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FORTY-SEVENTH DAY 
St. Paul, Minnesota, Thursday, May 3, 1979 

The Senate met at 10:00 o'clock a.m. and was called to order 
by the President. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Anderson Gearty Knuteon Purfeerst 
Bang Gunderson Luther Rued 
Benedict Hanson Menning Schaaf 
Bernhagen Hughes Merriam Schmitz 
Coleman Humphrey Nelson Setzepfandt 
Davies Jensen Nichols Sieloff 
Dieterich Johnson Olhoft Sikorski 
Dunn Keefe, S. Perpich Spear 
Engler Kirchner Peterson Stokowaki 
Frederick Knaak Pillsbury Strand 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Thomas J. Pingatore. 

The roll was called, and the following Senators answered to 
their names: 
Anderson Gearty Knutson Penny Solon 
Ashbach Gunderson Laufenburger Perpich Spear 
Bang Hanson Lessard Peterson Staples 
Benedict Hughes Luther Pillsbury Stokowski 
Bernhagen Humphrey McCutcheon Purfeerst Strand 
Brataas Jensen Menning Renneke Stumpf 
Chenoweth Johnson Merriam Rued Tennessen 
Coleman Keefe,J. Moe Schaaf Ueland,A. 
Davies Keefe, S. Nelson Schmitz Ulland,J. 
Dieterich Kirchner Nichols Setzenfandt Vega 
Dunn Kleinbaum Ogdahl Sielo f Wegener 
Engler Knaak Olhoft Sikorski Willet 
Frederick Knoll Olson Sillers 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Chmielewski and Schrom were excused from the Session 
of today. 
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I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 450: A bill for an act relating to probate; clarifying 
the form for a sell-proved will; amending Minnesota Statutes 
1978, Section 524.2-504. 

Senate File No. 450 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1979 

Mr. Sieloff moved that S. F. No. 450 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Seitate is respectfully re
quested: 

S. F. No. 779: A bill for an act relating to commerce; regulating 
building movers; providing for penalties; amending Minnesota 
Statutes 1978, Chapter 221, by adding a section. · 

Senate File No. 779 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1979 

Mr. Schaaf moved that S. F. No. 779 be laid on the tsble. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the 
following Senate File, AS AMENDED by the House, in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S. F. No. 876: A bill for an act relating to local government; 
permitting units in Fillmore County to spend money to assist blood 
collection. 

Senate File No. 876 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 2, 1979 

Mr. Gunderson moved that S. F. No. 876 be laid on the table. 
The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 859, 1473 
1Uld944. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 2, 1.979 

FIRST BEADING OF BOUSI! BILLS 

The following bills were read the first time and referred to the 
committee& indicated. 

H. F. No. 859: A bill for an act relating to banks and other 
financial Institutions; regulating open end loan accounts; removing 
certain netrictions; providing for computation of finance charges; 
requiring banks which offer a certain credit card program to offer 
another program with a specified finance charge; amending Minne
sota Statutes 1978, Section 48.185, Subdivisions 2, 3 and by adding 
a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 913 now on Specla) Orders. 

H. F. No. 1473: A bill for an act relating to fiduciaries; providing 
for replacement of trustees; estabJishing guidelines for compensa
tion of personal representatives; providing that cost considerations 
are a factor in the removal of trust.ees and personal repneentatives; 
amending Minnesota Statutes 1978, Sections 501.43; 524.3-611; 
and 524.3-719. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 721 now on Special Orders. 

H. F. No. 944: A bill for an act relating to the state civil service; 
clarifying language and statutory references; providing for modem 
methods of personnel data record keeping; clarifying the salary 
setting authority of the attorney general, the chief hearing exami
ner and the higher education systems; adding and deleting certain 
job categories in the unclassified civil service; clarifying the rights 
of classified employees appointed to newly created unclassified 
positions; providing managerial benefits to department heads 
and deputies; modifying the expanded certification procedures; 
modifying promotional procedures; clarifying the appointment 
process following reallocation of positions; modifying the emer
gency and temporary appointment provisions; simplifying the 
time off in emergencies procedure; coordinating human resource 
planning with biennial budget preparation; authorizing the com
missioner to promulgate rules on special expenses and permitting 
the commissioner of finance to delegate enforcement of expenses 
to appointing authorities; clarifying continuance of eligibility 
for health and life insurance benefits for state employees; remov-
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ing eligibility for health and life insurance benefits from student 
workers and interns; excluding hearing examiners from appropriate 
units; removing the governor from approving modifications in 
social security agreements with the secretary of health, education 
and welfare; transferring certain duties and personnel involved 
in the sale, storage, and transportation of certain agricultural 
products from the department of public service to the depart
ment of agriculture; amending Minnesota Statutes 1978, Sections 
15A.13; 43.01, Subdivisions 10 and 11, and by adding a subdivi
sion; 43.05, Subdivision 2; 43.055; 43.062, Subdivision 4; 43.064; 
43.09, Subdivisions 2 and 2a; 43.12, Subdivision 15; 43.127, Sub
division 6; 43.15, Subdivision 5; 43.17, Subdivisions 3 and 4a; 
43.19; 43.20, Subdivisions 3 and 5; 43.227; 43.32, Subdivision 4; 
43.327, Subdivisions 2 and 3; 43.44, Subdivision 2; 43.47, Sub
division 2; 179. 74, Subdivision 4; 223.02; 229.01, Subdivision 2; 
229.07; 232.01, Subdivision 1; 233.01, Subdivision 1; 233.03; 
234.02; 234.10; 235.01; 236.01, Subdivision 5; 355.12; 355.17; 
355.207; 355.23, Subdivision 3; 355.286; 355.295; 355.308; 355.45; 
355.60; and 355. 76. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk be 
now adopted, with the exception of the report on Senate Con
current Resolution No. 10, and reports pertaining to appoint
ments. The motion prevailed. 

Mr. Hughes from the Committee on Education, to which was 
referred 

H. F. No. 936: A bill for an act relating to education; expanding 
a definition of "American Indian child"; amending Minnesota 
Statutes 1978, Section 126.47, Subdivision 2. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 1, after line 12, insert: 

"Sec. 2. Minnesota Statutes 1978, Chapter 126, is amended by 
adding a section to read: 

[126.531] [ADVISORY TASK FORCE ON AMERICAN 
INDIAN LANGUAGE AND CULTURE EDUCATION PRO
GRAMS.] Subdivision 1. The Minnesota Indian Affairs intertribal 
board shall nominate fifteen persons for membership to the Ameri
can Indian language and culture education advisory task force. 
The state board of education shall appoint nine persons from those 
so nominated to constitute the task force. Members shall include 
representatives of community groups, parents of children eligible 
to be served by the programs, American Indian administrators and 
teachers, persons experienced in the training of teachers for Amer
ican Indian .language and culture education programs, persons in
volved in programs for American Indian children in nonsectarian 
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nonpublic, urban, community, tribal or alternative schools and 
persons knowledgeable in the field of American Indian language 
and culture education. Members shall be appointed so as to be 
representative of significant segments of the population of Ameri
can Indians. 

Subd. 2. [DUTIES.] The advisory task force on American 
Indian language and culture education programs shall advise the 
state board in the administration of its duties under sections 
126.45 to 126.55. 

Subd. 3. The advisory task force shall expire and the terms, 
compensation and removal of members shall be as provided for in 
section 15.059, subdivision 6. 

Sec. 3. Minnesota Statutes 1978, Section 126.53, is repealed. 
Amend the title as follows: 
Page 1, line 3, after the semicolon, insert "providing for mem

bership on the American Indian language and culture education 
advisory task force;" 

Page 1, line 4, delete "Sections" and insert "Section" 
Page 1, line 4, after "Subdivision 2" insert"; and Chapter 126, 

by adding a section; repealing Minnesota Statutes 1978, Section 
126.53" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Perpich from the Committee on Health, Welfare and Cor
rections, to which was referred 

S. F. No. 651: A bill for an act relating to social development; 
requiring the commissioner of public welfare and each board of 
county commissioners to develop a biennial plan relating to the 
identification, reduction, remedy, and prevention of public social 
problems; requiring public participation in state and county plan 
development; authorizing the appointment of advisory councils; 
setting forth a formula for block grants to be allocated to the 
counties; establishing a temporary study commission; appropriat
ing money. 

Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 1, line 15, delete "9" and insert "14" 
Page 1, line 16, delete "development" and insert "services" 

, Page 2, line 3, delete "DEVELOPMENT" and insert "SER
VICES" 

Page 2, lines 4 and 7, delete "development" and insert "ser
vices"' 

Page 2, line 19, after the semicolon insert "and" 
Page 2, line 23, delete "DEVELOPMENT" and insert "SER

VICES" 
Page 2, line 29, delete "9" and insert "14" 
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Page 2, lines 31 to 33, delete subdivision 2 and insert: 

"Subd. 2. "Social services programs" means programs for plan
ning and delivery of community social services, developed in re
SPOnse to human needs in accordance with the policy stated in 
section 2." 

Page 3, delete subdivision 3 and insert: 

"Subd. 3. "Community social services" means services included 
in the comprehensive annual services plan published by the com
misl!ioner of public welfare pursuant to Title XX of the Social 
Security Act, 42 U.S.C. 1397 et seq., and social services authorized 
by Minnesota Statutes, Sections 245.61 to 245.691, 245.83 to 
245.87, 252.21 to 252.27, Subdivision 1, 254A.07, 254A.08, 254A.12, 
254A.14, 260.251, Subdivision la, 261.27 and 393.07, Subdivision 1. 
Community social services do not include public assistance pro
grams known as aid to families with dependent children, Minne
sota supplemental aid, medical assistance, general assistance and 
general assistance medical care, the maintenance expenses of care 
for children as defined by rules promulgated by the commissioner 
of public welfare and authorized by Minnesota Statutes, Sections 
252.27, Subdivision 1, 260.251, Subdivisions 1 and la, 261.27 and 
393.07, Subdivisions 1 and la, and community health services 
auti)orized by Minnesota Statutes, Sections 145.911 to 145.922." 

Page 3, lines 19 and 20, delete "the department of" 

Page 3, line 21, before "plan" insert "social services" 

Page 3, lines 22 and 24, delete "development" and insert "ser• 
vices" 

Page 3, line 25, delete "a" and insert "the" 

Page 3, line 26, before the period, insert "in each county" 

Page 3, line 28, delete "Minnesota Statutes, Section" and insert 
"sections 402.01 and" 

Page 3, line 28, before the period, insert ", Laws 197 4, Chapter 
293, or Laws 1976, Chapter 340" 

Pages 3 and 4, delete subdivision 10 and insert: 

"Subd. 10. "AFDC" means aid to families with dependent chil
dren provided pursuant to Title IV-A of the Social Security Act, 
42 U.S.C. 601 et seq. 

Subd. 11. "Medical assistance" means assistance provided pur
suant to sections 256B.01 to 256B.40. 

Subd. 12. "General assistance" means assistance provided pur
suant to sections 256D.01 to 256D.22." 

Renumber the subdivisions in sequence 

Page 4, lines 2, 6, 14, and 17, delete "development" and insert 
"services" 

Page 4, line 3, delete "10" and insert "12" 
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Page 4, line 4, delete "DEVELOPMENT" and insert "SER-
VICES" 

Page 4, line 20, delete "1396i" and insert "1396k" 

Page 4, line 29, delete "Adopted" 

Page 4, line 30, after "plans" insert "adopted" 

Page 5, line 2, delete "coordinating" and insert "coordination" 

Page 5, lines 6, 12 and 18, delete "development" and insert 
"services" 

Page 5, line 8, delete "to be addressed related to" and inaert 
"that the programs address in relation to the goals stated in" 

Page 5, line 9, delete "to be achieved by" and insert "of" 

Page 5, line 11, before "for" insert "at the state level'' 

Page 5, line 12, delete "at the state lever' 

Page 5, line 23, after the first comma insert "stating" 
Page 6, line 3, delete "formula" and insert "formulas" . 
Page 6, line 3, delete "section 7" and insert "sections 10 and 11" 

Page 6, lines 5 and 13, delete "development" and insert "ser
vices" 

Page 6, line 18, delete "act on" and insert "approve or dis-
approve" 

Page 6, lines 21 and 24, delete "9" and insert "14" 

Page 6, line 31, delete the first "the" and insert "a" 

Page 6, line 31, delete "7" and insert "10" 

Page 6, line 31, after "until" insert "he has approved" 

Page 6, line 31, after "plan" insert a period 

Page 6, delete line 32 and insert '' A county may appeal the 
commissioner's decision pursuant to section 10, subdivision 11." 

Page 7, lines 6, 13, 16, 18, 20, and 25, delete "development" and 
insert "services" 

Page 7, lines 6 and 7, delete "such as" and insert "and includ-
ing"' 

Page 7, line 9, before "rules" insert "department" 

Page 7, line 10, delete "9" and insert "14" 

Page 7, line 13, delete "of" 

Page 7, line 13, delete "within" and insert "in" 

Page 7, after line 19, insert: 

"(f) Provide forms and definitions for reports by the counties on 
the effectiveness of community social services programs, including 
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numbers and types of recipients of each service. The comroissinner 
shall compile the counties' reports into an annual report to the 
governor and the legislature." 

Page 7, line 20, delete "federal" and insert "'.l'itle XX funds" 

Page 7, line 21, dele~ "funds" and insert "aids" 

Page 7, lines 22 and 30, delete "9" and insert "14" 

Reletter the clauses in sequence 

Page 7, delete lines 31 to 33 

Page 8, delete lines 1 to 33 

Page 9, delete lines 1 to 33 

Page 10, delete lines 1 to 4 and inaert: 

"Sec. 6. [256E.06] [DUTIES OF COUNTY BOARDS.] Subdi· 
vision 1. The county board of each county shall be responsible for 
administration, planning and funding of community social services 
programs. Each county board shalJ singly or in combination with 
other county boards as provided in section 8 prepare a biennial 
social services plsn for development and coordination of com
munity social services programs. The county board or boards shalJ 
establish a mechanism to ensure public participation in developing 
the plan. Upon final approval of the plan by the county board or 
boards, the plsn shall be submitted to the commissioner. The 
county board shalJ distribute funds available pursuant to sections 
7, 10, and 11 for community social development programs." 

Page 10, line 5, delete "5" and insert "2" 

Page 10, line 5, after "OF" insert "COUNTY" 

Page 10, lines 6, 7, 16, 18, 20, and 33, delete "development" and 
insert "services" 

Page 10, line 7, before "Methods" insert "A description of the" 

Page 10, line 8, delete "state social development" and after 
"goals" insert "stated in section 2, subdivision 2" 

Page 10, line 9, after "the" insert "county's" 

Page 10, line 11, after"( d)" insert "A report on" 

Page 10, line 15, after "(l)" insert "The" 

Page 10, line 15, delete "for" and insert "of" 

Page 10, line 17, after "(2)" insert "A list of the" 

Page 10, line 24, delete "1396i" and insert "1396k" 

Page 11, line 1, delete "budget and cost" and insert "budgets, 
administrative costs and costs" 

Page 11, line 2, after" (h)" insert "A description of" 

Page 11, line 3, delete "development" 
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Page 11, line 5, after "A" insert "description of the mechanism 
used to ensure public participation in developing the plan and a" 

Page 11, line 9, delete "6" and insert "3" 

Page 11, line 10, delete "5" and insert "2" 

Page 11, line 13, delete "Copies" and insert "The county board 
shall submit a copy" · 

Page 11, line 13, delete "plans shall be submitted" and insert 
"plan" 

Page 11, line 14, before "for" insert "or the metropolitan coun-
cil" 

Pages 11 and 12, delete subdivisions 7, 8, and 9 

Pages 12 and 13, delete section 7 and insert: 

"Sec. 7. [256E.07] [COUNTY ADMINISTRATION.] Subdi
vision 1. The county board of each county shall, subject to the 
supervision of the commissioner of public weHare, administer all 
community social services. The board shall appoint a director of 
community social services who m4lf'ts at a minimum the merit 
system requirements of section 393.07, subdivision 5, to serve at 
the pleasure of the board and to perform the administrative func
tions required of the board by sections 1 to 14. The final approval 
of the community social services plan required in section 6 shall be 
made by the county board of each county. 

Subd. 2. [CONTRACTS FOR SERVICES.] The county board 
may contract for community social services programs with a 
human services board, a multi-county board established by a joint 
powers agreement, other political subdivisions or private organi
zations. 

Subd. 3. [COMMUNITY SOCIAL SERVICES FUND.] In the 
accounts and records of each county there shall be created a com
munity social services fund. All moneys provided for community 
social services programs under sections 7, 10, and 11 and all other 
revenues, fees, grants-in-aid, gifts or bequests designated for com
munity social services purposes shall be identified in the record of 
the fund and in the report required in subdivision 6. This fund 
shall be used exclusively for planning and delivery of community 
social services as defined in section 3, subdivision 3. If county 
boards have joined for purposes of administering community social 
services, the county boards may create a joint community social 
services fund. If a human service board has been established, the 
human service board shall account for community social services 
funds as required in Minnesota Statutes, Chapter 402. 

Subd. 4. [FEES FOR SERVICES.] The county board may, sub
ject to approval of the commissioner, establish by rule a schedule 
of fees based upon clients' ability to pay to be charged to recipi
ents of community social services. Payment, in whole or in part, 
for services may be accepted from any person. When services are 
provided to any person, including a recipient of aids administered 
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by the federal, state or county government, payment of any 
charges due may be billed to and accepted from a public assistance 
agency or from any public or private corporation. 

Subd. 5. [COUNTY OF FINANCIAL RESPONSIBILITY.] 
The county responsible for payment for community social services 
is the county in which the recipient of services resides at the time 
of application. The county of financial responsibility does not 
change as a result of referral for services to another county. 
Minors are considered as res~ding in the county in which their 
parents or guardians reside. When a minor reaches the age of 18, 
the county of financial responsibility is the county in which the 
minor resides. If a person continues in residential care or treat
ment after reaching the age of 18, the county which initiated the 
treatment is the county of financial responsibility. 

Subd. 6. [FINANCIAL REPORTING BY COUNTIES.] Be
ginning in calendar year 1981 each county shall submit to the 
commissioner of public welfare a financial accounting of the 
county's community social services fund. A quarterly statement 
shall be submitted no later than 15 days after the end of the 
calendar quarter, and shall include: 

(a) A detailed statement of income and expenses attributable to 
the fund in the preceding quarter; and 

(b) A statement of the source and application of all funds used 
for social services programs by the county during the preceding 
year, including the number of clients served and expenditures for 
each service provided, as required by the commissioner of public 
welfare. 

In addition, each county_ shall submit to the commissioner of 
public welfare no later than February 15 of each year, a detailed 
balance sheet of the community social development fund for the 
preceding calendar year. 

If county boards have joined, or designated human service 
boards, for purposes of providing community social services pro
grams the county boards may submit a joint statement or the 
human service board shall submit the statement as applicable. 

Subd. 7. [REDUCTION IN SERVICES PROHIBITED.] In 
calendar years 1980 and 1981 the county board shall not reduce 
the funding provided in calendar year 1979 for the following ser
vices: child care, mental health, chemical dependency and mental 
retardation services, including developmental achievement cen
ters. 

Sec. 8. [256E.08] [MULTI-COUNTY PLANNING.] The mini
mum population for social services planning is 30,000, based on the 
most recent federal census or determination by the state demog
rapher. Two or more contiguous counties may, through a joint 
powers agreement, submit a multi-county biennial social services 
plan to obtain funds under sections 1 to 14. However when three 
or more counties combine for the purposes of sections 1 to 14 the 
30,000 minimum population is not required. When two or more 
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counties combine for the purposes of sections 1 to 14, the depart
ment of public welfare with the approval of the regional develop
ment commissions directly involved, may waive the requirements 
that all counties be within a single development region; provided, 
however, that if a single county has received an exemption for 
formation of a human services board pursuant to section 402.01, 
the population base of 30,000 is waived and the county is eligible 
for participation in sections 1 to 14. For counties that have desig
nated a human services board under sections 402.01 and 402.02, 
Laws 1974, Chapter 293, or Laws 1976, Chapter 340, the human 
services board shall assume the duties and responsibilities assigned 
to the county board by sections 1 to 14 except those assigned in 
section 10, subdivisions 5 and 6. The soci~ services plan shall be 
approved by the county board of each county which is a party to 
the plan, public hearings on any proposed multi-county plan shall 
be held in each county to be served under the plan. Notification 
shall be given to the commissioner and to each county in a multi
county plan at least one year before the beginning of the fiscal 
year in which the plan takes effect." 

Page 13, line 23, delete "Sec. 8. [256E.08]" and insert "Sec. 9. 
[256E.09]" 

Page 13, line 26, after "boards" insert "to assist" 

Page 13, line 27, delete "5" and insert "3" 

Page 13, line 32, delete "9" and insert "14" 

Page 14, line 4, delete "9" and insert "14" 

Page 14, lines 5 and 30, delete "development" and insert 
"services'' 

Page 14, delete section 9 and insert: 

"Sec. 10. [256E.10] [STATE SOCIAL SERVICES AIDS.] 
Subdivision 1. [FORMULA.] The commissioner of public welfare 
shall distribute community social services aids to each county 
board in an amount determined according to the following for
mula: 

(a) An amount equal to $64 multiplied by the average undup
licated number of persons who receive AFDC, general assistance 
and medical assistance per month in calendar year 1979 as re
ported in the average monthly caseload reports required under 
Minnesota Statutes, Sections 256.01, 256B.04 and 256D.04, and 
c~rtified by the commissioner of public welfare; 

(b) Plus an amount equal to $2.75 multiplied by the number 
of persons residing in the county as determined by the most 
recent data of the state demographer; 

(c) Plus an amount equal to $17 multiplied by the number of 
persons residing in the county who are 60 years old or older as 
determined by the most recent data of the state demographer. 

If the legislature appropriates for any biennium a greater or 
lesser amount than the amount determined according to this 
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fonnula, the amount due to the counties shall be increased or de
creased accordingly. This increased or decressed amount, if any, 
shall be used for the purposes of subdivisions 4, 5, and 7 to 10. 

Subd. 2. [LIMITATIONS.] No county shall receive less for 
community social services programs under subdivision 3 than it 
received in state moneys in caJendar year 1978 for moneys earned 
in caJendar year 1978 as authorized by Laws 1977, Chapter 453, 
Section 2 and as authorized by the 1979 regular session of the · 
seventy-first legislature for the following activities: community 
mental health centers pursuant to Minnesota Statutes, Sections 
245.61 to 245.691 and 254A.07, except moneys authorized for pro• · 
grams serving native Americans pursuant to Mmnesota Statutes, 
Section 254A.031; developmental achievement centers pursuant 
to Minnesota Statutes, Sections 252.21 to 252.261; day care 
services pursuant to Minnesota Statutes, Sections 245.83 to 245.-
87, except moneys authorized in the official worksheets of the 
senate and house conferees for migrant labor day care; moneys 
authorized in the official worksheets of the senate and house con
ferees for detoxification programs pursuant to Minnesota Statutes, 
Section 254A.08 and for half-way houses for chemicaJly dependent 
persons; and moneys appropriated for affected employees pursu
ant to Minnesota Statutes, Section 254A.12 and for services to 
youth and other underserved populations pursuant to Minnesota 
Statutes, Section 254A.14. These moneys shall be increased 
annually by an amount determined by the legislature to compen
sate for inflation. 

For purposes of this subdivision, 50 percent of the county 
administrative cost reimbursement authorized by Laws 1977, 
Chapter 453, Section 2, which were received in calendar year 1979 
are considered community social services moneys. The tenn state 
moneys does not include any federal moneys received by the state 
or counties for financing these services. 

No county shall receive more than 130 percent of the amount 
received in the immediately preceding year as specified in this 
subdivision, adjusted for inflation. For the first year following 
the effective date of sections 1 to 14, no county shall receive 
more than 130 percent of the amount received in 1978. 

Subd. 3. [PAYMENTS TO COUNTIES.] The commissioner 
of public welfare shall make payments for community social ser
vices planning and program delivery to each county in four in
stallments per year. The commissioner of public welfare may 
certify the payment for the first three months of a caJendar year 
based on estimates of the unduplicated number of persons receiv
ing AFDC, general assistance and medical assistance for the im
mediately preceding year. The following three payments shall be 
adjusted to reflect the actual unduplicated number of persons 
who received AFDC, general assistance and medical assistance 
as required by subdivision 1. 

Subd. 4. [LOCAL EFFORT.] Each county shall quarterly cer
tify to the commissioner of public welfare that the county has 
provided from its resources funding for community social services 
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in an amount at least equal to its state aids pursuant to the 
formula in subdivision 1. 

Subd. 5. [COMMUNITY SOCIAL SERVICE LEVY.] In 
calendar year 1979 for taxes payable 1980, each county board 
shall levy upon all taxable property in the county a tax equal 
to the amount determined in subdivision 1 for community social 
services programs. In calendar year 1980 for taxes payable 1981, 
each county board shall levy upon all taxable property in the 
county a tax equal to the amount determined in subdivision 1. 
Levies authorized in subdivisions 5 and 6 shall replace any social 
services program levies as defined in Minnesota Statutes, Section 
275.50, Subdivision 5, Clause (c). All funds available to counties 
pursuant to this section may be used by counties to match 
federal funds. 

Subd. 6. [OPTIONAL EXCESS LEVY.] In addition to the 
levy required by subdivision 5, a county may levy one and one
half mills on the current adjusted assessed value as certified by 
the equalization aid review committee pursuant to Minnesota Stat
utes, Section 124.212, Subdivision 10, for community social services 
programs. If the sum of state aid and local levies authorized by 
subdivisions 5 and 6 for community social services programs in 
any year is less than 106 percent of the sum of state aids and 
community social services program levies received by a county 
in the immediately preceding year, that county may levy an 
additional amount sufficient to increase the sum to equal 106 
percent of the sum of state aid and local levies authorized by 
subdivisions 5 and 6 for the immediately preceding year. The 
term county levies for community social services programs means 
levies for community social services as defined in Minnesota Stat
utes, Section 275.50, Subdivision 5, Clause (c) including levies 
which were made to match federal moneys received pursuant to 
Title XX of the federal Social Security Act. 

Subd. 7. [FAILURE TO SPEND.] A county which has not 
spent the aids granted under subdivision 1 for community social 
services programs within two years of receiving those aids shall 
receive a reduction in state social services aid calculated pursuant 
to subdivision 1. This reduction shall be made in the calendar 
year which begins no more than 30 months after the underspend
ing has occurred and shall be equal to one-half the amount of 
aids which were not spent. 

Subd. 8. [FAILURE TO LEVY.] A county which levies less 
than the levy required in subdivision 5, shall receive a reduction 
in the aid calculated pursuant to subdivision 1. The commis
sioner shall calculate the reduced aid as follows: 

(a) Divide the amount levied by the amount required to be 
levied in subdivision 5. 

(b) Multiply the ratio derived in clause (a) by the aid cal
culated under subdivision 1. 

Subd. 9. [INAPPROPRIATE EXPENDITURES.] Beginning 
in calendar year 1981, for any county containing a city of the first 
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class that spends moneys received under sections 1 to 14 for pur
poses other than community social services programs, the amount 
of aid provided under subdivision 1 shall be reduced by an amount 
equal to the community social services aids allocated under sub
division 1 in the immediately preceding year which were spent for 
purposes other than community social services programs. 

Subd. 10. [LOCAL GOVERNMENT AID.] Beginning in cal• 
endar year 1981 the amount of local government aid provided 
under Minnesota Statutes, Section 477A.0l, Subdivision 2 to any 
county not containing a city of the first class that spends moneys 
received under sections 1 to 14 for purposes other than community 
social services programs shall be reduced by an amount equal to the 
community social services aids allocated pursuant to subdivision 1 
in the immediately P.receding year which were spent for purposes 
other than commumty social services programs. 

Subd. 11. [APPEAL.] Prior to certifying any reduction in aids, 
the commissioner shall notify the county of his intention to certify 
a reduction. He shall notify the county of the right to a hearing. 
If the county requests a hearing within thirty days of notification 
of intention to reduce aids, the commissioner shall not certify any 
reduction in aids until a hearing is conducted and a decision render
ed in accordance with the provisions of chapter 15 for contested 
cases. 

Subd. 12. [PLANNING GRANTS.] The commissioner may 
make grants to counties for planning community social services 
programs. The commissioner shall specify the terms and conditions 
of the planning grants. Grants for planning shall each be limited 
to one year. 

Sec. 11. [256E.ll] [TITLE XX ALLOCATION.] Funds for 
social services which are received from the federal government to 
reimburse counties for social service expenditures pursuant to Title 
XX of the Social Security Act shall be allocated to each county 
according to the following formula: 

(a) Two-thirds shall be allocated on the basis of the annual 
average number of unduplicated active caseloads in each county 
in the following programs: aid to families with dependent children, 
medical assistance, supplementary security income under 42 U.S.C. 
1381 et seq. and Minnesota supplemental aid under sections 256D.-
36 et seq. 

(b) One-third shall be allocated on the basis of the number of 
persons residing in the county as determined by the most recent 
data of the state demographer. 

( c) At least 94 percent of the total funds received from the 
federal government for social services in federal fiscal year 1979 
pursuant to Title XX of the Social Security Act shall be allocated 
to the counties pursuant to this section. 

( d) In calendar year 1980 and subsequent years, no county 
shall receive a reimbursement of an amount less than 100 percent 
of the Title XX funds it received in the calendar year 1978. If the 
amount allocated to any county pursuant to paragraphs (a), (b) 
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and (c) is less than 100 percent of its 1978 allocation, its alloca
tion shall be raised to 100 percent of the 1978 allocation through 
a percent reduction ap_plied to the amounts by which allocations to 
other counties exceed their 1978 amounts. If in any year the 
amount of Title XX funds to the state is reduced, the guarantee 
provided in this paragraph shall be reduced by a percentage reduc
tion equal to the percentage reduction in Title XX funds to the 
state as a whole. The commissioner of public welfare shall quarterly 
review the use of Title XX funds by each county and reallocate 
unused funds among the other counties according to the formula 
in paragraphs (a), (b) and (c) so that all available federal funds 
are used within the federal fiscal year." 

Page 14, line 28, delete "Sec. 10." and insert "Sec. 12. 
[256E.12)" 

Page 14, line 28, delete "DEVELOPMENT" and insert "SERV-
ICES" 

Page 14, line 31, delete "19" and insert "21" 

Page 15, line 1, after "welfare," insert "economic security" 

Page 15, line 1, after the semicolon insert "and the" 

Page 15, line 2, delete "and" 

Page 15, line 3, before the semicolon insert ", and the state plan
ning agency" 

Page 15, line 6, delete "development programs" and insert 
"services" 

Page 15, line 23, delete "make a" 

Page 15, line 23, after "study" delete "or• 

Page 15, lines 24, 29, and 33, delete "development" and insert 
''services" 

Page 16, line 2, after "(1)" insert "Analysis or• 

Page 16, lines 2, 6, 12, 22 and 28, delete "development" and in-
sert "services" 

Page 16, line 5, after "(2)" insert "Recommendations on" 

Page 16, line 9, after "(3)" insert "Recommendations on" 

Page 16, line 13, after "(4)" insert "Recommendations on" 

,Page 16, line 18, after "(5)" insert "Recommendations on" 

Page 16, line 22, after "(d)" insert "An inventory or• 

Page 16, line 23, after "and" insert "analysis of" 

Page 16, line 26, after "(e)" insert "Analysis or' 

Page 16, line 26, after "need" insert", if any," 

Page 17, line 7, delete "development" and insert "services" 

Page 17, after line 26, insert: 
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"Subd. 7. [EXPIRATION.] This section is effective until the 
commission's presentation of its final report to the governor and 
the legislature is completed. 

Sec. 13. [PILOT PROGRAMS.] Nothing in sections 1 to 14 
shall prohibit the commissioner from making grants fo? pilot pro
grams in certain counties or on a statewide basis when the legisla
ture authorizes funds to encolll'8ge innovation in community social 
services programs or to ?espond to the needs of a specified group 
of persons. 

Sec. 14. [GRANTS FOR COMMUNITY RESIDENTIAL LIV
ING FOR CHRONICALLY MENTALLY ILL PERSONS.] Sub
division 1. The commissioner shall establish an experimental state
wide program to assist counties in providing services to chronically 
mentally ill persons. The commissioner shall make grants to coun
ties to establish, operate, or contract with private providers to 
provide services designed to help chronically mentally ill persons 
remain and function in their own communities. 

Subd. 2. To apply for a grant a county board shall submit an 
application and budget for the use of the funds in the form specified 
by the commissioner. The commissioner shall make grants only 
to counties whose applications and budgets are approved by the 
commissioner. A county receiving a grant under this section shall 
finance at least ten percent of the cost of services for chronically 
mentally ill persons from local resources which may include private 
contributions, federal funds, and in kind resources. 

Subd. 3. The commissione, shall allocate funds under this sec
tion to finance up to 90 percent of each county's costs for services 
for chronically mentally ill persons. The commissioner shall pro
mulgate temporary rules to govern grant applications, approval 
of applications, allocation of grants, and maintenance of financial 
statements by grant recipients. The commissioner shall require 
collection of data and periodic reports as the commissioner deems 
necessary to demonstrate the effectiveness of the services in help
ing chronically mentally ill persons remain and function in their 
own communities. The commissioner shall report to the legislature 
no later than January 15, 1981 on the effectiveness of the experi
mental program and his recommendations regarding making this 
program an integral part of the social development programs ad
ministered by counties. The experimental program shall expire no 
later than June 30, 1981." 

Page 17, line 27, delete "The sum or' 

Page 17, delete lines 28 to 30 and insert "[COMMUNITY 
SOCIAL SERVICES AID.] There is appropriated annually from 
the general fund to the commissioner of public welfare an amount 
sufficient to pay the state social services aids authorized by section 
10." 

Page 17, after line 30, insert: 

"Subd. 2. [PLANNING GRANTS.] The sum of $500,000 is 
appropriated from the general fund to the commissioner of public 
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welfare for the biennium ending June 30, 1981 for planning grants 
authorized by section 10, subdivision 12." 

Page 17, line 31, delete "2" and insert "3" 

Page 17, line 33, delete "10" and insert "12, subdivision 6" 

Page 18, delete subdivision 3 

Page 18, line 6, delete "this act" and insert "sections 1 to 14" 

Page 18, after line 8, insert: 

''Subd. 6. The sum of $6,000,000 for the biennium ending June 
30, 1981, is appropriated to the commissioner of public welfare for 
the purposes of section 14." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "development" and insert "services" 

Page 1, lines 8 and 9, delete "authorizing the appointment of 
advisory councils;" 

Page 1, line 11, after the semicolon, insert "establishing an ex
perimental program of services for chronically mentally ill persons;" 

And when so amended the bill do pass and be re-referred to the 
Committee on Finance. Amendments adopted. Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

S. F. No. 623: A bill for an act relating to insurance; removing 
certain licensing and regulatory controls from appraisers, adjusters, 
solicitors and other persons handling insurance claims; repealing 
Minnesota Statutes 1978, Chapter 72B. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete evezything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 72B.01, is amended 
to read: 

72B.01 [PURPOSE AND SCOPE.] It is the purpose of sections 
72B.01 to 72B.14 to provide high quality service to insureds and 
in~urance claimants in the state of Minnesota by providing for 
well trained ap11ntiser&; adjusters and persons engaged in soliciting 
business for adjusters, who are qualified to deal with the public in 
the interest of a fair resolution of insurance claims. Sections 72B.01 
to 72B.14 shall apply to all BpllRHS8f'6, adjusters, and adjusters' 
solicitors, except as specifically stated to the contrary; but nothing 
in sections 72B.01 to 72B.14 shall apply to: 

(a) An attorney at law who is licensed or otherwise allowed to 
practice law in this state and who does not hold himseH out to be 
an adjuster, ap11raiser or adjuster's solicitor. 
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(b) A licensed agent of an authorized insurer who adjusts lOBSeB 
for such insurer solely under policies issued by him or his agency or 
on which he is the agent of record, provided the agent receives no 
extra compensation for such services. 

( c) Personnel of township mutual companies. 

(d) Adjusters for crop hail and farm windstorm damage claims 
who are on the staff of companies covering such risks. . 

( e) Persons who process life insurance annuity contract or acci
dent and health insurance claims. 

( f) Persons processing or adjusting wet marine or inland trans- · 
portation claims or losses. 

Sec. 2. Minnesota Statutes 1978, Section 72B.03, is amended to 
read: 

72B.03 [LICENSES.] Subdivision 1. [REQUIREMENT; EX
CEPl'IONS.] Except as otherwise provided, no person shall act as 
an independent adjuster, public adjuster, or public adjuster solicitor 
8i' appmiser for money, a commission, or any other thing of value, 
unless such person shall first obtain from the commissioner a license. 
No license shall be required for a person: 

(a) Undergoing a training or education program under the guid
ance of a licensed adjuster and who is registered with the commis
sioner for a one year temporary permit; 

(b) Acting in a catastrophe or emergency situation, and who 
has registered with the commissioner for that purpose; 

W Wile is engaged: as a salf appraiseP; 

4# ( c) A nonresident adjuster who occasionally is in this state 
to adjust a single loss; provided, however, that if a nonresident ad
justs more than six losses in this state in one year he must qualify 
for and receive a nonresident's license as provided in sections 72B.01 
to 72B.14, and provided the adjuster's domiciliary state affords a 
like privilege. 

Subd. 2. [CLASSES OF LICENSES.] There shall be feltr three 
classes of licenses, as follows: 

( a) Independent adjuster's license. 

(b) Public adjuster's license. 

(c) Public adjuster solicitor's license. 

-fEI,} AppMiser's lieeRBe. 

The independent adjuster and public adjuster licenses shall be 
issued in at least three fields esch, as follows: 

(a) Fire and allied lines, inland marine lines and including all 
perils under homeowners policies. 

(b) All lines written as casualty insurance under section 60A.06, 
and including workers' compensation. 
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(c) A combination of the fields described in (a) and (b), above. 
Separate licenses shall be required for each field, but the same 
person may obtain licenses in more than one field. No person shall 
be licensed as both a public and independent adjuster. The license 
shall state the class for which the person is licensed and, where ap• 
plicable, the field in which the person is licensed, and shall state the 
licensee's name and residence address, the date of issuance and the 
date of expiration of the license and any other information pre• 
scribed by the commissioner which is consistent with the purpose of 
the license. 

SuM 3. [PAYMENT FOR SERVICES; UNLAWFUL PRAC
TICE.] No insurer, agent, or other representative of an insurer 
nor any adjuster 81!' appMisei: shall pay any fee or other compensa• 
tion to any person for acting as an adjuster, aR a,pflliser, or a public 
adjuster solicitor, except to a person duly licensed to so act or to a 
person not required to be licensed by sections 72B.0l to 72B.14; 
and it shall be unlawful for any person to act as an independent 
adjuster, a public adjuster, or a public adjuster solicitor e, a ap
praise,, who is not duly licensed, or excluded from the licensing re
quirement. 

Sec. 3. Minnesota Statutes 1978, Section 72B.04, Subdivision 1, is 
amended to read: 

72B.04 [LICENSE PROCEDURE AND REQUIREMENTS; 
EXAMINATIONS; FEES.] Subdivision 1. [APPLICATION.] A 
license to act as an adjuster, appraise,, or public adjuster solicitor 
shall only be granted by the commissioner to a qualified person 
upon request. 

Sec. 4. Minnesota Statutes 1978, Section 72B.04, Subdivision 2, 
is amended to read: 

Subd. 2. [QUALIFICATIONS.] An applicant for licensing as an 
adjuster under sections 72B.01 to 72B.14 shall be at least 18 years 
of age, and shall have one year's training and experience in adjust
ing insurance claims for damage or loss from risks in the field 
stated in his application. The applicant shall be competent and 
trustworthy and shall not have been engaged in any practice 
which would be grounds for suspension or revocation of a license 
under sections 72B,01 to 72B.14 within the three years next pre• 
ceding the date of his application. 

AH applieaet fei' lieeesmg as ae app,aisef untlel' seetiees 'i!88.9l 
te 728.H shaY be at 1-t ,13 ..,_ ef ~e ae4 sliall haYe hae 9R" 
yeap!s tl>amieg afttl e11perieeee ie evaktatieg meter vehiele phye!eal 
dBIRflge. 'J!he apJl!ieam shall be eempeteet IIRQ tNSW.ol'thy ae4 
!lhall eet haye he"-e engageEI ie a~ tlffl8tice whiell weula Ile 
gt'eQRes lei' sa£peesioe a;, -•oeatioe ef a lieeese 6llQ8I' seetioes 
728,01 te 788.11 witaie the tlli'89 ye&l'e 118$ p,eee!lieg ihe aate ef 
Ilia applieatioe. 

An applicant for licensing as a public adjuster solicitor under 
sections 72B.01 to 72B.14 shall be at least 18 years of age, shall be 
competent and trustworthv, and shall not have been engaged in 
any practice which would be grounds for suspension or revocation 
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of a license under sections 72B.01 to 72B.14 within the three ,.an 
next preceding the date of his application. 

In the case of any applicant who has been convicted of· a felony 
within the ten years next preceding the date · of his application, 
and who in the judgment of the commissioner, meets fhe .other 
qualifications, the commissioner may impose the additional re
quirement of the filing of a bond in accordance with the require
ments of section 72B.08, subdivision 8. 

Sec. 5. Minnesota Statutes 1978, Section 72B.04, Subdivision 5, 
is amended to read: 

Subd. 5. [EXAMINATIONS.] A person applying for a license 
under sections 72B.01 to 72B.14 must succeesfully complete an 
examination prescribed by the commissioner, which examination 
shall be at least in part a written examination. Rxaminations shall 
be given at such time and place as designated by the cnmmissi~er 
and there shall be different examinations for adjusten., ap; sisal'&, 
public adjuster solicitors, and applicants for temporary pennita. 
Adjusters' examinatiollll shall be given in at least each of three 
fields: fire and allied lines, inland marine lines and including all 
perils under hc>meowners policies; all lines written as casualty 
insurance under section 60A.06, and including workers' compensa
tion; and a combination of the two foregoing fields. Each examina
tion shall be, in the judgment of the mmmissi<mer with the .advice 
of the advisory committee, sufficient to require for a satisfactory 
score such knowledge of . insurance, adjusting practices and 
appraisal techniques, to the extent that such knowledge is neces• 
sary for the class of license applied for and the field in which the 
applicant is being examined, that the pec>ple of °Minnesota will 
receive insurance claim service from persons who are sufficiently 
trained .to make fair and well informed judgments in the evaluation 
or settlement of insured losses. The examination for an applicant 
for a temporary permit may be oriented to the specified fields, but 
shall be less exacting than the examination for a license. 

The commissioner may by rule determine the period of time 
between failure of an examination and re-examination. 

A person shall not be eligible to take an examination if his 
license as an adjuster, appmiser, or public adjuster solicitor has 
been revoked in this or any other state within the three years next 
preceding the date of his application. 

No examination shall be required for the timely renewal of a 
license, unless the license has been revoked. 

Sec. 6. Minnesota Statutes 1978, Section 72B.04, Subdivision 7, 
is amended to read: 

Subd. 7. [LICENSE TERM.] Every adjuster's. appNisor's and 
public adjuster solicitor's license shall be for a term expiring on 
December 31 next following the date of its issuance, and may be 
renewed for the ensuing calendar year upon the timely filing of an 
application for renewal. 
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Sec. 7. Minnesota Statutes 1978, Section 72B.08, Subdivision 1, 
is amended to read: 

72B.08 [DENIAL, SUSPENSION AND REVOCATION OF 
LICENSES.] Subdivision 1. [CAUSES.] The commissioner may 
suspend, revoke, or refuse to issue an initial or renewal license or 
temporary permit for any of the following causes: 

(a) Failure to pass a required examination; 

(b) Material misrepresentation or fraud in obtaining or 
attempting to obtain a license or a temporary permit; 

( c) Willful violation of any insurance law or of any provision of 
sections 72B.0l to 72B.14; 

( d) Misappropriation, conversion or illegal withholding of 
moneys required to be held in a fiduciary capacity; 

(e) Materially misrepresenting the terms and effect of any in
surance contract, with intent to deceive, or engaging in, or 
attempting to engage in, any fraudulent. transaction with respect 
to a claim or loss that the licensee or holder of a temporary permit 
is adjusting 81' &f'lll'IHetRg and, in the case of a public adjuster 
solicitor, misrepresenting the services offered or the fees or com
mission to be charged. 

(f) Conviction of a felony under the laws of this state, any 
other state, the United States, or any foreign country. 

(g) The licensee or holder of a temporary permit has demon
strated his incompetency or untrustworthiness to act as an ad
juster; ap!)i'lliseP; or public adjuster solicitor; 

(h) Refusal to comply with any lawful order of the commis
sioner. 

Sec. 8. Minnesota Statutes 1978, Section 72B.10, is amended to 
read: 

72B.10 [STAFF ADJUSTERS.] A staff adjuster 81' a staff 
~ who adjusts 81' ftfl!lraieee losses or claims in this state 
shall not be subject to the application, licensing, or examination 
requirements or other qualifications set forth in sections 72B.0l to 
72B.14. Such a staff adjuster El!' &llllMiser shall not, however, 
engage in any of the practices forbidden to a licensee under sec
tion 72B.08, subdivision 1, clauses (c), (d), (e), (f), (g) or (h). If 
the commissioner has information, which if true, would establish 
that a staff adjuster 81' llfltH'8~F has engaged or is engaging in any 
such prohibited practices, he may issue an order for a hearing to 
determine the facts involved. The order shall fix the time and 
place for hearing. The staff ad.iuster 8i" &IJ!lMieer and one or more 
representatives of the insurer or insurers employing the staff ad
juster 81' ftfllll'lli&7r shall make an appearance at the hearing unless 
the commissioner expressly waives the appearance of one or more 
such parties. If, following the hearing, the commissioner deter
mines that the staff adjuster 0i' ftll!lr&ioer has engaged or is engag
ing in any prohibited practices, he may impose a fine, not in excess 
of $500, on the staff adjuster El!' aiiiiraiser or on the employing 
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insurer or insurers, or on both such parties. In addition, the com
missioner may order the employing insurer to 8118pend the staff 
adjuster er appNiel!i' from bis duties for such period as the com
missioner may deem appropriate. 

Any final order of the commissioner shall be subject to judicial 
review. Any bearing or judicial review under this section shall be 
in accordance with the contested case provisions of chapter 15. 

Sec. 9. [REPEALER.] Minnesota Statutes 1978, Section 72B.02, 
Subdivisiom 9 and IO, are repealed." 

Amend the title as follows: 

Page 1, line 3, delete the comma 

Page 1, delete line 4 

Page 1, line 5, delete "insurance claims" 

Page 1, line 5, after the semicolon insert "amending Minnesota 
Statutes 1978, Sections 72B.0l; 72B.03; 72B.04, Subdivisions 1, 2, 
5, and 7; 72B.08, Subdivision 1; and 72B.10;" 

Page 1, line 6, delete "Chapter 72B" and insert "Section 72B.02, 
Subdivisions 9 and 10" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 11'118 
referred 

S. F. No. 1339: A bill for an act relating to insurance premium 
finance companies; authorizing finance charges at rates permitted 
by the general usury provisions; amending Minnesota Statutes 
1978, Section 59A.09, by adding a subdivision. 

Reports the same back with the recommendation that the bill be 
amended as follows: • 

Page 1, delete lines 11 to 18 and insert: 

"Subd. 6. The maximum rate limitatiom of this section shall not 
apply to finance charges under an insurance premium finance 
agreement, if the rate does not exceed the maximum rate per
missible under section 334.011 and the agreement was made to 
finance an imurance policy for business or agricultural purposes, 
as defined by section 334.011. The maximum rate limitatiom of 
this section shall not apply to an insurance premium finance agree
ment, if the iTIBured is a corporation or cooperative. 

Sec. 2. [EFFECTIVE DATE.] This act is effective the day fol
lowing final enactment." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 
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S. F. No. 1327: A bill for an act relating to commerce; setting a 
time limit on requests for hearings on orders denying, revoking or 
suapending franchises; amending Minnesota Statutes 1978, Sec
tion 80C.12, Subdivision 2 . 

. . Reports the same back with the recommendation that the bill be 
amended as follows: 

Page 2, after line 6, insert: 

"Sec. 2. Minnesota Statutes 1978, Section 82.21, Subdivision 1, 
is amended to read: 

82.21 [FE:gB.] Subdivision 1. [AMOUNTS.] The following fees 
shall be paid to the commissioner: 

(a) A fee of $50 for each initial individual broker's license, and a 
fee of $25 for each annual renewal thereof; 

· (b) A fee of $25 for each initial salesperson's license, and a fee 
of $10 for each annual renewal thereof; 

(c) A fee of $50 for each initial corporate or partnership license, 
and a fee of $25 for each annual renewal thereof; 

~ A fee el $19 fel' eaeh e!lamin&tien fflken te eatiafy the 
P84luireR'101KS el $Jus eaapter; 

W (d) A fee not to exceed $20 per year for payment to the 
education, research and recovery fund in accordance with section 
82.34; 

fij- ( e) A fee of $10 for each transfer. 

Sec. 3. Minnesota Statutes 1978, Section 82.22, Subdivision 1, is 
amended to read: 

82.22 [EXAMINATIONS.] Subdivision 1. [GENERALLY.] 
Each applicant for a license must pass an examination conducted 
by the commissioner. The examinations shall be of sufficient scope 
to establish the competency of the applicant to act as a real estate 
broker or as a real estate salesperson. ~- appliean4; whe fails te 
pees ~ ~Hammatien fe, a peal ~ salespersen'o lieeRoe aftei. 
twe atj;8R'lll~ may ~ ~ anetfter e!i&RURl&90R Pff6P te tBe e,,
pil'&llloe · el si!i ffl&Rths ff'OIR the ~e the applieam teak the lasl; 
eweiaataee, 

Sec. 4. Minnesota Statutes 1978, Section 332.311, is amended to 
read: 

332.31-1 [TRANSFER OF ADMINISTRATIVE FUNC
TIONS.] The powers, duties, and responsibilities of the deput 
IRelK el laS8i' &REI industry consumer services section under sec
tions 332.31 to 332.45 relating to collection agencies are hereby 
transferred to and imposed upon the seetion ef eens1HRer seMees 
commissioner of securities in the department of commerce. 

Sec. 5. Minnesota Statutes 1978, Section 332.43, Subdivision 1, 
is amended to read: 
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332.43 [DELINQUENT COLLECTION AGENCIES.] 8913-
Elwisioo 1-. If the eensamep eer\lieea seeaen commissioner shall de
termine that a licensee is insolvent or that he has collected 
accounts but has failed to remit money due to any claimant 81' 
fel'\\'lll'Eier within 6Q 45 days from the end of the month in which 
collection was made, or when the license of a collection agency has 
expired or terminated for any reason whatsoever, the eensume, 
seF>'iees seetieB commissioner, if it he shall determine such action 
necessary to protect the public interest, may apply to the district 
court for the county in which the main office of ·such agency is 
located for e ei'Elet> &llth911izing it te -take peeseseieB of the ~ 
and the heeli& and ,eee,ds appointment of a receiver to receive the 
assets of the licensee for the purpose of liquidating or rehabilitat
ing its business and or for such other relief as the nature of the 
case and the interest of the claimants 81' fen1aNem may require. 
!lllie eeul't; aftel' eitin,g the lieensee te shew - why the een
eeme, seAiees eeetion Sft8aW Rei he aathorieeEl ~ taJie poeeeoeiee 
el the asee!s aREI lleeke of aeeeuM and ,eee,ds fop the IMHJl8Be el 
li(tQidating a, Mailimating the hueiness of the lieensee, and afteio 
heal.'ing the allegatieRB anEl f)l'98'fs of the }l&ffiee &REI aetel'!IIHHRg 
the faets, may apen the mePits dismise the ~Sell, 8P&el' the 
consumer eenrieee seetien te aei as tPltStee Ml' PehaldlHation ef 
SQeh &g~ney; 81', if it shall fine S\leh aetiefl ll888861li'y f9l' the 
}lfeteetien el the p!lBSe; lssae its 0i'Eler aatMl'Hliftg the eeRBQHler 
oGl'Yieee eeeiiee ff 4iake peseeseien el ~ said Beeks &Ra 1eeorEls 
allEI 8f te li(tQidate the mmBess and 8f granang 8lleh eths1 l'8Jief 
as it may Eleem necessary ~ the eireametllllees, The reason
ab/.e and necessary expenses of the receivership shall constitute 
the first claim on the bond. 

Sec. 6. In the next and subsequent editions of Minnesota Stat
utes, the revisor of statutes shall make such changes in terminol
ogy as may be required to record the powers, duties and responsi
bilities which are transferred by section 4. 

Sec. 7. Minnesota Statutes 1978, Sections 332.31, Subdivisions 4· 
and 5; and 332.43, Subdivisions 2 and 3, are repealed." 

Renumber the sections in sequence 

Delete the title in its entirety and insert: 

"A bill for an act relating to commerce; making a variety of 
changes in the administrative duties of the department of com
merce; setting a time limit on requests for hearings on orders 
denying, revoking or suspending franchises; eliminating certain 
real estate license examination requirements; transferring and 
amending certain administrative powers relating to collection 
agencies; amending Minnesota Statutes 1978, Sections 80C.12, 
Subdivision 2; 82.21, Subdivision 1; 82.22, Subdivision 1; 332.311; 
332.43, Subdivision 1; repealing Minnesota Statutes 1978, Sec
tions 332.31, Subdivisions 4 and 5; and 332.43, Subdivisions 2 and 
3." 

And when so amended the bill do pass. Amendments adopted; 
Report adopted. 
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M,. Tennessen from the Committ.ee on Commerce, to which was 
referred 

H. F. No. 227: A bill for an act relating to insurance; regulating 
homeowner's insurance; requiring insurers to disclose and file in
ft>rmation; prescribing cert.ain procedures for an insurer's refusal 
to renew or to write homeowner's insurance; prohibiting redlining; 
amending Minnesota Statutes 1978, Section 72A.20, Subdivision 
1; and Chapter 65A, by adding sections. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 62A.02, Subdi
vision 3, is amended to read: 

Subd. 3. [DISAPPROVAL.] The commissioner 11hall, within 30 
days after the filing of any form, disapprove the form: 

(1) If the benefits provided therein are unreasonable in relation 
to the premium charged; 

(2) If it contains a provision or provisions which are unjust, 
unfair, inequitable, misleading, deceptive or encourage misrepre
sentation of the policy; or 

(3) If the proposed premium rate is excessive because the in
surer has failed to exercise reasonable cost controL 

For the purposes of clause (1), the commissioner shall establish 
by rule a schedule of minimum anticipated loss ratios which shall 
be based on ( i) the type or types of coverage provided, ( ii) 
whether the policy is for group or individual coverage, and (iii) 
the size of the group for group policies. Except for individual 
policies of disability or income protection insurance, the minimum 
anticipated loss ratio shall not be less than 50 percent after the 
first year that a policy is in force. All applicants for a policy shall 
be informed in writing at the time of application of the anticipated 
loss ratio of the policy. For the purposes of this subdivision, "an
ticipated loss ratio" means the ratio at the time of form filing or at 
the time of subsequent rate revision of the present value of all 
expected future benefits, excluding dividends, to the present value 
of all expected future premiums. Nothing in this paragraph shall 
prohibit the commissioner from disapproving a form which meets 
the requirements of this paragraph but which the commissioner 
determines still provides benefits which are unreasonable in rela• 
tion to the benefits charged. The commissioner may until Decem
ber 31, 1978, exercise emergency power for the purpose of imple
menting the minimum anticipated loss ratio requirement, and for 
this purpose may adopt emergency rules as provided in section 
15.0412, subdivision 5. Notwithstanding the expiration of the com
missioner's emergency power, any emergency rule adopted by him 
prior to the expiration of his emergency power may remain effec
tive for the periods authorized in section 15.0412, subdivision 5. 
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If the rornrnissioner notifies an insurer which bas filed any form 
that the form does not comply with the provisions of this section 
or sections 62A.03 to 62A.05 and section 72A.20, SIIMMaiea ~ it 
shall be unlawful thereafter for the insurer to issue the form or wre 
it in connection with any policy. In the notice the cornmiJ!Bion,,,P 
shall 81)ecify the reasons for his disapproval and state that a hear
ing will be granted within 20 days after request in writing by the 
insurer. 

Sec. 2. Minnesota Statutes 1978, Chapter 65A, is amended by 
adding a section to read: 

[65A.27] [DEFINITIONS.] Subdivision 1. For purpo,u of ,ec. 
tions 2 to 4 the following terrrui have the meanilags given. 

Subd. 2. "Commi.ssioner'' means the colnlllissioner of insurance. 

Subd. 3. "Decline" or "declination" means an agent'• refUBOl to 
accept an application for homeowner', insuronce or an inBarer's 
refusal to issue a policy of homeowner', inBurance to a person who 
has submitted a written application. 

Subd. 4. "Homeowner's inBurance" means insurance coverage, 
as provuled in section 60A.06, subdivision 1, clause (1) (c), nor
mally written by the insurer as a standard homeowner'• packa,e 
policy or as a standard residential renter's package policy. 

Subd. 5. "Insurer" means any insurer licensed to write insur
ance, as defined in section 60A.06, subdivision 1, clauae (1), and 
writing homeowner' s insurance in this state. 

Subd. 6. "Metropolitan area" means the area defined in section 
473.121, subdivision 2. 

Subd. 7. "Nonpayment of premium" means a failw-e of the 
named insured to pay the premium when due on a policy of home
owner's insurance or any installment of the premium, whether the 
premium is payable directly to the insurer or its agent or indi
rectly under a premium finance plan or an e:etension of credit. 

Subd. 8. "Renewal" or "renew" means an insurer's issuance and 
delivery to the insured of a new insurance policy at the end of the 
policy period of an existing policy written by the insurer or an 
insurer's issuance and delivery of a certificate or notice extending 
the term of a policy beyond its policy period or term. 

Sec. 3. Minnesota Statutes 1978, Chapter 65A, is amended by 
adding a section to read: 

[65A.28] [DISCLOSURE AND FILING REQUIREMENTS.] 
Subdivision 1. Each insurer writing homeowner's insurance for 
property located in the metropolitan area or a statutory or home 
rule charter city of the first class shall compile and file annually 
with the commissioner on or before May 1 a report for the pre
ceding calendar year. This report shall contain the following 
information reported by postal zip code areas for each zip code 
area located in a city of the first class which contains property 
for which the insurer wrote, declined to write, or cancelled home
owner's insurance: 
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( a) the number of policies written; 

(b) the number of policies cancelled: 

( c) the number of policies nonrenewed; and 

[47TH DAY 

( d) the number of applications for homeowner's insurance de
clined. 

If the commissioner determines that additional information is 
· necessary to effectuate the purposes of this act, he may require, by 
rule: 

(i) that the required information be reported for additional 
areas of the state. or 

(ii) that additional types of information, including premium 
and claims data, be reported for some or all of the areas subject 
to the reporting requirements. 

If the commissioner has reason to believe that an insurance 
company or insurance agent has violated section 72A.20, sub
divisions 13 or 14, the commissioner may issue an order requiring 
the company or agent to compile and submit within a reasonable 
time information on its homeowners insurance marketing, under
writing, or rating practices for a specific geographic area or areas. 
This information may be in addition to the types and categories 
of information required to be reported by this section or rules 
promulgated under subdivision 4. 

Subd. 2. The commissioner shall make the reports filed pursuant 
to subdivision 1 available for public inspection. 

Subd. 3. Any insurer required to report under this section 
which fails to file a report, containing the data and within thP 
time prescribed by this section or rules promulgated under sub
division 4, shall be subject to a penalty of $10 for each day in 
default. Any penalty imposed under this section may be recovered 
in a civil action brought by and in the name of the state. 

Subd. 4. The commissioner may prescribe rules necessary to 
carry out the purposes of this section. The rules may provide for 
classifications, differentiations, adjustments or exceptions, as in 
the judgment of the commissioner are necessary and proper to 
effectuate the purposes of, prevent circumvention or evasion of, 
or to facilitate compliance with this section. 

Sec. 4. Minnesota Statutes 1978, Chapter 65A, is amended by 
adding a section to read: 

[65A.29] [CANCELLATION; NONRENEWAL; REFUSAL 
TO WRITE.] Subdivision 1. [CANCELLATION.] No insurer 
may cancel a policy of homeowners insurance except for the 
reasons specifies in section 65A.0I. 

Subd. 2. [RENEWAL; NOTICE REQUIREMENT.] No in
surer may refuse to renew a policy of homeowner's insurance 
unless it delivers or mails to the named insured, at the most recent 
address furnished by the insured, at least 30 days advance notice 
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of its intention not to renew. This notice shall state the specific 
underwriting or other reason for nonrenewal. This subdivisi.on 
shall not apply to a refusal to renew for nonpayment of the 
premium. 

Subd. 3. [REFUSAL TO WRITE.] Upon completion in writing 
of the insurer's applicati.on form for homeowner's insurance, any 
person having an insurable interest in real or tangible property at 
a fixed locati.on shall be entitled upon written request either (a) 
to the insurer's offer of coverage, including type, amount and 
premium cost of coverage, or (b) to a written declination, stating 
specifically the underwriting or other reason for the refusal to 
write. For purposes of this subdivision, "insurer" means only an 
insurer writing or offering to write homeowner's insurance for 
property in the same statutory or home rule charter city or town 
in which the applicant's property is located. 

Subd. 4. [FORM REQUIREMENTS.] Any notice or statement 
required by subdivisions I to 3 shall be written in language which 
is easily readable and understandable by a person of average intel
ligence and understanding. The statement of reason shall be 
sufficiently specific to convey, clearly and without further inquiry, 
the basis for the insurer's refusal to renew or to write the insur
ance coverage. 

Subd. 5. Notwithstanding sections 65A.01 and 65A.07, any 
policy of homeowner's insurance issued after January I, 1980 
shall contain nonrenewal provisions consistent with this section. 

Subd. 6. [IMMUNITY OF INSURER OR COMMISSIONER.] 
There shall be no liability on the part of and no cause of acti.on of 
any nature shall arise against the commissioner or against any 
insurer, its authorized representative, its agents, its employees or 
any firm, person or corporation furnishing to the insured informa
tion as to reasons for declination, nonrenewal; or cancellation, for 
any statement made by them in any written notice of declinati.on, 
nonrenewal or cancellation, for the providing of information relat
ing thereto, or for statements made or evidence submitted at any 
hearings or investigations conducted in connection therewith. This 
subdivision shall not apply to any action or proceeding arising 
under section 6 of this act. 

Sec. 5. Minnesota Statutes 1978, Section 65A.35, Subdivision 5, 
is amended to read: 

Subd. 5. [ADMINISTRATION.] (1) The facility shall be ad
ministered by a governing committee of five members, elected 
annually by the members of the facility, and four additional mem
bers appointed by the commissioner, at least three of whom shall 
be public members. At least one elected member of the governing 
committee shall be a domestic stock insurer, and at least one 
elected member of the governing committee shall be a domestic 
non-stock insurer. In the electi.on of members of the governing 
committee, each member of the facility shall be allotted votes 
bearing the same ratio to the total number of votes to be cast as 
its degree of participation in the facility bears to the total partici-
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pation. Pending the determination of the degree of participation of 
the memben in the facility, each member of the facility shall be 
allotted votes bearing the same ratio to the total number of votes 
to be cast as each member's written premium on basic property 
insurance during calendar year 1968 bears to the statewide total 
written premium for basic property insurance during such year. 
The fint governing committee shall be elected at a meeting of the 
memben or their authori7.ed representatives. 

(2) Any vacancy among the elected members on the governing 
committee shall be filled by a vote of the other elected members of 
the governing committee. 

(3) If at any time the members fail to elect the required num
ber of members to the governing committee, or a vacancy remains 
unfilled for more than 15 days, the commissioner may appoint the 
members necessary to constitute a full governing committee. 

Sec. 6. Minnesota Statutes 1978, Section 72A.20 is amended to 
read: , 

72A.20 [METHODS, AC1'S AND PRACTICES WHICH ARE 
DEFINED AS UNFAIR OR DECEPTIVE.] Subdivision 1. !Jllte 
fellewiag Me he,ehy defined as UAfaip metlteds ef eelBl!etitien aBd 
IIRfaif &REI deceptive aete &P praetiees in the hesiness ef iRSUl'&Bee. 

-00- [MISREPRESENTATIONS AND FALSE ADVERTIS
ING OF POLICY CONTRACTS.] Making, issuing, circulating, 
or causing to be made, issued, or circulated, any estimate, illustra
tion, circular, or statement misrepresenting the terms of any 
policy issued or to be issued or the benefits or advantages prom
ised thereby or the dividends or share of the surplus to be received 
thereon, or making any false or misleading statement as to the 
dividends or share of surplus previously paid on similar policies, or 
making any misleading representation or any misrepresentation as 
to the financial condition of any insurer, or as to the legal reserve 
system upon which any life insurer operates, or using any name or 
title of any policy or class of policies misrepresenting the true 
nature thereof, or making any misrepresentation to any policy
holder insured in any company for the purpose of inducing or 
tending to induce such policyholder to lapse, forfeit, or surrender 
his insurance; , shall constitute an unfair metlwd of competition 
and an unfair and deceptive act or practice in the business of 
insurance. 

-f3t Subd. 2. [FALSE INFORMATION AND ADVERTISING 
GENERALLY.] Making, publishing, disseminating, circulating, 
or placing before the public, or causing, directly or indirectly, to be 
made, published, disseminated, circulated, or placed before the 
public, in a newspaper, magazine, or other publication, or in the 
form of a notice, circular, pamphlet, letter, or poster, or over any 
radio station, or in any other way, an advertisement, announce
ment, or statement, containing any assertion, representation, or 
statement with respect to the business of insurance, or with re
spect to any person in the conduct of his insurance business, which 
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is untrue, deceptive, or misleading, , shall constitute an unfair 
method of competition and an unfair and deceptive act or practice. 

W Subd. 3. [DEFAMATION.) Making, publishing, diseeminat• 
ing, or circulating, directly or indirectly, or aiding, abetting, or 
encouraging the making, publishing, disseminating, or circulating 
of any oral or written statement or any pamphlet, circular, article, 
or Ii terature which is false, or maliciously critical of or derogatory 
to the financial condition of an insurer, and which is calculated to 
injure any person engaged in the business of insurancet , shat! 
constitute an unfair method of competition and an unfair and 
deceptive act or practice. 

-f4+ Subd. 4. [BOYCOTT, COERCION AND INTIMIDA
TION.] Entering into any agreement to commit, or by any con
certed action committing, any act of boycott, coercion, or intimi
dation, resulting in or tending to result in unreasonable restraint 
of, or monopoly in, the business of insurancet , shall constitute an 
unfair method of competition and an unfair and deceptive act or _ 
practice. 

#t Subd. 5. [FALSE FINANCIAL STATEMENTS.] Filing 
with any supervisory or other public official, or making, publish
ing, disseminating, circulating, or delivering to any person, or plac
ing before the public, or causing, directly or indirectly, to be made, 
published, disseminated, circulated, delivered to any person, or 
placed before the public, any false statement of financial condition 
of an insurer with intent to deceivet , shall constitute an unfair 
method of competition and an unfair and deceptive act or practice 
in the insurance business. 

-<# Subd. 6. [FALSE ENTRIES.] Making any false entry in 
any book, report, or statement of any insurer with intent to de
ceive any agent or examiner lawfully appointed to examine into its 
condition or into any of its affairs, or any public official to whom 
such insurer is required by law to report, or who has authority bv 
law to examine into its condition or into any of its affairs, or, with 
like intent, wilfully omitting to make a true entry of any material 
fact pertaining to the business of such insurer in any book, report. 
or statement of such insurer, , shall constitute an unfair method of 
competition and an unfair and deceptive act or practice. 

f!1+ Subd. 7. [STOCK OPERATIONS AND ADVISORY 
BOARD CONTRACTS.] Issuing or delivering, or permitting 
agents, officers, or employees to issue or deliver, agency company 
stock or other capital stock, or benefit certificates or shares in any 
common-law corporation, or securities or any special or advisory 
board contracts or other contracts of any kind promising returns 
and profits as an inducement to insurance, , shall constitute an 
unfair method of competition -and an unfair and deceptive act or 
practice. 

-f8.t Subd. 8. [DISCRIMINATION.] Makin,::- or permitting any 
unfair discrimination between individuals of the same class and 
equal expectation of life in the rates charged for any contract of 
life insurance or of annuity or in the dividends or other benefits-
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pay~ble thereon, or in any other of the terms and conditions of such 
contract or in making or permitting the rejection of an individual's 
application for life insurance coverage, as well as the determina
tion of the rate class for such individual, on the basis of a dis
ability, shall constitute an unfair method of competition and an 
unfair and deceptive act or practice, unless the claims experience 
and actuarial projections and other data establish significant and 
substantial differences in class rates because of the disabilityt . 

-f9t Subd. 9. [DISCRIMINATION BETWEEN INDIVID
UALS OF THE SAME CLASS.] Making or permitting any unfair 
discrimination between individuals of the same class and of essen
tially the same hazard in the amount of premium, policy fees, or 
rates charged for any policy or contract of accident or health 
insurance or in the benefits payable thereunder, or in any of the 
terms or conditions of such contract, or in any other manner 
whatever, or in making or permitting the rejection of an individ
ual's application for accident or health insurance coverage, as well 
as the determination of the rate class for such individual, on the 
basis of a disability, shall constitute an unfair method of competi
tion and an unfair and deceptive act or practice, unless the claims 
experience and actuarial projections and other data establish sig
nificant and substantial differences in class rates because of the 
disability; . 

fl{» Subd. JO. [REBATES.] Except as otherwise expressly pro
vided by law, knowingly permitting or offering to make or making 
any contract of life insurance, annuity, or accident and health 
insurance, or agreement as to such contract, other than as plainly 
expressed in the contract issued thereon, or paying or allowing or 
giving, or offering to pay, allow, or give, directly or indirectly, as 
inducement to such insurance or annuity, any rebate of premiums 
payable on the contract, or any special favor or advantage in the 
dividends or other benefits thereon, or any valuable consideration 
or inducement whatever not specified in the contract; or giving or 
selling or purchasing, r>r offering to give, sell, or purchase, as 
inducement to such insurance or annuity, or in connection there
with, any stocks, bonds, or other securities of any insurance com
pany or other corporation, association, or partnership, or any divi
dends or profits accrued thereon, or anything of value whatsoever 
not specified in the contract; , shall constitute an unfair method of 
competition and an unfair and deceptive act or practice. 

fB+ Subd. 11. fAPPLICATION TO CERTAIN SECTIONS.] 
Any Yi&lfttl&n ~ Violating any provision of the following sections 
of this chapter not set forth in elm!,;ee +B subdivisions 1 to fl{» 
&f this ~ieB 10 shall constitute an unfair method of compe
tition and an unfair and deceptive act or practice : section 72A.12, 
subdivisions 2, 3, and 4, section 72A.16, subdivision 2, sections 
72A.03 and 72A.04, section 72A.08, subdivision 1 as modified by 
section 72A.08, subdivision 4, and section 65B.13t. 

~ Subd. 12. [UNFAIR SERVICE.] Causing or permitting 
with such frequency to indicate a general business practice the 
claims and complaints of insureds to be processed in an unreason-



47TH DAY) THURSDAY, MAY 3, 1979 1389 

able length of time, or in an unfair, deceptive, or fraudulent man
ner, or in violation of such regtilaaens rules as tb" cmnniseioner of 
insurance shall make in the public interest to insure the prompt, 
fair, and honest processing of such claims and complainte , shall 
constitute an unfair method of competition and an unfair and 
deceptive act or practice. 

Subd. 13. [REFUSAL TO RENEW.] Refusing to renew, declin• 
ing to offer or write, or charging differential rates for an equiva• 
lent amount of homeowner' s insurance coverage, as defined by 
section 2 of this act, for property located in a town or statutory or 
home rule charter city, in which the insurer offers to seU or writea 
homeowner's insurance, solely because: 

( a) of the geographic area in whu:h the property is located; 
( b) of the age of the primary structure sought to be insured; 

( c) the insured or prospectwe insured was denied coverage of 
the property by another insurer, whether by cancellation, nonre• 
newal or decUnation to offer coverage, for a reason .other than thoBe 
specified in section 65A.0I, subdivision 3a, clauses (a) to (e); or 

( d) the property of the insured or prospective insured has been 
insured under the Minnesota Fair Plan Act, shaU constitute an 
unfair method of competition and an unfair and deceptive act or 
practice. 

This subdivision shall not prohibit the insurer from applying 
underwriting or rating standards whu:h the insurer appUes gen
erally in all other locations in the state and whu:h are not specific
ally prohibited by clauses ( a) to ( d). Such underwriting or rating. 
standards shall specifically include but not be limited to standards 
based upon the proximity of the insured property to an extraor
dinary hazard or based upon the quality or availability of fire pro
tection services or based upon the density or concentration of the 
insurer's risks. Clause (b) shaU not prohibit the use of rating 
standards based upon the age of the insured structure's plumbing, 
electrical, heating or cooling system or other part of the structure, 
the age of which affects the risk of loss. Any insurer's failure to 
comply with section 4, subdivisions 2 to 4 of this act, either (I) 
by failing to give an insured or applicant the required notice or 
statement or (2) by failing to state specifically a bona fide under
writing or other reason for the refusal to write shall create a pre
sumption that the insurer has violated this subdivision. 

Subd. 14. [APPLICATION FORM REFUSAL.] An insurance 
agent refusing to supply a requested application form for homeown
er's insurance with anv insurer whom the agent represents or re
fusing to transmit forthwith any completed application form to the 
insurer, shall constitute an unfair method of competition and an 
unfair and deceptive act .or practice. 

Sec. 7. Minnesota Statutes 1978, Section 72A.23, Subdivision 1, 
is amended to read: 

72A.23 [DECISION AND ORDER THEREON.] Subdivision 
1. [DETERMINATION BY COMMISSIONER; FINDINGS.] If, 
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after a hearing, as provided in section 72A.22, the commissioner 
shall determine that the method of competition or the act or prac
tice in question is defined in section 72A.20, and that the person 
complained of has engaged in that method of competition, act, or 
practice, in violation of sections 72A.l 7 to 72A.32 he shall re
duce his findings to writing and shall issue and cause to be served 
upon the person charged with the violation an order requiring him 
to cease and desist from engaging in that method of competition, 
· act or practice. If the commissioner determines that an insurer has 
engaged in an act or practice defined in section 72A.20, subdivision 
13, the cease and desist order may also require the insurer to write 
or renew the homeowner' s insurance coverage sought by the insured 
or prospective insured for a specified period of up to three years 
without cancellation or nonrenewal by the insurer for a reason not 
specified in section 65A.01; after the specified period expires, can
cellation or nonrenewal of the coverage may be made only as 
permitted by law." 

Amend the title by striking it in its entirety and inserting: 

"A bill for an act relating to insurance; regulating homeowner's 
insurance; requiring insurers to disclose and file information; pre
scribing certain procedures for an insurer's refusal to renew or to 
write homeowner's insurance; prohibiting redlining; amending 
Minnesota Statutes 1978, Sections 62A.n2, Subdivision 3; 65A.35, 
Subdivision 5; 72A.20; 72A.23, Subdivision l; and Chapter 65A, 
by adding sections." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and Ad
ministrative Rules, to which was referred 

H. F. No. 976: A bill for an act relating to bingo; raising the 
compensation allowed persons conducting a bingo occasion; amend
ing Minnesota Statutes 1978, Section 349.17, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
re-referred 

S. F. No. 334: A bill for an act relating to education; requiring 
the expungement of certain material from the files of certain super
visory employees; amending Minnesota Statutes 1978, Sections 
125.12, Subdivision 14 and 125.17, Subdivision 12. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 1, line 14, strike "his" 

Page 1, line 18, strike "his" 

Page 2, line 6, after the stricken word "employees" insert "; pro
vided, the grievance procedure promulgated by the director of the 
bureau of mediation services, pursuant to section 179,71, subdi-
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vision 5, clause (i), shall apply to those principals and supervisory 
empk,yees not included in an appropriate unit as defined in section 
179.63, subdivision 1" 

Page 3, line 1, after the stricken word "employees" insert "; 
provided, the grievance procedure promulgated by the director of 
the bureau of mediation servicesl pursuant to section 179.71, sub
division 5, clause (i), shall app y to those principals and super
visory empk,yees not included in an appropriate unit as defined in 
section 179.63, subdivision 1" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Hughes from the Committee on Education, to which was 
referred 

H. F. No. 455: A bill for an act relating to education; providing 
equal opportunity for members of both sexes to participate in 
certain athletics; modifying the coverage and terms of the current 
law providing for equal opportunity in certain athletics; requiring 
the state board of education to promulgate certain rules and giv
ing it exclusive jurisdiction over certain sex discrimination 
charges; providing for the rights of certain parties in the case of 
certain sex discrimination charges; amending Minnesota Statutes 
1978, Sections 126.21 and 363.02, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 126.21, is 
amended to read: 

126.21 [ATHLETIC PROGRAMS; SEX DISCRIMINATION.] 
Subdivision 1. [POLICY.] The legislature recognizes certain past 
inequities in access to athletic programs and in the various degree~ 
of athletic opportunity previously afforded members of each sex. 
The purpose of this section is to provide an equal opportunity for 
members of both se:ices to participate in athletic programs. 

Subd. 2. Each educational institution or public service shall 
provide equal opportunity for members of both sexes to partici
pate in its athletic program. In determining whether equal oppor
tunity to participate in athletic programs is available for the pur
poses of this section, at least the following factors shall be consid
ered to the e:ictent that they are applicable to a given situation: 
whether maJes and females participate in the athletic program in a 
proportion reflecting the demon,strated interest in athletics of the 
males and females in the student body of the educational institu
tion or the population served by the public service; whether the 
variety and selection of sports and levels of competition effectively 
accommodate the demon,strated interests of members of both 
se:ices; the provision of equipment and supplies; scheduling of 
games and practice times; assignment of coaches; provision of 
locker rooms; practice and competitive facilities: and the provi.,ion 
of necessary funds for teams of one sex. 
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Subd. 3. Notwithstanding any other state. law to the contrary, 
in athletic programs operated by educational institutions. or publlc 
services aa4 4eeigRe4 fer JNll'Heil'aRte 13 yellfll eW M el4el M iR 
the aer,•emh tfllEle el' alle¥e it is not an unfair discriminato9' 
practice. f¼+- to restrict meml,;rship on an athletic team to parti
eiPilnts of one se:s:1 if ~ teeNietiee is eeee••IPll' • prer!We mem
Ml'II ef eaeh - witll • ~ eppe~. to pariieipMe in the Mhleae pl'llpaalf provided; ii a 1Re1R 4jp HBbieA8R 8R $Be 
l!allieel- !eaalt.s iR $Ile 9flel&tie~ el~ -- iR the saete sp9R 
whieh are 1e,a111ted 9l' SHH&Bti 113• aep&ete«I aee111diag ti& I&; 
file ~ -- skaD he 9f181'8ted in elltBpliaeee witll all the pre
·Jiaia111 el elaaee .fl» that: 

(1) when an educational institution or a public servree operates 
a team in a particular sport for memben of one sex but operates 
no team in that sport for members of the other sex and when 
athletic opportunities for members of the excluded sex have 
previously been limited, members of the excluded sex 111UBt be 
allowed_, to try out for the team offered ; el' and 

(2) te pl'll'lilie when two teams in the same sport whieh are in 
f. act separated el' Nhs'9Rtiall.l sep. &Mt;ed according to sex, ii the 

. two teams ue shall be provi ed with substantially equal budgets 
per participant, exclusive of gate receipts and other revenuee gen
erat.ed by that sport, and in all other respects He shall be treated 
in a substantially equal manner. !llee wre ._ skaD he spemted 
aepue:toly ealy iR ~ aetwities w-hMe sepMeAien is aeeeesuy W 
PfSYi~e the Blel'Rilers el eaeh &elf S(flllll sppal.'WRRy to pameipate 
in the al;hle&ie ptel!f&III, 

Subd. 4. When an equal opportunity to partreipate in the 
athletic program of an educational institution or public servke is 
not provided to members of a sex whose athletre opportunities 
have previously been limited, that educatwnal institutwn or pub
lic service shall, where there is demonstrated interest, provide 
separate teams for members of the excluded sex in sports which it 
determines will provide members of that excluded sex with an 
equal opportunity to partreipate in its athletk program and whreh 
will attempt to accommodate their demonstrated interests. 

Subd. 3 5. The state board of education, in consultatwn with 
the commissioner of human rights shall promulgate rules ill 
accordance with chapter 15 to implement this section to prevent 
discrimination ill elementary and secondary school athletic pro
grams operated by educational institutions. Any organization, 
association or league entered into by eeeatieeal iestKvtieRS ele
mentary .or secondary schools or public services for the purpose of 
promoting sports or adopting rules and regulations for the conduct 
of athletic contests between members shall efleetiYe ~ 4; Im 
provide rules and regulations and conduct its activities so as to 
permit its members to comply fully with this section sahliF.ieiee l 
llfMi see4;iee 363,03, 8Uhdi•"6iees 4 and a. The rules of that organi
zation, associatwn or league shall not require its members to re• 
strret membership on an athletk team to participants of one sex 
when athletic opportunities for members of the excluded sex have 
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previously been limited; however, its rules may prohibit a partici
pating student from competing on more than one school team in a 
given sport during a single school year. Notwithstanding any dele
gation of authority or adoption of rules, policies or guidelines 
pursuant to section 129.121, decisions on the following matters 
shall be made by each educational institution: (1) whether to 
limit a team to members of one sex when athletic opportunities for 
members of the excluded sex have previously been limited; (2) 
whether to have a coeducational team in an individual sport; and 
(3) whether to have teams in the same individual sport, which are 
limited to members of one sex, compete during the same season. 

~ 3 •· Et:klee.lleftal iBstirutieBS B.B& puWie eeMees shell make 
~ 1ee.so1111ele offeJt te Jill'8'1¼Eie BYeet!IBtie.lly 8EjlW e11Eigeta Jl8i' 
pe.ri1eipam p'lll"l!ll&fti te s11eEIP.isiea i ~ the &elleel Y8lll' ~ 
±9!1e; and ~ shell pPe•.ide B\Hlste.atie.lly eEfYlll ewigete Jl81' 
pariieitumt pUl'SY&Rt i& sYhdivieiOn i,. EQUeational HlDtitutiens 
ane puWie seF\,leee 6Mll phase M separatiaa NS88 8ft Be!E in 
e.tluetie pPBgl'llB!I! ElesigMEi fer pameip~ H yeMB ala 81' 
yeuBg01' IIRQ in the sath g,e.fie 01' 1'elew 6llfiag i1he seheel yeB.19 
197e 1978, l9!i'8 197!i', B.Rtl l-9!1+~ B.Rtl t;he,ee.f.te, sli&ll eemtily 
IYYy with 9\Hlai¥iaien ± anti seetiea 383.08, SYBEU¥isiOM 4 ane a. 

Sec. 2. Minnesota Statutes 1978, Section 129.121, is amended 
by adding a subdivision to read: 

Subd, 5, For the purposes of section 471.705, the Minnesota 
state high school league shall be deemed to be a state agency 
required by law to transact business in meetings open to the 
public. 

Sec. 3. Minnesota Statutes 1978; Section 363.02, Subdivision 3, 
is amended to read: 

Subd. 3. [EDUCATION.] (a) It is not an unfair discriminatory 
practice for a religious or denominational institution to limit ad
mission or give preference to applicants of the same religion. The 
provisions of section 363.03, subdivision 5, relating to sex, shall not 
apply to a private educational institution, or branch or level of a 
private educational institution, in which students of only one sex 
are permitted to enroll. Nothin~ in this chapter shall be construed 
to require any educational institution to provide any special ser
vice to any person because of the disability of such person or to 
modify in any manner its buildings, grounds, facilities, or admis
sion procedures because of the disability of any such person. Noth
ing in this chapter shall prohibit an educational institution from 
discriminating on the basis of academic qualifications or achieve
ments or requiring from applicant's information which relates to 
academic qualifications or achievements. 

(b) Notwithstanding any other provisions of this chapter or any 
law to the contrary, it is not an unfair discriminatory practice for 
an educational institution or a public service to operate or sponsor 
separate athletic teams and activities for members of each sex or 
to restrict membership on an athletic team to participants of one 
sex, if this separation or restriction meets the requirements of sec
tion 126.21. 
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(c) The department of human rights shall investigate all charges 
alleging se,c discrimination in athletic programs in educational in
stitutions and public services pursuant to the standards and require
ments of section 126.21 and the procedures enumerated in chapter 
363." 

Amend the title as follows: 

Page 1, line 7, after "education" insert "in consultation with the 
commissioner of human rights" 

Page 1, line 8, delete "and giving it exclusive jurisdiction over" 

Page 1, line 9, delete "certain sex discrimination charges" 

Page 1, line 11, after the semicolon, insert "requiring the Min
nesota state high school league to transact business in an open 
meeting;'" 

Page 1, line 12, before "and" insert "; 129.121, by adding a 
subdivision;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred the following appoint• 
ment as reported in the Journal for April 16, 1979: 

BOARD OF THE ARTS 

Katherine Murphy 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Olson from the Committee on General Legislation and 
Administrative Rules, to which was referred the following ap
pointment as reported in the Jouma1l for Apri1l 19, 1979: 

BOARD OF THE ARTS 

Carole R. Achterhof 

Reports the same back with the recommendation that the ap
pointment be confirmed. 
' Mr. Coleman moved that the foregoing committee report be 

laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 1226 for comparison with companion Senate File, 
reports the following House File was found identical and recom
mends the House File be given its second reading and substituted 
for its companion Senate File as follows: 
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GENERAL ORDERS CONSENT CALENDAR 
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CALENDAR 

H.F.No. S. F. No. H. F. No. S. F. No. H.F. No. S.F.No. 

1226 1363 

and that the above ~nate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepa:red and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, . 
to which were referred 

H. F. Nos. 772, 1227, 1386 for comparison with companion 
Senate Files, reports the following House Files were found not 
identical with their companion Senate Files as follows: 
GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No, 

772 940 
1227 1362 
1386 1211 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H.F. No. 772 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 160.20, is amended 
by adding a subdivision to read: 

Subd. 3. [INSTALLATION OF DRAIN TILE ALONG OR 
ACROSS HIGHWAY RIGHT-OF-WAY.] (a) When the course 
of notural drainage of any land runs to a highway, the owner of 
the land who has been granted a permit as provided in this sub
division may install drain tile along or across the highway right• 
of-way along the general course of the notural drainageway, pro• 
vided further that there will be no diversion of drainage waters 
away from the notural receiving drainageway immediately down
stream from the highway. Any installation shall be made in ac
cordance with specifications set forth in the permit and any rules 
that apply to the installations. When any installation is made 
pursuant to this subdivision the highway shall be left in as good 
condition in every respect as it was before the installation was 
made. 

(b) Any road authority may accept applications for permits 
for installation of drain tile along or across the right-of-way of a 
highway under its jurisdiction. The road authority may adopt 
reasonable rules for the installations and may require a bond 
before granting any permit. Permits for installation along a high
way right-of-way shall insure that the length of the installation 
is restricted to the minimum necessary to achieve the desired 
agricultural benefits. No permit shall allow any open trenches to 
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be left on the right-of-way after installation of drain tile is com
pleted. A road authority that grants a permit for drain tile instal
lation shall not be responsible for any damage to that installation 
resulting from the action of the authority or any other permittee 
utilizing the right-of-way. 

(c) Any person who installs drain tile along or across a highway 
right-of-way without obtaining a permit as provided in this sub
division is guilty of a misdemeanor. 

( d) The commissioner shall take no action pursuant to this 
subdivision which will result in the loss of any federal aid for 
highway construction in this state. 

(e) For the purpose of this subdivision "highway" means any 
highway as defined in chapter 160 which is located outside the 
corporate limits of any home rule charter or statutory city. 

(f) The road authority having jurisdiction will issue no permit 
for installation of new drainage tile which facilitate the drainage 
of public waters unless a permit has first been issued by the com
missioner of natural resources pursuant to section 105.42." 

Further, amend the title as follows: 

Page 1, line 3, delete "in" and insert "along and across" and 
after "right-of-way" insert "under certain conditions; prescribing 
a penalty" 

And when so amended H. F. No. 772 will be identical to S. F. 
No. 940, and further recommends that H. F. No. 772 be given its 
second reading and .substituted for S. F. No. 940, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1227 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1978, Section 253A.21, Sub
division 5, is amended to read: 

Subd. 5. The commissioner or any other aggrieved party may 
appeal to the district court from any order entered under sections 
253A.01 to 253A.21 in the manner prescribed in section 487.39. 

Upon perfection of the appeal, the retum shall be filed forth
with. The district court shall gi-ve hear the appeal prefopeeee OY@ 

eveey ~e, pPeeeeElmg *herein within 20 days after service of the 
notice of appeal. Sueh This appeal shall not suspend the operation 
of the order appealed from until the appeal is determined, unless 
otherwise ordered by the district court. Notwithstanding any con
trary provision in section 487.39, an appeal may be taken from the 
determination of a district court judge to the supreme court with
out leave of the supreme court in cases in which the district court 
upholds an order committing a person under section 253A.07, 
subdivision 17, or an order denying a petition under section 253A.-
19." 
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Further, amend the title as follows: 
Page 1, line 2, after "for" insert "district court" 
Page 1, line 3, after "hearing" insert "of" . 

Page 1, line 3, after. "the" insert "Minnesota" 
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And when so amended H. F. No. 1227 will be identical to S. F. 
No. 1362, and further recommends that H. F. No. 1227 be given its 
second reading and substituted for S. F. No. 1362, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, the Committee on Rules and Administra- · 
tion recommends that H. F. No. 1386 be amended as follows: 

Page 2, line 12, delete", except" 

Page 2, delete line 13 
Page 2, line 14, delete "1, 1980" 

And when so amended H. F. No. 1386 will be identical to S. F. 
No. 1211, and further recommends that H. F. No. 1386 be given its 
second reading and substituted for S. F. No. 1211, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred 

H. F. No. 261 for comparison with companion Senate File, re
ports the following House File was found not identical with com
panion Senate File as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 

H.F.No. S. F. No. H.F. No. S. F. No. H.F. No. S.F.No. 

261 859 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 261 be amended as follows: 

Strike all the language after the enacting clause of H. F. No. 
261 and insert the language after the enacting clause of S. F. No. 
859, as amended by the Committee on Energy and Housing, adopt
ed by the Senate April 19, 1979; further, strike the title of H. F. 
No. 261 and insert the title of S. F. No. 859, as amended. 

And when so amended H. F. No. 261 will be identical to S. F. 
No. 859, and further recommends that H. F. No. 261 be given its 
second reading and substituted for S. F. No. 859, and that the 
Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 
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Mr. Coleman from the Subcommittee on Bill Scheduling, to 
which were referred S. F. Nos. 679, 680, 481 and H. F. Nos. 325, 
642, 60, 988, 1029, 656, 1033, 606, 1245, 1256, 1377, 1251 makes 
the following report: 

That the above Senate Files and House Files be placed on the 
General Orders Calendar in the order indicated. 

That there were no other bills before the Subcommittee on 
which floor action was requested. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred 

Senate Concurrent resolution No. 10: A Senate concurrent reso
lution designating May 1st as Law Day. 

Reports the same back with the recommendation that the 
resolution be adopted. 

Mr. Coleman moved that the foregoing committee report be 
laid on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administra
tion, to which was referred under Rule 35, together with the com
mittee report thereon, 

S. F. No. 1390: A bill for an act relating to taxation; providing 
for an annual adjustment of the excise tax on gasoline and special 
fuel based on changes in the consumer price index; amending Min
nesota Statutes 1978, Section 296.02, Subdivision 1; and Chapter 
296, by adding a section. 

Reports the same back with the recommendation that the 
report from the Committee on Transportation shown in the Jour
nal for April 26, 1979 "And when so amended the bill do pass" 
be adopted and the bill re-referred to the Committee on Taxes 
and Tax Laws. Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules and Administra• 
tion, to which was referred under Rule 35, together with the com
mittee report thereon, 

S. F. No. 129: A bill for an act relating to reapportionment of 
legislative and congressional districts; proposing an amendment 
to the Minnesota Constitution, Article IV, Section 3, to permit 
the creation by law of a commission to reapportion congressional 
or legislative districts, or both; establishing standards for legis
lative districts. 

Reports the same back with the recommendation that the 
report from the Committee on Governmental Operations shown 
in the Journal for April 30, 1979 "And when so amended the bill 
do pass" be adopted and the bill re-referred to the Committee 
on Rules and Administration. Amendments adopted. Report 
adopted. 
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SECOND READING OF SENATE BU.LS 

S. F. Nos. 1539, 1540, 623, 1339, 1327 and 334 were read the 
second time and referred to the Subcommittee on Bill Scheduling 
of the Committee on Rules and Administration. 

SECOND READING OF BOUSE BU.LS 

H. F. Nos. 1226, 772, 1227, 1386 and 261 were read the second 
time. 

H. F. Nos. 936, 227, 976 and 455 were read the second time 
and refened to the Subcommittee on Bill Scheduling of the Com
mittee on Rules and Administration. 

MOTIONS AND RESOLUTIONS 

Mr. Dieterich moved that the name of Mr. Sieloff be added as 
co-author to S.· F. No. 1211. The motion prevailed. 

Mr. Knoll moved that the committee report on Senate Con
cunent Resolution No. 10 be taken from the table. The motion 
prevailed. 

Senate Concurrent Resolution No. 10: A Senate concunent 
resolution designating May 1st as Law Day. 

Mr. Knoll moved the adoption of the foregoing committee re
port. The motion prevailed. Report adopted. 

Mr. Knoll moved the adoption of Senate Concurrent Resolution 
No. 10. The motion prevailed. So the resolution was adopted. 

Mr. Schaaf introduced-
Senate Resolution No. 28: A senate resolution expressing appre

ciation to Mr. Edward G. Novak, in recognition of his contribu
tion to the people of Minnesota in the field of criminal justice. 

WHEREAS, Mr. Edward G. Novak has been a faithful and 
highly respected administrator in the field of criminal justice, 
serving as commissioner of the department of public safety for 
many years; and, 

WHEREAS, the Minnesota Senate wishes to formally recog
nize the important contribution made by Mr. Novak to the pres
ervation and enhancement of the safety of the citizens of Min
nesota through the implementation and support of programs 
including multijurisdictional narcotics and contraband investiga
tion, a,son training and investigation, police training, and state
wide law enforcement communications; NOW, THEREFORE, 

BE IT RESOLVED, by the Senate of the State of Minnesota 
that an expression of gratitude and appreciation is extended in 
recognition of his services to the State of Minnesota. 

BE IT FURTHER RESOLVED, that the Secretary of the 
Senate present an enrolled copy of this resolution to Mr. Edward 
G. Novak. 

Mr. Schaaf moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe moved that H. F. No. 1526 be taken from the table. 
The motion prevailed. 
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H. F. No. 1526: A bill for an act relating to the organization 
and operation of state government; appropriating money for edu
cation and related purposes with certain conditions, including the 
department of educat10n, aids to libraries, higher education co
ordinating board, state universities, community colleges, and 
the university of Minnesota and its hospitals; amending Minne
sota Statutes 1978, Sections 120.81, Subdivision 2; and 124.572, 
by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Moe moved that an urgency be declared within the mean
ing of Article N, Section 19, of the Constitution of Minnesota, 
with respect to H. F. No. 1526 and that the rules of the Senate 
be so far suspended as to give H. F. No. 1526 its second and third 
reading and place it on its final passage. The motion prevailed. 

H. F. No, 1526 was read the second time. 

Mr. Moe moved to amend H. F. No. 1526 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [EDUCATION; APPROPRIATIONS.] The sums 
set forth in the columns designated "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund designated, 
to the agencies and for the purposes specified in the following 
sections of this act, to be available for the fiscal year indicated 
for each purpose. The figures "1979", "1980", and "1981", wher
ever used in this act, mean that the appropriation or appropri
ations listed thereunder or therefor shall be available for the year 
ending June 30, 1979, June 30, 1980, or June 30, 1981, respec
tively. 

SUMMARY BY FUND 

1979 1980 1981 TOTAL 

General $382,764,100 $372,974,481 $755,738,581 

Tr. Hwy. 15,700 15,700 31,400 

Prm. Univ. 2,500,000 2,500,000 5,000,000 

$ 

Sec. 2. DEPARTMENT OF EDU
CATION 

APPROPRIATIONS 

Available for the Year 

Ending June 30, 
1980 1981 

$ 
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1980 
$ $ 

1401 

1981 

Subdivision 1. General Operations and 
Management . . . . . . . . . . . . . . . . . . . . . . . 22,487,300 21,664,000 

Approved Complement 

State-550.67 

Federal-212.72 

The amounts that may be expended 
from this appropriation for each program 
and activity are more specifically de
scribed in the following subdivisions of 
this section. 

Subd. 2. Special and Compensatory 
Education . . . . . . . . . . . . . . . . . . . . . . . . . 5,553,600 

Of this appropriation, $650,000 each 
year is for Indian scholarships. Any un
expended balance remaining in the first 
year does not cancel but is available for 
the second year of the biennium. 

$109,300 the first year is for repair and 
purchase of equipment at the Minnesota 
School for the Deaf, the Minnesota 
Braille and Sight-Saving School, and 
the Regional Library for the Blind. Any 
unexpended balance remaining in the 
first year does not cancel but is avail
able for the second year of the biennium. 

Subd. 3. Vocational Technical Instruc-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,438,900 

(a) $275,000 the first year is for the 
Minnesota instructional materials cen-
ter. 
(b) $168,800 the first year is for the vo
cational student organization center. 

(c) $201,100 the first year is for area 
agricultural coordinators. 

(d) $150,000 the first year is for the 
statewide curriculum articulation cen
ter. 

(e) The amounts in (a), (b), (c), and 
(d) shall be spent pursuant to agree
ments between the state board of educa
tion and the recipients. The agreements 
are not subject to the contract approval 
procedures of the department of adminis
tration. 

5,456,500 

2,651,000 
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1980 
$ 

Until June 30, 1980, the state board of 
education may charge fees to users of 
these services designed to cover the cost 
to the department of education of 
duplication and distribution, plus ten 
percent. Receipts shall be deposited in 
the general fund. 

Before January 15, 1980, the depart
ment of education shall provide a re
port to the appropriate committees of 
the legislature in regard to the activities 
of each of these services and make recom• 
mendations regarding the future need for 
these services, possibilities for alternative 
funding, and alternative methods of ad
ministration. 

(f) Federal money received for state vo• 
cational education programs pursuant to 
the Vocational Education Act of 1963, 
Section 120, and required to be used for 
vocational education of the disadvan
taged and handicapped shall be used only 
for grants and not for state adminis
trative costs. This does not limit the 
use of grant money by a school district 
for its own administrative costs if other
wise permitted by federal law. The re• 
mainder of section 120 money not re
quired to be used for eliminating sex 
bias in vocational education shall be 
used for grants for post-secondary vo
cational categorical aid. 

Subd. 4. Special Services ........ , . 1,708,800 

Subd. 5. Instructional Services . . . . 1,321,700 

Of the amounts provided by this sub-
division, $15,700 in 1980 and $15,700 in 
1981 are from the trunk highway fund. 

Subd. 6. School Management Services. 8,315,000 

The commissioner of education with the 
approval of the commissioner of finance 
may transfer appropriations from other 
programs to the school management 
services program to support up to four 
positions that may be transferred to this 
program during the biennium. All trans-
fers shall be reported forthwith to the 

[47TH DAY 

1981 
$ 

1,715,800 

1,321,700 

8,388,700 



47TH DAY] THURSDAY, MAY 3, 1979 

$ 

committee on finance of the senate and 
the committee on appropriations of the 
house of representatives. 

(a) Salaries, Supplies, and Expenses 

$2,980,400 $2,907,400 

$678,100 the first year and $619,100 
the second year is for redesign of the 
department's management information 
system. Any unencumbered balance re
maining for this purpose in the first 
year does not cancel but is available for 
the second year of the biennium. 

(b) Claims, Grants, and Shared Revenue 

$5,334,600 $5,481,300 

$4,140,000 in 1980 and $1,371,300 in 1981 
is for support of regional management in
formation centers. 

$1,194,600 in 1980 and $1,371,300 in 1981 
is for instructional timesharing telecom
munications costs. 

The department of education in consulta
tion with MECC shall submit to the 
chairman of house appropriations and the 

· chairman of senate finance no later than 
July 15 and December 31 of each year a 
progress report, proposed plans, and ex
penditures. 

Any unexpended balance remaining in 
(h) in the first year does not cancel but 
is available for the second year of the 
biennium. 

1980 

Subd. 7. Auxiliary and General Support 
Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,149,300 

Subd. 8. Federal money· received for 
strengthening state education agencies 
pursuant to the Elementary and Second
ary Education Act of 1965, Title 4C, as 
amended, or pursuant to the Education 
Amendments of 1978, Section 404, Para
graph (a), Clause ( 9) , or Title 5, Part B, 
shall be spent only in accordance with the 
allocation plan for Title 4C money as ap
proved by the conferees of the senate and 
house of representatives, or as amended 

$ 

1403 

1981 

2,130,300 
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1980 
$ 

by the governor after consulation with 
the legislative advisory commission. 

Subd. 9. Civil Service Salary and 
Fringe Adjustments ............... .. 
Of the amount provided by this subdi
vision, $. . . .. . in 1980 and $. . . .. . in 
1981 is appropriated from the trunk 
highway fund. 

Subd. 10. The department of education 
shall not use any fede)'al or other money 
for the purpose of continuing any posi
tions that have been deleted from the 
department'1< complement as shown on 
official conference committee work pa
pers. 

Sec. 3. HIGHER EDUCATION CO
ORDINATING BOARD 

Subdivision 1. General Operations and 

[47TH DAY 

1981 
$ 

Management . . . . . . . . . . . . . . . . . . . . . . . 45,924,200 44,840,300 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing subdivisions of this section. 

Subd. 2. Salaries and Expenses. . . . . . 1,624,100 1,837,600 

This appropriation includes money for 
the administration of the state scholar
ship, state grant-in-aid, student Joan, 
and private college contracts. 
Any unexpended balance remaining in 
the first year shall not cancel but shall 
be available for the second year of the 
biennium. 

Subd. 3. State Scholarship, Nurses 
Scholarship and Sta.te Grant-In-Aid. . . . 23,325,300 

Sub<l. 4. Part Time Student Subsidy. . 375,000 

·Subd. 5. Special Assistance. . . . . . . . . 390,000 

Subd. 6. Interstate Tuition Reciproc-
ity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,075,500 

Subd. 7. State Work Study. . . . . . . . . . 2,600,000 

Subd. 8. Medical Student Loans. . . . . 134,000 

Subd. 9. A VTI Tuition Subsidy. . . . . . 1,792,500 

Subd. 10. Private College Contracts. . 4,800,000 

23,000,000 

375,000 

68,800 

9,363,000 

2,600,000 

153,000 

1,792,500 

4,800,000 
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1980 
$ 

Subd. 11. Regional Coordination and 
Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,200 

Subd. 12. Minitex Llbmry Program... 475,000 

Subd. 13. Southwest and West Central 
Consortium . . . . . . . . . . . . . . . . . . . . . . . . 53,600 

Subd. 14. Federal Small Business In-
stitutes-State Mat.ching . . . . . . . . . . . . 45,000 
If an appropriation in subdivisions 3, 4, 
5, 6 and 9 for either year is insufficient, 
the appropriation for the other yea:r is 
available for it; 

Any unexpended balances in subdivi
sions 7, 10, 11, 12, 13 and 14 remaining 
in the first year shall not cancel but shall 
be available for the second year of the 
biennium. 
The Higher Education Coordinating 
Board shall conduct a study of the sal
aries and fringe benefits of unclassified 
professional employees in public and pri
vate post secondary education in Minne
sota. The study shall examine existing 
compensation pattern~ in each system 
and institution as related to sex, rank, 
length of service, term of employment, 
professional preparation, and conditions 
of employment specified in any collective 
bargaining agreements. The study shall 
relate compensation to total educational 
costs, including, but not limited to long 
range enrollment projections, faculty 
student ratio, and the geographic distri
bution of institutional and faculty re
sources. The study shall also examine the 
amount of earned income of unclassified 
employees in public post secondary edu
cation from other sources. 

A report of the study shall be made to 
the legislature not later than July 1, 
1980. 

Sec. 4. ST ATE UNIVERSITY 
BOARD 

Subdivision 1. General Operations and 

1405 

1981 
$ 

234,200 

515,000 

56,200 

45,000 

Management . . . . . . . . . . . . . . . . . . . . . . . 70,545,900 68,678,300 

The amounts that may be expended from 
this appropriation for each purpose are 
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1980 
$ 

more specifically described in the follow
ing subdivisions of this section. 

[47TH DAY 

1981 
$ 

Subd. 2. Maintenance and Equip-
ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,238,200 67,120,600 

Within the funds appropriated for the 
purpose by the 71st legislature, the com-
missioner of personnel and the state uni-
versity board are authorized to implement 
those provisions of the collective bargain-
ing agreements negotiated with the auc 
thorized employee representatives which 
establish wages and economic fringe ben-
efits. 

The amounts appropriated in subdivisions 
2 and 3 include a sum in each year for 
recruitment of unclassified staff. 

The provisions of said Collective Bar
gaining Agreements establishing sever
ance pay are approved notwithstanding 
the provisions of Minnesota Statutes 
1978, Section 43.17. 

Notwithstanding any other law to the 
contrary, until June 30, 1981 the state 
university board may purehase such in
surance coverage as it deems necessary 
and appropriate for activities ancillary to 
the programs of the state universities. 

Subd. 3. State University Board Con-
tingent . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,000 

Any unexpended balance remaining in 
the first year shall not cancel but shall be 
available for the second year of the bien-
nium. 
This appropriation shall be expended with 
the approval of the governor after con
sultation with the legislative advisory 
commission as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 4. Federal Student Loans-State 
Matching . . . . . . . . . . . . . . . . . . . . . . . . . . 175,000 

Subd. 5. Federal Work Study-State 
Matching . . . . . . . . . . . . . . . . . . . . . . . . . . 518,000 

Any unexpended balances in subdivisions 
4 and 5 remaining in the first year shall 

175,000 

518,000 
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1980 
$ 

not cancel but shall be available for the 
second year of the biennium. In the event 
that the amounts appropriated are in
sufficient to fully match federal moneys 
available, the state univelllity board may 
transfer moneys from funds appropriated 
in subdivision 1 or subdivision 3 to this 
program. No portion of the appropriation 
shall be used to defray obligations incur
red prior to July 1, 1979. 

Subd. 6. Repairs and Betterments . . . . 864,700 

Any unexpended balance remaining in the 
first year shall not cancel but shall be 
available for the second year of the bien-
nium. 

The stat.e university board, with the con
currence of the commissioner of finance 
and the chairmen of senat.e finance and 
house appropriations committees, may 
transfer excess fuel and utility funds ap
propriated in subdivision 1 to the repair 
and betterment account to fund energy 
conservation related building repairs and 
improvements. 

Subd. 7. Notwithstanding any other law 
to the contrary, the stat.e university board 
may equip the residence halls operat.ed 
under the auspices of its revenue fund 
with suitable area smoke det.ection de
vices and fire alarms. 

Subd. 8. The provisions of Minnesota 
Statutes, Chapt.ers 15A and 43 notwith
standing, the stat.e university board may 
establish executive salaries within the 
stat.e university system in accordance 
with a management compensation plan 
based on the level of responsibility and 
authority of various positions as well as 
appropriate market comparisons with 
similar positions in comparable public col
leges and universities in the midwest. 

The salary of the chancellor shall serve as 
the upper limit of compensation for all 
other positions in the stat.e university 
svst.em and shall not exceed $ . • • . • . . . in 
fiscal year 1980 and $ . . . . . . . . in fiscal 
year 1981. 

$ 

1407 

1981 

864,700 
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1980 
$ 

The stare university board shall survey 
compensation levels in comparable public 
colleges and universities in the midwest 
during the 1979-81 biennium and report 
necessary adjustments in the above level 
of compensation to the governor and leg-
islature as part of its 1981-83 biennial 
budget request. 

Subd. 9. A report shall be submitted to 
the 72nd session of the legislature as to 
the use of all money exempt from bud
getary control by the commissioner of 
finance pursuant to Minnesota Statutes, 
Sections 136.11, Subdivision 5; 136.144; 
and 136.37. 

Sec. 5. STATE COMMUNITY COL
LEGE BOARD 

[47TH DAY 

1981 
$ 

Subdivision 1. General Operations and 
Management ................... , ... 33,223,000 31,739,700 

The amounts that may be expended 
from this appropriation for each purpose 
are more specifically described in the 
following subdivisions of this section. 

Subd. 2. Operations and Mainrenance 31,527,100 30,768,800 

This appropriation is for mainrenance 
and equipment of the state community 
college board and the stare community 
colleges. The state community colleges 
are encouraged to use off-campus courses 
to ext.end .the benefits of this appropria
tion to as many Minnesota residents as 
possible. 

Notwithstanding any other law to the 
contrary, the community college board 
may purchase such insurance coverage 
as it deems necessary and appropriare 
for activities ancillary to the programs 
of the state community colleges. 

Subd. 3. Program Development. . . . . . 300,000 

Prior to use of this appropriation the 
chancellor of the community college sys-
tem shall submit the proposed program 
and expenditures for review by the chair-
men of the house appropriations and 
senate finance committees. 
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1980 
$ 

Subd. 4. Learning Centers. . . . . . . . . . 211,300 

The board shall report to the committ.ee 
on finance of the senate and the com-
mitt.ee on appropriations of the house of 
representatives by March 1, 1980 for the 
first year and January 1, 1981 for the 
second year on the use of the money in 
this appropriation. 

Subd. 5. Federal Student Loan-State 
Matching . . . . . . . . . . . . . . . . . . . . . . . . . . 70,000 

Subd. 6. Federal Work Study State 
Matching . . . . . . . . . . . . . . . . . . . . . . . . . . 291,500 

In the event that the amounts appropri• 
ated are insufficient to fully match fed
eral moneys available, the community 
college board may transfer money avail
able from the funds appropriated in sub
division 2 to this program. 

Subd. 7. State Community College 
Board Contingent . .. .. . .. .. .. . .. .. .. 300,000 

This appropriation shall be expended 
with the approval of the governor after 
consultation with the legislative advisory 
commission, as provided by Minnesota 
Statutes, Section 3.30. 

Subd. 8. Repairs and Betterments ... 

Any unexpended balances remaining in 
subdivisions 3, 4, 5, 6, 7 and 8 in the 
first year shall not cancel but shall be 
available for the second year of the bien
nium. 

Subd. 9. Special Assessments ....... . 

In view of declining enrollments in some 
community colleges, the state board for 
community colleges, with the assistance 
of the higher education coordinatin~ 
board, shall conduct a study of, and 
make recommendations in regard to, the 
advisability of 1) discontinuance or re• 
duction of programs, activities, and 
services, 2) closing of colleges, 3) con
solidation or merger, or both of com• 
munity colleges, 4) merger of- community 
colleges with other post secondary in-

398,100 

125,000 

1409 

1981 

211,300 

70,000 

291,500 

398,100 
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1980 1981 
$ $ 

stitutions, and 5) other appropriate 
alternatives. 
A report of the study shall be. trans
mitted to the house appropriation com
mittee and senat.e finance committee by 
January 6, 1981. 

Sec. 6. UNIVERSITY OF MINNE-
SOTA . .' ........................... 209,198,800 204,531,581 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow-
ing three sections of this act. 

Sec. 7. UNIVERSITY OF MINNE
SOTA: GENERAL 
The amounts that may be expended from 
this appropriation fo:r each purpose are 
more specifically described in the fol
lowing subdivisions of this section. 
Subdivision 1. Operations and Mainte-
nance ............................. 166,813,533 163,801,093 
These appropriations are made ,rom: 

(a) Income derived from investment of 
the permanent university fund, which is 
appropriated to the university as pro-
vided in Minnesota Statutes, Section 
137.022. It is estimated that this income 
will not exceed $2,500,000 for the first 
year and $2,500,000 for the second yea,r; 
and 

(b) The general fund. It is estimated 
that the amount required from the gen
eral fund will be at least $164,313,533 for 
the first year and $161,301,093 for the 
second year. 

The university is authorized to retain 
five percent of the indirect cost recov
eries and the amount shall be expended 
to improve its ability to attract non
state money. A report on the expendi
tures of this money, wit'h an analysis of 
apparent results shall accompany the 
university's annual report on expendi
ture of excess receipts. 

On October l, 1980 and 1981 the presi
dent of the university of Minnesota shall 
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$ 

furnish the house app,opriations and 
senate finance committees and the com
missioner of finance the foMowing infor
mation: 

( 1) The total amount of receipts during 
the fiscal year 1980 from all sources in 
excess of $75,376,100 and during the fis. 
cal year 1981 from all sources in excess 
of $79,621,700; 

(2) The sources of these receipts; and 

(3) The purposes for which any excess 
receipts were expended and accounts to 
which transferred. 

The board of regents shall certify to the 
commissioner of finance at the end of 
each quarter the amount of earnings de
rived from the investment of the per
manent university fund. If this income 
during any fiscal year exceeds the 
amounts stated in (a) above, the amount 
payable from the general fund shall be 
reduced accqrdingly. 

In preparing the university's legislative 
budget request for the 1981-1983 bien
nium, all projected income from student 
tuition shall be based on a charge per 
credit hour schedule. 

Any excess money in the above appropri
ation resulting from delayed completion 
or occupancy of new space as projected 
in the budget document is cancelled to 
the general fund. 

The university is directed to take the 
necessary steps to maintain faculty sal
ary equalization among the twin cities 
and coordinate campuses. 

1980 

Subd. 2. Equipment Replacement.... 1,000,000 

Subd. 3. Student Loans-State Match-
ing ............................... . 

This appropriation shall be used as the 
state's matching sha,re .for any federal 
student aid or loan program. Any unex
pended balance remaining in the first 
year shali not cancel but shall be avail
able for the second year of the biennium. 

250,000 

$ 

1411 

1981 

1,000,000 

250,000 
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1980 
$ 

Subd. 4. Disadvantaged Students .... 500,000 

Subd. 5. Library Supplement. . . . . . . . 1,644,900 

·. Subd. 6. Intercollegiat.e Athletics . . . . 1,158,577 

This appropriation shall be used for the 
support of women's intercollegiate ath-
letic progftllDB. 

Subd. 7. Summer School Tuition and 
Continuing Education Supplement . . . . 1,092,000 

The board of regents shall e:q,end this 
money: to equalize twtion rates among 
undergraduate students for regular ses-
sion, summer session and extension pro-
grams in order t.o facilitate t.o the maxi-mum the use of campus units, buildings 
-and staff. 

Subd. 8. Family Practice and Gradu-
ate Residency Program . . . . • . . . • . . . . . 3,419,200 

All hospitals receiving any portion of this 
appropriation shall furnish the house ap
propriations and senate finance commit-
tees with a full report by March 1, 1980, 
on all actual and reasonable costs result-
ing from graduate family practice resi-
dency education, and all fees and income 
t.o the hospital generated by the gradu-
ate residents in family practice and the 
purposes for which this money was ex-
pended. Expenditures from this appropri-
ation shall be made only for activities 
directly related t.o the training of doctors 
in family practice. 

Subd. 9. Medical Services and Instruc-
tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,461,680 

This appropriation incl!1~es money . for 
the rural health phys1Clllll8' ll880Clllte 
program, drug abuse information and ed
ucation, and public health and nurse clin
ician generalist program. 

Subd. 10. Health Sciences Contingent. 2,100,000 

Portions or all of the above appropriation 
are available upon submission of requir-
ed documentation that federal health 
sciences capitation money has been re-
duced or phased out. Replacement of any 
capitation grant losses or reductions shall 

[4'7111 DAY 

1981 
$ 

500,000 

1,706,400 

1,427,298 

1,092,000 

3,419,200 

1,576,680 
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1980 

be computed by using the fiscal year 
1976 level as the base year. The replace
ment will be adjusted to reflect faculty 
and civil service salary increases granted 
to the univel'llity for the 1979-81 bien
nium. AH requests shall be reviewed by 
the chairmen of the house appropriations 
and senate finance committees whose 
recommendations are advisory only. Fail
ure to make a recommendation promptly 
is deemed a negative recommendation. 

Subd. 11. Duluth Campus 

(a) Basic Sciences Program for Medical 
Training .......................... . 

(b) Dental Hygiene Program ......... . 

(c) Graduate School of Social Work ... . 

Sec. 8. UNIVERSITY OF MINNE
SOTA: RESEARCH 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing subdivisions of this section. 

$ 

2,248,210 

230,000 

438,100 

Subdivision 1. General Research. . . . . 1,784,000 

This appropriation is, as the board of re
gents may direct, for general research, 
business and economic research including 
Duluth, training for careers in fire pre
vention and protection, center for urban 
and regional affairs, museum of natural 
history, and juvenile justice seminar. 

Subd. 2. Mineral Resource Research 
Center ........................... . 300,000 

Subd. 3. General Agricultural Re-
search . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,584,500 

This appropriation includes money for 
research on aquatic plants (including 
wild rice), soybeans, avian disease, swine 
disease, com improvement and irrigation 

Subd. 4. Hormel Institute-Austin. . . 129,400 

To support the operation of the institute 
and to promote research by the institute. 

Subd. 5. Medical Research. . . . . . . . . . 1,511,000 

1413 

1981 

2,248,210 

230,000 

438,100 

1,784,000 

300,000 

7,584,500 

129,400 

1,511,000 
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1980 
$ 

Subd. 6. Veterinary Diagnostic Labor-
atory and Teaching Hospital ......... . 

. Subd. 7. Geological Survey ......... . 

Subd. 8. Lake Superior Basin Studies. 

Subd. 9. Sea Grant ................ . 

Subd. 10. Freshwater Biological Re-
search lnBtitute .................... . 

Sec. 9. UNIVERSITY OF MINNE
SOTA: COMMUNITY SERVICES 

The amounts that may be expended from 
this appropriation for each purpose are 
more specifically described in the follow
ing subdivisions of this section. 

Subdivision 1. Agricultural Extension 
Service ........................... . 

This appropriation includes money for ag
riculture extension work, county agricul
tural agents, home demonstration and 
4-H club work, and soil conservation. Any 
salary increases granted by the university 
to personnel paid from this appropriation 
shall not result in a reduction of the 
county portion of the salary payments. 

This appropriation includes money each 
year for the potato and sugar beet exten
sion program in the Red River Valley, 
contingent on an equal amount being pro
vided by the state of North Dakota. 

Subd. 2. For State's Share of Expenses 

891,300 

501,000 

67,500 

100,000 

200,400 

7,189,700 

of County Indigent Patients . . . . . . . . . . 2,000,000 

Subd. 3. Special Hospitals, Community 
Service, and Educational Offset . . . . . . . 6,466,300 

Fees for service furnished to counties and 
individuals under this program shall be 
sought to augment the money appro-
priated; the fees are appropriated to the 
university hospitals, to be available until 
June 30, 1981. 

Subd. 4. University Galleries . . . . . . . . 45,000 

Subd. 5. Industrial Relations Educa-
tion Program . . . . . . . . . . . . . . . . . . . .. . . 435,400 

[47l'H DAY 

1981 
$ 

891,300 

501,000 

67,500 

100,000 

200,400 

7,189,700 

2,000,000 

6,466,300 

45,000 

435,400 
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Thi8 appropriation includes money for 
short courses, programs, and seminars for 
labor and management. 

Subd. 6. Civil Service Base Adjuat-

1980 

ment . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . 137,100 

Subd. 7. The appropriations in section 7, 
subdivisions 2, 5, 8 and ll(a)(b)(c), MC• 
tion 8, subdivision 10, and section 9, 
subdivision 5 shall be merged with the 
general operations and maintenance ap
propriation in fiscal years 1980 and 1981. 

Sec. 10. MA YO MEDICAL 

Subdivision 1. Medicsl School . . . . • . . . . 1,304,600 

The state of Minnesota shall pay a capita-
tion of $8,640 in fiscal year 1980 and 
$9,160 iJl fiscal year 1981 for each stu• 
dent who is a Nllident of Minnesota for a 
miltlmum of 40 such students in each 
class. 

H15 

1981 

137,100 

1,312,300 

Subd. 2. Family Practice and Graduate 
Residency Program ... , . . . . . . . . . . . . . . 96,000 144,000 

The state of Minnesota shall pay capita-
tion of $12,000 each for eight students in 
fiscal year 1980 and twelve students in 
fiscal year 1981. 

Sec. 11. Minnesota Statutes 1978, Section 120,81, Subdivision 2, 
is amended to read: 

Subd. 2. Notwithstanding the provisions of subdivision 1, the 
consortium is authorized to maintain a revolving fund for all receipts 
derived from computer services provided by the consortium 8R4 
M1rther pi.oe'l'ided that; . The Minnesota educational computing con
sortium shall charge users of comortium facilities for on-line com• 
puter time actually used. Receipts shall be deposited in the Min• 
nesota educational computing comortium revolving fund and are 
appropriated to the consortium. The consortium board ~ ~
lish 8118 management pesiaea shall appoint an executive director 
who shall be its chief administrative officer. The executive director 
may be in the unclassified service. All other employees are in the 
classified service of the state. 

Sec. 12. [EMPLOYEES TRANSFERRED.] On July 1, 1979, all 
employees of the Minnesota educational computing consortium, 
with the exception of the executive director, shall be transferred 
without competitive examination to the classified civil service of the 
state. Positions and employees shall be placed in the proper classi
fications by the commissioner of personnel with compemation as 



1416 JOURNAL OF THE SENATE [47TH DAY 

tlwse classificatioM carry. Employees above the maximum rate for 
their classificatioM shall receive no further salary increases, except 
for cost-of-living adjustments and those increases authorized by 
Minnesota Statutes, Section 43.122, Subdivision 1, until their salary 
rate falls within the range for their classification. 

Incumbents of traMferred positioM shall receive the status and 
kngth of service credit that woukl have accrued to them had they 
originally been appointed to the classified civil service; however, 
the kngth of service shall not include seniority under the pro
visioM of a collective bargaining agreement negotiated pursuant to 
section 179.61 to 179.77, until the effective date of classified civil 
service status. AU of the employees' accrued vacation and sick 
leave shall be traMferred to their credit, provided that in no event 
shall the amount traMferred exceed state limitatioM for classified 
employees. 

Sec. 13. Minnesota Statutes 1978, Section 124.572, is amended 
by adding a subdivision to read: 

Subd. 10. State money shall not be used to pay for more than 
75 percent of the Independent Telephone CommunicatioM Train
ing Program and the Minnesota Ekctric Cooperative LinepersoM 
Training Program. The appropriate industry or association shall 
pay at least 25 percent of the cost of each program. 

Sec. 14. [124.625] [ON THE JOB TRAINING.] The com• 
missioner of education shall continue the on the job training pro
gram. AU receipts to the revolving fund for the on the job training 
program are appropriated to the commissioner to pay the necessary 
expeMes of operation of the program. The department of education 
shall act as the state approving agency for purposes of 38 U.S.C. 
Chapter 36, relating to educational benefits for veteraM and other 
persOM. AU federal money received for purposes of the on the job 
training program shall be deposited in the revolving fund for on 
the job training and are appropriated to the commissioner for 
those purposes. 

Sec. 15. [PRIOR LAWS SUPERCEDED.] The provisions of 
the preceding section supercede and replace the provisions of Laws 
1947, Chapter 599, Section 7, Clause 8, and Laws 1977, Chapter 
449, Section 2, Subdivision 2, Clause (b), relating to the revolving 
fund for on the job training. 

Sec. 16. Minnesota Statutes 1978, Section 123.38, Subdivision 
3, is amended to read: 

Subd. 3. The board may enter into a contract providing for the 
payment of cash benefits or the rendering or payment of hospital 
and medical benefits, or both to school children injured while par
ticipating in activities of the school, such contract to make the 
payment of such benefits or the rendering thereof the direct and 
sole obligation of the association or company entering into such 
contract with the district. 

If the board deems it advisable, it may authorize employees to 
collect fees from the pupils enrolled in said school who are to be 
or are covered by such contract, and to make payment of the 
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premium or other charge for sucJ:i contract or protection. The pay
ment of such premium or other charge may be made from funds 
received from the federal government or from the state or any gov
ernmental subdivision thereof, or from funds derived by a tax levy 
or the issuance of bonds. 

The payment of any fees, premium or other charge by such child 
shall not thereby make the district liable for any injuries incurred 
from such school activities. 

The state board of education may purchase medical insurance 
coverage for the benefit of students of the school for the deaf or 
the braille and sight-saving school in the same manner and with 
the same effect as a school district board may do for its students 
under this subdivision. 

Sec. 17. [136A.134] [SCHOLARSHIPS FOR STUDENTS OF 
MEXICAN, PUERTO RICAN, CUBAN OR SPANISH AN
CESTRY.] Subdivision 1. The higher education coordinating board 
may award a scholarship to any American student of Mexican, 
Puerto Rican, Cuban or Spanish ancestry who is a Minnesota 
resident and who, in the board's opinion, can profit from post
secondary education at an institution at which a scholarship may 
be used. A scholarship shall be for post-secondary education in an 
eligible institution of the student's choice. A scholarship shall be 
used to pay any of the following educational costs: tuition, fees, 
books, supplies or room and board. The scholarship funds shall 
be paid to the eligible institution the student attends. The amount 
of each scholarship shall be determined by the board. 

Subd. 2. For the purpose of this section, "eligible institution" has 
the meaning given it in Minnesota Statutes, Section 136A.101, Sub
division 4. 

Subd. 3. A scholarship awarded pursuant to this section shall be 
awarded for one academic year but may be renewed, if the student 
continues to be a resident of Minnesota and continues to attend 
an eligible institution and to maintain satisfactory academic stand
ing, until the student has received a scholarship a total of eight 
semesters or twelve quarters or their equivalent or until the stu
dent has reached the student's educational and vocational objec
tive, whichever occurs first. 

Subd. 4. This section shall not be construed to prohibit a student 
eligible to apply for a scholarship pursuant to this section from also 
applying for any other student financial aid for which the student 
is eligible. The board may take into account the amount of other 
financial aid awarded to the student in determining the amount 
of a scholarship pursuant to this section. 

Sec. 18. [SMALL BUSINESS INSTITUTES; STATE 
MATCHING GRANTS.] The higher education coordinating board 
shall provide matching grants to colleges and universities in Min
nesota that receive grants under the small business management 
assistance program of the federal Small Business Administration, 
as authorized by Pub. L. 85-536, as amended, Sections 2, 8 and 9; 
Pub. L. 88-452, as amended, Sections 401, 402, 406 and 407; or 
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any other federal law. The higher education coordinating board 
shall adopt rules to implement and administer the provisions of 
thu section. The rules shall include procedures to be followed by 
colleges and universities in applying for matching grants, eligibility 
criteria not inconsistent with the objectives of this section, and 
,uidelines for allocating grants if availabl.e appropriations are not 
sufficient to provide matching grants on a dollar for dollar basis to 
all qualifying institutions. Minnesota Statutes, Sections 15.6411 
to 15.052 shall not apply to the adoption or amendment of these 
rules." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state government; appropriating money for education and related 
pur_poees, including the department of education, aids to libraries, 
higher education coordinating board, state universities, community 
colleges, and the university of Minnesota and its hospitals, with 
certain conditions; amending Minnesota Statutes 1978, Sections 
120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, by add
ing a subdivision." 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1526 was read the third time, as amended, and placed 
on its final passage. 

The question wss taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays O, as 
follows: 

Those who voted in the affirmative were: 
Anderaon Gearty Laufenburger Peterson 
Ashbach Gunderson Lessard Pillsbury 
Bang Hanson Luther Purfeerst 
Benedict Hughes McCutcheon Renneke 
Bernhagen Humphrey Menning Rued 
Brataaa Jeru,en Moe Schaaf 
Chenoweth Johnson Nelson Schmitz 
Coleman Keefe, J. Nichols Setzepfandt 
Davies Kirchner Ogdahl Sieloff 
Dieterich Kleinbaum Olhoft Sikorski 
Dunn Knaak Olson Sillers 
Engler Knoll Penny Solon 
Frederick Knutson Perpich Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
IDland,J, 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Moe moved that H. F. No. 1518 be taken from the table. 
The motion prevailed. 

H. F. No. 1518: A bill for an act relating to the organization and 
operation of state government; appropriating money for welfare, 
corrections, health, and other purposes with certain conditions; 
providing appropriations for the departments of public welfare, 
economic security, corrections, corrections ombudsman, health, 
health related boards; amending Minnesota Statutes 1978, Sec-



47TH DAY] THURSDAY, MAY 3, 19'1!1 H19 

tions 145.917, by adding a subdivision; and 145.921, by adding 
subdivisions; repealing Minnesota Statutes 1978, Section 145.921, 
Subdivisions 2 and 4. 

SUSPl!NSION OP aULBs 

Mr. Moe moved that an urgency be declared within the meening 
of Article IV, Section 19, of the Constitution of Minnesota, with 
respect to H. F. No. 1518 and that the rules of the Senate be so 
far suspended as to give H. F. No. 1518 its second and third read
ing and place it on its final passage. The motion prevailed. 

H F. No. 1518 was read the second time. 

Mr. Moe moved to amend H. F. No. 1518 as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [WELFARE, CORRECTIONS, HEALTH; APPRO· 
PRIATIONS.] The sums set forth in the columns designated "AP· 
PROPRIATIONS" are appropriated from the general fund, or any 
other fund designated, to the agencies and for the purposes speci• 
fied in the following sections of this act, to be available for the fiscal 
years indicated for each purpose. The figures "1979", "1980'\ and 
"1981", wherever used in this act, mean that the appropriation or 
appropriations listed thereunder shall be available for the yeer end
ing June 30, 1979, June 30, 1980, or June 30, 1981, respectively. 

SUMMARY BY FUND 

1979 

General $6,109,000 

Trk.Hwy. 

1980 1981 TOTAL 
$614,367,200 $650,503,700 $1,270,979,900 

$ 278,000 $ 278,000 $ 556,000 

APPROPRIATIONS 

Available for the Year 

Ending June 30, 

1980 1981 

$ $ 

Sec. 2. COMMISSIONER OF PUB
LIC WELFARE 
Subdivision 1. Total Department Appro-
priation ............................ 516,420,700 557,064,500 

Total Department 

Approved Complement-6630. 7 

The amounts that may be expended from 
this appropriation for each program and 
activity and the approved complement 
for each program are more specifically 
described in the following subdivisions of 
this section. 
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1980 1981 
$ $ 

Subd. 2. Program and Administrative 
Support . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,143,700 23,618,500 

Approved Complemen~l 72.2 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Special County Aids 
1980 1981 

$3,363,500 $3,827,000 

All payments from money appropriated 
for equalization aid shall be based upon 
a formula that includes four factors: 
recipient rate, per capita income, per 
capita taxable value, and per capita ex
penditures for welfare. 

Salary expenditures for computation of 
equalization aid shall not be included for 
purposes of computing county per capita 
welfare costs or in county welfare costs. 

Notwithstanding any law to the contrary, 
initial payments for equalization aid to 
counties shall be made on or before Octo
ber 1, 1979, for fiscal year 1980 and on or 
before October 1, 1980, for fiscal year 
1981. Final payments shall be made be
fore January 1 of the following fiscal 
year. 

For the purposes of equalization aid, 
welfare costs shall be deemed to include 
all forms of public assistance and the ad
ministrative costs thereof, to-wit: medical 
assistance, aid to dependent children, 
Minnesota supplemental assistance, pay
ments to the commissioner of public wel
fare for care and treatment of patients in 
state institutions, medical relief, hospital 
charges, maintenance of children not un
der state guardianship, general assist
ance, and all administrative costs except 
university hospitals care, care of chlldren 
under state guardianships, and poor bur
ials. 

No county shall be entitled to the benefits 
of this act if it has transferred any money 
available for welfare purposes to any 
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1980 
$ 

other county funds, except that where 
money is otherwise unavailable, a transfer 
may be made to the general revenue fund 
of the county for payment of rent of of
fice space for the county welfale board. 
A transfer shall be made only with the 
approval of the governor after consulta
tion with the Minnesota public relief ad
visory committee. Transfer of money for 
payment of rent shall not be considered 
an expenditure for equalization aid reim
bursement. Any federal money received 
in lieu of taxes because of federal grants 
shall be available for welfare purposes. 

No county shall receive from state money 
paid for equalization aid an amount in 
excess of 75 pereent of its cost of welfare 
as defined in this subdivision. 

Notwithstanding any law to the contrary, 
the formula used in this subdivision for 
equalizing welfare costs shall be used for 
computing distressed county aid for de
velopmental achievement centers and 
community mental health centers. 

Reimbursements for general relief-In
dians and the Red Lake Band of Chip
pewa Indians shall be prorated if the 
appropriation made in this subdivision is 
insufficient to provide full reimburse
ment. 

County Administrative Cost Reimburse
ment 

$14,000,000 $15,000,000 

Administrative Support 

$4,780,200 $4,790,700 

Estimated federal money to be deposited 
in the general fund that is earned by the 
various accounts of the department of 
public welfare is detailed on the work
sheets of the conferees of the senate and 
house of representatives, a true copy of 
which is on file in the office of the com
missioner of finance. If federal money 
anticipated is less than shown on the 
official worksheets, the commissioner of 
finance shall reduce the amount available 

1421 
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1980 1981 
$ $ 

from the specific appropriation by a like 
amount. The reductions shall be noted 
in the budget document submitted to the 
72nd legislature in addition to an esti-
mate of similar federal money anticipated 
for the 1981-1983 biennium. 

Subd. 3. Social Services . . . . . . . . . . . . . 13,463,500 14,614,500 

Approved Complement-103.5 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

Day Care 

$1,161,600 $1,161,600 

Cost of Care-Emotionally Disturbed 

$1,307,500 $1,569,000 

Mentally Retarded 

$4,327,500 $5,193,000 

Aging, Blind, and Deaf Services 

$6,213,000 $6,226,000 

Notwithstanding any other law, no client 
receiving aid from services for the blind 
for purposes of vocational rehabilitation 
shall be required to maintain grade point 
ratios or other scholastic requirements in 
excess of the educational or vocational in
stitutions requirements for all students 
attending such institutions. 

Employees of the Communication Center 
for the Blind shall be transferred without 
competitive examination on July 1, 1979 
to the classified civil service of the state 
within the department of public welfare. 
Positions and employees shall be placed in 
the proper classification by the commis
sioner of personnel with compensation 
as those classifications carry. Incumbents 
of transferred positions shall receive the 
status and length of service credit as 
would have accrued to them had they or
iginally been appointed to the classified 
civil service; however, the length of ser
vice credit shall not include seniority un
der the provisions of a collective bargain-
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ing agreement negotiated pursuant to 
sections 179.61 to 179.77, until the ef
fective date of classified civil service 
status. All of the employee's accrued va
cation and sick leave shall be transferred 
to their credit, provided that in no event 
shall the amount transferred exceed state 
limitations for classified employees. 

Any .permanent full time employee of 
the Communication Center for the Blind 
who was a permanent full tiine employee 
of the center on July 1, 1979, for whom 
the prior employment was not covered 
by the Minnesota state retirement sys
tem, may obtain allowable service credit 
in the Minnesota state ;retirement sys
tem by paying to the retirement system 
(a) an amount equal to four percent of 
his of her current salary rate multiplied 
by the days and months of such prior 
service for which he or she desires to 
obtain allowable service credit plus (b) 
a matching amount representing the em
ployer's required contributions, except 
that the department, at its option, may 
agree to pay the matching amount on 
behalf of its employees. Proof of prior 
permanent full time service and the 
duration thereof shall be established by 
the certification of the department to 
the executive director of the retirement 
system. The payments shall be made 
either in a lump sum or by payroll de
duction arranged for on or before July 
1, 1980. The department may use salary 
savings from this activity to pay the em
ployee's matching contribution. 

For the nutrition program, the commis
sioner of public welfare shall require that 
the cost of each meal provided shall be 
conspicuously posted in each facility 
where meals are served. 

Social Services Support 

$ 453,900 $ 464,900 

The commissioner of public welfare shttll 
not implement any rule which modifies 
the distribution of title XX funding to 
counties from that which was done in 
1978. 
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1980 1981 
$ $ 

Thia appropriation includes an appro-
priation to the cororniesioner of public 
welfue !rom the general fund in the sum 
of $25,000 for each year of the biennium 
for the purpose of providing a grant-in-
aid to NewBricke, a protect.eel shelter 
for juvenile females, for its activities to 
provids a pqram that will offer short 
tenn ~nee and support for teenage 
women who wish to leave their involve-
ment iii prostitution. The funds shall be 
expended subject to the direction of the 
corornissioner of public welfare. This 
appropriation e:r:pues June 30, 1981. It 
is- the int.ention of the legislature that 
this shall be a final and non-recurring 
appropriation. 

Subd. 4. Income Maintenance ....... 329,461,900 366,392,500 
Approved Complement-257 

The amounts that may be expended &om 
this appropriation for each activity are 
as follows: 

Aid to Families with Dependent Chil
dren, Medical Assistance, Minnesota Sup
plemental Assistance, and Catastroph
ic Health Insurance 

$272,809,100 $303,669,400 

Medical Assistance Deficiency 

$6,109,000 for 1979 

The commissioner of public welfare shall 
provide supplementary grants, not to 
exceed $150,000 per year, for aid to 
families with dependent children and 
shall include the following costs in de
termining the amount of the supplemen-. 
tary grants: major home repairs, repair 
of major home ~~• utility recaps, 
supplementary dietary needs not covered 
bl medical assistance, and replacement 
o essential household fumishings and 
essential major appliances. 

Notwithstanding any law to the con
trary, counties may retain one haH of 
the non-federal share of medical assis
tance collections &om estates which are 
directly attributable to county effort. 
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Provided that medical assistance may in
clude personal care services in a recipi
ent's home rendered by an individual, 
not a member of the family, who is qual
ified to provide the services, when the 
services are prescribed by a physician in 
accordance with a plan of treatment and 
are supervised by a registered nurse. 

Notwithstanding any state law to the 
contrary, the commissioner of public wel• 
fare shall not adjust the budget stand
ards for any categorical aid program in 
excess of the amount authorized by the 
legislature, unless federal statute or reg
ulation require it. 
Recipients of Minnesot~ supplemental 
assistance living in nonmedical congre
gate care or foster care shall receive the 
same personal needs allowance as recipi
ents of medical assistance residing in in
termediate care facilities. 

The commissioner of public welfare shall 
adjust the benefits payable to the aged, 
blind and disabled reci!1ients pursuant to 
Minnesota Statutes, Sections 256D.36 
and 256D.37 who do not reside in congre
gate care or foster care facilities in an 
amount equivalent to the cost of living 
adjustments in the federal supplemental 
security income program. 

In determining the amount for AFDC 
and general assistance grants, the com
missioner shall effect a seven percent 
increase on July 1, 1979 and a seven per
cent increase on July 1, 1980. 

The moneys received under the state and 
local fiscal assistance act, known as gen
eral revenue sharing, shall be deposited 
in the medical assistance account and the 
state appropriation shall be reduced by 
a like amount. 
The appropriation made in Laws 1977, 
Chapter 453, Section 2, Subdivision 3, 
for general assistance may be transferred 
to the medical assistance appropriation 
in fiscal year 1979. 
General Assistance and General Assist
ance Medical Care 

$ 
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$52,607,000 

Income Maintenance Support 

$10,161,800 $10,116,100 
If the appropriation for aid to families 
with dependent children, catastrophic 
health msurance, medical assistance, 
Minnesota supplemental assistance, gen• 
eral assistance and general assistance 
medical care is insufficient for either 
year, the appropriation for the other year 
shall be available by direction of the 
governor after consulting with the legis
lative advisory commission. 

[47TH DAY 

1981 
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Subd. 5. Mental Health ............ 151,351,600 152,439,000 

Total Approved Complement-6098 

State Hospitals-5412 

The commissioner of public welfare is 
authorized to fill up to 150 the first year 
and 120 the second year human services 
technician positions in the state hospitals 
in addition ,to the approved complement 
specified in this subdivision for the pur
pose of alleviating recruitment delays in 
direct patient care, as salary savings be
come available to fund such positions. In 
addition to salary savings, $500,000 per 
year is appropriated in the salary ac
count for t~ state hospitals for this pur
pose. 
As the hospital population decreases, the 
supportive staff complement shall be re
duced in direct proportion. 

Nursing Homes-617 

Mental Health Support-69 

The amounts that may be expended 
from this appropriation for each activity 
are as follows: 

Program Offices 

Mentally Ill 
$909,200 $1,309,200 

Mentally Retarded 

$1,201,000 $901,000 
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Up to $150,000 for the biennium ending 
June 30, 1981, is available for grants-in
aid to assist the Camphill Village of Min
nesota, Inc. project. Such grants-in-aid 
shall not exceed 50 percent of the land 
acquisition, construction, equipment, and 
start-up costs. 

Any unexpended balance remaining in 
the fil'St year for the program office for 
mentally retarded shall not cancel, but 
shall be available for the second year. 

Chemically Dependent 

$ 4,286,300 $ 4,298,400 

The commissioner of public welfare shall 
set aside an amount of tile state appro
priation which is equal to the amount 
of federal reimbursement received for 
operating expenses of the Mash-ka-wisen 
residential treatment center. The appro
priation which is set aside may not be 
erpended without the approval of the 
commissioner of public welfare, who 
shall provide advance notice to the com
missioner of finance, the chairman of the 
senate finance committee and the chair
man of the house appropriations commit
tee. 

The commissioner of public welfare shall 
establish standards for employee assis
tance programs. The standards shall in
clude, but need not be limited to: (a) 
the minimum number of employees an 
employer must have in order to qualify 
for a state-assisted program; (b) the 
maximum start-up cost per covered em
ployee; ( c) the maximum annual pro
gram operation cost per covered em
ployee; and (d) the maximum annual 
travel cost for program purposes per cov
ered employee. The commissioner shall 
promulgate the standards as rules pur
suant to chapter 15 and may, until Jan
uary 1, 1980, promulgate them as tempo
rary rules pursuant to section 15.0412, 
subdivision 5. Copies of any proposed rule 
or temporary rule sha!ll be sent to the 
chairmen of the senate finance commit
tee and house appropriations committee 
prior to their publication in the stat.a 
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;register. No funds shall be distributed 
for employees assistance programs prior 
to the promulgation of the rule or tem
porary rule required by this provision. 
No funds may be expended for employee 
assistance programs unless the employee 
assistance program is designed and oper
ated to identify only those employees 
who are chemically dependent. 
Notwithstanding the provisions of sec
tions 245. 781 to 245.811 and chapter 
254A, all chemical dependency program 
licensure and program evaluation, other 
than fiscal auditing, shall be performed 
by the commissioner of health. The nec
essary approved complement and fund
ing of the state authority for alcohol and 
drug abuse in the department of public 
welfare shall be transferred to the de
partment of health which shall license 
and evaluate chemical dependency pro
viders who receive state funds or federal 
funds distributed by the state authority. 
The commissioner of health shall promul
gate rules pursuant to chapter 15 pre
scribing standards for licensure and eval
uation of chemical dependency programs. 
The commissioner may, until January 1, 
1980, promulgate temporary rules pursu
ant to section 15.0412, subdivision 5 for 
the purposes of this provision. The pro
gram evaluation rule shall provide for, 
but need not be limited to, an examination 
of the following factors: (1) compara
tive unit cost of program components 
including education, outreach, consul
tation, early detection, diagnosis and 
referral, training, treatment and admin
istration; (2) comparative success in 
reaching goals with respect to the num
ber of clients served in specified program 
components; (3) comparative success in 
the design and implementation of an 
effective system of program evaluation; 
and ( 4) comparative success in outcomes 
for persons served, especially in the 
treatment component. The rule shall 
provide for variations in program experi
ence which result from differences in 
race, sex, age, and dependency severity 
of the clients served by different pro
viders. 

[47TH DAY 

1981 
$ 
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The commissioner of health shall contract 
for a study of the major chemical depen
dency program components currently 
funded by the department of public wel
fare. The commissioner of public welfare 
shall transfer sufficient funding to the 
commissioner of health to finance this 
contract. The study shall examine the 
cost-effectiveness and comparative effec
tiveness of components including, but not 
limited to, employee assistance, early 
identification, diagnosis and referral, 
varying treatment models, education, pro
grams aimed at targeted population 
groups, and detoxification. The study 
shall include recommendations as to prior
ities for future funding. 

In allocating state and federal funds for 
chemical dependency services, the state 
authority shall give priority to providers 
who (1) have done well in evaluations of 
their performance, (2) provide unique 
services or emphasize alternative or inno
vative service systems, or (3) have dem
onstrated an ability to provide effective 
early outreach services. 

Community Mental Health Centers 

$18,712,300 $20,778,900 

The appropriation for Community Men
tal Health Centers provides for up to 
50 percent matching, except for coun
ties affected by equalization aid, of lo
cal community mental health centers 
approved expenditures. 

Notwithstanding any law to the con
trary, county boards may select the ap
propriate contiguous region to associate 
with for community mental health ser
vices. 

Developmental Achievement Centers 

$9,567,100 $10,595,400 
The Developmental Achievement Cen
ters appropriation provides for a 60 per
cent matching, except for counties af
fected by equalization aid payments, of 
local developmental achievement centers 
approved expenditures. 

1980 
$ 
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Current Expense 

$11,818,300 $11,818,300 

Salaries 

$90,329,500 $90,329,500 

Repairs and replacements 

$1,318,500 

Special Equipment 

$ 601,800 

Nursing Homes 

Current Expense 

$ 1,554,400 $ 1,554,400 

Salaries 

$ 9,525,800 $ 9,525,800 

Repairs and replacements 

$ 128,800 

Special Equipment 

$ 69,600 

Mental Health Support 

$ 1,329,000 $ 1,328,100 

Any unexpended balance remaining in 
the first year for special equipment and 
repairs and replacements shall not cancel 
but shall be available for the second year 
of the biennium. 

The information for the budgets for the 
nursing homes, and hospitals shall be 
submitted to the 1981 legislature on an 
individual hospital basis together with 
a summary budget in the same format 
as the legislature appropriated money. 
Positions and administrative money may 
be transferred between the various ac
tivities within each subdivision in this 
section, except for the institutions. 

The commissioner of public welfare is 
authorized to establish an imprest cash 
fund at each of the state operated res-

[47'111 DAY 
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idential facilities to be utilized for pay
ment to residents participating in on
campus work programs. 

Subd. 6. 1979 employee compensation 
plan 

This appropriation shall be added to the 
subdivisions in this section in the fol
lowing amounts: 

For subdivision 2. 

For subdivision 3. 

For subdivision 4. 

For subdivision 5. 

1980 

$ ..... . 

1981 

$ ..... . 

Sec. 3. COMMISSIONER OF ECO
NOMIC SECURITY 

Subdivision 1. Total Department 

$ 

1431 

1981 

Appropriation ....................... 13,101,300 14,209,300 

The amounts that may be expended from 
this appropriation for each program are 
as follows: 

Employment and Training 

$ 3,681,600 $ 3,614,900 

The appropriation in employment and 
training for the summer youth program 
shall be available immediately to provide 
the same level of program for each sum
mer of the biennium as was provided dur
ing the summer of 1978. If the appropria
tion for either year of the biennium is in
sufficient, the appropriation from the 
other year shall be available to supple
ment it. 

Any unexpended balance remaining in the 
first year for the work equity project 
shall not cancel, but shall be available for 
the second year of the biennium. 

Vocational Rehabilitation Services 

$ 7,995,300 $ 8,987,100 

Funds received from workers' compensa
tion carriers for services provided by the 
division of vocational rehabilitation for 
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the benefit of injured workers, eball be 
deposited in the accounts of the division 
of vocational rehabilitation, and reported 
in the same ratio to state and federal 
funds expended. Should such deposits ex
ceed the amount shown on worksheets of 
the conferees of the Senate and House of 
Representatives, the commissioner of fi
nance shall reduce the amounts available 
from the general appropriation for the di
vision of vocational rehabilitation by the 
amount of such excess. The federal share 
of these recoupments shall be deposited 
as required by federal law, regulation and 
guideline. 

The rommissinner of economic security 
may expend money received from school 
districts, governmental subdivisions, men
tal health authorities, and private non
profit organizations for the purpose of 
conducting joint or cooperative vocational 
rehabilitation programs, and this money 
is appropriated for these purposes. 
Any unexpended balance remaining in the 
first year for vocational rehabilitation ser
vices shall not cancel, but shall be avail
able for the second year of the biennium. 

Management and Coordination 
$ 1,424,400 $ 1,607,300 

If the appropriation in management and 
coordination for the displaced home
maker program for either year of the bi
ennium is insufficient, the appropriation 
from the other year is available for it. 
Unless otherwise required by federal law, 
money paid by any state agency to a com
munity action agency may be paid in the 
form of a grant and may be paid in ad
vance of the receipt by the community 
action agency of matching federal money. 
This provision expires June 30, 1981. 
If the anticipated reduction in federal 
funding for the work equity program, 
comprehensive services for independent 
living, and statewide economic opportun
ity does not occur, the additional state 
appropriations shall cancel in direct re
lationship. 

[41TH DAY 
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Subd. 2. 1979 employee compensation 
plan .............................. . 

This appropriation shall be added to the 
subdivisions in this section in the follow
ing amounts: 

1980 1981 

For subdivision 1. $ ..... . $ ..... . 

Sec. 4. COMMISSIONER OF COR
RECTIONS 

1980 1981 
$ 

1433 

,. ..... 

S~~vision 1. Total Department Appro-
pnation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,692,500 53,897,000 

Total Department 

Approved Complement-1980: 1369.4 

1981: 1362.9 

The amounts that may be expended from 
the appropriation for each program and 
activity and the approved complement for 
each program are more specifically de
scnoed in the following subdivisions of 
this section. 

Subd. 2. General Support . . . . . . . . . . . 4,683,900 

Approved Complement-1980: 93.7 

1981: 88.2 

The amounts that may be expended from 
this appropriation for each activity are as 
follows: 

County Probation Reimbursement 

$1,221,900 $1,295,200 

On or ~fore October 30 of each even 
numbered year, each county or group of 
counties shall submit to the commission
er of corrections an estimate of the cost 
for county probation reimbursement. Re
imbursement shall be made on the basis 
of the estimate submitted or the actual 
expenditure, whichever is less. 

Subsidy Programs 

$388,300 $394,300 

4,479,600 
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1980 

$2,790,100 

This appropriation includes money for 
tmining of group home parents in county 
homes. 

Subd. 3. Special Services. . . . . . . . . . . 5,646, 700 

Approved Complement--52.8 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Health Care 

$1,955,600 $2,013,100 

The health care appropriation shall be 
used to provide professional health care 
to persons confined in institutions under 
the control of the commissioner of cor
rections, and to cover costs of their care 
in hospitals and other medical facilities 
not under the control of the commission
er of corrections, including the secure 
treatment unit operated by the St. Paul
Ramsey Hospital All reimbursements 
for such health cate services shall be 
deposited in the general fund. 

Any person confined in a state correc
tional institution for adults who had 
been adjudicated to be mentally ill and 
in need of treatment, may be committed 
to the commissioner of corrections and 
placed in the psychiatric unit funded in 
this subdivision. 

Education 

$334,400 

Victim Services 

$3,042,100 

$334,400 

$1,395,800 

$2,995,700 of this appropriation shall be 
used to fund the battered women program 
heretofore established; to develop and 
implement a model treatment program 
for the violent partner of the battered 
woman, and to extend the battered wo
men advisory task force for an additional 
two years to June 30, 1981. The commis-

[47TH DAY 

1981 
$ 

4,060,600 
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sioner of corrections may authorize the 
use of a percentage of a grant for the 
operation of an emergency shelter or 
niake a separate grant for the rehabilita-
tion of any facility owned by the grantee 
and used as a shelter to bring the facility 
into compliance with state and local laws 
pertaining to health, fire and safety and 
to provide security. 
$500,000 of this appropriation shall be 
available to the commissioner of correc
tions for awarding grants to cities, coun
ties, and private nonprofit agencies for 
the provision of services to victims of 
sexual assault. Application for the grants 
shall be in a form prescribed by the com
missioner. No more than 15 percen,t of 
this appropriation may be awarded with
in any one county. Up to five percent of 
this appropriation may be used for ad• 
ministrative and evaluation purposes. 
Any unexpended balance remaining in the 
first year for the victim services appropri
ation shall not cancel, but shall be avail
able for the second year of the biennium. 
Support 

$314,600 $317,300 

1980 
$ 
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1981 

Subd. 4. Community Services. . . . . . . . 12,115,200 14,060,100 

Approved Complement,-1980: 79.4 

1981: 78.4 

The amounts that may be expended from 
this appropriation for each activity are 
as follows: 

Probation and Parole 

$ 1,853,800 $ 1,837,100 

Residential and Community Programs 

$ 1,355,800 $ 1,407,600 

The commissioner of conections shall 
evaluate the women helping offenders 
program, and shall report on such by 
June 30, 1981. 

Community Corrections Act 

$ 8,905,600 $ 10,815,400 
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$ 

As counties begin participating in the 
corrections subsidy act, the complement 
of the central office shall be reduced by 
the number of positions transferred to 
the counties entering the act. 

The commissioner of corrections shall 
select the counties that may participate 
under the corrections subsidy act after 
consulting with the appropriate finance 
committees of the legislature. 

State officers and employees displaced 
by a county's participation in the com• 
munity corrections act and hired by the 
participating county shall, in addition 
to the benefits provided in Minnesota 
Statutes 1978, Section 401.04, and in 
the manner provided therein, retain all 
fringe benefits and recall from layoff 
benefits accrued by seniority and en
joyed by them while in the service of the 
state. 
If in any biennium the subsidy is in
creased by an inflationary adjustment 
which results in the county receiving 
more actual subsidy than it did in the 
previous calendar year, the county shall 
be eligible for that increase only if the 
current level of spending is increased by 
a percentage equal to that increase with
in the same biennium. 

[47TH DAY 

1981 
$ 

Subd. 5. Correctional Institutions ... 31,246,700 31,296,700 

Approved Complement-1143.5 

Current Expense 

$ 6,673,300 $ 6,730,600 

Salaries 

$23,927,500 $i3,974,100 
Special Equipment 

$ 212,800 $ 176,900 
Repairs and Replacements 

$ 433,100 $ 415,100 

Any unexpended balances in special 
equipment and repairs and replacements 
remaining in the first year shall not can-
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1980 
$ 

eel but shall be available for the second 
year of the biennium. 

Notwithstanding any law to the contrary, 
effective July 1, 1979 and quarterly 
thereafter, the commissioner of correc
tions shall notify the commissioner of 
administration of the articles, supplies 
and services available from industrial 
activities conducted at state correctional 
institutions, and the commissioner of 
administration shall J?Urchase from the 
state correctional institutions those arti
cles, supplies and services needed by 
state departments and agencies, unless 
the commissioner of corrections shall 
certify that the correctional institutions 
cannot provide them at a price within 
five percent of the fair market price for 
comparable level of ciuaiity and within a 
reasonable delivery time. In determining 
the fair market price the commissioner 
of administration shall use competitive 
bidd~ or consider open market bid 
prices m previous years for similar prod
ucts and services, plus inflationary in
creases. 

The commissioner of corrections shall 
collect a damage deposit from all staff 
who reside in housing on the grounds of 
the Thistledew Corrections Camp at 
Togo, Minnesota and deposit the moneys 
in a savings account in a bank at inter
est. Withdrawals therefrom may be made 
to defray the cost of any damage to the 
residen~ caused by the tenant or to 
return the deposit to the tenant with 
accrued interest if the residence be va
cated without damage. The commission
er shall keep accurate records in the 
name of each tenant so that the interest 
may be credited to the proper account. 

The commissioner of corrections shall 
study and determine the most appropri• 
ate location for women committed to the 
Minnesota Correctional Institution for 
Women. Such report shall be submitted br November 15, 1979, to the chairmen 
o the senate finance committee and 
house appropriations committee. 

1981 
$ 

1437 
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Subd. 6. 1979 employee compensation 
plan .............................. . 

This appropriation shall be added to the 
subdivisions in this section in the fol
lowing amounts: 

1980 1981 
For subdivision 2. $. . .. .. $ ..... . 

For subdivision 3. 

For subdivision 4. 
For subdivision 5. 

Sec. 5. SENTENCING GUIDELINES 
COMMISSION 

Subdivision 1. Salaries, Supplies and 
Expense ......................... .. 

The sentencing guidelines commission 
shall cease operations by July 1, 1983. 

Subd. 2. 1979 employee compensation 
plan .............................. . 

Sec. 6. CORRECTIONS OMBUDS
MAN 

194,800 

Subdivision 1. Salaries, Supplies and 
Expense . . . . . . . . . . . . . . . . . . . . . . . . . . . 223,800 

Subd. 2. 1979 employee compensation 
plan ............................. . 

Sec. 7. COMMISSIONER OF 
HEALTH 

[47TH DAY 

1981 
$ 

194,800 

223,800 

Subdivision 1. Total Department Appro-
priation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,921,900 23,696,800 

Total Department 

Approved Complement-319 

The amounts that may be expended 
from this appropriation for each program 
and the approved complement for each 
are as follows: 

Preventive and Personal Health Services 

Approved Complement-180.8 

$ 8,179,200 $ 7,971,200 

Any unexpended balance remaining in 
the first year for wells, soil and chemical 
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analysis, shall not cancel, but shall be 
available for the second year. 

Notwithstanding any hlw to the contrary, 
the fee the department of health charges 
for medical laboratory services shall in
crease to $3, effective July 1, 1979. 

Health Systems Quality Assurance 

Approved Complement-63. 7 

$ 2,782,700 $ 2,771,400 

Of this appropriation $278,000 for fiscal 
year 1980 and $278,000 for fiscal year 
1981 are appropriated from the trunk 
highway fund for emergency medical 
services activities. 

Notwithstanding any law to the con
trary, the commissioner of health shaJI 
make grants to agencies which are pub
licly owned or nonproprietary operated 
by charitable organizations, for the pur
pose of converting hospitals having fewer 
than 40 beds to nursing homes. Such 
grants shall be only for those hospitals 
which convert 100 percent of their beds 
to nursing home beds. The grant shall 
be for up to 50 percent of the remodeling 
costs, not exceeding $150,000 per facility. 
$1,000,000 per year is appropriated for 
this purpose in the health systems quali
ty assurance program. If any facility 
which receives a grant under this pro
vision is sold, the sellor shall return a 
portion of the grant amount to the state. 
The sellor shall retain 10 percent of the 
grant amount for each year of operation 
under his continuous ownership. The 
state shall be entitled at the time of 
the saJe to the remaining amount plus in
terest. 

Notwithstanding any law to the con
trary, the commissioner of health shall 
publish in each local newspaper a list
ing of serious correction orders in long 
term care facilities. Such correction or
ders shall be those which affect patient 
care and facility sanitation. Such publi
cation shall begin on July 1, 1979. 

1980 

1439 

1981 
$ 
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Notwithstanding the provisions of Minne
sota Statutes, Section 144A.10, Subdivi
sion 2, the commissioner of health shall 
biennially inspect each nursing home to 
assure compliance with sections 144A.0l 
to 144A.17 and the rules promulgated 
thereunder. Where the annual inspection 
made for the federal government indi
cates noncompliance with state standards, 
the commissioner of health shall order a 
state inspection. In cases where substan
tial complaints are received which impact 
on patient care, inspections shall be made 
more frequently as determined by the 
commissioner of health. 

Health Support Services 

Approved Complement-74.5 

$11,960,000 $12,954,200 

As counties begin participating in the 
community health services act, the com
plement of the department shall be re
duced by the number of positions trans
ferred to the counties entering the act. 

For the purposes of the community 
health services act, the commissioner of 
finance may authorize the transfer of 
money to the community health services 
activity from the other programs in this 
section. 

If the appropriation for community 
health services or services to children 
with handicaps is insufficient for either 
year, the appropriation for the other 
year shall be available by direction of 
the governor after consulting with the 
legislative advisory commission. 

Notwithstanding any law to the con
trary, the formula_for community health 
services act shall be increased by seven 
percent each year of the 1979-1981 bi
ennium. 

Subd. 2. 1979 employee compensstion 
plan,. ............................. . 

This appropriation shall be added to the 
programs in this section in the following 
amounts: 

1980 

[47TH DAY 

1981 
$ 
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For preventive and personal health 
services ......................... . 

For health systems quality assurance .. . 

Of this appropriation, $ . . . . • . for fiscal 
year 1980 and $. . . . . . for fiscal year 
1981 are appropriated from the trunk 
highway fund for emergency medical ser
vices activities. 

For health support services ......... . 

Sec. 8. HEALTH RELATED 
BOARDS 

Subdivision 1. Board of Chiropractic 
Examiners ........................ . 

Subd. 2. Board of Dentistry ........ . 

Subd. 3. Board of Medical Examiners. 
Subd. 4. Board of Nursing ......... . 

Subd. 5. Board of Examiners for Nurs-
ing Home Administrators ............ . 

Notwithstanding the provision of sec
tion 144A.04, subdivision 5, a nonp,ro
prietary retirement home having less than 
15 licensed nursing home beds may share 
the services of a licensed administrator 
with a nonproprietary nursing home hav
ing less than 150 licensed nursing home 
beds which is located within 25 miles of 
the retirement home. 

Subd. 6. Board of Optometry ....... . 

Subd. 7. Board of Pharmacy ....... . 

Subd. 8. Board of Podiatry ......... . 

Subd. 9. Board of Psychology ....... . 

Subd. 10. Board of Veterinary Medi-
cine .............................. . 

Subd. 11. The commissioner of finance 
shall not permit the allotment, encum
brance, or expenditure of any money ap
propriated in this section in excess of 
the anticipated biennial revenues. 

Subd. 12. 1979 employee compensation 
plan ................ • .. • ...... · ... 

38,700 

195,800 

299,100 

556,200 

64,200 

35,600 

224,400 

5,400 

49,000 

21,800 

1981 
$ 
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38,700 

199,000 

299,100 

556,200 

64,200 

35,600 

224,400 

5,400 

51,100 

21,800 
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1980 
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This apJ?ropriation shaU be added to t.he 
subdivmons in this section in the follow
ing amounts: 

For subdivision 1. 

For subdivision 2. 

For subdivision 3. 

For subdivision 4. 

For subdivision 5. 

For subdivision 6. 

For subdivision 7. 

For subdivision 8. 

For subdivision 9. 

1980 

$ ...... 

1981 

$ ..... . 

Sec. 9. CONTINGENT FOR STATE 
INSTITUTIONS ................. .. 

This appropriation shall be used for 
emergency purposes and for the purchase 
of food, clothing, drugs, utilities, and 
fuel for any of the institutions for which 
an appropriation is made in this act. 
No expenditure shall be made from this 
appropriation without the direction of 
the governor after consultation with the 
legislative advisory commission. 

Any unexpended balance remaining in 
the first year shall not cancel but shall 
be available for the second year of the 
biennium. 

The allowance for food may be adjusted 
annually according to the United States 
department of labor, bureau of labor 
statistics publication wholesale price 
index, upon the approval of the governor. 
Adjustments shall be based on the June, 
1979, wholesale food price index, but the 
adjustment shall be prorated if the 
wholesale food price index adjustment 
would require money in excess of this 
appropriation. 

600,000 

Sec. 10. CONTINGENT FOR HIGH 
SECURITY FACILITY . . . . . . . . . . . . 6,000,000 

[47TH DAY 

1981 
$ 
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1980 
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No expenditure shall be made from this 
appropriation without the direction of 
the governor after consultation with the 
legislative advisory commission. 

Any unexpended balance remaining in 
the first year shall not cancel but shall 
be available for the second year. 

$ 

1443 

1981 

Sec. 11. [RECEIPTS.] All funds, sums of money, or other re
sources provided or to be received as shown in the biennial budget 
document or in working papers of the two appropriations commit
tees, including all receipts, collections, legislative allocations, trans
fers, and other income and receipts properly belonging to and to 
be used for financing activities, programs, and other projects other 
than the institutions now or hereafter under the supervision and 
jurisdiction of the commissioner of public welfare not otherwise 
specifically designated as income or credits to other state depart
ment.s or funds by law, shall be credited to and become a part of the 
appropriations provided for in section 2, subdivisions 2, 3, and 4. 
Any such receipts in excess of those shown in the biennial budget 
shall not be available without the written approval of the governor 
who shall consult with the legislative advisory commission. 

Sec. 12. [PROVISIONS.] Money appropriated under this act 
for the purchase of provisions within the item "current expense" 
shall be used solely for that purpose. The amounts appropriated 
for provisions are shown on the worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on 
file in the offices of the commissioner of finance. Any money so 
provided and not used for purchase of provisions shall be cancelled 
into the fund from which appropriated, except .that money so pro
vided and not used for the purchase of provisions because of pop
ulation decreases may be transferred and used for the purchase of 
medical and hospital supplies after consultation with the legislative 
advisory commission. 

Sec. 13. [TRANSFERS.] Subdivision 1. The commissioner of 
public welfare, the commissioner of corrections, the commissioner 
of economic security and the commissioner of health shall not 
transfer any money to or from personnel services, or claims and 
grants, as shown on the official worksheets of the conferees of the 
senate and house of representatives, a true copy of which is on 
file in the office of the commissioner of finance, except for those 
transfers that have the written approval of the governor, who shall 
consult with the legislative advisory commission. 

Subd. 2. The commissioner of public welfare and the commis
sioner of health by direction of the governor after consulting with 
the legislative advisory commission may transfer unobligated ap
propriation balances and positions among all subdivisions. 

Subd. 3. The commissioner of corrections may transfer appropri
ations and authorized positions among all subdivisions in the best 
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interest of the security and rehabilitation programs and for more 
efficient utilization of personnel and facilities. Transfers shall be 
made with the written approval of the governor after consulting 
with the legislative advisory commission. 

Sec. .14. [APPROVED COMPLEMENT.] The approved com
plements indicated in this act are fulltime equivalent positions and 
apply only to positions paid for with money appropriated by this 
act. 

Additioillll employees over the number of the approved comple
ment may be employed on the basis of public necessity or emer
gency with the written approval of the governor, but the governor 
shall not approve the additional personnel until he has consulted 
with the legislative advisory crommissinn. Any request for increases 
in the approved complement shall be forwarded to the appropriate 
committees on finance of the legislature not less than 30 days prior 
to the legislative advisory commission meeting. 

Sec. 15. [STAFF HOUSING.] The commissioner of corrections 
shall reduce staff housing as soon as possible. 

Sec. 16. [FISCAL NOTES.] Notwithstanding any other law 
to the contrary, the departments of health, public welfare, 
economic security, corrections and the health related boards shall 
not put into effect any rule, regulation, or standard, which has a 
fiscal impact in excess of $100,000 annually without first providing 
the house appropriations and the senate finance committees with 
fiscal notes. 

Sec. 17, Minnesota Statutes 1978, Section 145,925, Subdivision 
3, is amended to read: 

Subd. 3. No funds provided by grants made pursuant to this 
section shall be used to support any family planning services for 
any unemancipated minor in any elementary or secondary school 
building. Funds shall not be denied pursuant to this subdivision 
to applicants that provide to minors, only counseling services in a 
building adjacent to an elementary or secondary school building 
where no regularly used indoor access exists between the two 
buildings. 

Sec. 18. Minnesota Statutes 1978, Section 254A.031, is amended 
to read: 

254A.031 [NATIVE AMERICAN PROGRAMS.] Subdivision 
1. The commissioner shall enter into one or more purchase of 
service agreements to provide programs for native Americans. The 
agreements shall provide for residential and aftercare treatment 
programs, programs relating to prevention, education, and com
munity awareness, and training programs. All programs shall be 
designed to meet the needs identified by the native American 
community, and appropriate recognition shall be given to the cul
tural and social needs of native Americans. The commissioner 
shall enter into the agreements after consultation with the special 
assistant for native American programs of the alcohol and drug 
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abuse section of the department of public welfare, and all agree
ments shall be reviewed pursuant to section 254A.03. 

Subd. 2. A county that does not have located within it a special 
facility for providing treatment for the chemical dependency prob
lems of American Indians shall pay to such a facility located out
side of the county the cost of providing that treatment to 
American Indians who are residents of that county. 

Sec. 19. Minnesota Statutes 1978, Section 256B.44, Subdivision 
2, is repealed. 

Sec. 20. The appropriation for the employment and training 
program in the department of economic security, section 3, shall 
be available immediately." 

Amend the title by striking it and inserting: 

"A bill for an act relating to the organization and operation 
of state government; appropriating money for welfare, corrections, 
health, and other purposes with certain conditions; providing 
appropriations for the departments of public welfare, economic 
security, corrections, corrections ombudsman, health, health re
lated boards; amending Minnesota Statutes 1978

1
_ Sections 145.-

925, Subdivision 3; and 254A.031; and repeating Minnesota 
Statutes 1978, Section 256B.44, Subdivision 2." 

The motion prevailed. So the amendment was adopted. 

Mr. Perpich moved to amend H. F. No. 1518, as amended by 
the Senate, adopted May 3, 1979, as follows: 

(The text of the amended House File is identical to S. F. No. 
1511.) 

Page 20, line 23, after "40" insert "acute care" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1518 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Coleman 
Davies 
Dieterich 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 
Olson 
Penny 
Perpich 

Peterson 
Pillsbury 
Purfeerst 
Henneke 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 
Staples 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Mr. Rued voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

. Mr. Coleman moved that H. F. No. 1519 be withdrawn from the 
Committee on Rules and Administration and laid on the table. The 
motion prevailed. 

Mr. Coleman moved that S. F. No. 1505 be stricken from General 
Orders and laid on the table. The motion prevailed. 

Mr. Coleman moved that S. F. No. 1511 be stricken from Gen
eral Orders and laid on the table. The motion prevailed. 

Pursuant to Rule 10, Mr. Coleman, Chairman of the Subcom
mittee on Bill Scheduling, designated the General Orders Calendar 
a,Special Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S. F. No. 888: A bill for an act relating to tuberculosis; closing 
the Glen Lake State Sanitorium; requiring the treatment of tuber
culosis; allocating costs of tuberculosis treatment for persons in the 
weHare system; amending Minnesota Statutes 1978, Sections 
144.422, Subdivisions 6 and 9; 144.424, Subdivisions 8 and 11; 
144.425; 197.01; 251.043, Subdivision 1; 251.053; and 256.01, Sub
division 2; repealing Minnesota Statutes 1978, Sections 246.014, 
Subdivision 8; 251.01; 251.011, Subdivisions 2 and 5; 251.02; 
251.03; and 251.11. 

Mr. Kirchner moved to amend S. F. No. 888 as follows: 

Page 7, line 23, after the period, strike the old language and 
delete the new language 

Page 7, lines 24 to 33, strike the old language and delete the new 
language 

Page 8, lines 1 to 11, strike the old language, delete the new 
language and insert "If the employee dies from the effects of the 
disease of tuberculosis and if the tuberculosis was the primary in
fection and the authentic cause of death, the workers' compensa
tion division shall order payment to dependents as provided for 
under the general provisions of the workers' compensation law." 

The motion prevailed. So the amendment was adopted. 
Mr. Kirchner then moved to amend S. F. No. 888 as follows: 

Page 6, after line 26, insert: 

"Sec. 7. Minnesota Statutes 1978, Section 246.014, is amended 
to read: 

246.014 [SERVICES.] The measure of services established and 
prescribed by section 246.012, are: 

(1) There shall be served in state hospitals a single standard 
of food for patients and employees alike, which is nutritious and 
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pa)a.table together with special diets as prescribed by the medical 
staff thereof. There shall be a chief dietitian in the depllrtment 
of public welfare and at least one dietitian at each stat.e hoepit.al. 
There shall be adequate staff and equipment for inoc-mg, prep
aration, distribution and serving of food. 

(2) There shall be a staff of persons, professional and lay. 
sufficient in number, trained in the diagnosis, care and treatment 
of the mentally ill physics! illness, and including teligious and 
spiritual counsel through qualified chaplains ( who shall be in 
the unclassified service) adequate to take advantage of and put 
into practice modem methods of psychiatry, medicines and related 
field. 

( 3) There shall be a staff and facilities to provide occupational 
and recreational therapy, entert.ainment and other creative activi
ties as are consistent with modem methods of treatment and well 
being. 

( 4) There shall be in each state hospital for the care .and treat
ment of the mentally ill faoilities for the segregation and treatment 
of patients who have communicable disease. 

( 5) The commissioner of public welfare shall provide modem 
and adequate psychiatric social case work service. 

( 6) The commissioner of public welfare shall make every effort 
to improve the accommodations for patients so that the same shall 
be comfortable and attractive with adequate furnishings, clothing, 
and supplies. 

( 7) The commissioner of public welfare shall establish training 
programs for the training of personnel and may require the par
ticipation of personnel in such programs. Within the limits of the 
appropriations available he may establish professional training 
programs in the forms of educational stipends for positions for 
which there is a scarcity of applicants. 

{St ~ shall he a Sl!jl8l'8te ilespital f&P the Eliegassie, eue 8IKl 
tF:atmeRt al the mentally ill wh& haYe tullePeulssis whieh shall 
eonfsnn t& the standards eotselisheEI lei' the Eliegaosis, 881'8 11114 
tl-eatment of physieal EliseMe, PeneliBg eeBStFeetion ef 8lleh oepa
i'!lte hespitsl, Ofle ef the pl.'88ent eta.te hoepitals1 '91' ee mueh thereof 
as may &o Reeesl!IH'y, shall ee set apart f&P tB<? :fiagnoois, eHe &REI 
ffelttmeBt ef the mentally ill wile haYe tulle,eulesis ane shall lie 
stsffeEI anEI ~ te meet the aeeepted rellQH'ements ef modem 
meElieiRe fef' the eare ane tfeatment ef pel!IORS afflieteEI with 
taberealesis. 

-f1»(8) The standards herein established shall be adapted and 
applied to the diagnosis, care and treatment of inebriate persons 
and mentally deficient persons who come within those terms as 
defined in the laws relating to the hospitalization and commitment 
of such persons, and of persons who are psychopathic personalities 
within the definition thereof in Minnesota Statutes 1945, Section 
526.09. 
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~ (9) The commissioner of public welfare shall establish a 
program of detection, diagnosis and treatment of mentally or 
nervously ill persons and persons described in paragraph ( 9), and 
within the limits of appropriations may establish clinics and staff 
the same with persons specially trained in psychiatry and related 
fields. 
#» (10) The commissioner of personnel and the personnel board 

may reclassify emc.~ees of the mental institutions from time to 
time, and assign c ifications to such salary brackets as will ade
quately compensate personnel and reasonably assure a continuity of 
adequate staff. 
~ (11) In addition to the chaplaincy services, provided in 

(2), the commissioner of public welfare shall open said institutions 
to ministers of the Gospel to the end that religious and spiritual 
counsel and services are made available to the patients therein, 
and shall cooperate with all ministers of the Gospel in making said 
patients available for religious and spiritual counsel, and shall 
provide such ministers of the Gospel with meals and accommoda
tions. 

#3}- (12) Within the limits of the appropriations therefor, the 
commissioner of public welfare shall establish and/rovide facilities 
and equipment for research and study in the fiel of modem hos
pital management, the causes of mental and related illness and 
the treatment, diagnosis and care of the mentally ill and funds 
provided therefor may be used to make available services, abilities 
and advice of leaders in these and related field, and may provide 
them with meals and accommodations and compensate them for 
traveling expenses and services." 

Page 13, strike clause 16 
Renumber the sections in sequence 

Amend the title as follows: 
Page 1, line 8, after "197.01;" insert "246.014;" 
The motion prevailed. So the amendment was adopted. 

S. F. No. 888: A bill for an act relating to tuberculosis; 
closing the Glen Lake State Sanitorium; requiring the treatment 
of tuberculosis; allocating costs of tuberculosis treatment for per
sons in the welfare system; amending Minnesota Statutes 1978, 
Sections 144.422, Subdivisions 6 and 9; 144.424, Subdivisions 8 
and 11; 144.425; 197.01; 246.014; 251.043, Subdivision l; 251.053; 
and 256.01, Subdivision 2; repealing Minnesota Statutes 1978, 
Sections 246.014, Subdivision 8; 251.01; 251.011, Subdivisions 2 
and 5; 251.02; 251.03; and 251.11. 

S. F. No. 888 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gundenon Lessard Perpich 
Bang Hughes Luther Peterson 
Benedict Humphrey McCutcheon Pillsbury 
Bernhagen Johnson Menning Purfeerst 
Brataas Keefe, J. Merriam Renneke 
Chenoweth Keefe, S. Moe Schaaf 
Davies Kirchner Nelson Schmitz 
Dieterich Kleinbaum Nichols Setzepfandt 
Dunn Knaak Ogdahl Sieloff 
Engler Knoll Olhoft Sikorski 
Frederick Knutson Olson Billers 
Gearty Laufenburger Penny Solon 
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Spear 
Stsple1 
Stokowski 
Strand 
Stumpf 
Tennenen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
SPECIAL ORDER 

S. F. No. 134: A bill for an act relating to public welfare; pro
viding pre-trial proceedings and hearings to determine paternity 
of illegitimate children; revising Minnesota Statutes to conform 
with the uniform parentage act; amending Minnesota Statutes 
1978, Sections 62A.041; 62C.14, Subdivision 5a; 64A.22, Sub
division 1; 144.215, Subdivision 3; 257.025; 257.175; 257.28; 
257.33; 259.24, Subdivisions 1 and 2; 259.25, Subdivision 1; 259.26, 
Subdivision 1; 259.29, Subdivision 1; and 260.231, Subdivision 3; 
repealing Minnesota Statutes 1978, Sections 257,251; 257.252; 
257.253; 257.254; 257.255; 257.256; 257.257; 257.258; 257,259; 
257.261; 257.262; 257.263; 257.264; 257.27; 257.29; 257.30; 257.-
31; and 517.19. 

Mr. Davies moved to amend S. F. No. 134 as follows: 
Page 9, line 17, delete "Subdivision 1." 

Page 9, lines 24 to 33, and page 10, lines 1 to 6, delete sub
divisions 2 and 3 

The motion prevailed, So the amendment was adopted. 

S. F. No. 134 was read the third time, as amended, and placed 
on its final passage, 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 37 and nays 13, as 
follows: 

Those who voted in the affirmative were: 
Benedict Johnson Merriam Schmitz Strand 
Chenoweth Keefe,J. Moe Setzepfandt Stumpf 
Davies Keefe, S. Nelson Sikorski Tennessen Dieterich Kleinbaum Olson Billers Vega 
Gearty Laufenburger Penny Solon Wegener 
Gunderson LeS1Rrd Perpich Spear 
Hanson Luther Peterson Sts~les Humphrey McCutcheon Schaaf Sto owski 

Those who voted in the negative were: 

Ashbach Engler Menning Rued Ulland, J. Bernhagen Knaak Olhoft Sieloff Willet 
Brataas Knutson Renneke 
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So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H. F. No. 564: A bill for an act relating to financial institutions; 
providing a new interest index for conventional home loans; regu
lating mortgage assumptions; regulating private mortgage insur
ance; regulating various interest rates; amending Minnesota 
Statutes 1978, Section 47.20, Subdivisions 2, 3, 4, 6, 7, and 13, 
and by adding a subdivision. 

Mr. Sikorski moved that the amendment made to H. F. No. 
564 by the Committee on Rules and Administration in the report 
adopted April 30, 1979, pursuant to Rule 49, be stricken. The 
motion prevailed. So the amendment was stricken . 

. H. F. No. 564 was read the third time and placed on its final 
passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 48 and nays 4, as 

follows: 

Those who voted in the affinnative were: 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chenoweth 
Davies 
Dunn 
Engler 
Frederick 

Gearty 
Gunderson 
Hughes 
Humphrey 
Keefe, S. 
Kirchner 
Kleinbaum 
Knaak 
Knoll 
Knutson 

Laufenl>urger 
Lessard 
Luther 
McCutcheon 
Merriam 
Moe 
Nelson 
Ogdehl 
Olhoft 
Olson 

Penny 
Pillsbury 
Purfeerst 
Renneke 
Rued 
Schaaf 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Staples 
Stokowski 
Strand 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

Messrs. Johnson, Perpich, Spear and Stumpf voted in the nega
tive. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 1072: A bill for an act relating to motor vehicles; 
establishing gross weight limitations on certain highways for cer
tain vehicles and combinations of vehicles; providing an excep
tion; providing for the enforcement of weight limitations and pro
viding penalties; authorizing the employment of certain personnel 
in the unclassified service to enforce certain motor vehicle and 
traffic Jaws, and prescribing the conditions of employment; 
amending Minnesota Statutes 1978, Sections 168.013, Subdivision 
3; 169.03, Subdivision 6; 169.83, Subdivision 2; 169.832, Sub
division 2, and by adding a subdivision; 169.85; and 299D.06. 

Mr. Willet moved to amend S. F. No. 1072 as follows: 

Page 4, after line 32, insert: 
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"Sec. 3. Minnesota Statutes 1978, Section 169.80, is amended 
by adding a subdivision to read: 

Subd. 4. [WEIGHT LIMIT ON TIRES OR WHEE•$] 
E:ccept when operating under a special permit issued pu1'llla1lt 
to section 169.86, no person shall operate a motor vehicle upon 
any street or highway with a gr08$ weight on any tire in e:cce,a of 
the manufacturer's ma:cimum load rating for the tire or with a 
gross weight on any wheel in e:cceSB of the manufacturer's man~ 
mum load specifications for the wheel." 

Renumber the sections in sequence 
Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "pl'Oviding maxiJmun 
limits for weight carried on any motor vehicle tire or wheel;" 

Page 1, line 12, after "6;" insert "169.80, by adding a sub-
division;" 

The motion prevailed. So the amendment was adopted. 

Mr. Laufenburger moved to amend S. F. No. 1072 as follows: 

Page 12, line 15, after the comma, insert "medical benefits 
coverage," 

The motion prevailed. So the amendment was adopt.ad. 

S. F. No. 1072 was then progressed. 

SPECIAL ORDER 

S. F. No. 1295: A bill for an act relating to contracts; making 
certain contracts unenforceable unless in writing. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 4 7 and nays 1, as 
follows: 

Those who vot.ed in the affirmative were: 

Anderson Hughes Luther Peterson Stumpf 
Ashbach Humphrey Menning Pillsbury Tennessen 
Bernhagen Johnson Merriam Purfeerst Ueland,A. 
Chenoweth Keefe,S. Moe Renneke Ulland,J. 
Davies Kirchner Nelson Rued Vega 
Dieterich Kleinbaum Ogdahl Schaaf Wegener 
Dunn Knaak Olhoft Sikorski Willet 
Engler Knutson Olson Sillers 
Frederick Laufenburger Penny Spear 
Gunderson Lessard Perpich Stokowski 

Mr. Gearty voted in the negative. 

So the bill passed and its title was agreed to, 
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SPECIAL ORDER 

S. F. No. 1157: A bill for an ad relating to elections; autho
rizing corporations to establish political funds under certain condi
tions; exempting certain political funds from prohibitions against 
corporate political contributions; limiting solicitations by political 
funds established by corporations;' requiring certain approval for 
transfer of union dues to a union political fund; establishing re
quirements for a negative checkoff; imposing criminal and civil 
penalties; amending Minnesota Statutes 1978, Sections l0A.12, 
by adding a subdivision; l0A.22, Subdivision 7; 210A.34, by adding 
a subdivision; and Chapter lOA, by adding a section. 

Mr. Schaaf moved to amend S. F. No. 1157 as follows: 

Page 2, line 4, before "includes" insert "means a corporation 
domiciled in Minnesota and'' 

Page 2, line 11, delete "doing business in Minnesota" 

Page 2, line 13, delete "or" and insert a comma 

Page 2, line 13, after "members" insert "or shareholders" 

Page 2, line 15, delete "or" and insert a comma 

Page 2, line 15, before the period, insert "or shareholders" 

Page 2, line 19, delete "or" and insert a comma 

Page 2, line 19, after "members" insert "or shareholders" 

Page 2, line 20, delete "the amount" 

Page 2, line 21, delete "paid for those costs" 

Page 2, line 23, before the period, insert "the amount of any 
direct expenses paid by the corporation in connection with solicit
ing and collecting the contributions" 

Page 2, line 24, delete "costs" and insert "expenses" 

Page 3, line 10, delete "or" and insert a comma 

Page 3, line 10, after "members" insert "or shareholders" 

Page 3, line 21, delete "or" and insert a comma 

Page 3, line 21, after "member" insert "or shareholder" 

Page 3,Hne 28, delete "or" and insert a comma 

Page 3, line 29, after "members" insert "or shareholders" 

Page 4, line 4, delete "$50" and insert "$20" 

Page 4, line 31, delete "doing business" and insert "domiciled" 

Amend the title as follows: 

Page 1, delete lines 2 to 9 

Page 1, line 10, delete "for a negative checkoff;" and insert "re
lating to elections; permitting corporations domiciled in Minnesota 
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to authorize solicitation and collection of contn'butiona to a single 
political committee from its employees, members and shareholders; 
exempting corporate expenses in soliciting and collecting the con
tributions from the prohibition on corporate political contribu
tions; setting conditions for the solicitation, collection and e1.pendi
ture of money contributed to a committee authorized bf a corpo
ration; providing annual notice to union membera of thm right to 
prohibit transfer of their union dues to a union political fund;" 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson moved that S. F. No. 1157 be stricken from Special 
Ordera and re-referred to the Committee on Elections. 

Mr. Sieloff moved that S. F. No. 1157 be laid on the table. The 
motion did not prevail. 

The question recurred on the motion of Mr. Johnson. 

Mr. Coleman moved that the Senate do now adjourn until 10:00 
o'clock a.m., Monday, May 7, 1979. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 




