 [SAFETY EDUCATION FOR TRANSPORTED STU
DENTS.] Subdivision 1. Net later than Janna,y 1, ~ The state 
board of education shall provide by rule or regulation a program of 
safety education for students who are transported to school Each 
district receiving aid under the provisions of section 124,322 8 of 
this article shall implement the program f&F the seheel ~ begin
~ ia September lll'7l>. In drafting said regulations, the board 
shall give particular attention to procedures for loading, unloading, 
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vehicle lane crossing and emergency evacuation procedures as they 
affect school buses. 

Sec. 6. Minnesota Statutes 1978, Section 124.222, Subdivision 3, 
is amended to read: 

Subd. 3. [PAYMENT SCHEDULE.] Except as may be other
wise authorized by the commissioner to accommodate a flexible 
school year program, the state shall pay to each school district 30 
percent of its estimated school transportation aid entitlement for the 
fiscal year on or before each of the following dates: August 31, De
cember 31, and March 31. ~ am......t ef ;mBSflOrtatioa aid fa,, 
seh-581 has def,reeiatiaH shall he f'llid oo 8l' ~ Sef)temher W,. 
The final aid distribution to each district shall be made on or 
before October 31 of the following fiscal year. 

Sec. 7. Minnesota Statutes 1978, Section 124.223, is amended 
to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] F'al' 
the !WS..m9 sehwl year ,md ~ School transportation 
and related services for which state transportation aid is autho
rized are: 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pursu
ant to a program approved by the commissioner of education, or 
who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 
to 123.79 with respect to private school pupils; 

(2) Transportation to and from or board and lodginl! in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

(3) Transportation to and from a state board approved sec
ondary vocational center for secondary vocational classes for resi
dent pupils of any of the districts who are members of or partici
pating in programs at that center; 

( 4) Transportation or board and lodi,:ing of a handicapped pupil 
when that pupil cannot be transported on a regular school bus, 
the conveying of handicapped pupils between home and school 
and within the school plant, and necessary transportation for resi
dent handicapped pupils required by section 120.17, subdivision 
4a; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

( 6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner 
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of education, and necessary transportation required by section 
120.17, subdivision 9 for resident handicapped pupils who are 
provided special instruction and services on a shared time basis; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
school; 

(8) Services described in clauses (1) to (7) and clause (10) 
when provided in conjunction with a state board approved sum
mer school program; 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic classes approved by the commissioner or secondary voca
tional classes not provided at a secondary vocational center which 
are approved by the commissioner for resident pupils of any of 
these districts; and 

( 10) Necessary transportation within district boundaries be
tween a nonpublic school and a public school or a neutral site 
for nonpublic school pupils who are provided pupil support ser
vices pursuant to section 123.935. 

Sec. 8. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.224] LTRANSPORTATION AID ENTITLEMENT.] 
Subdivision 1. [DEFINITIONS.] For purposes of this section, the 
terms defined in this subdivision have the meanings given to 
them. 

( a) "FTE" means a transported full time equivalent pupil 
whose transportation is authorized for aid purposes by section 
124.223. 

(b) "Total authorized cost" or "total authorized expenditure" 
means the sum of: 

( i) all expenditures for transportation for which aid is autho
rized in section 124.223, plus 

(ii) an amount equal to one year's depreciation on the district's 
school bus fleet computed on a straight line basis at the rate of 
12 ½ percent per year of the cost of the fleet, plus 

(iii) an amount equal to one years depreciation on district 
school buses reconditioned by the department of corrections com
puted on a straight line basis at the rate of 33 ½ percent per year 
of the cost to the district of the reconditioning. 

( c) "Total authorized predicted cost" means the total autho
rized cost predicted by a linear regression formula determined bv 
the department of education. 

( d) "Regular and summer school authorized FT E's transport
ed" means full time equivalent pupils transported under section 
124.223, clause (I), during the regular school year and in con
junction with a statP board approved summer school program. 
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Subd. 2. For the 1979-1980 school year, the state shall pay to 
each school distri.ct for all pupil transportation and related servi.ces 
for whi.ch the district is authorized by law to receive state aid 
an amount determined according to this section. A linear regression 
formula shall be determined for each planning region by the 
department of education, using the terms specified in subdivision 
4, to maximize the amount of variance accounted for between 
the total actual authorized cost per FTE for the 1977-1978 
school year and the total authorized predicted cost per FTE for 
the 1977-1978 school year. The formula determined for each region 
shall be used to determine a total authorized predicted cost per 
FTE for the 1977-1978 school year for each district in the region. 
The amount determined for each district shall be adjusted ac
cording to the provisions of subdivisions 5 and 7. The linear 
regression formulas shall be determined so that the total trans
portation aid for the 1979-1980 school year does not exceed the 
amount appropriated for transportation aid for the 1979-1980 
school year. 

Subd. 3. For the 1980-1981 school year, the state shall pay 
to each school district for all pupil transportation and related 
services for which the district is authorized by law to receive state 
aid an amount determined according to this section. A linear 
regression formula shall be determined for each planning region by 
the department of education, using the terms specified in sub
division 4, to maximize the amount of variance accounted for 
between the total actual authorized cost per FTE for the 1978-
1979 school year and the total authorized predicted cost per 
FTE for the 1978-1979 school year. The formula determined for 
each region shall be used to determine a total authorized predicted 
cost per FTE Jor the 1978-1979 school year for each district in 
the region. The amount determined for each district shall be 
adjusted according to the provisions of subdivisions 6 and 7. The 
linear regression formulas shall be determined so that the total 
transportation aid for all districts for the 1980-1981 school year 
does not exceed the amount appropriated for transportation aid 
for the 1980-1981 school year. 

Subd. 4. To predict the natural logarithm of the total authorized 
cost per FTE transported authorized by law, the linear regression 
formula shall use the following terms and all their cross products: 

(1) The natural logarithm of the quotient of 1.00 divided by the 
total number of authorized FTE's transported; 

(2) The natural logarithm of the sum of 100 plus the differ
ence between the average of the square roots computed for all dis
tricts in the state of the number of regular and summer school 
authorized FTE's transported per square mile minus the square 
root of the number of regular and summer school authorized FTE's 
transported per square mile in the district; 

(3) The natural logarithm of the ratio of the number of regular 
and summer school authorized FTE's transported to the district's 
total average daily membership; 
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( 4) The natural logarithm of the number of regular and summer 
school authorized FTE's transported per square mile; 

(5) The natural logarithm of the district's average daily mem
bership; 

(6) The natural logarithm of the size of the district measured in 
square miles; and 

(7) The natural logarithm of the total number of FTE's trans
ported by the district authorized for aid pursuant to section 
124.223 minus the number of regular and summer school autho
rized FTE's transported. 

Subd. 5. The total authorized predicted cost per FTE deter
mined for a district under subdivision 2 for 1977-1978 shall be in
creased by 17 percent. 

Subd. 6. The total authorized predicted cost per FTE deter
mined for a district under subdivision 3 for 1978-1979 shall be 
increased by 17 percent. 

Subd. 7. (1) Each district's adjusted total authorized predicted 
cost per FTE determined for each school year according to sub
division 5 -or 6 shall be compared to the total actual expenditure 
per FTE for authorized transportation for that district for that 
year to determine the district's aid entitlement per FTE for that 
year. 

(2) If the adjusted total authorized predicted cost per FTE is 
greater than the district's actual authorized expenditure per FTE, 
its aid entitlement per FTE shall equal the adjusted predicted cost 
per FTE minus JO percent of the first $10 of difference between 
the adjusted total authorized predicted cost per FTE and the 
actual expenditure per FTE; minus 20 percent of the next $20; 
minus 40 percent of the next $20; minus 60 percent of the next 
$50; and minus 75 percent of the difference which exceeds $10(1. 

(3) If the adjusted total authorized predicted cost per FTE is less 
than the district's actual authorized expenditure per FTE, its aid 
entitlement per FTE shall equal the adjusted total authorized pre
dicted cost per FTE plus JO percent of the first $10 of difference 
between the adjusted predicted cost per FTE and the actual ex
penditure per FTE; plus 20 percent of the next $20; plus 40 per
cent of the next $20; plus 60 percent of the next $50; and plus 75 
percent of the difference which exceeds $100. 

(4) Notwithstanding clauses (2) and (3), for the 1979-1980 
school year, no district's aid entitlement per FTE shall be less 
than its actual authorized expenditure per FTE minus $20 or more 
than its actual authorized expenditure per FTE plus $20. 

Subd. 8. A district's aid pursuant to this section for each school 
year shall equal the district's aid entitlement per FTE determined 
according to subdivision 7 times the total number of authorized 
FTE's transported in the district in that school year, minus the 
amount raised by one mill times the adjusted assessed valuation 
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which is used to compute the transportation levy limitation for 
the levy attributable to that school year. 

Subd. 9. Each district shall report to the department before July 
1 of each year an estimate for the next school year of the total 
number of FTE's transported by category and an estimate of the 
district's total actual authorized transportation expenditure by 
category. The district's aid shall be determined for purposes of the 
first three transportation aid payments for the school year using 
these estimates. Before August 15 of each year, each district shall 
provide the department with the information for the greceding 
school year which the department determines is necessary to com
pute the district's actual authorized expenditure per FTE for 
purposes of the computation in subdivision 7 and the district's 
actual total number of FTE's transported for purposes of the aid 
computation in subdivision 8. The district's final transportation 
aid payment for that school year shall be based on these computa
tions. 

Subd. 10. Any school district which owns school buses shall 
transfer annually from its transportation fund to its bus purchase 
fund at least an amount equal to 12 ½ percent of the original cost 
of each bus until the original cost of each bus is fully amortized, 
plus 33 ¼ percent of the cost to the district as of July 1 of each 
year for school bus reconditioning done by the department of cor
rections until the cost of the reconditioning is fully amortized. Any 
school district may transfer any amount from its transportation 
fund to any other operating fund or to its bus purchase tund. 

Sec. 9. Minnesota Statutes 1978, Section 169.44, Subdivision 1, 
is amended to read: 

169.44 [SCHOOL BUSES; STOP SIGNALS; CONDUCT OF 
OTHER VEHICLES.] Subdivision 1. [MEETING OR OVER
TAKING BUSES; STOP SIGNALS; STOPPING.] The driver of 
a vehicle upon a street or highway, upon meeting or overtaking 
from front or rear any school bus which has stopped on the street 
or highway for the purpose of receiving or discharging any school 
child or children, shall stop the vehicle not less than 20 feet from 
the bus when the bus is stopped and is displaying an extended stop 
signal arm and flashing red signals and shall remain stopped until 
the school bus driver retracts the stop signal arm and extinguishes 
the flashing red signals. A failure to stop as required by this subdivi
sion is a misdemeanor. ~ sehool bas with a sea-tmg eavaei-ty m 
eireess el 1G fl01'80ne 0hall be eqaif!f!ed with a sl;ofl sig,,al arm; 
fire warning flashing IHRBff signals and flaBhing rod signals. The 
stop signal arm of a vehicle outwardly equipped and identified as a 
school bus shall be used in conjunction with the flashing red signals 
only when the school bus is stopped on a street or highway for the 
purpose of receiving or discharging any school child or children. 

Subd. la. Every school bus with a seating capacity in excess of 
16 persons and every vehicle purchased for delivery after April 1, 
1977 for use in the state of Minnesota as a school bus, with a seat
ing capacity in excess of ten persons including the driver, shall be 
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equipped with a stop signal arm, pre-warning flashing amber signals 
and flashing red signals. Every new school bus purchased for deliv
ery after June 1, 1973, for use in the state of Minnesota as a school 
bus with a seating capacity in excess of 16 persons and every new 
vehicle purchased for delivery after April 1, 1977 for use in the state 
of Minnesota as a school bus, with a seating capacity in excess of ten 
persons including the driver, shall be of a uniform color, national 
school bus glossy yellow. Any school bus substantially repainted 
after June 1, 1973 shall be painted national school bl,IS glossy yellow. 
Any school bus or vehicle which satisfi,es these equipment and color 
requirements and which bears signs containing the words "school 
bus" as provided in subdivision 3 shall be deemed to be outwardly 
equipped and identified as a school bus for purposes of this section. -

Subd. 1 b. Vehicles district owned or under contract ft&TJiag a 
seating eapaeity el 19 81' fewei' pelPSBRB transporting school children 
to or from school which are not required to be outwardly equipped 
and identified as school buses pursuant to subdivision la shall comply 
with state board of education rules and regulations relating to, but 
not limited to, construction, design, equipment, color, identifica
tion, and operation. 

Sec. 10. Minnesota Statutes 1978, Section 169.44, Subdivision 2, 
is amended to read: 

Subd. 2. [LOADING AND UNLOADING PASSENGERS; USE 
OF SIGNALS.] ( a) Drivers of a seheel 9QS with a capacity of mere 
than 19 peMBRs vehicle outwardly equipped and identifi,ed as a 
school bus shall actuate the pre-warning flashing amber signals of 
the bus before stopping to load or unload a school child or children 
at least 300 feet when operating outside an incorporated municip
ality and at least 100 feet when operating within an incorporated 
municipality and, upon stopping for such purpose, such drivers 
shall extend the stop signal arm and actuate the flashing red signals 
and shall not retract the stop signal arm and extinguish the flashing 
red signals until loading or unloading is completed and persons who 
must cross the street or highway are safely across. 

(b) School bus drivers shall not actuate the pre-warning flashing 
amber signals or flashing red signals: 

( 1) in special school bus loading areas where the bus is entirely 
off the traveled portion of the road; 

(2) in residence or business districts of cities except when 
directed by the local school administrator; 

( 3) when a school bus is being used on a highway for purposes 
other than the actual transportation of school children to or from 
school or a school approved activity, in which event the words 
"school bus" on the front and rear of the bus shall be removed or 
completely concealed; and 

( 4) at railroad grade crossings. 

( c) Where school children must cross the road before boarding 
or after being discharged from the bus, the driver of a school bus 
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or a school bus patrol may supervise such crossings making use of 
the standard school patrol flag or signal as approved and prescribed 
by the commissioner of public safety. When children are alighting 
from a school bus, and not crossing the road, the driver shall visually 
ascertain that alighting children shall be a safe distance from the 
bus before moving the bus. 

(d) Vehicles 1ieNmg a seating eapaeity 84-IG Eli' iewel' pelS8116 not 
outwardly equipped and identified as school buses shall load or un
load school children only from the right hand side of the vehicle , 
except on a one way street such vehicle shall load or unload school 
children only from the curb side of the vehicle. 

Sec. 11. Minnesota Statutes 1978, Section 169.44, is amended by 
adding a subdivision to read: 

Subd. 12. [AISLE AND EXIT.] The driver of a school bus shall 
keep the aisle and emergency exit of a school bus unobstructed at 
all times when children are being transported. 

Sec. 12. Minnesota Statutes 1978, Section 169.44, is amended 
by adding a subdivision to read: 

Subd. 13. [TRAILER BEHIND A SCHOOL BUS.] A school 
bus may pull a trailer, as defined by section 169.01, subdivision 
10, only when traveling to or from co-curricular or extra curricular 
activities, as defined in section 123.38. 

Sec. 13. Minnesota Statutes 1978, Section 275.125, Subdivision 
15, is amended to read: 

Subd. 15. If any school district levy is found to be excessive 
as a result of a decision of the tax court or a redetermination 
by the equalization aid review committee under section 124.212, 
subdivisions 11 to 18 or for any other reason, the amount of the 
excess shall be deducted from the levy certified in the next year 
for the same purpose; provided that if no levy is certified in 
the next year for the same purpose or if the amount certified is 
less than the amount of the excess, the excess shall be deducted 
from that levy and the levy certified pursuant to subdivision 2a. 
If any aid entitlement pursuant to sections 124.212, Ul4,22~ 
8 of this article and 124.245 would have been increased in a prior 
year as a result of a decision of the tax court or a redetermination 
by the equalization aid review committee, the amount of the 
increase shall be added to the current aid entitlement for the same 
purposes. 

Sec. 14. [REPEALER. 1 Minnesota Statutes 1978, Sections 
124.222, Subdivisions la, lb, 2a, 2b and 6; and 169.44, subdivisions 
5 and 7, are repealed. 

Sec. 15. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education 
the sums indicated in this section for the fiscal years ending June 
30 in the years designated. 

Subd. 2. [TRANSPORTATION AID.] For transportation aid 
there is appropriated: 
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$89,228,000 ....... . 1980, 
$92,512,000 . ...... . 1981, 

The appropriation for 1980 includes $7,600,700 for aid for fiscal 
year 1979 payable in fiscal year 1980, and $81,627,300 for aid for 
fiscal year 1980 payable in fiscal year 1980. 

The appropriation for 1981 includes $9,000,000 for aid for fiscal 
year 1980 payable in fiscal year 1981 and $83,512,000 for aid for 
fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. Any unexpended balance remaining from the appro
priation in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. 

ARTICLE III 

SPECIAL AND COMPENSATORY EDUCATION AID 

Section 1. Notwithstanding the provisions of Minnesota Stat• 
utes, Section 120.17, Subdivision 7a, for the 1978-1979 school year, 
the tuition charged a child's district of residence by the state board 
of education for providing a program for the child at the Minne
sota school for the deaf or the Minnesota braille and sight-saving 
school shall not exceed $2,000 for an entire school year or a pro
rated amount based on the portion of the school year for which 
the child is a resident of the district or is actually in membership 
in the program. 

Sec. 2. Minnesota Statutes 1978, Section 120,17, Subdivision 3b, 
is amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district 
shall utilize at least the following procedures for decisions involv
ing identification, assessment and education placement of 
handicapped children: 

(a) Parents and guardians shall receive prior written notice 
of: (1) any proposed formal educational assessment or proposed 
denial of a formal educational assessment of their child; (2) a 
proposed placement of their child in, transfer from or to or denial 
of placement in a special education program; or (3) the proposed 
provision, addition, denial or removal of special education services 
for their child; 

(b) The district shall not proceed with the initial formal assess
ment of a child, the initial placement of a child in a special edu
cation program or the initial provision of special education services 
for a child without the prior written consent of the child's parent 
or guardian; provided the refusal of a parent or guardian to pro
vide this consent may be overriden by the decision in a hearing 
held pursuant to clause (d) at the district's initiative after at 
least one attempt to obtain this consent through a conciliation 
conference held pursuant to clause ( c); 

+b+ ( c) Parents and guardians shall have an opportunity to meet 
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with appropriate district staff in at least one conciliation con
ference if they object to any proposal of which they are notified 
pursuant to clause (a); 

-{et ( d) Parents 8BQ , guardians and the district shall have an 
opportunity to obtain an imermal impartial due process hearing 
initiated and conducted in the school district where the child 
resides, if after at least one conciliation conference the parent or 
guardian continues to object to: (1) a proposed formal educational 
assessment or proposed denial of a formal educational assessment 
of their child; (2) the proposed placement of their child in, or 
transfer of their child to a special education program; ( 3) the 
proposed denial of placement of their child in a special education 
program; ( 4) the proposed provision or addition of special educa
tion services for their child; or (5) the proposed denial or removal 
of special education services for their child. 

M w ~ el the aeheel beMd; The hearing shall take place 
ei-ti- before w seheel ~ &P +» its 4es¼gBee, ~ a pefS0fl 
an impartial hearing officer mutually agreed to by the school board 
and the parent or guardian ; 0i' ~ a pefS0fl a1313eintea ey w eem
missieee,. A lieeisl8B p1u•eW1Bt to ~ ~ 0P -f3} eaall be s11bjeet 
te i'8V¼eW by w eeheel beam withm tee Qa¥S &f its eptieB. If the 
school board and the parent or guardian are unable to agree on a 
hearing officer, the school board shall request the commissioner 
to appoint a hearing officer. The hearing officer shall not be a 
school board member or employee of the school district where the 
child resides or of the child's school district of residence, an em
ployee of any other public agency involved in the education or 
care of the child, or any person with a personal or professional 
interest which would conflict with his objectivity at the hearing. 
A person who. otherwise qualifies as a hearing officer is not an 
employee of the district solely because the person is paid by the 
district to serve as a hearing officer. If the hearing officer requests 
an independent educational assessment of a child, the cost of the 
assessment shall be at district expense. The proceedings shall be 
recorded and preserved, at the expense of the school district, pend
ing ultimate disposition of the action. 

W (e) WithiB li¥e Qa¥S ef a hearieg &P PBYiew The decision of 
the hearing officer pursuant to clause f&t ; the pel'S8B 0i' perseee 
eeelilletiag the hearieg 0i' i.:eYiew ( d) shall ies\le a be rendered not 
more than 45 calendar days from the date of the receipt of the re
quest for the hearing. A hearing officer may grant specific exten
sions of time beyond the 45 day period at the request of either 
party. The leeal decision whieh of the hearing officer shall be bind
ing on all parties unless appealed to the commissioner by the par
ent 6f , guardian , or the school board of the district where the 
chiui resides pursuant to clause -{et (f). 

The local decision shall: 
( 1) be in writing; 
(2) state the controlling facts upon which the decision is made 

in sufficient detail to apprise the parties and the commissioner 
of the basis and reason for the decision; 
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(3) stat.e whether the special education program or special 
education services appropriate to the child's needs can be reason
ably provided within the resources available to the responsible 
district or districts; 

(4) state the amount and source of any additional district ex
penditure necessary to implement the decision; and 

( 5) be based on the standards set forth in subdivision 3a and 
the rules of the state board. 

{et (f) Any local decision issued pursuant to clauses M and 
( d) and ( e) may be appealed to the commissioner within 15 cal
endar days of receipt of that written decision, by the parent 81' , 
guardian , or the school board of the district where the child 
resides. !l!he seheal eeam shall he a fl&ffy te &BY &pfleal, 

If the decision is appealed, a written transcript of the hearing 
shall be made by the school district and shall be accessible to the 
parties involved within five calendar days of the filing of the appeal. 
Howcwol', fa,, HftlE'IHB a§ looal deeiaians i6Slled by eeheel ha&Pd,; er 
tffeip designees eaneemfng j11'8jl8sals se.t fel'th in elall68 M -(-1-}, 
~ and f4+, na written ~ranseri11t shall be made ii the jllH'0nt "" 
gulll'dian re<Iuesta a ~ -1-i; dae 11reeess hearing j!IH'Suant te 
this elauee at the time the af>jlOOl is filed-, The commissioner shall 
issue a final decision based on a an impartial review of the local 
decision and the entire record within 30 calendar days after 
reeei11t af the leeal deeisioo and the transe,i11t the fi,ling of the 
appeal. Howe>1cr. in a1111eels ef weal ideeisiena issued by sel!eal 
"8afds "" theiie designees eaneerning jlf8jl8Bels sot fel'th in elauee 
M +B-, (!?) and f4+, a pal'eRt 81' guardian IR"¥; at the time tile 
aj!peal ie filed, request a due 11raeess hearing eandueted JIUl'SUant 
to the jlfevisii'HS ef ehapter le-. In -that eaae the eanunissianer shell 
issae a final deeisien within 30 days after that hearing and the 
#nal decisioo shall be based rn the T€jl8Ft ef the h~aring e!lflRHn 
er. The commissioner shall seek additional evidence if necessary 
and may afford the parties an opportunity for written or oral, 
argument; provided any hearing held to seek additional evidence 
shall be an impartial due process hearing but shall be deemed 
not to be a contested case hearinli for purposes of chapter 15. 
The commissioner mav grant specific extensions of time beyond 
the ,10 day period at the request of any party. 

The final decision shall: 

(I) be in writing; 

(2) include findings and conclusions; and . 

( 3) be based upon the standards set forth in subdivision 3a and 
in the rules of the state board. 

+A- ( //) The decision of the commissioner shall be final unless 
appealed by the parent or guardian or school board to the district 
court of the county in which the school district in whole or in 
part is located. The scope of judicial review shall be as provided 
in chapter 1 fi. 
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(h) Pending the completion of proceedings pursuant to this 
subdivision, unless the district and the parent or guardian of the 
child agree otherwise, the child shall remain in his cu"ent edu
cational placement and shall rwt be denied initial admission to 
school. 

~ ( i) The child's school district of residence, if different from 
the district where the child actually resides, shall receive notice 
of and may be a party to any hearings or appeals pursuant to 
this subdivision. 

(j) This subdivision shall expire on June 30, 1981. The de
partment of education shall report to the education committees 
of the legislature on or before January 1, 1981, on the impact of 
the amendments made in this subdivision by this act and on the 
advisability of amending this subdivision to read as it reads in 
Minnesota Statutes 1978. 

Sec. 3. Minnesota Statutes 1978, Section 120.17, Subdivision 
7a, is amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI
CAPPED.] Responsibility for special instruction and services 
for a visually disabled or hearing impaired child attending the 
Minnesota school for the deaf or the Minnesota braille and sight
saving school shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district 
in which his parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdi
visions 1 or 2 that the child is entitled to attend either school, the 
state board shall provide the appropriate educational program for 
the child. The state board shall make a tuition charge to the child's 
district of residence for the actual cost of providing the program; 
provided, how!)ver, that effective for the 1979-1980 school year and 
thereafter, the amount of tuition charged shall not exceed $2;000 
the sum of $500 plus the foundation aid formula allowance of 
the district for that child, for QBY an entire school year, or a pro
rated amount based on the portion of the school year for which 
the child is a resident of the district or is actually in membership 
in the program. For purposes of this subdivision, "foundation 
aid formula allowance" shall have the meaning attributed to it 
in section 124.32, subdivision la. The district of the child's re
sidence shall pay the tuition and may claim foundation aid for 
the child. The district of the child's residence shall rwt receive 
aid pursuant to section 124.32, subdivision 5, for tuition paid 
pursuant to this subdivision. All tuition se received by the s,tate 
board shall be deposited in the state treasury. 

( c) When it is determined that the child can benefit from 
public school enrollment but that the child should also remain 
in attendance at the applicable school, the school district where 
the institution is located shall provide an appropriate educational 
program for the child and shall make a tuition charge to the 
state board for the actual cost of providing the program, less 
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any amount of aid received pursuant to section 124.32. The state 
board shall pay the tuition and other program costs including 
the unreimbursed transportation costs, Aids for handicapped 
children shall be paid to the district providing the special in
struction and services. Special transportation shall be provided by 
the district providing the educational program and the state shall 
reimburse such district within the limits provided by lawt . 

(d) Notwithstanding the provisions of clauses (b) and (c), 
the state board may agree to make a tuition charge for less than 
the amount specified in clause (b) for pupils attending the ap
plicable school who are residents of the district where the in
stitution is located and who do not board at the institution, 
if that district agrees to make a tuition charge to the state board 
for less than the amount specified in claUBe (c) for providing 
appropriate educational programs to pupils attending the ap
plicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), the 
state board may agree to supply staff from the Minnesota School 
for the Deaf and the Minnesota Braille and Sight-Saving School 
to participate in the programs provided by the district where the 
institutions are located when the programs are provided to stu
dents in attendance at the state schools. 

Sec. 4. Minnesota Statutes 1978, Section 124.212, Subdivision 
20, is amended to read: 

Subd. 20. No adjustments to foundation aid payments resulting 
from omissions in school district reports, except those adjUBtments 
determined by the legislative auditor, shall be made for any school 
year after December 15 of the next school year. Any school district 
educating children who are residents of another school district 
shall notify the district of residence within 60 days of the date the 
child is determined by the district to be a nonresident, but not later 
than October 1 following the end of the school year in which the 
child is educated. If the district of residence does not receive a 
notification from the providing district pursuant to this subdivi
sion, it shall not be liable to that district for any tuition billing 
received after October 1 of the next school year. If a eelBBliesieeer 
ef a state ai,mey, er hi,; represeetatwe 9F agent; 9F a ooel't ef the 
state ef Milmeseta deskes ta Jlffl8I! a ehild iR a sehool distriet 
whiah is net his distriet ;,f r:sidenee, teat e0mmissi0ner er eaurt 
8Bftll-; pn&• ta plaeemeet if passil!le, aetify the distriet ef at
tendanee, th€ dietriet ef resideeee, and the e0mmissi0eer af 
ed11e1>~i0n af its intentian. 

Sec. 5. Minnesota Statutes 1978, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 20a. If a state agency or a court of the state desires 
to place a child in a school district which is not the child's district 
of residence, that agency or court shall, prior to placement, allow 
the district of residence an opportunity to participate in the place
ment decision and notify the district of residence, the district of 
attendance and the commissioner of education of the placement 
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decision. When a state agency or court determines that an im
mediate emergency plaeement is necessary and that time does not 
permit district participation in the plaeement decision or notice 
to the districts and the commissioner of education of the place
ment decision prior to the placement, the agency or court may 
moke the decision and placement without that participation or 
prior notice. The agency or court shall notify the district of 
residence, the district of attendance and the commissioner of 
education of an emergency placement within 15 days of the place
ment. 

Sec. 6. Minnesota Statutes 1978, Section 124.32, Subdivision 
1, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision 1. The 
state shall pay to any districts 

W for the employment in its educational program for handi
capped children, 00 pereem Gf the sairu,y ef esseatial pefflQHHel in 
-W77-19'18 am! the greater of: 

( 1) ( a) 69 percent of the salary of essential personnel iB lll18-
~. but this amount shall not exceed $11,a()() iH 1977 1978 o, 
$12,000 m -W7!l-±979 for the normal school year for each full time 
person employed, or a pro rata amount for a part time person or 
a person employed for a limited time, whether the essential 
personnel are employed by a district alone or jointly with an
other district; plus 

( b) Flus five percent of the salaries of essential personnel em
ployed in its educational program for handicapped children, for 
the purpose of recognizing additional support costs of educational 
programs for handicapped children; or 

(2) 70 percent of the salary of essential personnel for the nor
mal school year for each full time person employed, or a pro rata 
amount for a part time person or a person employed for a limited 
time, whether the essential personnel are employed by a district 
alone or jointly with another district. 

(3) A district shall receive aid pursuant to only one clause 
of clauses (1) and (2) of this subdivision for a school year. 

Sec. 7. Minnesota Statutes 1978, Section 124.32, Subdivision 
la, is amended to read: 

Subd. la. For purposes of this section, fo, the -W77-19'18 seheel 
yem,, the foHRda±iea aid feimala allow,mcc pep pupil amt shall he 
the Jesse, sf $1,()W 0i" #ie grea-te,, 8'HH c~mputed J)Ul'BU!Hlt tB 
S"'™'>H -l~, ~ision Ga, c!a<f&e -Bl-)- ~he the foundation aid 
formula allowance per pupil unit shall be $--l,™ fol" the 1978 1979 
seheel yea,,$-l,¼& $1,182 for the 1979-1980 school year, and~ 
$1.265 for the 1980-1981 school year.~ el !<mndati0D 
aid furmula allowance: p,:reuant te this section ffifill he ba&e "" 
tk faua<lati-:cH aid f&rmala allcw,rnee pe,- f'\lpil unit in tlHi ehi4I',; 
<HB!cl'ict ef recideHee. For the purposes of computing foundation aici 
formula allowances pursuant to t.his section, each handicapped 
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child shall be counted as prescribed in section 124.17, subdivision 
1, clause (1) or (2). 

Sec. 8. Minnesota Statutes 1978, Section 124.32, Subdivision 
5, is amended to read: 

Subd. 5. When a handicapped child is placed in a residential fa
cility approved by the commissioner and established primarily to 
serve handicapped children and when the child's educational pro
gram is approved by the commissioner, the state shall pay to the 
resident district not to exceed 60 percent of the difference between 
the instructional costs charged to the resident district and the 
foundation aid formula allowance in the resident district, for each 
handicapped child placed in a residential facility. No aid shall be 
paid pursuant to this subdivision for tuition charged a resident 
district pursuant to section 120.17, subdivision 7a, for a child 
placed at the Minnesota school for the deaf or the Minnesota 
braille and sight-saving school. Net mere thlHI $/ia0,000 fa,, W'7'1'
~ aRQ $e00,QQQ fet, ~-l!rn/ shaR be f'!lid fa,, the fllU"fJ0SeS ef 
this BIH),liv4siea. If that ameuat <lees aet sllffiee-; the aid shall be 
flFOFated ameag all EjYalifymg distriets. 

The following types of facilities may be approved by the com
missioner: · 

(a) A residential facility operated by the state or a public 
school district and designed to serve the low incidence handi
capped, the multiple handicapped, or the most severly handicap
ped children within the state. 

(b) A private, nonsectarian residential facility designed to 
provide educational services for handicapped children within the 
state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped chil
dren. 

Sec. 9. Minnesota Statutes 1978, Section 124.32, Subdivision 
7, is amended to read: 

Subd. 7. Before May 1 of each year, each district providing 
special instruction and services to handicapped children shall sub
mit to the commissioner an application for approval of these pro
grams and their budgets for the next school year. The application 
shall include an enumeration of the costs proposed as eligible 
for state aid pursuant to this section and of the estimated num
ber and grade level of handicapped children in the district who 
will receive special instruction and services during the next school 
year. The application shall also include any other information 
deemed necessary by the commissioner for the calculation of 
state aid and for the evaluation of the necessity of the program, 
the necessity of the personnel to be employed in the program, 
the amount which the program will receive from grants from 
federal funds, or special grants from other state sources, and 
the program's compliance with the rules and standards of the 
state board. The commissioner sha11 review each application in 
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order to determine whether the program and the personnel to 
be employed in the program are actually necessary and essential 
to meet the district's obligation to provide special instruction and 
services to handicapped children pursuant to section 120.17. The 
commissioner shall not approve aid pursuant to this section for 
any program or for the salary of any personnel he determines 
to be unnecesary or unessential on the basis of this review. The 
commissioner may also withhold all or any portion of the aid 
for programs which receive grants from federal funds, or special 
grants from other state sources. On or before July 1 of each year, 
the commissioner shall approve, disapprove or modify each appli
cation, and notify each applying district of his action and of 
the estimated amount of aid for the programs. The commissioner 
shall provide procedures for districts to submit additional appli
cations for program and budget approval during the school year, 
for programs needed -to meet any substantial changes in the 
needs of handicapped children in the district. Notwithstanding 
the provisions of section 124.15, the commissioner may modify or 
withdraw his program or aid approval and withhold aid pursuant 
to this section witlwut proceeding according to section 124.15 at 
any time when he determines that the program does not comply 
with the rules and standards of the state board or that any facts 
concerning the program or its budget differ from the facts present
ed in the district's approved application. 

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdivision 
10, is amended to read: 

Subd. 10. ~ state shall Pft¥ aid fa!' 1Dn munmn,r seheel pra
gw rer a&REtieQJl!lea ehuaren en the aasis ei the fermala awli
eable te the 1977 1978 oohool ye&1' Eeginnmg wita the s11romer ei 
~ the The -state shall pay aid for summer school programs for 
handicapped children on the basis of the sections of Minnesota 
Statutes providing aid for handicapped children for the preceding 
school year. On or before March 15 of each year, districts shall 
submit separate applications for program and budget approval 
for summer school programs. The review of these applications 
shall be as provided in subdivision 7. By May 1 of each year, 
the commissioner shall approve, disapprove or modify the appli
cations and notify the districts of his action and of the estimated 
amount of aid for the summer school programs. Aid for these 
programs shall be paid on or before the October 1 after the sum
mer when the programs are conducted. 

Sec. 11. Minnesota Statutes 1978, Section 126.39, Subdivision 
10, is amended to read: 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before 8ej}temher 
1, ~ February 1, 1980. This report shall include the results of 
the needs assessment, including an evaluation of the pilot pro
grams, the number of children served in programs for each lan
guage group; the cost of the program per pupil for each pilot 
program language group, and program type; the number of chil
dren in each school district, language group and program type 
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who, as a result of the bilingual education program, improved 
their English language ability to such an extent that the program 
is no longer necessary for those children; and recommendations 
for legislation including any need for expansion and accompanying 
plans and cost estimates in the areas of bilingual education. 

Sec. 12. Minnesota Statutes 1978, Section 126.40, Subdivision 3, 
is amended to read: 

Subd. 3. [TERMS.] ~ aw.isopY task fe,ee shall e!lpii,e &REI 
The terms, compensation, and removal of members of the advisory 
task force shall be as provided for in section 15.059, subdivision 6. 
Notwithstanding the provisions of section 15.059, subdivision 6, 
the advisory task force shall expire June 30, 1980. 

Sec. 13. Minnesota Statutes 1978, Section 126.41, Subdivision 1, 
is amended to read: 

126.41 [PILOT PROGRAMS.] Subdivision 1. [GRANTS, PRO
CEDURES.] For fiscal years 1978, &REI 1979, and 1980, as part 
of the needs assessment effort, the state board of education shall 
make grants to no fewer than three transitional bilingual educa• 
tion programs. At least one pilot bilingual program shall be in a 
rural area. The board of a local district or a group of boards may 
submit a proposal for a grant for a transitional bilingual education 
program. The state board shall prescribe the fonn and manner of 
application for grants, and no grant shall be made for proposals 
not complying with the requirements of sections 126.31 to 126.42. 
~ pl'8gffllB :al SBa!l lie eaemittea-te the state ae&i'EI R&t 
less tftllR eii£ m befei,e ~ plllRfteEI eemmeneeme&l; el the 
pFogmm; J)f'9¥.ided; heweyep ~ this m moo-th reqaiFement SBa!l 
R&t ~ -te seheel dismets wJ;a an eiastmg ililiegaal edaeatioe 
fli'OgF&Hl esl;aillished &REI aw•oYoEi fllU'Sa&Bt te seetiee m et 88Elr, 
el !I'4tle ¥H ef the Elemee.taFy &BEi Seeeelieey EEiaeatiee Aei el 
WG&, The state board shall submit all proposals to the state ad• 
visory task force on bilingual education programs for its recom
mendations concerning approval, modification, or disapproval and 
the amounts of grants to approved programs. 

Sec. 14. Minnesota Statutes 1978, Section 126.52, Subdivision 10, 
is amended to read: 

Subd. 10. [REPORT.] The state board shall make a report to 
the legislature, the governor and the public on or before Septemiler 
1, ~ February 1, 1980. This report shall include the results of 
the needs assessment, including an evaluation of the pilot programs, 
and recommendations for legislation in the area of American In
dian language and culture education. 

Sec. 15. Minnesota Statutes 1978, Section 126.53, Subdivision 
3, is amended to read: 

Subd. 3. !fhe adW!8l'Y task feree SBa!1 e!lpii,e &REI The terms, 
compensation, and removal of members of the advisory task force 
shall be as provided for in section 15.059, subdivision 6. Notwith
standing the provisions of section 15.059, subdivision 6, the ad
visory task force shall expire June 30, 1980. 
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Sec. 16. Minnesota Statutes 1978, Section 126.54, Subdivision 
1, is amended to read: 

126.54 [PILOT PROGRAMS.] Subdivision 1. [GRANTS; PRO
CEDURES.] For fiscal years 1978, aBG 1979, and 1980, as part 
of the needs assessment effort, the state board of education shall 
make grants to no fewer than six school year pilot American In
dian language and culture education programs. At least three pilot 
programs shall be in urban areas and at least three shall be on or 
near reservations. The board of a local district, a participating 
school or a group of boards may develop a proposal for grants in 
support of pilot American Indian language and culture education 
programs. Proposals may provide for contracts for the provision of 
program components by nonsectarian nonpublic, community, tribal 
or alternative schools. The state board shall prescribe the form and 
manner of application for grants, and no grant shall be made for a 
proposal not complying with the requirements of sections 126.45 
to 126.55. Eveey pr&g¼'am flPSfleSal al¼all be ~ te the siate 
aelll'EI Bel; lees thaa si!, m0Rths hefere the fllanneEl eemmeneemem 
ef the jll'8gf'aBh The state board shall submit all proposals to the 
state advisory task force on American Indian language and culture 
education programs for its recommendations concerning approval, 
modification, or disapproval and the amounts of grants to approved 
programs. 

Sec. 17. Minnesota Statutes 1978, Section 128A.02, Subdivision 
6, is amended to read: 

Subd. 6. The rules of the state board pursuant to this section 
shall establish procedures for admission to and discharge from the 
schools, for decisions on a child's program at the schools and for 
evaluation of the progress of children enrolled in the schools. These 
procedures shall guarantee children and their parents appropriate 
procedural safeguards, including a review of the placement determi
nation made pursuant to sections 120.17 and 128A.05, and the 
right to participate in educational program decisions. Notwith
standing the provisions of section 15.0411, proceedings concerning 
admission to and discharge from the schools, a child's program at 
the schools and a child's progress at the schools shall not be deemed 
to be contested cases subject to sections 15.041 to 15.052 but 
shall be governed instead by the rules of the state board pursuant 
to this section. 

Sec. 18. The state board of education may adopt temporary 
rules effective until June 30, 1980, pursuant to section 2 of this 
arti.cle. 

Sec. 19. [REPEALER.] Minnesota Statutes 1978, Section 120.-
171, is repealed. 

Sec. 20. [DEFICIENCY APPROPRIATION; RESIDENTIAL 
PROGRAMS AID.] The sum of $230,000 is appropriated from 
the general fund to the department of education for the fiscal year 
ending June 30, 1979, for the payment of a deficiency in funds 
available for aid pursuant to section 124.32, subdivision 5. The 
appropriation shall be added to the amount included for this pur-
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pose in the sum appropriated for fiscal year 1979 in Laws 1977, 
Chapter 447, Article III, Section 16, Subdivision 2. 

Sec. 21. [SPECIAL AND COMPENSATORY EDUCATION 
AIDS; APPROPRIATION.] Subdivision 1. There is appropriated 
from the general fund to the department of education the sums 
indicated in this section for the fiscal years ending June 30 in the 
years designated. 

Subd. 2. For special education aid in 1980 there is appropriated: 

( a) $75,044,350 for aid for fiscal year 1980 payable in fiscal 
year 1980; 

(b) $ 7,278,000 for the payment of the final special educa
tion aid distribution to each district for 
fiscal year 1979, payable in fiscal year 1980; 

( c) $ 4,206,000 

( d) $ 824,300 

for special education aid for 1979 summer 
school programs payable in fiscal year 1980; 
and 

for aid pursuant to section 124.32, subdivi
sion 5, payable in fiscal year 1980. 

Any unexpended balance remaining from the appropriations in 
clauses (a), (b), (c) or (d) of this subdivision shall cancel and shall 
not be available for the second year of the biennium. None of the 
amounts appropriated in clauses (a), (b), (c) or (d) of this subdi
vision shall be expended for a purpose other than the purpose indi
cated by that clause. 

Subd. 3. For special education aid in 1981 there is appropriated: 

( a) $77,145,000 

( b) $ 8,338,450 

( c) $ 4,722,250 

( d) $ 934,300 

for aid for fiscal year 1981 payable in fiscal 
year 1981; 

for the payment of the final special educa
tion aid distribution to each district for 
fiscal year 1980, payable in fiscal year 1981; 

for special education aid for 1980 summer 
school programs payable in fi.scal year 1981; 
and 

for aid pursuant to section 124.32, subdivi
sion 5, payable in fiscal year 1981. 

Any unexpended balance remaining from the appropriations in 
clauses (a), (b), (c) or (d) of this subdivision shall cancel. None 
of the amounts appropriated in clauses (a), (b), (c) or (d) shall 
be expended for a purpose other than the purpose indicated by 
that clause. 

Subd. 4. If the appropriation amount in subdivision 2 or 3 attrib
utable to either year for the purpose indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts and 
the state shall not bP obligated for any amount in Pxcess of the ap
propriations in this section for these purpose:,. 
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Subd. 5. For grants to pilot bilingual education programs pursu
ant to section 126.41, subdivision 1, there is appropriated: 

$400,000 . ......... 1980. 

Subd. 6. For grants to pilot American Indian wnguage and cul
ture education programs pursuant to section 126.54, subdivision 1, 
there is appropriated: 

$600,000 . ......... 1980. 

Sec. 22. [EFFECTIVE DATE.] Sections 1, 9, 12, 15, and 20 of 
this article are effective the day following final enactment. 

ARTICLE IV 

COMMUNITY AND ADULT EDUCATION 

Section 1. Minnesota Statutes 1978, Section 124.271, is amended 
by adding a subdivision to read: 

Subd. la. In fiscal year 1980, the state shall pay the greater of 
75 cents per capita or $5,000 to each school district which is oper
ating a community school program in compliance with the rules 
promulgated by the state board and which has levied at least the 
lesser of $1 per capita or the maximum permissible certified levy for 
community services pursuant to section 275.125, subdivision 8, 
clause (I), for use in that year. 

Sec. 2. Minnesota Statutes 1978, Section 124.271, Subdivision 2, 
is amended to read: 

Subd. 2. In fiscal year -Hl'73 1981 and each year thereafter, the 
state shall pay 00 the greater of 75 cents per capita or $7,000 to 
each school district which is operating a community school pro
gram in compliance with the rules promulgated by the state board 
and which has levied at least the lesser of $1 per capita or the maxi
mum permissible certified levy for community services pursuant to 
section 275.125, subdivision 8, clause ( 1 ), for use in that year. 

Sec. 3. Minnesota Statutes 1978, Section 124.271, Subdivision 5, 
is amended to read: 

Subd. 5. All community school programs aid shall be distributed 
by the state aids, statistics and research section of the state depart
ment of education. Aid shall be distributed prior to November 1, 
½916 am! each year thereafter. 

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 8, 
is amended to read: 

Subd. 8. (1) In -Wn 1979, and each year thereafter, a district 
which has established a community school advisory council pur
suant to section 121.88, may levy an amount of money raised by 
the greater of (A) $a $2.50 per capita, or (B) the amount certified 
pursuant to this subdivision in 1976. These levies shall be used for 
community services including nonvocational adult programs, recrea
tion and leisure time activity programs, and programs contem
plated by sections 121.85 to 121.88. For purposes of computing the 
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levy limitation pursuant to this subdivision, the amount certified 
pursuant to this subdivision in 1976 shall not reflect reductions pur
suant to subdivision 9. 

( 2) A school district shall be authorized to make a levy pur
suant to this subdivision only after it has filed a certificate of com
pliance with the commissioner of education. The certificate of com
pliance shall certify that the governing boards of the county, 
municipality and township in which the school district or any part 
thereof is located have been sent 15 working days written notice of 
a meeting and that a meeting has been held to discuss methods of 
increasing mutual cooperation between such bodies and the school 
board. The failure of a governing board of a county, municipality 
or township to attend the meeting shall not affect the authority of 
the school district to make a levy pursuant to this subdivision. 

( 3) The population of the district for purposes of this subdivision 
is the population determined as provided in section 275.14 or as 
certified by the department of education from the most recent 
federal census. 

Sec. 5. [DEFICIENCY APPROPRIATION.] The sum of 
$186,000 i8 appropriated from the general fund to the department 
of education for the fiscal year ending June 30, 1979, for the pay
ment of a deficiency in funds available for aid for adult education 
pursuant to section 124.26 in that year. Thi8 appropriation shall be 
added to the sum appropriated for fiscal year 1979 for adult educa
tion aid in Laws 1977, Chapter 447, Article IV, Section 7, Sub
divi8ion 2. 

Sec. 6. [APPROPRIATIONS.] Subdivision 1. There i8 appro
priated from the general fund to the department of education the 
sums indicated in thi8 section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [ADULT EDUCATION AID.] For adult education aid 
pursuant to section 124.26, there i8 appropriated: 

$890,000 . ........ . 1980, 
$970,000 .......... 1981. 

The amount appropriated for fiscal year 1980 includes $80,630 
for aid for fiscal year 1979 payable in fiscal year 1980, and $809,370 
for aid for fiscal year 1980 payable in fiscal year 1980. 

The amount appropriated for fiscal year 1981 includes $89,930 for 
aid for fiscal year 1980 payable in fiscal year 1981 and $880,070 for 
aid for fiscal year 1981 payable in fiscal year 1981. 

Subd. 3. [G.E.D. REIMBURSEMENT AID.] For G.E.D. reim-
bursement aid, there is appropri,ated: 

$75,000 . ......... 1980, 
$81,000 .......... 1981. 

Subd. 4. [COMMUNITY EDUCATION AID.) For community 
education aid, there is appropriated: 
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$3,150,000 . ........ . 1980, 
$3,600,000 ......... . 1981. 

Subd. 5. Any unexpended balance remaining from the appropria
tion in this section for 1980 shall cancel and shall not be available 
for the second year of the biennium. None of the amounts appro
priated in this section shall be expended for a purpose other than the 
purpose indicated. If the appropriation amount attributable to 
either year for the purpose indicated is insufficient, the aid for that 
year shall be prorated among all qualifying districts, and the state 
shall not be obligated for any amount in excess of the appropria
tions in this section for these purposes. 

ARTICLE V 

VOCATIONAL AID PROGRAM 

Section 1. Minnesota Statutes 1978, Section 121.21, Subdivision 
6, is amended to read: 

Subd. 6. The state board for vocational education shall promul
gate, pursuant to chapter 15, such rules governing the operation 
and maintenance of schools so classified as will afford the people of 
the state an equal opportunity to acquire public vocational and 
technical education. Rules relating to post-secondary vocational
technical education shall not incorporate the provisions of the 
state plan for vocational education by reference. 

The rules shall provide for, but are not limited to, the following: 

(a) The area to be served by each school, which may include 
one or more districts or parts thereof; 

(b) Curriculum and standards of instruction and scholarship; 

(c) Attendance requirementa; age limits~ kaiitees, and Min
nesota non-resident attendance; ana the aeterminatien ei ~ 
l¼etaal e~ ef f'i'E>VEiRg ffiQMEH!al """'grams, all ta be aetermii,ea 
m aeee~Elanee w™> the previsiens ef aeeti&BS 121.561 ta ~&t 

(d) The distribution and apportionment to the local districts of 
all funds, whether state or federal or other funds. which may be 
made available to the state board for vocational education for 
carrying out the purposes of post-secondary vocational-tecbnical 
education in accordance with law; 

M ~~ ~emea-ts ana paymeat of aia -t-heremt 
and 

#t ( e) General administrative matters. 

Sec. 2. Minnesota Statutes 1978, Section 121.912, Subdivision 1, 
is amended to read: 

121.912 [PERMANENT FUND TRANSFERS.] Subdivision 1. 
After July 1, 1977, no school district shall permanently transfer 
money from an operating fund to a nonoperating fund except as 
provided in this subdivision. Permanent transfers may be made 
from an operating fund to any other fund to correct for prior fiscal 
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years' errors discovered after the books have been closed for that 
year. Permanent transfers may be made from the general fund to 
eliminate deficits in another fund when that other fund is being 
discontinued. Permanent transfers may be made from the general 
fund to the capital expenditure fund of a post-secvndary vocational
technical school in the amount and for the purposes authorized by 
the state board for vocational education in approving the school's 
budget pursuant to section 124.561; provided, the state board shall 
not approve any permanent transfer for the purpose of the an 
acquisition or betterment of lands or buildings or a capital i1B!)F0'1e • 
IBeHts improvement aeeEleEI fol' a !)81,t-seeeaElary •,•eeatieaal teel!Bi 
eal sel!ool, ffil' whieh the Elistriet is re!j\lired te eetaiB the &!)!)F0'1&1 
~ the s;ate b6MEI 81' 11\\tl!ori~atioa ey B!)eeiee legislatwe aet !)\\¼'· 
8\\&Bt te seetiea llll.21, e\\aeli•;isiea 4 which requires the expendi
ture of an amount equal to or greater than $50,000, which changes 
the perimeter walls of an existing facility, which adds more than 
1,000 square feet to a post-secondary vocational facility, or which 
requires the issuance of school district bonds; provided further, the 
state board shall not approve the permanent transfer for any other 
purpose of any amount which exceeds $150,000. 

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 2, 
is amended to read: 

Subd. 2. Estimated post-secondary vocational foundation aid 
shall be paid to districts in 12 equal monthly payments aegiaaieg 
Jaly la, lm. The estimated post-secondary vocational foundation 
aid shall be paid on the basis of the prior year's average daily mem
bership except that the average daily membership and the pay
ments based thereon may shall be adjusted in September, Decem
ber, March and June to reflect any increases or decreases in 
enrollment. The September payment in each fiscal year shall be 
increased or decreased to reflect any deficit or excess in post-sec
ondary vocational foundation aid received in the prior fiscal year. 

Sec. 4. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2a. Ninety percent of the estimated post-secondary voca
tional instructional aid shall be paid to each district in 12 equal 
monthly payments on the 15th of each month beginning in July 
1980. A final payment of the remainder of the post-secondary voca
tional instructional aid for each fiscal year shall be made to each 
district in September of the following fiscal year. The September 
1980 payment shall be adjusted to reflect any deficit or excess in 
post-secondary vocatiotlal foundation aid received by a district in 
fiscal year 1980. The September 1981 final payment shall be ad
justed to reflect the actual average daily membership for the pre
vious fiscal year. The final payment in September 1982 and each 
year thereafter shall be adjusted to reflect the actual annual stu
dent count for the previous fiscal year. For the 1980-1981 school 
year, 90 percent of the estimated post-secondary vocational instruc
tional aid shall be paid on the basis of the department of educa
tion's estimates of the current year's average daily membership 
adjusted in September. December, March and June to reflect any 
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increases or decreases in enrollment. Beginning with the 1981-1982 
school year, the estimated post-secondary vocational instructional 
aid shall be paid on the basis of the department of education's 
estimates of the current year's annual student count, adjusted in 
September, December, March and June to reflect any increases or 
decreases in enrollment, pursuant to section 13, subdivision 11 of 
this article. 

Sec. 5. Minnesota Statutes 1978, Section 124.11, is amended by 
adding a subdivision to read: 

Subd. 2b. Post-secondary vocational supply aid, support services 
aid and equipment aid shall be paid to districts in equal install
ments on or before August 1, December 1, March 1, and June 1 
of each year. Additional post-secondary vocational supply aid, 
support services aid, and equipment aid may be distributed on or 
before March 1 and June 1 of each year if it is apportioned at a 
consolidated public hearing held before February 15 of that year 
in the manner specified in section 124.561, subdivision 3a. 

Sec. 6. Minnesota Statutes 1978, Section 124.561, Subdivision 2, 
is amended to read: 

Subd. 2. [CURRENT AID.] BegiBBing ~ -1; lWe; the &ta-te 
Beard fel' '1'0011ii€¾l&l e1h1eati0n shall H6* entei: iftte agreemeats te 
pay 1eiiMY11oemeB-te 9-\K 9ft8:ll he eBligated ier ,eimbuPSemeet ~ 
mems iee1,1eee iR fiseal ~ear ~- BegialliRg ~ -1; ~ All post
secondary vocational fe1,1eeati0R aiEl and pest. seeeeeary 9eeatiea&l. 
eatsgerieal, ea13ital elf13eaeit1,1re arui Ele&t sewiee aiEl aids shall be 
paid for the current fiscal year in accordance with sections 124.561 
to 124.565. 

Sec. 7. Minnesota Statutes 1978, Section 124.561, is amended by 
adding a subdivision to read: 

Subd. 2a. Before January 1, 1980 and January 1 of each year 
thereafter, each post-secondary vocational technical school shall 
submit to the state board for vocational education budgets for 
supplies, support services, and capital expenditures for the follow
ing fiscal year as prescribed in sections 14, 15 and 16 of this 
article. The state board for vocational education shall authorize the 
allocations of post-secondary vocational supply aid, support services 
aid, and capital expenditure aid for each district prior to June 1 of 
each year after a consolidated public hearing held pursuant to sub
division 3a. No district shall increase its operating deficit for post
secondary vocational education during any fiscal year. The state 
board for vocational education shall promulgate rules which estab
lish the criteria for allocations of post-secondary vocational supply 
aid, support services aid, and capital expenditure aid. By October 
15, 1979, the commissioner, in cooperation with the department of 
finance, shall establish standards by which post-secondary voca
tional-technical schools shall submit separate financial requests for 
post-secondary vocational suppl)• aid, support services aid, and capi
tal expenditure aid. 

Sec. 8. Minnesota Statutes 1978, Section 124.561, Subdivision 
3a, is amended to read: · 
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Subd 3a. [HEARING.] The consolidated public hearing held by 
the state board pursuant to s1!lu&lisien subdivisions 2a and 3 
shall take place with at least six board members present and shall 
continue until all interested persons, representatives, and organi
zations have had an opportunity to be heard. In 1980 and each 
year thereafter the state board shall authorize the allocations of 
post-secondary vocational supply aid, suppor~ services aid and capi
tal expenditure aid for the following fi,scal year at this hearing. 
Notice of intention to hold the hearing shall be given at least 20 
days prior to the date set for the hearing by United States mail to 
each district submitting a post-secondary vocational school budget, 
to other interested persons, representatives, and organizations who 
register their names with the commissioner of education for that 
purpose, and in the state register. The department of education 
shall make available at least one free copy of the proposed dis
position of budgets or allocations of aids to the education com
mittees of the legislature and to any person requesting it. Unless 
the commissioner determines that the use of an audio magnetic re
cording device is more appropriate, a court reporter shall keep a 
record at every hearing. A transcript of the hearing record shall be 
made available upon the request of any person, provided that the 
request is in writing and the cost of preparing the transcript is 
borne by the requesting person. After allowing written material to 
be submitted and added to the hearing record for five days after 
the public hearing ends, the commissioner of education shall proceed 
as promptly as possible to write a report containing the final pro
posed final disposition of budgets or allocations of aids . This re
port shall contain findings and conclusions based on substantial 
evidence from the bearing record to support the final proposed 
final disposition or allocations. The report shall be available to all 
affected school districts upon request for at least 15 days before the 
state board takes final action "" disposing of the budgets or allo
cating aids . Any district which is adversely affected by the final 
proposed fiRlll disposition of budgets or allocations of aids may 
demand and shall be given an opportunity to be beard in support 
of modification of the proposed disposition or allocations of aids at 
the meetini: at which the state board takes final action en disposing 
of the budgets or allocating aids; provided, the state board may 
place reasonable restrictions on the length of time allowed for 
testimony. 

Sec. 9. Minnesota Statutes 1978, Section 124.562, Subdivision 1, 
is amended to read: 

124.562 [POST-SECONDARY VOCATIONAL FOUNDATION 
AID.l Subdivision 1. A district shall receive post-secondary voca
tional foundation aid in the amount of~ $2,400 for fiscal year 
-W'78 1980 ftRd $2,240 fm, fisool yffil' -Hl'W, times the number of 
oost-secondarv vocational-technical pupils in average daily mem
bership, as defined in subdivision 2, less the sum of (1) any 
amounts received as tuition and fees for post-secondary vocational
technical pupils, including application fees but not includinl! stu
dent activity fees allowed pursuant to section 121.216, and (2) 
the amount raised by the discretionary levy allowed by section 
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275.125, subdivision 13, as compiled in Minnesota Statutes 1978, 
for collection in the calendar year ending in that fiscal year. 

Sec. 10. Minnesota Statutes 1978, Section 124.562, Subdivision 2, 
is amended to read: 

Subd. 2. Membership for pupils in post-secondary vocational
technical schools shall mean the number of pupils on the current 
roll of the school, counted from the date of entry until withdrawal. 
The date of withdrawal shall mean the day the a pupil completes 
his program and permanently leaves the school , or the date it 
is affieially koowB ti.at he hae left,.. has heen legally el<e11sed for 
a pupil who permanently leaves the school after the fi,fteenth school 
day of a quarter without completing his program, the day he is 
scheduled to complete his program, the day when the school fi,lls 
the vacancy created by his leaving, or the /,ast day of the quarter 
during which he permanently leaves the school, whichever occurs 
fi,rst; provided that any pupil ; regal'G!ess ffi age; who has been 
absent from school without a legally j11stifiable e,rease for 15 con
secutive school days shall be dro1111ed k-em the F~II Md elassified 
as withdrnwn deemed to have permanently left the school; pro
vided further that a pupil who permanently leaves the school on 
or before the fi,fteenth school day of a quarter shall be deemed not 
to have entered the school during that quarter. No pupil who is 
counted in average daily membership pursuant to this section shall 
be counted in average daily membership in any district pursuant to 
section 124.17, subdivision 2, unless he is eligible to earn founda
tion aid pursuant to section 120.80 or is attending a post-secondary 
vocational-technical school course on a part time basis in addition 
to spending six hours per day in a secondary program. Average daily 
membership for pupils who are enrolled in post-secondary voca
tional-technical schools, but not including adult vocational pupils, 
shall equal (a) the sum for all pupils of the number of days of the 
school year each pupil is enrolled in a post-secondary vocational
technical school in the district , counted from the date of entry 
until the date of withdrawal as defi,ned in this subdivision, times 
the number of hours per day each student is enrolled divided by 
six (b) divided by 175-; Jaf9VffiOO. The number of hours which are 
counted for average daily membership for any pupil in any one 
program shall m Re e¥€lat not exceed the number of hours approved 
by the state board for completion of the program , except that the 
commissioner may grant a district permission to count additional 
hours for membership, not to exceed ten percent of the approved 
number of hours for the program, if additional hours are necessary 
for a pupil who is identifi,ed by the district as disadvantaged or 
handicapped to complete the pro{!ram. For a post-secondary voca
tional-technical school, the normal school year shall be at least the 
number of session days required by section 124.19, subdivision I. In 
all post-secondary vocational-technical schools, the minimum length 
of the school day for each pupil, exclusive of the noon intermission. 
shall be six hours. Exceptions may be made by the local school 
administration for approved post-secondary vocational-technical 
programs provided on a part time or extended day basis to meet 
iAflwid11al st.Hlent the needs of individual students or classes; pro
vided, these exceptions are authorized only for programs originally 
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provided on a full time basis. 

Sec. 11. Minnesota Statutes 1978, Section 124.562, Subdivision 3, 
is amended to read: 

Subd. 3. All funds, whether state, federal, or from other sources, 
which may be made available to the department of education for 
carrying out the purposes of post-secondary vocational-technical 
education shall be apportioned by the state board for vocational 
education to the various school districts in accordance with law 
and shall be distributed by the state aids, statistics and research 
section of the state department of education. All 13ost eeeeeaacy 
•1eeatieeal :!euedatiee aad eategel'ieal affls Bftall be paid t& the 
seheel diseie-t where ~ flUllil is iR atteeEiaaee. State board ap
proval shall not be required for the adjustment of average daily 
membership or for the adjustment of the annual student count, 
pursuant to section 124.11, subdivision 2 and to section 4 of this 
article. 

Sec. 12. Minnesota Statutes 1978, Section 124.562, Subdivision 
4, is amended to read: 

Subd. 4. Each district providing post-secondary vocational-tech
nical education programs shall establish and maintain accounts 
separate from all other district accounts for the receipt and dis
bursement of all funds related to these post-secondary vocational
technical education programs. All post-secondary vocational feuD. 
Eiati&R IIBG eategerieal aids aRG , all funds received pursuant to 
the levy authorized by section 275.125, subdivision 13; and all 
tuition authorized by section 124.565 shall be utilized solely for 
the purposes of post-secondary vocational-technical education pro
grams. 

Sec. 13. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5621) [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] Subdivision 1. [DEFINITIONS.] For the pur
poses of this section the words, terms and phrases defined in sub
divisions 2 to 11 have the meanings ascribed to them. 

Subd. 2. "Post-secondary vocational instructional aid" means 
state funds exclusive of post-secondary vocational capital expendi
ture aid, supply aid, support services aid and debt service aid paid 
by the state board for vocational education to local school districts 
for instructional programs. Post-secondary vocational instructional 
aid shall be utilized solely for the purposes of post-secondary 
vocational education and shall not be utilized for equipment or 
other capital expenditures. 

Subd. 3. "AVTI" means a post-secondary area vocational-tech
nical institute. 

Subd. 4. "Base year" means the second school year prior to the 
school year for which aid is paid. 

Subd. 5. "Instructional program" means a post-secondary voca
tional-technical occupational program as classified with a six-digit 
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number by the federal office of education, excluding special needs 
programs and related instruction. 

Subd. 6. "Instructional program cost" means the actual expen
ditures in the base year for an instructional program at an AVTI. 
These actual expenditures shall be computed as follows: 

(I) instructional salaries; plus 

(2) instructional employee fringe benefits, excluding teachers' 
retirement and teachers' social security; plus 

(3) expenditures for instructional staff travel for instructional 
and professional development purposes; plus 

( 4) expenditures for purchased services for instructional pur
poses; plus 

(5) expenditures for student activities; plus 

( 6) other instructional expenditures detailed according to the 
uniform financial accounting and reporting system, not including 
any expenditures for supplies and equipment; minus 

(7) other instructional revenues detailed according to the uni• 
form financial accounting and reporting system, including student 
activity fees but not including any revenues from the sale of sup
plies and equipment. 

These actual expenditures shall not include any expenditures or 
revenues which are included in the AVTI's budgets for post-sec
ondary vocational supply aid, support services aid or capital ex
penditure aid. 

Subd. 7. "AVTI average instructional program cost" means the 
instructional program cost of each instructional program at an 
AVTI divided by the number of full time equivalent licensed in
structors teaching that program during the base year at that 
AVTI. 

Subd. 8. "Statewide average instructional program cost" means 
the total statewide of the A VT I average instructional program 
cost for an instructional program divided by the number of 
AVTI's offering that instructional program in the base year. 

Subd. 9. "Instructional program allowance" means the total for 
an AVTI of: (I) the statewide average instructional program cost 
for each instructional program which is offered at that AVTI, mul
tiplied by (2) the number of full time equivalent instructors teach
ing that program in the base year at that AVTI. 

Subd. 10. "AVTI staff compensation weighting" means the 
ratio of: 

(I) The sum of salaries and fringe benefits, excluding teachers' 
retirement and teachers' social security, for all full time equivalent 
licensed instructional staff at a particular AVTI for the three 
school years prior to the school year for which aid is paid, divided 
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by the sum of the number of full time equivalent licensed instruc
tional staff at that AVTI for those three years, divided by 

(2) The sum of salaries and fringe benefits, excluding teachers' 
retirement and teachers' social security, for all full time equivalent 
licensed instructional staff for all AVTI's statewide for the three 
prior years divided by the sum of the number of full time equivalent 
licensed instructional staff for all AVTI's statewide for those three 
years. 

Subd. 11. (1) "Student growth or decline factor" for the 1980-
1981 school year means the following ratio, adjusted according to 
clause (4): 

(a) The current year's average daily membership as defined in 
section 124.562, subdivision 2 for a particular AVTI, divided by: 

(b) The second prior year's average daily membership for that 
AVTI. . 

(2) Beginning in the 1979-1980 school year, each AVTI shall 
take a count of all full-time equivalent students in attendance on 
the fifteenth day of each quarter that full-time post-secondary vo
cational programs are offered by that AVTI. These quarterly 
counts shall be totaled to produce an annual student count. 

(3) Beginning in the 1981-1982 school year, "student growth or 
decline factor" means the following ratio, adjusted according to 
clause (4). 

(a) The current year's annual student count for a particular 
A VTI, divided by 

(b) The annual student count for the second prior year for that 
AVTI. 

(4) If the ratio in (1) or (3) is greater than .95 but less than 
1.05, the ratio shall equal 1.0. If the ratio is .95 or less, the ratio 
shall be adjusted by adding .05. If the ratio is 1.05 or greater, the 
ratio shall be adjusted by subtracting .05. 

Subd. 12. [INSTRUCTIONAL AID FORMULA.] In the 1981 
fiscal year and each fiscal year thereafter, each district which op
erates an AVTI shall receive post-secondary vocational instruc• 
tional aid computed according to the following formula: 

(a) The instructional program allowance for that A VT I in the 
base year, multiplied by 

(b) The AVTI staff compensation weighting for that AVTI, 
multiplied by 

( c) 117 percent, multiplied by 

(d) The student growth or decline factor for that AVTI. 

Sec. 14. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5622] [POST-SECONDARY VOCATIONAL SUPPLY 
AID.] Subdivision 1. [DEFINITIONS.] For the purposes of this 
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section the words, terms and phrases defined in subdivisions 2 and 
3 hove the meanings ascribed to them. 

Subd. 2. "A VT I" means a post-secondary area vocational-tech
nical institute. 

Subd. 3. "Post-secondary vocational supply aid" means state 
funds, exclusive of post-secondary vocational capital expenditure 
aid, instructional aid, support services aid and debt service aid, 
apportioned by the state board for vocational education to local 
districts for the costs of rents and leases, supplies and materials, 
and supplies for resale, for all instructional programs and support 
services including related instruction and special needs programs. 
Post-secondary vocational supply aid sholl be utilized solely for 
the purposes of post-secondary vocational education and shall not 
be utilized for equipment or other capital expenditures. 

Subd. 4. [BUDGETS; SUPPLY AID ALLOCATION.] Each 
AVTI shall submit a budget before January 1, 1980 and before 
January 1 of each year thereafter detailing estimated costs for the 
following fiscal year for each of the following expenditure cate
gories: rents and leases, supplies and materials, and supplies for 
resale, for all instructional programs and support services includ
ing related instruction and special needs programs. Each budget 
shall also include anticipated revenues from the sales of supplies 
and services. A budget submitted pursuant to this section shall not 
include any expenditures or revenues which are included in the 
computation of the AVTI's budgets for post-secondary vocational 
support services aid or capital expenditure aid. The department of 
education sholl recommend an allocation of supply aid for each of 
the expenditure categories and a total allocation of supply aid for 
each AVTI, after a review of each AVTI budget. The state board 
shall review the recommendations of the department for the dis
tribution of supply aid, authorize an allocation of supply aid for 
each AVTI, and detail recommended levels of spending for each 
expenditure category through the consolidated public hearing pro
cess prescribed in section 124.561, subdivision 3a. 

Subd. 5. [REPORT.] Before August 1, 1980, and before August 
1 of each subsequent year, the commissioner shall issue a report 
on the supply aid allocation to each AVTI. This report shall in
clude recommended aid allocations for each expenditure category 
and an explanation comparing the amount of the authorized aid 
allocation to the budget submitted for each AVTI. This report 
shall be transmitted to the education committees of the legislature 
and to the directors of the AVTI's. 

Sec. 15. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5623] [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] Subdivision 1. [DEFINITIONS.] For the pur
poses of this section the words, terms and phrases defined in sub
divisions 2 and 3 have the meanings ascribed to them. 

Subd. 2. "AVTI" means a post-secondary area vocational-tech
nical institute. 
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Subd. 3. "Post-secondary vocational support service aid" means 
state and federal funds, exclusive of post-secondary vocational 
capital expenditure aid, supply aid, instructional aid and debt ser
vice aid, apportioned by the state board for vocational education to 
local school districts for the costs of support services, including 
related instruction and special needs programs, enumerated in 
subdivision 4. Post-secondary vocational support services aid shall 
be utilized solely for the purposes of post-secondary vocational 
education and shall not be utilized for equipment or other capital 
expenditures. 

Subd. 4. [BUDGETS; SUPPORT SERVICES AID ALLOCA
TION.] Each AVTI shall submit a budget before January 1, 1980, 
and before January 1 of each year thereafter detailing the esti
mated costs for the following fiscal year for all support services, 
including related instruction and special needs programs. These 
costs shall include: expenditures for support services personnel 
salaries, travel and fringe benefits, excluding teachers' retirement 
and teachers' social security; expenditures for other purchased ser
vices; and other support service expenditures. Each budget shall 
also include all other anticipated support service revenues. A bud
get submitted pursuant to this section shall not include any expen
ditures for or revenue from the sale of supplies and equipment. 
A budget submitted pursuant to this section shall not include any 
expenditures or revenues which are included in the computation 
of an AVTI's instructional program cost or in the AVTI's budgets 
for post-secondary vocational supply aid or capital expenditure 
aid. The department of education shall recommend an allocation 
of support services aid for each of the expenditure categories and 
a total allocation of support services aid for each AVTI, after a 
review of each AVTI budget. The state board shall review the rec
ommendations of the department, authorize an allocation of sup
port services aid for each AVTI, and detail recommended levels of 
spending for each expenditure category, through the consolidated 
public hearing process prescribed in section 124.561, subdivision 
3a. No aid shall be allocated for any special vocational systemwide 
support service project or program, excluding regional special 
needs programs. The estimated amount of each AVTI's net positive 
unappropriated general fund balance, as of June 30 of the fiscal 
year during which allocations are made, which exceeds 15 percent 
of the AVTI's operatinf!, expenditures, as defined by the uniform 
financial accounting and reporting system, for the fiscal year dur
ing which allocations are made, shall be taken into account by the 
state board in making these allocations. 

Subd. 5. [REPORT.] Before August I, 1980 and before August 
I of each subsequent year. the commissioner shall issue a report 
on the support services aid allocation to each AVTI. This report 
shall include the recommended aid allocation for each support 
services expenditure catef!,ory and an explanation comparing the 
amount of the authorized aid allocation to the budget submitted 
for each AVTI. The fund balances used by the state board in de
termining the support services aid allocations shall be included. 
This report shall be transmitted to the education committees of 
the legislature and to the directors of the AVTl's. 
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Sec. 16. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.5624] POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] Subdivision 1. [DEFINITIONS.] For 
the purposes of this section, the words, terms and phrases defined 
in subdivisions 2 and 3 have the meanings ascribed to them. 

Subd. 2. "AVTI" means a post-secondary area vocational-tech
nical institute. 

Subd. 3. "Post-secondary vocational capital expenditure aw!' 
means state funds, exclusive of post-secondary vocational instruc
tional aid, supply aid, support services aid and debt service aid, 
apportioned by the state board for vocational education to local 
school districts for the purpose of improving or repairing school 
sites or equipping, re-equipping, repairing or improving buildings 
and permanent attached fixtures, as necessary for the conduct of 
post-secondary vocational-technical training. Post-secondary voca
tional capital expenditure aid shall be utilized solely for the pur
poses enumerated in this section. 

Subd. 4. [BUDGETS; CAPITAL EXPENDITURE AID AL
LOCATION.] Each AVTI shall submit a budget before January 
I, 1980, and before January 1, of each year thereafter detailing 
estimated costs for the following fiscal year for equipment and 
other capital expenditures for all instructi-Onal programs and sup
port services, including special needs programs and related instruc
tion. Each budget shall also include anticipated revenues from the 
sale of equipment and other capital goods. A budget submitted 
pursuant to this section shall not include any revenues or ezpen
ditures which are included in the computation of an AVTI's in
structional program cost or in the AVTI's budgets for post-secon
dary vocational support services aid or supply aid. The department 
of education shall recommend an allocation of capital expenditure 
aid for each of the expenditure categories and a total allocation 
of capital expenditure aid for each AVTI, after a review of each 
AVTI budget. The state board shall review the recommendations 
of the department, authorize an allocation of capital expenditure 
aid for each AVTI, and detail recommended levels of spending for 
each ezpenditure category, through the consolidated public hear
ing process prescribed in section 124.561, subdivision 3a. The 
amount of each AVTI's estimated net positive unappropriated 
capital expenditure fund balance, as of June 30 of the fiscal year 
during which allocations are made, shall be taken into account by 
the state board in making these allocations. 

Subd. 5. AU capital expenditures for AVTI's in ezcess of $4,000 
shall receive prior approval by the commissioner. This approval 
shall be sought and given separately from the budget hearing and 
aid allocation process. 

Subd. 6. [REPORT.] Before August I, 1980 and before August 
I of each subsequent year, the commissioner shall issue a report 
on the capital expenditure aid allocation to each A VTI. This re
port shall include recommended aid allocations for each capital 
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expenditure category and an explanati.on comparing the a1110unt 
of the authorized capital expenditure aid allocation to the budget 
submitted for each A VTI. The fund balances used by the state 
board in determining the capital expenditure aid allocati.on shall 
be included. 

Before August 1, 1980 and before August 1 of each subsequent 
year the commissioner shall also report on the equipment inven
tory of each AVTI, including original cost, a1110rtization schedule 
and current value. • , 

These reports shall be transmitted to the education committees 
of the legislature and to the directors of the AVTl's. 

Sec. 17. Minnesota Statutes 1978, Chapt.er 124, is amended by · 
adding a section to read: 

[124.5625] [POST-SECONDARY AND ADULT VOCA
TIONAL CONTINGENCY FUND.] There is established a post
secondary and adult vocational contingency fund. Thi$ fund shall 
be used for the start-up costs of post-secondary vocational pro
grams, including job training programs provided at the request of 
industry. Thi$ fund shall also be used for short term training of 
employees at the request of business and industry, when that 
training is specialized and not available from any other source. 
The commissioner shall establish rules for the administration of 
this fund. The rules shall conform, where applicable, to the rules 
and procedures for the approval of new post-secondary and adult 
vocational programs. 

Sec. 18. Minnesota Statutes 1978, Section 124.563, Subdivision 
1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL CATEGOR
ICAL AND CAPITAL EXPENDITURE AID.] Subdivision 
1. "Post-secondary vocational cat.egorical aid" means all stat.e and 
federal funds, exclusive of post-secondary vocational foundation, 
capital expenditure and debt service aid, apportioned by the stat.e 
board for vocational education to local school districts for the 
purpose of assisting in the conduct of post-eecondary vocational
technical training. This aid shall be given to districts conducting 
high cost programs which require funds in addition to the post
secondary vocational foundation aid-provided, including voca
tional education programs for handicapped or disadvantaged per
sons and support services necessary to provide vocational educa
tion in the least restrictive setting possible. Post-secondary voca
tional categorical aid shall not be allocated by the state board or 
expended by a district for any of the purposes for which post
secondary vocational capital expenditure aid is allocated or ex
pended. In allocatinn post-secondary vocational categorical aid for 
fiscal year 1980, the state board shall take into account the 
amount of each district's estimated net positive unappropriated 
balance as of June 30, 1979, in its post-secondary vocational-tech
nical general fund which exceeds 15 percent of the district's post
secondary vocational-technical operational budget for fiscal year 
1979. 
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Sec. 19. Minnesota Statut.es 1978, Section 124.565, Subdivision 
1, is amended to read: 

124.565 [POST-SECONDARY VOCATIONAL EDUCATION 
TUITION.] Subdivision 1. Any Minnesota resident whe ,s U000f 
l!l .ye&m ei s,,ae may attend a post-secondary vocational-technical 
school, provided that the individual meets the entrance require
ments for the training course in which enrollment is sought and 
the school has the room and the facility to receive him. 

Sec. 20. Minnesota Statutes 1978, Section 124.565, Subdivision 
3, is ameaded to read: 

Subd.. 3. ·Tuition at a post-secondary vocational-technical school 
for a Minnesota resident pupil shall be twe d9llaFE $128 per ,lay 
quarter for each seheel ,lay quarter the pupil is enrolled; except 
that there shall be no charge for tuiticn for a person who, prier to 
July 1, 1978, entered active military service in a branch of the 
armed forces of the United States and who, under the laws in 
effect at the time of his induction into the armed forces, would be 
eligi,ble to attend a post-secondary vocational-technical school 
without payment of tuition. A full refund shall be provided to a 
student who withdraws on or before the 15th day of the quarter. 
No refund shall be provided for withdrawal after the 15th day of 
the quarter. 

Sec. 21. Minnesota Statutes 1978, Section 124.565, Subdivision 
4, is amen.too to read: 

Subd. 4. Unless awered by a higher education reciprocity agree
ment relating to nonresident tuition, entered into by the Minne
sota higher education coordinating board and approved by the 
state board for vocational education, tuition at a post-secondary 
vocational-technical school for a pupil who is not a resident of 
Minnesota shall be five dellaFs $320 per ,lay quarter for each 
sehael say quarter the pupil is enrolled. A full refund shall be 
provided to a student who withdraws on or before the 15th day of 
the q.uarter. No refund shall be provided for withdrawal after the 
I 5th day of the quarter. 

Sec. 22. Minnesota Statutes 1978, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 6. For purposes of the tuition charges established in this 
section, a quarter shall consist of 60 school days. The state board 
for vocational education shall adopt rules providing for propor
tionate tuition charges for quarters which are shorter or longer 
than 60 days ·and for pl{pils who enroll on a part time or extended 
day basis. The state board shall adopt rules providing for tuition 
charges based on approved program lengths for programs offered 
on an individualized basis. 

Sec. 23. Minnesota Statutes 1978, Section 124.566, is amended 
to read: 
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124.566 [USE OF POST-SECONDARY VOCATIONAL AID 
APPROPRIATIONS.] Notwithst.anding the provisions of section 
lG,lG 81' 16A.57 or any other law to the contrary, the state board 
for vocational education may expend amounts appropriated by the 
legislature for post-secondary vocational categorical aid to pay 
post-secondary vocational foundation aid in fH1Y ye& whet for the 
1979-1980 school year if the appropriation for post-secondary vo
cational foundation aid is insufficient because of an im:realle in 
average daily membership. The state board may ex.pemi amounts 
appropriated by the legislature for post-secondary vocational sup
port services aid to pay post-secondary vocational instructiona,/, 
aid in the 1980-1981 school year if the appropriation for J)'1st
secondary vocational instructional aid is insufficient because, of an 
increase in average daily membership, or in the 1981-1982 ,rehool 
year, and each year thereafter, when the appropriation for post
secondary vocational instructional aid is insufficient because of an 
increase in the annual student count. Beginning in the 1980~1981 
school year, the state board may expend amounts appropriated by 
the legislature for post-secondary vocational instructional ai.tl to 
pay post-secondary vocational support services aid in any year. 
when the state board determines that the appropriation far in:
structional aid is excessive. On the date of any expenditure pll1'Sll
ant to this section, the state board shall report the expenditure to 
the appropriate committees of the legislature. 

Sec. 24. Minnesota Statutes 1978, Section 124.572, Subdivision 
1, is amended to read: 

124.572 [CURRENT FUNDING FOR ADULT VOCATIONAL 
EDUCATION.] Subdivision 1. ~ f'IH'p8Be ef tma, eeetien- is t& 
eh.liege the methed ef fwuiing n4uk voetKiooal fll'Bgmrns hum 
reimhumemeBt based 00 f'll6t ell:peneitul'E!ll t9' a 611Helli; f I F g 
basis. BegiBBing July l, lW'7, The state shall' net PAimmeee, ..,._ 
flealiitures bem the 1976 1977 sehool year ll~•grnrns, \,Qt ekaA pay 
adult vocational aids for the 1977 lln8 seliool ye&r' fl"'OgFrna --.I' 
fol' each year thereafter on a current funding basis. 

Sec. 25. Minnesota Statutes 1978, Section 124.572, Subdivision 
2, is amended to read: 

Subd. 2. In the ±9'711978 seheol yea,, ad thel'eoft~, The state 
shall pay to any district or cooperative vocational center 75 per
cent of the salaries paid to essential, licensed personnel in that 
school year for services rendered in that district's or center's adw:t 
vocational education programs. In addition,, the stare shall pay 50' 
percent of the costs of necessary travel between instructional sites 
by adult vocational education teachers. The commiSAfuner, may 
withhold all or any portion of this aid for an adult vocational 
education program which receives funds from any other source, 
and in no event shall a district or center receive a total amount of 
state aid for salaries and travel pursuant to this section ~ 
when added to funds from other sources, will provide, the program 
an amount for salaries and travel which exceeds 100 percent of the· 
amount of its expenditures for salaries and travel in the program., 
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Sec. 26. Minnesota Statutes 1978, Section 124.572, Subdivision 
3, is amended to read: 

Subcl. 3. This aid shall be paid only for services rendered or for 
tlavel cost.s incuned in adult vocational education programs 
approved by the state department of education and operated in 
accordance with rules promulgated by the state boardi Jll'(lwded, 
ill 19'77 19!78 the ~ameen-t may pay this aitl fer pmgrros ap
emted m aeeeraaree with ihe eta.-te pltm feF vecatienal eElueatieo 
aRd eoRe:at eta.-te ooam Nlee. By 19'18 19!79, These rules shall 
provide minimum student-staff ratios required for an adult voca
tional education program to qualify for this aid. By 1918-lll'W, 
Rules relating to adult vocational education programs shall not 
incorporate the provisions of the state plan for vocational educa
tion by reference. 

-Sec. 27. Minnesota Statutes 1978, Section 124.573, Subdivision 
1, is amended to read: 

124.573 [CURRENT FUNDING FOR SECONDARY VOCA
TIONAL EDUCATION.] Subdivision 1. ~ fMH'IIOSe ef this eee
aen is te ehorge the methed ef fl_lR6Hlg seeoodary \'Beatieoal 
JiH"'greros hero N!imb1HSeroent l1aaed en past iHipendituNB te a 
N&eot fundmg basis. BegiRRing July 1, 19;s, The state sli8ill net 
JP.ii brl'lle eJ<PeRditures hem the 19!77 1978 eeheel year pragmros, 
but shall pay aids for the 1978 1979 seheel yefll' pregrama and fep 
eae1t yeM thereaft.eF secondary vocational programs on a current 
funding basis. 

Sec. 28. Minnesota Statutes 1978, Section 124.574, Subdivision 
2, is amended to read: 

Subd. 2. In the 19'18 19'19 1979-1980 school year and thereafter, 
the state shall pay to any district or cooperative center the gl'eater 
~ 

~ 00 70 percent of the salaries paid to essential licensed per
sonnel in that school year for services rendered in that district or 
center's secondary vocational education programs for handicapped 
children f 81' 

{» 69 pereeRt ef the 0 elorirr paitl t& essential lie0RSed per-
11811R81 ill tliat sehool yefll' feF se1'¥iees ,endered iB that distriet 81' 
eenter's seeondary veeatienal edue&tioo progmms fa,, hantlieapped 
children, but net te eireeed $12,llOO f&I' the nemial. aeheel yeal' feF 
eaelt sueh full tilne pemer employed, 81' a pre m-ta ameunt feF a 
!'&ff time p8l'68R a,, a fl9l'S8R eropleyeEl feF a liroiiPEl time; plus an 
aElElitioRal five pe,eeet ef the salaries paitl sueh essential lieenseEl 
pe1eoRRei. 

Sec. 29. [REPEALER.] Subdivision I. Minnesota Statutes 
1978, Section 275.125, Subdivision 13 is repealed. 

Subd. 2. Minnesota Statutes 1978, Sections 124.11, Subdivision 
2; 124.561, Subdivision 3; and 124.563, are repealed effective July 
1, 1980. 
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Subd. 3. Minnesota Statutes 1978, Section 124.562, Subdivision 
1, is repealed effective January 1, 1981. 

Subd. 4. Minnesota Statutes 1978, Section 124.562, Subdivision 
2 is repealed effective January 1, 1982. 

Sec. 30. [DEFICIENCY APPROPRIATION.] The sum of 
$1,700,000 is appropriated from the general fund to the depart
ment of education for the fiscal year ending June 30, 1979 for the 
payment of a deficiency in funds available for aid for secondary 
vocational education pursuant to section 124.573. 

Sec. 31. [APPROPRIATION FOR CONTINGENCY FUND.] 
There is appropriated from the general fund in the state treasury 
to the department of education the sum of $500,000, or so much 
of that amount as is necessary, for the purpose of the contingency 
fund established in section 17 of this article, for the biennium end
ing June 30, 1981. Of that amount, $100,000 is immediately avail
able for expenditure; when that amount is spent, and each time 
an additional amount is spent, the commissioner of education shall 
report on _those expenditures to the legislative advisory commis
sion and the governor. The governor, after consultation with the 
legislative advisory commission in the manner provided in section 
3.30, may make additional amounts, up to $100,000 at a time, 
available for expenditure as needed until the total appropriation 
has been spent. 

Sec. 32. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [POST-SECONDARY VOCATIONAL FOUNDA
TION AID.] For post-secondary vocational foundation aid pursu
ant to section 124.562, there is appropriated: 

$61,735,300 .......... 1980. 

Subd. 3. [POST-SECONDARY VOCATIONAL CATEGORI
CAL AID.] For post-secondary vocational categorical aid pursu
ant to section 124.563, subdivision 1, there is appropriated: 

$4,500,000 . ........ . 1980. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational categorical aid an amount 
equal to $6,254,900 in fiscal year 1980 of federal money received 
for vocational education programs pursuant to the Vocational Edu
cation Act of 1963, as amended. 

The amount appropriated in this subdivision shall not be used 
for any special vocational systemwide support service program or 
projf'ct. 
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Subd. 4. [POST-SECONDARY VOCATIONAL INSTRUC
TIONAL AID.] For post-secondary vocational instructional aid, 
there is appropriated: 

$45,000,000 .......... 1981. 

The amount appropriated in this subdivision shall not be used 
for any special vocational systemwide support service program or 
project. 

Subd. 5. [POST-SECONDARY VOCATIONAL SUPPLY 
AID.] For post-secondary vocational supply aid there is appropri
ated: 

$10,600,400 . .....•... 1981. 

Subd. 6. [POST-SECONDARY VOCATIONAL SUPPORT 
SERVICES AID.] For post-secondary vocational support service 
aid there is appropriated: 

$18,706,800 . ........ . 1981. 

This appropriation is based on the assumption that the state 
will spend for post-secondary vocational support services aid an 
amount equal to $6,886,400 in fiscal year 1981 of federal money 
received for vocational education programs pursuant to the Voca
tional Education Act of 1963, as amended. 

Subd. 7. [POST-SECONDARY VOCATIONAL CAPITAL 
EXPENDITURE AID.] For post-secondary vocational capital ex
penditure aid there is appropriated: 

$9,000,000 • ........ . 1980, 
$9,000,000 . .......• . 1981. 

Subd. 8. [POST-SECONDARY VOCATIONAL DEBT SER
VICE AID.] For post-secondary vocational debt service aid there 
is appropriated: 

$7,733,800 . ........ . 1980, 
$7,737,600 .......... 1981. 

Subd. 9. [ADULT VOCATIONAL EDUCATION AID.] For 
adult vocational education aid, there is appropriated: 

$6,441,740 ..... .... . 1980, 
$6,837,360 • ........ . 1981. 

The appropriation for 1980 includes $600,630 for fiscal year 
1979 payable in fiscal year 1980 of which not to exceed $17,050 is 
for necessary travel. This amount also includes $5,841,110 for fis
cal year 1980 payable in fiscal year 1980 of which not to exceed 
$198,900 is for necessary travel. 

The appropriation for 1981 includes $649,010 for aid for fiscal 
year 1980 payable in fiscal year 1981 of which not to exceed 
$22,100 is for necessary travel. This amount also includes $6,188,-
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350 for aid for fiscal year 1981 payable in fiscal year 1981 of which 
not to exceed $218,700 is for necessary traveL 

None of the amounts appropriated in this subdivision shall be 
used for any special vocational systemwide support service pro
gram or project. 

Subd. 10. [ADULT SMALL BUSINESS MANAGEMENT 
PROGRAMS; ADDITIONAL LOCATIONS.] For adult voca
tional education programs in small business management in loca
tions where these programs are not currently being offered or 
planned there is appropriated: 

$100,000 ....... .. . 1980, 
$180,000 .......... 1981. 

This aid shall be paid in accordance with section 124.572. 

Subd. 11. [VETERAN FARMER COOPERATIVE TRAIN
ING PROGRAMS.] For veteran farmer cooperative training pro
grams, there is appropriated: 

$1,050,000 . ...... . 1980, 
$975,000 .......... 1981. 

Subd.12. [SECONDARY VOCATIONAL EDUCATION AID.] 
For secondary vocational education aid pursuant to section 124.573 
there is appropriated: 

$21,134,700 .. ........ 1980, 
$22,738,100 . ........ . 1981. 

The appropriation for 1980 includes $1,800,000 for fiscal year 
1979 payable in fiscal year 1980 of which not to exceed $126,000 
is for equipment. This amount also includes $19,334,700 for fiscal 
year 1980 payable in fiscal year 1980 of which not to exceed 
$1,527,690 is for equipment. 

The appropriation for 1981 includes $2,148,300 for fiscal year 
1980 payable in fiscal year 1981 of which not to exceed $169,740 
is for equipment. This amount also includes $20,589,800 for fiscal 
year 1981 payable in fiscal year 1981 of which not to exceed 
$1,634,630 is for equipment. 

None of the amounts appropriated in this subdivision shall be 
used for any special vocational systemwide support service pro
gram or project . 

. Subd. 13. [AID FOR SECONDARY VOCATIONAL EDUCA
TION PROGRAMS FOR HANDICAPPED CHILDREN.] For 
secondary vocational programs for handicapped children pursuant 
to section 124.57 4, subdivision 2 there is appropriated: 

$2,009,300 ... ...... . 1980, 
$2,248,200 . ........ . 1981. 

The appropriation for 1980 includes $160,000 for fiscal year 1979 
payable in fiscal year 1980. This amount also includes $1,849,300 
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for fiscal year 1980 payable in fiscal year 1980. This appropriation 
is based on the assumption that the state will spend for this pur
pose an amount at least equal to $280,000 in fiscal year 1980 of 
federal money received for vocational education programs pursu
ant to the Vocational Education Act of 1963, as amended. 

The appropriation for 1981 includes $205,480 for fiscal year 1980 
payable in fiscal year 1981. This amount also includes $2,042,720 
for fiscal year 1981 payable in fiscal year 1981. This appropriation 
is based on the assumption that the state will spend for this pur
pose an amount at least equal to $300,000 in fiscal year 1981 of 
federal money received for vocational education programs pursu
ant to the Vocational Education Act of 1963, as amended. 

Subd. 14. Any unexpended balance remaining from the appro
priations in this section for 1980 shall cancel and shall not be avail
able for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated. If the appropriation amounts attrib
utable to either year for any purposes indicated is insufficient, the 
aid for that year shall be prorated among all qualifying districts, 
and the state shall not be obligated for any amount in excess of 
the appropriations in this section for these purposes. 

Sec. 33. [EFFECTIVE DATES.] Sections 2, 18, 22 and 30 of 
this article shall be effective the day following final enactment. 
Sections 4, 5 and 12 of this article shall be effective July 1, 1980. 

ARTICLE VI 

OTHER AIDS AND LEVIES; 

MISCELLANEOUS PROVISIONS 

Section 1. Minnesota Statutes 1978, Section 16.93, is amended 
to read: 

16.93 [COMPUTERIZATION BY SCHOOL DISTRICTS.] 
Subdivision 1. [DELEGATION OF POWERS AND DUTIES TO 
THE MINNESOTA EDUCATIONAL COMPUTING CON
SORTIUM.] The state board of education and the department of 
education may delegate any of their powers and duties pursuant 
to subdivision 3 of this section to the Minnesota educational com
puting consortium. 

Subd. 2. [SCHOOL DISTRICTS' PLANS AND BUDGETS.] A 
school district may expend funds for computerization of adminis
trative, instructional, or other activities only after filiBg anm,ally 
wi-th the state dep8i'tment ef ed11eatioa a plan and lmdget C6-V€1'
ing 6lleh aeti>lities and 8Rly 11J1911 ai;,p,0\<al there0f by the state 
depa.tmeat. Cnte,ia ta be 11SOO by tho depaFtment in mal<ing its 
dete,minatians HIIIBt inemde, but are net limited ta, the state plan 
as fll"fl8l'OO by the eammissiene, ef administ,ati8B; palieies and 
pl'8gllHDS ef the inte,gevemmental infummtion systems ad'Visory 
ee11neil and eest effeeth•eneos eansidemtians ef the depaEtment. 
All ,es11Uing deeisians ef the depa,tment ..,... te be reparteEI 
premptly te the eemmissianeF ef ~ and the inte,gev • 



59TH DAY] MONDAY, MAY 21, 1979 3103 

91'RH!entel ee1111eil a regional management information center of 
which the district is a member submits and obtains approval of an 
annual plan and budget on behalf of its member districts as pro
vided in subdivision 3. Every school district shall become a mem
ber of a regional management information center. Every district 
shall in a timely manner supply to the regional management in
formation center of which it is a member the information required 
by the annual data acquisition calendar and the rules of the state 
board of education and the information specified in the data ele
ment dictionary. 

Subd. 3. [REGIONAL PLANS AND BUDGETS.] Any group of 
two or more school districts may with the approval of the state 
board of education create a regional management information cen
ter pursuant to section 471.59 to provide computer services to the 
member districts. No regional management information center 
may expend funds for computer activities unless it files an annual 
plan and budget for its activities with the department of education 
and receives approval of the plan and budget from the department 
of education. Criteria for approving the creation of a regional 
management information center and the plan and budget of a 
regional management information center shall include: the pro
visions of the state computing plan adopted by the state board of 
education; the cost effectiveness of the center and its plan and 
budget; the effect on existing regional management information 
centers; the ability of the center in a timely manner to provide 
information required by the annual data acquisition calendar or 
by the rules of the state board of education on computer tape 
which is machine readable using the software designed by the 
department of education; the ability of the center within 15 calen
dar days to respond to requests for information based on the data 
elements in the data element dictionary on computer tape which is 
machine readable using the software designed· by the department 
of education; and the ability of the center to operate the uniform 
financial management accounting system using multidimensional 
accounts and records, as required by the uniform financial 
accounting and reporting standards for Minnesota school districts 
adopted by the state board pursuant to sections 121.90 to 121.92. 
Every regional center shall make available to its member districts 
the opportunity to participate fully in the comprehensive financ[al 
reporting, personnel payroll reporting and student reporting zn. 
formation system developed by the Minnesota educational com
puting consortium. A regional management information center 
which is not in existence on the effective date of this section shall 
not come into existence until the first July 1 of an odd-numbered 
year after its creation is approved pursuant to this subdivision or 
until it can be accommodated by state appropriations, whichever 
occurs first. 

Subd. 4. [REGIONAL SUBSIDIES.] In any year when a re
gional management information center's plan and budget are 
approved pursuant to subdivision 3, the center shall receive a 
regional reporting subsidy grant from the department of educa
tion. The grant shall be in an amount determined in accordance 
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with the formula filed by the department of education with the 
committees on education and finance of the senate and the com
mittees on education and appropriations of the house of represen
tatives. 

· Subd. 5. [STATE BOARD OF EDUCATION DUTIES.] The 
state board of education shall adopt rules prescribing the criteria 
for approval of regional plans and budgets and of the creation of 
regions, and specifying the criteria and the process for determining 
which data and data elements are included in the data element 
dictionary and the data acquisition calendar developed pursuant 
to subdivisions 6 and 7. To the extent permitted by available 
resources, the commissioner of administration may furnish staff 
and other assistance to the department of education and the Min
nesota educational computing consortium in conjunction with its 
their performance of the duties imposed by this section. 

Subd. 6. [DATA ELEMENT DICTIONARY.] By January 1, 
1980, the department of education shall develop a data element 
dietionory defining all data elements included in the financial 
reporting, personnel payroll and student reporting information 
system of the department of education. Except as provided in 
subdivision 5, the development and modification of the data ele
ment dictionary shall be exempt from the rule-making procedures 
specified in chapter 15. 

Subd. 7. [DATA ACQUISITION CALENDAR.] By January 1, 
1980, the department of education shall develop an annual data 
acquisition calendar specifying the reports which school districts 
are required to submit to the department of education and the 
dates when these reports are due. Except as provided in subdivi
sion 5, the development and modification of the annual data ac
quisition calendar shall be exempt from the rule-making proce
dures specified in chapter 15. 

Sec. 2. Minnesota Statutes 1978, Section 120.075, is amended to 
read: 

120.075 [ATTENDANCE; PREVIOUS ENROLLMENT; 
FAMILIES.] Subdivision 1. Any pupil who, pursuant to the pro
visions of Minnesota Statutes 1976, Section 120.065, or Minnesota 
Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, was 
enrolled on January 1, 1978, in a school district of which he was 
not a resident may continue in enrollment in that district. 

Subd. 2. Any child who was under school age on January 1, 
1978, but who otherwise would have qualified pursuant to the 
provisions of Minnesota Statutes 1976, Section 120.065, or Minne
sota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, 
for enrollment in a school district of which he was not a resident 
may enroll in that district. 

Subd. 3. Any pupil enrolled on January 1, 1978, in a non-public 
school, as defined in section 123.932, subdivision 3, located in a 
district of which he was not a resident who would otherwise have 
qualified for enrollment in that district as a resident pursuant to 
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subdivision 1 may attend the public schools of that district as a 
resident. 

Subd. 4. Subdivisions 1, 2 and 3 shall also apply to any brother 
or sister of iltat eerelled a qualified pupil who is related to that 
pupil by blood, adoption or marriage and to any foster child of 
that pupil's parents. The enrollment of thM any pupil OP ef the 
ether 1p1elified memh0'8 of his famil¥ pursuant to this section 
shall remain subject to the provisions of these eeetiens Minnesota 
Statutes 1976, Section 120.065 and Minnesota Statutes, 1977 Sup
plement, Section 123.39, Subdivision 5a, as tbez read on January 
1, 1978. Any dismet whiea had a J}lltlH eRl'lllled ee. J&nll8lo/ ~ 
±~ flUl'Gaant te the previsions of Mfnneoota Statutes W1e, See
tion 12Q.96e, OP ).finneoeta Stata4;es; . ~ Sa1111lement, :.:. .. eetMielfln ' 
ll!3,39, Saedmsion ea, shell 18p8ff this faet '8 the eemmieeiener 
p!'i&l'te ,A,agast Hi;~ 

Sec. 3. Minnesota Statutes 1978, Section 121.49, is amended to 
read: 

121.49 [ITEMIZATION OF AMOUNT OF AID TO DIS
TRICTS.] Subdivision 1. The department of education ehall item
ize for each school district in the state the total amount of money 
and the amount of money per pupil unit which accrues to the 
district for each fiscal year from each type of state and federal aid, 
refund, payment, credit, disbursement or monetary obligation of 
any kind, including but not limited to each special state aid, 
emergency aid, payments in lieu of taxes, and pension and retire
ment obligations for the benefit of personnel of the district. State 
agencies which have information necessary for the itemization 
required by this section shall provide the information to the de
partment of education. The completed itemizations shall be made 
available reported to the appropriate standing committees of the 
legislature in convenient reference form not later than December 1 
following the year for which they are made. · 

Subd. 2. If the report required for the 1979-1980 school year and 
each year thereafter is not received by the appropriate standing 
committees of the legislature by June 30 in the fiscal year follow
ing the fiscal year for which the report is made, the commissioner 
of education and the department of education shall not be autho
rized to expend any funds for any purpose, other than the distri
bution of aids to school districts, until the report is received. 

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended by 
adding a section to resd: 

[121.495.] [BASIC SKILLS PROGRAM.] Subdivisionl. [PUR
POSE.] The legislature finds that (1) all children have the right 
to achieve their full educational potential, and (2) children from 
all socio-economic backgrounds deserve the opportunity to receive 
instruction in the basic skills of listening, speaking, reading, writ
ing and computation in order to be able to function politwally, 
economically and socially in a democratic society. Therefore, the 
purpose of this section is to establish a program providing leader
ship, technical assistance, and training in basic skills instruction 
on a regional basis to school districts and nonpublic schools. 
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Subd. 2. [DEFINITION.] For purposes of this section, "basic 
skills" means the abilities to listen, speak, read, write and com
pute. 

Subd. 3. [PARTICIPATION.] Any district or nonpublic school 
may participate in the state basic skills program if its governing 
board adopts a resolution affirming basic skill$ as a priority, desig
nating a weal basic skil/8 director, allowing the designated local 
basic skill$ director to attend a program of training in the develop
ment and maintenance of a high quality basic skills program, and 
agreeing to develop a comprehensive basic skills program in 
accordance with this training. If more districts or nonpublic 
school$ apply than can be served in a particular year, the commis
sioner shall select participating districts and nonpublic school$. A 
school district or nonpublic school which participates in the state 
basic skills program may establish a basic skills advisory com
mittee to assist it in establishing and maintaining a basic skills 
program. A school district may designate the curriculum advisory 
committee established pursuant to section 123.741, subdivision 3, 
as the basic skills advisory committee. 

Subd. 4. [REGIONAL DIRECTORS.] The commissioner shall 
establish a basic skills section in the department which shall em
ploy a state basic ski//$ director and regional basic skills directors 
assigned to serve the various educational cooperative service units 
or portions of those units. The basic skills section shall provide 
technical assistance to those school districts and nonpublic schools 
which choose to participate in the state basic skills program. The 
regional directors, in cooperation with the educational cooperative 
service units, shall provide training to each local basic skills direc
tor in the development and maintenance of high quality basic 
skills programs according to predetermined criteria of excellence. 
This technical assistance and training shall cover at least the 
followinlf: assessment of local basic skills programs, planninp a 
comprehensive basic skills program, alternative methods of im
plementing a local basic skills program, inservice training of staff 
in basic skills instruction, assessment of the basic ski//$ needs of 
pupil$, selection of instructional material$, and evaluation of 
pupil$' pro/!,ress in acQuirinp basic skills. The department shall 
reimburse local basic ski//$ directors for any expenses incurred for 
travel, lodging and meals in order to participate in basic skills 
training and shall reimburse school districts for 50 percent of any 
waees paid to substitute teachers employed to replace local basic 
skills directors while they attend basic skills training. 

Subd. 5. [IN-SERVICE TRAINING.] Each participating dis
trict or nonpublic school shall provide a minimum of 20 hours of 
in-service training in the instructional process for the basic skills 
to all teachers who volunteer to participate in the training. 

Subd. 6. [REPORT.l Before January 15, 1981 the commissioner 
of education shall make a report to the education committees of 
the /.egislature describing and evaluating the state basic skills 
program. 

Sec. 5. Minnesota Statutes 1978, Section 121.917, is amended 
hy adding a subdivision to read: 
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Subd. 4. (1) If the net negative unappropriated fund balance in 
aU the funds of a school district, other than statutory operating 
debt pursuant to section 121.914, capital e:.:penditure, building 
construction, debt service, trust and agency, and post-secondary 
vocational-technical education funds, calculated in accordance 
with the uniform financial accounting and reporting system for 
Minnesota school districts, as of June 30, 1980, and each year 
thereafter, is more than two and one-half percent of the year's 
e:.:penditure amount, the district shall, prior to September 15, 
submit a special operating plan to reduce the district's defu:it 
e:.:penditures to the commissioner of education for his approval. 

Notwithstanding any other law to the contrary, a district sub
mitting a special operating plan to the commissioner under this, 
clause which is disapproved by the commissioner shall not receive 
any aid pursuant to chapter 124 until a special operating plan of 
the district is so approved. 

(2) A district shall receive aids pending the approval of its 
special operating plan under clause (1). A district which complies 
with its approved operating plan shall receive aids as long as the 
district continues to comply with the approved operating plan. 

Sec. 6. Minnesota Statutes 1978, Section 121.92, Subdivision 2, 
is amended to read: 

Subd. 2. After July 1, 1980, participation in a computer based 
financial management accounting and reporting system shall be 
mandatory. The form of this participation shall be appeelal91e te 
the eelllfflissiener determined as provided in section 16.93. 

Sec. 7. Minnesota Statutes 1978, Section 122.85, Subdivision 1, 
as amended by Laws 1979, Chapter 10, Section 1, is amended to 
read: 

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1. Not
withstanding the provisions of sections 122.41 and 122.43, the board 
of any school district paired with another in this section upon 
approval by the school boards of both of the paired districts may 
enter into an agreement providing for the discontinuance by one 
district of any of grades kindergarten through 12 or portions of 
those grades and the instruction in the other district of the pupils 
in the discontinued grades or portions of grades. This provision 
shall apply on an experimental basis to the following pairs of 
school districts: Independent School Districts No. 209 and No. 
265, No. 217 and No. 220, No. 243 and No. 245, No. 328 and No. 
516, No. 413 and No. 415, No. 421 and No. 426, No. 440 and No. 
444, No. 649 and No. 650, No. 654 and No. 655, No. 782 and No. 
783, and No. 893 and No. 896. These experimental pairing agree
ments shall not extend beyond June 30, 1984. Notwithstanding 
subdivision 4, Independent School Districts No. 413 and No. 415 
may negotiate plans pursuant to subdivision 3 until August 31, 
1979. This section shall be effective with respect to Independent 
School Districts No. 413 and No. 415 upon its approval by the 
school boards of both of the paired districts. 

Sec. 8. Minnesota Statutes 1978, Section 123.34, Subdivision 8, 
is amended to read: 
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Subd. 8. The clerk shall keep a record of all meetings of the 
district and the board in books provided by the district for that 
purpose. He shall, within three days after an election notify all 
persons eJect.ed of their election. On or before August ¼ 15 of each 
year he shall file with the board a report of the revenues, expendi
tures and balances in each fund for the preceding fiscal year. The 
report together with vouchers and supporting documents shall 
snbsequently be examined by a public accountant or the state 
auditor, either of whom shall be paid by the school district, as 
provided in section 121.908, subdivision 3. The board shall by 
resolution approve the report or require a further or amended 
report. On or before August 15 of each year, he shall make and 
transmit to the commissioner certified reports, showing: 

( 1) The condition and value of school property; 

( 2) The revenues and expenditures in detail, and such other 
financial information required by law, rule, or as may be called for 
by the commissioner; 

( 3) The length of school term and the enrollment and atten
dance by grades; and 

( 4) Such other items of information as may be called for by the 
commissioner. 

He shall enter in his record book copies of all his reports and of 
the teachers' term reports, as they appear in the registers, and of 
the proceedings of any meeting as furnished him by the clerk 
pro tem, and keep an itemized account of all the expenses of the 
district. He shall furnish to the auditor of the proper county, on or 
before October 10 of each year, an attested copy of his record, 
showing the amount of money voted by the district or the board 
for school purposes; draw and sign all orders upon the treasurer 
for the payment of money for bills allowed by the board for sal
aries of officers and for teachers' wages and all claims, to be 
countersigned by the chairman. Such orders shall state the con
sideration, payee, and the fund and the clerk shall take a receipt 
therefor. Teachers' wages shall have preference in the order in 
which they become due, and no money applicable for teachers' 
wages shall be used for any other purpose, nor shall teachers' 
wages be paid from any fund except that raised or apport.ioned for 
that purpose. 

Sec. 9. Minnesota Statutes 1978, Section 123.35, is amended by 
adding a subdivision to read: 

Subd. 15. When payment of a claim cannot be deferred until the 
next board meeting without loss to the district of a discount 
privilege, the claim may be paid prior to board approval, providing 
that the board: 

( a) Has delegated authority to the clerk or a designated busi
ness administrator to make a payment prior to board approval and 

(b) Requires that payment made prior to board approval bP 
acted upon at the next board meeting. Payment prior to board 
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approval shall not affect the right of the district or a taxpayer to 
challenge the validity of a claim. 

Sec. 10. Minnesota Statutes 1978, Section 123.58, Subdivision 6, 
is amended to read: 

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DI
RECTORS.] The board of directors shall have authority to main
tain and operate an ECSU. Subject to the availability of necessary 
resources, the powers and duties of this board shall include the 
following: 

(a) The board of directors shall submit within 90 days after the 
filing of the initial petition with the state board of education and 
by June 1 of each year thereafter to the state board of education 
and to each participating school district an annual plan which 
describes the objectives and procedures to be implemented in 
assisting in resolution of the educational needs of the ECSU. In 
formulating the plan the board is encouraged to consider: (1) the 
number of dropouts of school age in the ECSU area and the 
reasons for the dropouts; (2) existing programs within participat
ing districts for dropouts and potential dropouts; (3) existing 
programs of the ECSU for dropouts and potential dropouts and 
( 4) program needs of dropouts and potential dropouts in the area 
served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, 
service center, and administrative facilities by lease, purchase, 
gift, or otherwise, subject to the review of the state board of 
education as to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central admin
istrative staff and other personnel as necessary to provide and 
support the agreed upon programs and services. The board may 
discharge staff and personnel pursuant to provisions of law appli
cable to independent school districts. ECSU staff and personnel 
may participate in retirement programs and any other programs 
available to public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory 
committees composed of superintendents, central office personnel, 
building principals, teachers, parents and lay persons. 

( e) The ECSU board of directors may employ service area 
personnel pursuant to licensure standards developed by the state 
board of education and the board of teaching. 

(f) The ECSU board of directors may enter into contracts with 
school boards of local districts including school districts outside 
the ECSU area. 

(g) The ECSU board of directors may enter into contracts with 
other public and private agencies and institutions which may in
clude, but are not limited to, contracts with Minnesota institu
tions of higher education to provide administrative staff and other 
personnel as necessary to furnish and support the agreed upon 
programs and services. 
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(h) The ECSU board of directors shall exercise all powers and 
carry out all duties delegated to it by participating local school 
districts under provisions of the ECSU bylaws. The ECSU board 
of directors shall be governed, when not otherwise provided, by 
the provisions of Jaw applicable to independent school districts of 
the state. 

(i) The ECSU board of directors shall submit an annual evalua
tion report of the effectiveness of programs and services to the 
school districts within the ECSU and the state board of education 
by September 1 of each year following the school year in which the 
program and services were provided. 

(j) The ECSU board is encouraged to establish cooperative, 
working relationships with post-secondary educational institutions 
in the state. 

· Sec. 11. Minnesota Statutes 1978, Section 123.58, is amended 
by adding a subdivision to read: 

Subd. Ba. Insofar as possible, educational cooperative service 
units shalt make technical assistance for wng-range planning 
available to school districts upon request and shall establish a 
common data base for local and regional decision making. 

Sec. 12. Minnesota Statutes 1978, Section 123. 702, Subdivision 
1, is amended to read: 

123.702 [SCHOOL BOARD RESPONSIBILITIES.] Subdi
vision 1. Every school board shall provide for a voluntary health 
and developmental screening program for children once before 
entering kindergarten; pP9¥ided, this seetian shall net l,e ean
sti'QeQ te PB'l;UH'e sehool b&affls ta sereen eml<ken whe enteP 
kinde1gti'ten dlH'ing fieea,\ Y"lli' W'tS. This screening program shall 
be established either by one board, by two or more boards acting 
in cooperation, by educational cooperative service units, by early 
childhood and family education programs, or by other existing 
programs. No school board may make this screening examination 
a mandatory prerequisite to enroll a student. lB fieeel ~ W'78 
IHHl ~ The screening programs shall include at least the follow
ing components to the extent the schoolboard determines they are 
financially feasible: developmental assessments, hearing and 
vision screening, dental assessments, and the review of health 
history and immunization sta.tus, In fiseal ye&r ~ the sereening 
JIP8gl'll'IIIS shall inelude at least the following additioaal eemjla 
neats te the ....teat the seheel beam determines they are fiaaneially 
ieBllible: , laboratory tests and nutritional and physical assess
ments. All screening components shall be consistent with the stan
dards of the state commissioner of health for early and periodic 
screening programs. No child shall be required to submit to any 
component of this screening program to be eligible for any other 
component. No screening program shall provide laboratory tests, a 
health history or a physical examination to any child who has been 
provided with those laboratory tests or a health history or physical 
examination within the previous 12 months. The school district 
shall request the results of any laboratory test, health history or 
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physical examination within the 12 months preceding a scheduled 
screening clinic. 

Sec. 13. Minnesota Statutes 1978, Section 123. 702, is amended 
by adding a subdivision to read: 

Subd. 7. In selecting personnel to implement the screenin,g pro
gram, the school district shall give priority first to qualified volun
teers and second to other persons possessing the minimum quali
fications required by the rules adopted by the state board of 
education and the commissioner of health. 

Sec. 14. Minnesota Statutes 1978, Section 123. 703, Subdivision 
1, is amended to read: 

123.703 [STATE BOARD OF EDUCATION AND STATE 
COMMISSIONER OF HEALTH; RESPONSIBILITIES.] Sub
division 1. School boards shall administer the screening programs 
pursuant to rules adopted by the state board of education. In 
8Nlei, w implement tile prqrrns m the 1977 197g sel!.eel 3'e&i'; the 
~ eeam eliaD; ne ~ iaaR t.agust l&; 19!7'7; &Eiept emergeney 
rules m aeeordanee w™i oeetian 15.llUf!, SIHllH'.<isian 6. Prior to 
the adoption of the rules IIREl emergeney Nlas, the state board 
shall solicit information or opinions pursuant to section 15.0412, 
subdivision 6. ~ R&Mee el p~ar:::i Nie mskirg shall be pae
liehed iR the sl;Me ~ ne than A-lfgQl!t 11 19!7'7; &REI 
Copies of the proposed rules and 8Tel'geRey rules shall be sent to 
the state commissioner of health and each school board in the 
state on or before the date of publication. The state board of 
education shall consider the standards employed by the state com
missioner of health for early and periodic screening programs in 
drafting the proposed rules. The rules adopted by the state board 
of education and the commissioner of health to govern the screen
ing program shall unconditionally permit registered nurses to per
form those components of the screening program that can be per
formed by a nurse. 

Sec. 15. Minnesota Statutes 1978, Section 123. 703, Subdivision 
3, is amended to read: 

Subd. 3. The state board of education, in cooperation with the 
state commissioner of health, shall report to the legislature by 
February 1, ~ 1980, on the results of the screening programs in 
accomplishing the purposes specified in section 123. 701. The re
port shall include information on the rates of children's participa
tion in screening programs, on districts' costs for implementing the 
various components of the screening program, and on any exemp
tions granted from screening requirements because of financial 
infeasibility. 

Sec. 16. Minnesota Statutes 1978, Section 123. 705, is amended 
to read: 

123.705 [STATE AID.] The department of education shall pay 
each school district for the cost of screening services provided 
pursuant to sections 123. 701 to 123. 705. The payment shall not 
exceed $-13 $25 per child screened in fiscal year ¼978 1980 and $a3 
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$27 per child screened in fiscal year~ 1981. Any district may 
request and receive an advance payment equal to 50 percent of its 
estimated payment for screening eligible children. 

Sec. 17. Minnesota Statutes 1978, Section 123.741, Subdivision 
1, is amended to read: 

123.741 [EDUCATIONAL POLICY; CURRICULUM AD· 
VISORY COMMI'ITEES.] Subdivision 1. The school board of 
each school district in the state shall develop and adopt a written 
educational policy which establishes educational goals for the dis
trict, a process for achieving these goals, and procedures for evalu
ating and reporting progress toward the goals. The school board 
shall review this policy each year and adopt revisions which it 
deems desirable. School boards are encouraged to develop this 
school district policy and any revisions after consultation with the 
staff of each school building. In formulating the policy, the school 
board of a district is encouraged to consider: ( a) the number of 
dropouts of school age in the district and the reasons for the 
dropouts; (b) existing programs within the district for dropouts 
and potential dropouts and (c) program needs of dropouts and 
potential dropouts. 

Sec. 18. Minnesota Statutes 1978, Section 123.937, is amended 
to read: 

123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from .the general fund of the state 
treasury the sum of $l!,479,l!9Q $3,250,000 for the purposes of 
sections 123.931 to 123.937. If this amount is not sufficient to 
make the payments required pursuant to sections 123.931 to 
123.937, the amount necessary to make these payments is appro• 
priated from the general fund to the department of education. 

Sec. 19. Minnesota Statutes 1978, Section 124.14, is amended to 
read: 

124.14 [DISTRIBUTION OF SCHOOL AIDS; APPROPRIA· 
TION.] Subdivision 1. The state board shall supervise distribu• 
tion of the school aids in accordance with law. It may make rules 
and regulations consistent with law for such distribution which 
will enable districts to perform efficiently the services required by 
law and further education in the state, including reasonable re• 
quirements for such reports and accounts to it as will assure 
accurate and lawful apportionment of aids. 

Subd. 2. If the commissioner determines that the amount of 
state aid distributed to a school district is in error, he is autho
rized to adjust the amount of aid consistent with this subdivision. 
If the commissioner determines that the amount of aid is in excess 
of the school district's entitlement, he is authorized to recover the 
amount of the excess by any appropriate means, including the 
reduction of future aid payments to the school district. Notwith• 
standing any law to the contrary, if the aid reduced is not of the 
same type as that overpaid, the school district shall adjust all 
necessary financial accounts to properly reflect all revenues 
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earned in accordance with the uniform financial accounting and 
reporting standards pursuant to sections 121.90 to 121.92. If the 
commissioner determines that the amount of an aid paid is less 
than the school district's entitlement, he is authorized to increase 
such aid from the current appropriation. 

Subd. 3. It The commissioner shall require that the membership 
and pupil unit count of a minimum of 25 school districts be 
audited each fiscal year. The audits shall be conducted at random 
throughout the state with no prior notice to any district. At the 
time of each audit, the auditors shall also examine the appropriate 
factors that related to the determination of the authorized trans
portation costs and aids for that district. In districts where a post
secondary vocstional-technical school is located, the audit shall 
include an audit of the membership of that school. Disparities 
between membership and pupil unit counts or transportation data 
reported by the school districts and those found by the auditors 
shall be reported to the commissioner who shall order an increase 
or reduction of foundation or transportation aids accordingly. 

Subd. 4. A reduction of fe .. eEla-ti&n er traesperi&Qee aid under 
this section may be appealed to the state board of education and 
its decision shall be final. Public schools shall at all times be open 
to the inspection of the state board, and the accounts and records 
of any district are open to inspection by the state auditor, or the 
state board. 

Subd. ll 5. There is annually appropriated from the general fund 
to the department of education the ameimts amount necessary for 
foundation aid aml traespert&tiee aia. ~ emewts This 
amount shall be reduced by the amount of any funds specifically 
appropriated for the same purpose in any year from any state 
fund. 

Sec. 20. Minnesota Statutes 1978, Section 124.245, Subdivision 
1, is amended to read: 

124.245 [CAPITAL EXPENDITURE EQUALIZATION AID.] 
Subdivision 1. The state shall pay a school district the difference 
by which an amount equal to ~ $80 per pupil unit in that school 
year or, in districts where the f111Ptt YRit eoom is iee1'0aSeEl JKH'
!!YftRt te actual number of pupil units identified in section 124.17, 
subdivision 1, elauee m clauses (1) and (2), $SQ has increased 
from the prior year, $85 per pupil unit in that school year, exceeds 
the amount raised by 10 mills times the adjusted assessed valua
tion of the taxable property in the district for the preceding year. 
In order to qualify for aid pursuant to this section in any year, a 
district must have levied the full 10 EARC mills for use for capital 
expenditures in that year pursuant to seetiefts ~ 81' section 
275.125, subdivision lla. 

Sec. 21. Minnesota Statutes 1978, Chapter 124, is amended by 
adding a section to read: 

[124.247] [PROGRAM FOR THE GIFTED AND TALENT
ED.] Subdivision 1. [CITATION.] This section may be cited as 
the "Education for the Gifted and Talented Act." 
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Subd. 2. [AUTHORIZATION.] There is hereby established a 
program of state aid for gifted and talented students. 

Subd. 3. [AID.] A district which establishes a program for gifted 
and talented students shall receive for the purpose of this program 
an amount equal to $30 times the number of gifted and talented 
students in the district. No more than two and one-half percent of 
the students enrolled in the district shall be counted as gifted and 
talented for the purpose of aid computations pursuant to this 
subdivision. No more than five percent of the funds received by a 
district pursuant to this subdivision may be expended for the 
purpose of administrati-On of the program for gifted and talented 
students. 

Subd. 4. [ACCOUNTS.] A district which receives funds under 
this section shall maintain a separate account for the receipt and 
disbursement of funds allocated to the district for the purpose of 
this section, and the funds shall be spent only for the purpose of 
the program for gifted and talented students. 

Subd. 5. [REPORT.] The department of education shall submit 
a report to the 1981 legislature evaluating the effectiveness of the 
education for the gifted and talented act. 

Sec. 22. Minnesota Statutes 1978, Section 124.646, Subdivision 
1, is amended to read: 

124.646 [SCHOOL LUNCH AID.] Subdivision 1. (a) For the 
1979-1980 school year, school districts shall be paid by the state in 
the amount of four and nine-tenths cents for each full paid stu
dent type "A" lunch served to students in the district. (b) For t1ie 
1980-1981 school year, school districts shall be paid by the state in 
the amount of five and three-tenths cents for each full paid stu
dent type "A" lunch served to students in the district. 

Sec. 23. Minnesota Statutes 1978, Section 275.125, Subdivision 
1 la, is amended to read: 

Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $!71, $80 per pupil unit or, in district.• 
where the pupil aait eeum i£ iRe,eased ~ ~ actual number 
of pupil units identified in section 124.17, subdivision 1, el&use m 
clauses (1) and (2), $S9 has increased from the prior year, $85 per 
pupil unit. For purposes of computing allowable levies under sec
tion 275.125, pupil unit.• shall include only those units identified in 
section 124.17, subdivision 1, clauses (1), (2), (4), and (5), #t 
QR,! m. No levy under this subdivision shall exceed 10 mills times 
the adjusted assessed valuation of the taxable property in the 
district for the preceding year, notwithstanding the provisions of 
sections 272.64 and 275.49. 

(b) The proceeds of the tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
aBEI to pay leasing fees for computer systems hardware , eempYter 
tel'miRals and related proprietary software, and to pay leasing fees 
for photocopy machines and telecommunications equipment , and 
,elated P•E>l"rietary seftware. The proceeds of the tax may also be 
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used for capital improvement and repair of school sites, buildings 
and permanent attached fixtures, energy assessments as required 
pursuant to section 116H.126, and for the payment of any special 
assessments levied against the property of the district authorized 
pursuant to section 435.19 or any other law or charter provision 
authorizing assessments against publicly owned property; pro
vided that a district may not levy amounts to pay assessments for 
service charges, including but not limited to those described in 
section 429.101, whether levied pursuant to that section or pur
suant to any other law or home rule provision. The proceeds of the 
tax may also be used for capital expenditures for the purpose of 
reducing or eliminating barriers to or increasing access to school 
facilities by handicapped individuals. 

(c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes and 
to acquire or construct buildings. The state board shall promul
gate rules establishing the criteria to be used by the commissioner 
in approving and disapproving district applications requesting the 
use of capital expenditure tax proceeds for the renting or leasing of 
buildings for school purposes and the acquisition or construction 
of buildings. The approval criteria for purposes of building acqui
sition and construction shall include: the appropriateness of the 
proposal with respect to the district's long term needs; the avail
ability of adequate existing facilities; and the economic feasibility 
of bonding because of the proposed building's size or cost. 

( d) The board shall establish a fund in which the proceeds of 
this tax shall be accumulated until expended. 

( e) The proceeds of the tax shall not be used for custodial or 
other maintenance services. 

Sec. 24. Minnesota Statutes 1978, Section 465. 72, is amended to 
read: 

465.72 [SEVERANCE PAY.] Except as may otherwise be pro
vided in Laws 1959, Chapter 690, as amended, all counties, cities, 
townships and school districts are hereby authorized and em
oowered to pay severance pay to all of its employees and to estab
lish, prescribe and promulgate provisions, rules and regulations for 
the nayment of such severance pay upon leaving employment prior 
to the normal retirement date. Such severance pay shall be ex
cluded from retirement deductions and from any calculations in 
retirement benefits, and shall be paid in a manner mutually agree
able to the employee and employer over a period not to exceed five 
years from termination of employment. In the event that a termi
nated employee dies before all or a portion of the severance pay 
has been disbursed, that balance due shall be paid to a named 
beneficiary or, Jacking same, to the deceased's estate. In no event 
shall severance pay provided for an employee except a teacher as 
defined in section 179.63, subdivision 13, leaving employment ex
ceed an amount equivalent to 100 days pay. Severance pay for a 
teacher as defined in section 179.63, subdivision 13, shall not· ex
ceed an amount equivalent to one year of pay. 
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Sec. 25. Minnesota Statutes 1978, Section 471.38, is amended 
by adding a subdivision to read: 

Subd. 3. [ELECTRONIC FUNDS TRANSFER.] Electronic 
funds transfer is the process of value exchange via mechanical 
means without the use of checks, drafts or similar negotiable in
struments. A school district may make an electronic funds transfer 
for a claim for a payment from an imprest payroll bank account or 
investment of excess money and for payment of bond principal, 
bond interest and a fiscal agent service charge from the debt 
redemption fund. This authorization extends only to a school dis
trict which has enacted all of the following policy controls: 

( a) The school board shall annually delegate the authority to 
make electronic funds transfers to a designated business adminis
trator; 

(b) The dispersing bank shall keep on file a certified copy of the 
delegation of authority; 

( c) The initiator of the electronic transfer shall be identified; 

( d) The initiator shall document the request and obtain an 
approval from the designated business administrator before initi
ating the transfer; 

( e) A written confirmation of the transaction shall be made no 
later than one business day after the transaction and shall be used 
in lieu of a check, order check or warrant required to support the 
transaction; 

(f) A list of all transactions made by electronic funds transfer 
shall be submitted to the school board at its next regular meeting 
after the transaction. 

Sec. 26. Minnesota Statutes 1978, Section 471.61, Subdivision 
lb, is amended to read: 

Subd. lb. [SELF INSURANCE; SCHOOL DISTRICTS.] Any 
school district which has entered into a self insurance plan or 
program prior to March 31, 1978 may elect to continue to provide 
the benefits authorized by subdivision 1, excluding life and long 
term disability insurance benefits, through a self insurance plan or 
program. Any plan or program of self insurance, adopted by a 
school district, shall provide for the purchase of excess of loss 
coverage from an insurance company, as defined in section 60A.02, 
subdivision 4, or a service plan corporation, as defined in section 
62C.02, subdivision 6, covering any claims or losses incurred dur
ing the period covered by the self insurance plan aggregating in 
excess of $500,000, or a lesser amount at the district's option. 

This subdivision shall not operate to invalidate any contract 
providing self insured employee life and long term disability insur
ance benefits, if the school district entered into the contract prior 
to March 31, 1978. 

This subdivision shall not authorize any school district to pro-
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vide the benefits authorized by subdivision 1 through a self insur
ance plan or program after July 1, 19801981. 

Sec. 27. Subdivision 1. Notwithstanding Minnesota Statutes, 
Section 475.61, Subdivision 4, the board of Independent School 
District No. 706, Virginia, may transfer the surplus amount re
maining in the district's debt service fund after all outstanding 
obligations and interest thereon are paid, but not to exceed 
$290,000, from the debt service fund to the district's capital ex
penditure fund, for the purpose of paying for improvements to the 
district's sites and buildings for fuel and energy conservation. 

Subd. 2. Notwithstanding Minnesota Statutes, Section 475.61, 
Subdivision 4, the amount of the surplus remaining in the dis
trict's debt service fund after all outstanding obligations and in
terest thereon are paid which is transferred to the district's capital 
expenditure fund pursuant to subdivision 1 shall not be used to 
reduce the maintenance levy authorized pursuant to Minnesota 
Statutes, Section 275.125, Subdivision 2a. 

Subd. 3. The authority to transfer funds which is given by 
subdivision 1 shall expire when Independent School District No. 
706 has transferred $290,000 from its debt service fund to its 
capital expenditure fund for the purpose provided in subdivision 1. 

Subd. 4. This section shall be effective upon its approval by the 
board of Independent School District No. 706 and upon compli
ance with Minnesota Statutes, Section 645.021. 

Sec. 28. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For the 1979-1980 and 
1980-1981 school year, the department of education may make 
grants to school districts for the study, evaluation and start-up 
costs involved in developing an agreement pursuant to any law 
which permits the discontinuance in a district of grades or a por
tion of grades and which affects any of grades 7 through 12. 

Sec. 29. [INDEPENDENT SCHOOL DISTRICTS NOS. 836 
AND 840; TRANSFER OF PROPERTY.] Subdivision 1. All the 
land located within the Southwest one-quarter (SW-¼) of Sec
tion nineteen (19), Township one hundred-five (105), Range 
thirty-two (32), is detached from Independent School District No. 
836 (Butterfield-Odin) and is annexed to Independent School 
District No. 840 (St. James). The property transferred by this 
subdivision shall not be taxable on or after the effective date of 
the transfer for the payment of any bonded indebtedness, debt 
service, or capital loan incurred prior to the transfer by Inde
pendent School District No. 836, but shall be taxable for the 
payment of all bonded indebtedness, debt service, and capital 
loans incurred by Independent School District No. 840 prior to or 
after the transfer. 

Subd. 2. All the land located within the Southwest one-quarter 
(SW-¼) of Section eighteen (18), Township one hundred-five 
( 105), Range thirty-two (32), is detached from Independent 
School District No. 840 (St. James) and annexed to Independent 
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School District No. 836 (Butterfield-Odin). The property trans
ferred by this subdivision shall not be taxable on or after the 
effective date of the transfer for the payment of any bonded 
indebtedness, debt service or capital loan incurred prior to the 
transfer by Independent School District No. 840, but shall be 
taxable for payment of all bonded indebtedness, debt service, and 
capital loans incurred by Independent School District No. 836 
prior to or after the transfer. 

Subd. 3. [EFFECTIVE DATE.] This section shall be effective 
upon its approval by resolutions adopted by a majority of all mem
bers of the school board of Independent School District No. 836 
and by a majority of all members of the school board of Independent 
School District No. 840, and upon compliance with Minnesota Stat
utes, Section 645.021. 

Sec. 30. [INDEPENDENT SCHOOL DISTRICT NO. 279; 
BOND ISSUE.] Subdivision 1. Independent School District No. 
279, Hennepin County, Minnesota, whose principal office is in the 
city of Osseo, in issuing the bonds authorized by the voters of the 
district on April 3, 1979, may establish a serial maturity schedule 
for the bonds which, individually or in combination with the ma
turities of any other designated issue or issues, will conform to the 
provisions of Minnesota Statutes, Section 475.54, Subdivision 1, 
without retiring outstanding state loans to the district, and without 
conforming to the provisions of subdivision 2 of said section relating 
to school districts having outstanding state loans. 

Subd. 2. [EFFECTIVE DATE.] This section shall be effective 
upon its approval by the school board of Independent School Dis
trict No. 279 and upon compliance with Minnesota Statutes, Sec
tion 645.021. 

Sec. 31. The amount of any advance made to a school district 
pursuant to Minnesota Statutes 1978, Section 124.241, before the 
effective date of this section and still outstanding on June 30, 1979, 
shall be subtracted from the district's October final adjustment pay
ment of foundation aid for the 1978-1979 school year to the extent 
that it is less than or equal to that payment. Any remaining amount 
of any advance made under section 124.241 shall be remitted by the 
district to the department of education on or before December 31, 
1979 and shall be deposited in the state treasury. 

Sec. 32. The state board of education may adopt temporary rules 
as provided in section 15.0412, subdivision 5, pursuant to section 1 
of this article. 

Sec. 33. The governor shall, using the procedures of Minnesota 
Statutes, Section 3.30, retain a consultant to evaluate the develop
ment of the regional management information system by the Min
nesota educational computing consortium for the regional manage
ment information centers. The evaluation shall consider the effi
ciency and the cost effectiveness to the state, school districts and 
any other governmental computer consortia of: the use of central
ized systems in comparison to less centralized systems; the assign
ment of districts to regional management information centers; and 
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the hardware procurement decisions of regional management infor
mation centers. The consultant shall report on the evaluation by 
January 15, 1980, to the educaticn and appropriations committees 
of the house of representatives and the education and finance com
mittees of the senate. The sum of $100,000 is appropriated from 
the general fund to the general contingent account for purposes of 
this secticn. This amount shall be available until April 1, 1980. 

Sec. 34. [REPEALER.] Minnesota Statutes 1978, Sections 
124.241; 126.16; and 126.18, are repealed. 

Sec. 35. [APPROPRIATION.] Subdivision 1. There is appro
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30, 
in the years designated. 

Subd. 2. [BASIC SKILLS PROGRAM.] For the basic skills pro
gram pursuant to section 4 of this article, there is appropriated: 

$650,000 . ...... . 1980, 
$700,000 . ...... . 1981. 

The department of educaticn may add 12 professional employees 
and four clerical employees to its approved complement for the pur
pose of the basic skills program. 

Subd. 3. [HEALTH AND DEVELOPMENTAL SCREENING 
PROGRAMS.] For health and developmental screening programs 
pursuant to sections 123.701 to 123.705 there is appropriated: 

$1,375,000 . ....... 1980, 
$1,485,000 ........ 1981. 

Subd. 4. [ABATEMENT AID.] For abatement aid pursuant to 
section 124.214, subdivision 2, there is appropriated: 

$3,562,500 . ...... . 1980, 
$3,750,000 . ....... 1981. 

Subd. 5. [EMERGENCY AID.] For emergency aid pursuant to 
secticn 124.24, there is appropriated: 

$300,000 . ....... 1980. 

Any unexpended balance remaining from the appropriation in this 
subdivision shall not cancel but shall be avail.able for the second 
year of the biennium. 

Subd. 6. [CAPITAL EXPENDITURE EQUALIZATION AID.] 
For capital expenditure equalization aid pursuant to section 
124.245, there is appropriated: 

$194,900 . ........ . 1980, 
$167,000 . ........ . 1981. 

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE 
UNITS.] For educational cooperative service units, there is appro
priated: ,.. 
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$ 975,000 . ......... 1980, 
$1,012,450 . ......... 1981. 

( a) Funds from this appropriation shall be transmitted to ECSU 
boards of directors for general operations in the amount of $48,636 
per ECSU as defined in section 123.58 in fiscal year 1980 and 
$52,040 per ECSU in fiscal year 1981; provided however that the 
ECSU whose boundaries coincide with the boundaries of develop
ment region 11 and the ECSU whose boundaries encompass de
velopment regions six and eight shall receive $97,272 in fiscal year 
1980 and $104,080 in fiscal year 1981 for general operations. 

(b) Each year, funds from this appropriation shall be trans
mitted to ECSU boards of directors for technical assistance for 
long-range planning and data base development pursuant to sec
tum 11 of this article and technical assistance for program plan
ning and evaluation pursuant to section 123.742, in the amount of 
$40,000 per ECSU; provided however that the ECSU whose boun
daries coincide with the boundaries of development region 11 and 
the ECSU whose boundaries encompass development regions six 
and eight shall receive $80,000 each year for these purposes. 

Subd. 8. [SCHOOL LUNCH AID.] For school lunch aid pur
suant to section 124.646 there is appropriated: 

$3,415,000 . ........ . 1980, 
$3,667,800 . ......... 1981. 

Any unexpended balance from the appropriations in this subdivi
sion may be expended, in addition to the amounts appropriated in 
subdivision 9, for food storage and transportation costs for 
U.S.D.A. donated commodities. 

Subd. 9. [FOOD STORAGE AND TRANSPORTATION.] For 
food storage and transportation costs for U.S.D.A. donated com
modities there is appropriated: 

$578,800 . ......... 1980, 
$665,000 . ........ . 1981. 

Subd. 10. [GIFTED AND TALENTED STUDENTS.] For 
programs for the gifted and talented pursuant to section 21 of this 
article there is appropriated: 

$600,000 .. ........ 1980, 
,$600,000 ... ....... 1981. 

Subd. II. [INDIAN EDUCATION.] For certain Indian educa
tion programs there is appropriated: 

$398,000 ..... ..... 1980. 

This appropriation is available for expenditure with the approv
al of the governor after consultation with the legislative advisory 
commission in the manner provided in section 8.30. This appropri
ation is available July 1, 1979, but only if there will not be avail
able for the districts enumerated in this subdivision for the 1979-
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1980 school year any operational support funds from the federal 
bureau of Indian affairs pursuant to the Johnson-O'Malley Act, 
P.L. 73-167 or 25 CFR 273.31, or equivalent money from the same 
or another source. This appropriation shall be distributed as fol
lows: $125,000 to Independent School District No. 309 - Pine 
Point school; $22,000 to Independent School District No. 166; 
$34,000 to Independent School District No. 432; $32,000 to Inde
pendent School District No. 435; $96,000 to Independent School 
District No. 707; and $89,000 to Independent School District No. 
38. These amounts shall be expended only for the benefit of In
dian students and for the purpose of meeting established state 
educational standards or statewide requirements. 

Subd. 12. [GRANTS FOR COOPERATIVE AGREEMENTS 
BETWEEN SECONDARY SCHOOLS.] For grants for coopera
tive agreements between secondary schools pursuant to section 
28 of this article there is appropriated: 

$50,000 . ...... . 1980, 
$87,000 . ...... . 1981. 

Subd. 13. Except as provided in subdivisions 5 and 8, any un
expended balance remaining from the appropriations in this sec
tion for 1980 shall cancel and shall not be available for the sec
ond year of the biennium. None of the amounts appropriated in 
this section shall be expended for a purpose other than the pur
pose indicated. If the appropriation amount attributable to either 
year for the purpose indicated is insufficient, the aid for that year 
shall be prorated among all qualifying districts and the state shall 
not be obligated for any amount in excess of the appropriations 
in this section for these purposes. 

Sec. 36. [EFFECTIVE DATES.] Sections 31, 33 and 34 of 
this article shall be effective the day following final enactment. 
Section 20 of this article shall be effective July 1, 1980. 

ARTICLE VII 

COUNCIL ON QUALITY EDUCATION 

EARLY CHILDHOOD AND FAMILY EDUCATION PRO

GRAMS 

Section 1. Minnesota Statutes 1978, Section 3.924, Subdivision 
1, is amended to read: 

3.924 [ESTABLISHMENT.] Subdivision 1. [MEMBERSHIP, 
TERMS.] There is hereby created a council on quality education 
consisting of 1!1'. 19 persons. The members of such council shall be 
appointed as follows: 

(1) One member shall be appointed by the Minnesota education 
association; 

( 2) One member shall be appointed by the Minnesota federa
tion of teachers; 
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(3) One member shall be appointed by the Minnesota school 
board association; 

(4) One member shall be appointed by the Minnesota state 
advisory council for vocational education; 

(5) One member shall be appointed by the Minnesota state 
advisory council for special education; 

-fe}- (6) One member shall be appointed by the state university 
board; 

-(&} (7) One member shall be appointed by the state board for 
community colleges; 

~ (8) One member shall be appointed by the regents of the 
University of Minnesota; 

,f8r (9) One member shall be appointed by the private college 
council; 

{9} (10) One member from each congressional district and ene 
memhep two members at large, shall be appointed by the governor 
with the advice and consent of the senate, none of whom shall be 
officers, employees or board members of state educational institu
tions, departments, agencies or boards. 

Sec. 2. Minnesota Statutes 1978, Section 3.925, is amended to 
read: 

3.925 [PURPOSE.] The legislature of the state of Minnesota 
expresses concern over the future of elementary and secondary 
education in this state, its ability to meet the educational needs of 
the public school students, the professional growth and satisfac
tion of school staffs, the effectiveness and efficiency of present 
schools and their learning processes, continuing pupil unit cost 
escalation and the resulting financial crisis which this brings 
about. New approaches to the learning process, better utilization 
of professional staff and community resources, different require
ments as to course offerings, course content, grading, grsduation 
and school attendance must be researched and developed. It is 
believed that revised progrsms, innovations, new attitudes about 
learning and the public schools' responsibilities can be effectively 
achieved if such research and development are performed by the 
council on quality education and at the local school level by the 
school's staff and with involvement by the students and their 
community. Although funds spent now for such purposes can pro
duce substantial educational and cost benefits in the future, such 
capital type funds are seldom available within any single school 
district's budget. 

The purpose of the council on quality education is, therefore, to 
encourage, promote, aid, and perform research and development 
for quality education in Minnesota elementary and secondary 
schools, to evaluate the results of significant innovative programs 
and to disseminate information about these programs throughout 
the state. 
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To these ends, the council through the state board of education 
shall establish a venture fund from which grants or loans may be 
made in support of resesrch and development programs relating to 
the problems and objectives heretofore described which shall in
clude but not be limited to: 

( 1) Effective utilization of community personnel and resources. 

(2) Developing model personnel policies and procedures, and 
new staffing concepts such as differentiated staffing. 

( 3) Assessment and evaluation of education programs. 

( 4) Developing a management and unit of instructional objec
tives design which will provide accountability by relating time and 
dollars to the amount of learning produced. 

(5) Determining responsibilities to be assumed by the schools 
exclusively or concurrently with other agencies or individuals. 

( 6) Effective dissemination of educational information. 

( 7) Developing new knowledge about learning and teaching. 

( 8) Developing model educational programs as alternatives to 
existing educational practices and curricula. 

(9) Model programs and innovations to increase equality of 
educational opportunities. 

(10) Research and testing of new concepts of educational effi
ciency, effectiveness and cost benefits. 

(11) Comprehensive interdisciplinary programs in health edu
cation and comprehensive programs designed to coordinate and 
integrate the delivery of pupil support services. 

The council shall not be limited to supporting innovations, pro
grams or procedures supplementary to existing school structures 
and programs but may assist or research entirely new concepts 
such as open schools, informal schools and the like. It is the 
legislature's intent that any supported program shall hold promise 
of both educational and cost benefits and that the costs and im
provements in learning effectiveness introduced thereby shall be 
measured and related. 

The council may also review literature and other information 
about innovative programs in Minnesota and other states and 
disseminate the results of this research throughout the state. The 
council may identify ideas for innovative programs in the course of 
this research and solicit proposals from school boards for grants 
for such programs; provided not to exceed ten percent of the funds 
appropriated to the venture fund in any year may be expended to 
fund such research and programs. 

The council shall make a report by November 15 of each even 
numbered year to the legislature concerning all research and all 
proposals received and the dispositions made thereof by the coun
cil and the state board of education. 
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Sec. 3. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9276] [CITATION.] Sections 3 to 6 of this article may be 
cited as "The Early Childhood and Family Education Act". 

Sec. 4. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9277] [PURPOSE.] The purposes of sections 3 to 6 of this 
article are: ( a) to strengthen families, (b) to help parents to 
provide for their children's learning and development, and ( c) to 
help young children to develop their physical, mental and social 
potentials. 

Sec. 5. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9278] [DEFINITIONS.] Subdivision 1. As used in this ar
ticle, the terms defined in this section have the meanings given 
them. 

Subd. 2. "Early childhood'' means the period of life before 
kindergarten and before age six. 

Subd. 3. "Early childhood and family education programs" may 
include, but are not limited to, the following: 

( a) Educational programs for parents on the physical, mental 
and emotional development of children and on the development of 
parenthood skills; 

( b) Programs for the parents or guardians of children which are 
designed to strengthen the family unit and to assist the parents or 
guardians in providing sound early childhood learning and de
velopment; 

( c) Libraries of books, toys and other educational materials 
which may be borrowed for home use; 

(d) Activities designed to detect children's physical, mental, 
emotional or behavioral problems that are causing or might cause 
learning problems. Should the need for special help be found, the 
family shall be referred to an appropriate person or agency, but 
this program shall not pay treatment costs; 

( e) Education for parenthood programs in secondary schools to 
increase the adolescent's awareness of the social, educational and 
health needs of children and of the role of parents in fostering a 
child's development; 

(f) In-center activities; 

( g) Home activity kits; and 

(h) Community and resource information and referrals. 

Sec. 6. Minnesota Statutes 1978, Chapter 3, is amended by 
adding a section to read: 

[3.9279] [EARLY CHILDHOOD AND FAMILY EDUCATION 
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PROGRAMS.] Subdivision 1. [AUTHORIZATION.] The school 
board of any district, however organized, which receives early 
childhood and family education moneys from the council on qual
ity education shall provide those services in one elementary school 
attendance area, or an area within the district, if the council 
deems the area to be appropriate. The council on quality educa
tion shall prescribe the form and manner of application for the 
programs and shall select the grant recipients. These programs 
shall be as equally distributed as possible among distri,cts in cities 
of the first class, in suburbs, and outside the seven county metro
politan area. 

Subd. 2. [PROGRAM ACCOUNTS.] A district providing early 
childhood and family education programs shall establish and 
maintain a separate account for the receipt and disbursement of 
all funds related to the programs. 

Subd. 3. [PARTICIPANTS' FEES.] A district may charge rea
sonable fees for early childhood and family education services; 
however a district shall waive the charge or fee if any parti,cipant 
is unable to pay it. 

Subd. 4. [ADDITIONAL FUNDING.] A school district provid
ing early childhood and family education programs may receive 
funds for the programs from other governmental agencies and 
from private sources, including any state or federal funds available 
for community education or parent education. 

Subd. 5. [FEDERAL GRANTS.] Any district whi,ch has sub
mitted a proposal to the council on quality education for an early 
childhood and family education program and has been denied 
funding for the program is encouraged to apply to the department 
of education for a grant for the program pursuant to the ele
mentary and secondary education act of 1965, title 4C, as 
amended. 

Subd. 6. [PROGRAM COORDINATION.] A district providing 
early childhood and family education services is strongly encour
aged to coordinate this pro11ramming with related services pro
vided in the district by other governmental agencies and may 
develop cooperative programs with nonprofit agencies. State 11ov
ernment agencies shall cooperate with a school district in these 
coordination efforts. A district which provides early childhood and 
family education programs but does not coordinate its efforts with 
those of other governmental agencies shall submit an explanatory 
report to the commissioner of education within one year after the 
implementation of its programs and each year thereafter in which 
such coordination is not established. 

Subd. 7. [ADVISORY COUNCILS.] The school board of a dis
trict providing early childhood and family education programs 
shall appoint an advisory council. Council members shall be 
selected from the school attendance area in which the programs 
are provided. A majority of the members shall be parents partici
pating in the local program. Th2 local advisory council shall assist 
the school board in the development, coordination, supervision 
and review of early childhood and family education services in 
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the area and shall suggest priorities for child learning and develop
ment services in the community. Tlie council shall report to the 
school board and the district community school advisory council, 
if that council has been established in the district. 

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILD
HOOD AND FAMILY EDUCATION.] The council on quality 
education shall appoint an advisory task force on early childhood 
and family education programs. The advisory task force shall be 
composed of parents of young children and persons knowledgeable 
in the fields of health, education and welfare. A majority of the 
task force shall be parents of young children. The advisory task 
force shall advise the council in the administration of the early 
childhood and family education programs. The terms, compensa
tion and removal of members shall be governed by the provisions 
of section 15.059, subdivision 6. The task force shall expire June 
30, 1981. 

Subd. 9. [PERSONNEL.] A school board may employ and dis
charge personnel necessary for its early childhood and family 
education programs. All professional early childhood and family 
education personnel shall have the qualifications required by the 
council on quality education and the employing school district. 

Subd. IO. [VOLUNTARY PARTICIPATION,] Participation 
by parents and children in early childhood and family education 
programs shall be voluntary and shall not preclude participation 
in other state or local programs. No school district shall discrim
inate in providing early childhood and family education/rograms 
on the basis of race, religion, sex or ethnic backgroun , and no 
programs shall be used in whole or in part for religious worship or 
instruction. 

Subd. II. [STATE BOARD OF EDUCATION.] The state 
board of education shall: 

( a) Annually review district early childhood and family educa
tion programs; 

(b) Apply for funds which are, or may become, available under 
federal programs pertaining to early childhood and family educa
tion, including funds for administration, demonstration projects, 
training, technical assistance, planning, and evaluation; 

( c) Encourage cooperation in the delivery of services by dis
tricts operating early childhood and family education programs; 

( d) Inform the public about early childhood development .ser
vices; 

( e) Provide professional and technical assistance to school dis
tricts providing early childhood and family education programs. 

Subd. 12. [NEGOTIATED GRANTS.] For the 1979-1980 and 
1980-1981 school years the council on quality education may fund 
up to 36 early childhood and family education programs according 
to the negotiated grants procedure in sections 3.924 to 3.927. 

Subd.13. [SPECIAL CATEGORICAL PROGRAM GRANT.] 



59TH DAY] MONDAY, MAY 21, 1979 3127 

For the programs funded pursuant to subdivision 12, there is hereby 
created a special categorical program grant for those programs serv
ing economically disadvantaged persons. The council on quality 
education shall apportion the grant money among the eligible pro
grams in proportion to the number of participants in each program 
from families which receive aid to families with dependent children 
compared to the number of participants in all the eligible pro
grams from families which receive aid to families with dependent 
children. 

Sec. 7. [REPEALER.] Minnesota Statutes 1978, Sections 3.-
9271; 3.9272; 3.9273; 3.9274; and 3.9275 are repealed. 

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is appro- · 
priated from the general fund to the department of education the 
sums indicated in this section for the fiscal years ending June 30 
in the years designated. 

Subd. 2. [COUNCIL ON QUALITY EDUCATION; VEN
TURE FUND GRANTS.] For the council on quality education 
venture fund grants pursuant to sections 3.925 and 3.926, there is 
appropriated: 

$775,000 1980, 
. $775,000 1981. 

Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCA
TION.] For early childhood and family education programs pur
suant to sections 3 to 6 of this article there is appropriated: . 

$1,650,000 1980. 

Of this amount $196,000 is for the purpose of providing special 
categorical program grants pursuant to section 6, subdivision 13 of 
this article. 

$1,767,000 1981. 

Of this amount $214,000 is for the purpose of providing. special 
categorical program grants pursuant to section 6, subdivision 13 of 
this article. 

Subd. 4. Any unexpended fund balance remaining from the 
appropriations in this section for 1980 shall cancel and shall not be 
available for the second year of the biennium. None of the 
amounts appropriated in this section shall be expended for a pur
pose other than the purpose indicated. 

ARTICLE VIII 

TEACHER MOBILITY 

Section 1. Minnesota Statutes 1978, Section 125.60, Subdivision 
l, is amended to read: 

125.60 [EXTENDED LEA YES OF ABSENCE.] Subdivision 1. 
As used in this section, the term "teachers" shall have the mean
ing given it in section 125.03, subdivision l; &at sheY Rei iRehule 
euperiAtendents. 
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Sec. 2. Minnesota Statutes 1978, Section 125.60, Subdivision 2, 
is amended to read: 

Subd. 2. The board of any district may grant an ext.ended leave 
of absence without salary to any full time elementary 81', secon• 
dary or area vocational-technical school teacher who has been em
ployed by the district for at least five years and has at least t.en 
years of allowable service, as defmed in section 354.05, subdivision 
13, or the by-Jaws of the appropriate retirement association or ten 
years of full ti,me teaching service in Minnesota public elementary, 
secondary and area· vocational-technical schools. The maximum 
duration of an extended leave of absence pursuant to this section 
shall be determined by mutual agreement of the board and the 
teacher at the time the leave is granted and shall be at least three 
but .no more than five years. An extended leave of absence pur
swmt to this section shall be taken by mutual consent of the board 
and the teacher and may be granted only once. 

Sec. 3. Minnesota Statutes 1978, Section 125.60, Subdivision 3, 
is amended to read: 

Subii. 3. Except as provided in sections 5 and 6 of this article, a 
teacher on an ffl<tended leave of absence pursuant to this section 
shall have the right to be reinstated to a position for which he is 
licensed at the .beginning of any school year which immediately 
follows a year of the extended leave of absence, unless he is dis
charged or placed on unrequested leave of absence or his contract 
is terminated pursuant to section 125.12 or 125.17 while he is on 
the extended leave. The board .shall not be obligated to reinstate 
any teacher who is on an extended leave of absence pursuant to 
this section unless the teacher advises the board of his intention to 
return before February l in the school year preceding the school 
Yflfll' in which he wishes to return. The board ahall notify the 
cmmriissioner within 30 days of being notified that a teacher in
tends to return from an 'llxtended leave. 

Sec. 4. Minnesota Statutes 1978, Section 125.60, Subdivision 4, 
is amended to-read: 

Snbd. 4. Any teacher who is reinstated to a teaching position 
after lll1 extended leave -of absence pursuant to this section shall 
retain .serricniicy and ,continuing contract rights in the employing 
district as though he had been teaching in the district during the 
period when he w.as on the extended leave; provided, however, this 
subdivision .shall not be construed to require a board to reinstate a 
teacher to any .particular position or to include the years spent on 
the extended leave of absence in the determination of a teacher's 
salary upan his return to teaching in this district. 

Sec. 5. Minnesota Statutes 1978, :Section 125.60, is amended by 
:addmg :a,suhdivisien to read: 

S,ibd. 6a . .No ,scho11l 'board 'Shall be obligated to reinstate a 
teacher who takes a full time ·or part time position as a teacher in 
another .Minnesotn school district while he is on an extended leave 
of absence pursuant •to this section. 'This subdivision shall not 
apply ;ton ,teacher who .is wnp/a,ved as a Bu-bstitute teacher. 
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Sec. 6. Minnesota Statute& 1978', Seeiliiln 125'.Bll;. ia- .. 111eo1M ~ 
adding a subdivision to read: 

Subd. 6b. A sclwol board sliaJI not be· abligJzljed ta reinstad:e. a 
superintendent on an extend'elf leave> af abarm:ee, plJ1IBDJmt ta this 
section to a position in the district. 

Sec. 7. Minnesota Statutes 19178,. Section, 12.5.61, Smmmiliim. 1, 
is amended to read: 

125.61 [TEACHER EARLY RETIREMENT INCENTIVE 
PROGRAM.] Subdivision 1. For· pUl'pWleS of- this section, 
"teacher" means a teacher as defined in section 125:0ll, subdi-· 
vision 1, who is employed in the public elementary EH';. secondary 
or area vocational-technical schools in the state, who has not less, 
than 15 total years of full time teaching service in elementary aml; 
secondary and area vocational-technical schools,. and wfuJ. has QI' 
will have attained the age of 55 years but less thlm. 65 years,aa of 
the June 30 in the school year during which aa application. for an 
early retirement incentive i1nnade; 

Sec. 8. Minnesota Statutes 1978;. Section 12'/t61, Subdivisiim: 2, 
is amended to read: 

Subd. 2. A teacher meeting the reqniremen4 qf sub.divisions 1 
may be offered a contract for termination of servfues in the em. 
ploying school district, withdrawal from active teaching service, 
and payment of an early retirement incentive by the employing 
school district. An offer may be accepted. by the teacher by sub, 
mitting a written resignation to the school board of the empfuymg 
district. Applications shall be submitted pR8I' te Mim!k 1;,mm,s 
the ease ef a teaeher retiriRg at tile esa ef tee 19~ t9JPJt selisel• 
ye-, pfiei, te May ¼ W78 ifl the ease ef a tericbs• vetimtg: ai •• 
eRtl ef the 10!77 19;9 cieheel y-, 01', the,~. prior. t,o; May £
June 30 of the school year at the. end of whichi the~-wialms· 
to retire. 

Sec. 9. Minnesota Statutes 1978, Section 121r.61, Subdndsion· 3. 
is amended to read: . 

Subd. 3. An eligible teacher who is or will be 55 years of aga as 
of the end of the school year during which, an applicatiom for an 
early retirement incentive is made and accepted shall. receive- an 
early retirement incentive in the amount of ~ $1(},000 •. This 
amount shall be reduced by $3% $500 for each year. that a, teacher 
is over the age of 55 years, to: a maximum age of 60· years•and h5<·an, 
additional ~ $1,500 for each year that a teacher is over: the 
age of 60 years. The age of the teacher shall be determined as- of 
the June 30 ·in the school year during which the,application for the 
early retirement incentive is made. 

Sec. 10. Minnesota Statutes 1978, Sectiotl' 125,61,. is amended' 
by adding a subdivision to read:· 

Subd. ,1a. Notwithstanding the provisions of subdwision 3', an 
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eligible teacher who wishes to retire at the end of the 1918-1979 or 
1979-1980 school year, who is employed by .a school district which 
is implementing a desegregation plan ordered by a federal court or 
approved by the state board, and who is offered and accepts an 
~rly retirement incentive contract pursuant to subdivision 2, shall 
receive an early retirement incentive in the amount of $15,000. 
This amount shall be reduced by $750 for each year that a teacher 
is over the age of 55 years to a maximum age of 60 years and by an 
additional $2,250 for each year that a teacher is over the age of 60 
years. The age of the teacher shall be determined as of the June 
30 in the school year during which the application for the early 
retirement incentive is made. 

Sec. 11. Minnesota Statutes 1978, Section 125.61, Subdivision 4, 
is amended t,o read: 

. Subd. 4. The early retirement incentive shall be paid by the 
emr,loying school district in felH' equal saeeesei,...e m~ iR
stcJPeMs nnmmeneiag en Ne•,eml,er ¼ ef tile yeM ef Petirem91lt 
at the time and in the manner mutually agreed upon by a teacher 
and the board. The state shall reimburse the district for ~ 50 
percen.t of any amount or amounts paid out as an early retirement 
moentive pursuant t,o this section, according t,o the provisions of 
subdivision 6. An early retirement incentive shall not be paid t,o 
any teacher who is discharged by a school district. 

Sec. 12, Minnesota Statutes 1978, Section 125.61, is amended 
by ~ding a subdivision t,o read: 

Subd. 4a. Notwithstanding the provisions of subdivisions la and 
2, a teacher who has entered into an agreement for termination of 
servu:es and withdrawal from active teaching service with an early 
retirement incentive may be employed as Ii substitute teacher 
after his retirement. 

Sec. 13. Minnesota Statutes 1978, Section 125.61, is amended by 
adding a subdivision t,o read: 

Subd. 4b. Any amount of unemployment insurance whreh the 
teacher receives and for whreh the district is required to pay into 
the unemployment compensation fund pursuant to section 268.06, 
subdivision 25, at any time after the teacher has entered into an 
agreement pursuant to subdivision 2, may be deducted by the dis• 
trict from the amount of the teacher's early retirement incentive or 
recovered by the district from the teacher up to the amount of the 
early retirement incentive. The district shall pay 50 percent of any 
amount so deducted or recovered to the department of education, 
and any amount so received by the department shall be deposited in 
the state treasury. . . 

Sec. 14. Minnesota Statutes 1978, Section 354.094, Subdivision 3, 
is amended to read: 

Subd 3. A member on extended leave of absence pursuant t,o 
section 125.60 who does not pay employee contributions into the 
fund in any year shall be deemed t,o cease t,o render teaching services 
beginning in that year for purposes of this chapter and may not 
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pay employee contributions into the fund in any subsequent year of 
the leave. Nonpayment of employee contributions into the fund 
shall not affect the rights or obligations of the teacher or his em
ploying school district under section 125.60. 

Sec. 15. Minnesota Statutes 1978, Section 354.094, Subdivision 
6, is amended to read: 

Subd. 6. A member who pays employee contributions and receives 
allowable service credit in the fund pursuant to this section may 
not pay employee contributions or receive allowable service credit 
for the same fiscal year in any other Minnesota public employee 
pension plan, except a volunteer firefighters' relief association gov
erned by sections 69. 771 to 69. 776. This subdivision shall not be 
construed to prohibit a member who pays employee contributions 
and receives allowable service credit in the fund pursuant to this 
section in any year from being employed as a substitute teacher 
by any school district during that year. Notwithstanding the pro
visions of sections 354.091 and 354.42, a teacher may not pay re
tirement contributions or receive allowable service credit in the fund 
for teaching service rendered for any part of any year for which he 
pays retirement contributions or receives allowable service credit 
pursuant to this section or section 354A.091 while on an extended 
leave of absence pursuant to section 125.60. 

Sec. 16. Minnesota Statutes 1978, Section 354.66, Subdivision 2, 
is amended to read: 

Subd. 2. A teacher in the public elementary 81', secondary or area 
vocational-technical schools of the state who has 20 years or more 
of allowable service or 20 years or more of full time teaching ser
vice in Minnesota public elementary, secondary and area vocational
technical schools may, by agreement with the board of the employ
ing district, be assigned to teaching service within the district in a 
part time teaching position. 

Sec. 17. Minnesota Statutes 1978, Section 354.66, Subdivision 3, 
is amended to read: 

Subd. 3. For purposes of this section, a part time teaching posi
tion shall mean a teaching position within the district in which the 
teacher is employed for at least 50 full days or a fractional equiv
alent thereof as prescribed in section 354.091, and for which the 
teacher is compensated &t a mte in an amount not exceeding 60 
percent of the compensation established by the board for a full time 
teacher of identical education and experience within the district. 

Sec. 18. Minnesota Statutes 1978, Section 354.66, Subdivision 8, 
is amended to read: 

Subd. 8. No teacher shall qualify for the continuation of contribu
tions and accrual of service credit pursuant to subdivision 4 of this 
section or section 354A.22, subdivision 4, in more than one district 
at one time. No teacher shall qualify for the continuation of con
tributions and accrual of service credit during part time employ
ment in a district pursuant to this section in any year when he also 
takes a full time or part time teaching position in another Minne
sota school district. 
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Sec. 19. Minnesota Statutes 1978, Section 345.66, is amended 
by adding a subdivision to read: 

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be con
.trued to prohibit a teacher who qualifies for the continuation of 
contributions and accrual of service credit pursuant to this section 
in any year from being employed as a substitute teacher by any 
school district during that year. Notwithstanding the provisions of 
sections 354.091 and 354.42, a teacher may not pay retirement con
tributions or receive allowable service credit in the fund for other 
teaching service rendered for any P.""t of any year for which he 
qualifies for continuation of contributions and accrual of service 
credit pursuant to this section or section 354A.22. 

Sec. 20. Minnesota Statutes 1978, Section 354A.091, Subdivision 
1, is amended to read: 

354A.091 [TEACHERS ON EXTENDED LEA VE.] Subdi
vision 1. Notwithstanding any provision of this chapter or the by
laws of an association relating to salary for contribution purposes 
or accrual of service credit to the contrary, an elementary e,,, 
secondary or area vocational-technical school teacher in the public 
schools of a city of the first class who is granted an extended leave 
of absence pursuant to section 125.60 may receive allowable ser
vice credit toward annuities and other benefits under this chapter 
for each year of his leave by paying into the fund employee con
tributions during the period of the leave which shall not exceed 
five years. The state shall pay employer contributions into the 
fund for each year for which a member who is on extended leave 
pays employee contributions into the fund. The employee and 
employer contributions shall be based upon the rates of contribu
tion prescribed by section 354A.12, for the salary received during 
the year immediately preceding the leave. Payments for the years 
for which a member is receiving service credit while on extended 
leave shall be made on or before June 30 of each fiscal year for 
which service credit is received. 

Sec. 21. Minnesota Statutes 1978, Section 354A.091, Subdi
vision 3, is amended to read: 

Subd. 3. A member on extended leave of absence pursuant to 
section 125.60 who does not pay employee contributions into the 
fund in any year shall be deemed to cease to render teaching 
services beginning in that year for purposes of this chapter and the 
bylaws of the retirement association, and may not pay employee 
contributions into the fund in any subsequent year of the leave. 
Nonpayment of employee contributions into the fund shall not 
affect the rights or obligations of the teacher or his employing 
school district under section 125.6(}. 

Sec. 22. Minnesota Statutes 1978, Section 354A.091, Subdivision 
6 , is amended to read: 

Subd. 6. A member who pays employee contributions and re
ceives allowable service credit in the fund pursuant to this section 
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may not pay employee contributions or receive allowable se?Yice 
credit for the same fiscal year in any other Minnesota public 
employee pension plan, except a volunteer firefighters' relief asso
ciation governed by sections 69. 771 to 69. 776. This subdivision 
shall not be construed to prohibit a member who pays employee 
contributions and receives allowable service credit in the fund 
pursuant to this section in any year from being employed as a 
substitute teacher by any school district during that year. Not
withstanding the provisions of this chapter or the by-laws of a 
retirement association, a teacher may not pay retirement contri
butions or receive allowable service credit in the fund for teaching 
service rendered for any part of any year for which he pays retire
ment contributions or receives allowable service credit pursuant to , 
sections 354.094 or 354A.09 I while on an extended leave of 
absence pursuant to section I 25.60. 

Sec. 23. Minnesota Statutes 1978, Section 354A.22, Subdivision 
2, is amended to read: 

Subd. 2. A teacher in the public schools of a city of the first 
class who has 20 years or more of allowable service or 20 years or 
more of full time teaching service in Minnesota public elementary, 
secondary and area vocational-technical schools may, by agree
ment with the board of the employing district, be assigned to 
teaching service within the district in a part time teaching posi
tion. 

Sec. 24. Minnesota Statutes 1978, Section 354A.22, Subdivision 
3, is amended to read: 

Subd. 3. For purposes of this section, a part time teaching 
position shall mean a teaching position within the district in which 
the teacher is employed for at least 50 full days or a fractional 
equivalent thereof as prescribed in the appropriate bylaws of the 
retirement associations covered by chapter 354A, and for which 
the teacher is compensated et a Fate in an amount not exceeding 
60 percent of the compensation established by the board for a full 
time teacher of identical education and experience within the dis
trict. 

Sec. 25. Minnesota Statutes 1978, Section 354A.22, Subdivision 
8, is amended to read: 

Subd. 8. No teacher shall qualify for the continuation of con
tributions and accrual of service credit pursuant to subdivision 4 
of this section or section 354.66, subdivision 4, in more than one 
district at one time. No teacher shall qualify for the continuation 
of contributions and accrual of service credit during part time 
employment in a district pursuant to this section in any year when 
he also takes a full time or part time teaching position in another 
Minnesota school district. 

Sec. 26. Minnesota Statutes 1978, Section 354A.22, is amended 
by adding a subdivision to read: 

Subd. 1 J. Neither subdivision 5 nor subdivision 8 shall be con
strued to prohibit a teacher who qualifies for the continuation 
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of contributions and accrual of service credit pursuant to this 
section in any year from being employed as a substitute teacher 
by any school district during that year. Notwithstanding the pro
visions of this chapter or the by-laws of a retirement association, a 
teacher may not pay retirement contributions or receive allowable 
service credit in the funds for other teaching service rendered for 
any part of any year for which he qualifies for continuation of 
contributions and accrual of service credit pursuant to section 
354.66 or this section. 

Sec. 27. Notwithstanding Minnesota Statutes, Section 125.60, 
Subdivision 7, the commissioner of education shall approve appli
cations of districts for extended leaves of absence which were to 
begin between June 30, 1978 and the effective date of this section 
for teachers employed in area vocational-technical schools. 

Sec. 28. Notwithstanding Minnesota Statutes, Section 354.094, 
Subdivision 1, payments for the first year of extended leaves of 
absence granted pursuant to section 27 shall be made on or before 
June 30, 1979 or on or before two months after the effective date 
of this section, whichever is later. 

Sec. 29. [APPROPRIATION.] To meet the state's obligation 
prescribed in Minnesota Statutes, Sections 125.61, 354.094, 354.66, 
354A.091 and 354A.22, there is appropriated from the general fund 
to the department of education the sum of $1,247,000 for the 
fiscal year ending June 30, 1980 and the sum of $1,532,800 for 
the fiscal year ending June 30, 1981. 

( a) Any unexpended balance remaining from the appropriation 
in this section for fiscal year 1980 shall not cancel but shall be 
available for the second year of the biennium. If the appropriation 
amount attributable to either year for the purposes indicated is 
insufficient, the state shall not be obligated for any amount in 
excess of the appropriation in this section for this purpose. 

(b) Notwithstanding the provisions of Minnesota Statutes, Sec
tions 354.43 and 354A.12, the state's obligations prescribed in 
Minnesota Statutes, Sections 354.094, 354.66, 354A.091 and 
354A.22 shall not be financed out of standing appropriations for 
the state's obligations pursuant to Minnesota Statutes, Chapter 
354 or 354A. 

Sec. 30. [EFFECTIVE DATE.] The provisions of this article 
shall be effective the day following final enactment; except that 
sections 18 and 25 shall be effective July 1, 1979, and section 
5 shall not apply until June 30, 1980, to any teacher who prior 
to the day following final enactment has taken a full time or part 
time position as a teacher in a Minnesota school district while on 
an extended leave of absence. Any school board which approves 
an early retirement incentive contract and payment pursuant to 
Minnesota Statutes 1978, Section 125.61, prior to June 30, 1979, 
may elect to make this payment and receive state reimbursement 
either pursuant to Minnesota Statutes 1978, Section 125.61, Sub
divisions 3 and 4, or pursuant to sections 9 and 11 of this article. 
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ARTICLE IX 

LIBRARIES 

3135 

Section 1. Minnesota Statutes 1978, Section 134.30, Subdivi
sion 1, is amended to read: 

134.30 [DEFINITIONS.] Subdivision 1. As used in sections 
134.30 to 134.35 and sections 9, IO and 11 of this article, the tenns 
defined in this section shall have the meanings ascribed to them. 

Sec. 2. Minnesota Statutes 1978, Section 134.30, is amended by 
adding a subdivision to read: 

Subd. 6. "Multi-county, multi-type library system" means a 
cooperative network composed of any combination of public libra
ries, regional public library systems, public school libraries, public 
or private college or university libraries and any other libraries 
which share services and resources within a multi-county area. 

Sec. 3. Minnesota Statutes 1978, Section 134.32, Subdivision 
5, is amended to read: 

Subd. 5. It may provide grants for interlibrary exchange of 
books, periodicals, resource material, reference information and 
the expenses incident to the sharing of library resources and ma
terials, including planning, development and operating grants to 
multi-county, multi-type library systems. 

Sec. 4. Minnesota Statutes 1978, Section 134.33, Subdivision 1, 
is amended to read: 

134.33 [ESTABLISHMENT GRANTS.] Subdivision 1. An 
establishment grant as described in section 134.32, subdivision 2, 
shall be made to any regional public library system for the first 
two state fiscal years after a board of county commissioners has 
contracted to join that system and has agreed that the county will 
provide the levels of support for public library service specified in 
this section. In the first year of participation, the county shall 
provide an amount of support equivalent to --3 .3 mill times the ad
justed assessed valuation of the taxable property of the county as 
determined by the equalization aid review committee for the second 
year preceding that calendar year; m the seeoed ye&I' ef pariieipa 
tien, lfH &IH8UHt equwaleHt ta ~ mill times the a,ijusted assessed 
valuation of -the taiuwle pl'Oflerty of the eouaty as deterJRieed by 
the equ111i2atioo eid re.-iew eommittee fel, the seeoed year fll<!OOEl
mg that ealeBdar ye&r, llHd; or two-thirds of the per capita amount 
established under the provisions of section 134.34, subdivision I, 
whichever amount is less. In the -thim second year of participation 
and in each year thereafter, the county shall provide an amount of 
support equivalent to .4 mill times the adjusted assessed valuation 
of the taxable property of the county as determined by the equaliza
tion aid review committee for the second year preceding that calen
dar year or the per capita amount established under the provisions 
of section 134.34, subdivision I, whichever is less. The minimum level 
of support shall be certified annually to the county by the depart
ment of education. In no event shall the department of education 
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require any county to provide a higher level of support than the level 
of support specified in this section in order for a system to qualify 
for an establishment grant. This section shall not be construed to 
prohibit any county from providing a higher level of support for 
public libraries than the level of support specified in this section. 

Sec. 5. Minnesota Statutes 1978, Section 134.34, Subdivision 
1, is amended to read: 

134.34 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; REQUIREMENTS.] Subdivision 1. A regional library 
basic system support grant shall be made to any regional public 
hl>razy system where there are at least three participating counties 
and where each participating city and county, except in the first 
ftlHl eeeeeil yeHB year of participation as provided in section 134.33, 
is providing for public library service support ie the lesser of ( a) an 
amount equivalent to .4 mill times the adjusted assessed valuation 
of the taxable property of that city or county, as determined by the 
equalization aid review committee for the second year preceding 
that calendar year or (b) a per capita amount calculated under the 
provisions of this subdivision. The per capita amount is established 
for calendar year 1980 as $3.00. In succeeding calendar years, the 
per capita amount shall be increased by a percentage equal to one
half of the percentage by which the total state adjusted assessed val
uation of property as determined by the equalization aid review 
committee for the second year preceding that calendar year in
creases over that total adjusted assessed valuation for the third 
year preceding that calendar year. The minimum level of support 
shall be certified annually to the participating cities and counties by 
the department of education. A city which is a part of a regional 
public library system shall not be required to provide this level of 
support if the property of that city is already taxable by the county 
for the support of that regional public librazy system. In no event 
shall the department of education require any city or county to 
provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for a regional library 
basic system support grant. This section shall not be construed to 
prohibit a city or county from providing a higher level of support for 
public libraries than the level of support specified in this section. 

Sec. 6. Minnesota Statutes 1978, Section 134.34, Subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of section 134.33 and 
subdivision 1 of this section, after the thiM second year of partici
pation by a city or county, the dollar amount of the minimum level 
of support for that city OF county shall not be required to increase 
by more than ten percent over the dollar llll\Ount of the minimum 
level of support required of it in the previous year. If a participat
ing city or county which has been providing for public library 
service support in an amount equivalent to .67 mill times the 
assessed valuation of the taxable property of that city or county 
for the year preceding that calendar year would be required to 
increase the dollar amount of such support by more than ten 
percent to reach the equivalent of .4 mill times the adjusted 
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assessed valuation of the taxable property of that participating 
city or county 88 detennined by the equalization aid review com
mittee for the second year preceding that calendar year or the per 
capita amount calculated under the provisions of subdiviaion 1, it 
shall only be required to increase the dollar amount of such sup
port by ten percent per year until such time 88 it reaches an 
amount equivalent to .4 mill times the adjusted assessed valuation 
of that taxable property as determined by the equalization aid 
review committee for the second year preceding that calendar year 
or the per capita amount calculated under the proviaions of subdi
vision 1. 

Sec. 7. Minnesota Statutes 1978, Section 134.35, Subdivision 1, 
is amended to read: 

134.35 [REGIONAL LIBRARY BASIC SYSTEM SUPPORT 
GRANTS; DISTRIBUTION FORMULA.] Subdivision 1. Any 
regional public library system which qualifies according to the 
provisions of section 134.34 may apply for an annual grant for 
regional library basic system support. The amount of each grant 
for fiscal year m9 I 980 and each fiscal year thereafter shall be 
calculated as provided in this section. 

Sec. 8. Minnesota Statutes 1978, Section 134.35, Subdivision 2, 
is amended to read: 

Subd. 2. ~ Fifty-five percent of the available grant funds 
shall be distributed to provide all qualifying systems an equal 
amount per capita. Each system's allocation pursuant to this sub
division shall be based on the population it serves. 

Sec. 9. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.351] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEMS.] Subdivision I. [ESTABLISHMENT.] The state board of 
education, upon the advice of the advisory council to the office of 
public libraries and interlibrary cooperation, may approve the 
establishment of multi-county, multi-type library systems and the 
geographic boundaries of those systems. 

Subd. 2. [SERVICES.] Each multi-county, multi-type library 
system is encouraged to develop services including, but not limited 
to the following: referral of users, intrasystem reciprocal borrow
ing, cooperative collection development, cooperative reference ser
vices, staff development, research and development, cooperative 
storage facilities, publicity and community relation,s. 

Subd. 3. [AGREEMENT.] In order for a multi-county, multi
type library system to qualify for a planning, development or 
operating grant pursuant to sections JO and 11 of this article, each 
participating library in the system shall adopt an organizational 
agreement providing for the following: 

( a) Sharing of resources among all participating libraries; 
(b) Long-range planning for cooperative programs; 
(c) The development of a delivery system for services and pro

grams; 
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( d) The development of a bibliographic data base; and 

( e) A communications system among all cooperating libraries. 

Subd. 4. [GOVERNANCE.] In any area where the boundaries of 
a proposed multi-county, multi-type library system coincide with 
the boundaries of the regional library system, the regional library 
system board shall be designated as the governing board for the 
multi-county, multi-type library system. In any area where a pro
posed multi-county, multi-type library system encompasses more 
than one regional library system, the governing board of the multi
county, multi-type library system shall consist of nine members 
appointed by the cooperating regional library system boards from 
their own membership in proportion to the population served by 
each cooperating regional library system. In each multi-county, 
multi-type library system there shall be established an advisory 
committee consisting of two representatives of public libraries, two 
representatives of school media services, one representative of spe
cial libraries, one representative of public supported academic 
libraries, and one representative of private academic libraries. The 
advisory committee shall recommend needed policy to the system 
governing board. 

Subd. 5. [REPORTS.] Each multi-county, multi-type system 
receiving a grant pursuant to section 10 or 11 of this article shall 
provide an annual progress report to the department of education. 
The department shall report before November 15 of each year to 
the legislature on all projects funded under sections 10 and 11 of 
this article. 

Sec. 10. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.352] [MULTI-COUNTY, MULTI-TYPE LIBRARY SYS
TEM; PLANNING GRANTS.] The state board of education 
may award a one-year planning vant to a multi-county, multi
type library system, to be available during the first year of opera
tion of each system. In awarding a planning grant, the state board 
shall consider the extra costs incurred in systems located in 
sparsely populated and large geographic areas. 

Sec. 11. Minnesota Statutes 1978, Chapter 134, is amended by 
adding a section to read: 

[134.353] [MULTI-COUNTY. MULTI-TYPE LIBRARY SYS
TEM DEVELOPMENT GRANT.] The state board of education 
may provide development and operating grants to multi-county. 
multi-type library systems in their second and subsequent years of 
operation. In awarding a development and operating grant, the 
state board shall consider the extra costs incurred in systems 
located in sparsely populated and large geographic regions. 

Sec. 12. [REPEALER.] Minnesota Statutes 1978, Section 
I 34.33, Subdivision 2, is repealed. 

Sec. 13. [APPROPRIATIONS.) Subdivision I. There is appro
priated from the general fund to the department of education the 
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sums indicated in this section for the fiscal years ending June 30, 
in the years designated. 

Subd. 2. For grants pursuant to sections 134.30, 134.31, 134.32, 
134.33, 134.34, 134.35 and 134.36 for the provision of library ser
vices, there is appropriated: 

$3,591,300 . ...... . 1980, 
$3,614,300 . ...... . 1981. 

Subd. 3. For grants pursuant to sections 10 and 11 of this arti
cle to multi-county, multi-type library systems, there is appro
priated: 

$182,500 ........ 1980, 
$182,500 . ...... . 1981. 

Subd. 4. Any unexpended balance remaining from the appro
priations in this section for 1980 shall cancel and shall not be 
available for the second year of the biennium. None of the amounts 
appropriated in this section shall be expended for a purpose other 
than the purpose indicated." 

Further, delete the title in its entirety and insert: 

"A bill for an act relating to education; providing for aids to edu
cation, aids to libraries, tax levies and the distribution of tax reve
nues; granting certain powers and duties to school districts, the com
missioner of education, the department of education, the state 
board of education and others; changing the method of computing 
foundation aid, levy limitations, transportation aid and post-sec
ondary vocational aid; changing procedures for decisions concerning 
the education of handicapped children; increasing tuition at area vo
cationaJ-technicaJ institutes; appropriating money; amending Min
nesota Statutes 1978, Sections 3.924, Subdivision 1; 3.925; 16.93; 
120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 120.80, Subdivi
sion 1; 121.21, Subdivision 6; 121.49; 121.912, Subdivision 1; 
121.917, by adding a subdivision; 121.92, Subdivision 2; 122.85, 
Subdivisions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, 
by adding a subdivision; 123.58, Subdivision 6, and by adding 
a subdivision; 123. 702, Subdivision 1, and by adding a subdivi
sion; 123.703, Subdivisions 1 and 3; 123.705; 123.741, Subdivi
sion 1; 123.79, Subdivision 1; 123.80, Subdivision 1; 123.937; 
124.01; 124.11, Subdivisions 2, 4, 5, and by adding subdivisions; 
124.14; 124.17, Subdivision 1; 124.19, by adding a subdivision; 
124.212, Subdivisions 1, 6c, 7c, 11, 20, and by adding subdivi
sions; 124.222, Subdivision 3; 124.223; 124.245, Subdivisions 1 
and 2; 124.271, Subdivisions 2, 5, and by adding a subdivision; 
124.32, Subdivisions 1, la, 5, 7 and 10; 124.561, Subdivisions 2, 
3a, and by adding a subdivision; 124.562, Subdivisions 1, 2, 3 
and 4; 124.563, Subdivision 1; 124.565, Subdivisions 1, 3, 4, and 
by adding a subdivision; 124.566; 124.572, Subdivisions 1, 2 and 
3; 124.573, Subdivision 1; 124.574, Subdivision 2; 124.646, Sub
division 1; 125.60, Subdivisions 1, 2, 3, 4, and by adding subdi
visions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdivi
sions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, 
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Subdivision 1; 126.52, Subdivision 10; 126..53, Subdivision 3; 
1!6.54, Subdivision 1; 128A.02, Subdivision 6; 134..30, Subdivi
sion l, and by adding a subdivision; 134.32, Subdivision 5; 134.33, 
Subdivision 1; 134.34, Subdivisions 1 and 2; 134.35, Subdivisions 
1 and 2; 169.44, Subdivisions 1, 2, and by adding subdivisions; 
275.125, Subdivisions 1, 2a, 2b, 8, 9, 11a, 15, and by adding sub
divisions; 354.094, Subdivisions 3 and 6; 354.66, Subdivisions 
2, 3, 8, and by adding a subdivision; 354A.091, Subdivisions 1, 
3 and 6; 354A.22, Subdivisions 2, 3, 8, and by adding a subdivi
sion; 465.72; 47L38, by adding a subdivision; 471.61, Subdivi
sion lb; and Chapters 3, by adding sections; 121, by adding a 
section; 124, by adding sections; and 134, by adding sections; 
repealing M'mnesota Statutes 1978, Sections 3.9271; 3.9272; 
3.9273; 3.9274; 3.9275; 120.171; 124.11, Subdivision 2; 124.212, 
Subdivisions 6b and 7b; 124.213; 124.222, Subdivisions la, lb, 
2a, 2b and 6; 124.241; 124.561, Subdivision 3; 124.562, Subdivi
sions 1 and 2; 124.563; 126.16; 126.18; 134.33, Subdivision 2; 
169.44, Subdivisions 5 and 7; and 275.125, Subdivisions 6, 7 and 
13." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Willis R. Eken, Carl M. Johnson, Bob 
McEachem, Gerald C. Knickerbocker, Sally Olsen, David M. 
Jennings . 
Senate Conferees: (Signed) Gene Merriam, Jerald C. Anderson, 
Robert G. Dunn, Jerome M. Hughes 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 223 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 223: A bill for an act relating to education; providing 
for aids to education, aids to libraries, tax levies and the distribution 
of tax revenues; granting certain powers and duties to school dis
tricts, the commissioner of education, the department of education. 
the state board of education and others; changing the method of 
computing foundation aid, levy limitations, transportation aid and 
post-secondary vocational aid; changing procedures for decisions 
concerning the education of handicapped children; increasing tuition 
at area vocational-technical institutes; appropriating money; amend
ing Minnesota Statutes 1978, Sections 3.924, Subdivision 1; 3.925; 
16.93; 120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 120.80, Subdi
vision 1; 121.21, Subdivision 6; 121.49; 121.912, Subdivision 1; 121.-
917, by adding a subdivision; 121.92, Subdivision 2; 122.85, Subdivi
sions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, by adding 
a subdivision; 123.58, Subdivision 6, and by adding a subdivision; 
123.702, Subdivision 1, and by adding a subdivision; 123.703, Sub
divisions 1 and 3; 123.705; 123.741, Subdivision l; 123.79, Subdivi
sion l; 123.80, Subdivision l; 123.937; 124.01; 124.11, Subdivisions 
2, 4, 5, and by adding subdivisions; 124.14; 124.17, Subdivision l; 
124.19, by adding a subdivision; 124.212, Subdivisions 1, 6c, 7c, 11, 
20, and by adding subdivisions; 124.222, Subdivision 3; 124.223; 
124.245, Subdivisions 1 and 2; 124.271, Subdivisions 2, 5, and by 
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adding a subdivision; 124.32, Subdivisions 1, la, 5, 7 and 10; 124.-
561, Subdivisions 2, 3a, and by adding a subdivision; 124.562, Sub
divisions 1, 2, 3 and 4; 124.563, Subdivision 1; 124.565, Subdivisions 
1, 3, 4, and by adding a subdivision; 124.566; 124.572, Subdivisions 
1, 2 and 3; 124.573, Subdivision 1; 124.574, Subdivision 2; 124.646, 
Subdivision 1; 125.60, Subdivisions 1, 2, 3, 4, and by adding subdi
visions; 125.61, Subdivisions 1, 2, 3, 4, and by adding subdivisions; 
126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, Subdivision 1; 
126.52, Subdivision 10; 126.53, Subdivision 3; 126.54, Subdivision l; 
128A.02, Subdivision 6; 134.30, Subdivision 1, and by adding a sub
division; 134.32, Subdivision 5; 134.33, Subdivision 1; 134.34, Subdi
visions 1 and 2; 134.35, Subdivisions 1 and 2; 169.44, Subdivisions 
1, 2, and by adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 
9, Ila, 15, and by adding subdivisions; 354.094, Subdivisions 3 and 
6; 354.66, Subdivisions 2, 3, 8, and by adding a subdivision; 354A.-
091, Subdivisions 1, 3 and 6; 354A.22, Subdivisions 2, 3, 8, and by 
adding a subdivision; 465.72; 471.38, by adding a subdivision; 471.-
61, Subdivision lb; and Chapters 3, by adding sections; 121, by 
adding a section; 124, by adding sections; and 134, by adding sec
tions; repealing Minnesota Statutes 1978, Sections 3.9271; 3.9272; 
3.9273; 3.9274; 3.9275; 120.171; 124.11, Subdivision 2; 124.212, 
Subdivisions 6b and 7b; 124.213; 124.222, Subdivisions la, lb, 2a, 
2b and 6; 124.241; 124.561, Subdivision 3; 124.562, Subdivisions 1 
and 2; 124.563; 126.16; 126.18; 134.33, Subdivision 2; 169.44, Sub
divisions 5 and 7; and 275.125, Subdivisions 6, 7 and 13. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Knoll Olhoft 
Ashbach Gunderson Knutson Olson 
Benedict Hanson Laufenburger Penny 
Bernhagen Hughes Lessard Perpich 
Chenoweth Jensen Luther Pillsbury 
Chmielewski Johnson McCutcheon Purfeerst 
Coleman Keefe, J. Menning Rued 
Dunn Keefe, S. Merriam Schaaf 
Engler Kirchner Nelson Setzepfandt 
Frederick Knaak Ogdahl Sikorski 

Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 46 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson Coleman Hughes Knaak Merriam 
Ashbach Davies Humphrey Knoll Mc,e 
Bang Dunn Johnson Knutson Nichols 
Benedict Engler Keefe, S. Lessard Ogdahl 
Brataas Frederick Kirchner Luther Perpicb 
Chmielewski Gearty Kleinbaum McCutcheon Peterson 
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Pillsbury 
Rued 
Schaaf 
Schmitz 

Sieloff 
Sikorski 
Billers 

Solon 
Spear 
Staples 

Those who voted in the negative were: 

Stokowski 
Tennessen 
Ulland,J. 

Bernhagen Hanson Menning Penny 
Chenoweth Jensen Nelson Purfeerst 
Dieterich Keefe, J. Olhoft Renneke 
Gunderson Laufenburger Olson Setzepfandt 

[59TH DAY 

Vega 
Wegener 
Willet 

Strand 
Stumpf 
Ueland,A. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1510 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1510 

A bill for an act relating to the organization and operation of state 
government; appropriating money for the general administrative 
and judicial expenses of state government with certain conditions; 
providing for the transfer of certain moneys in the state treasury; 
authorizing land acquisition in certain cases; fixing and limiting 
the amount of fees to be collected in certain cases; amending 
Minnesota Statutes 1978, Sections 4.12, by adding a subdivision; 
4.26, Subdivision 1; 10.31; 16.02, by adding a subdivision; 16.97, 
Subdivision 1; 16A.126; 43.067, Subdivision 1; 85A.02, Subdivision 
12; 116E.03, Subdivision 4; 179.04; 180.03, Subdivision 2; 197.16; 
198.31; 299C.07; 361.12, by adding a subdivision; 362.20; 362.40, 
Subdivisions 9, 10 and 11; 546.27; Chapters 86, by adding a sec
tion; and 299C, by adding a section. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 1510, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
1510, be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [STATE DEPARTMENTS; APPROPRIA
TIONS.] The sums set forth in the columns designated "AP
PROPRIATIONS" are appropriated from the general fund, or 
any other fund designated, to the agencies and for the purposes 
specified in the following sections of this act, to be available 
for the fiscal years indicated for each purpose. The figures "1979", 
"1980", and "1981", wherever used in this act, mean that the 
appropriation or appropriations listed thereunder are available 
for the year ending June 30, 1979, June 30, 1980, or June 30, 
1981, respectively. 
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1979 1980 1981 TOTAL 

General $ 2,194,800 $330,892,400 $332,502,900 $665,590,100 

Special 
Airports 

G&F 

Tr. Hwy. 

Hwy. Usr. 

Federal 

375,000 

1,330,000 

32,500 

16,164,300 

31,123,500 

7,392,800 

7,253,800 

1,330,000 2,660,000 

32,500 65,000 

16,178,100 32,717,400 

32,386,300 63,509,800 

7,442,600 14,835,400 

7,250,700 14,504,500 

TOTAL $ 2,569,800 $394,189,300 $397,123,100 $793,882;200 

$ 

Sec. 2. LEGISLATURE 

APPROPRIATIONS 
Available for the Year 

Ending June 30, 

1980 1981 

$ 

Subdivision 1. House of Representatives 9,613,500 11,010,800 

Subd. 2. Senate . . . . . . . . . . . . . . . . . . 6,666,600 7,287,700 

Sub~ .. 3. Legislative Coordinating 
CommtsSJon . . . . . . . . . . . . . . . . . . . . . . . . 1,995,000 1,993,400 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Legislative Reference Library 

1980 1981 

$ 393,100 

Revisor of Statutes 

$ 1,382,400 

$ 354,600 

$ 1,425,500 

Joint Legislative Committee on 
Solid and Hazardous Waste 

$ 145,000 $ 134,000 

The Joint Committee on Solid and 
Hazardous Waste, established pursuant 
to Minnesota Laws 1978, Chapter 728, 
Section 2, Subdivision 2, shall be extend
ed until June 30, 1981 with the follow
ing changes in composition and staff
ing. 
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1980 

$ 

The Joint Committee shall be reduced 
to six members from the House of Rep
resentatives appointed by the Speaker, 
and six members of the Senate appoint
ed by the Committee on Committees. 

Of this appropriation, $38,700 in fiscal 
year 1980 and $41,20!r in fiscal year 
1981 shall be for the salaries and ex
penses of such staff as the Joint Com
mittee deems appropriate to provide 
staff support. The staff positions shall be 
hired and supervised for the Joint Com
mittee through the House of Representa
tives research department. The research 
department shall maintain liaison with 
the Senate research department. 

The Joint Committee may contract with 
individuals and with regional, state, and 
federal agencies to perform work which 
it deems necessary to carry out its 
duties. 

Advisory Council on the Economic 
Status of Women 

$ 74,500 $ 79,300 

Subd. 4. Legislative Commission on 
Pensions and Retirement . . . . . . . . . . . . 119,300 

Subd. 5. Legislative Commission to 
Review Administrative Rules. . . . . . . . . 52,500 

Subd. 6. Legislative Audit Commis-
sion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,904,200 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

Legislative Audit Commission 

$ 15,000 $ 15,000 

Legislative Auditor 

$ 1,889,200 $ 1,905,600 

Subd. 7. Joint Legislative Committee 
on Science and Technology ......... . 109,400 

Sub~ .. 8. Mississippi River Parkway 
Comm1ss1on ....................... . 20,000 

[59TH DAY 

1981 

$ 

128,900 

55,500 

1,920,600 

115,300 

20,000 
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1980 

$ 

This appropriation is from the trunk 
highway fund. 

Sec. 3. SUPREME COURT 

General Operations and Management. . 4,480,900 

The amounts that may be expended 
from this appropriation for each pro-
gram are as follows: 

Supreme Court Operations 

$ 2,597,800 $ 2,611,400 

Judicial Council 

$ 395,300 $ 393,200 

This appropriation includes $340,000 
each year to assist in the provision of 
criminal and juvenile defense to indigent 
individuals, allocated as follows: 

St. Paul-Neighborhood Justice Center, 
Inc. 

For cases arising in Ramsey county. 

$ 95,000 $ 95,000 

Minneapolis-Legal Rights Center, Inc. 

For cases arising in Hennepin county. 

55,000 $ 55,000 

Duluth-Duluth Indian Legal Assistance 
Program 

For cases arising in St. Louis and Mille 
Lacs counties. 

85,000 $ 85,000 

Cass Lake-Leech Lake Reservation 
Criminal and Juvenile Defense Corp. 

For cases arising in Cass, Itasca, Hub
bard, and Beltrami counties. 

$ 52,500 $ 52,500 

White Earth-White Earth Reservation 
Criminal and Juvenile Defense Corp. 

For cases arising in Mahnomen, Becker, 
and Clearwater counties. 

$ 52,500 $ 52,500 

$ 

3145 

1981 

4,163,100 
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1980 

$ 
State Court Administrator 

$ 1,177,100 $ 838,100 

If the appropriation for the state court 
administrator for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

The state court administrator shall de
velop forms to be utilized for the com
mencement of civil and criminal actions 
in all courts in the state of Minnesota. 
To the extent feasible, the forms shall 
be utilized to initiate reporting of cases 
to SJIS. 
The enhancement of SJIS shall not in
clude the tracking of cases routinely dis
posed of by traffic violations bureaus. 
However, this restriction does not pre
clude tracking of serious violations that 
require significant courtroom activity 
and the expenditure of judicial time. 

The state court administrator shall make 
the reporting requirements of SJIS ap
plicable to the Minnesota supreme court, 
modified as necessary to track appellate 
cases. 
Reports on the progress of cases in the 
courts of this state generated by the 
state judicial information system with 
money provided by this appropriation 
shall be filed with the legislature as re
quired by section 480.15, subdivisions 5 
and 8 then treated as public records. 

State Law Library 

$ 310,700 $ 320,400 

Sec. 4. STATE COURTS 

[59TH DAY 

1981 

$ 

General Operations and Management.. 10,472,500 10,472,500 

· The amounts that may be expended from 
this appropriation for each program are 
as follows: 

District and County Court Judges 

$ 10,058,300 $ 10,058,300 

District Court Administrators 

$ 414,200 $ 414,200 
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If the appropriation for either year is in
sufficient, the appropriation for the 
other year is available for it. 

Sec. 5. BOARD . ON JUDICIAL 
STANDARDS .................... . 

Approved Complement-2 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Sec. 6. PUBLIC DEFENDER 

General Operations and Management .. 

Approved Complement-25 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 
Public Defender Operations 

$ 515,000 $ 515,000 

Legal Assistance to Minnesota Prisoners 

$ 109,700 $ 109,700 

Legal assistance to Minnesota prisoners 
shall serve the civil legal needs of persons 
confined to state institutions. 

None of this appropriation shall be used 
to pay for lawsuits against public 
agencies or public officials to change so
cial or public policy. 
Legal Advocacy Project 

$ 68,800 $ 68,800 
Sec. 7. TAX COURT OF APPEALS. 

Approved Complement-5 

1980 

104,000 

693,500 

254,100 

$ 

3147 

1981 

104,000 

693,500 

254,100 

Sec. 8. CONTINGENT ACCOUNTS. 13,990,300 16,042,600 

The amounts that may be expended from 
this appropriation are more specifically 
described in the following subdivisions 
of this section. 
Subdivision 1. The appropriations in this 
section shall be expended with the ap
proval of the governor after consultation 
with the legislative advisory commission 
pursuant to section 3 .30. 
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1980 

$ 

If an appropriation in this section for 
either year is insufficient, the appropria
tion for the other year is available for it. 

Subd. 2. General. ................. . 

Subd. 3. Postage .................. . 

For postage rate increases during the 
biennium ending June 30, 1981, where 
sufficient appropriations are not avail
able. 

Of the above amount $100,000 each year 
is appropriated from the highway user 
tax distribution fund to meet the needs 
of the motor vehicle section of the de
partment of public safety. 

Subd. 4. Crime Control Planning 
Board ............................ . 

This appropriation is available to pay the 
costs of general operations and manage
ment of the crime control planning board 
as necessary in the light of amendments 
to the federal crime control acts. 

4,300,000 

300,000 

Subd. 5. Criminal Justice . . . . . . . . . . . 2,625,300 

This appropriation is available to the 
crime control planning board for grants. 

Of this appropriation $395,300 for th" 
first year and $111,100 for the second 
year is from the general fund. $2,230,000 
each year is from the money allocated to 
Minnesota under the safe streets and 
omnibus crime control act of 1968, as 
amended. 

At least 30 days before action by the 
legislative advisory commission, the crime 
control planning board shall submit to 
the finance and appropriation commit
tees summaries of the individual requests 
recommended for funding. 

Subd. 6. Fuel and Utilities. . . . . . . . . . 3,000,000 

For increased costs due to increased 
prices for fuel and utilities purchased by 
state agencies. 

Of this appropriation, $1,000,000 the first 

[59TH DAY 

1981 

$ 

4,000,000 

300,000 

1,002,600 

2,341,100 

6,200,000 
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$ 

year and $2,200,000 the second year is 
from the trunk highway fund. 

1980 

Subd. 7. Grain Inspection........... 2,200,000 

This appropriation is available to pay the 
costs of grain inspection when fees col-
lected exceed the amount of the direct 
appropriation to the department of agri
culture for grain inspection. 

Subd. 8. Game and Fish ............ . 

This appropriation is from the game and 
fish fund. 

75,000 

Subd. 9. Traffic Safety............. 75,000 

This appropriation is from the trunk 
highway fund for the purpose of supple-
menting any requirements of the depart-
ment of public safety for traffic safety 
programs. 

Subd. 10. Motor Vehicle............ 75,000 

This appropriation is from the highway 
user tax distribution fund for the pur
pose of supplementing any requirements 
of the department of public safety, motor 
vehicle services section, for salaries, sup
plies, and expense. 

Subd. 11. State Planning Agency. . . . 1,250,000 

For special environmental studies and 
for two positions for the Minnesota land 
management information system in fiscal 
year 1981. 

Subd. 12. Industrial Hygienists ..... . 

For the state match to federal money or 
the addition to the OSHA program of 
six industrial hygienists in the first year 
and six more in the second year. 

Subd. 13. Supreme Court .......... . 

For the state judicial information system. 

Subd. 14. Department of Economic 
Development for tourism ............. . 

Sec. 9. GOVERNOR 

90,000 

General Operations and Management.. 1,618,500 

$ 

3149 

1981 

75,000 

75,000 

75,000 

1,288,100 

180,000 

305,800 

200,000 

1,613,500 
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1980 

$ 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Executive Operations 

$ 1,352,800 $ 1,347,800 

If the commissioner of public safety as
signs a highway patrol officer as a per
sonal aide to the governor below the rank 
of sergeant, the officer shall receive the 
rank and pay of a sergeant while on the 
assignment. 

Of this appropriation, $15,000 each year 
is for personal expenses connected with 
the office. 
$10,000 the first year and $5,000 the 
second year is for official governors' por
traits. 

This appropriation includes money for 
the office of lieutenant governor. 

Interstate Representation 
and Cooperation 

$ 180,000 $ 180,000 

$24,800 each year is for the National 
Governors Conference. 

$22,300 each year is for the Great Lakes 
Basin Commission-State Share 

$71,000 each year is for the Upper Great 
Lakes Regional Commission-State 
Share. 

$45,000 each year is for the Upper Mis
sissippi Basin Commission-State Share 

$16,900 each year is for the Missouri 
River Basin Commission-State Share 

Committees and Task Fol'Ces 

$ 85,700 $ 85,700 

$15,000 each year is for the committee 
on appointments. 

$70,700 each year is for the Governor's 
Task Force on Educational Policy. 

Sec. 10. SECRETARY OF STATE 

[59TH DAY 

1981 

$ 
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General Operations and Management .. 

Approved Complement-31 

For 1979-$23,400 · 

Sec. 11. STATE AUDITOR ....... . 

Approved Complement-111 

General-8 

Revolving-103 

Sec. 12. STATE TREASURER 

Approved Complement-31 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Treasury Management 

$ 491,800 $ 491,800 

Property and Escheat Claims 

$ 347,400 $ 330,100 

Sec. 13. ATTORNEY GENERAL 

Approved Complement 

1980-286 1981-278 

General

Federal-

283 

3 

275 

3 

1980 

764,100 

217,400 

839,200 

General Operations and Management.. 8,808,300 
For 1979-$95,000 

If the appropriation for equipment or 
real property for either year is insuffi
cient, the appropriation for these pur
poses for the other year is available for 
it. 

Of this appropriation, $25,000 each year 
is for a special account, not to be avail
able for paying the costs of special, legal, 
accounting, and investigative personnel 
retained in cases arising under Minne
sota Statutes, Section 501.12, hereafter 
filed, unless the attorney general decides 
in a case that all the beneficiaries are 
not adequately represented, or that there 

$ 

3151 

1981 

1,038,200 

217,400 

821,900 

9,403,500 
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is a likelihood that the purpose of the 
trust may be frustrated without his in
tervention and that the state has a sub
stantial interest in carrying out the pur
pose of the trust. If the appropriation 
for either year is insufficient, the ap
propriation for the other years is avail
able for it. 

$268,800 the first year and $283,600 the 
second year is for costs and expenses in
curred by the attorney general in enforc
ing and making claims under state and 
federal antitrust laws. The attorney gen
eral shall report the purposes for which 
this money is utilized. The reports shall 
be made to the committee on finance 
of the senate and the committee on ap
propriations of the house of representa
tives at the end of each fiscal year. If 
the appropriation for either year is in
sufficient, the appropriation for the other 
year is available for it. 

Sec. 14. ETHICAL PRACTICES 
BOARD .......................... . 

Approved Complement-5 

Sec. 15. INVESTMENT BOARD ... 

Approved Complement-30 

Any unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year of the bien
nium. 

The state board of investment shall re
view and report to the legislature by Jan
uary 30, 1980 on the use of common 
stocks for investment of the assets of 
the Minnesota adjustable fixed benefit. 
fund; the board's recommendations for 

. reducing the amount of assets of the 
Minnesota adjustable fixed benefit fund 
that are invested in common stocks; the 
development of a program to invest in 
insured mortgages on residential proper
ty located in Minnesota from the assets 
of pension funds and how a policy of 
making investments of that kind would 
best be implemented; and the feasibility 
of making short term loans from the 

163,000 

922,900 

[59TH DAY 

1981 

$ 

162,000 

922,900 
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assets of the state board of investment 
to Minnesota banks. 

Sec. 16. STATE PLANNING 
AGENCY 

1980 

$ 

Subdivision 1. General Operations and 
Management . . . . . . . . . . . . . . . . . . . . . . . 5,894,400 

Approved Complement-130 

General-106 

Federal-22 

Revolving-2 

The amounts that may be expended 
from this appropriation for each program 
are more specifically described in the 
following subdivisions of this section. 

Subd. 2. State Planning and Develop-
ment ............................. . 

The state planning agency shall evaluate 
whether the limitations of local financial 
institutions result in hardships to inter
mediate sized businesses and make rec
ommendations to the legislature of 
methods to improve the situation if the 
study finds such hardships. 

$30,000 has been placed in the general 
contingent account to develop state and 
regional growth plans and recommend a 
policy for economic alternatives in Min
nesota. Use of this money shall be au
thorized by the governor, upon recom
mendation of the legislative advisory 
commission. 

372,900 

Subd. 3. Functional Area Planning. . 2,839,600 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Health Planning 

$ 100,900 $ 100,900 

Developmental Disabilities 

$ 56,100 $ 56,100 

Environmental Systems Planning 

$ 

3153 

1981 

5,583,400 

388,900 

2,612,600 
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$ 568,500 $ 573,500 

$116,000 the first year and $101,000 
the second year is for a grant to the 
Environmental Conservation Library. 

Environmental Quality Board 

$ 406,300 $ 406,300 

Critical Areas Planning 

$ 313,100 $ 81,100 

Of this appropriation, $232,000 in fiscal 
1980 is for financial aid to local govern
ments within critical areas. Any unen
cumbered balance remaining in the first 
year shall not cancel but is available for 
the second year of the biennium. 

Power Plant Studies 

$ 852,000 $ 852,000 

Land Use Planning 

$ 204,400 $ 204,400 

Human Resources Planning 

$ 338,300 $ 338,300 

$62,500 each year is available for grants 
for improving management and planning 
for the delivery of human services. Ap
plications shall be on forms approved by 
the state flanning agency director. No 
grant shal exceed $4,000. Top priority 
shall be given to counties that have not 
previously received grants. Any unen
cumbered balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

Subd. 4. Technical Assistance . . . . . . 2,355,300 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Technical Assistance 

$ 1,285,300 $ 1,185,300 

$717,600 in fiscal 1980 and $617,600 in 
fiscal 1981 is for land use planning grants 
to local governments. 

[59TH DAY 

1981 

$ 

2,255,300 
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Planning Assistance Grants 

$ 969,000 $ 969,000 

This appropriation is for regional plan
ning assistance grants. 

Fiscal Studies 

$ 101,000 $ 101,000 

1980 

Sub<I. 5. General Administration 326,600 

The director of the state planning agency 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose or for grants among the above 
programs and activities. All transfers 
shall be reported forthwith to the com-
mittee on finance in the senate and the 
committee on appropriations in the 
house of representatives. 

Sec. 17. OFFICE OF HEARING 
EXAMINER 

Approved Complement 

Revolving-25 

Sec. 18. ADMINISTRATION 

$ 

3155 

1981 

326,600 

General Operations and Management ... 15,136,500 15,595,900 

Approved Complement-956 

General-485 

Special-11 
Federal-7 

Revolving-453 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Management Services 

$ 3,311,200 $ 3,493,300 

The commissioner of administration shall 
transfer two positions from management 
analysis to records management to allow 
the department to meet its responsibili
ties for records management. These posi
tions may revert to management analysis 
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when they are no longer needed to meet 
those responsibilities. 

Real Property Management 

$ 7,804,200 $ 7,780,900 

The commissioner of administration shall 
charge the department of transportation 
and the iron range resources and reha
bilitation board for engineering services 
performed on behalf of these agencies. 

The unencumbered balance in appro
priation accounts 16078:14-11 and 16072: 
14-11 shall be cancelled on July 1, 1979. 

State Agency Services 

$ 1,224,400 $ 1,222,000 

For 1979-$169,200 

$169,200 is available as an advance from 
the general fund to the surplus property 
revolving fund. Of this amount, $67,700 
is immediately available for payment of 
outstanding obligations, $40,000 is im
mediately available as working capital, 
and $61,500 is available for the reduc
tion of obligations incurred between 
March 1, 1979, and February 29, 1980. 

The commissioner of administration shall 
provide a monthly report to the commis
sioner of finance consisting of: an opera
tions statement, a balance sheet, an 
analysis of changes in retained earnings, 
and a source and use of funds state
ment. The commissioner of finance is 
responsible for approving the allotment 
of the $61,500 portion of the advance and 
shall give his approval when potential de
ficiencies are forecast. If it appears that 
the $61,500 portion of the advance will 
be exhausted prior to January 15, 1980, 
the commissioner of finance shall 
promptly notify the governor and the 
legislative advisory commission of the 
need for an additional advance. 

The commissioner of administration shall 
by January 15, 1980, provide copies of all 
monthly reports through the period end
ing December 31, 1979, to the senate fi. 

[59TH DAY 

1981 

$ 



59TH DAY] MONDAY, MAY 21, 1979 

$ 

nance committee and the house appro
priations committee. The commissioner of 
finance shall by January 15, 1980, rec
ommend the continuance or discontinu
ance of the federal surplus property 
activity to the committee on finance in 
the senate and the committee on appro
priations of the house of representatives. 

The advance of $169,200 shall be re
turned in full or in increments to the 
general fund from the surplus property 
revolving fund when the commissioner of 
finance determines that retained earn
ings are in excess of the working capital 
requirements of the surplus property re
volving fund. In the event the surplus 
property revolving fund is discontinued, 
any portion of the advance of $169,200 
that has not been returned to the general 
fund shall, immediately upon liquidation 
of assets, be paid to the general fund. 

Public Services 
$ 1,748,900 $ 2,053,400 

$37,000 the first year and $40,700 the 
second year is for the state contribution 
to the National Conference of State Leg
islatures. 
$43,900 each year is for the state con
tribution to the Council of State Gov
ernments. 

$6,500 each year is for the expenses of 
the Interstate Cooperation Commission. 

$5,000 each year is for the Minnesota 
state employees band. 
General Support 

$ 1,047,000 $ 1,046,300 

The commissioner of administration with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on -appropriations of the 
house of representatives. 

1980 

$ 

3157 

1981 
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Sec. 19. CAPITOL AREA ARCHI
TECTURAL AND PLANNING BOARD 

Approved Complement-2 

The capitol area architectural and plan
ning board shall study the parking needs 
of the capitol area and shall prepare al
ternatives that guarantee public parking 
in the capitol area. This study shall be 
presented to the legislature by January 
1, 1980. 
Projects that are within the area under 
the jurisdiction of the capitol area ar
chitectural and planning board and are 
funded in total with federal money shall 
not be approved by the governor until a 
recommendation is received from the leg
islative advisory commission. 

Sec. 20. FINANCE 

68,900 

General Operations and Management... 4,631,000 

Approved Complement-122 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 
Financial Systems and Operations 

$ 2,896,500 $ 2,889,100 

Budget and Control 

$ 915,500 $ 977,400 

General Support 

$ 801,400 $ 805,900 

Employee Athletic Leave of Absence 

$ 17,600 
Any balance remaining on June 30, 1980 
does not cancel, but is available for the 
second year. 
The commissioner of finance may trans
fer unencumbered balances among the 
above programs. Transfers shall be re- . 
ported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

[59TH DAY 

1981 

$ 

68,900 

4,672,400 
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Sec. 21. PERSONNEL 

General Operations and Management.. 2,730,000 

Approved Complement-120 

General-104 

Federal-9 

Revolving-7 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Personnel Technical Services 

$ 978,900 $ 979,000 

Human Resource Improvement 

$ 554,800 $ 554,800 

Each state department shall have a plan 
approved by the commissioner of per
sonnel to use 50 percent of its training 
money, or the same percentage of its 
training money that its schedule "C" 
civil service employees are of its total 
number of departmental employees, 
whichever is less, for special career train
ing programs for schedule "C" civil ser
vice employees. The money shall be used 
only for this purpose. 

The commissioner of personnel shall 
create and distribute a handbook iden
tifying existing career advancement op
portunities within the state civil service 
system with particular emphasis on 
those available to schedule "C" em
ployees. 

Labor Relations 

$ 232,400 $ 232,400 

Administrative and Special Services 

$ 963,900 $ 913,900 

Of this appropriation, $50,000 the first 
year is for the social security revolving 
fund as paid in capital. 

The commissioner of personnel with the 
approval of the commissioner of finance 

3159 

1981 

2,680,100 
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may tmnsfer unencumbered balances 
among the above programs. Transfers 
shall be reported forthwith to the com
mittee on finance of the senate and the 
committee on appropriations of the 
house of representatives. 

In the caseofstate departments, agencies, 
and institutions that are financed in 
whole or in part with federal money, the 
portion of the cost of collecting social 
security contn1Jutions that is chargeable 
to federal money shall be reimbursed 
from federal money, and the amount 
necessary is appropriated from federal 
money for that purpose. 

The cost of collecting employees' social 
security contributions and the state's 
matching share for reimbursement to the 
U.S. Secretary of the Treasury for state 
departments, agencies, and institutions 
whose salaries are provided by open, 
.rtanding, continuing, or revolving appro
priations or .so called dedu,ated receipt 
accounts shall be reimbm:sed to the state 
.agency revolving fund from those appro
priations or dedicated :receipt accounts, 
and the amount necessary is appropri
ated from those appropriations and ac
cmmts for tbt purpose. 

Sec. 22. PERSONNEL BOARD ..... 

Approved Complement-I 

'The ~er of administration shall 
&-tudy and report to the legislature by 
J•anuary l, 1980 his recmnmendations on 
the proper .state .11gency to perform the 
functions now l"'l'fonned by the person
nel board. 

Soc.. 2J.. REVENUE 

.58,500 

[59TH DAY 

1981 

$ 

General -{},pemtians and Mmu,;gement ... 23,367,900 23,389,800 

l"O 1981 

Appri,w,d Crn:rq;;.lemem~ '941 

The amaunts that may be expended from 
this ,a.pp>ropriaoon fur ,each j1ll"1lgmlil are 
as f&llo"1!1: 
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Revenue Manag-nt 

$ 6,485,500 $ 6,464,100 

Income, Sales, and Use Tax M>lnagems,t 

$12,610,900 $12,638,900 

Property and Special Taxes Manag,ament 

$ 4,164,300 $ 4,179,600 

Assessors Board 

$ 107,200 $ 107,200: 

The commissioner of revenue with theo 
approval of the commissioner of' finance 
may transfer unencumbered. ba!anees 
among the above programs.. Tnmsfem: 
shall be reported forthwith to, the· com"" 
mittee on finance of the senate and the 
committee on appropriations of the house 
of representatives. 

Sec. 24. AGRICULTURE 

l9ln 

General Operations and Management .... 25,54.6,1001 23,528,000 

Approved Complement-494 

General-433 

Special-56 

Federal-5 

The approved compleoment inclwfes eigJ:dt 
positions in the shade tree activiihy 'l!dl,;,se; 
continued existence is dependmt up00> 
the continuation of appropmations: for· 
that activity. As appmpriatiOlllJ fur that 
activity decline, the approved c0Jl1J!lle-
ment will be reduced accordingly. 

The amounts that may be expended .£mm, 
this appropriation for each pt6g.l!llllll _, 
as follows: 

Development and Protection of AgrfcuI~ 
tural Resources 

$ 21,582,900 $ 18,543,900: 

None of the appropriation for market 
development, promotion, and irtfuwaa:tfuni 
for the second year shall be eiqrendelll 
until the commissioner of agriculture has 
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submitted to the legislature a five year 
work program for the development of 
international markets and received the 
recommendations of the committee on fi
nance of the senate and the committee 
on appropriations of the house of repre
sentatives on the plan. 

Food and Family Fann Protection 

$ 2,802,100 $ 3,602,100 

General Support 
· $ 1,161,100 $ 1,382,000 

The appropriation for General Support 
includes the followin~ amounts for grants 
to agncultural societies and associations. 

(a) For Aid to the Northeastem Minne
sota Junior Livestock Sliow Association 

$ 1,400 $ 1,400 
To be paid to the Northeastem Minne
sota junior livestock show association for 
the payment of expenses and transporta
tion of boys and girls displaying exhibits 
and in attendance at the junior livestock 
show at Duluth and for prizes awarded to 
exhibitors at the show. 

(b) For Aid to Minnesota Livestock 
Breeders Association 

$ 14,200 $ 14,200 

(c) For Aid to Northem Sheep Growers 
Associations 

$ 1,125 $ 1,125 

(d) For Aid to Southem Sheep Growers 
Association at LeSueur, Minnesota 

$ 500 $ 500 
(e) For Red River Valley Livestock As
sociations 

$ 7,500 $ 7,500 

The amount appropriated by clause ( e) 
shall be disbursed pursuant to provisions 
of Minnesota Statutes, Section 38.02. 
(f) For the Red River Valley Dairymen's 

[59TH DAY 

1981 

$ 
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Association, Inc., for the purpose of pro
moting better dairying 

$ 1,500 $ 1,500 

Clauses (b), (c), (d), (e), and (f) shall 
be expended under provisions of Minne
sota Statutes, Section 17.07. 

(g) Aid to County and District 

Agricultural Societies 

$ 320,000 $ 320,000 

Of the amount appropriated by clause 
(g), $4,500 each year is for livestock 
premiums to county fair associations for 
carrying on boys' and girls' club work. 

The amount appropriated by clause (g) 
shall be disbursed according to Minne
sota Statutes, Section 38.02. 

Out of the amounts appropriated by 
clause (g), $1,000 each year shall be 
available for agricultural aid to the Red 
Lake Band of Chippewa Indians, to be 
expended as may be directed by the 
Indian council for the purpose of en
couraging activities and arts that will 
advance the economic and social interest 
of their people and particularly to pro
mote a program of agricultural develop
ment that will utilize to the greatest 
possible extent the lands and forest 
owned by them. This appropriation may 
be used to help maintain an agricultural 
extension service, to promote 4-H club 
work, or for premiums for the competi
tive display of exhibits at any fair or 
exposition that may be arranged under 
the direction of the council. 

(h) For Aid in Payment of Premiums 
at Exhibitions of Poultry for the poul
try associations mentioned in Laws 1949, 
Chapter 718, Section 7, Subdivision 8 

$ 3,500 $ 3,500 

Out of the amounts appropriated by 
clause (h) the amount of $1,125 shall 

1980 
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1981 
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be allotted each fiscal year to aid the 
Minnesota state poultry association in 
the payment of premiums and other nec
essary expenses, exclusive of salaries or 
wages of any kind, at its annual ex
hibition. 
The northern poultry association ( being 
a consolidation of 14 northwestern 
county associations) shall receive not to 
exceed $150. 
The commissioner of agriculture with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose ll)llong the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 25. LIVESTOCK SANITARY 
BOARD 
General Operations and Management.. 1,190,900 

Approved Complement-40 
This appropriation includes $75,000 
each year for payment of indemnities. 
If the appropriation for indemnities for 
either year is insufficient, the appropri
ation for the other year is available for 
it. Indemnities of less than $1 shall not 
be paid. 

Sec. 26. NATURAL RESOURCES 

[59TH DAY 

1981 

$ 

1,194,600 

General Operations and Management.. 51,194,500 51,174,100 

Approved Complement-1416 

General-892 

Special-18 

Game and Fish-479 

Federal-25 
Two of the federal positions are CET A 
positions for St. Croix Wild River state 
park. 

Gifts- 2 2 
Of this appropriation $33,775,200 for the 
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first year and $33,741,000 for the second 
year are from the general fund; $1,-
330,000 each year is from the special 
revenue fund; and $16,089,300 for the 
first year and $16,103,100 for the second 
year are from the game and fish fund. 
including $526,600 the first year and 
$533,400 the second year pursuant to 
Minnesota Statutes, Section 296.421, 
Subdivision 4. 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Administrative Management Services 

$ 4,272,100 $ 4,272,100 

$252,900 each year is for the environ
mental education board 

Of this appropriation, $171,400 each 
year is appropriated from the game and 
fish fund for the purchase of legal ser
vices from or through the attorney gen
eral on behalf of game and fish activities. 

Youth Conservation Corps 

$ 325,000 $ 325,000 

The department shall insure that youths 
in all parts of the state shall have an 
equal opportunity for employment. The 
youth conservation corps shall provide 
service for the various DNR disciplines 
including parks, forestry and stream im
provement. $100,000 in fiscal 1980 and 
$100,000 in fiscal 1981 shall be used for 
planting, timber stand improvement, and 
forest development on state owned lands, 
other than trust fund lands, for forestry 
purposes. 

Public Access and Lake Improvements 

$ 526,600 $ 533,400 

Combining the appropriations for public 
access and lake improvements into one 
program shall not be accompanied by any 
combination of staff or increase in staff 
used for this purpose. 

1980 

$ 
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Regional Administration 

$ 2,724,500 $ 2,724,500 

It is legislative policy to support coor
dination between different DNR disci
plines within the regions. 

Notwithstanding the provisions of Laws 
1978, Chapter 792, Section 6, Paragraph 
(b), no amount of appropriations under 
that paragraph shall be expended unless 
the designated building is equipped with 
a wood burning heating plant. 

Field Services Support 

$ 3,683,600 $ 3,683,500 

Water Resources Management 

$ 2,585,000 $ 2,592,900 

In conjunction with dam safety inspec
tions during the biennium the department 
shall utilize a survey form prepared by 
staff of the Minnesota energy agency to 
record pertinent information to deter
mine the potential feasibility of hydro
electric power generation at dams located 
throughout the state. 

Mineral Resources Management 

$ 1,892,900 $ 1,892,900 

$216,900 in fiscal 1980 and $216,900 in 
fiscal 1981 is for mineland reclamation. 

$350,000 in fiscal 1980 and $350,000 in 
fiscal 1981 is for peat inventory or 
studies. It is a condition of acceptance 
of the appropriations for peat inventory 
or studies that the agency or entity re
ceiving the appropriation shall submit 
work programs and semi-annual progress 
reports in the form determined by the leg
islative commission on Minnesota re
sources. None of the money provided in 
this paragraph may be expended unless 
the commission has approved the perti
nent work program. If the appropriation 
for either year is insufficient,. the ap
propriation for the other year is avail
able for it. 

[59THDAY 

1981 
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Forest Management 

$ 7,962,300 $ 7,962,300 

$500,000 each year is from the consoli
dated conservation areas account. 

$215,000 each year is from the iron range 
resources and rehabilitation account. 

$750,000 the first year is to implement 
the federal Boundary Waters Canoe Area 
legislation. The commissioner shall sub
mit work programs and semi-annual 
progress reports in the form determined 
by the legislative commission on Minne
sota resources. None of the money pro
vided for this purpose may be expended 
unless the commission has approved the 
pertinent work program. 

$750,000 the second year is available only 
to match federal money on a basis of 80 
percent federal, 20 percent state. 

$300,000 each year is for emergency fire 
fighting. If the appropriation for either 
year is insufficient, the appropriation for 
the other year is available for it. Except 
on an emergency basis, no part of this 
appropriation shall be expended for con
tracts for standby air tankers until the 
department has attempted to make simi
lar arrangements for the use of air na
tional guard tankers. 

$50,000 each year is additional funding 
for forest campground maintenance and 
development. 

Fish Management 

$ 5,138,600 $ 5,138,600 

Supervision costs for rough fish contracts 
shall not exceed contract receipts. Special 
attention for stream maintenance and 
improvements shall be given to north
eastern and southeastern Minnesota 
trout streams. 

Wildlife Management 

$ 5,416,600 $ 5.423,600 

1980 

$ 
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$615,000 each year is from the wildlife 
acquisition fund for the acquisition of 
wildlife management areas. 

$300,000 each year is for deer habitat 
improvement. 

$156,000 in the first year and $163,000 
the second year is from the game and 
fish fund for payments to counties in lieu 
of taxes. 

Ecological Services 

$ 603,900 $ 603,900 

Parks and Recreation Management 

$ 7,562,800 $ 7,528,000 

$197,000 in fiscal 1980, and $197,000 in 
fiscal 1981 is for development and main
tenance of canoe and boating routes. 

The six regional trails coordinators now 
in the unclassified service shall be trans
ferred without competitive examination 
to the classified civil service of the state. 
Positions and employees shall be placed 
in the proper classifications by the com
missioner of personnel with compensation 
as those classifications carry. Employees 
above the maximum rate for their classi
fication shall receive no further salary 
increases, except for cost of living ad
justments and those increases authorized 
by Minnesota Statutes, Section 43.122, 
Subdivision 1, until their salary rate falls 
within the range for their classification. 
Incumbents of transferred positions shall 
receive the status and length of service 
credit that would have accrued to them 
had they originally been appointed to 
the classified civil service; however, the 
length of service shall not include se
niority under the provisions of a collec
tive bargaining agreement negotiated 
pursuant to sections 179.61 to 179.77, 
until the effective date of classified civil 
service status. All of the employees ac
crued vacation and sick leave shall be 
transferred to their credit, provided that 
in no event shall the amount transferred 

1980 
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exceed state limitations for classified em
ployees. 

$1,207,500 each year represents unre
funded gas taxes paid for snowmobiles 
and shall be used for acquisition, devel
opment and maintenance of recreational 
trails and for related purposes. It is a 
condition of acceptance of this appropri
ation that the department shall submit 
a work program and semi-annual progress 
reports to the legislative commission on 
Minnesota resources in a form deter
mined by the commission. None of the 
appropriation may be expended unless 
the commission approves the work pro
gram. 

$104,000 each year is for the program 
to employ needy elderly persons in the 
maintenance and operation of state 
parks. 

Notwithstanding any other law to the 
contrary money appropriated for trails 
may be used to fence snowmobile trails 
to protect private property. 

$66,000 the first year and $24,000 the 
second year is for payments in lieu of 
taices on lands in Voyageurs national 
park and St. Croix Wild River state 
park. If the appropriation for either year 
is insufficient, the appropriation for the 
other year is available for it. 

Soil and Water Conservation Board 

$ 2,839,600 $ 2,839,600 

$425,000 each year is for general purpose 
grants in aid to soil and water conserva
tion districts. 

$225,800 each year is for grants to wa
tershed districts and other local units of 
government in the southern Minnesota 
river basin study area 2 for flood plain 
management. 

$1,585,200 each year is for grants to soil 
and water conservation districts for cost 
sharing contracts for erosion control and 
water quality management. 

1980 
$ 
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$250,000 each year is for grants in aid 
to soil and water conservation districts 
and local units of government to assist 
them in solving sediment and erosion 
control problems. Grants shall not ex
ceed 50 percent of total project costs or 
50 percent of the local share if federal 
money is used. Priority shall be given to 
projects designed to solve lakeshore, 
stream bank, and roadside erosion and 
to projects eligible for federal matching 
money. 
$92,000 each year is for grants to soil 
and water conservation districts for re
view and comment on water permits. 

The commissioner of natural resources 
shall develop a grant plan that incor
porates flood plain management and soil 
and erosion control into an integrated 
statewide system for flood and soil and 
erosion control. 
Enforcement of Natural Resources 
Laws and Rules 

$ 5,124,000 $ 5,124,000 

$75,000 each year is for reservation con
servation law enforcement. If the ap
propriation for either year is insuffi
cient, the appropriation for the other 
year is available for it. 

$20,000 each year is from the game and 
fish fund for the purpose of controlling 
smelt fishing activities on the north 
shore, including development of parkinit 
facilities, traffic control, coordination of 
regulatory agencies, control of trespass 
and vandalism, control of littering and 
sanitation, and public information and 
education. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

The commissioner shall attempt to se
cure from the law enforcement assis
tance administration federal money to 
improve the training of conservation of
ficers in law enforcement techniques. 

[59TH DAY 

1981 

$ 
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Planning and Research 

$ 537,000 $ 537,000 

It is a condition of acceptance of the 
appropriation for trails planning that the 
department shall submit a work program 
and semi-annual progress reports to the 
legislative commission on Minnesota re• 
sources in a form determined by the com
mission. None of the appropriation may 
be expended unless the commission ap
proves the work program. 

The commissioner of natural resources 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

Sec. 27. ZOOLOGICAL BOARD 

1980 

General Operations and Management. . 5,045,600 
Approved Complement-164 

General-162 

Special-2 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Visitor Services 

$ 1,203,700 

Zoo Ride 

$ 1,200,700 

All receipts from the operation of the 
zoo ride shall be deposited in a special 
account in the state treasury. All re
ceipts from the zoo ride are appropriated 
and available until June 30, 1981 for 
the purposes of the zoo ride. These re· 
ceipts are the only money appropriated 
for zoo ride operating expenses or debt 
services. 

Plant and Animal Sciences 

$ 1,147,400 $ 1,133,000 

$ 
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1980 

$ 

General Support 

$ 365,400 $ 365,400 

Information and Education Services 

402,900 402,900 

Planning and Operations 

$ 1,926,200 $ 1,726,200 

$200,000 in fiscal year 1980 is for a major 
maintenance reserve fund. Any unen
cumbered balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

The director of the Minnesota zoological 
garden with the approval of the commis
sioner of finance may transfer unencum
bered balances among the above pro
grams, except that he shall make no 
transfer into the zoo ride program. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

The fee structure for the Minnesota 
zoological garden shall not exceed $3.00 
for adults, age 17 and over, $1.50 for 
juniors age 12-16, $1.00 for children ages 
6-11 and free for children 5 and under. 

Sec. 28. WATER RESOURCES 
BOARD .......................... . 

Approved Complement-3 

All hearings of the water resources board 
shall be solely in the performance of ex
pressed statutory duties. 

Up to $8,000 of salaries each year may 
be used for field training of an employee 
who is a graduate of an engineering col
lege, which sum shall be matched by 
watershed districts providing training ex
perience through contractual agreements 
with the board. 

Sec. 29. POLLUTION CONTROL 
AGENCY 

90,600 

General Operations and Management... 4,585,100 

[59TH DAY 

1981 

$ 

90,600 

4,514,900 
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1980 

Approved Complement-264 

General-156 

Federal-108 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Water Pollution Control 

$ 1,606,200 $ 1,605,600 

Air Pollution Control 

$ 604,100 578,300 

$50,000 the first year and $25,000 the 
second year is for special studies. The 
agency shall negotiate with the federal 
government, or any agency, bureau, or 
department thereof, for the purpose of 
securing or obtaining any grants of as
sistance in the completion of these 
studies. Any unexpended balance remain
ing in the first year does not cancel but 
is available for the second year. 

Solid Waste Pollution Control 

$ 482,100 $ 481,700 
$40,000 each year is for automobile re
cycling. If the appropriation for either 
year is insufficient, the appropriation for 
the other year is available for it. 

Regional Support 

$ 458,800 $ 460,500 

General Support 

$ 1,433,900 $ 1,388,800 
$204,800 the first year and $159,800 the 
second year is for functions relating to 
the Reserve Mining project. Any unen
cumbered balance remaining in the first 
year does not cancel but is available fol' 
the second year. 
$60,000 each year is for costs related to 
the preparation of environmental impact 
statements on projects not subject to 
assessment for reimbursement. Any un
encumbered balance remaining in the 
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1980 

first year does not cancel but is avail
able for the second year. 
The pollution control agency may es
tablish 12 unfunded state complement 
positions for the fiscal years 1980 and 
1981 as long as expenditures do not ex
ceed state appropriations. 
The health department shall continue to 
render staff services the agency requires 
from time to time through health's divi
sion of environmental health. The health 
department shall be reimbursed from the 
appropriation for general support for this 
cost. 
The director of the pollution control 
agency with the approval of the com
missioner of finance may transfer un
encumbered balances not specified for 
a particular purpose among the above 
activities. Transfers shall be reported 
forthwith to the committee on finance 
of the senate and the committee on ap
propriations of the house of represen
tatives. 

Sec. 30. ENERGY 
General Operations and Management.. 1,267,400 

Approved Complement-78 

General-38 

Federal-40 
The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Conservation 

$ 372,600 $ 372,600 

Altemative Energy Development 

$ 93,300 $ 93,300 

Data and Analysis 

$ 565,900 $ 570,000 

General Support 

$ 235,600 $ 231,500 

[59TH DAY 

1981 

1,267,400 
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1980 

$ 

The director of the energy agency with 
the approval of the commissioner of fi• 
nance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 31. NATURAL RESOURCES 
ACCELERATION 

Subdivision 1. General Operations and 

3175 

1981 

Management . . . . . . . . . . . . . . . . . . . . . . . 15,794,300 14,858,900 

Approved Complement 

1980-122 1981-106 

General-US 

Federal- 4 

102 

4 

The amounts that may be expended 
from this appropriation for each activity 
are more specifically described in the 
following subdivisions of this section. 

For all appropriations in this section, 
except as otherwise specifically provided, 
if the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Subd. 2. Legislative Cnmmissinn on 
Minnesota Resources . . . . . . . . . . . . . . . . 224,900 

The commission shall during the 1979· 
81 biennium review the work programs 
and progress reports required under sub-
division 12 of this section and report its 
findings and recommendations to the 
committee on finance of the senate, com• 
mittee on appropriations of the house of 
representatives and other appropriate 
committees. The commission shall estab-
lish oversight committees to continue re-
view of a variety of natural resource sub-
ject areas as it deems necessary to carry 
out its legislative charge. 

Subd. 3. State Planning Agency... . . . 4,765,900 

224,900 

4,232,500 
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1980 

Approved Complement-12 
The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Copper Nickel Information Manage
ment 

$ 23,400 $ 0 

For the environmental conservation li
brary to catalogue and manage the re
ports and background material from the 
regional copper nickel study. 

(b) Copper Nickel Study Review 

$ 110,000 $ 0 

To provide continuity in developing leg
islative policy and assistance to the vari
ous agencies in analysis and decision 
making after the study is published. 

The state planning agency is directed to 
make its final report to the committee on 
environmental and natural resources in 
the house of representatives and the com
mittee on agriculture and natural re• 
sources in the senate no later than June 
30, 1979. If the legislative committees 
require additional expert testimony and 
review after June 30, 1979, such exper• 
tise shall be funded from appropriations 
to the legislature. The state planning 
agency is further directed to deliver data 
and reports to the state agencies and 
ECOL, whichever the SPA determines 
appropriate. Information presented to 
ECOL shall be indexed for reference by 
the SPA before presentation. 

( c) Aerial Photography 

$ 150,000 $ 0 

To finish purchase of statewide high al
titude aerial photographs. 

(d) Outdoor Recreation Act Review 

$ 32,500 $ 32,500 

[59TH DAY 

1981 
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Approved Complement-! 

For the agency review process required 
in Minnesota Statutes, Chapter 86A. 

(e) I.and Use Change Analysis 

$ 75,000 $ 75,000 

Approved Complement-2 

To develop rapid and inexpensive tech
niques to collect and analyze land use 
change for use in updating land use in
formation. 

(f) Computer Work Station 

$ 250,000 $ 0 

For purchase of a mini-computer to aug
ment the Minnesota land management 
information system analysis techniques 
and service capability. 

(g) Geographic Information System 
$ 50,000 $ 50,000 

Approved Complement-! 
To develop improved capabilities for in
formation organization and analysis and 
develop interface with other natural re
source data systems. 
(h) Satellite Data Analysis 

$ 35,000 $ 35,000 
Approved Complement-1 
To develop technical and computer ca
pabilities at the state level for enhanced 
use of LANDSAT information and tech
nology. 
(i) Automated Reference Index 

$ 40,000 $ 40,000 
Approved Complement-2 
To provide a centralized source index 
for natural resource information, includ
ing information gathered by the copper 
nickel project. 
(j) Local Recreation and Natural Areas 
Contingent Account 

$ 2,000,000 $ 2,000,000 

1980 
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This appropriation is available to pay up 
to 50 percent of the total cost or 50 per
cent of the local share if federal match
ing funds are used, of Jong term lease, 
acquisition and development for recrea
tional projects for the purposes de
scribed in Laws 1965, Chapter 810, Sec
tion 23, as amended by Laws 1969,. 
Chapter 1139, Section 48, Subdivision 7, 
Paragraph g, except that no lake im
provement grants are authorized under 
this subdivision and the per project limit 
for state grants is $200,000. 

$1,000,000 of this appropriation each 
year is reserved for projects outside the 
metropolitan area as defined in Minne
sota Statutes, Section 473.121, Subdivi
sion 2. 

The state planning agency shall ad
minister the natural resources and land 
and water conservation fund grants-in
aid to local units of government. Not
withstanding any other Jaw to the con
trary these grants are not contingent 
upon the matching of federal grants. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative advisory 
commission regarding such expenditures. 

(k) Regional Recreation and Natural 
Areas Contingent Account 

$ 2,000,000 $ 2,000,000 

This appropriation is available to pay 
up to 50 percent of the total cost or 50 
percent of the local share if federal 
matching funds are used, for long term 
lease, acquisition and major develop
ment for recreation projects, natural 
areas and open space serving a regional 
need to counties, local units of govern
ment and special units of government 
authorized to acquire, maintain and 
operate recreational and natural areas. 
$2,000,000 of this appropriation shall be 

1980 
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1981 
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1980 
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reserved for projects outside the metro
politan area as defined in Minnesota 
Statutes, Section 473.121, Subdivision 2. 
Priorities for the use of funds provided 
in this subdivision will be given to proj
ects eligible for federal funding and 
which are consistent with priorities es
tablished by regional recreation and open 
space plans. 

The amount needed but not to exceed 
$1,000,000 in fiscal year 1980 and 
$1,000,000 in fiscal year 1981, from this 
appropriation shall be transferred to the 
metropolitan council to pay principal 
and interest coming due in the respec
tive fiscal years on bonds issued pur
suant to Laws 197 4, Chapter 563, Sec
tion 7, Subdivision 2; none of this 
amount may be expended for profes
sional services. 

The state planning agency shall ad
minister the natural resources and land 
and water grants-in-aid program. 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative ad
visory commission regarding such ex
penditures. 

( 1) Recreation and Natural Areas Con
tingent Account Administration 

Approved Complement-5 

Of the amounts appropriated in para
graphs (g) and (h) of this subdivision, 
up to $313,000 is available for administra
tion. 

Subd. 4. Department of Natural Re-
sources . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,948,200 

Approved Complement-86 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

$ 
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(a) State Park and Recreation Area De
velopment 

$ 4,644,500 $ 4,644,500 

Approved Complement-28 

To be expended in accordance with Min
nesota Statutes, Chapter 86A. Of this 
amount, $2,400,000 is appropriated from 
the state parks development account. At 
least 80 percent of the appropriation shall 
be spent only upon projects eligible for 
at least 50 percent federal match or reim
bursement. Up to $2,700,000 of the ap
propriation may be used for major re
habilitation. The department shall obtain 
great river road federal funding in all 
feasible projects. Up to $1,304,000 of the 
appropriation is available for professional 
services. 

(b) Outdoor Recreation Act Implemen
tation 

$ 643,300 $ 562,400 

Approved Complement-31 

For the master planning and other activi
ties required by Minnesota Statutes 
1978, Chapter 86A. Of this amount, 
$600,000 and 14 staff complement are for 
parks, $80,900 and 5 staff are for wildlife, 
through March 1980, $455,000 and 11 
staff are for wild, scenic and recreational 
rivers and $69,800 and 1 staff for sci
entific and natural areas. 

( c) Long Range Plan 

$ 173,800 $ 173,800 

Approved Complement-4 

To continue development of a long range 
plan which lays out interdisciplinary 
goals, objectives, policies and an ongoing 
planning process to guide resource man
agement in Minnesota. Data shall be col
lected in a format consistent and com
patible with the Minnesota land manage
ment. information system. 

(d) Peat Inventory 

[59TH DAY 

1981 

$ 
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$ 96,500 $ 

MONDAY, MAY 21, 1979 

1980 

$ 

96,500 

Approved Complement-4 

To continue the inventorying of peat by 
reporting the type, quality, quantity and 
depth of an additional one million acres 
which will complete the reconnaissance 
inventory of the major peat bogs, in
cluding those with energy and chemical 
industrial use potential. Data shall be 
collected in a format consistent and com
patible with the Minnesota land manage
ment information system. Grants or 
matching money received are appropri
ated for this purpose. 

( e) Iron Range Information Analysis 

$ 50,000 $ 0 

In addition to the $25,000 in the regular 
budget for this purpose, this appropria
tion is for continued development and 
implementation of a system for pertinent 
information. Existing and prospective 
data shall be organized in a format con
sistent and compatible with the Minne
sota land management information sys
tem and provided to that system. Money 
necessary for this project after March, 
1980 shall be requested from the iron 
range resources and rehabilitation board. 

(f) Heavy Metals Release Study 

$ 37,500 $ 0 

Approved Complement-1 

To develop techniques to control release 
of heavy metals from gabbro materials. 
The department shall propose relevant 
policies for gabbro development as a re
sult of this study. Money necessary for 
this project after March, 1980 shall be 
requested from the iron range resources 
and rehabilitation board. 

(g) Water Use Data System 

$ 41,000 $ 41,000 

Approved Complement-I 

$ 
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Update and expand a water appropria
tions data base on withdrawals, use and 
discharge. The system shall be useable 
by all water resource managers in iden
tifying withdrawal, use and discharge. 
The information shall be collected in a 
format consistent and compatible with 
the Minnesota land management infor
mation system. 

(h) Floodwater Retention Assistance 

$ 531,400 $ 531,400 

Approved Complement-I 

To assist the lower Red River watershed 
management board in providing up to 50 
percent of the non-federal share of the 
cost of projects approved by the board 
for floodwater retention in the jurisdic
tion of the board. All available local, 
state, federal and private sources shall be 
requested to provide financial assistance. 
Of this amount, up to $62,800 is available 
for the biennium to the department for 
staff and essential equipment. 

(i) Stream Inventory and Data 
Retrieval Systems 

$ 68,700 $ $68,700 
Approved Complement-I 

For development of standardized stream 
location and river mile indexing systems 
which will enhance the water manage
ment information system and be com
patible with the Minnesota land manage
ment information system. 

(j) Uranium Information 

$ 25,000 $ 0 

To prepare and publish a report by July 
1, 1980 which summarizes and reviews 
available informs tion on uranium mining 
and processing including geology, tech
nology, leasing considerations, and en
vironmental impacts. 

[59TH DAY 

1981 
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(k) Accelerate Private Forest Manage
ment 

$ 251,000 $ . 251,000 
Approved Complement-10 

To provide increased technical manage
ment assistance to private non-industrial 
forest land owners throughout the state, 
and, in cooperation with the soil and 
water conservation board, encourage 
landowners to apply for available federal 
cost sharing assistance for implementa
tion of practices. Of this amount, $100,-
000 is available for a pilot project in the 
seven counties within the Richard J. 
Dorer memorial hardwood forest to pro
vide up to 50 percent of the non-federal 
share of the costs of implementing for
estry practices which are eligible for fed
eral cost sharing assistance. After Octo
ber 1, 1980, the unused portion for the 
pilot project may also be used for cost 
sharing assistance in other areas of the 
state as indicated by landowner interest 
and request. 

(I) Fire Management Analysis 

$ 81,200 $ 81,200 

Approved Complement-3 

To conduct a system analysis of fire man
agement in the department's northwest 
number one and northeast number two 
regions. The results shall show the cost 
effective levels of protection in those 
areas and the method of analysis most 
applicable to the central, metropolitan 
and southern regions. 

(m) Wildlife Management Area Inven
tory 

$ 29,300 $ 29,300 

Approved Complement-1 

To begin a four year inventory of physi
cal facilities and resource characteristics 
on approximately 200 units and prepare 
data processing programs for storage, re-

1980 
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trieval and analysis. The information 
shall be collected in a format consistent 
and compatible with the Minnesota land 
management information system. 

(n) Public Access to Metropolitan Area 
Lakes 

$ 250,000 $ 250,000 

For acquisition and development of ac
cess to lakes in the metropolitan area as 
defined in Minnesota Statutes 1978, Sec
tion 473.121, Subdivision 2. Expenditures 
for development shall not exceed 25 per
cent of the amount appropriated herein. 
Priorities shall be developed in conjunc
tion with the metropolitan council and 
local units of government, so that free 
and indiscriminate access is available 
throughout the area. The department 
shall make every effort to maximize the 
use of local effort and finances in the 
program. 

(o) Resource User Information 

$ 25,000 $ 25,000 

Approved Complement-1 

For development of management infor
mation tools and processes which will 
provide current information needed for 
recreation policy and planning, and which 
will eliminate the need for future large 
scale appropriations for preparation of a 
statewide comprehensive outdoor recrea
tion plan. Any expenditure necessary to 
maintain or update the processes devel
oped herein shall be incorporated in the 
regular budget. 

(p) Game Lake Management, Heron 
Lake 

Jackson County 

The department shall submit a current 
work program for the project authorized 
by Laws 1977, Chapter 455, Section 28, 
before spending any more of the appro
priation. 

1980 
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Subd. 5. Water Planning Board ..... . 

Approved Complement-10 

For continued operation of the board 
created in Minnesota Laws 1977, Chapter 
446 through June 30, 1980, to provide 
for communication and evaluation of the 
framework water plan and to coordinate 
continued development of the water man
agement information system. 

The water planning board is extended 
from June 30, 1979 through June 30, 
1980. Minnesota Statutes 1978, Section 
105.401 expires on June 30, 1980. 

Subd. 6. Pollution Control Agency ... 

Approved Complement 

General-2 

Federal-4 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Lake Improvement Grants-in-Aid 

$ 527,400 $ 527,400 

Approved Complement-2 

The agency shall administer this appro
priation to provide grants-in-aid to local 
units of government including lake im
provement districts. Only grant proposals 
eligible for aid from the federal water 
pollution control act, 33 U.S.C.A. Section 
1324, shall be eligible under this program. 
State grants shall be available to provide 
up to 50 percent of the non' federal share 
of each project and available only to 
projects with an approved federal grant. 
This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission. The legislative commission 
on Minnesota resources shall make rec
ommendations to the legislative advisory 
commission regarding the expenditures. 
Of the appropriation, up to $69,000 is 
available for administration. 

1980 
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(b) Lake Classification 

$ 42,900 $ 128,600 

Approved Complement 

Federal-4 

The agency shall classify publicly 
owned lakes in accordance with 33 
U.S.C.A. Section 1324, Paragraph (a). 
$42,857 of this appropriation shall be 
used to match available federal moneys 
for phase I. $128,571 of this appropria
tion shall be used to match available 
federal money for phase II. Federal 
match money is appropriated. 

(c) Feasibility Studies Grants-In-Aid 

$ 30,000 $ 30,000 

The agency shall administer this appro
priation to provide grants-in-aid to local 
units of government including lake im
provement districts. Only grant propos
als eligible for aid for feasibility studies 
under 33 U.S.C.A. Section 1324 shall be 
eligible for this program. State grants 
shall be available up to 50 percent of the 
non-federal share. 

Subd. 7. Energy Agency 

Approved Complement--3 · 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

(a) Solar Technical Assistance 

$ 96,600 $ 96,600 

Approved Complement--2 

To increase the technical assistance to 
current and potential solar users in con
junction with the state solar office opera
tion; evaluate passive solar retrofit tech
niques; prepare and publish manuals for 
adapting passive solar techniques and 
the economics of solar water heaters; and 
develop a media presentation on solar 
energy. 

164,200 
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(b) Timber and Wood Residue 

$ 52,600 $ 52,600 

Approved Complement-1 

To develop a plan for waste wood utili
zation and prepare a list of potential 
wood energy demonstration sites; devel
op engineering studies for wood utiliza
tion. 

(c) Hydropower Development 

$ 5,000 $ 5,000 

To prepare feasibility studies on poten
tial hydropower sites. All available fed
eral funding shall be requested. 

( d) Ice Air Conditioning Commerciali
zation 

$ 10,000 $ 75,000 

For evaluation of ice air conditioning for 
commercial application. 

Subd. 8. Regents of the University 
of Minnesota . . . . . . . . . . . . . . . . . . . . . . 1,515,600 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

(a) Non-Ferrous Minerals Directory 

$ 20,000 $ 0 

To the civil and mineral engineering 
school mineral resources research center 
for initial publication of a directory 
which addresses non-ferrous mineral ac
tivity. Future publication shall be re
quested in the regular budget. 

(b) Accelerated Detailed Soil Survey 

$ 772,700 $ 772,700 

To the agricultural experiment station 
to continue the 12 year program begun 
in 1975 to provide detailed county soil 
surveys. Program costs shall be shared 
among local, state and federal govern
ments on a prorata basis depending upon 
land ownership pattern. 

$ 
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( c) Aeromagnetic Mapping 

$ 375,000 $ 375,000 

To the Minnesota geologic survey for 
airborne electronic measurement of 
statewide geology. If federal match 
money becomes available, it is appro
priated along with this amount. 

( d) Geology of Southeast Minnesota 

$ 38,000 $ 38,000 

To the Minnesota geologic survey for 
continued analysis of the karst geology 
to determine subsurface drainage and 
hydrology. 

( e) Engineering Geology 

$ 50,000 $ 50,000 

To the Minnesota geologic survey for 
expanded mapping and data collection 
on the subsurface geology in part of the 
twin cities metropolitan area and prep
aration of the information for planning 
the use of underground space. Data shall 
be collected in a format consistent and 
compatible with the Minnesota land 
management information system and 
provided to that system as appropriate. 

(f) Subsurface Geology Data 

$ 90,000 $ 90,000 

To the Minnesota geologic survey to 
complete evaluation of existing well logs 
for geologic and hydrologic purposes, as 
initiated in Minnesota Laws 1977, Chap
ter 446. Data shall be collected in a for
mat consistent and compatible with the 
Minnesota land management informa
tion system and provided to that system 
and the water management information 
system as appropriate. 

(g) Underground Commercial Facility 
Design Study 

$ 61,000 $ 61,000 

To the civil and mineral engineering 
school underground space center to de-

[59TH DAY 

1981 

$ 
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velop and publish the design criteria ap
plicable to potential commercial con
struction in underground space. 

(h) Multiple Residence Earth Sheltered 
Design Study 

$ 51,400 $ 0 

To the civil and mineral engineering 
school underground space center to de
velop and publish the design criteria ap
plicable to multiple residential develop
ments. 

(i) Direct Reduction Technology Evalua
tion 

$ 57,500 $ 57,500 

To the civil and mineral engineering 
school mineral resources research center 
for analysis of innovative approaches to 
cost effective reduction of minerals aimed 
toward creating higher value concentrate 
at production facilities within the state. 

Subd. 9. Minnesota Historical Society 

Approved Complement--4 

For the second and final biennium of the 
program to develop an archeologic data 
base which is compatible with the Min
nesota land management information 
system. The society shall publish a report 
on the location, characteristics and sig
nificance for preservation of archeologic 
sites which will serve to eliminate the 
delays in environmental assessments and 
impact statements. Confidentiality and 
disclosure requirements shall be observed 
concerning publication of this report. 

Subd. 10. Department of Health ..... 

Approved Complement-I 
For completion of the development of a 
water well data system containing water 
quality information by geographic refer
ence compatible with the water manage
ment information system. 

Subd. 11. Department of Transporta-
tion .............................. . 

1980 

75,000 

12,200 

200,000 

$ 

3189 

1981 

75,000 

12,300 

200,000 
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The department of transportation shall 
administer this appropriation to provide 
grants-in-aid to local units of government 
that qualify for funding of amenity proj
ects under the federal great river road 
program. State grants shall be available 
to provide up to 50 percent of the non
federal share of each project. 

Subd. 12. Work Programs 

It is a condition of acceptance of the 
appropriations made by this section that 
the agency or entity receiving the appro
priation shall submit work programs and 
semi-annual progress reports in the form 
determined by the legislative commission 
on Minnesota resources. None of the 
moneys provided in this section may be 
expended unless the commission has ap
proved the pertinent work program. 

Subd. 13. Complement Temporary 

Persons employed by a state agency and 
paid by an appropriation in this section 
are in the unclassified civil service and 
their continued employment is contingent 
upon the availability of money from the 
appropriation. When the appropriation 
has been expended, their positions shall 
be cancelled and the approved comple
ment of the agency reduced accordingly. 

Subd. 14. Natural Resources Federal 
Reimbursement Account . . . . . . . . . . . . . 1,000,000 

This appropriation is from the natural 
resources federal reimbursement account. 

At least $1,000,000 of this appropriation 
shall be used only for forestry matters 
deemed necessary by the legislative com-
mission on Minnesota resources, in-
cluding but not limited to a forestry 
study. 

Sec. 32. COMMERCE 

General Operations and Management. . . 5,257,300 

Approved Complement-222 

The amounts that may be expended from 

[59TH DAY 

1981 

$ 

1,000,000 

5,236,000 
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1980 
$ 

this appropriation for each program are 
as follows: 

Supervision of Stat.e Chartered Financial 
Institutions 

$ 1,823,900 $ 1,818,900 

The commissioner of banks shall cooper
ate with the state treasurer in the con
duct of audits relating to unclaimed prop
erty. 

Investment Protection 

$ 723,600 $ 723,600 

Consumer Services 

$ 588,300 $ 588,300 

Regulation of Insurance Companies 

$. 1,329,100 $ 1,329,100 

General Support 

$ 792,400 $ 776,100 

The commission with the approval of 
the commissioner of rmance may transfer 
unencumbered balances among the 
above programs. Transfers shall be re
ported forthwith to the committee on 
fmance of the senate and the committee 
on appropriations in the house of rep
resentatives. 

Sec. 33. NON-HEALTH RELATED 
BOARDS 

Subdivision 1. BOARD OF ABSTRAC-
TORS . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,600 

Subd. 2. BOARD OF ACCOUN-
TANCY . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,400 

Approved Complement-a 

. Subd. 3. BOARD OF ARCHITEC
TURE, ENGINEERING AND LAND 
SURVEYING . . . . . . . . . . . . . . . . . . . . . 214,700 

Approved Complement--7 

Subd. 4. BOARD OF BARBER EX-
AMINERS . . . . . . . . . . . . . . . . . . . . . . . . 80,700 

Approved Complement-a 

$ 

3191 

1981 

3,600 

150,400 

219,700 

80,700 
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1980 

$ 

Subd. 5. BOARD OF BOXING. . . . . 21,900 

Approved Complement-1 

Subd. 6. BOARD OF COSMETOL· 
OGY . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . 334,400 

Approved Complement-14 

Subd. 7. BOARD OF ELECTRICITY 2,129,200 

Approved Complement-18 

For 1979-$135,000 

Subd. 8. BOARD OF PEACE OF· 
FICER STANDARDS AND TRAIN
ING 

General Operations and Management .. 

Approved Complement-8 

$200,000 of this appropriation the first 
year and $100,000 the second year is 
for reimbursements to local governments 
for costs of substitute local protection 
while officers attend regular training 
courses. Reimbursement shall be for 
basic training only and not for in-service 
training. If the appropriation for either 
year is insufficient, the appropriation 
for the other year is available for it. 

Subd. 9. BOARD OF EXAMINERS 
IN WATCHMAKING ............. . 

Sec. 34. LABOR AND INDUSTRY 

401,200 

5,700 

General Operations and Management. . . 5,325,300 

Approved Complement-246 

General-207 

Federal-39 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Employment Standards 

$ 606,300 $ 606,300 

Workers' Compensation 

$ 2,722,600 $ 2,720,200 

[59TH DAY 

1981 

$ 

22,000 

334,400 

2,231,200 

300,700 

5,700 

5,322,900 
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1980 

$ 

$200,000 each year is for payment of 
peace officer survivor benefits pursuant 
to section 352E.04. If the appropriation 
for either year is insufficient, the appro
priation for the other year is available 
for it. 

Code Enforcement 

$ 604,200 $ 604,200 

OSHA 

$ 823,100 $ 823,100 

General Support 

$ 569,100 $ 569,100 

The commissioner of labor and industry 
with the approval of the commissioner 
of finance may transfer unencumbered 
balances not specified for a particular 
purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

Sec. 35. MEDIATION SERVICES 

General Operations and Management .. 

Approved Complement-25 

Sec. 36. PUBLIC EMPLOYMENT 
RELATIONS BOARD 

General Operations and Management .. 

Approved Complement-I 

Sec. 37. PUBLIC SERVICE 

762,200 

43,300 

General Operations and Management.. 3,573,700 

Approved Complement-139 

General-129 

Federal-IO 

The commission support staff includes 
one additional unclassified position 
available for assignment by the commis
sion majority and minority. 

The amount• that may be expended 

$ 

3193 

1981 

768,100 

43,300 

3,545,200 
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from this appropriation for each pro. 
gram are as follows: 

Utility Regulation 

$ 893,700 $ 893,700 

Warehouse Regulation 

$ 106,300 $ 106,300 

Weights and Measures 

$ 1,200,200 $ 1,171,700 

General Support 

$ 423,100 $ 423,100 

Commission Support 

$ 950,400 $ 950,400 

The public service department with the 
approval of the commissioner of finance 
may transfer unencumbered balances 
among the above programs. Transfers 
shall be reported forthwith to the com• 
mittee on finance of the senate and the 
committee on appropriations in the 
house of representatives. 

Sec. 38. ECONOMIC DEVELOP
MENT 
General Operations and Management.. 3,102,500 

Approved Complement-61 

General-52 

Federal-9 

The amounts that may be expended 
from this appropriation for each program 
are as follows: 

Finance and Business Development 

$ 653,900 $ 653,900 

Of this appropriation, $90,000 in fiscal 
1980 and $90,000 in fiscal 1981 is for a 
grant to the Port Authority of Duluth. 

Economic Development Assistance 

$ 415,600 $ 415,600 

Of this amount $250,000 in fiscal year 

[59TH DAY 

1981 

$ 

2,926,500 
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1980 

$ 

1980 and $250,000 in fiscal year 1981 
is for community development corpora
tions. No more than ten percent of this 
amount shall be expended for adminis
trative costs. If the appropriation for 
either year is insufficient, the appropri
ation for the other year is available for 
it. At least one half of the grant moneys 
for the community development cor
porations shall be for venture capital. 

Of this amount, $30,000 each year is for 
technical assistance in the area redevel
opment administration program. 

Small Business Development 

$ 144,000 $ 164,800 

$60,000 in fiscal year 1980 and $84,000 
in fiscal year 1981 is for the Indian loan 
program. 

Tourism Services 

$ 1,271,500 $ 1,071,500 

$439,100 the first year and $400,000 the 
second year is for tourism advertising and 
promotion. 

$370,000 the first year and $228,000 the 
second year is for tourism grants. 

No funds may be expended for the com
puterization of the processing of informa
tional requests without the concurrence 
of the commissioner of Administration 
and an agreement that any arrangement 
is compatible with a total state informa
tion services plan. 

Administration Services 

$ 617,500 $ 620,700 

The commissioner of economic develop
ment with the approval of the commis
sioner of finance may transfer unencum
bered balances not specified for a particu
lar purpose among the above programs. 
Transfers shall be reported forthwith to 
the committee on finance of the senate 
and the committee on appropriations of 
the house of representatives. 

$ 

3195 

1981 
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1980 
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Sec. 39. MILITARY AFFAIRS 

General Operations and Management... 3,646,700 

Approvea Complement-184 

General-137 

Federal--47 
Plus additional personnel as may be 
financed entirely from federal money for 
the period federal money is available. 
The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Maint_enance of Military Training Facili
ties 

$ 2,715,500 $ 2,715,500 

General Support 

$ 931,200 $ 931,200 

$150,000 each year is for expenses of 
military forces ordered to active duty 
pursuant to chapter 192. If the appro
priation for either year is insufficient, the 
appropriation for the other year is avail
able for it. 

The adjutant general with the approval 
of the commissioner of finance may 
transfer unencumbered balances between 
the above programs. Transfers shall be 
reported forthwith to the committee on 
finance of the senate and the committee 
on appropriations of the house of repre
sentatives. 

Notwithstanding any other provision of 
this act or any other law, the portion of 
appropriations made in this section that 
relate to facility maintenance and repairs 
shall be available for allotment, encum
brance and expenditure upon passage of 
this act, for the purpose of financing fed
eral reimbursement contracts. 

Sec. 40. VETERANS AFFAIRS 

General Operations and Management... 6,623,300 

Approved Complement-281 

[59TH DAY 

1981 

$ 

3,646,700 

7,139,200 
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The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Veterans Benefits 

$ 1,126,900 $ 1,126,900 

If the appropriation for either year is in
sufficient, the appropriation for the other 
year is available for it. Of this appropria
tion, $40,000 each year is for war vet
erans and war orphans education aid, to 
be expended pursuant to Minnesota Stat
utes, Section 197.75. 

Veterans Services 

$ 809,100 $ 809,100 

Veterans Home--Minneapolis 

$ 3,235,100 $ 3,751,000 

Veterans Home--Hastings 

$ 1,436,100 $ 1,436,100 

If nondedicated receipts from the federal 
government and from maintenance 
charges for the veterans homes are less 
than $3,546,000 for fiscal year 1980, and 
$4,200,900 for fiscal year 1981, the com
missioner of finance shall reduce the 
amount available to the veterans homes 
by the amount of the difference. The 
reductions shall be noted in the budget 
document submitted to the 72nd legis
lature. 

Big Island Veterans Camp 

$ 16,100 $ 16,100 

The commissioner of veterans affairs with 
the approval of the commissioner of 
finance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 41. PUBLIC SAFETY 

1980 

$ 

3197 

1981 

General Operations and Management. . 50,125,000 50,229,600 
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$ 

1980 1981 

Approved Complement,- 1714 1710 

General- 411 409 

Trunk Highway- 1023 1023 

Highway User- 197 197 

Federal- 83 81 

The aboveapproved complement includes 
504 for all unclassified patrol officers 
and supervisors of the highway patrol. 
This complement shall not be exceeded 
during the biennium, except that 20 ad
ditional unclassified patrol officers for 
this biennium only may be employed and 
paid with federal money. Nothing in 
this provision is intended to limit the 
authority of the commissioner of public 
safety to transfer personnel, with the ap
proval of the commissioner of finance, 
among the various units and divisions 
within this section provided that the 
above complement shall be reduced ac
cordingly. 

No new highway patrol supervisory posi
tions shall be established, with the ex
ception of special duty assigned ranks 
for the length of assignment only. 

Of this appropriation, $12,846,200 for 
the first year and $12,838,200 for the 
second year are from the general fund; 
$32,500 each year is from the state air
ports fund for the civil air patrol; $30,-
028,500 for the first year and $30,091,300 
for the second year are from the trunk 
highway fund for traffic safety programs. 
The commissioner of finance shall trans
fer on a quarterly basis the appropriation 
made from the trunk highway fund in this 
section. $7,217,800 for the first year and 
$7,267,600 for the second year are from 
t.he highway user tax distribution fund 
for the administration of motor vehicle 
laws. 

The amounts that may be expended from 
this appropriation for each program nrc 
as follows: 

1980 1981 

$ 
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Administration and Related Services 

$ 1,562,900 $ 1,568,000 

Emergency Services 

$ 418,900 $ 418,900 

Criminal Apprehension 

$ 6,951,200 $ 6,914,600 

Of this appropriation, $171,000 each year 
is for grants to local officials for the co
operative investigation of cross jurisdic
tions] criminal activity. Any unencum
bered balance remaining in the first year 
does not cancel but is available for the 
second year of the biennium. 

$50,000 each year is for the bureau of 
criminal apprehension to continue to pro
vide in-service training for peace officers 
on a regional basis. 

$38,000 each year is for reimbursing 
political subdivisions for training peace 
officers and firefighters in the conduct 
of arson investigations. 

$26,500 each year is for the expenses of 
the Private Detective and Protective 
Agency Licensing Board. 

Fire Safety 

$ 885,600 $ 886,600 

$25,000 each year is for reimbursing polit• 
ical subdivisions who enter into agree
ments to perform uniform fire code in
spections. 

State Patrol 
$ 20,389,300 $ 20,598,600 

The commissioner may assign up to 11 
pilots to the air patrolling of highways. 
This appropriation provides sufficient 
money to operate the mobile truck 
weighing program on a 12 month basis. 

Capitol Security 

$ 910,800 $ 920,200 

Driver and Vehicle Licensing 

1980 

$ 

3199 

1981 
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Liquor Licensing 

JOURNAL OF THE SENATE 

1980 

$ 

$ 17,793,500 

$ 447,200 $ 447,200 

Ancillary Services 

$ 174,800 $ 174,800 

Of this appropriation $32,500 each year 
is from the state airports fund for the 
civil air patrol 
Crime Victims Reparations Board 
. $ 507,200 $ 507,200 

For 1979-$125,000 
The commissioner of public safety with 
the approval of the rommissinner of fi
nance may transfer unencumbered bal
ances not specified for a particular pur
pose among the above programs. Trans
fers shall be reported forthwith to the 
committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Reimbursement. The sums of $216,300 
for the first year and $222,400 for the 
second year are appropriated from the 
general fund for transfer by the commis
sioner of finance to the trunk highway 
fund on January 1, 1980 and January 1, 
1981 respectively, in order to reimburse 
the trunk highway fund for expenses 
not related to the fund. These represent 
amounts appropriated out of the trunk 
highway fund for general fund purposes 
in the administration and related ser
vices program. 

The sums of $293,600 for the first year 
and $293,600 for the second year are 
appropriated from the highway user fund 
for transfer by the commissioner of fi
nance to the trunk highway fund on 
January 1, 1980 and January 1, 1981 
respectively, in order to reimburse the 
trunk highway fund for expenses not 
related to the fund. These represent 
amounts appropriated out of the trunk 
highway user purposes in the adminis
tration and related services program. 

[59TH DAY 

1981 

$ 
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Sec. 42. CRIME CONTROL PLAN-

1980 

NING BOARD . . .. . . . . . . . . . . . . . . . . 6,685,600 

Approved Complement 

1980-57 1981-53 

General-24 

Federal-33 

20 

33 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Planning, Research and Evaluation 
$ 800,500 $ 446,400 

Administration 
$ 626,800 422,600 

Law Enforcement Assistance 
$ 5,258,300 $ 4,741,700 

$250,000 each year is for grants for youth 
intervention programs. 

Of the federal moneys received by the 
crime control planning board for law 
enforcement and criminal justice pur
poses in fiscal year 1980 and 1981, 
$446,400 each year is for criminal jus
tice planning, research and evaluation; 
$425,700 in fiscal year 1980 and $422,600 
in fiscal year 1981 is for administration; 
and $4,151,700 each year is for law en
forcement assistance. If additional fed
eral money is received by the board in 
fiscal year 1980 for state project grants, 
that amount and all federal money re
ceived by any state department or 
agency for law enforcement and criminal 
justice purposes is appropriated to the 
criminal justice contingent account. If 
additional federal money is received by 
the board for local project grants, that 
amount is appropriated to the board. 

Sec. 43. INDIAN AFFAIRS INTER-
TRIBAL BOARD ................. . 

Approved Complement-7 

Sec. 44. COUNCIL FOR THE 
HANDICAPPED ............. . 

171,500 

270,500 

3201 

1981 

5,610,700 

171,500 

272,500 
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1980 
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Approved Complement-9 

Sec. 45. HUMAN RIGHTS 

General Operations and Management .. 

Approved Complement-SO 

Geneml-38 

Fedeml-12 

The amounts that may be expended 
from this appropriation for each pro
gram are as follows: 

Human Rights Enforcement 

$ 549,400 $ 549,400 

Management, Planning and Information 
Service 

$ 364,300 $ 364,300 

The commissioner of human rights with 
the approval of the commissioner of fi
nance may transfer unencumbered bal
ances among the above programs. Trans
fers shall be reported forthwith to the 
mmmtitee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

Sec. 46. COUNCIL ON AFFAIRS OF 
SPANISH-SPEAKING PEOPLE ..... 

Approved Complement-3 

Sec. 47. MINNESOTA MUNICIPAL 
BOARD .......................... . 

Approved Complement-4 

Sec. 48. HOUSING FINANCE AGEN
CY 
Approved Complement-99 

Spending limit on cost of general ad
ministration of agency programs: 

1980 1981 

$ 2,235,100 $ 2,235,100 
Sec. 49. TORT CLAIMS ...... . 

To be disbursed by the commissioner of 
finance. 

913,700 

78,600 

147,100 

750,000 

$ 

[59TH DAY 

1981 

913,700 

78,600 

147,100 

750,000 
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1980 
$ 

If the appropriation for either year is in-
sufficient, the appropriation for the other 
year is available for it. 

$ 

3203 

1981 

Sec. 50. DEBT SERVICE . . . . . . . . . . 78,947,400 85,084,500 

To be disbursed by the commissioner of 
finance. 

Sale expenses and principal and interest 
on the bonds and certificates of indebted
ness for which an appropriation is made in 
this section shall be paid from these ap
propriations rather than from a statutory 
open appropriation for the same purpose. 
If any of these appropriations is insuffi. 
cient to make all payments due during tbe 
period for which it is made, the com
missioner of finance shall certify the 
amount of the deficiency to the commit
tee on finance of the senate and the com
mittee on appropriations of the house of 
representatives and shall then make pay
ment pursuant to the statutory open ap
propriation. 

Sec. 51. WORKERS' COMPENSA
TION 

For 1979-$380,600 
To be transferred by the commissioner of 
finance to the department of labor and 
industry, state compensation revolving 
fund in payment of obligations incurred 
by the following agencies in the amounts 
as indicated: 

Natural Resources . . . . . . . . . . . . . . . . . 380,600 
Of the amount appropriated, $77,500 is 
from the game and fish fund. 

The appropriations in this act for the op
eration of each state department or 
agency, except the department of nat
ural resources, in fiscal 1980 and 1981 in
clude amounts needed to pay workers' 
compensation obligations to the state 
compensation revolving fund. It is the 
intent of the legislature not to appropri
ate additional money at any future time 
to pay workers' compensation obligations 
for fiscal 1980 and 1981, except for the 
department of natural resources or as 
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may be required by an increase in the 
statutory level of workers' compensation 
benefits. 

Sec. 52. UNEMPLOYMENT COM
PENSATION 
For 1979-$1,641,600 

To the commissioner of finance for trans• 
fer to the unemployment compensation 
fund in reimbursement for unemployment 
compensation benefits paid to former em
ployees of the following agencies in the 
amounts as indicat.ed: 

Natural Resources ............... . 

Bicentennial Commission .......... . 

Of the amount appropriat.ed, $297,500 is 
from the game and fish fund. 

The appropriations in this act for the 
operation of each state department or 
agency, except the department of natural 
resources, in fiscal 1980 and 1981 include 
amounts needed to pay unemployment 
compensation obligations to the unem• 
ployment compensation fund. It is the in
tent of the legislature not to appropriate 
additional money at any future time to 
pay unemployment compensation obliga
tions for fiscal 1980 and 1981, except for 
the department of natural resources or ae 
may be required by an increase in the 
statutory level of unemployment compen
sation benefits. 

Sec. 53. [TRANSFERS.] Subdivision 1. 
The commissioner of finance shall make 
the transfers provided for in this section. 

Subd. 2. The commissioner shall trans
fer the sum of $93,872.49 from the gen
eral fund to the highway user tax dis
tribution fund to correct an overestimate 
in the cost of collecting the tax on gaso
line and gasoline substitutes during the 
197 5-77 biennium. 

Subd. 3. The commissioner shall trans
fer the sum of $1,656,211.51 from the 
highway user tax distribution fund to the 
general fund to reimburse the general 

1,641,300, 

300 

$ 

[59TH DAY 

1981 
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fund for the cost of collecting the tsx on 
gasoline and gasoline substitutes and the 
cost of bond premiums during the 1977-79 
biennium. 
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Sec. 54. [DETAILS.] The staffs of the senate finance commit
tee and the house appropriations committee shall, at the request of 
agencies receiving appropriations in this act and the commissioner 
of finance, provide wherever available detailed information on the 
activities and objects of expenditures that go into the appropria
tion totals. 

Sec. 55. [HIBBING TANKER BASE FUNDING.] Notwith
standing the provisions of Laws 1978, Chapter 791, Section 3, the 
appropriation for project (k) of that section, the Hibbing tanker 
base, is reduced to $165,000 and is from the general fund. Any 
amount previously expended from the state airports fund for that 
project shall be reimbursed to the state airports fund from this 
appropriation, and all future expenditures shall be from the general 
fund. 

Sec. 56. [REVOLVING FUNDS; WORKING CAPITAL; CAN
CELLATIONS AND REAPPROPRIATIONS.] Subdivision 1. (a) 
Notwithstanding any other law to the contrary, the paid in capital 
for the accounts and funds listed shall be in the following authorized 
amounts: 

Fund 90 Services Fund $212,000 

State Register 188,000 

MCAR 24,000 

Fund91 Central Motor Pool 300,000 

Central Motor Pool 252,000 

Commuter Vans 2,000 

Delivery Services 46,000 

Fund 97 Computer Services 2,267,000 

Computer Services 2,156,000 

M icrographics 111,000 

Fund 98 General Services 2,726,00/J 

Central Maintenance 37,000 

Central Store~ 691,000 
Central Mail 627,000 
Documents ,107,000 
Office Equipment 134,000 
Printing 573,000 
Telecommunications 342,000 
Space Management 15,000 
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(b) The June 30, 1979, non-cash asset inventory including fur
niture and equipment but excluding equipment being acquired 
through a lease-purchase agreement or equipment of the Cen
tral Motor Pool or Commuter Van Accounts is estimated to be: 

Fund 90 Services Fund 22,000 

State Register 19,000 

MCAR 3,000 

Fund 91 Central Motor Pool 56,000 

Central Motor Pool 30,0()0 

Delivery Services 26,000 

Fund 97 Computer Services 499,000 

· Computer Services 450,000 

Micrographics 49,000 

Fund 98 General Services 1,287,000 

Central Stores 530,000 

Central Mail 19,000 

Documents 252,000 

Office Equipment 91,000 

Printing 375,000 

Telecommunications 20,000 

(c) There is appropriated, as of July 1, 1979, from the general 
fund to the accounts and funds listed herein the amounts neces
sary to establish the paid in capital set forth in paragraph ( a) less 
the amount of the non-cash inventory listed in paragraph (b). It 
is estimated the amount required from the general fund wiU be 
$3,641,000. The amount necessary for each of the funds and 
accounts is estimated to be: 

Fund 90 Service Fund 190,000 

State Register 169,000 

MCAR 21,000 

Fund 91 Central Motor Pool 244,000 

Central Motor Pool 222,000 

Commuter Vans 2,000 

Delivery Services 20,000 

Fund 97 Computer Services 1,768,000 

Computer Services 1,706,000 

Micrographics 62,000 
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Fund 98 General Services 
Central Maintenance 
Central Stores 
Central Mail 
Documents 
Office Equipment 
Printing 
Telecommunications 
Space Management 

37,000 
161,000 
608,000 

55,000 
43,000 

198,000 
322,000 

15,000 

3207 

1,439,000 

Subd. 2. The commissioner of finance shall cancel all retained 
earnings balances in the funds and accounts listed in subdivision 
1, as represented by cash, as of the closing of the books for fiscal 
year 1979. The cancellations shall not be less than the amounts 
appropriated in subdivision 1 (c). 

Subd. 3. There is appropriated from the general fund to the 
micrographics account in the computer services revolving fund the 
sum of $206,900. This appropriation is immediately available. 

This appropriation is for the purpose of repaying to the com
puter services account the amounts advanced and the book value 
of assets being used for the micrographics account. This appro
priation shall immediately be used for this purpose. Upon receiv
ing this repayment, the computer services account shall forthwith 
cancel the amount of $206,900 to the general fund. 

Sec. 57. Minnesota Statutes 1978, Section 4.12, is amended by 
adding a subdivision to read: 

Subd. 8. The state planning officer may charge a fee to each user 
of the Minnesota land management information system. 

Sec. 58. Minnesota Statutes 1978, Section 4.26, Subdivision 1, 
is amended to read: 

4.26 [LOCAL LAND USE PLANNING; GRANTS.] Subdivi
sion 1. In order to improve the land use decision-making capability 
of local government, the state planning agency shall make grants to 
the metropolitan council pursuant to section 4.30, and to towns, 
counties llfia , municipalities , and Indian reservations . The state 
planning agency shall give priority when granting funds to those 
areas that show a special need according to the provisions of 
clauses (a) and (b). The grants may be used to employ staff or 
contract with other units of government or qualified consultants 
for the following purposes: 

(a) To prepare and implement plans which are required forcer
tain areas by law or by designation as a critical area under chapter 
116G. 

(b) To prepare and implement plans which the unit of govern
ment is authorized by law to undertake for the management of 
problems resulting from (1) rapid population or economic growth 
or decline; (2) potential development in environmentally sensitive 
areas including but not limited to flood plains, wild and scenic 
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rivers, and shorelands; and (3) the addition or elimination of a 
major state or federal facility; 

(c) To assist neighborhood organizations in cities of the first 
class to do land use and related planning by making grants to the 
municipality; 

( d) To analyze and prepare plans to preserve and protect agri
cultural land as defined in Minnesota Statutes 1974, Section 500.24. 

Sec. 59. Minnesota Statutes 1978, Section 5.08, Subdivision 2, 
is amended to read: 

Subd. 2. [DISTRIBUTION.] 15,000 copies of the legislative 
manual shall be printed and distributed as follows: 

( 1) W 25 copies shall be available to each member of the leg-
islature on request; 

(2) 50 copies to the state historical society; 
(3) 25 copies to the state university; 
( 4) 60 copies to the state library; 

( 5) Two copies each to the library of Congress, the Minnesota 
veterans home, the state universities, the state high schools, the 
public academies, seminaries, and colleges of the state, and the free 
public libraries of the state; 

(6) One copy each to the state institutions not hereinbefore 
mentioned, the elective state officials, the appointed heads of de
partments, the officers and employees of the legislature, the justices 
of the supreme court, the judges of the district court, the senators 
and representatives in Congress from this state, and the county 
auditors; 

(7) One copy to each public school, to be distributed through 
the superintendent of each school district; and 

(8) The remainder may be disposed of as the secretary of state 
deems best. 

Sec. 60. Minnesota Statutes 1978, Section 10.31, is amended to 
read: 

10.31 [MISAPPROPRIATION OF MONEY.] It is hereby maee 
illegal for any official or head of any state department, or any 
employee thereof, to use moneys appropriated by 1,aws ~ 
Chapter t-a!7- law , or fees collected for any other purpose than the 
purpose for which aae!, the moneys have been appropiated, and 
any such act by any head of a department, or any state official, is 
hereby eleelareel te ee illegal and ee cause for immediate removal 
of aaeh the official or head of a state department from the position 
he holds with the government of this state; -, if preef el ~ 
ehe:rge ~ &BY jooge el ooy elistriet eemt el this state; the 
€8¼1rt may eaYSe &¼Bil effieial 8l' head el 'a state elepartment t., be 
remevea tlfleR jH'0el be½ag eluly mat!e el tile misapprepriatiOft 8l' 
fei' &BY ethel' p,¼~se ih9B fei' wh¼e!a the appropriation was ma<ie; 
~ in flR emergeney, and then ea½' with tho appre,;al of #le 
eoRlmi-eeieaer ef edmiaiotratien. 
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Sec. 61. Minnesota Statutes 1978, Section 15.015, Subdivision 1, 
is amended to read: 

15.015 [TRANSFER OF FUNCTIONS UNDER GOVERN
MENT REORGANIZATION ACT OF 1969, EFFECT.] Subdi
vision 1. Any department or other administrative agency to which 
the functions, powers, and duties of a previously existing depart
ment or other agency· are by Laws 1969, Chapter 1129 assigned 
and transferred shall be deemed and held to constitute a continua
tion of the former department or agency as to matters within the 
jurisdiction of the former department or agency, and not a new 
authority for the purpose of succession to all rights, powers, duties 
and obligations of the former department or agency as constituted 
at the time of such assignment or transfer except as otherwise 
provided by Laws 1969, Chapter 1129, with the same force and 
effect as if such functions, powers and duties had not been 
assigned or transferred. Pfe'riee&; h0we•1el') all peitieRB 91 tRe 
Elepui b .. .9Bt ef l;IUelie aa~s eaelget whlek iseel'pei'&tes eiqieneli 
tafes ff&ffi -the highway ase~ m <lismbatien faRQ shall ee eaejeet 
te tRe appreval ef tRe cemmissiener ef tPtmepertatien pi'iei' t,e tRe 
saemiseien ef e\lffi eaaget te -the e8Bllllissiener ef aelmmistratien, 

Sec. 62. Minnesota Statutes 1978, Section 15.191, Subdivision 1, 
is amended to read: 

15.191 [IMPREST CASH FUNDS.] Subdivision 1. [EMER
GENCY DISBURSEMENTS.] Imprest cash funds for the pur
pose of making minor disbursements, aBEI providing for change, 
and providing employees with a portion or all of their payroll 
warrant where the warrant has not been received through the 
payroll system, may be established by state departments or 
agencies from existing appropriations in the manner prescribed by 
this section. 

Sec. 63. Minnesota Statutes 1978, Section 16.02, is amended by 
adding a subdivision to read: 

Subd. 10a. No state agency shall lease additional space for its 
own use in any private building unless it has certified in writing to 
the commissioner of administration that it has thoroughly investi
gated the availability of presently vacant space in public buildings, 
such as closed school buildings, and found none that is feasible 
and adequate for its needs. 

Sec. 64. Minnesota Statutes 1978, Section 16.02, is amended by 
adding a subdivision to read: 

Subd. 27. To provide micrographics services and products to 
meet the needs of state agencies. Within available resources, the 
com~i~sioner may also provide micrographic services to political 
-~ubdivrswns. All Mate agency plans and programs for micrograph
'·~• shall be sub_mitted to and receive the approval of the commis
swn':r prior to \mplementatwn .. Upon. the commissioner's approval, 
subsidiar_y or independent _microfilm operations may be imple
me17:ted m ot?,~r state agencies. The commission.er may direct that 
copies of official state documents be distributed to official state 
rlPpositories on. microfilm. 
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Sec. 65. Minnesota Statutes 1978, Section 16.822, Subdivision 3, 
is amended to read: 

Subd. 3. "Architect" means an architect or landscape architect 
registered to practice under sections 326.02 to 326.16. 

Sec. 66. Minnesota Statutes 1978, Section 16.825, Subdivision 1, 
is amended to read: 

16.825 [REQUEST FOR DESIGNER.] Subdivision 1. Upon 
undertaking a project with an estimated cost greater than 
$21>Q,Qgg $400,000 , or a planning project with estimated fees 
greater than $2Q,ggg $35,000 every user agency, except the capitol 
area architectural and planning board, shall submit a written re
quest for a primary designer or designers for its project to the 
commissioner of administration who shall forward Slleh the re
quest to the board. 

If a project for which a designer has been selected by the board 
becomes inactive, lapses or changes as a result of project phasing, 
insufficient appropriations or other reason, the commissioner of 
administration or the university of Minnesota may, if the project 
is reactivated, retain the same designer to complete the project. 

If a project initially estimated to be be/cw the cost and planning 
fee limits of this subdivision has its cost or planning fees revised so 
that the foregoing limits are exceeded, the project shall be referred 
to the board for designer selection even if a primary designer had 
been previously selected. In this event, the board may, without 
conducting interviews, elect to retain the previously selected de
signer if it determines that the interests of the state are best 
served thereby and shall notify the commissioner of administration 
of its determination. 

Sec. 67. Minnesota Statutes 1978, Section 16,826, Subdivision 4, 
is amended to read: 

Subd. 4. In the event the board receives a request for a primary 
designer on a project, the estimated cost of which is Jess than 
$25Q,QQQ the limit established by section 16.825, subdivision l , or a 
planning project with estimated fees of Jess than $2Q,QQQ the limit 
established by section 16.825, subdivision 1 , the board may submit 
aaeh the request to the commissioner of administration, with or 
without recommendations, and the commissioner shall thereupon 
select the primary designer for the project. 

Sec. 68. Minnesota Statutes 1978, Section 16.866, Subdivision 1, 
is amended to read: 

16.866 [SURCHARGE.] Subdivision 1. [COMPUTATION.] For 
the purpose of defraying the costs of administering the provisions 
of sections 16.83 to 16.867, there is hereby imposed a surcharge on 
all permits issued by municipalities in connection with the con• 
struction of or addition or alteration to, buildings and equipment 
or appurtenances, on and after July 1, 1971, as follows: 

Where the fee for the permit issued is fixed in amount the 
surcharge shall be equivalent to ½ mill (.0005) of such fee or 50 
cents, whichever amount is greater. For all other permits, the 
surcharge shall be equivalent to ½ mil) (.0005) of the valuation of 
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the structure, addition or alteration. Provided however, that 
where the valuation of the structure, addition, or alteration is 
equal to or greater than $1,000,000 but less than $10,000,000, the 
surcharge shall be $1,000, where said valuation is equal to or 
greater than $10,000,000 but less than $20,000,000 the surcharge 
shall be $1,500 and where said valuation is equal to or greater than 
$20,000,000 the surcharge shall be $2,000. 

By September 1 of each odd numbered year beginning in 1979, 
the commissioner shall rebate to municipalities any money received 
pursuant to this section and section 16.851 in the previous bi
ennium in excess of the cost to the building code division in that 
biennium of carrying out their duties under sections 16.83 to 
16.867. The rebate to each municipality shall be in proportion to 
the amount of the surcharges collected by that municipality and 
remitted to the state. The amount necessary to meet the commis
sioner's rebate obligations under this subdivision is appropriated 
to the commissioner from the general fund. 

Sec. 69. Minnesota Statutes 1978, Section 16.97, is amended to 
read: 

16.97 [CRIMINAL AND JUVENILE DEFENSE GRANTS.] 
Subdivision 1. Money appropriated for the provision of criminal 
and juvenile defense to indigent individuals shall be distributed by 
the eommissiener &f aEHBinist;mtien is eensuU;atiee. wiih :the 
attem~ ge11eral judicial council to the non-profit criminal and 
juvenile defense corporations designated by law. Money may not be 
disbursed to a corporation in the Leech Lake reservation area or the 
White Earth reservation area without prior approval by the re
spective reservation business committee. Within its geographlc 
area of responsibility each corporation shall accept cases involving 
felony, gross misdemeanor, and misdemeanor charges, and juve
nile cases, where financial eligibility standards are met, unless 
there is a legal reason for rejecting a case. A corporation may 
accept cases arising outside of its geographic area of responsibility, 
as it deems appropriate. Each corporation, in order to insure broad 
support, shall provide matching money received from nonstate 
sources, which may include money from federal agencies, local 
1/0Vernments, private agencies, and community groups, equal to 
ten percent of its state appropriation. The eemmissie11er Gf ae
ministratie11 judicial council shall give notice 30 days in advance 
and conduct a hearing if he it has reasonable grounds to believe 
money appropriated for this purpose is being improperly used, or 
if; ill eeRe-wtati91l wi-th the aU0r11ey geReral, he it has reasonable 
cause to believe criminal and juvenile defense of proper quality is 
not being supplied. Payment shall cease from the date of notice 
until either the e0111111issi011er judicial council determines that the 
money appropriated will be properly handled, or the e&IJl!llis. 
sie-, ill 0011SYitati011 wi-th the attemey ge11eral, judicial council 
determines that criminal and juvenile defense of proper quality 
\\~II be provided. A particiPating corporation may 11ive notice at 
any time of its withdrawal from this program of financial assis
tance. 

Subd. 2. An employee, administrator, or officer of a recipient of 
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the money provided by this section who discriminates on the basis 
of sex, race, color, national origin, religion, or creed is guilty of a 
gross misdemeanor. 

Subd. 8. Each corporation shall submit to the judicial council 
twice each year a report on a form supplied by the council showing 
the number of clients served; the number of charges brought; the 
number of cases of each kind, such as felonies, gross misdemean• 
ors, misdemeanors, and juvenile delinquencies; the number of dis
positions of each kind, such as jury trials, court trials, plea bar
gains, and dismissals; and the number of court appearances. This 
information shall be summarized for each corporation in the bud
get documents submitted to the legis/,ature. 

Sec. 70. [16.98] [COMPUTER SYSTEM DEVELOPMENT.] A 
state agency, not including the University of Minnesota, shall not 
undertake development of any new electronic data processing sys
tem or a modification or improvement of an existing system unless 
the project is evaluated according to the PRIDE methodology. 
Development shall not proceed beyond PRIDE phase 1 (system 
study and evaluation report) or phase 2 (system design manual) 
for a new system, or phase 8 activity A ( prepare system modifica
tion or improvement request) for a modification or improvement 
estimated to cost over $15,000, until the project has been reviewed 
and approved by the commissioners of administration and finance. 
If a project is rejected, the commissioner of finance shall cancel 
the unencumbered balance of the appropriation allotted for de
velopment of the project. If a project is approved by the commis• 
sioners of administration and finance, they shall submit to the 
legis/,ature a concise narrative explanation of the project and a 
request for any additional appropriation necessary to complete 
development. No agency shall enter into non-negotiable contracts 
for computer services until after the completion of a PRIDE phase 
2. 

Sec. 71. [DATA PROCESSING, BUDGET SUPPLEMENT.] 
By December 1, 1979, the commissioner of administration in coop
eration with the commissioner of finance shall submit to the legLs
lature a data processing supplement to the governor's 1980-81 
biennial budget request showing all requests for money for per
sonnel, hardware, software, pro rata telecommunication cost, and 
other expenses, including all contracting costs, related to data 
processing systems and services for fiscal year 1981, whether to bP 
provided by the information systems division of the department of 
administration or otherwise, with a concise narrative explanation 
of each request for money for development of a new electronic 
data processing system or for modification or improvement of an 
existing system. 

Sec. 72. Minnesota Statutes 1978, Section 16A.126, is amended 
to read: 

16A.126 [COMMISSIONER TO APPROVE BILLING RATES 
FOR REVOLVING FUNDS.] The commissioner of finance shall 
approve the rates at which services are billed state departments or 
agencies by any revolving fund. In order to reduce revolving fund 
reserves maintained for unforeseen needs and thereby reduce the 
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rates which using agencies must pay, the commissioner may trans
fer moneys not otherwise appropriated in the general fund to a 
revolving fund if, in the commissioner's judgment, a bona fide, 
immediate expenditure is necessary and if there are insufficient 
moneys in the revolving fund to meet the expenditure, Any 
moneys so transferred , shall be repaid to the general fund on a 
schedule established by the commissioner of finance but within 
twe a period not to exceed five ealemlllf years ff8IB the re~•elmeg 
flHl6 ehlllges pate lly beeefitea ~ aepa,tmeets aRd ageeeiee . 

Sec. 73. Minnesota Statutes 1978, Section 21.55, is amended to 
read: 

21.55 [SEED ACT ACCOUNT.] All fees collected in the seed 
laboratory under section 21.51, subdivision 7, from the sale of seed 
sale tags and stamps or from permits issued under section 21.53, 
and from hybrid seed corn registrations and renewals under sec
tion 21.54, subdivision 2, and any other fees and income received 
in the administration of sections 21.47 to 21.58 shall be deposited 
in the state treasury as ethep aepaNmental peeeipts are aepesitea, 
but ehall eeestitate o separate aeeSIH!t keewe as the seeEi ael; 
aeeeaet wmeh is he,eby epeatea aeEI eet asiEle aeEI &Jl13Pepriatea 
feF the paP130se ~ aefroyieg the e!tf)eeses sf aamieisterieg aREI 
eefereieg SYeh eeetieeo and credited to the general fund . 

Sec. 74. Minnesota Statutes 1978, Section 43.067, Subdivision 1, 
is amended to read: 

43.067 [SALARY LIMITS.] Subdivision 1. [AGENCY HEADS 
AND DEPUTIES.] The base salary of the head of any state 
department or other agency in the executive branch shall serve as 
the upper limit of compensation in the agency. The base salary of 
the chancellor of the state university system is the upper limit of 
compensation of state university presidents. The base salary of 
the commissioner of labor and industry is the upper limit of com
pensation of employees in the bureau of mediation services. With
in the agency, no person other than the agency head shall be paid 
more than the base salary that is or would be paid a deputy 
agency head pursuant to section 15A.081 whether or not there is a 
deputy agency head position for that agency. 

Sec. 75. Minnesota Statutes 1978, Section 85A.02, Subdivision 
12, is amended to read: 

Subd. 12. The board shall report to the alljlameeet ei eeeeemie 
ewelepmeet ee 81' befere Deeembep ± legislature by January 1 of 
each year on the activities of the board and the operation of the 
zoological garden. ~ eemmioeioneE el eeaaamie ElwolafJment 
ehall e•,<alaate the aeti>;ities ef the belll8 am! the epe,atiee ef the 
2eelegieal gllf88ft aeEI l'ep8i't thereee te the legielata,e ee 81' before 
])!e¥embe, Mei eaeh even eamberea ye&P, 

Sec. 76. Minnesota Statutes 1978, Section 85A.03, Subdivision 
4, is amended to read: 

Subd. 4. As directed by the board, the director may: 
(a) Establish a schedule of charges for admission to or the use 

of the Minnesota zoological garden or any related facility. 
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(b) Provide for the purchase, reproduction, and sale of gifts, 
souvenirs, publications, informational materials, food and bever
ages, and grant concessions for the sale of such items. Revenues 
received from the sale of gifts, souvenirs, publications, informa
tional materials, food and beverages shall be deposited to the 
credit of the MiBReseta meelegieal gardeR general aeeellftt fund • 
The purchase of materials and commodities for resale and the 
granting of any concessions relative to food, beverages, and transit 
shall not be subject to the competitive bidding procedures of sec
tions 16.06, 16.07, and 16.28 but shall remain subject to all other 
provisions of chapter 16. In other areas of concessions the com
missioner of administration may determine that it is not feasible 
and not in the public interest to award a contract for the operation 
of such concession to the highest responsible bidder. 

Sec. 77. Minnesota Statutes 1978, Section 85A.03, Subdivision 
5, is amended to read: 

Subd. 5. In order to encourage and permit the use of and access 
to the Minnesota zoological garden, the board shall establish an 
admissions policy providing for free admission to the Minnesota 
zoological garden for all visitors on certain days ebihaied 
t!Hreuglleai eaeh ¥8111'· 

Sec. 78. Minnesota Statutes 1978, Section 85A.04, Subdivision 
1, is amended to read: 

85A.04 [ZOOLOGICAL GARDEN ACCOUNTS OPERATING 
RECEIPTS.] Subdivision 1. A Mieneset;a 111eelegieal gamea gea
el'al aeeeut is e,eated iR the geaefal iUR4. All receipts from the 
operation of the Minnesota zoological garden shall be deposited to 
the credit of sueh aeeeut the general fund . Meaey iR this 
aeeeut may se ellfleRded as appreprisA;ed hieRRialy for epemti&R, 
eapital imp•o~•emeate, 8116: eq11ipment M ~ Mieneeot;a eoologieal 
garden ieeludieg lease ~s aea fer &e(llHsi&ee 91 wilEI aBII 
~? vims\i therefor aBII fer paymeet of tile prieeipal el Md 
iMe,est &R MiRB.eeot,a ~ maelegieal garden~ 

Sec. 79. Minnesota Statutes 1978, Section 85A.04, Subdivision 
2, is amended to read: 

Subd. 2. [MINNESOTA ZOOLOGICAL GARDEN BUILDING 
ACCOUNT.] A Minnesota zoological garden building account is 
also created in the geReml state building fund, for the purpose of 
providing money to the state zoological board for the acquisition 
and betterment of public land, buildings, and improvements of a 
capital nature needed for the Minnesota zoological garden; includ
ing but not limited to interest to accrue during the period of the 
construction thereof on money borrowed by the state for such 
construction. On November 1 in each year prior to the completion 
of the Minnesota zoological garden and related facilities the bal
ance, if any, on hand in this account in excess of the amount 
determined by the board to be needed for the payment of claims 
then due and payable, encumbrances, and projected expenditures 
for necessary expenses of such completion shall be transferred to 
the state zoological garden bond account in the state bond fund, 
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to the amount required for compliance with section 85A.05, subdi
vision 4, Proceeds of state bonds and income from investment of 
that money credited to this fund are appropriated for land acquisi
tion, animal acquisition, construction, and other permanent im
provement and shall be available until the purposes for which the 
appropriation was made have been accomplished or abandoned, 
and none of such money shall be canceled. Income from invest
ment of such money shall be credited to this account in each fiscal 
year. When the purpose of any such appropriation has been 
accomplished or abandoned, the state zoological board shall so 
certify to the commissioner of finance. Thereupon the unexpended 
balance of such appropriation, unless transferred under authority 
of the appropriation act to another purpose therein designated, 
shall be transferred and credited to the-state bond fund. Amounts 
so transferred and credited are appropriated for the purpose of 
reducing the amount of tax otherwise required to be levied for the 
state bond fund by Article 11, Section 7, of the Constitution, or for 
reimbursing the bond fund for amounts previously transferred to 
the state zoological garden bond account so as to eliminate any 
prior deficiency covered by the state bond fund, the general fund 
in the state treasury, or through a tax leVY, 

Sec. 80. Minnesota Statutes 1978, Section 85A.05, Subdivision 
3, is amended to read: 

Subd. 3. [EXPENSES.] All expenses incidental to the sale, 
execution, delivery and other expenses of bonds pursuant to this 
section, including but not limited to actual and necessary 
travel and subsistence expenses of state officers and employees 
for such purposes, shall be paid from the Minnesota zoological gar
den building account iR the geeeral fun&, and the amounts neces
sary therefor are appropriated from that account; provided that 
if any amount is specifically appropriated for this purpose in an 
act authorizing the issuance of bonds pursuant to this section, such 
expenses shall be limited to the amount so appropriated. 

Sec. 81. Minnesota Statutes 1978, Section 85A.05, Subdivision 
4, is amended to read: 

Subd. 4. [MINNESOTA STATE ZOOLOGICAL GARDEN 
BOND ACCOUNT IN THE STATE BOND FUND.] The com
missioner of finance shall maintain in the state bond fund a sep
arate bookkeeping account which shall be designated as the state 
zoological garden bond account, to record receipts and disburse
ments of mone:'I transferred to the fund to pay Minnesota zoo
logical garden bonds and income from the investment of such 
money, which income shall be credited to the account in each 
fiscal year. The amounts directed by section 85A.04, SYeEii•..isioes 
H, ae4 subdivision 2 to be transferred annuallv to this bond 
account are appropriated thereto, and the legislature may also 
appropriate to the bond account any other money in the state 
t.reasurv not otherwise appropriated. On November 1 of each year 
there shall be transferred to the bond account all of the money 
then available under any such appropriation or such lesser sum 
as will be sufficient, with all money previously transferred to the 
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account and all income from the investment of such money, to pay 
all principal and interest then and theretofore due and all principal 
and interest to become due to and including July 1 in the second 
ensuing year on Minnesota zoological garden bonds. All money so 
transferred and all income from the investment thereof shall be 
available for the payment of such bonds and interest thereon, 
and so much thereof as may be necessary is appropriated for such 
payments. The state auditor and treasurer are directed to make 
the appropriate entries in the accounts of the respective funds. 

Sec. 82. Minnesota Statutes 1978, Section 85A.05, Subdivision 
6, is amended to read: 

Subd. 6. [BOND AUTHORIZATION AND APPROPRIA
TIONS.] For the purpose of providing money for the acquisition 
and betterment of public land, buildings, and improvements of a 
capital nature needed for the Minnesota zoological garden in ac
cordance with the comprehensive plan of the state zoological board 
adopted in accordance with section 85A.02, subdivision 2, the 
commissioner of finance is directed to sell and issue Minnesota 
zoological garden bonds in the amount of $23,025,000 in the man
ner and upon the conditions provided in subdivisions 1 to 5. The 
commissioner of finance may sell or issue an additional $2,350,000 
of bonds1 but no part thereof shall be expended unless equally 
matched oy other than state appropriations. Any gifts, grants, or 
contributions accepted pursuant to section 85A.02, subdivision 5, 
other than contribution of lands by governmental entities, for the 
establishment or operation of the Minnesota zoological garden, 
whether in cash or in kind, shall be considered as matching funds. 
Non-cash items shall be tangible real or personal property and 
shall be attributed as matching funds according to their fair mar
ket value at the time of receipt. The bonds may include a sum 
representing interest to accrue on the bonds from and after its 
date of issue through the anticipated period of construction and 
development of the zoological garden, which sum is needed for the 
payment and security of the interest payments during that period, 
but in no event shall the bonds exceed the maximum amount 
stated above. The bonds shall be sold. issued, and secured as pro
vided in subdivisions 1 to 5 and in Article 11, Section 7, of the 
Constitution, except that none of the bonds of any series issued 
pursuant to this authorization shall mature earlier than one year 
after the date of completion of the Minnesota zoological garden 
and related facilities as estimated by the state zoological board at 
the time of the issuance of such series. The proceeds of the bonds, 
except premium and accrued interest, are appropriated to the 
Minnesota zoological garden building account in the general fund, 
for expenditure by the state zoological board for the purpose for 
which the bonds are authorized in accordance with the provisions 
of section 85A.04, subdivision 2. In order to reduce the amount of 
taxes otherwise required by the Constitution to be levied for the 
payment of interest and principal on the bonds, there is also ap
propriated annually to the Minnesota state zoological bond ac
count in the state bond fund from the general fund a sum of 
money sufficient in amount, when added to the balance on hand 
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on November 1 in each year in the bond account, to pay all prin
cipal and interest due and to become due on the bonds to and in
cluding July 1 in the second ensuing year. The money received and 
on hand pursuant to this annual appropriation is available in the 
state bond fund prior to the levy of the tax in any year required 
by the Constitution and by subdivision 5 and shall be used to 
reduce the amount of the tax otherwise required to be levied. 

Sec. 83, Minnesota Statutes 1978, Chapter 86, is amended by 
adding a section to read: 

(86.76] [NATURAL RESOURCES FEDERAL REIMBURSE
MENT ACCOUNT.] Subdivision 1. Except as otherwise specifical
ly provided, federal reimbursements and match money received for 
the purposes described in chapter 86, regardless of the source of 
state match, credit or value used to earn the reimbursement or 
match, other than the federal match for state money appropriated 
to the local recreation and natural areas grant-in-aid account, shall 
in the first instance be credited to a federal receipt account by the 
state agency receiving the reimbursement or match. Any state de
partment or agency, including the Minnesota historical society and 
the university of Minnesota, that receives reimbursements or 
matching moneys as described above shall transfer those amounts 
to the natural resources federal reimbursement account. 

Subd, 2. Money appropriated from the account shall be expended 
for state land acquisition and development that is part of a natural 
resources acceleration activity, when the acquisition and develop
ment is deemed to be of an emergency or critical nature. In addi
tion this money is available for studies initiated by the legislative 
commission on Minnesota resources that are found to be proper in 
order for the commission to carry out its legislative charge, 

Subd. 3. Requests for allocation from the account for acquisition 
or development shall be accompanied by a certificate signed joint
ly by the director of the state planning agency and commissioner 
of natural resources, showing a review of the application against 
Minnesota Statutes, Chapter 86A, Copies of the certification shall 
be submitted to the appropriate legislative committees and com
missions. Appropriations from the account shall be expended with 
the approval of the governor after consultation with the legislative 
advisory commission. The legislative commission on Minnesota re
sources shall make recommendations to the legislative advisory 
commission regarding the expenditures, 

Subd. 4. Any land and water conservation funil moneys received 
over and above the normal state apportionment from that fund are 
appropriated for the purposes of the reimbursement account. This 
appropriation is in addition to any amounts appropriated from the 
account as direct appropriations. 

See, 84. MiRReseta Stat11tes ~ SeetieR 97,482, 811bEIPJisieR 
g, is ameREleEI te ~ 
~ ll, ~e is hei'elw aRR11ally a(l(lPepriateEI $le,000 t& The 

commissioner may expend money for use in developing, preserv-
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ing, restoring and maintaining the water fowl breeding grounds in 
Canada, under agreement or contract with any nonprofit organi
zation dedicated to the construction, maintenance, and repair of 
such projects which are acceptable to the governmental agency 
having jurisdiction over the land and water affected by such froj
ects. Such agreements and contracts may be entered into i the 
commissioner is satisfied that the use of such funds will be bene
ficial to the migration of waterfowl into the state of Minnesota. 

Sec. 85. Minnesota Statutes 1978, Section 116E.03, Subdivision 
4, is amended to read: 

Subd. 4. [RELATING TO REGIONAL ENVIRONMENTAL 
EDUCATION COUNCILS.] The state board shall coordinate the 
activities of the regional environmental education councils and 
shall adopt rules and regulations relating to the activities of re
gional councils to assure that such activities are consistent with 
the state board's plan for environmental education throughout the 
state. At least half of the money spent by the state board and 
regional councils shall be for cooperation with and service for 
other groups, agencies, and institutions for the dissemination of 
environmental information. 

Sec. 86. Minnesota Statutes 1978, Section 168.54, Subdivision 4, 
is amended to read: 

Subd. 4. ~ is ilePeey HBfJeeeEI A fee of $2 is imposed upon 
every transfer of ownership by the commissioner of public safety 
of any motor vehicle for which a registration certificate has here
tofore been issued under this chapter, except vehicles sold for the 
purposes of salvage or dismantling or permanent removal from the 
state. 

Sec. 87. Minnesota Statutes 1978, Section 168.54, Subdivision 5, 
is amended to read: 

Subd. 5. The proceeds of the fee imposed under the provisions of 
this section shall be collected by the commissioner of public safety 
and paid into saiEl ,e•;el>Jieg the general fund. 

Sec. 88. Minnesota Statutes 1978, Section 168A.31, Suvdivision 
1, is amended to read: 

168A.31 [DISPOSITION OF FEES; PAYMENT OF EX
PENSES.] Subdivision 1. All fees prescribed by sections 168A.01 
to 168A.31 collected by the department shall be paid into the 
traesfer ef eweership ,e~•el.,.ieg general fund estaalisheEI ey Mie
eesem Statutes 1980-, Beeiiee ie&M. 

Sec. 89. Minnesota Statutes 1978, Section 179.04, is amended to 
read: 

179.04 [EXPENSES; FEES.] Subdivision 1. The director of 
mediation services and his employees, or any special mediator, 
shall be paid their actual and necessary traveling and other ex
penses incurred in the performance of their duties. Vouchers for 
such expenses shall be itemized and sworn to by the person incur
ring the expense. 
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Subd. 2. The director shall charge a fee to each participant at a 
labor relations education seminar or workshop so that all expendi
tures except salaries of bureau empwyees are reimbursed at least 
100 percent. Receipts shall be credited to the general fund. 

Sec. 90. Minnesota Statutes 1978, Section 179. 72, Subdivision 1, 
is amended to read: 

179.72 [PUBLIC EMPLOYMENT RELATIONS BOARD; 
POWERS AND DUTIES; ARBITRATION.] Subdivision 1. 
There is hereby established a public employment relations board 
with the powers and duties assigned to it by this section. The 
board shall consist of five members appointed by the governor of 
the state of Minnesota with the advice and consent of the senate. 
Two members shall be representative of public employees; two 
shall be representative of public employers; and one shall be repre
sentative of the public at large. Public employers and employee 
organizations representing public employees may submit for consid
eration names of persons representing their interests to serve as 
members of the board. The board shall select one of its members 
to serve as chairman for a tenn beginning May 1 each year. !file 
Elil'lletal ef mediation eel'Vieoo sltaR pl'e'lide seeietarial ane Mmin 
ietratwe eel'Vieee te the beaM. 

Sec. 91. Minnesota Statutes 1978, Section 180.03, Subdivision 
2, is amended to read: 

Subd. 2. Every person, firm or corporation that is or has been 
engaged in the business of mining or removing iron ore, taconite, 
semitaconite or other minerals except sand, crushed rock and 
gravel by the open pit method in any county which has appointed 
an inspector of mines pursuant to section 180.01 shall erect two 
inch by four inch mesh fencing along the outside perimeter of the 
excavation, open pit, or shaft of any mine in which mining opera
tions have ceased for a period of six consecutive months or longer. 
The top and bottom wire shall not be less than 9 gauge and the 
filler wire shall not be less than 11 gauge. The fencing shall be not 
less than five feet in height with two strands of barbed wire six 
inches apart affixed to the top of the fence. The fence posts shall 
be no more than ten feet apart. In the case of open pit mines 
in which mining operations cease after November 1, 1979, and be
fore March 1, 1980, the fencing shall be erected as soon as pos
sible after March 1, 1980. Where mining operations cease on or 
after March 1, 1980, the fencing shall be erected forthwith. In the 
case of open pit mines in which mining operations had ceased for 
a period of six consecutive months or longer before November 1, 
1979, and not resumed, the fencing shall be erected within ere 
ye&!' two years after November 1, 1979. Any fencing required by 
an inspector of mines pursuant to subdivision 3 or other applicable 
lsw shall meet the standards of this section as a minimum. This 
subdivision does not apply to any excavation, open pit, or shaft, 
or any portion thereof, exempted from its application by the com
missioner of natural resources pursuant to laws relating to mine
land reclamation or exempted from its application by the county 
mine inspector pursuant to subdivision 4. 
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Sec. 92. Minnesota Statutes 1978, Section 197.16, is amended 
to read: 

197.16 [COMMISSIONER TO MANAGE APPROPRIATION.] 
The commissioner of veterans affairs shall have the management 
and control of all state appropriations made for the use and benefit 
of such recreation and recuperation camp, and all expenditures 
made from such appropriations. The commissioner of veterans 
affairs shall make requests for such appropriations from the legis
lature as may be deemed necessary with which to make appropri
ate improvements on the tract of land to be used for such camp, 
and with which properly to carry out the purposes of sections 197.-
13 to 197.17 and shall appear before the proper committee of the 
legislature to explain the requests. The commissioner of veterans 
affairs is hereby empowered to accept such donations, contribu
tions, gifts, and bequests of real or personal property as may be 
made to it in order to further the purposes of sections 197.13 to 
197.17, and to carry out such trusts thereby created as may not 
be inconsistent with the purposes of sections 197.13 to 197.17. 
The commissioner may establish and collect fees for use of the 
facilities of the Big Island Veterans Camp, the proceeds of which 
are appropriated to the commissioner for the general operation and 
maintenance of the camp. 

Sec. 93. [198.075] No commissary privileges including food, 
laundry service, janitorial service, and household supplies shall be 
furnished to any employee of the Minnesota veterans home. 

Sec. 94. Minnesota.Statutes 1978, Section 198.31, is amended to 
read: 

198.31 [VETERANS HOME, HASTINGS.] Control of the state 
hospital facilities at Hastings is transferred to the commissioner of 
veterans affairs. This transfer includes the cemetery. The com
missioner shall establish a 100 200 bed veterans home in these 
facilities. The veterans home shall be licensed in accordance with 
the boarding care rules of the department of health. To the extent 
practical, the veterans home at Hastings shall be operated in the 
same manner as provided for the Minnesota veterans home at 
Minneapolis by sections 198.001 to 198.265. 

Sec. 95. Minnesota Statutes 1978, Section 271.06, Subdivision 4, 
is amended to read: 

Subd. 4. [APPEAL FEE.] At the time of filing the notice of 
appeal the appellant shall pay to the clerk of the tax court an 
appeal fee of $,lG $25; provided, that no appeal fee shall be re
quired of the commissioner of revenue, the attorney general, the 
state or any of its political subdivisions. In small claims division, 
the appeal fee shall be $2. The provisions of chapter 563, providing 
for proceedings in forma pauperis, shall also apply for appeals to 
the tax court. 

Sec. 96. Minnesota Statutes 1978, Chapter 299C, is amended by 
adding a section to read: 
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[299C.065] [UNDERCOVER BUY FUND.] Subdivision 1. The 
commissioner of public safety shall make grants to local officials 
for the cooperative investigation of cross jurisdictional criminal 
activity relating to the possession and sale of controlled sub
stances, receiving or selling stolen goods, viol.ations of section 
609.32, subdivision 2 or subdivision 3, cl.auses (3) or (6) or any 
other state or federal law prohibiting the recruitment, transporta
tion, or use of juveniles for purposes of prostitution. 

Subd. 2. A county sheriff or the chief administrative officer of a 
municipal police department may apply to the commissioner of 
public safety for a grant for any of the purposes described in 
subdivision I, on forms and pursuant to procedures developed by 
the superintendent. The application shall describe the type of 
intended criminal investigation, an estimate of the amount of 
money required, and any other information the superintendent 
deems necessary. 

Subd. 3. A report shall be made to the commissioner at the 
conclusion of an investigation pursuant to this section stating: (1) 
the number of persons arrested, (2) the nature of charges filed 
against them, (3) the nature and value of controlled substances or 
contraband purchased or seized, ( 4) the amount of money paid to 
informants during the investigation, and (5) a separate account
ing of the amount of money spent for expenses, other than "buy 
money", of bureau and local law enforcement personnel during the 
investigation. The commissioner shall prepare and submit to the 
legislature by January I of each year a report of investigations 
pursuant to this section. 

Subd. 4. An apvlication to the commissioner for money is a 
confidential record. Information within investigative files that 
identifies or could reasonably be used to ascertain the identity of 
sources or undercover investigators is a confidential record. A 
report at the conclusion of an investigation is a public record. 

Sec. 97. Minnesota Statutes 1978, Section 299C.07, is amended 
t.o read: 

299C.07 [RESTORATION OR DISPOSAL OF STOLEN 
PROPERTY.] The bureau of criminal aoprehension shall make 
every effort for a period of GRe yeM 90 days after the seizure or 
recovery of abandoned or stolen property to return SU€B the prop
erty to the lawful owner or to the sheriff of the county from which 
it was stolen. 

Any such property held by the bureau for more than GRe Y"IH' 90 
days, in case the owner cannot be found or if it cannot be deter
mined from what county the property was stolen, shall be sold at 
public auction by the superintendent of the bureau, or his agent, 
after two weeks' published notice thereof in a legal newspaper in 
Ramsey county, stating the time and place of SU€B the sale and a 
list of the property to be sold. 

The proceeds of we!, the sale shall be applied in payment of the 
necessary expenses of the sale and all necessary costs, storage, or 
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charges incurred in relation to 11118h the property. The balance of 
the proceeds ef 6lleh sales shall be paid into the general fund. 

Sec. 98. Minnesota Statutes 1978, Section 362.12, is amended 
by adding a subdivision to read: 

Subd. 4. The commissioner may enter into project agreements 
with organizations or corporations for the purpose of developing 
the tourism potential of the state. If in the judgment of the 
commissioner a project will make a meaningful contribution to the 
tourism development of the state, he may enter into local or re
gional agreements. The commissioner shall not agree to pay more 
than 50 percent of the total annual project cost. 

Sec. 99. Minnesota Statutes 1978, Section 362.20, is amended to 
read: 

362.20 [SALE OF PAMPHLETS AND PUBLICATIONS; 
FEES; ADVERTISING.] Subdivision 1. The commissioner shall 
have authority ta may sell , at theiF a!)Pl'a!iim&te east ta -the state; 
6lleh reports, publications , or related publicity or promotional 
material of the department as that in his judgment should not be 
supplied gratis to those who wish to employ them in the conduct 
of their business. 

Subd. 2. The commissioner shall recommend a schedule of fees 
pursuant to section 16A.128 to be charged for these materials and 
for services rendered by the department in furnishing them. The 
fees prescribed by the commissioner shall be commensurate with 
the distribution objective of the department for the material pro
duced or with the cost of furnishing the services. All fees for 
materials and services shall be deposited in the general fund. 

Subd. 3. Department publications may contain advertising and 
may receive advertising revenue from profit and nonprofit orga
nizations, associations, individuals and corporations, and other 
state, federal or local government agencies. Advertising revenues 
shall be deposited in the general fund. The commissioner shall set 
advertising rates and fees commensurate with services rendered 
and distribution objectives. 

Sec. 100. Minnesota Statutes 1978, Section 362.40, Subdivision 
9, is amended to read: 

Subd. 9. A reservation resident, desiring ta make a loan for the 
purpose of starting a business enterprise "" e::pa114iag a geif!g , 
expanding an existing business, or for technical and management 
assistance, shall make application to the state department of eco
nomic development. The department shall prescribe the necessary 
forms, and advise the prospective borrower as to the eaooi¼m 
conditions under which his application may be expected to receive 
favorable consideration. 'I'hereafieF the apimeati<m shall be fsa
wal'ded re the triba~ e9'¥.1€il. whleh is empawered eitheF te appF<I'/€ 
01' rejeet the applkatien. The tribal council shall recommend to 
the department that the loan be accepted or rejected. The depart
ment shall approve or reject the application taking the tribal 
council recommendation into consideration. If the application is 
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approved, the 41'iilal ee11nei-l. department shall forward the applica• 
tion, together with all relevant documents pertinent thereto, to 
the commissioner of finance, who shall draw his warrant in favor 
of the tribal council with appropriate notations identifying the 
borrower. The tribal council shall thereafter reimburse suppliers 
and vendors for purchases of equipment, real estate and inventory 
made by the borrower pursuant to the conditions or guidelines 
established by the state department of economic development. 
The tribal council shall maintain records of transactions for each 
borrower in a manner consistent with good accounting practice. 
Simple interest at two percent of the amount of the debt owed 
shall be charged. When any portion of a debt is repaid, the tribal 
council shall remit the amount so received plus interest paid there- • 
on to the state treasurer through the department of economic 
deve/cpment . The amount so received shall be credited t:o such 
reservation residents loan account. The tribal council shall secure 
a bond from a surety company, in favor of the state treasurer, in 
an amount equal to the maximum amount to. the credit of such 
reservation residents loan account during the fiscal year. Addi
tional money equal to ten percent of the t:otal amount made avail• 
able to any tribal council during the fiscal year shall be paid to 
such council prior to December 31 for the purpose of financing 
administrative costs. 

Sec. 101. Minnesota Statutes 1978, Section 362.40, Subdivision 
10, is amended to read: 

Subd. 10. A nonreservation resident desiring to make a loan for 
the purpose of starting a business enterprise , or expanding a geing 
an existing business , or for technical and mar,,agement assistance 
shall make application to the state department of economic de
velopment, on forms prescribed by the department. The depart. 
ment is empowered to either accept or reject the application, 
based upon guidelines and conditions essentially similar t:o those 
used for the purpose of PeeoffiHleRdieg app,o•,,al 91' .ejel!QOR e# 
PesePYatioe resideets b¥ ~ im>al eeYf!eil approving or rejecting 
reservation loans under subdivision 9. If the application is 
approved by the state department of economic development. the 
department shall forward the application, together with all the 
relevant documents pertinent thereto. to the commissioner of fi. 
nance, who shall draw his warrant in favor of the commissioner of 
economic development, with appropriate notations identifying the 
borrower. The department of economic development shall there
after reimburse suppliers and vendors for purchases of equipment, 
real estate and inventory made by the borrower pursuant to the 
conditions or guidelines established by the department. The de
partment of economic development shall maintain records of 
transactions for each borrower in a manner consistent with good 
accounting practice. Simple interest at two percent shall be 
charged. When any portion of a debt is repaid, the department of 
economic development shall remit the amount so received plus 
interest paid thereon to the state treasurer. The amount so re
ceived shall be credited to the nonreservation residents loan 
account.. 
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Sec. 102. Minnesota Statutes 1978, Seetion 362.40, Subdivision 
11, is amended to read: 

Subd. 11. Loans made under subdivisions 9 and 10 shall b~ 
limited to a period of 20 years, if made for the purpose of financing 
nonreal estate purchases. Loans made for the purpose of financing 
real estate purchases, where such real property is to be used for 
nonresidential purposes only, shall be limited to a period of 40 
years, and shall be a lien on the real property so acquired. Under 
no circumstances shall the state take a position junior to third 
lien. In instances where it is impossible or undesirable to secure a 
lien against real property, the state may secure a lien against 
personal property for an amount equal to the face value of the 
loan. 

Sec. 103. Minnesota Statutes 1978, Section 472.11, Subdivision 
9, is amended to read: 

Subd. 9. The state agency is empowered to provide technical 
assistance gmP.ts &P loans from the development revolving fund for 
the development and planning of redevelopment projects. The 
technical assistance g.a..ts &i' loans may be provided through the 
payment of funds to: (a) other state agencies or departments; (b) 
the employment of private individuals; (c) the employment of 
public, private, or nonprofit firms; (d) state, area, district, or local 
organizations; or (e) other nonprofit institutions. Funds awarded 
pursuant to clauses (b) and (c) shall be in the form of Joans and 
shall be repaid unless the project is deemed unfeasible by the state 
agency. The state agency may shall require the repayment of some 
or all technical assistance funds and shall prescribe the terms and 
conditions of the repayment. The amount of technical assistance 
~tc' e,, loans is limited to an aggregate of ten percent of the 
funds available in the development revolving fund. The technical 
assistance g~aRt€ ei, loans shall not be included when computing 
the 20 percent limitation provided in section 472.125. The state 
agency may gi'lffit eP loan technical assistance funds in cooperation 
with the technical assistance grant programs of any agency of the 
federal government. The state agency may prescribe rules to carry 
out the purposes of this subdivision. 

Sec. 104. Minnesota Statutes 1978, Section 484.54, Subdivision 
!, is amended to read: 

484 .. 54 [EXPENSES OF JUDGES.] Subdivision 1. Except as 
provided in subdivision 2, judges shall be compensated for travel 
and subsistence expenses in the same manner and amount as state 
employees. Additionally, judges of the district court shall be reim
bursed for all sums, not. reimbursed by counties, they shall neces
sarily hereafter pay out for only the following purposes: telephone 
tolls, postage, expressage, stationery, includini,; printed letterheads 
and envelopes for official business; FRe!Be€1'Sffif) ~ la #le st&te 
BW assoeiatioR aRd affiliatea loeeJ eisH'iet assoeiatioRs, aRd !4at-c 
ana loeeJ aistfiet t¼iage,= !IS5G€¼IIB0Rt ffi¼d re!(istffiti'2-R fBes; tuition, 
travel and subsistence for attending educational programs except 
that no expense shall be paid to satisfy continuinR legal education 
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requirements , attendance at which is approved by the supreme 
court. 

Sec. 105. Minnesota Statutes 1978, Section 546.27, is amended 
to read: 

546.27 [DECISION BY THE COURT.] Subdivision 1. When an 
issue of fact has been tried by the court, the decision shall be in 
writing, the facts found and the conclusion of law shall be sepa
rately stated, and judgment shall be entered accordingly. All ques
tions of fact and law, and all motions and matters submitted to a 
judge for his decision, shall be disposed of and his decision filed 
with the clerk within 90 days after such submission, unless sick
ness or casualty shall prevent, or the time be extended by written 
consent of the parties. No part of the salary of any judge shall be 
paid unless the voucher therefor be accompanied by a certificate of 
the judge that he has fully complied with the requirements of this 
section. 

Subd. 2. The board on judicial standards shall annually review 
the compliance of each district, county, municipal, or probate 
judge with the provisions of subdivision I. The board shall notify 
the state court administrator of each judge not in compliance. If 
the board finds that a judge has compelling reasons for noncom
pliance, it may decide not to issue the notice. Upon notification 
that a judge is not in compliance, the commissioner of finance 
shall not pay the judge his salary. The board may cancel a notice 
of noncompliance upon finding that a judge has returned his 
status to compliance, but in no event shall a judge be paid his 
salary for the period in which the notification of noncompliance 
was in effect. 

Sec. 106. Laws 1976, Chapter 233, Section 14, is amended to 
read: 

Sec. 14. Section 5 of this act is effective January 1, 1977, and 
the remainder of the act is effective the day following final enact
ment. Seetiens :l t& 4 ef this aet shall~ Jane 30; -1919. 

Sec. 107. [CONSTITUTIONAL OFFICERS; PROGRAM 
BUDGETS.] Prior to July I, 1980 the governor, lieutenant gov
ernor, secretary of state, state auditor, state treasurer, and 
attorney general shall each develop a programmatic budget struc
ture based on the various functions and services of their office and 
submit it to the chairman of the house appropriations commiUee 
and the chairman of the senate finance committee. The budget 
submitted to the 1981 legislature shall follow this structure. 

Sec. 108. [REPEALER.] Minnesota Statutes 1978, Sections 
85A.04, Subdivisions la and lb; 168.54, Subdivisions 2 and 3; and 
345.48, Subdivision 2, are repealed. " 

Further, delete the title and insert: 

"A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legis
lative, judicial, and administrative expenses of state government 



3226 JOURNAL OF THE SENATE [59TH DAY 

with certain conditions; providing for the transfer of certain mon
eys in the state treasury; authorizing land acquisition in certain 
cases; fixing and limiting the amount of fees to be collected in 
certain csses; amending Minnesota Statutes 1978, Sections 4.12, 
by adding a subdivision; 4.26, Subdivision l; 5.08, Subdivision 2; 
10.31; 15.015, Subdivision l; 15.191, Subdivision l; 16.02, by 
adding subdivisions; 16.822, Subdivision 3; 16.825, Subdivision l; 
16.826, Subdivision 4; 16.866, Subdivision 1; 16.97; 16A.126; 21.55; 
43.067, Subdivision 1; 85A.02, Subdivision 12; 85A.03~ Subdivi
sions 4 and 5; 85A.04, Subdivisions 1 and 2; 85A.05, Subdivisions 
3, 4 and 6; 97.482, Subdivision 2; 116E.03, Subdivision 4; 168.54, 
Subdivisions 4 and 5; 168A.31, Subdivision 1; 179.04; 179.72, Sub
division 1; 180.03, Subdivision 2; 197.16; 198.31; 271.06, Subdivi
sion 4; 299C.07; 362.12, by adding a subdivision; 362.20; 362.40, 
Subdivisions 9, 10 and 11; 472.11, Subdivision 9; 484.54, Subdivi
sion 1; 546.27; Laws 1976, Chapter 233, Section 14; and Chapters 
86, by adding a section; 299C, by adding a section; repealing Min
nesota Statutes 1978, Sections 85A.04, Subdivisions la and lb; 
168.54, Subdivisions 2 and 3; and 345.48, Subdivision 2." 

We ·request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Hubert H. Humphrey, III, Steve 
Keefe, John C. Chenoweth, Gerald L. Willet and Robert G. Dunn 
House Conferees: (Signed) Delbert F. Anderson, Merlyn 0. Valan, 
Gordon O. Voss, Gary W. Laidig, Phyllis L. Kahn and Fred C. 
Norton 

Mr. Humphrey moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1510 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 1510 was read the third time, as amended by the Con
ference Committee, and placed on its repasssge. 

The question was taken on the repassage of the bill, as amended 
by the Confemce Committee. 

The roll was cslled, and there were yeas 64 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll 
Ashbach Gearty Knutson 
BangBenedict Gunderson Laufenburger 

Hanson Lessard 
Bernhagen Hughes Luther 
Brataas Humphrey McCutcheon 
Chenoweth Jensen Menning 
Chmielewski Johnson Merriam 
Coleman Keefe,J. Moe 
Davies Keefe, S. Nelson 
Dieterich Kirchner Nichols 
Dunn Kleinbaum Ogdahl 
Engler Knaak Olhoft 

Mr. Wegener voted in the negative. 

Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renncke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Sillers 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Willet 
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So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 202 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 282 

A bill for an act relating to health; providing for several types 
of life support transportation service; providing for health systems 
agencies to be involved in the licensing process; providing factors 
to be used in making licensing recommendations; providing for 
standards for services; forbidding inquiry as to ability to pay be
fore provision of life support transportation services; requiring 
rules for nonemergency transportation reimbursement under med
ical assistance; exempting certain providers; amending Minnesota 
Statutes 1978, Sections 144.801; 144.802; 144.803; 144.804; 144.-
805; 144.807, Subdivision 1; 144.808; 144.809 and 144.8091, Sub
division 1. 

May 21, 1979 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 202, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that Senate File 
No. 202 be further amended as follows: 

Page 15, delete lines 22 to 33 and insert: 

"Sec. 11. Minnesota Statutes 1978, Section 256B.04, Subdivision 
12, is amended to read: 

Subd. 12. Place limits on the types of services covered by med
ical assistance, the frequency with which the same or similar 
services may be covered by medical assistance for an individual 
recipient, and the amount paid for each covered service. The state 
agency shall promulgate rules, including temporary rules, estab
lishing maximum reimbursement rates for emergency and non
emergency amhulanee life support transportation services. 

The rules shall provide: 

( a) An opportunity for all life support transportation services, 
designated by the state agency, to be reimbursed for non-emer
gency transportation consistent with the maximum rates estab
lished by the agency; 

(b) Reimbursement of providers owned and operated by a pub
lic agency or a nursing home at reasonable maximum rates that 
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reflect the cost of providing the service regardless of the fare that 
might be charged by the provider for similar services to individu
als other than those receving medical assistance or medical care 
under this chapter; and 

· (c) Reimbursement for each additional passenger carried on a 
single trip at a substantially lower rate than the first passenger 
carried on that trip. 

The commissioner shall encourage providers reimbursed under 
this chapter to coordinate their operation with similar services that 
are operating in the same community. To the extent practicable, 
the commissioner shall encourage eligible individuals to utilize less 
expensive providers capable of serving their needs." 

Page 16, delete lines 1 to 14 

Further amend the title as follows: 

Page 1, line 15, before the period insert "and 256B.04, Subdivi
sion 12" 

We 'request adoption of this report and repassage of the bill. 

Senate Confe?eeS: (Signed) Tom A. Nelson, George F. Perpich 
and William G. Kirchner 
House Conferees: (Signed) James C. Swanson, Robert W. Reif, 
Lyndon R. Carlson and Mary M. Forsythe 

Mr. Nelson moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 202 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 202 was read the third time, as amended by the Con• 
ference Committee, and placedon its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Penny 
Bang Gearty Knoll Perpich 
Benedict Gunderson Knutson Pillsbury 
Bernhagen Hanson Lessard Renneke 
Chenoweth Hughes Luther Rued 
Chmielewski Jensen Menning Schaaf 
Coleman Johnson Merriam Schmitz 
Davies Keefe, J. Moe Setzeplandt 
Dieterich Keefe, S. Nelson Sieloff 
Dunn Kirchner Ogdahl Sikorski 
Engler Kleinbaum Olhoft Sillers 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

Messrs. Solon and Ulland, J. voted in the negative. 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 



59TH DAY] MONDAY, MAY 21, 1979 3229 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 528 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 528 

A bill for an act relating to courts; authorizing juvenile court 
referees to hear contested trials, hearings, or motions unless ob
jection is made; conforming civil fees collected by the Hennepin 
county municipal court with the district court; amending Minne
sota Statutes 1978, Sections 484.70, Subdivision 3; and 488A.03, 
Subdivision 11. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 528, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate accede to the House amendments and that S. F. 
No. 528, the Unofficial Engrossment be further amended as fol
lows: 

Page 1, strike lines 11 to 18 and insert: 

"Section 1. Minnesota Statutes 1978, Section 484. 70, is amend
ed by adding a subdivision to read: 

Subd. 4. Notwithstanding subdivision 3, any full time referee 
sitting in juvenile court in the second judicial district may hear a 
contested trial, hearing, or motion unless either party or his at
torney objects orally on the record or in writing prior to or at the 
time of commencement of the trial, hearing, or motion." 

Page 3, after line 31, insert: 

"Sec. 3. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment. Section I expires March 1, 1980." 

Further amend the title 

Page I, line 7, strike "subdivision 3" and insert "by adding a 
subdivision" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Jack Davies, George S. Pillsbury, 
Allan H. Spear 

House Conferees: (Signed) Robert L. Ellingson, Ray W. Farley, 
William A. Crandall, Jim A. Norman 

Mr. Davies moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 528 be now adopted, 
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and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 528 was read the third time, as amended by the Con
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 1, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson 
Ashbach Gunderson Lessard 
Bang Hughes Luther 
Benedict Humphrey Menning 
Bernhagen Jensen Merriam 
Chenoweth Johnson Moe 
Chmielewski Keefe, J. Nichols 
Coleman Keefe, S. Ogclahl 
Davies Kirchner Olhoft 
Dunn Klein ha um Olson 
Engler Knaak Penny 
Frederick Knoll Perpich 

Peters0111 
Pillsbury 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Mr. Tennessen voted in the negative. 

Staples 
Stokowski 
Strand 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 486 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 486 

A bill for an act relating to education; changing the require
ments for membership on the state university board and on the 
state board for community colleges; amending Minnesota Statutes 
1978, Sections 136.12, Subdivision 1; and 136.61, Subdivision l. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

May 21, 1979 

We, the undersigned conferees for S. F. No. 486, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 
486 be further amended as follows: 

Page 1, line 22, delete "at lea.st one" and insert "two directors" 

Page 2, line 15, delete "at least one member" and insert "two 
members" 
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Page 2, lines 25 to 26, delete "the day following its final enact• 
ment" and in~rt "July 1, 1983" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert G. Dunn, Jerome M. Hughes, 
Jerald C. Anderson 

House Conferees: (Signed) John A. Ainley, David M. JeMings, 
Carl M. Johnson, Ken G. Nelson 

Mr. Dqnn moved that the foregoing recommendations and Con
ference Committee Report on S. F. No. 486 be now adopted, and 
that the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

S. F. No. 486 was read the third time, as amended by the Con• 
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 39 and nays 16, as fol
lows: 

Those who voted in the affirmative were: 
Anderson Frederick Kirchner Nichols Sieloff 
Ashbach Gearty Knaak Olhoft Stokowski 
Benedict Hughes Knoll Penny Stumpf 
Bernhagen Humphrey Knutson Pillsbury Ueland,A. 
Brataas Jensen Luther Renneke Ulland,J. 
Chmielewski Johnson Menning Rued Vega 
Dunn Keefe, J. Merriam Schaaf Wegener 
Engler Keefe,S. Nelson Schmitz 

Those who voted in the negative were: 
Chenoweth Gunderson Perpich Sikorski Strand 
Coleman Lessard Peterson Spear Tennessen 
Davies Ogdahl Setzepfandt Staples Willet 
Dieterich 

So the bill, as amended by the Conference Committee, was re• 
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House accedes to the re
quest of the Senate for the return of House File No. 360 for fur
ther consideration. 

H. F. No. 360: A bill for an act relating to commerce; extending 
an exception for certain loans from the usury laws; amending 
Minnesota Statutes 1978, Section 334,01, Subdivision 2. 
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House File No. 360 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

RECONSIDERATION 

Mr. Tennessen moved that the vote whereby H. F. No. 360 was 
passed by the Senate on May 19, 1979, be now reconsidered The 
motion prevailed. 

Mr. Tennessen moved that the Tennessen and Laufenburger 
amendments made to H. F. No. 360, adopted by the Senate May 
19, 1979, be stricken. The motion prevailed. So the amendments 
were stricken. 

H. F. No. 360: A bill for an act relating to commerce; extending 
an exception for certain loans from the usury laws; amending 
Minnesota Statutes 1978, Section 334.01, Subdivision 2. 

W ~ read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Peterson 
Ashbach Gearty Knutson Pillsbury 
Benedict Gunderson Luther Renneke 
Bernhagen Hughes McCutcheon Rued 
Brataas Humphrey Menning Schaaf 
Chenoweth Jensen Merriam Schmitz 
Davies Keefe, J. Nelson Setzepfandt 
Dieterich Keefe, S. Nichols Sieloff 
Dunn Kirchner Ogdahl Sillers 
Engler Knaak Penny Solon 

Those who voted in the negative were: 
Chmielewski Laufenburger Olhoft 
Johnson Lessard Perpich 

Sikorski 

So the bill passed and its title was agreed to. 

RECESS 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 

Willet 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

Without objection, the Senate reverted to .the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
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recommendation and report of the Conference Committee on 
House File No. 1495 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1495 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON B, F. NO, 1495 

A bill for an act relating to taxation; providing for an ad va
lorem tax on railroads in lieu of the gross earnings tax; repealing 
limited market value; changing homestead base value; decreasing 
classification ratios on certain property; establishing a new cate
gory for certain residential nonhomestead property; increasing 
homestead credit percentages and maximum amounts; increasing 
agricultural aid credit; extending 3cc classification to qualifying 
mobile homeowners; extending 3cc classification to the surviving 
spouse of certain deceased veterans, blind and disabled persons; 
changing income sources and requirements for owners of 3cc prop
erty; allowing homestead owned by joint tenant to qualify for 3cc 
classification; prQviding for deferred assessment of value added 
by historical preservation; providing an exclusion of $12,000 for 
pension income; excluding pensions of nonresidents from gross in
come; expanding the taxable net income brackets for individuals, 
estates and trusts; increasing personal, dependent, special credits 
and credits for certain low income taxpayers; providing for infla• 
tion adjustment to income tax :md property tax refund brackets 
and credits; providing residential energy credit; allowing use of 
lump sum distribution tax computation for certain severance pay; 
altering the definition of gross income for income tax purposes for 
individuals, trusts and estates; placing restrictions on certain de
ductions; making certain changes in the minimum tax and in the 
treatment of small business corporations; allowing a ten year car
ryback of products liability losses; allowing adjustments to basis; 
allowing deductions for employer contributions to simplified em
ployee plans; excluding from income certain payments to mem• 
bers of the armed services; increasing the maximum income tax 
credit for political contributions; providing an income tax deduc
tion for certain political contributions; conforming individual de
ductions for business expenses, taxes, disaster losses, medical ex
penses and charitable contri!:1utions to federal deductions; 
removing certain limitations on the dependent care credit; stan
dardizing the personal, dependent and special credits; increasing 
the standard deduction; updating the definition of income for 
property tax refund purposes; expanding inheritance and gift tax 
exemptions and credits; establishing a presumption of contribu
tion by a spouse in property held jointly with the decedent; ad
justing homestead exemption for inheritance tax purposes; pro
viding a tax credit for feedlot and pollution control equipment; 
providing an income tax credit to a Minnesota resident for income 
taxes paid to a province or territory of Canada; reducing the in
come tax rate applicable to corporations; clarifying the purposes 
for which an additional property tax levy by governmental subdi-
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visions is authorized; authorizing an additional property tax levy 
by governmental subdivisions in certain cases; providing for the 
calculation of tax levy limitations for governmental subdivisions; 
clarifying the taxable status of Title II property owned by a non
profit entity; providing that the commissioner of revenue shall 
administer and enforce the Minnesota unfair cigarette sales act; 
reducing the sales tax on newsprint and ink; excluding certain 
feminine hygiene products from the sales tax; exempting from the 
sales tax the furnishing of water and sewer services for residential 
use; providing for municipal regulation of subdivisions; providing 
penalties; a,ppropriating money; amending Minnesota Statutes 
1978, Sections 270.06; 272.02, Subdivision 1; 273.11; 273.122; 
273.13, Subdivisions 4, 6, 6a, 7, 14a and 19; 273.132; 273.17, 
Subdivision 1; 275.11, Subdivision 2; 275.50, Subdivisions 5 and 
6; 275.51, by adcling a subdivision; 275.52, Subdivisions 2 and 5; 
290.01, Subdivision 20; 290.032, by adding a subdivision: 290.06, 
Subdivisions 1, 2c, 3c, 3d, 9, 9a, 11, and by adding subdivisions; 
290.067, Subdivisions 1 and 2; 290.081; 290.09, Subdivisions 2, 
4, 5, 10, 15, 28, and by adding a subdivision; 290.091; 290.095, 
by adding a subdivision; 290.14; 290.17, Subdivision 2; 290.21, 
Subclivision 3; 290.26. Subdivision 2; 290.971, Subdivisions 1, 3 
and 6; 290.972, Subdivisions 1, 3, and 5; 290A.03, Subdivisions 
3, 11 and 13; 290A.04, Subdivisions 2, 2a, 2b, 3, and by adding 
a subdivision; 291.01, Subdivision 4; 291.05; 291.065; 292.04; 
292.07, Subdivisions 1, 5, and by adding a subclivision; 295.02; 
297 A.01, Subdivision 3; 297 A.14; 297 A.25, Subdivision 1; 462.358, 
by adding subdivisions; 462.36, Subdivision 1; Chapters 270, by 
adding sections; 272, by adding a section; 273, by adding a sec
tion; and 298, by adding a section; repealing Minnesota Statutes 
1978, Sections 275.51, Subdivision 3d: 290.06, Subdivisions 3e 
and 12; 290.21, Subdivision 3a; 290.971, Subdivision 5; 295.01, 
Subdivisions 2 and 3: 295.02; 295.03; 295.04; 295.05; 295.12; 
295.13; 295.14; and 462.352, Subdivision 4. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Geartv 
President of the Senate · 

We, the undersigned conferees for H. F. No. 1495, report that 
we have agreed upon the items in dispute and recommend As fol
lows: 

That the Senate recede from its amendments and that H. F. 
No. 1495 be amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I: INCOME TAX 
Section 1. Minnesota Statutes 1978, Section 290.01, Subdivi

sion 20, is amended to read: 

Subd. 20. [GROSS INCOME.) Except as otherwise provided in 
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this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor or personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from 
any source; except that gross income shall not include "exempt 
function income" of a "homeowners association" as those terms are 
defined in Section 528 of the Internal Revenue Code of 1954, 
as amended. 

For each of the taxable years beginning after December 31, . 
1960 and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 1970, 
the term "gross income" in its application to individuals, estates, 
and trusts shall mean the adjusted gross income as computed for 
federal income tax purposes as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for 
the applicable taxable year, with the modifications specified in 
this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended through 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 1974, shall be in effect for the taxable years begin
ning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H.R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect adjusted 
gross income shall become effective for purposes of chapter 290 
at the same time they become effective for federal income tax 
purposes. Section 207 (relating to extension of period for nonrec
ognition of gain on sale or exchange of residence) and section 402 
(relating to time for making contributions to pension plans of self 
employed people) of P.L. 94-12 shall be effective for taxable years 
beginning after December 31, 1974. 
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The amendments made to sections 219(c) (3) and 220(c) (4) 
( extending the time for which a taxpayer is deemed to have made 
a contribution to an individual retirement account for the taxable 
year) by section 157(a) of P.L. 95-600 shall be effective for tax
able years beginning after December 31, 1977. 

References to the Internal Revenue Code of 1954 in clauses 
(a), (b) and (c) following shall mean the code in effect for the 
purpose of defining gross income for the applicable taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Min
nesota or a political subdivision of any such other state exempt 
from federal income taxes under the Internal Revenue Code of 
1954; 

(2) Interest income on obligations of any authority, commis
sion, or instrumentality of the United States, which the laws of 
the United States exempt from federal income tax, but not from 
state income taxes; 

( 3) Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal ad
justed gross income and not credited against federal income tax; 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax under 
this chapter, to the extent deductible in determining federal ad
justed gross income; 

(5) Amounts received as reimbursement for an expense of sick
ness or injury which was deducted in a prior taxable year to the 
extent that the deduction for such reimbursed expenditure result
ed in a tax benefit; 

( 6) The amount of any federal income tax overpayment for any 
previous taxable year, received as refund or credited to another 
taxable year's income tax liability, proportionate to the percent
age of federal income tax that was claimed as a deduction in 
determining Minnesota income tax for such previous taxable year. 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min
nesota income tax returns. In the case of separate Minnesota re
turns, the overpayment shall be reported by each spouse proppr
tionately according to the relative amounts of federal income tax 
claimed as a deduction on his or her separate Minnesota income 
tax return for such previous taxable year; 

(7) In the case of a change of residencP from Minnesota to 
another state or nation, the amount of moving expenses which 
exceed total reimbursements and which were therefore deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on or after January 1, 
1973, the amount of any increase in the taxpayer's federal tax 
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liability under section 4 7 of the Internal Revenue Code of 1954, 
as amended through December 31, 1976, to the extent of the 
credit under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, that was previously allowed 
as a deduction either under section 290.01, subdivision 20 (b) (7) 
or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not al
lowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in
cluded in federal adjusted gross income; 

(12) To the extent deducted in computing the taxpayer's fed
eral adjusted gross income for the taxable year, losses realized 
upon a transfer of property to the spouse or former spouse of the 
taxpayer in exchange for the release of the spouse's marital rights; 

~ (13) Interest income from qualified scholarship funding 
bonds as defined in section 103 ( e) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; 

f13t (14) Exempt-interest dividends, as defined in section 
852(b)(5)(A) of the Internal Revenue Code of 1954, as amend
ed through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 
Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota, 
any of its political or governmental subdivisions, any of its mu
nicipalities, or any of its governmental agencies or instrumentali
ties; 

fl4+ (15) The amount of any excluded gain realized by a trust 
on the sale or exchange of property as defined in section 
64l(c)(l). 

(b) Modifications reducing federal ad.justed gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commis
sion or instrumentality of the United States to the extent includ
ible in gross income for federal income tax purposes but exempt 
from state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi
fication shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance of depreciation pursuant to section 
290.101. 



3238 JOURNAL OF THE SENATE [59TH DAY 

(3) Interest or dividend income on securities t.o the extent ex
empt from income tax under the laws of this state authorizing the 
issuance of such securities but includible in gross income for federal 
income tax purposes; · 

· ( 4) Losses, not otherwise reducing federal adjusted gross in• 
come assignable to Minnesota, arising from events or transactions 
which are assignable t.o Minnesota under the provisions of sections 
290.17 t.o 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant t.o chapter 
290A, and the amount of any overpayment of income tax t.o Min• 
nesota, or any other state, for any previous taxable year, whether 
such amount is received as a refund or credited t.o another taxable 
year's income tax liability; 

( 6) To the extent included in federal adjusted gross income, 
notwithstanding any other law t.o the contrary, the amount re
ceived by anr. person (i) from the United States, its agencies or 
instrumentalities, the Federal Reserve Bank or from the state of 
Minnesota or any of its political or governmental subdivisions or 
from any other state or its political or governmental subdivisions, 
or a Minnesota volunteer firefighter's relief association, by way of 
payment as a pension, public employee retirement benefit, or any 
combination thereof, or (ii) as a retirement or survivor's benefit 
made from a plan qualifying under section 401, 403, 404, 405, 408 
el', 409 or 409A of the Internal Revenue Code of 1954, as amended 
through December 31, 1977. The maximum amount of this subtrac• 
tion shall be ~™ $10,000 less the S1HB ef W eeeial seeumy pe. 
tiPement heee~e reeeit.reEl 81:K'ing the taeble ~ ~ Milread 
~ l!enefits reeei\'ed dlHing the mel!le y-, and W the 
amount by which the individual's federal adjusted gross income ex
ceeds $13,QQQ $17,000 • In the case of a volunteer firefighter who 
receives an involuntary lump sum distribution of his pension or re• 
tirement benefits, the maximum amount of this subtraction shall be 
~ lees the 9IHB ef seeial seeul'ity retirement l!enefits aAd HH· 
-4 retirement l!enefits $10,000 ; this subtraction shall not be 
reduced by the amount of the individual's federal adjusted gross in• 
come in excess of $13,QQQ $17,000 ; 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit t.o the taxpayer's federal tax lia• 
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or allocable against the production or 
receipt of income included in the measure of the tax imposed by 
this chapter; 

(8) To the extent included in the taxpayer's federal adjusted 
gross income for the taxable year, gain realized upon a transfer of 
property to the spouse or former spouse of the taxpayer in ex
change for the release of the spouse's marital rights; 
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-f8t (9) The amount of any distribution from a qualified pen
sion or profit sharing plan included in federal adjusted gross in
come in the year of receipt to the extent of any contribution not 
previously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota law for a taxable year 
beginning in 1974 or later; &Rd 

fl» (10) Interest, including payment adjustment to the extent 
that it is applied to interest, earned by the seller of the property 
on a fanrily farm security loan executed after December 31, 1977 
and before January 1, 1982 that is guaranteed by the comnris
sioner of agriculture as provided in sections 41.51 to 41.60 ; 

(11) The amount of gain on the sale of the taxpayer's residence 
excluded from the federal gross income of the taxpayer pursuant 
to section 121 of the Internal Revenue Code of 1954, as amended 
through December 31, 1978 provided that a taxpayer who elects 
under that section shall not, for the purpose of this subdivision, 
also take an exclusion according to the provisions of section 121 
of the Internal Revenue Code, as amended through December 31, 
1976; 

(12) The first $3,000 of compensation for personal services in 
the armed forces of the United States or the United Nations, and 
the next $2,000 of compensation for personal services in the armed 
forces of the United States or the United Nations wholly perform
ed outside the state of Minnesota; and 

(13) The amount of any income earned for personal services 
rendered prior to the date when the taxpayer became a resident 
of Minnesota . 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the Internal Revenue Code 
of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to federal 
adjusted gross income the amount of any loss claimed as a result 
of such stock ownership. Also there shall be added to federal ad
justed gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commensu
rate to their Minnesota basis for the stock. 
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(3) In cases where the election under section 1372 of the In
ternal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that ( 1) amounts transferred 
from a reserve or other account, if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on account 
of taxes deducted from gross income during any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

(d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 1 
(2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating to income in respect of decedents). 
In the event that the election made for federal tax purposes under 
section 642 (g) of the Internal Revenue Code of 1954 differs from 
the election made under this paragraph appropriate modification 
of the estate's federal taxable income shall be made to implement 
the election made under this paragraph in accordance with regula
tions prescribed by the commissioner. 

Sec. 2. Minnesota Statutes 1978, Section 290.012, Subdivision 3, 
is amended to read: 

Subd. 3. "Dependent" means an individual dependent upon and 
receiving his chief support from the claimant. Payments for sup
port of minor children as f>l"W¼aea m seetion 291l.Q72, sooaMslen 3 
under a temporary or final decree of dissolution or legal separation, 
shall be considered as payments by the claimant for the support 
of a dependent. For the purposes of section 290.06, subdivision 3d. 
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a spouse except a divorced or separated spouse shall be considered 
to be a dependent. 

Sec. 3. Minnesota St.atutes 1978, Section 290.032, Subdivision 3, 
is amended to read: 

Subd. 3. The tax imposed by this section 0H shall not be appli
cable to a non-resident individual shall be based 0Hly 0H tBat fllH'I; 
sf the ~ Slim rasml,atien 11ttril,atal,le j;e !leFSonlll OI' p!'Bfes
si0Hft! somees with¼n this stfttE,.. 

Sec. 4. Minnesota Statutes 1978, Section 290.032, is amended 
by adding" subdivision to read: 

Subd. 5. An amount distributed to an individual as severance 
pay upon discontinuation of the individual's employment due to 
termination of business operations by the individual's employer 
may be treated as a lump sum distribution according to the pro
visions of this section. For the payment to be treated as a lump 
sum distribution under this subdivision, the termination of the 
employer's business operation at that site must be reasonably 
likely to be permanent and to involve the discharge within a 
period of one year of at least 75 percent of the persons employed 
by that employer at that site. For the purposes of this subdivision, 
"severance pay" shall mean an amount received for the cancella
tion of an employment contract or a collectively bargained termi
nation payment in the nature of a substitute for income which 
would have been earned for personal services to be rendered in the 
future. 

The minimum distribution allowance provided in sections 402 
(e) (1) (C) and (D) of the Internal Revenue Code of 1954, as 
amended through December 31, 1978, shall not apply to the com
putation allowed under this subdivision. 

Sec. 5. Minnesota Statutes 1978, Section 290.06, Subdivision 3c, 
is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, ~ 1978 and before January 1, 1980 , the t.axes 
due under the computation in accordance with section 290.06 shall 
be credited with the following amounts: 

( 1) In the case of an unmarried individual , and-~ as 
JW>VH!ed '" paragraph 6, in the case of the estate of 'a decedent, 
$4-0 $55, and in the case of a trust, $5; 

(2) In the case of a married individual, living with hasl,arnl. & 

wife.; and i,s #ie ease sf a head 0f a heHs-eheM, $80 a spouse, $110 . 
If Sliffi husl,and and wife make the spouses file separate , com
bined or joint returns the personal e::em!ltioR credits may be 
taken by either or divided between them; 

( 3) In the case of an individual, $4/l $55 for each person ( other 
than lme!,arui 0r wifu a spouse) dependent upon and receiving his 
chief support from the taxpayer. One taxpayer only shall be 
allowed this credit with respect to any given dependent. In #ie 
ease 0f tji_e head a! a household, a ef€ffit fei, ooe dependent shall be 
ffiSl¼ll&wed, A payment to a divorced or separated wife spouse , 



3242 JOURNAL OF THE SENATE [59TH DAY 

other than a payment ef the hloc Eefeffed te in seetien all{l,~ 
~ 3 for support of minor children under a temporary 
order or final decree of dissolution or legal separation , shall not be 
considered a payment by the hw;ba,ul other spouse for the support 
of any dependent. 

(4) (a) In the case of an unmarried individual who has attained 
the age of 65 before the close of his taxable year, an additional $llll 
$55; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional~ $55 ; 

(c) In the case of a married individual, living with aUBBaad 0r 

w4fe a spouse, an adclitional $llll $55 for each spouse who has 
attained the age of 65 before the close of the individual's taxable 
year, and an additional ~ $55 for each spouse who is blind at the 
close of the inclividual's taxable year. If such husband and wife 
make separate , combined or joint returns, these credits may be 
taken by either or divided between them; 

( d) In the case of an individual, another $55 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b) !lllft, (c) and ( d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, or 
if his visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
the visual field subtends an angle no greater than 20 degrees. 

W (f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional~ $55. 

+ft ( g) In the case of a married individual, an additional ~ 
$55 for each spouse who is deaf at the close of the taxable year. If 
the Rl¼Sea..d !lllft w4fe make spouses file separate , combined or 
joint returns, these credits may be taken by either or divided 
between them. 

-fg} (h) In the case of an individual, an additional $llll $55 for 
each person ( other than a spouse) who is deaf and dependent 
upon and receiving his chief support from the taxpayer. 

W (i) For the purposes of subparagraphs -feh (f) !lllft , (g) 
and (h) of paragraph ( 4), an individual is deaf if the average loss 
in the speech frequencies (500-2000 Hertz) in the better ear. 
unaided, is 92 decibels, American National Standards Institute, or 
worse. 

( 5) W H !Ill ,rnmarrioo indiYid!lal ljuali!ies ffiF tw<> "" ffi8"B 

adrlitienal credit& ,w.ae,, the fli"'Visierui ef ela!lses ( 4) (a), ~b} 
IIHd ( 4) (c), the tata-1 ameHRt c~ his credit shall be inereased by 
$-l-0 fflF eaeh additi"-"'H e.-edit rn e,,eass ~ ,me-, 

fb} H a maF.ied indiYidH&I '!»alilies ffir ffi0l'e than """ addi
~ eredit fflF ei-t!ae,, spoose l¼Rdcr the p,evisienc sf elaHses 
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(4) (e) alHl (0 (f), theteW &mB\IIN elliis el'8dit8Aalll!eia01'0aeed 
~ $W let, eaeh addi$ieeal ereElit in 8!feeS8 el ene per speuse, 

( a) In the case of an unmarried individual who is a quadriplegic 
at the close of the taxable year, an additional $55; 

(b) In the case of a married individual, living with a spouse, an 
additional $55 for eacli spouse who is a quadriplegic at the close of 
the taxable year; and 

( c) In the case of an individual, another $55 for each person, 
other than a spouse, who is dependent upon and receiving his chief 
support from the taxpayer, and who is a quadriplegic at the close 
of the taxable year. 

(6) In the case of an insurance company, it shall receive a credit 
on the tax computed as above equal in amount to any taxes based 
on premiums paid by it during the period for which the tax under 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed 
by Extra Session Laws 1933, Chapter 53, as amended; 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of the 
gross income from sources in Minnesota to the gross income from 
all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 3f. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a, and subject to the provisions of, sub
division 3g for taxable years which begin after December 31, 1979, 
the taxes due under the computation in accordance with section 
290.06 shall be credited with the following amounts: 

(I) In the case of an unmarried individual and in the case of 
the estate of a decedent, $60, and in the case of a trust, $5; 

(2) In the case of a married individual, living with a spouse, 
$120. If the spouses file separate, combined or joint returns the 
personal credits may be taken by either or divided between them; 

(3) In the case of an individual, $60 for each person (other 
than a spouse) dependent upon and receiving his chief support 
from the taxpayer. One taxpayer only shall be allowed this credit 
with respect to any Riven dependent. A payment to a divorced or 
separated spouse, other than a payment for support of minor chil
dren under a temporary order or final decree of dissolution or 
legal separation, shall not be considered a payment by the other 
spouse for the support of any dependent. 

( 4) ( a) In the case of an unmarried individual who has at
tained the age of 65 before the close of his taxable year, an addi
tional $60; 

( b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $60; 



3244 JOURNAL OF THE SENATE [59TH DAY 

( c) In the case of a married individual, living with a spouse, 
an additional $60 for each spouse who has attained the age of 65 
before the close of the indivdual's taxable year, and an additional 
$60 for each spouse who is blind at the close of the individual's 
taxable year. If the spouses file separate, combined or joint re
turns, these credits may be taken by either or divided between 
them; 

( d) In the case of an individual, another $60 for each person, 
other than a spouse, who is blind and dependent upon and receiv
ing his chief support from the taxpayer; 

(e) For the purposes of sub-paragraphs (b), (c) and (d) of 
paragraph ( 4), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with correcting lenses, 
or if his visual acuity is greater than 20/200 but is accompanied 
by a limitation in the fields of vision such that the widest diame
ter of the visual field subtends an angle no greater than 20 de
grees. 

(f) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $60. 

( g) In the case of a married individual, an additional $60 for 
each spouse who is deaf at the close of the taxable year. If the 
spouses file separate, combined or joint returns, these credits may 
be taken by either or divided between them. 

(h) In the case of an individual, an additional $60 for each per
son ( other than a spouse) who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(i) For the purposes of subparagraphs (f), (g) and (h) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ear, unaided, 
is 92 decibels, American National Standards Institute, or worse . 

. (5) (a) In the case of an unmarried individual who is a quad
riplegic at the close of the taxable year, an additional $60; 

(b) In the case of a married individual, living with a spouse, 
an additional $60 for each spouu who is a quadriplegic at the 
clo.~e of the taxable year; and 

(c) In the case of an individual, another $60 for each person, 
other than a spouse, who is dependent upon and receiving his 
chJef support from the taxpayer, and who is a quadriplegic at the 
close of the taxable year. 

(6) In the case of an. insurance company, it shall receive a 
credit on the tax computed as above equal in amount to any taxes 
based on premiums paid by it during the period for which the tax 
under Extra Session Laws 1967, Chapter 32, is imposed by 11irtue 
of any law of this state, other than the surcharge on premiums 
imposed by Extra Session. Laws 1933, Chapter 53, as amended. 

(7) In the case of a non-resident individual, credits under para
graphs 1, 2, 3, 4 and 5 shall be apportioned in the proportion of 
the gross income from sources in Minnesota to the gross income 
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from all sources, and in any event a minimum credit of $5 shall be 
allowed. 

Sec. 7. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 3g. [INFLATION ADJUSTMENT OF CREDITS.] 
For taxable years beginning after December 31, 1980, the credits 
provided for individuals in subdivision 3f shall be adjusted for in• 
flation. The commissoner of revenue shall determine the percentage 
increase for each year in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
prepared by the United States department of labor with 1967 as 
a base year. The commissioner shall determine the percentage in• 
crease from August, 1979 to, in 1980, August 1980 and in each 
subsequent year, from August of the preceding year to August of 
the current year, and shall announce the percentage figure by 
October 1 each year. The dollar amount of each inflation adjusted 
credit for the prior year in subdivision 3f shall be multiplied by a 
figure equal to that percentage. The product of the calculation 
shall be added to the inflation adjusted credit for the prior year 
to produce the inflation adjusted individual credits for each suc• 
ceeding year. If the product exceeds a whole dollar amount, it shall 
be rounded to the nearest whole dollar. 

Sec. 8. Minnesota Statutes 1978, Section 290.06, Subdivision 3d, 
is amended to read: 

Subd. 3d. [CREDITS AGAINST TAX.] The taxes due as com• 
puted in accordance with section 290.06, subdivisions 2c, 3c, and 
3e shall be credited with the following amounts: 

(1) For taxable years beginning after December 31, 1978, 
a credit equal to his tax liability in the case of: 

(a) An unmarried claimant with an income of $4;88Q $5,500 or 
less; 

(b) A claimant with one dependent, with an income of $e;SOO 
$7,000 or less; 

(c) A claimant with two dependents, with an income of $6;900 
$8,000 or less; 

(d) A claimant with three dependents, with an income of~ 
$8,900 or less; 

(e) A claimant with four dependents, with an income of $8;400 
$9,600 or less; and 

(f) A claimant with five or more dependents, with an income of 
$8;900 $10,000 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause ( 1), he may pay a 
tax equal to 15 percent of that portion of his income that is in 
excess of the amount set forth in the appropriate category of clause 
(1), or his tax obligation as it would have been in the absence of 
section 290.012 and this subdivision, whichever is less. 
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( 3) The total income of the claimant and his spouse, if any, 
shall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support 
from any other individual may be a claimant under section 290.-
012 and this subdivision. The commissioner of revenue shall pre
scribe the additional forms or alterations in existing forms as 
necessary to comply with the provisions of section 290.012 and 
this subdivision. All claimants shall submit their returns on these 
forms. 

The commissioner of revenue shall provide alternative tax tables 
which will include these credits. 

(4) For ta,r,able years beginning after December 31, 1980, the 
commissioner of revenue shall determine and announce by October 
1 of 1981 and each subsequent year, the percentage increase from 
August, 1980 to, in 1981, August, 1981, and, in subsequent years, 
from August of the preceding year to August of the current year in 
the revised all urban consumer price index for the Minneapolis
St. Paul metropolitan area prepared by the United States depart
ment of labor with 1967 as a base year. Each year, the income 
exclusion amounts contained in clause (1) shall be increased by 
the determined percentage, rounded to the nearest dollar to pro
duce the inflation adjusted exclusion amounts for the taxable year. 

Sec. 9. Minnesota Statutes 1978, Section 290.06, Subdivision 11, 
is amended to read: 

Subd. 11 . [CONTRIBUTIONS TO POLITICAL PARTIES 
AND CANDIDATES.] In lieu of the credit against taxable net 
income provided by section 290.21, subdivision 3, clause (e), a 
taxpayer may take a credit against the tax due under ~ chapter 
of 50 percent but not more than $lie $50 of his contributions to a 
political party and candidate. A married couple, filing jointly, may 
take a similar credit of not more than $eO $100. No credit shall be 
allowed under this subdivision for a contribution to any candidate, 
other than a candidate for elective judicial office, who has not 
signed an agreement to limit his campaign expenditures as pro
vided in section l0A.32, subdivision 3b. The commissioner of rev
enue shall provide in the tax instruction booklet language under
standable to a person of average intelligence which states that the 
taxpayer may only claim a credit against his tax due for contribu
tions to candidates for (a) judicial office or (b) statewide or legis
lative office who have agreed to limit their expenditures. For pur
poses of this subdivision, "candidate" means a candidate as de
fined in section l0A.01, subdivision 5. The department of revenue 
shall provide on the first page of the Minnesota tax form an appro
priste provision for the credit provided by this subdivision. 

This credit shall be allowed only if the contribution is verified 
in the manner the commissioner of revenue shall prescribe. 

Sec. 10. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] 
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For taxable years beginning after December 31, 1978, the taxable 
net income brackets in subdivision 2c shall be adjusted for infla
tion. The commissioner of revenue shall determine the percentage 
increase for each year in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area 
prepared by the United States department of labor with 1967 as 
a base year. The commissioner shall determine the percentage 
increase from August, 1978 to, in 1979, August, 1979 and in each 
subsequent year, from August of the preceding year to August of 
the cu"ent year, and shall announce the percentage figure by 
October 1 each year. The dollar amounts in each taxable net income 
bracket for the prior year in subdivision 2c shall be multiplied by 
a figure equal to 85 percent of that percentage. The product of the 
calculation shall be added to each inflation adjusted taxable net 
income bracket for the prior year to produce the inflation adjusted 
taxable net income brackets for each succeeding year. If the 
product exceeds a whole dollar amount, it shall be raised to the 
next highest whole dollar. 

Sec. 11. Minnesota Statutes 1978, Section 290.067, Subdivision 
1, is amended to read: 

290.067 [DEPENDENT CARE CREDIT.] Subdivision 1. 
[AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from him and his spouse, if any, under chapter 
290 an amount equal to 50 percent of the dependent care credit 
for which he is eligible pursuant to the provisions of section 44A 
of the Internal Revenue Code of 1954, as amended through 
December 31, ~ 1978, subject to the limitations provided in sub
division 2. 

Sec. 12. Minnesota Statutes 1978, Section 290.09, Subdivision 
4, is amended to read: 

Subd. 4. [TAXES.] Taxes paid or accrued within the taxable 
year, except (a) income or franchise taxes imposed by this chapter 
and income or franchise taxes paid to any other state or to any 
province or territory of Canada for which a credit is allowed under 
section 290.081; (b) taxes assessed against local benefits of a kind 
deemed in law to increase the value of the property assessed; ( c) 
inheritance, ,tift and estate taxes except as provided in section 
290.077, subdivision 4; (d) cigarette and tobacco products excise 
tax imposed on the consumer; ( e) that part of Minnesota property 
taxes for which a credit or refund is claimed and allowed under 
seetiea 290,0803 er 290.088 chapter 290A ; (f) federal income taxes, 
by corporations, national and state banks except as provided in 
section 290.18; (g) mortgage re,tistry tax; (h) real estate transfer 
tax; (i) federal telephone tax; (j) federal transportation tax; and 
(k) tax paid by any corporation or national or state bank to any 
foreign country or possession of the United States to the extent 
that a credit a~ainst federal income taxes is allowed under the pro
visions of the Internal Revenue Code of 1954, as amended through 
December 31. 1976. If the taxpayer's foreign tax credit consists of 
both forei~ taxes deemed paid and foreign taxes actually paid or 
withheld, it will be conclusively presumed that foreign taxes deemed 
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paid were first used by the taxpayer in its foreign tax credit. Min• 
nesota gross income shall include the amount of foreign tax paid 
which had been allowed as a deduction in a previous year, provided 
such foreign tax is later allowed as a credit against federal income 
tax. Income taxes permitted to be deducted hereunder shall, re• 
gardless of the methods of accounting employed, be deductible 
only in the taxable year in which paid. Taxes imposed upon a 
shareholder's interest in a corporation which are paid by the cor
poration without reimbursement from the shareholder shall be 
deductible only by such corporation. 

Sec. 13. Minnesota Statutes 1978, Section 290.081, is amended 
to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY.] 
(a) The compensation received for the performance of personal or 
professional services within this state by an individual who resides 
and has his place of abode and place to which he customarily 
returns at least once a month in another state, shall be excluded 
from gross income to the extent such compensation is subject to 
an income tax imposed by the state of his residence; provided that 
such state allows a similar exclusion of compensation received by 
residents of Minnesota for services performed therein, or 

(b) Whenever a nonresident taxpayer has become liable for 
income taxes to the state where he resides upon his net income for 
the taxable year derived from the performance of personal or 
professional services within this state and subject to taxation 
under this chapter, there shall be allowed as a credit against the 
amount of income tax payable by him under this chapter, such 
proportion of the tax so paid by him to the state where he resides 
as his l(l'Oss income subject to taxation under this chapter bears to 
his entire gross income upon which the tax so paid to such other 
state was imposed; provided, that such credit shall be allowed only 
if the laws of such state grant a substantially similar credit to 
residents of this state subject to income tax under such laws, or 

(c) If any taxpayer who is a resident of this state, or a domestic 
corporation or corporation commercially domiciled therein, has 
become liable for taxes on or measured by net income to another 
state or a province or territory of Canada upon, if the taxpayer is 
an individual or a resident estate or resident trust, any income, or 
if it is a corporation, upon income derived from the performance of 
personal or professional services within such other state or prov• 
ince or territory of Canada and subject to taxation under this 
chapter he or it shall be entitled to a credit against the amount of 
taxes payable under this chapter. of such proportion thereof, as 
such gross income subject to taxation in such state or province or 
territory of Canada bears to his entire gross income subject to 
taxation under this chapter; provided ( 1) that such credit shall in 
no event exceed the amount of tax so paid to such other state or 
province or territor;• of Canada on the gross income earned within 
such other state or province or territory of Canada and subject to 
taxation under this chapter, and (2) that such credit shall not be 
allowed if such other state or province or territory of Canada 



59TH DAY] MONDAY, MAY 21, 1979 3249 

allows residents of this state a credit against the taxes imposed by 
such state or province or territory of Canada for taxes payable 
under this chapter substantially similar to the credit provided for 
by paragraph (b) of this section, and (3) the allowance of such 
credit shall not operate to reduce the taxes payable under this 
chapter to an amount less than would have been payable if the 
gross income earned in such other state or province or territory of 
Canada had been excluded in computing net income under this 
chapter. 

( d) The commissioner shall by regulation determine with re
spect to gross income earned in any other state the applicable 
clause of this section. When it is deemed to be in the best interests 
of the people of this state, the commissioner may determine that 
the provisions of clause (a) shall not apply. 

( e) "Tax So Paid" as used in this section means taxes on or 
measured by net income payable to another state or province or 
territory of Canada on income earned within the taxable year for 
which the credit is claimed, provided that such tax is actually paid 
in that taxable year, or subsequent taxable years. 

(f) For the purposes of clause (a), whenever the Wisconsin tax 
on Minnesota residents which would have been paid Wisconsin 
without clause (a) exceeds the Minnesota tax on Wisconsin resi
dents which would have been paid Minnesota without clause (a), 
or vice versa, then the state with the net revenue loss resulting 
from clause (a) shall receive from the other state the amount of 
such loss. This provision shall be effective for all years beginning 
after December 31, 1972. The data used for computing the loss to 
either state shall be determined on or before September 30 of the 
year following the close of the previous calendar year. 

If an agreement cannot be reached as to the amount of the loss, 
the commissioner of revenue and the taxing official of the state of 
Wisconsin shall each appoint a member of a board of arbitration 
and these members shall appoint the third member of the board. 
The board shall select one of its members as chairman. Such board 
may administer oaths, take testimony, subpoena witnesses, and 
require their attendance, require the production of books papers 
and documents, and hold hearings at such places as are' deemed 
necessary. The board shall then make a determination as to the 
amount to be paid the other state which determination shall be 
final and conclusive. 

Notwithstanding the provisions of section 290.61, the commis
sioner may furnish copies of returns, reports, or other information 
to the taxing official of the state of Wisconsin, a member of the 
board of arbitration, or a consultant under joint contract with the 
states of Minnesota and Wisconsin for the purpose of making a 
determination as to the amount to be paid the other state under 
the provisions of this section. Prior to the release of any infor
mation under the provisions of this section, the person to whom 
the information is to be released shall sign an agreement which 
provides that he will protect the confidentiality of the returns 
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and information revealed thereby to the extent that it is protected 
under the laws of the state of Minnesota. 

Sec. 14. Minnesota Statutes 1978, Section 290.09, Subdivision 
15, is amended to read: 

Subd. 15. [STANDARD DEDUCTION.] In lieu of all deduc
tions provided for in this chapter other than those enumerated in 
section 290.18, subdivision 2, and in lieu of the credits enumerated 
in section 290.21, subdivision 3, an individual may claim or be 
allowed a standard deduction as follows: 

(a) Y his aajustea g!'8B8 ieeeme is $1Q,OOO Iii'-, tao etaeaa,,a 
aeauetiee shell be $1,000. 

W Y his aajuste,l gl'00S ieeeme iG lees thaR $10,000 Subject to 
modification pursuant to clause (b), the standard deduction shall 
be an amount equal to ten percent thePeef of the adjusted gross 
income of the taxpayer, up to a maximum deduction of $2,000; in 
the case in which a standard deduction tax table is provided by the 
commissioner of revenue pursuant to the provisions of section 
290.06, subdivision 2, the standard deduction shall be available 
to individuals with adjusted gross income of less than $20,000 
only through the use of such table. 

In the case of a husband and wife living together, the standard 
deduction shall not be allowed to either if the net income of one 
of the spouses is determined without regard to the standard deduc
tion. For the purposes of this paragraph the determination of 
whether an individual is living with his spouse shall be made as 
of the last day of the taxable year unless the spouse dies during 
the taxable year in which case such determination shall be made 
as of the date of such spouse's death. 

(b) For each taxable year beginning after December 31, 1980, 
the maximum amount of the standard deduction shall be adjusted 
for inflation. That amount shall be multiplied each year by a figure 
equal to the percentage increase in the revised consumer price 
index for all urban consumers for the Minneapolis-St. Paul metro
politan area used for ·purposes of section 290.06, subdivision 3g. 
The product of the calculation shall be added to the dollar amount 
of the maximum standard deduction established in clause ( a) to 
produce the inflation-adjusted maximum standard deduction for 
each succeeding year. 

Sec. 15. Minnesota Statutes 1978, Section 290.091 is amended 
to read: 

290.091 [MINIMUM TAX ON PREFERENCE ITEMS.] (a) 
In addition to all other taxes imposed by chapter 290 there is 
hereby imposed flM' eaeh tmmble yeap begieeieg a~ Deeembet M, 
±9'7e; a tax which, in the case of a resident individual, estate or 
trust, shall be equal to 40 percent of the amount of the taxpayer's 
minimum tax liability for tax preference items pursuant to the 
provisions of sections 56 to 58 and 443 (d) of the Internal Revenue 
Code of 1954 as amended through December 31, 1976 except that 
for purposes of the tax imposed by this section, excess itemized 
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deductions as defined in section 57 (b) shall not include any deduc
tion taken for Minnesota income tax paid and capital ;;ams gain as 
defined in section 57 (a) of the Internal Revenue Code shall not 
include that portion of any gain occasioned by sale, transfer or the 
granting of a perpetual easement pursuant to any eminent domain 
proceeding or threat thereof as described in section 290.13, sub
division 5. This modification shall apply to the years in which the 
gain or reduction in loss is actually included in federal adjusted 
gross income even though amounts received pursuant to the emi
nent domain proceedings were received in prior years. In the case 
of a resident individual, estate or trust having preference items 
which could not be taken to reduce income from sources outside 
the state pursuant to section 290.17, subdivision 1, or any other 
taxpayer the tax shall equal 40 percent of that federal liability, 
multiplied by a fraction the numerator of which is the amount of 
the taxpayer's preference item income allocated to this state 
pursuant to the provisions of sections 290.17, subdivision 1, to 
290.20, and the denominator of which is the taxpayer's total prefer
ence item income for federal purposes. 

(b) In the case of a resident individual, estate or trust having 
preference items in taxable years beginning after December 31, 
1976, and before January 1, 1978, which are not allocable to Min
nesota under the provisions of sections 290.17 to 290.20 in effect 
for such years, the tax shall equal 40 percent of the taxpayer's 
federal minimum tax liability, multiplied by a fraction the 
numerator of which is the amount of the taxpayer's preference 
items allocable to Minnesota under the provisions of sections 290.-
17 to 290.20 in effect for such years and the denominator of which 
is the taxpayer's total preference items for federal purposes. 

( c) The preference items for taxable years beginning after De
cember 31, 1978 shall not include the portion .of the sale of resi
dence excluded under section 121 of the Internal Revenue Code 
of 1954 as amended through December 31, 1978. 

Sec. 16. Minnesota Statutes 1978, Section 290.095, Subdivision 
1, is amended to read: 

290.095 [OPERATING LOSS DEDUCTION.] Subdivision 1. 
[ALLOWANCE OF DEDUCTION.] (a) There shall be allowed 
as a deduction for the taxable year the amount of any net operat
ing loss deduction as defined in subdivision 2, clause (b); provided, 
however, that the modifications specified in subdivision 4 shall be 
made in computing the taxable net income for the taxable year 
before the net operating loss deduction shall be allowed. 

(b) A net operating loss deduction shall be available under this 
section only to corporate taxpayers except as provided in sub
divisions 6, 7 and 9 hereof , and, with respect to individuals, estates 
and trusts, no deduction shall be allowed for or with respect to 
losses which constitute tax preference items as set forth in section 
290.17, subdivision 1. 

Sec. 17. Minnesota Statutes 1978, Section 290.14, is amended 
to read: 
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290.14 [GAIN OR LOSS ON DISPOSITION OF PROPERTY, 
BASIS.] The basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 
1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

( 1) If the property should have been included in the last in
ventory, it shall be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as 
it would be if it were being sold or otherwise disposed of by the 
last preceding owner not acquiring it by gift; if the facts required 
for this determination cannot be ascertained, it shall be the fair 
market value as of the date, or approximate date, of acquisition 
by such last preceding owner, as nearly as the requisite facts can 
be ascertained by the commissioner; 

( 3) If the property was acquired by gift through an inter vivos 
transfer in trust, it shall be the same as it would be if it were being 
sold or otherwise disposed of by the grantor; 

( 4) Except as otherwise provided in this clause ( 4) , the basis 
of property in the hands of a person acquiring the property from 
a decedent or to whom the property passed from a decedent shall, 
if not sold, exchanged or otherwise disposed of before the de
cedent's death by such person, be the fair market value of the 
property at the date of decedent's death. 

For the purposes of the preceding paragraph, the following prop
erty shall be considered to have been acquired from or to have 
passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by 
the decedent's estate from the decedent; . 

(b) Property transferred by the decedent during his lifetime in 
trust to pay the income for life to or on the order or direction of 
the decedent, with the right reserved to the decedent at all times 
before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime 
in trust to pay the income for life to or on the order or direction 
of the decedent with the right reserved to the decedent at all times 
before his death to make any change in the enjoyment thereof 
through the exercise of a power to alter, amend, or terminate the 
trust; 

(d) Property passing without full and adequate consideration 
under a general power of appointment exercised by the decedent 
by will; 

(e) In the case of a decedent's dying after December 31, 
1956, property acquired from the decedent by reason of death, 
form of ownership, or other conditions (including property ac
quired through the exercise or non-exercise of a power of ap
pointment), if by reason thereof the property is required to be 
included in determining the value of the decedent's gross estate 
for Minnesota inheritance tax purposes. In such case, if the 
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property is acquired before the death of the decedent, the basis 
shall be the amount determined under the first paragraph of this 
clause reduced by the amount allowed to the taxpayer as deduc
tions in computing taxable net income under this chapter or 
prior Minnesota income tax laws for exhaustion, wear and tear, 
obsolescence, amortization, and depletion on such property be
fore the death of the· decedent. Such basis shall be applicable 
to the property commencing on the death of the decedent. This 
paragraph shall not apply to annuities described in section 290.08; 
and property described in paragraphs (a), (b), (c) and (d) of 
this clause (4). 

Clause ( 4) shall not apply to property which constitutes a 
right to receive an item of income in respect of a decedent under 
section 290.077. Nor shall it apply to restricted stock options 
described in section 290.078 which the employee has not exercised 
at death. 

(5) If the property was acquired after December 31, 1932, 
upon an exchange described in section 290.13, subdivision 1, 
the basis shall be the same as in the case of the property ex
changed, decreased in the amount of any money received by the 
taxpayer and increased in the amount of gain or decreased in 
the amount of loss to the taxpayer that was recognized upon 
such exchange under the law applicable to the year in which 
the exchange was made. If the property so acquired consisted in 
part of the type of property permitted by section 290.13, sub
division 1, to be received without the recognition of gain or 
loss, and in part of other property, the basis provided in this 
clause shall be allocated between the properties, other than 
money, received, and for the purpose of the allocation there shall 
be assigned to such other property an amount equivalent to its 
fair market value at the date of the exchange. This clause shall 
not apply to property acquired by a corporation by the issuance 
of its stock or securities as the consideration, in whole or in 
part, for the transfer of the property to it; 

(6) If substantially identical property was acquired in the place 
of stocks or securities which were sold or disposed of and in respect 
of which loss was not allowed as a deduction under section 290.09, 
subdivision 5, the basis in the case of property so acquired shall 
be the same as in the case of the stock or securities so sold or 
disposed of, increased by the excess of the repurchase price of 
such property over the sale price of such stock or securities, or 
decreased by the excess of the sale price of such stock or securities 
over the repurchase price of such property; 

(7) If the property was acquired after December 31, 1932. 
as the result of a compulsory or involuntary conversion described 
in section 290.13, subdivision 5, the basis shall be the same as 
in the case of the property so converted, decreased in the amount 
of any money received by the taxpayer which was not expended 
in accordance with the provisions of law applicable to the year 
in which such conversion was made, determining the taxable 
status of the gain or loss upon such conversion, and increased 
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in the amount of gain or decreased in the amount of loss to 
the taxpayer recognized upon such conversion under the law 
applicable to the year in which such conversion was made. 

( 8) Neither the basis nor the adjusted basis of any portion of 
real property shall, in the case of a lessor of such property, be 
increased or diminished on account of income derived by the 
lessor in respect of such property and excludable from gross income 
under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property 
attributable to buildings erected or other improvements made by 
a lessee in respect of such property was included in gross income 
of the lessor for any taxable year beginning before January 1, 
1943, the basis of each portion of such property shall be properly 
adjusted for the amount so included in gross income. 

(9) If the property was acquired by the taxpayer as a traruifer 
of property in exchange for the release of the taxpayer's marital 
rights, the basis of the property shall be the same as it would 
be if it were being sold or otherwise disposed of by the person 
who transferred the property to the taxpayer. 

Sec. 18. Minnesota Statutes 1978, Section 290.17, Subdivision 
1, is amended to read: 

290.17 [GROSS INCOME, ALLOCATION TO STATE.] Sub
division 1. [INCOME OF RESIDENT INDIVIDUALS, 
ESTATES AND TRUSTS.] -tat The gross income of individuals 
during the period of time when they are residents of Minnesota 
and the gross income of resident estates and trusts shall be 
their gross income as defined in section 290.01, subdivision 20 . 
except that the amount of otherwise deductible l-Osses incurred 
in connection with income derived from sources outside the state 
shall be reduced by the sum of the taxpayer's items of tax pref
erence as defined in section 57 of the Internal Revenue Code 
of 1954, as amended through December 31, 1978, which are at
tributable to losses incurred in connection with sources of in
come outside the state. 

W DeE111eti0es f9¾' iesse,; leea>red ie eseeeetiee with ieeeme 
Elerived frem S6m'ees &11-tslae the ¢.ate whleh is ieelliaed in ae 
ieEIM<l.\lQl!s gress ieeeme p11pr,11aet -te thls ~ may be 
tak-08 ~ te the el<feF.-t ef 4'ee am011m ef iee&me Elel'i•1ed fi,€.m 
S0\ll'eeB 6\lts+de the state ie the t!H!&hle yea,, EHHieg whieh the lees 
w,w ¼RC>IHeek 

fet Ae:,< dedaetieHS fe, lee~es wl,lffi ee>11d Mt he takeH iB tlte 
~ immedlatB½' p,eeeding ~ale :'f08i'8 heeause '.>f the pl'e-Yl· 
siee!' ef ett111Se fbh ,eay he ta!WR !.9 reooee 8f1Y eet ieeeme de,i,,<
ed ff0RI S011l'e0S eutside the state whleh remale alteP aj}plieatioa ef 
elauPe W fa• ieeeme eamed aed dedlletiees fer the e11Heet tffit
ahle :'fCIHt pl'@Yided, hewevel'; 4'ffat &RY deduetiens alle•.,'<K!le ~
SQftm te this ela11c2 f<>t mey la0 ta-ken enl;r t;, -the e,,-tent Bf the 
amouet ef net meemc remAHlH!j( ai:t-0,, the Apfllieatioe ef elallee 
w. 



59TH DAY] MONDAY, MAY 21, 1979 3255 

Sec. 19. Minnesota Statutes 1978, Section 290.17, Subdivision 2, 
is amended to read: 

Subd. 2. [OTHER TAXPAYERS.] In the case of taxpayers not 
subject to the provisions of subdivision 1, items of gross income 
shall be assigned to this stat.e or other states or countries in 
accordance with the following principles: 

( 1) The entire income of all resident or domestic taxpayers 
from compensation for labor or personal services, or from a 
business consisting principally of the performance of personal or pro
fessional services, shall be assigned to this state, and the in
come of nonresident taxpayers from such sources shall be assigned 
to this stat.e if, and to the extent that, the labor or services are . 
performed within it; all other income from such sources shall be 
treated as income from sources without this stat.e; 

( 2) Income from the operation of a farm shall be assigned to 
this stat.e if the farm is located within this stat.e and to other 
states only if the farm is not located in this ·state. Income and 
gains received from tangible property not employed in the 
business of the recipient of such income or gains, and from 
tangible property employed in the business of such recipient if 
such business consists principally of the holding of such property 
and· the collection of the income and gains therefrom, shall be 
assigned to this stat.e if such property has a situs within it, and to 
other states only if it has no situs in this state. Income or gains 
from intangible personal property not employed in the business of 
the recipient of such income or gains, and from intangible personal 
property employed in the business of such recipient if such business 
consists principally of the holding of such property and the collection 
of the income and gains therefrom, wherever held, whether in trust, 
or otherwise, shall be assigned to this stat.e if the recipient thereof is 
domiciled within this state; income or gains from intangible personal 
property wherever held. whether in trust or otherwise shall be 
assigned to this state if the recipient of such income or gains is· 
domiciled within this state, or if the grantor of any trust is 
domiciled within this state and such income or gains would be 
taxable to such grantor under sections 290.28 or 290.29; 

( 3) Income derived from carrying on a trade or business, includ
ing in the case of a business owned by natural persons the income 
imputable to the owner for his services and the use of his property 
therein, shall be assigned to this state if the trade or business is 
conducted wholly within this state, and to other states if conduct
ed wholly without this state. This provision shall not apply to 
business income subject to the provisions of clause ( 1); 

( 4) When a trade or business is carried on partly within and 
nartly without this state. the entire income derived from such 
trade or business, including income from intangible property 
employed in such business and including, in the case of a business 
owned by natural persons, the income imputable to the owner for 
his services and the use of his property therein, shall be governed, 
except as otherwise provided in sections 290.35 and 290.36, by the 
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provisions of section 290.19, notwithstanding any provisions of 
this section to the contrary. This shall not apply to business in
come subject to the provisions of clause (1). For the purposes of 
this clause, a trade or business located in Minnesota is carried on 
partly within and partly without this state if tangible personal 
property is sold by such trade or business and delivered or shipped 
to a purchaser located outside the state of Minnesota. 

In determining whether or not intangible property is employed 
in a unitary business carried on partly within and partly without 
this state so that income derived therefrom is subject to ap
portionment under section 290.19 the following rules and guide
lines shall apply. 

(a) Intangible property is employed in a business if the business 
entity owning intangible property holds it as a means of furthering 
the business operation of which a part is located within the 
territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is 
owned by a business entity which carries on business activity 
outside of the state different in kind from that conducted within 
this state, and such other business is conducted entirely outside 
the state, it will be presumed that the two business operations are 
unitary in nature, interrelated, connected and interdependent un
less it can be shown to the contrary. 

(5) All other items of gross income shall be assigned to the tax
payer's domicile. 

(6) For purposes of this section, amounts received b.v a non
resident from the United States, its agencies or instrumentalities, 
the Federal Reserve Bank, the state of Minnesota or any of its 
political or governmental subdivisions, or a Minnesota volunteer 
fireman's relief association, by way of payment as a pension, pub
lic employee retirement benefit, or any combination thereof, or 
as a retirement or survivor's benefit made from a plan qualifying 
under sections 401. 403. 404, 405, 408 or 409 of the Internal Reve
nue Code of 1954, as amended through December 31, 1978. arr 
not considered income derived from carrying on a trade or busi
ness or from performing personal or professional services in Min
nesota, and are not taxable under this chapter. 

Sec. 20. Minnesota Statutes 1978, Section 290.21, Subdivision 
3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the 
taxable year: 

(a) to or for the use of the state of Minnesota, or any of its po
litical subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, or
ganization, trust, fund. association, or foundation located in and 
carrying on substantially all of its activities within this state, or
ganized and operating exclusively for religious, charitable, public 
cemetery. scientific, literary, artistic, or educational purposes, or 
for the prevention of cruelty to children or animals, no part of the 
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net earnings of which inures to the benefit of any private stock
holder or individual, 

(c) to a fraternal society, order, or association, operating under 
the lodge system located in and carrying on substantially all of 
their activities within this state if such contributions or gifts are 
to be used exclusively for the purposes specified in subdivision 
3(b), or for or to posts or organizations of war veterans or auxil
iary units or societies of such posts or organizations, if they are 
within the state and no part of their net income inures to the 
benefit of any private shareholder or individual, or to an employee 
stock ownership trust as defined in section 290.01, subdivision 25. 
Where the beneficiaries of a stock ownership trust include the 
transferor, his spouse, children, grandchildren, parents, siblings or 
their children, the amount of the deduction shall be reduced by 
the product of multiplying said amount by their percentage in
terest in the trust, 

(d) to or for the use of the United States of America for ex
clusively public purposes, and to or for the use of any community 
chest, corporation, trust, fund, association, or foundation, orga
nized and operated exclusively for any of the purposes specified in 
subdivision 3 (b) and ( c) no part of the net earnings of which in
ures to the benefit of any private shareholder or individual, but 
not carrying on substantially all of their activities within this 
state, in an amount equal to the ratio of Minnesota taxable net 
income to total net income, provided, however, that for an indi
vidual taxpayer, the credit shall be allowed in an amount equal 
to the ratio of the taxpayer's gross income flam seu,ees within fhe 
8'8te assignable to Minnesota to the taxpayer's gross income from 
all sources, 

(e) to a political party, as defined in section 200.02, subdivi
sion 7, or a political candidate, as defined in section 210A.0l, or 
a political cause when sponsored by any party or association or 
committee, as defined in section 210A.0l, in a maximum amount 
not to exceed the following: 

(1) contributions made by individual natural persons, $100, 

(2) contributions made by a national committeeman, national 
committeewoman, state chairman, or state chairwoman of a po
litical party, as defined in ~ection 200.02, subdivision 7, $1,000, 

(3) contributions made by a congressional district committee-
man or committeewoman of a political party, as defined in section 
200,02, subdivision 7, $350, 

( 4) contributions made by a county chairman or a county 
chairwoman of a political party, as defined in section 200.02, sub
division 7, $150; 

(f) In the case of an individual, the total credit against taxable 
net income allowable hereunder shall not exceed 30 percent of the 
taxpayer's Minnesota gross income as follows: 

(i) the aggregate of contributions made to organizations speci-
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tied in (a), (b) and (d) shall not exceed ten percent of the tax• 
payer's Minnesota gross income, 

(ii) the total credits under this subparagraph for any taxable 
year shall not exceed 20 percent of the taxpayer's Minnesota 
gross income. For purposes of this subparagraph, the credits un• 
der this section shall be computed without regard to any deduc• 
tion allowed under subparagraph (i) but shall take into account 
any contnbutions described in subparagraph (i) which are in ex• 
cess of the amount allowable as a credit under subparagraph (i); 

(g) in the case of a corporation, the total credit against net 
income hereunder shall not exceed 15 percent of the taxpayer's 
taxable net income less the credits allowable under this section 
other than those for contributions or gifts. 

(h) in the case of a corporation reporting its taxable income on 
the accrual basis, if: (A) the board of directors authorizes a char• 
itable contribution during any taxable year, and (B) payment of 
such contribution is made after the close of such taxable year 
and on or before the fifteenth day of the third month following 
the close of such taxable year; then the taxpayer may elect to 
treat such contribution as paid during such taxable year. The 
election may be made only at the time of the filing of the return 
for such taxable year, and shall be signified in such manner as 
the commissioner shall by regulations prescribe; 

(i) in the case of a contribution or property placed in trust as 
described in section 170(f) (2) of the Internal Revenue Code of 
1954, as amended through December 31, 1976, a credit shall be 
allowed under this subdivision to the extent that a deduction is 
allowable for federal income tax purposes. 

Sec. 21. Minnesota Statutes 1978, Section 290.23, is amended 
by adding a subdivision to read: 

Subd. 16. [INCOME FROM OUT-OF.STATE PROPERTY.] 
There shall be allowed as a deduction in computing the taxable 
net income of a trust or an estate the amount of income or gains 
from tangible/ersonal or real property having a situs outside this 
state allocate to this state according to the provisions of section 
290.17, subdivision 1. 

Sec. 22. Minnesota Statutes 1978, Section 290.37, Subdivision 
1, is amended to read: 

290.37 [FILING REQUIREMENTS FOR INDIVIDUALS.] 
Subdivision 1. [PERSONS MAKING RETURNS.] !l'he fellawiag 
pefBaes SAe!l make a i'8Wffl f6I' eaeh waele ye-, &r baetiaeal 
Jlfti't thereaf where pel'Hl¼tteel er re1111ireel ey ~ 

W A smgle mfH'lielaal with respeet te his ewB aable Bet m
eeme ff thet e"eeeels ftft am&\mt 0B whleh a ta¾< at the Pates herein 
p•a•lieleel W'8Qla e!feeee the epeeiliea e,eaits alla<1eea, &r ff hi& gf8SS 
ineam.e e"eeeela $1 1700. 
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~ ~ pemenal !efl•eeeataw1e ei the esWe ei a El.eeedent with 
wt1eeU;e ~ taznl,,h Bet iReeme &I S&ehesillte ti taat el!eee!ls 1111 
·ameet en whleh a ta at the fates hel8m pre,JiEl.ell weuW Blleeed 
the speeifie eredite allewe~ 81' if Sllek eetate'e gl'8ll6 iReeme e.
eee!ls $1,799. The commissioner of revenue shall annually determine 
the gross income levels at which individuals shall be required to 
fiJe a return for each tlmlble year. 

~ The trustee or other fiduciary of property held in trust 
shall file a return with respect to the taxable net income of such 
trust if that exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if the gross 
income of such trust exceeds $750, if in either case such trust 
belongs to the class of taxable persons • 

.fl)-~ gaHdian ':If 1111 Want &r el;hep ineempetent pereeB 
~ f88peet te sueh ieftu!t'e M ether pemen'e tanllle net lneeme 
if '88-t eeeeai &R BIBBIHK 9R whleh a - at the Mtes hetein pM
wiell weuW 011eeell tile llfleeifie l!R!EiHs allewed, Bl' ti the fl'8S8 in
- el Slleh iRlaRt &r ether iReempetem; p0l'88R 8!ieee!ls $1,'199. 

-(mt Every corporation shall file a retum with respect to its tax-
able net income if in excess of $500, or if its gross income exceeds 
$5,000. The return in this case shall be signed by an officer of the 
corporation. 

W The receivers, trustees in bankruptcy, or assignees operating 
the business or property of a taxpayer shall file a retum with re
spect to the taxable net income of such taxpayer if that exceeds 
an amount on which a tax at the rates herein provided would ex
ceed the specific credits allowed ( or, if the taxpayer is a corpora
tion, if the taxable net income exceeds $500), or if such taxpayer's 
gross income exceeds $5,000. 

Such return shall (a) be verified or contain a written declaration 
that it is made under the penalties of criminal liability for wilfully 
making a false return, and (b) shall contain a confession of judg
ment for the amount of the tax shown due thereon to the extent 
not timely paid. 

For purposes of {at thi,eugh (Rt this subdivision the term "gross 
income" shall mean gross income as defined in section 61 of the 
Internal Revenue Code of 1954, as amended through December 
31, 1976, modified and adjusted in accordance with the provisions 
of sections 290.08, 290.17 and 290.65. · 

Sec. 23. [REPEALER.] Minnesota Statutes 1978, Section 
290.06, Subdivision 12, is repealed. 

Sec. 24. [EFFECTIVE DATE.] Section 18 is effective for tax• 
able years beginning after December 31, 1977. Except as otherwise 
provided, the remainder of this article is effective for taxable years 
beginning after December 31, 1978. 

ARTICLE II: PROPERTY TAX 
Section 1. Minnesota Statutes 1978, Section 256.82, is amended 

to read: 
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256.82 [PAYMENTS BY STATE.] Based upon estimates sub
mitted by the county agency to the state agency, which shall state 
the estimated required expenditures for the succeeding month,. 
upon the direction of the state agency payment shall be made 
monthly in advance by the state to the counties of all federal funds 
available for that purpose for such succeeding month, together with 
an amount of state funds equal to ~Q 70 percent of the difference 
between the total estimated cost and the federal funds so available 
for payments made after December 31, 1979 and before January 
1, 1981, and 80 percent of the difference for payments made after 
December 31, 1980. Adjustment of any overestimate or underesti
mate made by any county shall be made upon the direction of the 
state agency in any succeeding month. 

Sec. 2. Minnesota Statutes 1978, Section 256D.03, Subdivision 
2, is amended to read: 

Subd. 2. After December 31, 1979, and before January 1, 1981, 
state a.id shall be pa.id to local agencies for 60 60 percent and, 
after December 31, 1980, for 70 percent of all general assistance 
grants up to the standards of section 256D.0l, subdivision 1, ac
cording to procedures established by the commissioner. Any local •· 
agency may, from its own resources, make payments of general · 
assistance at a standard higher than that established by the com
missioner, without reference to the standards of section 256D.01, 
subdivision 1, 

Sec. 3. Minnesota Statutes 1978, Section 256D.36, Subdivision 
1, is amended to read: 

256D.36 [1973 CATEGORICAL AID RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. Com
mencing January 1, 1974, the commissioner shall certify to each 
local agency the names of all county residents who were eligible 
for and did receive aid during December, 1973 pursuant to a cate
gorical aid program of old age assistance, aid to the blind, or aid 
to the disabled. From and after January 1, ~ 1980, until Jan
uary 1, 1981, the state shall pay 70 percent and the county shall 
eaell pay aae half 30 percent of the supplemental a.id calculated 
for each county resident certified under this section who is an ap
plicant for or recipient of supplemental security income. After 
December 31, 1980, the state shall pay 80 percent and the county 
.,hall pay 20 percent of the aid. The amount of supplemental aid 
for each individual eligible under this section shall be calculated 
pursuant to the formula prescribed in Title II, Section 212 (a) (3) 
of Public Law 93-66, as amended. 

Sec. 4. Minnesota Statutes 1978, Section 256D.37, Subdivision 
1, is amended to read: 

256D.37 [NEW APPLICANTS AND RECIPIENTS; PRO
VISIONS FOR SUPPLEMENTAL AID.] Subdivision 1. For all 
applicants for or recipients of supplemental security income who 
<hd not receive aid pursuant to any categorical aid program re
ferred to in section 256D.36 during December, 1973, and who 
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make application to the appropriate local agency, the local agency 
shall determine whether the individual meets the eligibility criteria 
prescribed in subdivision 2. For each individual who meets the 
relevant eligibility criteria prescribed in subdivision 2, the local 
agency shall certify to the commissioner the amount of supple
mental aid to which the individual is entitled in accordance with 
all of the standards in effect December 31, 1973, for the appro
priate categorical aid program. In computing the amount of supple
mental aid under this section, the local agency shall deduct from 
the gross amount of the individual's determined needs all income, 
subject to the criteria for income disregards in effect December 
.~l, 1973, for the appropriate categorical aid program. From and 
after the first of the month in which an effective application is 
filed, the state and the county shall eeeh ~- ene half share re
sponsibility for the payment of the supplemental aid to which the 
individual is entitled under this section as provided in section 
256D.36. 

Sec. 5. MiMesota Statutes 1978, Section 272.02, Subdivision 1, 
is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, 
all property described in this section to the extent herein limited 
shall be exempt from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity; 

(7) All public property exclusively used for any public purpose; 

( 8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either (1) by two or more persons Jiving together within the same 
house or place of abode, subsisting in common and constituting 
a domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para-
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graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member 
of a household the $100 exemption shall be divided among the 
members assessed in .the proportion that the assessed value of 
the Class 2 property of each bears to the total assessed value of 
the Class 2 property of all the members assessed. The Class 2 
property of each household claimed to be exempt shall be limited 
to property in one taxing district, except in those cases where a 
single domestic establishment is maintained in two or more ad
joining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided, that 
nothing herein contained shall be construed as exempting such 
bonds from the payment of a tax thereon, as provided for by sec
tion 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is used 
only for display purposes as a collectors item; 

( 11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu• 
facturers material, manufactured articles including the inventories 
of manufacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, 
tourist court, motel or trailer camp, tools and machinery which 
by law are considered as personal property, and the property 
described in section 272.03, subdivision 1 (c), except personal 
property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distribut
ing water, gas, or petroleum products or mains and pipes used in 
the distribution of steam or hot or chilled water for heating or cool
ing buildings and structures. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of which 
are subject to tax under the provisions of the excise tax imposed 
by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural toolll, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 
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Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency, The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. If the commissioner determines that property 
qualifies for exemption, he shall issue an order exempting such 
property from taxation. Any such equipment or device shall con• 
tinue to be exempt from taxation as long as the permit issued by 
the Minnesota Pollution Control Agency remains in effect. 

(16) Wetlands. For purposes of this subdivision, "wetlands" 
means land which is mostly under water, produces little if any 
income, and has no use except for wildlife or water conservation 
purposes. "Wetlands" shall be land preserved in its natural con
dition, drainage of which would be lawful, feasible and practical 
and would provide land suitable for the production of livestock, 
dairy animals, poultry, fruit, vegetables, forage and grains, except 
wild rice. "Wetlands" shall include adjacent land which is not suit• 
able for agricultural purposes due to the presence of the wetlands. 
Exemption of wetlands from taxation pursuant to this section shall 
not grant the public any additional or greater right of access to 
the wetlands or diminish any right of ownership to the wetlands. 

Sec. 6. Minnesota Statutes 1978, Section 272.02, is amended 
by adding a subdivision to read: 

Subd. 5. The holding of property by a political subdivision of 
the state for later resale for economic development purposes shall 
be considered a public purpose in accordance with subdivision 1, 
clause (7) for a period not to exceed three years. This subdivision 
shall not operate to create an exemption from sections 272.01, 
subdivision 2; 272.68; 273.19; or 462.575, subdivision 3; or other 
provision of law providing for the taxation of or for payments in 
lieu of taxes for publicly held property which is leased, loaned, 
or otherwise made available and used by a private person. This 
section is effective for taxes levied in 1979 and thereafter, and 
payable in 1980 and thereafter. 

Sec. 7. Minnesota Statutes 1978, Section 273.11, Subdivision 
2, is amended to read: 

Subd. 2. ,fa} For assessments of property for the purpose of 
determining taxes to be levied in 1979, payable in 1980, the 
assessor , after determining the value of any property , shall com• 
pare the value with that determined in the preceding assessment. 
Notwithstanding the provisions of section 273.17, the amount of 
the increase entered in the current assessment shall not exceed ten 
percent of the value in the preceding assessment or em,.leufth one• 
half of the total amount of the increase in valuation whichever is 
greater; the excess , together with any inc.-rease in value which has 
occurred since the previous assessment, shall be eMePeEI m a sueee-
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(fUellt ye&l' &l' yeafSj pl'8Yffletl, ft8\l/8\'el'1 tlial; if the MB8QM ef the 
fflel'e8Seift mm.et vahieis 

-fit IR&l'8 ~ ten peFeeRt but ne me,e th&R l!8 pe•eeRt1 the ... 
eees shall be eatel'CEI ift tho followieg y-, 

-fit)- ffl&l'e thaB go pereeRt m!t Be IR8i'e .thaft 40 pereeRt, ien 
pereeRt shall be eRtered iR eaeh subBellQeRt yeai' uRtil t,lv- amFYM 
reR!lliRing te be eetoreEI is less th&R 19 pe,eeRt in whieh ease the 
ameunt FemaHHHg will he eRtereEI iR the Reitt saeseEtQeRt Ye&l't M 

-fli--4 IRei'e titan 40 pe!'eeRt; the eJEeeSS sltall he entered Off'IAll5o1 
iR the thFee s11hee1111ent yeue added to the market value of the 
property which shall be used for the purpose of determining . 
taxes to be levied in 1980, payable in 1981. In aU subsequent 
assessments, all real property shall be assessed at its full market 
value. 

W IR the ease ef !lf8!18riy aeserihed H1 seetieR ll'/!3.13, slll11IM 
aiens 6; ;., '1h, 19; 12. H, ±'J!h aR4 19; pllls all ag¾'iellltlllal prepel't5f 
aR4 all real estate ~ted te temperary 8R6 aeaaeRal re&ideetiel 
eceypaRey m -~ 1111l'flooea whieft was Bet B1HJ:ieet t& the 
fi'le peFeeRt limitatiea iR 'l'Glaatien iReFe11se f&l' the~ eF the 
.w'J!4 assesement that was pl'eYiellsly pPe•Jided par&llaRt te MiRRe 
sets Stawtes 19'1-1. Seetien ~g, f:11hdi¥.ielen g, the ¥&lae t& he 
ueeEI feto ~g the 19!76 tHes !1115f&Ble iR 19'J!'J! sltall he set at 
the A"8f'llf!O pel'CeRt ef maMet ¥&!ue ~ ieP tho reB11eetwe elaes ef 
p~y HI the l9'J!6 ta* Imes in it& assessmeRt Elietfiet ii the 
mal'ket value ae ~ by the aeaeeser pul'flllaRt t& eeetieR 
273.11, oobdMsieR l eireeeds By flleFe tl!eR ten peree&t the Jimffell 
1Rarket value ~blislied fer that eless of propel'ty-. Suell p,opel't5f 
eha.J! subseq11ently iRe-e iR ¥Slue feto pl'8periy ~ pllF!I0086 as 
pl'aserihed ift elause ~. 

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.115) [STATE PAID WETLANDS CREDIT.] Subdivi
sion 1. The county auditor shall annually reduce the tax liability 
of each owner of wetlands exempt from property taxation pursuant 
to section 272.02, subdivision 1, clause (16), by an amount equal 
to three-fourths of one percent of the average level of estimated 
market value of an acre of tillable land in the township or city 
in which the qualifyinp wetland is located, multiplied by the 
number of acres of wetlands he owns. Any excess of credit over 
tax liability shall not be paid to the property owner. 

Subd. 2. The total amounts of credits allowed pursuant to 
.subdivision 1 and the total amounts of revenue lost as a result 
of the exemption provided in section 272.02, subdivision 1, clause 
(16), shall be submitted by the county auditor to the commis• 
sioner of revenue as part of the abstracts of tax lists required 
to be filed with the commissioner under the provisions of section 
275.29. The amount of revenue lost as a result of the exemption 
shall be computed each year by applying the current mill rates 
,,f the taxin~ jurisdictions in which the wetlands are located to 
the assessed valuation of the wetlands for purposes of taxes 
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levied in 1979, payable in 1980. Provided that payment to the 
county for l,ost revenue shall not be less than the revenue which 
would have been received in taxes if the wetlands had an assessed 
value of $20 per acre. The commissioner of revenue shall review 
such certifications to determine their accuracy. He may make 
such changes in the certification as he may deem necessary or 
return a certification to the county auditor for corrections. 

Subd. 3. Payment shall be made according to the procedure 
provided in section 273.13, subdivision 15a, for the purpose of 
replacing revenue 1,ost as a result of the exemption provided 
in section 272.02, subdivision 1, clause (16), and the credit pro
vided in this section. 

Subd. 4. There is appropriated from the general fund in the 
state treasury to the commissioner of revenue the amount neces
sary to make the payments provided in subdivision 3. 

Subd. 5. In order to receive the wetlands credit provided in 
this section, an owner of wetlands shall agree not to drain the 
wetlands during the year for which he receives the credit. The 
local assessor shall certify that each land owner receiving the 
credit has so agreed. 

Subd. 6. The amounts of the wetlands credit and the tax 
that would have been due but for the exemption in section 272.02, 
subdivision 1, clause ( 16) shall be reflected on the property tax 
statement of each eligible taxpayer. 

Sec. 9. Minnesota Statutes 1978, Section 273.122, Subdivision 
1, is amended to read: 

273.122 [FLEXIBLE HOMESTEAD BASE VALUE.) Sub
division 1. [HOMESTEAD BASE VALUE.) For~ 8Rft pl'ier 
Yeftl'8 1979, the homestead base value shall mean $1:;!,000 $21,000 
of market value of any property which qualifies as homestead 
property for assessment purposes. The homestead base value shall 
be increased in any subsequent assessment year as provided in 
subdivision 2. 

Sec. 10. Minnesota Statutes 1978, Section 273.122, Subdivision 
2, is amended to read: 

Subd. 2. [HOMESTEAD BASE VALUE INDEX.) In assess
ment years subsequent to 19U 1979, the homestead base value shall 
be adjusted pursuant to the homestead base value index. The 
homestead base value index shall be computed by the equaliza
tion aid review committee for each year immediately preceding 
an assessment year. This index is computed in the followinJ? 
manner. The annual statewide average market value of homestead 
property as indicated by bona fide real estate sales during the 
year shall be divided by the statewide average market value of 
all homestead property sold in -1-11!74 1978. This quotient is 
multiplied by 100. For each increase of a full three and one
half points in the index the homestead base value shall be in
creased ~ $1,000 in the following assessment year. On or 
before December 1 of any year preceding an assessment year 
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the commissioner of revenue shall certify the homestead base value 
for that year. 

Sec. 11. Minnesota Statutes 1978, Section 273.13, Subdivision 
4, is amended to read: 

Subd. 4. [CLASS 3.] (a) Tools, implements and machinery 
of an electric generating, transmission or distribution system 
or a pipeline system transporting or distributing water, gas, or 
petroleum products or mains and pipes used in the distribution 
of steam or hot or chilled water for heating or cooling buildinllS, 
which are fixtures, all agricultural land, except as provided by 
classes 1, 3b, 3e, all buildings and structures assessed as per
sonal property and situated upon land of the state of Minnesota 
or the United States government which is rural in character 
and devoted or adaptable t.o rural but not necessarily agricultural 
use shall constitute class 3 and shall be valued and assessed at 
33 ½ percent of the market value thereof, except as provided 
in clause (b). Except as provided in sutidivision 5a, all real 
property devoted to temporary and seasonal residential occupancy 
for recreational purposes, and which is not devoted t.o commercial 
purposes for more than 200 days in the year preceding the year 
of assessment, shall be class 3 property and assessed accordingly. 
For this purpose, property is devoted t.o commercial use on a 
specific day if it is used, or offered for use, and a fee is charged 
for such use. 

(b) For taxes assessed in l9n 1979, payable in 19!18 1980, agri
cultural land and real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which is classified as 
class 3 shall be assessed at 31 25 percent of its market value, and 
for taxes assessed in 19'18 1980, payable in 19!19 1981 and there
after, it shall be assessed at 3() 22 percent of its market value. 

Sec. 12. Minnesota Statutes 1978, Section 273.13, Subdivision 
5a, is amended to read: 

Subd. 5a. [ CLASS 3A.] Class 3a shall constitute commercial 
use real property which abuts a Iakeshore line and is devoted to 
temporary and seasonal residential occupancy for recreational pur
poses but not devoted to commercial purposes for more than 200 
days in the year preceding the year of assessment, which includes 
a- portion used as a homestead by the owner, with the following 
limitations: the area of the property which shall be included in 
class 3a shall not exceed 100 feet of lakeshore footage for each 
cabin located on the property, up to a total of 800 feet, and 500 feet 
in depth measured away from the Iakeshore. Class 3a shall be 
assessed at -l8 12 percent of the market value thereof in ~ 
1979, for taxes payable in 1-9!78 1980, and at -Hi pe,eeat thereafter. 
The remainder of the parcel shall be classified and assessed accord
ing to the provisions of subdivision 4. 

Sec. 13. Minnesota Statutes 1978, Section 273.13, Subdivision 6 
is amended to read: · ' 

Subd. 6. [ CLASS 3B. J Agricultural land, except as provided by 
class 1 hereof, and which is used for the purposes of a homestead 
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shall constitute class 3b and shall be valued and assessed at l8 12 
percent of the its market value the,eef in~ 1979, for taxes pay
able in !9'18, 1980 and et !S pe,eent thereafter. The property tax to 
be paid on class 3b property as otherwise determined by law ll&t 
eireeeding 100 ae;:,es less any reduction received pursuant to section 
273.135, regardless of whether or not the market value is in excess 
of the homestead base value, shall be reduced by 44 50 percent of 
the tax for taxes payable in 1980, and 55 percent thereafter; pro
vided that the amount of said reduction shall not exceed ~ 
$550 for taxes payable in 1980, and $600 thereafter. Valuatiea StHl
jeel; ta i'elief iR -1-91!1 fer taa<es payable iR ~ shall he limited ts 
-l-00 aeres of !aRII, mest ceatigu<,us s,m,eundia;;, ...- be,deriag the 
heuee eeeuJ!led by the &WR@ as l1is dwelliRg "'8ee, ftfM!, sueh 
ether stmetures as may be iRclude<l thereea utilimed by the &WRel' 
iR OR agrieultuml pureuit. -F'8f' ta""8 leYieEl m 1918 payable 19!79 
&Rd eubse'l"eRt y-, Valuation subject to relief shall be limited 
to 100 240 acres of land, most contiguous surrounding, &I' border
ing, or closest to the house occupied by the owner as his dwelling 
place, and such other structures as may be included thereon utilized 
by the owner in an agricultural pursuit, provided that noncontig
uous land shall constitute class 3b only if the homestead is clas
sified as class 3b and the detached land is located in the same 
township or city or not farther than two townships or cities or 
combination thereof from the homestead. If the market value is in 
excess of the homestead base value, the amount in excess of that 
sum shall be valued and assessed at 31 25 percent of its market 
value in~ 1979. for taxes payable in 1918 1980, and at 30 22 
percent thereafter. The first $12,000 market value of each tract of 
real estate which is rural in character and devoted or adaptable to 
rural but not necessarily agricultural use, used for the purpose of a 
homestead shall be exempt from taxation for state purposes; except 
as specifically provided otherwise by law. 

Agricultural land as used herein, and in section 273.132, shall 
mean contiguous acreage of ten acres or more, primarily used 
during the preceding year for agricultural purposes. Agricultural 
use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising 
poultry, livestock, fruit, vegetables or other agricultural products, 
shall be considered as agricultural land, if it is not used primarily 
for residential purposes. 

Sec. 14. Minnesota Statutes 1978, Section 273.13, Subdivision 
7, is amended to read: 

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class 
2a property, except as provided by classes 1 and 3cc, which is 
used for the purposes of a homestead, shall constitute class 3c. 
and shall be valued and assessed at 22 18 percent of the market 
value thereof in 19'7!7 1979, for taxes payable in 1918, 1980 and 
at 00 17 percent thereafter. The property tax to be paid on 
class 3c property as otherwise determined by law, less any re• 
duction received pursuant to section 273.135, regardless of whether 
or not the market value is in excess of the homestead base value, 
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shall be reduced by 4i 50 percent of the amount of such tax 
for taxes payable in 1980, and 55 percent thereafter; provided 
that the amount of said reduction shall not exceed $32& $550 
for taxes payable in 1980, and $600 thereafter. If the market 
value is in excess of the sum of the homestead base value, the 
amount in excess of that sum shall be valued and assessed at 
36 30 percent of market value in 19n 1979, for taxes payable 
in ~ 1980 and at 33¾ 28 percent thereafter. The first $12,000 
market value of each tract of such real estate used for the pur
poses of a homestead shall be exempt from taxation for state 
purposes; except as specifically provided otherwise by law. Class 
3cc property shall include only real estate which is used for the 
purposes of a homestead by (a) any blind person, if such blind 
person is the owner thereof or if such blind person and his or 
her spouse are the sole owners thereof; or (b) any person (here
inafter referred to as veteran) who: (1) served in the active 
military or naval service of the United States and (2) is entitled 
to compensation under the laws and regulations of the United 
States for permanent and total service-connected disability due 
to the loss, or loss of use, by reason of amputation, ankylosis, 
progressive muscular dystrophies, or paralysis, of both lower 
extremities, such as to preclude motion without the aid of 
braces, crutches, canes, or a wheelchair, and ( 3) with assistance 
by the administration of veterans affairs has acquired a special 
housing unit with special fixtures or movable facilities made neces
sary by the nature of the veteran's disability; or (c) any person 
who: (1) is permanently and totally disabled and (2) is receiving 
(i) aid from any state as a result of that disability, or (ii) supple
mental security income for the disabled, or (iii) workers' com
pensation based on a finding of total and permanent disability, 
or (iv) social security disability, or (v) aid under the federal 
railroad retirement act of 1937, 45 United States Code Annotated, 
Section 228b(a)5; which aid is at least 90 percent of the total 
income of such disabled person from all sources. Class 3cc property 
shall be valued and assessed at five percent of the market value 
thereof. Permanently and totally disabled for the purpose of 
this subdivision means a condition which is permanent in nature 
and totally incapacitates the person from working at an occupa
tion which brings him an income. The property tax to be paid 
on class 3cc property as otherwise determined by law, less any 
reduction received pursuant to section 273.135, regardless of 
whether or not the market value is in excess of the homestead 
base value, for all purposes shall be reduced by 4i 50 percent 
of the amount of such tax for taxes payable in 1980, and 55 per
cent thereafter; provided that the amount of said reduction shall 
not exceed $320 $550 for taxes payable in 1980, and $600 there
after. If the market value is in excess of the sum of $28,000. the 
amount in excess of that sum shall be valued and assessed at 3-1-
25 percent in m!1-; 1979 for taxes payable in i&'f8 1980 and 38 22 
percent thereafter, in the case of agric,-ultural land used for a home
stead and 36 30 percent in the case of all other real estate used 
for a homestead for taxes payable in t-9!18 1980 and 33¾ 28 per
sent for taxes payable in -1-9!19 BREI subsequent years. 
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Sec. 15. Minnesota Statutes 1978, Section 273.13, Subdivision 
14a, is amended to read: 

Subd. 14a. [BUILDINGS AND APPURTENANCES ON 
LAND NOT OWNED BY OCCUPANT.] The property tax to 
be paid in respect of the value of all buildings and appurtenances 
thereto owned and used by the occupant as a permanent residence, 
which are located upon land subject to property taxes and the 
title to which is vested in a person or entity other than the occu• 
pant, for all purposes shall be reduced by 4& 50 percent of the 
amount of the tax in respect of said value as otherwise determined 
by law for taxes payable in 1980, and 55 percent thereafter, but 
not by more than $3lli $550 for taxes payable in 1980, and $600 
thereafter. 

Sec. 16. Minnesota Statutes 1978, Section 273.13, is amended 
by adding a subdivision to read: 

Subd.17c. [VALUATION OF LOWER INCOME HOUSING.] 
A stru~ture which is 

( a) situated upon real property that is used for housing lower 
income families or elderly or handicapped persons, as defined in 
section 8 of the United States Housing Act of 1937, as amended, 
and 

(b) owned by an entity which has entered into a housing assis
tance payments contract under section 8 which provides assistance 
for 100 percent of the dwelling units in the structure, other than 
dwelling units intended for management or maintenance person
nel, shall, for the term of the housing assistance payments con• 
tract, including all renewals, or for the term of its permanent 
financing, whichever is shorter, be assessed at 20 percent of its 
market value. The market value determined by the assessor shall 
be based on the normal approach to value using normal unre
stricted rents. 

Sec. 17. Minnesota Statutes 1978, Section 273.13, Subdivision 
19, is amended to read: 

Subd. 19. [CLASS 3D, 3DD.] Residential real estate contain
ing four or more units, other than seasonal residential, recreational 
and homesteads shall be classified as class 3d property and shall 
have a taxable value equal to 40 percent of market value. Resi
dential real estate containing three or less units, other than sea
sonal residential, recreational and homesteads, shall be classified 
as class 3dd property and shall have a taxable value equal to 32 
percent of market value. 

Residential real estate as used hffeiB in this subdivision means 
real property used or held for use by the owner thereof, or by his 
tenants or lessees as a residence for rental periods of 30 days or 
more, but shall not include homesteads, or real estate devoted to 
temporary or seasonal residential occupancy for recreational pur
poses. Where a portion of a parcel of property qualified for class 
3d or 3dd and a portion does not qualify for class 3d or 3dd the 
valuation shall be apportioned according to the respective uses. 
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Residential real estate containing less than three units when 
entitled to homestead classification for one or more units shall 
be classed as 3b, 3c or 3cc according to the provisions of subdivi
sions 6 and 7. 

Sec. 18. Minnesota Statutes 1978, Section 273.132, is amended 
to read: 

273.132 [STATE PAID AGRICULTURAL CREDIT.] The 
county auditor shall reduce the tax for school purposes on all prop
erty receiving the homestead credit pursuant to section 273.13, 
subdivision 6, by an amount equal to the tax levy that would be 
produced by applying a rate of I& 17 mills on the property. The 
county auditor shall reduce the tax for school purposes on all 
other agricultural lands and all real estate devoted to temporary 
and seasonal residential occupancy for recreational purposes, but 
not devoted to commercial purposes, by an amount that would be 
produced by applying a rate of ten mills on the property. The 
amounts so computed by the county auditor shall be submitted 
to the commissioner of revenue as part of the abstracts of tax 
lists required to be filed with the commissioner under the provi
sions of section 275.29. Any prior year adjustments shall also be 
certified in the abstracts of tax lists. The commissioner of reve
nue shall review such certifications to determine their accuracy. 
He may make such changes in the certification as he may deem 
necessary or return a certification to the county auditor for cor
rections. 

In 1977, payment shall be made according to the procedure pro
vided in section 273.13, subdivision 15a, for the purpose of re
placing revenue lost as a result of the reduction of property taxes 
provided in this section. In 1978, payment shall be made pursuant 
to sections 124.212, subdivision 7b and 124,11, for the purpose of 
replacing revenue lost as a result of the reduction in property taxes 
provided in this section. There is appropriated from the general 
fund in the state treasury -to the commissioner of revenue the 
amount necessary to make these payments in fiscal year 1978. 
There is appropriated from the general fund in the state treasury 
to the department of education the amount necessary to make 
these payments in fiscal year 1979 and thereafter. 

Sec. 19. Minnesota Statutes 1978, Section 273.17, Subdivision 
1, is amended to read: 

273.17 [ASSESSMENT OF REAL PROPERTY.] Subdivision 1. 
In every year, on January 2, the assessor shall also assess all real 
property that may have become subject to taxation since the last 
previous assessment, including all real property platted since the 
last real estate assessment, and all buildings or other structures of 
any kind, whether completed or in process of construction, of over 
$1,000 in value, the value of which has not been previously added to 
or included in the valuation of the land on which they have been 
erected. !fhe new½< aseessetl propert:,< shall he~ initially a* a 
valae Bel; eneeeeling the a•Jemge pereen* &f mal'k~ value asetl in the 
t8it 18¥ies f0I' Hi6 respeeQ>.Je elass el proper~ m its asse8S!Bent dis
triet if tile maaiet \llllQe as aete!'Blinea hy the asseseer purs1H1Bt to 
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seetiea 2'73.11, s1,11ulw4sisa ! eKeeeEIB lly mere than tea pereeat the 
limited m!lfket wkle estaelished fel' that elass ef Jll'OJlefty. ~ 
aeeesemeat sBIYI ae ie-ased to RlftF)Eet v&ffle m a1U11,1al inere!Reete 
118 p,e~<ided iR eeetioa m,H-; :\Hldirnsiea 2 Qlltil Slleh time as the 
jll'8Jlefty is ,eassessecl. He shall make retum thereof to the county 
auditor, with his return of personal property, showing the tract 
or lot on which each structure has been erected and the market 
value added thereto by such erection. Every assessor shall list, 
without revaluing, in each year, on a form to be prescribed by the 
commissioner of revenue, all parcels of land that shall have become 
homesteads or shall have ceased to be homesteads for taxation 
purposes since the last real estate assessment, and other parcels 
of land when the use of the land requires a change in classification 
or the land has been incorrectly classified in a previous assessment. 

The county auditor shall note such change in the assessed valua
tion upon the tax lists, caused by a change in classification, and 
shall calculate the taxes for such year on such changed valuation. 
In case of the destruction by fire, flood, or otherwise of any build
ing or structure, over $100 in value, which has been erected pre
vious to the last valuation of the land on which it stood, or the 
value of which has been added to any former valuation, the asses
sor shall determine, as nearly as practice ble, how much less such 
land would sell for at private sale in consequence of such destruc
tion, and make retum thereof to the auditor. 

Sec. 20. Minnesota Statutes 1978, Section 273.42, is amended 
to read: 

273.42 [RATE OF TAX; ENTRY AND CERTIFICATION; 
CREDIT ON PAYMENT; PROPERTY TAX CREDIT.] Sub
division 1. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines, and distribution lines not taxed 
as provided in sections 273.38, 273.40 and 273.41 shall be taxed 
at the average rate of taxes levied for all purposes throughout the 
county and shall be entered on the tax lists by the county auditor 
against the owner thereof and certified to the county treasurer at 
the same time and in the same manner that other taxes are certi
fied, and, when paid, shall be credited, 35 percent to the general 
revenue fund of the county, 50 percent to the general school fund 
of the county, and 15 percent to the townships within the county 
in which the lines are located, after deducting the amount required 
for the property tax credit as provided in subdivision 2. The 
amount available for distribution to the townships shall be divided 
among the townships in the same proportion that the length of 
transmission line in each township bears to the total length of 
transmission line in the county, except that if a payment to a town 
exceeds ten percent of the town's levy for the preceding year, the 
excess amount shall be paid to the county. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3cc, 3d or 3f 
pursuant to section 273.13 listed on records of the county auditor 
or county treasurer over which runs a high voltage transmission 
line as defined in section 116C.52, subdivision 3, except a high 
voltage transmission line the construction of which was com-
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menced prior to July 1, 197 4, shall receive a property tax credit 
in an amount determined by multip/.ying a fraction, the numerator 
of which is the length of high voltage transmission line which runs 
over that parcel and the denominator of which is the total length 
of that particular line running over all property within the county 
by ten percent of the transmission line tax revenue derived from 
the tax on that line pursuant to section 273.42. Where a right of 
way width is shared by more than one property owner, the numer
ator shall be adjusted by multiplying the length of line on the 
parcel by the proportion of the total width on the parcel owned by 
that property owner. The amount of credit for which the property 
qualifies shall not exceed 20 percent of the total gross tax on the 
parcel prior to deduction of the state paid agricultural credit and 
the state paid homestead credit. 

Sec. 21. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

(273.425] [ADJUSTMENT OF LEVY.] When preparing tax 
lists pursuant to section 275.28 for each levy year for which credits 
will be payable under section 20, the county auditor shall deduct 
from the assessed .valuation of the property within the county an 
amount equal to ten percent of the assessed valuation of trans
mission lines with respect to which a credit is to be paid. The mill 
rate necessary to be applied to this reduced total valuation in 
order to raise the required amount of tax revenue for the local 
taxing authorities shall be applied to the value of all taxable prop
erty in the county, including the entire valuation of those trans
mission lines. The proceeds of the tax levied against the excluded 
ten percent of the value of those transmission lines shall be avail
able for purposes of funding of the credit provided in section 20. 
If the amount of that portion of the levy exceeds the amount nec
essary to fund the credits, the excess shall be distributed to the 
taxing districts within which the affected property is located in 
proportion to their respective mill rates, to be used for general levy 
purposes. 

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivision 
6a, is amended to read: 

Subd. 6a. (1) In addition to the excess levy authorized in sub
division 6, in 1976 any district within a city of the first class which 
was authorized in 1975 to make a retirement levy under sections 
275.127 and 422A.01 to 422A.25 may levy an amount per pupil 
unit which is equal to the amount levied in 1975 payable 1976, 
under sections 275.127 and 422A.0l to 422A.25, divided by the 
number of pupil units in the district in 1976-1977. 

(2) In~ 1979 and each year thereafter, any district which 
qualified in 1976 for an extra levy under clause (1) shall be allowed 
to levy the same amount flel' P¼lflH wm ellawed il3' that elause; 
as le,vied for retirement in 1978 under this clause reduced each 
year by ten percent of the difference between the amount levied 
for retirement in 1971 under Minnesota Statutes 1971, Sections 
275.127 and 422.01 to 422.54 and the amount levied for retirement 
in 1975 under Minnesota Statutes 1974, Sections 275.127 and 
422A.0l to 422A.25. 
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Sec. 23. Minnesota Statutes 1978, Section 275.50, Subdivision 
6, is amended to read: 

Subd. 6. The cost to a governmental unit of implementing sec• 
tion 18.023, including sanitation and reforestation, as defined in 
section 18.023, subdivision 1, is a "special levy" and is not subject 
to tax levy limitations including those contained in sections 275.50 
to 275.56 and in Laws 1969, Chapter 593, as amended by Laws 
197 4, Chapter 108, commencing with the levy made in 1976, pay
able in 1977, and terminating with the levy made in~ 1980, pay
able in 19!19 1981. A ga,,eH1menW subdi,.,isien may make a 911p
plemen-t&,y levy in -1-m; pay&llle in -Hl't8; fel, all eeets el ilnple
mentiRg eeetiien ~ &leaned in ealenEl&P 3fe&' ¼9n le, whieh 
& levy W&9 ~ made in ~. J)&Y&Die in ~ Fat' tBe pUl'fl880 of 
ealeulating tBe ~ levy lilnH base under seetien 276.61, fel, levy 
3'8&I' -1-m; ~ payable 19!;8, ~ ahall be suet!'&eted H'8IB tBe 
levy lifflK baee el an-y ga,,effllB8ntal subdwisien an ameunt 8flti&I 
ta m peEeent of tho amoull't leviea uBdei: eeetien 1&003 in levy 
3'8&I' -1974; ~ p~ehle 1976; and ineluded in tBe levy limil; base 
ei tBe ge,;ePBR1enial subdi·Asien as a l'8SUlt el l,aws ~ Clla-pter 
43.;. 

Sec. 24. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental sub
divisions in 1977 payable in 1978 and subsequent years shall be 
calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 com• 
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
division 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.01; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Min
nesota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort iudg
ments and make settlements of tort claims or to pay the salaries 
and benefits of municipal and probate court judges, plus 

(4) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 

( 5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in th" 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdi
vision 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annually 
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in the manner provided in section 27 5.52 to derive the levy limit 
base for successive years. 

(c) For truces levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this sec
tion increased according to the provisions of section 275.52. To 
determine the levy limit base for taxes levied in 1979 payable 1980 
and subsequent years, ( a) the levy limit base used for taxes levied 
in 1979 payable in 1980 shall be increased by the excess of the 
amount levied in 1979 for refuse collecti-On and street maintenance 
over the amount levied in 1978 payable 1979 for those purposes; 
and (b) in the case of a city of the first class /.ocated within the 
metropolitan area defined in secti-On 473.121, subdivisi-On 2, for the 
purpose of calculating the levy limit base to be used for taxes 
levied in 1979, payable 1980, the levy limit base used for taxes 
levied in 1978, payable 1979, shall be reduced by an amount suffi
cient to reduce the levy limitation for taxes levied in 1978 payable 
1979 by 15 percent. Any amount levied in 1976 payable 1977 under 
the provisions of section 275.50, subdivision 5, clauses (a), (c), 
(d), (e) or (f) to meet the costs of programs, services or legal 
requirements which cease to exist in a su!Jseq,uent year shall be 
subtracted from the levy limit base in the year in which the 
programs, services or legal requirements for which the levy was 
made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477A.0l and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision 1; 
ana 298.282 and state reimbursements for wetlands property tax 
exemptions provided in secti-On 272.02, subdivisi-On 1, clause (16), 
to be paid in the calendar year in which property truces are pay
able. As provided in section 298.28, subdivision 1, for truces payable 
in 1978 and 1979, two cents per taxable ton, and for taxes payable 
in 1980 and thereafter, one cent per taxable ton of the amount 
distributed under section 298.28, subdivision 1, clause (4) (c) 
shall not be deducted from the levy limit base of the counties that 
receive that aid. The resulting figure is the amount of property 
taxes which a governmental subdivision may levy for all purposes 
other than those for which special levies and special assessments 
are made. 

Sec. 25. Minnesota Statutes 1978, Section 275.52, Subdivision 4, 
is amended to read: 

Subd. 4. The levy limit base of a governmental subdivision may 
be increased upon approval by the levy limit review board estab
lished in section 275.551, for the following reasons: 

(a) Any governmental subdivision which spent money from its 
surplus funds for nonspecial levy purposes in calendar year 1971 
may have its levy limit base increased by an amount not to exceed 
the amount of revenue it used from surplus funds for nonspecial 
levy purposes in calendar year 1971. 

(h) Any governmental subdivision which has been required to 
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provide new services because of changes in state Jaw, whether or 
not the changed Jaw directly mandates new services, may have its 
levy limit base increased by an amount not to exceed the amount 
required to finance the services, provided that the services may 
not be financed by special levies or special assessments. 

(c) Any governmental subdivision which has been required to 
provide new or expanded services because of annexations, consoli
dations, mergers or new incorporations since 1970 may have its 
levy limit base increased by an amount not to exceed the amount 
required to finance the general operating costs involved in such 
services. 

( d) Any city or township having statutory city powers which 
has a levy limit base per capita that is below BG 85 percent of the 
arithmetic average of the levy limit bases per capita for cities and 
townships having statutory city powers in the same county may 
have its levy limit base increased by an amount not to exceed the 
amount required to bring its levy limit base per capita up to 80 85 
percent of the arithmetic average of levy limit bases per capita for 
all cities and townships having statutory city powers in the county 
which are governed by the provisions of sections 275.50 to 275.59. 
On or before July 1 el' -1W'7 aoo each suhse<1ueat year, the com
missioner or revenue shall certify the average levy limit base per 
capita for each county for purposes of this clause. Provided that if 
a city or township having statutory powers has received a levy 
limit base adjustment from the levy limit review board prior to 
June 1, ~ 1979, that city or township may also qualify for a 
base adjustment in accordance with this clause. 

Any governmental subdivision which desires to have its levy 
limit base adjusted under the provisions of this subdivision shall 
apply to the commissioner of revenue, who shall submit all appli
cations to the levy limit review board established in section 
275.551. Applications shall be in the form and accompanied by the 
data required by the levy limit review board. Adjustments autho
rized by the levy limit review board shall become a permanent part 
of the levy limit base for the governmental subdivision. The levy 
limit review board may authorize only one levy limit base adjust
ment for any governmental subdivision under this subdivision. 

Sec. 26. Minnesota Statutes 1978, Section 275.53, Subdivision I, 
is amended to read: 

275.53 [GOVERNING CENSUS.] Subdivision 1. For the pur
pose of determining the amount of tax that a governmental subdi
vision may levy in accordance with a per capita limitation estab
lished by this chapter or the amount of aid that a city or township 
may receive pursuant to section 477 A.01, the population of the 
governmental subdivision shall be that established by the last 
state or federal census, or by a special census taken within the 
entire governmental subdivision pursuant to sections 275.50 to 
275.56 or to any other law, by a census taken pursuant to &ubei
visien subdivisions .la or 2, or by a population estimate made by 
the metropolitan council, by an order of the Minnesota municipal 
board pursuant to section 414.01, subdivision 14, or by an estimate 
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made pursuant to subdivision 3, whichever is the most recent as to 
the stated date of count or estimate, up to and including October 1 
of the current levy year. Population changes established after 
October 1 of the current levy year shall not be used in determining 
the levy limitation of a governmental subdivision for the current 
levy year under sections 275.50 to 275.56. 

Sec. 27. Minnesota Statutes 1978, Section 275.53, is amended 
by adding a subdivision to read: 

Subd. 1 a, Beginning in 1980, the state demographer shall pre
pare an annual population estimate for each city and town having 
a population of 2,500 or more for which the metropolitan council 
does not prepare an annual population estimate. 

Sec. 28. Minnesota Statutes 1978, Section 290A.03, Subdivision 
3, is amended to read: 

Subd. 3, [INCOME.] "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal 
Revenue Code of 1954 as amended through December 31, 1976; 
and 

( b) the sum of the following amounts to the extent not included 
in clause (a): 

(i) additions to federal adjusted gross income as provided in 
Minnesota Statutes, Section 290.01, Subdivision 20, Clause (a) (1), 
(a) (2), (a) (3), (a) (10), (a)f¼3+ (14), and (a)fl4+ (15); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends excluded from federal adjusted gross income 
under section 116 of the Internal Revenue Code of 1954; 

(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement bene
fits, all payments received under the federal social security act, 
supplemental security income, and veterans disability pensions), 
which was not exclusively funded by the claimant or spouse, or 
which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross in
come in the years when the payments were made; 

(vii) nontaxable interest received from the state or federal gov-
ernment or any instrumentality or political subdivision thereof; 

(viii) workers' compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; and 

(xi) the gross amounts of payments received in the nature of 
disability income or sick pay as a result of accident, sickness, or 
other disability, whether funded through insurance or otherwise. 
In the case of an individual who files an income tax return on a 
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fiscal year basis, the term "federal adjusted gross income" shall 
mean federal adjusted gross income reflected in the fiscal year 
ending in the calendar year. "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, 
Sections lOl(a), 102, 117, and 121 as amended through Decem
ber 31, 1978; 

(b) amounts of any pension or annuity which was exclusively 
funded by the claimant or spouse and which funding payments 
were not excluded from federal adjusted gross income in the years 
when the payments were made; 

(c) gifts from nongovernmental sources; 
( d) surplus food or other relief in kind supplied by a govern

mental agency; eP 

(e) relief granted under sections 273.012, subdivision 2 or 
290A.0l to 290A.21 ; or 

(I) child support payments received under a temporary or final 
decree of dissolution or legal separation. 

Sec. 29. Minnesota Statutes 1978, Section 290A.03, Subdivision 
11, is amended to read: 

Subd. 11. [RENT CONSTITUTING PROPERTY TAXES.] 
"Rent constituting property taxes" means ~ 23 percent of the 
gross rent actually paid in cash, or its equivalent, or that portion 
of gross rent which is paid in lieu of property taxes, in w;; eP any 
s11Bse11Yen* calendar year by a claimant solely for the right of 
occupancy of his Minnesota homestead in the calendar year, and 
which rent constitut~s the basis, in the succeeding calendar year 
of a claim for relief under sections 290A.0l to 290A.21 by the 
claimant. 

Sec. 30. Minnesota Statutes 1978, Section 290A.03, Subdivision 
13, is amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes 
payable" means the property tax exclusive of special assessments, 
penalties, and interest payable on a claimant's homestead be
fore reductions made pursuant to section 273.13, subdivisions 6 
and 7, but after deductions made pursuant to sections 273.132 
and 273.135, in 1977 or any calendar year thereafter. No appor
tionment or reduction of the "property taxes payable" shall be 
required for the use of a portion of the claimant's homestead for 
a business purpose if the claimant does not deduct any business 
depreciation expenses for the use of a/ortion of the homestead 
in the determination of federal adjuste gross income. For home
steads which are mobile homes as defined in section 168.011, sub
division 8, "property taxes payable" shall also include gg 23 per
cent of gross rent paid in the preceding year for the site on which 
the homestead is located, exclusive of charges for utilities or ser
vices. When a homestead is owned by two or more persons as joint 
tenants or tenants in common, such tenants shall determine be
tween them which tenant may claim the property taxes payable 
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on the homestead. If they are unable to agree, the matter shall 
be referred to the commissioner of revenue and his decision shall 
be final. Property tsxes are considered payable in the year pre
scribed by law for payment of the taxes. 

In the case of a claim relating to "property taxes payable", the 
claimant must have owned and occupied the homestead on January 
2 of the year in which the tax is payable. 

Sec. 31. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2, is amended to read: 

Subd. 2. The refund shall be paid to claimants whose property 
tsxes payable exceed the following percentages of their income, up 
to the designated maximum credit amounts: 

For claimants earning: 

$0 to $2,999, 0.5 percent, up to $4$ $650 ; 

3,000 to 3,999, 0.6 percent, up to $4!1& $650 ; 

4,000 to 4,999, 0. 7 percent, up to $4!1& $650 ; 

5,000 to 5,999, 0.8 percent, up to~ $650 ; 

6,000 to 6,999, 0.9 percent, up to~$650; 

7,000to 7,999, l.0percent, upto$4!1&$660; 

8,000 to 8,999, 1.1 percent, up to~ $650; 

9,000 to 9,999, 1.2 percent, up to $4'16 $660 _; 

10,000 to 10,999, 1.3 percent, up to~ $650 ; 

11,000 to 11,999, 1.4 percent, up to~ $650; 

12,000 to 19,999, 1.5 percent, up to~ $650 ; 

20,000 to 22,999, 1.6 percent, up to~ $650 ; 

23,000 to 25,999, 1.8 percent, up to $42& $600 ; 

26,000 to 30,999, 2.0 percent, up to $3% $550 ; 

31,000 to 35,999, 2.2 percent, up to$36()$525 ; 

36,000 to 40,999, 2.4 percent, up to $3l!& $500 ; 

41,000 to 44,999, 2.6 percent, up to $3l!& $500; 

45,000 to 52,999, 2.8 percent, up to $3l!& $500 ; 

53,000 to 65,999, 3.0 percent, up to $3l!& $500 ; 

66,000 to 81,999, 3.2 percent, up to $3U $600 ; 

82,000 to 99,999, 3.5 percent, up to $3U $500 ; 

100,000 and over, 4.0 percent, up to $3l!& $500 ; 

provided that maximum credits for incomes above $20,000 decline 
according to the following schedule: 
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between $20,000 and $26,000 decline $16.67 per $1,000; between 
$26,000 and $36,000 decline $5 per $1,000. 

The payment made to a claimant shall be the amount of refund 
calculated pursuant to this subdivision, but not exceeding $6!1& 
$850 , less the homestead credit given pursuant to section 273.13, 
subdivisions 6 and 7. 

Sec. 32. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2a, is amended to read: 

Subd. 2a. An additional refund shall be allowed each claimant 
who was not disabled or who had not attained the age of 65 by 
June 1 of the year in which the taxes were payable anti WMSe elaim 
is easea en aes fl6id en the heme he 8WR& in an amount equal 
to 3& 50 percent of the amount by which property taxes payable 
anti or rent constituting property taxes exceed the sum of (a) the 
refund calculated pursuant to subdivision 2 and (b) the percentage 
of the claimant's household income specified in subdivision 2. The 
sum of the refunds provided in subdivision 2 and this subdivision 
shall not exceed the maximum amounts provided below. 

For claimants earning: 

$Ow 19,999, upte$800; 

gg,goo to 25,999, up to $800 $1,000 ; 

26,000 to 35,999, up to~ $850 ; 

36,000 and over, up to $31!6 $550 ; 

provided that maximum refunds for incomes above $20,000 de
cline according to the following schedule: 

between $20,000 and $26,000 decline $25 per $1,000; between 
$26,000 and $36,000 decline ~ $30 per $1,000. A claimant whe 
owns his own homestead part of the year and rents part of the year 
may add his rent constituting property taxes to the qualifying tax 
on his homestead and receive the additional refund provided in sub
division 2a. 

Sec. 33. Minnesota Statutes 1978, Section 290A.04, Subdivision 
2b, is amended to read: 

Subd. 2b. An additional refund shall be allowed each claimant 
who is disabled or has attained the age of 65 by June 1 of the year 
in which the taxes were payable in an amount equal to 50 percent. 
of the amount by which property taxes payable or rent constituting 
property taxes exceed the sum of (a) the refund calculated pursu
ant to subdivision 2 and (b) the percentage of the claimant's 
household income specified in subdivision 2. The sum of the refunds 
provided in subdivision 2 and this subdivision shall not exceed the 
maximum amounts provided below. 

For claimants earning: 

$0 te 19,999, up te $800t 

gg,goo to 22,999, up to $800 $1,000 ; 
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23,000 to 25,999, up to $-163 $975 ; 

26,000 to 35,999, up to~ $950 ; 

36,000 and over, up to~ $750; 

3281 

provided that maximum refunds for incomes above $20,000 
decline according to the following schedule: 

between $20,000 and $26,000 decline $1ll,6Q $8.33 per $1,000; 
between $26,000 and $36,000 decline $20 per $1,000. 

In the case of a claimant who was disabled on or before June 
1 or who attained the age of 65 on the date specified in subdivi
sion 1, the refund shall not be less than the refund which the 
claimant's household income as defined in section 290A.03 and 
property tax or rent constituting property tax would have en
titled him to receive under Minnesota Statutes 1974, Section 
290.0618. 

Sec. 34. Minnesota Statutes 1978, Section 290A.04, Subdivision 
3, is amended to read: 

Subd. 3. The commissioner of revenue shall construct and 
make available to taxpayers a comprehensive table showing the 
property taxes to be paid and credit allowed at various levels 
of income and assessment. The table shall follow the schedule of 
income percentages, maximums and other provisions specified in 
sulldwieien subdivisions 2, 2a, and 2b, except that the commis
sioner may graduate the transition between income brackets. 

For homestead property owners who are disabled or are 65 
or older, as provided in subdivision 1, the commissioner shall 
base his determination of the credit on the gross qualifying tax 
reduced by the average statewide effective homestead credit 
percentage for taxes payable in 1975 calculated under section 
273.13, subdivisions 6and 7. 

Sec. 35. Minnesota Statutes 1978, Section 360.035, is amended 
to read: 

360.035 [EXEMPTION FROM TAXATION.] Any prepl!fty 
properties, real or personal, acquired &F, owned, leased, controlled, 
used, or occupied by a municipality pwwmn~ te ~ pre?isiens 
for any of the purposes of sections 360.011 to 360.076, sllall l!e 
eJEempt frem te&tien t& the same 8litent as ~ prepl!fty llSeQ 
le. IMffllie pal'fleses are declared to be acquired, owned, leased, 
controlled, used, or occupied for public, governmental, and munic
ipal purposes, and shall be exempt from taxation by the state 
or any of its political subdivisions. Nothing contained in sections 
360.011 to 360.076 shall be construed as exempting properties, 
real or personal, leased from the municipality to a tenant or lessee 
who is a private person, association, or corporatwn from assess
ments or taxes. If any such leased municipal airport property 
is taxable to the lessee, the municipality shall not be subject to 
payment of any portion of rentals under sectwn 272.68, sub
division 3. 
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Sec. 36. Minnesota Statutes 1978, Section 477A.04, Subdivision 
2, is amended to read: 

Subd. 2. Beginning in calendar year 198G 1982 and subsequent 
years, an assessment district shall be penalized according to the 
following schedule: 

(a) $1 per capita if the coefficient of dispersion in assessments 
for the preceding year is more than 10 percent but less than 
12.5 percent; 

(b) $3 per capita if the coefficient of dispersion in assessments 
for the preceding year is at least 12.5 percent but no more than 
15percent; 

( c) $5 per capita if the coefficient of dispersion in assess
ments for the preceding year is greater than 15 percent. 

Sec. 37. [APPROPRIATION.] There i8 appropriated from 
the general fund to the commissioner of public welfare a sum 
sufficient to make the increased distribution required under sec
tions 1 to 4. The sum of $30,000 is appropriated to the state 
planning agency to meet the cost of providing the population 
estimates required in section 27. 

Sec. 38. [REPEALER.] Subdivision 1. Minnesota Statutes 
1978, Sections 273.11, Subdivision 2; and 272.69 are repealed. 

Subdivision 2. Minnesota Statutes 1978, Section 116C.636 is 
repealed. 

Sec. 39. [EFFECTIVE DATE.] Sections 6, 8, 18, 19 and 24, 
except as otherwise provided, and 38, subdivision 2, are effective 
for taxes levied in 1980 payable in 1981 and thereafter. 

Sections 6, 16 and 17 are effective for taxes levied in 1979 pay
able 1980 and thereafter. 

Sections 20, 21 and 38, subdivision 2, are effective for 1981 
payable 1982 and thereafter. 

Sections 28 to 34 are effective for claims based on property taxes 
payable in 1980 and rent constituting property taxes in 1979 and 
subsequent years, except that section 28, subdivision 3, clause (f) 
is effective for property tax refund claims based on rent paid in 
1976 and property taxes payable in 1977 and subsequent years. 

ARTICLE III: INHERITANCE TAX 

Section 1. Minnesota Statutes 1978, Section 291.005, Subdivision 
1, is amended to read: 

291.005 [DEFINITIONS.] Subdivision 1. Unless the context 
otherwise clearly requires, the following terms used in this chapter 
shall have the following meanings: 

flt •~olmte assets!! me&RS eRtl iRelatles p1opel'ty owaee l!y a 
ileeeilent at the tame ef his ileath 1ee1llffeil I!,· seetioR elH.3 706 te 
he~ 811 a pe:Neaal ,epi:eseatatirJe's iw1entery aBEl appmieemeRt, 
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~ "Nea pPebate assets" me&RS aREI ieeludes all pPepel'iy el 
~ kiRti traRSfenee R'0IB a tleeedeet 81' at ep by ffllB8R el the 
lieeedeet's death whieh ie euhjeet tG the illhEll'Klmee ~ impesed 
1w this ehapte• (witheat reg&l'd ~ dedaetieRB 8l' eemptiaee) ORd 
wliieh tlees net eeesis-t ei p.ab&te asset&. 

(1) "Federal gross estate" means the gross estate of a decedent 
as determined for federal estate tax purposes pursuant to the pro• 
visions of the Internal Revenue Code. 

(2) "Personal representative" means the executor, administrator 
or other person appointed by the court to administer and dispose 
of the property of the decedent. If there is no executor, admin
istrator or other person appointed, quallfied, and acting within 
this state, then any person in actual or constructive possession of 
any property having a situs in this state which is included in the 
federal gross estate of the decedent shall be deemed to be a per
sonal representative to the extent of such property and the Minne
sota estate tax due with respect to such property. 

(3) "Resident decedent" means an individual whose residence 
at the time of his death was in Minnesota. 

( 4) "Nonresident decedent" means an individual who at the 
time of his death was not a resident. 

(5) "Situs of property" means, with respect to real property, 
the state or country in which it is located; with respect to tangible 
personal property, the state or country in which it was normally 
kept or located at the time of the decedent's death; and with 
respect to intangible personal property, the state or country in 
which the decedent was a resident at death. 

~ (6) "Commissioner" means aREI ¼'8le1'8 $6 the commissioner 
of revenue ei this st&te or any person 8P b8Ely WHhm the sta-te 
Eiell&R1Beet el l'e"}eRUe to whom he may have delegated his func
tions under this chapter. 

f4t "Qepeedeet ~ meeBS a nataml elukl ei the deeedeet, 
8f a elukl adepted by the deeedem wh& ie ieeapable el fllrflisliiag 
ms 9Wfl euppeR by l.'ellS8ll el a pl!ysieal or meetal eilrneM, i1IRess 
M defenei~¾ ~ eemmissioeep ~ reftYeet veRieetion ef 4he 
phyeieal &P ment;al eoeditaoe &f the ehlW eefef:e alleW.ng 4,1.ie e~em, 
ti8R8 RIMI mtes applieahle * a depeedeet ehiM uaEieP this ehapte•. 

W "8tepehild" IRe8BS a eAilEI wh& is net the lieeedeet's MW
ml 8l' adapted eAilEI hut is the natmal 8P adapted eilikl el the Ele
eedent'o saMv:ng er deeeased speaee. 

(7) "Internal Revenue Code" means the United States Internal 
Revenue Code of 1954 as amended through December 31, 1978. 

Sec. 2. Minnesota Statutes 1978, Section 291.01, is amended 
to read: 

291.01 [TAX IMPOSED.] 8ulli1Rrisiae l, A tax Mall he aREI is 
hereby imposed upon aey the transfer of Pl'8Jlel'iy, 1'8&l., personal 
e, mseEI-; e, ~ imereH the,oia, e, ieeeme the,effem ia wsi ep 
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8~8J te By rel88R, assoeiHieR el eerpef8Aie&, &eepl eOUBiy, 
tewn er 1B111Rieipat eerpel'&tien wKhin the MIKe; fer stl'iel;ly eeunty, 
~ er munieipal pufl)osee, HI: ihe fellewieg ea&e8f. 

W When the transie, is sy will ep ~ the inteeWe laws el this 
eta. H'8IB &Ry persen dying peeeees~ ef the p,epefty while a 
,eeillem ef this stater 

~ Wilen a transfer is sy will er intestate law; ef preplll'iy with
in the staie er witliin its j11fisllieti.en anEI the Eleeellent was a llllll
,eeillem ef the eta. e.t the ame ef his aeatltt 
~ When the trallSfeP ie ef pl'8pel<ty maee By a ,eeilient Of By 

a nelll'8Sillent when Slleli nelH'CSillem's p1epel'ty is witliin this MIKe; 
er witliift ite j11esllieaen, hy 6ee&; gmM; sargain, sale er gift; 
IRHe Hl eeetemplat;iee ef ilie detKh ef ihe gNRto•, veade,, el' 
de-, er intenlled t& take effeet in peeseeeien er enjeyment e.t er 
af,l;ef 6118A aeatltt any tF&llSfe• ef the materiel pal't ef tile p,epel'ty 
el a Eleeeaeell ill the fte.tlll'8 ef a final Eliopesiti91l er Elistpjl,yaen 
the,ee#, maEle witliin ihf'8e yeam priel' te dee.th-, withellt lllleEfll&te 
and lllll eeneillemtien in meney er meney's W8'l'th, sltall; llftlees 
shewn te the eenbaey, be Eleemell te haYe heell matle in eentempla 
tien ef aeatltt bet ne Slleh transfer matte priel' w 8ll8R thfee year 
pel'ieEI shall lie EleemeEI OP kelEI w have been maEle in eemempla 
tien ef Eleatht anEI 

+# Nething in this eha= shall lie eeneb11ed ae irnpesiRg a 
ta IIP8R &ft:!' transfe,, ae --· "◄El in this ehapt01', ef intangil!lee, 
hewe ,<er useEI er heM, wheth81' in ~ er etherwiee, sy a pere91l, 
er sy ff8B8ll ef the Elee.th ef a pereen, whe was net a ,eeillent ef 
this state e.t the time ef his Elee.th, 

8llsd, JI, 8Yeh ta shall lie impesed when &Ry S11eR pef881l 8f eer
pomtien heeomes heeefieia~ entitled, iR zessessioa &P eq3eetmtey, 
te &Ry prepefty er the ineeme the,ee ; sy any seeh tfanefeP 
whethe, maEie sefefe 81' afte. the f)IISB&ge ef this ehaptef. 

SIIM. 8. A ta!lftl!le mmsfer llnEl8l' the p,evieiens ef this ehapter 
shall he deemed t& have seen mallet 

W !I!& the 8lltem ef any pf9plll'iy with reopeet te whieh the Ele
eellent has e.t the time ef hie Eleath geneml. peweP ef ~intment, 
81'ee.ted 8R er se#ere Oet&hi!P lli; ~ is aereiBeEI ey Eleeellent 

+Afhywill;er 

-fB} hy Elispesiaen whieh is ef SllehRe.tllle that if il;W81'8 a tlalle
feP ef p,epert;V 9WlleEI hy the deeellem, Geel!. trsllSfe• weelll lie m
alile lllltleP the pl.'9¥ioiene ef this ehapt81'; 

h-1:K h fMkHe te aeiieise sueh a ~ e, ~ ee:mplete release 
ef Blleh a fl9W8l' shall ll9t he deemed aa ael'Sise thePBel. If a gen
eml fl9W8l' ef appeintment 8Pee.ted 8R er he#ete Oetehe, 31; ~ 
has seen pamally PBieaseEI a& that ii; is ne lenge, a gellBl'&l pewer 
ef appeintment; the aepeioe ef 9lleh fl9W8l' shall ll9t he deemed te 
he the e!EePeiBe ef a general peweP ef appeinaent if 

-fat seeh pamal PBlease eeellffed hefere Nwemher 1, -l&i9; eF 
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-f&t the G9llee ef sueh jl9W€l' was IHl6el' a legal disaeility te re
lease sueh fJoweF ea Qetehei, fil-; rn, aBd aueh fl&l'iial 1eloose 
OOCl¼ffell Bet late,, tbaB ;;;,c rnenths afte,, the tel'ffiination ef aueh 
kgal <Hoobility, 

~ 'l'e the ei<tent ef f1BY pmp..rty with 1espeet te whieh the 
deeedent has at the ¼Be of hie aea-th 11 general pewe1 ef appemt 
meRt e,,eated nfteF ~ fil-; ±942-, er with respeet te whieh the 
deeeda>t has at &By time """rei£ed 81 relCBlled sueh a pewer ef 
llf'll8'rul!B{lftt ey a 4.ispesitieH which is of aueh aature that if it were 
a traRSfe,- ef flf8fl<'Ny eWHed ey the deeedeBt; aueh traBSfei, weaM 
be ta!fftble imder the p¼'&Visiens of thi.e ebapte,. A disclsirne, 01' 
l'<>RIH1£'.atiea ef sueh a f'8Wet' ef flf'I'0intrneRt shall Bet be deemed 
a 1elease af sueh j>&Wei', Fe!' purposes of thia paragraph ~ the 
f'GW0I' &i appieiatment shall be eeaside1ed te e,ast ea the date 
of the decedent's death 0V<lH thffilgh the ei£ereise ef the fl8wel' is 
subject tea p1eeedent givia;; &i ootiee 8'l' 0V<lH though the e,.e,eise 
ef the f'8Wet' takes e!!'eet ealy "" the e1qlimtien ef a stated periea 
alter .ts e,rareiS<>; whethe,, 81 Bet en "" before the date ef the deee
dent's death Betiee has beeH given er the fl8W0l' has been ei£ereiaed. 

+a+ 'l'e the ffiteflt ef aRy pmpePty w4th mspeet te wmeh the Ele
ecdcnt: 

fA}eywill,81 

{I» ey a mspositien whieh is of sueh nature that a it W8l.'e a 
transfer ef pPepe,ty eWHed ey the deeedent sueh t1!lHSfer w,euld be 
tru<able imder the j'H'OV:'.sioas of this ehapter, 

e"efflises n f'8Wet' of appointment e:eated MteP QetebeP 21-, rn, 
ey c,eating aoothe, pewe,, ef appoiatmem whieh eRil be validly 
~ se aa te postpenc the vesting of BRy estate 01' interest in 
ffileh prepel'ty, °" aHefle!ld the absolute OWHersh.if) 91' pewer af alieR
atiea of sueh property, f8l a peEed aseertainable without pegam 
te the date of the e¼'eatien &i the fiPSt pawer. 

f4-). 'I'he tam !'geBeral j>&WBI' ef ap13oiBtrneat" meRilS a fl9Wel' 
whieh is eJ!ei'eisahle iR :!aver ef the deeerlea-lr, his estate, his eremtors 
81 the e¼'editers el his eatate-; e,,cept that. 

W A pewer to eeasume; invade; er appropriate p,ope,ty far 
the beaefi-t of the dee-edent whieh ro limited ey an aeeel'tainable 
standard rela-tmg -ta tho health. ed.ueatioa, sapport, Ol' mainteaanee 
&i the -aeeedeat shall AAt be deemed a general pewer ef appoint 
rneBt. 

fBt A pewer of appointment ereated ea er befere Oetebe, 21, 
±114ll, whieh is eJ<ereisable ey the deeedeRt ealy iR eoajunetion 
with aBei;her pe,sen ehall Bet be deemed a general fl8W0l' of 
appeintment. 

+Gt In the ease ef a f)BWeF &i IIJ'lf)0Hlm,ent ereate.l afte-r Oell8ber 
Uo +~ whieh i<; ee;ereisable ey the aeeedent ealy iR eenjanetien 
with anather pel'Eos: 

+a+ If the fKlW"1' i,; net e!!el'£Hl&bl£ l,y the <leeedent exeept in 
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tl!ereef may Ile Sllbjeet w a pewE!i' ef dispesitiea by tlie tleeedem, 
SlieR peseii,ility shall Ile wlaee as ii it W9i'8 a p98eibility that 
eaeh peiliey er })l'eeeede may ~ t& the deeeeeat e, hie eetate, 

fl»- Sueh pi'OOeetls sliaR ee eeeme4 a baaefer witeiB tlie meaa
iag ef that ietm a& u-1 iB this cllaptet, &Ba a JN1ff ef deeedent'c 
esteAe, aad shall Ile taxable w tlie pel'68B 81' pemens en-titled 
therete, 

~Ew,y eel'fleratioa, pal'ta8l'Sliip, aeeaeiatie&, illiw.liEklal, 8Flief, 
8f eeeie:iy al:tth:oPieed te tl'aRSaet life; aeefelent, &atemal; mtdu&l 
beaem, a. EieatA> beaefit iBe1H&Bee hYBH1eee wMea shall ~ t& aay 
pel'Son, woeiftQ8e, &P eeptJemtioe ~ iBSYNnee M ~ eeae
fit iB - ef ~ 81' shall ffaMfeF aay llllpffld lieleaee ei; 
8l' flP.y interest in, aay aaauity eaatraet 81' Elepasit, Ufl8B the 
EleMh ef a Peeideat ef t1!ii'1 eta-te, shall gi¥e B&t,iee ef eueh payment 
el' tr&Reei' w the eemmiasiaeer withia tea tlaya frem the tla.te 
the,eai. Seeh ~ ,;;hen Ile givea ea the fei'lll8 11reseribea liy the 
eell!Hli!!SiEIH.er aa4 eueh ~ shall set fel'th &ueh iaiamiatiea as 
tlie c01 • iaefoeer shall pt'e8Cl'Hle the Minnesota tarab/,e estate 
of every decedent as prescribed by chapter 291 . 

Sec. 3. Minnesota Statutes 1978, Chapt.er 291, is amended 
by adding a section to read: 

[291.015] [DETERMINATION OF MINNESOTA TAXABLE 
ESTATE.] The Minnesota taxable estate of a decedent shall be 
his federal gross estate as defined in Section 2031 of the Internal 
Revenue Code less the sum of: 

(1) The value of any gifts of real property located outside this 
state which are otherwise includab/,e in the federal gross estate 
under Section 2035(a) of the Internal Revenue Code; 

(2) The value of property owned by the decedent at the time 
of his death which has its situs outside Minnesota; 

(3) The exemptions and deductions allowed pursuant to sec• 
tions 291.05, 291.051, 291.065, 291.07, and 291.08; and 

( 4) The sum of $200,000, provided that, in the case of a non
resident decedent, this amount shall be reduced by that proportion 
of the value of the decedent's federal gross estate whwh has its 
situs outside of this state. 

Sec. 4. Minnesota Statutes 1978, Section 291.03, is amended to 
read: 

291.03 [RATES.] WheB tlie ~Fty a. aay beaefieial ~t 
therem paa;ee by aey sueh ;raesfer where the ame11et ef the 
prepe,ty ohall e!leeea iii vame -the ea<emptiea er 0l£emptieas herem
aiteio speeified, WR@e ~, The tax hereby imposed shall bet 

flt Where the J18fS9B eetitled te ey heaefieial. illteFeet in sue!¼ 
prepe,ty shall Ile the s1n·w.liag spe11se, miBeF 81" depeadeat ehila 
ef the ~ e, any min<1= 81" dependeat legaffy adepted ehM. 
at computed by applying to the Minnesota taxable estate the 
following prescribed rates: 
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1-½- 7 percent on taat plli'i el the first $21i,OOO whleh e11eeeees 
the afl!Mleable e11eemptiea OP Cli:empaeRS speeiiied m seetien 291.0e, 
elatiees-f&} thPeHgh (7+ $100,000. 

2 8 percent on the next $26,000 $100,000 or part thereof. 

3 9 percent on the next $!i0,000 $100,000 or part thereof. 

4 10 percent on the next $e0,000 $200,000 or part thereof. 

a 11 percent on the next $00,000 $500,000 or part thereof. 

6 JlOFeeat en the aed $100,000 Di' fl&lt iaMPeei. 

7 JlSFeeat en the Be!<t $100,000 Di' fl&lt thereat 

8 pereeat en the BeKt $100,000 Di' ~t the.eel. 

9 Jlereeat en the Bftt $e00,000 OP part the1ee:f. 

M 12 percent on the excess over $1,000,000. 

f21" Wftepe the f18P89R er JilePBeBs entitled t& any heaefieial inl;ep
est in 6Qeft Jlf8JleffY shall he the a6Hl-t e1me 01' etheP liBeel ae
seendaat el the deeedent, ~ ~ edeJlted elm& OP iBsHe; 
liBeal aaeester ef the deeedent, stepelliM as defined ill seetiaB 
291.005, 8i' any ehild ta whom sHel¼ deeedent fOP net leee than 
ten yeRi'& jH'iei' ta sHel¼ tl'RilSfer steea in the HIHtHelly ee!me'l'.<iedged 
relatiea ef a Jl&Peat; JlP0•lided, SHek -~- aekne'i'.<ledged rela
neaship hegan at 01' hefOPe the ehilt¥e iilteenth mPthaey ana was 
e9BtiBH&HS fOP saiEl ten yeaM the!'eefter, OP any l4Be&l iseHe ef !!Heft 
mHtHelly aelme'i'.<iedged ehi!EI; at the :fellewing preserihed Pate$t 

2 pereent OB that plli'i el the MSt $2a,000 waieh eiteeeae the 
epplieable llltE!lnjltiea OP aeinptiens speeiiied in seetien 291,0e, 
eleHses ( :B- tlmmgh ( *-

4 JlSPeeat &a the Belfi; $2a,000 91' jlMt thereef. 

e pereeat en the BeN $00,000 81' pai't thereat 

; pePeeat on the Bei.t $100,000 81' part thereei. 

8 JlOreeat ea the Bei.t $200,000 01' ~.t the,eo:f. 

9 pe1eeat en the Bei.t $600,000 81' part theree:f. 

M Jlereeat OB the e,reees O¥eP $1,000,000. 

f3t Where the ~ er persons entitled te any benefieial inter
est HI SliM Jlf8Jl8P~ shall Ile the brother 8P eistei, 01' ft aeseeaaeat 
ef a brethe, 01' sistei> el too deeedeat, a wi:fe 91' wiaew ef a sen, 
8P a lmseaad er widewer e:f a aeHgftteP o:f the deeedeat, at the 
following preserilied ra-test 

e pereeat en that plli'i el the fil'St $2a,OOO wh4eh eiteeeds the 
al"!aeahle -~ 8P -~ Sjl80Hi8d in seetieB 29U)a, 
e¼elalllia!IS<H,e-B!!S {-3-)- tftP8'1gft (~ 

8 pereent en the BelEt $2e,000 01' jlMt theree:f. 

W pereent en the nei.t $a0,00Q 81' pe,Ft the,eel. 
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~ peeent el the B81tt $60,009 81! part t.fte1'8ef. 

+1 pe1eent aB the wt $aO,OOO 81' p&!t tae1eel. 

ii peR!eni en the sed $100,000 &r P8ff thereel, 

· 18 pe,eent en the &9t $¼00,000 81! pHt thereef, 

l!O pe,eent 8ll the -t $100,000 81! p&,t taereef. 

all pe,eent on the Bell-t $500,QOQ 81! p&,t ~e,ee#. 

as pe,eent &n the- &Vet' $1,000,000, 

[59TH DAY 

ffi Wfiete the ll8l'Bllll 81! perseas eatitlea t& IIRY lleaefieial in
t&M&t ia 6118ft pR!pefty ahaR lie ia aey &ther eegl'88 ef eelWefal 
88B£S"lf>Jinity tR8A is aeremeefeioe Maha, 81' shall lie a abange, 
in eleee t& the deeeElei!!i 81! shall he a beay pelitie &1 ee!"pera;e, 
&t ~ iollewiBg p1eeePi fH88!-

8 pereeat on that plll'i; el the met $2a,OOO whleh ei1eae5 the 
applieaWe ei1empti&a Oi' e-,tieas speetfied ia seetien ll9¼.9e, 
e!Mtees f» thlel¼gft ( ~ 

10 pereent 0R the &9t $llli,QOO 81! part the,eef. 

~ pereent &n the nel£t $1i0,000 81! part the,eel. 

14 pereem oa the DelEt $e0,000 er part theres#. 

~ pereeat on the D8!K. $1i0,000 er pHt thereel. 

18 pereent oo the D8lK $¼00,00Q er par4; thereel, 

ll-0 pepeent OB the D8lK $100,000 81! part thereef. 
lll! percent OB the MH $¼00,000 &I' part thereat 

lli pe,eeat OB the nel£t $eOQ,OOO er pa,t thereel. 

30 pereent OB the eieess 8¥81' $1,000,000. 

Provided that the amount of tax imposed by this chapter on 
the transfer of any estate shall not be less than the maximum 
tax credit allowable for state death taxes against the federal 
estate tax imposed with respect to that part of the decedent's 
estate which has a taxable situs in this state. 

Sec. 5. Minnesota Statutes 1978, Section 291.05, is amended to 
read: 

291.05 [EXEMPTIONS.] The following exemptions from the 
tax are hereby allowed: 

( 1) Any devise, bequest, gift, or transfer : (a) to or for the 
use of the United States of America or any state or any political 
subdivision thereof for public purposes exclusively, all'El aay Eie
Ylse, lle11aest, gift; &1 wansler ; (b) to or for the use of any cor
poration, fund, foundation, trust, or association operated within 
this state for religious, charitable, scientific, literary, education or 
public cemetery purposes exclusively, including the encouragement 
of art and the prevention of cruelty to children or animals, no 
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part of which devise, bequest, gift, or transfer inures to the 
profit of any private stockholder or individual , &Ba ftllY beEj11est 
GI' t•meier or to a trustee or trustees exclusively for such purposes; 
slKlll 98 e11empt. AArj ae'lise, be1111eet, tliit, er wllllllfer ; ( c) to 
an employee stock ownership trust as defined in section 290.01, 
subdivision 25, shall ee e11empt. Whel'e provided that, if the bene
ficiaries of a stock ownership trust include the transferor, his 
spouse, children, grandchildren, parents, siblings or their children, 
the amount of the exemption shall be reduced by the product of 
multiplying said amount by their percentage interest in the trust , 

A'fi'J EleYiso, beq11est, gift; er tl'IH!sfei! Rat te 8!lee8d $1;009 maae; 
(d) to a clergyman, in an amount not exceeding $1,000, the 
proceeds of which are to be used for religious purposes or rites 
designated by the testator , shall 98 e11empt. AB>J· ae,,>iee, lleq11eet, 
gift, 8i' tf&Bsie• ; and ( e) to or for the use of any corporation, 
fund, foundation, trust, or association operated for religious, chari
table, scientific, literary, education, or public cemetery purposes 
exclusively, including the encouragement of art, and the preven
tion of cruelty to children or animals, no part of which devise, 
bequest, gift, or transfer inures to the profit of any private stock
holder or any individual, &Ba ~ lleEj11est GI' balloieP or to a 
trustee or -trustees exclusively for such purposes, ahal,l be e11empt, 
if, at the date of the decedent's death, the laws of the state under 
the laws of which the transferee was organized or existing, either 
(1) did not impose a death tax of any character, in respect of 
property transferred to a similar corporation, fund, foundation, 
trust, or association, organized or existing under the laws of this 
state, or (2) contained a reciprocal provision under which transfers 
to a similar corporation, fund, foundation, trust, or association, 
organized or existing under the laws of another state were exempt
ed from death taxes of every character if such other state allowed 
a similar exemption to a similar corporation, fund, foundation, 
trust, or association, organized under the laws of such state. 

(2) ~e hemeeteaEI &f a Eleeeaeat, llBe the pPseeeEls thensf if 
sel4 ,::ttatiea, tmasfePPea te -the spe119e eF te ey 
ffHR8i' 8i' eaHEl &f the deeeEleat, &I' te aay ~ 8i' 
EiejlORBBllt legally aaeptea ehiM ef the aOOOQOllt, shall 98 8118H!Pt 
te the e!EteRt ei $41i,Q9Q ei the ~l'!llseEi ¥111-11& tael'Osf. I-a ae 
ea;;e shall the q11ansty ei laRE! eeBBiEiereEI te 99 the hsmest.eall 
ei a Eleeelleat fer the p~ese ol this aempt.ien ei.eeea ~ aePeS 
ii the la-REI is net i11eh1EieEI iR the la¾d eu-t 8i' platteel pemsa ef a 
~ If the laaa is wiihiR a laid 8llt 91' platteEI fs!tiea &f a 
~HB&Peaehailneteaieeedene-ft&l!eiaaaere.lBtheease&f 
a &eeeEient;'s e&ffi.;e whe1eia Be pfelieffY e, lleBeiieia-1 intete&t 
theni11 ,assiag hy F8&&8R ei death is eligible f9I' the hemesteae 
O!leffljltiaa &eeffi!Se tho Eleeeaem Eiia ae; ha¥e aa iatsl'eSt iR 
p,epefty eeastit11tiag a hsmeoteaEi nt the time &f his death, 
thel'O shaR Ile ellewo!I aa eiremptiea iR liell el the~ e11emp 
tiea, iR the &mSiffK ef $10,QOO. ~ 8lE8HlptieR shall he allaeatea 
8H!.9ftg the s11rw.iag speu;;e aBEl .the Eleeeele11t'o aat11.al or aaspteEi 
HlH¼8i' e, Ele,e11Eioat ehilllrea ia p,apo,t.ian t& tho tetal amo11at 
ei ·/:i':rty Of ~- iaterest therei11 13asoi11g te saeh epellB8 a!iKI 
E'ftl i'- -, 
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Proceeds of any insurance policy issued by the United States 
and generally known as war risk insurance, United States gov
ernment life insurance or national service life insurance payable 
upon the death of any person dying on or after June 24, 1950, 
shall be exempt. 

Proceeds of life insurance issued :i,ursuant to Public Law 89-214 
and generally known as servicemen s group life insurance payable 
upon the death of any person on or after September 1, 1965, 
shall be exempt. Claims '@ pehuule ei inheritanee iH paie en 
weh pppeeelis ehall ee aeeepted ~ tao e=misniMef if file4 with 
liim ~ Peeemiler ~ mQ, 61' WfiaiR 18 menths aftei. 9\left pay. 
men$, whiehe•Jer ie la-. 

Proceeds of payments made by the United States government 
as compensation for the decedent's service as a member of the 
armed forces of the United States during a period while he was 
classified as mi8sing in action prior to being declared dead, shall 
be e,cempt. The commissioner shall make refunds for inheritance 
taus -paid which are attributable to payments eumpt pursuant 
to this paragraph upon the filing of a claim by each beneficiary 
of the estate for his portion of the inheritance ta,c paid. Claims 
for refund must be filed with the commissioner no later than 
July 1, 1982. 

(3) Proceeds of payments from the United States railroad 
retirement fund; or from the United States as social security 
benefit or veterans burial benefit, shall be exempt. 

{3t fij Prepmy er any llenefieial iMePSst the,ein ei the eleai' 
¥6iue et $60,000 tl'&llBfened te the S\ll'YMng SJ)81lBPJ ehall Ile 
e58IR)ilt, 

~ P,e1liEieel, where .the: &MeY:Bt ei family mainten&Bee allev.1ed 
~ the pPSeate e8llft is less than the mHimum dedlletiille llnliff 
ihe pP87,:ciaieRs el seetiee S91.l0, 81' if ne &aea mdnteM.Bee is 
aile9,•ee, the!'8 ehall ee allewee * the ~ spell88 an adai
t¼enel ftelllp;ien tlEfael in ameim; te the Eli#efenee eetwees the 
mnximam eeelletien as pievidee lly seetien ~ and the amellftt 
et Slleh family mamtenanee allewee ~ the p,eea-te eelll't, ~!the, 
~ wheFe ne JlPPBate prseeeeings ue lwi ihwe ehall Ile 
aUewee te t.llo Slll"ffi'ini: SJ)O\loe &R adEi¼tienal S!<emJltien ~ 
tie ;he maximlHR EleEftlei1en allawe'a ief family mainien&Ree ~ 
the pwJisions ef seetiea 201.19, 

f# .fit Jli,eJlefty e, any henefieial iBte,est the,ein ei the eleeio 
¥6iue ef $89,090 tranelenee * eaeh miner er dependent ehile 
et ~e deeedent, ~ &Ry mH>Oi' &i' eeJlen,dent legally aeepted ehliEl 
ei tho eeeeeest, shall be e1Eem~. 

~) Pfe•;ided, wheffi the deeedent left ne Bll?Wi.Bg 9Jl8llS8 
eetitlee te the e!iempaes allewee ~ elellse {3t et this seetien 
the eJE91!1Ptien alle'i\<ell ~ euilpamg,aph W ef elallse {3t ehall 
ee alle'i\•ed te eenelieiaries eetitlee te eiremp;ien llndff the Pf8· 
•;isiens ef -this elaw,e, In ne eveei shall the aggPSg11te ame1U1t ef 
eJEemptien se allo,a1ed be iR aeeess ef ~e ,ulditional amo\:lnt ~ 
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Minnesota taxable estate shall, except as limited by subsection (b) 
of Section 2056 of the Internal Revenue Code and by subdivisi.on 
2, be determined by deducting from the value of the federal gross 
estate an amount equal to the value of any interest in property 
which passes or has passed from the decedent to his surviving 
spouse, but only to the extent that the interest has a taxable situs 
in this state and is included in determining the value of the federal 
gross estate. An interest in property shall be considered as passing 
from the decedent to his surviving spouse if it is considered as pass
ing from the decedent to the surviving spouse under Section 
2056(d) of the Internal Revenue Code. 

Subd. 2. [LIMITATION.] The amount of the deduction 
allowed under this section for a resident decedent shall not exceed 
the greater of: 

( a) $250,000, or 

(b) 50 percent of the value of the federal adjusted gross estate 
as defined in Section 2056(c)(2)(A) of the Internal Revenue 
Code, reduced by an amount equal to the adjustment made, if 
any, for federal estate tax purposes with respect to any gift or gifts 
made by the decedent to his spouse after December 31, 1976 under 
Section 2056(c)(l)(B) of the Internal Revenue Code, and further 
reduced by the value of any property passing from the d.ecedent 
to his surviving spouse which is exempt from estate tax under sec
tion 291.065 and is included in determining the value of the fed
eral gross estate. In the case of a nonresident decedent, the 
amount of the deduction allowed under this section shall be deter• 
mined without reference to subpart (a) of this subdivision. 

Sec. 7. Minnesota Statutes 1978, Section 291.06, is amended to 
read: 

291.06 [CREDIT FOR PREVIOUSLY PAID TAXES.] (a) 
Where property is tloansfeReEI to ~ ~ Eiesel'H!eEi in seetion 
291,(13, elaaees +» llAEi ~ whieh can be identified as having 
been transferred to the decedent at death from a person who died 
within five years prior to the death of the decedent, llAEi sueh trane
fet' to the Eieeedent was wUhm the elass ef tlensfer desel'illed in 
eeid seegen 29U)3, el1111Bes (1} aREi ~ 8Qffl preper*Y skell Ile 
8llempt te the atent ef the Y&lao U.ereof et the Elate ef 4eeta ef 
the prier deeedent !rat Rot te 8lleeea the Y6lae et the Elate ef eeeth 
&I the seeond deecdont. PfevMed, f» R& sueh e!lemption shell Ile 
allowed YRless en iRhemeRee tH was determined ea peiEI to thie 
state en tho transfer U.ereef from tho seiEi prier deeedenti ~ the 
:l!emption skell Ile limitea to tho Y6lae ef ~ whieh is m 8!f· 
eees ef the &1Rsunt of the el!emption pi'6YiEleEI in seetion 291,Qe el-
16WeEi en tho transfer te the aeeedenti f3t uBlees saeh pl'8Vio11Bly 
transferred pi'&perty is speeifleelly dc,Fised 0l' 1io1tue11U.ea, the eit

ompt preperty fol" purposes ef tHetion shell Ile eensidered ee Ile
longing to tho resiEiue ef the estate: +4} pro11eriy OllelRf't URdeE 
thi£ seetien shell Rot Ile ineluaed in eemputing the rate epplieellle 
t& ~ ff&BSfeFS ta the l:JeRefieiary ,eeoMng sueh- en:em,~ f)l81}
e,ty or can be identified as having been acquired in exchange for 
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property so received, a credit for any transfer taxes paid pursuant 
to the provisions of this act or any inheritance tax paid pursuant 
to the provisions of Minnesota Statutes, Chapter 291 in effect 
prior to the effective date of this act upon that property during 
the preceding five years shall be allowed upon the transfer tax at 
his death. This credit shall not exceed the allocable portion of the 
tax due with respect to that property for estate tax purwses. 

(b) A credit shall also be allowed in the amount of any gift 
tax paid pursuant to chapter 292, if that transfer of property is 
subject to taxation under chapter 291 because it was made 
within three years of the decedent's death. The credit shall not 
exceed the amount of the tax imposed on the transfer pursuant 
to chapter 291. 

Sec. 8. Minnesota Statutes 1978, Section 291.065, is amended 
to read: 

291.065 [EMPLOYEE RETIREMENT PLANS, EXEMP
TION.] To the extent included in the federal gross estate, the 
value of an annuity or other payment ieeei•,ralile by a llllPAWlg 
spew;e er Hlffl8f er &8fle&Eieet ehHd ef the deeeEieet er a tRlst fer 
their lleeeiit aftel- E>eeemller 3¼, ~ shall be ex.empt from in
aeatanee estate tax if received under (1) ae emplo5 ees' -tNst 
~ \IR8el' a eeebaet piH'ehaseEi by an elllflloyees' ~ iemiiBg 
part ef a peesiee, steek ll8RtlS; er pi'8lit eharieg plaR, wliiea at 
the time ei the EieeeElent!s eeparatiee. ff8Hl elllflle:v-ie.t (whether 
liy- Eieath er etaeA\iee:), er at the -time el termieatiee. ef the 
IH8R if e&filerJ met the re~emee.t ei ee~e. «lHe.) ei the 
.lat8ffllll Revee11e fleEie ef 111&4, ae a EiapteEI ta tae pl'8•ileieee ef 
this ehapter ueEier regwatiens isslletl by the eemmisoiee.er ef 
reveell8 t -f2} a retirement a&n1H$y eomraet purehaeeEI by an em
~ -fanEi M ey an empleyees' ~ pllfsncet te a ~ 
whieh at the -time ef the Eieeelient's S8fl&l8.tiea frem empleyment 
+hy Eieath er etherwise), er at the time ef tnvioptietl ef the 
flfflfl if earlier, met the req11i1ements ef paragraph W el seej;i8P 
49lta) el sueh eeEie; as adepteEI ta the pre'lisiePS ef l;hio eh.apter 
unEier regulatiens issueEi by the eemmissieeer ef reveRYe; er .f3t 
a retirement ae.nuity eeetraet pllfehaeeEI by an 8111flleyer whieh 
is an ergaeimtien referred ta in seetien e93 (II) #j-~ er -(-3+ 
ef Slleh eeEie &nEI whieh is 8l£elllflt kem tH IIBQ8i' seetiee 581(&) 
ef Slleh eeEie; as aEi&f)teEI te the !'f8'.isiens ef this eh&f)ter unEief 
regyiati8ft8 iSSlleQ by the eo :miesiener el reveRlie any plan, 
which at the time of the decedent's sepal"/:ltion from employment, 
whether by death or otherwise, or at the time of termination of 
the plan if earlier, qualified under section 401, 403, 404, 405, 
408 or 409 of the Internal Revenue Code; (2) a benefit plan for 
employees of the United States, its agencies or instrumentalities, 
the Federal Reserve Bank, the state of Minnesota or any of its 
political or governmental subdivisions or any other state or its 
political or governmental subdivisions; or (3) for members of 
a Minnesota volunteer firefighters' relief association . Ii 8118B 
ama11&ts payallle ~ the Eieath ef the EleeeEieai unEief a plan 
EiesefflleEi ie elause +it -f2t er -(-3+ IH'e attrillutalile ta any fftent 
-ta payme£tts ar e0ntrill11tiefts made liy- the Eieeeaent, ne eiremp-
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tien shall Ile allowee f&p illa-t pel't ef the Y&lae ef S\i6ft &me\lMS 
in the plPOportieR tllai the ietal payments Iii' eeatl'ibations matle 
hy ihe Elesoiieat heam te the teW peyment& 81' eanffil!uaens 
lllll4e. ~ IIIH\lO&es of tho p,eeeelling sentenee, eenmllu,tiene Iii' 
11a,mentl! ma4e lly the deeedent's employ01 el' feimer 01BJ)iayer 
UcHel' a~ el' plan desemea in elaase fl+ ~ 81' -f8* shall net 
Ile eeasidefeEl te Ile e&IK!'illu,tea hy the EleeeElent, 

Sec. 9. Minnesota Statutes 1978, Section 291.07, Subdivision 
1, is amended to read: 

291.07 [DEDUCTIONS.] Subdivision 1. In determining the 
tax imposed by section 291.01, where; a pem9B6l ,ep,es-entatP.•e 
hes eeen appointeEI f&P the estate; 81' where a ae0l88 ef Eleseent 
f&l' the estate Rl88 iJeeB en~,ed rmaer seetien ~ 81' whele 
there have eeeB 6Ull9lBal'y 1110eeedings f&p the esta-te ii QRQ0l eee
tieft 6Sfi,lil, the following deductions shall be allowed: 

( 1) funeral expenses; 

(2), pl'Obate reasonable legal, accounting, fiduciary and ad
ministration expenses and fees with respect to both probate and 
non-probate assets, including but not limited to expenses incur
red during administration in converting real and personal property 
held by the estate into cash; 

( 3) Expenses of last illness unpaid at death; 

(4) valid claims against and debts of the decedent, unpaid at 
death, which have been properly paid; 

f» family maintenanee te the 83ltent pP9Yided hy eeetien 
~ 

{&)- ¥8kle ef pePSenal pl'8pepj;y te the ~ ef the 8ftl9Ucnt 
alloweEI u,naep the pNMsiens of seeean ~ 

ffi federal osta-te ff!E8S EleteffllineEI as iallawe: 

W the ¥8kle ef the net estate tuahle in Mmneseta redu,eee 
lly the EleEluetian allowallle fei, ffanefei' f&p pulllie, eiiaPitable anEI 
rel,igiaus use as preseribeEI hy lntemel Re,;enue ~ Seetion 
006& anEI hy the marital deE!uetioR as pPesenllea ~- lntemal HeY
enu,e ~. Seeaan 2'le6; sllell Ile the numerator ei 11 haeaon; 

fat the a8R8fllinatoP el the haetien · shall Ile the ¥8kle ef the 
Rel; estate e¥erywhere reaueeEI hy the 881Re elass ef Eleduetiens 
all9'Wtele iR subp11Pagmph W elle¥et 

¼ the retie ef tho fraction es dew,,ed ehall Ile multiplied lly 
the feEle!'M elffate tu aue aBtl payahle to the United States !l!rea
Bllf'Y, 

44)- fer plill'flBSCS of teis elaUcse, the Bet estate is defined as the 
gross value ef the estate en the applieallle v-1111i&tien date reduced 
lly any u~El meFtgages en; BP any inElebteElness in Fespeet ef, 
pl'Opel'ty WAere the deeedent's intel'l!st thePem, u,ndiminishea lly 
suell mei'tgage 0T indebtedneBS, Is inelYdeEI in the 'l'alu,e ei the 
g1'88Sest!Ke, 
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~ atheF mes whieh ha¥e aeemed mid are a liea e& prepe,ty 
mthe €6Mlte at the time e1 aeat1t 

-(-9}- PeaB91lftBle fees ffl legal m ~ seniees iaeident W 
R8R prebate aesets 

~ (5) Minnesota and federal income taxes on "income in re
spect of a decedent," as computed under subdivision 3. 

(6) federal estate taxes allocable to the Minnesota taxable 
estate. The portion of federal estate taxes allocable to the Min
nesota taxable estate shall be equal to the amount obtained by 
multiplying the total federal estate tax by a fraction, the numer
ator of which is the Minnesota taxable estate plus the amount of 
the federal estate tax on the estate of the decedent and the de
nominator of which is the federal taxable estate for federal estate 
tax purposes; 

(7) real estate taxes due and payable prior to or in the year of 
the decedent's death with respect to real estate subject to taxation 
under chapter 291 and other taxes which have accrued and are a 
lien on property in the estate at the time of death; 

(8) liens and mortgages on property subject to taxation under 
chapter 291 which are not deductible as claims or debts of the 
decedent. 

Sec. 10. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.075] [ALTERNATE VALUATION OF QUALIFIBD 
PROPERTY.] When property subject to the tax imposed by chap
ter 291 qualifies for valuation based on its use pursuant to section 
2032A of the Internal Revenue Code, it shall have the same value 
for Minnesota estate tax purposes as it has for federal estate tax 
purposes. 

Sec. 11. Minnesota Statutes 1978, Section 291.08, is amended 
to read: 

291.08 [NONRESIDENT ESTATES; ALLOWANCE OF DE
DUCTIONS AND EXEMPTIONS.] {at Where ORy a tax is due 
on the transfer of any property or interest therein owned by a non
resident, the following deductions and exemptions shaJl be allowed 
es previded iR el&uses {b} ftRd {<,)- bel&w: 

W Dedueti011B. 

( 1) Funeral expenses to the extent incurred in Minnesota; 

(2) Miooeseta flFBhate admiRistFatieR 8!f!)ellf3e; 

~ Family mafeteeaeee te the 8!ftent flF&;<ided hy seetien 29h
ro, Fedueed by the m&I<imum ameURt allewed 81' ali&H&ble UMer 
the laws af the state ef ~esideeee ef the deeedeet; 

f4-} ¥alue ef peFBoeal flFBflerty te the eJ<teRt ef the ame\Hlt al
ffiwea URGel' seetioo 6~5.rn, red11eed by .the mmaR1UfR am011et al-
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leweEl 81' allewable 'IIIMl8i' the laws ef the state ef 1'8eillenee 111 the 
deea'Elent; 

~ Reasonable legal, accounting, fiduciary and administration 
fees and expenses allocable to both probate and nonprobate prop
erty included in the Minnesota gross estate; 

(3) Federal estate taxes sahjeel; te tlr limitatieBB impeeed BY 
as computed in section 291.07; 

-{4t ethef' ( 4) Real estate taxes whieh h&ve aeeruell 8IKI are a 
lieB on Minnesota property at the time ef death; 81' which are ewed 
te Minneseta in reepeet ef talff!ille ineeme; due and payable prior 
to or in the year of the decedent's death; 

(5) Liens and mortgages on property included in the Minnesota 
gross estate. 

ffi ReaseRalile fues f&P legal 4H ~ eeMees ineident ts 
BORpl'OOate assel;s tHailie iB MiBB8B8tll. 

-(e) &emjiltfons. !fke aernptions fltllllieaille t& the Jl8l'88B en
titled te a llooefieial interest ohall lie allowed as in the ease ef 
FesiEleBts UBder seetien 291.0e, redueell BY the mmemum aemp 
ti9B allewed er alle,,,.•aille lHldeF the laws ef the state ef ,eeidenee 
ef the decedent. 

Sec. 12. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. la. In all instances in which a resident decedent dies 
after December 31, 1979 and before January 1, 1981 leaving a 
federal gross estate in excess of $161,000 and in all instances in 
which a resident decedent dies after December 31, 1980 leaving a 
federal gross estate in excess of $175,000, and the decedent has an 
interest in property with a situs in Minnesota, and in all instances 
in which a non-resident decedent has a liability under chapter 
291, the personal representative shall submit to the commissioner, 
on a form prescribed by the commissioner, a Minnesota estate tax 
return. The return shall be accompanied by a federal estate tax 
return and shall contain a computation of the Minnesota estate 
tax due. The return shall be signed by the personal representative. 

Sec. 13. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 2a. The commissioner may designate on the return the 
documents that are required to be filed together with the return in 
order to determine the proper valuation of assets and computation 
of tax. The commissioner shall not be bound by any item on the 
return unless he has received all required documents and unless 
all items of information on the return have been completed. 

Sec. 14. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 3a. ( a) The commissioner may challenge matters of valu
ation or taxability of any assets reported on the return, or any 
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deductions claimed, or the computation of tax, only if within 90 
days of receipt of the return and all documents required to be fikd 
with the return, the commissioner mails or delivers a written rwtice 
to the personal representative objecting to the return aB fikd and 
specifying the reasons for the objection. 

(b) If the personal representative disagrees with the objection 
or does not wish to fully comply with the objection, he may request 
that the commissioner hold a hearing on the objection. Within 30 
days of receipt of a request, the commissioner shall set a time and 
place for hearing. Unless otherwise agreed upon, the hearing date 
shall not be earlier than 30 days nor later than 60 days from the 
date of the notice setting the hearing. The notice of hearing shall 
set forth the rights available to the personal representative under , 
chapter 15. Not later than 30 days after the commissioner receives 
the report and recommendation of the hearing examiner, or a writ
ten waiver of his hearing rights by the personal representative, the 
commissioner shall issue an order determining the tax. Any such 
determination made by the commissioner may ,be appealed to the 
tax court as provided in section 271.09. 

( c) At any time together with or after the objection, the com
missioner, on his own initiative, may set a time and place for a 
hearing in accordance with (b) above. 

(d) In his objection, or at any time thereafter, the commissioner 
may assess any additional tax as the facts may warrant, subject to 
the right of the personal representatwe to demand a hearing under 
chapter 15. If the personal representative does not demand a hear
ing within 90 days of the date of the assessment, the tax so aBsess• 
ed shall be legally due and the commissioner may proceed to collect 
any unpaid tax after one year from the date of death. If the com
missioner later finds the tax aBsessment to be erroneous, he may 
adjust the assessment prior to collection. 

( e) The commissioner shall not be required to object to any 
subsequent original, amended or supplemental return in order to 
preserve his rights. The commissioner shall not be precluded from 
objecting to a subsequent original, amended or supplemental re
turn even though an original return was accepted as filed. If the 
commissioner had accepted an original return showing no tax due 
and a subsequent original, amended or supplemental return dis
closes additional assets not disclosed on the original return, the 
commissioner may object to any matter of valuation, taxability, 
deduction or computation of tax on the original return within 90 
days of receipt of the subsequent original, amended or supple
mental return. 

(f) Subiect to the provisions of section 291.11, the Minnesota 
estate tax liability shall be considered as finally determined on the 
date notification of acceptance is issued to the personal representa
tive or, if no obiection is filed, on the 91st day after the return, 
together with all other documents required to be filed with the 
return, is received. 

( g) Subject to the time limits imposed elsewhere in this chap
ter, the commissioner may refund an overpayment of tax penalty 
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or interest euen though the personal representatiue has not made 
an application for refund. 

Sec. 15. Minnesota Statutes 1978, Section 291.09, is amended 
by adding a subdivision to read: 

Subd. 4a. If any estate tax return required to be filed pursuant 
to the prouisions of this section has not been filed, the commis
sioner may make and file a return including a computation of 
the tax resulting from the transfers therein reported. At the time 
of the filing the commissioner shall mail copies of the return 
to the personal representatiue, if any, and to each person from 
whom any portion of the tax is due. The return may be objected 
to and a hearing held on the objections in the manner prouided 
in subdiuision 3a. 

Sec. 16. Minnesota Statutes 1978, Section 291.09, Subdivision 
5, is amended to read: 

Subd. 5. Notwithstanding other provisions of this chapter, 
when agreed in writing between the commissioner and the rep
resentative, values for purposes of the iaheri~aeee estate tax 
on both probate and non-probate assets shall be the same as those 
finally determined for purposes of the federal estate tax on a 
decedent's estate. 

Sec. 17. Minnesota Statutes 1978, Section 291.09, Subdivision 
7, is amended to read: 

Subd. 7. The iaheritaaee estate tax return, except as otherwise 
provided in this chapter, shall be filed with the commissioner 
within~ nine months after the decedent's death. 

Sec. 18. Minnesota Statutes 1978, Section 291.11, Subdivision 
1, is amended to read: 

291.11 [TIME EFFECTIVE.] Subdivision 1. [UPON DEATH; 
TIME OF ASSESSMENT.] (a) All taxes imposed by this chap
ter shall take effect at and upon the death of the person m,m 
whem the traasfer is made whose estate is subject to taxation 
and shall be due and payable at the expiration of ~ nine months 
from such death, except as otherwise provided in this chapter. 
Provided, that any taxpayer who owes at least $5,000 in taxes 
may choose to pay these taxes in five equal installments over a 
period of time not to exceed five years from the death of the 
person kem whem the tmasfeF is made whose estate is subject 
to taxation or five years from the expiration of the extension 
granted by the commissioner pursuant to section 291.132, which
ever is later. When a taxpayer elects to pay the tax in install
ments, he shall notify the commissioner in writing no later than 
ig nine months after the death of the person kem whem the tFaas
feF is made whose estate is subject to taxation . If the taxpayer 
fails to pay an installment on time, the election shall be revoked 
and the entire amount of unpaid tax shall be due and payable 90 
days after the date on which the installment was payable. 

(b) (A) False return-in the case of a false or fraudulent re-
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tum with the intent to evade tax, any additional tax resulting 
therefrom may be assessed at any time. 

(B) No return-in the case of failure to file a return, the tax 
may be assessed at any time. 

( C) Omissions-in the case where there is omitted from the 
estate items subject to tax under this chapter the tax on such 
omitted items may be assessed at any time. 

In determining the items omitted, there shall not be taken 
into account any item which has been disclosed in the return 
or in a statement attached to the return in a manner adequate 
to apprise the commissioner of the nature and amount of such 
item. 

(c) Where, before the expiration of the time prescribed in this 
chapter for the determination or adjustment of the tax, the 
commissioner and the taxpayer shall consent in writing to the 
extension of time for such determination or adjustment the tax 
may be determined at any time prior to the expiration agreed 
upon and in the manner agreed upon. The period so agreed upon 
may be extended by subsequent agreements in writing made 
before the expiration of the period previously agreed upon. 

W ~ estate ~ jlPeserilJed m seetian 291.34, nstwithstand
mg the jl8ried ef limitations 11reae1i1Jed fer detemmH1tion of the 
inheritanee ta.. in this eha11ter ohell lie detel'mined by the eommis • 
sienm, n&t latep th,m 9G aays f&llaw'..ng the filing Elf the Minnesatn 
estate tm. return with the eammissianBP, together with a eaw Elf 
the fede1el nu4it rep&Pt er the elasmg lette!- neee11tmg the federal 
retum na originally filed. 

Sec. 19. Minnesota Statutes 1978, Section 291.111, Subdivision 
1, is amended to read: 

291.111 [TAXATION OF DISCLAIMED INTERESTS.] Sub
division 1. Transfers of any interest in real or personal property and 
all rights and powers relating to the same which have been duly dis
claimed pursuant to the provisions of sections 501.211 and 525.532, 
or in any manner provided in subdivision 2 shall be subject to the 
ir.heritanee estate tax imposed by this chapter, and acts amenda
tory thereof only if, and to the same extent and in the same 
manner as, the same would have been subject to said tax if said 
interests, rights or powers had been originally created in favor 
of and transferred to the same persons and in the same shares 
in which they are effectively distributed or otherwise disposed of, 
after giving full effect to such disclaimers, pursuant to the gov
erning instrument, if any, and sections 501.211 and 525.532 and 
all other applicable law. 

Sec. 20. Minnesota Statutes 1978, Section 291.132, is amended 
to read: 

291.132 [EXTENSION TO FILE OR PAY.] Subdivision 1. 
The commissioner may extend the time for filing returns or mak
ing payment of the tax, without penalty, for a period not to exceed 
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six months. In lieu of the six month extension, the commissioner 
may extend the time for payment of the tax, without penalty, 
for a period not to exceed two years if the payment of the tax 
would result in an undue hardship on the estate. The written 
request for the undue hardship extension shall be made to the 
commissioner no later than 12 months after the death of the 
person from whom the transfer is made. The taxpayer may elect 
to pay the taxes in installments as specified in section 291.11, 
subdivision 1, provided that the period of time for the payment 
of the taxes shall not exceed five years from the expiration of the 
extension granted by the commissioner. Where an extension of 
time bas been granted, interest shall be payable at the rate speci
fied in section 270.75 from the date when such payment should 
~ve been made, if no extension had been granted, until such 
tax is paid. 

· Subd. 2. In lieu of an e%tension provided pursuant to subdivi
sion I or payment of the estate ta% in installments pursuant to 
section 291 .II on the property which qualifies under this subdi
vision,, the commissioner may e%tend the time for payment of the 
ta% on property which qualifies for valuation under section IO. 
The personal representative of an estate containing such property 
may elect to pay all or part of the ta% imposed by chapter 291 
in two or more, but not to e%ceed ten, equal installments, pro
vided that the ma%imum amount of ta% which may be paid in 
installments pursuant to this subdivision shall be an amount which 
bears the same ratio to the estate's ta% liability under chapter 
291 as the value of property determined pursuant to section 12 
bears to the amount of the ta%able estate. The first installment 
shall be paid on or before the date selected by the personal rep
resentative. The date may be no more than five years after the 
date prescribed by section 291.11, subdivision 1, for payment of 
the estate ta%. Each succeeding installment shall be paid on or 
before that same date each year. An election under this subdivi
sion shall be made not later than the time prescribed by section 
291.11 for filing of the estate ta" return and shall be made in the 
manner as the commissioner shall prescribe by rule. 

Subd. 3; If the time for payment of estate ta% has been ex
tended under subdivision 2, interest shall be payable as provided 
in this subdivision. 

(a) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to the first five years after the 
date prescribed by section 291.11 for payment of the tax shall be 
paid annually. 

(b) Interest payable under section 291.15 on any unpaid por
tion of the amount attributable to any period after the five year 
period referred to in clause ( a) shall be paid annually at the same 
time as, and as part of, each installment payment of the tax. 

( c) If the executor has selected a period shorter than five years 
under subdivision 2 the shorter period shall be substituted for 
five years in clauses (a) and (b). 
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Sec. 21. Minnesota Statutes 1978, Section 291.14, is amended 
to read: 

291.14 [PERSONAL LIABILITY OF PERSONAL REPRE
SENTATIVE AND TRANSFEREE.] Subdivision 1. ~ w im
!)888Q ey this ehapter shall ee a lien QP8B the p1eperiy emBraeea iR 
aay iafteritaeee, de•.'iise, beqaest, legaey, 81' git; llftMI p&Mi; aaa The 
personal representative and person to whom SHek property which is 
subject to taxation under chapter 291 is transferred shall be per
sonally liable for such tax, until it.s payment, to the extent of the 
value of Sli8ft the property. J!o1& !lQe£I lieR &Mil be eraBPeea &gll!BBt 
feel pl'8peff:r , ineiaEiea iR ilie p,ebate ostate; IHlless tAe sl;a$e &Mil 
&BBePt ilie same ey ming a e!atemeftt ef HS lieR in tAe effiee ef ihe 
eeW1ty 1eeepder e, 1egistPa1 el titles Hl t;ae eeQQC.y Wfie,eHl &Yeh 
l.'8IM estate may be sitH&tea, within tee yeue aftel' the Elate ef &By 
eeea ef EHBA'HIIHiBB 01' lie8fee ef Eiidribatiea whieft may ea OB
te.ee iB the eet&tc iw.•e1'.<ea, 

~' *- -f1f Where &B -1er awre•,ing meti'iktien ef pl'8perty 
is B8t issuea ey the eeui't; &By tH Eiae eB the taolmsler ef 8lieA 
prepeff:r 81! iBterest te a devieee 81' te heil'8 whe lli'e eBtitled HB
Elel- the et&tates ef iatestate saeeessiea shell be a lieR 11pe9 Siles 
prepepW UBtil tae iH impesea ey ;hie ehapte, is pale, 

~ !!!he lien shall B8t be en#ereea against real p,eperty SIH>• 
;ie&t te the pre•JisieRS ef elal1% W URless the state aeeerts it 93' 
filing a statemeat ef lieR iB the effiee ef the ee1,1nty l'88BPder 81! 
the registrar ef titles in tae eeaaty WRe,e tae ,e&I estate is 
sitaated ~ tea years H'8H! the Elate ef ,ee::I a eepy ef 
the death ree8fE! ef the testate er ietestateet, as the 
ease may he, together wi-th a statemeat by the enm:rissie'leP 
aeknewledgmg reee¼pt of &B in•1eatery oad appraisal lietiBg tae 
l'ealproperty, 

-f3t Whee the ialf &R p¼'8ferty slllljee; te ~ previoieBS ef 
this s!ibdiz.,foiee has bee& paid; 81' ii thefe be Eiepesited with the 
oomrnlssieeer a SHIR ef mOBey in &B ame\Hl-t equal te the tH 
whleh, iB the jadgmeat ef the eemmissieeer may be due QJl&R 
the traRsier ef the property, er if thePe is B& iH Peqwred te be 
~ the ~ shall e@ti#y eB &B alfida'lit presel'ibed 
93' him 8lC instl'\l.Hlcat ef eee•,eyanee that the lien lei- iafteritaaee 
tH has bee& e&tisfied 81' has bee& waived, as the ease may be, 
1%e affiEiav:it 81! instmmeet ef eee-,eyaeee oe eertified may be 
reoarEieEi ae lli'8 ether iestl'l.lments a#eetiBg the title te l.'8IM ~ 

&Iba. & fB Eirnept as pr&'lidea iB elaase -(-4} ef thls slib!H'Ji 
siea, Where a lien let, ieheritaaee -tali impeoeEi yfldei, tms ehapter 
~ oo enfereed against l'eal property traasfened te s-w,ieg 
:iemt teeants, 81' up01-1 property traBslerred by a deeeEient EilH'iBg 
Stieh deeedent's liietime, the ~ :ieift.t teB&Bte er the 
tr&Bsferees ef the property se traas#erred ey the deeedeet shall 
#ile &R a form prescribed by the eemmissiener a sehe!lule ef B&ft

preoo-te assets lietiatl the praperty er intePest tal!able. Mty tel! 
Eiae &R the tr&BSfer ef ooeh praf)erty 81' interest te the saf\'i,r.ag 
jeiB-t tenants er te the transterees of the property so tlllflsferreEi 
l,y the eeeeaeel; shall be re130rted &R &B iBheritaflee tH retHm 
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iR - ef ~ -, a!lEI net iaeh1deEI in the laie eat er plaitea 
pe!<tioa ef &ny eity., :U the laRfl is wlthiR a la¼a eat or platteEI Jl91'
iiea ef a eN;y; KS area shall net e:ireeea eae--half ef aa eel'e, 

-fwt that the gf888 !Bftflret value ef Slleft prepeffY at Elate ef 
!lea.th was net iR e;,eess ef $45,000, 

4¥-t the affiEla,,it te be ElelwereEI te the ee11aty reeoPEler er 
registrar ef -titles shall M'\'8 atteeheEI thereto a eemfiea eepy ef 
the aeath eertifieate With reopoet te the aeath ef the EleeeaseEi 
jeiR-tteeaet. 

~ affieaYi-t ehall be 4R lien ef aa affiEla·nt ef BIH'W.'ership . 
eeriifiea lly the Pr r boieReF aBe shall eKtmg,,ish the liea lm
peeeEl ea 8lleh preperly lly elavse ~ ef this s11luli.,.oioa, 8Be 
shall be reeorEleEI er file-a ao a eee1UBent aifeetiag the title te 
the real ~ ~ eoua-ty re-eereer er regiotra, ef titleo shaD 
net Ile ~¼'CEi te YePify the Eleelarations maele 4R Blleh affiEla,nt. 

fa} A eepy ef the affieaYi-t (whieh aeea net bear a eepy ef the 
aeath eertifieate-)- shall Ile ellJlplieEI te the eo\H\ty reeerEler 91' 
re~strar ef titlesr he will forward this espy te the eemmissieeer 
at is effiee 4R &h Pe\111 MiRResota. 

~ Where it appears that a seheElllle of ReR pl'Elllate a"6et!l 
W8llla ethel'W4se net Ile ref111ireEI te Ile file-a, the property, the 
lien ee whieh Ms Ileen e:,tieg11isheEI iR aeeerElaeee With the pre
YH!teflS ef ~ W abeYe, Ree-El net be repor.teEI ee a seheEl11le 
ef eon pl'8aate assets. 

~ -4. ~ liee ef the state fer iRheritenee tHes f>IIY&Ble lly 
a personal repi'eBeRta.twe shall net ei,teeEI te &ny fight lleflllireEI 
lly a bena fiae JlllFehaser; mertgagee; er lessee threugh &ny een
veyenee made lly Slleh fJersenal re13resentatwe, flP8'naeEI that 
S\l8ft 13erseeal repreoeetati-:e Eiew.'ers te the ee11ety reeorEler er 
~ ef ~ as the eaee may Ile, a deel&Patioe that the 
property Eleee~ thereie has been seW t.E> a lleaa fiae p11rehaser, 
er has been mertgageEI er 1eaoe4; as the ease may Ile. ~ aee
laratiee so s111lmitteEI shall ha¥e attaeheEI therete a eertifieEI 
cepy ef letters w.-deneleg the appeintmeet ef 8lleh fJCFoenal rep
resentativ~ ~ eot:mty reee,dor 9i' regisba-p ef -titles saall &Y'3mit 
a ~ ef &>¼eh Eleclai'afleR te the eemmisoiener at his effiee iR 
St. Pa!!l; Mineeeete, wita011.t lll¼Y ref111iremeet that the state
men.ts maee theEele lly &\left perseeal representati·.'e haYe Ileen 
vel'lfieEI, ~ lien se ex~ With PeSJleet te S11eR lleaa fide 
p11rehaser, mertgagee 9f lessee ehall Bet Ile reiestateEI 91' ehal
le?.geEI by ~ cemmfosieneP. 

Sec. 22. Minnesota Statutes 1978, Section 291.19, Subdivision 
3, is amended to read: 

Subd. 3. Any personal representative, trustee, heir or legatee 
of a nonresident decedent desiring to transfer property having its 
situs in this state may make application to the commissioner of 
revenue for the determination of whether there is any tax due to 
t.he state on account of the transfer of the decedent's property and 
such applicant shall furnish to the commissioner of revenue there-
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with an affidavit setting forth a description of all property owned 
by the decedent at the time of his death and having its situs in 
the state of Minnesota, the value of such property at the time of 
said decedent's death; also when required by the commissioner 
of revenue, a description of and statements of the true value of 
all the property owned by the decedent at the time of his death 
and having its situs outside the state of Minnesota, and also a 
schedule or statement of the valid claims against the estate of 
the decedent, including the expenses of his last sickness and fu. 
neral and the expenses of administering his estate, to the extent 
that such claims were incurred within this state. Such person 
shall also, on request of the commissioner of revenue, furnish to 
the latter a certified copy of the last will of the decedent in case 
he died testate, or an affidavit setting forth the names, ages and 
residences of the heirs at Jaw of the decedent in case he died in
testate and the proportion of the entire estate of such decedent 
inherited by each of said persons, llftQ ilie ieie.tien, ii &fl¼';~ eael> 
legatee, ~ l=leir; a, transfeiee saetttmed t;e. ~ deeedeet M 
~ ff8fa whem ;he transfer was matie . Such affidavits 
shall be subscribed and sworn to by the personal representative 
of the decedent or some other person having knowledge of the 
facts therein set forth. 

Sec. 23. Minnesota Statutes 1978, Section 291.20, Subdivision 
1, is amended to read: 

291.20 [SAFETY DEPOSIT COMPANIES NOT TO TRANS
FER FUNDS.] Subdivision 1. No person holding securities or 
assets belonging at the time of death of a decedent to him or to 
him and another or others as joint tenants, or having on deposit 
funds in excess of $1,000 to the credit of a decedent, or to the 
decedent and another or others as joint tenants, or to the credit 
of the decedent as trustee for another or others, or renting a safe 
deposit box or other place of safekeeping to a decedent, individ
ually or as joint tenant or tenant in common, shall deliver or 
'transfer the same to any person, or permit any person to have 
·access thereto, unless notice of the time and place of such in
tended transfer or access be served upon the county treasur
er, personally or by representative, in which event the county 
treasurer, personally or by representative, may examine said 
securities, assets, funds or contents of such sale deposit box, at 
the time of such delivery, transfer or access. If, upon such exam
ination the county treasurer or his representative shall for any 
cause deem it advisable that such securities, assets or funds 
should not be immediately delivered or transferred, or access to 
said safe deposit box or other place of safekeeping should not 
immediately be granted, he may forthwith notify in writing such 
person to defer delivery or transfer or access, as the case may be, 
for a period not to exceed ten days from the date of such notice, 
and thereupon it shall be the duty of the person notified to defer 
such delivery, transfer or access until the time stated in such notice 
or until prior revocation thereof. Failure to serve the notice first 
above mentioned, or to allow such examination, or to defer delivery 
or transfer of such securities, assets, or funds, or to refuse access 
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to such safe deposit box or other place of safekeeping for the time 
stated in the second of such notices, shall render such person 
liable to the payment of the tax due, not exceeding $1,000, upon 
the transfer of said securities, assets, or funds, or upon securities, 
assets, or moneys in such safe deposit box or other place of safe
keeping, pursuant to the provisions of this act; provided, how
ever, that nothing herein contained shall subject such person to 
liability for the payment of any such tax unless such person had 
knowledge of the death of the decedent prior to such delivery or 
transfer of such securities, assets, or funds, or entry to said safe 
deposit box or other place of safekeeping. The word "person" as 
used herein shall include individual persons, safe deposit com
panies, banks, trust companies, savings and loan associations, 
partnerships and all other organizations. 

Any person seeking access to any safe deposit box upon the 
death of any person who at the time of his death was a tenant 
thereof either individually or as joint tenant or tenant in com
mon, or seeking to withdraw securities, assets or funds belonging 
to the decedent or which decedent had the right to withdraw, 
shall notify the person renting such safe deposit box or holding 
such securities, assets or funds of the decedent's death. Any 
person who wilfully fails to give the notice of the death of the 
decedent required by this paragraph with intent to evade taxes 
due hereunder shall be guilty of a misdemeanor. It shall be a 
complete defense to any prosecution under the provisions of this 
subdivision that no Hlhel'iteeee estate tax was due from the de
cedent's estate. 

Sec. 24. Minnesota Statutes 1978, Chapter 291, is amended 
by adding a section to read: 

[291.215) [VALUATION OF ESTATE; REPORTING.] Sub
division I. The valuation of all property includable in the Minne
sota taxable estate of a decedent shall be subject to review and 
approval of the commissioner of revenue. 

Subd. 2. Before the final settlement of an estate the personal 
representative shall furnish an amended estate tax return list
ing all property and taxable transfers or other events of which 
he has become aware since the first estate tax return was made 
which would result in a change in either the amount of the 
estate tax initially determined or the statements made by the 
affiant therein. He also shall furnish copies of any documents or 
records and any other information relating to the estate or its 
value upon request of tire commissioner of revenue. 

Subd. 3. Tire personal representative shall file an amended 
estate tax return within 90 days after any amended estate tax 
return is filed pursuant to the provisions of the United States 
Internal Revenue Code. If no amended federal estate tax return 
is filed but the federal estate tax return is changed or corrected, 
the change or correction shall be reported to the commissioner of 
revenue within 90 days after the final determination of the cliange 
or correction is made. Upon receipt of an amended federal estate 
tax return or upon notification of any change or correction made 
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on the federal estate tax return, the commissioner of revenue may 
reassess the estate tax. 

Sec. 25. Minnesota Statutes 1978, Section 291.27, is amended 
to read: 

291.27 [UNPAID TAX; OMITI'ED PROPERTY.] If aey m 
is Ellie aR-4 QRf18id QftQei' the ~ieBB el this ehal)ltM, the Hp
:Fesentative,. the county a-ttomoy M -the eo\lllty in whieh eB 
~ is prohe:ted, ~ a-ttome~• geneml 8i" -the eemmissioner 
may apl)lly te the l)li'&ba-te eeaft f&l, a eitatiee, citiRg the P~?RS 
liable te pay sueh ta te apl)lear befe¼'e -the ee\lrt en a ~ Sl)leedied; 
e&t IR8i'e than tMee menths kem the tlftte ef sveh eitatiee, IIB6 
shew C&\ISe WftY tft9 t&!£ eheule l!&t BS paid, ~ j\legS ef tfte 
preeate -,.rt, af1SB sach applieatien, IIB6 wheee,;er it shall appear 
te him tBat any Slleh teac aeeP1HRg aREleP this ehapter has e&t 
eeee paid ao re<tai,ed lly law, ehall issae s..eh eitati9R, &Ml -the 
sefYics ef Slieh eitatiee, aP.4 the time, maeeer, &Ml preef thereef, 
IIB6 the hearing aBd detel'llli.'l&tioo thMeeR, ahal! eemel"IR; as 11881' 
as may be, te the pra'lis:aes of ~ pl'8D&te eede ef this state, 
&Rd wheREWel' it eheJI &ppeai' that any saeh ~ is dae &Rtl pay
able &Rtl -the f>ll¼'IRSRt thereaf eanRet be eefe,eed UBdeP the 
pl'9\-isiees ef this ehapter iR the prebate eeQl't; the f18P88R er eeP-
1)18r&tien ff8Hl wham the eame is dae ill herel!y RMHle liable ta 
the state f&l, the amaaRt ef saeh ta,.., 

Any tax due and unpaid under the provisions of this chapter 
may be enforced and collected from any transferee of property 
included in the Minnesota estate by action in a the court of ad
ministration of the estate of the decedent or in a court of general 
jurisdiction by the personal representative of any estate, er lly 
aeti9R, m the !i!&Ble ef the state, M0Qght ay the attorney general, 
the -,.ety attemey or the commissioner in the name of the state. 

Any property which for any cause is omitted from ae appraise 
meet, ie•,eetery, er aehedale ef eee proeate assets the Minne
sota estate tax return so that its value is not taken into considera• 
tion in the determination of the inhf!l'itanee tG!.es estate tax, may 
be subsequently taxed against the persons receiving the same, or 
any part thereof, to the same effect as if included in the erigiRal 
apl)lraisal, iw;eetery, sehedale ef R8R l)IF8Sate asset&, inheritaeee 
estate tax return aR4 determinatioo, except that any personal 
representative of an estate discharged from his trust in the mean
time shall not be liable for the payment of such tax. When any 
property has been thtis omitted in the determination of an ff¼· 
heritaeee estate· tax, sueh ta!res the tax thereon may be deter
mined and recovered in a civil action brought by the attorney 
general or the commissioner, in the name of the state, in any 
court of general jurisdiction, er may he preseeutee te eellee-tien 
~- eitatiae aea eHhseqaeRt preeeediegs m the preeate -,.rt 
whe~ein the estate was aamieistered. 

Sec. 26. Minnesota Statutes 1978, Chapter 291, is amended by 
adding a section to read: 

[291.48] [PUBLICITY OF RETURNS; INFORMATION.] 
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It _s'!all be unlawful for the commissioner or any other public 
olfwial, employee or former employee to divulge or otherwise make 
known in any manner any particulars set forth or disclosed in any 
report or return required by chapter 291 or 292 or information 
acquired while examining or auditing any taxpayer's liability for 
taxes thereunder, except in connection with a proceeding involving 
taxes due under chapter 291 or 292 from the taxpayer making the 
return. The commissioner may furnish a copy of any return or 
report to any official of the United States or any state having 
duties to perform in respect to the assessment or collection of any 
inheritance, estate, or gift tax, if the taxpayer is required by the 
laws of the United States or of the other state to make a return 
therein. Prior to the release of any information to any official of 
the United States or any other state under the provisicns of this 
section, the person to whom the information is to be released shall 
sign an agreement which provides that he will protect the con
fidentiality of the returns and information revealed to the extent 
that it is protected under the laws of the state of Minnesota. The 
commissioner and all other public officials and employees shall 
keep and maintain the same secrecy with respect to any informa
tion furnished by any department, commissicn, or official of the 
United States or of any other state. Nothing herein contained shall 
be construed to prohibit the commissioner from publishing statistics 
so classified as not to disclose the identity of particular property, 
decedents, heirs, or personal representatives, returns or reports 
and the contents thereof. Any person violating the provisions of 
this section shall be guilty of a gross misdemeanor. 

The return of a decedent or donor shall, upon written request, 
be open to inspection by or disclosure to ( a) the administrator, 
executor, or trustee of his estate, and (b) any heir at law, next of 
kin, or beneficiary under the will of the. decedent, and any other 
person whose basis in property is determined in whole or part by 
values set forth in the returt], or (c) a donee of the property, but 
only if the commissioner finds that the heir, next of kin, beneficiary 
or other person or donee has a material interest which will be 
affected by information contained therein. 

Sec. 27. Minnesota Statutes 1978, Section 291.33, Subdivision 
1, is amended to read: 

291.33 [PAYMENTS TO COUNTIES.] Subdivision 1. On or 
before the first of November in each year the commissioner shall 
determine the net amount of inheat1111ee 'Mil!; Minnesota estate tax 
and interest collected thereon which has been paid to the commis
sioner during the fiscal year ending June 30 next preceding from 
estates in each of the several counties of this state wherein probate 
proceedings have been had or where, if no probate proceedings 
have been required, wherein are located the probate courts that 
would have had venue under the provisions of section 524.3-201, 
had there been assets of decedents subject to probate. 

For purposes of this subdivision net amount shall be the total 
amount paid from each of the several counties under the provisions 
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of this chapter, during the appropriate fiscal year, reduced by the 
refunds made by the commissioner applicable to each of the several 
counties under the provisions of this chapter, during the same 
fiscal year. 

Sec. 28. Minnesota Statutes 1978, Section 352.15, Subdivision 
1, is amended to read: 

352.15 [EXEMPTION FROM PROCESS AND TAXATION.] 
Subdivision 1. None of the moneys, annuities, or other benefits 
mentioned herein shall be assignable either in law or in equity or be 
subject to execution, levy, attachment, garnishment, or other legal 
process, or to any ete:t,e ineeme ta er state iRlleri-taBee estate tax, 
-. ihet BGBe sW ~ Hempt fi'81B taHtien UfMlel, el!.arter 2~ 
Hless tNnsfeReEI '8 • 8\ilVPJieg epeQSe e, IBHtef: ~ EletHnElent 
el!.ikl el tile ileeeElent er a tfe&I; fer~ llenefit. Provided, how
ever, the executive director may pay an annuity, benefit or refund 
to a banking institution, qualified under chapter 48, that is trustee 
for a person eligible to receive such annuity, benefit or refund. 
Upon the request of a retired, disabled or former employee, the 
executive director may mail the annuity, benefit or refund check to 
a banking institution, savings association or credit union for 
deposit to such employee's account or joint account with bis 
spouse. The board of directors may prescribe the conditions under 
which such payments will be made. 

Sec. 29. Minnesota Statutes 1978, Section 353.15, is amended 
to read: 

353.15 [NONASSIGNABILITY AND EXEMPTION OF AN
NUITIES AND BENEFITS FROM JUDICIAL PROCESS AND 
TAXATION.] No money, annuity, or benefit provided for in 
this chapter is assignable or subject to a power of attorney, ex
ecution, levy, attachment, garnishment, or legaljrocess, includ
ing actions for divorce, legal separation, and chil support, or to 
any state ineeme tll3I er state iRllentanee estate tax, ei£eept that 
nene shall lie e1te1Rpt ff8IR tHetien IHlder eh!lf'lter 2~ anleee 
transferred te a sUFwJieg spease er miner er ElepenElent ehiW ef 
the EleeeElent er a iPllsl; fer tlleil' llenefit. Provided, however, the 
association may pay an annuity, benefit or refund to a trust com
pany, qualified under chapter 48, that is trustee for a person 
eligible to receive such annuity, benefit or refund. Upon the 
request of a retired, disabled or former member, the association 
may mail the annuity, benefit or refund check to a banking in
stitution, savings association or credit union for deposit to such 
person's account or joint account with his spouse. The asso
ciation may prescribe the conditions under which such payment 
will be made. If in the judgment of the executive director con
ditions so warrant, payment may be made to a public body in 
behalf of an annuitant, disabilitant, or survivor upon such terms 
as the executive director may prescribe. 

Sec. 30. Minnesota Statutes 1978, Section 354.10, is amended 
to read: 
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354.10 [FUND NOT SUBJECT TO ASSIGNMENT OR PRO
CESS; BENEFICIARIES.] The right of a teacher to avail him
self of the benefits provided by this chapter, is a personal right 
only and small not be assignable. All moneys to the credit of a 
teacher's account in the fund or any moneys payable to him 
from the fund shall belong to the state of Minnesota until 
actually paid to the teacher or his beneficiary pursuant to the 
provisions of this chapter. Any power of attorney, assignment 
or attempted assignment of a teacher's interest in the fund, or of 
the beneficiary's interest therein, by a teacher or his beneficiary, 
including actions for divorce, legal separation, and child support, 
shall be null and void and the same shall be exempt from garnish
ment or levy under attachment or execution and from all 
teHtion l!y ~ state ef MineeBOl;a, ereept ~ MRe shall he 
-~ ff8IB taxation under chapter 291; IIRless trtH!efene!I t.& a 
SIIFl'ivillg sp&aSe 81' lflHl8f 81' llepenllent elwa ef ;he deeedent 
81' a ~ fel their benefit. Provided however, the board may pay 
an annuity or benefit to a banking institution, qualified under 
chapter 48, that is a trustee for a person eligible to receive such 
annuity or benefit. Upon completion of the proper forms as pro
vided by the board, the annuity or benefit check may be mailed 
to a banking institution, savings association or credit union for 
deposit to the recipient's individual account or joint account with 
his or her spouse. The board shall prescribe the conditions which 
shall govern these procedures. If in the judgment of the executive 
director conditions so warrant, payment may be made to a public 
body in behalf of an annuitant, disabilitant, or survivor upon 
such terms as the executive director may prescribe. Any bene
ficiary designated by a teacher under the terms of this chapter, 
may be changed or revoked by the teacher at his pleasure, in 
such manner as the board may prescribe. In case a designated 
beneficiary dies before the teacher designating him dies, and a 
new beneficiary is not designated, the teacher's estate shall be 
the beneficiary. 

Sec. 31. Minnesota Statutes 1978, Section 354A.ll, is amended 
to read: 

354A.ll [CERTAIN MONEYS AND CREDITS OF TEACH
ERS EXEMPT.] All moneys deposited by a teacher or member 
or deposited by any other person or corporation, municipal or 
private, to the credit of such teacher or member in a corporation 
organized as a "Teachers Retirement Fund Association" under 
sections 354A.03 to 354A.10, and all moneys, rights, and interests 
or annuities due or to become due to such teacher, member, or 
annuitant, or their beneficiaries, from any such association shall 
not be assignable, shall be exempt from garnishment, attachment, 
and execution or sale on any final process issued from any court 
and shall not be subject to the inhePi-tanee estate tax provisions 
of this state if tmnslerr~ te a s111vi•r.ng G!)8QS0 81' min81' 81' ~ 
aent ehikl ef the eeceeent oo, a ti,ast f8I' their benefit. 

Sec. 32. Minnesota Statut$ 1978, Section 524.3-706, is amend-
ed to read: ' 
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524.3-706 [DUTY OF PERSONAL REPRESENTATIVE; IN
VENTORY AND APPRAISEMENT.] Within three months af. 
ter his appointment, a personal representative, who is not a spe
cial administrator or a successor to another representative who 
has previously discharged this duty, shall prepare and file with 
the court or registrar and mail to the surviving spouse, if there 
be one, and to all residuary distributees an inventory of property 
owned by the decedent at the time of his death, listing it with 
reasonable detail, and indicating as to each listed item, its fair 
market value as of the date of the deceden't death, and the type 
and amount of any encumbrance that may exist with reference 
to any item. 

The personal representative shall also mail a copy of the inventory 
to interested persons or creditors who request it, 8REI ehall file an 
""eeuted e&IIY ef tee MiRneeata ieheritanee ta.. Feiu1'R Wffh tee 
e8Yff 8£ PCgiGtfH. 

Sec. 33. Minnesota Statutes 1978, Section 524.3-916, is amend
ed to read: 

524.3-916 [APPORTIONMENT OF ESTATE TAXES.] (a) 
For purposes of this section: 

(1) "estate" means the gross estate of a decedent as determined 
for the purpose of federal estate tax and the estate tax payable 
to this state; 

( 2) "person" means any individual, partnership, association, 
joint stock company, corporation, government, political subdivi
sion, governmental agency, or local governmental agency; 

(3) "person interested in the estate" means any person entitled 
to receive, or who has received, from a decedent or by reason of 
the death of a decedent any property or interest therein included 
in the decedent's estate. It includes a personal representative, 
conservator, and trustee; 

(4) "state" means any state, territory, or possession of the 
United States, the District of Columbia, and the Commonwealth 
of Puerto Rico; 

(5) "tax" means the federal estate tax and the state estate tax 
determined by the commissioner of revenue pursuant to seel;iae 
~ chapter 291 and interest and penalties imposed in addition 
to the tax; 

(6) "fiduciary" means personal representative or trustee. 

(b) Unless the will or other written instrument otherwise pro
vides, the tax shall be apportioned among all persons interested 
in the estate. The apportionment is to be made in the proportion 
that the value of the interest of each person interested in the 
estate bears to the total value of the interests of all persons in
terested in the estate. The values used in determining the tax 
are to be used for that purpose. If the decedent's will or ot.her 
written instrument directs a method of apportionment of tax dif-
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ferent from the method described in this code, the method de
scribed in the will or other written instrument controls. 

(c)(l) The court in which venue lies for the administration 
of the estate of a decedent, on petition for the purpose may 
determine the apportionment of the tax. 

(2) If the court finds that it is inequitable to apportion inter
est and penalties in the manner provided in subsection (b), be
cause of special circumstances, it may direct apportionment there
of -in the manner it finds equitable. 

(3) If the court finds that the assessment of penalties and 
interest assessed in relation to the tax is due to delay caused by 
the negligence of the fiduciary, the court may chuge him with 
the amount of the assessed penalties and interest. 

(4) In any action to recover from any person interested in the 
estate the amount of the tax apportioned to the person in accor
dance with this code the determination of the court in respect 
thereto shall be prima facie correct. 

(d) (1) The personal representative or other person in pos
session of the property of the decedent required to pay the tax 
may withhold from any property distributable to any person in
terested in the estate, upon its distribution to him, the amount 
of tax attributable to his interest. If the property in possession 
of the personal representative or other person required to pay 
the tax and distributable to any person interested in the estate 
is insufficient to satisfy the proportionate amount of the tax de
termined to be due from the person, the personal representative 
or other person required to pay the tax may recover the deficiency 
1rom the person interested in the estate. If the property is not 
dn the possession of the personal representative or the other per
son required to pay the tax, the personal representative or the 
·other person required to pay,the tax may recover from any person 
interested in the estate the amount of the tax apportioned to the 
person in accordance with Laws 1975, Chapter 347. 

(2) If property held by the personal representative is distrib
uted prior to final apportionment of the tax, the distributee shall 
provide a bond or other security for the apportionment liability in 
the form and amount prescribed by the personal representative. 

(e) (1) In making an apportionment, allowances shall be made 
for any exemptions granted, any classification made of persons 
interested in the estate and for any deductions and credits allowed 
by the law imposing the tax. 

(2) Any exemption or deduction allowed by reason of the rela
tionship of any person to the decedent or by reason of the pur
poses of the gift inures to the benefit of the person bearing such 
relationship or receiving the gift; but if an interest is subject to 
a prior present interest which is not allowable as a deduction, the 
tax apportionable against the present interest shall be paid from 
principal. 
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( 3) Any deduction for property previously t.axed and any credit 
for gift taxes or death taxes of a foreign country paid by the 
decedent or his estate inures to the proportionate benefit of all 
persons liable to apportionment. 

(4) Any credit for inheritance, succession or estate taxes or 
taxes in the nature thereof applicable to property or interests 
includable in the estate, inures to the benefit of the persons or 
interests chargeable with the payment thereof to the extent propor
tionately that the credit reduces the tax. 

( 5) To the extent that property passing to or in trust for a 
surviving spouse or any charitable, public or similar gift or devisee 
is not an allowable deduction for purposes of the tax solely by res
son of an inlteriM111.ee i& 8i' ~ Elea-th estate tax imposed upon 
and deductible from the property, the property is not included in 
the computation provided for in subsection (b) hereof, and to 
that extent no apportionment is made against the property. The 
sentence immediately preceding does not apply to any case if the 
result would be to deprive the estate of a deduction otherwise 
allowable under section 2053(d) of the Internal Revenue Code of 
1954, as amended, of the United States, relating to deduction for 
state death taxes on transfers for public, charitable, or religious 
uses. 

(f) No interest in income and no estate for years or for life or 
other temporary interest in any property or fund is subject to 
apportionment as between the temporary interest and the re
mainder. The tax on the temporary interest and the tax, if any, 
on the remainder is chargeable against the corpus of the property 
or funds subject to the temporary interest and remainder. 

(g) Neither the personal representative nor other person re
quired to pay the tax is under any duty to institute any action to 
recover from any person interested in the estate the amount of 
the tax apportioned to the person until the expiration of the three 
months next following final determination of the tax. A personal 
representative or other person required to pay the tax who insti
tutes the action within a reasonable time after the three month 
period is not subject to any liability or surcharge because any por
tion of the tax apportioned to any person interested in the estate 
was collectible at a time following the death of the decedent but 
thereafter became uncollectible. If the personal representative or 
other person required to pay the tax cannot collect from any per• 
son interested in the estate the amount of the tax apportioned to 
the person, the amount not recoverable shall be equitably appor• 
tioned among the other persons interested in the estate who are 
subject to apportionment. 

(h) A personal representative acting in another state or a person 
required to pay the tax domiciled in another state may institute 
an action in the courts of this state and may recover a propor
tionate amount of the federal estate tax, of an estate tax payable 
to another state or of a death duty due by a decedent's estate to 
another state, from a person interested in the estate who is either 
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domiciled in this state or who owns property in this state subject 
t.o attachment or execution. For the purposes of the action the 
determination of apportionment by the court having jurisdiction 
of the administration of the decedent's estate in the other state 
is prima facie correct. 

Sec. 34. Minnesota Statutes 1978, Section 524.3-1001, is 
amended t.o read: 

524.3-1001 [FORMAL PROCEEDINGS TERMINATING AD
MINISTRATION; TESTATE OR INTESTATE; ORDER OF 
DISTRIBUTION, DECREE, AND GENERAL PROTECTION.] 
(a) (1) A personal representative or any interested person may 
petition for an order of complete settlement of the estate. The 
personal representative may petition at any time, and any other 
interested person may petition after one year from the appoint• 
ment of the original personal representative except that no petition 
under this section may be entertained until the time for present
ing claims which arose prior t.o the death of the decedent has ex
pired. The petition may request the court to determine testacy, 
if not previously determined, to consider the final account or 
compel or approve an accounting and distribution, t.o construe 
any will or determine heirs and adjudicate the final settlement 
and distribution of the estate. After notice t.o all interested per
sons and hearing the court may enter an order or orders, on ap
propriate conditions, determining the persons entitled t.o distribu
tion of the estate, and, as circumstances require, approving settle
ment and directing or approving distribution of the estate and 
discharging the personal representative from further claim or de
mand of any interested person. 

( 2) In such petition for complete settlement of the estate, the 
petitioner may apply for a decree. Upon the hearing, if in the best 
interests of interested persons, the court may issue its decree 
which shall determine the persons entitled t.o the estate and assign 
the same to them in lieu of or<iering the assignment by the personal 
representative. The decree shall name the heirs and distributees, 
state their relationship t.o the decedent, describe the property, 
and state the proportions or part thereof to which each is entitled. 
In the estate of a testate decedent, no heirs shall be named in 
the decree unless all heirs be ascertained. 

(3) In solvent estates, the hearing may be waived by written 
consent t.o the proposed account and decree of distribution or order 
of distribution by all heirs or distributees, and the court may then 
enter its order allowing the account and issue its decree or order 
of distribution. 

( 4) The court shall have the power in its decree or order of 
distribution t.o waive the lien of iRilel'Kllftee estate taxes, find that 
the taxes have been satisfied by payment or, decree the property 
subject to the lien; provided, however, where a decree or order for 
distribution is issued, the personal representative shall not be 
discharged until all property is paid or transferred to the persons 
entitled thereto, and has otherwise fully discharged his trust. If 
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objections are filed with the court by the commissioner of rev
enue, no discharge shall be issued until the objections are deter• 
mined.~ eewt eliall seRd a~ el ille ileeNe, QpeR i:wmme, te 
the ermmiseioner ef reyenue. If 11-0 objection is filed, the court 
shall have the power to settle and distribute the estate and dis
charge the personal representative without regard to tax obliga• 
tions. 

(b) If one or more heirs or devisees were omitted as parties in, 
or were not given notice of, a previous formal testacy proceeding, 
the court, on proper petition for an order of complete settlement 
of the estate under this section, and after notice to the omitted 
or unnotified persons and other interested parties determined to be 
interested on the assumption that the previous order concerning 
testacy is conclusive as to those given notice of the earlier pro• 
ceeding, may determine testacy as it affects the omitted persons 
and confirm or alter the previous order of testacy as it affects all 
interested persons as appropriate in the light of the new proofs. 
In the absence of objection by an omitted or unnotified person, 
evidence received in the original testacy proceeding shall constitute 
prima facie proof of due execution of any will previously admitted 
to probate, or of the fact that the decedent left no valid will if 
the prior proceedings determined this fact. 

Sec. 35. MiMesota Statutes 1978, Section 525.091, Subdivision 
1, is amended to read: 

525.091 [DESTRUCTION AND REPRODUCTION OF PRO· 
BATE RECORDS.] Subdivision 1. The clerk of court of any 
county upon order of the probate judge may destroy all the original 
documents in any proceeding of record in his office five years after 
the file in such proceeding has been closed provided the original 
or a MiMesota state archives commission approved photographic, 
photostatic, microphotographic, microfilmed, or similarly repro• 
duced copy of the original of the following enumerated documents 
in the proceeding are on file in his office. 

Enumerated original documents: 

(a) In estates, the jurisdictional petition and proof of publica
tion of the notice of hearing thereof; will and certificate of probate; 
letters; inventory and appraisal; inheritanee w ~ er seheilule 
el nen f)rolm~e asse~; :inheritanee tea. Mam wai..er 8P self as
sessed inheri~ee tll!f retlll'B; orders directing and confirming sale, 
mortgage, lease, or for conveyance of real estate; order setting 
apart statutory selection; receipts for federal estate taxes and state 
inherits.nee estate taxes; orders of distribution and general pro
tection; decrees of distribution; federal estate tax closing letter, 
consent to discharge by commissioner of revenue and order dis• 
charging representative; and any amendment of the listed docu• 
ments. 

When an estate is deemed closed as provided in clause ( d) of 
this subdivision, the enumerated documents shall include all claims 
of creditors. 
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(b) In guardianships or conservatorships, the jurisdictional peti
tion and order for hearing thereof with proof of service; letters; 
orders directing and confirming sale, mortgage, lease or for con- . 
veyance of real estate; order for restoration to capacity and order 
discharging guardian; and any amendment of the listed documents. 

(c) In mental, inebrjety, and indigent matters, the jurisdictional 
petition; report of examination; warrant of commitment; notice 
of discharge from institution, or notice of death and order for 
restoration to capacity; and any amendment of the listed docu
ments. 

(d) Except for the enumerated documents described in this 
subdivision, the clerk of probate court may destroy all other 
original documents in any proceeding without retaining any repro
duction of the document. For the purpose of this subdivision, a . 
proceeding in the probate court is deemed closed if no document 
has been filed in the proceeding for a period of 15 years, except 
in the cases of wills filed for safe-keeping and those containing 
wills of decedents not adjudicated upon. 

Sec. 36. Minnesota Statutes 1978, Section 525.091, Subdivision 
2, is amended to read: 

Subd. 2. The clerk of probate court of any county upon order of 
the probate judge may destroy the original record books as enumer
ated in this subdivision provided a Minnesota state archives com
mission approved photographic, photostatic, microphotographic, 
microfilmed, or similarly reproduced copy of the original record 
book is on file in his office. 

Enumerated original record books: 

.fat All record books kept for recording in compliance with sec
tion 525.03,clauses (3), (4), (5) and (6). 

W All Eee6l'EI heeks ~ I@ ieheritBRee .tax pa,peses in esm
plianee witR seetieR 20l.20, &11bdivisi0Rs l 8REl 2, altep the a
pil'&l;ieR sf l6 years ff8m the date ef the last pPeeeedmg eRl;eioed 
thci=ein. 

Sec. 37. Minnesota Statutes 1978, Section 525.312, is amended 
to read: 

525.312 [DECREE OF DESCENT.] Upon the filing of such 
petition, the court shall fix the time and place for the hearing 
thereof, notice of which shall be given pursuant to section 524.1-
401. Notice of the hearing, in the form prescribed by court rule, 
shall also be given under direction of the clerk of court bY. publica
tion once a week for two consecutive weeks in a legal newspaper 
in the county where the hearing is to be held, the last publication 
of which is to be at least ten days before the time set for hearing. 
Upon proof of the petition and of the will if there be one, or upon 
proof of the petition and of an authenticated copy of a will duly 
proved and allowed outside of this state in accordance with the 
laws in force in the place where proved, if there be one, the court 
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shall allow the same and enter its decree of descent assigning the 
real or personal property, or any interest therein, to the persons 
entitled thereto pursuant to the will or such authenticated copy, 
if there be one, otherwise pursuant to the laws of intestate succes
sion in force at the time of the decedent's death. The court may 
appoint two or more disinterested persons to appraise the property. 
Ne Eleel'8e ef deseem shall be en*ereEi UHtil tile iRhelit8Bee ta; 
if My;kasheee~ &!l!lpaia, 

Sec. 38. Minnesota Statutes 1978, Section 525. 71, is amended 
to read: 

525.71 [APPEALABLE ORDERS.] Appeals to the district 
court may be taken from any of the following orders, judgments, 
and decrees issued by a judge of the court under chapters 524 or 
525: 

(1) An order admitting, or refusing to admit, a will to probate; 

( 2) An order appointing, or refusing to appoint, or removing, or 
refusing to remove, a representative other than a special admin
istator or special guardian; 

(3) An order authorizing, or refusing to authorize, the sale, 
mortgage, or lease of real estate, or confirming, or refusing to con• 
firm, the sale or lease of real estate; 

( 4) An order directing, or refusing to direct, a coveyance or 
lease of real estate under contract; 

( 5) An order permitting, or refusing to permit, the filing of a 
claim, or allowing or disallowing a claim or counterclaim, in whole 
or in part, when the amount in controversy exceeds $100; 

(6) An order setting apart, or refusing to set apart, property, 
or making, or refusing to make, an allowance for the spouse or 
children; 

(7) An order determining, or refusing to determine, venue; an 
order transferring, or refusing to transfer, venue; 

( 8) An order directing, or refusing to direct, the payment of a 
bequest or distributive share when the amount in controversy 
exceeds $100; 

(9) An order allowing, or refusing to allow, an account of a 
representative or any part thereof when the amount in controversy 
exceeds $100; 

(10) An order adjudging a person in contempt; 

(11) An order vacating a previous appealable order, judgment, 
or decree; an order refusing to vacate a previous appealable order, 
judgment, or decree alleged to have been ·procured by fraud or 
misrepresentation, or through surprise or excusable inadvertence 
or neglect; 

(12) A judgment or decree of partial or final distribution or 
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an order determining or confirming distribution or any order of 
general protection; 

( 13) An order entered pursuant to section 576.142; 

(14) An order granting or denying restoration to capacity; 

(15) An order made directing, or refusing to direct, the payment 
of representative's fees or attorneys' fees, and in such case the rep
resentative and the attorney shall each be deemed an aggrieved 
party and entitled to take such appeal; 

(16) An order, judgment, or decree relating to or affecting ia
hel'it&nee estate taxes or refusing to amend, m~, or vacate 
such an order, judgment, or decree; but nothing herem contained · 
shall abridge the right of direct review by the supreme court; 

(17) An order extending the time for the settlement of the 
estate beyond five years from the date of the appointment of the 
representative. 

Sec. 39. Minnesota Statutes 1978, Section 525. 74, is amended 
to read: 

525.74 [DIRECT APPEAL TO SUPREME COURT.] A party 
aggrieved may appeal direct to the supreme court from an order 
detennining or refusing to determine iRJ\el'it&nee estate taxes upon 
a hearing on a prayer for reassessment and redetermination. With
in 30 days after service of notice of the filing of such order, the 
appellant shall serve a notice of appeal upon all parties adversely 
interested or upon their attorneys and upon the probate judge. 
An appellant, other than the state, the veterans' administration, 
or a representative appealing on behalf of the estate, shall file in 
the probate court a bond in such amount as that court may direct, 
conditioned to prosecute the appeal with due diligence to a final 
determination, pay all costs and disbursements and abide the 
order of the court therein. The notice of appeal with proof of ser
vice and the bond, if required, shall be filed in the probate court 
within ten days after the service of such notice and the appellant 
shall pay to such court the sum of $15, of which $10 shall be 
transmitted to the clerk of the supreme court, as provided by law 
for a ppea]s in civil actions. 

Such appeal shall stay all proceedings on the order appealed 
from. When a party in good faith gives due notice of appeal 
from such order and omits through mistake to do any other act 
necessary to perfect the appeal, or to stay proceedings, the court 
may permit an amendment on such terms as may be just. Upon 
perfection of the appeal, the probate court shall transmit to the 
clerk of the supreme court the $10 aforementioned together with 
a certified copy of the notice of appeal and bond, if required. 
The filing thereof shall vest in the supreme court jurisdiction of 
the cause, and records shall be transmitted to the supreme court, 
and records and briefs shall be printed, served, and filed, and 
such appeal shall be heard and disposed of as in the case of 
appeals in civil actions from the district court. If a settled case 
be necessary, the probate court may settle a case upon the appli-
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cation of any party. The notice of the hearing upon such appli
cation and the case proposed to be settled shall be served on all 
,other parties interested in the appeal at least eight days prior to 
the hearing. 

Sec. 40. Minnesota Statutes 1978, Section 525.841, is amended 
to read: 

525.841 [ESCHEAT RETURNED.] In all such cases the com
missioner of finance shall be furnished with a certified copy of the 
court's order assigning the escheated property to the persons en
titled thereto, and upon notification of payment of the inheritaaee 
estate tax, the commissioner of finance shall draw his warrant on 
the state treasurer, or execute a proper conveyance to the persons 
designated in such order. In the event any escheated property 
has been sold pursuant to sections 11.08 or 94.09 to 94.16, then 
the warrant shall be for the appraised value as established dur• 
ing the administration of the decedent's estate. There is hereby 
annually appropriated from any moneys in the state treasury not 
otherwise appropriated an amount sufficient to make payment to 
all such designated persons. No interest shall be allowed on any 
amount paid to such persons. 

Sec. 41 [REPEALER.] Minnesota Statutes 1978, Sections SA.
OB; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, Subdivisions 1, 
2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 7, B·and 9; 
291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, Subdivision 
3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 291.25; 291.26; 
291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 291.35; 291.36; 
291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 292.03; 292.031; 
292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 292.105; 292.111; 
292.112; 292.12; 292.125; 292.14; and 292.15 are repealed. 

Sec. 42. There is appropriated for fiscal years 1980, 1981 and 
1982 from the general fund to the commissioner of revenue the 
amounts necessary to make the refunds provided by section 5. 

Sec. 43. [EFFECTIVE DATE.] The provisions of section 5 
which relate to payments for military service while the decedent 
was missing in action shall be effective for estates of decedents 
declared dead after January 1, 1975. The provisions of section 26 
shall be effective the day following final enactment and shall 
relate to returns filed pursuant to chapters 291 and 292 prior to 
and after the effective date of this article. The remainder of this 
article is effective for estates of decedents dying after December 
31, 1979 and gifts made after December 31, 1979. 

ARTICLE IV: BUSINESS RELIEF 

Section 1. Minnesota Statutes 1978, Section 290.06, Subdivision 
2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning after 
December 31, !W-11979, the income taxes imposed by this chapter 
upon individuals, estates and trusts, other than those taxable as 
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corporations, shall be computed by applying to their taxable net 
income in excess of the applicable credits allowed by section 290.21, 
the following schedule of rates: 

(1) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

· (6) On the next $1,000, eight and eigth-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

(8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

( 10) On all over $12,500, and not over $20,000, fourteen percent; 

(11) On all over $20,000 and not over $27,500, fifteen percent; 

( 12) On all over $27,500 aBti Ret ewr $40,000, sixteen percent t 

~ ~ ell &¥el' $40,000, s8Y81Neen pe,eent . 

(b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the taxable year, reduced by the ap
plicable credits allowed by section 290.21, is less than $20,000 shall 
be computed in accordance with tables prepared and issued by the 
commissioner of revenue based on income brackets of not more 
than $100. The amount of tax for each bracket shall be computed 
at the rates set forth in this subdivision, provided that the commis
sioner may disregard a fractional part of a dollar unless it amounts 
to 50 cents or more, in which case it may be increased to $1. 

Sec. 2. Minnesota Statutes 1978, Section 290.06, Subdivision 9, 
is amended to read: 

Subd. 9. (POLLUTION CONTROL EQUIPMENT, CREDIT.] 
(a) A credit of five percent of the net cost of equipment used pri
marily to abate or control pollutants to meet or exceed state laws, 
rules or standards to the extent the property is so used and which 
is included in section 290.09, subdivision 7, paragraph (A) (a) ~ 
is installed aBti eperated within Minneseta Slleil!BY,<ely ta pfe,,•eRt 
pelkliien elm; watef,81' land iB aeeerilanee with engineering l)fin
eiplcs app,e•lea by .the Minneseta pellotien eenbel ageaey, may be 
deducted from the tax due under this chapter in the first year for 
which a depreciation deduction is allowed for the equipment. The 
credit allowed by this subdivision shall not exceed so much of the 
liability for tax for the taxable year as does not exceed $50,000 
$75,000. The credit shall apply only if the equipment meets rules 
prescribed by the Minnesota pollution control agency and is in-
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BtaUed or operated in accordarn:e with a permit or order issued by 
the agency. 

(b) If the amount of the credit detennined under (a) for any 
taxable year for which a depreciation deduction is allowed exceeds 
1he limitation provided by (a) for such taxable year (hereinafter in 
this subdivision referred to as the "unused credit year"), such ex
cess shall be, 

ft+ a el'e8it eHl'Yeaek ie eaell ef $he tdHee weaWe yeaf6 preeed 
ing ihc \IIRISed eret!K y-, 11M 

43)- a credit carryover to each of the seven four taxable years fol
lowing the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried t.o the earliest of the ~ four taxable years t.o 
which~ l'e8Beft ef #t eA4 -(3» such credit may be carried and 
then to each of the other Bille three taxable years; provided, how
ever, the msximnra credit allowable in any one taxable year under 
ttiis subdivision (including the credit allowable under (a) and the 
eaRylta9 er carryforward allowable under this paragraph) shall 
in no event exceed $59,999$76,000. 

(c) This subdivieion shall apply to property acquired in taxable 
years beginning on or after January 1, i9QQ 1977. 

Sec. 3. Minnesota Statutes 1978, Section 290.06, Subdivision 9a, 
is amended to read: 

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP
MENT.] A credit of 10 percent of the net cost of pollution control 
and abatement equipment, including but not limited to, lagoons, 
concrete storage pits, slurry handling equipment, and other equip
ment and devices approved by the pollution control agency, pur
chased, installed and operated within the state by a feedlot opera
tor t.o prevent pollution of air, land, or water in connection with the 
operation of a livestock feedlot, poultry lot or other animal lot, 
may be deducted from the tax due under this chapter in the taxable 
year in which such equipment is purchased; provided that no deduc
tion shall be taken for any portion of the cost of the same equip
ment pursuant to subdivision 9. ~ el'06it pre•JiEied fel' la suedi,Ji 
aieB 9 sliall tel'IBine.-te on Deeember 31, ¼™' ~ eredit pre,Jided 
fel' in this 8\lhllMsieR shall teRIHRQte en Deeember 31; -198(); ell• 
eept ay amoU&ta ~ are e&l'Red. felWVd ie a s:a~oe£tQent ~ 
Bl&¥M~as a eretlil;in 8\leA sul,oeEtQent year&.-

If the amount of the credit provided by this subdivision exceeds 
the taxpayer's liability for taxes pursuant to chapter 290 in the 
taxable year, beginning after December 31, 1972, in which the 
equipment is purchased, the excess amount may be carried forward 
to the four taxable years following the year of purchase. The en
tire amount of the credit not used in the year purchased shall be 
carried to the earliest of the four taxable years to which the credit 
may be carried and then to each of the three successive taxable 
years. 
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Sec. 4. Minnesota Statutes 1978, Chapter 298, is amended by 
adding a section to read: 

[298.028] [POLLUTION CONTROL TAX CREDIT.] Subdi• 
vi8ion 1. A credit of five percent of the net cost of equipment used 
primarily to abate or control pollutants to meet or e;i;ceed state 
laws, rules or standards to the e;i;tent the property i8 so used may 
be deducted from the ta;i; imposed by section 298.01 in the first 
year in which the equipment is installed. 

The credit allowed by this subdivision shall not e;i;ceed so much 
of the liability for ta:t for the ta:table year as does not exceed 
$75,000. The credit shall apply only if the equipment meets rules 
prescribed by the Minnesota pollution control agency and is in• 
stalled or operated in accordance with a permit or order issued by 
the agency. 

Subd. 2. If the amount of the credit determined under subdivi
sion 1 for any ta;i;able year e:tceeds the limitation provided in sub
division 1 for such ta:table year, hereinafter referred to as the 
"unused credit year", such e:tcess shall be a credit carryover to each 
of the four ta:table years following the unused credit year. 

The entire amount of the unused credit for an unused credit 
year shall be carried to the earliest of the four ta:table years to 
which such credit may be carried and then to each of the other 
three ta:table years; provided, however, the ma;i;imum credit al
lowable in any one ta;i;able year under this subdivision, including 
the credit allowable under subdivision 1 and the carryforward al
lowable under this paragraph, shall in no event e:tceed $75,000. 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for ta:table 
years beginning after December 31, 1979. Sections 2 and 3 are 
effective the day following final enactment. Section 4 is effective 
for property acquired in a ta:table year beginning after De
cember 31, 1978. 

ARTICLE V: ENERGY CREDIT 

Section 1. Minnesota Statutes 1978, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 13. [RESIDENTIAL ENERGY CREDIT.] A credit of 
20 percent of the first $10,000 of renewable energy source e:tpendi
tures, including the expenditures described in clauses (a), (b) and 
( d) if made by an individual ta;i;payer on a Minnesota building of 
si;i; dwelling units or less and e;i;penditures for biomass conversion 
equipment described in clause ( c), may be deducted from the tax 
due under this chapter for the ta:table year in which the e:tpendi• 
tures were made. For purposes of this subdivision, the term "build
ing" shall include a condominium or townhouse used by the ta:t
payer as a residence, In the case of qualifying e:tpenditures incur
red in connection with a building under construction by a con
tractor, the credit shall be deducted from the ta:t liability of the 
first individual to purchase the building for use as a principal resi
dence or for residential rental purposes; the contractor shall not 
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be eligible for the credit given pursuant to this subdivision for that 
e:i:penditure. 

A "renewable energy source e:cpenditure" which qualifies shall 
include: 

· (a) E:i:penditures which qualify for the federal renewable energy 
credit, pursuant to Section 44C of the Internal Revenue Code of 
1964, as amended through December 31, 1978, and any regulations 
promulgated pursuant thereto; 

(b) E:i:penditures for earth sheltered dwelUng units. For pur
poses of this credit, an "earth sheltered dwelling· unit" shall mean 
a structure which compUes with applicable building standards and 
which is constructed so that: 

(l) 80 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(2) 60 percent or more of the wall area is covered with a mini
mum depth of 12 inches of earth; and 

(3) · Those portions of the structure not insulated with a mini
mum of seven feet of earth shall have additional insulation; 

( c) E:i:penditures for biomass conversion equipment which pro
duces ethanol, methane or methanol for use as a liquid fuel which 
is not offered for sale; and 

( d) E:i:penditures for passive solar energy systems. For pur
poses of this credit, a "passive solar energy system" is defined to 
include systems which utilize elements of the building and its oper
able components to heat or cool a building unit the sun's energy 
by means of conduction, convection, radiation, or evaporation. A 
passive system shall include: 

(1) Collection aperture, including glazing installed in south 
facing walls and roofs; and 

(2) Storage element, including thermal mass in the form of 
water, masonry, rock, concrete, or other mediums which is de
signed to store heat collected from solar radiation. 

A passive system may include: 

(1) Control and distribution element, including fans, louvers, 
and air ducts; and/ or · 

(2) Retention element, including movable insulation used to 
minimize heat loss caused by nocturnal radiation through areas 
used for direct solar heat gain during daylight hours. 

Eligible passive expenditures shall be for equipment, materials or 
devices that are an integral part of the components listed above 
and essential to the functioning of a passive design which qualifies 
pursuant to rules promulgated by the commissioner of revenue in 
cooperation with the director of the energy agency. Expenditures 
for equipment, materials, or devices which are a part of the normal 
heating, cooling, or insulation system of a building are not eligible 
for the credit. 
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If a credit was allowed to a taxpayer under this subdivision for 
any prior taxable year, the dollar amount of the maximum expendi
ture for which a taxpayer may qualify for a credit under this sub
division in subsequent years shall be $10,000 reduced by the 
amount of expenditures which a credit was claimed pursuant to 
this subdivision in prior years. 

The credit provided in this subdivision shall not be allowed in a 
taxable year if the amount of the credit would be less than $10. 

If the credit allowable under this subdivision exceeds the amount 
of tax due in a taxable year, the excess credit shall not be refunded 
but may be carried forward to the succeeding taxable year and 
added to the credit allowable for that year. No amount may be -
carried forward to a taxable year beginning after December 31, 
1984. 

A shareholder in a family farm corporation and each partner 
in a partnership operating a family farm shall-be eligible for the 
credit provided by this subdivision in the same manner and to 
the same extent allowed a joint owner of property under clause 
(a). "Family farm corporation" and "family farm" have the mean
ings given in section 500.24. 

The credit provided in this subdivision is subject to the pro
visions of section 44C, (c) (7), (d) (1) to (8), and (e), of the 
Internal Revenue Code of 1954, as amended through December 31, 
1978, and any regulations promulgated pursuant thereto. 

Sec. 2. [RULES.] The commissioner of revenue in cooperation 
with the director of the energy agency shall promulgate rules es
tablishing additional qualifications and definitions for the credits 
provided in clauses ( a) to ( d). 

Sec. 3. [EFFECTIVE DATE.] This article is effective for ex
penditures made during taxable years beginning after December 
81, 1978 and before January 1, 1988. 

ARTICLE VI: LOCAL AIDS 

Section 1. Minnesota Statutes 1978, Section 477 A.01, Subdivision 
l, is amended to read: 

477A.0l [LOCAL GOVERNMENT AID.] Subdivision 1. The 
state shall di~~ $ei make available for distribution $64 for 
each person residing in the temtery ee~l'ieiBg eaeh eeYRty state 
for the calendar year~ 1980 and $89 $70 for calendar year 19!19 
198 I to the several taxing authorities, except school districts, with 
authority to impose taxes on property located in the eeYRty's tap. 
~ state. For purposes of this subdivision the number of persons 
residing in a eeaaty the state shall be the 1970 federal census pop
ulation. ~ the parpeses ef BIHi EUYisieRs l; 3; 4; 4a; IIRft 411, the 
e-&lfflties ef AReka, Car.•ep, Dal.eta, HeRRepia, Ramsey, Seett; ft
elaEliag the eity ef New Prague, aaEl V.!eshiagteR sllall be eeRside,ed 
a siRgle eeaftty. l'hat !)&l'tiee ef the eity ef New ~ whieh ism 
8eett eeaaty c-hall be tPe&tee as ii it is in l.eSal!IIP eeYMy-, 
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Sec. 2. Minnesota Statutes 1978, Section 4 77 A.01, Subdivision 2, 
is amended to read: 

Subd. 2. Every county government except that of a county con
taining a city of the first class shall receive a: distribution equal to 
the distribution it was entitled to receive in the preceding year 
pursuant to Minnesota Statutes 1974, Section 477A.0l plus an 
additional aid payment as follows: for 1980, the sum of $1 for each 
person residing in the county according to the 1970 federal census 
and, for 1981, the sum of $2 for each person residing in the county 
according to the 1970 federal census. The amount necessary to make 
the payments to the counties in excess of the amount of their 1979 
local government aid payments shall be appropriated in addition to 
the amount required to be appropriated pursuant to subdivision 1 . 

Sec. 3. Minnesota Statutes 1978, Section 477 A.01, Subdivision 4, 
is amended to read: 

Subd. 4. ( a) The balance of the distributions in ~ 1980 pur
suant to subdivision 1, shall be divided among the several cities 
and towns in the eeunty's tenitery in tile ppepeRien that tile 
pP8elQetel 

the eity 8P ~ ~ fedel'&I E!ellSU6 pep..wien 81' the QYel'ftge 
ef the ~ a, tewa!e w;g fedel'lll ee!ISll6 pep11Wi9R IIRft its elH'
Pent pepule,tien as Eletel'lllined !IBM the p,e'lieiens of ee~ien m-,. 
e3, 'll<meile<;e• is gfMte•i times 

-f&t ill tile case el a eity 81' tewR eutside the ~ &Pe& 
as defined iB seetien 4n..llH; Slihdi>,isien 3; er a eity etl!eP tl!aB 
a eity el the fHat elaes 81' tewR inside the met!.'8pelil;an &Pe&; tile 
6liffl ef le average eity * t&WR mill reie fel' tile ~ immediately 
~ ye&PS divided ey th-, 81' 

W ill the ease el a fifSl; elaes eity leeated wHhiR the ~ 
pemaP. ~ the 6liBl &f +it 69 ~eat &f the dellai/ amount el 
+ts ~ limitatien llffa i-ts speeial ~ plus -f#} Ml pe•eent &f 
the deDM am~ el its aewal ieYy- di¥iaed ey +ts taable value 
a~.justed fer the eeml'fflUtiefts aRd a:stribatien reEjairea ey ehap
ter 4nF, fep eaeh el the t!Ye<. im.ndiately preeedmg ye&¼'6 aiYia
ea ey three; times 

its my 61' tewR ~ aggregate salee l.'9t4e ao determined ~
the c~ ;,f re,;enue beai'S t& the 6lilB el the predaet ef 
that ea-lettlaties fer all eitiee aRd tewRs iB the teff'it&!,y~ state 
as provided herein: 

( 1) Funds shall be distributed to all cities and towns which 
are not subject to the levy limitation imposed pursuant to sec
tions 275.50 to 275.56, with the distribution to be based on the 
average equaUzed mill rate of each city or town. For purposes 
of this clause, "average equalized mill rate" shall be defined as 
the sum of the 1979 mill rate of the city or town plus its 1978 
mill rate plus its 1977 mill rate, multiplied by its 1978 aggregate 
sales ratio as determined by the commissioner of revenue, divided 
by three. 
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If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to Minnesota Statutes 1978, Section 477 A.01 
for 1979, plus, in the case of a city, the sum of $1 multiplied by 
its population as determined under section 275.53. 

If the average equalized mill rate of the city or town is 
greater than 10 but less than or equal ;to 20, the city or town 
will receive a distribution equal to that which it received pursuant 
to Minnesota Statutes 1978, Section 477 A.01 for 1979, plus the 
sum of $3 multiplied by its population as determined under sec
tion 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a duitribution equal to 
that which it received pursuant to Minnesota Statutes 1978, Sec• 
tion 477A.01, for 1979, plus the sum of $5 multiplied by its popu
lation as determined under section 275.53. 

(2) Funds shall be distributed to the city of Minneapolis in 
an amount equal to the amount distributed to that city for 
1979 pursuant to Minnesota Statutes 1978, Section 477 A.01. 

(3) The funds remaining after distribution has been made 
pursuant to paragraphs (1) and (2) shall be distributed accord
ing to the provisions of this paragraph among the cities and 
towns, other than the city of Minneapolis, which are subject 
to the levy limitations imposed pursuant to sections 275.50 to 
275.56. 

(i) For purposes of the 1980 distribution, the "local revenue 
base" of a city or town shall be the sum of its levy limitation for 
taxes levied in 1978 pl,us the amount of the distribution it re
ceived for 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.01, except that the "local revenue base" of a city of the 
first class located within the metropolitan area defined in section 
473.121, subdivision 2 shall be the sum of its levy limitation for 
taxes levied in 1978, multiplied by .85, plus the amount of the 
distribution it received for 1979 pursuant to Minnesota Statutes 
1978, Section 477 A.01. 

( ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue base, an 
amount equal to ten mills multiplied by the 1979 taxable valuation 
of the city or town, adjusted for the contributions and distri
butions required by chapter 473F in the case of a city or town 
located within the metropolitan area and less the captured value 
in any tax increment district, divided by its 1978 aggregate sales 
ratio as determined by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an 
amount which is equal to or greater than an amount computl'd 
pursuant to the following: 
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If the average equalized mill rate of the city or town is 10 
or less, the final· state aid factor of the city or town shall be 
at least equal to the amount which the city or town received 
pursuant to Minnesota Statutes 1978, Section 477 A.01 for 1979, 
plus the sum of $1 multiplied by its population as determined 
llnder section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor 
of the city or town will be at least equal to the amount which 
the city or town received pursuant to Minnesota St(!t~tes 19~8, 
Section 477 A.01 for 1979, plus the sum of $3 muitip/ied by its 
population as determined under section 275.53. 

If the average equalized mill rate of the city or town is gr_eater 
than 20, the final state aid factor of the city or town will be 
at least equal ·to the amount which the city or town received 
pursuant to Minnesota Statutes 1978, Section 477A.Ol1 for 1979, 
plus the sum of $5 multiplied by its population as aetermined 
under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's d1Stribution under Minnesota Statutes 1978, 
Section 477 A.01 by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minne• 
sota Statutes 1978, Section 477A.Ol, using the population deter• 
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12 
percent; if more than $75 per capita but less than or equal to 
$100 per capita, 15 percent; if more than $50 per capita but 
less than or equal to $75 per capita, 17 percent; or if less than 
or equal to $50 per capita, 20 percent. 

(iv) The amount of the distribution for which a city or a 
town is eligible under this paragraph shall be determined as fol• 
lows: For each city or town, its final 6tate aid factor increase 
shall be the difference between its final state aid factor deter• 
mined pursuant to this paragraph and the amount of distribution 
which it received for 1979 pursuant to Minnesota Statutes 1978, 
Section 477A.01. The final state aid factor increase of each city 
or town shall be divided by the sum of the final state aid factor 
increases for all cities and towns receiving distributions under 
this paragraph; that quotient shall be multiplied by the amount 
of the increase in funds available for dis.tribution under this para
graph over the sum of the amounts distributed to those cities 
and towns for 1979 pursuant to Minnesota Statutes 1978, Section 
477 A.OJ. That product, plus the distribution the city or town 
received pursuant to Minnesota Statutes 1978, Section 477 A.01 
for 1979, shall equal the distribution to be distributed to the 
city or town for 1980. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal 
to the distribution received by that city or town for 1979 pursuant 
to Minnesota Statutes 1978, Section 477 A.01, but which does 
not exceed the amount of the city's or town's 1979 distribution 
by more than the following percent: if a city received more than 
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$100 per capita in 1979 pursuant to Minnesota Statutes 1978, 
Section 477A.Ol, using the population determined pursuant to 
Minnesota Statutes 1978, Section 275.53, 12 percent; if more 
than $75 per capita but less than or equal to $100 per capita, 15 
percent; if more than $50 per capita but less than or equal to 
$75 per capita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

( vi) If the amount distributed to a city or town by paragraph 
(iv) is limited by paragraph ( v) the distribution to other cities 
and towns that receive aid under paragraph (3) shall be propor• 
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or town's 
1979 distribution by more than the following percent: if a city 
received more than $100 per capita in 1979 pursuant to Minne
sota Statutes 1978, Section 477 A.OJ, using the population deter
mined pursuant to Minnesota Statutes 1978, Section 275.53, 12 
percent; if more than $7 5 per capita but less than or equal to 
$ 100 per capita, 15 percent; if more than $50 per capita but less 
than or equal to $7 5 per capita, 17 percent; or if less than or 
equal to $50 per capita, 20 percent. 

(b) The balance of the distributions in 1919 1981 pursuant 
to subdivision 1 shall be divided among the several cities 
and towns in the OOIHlty!s terriooey in the properiioe that the 
p,oduet of 

the eity a;, t&WH-';, .l£-10 fedeml eeRSQB pepulatioe 81' the &¥eP

age of the eity-'s 81' tewR-'6 mG fedeml eeeeus populatiee aed it& 
eUffeBt f181>\lla-ti&n as detemimea UBdeP the pF8deieee &f &eel;ioe 
m.52, whkheve,, fo greater; times 

{a} le the ease of a e!--ty 81' tewn eutsi!le the mevopolit.an ..
aG defieed m seet:oe 473.121, m,bevisioe 2-, e,, a eity <Kh@-lilaB a 
eity ~ the fi,,st ela:: 81' t8wD msi<le the metJ,opelitan MeO; the 
amn ef its average city a;, tewn mill rote 181' the thl'eO immediately 
!)Feeeeding y€1lf6 divided by threat 81' 

W fa the ease of a fust elass eity leeate4 wtthiB the metro
f)8Htae a-, the BUm ef -(-i-t Gil pereeet of the dell,.., am......t ef 
its levy J.imitatioe aed its SJleeial levies pm11 W 4() pe1eeet of 
the dollar amouet of its aetual levy, divided by its wable value 
adjaste4 fer the eoetributioes aed ~ F8!flliFe4 by ebap-
te, 4-'.73F, f8I' eaeh of the three immediately p•eeeding yeHS tli
vi4ed by three; times 

its eity a;, tewe !-911 agg,egate sales ...tie as determieed by • 
eommissioeer of re¥enue beoFS te the SWB of the pFOmret ef that 
eoleulation fa;, all eities aed towes ie the temto,y. state as pro
vided herein: 

(1) Funds shall be distributed to all cities and towns which are 
not subject to the levy limitations imposed pursuant to sections 
275.50 to 275.56, with the distributions to be based on the average 
equalized mill rate of each city or town. For purposes of this clause, 
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"average equalized mill rate" shall be defined as the sum of the 
1980 mill rate of the city or town plus its 1979 mill rate plus its 
1978 mill rate, multiplied by its 1979 aggregate sales ratio as 
determined by the commissioner of revenue, divided by three. 

If the average equalized mill rate of the city or town is 10 or 
less, the city or town will receive a distribution equal to that which 
it received pursuant to clause ( a) for 1980, plus, in the case of a 
city, the sum of $1 multiplied by its population as determined 
under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the city or town will receive 
a distribution equal to that which it received pursuant to clause 
( a) for 1980, plus the sum of $4 multiplied by its population as 
determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the city or town will receive a distribution equal to that 
which it received pursuant to clause (a), for 1980, plus the sum of 
$6 multiplied by its population as determined under section 275.53. 

(2) The funds remaining after distribution has been made pur
suant to paragraph (1) shall be distributed according to the pro
visions of this paragraph among the cities and towns which are 
subject to the levy limitations imposed pursuant to sections 275.50 
to 275.56. 

(i) For purposes of the 1981 distribution, the "local revenue 
base" of a city or town shall be its local revenue base computed 
according to clause (a) paragraph ( 3) for purposes of the 1980 
distribution, provided that, in the case of a city which received 
its 1980 aid distribution pursuant to clause (a), paragraph (2), a 
local revenue base shall be computed for it according to the pro
visions of clause (a), paragraph (3); these revenue bases shall be 
increased as follows: 

The 1980 local revenue base will be multiplied by the percentage 
of increase from June, 1979, to June, 1980 in the revised consumer 
price index for all urban consumers for the Minneapolis-St. Paul 
metropolitan area prepared by the United States department of 
labor with 1967 as a base year. The product of that computation 
will be added to the 1980 local revenue base. The inflation-adjust
ed base shall also be increased by the percentage increase in the 
popu/ation of the city or town during the preceding year as de
termined according to section 275.53. After adjustment for popu
lation increase the inflation-adjusted weal revenue base of each 
city and town shall also be increased by ( 1) the amount of its spe
cial levies levied in 1979 to pay the costs of principal and interest 
on bonded indebtedness incurred in I 979 or thereafter for the pur
pose of providing capital rev/,acement for streets, curbs, gutters. 
storm sewers and bridges vlus (2) any adjustments made to the 
levy limit base of the city or town pursuant to Article II, section 
24 for purposes of refuse collection and street maintenance; and (.1) 
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any adjustments made to the levy limit base of the city or town 
pursuant to section 275.52, subdivision 4, clause (d). 

(ii) A preliminary state aid factor shall be established for each 
city and town by subtracting from the local revenue baae, ten mills 
multiplied by the 1980 taxable valuation of the city or town ad
justed for the contributions and distributions required by chapter 
473F if applicable and less the captured value in any tu incre
ment financing district divided by its 1979 sales ratio 1111 'determin
ed by the commissioner of revenue. 

(iii) A final state aid factor shall be established for each city 
and town by adjusting the preliminary state aid factor to comply 
with the following restrictions: 

The final state aid factor for a city or town shall be an amount 
which is equal to or greater than an amount computed pursuant 
to the following: 

If the average equalized mill rate of the city or town is 10 or 
less, the final state aid factor of the city or town shall be at least 
equal to the amount which the city or town received pursuant to 
clause (a) for 1980, plus the sum of $1 multiplied by its population 
as determined under section 275.53. 

If the average equalized mill rate of the city or town is greater 
than 10 but less than or equal to 20, the final state aid factor for 
the city or town shall be at least equal to the amount which the 
city or town received pursuant to clause ( a) for 1980, plus the sum 
of $4 multiplied by its population as determined under section 
275.53. 

If the average equalized mill rate of the city or town is greater 
than 20, the final state aid factor for the city or town shall be at 
least equal to the amount which the city or town received pursuant 
to clause (a) for 1980, plus the sum of $6 multiplied by its popu
lation as determined under section 275.53. 

The final state aid factor for any city or town shall not exceed 
the previous year's distribution under section 477 A.OJ by more 
than the following percent: if a city received more than $100 per 
capita in 1980 pursuant to clause ( a) of this subdivision using the 
population determined pursuant to section 275.53, 12 percent; if 
more than $75 per capita but less than or equal to $100 per capita, 
15 percent; if more than $50 per capita but less than or equal to 
$75 per capita, 17 percent; or if less than or equal to $50 per 
capita, 20 percent. 

(iv) The amount of the distribution for which a city or town is 
eligible under this paragraph shall be determined as follows: For 
each city or town, its final state aid factor increase shall be the 
difference between its final state aid factor determined pursuant 
to this paragraph and the amount of distribution which it received 
pursuant to clause (a). The final state aid factor increase of each 
city or town shall be divided by the sum of the final state aid 
factor increases for all cities and towns receiving distributions 
under this paragraph; that quotient shall be multiplied by the 
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amount of the increase in funds available for distribution under 
this paragraph over the amount distributed under clause (a), para
graphs (2) and (3). That product, plus the distribution the city 
or town received pursuant to clause (a), shall equal the distribu
tion to be distributed to the city or town for 1981. 

( v) The final distribution made to each city or town pursuant 
to this paragraph shall be in an amount which is at least equal to 
the distribution received by that city or town for 1980 pursuant to 
clause (a), but which does not exceed the amount of the city's 
or town's 1980 distribution by more than the following percent: 
if a city received more than $100 per capita in 1980 pursuant to 
clause (a) of this subdivision using the population determined pur
suant to section 275.53, 12 percent; if more than $75 per capita 
but less than or equal to $ JOO per capita, 15 percent; if more than 
$50 per capita but less than or equal to $7 5 per capita, 17 percent; 
or if less than or equal to $50 per capita, 20 percent: 

(vi) If the amounts distributed to a city or town by paragraph 
(iv) is limited by paragraph (v) the distribution to other cities 
and towns who receive aid under paragraph (2) shall be propor
tionately increased as necessary to absorb the difference. In no 
event shall a city's or town's distribution exceed the city's or 
town's 1980 distribution by more than the following percent: if a 
city received more than $ JOO per capita in 1980 pursuant to clause 
( a) of this subdivision using the population determined pursuant 
to section 275.53, 12 percent; if more than $75 per capita but less 
than or equal to $100 per capita, 15 percent; if more than $50 per 
capita but less than or equal to $75 per capita, 17 percent; or if 
less than or equal to $50 per capita, 20 percent. 

Sec. 4. Minnesota Statutes 1978, Section 477 A.03, is amended 
to read: 

477A.03 [APPROPRIATION.] A sum sufficient to discharge 
the duties imposed by section 477 A.01, subdivisions 1 , 2 and 4e 
is annually appropriated from the general fund to the commis
sioner of revenue. 

Sec. 5. Minnesota Statutes 1978, Section 353.01, Subdivision 
2a, is amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons 
are included in the meaning of "public employee": 

(a) Elected or appointed officers and employees of elected of
ficers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement 
association. 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or oper
ated by or an integral part of, any governmental subdivision or 
governmental subdivisions. 
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(f) Employees of a school district who receive separate salaries 
for driving their own buses. 

(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Council. 

(i) Employees of the Minnesota Municipal Utilities Associa
tion. 

(j) Elected or appointed officers and employees of the city of 
Minneapolis, or any of the boards, departments or commissions 
operated as a department of the city of Minneapolis or indepen
dently if financed in whole or in part by funds of the city of Minne
apolis, if the officer's assumption of the position or the employee's 
employment initially commences on or after the effective date of 
this section. 

(k) Employees of the metropolitan airports commission if em
ployment initially commences on or after the effective date of this 
section. 

(l) Employees of the Minneapolis municipal employees retire
ment fund, if employment initially commences on or after the 
effective date of this section. 

(m) Employees of special school district number 1 who are not 
members of the Minneapolis teachers retirement fund association 
if employment initially commences on or after the effective date 
of this section. 

Sec. 6. Minnesota Statutes 1978, Chapter 353, is amended by 
adding a section to read: 

[353.023] [TRANSFER OF PENSION COVERAGE OF MIN
NEAPOLIS MUNICIPAL EMPLOYEES RETIREMENT 
FUND COORDINATED PROGRAM.] Notwithstanding any 
provisions of law to the contrary, as of the effective date of this 
section, all active members of the coordinated program of the Min
neapolis municipal employees retirement fund established pur
suant to Minnesota Statutes 1978, Sections 422A.30 to 422A.39, 
shall cease to be members of the program of that fund and shall 
cease to have any accrual of service credit, rights, or benefits under 
the benefit plan of that program. From and after the effective date 
of this section, all active members of the coordinated program will 
have their retirement coverage transferred to the coordinated pro
gram of the public employees retirement association. The accrued 
liability for retirement coverage of these members to date shall be 
transferred to the coordinated program of the public employees 
retirement association and shall no longer be the liability of the 
Minneapolis municipal employees retirement fund. Within 30 days 
of the effective date of this section, the board of trustees of the 
Minneapolis municipal employees retirement fund shall transfer the 
entire assets attributable to the coordinated program of the Min
neapolis municipal employees retirement fund to the coordinated 
program of the public employees retirement association. The assets 
transferred shall be an amount equal in value to the amount of 
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employee contributions made by coordinated program members 
since July 1, 1978, the amount of employer matching contribu
tions made by an employing unit on behalf of a coordinated pro
gram member since July 1, 1978, an amount equal to the employer 
additional contribution for the members of the coordinated Jro
gram, and an amount equal to the investment income earne by 
the fund on the invested assets of the program since July 1, 1978. 
The assets transfe"ed to the public employees retirement fund 
shall only include securities which are proper investments pursuant 
to section 11.16. Within 30 days of the effective date of this sec
tion, the board of tTUBtees and the actuary of the Minn ea polis 
municipal employees retirement fund shall transfer to the public 
employees retirement association original copies of all records and 
documents which are in their possession relating to the coordinated 
program of the Minneapolis municipal employees retirement fund 
and any of its members and shall provide from time to time what
ever additional relevant information which the board of trustees 
of the public employees retirement association may request. Upon 
the transfer of the assets, liabilities and records of the coordinated 
program of the Minneapolis municipal employees retirement fund 
to the coordinated program of the public employees retirement 
association, the coordinated program of the Minneapolis municipal 
employees retirement fund shall terminate and shall cease to exist. 

Sec. 7. Minnesota Statutes 1978, Chapter 355, is amended by 
adding a section to read: 

[355.311) [SECOND SOCIAL SECURITY REFEREN
DUM.] Subdivision 1. [ELECTION OF SOCIAL SECURITY 
COVERAGE.] Any member of the basic program of the Minne
apolis municipal employees retirement fund shall be entitled to 
elect social security coverage retroactive to July 1, 1978 in a second 
social security referendum. Any member who so elects shall become 
a member of the coordinated program of the public employees 
retirement association and sufficient assets shall be transferred by 
the board of trustees of the Minneapolis municipal employees re
tirement fund to the coordinated program of the public employees 
retirement association pursuant to section 6. 

Subd. 2. [PAYMENT OF RETROACTIVE SOCIAL SECURI
TY EMPLOYEE AND EMPLOYER TAXES.] Effective retro
actively with respect to any employment after the date of retro
active coverage by municipal employees· who are employed on the 
date of the agreement or modification of the agreement with the 
secretary of health, education and welfare, the executive secretary 
of the Minneapolis municipal employees retirement fund shall 
cause to be paid out of the fund an amount for each municipal 
employee retroactively included equal to the employee and em
ployer taxes which would have been imposed by the federal insur
ance contribution act if the service by the employee constituted 
employment within the meaning of that act. This payment shall 
be computed from the date of retroactive coverage to the date that 
deductions are first taken from the wages of each municipal em
ployee pursuant to section 355.309. Amounts paid to meet the 
required employee contribution shall first be deducted from the 
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accumulated deductions of the municipal employee and then from 
the remaining assets of the fund. 

Subd. 3. [APPROPRIATION.] The amounts required by this 
section are hereby appropriated from the Minneapolis municipal 
employees retirement fund and the executive secretary of the fund 
is authorized to make any necessary disbursements and transfers. 
The amounts so required shall be paid to the contribution fund 
provided for in the enabling act. 

Subd. 4. [BALANCES DUE AFTER PAYMENT OF RETRO
ACTIVE SOCIAL SECURITY EMPLOYEE AND EMPLOYER 
TAXES.] Any municipal employee who elects social security cov
erage from and after January 1, 1979 and thereby transfers from 
the basic program of the Minneapolis municipal employees fund 
to the coordinated program .of the Minneapolis municipal em
ployees fund and from whose account retroactive social security 
employee taxes are paid by the board of the Minneapolis municipal 
employees fund shall be required to reimburse the fund in an 
amount equal to the difference between employee contributions 
at the rate of eight percent of his total salary for the period of 
retroactive social security coverage and the aggregate of four 
percent of his total salary for the period of retroactive social 
security coverage plus the rate of retroactive social security 
employee taxes paid on the salary of the municipal employee re
stricted to the earnings limitations imposed by the federal insur
ance contribution act covering service as a municipal employee 
rendered from and after July 1, 1978. In the event that a municipal 
employee does not reimburse the Minneapolis municipal employees 
retirement fund within 30 days following notification by the execu
tive secretary of the amount of reimbursement which is due, inter
est at the rate of six percent per annum compounded annually 
from the date the amount was first payable following notification 
until the date payment is made shall accrue. The city or the public 
corporation which employs a municipal employee electing social 
security coverage from and -after January 1, 1979 for service on 
which retroactive social security employer taxes are paid from the 
Minneapolis municipal employees retirement fund shall reimburse 
the fund in an amount equal to the reimbursement amount pay
able by the municipal employee. The employer reimbursement may 
be paid from the proceeds of a tax levy made for this purpose or 
from any other funds available to the employer. 

Sec. 8. Minnesota Statutes 1978, Section 422A.10, Subdivision 
1, is amended to read: 

422A.10 [SALARY DEDUCTIONS.] Subdivision 1. There shall 
be deducted and withheld from the basic salary, pay or compensa
tion of each employee in the contributing class, prior to January 
1, 1980 an amount equal to 7¼ percent, after December 31, 1979 
but prior to January 1, 1981 an amount equal to 8¼ percent and 
after December 31, 1980 an amount equal to 9¼ percent of such 
salary, pay or compensation, except as hereinafter provided. The 
retirement board may increase the percentage rate of contribution 
to the retirement fund of any employee or employees for the pur-
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pose of establishing and maintaining on an actuarial basis a plan 
of insurance, survivors' benefits, or other ty,pe of benefit or bene
fits, the cost of which shall be paid out of such extra percentage 
so authorized and deducted from the employee's compensation, 
except as hereinafter provided. Any plan or plans so established 
and placed in operation may be amended from time to time, or 
may be abandoned, but if abandoned, any surplus remaining from 
the. operation of a plan shall be the property of the fund, and 
shall be credited to the reserve for Joss in investment account. 

Sec. 9. Minnesota Statutes 1978, Chapter 422A, is amended by 
adding a section to read: 

[422A.101] [EMPLOYER CONTRIBUTIONS.] Subdivision 1. 
[CITY CONTRIBUTIONS.] Prior to August 31 of each year, the 
retirement board shall prepare an itemized statement of the 
financial requirements of the fund payable by the city for the sue• 
ceeding fiscal year, and a copy of the statement shaU be sub
mitted to the board of estimate and taxation and to the city coun• 
cil by September 15. The financial requirements of the fund pay
able by the city shaU be calculated as follows: 

( a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the 
salaries and wages of all employees covered by the basic program 
of the retirement fund which equals the difference between the 
level normal cost plus administrative cost and the employee con
tributions provided for in section 422A.10 less any amounts con
tributed toward the payment of the balance of the normal cost not 
paid by employee contributions by any city owned public utility, 
improvement project, other municipal activities supported in whole 
or in part by revenues other than real estate taxes, any public 
corporation, any employing unit of metropolitan government, or 
by special school district number 1 pursuant to section 422A.081; 

(b) an additional employer contribution of an amount equal to 
the percent, provided in section 353.27, subdivision 3a, clause (a), 
multiplied by the salaries and wages of aU employees covered by 
the basic program of the retirement fund less any amounts con
tributed toward amortization of the unfunded accrued liability by 
the year 2017 attributable to their respective covered employees 
by any city owned public utility, improvement project, other 
municipal activities supported in whole or in part by revenues other 
than real estate taxes, any public corporation, any employing unit 
of metropolitan government, or by special school district number 
1 pursuant to section 422A.081; and 

( c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until the 
year 2017 based upon the share of the Minneapolis municipal em• 
ployees retirement fund's unfunded liability attributed to the 
city. 

Subd. 2. Contributions by or for any city owned public utility, 
improvement project and other municipal actfoities supported i11 
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whole or in part by revenues other than real estate taices, any 
public corporation, any employing unit of metropolitan govern
ment or by special school district number 1, shall be calculated as 
follows: 

( a) a regular employer contribution of an amount equal to the 
percentage rounded to the nearest two decimal places of the 
salaries and wages of all employees covered by the basic program 
of the retirement fund which equals the difference between the 
level normal cost plus administrative cost and the employee con
tributions provided for in section 422A.10; 

( b) an additional employer contribution of an amount equal to 
the percent, provided in section 353.27, subdivision 3c, clause (a), 
multiplied by the salaries and wages of all employees covered by 
the basic program of the retirement fund; 

( c) a proportional share of an additional employer amortization 
contribution of an amount equal to $3,900,000 annually until the 
year 2017 based upon the share of the Minneapolis municipal em
ployees retirement fund's unfunded liability attributed to the 
employer. 

Subd. 3. [STATE CONTRIBUTIONS.] There is appropriated 
from the general fund of the state to the Minneapolis municipal 
employees retirement fund annually an amount equal to the 
financial requirements of the basic program of the Minneapolis 
municipal employees retirement fund reported by the actuary in 
the actuarial valuation of the fund prepared pursuant to section 
356.215 for the most recent year but based on a target date for 
full amortization of the unfunded liabilities by the year 2017 less 
the amount of employee contributions made pursuant to section 
422A.10, and the amount of employer contributions made pursuant 
to subdivision 1, clauses (a), (b) and (c), and subdivision 2, 
clauses (a), (b) and (c). Payments made pursuant to this sub
division shall be made at the same time and in the same manner 
as for payments made pursuant to section 477 A.OJ, subdivision 4b. 

Sec. 10. Minnesota Statutes 1978, Chapter 422A, is amended 
by adding a section to read: 

[422A.26] [COVERAGE BY THE PUBLIC EMPLOYEES 
RETIREMENT ASSOCIATION.] Notwithstanding section 
422A.09, or any other law to the contrary, any person whose em
ployment by, or assumption of a position as an appointed or elected 
officer of, the city of Minneapolis, any of the boards, departments, 
or commissions operated as a department of the city of Minne
apolis or independently if financed in whole or in part by funds of 
the city of Minneapolis, the metropolitan airports commission, the 
Minneapolis municipal employees retirement fund, or special school 
district number 1 if the person is not a member of the Minneapolis 
teachers retirement fund association by virtue of that employment 
or position, initially commences on or after the effective elate of 
this section shall be a member of the public employees retirement 
association unless excluded from membership pursuant to section 
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353.01, subdivision 2b. In no event shall there be any new members 
of the contributing class of the Minneapolis municipal employeer 
fund in either the basic program or the coordinated program on 
or after the effective date of this section. 

Sec. 11. [REPEALER.] Minnesota Statutes 1978, Section 
477 A.O 1, Subdivisions 3 and 4a are repealed. 

ARTICLE VII: RAILROADS 

Section 1. Minnesota Statutes 1978, Chapter 270, is amended 
by adding a section to read: 

[270:801] [DEFINITIONS.] Subdivision 1. The following 
words and phrases when used in sections 1 to 13, unless the con
text clearly indicates otherwise, shall have the meanings ascribed 
to them in this section. 

Subd. 2. "Railroad company" means any company which as a 
common carrier operates a railroad or a line or lines of railway 
situated within or partly within Minnesota. 

Subd. 3. "Operating property" means all property owned or 
used by a railroad company in the performance of railroad trans
portation services, including without limitation franchises, rights
of-way, bridges, trestles, shops, docks, wharves, buildings and 
structures. 

Subd. 4. "Nonoperating property" means and includes all prop
erty other than property defined in subdivision 3. Nonoperating 
property shall include real property which is leased or rented or 
available for lease or rent to any person which is not a railroad 
company. Vacant land shall be presumed to be available for lease 
or rent if it has not been used as operating property for a period 
of one year preceding the valuation date. Nonoperating property 
also includes land which is not necessary and integral to the per
formance of railroad transportation services and which is not used 
on a regular and continual basis in the performance of these ser
vices. 

Subd. 5. "Commissioner" means the commissioner of revenue. 

Sec. 2. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.81] [TAXATION AND ASSESSMENT OF RAILROAD 
COMPANY PROPERTY.] Subdivision I. The operating propert_v 
of every railroad company doin{! business in Minnesota shall be 
valued by the commissioner in the manner prescribed by sections 
I to 13. 

Subd. 2. The nonoperating property of every railroad company 
doing business in Minnesota shall be assessed as otherwise pro
vided by law. 

Subd. 3. The commissioner shall have exclusive primary jurisdic
tion to determine what is operatinf/ property and what is nonoper
ating property. In making such determination, the commissioner 
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shall solicit information and opinions from outside his depart
·ment and afford all interested persons an opportunity to submit 
data or views on the subject in writing or orally. Local assessors 
may submit written requests to the commissioner, asking that 
he determine the nature of specific property owned by a railroad 
and located within their assessing jurisdiction. Any determination 
made by the commissioner moy be appealed by the assessor to 
the tax court pursuant to Minnesota Statutes, Chapter 271. 

Subd. 4. In no event shall property owned or used by a railroad, 
whether operating property or nonoperating property, be subject 
to tax hereunder unless such property is of a character which would 
otherwise be subject to tax under the provisions of Minnesota 
Statutes, Chapter 272. 

Subd. 5. Prior to the promulgation of permanent rules the com
missioner may exercise temporary rule-making authority as pro
vided in section 15.0412, subdivision 5, to implement the pro
visions of this act. The commissioner shall solicit information and 
opinions from outside his department as provided in section 15.-
0412, subdivision 6, before adopting these rules. Notwithstanding 
the provisions of section 15.0412, subdivision 5, rules adopted pur
suant to this section shall be effective until permanent rules are 
adopted pursuant to chapter 15 or until May 1, 1980, whichever 
occurs first. 

Sec. 3. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

(270.82] [REPORTS OF RAILROAD COMPANIES.] Sub
division 1. Every railroad company doing business in Minnesota 
shall annually file with the commissioner on or before April 30 a 
report under oath setting forth the information prescribed by the 
commissioner to enable him to make the valuation and equaliza
tion required by sections 1 to 13. 

Subd. 2. The commissioner for good cause may extend the time 
for filing the report required by subdivision 1. 

Sec. 4. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.83] [EXAMINATIONS AND INVESTIGATIONS.] Sub
division 1. The commissioner shall have the power to examine or 
cause to be examined any books, papers, records, or memoranda 
relevant to the determination of the valuation of operating prop
erty as herein provided. The commissioner shall have the further 
power to require the attendance of any person having knowledge 
or information in the premises, to compel the production of books, 
papers, records, or memoranda by persons so required to attend, to 
take testimony on matters material to such determination and ad
minister oaths or affirmations. 

Subd. 2. For the purpose of making such examinations, the com
missioner may appoint such persons as he may deem necessary. 
8uch persons shall have the rights and powers of the examining of 
book~, papers. records or memoranda, and of .~ubpoenaing wit-
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nesses, adminstering oaths and affirmations, and taking of testi
mony, which are conferred upon the commissioner hereby. The 
clerk of any court of record, upon demand of any such person, shall 
issue a subpoena for the attendance of any witness or the produc
tion of any books, papers, records, or memoranda before such per
son. The commissioner may also issue subpoenas for the appear
ance of witnesses before him or before such persons. Disobedience 
of subpoenas so issued shall be punished by the district court of 
the district in which the subpoena is issued for a contempt of the 
district court. 

Subd. 3. If any railroad company shall refuse or neglect to make 
the report required by this section to the commissioner, or shall 
refuse or neglect to permit an inspection and examination of its 
property, records, books, accounts or other papers when requested 
by the commissioner, or shall refuse or neglect to appear before 
the commissioner or a person appointed under subdivision 2 when 
required so to do, the commissioner shall make the valuation pro
vided for by sections 1 to 13 against the railroad company accord
ing to his best judgment on available information. 

Sec. 5. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.84] [ANNUAL VALUATION OF OPERATING PROP
ERTY.] Subdivision 1. The commissioner shall annually between 
April 30 and July 31 make a determination of the fair market value 
of the operating property of every railroad company doing business 
in this state as of January 2 of the year in which the valuation is 
made. In determining the fair market value of the portion of oper
ating property within this state, the commissioner shall value the 
operating property as a unit, taking into consideration the value 
of the operating property of the entire system, and shall allocate 
to this state that part thereof which is a fair and reasonable pro
portion of said entire system valuation. If the commissioner uses 
original cost as a factor in determining the unit value of operating 
property, no depreciation or obsolescence allowance shall be per
mitted. However, if the commissioner uses replacement cost as a 
factor in determininp the unit value of operating property, then a 
reasonable depreciation and obsolescence allowance may be used. 

The commissioner shall give a report to the leg~lature in 
February 1980 and in February 1981 on the formula which he has 
used to determine the unit value of railroad operating property 
pursuant to this act. This report shall also contain the valuation 
for payable 1980 and 1981 by company and the taxes payable in 
1980 and 1981 by company based upon the valuation of operatin{! 
property. The legislature may review the formula, the valuation. 
and the resulting taxes and may make changes in the formula that 
it deems necessary. 

Subd. 2. After the commissioner has determined the fair market 
value of the operating oroperty of each railraod company, he sha./1 
give notice b,v first class mail to the railroad company of thr 
valuation. 
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Sec. 6. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.85] [REVIEW OF VALUATION.] A railroad company 
may within 15 days of receipt of the notice of valuation file a writ
ten request for a conference with the commissioner relating to the 
value of its operating property. The commissioner shall thereupon 
designate a time and place for the conference which he shall con
duct, upon commissioner's entire files and records and such 
further information as may be offered. Said conference shall be 
held no later than 30 days after mailing of the commissioner's 
valuation notice. At a reasonable time after such conference the 
commissioner shall make a final determination of the fair market 
value of the operating property of the railroad company and shall 
notify the company promptly thereof. 

Sec. 7. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.86] [APPORTIONMENT OF VALUATION.] Upon de
termination by the commissioner of the fair market value of the 
operating property of each railroad company, he shall apportion 
such value to the respective counties and to the taxing districts 
therein in conformity with fair and reasonable rules and standards 
to be established by the commissioner pursuant to notice and 
hearing, except as provided in section 2. In establishing such rules 
and standards the commissioner may consider ( a) the physical 
situs of all station houses, depots, docks, wharves, and other build
ings and structures with an original cost in excess of $10,000; (b) 
the proportion that the length and type of all the tracks used by 
the railroad in such county and taxing district bears to the length 
and type of all the track used in the state; and (c) other facts as 
will result in a fair and equitable apportionment of value. 

Sec. 8. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.87] [CERTIFICATION TO COUNTY ASSESSORS.] 
When the commissioner has made his annual determination of the 
fair market value of the operating property of each company in 
each of the respective counties, and in the taxing districts therein, 
he shall certify the fair market value to the county assessor, which 
shall constitute the fair market value of the operating property of 
the railroad company in such county and the taxing districts 
therein upon which taxes shall be levied and collected in the same 
manner as on the commercial and industrial property of such 
county and the taxing districts therein. 

Sec. 9. Minnesota Statutes 1978, Chapter 270, is amended hv 
adding a section to read: · 

[270.88] [PROCEEDINGS AND APPEALS.] The commis
sioner's final determination under section 6 and his certification to 
county assessors under section 8 shall be final orders appealable to 
the tax court in accordance with chapter 271. Appeals by railroad 
companies under this act shall be taken against the commissioner 
and not against the county or taxing district to which payment is 
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made. Upon the filing of any appeal by a railroad company, the 
commissioner shall give notice thereof by first class mail to each 
county which would be affected by the appeal. 

Sec. 10. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.89] [APPLICABILITY OF OTHER PROVISIONS.] Sec
tion 297A.25, subdivision 1, clause (1) shall remain applicable to 
railroad companies subject to this act. 

Sec. 11. Minnesota Statutes 1978, Chapter 270, is amended by 
adding a section to read: 

[270.90] [PAYMENT OF TAXES IN 1980 AND 1981 ONLY.] 
For the years 1979 and 1980 only, after the commissioner has deter
mined the market value of the operating property of each com
pany under the provisions of sections 5 and 6, he shall compute 
the assessed value of the operating property by applying the clas
sification percentage contained in section 273.13, subdivision 9. By 
March 1, 1980 and 1981, the commissioner shall compute the tax 
due from each company by applying the average statewide mill 
rate. The statement of taxes shall be sent to each company on or 
before April 1, 1980 and 1981, and shall indicate the assessed value 
of operating property, the mill rate applied in determining the 
taxes and the total amount of taxes due and payable. That 
amount shall be compared to the amount of gross earnings tax 
imposed under section 13 of this act. If the amount paid pursuant 
to section 13 is less than the amount computed in this section, the 
additional tax shall be payable to the commissioner and shall be 
deposited by him in the general fund of the state treasury. The 
provisions of section 279.01 pertaining to due dates and penalties 
for late payment of taxes for nonhomestead property shall be 
applicable to the taxes payable under this section. If the amount 
paid pursuant to section 13 exceeds the amount computed in this 
section, the commissioner shall refund the amount of excess within 
60 days. The amounts necessary to make the refunds provided in 
this section are appropriated to the commissioner from the general 
fund in the state treasury. 

Sec. 12. Minnesota Statutes 1978, Section 272.02, Subdivision 1, 
is amended to read: 

272.02 [EXEMPT PROPERTY.] Subdivision 1. Except as pro
vided in other subdivisions of this section or in section 272.025, all 
property described in this section to the extent herein limited shall 
be exempt from taxation: 

( 1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

( 4) All academies, colleges, and universities, and all seminaries 
of learning; 

(5) All churches, church property, and houses of worship; 
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(6) Institutions of purely public charity; 

( 7) All public property exclusively used for any public purpose; 

(8) All natural cheese held in storage for aging by the original 
Minnesota manufacturer; 

(9) (a) Class 2 property of every household of the value of 
$100, maintained in the principal place of residence of the owner 
thereof. The county auditor shall deduct such exemption from the 
total valuation of such property as equalized by the revenue com
missioner assessed to such household, and extend the levy of taxes 
upon the remainder only. The term "household" as used in this 
section is defined to be a domestic establishment maintained 
either ( 1) by two or more persons living together within the same 
house or place of abode, subsisting in common and constituting a 
domestic or family relationship, or (2) by one person. 

(b) During the period of his active service and for six months 
after his discharge therefrom, no member of the armed forces of 
the United States shall lose status of a householder under para
graph (a) which he had immediately prior to becoming a member 
of the armed forces. 

In case there is an assessment against more than one member of 
a household the $100 exemption shall be divided among the mem
bers assessed in the proportion that the assessed value of the Class 
2 property of each bears to the total assessed value of the Class 2 
property of all the members assessed. The Class 2 property of each 
household claimed to be exempt shall be limited to property in one 
taxing district, except in those cases where a single domestic 
establishment is maintained in two or more adjoining districts. 

Bonds and certificates of indebtedness hereafter issued by the 
state of Minnesota, or by any county or city of the state, or any 
town, or any common or independent school district of the state, 
or any governmental board of the state, or any county or city 
thereof, shall hereafter be exempt from taxation; provided that 
nothing herein contained shall be construed as exempting such 
bon~s from the payment of a tax thereon, as provided for by 
sect10n 291.01, when any of such bonds constitute, in whole or in 
part, any inheritance or bequest, taken or received by any person 
or corporation. 

(10) Farm machinery manufactured prior to 1930, which is used 
only for display purposes as a collectors item; 

(11) The taxpayer shall be exempted with respect to, all agri
cultural products, inventories, stocks of merchandise of all sorts, 
all materials, parts and supplies, furniture and equipment, manu
facturers material, manufactured articles including the inventories 
of manuacturers, wholesalers, retailers and contractors; and the 
furnishings of a room or apartment in a hotel, rooming house, tour
ist court, motel or trailer camp, tools and machinery which by law 
are considered as personal property, and the property described in 
section 272.03. subdivision 1 (c), except personal property which 
is part of an electric generating, transmission, or distribution sys-
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tern or a pipeline system transporting or distributing water, gas, or 
petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and 
structures. Railroad docks and wharves which are part of the oper
ating property of a railroad company as defined in section 1 are not 
exempt. 

(12) Containers of a kind customarily in the possession of the 
consumer during the consumption of commodities, the sale of 
which are subject to tax under the provisions of the excise tax im
posed by Extra Session Laws 1967, Chapter 32; 

(13) All livestock, poultry, all horses, mules and other animals 
used exclusively for agricultural purposes; 

(14) All agricultural tools, implements and machinery used by 
the owners in any agricultural pursuit. 

(15) Real and personal property used primarily for the abate
ment and control of air, water, or land pollution to the extent that 
it is so used. 

Any taxpayer requesting exemption of all or a portion of any 
equipment or device, or part thereof, operated primarily for the 
control or abatement of air or water pollution shall file an applica
tion with the commissioner of revenue. Any such equipment or 
device shall meet standards, regulations or criteria prescribed by 
the Minnesota Pollution Control Agency, and must be installed 
or operated in accordance with a permit or order issued by that 
agency. The Minnesota Pollution Control Agency shall upon re
quest of the commissioner furnish information or advice to the 
commissioner. -If the. commissioner determines that property qual
ifies for exemption, he shall issue an order exempting such prop
erty from taxation. Any such equipment or device shall continue 
to be exempt from taxation as long as the permit issued by the 
Minnesota Pollution Control Agency remains in effect. 

Sec. 13. Minnesota Statutes 1978, Section 295.02, is amended to 
read: 

295.02 [ANNUAL RETURN.] Every railroad company owning 
or operating- any line of railroad situated within, or partly within. 
this state shall, annually, pay to the commissioner of revenue, in 
lieu of all taxes upon all property within this state owned or 
operated for railway purposes by such company, including equip
ment, appurtenances, appendages and franchises thereof, a sum of 
money equal to lwe two percent of the gross earnings derived from 
the operation of such line of railway within this state. 

On or before September first, annually, each such railroad com
pany shall file a true and just return of all such gross earnings for 
the six months endini: June thirtieth, next preceding, and the tax 
of lwe two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by law, on September 
first. 

On or before March first, annually, each such railroad company 
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shall file a true and just return of all such gross earnings for the 
six months ending December thirty-first, next preceding, and tax 
of five two percent thereon shall become due and payable to the 
state of Minnesota, in manner provided by Jaw, on March first. 
The payments of such sums at the times hereinbefore set forth 
shall be in full and in lieu of all other taxes upon the property and 
franchises so taxed. 

Such returns shall be filed with the commissioner, in such form 
as he shall prescribe, and the provisions of chapter 294 and acts 
amendatory thereto, shall be applicable to such railroad companies 
and to the returns and the taxes submitted therewith by them. 

The lands acquired by public grant shall be and remain exempt 
from taxation until sold or contracted to be sold or conveyed, as 
provided in the respective acts whereby such grants were made or 
recognized. 

Sec. 14. Minnesota Statutes 1978, Section 475.53, Subdivision 4, 
is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] Except as otherwise provided 
by law, no school district shall be subject to a net debt in excess of 
ten percent of the actual market value of all taxable property and 
of exempt property referred to in section 275.49, situated within 
its corporate limits, as computed in accordance with this subdi
vision. The county auditor of each county containing taxable real 
or personal property situated within any school district shall 
certify to the district upon request the market value of all such 
property. The county auditor of eacn county containing exempt 
property referred to in section 275.49, situated within any school 
district, shall certify to the district upon request the total market 
value of all such property as determined under section 275.49. Y 
00 i-eent 01' IB8l'e iB Y9lae el the taxaale pPeperty ift any seheel 
district eeReists ef pr0periy 0R whieh ta,ies &l'8 pa4d iBte the state 
treaSYzy aRael' gl'06S eamiftgg tH laws applieahle to eemmee eaP
riel' PaiiPaeds, The JIQblie sefYiee eelRIRissiee commissioner of rev
enue shall certify to the district upon request the market value of 
railroad property within the district as most recently determined 
~ the ee1Rmissioe under section 270.87 . Whenever the state 
equalization aid review committee, in accordance with section 
124.212, subdivision 10, has determined that the assessed valua
tion of any district furnished by county auditors is not based upon 
the market value of taxable property in the district, the com
missioner of revenue shall certify to the district upon request the 
ratio most recently ascertained to exist between such value and 
the actual market value of property within the district. The actual 
market value of property within a district, on which its debt limit 
under this subdivision is based, is (a) the value certified by the 
county auditors and, where applicable, by the JIQBHe service eem
missi0R commissioner of revenue under section 270.87 , or (b) this 
value divided by the ratio certified by the commissioner of reve
nue, whichever results in a higher value. 

Sec. 15. Minnesota Statutes 1978, Sections 295.01, Subdivisions 
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2 and 3; 295.02; 295.03; 295.04; 295.05; 295.12; 295.13; and 295.14 
are repealed. 

Sec. 16. Section 15 shall be effective beginning for taxable years 
after December 31, 1980. The remainder of this article is effective 
after December 31, 1978. 

ARTICLE VIII: PAYMENTS IN LIEU 

Section 1. [DEFINITIONS.] Subdivision 1. For the purpose of 
sections l to 5, the terms defined in this section have the mean
ings given them. 

Subd. 2. "Commissioner" means the commissioner of natural re
sources. 

Subd. 3. "Acquired natural resources land" means any land 
presently administered by the commissioner in which the state 
acquired by purchase, condemnation, or gift, a fee title interest in 
lands which were previously privately owned. 

Subd. 4. "Other natural resources land" means any other land 
presently owned in fee title by the state and administered by the 
commissioner, or any tax-forfeited land, other than platted lots 
within a city, which is owned by the state and administered by 
the commissioner or by the county in which it is located. 

Sec. 2. There is annually appropriated to the commissioner of 
natural resources from the general fund for payment to counties 
within the state an amount equal to $3 multiplied by the number 
of acres of acquired natural resources land, 75 cents multiplied by 
the number of acres of county-administered other natural re
sources land, and 37.5 cents multiplied by the number of acres of 
commissioner-administered other natural resources land located 
in each county as of July l of each year. Lands for which pay
ments in lieu are made pursuant to section 97.49, subdivision 7, 
and Laws 1973, Chapter 567, shall not be eligible for payments 
under this .section. Each county auditor shall certify to the de
partment of natural resources during July of each year the num
ber of acres of county-administered other natural resources land 
within his county. The department of natural resources may, in 
addition to the certification of acreage, require descriptive lists of 
land so certified. The commissioner of natural resources shall de
termine and certify the number of acres of acquired natural re
sources land and commissioner-administered natural resources 
land within each county. 

Sec. 3. Payments to the counties shall be made from the gener
al fund during the month of January of the year next following 
certification. There shall be deducted from amounts paid any 
amounts paid to a county or township during the preceding year 
pursuant to sections 84A.51, 89.036, 97.49, subdivision 3, and 
272.68, subdivision 3 with respect to the lands certified pursuant 
to section 2. 

Sec. 4. Forty percent of the total payment to the county shall 
be deposited in the county general revenue fund to be used to pro-
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vide property tax levy reduction. The remainder shall be distri
buted by the county in the following priority: 

(a) 37.5 cents for each acre of county-administered other nat
ural resources land shall be deposited in a resource development 
fund to be created within the county treasury for use in resource 
development, forest management, game and fish habitat improve
ment, and recreational development and maintenance of county
administered other natural resources land. Any county receiving 
less than $5,000 annually for the resource development fund may 
elect to deposit that amount in the county general revenue fund; 

(b) From the funds remaining, each organized township shall 
receive 30 cents per acre of acquired natural resources land and 
7.5 cents per acre of other natural resources land located within 
its boundaries. Payments for natural resources lands not located 
in an organized township shall be deposited in the county general 
revenue fund. Payments to counties and townships pursuant to 
this paragraph shall be used to provide property tax levy reduc
tion. Provided that, if the total payment to the county pursuant 
to section 2 is not sufficient to fully fund the distribution pro
v 'ded for in this clause, the amount available shall be distributed 
to each township and the county general revenue fund on a pro 
rata basis; and 

( c) Any remaining funds shall be deposited in the county gen
eral revenue fund. Provided that, if the distribution to the county 
general revenue fund exceeds $35,000, the excess shall be used to 
provide property tax levy reduction. 

Sec. 5. Minnesota Statutes 1978, Section 275.51, Subdivision 
3d, is amended to read: 

Subd. 3d. The property tax levy limitation for governmental 
subdivisions in 1977 payable in 1978 and subsequent years shall 
be calculated as follows: 

(a) The sum of the following amounts shall be computed: (1) 
the property tax permitted to be levied in 1976 payable 1977 com
puted pursuant to Minnesota Statutes 1976, Section 275.51, Sub
division 3c, plus 

(2) the amount of any state aids the governmental subdivision 
was entitled to receive in calendar year 1977 pursuant to sections 
477A.0l; 298.26; 298.28, subdivisions 1 and la; 298.281, subdivi
sion 1; 298.282; and 294.26, plus 

(3) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clauses (a), 
(c), (d), (e), and (f), except for levies made to pay tort judgments 
and make settlements of tort claims or to pay the salaries and 
benefits of municipal and probate court judges, plus 

(4) the amount levied in 1976 payable 1977 pursuant to Minne
sota Statutes 1976, Section 275.50, Subdivision 5, Clause (g) for 
the administrative costs of public assistance programs or county 
welfare systems, plus 
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(5) one-half of the amount of the special levy authorized under 
section 275.50, subdivision 5, clause (n) shall be added to the 
permanent levy limit base of the governmental subdivision in the 
year following the year in which it has been discontinued as a 
special levy pursuant to the provisions of section 275.50, subdivi
sion 5, clause (n). 

(b) The sum computed in clause (a) shall be increased annual
ly in the manner provided in section 27 5.52 to derive the levy limit 
base for successive years. 

( c) For taxes levied in 1978 payable 1979 and subsequent years, 
the levy limit base is the levy limit base which was computed for 
the immediately preceding year under the provisions of this section 
increased according to the provisions of section 27 5.52. Any amount 
levied in 1976 payable 1977 under the provisions of section 275.50, 
subdivision 5, clauses (a), (c), (d), (e) or (f) to meet tbe costs 
of programs, services or legal requirements which cease to exist in 
a subsequent year shall be subtracted from the levy limit base in 
the year in which the programs, services or legal requirements for 
which the levy was made cease to exist. 

( d) The levy limit base shall be reduced by the total amount of 
state formula aids pursuant to section 477 A.01 and taconite taxes 
and aids pursuant to sections 294.26; 298.26; 298.28, subdivision 1; 
and 298.2821 ; and the payments in lieu of ta:i:es to a county pur
suant to section 2 which are required to be used to provide prop
erty ta:i: levy reduction, to be paid in the calendar year in which 
property taxes are payable. As provided in section 298.28, subdivi
sion 1, for taxes payable in 1978 and 1979, two cents per taxable 
ton, and for taxes payable in 1980 and thereafter, one cent per 
taxable ton of the amount distributed under section 298.28, sub
division 1, clause (4) (c) shall not be deducted from the levy limit 
base of the counties that receive that aid. The resulting figure is 
the amount of property taxes which a governmental subdivision 
may levy for all purposes other than those for which special levies 
and special assessments are made. 

Sec. 6. [EFFECTIVE DATE.] This article is effective July 1, 
1979. 

ARTICLE IX: SALES TAX 

Section 1. Minnesota Statutes 1978, Section 297A.0l, Subdivi
sion 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited 
to, each of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible per
sonal property, whether absolutely or conditionally, and the leas
ing of or the granting of a license to use or consume tangible per
sonal property, for a consideration in money or by exchange or 
barter; 

(b) The production, fabrication, printing or processing of 
tangible personal property for a consideration for consumers who 
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furnish either directly or indirectly the materials used in the pro
duction, fabrication, printing or processing; 

( c) The furnishing, preparing or serving for a consideration of 
food, meals or drinks, not including hospitals, sanatoriums, nurs
ing homes or senior citizens homes, meals or drinks purchased for 
and served exclusively to individuals who are 60 years of age or 
over and their spouses or to the handicapped and their spouses by 
governmental agencies, nonprofit organizations, agencies, or 
churches or pursuant to any program funded in whole or part 
through 42 USCA sections 3001 through 3045, wherever delivered, 
prepared or served, meals and lunches served at public and private 
schools, universities or colleges, or the occasional meal thereof by 
a charitable or church organization; 

( d) The granting of the privilege of admission to places of 
amusement or athletic events and the privilege of use of amuse
ment devices; 

(e) The furnishing for a consideration of lodging and related 
services by a hotel, rooming house, tourist court, motel or trailer 
camp and of the granting of any similar license to use real prop
erty other than the renting or leasing thereof for a continuous 
period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, 
or steam for use or consumption within this state, or local ex
change telephone service and intrastate toll service except such 
service provided by means of coin operated telephones; the tax 
imposed on amounts paid for telephone services is the liability of 
and shall be paid by the person paying for the services. Sales by 
municipal corporations in a proprietary capacity are included in 
the provisions of this clause. The furnishing of water and sewer 
services for residential use shall not be considered a sale. 

Sec. 2. [EFFECTIVE DATE.] This article is effective July 1, 
1979 for sales made after June 30, 1979. 

ARTICLE X: MISCELLANEOUS 

Section 1. Minnesota Statutes 1978, Section 93.55, is amended 
to read: 

93.55 [FAILURE TO FILE OR RE-FILE; FORFEITURE 
AFTER NOTICE AND HEARING; LEASING; RECOVERY 
OF FAIR MARKET VALUE OF FORFEITED INTEREST.] 
Subdivision 1. If the owner of a mineral interest fails to file the 
verified statement required by section 93.52, before January 1, 
1975, as to any interests owned on or before December 31, 1973, or 
within one year after acquiring such interests as to interests 
acquired after December 31, 1973, and not previously filed under 
section 93.52, the mineral interest shall forfeit to the state after 
notice and opportunity for hearing as provided in this section. 
Thereafter 

Subd. 2. The commissioner shall notify the last owner of record 
on file in either the county recorder's or registrar of titles' office of 
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a hearing on an order to show cause why the mineral interest 
should not forfeit to the state absolutely. The notice shall be 
served in the same manner as provided for the service of summons 
in a civil action to determine adverse claims under chapter 559 and 
shall contain the following: (I) the legal description of the prop
erty upon or beneath which the interest exists; (2) a recitation 
that the statement of severed mineral interest either did not 
comply with the requirements specified by section 93.52 for such a 
statement or was not filed within the time specified in section 
93.55, or both; and (3) that the court will be requested to enter an 
order adjudging the forfeiture of the mineral interest to be abso
lute in the absence of a showing that there was substantial com
pliance with laws requiring the registration and taxation of 
severed mineral interests. For the purposes of this section, sub
stantial compliance with laws requiring the registration and taxa
tion of severed mineral interests means: (1) that the records in 
the office of the county recorder or registrar of titles specified the 
true ownership of the severed mineral interest during the time 
period within which the statement of severed mineral interest 
should have been registered with the county recorder or the regis
trar of titles, or that probate, divorce, bankruptcy, mortgage fore
closure, or other proceedings affecting the title had been timely 
initiated and diligently pursued by the true owner during the time 
period within which the severed mineral interest statement should 
have been registered, and (2) that all taxes relating to severed 
mineral interests had been timely paid, including any taxes which 
would have been due and owing under section 273.13, subdivision 
2a, had the interest been properly filed for record as required by 
section 93.52 within the time specified in section 93.55. For the 
purposes of this s~ction, "time(y paid" means paid within the time 
period during which tax forfeiture would not have been possible 
had a real property tax been assessed against the property. 

Subd. 3. After the forfeiture of the mineral interest is adjudged 
to be absolute, the mineral interest may be leased in the same 
manner as provided in section 93.335, for the lease of minerals and 
mineral rights becoming the absolute property of the state under 
the tax laws, except that no permit or lease issued pursuant to this 
section shall afford the permittee or lessee any of the rights of 
condemnation provided in section 93.05, as to overlying surface 
interests. 

Subd. 4. After the mineral interest has forfeited to the state 
pursuant to this section, a person claiming an ownership interest 
before the forfeiture may recover the fair market value of the 
interest, "IH¥ iB the following maRReF either; ( 1) as an alternative 
claim raised in the hearing on the order to show cause why the 
mineral interest should not forfeit absolutely, with fair market 
value to be determined and paid as provided in this subdivision, or 
(2) in a separate action brought as follows. An action ffilffit may 
be commenced within six years after the forfeiture under this 
section to determine the ownership and the fair market value of 
the mineral interests in the property both at the time of forfeiture 
and at the time of bringing the action. The action shall be brought 
in the manner provided in chapter 559, for an action to determine 
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adverse claims, to the extent applicable. The peraon b~g the 
action shall serve notice of the action on the COOlllll8llloner of 
natural resources in the same manner as is provided for service of 
notice of the action on a defendant. The commissioner may appear 
and contest the allegations of ownership and value in the same 
manner as a defendant in such actions. Persons detennined by the 
court to be owners of the interests at the time of forfeiture to the 
state under this section may present to the commissioner of fi
nance a verified claim for refund of the fair market value of the 
interest. A copy of the court's decree shall be attac:bed to the 
claim. Thereupon the commissioner of finance shall refund to the 
claimant the fair market value at the time of forfeiture or at the 
time of bringing the action, whichever is lesser, less any taxes, , 
penalties, costs, and interest which could have been collected dur
ing the period following the forfeiture under this section, had the 
interest in minerals been valued and assessed for tax purposes at 
the time of forfeiture under this section. There is appropriated 
from the general fund to the persons entitled to a refund an 
amount sufficient to pay the refund. 

Subd. 5. The forfeiture provisions of this section do not apply to 
mineral interests valued and taxed under other laws relating to 
the taxation of minerals, gas, coal, oil, or other similar interests, so 
long as a tax is imposed and no forfeiture under the tax laws is 
complete. However, if the mineral interest is valued under other 
tax laws, but no tax is imposed, the mineral interest forfeits under 
this section if not filed as required by this section. 

Sec. 2. Minnesota Statutes 1978, Chapter 93, is amended by 
adding a section to read: 

[93.551] [VALIDATION OF CERTAIN STATEMENTS; 
CORRECTION OF CERTAIN ERRORS.] A statement of 
severed mineral interests which was filed within the time limits 
specified by section 93.55 is validly and timely filed even if the 
interest claimed by the owner does not correctly set forth the 
whole or fractional interest actually owned; the statement erron
eously contained interests from more than one government sec
tion; the statement was not properly verified; or the interest, if 
registered property, was erroneously filed with the county re
corder, or, if the interest was not registered property, was filed 
with the registrar of titles. The owner may file an amendment or 
supplement to the original statement for the purpose of correcting 
any or all of the errors described in this section. 

Sec. 3. Minnesota Statutes 1978, Section 121.904, Subdivision 
11 b, is amended to read: 

Subd. llb. (1) Each district affected by the provisions of subdi
vision lla shall account for and expend according ·to the provisions 
of this subdivision the total amount by which its 1976 payable 
1977 and its 1977 payable 1978 permissible levies pursuant to 
section 275.125 were reduced on account of payments pursuant to 
sections 294.21 or 294.28; 298.23 to 298.28; 298.32; 298.34 to 
298.39; 298.391 to 298.396; 298.405: 298.51 to 298.67; any law 
imposing a tax upon severed mineral values, or under any other 
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law distributing proceeds in lieu of ad valorem tax assessments on 
copper or nickel properties. Notwithstanding the provisions of sec
tion 124.212, subdivision 8a, clause (2) and the provisions of sec
tion 275.125, subdivision 9, clause (2) or any other law to the 
contrary, this total amount shall not be applied to reduce the 
foundation aid which the district is entitled to receive pursuant to 
section 124.212 or again be applied to reduce the permissible levies 
of the district. 

(2) The lesser of the amount in ( 1) or an amount equal to $200 
times the pupil units in the district computed pursuant to section 
124.17 for the 1977-1978 school year shall be reflected in an "ap
propriated fund balance reserve account for current use of taconite 
payments" which shall be established in the general fund. Each 
school year, beginning in 1978-1979, each affected district shall 
transfer an amount equal to $20 times the number of pupil units 
in the district in 1977-1978 out of this account into other operating 
accounts in the general fund, until the amount transferred equals 
the amount originally reflected in the reserve account; provided 
that in the last year in which the district is required to make this 
transfer, it shall transfer the balance of the reserve account, not 
to exceed an amount equal to $20 times the number of pupil units 
in the district in 1977-1978. Notwithstanding the provisions of 
section 121.917, each affected district may use the amount so 
transferred each year to increase its expenditures above the 
amount it would otherwise be authorized to expend in that school 
year. 

(3) Of the amount in (1), any amount not reflected in the ac
count established pursuant to clause (2) shall be reflected in the 
district's appropriated fund balance reserve account for purposes 
of reducing statutory operating debt, if the district has established 
this account pursuant to section 275.125, subdivision 9a. The June 
:JO, 1977 statutory operating debt of the district shall be reduced 
by the amount so reflected and shall be recertified accordingly by 
the commissioner. 

(4) Notwithstanding the provisions of section 121.912, any por
tion of the amount in (1) remaining after the application of clauses 
(2) and (3) shall be transferred to the district's capital expendi
ture fund; provided that before July I, 1979 not exceeding $75,000 
of the amount transferred to the capital expenditure fund pursuant 
to this clause may be transferred to the district's general fund. 

Sec. 4. Minnesota Statutes 1978, Section 270.06, is amended to 
read: 

270.06 [POWERS AND DUTIES. l It shall be the duty of the 
commissioner of revenue and he shall have power and authority: 

(1) To have and exercise general supervision over the admin
istration of the assessment and taxation laws of the state, over 
assessors, town, county, and city boards of review and equalization, 
and all other assessing officers in the performance of their duties, 
to the end that all assessments of property be made rell'tive]~
just and equal in compliance with the laws of the state; 
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(2) To confer with, advise and give the necessary instructions 
and directions to local assessors and local boards of review through
out the state as to their duties under the laws of the state, and to 
that end call meetings of local assessors of each county, to be held 
at the county-seat of such county, for the purpose of receiving nec
essary instructions from the commissioner as to the laws governing 
the assessment and taxation of all classes of property, which meet
ings at least one member of each local board of review shall attend. 

(3) To direct proceedings, actions, and prosecutions to be in
stituted to enforce the laws relating to the liability and punish
ment of public officers and officers and agents of corporations for 
failure or negligence to comply with the provisions of the laws of 
this state governing returns of assessment and taxation of prop
erty, and to cause complaints to be made against local assessors, 
members of boards of equalization, members of boards of review, 
or any other assessing or taxing officer, to the proper authority, 
for their removal from office for misconduct or negligence of duty. 

(4) To require county attorneys to assist in the commencement 
of prosecutions in actions or proceedings for removal, forfeiture 
and punishment for violation of the laws of this state in respect 
to the assessment and taxation of property in their respective dis
tricts or counties; 

(5) To require town, city, county, and other public officers to 
report information as to the assessment of property, collection of 
taxes received from licenses and other sources, and such other in
formation as may be needful in the work of the department of 
revenue, in such form and upon such blanks as he may prescribe; 

(6) To require inruviduals, copartnerships, companies, associa
tions, and corporations to furnish information concerning their 
capital, funded or other debt, current assets and liabilities, earn
ings, operating expenses, taxes, as well as all other statements now 
required by law for taxation purposes; 

(7) To summon witnesses to appear and give testimony, and 
to produce books, records, papers and documents relating to any 
tax matter which he may have authority to investigate or deter
mine; 

(8) To cause the deposition of witnesses residing within or 
without the state, or absent therefrom, to be taken, upon notice 
to the interested party, if any, in like manner that depositions of 
witnesses are taken in civil actions in the district court, in any 
matter which he may have authority to investigate or determine; 

(9) To investigate the tax laws of other states and countries 
and to formulate and submit to the legislature such legislation as 
he may deem expedient to prevent evasions of assessment and 
taxing laws, and to secure just and equal taxation and improve
ment in the system of assessment and taxation in this state; 

(10) To consult and confer with the governor upon the subject 
of taxation, the administration of the laws in regard thereto, and 
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the progress of the work of the department of revenue, and to 
furnish the governor, from time to time, such assistance and infor
mation as he may require relating to tax matters; 

(11) To transmit to the governor, on or before the third Mon
day in December of each even-numbered year, and to each mem
ber of the legislature, on or before November 15 of each even 
numbered year, the report of the department of revenue for the 
preceding years, showing all the taxable property in the state and 
the value of the same, in tabulated form; 

(12) To visit at least one-half of the counties of the state an
nually and every county in the state at least once in two years and 
inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly 
as to their compliance with the laws requiring the assessment of 
all property not exempt from taxation; 

( 13) To exercise and perform such further powers and duties as 
may be required or imposed upon the commissioner of revenue by 
law; , 

(14) The commissioner of revenue may promulgate rules and 
regulations for the administration and enforcement of the prop
erty tax. Such rules and regulations shall have the force and effect 
of law; 

(15) To execute and administer any agreement with the secre
tary of the treasury of the United States regarding the exchange 
of information and administration of the tax laws of both the 
United States and the state of MinnesotaT; 

(16) To administer and enforce the provisions of sections 325.64 
to 325.76, the Minnesota unfair cigarette sales act. 

Sec. 5. Minnesota Statutes 1978, Section 273.13, Subdivision 
2a, is amended to read: 

Subd. 2a. [CLASS lB.] "Mineral interest", for the purpose of 
this subdivision, means an interest in any minerals, including but 
not limited to gas, coal, oil, or other similar interest in real estate, 
which is owned separately and apart from the fee title to the sur
face of such real propertr,. Mineral interests which are filed for rec
ord in the offices of either the county recorder or registrar of 
titles , whether or not filed pursuant to sections 93.52 to 93.58, 
constitute class lb, and shall be taxed as provided in this subdivi
sion unless specifically excluded hr this subdivision. A tax of $.25 
per acre or portion of an acre of mineral interest is hereby imposed 
and is due and payable annually. If an interest fileEl p11,saaBt ~ 
eeetie1111 9~ ~ 93.eS is a fractional undivided interest in an 
area, the tax due on the interest per acre or portion of an acre is 
equal to the product obtained by multiplying the fractional inter
est times $.25, computed to the nearest cent. However, the mini
mum annual tax on any mineral interest is $2. No such tax on 
mineral interests is due and payable on the following: (a) Mineral 
interests valued and taxed under other laws relating to the taxa
tion of minerals, gas, coal, oil, or other similar interests; (b) Min
eral interests which are exempt from taxation pursuant to consti-
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tutional or related statutory provisions. Tax money received under 
this subdivision shall be apportioned to the taxing districts in
cluded in the area taxed in the same proportion as the surface in
terest mill rate of a taxing district bears to the total mill rate ap
plicable to surface interests in the area taxed. The tax imposed 
by this subdivision is not included within an~ limitations as to 
rate or amount of taxes which may be imposed m an area to which 
the tax imposed by this subdivision applies. The tax imposed by 
this subdivision shall not cause the amount of other taxes levied 
or to be levied in the area, which are subject to any such limita
tion, to be reduced in any amount whatsoever. The tax imposed 
by this section is effective for taxing years beginning January 1, 
1975. Twenty percent of the revenues received from the tax im
posed by this section shall be distributed under the provisions of 
section 362.40. 

Sec. 6. Minnesota Statutes 1978, Section 290.06, is amended by 
adding a subdivision to read: 

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX RE
FUND.] Subject to the provisions of section 296.18, a credit equal 
to the amount paid by the taxpayer during the taxable year as 
excise tax on gasoline bought and used for any purpose other than 
use in motor vehicles or snowmobiles or on special fuel bought and 
used for any purpose other than use in licensed motor vehicles 
may be deducted from any tax due under chapter 290. Any amount 
by which the credit exceeds the tax due shall be refunded. 

Sec. 7. Minnesota Statutes 1978, Section 292.04, is amended to 
read: 

292.04 [EXEMPTIONS.] The following transfers by gift shall 
be exempt from and excluded in computing the tax imposed by 
this chapter: 

( 1) Gifts to or for the use of the United States of America or 
any state or any political subdivision thereof for exclusively public 
purposes; 

(2) Gifts to or for the use of any fund, foundation, trust, asso
ciation, organization or corporation operated within this state for 
religious, charitable, scientific, literary, or educational purposes 
exclusively, including the promotion of the arts, or the conduct of a 
public cemetery, if no part thereof inures to the profit of any 
private shareholder or individual. Gifts to or for the use of any 
corporation, fund, foundation, trust, or association operated for 
religious, charitable, scientific, literary, or educational purposes, 
including the promotion of the arts, or the conduct of a public 
cemetery, no part of which inures to the profit of any private 
shareholders or individual, shall be exempt, if at the date of the 
gift, the laws of the state under the laws of which the donee is or
ganized or existing either ( 1) do not impose a gift tax in respect of 
property transferred to a similar corporation, fund, foundation, 
trust, or association, organized or existing under the laws of this 
state, or (2) contain a reciprocal provision under which gifts to a 
similar corporation, fund, foundation, trust, or association orga-



3356 JOURNAL OF THE SENATE [59TH DAY 

nized or existing under the laws of another state are exempt from 
gift taxes if such other state allows a similar exemption to a similar 
corporation, fund, foundation, trust, or association, organized or 
existing under the laws of such state; 

- (3) Gifts to a fratemal society, order, or association operating 
under the lodge syatem, but only if such gifts are to be used ex
cluaively for the purposes designated in clause (2); 

( 4) Gifts to or for the use of posts or organizations of war vet
erans, or auxiliary units or societies of any such posts or organiza
tions, if such posts, organizations, units or societies are organized 
within the state of Minnesota and if such gifts are to be used ex
cluaively for the purposes designated in clause (2); 

(5) All property transferred, money, service, or other thing of 
value, paid, furnished, or delivered by any person, corporation, 
organization, or association to his or its employees, or to any orga
nization of his or its employees, directly or indirectly, or to any 
person, firm, or corporation for them or it, including payments to 
cover insurance, sickness, and death benefits, pensions, relief activ
ities, or to any other employees benefit fund of any kind, and 
medical service to such employees and their families; 

(6) The first $3,000 in value of gifts (other than of future inter
ests in property) made to any person by the donor during any 
calendar year. No part of a gift to a minor donee shall be consider
ed a gift of future interest in property for purposes of this clause 
if it complies with the provisions of the Minnesota uniform gifts 
to minors act, chapter 527, or if it is a transfer for the benefit of 
a minor, and if the property and income therefrom: 

(a) May be expended by or for the benefit of the donee before 
his attaining the age of 13 21 years; and 

(b) Will to the extent not so expended 
( 1) pass to the donee on his attaining the age of 13 21 years and 

(2) in the event the donee dies before attaining the age of 13 
21 years, be payable to the estate of the donee, or as he may ap
point under a general power of appointment as defined in section 
2514(C) of the Internal Revenue Code of 1954; 

(7) Gifts to an employee stock ownership trust as defined in 
section 290.01, subdivision 5. Where the beneficiaries of a stock 
ownership trust include the transferor, his spouse, children, grand
children, parents, siblings or their children, the amount of the 
exemption shall be reduced by the product of multiplying said 
amount by their percentage interest in the trust. 

Sec. 8. [REFUND.] Persons who paid gift taxes after June 1, 
1973 on a transfer excludable pursuant to section 7 shall be en• 
titled to a refund of taxes paid provided a claim is made to the 
commissioner pursuant to the procedures of section 292.12. 

Sec. 9. Minnesota Statutes 1978, Section 296.18, Subdivision 1, 
is amended to read: 
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296.18 [CREDIT.] Subdivision 1. [GASOLINE OR SPECIAL 
FUEL USED IN OTHER THAN MOTOR VEHICLES.] Any 
person who shall buy and use gasoline for any purpose other than 
use in motor vehicles or snowmobiles, or special fuel for any pur
pose other than use in licensed motor vehicles, and who shall have 
paid the excise tax directly or indirectly through the amount of 
the tax being included in the price of the gasoline or special fuel, 
or otherwise, shall be ~ 1ma ~ eligible to receive the 
credit provided in section 290.06, subdivision 13, in the amount of 
the tax paid by him ~n filmg wi-th the ealllHliseiaaer a eigaee 
eWm in writieg is SQeA lerm ane eentainiRg S\l8h infeFma~ioa as 
~ eemmiceioaer shell reei>1ire 1ma aeee!Bj!&nied. by ifte eriginal 
iliYeiee thoreei. By sigeing &RY BQ8ft elaim whiea is false er R&Yiill 
!em; ~ npplieant shall ac s>1ejeet t& the peaal*ies pra'lided. in 
this see*iea fep lme'll•ingl;y 111ald11g a false e1aim, !I!he elailft shell sel; 
fel'th . The taxpayer claiming this credit shall include with his 
income tax return information including the total amount of the 
gasoline so purchased and used by him other than in motor 
vehicles, or special fuel so purchased and used by him other than 
in licensed motor vehicles, and shall state when and for what 
purpose it was used. WhM a eWm eea*aias an 9R9r in semp11te 
tieB er preparati6ft; the eemmissieaer is a11therieed. te ~ -the 
eleilft in aeeerdaaee wi-th the e'lieleaee ehewa 9B the elaim er eth0F 
iafGl'lfta-tieR a•lflilaele te him, If the eeRllftissieaer eEJ satisfied. thfi 
the elai111&Rt io eatitled. te pa;y111ent, he shall apppa•,e the elaim 
QBQ trB.flsmit it t& ~ enmmirsieeeF sf finanee, Ne ,epe:ymeai 
shall he lft8Eie YBlees the elaim and iar,ei.ee shall he filed wi-th the 
eelftlftic!Jieaei, wi-thin €Be ;year H9lft the Elate el the p11reliaae. ~ 
pest111arl, eB -ta<? eBYelepe ia whieh the elailft is lft&iled shall aeter
lftifte the ~ ef miBg. The words "gasoline" or "special fuel" as 
used in this subdivision do not include aviation gasoline or special 
fuel for aircraft. 

Sec. 10. Minnesota Statutes 1978, Section 296.18, Subdivision 2, 
is amended to read: 

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR SPE
CIAL FUEL FOR INTENDED PURPOSES; REPORTS RE
QUIRED.] (1) Any person who shall buy aviation gasoline or 
special fuel for aircraft use and who shall have paid the excise 
taxes due thereon directly or indirectly through the amount of the 
tax being included in the price thereof, or otherwise, and shall use 
said gasoline or special fuel in motor vehicles or shall knowingly 
sell it to any person for use in motor vehicles shall, on or before 
the twenty-third day of the month following that in which such 
gasoline or special fuel was so used or sold, rep0rt the fact of such 
use or sale to the commissioner in such form as he may prescribe. 

(2) Any person who shall buy gasoline other than aviation 
gasoline and who shall have paid the motor vehicle gasoline excise 
tax directly or indirectly through the amount of the tax being . 
included in the price of the gasoline, or otherwise, who shall know
ingly sell such gasoline to any person to be used for the purpose of 
producing or generating power for propelling aircraft, or who shall 
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receive, store, or withdraw from storage such gasoline to be used 
for that purpose, shall, on or before the twenty-third day of the 
month following that in which such gasoline was so sold, stored, or 
withdrawn from storage, report the fact of such sale, storage, or 
withdrawal from storage to the commissioner in such form as he 
may prescribe. 

( 3) Any person who shall buy aviation gasoline or special fuel 
for aircraft use and who shall have paid the excise taxes directly or 
indirectly through the amount of the tax being included in the 
price thereof, or otherwise, who shall not use it in motor vehicles 
or receive, sell, store, or withdraw it from storage for the purpose 
of producing or generating power for propelling aircraft, shall be 
reimbursed and repaid the amount of the tax paid by him upon hie 
melHag a ¥eFHie4 claim "' ~ same ma<>!½eP a5 is f>'0Yidea is 
sabaivie¼ea l el this see-ties with FE!ereaee te elaime fei' ,efl¼IIEle ef 
Hi&tef wh:ele ga&elffie ex-eise te.::es, a.'¾i ~ ppa•Asisas ef ;hat 
BlibdivisieR as te the preeetlare 6i'I elaims shall ~ te ela4ms 
!Hade aRtler this elaa&e filing with the commissioner a signed claim 
in writing in such form and containing such information as the 
commissioner shall require and accompanied by the original in
voice thereof. By signing any such claim which is fal8e or fraudu
lent, the applicant shall be subject to the penalties provided in this 
section for knowingly making a false claim. The claim shall set 
forth the total amount of the aviation gasoline or special fuel for 
aircraft use so purchased and used by him, and shall state when 
and for what purpose it was used. When a claim contains an error 
in computation or preparation, the commissioner is authorized to 
adjust the claim in accordance with the evidence shown on the 
claim or other information available to him. If the commissioner 
be satlsfied that the claimant is entitled to payment, he shall 
approve the claim and transmit it to the commissioner of finance. 
No repayment shall be made unless the claim and invoice shall be 
filed with the commissioner within one year from the date of the 
purchase. The postmark on the envelope in which the claim is 
mailed shall determine the date of filing. 

Sec. 11. Minnesota Statutes 1978, Section 296.18, Subdivision 3, 
is amended to read: 

Subd. 3. [PENALTIES FOR FILING FALSE CLAIMS.] Every 
person who shall make any false statement in any claim or invoice 
filed with the commissioner, or knowingly file with the commis
sioner any claim or invoice containing any false statement or col
lect or cause to be paid to him or to any other person a refund 
without being entitled thereto, when acting pursuant to the pro
visions of sabaivi~en ± er subdivision 2, clause 3, shall forfeit the 
full amount of the claim and be guilty of a misdemeanor. Every 
person who is convicted under the provisions of this subdivision 
shall be prohibited from filing with the commissioner any claim for 
refund upon gasoline purchased within six months after such con
viction. 

Sec. 12. Minnesota Statutes 1978, Section 296. 18. Subdivision 8, 
is amended to read: · 
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Subd. 8. [APPROPRIATION.] There is hereby appropriated to 
the persons entitled to such refund under this section, from the 
fund or account in the state treasury to which the money was 
credited, an amount sufficient to make the refund and payment. 
There is annually appropriated from the highway user tax distri
bution fund to the general fund the amount required to make the 
refunds required to be paid as income tax credits pursuant to 
sections 6 and 9. 

Sec. 13. Minnesota Statutes 1978, Section 298.24, Subdivision 3, 
is amended to read: 

. Subd. 3. A credit in the amount of two cents per gross ton of 
merchantable iron ore concentrate produced shall be allowed 
against the tax imposed by subdivision 1, with respect to the 
production of iron ore concentrate from taconite plants which, 
together with the lands upon which they are located and lands 
used in connection with the mining, quarrying and concentration 
of taconite and buildings, machinery, equipment and other fix
tures used in the production of taconite, and notwithstanding the 
provisions of section 298.25, have heretofore by law been made 
subject to direct taxes for the payment of principsl and interest on 
bonds issued by a school district or city; provided however, that 
the total ·amount of credit allowable hereunder with respect to 
production from any plant heretofore subjected to such direct 
taxes shall not exceed the amount of the direct taxes levied 
against such plant and payable after January 1, 1969, and until 
said bonds and the indebtedness secured thereby have been paid 
in full; and provided further that no credit shall be allowed here
under after December 31, -19-78 1983. Any credit provided for 
herein shall reduce the credit authorized under Laws 1965, Chap
ter 735. 

Sec. 14. Minnesota Statutes 1978, Section 473.595, Subdivision 
1, is amended to read: 

473.595 [COMMISSION FINANCES.] Subdivision 1. [ADMIS
SION TAX.] Effective January 1, 1978, the commission shall by 
resolution impose a three percent admission tax upon the grant
ing, sale, or distribution, by any private or public person, associa
tion, or corporation, of the privilege of admission to activities; 
except for those activities sponsored by BORpfofit 01g0Bfa&ti0Bs 
aBd eoBEl11eteEI at the indoor public assembly facility at the metro
politan sports area known as the metropolitan sports center. Com
mencing with the operation of sports facilities constructed or re
modeled by the commission pursuant to sections 473.551 to 
4 73.595, the commission shall impose an additional seven percent 
admission tax upon activities conducted at such sports facilities. 
Effective January 1, 1978, no other tax, except the taxes imposed 
by chapter 297 A, may be levied by any other unit of government 
upon any such sale or distribution. The admission tax shall be, 
stated and charged separately from the sales price so far as prac
ticable and shall be collected by the grantor, seller, or distributor 
from the person admitted and shall be a debt from that person to 
the grantor, seller, or distributor, and the tax required to be col
lected shall constitute a debt owed by the grantor, seller, or dis-
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tributor to tbe commission, which shall be recoverable at law in the 
same manner as other debts. Every person granting, selling, or 
distributing tickets for such admissions may be required, as pro
vided in resolutions of the commission, to secure a permit, to file 
returns, to deposit security for the payment of the tax, and to pay 
such penalties for nonpayment and interest on late payments, as 
shall be deemed necessary or expedient to assure the prompt and 
uniform collection of the tax. 

Sec. 15. [CITIES OF GOLDEN VALLEY AND PLYMOUTH; 
STORM SEWER RESERVE FUND.] Subdivision 1. [CAPITAL 
IMPROVEMENT PROGRAM.] The governing body of the city 
of Plymouth and the governing body of the city of Golden Valley 
may by resolution after notice and hearing adopt a capital im
provement program for a storm sewer tax district established 
under Minnesota Statutes, Section 444.17. The capital improve
ment program shall set forth the storm sewer improvement pro
jects to be constructed, a schedule of construction with a termina
tion date not exceeding seven years from its adoption, the esti
mated cost of the improvements, ond the proposed methods of 
financing the program. The capital improvement program may 
provide for the construction of various improvement projects at 
different locations within the district at different times, but the 
program shall provide for the reasonable storm drainage of all 
lands within the district. 

Subd. 2. [RESERVE FUND; TAXES.] After the adoption of a 
capital improvement program for a storm sewer tax district, each 
municipality may by ordinance after notice and hearing establish 
a tttorm sewer reserve fund for the district and may annually levy 
a tax not exceeding one mill on all the taxable property in the 
district for the support of the fund in an aggregate amount equal 
to the actual or estimated cost, whichever is less, of the improve
ment projects identified in the capital improvement program for 
the district. The proceeds of the tax shall be paid into the storm 
sewer reserve fund for the district and used for no other purpose 
than to pay capital costs of improvement projects therein includ
ing principal and interest on obligations issued pursuant to" Min
nesota Statutes, Section 444.19. A tax levied in accordance with 
this subdivision is a levy for the payment of principal and inter
est on bonded indebtedness within the meaning of Minnesota 
Statutes, Section 275.50, Subdivision 5, clause ( e). 

Subd. 3. [TERMINATION OF TAX.] If a contract for one or 
more of the improvement projects identified in the capital improve
ment program has not been entered into by the municipality within 
one year after the date of the adoption of the capital improvement 
program the tax authorized by subdivision 2 shall terminate and 
any proceeds of the tax in the storm sewer reserve fund shall be 
transferred and irrevocably pledged to the debt service fund of the 
municipality to be used solely to reduce tax levies for bonded in
debtedness of taxable property within the district. Upon the termi
nation date of the capital improvement program the tax authorized 
by subdivision 2 shall terminate and proceeds of the tax in 
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the storm sewer reserve fund shall be used as provided in this 
section. 

Subd. 4. [HEARINGS; NOTICE.] The adoption of a capital 
improvement program and the establishment of a storm sewer re
serve fund shall be preceded by a hearing upon the same notice 
required for the establishment of a storm sewer district. The mu
nicipality may establish the district, adopt the program and estab• 
lish the fund at the same hearing. 

Sec. 16. [MINNEAPOLIS; CONTRACTS.] Subdivision 1. If 
the city of Minneapolis contracts with a corporation to operate a 
port facility, the corporation may sell, purchase, or rent supplies, 
materials, or equipment, or construct, alter, expand, repair, or · 
maintain real or personal property at such facility without regard 
to the provisions of Minnesota Statutes, Section 471.345. This sub
division shall apply regardless of the source of funds dispersed by 
the corporation. 

Subd. 2. This section is effective upon approval by the governing 
body of the city of Minneapolis and compliance with Minnesota 
Statutes, Section 645.021. 

Sec. 17. Laws 1977, Chapter 423, Article VIII, Section 1, Sub
division 10, is amended to read: 

Subd. 10. [APPROPRIATION.] There is hereby appropriated 
for the biennium ending June 30, ~ 1981, from the general fund, 
the sum of $2a0,000 $525,000 to pay the expenses incuned by 
the commission and $50,000 shall be used to study the impact of 
the municipal aid formula established in Article VI. 

Sec. 18. During the period while the chairman of the House tax 
committee is chairman of the tax study commission, the chairman 
of the Senate committee on taxes and tax /.aws shall be the chair
man of the subcommittee on personnel of the tax study commission. 

Sec. 19. The terms of office of citizen members of the committee 
established pursuant to Minnesota Statutes, Section 848.11, Sub
division 1, who are holding office on May 1, 1979, shall be extended 
for two years from the date on which they would otherwise termi
nate. 

Sec. 20. In the event that additional personnel or funas are 
necessary for the administration of this act, the commissioner of 
revenue may request the increase in approved complement or the 
additional funding from the legislative advisory commissi.on. 

Sec. 21. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of revenue the amount necessary 
to make the refunds provided by section 8. 

Sec. 22. This is appropriated from the general fund of the state 
treasury to a legislative study group of 12 persons, 6 of whom are 
to be appointed by the senate committee on committees and 6 of 
11·hom shall be appointed pur.suant to the negotiated agreement of 
the house, of $50,000: 
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(1) to examine the structure of the government of the city of 
Minneapolis and; 

(2) to make recommendations on how to: 

(a) increase the efficiency of Minneapolis city government; 

(b) reduce the cost of Minneapolis city government; and 

( c) insure a structure of government which is responsive to the 
citizens of the city of Minneapolis. 

Sec. 23. [EFFECTIVE DATE.] Sections 1, 2, 5, 14, 15 and 18 to 
20 are effective the day following final enactment. Sections 6 and 
9 to 12 are effective for gasoline and special fuel sold after De
cember 31, 1979. Sections 7 and 8 are retroactively effective June 
1, 1973." 

Further, delete the title and insert: "A bill for an act relating to 
taxation; providing certain modifications of gross income; increas
ing and extending certain credits against income tax; adjusting 
the individual income tax brackets, credits and maximum standard 
deduction for inflation; increasing the maximum standard deduc
tion; providing for computation of charitable contribution deduc
tion; providing for aJlocation of out-of-state income; increasing 
maximum political contribution credits; providing for treatment of 
severance pay as a lump sum distribution; increasing the state 
share of certain income maintenance payments; clarifying a tax 
exemption for certain types of public property; reducing certain 
property assessment ratios: providing for assessment of certain 
subsidized housing; extending agricultural homestead treatment 
to noncontiguous land; providing for certain levies; increasing the 
homestead credit; eliminating the limited market value; providing 
a property tax credit for owners of property containing transmis
sion lines; providing a property tax credit and exemption for wet
lands; clarifying the property tax status of municipal airport prop
erty; making various adjustments in the computation of levy 
limits; delaying the effect of the coefficient of dispersion penalty; 
increasing certain property tax refund amounts; abolishing the 
inheritance tax; establishing an estate tax; repealing the gift tax; 
extending the pollution control equipment credit; providing a res
idential energy credit; increasing the amount and providing for 
the distribution of aids to local governments; providing state assis
tance for municipal pension costs; altering the tax treatment of 
railroads; providing for payment in lieu of taxes on certain lands; 
providing a sales tax exemption for sewer and water charges; 
requiring the commissioner of revenue to administer the Minne
sota unfair cigarette sales act; providing for notice and hearing 
regarding forfeiture of severed mineral rights; extending a credit. 
against the taconite tax; authorizing contracts made by the city of 
Minneapolis; allowing a levy for storm sewers by the cities of 
Golden Valley and Plymouth; extending the term of members of a 
citizens' committee; providing retroactive gift tax exemption for 
certain gifts to minors; appropriating money; an1ending Minne
sota Statutes 1978, Sections 93.55; 1 21.904, Subdivision 1 lb; 
256.82; 256D.03, Subdivision 2; 256D.36, Subdivision 1; 256D.37, 
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Subdivision 1; 270.06; 272.02, Subdivision 1, and by addinJr a 
subdivision; 273.11, Subdivision 2; 273.122, Subdivisions 1 and 2; 
273.13, Subdivisions 2a, 4, 5a, 6, 7, 14a, 19, and by adding a 
subdivision; 273.132; 273.17, Subdivision 1; 273.42; 275.125, Sub· 
division 6a; 275.50, Subdivision 6; 275.51, Subdivision 3d; 275.52, 
Subdivision 4; 275.53, Subdivision 1, and by adding a subdivision; 
290.01, Subdivision 20; 290.012, Subdivision 3; 290.032, Subdivi• 
sion 3, and by adding a subdivision; 290.06, Subdivisions 2c, 3c, 
3d, 9, 9a, 11, and by adding subdivisions; 290.067, Subdivision 1; 
290.081; 290.09, Subdivisions 4 and 15; 290.091; 290.095, Subdivi
sion l; 290.14; 290.17, Subdivisions 1 and 2; 290.21, Subdivision 3; 
290.23, by adding a subdivision; 290.37, Subdivision 1; 290A.03, 
Subdivisions 3, 11 and 13; 290A.04, Subdivisions 2, 2a, 2b, and 3; • 
291.005, Subdivision 1; 291.01; 291.03; 291.05, 291.051; 291.06; 
291.065; 291.07, Subdivision l; 291.08; 291.09, Subdivisions 5 and 
7, and by adding subdivisions; 291.11, Subdivision 1; 291.111, 
Subdivision l; 291.132; 291.14; 291.19, Subdivision 3; 291.20, Sub
division l; 291.27; 291.33, Subdivision 1; 292.{)4; 295.02; 296.18, 
Subdivisions l, 2, 3 and 8; 297 A.01, Subdivision 3; 298.24, Subdi• 
vision 3; 352.15, Subdivision l; 353.01, Subdivision 2a; 353.15; 
354.10; 354A.ll; 360.035; 422A.10, Subdivision l; 473.595, Subdi
vision 1; 475.53, Subdivision 4; 477A.01, Subdivisions 1, 2 and 4; 
477A.03; 477A.04,Subdivision 2; 524.3-706; 524.3-916; 524.3-1001; 
525.091, Subdivisions 1 and 2; 525.312; 525.71; 525.74; and 
525.841; and Chapters 93; 270; 273; 291; 298; 353; 355 and 422A, 
by adding sections; Laws 1977, Chapter 423,, Article VIII, Sec· 
tion 1, Subdivision 10; repealing Minnesota Statutes 1978, Sec· 
tions 3A.08; 116C.635; 272.59; 273.11, Subdivision 2; 272.59; 
290.06, Subdivision 12; 291.02; 291.07, Subdivisions 2 and 2a; 
291.09, Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 
3, 4, 5, 6, 7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdivision 5; 
291.20, Subdivision 3; 291.21, Subdivision 2; 291.22; 291.23; 
291.24; 291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and 4; 291.30; 
291.34; 291.35; 291.36; 291.37; 291.38; 291.39; 291.40; 292.01; 
292.02; 292.03; 292.031; 292.04; 292.05; 292.06; 292.07; 292.08; 
292.09; 292.105; 292.111; 292.112; 292.12; 292.125; 292.14; 292.15; 
295.01, Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 
295.12; 295.13; 295.14; and 477 A.01, Subdivisions 3 and 4a." 

We request adoption of this report and repasssge of the bill. 

House Conferees: (Signed) Harry Sieben, Jr., Terry Dempsey, 
John Tomlinson, Irvin N. Anderson, Adolph L. Kvam and Robert 
L. Searles. 

Senate Conferees: (Signed) Wm. McCutcheon, Douglas J. John• 
son, Eugene Stokowski, Douglas SiJlers and Marvin Hanson. 

CALL OF THE SENATE 

Mr. McCutcheon imposed a call of the Senate. The following 
Senators answered to their names: 
Anderson 
Ashbach 
Benedict 
Bernhagen 

Davies 
Dunn 
Engler 
Frederick 

Gearty 
Hanson 
Hughes 
Humphrey 

,Johnson 
Keefe,S. 
Kirchner 
Knaak 

Knoll 
Lessard 
Luther 
McCutcheon 
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Nelson 
Ogdahl 
Olson 
Penny 
Peterson 
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Pillsbury 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 

Sikorski 
Staples 
Stokowski 
Strand 
Stumpf 

Tennessen 
Ueland,A 
Ulland,J. 
Vega 
Wegener 

[59TH DAY 

Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Mccutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1495 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 1495: A bill for an act relating to taxation; providing 
certain modifications of gross income; increasing and extending 
certain credits against income tax; adjusting the individual income 
tax brackets, credits and maximum standard deduction for infla
tion; increasing the maximum standard deduction; providing for 
computation of charitable contribution deduction; providing for 
allocation of out-of-state income; increasing maximum political 
contribution credits; providing for treatment of severance pay as a 
lump sum distribution; increasing the state share of certain in
come maintenance payments; clarifying a tax exemption for cer
tain types of public property; reducing certain property assess
ment ratios; providing for assessment of certain subsidized hous
ing; extending agricultural homestead treatment to noncontiguous 
land; providing for certain levies; increasing the homestead credit; 
eliminating the limited market value; providing a property tax 
credit for owners of property containing transmission lines; provid
ing a property tax credit and exemption for wetlands; clarifying 
the property tax status of municipal airport property; making 
various adjustments in the computation of levy limits; delaying the 
effect of the coefficient of dispersion penalty; increasing certain 
property tax refund amounts; abolishing the inheritance tax; 
establishing an estate tax; repealing the gift tax; extending the 
pollution control equipment credit; providing a residential energy 
credit; increasing the amount and providing for the distribution of 
aids to local governments; providing state assistance for municipal 
pension costs; altering the tax treatment of railroads; providing for 
payment in lieu of taxes on certain lands; providing a sales tax 
exemption for sewer and water charges; requiring the commis
sioner of revenue to administer the Minnesota unfair cigaretfo 
sales act; providing for notice anrl hearing regarding forfeiture of 
severed mineral rights; extending a credit against the taconite tax; 
authorizing contracts made hy the city of Minneapolis; allowing a 
levy for storm_ sewers by the cities of Golden Valley and Ply
mouth; extendmg the tnm of members of a citizens' committee; 
providing retroactive gift tax exemption for certain gifts to 
minors; appropriating money: amending Minnesota Statutes 1978. 
Sections 93.55; 121.904. Subdivision llb; 256.82; 256D.03, Suhrli
vision 2; 256D.36, Subdivision 1: 256D.37, Subdivision l; 270.0fl; 
272.02. Subdivision I. and bv adding a subdivision; 2n. u Suhdi
vision 2; 273.122, Subdivisions l and 2; 27:J.1'.l, Subdivisio~s 2a. ,J, 
5a, 6, 7. I-fa, 19, and by adding a subdivision; 27:J.132; 27'.l.li. 



59TH DAY] MONDAY, MAY 21, 1979 3365 

Subdivision 1; 273.42; 275.125, Subdivision 6a; 275.50, Subdivision 
6; 275.51, Subdivision 3d; 275.52, Subdivision 4; 275.53, Subdi
vision 1, and by adding a subdivision; 290.01, Subdivision 20; 
290.012, Subdivision 3; 290.032, Subdivision 3, and by adding a 
subdivision; 290.06, Subdivisions 2c, 3c, 3d, 9, 9a, 11, and by 
adding subdivisions; 290.067, Subdivision 1; 290.081; 290.09, Sub
divisions 4 and 15; 290.091; 290.095, Subdivision 1; 290.14; 290.17, 
Subdivisions 1 and 2; 290.21, Subdivision 3; 290.23, by adding a 
subdivision; 290.37, Subdivision 1; 290A.03, Subdivisions 3, 11 and 
13; 290A.04, Subdivisions 2, 2a, 2b, and 3; 291.005, Subdivision 1; 
291.01; 291.03; 291.05; 291.051; 291.06; 291.065; 291.07, Subdi
vision 1; 291.08; 291.09, Subdivisions 5 and 7, and by adding 
subdivisions; 291.11, Subdivision 1; 291.111, Subdivision 1; 
291.132; 291.14; 291.19, Subdivision 3; 291.20, Subdivision 1; 
291.27; 291.33, Subdivision 1; 292.04; 295.02; 296.18, Subdivi
sions 1, 2, 3 and 8; 297 A.01, Subdivision 3; 298.24, Subdivision 
3; 352.15, Subdivision 1; 353.01, Subdivision 2a; 353.15; 354.10; 
354A.11; 360.035; 422A.10, Subdivision 1; 473.595, Subdivision 1; 
475.53, Subdivision 4; 477A.01, Subdivisions 1, 2 and 4; 477A.03; 
477A.04, Subdivision 2; 524.3-706; 524.3-916; 524.3-1001; 525.091, 
Subdivisions 1 and 2; 525.312; 525.71; 525.74; and 525.841; and 
Chapters 93; 270; 273; 291; 298; 353; 355 and 422A, by adding 
sections; Laws 1977, Chapter 423, Article VIII, Section 1, 
Subdivision 10; repealing Minnesota Statutes 1978, Sections 
3A.08; 116C.635; 272.59; 273.11, Subdivision 2; 272.59; 290.06, 
Subdivision 12; 291.02; 291.07, Subdivisions 2 and 2a; 291.09, 
Subdivisions 1, 2, 3 and 4; 291.10; 291.11, Subdivisions 2, 3, 4, 5, 6, 
7, 8, and 9; 291.12, Subdivision 4; 291.19, Subdivision 5; 291.20, 
Subdivision 3; 291.21, Subdivision 2; 291.22; 291.23; 291.24; 
291.25; 291.26; 291.29, Subdivisions 1, 2, 3 and 4; 291.30; 291.34; 
291.35; 291.36; 291.37; 291.38; 291.39; 291.40; 292.01; 292.02; 
292.03; 292.031; 292.04; 292.05; 292.06; 292.07; 292.08; 292.09; 
292.105; 292.111; 292.112; 292.12; 292.125; 292.14; 292.15; 295.01, 
Subdivisions 2 and 3; 295.02; 295.03; 295.04; 295.05; 295. 12; 
295.13; 295.14; and 477 A.01, Subdivisions 3 and 4a. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as fol
lows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
a.~nglE>r 

Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnscm 
Keefe. S. 
Kirchner 
K1einbuum 
Knaak 
Knoll 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
O!hoft 
Olson 

Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Henneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
sm.-r~ 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland. J. 
Vega 
Wegener 
Willet 



3366 JOURNAL OF THE SENATE [69TH DAY 

So the bill, as amended by the Conference Committee,· was re
passed and its title was agreed to. 

MESSAGES FROM TOE HOUSE-CONTINUED 

Mr. President: 
I bave tbe honor to announce tbat the House has adopted tbe 

recommendation and report of tbe Conference Committee on Sen
ate File No. 1510 and repassed said bill in accordance witb the re
port of the Committee, so adopted. 

S. F. No. 1510: A bill for an act relating to the organization and 
operation of state government; appropriating money for the g~n
eral administrative and judicial expenses of state government with 
certain conditions; providing for the transfer of certain moneys in 
tbe state treasury; authorizing land acquisition in certain cases; 
ming and limitin'" the amount of fees to be collected in certain 
cases; amending Minnesota Statutes 1978, Sections 4.12, by add
ing a subdivision; 4.26, Subdivision 1; 10.31; 16.02, by addin' a 
subdivision; 16.97, Subdivision 1; 16A.126; 43.067, Subdivision 
1; 85A.02, Subdivision 12; 116E.03, Subdivision 4; 179.04; 180.03, 
Subdivision 2; 197.16; 198.31; 299C.07; 361.12, by adding a sub
division; 362.20; 362.40, Subdivisions 9, 10 and 11; 546.27; Chap
ters 86, by adding a section; and 299C, by adding a section. 

Senate File No. 1510 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I bave tbe honor to announce tbe passage by the House of tbe 
following Senate Files, herewith returned: S. F. ~os. 1099, 1425 
and 1218. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Returned May 21, 1979 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of tbe Conference Committee on Sen
ate File No. 528 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 528: A bill for an act relating to courts; authorizing 
juvenile court referees to hear contested trials, hearings, or motions 
unless objection is made; conforming civil fees collected by the 
Hennepin county municipal court with the district court; amend
ing Minnesota Statutes 1978, Sections 484.70, Subdivision 3; and 
488A.03, Subdivision 11. 

Senate File No. 528 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 
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Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 486 and repassed said bill in accordance with the re
port of the Committee, so adopted. 

S. F. No. 486: A bill for an act relating to education; changing 
the requirements for membership on the state university board 
and on the state board for community colleges; amending Minne
sota Statutes 1978, Sections 136.12, Subdivision 1; and 136.61, 
Subdivision 1. 

Senate File No. 486 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 1504 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1504: A bill for an act relating to the organization and 
operation of state government; appropriating money for mainte
nance of various semi-state activities and for other purposes with 
certain conditions; authorizing basic life insurance and health 
benefits coverage for employees of semi-state agencies; amending 
Minnesota Statutes 1978, Sections 43.43, Subdivision 2; 138.01, 
by adding a subdivision; 139.10, Subdivision 2; 139.17, Subdivision 
2; and 139.18, Subdivision 1. 

Senate File No. 1504 is herewith returned to the Senate . . 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen
ate File No. 202 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 202: A bill for an act relating to health; providing for 
several types of life support transportation service; providing for 
health systems agencies to be involved in the licensing process; 
providing factors to be used in making licensing recommendations; 
providing for standards for services; forbidding inquiry as to abil
ity to pay before provision of life support transportation services; 
requiring rules for nonemergency transportation reimbursement 
under medical assistance; exempting certain providers; amending 
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Minnesota Statutes 1978, Sections 144.801; 144.802; 144.803; 144.-
804; 144.805; 144.807, Subdivision l; 144.808; 144.809 and 144.-
8091, Subdivision 1. 

Senate File No. 202 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 1605 and re passed said bill in accordance 
with the report of the Committee, so adopted. 

House File No. 1605 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMJ1.TEE REPORT ON H. F. NO. 1605 

A bill for an act relating to public improvements; authorizing 
the acquisition and betterment of public land and buildings and 
other public improvements of a capital nature with certain con
ditions; authorizing issuance of state building bonds; appropriat
ing money, and authorizing a special levy. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1605, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
1605 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; BUILDING 
FUND APPROPRIATIONS.] The sums set forth in the column 
designated "APPROPRIATIONS" are appropriated from the state 
building fund, or any other fund designated, to the state agencies 
indicated, to be expended for the acquisition and betterment of 
public land and buildings and other public improvements of a 
capital nature, as more specifically described in the following 
sections of this act. 
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SUMMARY 

STATE-WIDE ................................ $ 
CAPITOL COMPLEX ........................ . 
NATURAL RESOURCES .................... . 
EDUCATION ............................... . 
STATE UNIVERSITIES ..................... . 
COMMUNITY COLLEGES ................... . 
UNIVERSITY OF MINNESOTA .............. . 
CORRECTIONS ............................. . 
PUBLIC WELFARE ......................... . 
BOND SALE EXPENSES .................... . 
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2,000,000 
1,348,000 

877,500 
1,225,000 
6,221,000 

300,000 
51,242,000 
10,477,700 

783,000 
40,000 

TOTAL ...................................... $ 74,514,200 

Sec. 2. [STATEWIDE.] 

To the commissioner of administration 
for energy conservation. . .......... . 

This appropriation is only for energy 
projects that have an estimated payback 
in energy savings in five years or less. 

The commissioner of administration 
shall present a proposed work program 
to the chairmen of the house appropri
ations and senate finance committees 
for review and comment prior to encum• 
bering money for energy conservation. 

None of this appropriation shall be used 
for p11inting walls. 

Sec. 3. [CAPITOL COMPLEX.] 

To the commissioner of administration 
for the purposes specified in this section 

(a) Repair Administration building 
parking ramp and plaza ............ . 

( b) Replace roof on Ceremonial 
House and carriage house ........... . 

(c) Improve Centennial and Trans
port~t!on. building ventilation and air 
cond1honmg ...................... . 

( d) Repair and improve capitol roof. 
( e) Remodel Ford building second 

floor storage to offices ........ . 
( f) Complete Capitol complex exterior 

~lg'nHj?C 

APPROPRIATIONS 

$ $ 

462,000 

93,000 

223,000 
173,000 

347,000 

50,000 

2,000,000 

1,348,000 
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$ $ 
Sec. 4. [NATURAL RESOURCES.] 

To the commissioner of administration 
for purposes more specifically described 
in the following subdivisions of this sec-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 877,500 

Subdivision 1. Replace the water sup-
ply intake at the French River hatchery 587,500 

Debt service on this amount shall be 
paid from the game and fish fund. 

Subd. 2. Supplement to Laws 1978, 
Chapter 792, Section 6 (b) 

Grand Rapids Regional Headquarters .. 

The gas furnace standby shall be a part 
of the wood combustion system. 

Subd. 3. Notwithstanding the provi
sions of any other law to the contrary, 
to construct a barrier free managers 
residence at Glacial Lakes State Park .. 

Sec. 5. [EDUCATION.] 
Subdivision 1. To the commissioner of 
administration for the purpose of pre
paring a plan for the demolition or alter
native use of obsolete buildings and 
working drawings for the construction of 
a building for which construction costs 
shall not exceed $4,200,000 for blind and 
multi-handicapped students on the cam
pus of the Minnesota Braille and Sight 
Saving School .................... . 
Subd. 2. To the state board of education 
from the vocational-technical building 
fund for post-secondary vocational
technical construction in the school dis
trict listed in this section. 
Independent School District No. 256, 
Red Wing ........................ . 
This appropriation is for the purpose of 
reconstructing and remodeling buildings 
for an energy education center on land 
donated to the school district for that 
purpose. 
The total cost of the construction shall 
not exceed $2,000,000, whether paid from 
state, local, or federal money. 
This appropriation is available April J. 
1980, but only if school district No. 256 

250,000 

40,000 

225,000 

1,000,000 
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$ 
levies in 1979 the levy authorized by sec
tion 19 of this act. 

Sec. 6. [STATE UNIVERSITIES.] 

Subdivision 1. To the commissioner of 
administration for the purposes more 
specifically described in the following 
subdivisions of this section ........... . 

Subd. 2. Mankato Campus 

Correct structural defects at Trafton 
Science Center .................... . 

The commissioner of administration, the 
state architect, and the attorney gen
eral's office shall continue to pursue all 
possible alternatives in attempting to re
cover damages from the appropriate 
parties involved in the above project. A 
full report of all efforts and accomplish
ments shall be submitted to the chair
man of the house appropriations com
mittee and the chairman of the senate 
finance committee by January 15, 1980. 

Subd. 3. St. Cloud Campus 
Construct Halenbeck Hall addition ... . 

Subd. 4. Systemwide roof repairs ... . 
Sec. 7. [COMMUNITY COLLEGES.] 

To the commissioner of administration 
to plan facilities at Metropolitan Com-
munity College ................... . 

Sec. 8. [UNIVERSITY OF MINNE
SOTA.] 

Subdivision 1. To the regents of the 
University of Minnesota for the pur
poses more specifically described in the 
following subdivisions of this section 

Subd. 2. Minneapolis Campus ..... . 

(a) Construct civil and mineral en-
gineering building ................. . 

(b) Plan addition to business ad-
ministration tower ................. . 

(c) Develop women's softball facility 

(d) Continue heating plant conver-
sion and renovation ................ . 

Subd. 3. St. Paul Campus ......... . 

725,000 

4,746,000 

750,000 

15,823,000 

160,000 
118,000 

5,700,000 

$ 

3371 

6,221,000 

300,000 

51,242,000 

21,801,000 

22,678,000 
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$ $ 
(a) Construct vocational technical 

education building . . . . . . . . . . . . . . . . . . 7,093,000 
(b) Construct veterinary medicine 

hospital addition and remodel existing 
facilities . . . . . .. . . . . . . . . . . . . . . . . . . . 13,600,000 

( c) Construct poultry reserach and 
teaching facility . . . . . . . . . . . . . . . . . . . . 1,985,000 

Subd. 4. Duluth Campus 
Construct business and economics build-
ing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,320,000 

Subd. 5. Crookston Campus 
Construct physical education building 
and outdoor recreation complex ...... . 

Subd. 6. Lake Itasca forestry and bi
ological station resident manager's house 
and office. Final appropriation ....... . 

Subd. 7. Northwest Experiment Sta
tion at Crookston 
The appropriation made by Laws 1978, 
Chapter 792, Section 11, Subdivision 9, 
Clause (h) for auditorium remodeling 
may be used for auditorium planning 
and working drawings. 

Sec. 9. [CORRECTIONS.] 
To the commissioner of administration 
for the purposes specified in this section 

(a) Construct new prison . . . . . . . . . 10,200,000 

The commissioner of administration shall 
report monthly, in writing, to the chair-
men of the senate committee on finance 
and the house of representatives com-
mittee on appropriations concerning 
work progress on the new high securi-
ty detention facility for adult felons. 
These reports shall include, but not be 
limited to, a comparison of projected 
design, construction, and equipment 
costs, with actual design. construction. 
and equipment costs; descriptions of 
contracts concerning design, construc-
tion, or equipment to be entered into 
before the next monthly report with a 
cost exceeding $100,000; and informa-
tion concerning economic or other fac-
tors that may result in increased desi1m, 
construction or, equipment costs. 

This appropriation shall be added to I he 

3,426,000 

17,000 

10,477,700 
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appropriation for this purpose made by 
Laws 1977, Chapter 451, Section 1, Sub
division 1. 

This appropriation shall in no way con
stitute a waiver of any rights or remedies 
the state may exercise or pursue regard
ing project errors. 

(b) Minnesota State Prison-Essen-

$ $ 

tial Renovations . . . . . . . . . . . . . . . . . . . . 147,800 
( c) St. Cloud Reformatory-ReplacP 

Power Cable to Wall Towers, and Roof 
Repairs . . . . . . . . . . . . . . . . . . . . . . . . . . . 129,900 

Sec. 10. [PUBLIC WELFARE.] 
To the commissioner of administration to 
rehabilitate roofs at institutions under 
the control of the commissioner of pub-
lic welfare. . ...................... . 

Sec. 11. [BOND SALE EXPENSES.] 
To the commissioner of finance for bond 

3373 

783,000 

sale expenses pursuant to Minnesota 
Statutes, Section 16A.64, Subdivision 4 40,000 

Sec. 12. [BOND SALE; DEBT SERVICE.] Subdivision 1. To 
provide the money appropriated in this act from the state building 
fund the commissioner of finance upon request of the governor 
shall sell and issue bonds of the state in the amount of $74,515,000 
in the manner and upon the terms prescribed by Minnesota Stat
utes, Sections 16A.63 to 16A.67 and by the Constitution, Article 
XI, Sections 4 to 7. 

Subd. 2. To provide the m1mey appropriated in this act from the 
vocational-technical building fund the commissioner of finance upon 
request of the governor shall sell and issue bonds of the state in 
the amount of $1,000,000 in the manner and upon the terms .pre
scribed in Minnesota Statutes, Section 121.215, and by the Con
stitution, Article XI, Sections 4 to 7. The proceeds of the bonds, 
except as provided in Minnesota Statutes, Section 121.215, Subdi
vision 5, are appropriated to the vocational-technical building fund 
for expenditure in accordance with this act. 

Sec. 13. [CONSULTATION REQUIRED.] No land shall be 
purchased and no buildings shall be purchased, constructed, or 
erected on lands of the university until the regents have first con
sulted with the chairman of the senate finance committee and the 
chairman of the house appropriations committee and obtained their 
recommendations which are advisory only. 

Sec. 14. LREVIEW OF PLANS.] Neither the commissioner of 
administration nor the board of regents of the University of Min
nesota shall prepare final plans and specifications for any building 
authorized by this act until the using agency or department has 
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presented the program and schematic plans to the chairman of the 
house appropriations committee and the chairman of the senate 
finance committee and the chairmen have made their recommenda
tions thereon. The recommendations are advisory only. Failure or 
refusal to make a recommendation promptly is deemed a negative 
recommendation. 

Sec. 15. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com
pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner as to appro
priations made to him and the regents as to appropriations made 
to them may transfer any unencumbered balance in the project 
account to any other project enumerated in the same section of the 
appropriation act as the project about to be completed. The money 
transferred pursuant to this section is appropriated for the pur
poses for which transferred. The commissioner of administration 
and the regents of the University of Minnesota shall report to the 
chairman of the house appropriations committee and the chairman 
of the senate finance committee on any transfer made pursuant 
to this section. 

Sec. 16. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The com
missioner of administration, the commissioner of transportation, 
and the board of regents of the University of Minnesota shall appl;v 
for the maximum federal share for each capital improvement proJ
ect for which money is appropriated by this act. Encumbrance or 
expenditure of money in excess of the project authorization shall 
be made only after the commissioner of administration and the 
board of regents have consulted with the chairman of the house 
appropriations committee and the chairman of the senate finance 
committee and the chairmen have made their recommendations 
thereon. The recommendations are advisory only. Failure or refusal 
to make a recommendation promptly is deemed a negative rec
ommendation. 

Sec. 17. [METHODS OF ACQUISITION.] Where money has 
been appropriated by this act to the commissioner of administra
tion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceedings. 
Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 18. [ROCHESTER A.V.T.I.] The entire appropriation 
made in Laws 1978, Chapter 792, Section 8, Subdivision 2, Clause 
(e) may be used for the purpose of replacing rented garage space 
upon approval by the school board of Independent School District 
No. 535 and upon compliance with Minnesota Statutes, Section 
645.021. 

Sec. 19. [RED WING; SPECIAL LEVY.] In addition to all 
other levies permitted by law, Independent School District No. 256, 
Red Wing, may levy in 1979, 1980, and 1981 an amount not to 
exceed one mill times the adjusted assessed valuation of the tax
able property of the district for the preceding year as determined 
by the equalization aid review committee; provided, the sum of 
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the amounts levied pursuant to this section in 1979, 1980, and 
1981 shall not exceed $500,000. The proceeds of this levy shall be 
used only to reconstruct and remodel buildings for an energy 
education center on land donated to the district for this purpose. 
The board may not levy any amount pursuant to this section until 
it has obtained the approval of the voters of the district in a 
special election governed by the provisions of Minnesota Statutes, 
Section 123.32, Subdivision 22. 

Sec. 20. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Delbert F. Anderson, Lyle G. Mehr
kens, James P. Metzen, Wendell 0. Erickson, James C. Swanson 
and Michael R. Sieben 
Senate Conferees: (Signed) Roger D. Moe, Gerald L. Willet, Rob
ert O. Ashbach, Hubert Humphrey III and John B. Keefe 

Mr. Moe moved that the foregoing recommendations and Con
ference Committee Report on H. F. No. 1605 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1605: A bill for an act relating to public improve
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certain conditions; authorizing issuance of state building 
bonds; appropriating money, and authorizing a special levy. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lessard Peterson Staeles 
Bang Hanson Luther Pillsbury Sto owski 
Benedict Hughes McCutcheon Purfeerst Strand 
Bernhagen Humphrey Menning Renneke Stumpf 
Chenoweth Jensen Merriam Rued Tennessen 
Chmielewski Johnson Moe Schaaf Ueland.A. 
Coleman Keefe,S. Nelson Schmitz Ulland,J. 
Dieterich Kirchner Nichols Setzerrtandt Vega 
Dunn Kleinbaum Ogdahl Sielo f Wegener 
Engler Knaak Olhoft Sillers Willet 
Frederick Knoll Olson Solon 
Gearty Knutson Penny Spear 

Messrs. Davies, Perpich and Sikorski voted in the negative. 

So the bill, as amended by the Conference Committee, wa~ 
repassed and its title was agreed to. 



3376 JOURNAL OF THE SENATE [59TH DAY 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1606 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 1606 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1606 

A bill for an act relating to public improvements; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
equipment of public buildings with certain conditions; authorizing 
purchase and sale of public lands and buildings; appropriating 
money. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1606, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment and H. F. No. 1606 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; GENERAL 
AND OTHER FUND APPROPRIATIONS.] The sums set forth 
in the column designated "APPROPRIATIONS" are appropri
ated from the general fund, or any other fund designated, to the 
state agencies indicated to he expended in accordance with the 
provisions of this act. 

SUMMARY 

STATEWIDE ..... $ 

CAPITOL COMPLEX ....... . 

NATURAL RESOURCES ..................... . 

EDUCATION ................ . 

STATE UNIVERSITIES 

COMMUNITY COLLEGES 

200,000 

975,000 

10,000 

40,000 

/;0,000 

500,000 
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TRANSPORTATION . . . . . . . . . . . . . . . . . . . . . . . . . . 560,600 

PUBLIC WELFARE .. .. . .. .. .. .. .. .. .. .. .. .. . 9,000 

TOTAL ...................................... $ 2,344,600 

APPROPRIATIONS 

$ $ 

Sec. 2. [STATEWIDE.] 
To the commissioner of administration 
for an energy conservation survey .... 

Sec. 3. [CAPITOL COMPLEX.] 
To the commissioner of administration 
for the purposes specified in this section 

(a) Study feasibility and prepare cost 
estimates of a pedestrian and steam tun
nel to the Veterans Service Building and 
steam tunnel to 117 University Ave ... 

(b) General remodeling of buildings. 
(c) Install additional paving, lighting, 

and landscaping for parking lots Q and 
V ................................ . 

( d) Clean and repoint State Office 
and Historical Building exteriors ..... . 

( e) Replace roof on transportation 
building .......................... . 
This appropriation is from the trunk 
highway fund. 

Sec. 4. [NATURAL RESOURCES.] 
To the commissioner of administration 
to be added to the appropriation made in 
Laws 1977, Chapter 791, Section 3 ( e) 
for a commercial type cold storage build-
ing .............................. . 
This appropriation is from the game and 
fish fund. 

Sec. 5. [EDUCATION.] 
To the department of education for the 
purpose of reviewing physical plant 
needs and development of a plan of ac
tion for education programs operated by 
public schools for state hospital residents 
The plan shall be developed by the de
partment of education and the following 
school districts: Brainerd, Cambridge
Isan ti, Faribault, Fergus Falls, and St. 
Peter. The department of education shall 

20,000 

300,000 

125,000 

293,000 

237,000 

200,000 

975,000 

10,000 

40,000 
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APPROPRIATIONS 
$ $ 

report the needs and plans to the chair-
man of the house appropriations and of 
the senate finance committee by Janu-
ary 1, 1980. 

Sec. 6. [STATE UNIVERSITIES.] 
To the chancellor of the state university 
system to modify electrical service at 
Bemidji State University . . . . . . . . . . . . 50,000 

Sec. 7. [COMMUNITY COLLEGES.] 
To the chancellor of community colleges 
system for roof repairs, road repairs, 
landscaping, remodeling and miscellane-
ous maintenance . . . . . . . . . . . . . . . . . . . 500,000 

Sec. 8. [TRANSPORTATION.] 
To the commissioner of transportation 
for the purposes specified in this section 560,600 
.. <~) Construct interstate rest area fa-

c1ht1es . . . . . . . . . . . . . . . . . . . . . . . . . . . . 272,000 

Oakland Woods W.B. 190 ...... 136,000 

Albert Lea E. B. 190 .......... 136,000 
(b) Remodel Hastings state hospital 

building to truck station. . . . . . . . . . . . . 193,000 

(c) Acquire land for truck stations at 
Benson, Granite Falls, Redwood Falls 
and Dodge Center . . . . . . . . . . . . . . . . . . 95,600 
The appropriations in this section are 
from the trunk highway fund. 

Sec. 9. [WELFARE.] 
To the commissioner of administration 
to rehabilitate the sewer lift system for 
transfer to the city of Willmar for main
tenance and operation to serve the Will
mar state hospital and the Willmar dis
trict department of transportation head-
quarters. . . . . . . . . . . . . . . . . . . . . . . . . . . 9,000 

Sec. 10. [REVIEW OF BUILDING PLANS.] The commission
er of administration shall not prepare final plans and specifica
tions for any construction or major remodeling authorized by this 
act until the using agency or department has presented the pro
gram and schematic plans to the chairman of the house appropria
tions committee and the chairman of the senate finance committee 
and the chairmen have made their recommendations thereon. The 
recommendations are advisory only. Failure or refusal to make a 
recommendation promptly is deemed a negative recommendation. 

Sec. 11. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com-
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pletion of any project for construction or other permanent im
provement authorized by this act, the commissioner of admini
stration may transfer any unencumbered balance in the project 
account to any other project enumerated in the same section of 
the appropriation act as the project about to be completed. The 
money transferred pursuant to this section is appropriated for the 
purposes for which transferred. The commissioner shall report to 
the chairman of the house appropriations committee and the 
chairman of the senate finance committee on any transfer made 
pursuant to this section. 

Sec. 12. [APPROPRIATIONS FOR CONSTRUCTION; FED
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration shall apply for the maximum fed
eral share for each capital improvement project for which money 
is appropriated by this act, Encumbrance or expenditure of money 
in excess of the project authorization shall be made only after the 
commissioner of administration has consulted with the chairman 
of the house appropriations committee and the chairman of the 
senate finance committee and the chairmen have made their rec
ommendations thereon, The recommendations are advisory only. 
Failure or refusal to make a recommendation promptly is deemed 
a negative recommendation. 

Sec. 13. [EFFECTIVE DATE.] This act is effective upon final 
enactment." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Delbert F. Anderson, Wendell O. 
Erickson, Bruce G. Nelsen, C. Thomas Osthoff, Glen H. Anderson, 
Paul Mccarron 

Senate Conferees: (Signed) Roger D. Moe, Hubert H. Humphrey 
III, Gerald L. Willet, John B. Keefe, Robert 0. Ashbach 

Mr. Moe moved that the foregoing recommendations and Confer
ence Committee Report on H. F. No 1606 be now adopted, and 
that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

H. F. No. 1606: A bill for an act relating to public improve
ments; authorizing alteration, repair, rehabilitation, equipping, 
and replacement of equipment of public buildings with certain 
conditions; authorizing purchase and sale of public lands and 
buildings; appropriating money. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
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Anderson Gunderson Lessard 
Ashbach Hanson Luther 
Benedict Hughes McCutcheon 
Bernhagen Humphrey Menning 
Chenoweth Jensen Merriam 
Chmielewski Johnson Moe 
Coleman Keefe, S. Nelson 
Davies Kirchner Nichols 
Dieterich Kleinbaum Ogdahl 
Dunn Knaak Olboft 
Engler Knoll Olson 
Ge arty Knutson Penny 

Perpich 
Peterson 
PillsburY 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 

[59TH DAY 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the 
repassed and its title was agreed to. 

Conference Committee, was 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No 1553: A bill for an act relating to legislative enact
ments; providing for the correction of miscellaneous oversights, 
inconsistencies, ambiguities, unintended results and technical 
errors of a noncontroversial nature; providing for the effective 
date of Laws 1979, Chapter 56, Section 6; amending IAws 1979, 
Chapter 63, Section 1, Subdivision 2; Minnesota Statutes 1978, 
Section 98.46, Subdivisions 3, as amended, and 18, as amended. 

Senate File No. 1553 is herewith returned to the Senate. 

Edward A. Burdick, Chlef Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Davies moved that the Senate concur in the amendments 
by the House to S. F, No. 1553 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1553 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 

Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 

Keefe,J. 
Kirchner 
Kleinbaum 
Knoll 
Knutson 
Lessard 
Luther 

McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
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Olhoft Renneke Sikorski Strand Wegener 
Penny Rued Sillers Stumpf Willet 
Perpich Schaaf Solon Tennessen 
Peterson Schmitz Spear Deland, A. 
Pillsbury Setze11fandt Staples Ulland, J. 
Purfeerst Sieloff Stokowski Vega 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 261 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 261 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITl'EE REPORT ON B. F. NO. ZGl 

A bill for an act relating to municipal industrial development; 
amending the definition of project; requiring a notice and hearing; 
amending Minnesota Statutes 1978, Sections 474.01, Subdivision 
7a, and by adding a subdivision; 474.02, Subdivision le, and by 
adding a subdivision; and 4 7 4.12. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senat.e 

We, the undersigned conferees for H. F. No. 261, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H. F. 
No. 261 be amended as follows: 

Strike everything after the enacting clause and insert: 

Section 1. [462C.01] [AUTHORIZATION.] Subdivision I. A 
city may develop and administer programs of making or purchasing 
mortgage loans to finance the acquisition of single family housing 
by low and moderate income persons and families anywhere within 
its boundaries upon the following conditions: 

( a) The city develops a housing plan as required by section 3; 

( b) A public hearing is held thereon after one publication of 
notice in a newspaper circulating generally in the city, at least 30 
days before the hearing, after which the plan may be adopted by 
resolution of the goceming body with or without amendment; and 
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( c) The plan is submitted for review pursuant to section 4. 

Sec. 2. [462C.02] [DEFINITIONS.] Subdivision 1. For the pur
poses of sections 1 to 8, the terms defined in this section have the 
meanings given them. 

Subd. 2. "Housing plan" means a plan for an individual city 
which sets forth the information required by section 3. 

Subd. 3. "Program" means an individual component of the 
housing plan for which an issue of revenue bonds or obligations is 
proposed. 

Subd, 4. "Single family housing" means real property and im
provements thereon or an apartment as described in chapter 515 
or any amendatory or supplemental law, which is owned or to be 
owned and occupied by one person or family as a principal resi
dence. 

Subd. 5. "Multifamily housing development" or "development" 
means an apartment facility, cooperative or a group of townhouses 
which include four or more dwelling units, each to be rented or 
sold to or occupied by a person or family for use as a residence. A 
development may include new construction or the rehabilitation of 
an existing building and site. 

Subd. 6. "City" means any statutory or home rule charter city, 
or any public body which ( a) is the housing and redevelopment 
authority in and for a city, or the port authority of a city, and (b) 
is authorized by ordinance to exercise, on behalf of a city, the 
powers conferred by sections 1 to 8. 

Subd. 7. "Adjusted gross income" means gross family income 
less $750 for each adult in the family to a maximum of two adults 
and less $500 for each other dependent in the family. 

Sec. 3. [ 462C.03] [CITY HOUSING PLAN.] Subdivision 1. The 
housing plan shall set forth: 

( a) The housing needs of the city and the data demonstrating 
those needs; 

(b) The plan of the city to meet identified housing needs, and 
the specific methods to be used to carry out the plan; 

( c) Target areas, if any, of the city for each method; 

(d) The financing program or programs to be included in the 
plan; 

(<,) The number and qualifications of lenders eligible to partici
pate in the program; 

(f) The estimated amount of mortgage loans to be made or 
purchased in each program and the estimated amounts and timin11 
of thP salP of revenue bonds required to finance such loans, fund 
appropriate reserves, and pay costs of is.•uance; 

( g) Met hods for monitoring the implementation by participants 
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to insure that the programs will be consistent with the plan and 
its objectives; 

(h) The administrative capacity of the city to monitor and 
supervise housing finance programs; 

(i) The cost to the city, including administrative costs; and 

(j) An analysis of how the programs will meet the needs of low 
and moderate income families in the city. 

Subd. 2. Each program shall establish limits on groBB income for 
persons and families to be served by the program. The adjusted 
gross income may not exceed the greater of (a) 110 percent of the 
median family income as estimated by the United States depart- " 
ment of housing and urban development for the nonmetropolitan 
county or standard metropolitan statistical area, as the case may 
be, or (b) 100 percent of the income limits established by the 
Minnesota housing finance agency in which the city is located; 
except as provided in subdivision 8. The Minnesota housing fi
nance agency shall provide the relevant income data to any city 
requesting the data. 

Subd. 3. The plan shall establish maximum purchase prices or 
appraised values for single family housing eligible for mortgage 
loans in each program. The maximum purchase price allcwable 
shall not exceed three times the income limit established for the 
program in subdivision 2, except that, for any program or portion 
of a program undertaken pursuant to subdivision 8, the maximum 
purchase price shall not exceed four times the income limit estab
lished pursuant to subdivision 2. 

Subd. 4. Any financial institution as defined in Minnesota Stat
utes, Section 47.0151, doing business within the city which is an 
approved FHA/VA or FNMA/FHLMC lender shall be eligible for 
consideration for origination of single family housing loans in any 
city housing program. Other lenders may be eligible as provided in 
the program. Origination of loans in the program may not be 
limited to a single lender unless other eligible lenders are not 
interested in participating or the program clearly sets forth why a 
public purpose would be served by confining participation to one 
lender. 

Subd. 5. In the event that on the date of the adoption of the 
resolution by the governing body of the city authorizing the sale of 
the revenue bonds or obligations any financial institution within 
the city has entered into a commitment agreement with the Min
nesota housing finance agency under which the agency has agreed 
to purchase mortgage notes and mortgages securing loans for 
single family housing, and the financial institution has not closed 
an amount of eligible mortgages equal to at least 95 percent of the 
total amount provided in the commitment agreement, then the 
city may not enter into a commitment to purchase loans from the 
financial institution for its program. Any city housing finance 
program may not provide loans to consumers at a rate which is 
less than the rate on loans provided to consumers under the Min
nesota housing finance agency program at the time of adoption of 
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the resolution. The executive director of the agency may waive 
either or both of the requirements of this subdivision in writing. 

Subd. 6. Loans under a single family Fu,using program may not 
be made to one developer or builder or restricted to housing pro
vided by one developer or builder. 

Subd. 7. Fifty percent of the money available for loans for each 
single family housing program subject to the income limits estab
lished pursuant to subdivision 2, must be made available to per
sons and families with adjusted gross incomes of less than 90 
percent of the program's income limits for a period of six months 
from the date when the money becomes available for the program. 

Subd. 8. Twenty percent of the aggregate amount of all loans 
provided under all city housing programs included in the housing 
plan for single family housing may be provided without regard to 
income limits or net worth limits if: (a) the housing program is 
used to finance single family housing in either a development 
district established pursuant to section 472A.03, or a redevelop
ment project established pursuant to section 462.521, or an indus
trial development district established pursuant to section 458.191; 
or (b) the city has previously developed and administered a hous
ing program for low and moderate income persons and families 
and the program will be used to further policies of economic inte
pration, stability and revitalization of residential areas. No hous
ing program shall be developed or administered pursuant to tht$ 
subdivision if the housing provam will contribute to urban sprawl. 
A housing program shall be deemed to contribute to urban sprawl 
if the housing program is to be used to finance single family 
housing in any previously unincorporated real property annexed 
by the city pursuant to chapter 414, within one year prior to the 
date of the resolution adopted pursuant to this act. 

Sec. 4. [ 462C.04] [PLAN REVIEW.] Subdivision 1. Any city 
located within the metropolitan area as defined in Minnesota 
Statutes 1978, Section 47.1.121, Subdivision 2, shall submit its 
housing plan or any amendments to the metropolitan council for 
review and comment. All other cities shall submit their housing 
plans or any amendments to the regional development commission 
for the area in which the city is located, for review and comment. 
The appropriate reviewing agency shall comment on: 

(a) Whether the plan furthers local and regional housing 
policies; 

(/,) The compatibility of the housin,1 plan with the housing 
portion of the comprehensive plan of the city, if any; and 

( c) Whether the plan adequately meets the stated housing 
needs of the city. 

The appropriate reviewing agency shall complete its review and 
comment within 45 days after submission. 

Subd. 2. All cities shall submit their housing programs to the 
Minnesota housing finance agency for review and approval. The 
agency shall determine: 
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( a) Whether the program furthers statewide housing policies; 

(b) Whether the program is capable of implementation without 
material adverse effect on financing programs of the agency, with
out subjecting the interest on future bonds of the agency to fed
eral income tax under any limitations imposed at the time by 
federal law, and without exceeding the limitation provided in sec
tion 7, subdivision 2; 

( c) Whether the program provides for administrative and bond 
issuance costs that are reasonable; and 

( d) Whether the program complies with all other requirements 
of sections 1 to 8. 

The agency shall complete its review and shall notify the city of 
its decision within 30 days. A failure to notify within 30 days 
constitutes approval. The agency may collect reasonable fees and 
charges in connection with its review of a city's housing program. 
The fees and charges shall be limited to the amounts required to 
pay the actual costs to the agency. 

The Minnesota housing finance agency, in cooperation with the 
metropolitan council and the regional development commission, 
shall report annually to the legislature on the number and 
amounts of bond issues and the number of housing programs 
established pursuant to sections 1 to 8. 

Sec. 5. [462C.05] [MULTIFAMILY HOUSING DEVELOP
MENTS.] Subdivision 1. A city may also plan, administer, and 
make or purchase a loan or loans to finance one or more multifam
ily housing developments within its boundaries, of the kind describ
ed in subdivisions 2, 3 or 4, and upon the conditions set forth in 
this section. A loan may be made or purchased for the acquisition 
and preparation of a site and the construction of a new develop
ment, or for the acquisition of an existing building and site and 
the rehabilitation thereof, provided that: 

(a) The cost of rehabilitation of an existing building is esti
mated to equal at least $5,000 per dwelling unit or 50 percent of 
the appraised value of the original building and site, whichever is 
less; 

(b) At least a substantial portion of such rehabilitation cost is 
estimated to be incurred for compliance with building codes or con
servation of energy; 

( c) Each development upon completion shall comply with all 
applicable code requirements; 

( d) A loan or loans may be made or purchased for either the 
construction or the long term financing of a development, or both, 
including the financing of the acquisition of dwelling units and 
interests in common facilities provided therein, by persons to 
whom such units and facilities may be sold as contemplated in 
chapter 515 or any supplemental or amendatory law thereof; and 

( e) Substantially all of the proceeds of each loan shall be used 
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to pay the cost of a multifamily housing development, including 
property functionally related and subordinate to it; but nothing 
herein prevents the construction of the development over, under, 
or adjacent to, and in conjunction with facilities to be used for 
purposes other than housing. 

Subd. 2. A development may be designed for occupancy by per
sons and families of low or moderate income, and by other persons 
and families to the extent determined to be necessary in further
ance of the policy of economic integration stated in section 462A.-
02, subdivision 6, with at least 20 percent of the dwelling units held 
for occupancy by families or individuals eligible to receive subsidies 
under section 8 of the United States Housing Act of 1937, as 
amended, or another amendatory or supplemental law of the United 
States. 

Subd. 3. A development may be located within a redevelopment 
project area established pursuant to chapter 462 or within a 
development district established pursuant to chapter 472A or 
within an industrial development district established pursuant to 
section 458.191 without regard to the limitations and conditions 
set forth in section 3 and in subdivision 2. 

Subd. 4. A development may be designed for rental primarily to 
elderly or handicapped persons without regard to the limitations 
and conditions set forth in section 3 and in subdivision 2. 

Subd. 5. Each program for a multifamily housing development 
or developments described in subdivision 1 shall be adopted after 
public hearing and approved by the Minnesota housing finance 
agency as provided in section 1, on the basis of the considerations 
stated in section 4. 

Subd. 6. The program shall demonstrate need for the develop
ment or developments, describe the method of financing proposed, 
state whether the development is to be constructed pursuant to 
subdivision 2, 3, or 4, and state the applicable limitations on gross 
income, if any, of the occupants. 

Sec. 6. [ 462C.06] A housing and redevelopment authority in 
and for a county may exercise the powers conferred by sections 
1 to 7 on behalf of a city, if the city authorizes the housing and 
redevelopment authority in and for the county in which the city 
is located to exercise such powers and the county has authorized 
its housing and redevelopment authority to exercise its powers 
pursuant to Minnesota Statutes, Section 462.426; provided, how
ever, that any program undertaken pursuant to this section shall 
be included in the limitations provided in section 7, subdivision 2, 
and also shall be subject to the limitations of sections 3 and 4 in 
the case of a single family housing program, and subject to the 
limitations of section 5 in the case of a multi-family housing de
velopment program. 

Sec. 7. [462C.07] [HOUSING REVENUE BONDS.] Subdivi
sion 1. To finance programs or developments described in any 
plan the city may, upon approval of the plan as provided in sec-
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tion I, subdivision I, clause ( c), issue and sell revenue bonds or 
obligations which shall be payable exclusively from the revenues 
of the programs or developments. In the purchase or making of 
single family housing loans and the purchase or making of multi
family housing loans and the issuance of revenue bonds or other 
obligations the city may exercise within its corporate limits, any 
of the powers the Minnesota housing finance agency may exercise 
under chapter 462A, without limitation under the provisions of 
chapter 475. 

Subd. 2. The aggregate principal amount of revenue bonds or 
other obligations issued by a city pursuant to this section shall 
not exceed an amount equal to $1,000 times its population for the 
first 50,000 persons, plus $500 times its population in excess of 
50,000, until otherwise provided by law. Its population shall be de
termined by the last state or federal census, or by the last official 
estimate of the metropolitan council, for a city in the metropolitan 
area, whichever is greater. 

Subd. 3. Upon approval of the housing plan as provided in sec
tion 1, subdivision 1, c/,ause ( c), any port authority referred to in 
chapter 458 may, until July 1, 1980, issue revenue bonds cif the 
port authority to finance multi-family housing developments un
dertaken in accordance with the provisions of section 5, and for 
such purpose the port authority may exercise any and all powers 
set forth in chapters 458 and 474, provided that nothing herein 
shall be construed as authorizing a port authority to finance any 
housing program other than that authorized by section 5. After 
July 1, 1980, the port authority may issue revenue bonds solely 
in accordance with the provisions of sections 1 to 16. 

Sec. 8. [462C.08] [OTHER HOUSING LEGISLATION.] Sec
tions 1 to 7 do not impair or otherwise affect the validity or pro
visions for the security of any obligations issued or agreements 
made pursuant to law before the effective date of these sections. 
Sections 1 to 7 do not preclude or affect or limit the institution or 
financing or character of a housing program, project or develop
ment permitted for any city by any special law in effect on the 
effective date of these sections, except that: ( a) section 3 is ap
plicable to any program undertaken pursuant to a special law 
adopted after January 1, 1979, (b) no such city or agency thereof 
may issue obligations after January 1, 1980, for the purpose of 
financing a housing program or development of any kind referred 
to in sections 1 and 5, un/.ess its plan therefor has previously been 
reviewed by the appropriate reviewing body and its program has 
been reviewed and approved by the agency; and all such obliga
tions issued by such cities after January 1, 1980, shall be subject 
to the limitations set forth in sections 1 to 7. 

Sec. 9. Minnesota Statutes 1978, Section 474.01, Subdivision 7a, 
is amended to read: 

Subd. 7a. No municipality or redevelopment agency shall under
take any project authorized by this chapter un/.ess its governing 
body finds that the project furthers the purposes stated in this 
section, nor until the commissioner of securities has approved the 
project, on the basis of preliminary information which the com• 
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missioner may require, as tending to further the purposes and 
policies of this chapter. Approval shall not be deemed to be an 
approval by the commissioner of securities or the state of the 
feasibility of the project or the terms of the revenue agreement to 
be executed or the bonds to be issued therefor, and the commis
sioner shall state this in communicating approval. 

Sec. 10. Minnesota Statutes 1978, Section 474.01, is amended 
by adding a subdivision to read: 

Subd. 7b. Prior to submitting an application to the commis
sioner of securities requesting approval of a project pursuant to 
subdivision 7a, the governing body of the municipality or rede
velopment agency shall conduct a public hearing on the proposal 
to undertake and finance the project. Notice of the time and place 
of hearing, and stating the general nature of the project and an 
estimate of the principal amount of bonds or other obligations to 
be issued to finance the project, shall be published at least once 
not less than 15 days nor more than 30 days prior to the date fixed 
for the hearing, irt the official newspaper and a newspaper of 
general circulation of the .municipality or redevelopment agency. 
The notice shall state that a draft copy of the proposed applica
tion to the commissioner of securities, together with all attach
ments and exhibits thereto, shall be available for public inspection 
following the publication of such notice and shall specify the place 
and times where and when it will be so available. At the time and 
pkwe fixed for the public hearing, the governing body of the 
municipality or the redevelopment agency shall give all parties 
who appear at the hearing an opportunity to express their views 
with respect to the proposal to undertake and finance the project. 
Following the completion of the public hearing, the governing 
body of the municipality or redevelopment agency shall adopt a 
resolution determining whether or not to proceed with the project 
and its financing and may thereafter apply to the commissioner of 
securities for approval of the project. 

Sec. 11. Minnesota Statutes 1978, Section 4 7 4.02, is amended 
by adding a subdivision to read: 

Subd. ld. Notwithstanding any provision of this chapter, the 
term "project" shall not include any property to be sold or to be 
affixed to or consumed in the production of property for sale, and 
shall not include any housing facility to be rented or used as a 
permanent residence. 

Sec. 12. Minnesota Statutes 1978, Section 4 7 4.03, is amended to 
read:, 

474.03 [POWERS.] Any municipality or redevelopment agency, 
in addition to the powers prescribed elsewhere by the laws of this 
state, shall have the power to: 

(1) Acquire, construct, and hold any lands, buildings, ease
ments, water and air rights, improvements to lands and buildings, 
and capital equipment to be located permanently or used exclu
sively on a designated site and solid waste disposal and pollution 
control equipment, regardless of where located, which are deemed 
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necessary in connection with a project to be situated. within the 
state, whether wholly or partially within or without the munici
pality or redevelopment agency, and construct, reconstruct, im
prove, better, and extend such project; 

( 2) Issue revenue bonds, in anticipation of the collection of 
revenues of such project, to finance, in whole or in part, the cost of 
the acquisition, construction, reconstruction, improvement, bet
terment, or extension thereof; 

( 3) Issue revenue bonds to pay, purchase or dillcharge all or any 
part of the outstanding indebtedness of a contracting party en
gaged primarily in the operation of one or more nonprofit hospitals 
or nursing homes, theretofore incurred in the acquisition or better- , 
ment of its existing hospital or nursing home facilities, including, 
to the extent deemed necessary by the governing body of the 
municipality or redevelopment agency, any unpaid interest on 
such indebtedness accrued or to accrue to the date on which such 
indebtedness is finally paid; and any premium the governing body 
of the municipality or redevelopment agency determitres to be 
necessary to be paid to pay, purchase or def ease such outstanding 
indebtedness; if revenue bonds are issued for this purpose, the 
refinancing and the existing properties of the contracting party 
shall be deemed to constitute a project under section 474.02, sub
division le. Industrial revenue bonds shall only be available under 
this provision if the commissioner of securities has been shown 
that a reduction in debt service charges to patients and third 
party payors will occur. All reductions in debt service charges 
pursuant to this program shall be passed on to patients and third 
party payors. These industrial revenue bonds may not be used for 
any purpose not consistent with the provisions of sections 145.71 
to 145.83 or chapter 256B; 

Nothing in this subdivision is intended to prohibit the use of 
revenue bond proceeds to pay outstanding indebtedness of a con
tracting party to the extent now permitted by law; 

( 4) Enter into a revenue agreement with any person, firm, or 
public or private corporation or federal or state governmental 
subdivision or agency in such manner that payments required 
thereby to be made by the contracting party shall be fixed, and 
revised from time to time as necessary, so as to produce income 
and revenue sufficient to provide for the prompt payment of prin
cipal of and interest on all bonds issued hereunder when due, and 
the revenue agreement shall also provide that the contracting 
party shall be required to pay all expenses of the operation and 
maintenance of the project including, but without limitation, ade
quate insurance thereon and insurance against all liability for 
injury to persons or prooerty arising from the operation thereof, 
and all taxes and special assessments levied upon or with respect 
to the nroiect and payable during the term of the revenue agree
ment, during which term a tax shall be imposed and collected 
pursuant to the provisions of section 272.01, subdivision 2, for the 
privilege of using and possessing the project, in the same amount 
and to the same extent as though the contracting party were the 
owner of all real and personal property comprising the project; 
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( 5) Pledge and assign to the holders of such bonds or a trustee 
therefor all or any part of the revenues of one or more projects and 
define and segregate such revenues or provide for the payment 
thereof to a trustee, whether or not such trustee is in possession of 
the project under a mortgage or otherwise; 

(6) Mortgage or otherwise encumber such projects in favor of 
the municipality or redevelopment agency, the holders of such 
bonds, or a trustee therefor, provided that in creating any such 
mortgages or encumbrances a municipality or redevelopment 
agency shall not have the power to obligate itself except with 
respect to the project; 

(7) Make all contracts, execute all instruments, and do all 
things necessary or convenient in the exercise of the powers herein 
granted, or in the performance of its covenants or duties, or in 
order to secure the payment of its bonds; including, but without 
limitation, a contract entered into prior to the construction of the 
project authorizing the contracting party, subject to such terms 
and conditions as the municipality or redevelopment agency shall 
find necessary or desirable and proper, to provide for the construc
tion, acquisition, and installation of the buildings, improvements, 
and equipment to be included in the project by any means avail
able to the contracting party and in the manner determined by 
the contracting party and without advertisement for bids as may 
be required for the construction or acquisition of other mi.micipal 
facilities; 

(8) Enter into and perform such contracts and agreements with 
other municipalities, political subdivisions, and state agencies, 
authorities, and institutions as the respective governing bodies of 
the same may deem proper and feasible for or concerning the 
planning, construction, lease, purchase, mortgaging or other ac
quisition, and the financing of a project, and the maintenance 
!hereof, including an agreement whereby one municipality issues 
its revenue bonds in behalf of one or more other municipalities, 
which contracts and agreements may establish a board, commis
si_o!', or such other body as may be deemed proper for the super
v1s10n and general management of the facilities of the project· 
provided, no municipality or redevelopment agency shall ente; 
mto or perform any contract or agreement with any school district 
under which the municipalit.y or redevelopment agency issues it,, 
revenue bonds or othe,wise provides for the construction of school 
f:3cilities and the school leases or otherwise acquires these facili
ties; 

(9) Accept from any authorized agency of the federal goven
ment loans or grants for the planning, construction, acquisition, 
leasing. purchase, or other provision of any project, and enter into 
agreements with such agency respecting such loans or grants; 

(10) Sell and convey all properties acquired in connection with 
such projects, including without limitation the sale and convey
ance thereof subject to such mortgage as herein provided, and the 
sale and conveyance thereof under an option irrante<l to the lesse,
of the project, for such price, and at such time as the governing 
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body of the municipality or redevelopment agency may dete~e, 
provided, however, that no sale or conveyan<;e of. such pr_opert1es 
shall ever be made in such manner as to unprur the nghts or 
interests of the holder, or holders, of any bonds issued under the 
authority of this chapter; 

(11) Issue revenue bonds to refund, in whole or in part, bonds 
previously issued by such municipality or redevelopmE!nt agency 
under authority of this chapter; 

(12) If so provided in the revenue agreement, terminate the 
agreement and re-enter or repossess the project upon the default 
of the contracting party, and operate, lease, or sell the project in 
such manner as may be authorized or required by the provisions of 
the revenue agreement or of the resolution or indenture securing 
the bonds issued for the project; any revenue agreement which 
includes provision for a conveyance of real estate to the contract
ing party may be terminated in accordance with the revenue 
agreement, notwithstanding that such revenue agreement may 
constitute an equitable mortgage provided that no municipality or 
redevelopment agency shall have power otherwise to operate any 
project referred to in this chapter as a business or in any manner 
whatsoever, and nothing herein authorizes any municipality or 
redevelopment agency to expend any funds on any project herein 
described, other than the revenues of such projects, or the pro
ceeds of revenue bonds and notes issued hereunder, or other funds 
granted to the municipality or redevelopment agency for the 
purposes herein contemplated, except as may be otherwise 
permitted by law and except to enforce any right or remedy under 
any revenue agreement or related agreement for the benefit of the 
bondholders or for the protectiou of any security given in con
nection with a revenue agreement, provided that the public cost of 
redevelopment of land paid by a city or its redevelopment agency 
shall not be deemed part of the cost of any project situated on 
such land; 

( 13) Invest or deposit, or authorize a trustee to invest or 
deposit, any money on hand in funds or accounts established in 
connection with a project or payment of bonds issued therefor, to 
the extent they are not presently needed for the purposes for 
which such funds or accounts were created, in accordance with 
section 471.56, as amended; and 

(14) Waive or require the furnishing of a contractors payment 
and performance bond of the kind described in section 574.26 and 
if such bond shall be required, then the provisions of chapter 514 
relating to liens for labor and materials, shall not be applicable in 
respect of any work done or labor or materials supplied for the 
project, and if such bond be waived then the said provisions of 
chapter 514 shall apply in respect of work done or labor or 
materials supplied for the project. 

Sec. 13. Minnesota Statutes 1978, Section 474.12, is amended to 
read: 

474.12 [EXCLUSION OF INTEREST ON BONDS FROM 
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GROSS INCOME.] Subdivision 1. Interest paid on bonds issued 
under authority of this chapter shall not be included in gross in
come for the purpose of computing any tax imposed by or under 
the provisions of chapter 290, or any act amendatory thereof or 
s_upplemental thereto. 

Subd. 2. Notwithstanding subdivision 1, the interest paid on 
bonds issued under authority of this chapter and issued after 
June 30, 1979 shall be exempt only as provided under section 
290.08, subdivision 7, for obligations of the issuing municipality. 

Sec. 14. [TRANSITIONAL PROVISIONS.] Subdivision 1. Sec
tions 9 and JO do not apply to a project which has been given pre
liminary approval by the governing body of a municipality or 
redevelopment agency before the effective date of this act. 

Subd. 2. Section 11 does not apply to multifamily rental projects 
approved by the commissioner of securities or by a redevelopment 
agency prior to April 17, 1979. 

Subd. 3. The cities of Coon Rapids in Anoka County and 
Vadnais Heights in Ramsey County are authorized to proceed with 
the single family housing projects heretofore approved by the com
missioner of securities pursuant to their applications, respectively, 
under chapter 47 4, and to issue revenue bonds to finance such 
projects, notwithstanding any provisions of sections 1 to 12, pro
vided that: 

( a) Of the principal amount of loans made or purchased by each 
city in effectuating its approved project, at least 50 percent shall 
be made to persons or families whose adjusted gross income, as 
defined in section 2 does not exceed 110 percent of median family 
income estimated by the department of housing and urban develop
ment for the metropolitan statistical area in which the cities are 
situated, increased by the sums of $750 for each adult, and $500 
for each other dependent; 40 percent may be made to persons or 
families whose adjusted gross income exceeds 110 percent but 
does not exceed 120 percent of said amount; and the remainder may 
be made without limitation; 

(b) The maximum price allowable for homes eligible for mort
gage loans shall not exceed three times the income limit established 
in clause ( a) exclusive of the adjustment for family members; 

( c) The amount of revenue bonds authorized by this subdivision 
is limited to $45,000,000 for Coon Rapids and $35,000,000 for 
Vadnais Heights; 

( d) The principal amount of bonds issued by either city pursu
ant to this section shall be deducted from the aggregate amount of 
bonds issuable by the city at any time under the provisions of sec
tion 7, subdivision 2; and 

( e) This subdivision applies to two cities within two contiguous 
counties and is effective the day following final enactment, in ac
cordance with the provisions of Minnesota Statutes, Section 645.-
023, Subdivision 1. 
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Sec. 15. The approved compkment of the Minnesa,ta housing 
finance agency may be increased up to three unclassified positions 
for the purposes of sections I to 16. 

Sec. 16. This act is effective the day following final enactment. 

Further, strike the title and insert: 

"A bill for an act relating to municipal development; limiting the 
objects and methods of financing residential, industrial, and eco
nomic development; regulating the planning and implementation 
of single family housing programs and multifamily housing 
developments and housing rehabilitation programs; authorizing and 
regulating the effectuation and financing of existing single family · 
housing projects and undertaken by the cities of Coon Rapids in 
Anoka County and Vadnais Heights in Ramsey County; amending 
Minnesota Statutes 1978, Sections 474.01, Subdivision 7a, and by 
adding a subdivision; 474.02, by adding a subdivision; 474.03; 
and 474.12." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) William Schreiber, Ray 0. Pleasant, 
M. D. Haukoos, Carl W. Kroening, James R. Casserly, Eugene T. 
Waldorf. 

Senate Conferees: (Signed) Hubert H. Humphrey, III, Jerald C. 
Anderson, Hannon T. Ogdahl, Franklin J. Knoll, John C. Cheno
weth. 

Mr. Humphrey moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 261 be now 
adopted, and that the bill be repassed as amended by the Con
ference Committee. The motion prevailed. So the recommenda
tions and Conference Committee Report were adopted. 

H. F. No. 261: A bill for an act relating to municipal develop
ment; limiting the objects and methods of financing residential, 
industrial, and economic development; regulating the planning 
and implementation of single family housing programs and multi
family housing developments and housing rehabilitation programs; 
authorizing and regulating the effectuation and financing of exist
ing single family housing projects and undertaken by the cities 
of Coon Rapids in Anoka County and Vadnais Heights in Ram
sey County; amending Minnesota Statutes 1978, Sections 474.01, 
Subdivision 7a, and by adding a subdivision; 474.02, by adding 
a subdivision; 474.03; and 474.12. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 

Anderson Gunderson Knutson Penny Solon 
Bang Hanson Lessard Perpich Spear 
Benedict Hughes Luther Peterson Staples 
Bernhagen Humphrey McCutcbeon Purfeerst Stokowski 
Chenoweth Jensen Menning Henneke Strand 
Chmielewski Johnson Merriam Rued Stumpf 
Coleman Keefe,J. Moe Schaaf Tenneseen 
Davies Keefe,S. Nelson Schmitz Ueland,A. 
Dieterich Kirchner Nichols Setzepfandt Ulland,J. 
Dunn Kleinbaum Ogdahl Sieloff Vega 
Engler Knaak Olhoft Sikorski Wegener 
Gearty Knoll Olson Sillers Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of 
the following Senate File, AS AMENDED by the House, in 
which amendments the concurrence of the Senate is respectfully 
requested: -

S. F. No. 1476: A bill for an act relating to banks; authorizing 
certain additional facilities for banks; amending Minnesota Stat
utes 1978, Section 47.52. 

Senate File No. 1476 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 21, 1979 

CONCURRENCE AND REPASSAGE 

Mr. Bang moved that the Senate concur in the amendments 
by the House to S. F. No. 1476 and that the bill be placed on its 
repassage as amended. The motion prevailed. 

S. F. No. 1476 was read the third time, as amended by the 
House, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Bang 
Bernhagen 
Chenoweth 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Gearty 

Gunderson 
Hanson 
Humphrey 
,Jensen 
Johnson 
Keefe, S. 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olhoft 
Olson 

Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaal 
Setzepfandt 
Sieloff 
Sillers 

Solon 
Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland, A. 
Ulland. ,I. 
Vega 
Wegener 
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Those who voted in the negative were: 
Chmielewski Kirchner Peony Strand Willet 
Hughes Lessard Sikorski 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 917 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTl!E REPORT ON S. F. NO. 911 

A bill for an act relating to workers' compensation; changing 
certain insurance rate making procedures; increasing the mem
bership of the workers' compensation court of appeals; directing 
certain studies; providing for certain schedules and lists; increas
ing certain staff; relocating workers' compensation court of ap
peals; changing availability amounts for certain benefits; chang
ing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; 
establishing a workers' compensation reinsurance association; 
transferring self-insuring duties to the commissioner of insurance; 
estal>lishing a reopened case fund; establishing a voluntary group 
self-insurance association; appropriating money; amending Min
nesota Statutes 1978, Sections 79.01, Subdivision 2, and by add
ing subdivisions; 79.095; 79.10; 79.21; 79.22, by adding a subdi
vision; 79.25; 175.006, Subdivision 1; 175.08; 176.011, Subdivisions 
9 and 15; 176.021, Subdivision 3; 176.061, Subdivision 5; 176.081, 
Subdivision 5; 176.101, Subdivisions 1, 3 and 4; 176.111, Subdi
vision 1; 176.131, Subdivisions 3, 10 and by adding a subdivision; 
176.135, by adding a subdivision; 176.141; 176.155, Subdivision 2; 
176.179; 176.181, Subdivision 2, and by adding a subdivision; 
176.191; 176.231, Subdivisions 1 and 2; 176.235, Subdivision 1; 
176.241; 176.271; 176.391, Subdivision 2; 176.521, Subdivision 1; 
Chapters 79, by adding sections; and 176, by adding a section; 
repealing Minnesota Statutes 1978, Sections 79.05; 79.06; 79.07; 
175.092; and 176.101, Subdivision 7. 

May 21, 1979 
The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Rod Searle 
Speaker of the House of Representatives 

We, the undersigned conferees for S. F. No. 917, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S. F. No. 
91 7 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 79.01, is amended 
by adding subdivisions to read: 



3396 JOURNAL OF THE SENATE [59TH DAY 

Subd. 6. [ASSOCIATION.] "Association" or "rating associa
tion" means the Workers' Compensation Insurers Rating Associa
tion of Minnesota. 

Subd. 7. [INTERESTED PARTY.] Interested party means any 
person or association acting on behalf of its members who is directly 
affected by a change in the schedule of rates and includes the staff 
of the insurance division. 

Subd. 8. [SCHEDULE OF RATES.] Schedule of rates means 
the rate level applicable to the various industry groupings or 
classes, including the risk classifications thereunder upon which 
the determination of workers' compensation premiums are based, 
including but not limited to all systems for merit or experience 
rating, retrospective rating, and premium discounts. 

Sec. 2. Minnesota Statures 1978, Chapter 79, is amended by 
adding a section to read: 

[79.071] [RATES; HEARINGS.] Subdivision 1. The commis• 
sioner shall adopt a schedule of workers' compensation insurance 
rates for use in this state for each classification under which busi
ness is written. The schedule of rates shall not be excessive, inade
quate, or unfairly discriminatory. In adopting a schedule of rates, 
the commissioner may act on the written petition of the associa
tion or any other interested party requesting that a heating be 
held for modification of the schedule of rates. The commissioner 
may include the expense of a reasonable charge for the services of 
an agent of record, for the service of rejected risks as set forth in 
sections 79.24 to 79.27. 

Subd. 2. Upon receipt of a petition requesting a hearing for 
modification of an existing schedule of rates, the commissioner 
shall determine whether the petition sufficiently sets forth facts 
that show that the existing schedule of rates is excessive, inade
quate, unfairly discriminatory, or otherwise in need of modification 
so as to indicate the need to hold a hearing. The commissioner 
may decline to grant a hearing if the association has failed to pro
vide information requested by previous orders modifying the 
schedule of rates, provided that the request was not unreasonable. 
The commissioner may accept or reject the petition for a hearing 
and shall give notice of his determination to the petitioning party 
within 30 days of receipt of the petition. If the commissioner rejects 
the petition, he shall notify the petitioning party of the reasons 
for the rejection. 

Subd. 3. If the commissioner accepts the petition for hearing, 
the commissioner shall order a hearing on matters set forth in the 
petition requesting modification of the schedule of rates. The hear
ing shall be held pursuant to the contested case procedures set 
forth in sections 15.0411 to 15.052. The burden of proof shall be 
on the petitioning party. The hearing examiner may admit docu
mentary and statistical evidence accepted and relied upon by an 
expert whose field of expertise may have some relevance to workers' 
compensation rate matters, without the requirement of traditional 
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evidentiary foundation. Within 30 days after the close of the hear
ing record, the hearing examiner shall transmit to the commissioner 
the entire record of the hearing, including the transcript, exhibits, 
and all other material properly accepted into evidence, together 
with the finding of facts, conclusions, and recommended order 
made by the hearing examiner, The time for filing the report may 
be extended by the chief hearing examiner for good cause. 

Subd. 4. The commissioner may accept, reject, or modify, in 
whole or in part, matters raised in the petition for modification of 
the schedule of rates or matters raised in the findings and recom
mendations of the hearing examiner. The commissioner's deter
mination shall be based upon substantial evidence. 

Subd. 5. The commissioner shall make a final determination with 
respect to adoption of a schedule of rates within 90 days after 
receipt of the hearing examiner's report. If the commissioner fails 
to act within the 90 day period, the findings, conclusions, and 
recommended order of the hearing examiner become the final 
order of the commissioner. 

Subd. 6. The commissioner may hire a consulting actuary and 
other experts he deems necessary to assist in the hearing for 
modification of the schedule of rates. The costs of conducting the 
hearing provided under subdivision 3, including the costs of hiring 
a consulting actuary and other experts, shall be assessed against 
the rating association and its members. 

Subd. 7. The office of hearing examiners, upon approval of the 
chief hearing examiner, may hire consultants necessary to assist 
the hearing examiner assigned to a given workers' compensation 
rate proceeding. 

Sec. 3. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: · 

[79,072] [PETITION FOR REHEARING.] Subdivision 1. 
Any interested party may petition the commissioner for rehearing 
and reconsideration of a determination made pursuant to section 
2. The petition for rehearing and reconsideration shall be served 
upon the commissioner and all parties to the rate hearing within 
30 days after service of the commissioner's final order. The peti
tion shall set forth factual grounds the petitioning party deems to 
exist in support of its petition. An interested party adversely 
affected by a petition for review and reconsideration shall be af• 
forded 15 days to respond to factual matters so alleged in the 
petition. 

Subd. 2. At his discretion, the commissioner may grant a rehear
ing upon the filing of a petition under subdivision 1. Upon rehear• 
ing, the commissioner may limit the scope of factual matters that 
are subject to rehearing and reconsideration. The rehearing ~, 
subject to the provisions of section 2. 

Subd. 3. Following rehearing, the commissioner may modify 
the terms of the initial order adopting a change in the schedule of 
rates upon a determination that adequate factual grounds exist 
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to support modification. Adequate factual grounds shall include, 
but need not be limited to, erroneous testimony by any witness or 
party to the hearing, material change in Minnesota loss or ex• 
pense data occurring after a petition for modification of the sched
ule of rates has been filed, or any other mistake of fact that has 
a substantial effect upon the schedule of rates adopted in the 
initial order of the commissioner. 

Sec. 4. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.073] [JUDICIAL REVIEW.] Final orders of the commis• 
sioner pursuant to sections 2 and 3 are subject to judicial review 
by writ of certiorari brought in the district court in Ramsey Coun
ty. by an interested party of record adversely affected thereby. 
The operation of the commissioner's order is not suspended dur• 
ing judicial review; provided that in the event of a judicial deter
mination against the validity of the commissioner's order, the 
order under review and any subsequent order shall be modified 
so as to give effect to the court's ruling. For purposes of further 
judicial review, the commissioner is an aggrieved party to the 
extent that his orders are modified or set aside by the district 
court. 

Sec. 5. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.074] [DISCRIMINATION.] Subdivision 1. [RATES.] One 
rate is unfairly discriminatory in relation to another if it clearly 
fails to reflect equitably the differences in expected losses, ex
penses, and the degree of risk. Rates are not unfairly discrimina• 
tory because different premiums result for policyholders with like 
loss exposures but different expense factors, or like expense fac
tors but different loss exposures, so long as the rates reflect the 
differences with reasonable accuracy. 

Subd. 2. [DIVIDENDS.] Dividend plans are not unfairly dis
criminatory where different premiums result for different policy• 
holders with similar loss exposures but different expense factors, 
or where different premiums result for different policyholders with 
similar expense factors but different loss exposures, so long as the 
respective premiums reflect the differences with reasonable accu
racy. Every insurer referred to in section 79.20 who issues par
ticipating policies shall file with the commissioner a true copy or 
summary as the commissioner shall direct of its participating 
dividend rates as to policyholders. The commissioner may study 
the participating dividend rates and make recommendations to 
the legislature concerning possible bases for unfair discrimination. 

Sec. 6. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.075] [AUTOMATIC ADJUSTMENT OF RATES.] The 
commissioner shall, by rule, establish a formula by which a sched
ule of rates may be automatically adjusted to reflect benefit 
changes that have been mandated by operation of law subsequent 
to the most recent change in the statewide schedule of rates. This 
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adjustment shall also reflect the annual change in the maximum 
weekly compensation made pursuant to section 176.101, an ad
justment in the assessment rate for the financing of the special 
fund, and the annual adjustment made pursuant to section 176.-
645. Any automatic adjustment made pursuant to this subdivi
sion is effective on October 1 or as soon thereafter as possible 
and is not otherwise subject to sections 15.0411 to 15.052. 

At each rate hearing held pursuant to section 2 or rehearing 
pursuant to section 3, following an automatic adjustment, the 
commissioner shall review the rate adjustment to assure that the 
schedule of rates adopted subsequent to the adjustment are not 
excessive, inadequate, or unfairly discriminatory. If the commis
sioner finds that the schedule of rates adopted subsequent to the 
adjustment are excessive, inadequate, or unfairly discriminatory, 
the commissioner shall order appropriate remedial action. 

Sec. 7. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.076] [RATE REVISION ORDER; EFFECT.] Subdivision 
1. Following adoption of a revised schedule of rates pursuant to 
sections 2 or 3, the revised rates apply to new and renewal policies 
issued after the effective date of the commissioner's final order. 

Subd. 2. The revised schedule of rates apply to all insureds and 
prospective insureds pursuant to the provisions of the workers' 
compensation rating manual adopted by the association and ap
proved by the commissioner, provided that the manual: 

(1) ls deemed to have met the applicable requirements of 
sections 15.0411 to 15.052 as of the effective date of sections 2 
and 3. 

(2) Shall not be amended except by a contested case proceed
ing held pursuant to sections 2 and 3. 

Sec. 8. Minnesota Statut,:.s 1978, Chapter 79, is amended by 
adding a section to read: 

[79.221] [INDEPENDENT CONTRACTORS; PAYROLL 
DETERMINATION.] Pursuant to the contested case procedures 
in sections 15.0411 to 15.052, the commissioner may establish 
a formula to be used to determine the remuneration of indepen
dent contractors whose actual payroll cannot be determined. 

Sec. 9. Minnesota Statutes 1978, Section 79.095, is amended to 
read: 

79.095 [APPOINTMENT OF ACTUARY.] The commissioner 
shall employ the services of a casualty actuary experienced in 
worker's compensation whose duties shall include but not be 
limited to investigation of complaints by insured parties relative to 
rates, rate classifications, or discriminatory practices of an insurer. 
The salary of the actuary employed pursuant to this section is not 
subject to the provisions of section 43.067. 

Sec. 10. Minnesota Statutes 1978, Section 79.10, is amended to 
read: 
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79.10 [REVIEW OF ACTS OF INSURERS.] ~ eoonms-
8Hffi!H', Ufl8'l its own motion 01' Uf)0n the written oomplaiat of any 
~ ha'YiHg a aireet interest, may review the aets of any inrnrer, 
hareaa "" ageat SHl,-ject te the prffi'isie>ls ef ceetiens -'79-,Gl ta 
~ ~ tnal<e HH<HP.gS and~ :8qairiHg e~iaHee_wi-th !'he 
pro•Asions the:eef. Net less than ten days aetiee of thls "9YleW 
bef0l'e the oom,"HiBSiooff ehall be given te the parties interested in 
its fiadiflgs 01' 0ff!er,; shall be II!fil!e after a helH'iag bef0l'e it aaa is 
salaject te a review by a writ of eerti01'ari broagat m the sapreme 
eoaast. ~ eperatioa of the eemmissiener's order is Sll&fleRded 
eariag 6lleh review, bat iR the e¥ORt of fiaal deterininatien agaiast 
an insarer any overeharge lllflGe aariflg the peaaeaey of the f>FEI· 
eeedingc sha_ll be refunded ta the f)eFS8H entitled therete. All 
writtea eampleillts ~ thls eeet¾eD shall be •;erified llfla may be 
Uf!8B iafoFmatioa aad belief of the persoa oomplaiaing, A eew of 
the eomplaiat shall be sef¥ed Hf'OR the insarcr, hareaa, 01' pei'SOR 
agaiast whom the eemplaiat is direeted and eaeh ~ in latef'est 
is entitled to at least tea days aotiee of any hearing thereo&. The 
insurance division staff may investigate on the request of any 
person or on its own initiative the acts of the rating association, an 
insurer, or an agent that are subject to provisions of sections 79.01 
to 79.23 and may make firulings and recommendations that the 
commissioner issue an order requiring compliance with the pro
visions thereof. The proposed findings and recommended order 
shall be served on all affected parties at the same time that the 
staff transmits its findings and recommendations to the commis
sioner. Any party adversely affected by the proposed firuiings and 
recommended order may request that a hearing be held concern
ing the issues raised therein within 15 days after service of the 
findings and recommended order. This hearing shall be conducted 
as a contested case pursuant to sections 15.0411 to 15.052. If a 
hearing is not requested within the time specified in this section, 
the proposed findings and recommended order may be adopted by 
the commissioner as a final order. 

Sec. 11. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.171] [INFORMATION.] In addition to other information 
that the commissioner requests pursuant to section 2, the rating 
association shall: ( a) separate the incurred but not reported losses 
of its members; (b) separate paid and outstanding losses of its 
members; ( c) provide information indicating cases in which its 
mem.bers. have established a reserve in excess of $50,000; and (d) 
provide information on the income on invested reserves of its 
members. 

The commissioner shall consider this information in an appro
priate manner in adopting a schedule of rates and shall decline to 
grant a hearing pursuant to section 2 if the association fails to 
provide the information. 

Sec. 12. Minnesota Statutes 1978, Section 79.21, is amended to 
read: 

79.21 [RATES TO BE UNIFORM; EXCEPTIONS.] No in
surer shall write insurance at a rate ether than that exceeds that 
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made and put into force by the bureau and approved as adeEto&te 
M>d reasonable by the commissioner. The bureau may reduce or 
increase a rate by the application to individual risks of the system 
of merit or experience rating which has been approved by the 
commissioner. This reduction or increase shall be set forth in the 
policy or by indorsement thereon. An insurer may write insurance 
at rates that are lower than the rates approved by the commis
sioner provided the rates are not unfairly discriminatory. 

Sec. 13. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.211] [CERTAIN PREMIUM DETERMINATION PRAC
TICES.] Subdivision I. [CERTAIN WAGES EXCLUDED FOR 
RATE MAKING.] The rating association or an insurer shall not 
include wages paid for a vacation, holiday, or sick leave in the 
determination of workers' compensation insurance premium. 

Subd. 2. [DIVISION OF PAYROLL.] The rating association or 
an insurer shall permit an employer to divide his payroll among 
relevant rating classifications for purposes of premium calculation 
when the employer's records provide adequate support for such 
division. 

Sec. 14. Minnesota Statutes 1978, Section 79.22, is amended to 
read: 

79.22 [DUTIES OF COMMISSIONER.] Subdivision I. The 
commissioner of insurance shall require these insurers, or their 
agents, to file with him on such blanks as he may prescribe such 
reports as in the judgment of the commissioner, may be necessary 
for the purposes of sections 79.01 to 79.23; and this information 
when so filed shall be available for the use of the commissioner. 
No information regarding the writings of any insurer shall be made 
public by the commissioner or the bureau, or any of its employees, 
except as required by law. 

Subd. 2. The commissioner shall annually examine the reopened 
case fund established in section 43 to determine whether the fund 
has sufficient assets to cover claims charged against the fund in
cluding the maintenance of reasonable reserves. If upon this exam
ination the commissioner deems it necessary for the maintenance 
of the required assets he shall determine the amount to be assessed 
against insurers and self-insured employers and shall notify the 
commissioner of labor and industry of the determination. 

Sec. 15. Minnesota Statutes 1978, Section 79.25, is amended to 
read: 

79.25 [BUREAU TO FIX PREMIUM RATES.] Subdivision I. 
When any SYeh rejected risk is called to its attention and it llflfl0'H'
ing appears that the risk is in good faith entitled to coverage the 
bureau shall fix the initial premium therefor and may fix an addi
tional charge to compensate the agent of record for his services 
and, upon its payment, the bureau shall designate a member, whose 
duty it shall be to issue a policy containing the usual and cus
tomary provisions found in such policies therefor, but for which 
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undertaking all members of the bureau shall be reinsurers as among 
themselves in the amount which the compensation insurance 
written in this state during the preceding calendar year by that 
member bears to the total compensation insurance written in this 
state during the preceding year by all the members of the bureau. 

Subd. 2. An insurer that issues a policy pursuant to this section 
shall not receive an expense allowance that exceeds the expense 
allowance approved by the commissioner for other insurers. 

Sec. 16. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.33] [ADDITIONAL DUTIES OF THE COMMIS
SIONER.] In addition to other duties prescribed to the commis
sioner, he may: (a) study the feasibility of extending the experi
ence rating system to employers who are covered by it; and 
(b) require insurers when establishing reserves to use life expec
tancy tables, when available, that are appropriate for persons with 
equivalent disabilities. If these life expectancy tables are not avail
able, the commissioner shall require insurers to develop them unless 
thPir development is not feasible. 

Sec. 17. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.34] [CREATION OF REINSURANCE ASSOCIATION.] 
Subdivision 1. An unincorporated, nonprofit association known as 
the workers' compensation reinsurance association is created. Each 
insurer as defined by section 79.01, subdivision 2, shall as a con
dition of its authority to transact workers' compensation insurance 
in this state, be a member of the reinsurance association and shall 
be bound by the plan of operation of the reinsurance association. 
Each self-insurer approved pursuant to section 176.181 shall also 
be a member of the reinsurance association and shall be bound by 
its plan of operation. The reinsurance association shall not be 
deemed a state agency. Actions of the reinsurance association and 
its board of directors and actions of the commissioner of insurance 
with respect to the reinsurance association shall not be subject to 
chapter 15. 

Subd. 2. (1) The reinsurance association shall provide and 
each member shall accept indemnification for 100 percent of the 
amount of ultimate loss sustained in each loss occurence under 
chapter 176 in excess of $300,000 or $100,000 at the option of the 
member, provided that $.100,000 and $100,000 shall be increased. 
to the nearest $10,000, on October I, 1980 and on each October I 
thereafter by the percentage increase in the state-wide average 
weekly wage for the previous calendar vear as determined pursuant 
to clause (2) of this subdivision. Ultimate loss as used in this 
section means the actual loss amount which a member is obliRated 
to pay and which is paid or vayable by the member and shall nor 
include claim expenses. An ultimate loss is incurred by the reinsur
ance association on the date on which the loss occurs. 

(2) For the purposes of this section state-wide average week/:,, 
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wage means that wage determined by the commissioner in the fol
lowing manner: On or before the July 1 preceding the October 1 
on which the increase is to be applicable, the total wages reported 
to the department of economic security for the preceding I 2 months 
ending on December 31 shall be divided by the total employment 
reported to that department for the same period to arrive at an 
average annual wage, which shall be divided by 52 to determine the 
state-wide average weekly wage. 

Subd. 3. An insurer may withdraw from the reinsurance associa
tion only upon ceasing to write workers' compensation insurance 
in this state. 

An insurer whose membership in the reinsurance association is 
terminated shall continue to be bound by the plan of operation. 
Upon withdrawal, all unpaid premiums which have been charged 
to the withdrawing member shall be payable as of the effective date 
of the withdrawal. 

Subd. 4. An unsatisfied net uability to the reinsurance associa
tum of an insolvent member shall be assumed by and apportioned 
among the remaining members of the reinsurance association as 
provided in the plan of operation. The reinsurance association 
shall have all rights allowed by law on behalf of the remaining mem
bers against the estate or funds of the insolvent member for sums 
due the reinsurance association. 

Subd. 5. When a member has been merged or consolidated into 
another insurer, or another insurer, which provides insurance re
quired by chapter 176, has reinsured a member's entire business, 
the member and successors in interest of the member shall remain 
uable for the member's obligations. 

Subd. 6. No insurer or self-insurer may establish a reserve in a 
financial statement filed with the commissioner of insurance in 
excess of its maximum uability under this section for a single claim 
or occurrence. 

Sec. 18. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.35] [DUTIES; RESPONSIBILITIES; POWERS.] The re
insurance associaton shall do the following on behalf of its mem
bers: 

(a) Assume JOO percent of the liability as provided in section 17; 

(b) Establish procedures by which members shall promptly 
report to the reinsurance association each claim which, on the basis 
of the injury sustained, may reasonably be anticipated to involve 
liability to the reinsurance association if the member is held liable 
under chapter 176. Solely for the purpose of reporting claims, the 
member shall in all instances consider itself legally liable for the 
injury. The member shall advise the reinsurance association of 
subsequent developments likely to materially affect the interest of 
the reinsurance association in the claim; 

( c) Maintain relevant loss and expense data relative to all uabil-



3404 JOURNAL OF THE SENATE [69TH DAY 

ities of the reinsurance association and require each member to 
furnish statistics in connection with liabilities of the reinsurance 
association at the times and in the form and detail as may be re
quired by the plan of operation; 

( d) Calculate and charge to members a total premium sufficient 
to cover the expected losses of the reinsurance association in excess 
of the larger retention limit, together with operating and adminis
trative expenses, which the reinsurance association will likely pay 
during the period for which this premium is applicable. The pre
mium shall include an amount to cover any excess or deficient pre
miums from previous periods. Each member shall be charged an 
amount equal to a percentage, equal to that charged other mem
bers, of that member's total gross written premiums, less returned 
premiums, written during the period preceding that to which the 
reinsurance association premium will apply. An equitable basis for 
premium charges to self insurers shall be established by the board. 
Members exercising the lower retention option shall be charged a 
premium established by the board as sufficient to cover incurred 
claims for the liability the association is likely to incur for the 
period to which the premium applies. The premium shall not be 
unfairly discriminatory as defined in section 5. The premium may 
reflect excessive or deficient premiums from previous periods; 

The reinsurance association shall establish a reserve in anticipa
tion of expended losses in excess of $500,000 for a single occurrence. 

( e) Require and accept the payment of premiums from members 
of the reinsurance association; 

(f) Receive and distribute all sums required by the operation of 
the reinsurance association; 

( g) Establish procedures for reviewing claims procedures and 
practices of members of the reinsurance association. If the claims 
procedures or practices of a member are considered inadequate to 
properly service the liabilities of the reinsurance association, the re
insurance association may undertake, or may contract with an• 
other person, including another member, to adjust or assist in the 
adjustment of claims which create a potential liability to the associ
ation and may charge the cost of the adjustment to the member; 
and 

( h) Provide each member of the reinsurance association with 
an annual report of the operations of the reinsurance association 
in a form the board of directors may specify. 

Sec. 19. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.361 [ADDITIONAL POWERS.] In addition to the powers 
vanted in section 18, the reinsurance association may do the fol
lowing: 

( a) Sue and be sued. A judf/ment against the reinsurance asso
ciation shall not create any direct liability against the individual 
members of the reinsurance association. The reinsurance associa-
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tion may provide for the indemnification of the members, mem• 
bers of the board of directors of the reinsurance association, and 
officers, employees and other persons lawfully acting on behalf of 
the reinsurance association; 

(b) Reinsure all or any portion of its potential liability with 
reinsurers licensed to transact insurance in this state; 

( c) Provide for appropriate housing, equipment, and personnel 
as may be necessary to assure the efficient operation of the re• 
insurance association; 

( d) Contract for goods and services, including independent 
claims management, actuarial, investment, and legal services from 
others within or without this state to assure the efficient operation 
of the reinsurance association; 

(e) Adopt rules, consistent with the plan of operation, for the 
administration of the reinsurance association, enforce those rules, 
and delegate authority as necessary to assure the proper admin
istration and operation of the reinsurance association; 

(f) Intervene at any time, in any proceeding under chapters 
79 or 176 in which liability of the reinsurance association may, 
in the opinion of the board of directors of the reinsurance asso
ciation or its designee, be established, or the reinsurance associa
tion affected in any other way; 

( g) Hear and determine complaints of a company or other in• 
terested party concerning the operation of the reinsurance asso
ciation; and 

(h) Perform other acts not specifically enumerated in this sec
tion which are necessary or proper to accomplish the purposes of 
the reinsurance association and which are not inconsistent with 
sections 17 to 25 or the plan of operation. 

Sec. 20. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: • 

[79.37] [BOARD OF DIRECTORS.] A board of directors of 
the reinsurance association is created and shall be responsible· for 
the operation of the reinsurance association consistent with the 
plan of operation and sections 17 to 25. The board shall consist 
of nine directors and the commissioner of insurance who shall be 
an ex officio member. Four members of the board shall represent 
insurers, three members of the board shall represent employers, 
and two members of the board shall represent employees. Each 
board member shall be entitled to one vote, except as provided 
otherwise. Terms of the directors shall be staggered so that the 
terms of all the directors do not expire at the same time and so 
that a director does not serve a term of more than four years. The 
board shall select a chairman and other officers it deems ap
propriate. 

A majority of the board shall constitute a quorum, notwith
standing any vacancies. Action may be taken by a majority vote 
of the directors present. 
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Sec. 21. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.38] [PLAN OF OPERATION.] The plan of operation shall 
provide for all of the following: · 

( a) The establishment of necessary facilities; 

(b) The management and operation of the reinsurance asso
ciation; 

( c) A preliminary premium, payable by each member in pro
portion to its total premium in the year preceding the inaugura
tion of the reinsurance association, for initial expenses necessary 
to commence operation of the reinsurance association; 

( d) Procedures to be utilized in charging premiums, including 
adjustments from excess or deficient premiums from prior periods; 

( e) Procedures governing the actual payment of premiums to 
the reinsurance association; 

(f) Reimbursement of each member of the board by the rein
sursnce association for actual and necessary expenses incurred on 
reinsurance association business; 

( g) The composition, terms, compensation and other necessary 
rules consistent with section 20 for boards of directors of the rein
surance association to succeed the initial board provided in sec
tion 24; 

(h) The investment policy of the reinsurance association; and 

(i) Any other matters required by or necessary to effectively 
implement sections 17 to 25. 

Sec. 22. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.39] [APPLICABILITY OF CHAPTER 79.] The reinsur
ance association is subject to all the provisions of this chapter. The 
commissioner or an authorized representative of the commissioner 
may visit the reinsurance association at any time and examine 
the reinsurance association's operations, records and practices. 

Sec. 23. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.40] [PREMIUM INCLUSION IN RATEMAKING.] Pre
miums charged members by the reinsurance association shall be 
recognized in the ratemaking procedures for insurance rates in 
the same manner as assessments for the special compensation fund. 

Sec. 24. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.41] [ORGANIZATIONAL MEETING.] Not more than 
30 days after the effective date of this section, the commissioner 
shall convene an organizational meeting of the board. The board, 
shall be initially composed of nine members appointed by the 
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commissioner as follows: four representatives of insurers, three 
representatives of employers, and two representatives of employees. 
The commissioner or his designee shall serve as an ex officio mem
ber. The initial directors shall serve until their replacements are 
elected and installed. The commissioner may appoint replacement 
directors as necessary until a full board is elected and installed. 

Sec. 25. Minnesota Statutes 1978, Chapter 79, is amended by 
adding a section to read: 

[79.42] [SUBMISSION OF PLAN.] Subdivision 1. Not more 
than 60 days after the initial organizational meeting of the board, 
the board shall submit to the commissioner for approval a pro
posed plan of operation consistent with the objectives and provi
sions of sections 17 to 25 which shall provide for the economical, 
fair, and nondiscriminatory administration of the reinsurance 
association and for the prompt and efficient payment of losses. 
If a plan is not submitted within this 60-day period, the commis
sioner shall formulate and place into effect a plan consistent with 
this chapter. 

Subd. 2. The plan of operation, unless approved sooner in writ
ing, shall be considered to meet the requirements of sections 17 
to 25 if it is not disapproved by written order of the commissioner 
within 30 days after the date of its submission. Before disapproval 
of all or any part of the proposed plan of operation, the commis
sioner shall notify the board in what respect the plan of operation 
fails to meet the requirements and objectives of sections 17 to 25. 
If the board fails to submit a revised plan of operation which 
meets the requirements and objectives of sections 17 to 25 within 
30-days of the commissioner's notice of the inadequacy of the 
first plan, the commissioner shall immediately formulate and place 
into effect a plan consistent with the requirements and objectives 
of sections 17 to 25. 

Subd. 3. The proposed plan of operation or amendments to the 
plan of operation shall be subject to approval by the board, with 
voting rights being apportioned according to the premiums charged, 
and shall be subject to approval by the commissioner. 

Subd. 4. Upon approval by the commissioner and ratification 
by the members of the submitted plan, or upon the promulga
tion of a plan by the commissioner, each insurer authorized to 
write workers' compensation insurance shall be bound by and 
shall formally subscribe to and participate in the approved plan 
as a condition of maintaining its authority to transact insurance 
in the state. 

Sec. 26. Minnesota Statutes 1978, Section 175.006, Subdivision 
1, is amended to read: 

175.006 [DIVISION OF WORKERS' COMPENSATION.] 
Subdivision 1. [CREATION AND ORGANIZATION.] The divi
sion of workers' compensation, generally administering the work
ers' compensation law, is created within the department of labor 
and industry. There is created as a separate appellate tribunal for 
workers' compensation, the workers' compensation court of appeals. 
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The workers' compensation court of appeals shall be composed 
of wee five judges leaff!€ff ia the law, each serving in the un
classified service of the state civil service. Of the five judges, at 
least three shall be learned in the law. Each judge of the workers' 
compensation court of appeals shall be appointed by the governor, 
by and with the advice and consent of the senate, for a term of 
six years. The judges of the workers' compensation court of ap
peals as now created shall be the judges of the workers' compen
sation court of appeals until the expiration of the terms for which 
they have been appointed and qualified. 

Sec. 27. Minnesota Statutes 1978, Section 175.08, is amended to 
read: 

175.08 [OFFICE.] The workers' compensation court of appeals 
and the department of labor and industry shall maintain their 
main offices within the Minneapolis-Saint Paul metropolitan area 
and be provided by the commissioner of administration with suit
able rooms and necessary furniture. The offices of the workers' 
compensation court of appeals and the department of labor and 
industry shall be in separate buildings. They may hold sessions at 
any other place in the state when their convenience and that of 
the parties interested so requires. 

Sec. 28. Minnesota Statutes 1978, Section 176.011, Subdivision 
9, is amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the following: 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff. constable, marshal, policeman, fire
fighter. a county highway engineer, and a peace officer while en
gaged in the enforcement of peace or in and about the pursuit or 
capture of any person charged with or suspected of crime and any 
person requested or commanded to aid an officer in arresting any 
person, or in retaking any person who has escaped from lawful 
custody, or in executing any legal process in which case. for pur
poses of calculating compensation payable under this chapter, the 
daily wage of the person requested or commanded to assist an 
officer or to execute a legal process shall be the prevailing wage for 
similar services where the services are performed by paid em
ployees; 

(4) a county assessor; 

(5) an elected or appointed official of the state, or of any 
county, city, town, school district or governmental subdivision 
therein but an officer of a political subdivision elected or 
appointed for a regular term of office or to complete the unexpired 
portion of anv such regular term, shall be included only after thP 
governing body of the political subdivision has adopted an ordi
nance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of a 
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family farm corporation as defined in section 500.24, subdivision 1, 
clause ( c), nor shall it include an executive officer of a closely held 
corporation who is referred to in section 176.012; 

( 7) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioner of 
public welfare and state institutions under the commissioner of 
corrections similar to those of officers and employees of saeh these 
institutions, and whose services have been accepted or contracted 
for by the commissioner of public welfare or the commissioner of 
corrections as authorized by law, shall be employees within the 
meaning of this subdivision. In the event of injury or death of ay 
sueh the voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation payable under 
this chapter, shall be the usual going wage paid at the time of SYeB 
the injury or death for similar services in institutions where SYeB 
the services are performed by paid employees; 

( 8) a voluntary uncompensated worker engaged in peace time 
in the civil defense program when ordered to training or other 
duty by the state or any political subdivision thereof, shall be 
efflflleyees an employee. The daily wage of the worker for the 
purpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time of sueh the injury or 
death for similar services where saeh the services are performed by 
paid employees; 

(9) a voluntary uncompensated worker participating in a pro
gram established by a county welfare board shall be an employee 
within the meaning of this subdivision. In the event of injury or 
death of llfiy saeh the voluntary uncompensated worker, the wage 
of the worker, for the purpose of calculating compensation payable 
under this chapter, shall be the usual going wage paid in the 
county at the time of saeh the injury or death for similar services 
where sueh the services are performed by paid employees working 
a normal day and week; • 

( l_0) a voluntary uncompensated worker accepted by the com
missioner of natural resources who is rendering services as a vol
unteer pursuant to section 85.041 shall be an employee. The daily 
wage of the worker for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at 
the time of injury or death for similar services where sueh the 
services are performed by paid employees; 

(11) a member of the military forces, as defined in section 
190.05, while in "active service" or "on duty" as defined in section 
190.05, when the service or duty is ordered by state authority. The 
daily wage of the member for the purpose of calculating compen
sation payable under this chapter shall be based on the member's 
usual earnings in civil life. If there is no evidence of previous 
occupation or earning, the trier of fact shall consider the member's 
earnings as a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the direc
tor of the Minnesota historical society, rendering services as a 
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volunteer, pursuant to chapter 138, shall be an employee. The 
daily wage of the worker, for the purposes of calculating compen
sation payable under this chapter, shall be the usual going wage 
paid at the time of injury or death for similar services where saeh 
the services are performed by paid employees; 

(13) a voluntary uncompensated worker, other than a student, 
who renders services at the Minnesota school for the deaf or the 
Minnesota braille and sight-saving school, and whose services have 
been accepted or contracted for by the state board of education, as 
authorized by law, shall be an employee within the meaning of this 
subdivision. In the event of injury or death of ~ saeh the volun
tary uncompensated worker, the daily wage of the worker, for the 
p_urpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time of saeh the injury or 
death for similar services in institutions where saeh the services 
are performed by paid employees. 

In the event it is difficult to determine the daily wage as herein 
provided, then the trier of fact may determine the wage upon 
which the compensation is payable. 

Sec. 29. Minnesota Statutes 1978, Section 176.011, Subdivision 
15, is amended to read: 

Subd. 15. [OCCUPATIONAL DISEASE.] "Occupational dis
ease" means a disease arising out of and in the course of employ
ment peculiar to the occupation in which the employee is engaged 
and due to causes in excess of the hazards ordinary of employment 
and shall include undulant fever. Ordinary diseases of life to which 
the general public is equally exposed outside of employment are 
not compensable, except where 6lleh the diseases follow as an 
incident of an occupational disease, or where the exposure peculiar 
to the occupation makes saeh the disease an occupational disease 
hazard. A disease arises out of the employment only if there be a 
direct causal connection between the conditions under which the 
work is performed and if the occupational disease follows as a 
natural incident of the work as a result of the exposure occasioned 
by the nature of the. employment. An employer is not liable for 
compensation for any occupational disease which cannot be traced 
to the employment as a direct and proximate cause and is not 
recognized as a hazard characteristic of and peculiar to the trade, 
occupation, process, or employment or which results from a hazard 
to which the worker would have been equally exposed outside of 
the employment. If immediately preceding the date of bis disable
ment or death, an employee was employed on active duty with an 
organized fire or police department of any municipality, as a mem
ber of the Minnesota highway patrol, conservation officer service, 
state crime bureau, as a forest officer by the department of 
natural resources, or sheriff or full time deputy sheriff of any 
county, and his disease is that of myocarditis, coronary sclerosis, 
pneumonia or its sequel, and at the time of his employment such 
employee was given a thorough physical examination by a licensed 
doctor of medicine, and a written report thereof has been made 
and filed with such organized fire or police department, with the 
Minnesota highway patrol, conservation officer service, state 
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crime bureau, department of natural resources, or sheriff's depart
ment of any county, which examination and report negatived any 
evidence of myocarditis, coronary sclerosis, pneumonia or its 
sequel, the disease is presumptively an occupational disease and 
shall be presumed to have been due to the nature of his employ
ment. 

Sec. 30. Minnesota Statutes 1978, Section 176.021, Subdivision 
3, is amended to read: 

Subd. 3. [COMPENSATION, COMMENCEMENT OF PAY
MENT.] All employers shall commence payment of the compen
sation at the time and in the manner prescribed by this chapter 
without the necessity of any agreement or any order of the di
vision. Except those of medical, burial, and other non-periodic 
benefits, payments shall be made as nearly as may be at the 
intervals when the wage was payable; provided, however, that 
payments for permanent partial disability in cases in which return 
to work occurs prior to four weeks from the date of injury shall be 
made by lump sum payment, and the provisions of section 176.165 
shall not apply, without the necessity of any agreement, or order 
of the division, upon term¾aatioa cessation of ~ healiag f!Ell'IB!l, 
81' as -. as sueh di.,calaility OOH be aseertaiaed payments for 
temporary total disability and upon the employee's return to 
work. In cases in which return to work does not occur prior to four 
weeks after injury payments for permanent partial disability shall 
be made according to the following schedule: 25 percent of the 
amount due after four weeks from the date of injury, 25 percent 
after eight weeks, 25 percent after 12 weeks and 25 percent after 
16 weeks, provided that any and all payments remaining shall be 
paid upon the cessation of payments for temporary total disability 
and upon the employee's return to work. If doubt exists at 0000 
that time as to the eventual permanent partial disability, payment 
shall be then made for the minimum permanent partial disability 
ascertainable in lump sum, and further lump sum payment shall 
be made upon any later ascertainment of greater permanent par
tial disability. At the time of the tender of aay ooeh the lump sum 
payment, the employee and employer shall be furnished with a 
copy of the medical report upon which ooeh the payment is based, 
together with a statement by the insurer as to whether the tend
ered payment is for minimum permanent partial disability or final 
and eventual disability. Compensation for permanent partial dis
ability is payable concurrently and in addition to compensation for 
temporary total disability · and temporary partial disability as 
set forth in section 176.101, subdivisions 1 and 2, and for 
permanent total disability as defined in section 176.101, subdi
vision 5; and such compensation for permanent partial disability 
shall not be deferred pencling completion of payment for tempo
rary disability or permanent total disability, and no credit shall be 
taken for payment of permanent partial disability against liability 
for permanent total disability. Liability on the part of an employer 
or his insurer for disability of a temporary total, temporary par
tial, and permanent total nature shall be considered as a continu
ing product and part of the employee's inability to earn or reduc
tion in earning capacity due to injury or occupational disease and 
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shall be payable accordingly. Permanent partial disability is pay
able for functional loss of use or impairment of function, perma
nent in nature, and payment therefore shall be separate, distinct, 
and in addition to payment for any other compensation. ID the 
evem that "" em~ death i& -t OOIBjleesable ,mdei, this 
ehaf,te£- The right to receive temporary total, temporary partial, a 
perman~nt partial or permanent total disability payment pay
ments shall vest in the injured employee or his dependents under 
this chapter or, if none, in his legal heirs at the time the disability 
can be ascertained and the right shall not be abrogated by the 
employee's death prior to the making of the payment. 

Sec. 31. Minnesota Statutes 1978, Section 176.061, Subdivision 
5, is amended to read: 

Subd. 5. [CUMULATIVE REMEDIES.] Where an injury or 
death for which compensation is payable is caused under circum
stances which created a legal liability for damages on the part of a 
party other than the employer, that party being then insured or 
self-insured in accordance with this chapter, and the provisions of 
subdivisions 1, 2, 3, and 4 do not apply, or the party other than the 
employer is not then insured or self-insured as provided by this 
chapter, legal proceedings may be taken by the employee or his 
dependents against the other party to recover damages, notwith
standing the payment by the employer or his liability to pay 
compensation. If the action against SHeh the other party is 
brought by the injured employee or his dependents and a judg
ment is obtained and paid or settlement is made with the other 
party, the employer may deduct from the compensation payable 
by him the amount actually received by the employee or de
pendents in accordance with subdivision 6. If the action is not 
diligently prosecuted or if the court deems it advisable in order to 
protect the interests of the employer, upon application the court 
may grant the employer the right to intervene in any such action 
for the prosecution thereof. If the injured employee or his de
pendents agree to receive compensation from the employer or 
institute proceedings to recover the same or accept from the em
ployer any payment on account of such compensation, the em
ployer is subrogated to the rights of the employee or his de
pendents. This employer may maintain an action or continue an 
action already instituted. This action may be maintained in the 
name of the employee or the names of the dependents or in the 
name of the employer against 8liffi the other party for the re
covery of damages. If the action is not diligently prosecuted by the 
employer or the court deems it advisable in order to protect the 
interest of the employee, the court, upon application, may grant to 
the employee or his dependents the right to intervene in the action 
for the prosecution thereof. The proceeds of eueh the action or 
settlement thereof shall be paid in accordance with subdivision 6. 
&€h The party is not liable to any person other than the em
ployee or his dependents for any damages resulting from the in
jury or death. 

A co-employee working for the same employer is not liable for a 
personal injury incurred by another employee unless the injury 
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resulted from the gross negligence of the co-employee or was in• 
tentionnlly inflicted by the co-employee. 

Sec. 32. Minnesota Statutes 1978, Section 176.081, Subdivision 
5, is amended to read: 

Subd. 5. In the determination of the reasonable value of 
attorney fees arising out of a claim or proceeding under this chap
ter, the following principles are to be applied: 

(a) The fee in each individual case must be a reasonable one. 

( b) There is no set standard fee to be awarded in any workers' 
compensation matter. 

( c) No attorney-client fee con tract or arrangement is binding in 
any workers' compensation matter. 

(d) In determining a reasonable attorney fee, important factors 
to be taken into accow1t are: the amonnt involved, the time and 
expense necessary to prepare for trial, the responsibility assumed 
by counsel, the expertise of counsel in the workers' compensation 
field, the difficulties of the issues involved, the nature of proof 
needed to be adduced and the results obtained. The amount of 
money involved shall not be the controlling factor. 

( e) The determination of the fee in each specific workers' com
pensation matter must be done with the same care as the determi
nation of any other fact question in the matter. 

(f) The determiner of the attorney fee in each matter must 
ascertain whether or not a retainer fee has been paid to the 
attorney and if so, the amount of the retainer fee. 

(g) The determiner of attorney fees in each case must person
ally see that the workers' compensation file contains fully ade
quate information to justify the fee that is determined. 

Sec. 33. Minnesota Statutes 1978, Section 176.101, Subdivision 
1, is amended to read: 

176.101 [COMPENSATION SCHEDULE.] Subdivision 1. 
[TEMPORARY TOTAL DISABILITY.] For injury producing 
temporary total disability, 66¾ percent of the daily wage at the 
time of injury sab;ject te the fa!lew-ing limitatieas: 

(1) provided that during the year commencing on October 1, 
~ 1979, and each year thereafter, commencing on October 1, 
the maximum weekly benefits payable shall be the statewide aver
age weekly wage for the period ending December 31, of the preced
ing year. 

(2) The minimum weekly compensation benefits for temporary 
total disability shall be not less than 50 percent of the statewide 
average weekly wage or the injured employee's actual weekly 
wage, whichever is less. In no case shall a weekly benefit be less 
than 20 percent of the statewide average weekly wage. 

This compensation shall be paid during the period of disability, 
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payment to be made at the intervals when the wage was payable, 
as nearly as may be. 

Sec. 34. Minnesota Statutes 1978, Section 176.101, Subdivision 
3, is amended to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] For the 
permanent partial disability E'8Bl the less ef a memh01' tile eeHlfleR 
satieR fep teW dlsahlli-ty aGl'iBg the healing pel'ied saall he as 
~ in saMiviaieB h ¥et' pal'tial disa-hi,Jity daMg the healing 
pel'iea the eempensaaen shall Ile as stnW in !llibdivisien 2. ~ 
llealin;; ~shell~~ 1Q4 weelffl. TlleFeafteF ana in &Mi
Qen there*e, compensation shall be that .named in the following 
schedule, subject to a maximum compensation equal to the state
wide weekly wage: 

(1) For the loss of a thumb, 66 % percent of the daily wage at 
the time of injury during 65 weeks; 

(2) For the loss of a first finger, commonly called index finger, 
66 % percent of the daily wage at the time of injury during 40 
weeks; 

(3) For the loss of a second finger, 66 % percent of the daily 
wage at the time of injury during 35 weeks; 

(4) For the loss of a third finger, 66 % percent of the daily wage 
at the time of injury during 25 weeks; 

( 5) For the loss of a fourth finger, commonly called the little 
finger, 66 % percent of the daily wage at the time of injury during 
20weeks; 

(6) The loss of the first phalange of the thumb or of any finger, 
is considered equal to the loss of one-half of the thumb or finger 
and compensation shall be paid at the prescribed rate during one
half the time specified for the Joss of the thumb or finger; 

(7) The loss of one and one-half or more phalanges is consid
ered equal to the loss of the entire finger or thumb; but in no case 
shall the amount received for more than one finger exceed the 
amount provided in this schedule for the loss of a hand; 

(8) For the loss of a great toe, 66 % percent of the daily wage at 
the time of injury during 35 weeks; 

(9) For the lo&s of a toe other than a great toe, 66 % percent of 
the daily wage at the time of injury during 15 weeks; 

(IO) The loss of the first phalange of any toe is considered 
equal to the loss of one-half of the toe, and compensation shall be 
paid at the prescribed rate during one-half the time specified for 
the Joss of the toe; 

( 11) The loss of one an<l one-half or more phalanges is consid
ered equal to the loss of the entire toe; 

(12) For th<l loss of a han<l, not including the wrist movement, 
66 % percent of the daily wage at the time of injury during 195 
weeks; 
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( 13) For the loss of a hand, including the wrist movement, 
66 ¾ percent of the daily wage at the rune of injury during 220 
weeks; 

( 14) For the loss of an arm, 66 ¾ percent of the daily wage at 
the time of injury during 270 weeks; 

( 15) Amputation of the arm below the elbow is considered the 
loss of a hand, including wrist movement, if enough of the foreerm 
remains to permit the use of an effective artificial member, other
wise it is co~idered. the loss of an arm; 

(16)-For the loss of a foot, not including ankle movement, 
66 ¾ percent of the daily wage at the time of injury during 140 • 
weeks; 

( 17) For the loss of a foot, includin~ ankle movement, 66 ¾ per
cent of the daily wage at the time of inJury during 165 weeks; 

(18) For the loss of a leg, if enough of the leg remains to permit 
the use of an effective artificial member, 66 ¾ percent of the daily 
wage at the time of injury during 195 weeks; 

( 19) For the loss of a leg so close to the hip that no effective 
artificial member can be used, 66 ¾ percent of the daily wage at 
the time of injury during 220 weeks; 

(20) Amputation of a leg below the knee is considered as equal 
to the loss of a .foot, including ankle movement, if enough of the 
lower leg remains to permit the use of an effective artificial mem
ber, otherwise it is considered as equal to the loss of a leg; 

(21) For the loss of an eye, 66 ¾ percent of the daily wage at 
the time of injury during 160 weeks; 

(22) For the complete permanent loss of hearing in one ear, 
66 ¾ percent of the daily wage at the time of injury during 85 
weeks; 

(23) For the complete permanent loss of hearing in both ears, 
66 ¾ percent of the daily wage at the time of injury during 170 
weeks; 

(24) For the loss of an eye and a leg, 66 ¾ percent of the daily 
wage at the time of injury during 475 weeks; 

(25) For the loss of an eye and an arm, 66 ¾ percent of the 
daily wage at the time of injury during 475 weeks; 

(26) For the loss of an eye and a hand, 66 ¾ percent of the 
daily wage at the time of injury during 450 weeks; 

(27) For the loss of an eye and a foot, 66 ¾ percent of the daily 
wage at the time of injury during 400 weeks; 

( 28) For the loss of two arms, other than at the shoulder, 66 % 
percent of the daily wage at the time of injury during 500 weeks; 

(29) For the loss of two hands, 66 ¾ percent of the daily wage 
at the time of injury during 500 weeks; 
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( 30) For the loss of two legs, other than so close to the hips that 
no effective artificial member can be used, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(31) For the loss of two feet, 66 % percent of the daily wage at 
the time of injury during 500 weeks; 

(32) For the loss of one arm and the other hand, 66 % percent 
of the daily wage at the time of injury during 500 weeks; 

( 33) For the loss of one hand and one foot, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(34) For the loss of one leg and the other foot, 66 % percent of 
the daily wage at the time of injury during 500 weeks; 

( 35) For the loss of one leg and one hand, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

( 36) For the loss of one arm and one foot, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(37) For the loss of one arm and one leg, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(38) For loss of the voice mechanism, 66 % percent of the 
daily wage at the time of injury during 500 weeks; 

(39) For head injuries res11!tiBg iB ~ ~ disability, 
66 % percent of the daily wage at the time of injury for that 
proportion of 500 weeks which is represented by the its percentage 
of Slleh the permanent partial disability to the entire body as is 
determined from competent testimony aitlBYeed at a hearing be
fore a compensation judge, a the commissioner, or the ee&Pa work
ers' compensation court of appeals; 

(40) For permanent partial disability resulting from injury to 
any internal organ; iflelllaiag the heart until such time as the 
commissioner of labor and industry shall promulgate a schedule of 
internal organs and thereafter for internal organs covered by the 
schedule of internal organs established by the commissioner of 
labor and industry, 66 % percent of the daily wage at time of 
injury for that proportion of WQ weeks as determined by the 
commissioner of labor and industry, not to exceed 500 weeks, 
which is the proportionate amount of permanent partial disability 
caused to the entire body by the injury aaEI as is determined from 
competent testimony add11eed at a hearing before a compensation 
judge, a the commissioner, or the workers' compensation court of 
appeals; 

( 41) For disfigurement or scarring not resulting from the loss of 
a member or other injury specifically compensated, affecting the 
employability or advancement opportunity of the injured person 
in the employment in which he was in.iured or other employment 
for which the employee is then qualified or for which the employee 
has become qualified. 66 % percent of the daily wage at the time 
of injury during 64¼eft the period as the parties agree to or the 
compensation judge or the workers' compensation court of appeals 
in cases on appeal determines, not beyai,d exceeding 90 weeks; 
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( 42) For permanent partial disability resulting from injury to 
the back, 66 % percent of the daily wage at the time of injury for 
that proportion of 350 weeks which is represented by the per
centage of Slieh the permanent partial disability as is determined 
from competent testimony asEH1eee at a hearing before a com
pensation judge, a the commissioner, or the workers' compensa
tion court of appeals; 

( 43) When an employee sustains concurrent injuries resulting 
in concurrent disabilities he shall receive compensation only for 
the injury which entitled him to the largest amount of compensa
tion, but this does not affect liability for disfigurement affecting 
the employability of the injured person or liability for the concur
rent loss of more than one member, for which members compensa
tions are provided in the specific schedule and in subdivision 5; 

( 44) In all cases of permanent partial disability it is considered 
that the permanent loss of the use of a member is equivalent to 
and draws the same compensation as the loss of that member, but 
the compensation in and by this schedule provided shall be in lieu 
of all other compensation in SQeh these cases, except as otherwise 
provided by this section; 

In the event a worker has been awarded, or is entitled to re
ceive; a compensation for loss of use of a member under any 
workers' compensation law, and thereafter sustains a loss of Slieh 
the member under circumstances entitling him to compensation 
therefor under the wol'kers' eom.130Rsatioa aet; as am.eases this 
subdivision, the amount of compensation awarded, or that he is 
entitled to receive, for saeh the loss of use, is to be deducted from 
the compensation due under the schedules of this section for the 
loss of saeh the member, provided, that the amount of compensa
tion due for the loss of the member caused by the subsequent 
accident is in no case less than 25 percent of the compensation 
payable under the schedule of this section for the loss of saeh the 
member; 

( 45) In cases of permanent partial disability due to injury to a 
member, resulting in less than total loss of the member, not other
wise compensated in this schedule, compensation shall be paid at 
the prescribed rate during that part of the time specified in the 
schedule for the total loss of the member which the extent of the 
injury to the member bears to its total loss; 

( 46) In cases of permanent partial disability caused by simul
taneous injury to two or more members, the applicable schedules 
in this subdivision shall be increased by 15 percent. This clause 
shall not apply when the injuries are compensated under para
graphs 22 to 37 inclusive, of this subdivision. In cases of partial 
disability due to injury to both eyes resulting in less than total 
loss of vision in one or both eyes compensation shall be paid at the 
prescribed rate during that part of 450 weeks which the extent of 
the combined injury to both eyes bears to the complete loss of 
industrial vision; 

( 4 7) The commissioner ef the se13al'tmeat of labor and industry 
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with the workers' compensation court of appeals may make or 
revise rules for the determination of the extent of the impairment 
of the industrial use of one or both eyes taking into account all 
primary coordinate factors of vision. These rules shall be made or 
revised after consultation with experts on industrial vision and 
after public notice to and hearing of interested parties; 

(48) For permanent partial disability resulting from injury to 
the body as a whole due to bums, 66 % percent of the daily wage 
at the time of injury, for that proportion of 350 weeks which is 
represented by the percentage of sueh the permanent partial dis
ability as is determined from competent testimony aedueed at a 
hearing before a compensation judge, e the commissioner, or the 
workers' compensation court of appeals, said the compensation to 
be paid in addition to sueh the compensation as employee would 
otherwise be entitled to for loss of use of a member in accordance 
with this section; 

( 49) In all cases of permanent partial disability not enumerated 
in this schedule the compensation shall be 66 % percent of the 
difference between the daily wage of the worker at the time of the 
injury and the daily wage he is able to earn in his partially dis
abled condition, subject to a maximum equal to the statewide 
average weekly wage, and continue during disability, not to exceed 
350 weeks; and if the employer does not furnish the worker with 
work which he can do in his permanently partially disabled condi
tion and he is unable to secure such work with another employer 
after a reasonably diligent effort, the employee shall be paid at his 
or her maximum rate of compensation for total disability. 

Sec. 35. Minnesota Statutes 1978, Section 176.101, Subdivision 
4, is amended to read: 

Subd. 4. [PERMANENT TOTAL DISABILITY.] For perma
nent total disability, as defined in subdivision 5, the compensation 
shall be 66 % percent of the daily wage at the time of the injury, 
subject to a maximum weekly compensation equal to the maxi
mum weekly compensation for a temporary total disability and a 
minimum weekly compensation equal to the minimum weekly 
compensation for a temporary total disability. This compensation 
shall be paid during the permanent total disability of the injured 
employee but after a total of $25,000 of weekly compensation has 
been paid, the amount of the weekly compensation benefits being 
paid by the employer shall be reduced by the amount of any 
disability benefits being paid by any government disability benefit 
program if sueh the disability benefits are occasioned by the same 
injury or injuries which give rise to payments under this subdi
vision. Sl!eh This reduction shall also apply to any old age and 
survivor insurance benefits. Payments shall be made at the inter
vals when the wage was payable, as nearly as may be. In case an 
employee who is permanently and totally disabled becomes an 
inmate of a public institution, no compensation shall be payable 
during the period of Im confinement in Sli€I¼ the institution, unless 
he has wholly dependent on him for support some person named in 
section 176.111, subdivisions 1, 2 or 3, in which case the compensa-
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tion provided for in section 176.111, during the period of S1100 
confinement, shall be paid for the beee!it;; benefit of SHeh the 
dependent person during dependency. The dependency of 8lleft 
jlelBORS this person shall be determined as though the employee 
were deceased. 

Sec. 36. [176.102] [REHABILITATION.] Subdivision 1. 
[SCOPE.] Vocational rehabilitation shall train an employee so he 
may be returned to a job related to his former employment or to a 
job in another work area which produces an economic status as 
close as possibk to that he would have enjoyed without disability. 
Rehabilitation to a job with a higher economic status than would 
have occurred without disability would be permitted if it can be 
demonstrated such higher rehabilitation is necessary to increase 
the likelihood of reemployment. Economic status is to be mea
sured not only by opportunity for immediate income but also by 
opportunity for future income. 

Subd. 2. [ADMINISTRATORS.] The commissioner of labor 
and industry shall hire a director of rehabilitation services who 
shall be in the classified service. The commissioner of labor and 
industry shall be responsible for supervising rehabilitation ser
vices, including the sekction and delivery of services. The commis
sioner of labor and industry may hire qualified personnel to assist 
in his duties under this section and may dekgate his duties and 
performance. 

Subd. 3. [REVIEW PANEL.] There is created a rehabilitation 
review panel composed of the commissioner of labor and industry 
or his designee, who shall serve as an ex officio member and two 
members each from labor, employers, insurers, vocational rehabili
tation, and medicine and one member representing chiropractors. 
The members shall be appointed by the governor and shall serve 
four year terms which may be renewed. Compensation for mem
bers shall be governed by section 15.0575. The panel shall sekct a 
chairman. The panel shall ( a) review and make a determination 
with respect to appeals regarding rehabilitation plans; (b) hold 
revocation of certification approval hearings; ( c) continuously 
study rehabilitation; and ( d) recommend rehabilitation rules as 
necessary to the commissioner of labor and industry. A majority 
vote of those attending a panel hearing under subdivision 6 shall 
constitute the decision of the board. 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] 
Within 30 days of the time an employer or his insurer has medical 
information that an employee is unable due to a personal injury 
or occupational disease to return to his preinjury occupation the 
employer shall provide rehabilitation consultation for the employee. 
The employee, however, shall have the final decision on which re
habilitation agency is to be utilized pursuant to the provisions of 
this section. The consultation shall be done by any person or public 
or private institution approved by the commissioner of labor and 
industry. If the consultant determines rehabilitation would sig
nificantly reduce or eliminate the decrease in employability, the 
employer or insurer in conjunction with the rehabilitation consultant 
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shall submit a specific plan of rehabilitation to the commissioner. 
If the employer does not provide rehabilitation consultatwn when 
re_ql_d!ed by this se_ct~on, within the time specified by this sub
dHJIBlOn, the comnussioner of labor and industry shall notify the 
employer and insurer that should they fail to provide rehabilitation 
consultatwn within 15 days from the receipt of the commisswner's 
notice, the division of vocational rehabilitation shall be authorized 
to provide the rehabilitation consultation for the employee. If the 
employee refuses to submit to any reasonable examinations and 
evaluative procedures to determine the need for and the details of 
a plan of rehabilitation, the amount of compensatwn may be 
reduced or the right to compensation may be suspended by an 
order of the division or workers' compensation court of appeals 
in a matter before it. In developing a plan, consideration should 
b!! given to the employee's age, education, previous work history, 
interests and skills. 

Subd. 5. [ON THE JOB TRAINING.] On the job training is 
to be given consideration in developing a rehabilitation plan espe
cially where it would produce an economic status similar to that 
enjoyed prior to disability. When a rehabilitation plan includes on 
the job training, the employee shall receive compensation while 
employed in an amount equal to the after tax wage the employee 
received at the time of the personal injury. This compensation shall 
be paid in whole or in part by the insurer liable for compensation 
for the employee's personal injury. The amount of compensation 
to be paid by this insurer shall be determined in the rehabilitatwn 
plan prepared pursuant to this section. Any difference between the 
amount of compensation the insurer is paying and the after tax 
wage the employee received at the time of the personal injury shall 
be paid by the on the job employer, but in no case shall this em
ployer's amount exceed the prevailing wage for the job. After tax 
wage shall be determined by subtracting federal and state income 
tax from the employee's gross wage. 

A rehabilitation plan which includes on the job training shall 
attempt to create an incentive for an employer to hire the employee 
for on the job training. This incentive may be in the form of re
ducing the on the job training employer's wages paid to the em
ployee to a level which is less than the prevailing wage for the job, 
provided that the total compensation from the ins'frer, re9-11Jred by 
this section and the wages paid by the on the Job tra,mng em
ployer is not less than the after tax wape received by the employee 
at the time of the personal injury. The compensation from the 
insurer and the on the job training employer paid pursuant to 
this subdivision is in lieu of temporary total disability payments 
and the additional compensation provided in subdivision 11. 

Subd. 6. [PLAN, APPROVAL.] The commissioner of labor and 
industry shall approve or reject rehabilitation plans. Any persons 
aggrieved by a decision of the commissioner may appeal to the re
habilitation panel within 30 days of the commissioner's decision. 
The decision of the panel may be appealed to the workers' com-
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pensation court of appeals. The panel may approve or reject the 
decision of the commissioner. If it rejects the commissioner's 
decision it may formulate its own rehabilitation plan. 

Subd. 7. [PLAN IMPLEMENTATION; REPORTS.] Upon re
quest by the commissioner, insurer or employer, reports shall be 
made by the provider of the rehabilitation service to the commis
sioner of labor and industry, insurer and employer of an employee's 
progress under a plan. 

Subd. 8. [PLAN MODIFICATION.] Upon request of the em
ployer, the insurer, or employee to the commissioner, the plan may 
be suspended, terminated or altered upon a showing of good cause 
therefor, including: 

( a) a physical impairment that does not allow the employee to 
pursue the vocation being trained for; 

(b) the employee's performance level indicates he cannot com
plete the plan successfully; or 

( c) an employee does not cooperate with a plan. 

An employee may request a change in a rehabilitation plan once 
because he feels he is not suited for the type of work for which 
training is being provided if the request is made within 90 days of 
the start of the plan. Any decision of the commissioner regarding 
a change in a plan may be appealed to the panel within 15 days 
of the decision. 

Subd. 9. [PLAN, COSTS.] An employer is liable for the follow
ing rehabilitation expenses under this section: 

(a) Cost of vocational rehabilitation diagnosis and preparation 
of a plan; 

(b) Cost of all rehabilitation services and supplies necessary for 
implementation of the plan; 

( c) Reasonable cost of tuition, books and travel; and, in addi
tion, reasonable cost of board and lodging when rehabilitation re
quires residence away from the employee's customary residence; 
and 

( d) Any other expense agreed to be paid. 

Subd. JO. [REHABILITATION; CONSULTANTS.] The com
missioner shall approve rehabilitation consultants who may propose 
and implement plans if they satisfy rules promulgated by the com
mis.sioner for rehabilitation consultants. A consultant may be an 
individual or public or private entity. 

Subd. 11. [COMPENSATION DURING RETRAINING.] The 
insurer or employer shall pay up to I 56 weeks of compensation 
during rehabilitation under a plan in an amount equal to 125 per
cent of the employee's rate for temporary total disability. This pay
ment shall be in lieu of payment for temporary total, temporary 
partial, or perm anent total disability to which the employee might 
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otherwise be entitled for this period under this chapter, but shall 
be considered to be the equivalent of temporary total disability for 
the purposes of section 176.132. If on the job training is part of 
the rehabilitation program, the weeks during which the insurer 
or employer pays compensation pursuant to subdivision 5 shall be 
subtracted from the 156 weeks of retraining compensation which 
has been paid, if any, pursuant to this subdivision. Subdivision 11 
shall not apply to retraining benefits for which liability has been 
established prior to the effective date of this subdivision. 

Subd. 12. [RULES.] The commissioner shall promulgate rules 
necessary to implement this section including rules relating to 
qualifications necessary to be an approved rehabilitatipn con
sultant. 

Sec. 37. Minnesota Statutes 1978, Section 176.111, Subdivision 1, 
is amended to read: 

176.111 [DEPENDENTS, ALLOWANCES.] Subdivision 1. 
[PERSONS WHOLLY DEPENDENT, PRESUMPTION.] For 
the purposes of this chapter the following persons are conclusively 
presumed to be wholly dependent: 

(a) w#e spouse, unless it be shown that she wa& the spouse and 
decedent were voluntarily living apart H'eHl her Hll698REI at the 
time of hls the injury or death; 

(b) children under 18 years of age, or a child under the age of l!-1 
25 years who is regularly attending as a full time student at a high 
school, college, or university, or regularly attending as a full time 
student in a course of vocational or technical training. 

Sec. 38. Minnesota Statutes 1978, Section 176.131, Subdivision 
3, is amended to read: 

Subd. 3. To entitle the employer to secure reimbursement from 
the special compensation fund, the following provisions must be 
complied with: 

(a) Provisions of section 176.181, subdivisions 1 and 2. 

(b) The employee with a pre-existing physical impairment must 
have been registered with the commissioner af the a<!fJM'.meHt of 
l_abor and industry prior to the employee's personal injury or with
in 180 days after notice of the employee's personal injury is re
ceived by the employer. Registration subsequent to the injury 
shall be based on a medical report made prior to the injury indicat
ing the pre-existing physical impairment. 

Sec. 39. Minnesota Statutes 1978, Section 176.131, is amended 
by adding a subdivision to read: · 

Subd. la. If an employee is employed in an on-the-job retraining 
program pursuant to section 36 and the employee incurs a per
sonal injury that aggravates the personal injury for which the 
employee has been certified to enter the on the job retraining 
program, the on the job training employer shall pay the medical 
expenses and compensation required by this chapter, but shall be 
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reimbursed from the special compensation fund for the compensa
tion and medkal expense that is attributable to the aggravated 
injury. The employer, at the time of the personal injury for whwh 
the employee has been certified for retraining, is liable for the 
portion of the disability that is attributable to that injury. 

Sec. 40. Minnesota Statutes 1978, Section 176.131, Subdivision 
10, is amended to read: 

Subd. 10. The special compensation fund is created for the 
purposes provided in this chapter in the following manner: 

(1) In every case of death of an employee resulting from per
sonal injury arising out of and in the course of eie employment 
where there are no persons entitled to monetary benefits of de
pendency compensation, the employer shall pay to the commis
sioner ef the aepal'tmeet of labor and industry the sum of $5,000 
for the benefit of the special compensation fund; in every case of 
death of an employee resulting from personal injury arising out of 
and in the course of liis employment where there are no persons 
entitled to at least $5,000 in monetary benefits of dependency 
compensation, the employer shall pay to the commissioner ef the 
Elepmml!Bt of labor and industry for the benefit of the special 
compensation fund the difference between the amounts actually 
paid for Slieft the dependency benefits and $5,000; but in no event 
shall the employer pay the commissioner ef the Elepw b.JRt of 
labor and industry less than $1,000; 

(2) When an employee shall SYflei, suffers a personal injury 
which results in permanent partial disability, temporary total dis
ability, temporary partial disability, pennanent total disability or 
death and which entitles him or dependents to compensation 
under sections 176.101 or 176.111, the employer shall in addition 
to compensation provided therein, pay to the commissioner ef the 
Eleplli'mwst of labor and industry for the benefit of the special 
compensation fund a lump sum without interest deduction equal 
to seven percent of sueh the total compensation, as soon as the 
amount payable for the particular injury is determined, or arrived 
at by agreement of the parties and sueh the amount is approved 
by the commissioner ef the eepal'tment of labor and industry. 

The provisions of clauses (1) and (2) shall apply to all workers' 
compensation payments, exclusive of medical costs, paid under 
sections 176.101 and 176.111 for all injuries or death occurring on 
or after June 1, 1971. 

Personal injuries that occurred prior to June 1, 1971 shall be 
assessed at the rate in effect on the date of occurrence. 

The seven percent of the total compensation required to be paid 
by the employer to the commissioner ef the Elepa..t.BE.&t of labor 
and industry for the benefit of the special compensation fund as 
provided in clause (2) of this subdivision shall remain fixed at said 
seven percent for the period from June 1, 1971, to June 1, 1972. 
Effective June 1, 1972, through June 1, 1975, and thereafter on 
January 1, beginning in 1976, the rate shall be adjusted on the 
following basis: if the balance in the special compensation fund as 
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of April 30 in any year through 1975 and as of September 30, 1975, 
and each September 30 thereafter, is below $1,000,000, the rate of 
payment shall be increased by two percent over the then prevail
ing rate. If the balance is at least $1,000,000 but below $1,500,000, 
the rate will be increased by one percent. If the balance is at least 
$1,500,000 but below $2,000,000, there shall be no change. If the 
balance is at least $2,000,000 but less than $2,500,000, the rate 
shall be decreased by one percent. If the balance is at least 
$2,500,000, the rate shall be decreased by two percent. If the 
balance is $3,000,000 or more the commissioner el t1te aev,H~ment 
of labor and industry shall within 30 days determine the percent of 
decrease, which shall be not less than two percent nor more than 
five percent. 

. Buell Sums as 8'8 paid to the commissioner el tlte liepwl-di of 
labor and industry pursuant to the provisions hereof, shall be ey i6 
deposited with the state treasurer for the benefit of the special 
compensation fund and be used to pay the benefits provided by 
chapter 176. All money heretofore arising from the provisions of 
this section or similar law shall be transferred to this special 
compensation fund. Any interest or profit accruing from invest
ment of these sums shall be credited to the special compensation 
fund. 

The state treasurer shall be the custodian of this special fund 
and the workers' compensation division and the workers' compen• 
sation court of appeals in cases before it shall direct the distribu• 
tion thereof, the same to be paid as other payments of compensa• 
tion are paid. In case deposit is or has been made under the 
provisions of clause (1) and dependency later is shown, or if 
deposit is or has been made pursuant to either clause (1) or (2) by 
mistake or inadvertence, or under 8lleh circumstances that justice 
requires a refund thereof, the state treasurer is he,eey authorized 
to refund 8lleh the deposit under order of the workers' compensa
tion division or the workers' compensation court of appeals. There 
is appropriated to the persons entitled to 8Q8ft the refunds from 
the fund an amount sufficient to make the refund and payment. 

. Costs within the department of labor and industry for the 
accounting and legal procedures necessary for administration of 
the programs financed by the special compensation fund shall be 
paid from the moneys biennially appropriated to the department 
and not from the special compensation fund. 

Sec. 41. Minnesota Statutes 1978, Section 176.132, Subdivision 
2, is amended to read: 

Subd. 2. [AMOUNT.] (a) The supplementary benefit payable 
under this section shall be the difference between the amount the 
employee receives on or after January 1, 1976, under section 
176.101, subdivision 1 or subdivision 4, and 00 65 percent of the 
statewide average weekly wage as computed annually. 

(b) In the event an eligible recipient is currently receiving no 
compensation or is receiving a reduced level of compensation be
cause of a credit being applied as the result of a third party 
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liability or damages, the employer or insurer shall compute the 
offset credit as if the individual were entitled to the actual benefit 
or 6G 65 percent of the statewide average weekly wage as com
puted annually, whichever is greater. If this results in the use of a 
higher credit than otherwise would have been applied and the 
employer or insurer becomes liable for compensation benefits 
which would otherwise not have been paid, the additional benefits 
resulting shall be handled according to this section. 

( c) In the event an eligible recipient is receiving no compensa
tion or is receiving a reduced level of compensation because of a 
valid agreement in settlement of a claim, no supplementary bene
fit shall be payable under this section. 

(d) In the event an eligible recipient is receiving no compensa
tion or is receiving a reduced level of compensation because of 
prior limitations in the maximum amount payable for permanent 
total disability or because of reductions resulting from the simul
taneous receipt of old age or disability benefits, the supplementary 
benefit shall be payable for the difference between the actual 
amount of compensation currently being paid and 6Q 65 percent of 
the statewide average weekly wage as computed annually. 

(e) In the event that an eligible recipient is receiving simulta
neo.us benefits from any government disability program, the 
amount of supplementary benefits payable under this section shall 
be reduced by five percent. If the individual does not receive the 
maximum benefits for which he is eligible under other governmen
tal disability programs due to the provisions of 42 U.S.C. 424a 
( d), this reduction shall not apply. 

Sec. 42. [176.1321] [EFFECTIVE DATE OF BENEFIT 
CHANGES.] Unless otherwise specified in the act making the 
change, any workers' compensation benefit change shall be effec
tive on the October 1 next following its final enactment. 

Sec. 43. [176.134] [REOPENED CASE FUND.] Subdivision 1. 
[CREATED.] The commissioner of labor and industry shall assess 
insurers and self-insured employers the amount determined as 
necessary by the commissioner of insurance pursuan& to section 14 
and shall deposit these assessments with the state treasurer for 
the benefit of a special account to be known as the reopened case 
fund. 

Interest or profit arisin11 from investment of the reopened case 
fund shall be credited to the reopened case fund, and any loss from 
investment shall be borne by it. 

Subd. 2. [LIABILITY.] When a claim for compensation is made 
nursuant to this chapter by an employee or a claim for death 
benefits is made pursuant to this chapter on behalf of the de
pendents of a deceased employee after seven years from the date 
of the personal injury or death, and no compensation has pre
viously been paid for the injury or death, the claim shall be 
against and paid from the reopened case fund. 

If compen.~ation has previously been paid for the personal injury 
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or death for which compensation is being claimed, the claim shall 
be against and paid from the reopened case fund only if the claim 
is made after seven years from the date of injury or death or after 
three years from the date of last payment or compensation, which
ever is later. 

Subd. 3. [LAST PAYMENT OF COMPENSATION.] For the 
purposes of this section, the date of the last payment of compensa
tion is the date of actual payment of the last installment of pre
viously awarded compensation, except that when compensation 
was paid in a lump sum, the date of the last payment of compensa
tion is the date to which the lump sum payment would have 
extended if the payments had been made in regular weekly inter
vals. 

Subd. 4. [ADMINISTRATION.] The commissioner of labor and 
industry shall administer the reopened case fund. 

Subd. 5. The reopened case fund is liable for injuries which 
occur after the effective date of this section. 

Sec. 44. Minnesota Statutes 1978, Section 176.135, is amended 
by adding a subdivision t.o read: 

Subd. la. [NON-EMERGENCY SURGERY; SECOND SUR
GICAL OPINION.] The employer is required to furnish surgical 
treatment pursuant to subdivision I only after the employee has 
obtained two surgical opinions concerning whether the surgery is 
reasonably required to cure and relieve the effects of the personal 
injury or occupational disease. If at least one of the opinions 
affirms that the surgery is reasonably required, the employee may 
choose to undergo the surgery at the employer's expense. A second 
surgical opinion is not required in cases of emergency surgery or 
when the employer and employee agree that the opinion is not 
necessary. 

Sec. 45. Minnesota Statutes 1978, Chapter 176, is amended by 
adding a section t.o read: 

[176.136] [MEDICAL FEE REVIEW.] The commissioner of 
labor and industry shall by rule establish procedures for determin
ing whether the charge for a health service is excessive. In order to 
accomplish this purpose, the commissioner shall consult with in
surers, associations and organizations representing the medical 
and other providers of treatment services and other appropriate 
groups. If the commissioner determines that the charge for a 
health service is excessive. he may limit payment to the reasonable 
charge for that service: however, the commissioner shall by rule 
establish procedures allowing for a provider to appeal such deter
mination. The commissioner may contract with a review organiza
tion. as defined in section 145.61 in making any determinations as 
to whether or not a charge is excessive. 

Sec. 46. [176.1~9] [NOTICE OF RIGHTS POSTED.] A notice. 
in form approved by the commissioner of labor and industry, shall 
be posted in a conspicuous place at each place of employment. 
advising employees of their rights and obligation.• under chapter 
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176, assistance available to them, and the operation of the work
ers' compensation system. 

Sec. 47. Minnesota Statutes 1978, Section 176.141, is amended 
to read: 

176.141 [NOTICE OF INJURY.] Unless the employer has ac
tual knowledge of the occurrence of the. injury or unless the in
jured worker, or a dependent or someone in behalf of either, gives 
written notice thereof to the employer within 14 days after the 
occurrence of the injury, then no compensation shall be due until 
Sll0ft the notice is given or knowledge obtained. If the notice is 
given or the knowledge obtained within 30 days from the occur
rence of the injury, no want, failure, or inaccuracy of a notice shall 
be a bar to obtaining compensation unless the employer shows •. 
that he was prejudiced by such want, defect, or inaccuracy, and 
then only to the extent of saeh the prejudice. If the notice is given 
or the knowledge obtained within 180 days, and if the employee or 
other beneficiary shows that his failure to give prior notice was 
due to his mistake, inadvertence, ignorance ·-0f fact or law, or 
inability, or to the fraud, misrepresentation, or deceit of the em
ployer or his agent, then compensation may be allowed, unless the 
employer shows that he was prejudiced by failure to receive Sll0ft 
the notice, in which case the amount of compensation shall be 
reduced by suea a sum as which fairly represents the prejudice 
shown. Unless knowledge is obtained or written notice given with
in 180 days after the occurrence of the injury no compensation 
shall be allowed, except that an employee who is unable, because 
of mental or physical incapacity, to give notice to the employer 
within 180 days from the injury shall give the prescribed notice 
within 180 days from the time the incapacity ceases. 

Sec. 48. Minnesota Statutes 1978, Section 176.155, Subdivision 
2, is amended to read: 

Subd. 2. [NEUTRAL PHYSICIAN.] In each case of dispute as 
~ the injury the commissioner ef the Eie!)clli bod of labor and 
mdustry, or in case of a hearing the compensation judge conduct
ing the hearing, or the workers' compensation court of appeals if 
the matter is before it, may upon its own or his own motion, or 
upon request of any interested party, made in compliance with the 
rules of the commissioner ef ;he Eie!)tu•tlaent of l~bor and industry 
and the workers' compensation court of appeals regulating the 
proper time and forms for such request, designate a neutral 
physician ef gee,! si~Eling aBtl a~ from the list of neutral 
physicians developed by the commissioner of labor and indwtry to 
make an examination of the injured worker and report his findings 
to the commissioner ef the eef!B.i'tmenl; of labor and industry, 
compensation judge, or the workers' compensation court of 
appeals, as the case may be ; provided that when an interested 
party requests, not later than 90 days prior to a schetfuled pre
hearing conference, that a neutral physician be designated, the 
compensation judge shall make such a designation. When a party 
has requested the designation of a neutral physician prior to a 
pre hearing conference, that party may withdraw the request at 
any time prior to the hearing. The commissioner ef the EleJ!&N 
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mem of labor and industry, compensation judge, or the workers' 
compensation court of appeals, as the case may be, may request 
the neutral physician to answer any particular question with refer
ence to the medical phases of the case, including questions calling 
for an opinion as to the cause and occurrence of the injury insofar 
as medical knowledge is relevant in eueh the answer. A copy of the 
signed certificate of eaeh the neutral physician shall be mailed to 
the parties in interest and either party, within five days from date 
of mailing, may demand that sueh the physician be produced for 
purposes of cross-examination. &!eh The signed certificate of a 
neutral physician is competent evidence of the facts stated there
in. The expense of sueh the examination shall be paid as ordered 
by the commissioner el the EiepamBeat of labor and industry, 
compensation judge, or the workers' compensation court of 
appeals. 

The commissioner of labor and industry shall develop and main
tain a list of neutral physicians available for designation pursuant 
to this subdivision or section 176.391, subdivision 2. 

Sec. 49. Minnesota Statutes 1978, Section 176.179, is amended 
to read: 

176.179 [PAYMENTS OF COMPENSATION RECEIVED IN 
GOOD FAITH.] Notwithstanding section 176.521, subdivision 3, 
or any other provision of this chapter to the contrary, except as 
provided in this section, no lump sum or weekly payment, or 
settlement, which is voluntarily paid to an injured employee or the 
survivors of a deceased employee in apparent or seeming accor• 
dance with the provisions of this chapter by an employer or in
surer, or is paid pursuant to an order of the workers' compensation 
division or court of appeals relative to a claim by an injured 
employee or his survivors, and received in good faith by the em• 
ployee or his survivors shall be refunded to the paying employer or 
insurer in the event that it is subsequently determined that sueh 
the payment was made under a mistake in fact or law by the 
employer or insurer. When the payments have been made to a 
person who is entitled to receive further payments of compensation 
for the same injury, the mistaken compensation may be taken as a 
credit against future benefit entitlement; provided, however, that 
the credit applied against further payments of temporary total 
disability, temporary partial disability, permanent total disability, 
retraining benefits or death benefits shall not exceed 20 percent 
of the amount that would otherwise be payable. 

Sec. 50. Minnesota Statutes 1978, Section 176.181, Subdivision 
2. is amended to read: 

Subd. 2. [COMPULSORY INSURANCE; SELF-INSURERS.] 
( 1) Every employer, except the state and its municipal subdi
visions, liable under this chapter to pay compensation shall insure 
payment of sueh compensation with some insurance carrier autho• 
rized to insure s-aeh workers' compensation liability in this state, 
or obtain a written order from the commissioner of lee&, &lttl 
iR4istey insurance exempting Stleh the employer from insuring his 
liability for compensation and permitting him to self-insure SYeh 
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the liability. The terms, conditions and requirements governing 
self-insurance shall be established by the commissioner pursuant 
to chapter 15. The commissioner may ~ ell&w as he Eleems 
ftWI'&~ shall also adopt, pursuant to clause (2) ( c) of this 
~ubdivision, rules permitting two or more employers in the same 
industry to enter into agreements to pool their liabilities under 
this chapter for the purpose of qualifying as group self-insurers. 
With the approval of the commissioner of ~ mMl bulasth insur
ance, any employer may exclude medical, chiropractic and ospital 
benefits as required by this chapter. An employer conducting dis
~inct operations at different locations may either insure or self
insure saeh the other portion of his operations which may be 
determined by the commissioner of laeei' and maastry insurance 
to be a distinct and separate risk. An employ,er desiring to be 
exempted from insuring his liability for compensation shall make 
application to the commissioner of ~ aaEl iaaastry insurance, 
showing his financial ability to pay sael¼ the compensation, where
upon by written order the commissioner of !aeei' and ma~ 
insurance may make saeh an exemption as it he deems proper. 
The commissioner of ffie8i' and iaaastry insurance may require 
further statements of financial ability of the employer to pay 
compensation. Upon ten days written notice the commissioner of 
lft99I' and iaaastry insurance may revoke his order granting saeh 
an exemption, in which event the employer shall immediately in
sure his liability. As a condition for the granting of an exemption 
the commissioner of ffie8i' and iBaastry insurance may require the 
employer to furnish saeh security as it the commissioner considers 
sufficient to insure payment of all claims under this chapter. If the 
required security is in the form of currency or negotiable bonds, 
the commissioner of lae&f and i11a11stry insurance shall deposit 
Sllllle it with the state treasurer. In the event of any default upon 
the part of a self-insurer to abide by any final order or decision of 
the commissioner of labor and industry directing and awarding pay
ment of compensation and benefits to any employee or the de
pendents of any deceased employee, then upon at least ten days 
notice to saeh the self-insurer, the commissioner of l&he¼' and 
iRa11stry insurance may by written order to the state treasurer 
require him to sell the pledged and assi!Uled securities or saeh a 
part thereof !16 is necessary to pay the full amount of any such 
claim or award with interest thereon. This authority to sell may be 
exercised from time to time to satisfy any order or award of the 
commissioner of labor and industry or any judgment obtained 
thereon. When Slleft securities are sold the money se obtained shall 
be deposited in the state treasury to the credit of the commis
sioner of laeer and illaastry insurance and awards made against 
any such self-insurer by the commissioner of ~ and iRa11stry 
insurance shall be paid to the persons entitled thereto by the state 
treasurer upon warrants prepared by the commissioner of lab&!' 
aB4 iaa11stry insurance and approved by the commissioner of fi
nance out of the proceeds of the sale of sll0h securities. Where the 
security is in the form of a surety bond or personal guaranty the 
commissioner of ffie8i' and iRaHstry insurance, at any time. upon 
at least ten days notice and opportunity to be heard, may require 
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the surety to pay the amount of the award, the payments to be 
enforced in like manner as the award may be enforced. 

(2) ( a) No IIBBOCiation, corporation, partnership, sole proprietor
BMP, trust or other business entity shall provide seroices in the de
sign, establishment or administration of a group self-insurance plan 
under rules adopted pursuant to this subdivision unless it is licensed 
to do so by the commissioner of insurance. An applicant for a 
license shall state in writing the trype of activities it seeks autho
rization to engage in and the type of services it seeks authorization 
to provide. The license shall be granted only when the commissioner 
of insurance is satisfied that the entitry poBBesses the necessary or
ganization, background, e:tpertise, and financial integrity to supply 
the services sought to be offered. The commissioner of insurance 
may issue a license subject to restrictions or Umitations, including 
redrictions or Umitations on the type of services which may be sup
plied or the activities which may be engaged in. The license is for a 
two year period. 

(b) To 11Bsure that group self-insurance plans are financially 
solllerit, administered in a fair and capable f11Bhion, and able to 
process claims and pay benefits in a prompt, fair and equitable 
manner, entities licensed to engage in such business are subject to 
superoision and e:tamination by the commissioner of insurance. 

( c) To carry out the purposes of this subdivision, the commis
sioner of insurance may promulgate administrative rules, including 
emergency rules, pursuant to sections 15.0411 to 15.052. These 
rules may: 

(1) establish reporting requirements for administrators of group 
self-insurance plans; 

(2) estabUsh standards and guideUnes to 11Bsure the adequacy 
of the financing and administration of group self-insurance plans; 

( 8) estabUsh bonding requirements or other provisions 11Bsuring 
the financial integrity of entities administering group self-insurance 
plans; 

( 4) estabUsh standards, including but not limited to minimum 
terms of membership in self-insurance plans, 11B necessary to pro; 
vide stability for those plans; 

(5) establish standards or guideUnes governing the formation, 
operation, administration and dissolution of self-insurance plans; 
and 

(6) estabUsh other reasonable requirements to further the pur
poses of this subdivision. 

Sec. 50A. Minnesota Statutes 1978, Section 176.181, is amended 
by adding a subdivision to read: 

Subd. 5. A political subdivision or association of political sub
divisions which is self insured, may be indemnified by the special 
compensation fund for payments for which the political subdivision 
or association is liable under chapter 176. This indemnification 
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shall be made only if all other assets together with the interest 
earned thereon which have been contributed by the subdivision pur
suant to rules adopted by the commissioner of insurance as provided 
for in this section have been exhausted. 

The state treasurer, as custodian of the fund, shall have a cause 
of action of all moneys paid out or to be paid out if the political 
subdivisions or association of subdivisions fail to meet a repayment 
schedule which he establishes at the time the request for indemnifi
cation is granted. 

Sec. 51. Minnesota Statutes 1978, Section 176.191, is amended to 
read: 

176.191 [DISPUTE BETWEEN TWO OR MORE EMPLOY
ERS OR INSURERS REGARDING LIABILITY.] Subdivision 
1. Where compensation benefits are payable under this chapter, 
and a dispute exists between two or more employers or two or 
more insurers as to which is liable for payment, the commissioner 
ei ;ea depaRmen; of labor and industry, compensation judge, or 
workers' compensation court of appeals upon appeal may direct that 
one or more of the employers or insurers make payment of the 
benefits pending a determination of liability. 

When liability has been determined, the party held liable for the 
benefits shall be ordered to reimburse any other party for payments 
which the latter has made, including interest at the rate of five per
cent per 11F.num a year. The claimant may also be awarded a rea
sonable attorney fee, to be paid by the party held liable for the 
benefits. 

An order directing payment of benefits pending a determination 
of liability may not be used as evidence before aay ~ a 
compensation judge, the workers' compensation court of appeals, or 
court in which the dispute is pending. 

Subd. 2. Where compensation benefits are payable under this 
chapter, and a dispute exists between two or more employers or 
two or more insurers as to which is liable for payment, the commis
sioner of labor and industry may authorize the special compensation 
fund established in section 176.131 t-0 make payment of the benefits 
pending a determination of liability. 

The personal injury for which the commissioner may order com
pensation from the special fund is not limited by section 176.131, 
subdivision 8. 

When liability has been determined, the party held liable for 
benefits shall be ordered to reimburse the special compensation 
fund for payments made, including interest at the rate of 12 per
cent a year. 

Subd. 3. If a dispute exists as to whether an employee's injury 
is compensable under this chapter and the employee is otherwise 
covered by an insurer pursuant to chapters 62A, 62C and 62D, 
that insurer shall pay any medical costs incurred by the employee 
for the injury. If the injury is subsequently determined to be 
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compensable pursuant to this chapter, the workers' compensation 
insurer shall be ordered to reimburse the insurer that made the 
payments for all medical payments made by the insurer for the 
injury, including interest at a rate of 12 percent a year. 

If the employee's medical expenses for a personal injury are paid 
pursuant to any program administered by the commissioner of 
public welfare and it is subsequently determined that the injury 
is compensable pursuant to this chapter, the workers' compensa
tion insurer shall reimburse the commissioner of public welfare 
for the medical expenses paid and attributable to the personal in
jury, including interest at a rate of 12 percent a year. 

Sec. 52. Minnesota Statutes 1978, Section 176.221 is amended 
to read: 

176.221 [PAYMENT OF COMPENSATION AND TREAT
MENT CHARGES, COMMENCEMENT.] Subdivision 1. [DE
NIAL OF LIABILITY, REQUEST FOR EXTENSION OF 
TIME.] Within 30 days from the date of notice to or knowledge 
by the employer of an injury compensable under the chapter, and 
unless within that 30 day period the employer or the insurer files 
with the commissioner of the department of labor and industry 
a denial of liability or a request for an extension of time within 
which to determine liability, the person responsible for payment 
of compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 36 shall begin 
payment of compensation or charges for treatment. 

Subd. 2. [GRANT OF EXTENSION.] Upon application made 
within the 30 day period referred to in subdivision 1, the com
missioner of the department of labor and industry may grant an 
extension of time within which to determine liability. The exten
sion shall not exceed 30 days. 

Subd. 3. [PAYMENTS TO SPECIAL COMPENSATION 
FUND.] Where an employer or insurer fails to begin payment 
of compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 32, or to file 
a denial of liability, or to request an extension of time within the 
30 day period referred to in subdivision 1, he shall pay to the special 
compensation fund an amount equal to the total amount of com
pensation to which the employee is entitled because of the injury. 
In addition, each day subsequent to the end of the 30 day period 
and until a compensation payment is made to the injured em
ployee, the person responsible for payment of compensation shall 
pay to the special compensation fund an amount equal to the total 
compensation to which injured employee is entitled. 

Subd. 4. [FAILURE TO MAKE PAYMENTS AFTER EX
TENSION.] Where an employer or insurer has been granted an 
extension of time within which to determine liability and fails to 
begin payment of compensation, charges for treatment under sec
tion 176.135 or retraining expenses under subdivision 9 of sec
tion 36 or to file a denial of liability within such extended period, 
he shall make the payments provided in subdivision 3. 
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Subd, 5, [DOUBLE PAYMENTS TO SPECIAL COMPENSA
TION FUND,] Where an employer or insurer has failed to make 
the payments required by subdivision 3 or subdivision 4 within 60 
days from the end of the 30 day period or the extended period, the 
division may require him to pay to the special compensation fund, 
each day subsequent to the end of the period and until a compen
sation payment is ma,de to the injured employee, a sum equal to 
double the total amount of compensation to which the employee is 
entitled because of the injury. In addition, the person responsible 
for compensation, charges for treatment under section 176.135 or 
retraining expenses under subdivision 9 of section 36 shall pay to 
the special compensation fund an amount equal to the total 
amount of compensation to which the employee is entitled. 

Subd. 6. [ASSESSMENT OF PENALTIES.] The division shall 
assess the penalty payments provided for by subdivisions 3 to 5 
against either the employer or the insurer depending upon to 
whom the delay is attributable in making payment of compensa
tion, charges for treatment under section 176.135 or retraining 
expenses under subdivision 9 of section 36. The insurer is not 
liable for a penalty payment assessed against the employer. 

Subd. 7. [INTEREST.] Any payment of compensation, charges 
for treatment under section 176.135 or retraining expenses under 
subdivision 9 of section 36 not made when due shall bear interest 
at the rate of eight percent per annum from the due date to the 
date the payment is made. 

Sec. 53. Minnesota Statutes 1978, Section 176.231, Subdivision 
1, is amended to read: 

176.231 [REPORT OF DEATH OR INJURY TO COMMIS
SIONER OF THE DEPARTMENT OF LABOR AND IN
DUSTRY.] Subdivision 1. [TIME LIMITATION.] Where death 
or serious injury occurs to an employee during the course of em
ployment, the employer shall report the same injury or death to 
the commissioner of the depn:tment of labor and industry and 
insurer within 48 hours after its occurrence. Where any other 
injury occurs which wholly or partly incapacitates the employee 
from performing labor or service for three days or longer, the 
employer shall report the injury to the commissioner of the de
p!H'tment el labor and industry and insurer within 15 days from its 
occurrence. Where an injury has once been reported but subse
quentjy !'1eath ensues, the employer shall report the death to the 
c~mm1ss10ner of the depa<'tment ef labor and industry and insurer 
w,thm 48 hours after he receives notice of &aeh this fact. 

Sec. 54. Minnesota Statutes 1978, Section 176.231 Subdivision 
2, is amended to read: ' 

Subd. 2. [INITIAL REPORT, WRITTEN REPORT.] Where 
subdivision 1 requires an injury to be reported within 48 hours, 
the employer may make his initial report by telephone, telegraph, 
or personal notice, and file a written report of the injury within 
seven days from its occurrence or within such time as the commis
sioner of the flGpa<'tment ef labor and industry designates. All 
written reports of injuries required by subdivision I shall be in 
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duplicate quadruplicate on a form designed by the commissioner, 
with two copies to the commissioner and one to the insurer. 

Sec. 55. Minnesota Statutes 1978, Section 176.235, is amended 
to read: 

176.235 [NOTICE TO EMPLOYERS AND INJURED EM
PLOYEE OF RIGHTS AND DUTIES.] Subdivision 1. When the 
commissioner of the depal'tment ef labor and industry has re
ceived notice or information that an employee has sustained an 
injury which may be compensable under this chapter, the com
missioner of the OOJ)ariment ef labor and industry shall mail a 
fem} Iette,, R&ti£e brochure, written in language easily readable 
and understandable by a person of average intelligence and educa
tion, to the employee statmg lmeRy a...t simply explaining the 
rights and dmies obligations of the employee iB sueh ease. , the 
assistance avai/,able to the employee, the operation of the workers' 
compensation system, and 

~eetiee: 
#} shall SIHRIBamse the ~ ef the em11k>:Y8i' oo f16Y cempensa 

ti<lB a...t te fumish meElieal and has11ital t.eatment; 

{llf Ehall inYite the empleyee te eek the a4Yiee ef the Elvlisien 
with reference te any d&ula4; 01' Elis1111te whieh the emjlfflyee has 
OOReeming the injury; 

{llf may eentain whatever other relevant information the com
missioner of the department ef labor and industry deems 
necessary. 

Subd. 2. The commissioner shall prepare, in, language easily 
readable and understandable by a person of average intelligence 
and education, a brochure explaining to employers their rights and 
obligations under this chapter and shall furnish it to employers 
subject to this chapter. 

Sec. 56. Minnesota Statutes 1978, Section 176.241, is amended 
to read: 

176.241 [NOTICE TO DIVISION OF INTENTION TO DIS
CONTINUE COMPENSATION PAYMENTS.] Subdivision 1. 
[NECESSITY FOR NOTICE AND SHOWING; CONTENTS.] 
Where an employee claims that the right to compensation con
tinues, or refuses to sign or objects to signing a final receipt for 
compensation, the employer may not discontinue payment of 
compensation until he ~ the divisien Ht writin;; ef his inten
±ien te ,le SG he provides the division with notice in writing of his 
intention to do so, together with a statement of facts clearly 
indicating the reasons for the discontinuance. 

The notice to the division shall state the date of intended dis
continuance. the reason for sueh the action, and the fact that the 
employee objects to the discontinuance. The notice shall be 
accompanied by a statement of facts in support of the discontinu
ance of compensation payments and whatever medical reports are 
in the possession of the employer bearing on the physical condition 
of the employee at the time of the proposed discontinuance. 
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Subd. 2. [CONTINUANCE OF EMPLOYER'S LIABILITY; 
SUSPENSION.] Except where the commissioner of the depart
ment of labor and industry orders otherwise, until the notice and 
reports have been filed with the division, the liability of the em
ployer to make payments of compensation continues. 

When the division has received a notice of discontinuance, the 
statement of facts and available medical reports, the duty of the 
employer to pay compensation is suapended pending an investiga
tion, hearing, and determination of the matter by the division as 
provided in the following subdivisions. 

Subd. 3. [COPY OF NOTICE TO EMPLOYEE, INVESTIGA
TION, HEARING.] When the division has received a notice of 
discontinuance, it shall immediately send the employee a copy of 
the notice and eepies ef wllat&¥er meweal reperte supporting doc
uments which have been submitted in conjunction with the notice. 
The commissioner of ~ Elep,., lmcat et labor and industry shall 
make an investigation to determine whether the right to compen
sation has terminated. If it appears from the investigation that the 
right to compensation may not have terminated, the commissioner 
of the depa,trncnt et labor and industry shall schedule a hearing 
before a compensation judge, to determine the right of the em
ployee, or his dependent, to further compensation. 

The hearing shall be held within a reasonable time after the 
division has received the notice of discontinuance. The commis
sioner et the depaH!llent of labor and industry shall give eight 
days notice of the hearing to interested parties. 

Subd. 4. [ORDER.] When the hearing has been held, and he has 
duly considered the evidence, the person who held the hearing 
shall promptly enter an order directing the payment of further 
compensation or confirming the termination of compensation. 
Where the order confirms a termination of compensation, the 
commissioner et the deptd tmem of labor and industry shall notify 
the employer of 8118B the action. This notification relieves the em
ployer from further liability for compensation subject to the right 
of review afforded by this chapter, and to the right of the division 
to set aside the order at any time prior to the review and grant a 
new hearing pursuant to this chapter. 

Sec. 57. Minnesota Statutes 1978, Section 176.271, is amended 
t<> read: 

176.271 [INITIATION OF PROCEEDINGS.] Subdivision 1. 
Unless otherwise provided by this chapter or by the commissioner 
~f the dcp&l'tmem of labor and industry, all proceedings before the 
division are initiated by the filing of a written petition on a pre
scribed form with the commissioner ef tho department of labor 
and industry at his principal office. 

Subd. 2. Before a proceeding is initiated pursuant to subdivi
sion 1 the party contemplating initiation of a proceeding shall notify 
the party against whom the proceeding will be 'directed including 
an employer who has an interest in the matter and shall stat" 
the relief that will be sought in the proceeding. lf the party to 
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whom the notice is directed does not respond to the satisfaction 
of the party supplying the notice within 15 days of the receipt 
of the notice a proceeding may be initiated pursuant to subdivision 
1. This notification is not required in cases where compliance 
with this subdivision would result in the claim being barred by 
section 176.151 or other sections. 

Sec. 58. Minnesota Statutes 1978, Section 176.391, Subdivision 
2, is amended to read: 

Subd. 2. [APPOINTMENT OF PHYSICIANS, SURGEONS, 
AND OTHER EXPERTS.] Tbe workers' compensation court of 
appeals, or a judge of the workers' compensation court of appeals 
or compensation judge assigned to a matter, or the commissioner 
sf the aef)Ql'tment of labor and industry, may appoint one or 
more ~ neutral physicians or surgeons from the list estab
lished by the commissioner to examine the injury of the employee 
and report thereon. Where necessary to detennine the facts, the 
services of other experts may also be employed. 

Sec. 59. Minnesota Statutes 1978, Section 176.521, Subdivision 
1, is amended to read: 

176.521 [SETTLEMENT OF CLAIMS.] Subdivision 1. 
[VALIDITY.] An agreement between an employee or his de
pendent and the employer or insurer to settle any claim, which 
is not upon appeal before the workers' compensation court of 
appeals, for compensation under this chapter is valid where it 
has been executed in writing and signed by the parties, and 
intervenors in the matter, and the division has approved the settle
ment and made an award thereon. If the matter is upon appeal 
before the workers' compensation court of appeals, the workers' 
compensation court of appeals is the approving body. 

Sec. 60. [STUDY OF INFORMATION SYSTEMS FOR DE
PARTMENT OF LABOR AND INDUSTRY.] The commissioner 
of administration shall study and make recommendations for the 
improvement of the department of labor and industry's workers' 
compensation record-keeping and information systems. ln making 
this study the commissioner shall 11ive special attention to the 
application of computer and microfilming systems, and the com
missioner may, if it is appropriate, hire outside consultants to 
assist in the study. 

Sec. 61. [COMMISSIONER TO ESTABLISH DISABILITY 
SCHEDULES.] Subdivision 1. The commissioner of labor and 
industry may by rule establish a schedule of de11rees of disability 
resulting from different kinds of injuries. 

Subd. 2. The commissioner shall by rule establish a schedule 
of internal organs that arc compensable and indicate in the 
schedule to what extent the organs are compensable under section 
176.101, subdivision 3. 

Subd. 3. In order to accomplish the purposes of this section, 
the commissioner shall study disability or permanent impairment 
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schedules set up by other states, the American Medical Associ
ation and other organizations. 

Sec. 62. [ADDITIONAL HEARING ROOMS.] The commis
sioner of administration shall provide two hearing rooms in Min
neapolis and one in Saint Paul, in addition to those already in 
existence, for the use of the workers' compensation division. 

Sec. 63. [SECOND OPINION STUDY.] The commissioner of 
labor and industry shall conduct a study on the effect of requiring 
a mandatory second surgical opinion for non-emergency surgical 
procedures pursuant to section 44 of this act. The study shall in
clude data regarding the quality and cost of medical care, and 
other appropriate information. The commissioner shall report his 
findings to the legislature no later than January 1, 1983. 

Sec. 64. Section 7, Subdivision 2, clause (1), shall not apply 
to those parts of the manual which concern the (1) basis of 
premium found in part VI of the most recent manual; (2) stan
dard exceptions found in part VIII, paragraph 8, of the most 
recent manual; (3) experience rating plan; and (4) rules for the 
division of payroll. These parts of the manual shall be approved 
by the commissioner of insurance pursuant to section 2 if a peti• 
tion for a hearing is made pursuant to section 2 within 90 days 
of the effective date of this section. If no such petition is made, 
subdivision 2, clause (1), shall apply to these parts of the manual. 

Workers' compensation premiums charged to insureds during 
the pendency of the proceeding held pursuant to the petition shall 
be based on the current manual. 

Sec. 65. Upon the effective date of section 26, the governor 
shall appoint two judges to the workers' compensation court of 
appeals in order to bring the number of judges to the required 
complement. 

Sec. 66. [WORKERS' .COMPENSATION STATE FUND 
STUDY COMMISSION.] Subdivision 1. A study commission is 
created to study and report on the feasibility of a state competi
tive fund to provide workers' compensation insurance. 

Subd. 2. The commission shall consist of six members of the 
house of representatives appointed by the speaker and six mem
bers of the senate appointed by the subcommittee on committees. 

Subd. 3. The commission shall report its findings and recom
mendations to the governor and legislature not later than January 
:1,1981. 

Subd. 4. The commission shall hold meetings and hearings at 
the times and places it designates to accomplish the purposes set 
forth in this section. It shall select a chairman and other officers 
from its membership as it deems necessary. 

Subd. 5. The commission shall make use of existing legislative 
facilities and staff of the house and senate research departments 
and senate counsel, but it may also request the legislative co
ordinating commission to supply it with additional necessary staff, 
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office space, and administrative services. AU additional personnel 
shall be hired and supervised by the directors of the house and 
senate research departments and senate counsel. The commis
sion shall have full authority to contract for e,cpert services and 
opinions relevant to the purposes of this section. 

Sec. 61. In the ne%t and subsequent editions of Minnesota Stat
utes, the revisor of statutes shall substitute the word "associa
tion" for the word "bureau" wherever it occurs in chapter 79. 

Sec. 68. [APPROPRIATION.] The sums set forth in this sec
tion are appropriated from the general fund to the agencies and 
for the purposes indicated, to be available for the fiscal year end
ing June 30 in the years indicated. 

1980 
$ 

( a) Attorney general, for legal services 
to the commissioner of insurance. 
The approved complement of the office 35,000 
of attorney general is increased by 1 
person in fiscal year 1980 and by 3 per-
sons in fiscal year 1981. 

(b) Commissioner of insurance, for 
the purposes of sections 2 to 15 and to 
carry out other duties prescribed by law. 
The approved complement of the depart- 189,666 
ment of commerce is increased by 7 per-
sons. These additional persons shall be 
provided to the insurance division. 

( c) Commissioner of labor and indus
try, for the purposes of sections 26, 27, 
36, 45, 46, 48, 50, 52, 54, 61, 62 and 63 
to carry out other duties prescribed by 383,594 
law. The approved complement of the 
department of labor and industry is in-
creased by 8 persons. 

To the state fund study commission 
established by sec. 66 $25,000. The ap
propriation to the state fund study com
mission is available for the biennium end
ing June 30, 1981. 

1981 
$ 

72,500 

184,066 

323,656 

Sec. 76. [REPEALER.] MiMesota Statutes 1978, Sections 
79.05; 79.06; 79.07; 175.092; and 176.101, Subdivision 7; are re
pealed. 

Sec. 77. [EFFECTIVE DATE.] Section 1, Subdivision 6, is 
effective October I, 1979. Section I, subdivisions 7 and 8 and sec
tions 21, 24 and 25 are effective the day following final enact
ment." 

Further, delete the title and insert: 
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"A bill for an act relating to workers' compensation; changing 
certain insurance rate making procedures; increasing the member• 
ship of the workers' compensation court of appeals; directing 
certain studies; providing for certain schedules and lists; increas
ing certain staff; relocating workers' compensation court of ap
peals; changing availability and amounts for certain benefits; 
changing rehabilitation procedures; changing certain presumptions; 
changing basis for attorneys' fees; changing notice provisions; estab
lishing a workers' compensation reinsurance association; trans
ferring self-insuring duties to the commissioner of insurance; estab
lishing a reopened case fund; appropriating money; amending Min
nesota Statutes 1978, Sections 79.01, Subdivision 2, and by adding 
subdivisiom; 79.095; 79.10; 79.21; 79.22, by adding a subdivision; 
79.25, by adding a subdivision; 175.006, Subdivision 1; 175.08; 
176.011, Subdivisions 9 and 15; 176.021, Subdivision 3; 176.061, 
Subdivision 5; 176.081, Subdivision 5; 176.101, Subdivisions 1, 
3 and 4; 176.111, Subdivision 1; 176.131, Subdivisions 3, 10 and by 
adding a subdivision; 176.135, by adding a subdivision; 176.141; 
176.155, Subdivision 2; 176.179; 176.181, Subdivision 2, and by 
adding a subdivision; 176.191; 176.221; 176.231, Subdivisions 1 
and 2; 176.235, Subdivision 1, and by adding a subdivision; 176.241; 
176.271, and by adding a subdivision; 176.391, Subdivision 2; 
176.521, Subdivision 1; Chapters 79, by adding sections; and 176, 
by adding a section; repealing Minnesota Statutes 1978, Sections 
79.05; 79.06; 79.07; 175.092; and 176.101, Subdivision 7." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Steve Keefe, Jim Nichols, Roger Lauf• 
enburger 

House Conferees: (Signed) Wayne A. Simoneau, Joseph R. Begich, 
0. J. Heinitz, John R. Kaley 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Comrrrittee Report on S. F. No. 917 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion prevailed. So the recommendations and Con
ference Committee Report were adopted. 

S. F. No. 917 was read the third time, as amended by the Con• 
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 58 and nays 6, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Jensen Laufenburger Nichols 
Benedict Engler Johnson Lessard Ogdahl 
Bernhagen Frederick Keefe, J. Luther Olhoft 
Chenoweth Gearty Keefe, S. McCutcheon Olson 
Chmielewski Gunderson Kirchner Menning Penny 
Coleman Hanson Kleinbaum Merriam Perpich 
Davies Hughes Knaak Moe Peterson 
Dieterich Humphrey Knoll Nelson Pillsbury 
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Purfeerst Sieloff Staples Tennessen 
Renneke Sikorski Stokowski Ueland, A. 
Schmitz Solon Strand Ulland, J. 
Setzepfandt Spear Stumpf Vega 

Those who voted in the negative were: 
Ashbach 
Bang 

Brataas Knutson Rued 

[59TH DAY 

Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business 
of Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 257 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

House File No. 257 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 257 

A bill for an act relating to taxation; providing standards and 
procedures for tax increment financing; authorizing the issuance of 
bonds; authorizing tax increment financing for the payment of 
principal and interest on such bonds; providing limitation on extent 
of districts to which tax increment financing applies; amending 
Minnesota Statutes 1978, Sections 362A.05; 458.192, Subdivision 
11; 462.545, Subdivision 5; 462.585, Subdivisions 2, 3 and 4; 472A.-
06; 472A.07, by adding a subdivision; 473F.02, Subdivision 3; 
473F.05; 473F.08, Subdivisions 2, 4 and 6; 474.10, Subdivisions 2 
and 3; and Chapter 273, by adding sections; repealing Minnesota 
Statutes 1978, Sections 458.192, Subdivision 12; 472A.02, Subdivi
sion 3; 472A.07, Subdivision 4; and 472A.08. 

May 21, 1979 

The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 257, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and H. F. No. 257 
be amended as follows: 

Strike everything after the enacting clause and insert: 



59TH DAY] MONDAY, MAY 21, 1979 3441 

"Section 1. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.71] [CITATION.] Sections 1 to 8 may be cited as the Min
nesota tax increment financing act. 

Sec. 2. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.72] [STATEMENT OF PURPOSE.] The statutes govern
ing the use of tax increment financing in Minnesota have evolved 
over a long period of time and exist in several different special and 
general laws. These laws are sometimes inconsistent and provide 
varying procedures which render them difficult to administer. It is 
the intent of the legislature, by enacting the Minnesota tax incre
ment financing act, to ratify and confirm the findings, declarations 
and determinations made by the legislature in connection with chap
ters 362A, 458, 462, 472A and 47 4 and to establish a uniform set of 
standards and procedures to be followed when using this method 
of financing. 

Sec. 3. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.73] Subdivision 1. [DEFINITIONS.] For the purposes of 
sections 1 to 8 the terms defined in this section shall have the 
meanings given them. 

Subd. 2. [AUTHORITY.] "Authority" means a rural develop
ment financing authority created pursuant to chapter 362A, a 
housing and redevelopment authority created pursuant to chapter 
462; a port authority created pursuant to chapter 458; a rede
velopment agency as defined by chapter 474; a municipality which 
is adminstering a development district created pursuant to chapter 
472A or any special law, a municipality which undertakes a project 
pursuant to chapter 474; or a municipality which exercises the 
powers of a port authority pursuant to any general or special law. 

Subd. 3. [BONDS.] "Bonds" means any bonds, including but 
not limited to refunding bonds, notes, interim certificates, deben
tures, or other obligations issued by an authority under section 
7 or which were issued in aid of a project under any other law, 
except revenue bonds issued pursuant to chapter 47 4, prior to the 
effective date of this act. 

Subd. 4. [CAPTURED ASSESSED VALUE.] "Captured as
sessed value" means any amount by which the current assessed 
value of a tax increment financing district exceeds the original 
assessed value, including the value of property normally taxable 
as personal property by reason of its location on or over property 
owned by a tax-exempt entity. 

Subd. 5. [GOVERNING BODY.] "Governing body" means 
the duly elected council or board of a municipality, notwithstand
ing any contrary definition thereof contained in chapter 475. 

Subd. 6. [MUNICIPALITY.] "Muncipality" means any city, 
however, organized, and with respect to a project undertaken 
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pursuant to chapter 474, "municipality" has the meaning given in 
chapter 47 4, and with respect to a project undertaken pursuant 
to chapter 362A, or a county or multi-county project undertaken 
pursuant to sections 462.426 to 462.4291, "municipality" shall also 
include any county. 

Subd. 7. [ORIGINAL ASSESSED VALUE.] "Original assessed 
value" means the assessed value of all taxable real property within 
a tax increment financing district as most recently certified by the 
commissioner of revenue as of the date of the request by an 
authority for certification by the county auditor, together with 
subsequent adjustments as set forth in section 6, subdivisions 1 
and 4; provided, however, that in determining the original assessed 
value the assessed value of real property exempt from taxation at 
the time of the request shall be zero except for real property which 
is tax exempt by reason of public ownership by the requesting 
authority and which has been publicly owned for less than one year 
prior to the date of the request for certification, in which event 
the assessed value of the property shall be the assessed value as 
most recently determined by the commissioner of revenue. "For 
purposes of this subdivision, "real property" shall include any 
property normally taxable as personal property by reason of its 
location on or over property owned by a tax-exempt entity. 

Subd. 8. [PROJECT.] "Project" means a project as defined 
in section 362A.0l; an industrial development district as defined 
in section 458.191, subdivision 1; a redevelopment project as defined 
in section 462.421, subdivision 14; a development district as de
fined in section 472A.02, subdivision 3 or any special law; or a 
project as defined in section 47 4.02, subdivisions I, 1 a or 1 b. 

Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] 
"Tax increment financing district" or "district" means a con
tiguous or noncontiguous geo!Jraphic area within a project de
lineated in the tax increment financing plan, as provided by sec
tion 4, subdivision 1, for the purpose of financing redevelopment, 
housing or economic development in municipalities through the use 
of tax increment generated from the captured assessed value in 
the tax increment financing district. 

Subd. 10. [REDEVELOPMENT PROJECT.] (a) "Redevelop
ment project" means a project within which the authority finds 
by resolution that one of the following conditions, reasonably 
distributed throughout the project, exists: 

(1) The land is predominantly occupied by buildings, streets, 
utilities or other improvements and more than 50 percent of the 
buildings, not including outbuildings, are structurally substandard 
to a degree requiring substantial renovation or clearance; or 

(2) The land is predominantly occupied by buildings, streets, 
utilities or other improvements and 20 percent of the buil.dings are 
structurally substandard and an additional 30 percent of the build
ings are found to require substantial renovation or clearance in 
order to remove such existing conditions as: inadequate street lay
out, incompatible uses or land use relationships, overcrowding of 
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buildings on the land, eiccessive dwelling unit density, obsolete 
buildings not suitable for improvement or conversion, or other 
identified hazards to the health, safety and general well being of 
the community; or 

(3) The land is not predominantly occupied by buildings, streets, 
utilities or other improvements, but at least 80 percent of the total 
acreage of such land has a fair market value upon inclusion in the 
project which, when added to the estimated cost of preparing the 
land for use, including utilities, if any, eicceeds its anticipated fair 
market value after completion of said preparation; or 

( 4) The property consists of underutiUzed air rights eicisting 
over a public street, highway or right-of-way. 

(b) For purpose of this subdivision, "structurally substandard" 
shall mean containing defects in structural elements or a combi
nation of deficiencies in essential utilities and facilities, light and 
ventilation, fire protection including adequate egress, layout and 
condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substantial 
renovation or clearance. "Predominantly occupied" shall mean at 
least 50 percent of the parcels comprising at least 50 percent of 
the acreage. 

Subd. 11. [HOUSING PROJECT.] "Housing project" means 
a project, or that part of a project, intended for occupancy, in part, 
by persons or families of low and moderate income, as defined in 
chapter 462A, Title II of the National Housing Act of 1934, the 
National Housing Act of 1959, the United States Housing Act of 
1937, as amended, Title V of the Housing Act of 1949, as amended, 
any other similar present or .future federal, state, or municipal 
legislation, or the regulations promulgated under any af those acts. 

Subd. 12. [ECONOMIC DEVELOPMENT PROJECT.] "Eco
nomic devewpment project'' means any project not meeting the 
requirements found in the definition of redevewpment project or 
l_wusing project, but which the authority finds to be in the public 
interest because: 

( a) It will discourage commerce, industry or manufacturing from 
moving their operations to another state; or 

( b) It will result in increased employment in the municipality; 
or 

( c) It will result in preservation and enhancement of the ta,c 
base of the municipality. 

Subd. 13. [ADMINISTRATIVE EXPENSES.] "Administrative 
eicpenses" means al/ eicpenditures of an authority other than 
amounts paid for the purchase of land or amounts paid to contract
ors or others providing materials and services, including architec
tural and engineering services, directly connected with the physical 
development of the real property in the district, rewcation benefits 
paid to or services provided for persons residing or businesses w
cated in the district, or amounts used to pay interest on, fund a 
reserve for, or sell at a discount bonds issued pursuant to section 7. 
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Sec. 4. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.74) [ESTABLISHING, MODIFYING TAX INCRE
MENT FINANCING PLAN, ANNUAL ACCOUNTS.] Subdivi
sion 1. [TAX INCREMENT FINANCING PLAN.] A ten incre
ment financing plan shall contain a statement of objectives of an au
thority for the improvement of a district. The plan shall contain c 
statement as to the development program for the district, including 
the property within the district, if any, which the authority intends 
to acquire. It shall also contain estimates of the following: cost of 
the district, including administration expenses; amount of bonded 
indebtedness to be incurred; sources of revenue to finance or 
otherwise pay public costs; the most recent assessed value of 
taxable real property within the district; the estimated captured 
assessed value of the district at completion; and the duration of 
the district's existence. The plan shall also contain a statement 
of the authority's estimate of the impact of tax increment financ• 
ing on the assessed values of all tening jurisdictions in which the 
district is located in whole or in part. 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] 
Before formation of a tax increment financing district, the author
ity shall provide an opportunity to the members of the county 
boards of commissioners of any county in which any portion of 
the proposed district is located and the members of the school 
board of any school district in which any portion of the proposed 
district is located to meet with the authority. The authority shall 
present to the members of the county boards of commissioners and 
the school boards its estimate of the fiscal and economic impli
cations of the proposed tax increment financing district. The mem
bers of the county boards of commissioners and the school boards 
may present their comments at the public hearing on the ten in
crement financing plan required by subdivision 3. Upon adoption 
of the ten increment financing plan, the authority shall file the 
same with the state planning agency. 

Subd. 3. [MUNICIPALITY APPROVAL.] No county auditor 
shall certify the original assessed value of a ten increment financ
ing district until the tax increment financing plan proposed for 
that district has been approved by the municipality in which the 
project is located. If an authority which proposes to establish a 
tax increment financing district and the municipality are not the 
same, the authority shall apply to the municipality in which the 
district is proposed to be located and shall obtain the approval 
of its tax increment financing plan by the municipality before 
the authority may use tax increment financing. The municipality 
shall approve the tax increment financing plan only after a pub
lic hearing thereon after published notice in a newspaper of gen
eral circulation in the municipality at least once not less than 
ten days nor more than 30 days prior to the date of the hearing. 
This hearing may be held before or after the approval or creation 
of the project or it may be held in conjunction with a hearing 
to approve the project. Before or at the time of approval of the 
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tax increment financing plan, the municipality shall make the 
following findings: 

( a) That the project comprising the proposed tax increment 
financing district is a redevelopment project, a housing project 
or an economic development project and the specific bases for 
such determination. 

(b) That the proposed development or redevelopment, in the 
opinion of the municipality, would not occur solely through private 
investment within the reasonably forseeable future and therefore 
the use of tax increment financing is deemed necessary. 

( c) That the tax increment financing plan conforms to the 
general plan for the development or redevelopment of the munici
pality as a whole. 

( d) That the tax increment financing plan will afford maximum 
opportunity, consistent with the sound needs of the municipality 
as a whole, for the development or redevelopment of the district 
by private enterprise. 

( e) That the municipality elects the method of tax increment 
computation set forth in section 6, subdivision 3, clause (b), if 
applicable. 

When the municipality and the authority are not the same, 
the municipality shall approve or disapprove the tax increment 
financing plan within 60 days of submission by the authority, or 
the plan shall be deemed approved. When the municipality and 
the authority are not the same, the municipality may not amend 
or modify a tax increment financing plan except as proposed by 
the authority pursuant to section 4, subdivision 4. Once approved, 
the determination of the authority to undertake the project 
through the use of tax increment financing and the resolution of 
the governing body shall be conclusive of the findings therein and 
of the public need for such financing. 

Subd. 4. [MODIFICATION OF PLAN.] A tax increment financ
ing plan may be modified by an authority, provided that any 
reduction or enlargement of geographic area, increase in amount 
of bonded indebtedness to be incurred, increase in the portion 
of the captured assessed value to be retained by the authority, 
increase in total estimated tax increment expenditures or desig
nation of additional property to be acquired by the authority shall 
be approved upon the notice and after the discussion, public hear
ing and findings required for approval of the original plan. 

The geographic area of a tax increment financing district may 
be reduced, but shall not be enlarged after five years following 
the date of certification of the original assessed value by the county 
auditor or five years from the effective date of this act for tax 
increment financing districts authorized prior to the effective date 
of the act, except that development districts created pursuant to 
chapter 472A prior to the effective date of this act may be re
duced but shall not be enlarged after five years following the date 
of designation of such district. 
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Subd. 5. [ANNUAL DISCLOSURE.] For all tax increment 
financing districts, whether created prior or subsequent to the 
effective date of this act, on or before July 1 of each year, the 
authority shall submit to the county board, the school board, 
the state planning agency and, if the authority is other than the 
municipallty, the governing body of the municipality a report 
of the status of the district. The report shall include the follow• 
ing information: the amount and the source of revenue in the 
account, the amount and purpose of expenditures from the ac• 
count, the amount of any pledge of revenues, including principal 
and interest on any outstanding bonded indebtedness, the original 
assessed value of the district, the captured assessed value retained 
by the ·authority, the captured assessed value shared with other 
taxing districts, the tax increment received and any additional 
information necessary to demonstrate compliance with any applic
able tax increment financing plan. An annual statement showing 
the tax increment received and expended in that year, the original 
assessed value, captured assessed value, amount of outstanding 
bonded indebtedness and any additional information the authority 
deems necessary shall be published in a newspaper of general 
circulation in the municipality. 

Sec. 5. Minnesota Statutes 1978, Chapter 273, is amended 
by adding a section to read: 

[273.75] [LIMITATIONS.] Subdivision I. [DURATION OF 
TAX INCREMENT FINANCING DISTRICTS.] Subject to the 
limitations contained elsewhere in this subdivision any tax in• 
crement financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have 
been pled11ed, shall remain in existence at least as long as any 
such bonds continue to be outstanding; provided, however, the 
tax increment pledged to the payment of bonds and interest 
thereon may be discharged and the tax increment financing dis
trict may be terminated if sufficient funds have been irrevocably 
deposited in the debt service fund or other escrow account held 
in trust for all outstandin11 bonds to provide for the payment of 
the bonds at maturity or date of redemption and interest thereon 
to such maturity or redemption date, provided that for bonds 
issued pursuant to section 7, clauses (a) and (b) the full faith 
and credit and any taxin11 powers of the municipality or authorit.v 
shall continue to be pledged to the payment of the bonds until 
the principal of and interest on the bonds has been paid in full; 
provided, further, that no tax increment shall be paid to an 
authority for a tax increment financing district after three years 
from the date of certification of the original assessed value of 
the taxable real property in the district by the county auditor or 
three years from the effective date of this act for tax increment 
financing districts authorized prior to the effective date of the 
act unless within the three year period ( a) bonds have been 
issued pursuant to section 7, or in aid of a project pursuant to 
any other law, except revenue bonds issued pursuant to chapter 
474, prior to the effective date of this act, or (b) the authority 
has acquired property within the district, or ( c) the authority 
has constructed or caused to be constructed public improvements 
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within the district; and provided, further, that no tax increment 
shall in any event be paid to the authority from a redevelopment 
project after 26 years from date of receipt by the authority of 
the first tax increment, after 26 years from the date of the receipt 
for a housing project and after eight years from the date of 
the receipt, or 10 years from approval of the tax increment financ
ing plan, whichever is less, for an economic development project. 

For tax increment financing districts created prior to the effec
tive date of this act, no tax increment shall be paid to the authority 
after 30 years from the effective date of this act. 

Modification of a tax increment financing plan pursuant to sec
tion 4, subdivision 4, shall not extend the durational limitations 
of this subdivision. 

Subd. 2. [EXCESS TAX INCREMENTS.] In any year in which 
the tax increment exceeds the amount necessary to pay the costs au
thorized by the tax increment financing plan, including the amount 
necessary to cancel any tax levy as provided in section 476.61, 
subdivision 3, the authority shall use the excess amount to ( a) 
prepay any outstanding bonds, (b) discharge the pledge of tax in
cremerit therefor, ( c) pay into an escrow account dedicated to the 
payment of such bond, or shall return the excess amount to the 
municipality, county and school district in which the tax increment 
financing district is located in direct proportion to their respective 
mill rates. 

Subd. 3. [LIMITATION ON ADMINISTRATIVE EXPEN
SES.] No tax increment shall be used to pay any administrative 
expenses for a district which exceed five percent of the total tax 
increment expenditures authorized by the tax increment financing 
plan or the total tax increment expenditures for the district, which
ever is less. 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT.] 
AU revenues derived from tax increment shall be used in accordance 
with the tax increment financing plan. The revenues shall be used 
solely for the following purposes: ( a) to pay the principal of and 
interest on bonds issued to finance a project; (b) by a rural develop
ment financing authority for the purposes stated in section 362A.0I, 
subdivision 2, by a port authority or municipality exercising the 
powers of a port authority to finance or otherwise pay the cost of 
redevelopment pursuant to chapter 468, by a housing and rede
velopment authority to finance or otherwise pay public redevelop
ment costs pursuant to chapter 462, by a municipality to finance or 
otherwise pay the capital and administration costs of a develop
ment district pursuant to chapter 472A, by a municipality or re
development agency to finance or otherwise pay premiums for in
surance guaranteeing the payment of net rentals when due under 
the project I.ease or to accumulate and maintain a reserve securing 
the payment when due of the principal of and interest on the bonds 
pursuant to chapter 474. These revenues shall not be used to 
circumvent existing levy limit law. 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more 
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than 25 percent, by acreage, of the property to be acquired within a 
redevewpment project, or ten percent, by acreage, of the property 
to be acquired within a housing or economic devewpment project, as 
set forth in the tax increment financing plan, shall at any time be 
owned by an authority as a result of acquisition with the proceeds 
of bonds issued pursuant to section 7 without the authority having 
prior to acquisition in excess of the percentages concluded an agree
ment for the devewpment or redevelopment of the property acquired 
and which provides recourse for the authority should the develop• 
ment or'redevelopment not be completed. 

Subd. 6. [LIMITATION ON INCREMENT.] If, after five 
years from the date of certification of the original assessed value 
of the tax increment financing district pursuant to section 6, no 
demolition, rehabilitation or renovation of property or other site 
preparation, including improvement of a street adjacent to a prop
erty but not installation of utility service, has been commenced on 
a property located within a tax increment financing district by the 
authority or by the owner of the property in accordance with the 
tax increment financing plan, no additional tax increment may be 
taken from that property, and the original assessed value of that 
property shall be excluded from the original assessed value of the 
tax increment financing district. If the authority or the owner of the 
property subsequently commences demolition, rehabilitation or 
renovation or other site preparation on that property including 
improvement of a street adjacent to that property, in accordance 
with the tax increment financing plan, the authority shall certify 
to the county auditor that the activity has commenced, and the 
property may be added into the tax increment financing district. 
The county auditor shall certify the most recently assessed value 
of that property and add it to the original assessed value of the tax 
increment financing district. 

Sec. 6. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.76) [COMPUTATION OF TAX INCREMENT.] Subdi
vision 1. [ORIGINAL ASSESSED VALUE.] Upon or after adop
tion of a tax increment financini? plan, the auditor of any county 
in which the district is situated shall, upon request of the authorit~·. 
certif.v the original assessed value of the tax increment financing dis
trict as described in the tax increment financing plan and shall 
certify in each year thereafter the amount by which the original 
assessed value has increased or decreased as a result of a chan/;/c 
in tax exempt status of property within the di.•trict. reduction or 
enlargement of the district or changes pursuant to section 6, subdi
l'ision 4. The amount to be added to the original assessed valur of 
the district as a result of previously tax exempt real propertv within 
the district becoming ta.wble shall be equal to the assessed.value of 
the real property as most recently assessed pursuant to section 
273.18 or, if that as.~essment was made more than one year prior 
to the date of title transfer rendering the property taxable thP 
ualue which shall be assessed by the assessor at the time ot' such 
transfer as of the date of title transfer. The amount to be added tn 
the original assessed value of the district a., a result of enlargements 
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thereof shall be equal to the assessed value of the added real prop• 
erty as most recently certified by the commissioner of revenue as 
of the date of the tax increment financing plan. The amount to be 
subtracted from the original assessed value of the district as a result 
of previously taxable real property within the district becoming tax 
exempt, or a reduction in the geographic area of the district, ·shall 
be the amount of original assessed value initially attributed to the 
property becoming tax exempt or being removed from the district. 
If the assessed value of property located within the tax increment 
financing district is reduced by a court-ordered abatement, the origi- . 
nal assessed value of the district shall be reduced by that amount. 
The county auditor shall have the power to specify reasonable form 
and content of the request for certification. of the authority and any 
modification. thereof pursuant to section 4, subdivision. 4. 

Subd. 2. [CAPTURED ASSESSED VALUE.] The county audi• 
tor shall certify the amount of the captured asseBSed value to the 
authority each year, together with the proportion. that the captured 
assessed value bears to the total assessed value of the real property 
within the tax increment financing district for that year. 

( a) An authority may choose to retain any part or all of the cap• 
tured assessed value for purposes of tax increment 'financing accord
ing to one of the two following options: 

(I) If the plan provides that all the captured assessed value is 
necessary to 'finance or otherwise make permissible expenditures 
under section 5, subdivision 5, the authority may retain the full 
captured assessed value. 

(2) If the plan provides that only a portion of the captured as
sessed value is necessary to finance or otherwise make permissible 
expenditures under section 5, subdivision 5, only that portion shall 
be set aside and the remainder shall be distributed among the af• 
fectetl taxing districts by the county auditor. 

(b) The portion of captured assessed value that an authority in• 
tends to use for purposes of tax increment 'financing must be clearly 
stated in the tax increment financing plan. 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAP
TER 473F.] (a) Unless the Roverning body elects pursuant to 
clause (b) of this subdivision the following method of computation 
shall apply: 

(I) The original assessed value shall include any portion thereof 
which is subject to the area-wide tax imposed by section 473F.08, 
subdivision 6, in the levy and assessment of taxes in the year the 
district is certi'fied and the current assessed value shall not be re
duced to any extent to reflect the contribution of the municipality 
to the area-wide tax base pursuant to section 473F.08, subdivision 
2, clause (a). 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and the tax increment as follows: 

(i) If the authority retains the full captured assessed value, 
the county auditor shall include no more than the original assessed 
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value of the real property in the tax increment financing district 
for purposes of determining assessed value for local mill rates. The 
county auditor shall compute the mill rates of all taxes levied by 
the state, the county, the municipality or town, the school district 
and every other taxing district in which the district is located in 
whole or in part of the aforementioned assessed ,value. The county 
auditor shall extend all mill rates against the current assessed 
value, including the captured assessed value, except for that por
tion of the current assessed value which is subject to the area-wide 
tax rate determined pursuant to section 473F.08, subdivision 5. 
In each year for which the current assessed value exceeds the 
original assessed value, the county treasurer shall remit to the 
authority that portion of all taxes paid that year on real propert_v 
in the district, including taxes paid as a result of the application 
of the area-wide tax determined pursuant to section 473F.08, sub
division 5, which exceeds the taxes ·attributable to the application 
of local mill rates to the original assessed value. The amount so 
remitted each year is referred to in· this section as the tax incre
ment for that year. 

(ii) If the authority retains only a portion of the captured as
sessed value for its use and returns the remaining portion to the 
tax rolls of all affected taxing districts, the county auditor shall 
include the original assessed value which is shared with all the 
affected taxing districts in determining the assessed value for com
puting mill rates. He shall compute the mill rates of all taxes 
levied by the state, county, municipality, school district, and e.very 
other taxing district in which the district is located in whole or in 
part on this assessed value. He shall extend all mill rates against 
the total current assessed value including that portion of the cap
tured assessed value which the authority is retaining for its use 
only, except for that portion of the current assessed value which 
is subject to the area-wide tax rate determined pursuant to sec
tion 473F.08, subdivision 5. In each year for which the current 
assessed value exceeds the original assessed value, the county 
treasurer shall remit to the authority that portion of all taxes 
paid on real property in the district, including taxes paid as a 
result of the area-wide tax rate determined pursuant to section 
473F.08, subdivision 5, that exceeds the taxes attributable to thP 
application of local mill rate., to the original assessed value and 
to that portion of the captured assessed value which is shared ll•ith 
all the affected taxing district.,. The amount so remitted rach 
_vear is referred to as the tax increment. 

(3) In any year in which the current assessed value of the tax 
increment financing district is less than the original assessed 
value, thereby creating a tax increment deficit. the county auditor 
shall compute and extend taxes against the current assessed 
value, except for that portion of the current assessed value which 
i.< subject to thr Mea-wide tax rate determined pursuant to sec
tion 47,1F.08, subdivision 5. Taxes. including taxes paid as a result 
of the application of the area-wide tax rate determined pursuant 
to section 47,1F.08, subdil!ision .5, shall be distributed from th" 
affected property to each of the taxing jurisdictions as determined 
by the current levy and there will I,~ no tax increment. In an.,· 
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year subsequent to a year in which there e:xists a ta:x increment 
deficit, the ta:x increment shall be computed without regard to 
said deficit. 

(b) Notwithstanding clause (a) of this subdivision, the govern
ing body may, by resolution approving the ta:x increment financing 
plan pursuant to section 4, subdivision 3, elect the following 
method of computation: 

(1) The original assessed value shall not include any portion 
thereof which is subject to the area wide ta:x imposed by section 
473F.08, subdivision 6, in the levy and assessment of ta:xes in the 
year the district is certified and the current assessed value shall 
not include the portion thereof which is subject to the area wide 
ta:x imposed by section 473F.08, subdivision 6, but shall not 
otherwise be reduced by the amount of the contribution of the 
municipality to the area wide ta:x base pursuant to section 
473F.08, subdivision 2, clause (a). 

(2) In each subsequent year, the county auditor shall compute 
assessed valuation, mill rates and ta:x increments as follows: 

(i) If the authority retains the full captured assessed value, 
the county auditor shall include no more than the original assessed 
value of the real property in the ta:x increment financing district 
for purposes of determining assessed value for local mill rates. 
The county auditor shall compute the mill rates of all ta:xes levied 
by the state, the county, the municipality or town, the school 
district and every other ta:xing district in which the district is 
located in whole or in part on the aforementioned assessed value. 
The county auditor shall e:xtend all mill rates against the current 
assessed value, including the captured assessed value. In each 
year for which the current assessed value e:xceeds the original 
assessed value, the county treasurer shall remit to the authority 
that proportion of all ta:xes paid that year on real property in 
the district which the captured assessed value bears to the current 
assessed value. The amount so remitted each year is referred to 
in this section as the ta:x increment for that year. 

(ii) If the authority retains only a portion of the captured 
assessed value for its use and returns the remaining portion to 
the ta:x rolls of all affected ta:xing districts, the county auditor shall 
include the original assessed value and that portion of the captured 
assessed value which is shared with all the affected ta:xing districts 
in determining the assessed value for computing mill rates. He shall 
compute the mill rates of all ta:xes levied by the state, county, 
municipality, school district, and every other ta:xing district in 
which the district is located in whole or in part on this afore
mentioned assessed value. He shall e:xtend all mill rates against 
the total current assessed value including that portion of the 
captured assessed value which the authority is retaining for its 
use only. In each year for which the current assessed value ex
ceeds the original assessed value, the county treasurer shall remit 
to the authority that portion of all ta:xes paid on real property 
in the district that the retained captured assessed value bears 
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to the total current assessed value in the district. The amount 
so remitted each year is referred to as the tax increment. 

(3) In any year in which the current assessed value of the 
tax increment financing district is less than the original assessed 
value, thereby creating a tax increment deficit, the county auditor 
shall compute and extend taxes against the current assessed value. 
Taxes shall be distributed from the affected property to each of 
the taxing jurisdictions as determined by the current levy and 
there is no tax increment. In any year subsequent to a year in 
which there exists a tax increment deficit, tax increments shall be 
computed without regard to the deficit. 

(4) An election by the governing body pursuant to part (b) 
of this subdivision shall be submitted to the county auditor by 
the authority at the time of the request for certification pursuant 
to section 6, subdivision 1. 

( c) The method of computation of tax increment applied to a 
district pursuant to clause ( a) or (b) of this subdivision, once 
established, shall remain the same for the duration of the district. 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The au
thority shall, after due and diligent search, accompany its re
quest for certification to the county auditor pursuant to section 
6, subdivision 1, or its notice of district enlargement pursuant to 
section 4, subdivision 5, with a listing of all properties within 
the tax increment financing district or area of enlargement for 
which building permits have been issued during the 18 months 
immediately preceding approval of the tax increment financing 
plan by the municipality pursuant" to section 4, subdivision 4. 
For 12 months after completion of the improvements for which 
a building permit was issued during said 18 month period, the 
county auditor is authorized, but not required, to increase the 
original assessed value of the district by the assessed valuation 
of the improvements for which the building permit was issued, 
as certified by the assessor. 

Subd. 5. [TAX INCREMENT ACCOUNT.] The tax increment 
received with respect to any district shall be segregated by the 
authority in a special account or accounts on its official books and 
records or as otherwise established by resolution of the authority 
to be held by a trustee or trustees for the benefit of holders of the 
bonds. 

Sec. 7. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.77] [TAX INCREMENT BONDING.] Any other law, 
general or special, notwithstanding, after the effective date of this 
act no bonds, payment for which tax increment is pledged, shall be 
issued in connection with any project for which tax increment fi
nancing has been undertaken other than as is authorized hereby 
and the proceeds therefrom shall be used only in accordance with 
section 5, subdivision 5 as if said proceeds were tax increment, 
except that a tax increment financing plan need not be adopted for 
any project for which tax increment financing has been undertaken 
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prior to the effective date of the act pursuant to statutes not re
quiring a tax increment financing plan, Such bonds shall not be in
cluded for purposes of computing the net debt of any municipality. 

( a) A municipality may issue general obligation bonds to finance 
any expenditure by the municipality or an authority the jurisdic
tion of which is wholly or partially within that municipality, pursu
ant to section 5, subdivision 5 in the same manner and subject only 
to the same conditions as those provided in chapter 475 for bonds 
financing improvement costs reimbursable from special assess
ments. Any pledge of tax increment, assessments or other revenues 
for the payment of the principal of and interest on general obliga
tion bonds issued under this subdivision, except when the authority 
and the municipality are the same, shall be made by written agree
ment by and between the authority and the municipality and filed 
with the county auditor. When the authority and the municipality 
are the same, the municipality may by covenant pledge tax incre
ment, assessments or other revenues for the payment of the prin
cipal of and interest on general obligation bonds issued under this 
subdivision and thereupon shall file the resolution containing such 
covenant with the county auditor, When tax increment, assess
ments and other revenues are pledged, the estimated collectiom of 
said tax increment, assessments and any other revenues so pledged 
may be deducted from the taxes otherwise required to be levied 
before the issuance of the bonds under section 475.61, subdivision 
1, or the collections thereof may be certified annually to reduce or 
cancel the initial tax levies in accordance with section 475.61, sub
division 1 or 3. 

(b) When the authority and the municipality are not the same, 
an authority may, by resolution, authorize, issue and sell its general 
obligation bonds to finance any expenditure which that authority is 
authorized to make by section 5, subdivision 5. Said bonds of the 
authority shall be authorized by its resolution, shall mature as 
determined by resolution of the authority in accordance with this 
act, and may be issued in one or more series and shall bear such 
date or dates, bear interest at such rate or rates, be in such de
nomination or denominations, be in such form either coupon or 
registered, carry such conversion or registration privileges, have 
such rank or priority, be executed in such manner, be payable in 
medium of payment at such place or places, and be subject to such 
terms of redemption, with or without premium, as such resolution, 
its trust indenture or mortgage may provide. The bonds may be sold 
at public or private sale at the price or prices as the authority by 
resolution shall determine, and any provision of any law to the 
contrary notwithstanding, the bonds shall be fully negotiable. In 
any suit, actions, or proceedings involving the validity of enforce
ability of any bonds of the authority or the security therefor, any 
bond reciting in substance that it has been issued by the authority 
to aid in financing a district shall be conclusively deemed to have 
been issued for such purpose, and the district shall be conclusively 
deemed to have been planned, located, and carried out in accordance 
with the purposes and provisions of this act. Neither the authority, 
nor any director, commissioner, council member, board member, of• 
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ficer, employee or agent of the authority nor any person executing 
the bonds shall be liable personally on the bonds by reason of the 
issuance thereof. TM bonds of the authority, and such bonds shall 
so state on their face, shall not be a debt of any municipality, the 
state or any political subdivision thereof, and neither the municipal
ity nor the state or any political subdivision thereof shall be liable 
thereon, nor in any event shall such bonds be payable out of any 
funds or properties other than those of the authority and any tax 
increment and revenues of a tax increment financing district pledged 
therefor. 

( c)Notwithstanding any other law general or special, an author
ity may, by resolution, authorize, issue and sell revenue bonds 
payable solely from all or a portion of revenues, including but 
not limited to tax increment revenues and assessments, derived 
from a tax increment financing district located wholly or partially 
within the municipality to finance any expenditure which the 
authority is authorized to make by section 5, subdivision 5. The 
bonds shall mature as determined by resolution of the authority 
in accordance with this act and may be issued in one or more 
.series and shall bear such date or dates, bear interest at such rate 
.or rates, be in such denomination or denominations, be in such 
.form either coupon or registered, carry such conversion or regis
.tration privileges, have such rank or priority, be executed in such 
:manner, be payable in medium of payment at such place or places, 
,and be subject to such terms of redemption, with or without pre
•mium, as such resolution, its trust indenture or mortgage may 
,provide. The bonds may be sold at public or private sale at the 
price or prices as the authority by resolution shall determine, and 
any provision of any law to the contrary notwithstanding, shall 
be fully negotiable. In any suit, action, or proceedings involving 
the validity or enforceability of any bonds of the authority or 
the security therefor, any bond reciting in substance that it has 
been issued by the authority to aid in financing a district shall 
be conclusively deemed to have been issued for such purpose, and 
the district shall be conclusively deemed to have been planned, 
located, and carried out in accordance with the purposes and pro
visions of this act. Neither the authority, nor any director, com
missioner, council member, board member, officer, employee or 
agent of the authority nor any person executing the bonds shall 
be liable personally on the bonds by reason of the issuance there
of. The bonds may be further secured by a pledge and mortgage 
of all or any portion of the district in aid of which the bonds are 
issued and such convenants as the authority shall deem by such 
resolution to be necessary and proper to secure payment of the 
bonds. The bonds, and the bonds shall so state on their face, shall 
not be payable from nor charged upon any funds other than the 
revenues and property pledged or mortgaged to the payment there
of, nor shall the issuing authority be subject to any liability 
thereon or have the powers to obligate itself to pay or pay the 
bonds from funds other than the revenues and properties pledged 
and mortgaged and no holder or holders of the bonds shall ever 
have the right to compel any exercise of any taxing power of 
-the issuing authority or any other public body, other than as 
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is permitted or required under this act and pledged therefor 
hereunder, to pay the principal of or interest on any such bonds, 
nor to enforce payment thereof against any prup,:;ly of the 
authority or other public body other than that expressly pledged 
or mortgaged for the payment thereof. 

Sec. 8. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.78) [EXISTING PROJECTS.] The provisions of sections 
1 to 7 shall not affect any project for which tax increment certifi-. 
cation was requested pursuant to law prior to the effective date 
of sections 1 to 7, or any project carried on by an authority pur
suant to Minnesota Statutes, Section 462.545, Subdivision 5 
with respect to which the governing body has by resolution des
i~nated properties for inclusion in the project prior to the effec
tive date of sections 1 to 7, except: 

(a) As otherwise expressly provided in sections 1 to 7; or 

( b) !As an authority may elect to proceed with an existing 
project, under the provisions of sections 1 to 7; or 

( c) That any enlargements of the geographic area of an exist
ing tax increment financing district subsequent to the effective 
date of sections 1 to 7 shall be accomplished in accordance with 
and shall subject the property added as a result of the enlarge
ment to the terms and conditions of sections 1 to 7; or 

(d) That commencing with taxes payable in 1980, section 6, 
subdivision 3, clause (b) shall apply to all development districts 
created pursuant to chapter 472A, or any special law, prior to the 
effective date of this act. 

Sec. 9. Minnesota Statutes 1978, Chapter 273, is amended by 
adding a section to read: 

[273.86) [DEFERRED PROPERTY TAXATION FOR PRI
VATE REDEVELOPMENT.] Subdivision 1. [APPLICATION.] 
A developer proposing to construct improvements on property 
located within an industrial development district as defined in 
section 458.191, subdivision 1; a development district as defined in 
section 472A.02, subdivision 3, or any special law; or a redevelop
ment project as defined in section 462.421, subdivision 14 may 
apply to the governing body of the city or municipality in which 
the property is located to obtain deferral of property tax on the 
improved property, stating the nature and location of the proposed 
improvement, its estimated cost, and the projected length of con
struction time. If the governing body finds that the proposed 
development is consistent with the requirements of the above re
ferred sections, it may approve the application. If the application 
is approved by June 30, the tax exemption shall be in effect for 
taxes paid the following year; if it is approved later than June 30, 
the exemption shall be in effect for taxes paid in the second subse
quent taxable year. 

Subd. 2. [TAX TREATMENT.] Property approved for the tax 
deferral provided in this section shall be exempt from taxation 
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during the time while the improvements proposed in the plan 
are under construction. The exemption shall be in effect for the 
number of taxable years approved by the governing body at the 
time of approval of the application. The period of deferral shall 
not exceed the length of the construction period projected in the 
plan. For taxes payable in the first year following the levy year 
during which 50 percent of the area of the building becomes oc
cupied, the tax due on the property shall be the amount rJf tax 
paid on the property in the year in which the developer applier 
for the deferral, multiplied by the number of years during which 
the property was exempt from taxation pursuant to this section 
plus the amount of taxes which would ordinarily be due in the 
first year following the levy year during which 50 percent of the 
area of the building becomes occupied, plus at the option of the 
governing body, the amount of increased taxes that would have 
been due and payable each year during the period of deferral. 
If the improvements which had been present on the property were 
demolished prior to the year of the application, the governing 
body may require that the deferred tax be computed based on 
the amount of tax due on the property for the last taxable year 
preceding the demolition of the improvement. For all subsequent 
taxable years, the property shall be assessed as providet! in 
section 273.11. 

Subd. 3. [TRANSFERABILITY.] When ownership of nropertv 
which has been approved for the tax deferral provided in this 
section is transferred from the original applicant, the governing 
body may elect to continue to defer the tax on the property if the 
subsequent owner agrees to redevelop the property according to 
either the original redevelopment plan approved under subdivision 
I or a plan proposed by the subsequent owner and approved by 
the governing body if the go.verning body does not approve con
tinuation of the tax. 

Subd. 4. [EXCEPTIONS.] The provisions of this section shall 
not apply to any property purchased from an authority which 
acquired such property with tax increment or bonds issued pursu
ant to sections 10 through 12. 

Sec. 10. Minnesota Statutes 1978, Section 362A.05, is amended 
to read: 

362A.05 [AGREEMENTS FOR RESERVATION OF TAX 
INCREMENTS.] The authority may enter into an agreement 
with any county in which a project is to be situated, under which 
1 he increment of taxable value of property to be created by the 
project, over and above the taxable value of the project site as 
last finally determined before the project was undertaken, mav 
he excluded from the taxable value of property on which the mill 
rate of taxes is computed in every subsequent year, for so long 
as may be agreed, but the aggregate mill rate of taxes levied by 
the county and all other taxing districts on other properties in 
each such year shall be spread also on the incremental taxable 
value of the project, and the tax resulting therefrom. when col
lected, shall be remitted to the authority, and may be pledged, 
together with charges or special assessments, to pay or guarantee 
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the payment of its bonds, or may be used by the authority for 
the purposes stated in section 362A.01, subdivision 2. Every 
county shall have the power by resolution of the county board 
to do all acts and things necessary for the computation, segrega
tion, and application of tax increments under agreements made 
with the authority in accordance with this section. This section 
shall not apply with respect to any project established subsequent 
to the effective date of the Minnesota tax increment financing 
act. 

Sec. 11. Minnesota Statutes 1978, Section 458.192, Subdivision 
11, is amended to read: 

Subd. 11. Upon or after the creation of an industrial develop
ment district under section 458.191 which is not subject to the 
provisions of sections 1 to 8 of the Minnesota tax increment fi
nancing act, the auditor of the county in which it is situated shall 
upon request of the port authority certify the then most recently 
determined assessed valuation of all or so much of the taxable 
real property within the district as is identified by legal descrip
tion in the request, other than that portion of the valuation 
which is contributed to an area-wide tax base under chapter 473F. 
The auditor shall certify to the authority in each year thereafter 
the amounts and percentages of subsequent increases or decreases 
in such valuation other than that portion of such increases or 
decreases which is contributed to an area-wide tax base under 
chapter 473F. The auditor shall compute the mill rates of taxes 
against such original valuation but shall extend such rates also 
against any incremental value and remit the resulting tax incre
ment to the port authority in the same manner as that provided 
for the computation and remittance of tax increments under 
section 462.585, subdivisions 2 and 3. The port authority shall 
segregate tax increments received with respect to any such prop
erty district in a special account on its official books and records. 
Such tax increments shall be remitted to the port authority until 
the cost of redevelopment of the marginal land within the dis
trict, including interest thereon, has been fully reimbursed from 
the tax increments. When such full reimbursement has been made, 
it shall be reported by the port authority to the county auditor, 
who shall thereafter include the entire assessed valuation of the 
property in the assessed valuations upon which tax mill rates 
are computed and extended and taxes are remitted to all taxing 
districts. Any part or all of such tax, if so directed by the city 
council, shall be pledged and appropriated for the payment of 
any general obligation bonds of the port authority. Increases in 
the value of such property, subsequent to certification of the 
base for computing the tax increment therefrom, shall not be 
included in the assessed valuation of any taxing district for the 
purpose of computing any debt or levy limitation or the amount 
of any state or federal aid to the taxing district, so long as the 
tax increment therefrom is segregated under the provisions or 
this section. The provisions of this subdivision shall not apply 
with respect to any project, certification of which is requested 
subsequent to the effective date of the Minnesota tax incr~mn,t 
financing ar.t. 
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Sec. 12. Minnesota Statutes 1978, Section 462.545, Subdivision 5, 
is amended to read: 

Subd. 5. [SPECIAL BENEFIT TAX FUND.] In the event the 
authority shall issue bonds or other obligations to finance a redevel
opment project, the authority may, in its discretion, with the con
sent of the governing body obtained at the time of the approval of 
the redevelopment plan as required in section 462.521, notify the 
county treasurer to set aside in a special fund, for the retirement of 
such bonds and interest thereon, all or part of the real estate tax 
revenues derived from the real property in the redevelopment area 
which is in ex"'""' of the tax revenue derived therefrom in the tax 
year immediately preceding the acquisition of such property by the 
authority, and it shall be the duty of the county treasurer so to do. 
Such setting aside of funds shall continue until the bonds or other 
obligations have been retired. The provisions of this subdivision 
shall not apply with respect to any property which the governing 
body has not by resolution designated for inclusion in a project 
prior to the effective date of the Minnesota tax increment financing 
act. 

Sec. 13. Minnesota Statutes 1978, Section 462.585, Subdivision 
2, is amended to read: 

Subd. 2. [ORIGINAL TAXABLE VALUE.] Upon or after ap
proval of a redevelopment project of any housing and redevelop• 
ment authority under section 462.521, the auditor of the county in 
which it is situated shall upon request of the authority certify the 
assessed valuation of all taxable real property within the project aret1 
as then mo:;t roccntly determined, which is referred to in this section 
as the "original taxable value", and shall certify to the authority 
in each year thereafter the amount by which the original taxable 
value has increased or decreased, and the proportion which any 
such increase bears to the total assessed valuation of the real prop
erty for that year or the proportion which any such decrease bears 
to the original taxable value. The provisioM of this subdivision shall 
not apply with respect to any redevelopment project, certification 
of which is requested subsequent to the effective date of the Min
nesota tax increment financing act. 

Sec. 14. Minnesota Statutes 1978, Section 462.585, Subdivision 
3, is amended to read: 

Subd. 3. [TAX INCREMENTS.] In each subsequent year the 
county auditor shall include no more than the original taxable value 
of such real property in the assessed valuation upon which he com• 
putes the mill rates of all taxes levied by the state, the county, the 
municipality nr tnwn, the school district and every other taxing 
district in which the project area is situated; but he shall 
extend all mill rates so determined against the entire as
sessed valuation of such real property for that year. In each 
year for which the assessed valuation exceeds the original tax
able value, the county treasurer shall remit to the authority, in
stead of the taxing districts, that proportion of all taxes paid that 
year on the real property in the project area which such excess valu
ation bears to the total assessed valuation. The amount so remitted 
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each year is referred to in this section as the "tax increment" for 
that year. Tax increments received with respect to any redevelop
ment project shall be segregated by the authority receiving them in 
a special account on its official books and records until the public 
redevelopment cost of the project, including interest on all money 
borrowed therefor, has been fully paid, and the municipality or 
other public body in which the project is situated has been fully 
reimbursed from the tax increments or revenues of the project for 
any principal and interest on general obligation bonds which it has 
issued for the project and has paid from taxes levied on other prop- . 
erty within its corporate limits. Such payment shall be reported to 
the county auditor, who shall thereafter include the entire assessed 
valuation of the project area in the assessed valuations upon which 
tax mill rates are computed and extended and taxes are remitt.ed to 
all taxing districts. The provisions of this subdivision, shall not apply 
with respect to any redevelopment project, certification of which is 
requested subsequent to the effective date of the Minnesota tax 
increment financing act. 

Sec. 15. Minnesota Statutes 1978, Section 462.585, Subdivision 
4, is amended to read: 

Subd. 4. [TAX INCREMENT FINANCING.] The authority 
may pledge and appropriate any part or all of the tax increments 
received for any redevelopment project, and any part or all of the 
revenues received from lands in the project area while owned by the 
authority, for the payment of the principal of and interest on bonds 
issued in aid of the project pursuant to sections 462.551, 462.581, 
or chapt.er 474, by the authority or by the governing body of the 
municipality or other state public body within whose corporat.e 
limits the project area is situat.ed. Any such pledge for the pay
ment of bonds issued by the governing body shall be made by writ
ten agreement executed on behalf of the authority and the govern
ing body and filed with the county auditor. The estimated col
lections of the tax increments and any other revenues so pledged 
may be deducted from the taxes otherwise required to be levied 
before the issuance of the bonds under section 475.61, subdivision 1, 
or the collections thereof may be certified annually to reduce or 
cancel the initial tax levies in accordance with section 475.61, sub
division 3. When such an agreement is made and filed, the bonds 
may be issued by the governing body in the same manner and 
subject only to the same conditions as those provided in chapt.er 
4 7 5 for bonds financing improvement costs reimbursable from spe
cial assessments. Bonds shall not be issued nor tax increments or 
other revenues pledged pursuant to this subdivision subsequent to 
the effective date of the Minnesota tax increment financing act. 

Sec. 16. Minnesota Statutes 1978, Section 472A.06, is amended 
to read: 

472A.06 [ISSUANCE OF BONDS.] The governing body of the 
municipality, may authorize, issue and sell general obligation bonds, 
which shall mature within 30 years from the date of issue, to finance 
the acquisition and betterment of real and personal property needed 
to carry out the development program within the development dis-
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trict together with all relocation costs incidental thereto in accord
ance with sections 475.51, 475.53, 475.54, 475.55, 475.56, 475.60, 
475.61, 475.62, 475.63, 475.65, 475.66, 475.69, 475.70, 475.71. All 
tax increments received by the municipality pursuant to section 
472A.08 shall be pledged for the psyment of these bonds and used 
to reduce or cancel the taxes otherwise required to be extended for 
that purpose, and the bonds shall not be included when computing 
the municipality's net debt. Bonds shall not be i.ssued under thi.s 
section subsequent to the effective date of the Minnesota tax in
crement financing act. 

Sec. 17. Minnesota Statutes 1978, Section 472A.07, is amended 
by adding a subdivision to read: 

Subd. 5. The provi.sions of this section shall not apply to a de
velopment di.strict created subsequent to the effective date of the 
Minnesota tax increment financing act. 

Sec. 18. Minnesota Statutes 1978, Section 473F.02, Subdivision 
3, is amended to read: 

Subd. 3. "Commercial-industrial property" means the following 
categories of property, as defined in section 273.13, excluding that 
portion of such property (a) which may, by law, constitute the tax 
base for a tax increment pledged pursuant to sections 462.585 or 
474.10, certification of which was requested prior to the effective 
date of the Minnesota tax increment financing act, to the extent 
and while such tax increment is so pledged; (b) which may, bv 
law, constitute the tax base for tax revenues set aside and paid 
over for credit to a sinking fund pursuant to direction of the city 
council in accordance with Laws 1963, Chapter 881, as amended, to 
the extent that such revenues are so treated in any year; or ( c) 
which is exempt from taxation pursuant to section 272.02: 

(a) That portion of class 3 property consisting of stocks of 
merchandise and furniture and fixtures used therewith; manu
facturers' materials and manufactured articles; and tools, imple
ments and machinery, whether fixtures or otherwise. 

(b) Class 3h property. 

(c) Class 3j property. 

(d) That portion of class 4 property which is either used or 
1.0ned for use for any commercial or industrial purpose, except 
for such property which is, or. in the case of property under con
struction, will when completed be used exclusively for residential 
occupsncy and the provision of services to residential occupants 
thereof. Property shall be considered as used exclusively for resi
dential occupancy only if each of not less than 80 percent of its 
occupied residential units is, or, in the case of property under 
construction, will when completed be occupied under an oral or 
written agreement for occupancy over a continuous period of not 
less than 30 days. 

If the classification of property prescribed by sect.ion 273.13 is 
modified by legislative amendment, the references in this subdi-
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vision shall be to such successor class or classes of property, or 
portions thereof, as embrace the kinds of property designated 
in this subdivision. 

(e) That property valued and assessed under section 273.13, 
subdivision 14. 

Sec. 19. Minnesota Statutes 1978, Section 473F.05, is amended 
to read: 

473F.05 [ASSESSED VALUATION; 1972 AND SUBSE
QUENT YEARS.] On or before November 20 of 1972 and each 
subsequent year, the assessors within each county in the area 
shall determine and certify to the county auditor the assessed , 
valuation in that year of commercial-industrial property subject 
to taxation within each municipality in his county, determined 
without regard to section 6, subdivision 3. 

Sec. 20. Minnesota Statutes 1978, Section 473F.08, Subdivision 
2, is amended to read: 

Subd. 2. The taxable value of a governmental unit is its assessed 
valuation, as determined in accordance with other provisions of 
law including section 6, subdivision 3, subject to the following 
adjustments: 

(a) There shall be subtracted from its assessed valuation, in 
each municipality in which the governmental unit exercises ad 
valorem taxing jurisdiction, an amount which bears the same 
proportion to 40 percent of the amount certified in that year 
pursuant to section 473F.06 in respect to that municipality as 
the total preceding year's assessed valuation of commercial-in
dustrial property which is subject to the taxing jurisdiction of 
the governmental unit within the municipality , determined with
out regard to section 6, subdivision 3, bears to the total preced
ing year's assessed valuation of commercial-industrial property 
within the municipality , determined without regard to section 
6, subdivision 3; 

(b) There shall be added to its assessed valuation, in each 
municipality in which the governmental unit exercises ad valorem 
taxing jurisdiction, an amount which bears the same proportion 
to the area-wide base for the year attributable to that munici
pality as the total preceding year's assessed valuation of residen
tial property which is subject to the taxing jurisdiction of the gov
ernmental unit within the municipality bears to the total preced
ing year's assessed valuation of residential property of the munici
pality. 

Sec. 21. Minnesota Statutes 1978, Section 473F.08, Subdivision 
4, is amended to read: 

Subd. 4. In 1972 and subsequent years, the county auditor shall 
divide that portion of the levy determined pursuant to subdivision 
3, clause (b), by the assessed valuation of the governmental 
unit , taking section 6, subdivision 3 into account, less that portion 
subtracted from assessed valuation pursuant to subdivision 2, 
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clause (a). The resulting rate shall apply to all taxable property 
except commercial-industrial property, which shall be taxed in 
accordance with subdivision 6. 

Sec. 22. Minnesota Statutes 1978, Section 473F.08, Subdivision 
6, is amended to read: 

Subd. 6. The rate of taxation determined in accordance with sub
division 5 shall apply in the taxation of each item of commeJ;Cial
industrial property subject to taxation within a municipality, in
cluding property located within any tax increment financing district, 
as defined in section 3, subdivision 9, to that portion of the assessed 
valuation of the item which bears the same proportion to its total 
assessed valuation as 40 percent of the amount determined pur
suant to section 473F.06 in respect to the municipality in which the 
property is taxable bears to: ( a) the amount determined pursuant 
to section 473F.05 minus (b) the entire portion thereof located 
within any tax increment financing district, as defined in section 3, 
subdivision 9 for which tax increment is computed in accordance 
with section 6, subdivision 3, clause ( a) (2), regardless of the extent 
to which it is or is not included in determining assessed value for 
purposes of computing local mill rates under section 6, subdivision 
3, clause (a)(2). The rate of taxation determined in accordance 
with subdivision 4 shall apply in the taxation of the remainder of 
the assessed valuation of the item. 

Sec. 23. Minnesota Statutes 1978, Section 474.10, Subdivision 
2, is amended to read: 

Subd. 2. Any municipality or redevelopment agency may request 
the county auditor of the county in which a project is situated to 
certify the original taxable value of the real property included 
therein and the tax increments realized each year after the com
mencement of the project, as defined in section 462.585, and shall 
be entitled to receive, use, and pledge such tax increments for the 
further security of the revenue bonds issued to finance the project, 
in either of the following ways: 

( 1) To pay premiums for insurance guaranteeing the payment of 
net rentals when due under the project lease; or 

(2) To accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds. 

The provisions of this subdivision shall not apply to a project. 
certification of which is requested subsequent to the effective date 
of the Minnesota tax increment financing act. 

Sec. 24. Minnesota Statutes 1978, Section 474.10, Subdivision 
3, is amended to read: 

Subd. 3. Tax increments with respect to any industrial develop
ment project shall be seg-regated and specially accounted for by the 
county treasurer until all bonds issued to finance the project have 
been fully paid; but the county treasurer shall remit the same to 
t~e municipality or redevelopment ag-ency only in the amount cer
ti_fi~d to him to be required for any of tbe purposes stated in subdi
v1s10n 2. The amount so needed shall he certified annually to the 
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county auditor and treasurer by the municipality or redevelopment 
agency on or before October 1. Any tax increment remaining in any 
year after such remittance shall, when collected, be distributed 
among all of the taxing districts levying taxes on the project area, 
in proportion to the amounts so levied by them, respectively. The 
provisions of this subdivision shall not apply to a project, certifi,ca
tion of which is requested subsequent to the effective date of the 
Minnesota tax increment financing act. 

Sec. 25. [REPEALER.] Minnesota Statutes 1978, Sections 
458.192, subdivision 12; 472A.02, Subdivision 3; 472A.07, Subdivi
sion 4; and 472A.08, are repealed." 

Further, amend the title as follows: 

Page 1, line 8, after the semicolon insert "authorizing deferred 
property taxation for private redevelopment;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) James R. Casserly, James C. Pehler, 
Robert E. Vanasek, Ray 0. Pleasant, Dwaine H. Hoberg, Charles 
C. Halberg 

Senate Conferees: (Signed) Marvin B. Hanson, William McCutch
eon, Hubert H. Humphrey, III, Eugene E. Stokowski, Jack Davies 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 257 be now adopted, 
and the bill be repassed as amended by the Conference Commit
tee. The motion prevailed. So the recommendations and Confer
ence Committee Report were adopted. 

H. F. No. 257: A bill for an act relating to taxation; providing 
standards and procedures for tax increment financing; authoriz
ing the issuance of bonds; authorizing tax increment financing 
for the payment of principal and interest on such bonds; provid
ing limitation on extent of districts to which tax increment fi. 
nancing applies; authorizing deferred property taxation for pri
vate redevelopment; amending Minnesota Statutes 1978, Sections 
362A.05; 458.192, Subdivision 11; 462.545, Subdivision 5; 
462.585, Subdivisions 2, 3 and 4; 472A.06; 472A.07, by adding 
a subdivision; 473F.02, Subdivision 3; 473F.05; 473F.08, Sub
divisions 2, 4 and 6; 474.10, Subdivisions 2 and 3; and Chapter 
273, by adding sections; repealing Minnesota Statutes 1978, Sec
tions 458.192, Subdivision 12; 472A.02, Subdivision 3; 472A.07, 
Subdivision 4; and 472A.08. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend
ed by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
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Andenon Gunderson Luther Pillsbury Stokowski 

t::mct Hanson McCutcheon Purfeerst Strand 
Hughes Menning Renneke Stumpf 

Bernhagen Humphrey Merriam Rued Tennessen 
Jensen Moe Schaaf Ulland,J. Chenoweth 

Chmielewski Johnson Nelson Setzef,fandt Vega 
Coleman Keefe,S, Nichols Sielo f Wegener 
Davies Kirchner off.dahl Sikorski Willet 
Dieterich Kleinbaum 0 oft Siller• 
Dunn Knaak Olson Solon 
Engler Knoll Perpich Spear 
Gearty Lessard Peterson Staples 

Those who voted in the negative were: 
Brataas Keefe,J. Laufenburger Penny Schmitz 
Frederick Knutson 

So the bill, as amended by the Conference Committee, 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 588 and repassed said bill in accordance 
with the report of the Committee, so adopted. 

H. F. No. 588: A bill for an act relating to the county of Anoka; 
authorizing the county to enter into agreements with the Anoka 
State Hospital for community mental health services. 

House File No. 588 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 21, 1979 

CONFERENCE COMMITfEE REPORT ON B. F. NO. 588 

A bill for an act relating to the county of Anoka; authorizing 
the county to enter into agreements with the Anoka State Hos
pital for community mental health services. 

May 21, 1979 
The Honorable Rod Searle 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 588, report that 
we have agreed upon the items in dispute and recommend as fol
lows: 

That the House accede to the Senate amendments and that H. 
F. No. 588 be further amended as follows: 

Amend the Knoll amendment as follows: 
Page 2, line 19, delete "$7,500" and insert "$2,000" 
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Page 2, line 19, after the comma insert "plus $150 for each ad• 
ditional legal dependent" 

Page 2, lines 19 and 20, delete "including the cash surrender 
value of life insurance policies," 

Page 2, lines 21 and 22, delete the new language 

Page 2, line 23, delete "$15,000" and insert "$10,000" 

Page 4, lines 16 and 17, reinstate the stricken language but 
strike "$1,000" and insert "$1,500" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) John L. Weaver, William D. Dean, 
Linda L. Berglin, Lee Greenfield 

Senate Conferees: (Signed) Jerald C, Anderson, William G. 
Kirchner, Franklin J. Knoll 

Mr. Anderson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 588 be now adopted, 
and that the bill be repassed as amended by the Conference Com
mittee. The motion _prevailed. So the recommendations and Con
ference Committee Report were adopted. 

Was read the third time, as amended by the Conference Com
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 64 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gearty Knutson Penny 
Ashbach Gunderson Laufenburger Perpich 
Benedict Hanson Lessard Peterson 
Bernhagen Hughes Luther Pillsbury 
Brataas Humphrey McCutcheon Purfeerst 
Chenoweth Jensen Menning Renneke 
Chmielewski Johnson Merriam Rued 
Coleman Keefe, J. Moe Schaaf 
Davies Keefe, S. Nelson Schmitz 
Dieterich Kirchner Nichols Setzepfandt 
Dunn Kleinbaum Ogdahl Sieloff 
Engler Knaak Olhoft Sikorski 
Frederick Knoll Olson Sillers 

Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
'fennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 12:00 
o'clock noon, Tuesday, January 22, 1980. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




