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NINETY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, March 23, 1978 

The Senate met at 9:00 o'clock a.m. and was called to order by 
the President. 

CALL OF THE SENATE 

Mr. Gearty imposed a call of the Senate. The following Senators 
answered to their names: 
Anderson Frederick Luther Schaaf 
Benedict Gearty Moe Schmitz 
Bernhagen Gunderson Nelson Schrom 
Borden Jensen Olhoft Setizepfandit 
Chmielewski Keefe. S. Olson Sieloff 
Coleman Kteinbaum PenDIY Sikorski 
Die'berich Knaak Pet.erson Spear 
Dunn Laufenburger Purfeerst Stokowski 
Engler Lessard Ren-neke Stumpf 

Tennieesen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was inst.cucted to bring in the ab9"l't 
members. \ 

Prayer was offered by the Chaplain, Rabbi Harold Schecter. 

The roll was called, and the following Senators answered to their 
names: 
Anderson Frederick Knutson Olson 
Ashbach Gearby Laufenhurger Penny 
Bang Gunderson Lessard Peterson 
Benedict Hanson Lewis Purfeerst 
Bernhagen Hughes Luther Renneke 
Borden Humphrey McCureheon Schaaf 
Brataas Jensen MeDIIlin,g Schm.itz 
Chenoweth J ohneon Merriam Schrom 
Chmielewski Keefe. J. Moe Setzepfandt 
CoLeman Keefe, S. Neloon Sieloff 
Dieterich Kleinbaum Nichols Sikoraki 
Dw,n Knaak Ogdahl Billers 
Engler Knoll Olhoft Solon 

The President declared a quorum present. 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Wi1Iet 

The reading of the Journal was dispensed with and the Joumal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Benedict was excused from the Session of today from 12:00 
n'clock noon to 3:00 o'clock p.m. 
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Pursuant to Rule 21, Mr. McCutcheon moved that the follow­
ing members be excused for a Conference Committee on H. F. 
No. 1191: 

Messrs. Hanson, Frederick, McCutcheon, Stokowski. The mo­
tion prevailed. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

March 21, 1978 
The Honorable Edward J. Gearty 
President of the Senate 

Dear Sir: 

I have the honor to inform you that I have received, approved, 
signed, and deposited in the Office of the Secretary of State, Sen­
ate File No. 2236. 

Sincerely, 
Rudy Perpich, Governor 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 21, 1978 

I have the honor to inform you that the following enrolled Act 
of the 1978 Session of the State Legislature has been received 
from the Office of the Governor and is deposited in the Office 
of the Secretary of State for preservation, pursuant to the State 
Constitution, Article IV, Section 23: 

S. F. H. F. Session Laws Date Approved 
No. No. Chapter No. 1978 

2236 508 March 21 

Sincerely, 

Date Filed 
1978 

March21 

Joan Anderson Growe, 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 338. 

H. F. No. 338: A bill for an act relating to commerce; pro­
viding an exclusive remedy for products liability actions; provid­
ing a statute of limitations; providing certain defenses; provid­
ing for the reporting of claims to the commissioner of insurance. 
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And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Berkelman, Heinitz and Sieben, H., have been appointed as 
such committee on the part of the House. 

House File No. 338 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1978 

Mr. Tennessen moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 338, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 649. 

H.F. No. 649: A bill for an act relating to intoxicating liquor; 
authorizing certain counties to issue off-sale liquor licenses in 

· unorganized areas of the county; amending Minnesota Statutes 
1976, Section 340.11, by adding a subdivision. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Fugina, Jaros and Pleasant have been appointed as such com­
mittee on the part of the House. 

House File No. 649 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1978 

Mr. Solon moved that the Senate accede to the request of the 
House for a Conference Committee on H. F. No. 649, and that 
a Conference Committee of 3 members be appointed by the Sub­
committee on Committees on the part of the Senate, to act with 
a like Conference Committee appointed on the part of the House. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 1119 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 1119: A bill for an act relating to Ramsey county; 
providing for additional membership on its civil service commission; 
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further :prescribing and clarifying the duties of the commission; 
eliminatmg per diem payments for library board members; amend­
ing Laws 1974, Chapter 435, Section 3.02; repealing Laws 1974, 
Chapter 435, Se&ion 1.0208. 

House File No. 1119 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

'l'ransmitted March 22, 1978 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1119 

A bill for an act relating to Ramsey county; providing for addi­
tional membership on its civil service commission; further pre­
scribing and clarifying the duties of the commission; eliminating 
per diem payments for library board members; amending Laws 
1974, Chapter 435, Section 3.02; repealing Laws 1974, Chapter 435, 
Section 1.0208. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 20, 1978 

We, the undersigned conferees for H .. F. No. 1119, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 

That the House concur with the Senate amendments and that H. 
F. No. 1119 be further amended as follows: 

Page 10, after line 26, insert: 

" (14) The executive secretary or the principal administrative 
officer of the county and seven principal assistants, appointed and 
terminated by the executive secretary or the principal administra­
tive officer, except that until January 1, 1980 such appointments 
and terms shall be submitted to the Ramsey county government 
study commission. Such consideration shall be advisory only." 

Page 17, after line 10, insert: 

"Sec. 2. Notwithstanding the provisions of Minnesota Statutes, 
Section 375A.13 or any other law to the contrary, the Ramsey 
county government study commission established pursuant to 
Minnesota Statutes, Section 375A.13 and dissolved in December, 
1977, shall be reestablished in the manner provided by law for the 
establishment of county government study commissions and shall 
remain in existence until January 1, 1980. The sole purpose of the 
commission shall be that as provided in Laws 1974, Chapter 435, 
Section 3.02, Subdivision 6." 

Renumber the remaining sections 

We request adoption of this report and repassage of the bill 
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House Conferees: (Signed) Ann Wynia, Steven G. Novak, Randy 
C. Kelly. 

Senate Conferees: (Signed) Neil Dieterich, Peter P. Stumpf, 
Delores Knaak. 

Mr. Dieterich moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1119 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1119: A bill for an act relating to Ramsey county; 
providing for additional membership on its civil service commission; 
further prescribing and clarifying the duties of the commission; 
eliminating per diem payments for library board members; amend­
ing Laws 197 4, Chapter 435, Section 3.02; repealing Laws 197 4, 
Chapter 435, Section 1.0208. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 40 and nays 7, as fol­
lows: 

Those who voted in the affirmative were: 

Anderson Gunderson Laufenhurger Schaaf 
Ashbach Hughes Luther Schmitz 
Benedict Jensen Moe Setzepfandt 
Bernhagen Johnson Nelson Sieloff 
Dieterich Keefe, J. Ogdahl Sikorski 
Dulllll Keefel,S. Olson Sillers 
Engler Klein aum Penny Solon 
Gearty Knaak Peterson Spear 

Those who voted in the negative were: 
Chmielewski Purfeerst 
Olhoft Renneke 

Schrom Wegener 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 

Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1786 and repassed said bill in accordance with the. 
report of the Committee, so adopted. 

H. F. No. 1786: A bill for an act relating to children; requiring 
a welfare agency receiving a report of a maltreated minor to notify 
the local police department or county sheriff; amending Minne­
sota Statutes 1976, Section 626.556, Subdivisions 1, 3, 4, 6, 7, 8 and 
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9; and Minnesota Statutes, 1977 Supplement, Section 626.556, 
Subdivisions 2 and 11. 

House File No. 1786 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1786 

A bill for an act relating to children; requiring a welfare agency 
receiving a report of a maltreated minor to notify the local police 
department or county sheriff; amending Minnesota Statutes 1976, 
Section 626.556, Subdivisions 1, 3, 4, 6, 7, 8 and 9; and Minnesota 
Statutes, 1977 Supplement, Section 626.556, Subdivisions 2 and 11. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of ths Senate 

March 20, 1978 

We, the undersigned conferees for H. F. No. 1786, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 

That the House concur with the Senate amendments and that 
H. F. No. 1786 be further amended as follows: 

Page 2, line 13, after the period, insert: "Sexual abuse also 
includes any act which involves a minor which constitutes a viola,. 
tion of section 609.32." 

Page 6, line 31, delete "are" and insert "is" 

Page 6, line 32, strike "all" and before "records" insert "each 
agency unable to substantiate the report shall destroy its " 

Page 7, line 1, strike "shall be destroyed immediately" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Shirley A. Hokanson, Phyllis L. Kahn, 
John R. Kaley. 

Senate Conferees: (Signed) Emily Anne Staples, Hubert H. 
Humphrey III, Douglas H. Sillers. 

Mrs. Staples moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1786 be now adopted, 
and that the bill be repassed as amended by the ·Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1786: A bill for an act relating to children; requiring 
a welfare agency receiving a report of a maltreated minor to notify 
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the local police department or county sheriff; amending Minnesota 
Statutes 1976, Section 626.556, Subdivisions 1, 3, 4, 6, 7, 8 and 
9; and Minnesota Statutes, 1977 Supplement, Section 626.556, 
Subdivisions 2 and 11. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 51 and nays O, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Luther Schmitz 
Asihbach Hughes Moe Schrom 
Benedict Jen-sen Nelson Setzepfandt 
Bernhagen Johnson Ogdahl Si'eloff 
Borden Keefe, J. Olhoft Sikorski 
Brataas Keefe, S. Olson SiUers 
Chmielewski Kleinbaum Penny Solon 
Dieterich Knaak Peterson Spear 
Dunn Laufenburger Purfeerst Staples 
Engler Lessard Henneke Stokowski 
Gearty Lewis Schaaf Strand 

Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1838 and repassed said bill in accordance with the 
report of the committee, so adopted. 

H. F. No. 1838: A bill for an act relating to the St. Cloud metro­
politan transit commission; providing paratransit services authori­
ty; permitting contracts for certain services; amending Laws 1969, 
Chapter 1134, Section 3, Subdivisions 4 and 8, as amended; and 
by adding a subdivision. 

House File No. 1838 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1978 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1838 

A bill for an act relating to the St. Cloud metropolitan transit 
commission; providing paratransit services authority; permitting 
contracts for ~ertain services; amending Laws 1969, Chapter 1134, 
Section 3, Subdivisions 4 and 8, as amended; and by adding a 
subdivision. 
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The Honorable Martin 0. Sabo 
March 20, 1978 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 1838, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments. 

We request adoption of this report and re passage of the bill. 

House Conferees: (Signed) James C. Pehler, Bernard J. Brink­
man, Joseph T. Niehaus 

Senate Conferees: (Signed) Jack I. Kleinbaum, Ed Schrom, 
Robert G. Dunn. 

Mr. Kleinbaum moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1838 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

H. F. No. 1838: A bill for an act relating to the St. Cloud met­
ropolitan transit commission; providing para transit services au­
thority; permitting contracts for certain services; amending 
Laws 1969, Chapter 1134, Section 3, Subdivisions 4 and 8, as 
amended; and by adding a subdivision. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Lewis PurfeeMt Spear 
Bang Hughes Luther Remi..eke Stokowski 
Benedict Jensen Moe Schaaf Strand 
Bernhagen Johnson Nelson Schmitz Stumpf 
Borden Keefe, J. Nichols Schrom Ten-nessen 
Chmielewski Keefe, S. Ogdahl Setzepfandt Ueland, A. 
Dieterich Kleinbaum Olhoft Sieloff Ulland:, J. 
Dunn Knaak Olson Sikorski Vega 
Engler Laufenburger Penny Siners Wegener 
Gearty Lessatid Peterson Solon Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 
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recommendation and report of the Conference Committee on 
House File No. 1915 and repllssed said bill in accordance with the 
report of the Committee, so adopted .. 

ll. F. No. 1915: A bill for an act relating to taxation; providing 
that all orders relating fo valuation of property, for ad valQrem. 
taxes be issued on or before November 15; authorizing the com­
missioner of revenue to provide new income tax tables; defining 
the deduction for. tuition and transportation expense in comput­
ing income tax; providing a seven year CJ1rryforward for filrln 
losses; limiting the deduction for charitable contributions; au­
thorizing the commissioner to require a copy of computations 
used to compute federal income tax ; allowing spouses to file 
combined returns even if one is a nonresident ; requiring em­
ployers to file a withholding application; providing property tax 
relief benefits for persons becoming disabled before June 1; 
defining the acreage eligible for hom.estead exemption for in-· 
heritance tax purposes ; changing gift tax rates and credits for 
certain donees; changing interest rates on certain gift tax 
refunds; altering classification of alcoholic beverages for tax 
purposes; eliminating inheritance tax receipts; repealing the 
deduction for alimony; altering the method of computing met~ 
politan council tax levies; amending Minnesota Statutes 1976, 
Sections 270.12, Subdivision 3; 290.09, Subdivision 22; 290.37, 
Subdivisfon 3; 290.39, Subdivision 2, and by adding a 11ubdivi­
sion; 290.92, by adding a subdivision; 290A.04 Subdivision :I.; 
291.05; 292.07, Subdivisions 3 and 5; 292.125; 340.47, Subdivision 
1; 473.249, Subdivisions 1 and 2; and Minnesota Statutes, 1977 
Supplement, Sections 290.09, Subdivision 29; 290.21, Subdivision 
3; 290A.04, Subdivision 2b; 340.47, Subdivision la; repealing Min­
nesota Statutes 1976, Section 291.13, Subdivision 2; and Minn&.­
sota Statutes, 1977 Supplement, Section 290.09, Subdivision 14, 

House File No. 1915 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House· of Representatives 
Transmitted March 22, 1978 

CONFERENCE COMMITrEE REPORT ON B. F. NO. lt15 · 

A bill for an act relating to taxation; providing tliat all orders 
relating to valuation of property for ad valorem taxes be issued 
on or before November 15; authorizing the commiilsioner of revenue 
to provide new income tax tables; defining the deduction for tui­
tion and transportation expense in computing income tax; . pro­
viding a seven year carryforward for farm losses; limiting the 
deduction for charitable contributions; authorizing the commis­
sioner to require a. copy of computations used to coll)pute fedei:-al 
income tax; allowing spouses to file COD)bined retlµ-ns even if one 
is a nonresident; requiring employers to file a . withholding appli­
cation; . providing property tax relief benefits for persons becommg 
disabled before June l; defining .the acreage eligible for homestead 
exemption for inheritance tax purpose$; changing gift tax rates 
and credits for certain donees; changing. interest rates on certain 
gift tax refunds; altering classification of alcoholic beverages for. 

_.,-/' 
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t.ax purposes; eliminating inheritance t.ax receipts; repealing the 
deduction for alimony; altering the method of computing metro­
politan council t.ax levies; amending Minnesota Statutes 1976, Sec­
tions 270.12, Subdivision 3; 290.09, Subdivision 22; 290.37, Sub­
division 3; 290.39, Subdivision 2, and by adding a subdivision; 
290.92, by adding a subdivision; 290A.04, Subdivisiim 1; 291.05; 
292.07, Subdivisions 3 and 5; 292.125; 340.47, Subdivision 1; 
473.249, Subdivisions 1 and 2; and Minnesota Statutes, 1977 Sup­
plement, Sections 290.09, Subdivision 29; 290.21, Subdivision 3; 
290A.04, Subdivision 2b; 340.47, Subdivision la; repealing Minne­
sota Statutes 1976, Section 291.13, Subdivision 2; and Minnesota 
Statutes, 1977 Supplement, Section 290.09, Subdivision 14. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 21, 1978 

We, the undersigned conferees for H. F. No. 1915, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
1915 be amended as follows: 

Delete page 4, line 3 to page 6, line 4 and insert: 

"Sec. 4. Minnesota Statutes 1976, Chapter 272, is amended by 
adding a section to read: 

[272. 70) [AVAILABILITY OF ASSESSORS' FIELD CARDS.] 
Upon request of the owner of a homestead, the assessor shall fur­
nish the owner with a copy of the field card relating to the most 
recent appraisal of the property. The assessor may charge the 
owner a fee to meet the cost of furnishing the copy of the field 
card." 

Page 11, line 3 delete "before the employer pays" 

Page 11, line 4 delete "wages from which taxes are required to 
be withheld" and insert "on or before the due date of the first 
payment required to be made" 

Page 11, line 5 delete "subdivisions 2a and 3" and insert "sub­
division 6" 

Page 22, line 23 delete "4, 5,'' 

Page 22, line 24 after the period insert "Section 5 is effective for 
taxable years beginning after December 31, 1978." · · 

Page 22, line 25 after the period insert: "Section 9 is effective 
for claims based on property taxes payable in 1976 and subsequent 
o,ears and rent paid in 1975 and subsequent years. A claimant 
·who would qualify for a credit pursuant to the provisions of section 
9 which is greater than that which he has received pursuant to 
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Minnesota Statutes 1976, Section 290A.04, Subdivision 1, may fi,le 
with the department of revenue a claim for an additional refund 
in the amount of the excess. C1aims made pursuant to this provi­
sion shall not be subject to the penalties provided in Minnesota 
Statutes, SecUon 290A.06, if fi,led before December 31, 1978." 

Page 22, line 25 delete "Sections 9 and 10 are" and insert "Sec­
tion 10 is" 

Further amend the title as follows: 

Page 1, line 4 after the semicolon insert "requiring assessors to 
furnish copies of field cards to homeowners;" 

Page 1, line 8 delete "providing a seven year carryforward" 

Page 1, line 9 delete "for farm losses;" 

Page 1, line 32 before "and" insert "and Chapter 272, by adding 
a section;" 

Page 1, line 34 delete "290.09, Subdivision 29;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Robert E. Vanasek, James ~- Casser­
ly, Robert L. Searles 

Senate Conferees: (Signed) A. 0. H. Setzepfandt, Marvin B. Han­
son, John Bernl:tagen • 

Mr. Setzepfandt moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1915 be now adopted, 
and that the bill be repassed as amended by the Conference Com- · 
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1915: A bill for an act relating to taxation;/roviding 
that all orders relating to valuation of property for a valorem 
taxes be issued on or before November 15; requiring assessors to 
furnish copies of field cards to homeowners; authorizing the com­
missioner of revenue to provide new income tax tables; defining the 
deduction for tuition and transportation expense in computing in­
come tax; limiting the deduction for charitable contributions; au­
thorizing the commissioner to require a copy of computations used 
to compute federal income tax; allowin!f spouses to file combined re­
turns even if one is a nonresident; requiring employers to file a with­
holding application; providing property tax relief benefits for per­
sons becomfug disabled before June 1; defining the acreage eligible 
for homestead exemption for inheritance tax purposes; changing gift 
tax rates and credits for certain donees; changing interest rates 
on certain gift tax refunds: altering classification of alcoholic bev­
erages for tax purposes; eliminating inheritance tax receipts; re­
pealing the deduction for alimony; altering the method. of comput­
ing metropolitan council tax levies; amending Minnesota Statutes 
1976, Sections 270.12, Subdivision 3; 290.09, Subdivision 22; 
290.37, Subdivision 3; 290.39, Subdivision 2, and by adding a sub­
division; 290.92, by adding a subdivision; 290A.04, Subdivision 1; 
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291.05; 292;07, Subdivisions 3 and 5; 292.125; 340.47, Subdivision 
1; 473.249, Subdivisions 1 and 2; and Chapter 212, by adding a 
section; and Minnesota Statutes, 1977 Supplement, Sections· 290.-
21, Subdivision·3; 290A:04, Subdivision 2b; 340.47,.Subdivision 1!1; 
iepea]ing Minnesota Statutes 1976,'Section 291.13/Subdivision 2; 
and Minnesota Statutes, 1977 Supplement, Section 290.09, Sub­
division 14. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · 

The roll was called, and there were yeas 54 and nays 0, as 
follows: . •. 

Those who voted in the affirmative were: 

Anderson 
Ashbach 

t::.nci 
Belll>hagen 
Borden 
Brataaa 
Chmielewski 
~au 

Gearty Lessard Purfeerst 
Gunderson Lewis Renneke 
Hul,lbes Luther Schaaf 
Jenaen Moe Schmitz 
Johnson Nelson Schrom 
Keefe, J_. Nichols Setzepfandt 
Kee_fe, S. O,idahl Sieloff 
Klei:nnaum Olhoft Sikorski 
Knaak• Olson Billers 
Knutson Penny Solon 

Engler Laufenbl!rger Peterson Spear 

Staples 
Stokowalri 
Strand 

'l:,tumpf 
Tennessen 
Ueland;A, 
Ulland,J. 

· Vega 
Wegener 
Willet · 

So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to. . . · · 

MESSAGES $OM THE· BOUSt:,..;.CONTINUED 

Mr. Presidimt: 
. I h!lve the honor to announce that. the House has adopted the 
recommendation and report pf the Conference, Committee. on 
House File No •. 2124 and repassed said bill in accordance with the 
report of the Committee; so adopted. 

H •. F. No. 2124: A bill for an act relating to corrections; provid­
ing for the licensing· of correctional facilities; _prohibiting the intro­
duction of contraband or weapons into correctional facilities; pro­
viding penalties; amending Minnesota Statutes 1976, Sections 
241:021, Subdivision 1; 260.185, Subdivision 1; ·641.09; 641.165; 
and 641.18. . . . 

House File No. 2124. is herewith transmitted to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1978 

CONl"EBENCE COMMITTl!E REPORT ON B. F. 1'!0, 2124 

A bill for an act relating to corrections; providing for the licen­
sing of correctional facilities; prohibiting the introduction of con­
traban'.d or weapons into correctional facilities; providing penalties; 
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amending Minnesota Statutes 1976, Sections 241.021, SubdivisiQn 
1; 260.185, Subdivision 1; 641.09; 641.165; and .641.18. .· 

The ltonorable Martin 0. Sabo. 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 20, 1978 

We, the undersigned conferees for H. F. No. 2124; report that 
we have agreed upon the items in dispute and recommend .as 
follows: 

That the Senate recede.from its amendments and that H. F: No. 
2124 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976; Section 241.021, Sub-
division 1, is. amended to read: · 

241;02.1 [LICENSING AND SUPERVISION OF IJ'.llSTITU­
'.I'IONS AND FACILITIES.] Subdivision 1.. [SUPERVISION 
OVER CORRECTIONAL INSTITUTIONS; ADVISORY TASl{ 
FORCE.] (1) The commissioner of corrections shall inspect an4 
license all · correctional facilities throughout the state, whether 
public or private, established and operated for the detention and 
confinement of persons detained or confined therein according to 
law except to the extent· that they are inspected or licensed by 
other state regulating agencies. He shall promulgate , by J'.BD111H7 
1, tf!!1'1-; pursuant to chapter 15, rules establishing minimum stan­
dards for these facilities with. respect to their management, opera­
tion, physical condition, and the security, asfety, healtJi, treatment 
and discipline of persons detained or confined therein. Commenc­
ing September 1, 1980, no individual, corporation, partnership, 
voluntary association or other private· organization· legally respon­
sible for the operation of a correctional faciUty may operate the 

. faciUty unless Ucensed by the commissioner of corrections. The 
commissioner may provide by rule for provisional Ucenses which 
authorize the operation of a correctional facility on a temporary 
basis where the operator is temporarily unable to comply with all 
of the requirements for a Ucense, Notwithstanding the provisions 
of sections 15.0412 and 15.0413, t.l>eee rules setting .standards for 
group homes established ur,4er the direction of the juvenile courts 
shall not take effect until Jtifte ¼a, ·~9'P1. !I'& a!l!!ist. • .m the da•ete,1 
~ ef etianEleras fep jails Ma .leeftll8 the eemmiseieRel' illlall 
pul'SU8Bt ta seetian 15,9691 ~ 6, appaint a ei,timeRS a&­
Wl8l'y task fel'ae ef nine pemans, inemding five pemane wh& ~ 
heeR eleeted te th'> effiee ef eaumy ehel'iff and few pel'Sene W'ft9 
B8¥6 seen eleeted te -tile effice ef ee1mty bear4 ef 99!?Fieciene1111 
September 1, 1979 . The commissioner .shall have acceS,S to the 
buildings, grounds, books, records, staff and to persons detained or 
confined in these facilities. He may require the officers in charge 
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of these facilities to furnish all information and statistics he deems 
necessary, upon forms furnished by him. 

(2) Any state agency which regulates, inspects, or licenses cer­
tain aspects of correctional facilities shall, insofar as is possible, 
ensure that the minimum standards it requires are substantially 
the same as those required by other state agencies which regu)ate, 
inspect, or license the same aspects of similar types of correctional 
facilities, although at different correctional facilities. 

(3) Nothing in this section shall be construed to limit the com­
missioner of corrections' authority to promulgate rules establishing 
standards of eligibility for counties to receive funds under sections 
401.01 to 401.16, or to require counties to comply with operating 
standards the commissioner establishes as a condition precedent 
for counties to receive that funding. 

( 4) When the commissioner finds that any facility described 
in clause ( 1) of this subdivision, except foster care facilities for 
delinquent children and youth as provided in subdivision 2, does 
not conform to the minimum standards established by law or by 
the commissioner, he shall promptly notify the chief executive 
officer and the governing board of the facility of the deficiencies 
and order that they be remedied within a reasonable period of 
time. The commissioner may by written order restrict the use of 
any facility which does not substantially conform to minimum 
standards to prohibit the detention of any person therein for more 
than 72 hours at one time. When, after due notice and hearing, the 
commissioner finds that any facility described in this subdivision, 
except county jails and lockups as provided in sections. 641.26, 
642.10, and 642.11, does not conform to minimum standards, or 
is not making satisfactory progress toward substantial compliance 
therewith, he may issue his order revoking the license of that 
facility. After revocation of its license, that facility shall not be 
used until its license is renewed. When the commissioner is satis­
fied that satisfactory progress towards substantial compliance with 
minimum standard is being made, he may, at the request of the 
appropriate officials of the affected facility supported by a written 
schedule for compliance, grant an extension of time for a period 
not to exceed one year. 

(5) As used in this subdivision, "correctional facility" means 
any facility, including a group home, having a residential com­
ponent, the primary purpose of which is to serve persons placed 
therein by a court, court services department, parole authority, or 
other correctional agency having dispositional power over persons 
charged with, convicted or adjudicated to be guilty or delinquent. 

Sec. 2. Minnesota Statutes 1976, Section 260.185, Subdivision 
1, is amended to read: · 

260.185 [DISPOSITIONS; DELINQUENT CHILD.] Subdivi­
sion 1. If the court finds that the child is delinquent, it shall enter 
an order making any of the following dispositions of the case which 
are deemed necessary to the rehabilitation of the child: 

(a) Counsel the child or his parents, guardian, or custodian; 
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(b) Place the child under the supervision of a probation officer 
or other suitable person in his own home .under conditions pre­
scribed by the court including reasonable rules for his conduct and 
the conduct of his parents, guardian, or custodian, designed for 
the lhysical, mental, and moral well-being and behavior of the 
chil , or with tlie consent of the commissioner of corrections, in a 
group foster care facility which is under the management and 
supervision of said commissioner; 

(c) Subject to the supervision of the court; transfer legal 
custody of the child to one of the following: 

(1) A child placing agency; or 

(2) The county welfare board; or 

( 3) A reputable individual of good moral character • No person 
may receive custody of two or more unrelated children unless he 
is licensed as a residential facility pursuant to sections 246.781. to 
246.813 ; or · 

( 4) Except for children found to be delinquent as defined in 
section 260.015, subdivision 5, clauses (c) and (d), unless the 
child has previously appeared before a juvenile court on the saµie 
charge, and in the judgment·of the court, community resources 
have been exhausted, a county home school, if the county main­
tains a home school or enters into an agreement with a county 
home school ; or 

( 5) A county probation officer for placement in a group foster 
home established under the direction of the juvenile court in 
aeeert:lae.ee WHft ~ e&tarli+ed hy .the_ ee miseieeer el 
eoHedions and licensed pursuant to section 241.021 ; · · ' ' 

( d) Except for children found to be delinquent as defined in 
section 260.015, subdivision 5, clauses (c) and (d), unless the 
child has previously appeared before a juvenile court on the same 
charge, and in the judgment of the court, community resources 
have been exhausted, transfer legal custody by commitment to 
the r.nmmissioner of corrections; 

(e) If the child is found to have violated a state or local law or 
ordinance which has resulted in damage to the property of another, 
the court may order the child to make reasonable restitution for 
such daniage; 

( f) If the child is in need of special treatment and care for his 
physical or mental health, the court may order the child's p. arent, 
guardian, or custodian to provide it. If the parent, guardian, or 
custodian fails to provide this treatment or care, the court may 
order it provided, 

(g) If the court believes that it is in the best interests of· the 
child and of public safety that the driver's license of the child be 
cancelled until his eighteenth birthday, the court may recommend 
ro the commissioner of transportation the .cancellation of the child's 
license for any period up to the child's eighteenth birthday, and 
the commissioner is hereby authorized to cancel such license 
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without a hearing. At · any time before the termination of the 
petiod of cancellation, the court may, for good cause, recommend 
to the commissioner of transportationcthat tbe child be authorized 
to apply for a new license, and the commissioner may so authorize. . 

Any order for a dispositi!>n authorized under this section shall 
contain written findings of fact to support the disposition ordered, 
and sball also set forth in writing the following information: 

(a) Wh:)' the best interests of the child are served by the dis-
poaition ordered; and . · 

(b) What alternative dispositions were considered by the court 
and why such dispositions were not appropriated in the instant 
case. 

Sec .. 3, Minnesota Statutes 1976, Section .641.09, is .amended to 
-d:. .. . . 

641.09 [POWER OF OFFICERS.] The officer in charge of 
prisoners so sentenced to labor may use all reasonable means 
necessary to prevent escape or enforce obedience. For refusal to 
labor or obey necessary orders in reference thereto, a prisoner. 
may be kept in solitary confinement eR ~ aB4I wetel', aaless 
etkel' fee& is PelflBl'll& fe..-the pNe~se ef l!.ealta, but shall not 
be so confined more than . ten days for anr one offense, nor mc;>l'e 
than 90 days in all Such punishment shall not be treated as any 
part of the sentence. 

Sec- 4. Minnesota Statutes 1976, ,Section 641.165, is amended 
to read: . ·· · · 

641.165 [CONTRABAND ARTICLES FORBIDDEN; PEN· 
ALTY.] I.e.! peiese VMe; ie fHl3" mnrr,e., eMISE!8 the ie"'8dueti9R 
iM& e :iail, leelmp 81' ~ plaee ef =efie=mt, w !1J1GR the 
gi'e¥aEis· ihH~af., ef aRY eeMl'elleEI Mleetaaee es d~- iB seetiea 
163,91, su.Wi\-isise 4. 8f &Ry mte11ieef;ieg 8l' aleshelie ~. e. 
IIIIIIU. .llevelagey_ ~eee el aleaAelie eeB4;elM1_ e, say ~. 81 
mqileei,te withelK · tile eeRBeet ef h pel88R in el!.uge. ef h jail, 
leelmp 81' .fffll88· ef esefiBemeet shell he. guilty ef e gf8l!8 mkie · 
meanel'. SuodiviBwn 1. [DEFINITION.] "Contraband" iB any con­
trolled substance as defined insectwn 152.01, subdiviBwn 4, or any 
intoxicating or alcoholic liquor or malt beverage. 

Subd. 2. [ACTS PROHIBITED.] {a) Whoever introduces or 
in any manner causes the introductfun of contraband, as defined 
in subdivisw11 1, into any jail, lockup, or correctional facility, as 
defined in sectuin 1 of this act, without the consent of the person 
in charge, iB. guilty of a gross misdemeanor. 

(b) Whoever introduces or in any manner causes the introduc, 
twn ofa dangerous weapon, as defined in sectwn 609.02, subdivi­
swn 6, into ~Y jail, lockup, or correc~wrial facility, as defined .in · 
section 1 of this act, without the consent of the person in charge, 
iB. guilty of a felony ar!d, UPOn convictwn, may be ,entenced · to 
.imprisonment for .not more than five years. 

· Subd. 3. The provisions of this sectwn shall not apply to physi-
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cians carrying drugs into such institlltions for use in· the practice 
of their profession, nor to peace officers carrying revolvers or fire­
arms in the discharge of their duties. 

Sec. 5. Minnesota Statutes 1976, Section 641.18, is amended to 
read:. 

641.18 [SOLITARY CONFINEMENT.] When any prisoner ia 
unruly or disobeys any regulation for the management of jails, the 
sheriff or jailer may order him kept in solitary confinement • 
i!i'e&t'I and waw f9P ilet mete .thel!G tlays f9P eaeh effenee as pro­
vided in section 641.09 . 

Sec. 6. The commissioner shall appoint an advi.sory task force, 
to serve for a period of three years after the effective date of this 
act, consisting of at least nine persons and including representa­
tion from the judiciary serving the juvenile court, county probation 
officers, and county board members to assist in the develop11!,!lnt 
of standards for the correctional facilities defined in section 241.021, 
subdivision 1 ( 5), including group foster homes established under 
the direction of the juvenile court. The provisions of section 15,()59, 
suhr1;,,fainr, fi_. shall go,,,,rn the tP.rms, compensation and removal 
of the members of the advisory task force • 

. ,Sec. 7. Section 2 of this act is effective September 1, 1979. Sec­
tion 6 shall expire August 1, 1981.'.' · 

We request adoption of this report and repasssge of the bill. 

House Conferees: (Signed) Mike Jaros, Ken G. Nelson, Gilbert 
D.Esau · · · 

Senate Conferees: (Signed) B. Robert Lewis, Conrad M. Vega, 
William G. Kirchner 

Mr .. Lewis moved that the foregoing 'recommendations and 
Conference Committee Report on H. F. No. 2124 be now adopted, 
and that the bill be repassed as amend!l(l by the Conference 
Committee. The motion prevailed. So the· recommendations and 
Conference Committee Report were adopted. 

H. F. No. 2124: A bill for an act relating to corrections; ipro­
viding for. the licensing of correctional '.facilities; prohibiting 
the introduction of contraband or weapons into correctional 
facilities; providing penalties; amending Minnesota Statutes 
1976, Sections 241.021, Subdivision 1; 260.185, Subdivisi<>:n 1; 
641.09; 641.165; and 641.18. 

Was read the third time, .as amended by the Conference Com-
mittee, and placed on its repassage. ··. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were· yeas 53 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gunderson Lewis Henneke Stokowski 
Ashbach Hughes Luther Schaaf Strand 
Bang Jensen Moe Schmitz Stumpf 
Benedict Johnson Nelson Schrom Tennessen 
Bernhagen Keefe,J. Nichols Setzepfandt Ueland,A. 
Brataas Keefe, S. Ofidahl Sieloff Ulland,J. 
Chmielewski Kleinbaum 0 hoft Sikorski Vega 
Coleman Knaak Olson Sillers WeJ!ener 
Dunn Knutson Penny Solon Wi et 
Engler Laufenburger Peterson Spear 
Gearty Lessard Purfeerst Staples 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom­
mends that the following Senators be and they hereby are 
appointed as a Conference Committee on: 

H. F. No. 338: Messrs. Tennessen, Sieloff and Spear. 

H.F. No. 649: Messrs. Solon, Olson and Vega. 

H.F. No. 1916: Messrs. Mccutcheon, Anderson and Peterson. 

H. F. No. 1734: Messrs. Tennessen, Spear .and Mrs. Staples. 

H. F. No. 669: Messrs. Purfeerst, Peterson and Bernhagen. 

Mr. Coleman moved that the foregoiJlg appointments be &P-
proved. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mr. Olson moved that S. F. No. 774 be taken from the table. 
The motion prevailed. 

S. F. No. 774: A bill for an act relating to intoxicating liquor; 
permitting entertainment and coin-operated amusement devices 
in privately-owned and municipal liquor stores; amending Min­
nesota Statutes 1976, Sections 340.07, Subdivision 13; and 
340.353, Subdivision 1. 

Mr. Olson moved that S. F. No. 774 be forwarded to the 
Governor. The motion prevailed. 

Mr. Coleman moved that House Concurrent Resolution No. 10 
be taken from the table. The motion prevailed. 

House Concurrent Resolution No. 10: A house concurrent res­
olution relating to the delivery of bills to the governor after 
final adjournment. . 

BE IT RESOLVED, by the House of Representatives, the Sen­
ate concurring, that on adjournment sine die of the 70th regular 
session of the Legislature, bills shall be presented to the Gov­
ernor in conformity with the provisions of this resolution and 
as follows: 
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· (a) That the Speaker of the House of Representatives, the 
Chief Clerk of the House of Representatives, the President of 
the Senate, and the Secretary of the Senate shall certify and sign 
each bill in the same manner and upon the same certification 
as each bill is signed for presentation to the Governor prior to 
adjournment sine die, and each o.f those officers shall continue 
in his designated capacity during the three days followina- the 
date of final adjournment; 

(b) That the Chief Clerk of the House of Representatives and 
the Secretary of the Senate in accordance with the rules of the 
respective bodies and under the supervision and direction of the 
standing Committee on Rules and Legislative Administration and 
the standing Committee on Rules and Administration shall careful­
ly engross and enroll each bill and make delivery thereof to the 
Governor in the same manner as each bill is ens-rossed and en­
rolled and delivered to the Governor prior to the adjournment 
of the Legislature sine die; 

( c) That the Revisor of Statutes shall continue to assist in all 
of the functions relating to the engrossment and enrollment pf 
bills of the House of Representatives and of the Senate under the 
supervision of the Chief Clerk of the House of Representatives 
and the Secretary of the Senate in the same manner that his as­
sistance was rendered prior to the adjournment of the Legislature 
sine die; 

( d) That this concurrent resolution is enacted in accordance 
with the requirements of the Constitution, Article IV, Section 23; 
and · 

BE IT FURTHER RESOLVED, that the Chief Clerk of the 
House of Representatives deliver a copy of this Resolution to the 
Governor, and the Secretary of State. 

Mr. Coleman moved the adoption of the foregoing resolution. 
The motion prevailed. So the resolution was adopted. 

S. F. No. 620 and the Conference Committee Report thereon 
were reported to the Senate. < . 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 621 

A bill for an act relating to sheriffs; salaries, fees and budgets; 
providing that the salary and budget of the sheriff shall be set 
by the county board in each county of the state; authorizing costs 
and reasonable attorney fees on appeal; amending Minnesota Stat­
utes 1976, Section 387 .20, Subdivisions 1, 2 and 7; repealing Min­
nesota Statutes 1976, Section 387 .20, Subdivision 8. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 21, 19.78 
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We, the undeniilined conferees for S. F. No. 620, reJ)Ort that we 
have agreed upon the items in dispute and recommend as .follows: . ' - ' . ' 

· That the House recede from its amendments. 

We request ~option of this report and repassa. ge of the. bill •. . '· . ' . 

Senate Conferees: (Signed) . Florian ·Chmielewski, Robert J. 
Schmitz, Howard A. Knutson. · . 

House ~~ferees: (Signed) John T. Clawson, Gordon 0. Voss, 
0. J. Heuntz. · · · . ·. · 

Mr; Chmielewski moved that the foregoing recommendations 
and Conference Committtee RepQrt on S. F. No. 620 be now 
acfopted, and the bill be repassed as aip.ended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report .. were adopted. · . · 

S. F. No. 620: A bill for an act relating to sheriffs; salaries, fees 
and budgets; providing that the salary and budget of the sheriff 
shall be set by the county board in . each county of the state; 
authorizing costs and ~ble attorney fees on appeal; amend• 
ing ~esota Statutes 1976, Section 387.20, Subdivisions 1, 2 
and 7; repealing, MinnesQta Statutes 1976, Section 387.20, Sub. 
division 8. · 

Was read the third time, as amended by the Conference Com• 
mittee,. and pl&J;ed on its repassage. 
· The Q!leBtion was taken on the repassage of the bill, as amended 

by the Conference Committee. . 

The roll was called, anc;l there were yeas 53 and nays 0, as fol• .. 
lows: · · 

Th~ who. voted in the affirmative were: . 
Anderson Gunderson . Lessard Peterson 
Ashbach Hughes Lewis Purfeerst 
Bang .Jensen Luther Renneke 
Benedict · Johnson Menning Schmitz 
Bernhagen Keefe, J. · Moe Schrom 
Brataaa Keefe, S. Nelson Selzepfandt 
Chmielewski Kleinbaum Nichols Sieloff 
Coleman · Knaak · · Oi<dahl Sikorski 
Dunn Knoll .· ·Olhoft Billers 
Engler Knutson Olson Solon . 
Gearty Laufenburger Penny Spear 

Stokowaki 
Strand 
Stumpf 
Tennessen 
Ueland,A .. 
Ulland,J. 
Vega 

.. ·Wegener 
Willet 

· So the bill, as amended by the Conference Committee, was ra• 
passed and its title was agreed to. · . . . 

MOTIONS AND imsoLUTIONS-CONTINUBD 

S. F, No. 744 and the Conference Committee Report thereQii. 
were reported to the Senate. 

CONFBBENCE COMMITrEE REPORT ON S .. F. NO. 7'4 

· A bill for an act relatintf to elections; defining member of •a 
political party; altering vanous provisions relating to publication 
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of constitutional amendment explanation, ballots, judges, Summlll)' 
statements, canvasses and returns; aiµending Minnesota Statutes 
1976, Chapter 204A, by adding a section; and Sections 3.21; 
200.02, by adding a subdivision; 204A.18, Subdivision 1; 204A.32, 
Subdivision 4· 204A.42, Subdivision 1; 204A.45, Subdivision 1; 
204AA6, Subdivisions 1, 2, 3 and 4; 204A.47; and 204A.51, Sub­
divisions 2 an~ .ai rep~g Minnesota Statutes 1976, Sections 
204A.45, SubdiV1S1on 2, and 204A.48. . · 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 22, 1978 

We, the undersigned conferees for S. F; No. 'i',H, report tha.t 
we have agreed upon the items in dispute and recommend . as 
follows: · · 

That the House recede from its amendments and S. F. No. 744 
be amended as follows: 

Strike everything after · the enacting clause and insert: 
"Section 1. Minnesota Statutes 1976, Section 3.21, is am.ended 

to read: 
3.21 [NOTICE.] At least four months preceding 8118A. tiie 

election, the attorney general shall furnish to the secreta!ry of 
state a st.atement of the purpose and effect of all amendmeijhl 
proposed showing clearly the form of the existing sections, and 
of the same as they will read if amended, except that :when. 
any section · to which an amendment is proposed exceeds 160 
words• in length, the st.atement shall show that part of the section 
in which a change is proposed, both in its existing form and as 
it will read when amended, together with well portions. of the 
context as the attorney general deems neoessalry <to an under­
standing· of the. proposed amendment .. In the month .of •.·October 
prior to the election, the secretary of state shall give two weeks 
published notice of well the statement in all legal . newspapers 
of the state. The secretary of state shall · furnish ·Slleft the 
statement to Slleft the newspapers in plal;e, ma;, er 'l>epre Elaeti.ea 
blaek aBEl wmte· papeP f8i'IB ff8IB reprotlucible lorm · approvetl 
by the secretary of state, set in seven-and-one-hal -point type on 
an eight-point slugs botly . The maxmium rate for well publicas 
tion shall. be 16 cents per standard line for the. two publications. 
If any newspaper shall irefuse the publication .of the .amend­
ments, this refusal and failure of the publication shall have no 
effect on the validity of the amendments. ,The secretary of 
state shall also forward to each county auditor copies of well the 
stat,e~ent,. in _poster f~mi, in qiian~ties suffici"l!t to supply ea(lh 
election distnct of his county with two copies thereof; The 
auditor shall cause two copies to be conspicuously posted at or 
near each polling place on election day. Wilful or negligent failure 
by any official named to perform any duty imposed upon him 
by this section shall be deemed a misdemeanor.· . ·,. 
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Sec. 2. Minnesota Statutes 1976, Section 200.02, is amended by 
adding a subdivision to read: 

Subd. 27. [POLITICAL PARTY MEMBER.]. The words 
"member of a political party" mean a person who: ( a) supports 
the general principles of a political party as stated in that party's 
constitution, (b) voted for a majority of that party's candidatn 
in the last general election, or ( c) intends to vote for a majority 
of a party's candidates in the next general election. 

Sec. 3. Minnesota Statutes 1976, Section 204A.18, Subdivision 
1, is amended to read: 

204A.18 [ELECTION JUDGES, ELIGIBILITY.] Subdivision 
1. [PARTY BALANCE.] No more than half of the number of 
judges in any precinct may be members of the same political party; 
except where the election board consists of an odd number ·of 
judges in a precinct , the number of judges belengmg te ene who 
are members of the same political party may be one more than half 
the 1;1umber of judges belengieg te 4Ee ~ peli.-tieal puty in that 
precinct. 

Sec. ·4. Minnesota Statutes 1976, Section 202A.22, Subdivision 
1, is amended to read: 

202A.22 [AFFIDAVIT OF CANDIDACY.] Subdivision 1. 
[FILING, DATE.] Not more than 70 nor less than 56 days before 
the primary election any eligible person wh? desires to hav~ Jiis 
name placed on the primary ballot as a candidate for any elective 
office to be filled at the general election, except presidential 
electors shall file his affidavit with the secretary of state whe1;1 to 
be vo~ for in more than one county, and with the county auditor 
when to be voted for in a single county stating the followmg: ·· 

(a) That he is a qualified voter in the subdivision where he 
seeks nomination; 

(b) The name of his political party if for a partisan office; 

( c) The office for which he desires to be a candidate; 

( d) That he has not filed as a candidate for any other office at 
the same primary electio1;1; 

(e) That he is, or will be on assuming the office, 21 years of age 
or more, and that he. will have been for 30 days previous to the 
general election a resident in the district from which he eeeks 
election; 

(f) If filing to be a United States senator, that on the next 
January 3 he will be 30 years of age or more and nine years a 
citizen of the United States; 

(g) If filing to be a United States representative, that on the 
next January ,3, or·in the case of an election to fill a vaCMcy within · 
21 days after the election, he will be 25 years of age or more and 
eeven years a citizen of the United States; 

· (h) If filing to be govemor or lieutenant govemor, that on the 
first Monday of the next January he will be 25 years of age or 
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more and on general election day he will have been a resident of 
Minnesota for one year; 

(i) If filing to be a supreme court justice or a district court 
judge that he is learned in the law; 

(j). If filing to be a probate judge, county clerk judge, municipal 
judge or other judicial officer that he is qualified as prescribed by 
law; 

(k) If filing to be a senator or representative in the legislature, 
that on election day he will have resided in the state for not less 
than one year and in the legislative district from which he seeks 
election for not less than six months; 

(1) If for a partisan office, that he affmated with participated in 
his political pal'ty at the last geneml eleeti&R, and eilJiei, th&t lie 
did net v&te thereat o,, •,ete:! fep a majemy ei the eanlfidates el 
the palitieal fJftffiY at the eleetion, and party's most recent caucus 
in an election precinct or intends to se vote for a majority of hiB 
political party's candidates at the ensuing election. 

(m) If filing for a partisan office as an "Independent" or in any 
manner indicating he is unaffiliated with a political party as de­
fined in section JOA.OJ, subdivision 17, that he did not seek, doea 
not intend to seek and will not accept any party's support for hiB 
candidacy in that election. 

Sec. 5. Minnesota Statutes, 1977 Supplement, Section 204A.06, 
Subdivision 1, is amended to read: 

204A.06 [ELECTION PRECINCTS.] Subdivision 1. [BOUND­
ARIES.] Each town, each statutory city that is separated from 
the town for election purposes, and each city ward, shall constitute 
at least one election precinct. The council of each municipality 
shall prescribe the boundaries of the precincts and the number of 
voters therein, and may rearrange the precincts from time to time, 
except that no changes in precinct boundaries may be made during 
the period beginning January 1 in any year ending in seven and 
ending January 1 in any year ending in two. If during the period 
beginning January 1 of a year ending i11- seven and ending January 
1 of a year ending in two a municipality annexes an unincorporated 
area located in the same county as the municipality and adjacent 
to the corporate boundary, the annexed area may be included in 
the precinct immediately adjacent to it. During the period be­
ginning January 1 in a year ending in seven and ending January 
1 in a year ending in two, a municipality may establish new pre­
cincts lying entirely within any existing precinct for which the 
boundaries were established before that period; provided that: 
( a) the outer boundaries of the existing precinct are not altered 
and (b) the new precincts established within the existing precinct 
are assigned names that include the name of the existing precinct. 

Sec. 6. Minnesota Statutes 1976, Chapter 204A, is amended by 
adding a section to read: 

[204A.295] [VOTING, NO REGISTRATION.] Subdivision 1. 
[EVIDENCE OF QUALIFICATION TO VOTE.] Except where 
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· uoters are registered under a permanent registration system, any 
,person desiring to vote at any election shall satisfy the election 
board by proper and sufficient evidence that he is qualified to vote 
at the election in the precinct, and by stating under oath, that he 
u, at least 18 years of age and has been a resident of the state for 
at least 20 days. · 

Subd. 2. [VOTING, EXAMINATION.] Any person desiring to 
vote shall truly state, when he is asked, his first and last name and 
middle initial, his street or route, city and county address and the 
address of most recent prior registration. Upon refusal to make 
such statements, he· shall not be allowed to vote. 

Subd. 3. [ELECTION REGISTERS, FORM.] Two election 
registers shall be provided by the county auditor or the clerk of 
the muriicipality; as the case may be, for each precinct. The elec­
tion registers shall be kept and maintained in duplicate, and two 
judges shall have charge of them, each using one as provided in 
this section. Every election register shall be headed by the designa­
tion of the precinct, shall contain one column headed "Name, of 
Voter," one headed "Residence," one headed. "Ad.dress of Most 
Recent Prior Registration" and one headed "Remarks," and shall 
contain the names of the voter~ in separate groups, in alphabetical 
order according to the first letter of the surnames, each letter of 
the alphabet to form one group, with not more than one group on 
any one page, and each group to be separately numbered com­
mencing with the numeral "1." 

Subd. 4. [VOTING, ELECTION REGISTER, USE.] Having 
satisfied the judges of his qualifications, the voter's name, resi­
'dence and address of most recent prior registration shall be en, 
tered in the proper place in the election registers, and the. other 
judges shall have charge of and hand to and receive from each 
uoter the ballots. 

Sec. 7. Minnesota Statutes 1976, Section 204A.32, Subdivision 
4, is amended to read: · 

Subd. 4. [CHALLENGE OF VOTER; DISPOSITION OF 
BALLOTS.] !File ye4;ep aBd the hallet;s el' any aliseftt y&teP At 
any .time before the ballots lt&ve heeB of any voter are deposited 
in the ballots boxes ue selijeet te a ehallenge by , the judges 
or hy any person who was. not present at the ,time the vot.er 
procured the ballots, but not otherwise , may challenge the 
qualifications of that voter and the deposit of any received 
absentee ballots in the ballot boxes . The q .. e&tien judges shall 
he detem>meEI determine the qualifications of any voter who is 
present in the. fJ(!lling place in the same manner as is provided 
lei! tile eh&Denge el ¥8Mll'8 in section 204A.39 , and if the voter 
$' the hallete el' any alieent wte. &l'e is found to ·be disqualified, 
shall place .the ballots ee p,ep&l'ed ehaD he plaeed of that 
voter . unopened among the spoiled ballots. The jll4ges shall 
determine whether to receive or reject the ballots of an absent 
voter . and whether to depoait received absentee ballots in 
the ballot bo;ces in the manner provided in sections 207 .11, 
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207.24 and 207.25, and shall dispose of any absentee ballots 
not received or . deposited in the manner provided in section 
207.11. 

Sec. 8. Minnesota Statutes 1976, Section 204A.42, Subdivision 
1, is "'!'ended to read: 

204A.42 [COUNTING BALLOTS.]_ Subdivision l. [METH­
OD.]·. The judges shall take all the ballots of the same . kind 
and count the votes cast for the first office or proposition on 
the ballot. by separating the balloa; into piles, one pile for each 
candidate who received votes for that office, or one pile for 
the "Yes" votes and one pile for the "No" votes if. it is a 
proposition. The judges _also shall pile the balloa; that are blank 
or defective as to that offiCt;J separately. After the separation 
into piles, ·the judges shall examine each pile and remove _there­
from and place in the proper pile any ballots that are found 
to be in the wrong pile. After the examination, the judges shall 
count the _ballots in_ each pile, and when their counts agree, 
they shall announce the number of ballots in each pile, and the 
number shall be written in the proper place on the .t,aDy eeeks 
summary statements . The judges may also pile ballots cross­
wise _in groups of 25 in the same pile so as to facilitate counting. 

Sec. 9. Minnesota Statutes 1976, Section 204A.45, Subdivision 
1, is amended to read: · 

204A.45 [BALLOTS, DISPOSITION.] · Subd_ivision 1. [EN­
VELOPES.] E"e"l}t ill eitiee ef the mat_ elass alKI iB eali&ties 
hlwmg a Jl8J1Ylatian of OOO;QOO 01' mal.'e; After the canvass has 
been completed and in the presence of all the judges, the ballots cast 
shall be removed from the ballot boxes and placed in envelopes and 
sealed. Each judge shall write his name upon the envelope over the 
sealed part in such a way that the envelope cannot be opened without 
disturbing the continuity of the lilies in the writing. The envelopes 
shall be of a heavy paper, of the same color as the ballots to be 
placed therein, and of a size _suitable to hold all the ballots with­
out folding. The olficial charged with printing the ballots shall 
furnish the envelopes required in this section; provided, however, 
that the official charged with printing the state pink ballot .shall 
furnish the envelopes for the state pink ballot and the state '!".hite 
ballot. The number of ballots in each envelope, the kind thereof, 
the name of the town or city, and the numb~r of the precinct shall 
be plainly written upon the envelopes. The unused and spoiled 
ballots or returns may not be placed in the envelopes. 

Sec. 10. Minnesota Statutes 1976, Section 204A.46, Subdivision 
1, is amended to read: · · . • 

204A.46 [RETURNS OF ELECTION, SUMMARY STATE­
MENTS.] Subdivision 1. [SUMMARY STATEMENTS.] E!Ee~t 
wlwe -- RlftesiBes &l'e useEi; tee Each official charged with 
printing the Dallots shall furnish tw& .t,aDy hooks WHft three or more 
forms for summary statements of the returns for each precinct at 
the ssme time and in the ssme manner as the ballots are furnished; 
provided , hewe.,f!l\ that the official charged with printing the state 
white ballot shall furnish tee .t,aDy e8fHi WHh as a separate part of 
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the form for the summary statement of the returns of the white 
ballot a form for the summary statement of the returns for the state 
pink ballot. 

Sec. 11. Minnesota Statutes 1976, Section 204A.46, Subdivision 
2, is amended to read: 

Subd. 2. [SUMMARY STATEMENT, INFORMATION RE­
QUIRED.] The judges shall fill eut 'ilhe -Wly beak· &Rd ,etume in 
QQf'ffSlll;e, ana in suitaille OflllOOS· p,a ,icled tae,efar they silell dis­
elese complete three or more summary statements which shall in­
clude the following information: 

(a) State of Minnesota, ~ Book and SummQry Statement of 
the Returns for (Color) Ballots, (number) Precinct, (number) 
Ward, of the (City) (Town) of (Name) and the date and kind of 
election; 

(b) The office or question , name of candidates, the number of 
votes each candidate received or the number of yes and no· votes 
on each question , and the number of blank and defective ballots 
for each officeor question ; 

(c) The number of persons who voted at the election .in the 
precinct, and where there is permanent registration the number of 
registered veteff! persons registered at the time the polling place 
opened and the number of persons registering on election day in 
the precinct, th9 teW munileP ef ballets aetually eem>ted, the 
number of totally defective ballots, and the number of persons who 
returned spoiled ballots and. received other ballots; 

(d) A certificate in substantially the following form: "We, the 
undersigned judges of the (number) Precinct, (number) Ward, of 
the (City) (Town) of (Name), Minnesota, do hereby certify that 
all of the ballots cast at the ( date and kind of election) Election, 
were carefully arid properly piled, checked, and counted, and that 
the number of votes marked opposite the respective names of the 
candidates, correctly shows the number of votes so cast. The na­
tional flag was displayed on a suitable .staff during all the hours of 
voting." The certificate shall be signed by all members of the elec­
tion board. 

Sec. 12. Minnesota Statutes 1976, Section 204A.46, Subdivision 
3, is amended to read: 

Subd. 3. [SUMMARY STATEMENT AND RETURNS, PRI­
MARY ELECTION.] The -Wly beek anti summary statement of 
the returns for the primary election shall be in the same form as 
the -telly !,eek anti summary statement of the returns for the gen­
eral election except that a separate -Wly beeli and retums part 
of the summary statement shall be provided for eaeh the political 
party ballot and a separate part for the ballot of candidates to be 
nominated without party designation. The primary -liaily beeli and 
ret,ame summary ·statement shall be headed substantially as fol­
lows: "~ Book anti Summary Statement of the Returns for 
-fName} PaPty, (number) Precinct, (number) Ward, of the (City) 
(Town) of (Name), Primary Election held (Date)." 
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Sec. 13. Minnesota Statutes 1976, Section 204A.46, Subdivision 
4, is amended to read: 

Subd. 4. [SUMMARY STATEMENT AND RETURNS, 
FORM.] The secretary of state shall prescribe the form for the 
mlly ooek and summary statement of the returns, and he may 
place thereon instructions for their use and such other matter that 
is authorized by law to be printed on mlly ooeks mMI summary 
statements of the returns. Any other official charged with furnish­
ing tally ooeks and :retul'Bfl summary statements shall prepare them 
in the manner prescribed by the secretary of state, so far as prac­
ticable. 

Sec. 14. Minnesota Statutes 1976, Section 2Cl4A.47, is amended 
to read: 

204A.47 [SUMMARY STATEMENT OF THE RETURNS, 
DISPOSITION.] Subdivision 1. [ENVELOPE.] The judges in 
each precinct shall include ane a set of the mlly ooek mMI one· of 
each of the completed summary statements of the returns in eaeh 
ef tw& three separate envelopes , mMI . Each envelope shall ~ 
be sewed wrapped by drawing a substantial twine string twice 
fil>paug.a around it mMI the mlly eeek mMI PeQll'RS the,eiR a suh­
etaBMal twiRe st,,iag mMI by tyiRg • The ends of the string shall· be­
tied together and 'l;lrea sealing the envelope sealed in three places 
with wax and stamp furnished by the county auditor, one of the 
places to be over the knot in the string. The judges shall then en­
dorse the envelope in substantially the following form: "!fally l3eek 
an4 Summary statements of the returns of the . . . . election 
precinct, (Town) or (City) of ..... , in the County of ..... , 
State of Minnesota." 

Subd. 2. [RETURNS AND MATERIALS, DELIVERY.] 
&eC!Jlt ia met elaes eities One or more of the judges in each pre­
cinct shall deliver ane set ef the mlly ooek and petums two sets 
of summary statements in separate sea/,ed envelopes , all unused 
and spoiled white, pink, and canary ballots, mr mtmmery el;el;e­
meat; tw& one election registel'IS register in counties where 
there is no permanent voter registration system ; and the en­
velopes containing the white, pink, and canary bellots to the 
county auditor at his office within 24 hours after the closing 
of the polls. ABathe, ja<ige One or inore judges shall deliver the 
remaining set of ;he tally lleak summary statements and returns, 
all unused and spoiled municipal ballots, the ,emoiaiRg summery 
statement, the remaining election register in counties where 
there is no permanent voter registration system , the envelopes 
containing municipal ballots and all other things furnished by 
the municipal clerk, to the municipal clerk at his office within 
24 hours after the closing of the polls. 

Subd. 2a. [DELIVERY TO SECRETARY OF STATE.] The 
county auditor shall deUver to the secretary of state one of the 
sets of summary statements received from each precinct. 

Subd. 2b. [NOTIFICATION OF PRIOR REGISTRATION.] 
In counties where there is no permanent voter registration, the 
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county auditor shall examine all. election registers from each pre­
cinct for names of voters who had prior registration at another 
address. The county auditor shall notify the county auditor of the 
voter's last registration using the form required by section 201.071, 
subdivision 4. 

8uM 3. In all mst elaes eities; tw& ef tile jueges in eaeh 
precinet;. eltall aeliveP taDy books anEl retuFBS, the QRUSed aBll · 
spoiled .ball&ts; the sucemn1"3• etatemelKB, 8BQ ,the SH · 8Pntai» 
iRg the l!allets t& tile eity ele1'k at his effiee withiB M hears 
alter eleoing ef the pellB. 

Sec. 15. Minnesota Statutes 1976, Section 204A.51, Subdivision 
2, is amended to read: . . . 

Subd. 2. [COUNTY CANVASS, PRIMARY ELECTION INs 
FORMATION REQUIRED.] The board shall meet at the audi­
tor's· office at 10:00 ft-:\11· on or before the third day after the 
primary election, take the oath of office, and publicly canvass 
the returns of the election made to the county auditor. The board 
shall complete the canvass by the evening of the sixth day fol­
lowing . the election, and it shall forthwith make the following 
report and file the same with the county auditor: 

(a) A statement for each political party showing the ~es 
of. all candidates thereof voted for at the primary election, the 
number of votes received by each, in .each precinct and in the 
county, and for what office; 

(b) A statement showing the names of candidates of each 
political • party who are nominated; _ . · 

(c) A statement of the total number of persons who voted 
at the election iµ the county, and in each precinct ; ana the 
miml!er el l!alats eeunted in eaeh preeinet, and in tile eermty ; 

( d) A statement of the . number of persons registering to vote 
on.election day and the number of persons registered prior to elec­
tion day; and· 

( e) A statement of the votes received by each of the nonpar­
tisan candidates in each precinct in the county and the n~es 
of the nonpartisan candidates· nominated. If any candidates re­
ceive an equal number of votes for the same nomination, the can­
vassing board shall determine. the tie by lot. Upon completion of 
the canvass, the county auditor shall forthwith certify to the sec­
retary of .state the vote, as shown by the report of the county 
canvassing board, for all candidates to be voted for in more than 
one county, and he shall mail or. deliver to each nominee who 
is to. be voted for in his county only, a notice of his nomination 
and that his name•will be placed upon the general election ballot. 

If the difference· between the votes of two or. more candidates · 
for. Iegislatiy" office which lies within a single county is 100 or 
less and the. difference determines.· one or more nominations1 the 
canvassing board shall recount the votes. A recount shall not aelay 
· any other. part of the report of the board and shall be reported 
and C!!rtified as soon· as possible.• Time .. for• notice of a contest of 
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an .election which is recounted shallbegin to r:un upon completion 
of the recount and canvass for that office. 

Sec. 16. Minnesota Statutes 1976, Section 204,A.51, Subdivi.sion 
3, is amended to read: · · 

Subd. 3. [COUNTY CANVASS, GENERAL ELECTION, IN­
FORMATION REQUIRED.] The canvassing board shall meet 
at the auditor's office on or· before the third day after the general 
election, take the oath of office; and publicly canvass .the returns 
of the general election made: to the county auditor. The board shall 
complete the canvass without unnecessaey delay, and it shall 
forthwith make the following report and file the same with the 
county auditor: . 

(a) A statement of the number of persons .who voted at the 
election in each precinct in . the county and ilhe total numblR" 
of persons who voted at. the. election. in the. county; 8REl t,he 
Rlrml!81' el wst;e, pink; ani e!Nlary eaDeto eeUBte~ in eaea pre. 
eiRet in tile eeuaty, 8REl tlte tetal B\1Rl881' el $te; pinky'_tllMI 
eaRaPy eaDetB eEMHlW in t1te eaUBt¥; · · 

(b) A statement of the number of persons registering to v9te 
on election day and the number of persons registered prior, to 
election day; · 

( c) A statement of the names of all candidates for state 
offices, representatives and senators in the legislature, repre-, 
sentatives and senators in congress, judges of the district court, 
and county offices; and the number of votes received by each in 
each precinct and in the whole county; 

(d) A state~ent of the total number of votes counted for 
and against any proposed change of county lines or county seat; 
and · · . • ·. , 

(e) A statement of the number of votes counted for and 
against any constitutional amendment or. other proposition in 
any precinct, and the total· number of votes !)c>Unted therefor 
in the county. · 

If the difference between the vote~ of thjl ca'ndidates for 
. legislative office which lies. within a single county is 100 votes 

or less the canvassing board · shall recount the . votes. A recount 
shall not delay any other part of the report of the board and 
shall be reported and -certified as s09n as possible. Time .for 
notice of a contest of .an election which is recounted shall begin 
to run upon completion of the recount and canvass for that office. 

In case of ·a · tie, the canvassing board shall determine the 
results by Jot. Upon completion of the canvass, the board shall 
declare the person receiving the highest .number of votes for 
each county office. duly elected thereto; and when the C9J1nty 
constitutes or contains a senatorial or representative district. 
in the legislature, it shall declare the person. receiving the. hi&"h­
est number of votes for each office in the legislature duly elected. 
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Sec. 17. [REPEALER.] Minnesota Statutes 1976, Sections 
204A.46, Subdivision 2; anti 204A.48 are repealed. 

Sec. 18. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Further, strike the title and insert: 

"A bill for an act relating to elections; defining member of 
a political party; regulating candidate designations on the bals 
lot; altering various provisions relating to publication of con­
stitutional amendment explanation, ballots, judges, summary 
statements, canvasses and returns; amending Minnesota Stat­
utes 1976, Chapter 204A, by adding a section; and Sections 3.21; 
200.02, by adding a subdivision; 202A.22, Subdivision 1 ; 204A.-
18, Subdivision 1; 204A.32, Subdivision 4; 204A.42, Subdivision 
1; 204A.45, Subdivision 1; 204A.46, Subdivisions 1, 2, 3 and 4; 
204A.47; and 204A.51, Subdivisions. 2 and 3; and Minnesota 
Statutes, 1977 Supplement, Section 204A.06, · Subdivision 1; 
repealing Minnesota Statutes 1976, Sections 204A.45, Subdivi­
sion 2; and 204A.48." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Eugene E. Stokowski, Neil Dieterich, 
A. Ueland 

House Conferees: (Signed) Arlene I. Lehto, Gerald C. Knicker­
bocker 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 744 be now adopted, · 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F, No. 744: A bill for an act relatin~ to elections; defining 
member of a political party; altering vanous provisions relating 
to publication of constitutional amendment explanation, ballots, 
judges, Anmmary statements, canvasses and returns; amending 
Minnesota Statutes 1976, Chapter 204A, by adding a section; and 
Sections 3.21; 200.02, by adding a subdivision; 204A.18, Subdivi­
sion 1; 204A.32, Subdivision 4; 204A.42, Subdivision 1; 204A.45, 
Subdivision 1; 204A.46, Subdivisions 1, 2, 3 and 4; 204A.47; and 
204A.51, Subdivisions 2 and 3; repealing Minnesota Statutes 1976, 
Sections 204A.45, Subdivision 2; and 204A.48. 

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. · · 

The question was taken on the repa888ge of the bill, as· amended . 
by the Conference Committee. 

, The roll was called, and there were yeas 54 and nays 0, as 
,C,follows: 
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Those who voted in the affirmative were: 
Anderson Engler Knoll 
Ashbach Gearty Knutson 
Bang Gunderson Laufenburger 
Benedict Hughes Lessard 
Bernhagen Humphl'ey Lewis 
Borden Jensen Luther 
Brataas Johnson Menning 
Chmielewski Keefe, J. Moe 
Coleman Keefe, S. Nichols 
Dieterich Kleinbaum Ogdah) 
Dunn Knaak Olhoft 

Olson 
Penny 
Peterson 
Purfeerst 
Schmitz 
Schroui 
Setzepfandt 
Sieloff 
Sikorski 
Billers 
Solon 
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Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1120 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1120 

A bill for an act relating to public waters; their classification 
and drainage; providing. for venue of certain actions involving the 
commissioner of natural resources; amending Minnesota Statutes 
.1976, Chapter 105, by adding a section. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 21, 1978 

We, the undersigned conferees for S. F. No. 1120, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments. 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Howard D. Olson, Carl A. Jensen, 
Myrton 0. Wegener 

House Conferees: (Signed) A. J. Eckstein, Carl M. Johnson, Rod 
Searle ' 

Mr. Olson moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1120 be now adopted, 
and that the .bill be repassed as, amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 1120: A bill for an act relating to public waters; 
their classification and drainage; providing for venue of certain 
actions involving the commissioner of natural resources; amend­
ing Minnesota Statutes 1976, Chapter 105, by adding a section •. 
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Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. · 

The roll was called, and there were· yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson· Laufenburger Penny 
Bang Hughes Lasserd Peterson 
Benedict Humphrey Lewis Purfeerst 
Bl!rnhageil Jensen Luther Renneke , 
Brataas Johnson McCutcheon · Schaaf 
Chmielewski Keefe, J. Moe Schmitz 
Coleman Keefe, S. Nelson • Schrom 
Dieterich Kleinoaum Nichols Setzepfandt 
Dunn . . Knaak Oadahl Sieloff 
Engler Knoll Olhoft . Sikorski 
Gearty Knutson Olson Billers 

Solon 
Spear 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 

· Vega 
We_gener 
Willet. 

So the bill, as amended by. the Conference Committee, was 
repassed and its title was agreed to. · 

MOTIONS ANDRESOLlJTIONS-CONTINUED 

S. F. No. 1648 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO.16!13 

A bill for an act relating to · agriculture ; corn detasseling 
employees; providing minimum labor standards; amending Min­
nesota Statutes 1976, Chap~r 181, by adding sections. · 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives · 

M1u-ch 21, 1978 

We, the undersigned conferees for S. F. No. 1648, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and that S. F. 
No. 1648 be amended as follows: · · 

· Page ·1, between lines· 7 and 8 · insert a new· section to resd: 

"Section L Minnesota Statutes 1976, Section 177,28, Sub-
division 7, is amended to read: · · 

Subd. 7. "Employee" means any individual employed by an. 
employer but shall not inclu.de ·. . · . 

. (l) any individual employed in .agriculture on a farming unit 
or operation employing· less than the equivalent of two full 



98THDAY] THURSDAY, MARCH 23, 1978 5527 

time workers and on any given day employing no more than 
four employees. For the purpose of this clause, equivalent of 
a full time worker mearis 40 weeks of employment in a calendar 
year; 

(2) an individual who has not attained the age of 18 who is 
employed in agriculture on a fann to perform services other than 
com detasseling ; 

(2a)Jor purposes of section 177,24, an· individual who has not 
attaine the age of 18 who is employed in agriculture as a ~om 
detassler; . . .. _ 

(3) any individual employed as a counselor to work with 
programs and campers in an organized resident or day camp; 

( 4) a.ny individual employed in a bona fide executive, admin­
istrative, or. professional capacity, or a salesman who conducts 
rio more than 20 percent of his sales on the premises of the em­
ployer, as such terms are. defined and delimited by regulations 
of the department; · · 

(5) any individual who renders service gratuitously for · a 
nonprofit organization as such terms are defined by regulations 
of the department; · 

(6). any individual who serves as an elected official for a 
political subdivision or who serves on any governmental board, 
commission, committee or other similar body, or who renders 
service gratuitously for a political subdivision; 

(7) any individual employed by a political subdivisio_n to pro­
vide police or fire protection services or who is employed by a,n, 
entity whose principal purpose is to provide police !)r fire pro> 
tection services to a political subdivision; . .· · -· 

( 8) any individual employed by a political subdivision who is in­
eligible for membership in the public employees retirement asso­
ciation by reason of the provisions of section 353.01, subdivision 
2b, clauses (a), (b), (d), and (i); 

(9) any driver employed by an employer en,gaged in the busi-
ness of opemting taxicabs; . 

(10) any individual engaged in babysitting as a sole pmcti-
tioner; · . 

(11) any individual employed on a part-time basis in a carnival, 
circus or fair; · 

( 12 >. !'DY. individual under the aie of 18 employed part-time by 
a mumcipality as part of a recreational progmm; 

(13) any 'individual employed by the state as a natuml resource 
manager 1, 2, or 3 (conservation officer); · ·· .... 

(14) any individual in a position with respect to which the 
U. S. Department of Transportation has power to establish qualifi­
cations and maximum hours of service pursliant to. the provisions 
of 49 U. S. Code, Section 304." • . · 
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Renumber the succeeding sections 

Page 2, line 5, delete "requirements" and insert " requirement " 

Page 2, line 6, delete the colon 

Page 2, delete lines 7 to 10 

Page 2, line 11, delete " (2) " 

Further, amend the title as follows: 

Page 1, line 4, between "1976," and "Chapter" insert "Section 
177 .23, Subdivision 7; and" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gerry Sikorski, Tom A. Nelson. 

House Conferees: (Signed) Michael Sieben, Stanley A. Enebo, 
Gary W. Laidig. . 

Mr: Sikorski moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1643 be now adopted, 
and that the bill be repassed •as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F. No. 1643: A bill for an act relating to agriculture; com 
detasseling employees; providing minimum labor standards; 
amending Minnesota Statutes 1976, Chapter 181, by adding sec-
tions. ·· · 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 51 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Bernhagen 
Chenoweth 
Chmielewski 
Dieterich 
Dunn 
Engler 
Gearty 
Gunderson 

Hughes 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Keefe,S. 
Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Luther 
McCutcheon 
Menning 
Moe 
Nelson 
Nichols 
Ogdabl 
Olhoft 
Olson 
Penny 

Mr. Strand·voted in the negative. 

Purfeerst 
Renneke 
Schaaf 
Schmitz 
Schrom 
· Setzepfandt 
Sieloff 
Sikorski 
Sillers 
Solon 
Spear 

Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINtlED 

S. F. No. 1722 and the Conference Committee Report thereon 
were reported to the Senate. 
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 1722 

A bill for an act relating to education; providing educational 
aids for children attending nonpublic schools; appropriating money; 
amending Minnesota Statutes 1976, Sections 120.17, Subdivision 
9; 123.931; 123.932, Subdivision 7, and by adding subdivisions; 
123.933; 123.935; 123.936; 123.937; 124.212, by adding a subdi­
vision; and Chapter 123, by adding sections; Minnesota Statutes, 
1977 Supplement, Sections 124.212, Subdivision 9a; and 124.223; 
repealing Minnesota Statutes 1976, Sections 123.932, Subdivisions 
1, 2, 6 and 8; 123.934; and Laws 1977, Chapter 447, Article VI, 
Section 12. 

The Honorable Edward J. Gearty 
President of the Senate · 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

March 21, 1978 

We, the undersigned conferees for S. F. No. 1722, report that 
we have agreed upon . the items in dispute _and recommend as 
follows:· 

That the House recede from its amendments and S. F. No. 1722 
'be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 120.17, Subdivi­
sion 9, is amended to read: 

Subd. 9. [SPECIAL INSTRUCTION.] Afjm ."A>gQst ta, ~ 
No resident of a district who is eligible for special instruction 
and services pursuant to this section shall be denied provision 
of this instruction and service on a shared time basis because 
of attendance at a nonpublic school defined in section 123.932, 
subdivision 3. Nething in 4;his SlHIIB'.<isieA shell ee eeesbued 
te p-'8Rt ~ eeheel dis61'iet H'8fR p,wJiEling speeial iRstNetieR 
&Rd serv-iees pursuant te seetiee H!Gd'i' en a shlYeEl- tame basis 
Jm9l'te .\ugust le, WR. 

Sec. 2. Minnesota Statutes 1976, Section 123.931, is amended 
to read: 

123 .. 931 [DECLARATION OF POLICY.] It is the intent of 
the legislature by tais eeaetmem to provide for distribution of 
educational aids such as aQEli&i'y eel'Viees, inotNetienal materials 
.&Rd . eEj:Uipmeet textbooks, standardized tests and pupil support 
services so that every school ehlkl pupil in the state will- share 
equitably in education benefits and therefore further assure all 
Minnesota stu!leete pupils and their parents freedom of choice 
in education. 

Sec. 3. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. la. As used in sections 123.931 to 123.937 and section 19 
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of this act, the terms defined in this section shall have the mean-
ings ascribed to them. . 

.Sec. 4; Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. lb. "Textbook" means any book, workbook or manual, 
· whether bound or in lo_oseleaf form, which a pupil uses as a text 

or priru;ipal source of study in a particular class or program in the 
school he regularly attends and a copy of which is expected to be 
all!Ulab.le for the indwidual use of each pupil in this class or pro­

. gram.· The terin includes only such secular, neutral and nonideo-
logical textbooks as are available and are of benefit to Minnesota 
public school pupils. 

Sec. 5. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: · · · 

· Subd. le. "Standardized tests" means standardized tests and 
scoring services 141hich are provided by commercial publishing .or­
ganizations and which are in use in the public schools of Minne­
sota tci measure the progress of pupils in secular subjects. 

· · · Sec; 6. Minnesota Statutes 1976, Section 123.932, is liniended 
by adding a subdivision to read: . 

Subd. ld. "Pupil support s.ervices" means guidance and coun­
sel(ng services ant( health services. 

Sec. 7. Minnesota Statutes 1976, Section 123.932, is ainended 
by adding a subdivision to read: 

Subd. 2a. "Pupils" means elementary and secondary pupils. 

Sec., 8 .• -Minnesota Statutes 1976, Section 123.932, is amended 
by _adcling a subdivision to read: 

Subd .. 2b, "Jiilementary pupils" means pupils in grades kinder­
garten through six; provided, ·each kindergarten pupil shall qe 
counted as .one-half pupil for all computations pursuant to sections 
123.931 to 123.937 •. . 

Sec. 9. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subili\iision to read: . · . 

Subd; · 2c. · "Secondary pupils" means•. pupils in grades seven 
through twelve, · 

.·. · Sec. 10. Minnesota Statutes 1976, Section 123.932, Subdivision 
• • 7, is IIJX!.ended to read: · · · . · . · 

. Subd. 7. "Intermediary service 11rea" means a school adl;ninistra­
tive unit aprrov~ by .the,.state board of education, other thari a 
single scjioo district, ~ • including but not limited to thi, fol­
lowing: (a) a i'egieRel edueMieRel e81'Yiee - an educational co­
operative service unit; (b) a cooperative of two or moie schooldis­:L:i ~{ri~g centers; or. ( d). an associa~on of schools or 

Sec •. 11. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: · 
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Subd. -9. "Neutral site" means a public center, a mobile unit 
located off the nonpublic school premises, or any other location off 
the nonpublic school premises which is neither physically nor ed­
ucationally identified with the functions of the nonpublic school. 

Sec. 12. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. 10. "Guidance and counseling services" means all ac­
tivities of a licensed counselor in counseling pupils and parents, 
providing counseling on learning problems, evaluating .the abilities 
of pupils, assisting pupils· in personal and social development and 
providing referral assistance. 

Sec. 13. Minnesota Statutes 1976, Section 123.932, is amended 
by adding a subdivision to read: 

Subd. 11. "Health serv'ices" means physician, dental, nursing or 
optometric services provided to pupils. in the field of physical or 
mental health; provided the term does not include direct educational 
instruction, services which are required pursuant to sectionJ20.17, 
or services which are eligible to receive special education aid pur­
suant to section 124.32. 

Sec. 14. Minnesota Statutes 1976; Section 123.933, is amended 
_to read: 

123.933 [PURCHASE OR LOAN OF TEXTBOOKS AND 
·sTANDARDIZED TESTS.] Subdivision 1. The state board of 
education shall promulgate rules under the provisions of chapter 
15, requiring that in each school year, based upon formal requests 
by or on behalf of nonpublic school stl¾Eleets pupils in a nonpublic 
school, the_ local districts, or intermediary service areas sha_ll pur­
chase or otherwise_ acquire insbaetaeeal Hlf1,l;el?iele. textbooks and 
standardized tests and_ loan or provide them for use by children 
enrolled in that nonpublic schooL These iRebaetieeal mater4als 
textbooks and standardized tests shall be loaned or provided free 
to the clrlldren for the school year for which requested. The loan or 
provision of the. inatNeaeeal mateeels textbooks and standardized 
tests shall be subject to rules prescribed by the state board of ed-

. ucation. J.n tie ea&9. el 88R8HRIBhle" 9ft R8Ri'e\i5ahle iRBtPUeti8nal 
mateeals 11he iUle IIRft pesoeesiee may l:,ei ~eed<!i'ed te the ReR­

~ eehe&l staEleet fei, whem 11hey Me fll'8'ViEleElt i.R the ease el 
n·en·e:oneumfihls ·8i" ,eusMJle inefflletieea1 ~e:Aale 

Subd. 2. The title to eeme textbooks and standardized testing 
materials shall remain in the servicing school district or intermedi­
ary service area, and possession or custody may be granted or 
charged to administrators of the nonpublic school attended by the 
nonpublic school pupil or pupils to whom the iRetraetie&al mate­
fials were. textbooks or standardized 'tests are loaned or provided . 

· · Subd. 3. The cost per pupil amt of the instNetieRal matel'ials 
textbooks and standardized tests provided for in eeeaeee lll3,931 te 
123.987 this section for each _school year shall not exceed the·state­
wide average ~ expenditure per pupil URit 6f'l0Rt by the Minne­
sota public elementary and secondary schools for mebaetienal 
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metel'iala tc:,;tbooks and stan.dardized tests as computed and estab­
lished by the department of education by eaeh preee!lmg Oetellep 1 
March 1 of the preceding school year from the most recent public 
school year data then available. The commissioner shall allot to 
the school districts or intermediary service areas the total cost for 
each school year of providing or loaning the instmetiiaBBl. ma-te­
l'iels te:,;tbooks and standardized tests for the stuelenta pupils in 
each nonpublic school which shall not exceed the product of the 
statewide average eeet e:,;penditure per pupil URit multiplied by the 
number of nonpublic school pupil UBNS pupils who make requests 
pursuant to this section and who are enrolled as of Oetel!CP 1 
September 15 of the ~ current school year. 

Sec. 15. Minnesota Statutes 1976, Section 123.935, is amended 
to read: 

123.935 [PROVISION OF PUPIL SUPPORT SERVICES.] 
Subdivision 1. The state board of education shall promulgate rules 
under the provisions of chapter 15 requiring each school district or 
other intermediary service area : ( a) to provide each year upon 
formal request by a specific date by or on behalf of a nonpublic 
school stueleat pupil enrolled in a nonpublic school located in that 
district or area , the same auriae~, specific health services as are 
provided for MiBBesete. public school pupils by the district where 
the nonpublic school is located; and (b) to provide each year upon 
formal request by a specific date by or on behalf of a nonpublic 
school secondary pupil enrolled in a nonpublic school located in 
that district or area, the same specific guidance and counseling ser­
vices as are provided for public school secondary pupils by the dis­
trict where the nonpublic school is• located . ~e re:;ueste sae.ll Ile 
lim~ted eelleclwely ~ The district where the nonpublic school is 
located shall provide the necessary transportation within the dis­
trict bound!Jries between the nonpublic school and a public school 
or neutral site for nonpublic school pupils who are provided pupil 
support services pursuant to this section. Each request for pupil 
support services shall set forth the guidance and counseling or 

· health services requested by or on behalf of all eligible nonpublic 
school. stueleats pupils enrolled in a given nonpublic school. !l!he 
e.iHHlia,y ->ees shall Ile pre•Jieled m the studeftt!s respeeti,,1e 
seaeel wheae•la- peSSHJle by the ~ 0i' mtemieelial.')' semee 
area \Vftepein ;he _ nonpulllie H1iEfee;?s seheel is sitaated-, ~e cast; 
ef the ,equi,eel semees shall Bet 8§eee6 the e.meuBt eY&tted UBdeP 
this eeeaeB ~ the pameipe.tmg eistPiet 0i' iBteml.~ BCl'Yi09 
-. No district or intermediary service area shall e:,;pend an 
amount for these pupil support services which e:,;ceeds the amount 
allotted to it under this section. 

Subd. 2. Health services may be provided to nonpublic school 
pupils pursuant to this section at a public school, a neutral site, 
the nonpublic school or any other suitable location. Guidance and 
counseling services may be provided to nonpublic school pupils 
pursuant to this section only at a public school or a neutral site. 
District or intermediary service area personnel and representatives 
of the nonpublic school pupils receiving pupil support services shall 
hold an annual consultation regarding the location of the provision 
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of these services. The district board or intermediary service area 
governing board shall make the final decision on the location of the 
provision of these services. 

Subd. 3. Guidance and counseling services provided to nonpublic 
school pupils pursuant to this section shall not include the plan­
ning or selection of particular courses or cla.ssroom activities of 
the nonpublic school. 

Subd. 4. Each school year the commissioner shall allot to the 
school districts or other intermediary service areas for the pro­
vision of the health services pursuant to this section the actual 
oost of the services provided- for the pupils in each respective non­
public school for that school year , but not to exceed $eG mul­
tiplieft by the number &f aea11ublie seheel jlUpils m ~ 9 
tlu,eagh 1-3 llBQ $-';& the average expenditure per public school 
pupil for these services by those Minnesota public elementary 
and secondary schools which provide health services to. public 
school pupils, multiplied by the number of nen 11ablie seheel 
pupils m lciRde.-garten threagh gmee S; in that particular non­
public school who request these health services and who ar(I 
enrolled as of Oeteber ± September 15 of the lasl; ~ current 
school year. 

Subd. 5. Each school year the commissioner shall allot to the 
school districts or intermediary service areas for the provision of 
guidance and counseling services pursuant to this section the 
actual cost of the services provided for the pupils in each re­
spective nonpublic school for that school year. The allotment for 
guidance and counseling_ services for the secondary pupils in each 
nonpublic school shall not exceed the average expenditure per 
public school secondary pupil for these services by those Minne­
sota public schools which provide these services to their secondary 
pupils, multiplied by the number of secondary pupils in that par­
ticular nonpublic school who request these services and who are 
enrolled as of September 15. of the current school year. 

Subd. 6. For purposes of computing maximum allotments for 
each school year pursuant to this section, the average public school 
expenditure per pupil for health services and the average public 
school expenditure per secondary pupil for guidance and counsel­
ing services shall be computed and established by the department 
of education by March 1 of the preceding school year from the 
most recent public school year data then available. 

Sec. 16. Minnesota Statutes 1976, Section 123.936, is amended 
to read: 

123.936 [PAYMENTS FOR CONTRACTUAL OBLIGA­
TIONS.] In every event the commissioner shall make such pay­
ments to school districts or intermediary service areas pursuant to 
sections 123.931 to 123.937 as are needed to meet contractual 
obligations incurred for the provision of benefits to nonpublic 
school students pursuant to sections 123.933 , 'llla.934 or 123.935. 

Sec. 17. Minnesota Statutes 1976, Chapter 123, is amended by 
adding a section to read: 
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[123.9361] [ADMINISTRATIVE COSTS.] Each year, a school 
district or intermediary service area· may claim and receive from 
the department of education an additional sum for the actual cost 
of administration of sections 123.933 and 123.935, which shall .not 
exceed an ainount equal to five percent of the district's or area's 
allocation for that year pursuant to those sections. 

Sec. 18. Minnesota Statutes 1976, Section 123.937, is amended 
to read: 

123.937 [APPROPRIATION.] There is appropriated annually 
to the department of education from the general fund of the state 
treasury the sum of ~,000,000 $2,479,200 .for the purposes of 
sections 123.931 to 123.937. 

Sec. 19. Minnesota Statutes 1976, Chapter 123, is amended by 
adding a section to read: 

[123.938] [EDUCATIONAL AID FOR NONSECTARIAN 
NONPUBLIC SCHOOL CHILDREN.] Subdivision 1. [DEFINI­

. TIONS.] As used in this section, the terms defined in this subdi-
vision shall have the meanings ascribed to them. . 

(i) ·"Nonsectarian nonpublic school'' means any nonpublic 
school, as defined in section 123.932, subdivision 3, which is not 
church related, is. not controlled by a church, and does -not pro-
mote a religious belief. · 

(2) "Instructional materials" means books, workbooks, ma.nu­
als, published materials, periodicals,. documents, pamphlets, pho­
tographs, reproductions, pictorial or graphic works, musical scores, 
maps, globes, sound recordings including but not limited to those 
on discs and tapes, or any other printed and published materials . 
of a similar nature made by any method. The term does not in­
clude textbooks or standardized tests as defined in section123,932. 
The term includes only · such secular, neutral · and nonideological 
materials as are available and of benefit to Minnesota public 
school pupils or are made available in public school libraries. The 
term shall be limited to "school library and audio visual materials" 
and "instructional supplies" as those terms or their equivalent are 
described and designated in . the manual of instructions for uni­
form .accounting for Minnesota school districts published by the 
department of education. · 

Subd. 2. [APPLICATION OF SECTION; PUPIL COUNT.] 
The provisions of this section shall apply only to those nonsec­
tarian nonpublic schools which enroll fewer than 200 pupils as of 
September 15 of the school year for which the instructional ma­
terials and equipment are provided. For purposes of. the count 
in this subdivision, each kindergarten pupil shall be counted as 
one pupil. The provisions of this section shall not apply to non.­
sectarian nonpublic schools whose primary purpose is to provide 
programs to preschool children or to children under the age ·of · 
seven. 

Subd. 3. [PURCHASE OR LOAN OF INSTRUCTIONAL MA­
. TERIALS.] The state board of education shall promulgate rules 
under the provisions of chapter 15, requiring that in each school 
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year, based on formal requests by or on behalf of nonsectarian 
nonpublic school pupils in a nonsectarian honpublic school, the 
local districts or intermediary service areas shall purchase or other­
wise acquire instructional materials and loan or provide them for 
use by children enrolled in that nonsectarian nonpublic school. The 
loan or provision of the instructional materials shall be subject to 
rules promulgated by the .state board of education. 

In the case of consumable or nonreusable instructional materials, 
the title and possession may be surrendered to the nonsectarian 
nonpublic school pupil for whom they are provided; in the case of 
nonconsumable or reusable instructional materials the title to same 
shall remain in the servicing school district or intermediary service 
area, and possession or custody may be granted or charged to ad­
ministrators of the nonsectarian nonpublic school attended by the 
nonsectarian nonpublic school pupil or pupils to whom the instruc­
tional materials were. loaned. 

The cost per pupil of the instructional materials provided for in 
this subdivision for each school year shall not exceed the statewide 
average expenditure per pupil by the Minnesota public elementary 
and secondary schools for instructional materials as computed 
and established by the department of education by March 1 of the 
preceding school year from the most recent public school year data 
then available. The commissioner shall allot to the school districts 
or intermediary service areas the total cost for each school year of 
providing or loaning the instructional materials for the pupils in 
each nonsectarian nonpublic school which shall not exceed the 
product of the statewide average expenditure per pupil multiplied 
by the number of nonsectarian nonpublic school pupils who make 
requests pursuant to this subdivision and who are enrolled as of 
September 15 of the current school year. 

Subd. 4. The educational aids to nonsectarian nonpublic school 
pupils provided for by this section shall be supplementary to the 
educational aids and services provided to nonpublic school pupils 
pursuant to sections 123.931 to 123.937. 

Subd. 5. During each school year the commissioner shall make 
such payments to school districts or intermediary service areas as 
are needed to meet contractual obligations incurred for the pro­
vision of benefits to nonsectarian nonpublic school students pur­
suant to this section. 

Subd. 6. Each year, a school district or intermediary service 
area may claim and receive from the department of education an 
additional sum for the actual cost of administration of this section, 
which shall not exceed an amount equal to five percent of the dis­
trict's or area's allocation for that year pursuant to this section. 

Subd. 7. This section expires June 30, 1979. 

Sec. 20. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 9a, is amended to read: 

Subd. 9a. Shared time pupils are defined as those pupils who 
attend public seheels school programs for part of the regular 
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school day and who otherwise fulfill the requirements of section 
1,20.10 by attendance at a private school. 

(a) The average daily membership of a. pupil enrolled on a 
shared . time basis shall· equal the ratio of the total minutes for 
which the pupil is enrolled and the minimum minuf.es required 
during the year for a regularly enrolled public school pupil. 

(b) Foundation aid for shared time pupils shall equal the 
amount which would accrue if shared. time pupil units, . counted 
pursuant to section 124.17, subdivision 1, clauses (1) and (2), were 
added to the district's total pupil units used in determining its 
foundation aid. Foundation aid for shared time pupils shall be in 
addition to any other aid to wliich the district is otherwise entitled 
and shared time average daily membership shall not be used in the 
computation of pupil units under section 124.17, subdivision 1, for 
any purpose other than the computation of shared time foundation 
aid pursuant to this subdivision. · · . 

( c) Foundation aid for shared time pupils shall be paid to the 
district of the pupil's residence. If a pupil attends shared time 
classes in another district, the resident district shall pay to the 
district of attendance an amount of tuition equal to the ratio in 
clause (a) times the amount of tuition which would be charged 
and paid for a nonresident public school pupil in a .similar circum­
stance. The district of residence shall not be obligated for tuition 
except by previous agreement. . · .. ; 

(d) Notwithstanding the· provisions of clause (c), the resident 
district of a shared time pupil attending shared time classes in an­
other district may grsnt the district of attendance, upon its re­
quest, permission to claim the pupil as a resident for state aid 
purposes.· In· this case, state aid shall be paid to the· district of 
attendance and, upon agreement, the district of attendance may 
bill the resident district for any unreimbursed education costs, in-
cluding unreimbursed transportation costs . ·· ._ · 

( e) Minutes of enrollment in a public school during which a 
nonpublic school pupil receives services pursuant to .section 123.-
936 shall not be used in the computation of shared time foundation 
aid pursuant ta this subdivision. 

Sec. 21. Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 9b. Public school programs may be provided ta shared 
time pupils only at a public school building; provided, however, 
that special instruction and services far handicapped. children re­
quired pursuant ta section 120.17 may also be provided at a neu­
tral site.as defined in section 123.932, and diagnostic and health 
services required pursuant ta section 120.17 may also be provided 
at a nonpublic school building. As used in this subdivision, "diag­
nostic services_" means speech, hearing, vision, psychological,- medi­
cal and dental diagnostic services and "health services" means 
phy~ician, nursing or optometric services provided to pupils in the 

· field of physical and mental health. -· · 
Sec. 22. Minnesota Statutes, 1977 Supplement, Section 124.223, 

is amended to read: 
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124.223. [TRANSPORTATION AID AUTHORIZATION.] 
For the 1977 1978 1978-1979 school year and thereafter, school 
transportation and related services for which state transportation 
aid is authorized are: · · · 

( 1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur­
suant to a program approved by the C<>mmissioner of education, 
or who reside one mile or more from a private school actually at­
tended, but only to the extent permitted by sections 123. 76 to 
123; 79 with respect to private school pupils; · · 

.· (2) Transportation to and from or board and lodging in 11nother 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in anothefdis­
trict and. shall receive board and lodging in or transportation to 
and from a district having a classified secondary _school at the. ex­
pense of the district of the pupil's residence; 

( 3) Transportation to and from a state board approved sec­
ondary vocational center for secondary vocational classes for resi­
dent pupils · of any of the districts wh9 are members of or partici­
pating in programs at that center; 

(4) Transportation or board and lodging of a_handicapped pu­
.pil when that pupil cannot be transported on a regular school bus, 
and the conveying of handicapped pupils between home and school 
and within the school plant; 

(5) When necessary, board and lodging for nonresident handi­
capped pupils in a district maintaining special classes; 

(6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of 
education; 

. (7) Transportation for residents to and. from the Minnesota 
school for the deaf or the Minnesota braille and sight;saving school; 

( 8) Services described in clauses (1) to ( 7) and clause (10) 
when provided in conjunction with a state board approved sum­
mer school program; aRd 

(9) Transportation to, from or between educational ·facilities 
located in any of two or more school districts jointly offering 
academic classes for resident pupils of any of these districts, if 
this transportation is provided in conjunction with. transportation 
of resident pupils to a state board approved secondary vocational 
center; and 

(10) Necessary transportation U!ithin .district boundaries be­
tU!een a nonpublic school and a public school or a neutral site /<Jr 
nonpublic school pupils U!ho are provided ,pupil support services 
pursuant to section 123.935 . 

Sec. 23. The state board of education may promulgate tempo­
rary rules for the implementation of sections 123.931 to 123.937 
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and section 19 of this act for the 1978-1979 school year. These 
temporary rules shall be effective for no more than 180 days fol­
lowing their approval by the attorney general. The portions of sec­
tions 123.931 to 123.937 relating to guidance and counseUng ser­
vices shall not be implemented until the 1979-1980 school year. 

Sec. 24. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education for the year ending 
June 30, 1979, the sum of $10,000 for the purpose of paying the 
department's expenses of administering sections 1 to 23 of this act. 
This appropriation shall be added to the amount appropriated for 
that year for that purpose in Laws 1977, Chapter 449, Section 2. 

Sec. 25. [APPROPRIATION.] There is appropriated from the 
general fund to the department of education the sum of $90,000 
for the year ending June 30, 1979, for the purposes of section 19 
of this act. 

Sec. 26. [REPEALERS.] Subdivision 1. Minnesota Statutes 
1976, Sections 123.932, Subdivisions 6 and 8; and 123.934, are re­
pealed effective the day following final enactment. 

Subd. 2. Minnesota Statutes 1976, Section 123.932, Subdivisions 
1 and 2; and Laws 1977, Chapter 447, Article VI, Section 12, are 
repealed effective July 1, 1978. 

Sec. 27. [EFFECTIVE DATE.] Sections 1 to 13, 15, 16, 17, 20, 
21, and 23 of this act are effective the day following final enact­
ment." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Jack I. Kleinbaum, Peter P. Stumpf, 
Steve Engler 

House Conferees: (Signed) James C. Pehler, Willis R. Eken, 
Russell P. Stant.on 

Mr. Kleinbaum moved that the foregoing recommendations lfud 
Conference Committee Report on S. F. No. 1722 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F. No. 1722: A bill for an act relating .t.o education; providing 
educational aids for children attending nonpublic schools; appro­
priating money; amending Minnesota Statutes 1976, Sections 
120.17, Subdivision 9; 123.931; 123.932, Subdivision 7, and by 
adding subdivisions; 123.933; 123.935; 123.936; 123.937; 124.212, 
by adding a subdivision; and Chapter 123, by adding sections; Min­
nesota Statutes, 1977 Supplement, Sections 124.212, Subdivision 
9a; and 124.223; repealing Minnesota Statutes 1976, Sections 
123.932, Subdivisions 1, 2, 6 and 8; 123.934; and Laws 1977, Chap­
ter 447, Article VI, Section 12. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 
follows: 

10, as 

Those who voted in the affirmative were: 
Anderson Dunn Knoll Olhoft 
Bang Engler Laufenburger Olson 
Benedict Gearty Lessard . Penny 
Bernhagen Hughes Luther Peterson 
Borden Humphrey McCutcheon Purfeerst 
Brataas Jensen Menning Henneke 
Chenoweth Keefe, J. Merriam Schmitz 
Chmielewski Keefe, S. Moe Schrom 
Coleman Kleinbeum Nelson Setzepfandt 
Dieterich Knaak Nichols Sieloff 

Sikorski 
Billers 
Solon 
Stokowski 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
w~ener 
Willet 

Those who voted in the negative were: 
Ashbech Johnson Lewis Schaaf 
Gunderson Knutson Ogdahl. Speer 

So the bill, as amended by the Conference 
repassed and its title was agreed to. 

Strand 
Tennessen 

Committee, 

MO:rIONS AND RESOLUTIONS-OONTINtJED 

was 

S. F. No. 1864 and the Conference Committee Report thereon 
were reported to the Senate. · 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1864 

A bill for an act relating to state employees; improving testing 
procedures; tightening provisions relating to provisional appoint­
ments; providing for a pilot reliability-based band width certifica­
tion program; altering certain requirements for appointment and 
benefit eligibility; establishing special procedures for filling certain 
positio~; PI?viding for mo<;fified reimbu11!8~ents of costs; pim1d­
mg notification of appeal nghts; appropnating money; amendmg 
Minnesota Statutes 1976, Sections 43.13, Subdivision 1, and by 
adding a subdivision; 43.14, Subdivision 1; 43.18; 43.19, Subdivi­
sion 1; 43.20, Subdivisions 2, 3, 5, and by adding a subdivision; 
43.24, Subdivision 1; 43.32, Subdivision ll; 43.327, Subdivisions 
1 and 2; 43.491, by adding a subdivision; and Chapter 43, by add­
ing a section. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 20, 1978 

We, the undersigned conferees for S. F. No. 1864, report that 
we have· agreed upon the items in dispute and recommend as 
follows: · 

That the House recede from its amendments and S. F. No. 1864 
be amended as follows: 
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Strike everything after the enacting· clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 43.13, Subdivision 
1; is amended to read: · 

43.13 [EXAMINATIONS.] Subdivision 1. [FAIR TESTS; 
RECORDS.] All examinations for positions in the classified ser­
vice shall relate to those matters which will fairly test the 
capacity and fitness of the persons examined ,to efficiently dis­
charge the duties of the effiee 8i' ~leyment position sought 
by them. Each applicant in an oral examination shall be rat.ed 
individually by each examiner who shall sign his rating of the 
applicant. · The average of the e"81BiBer0; examiners' separate 
ratings, if more than one examiner conducts the oral examinations, 
is the applieant's oral examination rating. ~ af'PSimlBg aathe­
Pity may ·pay 1eaoenaale tmvel 8!lfleRBee aewaUy iBeaReEI. te 
applie&Rie iwAtell. fei> 8i'al eHBlinatiens iel' ~ peeiti8'RS where 
'll'R1'Sual . eliffieulty in >'eel'l!i.ting qwlified applie,mte is eeing en­
eeaatel'ed. 

Sec. 2. Minnesota Statutes 1976, Section· 43.13, is amended by 
adding a subdivision to read: 

Subd. 4. [FREQUENCY OF TESTING.] The commissioner 
shall devise and publicize a schedule of testing for all closses in the 
classified service designed to insure t~t examinations will be given 
at a frequency commensurate with the occu"ence of vacancies in 
positions in each class and reflective of the need of appointing au­
thorities to fill vacant positions rapidly. Procedures, for the incor­
poration of scores into one eligible list if more than one examina­
tion is, given for a class in one year and necessary restrictions on 
the ability of an applicant to take repeated examinations for the 
same·class·shall be adopted as rules. . · ·. 

. Sec;" 3. [TRANSITION PROVISION.] The commissioner may 
promulgate temporary rules in order to implement section 2 as soon 
as possible. · ·· · 

Sec. 4. Minnesota Statutes 1976, Section 43.14, Subdivision 1, 
is amended to read: · · 

43.14 [EXAMINATION REFUSED; APPEAL; BOND.] Sub­
division L [REASONS FOR REFUSAL.] The commissioner 
may refuse to examine an applicant, or after examination may 
refuse. to certify an eligible, who is found to lack any of the 
preliniinary requirements established for the examination for 
the position 91' emf'leyment for which he applies; or who is 
physically so disabled as to be rendered unfit for the proper 
performance of the duties of the position to which he seeks 
appointment; or who is addicted to habit-forming drugs or is an 
habitual user of intoxicating liquors to excess; 8i' ·wile has. been 
~ ~ any _el'ime iw,•e~ .-1 Tde 8i' ef i'Rff!!B8~ or 
net&Pi-ly ·fflBgl'aeehll . - l'RQQet; or w o has been . d1sm1ssed 
:l!rom the public service for delinquency or misconduct; 91' and 
shall refuse to certify an eligible who has made a false state­
ment of any material fact;· or who, directly or indirectly; shall 
give, render or pay, or promise to give, render or pay, any money, 
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service, or other valuable thing to any person for, or on account 
of, or in connection with, his . test, appointment, or proposed ap• 
pointment; or who practiced, or attempted to practice, any 
deception or fraud in his application, in his certificate, in his exam­
ination, or in securing his eligibility or appointment; or who refuses 
to furnish testimony as required in section 43.07. 

Sec. 5. Minnesota Statutes 1976, Chapter 43, is amended by 
adding a section to read: · 

[43.162] [VALIDITY OF APPLICATIONS.] No person shall 
be appointed to a position in the civil service until the appointing 
authority has made reasonable effort to verify any information 
contained in the prospective employee's job application which re­
lates to the ability of the person to perform. the job. The com• 
missioner shall establish procedures, which shall not be promulgat­
ed as rules, for use by an appointing authority in performing this 
verification function. Notice of the verification responsibilities of 
the appointing authority shaU be conspicuously printed on aU 
state employment application forms. 

Sec. 6. Minnesota Statutes 1976, Section 43.18, is amended to 
read: . 

43.18 [VACANCIES.] Subdivision 1. [NOTICE.] Appointing 
effieers authorities shall give written notice to the commissioner 
of personnel of their intention to establish new positions and 
of the existlmce of any vacancy to be filled la ~ effiee e,, em­
pleymeRt in the classified service, and, within a reasonable time 
after the receipt of this notice, the commissioner shall certify, 
from the list of eligibles, appropriate for the gi'ftEle &He class in 
which the position is classified, names in the manner as provided 
in this section. 

Subd. 2. [PROMOTIONS.] In the case of positions to be 
filled by examinations other than open competitive examinations, 
the commissioner shall certify, from the list of eligibles, appro­
priate for the gMee 11M class in which the position is classified, 
the first three names on such list together with any additional 
names of persons having an examination rating within three points 
of the person on the list with the highest examination rating and 
with any additional names of persons having the same score as the 
last name certified in accordance with the above , except as provid-
ed in sections 43.23 and 43.19, subdivision 1. · 

Subd. 3. [ORIGINAL ENTRY.] In the case of positions to be 
filled by open competitive examination, the commissioner shall 
certify the first ten names on the list together with any additional 
names of persons having the same score as the tenth name so 
certified. Appointments from the list shall only be made from 
the fust teB ~ eligieles names so certified· . The. commis­
sioner shall promulgate rules so that a determination of unavail· 
ability by an appointing authority will be based on a statel)lent of 
unavailability .from the eligible or lack of response by the eligible 
to notification by certified mail of the open ~sition. Befpre re­
questing a recertification based on unavailability or rejection of 
an eligible, the appointing authority shall demonstrate the unavail• 
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ability of an elif!ible or shall provide reasons for requesting the 
Jellloval of an eligible's name from the certification. 

Subd. 4. [APPOINTMENT; PROBATION.] The appointing 
effieer authority shall appoint on probation, with sole reference 
t.o merit and fitness, one of the said candidates, whose name is 
certified in the manner above set forth, t.o fill such vacancy, 
except as provided in section 43.23. Seniority in length of service 
shall also be one of the factors in an appointment in the manner 
as provided by personnel rule. The provisions of this section shall 
not apply when the effice Ell' employment situation is among 
those listed in section 43.20, for which competitive examinations 
are not required. 

Sec. 7. Minnesota Statutes 1976, Section 43.19, Subdivision 1, 
is amended to read: 

43.19 [VACANCIES; PROMOTIONS; DISMISSALS.] Sub­
division 1. [VACANCIES FILLED BY PROMOTION.] (1) 
Vacancies in positions shall be filled, so far as practicable, by 
promotion from among persons holding positions in the classified 
service, and, subject to such exceptions as the commissioner may 
provide, from the lower class * g<'&Hp wi4;hin the ~ 
elessifiootieB; and in accordance with section 43.18 and personnel 
rules. Except as provided in clause (2), promotions shall be 
based upon merit and fitness, to be ascertained by competitive 
examinations in which the employee's efficiency , ehHeete•, and 
job-related conduct shall all constitute a factor. For positions 
defined by personnel rule as "non-managerial" seniority shall 
also constitute a factor. 

(2) The commissioner may authorize the appointing authority 
of any state effiee 81' ~ agency to promote any employ­
ee in that effiee er depa,tment agency to a position el in a higher 
gP&de 81' class requiring peculiar and exceptional qualifications of 
an administrative, scientific, professional, or expert character, 
followjng_ a non-competitive examination, which shall be practical 
and shall involve only the duties of the position. 

(3) The commissioner shall give the non-competitive examina­
tions provided for in clause ( 2) upon request of any appointing 
authority, in accordance with personnel rules. 

Sec. 8. Minnesota Statutes 1976, Section 43.20, Subdivision 2, 
is amended to read: 

Subd. 2. When the commissioner determines there are urgent 
reasons for filling a vacancy in any position in the classified ser­
vice and the commissioner is unable to certify from any a com• 
plete and appropriate eligible list for the vacancy, the commissioner 
may , upon the request of the appointing authority, issue a pro­
visional permit or certify a suitable person to fill such vacancy 
provisionally only until a selection and appointment can be made 
after competitive examination;~ . When requesting a provisional 
appointment, an appointing authority shall certify to the com­
nussioner that he has determined that all pe_rsons on an incomplete 
appropriate list are unsuitable or unavailable for appointment. 
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Before granting a provisional permit to a person, the commissioner 
shall review the quaUfications of the prospective employee and 
shall make a preUminary determination that the person would be 
qualified for the position on a permanent basis or is qualified 
in all respects except for completion of a licensure requirement. 
No person shall receive more than one provisional appointment 
nor serye more than six months in any 12 month period as a pro­
visional appointee, except, where in individual cases the com• 
missioner grants an exception for the good of the service. If the 
position is opened for competitive examination after the appoint­
ment of a provisional employee, no person shall be denied certifi• 
cation to an eligible list for the position solely because he did not 
serve in the position in a provisional capacity. If a provisional 
appointment is made after a determination of the unavailabiUty 
or unsuitability of all persons on the incomplete list, the com­
missioner may at the request of the appointing authority desig­
nate the provisional appointee as a probationary appointee if the 
employee has performed satisfactorily for at least 60 days in the 
provisional capacity and has received a passing score on an ap­
propriate examination. A person receivine a probationary appoint­
ment after serving as a provisional appointee, shall be required to 
complete the same probationary period as other appointees to 
similar permanent positions. 

Sec. 9. Minnesota Statutes 1976, Section 43.20, Subdivision 3, 
i' amended to read: 

Subd. 3. In case of an emergency, an appointment may be made 
without regard to the provisions of this chapter, but in no case shall 
it continue longer than ten working days, and in no case shall suc­
cessive emergency appointments be made; this provision shall ap­
ply to both persons and positions; and no person shall receive more 
than three emergency appointments in any one or different posi­
tions within ene yea.. any 12 month period. 

Sec. 10. Minnesota Statutes 1976, Section 43.20, Subdivision 5, 
is amended to read: 

Subd. 5. Where the services to be rendered by an appointee are 
for a temporary period not to exceed an accumulation of six months 
in any 12 month period , the commissioner shall certify from an 
eligible list for the temporary service any person he deems quali­
fied; the acceptance or refusal by an eligible of a temporary ap­
pointment shall not affect his standing on the register for perman­
ent employment, nor shall the period of temporary service be 
counted as a part of the probationary period in case of subsequent 
appointment to a permanent position. Ne pel'98ft shall reeewe m8i'e 
tBeB ene temporary appointnu1t ~ ene yeM, No temporary 
appointment shall exceed an accumulation of six months except 
to fill a vacancy created by an approved leave of absence not to 
exceed one year or where the commissioner grants an extension 
of temporary appointment to the maximum of one year in the 
best interests of the state. 

Sec. 11. Minnesota Statutes 1976, Section 43.20, is amended 
by adding a subdivision to read: 
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Subd. 7. Where the position to be filled is of a routine, service 
nature involving unskilled tasks, the performance of which can­
not be directly related to qualifications beyond a minimum com­
petency level, the commissioner may authorize the administration 
of a basic qualifying selection process designed to ascertain which 
candidates could perform the tasks of the job in a satisfactory 
manner. Any candidate found so qualified may be certified and 
appointed to such a position. 

Sec. 12. Minnesota Statut.es 1976, Section 43.24, Subdivision 1, 
is amended to read: 

43.24 [REMOVAL.] Subdivision 1. [WRITTEN STATE­
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for ·more than 
30 days, or reduced in pay or position, except for just cause, which 
shall not be religious or political, or because of the employee's 
race, sex, disability or age, subject however to the mandatory re­
tirement ages specified by law. In case of any disciplinary action, 
as eilumerat.ed in this section, the employee shall, before the action 
is taken, be furnished with a stat.ement, in writing, setting forth the 
reasons for the disciplinary action, be permitt.ed five days time 
to reply thereto, in writing, or upon his request, to appear person­
ally and reply to the head of the department. A copy of the state­
ment and the employee's reply, if any, shall be filed with the com­
missioner prior to the effective dat.e thereof. Any permanent em­
ployee in the classified service who is removed, dis.charged, sus­
pended without pay, or reduced in pay or position, shall be notified 
no later than the effective date of the action of his right to appeal 
the action to the board. -

Sec. 13. Minnesota Statutes 1976, Section 43.32, Subdivision 11, 
is amended to read: 

Subd 11. [REVIEW OF TRAINING PLANS.] The head of 
each department shall be responsible, with the advice and counsel 
of the commissioner, for planning, budgeting and conducting train­
ing programs within !he scope of the overall training plan. He shall 
s~bmit his training. P1!ins and bud~ets for each year of. the bien­
mum to the commissioner for revtew and comment pnor to the 
implementation of any program, but in any case no later than 
six weeks after the budget appropriations are approved. 

For purposes of training, the commissioner may accept funds 
from any source and may be reimbursed by the various depart­
ments for reasonable· program cost. Moneys transferred to the 
commissioner pursuant to this subdivision are appropriated to the 
commissioner to perform training functions as provided herein. 

Sec. 14. Minnesota Statutes 1976, Section 43.327, Subdivision 
1, is amended to read: . 

43.327 [TRAVEL AND RELOCATION EXPENSES.] Sub­
division 1. [COMMISSIONER TO MAKE RULES ON RE­
LOCATION.] The commissioner shall make personnel rules relat­
ing to the expenses of moving stat.e effieere &Rd employees, their 
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families and household goods to new stations, subsistence, real­
tor fees, and such other expenses as may be incident to assign­
ment to such stations. 

Sec. 15. Minnesota Statutes 1976, Section 43.327, Subdivision 
2, is amended to read: 

Subd. 2. [COMMISSIONER TO MAKE RULES ON TRAVEL.] 
The commissioner shall make personnel rules relating to travel 
of state effiee,s an,! employees on state business and expenses 
incurred thereon. When unusual difficulty in recruiting qualified 
applicants is being encountered the commissioner may authorize 
the appointing authority to pay travel expenses incurred by ap­
plicants invited for oral examinations or for employment interviews 
in the same manner and amounts authorized by personnel rules 
for state employees. 

Sec. 16. Minnesota Statutes 1976, Section 43.491, is amended 
by adding a subdivision to .read: 

Subd. 5. Notwithstanding the restrictions contained in section 
43;44, subdivision 2, a retired state employee who is eligible for, 
applies for and receives an annuity under a state retirement pro­
gram shall be eligible to continue to participate at his own expense 
in the hospital benefits coverage and medical benefits coverage pro­
vided for other state employees by sections 43.42 to 43.50. The re­
tired employee may also, at his own expense, continue hospital 
benefits coverage and medical benefits coverage for his dependents 
who meet the general dependent eligibility requirements for those 
coverages. The coverage shall be coordinated with relevant health 
insurance benefits provided through. the federally-sponsored medi­
care program. Within 30 days after the effective date of this section 
or within 30 days after the effective date of his retirement, which­
ever day is later, the employee shall notify the commissioner or his 
designee of his intention to continue the coverage. The commis­
sioner shall establish forms and procedures for exercise of the 
option provided by this section and for payment of necessary 
premiums. 

Sec. 17. [RELIABILITY-BASED BAND WIDTH CERTIFI­
CATION.] Subdivision 1. [SELECTION OF CLASSES.] Not­
withstanding the provisions of Minnesota Statutes, Section 43.18 
or any other law to the contrary, the commissioner of personnel 
shall designate job classes in the state classified civil service to be 
filled according to the reliability-based band width certification 
procedure specified in this section. The commissioner shall desig­
nate classes covering a broad spectrum of types of employment and 
shall designate classes which include positions under the jurisdic­
tion of the greatest possible number of state agencies. 

Subd. 2. [DEFINITION.] As used in this section, reliability­
based band width certification shall mean a process for the prepa­
ration of a list of certified eligibles for filling vacant positions 
within a job class, based upon the statistical reliability of the 
examination. The list shall be composed of those persons who re­
ceived a passing score and whose scores fell within that top range 
of scores which the reliability determination reveals to be sub-
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stantially indistinguishable. In ,w event shall a list of certified 
eligibles prepared under the band width certification procedure 
contain less than ten names unless fewer than ten persons received 
passing scores, in which case all persons who received passing 
scores shall be placed on the list. Names of certified eligibles on a 
list prepared under this section shall be placed in random order 
and shall ,wt be ranked when delivered to an appointing authority. 
This section shall not be deemed to be inconsistent with other laws 
which would expand the size of an eligible list beyond the size pro­
vided for in this section. 

Subd. 3. [PROCEDURES.] The commissioner shall establish 
uniform procedures for the implementation of this section. The 
procedures shall be adopted as temporary rules and, ,wtwithstand­
ing the limitations of Minnesota Statutes, Section 15.0412, shall 
be effective for the duration of the band width certification pro­
gram unless superseded, repealed or amended by temporary or 
other rule. When a list of certified eligibles prepared pursuant to 
this section is supplied to an appointing authority, the list shall be 
accompanied by an explanation of the program and a copy or sum­
mary of applicable rules. 

Subd. 4. [MONITORING; REPORT.] No later than January 
1, 1980, the commissioner shall provide the gover,wr and the legis­
lature with a report giving the procedures, results, costs and evalu­
ations of the program and the substance of comments .received from 
affected persons. In the report he shall recommend whether to con­
tinue the program and what changes may be necessary. Periodi­
cally throughout the duration of the program he shall advise the 
govemmental operations committees of the senate and the house 
of representatives and the legislative audit commission on the prog­
ress of the program and his evaluation to date. 

Sec. 18. [APPROPRIATIONS.] $244,700 is appropriated from 
the general fund in the state treasury to the commissioner of per­
sonnel for the period ending June 30, 1979, to be used for person­
nel technical services, revision and mailing of job announcements, 
establishment of a toll free telephone service to assist potential 
applicants, determination of applicant availability and any other 
activity authorized by this act. 

The authorized complement of the department is increased by 
ten persons. 

Sec. 19. [EFFECTIVE DA TE.] This act is effective the day fol­
lowing final enactment. Section 17 expires June 30, 1980. Proce­
dures relating to examinations announced prior to May 1, 1978, 
shall be completed pursuant to law in effect on the day prior to the 
effective date of this act. Certifications of eligibles in force on May 
1, 1978, shall remain effective pursuant to law in effect on the day 
prior to the effective date of this act." 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) John C. Chenoweth, James Ulland, 

· David D. Schaaf. 
House Conferees: (Signed) Linda L. Berglin, Pete R. Petrafeso, 
Kenneth P. Zubay. 
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Mr. Chenoweth moved that the foregoing recommendations 
and Conference Committee Report on S. ;F. No. 1864 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

S. F. No. 1864: A bill for an act relating to state employees; 
improving testing procedures; tightening provisions relating to 
provisional appointments; providing for a pilot reliability-based 
band width certification program; altering certain requirements 
for appointment and benefit eligibility; establishing special pro­
cedures for filling certain positions; providing for modified reim­
bursements of costs ; providing notification of appeal rights ; 
appropriating money; amending Minnesota Statutes 1976, Sec­
tions 43.13, Subdivision 1, and by adding a subdivision; 43.14, 
Subdivision 1 ; 43.18; 43.19, Subdivision 1; 43.20, Subdivisions 
2, 3, 5, and by adding a subdivision; 43.24, Subdivision 1; 43.32, 
Subdivision 11; 43.327, Subdivisions 1 and 2; 43.491, by adding 
a subdivision; and Chapter 43, by adding a section. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there ·were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Lessard Penny 
Bang Hughes Lewis Peterson 
Benedict Humphrey Luther Purfeerst 
Bernhagen Jensen McCutcheon Schaaf 
Brataas Johnson Menning Schmitz 
Chenoweth Keefe, J. Merriam Schrom 
Chmielewski Keefe, S. Moe Setzepfandt 
Dieterich Klein ha um Nichols Sikorski 
Dunn Knoll Ogdabl Sillers 
Engler Knutson Olhoft Spear 
Gearty Laufenburger Olson Stokowski 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland, J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the· Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1943 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITrEE REPORT ON S. F. NO.1943 

A bill for an act relating to forests; regulating the main­
tenance of fires therein; amending Minnesota Statutes 1976, 
Sections 88.01, by adding a subdivision; 88.10; 88.16; 88.17; 
88.22; 88.73; 88.75, Subdivision 1; 88.76; 88.77; and 88.78. 
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The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives· 

[98THDAY 

March 22, 1978 

We, the undersigned conferees for S. F. No. 1943, report 
that we have agreed upon the items in dispute and·recommend 
as follows·: 

That the House recede from its amendments and S. F. No. 
1943 be amended as follows: 

Strike · everything after the enacting clause · and insert : 

"Section 1. Minnesota Statutes 1976, Section 88.01, is anie.nded 
by adding a subdivision to read : · 

.Subd. 23 • . [OPEN FffiE.] "Open fire" means a fire burning in 
matter, whether concentrated or dispersed, which is not contained 
within a fully enclosed firebox, structure or vehicle and froin which 
the proaucts of combustion are emitted directly to the .open at­
mosphere without passing through a stack, duct or chimney. 

Sec. 2. Minnesota Statutes 1976, Section 88.10, is amended 
to read: 

88.10 [FIGHTING FOREST FffiES, AUTHORITY .. OF 
STATE FOREST OFFICERS.] Subdivision 1. Under the direction 
of the commissioner, forest officers are charged. with preventing 
and extinguishing forest fires in their respective districts and 
the performance of such other duties as may be required by him. 
They may arrest without warrant · any person found violating 
any provisions of sections 88.03 to 8&lll 88.22 ·, take him be­
fore a court of competent jurisdiction in the county charging 
the person so arrested, and the person so charged shall be ar­
raigned and given a hearing on the complaint. The forest officers 
shall not be liable .in civil action for trespass committed . in the 
discharge of their duties. All authorized state forest officers, 
including rangers, guards, township fire wardens, smoke chasers, 
fire foremen or individuals legally employed as fire fighters, 
may in the performance of their duties of fire fighting go onto 
the property of any person, company, or corporation and in. so 
doing may set backfires, dig or plow trenches, cut timber for 
clearing fire lines, dig water holes, remove fence wires to provide 
access to the fire or carry on all other customary activities 
necessary for the fighting of forest, prairie or brush fires without 
incurring a liability to anyone, except for damages arising out 
of wilfulor gross negligence. 

Sub<l. 2. Any forest officer may serve any warrant for the 
arrest of any person violating any provision of sections 88.03 
to ~ 88.22 and for that purpose all forest officers are· hereby 
vested with the same powers as constables or other similar officers 

. of the courls issuing such warrants. 
Sec. · 3 .. Minnesota Statutes 1976, Section 88.16, is amended 

to read: ' 



98THDAY] THURSDAY,. MARCH 23, 1978 5549 

88.16 [STARTING FIRES; CAMPFIRES; INCINERATORS; 
BURNING BAN.] Subdivision 1. Except as provuled in sub­
division 2, it shall be unlawful, when the ground is not snow­
covered, in any place where there are standing dr growing native 
coniferous trees, or in areas of ground from which R&tive natural 
coniferous trees have been cut, or where there are slashings of 
such trees, or native brush, timber, slashings thereof, or excavated 
stumps, or where there is peat or peat roots excavated or grow­
ing, to start or have any open fire , e,, &BY baek me, without 
the written permission of the commissioner , or other authorized 
forest officer. 

Subd. 2. No permit is required for the following open fires: 
( a) A cooking or warming fire contained in a fireplace, fire­

ring, charcoal grill, portable gas or liquul fueled camp stove or 
other similar container or device designed for the purpose of cook­
ing or heating, or if the area within a radius of five feet of the 
fire is reasonably clear of all com.bustible material. 

(b) The burning of grass, leaves, rubbish, garbage, branches, 
and similar combustible material .in an approved incinerator. An 
approved incinerator shall be constructed of fire resistant ma­
terial, have a capacity of at least three bushels, be maintained 
with a minimum burning capacity of at least two bushels, and 
have a cover which is closed when in use and openings in the. 
top or sides of one inch maximum diameter. No combustible 
material shall be nearer than three feet to the burner or incinerator 
when in use. 

Subd. 2 3 . The occupant of any premises upon which any un­
authorized fire is burning in the vicinity of forest lands, whether 
the fire was started by him or · otherwise, shall promptly report 
the fire to the commissioner, or to the nearest forest officer 
or fire warden. Failure to make this report shall be deemed a 
violation of sections 88.03 to 8841 88.22 and the occupant of 
the premises shall be deemed prima facie guilty of negligence 
if the unreported fire spreads from the premises to the damage, 
loss, or injury of the state or any person. 

Sec. 4. Minnesota Statutes 1976, Section 88.17, is amended 
to read: 

88.17 [PERMISSION TO START FIRES; PROSECUTION 
FOR UNLAWFULLY STARTING FIRES.] Subdivision 1. Per­
mission to set fire to any grass, stubble, peat, brush, raking of 
leaves, rubbish, garbage, branches, slashings or woods for the 
purpose of cleanup, clearing ·and improving land or preventing 
other fire shall be given whenever the same may be safely burned, 
upon such reasonable conditions and restrictions as the com­
missioner may prescribe, to prevent same from spreading and 
getting beyond control. This permission shall be in the form 
of a written permit signed by a regular forest officer or some 
other suitable person to be designated by him, as town fire 
warden, these permits to be on f01'IIIS furnished by the commis­
sioner. ~ eammiasien-, e,, &BY ef his authari~ea Sf!aistante, 
may at his Eliaereti8R in eases ef e..treme danger remae, PC\•ake, 
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9' JlOBtJlORe -the use el Jlel'HHW te 91,iH¼ wlieft saeh ae4; is eleal'ly 
aeeeeBIU'y fel' tao sakty el life aB<I jH'OJleriy. Any person setting 
any fire or burning anything uruler such permit shall keep the 
permit on his person while so engaged and produce and exhibit 
the permit to any forest officer, when requested to do so. Ne 
!'lel'Rlit is reEtaired f<W tao a .. rning ef grass; le-, rahhish, 
gaPl,age, bl'ORehes aB<I silRiler eomh .. stible material HBder tao 
fellowing eenditi:ns: -fl+ ~ material shall be oomed within 
aa meiaera.teF er bar- eonstrueted ef me resistant material 
h&Ymg a OOj>Oeity el R<>t lees thaa t,hree a .. shels aB<I main-tained 
wi-th a HlimH1Hm h .. rning eai,aeity ef n<>t Iese than twe h .. shels, a 
OO¥el' whieh is elasea wlieft ia use, and mmBHIHHI epeaings ia 
tao tap er si4ee B-~ greater thaa eae iaeh HI Eiiameter, and -fl» 
Ne c:mh .. stihle material shall be RefH'ea' than -tmee ieet to -the 
91<H¼er 61' iaeinerator when it is iH ..,;e, 

Subd. 2. In any prosecution under sections 88.03 to 88.u 88.22 
for unlawfully starting or setting or having or permitting the con­
tinuation or spread of any fire or back-fire, proof upon the part of 
tho prosecution that such fire or back-fire originated upon,. or was 
permitted to burn upon, or that it spread from, lands or premises 
occupied by the person charged with the offense, and that this 
person had knowledge of the fire and made no effort to put it out, 
ehall be prima facie evidence that he is guilty. The burden of proof 
as to any matter in refutation of this prima facie guilt, or in ex­
tenuation or excuse, shall be and rest upon the person so appear­
ing prima facie to be guilty. 

Sec. 5. Minnesota Statutes 1976, Section 88.22, is amended to 
read: 

88.22 [FOREST FIRE PREVENTION; CWSING FOREST 
ROADS AND TRAILS; PROHIBITING OPEN FIRES AND 
SMOKING; REGULATING PRIVATE AND PUBLIC DUMP­
ING AREAS; PENALTIES.] Subdivision 1. When the commis­
sioner of natural resources shall determine that conditions con­
ducive to forest fire hazards exist in the forest areas of the state 
and that the presence of persons in the forest areas tends to ag­
gravate forest fire hazards, render forest trails impassable by driv­
ing thereon during wet seasons and hampers the effective enforce­
ment of state timber trespass and game laws, he may by written 
order, close any road or trail leading into any land used for any 
conservation purposes, to all modes of travel except that considered 
essential such as residents traveling to and from their homes or in 
other cases to be determined by the authorized forest officers as­
signed to guard the area. The commissioner may also, upon such 
determination, by written order , prohibit the lmildi.Rg ef all eam.p­
mes e,,88jlt hy Jl9l'1llit issa* hy an a .. thorised offieer suspend the 
issuance of permits for open fires, revoke or suspend the operation 
of a permit previously issued and, to the extent he deems neces­
sary, prohibit the building of aU or some kinds of open fires in all 
or any part of a forest area regardless of whether a permit is other­
wise required ; and the commissioner also may, by written order, 
prohibit smoking except at places of habitation or automobiles or 
other enclosed . vehicles properly equipped with an efficient ash 
tray. 
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Subd. 2. The commissioner may close any public or private 
dumping area, by posting such area as closed to dumping, whenever 
he deems it necessary for the prevention of forest fires. Thereafter 
no person shall deposit refuse of any kind within or adjacent to 
such closed area, or along the road leading thereto. 

The commissioner shall establish such minimum standards gov­
erning ·public and private dumping areas as he deems necessary 
for the prevention of forest fires. 

Subd. 3. Any violations of this section shall constitute a misde­
meanor. 

Sec. 6. Minnesota Statutes 1976, Section 88.73, is amended to 
read: 

88.73 [ADMINISTRATION; DELEGATED POWERS AND 
DUTIES.] The director is hereby empowered and directed to ad­
minister and enforce sections 88.03 to 88.2-1 88.22 ; and, to that 
end, he may make and enforce all necessary or convenient rules 
and regulations not inconsistent with the provisions and purposes 
of these sections. In every case the powers delegated to, and the 
duties imposed upon, the director, and other state or municipal 
representatives by sections 88.03 to 8841 88.22 shall be exercised 
and performed in good faith, without undue oppression, and in a 
manner as reasonable as the exigencies of the situation will permit. 

· Nothing in sections 88.03 to 8841 88.22 shall be construed as 
abrogating the laws specifically governing state parks or other pub­
lic parks, or state or municipal forests. The provisions of all such 
laws and of sections 88.03 to 88.U 88.22 shall be harmonized and 
both given effect wherever possible. 

Nothing in sections 88.03 to 88.M 88.22 shall_ be construed as 
restricting the state, or any political subdivision thereof, in the ex­
ercise of any power, right, or privilege which may be conferred by 
separate enactment of the legislature under authority of the so­
called forest fire prevention amendment to the State Constitution, 
approved by vote of the electors of this state at the general election 
held in November, 1924. 

Sec. 7. Minnesota Statutes 1976, Section 88. 75, Subdivision 1, 
is amended to read: 

88.75 [VIOLATIONS; PENALTIES.] Subdivision 1. Any per­
son who violates any of the provisions of sections 88.03 to 8&mc 
88.22 for which no specific penalty is therein prescribed shall be 
guilty of a misdemeanor and be punished accordingly. 

Failure by any person to comply with any provision or require­
ment of sections 88.03 to 88.U 88.22 to which such person is sub­
ject shall be deemed a violation thereof. 

Any person who violates any provisions of sections 88.03 to 
88.2-1 88.22 , in addition to any penalties therein prescribed, 
or hereinbefore in this section prescribed, for such violation, 
shall also be liable in full damages to any and every person 
suffering loss or injury by reason of such violation, including 
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liability to the state, and any of its political subdivisions, for 
all expenses incurred in fighting or preventing the spread of, or 
extinguishing, any fire caused by, or resulting from, any violation 
of these sections. When a fire set by any person spreads to and 
damages or destroys property belonging to another, the person 
setting the fire shall be prims facie guilty of negligence in 
setting and allowing the same to spread. 

At any time the state, or any political subdivision· thereof, 
either of its own motion, or at the suggestion or request of the 
director, may bring an action in any court of competent jurisdic­
tion to restrain, enjoin, or otherwise prohibit any violation of 
sections 88.03 to ~ 88.22 , whether therein described as a 
crime or not, and likewise to restrain, enjoin, or prohibit any 
person from proceeding further in, with, or at any timber cutting 
or other operations without complying with the provisions of 
those sections, or the requirements of the director pursuant there­
to; and the court may grant such relief, or any other appropriate 
!relief, whenever it shall appear that the same may prevent loss 
of life or property by fire, or may otherwise aid in accomplishing 
the purposes of sections 88.03 to~ 88.22 . 

Sec. 8. Minnesota Statutes 1976, Section 88. 76, is amended 
to read: 

88.76 [REWARDS.] Upon conviction of any person for violat­
ing any of the provisions of sections 88.03 to ~ 88.22 , the 
director, at his discretion, may pay, from any money placed 
at his disposal under those sections, a reward of not more than 
$25 to the person or persons giving the information leading to 
such conviction. 

Sec. 9. Minnesota Statutes 1976, Section 88.77, is amended 
to read: 

88.77 [DISPOSAL OF FINES AND PENALTIES.] Except 
as otherwise expressly provided in sections 88.03 to ~ 88.22 , 
all moneys received as penalties for violations of the provisions 
of those sections, less the cost of collection, shall be paid into 
the treasury of the county in which the penalties for these viola­
tions were imposed; provided, that fines collected for violations 
of those sections, where prosecutions are instituted upon the 
complaint of town or city officers duly appointed by the director 
as fire wardens, shall be paid into the treasury of the town 
or city where the offense was committed. 

Sec. 10. Minnesota Statutes 1976, Section 88. 78, is amended 
to read: 

88.78 [APPEALS.] No appeal shall be allowed from a judgment 
in any court of a justice of the peace, or a municipal court, or 
other similar court, to the district court in any prosecution 
under sections 88.03 to ~ 88.22 , unless the person appealing 
shall, within the time prescribed by law, enter into a recognizance, 
with sufficient sureties, or deposit cash bail in twice the amount 
of the fine and costs, to be approved by the justice, conditioned 
to appear before the district court on the first day of the next 
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general term thereof to be held . in · and for the same county, 
and abide the judgment of the court therein. 

The justice or judge may examine the proposed sureties· under 
oath and, in such case, shall inake and keep a record of their 
answers in respect to the kinds and amount of their property 
not exempt from execution, and he shall furnish a copy of the 
same to the director.· . 

When an arrest shall have been made for violation of any of 
the provisions of sections 88.03 to 8S,JH. 88.22 , or when informa­
tion of such violation shall have been lodged with him, the 
county attorney of the county in which the offense was com­
mitted shall prosecute the accused with diligence and energy. 

Sec. 11. [EFFECTIVE DATE.] This act is effective the day 
following its final enactment." 

Further, strike the title and insert: 

"A bill· for an act relating to natural resources; concerning 
forestizy; regulating the maintenance of fires; amending Minne­
sota . Statutes 1976, Sections . 88,01, by adding a · subdivision; 
88.10; 88.16; 88.17; 88.22; 88.73; 88.75, Subdivision l; 88.76; 
88. 77; and 88. 78." 

We request adoption of this report and repassage of the bill. 
Senate Conferees: (Signed) William P. Luther, Robert G. Dunn, 
Gerald L. Willet. 
House Conferees: (Signed) Tom Stoa, Bruce G. Nelsen, Robert L 
Ellingson. 

Mr. Luther nioved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1943 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 1943: A bill for an act relating to forests; regulating 
the maintenance of fires therein; amending Minnesota Statutes 
1976, Sections 88.01, by adding a subdivision; 88.10; 88.16; 
88.17; 88.22; 88.73; 88.75, Subdivision 1; 88.76; 88.77;.and 88.78. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The. roll was called, and there were yeas 53 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Andemon Dieterilch Humphrey Knoll McCutcheon 

~t 
Dunn Jensen. Kn,utson Meoning 
Engler Johnson Laurenbu,ger Merriam 

Bernhagen Gearty Keef.e,J. Lessard Moe 
Brataas Gunderson Kleinbaum Lewis Nelson 
Chenoweth Hughes Knaak Luther Ogdahl 
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Olboft Schaaf Sikorski Strand 
Olson Schmitz Sillers Srumpf 
Peterson Schrom Solon Tennessen 
Purfeerst Setzepfandt Spear Ueland, A. 
Renru,ke Sieloff St.okoweki Ulland, J. 

Vega 
WE!,gener 
Willet 

Messrs. Nichols and Penny voted in the negative. 

So the bill, as amended by the Conference Committee, 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

was 

S. F. No. 1548 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITrEE REPORT ON S. F. NO.1548 

A bill for an act relating to courts; changing fees collected 
by court clerks for certain actions and services; amending Min­
nesota Statutes 1976, Section 357.021, Subdivision 2; Chapter 
525 by adding a section; and Minnesota Statutes, 1977 Supple­
ment, Section 517.08, Subdivision 1. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 21, 1978 

We, the undersigned conferees for S. F. No. 1548, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and S. F. No. 
1548 be amended as follows : 

Page 1, line 17, strike "$15" and insert "$20" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gene Merriam, Neil Dieterich, Ron 
Sieloff 

House Conferees: (Signed) David Cummiskey, Adolph L. Kvam 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on S. F. No. 1548 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

S. F. No. 1548: A bill for an act relating to courts; changing 
fees collected by court clerks for certain actions and services; 

· amending Minnesota Statutes 1976, Section 357 .021, Subdivision 
2; Chapter 525 by adding a section; and Minnesota Statutes, 
1977 Supplement, Section 517 .08, Subdivision 1. 
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Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 43 and nays 11, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Luther Purfeerst 
Bang Hughes Menning Schmite 
Benedict Humphrey Mer,riam Schrom 
Brataas Johnson Moe Sieloff 
Chenoweth Kleinhaum Nelson Sikorski 
Chmielewski Knaak Olhoft Sillers 
Dieterich Laufenburger Olson Solon 
Engler Lessard Penny Staples 
Ge arty Lewis Peterson Stokowskii 

Those who voted in the negative were: 
Ashbach 
Bernhagen 
Keefe,J. 

Knoll 
Knutson 

Nichols 
Ogdahl 

Renneke 
Setzepfandt 

Strand 
Stumpf 
Tenn-es.sen 
Ueland,A. 
Vega 
Wegener 
Willet 

S,,ear 
lil!snd,, J. 

So the bill, as amended by the Conference 
repassed and its title was agreed to. 

Committee, was 

MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. McCutcheon moved that S. F. No. 318 be taken from the 
table. The motion prevailed. 

CONCURRENCE AND REPASSAGE 

Mr. McCutcheon moved that the Senate concur in the amend­
ments by the House to S. F. No. 318 and that the bill be placed 
on its repassage as amended. The motion prevailed. 

S. F. No. 318: A bill for an act relating to criminal procedure; 
permitting peace officers to make arrests upon probable cause 
in cases of domestic assault; requiring detention and review of 
bail for persons charged with domestic assault; permitting the 
judge to stay execution and imposition of sentence conditioned 
upon the defendant seeking appropriate counseling; amending 
Minnesota Statutes 1976, Section 609.135, by adding a subdivi­
sion; and Chapter 629, by adding sections. 

Was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
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Anderson Gunderson Luther Renn eke 
Ashbach Hughes McCutcheon Schaaf 
Bang Humphrey Menning Schrom 
Benedict Johnson Merriam Setzepfandt 
Bernhagen Kleinbaum. M<>e Sieloff 
Brataas Knaak Nelson Sikorski 
Chmielewski Knoll Ogdahl Billers 
Coleman Knutson Olhoft Spear 
Dunn Laufenburger Penny Staples 
Engler Lessard Peterson Stokowski 
Gearty Lewis Purfeerst Strand 

[98THDAY 

.Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed 
to. 

Remaining on the Order of Business of Motions and Resolu­
tions, Mr. Coleman moved to take up the Special Orders Calendar. 
The motion prevailed. · 

SPECIAL ORDER 

H. F. No. 2160: A bill for an act relating to retirement; teachers 
retirement association; prospective discontinuation of the vari­
able annuity program; amending Minnesota Statutes 1976, Sec­
tions 354.44, Subdivision 7; 354.62, Subdivisions 1 and 2; and 
Chapter 354, by adding a section. 

Mr. Stokowski moved that the amendment made to H. F. No. 
2160 by the Committee on Rules and Administration in the re­
port adopted March 21, 1978, pursuant to Rule 49, be stricken. 
The motion prevailed. So the amendment was stricken. 

Mr. Stokowski moved to amend H.F. No. 2160 as follows: 

Page 2, line 1, reinstate the stricken language and strike the 
new language 

Page 2, line 9, after "be" insert "one quarter of one percent" 

Pages 2 and 3, strike sections 3 and 4 

Pages 3 to 5, strike sections 6 and 7 

Page 6, lines 5 and 10, strike "4" and insert "7" 

Page 7, line 28, strike "4" and• insert "7" 

. Page 11, line 32, reinstate the stricken language and strike 
the new language 

Page 12, line 5, strike "such reduction" and insert "the normal 
coordin.ated retirement annuity" 

Page 12, line 5, strike "applied" and insert "reduced by one 
quarter of one percent" 

Page 13, line 22, after "during" insert "the final five years 
of service with the compensation paid during" 

Page 13, line 32, strike "8, 9, 10, 11" and insert "4, 5, 6, 7" 

Page 14, line 1, strike "13, 15, 16 and 17" and insert "9, 11, 12 
and 13" 
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Page 14, line 2, strike ", 3, 4, 6, 7 and 14" and insert "and 10" 

Page 14, line 3, strike "5 arid 12" and insert "3 and 8" 

Renumber the sections in sequence 

Amend the title as foll!)ws: 

Line 14, strike "353.30, Subdivisions 1 and lb;" 

Line 15, strike "Subdivisions 1, 6" and insert "Subdivision" 

Line 16, strike the first "and" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 2160 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 · and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Keefe1 S. Nelson 
Ashbach. Engler Kleinoaum Nichols 
Bang Frederick Knoll Ogdahl 
Benedict Gearty Knutson Peterson 
Bernhagen Gunderson Laufenburger Purfeerst 
Brataas Hanson Lessard Renn eke 
Chenoweth Hughes Lewis Schmitz 
ChmielewSki HumphreY McCutcheon Setzepfandt 
Coleman Johnson Merriam Sieloff 
Dieterich Keefe, J. Moe Sikorski 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 633: A bill for an act relating to retirement; state 
employees and Minneapolis •municipal employees; reducing the 
penalty for early retirement in certain cases; increasing the re­
tirement annuity formula; clarifying the term "special teacher" 
in correctional plan; repealing 15 percent limit on average salary 
computation; amending Minnesota Statutes 1976, Sections 
352.116, Subdivision 1; and 352.91, Subdivision 2; and Minne­
sota Statutes, 1977 Supplement, Section 422A.32, Subdivision 
2; repealing Minnesota Statutes 1976, Section 356.34, as amended. 

Mr. Stokowski moved that S. F. No. 633 be stricken from 
•the Special Orders Calendar and returned to the author. The 
motion prevailed. 

SPECIAL ORDER 

H. F. No. 1940: A bill for an act relating to the environmental 
education board; transferring the board to the department of 
natural resources. 

Mr. Nichols moved to amend the amendment placed on H. F. 
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No. 1940 by the Committee on Governmental Operations, adopted 
by the Senate March 11, 1978, as follows: 

After the inserted section 2, insert 

"Sec. 3. On or before November 15, 1981, the Minnesota en­
vironmental education board shall prepare and submit to the 
legislature and the governor a report evaluating the following 
issues: ( a) the status of environmental education activities per­
formed by state agencies, ( b) the degree of interaction and co­
ordination between these agencies, ( c) the need for continued or 
expanded environmental education activities by all state agencies, 
and, in particular, the board, and ( d) whether the board should 
be abolished and its functions suspended or transferred. In re­
spect to clauses ( c) and ( d), the board shall solicit the written 
opinions of other affected state agencies, and these opinions shall 
be included as part of the board's report. Prior to adjournment 
of the regular legislative session in 1982, the governmental opera­
tions committees of the house and senate shall have evaluated 
the report and considered legislation in response thereto." 

Strike the amendment to Page 1, line 12 

Strike the title amendment to Page 1, line 4 and insert: 

"Page 1, line 4, after "resources" insert ''; requiring a study of 
environmental education activities of state agencies; amending 
Minnesota Statutes 1976, Section 116E.03, Subdivision 1" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1940 was read the third time, as amended, and placed 
on its final passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 5, as 
follows: 

Those who voted in the affirmative were: 

Anderson Gunderson Laufenburger Penny 
Bang Hanson Lessard Peterson 
Benedict Hughes Luther Schaaf 
Bernhagen . Humphrey Menning Schmitz 
Borden Jensen Moe Setzepfaridt 
Brataas Johnson Nelson Sieloff 
Chenoweth Keefe. J. Nichols Sillers 
Dieterich Keefe. S. Ogdahl Solon 
Dunn Knaak Olhoft Spear 
Gearty Knoll Olson Staples 

Those who voted in the negative were: 

Frederick Knutson McCutcbeon Merriam 

Slokowski 
· Strand 

Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

Renneke 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDD 

H. F. No. 2044: A bill for an act relating to trees; clarifying 
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municipal costs eligible for reimbursement by the state; autho­
rizin~ municipal subsidies to certain persons; requiring an inves­
tigation of uses of diseased wood; authorizing the transfer of cer­
tain trees purchased from the state; extending the special levy 
authority for sanitation and reforestation; clarifying utilization 
of appropriations for shade tree disease control; authorizing ex­
tension of temporary rules; amending Minnesota Statutes 1976, 
Sections 89.38 and 89.391; and Minnesota Statutes, 1977 Sup­
plement, Sections 18.023, Subdivisions 3a, 4 and 11; and 275.50, 
Subdivision 6. 

Mr. Luther moved to amend H. F. No. 2044, as amended pur­
suant to Rule 49, adopted by the Senate March 20, 1978, as fol­
lows: 

(The text of the amended House File is identical to S. F. No. 
1755.) 

Page 2, lines 28 to 32, reinstate the stricken language 

Page 2, line 32, after "minus" insert "115 percent of' 

Page 3, line 1, reinstate the stricken language 

Page 3, line 10, after "cost" insert ", up to $80 per tree," 

Page 3, lines 13 to 15, strike the new language and reinstate 
the stricken language 

Page 3, lines 20 and 21, strike the new language 

Page 4, line 13, strike "20" and insert "15" and before "and" 
insert "whose income as defined by section 290A.03, subdivision 
3, does not exceed $20,000 for the taxable year preceding the year 
in which the municipality provides the subsidy," _ 

Page 6, line 8, strike "1979" and insert "197 8" and strike 
"1980" and insert "1979" 

Page 7, line 3, before "This" insert "Section 1 of this act is 
effective J.anuary 1, 1979. Sections 2 to 8 of" and strike "is" and 
insert "are" 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page 2, lines 28 to 32, reinstate the stricken language 

Page 2, line 32, after "minus" insert "115 percent of" 

Page 3, line 1, reinstate the stricken language 

Page 3, lines 20 and 21, strike the new language 

Second portion: 

Page 3, line 10, after "cost" insert", up to $80 per tree,'' 

Third portion: 

Page 3, lines 13 to 15, strike the new language and reinstate the 
stricken language 
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Fourth portion: 

Page 4, line 13, strike "20" and insert "15" and before "and" in­
sert "whose income as defined by section 290A.03, subdivision 3, 
does not exceed $20,000 for the taxable year preceding the year in 
which the municipality provides the subsidy," 

Fifth portion: 

Page 6, line 8, strike "1979" and insert "1978" and strike "1980" 
and insert" 1979" 

. Page 7, line 3, before "This" insert "Section 1 of this act is ef­
fective January 1, 1979. Sections 2 to 8 of" and strike "is" and 
insert "are" 

Mr. Merriam moved to amend the first portion of the Luther 
amendment to H.F. No. 2044 as follows: 

Line 2 of the amendment, strike "115" and insert "125" 

The motion did not prevail. So the amendment to the Luther 
amendment was not adopted. 

Mr. Luther withdrew his amendment. 

Mr. McCutcheon moved to amend H. F. No. 2044, as amended 
pursuant to Rule 49, adopted by the Senate March 20, 1978, as fol­
lows: 

(The text of the amended House File is identical to S. F. No. 
1755.) 

Pages 1 to 5, strike sections 1 to 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, strike "clarifying municipal costs" 

Page 1, strike Jines 3 to 6 · 

Page 1, line 7, strike "trees purchased from the state;" 

Page l, lines 12 and 131 strike "Minnesota Statutes 1976, Sec­
tions 89.38 and 89.391; ana" 

Page 1, line 14, strike. "Sections" and insert "Section" and 
strike "18.023, Subdivisions 3a, 4 and 11; and" 

Mr. Mccutcheon divided his amendment as follows: 

First portion: 

Strike section 1 

Renumber the sections in sequence 

Amend the title as follows: 

Line 2, strike "clarifying municipal costs" 

Strike line 3 
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Line 14, strike "3a," 

The question was taken on the adoption of the first portion of 
the amendment. 

The roll was called, and there were yeas 30 and nays 23, as 
follows, 

Those who voted in the affirmative were: 

Ashbach Dunn Knaak Nichols Setzepfandt 
Bang Engler Lessard Olson Sillers 
Bernhagen Frederick McCutcheon Peterson Solon 
Chenoweth Humphrey Menning Purfeerst Stumpf 
Coleman Jensen. Moe Renneke Vega 
Dieterich Johnson Nelson Schaaf Wegener 

Those who voted :in the negative were: 
Benedict Hughes Knutson Olhoft Tennessen 
Borden Keefe, J. Laufenburger Schmitz Ulland,J. 
Brataas Keefeii!. Lewis Sieloff Willet 
Gearty Klein um Luther Spear 
Gunderson Knoll Merriam Staples 

The motion prevailed. So the first portion of the amendment 
was adopted. 

Mr. McCutcheon withdrew the remainder of the amendment. 

Mr. Luther moved to amend H. F. No. 2044, as amended pur­
suant to Rule 49, adopted by the Senate March 20, 1978, as fol­
lows: 

(The text of the amended House File is identical to S. F. No. 
1755.), 

Page 4, line 13, strike "20'' and insert <'15" and before "and" 
insert "whose income as defined by section 290A.03, subdivision 3, 
does not exceed $20,000 for the ta.xable year preceding the year in 
which the municipality.provides the subsidy," 

The motion did not prevail So the amendment was not adopted. 

Mr. Luther then moved to amend H. F. No; 2044, as amended 
pursuant to Rule 49, adopted by the Senate March 20, 1978, a& 
follows: 

(The text of the amended House File. is identical to S. F. No. 
1755.) 

Page 6, line 8, strike "1979" and insert "1978" and strike "1980" 
and insert "1979" 

The motion prevailed. So the amendment was adopted. 

H. F. No. 2044 was read the third time, as amended, and 
placed on its final passage. 

The question was taken on the passage of the bill, as 
amended. 

The roll was called, and there were yeas 44 and nays 13, as 
follows: 
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Those who voted in the affirmative were: 
Anderson 
Ashbach 

t11~gen 
Borden 
Bmtaas 
Chmielewski 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Hanson 
Hughes 
Humphrey 
Jensen 
Keefe,J. 
Keefe,S. 

Knaak 
Knoll 
Lewis 
Luther 
McCutcbeon 
Menning 
Merriam 
Moe 
Nelson 

Ogdahl 
Olhoft 
Olson 
Renneke 
Schmitz 
Setzepfandt 
Sieloff 
Solon 
Spear 

Those who voted in the negative were: 
Gunderson 
Johnson 
Kleinbaum 

Knutson Nichols 
Laufenburger Penny 
Lessard Peterson 

Purfeerst 
Schrom 

[98THDAY 

Staples 
Stokowski 
Stumpf 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Sillers 
Strand 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S. F. No. 2237: A bill for an act proposing an amendment to 
the Minnesota Constitution, Article X, Section 7; permitting 
parimutuel betting on horse races if authorized by law. 

Mr. Purfeerst moved that S. F. No. 2237 be stricken from the 
Special Orders Calendar and returned to the author. The motion 
prevailed. 

SPECIAL ORDER 

H. F. No. 1131: A bill for an act relating to public utilities; 
providing for representation of consumer interests in public 
utility matters by the consumer services section; appropriating 
money; amending Minnesota Statutes 1976, Section 45.16, Sub­
division 1 ; and Chapter 45, by adding a section. 

Mr. Chenoweth moved to amend H. F. No. 1131, as amended 
pursuant to Rule 49, adopted by the Senate March 21, 1978, as 
follows: 

(The text of the amended House File is identical to S. F. No. 
939.) . 

Page 3, line 20, strike "may" and insert "shall" 

Page 3, line 24, .after "Reviewing" insert "and commenting 
upon" 

Page 3, line 26, strike "section 2 of this act" and· insert "this 
section,, 

Page 3, line 27, strike "of" and insert "and commenting upon'' 

Page 3, line 30, strike "five" and insert "nine" 

Page 3, line 31, after the period insert "At least one member 
shall represent each congressional district, and at least two mem­
bers shall represent farm consumers. No more than six members 
shall be members of the same political party." 
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Page 4, line 11, strike "approval" and insert "comment" 
Page 4, line 15, after "board" insert "and the legislature" 
Page 4, line 23, strike "upon" and insert "the day after" 
Amend the title as follows: 
Page 1, line 4, after the semicolon insert "creating a board 

of residential utility consumers;" 
The motion prevailed. So the amendment was adopted. 
Mr. Chenoweth then moved to amend H. F. No. 1131, as 

amended pursuant to Rule 49, adopted by the Senate March 21, 
1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
939.) 

Page 4, line 18, delete the second "fund" and insert "section" 

The motion prevailed. So the amendment was adopted. 

Mr. Chenoweth then moved to amend H. F. No. 1131, as amend­
ed pursuant to Rule 49, adopted by the Senate March 21, 1978, 
as follows: 

(The text of the amended House File is identical to S. F. No. 
939.) 

· Page 2, line 23, after the period insert "The consumer services 
section shall expend a reasonable portion of its efforts among all 
three kinds of utility services and shall identify and promote the 
needs of each class of residential consumers with respect to each 
of the utility services." . 

The motion prevailed. So the amendment was adopted. 

H. F. No. 1131 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Lessard Peterson 
Bernhagen Hanson Lewis Purfeerst 
Borden Hughes Luther Schmitz 
Brataas Humphrey McCutcheon Schrom 
Chenoweth Johnson Menning Sieloff 
Coleman Keefe, S. Merriam Sikorski 
Dieterich Kleinoaum Nelson Solon 
Dunn Knaak Olhoft Spear 
Engler Knoll Olson Staples 
Gearty Laufenburger Penny Stokowski 

Messrs. Jensen and Renneke voted in the negative. 

Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 
. Without objection, the Senate reverted to the Order of Business 

of Messages From the House. 
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I have the honor to announce that the House has acceded to 
the request of the Senate for the. appointment of a Conference 
Committee, consisting of three members of the House, on .the 
amendments adopted by the House to the following Senate File: 

S. F. No. 2361: A bill for an act relating to peace officers; setting 
forth criteria for the use of deadly force by peace officers; amend­
ing Minnesota Statutes 1976, Sections · 609.065; 629.33; and 
Chapter 609, by adding a section. · 

There has been .appointed as such committee on the part of. the 
House: · · 

Nelson, Arlandson and McCarron. 

Senate File No. 2361 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House .refuses to con­
cur in the Senate amendments to ·House File No. 1783. . . .. 

H. F. No. 1783: A bill for an act relating to the city of 
Brainerd ; service credit in the public employees police· and fire 
fund for the fire chief therein. - · 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Samuelson, Patton and McCollar have been appointed as such 
committee on the part of the House. -

House File No. 1783 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, llouse of Representatives 

Transmitted March 23, 1978 

Mr. Borden moved that the Senate accede · to the request of 
the· House for a Conference Committee on H. F. No. 1783, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. Coleman moved that H. F. Np. 2098 be recalled from the 
House of Representatives in order that the Senate may dis­
charge the present Senate Conferees and appoint a new Con­
ference Committee. The motion prevailed. 
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RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the iPresident called the Senate to order. 

APPOINTMENTS 

· Mr. Coleman from· the Subcommittee on Committees recom­
mends that the following Senators be and they hereby are ap­
pointed as a Conference Committee on: 

H. F. No. 1863: Messrs. Chenoweth, Schaaf, Ogdahl, Stumpf 
and Stokowski. 

H. F. No. 1783: Messrs. Borden, Schaaf and Ogdahl. 

Mr. Coleman moved that the foregoing appointments be ap­
proved. The motion prevailed. 

RECESS 

Mr. Coleman moved that the Senate do now recess until 2:30 
o'clock p.m. The motion prevailed. 

The hour of 2:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen­
ators answered to their names: 
Anderson Engler Knaak Penny 
Ashbach Frederick Laufenburger Peterson 
Bang Gearty Lessard Purfeerst 
Benedict Gunderson Lewis Schmitz 
Bernhagen Hughes Luther Schrom 
Borden . Johnson Merriam Solon 
Chmielewski Keefe, S. Nichols Spear 
Coleman Kleinhsum Olhoft Stokowski 

Strsnd 
Stumpf 
Tennessen 
Ulland, J. 
Vega 
Wegener 

. Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Remaining on the Order of Business of Motions and Resolutions, 
Mr. Coleman moved to revert to the Order of Business of Mes­
sages From the House. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 2160. 

H. F. No. 2160: A bill for an act relating to .retirement; various 
retirement funds; placing a general limitation on public retirement 
annuities, requiring a study and report; defining a term for J?llr­
poses of the correctional employees plan; providing a proportion-



5566 JOURNALOFTHESENATE [98THDAY 

ate annuity in certain instances; repealing a limitation on the 
average salary used for computing annuities; prospective discon­
tinuation of the variable annuity program; modification in early 
retirement ages and reduction factors; increase in certain employee 
contributions; amending Minnesota Statutes 1976, Sections 352.-
116, Subdivision 1; 352.91, Subdivision 2; 353.30, Subdivisions 1 
and lb; 354.42, Subdivision 2; 354.44, Subdivisions 1, 6 and 7; 
354.62, Subdivisions 1 and 2; and 354A.12; Chapters 354, by add­
ing a section; and 356, b_y adding a section; and Minnesota Stat­
utes, 1977 Supplement, Section 422A.32, Subdivision 2; repealing 
Minnesota Statutes 1976, Section 356.34, as amended. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Beauchamp, Patton and Moe have been appointed as such com­
mittee on the part of the House. 

House File No. 2160 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

Mr. Stokowski moved that the Senate accede to the request 
of the House for a Conference Committee on H. F. No. 2160, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 933. 

H. F. No. 933: A bill for an act relating to Ramsey county; 
amending the Ramsey county code by rearranging certain pro­
visions therein relating to welfare and by deleting obsolete provi­
sions therein relating to welfare; amending Laws 1974, Chapter 
435, Sections 1.0204 and 3.13. 

And the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

McCollar, Kostohryz and Osthoff have been appointed as such 
committee on the part of the House. 

House File No. 933 is herewith transmitted to the Senate with 
the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

· Mr. Stumpf moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 933, and that 
a Conference Committee of 3 members be appointed by the Sub­
committee on Committees on the part of the Senate, to act with a 



98THDAYJ THURSDAY, MARCH 23, 1978 5567 

like Conference Committee appointed on the ·.part of the House. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 1106.and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1106 

· A bill for an act relating to solid waste msposal; authorlzing 
counties to prohibit transportation of solid waste to other counties 
for msposal; authorizing counties to designate. msposal sites for 
solid waste generated within their boundaries; amending Minne­
sota Statutes 1976, Section 400.04, by adding .a subdivision. 

The Honorable Edward J. Gearty 
President of the· Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 21, 1978 

We, the undersigned conferees for S. F. No. 1106, report that 
we have agreed upon the items in dispute and recommend as 
follows: · 

That the House recede from its amendments and that S. F • .No. 
1106 be further amended as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. [PURPOSES; OBJECTIVES.] It is the goal of 

sections 1 to 6 to assemble the information necessary to identify, 
evaluate, and select among alternative. policies, programs, technol­
ogies, institutional arrangements, and proposals designed to further 
the following purposes: . 

(a) Reduction in the volumes of solid and hazardous wastes 
generated and control of toxic substances produced and used in 
the state; 

(b) Separation and recovery or pretreatment of solid and haz-
ardous wastes at their point of genl!riltion; · . 

(c) Recovery of materhlls and energy from solid and hazardous 
wastes; · 

( d) Coordination of decisions. on ihe production of energy from 
solid and hazardous wastes with decisions on the production of 
energy from coal and from other recoverable residual materials 
such as sewage sludge and agricultural and timber residues; and 

(e) Reduction in needless dependence on ·iand msposal.of solid 
and hazardous wastes. . • . ,·. 

The research under sections 1 to 6 shall be directed to help: • 
(i) Identify the most important unrealized potentials for 

.accomplishing these purposes ; 
( ii) Identify the most important constraints or barriers which 
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are preventing the fuller realization of these potentials and 
which are amenable to government manipulation; 

(iii) Identify, evaluate, and make recommendations on the 
costs, benefits, and priority of alternative government actions 
in the state to overcome the constraints and more fully realize 
the potentials and thereby to further the purposes. · 

See. 2. [GENERAL PROVISIONS.] Subdivision 1. [STATE 
PLANNING AGENCY; ADMINISTRATION; RELATED RE­
SEARCH.] The director of the state planning agency shall be 
responsible for the preparation of the research design and coor­
dinated work program under subdivision 3 and for research 
studies and reports undertaken by the agency or by interagency 
agreement pursuant thereto. The planning agency may contract 
with the pollution control agency or other appropriate state 
agencies for the performance of parts of the studies assigned 
by section 4, subdivision 3, and section 6, subdivision 2, subject 
to the approval of the joint legislative committee as provided 
In subdivision 2 of this section. The planning agency shall sum­
marize, and if and where possible evaluate, laws, programs, and 
practices in other states relating to solid and hazardous waste 
and toxic substances. The agency, in cooperation with other 
units and agencies of government, shall identify available fed­
eral funding for research contemplated by sections 1 to 6. The 
agency shall evaluate the law and government procedures, prac­
tices, and responsibilities for planning, locating, reviewing, and 
regulating solid and hazardous waste disposal and processing 
facilities and sites and for ensuring public education and in­
volvement and assessing community attitudes in such matters. 
The agency shall assess local and regional solid and hazardous 
waste plans and the relationship and coordination of such plane 
with the goals expressed in section 1 and shall study and recom­
mend means of coordinating federal, state, and local laws and 
regulations, programs, program administration, and funding 
relating to solid and hazardous waste and toxic substances. 

Subd. 2. [JOINT LEGISLATIVE COMMITTEE.] A joint legis­
lative committee on solid and hazardous waste shall be estab­
lished by April 16, 1978, and shall go out of existence by June 
1, 1979, unless extended by legislative action. 

The committee shall be composed of seven members of the 
house of representatives appointed by the speaker and seven 
members of the senate appointed by the majority leader. The 
committee shall elect a chairman from among its members. 

The committee shall assist and advise the director of the 
planning agency and the other agencies responsible for research 
under sections 1 to 6 In designing the research program and 
projects, review the research in progress and the reports, and 
encourage and facilitate contribution and participation by inter­
ested Individuals and organizations in the state. The committee 

· shall have authority to approve the research design and work 
program and any reassignment by the planning agency of parts 
1;1f studies assigned by section 4, subdivision 3, and section 6, 
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subdivision 2. The joint science and technology staff of the legis­
lature shall serve as staff to the committee. 

Subd. 3. [WORK PROGRAM.] By June 15, 1978 the planning 
agency shall submit a coordinated research design and work 
program for projects under sections 1 to 6 for review by the 
joint committee. The research design and work program shall 
be ·prepared after consultation with· the responsible agencies, 
the joint science and technology staff of the legislature, and 
the committee. The research design and work program shall be 
based upon and shall proceed from preliminary research studies 
by the joint science and technology staff, particularlr. studies 
relating to decision models for resource recovery facihties. The 
work program shall include provisions for review by the com­
mittee of work in progress and agency reports. 

Sec. 3. [REPORTS; PURPOSE; GENERAL CONTENT.] The 
agencies responsible for research under sections 1 to 6 shall 
submit their research reports to the planning agency by January 
1, 1979. By March 1, 1979, the planning agency shall present 
a report to the legislature on the results of research undertaken 
pursuant to sections 1 to 6. The report of the planning agency 
to the legislature shall include the research reports of the 
planning agency and the other agencies; a general assessment 
and evaluation of the research program; and recommendations 
on the continuation and extension of the planning, research, 
and analysis contemplated by sections 1 to 6. The reports may 
also recommend strategies; priorities; policies; changes in gov­
ernment structures, responsibilities, and procedures; program 
development; or other legislative actions related to the research 
contemplated by sections 1 to 6. 

Sec. 4. [NONHAZARDOUS SOLID WASTE RESEARCH 
PROJECTS.] Subdivision 1. [ENERGY AGENCY.] The planning 
agency shall contract with tlhe energy agency to perform re­
search studies directed to: 

(a) Produce recommendations for relating decisions in the 
metropolitan area on resource recovery facilities to decisions on 
coal conversion, co-generation, and district heating; 

(b) Develop a model or method for relating decisions in the 
state on resource recovery facilities, the production of energy 
from sewage sludge and agricultural and timber residues, coal 
conversion, co-generation, and district heating; determine the 
availability of data necessary to apply the model in standard 
metropolitan statistical areas of the state; and, if possible, test 
the model. · 

Subd. 2. [POLLUTION CONTROL AGENCY.] The planning 
agency shall contract with the pollution control agency to per-
form research studies directed to: · 

(a) Develop a profile of solid waste generation and disposal 
in the state in sufficient detail and reliability at least to identify 
the boundaries of existing waste sheds of sufficient volume and 
density to support resource r,ecovery facilities; 



5570 JOURNAL OF THE SENATE [98THDAY 

(b) Assess the feasibility and effects of alternative methods 
for recovering and recycling resources from . solid waste, ill­
eluding . alternative separation and collection systems, coor­
dinated marketing, transportation cost, satellite ·facilities and 
transfer stations, refuse derived. fuel, ecofuel, small resource 
recovery facilities, and the use of sewage sludge as a fllrtilizer; 

(c) Identify land disposal sites of municipal solid waste which 
may threaten to contaminate groundwater or surface water and 
develop recommendations for a· program to establish priorities 
for and estimates of the costs of the restoration of such sites 
or the abatement of such threats. 

Subd. 3. [PLANNING AGENCY.] The planning agency shall 
perform research studies directed to: 

(a) Develop and test a model or method for evaluating pro­
posals for resource recovery facilities and alternatives thereto, 
incorporating at least. the following factors: (i) identification, 
analysis, and control of. markets for any products recovered• from 
waste; (ii). identification and control of the waste necessary 
for economic operation; (iii) identification of risks, reduction 
of risks, and explicit assignment of risks, financial responsibility, 
and liability; (iv) facility location and capacity;· (v) alternative 
technologies; (vi) environmental impact; (vii) capital and oper­
ating costs; (viii) financing alternatives .and alternative alloca-. 
tions of costs among users and the general public; (ix) legal 
and institutional requirements; (x) effects on collection and 
disposal practices and costs ; 

(b) Produce recommendations on·the nature' and purposes of 
·any state program of encouragement or assistance to resource 
recovery facilities; . 

(c) Produce recommendations for encouraging or requiring 
state and local· government• and regional agencies to reduce the 
amount of solid waste they generate and, wherever markets 
exist or may be developed, to separate and recover more re­
cyclable waste at the point of generation; 

(d) Produce ·recommendations for encouraging or requiring 
specific changes in the materials procurement practices and 
policies of state and local government and regional agencies 
which will serve to (i) ensure consideration of recyclability 
and (ii) develop and ensure government markets in the state 

. for products made of recovered waste materials; 

(6) Produce recommendations for further research on mar­
kets and the development of markets for recovered materials; 

(f) Produce recommendations for encouraging or requiring 
methods to reduce the volumes of solid waste generated, by 
encouraging reuse of products, . reductions in material and 
energy used in products, and increases in product lifetimes; 

(g) Examine whether a conflict exists between the goals of 
source reduction and . resource recovery. 
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See. 5, [HAZARDOUS WASTES RESEARCH PROJECTS.] 
Subdivision 1. [POLLUTION CONTROL AGENCY.] The 
planning agency shall contract with the pollution control agency 
to perform research studies directed to: . ·. . •· 

(a) Assess. access to and, cost of disposal ·and treatment ' 
processes at hazardous waste· facilities located within _and out-· 
side tl)e state ; · · ·. 

(b) Identify alternative methods and processes for reducing. 
the generation of hazardous wastes, for separating and recover- - · 
ing or pretreating categories of hazardous wastes _at tlie ppint 
of generation and for separating and_ recovering, treati!l&'; .or 
disposing of categories of hazardous wastes at facilities seP11-
rated from the p0int Of generation; . · 

(c) Identify hazardous waste land disposal sites which may -
threat.en· to .contaminate groundwater or surface , water and 
develop recommendatipns for a program to establish ptjorities 
for and estimates of the costs of the restoration of such sites 
or the· abatement of such·threats; 

(d) Produce · recommendations for implementing and, en­
forcing the proposed hazardous waste .regulations, including: 
(i) guidelines for evaluating the role and performance of state, · 
regional, and local agencies in implementing and enforcing the 

.regulations and analyzing data; (ii) .education, training, and 
technical assistance programs for generators of hazardous 
waste ·and for··regulatory and enforcement.officials;. (iii). im~ 
provements iil technical .resources. and procedures for_ data 
analysis; (iv) methods of relating 1nforni/ltion produced under 
the regulations to the development -of programs to accomplish 
the purposes ··of section 1 ; · · · 

(e) Summarize available. information on the· generation, 
processing, and disposal of hazardous waste; evaluate the. ap­
propriateness and adequacy of the information to the purposes 
of section 1; and recommend any necessary data gathering 
devices· supplementary to the proposed regulations. · · .. ,. . . , . •,, . . 

Subd. 2. [PLANNING AGENC)L] The planning agency shall 
perform. research studies directed to: 

(a) Assess the effect of existing,and proposed federal and 
state law and regulations affecting the treatment and disP2Sal 
of hazardous wastes and toxic substances on: (i) the volume and 
types of hazardous waste and waste sludges generated in the 
state; (ii) the economic feasibility' arid use of practices and 
processes ·by generators to reduce the generation of hazardous 
waste and to separate and recover or- pretreat the waste at the • 
point of generation;·and (iii) the control of toxic substances; 

(b) As~ess the, n~d for and m~ans ~f developing hazardous 
waste treatment, processing,· and· disposal . schemes and capabilia 
ties within the state, based oil goals relating at least to the fol­
lowing: (i) technical feasibility; (ii) alternative technologies.; 
(iii) anticipation of future tedinicaJ -developments; (iv) capital 
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and operating costs and allocation thereof; (v) .availability of 
similar facilities outside the state; :•(vi) volume and properties 
of the waste; (vii) reclamation and reuse of materials and 
energy in the waste; (viii) environmental impact; (ix) siting 
and land use; (x) public education and participation; (xi) oper­
ation and ownership; (xii) liability and long term care; (xiii) 
encouragement of generators and private processors to reduce 
the volumes of hazardous waste generated and to separate and 
recover .or pretreat the waste at the point of generation; and 
(xiv) transportation costs and safety; 

~ (c) Produce recommendations on methods al)d institutional 
~,';'. arrangements ·by which this. state and .surrounding states may 
, develop the capacity to plan for and manage hazardous waste 
t control problems cooperatively and share reciprocally the bur­
i dens of treatment and disposal of hazardous waste. 

l Sec. 6. [APPROPRIATIONS.] Subdivision l. There is ap. 
r' ·· propri&ted fr<>ni the general fund to the state plarining agency 

the sum of $225,000 for expenditure ·pursuant to sections l to 
6. Of this amount, $25,000 shall be available to the energy 
agency; $65,000 shall .· be available to the pollution control 
agency; and $135,000 shall be available to, the state planning 
agency for general administration and research or research 
contracts .. 

Subd. 2. There is appropriated from the general fund to the 
legislative coordinating commission the. sum of $25,000 for ex­
penditure for the joint science and technology project pursuant 
to section 2 for staff' and cQnsultan.t services for preparation of 
preliminary research studies and research desigl) and to· secure 
expertise In advanced technology in resource recovery, hazardous 
waste, and toxic substances necessary to advise the joint legis­
lative committee and the agencies. 

Subd. 3. The appropriations in this section shall be available 
until June 30, 1979. The complements of the following agencies 
are increased by the numb.ei;-. of positions listed below. The posi­
tions are in the unclassified service and their continuation is 
contingent upon the availability of money from this appropria­
tion. 

state planning-3 
·pollution control-2 

energy-1 

See. 7. [HAZARDOUS WASTE. FACILITY.] Site selection, 
design, · acquisition, and . construction for any hazardous waste 
facility by the metropolitan waste control commission under the 
authority of section 478.516 or under a federal environmental 
protection agency demonstration grant to the pollution control 
agency shall. not proceed further except after completion of the 
reports on hazardous wastes required by sections l to 6 of this 
act, in conformance with .the: purposes expressed in section 1 of 
this act, and after reevaluation· of site selection · criteria and 

f, associated environmental and design studies in light of the re-



98THDAYJ THURSDAY, MARCH 23, 1978 5573 

ports required and purposes expressed by sections 1 to 6 of this 
act. 

Sec. 8. [COUNTY DESIGNATION OF SOLID WASTE 
FACILITY.] Except within the metropolitan area defined in sec­
tion 473.121 and except within the jurisdiction of any special 
district which has the authority to designate facilities for the 
disposal of solid waste generated in an area transcending county 
boundaries, any county may require that all or any portion of 
the solid waste generated within the boundaries of the county 
or any service area thereof, be disposed of at a facility desig­
nated by the board, provided that the county board has developed 
and approved by resolution a solid waste program which includes 
criteria for the selection of solid waste facilities to be used by 
the county and provided that the designation be limited to a 
period not extending beyond . June 30, 1980. The authority 
granted by this section shall expire on June 30, 1980. 

Sec. 9. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Further amend the title to read as follows: 

"A bill for an act relating to solid and hazardous wastes and 
toxic substances; providing for technology assessments and re­
lated research directed to certain goals; requiring studies and 
reports by the state planning agency, the pollution control 
agency, and the energy agency; establishing a temporary joint 
legislative committee on solid• and hazardous waste; appropri­
ating money; suspending development of a hazardous waste 
facility; authorizing counties to designate disposal sites for solid 
waste generated within county boundaries." 

We request adoptio13 of this report and repassage of the bill. 

Senate Comerees: (Signed) Howard D. Olson, Carl R. Jensen, 
Timothy J. Permy. 

House Conferees: (Signed) A. J. Eckstein, James R. Casserly, 
James C. Pehler. · 

Mr. Olson moved that the foregoing recommendations and Con­
ference Committee Report on S. F. No. 1106 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 

S. F. No. 1106: A bill for an act relating to solid waste disposal; 
authorizing counties to prohibit transportation of solid waste to 
other counties for disposal; authorizing counties to designate dis­
posal sites for solid waste generated within their boundaries; 
amendi13g Mirmesota Statutes 1976, Section 400.04, by adding a 
subdivision. · , 

Was read the third time, as amended by the Conference CoQl­
mittee, and placed on its repassage. · 

The question was taken on the repassage of the bill, u amendecl 
by the Conference Committee. 
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The roll was called, and there were yeas 52 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Kleinbaum Olson 

. Aobbach Engler Knaak Pen11¥ 
Bang . Frederick Laufenburger Petel'90n 
Benedict Gearl;y . Le988rd Purfeerst 
Bernhagen GUDderson Lewis Setzepfandt 
Borden Hughes Luther Sieloff 
Brataas Humphrey Menning Sillers 
Chenoweth Jensen Merriam· Solon 
Chmielewski Johnson Moe Spear 
Coleman Keefe, J. Ogdahl Staples 
Dieterich · Keefe, S. Olhoft Stokowski 

Mr. Henneke voted .in the negative. 

Strand 
Stumpf· 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

· Without objection, the Sena:t.e reverted to the Order of Business 
of Messages From the House. · 

MESSAGES FROM THE BOUSE 

Mr. President: 
· I have the honor· to anno:unce that the House has adopted the 
ll!COmmendation and report of the Conference Comnnttee on 
House File No. 1943 and repassed said bill in accordaq.ce with the 
report of the Committee, so a4opted. 

H. F. No. 1943: A bill for an act relating to fire and related 
insurance; permitting cancellation of fire and related insurance 
policies only under certain circumstances; requiring notice of .rea­
aon for cancellation or nonrenewal; amending Minnesota Statutes 
1976, Section 65A.Ol, by adding subdivisions. 

House File No. 1943 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

. CONFERENCE COMMl'l'TEE REPORT ON H.F. NO. 1943 

A bill for an act relating to fire and related insurance; permitting 
cancellation of fire and related insurance policies only under certain 
circumstances; requiring notice of reason for .cancellation or non­
renewal; amending Minnesota Statutes 1976, Section 65A.Ol, by 
adding BUbdivisions. 

The Honorable:MartiifO. Sabo 
,Speaker_of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 20, 1978 
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We, the undelBigned conferees for H.F. No. 1943, report that 
we have agreed upon the it.ems in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 1943 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 65A.0l, Subdivi0 

sion 1, is amended to read: , 

65A.0l [MINNESOTA STANDARD FIRE INSURANCE 
POLICY.] Subdivision 1. [DESIGNATION AND SCOPE.] The 
printed form of a policy of fire insurance, as set forth in subdivi­
sion 3 a1J.d section 2 of this act , shall be known and designated as 
the "Minnesota Standard Fire Insurance Policy" to be used in the 
state of Minnesota. No policy or contract of fire insurance shall be · 
made, issued or delivered by any insurer including reciprocals or 
inter-insurance exchanges or any agent or representative thereof, 
on any property in this state, unless it shall provide the specified 
coverage and conform as to all provisions, stipulations, and condi­
tions, with such form of policy; except as provided in section 65A.-
06. Any policy or contract otherwise subject to the provisions of· 
this subdivision 8R& , subdivision 3 a1J.d section 2 of this act which 
includes either on an unspecified basis as to coverage or for a 
llingle premium, coverage against the peril of fire and coverage 
against other perila may be issued without incorporating the exact 
language of tlie Minnesota Standard Fire Insurance Policy, pro­
vided: Such policy or contract shall, with~ to the peril of 
fire, afford the insured all the rights and benefits of the Minnesota 
Standard Fire Insurance Policy and such additional benefits as 
the policy provides; the provisions in relation to mortgagee inter­
ests and obligations in said Minnesota Standard Fire Insurance 
Policy shall be incorporated therein without change; such policy or 
contr&i:t is complete as to its terms of coverage; and, the commis­
sioner is satisfied that such policy or contract complies with the 
provisions hereof. · 

Sec. 2. Minnesota Statutes 1976, Section 65A.0l, is amended by. 
adding a subdivision to read: ,. 

Subd. 3a. (I) There shall be printed in the policy or an endors~ 
ment attached to the policy a printed form in the following words: 

When this policy has been issued to cover buildings used for res­
idential purposes other than a hotel or motel and has been in effect 
for at least six months, or if it has been renewed, this policy shall 
not be cancelled, except for one or more of the following reaso1111 
which shall be stated in the notice of cancellation: 

(a) Nonpayment of premium; 

(b) Misrepresentation or fraud made by or with the know/,. 
edge of the insured in obtaining the policy or in pursuing a claim 
thereunder; 

(c) An act or omission of the insured which materially increases 
the risk originally acceptetl; 



5576 JOURNAL OF THE SENATE [98THDAY 

( d) Physkal changes in the insured property which are not 
corrected or restored within a reasonable time after they occur and 
which result in the property becoming uninsurable; or 

( e) Nonpayment of dues to an association or organization, other 
than an insurance association or organization, where payment of 
dues is a prerequisite to obtaining or continuing. the insurance. 
Provided, however, that this limitation on cancellation shall not 
apply to additional coverages in a divisible policy, other than a 
policy of fire and extended coverage insurance. If this company 
cancels the additional coverages, it may issue a new, separate fire 
policy at a premium calculated on a pro rata basis for the remain-
ing period of the original policy. · · . 

(2) The provisions of clause (1) ( e) shall not be included 
in the language of the policy or endorsement unless the payment 
of dues to an association or organization, other than an insurance 
association or organization, is a prerequisite to obtaining or con­
tinuing the insurance. 

Sec. 3. Minnesota Statutes 1976, Section 65A.0l, is amended 
by adding a subdivision to read: 

Subd. 6. When policies covered by section 65A.0I are subject 
to limitati.ons or cancellation as provided in section 2 of this act, 
the notice of cancellation shall include a statement of the reason 
for cancellation in a sufficiently clear and specific form so that an 
insured of reasonable intelligence will be able to identify the basis 
for the company's cancellati.on without making further inquiry." 

Further, amend the title as follows: 
Page 1, line 7, after the comma insert "Subdivision 1, and" 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Ken G. Nelson, Glen H. Anderson, 
0. J. Heinitz 
Senate Conferees: (Signed) Steve Keefe, Allan H. Spear, Otto T. 
Bang, Jr. 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1943 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations .and Con­
ference Committee Report were adopted. 

H. F. No. 1943: A bill for an act relating to fire and related 
insurance; permitting cancellation of fire and related insurance 
policies only under certain circumstances; requiring notice of 
i:eason for ·cancellation or nonrenewal; amending Minnesota Stat­
utes 1976, Section 65A.0l, Subdivision 1, and by adding sub-
divisions. ·. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Gearty Lessard Purfeerst 
Aehbach Gunderson Lewis Henneke 
Bang Hughes Luther Schaaf 
Benedict Humphrey Menning Schmitz 
Bernhagen Jenaen Merriam Setzepfandt 
Brataas JohnBOn Moe Sieloff 
Chmielewski Keefe, J. Ogdahl Sillers 
Coleman Keefe, S. Olhoft Solon 
Dieterich Kleinbaum OlBDn Spear 
Dunn Knaak Penny Staples 
Engler Laufenburger Peterson Stokowski 
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Strand 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee,. was re­
passed and its title was agreed to. 

Pursuant to Rule 21, Mr. Strand moved that the following 
members be excused for a Conference Committee on H. F. No. 
1861: 

Messrs. Strand, Ogdahl and Stokowski. The motion prevailed. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor. to announce that the House has adopted the 
recommendation and report of the Conference Comnuttee on 
House File No. 1950 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1950: A bill for an act relating to the practice of den­
tistry; amending Minnesota Statutes 1976, Sections 150A.03, Sub­
division l; 150A.06, Subdivisions 1, 2, 2a, and 4; 150A.08, Subdi­
vision 1; and 150A.09, by adding subdivisions. 

House File No. 1950 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. P. NO. 19118 

A bill for an act relating to the practice of dentistry; amending 
Minnesota Statutes 1976, Sections 150A.03, Subdivision l; 150A.-
06, Subdivisions 1, 2, 2a, and 4; 150A.08, Subdivision,,..1; and 
150A.09, by adding subdivisions. ' 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J, Gearty 
President of the Senate 

March 17, 1978 

We, the undersigned conferees for H. F. Nci. 1950, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 
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.That the Senate recede .from its amendments and H. F. No. 
1950 be amended as follows: 

Page 2, line 23, delete. "this" and insert "the" . 
Page 3, line 7, aftet;. "to" insert "Minnesota Statutes," 

Page 3, line 18, after "may" strike. the comma 
Page 4, line 5, before "chapter" insert "Minnesota Statutes," 

Page 5, line 9, after ''to" insert "Minnesota Statutes," 

Page 7, line 18, after "examinatums" insert "of individual den­
tists, dental hygienists or registered dental assistants if in the 
opinion of the board it is reasonably necessary,"· · 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, James C. Swan­
son, Richard E. Wigley 

Senate Conferees: (Signed) Roger E. Strand, Jerome Gunderson, 
Nancy Brataas · . 

Mr. Strand moved that the foregoing recommendations and Con­
ference Committee Report on H. F .. No. 1950 be now adopted1 and 

· that the bill be repassed as amended by the Conference Comnnttee. 
The motion prevailed. So the recommendations and Conference 

· Committee Report were adopted. · 

H. F. No. 1950: A bill for an act relating to the practice of 
dentistry; amending Minnesota Statutes 1976; Sections 150A.03, 
Subdivision l; 150k06, Subdivisions 1, 2, 2a, and 4; 150A.08, Sub­
division 1; and 150A.09, by adding subdivisions: · 

Was read the third time, as amended by the Conference Com-
. mittee, and placed on its repassage. · . . 

The queetion was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 51 and· nays 0, as 
follows:. · 

Those who voted in the affirmative were: 

Anderson Frederick Laufenburgei' Peterson Strand 
Aobbach Gearty Lessard Purfeerst Tennesseu 

. Bang Gunderson Lewis Reruieke Ueland,A. 
Benedict Hughes Luther Schaaf Ulland,J. 
Bernhagen Humphrey Men,ning Schmitz Vega 
Borden Jensen Merriam Setzepfandt Wegener 
Brataaa Johnson Moe Sillers Willet 
Chenoweth Kee~ oci:1 Solon 
Chmielewski Klei 0 ft Spear 
Dieterich Knaak Olson Starlea 

. Engler Knoll Penny Sto owski 

· So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 
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MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
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I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1744 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1744: A bill for llll act relating to mobility disabled 
peJ:l!l)ns; requiring installation and use of wheelchair secureinent 
devices in vehicles used for transporting wheelchair users; provid­
ing for inspection of wheelchair securement devices; requiring other 
safety measures in vehicles used for transporting wheelchair users; 
authorizing the admissability of certain evidence in litigation; 
providing penalties. · 

House File No. 17 44 is herewith transmitted to the Senate. 

Edward A. l3urdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITl'EE REPORT ON B, F. NO. 1744 . 

A bill for an act relating to mobility disabled persons; requir­
ing installation and use of wheelchair securement devices in vehi­
cles used for transporting wheelchair users; providing for inspec­
tion of wheelchair securement devices; requiring other safety 
measures in vehicles used for transporting wheelchair users; autho­
rizing the admissibility of certain evidence in litigation; providing 
penalties. 

The' Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward. J. Gearty 
President of the Senate 

March 20, 1978 

We, the undersigned conferees for H. F. No. 1744, report that 
we have agreed upon the items irt dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 1744 be amended as follows: · · 

Strike everything after the enacting clause and insert: 

"Section 1. [DEFINITIONS.] The following terms have the 
definitions given them for the purposes of sections 1 to 8: . 

(a) "Wheelchair securement device" or "securement device" 
means an apparatus installed in a motor vehicle for the purpose 
of securing an occupied wheelchair into a location in the vehicle 
and. preventing movement of that wheelchair while the vehicle is 
in motion. 
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(b) "Operator" means any person, firm, partnership, corpora­
tion, service club, public or private agency, city, town or county. 
The provisions of this act shall not apply to any school bus as 
defined in Minnesota Statutes, Section 169.01, Subdivision 6, 
which is subject to regular school bus inspections pursuant to Min­
nesota Statutes, Section 169.451. 

(c) "Transportation service" means the transportation by mo­
tor vehicle of any sick, injured, invalid, incapacitated, or handi­
capped individual while occupying a wheelchair, which transpor­
tation is offered or provided by any operator to the public or to 
its employees or in connection with any other service offered by 
the OJ?':rator including schooling or nursing home, convalescent 
or child care services. · 

Sec. 2. [WHEELCHAIR SECUREMENT DEVICES.] Subdi­
vision 1. Any vehicle used by an operator to provide transporta­
tion service shall be equipped with wheelchair securement devices 
which are approved by the commissioner of public safety as meet­
ing the specifications of this subdivision. A wheelchair securement 
device . shall prevent any forward, backward or lateral movement 
of · an occupied wheelchair when the device is engaged and the 
vehicle is in motion, accelerating or braking, and shall attach to 
the frame of the wheelchair without damaging it. Wheelchair 
securement devices installed in any vehicle shall be maintained 
in working order. 

Subd. 2. A vehicle used to provide transportation service shall 
carry only as many persons seated in wheelchairs as the number 
of securement devices approved by the commissioner of public 
safety as meeting the specifications of subdivision 1 with which 
the vehicle is equipped, and each occupied wheelchair shall be 
secured by such a securement device before the vehicle is set in 
motion. 

Sec. 3. [ADDITIONAL SAFETY REQUIREMENTS.] Sub­
division 1. Any vehicle used to provide transportation service 
&hall be equipped with seat belts which are approved by the 
commissioner of public safety. The seat belts required by this 
subdivision shall be adequate to secure the occuoant of a wheel­
chair who is being transported by the vehicle. These seat belts 
shall be used only to secure the person and shall not be used to 
secure the wheelchair. The seat belts shall meet all other applicable 
etate and federal requirements for safety. 

Subd. 2. When transportation service is provided to an indi­
vidual in an electrically powered wheelchair, the main power switch 
of the wheelchair shall be i.:ilaced in the "off" position at all times 
while the vehicle is in motion. 

Sec. 4. [INSPECTION.] Subdivision 1. No person shall drive 
and no operator shall knowingly permit or cause a vehicle to be 
UBed for transportation service unless there is displayed thereon 
~ certificate issue~ upo_n ~tioi:i by the commissioner of pub-

. lie safety as proVIded in this section. . 

Subd. 2. Inspection shall be made by personnel in the depart­
ment of public safety assigned to the higliway patrol. An operator 
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of transportation services shall submit a vehicle for inspection 
after the installation of a wheelchair securement device in the 
vehicle and before using the vehicle for transportation service, 
but not later than one month after the date of installation. Evi­
dence of the date of installation shall be provided by the opera­
tor at the inspection. 

Subd. 3. The inspection shall be made to determine that the 
vehicle complies with the provisions of section 2, subdivision 1 
and section 3, subdivision 1; that the securement device is in 
working order; and that the securement device is not in need of 
obvious repair. The inspection may include testing the use of a 
securement device while the vehicle is in· motion. 

Subd. 4. A certificate furnished by the commissioner shall be 
issued upon completion of inspection if the vehicle complies 
with the requirements set forth in subdivision 3. The certificate 
shall be affixed to the lower left corner of the windshield. It 
shall note compliance with this section, record the number of 
wheel chairs which may be simultaneously carried in the vehicle,. 
and note the month and year in which the next inspection i8 
required. 

Subd. 5. Subsequent inspections shall be made annually. If 
additional securement devices are installed in a vehicle already 
equipped with a securement device, inspection is required as 
specified in subdivision 2. 

Sec. 5. No agency of the state, political subdivision or other. 
public agency shall grant or approve any financial assistance to 
any operator for the purchase or operation of any vehicle used 
for transportation service or grant any permit or license other­
wise required by law for operation of that service unless the 
operator of the transportation service complies with the pro­
visions of sections 1 to 4. 

Sec. 6. [EVIDENCE.] Proof of the installation or failure to 
install wheelchair securement devices, or proof of faulty instal­
lation of wheelchair securement devices, or proof of the main­
tenance or failure to properly maintain wheelchair securement 
devices, or proof of the use or failure to use wheelchair secure­
ment devices is admissible in evidence in any litigation involving 
personal injuries or property damage arising out of the use .or 
operation of a vehicle providing transportation service. For the 
purposes of this section "wheelchair securement device" means 
such a device. approved by the commissioner of public safety. 

Sec. 7. [PENALTY.] For each failure to comply with any re­
quirement of sections 2, 3 or 4 an operator is guilty of a mis­
demeanor. 

Sec. 8. [RULES; APPROVAL OF DEVICES.] The commis­
sioner of public safety shall, no later than July 1, 1979, adopt 
rules containing standards for wheelchair securement devices. 
that meet the requirements of section 2, subdivision 1, and sec­
tion 3, subdivision 1, and shall approve or disapprove of secure­
ment devices that meet those standards. 



5582 JOURNAL OF THE SENATE [98THDAY 

Sec. 9. [SCHOOL BUSES; AMENDMENT OF RULES.] Upon 
adoption of rules by the commissioner of public safety pursuant 
to section 8, the state board of education shall amend its rules 

, relating to the transportation of handicapped students to ensure 
that the amended rules carry out the intent of this act. 

Sec. 10. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Further, delete the title and insert: 
"A bill for an act relating to mobility disabled persons; r8" 

quiring installation and use of wheelchair securement devices in 
vehicles used for transporting wheelchair users; providing for 
inspection of wheelchair securement devices; requiring other 
safety measures in vehicles used for transporting wheelchair 
users; directing the commissioner of public safety to adopt rules 
and to approve devices required by the act; directing the state 
board of education to amend its rules for handicapped transpor­
tation; authorizing the admissibility of certain evidence in liti­
gation; providing penalties." 

We request adoption of this report and repassage of the biU. 
House Conferees: (Signed) Thomas. Berkelman, John Brandl, 
0. J. Heinitz · 
Senate Conferees: (Signed) Jerome Gunderson, Jim Nichols, 
Delores Knaak 

Mr. Gunderson moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1744 be now adopted,. 
and that the. bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1744: A bill for an act relating to mobility disabled 
persons; requiring installation and use of wheelchair securement 
devices in vehicles used for transporting wheelchair. users; provid­
ing for inspection of wheelchair securement devices; requiring other 
safety measures in vehicles used for transporting wheelchair users; 
directing the commissioner of public safety to adopt rules and to 
approve devices required by the act; directing the state board of 
education to amend its rules for handicapped transportation; au­
thorizing the admissibility of certain evidence in litigation; provid­
ing penalties. 

·was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. · 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 

Borden 
Chenoweth 
Chmielewski 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
JenBen 
Johnson 
Keel J. 

Keefe, S. 
Kleinbaum 
Knaak 
Laufenburger 
Lessa---~ 
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Lewis Olhoft Schaaf Solon 
Luther Olson Schmitz Spear 
McCutcheon Pen111Y Schrom Staples 
Menning · Peterson SetzeJ)fandt Tennessen 
Merriam Purfeerst Sieloff Ueland, A. 
Moe Renneke Sill era Ulland, J. 

V<>Ja 
Willet 

5583 

So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to. . 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. Prelrident: 
I have the honor to announce that the House has ado~ted the 

recommendation and report of the Conference Comnnttee on 
House File No. 2261 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2261:. A bill for an act relating to ene~; changing the 
powers of the Minnesota energy agency; implemeiltmg certain reei­
dential energy efficiency standards; establishins insulation product 
and application standards; prescribing penalties; appropriating 
money; amending Minnesota Statutes 1976, Section 116H,08; and 
Minnesota Statutes, 1977 Supplement, Section 116H.129, Subdivi­
sion 1, and by adding subdivisions . 

. House File No. 2261.is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978. 

CALL OF THE SENATE 

Mr. Humphrey.imposed a call of the Senate. The following Sen­
ators answered to their names: 
Anderson Engler Knaak Penny 
Ashbach Frederick Knoll Purfeerst 
Bang Gearty . Laufenburger Renneke 
Benedict Gunderson Lessard Schaaf 
Bernhagen Hanson McCutcheon Schrom 
Borden ·Hughes Menning Setzepfandt 
Chenoweth Humphrey Me:rriam Sieloff. 
Chmielewski Jensen Moe Billers 
Dieterich Johnson Olhoft Solon 
Dunn Kleinha'Um Olson Spear 

Staples 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. · 

CONFERENCE COMMITTEE REPORT_ ON B. F. Np. :1261 

A bill for an act relating to energy; changing the powers of the 
Minnesota energy agency; f.£!:menting certain residential energy 
efficiency standards;. estab · · g insulation product and applica­
tion standards; prescribing penalties; appropriating money; 
amending Minnesota Statutes 1976, Section 116H.08; and Minne­
sota Statutes, 1977 Supplement, Section 116H.129, Subdivision 1, 
and by adding subdivisions. . 
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The Honorable Martin 0. Sabo 
March 21, 1978 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2261, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments·and H. F. No. 2261 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 116H.08, is amend-
ed to read: . 

116H.08 [POWERS.] The director may: 

(a) Adopt rul~ &R4 ~ pursuant to chapter 15 neces­
sary to carry out the purposes of sections 116H,0l to 116H.15; 

(b) Make all contracts pursuant to sections 116H.0l to 116H.15 
and do all things necessary to cooperate with the United States 
govemment, and to Q\IBlify for, accept and disburae any pw,'ete 
grant intended for the administration of sections 116H.01 to 
116H.15. Notwithstanding any other law the agency is designated 
the state agency to apply·. for, receive and accept federal or other 
funds made available to the state for the purposes of sections 
116H.0l to 116H.15. 

( c) Contract for professional services if such work or services 
cannot be satisfactorily performed by employees of the agency or 
by any other state agency; 

( d) Enter into interstate compacts to jointly carry out such 
research and planning with other states or the federal government 
where appropriate; 

(e) Distribute informational material at no cost to the public 
upon reasonable request. 

Sec. 2. Minnesota Statutes, 1977 Supplement, Section l16H.-
129, Subdivision 1, is amended to read: 

116H.129 [ENERGY CONSERVATION STANDARDS FOR 
EXISTING RESIDENCES.] Subdivision 1. Before January 1, 
18!18 1979 , the commissioner of administration, in consultation 
with the director and the appropriate standing committees of the 
legislature, shall promulgate minimum energy efficiency stlmdards 
for existinl! ,eeideMial h11ildiege residences . The standards shall 
be econo1D1cally feasible in that the resultant savings in enerq 
procurement costs, based on current and projected average 1'881• 
dential energy costs in Minnesota as certified by the director in 
the state register , will tlKce8d the cost of the energy conserving re­
quJrements amortized over e pened el fi¥e !l'ettlB the five-year 
period subsequent to the incurring of 11uch cost. The c011ts com­
puted •""'"1' thia section •Mil include reasonable inflation and in­
tereat factor, • 
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By February le, llrnl-, the diPeeM>l' shall make Peeemmeed&ti.e1111 
te the legii,le.¼re oo meMlede te ehtaiR eompli&Ree wtlah tke etan­
da...is eet lePth iR this s11hawisiee. 

Sec. 3. Minnesota Statutes1 1977 Supplement, Section 116H.-
129, is amended by adding subdivisions to read: 

Subd. 2. For the purposes of subdivisions 3 to 7, the following 
terms shall have the meanings given them. 

( a) "Residence" means any dwelling for habitation either sea­
sonally, meaning all or a portion of the months of December 
through March, or permanently by one or more persons. A resi­
dence may be owned or rented and may be part of a multi-dwelling 
or multi-purpose building, but shall not include buildings such 
as hotels, hospitals, motels, dormitories, sanitariums, nursing 
homes, schools and other buildings used for educational purposes, 
or co"ectional institutions. A mobile home as defined in section 
168.011, subdivision 8, shall be a residence for purposes of thia 
section. 

(b) "Time of sale" means the time when a written purchase 
agreement is executed by the buyer, or, in the. absence of a pur• 
clKzse agreement, at the time 01 the execution of any document 
providing for the conveyance o a residence. 

(c) "Energ.y disclosure report" means the written and signed 
evaluation by a person certified pursuant to subdivision 6 of thia 
section made on an approved form, representing to the actual 
buyer of the residence evaluated that the evaluator has used 
reasonable care and diligence, and has found no instance of non­
compliance with the items contained on the approved form as of 

· the date thereon except as specifically designated. 

(d) "Applicable energy efficiency standards" means those stan• 
dards established under subdivision 1 which are not shown to be 
economically infeasible for the building in question. 

Subd. 3. [ENERGY CONSERVATION FOR RENTAL PROP­
ERTY.] Effective January 1, 1980, all residences constructed 
prior to January 1, 1976, which are renter-occupied during all or 
a portion of the months of November through April shall be in 
compliance with standards pursuant to subdivision 1 pertaining 
to caulking and weatherstripping of exterior joints and sealing of 
other openings in the building envelope. Effective July 1, 1988 
all residences which are renter-occupied durinR all or a portion oJ 
the months of November through April shall be in compliance 
with all applicable energy efficiency standards. . 

Subd .. 4. [INSPECTIONS.] The energy agency shall conduct 
inspections on a random basis for compliance with the provisions 
of subdivision 3 of this section. 

Subd. 6. [RESIDENTIAL ENERGY DISCLOSURE PRO­
GRAM.] By March 1, 1979, the commissioner of administration, 
in consultation with the director of the energy agency and the 
appropriate standing committees of ihe legislature, shall promul• 
gate rules providing for residential energy disclosure requirement, 
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and shall approve forms for the purposes of this subdivision. The 
rules and forms sooll provide only for the disclosure of structural 
cooracteristics, energy use characteristics relating to energy con­
sumption and conservation, and the extent of compliance with 
standards adopted pursuant to section 116H.129, subdivision 1. 
Nothing in the forms shall indicate or be deemed to indicate that 
the residence meets all state building (!ode specifications. 

Subd. 6. [BUILDING EVALUATORS.] By August 1, 1979, 
the commissioner of administration shall certify evaluators in 
each county of. the state who are qualified to determine the com­
pliance of a residence with applicable energy disclosure require­
ments. The commissioner of administration shall, by rule pursu­
ant to chapter 15, establish standards for the certification and 
performance of evaluators and set a fee for the certification of 
evaluators which is sufficient to cover the ongoing costs of the 
program once it is established. The commissioner shall encourage 
the certification of existing groups of trained municipal personnel 
and individuals from public service organizations. Effective August 
1, 1979, each certified evaluator shall, on request of the owner, 
inspect any residence and report the degree to which it complies 
with applicable energy disclosure requirements. The inspections 
shall be made within 30 days of the request. · · · 

Subd. 7. [DISCLOSURE REPORT.] Effective October 1, 1979, 
no owner or agent shall sell by conveyance or contract" for con­
veyance a residence constructed before January, 1976, without 
providing to the buyer, prior to the time of sale, a copy of an 
energy disclosure report for the residence unless the buyer has 
been provided a copy of the .form used in making an energy dis, 
closure report and has declared in writing that. he waives his right· 
to a report. If the residence has been evaluated subsequent to 
the effective date of this section, no new evaluation shall be re­
quired for five years after the date of the evaluation; if a copy of 
the last evaluation has been delivered to the prospective · buyer. 
The provisions of this subdivision. shall not apply to the _sale or 
conveyance of any residence to a public body or by a sheriff, con­
stable, marshal or other public or court officer in the performance 
of his official duties as such, or to trustees in bankruptcy or any 
other person or persons acting under the direction or authority 
of any court, state or federal, in selling a residence, except as to 
a public sale ordered by a probate court, in which case this sub­
division shall apply. 

Suh<l. ll 8 • Before January 1, 1978, the commissioner of admin­
istration, in consultation with the director, shall by· rule amend 
the standards concerning heat 1088, illumination, and climate con­
trol promulgated pursuant to section 116H.12, subdivision 4, to 
reqwre that electrical service to individual dwelling units in build­
ings containing two or more units be separately metered, with 
individual metering readily accessible to the individual occupants. 
The standards autliorized by this subdivision shall only apply to 

· buildings constructed after the effective date of the amended 
standards. Buildings intended for occupancy primarily by persons 
who are 62 years of age or older or handicapped, or which contain 
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a majority of units not equipped with complete kitchen facilities, 
shall be exempt from the provisions of this subdivision. 

Sec. 4. [HOME INSULATION; CONSUMER PROTECTIQN; 
DEFINITIONS.] Subdivision 1. For the purposes of sections 4 
to-9, the following terms shall have the meanings here given them. 

Subd. 2. "Advertisement'; means any written or verbal state­
ment, illustration or depiction which appears in the mass media, in 
brochures, leaflets, or circu.lars, outdoor advertising, retail displ.ays, 
or on vehicles, which is designed to cause the sale of or interest 
in the purchase of insulation. · 

· Subd. 3. "Energy age~" means the Minneso.ta energy ag~ncy 
as provided in chapter116H. 

· Subd. 4 . .!'Industry members". means _producers and suppliers 
of materials from which insul.a.twn is made who promote the sale 
or distribution of insulation; manufacturers of insul.ation; jobbers, 
wholesalers and retailers of insulation; contractors and applicators 
who seU and install residential insulation; and those engaged in 
the marketing of insulation who are, or who purport to act as, 
agents of manufacturers or suppliers of insulation. 

Subd. 5. "lns11cl.a.tion" .. means any material or assembly of mate­
rials used primarily to provide resistance to heat 11,ow in building 
structures, includin~ but not limited to mineral fibrous, mineral 
ceUul.ar, organic fibrous, organic ceUul.ar or reflective materials, 
whether in loose fill, flexible, semi-rigid or rigid form. 

Subd. 6. "Laboratory qualified to test thermalinsulation" means 
an approved 1.aboratory cl.assified by the energy agency in consul­
tation with industry members as passing an appropriate examina­

. tion of ability to perform tests and continuing inspection or fol­
low-up service according to specifications for manufacture and in­
stallation, also refe"ed to as "testing 1.aboratory". 

Subd •. 7. "Presenting a clear and present danger" means known 
to cause physical· damage to structure or health hazards to occu­
pants through continuing direct contact or release of hazardous 
substances as defined in section 24,33. · 

· Subd. 8. "R value" means the measure of resistance to heat 
flow through a material or the reciprocal of the heat flow through 
a material expressed in British thermal units per hour per square 
foot per degree Fahrenheit at 75 degrees Fahrenheit mean temper­
ature. 

Subd. 9. "Specifications for manufacture and installation" means 
those specifications in section o . 
. . Sec. 5. [SPECIFICATIONS .FOR THE MANUFACTURE, 
LABELING, AND INSTALLATION OF INSULATION.] Sub­
division 1. Within nine months of the effective date of tfiis act, 
the energy agency shall promulgate rules pursuant to chapter 15 
regarding quality, information, and product safety · specifications 
for the manufacture, 1.abeling, install.ation, and thermographing of 
insulation. The.specifications and any amendments to·them shall 
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conform as far as is practical to federal standards or other .stand­
ards generally accepted and in use throughout the United States. 
Such standards, with modifications as may be deemed necessary, 
may be adopted by reference. The specifications as promulgated 
and any amendments shall be based on the application of scien­
tific principles, approved tests, and professional judgment. Upon 
the effective date of this act, the energy agency may issue tempo­
rary rules pursuant to section 15.0412, subdivision 5, for the pur­
poses of this section. 

Subd. 2. In addition to the specifications promulgated pursuant 
to subdivision I of this section, no insulation presenting a .clear 
and present danger by the nature of its composition at the time 
of installation shall be used or offered fur sale in Minnesota. . 

Subd. 3. The manfacturer's written instructions describing the 
proper methods of application of the insulation and required or 
recommended safety measures shall be provided to each inter­
mediate and ultunate consumer of all insulation sold t,or use in 
Minnesota within ten days of when the insulation is so d. · 

Sec. 6. [TESTING OF INSULATION.] Subdivision 1. The 
director of the energy agency shall promulgate rules concerning 
qualifications of testing laboratories and the nature of continuing . 
inspection and follow-up services for this section. 

Subd. 2. Effective December 1, 1979, all insulation used or 
offered for safe. in Minnesota shall be subject to a continjling 
inspection and follow-up service by an approved laboratory quali• 
fied to test thermal insulation. 

Subd. 3. Upon the adoption of specifications under section 5, 
subdivision 1 all insulation used or offered for sale in Minnesota 
shall be tested in accordance with testing procedures required under 
those specifieations by a laboratory qualified to test thermal 
insulation. . . 

Subd. 4. The director of the energy agency shall purchase from 
time to time unopened insulation packages which shall. be sent 
to an approved testing laboratory to test for compliance with the 
specifications established under section 5, subdivision 1. 

Sec. 7. [UNFAIR AND DECEPTIVE ADVERTISING 
PRACTICES.] Subdivision 1. It shall be considered an unfair 
and deceptive practice to violate any of the provisions of this 
section. · 

Subd. 2. No advertisement for insulation to be used or offered 
for sale in Minnesota shall state that a percentage of fuel costs 
or a certain dollar amount of fuel costs will be saved unless the 
statement is accompanied by the following or substantially similar 
disclaimer in letters the same size as the claim of savings: "Stated 
savings are estimates only. Actual savings may vary depending 
on type of home, weather conditions, occupant lifestyle, energy 

. prices and other factors." 

Subd. 3. No advertisement for insulation to be used or offered 
for sale in Minnesota shall contain any claim which is false or 
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misleading, or for which there exists no reasonable substantiation 
at the time the claim is made. Prohibited claims include, but are 
not limited to, the following: does not burn, noncombustible, self• 
extinguishing, nonpoisonous, non-irritating, vermin-proof, rodent­
proof, resists mildewing, will not shrink, will. not crack, perma­
nent1 no deterioration, complete coverage, · fills all voids, never 
neeas. replacing, will not settle. This prohibition shall not applr 
if the claim is substantiated by tests identified in the specifi­
cations established under section 5, subdivision I, or by appro­
priate testing procedures of the American Society for Testing 
and Materials where no test required under section 5; subdivision 
1, applies. Such tests shall be made by a laboratory qualified to 
test thermal insulation. When tests are not designed to duplicate 
actual conditions, substantiated claims must so state. 

Subd. 4. No representation about the thermal resistance value 
of insulation shall be made unless the R value is given and has 
been determined by the tests required in the specification estab­
lished under section 5, subdivision I, or by appropriate testing 
procedures of the American Society for Testing and Materials 
where no test required under section 5, subdivision 1, applies. 
Such tests shall be made by an approved laboratory qualified to 
test thermal insulation. 

Sec. 8. [MARKING, LABELING, AND CONSUMER INFOR­
MATION.] Subdivision I. The outside of all containers and wrap­
pings of insulation used or offered for sale in Minnesota shall 
have the following information printed legibly thereon in bold 
type not less than ¼ inch high: 

( a) Type ( pneumatic or blown, pouring, batt, roll, blanket, 
board, cellular, or reflective); 

(b) R value (to the nearest tenth) per inch at the recommend­
ed installation density; 

(c) Required thickness in inches to obtain four or more com­
monly used R values and the corresponding · coverage areas in 
square feet of the insulation in the container or wrapping; 

( d) Expiration date. and expected shelf life of all resins, cata• 
lysts, and foaming agents for all foam insulations, whether in 
powder, diluted or partially diluted state, or canister, drum, con­
tainer, or package. For purposes of this section, "foam insulation" 
means products having an organic base or composed of vinyl or 
plastic material or both, which are manufactured or installed 
using a process involving a foaming agent, a resin, a catalxst and 
an air compressor, including but not limited to urea-formaldehyde, 
other urea-based foams, urethane foam, polyurethane foam, poly­
styrene foam, and isocyanurate foam. 

(e) Name and address of the manufacturer of the insulation; 

(f) A notation of those current specifications of the United 
States General Services Administration, the United States Depart­
ment of Energy, the United States Department of Housing and 
Urban Development, the United States Consumer Product Safety 
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Commission, the Federal Trade Commission and the energy agency 
with which the insulation compliea; . 

(g) The net weight of the contents of the bag, package, or con­
tainer. 

Subd. 2. Where insulation is UBed or offered for aale without the 
manufacturer's container, the information required in subdivision 1 
shall be provided in a separate printed statement to the intermedi-
ate and ultimate consumers. ·, · . 

Sec. 9, [ENFORCEMENT; PENALTIES.] Subdivision 1. Vio­
lation of section 6, subdivision 2, or. section 6, subdivision 2 or 3, 
ahall constitute a misdemeanor, provided that the sole liability for 
such violation on insulation sold under the manufacturer's brand 
or trademark shall be the manufacturer's, and that an indUBtry 
member who is not a manufacturer shall be liable under this sub­
division only if he has actual knowledge or knowledge fairly im• 
plied on the basis of the objective circumstances that the inaulation 
presents a clear and present danger or has not been subject to the 
required testing procedures. 

Subd. 2. Violation of section 5; subdivision 3, section 7, or section 
8 ahall constitute a misdemeanor. · 

Subd. 3. The provisions of section 7 may be enforced by the 
attorney general pursuant to section 326.907. The attorney general 
may recover cos_ ts and disbursement,, including costs _of investiga­
tion and reasonable attorney's fees. In addition to the remedies 
otherwise provided by law, any person injured by. a violation of 
sections 6, 7, or 8 may bring a civil action and recover damages 
together with coats of inveatigation and reasonable attorney's fees, 
and receive other equitable relief as determined by the court. The 
court may as appropriate enter a consent judgment or decree with­
out the finding of illegality. · 

Subd. 4. Remedies taken under this section ahall. not exclude 
other civil or criminal actions under Minnesota Statutes. 

Sec. 10. Minnesota Statutes 1976, Section 273.11, Subdivision 
1, is amended to read: 

273.11 [VALUATION OF PROPERTY.] Subdivision 1. Except 
as provided in sal,dwieien subdivisions 2 and 6 or section 273.17, 
subdivision 1, all property shall be valued at its market value. 
In estimating and determining such value, the assessor shaU not 
adopt a lower or different standard of value because the same is 
to serve as a basis of taxation, nor shall. he adopt as a criterion of 
value the price for which such property would sell at auction or at 
a forced sale, or in the aggregate with all the property in the town 
or district; but he shall value each article or description of prop­
erty by itself, and at such sum or price as he believes the same 
to be fairly worth in money. In assessing any tract or lot of- real 
property, the value of the land, exclusive of structures and improve­
ments, ehall be determined, and also the value of all structures 
and improvements thereon, and the aggregate value of the prop­
erty, including all structures and improvements, excluding the 
value of crops growing upon cultivated land. In valuing real prop-
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erty upon which there is a mine or.quarry, it shall be valued at 
BUch price as BUCh property, including the mine or quarry, would 
sell for a fair, voluntary sale, for cash. In valuing real property 
which is vacant, the fa:ct that sue roperty is platted shall not 
be taken into account. An individ of such platted property 
shall not be assessed in excess of the a,~~ent of the land as if 
it were unplatted until the lot is improved with a permanent im­
provement all or a portion of which is located upon the lot, or for 
a period of three years after final approval of said plat whichever 
is shorter. When a lot is sold or construction begun, the assessed 
value of that lot or any single contiguous lot fronting on the same 
street shall be eligible for reassessment. All property1 or the use 
thereof, which is taxable under sections 272.01, subdivision 21 
or 273.19, shall be valued at the market value of such property ana 
not at the value of a leasehold estate in such property, or at some 
lesser value than its market value. 

Sec. 11. Minnesota Statutes 1976, Section 273.11, is amended 
by adding a subdivision to read: 

Subd. 6. [EXEMPTION FROM VALUATION INCREASE 
DUE TO ENERGY SYSTEM.] For purposes of property taxation, 
the market value of real mid personal property installed prior to 
January 1, 1984, which is a solar, wind, or agriculturally derived 
methane gas system used as a heating, coollng, or electric power 
source of a building or structure shall be excluded from the .market 
value of that building or structure if the property is not used to 
provide energy for sale. . 

Sec. 12. Minnesota Statutes 1976, Section 394.25, Subdivision 
2, is amended to read: 

Subd. 2. Zoning ordinances establishing districts within which 
the use of land or the use of water or the surface of water pursuant 
to section 378.32 · for agriculture, forestry; recreation, residence, 
industry, trade, soil conservation,. water supply conservation, 
surface water drainage and refuoval, conservation of shorelands, 
as defined in section 105.485, and additional uses of land and 
of the surface of water pursuant to section 378.32, may be by 
official controls encouraged, regulated, or prohibited and for 
such purpose· the board may divide· the county into districts of 
web number, shape, and area as may be deemed best suited to 
carry out the comprehensive plan. Official controls may also be 
applied to wetlands preservation, open sp11ce, parks, sewage dis­
posal, protection of ground water, protection of flood plains as 
defined in section 104.02, protection of wild, scenic or recreation.al 
rivers as defin. ed in section 104,33, protecti.on of slope, so!)s, un­
consolidated materials or bedrock from l'.)()tentially damaging de­
velopment, preservation of forests, woodlands and essentµi.l wild­
life habitat, reclamation of · non-metallic mining lands; protei;­
tion and encouragement of access to direct sunlight for solar enerRy 
systems as defined in section 116H.02, subdivision 11; and the 
preservation of agricultural lands. . 

Sec. 13. Minnesota Statutes 1976, Section 394.27, Subdivision 
7, is amended to read: . · · 
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Subd. 7. The board of adjustment shall have the exclusive 
power to order the issuance of variances from the terms of any 
official control including restrictions ·placed on nonconformities. 
Variances. shall only be permitted when they are in harmony 
with the general purposes and intent of the official control in 
cases when there are practical difficulties or particular hardship 

· in the way of carrying out the strict letter of any official con­
ilrol, and when the terms of the variance are consistent with the 
comprehensive plan. "Hardship" as used in connection with the 
granting of a variance means the property in question canno.t be 
put to a reasonable use if used under the conditions allowed by 
the official controls; the plight of the landowner is due to cir­
cumstances unique to his property not created by the landowner; 
and the variance, if granted, will not alter the essential character 
of the -locality. Economic considerations alone shall not constitute 
a hardship if a reasonable use for the property exists under the 
terms of the ordinance. No variance may be granted that would 
allow any use that is prohibited in the zoning district in which 
the subject property is located. The board of adjustment may 
impose conditions in the granting of variances to insure com­
pliance and to protect adjacent properties and the J>Ublic in­
terest. The board of adjustment may consider the inability to use 
solar energy systems a "hardship" in the gra,iting of variances. 

Sec. 14, Minnesota Statutes 1976, Section 462.357, Subdivi­
sion 1, is amended to ·read: 

462.357 [PROCEDURE FOR PLAN EFFECTUATION; ZON­
ING.] Subdivision 1. [AUTHORITY FOR ZONING.] For the 
purpose of promoting the public health, safety, morals and general 
welfare, a municipality may by ordinance regulate the location, 
height, bulk, number of. stories, size of buildings and other struc­
tures, the percentage of lot which. may be occupied, the size of 
yards and other open spaces, the density and distribution of 
population, the uses of buildings .and structures for trade, in­
dustry, residence, recreation, public activities, or other purposes, 
and the uses of land for trade, industry, residence, recreation, 
agriculture, forestry, soil conservation,. water supply conserva­
tion, conservation of shorelands, as defined in section 105.485, 
access to direct sunlight fw solar energy systems as defined in 
section 116H.02, flood control or other purposes, and may estab­
lish standards and procedures regulating such uses. The. regula­
tions may divide the municipality into districts or zones of suit­
able numbers, shape and area. The regulations shall be uniform 
for each class or kind of buildings, structures or land and for 
each class or kind of use throuirhout such district, but the regula­
tions in one district may differ from those in other districts. 
The ordinance embodying these regulations shall be known as 
the zoning ordinance and shall consist of. text and maps. A city 
may by ordinance extend the application of its zoning regulations 
to unincorporated territory located within two miles of its limits 
in any direction, but not in a county or town which_ has adapted 

· zoning regulations; provided that where two or more noncontiguous 
municipalities have boundaries less than four miles apart, each 
is authorized to control the zoning of land on its side of a lihe 
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equidistant between the two noncontiguous municipalities unless 
a town or county in the affected area has adopted zoning regula­
tions. Any city may thereafter enforce such regulations in the 
area to the same extent as if such property were situated within 
its corporate limits, until the county or town board adopts a 
comprehensive zoning regulation which includes the area. 

Sec: 15. Minnesota Statutes 1976, Section 462.357, Subdivi­
sion 6, is. amended to read: 

Subd. 6. [APPEALS AND ADJUSTMENTS.] Appeals to the 
board of appeals and adjustments may be taken by any affected 
person upon compliance with any reasonable conditions imposed 
by the zoning ordinance. The board of appeals and adjustments 
has the following powers with respect to the zoning ordinance: 

(1) To hear and decide appeals wheredt is alleged that there 
is an error in any order, requirement, decision, or determination 
made by an administrative officer in the enforcement of the 
zoning ordinance. 

(2) To hear requests for variances from the literal provisions 
of the ordinance in instances where their strict enforcement 
would cause undue hardship because of· circumstances unique to 
the. individual property under consideration, and to grant such 
variances only when it is demonstrated that such actions will 
be in keeping with the spirit and intent of the ordinance. 
Undue hardship includes, but is .not limited to, inadequate access 
to direct sunlight for solar energy systems. ·The board of 111Ppeals 
and ·adjustments or the governing body as the case may be, may 
not permit as a variance any use that. is not permitted under the 
ordinance for property in the zone where the affected person's 
land is located. The board or governing body as the case may be, 
may permit as a variance the temporary use of a one family 
dwelling as a two family dwelling. The board or governing body 
as the case may be .may impose conditions in the granting of 
variances to insure compliance and to protect adjacent proper-
ties. · 

Sec. 16. Minnesota Statutes 1976, Section 462.358, Subdivi­
sion 2, is amended to read: 

Subd. 2. [TERMS OF REGULATiONS.] Subdivision regula­
tions shall require that a ·proposed subdivision plat shall be In 
conformity with the official map if such exist. In establishing 
requirements for the location and width of streets, the munici­

. pality shall take into consideration anticipated traffic needs and 
the prospective character of the development and . make any 
reasonable requirements therefor. As a condition to the approval 
of any subdivision plat of lands to which the regulations apply, 
subdivision regulations may prescribe requirements concerning 
the extent and manner in which streets shall be graded and im­
proved, and electric and gas distribution lines. or piping, water, 
sewer, or other facilities shall be installed. The' regulations may 
provide, or authorize the governing body · or other platting 
authority to provide, that, in lieu of the completion of such work 
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before the final approval of the plat, the governing body ; or 
platting authority may accept or require a contract secured by 
a cash deposit, certified check, or a bond in an amount and with 
surety and conditions satisfactory. to it, to assure the munici­
pality that such improvements and utilities will be actually con­
structed and installed according to the specifications approved 
by the governing body or platting authority as expre.ssed in the 
contract; and the municipality may . enforce such contracts by 
appropriate legal and equitable remedies. The subdivision regu­
lations may require that. in appropriate plots of subdivisions to 
be developed for resid.ential, commercial, industria.l or other uses, 
or as a planned development which includes residential, commer-. 
cial. and industrial uses, or any combination thereof, that a 
reasonable portion of each proposed .subdivision be dedicated to 
the . public for public use as parks, playgrounds, public open 
space, or· storm water holding areas or ponds, or that the sub­
divider contribute an equivalent amount in cash based on the 
fair market value of the undeveloped· land, as defined by the 
regulations, provided that cash payments received under such 
regulations shall be placed in a special fund by the municipality 
and used only for the acquisition of land for parks, playgrounds, 
public open space and storm water . holding areas or. ponds, ·· 
development of existing park and playground sites, public open 
sp;ice and storm water holding areas· or ponds, and debt retire­
ment in connection with land previously acquired' for such public 
purposes. The subdivision regulations, · in . setting forth the 
reasonable portion of each pr<>posed ·subdivision to be dedicated 
to the public for public use as provided above, may take into 
consideration the open space, park, recreational or common areas· 
and facilities which the subdivider has i>l'.Ov:ided for the exclusive 
use of the residents of the subdivision. · 

A municipality may, through subdivision regulations, prohibit 
or restrict development for purposes of soil and ·\vater ·conser-· 
vation. Such soil and water conservation regulations may call 
for site development plans with provisions for the control of 
drainage, erosion, and siltation. ·. ,:: 

A municipality may, for purposes of protecting and assuring 
access to direct sunlight for solar energy systems, prohibit, re-· 
strict or contrQl development through subdivision regulatio11,11. 
The regulations may call for subdivision development plans con­
taining restrictive convenants, height restrictions, s~de yard and 
setback requirements, or other permissible forms of land use con-
trols. ' · ·· 

Sec. 17. Minnesota Statutes 1976, Section 462.358, Subdivision 
6, is amended to read: · . · 

Subd. 6. [VARIANCES.] Subdivision regulations may provide 
for a procedure for varying. the regulations as they apply to specific 
properties where an unusual hardship on the land exists, but varis 
ances may be granted only upon the specific grounds set forth in 
the regulations. Unusual. hardship includes, but is .not limited to, 
inadequate access to direct sunlight for solar energy systems. 
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Sec. 18. Minnesota Statut.es 1976, Section 462.39; Subdivision 
3, is amended t<> read: · · · · · 

Subd. 3. [PLANNING.] The t'.nmrnissi.,n shall prepare an!l 
adopt, after _appropriate !'tudy and such public hearings 81! may be . 
necessary, a compreheDS1ve development plan for the iegu,n. The 
plan shall consist of a compilation of policy statements,. goals, 
standards, _programs, and maps prescribing guides for an ordel'ly 
and economic development, public and private, of the region. The 
comprehensive development plan shall_ recognize and encompass 
physical, social, or economic needs of the region, and those future 
developments which will have an impact on the entire region in­
cluding but not limited to such.matters as land. use, parks and open 
space land needs, access to dif/ict sunlight for solar energy systems, 
the necessity for and location of. airports, highways, transit facili­
ties, p11blic hoapitals, libraries, schools, J?ilblic and private, hous­
ing, and _other public buildings. In preparmg the development plan 
the cnnimissinn shall use to the maximmn extent feasible the re-'­
sources studies and data available from Othe~· lanning :agencies 
within the region, including .counties_,_ muni_ci 'ties, .special_ dis-_ 
tricts, and subregional planning .agencies, an it shall utilize, the 
resources (If the state planning agency to the same _purpose. No 
development plan or portion thereof for the region shall be a,;lopted 
by the cnmmissinn until it has been submitted to the state. plan­
_ning agency for review and comment and Ii penod. of 60 days has 
elapsed after such submission. When a devel9pment plan has been 
adopted, the cqmmission shall distn'bute it to 1!11 local ·gc,vernroent 
units within the region. 

Sec. 19. Minnesota Statutes 1976, section 473.05, Subdivision 
1, is amended to read: 

473.05 [P~S.] Subdivision 1. The commission shall lllllke 
plans _ for the physical, socilil, and -economic development of its 
metropolitan area with the general purpose of guiding and accom­
plishing a coordinated and harmonious development of the area 
and of public facilities, improvements, and utilities· which do riot 
begin and terminate within the boundaries of any single govern­
mental unit. or which do not_ relate exclusively to _the development 
Of any single governmental unit. Such plans may include, among 
other things, suggestions 118 to_ highways and other tr&ruiil9$tion 
facilities, parks and recreational.facilities, methods f()r protection 
and assuring access to direct sunlight for solar energy systems, 
drainage and water supply facilities, public buildings, utilities and 
services, as well as suggested standards for the subdivisfon of: land 
and for control over the construction, height, bulk, location and 
use of buildings and premises. The commission may adopt by reso­
lution of a majority of its full membership any such plan or 'por­
tion of any plan as its official recommendation for the development 
of the area. · · 

Sec. 20. Minnesota Statlit.es 1976; section '4'73.859, _ Subdi~on 
2, is amended to read: · · · · · · · 

Subd. 2. [LAND USE PLAN.]A land use plan shall designate 
the existing and proposed location, intensity and extent of wie of 
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land and water for agricultural, residential, commercial, industrial 
and other public and private purposes, or any combination of such 
purposes. A land use plan shall contain a protection element, as 
appropriate, for historic sites and the matters listed in section 
473.204 , and an element for protection and devewpment of access 
to direct sunlight for solar energy systems . A land use plan shall 
also include a housing element containing standards, plans and pro­
grams for providing adequate housing opportunities to meet exist­
ing and projected local and regional housing needs, including but 
not limited to the use of official contro~ and land. use planning to 
promote the availability of land for the development of I.ow and 
moderate income housing. · . 

Sec. 21. Subdivision 1. "Solar ease!fU?nt" means a right, whether 
or not stated in the form of a restriction, easement, covenant, or 
condition, in any deed, will, or other instrument executed by or on 
behalf of any owner· of land or solar skyspace for the purpose of 
ensuring' adequate exposure of a solar energy system as defined in 
section 116H.()2, Sufi.division 11, to solar energy. 

Subd. 2. Any property owner may grant a solar easement in the 
same manner and with the same effect as a conveyance of an inter­
est in real'property. The easements shall be created in writing and 
shall be filed, duly recorded, and indexed in the office of the record­
er of the county in which the easement is granted. No duly recorded 
solar easement shall be unenforceable on account of lack of privity 
of estate or privity of contract; such easements shall run with the 
land or lands benefited and burdened and shall constitute a per­
petual easement, except that a solar easement may terminate upon 
the conditions stated therein or pursrMJnt to the provisions of sec-
tion 500.20. · 

Subd. 3. Any deed1 will, or other instrument that creates a solar 
easement shall incluae,.but the contents are not limited to:· 
· '(a) a description of the real property subject to the solar ease­
ment and a description of the real property benefiting from the 
solar easement; ,, 

, (b) a description of the vertical and horizontal angles, expressed 
in degrees and measuredfrom the site of the solar energy system, 
at which the solar easement extends over the real property subject 
to .the solar easE1ment, or any other description which defines the 
three dimensional space, or the place and times of day in which an 
obstruction to direct sunlight is prohibited or limited; 

' (c) any terms or conditions under which the solar easement is 
granted or may be terminated; · · 

( d). any provisions for compensation of the owner of the real 
property benefiting from the solar easement in the event of inter­
ference with the enjoyment of the solar easement, or compensation 
of the owner of the real property subject to the solar easement for 
maintaining the solar easement; · · . 

( e) any other provisions necessary or desirable to execute the 
instrument. . . . . 
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Subd. 4. A solar easement may be enforced by injunction or 
proceedings in equity or other civil action. 

Subd. 5. Any depreci.ation caused by any solar easement which 
is imposed upon designated property, but not any appreci.ation 
caused by any solar easement which benefits designated property, 
shall be included in the valuation of the property for property t'"' 
purposes. 

Sec. 22. Notwithstanding the provisions of section 16.8611 the 
date by which the state building code must be enforced within aU 
municipalities in th,, state is January 1, 1979; except that those 
portions of the state building code relating to th,, grading of lumber 
shall not be effective until January 1, 1980. 

Sec. 23. [APPROPRIATIONS.] Subdivision 1. For the year 
ending June 30, 1979, th,, sum of $26,000 is appropri.ated from 
the general fund to the energy agency for th,, purposes of section, 
6 and 6. 

Subd. 2. For the year ending June 30, 1979, the sum of $18,000 
is appropriated from the general fund to the department of admin• 
istration for the purposes of section 3. 

Subd. 3. The sum of $80,000 of the. funds appropriated pur­
suant to Laws 1976, Chapter 264, Section 16, Clause ( e), is can­
celled. For th,, fiscal years 1978 and 1979, the sum of $80,0Q0 is 
appropriated from th,, general fund to the director of the housing 
finance agency for the purpose of studying and, reporting to the 
legislature by January 16, 1979, on existing loan programs for the 
rehabilitation of low and moderate income rental housing for 
energy conservation purposes. In particular, the study shall focus 
on th,, financial impact of rehabilitation and energy conservation 
programs on tenants. TM .director ,shall also include in, the report 
to the legislature his recommendations for additional legislation for 
energy conservation programs for low and moderate income rental 
housing, and for methods of protecting tenant~ fro,ri ~nreasonable 
costs as a result of such programs. The spending limit on general 
administrative cost of housin(I finance agency programs f.or fiscal 
years 1978 and 1979 shall be increased by the amount of the funds 
appropriated by this subdivision. . 

Sec. 24. [EFFECTIVE DATE.] This act shall be effective the 
day after enactment. Section 11 shall be effective for assessments 
made for taxes levied in 1978 and payable in 1979 and thereafter." 

Further, strike the title and insert: 

"A bill for an act relatin~ to energy; changing the powers of the 
Minnesota energy agency; rmplementing certain residential energy · 
efficiency standards; establishing insulation product and applica­
tion standards; prescribing penalties; providing property. tax 
exemptions for alternative energy systems; providing for solar 
energy zoning and planning ordinances; reguiring the metropolitan 
council to consider access to sunlight in its land use plans; pro­
viding for solar easements; delaying implementation of the state 
building code; appropriating money; amending Minnesota Statut.es 
1976, Sections 116H.08; 273.11, Subdivision 1, and by adding a 
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subdivision; 394.25, Subdivision 2; 394.27, Subdivision 7; 462.357, 
Subdivisions 1 and 6; 462.358, Subdivisions 2 and 6; 462.39, Sub­
division 3; 473.05, Subdivision 1; 473.859, Subdivision 2; and Min­
nesota Statutes, 1977 Supplement, Section 116H.129, Subdivision 
1, and by adding .subdivisions." · • · 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Willard M. Munger, Walter R. Han­
son, William D. Dean 
Senate Conferees: (Signed) Hubert H. Humphrey; III, Jerald 
C. Anderson, Harmon T. Ogdahl 

Mr. Humphrey moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 2261 be now 
adopted, and that the bill be repassed as amended by the Con-
ference Committee. · 

Mr. Lessard moved that the recommendations and Conference 
Committee Report on H. F. No. 2261 be rejected, the Conference 
Committee discharged, and that a new Conference Committee be 
appointed by the Subcommittee on Committees to act with a 
like Conference Committee appointed on the part of the House. 

The question was taken on the adoption of the Lessard motion. 

Mr. Lessard. moved that. those not voting be excused from 
voting. The motion did not prevail. 

Mr. Humphrey moved that those not voting be excused from 
voting. The motion prevai_Ied. 

The roll was caUed, and there were yeas 33 and nays 25, as 
.. follows:. · · · · · 

Those who voted in the affirmative were: 
Ashbach Hanson Moe. Purfeerst Strand. 
Bang Jensen Nelson Henneke Ueland,A. 
Bernhagen John.son Nichols Schmitz Vega 
Boroen Knaak Olhoft Schrom Wefiener 
Brataas Lessaro Olson Setzefrfandt Wilet 
Dunn. Lewis Pellll\Y Sielo f · 
Gunderson· Menning Peterson Solon 

Those who voted in the negative were: 
Anderson. Gearty Kleinbaum Merriam Spear 
Benedict Hughes · Knoll O~bl Sta~les . 
Chenoweth Humphrey Laufenburger S af Sto owski 
Coleman··. Keefe,J. Ltither Sikorkai Tennessen 
Dielericli Keefe, S. McCutcheon .Siller• Ulland,J. 

The Lessard motion prevailed. 

Pursuant to Rule 21, Mr. Keefe, S. moved .that the following 
. members be excused for a Conference Committee on H. F. No. 
2098: 

Messrs. Keefe, S., Anderson and Dunn. The motion prevailed. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

5599 

I have the honor to announce that the Hous~ has adopted 
the recommendation and report of the Conference Committee 
on House File No. 2527 and re passed said bill in accordance with 
the report of the Committee, so adopted: 

H. F. No. 2527: A bill for an act relating to the organization 
and operation of state government; clarifying, supplementing, 
and providing for deficiencies in appropriations for the expenses 
of state government with certain conditions; providing for pay­
ment of claims ; shortening time for cancellation of certain 
drafts; authorizing fees and special accounts in certain cases; 
transferring duties ; extending existence of advisory council on 
economic status of -women; appropriating money; amending 
Minnesota Statutes 1976, Sections 3.736, Subdivision 7; 3.98, 
Subdivision 4; 10.15; lOA.20, Subdivision 3, as amended; lOA.27, 
Subdivision 4, as amended; 10.32, Subdivision 3, as amended; 
15.061 ; 16.32, Subdivision 1; 16A.128 ; 16A.15, Subdivision 1 ; 
16A.60; 16A.67, Subdivision 2; 60A.13, Subdivision 7; 60A.14, 
Subdivision 1; 136A.29, Subdivision 9; 242.385, Subdivision 1 ; 
299C.10; 299C.ll; 299D.03, Subdivision 6; 341.12; 363.14, Sub­
division 1; 480.13; and Chapter 16A, by adding sections; Minne­
sota Statutes, 1977 Supplement, Sections 15A.083, Subdivision 
4, and by adding a subdivision; 16.125, Subdivisions 1 and 3; 
16.72, Subdivision 7; 43.42; 43.43, Subdivision 2; 120.17, _Sub­
division 7a; 189.18, Subdivision 2; 298.28, Subdivision 1; 478.591, 
Subdivision 3; 484.62; 484.68, Subdivision 6; and 484.68, by 
adding subdivisions; amending Laws 1976, Chapter 337, Sections 
1, Subdivision 4; and 4; amending'Laws 1977, Chapter 421, Sec­
tion 13, by adding a subdivision; Laws 1977, Chapter 445, Sec­
tion 3, Subdivision 3; Laws 1977, Chapter 454, Section 5, Sub­
division 1; repealing Minnesota Statutes 1976, Sections 3.732, 
Subdivision 4; 16.171; 60A.13, Subdivisions 3 and 4; 162.19; 
325.64 to 825.76; and 363.122. 

House File No. 2527 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITl'EE REPORT ON D. F. NO. 3517 

A bill for an act relating to the organization and operation 
of state government; clarifying, supplementing, and providing 
for deficiencies in appropriations for the expenses of state gov­
ernment with certain conditions; providing for payment of 
claims; shortening time for cancellation of certain_ drafts; 
authorizing fees and special accounts in certain cases; trans­
ferring duties; extending existence of advisory council on eco­
nomic status of women; appropriating money; amending Minne-
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sota Statutes 1976, Sections 3.736, Subdivision 7; 3.98, Sub­
division 4; 10.15; l0A.20, Subdivision 3, as amended; l0A.27, 
Subdivision 4, as amended; 10.32, Subdivision 3, as amended; 
15.061; 16.32, Subdivision 1; 16A.128; 16A.15, Subdivision 1; 
16A.60; 16A.67, Subdivision 2; 60A.13, Subdivision. 7; 60A.14, 
Subdivision 1; 136A.29, Subdivision 9; 242.385, Subdivision 1; 
299C.10; 2990.11; 299D.03, Subdivision 6; 341.12; 363.14, Sub­
division 1; 480.13; and Chapter 16A, by adding sections; Min­
nesota Statutes, 1977 Supplement, Sections 15A.083, Subdivi­
sion 4, and by adding a subdivision; 16.125, Subdivisions 1 and 
3; 16.72, Subdivision 7; 43.42; 43.43, Subdivision 2; 120.17, Sub­
division 7a; 139.18, Subdivision 2; 298.28, Subdivision 1; · 473.-
591, Subdivision 3; 484.62; 484.68, Subdivision 6; and 484.68, 
by adding subdivisions; amending Laws 1976, Chapter 337, Sec­
tions 1, Subdivision 4; and 4; amending Laws 1977, Chapter 
421, Section 13, by adding a subdivision; Laws 1977, Chapter 
445, Section 3, Subdivision 3; Laws 1977, Chapter 454, Section 
5, Subdivision 1; repealing Minnesota Statutes 1976, Sections 
3.732, Subdivision 4; 16.171; 60A.13, Subdivisions 3 and 4; 162.-
19; 325.64 to 325.76; and 363.122. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2527, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. N<i. 
2527 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [STATE GOVERNMENT; APPROPRIATIONS.] 
The sums set forth in the columns designated "APPROPRIA­
TIONS" are appropriated from the general fund, or any other 
fund designated, to the agencies and for the purposes specified in 
the following sections of this act, to be available for the fiscal years 
indicated for each purpose. The figures "1978", and "1979", wher­
ever used in this act, mean that the appropriation or appropria­
tions listed thereunder are available for the year ending June 30, 
1978, or June 30, 1979, respectively. 

SUMMARY BY FUND 

1978 1979 TOTAL 

General $4,224,175 $2,290,006 $6,514,181 

Game and Fish 5,000 · 5,000 

Trunk Highway 50,000 50,000 

TOTAL $4,229,175 $2,340,006 $6,569,181 

• 
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APPROPRIATIONS 
Available for the year 

Ending June 30, 
1978 1979 

$ 

Sec, 2. LEGISLATIVE COORDINAT­
ING COMMISSION 

For the Advisory Council on Economic. 
Status of Women · 

Sec. 3. LEGISLATIVE COMMISSION 
ON PENSIONS AND RETIREMENT 

These appropriations are added to the ap­
propriations in Laws 1977, Chapter 455, 
Section 2, Subdivision 5. 

Sec. 4. SUPREME COURT 

Subdivision 1. Salaries and fringe benefits 
for district court administrators 

This appropriation is added to the appro­
priation in Laws 1977, Chapter 432, Sec­
tion 47, Subdivision 1. 

· Subd. 2. Salary increase for state court 
administrator 

Subd. 3. State Judicial Information Sys­
tems Project 

Subd. 4. The appropriations in subdivi­
sions 2 and 3 are added to the appropria­
tions in Laws 1977, Chapter 455, Section 
3, Subdivision 1. 

Sec. 5. ATTORNEY GENERAL 

Approved Complement 

General-add 9 

These positions and the sum of $237,003 
are subtracted from the approved comple­
ment and fiscal 1979 appropriation to the 
commissioner of public welfare in Laws 
1977, Chapter 453, Section 2, Subdivision 1, 
and are added to the approved complement 
and appropriation to the attorney general 
for fiscal year 1979 in Laws 1977, Chapter 
455, Section 16, Subdivision 1. 

Sec. 6. STATE PLANNING AGENCY 
Subdivision 1. Up to $175,000 of the appro­
priation made in Laws 1977, Chapter 455, 
Section 19, Subdivision 2, to the state plan­
ning agency for human services board grants 

5,000 

70,000 

12,000 

125,938 

5,000 

259,870 
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1978 1979 
$ $ 

may be used to support the development of 
a human services data base, including, but 
not limited to, an examination of existing 
home care programs, their current funding 
sources and an estimate of additional ser-
vices needed. Any money for human services 
board grants not encumbered by November 
1, 1978, may be made available to any coun-
ty as pan.ts for improving management and 
planning for the delivery of human services. 
Applications shall be on forms approved by 
the state planning officer, and grants shall 
be awarded on the basis of earliest date of 
application. No grant shall exceed $4,000. 

Subd. 2. Fo;r completion of local govern­
mental fiscal studies 

This approl)riation is added to the approa 
pria tion for this purpose in Laws 1977, 
Chapter 455, Section 19, Subdivision 3, 

Sec. 7. ADMINISTRATION 

Subdivision 1. For the state contribution 
to the Council of State Governments 

This appropriation is added to the appro­
priation for general support in Laws 197.7, 
Ohapter 455, Section 20. . . 

Subd. 2. For the personnel and expenses 
of the governor and attorney general elect 

The maximum allowed is $25,000 for the 
governor and $7,500 for the attorney gen, 
era!. No money is available for incum­
bents who are reelected. 

Subd. 3. The unencumbered balance of 
the appropriation made in Laws 1977, · 
Chapter 455, Section 20 ·. for an enezgy 
survey shall not cancel but shall be avail­
able until December 31, 1979. 

Sec, 8. PERSONNEL· 

Approved Complement 

General-add 1 

· Subdivision 1. For the PRIDE phases 1 
and 2 of a personnel management informa­
tion system 

This appropriation is available ·until June 
30, 1979. 

75,000 

8,910' 

32,500 

65,000 
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' Subd. 2. Services to political subdivi-
sions 
These appropriations are added to the ap­
propriations for personnel technical ser­
vices in Laws 1977, Chapter 455, Section 
23. 

Subd. 3. Notwithstanding the provisions 
of Laws 1977, Chapter 455, Section 23, in 
fiscal year 1979 each state department 
ahall use a proportion of its training 
money, equal to the ratio of schedule "C" 
civil service employees to total department 
employees, for epecial career training pro- . 
grams for scheaule "C" civil service· em­
ployees. When .the ratio is greater than 50 
percent, the department shall not be re­
quired to use more than 50 percent of its 
trsining money for the plll'poSe of this 
subdivision. 

Sec. 9. PERSONNEL BOARD 
. Sec. 10. REVENUE 

Approved Complemeni;-add 8 

5603. 

1978 1979 
$ ·~ 

12,5:J0 12;562 

45,571 

Subdivision 1. To collect, audit, and .ad-
minister the stadium liquor tax 100,000 89,000 .· 

50,000 · 
Subd. 2. To audit and enforce •produc-

tion tax on taconite and iron sulphides 

Subd. 3. Compilation and analysis of 
mineral exploration data, pursuant to sec- · 
tion298.48 

Subd. 4. The appropriations. in subdivi. 
sion 1 are added to the appropriations for 
income, sales and use tax msnagement, 
and the appropriations in subdivisions 2 
and 3 are added to the appropriation for 
property and special taxes management, in 
Laws 1977, Chapter 455, Sectio.n 25. 

Subd. 5. Any unencumbered balance at 
the end of the first year of the biennium 
from the $300,000 appropriated to the 
commissioner by Laws 1977, Chapter 423, 
Article XI is available for the second year 
and is added to the second year appropri~ 
ation for revenue mansgement, income, 
sales and use tax management, and prop­
erty and special taxes mansgem«mt in Laws 
1977, Chapter 455, Section 25. · . 

150,000 · 
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1978 1979 

Sec. 11. AGRICULTURE 
Approved Complement 
General-add 4 
Special-subtract 2 

$ $ 

Subdivision 1. For agricultural commodity 
promotion councils 22,518 

Subd. 2. For market development and 
promotion 71,400 
This appropriation is available until June 
30, 1979. 

Subd. 3. For a grant to conduct a fea­
sibility study for an agricultural process-
ing plant 10,000 

Sec. 12. NATURAL RESOURCES 
Approved Complement 
General-add 20 
Building-add 7 
Game and Fish-subtract 9 
Six of these new persons are regional trails 
coordinators, who shall be in the unclassi­
fied service. This complement increase is 
only until June 30, 1979, unless extended 
bylaw. 
One person is a park manager for St. Croix 
Wild River state park. 
Subdivision 1. The appropriation in Laws 
1977, Chapter 455, Section 28, for peat 
studies in fiscal 1978 is available until June 
30, 1979. 

Subd. 2. For controlling .smelt fishing ac-
tivities on the north shore 5,000 
This appropriation is added to the appro-
priation for this purpose for fiscal 1978 in 
Laws 1977, Chapter 455, Section 28. 
This appropriation is from the game and 
fish fund. 

Sec. 13. POLLUTION CONTROL 
AGENCY 
The appropriation for 1977 in Laws 1977, 
Chapter 455, Section 31, · Subdivision 2 is 
available until June 30, 1979. 

Sec. 14. ENERGY AGENCY 
The commissioners of agriculture and eco­
nomic development and the directors of the 

78,000 
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energy and pollution control agencies shall 
jointly review all proposals by Minnesota 
organizations and individuals for pilot proj-
ects for production and marketing of indus-
trial hydrocarbons derived from agricul-
tural commodities and forest products pur-
suant to the Food and Agriculture Act of 
1977, Pub. L. No. 95-113, Section 1420, 91 
Stat. 998 ( 1977), and shall select one pro-
posal to be recommended to the legislative 
commission on Minnesota resources for en-
dorsement and promotion by the state of 
Minnesota when it is submitted to the sec-
retary of agriculture for funding. 
The director of the energy agency shall pre­
pare and submit a work program and fur­
nish progress reports every two months to 
the legislative commission on Minnesota 
resources. 

Sec. 15. COMMERCE 
Approved Complement 
General-BUbtract 1 
Federal-add 1 
Subdivision 1. To provide sufficient money 
for continuation of implementation of a 
statewide licensing system for nonhealth re-
lated licensing boards · 150,000 
This appropriation is available until June 
30, 1979. 

Subd. 2. Of the appropriation made in 
Laws 1977, Chapter 453, Section 2, Subdi­
vision 3, to the commissioner of public wel­
fare for income maintenance, $200,000 is 
transferred and appropriated to the com­
missioner of insurance for. the biennium 
ending June 30, 1979 to reimburse the com­
prehensive health association for the first 
~200,000 of claims expenses of the state 
plan incurred after June 30, 1978 which are 
in excess of premium payments allocated to 
the payment of benefits. 
Notwithstanding any law to the contrary, 
insurers, fraternals and health maintenance 
organizations which are members of the as­
sociation may recover any claims expenses 
and operating and administrative expenses 
of the association assessed against them 
through accident and health insurance pre­
miums, subscriber contract charges, or 
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health maintenance organization contract 
charges. 
Notwithstanding the provisions Qf section 

---62E.08, subdivision 2, premiums charged for 
the state plan shall not exe8!!d 125 percent 
of the premiums determined .pursuant to 
section 62E.08, subdivision 1, except as this 
applies to health maintenance organizations 
whose charges for the state plan shall be 
based on generally accepted actuarial prin­
ciples. 

Sec. 16. BOARD OF ACCOUNTANCY 

Approved Complement--4dd 1 

'l1his appropriation is added to the. appro­
priation for fiscal 1979 in laws 1977, ~P­
ter 455, Section 36. 

Sec. 17. BOARD OF PEACE OFFICER 
STANDARDS AND TRAINING 

Approved Complemeni--add 2 

Sec. 18. ECONOMIC DEVELOPMENT 

Approved Complemeni--add 1 

Subdivision 1. For development and promo­
tion of markets for agricultural products 

This appropriation is available until June 
30, 1979. 

Subd. 2. For an expanded tourism pro-
gram , 

This appropriation is added to the appro­
priation for tourism industry services for 
fiscal 1979 in laws 1977, Chapter 455, 
Section 48. 

The limitations in that section on the 
amounts spent for tourism advertising and 
promotion and for t.ourism grants in fiscal 
1979 are cancelled. . 

The amounts that may be expended for· 
each purpose. are as follows: . . 
Media advertising $200,000 

Promotion 33,000. 

Stat.ewide marketing research 100,000 

9,555 

28,600 

633,000 



98THDAY] THURSDAY, MARCH 23, 1978 5607 

1978 1979 
$ $ 

Matching grants to regional tourism or-
ganizatiorut 70,000 

Each regional tourism organization shall 
report to the commissioner of economic de­
velopment by October 1, 1979 on the ex­
penditure of mone;r from this appropri­
ation. The commissioner shall compile the 
reports and submit them to the legislature 
by November 15, 1979. 

Matching grants to local and statewide or­
ganizations for special events 80,000 

Additional tourism publication 150,000 

The nonstate match for tourism projects 
may be supplied from public money, pnvate 
contributions, or both, but shall not include 
revenue from advertising in tourism pub­
lications. 

Sec. 19. PUBLIC SAFETY 

Approved Complement 

General-add 16 

Trunk Highway-subtract 12 

Subdivision 1. Money appropriated for the 
criminal justice data communications net­
work for fiscal 1978 by Laws 1977, Chapter 
455, Section 51 is available until June 30, 
1979. 

Subd. 2. For assisting prevention of 
crimes and fires. 

The appropriation for purchase of drugs 
and acquisition of information relating to 
possession and sale of controlled substances 
in Laws 1977, Chapter 455, Section 51 is 
decreased by $100,000. The appropriation 
for purchase of contraband and informa­
tion relating to receiving or selling stolen 
goods in Laws 1977, Chapter 455, Section 
51 is decreased by $50,000. These amounts 
are transferred and reappropriated for the 
purposes indicated in this subdivision. 

Of this transfer, $42,000 is for the purpose 
of investigating cross jurisdictional criminal 
activity. County sheriffs or the chief ad­
ministrative officer of city police depart­
ments may use this amount for crimi""I 
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investigatory activity, including purchase 
of infonnation, relating to violations of 
section 609.32, subdivision 2 or subdivision 
3 paragraphs 3 or 6. Application for funds, 
and reports at the conclusion of investiga-
tions, shall be made as provided in Laws 
1977, Chapter 455, Section 51. 

$37,000 is for two laboratory analysts to 
assist in the program for victims of sexual 
assault. 

$46,000 is for the estsblishment of programs 
by the superintendent of the bureau of 
criminal apprehension for training peace of­
ficers and firefighters in the conduct of in­
vestigations relating to the origin and cause 
of fires. Courses shall include fire scene in­
vestigation and preservation of evidence, 
interviewing of witnesses and suspects, con­
stitutional limits on interrogation by sworn 
and nonswom officers, and other topics 
deemed necessary to the successful criminal 
investigation of arson and crimes related 
thereto. No more than $38,000 shall be ex­
pended for reimbursing political subdivisions 
at a rate not to exceed 50 percent of the 
salaries of peace officers and firefighters for 
time spent in attending fire investigation 
courses offered by the bureau. Volunteer 
firefighters or peace officers from political 
subdivisions shall be reimbursed at a rate 
not to exceed $35 per day plus expenses in­
curred in attending fire investigation train­
ing courses offered by the bureau. Reim­
bursement shall be made only in the event 
that both a peace officer and a firefighter 
from the same political subdivision attend 
the same training course. An officer from 
the county sheriffs office shall satisfy the 
reimbursement requirement in the event a 
political subdivision does not have a local 
police department. 

$25,000 is for use by the commissioner for 
reimbursing political subdivisions who enter 
into agreements to perform uniform fire 
code inspections required by chapters 299F 
and 2991. Nothing herein shall be construed 
as shifting or imposing any tort liability on 
political subdivisions that perform fire code 
inspections under agreement with the com­
missioner. 
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The commissioner of public safety may 
transfer unencumbered balances among the 
items listed in this subdivision. 

These appropriations are available until 
June 30, 1979. 

Subd. 3. For overtime, lodging, and ex­
pense costs of highway patrQI personnel di-
rectly attributable to the power line dispute 1,000,000 

Subd. 4. The limitation in Laws 1977, 
Chapter 455, Section 51 on fiscal 1978 and 
1979 spending for air patrolling of highways 
is cancelled. The commissioner of public 
safety may assign up to nine pilots to the 
air patrolling of highways. Notwithstanding 
the provisions of that section, the commis­
sioner of public safety need not continue 
the air watch traffic patrol. 

Subd. 5. Money appropriated for a study 
· of noise monitoring devices by Laws 1977, 

Chapter 454, Section 3, Subdivision 11 is · 
available until June 30, 1979. 

Subd. 6. For training of highway patrol 
personnel 

This appropriation is from the trunk high­
way fund. 

Sec. 20. CRIME CONTROL PLAN­
NING BOARD 
Approved Complemen~ubtract 12 

General-.9ubtract 3 

Federal-.9ubtraot 9 

Subdivision 1. To offset a decline in ap­
propriations of federal money 

Of this appropriation, $196,000 is for 
grants to regional and local units of gov­
ernment for planning purposes. 

This appropriation is added to the appro-
1>riation for fiscal year 1979 in Laws 1977, 
Chapter 455, Section 11, Subdivision 4. 

If federal Part B money received by the 
board and available for expenditure in fiscal 
1979 exceeds $535,000, this. appropriation 
is reduced by the amount of the excess, with 
57 percent of the reduction allocated to the 

50,000 

500,000 
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appropriation for grants . to regional. and 
local units of government for planning pur• 
poses. 

Subd. 2. For grants for youth interven­
tion programs, pul8Wlllt to section 97 of 
this act 250,000 

Thia appropriation is .available until June 
30, 1979. . . . 

Sec. 21. HUMAN RIGHTS 32,900 

Approved Complement 

General-add 1 

Sec. 22. HOUSING FINANCE AGENCY 

Approved Complement 

1979-99 
The spending limit on cost of general ad­
ministration of agency programs for fiscal 
year 1979 is $2,235,037. . 

Sec. 23. DEPARTMENT OF EDUCA­
TION 

Approved Complement . 

1979 

GeJNiral-add 1 

Subdivision 1. For the nurpose Qf planning 
an educational residential facility for blind 
and multiply ·handicapped students and for 
remodeling at the Minnesota school for the 
deaf to provide tanporary acoommodatione 
for the multiply handica1)1)ed students pre­
sently residing in Dow Hall at the Minne-· 
sota braille and sight-saving school 123,700 

This appropriation is available until June 
30, 1979. 

Subd. 2. Substitutes for teachers assisting 
the boaro. of t.eaching, puirsuant to section 
125.183, subdivision 6 

Subd. 3. Of . the appropriation in Laws 
1977, Chapt.er 449, Section 2, Subdivisiqn 3, 
Clause (a), . for fiscal 1978, $150,000 is 
available until June 30, 1979 for ancillary 
and support services, which miay be provid-
ed for by contract or otherwise, and $40,000 
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is available until June 30, 1979 for the sal-
ary and expenses of the state schools co-
ordinator, both at the Minnesota school for 
the deaf and the braille and sight-saving 
school. 

Subd. 4. For the purpose of payments 
to school districts for preschool screening 
programs 410,000 

This appropriation is in addition to the 
sum appropriated for this purpose for fiscal 
year 1978 in Laws 1977, Chapter 437, Sec-
tion 6, Subdivision 2, Clause (b) . 

The rules adopted by the state board of 
education and the commissioner of health 
to govern the preschool screening progr!IID 
shall unconditionally permit registered 
nurses to perform those components of the 
screening program that can be performed 
by a nurse. 

In selecting personnel to implement the 
preschool screening program, ·· school dis­
tricts shall give priority first to volunteers 
and second to persons possessing .the mini­
mum qualifications required by the rules 
adopted by the state board ... of education 
and the commissioner of health. 

No preschool screening program shall pro­
vide laboratory tests, a · health history .or 
a physical exam to any child who has been 
provided with those laboratory tests or a 
health history or physical examination. 
within the previous 12 months. The school 
district shall request the results of any 
laboratory test, health history or· physical 
Axarnination within the 12 months preced~ 
ing a scheduled preschool screening clinic. 

Sec. 24. STATE HORTICULTURAL 
SOCIETY 

For the garden state project 

Sec. 25. MINNESOTA HISTORICAL 
SOCIETY 

55,700. 

Subdivision 1. Operations, management, . 
and maintenance of Hill House 153,892 

This appropriation is available until June 
30, 1979. 
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Subd. 2. For_payment to the Minnesota 
International Center for its educational, 
cultural, and economic programs 

This appropriation is available until June 
30, 1979. 

Sec. 26. STATE ARTS BOARD 

To be distributed by the board immediately 
upon receipt to the West Central Minnesota 
Educational Television station. The money 
may be used to defer operating and debt 
expenses of the station. 

This appropriation is available until ex­
pended. 

Sec. 27. TRANSPORTATION 

Approved Complement 

Trunk Highway~btract 7 

15,000 

35,000 

Subdivision 1. For public transit assistance 1,300,000 

This appropriation is added to the appro-
priation for special services for the handi-
capped grants in Laws 1977, Chapter 454, 
Section 5, Subdivision 1. Of the total of 
these two appropriations, 80 percent shall 
be paid to the Twin Cities area metropoli-
tan transit commission for continuation and 
expansion of "project mobility" and 20 per-
cent shall be transferred to the appropria-
tion in that subdivision for paratransit ser-
vice demonstration grant programs and shall 
be used for grants for special services for 
the handicapped in the metropolitan area. 
The amount for "project mobility" shall be 
paid pursuant to the public transit subsidy 
program without regard to the operating 
deficit of the project. The amount to be 
used for paratransit service demonstration 
grants shall not be subject to the $1,000,000 
limitation on grants to the metropolitan 
transit ('nmmissinn imposed by Laws 1977, 
Chapter 454, Section 5, Subdivision 1. 

Any person operating or assisting the oper­
ation of a vehicle while employed by a pro­
gram such as "project mobility" may leave 
the vehicle to enter premises in order to 
asaist a person who does not require emer­
gency ambuJance service to gain access and 
entrance to the vehicle. 
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Subd. 2. For a study of informational 
needs of travelers and visitors 40,000 

The commissioner of transportation shall, 
in cooperation with the commissioner of 
economic development and other interested 
parties, conduct a survey of providers and 
users of facilities in Minnesota oriented to 
tourists and other travelers and visitors to 
identify their informational needs including 
but not limited to directional signing and 
recommend to tlie legislature by January 1, 
1979 alternative proposals for providing in-
formation to motorists about Minnesota 
facilities. 

The commissioners of transportation and 
economic development shall prepare and 
submit a work program by May 17, 1978 
and furnish reports every two months to the 
legislative commission on Minnesota re-
sources. None of the moneys provided in 
this subdivision may be expended unless 
the commission has approved the work 
program. 

Sec. 28. HEALTH 

Subdhii~i!>D 1. To provide money for con-
tinuation of implementation of a statewide 
licensing system for health related licensing 
boards 100,000 

This appropriation is available until June 
30, 1979. 

Subd. 2. To furnish health services pur-
suant to the 1976 edition of Minnesota 
Statutes, Section 145.922, Subdivision 1 75,000 

Subd. 3. To furnish Indian health ser-
vices pursuant to Minnesota Statutes, Sec-
tion 145.922, Subdivision 2 75,000 

Subd. 4. For wells, soil and chemical 
analysis, ~logical and hydrological stud-
ies, well a ndonment and laboratory test-
ing for model design 200,000 

This appropriation is available until June 
30, 1979. 

Subd. 5. Of the appropriation made in 
Laws 1977, Chapter 455, Section 10, Sub-
division 2, up to $100,000 may be expended 
under the provisions of Minnesota Statutes, 



5614 JOURNAL OF THE SENATE [98THDAY 

1978 1979 
$ $ 

Section 3.30, for a monitoring program of 
the + or ,- 400 kv direct current and the 
500 kv alternating current transmission lines 
presently under construction in Minnesota. 
The eommissinner of health shall supervise 
the monitoring program, which shall be di-
rected toward features . of the lines posing 
possible health and safety risks for individ-
uals and livestock. 

The commissioner of health shall report the 
results of the monitoring to the legislature 
by March 1, 1979. This subdivision is effec­
tive July 1, 1978. 

Sec. 29. CORRECTIONS 

Subdivision 1. To the prison revolving ac-
count to replace fire losses to raw materials 
in the cordage building in June, 1977 

Subd. 2. To pay legal settlement awarded 
an inmate for damage to his hand in an 
industrial accident 

Subd. 3. To establish a secure recreation 
area at the Northwest Regional Correction 
Center 

This appropriation is available until· June 
30, 1979. 

Sec. 30. PUBLIC WELFARE 

Approved Complement 

Program and administrative support-add 3 
Subdivision 1. Alcohol and drug abuse pro­
grams for American Indians 

This appropriation is added. to the appro­
priation in Laws 1976, Chapter 125, Section 
10, Subdivision 3. 

Subd. 2. The appropriation made in Laws 
1977, Chapter 453, Section 21 for expendi­
ture- in Ramsey, Washington and Dakota 
counties shall be proportionately distributed 
to the appropriate county welfare depart­
ments on the.basis of each county's census 
of mentally ill residents at Hastings state 
hospital for the five year period ending May 
1, 1978. These counties shall expend this 
appropriation for residential mental health 
treatment for residents who were discharged 
from Hastings state hospital after June 30, 

80,000 

50,000 

11,500 

47,500 
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1973. This appropriation shall be used by 
the counties as reimbursement for treat­
ment provided between May 20, 1977 and 
June .30, 1979. Ramsey, Washington and 
Dakota colinties shall each present a report 
to the 1979 legislature detailing the expen­
diture of this appropriation. This is a final 
and non-recurring appropriation. 

Sec. 31. UNEMPLOYMENT COMPEN­
SATION 

$ $ 

To the commissioner of finance for transfer 
to the unemployment compensation fund in 
reimbursement for unemployment compen­
sation benefits paid to former employees of 
the bicentennial commission 11,135 

Sec. 32. Minnesota Statutes 1976, Section 3.736, Subdivision 
7, is amended to read: 

Subd: 7. [PAYMENT.] A state agency, including any entity 
defined as part of the state in section 3. 732, subdivision 1, clause 
.( 1), incurring a tort claim judgment or settlement obligation or 
whose employees acting within the scope of their employment 
incur the obligation ·mey shall seek approval to make payment 
fi,ee money appl'8pl'iate4 fat, this JilW'JilO.se by submitting a written 
request to the commissioner of finance. The request shall contain 
a description of the tort claim precipitating the request, specify 
the amount of the obligation and be accompanied by copies of 
judgments, settlement agreements or other documentation relevant 
to the obligation for which the agency is seeking payment. Upon 
receipt of the request and review of the claim, the commissioner 
of finance shall mmeleP meney n:eessazy -te ~ the oi!lig&t,iBR t& 
the ageney determine the proper appropriation from which to make 
payment. If there is sufficient money in an appropriation. or com­
bination of appropriations to the agency for its general operations 
and management to allow the claim to be paid from that source 
without unduly hindering the operation of the agency, the com­
missioner shall direct that payment be made from that source. 
Claims relating to activities paid for. by appropriations of dedicated 
receipts shall be paid from those appropriations if practicable. If 
the commissioner determines that an agency has sufficient money 
in these appropriations to pay only part of a claim, the commis• 
sioner shall pay the remainder of the claim from the money appro­
priated to him for this purpose. If the commissioner determines 
that the agency does not have sufficient money to pay any part of 
the claim, the commissioner shall pay aU of the claim from money 
appropriated to him for this purpose . On January 1 and Julll' 1 of 
each year, the commissioner of finance shall transmit to the legis­
lature and to tho chairmen of the house appropriations and senate 
finance committees copies of all requests in the preceding six months 
together with a report ontbt> tmasfere payments made with respect 
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to each request. Payment shall be made only upon receipt of a 
written release by the claimant in a form approved by the attor­
ney general, or the person designated as the university attorney, 
as tlie case may be. 

No attachment or execution shall issue against the state. 

Sec. 33. Minnesota Statutes 1976, Section 3.98, Subdivision 3, 
is amended to read: 

Subd. 3. A copy of the fiscal note shall be delivered to the chair­
man of the committee of appropriations of the house of representa­
tives, the chairman of the committee of finance of the senate, the 
chairman of the standing committee to which the bill has been re­
ferred, to the chief author of the bill and to the commissioner of 
edmim9tmtion finance . 

Sec. 34. Minnesota Statutes 1976, Section 3.98, Subdivision 
4, is amended to read: 

Subd. 4. The commissioner of ~OB finance shall pre­
scribe a uniform procedure to govern the departments and agen­
cies of the state in complying with the requirements of this section. 

Sec. 35. Minnesota Statutes 1976, Section 10.15, is amended 
to read: 

10.15 [TIME OF CANCELATION.] No draft or account for a 
sum in excess of .$lie $100 shall be canceled until more than six 
years after the issuance of such draft or the due date of such 
account, and nothing in sections 10.12 to 10.15 _shall be construed 
as a cancellation or abandonment of the state's claim against the 
person or corwration against whom the canceled draft was drawn 
or account held, but the state shall nevertheless have authority 
to make collection thereof. 

Sec. 36. Minnesota Statutes 1976, Section l0A.02, Subdivision 
1, as amended by Laws 1978, Chapter 463, Section 19, is amended 
to read: 

lOA.02 [BOARD OF ETHICAL PRACTICES.] Subdivision 1. 
There is hereby created a state ethical practices board composed 
of six members. The members shall be appointed by the governor 
with the advice and consent of three-fifths of both the senate 
and the house of representatives acting separately. If either house 
fails. to confirm the appointment of a board member within 45 
legislative days after his appointment, or by adjournment sine die, 
whichever occurs. first, the appointment shall terminate on the 
day following the 45th legislative day or on adjournment sine die, 
whichever occurs first. If either house votes not to confirm an 
appointment, the appointment terminates on the day following 
the vote not to confirm. One member shall be a former member 
of the legislature from a major political party different from that 
of the governor; one member. shall be a former ·member of the 
legislature from the same political party as the governor; two mem­
bers shall be persons who have not been public officials, held any 
political party office other than precinct delegate, or been elected 
to public office for which party designation is required by statute 
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in the three years P~if the date of their appoin_~ent; and 
the other two members s not support the same political party. 
No more than three of the members of the board shall support the 
same political party. 

Sec. 37. Minnesota Statutes 1976, Section l0A.20, Subdivision 
3, as amended by Laws 1978, Chapter 463, Section 52, is amended· 
to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of 
the reporting period; . . 

(b) The name, address and employer, or occupation if self. 
employed, of each individual, political committee or political fund 
who within the year has mad41 one or more transfers or dona­
tions in kind to the. political I committee or political fund, in­
cluding the purchase of ticket.s 'for all fund raising· effort.s, which 
in aggregate exoeed $50 for legislative candidates or $100 f<ir 
statewide candidates, together with the amount and date of each 
transfer or donation in kind, al'.\d the aggregate amount of trans­
fers and donations in kind within the year from each source 
so disclosed. A donation in ~d shall be disclosed at it.s fair 
market value. An approved expenditure is listed as a donation 

· in kind. A donation in kind isi considered consumed in the 're­
porting period in which it is re<:!lived. The names of contributors 
shall be listed in alphabetical ;order; 

( c) The sum of contributio~ to the political committee or 
political fund during the reporting period; 

(d) Each loan made or recei\red by the political committee 
or political fund within the year in aggregate in E!Xcess of $100, 
continuously reported until rel>{lid or forgiven, together with 
the name, address, occupation and the principal place of busi­
ness, if any, of the lender and any endorser and the date and 
amount of the loan. Il any loan made to the principal C8IIIJl!lipi 
committee of a candidate is forgiven at any time or re_1?&1d by 
any entity other than that principal cainpaign comnnttee, it 
shall be reported as a contribution for the year in which the 
loan was made; 

( e) Each receipt in excess of $100 not otherwise listed under 
clauses (,b) to (d); 

(f) The sum of all receipt.s of the political committee or politi­
cal fund during the reporting period; 

(g) The name and address of each individual or association 
to whom aggregate expenditures, including approved expenditures, 
have been made by or on behalf of the political committee or 
political fund within the year in excess of $100, together with 
the amount, date and purpose of each expenditure and the 
name and address of, and office sought by, each candidate on 
whose behalf the expenditure was made and, in the case ··of 
independent expenditures made in opposition to a candidate, the 
name, address and office sought for each such candidate; 
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(h) The sum ~f all expenditures made by or on behalf of 
the political committee or political fund during the reporting 
period; 

(i) The amount and nature of any advance of credit incurred 
by the political committee or political fund, continuously reJ>Orted 
until paid or forgiven .. If any advance of credit incurred by the 
principal campaign committee of a candidate is forgiven at any 
time by the creditor or paid by any entity other than that prin­
cipal campaign committee, it shall be reported as a donation 

. in kind for the year in which the advance of credit was incurred; 

(j) The name and address of each political committee, political 
fund, or principal campaign committee to which ~ggregate trans­
fers in excess of $100 have been made within the year, together 
with the amount and date of each transfer;. . 

(k) The sum of all transfers made by the political committee, 
political fund, or principal campaign committee during the re-
porting pe,riod; . 

(I) For principal campaign committees only, .tile sum of non­
campaign disbursements made .in each category listed in section 
10 of this act lly ihe peliaeal ea mi+.tee, pelitieel funa; or prmeipal 
ecmpaign eam=ittee during the reporting period; and .. ·. 

(m) The sum of all noncampaign disbursements made by the 
political committee, political . fund, or principal campaign com­
mittee during the reporting period. • 

Sec. 38. Minnesota Statutes 1976, Section l0A.27, Subdivision 
4, as amended by Laws 1978, Chapter 463, Section 78, is amend-
ed •t.o read: . · 

Subd. 4; For the purposes of this section, a · political · party 
means the aggregate of the party o~tion within each house 
of the legislature , the state party orga,l,izatiion, and .. the party 
organization within congressional· districts, counties, · 1egislative 
districts, municipalities, and precincts. 

Sec. 39. Minnesota Statures. 1976, Section l0A.32, Subdivisi0111 
3, as amended by Laws 1978,.Ohapter 463; Section 98, is amend­
ed to read: 

Subd. 3. As a condition of receiving any moneys from the state 
elections campaign fund, a candidate shall agree by stating in 
writing Ix> the board that (a) his expenditures and approved 
expenditures shall not exceed the expenditure limits as set forth 
in section 1 0A.25 and that (b) he shall not accept contributions 
or allow approved expenditures to be made on his behalf for 
the pe,riod beginning with January 1 of the election year or 
with the registration of his principal · campaign committee, which­
ever occurs later, and ending I;)ecenlber 31 of the election year, 
which aggregate contributions and approved expenditures ex­
ceed the difference between the amount which may legally he 
: expended by him or on his behalf, and the amount which he 
receives .from the state elections campaign fund. The agreement, 
insofar as. it relates to the expenditure limits set forth in section 
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lOA.25, 1'ffllains effective until the dissolution of the principal 
campaign . committee of the candidate or the opening of filii1gs 
for the next succeeding election to the office held. or sought 
at the time of agreement, whichever occurs first. Beginning in 
1980, money in the account of the principal campaign committee 
of a candidate on January 1 of the election year for the office 
·held or . sought shall be considered contributions accepted by 
that candidate in ,that year for the purposes of this subdivision. 
Notwithstanding the effective date of this section, for 1978, 
the period for detP.nnin:ing the aggregate contribution and ap­
proved expel!lditure limit agreed to pursuant to this subdivision 
shall begin January 1, 1978. That amount of all contributions 
accepted by a candidate in an election year which equals the 
amount of noncampaign disbursements made by that candidate 
in that year , and the amount of contributions received and 
approved expenditures made between January 1, 1978, and 
February 28, 1978 which equals the amount of expenditures made 
between January 1, 1978, and February 28,. 1978, for goods con­
sumed and service,s used before February 28, 1978, shall Jll)t 
count toward the aggregate contributions and approved expen• 
diture limit imposed by this subdivision. Any. amount by which 
We aggregate contributions and approved eXJ)8Dditures agreed 
to under clause (b) exceed the difference shall be returned to 
the state · treasurer in the manner provided in subdivision 2. · In 
no case shall the. amount returned exceed the amount received 
from the st.ate elections campaign fund. · 

The candidate may submlt his signed agreement to the filing 
officer on the day he files his affidavit of candidacy or petition 
to appear on ,the ballot, or he may submit the agreement to the 
board no later than September 1. · 

The board prior to the first day of filing for office shall for­
ward forms for the agreement to all filing officers. The. filing 
officer shall without delay forward .aigned agreements to the 
board. An agreement may not be rescinded after September 1. 

For the purposes of this subdivision only, the total amount to 
be distributed to each candidate is calculated to be his share 
of the total estimated funds in his party account as provided in 
subdivision 3a, plus the .total .amount estimated as provided in 
subdivision 3a to be in the general account of the · state elections 
campaign fund and set aside for that office divided by the num­
ber of candidates whose names· are to appear on the general 
election ballot for that office. If for any reason the amount actual­
ly received by the candidate is greater than his share of the .esti­
mate, and his contributions thereby exceed the difference, the 
~t shall 1110t be considered violated. • 

Sec. 40. · Minnesota Statutes, . 1977 Supplement, Section 
15A.083, Subdivision 4, is amended to read: · 

Subd. 4. [RANGES FOR OTHER. JUDICIAL POSITIONS.] 
SaJaries or -saJa:ry ranges ate provided for the following positions 
in the judicial .branch of government. The appointing authority 
of positions · for which ranges have been provided shall Iii in­
dividual· ssJaries under the provisions of sections 15A.081, sub-
division 2. · · 
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Public defender 

State eeW't -clmiristl'&ter 

District administrator 

County attorneys 

council executive director 

$35,000 

81,488 31,488 

25,000-35,000 

20,400-29, 700 

Sec. 41. Minnesota Statutes, 1977 Supplement, Section 15A.083, 
is amended by adding a subdivision to read: 

Subd. 4a. The sa/,ary of the state court administrator shall not 
exceed 90 percent of the salary of an associate justice of the 
supreme court. 

Sec. 42. Minnesota Statutes, 1977 Supplement, Section 16.125, 
Subdivision 1, is amended to read: • • . 

. 16.125 [TRANSFER OF PERSONNEL, POWERS, DUTIES.] 
Subdivision 1. The commissioner of administration, in order to im­
prove efficiency or avoid duplication, may transfer personnel, pow­
ers , or duties, 8BEI pemannel :aeeeesuy ie pel'ferm t;ae powers • 
dumee, el or any combination of them, from a department or agen­
cy to another department or agency that has been in existence for 
at least one year prior to the date of transfer. A transfer must have 
received the prior approval of the governor. The commissioner of 
administration shall no later than January 15 · of each year submit 
to the legislature a bill malting all statutory changes required by 
reorganization· orders issued by · the commissioner during the pre-
ceding calendar year. · . · · 

Sec. 43. Minnesota Statutes, 1977 Supplement, Section 16.125, 
Subdivision 3, is amended to read: 

Subd. 3. The commissioner of finance shall determine the frac­
tional part of the appropriation to the department or agency from 
which the personnel , power , or duty is transferred represented 
by that transferred personnel , power , or duty, and that part of 
the appropriation is hereby reappropriated to the transferee de­
partment or agency. 

Sec. 44. Minnesota Statutes 1976, Section 16.32, Subdivision 1, 
is amended to read: 

16.32 [PLANS AND SPECIFICATIONS; LIMITATIONS.] 
Subdivision I. When an appropriation is made to the commissioner 
of administration for an improvement or building costing more than 
$50,000, he shall prepare the plans for all imp,e~ emen-ts el' ewM­
ings easting IB8l'e thtm $1,888, fer whieA Ile may rersmmend a& 
apprepriatian it . These plans shall be paid for out of any money 
iB .file ~ veaowy, ~ ethet'll'ise appropriated ; W when an 
apprepl'iatian has been IRIIEle for the purpose of improving or con­
structing sueh the building , .file fund H01B whiell payment fer 
lllans was made shall I-- reimb»'!'lled floem sueh appP91)PMisn, and • 
~o part of the balance shall be expended until the cnmmiBBi~er 
has secured suitable plans and specifications, prepared by a com­
petent architect or engineer , and accompanied by a detailed state-
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ment of the amount, quality, and description of all material and 
labor required for the completion of the work t IIBd • No plan shall 
be adopted, and no improvement made or building constructed, 
that contemplates the expenditure for its co111pletion of more mon­
ey than the appropriation therefor, unless otherwise provided in 
the act making the appropriation. In no event shall the commis­
sioner direct or permit any expenditure beyond that appropriated 
81' eemelBfll&teEI by law , and any agent of the commissioner vio­
lating this provision shall be guilty of a gross misdemeanor. 

Sec. 45. Minnesota Statutes, 1977 Supplement, Section 16. 72, 
Subdivision 7, is amended to read: 

Subd. 7. [SURCHARGE FOR VEHICLES OCCUPIED BY 
ONE PERSON.] The commissioner of administration shall impose 
a surcharge of 25 percent for vehicles occupied by only one person 
parking in a state parking facility in the capitol area, as described 
by section 15.50, subdivision 2. The revenue. from this additiona:l 
charge shall be placed by the commissioner in a specia:l account. 
For the benefit of employees employed in the capitol area, the 
money in the account is appropriated to the commissioner and 
shall be used by the mmmissinner to acquire or lease commuter 
vans pursuant to section 16.756 and, within such limits and upon 
such conditions as the commissioner determines to be necessary, 
to reimburse state departments or agencies for costs resulting from 
agreements with the metropolitan transit commission or other 
operators pursuant to section 473.409. The commissioner ma:y · 
adopt rules necessary to administer the provisions of this subdivi­
sion, subdivision 5, and section 4 73.409. The rules may exempt 
from the surcharge vehicles operated by persons who the commis­
sumer determines have job requirements : that make car pooling 
impractical. 

Sec. 46. Minnesota Statutes 1976, Section 16A.128, is amended 
to read: 

16A.128 [FEE ADJUSTMENTS.] The fees fixed for the various 
accounts for which appropriations are made by law, shall be neither 
increased nor decreased except with the approval of the commis­
sioner of finance. All such fees shall be reviewed at least once each 
six months, and such . adjustments shall be made to the end that 
the total fees received shall approximate the amount appropriated 
fC?r the several funds. Fee adjustments authorized under this sec­
tron may be made without a public hearing. when the total fees 
will not exceed the amount of the direct appropriation. 

Sec. 47. Minnesota Statutes 1976, Section 16A.15, Subdivision 
1, is amended to read: · 

16A.15 [ACCOUNTING SYSTEM; ALLOTMENT AND EN­
CUMBRANCE.] Subdivision 1. [REDUCTION.] In case the 
commissioner of finance shall discover at any time that the prob­
able receipts from taxes or other sources for any appropriation, 
fund, or item will be less than was anticipated, and that conse­
quently the amount available for the remainder of the term of the 
appropriation or for any allotment period will be less than the 



5622 JOURNAL OF THE SENATE [98THDAY 

amount estimated or allotted therefor, he shall ~ tile eemmk 
~ el 11ar::inis'"nmen wile 6hsD , with the approval of the gov­
ernor, and after notice to the agency concerned, l'elfll8St the eem­
minei:aPel' el finanee ie reduce the amount allotted or to be allotted 
so as to prevent a deficit. In like manner he shall request reduction 
of the amount allotted or to be allotted to any agency by the 
amount of any saving which can be effected upon previQus spend­
ing plans through a reduction in prices or other cause. 

Sec. 48. Minnesota Statutes 1976, Chapter 16A, is amended by 
adding a section to read: . 

[16A.276] [CASH OVERAGE AND SHORTAGE ACCOUNT.] 
The.commissioner of finance may establish accounts to record on 
a daily basis discrepancies between actual cash receipts and re­
corded cash receipts including losses from forged and uncollectible 
checks. At the end of each fiscal year, these accounts shall be 
cleared by transferring balances to the general fund and paying all 
deficits from the operating accounts of the various agencies gener­
ating the deficit. A report of all adjustments shall be made to the 
legislative audit commission upon closing the books of account 
each fiscal year. 

Sec. 49. Minnesota Statutes 1976, Chapter 16.A, js amended by 
adding a section to read: . 

[16A.281] [LEGISLATIVE APPROPRIATIONS.] Section 
16A.28 is inapplicable to appropriations made to the legislature, 
the senate, the house of representatives or its committees or com­
missions. An appropriation made to the legislature, the senate, the 
house of representatives or their standing committees for a fiscal 
biennium or any part thereof shall be available for expenditure in 
either year of the biennium or for the fiscal year preceding or fol­
lowing the biennium. An appropriation made to a committee or 
commission of the legislature if unexpended during the lint year 
of a fiscal biennium is available for expenditure during the second 
year thereof, but any unexpended balance remaining at the end of 
the biennium shall lapse and be returned to the fund from which 
appropriated. 

Sec. 50. Minnesota Statutes 1976, Section 16A.60, is amended 
to read: 

16A.60 [COMMISSIONER OF FINANCE TO REIMBURSE 
GENERAL FUND.] The commissioner of finance is di!:eeted t& 
eeaaet 8i' Peeeive , as authorized from time to time by law, shall 
transfer from the highway us.er tax distribution fund to the general 
fund,. m:ffnieni sum el money wliidl ehall eenetitate a l!lleeial 
aeee11Bt lei' the payment el to reimburse the .general fund for the 
costs of collecting the taxes provided for in Article 14 of the Con­
stitution of the State of Minnesota an4 lei' paymeni ef pefypde ei 
Riel> ta!le8 a& • au-theMed hy law. A sum ef m.eney e11ffieieni l8i' 
8lleh PIH'll&ee is app•epPiated ,_ h :highway 11110P te llistl'ili11 
tien ft1Bd. !phepeafteP all m&Rey0 m h :highway 111- - dietPH111 aen fiHl& Bet needed te reimb»T"8e Riel> speeial aeee!mt lei! m.eney 
pate &et ef Riel> S11eeial aeeellni fer l'llfllads and eelleetien ~ 
ehall ee tMPeferred as p,ewded iB .\Hiele 14 el tile Geneatlltien 
ef tile State ef Minneeeta. . 
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Sec. 51. Minnesota Statutes 1976, Section 16A.67, Subdivision 
2, is amended to read: 

Subd. 2. Whenever it becomes necessary in order to avoid a 
deficiency in the general fund for the payment of warrants issued 
or to be issued against such fund pursuant to appropriations, the 
governor may authorize the issuance and sale of certificates of 
indebtedness of the state pursuant . to and in accordance with 
Article 11, Section 6, of the Constitution, in anticipation of the 
collection of taxes levied for any other revenues appropriated to 
the fund for expenditure during the current biennium. To deter­
mine such necessity the governor shall .obtain from the commissioner 
of rer.-e11Hl8 finance an estimate of the probable receipts from taxes 
8:R6 ffl9IB tlle eommissieeep ei ~dmiriekatien , an estimate of the 
probable receipts from other sources for the fund during the bi­
ennium, aae ff9ID the eermirsione, ei fiBRnAf a statement of the 
total amount appropriated for expenditure from the fund during 
the biennium and the total amount of warrants drawn thereon to 
date, and ffSPl the ~ ~- a statement of the cash balance 
in the fund. The total amount of certifkates of indebtedness 
issued, plus the total amount of outstanding certificates of in­
debtedness issued against the same fund, plus the interest from 
date of issue to maturity on all such certificates. of indebtedness, 
plus the total amount of warrants drawn. on the fund during 
tihe current biennium and any inta-est theretofore psid on such 
warrants, plus the total cash balance then on hand in the fund, 
shall not exceed (a) the total amount appropriared for expen­
diture from the fund or (b) the total estimated collections of 
taxes and other revenues appropriated to the fund for the bien­
nium, whichever is less; and. the total amount of such certificates 
issued 'and outst.anding at any time shall not exceed $100,000,000. 

Sec. 52. Minnesota Statutes 1976, Chapter 16A, .is amended 
by adding a section to read: 

[16A.721] [FEES FROM SEMINARS AND WORKSHOPS.] 
Th.e commissioner of finance may adopt rules for charging fees for 
seminars and workshops conducted by state agencies. The com­
missioner may establish an account for deposit of seminar and 
workshop fee receipts generated, which are appropriated for 
payment of e:tpenses relating to .. the workshops and seminars. 
The commissioner shall not allow the unobligated balance of 
this account to e:tceed $10,000. This provision applies to fiscal 
year 1979. 

Sec. 53. Minnesota· Statutes 1976, Section 43.064, is amended 
to~: 

43.064 [OTHER SALARIES SET BY COMMISSIONER OF 
PERSONNEL] Notwithstanding any other law to the contrary, 
salaries· for all unclassified positions in the executive branch not 
enumerated in the listing described in section 15A.081, shall be 
established by the commissioner of personnel . except for the 
following: (1) positions listed in section 15A.083; (2) positions 
listed in section 299D.03; (3) employees in the office of the 
governor whose salaries shall be determined by the govemor; 
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(4) employees in the office of the att.omey general; (5) positions 
in t:he state university system, the co=unity college system, and 
in the higher education coordinating board whose primary duties 
consist of instructing and counseling students, directing academic 
programs of schools, divisions or departments of colleges and 
co=unity colleges , or conducting research on academic sub­
jects , and the positions of state university presidents • Individual 
salaries for positions enumerated in clauses ( 4) and ( 5) shall 
be determined by the att.omey general, the state university board, 
the state board for co=unity colleges, and the higher education 
coordinating board, respectively, within the limits of salary plans 
which shall have been approved by the commissioner of personnel 
before becoming effective. 

No provision of any subsequent law relating to salaries of state 
employees shall be construed as inconsistent with this section 
unless it is expressly provided in such subsequent act that the 
provisions of this section shall not be applicable or shall be 
superseded, amended, or repealed. 

Sec. 54. Minnesota Statutes, 1977 Supplement, Section 43.067, 
Subdivision 1, is amended to read: 

43.067 [SALARY LIMITS.] Subdivision l. [AGENCY 
HEADS AND . DEPUTIES.] The base salary of the head cif 
llny state department or other agency in the executive braru:h 
shall serve as the upper limit to compensation in the agency. 
The base salary of the chancellor of the state university system 
is the upper limit of compensation of state university presidents. 
Within the agency, no person other than the agency head shall 
be paid more than the base salary that is or would be paid a 
deputy agency head pursuant t.o section 15A.081 whether or 
not there is a deputy agency head position for that agency. 

Sec. 55. Minnesota Statutes 1976, Section 43.12, is amended 
by adding a subdivision to read: 

Subd. 27. Notwithstanding the provisions of this section or 
any other law to the contrary, the .commissioner of personnel 
may establish a system of incentive commission rates for those 
state employees engaged in the sale of products manufactured 
or processed at state adult correcti.onal institutions. 

Sec. 56. Minnesota Statutes, 1977 Supplement, Section 43.42, 
is amended t.o read: 

43.42 [INSURANCE BENEFITS; INTENT.] Subdivision 1. 
It is the intent of sections 43.42 to 43.49 t.o provide certain state 
employees with basic life insuraru:e, basic dental insurance, 
and basic health benefits coverage, including such basic health 
benefits coverage as the co=issioner may make available from 
prepaid group practice plans, t.o be paid for by the state and t.o 
authorize an eligible state employee to enroll himself, and his 
dependents in such optional coverages as are made available 
therefor by the commissioner to be paid for by the employee 
through payroll deductions. Optional group coverages may in­
clude additional life insurance, auto insurance, disability in­
surance, dental insurance, legal insurance, homeowners in­
surance, and vision insurance. 
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Subd. 2. [JUDGES' INSURANCE COVERAGE.] Any coun­
ty or county municipal judge in office prior to July 1, 1977 shall 
be eligible for basic life insurance at state expense and additonal 
life insurance at the judge's expense, by payroll deduction, equal · 
to the amount of life insurance coverage carried by him on June 
30, 1977 under county policies, not to exceed the maximum 
group. life coverage available under the state employee's contract 
effective on July 1, 1977. 

Sec. 57. Minnesota Statutes, 1977 Supplement, Section 43.43, 
Subdivision 2, is amended to read: 

Subd. · 2. "State employee" for the purpose of determining 
eligibility for the basic life insurance and basic health benefits 
coverage hereunder means: 

. (1) An. employee in the classified service of the state civil 
service paid on a etate payroll; 

( 2) An employee in the unclassified service of the state :paid 
on a state payroll who is not excluded from any of the provisions 
of sections 43.42 to 43.49; 

(3) A permanent employee of the legislature or a plirmanent 
employee of a permanent study or interim committee or commis­
sion; 

(4) A judge.of the supreme court or an officer or employee 
of such court; a judge of the district court, a judge of county 
court, a judge of county municipal court, a judge of probate court; 
'a d;.•trict administrator; and the employees of the offices of the 
district administrators of the fifth and eighth. judicw.l districts 
until July 1, 1979; 

( 5) A salaried employee of the public employees retirement 
association; . 

( 6) Full time military or civilian personnel in the unclassified 
service of the department of military affairs whose salary is 
paid from state funds;· · 

(7) A salaried employee of the Minnesota historical eociety, 
whether paid from state funds or otherwise, who is not a member 
of the governing board; 

(8) An employee of the regents of -the University of Minnesota, 
who is a member of the academic staff with the rank of instructor, 
research fellow, or above, including a lecturer, serving on not 
less than 7 5 percent regular appoinbment; 

(9) An employee of the regents of the University of Minnesota 
and a member of the civil service staff under the civil service plan, 
adopted by the university of Minnesota, who is employed on a 
monthly salaried appointment; 

(10) An employee of the state university board or the state 
board for community colleges who is a member of the academic 
staff, who is employed for not less than a 75 percent time basis, 
and who is paid on a state salary payroll; or 

(11) An employee of the state university boud or the state 
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board for community colleges who is either in die classified 
service or the unclassified service of the state civil service whose 
salary is paid from the university board of the state of Minne­
sota revenue fund, the university activity.fund, or the community 
college activity fund. The required premium payment of such 
an employee is to be paid, however, from the fund from which 
the employee's salary is paid. 

(12) A member of the state legislature. 
(13) A· seasonal employee of the waters, soils and minerills 

division of the state department of natural resources whose 
duties .. include the sampling, weigbiM or grading of iron ore, 
taconite, or other minerals; provided that the employee · shall 
receive the benefits provided in sections 43.42 to 43.50, at . no 
cost to the employee f.or the period in each calendar year when 
the employee is not working at his occupation, and.the premiums 
therefor shall be paid from the same salary fund ·or account as 
the salary of the employee. 

(14) A person employed in the state service .as a p~ervice 
trainee on a full time basis. 

Sec. 58. Minnesota Statutes· 1976, -Section 60A.13, Subdivision 
7, is amended to read : 

Subd. 7. [EXCEPTIONS.] flT To file statement. No fraternal 
beneficiary association, nor any social corporation .paying only 
sick benefits not exceeding $250 in any one year, or funeral bene­
fits, or aiding those dependent on a member not •more than $350, 
nor any subordinate lodge or council which is, or whose members . 
are, assessed for benefits which are payable by a grand body,· 
shall be required to make such statements. 

-(J» ~ Pl'8flll1'8 ahet.aei Md pehlisl, ~ ee inieBSI' sliall · 
B&t ho e::;imell te fll'8PIL'"EI ah&tl<ae-lB el ~ 9.BBU9.l otater:ns .el 
hCi8ftlal he&efieiaP.,t aseeeiatie&e· 8B.Q, Nei131eeal • iBteRBBIH&Bee 
enei:sag?e, B&P shall 8li0ft aeeeei&tieBS er aehanges he.requ,a,ell .te. 
pal3Ji± 8:B ·~ e, SY.TFSJLY el .{;he &tat~rnes~ 

Sec. 59 .. Minnesota Statutes 1976, Section 60A.14, Subdivision· 
1, is amended to read: 

60A.14 [FEES,] Subdivision 1. [FEES OTHER THAN EXAM­
INATION FEES.] In addition to the fees and charges provided 
for examinations, there shall be paid to the commissioner, and 
by him accounted for and paid into the state treasury, the·fol­
lowing fees : 

(1) By township mutual fire insurance companies: 
(a) For filing certificate of incorporation $25 and amendments 

thereto, $10; 
(b) For filing annual statements, $15; 
(c) For each annual certificate of authority, $15; 
(d) For filing bylaws $25 and amendments thereto, $10. 
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(2) By other domestic and foreign companies including fra­
temals and reciprocal exchanges : 

(a) For filing certified copy of certificate of articles of incor­
poration;· $50 ; 

(b) For filing aniiual statement, $30; 

· ( c) For filing certified copy of amendment to certificate or 
articles of incorporation, $50; · 

(d) For filing bylaws or _amendments thereto, $10; 

( e) Each company's ce~cate of authority, $30, annually t 

#)' Jw al,et!Het 81' mi. n7 ef &RBB&l statemeat fer pul)liea 
~ when ll~OfNH'ed by -,,li:iee1MreP, $00 • · . 

(3) General fees: (a) For each certificate, including certified 
copy of certificate of authority, renewal, valuation of life policies, 
corporate condition or qualification, $5; 

(b) For eac4. copy of paper on file in his office· 50 cents per 
page, and $2.50' for certifying the same ; 

(c) For license to procure insurance fo unadmitted foreign 
companies, $10 ; · 
. ( d) For receiving and forwarding each notice, proof of loss, 
summons, complaint or other process served upon the commis­
sioner of insurance, as attorney for service of process upon any 
non-resident agent or insurance company, including reciprocal 
exchanges, $5 (which amount shall be paid by the party serving 
same and may be taxed as other costs in the action) ; 

( e) For valuing the policies of life insurance companies, one 
cent per one thousand of insurance so valued; (the commissioner 
may, in lieu of a valuation of the policies of any foreign life 
insurance company admitted, · or applying for admission, to do 
business in this state, accept a certificate of valuation from such 
company's own actuary or from the commissioner of insurance 
of the state or territory in which such company shall. be dom-
iciled) ; . 

(f) For receiving and filing certificates of policies by the 
company's actuary, or by the commissioner of insurance of any 
other state or territory, $50 ; 

(g) For issuing a non-resident agent's license, $10; 

(h) For taking an examination for one line of insurance, $10 . 
and an additional $10 for each examination for an additional 
line of insurance or for re-examination in any one line; 

(i) For each new agent's license requested or for the. requested 
renewal of an existing agent's license, the insurer shall remit $3; 
and .for each ainendment requested on the license, the insurer shall 
renut $1. · · 

( 4) All fees received by the commissioner pursuant to the pro­
visions of this section shall be paid by him into the state treasury. 
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Sec. 60. Minnesota Statutes 1976, Section 62A.149, Subdivision 
1, is amended to read: 

62A.149 [BENEFITS FOR ALCOHOLICS AND DRUG DE­
PENDENTS.] Subdivision 1. Ne pelwy 81' plaR ef HlSIH'IIBee "8gU­
!Me4 UBEia ~ ehapl;ep, e~ SIHlBePil!el' eeatraet effered by a B&R­
pl'8fit heelih sel'Yiee plaR e&l'l)eftltien regulated und8i' ehap~ 600 
saall he Elelivetted,. issued, eeeated • .enewe& ia ims stMe; • 
QjJpre· ,zed MP i88Uanee ~ Peeewal m ::tms state ~ the eftmmie 
sieB8ll el insu:Panee 'lm1ess the peliey, pl&B er eefttmR speeifiea:11,: 
inemdes and Pf'8.li&es health semee ilenefits te any eailseriiler &1' 
&!;her person ee,;ered tae,eunde,,, on tile same ilasie as ~ ilene­
fits, le, tee t.eak>lent ei aleeael,ism, eaeweel dependeney e, drug 
adliiet,ien m The.provisions of this section shall apply to aU group 
policies of accident and health insurance and group subscriber con­
tracts offered by nonprofit health service plan corporations regu­
lated under chapter 62C, and to a plan ot policy that is individually 
underwritten or provided for a specific individual and the mem­
bers of his family as a nongroup policy unless the individual elects 
in writing to refuse benefits under this subdivision in exchange 
for an appropriate reduction in premiums or subscriber charges 
under the policy or plan, when the policies or subscriber contracts 
are issued or delivered in Minnesota or provide benefits to Minne~ 
sota residents enrolled thereunder. 

Every insurance policy or subscriber contract included within 
the provisions of this subdivision, upon issuance or renewal, shall 
provide for payment of benefits for the treatment of alcoholism, 
chemical dependency or drug adtliction to any Minnesota resident 
entitled to coverage thereunder on the same basis as coverage for 
other benefits when treatment is rendered in 

(1) a licensed hospital, 

(2) a residential treatment program ae licensed by the state of 
Minnesota pursuant to <Uagnosis or recommendation by a doctor 
of medicine, · 

(3) a non-residential treatment program !lPProved or licensed 
by the state of Minnesota. · · 

Pi,a,,ide:!, aeweYer, teat llh9 restrietiens and l'eE(_UH'Qmen_ts_ ef 
~ suilaw.sien 8"all B8t apply te SR¥ plea er peliey wBim is 
iniwlidually underwritten er fli'8\'iEled fer a speeifie inElmduftl and 
tile memilei'S ef Bis lamily es a R&R gi'8Up pel¼ey, 

Sec. 61. Minnesota Statutes, 1977 Supplement, Section 120.17, 
Subdivision 7a, is amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI­
CAPPED.] Reeponsibility for special instruction and services for 
a :visually disabled or hearing impaired child attending the Minne­
sota school -for the deaf o~ the Minnesota braille and sight-saving 
school shall be determined in the following manner: · · 

(a) The legal residence of the child shall be the school district 
in which his parent or guardian resides. · 
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(b) When it is determined pursuant to section 128A.05, sub­
divisions 1 or 2 that the child is entitled to attend either school, 
the state board shall provide the appropriate educational program 
for the child. The state board shall make a tuition char~ to the 
child's district of residence for the actual cost of pro\?ding the 
program; provided, however, that the amount of tuition chargecl 
shall not exceed $2,000 for any school year. The district of the 
child's residence shall pay the tuition and may claim foundation 
aid for the child. Ail tuition so received shall be deposited in the 
state treasury. 

(c) When it is determined that the child can benefit from public 
school enrollment but.that the child should also remain in atten­
dance at the applicable school, the school district where the institu­
tion is located shall provide an . appropriate educational· program 
for the child and shall make a tuition charge to the state board for 
the actual cost of providing the program, less any .amount of aid 
received pursuant to section 124.32. The state board shall pay the 
tuition and other program costs includin~ the unreimbursed trans­
portation costs. Aids for handic11pped children shall be paid to the 
district providing the. special instruction and services. Special 
transportation shall be provided by the district providing the edu­
cational program and the state shall reimburse such district within 
the limits provided by law; 

(d) Notwithstanding the provisions of clauses (b). and (c), 
the state board may agree to make a tuition charge for less than 
the amount specified in clause (b) for pupils attending the ap­
plicable school who are residents of the district where the institu­
tion is located and who do not board at the institution, if that 
district agrees to make a tuition charge to the state boa.rd for less 
than the amount specified in clause ( c) for providing appropriate 
educational programs to pupils attending the applicable school. 

(e) Notwithstanding the provisions of clauses (b) and (c), 
the state board may agree to supply staff from the Minnesota 
School for the De,;,f and the Minnesota Braille and SiRht-Saving 
School to participate in the programs provided by the district 
where the institutions are located when the programs are pro­
vided to students in attendance at the state schools. 

Sec. 62. Minnesota Statutes 1976, Section 125.183,. is amended 
by adding a subdivision to read: 

Subd. 6. The board may reimburse local school districts for the 
costs of substitute teachers employed when regular teachers are 
providing professional assistance to the state by serving on the 
board or on a committee or task force appointed by the board and 
charged to make recommendations concerning standards for teach-
er licensure in this state. · 

Sec. 63. Minnesota Statutes 1976, Section 136A.29, Subdivision 
9, is amended to read: 

Subd. 9. The authority is authorized and empowered to issue 
revenue bonds whose 11ggregate principal amount at any time shall 
not exceed $62,000,000 $100,000,000 and to issue notes, bond an-
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ticipation notes, and revenue. refunding bonds of the authority 
under the provisions of sections 136A.25 to 136A.42, to provide 
funds for acquiring, constructing, reconstructing, enlarging, re­
modeling, renovating, improving, furnishing, or equipping one or 
more projects or parts thereof. DuRBg -the IJieeniam eemmeBeing 
July~ 1-9!18, Bet Bl8l'9 thSB $20,000,000 shall be UBeEl fer financing 
ll8W eenetNetien, IIBd R&t R1Ell'6 .theft all pel'9eftt ef -the emelml; 
uee4· let aew eeeetiftletien ehall he ueed:·fet eeBOWl:letien pPo;eets 
whieh e!Ql&Bd -aee 8811&eKY ef inlHitl!tiene, AA iasae ef -­
hendo ffll~Pimed w be iseaed f8I' a liiePMHP undeP ihls salidiz,4 
aien aay be eeld IIBd eel.wePetl ma la.tei' ilieBRium, witheat lie­
mg ~ qgainc+ the ame11Pt el ·llentls aathemed w lie issae4 
iB aie later liiePBMml; ii th.a aa~!'ity 9hall IHwe appl'eved an 11!11-
~ea eem a plH'toieipatmg iBstitll-tien el ll,igller edaeatiea iB 
IISSpeet ef -the pPS:ieet er lielKie 8i' eaall IHwe ente•ed iBte a eeB­

~ ~s::::s~ 91' een&mletieB ef a ppe:ieet 8i' eaall B&Ve adapt­
ed a res►✓ te issue IIBd seU the lientls daRBg the p~eeedlag 
hie~ 

Sec .. 64. Minnesota Statutes, 1977 Supplement, Section 136A.55, 
is amended to read: 

. 136A.:55 [POST-SECONDARY EDUCATION CONSORTIUM; 
CREATION.] Subdivision 1. There is hereby created a post-sec­
ondary education consortium for southwestern and west central 
Minnesota which shall have its principal office at southwest state 
llJ!i.versity at Marshall. The purpose of the consortium shall be to 
improve the efficiency and effectiveness of post-secondary educa­
tion, through increased interinstitutional cooperation and planning, 
in the area served by southwest state university and the university 
of Minnesota at Morris. 

Subd. 2. The consortium shall be coordinated by a southwestern 
and west central Minnesota post-secondary education consortium 
board consisting of: the provost of the university of Minnesota, or 
his designee; the chancellor of the state university system, or his 
designee; the chancellor of the community college system, or his 
designee; the assistant commissioner for vocational-technical edu­
cation within the state department of education, or his designee; 
the executive director of the higher education coordinating board, 
or his designee; and three persons representing the public at large 
who shall be appointed by the gcivemor. . 

Subd. 3. The board shall appoint an advisory committee con­
sisting of: the provost at the university of Minnesota at Morris; 
the presidents of southwest state university and the community 
colleges at Willmar and Worthington; the directors of the voca­
tional-technical· institutes located in the area served; and seven 
citizen members who shall be residents of the area served by south­
west state university. The citizen members shall be appointed for 
terms. of two· years, except that three of the initial appointments 
shall be for terms of one year. No more than one citizen member 

. shall be appointed from a county. 

Subd. 4. The board is authorized to hire staff and incur other 
expenses as necessary for the purposes of I,aws 1W!1; Chap~ 449 
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this section. Staff members are in the uncl.assified service and sub­
ject to the provisions of chapters 43 and 352. All expenditures are · 
subject to the requirements of chapter 16A • 

Sec. 65. Minnesota Statutes, 1977 Supplement, Section. 139.18, 
Subdivision 2, is amended to read: 

Subd. 2. In calculating the amount· of contributions received by 
a public station pursuan•t to subdivision 1, there shall be e:x:cluded: 
contributions, whether monetary or in kind, from the corporation 
for public broadcasting; tax generated ful\ds, including payments 
by public· or private elementary and secondary schools; that por­
tion of any foundation antl or corporation ~~n&laeRS donation in 
excess of $250 from any one contributor in a calendar year ; con­
tributions from any source if made for the purpose of capital ex­
penditures; and contributions from all sources based outside the 
state. 

Sec. 66. Minnesota ·statutes, 1977 Supplement, Section 174.21, 
is amended to read: 

174.21 [PUBLIC ~SIT. ASSISTANCE AND TRAN& 
PORTATION MANAGEMENT PURPOSE.] It is the purpose 
of sections 174.21 to 174:27: 

( a) to increase vehicle occupancy, to reduce the use of vehicles 
occupied by only one person and the congestion, pollution, energy 
consumption, highway damage, and other costs associated with 
such use; 

(b) to assure that those citizens of this state who are unable 
by reason of age or incapacity to use regular means of private or 
public transportation shall have reasonable acce88 to transportation 
service necessary to permit them to be active, productive, self~ 
supporting and healthy citizens; and • 

( c) to increase the efficiency and productivity of and benefit 
from public investments in road space and trailsportation and . 
transit facilities and systems in the state. 

Sec. 67. Minnesota Statutes 1976, Section 222.50, Subdivision 
3, is amended to read: . · 

Subd. 3. The director shall have the power to: 

(a) Set priorities for the allocation of money or in kind con­
tributions to railroads according to criteria developed by the 
director. The criteria shall include the anticipated economic and 
social benefits to the state and to the area being served; · 

(b) Negotiate and enter into contracts for rail line rehabilita• 
tion or other rail service improvement; 

( c) Disburse state and federal money for rail service imprtive-
ments; •· ··, 

( d) Adopt rules necessary to carry out the purposes of sections 
222.46 to 222.54 ; and . . 

( e) Acquire elm railroad ties manufactured by Stillwater state 
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prison inmates and disperse them by sale, lease or otherwise to be 
used in rail line rehabilitation. The director may negotiate with rail 
companies concerning the use of the ties. Progress reports on this 
activity shall be submitted to the senate finance and house ap­
propriations committees on a regular basis . 

Sec. 68. [LOAN TO DEPARTMENT OF CORRECTIONS.] 
The department of corrections may borrow from the rail service 
improvement account in the state treasury up to $150,000 in one 
loan to be paid back in three equal annual installments with the 
final payment due three years from the date of the loan. The loan 
proceeds shall be used to establish a program for converting dis­
eased elm trees into railroad ties at Stillwater state prison. 

Sec. 69. Minnesota Statutes 1976, Section 242.385, Subdivision 
1, is amended to read: 

242.385 [THE MINNESOTA.CORRECTIONAL FACILITY­
LINO LAKES.] Subdivision 1. There is hereby established the 
Minnesota metlerialltan tminiag "l8M8I' Co"ectional Facility­
Lino Lakes , at Lino Lakes, Minnesota, to which may be de­
livered .ioP tiriaiag 113d k-sa-tmem emllln!a and ~ person11 
committed to the cororoissinl\er of corrections by th_ ju. ; ile courts 
of this state who, in the opinion of the cnroroissin11er, may benefit 
from the programs available thereat. The general control and man­
agement of th- traiaiag <11!El ao"ilt t ~ facility shall be un­
der the C(lrornissioner of corrections. 

Sec. 70. Minnesota Statutes, 1977 Supplement, Section 298.28, 
Subdivision 1, is amended to read: 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
298l;fl,except the tax collected under section 298.24, subdivision · 
2, upon certificate of the commissioner of revenue to the 
geneJ'II). fund of the state, be paid by the commissioner of revenue 
as follows: 

(1) 2.5 cents per gross ton of merchantable iron ore concen­
trate, hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried were 
located or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com­
missioner shall apportion equitably the proceeds of the part of 
the tax going to cities and towns among such subdivisions upon 
the basis of attnbuting 40 percent of the proceeds of the tax to 
the operation of mining or quarrying the taconite, and the re­
mainder to the concentrating plant and to the processes of con­
centration, and with respect to each thereof giving due considera-· 
tion to the relative extent of such operations performed in each 
8Uch taxing district. His order making such apportionment shall 
be subject to review by the tax court of appeals at the instance 
of any of the interested taxing districts, in the same manner as 
other orders of the COJlllnissinl\er. 

(2) · 12.5 cents per taxable ton to the taconite municipal aid 
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account in the apportionment fund of the state treasury, to be 
distributed as provided in section 298.282. 

( 3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

(a) · 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distributed under 
part ( c) , shall be distributed to a group of school districts com­
prised of those school districts wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qualify­
ing municipality as defined by section 273.134 or in which is lo­
cated property which is entitled to the reduction of tax pursuant 
to secuon .l.73.135, subdivision 2, clause (c). The 23 cents, less any 
amount distributed under part (c), shall be distributed in direct 
proportion to school district tax levies as follows: each district 
shall receive that portion of the total distribution which its per­
mitted levy for the prior year, computed pursuant to section 
2.7 5.125, comprises of the sum of permitted levies for the prior year 
for all qualifying districts, computed pursuant to section 2.75.125. 
That portion of the amount so distributed to a school district 
which is not deducted from state aids in section 124.212, subdivi­
sion Sa, shall be included in computing the permissible levies under 
section 2.75.125. For ·purposes of distributions pursuant to this 
part, permitted levies for the prior year computed pursuant to 
section 2.75.125 shall not include the amount of any increased levy 
authorized by referendum pursuant to section 2.75.125, subdivision 
2a, clause ( 4). 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 19.75. 

(4) 19.5 cents per taxable ton to counties to be distributed as 
follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the con­
centrate is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the appor­
tionment formula prescribed in clause (1). 

lb\ If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one .:ent 
per taxable ton of the tax distributed to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall 
be distributed by the commissioner of revenue to the county in 
which the power plant is located. 

(c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be de-
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posited in the county road and bridge fund. If the mining, quarry­
ing and concentrating, or separate steps in any of those processes 
are carried on in more than one county, the commissioner shall 
follow the apportionment formula prescribed in clause (1). 

(5) (a) 25.75 cents per taxable ton, less any amount required 
to be distributed under part (b), to the taconite property tax 
relief account in the apportionment fund in the state treasury, to 
be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, .75 cents 
per taxabl.e ton of the tax imposed and collected from such tax­
peyer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as 
follows: 25 percent to the county and 75 percent to the school 
district. 

( 6) 1 cent per taxable ton to the state. 
(7) 3 cents per taxable ton shall be deposited in the state. treas­

ury to the credit of the iron range resources and rehabilitation 
board account in the special revenue fund for the purposes of sec­
tion 298.22. Of this amount, one cent per taxable ton is to be used 
to provide environmental development grants to local governments 
located within any county in region 3 as defined in governor's 
executive order number 60 issued on June 12, 1970, which does 
not contain a munkipelity qualifying pursuant to section 273.134. 

(8) the amounts determined under clauses (4) (a), (4) (c), 
and (5) shall be increased in 1979 and subsequent years in the 
same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1. 

( 9) the proceeds of the tax imposed by section 298.24 which 
remain after the distributions in clauses (1) to (8) and parts 
(a), (b), (c), and (d) of this clause have been made .shall be 
divided between the taconite environmental protection fund 
dreated in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ• 
mental protection fund and one-third to the northeast Minnesota 
economic protection fund; in 1983 · and thereafter, one-half to 
each furul. The proceeds shall be placed in the respective special 
accounts in the general fund. 

(a). In 1978 and each year thereafter, there shall be distributed 
to each city, town, ~hool district, and county the amount that 
they received unger section 294.26 in calendar year 1977. 

· (b) 1978 am!/each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. . 

(c) In ms &IHl eaeh ye&l' thereafter, $50,000 ehell ee .Etieil'ill 
uted ie -tile~ ef l'eYeftlie fer &YEliaeg Md eeleicleg the 
predU61aeft· iH impoeeil. J,y l.awe ~ Chatiter 1-M, Amele to. 
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(d) In--~ an4· 19'1&, $11iO,llOO &liall he ~ te ~- de­
pwl 1eet ei•FeleBtfe f8P 4;he p~ese et edminie;t;enai:eeaeli i9&-
48. In 1080 an4 eMh yeap ~ $100,000 silall ElistrilN-ted. 
te <the aap!lffmenlr 'Of P9'JellQe. On or before October 10 of each 
calendar year each producer of taconite. or iron sulphides 11ub­
ject to taxation under section 298.24 (hereinafter called "tax­
payer") shall file with the rnmmissinner of revenue· ·aild with• 
the county auditor of each county in which• such taxpayer 
operates, and with the chief. clerical officer of each school 4is­
trict, city or town which is entitled to participate· in the -~ 
tnbution of the tai<, an. estimate of the amount of tax which 
would be payable by such taxpayer under·said law for such calen­
dar year; provided such eetimate shall be .in an amount. not .less 
•than the amount due on the mining and production of concen­
trates up to September 30 of said year plus the amount ·becoming 
due because .of -probable ,production between September 30 .and 
December 31 of said year, less any credit allowable as herein­
after provided. Such estimate shall list the tmdng districts entitled 
to participate in the distribution of such tai<, and • the amount 
of the estimated tai< which would be distributable to each such 
district in the· next ensuing calendar year· on the· basis of the 
last 'percentage (µStribution certified by the commissioner, of 
revenue. If there be no· such prior certification, . the taxpayer shall 
set forth its estimate of the proper distribution of such tai< 
under the law, which estimate ma.y be corrected by the com­
missioner if he deems it improper, notice of such correction 
being given by him to the taxpayer 11I1d. the public officers re­
ceiving such estimate. The officers with whom such report is so 
filed shall use the amount so indicated as being distributable to 
each taxing district in. computing the · ~ssible tax levy of 
such county, city or .school district in the year in which, such·. 
estimate is made, and payable in .the .next ensuing·. calendar 
year, except ·that in 1978 and 1979 two cents per taxable ton, 
arid in 1980 and thereafter, one cent per taxable ton.of the amount 
dist~buteq under clause ( 4 )( c) shall not be dtlducted in cal,:. 
culating the . permissible levy. Such tai<payer shall then pay, 
at the times payments are required to.- be made pursuant .to 
section 298.27, . as the aroo'IUlt of m payable under., ,section 
298,24, the greater of· (a) the amount shown J;,y such estimate, 
or (b) .. the amount due under said section as finally determined 
by the commissioner of' reven.ue pursuant to Jaw:. If, as a result 
of the payment of the amount of such ,estimate, the taxpayer 
has. paid jn any calendar· year !Iii. amou,nt of tllx .in excess of, 
the. amount d_ue in such year under section ~_!l.24, a!t9r appli, 
oahon of credits for any excess payments made m previous years, 
all as determined by the coroniissioner of, :revenue, the. 'taxpayer 
shall be given credit for. such excess amount against any taxes 
which, under said section, may become d~ from the taxpayer 'in 
subsequent years. In any calendar year in which a general 
property tax levy subject to sections 275.125 or .275.50 to 275.59 
has .. been made, it the _mes disttjbutable to any such county, 
city or school district are greater than the amount. estimated. t.o 
bl! paid to any such county, city or. schoo1 disttjct µ,: such year, 
the .excess of such distribution shall be held in:a special fund. 
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by ,the county, city or sohool district and shall not be expended 
until the succeeding calendar year, and shall be included in. 
computing the permissible levies under sections 275.125 or 
275.50 to 275.59, of such county, city or school district payable 
in such year. If the amounts distributable to any such county, 
city qr school district, after final · determination by the commis­
sioner · of revenue under this section are less than the amounts 
indicated by such estimates, such county, city or school district 
may issue certificates of indebtedness in the amount of the 
shortage, and tnay include in its next tax levy, in excess of the 
limitations of sections 275.125 or 275.50 to 275.59 an amount 
sufficiell!t to .pay such certificates of indebtedness and interest 
thereon, or, if no certificates were issued, an amount equal to 
such shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite property· tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
iron range resources and rehabilitation board, to the taconite 
environmental protection fund, and to the northeast Minnesota 
economic protection fund, from any fund or account in the sj;ate 
trel!Suty to which the money was credited, an amount sufficient to 
make the payment or transfer. The payment of the amo)lnt ap­
propriated to such taxing districts shall be made by the commis­
sioner of revenue on or before May 15 annually. · 

Sec. 71. Minnesota Statutes 1976, Section 299D.03, Subdivision 
6, is amended to read: 

Subd. 6. [TRAINING PROGRAMS.] The commissioner offub­
lic safety may provide training programs for the purpose o ob­
taining qualified personnel for the highway patrol. Persons accepted 

. by the commissioner of public safety for training under 8l!eh this 
training program shall be designated highway patrol trainees and 
shall receive a salary not to exceed 70 percent of the basic salary 
for patrol officers as saeh is eel; fel'tft prescribed in subdivision 2, 
pep meB-th. during the period of sueh the training. Nothing contain­
ed in this subdivision shall be construed to prevent the commis­
sioner of public safety from providing in-service training programs 
for highway patrol officers. The commissioner of transportation 
shall furnish the · commissioner of public safety with lands and 
buildings necessary in providing in-service training programs et B& 
eest t9 the Elk'Wion ef highway pam,l and the department of public 
safety shall reimburse the department of transportation for all 
reasonable costs incurred due to the provision of these training 
facillties. · 

· Sec. 72. Minnesota Sta tu~ 1976, Section 325. 7 4, Subdivisi.on 1, 
is amended to read: · · 

325.74 [REMEDIES; SALES OF GOVERNMENT AGEN-
' CIES.l Subdivision 1. !!'lie ehamBaft ef the nnmm•!Fee er missi9fti 

Any. corporation,· partnership, trade association, or any person 
«>r persons whti would suffer injury from any threatened violation 
of sections 325.64 to 325. 76 may maintain an action to enjoin such 
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actual or threatened violation and proof of actual damages need 
not be alleged or proved in cases of threatened-violation. If a viola­
tion or threatened violation of the Minnesota unfair cigarette sales 
act shall be established, the court shall enjoin such violator or 
threatened vio!a_tor, and, in addition thereto, the court shall 
assess in favor of the plaintiff and against defendant the injuries 
of the suit including reasonable attorneys fees. Where alleged and 
proved, the plaintiff, in addition to such injunctive relief and cost 
of suit including reasonable attorneys fees, shall be entitled to 
recover from defendant the actual damages sustained by him. 

Sec. 73. Minnesota Statutes 1976, Section 341.12, is amended 
to read: 

341.12 [BONDS.] Before any license other than an amateur 
boxing license shall be granted to any person, club, corporation, 
or organization to conduct, hold or give any boxing or• sparring 
match, or exhibition, so.ch applicant therefor shall ~ecute and file 
with the eemmiasiefter el fiaanee chairman of the commerce com~ 
mission a bond in the sum of $2,500 in cities of the first class and 
$1,000 in other communities, to be approved, as to form and suf.; 
ficiency of the sureties thereof, by the eelmllissieBeP el imanee 
chairman of the commerce commission , conditioned for the pay~ . 
ment of the five percent of the· total gross receipts and license fees 
herein provided. Upon the filing and approval of such bond the 
ee::-missieneP ef finaBee chairman of the commerce commission 
shall issue to such applicant for such license a certificate of such 
filing and appri>val, which shall be by such applicant filed in the 
office of the board with its application Jor such license; and no 
such license shall be issued until such certificate shall be so filed. 

Sec .. 74. Minnesota Statutes, 1977 Supplement, Section 36$.14, 
Subdivision 1, is amended to read: . 

363.14 [COURT ACTIONS, SUITS BY PRIVATE PARTIES, 
INTERVENTION, DISTRICT COURT JURISDICTION, AT­
TORNEY'S FEES AND COSTS.] Subdivision 1. [COURT AC­
TIONS, SUITS BY PRIVATE PARTIES, INTERVENTION.] 
A person may bring a civil action seeking redress for an unfair 
discriminatory practice, upon withdrawal of the complaint from 
the department of human rights, at the following times: 

· (a) Within 45 dsys after the commissioner has determined that 
there is no probable cause to credit the allegations contained in 
a· charge filed with the commissioner, or, if the charging party 
requested a reconsideration, within 45 days after the commissioner 
has reaffirmed his determination of no pr,i>bable cause; or 

(b) After 45 days eat WNlRin ene yea• aftel' from the filing of a 
charge pursuant to section 363.06, subdivision 1 if a~ (!I' pPiep * the 
mne el !!Pinging the civil aetien a hearing has not been held pui. 
suant to section 363.071 or if the commissioner has not entered' 
into a conciliation agreement to which the charging party is a 
signator. The charging party shall notify the commissioner of his 
intention to bring a civil action, which shall be commenced within 
90 days of giving the notice • 
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A charging party bringing a civil action shall mail by registered 
or certified mail a copy of the summons and complaint to the com­
missioner, and upon his receipt thereof the commissioner shall 
cause all proceedings in the departillent relating to the charge to 
terminate. ·No charge shall lie filed or reinstituted with the com­
missioner after a civil action relating to the same unfair discrimi­
natory practice haii been brought unless the civil action Ii/ls been 
dismissed without prejudice. · 

Upon application by the complaining party to the district court 
at a special term thereof and in such circumstances as the court 
may deem just, the court may appoint an attorney for such person 
and may authorize the commencement of the action without pay­
ment of fees, costs, or security. 

Upon timely application, the court may, in its discretion, permit 
the department to intervene· in a civil action brought pursuant. to 
this section upon certification that the case is of general public 
importance. · 

Upon request, the court may, in its discretion, stay further pro­
ceedings for not more than 60 9&ys pending further efforts of the 
departinent to obtain voluntary compliance. . . . 

Sec. 75. Minnesota Statutes, 1977 Supplement, Section 473.591, 
Sul:ldivision 3, is amended to read: 

S\lbd. 3. [PROCEEDS; USE.] The collections of the tax, less 
refunds and a proportionate !lhare of the cost of collection, shall 
be remitted at Jeast· quarterly to the council T~,commissioner of 
revenue shall deduct fro_m !he' pr0£~e~ remitted to the council an 
amount that equals the indirect sta~wide costs as well as the direct 
and indirect department costs necessary to admini8ter, audit, and 
collect this tax. The amount deducted shall be deposited in the 
general fund of the state. The proceeds remitted shall be placed, 
together with the net revem;ies of the commission under section 
473.595, into the. debt service fund or special funds established 
under section 473.581, subdivisions 4 and 5, p~ded however 
that duril)g the :first year the tax is imposed pursuant to this 
section the council may reappropriate to the commission a total 
amount not to exceed one•half of the proceeds from the first year . 
of the tax, to be used by the commission to pay its expenses related 
to planning, designing, and locatin(t . sports facilities pursuant to 
sections.473.551 to 473.595. Collection of the tax imposed by this 
section shall be suspended at the end of any calendar year upon 
a determination by the metropolitan council that the balance in 
the debt service fund, including any reserve fund has resched an 
amount sufficient to pay the principal and interest on bonds which 
will become due within the next succeeding three year periocJ.· 
Collectio~ .shall be resumed by the commissioner. of revenue at the . 
end of !IDY .cslendar year upon notice from the metropolitan coun­
cil that''t¥,balance in the debt service "!nd. including any i:-;rve 
fund fl¥. f~en below an .amount suffiCJent to pay the pnnCJpal 
and !nij~ o~ 1>?n<!9 which will become due within the next sue~ 
ceeding,tly() y~. penod. 

:\f <;(_...: 
,~ .. !-,? 
~}-1,,f'• 
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Sec). 76. MinneS()ta Statutes 1976, Section 480.13, is amended 
to read: 

. 480.13 [COURT ADMINISTRATOR OFFICE CREATED; 
APPOINTMENT, TERM, SALARY.] There is hereby created. a 
state office to be known as the office of court administrator, the 
holder of which office -shall be appointed by the supreme court, 
&hall be paiEl a ~•as med lly eaid eemt, and shall hold office 
at the pleasure of the supreme court. 

Sec. 77. MinneS()ta Statutes, 1977 Supplement, Section 484.62, 
is amended to read: · 

484.62 [COMPENSATION AND REPORTER.] When a retired 
judge undertakes such service, he shall be provided at the expense 
of the county in which he is performing the service with a reporter, 
selected by the retired judge, clerk, bailiff, if the judge · deems a 
bailiff necessary, and a courtroom or hearing room for the purpose 
of holding court or hearings, to be paid .for by the county in which 
the service is rendered and shall be paiEl iB addition te ms i'eWe­
meM 881Bff9BEl~en f;lBEl net; affeetiag tile 8':BOUIK tihe•eel, '8e 81:IIB 
94. 4e8 1181' diem. fet, Reh addil;ienal. sefYiee, tegether with W&\'el 
~ iB the same am91H1t 811!1 manner es elMretate ,teyeesaBII 
hie actual·epenees iR-d in the ser. iee receive pay and expenses 
in_ the amount and manner provided by law for judges serving on 
'the court to which the retired judge is assigned, leBB_ the amount of 
retirement pay _ which the judge is. receiving , said payment to be 
made in the saine manner as the payment:of salaries for judges of 
the district court, on certification by the chief judge of the judicial 
district or by the chief justice of the supreme court of the state 
of MinneS()ta. A deputy clerk may act as bailiff when called to do 
so for the purposes of this section. 

Sec. 78. MinneS()tl!, · Statutes, __ 1977 Supplement, Section 484,_68, 
Subdivision 6; is amended to read: · · · _ · . . · 

Subd. 6. [SALARY.] The salary of the district administrator 
shall be set by the state court administrator within the limits 
provided in section 15A.083, and shall be paid by the state. The 
-salaries of the · district administrators of _ the second and fourth 
judicial districts may be supplemented by' the appropriate county 
board by an amount not to exceed $10,00Q per year. If an admin­
istrator dies_, . the amount of his salary remaining -unpaid for the 
month in wnich his death occurs shall be -paid to his estate. 

_ · Sec; 79. MinneS()ta Statutes, 1977 Supplement, Section 484.68, 
is amended by adding a subdiviaion to read:· · 

Subd. 7. [ACCUMULATED BENEFITS.] A clerk of district 
court who . without interruption of public I service, is appointed a 
district ;/ministrator shaU be given credit' by the state of Minne­
sota for vacation time and sick leave accumulated while serving 
as a clerk of district court but for which no compensation has _been 
received, except that credit shall be restricted in the same manner 
and amount _as state employees. 

Credit for accumulated vacation time and sick leave for whicla · 
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,w compensation has been received shall be extended to the district 
administrators o. f the fifth judicial district and the eighth judicial 
district holding such offi,ce on the effective date of this act. These 
two . administrators may elect to retain their membership in the 
public employees retirement association. 

Sec. 80. Minnesota Statutes, 1977 Supplement, Section 484.68, 
is amended by adding a subdivision to read: 

Subd. 8. A member of the public employees retirement associa­
tion appointed as district administrator pursuant to chapter 484, 
shall remain a member of the fund unless the member elects, 
within 12 months of the appointment, to be covered by the Min­
nesota state retirement system. 

Sec. 81. Laws 1975, Chapter 158, Section 4, is amended to read: 

Sec. 4. Subdivision 1. The state of Minnesota hereby waives im­
munity and consents to commencement of a suit in the case set 
forth in this section. Any suit shall be cotnmenced within six 
months from the date of final enactment. The state and the de­
partment of public welfare may be named as defendants in any 
suit commenced under this ~ion. and shall be served by the 
service of a summons and complaint upon the attorney general. 
The sums necessary to pay any resulting judgment are hereby ap­
propriated from the fund designated. In no case shall the judgment 
exceed the monetary ceiling set forth in this section; provided fur. 
ther that the parties 81'8 shall not au-1herimed ~ settle this case 
prior to trial mK· without the approval of the court before which 
the case is pending. In the event the case is tried, the parties are 
directed to litigate fully the following issues: Was the state of Min­
nesota negligent in allowing a patient to escape from the Anoka 
state hospital? If so, was 4;h<& the negligence the proximate cause 
of the fire at the Rum River Lumber Company? If so, what are 
the monetary damages for loss of income and property loss.? The 
state and tlie department are further instructed to take all ap­
plicable appeals available to them. This waiver of immunity is not 
an admission of liability on the part of the state or its departments. 
Further, the ceilings set forth below should not be construed in 
any way as a determination by the legislature as to the amount 
of loss suffered by the claimant. In any such action, the state or 
its departments may interpose any legal or equitable defense 
except the defenses of sovereign immunity and the statute of 
limitations. 

Subd. 2. Rum River Lumber Company, Ano1ta, Minnesota, for 
loss of income and property damage not covered by insurance re­
sulting from a fire allegedly set by an escapee from the Anoka state 
hospital. Any judgment rendered in this matter shall not exceed 
$26,QQQ $16,836 for loss of income and $16,000 $69,166 for prop­
erty damage. Any- seeh judgment shall ee satisfied Re1R ~ men-
~ ill the state Wl!IISlll'Y ~ eolihel'Wise appPepria.ted; . 

Sec. 82. Laws 1976, Chapter 337, Section 1, Subdivision 2, is 
amended to read: 

Subd. 2. The council shall consist of five members of the house 
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of representatives appointed by the speaker, five members of the 
senate appointed by the committee on committees, and eigM, 
twelve citizens appointed by the governor. At least 50 percent of 
those appointed by the governor and by the speaker of the house 
shall be women, Members shall serve UB-til the Emf)imtiaa ~ el 
~ aet for two years or until the expiration of their legislative 
terms. The compensation of nonlegislator members, their removal 
from office and the filling of vacancies shall be as provided in sec­
tion 15.059. The persons appointed by the governor shall be repre­
sentative of a range of economic interests and vocations and shall 
include persons who are not regularly employed on a rull-time or 
part-time basis outside their homes. 

Sec. 83. Laws 1976, Chapter 337, Section 1, Subdivision 4, is 
amended to read: 

Subd. 4. The council shall report its findings and recommenda­
tions to the governor and the le~slature not later than December 
15, 1977, and shall supplement ,ts findings and reconunendations 
not later than June 30, 1978 , and June 30, 1981 . The reporj; 
shall recommend any necessary changes in laws and programs de• 
signed to enable women . to achieve. full participation in the 
economy. The report shilll ~ recommend methods to encouragjt 
the development of coordinated, interdepartmental goals and ob,: 
jectives and the coordination of programs, services and facilities 
among all state departments and public and private providers of 
services related to children, youth and families. 

Sec. 84. Laws ·1976, Chapter 337, Section 4, is amended to read: 

Sec. 4. [EXPIRATION DA'I'E.] Seetie&S Section 1 a&El g ¢ 
thia act ehall ee ~ May 1.. ~ &Rd shall expire June so; 
~ 1981 • €eetien 3. ef tms aet &kall lie effesve July l, m& 

Sec. 85. Laws 1977, Chapter 421, Secti_ · on 13, is amended by 
adding a subdivision to read: · 

. Subd. 11. [EMPLOYEE STATUS.] Persons employed by a 
state agency andJ'aid from an appropriation in subdivision 10, are 
in the unclassi(ie service and their continued employment is con­
tingent upon the availability of money from the appropriation. 

Sec. 86. Laws 1977, Chapter 445, Section 3, Subdivision 3, is 
amended to read: 

Subd. 3. [RECOMMENDATIONS.] The cnmmissinu shall act 
from the time its members are appointed until January 15, ~ 
1979 . It shall report its findings and recommendations to the leg­
islature not later than January 15, ~ 1979. 

Sec. 87. [COMPUTER SYSTEM DEVELOPMENT.] In all 
cases where an appropriation made in this. act includes money 
for computer system development, development shall not procee4 
beyond PRIDE phase I until the project has been reviewed and 
approved by the commissioners of administration and fi,ntmce. AU 
approved projects shall be reported to the chairmen of the house 
appropriation committee and senate finance committee to receive 
their recommendation on the project. A recommendation is ad-
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visory only. In the case of rejected projects; the commissioner of 
finance shall cancel the unencumbered balance of the appropria­
tion allotted for development of the project • . 

~- 88 •.. [EDUCATION; REORGANIZATION.] The commis­
sioner . of e(iucation with the approval of the commissioner of 
finance may change the <;omposition of budgetary programs .and 
activities in order to be consistent with the functional organization 
of the department followm, the reorganization authorized by the 
department of administration in January, 1978. No transfer shall 
be made until the commissioner of. education has submitted a :plan 
specifying the relationship between the appropriations made by 
Laws 1977, Chapter 449, Section 2 and the purposes for which 
the money is to be expended and enc.umbered to the chairman of 
the senate finance committee and the chairman of the house 
appropriations committee, and the chairmen have made their 
recommendations thereon. 

Sec. 89. [EDUCATION; FEDERAL .MONEY.] Subdivision 1. 
In preparing its bienni.al budget request for fiscal years 1980 and 
1981, the department of 11ducation shall plan to spend the federal 
money· specifi,ed in this section, including any federal money 
formerly allocated for indirect costs, only for the purposes indi­
cated in this section. Where federal law requires any of this money 

· to be spent for a purpose not indicated in this section, the budget 
request shall comply with the federal requirement and make a 
note of it in the explanation of budget request. This section is not 
intended to rel!trict the . department .in requesting state money 
for any of the purposes for which this federal money was formerly 
used or for which this section· requires it to be u_sed in the future. 

Subd. 2. Federal money received for state ·vocational education · 
programs pursuant to the Vocational Education Act of 1963, 
Part B, as amended, and required to be used for vocation,al ed'!J,CG­
tion of the disadvantaged and handicapped shall be used 'only 
for grants and not for state administrative costs. This does not 
limit the use of grant money by a school district for ·its own 

· administrative costs if otherwise permitted by · f pderal law. The 
remainder ·of the Part B money not required to be used for elimi­
nating sex bias in vocational education shall · be used for grants 
for post-secondary vocatif?nal categorical aid. 

S.ubd. 3. Federal money received pursuant to the Elementary_ 
and Secondary Education Act of 1965, Title 4C, as amended, shall 
be used as a source of money for the venture fund of the Council 
on Quality Education and, to the extent allowed by federal law, 
for grants for early childhood and family education made by the 
Council on Quality Education. . . . . 

. Subd. 4. Federal money received pursuant .to the Elementary 
and Secondary Education Act of 1965, Title 4B, as amended, may· 
be used either for grants or for administrative costs, but only in 
the instructio,ial services budget activity. This does not limit 

. the use of grant money by a school district for pupil personnel 
services, evaluation, or any other purpose authorized by federal 
law. ' ' 
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Subd. 5. Federal money received pursuant to the Library Serv• 
ices and Construction Act, as amended, shall be used for the pay­
ment of grants and not for state administrative costs. 

Sec. 90. [COUNCIL ON QUALITY EDUCATION; REPORT.] 
The state board ·of education, in consultation with the council on 
quallty education (CQE), shall develop and submit to the legis­
lature by January 1, 1979 a plan, including proposed legislation, 
to alter the makeup of the CQE the minimum amount necessary 
to permit it to serve as the Title 4 advisory council. The. CQE 
should retain a majority of lay members, but should not exceed 80 
members. The CQE should be responsible for advising on. the Title 
4C grant program, subject to final authority of the state board of 
education. The plan should allow for the CQE to be consulted in 
the selection of its staff. 

Sec. 91. [USE OF EXCESS FUEL AND UTILITY FUNDS 
FOR ENERGY RELATED PROJECTS.] AU other provisions of 
law notwithstanding, the state university board is authorized to 
transfer funds appropriated to its maintenance and equipment ac­
count for fuel and utility purposes to its repair and betterment· 
account to finance energy-related repairs or betterments, provided 
that such funds are not required for fuel and utillty purposes, the. 
commissioner of finance concurs in each transfer made pursuant to 
this authority, and provided that the commissioner of finance 
secures the approval of the chairmen of the senate finance and 
house appropriations committees for the amount and purpose of 
each transfer. . · · · 

Sec. 92. [CARRY FORWARD OF H.E.C.B. WORK-STUDY, 
AND CONSORTIUM AND UNIVERSITY MEDICAL CON­
TINGENT APPROPRIATIONS.] Notwithstanding any other law' 
to the contrary, any unexpended balance remaining the first year 
in Laws 1977, Chapter 449, Section 8, Subdivisions 5 and 9 and 
Section 6, Subdivision 9, shall not cancel but shall be available for 
the second year of the biennium. 

Sec. 93. [MEDICAL LABORATORY FEE.] The handllng fee 
of $1.50 per specimen proposed by the department of health pur­
suant to Laws 1977, Chapter 458, Section 6, Subdivision 2, is 
approved and shall be charged from July 1, 1978 to June 80, 1979. 

Sec. 94. [NURSING HOME RATES.] Until July 1, 198(), the 
reasonable costs to nursing homes of complying with section 144A.-
611 shall not be subject to any limits on nursing home rates estab­
lished pursuant to section 256B.47, subdivision 1. 

Sec. 95. [CERTIFICATE OF NEED.] Notwithstanding the 
provisions of sections 145.71 to 145.88, the authority to promul­
fate rules governing the Minnesota certificate of need act is trans• 
fe"ed from the state planning agency to the commissioner of 
health. AU rules heretofore promulgated by the state planning 
agency pursuant to sections 145.71 to 145.88 shall remain in full 
force and effect until modified or repealed by the commissioner. 

Sec. 96. [ROCHESTER CITY OF; CIVILIAN POLICE POSI­
TIONS.] Subdivision 1. Notwithstanding the provisions of any 



5644 JOURNAL OF THE SENATE [98THDAY 

other law to the contrary, the city of Rochester may employ within 
its police department administrative assistants, auto mechanics, 
clerk typists, communication supervisors, identification technici­
ans, parking meter attendants, police dispatchers, property officers, 
research assistants, and secretaries to be employed within the 
police department, but who shall not be subject to the rules and 
regulations or jurisdiction of the police civil service commission 
or be eligible to be members in or to receive benefits from the 
policemen's relief association. The city shall by ordinance provide 
for benefits andJor procedures in the hiring, and dismissal of em­
ployees exclude from the jurisdiction of the police civil service 
commission. 

Subd. 2. This section is effective upon apP.roval by the govern­
ing body of the city of Rochester and compliance with Minnesota 
Statutes, Section 645.021. 

Sec. 97. [GRANTS-IN-AID TO YOUTH INTERVENTION 
PROGRAMS.] Subdivision 1. The crime control planning board 
may make grants to nonprofit agencies administering youth in­
tervention programs in communities where the programs are or 
may be established. · 

"Youth intervention program" means a nonresidential community 
based program providing advocacy, education, counseling, and 
referral services to youth and their families experiencing personal, 
familial, school, legal or chemical problems with the goal of resolv­
ing the present problems and preventing the occurrence of the 
problems in the future. 

Subd. 2. [APPLICATIONS.] Applications for a grant-in-aid 
shall be made b;» the administering agency to the crime control 
planning board. The grant-in-aid is contingent upon the agency · 
having obtained from the community in which the youth inter­
vention program is established local. matching money two times 
the amount of the grant that is sought. 

The crime control planning board shall provide by rule the ap­
plication form, procedures for making application form, criteria 
for review of the application, and kinds of contributions in addition 
to cash that qualify as local matching money. No grant to any 
agency shall exceed $25,000. 

Sec. 98. [REPEALER.] Minnesota Statutes 1976, Sections 
3.732, Subdivision 4; 16.171; 60A.13, Subdivisions 3 and 4; 162.19; 
325.75, Subdivisions 1, 2, and 3; and 363.122, are repealed. 

Sec. 99. [EFFECTIVE DATE.] This act is effective the day 
following final enactment, except as otherwise provided." 

Further, delete the title and insert: 

"A bill for an act relating to the organization and operation of 
state govemment; clarifying, supplementing, and providing for 
deficiencies in appropriations for the expenses of state govenunent 
with certain conditions; providing for payment of claims; trans­
ferrinjt certain duties and appropriations; shortening time for can­
cellation of certain drafts; clarifying campaign financing require-
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ments; authorizing fees and special accounts in certain. cases; clar­
ifying certain salary limits; providing certain insurance benefits; 
eliminating preparation of insurance abstracts; requiring certain 
insurance coverage; authorizing use of prison industries in railroad 
rehabilitation; eliminating duty of commerce · commission to en­
force _cigarette unfair sales act; providing certain judicial branch 
compensation and fringe benefits; expanding membership and ex­
tending existence of advisory council on economic status of wo­
men; extending existence of legislative cnmmission to study public 
broadcasting; limiting use of certain federal money by the depart­
ment of education; exempting nursing home rates from certain 
limitations; exempting certain employees in the police department 
of the city of Rochester from certain requirements; appropriating 
money; amending Minnesota Statutes 1976, Sections 3.736, Sub­
division 7; 3.98, Subdivisions 3 and 4; 10.15; l0A.02, Subdivision 
1, as amended; lOA.20, Subdivision 3, as amended; l0A.27, Subdi­
vision 4, as amended; 10.32, Subdivision 3, as amended; 16.32, 
Subdivision 1; 16A.128; 16A.15, Subdivision 1; 16A.60; 16A.67, 
Subdivision 2; 43.064; 43.12, by adding a subdivision; 60A.13, 
Subdivision 7; 60A.14, Subdivision 1; 62A.149, Subdivision 1; 
125.183, by adding a subdivision; 136A.29, Subdivision 9; 222.50, 
Subdivision 3; 242.385, Subdivision 1; 299D.03, Subdivision 6; 
325.74, Subdivision 1; 341.12; 480.13; and Chapter 16A, by adding 
sections; Minnesota Statutes, 1977 Supplement, Sections 15A.083, 
Subdivision 4, and by adding a subdivision; 16.125, Subdivisions -1 )-
and 3; 16. 72, Subdivision 7; 43.067, Subdivision 1; 43.42; 43.43, 
Subdivision 2; 120.17, Subdivision 7a; 136A.55; 139.18, Subdivi-
sion 2; 174.21; 298.28, Subdivision 1; 363.14, Subdivision 1; 473.-
591, Subdivision 3; 484.62; 484.68, Subdivision 6, and. by adding 
subdivisions; amending Laws 1975, Chapter 158, Section 4; Laws 
1976, Chapter 337, Sections 1, Subdivisions 2 and 4; and 4; Laws 
1977, Chapter 421, Section 13, by adding a subdivision; Laws 
1977, Chapter 445, Section 3, Subdivision 3; repealing Minnesota 
Statutes 1976, Sections 3.732, Subdivision 4; 16.171; 60A.I3, Sub­
divisions 3 and 4; 162.19; 325. 75, Subdivisions 1, 2 and 3; and 
363.122." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Fred C. Norton, Phyllis L. Kahn, A. 
J. Eckstein, Donald Samuelson, Rod Searle. 

Senate Conferees: (Signed) Roger D. Moe, Gerald L. Willet, 
Clarence M. Purfeerst, Steve Keefe, John B. Keefe. 

Mr. Moe moved that the foregoing recommendations and Con­
ference Committee Report on H. F. No. 2527 be now adopted, and 
that the bill be repassed as amended by the Conference Commit­
tee. The motion prevailed. So the recommendations and Confer­
ence Committee Report were adopted. 

H. F. No. 2527: A bill for an act relating to the organization and 
operation of state government; clarifying, supplementing, and pro• 
viding for deficiencies in appropriations for the expenses of state 
government with certain conditions; providin!!" for payment of 
claims; transferring certain duties and appropnations; shortening 
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time for cancellation of certain drafts; clarifying campaign financ­
ing requirements; authorizing fees and special accounts in certain 
cases; clarifying certain salary limits; providing certain insurance 

· benefits; eliminating preparation of insurance abstracts; requiring 
certain insurance coverage; authorizing use of prison industries in 
railroad rehabilitation; eliminating duty of commerce commission 
to enforce cigarette unfair sales act; providing certain judicial 
branch compensation and fringe benefits; expanding membership 
and extending existence of advisory council on economic status of 
women; extending existence of legislative commission to study 
public broadcasting; limiting use of certain federal money by the 
department of education; exempting nursing home rates from cer­
tain limitations; exempting certain employees in the police depart­
ment of the city of Rochester from certain requirements; appro­
priating money; amending Minnesota Statutes 1976, Sections 
8.786, Subdivision 7; 3.98, Subdivisions 8 and 4; 10.15; l0A.02, 
Subdivision 1, as amended; lOA.20, Subdivision 3, as amended; 
l0A.27, Subdivision 4, as amended; 10.32, Subdivision 3, as 
amended; 16.32, Subdivision l; 16A.128; 16A.15, Subdivision l; 
16A.60; 16A.67, Subdivision 2; 43.064; 43.12, by adding a subdivi­
sion; 60A.13, Subdivision 7; 60A.14, Subdivision l; 62A.149, Sub­
division l; 125.183, by adding a subdivision; 136A.29, Subdivision 
9; 222.50, Subdivision 3; 242.385, Subdivision l; 299D.03, Subdi­
vision 6; 325. 74, Subdivision l; 341.12; 480.13; and Chapter 16A, 
by adding sections; Minnesota Statutes, 1977 Supplement, Sec­
tions 15A.083, Subdivision 4, and by adding a subdivision; 16.125, 
Subdivisions 1 and 3; 16.72, Subdivision 7; 43.067, Subdivision l; 
43.42; 43.43, Subdivision 2; 120.17, Subdivision 7a; 136A.55; 
189.18, Subdivision 2; 174.21; 298.28, Subdivision l; 363.14, Sub­
division 1; 473.591, Subdivision 3; 484.62; 484.68, Subdivision 6, 
and by adding subdivisions; amending Laws 1975, Chapter 158, 
Section 4; Laws 1976, Chapter 337, Sections 1, Subdivisions 2 and 
4; and 4; Laws 1977, Chapter 421, Section· 13, by adding a subdivi­
sion; Laws 1977, Chapter 445, Section 3, Subdivision 3; repealing 
Minnesota Statutes 1976, Sections 3.732, Subdivision 4; 16.171; 
60A.18, Subdivisions 3 and 4; 162.19; 325.75, Subdivisions. l, 2 and 
3; and 363.122. 

Was read the third time, as amended by the Conference Com­
. mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there .were yees 40 and nays 8, as 
follows: 

Those who voted in the affirmative were: 
Aahbacb Engler Keefe, J. Nelson 
BaJlll Frederick Kleinbaum Olhoft 
Bernhagen Gearty Knaak Olson 
Borden Hanson Laufenburger Penny 
Brataaa Hughes Lewis Purfeerst 
Chenoweth Humphrey Menning Renneke 
Chmielewski J-n Merriam Schmitz 
Coleman Johnson Moe Setzepfandt 

Solon 
Staples 
Tenneseen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Those who voted in the negative were: 
Benedict Gunderson Luther Sikorski Spear · 
Dieterich Knoll Sieloff 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House accedes to the 
. request of the Senate for the return of the following bill: . 

H. F. No. 2098: A bill for an act relating to family planning 
services; providing for special grants to provide family planning 
services; requiring informed consent; providing a penalty; appro­
priating funds; amending Minnesota Statutes 1976, Section 
145.922, by adding subdivisions. . 

The House has discharged its coriferen~ committee O!! House 
File No. 2098 and appointed a new conference comnuttee as 
follows:· 

Berglin, Scheid and Heinitz. 

House File No. 2098 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom­
mends that the. following Senators be and they hereby are ap-
pointed as a Conference Committee on: · 

H. F. No. 2098: Messr~ Keefe, $.; Anderson, .and Dunn. 

Mr. Coleman moved that the foregoill~ appointments be ap-
proved. The motion prevailed. .1 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the _honor to announce that the House has adopted the 
recommendation and report of the Conterence Comnuttee on 
House File No. 1227 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1227: A bill for an act relating to commerce; provid­
ing for deposits · of public funds in thrift institutions; amen~ 
Minnesota Statutes 1976; Sections 51A.21, by adding a subdivi-
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sion; 118.005; 118.01; 118.09; 118.11; and 118.16; repea1ing Min-
nesota Statutes 1976, Section 118.17. . 

House File No. 1227 is herewith transmitted to the Senate. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFEBJ!NCB COMMITl'BB BBPOBT ON B. F. NO. 122'1 

A bill for an. act relating to commerce; providing for deposits of 
public · funds in thrift institutions; amending Minnesota Statutes 
1976, Sections 51A.21, by adding a subdivision; 118.005; 118.01; 

.118.09; 118.11;. and 118.16; repealing Minnesota Statutes 1976, 
Section 118.17. 

March 22, 1978 

The Honorable Martin O. Sabo 
Spea]J:er of the House of Representatives 

The Honorable Edward J. Gearty 
· President of the Senate 

We, the undersigned conferees for H. F. No. 1227, report that 
we have agreed upon the items in djspute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
1227 be further amen~ as follows: 

Page 1, after line 9 insert: 
"Section 1. Minnesota Statutes 1976, Chapter 50, is amended 

l!y adding a section to read: 
. [50.171] A savings bank shall have the power and authority to 

accept and maintain treasury twt and loan accounts of the. United 
States and to pledge collateral to secure the treasury twe or loan 
accounts, in accordance with the regulations of the department of 
the treasury of the United States. " 

Page 1, after line 16 insert: 

"Sec. 3. Minnesota Statutes, 1977 Supplement, Section 52.04, 
Subdivision 1, is amended to read: 

52.04 [POWERS.] Subdivision 1. A credit union Bba1l have the 
following powers: 

· (1) To receive the savings of its members either as payment on 
shares or as deposits, including the right to conduct Christmas 
clubs, vacation clubs, and other such thrift organimtions within its 
membership; 

(2) To make loans to members for provident or productive 
purposes as provided in section 52.16; 
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(3) To make loans to a cooperative society or other organi­
zation having membership in the credit union; 

(4) To deposit in state and national banks and trust companies 
authorized to receive deposits; · 

( 5) To invest in any investment legal for savings banks or for 
trust funds in the state; 

( 6) To borrow money as hereinafter indicated; 

(7) To adopt and use a common seal and alter the same at 
pleasure; and 

(8) To make payments on shares of and deposit with any other 
credit union chartered by this or any other state or operating 
under the provisions of the federal credit union act, in amounts 
not exceeding in the aggregate 25 percent of its unimpaired assets 
providing that payments on shares of and deposit with credit 
unions chartered by other states shall be :restricted to credit unions 
insured by the National Credit Union Administration. The 
restrictions imposed by this clause shall not apply to share .ac­
counts and deposit accounts of Minnesota central credit union · in · 
U.S. central credit union·; . • . 

(9) To contract with any licensed insurance company or society 
to insure the lives of members to the extent of their share ac­
counts, · in whole or in part, and to pay all or a portion of the 
premium therefor; · 

(10) To indemnify each director, officer, or committee member, 
or former director, officer, or committee member against all expen­
ses, including attorney's fees but excluding amounts paid pursuant 
to a judgment or settlement agreement, reasonably incurred by 
him in connection with or arising out of any action, suit, or pro­
ceeding to which he is a party by reason of being or having been a 
director, officer, or committee member of the credit union, except 
with respect to matters as to which he shall be finally adjudged m 
such action, suit, or proceeding to be liable for negligence or mis­
conduct in the performance of his duties. Such indemnification 
shall not be exclusive of any other rights to which he . may be 
entitled under any bylaw, agreement, vote of members, or other­
wise; and 

(11) Upon written authorization from a member, retained at 
the credit union, to make payments to third parties by with­
drawals from the member's share or deposit accounts or through 
proceeds of loans made to such member, or by permitting· the 
credit union to make such payments from the member's funds 
prior to deposit; to permit draft withdrawals from member ac­
counts; however, this clause .does not permit a credit union to 
establish demand deposits. (checking accounts) for its members;.,. 

(12) To inform its members as to the availability of various 
group purchasing plans which are related to the promotion of. 
thrift or the borrowing of money for provident and productive · 
purposes by means of informational materials placed in the credit 



5650 JOURNAL OF THE SENATE [98THDAY 

union's office, through its publications, or by direct mailings to 
members by the credit union; . . . 

. ( 13) To facilitate its members' voluntary purchase of types of 
insurance incidental to promotion of thrift or the borrowing of 
money for provident and productive purposes including, but not 
limited to the following types of group or individual insurance: 
Fire, theft, automobile, life and temporary disability; to be the 
policy holder of a group insurance plan or a sub-group under a 
master policy plan and to disseminate information to its members 
concerning the insurance provided thereunder; to remit premiums 
to an insurer or the holder of a master policy on behalf of a credit 
u.nion member, provided that the credit union shall obtain written 
authorization from such member for remittance by share or de­
posit withdrawals or through proceeds of loans made by such 
members, or by permitting the credit union to make such pay­
ments from the member's funds prior. to deposit; and to accept 
from the insurer :reimbursement for the actual. cost of ministerial 
tasks performed pertaining to insurance; 

( 14) To contract with another credit union to furnish services 
which. either cou.ld otherwise perform. Contracted services under 
this clause are subject to regulation and examination by the com­
missioner of banks like other services; 

( 15) In furtherance of the twofold purpose of promoting thrift 
among its members and creating a source of credit for them at 
le~timate rates of interest for provident purposes, and .not in 
limitation of the specific powers hereinbefore conferred, to have all 
the powers enumerated, authorized, and permitted by this chap­
ter, and such other rights, privileges and powers as may be inci­
dental to; or · necessary for, the accomplishment of the objectives 
and purposes of the credit union; ane 
. (16) To rent safe deposit boxes to its members provided the 
credit union obtains adequate insurance or bonding coverage for 
losses which might result.from the rental of safe deposit boxes; 

(17) Notwithstanding the provisions of section 52.05, to accept 
· deposits of public funds in. ari am_ aunt secured· by insurance or 
other means pursuant to chapter ,118; and 

(18) To accept and maintain treasury tax and loan accounts of 
the United States and to pledge collateral to secure the treasury 
ta,c or loan accounts, in accordarn;e with the regulatwns of the 
Department of Treasury of the United States." 

Page. 2, line 1, after " municipality " insert " , as defined. in 
section 118.01, ". 

Page 2, line 5, delete the new language 

Page 2, delete line 6 • 

Page 6, line 13, after "district;'' insert " police or firefighters 
'relu:( association, volunteer firefighter's relief association, non­
PTQf,t corporation .firefighters relief association, any other statu-
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tory retirement asso_cwtion holding f~ intended for retirement · 
benefits for employees of a municipality; any " 

Renumber the sections in sequence 
Further delete the title' rutd msei't: 
"A bill for an act relating to commerce; authorizing savings 

banks, savings associations, . and credit unions t9 accept certain 
accounts; authorizing credit unions .tQ accept depQ!ijts of public 
funds; _providing for d!!pos_ i_ts of public fu __ nds in_ th_ rift insti __ ·tu __ - ti_ '.o_ns; 
amending Minnesota· Statutes, 1977 Supplement, Section 52.04, 
Subdivision 1; and Minnesota Statutes 1976, Chapter 50, by add­
ing a section; Sections 51.A.21, by adding a subdivisi(tn; 118.005; _ 
118.0l; 118.09; 118.11; and 118.16;. repealing Minnesota St.atutes 
1976, Sect.ion 118.17." · · 

We request adoption of this report and repassage of the bill. _ 
House Conferees: (Signed) Leo G. Adams, Michael George, Ted _ 
Suss. · - · -· -

Senate Conferees: (Signed) Winston W. Borden, Delores Knaak, 
Allan H. Spear. 

Mr. Borden moved that the foregoing recommendations and _ 
Conference Committel! Report on H.F. No. 1227 be now aclo11ted, 
and that the bill be repassed as amended by the Conference Com- --
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1227: A bill for an act relating to commerce; authoriz­
ing savings banks, savings associations, and credit unions to a~t 
certain accounts; authorizing credit unions to accept .dep911!ts of 
public funds; . providing for· dl!posits of public funds in thrift iµ~ 
stitutions; amending Minnesota Statutes, 1977 _Supplell!E!nt,.Sec:. 
tion 52.04, Subdivision l; and Minne~ta Statutes 19761 Chapter_ , 
50, by adding a section; Sections 51A.21 by adding a sundivision; 

_ 118.005; 118.01; 118,09; 118.11; and 118.16; repealing Minnesotai 
Statutes 1976, Section 118,17. · _ · · 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as am __ ended 
by the Conference Committee. • · · · 

The roll was cslled, and there were yeas 42 and, nays 5, as 
follows: -

_Those who voted-in the affirmative were: 
Ashbach Dieterich Knoll Olhoft -. 
Bang Gearty Laufenburger Peterson 
Benedict Gunderson - Lessard · Purfeerst 
Bernhagen H~ Luther Schaaf 
Borden Humphrey _ McCutcheon Schmitz 
Brataas Jensen Menning · Setzei>fand_ t 
Chenoweth · Johnson Merriam Sutloff - · 
Chmielewski Kleinbaum Moe Solon 
Coleman Knaak Nelson Spear 

Those who voted in_the negative were: · 
Engler Hanson Nichois 

Staples , 
Stokowski 
Stumpf 
TenDe88ell 
Ulhind,J. 
Vega 

Willet.· 
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So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES PROM TIIE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 1520 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1520: A bill for an act relating to financial institu­
tions; changing powers of savings and loan associati<ms; amend­
ing :Minnesota Statutes 1976, Section 51A.21, Subdivision 16. 

House File No. 1520 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted :March 28, 1978 

.CONFERENCE COMMITTEE REPORT ON B. F. NO.1520 

A bill for an act relating to financial .institutions; changing 
powers of savings and loan associations; amending Minnesota 
Statutes 1976, Section 51A.21, Subdivision 16. 

The Honorable Martin o; Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the .Senate 

March 21, 1978 

We, the undersigned conferees for H.F. No. 1520, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments. 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) :Michael George, Bernard J. Brink­
man, Joseph T. Niehaus 
Senate Conferees: (Signed) Robert J. Terinessen, Roger Laufen­
burger, Otto T. Bang Jr. 

Mr. Tennessen · moved · that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1520 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion. prevailed. So the recoinmenda- · 
tions and Conference Committee Report were adopted. 

H. F. No. 1520: A bill for an act relating to financial institu­
·tions; changing powers of savings and· Joan associations; amend­
ing :Minnesota Statutes 1976, Section 51A.21, Subdivision 16. 
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Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the · bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 47 and nays 0, as 
follows: 

Those who voted in the affimative were: 
Ashbach Frederick Knoll Olhoft 
Bang Gearty Laufenburger Pemey 
Benedict Gunderson. Lessard Peterson 
Bernhagen Hanson Luther Purfeerst 
Brataas Hughes McCutcheon Schaaf 
Chenoweth Humphrey Menning Setzepf,µ,dt 
Chmielewski , Jensen Merriam Sieloff 
Coleman Johnson Moe Sikorski 
Dieterich Kleinbawn ' Nelson Solon 
Encler Knaak Nichols Spear 

Staples 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on House 
File No. 1736 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 1736: A bill for an act relating to state-leased build­
ings and sites for state meetings; concerning the handicapped; re­
quiring state-leased buildings _and sites for state meetings to be 
accessible to the handicapped; amending Minnesota Statutes 1976, 
Section 471.467, by adding subdivisions. 

House File No. 1736 is herewith transmitted .to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1736 

A bill for an act relating to state-leased buildings and sites for 
state meetings; concerning the handicapped; requiring state-leased 
buildings and sites for state meetings to be accessible to the han­
dicapped; amending Minnesota Statutes 1976, Section 471.467, by 
adding subdivisions. 

The Honorable Martin 0. Sabo 
Speaker of the }Jouse of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 21, 1978 
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We, the undersigned conferees for H. F. No. 1736, report that 
we have agreed upon the items in dispute and recommend as 
follows: · . 

That the Senate recede from its amendments and that H. F. No. 
1736 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 16.84, -is amended 
by adding subdivisions to read: . . 

Subd. 7. "Public building" means any building and the grounds 
appurtenant thereto, the cost of wluch is paid for by the state of 
Minnesota or any governmental subdivision thereof, or any agency 
of the state or of any governmental subdivision, or .school district. 

Subd. 8. "Physically handicapped" means sight disabilities, hear­
ing disabilities, disabilities of incoordination, disabilities of aging, 
and any other disability that significantly reduces mobility, flexi-
bility, coordination, or perceptivene811. . . . . . .· 

.. . 

Subd. 9. "Remodeling" means deliberate reconstruction of on 
existing public building in .w/wle or in part in orde,- to bring. tt up 
to date in conformity with present uses of the · structure and :to 
wluch other rules on the upgrading of health and safety provisions 
are applicable. . . , 

Sec. 2. Minnesota Statutes; 1977 Supplement, Section 16.85, is 
amended to read: ·· · · . · · 

16.85. [GENERAL POWERS OF COMMISSIONER, STATE 
BUILDING CODE.] Subdivision 1. Subject to the provisions of 
sections 16.83 to 16.86"!1 the commissioner shall by rule estab~h a 
code of standards for me construction, reconstruction, alteration, 
and repair of state-owned buildings, fOveming matters of struc­
tural materials design and construction, fire protection, health, 
sanitation, and safety. The code shall also provide for making 
public buildings constructed or remodeled after July 1, 1963, ac­
cessible to arid. usable by physically handicapped persons; pro­
vided that this shall not require the remodeling of public buildings 
solely to provide accessibility and usability to the physically handi­
capped when remodeling would not otherwise be undertaken. The 
commisaioner may amend the code from time to time as provided 
in sections 16.83 to 16.867. The code and any·amendment thereof 
shall conform inso'-1- as practicable to model building codes gen­
erally aooepted and in use throughout the United States. In .the 
preparat!Qn of the code consideration shall be given to the existing 
state-wide specislty codes presently in use in the state of Minne­
sota. Such model codes with modifications as may·be deemed nec­
essary and state-wide specialty codes may be adopted by reference. 
The code so promu!Jllted and any amendments ·thereof shall be 
based on the application of scientific principles, approved tests, and 
professional juc!gment; and to the extent that. it is practical so to 
do the code shall be promulgated in terms of desired results instead 
of.the~ of achieving such results, avoiding wherever po881Dle 
the incorporation of specifications of particular methods of mate-
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rials. To that end the code shall·encourage the~ of new methods 
and new materials. Except as otherwise provided in. sectio7J11 l 6.83 
to 16,867, the commissioner shall administer and enforce .the pto• 
visions of those sections. · 

:The code shall ~uire that any parking ramp or other parking 
facility constructed .m accordance with the code include. an ap­
propnate number .of S{l!lC88 suitable for the parking of motor 
vehicles having a capacity of seven to.16 persons and which are ,. 
principally used to provide p~ged commuter transportation 
of employees to or from .their place of employment or .to or from a 
transit stop authorized by a local transit authority. 

. . 
The code shall require that all dwellings, lodging houses, apart­

ment houses, and hotels as defined in section 299F.362 comply 
with the provisions of section 299F.362. · 

Subd. la. Construction or. remodeling shall not be commenced 
on any public building. owned by the state of Minnesota until the 

lans and specifications of the public .. building.· have been approved•·. 
he commissioner. In the case of any other public building the 

p · and specifications thereof shall be submitted to the com­
missioner for review, and within 30 days after hill receipt thereof 
he shall notify the submitting guthority of his recommendations if .. 
any. . . 

Subd. lb. No agency of the state may lease space for agency 
operations in. a non-state owned building, unless the building satis­
fies the requirements of the state building code. for accessibility 
by the physically. handicapped, or is eligible to display the state 
symbol of accessibility.. This limitation shall apply in. respect to 
leases of thirty days or more for space of at least 1,000 square feet , 
commencing on or after July 1,-1980. . · • ·. 

Bubd. le. After July 1, 1979, meetings or conferences attended 
by the public and sponsored by a state agency in. non-publicly own­
ed buildings shall be held in. buildings that either meet the state 
building co!fe requirements relating to accessibility for the phys­
ically . handicapped or are eligible to display the state symbol 
for ac,:essibility. · . 

Subd. ld. The commissioner of administration may grant an 
exemption from the requirements of subdivisions lb and le if 
reasonable efforts were made to secure facilities which complied 
with the requirements of subdivision 1 b and if the selected facilities 
are the best available for access for handicapped persons. 

Sec. 3. [TEMPORARY PROVISION.] Persons, appropriations 
~ materials in. respect to tOO!e functions in. ·the office of state 
fire marshal transferred by this act shall be transferred by the 
com_ miss.ioners of admmis. · · tration and fin.ance1 as. appropriate, from 
the state fire marshal to the commissioner o, administration, · 

Sec. 4. [REPEALER.] Minnesota Statutes 1976, Sections 299F:- · 
41, 299F.42, 299F.43, 299F.44 and 299F.45 are repealed. 

Sec. 5. [EFFECTIVE .DATE.] .This act is effective July 1, 
1978." . 
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Further, amend the title by striking it in its entirety and 
inserting: 

"A bill for an act relating to publicly-owned buildings; pro­
viding for· access and usability by physically handicapped per­
sons; requiring leased space and state agency meetings to be 
accessible; transferring enforcement from the state fire marshal 
to the commissioner of administration; amending Minnesota 
Statutes 1976, Section 16.84 by adding subdivisions; and Minne­
sota Statutes, 1977 Supplement, Section 16.85; repealing Minne­
sota Statutes 1976, Sections 299F.41, 299F.42, 299F.43, 299F.44 
and 299F .45." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, Glen H. 
Anderson, Douglas W. Carlson 
Senate Conferees: (Signed) Robert M. Benedict, John C. Cheno­
weth, John Bernhagen 

Mr. Benedict moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1736 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

H. F. No. 1736: A bill for an act relating to publicly-owned 
buildings; providing for access and usability by physically handi­
capped persons; requiring leased space and state agency meetings 
to be accessible; transferring enforcement from the state fire mar­
shal to the commissioner of administration; amending Minnesota 
Statutes 1976, Section 16.84 by adding subdivisions; and Minnesota 
Statutes, 1977 Supplement, Section 16.85; repealing Minnesota 
Statutes 1976, Sections 299F.41, 299F.42, 299F.43, 299F.44 and 
299F.45. 

Was read the third time, as amended bythe Conference Com­
mittee, and placed on its repassage. 

The question was taken on. the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 0, as 
follows: 

Those who voted in the affirmative were: 

Bang 
Benedict 
Bernhagen. 
Brataas · 
Chmielewski 
Coleman 
Diet.erich 
Engler 
Frederick 

Geam;y 
Gunderson 
Hanson 
Hughes 
Humphrey 
Jensen. 
Johnson 
Kleinbawn 
Knaak 

Knoll 
Laufenburger 
Lessard 
Luthe:r 
Menning 
Merriam 
Moe 
Nelson 
Nichols 

. Olhoft 
Olson 
Penny 
Peterson 
Renneke 
Schmitz 
Setzepfandt 
Sieloff 
Sikorski 

Solon 
Spear· 
Ste.p~ 
Stumpf 
Tennes&en 
UeiaRd,A. 
Ulland,J. 

t'if..t 
So the bill, as amended by the Conference Committee, was 

repassed and its title was agreed to. 
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MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

51357 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee 
on House File No. 2341 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 2341: A hill for an act relating to the city of St. 
Paul; providing and authorizing issuance of general obligation 
bonds for capital improvement budget purposes; amending Laws 
1971, Chapter 773, Section 1, as amended. 

House File No. 2341 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON D, F. NO. 2341 

A bill for an act relating to the city of St. Paul; providing and 
authorizing issuance of general obligation bonds for capital im­
provement budget purposes; amending Laws 1971, Chapter 773, 
Section 1, as amended. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 2341, report that 
we have agreed upon. the items in dispute and recommend as 
follows: 

The Senate recede from its amendments and provided that the 
H.F. No. 2341 be amended as follows: 

Page 2, line 1, delete the language after "2." 
Page 2, delete line 2 

Page 2, line 3 delete "in the aggregate principal amount of 
$8,000,000, or" and insert "For the year 1980 the city of St . .Paul 
is authorized to issue bonds in the aggregate principal amount of 
$6,500,000 and for each of the years 1981 and 1982 the city of 
St. Paul is authorized to issue bonds in the aggregate principal 
amount of $8,000,000 for ea.ch year; or for the year 1981 and sub­
sequent years the city of St; Paul may issue bonds" 

Page 3,after line 1, insert: 
"Sec. 2. Laws 1971, Chapter 773, Section 2, is amended to read: 
Sec. 2. The p~ of all bonds issued pursuant to section 1 

hereof shall be used exclusively for the acquisition,. construction, and 
repair of capital improvements. None of the proceeds of any bonds 
so issued shall be expended except upon projects which have been 
reviewed, and have received a priority rating, from a capital im­
provements committee consisting of &t least-18 members, of 
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whom a majority shall not hold any paid office· or position under 
the city of St. Paul. The members shall be appointed by the mayor, 
with at least three .members from each Minnesota senate district. 
The· priorities ·and recommendations of· such· committee shall be 
purely advisory, and no buyer of any such bonds shall be reqll,ired 
to see to the application of the proceeds. 

Sec. 3. Laws 197fl, Chapter 234, Section 4, Subdivision 4,' as 
am1111ded by Laws 1977, Chapter 165; Section 1, is amended to 
read: ·· . . · ·· ·. 

Subd. 4. [ST. PAUL, CITY OF; HOUSING AND IµilDEVEL­
OPMENT.] Except as specifically provided llerein, the establish­
ment. of the St .. Paul city council as the · commissioners of the St. 
Paul housing and redevelopment authority or placement of any 
employees under the direction or control of the mayor or any d~ 
partment of the city, shall not affect rights of any employees of 
the housing and redevelopment authority, including but not limited 
to any rights pursuant to an existing collective bargaining agreec. 
Iilent or fringe benefit plan, nor shall such action affect any collec­
tive bargaining right or contract provision of present city em­
ployees. The employees may remain as employees of the housing 
and redevelopment authority, or any successor agency thereof, or 
may become employees of the city of St. Paul by resolution of the 
governing body of the city and by concurrent approval of respec­
tive housing and redevelopment authority bargaining units af. 
fected. Such approval will be detemrined by majority vote of those 
employees in each unit who are actually affected by such council 
action.· All employees of the housing and redevelopment authority 
who are affected by such council a<;tion, and who are not members 
of a specific bargaining 1JBit, for tlie purpose of this provision shall 
be considered as one 111lit. Any employee who becomes an employee 
of the city of St. Paul by such action shall become a member of 
the proper.. city bargaining 111lit, if one exists, . and shall be gov­
erned by the bargaining agreement of that city 111lit beginning 
Jelv -1, ~ January 1. 1980 • and 11ntil that date such employees 
shall remain in any bargaining units that they were in at the 
effective date of this act and shall be governed by the collective 
bargaining agreements of those units. · · · 

Sec. 4; Laws 1976, Chapter 234, .Sectfon 4, Subdivision 4a, 
as added by Laws 1977, Chapter 165, .Section 2, is amended. to 
read: 

Subd. 4a. [TRANSFER OF EMPLOYEES.] All einpioyees of 
the housing and redevelopment authority who becom!! employees 
of the city of St. Paul in accordance 'With the provisions of 
subdivision 4, hereinafter calJed transfer employees, shall be 
employees of the city of St. Paul notwithstanding any contrary 
provision of this law, the St. Paul city charter or other statute 
or ordinance, and shall· be governed by applicable provisions of 
the city civil service laws and •city charter, except a,s modified in 
clauses (1), (2) and (3) • 

. (1). T~ansfer empioyees shall maintain city seniority from 
the effective date of this act; however, for the purposes of .deter-
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mining their wages and fringe benefits, except pension benefits, 
their seniority shall be computed from the date that they were 
originally employed by the housing and redevelopment auth9rlty. 

· (2) Transfer employees shall have promotion rights providing 
that they qualify for such rights under the city civil service 
la"'.S, · and such rights shall be determined by their combined 
total length of service with the housing and redevelopment 
authority and the city. 

(3) Any employee, whether a regular city employee or a 
transfer employee, if assigned to the department of planning 
and economic development, shall have equal promotional rights 
with any other such employee. Any regular city employee as­
signed to the department of planning and economic development 
and any .transfer employee ·shall have promotional preference 
for positions in the division of renewal and the division of eco,; 
nomic development over regular city employees not assigned to 
the department. of planning and economic development .. All 
regular city employees, whether. assigned to the department .of 
planning and economic development or any other position in the 
classified service, shall have promotional rights over all transfer 
employees for any position in the classified service which is not 
in the department of planning and economic development. All 
.city employees, whether assigned to the. department of planning 
and economic development or any other position in the classified 
service, shall )lave equal promotional rights with all transfer 
employees for promotiorui to positions in the division of planning 
and the division of community development. The term "em­
ployee" as used in clause (3) means professional, supervisory, 
and confidential employees only. All promotion preferences estab­
lished by this clause shall expire two years after the effective 
date of this act. 

No city employee holding a regular appointment to a position 
in the classified service at the time this act takes effect shall 
be laid off because of the effects of this act. 

Notwithstanding any contrary provision of law, the pension plan 
available to the employees of the housing and redevelopment au­
thority at the effective date of this act shall continue in operation 
until changed in accordance with law, and all such housing and 
redevelopment authority employees who shall become employees of 
the city shall have the individual option to remain in the present 
pension and retirement plan provided to employees of the housing 
and redevelopment authority with the city assuming the employ­
er's obligations under said pension plan or to. become covered as 
coordinated members of the public employees retirement associa­
tion upon election, by making such election within one year from 
the effeeti-10 date ef this aet on which they become an employee of 
the city of St. Paul . 

Sec. 5. Within the boundaries of any tax increment district 
established in the city of St. Paul proceeds from the sale of capi­
tal improvement bonds may be expended solely for transportation 
purposes. " · · •,''-. , · · 
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Renumber the remaining section. 

Further amend the title as follows: 
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Page 1, line 4 after the semicolon insert "providing certain 
transferred employees rights to certain benefits;" 

Page 1, line 5, before the period insert "; Laws 1971, Chapter 
773, Section 2; Laws 1976, Chapter 234, Section 4, Subdivisions 
4, as amended and 4a, as amended" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Randy C. Kelly, Ann Wynia, John 
D. Tomlinson 

Senate Conferees: (Signed) Peter P. Stumpf, Bill McCutcheon, 
John C. Chenoweth 

Mr. Stumpf moved that the foregoing recommendations and 
· Conf. erence Committee Report on H. F. No. 2341 be now adopted, 
.and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Confer­
ence Committee Report were adopted. 

H. F. No. 2341: A bill for an act relating to the city of St. Paul; 
providin~ and authorizing issuance of general obligation bonds for 
capital llllprovement budget purposes; providing certain trans­
ferred employees rights to certain benefits; amending Laws 1971, 
Chapter 773, Section 1, as amended; Laws 1971, Chapter 773, Sec­
tion 2; Laws 1976, Chapter 234, Section 4, Subdivisions 4, as 
amended and 4a, as amended. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repasssge. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 44 and nays 1, as 
follows: 

Those who voted in the affirmative were: 

Aabbach Dieterich Johnson Nichols Spear 
Bang Engler Knaak Olhoft Staples 
Benedict Frederick Laufenburger Olson Stumpf 

. BernhageD. Gearty Le88ard Penny Tennessen 
Borden Gunderson Luther Peterson Ueland,A. 
Brataas Haneon McCut>Ch<!on Renneke Ulland,J. 
Chenoweth Hughes Menning Schmitz Veft Chmielewski Humphrey Moe Sieloff Wi et 
Coleman Jensen Nelson Solon 

Mr. Merriam voted in the negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 
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MESSAGES FBOM TBB BOUSB-CONTINIJJID · 

Mr. President: 

5661 · 

I have· the honor t.o announce that the House bas adopted the 
recommendation, and report of the Conference Committee on 
House File No. 2102 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 2102: A bill for an act relating t.o labor; clarifying .. · 
the definition of public employer in the public employees labor 
relations act; amending Minnesota Statutes 1976, Section 
179.63, Subdivision 4. 

House File No. 2102 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 
CONFERENCE COMMITrEB REPORT ON B. F. NO. Zld 

A bill for an act relating t.o labor; clarifying the definition of 
public employer in the public employees· labor relations act; .. 
amending Minnesota Statutes 1976, Section 179.63, Subdivision 4;. 

The Honorable Martin 0. Sabo 
March 22, 1978 ··. 

Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2102, report that 
we have agreed upon the items in dispute and recommend as fol-.· 
lows: 

That the Senate recede from its amendments and that H. F. 
No. 2102 be amended as follows: 

Pages 1 and 2, delete subdivision 4 and insert: 
"Subd. 4, "Public employer" or "employer" means ( a) the state 

of Minnesota ftRe its peetieal ~ and -Y ageaey Ill' iR­
~ ef eit.he•; iReluthg in respect to employees· of the 
state not otherwise provided for in this subdivision or section 
179.74 for executive btanch employees; (b) the board of regent11 of 
the University of Minnesota, the s1;ate·URi9ell!Hoiee aa4 ea 1MRWY 
eelleg:a &R& eeheel tfi&mef;s &R& ~ 181J1.1Seli.c 1ep1eueatHi.es 
in respect to employees thereof ; and (c) the governing body of 
a political subdivision or agency or instrumentality thereof which 
has final budgetary approval authority, in respect to employees 
of that subdivision, age~ or instrumentality. When two or more 
units of government sub1ect to the provisions of sections 179.61 
to 179.77 undertake a project or form a new agency of govern­
ment under Minnesota Statutes, Chapter 402, or Section 471.59, 
or other law authorizing common or joint action, the employer. 
for purposes of sections 179.61 to 179.77 shall be the governing 
person or board of the created .agency and the governing official 
or body of the cooperating governmental units. shall be bowul by 
an agreement entered into by the created agency pursuant to the 
procedures of Minnesota Statutes, Sections 179.61 to 179.77 • 
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The term does not include a "charitable hospital" as defined in 
section 179.35, subdivision 2. Notlµng in this subdivision shall be 
construed to diminish the authority granted pursuant to law to 
an appainting authority in respect to the selection, direction, dis­
cipline or discharge of an individual empl,oyee insofar .. "8 such 
action is consistent with general procedures and standards relating 
to selection, direction, discipline or discharge which are the sub• 
ject of an agreement entered into pursuant to sections 179.61 
to 179.77. 

Sec ... 2. This act is effective May 1, 1978." 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Douglas J. St, Onge, Mike Jaros, 
John T. Rose 
Senate Conferees: (Signed) Tom A. Nelson, Conrad M. Vega, 
James Ulland . . . . 

Mr. Nelson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2102 be now adopted, 
and that the bill be repassed as amended by the 'Conference Com• 
mittee •. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2102: A bill for an act relating t.o labor; clarUying the 
definition of public employer in the public employees labor rela­
tions act; amending Minnesota Statutes 1976, Section 179.63, 
Subdivision 4. 

Was re$d the third time, as amended by the Conference Com• 
mittee, IUid placed on its repassage. · 

. The question was taken on the repassage of the bill, as amended . 
by the. Conference Committee. 

The roll was called, and there were yeas 44 and nays· O, as 
follows: 

Those who voted in the affirmative weni: 
l3ang Frederick Laufenburger 
BeMdict Oearty Lessard 
Bernhagen Gunderson · Luther 
Brataail Hanson · McCutcheon 
Chenoweth Hughes Menning 
Chmielewski Humphrey · Nelson 
Coleman Jensen Nicltolo 
Dieterich ' Johnson Olhoft 
Enc!er Knoll Olson 

Penny 
Peterson 
Rem)eke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Billen 

Solon 
Spear 
Staples 
Stumpf 
Tenneseen 
Ulland, .i:. 
Veg_a 
Willet 

So the. bill, as amended by the Conference Committee, was 
repassecflllld its title was agreed to . 

.. MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the ·honor to announce that the House has adopted the 
recomm~tion and report of the Conference Committee · on 
House ~ No. 2372 and repassed said bill in accordance with the 
zeport ofthe Committee, so adopted. 

' l{. · F. No. 2372: A bill for an act relating t.o public employee 
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labor relations; including physical therapists and occupational 
therapists in the definition of "reacher"; amending Minnesota 
Statutes 1976, Section 179.63, Subdivision 13. 

House File No. 2372 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitt.ed March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F, NO, 2372 

A bill for an act relating to public employee labor relations; 
including physical therapists and occupational therapists in the 
definition of "teacher"; amending Minnesota Statutes 1976, Sec-. · 
tion 179.63, Subdivision 13. 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senat.e 

March 21, 1978 

fl 

We, the undersigned conferees for H. F. No. 2372; report that 
we have · agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas J. Mangan, Bruce William­
son, Douglas J. St. Onge. 

Senate Conferees: (Signed) Jerome Gunderson, Jim Nichols, De­
lores Knaak. 

Mr. Gunderson moved that the foregoing ~mmendations and 
Conference Committ.ee Report on H. F. No. 2372 be now adopt.ed, 
and that.the bill be repassed as amended by the C9nference Col!l­
mittee, The .motion prevailed. So the. recommendations and. Con­
ference Committee Report were adopted. 

H. F. No. 2372: A bill for an act relating to pqblic empfoyee 
labor relations; including physical therapists and occupational 
therapists in the definition of "teacher"; amending Minnesota 
Statutes 1976, Section 179.63, Subdivision 13. 

Was read the third time, as amended by the Conference Com-. 
mittee, and placed on its repassage. . 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. . · · 

The roll was called, and there were yeas 39 and nays 0, as 
follows: . ·. 
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Those who voted in the affirmative were: 

Aabbach Gearty Lessard Penny Spear 
Bang Gunderson Lubber Peterson Staples 
Benedict Hughes McCutcbeon Renneke Stumpf 
Bernhagen Jensen Menmng Schmitz Tennessen 
Chmi.elewaki Johnson Nelson Setzegtandt Ulland,J. 
Coleman Knaak Nichols Sielo Ve.it 
Dieterich Knoll Olhoft Sillers w· et 
Engler Laufenburger Olson Solon 

So the bill, as amended by the Conference Committee, 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

was 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 4 7 4 and re passed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 4 7 4: A bill for, an act relating to highway traffic 
regulations; defining terms; driving rules; pedestrian rule; regu­
lating the operation of motor vehicles, bicycles and other 
human powered vehicles; amending Minnesota Statutes 1976, Sec­
tions 169.01, Subdivisions 2, 3, 31, 51, and by adding a subdivision; 
169.18, Subdivision 7; 169.19, Subdivisions 1 and 8; 169.20, Subdi­
vision 4; 169.21, Subdivision 3; 169.31; and Chapter 169, by add­
ing a section; repealing Minnesota Statutes 1976, Section 169.221. 

House File No. 474 is herewith transmitted to the Senate. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 414 

A bill for an act relating to highway traffic regulations; defining 
terms; driving rules; pedestrian rules; regulating the operation of 
motor vehicles, bicycles and other human powered vehicles; 
amending Minnesota Statutes 1976, Sections 169.01, subdivisions 
2, 3, 31, 51, and by adding a subdivision; 169.18, Subdivision 7; 
169.19, Subdivisions 1 and 8; 169.20, Subdivision 4; 169.21, Subdi­
vision 3; 169.31; and Chapter 169, by adding a section; repealing 
Minnesota Statutes 1976, Section 169.221. 

March 22, 1978 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 
· We, the undersigned conferees for H.F. No. 474, report that we 
have agreed upon the items in dispute and recommend as follows: 
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That the Senate recede from the amendment adopted March 
17, 1978 and that the House concur in the other Senate 
amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Phyllis L. Kahn, Robert E. Vanasek, 
Delbert F. Anderson. 

Senate Conferees: (Signed) Jerome Gunderson, Timothy J. 
Penny, Howard A. Knutson. · 

Mr. Gunderson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 474 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 4 7 4 : A bill for an act relating to high way traffic regula­
tions; defining terms; driving rules; pedestrian rules; regulating 
the operation of motor vehicles, bicycles and other human power­
ed vehicles; amending Minnesota Statutes 1976, Sections 169.01, 
Subdivisions. 2, 3, 31, 51, and by adding a subdivision; 169.18, 
Subdivision 7; 169.19, Subdivisions 1 and 8; 169.20, Subdivision 4; 
169.21, Subdivision 3; 169.31; and Chapter 169, by adding a sec­
.tion; repealing Minnesota Statutes 1976, Section 169.221. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. · 

The roll was called, and there were yeas 42 and nays 4, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Lessard Olson 
Bang GUJ1demon Luther Pemiy 
Benedict Hughes McCutcheon Peterson 
Bernhagen Humphrey Menning Schmitz 
Brataas Jensen Merriam Setzepfandt 
Chmielewski Johnson Neleon Sikorski 
Coleman Knaak Nichols Sillers 
Dieterich Knoll Ogdah! Solon 
Engler Knutson Olhoft Spear 

Staples 
Stumpf 
Tennessen 
Ueland, A. 
Ulland, J~ 
Vega 

Messrs. Laufenburger, Renneke, Sieloff and Willet voted in 
the negative. 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
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House File No. 830 and repassed said bill in accordance witlf the 
report of the Committee, so adopted. · 

H. F. No. 830: A bill for an act relating to public utilities; 
regulation of cooperative electric associations; amending Minne­
sota Statutes 1976, Sections 216B.01; 216B.02, Subdivision 4; 
216B.06; 216B.17, by adding a subdivision; 216B.36; 216B.38, 
Subdivision 5; 216B.45; 216B.47; 216B.62, by adding a subdivi­
sion; repealing Minnesota Statutes 1976, Sections 216B.48, Sub­
division 7; 216B.49, Subdivision 6; 216B.50, Subdivision 2; and 
216B.51, Subdivision 2. 

House File No. 830 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted, March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 830 

. A. bill for an act relating to public utilities; regulation of co­
operative electric associations; amending Minnesota Statutes 1976, 
Sections 216B.0l; 216B.02, Subdivision 4; 216B.06; 216B.17, by 
adding a subdivision; 216B.36; 216B.38, Subdivision .5; 216B.45; 
216.B.47; 216B.62, by adding a subdivision; repealing Minnesota 
Statutes 1976, Sections 216B.48, Subdivision 7; 216B.49, Subdi­
vision 6; 216B.50, Subdivision 2; and 216B.51, Subdivision 2. 

March 21, 1978 
The Honorable Martin· 0. Sabo 
Speaker of the. House of Representatives 
The Honorable, Edward J. Gearty · 
President of the Senate 

We, the undersigned conferees for H. F. No. 830, report that 
we have agreed, upon the items in dispute and recommend as fol­
lows: · 

That the Senate recede from its amendment and that H.F. No. 
830 be amended as follows: 

Page 3, after line 3, insert: 

"A cooperative electric association may .elect to become sub­
ject to rate regulation by the' commission pursuant to sections 
216B.03 to 216B.23. The election shall be (a) approved by July 
1, 1978 by the board of directors of the association in accordance 
with the procedures for amending the articles of incorporation con­
tained in section 308.15, subdivision 1, excluding the filing re­
quirements~ or (b) al?proved ~Y. '! majority of !"embers of stock• 
holders voting by mail ballot 1mt1ated by petition of no less than 
five percent of the members or stockholders of the association. 
The ballot to be used for the election shall be approved by the 
'board of directors and the department of public service. The de­
partment shall mail the ballots to the cooperative's members who 
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shall return the ballots to the department. The department will 
keep the ballots sealed until a date agreed upon by the department 
and the board of directors. On this date, representatives qf ·the 
department and the cooperative shall count the ballots. If a ma­
jority of the cooperative' s members who vote elect to become 
subject to rate regulation by the commission, the election shall 
be effective 30 days after certified copies of the resolutions ap­
proving the election are filed with the commission. Any coopera­
tive electric association subject to regulation of rates by the com,, 
mission,.ehall be exempt from the provisions of sections 216B.48, 
216B.49, · 216B.50, and 216B.51." 

Page 7, line 2, before '"complaints" insert "all of the costs in-
curred in the adjudication of" . 

Pa'8 7, line 3, after the period insert "Cooperative electric 
assocuitions electing to become subject to rate regulation. by the 
commission pursuant to section 216B.02, subdivision 4, shall be 
subject to this section." . 

Page 7, line 8, after the period insert "This act is effective in 
respect to applications for rate changes pending before the. com­
mission on the effective date; and no refund$ of increased rates 
put in!o . effect after suspe_nsion in proceedings. pendinff · before the · 

.commissum on the effectwe date shall be neeessary.' 

Further, amend ~ title as follows: 

Paie 1, line 2; after·the semicolon insert "reducing" ilnd·after 
"or' msert "certain" . . 

Page 1, line _31. after "association11" insert "unless· an election 
to continue regwation is made" . . . 

We request adoption of this report and• repassage of the bill. 
House Conferees: (Signed) Gene R. Wenstrom, Ellsworth G. SJDO­
gard, Keith L. Langseth, Henry J. Kalis, Donald L. Friedrich . 

Senate Conferees: (Signed) Jim Nichols, Collin C. Peterson, Doug-
las J. Johnson, Neil Dieterich · 

Mr. Nichols moved that the .foregoing recommendations . and 
Conference Committee Report on H. F. No. 830 be now adopted, 
and that the bill be repassed as amended by the Conference .Com­
mittee. ' ' ' ' ·. ' 

Mr. Merriam moved that the recommendatioIIB .and Confer­
ence Committee Report on H. F. No. 830 ·be rejected, the Con­
ference Committee discharged, and that a. new Conference Com­
mittee be appointed by the Subcoinmituie on Committees to act 
with a like Conference Committee appointed on ·the part of the 
House. 

The question was ~en on tbe adoption of the Merriam 
motion- · · . · 

foll
The rqll was called, and there ~re yeas 18 and nays 3~, as 
ows: ' ' 
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Those who voted in the affirmative were: 
Ashbach Chenoweth Knoll Sieloff 

=diet ~g~ h'!:~kbeon ~=pf 
Brataas Knaak Merriam 

Those who voted in the negative were: 
Bernhagen Johnson Me,ming 
Chmielewaki Keefe, J. Moe 
Engler Kleinbaum Nelson 
Frederick Knutson Nichols 
Gunderson Laufenbu,:ger Olhoft 
Haneon Lessard Olson 
JeDSen Lewis Penny 

The motion did not prevail. 

Peterson 
Purfeerst 
Ren.neke 
Schmiitrz 
Setzepfandt 
Billers 
Staples 

The question recurred on the Nichols motion. 

CALL OF THE SENATE 

Mr. Nidho1s imposed a call of the Senate. 

The following Senators answered to their names: 

Ashbach 

t:!:dict 
Bernhagen 
Chenoweth 
Chmielewski 
Dieterich 
Engler 
Frederick 
Gearty 
Gunderson 

Hanson 
Hughes. 
Humphrey 
Jensen 
Johnson 
Keefe,J. 
Klei.nbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 

Lessard 
Lewis 
Lllther 
McCutcheon 
Menning 
Moe 

· Nelson 
Nichols 
Olhoft 
Olson 
Penny 

Peterson 
Purfeerst 
Renneke 
Schaaf 
Schmitz· 
Setzepfandt 
Sieloff 
Billers 
Spear 
Stap1es 
Stokowski 
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Tennessen 
Ulland, J. 
Vega 

Stolrowski 
Strand 
Ue!and,A. 
Wegener 
Willet 

Strand 
Stumpf 
T~nnessen 
Ueland,A. 
Ulland,J. 
Vega 
W-ner 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the Nichols motion. 

The roll was called, and there were yeas 36 and nays 16, as 
follows: 

'11hose who voted in the affirmative were: 
Bernhagen Hanson Menning Purfeerst 
Bra11aas Jensen Moe Renneke 
Chmielewski Johnson Nelson Schmitz 
Coleman Kleinbaum Nichols Setzepfandt 
Engler Knaak Olhoft Sieloff 
FNderick Knuteon • Olson Si11ers 
Gearty Laufenhurpr Pen,ny Solon 
Gundereon Lewis Peterson Stokowaki 

Those who voted in the negative were: 
l3ang Humphrey McCutcheon 
Benedict Knoll Memam 
Chenoweth Luther Schaaf 
Hughes 

Spear 
Staples 
Stumpf 

Strand 
Ueland,A. 
Wegener 
Willet 

Tenneseen 
Ulland, J. 
Vega 

The motion prevailed. So the recommendations and Conference 
Committee Report were adopted. 
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H. F. No. 830: A bill for an act relating to public utilities; re­
ducing regulation of certain cooperative electric associations unless 
an election to continue regulation is made; amending Minnesota 
Statutes 1976, Sections 216B.0l; 216B.02, Subdivision 4; 216B.06; 
216B.17, by adding a subdivision; 216B.36; 216B.38, Subdi­
vision 5; 216B.45; 216B.47; 216B.62, -by adding a subdivision; re­
pealing Minnesota Statutes 1976, Sections 216B.48 Subdivision 7; . 
216B.49, Subdivision 6; 216B.50, Subdivision 2; and 216B.51, Sub­
division 2. 

Was read the third time, as amended by the Conference Co!D­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 37 and nays 19, as 
follows: . . 

Those who voted in the affirmative were: 
Benedict Gunden,on Lewis Penny 
Bernhagen Hanson Menning Peteraon 
Brataas Humphrey Moe Purfeerst 
Chmielewski Jensen Nelson Henneke 
Coleman Keefe, J. Nichols Schmitz 
Engler Kleinoaum Ol!dahl Setzepfandt 
Frederick Knutson Olhoft Billers 
Gearty Laufenburger Olson Solon 

'l'hose who voted in the negative were: 
Bang 
Chenoweth 
Dieterich 
Hul!hes 

Johnson 
Knaak 
Knoll 
Lessard 

Luther Sool.off 
McCutcheon Spear 
Merriam Staples 
Schaaf Stumpf 

Stolr.owski 
Strand 
Ueland,A. 
Wegener 
,Willet 

TenneBSen· 
Ulland,J .. 
Vega . 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUBD 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee . on 
House File No. 1726 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1726: A bill for an act relating to special assessment; 
clarifying availability of certain appeal procedures; eliminating use 
of alternative procedures; increasing the time for appealing certain 
special assessments; amending Minnesota Statutes 1976, Section 
429.081; and Minnesota Statutes, 1977 Supplement, Section 278.-
01. . 

House File No. 1726 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 23, 1978 
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CONFERENCE COMMITrEB BEPOBT ON B. F. NO. 1'26 

A bill for an act relating to epecia] assessments; clarifying avail­
ability, of certain appeal proceaures; eliminating use of alternative 
procedures; increasing the time for appealing certain special as­
sessments; amending Minnesota Statutes 1976, Section 429.081; 
and Minnesota Statutes, 1977 Supplement, Section 2'78.01. 

'lbe Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 21, 1978 

We, the undersigned conferees for· H. F. No. 1726, report that 
we have agreed upon the .items in dispute and recommend as 
follows: 

The Senate recede from its amendments and H.F. No. 1726 be 
amended as follows: 

Page 3, line 3, delete "do" 
Page 3, delete lines 4 and 5 
Page 3, line 6, delete· "and" 
Page 3, line 7, before the period insert "made purswmt to chap-

ter, 429, 430, any special law or city charter " . 
We request adoption of this report and repassage of the bill 

House Conferees: (Signed) Arnold E. Kempe, James I. Rice, John · 
D. Tomlinson. · . . . · 

Senate Conferees: . (Signed) A. 0 .. H. Setzepfandt, Robert J. 
Schmitz, Steve Engler. . ·. . · 

Mr. Setzepfandt moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1726 be now 
adopted, and that the bill be repassed as amended by the Cons 
ference Committee. The motion prevailed. So the recommend&• 
tions and Conference Committee Report were adopted. 

H. F. No. 1726: A bill for an act relating to special ass­
ments; clarifying availability of. ·certain appeal procedures; . 
eliminating use of alternative procedures; increasing _the time· · 
for appealing certain special assessments; amending Minnesota 
Statutes 1976, Section 429.081; and Minnesota Statutes, 1977 
Supplement, Section 278.01. · 

Was read the. third time, as amended by the Confe~nce Com~ 
mittee, and placed on its repassage. · · · 

The question was taken on the repassage of·. the bill, as 
amended by the Conference Committee. · 

The roll was called, and there were yeas 54 · and nays 0, as 
follows: 
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Those who voted in the affirmative. were: 
Ashbach Gearty Laufenburger Olson 

B
Baennged'~ Gunderson Les&ard Penny 

p_;"' Hanson Lewis Peterson 
Bernhagen · Hughes Luther Purfeerst 
Bmtaas , . Jensen . McCutcheon Henneke 
Chenoweth Johnson Menning Schaaf 
Chmielewski Keefe, J. Merriam Schmitz 
Coleman Kleinbaum Moe Setzepfandt 
Dieterich Knaak Nelson Sieloff 
Engler Knoll . Nichols Sillers 
Frederick Knutson Olhoft Solon 
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Spear 
Staples 
Stokowski 
Stumpf 
Te1111essen 
Ueland, A. 
Ulland,J. 
Vega 
WO@ll!ll"r 
Willet 

So the bill, as amended by the Conference Committee, · was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE--CONTINUIID 

Mr. President: 

I have the honor to announce that the House has adopted 
the recommendation and report of the Conference Committee on 
House File No. 1916 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H.F. No. 1916: A bill for an act relating to taxation; defining 
the use of sales ratio studies; requiring social security nulll'­
bers; providing a procedure for handling ad valorem tax abate­
ments; providing a uniform appeal and demand period; clari­
fying classification of certain homesteads; recodifying the 
classification of resort property; allowing a special levy for com­
muter van program; providing adjustments to the levY limit 
base; defining resident estate and resident trust for income tax 
purposes; defining income in computing low income credit; pro­
viding apportionment in computing minimum tax on preference 
items; allowing a carryback period for out-0f-state losses; 
authorizing the commissioner of revenue to release information 
to assessors; amending Minnesota Statutes 1976, Sections 270.-
07, by adding a subdivision; 270.075, Subdivision 2; 270.076, 
Subdivision 1; 272.08; 273.13, Subdivision 19, and by adding a 
subdivision; 290.01, by adding subdivisions; 290.46; 290.47; . 
290.48, Subdivisions 1 and 2; 290A.ll, Subdivision 1; 290.A.12; 
292.08, Subdivision 4; 292.09, Subdivision 3; 294.02; 294.021; 
297.07, Subdivision 3; 297.09, Subdivision 5; 297.35, Subdivision 
3; 297.37, Subdivision 5; 297A.31, Subdivision l; 297A.33, Sub­
division 1; and Chapter 270, by adding, a section; Minnesota 
Statutes, 1977 Supplement, Sections 124.212, Subciivision 11; 
273.13, Subdivisions 4 and 6; 275.50, Subciivision 5; 275.51, Sub­
division 3d; 290.012, Subctivision 2; 290.091; 290.17; .. 298.282, 
Subdivision 2; 298.48, Subdivision 4; repealing Laws 1977, 
Chapter 307, Section 27. 

House File No. 1916 is herewith transmitted to the Senate. 

Edward A. Burmek, Chief Clerk; House of Representatives 

Transmitted March 23, 1978 
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CONFERENCE COMMITrEE REPORT ON D. F. NO. 1916 

A bill for an act relating to taxation; defining the use of sales 
ratio studies; requiring social security numbers; providing a 
procedure for handling ad valorem tax abatements; providing 
a uniform appeal and demand period; clarifying classification 
of certain homesteads; reeodifying the classification of resort 
property; allowing a special levy for commuter van program; 
providing adjustments to the levy limit base; defining resident 
estate and resident trust for income tax purposes; defining 
income in computing low income credit; providing apportion­
ment in computing minimum tax. on preference items; allowing 
a earrybaek period for out-of-state losses; authorizing the com-

, missioner of revenue to release information to assessors; amend­
ing Minnesota Statutes 1976, Sections 270.07, by adding a sub­
division; 270.075, Subdivision 2; 270.076, Subdivision 1; 272.08; 
273.13, Subdivision 19, and by adding a subdivision; 290.01, 
by adding subdivisions; 290.46; 290.47; 290.48, Subdivisions 1 
and 2; 290A.:U, Subdivision 1; 290A.12; 292.08, Subdivision 4; 
292.09, Subdivision 3; 294.02; 294.021; 297.07, Subdivision 3; 
297.09, Subdivision 5; 297.36, Subdivision 3; 297.37, Subdivision 
5; 297 A.81, Subdivision 1; 297 A.83, Subdivision 1; and Chapter 
270, by adding a section; Minnesota Statutes, 1977 Supplement, 
Sections 124.212, Subdivision 11; 273.13, Subdivisions 4 and 6; 
275.50, Subdivision. 5; 275.51, Subdi.vi.sion 3d; 290.012, Subdivi­
sion 2; 290.091; 290.17; 298.282, Subdivision 2; 298.48, Subdivi­
sion 4; repealing Laws 1977, Chapter 307, Section 27. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 23, 1978 

We, the undersigned conferees for H. F. No. 1916, report that 
, we have agreed upon the items in dispute and recommend as 

follows: 
That the Senate recede from its amendments and that H. F. 

No. 1916 be further amended as follows: 

Page 8, line 12, delete "four" and insert "three" 

Page 8, after line 15, insert: 

"See. 11. Minnesota Statutes 1976, Section 273.13, Subdivision 
6a, is amended to read: 

Subd. 6a. [HOMESTEAD OWNED BY FAMILY FARM 
CORPORATION OR PARTNERSHIP.] (a) Each family farm 
corporation and each partnership operating a family farm shall be 
entitled to class 3b assessment and shall be eligible for the credit 
provided in subdivision 6 for one homestead occupied by a share­
holder or partner thereof who is residing on the land and actively 
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engaged in farming of the land owned by the corporation or part­
nership. Such a homestead shall not exceed ~ 160 acres, and 
shall be assessed as provided in subdivision 6, notwithstanding 
the fact that legal title to the property may be in the name of 
the corporation or partnership and not in the name of the person 
residing thereon. "Family- farm corporation" and "family farm" 
shall mean as defined in section 500.24. 

(b) In addition to property specified in paragraph (a), any 
other residences owned by corporations or partnerships described 
in paragraph (a) which are located on agricultural land and 
occupied as homesteads by shareholders or partners who :are 
actively engaged in farming on behalf of the corporation or 
partnership shall also be assessed as class Sb property, and be 
entitled to the credit provided in subdivision 6, but the property 
eligible shall be limited to the residence itself and as much of 
the land surrounding. the homestead, not exceeding one acre, as 
is reasonably necessary for the use of the dwelling as a ho~e, 
and shall not include any other structures that may be locatea 
thereon." 

Page 34, after line 15, insert : 

"Sec. 34. Minnesota Statutes 1976, Section ~97B.035, ' iii 
amended by adding a subdivision to read: -

Subd. 3. Motor vehicles sold by a new motor vehicle dealer_ in 
contravention of section 168.27, subdivision 10, clause (1) (b) 
shall not be considered to have been acquired or purchased for: 
resale in the ordinary or regular course of business for the pur­
poses of this chapter, and the dealer shall be required to pay the 
e1tcise -ta,: due on the purchase of_ those vehicles. " - ' 

Page 36, after line 23, insert: 

"Sec. 38. Laws 1977, Chapter 423, Article I, Section -16, is 
amended to read: -

Sec. 16. [EFFECTIVE DATE.] The Internal Revenue Code 
updated -provision in section 1 is effective for taxable years be­
ginning after December 31, 1976. Section 3 is effective folr 
wages paid after December 31, 1977. Section 14 is effective for 
taxable years beginning after December 31, 1976. Insofar as it 
applies to estates and trusts, section 11 is effective for ta1table 
years beginning after December 31, 1978. The remainder of this 
article is effective for taxable years beginniJig after Dllcember 
31, 1977." 

Renumber the sections in sequence 

Page 36, line 26, delete "33, 34" and insert "35, 36'' 

Page 36, line 27, delete "36" and insert "39" , 
- Page 36, line 28, delete "18 to 32 and 35" and insert "19 to 
33and 37" 

Page 36, line 29, after "9" insert "and 11" 
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Page 36, line 31, delete "to '12" and insert", 12 ,and 13" 

Page 37, line l,delete«13 to 17" and insert"14 to 18" 

Page 37, line 2, delete "16" and insert "17" 

Page 37, line 4, after the period insert: "Section 34 is eMective 
for sales occurring after June 30, 1978, provided that excise taxes 
shall not be due or collected with respect to sales occurring 
prior to July 1, 1978. Section 38 is effective for taxable years 
beginning after December 31, 1977." · . 

Further, amend the title as follows: 

Page 1, line 7 after "homesteads;" insert "increasing size of 
family farm which qualifies for homestead treatment;" 

Page 1, line 16, after the semicolon insert "imposing the motor 
vehicle excise tax on future sales of certain motor vehicles; de­
laying effective date of estate and trust income allocation pro-
vision;" . ·. · . ·· 

Page 1, line 20, delete ·"Subdivision" and insert "Subdivisions 
6aand" 

Page 1, line 27, after "297 A.33, Subdivision l;" inseirt 
"297B.035, by adding a subdivision;" 

. Page 1, line 33, after the semicolon insert "and Laws 1977, 
Chapter 423, Article I, Secti~ 16;" . 

We request adoption of this report and repassage of the bill. 

House .Conferees: (Signed) James C. Pehler, James R. Casserly, 
Wesley J. Skoglund . 

Senate Conferees: (Signed) Collin Peterson, Bill McCutcheon, 
Jemld C. Anderson 

Mr .. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1916 be· now 
adopted, and that the. bill be repassed as 11II1ended by the Confer­
ence Committee. The motion prevailed. So the recommendations 
. and Conference Committee Report were adopted. . 

H. F. No. 1916: A bin for an act relating to taxation; defining 
. the use of sales ratio studies; requiring social security . numbers; 
providing a procedure for handling ad valorem tax abatements; 
providing a unifomi appeal and demand period; clarifying classifi­
cation of. certain homest.eads; increasing size of family farm which 
qualifies for homestead treatment;. recooifying the classification of 
resort property; allowing a special levy for commuter van program; 
providing adjustments to the levy limit base; defining resident 
estate and resident trust for income tax purposes; defining income 
in computing low income.credit; providing apportionment in com­
puting minimum tax on preference items; allowing ii carryback 
period for out-of-stste l01!888; authorizing the commissioner of 
revenue to release information to assessors; imposing the mot.or 
vehicle excise tax on future sales of certain motor vehicles; delay­
ing effective date of estate and trust income allocation provision; 
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amending Minnesota Statutes 1976, Sections .270.07 t by adding a 
subdivision; 270.075, Subdivision 2; 270.076, SubdiviS1on 1; 272.08; 
273.13, Subdivisions 6a and 19, and by adding a subdivision; 290.01, 
by adding subdivisions; 290.46; 290.47; 290.48, Subdivisions 1 and 
2; 290A.11, Subdivision 1; 290A.12; 292.08, Subdivision 4; 292.09, 
Subdivision 3; 294.02; 294.021; 297.07, Subdivision 3; 297.09, Sub­
division 5; 297.35, Subdivision 3; 297.37, S1:1bdivision 5; 297A.31, 
Subdivision 1; 297A.33, Subdivision 1; 2978;035, by adding a subdi· 
vision· and Chapter 270, by adding a section; Minnesota Statut.es, 
1977 Supplement, Sections 124.212, Subdivision.11; 273.13, ,Sub­
divisions 4 and 6; 275.50, Subdivision 5; 275.51, Subdivision 3d; 
290.012, Subdivision 2; 290.091; 290.17; 298.282, Subdivjsion 2; 
298.48, SubdivisiQn 4; and Laws 1977, Chapter 423, Article!, Sec­
tion 16; repealing Laws 1977, Chapter 307, Section 27. 

Was read .the third time, as amended by the Conference Com-
mittee, and placed on its repassage. . , 

The question was taken on t)ie repassage of the bill, as amended ' 
by the Conference Committee. · 

The roll was called, and there were yeas 48 · and nays O, u 
follows: 

Those who voted in the affirmative were: "' 
Aobbach Gearty Knutaon Nichol.a · 

~::.Uct 3=:"n l:'::l'°'ger 8/:': 
Bernhagen Hu,d,ea Lewis PellD!Y 
Brataas Humphrey Luliher Peteraon 
Chmielewski Jeneen McCutcheon Reimeke 
Coleman Johnson . MenniEc · Setzepfandt 
Dieterich Keefe, J. Merriam Sieloff . 
Engler Kleinbaum Moe Sillers 
Frederick Knaak • Nelson Solon 

, Spear 
Staples 
Stokowski 
Tenn n 
Ueland,A. 
Ulland,J. 

t"ll'et 

So . the bill, as amended b:y the Conference Committee, was 
repassed and its title was agreed to. . . . . . 

MC>TIONS AND· Bl!:SOLUTIONS-CONTINUIID 

S. F. No. 1689 ~d the Conference Committee Report the~n 
were reported to the Senate. . . , . · , · 

CONFl!Bl!:NCI!: COMMITTl!:I!: REPORT ON S. F. NO. 1689 

A bill for an act relating to battered women; appropriating 
money; amending Minnesota Statul;es, 1977 SupplE!lllent, Sections 
241.62, Subdivisions 1 and 4 and by adding a subdivisi9n; ,241.63; 
241.66, Subdivision 2, and by adding a subdivision. · 

The Honorable Edward J. Gearty 
President of the Senate · 
The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 22, 11978 

We, the undersigned conferees for S. F. No. 1689, report that we 
have agreed upon the.items in disp1:1te and recommend as follows: 
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That the House recede from its amendments and that S. F. No. 
1689 be amended as follows: 

Page 3, line 22, aft.er "241.62" insert " and report to the legisla­
ture by January 1, 1979 on the feasibility of creating similar 
programs for men " 

Page 4, line 14, delete " $200,000 " and insert" $100,000 " 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) B. Robert Lewis, Winston W. Borden, 
Howard A. Knutson, Bill McCutcheon, Nancy Brataas. 

House Conferees: (Signed) Phyllis L Kahn, Donald Samuelson, 
Paul McCarron, Douglas J. St. Onge, Kenneth P. Zubay. 

Mr. Lewis moved that the foregoing recomrnffldations and Con­
ference Committee Report on S, F. No. 1689 be now adopted.t. and 
that the bill be repassed as amended by the Conference U>m­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

S. F; No. 1689: A bill for· an act relating to battered women; 
appropriating money; amending Minnesota Statutes, 1977 Supple­
ment, Sections 241.62, Subdivisions 1 and 4 and by adding a 
subdivision; 241.63; 241.66, Subdivision 2, and by adding a sub­
division. 

Was read the third time, as amended by the Conference Com, 
mittee, and placed on its repassage. 

· The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: 

Those who voted in the affinnative were: 
l3ang Gunderson Knutson Olhoft 
Benedict Hanson Laufenburger Olson 
Bernhagen Hughee 1-rd Penny 
Brataas Humphrey· Lewis Peterson 
Chenoweth Jensen Luther Purfeerst 
Coleman Johllllon . McCut.clteon Henneke 
Dieterich K~e, J. Menning Setzepfam:lt 
Engler Kleinoaum . Merriam Sieloff 
Frederick Knaak Moe Sillen 
Gearty Knoll Nelson Solon 

Spear 
Staples 
Stokowski 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. · 

MOTIONS AND BBSOLVTIONS-CONTINUED 

S. F. No. 438 and the Conference Committee Report thereon. 
were reported to the Senate. -

OONFBIU!NCB OOMMl'l'Tl!B JU!POBT ON S. F. NO. 418 

· A bill for an act relat.ng to bank charters; classifying data con­
tained in financial stat.einents of applicants; requiring payment of 
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certain costs; requiring. approval of managing officers; regulating 
issuance and expiration of certificates of authorization and chart­
ers; amending Minnesota Statutes 1976, Sections 45.04; and45.07. 

The Honorable Edward J. Gearty 
President of the Senate 
The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

March 21, 1978 

We, the undersigned conferees for S. F. No. 438, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and S. F. No. 438 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [FINDINGS.] The legislature finds that the laws 
governing our financial institutions have not been reviewed as a 
who1'! by the governing bodies of this state for over forty years; 
that during that period major and significant social, competitive 
and technological changes have occurred which have affected many 
categories of financial institutions; and that a comprehensive 
study of the effects of these changes upon the institutions and 
existing laws and the resulting need for any changes in our laws is 
necessary to ensure that the financial institutions of this state 
may develop to their mazimum extent and to ensure that the 
future financial needs of the citizens and institutions are.met. 

Sec. 2. [STUDY COMMISSION ON FINANCIAL INSTI­
TUTIONS.] Subdivision 1. A study commission is created to study 
and report on the services and regulation of financial institu­
tions in Minnesota, including banks subject to chapter 48; sav­
ing.• banks organized and operated pursuant to chapter 60; savings 
and loan associations subject to chapter 61A; credit unions organ­
ized pursuant to chapter 62; industrial loan and thrift companies 
organized pursuant to chapter 63; smaU loan companies subject to 
chapter 66; federally-chartered banks, savings and loan associ­
ations and credit unions; insurance companies, to the extent of 
their credit extension activities only; and such other financial 
institutions as the commission deems necessary and important to 
carry out its duties under this section. 

Subd. 2. The commission consists of seven members appointed 
by the governor. The members shall be knowledgeable in the area 
of financial services and shall have had practical experience in the 
provision of financial services, regulation of financial service provid­
ers, representation of interests of consumers of financial services, 
or actual use of financial services to a significant degree, but shaU 
not have been employees of the financial services industry within 
the six months preceding their appointment. Members shall serve 
until December 31, 1979. The compensation of members, their 
removal and the filling of vacancies shall be as provided in .section 
16.069. 
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Subd. 3. The commission shall study, make findings and recom­
mendations, and report on: 

( a) The roles, functions and services of all categories of fi­
nancial institutions, their inter-relationships and any specific 
changes in state laws; 

(b) The expected future need for capital and financial services 
of all consumers and the means to achieve the needs; 

( c) The feasibility of and methods for this state becoming a 
more significant financial center; · 

( d) Regulation of the structure of the financial services indus­
try, competition within the financial services industry and con­
sumer protection; 

( e) The propriety of present interest rate ceilings and the need 
for alternative systems for altering interest rate ceilings; and 

(f) The adequacy of or need for the present degree of regulation 
of financial institutions by the commissioner of banking. 

Subd. 4. The commission may study, make findings and recom­
. mendations and report on other matters the commission believes 
necessary and important. 

Subd. 5. The commission shall hold meetings and hearings at 
the times and places it designates to accomplish the purposes set 
forth in this section. It shall select a chairman and vice chairman 
from its membership. The commission may conduct inspections, 
take testimony, require by subpoena the attendance of witnesses 
and production of records and documents, and administer oaths as 
it deems advisable to accomplish the purposes set forth in this 
section. A subpoena shall be issued only upon an affirmative vote 
of a majority of all members of the commission. Subpoenas shall 
be issued over the signature of the chairman and shall be served 
by any person designated by the chairman. Any member of the 
commission may administer oaths or affirmations to witnesses 
appearing before the commission.· 

Subd. 6. The commission has authority to empl,oy staff, rent 
office space and enter into contracts. Commission staff members 
shall work in consultation with appropriate staff members of the 
office of senate counsel and house research. Commission members 
shall be compensated at the rate of $50 per day spent on commis­
sion activities, when authorized by the commission, plus expenses 
in the same manner and amount~ received by state employees. 

Subd. 7. The chairman of the commission, or the vice chairman 
in the absence of the chairman, shall be the official spokesman of 
the commission in its relations with the legislature, governmental 
agencies, other persons and .the public, and, on behalf of the com­
mission, shall see that the administrative policies and decisions of 
the commission are faithfully executed. 

Sec. 3. Minnesota Statutes 1976, Section 45.04, Subdivision 1, is 
amended to i:ead: 
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45.04 [BANK APPLICATIONS.] Subdivision 1. [FILING; 
FEE; HEARING.] The incorporators of any bank proposed to be or­
ganized under the laws of this state shall execute and acknowledge 
an application, in writing, in the form prescribed by the department 
of commerce, and shall file the same in its office, which application 
shall be signed by two or more of the incorporators, requesting a 
certificate authorizing the proposed bank to transact business at 
the place and in the name stated in the application. At the time of 
filing the application the applicant shall pay a filing fee of $1,000, 
which shall · be paid into the state treasury and credited to the 
general fund and shall pay to the commissioner of banks the sum 
of $500 as a fee for investigating the application which shall be 
turned over by him to the state treasurer and credited by the 
treasurer to the general fund of the state.· Notwithstanding Min­
nesota Statutes, Section 15.052, the applicant shall pay to the 
commission the lesser of the actual costs of the hearing or $3,000. 
If the actual costs of the hearing exceed $3,000, the applicant and 
objectors shall pay to the commission all the excess costs of the 
hearing, sharing those costs equally among them. Thereupon the 
commission shall fix a time, within 60 days after the filing of the 
application, for a hearing at its effiee a*~ &We eapil;el, at which 
~. it shall decide whether or not the application shall be 
grantea. A notice of the hearing shall be published in• the form 
prescribed by the commission in some newspaper published in the 
municipality in which the proposed bank is to be located, and if 
there be no such newspaper, then at the county-seat of the county 
in which the bank is proposed to be located. The notice shall be . 
published once, at the expense of the applicants, not less than 30 
days prior to the date of the hearing. In addition to tfie publica­
tion of the notice of hearing the applicant shall, at least 20 days 
prior to the hearing, serve a copy of the.notice, .by certified mail, 
on all financial institutions within a five mile radius of the pro­
posed location of the proposed bank if it. is to be located in the 
metropolitan area as defined in Minnesota Statutes 1976, Section 
473.121, Subdivision 2; and if proposed to be located at any other 
location in Minnesota, on all financial institutions located in the 
county of the proposed location and in all adjacent counties of the 

'proposed location. The applicant shall file an affidavit of service, 
listing. the financial institutions served, with the department of 
commerce at least 15 days prior. to the hearing. Such publication, 
service, and filine of the affidavit shall be deemed jurisdictional. 
At the hearing the commission shall. consider the application· and 
hear the applicants and such witnesses as may appear in favor of 
or against the granting of the application of the prQposed bank. 

For the purpose of this section, "objector'' means any petson 
who gives notice of intent to appear at a hearing in opposition 
to the granting of an application. 

Sec. 4. Minnesota Statutes, 1977 Supplement, Section 4 7 .52, is 
amended to read: • 

47.52 [AUTHORIZATION.] (a) With the prior apprQval of the 
commissio"'ll', any bank doing business in .this state may establish 
and maintain not more than two detached facilities prQvided the 
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facilities ate located within the municil)ll]ity in which the principal 
office of the applicant bank is located; or within 5,000 feet of its 
principal office measured in a straight line from the closest points 
of the closest structures involved; or within 25 miles of its principal 
office measured in a straight line from the closest points of the 
closest structures involved, if the detached facility JS within any 
municipality in which no bank is located at the time of application 
or if the detached facility is in a municipality having a population 
of more than 10,000, according to the last previous United States 
census, or if the detached facility is located in a municipality 
having a population of 10,000 or less and all the banks having a 
principal office in the municipality have consented in writing to 
the est~blishme11t of the facility ; or within the premises of an 
airport, acquired, established, maintained or operated by a political 
subdivision, public corporation, authority or district in this state, 
which is within 26 miles of the bank's principal office measured 
in a straight line from the closest structures involved . (b) A de­
tached facility shall not be closer than 50 feet to a detached facility 
operated by any other bank and shall not be closer than 100 feet 
to the principal office of any other bank, the measurement to be 
made in the same manner as provided above. This clause shall 
not be applicable if the proximity to the facility or the bank is 
waived in writing by the other bank and filed with the applica­
tion to establish a detached facility. 

Sec. 5. [LEOTA, TOWN OF; DETACHED BANKING FACIL­
ITY; AUTHORIZATION.] With the prior apl_)roval of the com­
missioner of banks, a bank doing business in this state may estab­
lish and maintain not more than one detached facility in the town 
of Leota in Nobles county. Any bank desiring to establish a de­
tached facility shall follow the approval procedure prescribed in 
Minnesota Statutes, Section 47.54. The establishment of a de­
tached facility in the town of Leota shall be subject to the pro­
visions of Minnesota Statutes, Sections 47.51 to 47.57. 

Sec. 6. [Al'PROPRIATION.] There is appropriated from the 
general fund to the legislative coordinating commission the sum of 
$150,()()() for the period ending June 30, 1979, to pay the expenses 
incurred by the study commission in the exercise of its duties pur­
suant to section 2. 

Sec. 7. [EFFECTIVE DATE.] Sections 2, 3, 4 and 6 are ef­
fective the day following final enactment. Section 6 is effective 
upon approval by the town board of the town of Leota and upon 
compliance with Minnesota Statutes, Se. ction 645.021. Section 3 
shall apply to applications for certificates of authorization filed on 
that date and thereafter." 

Further, strike the title and insert: 

"A bill for an act relating to financial institutions; creating a 
study cornmissfon to study services and regulation of financial in­
sti. "tuti. • ons; requiring payment of certain.· costs and service of notice 
of hearing in regard to bank charter applications· authorizing de­
tached facilities at certain airports; authorizing ~ establishment 
of a detached banking facility in the town of Leota in Nobles 
county; app?!)priating money; amending Minnesota Statutes 1976, 
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Section 45.04, Subdivision 1; and Minnesota Statutes, 1977 Sup­
plement, Section 47.52." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Robert J. Tennessen, Roger Laufen­
burger, Mel Frederick. 

House Conferees: (Signed) Glen H. Anderson, James C. Swanson. 
Bernard J. Brinkman. 

Mr. Tennessen moved that the foregoing recommendations 
e.nd Conference Committee Report on S. F. No. 438 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

S. F. No. 438: A bill for an act relating to bank charters; 
classifying data contained in financial statements of applicants; 
requiring payment of certain costs; requiring approval of manag­
ing officers; regulating issuance and expiration of certificates of 
authorization and charters; amending Minnesota Statutes 1976, 
Sections 45.04; and 45.07. 

Was read the third tiine, as amended by the Conference Com-. 
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 47 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gundemon Laufenburger Olson 
Bang Hughes Lessaal Penny 
Benedict Humphrey Lewis Peterson 
Bernhagen Jensen Luther Purfeerst 
Brataas Johnson McCutcbeon Henneke 
Coleman Keefe, J. Menning Schmitz 
Dieterich Kleinoaum. Merriam Schrom 
Engler Knaak Moe Setzepfarult 
Frederick Knoll Nelson Sieloff 
Gearty Knutson Olboft Sillers 

Solon 
Spear 
Staples 
Tenneaaen 
Ulland,J. 
Vega 
Willet 

So the bill, as amended by the Conference Committee, was res 
passed and its title was agreed to. 

MOTIONS AND RESOLtl'l'IONS-CONTIN1JJID. 

S. F. No. 804 and the Conference Committee Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTIIE REPORT ON S. F. NO. 11M 

A bill for an act relating to highway traffic regulations; driv­
ing under the influence of alcohol or controlled substances; 
chemical tests and consent therefor; providing for immediate no­
tice of revocation of a driver license or permit, retention of the 
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license or permit by a court or peace officer and ~•substitution 
of t.emporary licenses under certain circumstances; providing for 
county court jurisdiction over prosecution for certain offenses; 
prescribing penalties; amending Minnesota Statut.es 1976, Sec­
tions 169.121; 169.123; 169.127; and Chapt.er 169, by adding 
sections; repealing Minnesota Statutes 1976, Section 171.245. 

The Honorable Edward J. Gearty 
President of the Senat.e 

The Hon<>rable Martin O. Sabo 
Speaker of the House of Representatives 

March 22, 1978 

We, the .undersigned conferees for S. F. No. 804, report that 
we have agreed upon the it.ems in disput.e and recommend as 
follows: · 

·That the House recede from its amendments and S. F. No. 
804 be amended as follows: 

lll!lete everything after the enacting clause snd insert: · 

"Section 1. Minnesota Statutes 1976, Section 169.01, .is amend­
ed by adding a subdivision to read: 

Subd. 61. [ALCOHOL CONCEN'I'RATION.] "Alcohol concen-
tration" mea11B · · 

OT 
( a) the number of grams of alcohol per 100 milliliters of blood, 

(b) the number of grams of alcohol per 210 liters of breath, or 

( c) the number of grams of alcohol per 67 milliliters of urine. 

Sec. 2. Minnesota Statutes 1976, Section 169.121, is amended 
to read: 

169.121 [MOTOR VEHICLE DRIVERS UNDER INFLUc 
ENCE OF ALCOHOL OR CONTROLLE.D. SUBSTANCE.] Sub­
division 1. It all he is a misdemeanor for any person deseeiled in 
el!wses -(ah. {b}, -{e) 81' .~) to drive, operat.e or be in aewal 
physical control of any motor vehicle within. this. stat.e: . 

(a) A When the person whe is under the influence of an alee­
helie he¥el'Qge 81' nal'eaae dPug alcohol ; 

(b) A When the person whe is an kahiwal. user el na,eeae 
tlNg& 81' wh& is under the influence of a controlled substance whieh 
ilnpSHe 1ile ahilit;y temive; 

(c) A When the person wh& is under the influence -of a com­
bination of any two or more of the elements named in clauses (a) 
and (b) h.efeel ; or 

(d) A penl8R .~ hl8INl eantnim '¥hen the person's alcohol 
concentration is 0.10 paeent or more hy weight ef aleahel. . · 
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Wile& a peliee effie8l' has - ie helie•.-e ff8IB the mn=n• ill 
whiElh a eA¥el' is ~, 9f1Sr&ting, e, aea1eRy eenkellmg, -al' has 
dnven, epeMted, 0F arih:nJJ:y eenbelled, a vehicle tha-t eueh SIW8I' 
may he vielati.ng thin euhdwisien he may l'C(iUire tee eR¥€i' w 
pie ride a. sample ei ~~let ae jmrqediate p•eliminuy sel'een 
ing ~ &F anelysis hef&l'8 an ti'l'8M is made, usi,ng a eeYiee &fl'­
JiP8¥ed 6¥ tthe een:misrieaer let ~ p1:1PJ)ese, ~ ,eeul,ts el NEB 
a preliminary oereening te$ 81' analysis shall be ueee enly f6l' ~ 
flYPpeee ef gujeiRg the effieao iR deeieing whether an &1'1'8St ekeald 
be maee, &HQ shall Bei; be ueee &II e'Jieenee iR any eeQH amen. 
~ SRYel'. ef any meiw vehiele ohaD fl!Hlieh eueh a eample el 

hie meatlt when reqall'ed te ae ee-. ~ ~ ef seetien ~ 
igg., shall apply ie any dn¥eP -whe iefaees te famish a eamtlle ef 
m£J bl'Catlt; p,evided that the license e, pel'Blit ef a dnvel' elHill Bei; 
l:Je ~eked pl!ffiU:&Bt .ta se9Ren 169.128, &1:ihl:Wrisien 4-;. kl refusal 
w f1ro•lide a sample ef hie Bl'8Mh ~ flreliminvy sepeening J:MH­
peses, H lte suhmite ll9 a bleed; h•eatlt er l!Me ieet ie dete!EHRe 
4ille aleeholie e~Men-t GI his bleeEl pa,eua.Bt C8 seefton 169,183:, &IIB-­
dwisien a . .'.nether test may be nqllired el ·the da¥@ fell.ewiftt 
the SCPCBllHlg test ~ ie the f1F8vieiens ef ;hie~ wbMih 
shall be adlmssihle evi<Enee iR aeeerdanee tlte,ewita, 

Notrhing Hl -thie suhdwieiea ae.therii9Bg 8\leh pPeUm;rvy Bel'eea 
iRg -test 9P analysis shall: Be eoesCiraed as erbsntfng, Jimitiing,, H 
ethePWise me9f3,tiag -the F90:-Eluee, safegauds, ftR6 etheP p;e­
Yisiees ef seetiess 160.121 ie 160,188 8l'- e,Eliaaees Hl eenlenBHY 
iherewivll, · · · 

The provisions of this BUbdivision apply, but are not limit.ad in 
application, to any person who drivee, operates, or whe .ie in ~ 
physical control of any motor vehicle in the manner prohibited by 
this subdivision upon the ice of any lake, stream, or river, includ­
ing but now limited to the ice of any boundary wat.er. 

Subd. 2. Upon the trial of any prosecution arising out of act.a 
alleged to have been committed by any person arrest.ad· for driving, 
operating, or being in aeRl!ll physical control of a motor vehicle in 
violation of ~ a. e, &F. a ef BUbdivision 1 ~. , the 
court may admit evidence of the amount of alcohol or a controlled 
substance in the person's blood, breath, or urine as shown by a 
medical or chemical analysis thereof t , if eaid the test · ie taken 
voluntarily or pursuant to section 169.123. 

For the purposes of this BUbdivision: 

(a) evidence that the?e was at the time an alcohol concentra­
tion of 0.05 flePeent or lees by weight ef aleehel in ~ pel'Ben'& 
~ ie prima facie evidence 'that S\1eh the person was m~t under 
the influence of an aleeholie beve,age alcohol ; 

(b) evidence that there was at the time an alcohol concentra­
tion of more than 0.05 f18Peent and lees than 0.10 flBl'Cent ~ weigM 
el aleehel iR the pePBon's bleed ie relevant evidence Bai it 18 ll8t ie 
1,e gi¥en pl'ima faeie effeet in indicating whether or not the person 
was under the influence of aa aleehalie beve,age alcohol • 
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The foregoing provisions &hall ftei he eeasj;Ned 1"" limitiag do not 
limit the introduction of any other competent evidence bearing 
upon the question whether or not 8\left the person was under the in­
fluence of aB aleehelie t,e,;el'Qge alcohol or a controlled substance • 

~ -the PIH'fJ&Bes el -this eeetion, e "aleoholie h8'teage" mew 
&By ~ een~g IB8fe than ene half of 8B8 pel'eem ef aleehel 
eyi'8hlme, 

:Ile, 4ihe perpeses ef -this sect.ion ''pereen~ :t:8o~ el aleehel" 
shell he defi.."led as ~ m:mhr ef gw el per 100 m!lli-
lHeM el hleed, 

Subd. 3. Every person wile is convicted of a violation of this 
section or an ordinance in conformity therewith &hall he is punish­
able by imprisonment of not lees -than ten Elays B8f more than 90 
days, or by a fine of not less -than $W Bel' more than $300 $500 , or 
both, and his driver's license shall be revoked for not less than 30 
days, except that every person who is convicted of a violation of 
this section or an ordinance in conformity therewith , when &\left 
the violation is found to be the proximate cause of gl'ie'l'ea& great 
bodily iil:iUfY hmm as defined in section 609.02, subdivision 8, or 
death to another person, shall be punished by imprisonment for not 
lees than 6G ~ RM more than 90 days, or by fine of not more 
than ~ $500 , or both , and his driver's license shall be revoked 
for not less than 90 days. 

Any person whose license has been revoked pursuant to section 
169.123 is not subject to the mandatory revocation provi/;ion of 
this subdivision. 
· Subd. 4. Every person who is convicted of a violation of this sec- , 

tion or an ordinance in conformity therewith within three years of 
any previous such conviction IHlEleio .t,his eeeaen shall be punished 
by imprisonment for not lees than ten~ B8f more than 90 days, 
or a fine of not more than $500, or both, and his driver's license 
shall be revoked for not less than 90 days. 

,SQt,4- a. Whenei•er a pel'BeB is ehai-ged wiih a Yiel&tien el ilY8 
eeetiea 'WHftHt -tMee ~ el a p,e iieas eenvietion he•eander i -4 
he shell feH6K hH; eail; i.6.sheD he~~ el ~e prese8\lting ef­
fieel' ie imseclia;ely ~ te ihe fol'tawith Hl8Q8 & WUNBt fer 
ihe llft'est ei ~ aeeuBea. 

Subd. 6 5 • The court may stay imposition or execution of any 
sentence authorized by subdivision 3 or 4 on the condition that 
the convicted person submit to treatment by a public or private 
institution or a facility providing rehabilitation for chemical de­
pendency licensed by the department of public welfare. A stay 
of imposition or execution shall be in the manner provided in secs 
tion 609.135. The court shall report to the commissioner of public 
safety any stay of imposition or execution of sentence granted 
under the provisions of this section . 

. - Wr ;., A,ay ·pereen wheee lieeBSe has seen N\•eked pe-:r::snt 
M eeetieB. J89,la7 sheB Bei he 111H1je~ te h W?Bhl8!'¥ l'8'l'BB& 
&ea prarJisien &f NBdir.tisi BB-~ 
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Subd. 6. When a peace officer has reason to believe from the 
manner in which a person is driving, operating, or controlling a 
motor vehicle, or has driven, operated, or controlled a motor 
vehicle, that the driver .may be violating or has violated subdivi­
sion 1, he may require the driver to provide a sample of his breath 
for a _preliminary screening test using a device approved by the 
commissioner of public safety for thisJ'• urpose. The results of this 
preliminary screening test shall be use · for the purpose of deciding 
whether an arrest should be made and whether to require the 
·chemical tests authorized in section 169.123, but shall not be used 
in any court action except to prove that a chemical test was prop­
erly required of a person pursuant to section 169.123, subdivision 
2. Following the screening test additional tests may be required 
of the driver pursuant to the provisions of section 169.123. 

The driver of a motor vehicle who refuses to furnish a sample 
of his breath is subject to the provisions of section 169.123 un­
less, in compliance with 169.123, he submits to a blood, breath 
or urine test to determine the presence of alcohol or a controlled 
substance. 

Subd. 7. On behalf of the commissioner of public safety a court 
shall serve n9tice of revocation on a person c_onvicted of a viola-

. tion of this section. The court shall take the license or .permit of 
the driver, if any, or obtain a sworn affidavit stating that the 
license or permit cannot be produced, and send it to the commis­
sioner with a record of the conviction and issue a temporary license 
effective only for the period during which an appeal from the 
conviction may be taken. No person who is without driving priv­
ileges at the time shall be issued a temporary license and any tem-. 
porary license issued shall bear the same restrictions and limita• 
tions as the driver's license or permit for which it is exchanged. 

The commissioner shall issue additional temporary licenses until 
the final determination of whether there shall be a revocation 
under this section. 

Sec. 3. Minnesota Statutes 1976, Section 169.123, as amended 
by Laws 1977, Chapter 82, Section 2, is amended to read: 

169.123 [CHEMICAL TESTS FOR INTOXICATION.] Sub­
division 1. [PEACE OFFICER DEFINED.] For purposes of this 
section and section 169.121, l!IH!ewisiea 2; the term peace officer 
means a state highway patrol officer , university of Minnesota 
peace officer, or ftill time police officer of any municipality, includ­
ing towns having powers under section 368.01, or county ftfMBg 
satielaeteri.ly eempleiea a preeeribeEi C8IHS8 ef instraetiea in a 
eeheel fe¼' ~ ef pemaae in law eaiereemeat ~ by 
d:l.e UffP.,emity ei ).fi.Jmeeeta M a 8imilM 8EK::lRe eeneide:Fed ~ 
aleRt by the eammieaieaer ef fl'Hlti8 ~ . 

Subd. 2. [IMPLIED CONSENT; CONDITIONS; ELECTION 
AS TO TYPE OF TEST.] (a) Any person who drives er, operates, 
or is in physical control of a motor vehicle l¾jl8R -the Jl>Hlti8 mgh­
weys ef within this state shall he EieemeEi te have gwen eeaeeat 
consents, subject to the provisions of this section and section 
169.121, suhdi"Jieiea l!, to a chemical test of his blood, breath, or 
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urine for the purpose of det.ermining the aleellelie eeml!llt ef Ills 
Weea presence of alcohol or a controlled substance . The t.est shall 
be administ.ered ,at the direction of a peace officer. The test may 
be AEmiridSPed required of a person when tlle an officer'has rea­
sonable and probable grounds to believe that ft the person was 
driving 8i' , operating ft meter •,•ehiele while saia pel'l!en wee UBaet' 
the irfhenee ef an aleellelie he>Jentga , or in physical control of a 
motor vehicle in violation of section 169.121 and one of the follow­
~ conditions exist: (1) the saia person has oeen lawfully placed 
under arres_t for alleged nnmmissien ef tlle said Eleeerihed effenee 
in violation of . section 169.121, or an ordinance in conformity 
therewith; or 1 (2) the person has been involved in a motor vehicle 
accident or collision resulting in property damage, personaj, injury, 
or death ; or (3) the person has refused to take the screening test 
provided for by section 169.121, subdivision 6; or (4) the screen­
ing test was administered and recorded an alcohol concentration of 
0.10 or more . ~ ieet ~ alee he flrlmiri•te•ed wheil $e effi88I! 
SftS ~ -99 ~ze ihai a ~eRJa11. was Ekir;ing er epe,aang a~ 
veluele iB •Aeletaee. ei eeetieB 169.lfH 81' ea el'EtinaBe8 iB een... 
.femlity tae,ewitll anEl -the ~ llae eitlleio ,erasee te:, take tlle 
p~limirey sereening tesi ~ le! by seetien 169,121, euh­
aivisiea -1; 81" S\18ft preHminfQ'Y 881'eeRiag teei was nd:riiriete11ed 
anEl reee,Eled ft bleed aleellel level ef ,,W pel'88Bt 8i' mei'e by weigll.t; 
ef aleehel, Any person may decline to take a direct blood test and 
elect to take either a breath , or urine t.est, whichever ii/. available 
J in lielt thel'88f; anEl eit,hep ft meatll 8i' UffBe ieet shell he maEle 
1wsilshle te the ureeted Jll!Pll8B 'Wft8 makes saeh an el11etien and 
offered . No action shell may be taken against the person for de­
clining to take a 'direct blood test unless either a breath,, or urine 
test was available and offered . M tlle time tlle peaee effieel= !.'8-
4fUe&ts saeli ehemi,eal teet speeimen, lie ehall infenn the aRested 
pel'l!en that ,Ills l'ight i8 Ekwe may he re¥9~ed !IP Ele1Hed .ii lie 
refuses te pel'Fit tlle ,test and that lie has tlle l'ight te lla¥e ad& 
iienal tesw made by a pe!88n of hie ewn eheeeing, 

(b) At the time a chemical test specimen is requestid, the per­
son shall be informed: 

(1) that if testing is refused, the person's right to drive will be 
revoked for a period of six months; and 

(2) that if a test is taken and the results indicate that the 
person is under the influence of alcohol or a controlled substance, 
the person will be subject to criminal penalties and the person's 
right to drive may be revoked for a period of 90 days; and 

(3) that the person has a right to consult with an attorney but 
that this right is Umited to the e:dent that it cannot unreasonably 
delay administration of the test or the person will be deemed to 
have refused the test; and 

( 4) that after submitting to ,testing, the person has the right to 
have additional tests made by a person of his own choosing. 

Subd. 2a. Notwithstanding subdivision 2, if there are reasonable 
and probable grounds to believe there is impairment by a con-
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trolled substa,µ;e, . .1i1hich is not subject to testing. by a blood or 
breath test, .qi:;unne test may be required even after a blood or 
breath test has ·been administered. 

Subd. 3 ... [MANNER OF MAKING TEST; ADDITIONAL 
TEST$.] Only a physician, medical technician, registered nurse, 
medical technologist '!r laboratory,assistant acting at the requ~~ of 
a peac, officer may withdraw blood for the purpose of detenmmng 
the aleehelie eeal;eat ~e':jre. sence of alcohol or controlled 
substar,we • This limitation · does not apply to the_ taking of -a 
breath , or urine specimen. The person tested shall ha¥e has· the 
right llo a phyricin, a mettieal teelmieie, medieal teelmelegist, 
lal!eratery aaeietam 8i' registel'8a INH9e have a person of his own 
choosing 'lie administer a chemical test or tests in addition to any 
administered at the direction of a peace office.-; provided, that the 
additi(inal test specimen on behalf of saiti the person he is ob­
tained at the• place where eaea the person is in custody , after the 
test_. administered at the directwn of a peace off_icer, and at no fi!Jt• 
pense t,o the state. Saia pef8eR aaall ha¥e the agat w immeaiately 
rT imieate with mo attemey, aeeteF el' ftRY etaM' rersea Ht 
HElep te &ee\H'0 & ~h-yeieiee, medieal teehnieiaB, meftiea teehR::'.l' 
egist; laheml;eey eseistet 8l' •egietel'8d - al kill ewa eaeeeiag 
18P the p11Pf1eee ef .. ~- 8110B addttieeal. test eP tests; Ht 
i1Hs eaaD m R8 way Elelay the 0 dmiriel;el'iag ef the test at ·the· 
lliPeetiea ol the peaee effleel'> The failure or inability to obtain an 
additional test or tests by a person _shall not preclude the admis­
sion ill evidence of the .test taken at the direction of a peace officer 
unless the additional test was prevented or denied by the peace 
oflicei:. Upon the request of the person who is tested, full infor­
mation concerning .the test or tests taken at the direction of the 
peace officer shall be made available to him. The physician, medi• 
cal technician, medical technologist, laboratory assistant or regis~ 
tered nuree drawing blood at the request of a peace officer for the 
purpose of determining aleehelie eeatent alcohol concentratwn 
shall in• no manner ·be liable in any civil or criminal action . except 
for negligence in drawing the blood. The person administering 
8lleh .a test at the request and direction of sueh a peace officer 
shall- be fully trained in the administration of saeh the tests p1irBU­
ant to standards promulgated by rule by the commissioner of 
public safety. 

Subd. 4. [REFUSAL, CONSENT TO PERMIT TEST; REVO­
CATION OF LICENSE.] If a person refuses to permit chemical 
testinfl.~one shall be given, but th_ ee mieeieaer al p9hlio ealety, 
upea 1'8eeipt ef a eertifieate al the peaee effie8i' ~t he ~ 
1eas8R&hle e4 pFebahle g11eUHds te believe ,the peNeR W heea 
tH'MRg er e,pera~ a Meier vehiele IIJl8ft -the l)llhlie mghways 
while URdeto the ·ueaee ef ·aa aleehelie l!e¥em.,ae, &Rd ht ~ 
p:rsim had refused 'lie pePMit the test, ~ ~· IHe IieCRBe. eP 
permit ta al'i¥e &Rd ey aeal'8eideat eperatmg pwJilege 18P a pel'i­
ed el em meaths. II the pel'SeR ls a Peeieeat "Nitil9llt a ~ 6P 
permit 'lie epeMte a eetei- YCmele m this state-, the eommill!lieae• 
al l)Qhlie ea~ !!hell Ei9IIY -ta -the J)el'lle!!l the i□Bll&llee ef a liceRse 
el' permit feP a peRed al am mamas alieP the Eiate el -!;he ·anegea 
•,ielatiea, sebjeet 'lie l'8'Yiew as he•einafte• p•o•lidea peace officer 
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shall report the refusal to the commissioner of public safety and 
the authority having responsibility for prosecution of misde­
meanor offenses for the jurisdiction in which the. acts occurred . If 
a person submits to chemical testing and the test results indicate 
an alcohol concentration of 0.10 or more, the results of the test 
shall be reported to the commissioner of public safety and to the 
authority having responsibility for · prosecution of misdemeanor 
offenses for the jurisdiction in which the acts occurred. . 

U pan certification by the peace officer that there existed rea­
sonable and probable grounds to believe the person had been 
driving, operating, or in physical control of a motor vehicle while 
under the influence of alcohol or a controlled substance and that 
the person refused to submit to chemical testing, the commissioner 
of public safety shall revoke the person's license or permit to drive, 
or his nonresident operating privilege, for a period of six months. 
Upon certification by the peace officer that there existed rea­
sonable and probable grounds to believe the person had been 
driving, operating or in physical control of a motor vehicle while 
under the influence of alcohol or a controlled substance and that 
the person submitted to chemical testing and the test results 
indicate an alcohol concentration of 0.10 or more, the commission­
er of public safety shall revoke the person's license or permit to 
drive, or his nonresident operating .privilege, for a period of 90 days. 

If the person is a resident without a license or permit to operate 
a motor vehicle in this state, the commissioner of public safety 
shall deny to the person the issuance of a license or permit for the 
same period after the date of the alleged violation as p,rovided 
herein for revocation, subject to review as hereinafter provided . 

Subd. 5. [NOTICE OF REVOCATION OR DETERMIN­
ATION TO DENY; REQUEST FOR HEARING.] No revoc­
ation under subdivision 4 shall be made is effective until the 
commissioner of public safety or a peace officer acting on his 
behalf notifies the person ey eemfied 9P registered mail of the 
intention to revoke and of revocation and allows ~ the person a 
SQ 30 day period a1t;er the date ef reeewmg saiEl nel;iee to request 
of the commissioner of public safety, in writing, a hearing as 
herein provided. If no request is filed within the 2G 30 day period 
the eemmiseioeer ei pahlie safety may ~ iselle aR 8l'ael' ei 
l'8'i oeation the order of revocation becomes effective • He'll e ,,er If 
a request for hearing is filed, ne a revocation ~er shall be 
matle is not effective until a final judicial determination resulting 
in an a decision adverne deeisieR to eaia the person. 

Subd. 5a. [PEACE OFFICER AGENT FOR NOTICE OF RE­
VOCATION.] On behalf of the commissioner of public safety a 
peace officer offering a• chemical test or directing the ad minis tra.: 
tion of a chemical test mQY serve immediate notice of intention to 
revoke and of revocation on a person who refuses to permit chem­
ical testing or on a person who submits to a chemical test the 
results of which indicate an alcohol concentration of .10 or more. 
The officer shall take the license or permit of the driver, if any, 
and issue a temporary license effective only for 30 days. The peace 
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officer shall send the person's driver's Ucense to the commissioner 
of publlc safety along with the certificate required by subdivision 
4. 

If. the person requests a hearing within the 30 day period, the 
commissioner shall issue additional temporary Ucenses until the 
final determination of whether there shall be a revocation under 
this section. 

Subd. 6. [HEARING.] ~ A hearing under this section shall be 
before a municipal or county judge , leaPBed in the law , in the 
county where the alleged offense occurred, unless there is agree­
ment that the hearing may be held in some other county. ~ 
heai'iBg shall be ~ IIBQ pPeeeed as in a erimi:nal matte•, 
witheat the rigs; ef vial ey jQPy-; aREl NS seepe shall e&VeP the 
issaes ef whetheP the peaee effieep had 1'8&SORallle aRtl ppeealJle 
gpoYREl.o te eelieve the pei'88R was EkmRg er epemting a met9io 
vehiele whHe WMle, the ieflaenee ef SR aleehelie ee>."l!i"&ge; wbethSP 
the pel'98R was lewf.ally plaeee WMleP MPeSt; if appaeallle; whether 
he ~ef.ased te pel'Rlit the -test-; aREl ii he ~sell. whet~ he had 
reesoeallle gi'8YIMls fei, r-f.a&iag te pel'Dlit 1;he -te&tt aRtl whether at 
the time ef peqaest M the test the peaee effieel' ill:fe-ed the saiEI 
flei'9eR that his i'ight te EliWe · might he re•,eked BP denied ii he 
refaoed to pe:mit the test aREI. ef hie Pight te haYe aElditleeal tests 
eaEl.e ey a per4!eR ef his ewe eheesi.Rg. 'Phe mmiieipal eelH't shall 
wder e¼liher ,that the avoeatioe BP eenial he reseiBEled er 9YstaiR­
ed aREl 1'8fer 9Yeh erdei' ta the ee~ ef pahUe oalety M his 
;f.a.~ aetiee. The hearing shall be to the court and may be 
conducted at the same time and in the same manner as hearings 
upon pre-trial motions in the criminal prosecution under section 
169.121, if any. The hearing shall be recorded. The commissioner 
of public safety may appear through his own attorney or, by 
agreement with the jurisdiction involved,· through the prosecuting 
authority for that jurisdiction. 

The scope of the hearing shall cover the issues of: (1) whether 
the peace officer had reasonable .and probable grounds to believe 
the person was driving, operating, or in physical control of a motor 
vehicle while under the influence of alcohol or a controlled sub­
stance, and whether the person was lawf11lly placed under arrest 
for violation of section 169.121, or the person was involved• in a 
motor vehicle accident or collision resulting in property damage, 
personal injury or death, or the person refused to take a screening 
test provided for by section 169.121, subdivision 6, or the screen­
ing test was administered and recorded an alcohol concentration 
of 0.10 or more; and (2) whether at.the time of the request fdr the 
test the peace officer informed the person of his rights and the 
consequences of taking or refusing the test as required by sub­
division 2; and (3) either (a) whether the person refused to per­
mit the test, or (b) whether a test was taken and the test results 
indicated an alcohol concentration of 0.10 or more, and whether 
the testing method used was valld and rellable, and whether the 
test results were accurately evaluated. 

It shall be an affirmative defense for the person to prove that 
his refusal to j,ermit the test was based upon reasonablf! grounds. 
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The court shaU order either that the revocation be rescin,Jed or 
sustained. and forward the order to the commissioner of public 
safety. If the revocation is sustained, the court shaU also forward! 
the person's driver's license to the commissioner of public safefy 
for his further· action· if the license is not alrecdy in the ci>mmis-. 
sioner's possession. · · · 

Subd. 7. [REVIEW BY DISTRICT COURT.] If the revocation 
or denial is sus~ed, the person whose license or permit to drive, 
or nonresi_dent. operating privilege has . been revoked or denied, 
may within 20 days after notice of the determination by the com­
missioner of public safety file a petition for a bearing of the matter 
in the district court in the county where the hearing p1ll'8Ulllit to 
subdivision 6 was held unless there is agreement that the bearing 
may be held in some other county. The petition shall be filed with 
the clerk of the eaie court together with proof of service of a copy 
thereof on the. commissioner of public safety •. It shall he is the 
duty of .the court to set the matter for bearing on a day ce~ 
with reasonable notice thereof to the parties. The matter hearing 
shall be ft"aN 4e ft8¥& .with a ngM el -tPiel B)'.~ on the ,record 
and. shall be conducted in the same manner provided in sections 
487.39 and 484.63 for appeal of misdemeanor convictions. 

Subd. 8. [NOTICE OF ACTION TO OTHER STATES.] When 
it has been finally determined that a nonresident's privilege to 
operate a motor veqicle in this state has .been revoked or denied; 
the commissioner of public safety shall give information in writing 
of · the action taken to the official in charge of traffic control or 
public safety of the state of the person's :residence and of any state 
in which be has a license. · · · · · · . 

Subd. 9. · [LIMITED LICENSE.] -In any case in which a license 
has been revoked under this section, the commissioner may issue a 
limited license to the driver. The commissioner in issuing a limited 
license may impose the conditions and limitations which in his 
judgment are necessary to the interests of the public safety and 
welfare, including re•examination of the driver's· quah1ications, 
attendance at a driver improvement clinic, or attenda'nce at coun­
seling sessions. The license may be limited to the operation Of 
particular. vehicles and to particular classes and time of operation. 
The limited license issued by the commissioner shall ,;learly indi­
cate the limitations imposed and the driver operating under a 
limited license shall 'hav.e the license in his possession at all times 
when operating as a driver. In •determining whether to issue a 
limited license, the commissioner shaU consider the number and 
the seriousness or prior convictions and the entire driving .record 
of the driver. 

Subd. 10. [TERMINATION OF REVOCATION PERIOD.]Jf 
the commissioner receives notice of the driver's· attendance at a 
driver improvement clinic, g,_ttendance at counseling sessions, or 
participation in treatment ,(qr an alcohol problem· the commis­
sioner may, 30 days prior to the' time the revocation period would 
otherwise expire, terminate. the revocation period. The commis­
sioner shaU not . terminate the revocation period undf!T this sub-
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division for a driver who has had a Ucense revoked under section 
169;121 or this section for another incident during the preceding 
three year period. 

Sec. 4. Minnesota Statutes 1976, Section 169.124, is amended to 
read: 

169.124 [ALCOHOi'.. SAFETY PROGRAM.] Subdivision 1. The 
county board of every county having a population of more. than 
10,000 shall and the county board of every county having a popu­
lation of Jess than .10,000 may establish an alcohol safety program 
designed to provide pl'eSeatenee Hl'nstig&tion alcohol problem 
assessment and evaluation of persons convicted of one of the 
offenses enumerated in section 169.126, subdivision 1. 

Subd. 2. The p,eeemenee uwestiga-l;ion alcohol problem assess­
ment shall be conducted· under the direction of the court . and by 
such persons or agencies as the court deems qualified to prqvide 
the uweetigation aBEI i'8P8ff alcohol problem assessment. and 
assessment report as.described in section 169.126. The pfesent 
enee iB•,'8Ctigatien alcohol .problem assessment may be conducted 
by court services probation officers having the required knowledge 
and skills in the assessment of alcohol problems, by alcoholism 
counselors, by persons conducting court sponsored driver improve­
. ment clinics if in the judgment. of the court such persons have the 
required knowledge Ill.Id skills in the assessment of alcohol prob­
lems, by appropriate staff members of public or private alcohol 
treatment programs and agencies or mental health clinics, by 
court approved volunteer workers such as members of Alcoholics 

. Anonymous, or by such other qualified persons as the court may 
direct. The commissioner of public safety shall proxide the courts 
with information and assistance in establishing presentenee iBYes­
tigatioB alcohol problem assessment programs suited to the needs 
of the area served by each court. The commissioner shall consult 
with the alcohol and other drug abuse section in the department of 
public welfare and with local community menml health boards in 
providing such information and assistance to the courts. The com­
missioner of public safety shall promulgate rules and standards, 
colisistent .. with this subdivision; for reimbursement under the pro­
visions of subdivision 3. The promulgation of such tules · and 
stalidards··shall not be subject to. chapter 15. 

Subd. •3. The cost of s:-esentenee im•estiga-l;ien alcohol problem' 
assessment' outljned in is section shall be borne by the coun~. 
Upon appJication by the county to the commissioner of public 
safety, t~ commissioner shall reimburse the county up tp 50 
percent of the cost of each preeeatenee iBYestig&tion alcohol 
problem ~sessment not to exceed $25 in each case. Payments 
shall be lll!lde annually and prorated if insufficient funds are ap-

~ropria~~; . .. . 
Sec. 5;Minnesota Statutes 1976, Section 169.125, is amended to 

read: . 

169.1Z5 [COUNTY COOPERATION.] County boards may 
enter into .an agreement to establish a regional p,eseatonee iB-
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·,eetiga&ea alcohol problem assessment alcohol safety program. 
County boards may contract with other counties and agencies for 
preaORt.eaee iaveotig&tiea alcohol problem assessment services. 

Sec. 6. Minnesota Statutes 1976, Section 169.126, is amended to 
read: 

169.126 [ALCOHOL PROBLEM ASSESSMENT.] Subdivision 
1. A Jll'eaeateaee iRYesagatiea An alcohol problem assessment 
shall be conducted in counties of more than 10,000 population and 
a an assessment report submitted to the court by the county 
agency administering the alcohol safety counseling program when: 

(a) The defendant is convicted of an offense described in sec­
tion 169.121; or 

(b) The defendant is arrested for committing an offense de­
scribed in section 169.121, is not convicted therefor, but is convict­
ed of another offense arising out of the circumstances surrounding 
such arrest. 

Subd. 2. The assessment report shall contain an evaluation of 
the convicted defendant concerning his prior traffic record, char­
acteristics and history of alcohol problems, and amenability to 
rehabilitation through the alcohol safety program, The assessment 
report shall include a recommendation as to a treatment or reha­
bilitation program for the defendant. The assessment report shall 
be classified as private data on individuals as defined in section 
15.162, subdivision 5a. 

Subd. 3. The assessm,ent report required by this section shall be 
prepared by a person knowledgeable in diagnosis of chemical de­
pendency. 

Subd. 4. The court hefere HBf18~ee aftet, eeRYietiea fel' 
eae &f the eUeases eeserieed ia · · · ± shall give due con-
sideration to the agency's assessment report. 

Subd. 5. Whenevey a person is convicted of a second or subse­
quent offense described in subdivision 1 and the court is either 
provided with an appropriate treatment or rehabilitation recom­
mendation from sources other than the preseateaee iiweotigatiea 
alcohol problem assessment provided for in this section, or has 
sufficient knowledge both of the person's need for treatment and 
an appropriate treatment or rehabilitation plan, and the court 
finds that requiring a preoeat:nee iw.•estigatiea alcohol problem 
assessment would not substantially aid the court in sentencing, 
such a pi'88eateaee iw,•eatiga aea alcohol problem assessment need 
not be conducted. 

Subd. 6. This section shall not apply to persons who are not 
residents of the state of Minnesota at the time of the offense and 
at the . time of the preoeateaee investigation alcohol problem as­
sessment. 

Sec. 7. Minnesota Statutes 1976, Chapter 169, is amended by 
adding a section to read: 
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[169.1261] [REINSTATEMENT OF DRIVING PRIVILEGES; 
NOTICE.] Upon expiration of any period of revocation under 
section 169.121 or section 169.123, the commissioner of public 
safety shall notify the person of the terms upon which his driving 
privileges can be reinstated, which terms are: (I) successful com­
pletion of a driving test and proof of compliance with any terms of 
alcohol treatment or counseling previously prescribed, if any; and 
(2) any other requirements imposed by the commissioner and 
applicable to that particular case. The commissioner shall also 
notify the person that if driving is resumed without reinstatement 
of driving privileges, the person will be subject to criminal penal­
ties. 

Sec. 8. Minnesota Statutes 1976, Chapter 169, is amended by 
adding a section to read: 

[169.128] [RULES OF .THE COMMISSIONER OF PUBLIC 
SAFETY.] The commissioner of public safety may promulgate 
rules to carry out the provisions of sections 169.121 and 169.123. 
The rules may include forms for notice of intention to revoke, 
which shall describe clearly the right to a hearing, the procedure 
for requesting a hearing, and the consequences of failure to re­
quest a hearing; forms for revocation and notice of reinstatement 
of driving privileges as provided in section 7; and forms for tempo• · 
rary licenses. ' 

Rules promulgated pursuant to this section are exempt from the 
procedure required by sections 15.0411 to 15.052. 

Sec. 9. Minnesota Statutes 1976, Chapter 169, is amended by 
adding a section to read: 

[169.129] [AGGRAVATED VIOLATIONS; PENALTY.] Any 
person who drives, operates, or is in physical control of a motor 
vehicle, the operation of which requires a driver's license, within 
this state in violation of section 169.121 or an ordinance in con­
formity therewith before his driver's license or driver's privilege 
has been reinstated following its cancellation, suspension or revo­
cation (I) because he drove, operated, or was in physical control 
of a motor vehicle while under the influence of alcohol or a con­
trolled substance or while he had an alcohol concentration of 0.10 
or more or (2) because he refused to take a test which determines 
the presence of alcohol or a controlled substance when requested 
to do so by a proper authority, is guilty ·of a gross misdemeanor. 
Jurisdiction over prosecutions under this section is in the district 
court. 

Sec. 10. Minnesota Statutes 1976, Section 171.30, Subdivision 1, 
is amended to read: 

171.30 [LIMITED LICENSE.] Subdivision Lin any case where 
a person's license has been suspended under seetienB 169,123 e,, 
section 171.18 or revoked under sections 169.123 169.121 or 
171.17, if the driver's livelihood or attendance at a chemical de­
pendency treatment or counseling program depends upon the use 
of his driver's license, the commissioner may at his own discretion 
and shall upon recommendation by the court excluding justices of 



5694 JOURNAL OF THE SENATE [98THDAY 

the peace in which the driver was convicted, issue a limited license 
to saeh the driver. !ft eases ilwel'.''.ng a 8"Speesiee er P8"J8eatiiee el 
a Ql'WeH lieeeee IHHB' }.<lineeseta Statutes 1969-; la<,e.l;ien ~ 
the eemrnir'aReP shaR ~ iBsae .. witn.tl lieeese te flllY&Re weese 
EHWeFs lieeBOe has heeR PEwokcd unElet Mumeoota SWY:tee 1969; 
Seetiee 171,11, Claw;e .(-at; &P ....de! Mimles~a Statutes 1969, 
Seeloien 169,123, auneg ths ~ ~ yem: peried, The com­
missioner in issuing 6\left a limited licenee may impose such condi­
tions and limitations as in his judgment are necessary to the 
interests of the public safety and welfare including re-examination 
as to the driver's qualifications. ,\;Heh The licenee may be limited 
to the operation of particular vehicles, to particular classes and 
times of operation and to particular conditions of traffic. 

The limited license issued by the commissioner shall clearly 
indicate the .limitations imposed and the driver operating under 
eueh the limited licenee shall have llllilh the license in his pos­
eession at all times when operating as a driver. 

In determining whether to issue a limited licenee, the commis­
sioner shall consider the. number and the seriousness of prior con­
victions and. the entire driving record of the driver and shall con­
sider the number of miles driven by 6\l8ft the driver annually. 

Sec. 11. [REPEALER.] Minnesota Statutes 1976, Sections 171.• 
246 and 169.127, are repealed. 

Sec. 12. [EFFECTIVE DATE.] Sections 4, 6, 6, and.8 orthis 
act we effective the date following final enactment. Sections 1, 2, 
3, 7, 9, 10 and 11 are effective September 1, 1978 and shall apply 
to all offenses committed on or after that date. Cases pending in 
the courts of this state on September 1, 1978 shall be subject to 
the procedures in effect prior to the effective date of this act for 
adjudication and appellate review of the relevant offenses. " 

Further, delete the title and ineert: 
"A bill for an act relatin~ to the operation of motor vehicles; 

defining the offenee of drivmg while intoxicated; providing pro• 
cedures for the testing of drivers who are under the influence of 
alcohol or controlled substances; providing procedures for the 
limitation, BUBpension, revocation and reinstatement •Of driving 
privileges; providing for alcohol problem aseessments; providing 
penalties; amending Minnesota Statutes 1976, Sections 169.01, by 
adding a subdivision; 169.121; 169.123, as amended by Laws 1977, 
Chapter 82, Section 2; 169.124; 169.125; 169.126; 171.30, Sub• 
division 1; and Chapter 169, hy adding sections; repealing Minne­
sota Statutes 1976, Sections 169.127; and 171.245." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) John Bernhagen, Edward J. Gearty. · 

House Conferees: (Signed) John R. Arlandson, Glen A. Sherwood, 
Michael Sieben 

Mr. Schaaf moved that the foregoing recommendations and Con­
ference Committee Report on S. F. No; 804 be now adopted, and 
that the bill be repassed as amended by the Conference Committee. 
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The motion prevailed. So. the recommendations and Conference 
Committee Report were adopted. ' ·· 

S. F. No. 804: A bill for an act relating to highway traffic regu­
lations; driving under the influence of alcohol or controlled sub­
stances; chemical tests and consent therefor; providing for im­
mediate notice ohevocation of a driver license or permit, retention 
of the license or permit by a court or peace officer and the sub­
stitution of temporary licenses under certain circumstances; pro­
viding for county court jurisdiction over prosecution for certain 
offenses; prescribing penalties; amending Minnesota Statutes 1976, 
Sections 169.121; 169.123; 169.127; and Chapter 169, by adding 
sections; repealing Minnesota Statutes 1976, Section 171.245. · 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and. there were yeas 4.8 and nays 0, .as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gunderson Knutson Olhoft 
Bang Hanson Lau:fell.burger Olson 
Benedi,ct Hughes Lesserd Penny 
Bernhagen Hw:nphrey Lewis Peterson 
Brata.as Jell9en Luther Relllleke 
Chenoweth Johnson McCutcheon Schaaf 
Dieterich Keefe, J. Menning Schmitz 
Engler, Kirchner Merriam Schrom 

Spear 
Stap1ee 
Strand · 

·TeimeBBen 
Ueland,A. 
IDland,J. 
Vega . 
Willet 

Frederick Kleinl>awn Moe Setzepfsndt 
Gearty Knaak . Nelson s;n.,,.. 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 2361 and the Conference Committee.Report thereon 
were reported to the Senate. 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2361 

A bill for an act relating to peace officers ; setting forth 
criteria for the use of deadly force by peace officers; amending 
Minnesota Statutes 1976, Sections 609.065; 629.33; and Chapter 
609, by adding a section. . . 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

March 28, 1978 

We, the undersigned conferees fclr S. F .. No. 2361, report that 
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we have agreed upon the items in. dispute and recommend as 
follows: 

That the Senate accede to the House amendments and that 
S. F. No. 2361 be further amended as follows: · · · · 

Page 2, line 16, delete "conduct of law enforcement" and insert 
"line of duty" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Bill Mccutcheon, Marvin Hanson, 
Ron Sieloff 
House Conferees: (Signed) Ken Nelson, John Arlandson, Paul 
McCarron 

Mr. Mccutcheon moved that the foregoing recommendations 
and Conference Committee Report on S. F. No. 2361 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

S. F. No. 2361: A bill for an act relating to peace officers; 
setting forth criteria for the use of deadly force by peace officers; 
amending Minnesota Statutes 1976, Sections 609.065; 629.33; 
and Chapter 609, by adding a section. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 46 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Aal,bach 

t'.::!mct 
Chenoweth 
Coleman 
Diet.erich 
Engler 
Gearty 
Gunderson 
Hanson 

Hughes 
Humphrey 
Johnson 
Keefe,J. 
Kirchner 
Kleinhaum. 
Knaak 
Knoll 
Laufenburger 
Lessard 

Lewis 
Luther 
McCuticheon 
Melllling 
Moe 
Nelson 
Nichols 
Olhoft 
Penny 
Peterson 

Schaaf 
Schrom 
Setzepfandt 
SieJ,off 
Sikorski 
Billers 
Solon 
Spear 
Staples 
Stumpf 

Those who voted in the negative were: 

Tenneseen 
Ueland,A. 
Ulland,J. 
Vega 
We_gener 
Willet 

Bemhagen Knutson Olson Henneke Schmitz 
._. _.;~,;.Jensen Merriam 

'~ So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS-CONTINUED 

S. F. No. 793 and the Conference Committee Report thereon 
were reported to the Senate. 
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CONFERENCE COMMITrl!E REPORT ON S. I'. NO. 193 

A bill for an act relating to public waters; specifying the pro­
cedure for creation of lake improvement districts; authorizing 
districts to undertake certain improvement projects and assess 
benefited property; altering the procedure for terminating dis­
tricts; requiring districts to hold an annual meeting; clarifying 
local government authority over public waters; amending Minne­
sota Statutes 1976, Sections 105.484; 378.41, Subdivision 2; 378.-
42, Subdivisions 1, 2, and by adding a subdivision; 378.43, Sub­
divisions 1 and 3; 378.46; 378.47, Subdivisions 1 and 2; 378.51, 
Subdivisions 1 and 3; 378.52, Subdivision 1; 378.55; 378.56, Sub­
divisions 1 and 2; and 459.20; and Chapter 378, by adding a sec­
tion; repealing Minnesota Statutes 1976, Sections 378.45; 378.-
53 ; and 378.54. 

The Honorable Edward J. Gearty 
President of the Senate 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

March 23, 1978 

We, the undersigned conferees for S. F. No. 793, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House recede from its amendments and that S. F. 
No. 793 be amended as follows: 

Page 2, line 1, delete "July" and jnsert "Aprif' 
Page 2, line 14, strike "Julil' 1,", delete "1978" and before the 

comma insert "April 1, 1979' · 
Page 6, line 4, restore "qualified" and before "resident" insert 

''voters and" 
Page 6, line 18, restore "qualified voters" and after "voters" 

insert "and" · 
Page 7, lines 8 to 14, delete section 12 
Page 9, line 5, delete "17" and insert "16" 
Page 10, line 25, delete "17" and insert "16" 
Page 11, line 8, delete "17" and insert "16" 
Page 11, line 14, delete "17" and insfjl't "16" 
Page 11, line 16, delete "17" and insert "16" 
Page 11, lines 20 and 21, delete section 19. 
Renumber the sections. 
Further, amend the title as follows: 
Page 1, line 13, delete the second "Subdivisions" and insert 

"Subdivision" 
Page 1, line 14, delete "and 3" 
Page 1, line 16, delete everything after "section" 
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Page 1, line 17, delete everything before the period. 
We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Peter- .p, Stumpf,. Jerald C. Ander~ 
son, Robert G. Dunn 
House Conferees·: (Signed) Eugene T. WaldorfiPhyllis L. Kahn,• 
Douglas W. Carlson 

Mr. Stumpf moved that the foregohlg · recommendations .and 
Conference Committee Report on S. F. No. 793 be now adopted,. 
and that the bill be repassed as amended by the Conference Com­
mittee. The motiol). prevailed. So the recommendations and Con-
ference Committee Report were adopted. · . 

S. F. No. 793: A bill for an act relating to public waters; speci­
fying the procedure for creation of lake improvement districts; 
autliorizing districts to undertake certain improvement projects 
and assess benefited property; altering the p~ocedure for termi­
nating districts; requinng districts to hold an annual meeting; clari­
fying local government authority over public waters; amending 
Minnesota Statutes 1976, Sections 1!)5.484; 378.41, Subdivision 
2; 378.42, Subdivisions 1, 2, and by adding a subdivision; 378.43, 
Subdivisions 1 and 3; 378.46; 378.47, Subdivisions 1 and 2; 378.51, 
Subdivisions 1 and 3; 378,52, Subdivision 1; 378.55; 378.56, Sub­
divisions 1 and 2; and 459.20; and :Chapter 378, by adding a sec­
tion; repealing Minnesota Statutes 1976, Sections 378.45; 378.53; 
and 378.54. • 

Was read the third time, as amended by the Conference Com-
mittee, and placed on its repassage. . · . 

The q_uestion was taken Qn the repassage of the bill, as amended 
by the Conference Committee. . ·. . 

The ro11 was called, and there were yeas 52 and nays 0, as fol-
lows: .. 

Those who. voted in the. affirmative were: 
Ashbach Hanson Luther Purfeerst 
Bang Hughes McCutcheon Henneke 
Benedict Johnson Menning Schaaf 
Bernhagen Keefe,J. Merriam Schmitz 
Chenoweth Kleinbaum Moe Schrom 
Coleman Knaak Nelson Setzemandt 
Dieterich Knoll Nichols Sieloff · 
Engler Knutson Olhoft Sikorski 
Frederick Laufenburger Olson Silleni 
Gearty Lessard Penny Solon 
Gunderson Lewis Peterson Spear 

Staples 
Stumpf 

'.Tenneesen ·. 
Ueland,A ... 
Ulland,J. 
Vega 
W~gener 
Willet 

So the bill, as amende\l by the Conference Committee,. was re­
passed and its title was agreed to; 

Without objection, the Senate reverted to the Order of Busi-
ness of Messages From the House. · . . · 

IDSSAGl!S FROM TBB BOUSI! 

Mr. President: 
I have the ,honor to announce that the House has ad~ted the 

recommendation and report of the Conference Committee on 
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House File No. 2493 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 2493: A bill for an act relating to public improve:. 
ments; authorizing alteration, repair, rehabilitation, equipping and 
replacement of equipment of public buildings with certain condi­
tions; .postponing deadline for submission of capital budget; autho­
rizing purchase and sale of public lands and buildings; appropriat­
ing money; amending Minnesota Statutes 1976, Section 16A.11, 
Subdivision 1. 

House File No. 2493 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives .. 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1493 

A bill for an act relating to public improvement; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
equipment of public buildings with certain conditions; postponing 
deadline for submission of capital budget; authorizing purchase 
and sale of public lands and building11; appropriating money; 
amending Minnesota Statutes 1976, Section 16A.ll, Subdivision 1. 

The Honorable Martin O. Sabo 
March 22, 1978 . 

Speaker of the House of Representatives 
The Honorable Edward J. Gearty 
President of the Senate · 

We, the undersigned conferees for H. F. No. 2493, report that 
we have agreed upon the items in dispute and recommend. as 
follows: ·· ·. · · 

That the Senate recede from its amendments,.and that H. F. No. 
2493 be amended as follows: 

Strike everything after the enacting clause and insert:_ 
"Section 1. [Pl,JBLIC LAND .AND BUILOINGS; GENERAL 

AND OTHER FUND APPROPRIATIONS.] The sums set forth 
in the column designated "APPROPRIATIONS" are appropriated 
from the general fund, or any other fund designated, to the state 
agencies indicated to be expended in accordance with the provi-
sions of this act. · · 

SUMMARY 

CAPITOL COMPLEX 
NATURAL RESOURCES 
MILITARY AFFAIRS 
EDUCATION 
COMMUNITY COLLEGES 
HISTORICAL SOCIETY 

General 
$ 2,030,755 $ 

184,770 
30,000 

141,000 
1,100,000 

163,000 

Other 
102,485· 

. ~6,120 
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TRANSPORTATION 
CORRECTIONS 
PUBLIC WELFARE 
BUILDING ASSISTANCE 
BUILDING ADMINISTRATION 

• TOTAL 
i General 
I:>'., 

~ State Airports 
t. Game and Fish 

\ =~:;.;.YFUNDS 

$ 

654,000 
1,232,000 

50,000 
350,000 

5,935,525 
5,935,525 

251,780 
284,340 

6,584,203 

$13,055,848 

[98THDAY 

$ 

6,481,718 

7,120,323 

APPROPRIATIONS 

$ $ 
Sec. 2. [CAPITOL COMPLEX.] 

To .. the rornrnissinner of administration 
f'' for the purposes specified in this section 
~ 

., 

(a) Provide emergency lighting and up-
grade fire alarm system in capitol 
complex except state office building, 
and extend paging to capitol build- · 
ing 

{'. (b) Replace centennial condenser 
f (c) Modify electrical and dewatering 

system in transportation building 
• ( d) Install smoke detectors in capitol 

ventilation system 
( e) Install veterans services humidifier 
(f) Repair steam lines and replace· ex­

J)llDBion joints 
(1) Install humidifier in transportation 

building 
(II) lmtall hoist and rewire capitol ro­

tunda chandelier 
(i) General purpose remodeling 

; (j) Remodel department of revenue of-
tees . 

(ii:) ReJ?lace exterior doors of historical 
SOC1ety building 

-~, ()) Remodel and repair curator's office 
in historical building 

185,000 

43,600 

11,660 

39,000 
11,555 

98,100 

15,825 

27,500 
125,000 

125,0QO 

16,000 

65,000 

2,133,240 
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(m) Refinish capitol's golden horses and 
install protective barrier 

(n) Repair reflecting pool in front of 
veterans service building 

( o) Improve cooling and ventilation of 
CRT room, 159 transportation build-

95,000 

22,000 

ing 9,000 

(p) Study elevator needs and plan re-
pairs in transportation building 

(q) Surface parking lots 

The commissioner of administration is 
directed to surface parking lot Q and 
construct a base and surface for the lot 
northeast of the intersection of Charles 
avenue and Cedar street. All of lot Q 
shall be made available to the visiting 
public. 

(r) Parking meters 

This appropriation is to reimburse the 
city of St. Paul for installing short-term 
parking meters for the visiting public 
along Wabasha avenue between Colum­
bus and Central evenue. 

6,000 

140,000 

8,000 

(s) Energy agency remodeling 90,000 

The energy agency shaUrecover one-half 
the cost of the remodeling over a period 
of years from federal money and shall de­
posit the money in the general fund. 

(t) Relocate department of agriculture 
and other agencies and pay addi-
tional rent 1,000,000 

Notwithstanding the provisions of Min-
nesota Statutes 1976, Section 16.02, Sub-
division 10, the commissioner of admin-
istration may lease premises for the St. 
Paul office of the department of agricul-
ture for a period not exceedi~ five years. 
At the option of the commissioner of ad­
ministration, the lease may provide for 
an extension of an additional period of 
up to five years. Consideration shall be 
given to the availability of other space 
owned by the state, the University of 
Minnesota, and political subdivisions. 
Project costs shown in this section are 
estimates only. 

5701 

$ 
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$ 

Of this appropriation $102,485 is frQm 
the trunk highway fund for projects par­
tial (a), (c), (g), (o) and (p). 

Sec. 3. [NATURAL RESOURCES.] 

To the commissioner of natural resources 
for the purposes specified in this section 

(a) Repair or replace Grand Rapids ser-
vice center heating plant 

(b) Replace heating system and improve 
insulation at Carlos Avery wildlife 
management area 

( c) Remodel Hibbing mineral office to 
reduce heat loss and improve heating· 
system . 

(d) Remodel old French River hatchery 

( e) Erect storage building at Lac Qui 
Parle wildlife management area 

(f) Replace sewer syst.enu! at Lanesboro 
hatchery and residence . 

(g) Replace roof at Grand Rapids ser­
vice center 

(·h) Install security fences 

(i) Connect Littlefork area forestry 
headquarters septic system to city 
sewer system 

(j) Replace heating plant and improve 
heating system at General Andrews 
tree nursery · 

(k) Hibbing tanker base 

Project costs shown in this section are 
estimates only. . · .·· 
Should the department propose to install 
other than wood burning furnaces or 
combination furnaces at (a) and (j) 
above, the preliroinsry plans .shall be . 
submitted for review and comment to 
the chaitmen of the house appropriations 
aild senate finance committees. . . 

Of this app;ropriation $284,340 is from 
the game and fish fund for projects (b), · 
(d), (e), (f) and (h). ·. · 

$251,780 is from the state airports fund · 
for project (k). 

38,640 

38,640 

70,000 

167,500 

20,000 

32,200 

• 12,880 
26,000 

28,750 

34,500 

251,780 

[98THDAY 

$ 

720,890 
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$ 

Sec. 4. [MILITARY AFFAIRS.] 

To the adjut.ant general to replace the 
National Guard Armory heating boiler 
at Madison, Minnesota 

This appropriation shail not be expend­
ed until the cnmmissioner of administra­
tion has explored with the Madison 
school district the feasibility of using a 
joint heating plant. 

Sec. 5. [EDUCATION.] 

To the state boa.rd of education or the 
commissioner of administration for the 
purposes specified in this section 

(a) To the state· board of education 
for payment. of grants to provide for 
access to area vocational-technical in-
stitutes for handicapped persons 100,000 

(b) To · the commissioner of adminis-
tration for ventilation and fire detection 
systems at Pollard hall at the Minne­
sota school for the deaf . 

Sec. 6. [COMMUNITY COLLEGES.] 

To the chancellor of the community col­
lege system for road repair, landscaping, 
remodeling, and miscellaneous mainten­
ance 

Sec. 7. [MINNESOTA HISTORICAL 
SOCIETY.] 

To the Minnesota historical society for 
-the purposes specified in this section 

41,000 

(a) Construct exhibits 100,000 

(b) Landscape and remodel main re-
search center 

( c) Plan Mississippi river interpretive 
center · 

Project; costs shown in this section are 
estimates only. 

Sec. 8. [TRANSPORTATION.] 

Subdivision 1. To the (l(\mmissioner of 
transportation for the purposes more 
specifically described in the following 
subdivisions of this section 

13,000 

50,000 

5703 

$ 

30,000 

141,000 

1,100,000 

• 

163,000 

6,481,718 
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$ 

Subd. 2. Improve to meet OSHA re~ 
quirements, reroofing, remodeling and 
miscellaneous repairs 

Subd. 3. Provide storage sheds for 
chemical storage 

Subd. 4. Acquire land and construct 
district headquarters and equipment 
storage buildings at the locations apecis 
tied in this subdivision 

(a) Willmar district headquarters 

(b) Dakota county including land 

(c) Waseca 
(d) Slayton 

2,539,700 

849,000 

163,500 

158,050 

( e) Milaca 158,050 

(f) Deer River 168,950 

(g) Zumbrota 158,050 

(h) Hawley 147,150 

(i) McGregor 207,100 
(j) Anoka 417,880 

(k) Wabasha 176,200 

(1) New building contingency 586,148 

(m) Energy conservation underground 
construction supplement · 20,000 

Project costs shown in this subdivision 
are estimates only. 

Subd. 5. Plan to meet space needs in 
headquarters, central shop, and metro 
area facilities 

Subd. 6. Remodel traffic management 
center for energy conservation 

The appropriations in this section are 
from_the trunk highway fund. 

Sec. 9. [CORRECTIONS.] 

[98THiiAY 

$ 

616,940 

47,000 

5,749,778 

40,000 

28,000 

To the commissioner of administration 
for the purposes epecified in this section 654,000 

(a) Planning for the Minnesota State 
Prison renovation . 235,000 

(b) Security 419,000 . 
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Sec.10. [PUBLIC WELFARE.] 

To the commissioner of administration 
for the purposes specified in this section 

( a) Furniture 

At least $100,000 of this appropriation is 
for the purchase of furniture from. the 
prison industries program in the depart-

. · ment of corrections. 

(b) Carpeting 

( c) Security hospital construction 

By September 1, 1978, the commissioners 
of public welfare and corrections shall 
submit a joint report to the senate finance 
committee and house appropriations com­
mittee recommending the most appro­
priate location for the sex offender pro­
gram. 

This appropriation is available as a sup­
plement to the new security hospital 
building appropriation if the report rec­
ommends locating. the sex offender pro­
gram in the security hospital 

This appropriation is not available until 
the legislative advisory commission has 
reviewed the report and made its recom­

. mendstion thereon. 

(d) Demolition and new construction at 
Anoka state hospital 

Sec. 11. [STATE BUILDING AS­
SISTANCE.] 

To the commissioner of administration 
for the state building assistance account 

This appropriation may be spent for the 
purpose of preparing preliminary plans or 
other documentation that may be re­
quired for assistance in obtaining non­
state participation in state building pro­
grams. 

Sec. 12. [STATE BUILDING AD­
MINISTRATION.] 

For administration of the state building 
program, including the employment of 
Jl!lrsonnel 

350,000 

132,000 

500,000 

250,000 

5705 

1,232,000 

50,000 

350,000 
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$ 

The approved complement of the depart­
ment of administration is increased by 
:five persons. 

[98THDAY 

$ 

Sec.13. [REVIEW OF BUILDING PLANS.] Neither the com­
missioner of administration nor the commissioner of trarisportation 
shall prepare final plans and specifications for any· construction or 
major remodeling autlwrized by thui act until the using agency or 
department has presented the program and schematic plans to the 
chairman of the lwuse appropriations committee and the chairman 
of the sena.te finance committee and the chairmen have made their 
recommendations thereon. The recommendations shall be advisory_ 
only. Failure or refusal to make a recommendatio.n promptly shall 
be deemed a negative recommendation. 

Sec. 14. [APPROPRIATIONS FOR CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the com­
pletion of any project for construction or other permanent im­
provement autlwrized by .this act, the commissioner of administra­
tion and the commissioner of transportation may transfer any 
unencumbered balance in the project account to any other project 
enumerated in the same section of the appropriation act .as the 
project about to be completed, The.money transferred·pursuant to 
this section is appropriatedfor the purposes for which transferred. 
Ea;ch, commissio!"17' shall report t~ the chairman of the hf>use appro­
pnations committee and the chairman of· the senate fmartce com­
mittee on any transfer made pursuant to this section. 

Sec. 15. [APPROPRIATIONS FOR CONSTRUCTION; FED­
ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration, the· commissioner of transporta­
tion and the director of the historical society •shall apply for the 
mazimum federal share for each capital improvement project for 
which money is appropriated by this act. Encumbrance or e:r­
penditure of money in e:rceBB of the project authorization shall be 
made only after the commissioner of administration, the. commis­
sioner of transportation and the director of the historical society 
have consulted with the chairman of the house appropriations 
committee and the chairman of the senate finance committee and 
the chairmen have made their recommendations thereon. The rec­
ommendations shall be advisorY only. Failure or refusal to make a 
recommendation promptly shall be deemed a negative · recom­
mendation. 

Sec. 16. [METHODS OF ACQUISITION.] Where money has 
been appropriated by this act to the commissioner of administra­
tion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceed­
ings. Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 17. Minnesot.a Statutes 1976, Section 16A.11, Subdivision 
1, is amended to read: 
.... 16A.11 [BUDGET SUBMITl'ED TO LEGISLATURE.] Sub­
ilmsion 1. [WHEN TO BE SUBMITTED.] The gowrnor shall, 
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within.three weeks after the first Monday in January in each odd­
numbered year, submit the budg<;>t to the legislature. It shall in­
clude recommendations as to capit.al expenditure , but these need 
not be submitted until April 15 . The budget shall include two 
part& 

Sec. 18. Minnesota Statutes, 1977 Supplement, Section 161.125, 
Subdivision 1, is amended to read: 

161.125 [SOUND ABATEMENT ALONG HIGHWAYS.] Sub­
division 1. The N>mmissinner of transportation shall, in accordance 
with the department's program, implement sound abatement mea­
sures within or along the perimeter of. any interstate or trunk 
highway within incorporated areas located within the metropoli­
tan area or any municipality whenever the noise level attributable 
to vehicular traffic at the abutting residential property line is in 
excess of the. federal noise standards. The commissioner shall uti­
lize asreiJe!Jle federal matching funds m available for constructing 
and maintaining the aeeastieel IJHl'iae sound abatement mea­
sures. 

Sec. 19. [ACOUSTICAL BARRIERS; MORATORIUM; 
STUDY.] Subdivision 1. Until January .J, 1980, the commissioner 
of transportation shall not cause the construction of any addi­
tional acoustical barriers on or along already completed trunk or 
interstate highways except those acoustical barrier projects for 
which construction has been programmed by the commissioner as 
of March 1, 197 8. Discussion and· hearings with affected neighbor­
hood groups and other aspects of planning for acoustical barriers 
in areas where state noise standards are exceeded may continue 
notwithstanding the moratorium. 

Subd. 2. The commissioner of transportation shall evaluate all 
areas within the metropolitan area along the trunk highway and 
interstate system where state noise standards are exceeded, and 
shall report to the legislature by January 1, 1980, his recommen­
dations concerning what type of sound abatement measure should 
be implemented for each area. The report shall also summarize 
the information gathered from a study of all acoustical barriers 
constructed in this state and shall include the following: the effect 
of acoustical barriers on noise levels at abutting property lines; the 
effect of acoustical barriers on the value of abutting real property; 
t1ie opinions of abutting property owners on the effectiveness and 
desirability of acoustical barriers; and the advantages and dis­
advantages of using measures other than acoustical barriers for 
sound abatement. 

Sec. 20. [OLD GILLETTE HOSPITAL; DISPOSITION.] The 
commissioner of administration may sell the state-owned property 
formerly known as the Gillette state hospital for crippled children 
in the manner which will realize the greatest return_ t!) the state. 
The sale, however, shall be made only after advertuimg the sale 
of the propert;t and inviting sealed bids which shall be opened at 
t1ie time specified and read aloud. The sale shall be made to the 
highest responsible bidder. The advertisement of the sale shall be 
made in local and national publications including but not limited 
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to sr.u:h publications 11/1 the Wall Street Journal and the New York 
Times. The state reserves the right to reject any and all bids. 

Sec. 21. [EFFECTIVE DATE.] Tius act is effective the day 
following final enactment." 

Further, delete the title and insert: 

"A bill for an act relating to public improvements; authorizing 
alteration, repair, rehabilitation, equipping, and replacement of 
eqiJ!:eent of public buildings with certain conditions; postponing 
dea · for submission of capital budget; requiring moratorium 
and study of acoustical barriers; authorizing purchase and sale of 
public lands and buildings; appropriating money; amending Min­
nesota Statutes 1976, Section 16A.11, Subdivision 1; and Minne­
BOta Statutes, 1977 Supplement, Section 161.125, Subdivision 1." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Fred C. Norton, Donald Samuelson, 
Ray W. Farley, Gordon 0. Voss, Mary M. Forsythe 

Senate Conferees: (Signed) Roger D. Moe, B. Robert Lewis, Hu­
bert H. Humphrey ID, Jack Kleinbaum, William G. Kirchner 

Mr. Moe moved that the foregoing recommendations and Con­
ference Committee Report on H.F. No. 2493 be now adopted, and 
that the bill be repassed as amended by the Conference Commit­
tee. The motion prevailed. So the recommendations and Confer­
ence Committee Report were adopted. 

H. F. No. 2493: A bill for an act relating to public improvements; 
authorizing alteration, repair, rehabilitation, equipping, and re­
placement of equipment of public buildings with certain conditions; 
postponing deadline for submission of capital budget; requiring 
moratorium and study of acoustical barriers; authorizing purchase 
and sale of public lands and buildings; appropriating money; 
amending Minnesota Statutes 1976, Section 16A.11, Subdivision 1; 
and Minnesota Statutes, 1977 Supplement, Section 161.125, Sub­
division 1. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 49 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson 

t:!.nct 
Bernhagen 
Brataas 
Chenoweth 
Cbmielewaki 
·eo1eman 

:=::;;;ck 

Gearty 
Gunderson 
Hanson 
Hughes 
J~ 
Keefe,J. 
Kirclmer 
Kleinbaum 
Leufenburger 
Lessard 

Lewis 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Olhoft 
Olson 
Penny 

Peterson 
Purfeerst 
Renneke 
Schaaf 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Billen 
Solon 

Spear 
Staples 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 
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Messrs. Dieterich and Knoll voted in the negative. 

So the bill, as amended by the Conference Committee, was re­
passed and ,ts title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 2494 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 2494: A bill for an act relating to public improve­
ments; authorizing the acquisition and betterment of public land 
and buildings and other public improvements of a capital nature 
with certain conditions; authorizing issuance of state building 
bonds; limiting capital improvements at vocational-technical 
schools; appropriating money; amending Minnesota Statutes 
1976, Sections 121.21, Subdivision 4a; 121.214, Subdivisions 1, 
3, and by adding a subdivision; 124.564; repealing Minnesota 
Statutes, 1977 Supplement, Sections 16.015 and 16.016. 

House File No. 2494 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 24114 

A bill for an act relating to public improvements; authorizing 
the acquisition and betterment of public land and buildings and 
other public improvements of a capital nature with certain con­
ditions; authorizing issuance of state building bonds; limiting 
capital improvements at vocational-technical schools; appropri­
ating money; amending Minnesota Statutes 1976, Sections 121.-
21, Subdivision 4a; 121.214, Subdivisions 1, 3, and by adding a 
subdivision; 124.564; repealing Minnesota Statutes, 1977 Supple­
ment, Sections 16.015 and 16.016. 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H.F. No. 2494, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. 
No. 2494 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [PUBLIC LAND AND BUILDINGS; BUILDING 
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FUND APPROPRIATIONS.] The sums set forth in the column 
designated "APPROPRIATIONS" are appropriated .from the 
state building fund, or any other fund designated, to the state 
agencies indicated, to be expended for the acquisition and better­
ment of public land and buildings and other public improvements 
of a capital nature, as more specifically described in the following 
sections of this act. 

SUMMARY 

STATE-WIDE 

STATE PLANNING AGENCY 

CAPITOL COMPLEX 

$6,000,000 

600,000 

· 4,215,700 

DULUTH GOVERNMENT SERVICES CENTER 11,500;000 

2,579,950 

.984,100 

4,229,600 

10,188,100 

9,362,966 

NATURAL RESOURCES 

VETERANS HOME 

EDUCATION 

STATE UNIVERSITIES 

COMMUNITY COLLEGES 

UNIVERSITY OF MINNESOTA 

MINNESOTA HISTORICAL SOCIETY 

TRANSPORTATION 

CORRECTIONS 

PUBLIC WELFARE 

STATE BUILDING CONTINGENT 

BOND SALE EXPENSES 
TOTAL-ALL FUNDS. 

Building Fund 

Vocational-Technical Building Fund 

Sec. 2. [STATE-WIDE.] 

Subdivision 1. To the mromissit>ner of 
a~tration for the purposes more 
specifically described in the following 
subdivisions of this section 

Subd. 2. Provide access for the handi­
capped 

This appropriation shall not be expend­
ed for. physical remodeling wherever ac­
cessibility for the handicapped may be 
provided by program changes including 

30,233,162 

3,624,050 

1,625,000 

4,641,209 

16,850,000 

200,000 

65,000 

$106,898,837 

102,774,237 

4,124,600 

APPROPRIATIONS 

$ $ 

6,000,000 

4,000,000 
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rescheduling, relocation of olasses, or 
other methods. 

The commissioner of administration shall 
present a propOlled work program to the 
chairmen of •the hoU88 appropriations 
and ....,nate finance committees and the 
council for the handicapped for review 
and comment prior to encumbering 
money for accessibility remodeling. 

Subd. 3. Energy conservation 

The appropriations in this subdivision 
are only for energy projects ,that have 
an estimated payback in energy savings 
in five years or less. 

The commissioner of administration 
shall present a proposed work program 
to the chairmen of the hoU88 appropri­
ations and senate finance committees 
for review and comment prior ro encum­
bering money for energy conservation. 

None of this !ff:opriation shall be used 
for painting w 

Sec. 3. [STATE PLANNING AGEN­
CY.] 

To the director of the state ,:?lanning 
agency for local outdoor athletic court 
granm pursuant to section 4.36, subdi-
vision 4 · . 
- ·--~ ... -,t 

Sec. 4. [CAPITOL COMPLEX.] 

To the commissioner of administration 

5711 

2,000,000 

600;000 

for the purposes specified in this section 4,215, 700 

(a) Replace surface of plaza on west 
side of capitol 165,600 

(b) Replace roof on administration and 
centennial buildings 248,000 

( c) Rebuild centennial east entrance t.o 
conserve energy and strengthen exterior 
glass wall 120,000 

( d) Replace roof and sky light in the 
historical building 147,000 

(e) Complete preliminary design and 
prepare working drawings for remodel-
ing state office building including pro-
vision for additional hearing rooms for 
the legislature and state agencies. 
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The unencumbered balance of the ap­
propriation made in La\\ s 1973, Chapter 
778, Section 6, Subdivision 1, Clause 
(2) is reappropriated for this purpose. 

(f) Plan for state office space needs 

The ('flmmissioner of administration shall 
conduct studies including: A detailed 
analysis of the office space needs of the 
state of Minnesota for the next five years; 
the comparative economic advantages and 
disadvantages for the state of Minnesota 
of the construction, purchase or leasing 
of needed state office space; the economic 
impact of the construction, purchase or 
leasing of state office space in the city of 
St. Paul and Ramsey county; alternative 
locations and cost estimates for construct­
ing a building or buildings of sufficient 
itize to office the departments of agricul­
ture, pollution control agency, natural re­
sources and other state agencies present­
ly leasing office space, and provision of 
adequate lsboratory space, and sufficient 
parking facilities. The studies shall re­
view and not duplicate previous studies 
andplsns. 

Upon completion of the studies, the com-_ 
missioner of administration shall report 
to the chairmen of the senate finance and 
house appropriations committees. his rec­
ommendations for meeting state . office 
space needs and shall receive their recom­
mendations thereon. Failure of the chair­
men to make a recommendation prompt­
ly is deemed a negative recommendation. 
The commissioner of administration may 
proceed with preliminary plans after the 
chairmen have made their recommenda­
tions. 

The locations of proposed buildings need 
not be in the capitol area as defined by 
Minnesota Statutes 1976, Section 15.50. 
If any of the buildings are to be con­
structed within the capitol area, the capi­
tol area architectural and plsnning board 
shall proceed in accordance with Minne­
sota Statutes, Section 15.50. The costs of 
the competition shall be paid from this 
appropriation. . . 

(g) Coal power plant plsns 

300,000 

300,000 
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This appropriation is available if the city 
of St. Paul has not notified the state by· 
December 31, 1978 of its intention to 
proceed with the development of a dis­
trict heating plant from which the state 
can purchase steam heat. 

(h) Power plant chiller and extension of 
piping systems 872,000 

(i) Rehabilitate the building at 117 
University Avenue 600,000 

This appropriation is added to the appro-
priation in Laws 1976, Chapter 348, Sec-
tion 2, Subdivision 3. 

(j) Acquire land and rehabilitate the 
building at 1246 University . avenue 
for the bureau of criminal apprehen-
sion 1,109,000 

This appropriation is added to the appro-
priation in Laws 1976, Chapter 348, Sec-
tion 2, Subdivision 2. The paragraphs in 
that subdivision requiring 50 percent fed-
eral participation are cancelled. 

(k) Reforest and landscape capitol area 354,100 

Areas landscaped shall include the fol­
lowing: 

Rice-University-Park-Sherburne block 

Park-University-Capitol-Sherburne block 

Cass Gilbert Memorial Park 

South mall 

State office and DOT building areas 

Sec. 5. [DULUTH; GOVERNMENT 

SERVICES CENTER.]\ 

To the commissioner of,administration 
for the purposes specified· in Jhis section 
(a) Working drawings 

Prior to the preparation of working draw­
ings, the commissioner of administration 
shall present the program and schematic 
plans to the chairman of the senate fi-
nance committee and the chairman of the 
house appropriations committe'\! who shall 
make their recommendations, thereon. 
The recommendations shall be advisory 
only. Failure or refusal to make a recom-

500,000 

5713 

11,500,000 
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mendation promptly shall be deemed a 
negative recommendation. . · ._. . . 

(b) Acquire site and construct govern-
ment services center in Duluth · 11,000,000 

No land shall be acquired nor construc-
tion contracts solicited until the com-
missioner of administration has -consult-
ed with the-chairman of the senate fi. 
nance committee and. the chairman of 
the house appropriations committee and 
obtained their recommendations which 
. shall. be advisory only. 

Construction shall not commence until 
the state has obtained long-term com­
mitments from political subdivisions 
and, if possible, federal government 
agencies, as tenants of the building. 

The commissioner of administration is 
authorized to design this structure so 
as to provide office Sl)!lce by lease 1» . 
other governmental units. In. addition, 
the commissioner may lease space to 
commercial t.enants until such time as 
the space is needed for stat.e agencies 
or· other governmental units. · · · 

The cY>mmissinner of administration shall 
pay real estate taxes on that portion of 
the government services center which is 
leased to privatie users. . 

Sec. 6. [NATURAL RESOURCES.] 

To the commissioner of administration 
for the purposes specified in this sec­
tion 

(a) Plan for Brainerd regional and area 
headquart.ers 

Consideration shall be given to incor­
poration of the headquarters with a 
co11BOlidailed government service center. 

35,000 

(b) Construct and·· equip consolidated 
Grand Rapids regional and area head~ 
quart.era 2,1:48, 750 

(c) Construct and equip Bemidji re-
gional shop and warehouse · 252,000 

( d) Construct and equip drill core 
·library at Hibbing mineral office · 144,200 

Sec. 7. [VETERANS HOME.] 

.[98THDAY 
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To the commissioner of administration 
for the veterans home · 984,100 

Projects and estimated costs are as fol-
lows: 

(a) Replace boiler-state share 457,800 

(b) Connect building 6 to new facility-
with walkway-state share 52,500 

(c) Convert to new voltage system-
state share 64,750 

(d) Renovate utility hmnels state 
share 118,650 

( e) Construct sewer lift station-tate 
share 22,650 

(f) Construct and equip nursing care 
facility at the veterans home state 
share 267,750 

This appropriation is added t.o the ap-
propriation m Laws 1976, Chapter 348, 
Section 3, Subdivision 1. 

Sec. 8. [EDUCATION.] 

Subdivision 1. To the state board of edu­
cation or the commissioner of adminis­
tration for the purposes more specifical­
ly described in the following subdivi­
sions of this section 

Subd. 2. To the state board of edu­
cation for post-secondary vocational­
technical construction in. the school dis~ 
tricts listed in this subdivision 

(a) School District No. 697, Eveleth 529,600 

The total cost of the construction project 
shall not exceed $974,000, whether paid 
from state, local, or federal funds. 

(b) School District No. 578, Pine City 

The total cost of the const:ruction pro­
ject shall not exceed $1,000,000, whether 
paid from state, local, .or federal funds. 

This appropriation shall not be spent 
until the vocational-technical division 
of the department of education has in­
vestigated alternative forms of construc­
tion for ~ post-secondary vocational­
technical construction project at School 
District No. 578 and 1has submitted the 

500,000 

4,229,600 

4,124,600 
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program and schematic plans to the 
chairman of the house appropriations 
committee and the chairman of the 
senate finance committee and the chair­
men have made their recommendations 
tbereon. The recommendations shall be 
advisory only. Failure or refusal to make 
a recommendation promptly shall be 
deemed a negative recommendation. 

(c) School District No. 564, Thief River 
ll'alls 1,160,000 

This appropriation shall not be spent 
until School District No. 564 has sub-
mitted schematic plans to the chairman 
of the senate finance committee and the 
chairman of the house appropriations 
committee and the chairmen have made 
their recommendations thereon. The rec­
ommendations shall be advisory only. 
Failure or refusal to make a recommen-
dation promptly shall be deemed a nega-
tive recommendation. 

The total cost of the const;ruction shall 
not exceed $2,320,000, whether paid 
from state, local or federal funds. 

(d) School District No. 181, Brainerd 

This appropriation is for construction 
to house programs that are presently 
housed in rented space. Notwithstanding 
the provisions of Minnesota Statutes, 
Section 121.912, Subdivision 1, as 
amended, school district No. 181 may 
transfer an amount not to eireeed 
$350,000 to its capital expenditure fund 
for use as the focal match for this con-
struction. No state debt service aid shall 
ever be paid for this construction. 

The total cost of the construction shall 
not exceed $700,000, whether paid from 
state, local or federal funds. 

(e) School District No. 535, Rochester 

This appropriation is for construction .to 
replace •the rented garage space and to 
move and rebuild two greenhouses. Not­
withstanding the provisions of any law 
to the contrary, the Rochester state 

• hospital may give two greenhouses to 
school district No. 535. Notwithstanding 
the provisions of Minnesota Statutes, 

350,000 

163,000 
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Section 121.912, Subdivision 1, as 
amended, school district No. 535 may 
transfer an amount not to exceed 
$163,000 to its capital expenditure fund 
for use as the local match for this con­
struction. No state debt service aid shall 
ever be paid for this construction. 

The total oost of the construction shall 
not exceed $326,000, whether paid from 
state, local or federal funds. · 

(f) School District No. 742, St. Cloud 

Notwithstanding the ~rovisions of Min­
nesota Statutes, Section 121.912, Sub­
division 1, as amended, school district 
No. 742 may use en amount not to 
exceed $180,000 from its capital expen­
diture fund for the local match for this 
construction. No state debt service aid 
shall ever be paid for this oonstruction. 

The total cost of the construction shall 
not exceed $360,000, whether paid from 
state, local or federal funds. 

(g) School District No. 583, Pipestone 

The total cost of the construction project 
shall not exceed $1,120,000, whether paid 
from state, local or federal funds. 

(h) School District No. 891, Canby 

This appropriation is for construction to 
house the diesel farm equipment end 
parts manager programs. Notwithstand­
ing the provisions of Minnesota Statutes, 
Section 121.912, Subdivision 1, as amend­
ed, school district No. 891 may use an 
amount not to exceed $200,000 from its 
capital expenditure fund for use as the 
locsl match for this construction. No 
state debt service aid shall ever be paid 
for this construction. 

The total construction cost shall not ex­
ceed $432,000, whether paid from state, 
local or federal funds. 

(i) School District No. 347, Willmar 

N otwithstending the provisions of Min­
nesota Statutes, Section 121.912, Subdi­
vision 1, as amended, school district No. 
347 may transfer an amount not to ex­
ceed $225,000 to its capital expenditure 

180,000 

560,000 

232,000 

450,000 

5717 
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fund for use as the local match for this 
COJl/ltruction. State· debt service aid shall 
be paid only on the portion of this con­
struction that is paid for with proceeds of 
local bonds. 

The total cost of the construction project 
shall not exceed $900,000, whether paid 
from state, local or federal funds. 

(j) School District No. 256, Red Wing 

The district may spend up to $500,000 of 
money already available in its construc­
tion fund for the purpose of remodeling 
or constructing buildings on land donated 
to the district for an energy education 
center. 

The appropriations in this subdivision 
are from the vocational-technical build­
ing fund. 

Subd. 3. To the commissioner of ad­
ministration for a fire and life safety sys­
tem at the Minnesota school for the deaf 

Sec. 9. [STATE UNIVERSITIES.] 

Subdivision 1. To the commissioner of 
administration for the purposes more spe- · 
cifically described in the following subdi- . 
visions of this section 

Subd. 2. Bemidji Campus 

(a) Remodeling of Deputy and Sanford 
Halls · 3,679,000 

(b) Construct receiving/warehouse 
building 200,000 

( c) Installation of Automated Control 
System 400,000 

Subd. a. Mankato Campus 

(e) Completion of Highland Campus 
Consolidation 3,600,000 

(b) Retrofit Trafton Center 207,100 

( c) Plans for Conversion to Coal Plant 250,000 

Subd. 4. Moorhead Campus 

(a) Remodeling of Fine Arts Center 324,000 

(b) Rehabilitation of Windows, Installa-
tion of Elevator and Ramps-,-Loh-
men Hall 156,000 

[98THDAY. 

105,000 

10,188,100 

4,279,000 

4,057,100 
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(c) Assessments 

( d) Plans for Conversion to Coal Plant 

SuM 5. St. Cloud Campus 

(a) Hallenbeck Addition-Planning 
Funds 

(b) Construct Maintenance Building 

(c) Audio Visual Retrieval System 

(d) Assessments 

Subd. 6. Winona Campus-Land Ac­
quisition 

Subd. 7. Systemwide--0.S.H.A. Re-
quirements · 

Sec. 10. [COMMUNITY 
COLLEGES.] 

To the commissioner of 9dmioistration 
to plan, construct and equip facilities 
at the following community colleges 

9,800 

118,000 

213,000 

540;000 

170,000 

69,200 

(a) Inver Hills 2,311,000 

(b) Metropolitan 

(c) Vermillion 

(d) Normandale 

(e) Itasca 

Sec. 11. [UNIVERSITY OF MINNE­
SOTA.] . 

Subdivision 1. To the regents of the 
University of Minnesota for the pur­
poses more specifically described in the 
following subdivisions of this section 

Subd. 2. At the University of Minne­
sota Minneapolis Campus 

(a) Pre1imiruu'y Planning for Recycling 
East Bank Buildings 

To study and prepare a report outlining 
the necessary remodeling and space re­
assignment resulting in the most effec­
tive use of existing east bank •buildings. 

(b) Civil/Mineral Engineering 

This appropriation is for working draw­
ings to build and equip a facility not 
to exceed a total cost of $17,200,000. 

3,454,2.50 

585,000 

2,987,716 

25,000 

200,000 

680,000· 
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9,362,966 

30,233,162 
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( c) Studio Arts remodeling 

(d) Music Building 

This appropriation is for working draw­
ings ,to build and equip a facility not to 
exceed a total .cost of $12,400,000. 

The balance remaining in Laws 1973, 
Chapter 778, Section 7, Subdivision 2 
(1) is reappropriated for this purpose. 

(e) Remodeling of Folwell Hall 

(f) Remodeling of Nicholson Hall 

(g) Remodeling Cooke Hall and Norris 
Gymnasium 

(h) Upgrade Utility Services and Re­
model Chemistry Laboratories in 
Smith Hall 

(i) Theater Arts Equipment-Harig Cen­
ter 

(j) Primary Electric System-Health 
Sciences 

(k) Remodeling of Variety Club Heart 
Hospital, 4th floor ventilation 

(I) Pollution control and Heating Plant· 
Expansion 

(m) Primary Electric Sysrem 

(n) Water Distribution System 

(o) SewerSeparation 

(p) Mediaequipment-Rarig Cenwr 

( q) Tree removal and replacement 

300,000 

410,000 

1,000,000 

1,900,800 

905,267 

2,400,000 

225,000 

300,564 

194,238 

3,673,000 

556,810 

202,554 

320,220 

770,700 

100,000 

(r) Upgrade for Physically Handicap-
ped, University-wide 1,000,000 

(a) O.S.H.A. Projects, University-wide 750,000 

(t) Energy Retrofit, University-wide 1,500,000 

(u) Energy Conservation, University-
wide 200,000 

The amounts in (i) and (p) are the final 
appropriatiOD8 for the completion of 
thme projects. 

Subd. 3. At the University of Minne­
aota St. Paul Campus 

[98THDAY 
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(a) Vocational Education-Working 
Drawings 295,537 

1, (b) Agronomy and Plant Genentics, Soil 
Sciences and Plant Pathology Ad-
ditions-Working Drawings 574,103 

(c) Completion of McNeal Hall Re-
modeling 170,000 

(d) Vet.erinary medicine-Phase II 

Balances remaining in appropriations 
made in Laws 1973, Chapter 778, Section 
7, Subdivision 1, Clause (2) are available 
to revise the existing plans for Phase II 
of veterinary medicine facilities to accom-
modate the needs of a class of 80 enter-
ing students. Results and recommenda-
tions shall be submitted to the legislature 
by January 15, 1979. 
(e) Maintenance and Central Storage 

Building 540,000 

(f) Expansion of Intramural Sports Fa• 
cilities 300,000 

(g) Roadway project and fencing 700,000 

(h) Improvement of Water Distribution 169,884 

(i) St. Anthony Stonn Sewer Assess-
ment 140;334 

(j) Plot land irrigation system 185,000 

(k) Poultry research and teaching fa. · 
cility 8,500 

This appropriation is to study. the loca-
tion for and preliminary planning of a 
poultry research and teaching facility at 
a campus or station presently owned by 
the university of Minnesota. The appro-
priation is not available until an equal 
amount is provided by other than state 
resources. A report shall be submitted to 
the legislature by February 15, 1979. 

Subd. 4. At the University of Minne-
sota Duluth Campus 1,343,715 

(a) Preliminary plans and working draw-
ings for a Business and Economics 
Building 50,000 

(b) Remodeling of social sciences, home 
economics, numanities, and Alworth 
hall 218,292 
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(c) Coal Gasifier Plant-State share .643,223 
(d) Utility improvements 232,200 
(e) Water distribution system improve-

ments 200,000 

Subd. 5. At the University of Minne-
sota Morris Campus · · 

Remodelin~ of Laboratory Facilities in 
Science Building 120,000 

. Subd. 6. At the University of Minne-
sota Crookston Campus · . 3,312,763 

(a) Construct and equip Food Services 
Building .. . · 2,600,000 

(b) Physical Education Building and 
' Outdoor Recreation areas-Working 

Drawings 142,763 

(c) Road and campus improvements 300,000 

(d) Heating plant improvements 270,000 

Subd. 7. At the University of Minne"·. 
sota Waseca Campus 2,737,523 

(a) Construct and Equip Classroom La-
boratory Building and addition to 
Specisl Purpose Laboratories 2,568,000 

(b) Heating plant improvements 45,360 

(c) Construct and equip Greenhouse .55,163 

(d) Developm,nt of Outdoor Physical 
Education Facilities · 69,000 

Subd. 8. At the University of Minne-
sota Rosemount experiment station . 
Feed mixing and handling facility 409,000 

Subd. 9. At the University of Minne- . 
sota Northwest Experiment Station at 
Crookston · 194,340 

(a) Completion of Storm Water System 100,000 

(b) /.uditorium remodeling 35,000 

( c). Field. Lab building 59,340 

Subd. 10. At the University of Min-. 
nesota North Cen~ Experiment Sta-

. tion at Grand Rapids 192,000 

(a) Construct silo 
bunk feeder 

with unloader and 
27,000 
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(b) Construct and Equip Greenhouse 
The appropriation made by Laws 1976, 
Chapter 348, Section 6, Subdivision 7 is 
canceled. 
( c) Construct chemical storage facility 

Subd. 11. At the University of Minne- . 
sota West Central Experiment Station· 
atMonis 

150,000 

15,000 

(a) Construct Machinery Storage Build-
ing . 47,000 

(b) Construct Chemical Storage Facility 15,000 

Subd. 12. At the University of Min" 
nesota Southern Experiment Station at 
Waseca 

(a) Construct Shop and Farm Opera-
tions Center · 150,000 

(b) Construct Chemical Storage Facility 

Subd. 13. At the University of Min­
nesota Southwest experiment station at 
Lamberton 

Resurface r04dway and parking lot 

Subd. 14. At the University of Min­
nesota Cloquet Forestry Center·· 

(a) Remodel Dining and Kitchen Facil­
ities 

(b) Cabin addition and remodeling 

(c) Polishing Pond for Sewage Treat­
ment 

(d) Sewer lines 

Subd. 15. At the University of Min­
nesota Lake Itasca Forestry and Biologi­
cal Station 

(a) 

(b) 

Construct and equip Resident Man- • 
ager's House and Office . 

Dining Hall and Kitchen rehabilita-
tion · 

Subcl.. 16. At the University of Minne­
sota Cedar Creek Natural History Area 

Remodeling of Bio-Electronics Labora­
tory 

Subd. 17. At the University of Min-

15,000 

50,000 

15,000 

30,240 

10,359 

40,000 

38,848 
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nesota Horticultural Research Center-
Excelsior 87,000 

(a) ChainLinkFence 65,000 

(b) Construct Pesticides Storage Facil-
ity 22,000 

Subcl. 18. At the University of Min-
nesota Landscape Arboretum-Chaska 152,611 

(a) Machineshedexpansion ._. 37,303 

(b) Sewer Connection to Chanhassen's 
System 115,308 

Subd. 19. At the University of Min-
nesota Honnel Institute at Austin 

Construct and Equip Small Animal Hold-
ing Facility 541,000 

Sec. 12. [MINNESOTA HISTORI­
CAL SOCIETY.] 

Subdivision 1. To the Minnesota his­
torical society for the purposes more 
specifically described in the · following 
subdivisions of this section 

Subd. 2. Construct Fort Snelling 
Visitor Center 

(a) Building design and construction· 
supervision 

(b) Special Excavation 

( c) Generail Construction 

(d) Mechanical/Electrical 

(e) Site work 
(f) Furnishings 

Project costs shown in this subdivision 
are estimates only. 

Federal mone_y received pursuant to the 
Great River Road project formula shall 
be deposited in the general fund as reim­
bursement for this state expenditure. 

207,764 

234,350 

1,697,130 

464,200 

163,500 

211,000 

3,624,050 

2,977,944 

Subd. 3. Restore and repair Split Roclt 
Lighthouse 130,000 

Subd. 4. Acquire and restore James J. 
Hill house 458,000 

(a) Acquisition 250,000 
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Federal money received for this ~ject 
shall be deposited in the general · as· 
reimbursement for this state expenditure. 

', 

(b) Restoration, repairs, code comp Ii-
ance, and furnishings 208,000 

Sec. 13. [TRANSPORTATION.] 

To the rnmmissinner of transportation to 
construct trunk highway rest area facili-
ties as listed below 1,625,000 

Anchor Lake // 575,000 

Fisher (inclwlill&Jnfonriation center) 250,000 

Watonwan River 260,000 

Little Rock 540,000 

Project costs shown in this section are 
estimates only • 

. Sec. 14. [CORRECTIONS.] 

To the commissioner of .administration 
for the purposes specified in this section 4,641,209 

(a) Safety and Health .1,600,000 

(b) Renovations 1,097,518 

(c) Powerplants 1,050,600 

Prior to the expenditure of the $1,000,000 
appropriated for the Minnesota state pris-
on for the power plant, the departments 
of administration and correctioris shall 
submit to the chairman of the senate fi-
nance committee and the chairman of the 
house appropriations committee a plan 
for the expenditure of the appropriation. 

( d) General projects 8113,091 

Sec.15. [PUBLIC WELFARE.] 

To the commissin'ler of administration 
for the purposes specified in this section 16,850,000 

(a) Plan, construct and equip a 165 bed 
security hospital at St. Peter · 8,700,000 

This appropriation includes architect 
fees, contingencies, and site preparation. 

(b) Life safety 2,000,000 

(c) Renovation 2,700,000 

(d) Air conditioning 800,000 
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(e) Powerplants 
(f) General projects . . 
$95,000 of this appropriation is for . e&­
curity remodeling for emotionally dis-
turbed retarded residents at Minnesota 
Learning Center. 

It is in the public interest to proceed with 
expedience to implement appropriations 
in this section at the state hospitals. 
Therefore, state officers in charjte of con­
struction are authorized to retain design­
ing architects and engineers currently 
working on similar projects at these hos­
pitals without complying with the provi­
sions of .Minnesota Statutes 1976, Chap­
ter 16, insofar as they relate to selection 
of architects and engineers. 

Sec. .16. [STATE BUILDING CON- . 
TINGENT.] 

To the commissioner of administration 
for the. state building contingent account . . 

. This appropriation may be spent. for 
plans, studies and surveys, and for alter-
atioilS, betterments, construction, recon-
struction, improvementst!'r rehabilitation 
of any state owned builaing or structure, 
if it appears to the commissioner that the 
expenditure is necessary in the public in" : 
terest in order to avoid injury or damage 
to persons or property and money has 
not been otherwise apP!(>Jilriated for these 
p_u1'll0se8. The conumSS1oner; however, 
shall not authorize any expenditures from 
the account until he has .first consulted 
with the chairman of the house appro-
priations committee and the chairman of 
the senate finance committee and has re-
ceived their recommendations· thereon. 
The recommendations shall be advisory 

.·. only. Failure or refusal to make a recom­
mendation promptly shall be deemed a 
negative recommendation, 

11650,000 
1,000,000· 

[98THDAY 

200,000 

Sec.17, [BONDSALEEXPENSES.] 

To the ('fflJ))Jlissinuer of finance for bond 
sale expenses pursuant to Minnesota. 
Sta~tes, Sections 16A.64, Subdivision 4; 
and 121.215, Subdivision 3 65,000 

Sec. 18. [BOND SALE; DEBT SERVICE.] SubdwiBion 1. To 
prouitle the money appropriated in this act from the state building 
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fund the commissioner of finance upon request of the governor shall 
sell and issue bonds of the state in the amount of $102,775,000 in 
the manner and upon the terms prescribed by Minnesota Statutes, 
Sections 16A:63 to 16A.67 and by the Constitution, Article XI, 
Sections 4 to 7. 

Subd. 2. To provide the money appropriaied in this act from the 
vocational-technical building fund the commissioner of finance is 
authorized upon request of the state board of education to sell and 
issue vocational-technical building bonds of the state in the amount 
of $4,125,000 in the manner and upon the terms prescribed in Min­
nesota Statutes, Se,ction 121.215 and by the Constitution, Article 
XI, Sections 4 to 7 .. The proceeds of the bonds, except as provided 
in Minnesota Statutes, Se(!tion 121.215, Subdivision 5, are appro­
priated to the vocational-technical building fund for expenditure 
in accordance with this act. · · 

Sec. 19. [CONSULTATION REQUIRED.] No land shall be 
purchased and no buildings shall be purchased, constructed, or 
erected on lands of the university until the regents have fi,rst con­
sulted with the chairman of the senate finance committee and th,; 
chairman of the house appropriations committee and obtained their 
recommendation, which shall be advisory only. 

. . 

Sec. 20. [REVIEW OF PLANS.] Neither the commissioner of 
administration nor the board of regents of the um.· versity. of Minne­
sota shall prepare final plans and specifications for any building 
authorized by this act until the using agency or .department has 
presented the program and schematic plans to the.chairman oftlle 
house appropriations committee and the chairman of the senate 
finance committee and the chairmen have made their recommenda. 
tions thereon. The recommendations shall be advisory only. Fo,ilure 
or refusal to make a recommendation promptly shall be deemed a 
negative recommendation . 

. Sec. 21. [APPROPRIATIONS FO.R CONSTRUCTION; 
TRANSFER.] Upon the awarding of final contracts for the.com­
pletion of any project for construction or o.ther permanent improve­
ment authorized by this act, the commissioner as to appropriations 
made to him and the regents as to appropriations made to them 
may transfer any unencumbered balance in the project account to 
any other project enumerated in the same section ofthe appropria­
tion act as the project about to be completed. The money trans­
ferred pursuant to this section is appropriated for the purposes for 
which transferred. The commissioner of administration and the 
regents of the university ofMinnesota shall repOrt to the.chairman 
of the house appropriations committee and the chairman of the 
senate. finance committee on any transfer made pursuqnt to · this 
section. · · . · 

Sec. 22. [APPROPRIATIONS FOR.CONSTRUCTION; FED-· 
. ERAL MONEY; EXCEEDING AUTHORIZED COST.] The 
commissioner of administration, the. commissioner of transporta­
tion, the director of the historical society, and the board of regents 
of tlle university of Minnesota shall apply for the maximum fed­

. eral share for each capital improvement project for which money ,is 
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appropriated by thi8 act. Encumbrance or expenditure of money in 
excess of the project authorization shall be made only after the 
commissioner af administration and the board of regents have 
consulted with the chairman of the house appropriations com­
mittee and the chairman of the senate finance committee and the 
chairmen have made their recommendations thereon. The rec­
ommendations shall be advisory only. Failure or refusal to make a 
recommendation promptly shall be deemed a negative recom­
mendation. 

Sec. 23. [METHODS OF ACQUISITION.] Where money has 
been appropriated by thi8 act to the commissioner of administra­
tion to acquire lands or sites for public buildings or real estate, 
acquisition may be by gift, purchase, or condemnation proceed­
ings. Condemnation proceedings shall be pursuant to chapter 117. 

Sec. 24. Minnesota Statut.es 1976, Section 121.21, Subdivision 
4a, is amended to read: · 

Subd. 4a. No district shall expend funds from any source for 
eeeetNeti.en ·e1; aEiditi.eRS te or ~&ReieR ef faeiliti.es ef the acqui­
sition or betterment of lands or uildings or for capital improve­
ments needed for an area vocational-technical school without the 
approval of the state board and authorization by specific legis­
lative act if the eeRStl'l¼eti.an, aEIEiiti.en that acquisition, betterment 
or 95paRSM1R capital improvement requires the expenditure of an 
amount equal to or greater than $150,000, or adds more than 1,000 
gross square feet to a post-secondary vocational facility, or requires 
the issuance of school district bonds. No acquisition ar .better­
ment of lands or buildings or capital improvement which requires 
the expenditure of an amount less than $150,000 but equal to or 
greater than $% fl0l' pupil URit iR IP.'eMge daily memlieR1mt1 iR the 
seaeel $50,000 or which changes the perimeter walls of an existing 
facility shall be carried outwithout the approval of the state board. 
No eeRSta<aeti.an, aEl!litien acquisition or betterment of lands or 
buildings or S!if!IIRBien capital improvement which requires the 
expenditure of less than $¾ pep fKl!Hl URit iR -.,ae 4aily IRelR­
i-emp iR the sclleel and $50,000~ wnich does not change a perim­
et.er wall and which does not require the issuance of school district 
bonds, shall be carried out without the approval of the commis­
sioner of education. As used in thi8 subdivision, the terms 
"acquisition" and "betterment", as applied to lands and buildings, 
and "capital improvement" shall have the meanings ascribed to 
them in Minnesota Statutes, Chapter 475, but shall not include 
the acquisition or betterment of machinery or equipment. 

Sec. 25. Minnesota Statutes 1976, Section 121.214, Subdivision 
1, is amended to read: · . 

121.214 [VOCATIONAL-TECHNICAL BUILDING .FUND,] 
Subdivision 1. [PURPOSE.] A vocational-technical building fund 
is created as a separate bookkeeping account in the general books 
of the state for the purpose of providing money appropriated to 
the state board of education for the acquisition and betterment of 
public land, buildings, and capital improvements needed for the 
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area vocational-technical education program of the state , as es­
tablitJl,eEI. and annaelly revised iB t1,e sl;a4;e pleA fep t1,e edminie 
kation el •Joeationel eEl.ueation, fep whiea t1,e state b88l'EI. el eEl.ae&­
tien is~ \lftffl>I' ~ pro ,'Hliona ef seetions Hll.21, 123;361, 
-ta4.e3 ta 124.62, anEl etBei' eppliealile laws. 

Sec.- 26. Minnesota Statutes 1976, Section 121.214, Subdivision 
3, is amended to read: 

Subd. 3. [DISBURSEMENTS.] Disbursements from the fund 
shall be made by the state treasurer upon the order of the commis­
sioner of finance at the times and in the amounts requested by the 
state board of education in accordance with the applicable appro­
priation acts, for grants to school districts for the acquisition and 
betterment of land, buildings, and capital improvements for area 
vocational-technical institutes , . These grants shall only be made 
upon the · conditions end .in accordance with all standards , and 
criteria , and pl'iarities established in t1,e state pleA board rules 
and in the legislative act authorizing the specific post-secondary 
vocational facilities project. 

Sec. 27. Minnesota Statutes 1976, Section 121.214, is amended 
by adding a subdivision to reed: 

Subd. 4. The purpose of this section is to change the method of 
funding post-secondary vocational facilities from post-secondary 
vocational debt service aid pursuant to section 124.564 to direct 
state appropriations from the vocational-technical building fund. 
Eighty-five percent of the cost of post-secondary vocational facil­
ities authorized by specific legislative act after January 1, 1979 
shall be financed through appropriations from the vocational­
technical building fund and 15 percent of the cost of these facil­
ities shall be financed by the school district operating the post­
secondary vocational-technical school. No local bonds shall be au­
thorized, issued, or sold, nor shall any election be held to authorize 
the issuance of bonds, if the proceeds will be .used to finance a 
project for which specific legislative approval is required, until 
after that specific .legislative approval has been given. 

Sec. 28. Minnesota Statutes 1976, Section 124.564, is amended 
to read: 

124.564 [POST-SECONDARY VOCATIONAL DEBT SER­
VICE AID.] Subdivision 1. The state board for vocational educa­
tion shall provide, for credit against the debt service leyy of quali­
fying districts, post-secondary vocational debt service aid equal to 
the state portion of debt service costs. The state portion of debt 
service costs shall equal the amount necessary to make payments 
due in each school year ending June 30 with respect to qualifying 
bonds issued to finance post-secondary vocational facilities. and 
interest thereon, multiplied by the average of the district's non­
resident reimbursement percentage pursuant to Minnesota 
Statutes 1974, Section 121.21, Subdivision 5, in fiscal years ended 
June 30, 1973, 1974, and 1975. For purposes of the computation of 
debt service aid, qualifying bonds shall include only: 

(a) bonds issued prior to January 1, 1978; 
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(b) bonds issued after January 1, 1978, to finance post-secon0 
dary ·- vocational facilities projects which receive funds appro­
priated in section 8 of this act; and 

( c) bonds issued at any time to refund the bonds described in 
(a) and (b). No district shall qualify for this post-secondary voca­
tional debt service aid unless it has certified a levy in the total 
amount required by section 475.61, for collection in the calendar 
year in which the aid credit is to be given. 

Subd. 2. · Tliere shall be no post-secondary vocational debt ser~ 
vice aid for the state portion of debt service costs for bonds issued 
on or after January 1, 1978 to finance post-secondary l!Ocational 
facilities and interest thereon, unless these bonds are issued to 
finance post-secondary vocational facilities projects which receive 
funds appropriated in section 8 of this act. 

Subd. 3. Post-secondary vocational debt service aid shall be 
computed each year before October 1 , eammenemg Oetehe• l; 
~ by the state board for vocational education WN'k •efe¼'snce te 
eaeh seheel diswie4; heRd issue fi:eueieg ,est eeeonElapy Yee. 
tieR&! ~ as a the percentage specified m su"bdivision 1 of the 
sum of. the ~ principal and interest te on qualifying bonds 
which will become due in the school year commencing on the 
following July 1. 

Subd. 4. The amount for each school district shall be certified 
by the board on or before October 1 to the school district, and to 
the county auditors of all counties containing taxable prope~ 
within the school district, and ~ the state commissioner of fi­
nance. This amount shall be deducted by the county auditors from 
the amount of the debt service levies of the school district to be 
assessed and -extended against the taxable . property therein for 
collection in the following year, and shall be payable instead from. 
the appropriation made by this section. · · 

Subd. 5. The commissioner of finance shall issue to the state 
treasurer warrants for payment of one-half of the amount to the 
treasurer of the school district on or before July 15 and one-half 
thereof on or before November 15 in the following year, in lieu of 
the distributions of this amount otherwise payable by county 
treasurers at these times under the provisions of section 276.11. 

Subd. 6. The amount el $'l',600,000 necessary is annually appro­
priated from the general fund to the respective districts entitled to 
these payments, for expenditure in fiscal years beginning with 
fiscal year 1978. This appropriation shall not lapse until and 
unless otherwise provided by law, but shall be reduced by the 
amount of any funds specifically appropriated for the same pur­
pose in any year from any state fund. In the event that· the 
appropriation is revoked in any future year, the state bosrd for 
vocational education shall certify this fact to each school district 
theretofore entitled to an aid credit under this subdivision, 

Subd. 7. The appropriation heretofore made for post-secondary 
vocational debt service aid payable in the school year ending June 
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30, 1977, is confirmed, and the board shall continue to provide for 
the payment of debt service aids· therefrom at or before the due 
dates of school district bonds and interest in that school year. In 
addition, the state board for vocational education shall pay to 
districts which expended cash balances to finance the construction 
of new post-secondary vocational facilities and which the state· 
board prior to May 15; 1975 agreed to repay for tl)ese expenditures 
the amount of the repayment specified in the agreement. Funds 
received in repayment shall revert to the fund of origin in the 
district. 

Sec. 29. [REPEALER] Minnesota Statutes, 1977 Supplement, 
Sections 16.015 and 16.016 are repealed. 

Sec: 30. [EFFECTIVE DAn:.J This act is effective the day 
following final enactment, " ·· 

We. request adoption of this report and repassagl! of. the 
bill 

House Conferees: (Signed) Fred C. Norton, Donald Samuel-
son, Ray W. Farley, Gordon 0. Voss, Mary M. Forsythe.. . 

Senate Conferees: . (Signed) Roger D. Moe, B. Robert Lewis, 
Hubert H. Humphrey III, Jack Kleinbaum, William G. Kirchner .. 

Mr. Moe moved that the foregoing recommendations and Con- · 
ference Committee Report on H. F. No. 2494 be now adopted, and 
that the bill be repassed as ame1.1ded by the Conference Commit­
tee. The motion prevailed. So the recommendations· and · Con­
ference Committee Report were adopted. 

H. F. No. 2494: A bill for an act relating to public improve­
ments; authorizing the acquisition and bettemient of· public land 
and buildings and other public improvements of a capital nature 
with certain conditions; authorizing issuance of . state buiJ!ling · 
lbonds; limiting capital improvements at vocational.technical 
schools; appropriating money; amending Minnesota Statutes 1976, 
Sections 121.21, Subdivision 4a; 121.214, Subdivisions 1, 3, anil by · 
adding a subdivision; 124.564·; repealing Minnesota Statutes, 1977 
Supplement, Sections 16.015 and 16.016. · 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amertded 
by the Conference Committee. · ·• .• · · 

The roll was called, an4 there were yeas 55 and nays 0, as 
follows: . · ·· ..... 

Those who voted in the affirmative were: 



. 5732 JOURNAL OF THE SENATE 

Ashbach Gearty Knutson 
Bang Gunderson Laufenburger 
Benedict Hanson Lessard 
Bernhagen Hughes Lewis 
Brataas Humphrey Luther 
Chenoweth Jensen McCutcbeon 
Chmielewski Johnson Menning 
Coleman Kirchner Merriam 
Dieterich Kleinbaum Moe 
Engler · Knaak Nelson 
Frederick Knoll Ogdahl 

Olhoft 
Olson 
Penny 
Peterson 
Purfeerst 
Henneke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Billers 
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Solon 
Spear 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
W~gener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

SPECIAL ORDER 

Pursuant to Rule 10, Mr. Coleman Chainnan of the Subcom­
mittee on Bill Scheduling, designai;i H. F. No. 2236 a Special 
Order to be heard immediatefy. 

H. F. No. 2236: A bill for an act relating to insurance; removing 
the limitation on the expense factor in setting workers' compen­
sation insurance premiums; referrinl{ rates for expenses to the 

. workers'. compensation study coDlDllSSion; amending Minnesota 
Statutes, 1977 Supplement, Section 79.07; Laws 1977, Chapter 
342, Section 27, Subdivision 1. 

Mr. Tennessen moved that the amendment made to H. F. No. 
2236 by the Committee on Rules and Administration in the report 
adopted March 20, 1978, pursuant to Rule 49, be stricken. The 
motion prevailed So the• amendment was stricken. 

Mr. Sieloff moved to amend H .. F. No. 2236 as follows: 

Page 6, line 26, after "Sec. 5." insert "Sections 1 to 3 of" 

Page 6, line 26, stn'ke "is" and insert "are" 

Page 6, line 27, after the period insert "Section 4 of this act is 
effective August 1, 1979." 

The motion prevailed. So the amendment was adopted 

Mr. Keefe, S. moved that H. F. No. 2236 be stricken from the 
Special Orders Calendar and re-referred to the Committee on 
Employment. 

CALL OF THE SENATE 

Mr. Tennessen imposed a call of the Senate for the balance of 
proceedings on H. F. No. 2236. The following Senators answered 
to their names: 
Ashbach Gearty Knutson Olhoft Solon 
Bang Gunderson Laufenburger Olson Spear 
Benedict Hanson Lessard Penny Starles 
Bernhagen Hughes Lewis Peterson Sto owski 
Brataas Jensen Luther Purfeerst Stumpf 
Chenoweth Johnson McCutcheon Renneke Tennessen 
Chmielewski Keefe,S. Menning Schmitz Ueland,A.' 
Coleman Kirchner Merriam Schrom Ulland,J. 
Dieterich KleinhaUlll Moe Setzepfandt Vega 
Engler Knaak Nelson Sieloff Wegener 
Frederick Knoll Ogdahl Billers Willet 
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The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the Keefe, S. motion. 
The motion did not prevail. 

Mr. Keefe, S. moved to amend H.F. No. 2236 as follows: 

Page 2, lines 17 to 24, reinstate the stricken language 

Page 2, line 22, strike "22.5" and insert "27" 

Amend the title as follows: 

Page 1, line 2, strike "removing" and insert "increasing" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 33, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Chenoweth 
Coleman 
Dieterich 

Hanson 
Hughes 
Johnson 
Keefe,J. 
Keefe,S. 

Lessard 
Lewis 
Luther 
McCutcheon 
Nelson 

Peterson 
Setzepfandt 
Spear 
Strand 
Stumpf 

Those who voted in the negative were: 
Ashbach Frederick Knoll Olhoft 
Bang Gearty Knutson Olson 
Bernhagen Gunderson Laufenburger Penny 
Brataas Jensen Menning · Henneke 
Chmielewski Kirchner Merriam Schmitz 
Dunn Kleinhaum Moe Schrom 
Engler Knaak Ogdahl Sieloff 

Ulland,J. 
Vega 
W~gener 
Willet 

Sillers 
Solon 
Staples 
Tennessen 
Ueland,A. 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 2236 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 36 and nays 22, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Knaak Olhoft 
Ashbach Frederick Knoll Olson 
Bang Gearty Knutson Penny 
Bernhagen Gunderson Laufenburger Purfeerst 
Brataas Humphrey Menning Renneke 
Chmielewski Jensen Merriam Schmitz 
Coleman Kirchner Moe Schrom 
Dunn Kleinbaum Ogdahl Sieloff 

Those who voted in the negative were: 
Benedict Johnson Luther Spear 
Chenoweth Keefe, J. Nelson Strand 
Dieterich Keefe, S. Peterson Stumpf 
Hanson Lessard Setzepfandt Ullsnd, J. 
Hughes Lewis Billers Vega 

Solon 
Staples 
Tennessen 
Ueland,A. 

Wegener 
Willet 
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So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now reees~ subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recom­
mends that the following Senators be arid they hereby are ap-
pointed as a Conference Committee on: · 

H.F. No. 2160: Messrs. Stokowski, Ogdahl; and Strand. 

H.F. No. 933: Messrs. Stumpf, Dieterich, and Ashbach. 

H. F. No. 1191: Mr. Dieterich to replace Mr. Davies. 

Mr. Coleman moved that .the foregoing appointments be ap-
proved.,·The motion prevailed. · 

RECESS 

Mr. Coleman moved that the Senate do now recess until 8:SO 
o'clock p.m. The motion prevailed. · · 

The hour of 8:30 o'clock p.m. having arrived, the President 
called the Senate to order. 

CALL OF THE SENATE 

Mr. Gearty imposed a call of the Senate. The following Senators 
answered to their names: ·· 
Andenon Frederick Knutson Pem11Y Solon 
Aahhach Gearty Laufellhurger Peterson Spear 
Bang Gunderson Lewie Purfeerst Stokowaki 
Benedict · Hanson· McCutcheon Renneloe Stumpf 
Bernhagen Hughes Menning Scheaf Tennessen 
Borden Humphrey .Merriam Schmitz Ueland, A. 
Chenoweth Johnson Moe Schrom Ulland, J. 
Chmieleweki Keefe, J. Nelson Setzepfandt Vega 
Coleman Kirchner . Nichols Sieloff Wegener . 
Dieterich Kleinhaum (ndahl Sikorski Willet 
ED!lier Knaak Olhoft Sillera 

The Sergeant at· Arms Wal\ instructed to bring in. the absent 
members. 

Without objection, the Senate reverted to the Order of Busi­
ness of Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST. READING OF,SENATE BILLS 

· The following bill was read the first time and referred to the 
committee indicated. 
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Messrs. Wegener, Olson, Setzepfandt, Kleinbaum.and Ulland, J. 
introduced-

$. F. No. 2410: A bill for an act relating to the national gUard; 
creating a commission to· study the national guard ; appropriating 
money. 

Refernwl to the Committee on General Legislation and Vet-
erans Affairs. · 

Without objection, the Senate reverted to the Order of Busi­
ness of Messages from the lfouse. 

MESSAGES PBOM TBB BOUSE 

Mr. President: 

I have the· honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1943 and repassed said bill in accordance with the 
report of the Committee, so adopted; 

S. F. No. 1943: A bill for an act relating to forests; regulating 
the maintenance of fires therein; amending Minnesota Statutes 
1976, Sections 88.01, by adding a subdivision; 88.10; 88.16; 88.17; 
.88.22; 88.73; 88.75, Subdivision l; 88.76; 88.77; and 88'78. 

Senate File No. 1943 is herewith returned to the Senate. .· 

Edward A. Burdick, Chief Clerk, House of Representatives • 
Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 1707. 

H. F. No. 1707: A bill for an act relating to automobile insur­
ance; authorizing exclusion of certain high risk drivers from 
household coverages; requiring exclusion of such drivers from 
premium . calculations und.er certain circumstances; · prescribing 
penalties; amending Minnesota Statutes 1976, Chapter 65B, by 
adding a section. 

And· the House respectfully requests that a Conference Com­
mittee of three members be appointed thereon. 

Cohen; Sieben, M. and Illinkrnan have been appointed as such 
committee on the part of the House. 

House· File No: 1707 is herewith transmitted to the Senate with 
the requestthat the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 22, 1978 

Mr. Tennessen moved. that the Senate accede to the.request ot 
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the House for a Conference Committee on H. F. No. 1707, and 
that a Conference Committee of 3 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. · 

Mr. President: 

I have the honor to announce that the House has ado~ted the 
recommen(lation and report of the Conference Committee on 
House File No. 338 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H.F. No. 338: A bill for an act relating to commerce; providing 
an exclusive remedy for products liability actions; providing a 
statute of limitations; providing certain defenses; providing for 
the reporting of claims to the commissioner of insurance. 

House File No. 338 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 23, 1978 

CONFERENCE COMlWTTEE REPORT ON B. F. NO. 338 

A bill for an act relating to commerce; providing an exclusive 
remedy for products liability actions; providing a statute of lim­
itations; providing certain defenses; providing for the reporting 
of claims to the commissioner of insurance. 

March 23, 1978 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

. We, the undersigned conferees for H. I<'. No. 338, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
338 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 541.05, is amended 
to read: 

541.05 [VARIOUS CASES, SIX YEARS.] Subdivision 1. Ex­
cept where the uniform commercial code ot)lerwise prescribes,· 
the following actions shall be commenced within six ye~: 

(1) Upon a contract or other obligation, express or implied, as 
to which no other limitation is expressly prescribed; 
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(2) Upon a liability created by statute, other than those aris­
ing upon a penalty of forfeiture or where a shorter period is pro-

- vided by section 541.07; 

(3) For a trespass upon real estate; 

(4) For taking, detaining, or injuring personal property, in­
cluding actions for the specific recovery thereof; 

( 5) For criminal conversation, or for any other injury to the 
person or rights of another, not arising on contract, and not here­
inafter enumerated; 

( 6) For relief on the ground of fraud, in which case the cause 
of action shall not be deemed to have accrued until the discovery 
by the aggrieved party of the facts constituting the fraud; 

(7) To enforce a trust or compel a trustee to account, where 
he has neglected to discharge the trust, or claims to have fully 
performed it, or has repudiated the trust relation; 

(8) Against sureties upon the official bond of any public officer, 
whether of the state or of any county, town, school district, or a 
municipality therein; in which case the limitation shall not begin 
to run until the term of such officer for which the bond was given 
shall have expired; 

(9) For damages caused by a dam, used for commercial pur­
poses. 

Subd. 2. Unless otherwise provided by law, any action based on 
the strict liability of the defendant and arisin,i from the manu­
facture, sale, use or consumption of a product sliall be commenced 
within four years. 

Sec. 2. Minnesota Statutes 1976, Section 541.07, is amended 
to read: 

- 541.07 [TWO YEAR LIMITATIONS.] Except where the uni­
form commercial code otherwise prescribes, the following actions 
shall be commenced within two years: 

(1) For libel, slander, assault
1 

battery, false imprisonment, or 
other tort, resulting in persona1 injury, and all actions against 
physicians, surgeons dentists, hospitals, sanatoriums, for mal­
practice, error, mistah or failure to cure, whether based on con­
tract or tort; provided a counter-claim may be pleaded as a de­
fense to any action for services brought by a physician, surgeon, 
dentist, hospital or sanatorium, after the limitations here_in de­
scribed notwithstanding it is barred by the provisions of this chap­
ter, if it was the property of the party pleading it at the timejt 
became barred and was not barred at the time the claim sued 
on originated, but no judgment thereof except for costs can be 
rendered in favor of the party so pleading it; 

(2) Upon a statute for a penalty or forfeiture; 

{ 
• 
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(3) For damages caused by a dam, other than a dam used 
for commercial purposes; but as against one holding under the 
pre-emption or homestead Jaws, such limitations shall not begin 
tio ~ until a patent has been issued for the land so damaged; 

(4) Against a master for breach of an indenture of apprentice­
ship; the limitation, in such case, tQ run from the expiration of 
the term of service; · 

( 5) For the recovery of wages or overtime or damages, fees or 
penalties accruing under any federal or state Jaw respecting the 
payment of wages or overtime or damages, fees or penalties. (The 
term "wages" as used herein shall mean all. remuneration for ser­
vices or employment, including commissions and bonuses and the 
cash· value of all remuneration in any medi111D other than cash, 
where the relationship of master and servant exists and the term 
"damages," as used herein, shall mean single, double, or treble 
damages, accorded by any statutiory cause of action whatsoever 
and whether or not the relationship of master and servant exists); 

( 6) For damages caused by the establishment of a street or 
highway grade . or a change . in the originally established grade; 

(7) For sales or use taxes imposed by the Jaws of any other 
state ; 

(8) Against the person who applies the pesticide for. injury or 
damage to property resulting from the application, but not the 
JrUP'IUfacture or sale, of a pesticide . . 

Sec. 3. Minnesota Statutes 1976, Chapter 544, is amended by 
. adding a section tio read: . 

[544.23) [AD DAMNUM: LIMITATION.] In a pleading in a 
· civil action which sets forth an unliquidated claim for relief, 
whether an original claim, cross-claim, or third-party claim, if a 
recovery of money is demanded in an amount less than $50,000, 
the amount shall be stated. If a recovery of money in an amount 
gre11ter than $50,000 is demanded, the pleading shall state merely 
that recovery of reasonable damages in an amount greater than 
$50,000 is sought. 

This. section may be superseded by an amendment to the rules 
of civil procedure adopted after July 31, 1978. 

Sec. 4. Minnesota Statutes 1976, Chapter 549, is apiended by 
adding a section tio read: . · · · 

[549.20] [PUNITIVE DAMAGES.] Subdivision 1. Punitive 
damages shall_ be allowed in civil actions only upon clear and con­
vincing evidence that the acts of the defendant. show a_ willful 
indifference to the rights or safee1 of others. · 

Subd. 2. Punitive damages can properly be awarded against a 
master or principal because of an act done by an agent only if: . 

( a) the principal authorized the doing and the manner of the 
IM,lt, or · · 
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( b) the agent was unfit and the principa/. was reckless in em­
ploying him, or 

( c) the agent was employed in a managerial capacity and was 
acting in the scope of employment, or 

( d) the principal or ci managerial agent of the principal ratified 
or approved the act. · 

Subd. 3. Any award of punitive damages shall be measured by 
those factors which justly bear upon the purpose of punitive dam­
ages, including the seriousness of hazard to the public arising from 
the defendant's misconduct, the profitability of the misconduct to 
the defendant, the duration of the misconduct and any conceal­
ment of it, the degree of the defendant's awareness of the hazard 
and of its excessiveness, the attitude and conduct of the defendant 
upon discovery of the misconduct, the number and level of em­
ployees involved in causingor concealing the misconduct, the finan­
cial condition of the defendant, and the total effect of other 
punishment likely to be imposed upon the defendant as a result of 
the misconduct, including compensatory and punitive damage 
awards to the plaintiff and other similarly situated persons, and 
the severity of any criminal penalty to which the defendant may 
be subject ... 

Sec. 5. Minnesota Statut.es 1976, Chapter 549, is amended by 
adding a section to read: ·. 

[549.21] [REIMBURSEMENT FOR CERTAIN COSTS IN 
CIVIL ACTIONS.] Upon motion of a party prevailing as to an 
issue, the court in its discre. tio. n ma:,, award .. to that party costs, 
disbursements, reasonable attorney fees and witness fees relating 
to the issue if the party or attorney against whom costs, disburse­
ments, reasonable attorney and witness fees are charged acted in 
bad faith as to that issue •. To qualify for an award under .this 
section, a party shall give timely notice of intent to claim an 
award, which notice shall in any event be given prior to the resolu­
tion of the issue. An award under this section shall be without 
prejudice and as an alternative to any claim for sanctions that 
may be asserted under the rules of civil procedure. 

Sec. 6. Minnesota Statutes 1976, Section 604.01, Subdivision 1, 
is amended to read: · · · . 

604,0l [COMPARATIVE FAULT; EFFECT.] Subdivision 1. 
[SCOPE OF APPLICATION.] Contributory llegligenee fault shall 
not bar recovery in an action by any person or his legal represen­
tative to recover damages for negligenee fault resulting in death o,r 
in injury to person or property, if sueh negligenee the contributory 
fault was not as gFeM as greater than the negligenee ef the .pei'89R 
fault of the person against whom recovery is sought, but any 
damages allowed shall be. diminished in the proportion to the 
amount of negligence fault attributable to the person recoveet 
The court may, and when requested by eWae. any party s 
direct the· jury to find separate special verdict.a determining the 
amount of damages and the percentage of negligenee fault attribu-
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table to each party; and the court shall then reduce the amount of 
6l>8h damages in proportion to the amount of aegllgeeee fault 
attributable to the person recovering. Whee ~ 61'8 tw& Eli' m8i'8 
,pePBone whe &Te jeintly tie.hie; eonHiblltioRS ~ 8:¥18:Pde shall 98 in 
Jll'BPBl'tiBB te tile ~ ef eegllgeeee eAmhatable te eaeh; 
pl'8Yided, heweveP, that eeeh shall Pemaie jemt.ly QBQ se,;el'lllly 
liable ffH' -the whale flWftPQ, 

Sec. 7. Minnesota Statutes 1976, Section 604.01, is amended by 
adding a subdivision to read: 

Subd. la. "Fault" includes acts or omissions that are in any 
measure negligent or reckless toward the person or property of the 
actor or others, or that subject a person to strict tort liability. The 
term also includes breach of warranty, unreasonable assumption of 
risk not constituting an express consent, misuse of a product and 
unreasonable failure to avoid an injury or to mitigate damages. 
Legal requirements of causal relation apply both to fault as the 
basis for Uability and to contributory fault. 

Sec .. 8. Minnesota Statutes 1976, Chapter 604, is amended by 
adding a section to read: 

[604.02] [APPORTIONMENT OF DAMAGES.] Subdivision 1. 
When two or mnre persons are jointly Uable, contributions to 
awards shall be in proportion to the percentage of fault attribu­
table to each, except that each is jointly and severally Uable for 
thl!. whole award. 

Subd. 2. Upon mntion inade not later than one year after judg­
ment is entered, the court shall determine whether all or part of a 
party's equitable share of the obligation is uncollectible from that 
party and shall reallocate. any uncollectible amount among the 
other parties; including a claimant at fault, according to their 
respective percentages of fault. A party whose liability is reallo­
cated is nonetheless subject to contribution and to any continuing 
Uability to the claimant on the judgment. 

Subd. 3. In the case of a claim arising from the manufacture, 
sale, use or consumption of a product, an amount uncollectible from 
any person in the chain of manufacture and distribution shall be 
reallocated among all other persons in the chain of manufacture 
and distribution but not amnng the claimant or others at fault 
who are not in the chain of manufacture or distribution of the 
product. Provided, however, that a person whose fault is less than 
that of a claimant is Uable to the claimant only /or that portion of 
the judgment which represents the percentage o fault attributable 
to him. 

Sec. 9. Minnesota Statutes 1976, Chapter 604, is amended by 
adding a section to read: · 

[604.03) [USEFUL LIFE OF PRODUCT.] Subdivision 1 . 
. In any action for the recovery of damages for personal injury, 

death of property damage arising out of the manufacture, sale, use 
or consumption of a product, it ill a defense to . a claim against a 
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designer, manufacturer, distributor or seller of the product or a 
part thereof, that the inj!'rY. was sustained following the expira-
tion of the ordinary useful life of the product. . 

Subd. 2. The useful life of a product is not necessarily the life 
inher,mt in the product, but is the period during which with rea­
sonable safety the product should be useful to the user. This period 
shaU be determined by reference to the experience of users of similar 
products, taking into account present conditions and past develop. 
ments, including but not limited to (1) wear and tear or deteriora­
tion from natural causes, (2) the progress of the art1 economic 
changes, inventions and developments within the inaustry, (3) 
the climatic and other local conditions peculiar to the user, ( 4) 
the policy of the user and similar users as to repairs, renewals and 
replacements, (5) the useful life as stated by the designer, man­
ufacturer, distributor, or seller of the product in brochures or 
pamphlets furnished with the product or in a notice attached to 
the product, and (6) any modification of the product by the user. 

Sec. 10. Minnesota Statutes 1976, Chapter 604, is amended by 
adding a section to read: 

[604.04] [NOTICE OF POSSIBLE CLAIM REQUIRED.] 
Subdivision 1. The attorney for a person who intends to claim dam­
age for or on account of personal injury, death or property damage 
·arising out of the manufacture, sale, use or consumption of a prod­
uct shall cause to be presented a notice of possible claim stating 
the time, place and circumstances of events giving rise to the claim 
and an estimate of compensation or other relief to be sought. This 
notice shall be given within six months of the date of e,;,tering into 
an attorney-client relation with the claimant in regard to the 
claim. Notice shall be given to all persons against whom the claim 
is likely to be made. Any person in the chain of manufacture and 
distribution shall promptly furnish to the claimant's attorney the 
names and addresses of all persons he knows to be in the· chain of 
manufacture and distribution if requested to do so by the attorney 
at the time the notice is given. Failure to furnish this information 
shall subject the person to the liability provided for in subdivision 
3. 

Actual notice of sufficient facts to reasonably put a person 
against whom the claim is to be made or his insurer on notice of 
a possible claim satisfies the notice requirements of this section. 
Failure to state an estimate of the amount of compensation or 
other relief demanded does not invalidate the notice, but the claim­
ant shall furnish full information regarding the nature and extent 
of the inJuries and damages within 15 days after demand by a 
person to whom the notice was given or by his insurer. 

Subd. 2. A claimant who delays entering into an attorney-client 
relation with the purpose of delaying unreasonably the notice re­
quired by subdivision 1 is subject to liability as provided in sub­
division 3. 

Subd. 3. Any person injured by the failure of a claimant or his 
attorney or of a person in the chain of manufacture and distribu-
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tion to comply with the requirements of this section may recover 
damages, costs and reasonable attorney fees from a person who 
violated this section, but failure to give notice does not affect the 
validity of a claim against a party who did not receive notice. 

Sec. 11. [EFFECTIVE DATE.] Sections 1, 2, 4, 5, 6, 7, 8, 9 and 
10 are effective April 151 1978, and apply to all causes of action 
arising on or after that aate. · 

Section 3 is effective August 1, 1978." 

Further; strike the title and insert: 
"A bill for an act relating to civil actions; limiting ad damnwn 

claµses; establishing rules for punitive damages; authorizing costs 
and attorney fees to be awarded when one party acts in bad faith; 
modi~g ,;uJes of comparativ.e fault, contribution, and joint liabil­
ity; codifying a useful life defense; requiring notice of possible 
claims; establishing a statute of limitations for certain strict liabil­
ity actions and for actions based on the application of pesticides; 
amending Minnesota Statutes 1976, Sections 541.05; 541.07; 604.-
01, Subdivision 1, and by adding a subdivision; and Chapters 544, 
by adding a section; 549, by adding sections; and 604, by adding 
sections.'' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Thomas R. Berkelman, 0. J. Heinitz, 
Harry Sieben, Jr. · 

Senate Conferees: (Signed) Robert J. Tennessen, Ron Sieloff, 
Allan H. Spear 

Mr. Tennessen moved· that the foregoing recommendations and 
Conference Committee Report on H. F. No. 338 be now adopted, 
and that the.bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H.F. No. 338: A bill for an act relating to civil actio1111; limiting 
ad damnum clauses; establishing rules .for punitive damages; au­
thorizing costs .and attorney fees to be awarded when one party 
acts in bad faith; modifying rules of comparative fault, contribu­
tion, and joint liability; codifying a.useful.life defense; requiring 
notice of possible claims; establishing a statute of limitations for 
certain strict liability actions and for actions based on the appli­
cation of pesticides; amending Minnesota Statutes 1976, Sections 
541.05; 541.07; 604.01, Subdivision 1, and by adding a sub<livi­
sion: and Chapters 544, by adding a section; 549, by adding sec­
tions; and 604, by adding sections. 

Was read the third time, as amended by the Conference Com­
mittee, and placeci on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was.called, and there were yeas 52 and nays 0, as 
follows: 



98THDAY] THURSDAY, MARCH 23, 1978 

Those who voted in the affirmative were: 
Bang . Gunderson Laufenburger Petemon 
Benedict Hanson Lessard Purfeerst 
Bernhagen Hughes Luth,,r Renneke 
Brataas Humphrey McCut.cheon Schaaf 
CheliOweth Johnson M·enn-ing Schmitz 
Chmielewski Keefe, J. Mer,ria,n Schrom 
Coleman Khclmer Nelson Sebepfandt 
Dieterich Kleinbaum Nichols Sieloff 
Engler Knaak Ogdahl Sikorski 
Frederick Knol,J Olhoft Billers 
Gearty Knutson Pellll(Y Spear 
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Strand 
Stumpf . 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega , 
Wegener · 
Willet 

So the bill, as amended by the Conference Committee, WIIII re­
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE--CONTJNUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 1734 and repassed said bill in accordance with the 
report of the Committee, so adopted. · 

H. F. No. 1734: A bill for an act relating to courts; permitting 
, referees and judicial officers in certain cou.rts; restricting ap­
pointment of referees and judicial officers; requiring _the supreme 
court to submitrecommendations; repealing Minnesota Statutes, 
1977 Supplement, Sections 484.70 and 487.08. · 

House File No. 1734 is herewith transmitted to th«i Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMJTTBE REPORT ON B. F. NO. 173' . , 

A bill fur an act relating to courts; permitting referees and judi­
cial officers in 'certain courts; restricting appointment · of ref~ 
erees and judicial officers; requiring the supreme court to sub­
mit recommendation; .repealing Minnesota Statutes, 1977 Sup-
plement, Sections 484. 70 and 487 .08. - . . 

The Honorable Martin 0. Sabo 
March 22, 1978 

Speaker of the House of Representatives 

The Hc>norable Edward J. Gearty 
President of the Senate ... 

We, tlie undersigned conferees for H. F. No. 1734, report j;bat 
we have agreed upon the items in dispute and recommen~ as 
follows: ' 

That the S~te recede from its amendments and H. F. No; 1734 
be amended as follows: · · - · 
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Strike everything after the enacting clause and insert: ; 

"Section 1. Minnesota Statutes 1976, Section 484.545, Subdivi­
sion 1, is amended to read: 

484.545 [LAW CLERKS.] Subdivision 1. The district judges 
regularly assigned to hold court in each judicial district except for 
the second and fourth judicial districts may by orders filed with 
the clerk of court and county auditor of each county in the district 
appoint a competent law clerk for every $al'ee two district court 
judges aBEI- additiaeal haetaoe el tlH'ee jQage& of the judicial dis­
trict. In addition, the Dakota county board of commissioners may 
authorize the district judges regularly assigned to hold court in 
the first judicial district· to appoint three competent law clerks, 
whose salaries shall be paid by the county. 

Sec. 2. Minnesota Statutes, 1977 Supplement, Section 484. 70, is 
amended to read: 

484.70 [REFEREE POSITIONS ABOLISHED.] Notwithsta..EI 
iRg ~ 8iftel' pl'&\WOR el law., the pasitioB ef l'eie!'ee m the~ 
IRUBieipal ~ ElisHiei eeuris el the HIKe is horelly .. a11 .. e ... 11<B ... mlhete.lllar, 
Subdivision I. Persons holding the office of referee full time on 
June 30, 1977, in the second, fourth and sizth judicial districts 
may continue to serve at the pleasure of the chief judge of the 
district under the terms and conditions. of their appointment. AU 
referees are subject ·to the administrative authority and assign­
ment power of the chief judge of the district as provided in section 
484.69, subdivision 3, and are not limited to assignment to family 
or juvenile court. 

Subd. 2. No referee sitting in family court may hear any final 
trial · involving a contested case if either party or his attorney 
objects in writing to the assignment of a referee to hear the mat­
ter. The court may, by rule, specify the time within which the 
objection. must be filed. 

Subd. 3. No referee sitting in juvenile court may hear a con­
tested trial on any petition, or any motion made pursuant to 
section 260.125. . 

Sec. 3. Minnesota Statutes, 1977 Supplement, Section 487 .08, is 
amended to read: · · · · 

487.08 [JUDICIAL OFFICERS; OFFICE ABOLISHED.] Sub­
division I. The office of judicial officer is abolished. 

Subd. 2. Persons holding the office of judicial officer full time OT 
part time on January I, 1978, in St. Louis county and full time on 
Ja.nu4T'y 1, 1978, in Steele county may continue to serve at the 
pleasure of the chief judge of the district under the terms and 
conditions of their appointment. One full time judicial officer may 

· be appointed in Carlton county. · . 

Subd. 3. The persons holding the office of judicial officer in 
Nobles and Rock, Brown, Nicollet, Morrison, Goodhue, Wabasha, 
Scott, and Polk counties on January 1, 1978, may continue to · 
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serve at the pleasure of the chi,ef judge of the district under the 
terms and conditions of their appointments. 

Subd. 4; The person holding the office of judicial officer in 
Beltrami county on January 1, 1978 may continue to serve at the 
pleasure of the chi,ef judge of the district under the terms and 
conditions. of his appointment until December 31, 1981, or until a 
judge learned in the law assumes office in the Clearwater county 
court, whichever occurs sooner. The person holding the office of 
judicial officer in LeSueur county on January 1, 1978, may con­
tinue to serve at the pleasure of the chi,ef judge of the district 
under the terms and conditions of his appointment until May 31, 
1983, or until a judge learned in the law assumes office in the 
LeSueur county court, whichever occurs sooner. 

Subd. 5. All judicial officers are subject to the administrative 
authority and assignment power of the chief judge of the district 
as provided in section· 484.69, subdivision 3. They shall be learT!t!d 
in the law, and shall hear and try matters as assigned to them by 
the chief judge, Their salary shall be fixed by the chi,ef judge, with 
the approval of the county board or boards of the counties in 
which they hold office, and shall be paid by the county or counties. . . 

Sec. 4. Minnesota Statutes 1976, Section 508.13, is amended to 
read: 

508.13 [REFERENCES TO EXAMINERS; POWERS; RE­
PORTS.] Immediately after. the filing of the abstract of title, the 
court shall enter an order referring the application to an examiner 
of titles, who shall proceed to examine into the title of the land 
described in the application, and into the truth of all matters aet 
forth therein. He shall ascertain whether or not the land is occu­
pied, and, if occupied, he shall ascertain the nature thereof, and by 
what right the occupation is held .. He shall also ascertain whether 
or not any judgments exist which may be a lien upon the land. He 
shall aearch all public records, and fully investigate all facts per­
taining to the title which may be brought to his notice, and shall 
file in the caae a full report thereof, together with his opinion upon 
.the title. .The court shall not be bound by any report of the 
examiner of titles, but may require further or other proof. An 
examiner of titles shall have full power to administer oaths and 
examine witnesses concerning any matter involved in his investi­
gation' of titles. In 8lleh mettere he ehall pesseee the same aatlie• 
iiy es. is Y€8teEI hy law in N!fe•ees appointed hy ~ liietriet ~ 
When, in the opinion of the examiner, the state has any interest 
in, or lien upon, the land, he shall state the nature and character 
thereof in his report, and in such caaes, the state shall be· joined as 
a party, and named in the summons as a party thereto, in order 
that its interest, estate or lien may be defined and preserved. The 
clerk shall give notice to the applicant of the filing of such report. 
If the report of the examiner 18 adverse to ,the applicant, he shall 
have a reasonable time in which to proceed further, or to withdraw 
his application. This election shall be made in writing and filed 
with the clerk. Examiners shall, upon the request of the registrat, 
advise him upon any act or duty pertaining to the conduct of his 
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office, or prepare the fonn of any.memorial to.be made or entered 
by the registrar. · 

In all cases where under the provisions of this chapter appli­
cation is made to the court for any order or decree, tlie court may 
refer the matter to the examiner of titles for hearing and report in 
like manner as herein provided for the reference of the initial 
application for registration. · 

Sec. 5. Minnesota Statutes 1976, Section 508.20, is amended to 
read: 

508.20 [TRIAL; REFERENCE.] When. an answer. is filed, the 
case shall be tried by the court in like manner as an ordinary civil 
action. The court may refer the case, or any part thereof, to one of 
the examiners ; as ,efel'ee, to hear the parties and their evidence, 
and make report thereon to the court. Any ·l'ep81't ef &R efillmillel' 
shall .have ihe same weigM as tllal; el a ,efe,ee a,ppei&tea 1,y the 
4ietPiet OOUH, After the filing of sYeh the report, the court may 
order such other or further hearing of the cause before the court, 
or before the examiner, and may require such other or further 
proof by any of the parties to.the cause as it shall deem proper. 

Sec. 6. [VACANCIES.] No vacancy in the office of referee or 
judicial: officer shall be filled, nor new office created, except as 
specified in section 487.08, subdivision 2. If the chief justice deter­
mines, after investigation. by the state court a .. dministrator, that 
the judicial personnel of the district are working at maximum 
capacity and that the work of the district cannot be accomplished 
with present judicial personnel, including those temporarily trans­
ferred from. other judicial districts pursuant to .section 2.724, a 
temporary referee or. judicial officer may be appointed by the chief .. 
judge of the district for a period that shall terminate no later than 
July 31, 1981. 

Sec. 7. [JUVENILE COURT; HENNEPIN AND RAMSEY 
COUNTl:fjlS;] Subdivision 1. In Hennepin and Ramsey counties, 
the district court is the juvenile court, 

Subd. 2. In each county, the chief judge of the district shall 
designate one or more judges to hear cases arising under sections 
260.011 to 260.301. 

Subd. 3. The chief judge shall not designate any judge to hear 
cases arising under sections .260.011 to 260.301 as his principal or 
i!:i:clU:Sive assignment for more than three years out of any si:i: year 
period. . 

· Subd. 4, The incumbent "District Court Judge, Juvenile Court 
Division" in Hennepin county is a judge of district court subject 
to the administrative authority and assignment power of the chief 
judge of the district as provided in section 484.69, subdivision 3. 

Sec. 8. [SUPREME COURT; LEGISLATI\tE REPORT.] The 
iupreme court, or an agency designated by it, shall study and 

. review the following issues, and report its findings and recom­
,nenilations to the legislature on or before October 1, 1980; whe­
ther the office of referee or judicial officer should be retained or 
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abolished; whether, if itis recommended that teftrees and judicial 
officers /Je retained, their powers and duties should be modified; 
whether, in. the event that some or all of the existing offices of 
referee and judicial officer are recommended for abolition, new 
judgeships should be created and in which districts; whether a 
consolidated famlly division should be created in the district or 
county municipal court of Hennepin and Ramsey counties, and 
what categories of cases should be assigned thereto; and any other 
issues the court deems relevant to .the function of the office of 
referee and judicial officer in. the state court system. 

Sec. 9. [REPEALER.] Minnesota Statutes 1976, Section 
260.021, Subdivisions 1, 2, and 3, are repealed. · 

Sec. 10. [EFFECTIVE DATE.] This act is effective July 31, 
1978." . 

Further, strike the title and insert: 

"A bill for an act relating to court referees; permitting ~ 
appointment of law clerks; providing for certain referees and judj... 
cial officers; prescribing and limiting their duties; providing for 
the rotation of the d.uties of juvenile court judge in Hennepin and 
Ramsey counties; requiring the supreme court to submit recom­
mendations; amending Minnesota Statutes 1976, Sections 484.-
545, Subdivision l; 508.13; and 508.20; and Minnesota Statute!!, 
1977 Supplement, Sections 484.70; and 487,08; repealing Minne­
sota Statutes 1976, Section 260.021, Subdivision 1, 2, .and 3." 

We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Fred C. Norton, Harry Sieben, Linda 
L. Berglin · 
Senate Conferees: (Signed) Robert J. Tennessen, Allan H. Spear, 
Emily A. Staples 

Mr. Tennessen moved that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1734 be now 
adopted, and that the bill be repassed as amended by the Cons 
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee. Report were adopted. 

H; F. No. 1734: A bill for an act relating to court referees; 
permitting the appointment of law clerks; providing for cerlain 
referees anc~ judicial officers; prescribing and limiting their 
duties; providing for the rotation of the duties of juvenile court 
judge in Hennepin and Ramsey counties; requiring the supreme 
court to submit recomµiendati<>ns; amending Minnesota Statutes 
1976, Sections 484.545, Subdivision l; 508.13; and 508.20; and 
Minnesota Statutes, 1977 Supplement, Sections 484.70; and 487.-
08; repealing Minnesota Statutes 1976, Section 260.021, Subdivlc 
sions 1, 2, and 8. 

Was read·the third.time, as amended by the Conference Com-
mittee, and placed on its repassage. · 
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The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Aohbach Geart,y Knutson PeDJ11Y 
Bang Gunderson Laufenburger Peterson 
Benedict HaDBOn LeSBard Purfeent 
Bemba110n Hughes Luther Renneke 
Brataaa Humphrey McCutcheon Schaaf 
Chenoweth John&on Menning Schmiitz 
Chmielewski Keefe, J. Merriam Schrom 
Coleman Kirehner Nelson Setzepfandt 
Dieterich Klein ha um Nichols Sieloff 
Engler Knaak . Ogdahl Sill.era 
Frederick 'Knoll Olhoft Solon 

Spear 
Strand 
Stumpf 
TeDIDe89ell 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM ·THE BOUSE-CONTINUED 
Mr. President: 

I have the honor to announce that the House has .adopted the 
recommendation and report of the Conference Committee on 
House File No. 649 and repassed said bill in accordance with 
the. report of the Committee, so adopted. 

H.F. No. 649: A bill for an act relating to intoxicating liquor; 
authorizing certain counties to issue off-sale liquor licenses in 
unorganized areas of the county; amending Minnesota Statutes 
1976, Section 340.11, by adding a subdivision. 

House File No. 649 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON R F. NO. 6U 

A bill for an act relatil)g to intoxicating liquor; authorizing 
certain counties to issue off-sale liquor licenses in unorganized 
areas of the county; amending Minnesota Statutes 1976, Section 
340.11, by adding a subdivision. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 649, report that 
we have agreed upon the items in dispute and recommend as 
follows: 
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That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Peter Fugina, Mike Jaros, Ray 0. 
Pleasant 

Senate Conferees: (Signed) Sam G. Solon, Howard D. Olson, 
Conrad M. Vega 

Mr. Solon moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 649 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 649: A bill for an act relating to intoxicating liquor; 
authorizing certain counties to issue off-sale liquor licenses in 
unorganized areas of the county; amending Minnesota Statutes 
1976, Section 340.11, by adding a subdivision. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The . question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 45 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Gearty Laufenbul':ger Purfeerst 
Bang Ha,naon Le89ard Schaaf 
Benedict Hughes Luther Schmitz 
Brataas Humphrey Mem,,ing Schrom 
Chenoweth Johnson Merriam Setzepfandt 
Chmielewoki Keefe, J. Nelson Sieloff 
Coleman Kleinbaum Nichols Sillers 
Di,,terich Knaak Ogdahi Solon 
Engler Knoll Penny Spear 

Those who voted in the negative were: 
Frederick Knutson Olhoft Peterson 
Gunderson McCutcheon 

Staples 
Stokowski 
Stumpf 
Tennesaen 
Ueland,A. 
Ulland,, J. 
Vega 
Wegener 
Willet 

Strand 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1781 and repassed said. bill in accordance with the .. 
report of the Committee, so adopted. 

H. F. No. 1781: A bill for an act relating to the city of Maple­
wood; authorizing the payment of lump sum service pensions by 
the Maplewood firefighters relief association. 
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House File No. 1781 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of ltepresentatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1781 

A bill for an act relating to the city of Maplewood; authorizing 
the.payment of lump sum service pensions by the Maplewood fire­
fighters relief association. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
Pn,sident of the Senate 

March 22, 1978 

We, the undersigned conferees for H.F. No. 1781, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 

That the Senate recede from its amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Richard Kostohryz, Howard Neisen, 
John Tomlinson · 

Senate Conferees: (Signed) Jerome M. Hughes, John C. Cheno­
weth, Delores Knaak . 

Mr. Hughes moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1781 be now adopted, 
and that.the bill.be repassed as amended by the Conference.Com­
mittee. The motion prevailed. So the recommendations and Con-
ference Committee Report were adoptt)d. · 

H. F. No. 1781: A bill for an act relating to the city of Maple­
wood; authorizing the payment of lump sum service pensions by 
the Maplewood firefighters relief association. 

Was read the third tim1i, as amended by the Conference Com-
mittee, and placed on its repassage. · · · 

The question was taken on the repassage of the bill, as amend­
ed ~y the Conference Committee. 

The roll was called, and there were yeas 55 and nays 0, as 
follows: 

· Those who voted in the affirmative were: 
Aabbach · · Colemen Hughes Knoll 
BBJ1g Dieterich Humphrey Knutson 
Benedict Engler Johnson Lsufenburger 
Bernhapn Frederick Keefe, J. LeSMrd 
Brataas Gearty . . Kirchner Luther .. 
Chenoweth GUllderson Kleinbaum McCutcheon 
Chmielewaki Hanson Knaak . Menning 

Merriam 
Nelson 
Nichola 
Olhoft 
Penny 
Peterson 
Purfeerst. 



• 
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Rennete Setzepfandt Solon · Strand · .. Ulland, J. 
Schaaf. ' Sieloff . . Spear SQ!DlPf · Vega . 
Schmitz· Sikorslci Staples Ten.neasen · W-,gener 
Schrom·· Billen Stoli:owski Ueland, A. Willet 

· So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed· to. 

MESSAGES FROM THE BOUSE--CONTINVED 

Mr. President: 
I have the honor to announce that the House has adopted 

the recommendatjQn and report of the, Conference . Committee 
on House File No. 1805 and repassed said bill iii accordance with 
the report of the Committee, so adopted. · · · · · 

H. F. No. 1805: A bill for an act·relating to taxation; clari­
fying tax status of certain leased United States property; limit­
ing the assessment and taxation of certain leased property; 
clarifying status of certain taconite taxes; amending Minnesota. 
Statutes 1976, Section 273.19, Subdivision 1, and by adding· a' 
subdivision; and Chapter 275, by adding a section, 

House File No. 1805 is herewith transmitted to the .Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON Ji. .: NO. 1805 

A bill for an act relating to taxation ; clarifying tax status of' 
certain leased United States property; limiting the assessm~t 
and taxation of certain leased property; clarifying status .of 
certain taconite taxes; amending Minnesota Statutes 1976, Sec­
tfon 273.19, Subdivision 1, and by adding a subdivision ; and 
Chapter 275, by adding a section. . 

The Honorable Martin 0. Sabo 
Speaker of the House of· Representatives 

March 23, 1978 

The.Honorable Edward J. Gearty 
President of the Senate · . . . 

We, the undersigned conferees for H. F. No.1805, report thlit 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendmentii . 
We request adoption of this report and repassage of the bill,, 

House Conferees: (Signed) Williain N. Kelly, Jaines R. Ca888rly, 
Wesley J. Skoglund . 

Senate Conferees: (Signed) Collin C. Peterson, Bili Mccutcheon 
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Mr. Peterson moved. that the foregoing recommendations 
and Conference Committee Report on H. F. No. 1805 be now 
adopted, and that the bill be repassed as amended by the Con­
ference Committee. The motion prevailed. So the recommenda­
tions and Conference Committee Report were adopted. 

H F. No. 1805: A bill for an act relating to taxation; clari­
fying tax status of certain leased United States property; limit­
ing the assessment and taxation of certain leased property; 
clarifying status of certain taconite taxes; amending Minne­
sota Statutes 1976, Section 273.19, Subdivision. 1, and by adding 
a subdivision; and Chapter 275, by adding a section. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage . 

. The question was taken on the repassage of the bill, as 
amended by the Conference. Committee. 

The roll was called, and there were yeas 56 and nays 1, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger 
Ashbach Hanson Lessard 
l3ang Hughes Luther 
Benedict Humphrey McCutcheon 
Bernhagen Johnson Menning 
Chenoweth Keefe, J. Merriam 
Cbmielewald Keefe, S. Nelson 
Coleman Kirchner Nichols 
Dunn Kleinl>aum Ogdahl 
Engler Kneak Olhoft 
Frederick Knoll Penny 
Geart,y Knut.aon Peterson 

Mr. Dieterich voted in the negative. 

Purfeerst 
Renneke 
Schaaf 
Schmimz 
Schrom 
Sev.epfandt 
Sikorski 
Billers 
Solon 
Spear 
Staples · 
Stokowski · 

Strand 
Stumpf 
T~seen 
Ueland,A, 
Ulland,J. 
Vega 

. W~gen.er­
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. ~dent: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference CoDlllllttee on 
House File No. 1819 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1819: A bill for an act relating to workers' compen­
sation; providing for the coverage of certain farm and business 
owners and employees; lll!lending Minnesota Statutes, 1977 Sup-
plement, Section 176.012. · - · 

House File No. 1819 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 23, 1978 
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CONFERENCE COMMITTEE REPORT ON B. F. NO, 1819 

A bill for an act relating to workers' compensation; providing 
for the coverage of certain farm and business owners and em­
ployees; amending Minnesota Statutes, 1977 Supplement, Section 
176.012. · 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 1819, report that 
we have agreed upon the. items in dispute and recommend as fol­
lows: 

That the Senate recede from its amendments and H. F. No. 
1819 be amended as follows: 

_Strike everything after the enacting clause. and insert: 

"Section 1. Minnesota Statutes, 1977 Supplement, Section 176.-
011, Subdivision 9, is amended to read: · 

· Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the following: 

(1) an alien; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, policeman, 
fireman. a county highway engineer, and a · peace officer while 
engaged in the enforcement of peace or in and about the pursuit 
or capture of any person charged with or suspected of crime; 

( 4) a county. assessor; 

(5) an elected or appointed official.of the state, or of any coun­
ty, city, town, school district or governmental subdivision therein 
but an officer of a political subdivision elected or appointed for 
a regular term of office or to complete the unexpired portion of 
any such regular term, shall be included only after the governing . 
body of the political subdivision has adopted an ordinance or reso­
lution to that effect; 

(6) an executive officer of a corporation except an officer of 
a family farm corporation as defined in section 500.24, subdivision 
1, clause ( c) , nor shall it include an executive officer of a closely 
held corporation who is referred to in section 176.012 ; 

(7) a voluntary uncompensated ·worker, other than an inmate, 
rendering services in state institutions under the commissioner 
of public welfare and state institutions under the commissioner 
of corrections similar to those of officers and employees of such 
institutions, and whose services have been accepted or contrscted, 
!or by the commissioner of public welfare or the commissioner of 
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corrections. as authorized by law, shall ·be employees within the 
meaning of this subdivision. In the event of injury or death of · 
any such voluntary uncompensated worker, the daily wage of the 
worker, for the plll'J)Ose of calculatin,: compensation payaole under ; 
this chapter,· shall be the usual gomg wage paid at the time qf 
such inJury or death for similar services in institutions where 
such services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time 
in the civil defense program when ordered to training or other 
duty. by · the state or any political subdivision · thereof, shall be 
employees. The daily wage of the worker for the purpose of cal­
culating compensation payable under this chapter, shall be the 
usual going wage paid at the time of such injury or death for 
similar services where such services are performed by paid em­
ployees; 

(9) a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board shall be an employee 
within the meaning of this subdivision. In the event of injury or 
death of any such voluntary uncompensated worker, the wage of . 
the worker, for the purposes of calculating compensation payable 
under this chapter, shall be the usual going wage paid in the 
county at the time of such injury or death for similar services 
where such services are performed by paid employees working a 
normal day and week; 

(10) a voluntary uncompensated worker accepted by the com­
missioner of natural resources who is rendering services as a 
volunteer pursuant to section 85.041 shall be an employee. The 
daily wage of the worker for the purpose of calculating compensa­
tion payable under this ·chapter, shall be the usual going wage paid 
at the time of injury or death for similar services where such 
servic.es are performed by paid employees. 

(11) a member of the military forces, as defined in section 
190.05, while in "active service" or ''on duty'' as defined in section 
190.05, when the service or duty is ordered by state authority. The 
daily wage of the member for the purpose of calculating compen­
sation payable under this chapter shall be based on the member's 
usual earnings in civil life.' If there is · no evidence of previous• 
occupation or earning, the trier of fact shall consider the. member's 
e&rnlJlg& as a member of th.. e military. forces; · . . . 

. (12) a voluntary uncompensated worker, accepted by the di-' 
rector of the Minnesota historical society, rendering services as a 
volunteer, pursuant to chapter 138, shall be an employee. The 
daily wage of the worker, for the purposes of calculating compen­
sation payable under this chapter, shall be the usual going wage 
paid at the time of injury or death for similar. services where such 
services are performed by paid employees. 

In• the event it is difficult to determine the daily wage as herein 
provided, then the trier of fact may determine the wage upon 
which the compensation is payabl!,. . 

Sec, .2. Minnesota Statutes, 1977 Supplement, Section -176.0t2, 
is amended to read: · 



98THDAY] THURSDAY, MARCH 23, 1978 5755 

176.012 [OWNERS MAY BE COVERED.] II a werkers' eem-
11eeeati9B peliey is 11•eearee For the purposes of this chapter, an 
owner or owners of a business or: .farm, executive officer of a family . 
farm corporation as defined in section 500.24, subdivision 1, cla•· 
( c), or .an executive officer of a closely held corporation which 
employed less .than the eq.uivalent of 11 full time employees in .the 
previous cal!!ndar year if that executive officer· is also an owner of 
at least 25 percent of · the stock of that corporation, and the 
spouse, parent, and child, regardless of age, of the. fann ownel' or · 
farm owners or executive officer and working therefor, or partners 
of a partnership owning a business or farm, whether or not em­
ploying any other person . to perform a service for hire, shall be 
included within the meaning of the u,rm employee UBlee& WeR if 
the owner, owners, partners 81' ,family farm corporation or execu­
tive officer of a closely held corporation elect in writing Bet to 
come ming tkemsewes, an ~e effiee•, M a SJ:1811Be, 111U'8Dt, 81' 
emkl under the provisions of this chapu.r, and the peliey ee states 
~ eleetion provide the insurance required thereunder ;- Nothing 
in this section shall be construed to limit the responsibilities .of· 
saeh the owners, partners 81' , family farm corporations or closely 
held corporations to provide coverage for their employees, if any, 
required under this chapter. . 

· Sec. 3. This ai:t is effective the day after final enactment. " 

Further, strike the title and insert: 

"A bill for anact relating to workers' compensation; providing 
for the coverage of certain . farm and. business owners · and . 
elriployeee upon election; amending Minnesota Statutes, .1977 · 
Supplement, Sections 176.011, Subdivision 9; and 176.012." ·.. -

We request adoption ofthis report and repassage of the bill. 
House Conferees: (Signed) Leo G. Adams, Michael Sitiben, Buzz 
Anderson. . · · · · · . ' 

Senate Conferees: (Signed) Roger E. Strand, Steve Engler, Jim 
Nichols. 

Mr. Strand moved that the foregoing. recommendations and 
Conference Committee Report on H. F, No. 1819 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion_prevailed. So the recommendations and_C_on­
ference Committee Report were adopted. · ·. 

H. F. No. 1819: A bill for an act relating to workers' compensa­
tion; providing for the coverage of certain farm and business owners 
and employees upon election; amending Minnesota Statµtes;.1977 
Supplement, Sectic:ms 176.011, Subdivision 9; and 176,012. · . . 

Was read the third time, as amended by the Conference Com> 
mittee, and placed on its repassage. . . . · · . · 

The question was taken on the repassage of the bill, as amejided 
by the Conference Committee. · · · · · . . · · · 

The roll was called, and there were yeas . 48 and nays >5, .as 
follows: · · •. · · 
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Those who voted in the affirmative were: 
Aabbach Hanaon Luther Purfeerst 
Benedict Hughes McClitcheon Renneke 
Bemhall"" HW$hrey Menni.ng Schmitz 
Chenoweth Keet.., J. Merriam Schrom 
Chmi.elewaki Ki:rclmer Nelson Setzepfandt 
Dunn Kleinbaum Nichola Sieloff 
Engler Knaak Oodahl Sikorski 
Frederick Knutison Olhoft Sillera 
Gearty Laufenb,uger Penny Solon 
Gunderaon Leaaard Peteraon Staples 

Those who voted in the negative were: 

[98THDAY 

Stokowaki 
Strand 
Stumpf 
T-n 
Ueland,A. 
Ulland,J. 
Wt,gener 
Willet 

Bang Dieterich Jolmson Spear Vega 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed .to. · 

MESSAGES FROM THE HOUSE-CONTINUED 

Mr. President: 
. I have the honor to announ(:e that the House has adopted the 

JeCOmmendation and report of the Conference Colllllllttee on 
House File No. 1859 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1859: A bill for an act relating to retirement; provid­
ing for an exclusion from public pension coverage for those persona 
covered by certain federal public service emR~ent . programs 
in compliance with federal regulations; estab · .. ent of reserve 
accounts for certain provisional members; amending Minnesota 

. Statutes 1976, Sections 69.29; 136.80, Subdivision 1; 352B.0l, Sub­
division 2; 353.64, by adding a subdivision; 354A.10; 423.23; 423.-
372; 423.43; 423.801i Subdivision 2; 424.03; Chapter 356, by 

. adding sections; and Laws 1969, Chapter 950, Section 1; Minne­
sota Statutes, 1977 Supplement, Sections 352.01, Subdivision 2B; 
353.01, Subdivision 2b; 354.05, Subdivision 2; and 422A.09, Sub­
division 3. 

House File No. 1859 is herewith transmitted to the Senate . 

. Edward A. Burdick, Chief Clerk, House oLRepresentatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON. H F. NO. 1859 

A bill for an act relating to retirement; providing for an ex­
clusion from public pension coverage for those persons covered 
by certain federal public service employment programs in com­
pliance with · federal regulations;. establishment of reserve ac­
counts for certain provisional members; amending Minnesota 
Statutes 1976, Sections 69.29; 136.80, Subdivision 1; 352ll.0l, 
Subdivision 2; 353.64, by adding a subdivision; 354A.10; 423.-
23; 423.372; 423.43; 423.801, Subdivision 2; 424.03; Chapter 
856, by adding sections; and Laws 1969, Chapter 950, Section 
1; Minnesota Statutes, 1977 Supplement, Sections 352.01, Sub-
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division 2B; 353.01, Subdivision 2b; 354.05, Subdivision 2; and 
422A.09, Subdivision 3. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 1859, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the House accede to the Senate amendments, and that 
H.F. No. 1859 be further amended as follows: 

Page 2, line 11, delete "10" and insert "11" 

Page 9, following line 4, insert: 

"Sec. 5. Minnesota Statutes 1976, Section 352B.ll, Subdivisioll 
2, is amended to read: 

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND cmr,; 
DREN.] in the event any member of the. association serving 
actively as a member, shall die from any cause, the association 
shall · grant annuities or benefit payments from the retirement 
fund to his surviving spouse and to a dependent child or depend­
ent children. The surviving spouse and dependent child or de­
pendent children shall be entitled to annuity as follows: 

(a) To the surviving spouse, for her natural life, a monthly· 
annuity . equal to 20 percent of that portion of the .average 
monthly salary of the member from which deductions were 
made for retirement. If the surviving spouse remarries, the an­
nuity shall cease as of the date of the remarriage. The surviving 
spouse of a former member who, after attaining 55 years of age, 
elected to receive a joint and survivor annuity, shall, notwith­
standing her remarriage, receive such joint and survivor annuify, 
for her natural· life, in lieu of the annuity prescribed by this 
subdivision. In the event such former member did not elect to 
receive a joint and survivor annuity his surviving spouse shall 
receive the annuity provided herein. · 

(b) Notwithstanding the provisions of clause (a), the sur­
viving spouse of any member who had served for 20 years or 
more and who was not 55 years of age at his death, shall receiw 
the benefit equal to 20 percent of the average monthly 11alary as 

• described in clause (a) until the deceased member wiould .have 
reached his 55th birthday, and beginning the first of the mo11th 
following that date, she shall be entitled to receive the joint· 
and survivor 11nnuity designated as option 1 under the admini­
strative procedure of the association dated November 1, 1965. 
If the surviving spouse remarries prior to the deceased member's 
55th birthdate, all benefits or annuities shall cease as of the 
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date of remarriage. The .provisions of this clause shall be retro­
active to July 1, 1969, but no payments shall be made until July 
1, 1973. 

(c) To each dependent child, a monthly annuity equal to ten 
percent of that portion of the average monthly salary of the 
former member from which deductions were made for retire­
ment. A dependent child over the age of 18 years and_.under the 
age of 22 years also may receive the monthly benefit provided 
herein, if said child is continuously attending an accredited 
school as a fulltime student during the normal school year as 
determined by the board of the fund. If said child does not con­
tinuously attend school but separates himself during any portion 
of a school year, the annuity shall cease at the end of the month 
of separation. In addition, the association shall inake a payment 
of $20 per month to be prorated equally to such children when 
the former member is survived by one or more depende])t chil­
dren. Payments for the benefit of any qualified dependent child 
shall be made to the surviving spouse, or if there be none, to the 
legal guardian of such child. The maximum monthly benefit 
Bhall not exceed $4QO · 40 percent of the average monthly salary 
far any number of children. The provisions of this clause are 
effective retreaeti•.•ely te March 1, 196!;, p•a.,.ded that the iRe~eese 
iB the meximum men~y benefit· skall Bel; -take effeet unt;il 
July I, ~- anti. pr9Vided further tW the inereaee in the JRHi­
mum manthly benefit kem $009 te $400 shall Bel; be effeew..e 
l'ebeaew;ely 1978. · · · 

(d) If the member shall die under circumstances which entitle 
his surviving -spouse and dependent. children· to receive benefits 
under the worker's compensatiQn law, the amounts so received 
by them shall not be deducted 'from the benefits payable under 

· this section. The provisions of this clause are effective retro­
. actiyely to June 30, 1964. 

( e) In the event I\IIY former member who had separated frQm 
sem,ce prior to having completed 20. years of service except 
former members permanently disabled in performance of duty 
and was· not employed by the state in a capacity entitling him 
to accumulate allowable service credit at the time of his death, 

. his widow and children or heirs shall be entitled to receive any 
funds he .'may have left 011 deposit in. the highway patrolmen's 
retirement fund, but shall receive no fqrther benefits under this 
chapter." 

Page 15, .line 9, before "T_he" _insert "For the St. Paul and 
Dulu,th tetif:hers retirement fund associ/itions, and for the Min-
11J1apolis .teqpliers retirement fund association unless the person 
ti/ designated.•.~y _ the board of education of special school district 

fnu~ber l Plf~nt .· to · section ! l . <iB a provisional member. of the 
\ ;~~ackfrs ,r.et1re1,11,1t fund associatron, " _._ _ __ _ • _ -

l.,:/.lil11ge l'6, lineiilflllld 12, delete "10" !llld insert "11" 
~-·.1:-·,1 0~ ·-,_<' · f·''&' s_·. . • \ /_ l&J~ 18, ~e 1:!~r ";ll{~apo!is"insert. "or the. board_ of edu­
.\ ~~!9/tof;~pecial s~l_d!Btrret number 1, whichever !8 applreable," 

;$v'!'li\J ! ·, 
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Page 21, line 1, delete the period and ,insert a semicolon 

Page 21, after line 1, insert "(5} Minneapolis teachers retire• 
ment fund association established pursuant to chapter 354A. " 

Page 23, line 25, delete "10" and insert "11" 

Page 30, following line 32, insert: 

"Sec. 18. Minnesota Statutes 1976, Chapter 490, is amended 
by adding a section to read: · ·· · · · 

[ 490.107) [RETIREMENT BENEFITS; INCREASE AND 
PAYMENT.] (1) Effective July 1, 19781 all retirement and dis­
ability benefits payable pursuant to sectums 490.11, 490.12, sub­
divisions 1 and 2, and 487.061 commencing with. the monthly bene­
fit payment accruing on ana after July 1, 1978 shall be paid by 
the Minnesota state ~etirement system. 

(2) On the effective date of this 'act the balance of the sums 
appropriated to. the commissioner ot finance by Laws 1977; Chap­
ter 432, for payment of the disability benefit made pursuant to 
sections 490.11 and 490.12, subdivision 1, shall be paid to. the 
Minnesota state retirement system, judges retirement fund. 

(3) Prior to July 1, 1978, the county auditors of the counties 
which on the effective date of this act are liable for the payment 
of retirement benefits pursuant to sections 487.06 and 490.12, 
subdivision 2, shall certify to the executive director. of the Min­
nesota state tetirement system the amount of the monthly benefit 
that the former judge of that county is or will be entitled to re• 
ceive and; on,June 30, 1978, and each June 30 thereafter, shall 
pay to the Minnesota retirement system an amount equal to the 
annual retirement benefit due such retired judge for the following 
fiscal year plus $25 for administrative expense, In the event of 
the death of the retired judge, the director shall refund to the 
county any unexpended balance of the moneys the county had 
paid. 

(4) On July 1, 1978, the retirement benefits .due and p_ayable 
as certified by the county auditors and disability benefit . paid 
by the state pursuant to Minnesota Statutes, 1977 Supplement, 
Section 15A.083, Subdivision 3, shall, be increased in accordance 
with the following schedule: 

Benefit payments which 
initially had commenced: 

Prior to July 1, 1969 

Between July 1, 1969 and June 30, 1970 

Between July 1; 1970 and June 30, 1971 

Between July 1, 1971 and June 30, 1972 

Shall be increased 
on July 1, 1978 
by the following 

percentages: 

19.4 percent 

15.3 percent 
13.0 ·percent 

8.2 percent 

Between July 1, 1972 and June 30, 1976 4.0 percent 
(5) On and after July 1, 1978, these retirement and disabilit'1 
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benefits shall be payable from the judges retirement fund but 
shall thereafter be adjusted in the same manner and at the same 
time as other benefits payable from· the Minnesota adjustable 
fi:ced benefit fund. The benefit level in effect on July 1, 1978, 
including the increase pursuant to clause ( 4), shall be deemed 
to be the originally determined benefit for the purpose of future 
adjustments. " 

Page 33, line 13, delete "18" and insert "20" 

Page 34, following line 15, insert: 

"Sec. 23. [CERTAIN JUDGES OF THE TAX COURT.] Not­
withstanding any law to the contrary, a person who held the office 
of a judge of the tax court on and prior to July 1, 1977 shall be 
entitled to obtain credit in the general employees plan of the Min­
nesota state retirement system for service as a Judge of the tax 
court rendered prior to July 1, 1977 by paying to the executive 
director of the Minnesota state retirement system for deposit in 
the state employees retirement fund an amount equal to $796 
for each year of service as a judge of the tax court for which the 
person· elects to obtain service credit. For periods of service less 
than a full year, the amount of the payment shall be prorated. 
The tax court, as the employer, shall pay an amount equal to the 
payment made by the person under this section. 

Sec. 24. [APPROPRIATION.] There is hereby appropriated 
from the general fund to the executive director of the Minnesota 
state retirement system, to be deposited in the judges retirement 
fund, the sum of $10,000 to be available for the fiscal year ending 
June 30, 1979, for the payment of the increases provided in sec­
tion 18, clause (4)." 

Page 84, line 26, delete "10" and insert "11" 

Renumber the sections in sequence 

Further, amend the title as follows: 

Page 1, line 7, following the semicolon insert: 

"increasing highway patrol officers survivor benefits; providing 
a post-retirement adiustment for certain former probate judges; 
authorizing purchase of prior service credit by certain tax court 
judges ; appropriating money ;" 

Page 1, line 9, after "Subdivision 2 ;" insert "852B.11, Subdivi­
sion 2;" 

Page 1, line 12, after "sections;" insert "Chapter 490, by adding 
a section ;" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Al W. Patton, David J. Beauchamp, 
Donald M. Moe 

Senate Conferees: (Signed) Roger E. Strand, Eugene E. Stokow­
ski, Harmon T. Ogdahl 
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Mr. Strand moved that the foregoing recommendations and 
Conference Committee Report on H. F. No, 1859 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1859: A bill for an act relating to retirement; pro­
viding for an exclusion from public pension coverage for those 
persons covered by certain federal public service employment pro­
grams in compliance with federal regulations; increasing highway 
patrol officers survivor benefits; providing a post-retirement ad­
Justment for certain former probate judges; authorizing purchase 
of prior service credit by certain tax court judges; appropriating 
money; establishment of reserve accounts for certain provisional 
members; amending Minnesota Statutes 1976, Sections 69.29; 136.-
80, Subdivision 1; 352B.01, Subdivision 2; 352B.11, Subdivision 2; 
353.64, by adding a subdivision; 354A.10; 423.23; 423.372; 423.43; 
423.801, Subdivision 2; 424.03; Chapter 356,. by adding sections; 
Chapter 490, by adding a section; and Laws 1969, Chapter 950, 
Section 1; Minnesota Statutes, 1977 Supplement, Sections 352.01, 
Subdivision 2B; 353.01, Subdivision 2b; 354.05, Subdivision 2; and 
422A.09, Subdivision 3. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 
. The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Ge arty Knutson Purieerst 
Ashbach Gunderson Laufenburger Henneke 
Bang Hanson Lessard Schaaf 
Benedict Hughes Luther Schmitz 
Bernhagen Humphrey McCutcheon Schrom 
Brat.ass Jensen Menning Setzepfandt 
Chenoweth Johnson Merriam Sieloff 
Chmlelewslri Keefe, J. Nelson Sikorski 
Dieterich Kirchner Nichols Sillers 
Dunn Kleinbaum Olhoft Solon 
Engler Knaak PeftllLy Spear 
Frederick Knoll Peterson Staples 

Stokowslri 
Strand 
Stumpf 
Tenneseen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE BOUSl!-()ONTINUED 

Mr. President: 

I have the honor to announce that the House has adov.ted the 
recommendation and report of the Conference Comnuttee on 
House File No. 2093 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H.F. No. 2093: A bill for an act relating to retirement; transfer 
of pension coverage for university of Minnesota peace officers to 
the public employees police and fire fund; terminating the univer-
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sity of Minnesota police department retirement . plan and fund; . 
tmnsfer of assets and records; providmg for an extension of police 
state aid; amending Minnesota Statutes 1976, Sections 69.021, 
Subdivision 9; 69.031, Subdivision 4; 356.20, Subdivision 2; Minne­
sota Statutes, 1977 Supplement, Sections 69.011, Subdivisions 1 
and 2; 69.021, Subdivisions 5, 6 and 7; and 69.031, Subdivision 5. 

House File No. 2093 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMl'l'TEE REPORT ON B. F. NO. Zt93 

A bill fQr an act relating to retirement; tmnsfer of pension cov­
erage for university of Minnesota peace officers to the ·rublic 
employees police and fire. fund; terminating the university o Min­
nesota police department retirement plan and fund; transfer of 
assets and records; providing for an extension of police state aid; 
amending Minnesota Statutes 1976, Sections 69.021, Subdivision 
9; 69.031, Subdivision 4; 356.20, Subdivision 2;_ Minnesota Stat­
utes, 1977 Supplement, Sections 69.011, Subaivisions 1 and 2; 
69.021, Subdivisions 5, 6 and 7; and 69.031, Subdivision 5. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. ·F. No. 2093, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 

That the Senate recede from its amendments and that H. F. 
No. 2093 be amended as follows: 

Strike everything after the enacting clause and insert: 
"Section 1. [UNIVERSITY OF MINNESOTA PEACE OF­

FICERS; PENSION AND RETIREMENT COVERAGE.] Sub­
division 1. [TRANSFER OF PENSION COVERAGE FOR EX­
ISTING EMPLOYEES.] Notwithstanding any provisions of law 
to the contrary, as of July 1, 1978, all active peace officers em­
ployed by the university of Minnesota at any campus or facility 
of the university shall cease to be members of the university of 
Minnesota police department retirement plan and fund and shall 
~ to have any accrual of service credit, rights, or benefits under 
that plan. From and after July 1, 1978, any active peace officer 
shall be a member of the pµblic employees police and fire fund, 
shall be . considered a police officer for purposes of chapter .353 
if otherwise meeting the requirements of section 353.64, and shall 
have any past service as a peace officer with the university of Min­
nesota credited as allowable service by the ·public employees police 
and fire fund for purposes of section 353.01, subdivision 16. 

Subd. 2. [PENSION COVERAGE FOR NEW PEACE OF­
FICERS.] All persons first employed by the university of Minne-
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sota.at any campus or facility of the university and 11ppoin~d.by -
the boar!i of regents as peace officers after July 1, 1978, shall be 
members. of. the public employees police and. fire fund and shall 
be .considered police officers for purposes of section 356.64, sub-
divisious 1 and 2. . . . 

Subd. 3. [TRANSFER OF EXISTING.RECIPIEN'J,'S OF PEN­
SION AND OTHER.RETIREMENT BENEFITS.] As of July 1, 
1978, the accrued liability for all retirement annuities, disability 
benefits, survivorship annuities and .survivor of deceased active 
employee benefits paid or payable by the university of l'ifinnesota 
police department· retirement plan and fund shall be transferred 
to the ~ub!i~ employees l>Olicl! and fil"!l fund and ~liall no longer 
be the liability of the uruvers1ty of Mmnesota police department. 
retirement plan and fund. The required reserves for retirement 
annuities in. effect as of June 30, 1978, including future automatic 
survivor ·benefits .for survivors of deceased former retirement an­
nuitants attributable to those annuities, and the required reserves 
for benefits of survivor of deceased former. retirement annuitants 
in effect as of June 30, 1978 shall be determined using.a five per­
cent interest assumption and the applicable public employees · 
police and fire fund mortality table and .shall be. 1:Pansferred by 
the· public employees police and fire -fund to the Minnesota ad­
justable fixed benefit fund on the effective date of this section 
but shall be considered transferred as of June 30, 1978. The an­
nuity or benefit amount'on the effective date of this section.shall 
be consid,ered the "originally determined 'benefit" for p~es of 
further adjustments pursuant to section 11.25. If an· adjustment · 
from the Minnesota adjustable f~ed benefit fund pursuant to 
section 11.25 is payable as of January 1, 1979, any annuitant or 
benefit recipient receiving an annuity or benefit from the Min­
nesota !idjustable fixed benefit fund pursu!Ult to t!tls section shall 
be entitled to receive the adjustment if the annuitant or recipient 
began receiving the annuity or benefit from the university of 
Minnesota ,police department retir4;1ment plan and fund 01;1 or be­
fore· June 30, 1977. If an adjustment from the Minnesota adjust­
able fixed benefit fund pursuant to section 11.25 is payable as of 
January 1, 1979, the required reserves for the increase deter­
mined using a five percent interest assumption and the applicable 
public employees police and fire fund mortality table shall. be 
transferred by the public employees police and f'ire fnnd to the 
Minnesota adjustable fi1ted benefit fund on January 1, 1979. For 
persons receiving benefits as survivors of deceased former, retire- • 
ment annuitants,. the benefit shall be C()USidered as having com. 
menced on the date on which the retirement .annuitant began re-
ceiying the retirement annuity. · · . · .. . . 

_Sec. 2. [TE&MINATION OF PLAN AND FUND,] Subdivision. 
1. [TRANSFER OF ASSETS.] ·Prior to August 1, 1978 the board 
of regents of the university of Minnesota shall transfer the entire 
cash. value of the assets of the university of •Minnesota police 
del>&rlment retirement plan and fund to the public employees . 
police and fire furid. · The assets shall also include all accounts . 
receivable, if any, irrespective of source. Any accounts· payable 
on July .1, 1978 shall also be transferred to the public ilmployees 
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police and fire fund. The public employees police and fire fund 
shall be the successor in interest to all claims for and against the 
university of Minnesota police department retirement plan and 
fund or the board of regents of the university of Minnesota with ' 
respect to the plan and fund, except any claim against the plan 
and fund or any person connected with the plan and fund in a 
fiduciary capacity, based on any act or acts by that person which 
were not done in good faith and which constituted a breach of his 
obligation as a fiduciary. As a successor in interest, the public 
employees police and fire flind may assert any applicable defense 
in any judicial proceeding which the university of Minnesota 
police department retirement plan and fund or the· board of re­
gents of the university of Minnesota would otherwise have been 
entitled to assert. 

Subd. 2. [TRANSFER OF RECORDS.] Prior to August 1, 
1978, the board of regents of the university of Minnesota shall 
transfer to the_ public employees police and fire fund original 
copies of all records and documents relating to the university of 
Minnesota police department retirement plan and fund and any of 
its members which are in the possession of the university, and 
shall provide from time to time whatever additional relevant in­
formation the board of trustees of the public employees retire­
ment association may request. 

Subd. 3. [TERMINATION OF THE FUND.] Upon the transfer 
of the assets, liabilities and records of the university of Minnesota 
police department retirement plan and fund to the public employ­
ees police and fire fund, the university of Minnesota police de­
partment retirement plan and fund shall terminate and shall 
cease to exist as a legal entity. 

Sec. 3. [ADDITIONAL EMPLOYER OBLIGATION TO 
AMORTIZE UNFUNDED ACCRUED LIABILITIBS.] In order 
to amortize the additional unfunded accrued liability incurred by 
the public emplo;vees police and fire fund as a result of the consoli­
dation of the uruversity of Minnesota police department plan and 
fund, and to place the university of Minnesota on an equivalent 
basis with the other public employing units having employees 
covered by the public employees police and fire fund, the univer­
sity of Minnesota shall make an annual contribution to the public 
employees police and fire fund in addition to the employer con­
tribution specified in section 353.65, subdivision 3. The additional 
contribution shall be a level annual dollar amount of $82,904, 
payable at the beginning of each fiscal year, commencing July 1, 
1978 and payable for a period of ten years; provided however ~t 
upon request of the board of regents of the university of 
Minnesota, the board of trustees of the public employees retire­
ment association may specify an alternative procedure of periodic 
payments. 

Sec. 4. [GENERAL ADMINISTRATION.] The provisions of 
chapter 353 shall govern in all instances where not inconsistent 
with the provisions of this act. 

Sec. 5. [FUTURE ACTUARIAL VALUATIONS.] Notwith-
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standing Minnesota Statutes 1976, Section 356.215, the adminis­
tration of the university of Minnesota police department retire­
ment plan and fund shall not be required to have an actuarial 
valuation made as of July 1, 1978. The executive director of the 
public employees retirement . association shall include· the trans­
ferred membership, liabilities and assets of the university of Min­
nesota police department retirement plan and fund in the valua­
tion of the public employees retirement association as of June 30, 
1978. 

Sec. 6. This act is effective July 1, 1978." 

Further, amend the title by deleting lines 7 through 13 and 
inserting "assets and records." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Donald M. Moe, Al W. Patton, David 
J. Beauchamp. 

Senate Conferees: (Signed) Eugene E. Stokowski, John C. 
Chenoweth, Harmon T. Ogdahl. 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2093 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2093: A bill for an act relating to retirement; transfer 
of pension coverage for university of Minnesota peace officers to 
the public employees police and fire fund; terminating the univer­
sity of Minnesota police departme11t retirement plan md fund; 
transfer of assets md records. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

, The question was taken on the repassage of the bill, as ame11ded 
by the Conference Committee. 

The roll was called, and there were yeas 52 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
ABhbach 
Bang 
Benedict 
Bern1-en 
Brats.as 
Chenoweth 
Dieterich 
Dunn 
Engler 
Frederick 

Gearf,y 
Gunderson 
Haneon 
Hughes 
Humphrey 
Jensen 
John60n 
Keefe,J. 
Kirchner 
Kleinbaum. 
Knaak 

Knoll 
Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Menning 
Nelaon 
Nichols 
Olhoft 
PelllllY 

Peterson 
Ren.neke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Sikorski 
Solon 
Spear 
Staples 
Stokowaki 

Strand 
Stumpf 
Tenneaoen 
Ueland,A. 
Ulland,J. 
Vega 
W~ener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 
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, 'MESSAGES FROM THE BOUS&-OON'DNUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recom,nendation and report of the CQnference Committ.ee O!l House 
File No. 2159 and repassed said bill in accordance with the report 
of the Committ.ee, so adopted. . 

H. F. No. 2159: A bill for an act relating to courts; pennitting 
personal jurisdiction over nonresidents for causes of action relat­
ing to tortious acts; revising the provision to accord with federal 
constitutional requirements; amending Minnesota Statutes 1976, 
Section 543.19, Subdivision 1; · · 

House File. No. 2159 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMJ'J'TEE REPORT ON B. F. NO. :use 
A bill for an act relating to courts; pennitting personal jurisdic­

tion over non-residents for causes of action relating to tortious 
acts; revising the provision to accord with federal constitutional 
requirements; amending Minnesota Statutes 1976, Section 543.19, 
Subdivision 1. ,· , 

March 22, 1978 

The Honorable Martin O. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate ' 

We, the undersigned conferees for H. F. No. 2159, report that 
we julve agreed upon the items in dispute and recommend as 
follows: 

That the House concur with the Senate amendments to H. F. 
No'. 2159. 

We request adoption of this report and repassage of the bill. 

House CQnferees: (Signed) ,Michael Siel;>en, Harry Sieben, Al 
Patton. 

Senate Conferees: (Signed) Marvin B. Hanson, John B. Keefe, 
SamSolon. 

Mr. Hanson moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2159 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

• H. F. No. 2159: A bill for an act relating to courts; increasing 
the muimum salary for district court reporters; permitting per­
sonal jurisdiction over non-residents for causes of action relating 
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to tortious acts; revising the provision to accord with federal con­
stitutional requirements; amending Mionesot.A. Statutes 1976, Sec-
tions 486.05, Subdivision 1; and 543.19, Subdivision 1. . 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was tsken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 56 and nays 0, as 
follows: 

Those who voted in the.affirmative were: 
An,cieraon . Gunderaon Laufenburger 
Ashbach Hanson Lesoard 
Bang Hughes Luther 
Benedict Humphrey McCutcbeon 
Bernhagen Jensen Menning 
Brataas Johnson Merriam 
Chenoweth Keefe, J. Neleon 
Dieterich. Kirchner Nichols 
Dunn Kleinbaum Ol<dahl 
Engler Knaak Olhoft 
Frederick Knoll Penny 
Gearty Knutaon Peten,on 

Purfeerat 
Renneb 
Scheaf 
Schmitz 
Schrom 
Setzepfandt 
Sikorski 
Sillera· 
Solon 
Spear 
Steplee. 
Stolrowski 

Strand· 
Stumpf 
Tell!lle898n 
Ueland,A. 
Ulland, J. 

. Vep 
W'!'S"ner 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES. FROM THE BOUSE--OONTINtJED 

Mr. President: 

I have the honor. to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 2223 and repassed said bill in accordance with the 
report of the Committee, so adopt13<1. 

H. F. No. 2223: A bill for an act relating to Hennepin county 
municipal court; authorizing the establishment of suburban court 
locations; amending Minnesota Statutes 1976, Section 488A01, 
Subdiyision 9. 

House File No. 2223 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 
CONFERENCE COMMITTEE REPORT ON B. F. NO. m3 

· A bill for an act relating to Hennepin county municipal court; 
authorizing the establishment of suburban court locations; amend­
ing Minnesota Statutes 1976, Section 488A.01, Subdivision 9. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 23, 1978 
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We, the undersigned conferees for H. F. No. 2223, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendments and that H. F. No. 
2223 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 488A.01, Subdivi­
sion 9, is amended to read: 

Subd. 9. [PLACE OF HOLDING COURT.] (a) The municipal 
building commission, or the county of Hennepin, or both, shall 
provide suitable quarters for the holding of regular terms of court 
m Minneapolis, Bloomington, ~ l.euis -Pam, '\'.'aym&ta, aR<i 
CpYSl;al, and at such other plaees iB northern and western subur­
ban locations disbursed throughout the county as may be desig­
nated by a majority of the judges of the court. At the plaees 
locations of holding regular terms of court established pursuant to 
this clause, all functions of the court may be discharged, including 
both court and jury trials of civil and criminal matters. Nothing in 
this act shall be construed in such a way as to reduce the level of 
services to the suburban and rural citizens of Hennepin county. 

(b) In _addition to the regular plaeee locations of holding court 
set forth in clause (a) of this subdivision, trials of traffic and 
criminal violations before the court without jury shall be held in 
the maieip&lities ef Gold8n ¥alley, Riehfield; EHoelsior, EeiBar 
Mirnnteeka, Hopkins, :Meaed, Maple Plain, Plymeath, 'QpeekJye 
CeeteP, St. ,'\Btheey7 Qsseo, .RehhiBadale, :S,aeklye PMk, EdeB 
P,a;rie, and Orone, ii net 69 desi~ed in elause {a}- &heve &DEi 
such admtieeal locations as may designated by a majority of 
the judges of the court. Provided, however, that those municipali­
ties which are holding court without jury but which are not hold­
ing regular terms of court upon the effective date of this act may 
require the continuance of such services by resolution to the 
county board within 30 days following the effective date of this 
act. The county of Hennepin shall provide suitable quarters for 
the holding of court in such locations as may be designated under 
this clause." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Tad Jude, Stanley A. Enebo, Robert 
L. Searles. 

Senate Conferees: (Signed) Willi11m P. Luther, William G. 
Kirchner, Robert M. Benedict. 

Mr. Luther moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 2223 l>e now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2223: A bill for an act relating to Hemiepin county 
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municipal court; authorizing the establishment of suburban court 
locations; amending Minnesota Statutes 1976, Section 488A.0l, 
Subdivision 9. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 54 and nays 2, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knoll Olson 
Aahbach Gearty Laufenburger P-
!3ang Gundereon Leaao.Jld Purfeerst 
Benedict Hanson Lewis Renneb 
Bernhagen Hughee Luther Schaaf 
Brataas Humphrey McCut>cheon Sclmr.ltz 
Chenoweth Jeneen Menninc Schrom 
Chmie~slri Johnson Nelson Setzepfandt 
Dieterich · Keefe, J. Nichols SiBJolf 
Dunn Kirchner Ogdah! Sikorsloi. 
Engler Knaak Olhoft sme,. 

Solon 
Spear 
Stokowsld 
Strand 
Tenneuen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Knutson and Merriam voted in the negative. 
So the bill, as amended by the Conference Committee, was 

repassed and its title was agreed to. 

MBSSAGBS FROM TIii!: BOUSB-CONTINVED 

Mr. President: 

I have the honor to announce that the House has ;!.C:f.ted the 
recommendation and report of the Conference Co ttee on 
House File No. 2225 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2225: A bill for an act relating to prepaid legal service 
plans; authorizing creation of nonprofit, legal service plan corpora­
tions; providing for their formation and regulation; prescribing 
penalties. 

House File No. 2225 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE .REPORT ON JI. F. NO. Z2Z5 

A bill for an act relating to prepaid legal service plans; authoriz­
ing creation of nonprofit, legal· service plan corporations; providing 
for their formation and regulation; prescribing penalties. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 2225, report that 
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we have agreed upon the items in dispute and recommend as 
follows: . . · . . · · 

'lbat the House concur with the Senat.e amendments and that 
H. F. No. 2225 be further amended as follows: • 

Page 4, line 30, ~ "That" insert "except as provided in 
section 15, subdivision 4; • · 

Page 12, line 1, aft.er "corporation" insert "organized under 
Minnesota Statutes, Chapter 62C," · · ·. · · · 

Page 12, line 3, aft.er the period insert "A subscnl>er's contract 
with a corporation organized under Minnesota Staiutes, Chapter 
62C, shall. provide for payment to, or reimbursem,ent of, a sub-
8Cl'iber for expenses· · incurred for covered ]epl. services when 
rendered or furnished by non-participating pro~" . . · · 

Page 12, line 21, before "Nothing" insert "Except as provided in 
section 15, subdivision 4," · · · . . . , 

We request adoption of this report and repassage of the bill 

House Conf-: (Signed) Ray W. Farley, Michael Sieben, John 
T.Rose. 

Senate Conf-: (Signed) Robert J; Tennessen, NeilDiet.erich, 
Douglas H. Sillers. . . 

Mr. Ten::cmen moved that the fore~ recommendations and 
Conference Committee Report on H.F. No. 2225 be now adopt.eel, 

. and that the bill be repassed as amended by the Conference Com· 
· mittee. The motion prevailed, So ·the recommendations and Con-
ference Committee Report·were adopted. · 

H. F. No. 2226: A bill for ~ .act relating t.o prepaid legal eemce 
. plans; authorizing creation of nonprofit, legal eemce plan ~ 
· rations; · providing for their formation and regulation; pre8Cl'ibmg 

penalties. . . . .. 

Was -d the third time, as amended by the Conference Com-
mittee, and placed on its repassage. , . 

The question was taken on the repassageof the bill, as amended 
by. the Conference Committee. , 

The roll was called, and there were yeas 67 and nays 0, as 
follows: 

. 'lboee who voted in the affirmative were: 
Anderaon 
Aalibacl> 

~. 
Bernhagen 
Brataaa 
Clienowdh 
Chmielewald 

. Dieterieb 
Dmm ::rid, 

Gearty 
Gunderaon 
Hanaon 
Hughes 

'JHumphrey 
enaen 

Jobnaon 
Keefe,J. 
Keefe,S . 
Kiiclmer 
Kleinbmun 
Knaak 

Laufenburger 
Lea,ard 
Lewis 
Luther 
McCutcbeon 
M.emiinc 
Merriam 
Neloon = Olson 
Penny 

Purfeerst 
Renneke 
Schaaf 
Schmitz 
Schrom 
Set7lepfandt 
Sieloff 
Sikorsi,i 
Siller& 
Solon 
Spear 
Staplee 

Stoloowald 
Strand 
Stumpf 
TeDDel8ell 
Ueiand,A. 

.. Ullani!f,, J. 
Vega 
Wegener 

· Willet 
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So the bill, as amended by the Conference Committee, was re-
passed and its title was agreed to. · · 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to .announce that .the House has adopted the 
:recommendation and report of the Conference Committee on 
House File No. 2466 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2466: A bill for an act relating to privacy of data on 
individuals; definitions, determination and emergency classifica~ 
tion; amendin~ Minnesota Statutes, 1977 Supplement, Sections 
15.162; SubdiVJSion 2a; and 15.1642, Subdivisions 3 and 5; repeal­
ing Minnesota Statutes, 1977 Supplement, Section 15.1642, Sub­
division 4. 

House File No. 2466 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. Z468 

A bill for an act relating to privacy of data on individuals; defi­
nitions, determination and emergency classification; amending 
Minnesota Statutes, 1977 Supplement, Sections 15.162, Subdivi­
sion 2a; and 15.1642, Subdivisions 3 and 5; repealin~ Minnesota 
Statutes, 1977 Supplement, Section 15.1642, Subdivimon 4. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 2466, report that 
we have agreed upon the items in dispute and recommend as fol-
lows: . 

That H. F. No. 2466 be further amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes, 1977 Supplement, Section 15.-
162, Subdivision 2a, is amended to read: 

Subd. 2a. "Confidential data on individuals" means data which 
is (a) made not public by statute or federal law applicable to the 
data and is inaccessible to the individual subject of that data; 
or (b) collected by a civil or criminal investigative ageQ.cy as 
part of an active investigation undertaken for the purpose of the 
commencement of a legal action, provided that the burden of proof 
as to· whether such investigation is, active or in anticipation of a 
legal action is upon the agency. Confidential data on individuals 
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does not include arrest information that is reasonably contempo­
raneous with an arrest or incarceration. The jrovision of clause 
(b) shall terminate and cease to have force an effect with regard 
to the state agencies, political subdivisions, statewide systems, 
covered by the ruling, upon the granting or refusal to grant an 
emergency classification pursuant to section 15.1642 of both 
criminal and civil investigative data, or on July 31, ~ 1979, 
whichever occurs first. 

Sec. 2. Minnesota Statutes, 1977 Supplement, Section 15.1642, 
Subdivision 5, is amended to read: 

Subd. 5. [EXPIRATION OF EMERGENCY CLASSIFICA­
TION.] All emergency classifications granted under this section 
and still in effect shall expire on July 31, ~ 1979. No emer­
gency classifications shall be granted after July 31, ~ 1979. 

Sec. 3. Minnesota Statutes, Chapter 15, is amended by adding 
a section to read: 

[15.1643] [INTERNATIONAL DISSEMINATION PROHIB­
ITED.]• No state agency or political subdivision shall transfer or 
disseminate any private or confidential data on individuals to the 
private international organization known as Interpol. , 

Sec. 4. [REPEALER.] Minnesota Statutes, 1977 Supplement, 
Sections 144.161, Subdivisions 8 and 9; and 144.176, Subdivision 
2, are repealed. 

Sec. 5. Subdivision 1. Sections 1, 2, and 4 are effective the 
day following final enactment. 

Subd. 2. Section 3 is effective April 1, 1980." 

Further, strike the title in its entirety and insert: 

"A bill for an act relating to departments of state; concerning 
confidential data on individuals; regarding emergency classifica­
tion of data; prohibiting the release of certain data to the inter­
national organization known as Interpol; amending Minnesota 
Statutes, 1977 Supplement, Sections 15.162, Subdivision 2a; 15.-
1642, Subdivision 5; and Minnesota Statutes 1976, Chapter 15, 
by adding a section; repealing Minnesota Statutes, 1977 Supple­
ment, Sections 144.151, Subdivisions 8 and 9; and 144.175, Sub­
division 2." 

We request adoption of this report and repassage of the bill. 

House CQllferees: (Signed) David J. )3eauchamp, Michael George, 
Kenneth J. McDonald 

Senat.e Conferees: (Signed) Robert J. Tennessen, Gene Mer­
riam, John B. Keefe 

Mr. Tenneesen moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2466 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
mence Committee Report were adopted. 
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H. F. No. 2466: A bill for an act relating to departments of 
state; concerning confidential data on individuals; regarding emer­
gency classification of data; prohibiting the release of certain data 
to the international organization known as Interpol; amending Min­
nesota Statutes, 1977 Supplement, Sections 15.162, Subdivision 2a; 
15.1642, Subdivision 5; and Minnesota Statutes 1976, Chapter 15, 
by adding a section; repealin1;: Minnesota Statutes, 1977 Supple­
ment, Sections 144.151, Subdivisions 8 and 9; and 144.175, Sub­
division 2. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 3, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Kleinbaum Olson 
Ashbach Gearty Knutson Penny 

Bang Gunderson Laufenburger Purfeerst 
Benedict Hanson Lessard Renn eke 
Bernhagen Hughes Lewis Schmitz 
Chenoweth Humphrey Luther Setzepfandt 
Chmielewski Jensen Menning Sieloff 
Coleman Johnson Merriam Sikorski 
Dieterich Keefe, J. Nelson Sillers 
Dwm Keefe, S. Nichols Solon 
Engler Kirchner Olhoft Spear 

Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. McCutcheon and Schrom and Mrs. Staples voted in the 
negative. 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE ROUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on House 
File No. 669 and repassed said bill in accordance with the report 
of the Committee, so adopted. 

H. F. No. 669: A bill for an act relating to trespass; prohibiting 
trespass on certain lands of another for purposes of takinJ wild 
animals, fish or plants; limiting discharge of a firearm within 500 
feet of an occupied building; amending Minnesota Statutes 1976, 
Sections 100.273; and 100.29, Subdivision 21; repealing Minnesota 
Statutes 1976, Section 100.29, Subdivision 22. 

House File No. 669 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMJTrEE REPORT ON B F. NO. 669 
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A bill for an act relating to trespass; prohibitmg trespass on 
certain lands of another for furposes of taking wild animals, fish or 
plants; limiting discharge o a firearm within 500 feet of an occu­
pied building; amending Minnesota Statutes 1976, Sections 100.• 
273; and 100.29, Subdivision 21; repealing Minnesota Statutes 
1976, Section 100.29, Subdivision 22. 

March 23, 1978 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate · 

We, the undersigned conferees for H. F. No. 669, report that we 
have agreed upon the items in dispute Slid recommend as follows: 

That the Senate recede from its amendments and H. F. No. 669 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 97 .53, Subdivision 
1, is amended to read: 

97.53 [PUBLICATION OF ORDERS AND LAWS.] Subdivi• 
Ilion 1. As soon as practicable after each legislative session, the 
Cl>mmissinl\er, under the direction of the attorney general, shall 
make a compilation of the laws relating to wild animals, brought 
up to date and properly indexed. This compilation shall be printed 
in pamphlet form of pocket size, and 50 copies distributed to each 
senator, 25 copies to each representative; and ten copies to each 
county auditor. Not more than l.QiOOO copies in addition shall be 
printed for general distribution. Tne commissioner sball also pre­
pare syllabi of the laws and deliver to county auditors a suffiCJent 
supply to furnish one copy to each person procuring a hunting, 
fishing, or. trapping license. At the beginning of these syll.abi, 
under the heading "Trespass", the commissioner shall summarize 
the te:ict of section 100.273. 

Sec. 2. Minnesota Statutes 1976, Section 100.273, is amended to 
read: 

100.273 [TRESPASS.] Subdivision 1. For purposes of this sec• 
tion, "agricultural I.ands" mean lands being used to raise agri­
cultural products or I.ands enclosing domestic livestock, e:ccept 
lands within 66 feet of the water's edge of streams or l.akes. 

Subd. 2. :Dur..1111 tae eeeseRS m ~ 8Rl8ll game e, mg game 
No person shall enter upon the agricultural laJ).ds of another wl!iell 
- eeiBg we w Niee &gRealtlHai l!eda-s 81' epen lalHl eaeles­
ing demesae steek e4 MY kme for any recreational purpose el 
Bl!Rang the 899¥0 menaenea game as defined by section 87.021 
unless and until the permission of the owner , occupant, or lessee 
is obtained. Weeaea a,eae ~ thaB wee Hi'1R11 akall iR ne - lie 
eeRB*Nea w lie 81:R~ lalHle witeiR h meerirg el $ei& ~. 
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Subd. 3. No person shall enter upon any land not· his own 
regardless if it is agricultural land with intent to take any wild 
animals after being notified not to do so, either orally by the 
owner, occupant or lessee, or by signs erected pursuant to sub-
division 6. . . 

Subd. ll 4 • No person while engaged in :huBting .1111181l game. &f 
mg game any recreational purpose as defined by section 87.021 
shall enter or leave the /,ands of another, or pass from one portion 
of another person's /,and, through a closed gate without returning 
the gate to its original position, nor shall any person destroy, cut 
or tear down any fence, building, grain, crops, any sign erected 
pursuant to subdivision 6 or live trees, or wound or kill any do­
mestic lwest;eek animals . 

Subd. 5, No person shall take any wild animal with a firearm 
without the written permission of the owner or · occupant of the 
premises on any private agricultural /,and not his own or any 
public right-of-way within 500 feet of any building occupied by a 
human being or by livestock, or within 500 feet of any stockade or 
corral containing livestock, nor shall any person take . any wild 
animal with a firearm within 200 feet of any building occupied by 
a human being on any land other than agricultural land without 
the oral permission of the owner or occupant of the premises, or 
within 500 feet of any burning area. 

Subd. 6. No person shall erect "no hunting", "no trapping", "no 
fishing", "no trespassing", or other signs prohibiting trespass upon 
any lands or waters in which he has no right, title, interests, or 
license. The owner, occupant, or lessee of any private land, or a 
duly constituted legal authority of public land, may erect signs 
prohibiting trespassing, hunting, trapping, or fishing if the signs 
bear letters not less than two inches high, are signed by the owner, 
occupant, or lessee, and are posted at intervals of not more than 
1000 feet upon the boundaries of the area so protected. 

Subd. 7. In taking raccoon, when treed on private /,and with the 
aid of dogs, a person while on foot may, without permission of the 
landowner, enter such private /,and to retrieve any dogs and then 
shall immediately leave the premises. 

Subd. 3 8 . All conservation and peace officers shall enforce the 
provisions ofthis section. · · 

Subd. 4 9 . Violation of any provision of this section is a mis­
demeanor. Upon a person's first conviction for violating any pro­
vision of this section, any license issued to him pursuant to 
chapter 98, or any. registration pursuant to section 84.82, UJJ,der 
which he was exercising or attempting to exercise a privilege while 
violating this section shall immediately become null and void. 
Except as otherwise provided in this subdivision, if a person is 
convicted of a second · or subsequent offense prohibited by any 
provision of this section, anr license issued to . him pursuant· to. 
chapter 98, or any registration pursuant to section 84.82, under 
which he was exercising or attempting to exercise a privilege while 
violating this section, shall immediately become null and void and 
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he shall forfeit his right to secure any license for that purpose 
authorized in chapter 98 or any registration pursuant to section 
84.82 for a period of three years from the date of the conviction. 
If a person is e:x;ercising or attempting to e:x;ercise a privilege under 
a license issued pursuant to chapter 98 when arrested for a second 
violation of this section and the purpose of the license is different 
from the purpose of the license under which he was eurcising or 
attempting to e:x;ercise a privilege when arrested for the first 
offense, the license involved in the second violation shall immedi­
ately become null and void. 

Sec. 3. Minnespta Statutes 1976, Section 100.29, Subdivisions 
21 and 22, are repealed. " 

Further, strike the title and insert: 

"A bill for an act relating to natural resources; modifying cer­
tain trespass laws; requiring permission to enter agricultural lands 
owned by another person; prohibiting the taking of wild animals 
within certain distances of buildings or livestock; providing penal• 
ties; amending Minnesota Statutes 1976, Sections 97.53, Subdi­
vision 1; and 100.273; repealing Minnesota Statutes 1976, Section 
100.29, Subdivisions 21 and 22." 

We request adoption of this :report and repassage of the biII. 

House Conferees: (Signed) John T. Clawson, Rod Searle, Gene 
Wenstrom 

Senate Conferees: (Signed) Clarence M. Purfeerst, CoHin Peter­
son, John Bernhagen 

Mr. Purfeerst moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 669 be now adopted, 
and that the biH be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 669: A biU for an act relating to natural resources; 
modifying certain trespass Jaws; requiring permission to enter 
agricultural lands owned by another person ; prohibiting the tak­
ing of wild animals within certain distances of buildings or live­
stock; providing penalties; amending Minnesota Statutes 1976, 
Sections 97.53, Subdivision 1 ; and 100.273; repealing Minnesota 
Statutes 1976, Section 100.29, Subdivisions 21 and 22. 

CALL OF TIIB SENATE 

Mr. Purfeerst imposed a call of the Senate. The following Sen­
ators answered to their names: 

Anderson Chenoweth Gunderson Kleinbaum Menning 
Ashbach Chmielewski Hughes Knoll Merriam 
Bang Coleman Humphrey Knutson Moe 
Benedict Dieterich Johnson Laufenburger Nelson 
Bernhegen Dunn Keefe,J. Lessard Nichole 
Borden Engler Keefe,S. Lewis g,::i Brataaa Gearty Kirchner Luther 
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Penny Schrom Solon Tennessen Willet 
Peterson Setzepfandt Spear Ueland, A. 
Purfeerst Sieloff Stokowski Ulland, J. 
Renneke Sikorski Strand Vega 
Schmitz Billers Stumpf Wegener 

The Sergeant at Arms was instructed to bring in the absent 
members. 

H. F. No. 669 was read the third time, as amended by the Con­
ference Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The. roll was called, and there were yeas 40 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson Engler Lewis Olson Billers 
Benedict Gearty Luther Penny Solon 
Bernhagen Gunderson Menning Peterson !!pear 
Borden Humphrey Merriam Purfeerst Stokowski 
Chenoweth Jensen Moe Renneke Strand 
Chmielewski Kirchner Nelson Schmitz Stumpf 
Coleman Kleinbaum Nichols Setzepfandt Tennesaen 
Dunn Laufenburger Olboft Sikorski Willet 

Those who voted in the negative were: 
Ashbach Hughes Knaak Ogdabl Ulland,J. 
Bang Johnson Knoll Schrom Vega 
Brataas Keefe,J. Knutson Sieloff Wegener 
Dieterich Keefe,S. Lessard Ueland,A. 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

RECESS 

Mr. Coleman moved that the Senate do now recess subject to 
the call of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OP THE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sena­
tors answered to their names: 

Bang 
Benedict 
Bernhagen 
Borden 
Brataas 
Chenoweth 
Chmielewski 
Coleman 
Engler 

Frederick 
Gearty 
Hanson 
Hughes 
Jensen 
Keefe,S. 
Kleinbaum 
Knaak 
Knutson 

Laufenburger 
Lessard 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Ogdabl 
Olson 

Penny 
Purfeerst 
Renneke 
Schmitz 
Sikorski 
Billers 
Solon 
Stokowski 
Strand 

Stumpf 
Tennessen 
Ueland,A. 
Vega 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 
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Without objection, the Senate reverted to the Order of. Busi­
ness of Messages from the House. 

MESSAGES FBOlll THE DOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1885 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 1885: A bill for an act relating to education; 
providing for aids to education, tax levies, and the distribution 
of tax revenues; granting certain powers and duties to teachers, 
school boards, school districts, county auditors, the commissioner 
of education, the commissioner of finance, and the state board 
of education; creating a legislative school finance study coin­
mission; revising the provisions governing effective date, levy 
limitations, and employee relations, in case of school district 
reorganization; allowing the exp2rimental pairing of certain dis­
tricts; limiting the liability of school bus contractors; increasing 
foundation aid, special education aid, capital expenditure aid and 
the capital expenditure levy limitation; providing a funding 
method for programs of secondary vocational education for 
handicapped children ; increasing. the reinstatement period · for 
teachers on unrequested leave of absence; providing state fund­
ing for the employer's share of retirement contributions for 
teachers on extended leaves of absence; prohibiting wage reopen­
ing clauses in teachers' contracts; authorizing certain ex­
penditures; transferring certain appropriated funds; appropri­
ating money; amending Minnesota Statutes 1976, Sections 6.62, 
Subdivision 1; 121.904, Subdivision 7, and by adding a subdivision; 
122.22, Subdivision 9, and by adding a subdivision; 122.23, Sub­
divisions 13, 16, and 18; 122.46, Subdivision 2; 123.37, Subdivision 
lb; 124.17, Subdivision 3; 124.20; 124.212, by adding subdivisions; 
124.74; 124.76; 125.12, Subdivisions 6a and 6b; 126.12; 127.29, 
Subdivision 1; 128A.02, by adding subdivisions; 134.03; 179.70, 
Subdivision 1; 276.125, Subdivisions 15, 16 and 18; 476.60, Sub­
division 2; Chapter 122, by adding sections; Chapter 124, by add­
ing a section; Minnesota Statutes, 1977 Supplement, Sections 
121.912, Subdivision 1; 122.86, Subdivision 1; 124.17, Subdivisions 
1 and 2; 124.19, Subdivision 1; 124.212, Subdivisions 6a, 7b and 
8a; 124.213, Subdivisions 1 and 2; 124.222, Subdivision 6; 124.-
246, Subdivisions 1 and 2, and by adding a subdivision; 124.32, 
Subdivisions 1, la, lb, 6, and by adqing a subdivision; 124.38, Sub­
division 7; 124.562, Subdivision 1; 124.672, Subdivision 2; 124.-
673, Subdivision 2; 126.60, Subdivisions 2 and 3, and by adding a 
subdivision; 126.61, Subdivisions 1, 2, 3, 4, 6, and by adding a sub­
division; 176.011, Subdivision 9; 276.07; 276.124; 276.125, Sub­
divisions 9, and lla; 364.094, Subdivisions 1 and 4; 364.66, Sub­
divisions 1 and 9; 364A.091, Subdivisions 1 and 4; and 364A.22, 
Subdivisions 1 and 9; repealing Minnesota Statutes 1976, Sec-
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tions 120.07; 122.53; 124.02; Minnesota Statutes, 1977 Supple­
ment, Sections 125.61, Subdivision 5; 128A.06; and Laws 1977, 
Chapter 447, Article IX, Section 8. 

House File No. 1885 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFDENCE COMMITl'EE REPORT ON B. F. NO. 1885 

A bill for an act relating to education; providing for aids to 
education, tax levies, and the distribution of tax revenues; grant­
ing certain powers and duties to teachers, school boards, school 
districts, county auditors, the commissioner of education, the 
commissioner of finance, and the state board of education; creat­
ing a legislative school finance study commission; revising the 
provisions governing effective date, levy limitations, and employee 
relations, in case of school district reorganization; allowing the 
experimental pairing of certain districts; limitin~ the liability of 
school bus contractors; increasing foundation aid, special educa­
tion aid, capital expenditure aid and the capital expenditure levy 
limitation; providing a funding method for programs of secondary 
vocational education for handicapped children; increasing the re­
instatement' period for teachers on unrequested leave of absence; 
providing state funding for the employer's share of retirement 
contributions for teachers on extended leaves of absence; proln"bit­
ing wage reopening clauses in teachers' contracts; authorizing cer­
tain expenditures; transferring certain appropriated funds; appro­
priating money; amending Minnesota· Statutes 1976, Sections 
6.62, Subdivision l; 121.904, Subdivision 7, and·by adding a sub­
division; 122.22, Subdivision 9, and by adding a subdivision; 
122.23, Subdivisions 13, 15, and 18; 122A6, Subdivision 2; 123.37, 
Subdivision lb; 124.17, Subdivision 3; 124.20; 124.212, by adding 
subdivisions; 124.74; 124.76; 125.12, Subdivisions 6a and 6b; 
126.12; 127.29, Subdivision 1; 128A.02, by adding subdivisions; 
134.03; 179.70, Subdivision l; 275.125, Subdivisions 15, 16 and 18; 
475.60, Subdivision 2; Chapter 122, by adding sections; Chapter 
124, by .. adding a sectiol); Minnesota Statptes, 1977. Supplement, 
.Sections 121.912, Subdivision 1; 122.85, Subdivision 1; 124.17, 

. Subdivisions 1 and 2; 124.19, Subdivision l; 124.212, Subdivisions 
5a, 7b and Sa; 1.24.213, Subdivisions 1 and 2; 124.222, Subdivision 
!;; 124.245, Subdivisions . 1 and 2, and by adding a subdivision; 
124.32, Subdivisions 1, la, lb, 5, and by adding a subdivision; 
124.38, Subdivision 7; 124.562, Subdivision 1; 124.572, Subdivision 
2; 124.573, Subdivision 2; 125,60, Subdivisions 2 and 3, and. by 
adding a subdivision; 125.61, Subdivisions 1, 2, 3, 4, 6, and by 
adding a subdivision; 176.011, Subdivision 9; 275.07; 275.124; 
275.125, Subdivisions 9, and lla; 354.094, Subdivisions 1 and 4; 
354.66, Subdivisions 1 and 9; 354A.091, Subdivisions 1 and 4; and 
354A.22, Subdivisions 1 and 9; repealing Minnesota Statutes 1976, 
Sections 120.07; 122.53; 124.02; Minnesota Statutes, 1977 Sup-
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plement, Sections 125.61, Subdivision 5; 128A.06; and Laws 1977, 
Chapter 44 7, Article IX, Section 8. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 1885, report that 
we have agreed upon the items . in dispute and recommend as 
follows: 

That the Senate recede from its amendments and H. F. No. 1885 
be amended as follows: · 

. Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 6.62, Subdivision 
1, is amended to read: 

6.62 [POST-AUDIT; TAX LEVY.] Subdivision 1. [LEVY OF 
TAX.] Counties, cities , and towns 1 mld seheel dietriete are 
authorized, if necessary, to levy, over and above tax I~ limita­
tions for other governmental purposes, an amount sufficient to 
pay the expense of a post-audit by the state auditor. 

A school district is authorized to levy an amount s.ufficient to 
pay for the expense of a post-audit by the state auditor if the 
audit is performed at the discretion of the state auditor pursuant 
to section 6.51 or if the audit has been requested through a peti­
tion by freeholders pursuant to section 6.54. A school district is 
not authorized .to levy these amounts if the post-audit by the state 
auditor is requested by the school board pursuant to section 6.55. 

Sec. 2. Minnesota Statutes 1976, Chapter 120, is amended by 
adding a section to read: 

[120.075] Any pupil who, pursuant to the provisions of Minne­
sota Statutes 1976, Section 120.065, or Minnesota Statutes, 1977 
Supplement, Section 123.39, Subdivision 5a, was enrolled on Jan­
uary 1, 1978, in a school district of whi.ch he was not a resident 
may continue in enrollment in that district. This provision shall 
'also apply to any brother or sister of that enrolled pupil who is 
related to that pupil by blood, adoption or marriage and to any 
foster child of that pupil's parents. The enrollment of that pupil or 
of the other qualified members of his family shall remain subject 
to the provisions of those sections as they read on January 1, 1978. 
Any district whi.ch had a pupil enrolled on January 1, 1978, pur­
suant to the provisions of Minnesota Statutes 1976, Section 
120.065, or Minnesota Statutes, 1977 Supplement, Section 123.39, 
Subdivision 5a, shall report this fact to the commissioner prior to 
August 15, 1978. · 

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 3, 
is amended to read: 
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Subd. 3. [RULES OF THE STATE BOARD.] The state board 
shall promulgate rules relative to qualifications of essential per­
sonnel, courses of study or training, methods of instruction and 
tmining, pupil eligibility, size of classes, rooms, equipment, super­
vision, parent consultation and any other rules and standards it 
deems necessary, for instruction of handicapped children. These 
rules shall provide standards and procedures appropriate for the 
implementation of and within the limitations of subdivisions 3a 
and 3b. These rules shall also provide standards for the discipline, 
control, management and protection of handicapped children. 

Sec. 4. Minnesota Statutes 1976, Section 120.17, is amended by 
adding a subdivision to read: 

Subd. 4a. No resident of a district who is eligible for special 
instruction and services pursuant to this section shall be denied 
provision of this instruction and service because he attends a 
public school in another school district pursuant to section 123.39, 
subdivision 5, if his attendance is not subject to section 120.065 or 
123.39, subdivision 5a. If the pupil attends a public school located 
in a contiguous district and the district of attendance does not 
provide special instruction and services, the district of residence 
shall provide necessary transportation for the pupil between the 
boundary of the district of residence and the educational facility 
where special instruction and services are provided within the 
,district of residence. The district of residence may· provide neces­
sary transportation for the pupil between its boundary and the 
school attended in the contiguous district, but shall not pay the 
cost of transportation provided outside the boundary of the dis­
trict of residence. 

Sec. 5. Minnesota Statutes 1976, Section 120.17, Subdivision 9, 
is amended to read: 

Subd. 9. [SPECIAL INSTRUCTION.] Aftei> Aaguet 1~ ~ 
No resident of a district who is eligible for special instruction and 
services pursuant to this section shall be denied provision of this 
instruction and service on a shared time basis because of atten­
dance at a nonpublic school defined in section 123.932, subdivision 
3. }le~ng ift tlNs ~ shall he eenstP11eEI te ppeyent any 
eeheel astrict ff8fB ppe•AEliftg sp:eiel ~ antl sel'Yieee JIYP­
II\IQnt ta eeetien 100,1!, en a slHtPe4 wne basis PMI' ta f.aguet ta; 
~ If a resident handicapped pupil attends a nonpublic school 
located within his district of residence, the district shall provide 
necessary transportation for that pupil within the district between 
the nonpublic school and the educational facility where special 
instruction and services are provided on a shared time basis. If a 
resident handicapped pupil attends a nonpublic school located in a 
district contiguous to his district of residence and if no agreement 
exists pursuant to section 124.212, subdivision 9, clause ( c) or ( d), 
for the provision of special instruction and services on a shared 
time basis to that pupil by the district of attendance, the district 
of residence shall provide necessary transportation for that pupil 
between the boundary of the district of residence and the educa­
tional facility where the special instruction and services are pro-



5782 JOURNALOFTHESENATE [98THDAY 

vided within the district of residence. The district of residence 
may provide necessary transportation for that pupil between its 
boundary and the nonpublic school attended, but the nonpublic 
school shall pay the cost of transportation provided outside the 
district boundary. 

Sec. 6. Minnesota Statutes 1976, Section 120.64, Subdivision 4, 
is amended to read: 

Subd. 4. Any school district operating a flexible school year 
program shall enter into one contract governing the entire school 
year with each teacher employed in a flexible program. If individ­
ual teachers contract to teach less than a period of 175 days 
during a school year, each 175 days of emyloyment accrued during 
any five year period after the adoption o a flexible year program 
shall be deemed consecutive and shall constitute a full year's 
employment for purposes of establishing and retaining continuing 
contract rights to a full school year position pursuant to sections 
125.12, subdivisions 3 and 4, and 125.17, subdivisions 2 and 3. A 
teacher who has not been discharged or advised of a refusal to 
renew his contract by Apl'il ¼ el the applicable date, as specified in 
section 126.12 or 126.17, in the year m which he will complete the 
requisite number of days for securing a continuing contract shall 
have a continuing full school year contract with the district. 

Sec. 7. Minnesota Statutes 1976, Section 120.73, is amended by 
adding a subdivision to read: . · 

Subd. 2a. Students may be required to furnish their own trans­
portation to and from an instructional community-based employ­
ment station which is part of an approved occupational e,eperience 
secondary vocational program. As an alternative, a school board 
may require the payment of reasonable fees for transportation to 
and from these instructional community-based employment sta­
tions. This subdivision shall only be applied to students who re­
ceive remuneration for their participation in these programs. 

Sec. 8. Minnesota Statutes, 1977 Supplement, Section 121.16, 
Subdivision 1, is amended to read: 

121.16 [COMMISSIONER OF EDUCATION.] Subdivision 1. 
The department shall be under the administrative control of the 
commissioner of education which office is established. The com­
missioner shall be the secretary of the state board. He shall be 
appointed by the state board with the a_pproval of the governor 
under the provisions of section 15.06. For purposes of section 
15.06, the board shall be the appointing authority. 

The commissioner shall be a person who possesses educational 
attainment and breadth of experience in the administration of 
public education and of the finances pertaining thereto commen­
surate with the spirit and intent of this code. Notwithstanding any 
other law to the contrary, . the commissioner may appoint two 
deputy commissioners who shall .serve in the unclassified service. 
The commissioner shall also appoint other employees as may be 
"ecessary for the organization of the department. He shall perform 
such duties as the law and the rules of the state board may 
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.provide and be held responsible for the. efficient administration 
and discipline of the department. He l!lhall make recommendations 
to the board, and he shall be chargaj,~th the execution. of powers 
and duties which the state board IIl,IIY prescribe, from time to time, 
to promote public education in the state, to safeguard the finances 
pertaining thereto, and to enable the state board to carry out its 
duties. 

Sec. 9. Minnesota Statutes 1976, Section 121.21, Subdivision 6, 
is amended toiead: 

Subd. 6. The state board for vocational education shall promul­
gate, pursuant to chapter 15, such rules ea J!egulaaaBS governing 
the operation and maintenance of schoola so classified as will 
afford. the people of the state an equal opportunity to acquire 
public · vocational and technical education. Rules relating to post­
secondary oocational-technical educatio~ shall not incorporate the 
provi8ions of the state plan for vocational education by reference. 

The rules shall provide for, but are not limited to, the following: 

(a) The area to be served by each school, which may include 
one or more districts or parts thereof; . 

(b) Curriculum and standards of instruction and scholarship; 

(c) Attendance requirements, age limits of trainees, 'llmmesota 
non-resident attendance, and the determination of the actual. costs 
of providing individual programs, aaEl aUerdonee ief whiee ae 
teia.9B sli&II he ehargeli, all to be determined in accordance with 
the provisions of sections 124.561 to 124.565; 

( d) The distnbution and apportionment to the local districts of 
all funds, whether state or federal or other funds, which may be 
made available to the state board for vocational education for 
carrying out the purposes of. post-secondary vocational-technical 
education.in accordance with law aaEl ~·&flllftl'<'8& stRe pla& feto 
nwieeatieaal edueMioa ; · · 

(e) Transportation. requirements and payment of aid therefor; 
and . . 

(f) Payment by~ etat9 b8IIN el witiaate aelleel diswiete Ill' 
pest eeeeaeluy ve~eeal teelmieal eeheols ia: 8B&the• •~ &BEi 

~ General administrative matters. 

Sec. 10. Minnesota Statutes 1976, Section 121.216, is amended 
to read:. 

121.216 [VOCATIONAL-TECHNICAL INSTITUTES; STU­
DENT ASSOCIATIONS.] Every school board governing an area 
vocational technical institute shall give recognition as an author­
ized extracurricular activity to· an area vocational-technical insti• 
· tute student association affiliated with the Minnesota vocational~ 
technical student association. The student association is author­
ized to collect a reasonable ~'&NIKIIIY fee from students to finance 
the activities of the association in an. amount determined by e&eh 
aeeeeiatiea afiR eaB8Ulta$iea WHA the governing ·board of the area 
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vocational-technical institute which has recognized it. Ne otadem 
ellall he eliligat,ed. te :IHIY the fee 81' he e!ieladed. H8III the &Bseeia 
98ft!s aeAV4ties lieeaase &f failme te fH1Y the fee, 

Every governing body which recognizes a student association 
shall deposit the fees in a student association fund. The moneys in 
this fund shall be available for expenditure for student recreas 
tional, social, welfare, and educational pursuits supplemental to 
the regular curricular offerings. 

Sec. 11. Minnesota Statutes 1976, Section 121.904, Subdivision 
7, is amended to read: 

Subd. 7. Summer school aids shall be recognized as revenues 
and recorded as receivables dming the in proportion to the total 
number. of summer school days in each fiscal year in which the a 
summer school session ends occurs ; provided that nothing in this 
subdivision shall be construed to provide for a different rate of aid 
than that provided in section 124.20. 

Sec. 12. Minnesota Statutes 1976, Section 121.904, is amended 
by adding a subdivision to read: 

Subd. lla. Beginning with payments received in fiscal year 
1978, revenues received pursuant to sections 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; any law impasing a ta% on severed 
mineral values or any other law distributing proceeds in lieu of ad 
valorem ta% assessments on copper or nickel properties, shall be 
recognized as revenue in the school year received. 

Sec. 13. Minnesota Statutes 1976, Section 121.904, is amended 
by adding a subdivision to read: · 

Subd. llb. (1) Each district affected by the provisions of sec­
tion 12 of this act shall account for and expend according to the 
provisions of this subdivision the total amount by which its 1976 
payable 1977 and its 1977 payable 1978 permissible levies pursu­
ant to section 275.125 were reduced on account of payments pur­
suant to sections 294.21 or 294.28; 298.23 to 298.28; 298.32; 298.34 
to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; any law 
imposing a tax upon severed mineral values, or under any other 
law distributing proceeds in lieu of ad valore,n ta% assessments on 
copper or nickel properties. Notwithstanding the provisions of sec­
tion 124.212, subdivision Ba, clause (2) and the provisions of sec­
tion 275.125, subdivision 9, clause (2) or any other law to the 
contrary, this total amount shall not be applied to reduce the 
foundation aid which the district is entitled to receive pursuant to 
section 124.212 or again be applied to reduce the permissible levies 
of the district. 

(2) The lesser of the amount in (1) or an amount equal to $200 
times the pupil units in the district computed pursuant to section 
124.17 for the 1977-1978 school year shall be reflected in an 
."appropriated fund balance reseive account for current use of 
taconite payments" which shall be established in the generalfund. 
Each school year, beginning in 1978-1979, each affected district 
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shall transfer an amount equal to $20 times the number of pupil 
units in the district in 1977-1978 out of this account into other 
operating accounts in the general fund, until the amount trans­
fe"ed equals the amount originally reflected in the reserve ac­
count; provided that. in the last year in which the district is required 
to make this transfer, it shall transfer the balance of the reserve 
account, not to ei&c,eed an amount equal to $20 times the number 
of pupil units in the district in 1977-1978. Notwithatanding the 
provisions of section 121.917, each affected district may use the 
amount so transfe"ed each year to increase its e,ependitures above . 
the amount it would otherwise be authorized to e,epend in that 
school year. 

(3) Of the amount in (1), any amount not reflected in the 
account established pursuant to clause (2) shall be reflected in the 
district's appropriated fund balance reserve account for purposes 
of reducing statutory operating debt, if the district has estabUshed 
this account pursuant to section 275.125, subdivision. 9a. The June 
30, 1977 statutory operating debt of the district shall be reduced 
by the amount so reflected and shall be recertified accordingly by 
the commissioner. 

( 4) Notwithstanding the provisions of section 121.912, any por­
tion of the amount in (1) remaining after the appUcation of 
clauses (2) and (3) shall be transfe"ed to the district's capital 
.ei&penditure fund. 

Sec. 14. Minnesota. Statutes, 1977 Supplement, Section 121.912, 
Subdivision 1, is amended to read: 

121.912 [l'ERMANENT FUND TRANSFERS.] Subdivision 1. 
After July 1, 1977, no school district shall permanently transfer 
money from an operating fund to a nonoperating fund i Jlf8ffl8EI, 
hewO\"eii that e:ccept as provided in this subdivision. Permanent 
transfers may be made from an operating fund to any other fund 
to correct for prior fiscal years' errors discovered after the books 
have been closed for that year aaa . Permanent transfers may be 
made from the general fund to eliminate deficits in another fund 
when that other fund is being discontinued. Permanent transfers 
may be made from the general fund to the capital e,ependiture 
fund of a post-secondary vocational-technical school in the 
amount and for the purposes authorized by tlu! state board for 
vocational education in approving the school's budget pursuant to 
section 124.561; provided, the state board shall not approve any 
permanent transfer for the purpose of the acquisition or better­
ment of lands or buildings or capital improvements needed for a 
post-secondary vocational-technical school, for which the district 
is required to obtain the approval of the state board or authoriza­
tion by specific legislative act pursuant to section 121.21, subdivi­
sion 4. 

Sec. 15. Minnesota Statutes 1976, Section 122.22, Subdivision 2, 
is amended to read: · 

Subd. 2. Proceedings under this section may be instituted by: 

(a) Resolution of the county board of the county containing the 
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greatest -_land area of the district proposed for dissolution when 
auch district has hele Be eeheel witmR 4ill.e dismet fe1, wre ~ 
aati has ma4e ft8 p10'1isiea foto the eaucatieR el KIi ~fep ~ '. 
ye11111 eP whee ey dismet ft&8 hae;ae- ebiltbea el ~ aga fel' a · 
pelieli el five years is dissolved pursuant to sections 122.32 to 
122.62. 

(b) Petition executed by a majority of the resident freeho14eJS 
of the . district proposed for dissolution addressed t<, the cowi,ty . _ 
boaJd of the county containing the greatest land area of the· 
district. . ' ' ' ' '•, ' ' 

( c) Certification by the clerk of the district proposed for dis- -
aolution to the county board of the county contabnQB' the greatest 
land area of the district to the effect_ that a majority ofvotes cast 
at an election were in favor of dissolving the district. _ -

Sec. 16. Minneaota Statutes 19'76, Section 122.22, Subdivision 9; 
is amended to read: - - -

Subd. 9. An interlocutory. order isaued . under ~bdi:vision 8 , 
clause (b) shall contain: _. , 

(a) A statement that the dissoluti9n of the district is proposed. 

(b) A description, by words or plat or both showing proposed 
disposition of territory in the district to be dissolved. - ·- _ --- - -

¼ A statemeat eaewiag the 111e_pesed dietneaaea _ef the & · 
_. aseet1; 8Rd liabilities 91 the diet.iet te 1w dieeolved, -1 aR4 
pemeR&I, II the 8ftla 111'8'lidee lei! -the weael,er ef tm mtePeet in 
1'1!111 eet&tll ti& a ~t; the_~ may• Hf)fl88e a deD. amea 
as a elaiB- agaimt ht distriet iB fiwep el &the! dietriete W'hieh 
elaim sltaD Ile paW 811d eale!!!!ed in the t:rae• pl!e'Jided by law fel, _ 
the paymeat efj11~ente agaiiret a dietlliet. __ · -

~- (c) The outstanding. bonded debt of the dis.trict to be -
dissolved. 

~ (d)'A,.proposed effectiV!! date of the order-_138$ 1a-te.'thtm. 
The effec_tive date shall be at least three months after the .date of .· 
the order, and shall be ,July 1 BeR fellewing its iseaanee W Bet -
lessthtm 4a daysH01R of an odd-numbered year 6Me-ef the 8Mel'. -

-00- ( e) Such other infonnation as the county boar4 may deeire 
to include. - - · 

The auditor shaU within ten days from its iseuance serve a copy 
of the interlocutory order by mail upon the clerk of the district 

-proposed_ for dissolution and upon -the -clerk of each · district to 
which it is proposed to attach any territory by the order and upon 
the auditor-of ea<:h other county in which all or any part of the 
district proposed · for dissolution or any district to which it is 

-proposed to attach territory lies, and upon the colllllll!lllioner. _ 

Sec. 17. Minneaota Statutes 1976, Section 122.22, Subdivlsion 
14, is am_ended to read: 

Subd. 14. The reeults of each election ehall. b!! certified by the 
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board to the auditor. If a majority of all votes cast on each ques­
tion at the election approve the interlocutory order and favor the 
assumption. of the debt, the interlocutory order becomes final apd 
effective as of the eate ef the eleetien Iii' the ~te specified in the 
order whiehever- is W8I' . Each person served with the interlocu­
tory order shall be so notified. 

Sec. 18. Minnesota Statutes 1976, Section 122.22, is amended · 
by adding a subdivision to read: , 

Subd. 20. If the dissolved district is ,wt divided by the order of 
dissolution ·and attachment,. all of its current assets and liabilities, 
real and personal, and all its legally valid and enforceable claims 
and contract obligations shall pass to the district to which it is 
attached, except as provided in section 122.532. If the district to 
be dissolved is divided by the interlocutory order of dissolution 
and attachment, the commissioner shall, within 30 days after the 
interlocutory order is issued, issue his order for the distribution of 
its current assets and liabilities, real and personal. If the commis­
sioi'!er's order provides for the .transfer of an interest in real estate 
to a district, this order may also impose a dollar amount as a claim 
against that district in favor of other districts and this claim shall 
be paid and enforced in the manner provided by law for the pay­
ment of judgments against a district. The obligations of districts 
.to the teachers employed· by the dissolved district shall be govern- · 
ed by the provisions of section 122.532. 

Sec. 19. Minnesota Statutes 1976, Section 122.23, Subdivision 2, 
is amended to read: 

Subd. 2. Upon a resolution of a school board in the area pro­
posed for consolidation or upon receipt of a petition therefor exe­
cuted by 25 percent of the voters. resident in the area proposed for 
conaolidation or by 50 sue!). voters, whichever is lesser, the county 
auditor of the county which contains the greatest land area of the 
proposed new district shall forthwith cause a plat to be prepared. 
The resolution or petition shall show the approximate area pro­
posed for consolidation. The resolution or petition may propose 
either that the bonded debt of the component districts will be paid 
according to the levies previollSly made for that debt under 
chapter 475, as provided in subdivision 16a, or that the ta:Jtable 
property in the newly created district will be tamble for the pay­
ment of the bonded debt previously incurred by any component 
district as provided in subdivision 16b. The resolution or petition 
may also propose that the board of the newly created district con. 
sist. of seven members, and may also propose the establishment · 
of separate election districts from which school board members 
will be elected, the boundaries of these election districts, and the 
initial term of the member elected from each of these election 
districts. If more · than one request . for a plat is received by a 
county auditor and the requests involve parts of identical districts, 
he shall forthwith prepare a plat which in his oyinion best serves 
the educational interests of the inhabitants o the districts or 
areas affected. The plat shall show: · 
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(a) Boundaries of the proposed district, as determined by the 
county auditor, and present district boundaries, 

(b) The location of school buildings in the area proposed as a , 
new district and the location of school buildings in · adjoining 
districts, 

(c) The boundaries of any proposed separate election districts, 
in accordance with the provisions of section 123.32, and 

( d) Other pertinent information as determined by the county 
auditor. 

Sec. 20. Minnesota Statutes 1976, Section 122.23, Subdivision 3, 
is amended to read:. 

Subd. 3. A supporting statement to accompany the plat shall be 
prepared by the county auditor. The statement shall contain: 

(a)· The adjusted assessed valuation of property in the proposed 
district, 

(b) If a part of any district is included in the proposed new 
district, the adjusted assessed valuation of the property and the 
approximate number of pupils residing in the part of the district 
included shall be shown separately and the adjusted assessed val­
uation of the property and the approximate number of pupils 
residing in the part of the district not included shall also be shown, 

(c) The reasons for the proposed consolidation, !! including a 
statement that at the time the plat is submitted to the state board 
of education, no proceedings are pending to dissolve any district 
involved in the plat unless all of the district to be dissolved and all 
of each district to which attachment is proposed is included in the 
plat,!? 

( d) A statement showing that the jurisdictional fact require­
ments of subdivision 1 are met by the proposal, 

( e) Any proposal contained in the resolution or petition regard­
ing the disposition of the bonded debt of component districts, 

-{e)- (f) Any other information the county audit.or desires to 
include, and 

-fl}- ( g) The signature of the county auditor. 

Sec. 21. Minnesota Statutes 1976, Section 122.23, Subdivision 6, 
is amended to read: 

S11bd. 6. The state board shall, upon receipt of a plat, forthwith 
examine it and approve, modify or reject it. The state board shaU 
also approve or reject any proposal contained in the resolution or· 
petition regarding the disposition of the bonded debt of the com­
ponent districts. If the plat shows the boundaries of proposed 
separate election districts and if the state board modifies the plat, 
the state board shall also modify the boundaries of the proposed 
separate election districts. Prior thereto the state board or a mem­
ber thereof or the commissioner or assistant cnmmissinner as des­
ignated by the state board shall conduct a hearing at the nearest 
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county seat in the area upon reasonable notice to the affected 
districts and county boards if requested within 20 days after sub­
mission of the plat. Such a hearing may be requested by the board 
of any affected district, a county board of ..,,,mmissinners, or the 
petition of 20 resident voters living within the area proposed for 
consolidation. :U The state board shall endorse the,ean on the pl.at 
its action regarding any proposal for the disposition of the bonded 
debt of component districts and its reasons for its actions and 
within 60 days of the date of the receipt of the plat, it shall return 
it to the county auditor who submitted it. He The state board 
shall furnish a copy of that plat, and the supporting statement and 
IHs its endorsement to the auditor of each county containing any 
land area of the proposed new district. If land area of a particular 
county was included in the plat, as submitted by the county aud­
itor, and all of such land area is excluded in the plat as modified 
and approved, the state board shall also furnish a copy of the 
modified plat, supporting statement, and his its endorsement to 
the auditor of such county. 

Sec. 22. Minnesota Statutes 1976, Section 122.23, Subdivision 
13, is amended to read: 

Subd. 13. If a majority of the votes cast on the question at the 
election approve the consolidation, and if the necessary approving 
resolutions of boards entitled to act on the plat have been adopt­
ed, the county auditor shall, within ten days of the election or of 
the expiration of the period during which an election can be called , 
issue his order setting a date Rel; la-tei, -than .Jaly ¼ ReH iellewing 
the eleetien for the effective date of the change . The effective 
date shall be at least three months after the day when tlie date 
must be set, and shall be July 1 of an odd-numbered year • He 
shall mail or deliver .a copy of such order to each auditor holding a 
copy of the plat and to the clerk of each district affected by. the 
order and to the commissioner. If the election fails, the proceed­
ings are terminated and the county auditor shall so notify the 
commissioner and the auditors and the clerk of each school district 
affected. 

Sec. 23. Minnesota Statutes 1976, Section 122.23, Subdivision 
15, is amended to read: · 

Subd. 15. If no district is divided by virtue of the proceedings, 
all of the assets, real and personal, of the districts involved and all 
legally valid and enforceable claims and contract obligations of the 
districts pass to the new district , except as provided in section 
122.532 • If a district is divided by virtue of the _proceedings, upon 
receipt of the order of the commissioner, the auditor of the county 
containing the greatest land area of the new district shall present 
a copy of the plat and supporting statement and orders issued in 
the proceedings to the commissioner, together with such informa­
tion as is available to him concerning the assets and liabilities not 
secured by bonds of each district, any part of which is included in 
the newly created district. Thereafter within 30 days the commis­
sioner shall issue his order providing for a division of the assets 
and liabilities of the dis.tricts involved and apportioning and divid-
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. ing these assets and liabilities according to such tenns as he may 
deem just and equitable. In making this division of assets .and 
liabilities, the. commissioner may consider the amount of bonded 
debt to be assumed by property in each area under the provisions 
of this section. If the order of consolidation transfers any real 
estate interest to the new district or to another district, the order 
apportioning assets and liabilities. may impose a dollar claim on 
the district receiving the res! estate in favor of any other district 
involved in an amount not exceeding the reasonable value of the 
real estate interest involved, which claim shall be paid in the 
manner provided by law for th.e enforcement of judgm11nts. 

Sec, 24. Minnesota Statutes 1976, Section 122.23, Subdivision 
16, is amended to resd: 

. Subd. 16. As of the effective date of the consolidation, the 
bonded debt of all component districts shall be paid according to 
the plan for consolidation proposed in the approved plat, pursuant 
to the provisions of subdivision 16a or 16b, as applicable. 

Subd. 16a. If the plan for consolidation so provides, the bonded 
debt of all component districts shall be paid according to levies 
previously made for that debt under chapter 475. In this case, the 
obligation of the taxable property in the component districts with 

. reference to. the payment of such bonded debt is not affected by 
the consolidation. 
. Subd. 16b. If the plan for consolidation so provides or makes no 
provision for the disposition of bonded debt, all the ta;able prop­
erty in the newly crested district is ta;able for the payment of any 
bonded debt theretofore incurred by any component district in the 
proportion which the assessed valuation of that part of a pre­
existing district which is included in the newly created distr;ict 
bears to the assessed valuation of the entire pre-existing district as 
of the time of the consolidation. This apportionment shall be made 
by the county auditor and shall be incorporated as an annex to the 
order of the eeanty e8MEl commissioner dividing the aSS!!ts and 

· liabilities of the· component parts. This subdivision shall not re­
lieve any property from any tax liability for payment of any bond­
ed obligation but taxable property in the newly crested district 
becomes primarily liable for the payment of bonded debts to the 
extent of the proportion stated. 

Subd. 16c. The board of the newly crested district, when consti­
tuted as provided in subdivision 17, inay provide for an election ·of 
that district on the issuance of bonds, and may issue and sell 
bonds authorized at such an election, or bonds authorized at an 
election previously held in any pre.existing district wholly includ­
ed within the newly created district, or bonds for a purpose for 
which an election is not required by law. Such actions may be 
taken at any time after the date of the county . auditor's order 
issued under subdivision _ 13, and before or after the date upon 
. which the consolidation becomes effective for other purposes, and 

. taxes for the payment of any such. bonds shall be levied upon. all 
ta;able property in the newly . created district; except. that no 
bonds shall be delivered to purchasers until 30 days after the date 
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of the county auditor's order. If within this period a notice of 
appeal from the county auditor's order to the district court is filed 
in accordance with section 127 .25, no bonds shall be delivered. by 
the newly created district to purchasers until and unless the 
county auditor's order is affirmed by final order of the district 
court in such special proceeding, and a period of 30 days from the 
service. of such final order expires without an appeal to the 
supreme court being commenced or, if an appeal is taken, the 
order is affirmed by the supreme court; except that if all of the 
territory of one and only one independent district maintaining a 
secondary school is included in the newly created district, and if 
the assessed valuation of taxable property in such territory com­
prises 90 percent or more of the assessed valuation of all taxable 
property in the newly created district, the board may issue, sell, 
and deliver any bonds voted by the pre-existing independent dis­
trict and any bonds voted or otherwise authorized by, the newly 
created district, notwithstanding the. pendency of any such appeal, 
and such bonds shall be paid by the levy of taxes upon the prop­
erty within the territory of the pre-existing independent district 
and within such other areas, if any, as may be finally determined 
to be properly included within the newly created district. In any 
election held in the newly created district as authorized in the 
preceding sentence, all qualified electors residing within the area 
of that district as defined in the county auditor's order shall be 
entitled to vote, but the votes cast by residents of former districts 
or portions .of former districts included in such area, other than 
the independent district maintaining the secondary school, shall 
be received and counted separately; and the bonds shall not be 
issued and sold. unless authorized by_ a majority of the votes cast 
thereon by electors of the independent district maintaining the 
secondary school, and also by a majority of the votes cast thereon 
by. electors residing within the entire area of the newly created 
district. 

Sec. 25. Minnesota Statutes 1976, Section 122.23, Subdivision 
18, is amended to read: 

Subd. 18. (a) If no board is provided for under the foregoing 
provision, upon receipt of the assigned identification number, the 
county auditor shall determine a date, not less than ·20 nor more 
than 60 days from the date of the receipt by him of the assigned 
identification number, upon which date shall be held a special 
election in the district for the purpose of electing a board of six 
members for terms as follows: two until the July fellewing the 
Reff. --1 cleetiee J one year after the effective date of the 
consolidation , two until the expiration of one year from said July 
1, and two until the expiration of two years from said July 1, to 
hold office until a successor is elected and qualifies according to 
provisions of law governing the election of board members iri inde­
pendent districts. If the resolution or petition for consolida.tion 
pursuant to' s_ubdivision 2 proposed that the board of the newly 
created district consists of seven members, then seven members 
shall be elected at this election for the terms provided in this 
clause except that three members shall hold office until the expira­
tion of two years from said July 1. If the resolution or petition for 
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consolidation pursuant to subdivision 2 proposed the establish­
ment of separate election districts, these members shall be elected 
from separate election districts according to the provisions of that 
resolution or petition and of section 123.32. 

(b) The county auditor shall give ten days' posted notice of 
election in the area in which the election is to be held and also if 
there be a newspaper published in the proposed new district, one 
weeks' published notice shall be given. The notice shall specify the 
time, place and purpose of the election. 

(c) The county may pay the election judges not to exceed $1 
per hour for their services. 

( d) Any person desiring to be a candidate for a school election 
shall file an application with the county auditor to have his name 
placed on the ballot for such office, specifying the term for which 
the application is made. The application shall be filed not less than 
12 days before the election. · 

(e) The county auditor shall prepare, at the expense of the 
county, necessary ballots for the election of officers, placing there­
on the names of the proposed candidates for each office. The 
ballots shall be marked and signed as official ballots and shall be 
used exclusively at the election. The county auditor shall deter­
mine the number of voting precincts and the boundaries of each. 
He shall determine the location of polling places and the hours the 
polls shall be open. He shall appoint three election judges for each 
polling place who shall act as clerks of election. Election judges 
shall certify ballots and results to the county auditor for .tabula­
tion and canvass. 

(f) Upon canvass and tabulation by the county auditor he shall 
issue a certificate of election to the candidate for each office who 
received the largest number of votes cast for the office. He shall 
deliver such certificate to the person entitled thereto by registered 
mail and each person so certified shall file an acceptance and oath 
of office with the county auditor within 30 days of the date of 
mailing of the certificate. A person who fails to qualify prior to the 
time specified shall be deemed to have refused to serve, but such 
filing may be made at any time before action to fill vacancy has 
been taken. 

(g) The board of each district included in the new enlarged 
district shall continue to maintain school therein until July le n8lEt 
fellewieg; eat the effective date of the consolidation. Such boards 
shall have power and authority only to make such contracts ftBd , 
to do such things as are necessary to maintain properly the schools 
for the period they may be in sessien prior to eaid ~ ~ ef ~ 
that date, and to certify to the county auditor according to levy 
limitations applicable to the component districts the taJCes collect­
ible in the calendar year when the consolidation becomes effective. 

(h) It shall be the immediate duty of the newly elected board of 
the new enlarged district, when the members thereof have quali­
fied and the board has been organized, to plan for the main-
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tenance of the school or schools of the new district for the next 
school year aBd , to enter into the necessary negotiations and 
contracts for the employment of personnel, purchase of equipment 
and supplies, and other acquisition and betterment purposes IIIIQ , 
when authorized by the voters to issue bonds under the provisions 
of chapter 475; and on eeie Ju½<± the effective date of the consoli­
dation to assume the full duties of the care, management and 
control of the new enlarged district. T!ie board of the new en­
larged district shall give due consideration to the feasibility of main­
taining such existing attendance centers and of establishing such 
other attendance centers, especially in rural areas, as will afford 
equitable and efficient school administration and assure the con­
venience and welfare of the pupils residing in the enlarged district. 
The obligations of the new board to teachers employed by com­
ponent districts shall be governed by the provisions of section 
122.532. 

Sec. 26. Minnesota Statutes 1976, Chapter 122, is amended by 
adding a section to read: 

[122.531] [LEVY LIMITATIONS OF REORGANIZED DIS­
TRICTS.] Subdivision 1. As of the effective date of the invol­
untary dissolution of a district and its attachment to one or more 
existing districts pursuant to sections 122.32, or 122.41 to 122.52, 
the authorization for any referendum levy previously approved by 

· the voters of the dissolved district in that district pursuant to 
section 275.125, subdivision 2a, clause (4), or its predecessor or 
successor provision, is cancelled. The authorization for any refer­
endum levy previously approved by the voters of a district to 
which all or part of the dissolved district is attached. shall not be 
affected by the attachment and shall apply to the entire area of 
the district as enlarged by the attachment. 

Subd. 2. As of the effective date of a consolidation pursuant to 
section 122.23 or the voluntary dissolution of a district and its 
attachment to one or more existing districts pursuant to section 
123.22, the authorization for all referendum levies previously ap­
proved by the voters of all affected districts for those districts 
pursuant to section 275.125, subdivision 2a, clause ( 4), or its 
predecessor or successor provision, is cancelled. However, if all of 
the territory of any independent district is included in the newly 
created district, and if the adjusted assessed valuation of taxable 
property in that territory comprises 90 percent or more of the 
adjusted assessed valuation of all taxable property in a newly 
created or enlarged district, the board of the newly created or 
enlarged district may levy the increased amount. previously ap­
proved by a referendum in the pre-existing independent district 
upon all taxable property in the newly created or enlarged district. 
Any new referendum levy shall be certified only after approval is 
granted by the voters of the entire newly created or enlarged 
district in an election pursuant to section 275.125, subdivision 2a, 
clause ( 4), or its successor referendum provision. 

Subd. 3. (1) In the year when any consolidation of districts or 
dissolution of a district and its attachment to one or more existing 
districts pursuant to chapter 122 becomes effective, any newly 
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created or enlarged district may levy an. amount per pupil unit 
which is equal to the sum of the products of the amounts per pupil 
unit levied pursuan.t to section 275.125, subdivision 6 or 7, in each 
component district in the previous year times the number of pupil 
units from that component district who are enrolled in the newly 
created or enlarged district in the year of the levy, divided by the 
total number of pupil units in the newly created or enlarged 
district in the year of the levy. 

(2) In each year thereafter, the newly created or enlarged 
district may levy the same amount per pupil unit as allowed. by 
clause (1). 

(3) The provisions of section 275.125, subdivision 6 or 7, shall 
not apply to an.y district affected 1/y the provisions of this sub-
division. · · 

( 4) For purposes of computing allowable levies under this sub­
division, pupil units shall include only those units identified in 
section 124.17, subdivision 1, clauses (1), (2), (6) and (7). 

Subd. 4. As of the effective date of a consolidation of districts 
or the dissolution of a district and its attachment to one or more 
existing districts pursuant to r:hapter 166, and subject to the con­
ditions of section 275.125, subdivision 9a, all the taxable property 
which is in the newly. created or enlarged district and which was 
previously taxable for the payment of any statutory operating 
debt theretofore .incurred by any pre-existing district of which the 
taxable property was a part prior to the consolidation or dissolu,. 
tion. and.attachment shall remain taxable for the payment of that 
debt and shall not become.taxable for the payment of an.y statutory 
operating debt theretofore incurred by any pre-existing district of 
which the taxable property was not a part prior to the consolida­
tion or dissolution and attachment. The amount of. statutory ·op­
erating debt attributable to that taxable property and to the newly 
created or enlarged district in which it is located, and the amount 
of a pre-existing district's appropriated fund balance reserve ac­
count for purposes of reducing statutory operatinf debt attribut­
able to the newly created ot enlarged district, shal be apportioned 
according to the proportion which the adjusted.assessed valuation 
of that part of the pre-existing district bears to the to.ta! adjusted 
assessed . valuation of the entire pre-existing district at the time 
of the consolidation or dissolution and attachment. This apportion­
ment shall be made by the county auditor and shall be incorporated 
as an annex to the order of the commissioner dividing the assets 
an.d liabilities of the component districts. As used in this section, 
•~statutory operating debt" shall have the mean.ing given it in 
section 121.914. 

Sec. 27. Minnesota Statutes 1976, Chapter 122, is amended by 
adding a section to read: . · 

[122.532] [EMPLOYEES OF REORGANIZED DISTRICTS.] 
Subdivision 1. For purposes of this section, the term "teacher" 
shall have the mean.mg attributed to it in section 125.12, subdivi­
sion 1. 
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Subd. 2. As of the effective date of any consolidatioli'or the diss'o­
lution of any di.strict and its attachment to one or more existing · 
districts, each teacher employed by an affected district shall be 
assigned to the newly created or enlarged _di.strict in which i.s. lo­
cated the building 1JJhere that teacher iuas primarily employed 
prior .to the consolidation or dissolution and .attachment. 

Subd. 3. The organization certified tis. the exclusive · bargaining 
representative for the teachers in the. particular pre-existing 
district which employed the largest proportion of the teachers UJho_ 
are assigned to a new employing di.strict according. to. subdivision .2 
shall be certified as the exclusive bargaining representative for the 
teachers assigned to that new employing di.strict; until that organ­
ization i.s decertified or another organization i.s certified . in i,ts 
place pursuant to sections 179:61 to 179.77. If no new contract has 
been executed as of the effective date of the consolidation or 
dissolution and attachment, the terms and conditions of employ­
ment of teachers assigned to the new employing di.strict shall be 
temporarily governed by the contract executed by that exclusive 
bargaining representative and that particular pre-existing district, 
until a new contract i.s executed between the newly elected board 
or the board of the di.strict to which a dissolved di.strict is attached 
and the exclusive bargaining representative. For purposes of nego­
tiation of a new contract with the board of the new employing 
di.strict and the certification of an exclusive bargaining representa­
tive for- purposes of that negotiation, the teachers assigned to that 
district shall be considered an appropriate unit of employees of 
that district as of the date the county board orders its interlocu­
tory order of dissolution and attachment to be final and effective 
or as of the date the commissioner assigns an identification num­
ber to a new di.strict created by consolidation. During the school 
year before the· consolidation becomes effective, the newly elected 
board or the board of the di.strict to which a dissolved district i.s 
attached, may place teachers assigned to it on unrequested leave 
of absence as provided in section 125.12 according to: ( a) a plan 
negotiated in a new master contract between it and the exclusive ' 
bargaining ·representative of the teachers assigned to it, or (b) if 
no such plan exists, an applicable plan negotiated in the contract 
which according to · this subdivision will temporarily govern th 
terms and conditions of employment of teachers assigned to it, o 
(c) if no plan exists pursuant to either (a) or (b), the provisio 

<;>f. ~ection 125.12,.subdivi.sion 6b, on _the basis of a combined se -
10r1ty list of all teachers assigned to it. · I · 

S!fbd. 4. Except as provided in this section, the provi.sions,of 
section 125.12 or 125.17 shall apply to the employment of e ch 
te_acher by the new employing district on the same basis as t 
would have applied to his employment if he had been employe by 
that. new di.strict before the effective date of the consolidatio or. 
di.ss_olution and attachment. _For the purpose of applying th . pro­
visions of subdivision 3, clause (b), and the provisions of s tion 
125.12, subdivision 6b, pursuant to this section, a teacher's te of 
first employment· shall be the date he began continuous e ploy­
ment in the pre-existing di.strict which employed him. 
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Sec. 28. Minnesota Statutes 1976, Chapter 122, is amended by 
adding a section to read: 

[122.533] [EXPENSES OF TRANSITION.] The newly elected 
board of a newly created district pursuant to section 122.23 or the 
board of a district to which a dissolved district is attached pursu­
ant to section 122.22, may, for the purpose of paying the expenses 
of negotiatio~ and other administrative expenses relating to the 
transition, enter into agreements with banks or any person to take 
its orders at any rate of interest not to exceed seven percent per 
annum. These orders shall be paid by the treasurer of the district 
from district funds after the effective date of the consolidation or 
dissolution and attachment. Notwithstanding the provisions of 
section 275.125, the district may, in the year the consolidation or 
dissolution and attachment becomes effective, levy an amount 
equal to the amount of the orders issued pursuant to this subdivi­
sion and the interest on these orders. No district shall issue orders 
for funds or make a levy pursuant to this subdivision without the 
commissioner's approval of the expenses to be paid with the funds 
from the orders and levy. 

Sec. 29. Minnesota Statutes, 1977 Supplement, Section 122.85, 
Subdivision 1, is amended to read: 

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1. Not­
withstanding the provisions of sections .122.41 and 122.43, the 
board of any school district paired with· another in this section 
upon approval by the school boards of both of the paired districts 
may enter into an agreement providing for the discontinuance by 
one district of any of grades kindergarten through 12 or portions 
of those grades and the instruction in the other district of the 
pupils in the discontinued grades or portions of grades . This 
provision shall apply on an experimental basis to the following 
pairs of school districts: Independent School Districts No. 217 and 
No. 220, No. 243 and No. 245, No. 328 and No. 516, No. 440 and 
No. 444, No. 649 and No. 650, No. 654 and No. 655, No. 782 and 
No. 783, and No. 893 and No. 896. These experimental pairing 
agreements shall not extend beyond June 30, 1980. 

Sec. 30. Minnesota Statutes, 1977 Supplement, Section 122.85, 
Subdivision 6, is amended to read: 

Subd. 6. Each district entering into an agreement pursuant to 
subdivision 1 shall continue to provide transportation and collect 
tmnsportation aid for its resident pupils pursuant to sections 
123.39, 124.222 and 124.223. This subdivision shall not be con­
strued to prohibit a district from providing some or all tmnsporta­
tion to its resident pupils by contracting with the other district 
which has entered the agreement. For purposes of aid calculations 
pursuant to section 124.222, the commissioner may adjust the 
base cost per eligible pupil tmnsported to reflect changes in costs 
resulting from the any agreement which provides for each district 
to discontinue at least one grade . 

Sec. 31. Minnesota Statutes 1976, Section 123.34, Subdivision 4, 
is amended to read: 



98THDAYJ THURSDAY, MARCH 23, 1978 5797 

Subd. 4. Qn Ju½< ~ ef eaeh ye&P; The treasurer shall file with l;he 
elei'k a ~ ef his aal&Reea, reeeipt.s ane. msbarsemcffl;s by 
fllHde; fe.. l;he ~ &eh re11ort, tegethe• with his •,.-eaeh-, shall 
he e!<amlne4 by lJ¼e b8!H'El an&; H feuBEI ~, 01111•0•,ee by 
l'eeelation :ntePed m_ the receFe6T If inee~f;e @ ieaeeuNte, a 
fa.the, 91' ameniiee ,eyept may be •eEiaa,eli lJ¼e ~ He ohall 
make oaeh ful'tftep all reports as which may mm time te time be 
called for by the board and perform all duties usually incumbent 
on such officer. 

Sec. 32. Minnesota Statutes 1976, Section 123.34, Subdivision 8, 
is amended to read: 

Subd. 8. The clerk shall keep beeks rro,4iieii by lJ¼e eismet f8P 
that !ll¾'!lOSo a record of all meetings o the district and the board 
in books provided by the district for that purpose . He shall, 
within three days after an election notify all persons elected of 
their election and, . On or before August 1 of each year he shall file 
with the board a report of the revenues, expenditures and balances 
in each fund for the preceding fiscal year. The report together 
with vouchers and supporting documents shall subsequently be 
examined by a public accountant paid by the school district as 
provided in section 121.908, subdivision 3. The board shall .by 
resolution approve the report or require a further or amended 
report. On or before Jaaly W ift August 15 of each year, he shall 
make and transmit to the eeuB-ty sa11erintendent a commissioner 
certified ,eyept reports , showing: 

(1) The condition and value of school property; 

(2) The ,eeeipl;s revenues and d~eBts expenditures in 
detail, and such other financial m&ttei' information required by 
law, rule, or as may be called for by the commissioner; 

(3) The length of school term and the enrollment and atten­
dance by grades; 

f# ~ names ane pea4; effiee adeJi,esss of all iiireetors ane 
ethei>&fficers;and 

-f&t ( 4) Such other items of information as may be called for by 
the commissioner. 

He shall enter in his record book copies of all his reports and of 
the teachers' term reports, as they appear in the registers, and of 
the proceedings of any meeting as furnished him by the clerk pro 
tern, and keep an itemized account of all the expenses of the 
district. He shall furnish to the auditor of the proper county, on or 
before October 10 of each year, an attested copy of his record, 
showing the amount of money voted by the district or the board 
for school purposes; draw and sign all orders upon the treasurer 
for the payment of money for bills allowed by the board for sal­
aries of officers and for teachers' wages and all claims, to ·be 
countersigned by the chairman. Such orders shall state the consid­
eration, payee, and the fund and the clerk shall take a receipt 
therefor. Teachers' wages shall have preference in the order in 
which they become due, and no money applicable for teachers' 



5798 JOURNAL OF THE SENATE [98THDAY 

wages shall be used for an_y other purpose, nor shall teachers' 
wages be psid from any fund except thst raised or apportioned for 
thst purpose. . · . . 

Sec. 33. Minnesota Statutes 1976, Section 123.37; .subdivision 
lb, is amended to read: 

Subd. lb. Notwithstanding the provisions of subdivision 1 
or section 4 71.345, a contract for the transportation of schoolchil­
dren may be made by direct negotiation, by obtaining two or more 
written quotations for the service when possible, or upon sealed 
bids. At least 30 days before awarding a directly negotiated con­
tract, the school district shall, by published notice, request quota­
tions for the service to be provided. All quotations obtained shall 
be kept on file for a period of at least one year after receipt thereof. 
If a contract is made by direct negotiation, negotiations shall be 
open to the public. If a contract is made upon sealed bids, the 
procedure for advertising and awarding bids shall conform to the 
provisions of subdivision 1 except as otherwise · provided in this 
subdivision . 

Notwithatanding the provisions of subdivision 1 or section 
57 4.26, a performance bond shall be required of a contractor on a 
contract for the transportation of school children only when and 
in the amount deemed necessary by and at the discretion of the 
school board. · 

Sec. 34. Minnesota Statutes 1976, Section 123.37, Subdivision 
3, is amended to read: 

Subd. 3. Any contract· made by the board for the rental' of 
rooms or buildings for school purposes ; 8i' fM the fi'8e transpe• 
ta-tieB ef IMltlils w &ftQ R8IB sckeel; or for the rental of any 
facility or facilities owned or operated by or under the direction of 
any private organization, shall be effective until disapproved by 
the commissioner, and all such contracts shall be submitted to him 
for approval immediately after being signed by the parties. • 

Sec. 35. Minnesota Statutes 1976, Section 123.37, Subdivision 
4, is amended to read: 

Subd. 4. The commissi,:mer shall approve each such. contract 
unless it appears from the information available to him that: 

(a) The amount to be paid by the district .conremed for 
the rooms or facilities rented 01' fM ;he ti,ans!llil'ta•iee ta he 
lamisbed, under such contract substantially exceeds the reason­
able value thereof; or 

(b) The rooms or facilities to be furnished are not reasonably 
required. for or suitable to the operation of the schools of .the 
district ; M the waespnl'tatiee eeat.ae~ed f0I' is ·liet . S11H1HJle 
te the 1'8El:IDl'ellR8R~s sf the ~ or the contract _ does · not 
provide adequately against any encroachment on or interference 
with tlhe conduct of a public school; or 
. (c) The contract does not conform to law or a duly promul­
gated regulation of general application of the state board of edu­
cation. 
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Sec. 36. Minnesota Statutes 1976, Section 123.39, is amended 
by, adding a subdivision to read: 

Subd. Ba. Notwithstanding the provisions of section (J21.021, 
any public school distric.t or school bus contractor providing trans­
portation services to a school district on a regular basis in this. 
state may operate school buses, excluding motor coach buses, for 
the purpose of providing transportation to nonpupils of the school 
district attending school events, as defined in section 123.38, sub­
,tivision 2a or 2b, provided that no person having a charter carrier 
permit has his principal office and place of business or bus garage 
within 12 miles of the principal office of the school district. School 
district owned buses and the operators thereof shall · otherwise; 
comply with the provisions of section 123.39 and the rules of the 
state board of education and shall be insured in at least the 
amounts stated in section 466.04, subdivision 1. In all cases the 
total cost of providing such services, as determined. by sound ac­
counting procedures, shall be paid by charges made against those 
using the buses. 

Sec. 37. Minnesota Statutes 1976, Section 123.39, is amended 
by adding a subdivision to read: 

Subd; Sb. School districts may use school district owned or con­
tractor operated school' buses to provide transportation along regu­
lar school bus routes on a space available basis for senior citizens 
who are 62 years of age or older, provided that this use of a bus 

es no. t interfere with the t. ransportat.ion of. pupils to and from 
hool or other authorized transportation of pupils. In all cases, 

total additional cost of providing these services, as determined 
by!\sound accounting procedures, shall be paid by charges made 
agdinst those using these services or some third party payor. In no 
caie shall the additional cost of this transportation be paid by the 
3rhool district. 

I The provisions of section 65B.47, subdivision 4, shall be appli­
' cable to senior citizens being transported pursuant to .this sub­
. division. 

Sec. 38. Minnesota Statutes 1976, Section 124.15, Subdivision 
2, is amended to read: ' · 

Subd. 2. Whenever the board of the district authorizes or per-
mits within the district violations of law by: • . 

( 1) employment in a J>Ublic school of the district of a teacher 
who does not hold a valid teaching certificate or permit, or . 

( 2) noncompliance with a mandatory rule .QI' Mglil&tien of 
general application promulgated by the state board in accordance 
with statute in the absence of special circumstances malting en­
forcement thereof inequitable, contrary to the best interest of, 
or imposing an extraordinary hardship on, the district affected, or 

(3) continued performance by the district of a contract made 
for the. rental of rooms or buildings for ·school purposes 1 81'. fat, 
~ fi,ee tranl!Jlel'tatien of ehildren te anli ffem ·eeheel or for 
the rental of any facility owned or operated by or under the di!ec-
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tion of any private organization, which contract has been disap­
proved where time for review of the determination of disapproval 
has expired and no proceeding for review is pending, or 

(4) any practice which is a violation of sections 1 and 2 of 
article 13 of the Constitution of the state of Minnesota, or 

( 5) failure to provide reasonably for the school attendance to 
which a resident pupil is entitled under Minnesota Statutes, or 

(6) nonC'Ompliance with state laws prohibiting discrimination 
because of race, color, creed, religion, national origin, sex, marital 
status, with regard to public assistance or disability, as defined in 
Minnesota Statutes 1974, Section 363.03, 

the special state aid to which a district is otherwise entitled for 
any school year shall be reduced in the amount and upon the proce­
dure provided in this section or, in the case of the violation stated 
in clause (1), upon the procedure provided in section 124.19, sub-
division 3. . 

Sec. 39. Minnesota Statutes 1976, Section 124.15, Subdivision 
6, is amended to read: 

Subd. 6. Reductions in special aid under this section shall be 
from foundation p•agmm. aid. If there is not sufficient founda­
tion pragi'am aid remaining to be paid for the school year in 
which the violation occurred, the reduction shall be from the 
other special aids payable to. the district for that year in the 
order in which special state aids are 1:i$ted . in this code. Ii the 
·.4alatiae ie fal' pene=mee of a eaet.aet fal' trflBefleRatiae, 
whieh w .beaR disapp,avell, the primaey ,elluetian slHul l,e H8IR 
~ QHb H redaotio:e. is fftf e&'\1eml ,,ielati.eRB eee el 
whieh is eoe:ti.R.1:1eE1 pederranr,e ef SQM a eea&Met, the -tfaBe. 
pal'l;atiee aid will he the rrimmry fan& far 1ellueti0R in the Pl'8-
pertioe .taa.t the viol&tiee fep perfel'IB&Bee el sueh a eeetmet 
heMs ta the tatal eaml,er af viela~i0Rs invewell, If there is not 
a sufficient amount of special state aids remaining payable to 
the district for the school year in which the violation occurred 
to permit the full amount of reduction required, that part of the 
required reduction not taken from that school year's aids will 
be taken from the special state aids payable to the district for 
the next school year, and the reduction will be made from the 
various aids payable for the next year in the order above specified. 

Sec. 40. Minnesota Statutes, 1977 Supplement, Section 124.17, 
Subdivision 1, is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subdivision 1. 
Pupil units for each resident pupil in average daily membership 
shall be counted as follows: .. 

( 1) In an elementary school ; : 

( a) For handicapped pre-kindergarten pupils, as defined in sec­
tion 120.03, enrolled in programs approved by the commissioner, 
one-half pupil unit; 
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(b) For kindergarten IIR4 f8I' hnnrlieal[lped. pre kia~en 
pupils as d.efiReEI in. se~ien ll!IMl8, IIR4 enrolled in one- f day 
sessions throughout the school year ar the equivalent thereof, 
&fl11tieiveel S¥ .the e9BHfti8Sienel' el edaeatieB, one-half pupil unit ; 
and 

(c) For other ehnnentary pupils, one pupil unit. 

(2) In secondary schools, one and four-tenths pupil units. Pu­
pils enrolled in the seventh and eighth . grades of any school shall 
be counted as secondary pupils. 

(4) To meet the problems of educational overburden caused 
by broken homes, poverty and low income, each pupil in cla1J&es 
(1) and (2) from families receiving aid to families with dependent 
children or its successor program who is enrolled in the school 
district on October 1 shall be counted as an additional five-tenths 
pupil unit. By March 1 of each year. the department of public 
welfare shall· certify to the department of education, and to each 
sch@l district to the extent the information pertains to it, that 
information concerning children from families with dependent 
children who were enrolled in the school district on the preceding 
October 1 which is necessary to calculate PUl?,il units. Additional 
aids to a district for such pupils may be distributed on a delayed 
basis until the department of education publicly certifies that the 
information needed for F,ying such aids is avm1able on sucb a 
timely basis that such aids may be paid concurrently with other 
foundation aids. 

( 5) In every district where the number of _pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in 
the district for the same year, as computed in clauses (1) and 
(2), each such pupil shall be counted as an additional one-tenth 
of a pupil unit for each percent of concentration over five percent 
of suchJ'upils in the district. The percent of concentration shall be 
rounde down to the nearest whole percent for purposes of this 
clause, provided that in districts where the percent of concentra­
tion is less than six, no additional pupil units shall be counted 
under this clause for pupils from families receiving aid to depen­
dent children or its successor program and provided further that 
no such pupil shall be counted as more than one and one-tenth 
additional pupil units pursuant to clauses (4) and (5). Such 
weighting shall be in addition to the weighting provided in clauses 
(1), (2), (3), and (4). School districts are encouraged to allocate 
a major portion of the aids that. they receive on account of .clauses 
( 4) and ( 5) to primary grade programs and services, particularly 
to programs and services that involve participation of parents. 
Each district receiving aids on account of both clauses ( 4) and 
( 5) shall establish and maintain accounts separate from all other 
district accounts far the receipt and disbursement of all such aids 
received. ..._ 

(6) Where the total pnpil units of a district are used as a 
multiplier in determining foundation aids and spending and 
levy limitations and where the actual number of pupil· units has 
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decreased fr!>m the prior year, the number of pupil uni~ shall 
Elqwtl the greater of (a) the w~rage quotient obtained wh:en the 
sum of the numbers of actwll pupil units in the district for .the 
two prio.ryears and the current year and one quarter of the number 
of actual pupil units in the district for the third pri.or year, is divid­
ed by 3.25 or (b) the number of actwll pupil units for the current 
year increased by .6 times the difference between the actwll pupil 
units. for the. prior year and the current y~. Only pupil units 
as computed m clauses (1) and (2) shall be mcluded for purposes 
of computations made pursuant to this clause: · 

(7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior year 
by two percent or more, the additional pupil units over the prior 
year, as computed in clauses (1) and (2), shall be multiplied 

· times one-tenth for each percent of increase over the prior year 
and a number of pupil units E14ual to the product shall be added to 

· the other units for the district'. The percent of increase shall be 
rounded up to the next whole percent for. purposes of this clause, 
provided that in districts where the percent of increase is less than 
two, ·no additional pupil units shall be added to the other units 
for the ·district and provided further that the number of pupil units 
of increase over the prior year shall under no circumstan:ces be 
multiplied by more than five-tenths. .· · · 

·.. (8) 9n}Y P_Upil uni~ in cla~ (1) ~d (?) ¥1 be.used in 
computing adj~d niamtenance cost per pupil umt. •. , 

Sec. 41. Minnesota Statutes, 1977 Supplement, Section 124.17, 
Subdivision 2, is amended to read: 
.. Subd. 2. Membenil!iP for pupils~ grad~kh)d~arten·through 
twelve .and for handicapped pre-kindergarten pupils shall mean 
the number of fupils on the current roll of the school1 counted 
from the date o entry until withdrawal. The date of Wlthdrawal 

•· shall m8$n the day the pupil pe:rinanently leaves the school or 
the date it is officially known that the pupil has left O't has 
been legally excused; provided that any pupil, regardless of age, 
who ·has been absent from school . with9td; a legally j~able 
- for 15 consecutive school days without receiving instruc­
ti.on · in the home or hosp#al shall be dropped from the roll and 
classified as withdrawn. Nothing in EHl'll 8essiea l:.aW& ~ 

· CIHtp~eP ll ~ this section ·shall be construed as waiving the com­
pulsory attendance provisions cited in section 120.10. Average 
daily membership shall equal the sum for all pupils of the num­
ber of days of the school year each . pupil is . e!U'Olled in! the 
district's schools divided by the number of days said schools 
are in session. ~ disiri.e11! eper&tiBg 14l meathe eeheels, ·aays 
eelleele ~ in eeeeiea shall mean · the IMHRiler el eeeeiea ~ 

· l'Sff&ired ~ seel;ien: 124,1~~ salulPJiaioa i.r · • 

Sec. 42. Minnesota Statutes 1976, Section 124.17, is-amended 
by adding a subdivision to read: 

, Subd. 2c •. Notwithstanding the provisi.ons. of subdivisi.on 2, in 
any case u,here school is in. sessi.on but pupils are preuented from 
(Jttendinf for .more than 16 consecutive days .becaus11 of epidemic, 
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calamity, weather, fuel shortage, or other justifi.able cause, t~ state 
board, upon application, may allow the district to continue to 
count these pupils in average daily membership. A lawful em­
ployees' strike is not a justifi.able cause for purposes of this sub­
division. 

Sec. 43. Minnesota Statutes 1976, Section 124.17, Subdivision 
3, is amended to read: 

Subd. 3. In computing pupil units for a prior year, the mun­
ber of pupil units shall be adjusted to reflect any change for 
the current year in relative weightings by grade level Oil' category 
of special assistance aBft , any change in measurement from 
average daily attendance to average daily membership and any 
change in school district boundaries , but not for the addition for 
the first time in the current year of a specified category of special 
assistance as provided in subdivision 1, clause (4). · 

Sec. 44. Minnesota 'Statutes, 1977 Supplement, Section 124.19, 
Subdivision 1, is amended to read: 

124.19 [REQUIREMENTS FOR AID GENERALLY.] Subdi­
vision 1. Every district which receives special state aid shall main­
tain school or provide instruction in other districts, in state uni­
versity laboratory school or in the university laboratory school, at 
least .a minimum term as defined by the state board. The normal 
school year when school is in session shall be not less than 17 5 
days , or their equivalent in a district operating a flexible school 
year program . A district which holds school for. that period and 
is otherwise qualified is entitled to special state aid as by law 
provided. If school is held a less period such special state aid shall 
be reduced by the ratio that the difference between 175 days'aµd 
the number of days school is held bears to 175 days, multiplied 
by 60 percent of the product of the district!s foundation aid for­
mula allowance times its pupil units for that year; but districts 
maintaining less than the required minimum number of days of 
school in session do not lose special state aid if the circumstances 
causing such loss of school time below the required minimum num­
ber of days were beyond the control of the board and provided 
proper evidence has been submitted and a good faith attempt made 
to make up time lost on account of these circumstances. Days 
devoted to teachers' . institutes or . other meetings authori~ed or 
called by the commissioner may not be included as part of the re­
quired minimum number of days of school in session. Effective 
the 1977-1978 school year, not more than five days may be.kvoted 
to parent-teacher conferences or teachers' workshops as par!'of the 
required minimum number of days school is in session. 

Sec. 45. Minnesota Statutes 1976, Section 124.20, is amended 
to read: 

124.20 [EDUCATION; STATE AID; SUMMER SCHOOL 
AND FLEXIBLE SCHOOL YEAR CLASSES;] Foundation aid 
for ( 1) summer school classes which are not a part of the regular 
school term in hospitals, sanatoriums!. and home instruction 
prog:rams, . ( 2) inter-session .classes of nexible school year pro­
grams and, (3) summer sch()(\I clas•es in elementary and secon-
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dary schools, and -(at ( 4) summer school instruction in t.eachers 
college laboratory schools or in the university laboratory school, 
shall be paid at a proportionate rat.e for foundation aids paid 
for the preceding regular school year ; ; provided that no dis­
trict shall receive aid for programs under this section in an 
amount greater than its actual expenditures for these programs ; 
provided further, that for purposes of computing summer school 
foundation aid, a district's foundation aid for the regular school 
year shall be reduced by the amount of the agricultural tax 
credit included in that foundation aid . Paymeats ei aiEl le. 
m,mmE'l' clsooes at a ~ H:te te fenndatien aid puma­
am -to ~ seet.iee m ¼9n sKl p•eeedieg ye&l'6 He he~ell:t l!IIBe­
tioned, !l?he pP01Asien HI ihie eeetiea M paymeet el 8M fel' 
m,mmep clcssee at a prepo:Ptieaa-te mte -te iouad:atien aicl fel 
the p,eeefling seaeel 3'8H shall ~ 49 mrmme. clsssrs :in 19!13-
IIM llabeequent ye&l'8, 

Sec. 46. Minnesota Statutes, i.977 Supplement, Section 124.212, 
Subdivision 5a, is amended to read: 

Subd. 5a. ( 1) In the 1977-1978 school year and each school year 
thereafter, the amount of money apportioned to a school district 
iB for that year pursuant to section 124.10, subdivision 2 which 
exceeds the amount apportioned to that district pursuant to sec­
tion 124.10, subdivision 2 iB for the 1976-1977 school year, shall 
be deducted from the foundation aid earned by that district for 
the same year. 

(2) In addition to the deduction in clause (1), the following 
amounts apportioned pursuant to section 124.10, subdivision 2 
shall be deducted from foundation aid iB for the school years 
designated: 

(a) In the 1977-1978 school year, one-sixth of the amount ap­
portioned, but not to exceed one-sixth of the amount apportioned 
iB for the 1976-1977 school year; 

(b) In the 1978-1979 school year, one-third of the amount ap­
portioned, but not to exceed .one-third of the amount apportioned 
iB for the 1976-1977 school year; 

(c) In the 1979-1980 school year, one-half of the amount ap­
portioned, but not to exceed one-half of the amount apportioned 
iB for the 1976-1977 schoolyear; 

(d) In the 1980-1981 school year, two-thirds of the amount ap­
portioned, but not to exceed two-thirds of the amount apportioned 
iB for the 1976-1977 school year; and 

(e) In the 1981-1982 school year, five-sixths of the amount ap­
portioned, but not to exceed five-sixths of the amount apportioned 
m for the 1976-1977 school year. 

(3) In the 1982-1983 school year and each school year there­
after, the entire amount of money apportioned to a school district 
.iB for that year pursuant to section 124.10, subdivision 2, shall be 
deducted from the foundation aid earned by that district for the 
same year. 
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Sec. 47. Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to .-ead: 

Subd. 6c. For the 1979-1980 school year a district shall receive 
in foundation aid $1,155 per pupil unit less 27 mills times the 1977 
adjusted assessed valuation of the district, plus the amount of the 
agricultural tax credit by which 1978 payable 1979 property taxes 
in the district are red~ced pursuant to section 273.132. 

Sec. 48. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 7b, is amended to .-ead: 

Subd. 7b. For the 1978-1979 school year a district shall receive 
in foundation aid~ $1,095 per pupil unit less 28 mills times 
the 1976 adjusted assessed valuation of the district, plus the 
amount of the agricultural tax credit by which 1977 payable 1978 
property taxes in the district are reduced pursuant to section 
273.132. 

Sec. 49. Minnesota Statutes 1976, Section 124.212, is amended 
by adding a subdivision to read: 

Subd. 7c. For the 1980-1981 school year a district shall receive 
in foundation aid $1,220 per pupil unit less 27 mills times the 1978 
adjusted assessed valuation of the district, plus the amo11nt of the 
agricultural tax credit by which 1979 payable 1980 property taxes 
in the district are reduced pursuant to section 273.132. 

Sec. 50. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 8a, is amended to .-ead: 

Subd. 8a. (1) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat­
ing foundation aid shall include only that property which is cur­
rently taxable in the district. For districts which received pay­
ments under sections 124.215, subdivision 2a; 124.25; 124.28; 
124.30; 4 73.633 and 473.635; the foundation aid shall be reduced 
by: The previous year's payment to the district pursuant to said 
sections times the ratio of the maximum levy allowed the district 
under section 275.125, ·. subdivision 2a, to the total levy allowed 
by section 275.125, but not to exceed 50 percent of the previous 
year's payment. 

(2) For districts which received payments under sections 294.21 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 
298.396; 298.405; 298.51 to 298.67; any law imposing a tax upon 
severed mineral values, or under any other law distributing pro­
ceeds in lieu of ad valorem tax assessments on copper or nickel 
properties; the foundation aid shall be reduced in the October 
adjustment payment by the p!'8¥ioys fiseal 3'eaff paymem te the 
distl'ie~ pu;reuftft4; te eaM oeetieRfl times the mtie of the Rlll!li­
lBIHB leyY allowed the eistPiet 1HIEler seetion 275.125, SIHlewlieieR 
lie; :to the tetal leYY allowed ey aeetion 275,125 f8i' eoll.eetion iR 
tile ealendar Ye&i' enaiRg dYPiRg the alo1ementiened fieeal Ye8l'J 
kt. net :to aeeed 6Q ~t o1• pPelioua fiseal ~ payment 
difference between the dollar amount of the payments received 
pursuant to those sections in the fiscal year to which the October 
adjustment is attributable and the amount which was calculated, 
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pursuant to section 275.125, subdivision 9, as a reduction of the 
levy attributable to the fiscal year to which the October adjust­
ment is attributable. If the October adjustment ofa district's foun­
dation aid for a tiscal year is a negative amount because of this 
clause, the next fiscal year's foundation aid to that district shall 
be reduced by this negative amount in the following manner: there 
shall be withheld from each monthly scheduled foundation aid pay­
ment due the district in such fiscal year, 15 percent of the total 
negative amount, until the total negative amount has been with­
held . The .amount reduced from foundation aid pursuant to this 
clause shall be recognized 88 revenue in the fiscal year to which 
the October adjustment payment is attributable. · . 

Sec. 51. Minnesota Statutes 1976, Section 124.212, Subdivision 
20, is amended to read: . 

Subd. 20. No adjustments to foundation aid payments resulting 
from omissions in school district reports, except those adjustments 
determined by the legislative auditor, shall be made for any school 
year after December 15 of the next school year. Any school district 
educating children who are residents of another school district shall 
notify the district of residence within 60 days of the date the child 
is determined by the district to be a nonresident, but not later 
than October 1 following the end of the school year in which the 
child is educated. If the district of residence does not receive a 
notification from the providing district pursuant to this subdivi­
sion, it shall not. be lisble to that district for any tuition billing 
received after October 1 of the next school year. If a commissioner 
of a state agency, or his representatwe or agent, or a court of the 
state of Minnesota· desires to place a child in a school district which 
is not· his district of residence, that commissioner or court shall, 
prior to placement if possible, notify the district of attendance, the 
distr~t of residence, and the commissioner of education of its in-· 
tention. 

Sec. 52. Minnesota Statutes, 1977 Supplement, Section 124.213, 
Subdivisio11 1, is. amended to read: . · . 

124.213 [AID RECAPTURE.] Subdivision 1. In any year when 
the amount of the maximum levy allowed for any district by 
section 275.125, subdivision 2a, clause (1) or (2), exceeds the 
product of (a) the district's foundation aid formula allowance for 
the corresponding school year under section 124.212 and (b) the 
number . of pupil units computed for the district under section 
124.17 for that school year, an amount equal to the difference 
between the sum of the levy 88 certified plus the amount of any 
reductions pursuant to section 275.125, subdivision 9, of the max­
imum levy, and .the specified · product shall be deducted in the 
followiug order from the aids for the purposes specified receivable 
during the same school year pursuant to the following sections: 
( 1) transportation aid pursuant to section 124.222; (2) secondary 
vocational aid pursuant to section 124.57 or 124.573; (3) special 
education aid pursuant to section 124:32. This section shall apply 
to. school years cornmenciug with the 1977-1978 school year; pro­
vided, deductions pursuant to this section shall be limited to the 
following percentages of the differenc:e between the ,specified pro-
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duct and the. certified levy in the school yeam indicated: 20 per­
cent of the difference in the 1977-1978 school year t and 60 per­
cent of the difference in the 1978-1979 school year t IIB4 100 
pereem el ;he mfferenee iB ille 19!W 1989 eelieel !)'elH' IIB4 eaea 
eeaeel yes- taereafl;er . 

Sec. 53. Minnesota Statutee, 1977 Supplement, Section 124.213, 
Subdivision 2, is amended to read: · 

Subd. 2. For the 1977-1978 school year, the foundation aid 
formula allowance shall equal the lesser of $1,030 or the sum of the 
greater sum computed pursuant to section 124.212, subdivision 7b, 
clause (2), and the greater of (a) five-sixths of the difference that 
results when such greater sum is subtracted from $1,030, or (b) 
$70. The foundation aid formula allowance shall be $l;Q99 $1,095 
for the 1978-1979 school year. 

Sec. 54. Minnesota Sta'tutee, i977 Supplement, Section 124,214, 
is amended to read: 

124.214 [AID ADJUSTMENTS.] Subdivision 1. [OMIS­
SIONS.] No adjustments to any aid payments made pursuant to 
this chapter, resulting from omissions in school district reports, 
except ·those adjustments determined by the legislative auditor; 
shall be made for any school year after December 15 of the next 
. school year, unless otherwise specifically provided by law. 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, 
sections 270.07, 375.192, or otherwise, the ·assessed valuation of 
any school district for any taxable year is changed after the taxes 
for .that year have been spread by the county auditor and when­
ever the mlll rate as determined by the county auditor' based upon 
the original assessed valuation is applied upon such changed valua­
tions, the county auditor shall, prior to February 1 of each year, 
beginning in 1979, certify to the commissioner of education the 
amount of any resulting net revenue loss that accrued to the school 
district during the preced~ year. In August of each year, begin­
ning in 1979, when the district's net revenue loss during the preced­
ing year exceeds $1 per pupil unit in the district in the .most recent 
school year for which data is available, the commissioner shall pay 
an abatement adjustment to the dis.trict in an amount calculated 
according to the pr<?visions of this subdivision. This amount shall 
be deducted from the amount of the levy authorized by section 
275.48. The amount of the abatement adjustment shall be the 
product of (1) the net revenue.loss as certified by the county audi­
tor, times (2) the ratio of the sum of the amounts of the district's 
levy limitations in the preceding October pursuant to section 
275.125, subdivision 2a, clause (1) or (2); subdivision 5, and sub­
division 13, to the total amount of the district's maximum levy 
limitation in the preceding October pursuant· to section 275.125. 
The abatement adjustment shall.· be recognized as revenue in the 
fiscal year in which it is received. 

Sec. 55. Minnesota Statutes 1976, Section .124.222, is amended 
by adding a subdivision to read: · .· · ' 

Subd. 2b. For the 1978-1979 school year and thereafter, the 



. 5808 JOURNALOFTHESENATE [98THDAY 

state shall pay 50 percent of the cost of the transportation author­
ized pursuant to section 124.223, clause (9), but not to exceed a 
cost of $100 per pupil. Transportation which receives aid pursuant 
to this subdivision shall not also receive aid pursuant to subdivi­
sions 1 a, 1 b or 2a. 

Sec. 56. Minnesota Statutes, 1977 Supplement, Section 124.222, 
Subdivision 6, is amended to read: 

Subd. 6. [BASE COST ADJUSTMENTS.] For the purposes of 
payment of-transportation aids in the 1978. fiscal year and there­
after, the commissioner of education may adjust the base cost per 
eligible pupil transported during the 1976 fiscal year to reflect 
changes in costs resulting from the following: 

(a) Alterations in school district boundaries if application is 
made prior to December 15 of the school year following the year in 
which the alterations are made; · 

(b) Omissions in school district reports if application is made 
prior to December 15, 1977; 

( c) The addition by the district of an authorized transportation 
aid category if that category of transportation was not provided 
during the 1976 fiscal year if application is made prior to December 
15 of the school year following the year in which the additional 
transportation is provided; 

( d) Omissions in school district reports determined by the legis-
lative auditor; · 

( e) Increased costs resulting from clianges in transportation 
patterns req. uired by a schoolhouse closing provided that (1) the 
cost increases can be demonstrated to be a direct result of the 
closing; (2) the increases result in costs above the formula limita­
tion; and ( 3) application is made prior to December 15 of the 
school year following the last school year in which the schoolhouse 
is open; 

(f) Increased costs resulting from changes in transportation 
patterns caused by a schoolhouse opening provided that (I) the 
cost increases can be demonstrated to be a direct result of the 
opening; (2) the increases result in costs above the formula limi­
tation; and (3) application is made prior to December 15, 1978 or 
December 15 of the school year following the first school year in 
which the schoolhouse is open, whichever is. later • 

In .the 1978 fiscal year and thereafter the cnmmissinner shall 
appropriately adjust the base cost per eligible pupil transported 
during the 1976 fiscal year to reflect changes in the treatment of 
depreciation and qualification for depreciation aid resulting from 
· changes in school bus fleet ownership from district owned and 
managed to privately owned and contracted or from privately own­
ed and contracted to district owned and managed. Districts shall 
report any such changes to the commissioner within 60 days of the 
date the changes are made. . 
. Prior tn making any baee cost change pursuant to this subdivi-
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sion, the department shall examine the appropriate factors that 
relate to the determination of the authorized transportation costs 
and aid for that district. 

' 
Sec. 67. Minnesota Statutes, 1977 Supplement, Section 124.223, 

is amended to read: . 

124.223 [TRANSPORTATION AID AUTHORIZATION.] For 
the 1977-1978 school year and thereafter, school transportation 
and related services for which state transportation aid is authorized 
are: ti 

(1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from, or between the schools they attend pur­
suant to a program approved by the commissioner of education, 
or who reside one mile or more from a private school actually at­
tended, but only to the extent permitted by sections 123. 76 t.o 
123. 79 with respect to private school pupils; .. 

(2) Transportation to and from or board and lodging in another 
district, of resident pupils of a district without a second school; 
the pupils may attend a classified secondary school in another dis­
trict and shall receive board and lodging m or transportation t.o 
and from a district having a classified secondary school at the ex­
pense of the district of the pupil's residence; 

(3) Transportation to and from a state board approved sec­
ondary vocational center for secondary vocational classes for resi• 
dent pupils of any of the districts who are members of or partici­
pating in programs at that center; 

(4) Transportation or board and lodging of a handicapped 
pupil when that pupil cannot be transported on a regular school 
bus, 11114 the conveying of handicapped pupils between home and 
school and within the school plant, and necessary transportaticm 
for resident handicapped pupils required by section 120.17, su.b­
division. 4a ; 

(6) When necessary, board and lodging for nonresident handi­
capped pupils in a district maintaining special classes; 

(6) Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared tinie 
basis in educational programs approved by the commissioner of 
education I and necessary transportation required by section 120.-
17, subdiv1Bion 9 for resident handicapped pupils who are provided 
special instruction and services on a shared time basis ; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving school; 

(8) Services descn"bed in clauses (1) to (7) when provided in 
conjunction with a state board approved SUDimer .school program; 
and 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic cl$sses approved by the commissioner or secondary vo-
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cational classes not .Provided at a secondary vocational cent.er 
wmch are approved by the commissioner for resident pupils of any 
of these districts ; ii -this t=nnsperte.t'0R is pl'EM&ed m ean;uneti8R 
with vwpel'tatiea ef 1'80iaent fMlpile -te a state heaM app,e...ea 
see~laeluy veea&eeal eeRtet . · 

Sec. 58. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision .1, is amended to read: 

124.32 [HANDICAPPED CHILDREN.] Subdivision L The 
state shall pay to any district: 

(a) For the employment in its educational program for handi­
capped children, 60 percent of the salary of essential personnel in 
1977-1978 and 6e 69 percent of the salary of essential personnel in 
1978-1979, but this amount.shall not exceed $11,500 in 1977-1978 
or $12,000 in 1978-1979 for the normal school year for each full 

· time person employed1 or a pro rata amount for a part time person 
or a person employea for a limited time, whether the essential 
personnel are employed by a district alone or jointly with another 
·district; · . . . · · 

(b) Plus five percent of the salaries of essential personnel em­
ployed in its educational program for handicappea children, for 
the purpose of recognizing additional support costs of educational 
programs for handicapped children. 

Sec. 59. Minnesota Statutes, 1971 Supplement, Section 124.32, 
Subdivision la, is amended to read: · . 

Subd. la. For purposes of this section, for the 1977-1978 school 
year, the foundation aid formula allowance per pupil unit shall be 
the lesser of $1,030 or the greater sum computed pursuant to ·· 
section 124.212, subdivision 6b, clause (2). lw· -~ 19!18 19~ 
seheel ~ The foundation aid· formula allowance per pupil unit 
shall be $1;Q99' $1,095 for the 1978-1979 school year; $1,155/or the 
1979-1980 school year, and $1,220 for the 1980-1981 schoo year . 
Computations of foundation · aid formula allowances pursuant to 
this section shall be based on the foundation aid formula allow­
ance per pupil unit in the child's .district of residence. For the 
purposes of computing foundation aid formula allowances pursu­
ant to this section, each. handicapped child shall be counted as 
prescribed in section 124.17, subdivision 1, clause (1) or (2). 

Sec. 60. Minnesota Statutes, 1977 Sµpplement, Section 124.32, 
Subdivision lb, is amended to read: 

Subd. lb. (1) For special in$truction or training and services 
provided for any pupil pursuant to section 120.17, subdivision 2, 

. clause (h), by contract with public, private or voluntary agencies 
other than Minnesota school districts, the. state shall pay each 
-district 60 percent .of. the difference between the amount of the 
contract and- the foundation aid .fo1mula allowance of the district 
for that pupil or a pro rata.portion of the foundation aid formula 
:allowance for pupils who receive ~pea by contract on less than a 
full tinie basis. . ·. . · · 

(2) For special instruction or traininll and services provided for 
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a pupil.by such a contract as part of a summer schoo.l program, the 
state shall pay each district 60 percent of the difference between 
the amount of the contract and the foundation aid receiµed by the 
district for that pupil pursuant to section 124.20, or a pro rata 
portion of that foundation aid for a pupil whoreceives serµi.ces by 
such a contract on less. than a full time summer school basis. This 
clause shall be effective for the 1977 summer school and thereafter. 

Sec. 61. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision 5, is amended to read: 

Subd. 5. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily to 
serve handicapped children and when the child's .educational pro­
gram is approved by the commissioner, the state shall pay to the 
resident district not to exceed 60 percent of the difference between 
the instructional costs charged to the resident district , lees and 

· the foundation aid formula allowance in the resident district , for 
each handicapped child placed .in a residential facility. Not more 
than $!i00,000 $550,000 for 1977-1978 and $600,000 for 1978-1979 
shall be paid for the purposes of this subdivision. If that amount 
does not suffice, the aid shall be prorated among all qualifying 
districts. 

The following types of facilities may be approved by the com­
missioner: 

·. (a) A residential facility operated by the state or a public 
school district and designed to serve the low incidence handi­
capped, the multiple handicapped, or the most severely handi­
capped children , eitael' within er eu•siEie GI the state ; -, a etate 
Feaidential aehee:I eatside et .the state . 

(b) A private, nonsectarian residential facility designed to pro­
vide educational services for handicapped children eil;he,, within 8l' 
eutsiEie of the state. 

(c) A state hospital or private nonsectarian residential center 
designed to provide care and treatment for handicapped children. 

Sec. 62. Minnesota Statutes, 197.7 Supplement, Section 124.32, 
Subdivision 7, is amended to read: .· 

Subd. 7. Before May 1 of each year, each district providing 
special instruction and. services to handicapped children shall sub­
mit to the commissioner an application for approval of these pro­
grams and their budgets for the next school year. The application 
shall include an enumeration of the costs proposed as eligible for 
state aid pursuant to this section and of the estimated number 
and grade level of handicapped children in the district who will 
receive special instruction and services during the next school 
year. The application shall also include any other information 
deem.ed necessary by the commissioner for the calculation of state 
aid and for the evaluation of the necessity of · the program,· the 

· necessity of the personnel to be employed in the program, the 
amount which the program will receive from grants from federal 
funds, or special grants from other state sources, and .. the pro-
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gram's compliance with the rules and standards of the state board. 
The commissioner shall review each application in order to deter­
mine whether the program and the personnel to be employed in 
the program are actually necessary and essential to meet the 
district's obligation to provide special instruction and services to 
handicapped children pursuant to section 120.17. The commis­
sioner shall not approve aid pursuant to this section for any pro­
gram or for the salary of any personnel he determines to be un­
necessary or unessential on the basis of this review. The commis­
sioner may also withhold all or any portion of the aid for programs 
which receive grants from federal funds, or special grants from 
other state sources. On or before July 1 of each year, the commis­
sioner shall approve, disapprove or modify each application, and 
notify each applying district of his action and of the estimated 
amount of aid for the programs. The commissioner shall provide 
procedures for districts to submit additional applications for pro­
gram and budget approval during the school year, for programs 
needed to meet any substantial changes in the needs of handi­
capped children in the district. 

Sec. 63. Minnesota Statutes, 1977 Supplement, Section 124.38, 
Subdivision 7, is amended to read: 

Subd. 7. "Maximum effort debt service levy" means the lesser 
of: 

( 1) A levy in a total dollar amount computed as 20 mills on the 
adjusted assessed value; or 

(2) A levy in whichever of the following amounts is applicable: 

(a) In any school district which received a debt service or 
capital loan from the state before January 1, 1965, a levy in a total 
dollar amount computed as 4.10 mills on the market value in each 
year, unless the district applies or has applied for an additional 
loan subsequent to January 1, 1965, or issues or has issued bonds 
on the public market, other than bonds refunding state loans, 
subsequent to January 1, 1967; 

(b) In any school district granted a debt service or capital loan 
between January 1, 1965, and July 1, 1969, a levy in a total dollar 
amount computed as 5½ mills on the market value in each year, 
until and unless the district receives an additional loan; 8l' 

( c) In any school district granted a debt service or capital loan 
between July 1, 1969 and July 1, 1975, a levy in a total dollar 
amount computed as 6.3 mills on market value in each year until 
and unless the district has received an additional loan ; or 

( d) In any school district which has an outstanding capital 
loan, a levy in a total dollar amount equal to the sum of the 
amount of the required debt service levy and an amount which 
when levied annually will in the opinion of the commissioner be 
'.sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30 years of the original 
date when the capital loan was granted; provided, that the school 
board in any district affected by the provisions of clause (2) ( d) 
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may elect instead to determine the amount of its levy according to 
. the provisions of clause (1); provided further that if a district's 
capital loan is not paid within 30 years because it elects to deter­
mine the amount of its levy according to the provisions of clause 
(2)( d), the liability of the district for the amount of the differ­
ence between the amount it levied under clause (2) ( d) and the 
amount it would have levied under clause (1), and for interest on 
the amount of that difference, shall not be satisfied and discharged 
pursuant to section 124.43, subdivision 4. 

Sec. 64. Minnesota Statutes, 1977 Supplement, Section 124.562, 
Subdivision 1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL FOUNDATION 
AID.] Subdivision 1. A district shall receive post-secondary voca­
tional foundation aid in the amount of $2,120 for fiscal year 1978 
and $2,240 for fiscal year 1979, times the number of post-second­
ary vocational-technical pupils in average daily membership, as 
defined in subdivision 2, less the sum of ( 1) any amounts received 
as tuition and fees for post-secondary vocational-technical pupils, 
including application fees but not including student activity fees 
allowed pursuant to section 121.216, (2) the amount raised by the 
mimmam discretionary levy reeiuirea allowed by section 275.125, 
subdivision 13, for collection in the calendar year ending in that 
-fiscal year , and -f3} sy ame,m!;s f'eeeiYea lei' fl0Sls seeendai;y 
v:eeatieaal pr&gHHlB as fedeHl ·7.:coeational eategefteal eia tHK1 es 
epeeial grams ff8fR the state allec&tieRs ef feaerol veeaae....i feRae, 
rm1ees theee gi'&Rl;s are usea te flma aadmeRal eemees heyenel the 
BOABal pPOgmm . 

Sec. 65. Minnesota Statutes, 1977 Supplement, Section 124.563, 
Subdivision 1, is amended to read: 

124.563 [POST-SECONDARY VOCATIONAL CATEGORI­
CAL AND CAPITAL EXPENDITURE AID.] Subdivision 1. 
"Post-secondary vocational categorical aid" means all state and 
federal funds, exclusive of post-secondary vocational foundation, 
capital expenditure and debt service aid, apportioned by the state 
board for vocational education to local school districts for the 
purpose of assisting in the conduct of post-secondary vocational­
technical training. Ne aistriel; sh&II flll&lify fel' peet-eeeenaaey ,,__ 
tienal eal;egaaeaJ aia rmlees it has eertifieel the Hlffi\HRIHR levy 
Fef!:uired hy seetien 27a,12a, sahdivisien I& This aid shall be given 
to districts conducting high cost programs which require funds in 
addition to the post-secondary vocational foundation aid provided, 
including vocational education programs for handicapped or dis­
advantaged persons and support services, necessary to provide 
vocational education in the least restrictive setting possible. Post­
secondary vocational categorical aid shall not be allocated by the 
state board or expended by a district for any of the purposes for 
which post-secondary vocational capital expenditure aid is allo­
cated or expended. 

Sec. 66. Minnesota Statutes 1976, Secticin 124.563, Subdivision 
2, is amended to read: 
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Subd. 2 .. "Post-secondaty vocational capital expenditure aid" 
means state and federal funds exclusive of post-secondaty voca­
tional foundation, categorical and debt service ·aid, apportioned by 
the state board for vocational education to local school districts 
for the purpose of improving or repairing school sites or equipping, 
re-equipping,· repairing or improving buildings and permanent at­
tached fixtures, as necessary for the conduct of post-secondary 
vocational-technical training. Ne Eli&tPiet shall· 110alify fet, ~ 
~ voeatioeel capital e!ip:liditure aid -1eea it w eertified 
tile .miRimttiR leYY re:;ai,eEl ey seetioe J;!;?li,ll!~ 1111B!l¥Jisi011 ~ 
Post-secondary vocational capital expenditure ai shall be utilized 
solely for the purposes enumerated in this subdivision. 

Sec. 67; Minnesota Statutes, 1977 Supplement, Section 124.572, 
Subdivision 2, is amended to read: . 

Subd .. 2. In the 1977-1978 school year and thereafter, the state 
shall pay to any district or cooperative vocational. center 75 per­
cent of the salaries paid to essential,. licensed personnel in t~t 
school year for services rendered in that district's or center's adult, 
vocational education programs. In addition, the state shall pay 50 
percent of the costs of necessary travel between instructional sites 
by.adult. vocational education teachers. ?;Pile ate fNH6 ~ ~e·fiKe 
fef selanes aREI ff'llWI. plll'llaaM ie ;his. eul,dwieiee shall he -eueee BY &Ry· auth8M8El iedenl ·;aeatiOllel ate ilmes tNH6 1w tile 
Ele1-w luMit ie ~ Eliemet Oi' 8t!IKe!' ieio HUil; vee&tieeel e«-. 
tK!B p,ogmme, The commissioner may withhold all or any portion 
lof this aid fr>r an adult vocational education program which re­
ceives funds from any other source, and in no event shall a district 
or center receive a total amount of state aid for salaries and travel 
pursuant to this section which, when added to funds from other 
sortrces, will provide the program an amount for salaries and travel 
wh4!h exceeds I 00 percent of the amount of its expenditures for 
salaries and travel in the program. 

Sec. 68. Minnesota Statutes, 1977 Supplement, Section 124.572, 
Subdivision 3, is amended to read: · 

Subd. 3. This. aid shall be. paid only for. services rendered or for 
travel costs incurred in adult vocational education programs ap­
proved by the state dl!partment of education and. operated m 
accordan.ce with rules promulgated by the state board; provided, 
in 1977-1978 the department may pay this aid for programs oper­
ai;ed in accordance with the state plan for vocational education 
and. current state board rules. By 1978,1979, these rules shall 
provid!l minim'1I!l student-staff ratios required for an adult voca­
tional education program to qualify for this aid. EHepl; ae Jll'8-
'l'iaea iB seetiea 1Be,18S., eali!l¥Jisioe 4, By 1978~1979 , rules relat­
ing to adult vocational education programs shall not incorporate 
the provisions of the state plan for vocational education by 
reference. · 

Sec. 69. Minnesota Statutes, 1977 Supplement, Section 124.573, 
Subdivision 2, is amen.ded to read: 

Subd. 2. In the 1978-1979 school year and thereafter, the state 



98THDAY] 'J'.HUR~J)AY, MARCH 23, 1978 5815 

shall pay to any district or cooperative center 50. percent of the 
salaries paid to e~ntial, licensed personnel in that school year for 
services rendered in that district's or center's secondary vocational 
education programs. In addition, the stste shall pay 50 percent of 
the costs of. necessary equipment for these programs aae , 50 
percent of. the costs_· of necessary travel between i_nstructional .sites 
by ,secondary vocational education teachers and 50 percent of the 
costs of necessary travel by secoru!,ary vocational education 
teachers accompanying students to and from vocational student 
organization meetings held within . the . state for educational pur­
poses • ~ aid pai4 ey tee state 18¼" ssJorhs, •pmen* ana ~ 
JIQF1JSS% te $!us BIIBEH'Yisien shall Be i'8daeee BY &Ry lllffft8Rii!,E!d 
fedel'&!. ·Jeeaeenal aid 1,mas paid BY tee aepaRIRelK w that 
eistl!iot 8l' ~ fep seeendapY v<eeatienal .edl>eat.ien pft'gFms 
The commissioner may withhold all or any portion of this-aid for .a 
secondary vocational education program which receives funds 
from any other source, and in no event shall a district or center 
receive a total amount of state aid pursuant to this section which, 
when added to funds from other sources, will provide the program 
an amount for salaries, equipment and. travel which exceeds 101) 
percent of the amount of its expenditures for salaries, equipment 
and travel in the program. 

· Sec. 70. Minnesots Ststutes, 1977 Supplement, Section 124.573, 
Subdivision 3, is amended to read: · · 

Su,bd. 3. This aid shall be paid only for services rendered or for 
the costs designated in subdivision 2 which are incurred in second- . 
ary vocational education programs approved by the stste depart­
ment of education and operated.in accordance with rules J.>romul­
gated by the state board. These rules shall provide nunimum 
student-stsff ratios required for a secondary vocational educatiQn 
program in a cooperative center to qualify for this aid, but sliall 
not require any minimum number of program offerings .or adminis­
trative stsff , any minimum period of coordination time or ex­
tended employment for secondary vocational education personnel, 
or the availability of vocational student activities or organizations 
for a secondary vocational education program to qualify for this 
aid. The requirement in these rules that program components be 
available for a minimum number of hours shall not be construed to 
prevent pupils from enrolling in secondary vocational education 
courses on an exploratory basis for less than a full school year. No 
rules promulgated by the state board pursuant to any st(itute shall 
require a district to offer secondary vocational education. E•eept 
as pre•AEleEi in seetien ll!e,llie, BIIBIH'Reisn 4r Rules. relating to 
secondary vocational education programs shall not incorporate .the 
provisions of. the state plan for vocational education by reference. 
This aid shall be paid only for services rendered· and for travel 
costs incurred by essential, licenSlld personnel who meet the work 
experience requirements for licensure pursuant to the rules ,of t'& 
stste plan board for vocational education. 

Sec. 71. Minnesots Statutes, 1977 Supplement, Section 124.573, 
is amended by adding a subdivision to read: . · 
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Subd. 3a. In addition to the provisions of subdivisions 2 and 3, a 
school district or cooperative center may contract with a public or 
private agency other than a Minnesota school district or coopera­
tive center for the provision of secondary vocational education 
services. In the 1978-1979 school year and thereafter, the state 
shall pay each district or cooperative center 40 perce.nt of the 
amount of a contract entered into pursuant to this subdivision. 
The state board shall promulgate rules relating to program appro­
val procedures and criteria for these contracts and aid shall be 
paid only for contracts approved by the commissioner of educa­
tion. For the purposes of subdivision 4, the district or cooperative 
center contracting for these services shall be construed to be pro­
viding the services. For the purposes of subdivision 5, aid for these 
contracts shall be distributed on the same basis as aids for salaries 
and travel. · 

Sec. 72. Minnesota Statutes .1976, Chapter 124, is amended by 
adding a section to read: . · 

[124.574] [SECONDARY VOCATIONAL EDUCATION FOR 
HANDICAPPED CHILDREN.] Subdivision 1. The purpose of 
this section is to provide a method to fund programs for secon­
dary vocational education for handicapped children. As used in 
this section, the term "handicapped children" shall have the mean­
ing ascribed to it in section 120.03. 

Subd. 2. In the 1978-1979 school year and thereafter, the state 
shall pay to any district or cooperative center the greater of: 

( a) 50 percent of the· salaries paid to essential licensed per­
sonnel in that school year for services rendered in that district 
or center's secondary vocational education programs for handi­
capped children; or 

(b} 69 percent of the salaries paid to essential licensed person­
nel in that school year for services rendered in that district or 
center's secondaT')' vocational education programs for handicapped 
children, but not to exceed $12,000 for the normal school year for 
each such full time person employed, or a pro rata amount for 
a part time person or a person employed for a limited time; plus 
an additional five percent of the salaries paid such essential 
licensed personnel. 

Subd. 3. In addition to the provisions of subdivision 2, the state 
shall pay: . 

( a) 50 percent o{ the costs of necessary equipment for these 
secondary vocationa education programs for handicapped children; 

(b) 50 percent of the costs of necessary travel between instruc­
tional sites by secondary vocational education teachers of handi­
capped children, but not including travel to and from· local, re­
gional, district, state or national vocational student organization 
meetings; and 

· (c) 50 percent of the costs of necessary supplies for these sec­
ondary vocational education programs for handicapped children, 
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but not to exceed an average of $50 in any one school year for 
each handicapped child receiving these services. 

Suod. 4. In addition to the provisions of subdivisions 2 and 8, 
a school district may contract with a public or private agency 
other than a Minnesota school district or cooperative center for 
the prov,sion of secondary vocational education programs for 
handicapped children. The formula for payment of aids for these 
contracts in the 1978-1979 school year and thereafter shall be 
that provided in section 124.82, subdivision lb. The state board 
shall promulgate rules rela~ing to approv'!l procedures and criteria 
for these contracts and aid shall be paid only for contracts ap­
proved by the commissioner of education. For the purposes of sub­
division 6

1 
the district or cooperative center contracting for these 

services snail be construed to be providing these services. For the 
purposes of subdivision 8, aid for these contracts shall ~e dis­
tributed on the same basis as aids for salaries, supplies and travel. 

Subd. 5. The aid provided pursuant to this section shall be 
paid only for services rendered as designated in subdivision 2 or 
for the costs designated in subdivision 8 which are incurred in 
secondary vocational education programs for handicapped chil­
dren which qre approved by the commissioner of education and 
operated in accordance with rules promulgated by the state board. 
These rules shall be subject to the restrictions provided in section 
124.578, subdivision 8. The procedure for application for approval 
of these programs shall be as provided in section 124.82, subdi­
visions 7 and 10 and the application review process shall be con­
ducted jointly by the division of special and compensatory edu­
cation and the division of vocational-technical education of the 
state department. 

Subd. 6. All aid pursuant to this section shall be paid to the 
district or cooperative center providing the services. All aid re­
ceived by a district or center from any source for secondary voca­
tional education for handicapped children shall be utilized solely 
for that purpose. · 

Subd. 7. A district shall not receive aid pursuant to section 
124.82 or 124.578 for salaries, supplies, travel or equipment for 
which the district receives aid pursuant to this section. 

Subd. 8. All aid pursuant to this section shall be distributed 
at the same times and in the same manner as frovided in section 
124.578, subdivision 5. Aid for supplies shal be distributed at 
the same time as aid for salaries and travel. 

Sec. 73. Minnesota Statutes 1976, Section 124. 7 4, is amended 
to read: 

124.74 [ENABLING RESOLtrl'ION; FORM OF CERTIFI­
CATES OF INDEBTEDNESS.] The board may authorize and 
effect such borrowing, and may issue such certificates of indebt­
edness upon passage of a resolution specifying the amount and 
purposes for which it deems such borrowing is necessary, which 
resolution shall be adopted by a vote of at least two thirds of its 
i.nembers. The board shall fix the amount, date, maturity, form, 
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denomination, and· other details thereof, not inconsistent here­
with1 and shall fix the date and place for receipt· of bids for the 
purcnase thereof when bids are required and direct the clerk to 
give notice thereof. . 

Sec. 74. Minnesota Statutes 1976, Section 124.76, is amended 
toread: · 

124.76. [SALE OF CERTIFICATES; DISBURSEMENT OF 
PROCEEDS.] Subdivision I. The clerk of the board. shall give 
notice of the pr.oposed sale as required by chapter 475. At the .time 
and place so fixed, such certificates. may be sold by .the board, or 
its officers if authorized by the board, to the bidder who will agree 
to purchase the same on terms · deemed most favorable to the 
district. Such certificates shall be executed and delivered as re­
quired by chapter 475. The money so received shall be disbursed 
solely for the l)urposes for which such taxes are levied or aids are 
receivable. The purchaser of such certificates shall not be obligated 
to see to such application of the proceeds. 

Subd. 2. Public sale of . tax and aid anticipation certifi,eates of 
indebtedness according to subdivision 1 . shall not be required if 
the proposed borrowing is in an amount less than $400,000, and 
if the. sum of all outstanding tax and aid anticipation- certificates 
issued by the board within the preceding six months does not ex­
ceed $400,000. If no public sale is held, the certifi,eates of indebted­
ness must be sold in accordance with the most favorable Of two or · 
more proposals solicited privately. 

Sec. 75. Minnesota Statutes 1976, Section 125.12, Subdivision 
6a, is amended to read: 

Subd. 6a. [NEGOTIATED UNREQUESTED l..EAVE OF AB­
SENCE.I The school board and the exclusive bargaining represen­
tative of the teachers may negotiate a plan providing f9r unrequest­
ed leave of absence without pay or fringe benefits for as man, 
teachers as may be necessary because of discontinuance of posi­
tion, lack of pupils, financial limitations, or merger of classes 
caused by CODBolidation of districts. Failing to su.ccessfully 
negotiate.· such a plan ~ tile ilegirmiftg date a a new Rlftste, 
eentm~ , the provisions of subdivision 6b shall apply. The pro­
visions of section 179. 72 shall not apply for the purposes of this 
subdivision. 

Sec. 76. Minnesota Statutes 1976, Section 125.12, Subdivision 
6b, is amended to read: 

Subd. 6b. [UNREQUESTED LEA VE .OF ABSENCE.] The 
school board may place on unrequested leave of absence, without 
pay or fringe benefits, as many teachers as may be necessary be­
cause of discontinuance of position, lack of pupils, financial limita­
tions, qr merger of classes caused by consolidation of districts. The 
unrequested leave .shall be' effective· at the close of_ the school year. 
In placing teachers on unrequested leave, the board shall be gov­
erned by the following provimons: · 

(a) The board may place probationary teachers on unrequested 
leave first in the inverse order of their employment. No teacher 
who has acquired continuing contract rights shall be placed on 
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unrequested leave of absence while probationary teachers are re­
tained in positions for which ·the teacher. who bas acquired con­
tinuing contract rights is certified; 

(b) Teachers who have acquired continuing contract · rights 
shall be placed on unrequested leave of absence in fields in which 
they are certified in the inverse order in which they were e111,­
ployed by the school district. IA t.lle ease ef mel'g8l' .Eii. eleseee 
eaused ~ eeeeeliila-tioa ef diet.Beto OI'_ In· the case of equal 
seniority, the order in which teachers who have acquired · co11° 
tinuing contract rights shall be placed on unrequested leave · of 
absence in fields in which they are certified sball be negotiable; · · 

(c) N9twitbstanding clauses (a) and (b), if either the placing 
of a probationary teacher on unrequested leave . before a teacher 
who bas acquired continuing rights or the placing of a teacher who 
bas acquired continuing contract rights on unrequested leave. befoi:e 
another teacher who .bas· acquired continuing contract rights but 
who bas greater seniority would place the district in vi9lation of 
its affirmative action program, the district may retain the pro­
bationary teacher or the teacher with less seniority; · . . · • · .. 

(d) Teachers placed on unrequested leave of absences~ be 
reinstated to the positions from, which . they· have been• given 
leaves of absence or, if not l!,vailable, to other available positions 
in the school district in .. fields ,in which they are .certified. Rein­
·statement shall be in the inverse order of placement on leave of 
absence. The order of reinstatement of teachers who have equal 
seniority and who are placed on umequested leave in the same 
school year shall be negotiable; · · . 

¼ ~ ~ -ihaB pf'&hatieRary teeeheP:J, temueated 
~ MiRReeeta SWatee W!H-, _SeetieR ~~ · Sab,ti,,ieies· e, · 
Cle,,oe '(e.}, iR -the 19'7'3 '7'4 ~ ¥eaf okaU he reinetaf;ed te l:lle 
pesitiBRe .ff'&ID wliieh l;hey have heeB ~ Eli'; ii ii$ ~ 
&We, te e,1;l,er &Yailable·pefJit.ieRo·iR -the eeheEil Etii!tl'iet iR'fielE!o 
iR w!;,ieh ~ are ·eertifieEI. R.emetatemeet shall Ile iR .f.lle 8M8l' 
ef eemerit,,,. ~ · 8Met0 et• reiRetatemeRt et eentmaihg eenvaet 
teae!hem wlae eave etfllG,l eeniemy aR& wile ere te11Rinatryf! ~ 
Mmeeeota ·Sta:tut.es-·~- 8Ce&9B- U~8.18~ S~Elivision 6; GlMJee· 
-f<>) .. ;q ±1\e 19'7'.3 !14 ·seheel ye&I' okaU Ile Regetiable. These teaclteRJ. 
~ ~ -~ sulljeet te elaaee · (4h '(,gh {h-h ~ &Rd-~-- ef · 
'1lie sahdkVJ:OR, ' . . ·. ·._ . 

-flt. (e) No appointment of a new -teacher. shall be made while 
there is available, on unrequested leave, a-teacher who is properly 
certified· to. fill . such. vaCl!,llcy, . unless . the . teacher . fails .· to advise 
the school board within 30 davs of the date. of notification that 
a position JS l!,vajlable t.o him, ibl!.t be may return to emploYII).ent 
ffl!l that he will assume the _duties of the position to wltich ap­
pomted on a future date determined by the board; · · · 
f~ (f) A teacher placed on unrequested leave of absence may 

e~age in. teaching. or any other oocupation .during the ·period of 
this leave; . 

-flit ( g) The unrequested .leave of absence shall not impair the 
continuing contract rights of a teacher or result in a loss of credit 
for previous years of service; · 
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fit (h) The unrequested leave of absence of a teacher who is 
placed on unrequested leave of absence prior to January 1, 1978 · 
and who is not reinstated shall continue for a period of two years 
after which the right to reinstatement shall terminate t '. The 
unrequested leave of absence of a teacher who is placed on unre­
quested leave of absence on or after January 1, 1978 and who iB 
not reinstated shall continue for a period of five years, after, which 
the right to reinstatement shall terminate; provided the teacher's 
right to reinstatement shall also terminate if he fails to file with 
the board by April 1 of any year a written statement reqiwsting 
reinstatement; . . 

4H, (i) The same provisions applicable to terminations of pro­
bationary or continuing contracts in subdivisions 3 and 4 shall 
apply to placement on unrequested leave of absence; 
~ (j) Nothing in this subdivision shall be construed to impair 

the rights of teachers placed on unrequested leave of absence to 
receive unemployment compensation if otherwise eligible. · 

Sec. 77. Minnesota Statutes 1976, Section 125.185, Subllivision 
4, is amended to read: · 

Subd. 4. The board shall develop and create rules for. the li­
censure of public school teachers and interns, which shall be sub­
mitted to the state board of education for approval, and from time 
to time the board of teaching shall revise or supplement the rules 
for Ii censure of public school teachers subject to approval· by the 
state board of education. It shall be the duty of the ~d of 
teaching to establish rules for the approval of teacher edu¢ation 
programs subject to approval by the board of education. Subject 
to rules approved by the board of education, the board of teaching 
shall also grant licenses to interns and to candidates for original 
licenses and receive recommendations from local committees as 
established by the board of teaching for the renewal of teaching 
licenses, to grant life licenses to those who qualify according to 
requirements established by the board of teaching, and suspend or 
revoke licenses pursuant to sections 125.09 and 214.10. With re­
gard to vocational education teachers the board of teaching shall 
adopt and maintain as its rules the rules of th!! state plaB board 
for vocational education. 

In the event the state board of education disapproves any pro­
posal from the board of teaching, it shall give written notice of 
such disapproval within 60 days after the receipt of the proposal 
including its 1'81180ns. Any proposal disapproved by the state board 
may be resubmitted by the board of teaching at any time after the 
expiration of 45 days after the date of disapproval. . , 

Sec. 78. Minnesota Statutes 1976, Section 125.185, is amended 
by adding a subdivision to read: 

Subd. 4a. Prior to the adoption by the board of teaching of any 
rule which must be submitted to public hearing and to · the . state 
board of education for approval, a representative of the commis­
sioner shall appear before the board of teaching and at the hearing 
required pursuant to section 15.0412, subdivision 4, to comment 
on the cost and educational implications of that proposed rule. If 



98THDAY] THURSDAY, MARCH 23, 1978 5821 

the representative of the commissioner does not carry out the 
duties required by this subdivision, the state board of education 
shall not use the cost factor as a reason for disapproval of that 
rule. ' 

Sec. 79. Minnesota Statutes) 1977 Supplement, Section 125.60 
Subdivision 2, is amended to read: 

Subd. 2. The board of any district may grant an extended leave 
of absence without salary to any full time elementaiy or secondary 
school teacher who has been employed by the distnct for at least 
five years and has at least ten oo* B& - than 00 years of 
allowable service, as defined in section 354.05, subdivision 13, or 
the by-laws of the appropriate retirement association ; aREl wit& 
has net attaiBeEI the age ef &It yeam 81' 6¥81.' • The maximum 
duration of an extended leaYes leave of absence pursuant to this 
section shall be determined by mutual agreement of the board and 
the teacher at the time the leave is granted and shall net aeeell 
be at least three but no more than five years iR EiuMtiae • An 
extended leave of absence pursuant to this section shall be taken 
by mutual consent of the board and the teacher and may be 
granted only once. · 

Sec. 80. Minnesota Statutes, 1977 Supplement, Section 125.6(), 
is amended by adding a subdivision to read: · 

Subd. 2a. Any school board which denies a request for an ex­
tended leave of absence pursuant to this section shall report this 
denial and the reasons therefor to the commissioner within 30 days. 
Prior to February 1, 1979 and each year thereafter the commission­
er shall file a written report with the education committees of the 
legisT.ature on any· denials reported pursuant to this subdivision. . . , 

Sec. 81. Minnesota Statutes, 1977 Supplement, Section 125.60, 
Subdivision 3, is amended to read: 

Subd. 3. A teacher on an extended leave of absence pursuant· to 
this section shall have the right to be reinstated to a position for 
which he is licensed at the beginning of any ef ~ tiPet fwe school 
ye&l'6 ~ his year which immediately follows a year of the ex­
tended leave of absence begiBs , unless he is discharged or placed 
on unrequested leave of absence or his contract is terminated 
pursuant to section 125.17 or 125.12 while he is on the extended 
leave. The board shall not .be obligated , to reinstate any teacher 
who is on an extended leave of absence pursuant to this section 
unless the teacher advises the board of his intention to return 
before February 1 in the school year preceding the school year in 
which he wishes to return. The board shall notify the commis­
sioner within 30 days of being notified that a teacher intends to 
return from an extended leave. 

Sec. 82. Minnesota Statutes, 1977 Supplement, Section 125'6(1, 
is amended by adding a subdivision to read: . · · · 

Subd. 7. No school board shall grant an extended leave of ab­
sence pursuant to this section without applying for and re<1eiving 
authorization from the commissioner of education. The commis-
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Bioner of education shall establish deadlines and procedures for 
applications pursuant to this subdivision and shall approve or 
disapprove applications pursuant to this subdivision within· the 
limits of the appropriation for the purposes of sections-354.094 and 
354A.091. 

Sec. 83. Minnesota Statutes, 1977 Supplement, Section 125.61, 
Subdivision 1, is amended to read: 

12o.61. [TEACHER EARLY RETIREMENT INCE~VE 
PROGRAM.] Subdivision 1. For purposes of thl$ section, 
"teacher" m~ a teacher as defined in section 125.03, subdivi­
sion 1, who is employed in the public elementary or secondary 
schools .in the state, who has not less than 15 total years of full 
time teaching service ~ereiB in elementary and secondary schools , 
and who has or will have .attained the age of 55 years but. less 
than 65 years as of the end el June 30 in the school year during 
which an application for an early retirement incentive is made. 

·sec. 84. Minnesota Statutes, 1977 Supplement, Section· 125.61, 
is amended by adding a subdivision to read: · 

Subd. la. For purposes of this section, "retirement" means ter­
mination of services in the employing district and withdrawal from 
active teaching service. · . 

Sec. 85. Minnesota Statutes, 1977 Supplement, Section· 125.61, 
Subdivision 2,.is amended to read: . 

~ubd. 2 .. A teacher meeting the requirements of subdivision 1 
may. be offered a contract for termination of. services in the 
employing school district, withdrawal from active teaching service, 
and payment. of. an early retirement incentive by the employing . 
school district. An offer may be accepted by the teacher by sub­
mitting a written resignation to the school board of the employing 
district. Applications shall be submitted prior to Jwy. ~ ~ 
March 1, 1978 in the case of a teacher retiring at the end of the 
1977 7g 1976-1977 school year, prior to May 1, 1978 in.the case of 
a teacher retiring at the end of the 197i 79 1977-1978 school year, 
or, thereafter, prior to May 1 of the 3'e8i' immeliiately pl'8eeding 
the school year at the end of which the teacher wishes to retire. . 

. Sec. 86. Minnesota Statutes, 1977 Supplement, Section 125.61, 
Subdivision 3, is amended to read: ·. . · 

· Subd. 3. An eligible tellcher who is or will be .55 years of age as 
of the end of the school year during which an application for an 
early retirement incentive is made and accepted shall receive an 
8!1rly retirement incentive in the amount. of $7,500. This amount 
shall be reduced by $375 for each year that a teacher is over the 
age of 55 years to a rnaxirnlllD age of 60 years arid by an additional 
$1,125 for each year that a teacher is over the age of 60 years. The 
age of the teacher shall be determined $8 of the eR4 el J.v.ne 30 in · 
the school year during which the application for the early retire-
ment incentive is made. · · 

· Sec. 87, .Minnesota Statutes, 1977. Supplement, Section 12.5.61, 
Subdivision 4, is amended to read: . 
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Subd. 4. The early retirement incentjve shall be paid ·by the 
employing school district in four equal successive monthly install­
ments commencing on November 1 of the yeiµ- of retirement. 
The state shall reimburse the district for 19 25 percent of any 
ani.ount or amounts paid out as an early retirement incentive 
pursuant to this section Qfl8B 1'888tpl; el a ~ elaim the!efer 
aeeemp~.ng the ~ 1e111Brea by EEW.'WOR e , accordi~11lj 
the provisions of subdivision 6 • An early retirement incentive 
not be paid to any teacher who is discharged by a school district. 

Sec. 88. Minnesota Statutes, 1977 Supplement, Section 125.61, 
Subdivision 6, is amended to read: 

Subd. 6. No school board shall enter into an agreement for 
termination of services with an early retirement incentive without 
applying for and receiving authorization from· the commissioner of 
fiRaRee education . The commissioner of fiRanee education shall 
establish procedures for applications pursuant to this subdivision 
and shall approve or disapprove applications pursuant to this sub­
division within the limits of the appropriation for the purposes of 
this section. Applications . pursuant to this . subdivision shall in,. 
elude the annual salaries: which would be paid to the teachers for 
.whom the applications are made if theY did not retire. and any 
other infom,ation required by the commissioner of education. 

Sec. 89. Minnesota Statutes 1976, Section 126.12, .is amended to read: . . . 

126.12 [SCHOOL CALENDAR.] !llhe selleel eheD he in session 
l&l' B&t leao th6R a miRimlRn teP.m; as !lefinea by the state lleaN, 
but ~ jlr8'rision shall B&t ~ .f;& Bight oehoels 9l' leRdel'­
gal'tens. Every Saturday shall be i school holiday , except. that 
school may be held on a Saturday if necessary to meet the require­
ment in section 124.19 of making a good faith attempt to ma_ke up 
time lost on account of circumstances which were beyond the 
control of the school board • The school board shall determine the 
number· of school days of each school year on or before April 1 of 
the calendar year in which such school year commences. · 

Sec. 90; Minnesota Statutes 1976, Section 127.25, Subdivision 1, 
is amended to read: · 

127.25 [APPEALS.] Subdivision 1. Any district or any person 
aggrieyed by final order of the county board 9l' finel 81'681' el -the 
ee tni,lsiSBel\ or final order of the county auditor, made pursuant 
to the provisions of this code, may appeal from such final order to 
the district court upon the following grounds: 

(1) That the county bosro; the enmmiroiene,, or the county 
auditor had no jurisdiction to act; · . . · . 

. (2) That the county board; ta& eammissiener, or the county 
auditor exceeded its jurisdiction; . 

(3) That the action appealed from is arbitrary, fraudulent, cap­
ricious or oppressive or in unreasonable disregard of the best 
interest of the territory affected; 
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(4) That the order of action appealed from is based upon an 
erroneous theory of law. 

An appeal from a final order of a county board or the county 
auditor shall be taken by serving a notice of appeal upon the 
county auditor. AB &J111eal kem a fiHal ~ el ike es miseieRM 
Bhall ee akeB ~ s81'YiRg a ~ el appeal QJl8B t.ee 
, e missioe0l'. An appeal from a final order of a county board or a 
county auditor shall be taken to the district court in the county of 
the board or auditor. AB ~ kem a fiRal em"I' el -the _.. 
missioee• shall lte takeB: t.e h ElieMet. e&QII(;- ie, Ramsey eoety. 
Notice of appeal must be served within 30 days of the issuance of 
the order appealed from and shall be accompanied by a corporate 
surety bond in the amount of $250, conditioned .for the payment of 
all costs taxed against appellant on such appeal. The notice of 
appeal shall be filed with the clerk of the district court and noticed 
for hearing in the manner provided for the trial of civil actions by 
Minnesota rules of civil procedure. 

ABy- &l'&8P el the es miesisee• 81' the Nate h8HEl Mjeetmg a 
eellS81idaaen plat shall Be Eleemee a final eMel' m the JMll'p8FCS el 
ikis seetiee, In an appeal from an order of a county auditor effect­
ing a consolidation the action of the commissioner or the state 
board approving the plat is reviewable and the commissioner may 
be called by either party as a witness in such appeal proceedings 
and may be exaroiJ1<>rl. under the rules of civil procedure relating to 
the cross-examination of adverse parties. 

Sec. 91. Minnesota Statutes 1976, Section 127 .25, Subdivision 2, 
is amended to read: · · 

Subd. 2. Any school district or any person affected by final 
order of the county board 8P fiRal eNeP el l;he ee inieeep or 
final order of the county auditor shall be permitted to intervene in 
appeals under this section as a party respondent. 

Sec. 92. Minnesota Statutes 1976, Section 127 .25, is amended 
by adding a subdivision to read: 

Subd. 4. Unless otherwise provided by law, any school district or 
any Pf!rson aggrieved by a final order of the commissioner made 
pursU4nt to provisions of this code may proceed under the provi-
sions f sectro_ns 15.0418 to 15.0426. . ..• 

Sec; 93. Minnesota Statutes 1976, Section 127.29, Subdivwon 1, 
iii 8Jq8nded to read: 

127.29 [GROUNDS FOR DISMISSAL.] Subdivision 1. No 
school shall dismiss any pupil without attempting to provide alter­
native programs of education prior w dismissal proceedings , es­
cept where it appears that the pupil will create an immediate and 
substantial danger to himself or to persons or property around 
him • Such programs may include special tutoring, modification of 
the curriculum for the pupil, placement in a special class or assist­
. ance from other agencies. 

Sec. 94. Minnesota Statutes 1976, Section 127 .30, Subdivision 1, 
is amended to read: 
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127.30 [SUSPENSION PROCEDURES.] Subdivision 1. No 
suspension from school shall be imposed witbout an informal ad­
ministrative conference with the pupil, except where it appears 
that the pupil will create an immediate and substantial danger to 
himself or to persons or property around him. 

Sec. 95. Minnesota Statutes 1976, Section 128A.02, is amended 
by adding a subdivision to read: 

Subd. 5. The state board of education may by agreement with 
teacher preparing institutions or accredited institutions of higher 
education arrange for practical experience in the M in,n,esota school 
for the deaf and the M in,n,esota braille and sight-sailing school for 
practice or student teachers, or for other students engaged in 
fields of study which prepare professionals to provide special ser­
vices to handicapped children in school programs, who have com­
pleted not less than two years of an approved program in their 
respective fields. These student trainees shall be provided . with 
appropriate supervision by a teacher licensed by the board of 
teaching or by a professional licensed or registered in the appropri­
ate field of special services and shall be deemed employees of the 
school for the deaf or the braille and sight-saving school, as appli­
cable, for purposes of workers' compensation. 

Sec. 96. Minnesota Statutes 1976, Section 128A.02, is amended 
by adding a subdivision to read: 

Subd. 6. The rules of the state board pursuant to this section 
shall establish procedures for admission to and discharge from the 
schools, for decisions on a child's program at the schools and for 
evaluation of the progress of children enrolled in the schools. 
These procedures shall guarantee children and their parents ap­
propriate procedural safeguards, including a review of the place­
ment determination made pursuant to sections 120.17 and 128A.05, 
and the right to participate in educational program decisions. 

Sec. 97. Minnesota Statutes 1976, Section 128A.03, Subdivision 
2, is amended to read: · 

Subd. 2. Each advisory council shall consist of eeYeB eight 
members. The members shall be representative of the various geo­
graphic regions of the state, shall include parents or guardians of 
visually disabled or hearing impaired children, shall include a staff 
representati.ve of the applicable school, and shall include two rep­
resentatives from groups representing the interests of visually dis­
abled or hearing impaired individuals, as applicable. All members 
shall have knowledge, experience and interest in the problems of 
visually disabled or hearing impaired clilldren. 

Sec. 98. Minnesota Statutes 1976, Section 134.03, is amended to 
read: 

134.03 [TAX LEVY.] In cities of less than 2,000 inhabitants not 
levying a tax for public library purposes, the school board may 
maintain a public library for the use of all residents· of the district 
and provide ample and suitable rooms for its use in the school 
buildings ftRft m aBy iBiepOBdent seheel aismet eme,aeiBg ey 

• 
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IRleh ~ where a liei'lll'y hailding B8S lleeR 8l'eeted WHh fuRtls 
d.ena,ed lei" lilll'&Py P!H'118Ses, t;he seheel disteet may ~ 8A 
crr-w ta el BM Bl.91'8 tiisB eae flHll. tile JlNeeeds el wllieh ta 
shall. he \l6eQ f8I' ~ 1Mif111eH CR& mcirtmaree el ~ liel'&Py &Ad 
BB'il'R as tJie "lil,ruy ~ OT the district. 

Upon a library being so established in any· such scliool district, 
wh083 horary building has been erected with funds. acquired by 
gift or donation, the school board is empowered to appoint a 
library board of nine members, of which each member of the 
school board shall be a member ex officio, 

The -maining members of such librafy board shall be appoint­
ed by the school bosrd, one of which remaining members shall hold 
office for one year, one for two years, and one for three_years if. the. 
school board has only six members , from the first Saturday of 
September following their appointment, the t,erm of office of each 
being specified in such appointment; annually thereafte,:, $UCh 
school board shall appoint a member .. of the li~pj} bosJ.1{ for the 
term of three years and until his successor qualify. Such 
school board may remove any member so aJlPOinted for !]llllCOD• 
duct or neglect. Vacancies in such board shall'be filled by appoint­
ment for the unexpired terlil. Members of such board shall receive 
no compensation for their services.as such. 

Immediately after appointment, such board shall organize by 
electing one of its members.as president and one as secretary and 
fro111 time to time it may appoint · such - other .officers. and 
employees as it deems necessary. The secretary, before entering 
upon his duties, shall ,give bond to the school district in an amount 
fixed by the library board, conditioned for the faithful discharge of 
his officia:l duties. The library board shall adopt such bylaws and 
regulations for the government of the library and reading-room 
and for the conduct of its business as may be expedient and 
conformable to law. It shall have exclusive control of the expendi­
tures of a:ll money collected for, or placed· to the __ credit of, the 
library funds, and of the rooms and buildings provided for library 
purposes. All moneys received for such library fund shall be kept 
in the treasury of the school district, credited to the library fund, 
and be paid out only upon itemized v~chers approved by the 
horary board. The library board .may fix the compensation of 
employees and remove any of them at pleasure. _ _ 

All books or other property given, granted, conveyed, donated, 
devised, or bequeathed to, or purchased by, such library shall vest 
in, and be held in the name of, such school district. Every library 
and reading-room established hereunder shall be free to the use of 
the inhabitants of the school district, subject to such reasona:ble 
regulatiOns as the directors may adopt. 

When so established, no such library shall be abandoned with­
out a two-thirds majority vote .of the electors cast at any annua:1 
or special school meeting called for the purpose. 

When so established, in cases where the building has been 
erected with funds so donated, no such library shall be a:bandoned 
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without a two-thirds majority vote of the electom cast at any· 
annual or special school meeting called for the purpose. 

Sec. 99. Minnesota Statutes, 1977 Supplement, Section 176.011, 
Subdivision 9, is amended to re.ad: . 
without a two-thirds majority vote of the electors cast at any 
annual or special school meeting called for the purpose .. 

Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the follow­
ing: 

(1) · an alien; · 
(2} aminor; 
(3) a sheriff, deputy sheriff, constable, marshal, policeman, 

fireman, a county highway engineer, and a peace officer while en­
gaged in the enforcement of peace or in and'about the pursuit or 
capture of any person charged with or suspected of crime; 

(4) .a county assessor; 

(5) an elected or appointed official of the state, or of any 
county, city, town, school district or governmental subdivision 
therein but an officer of a political subdivision elected or appoint­
ed for a regular term of office or to complete the unexpired por­
tion of any such. regular term, shall be included only after the 
governing body of the political subdivision has adopted an . ordi-
nance or resolution to that effect; · 

(6) an executive officer of a corporation except an officer of a 
family farm corporation as defined in section 500.24, subdivision 
1, clause ( c) ; 

(7) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioner of 
public welfare. and state institutions under the commissioner. of 
corrections similar to those of officers and employees of such in­
stitutions; and whose services have been accepted or contracted 
for by the .commissioner of public welfare or the commissioner of 
corrections as authorized by law, shall be employees within the 
meaning of this subdivision. In the event of injury or death of 
any such voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation ·payable un­
der this chapter, shall be the usual going wage paid at the time of 
such injury or death for similar services in institutions where 
such services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time 
in the civil defense program when ordered. to training. or other 
duty by the state or any political subdivisi.on thereof, shall be 
employees. The daily wage of the worker for the purpose of cal­
culating compensation payable under this chapter, shall be the 
usual going wage paid at the time of such injury or death for 
similar services where such services are performed by paid em-
ployees ; . . . 

. . (9) a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board shallbe an employee 
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within the meaning of this subdivision. In the event of injury or 
death of any such voluntary uncompensated worker, the wage of 
the worker, for the purpose of calculating compensation payable 
under this chapter, shall be the usual going wage paid in the coun- , 
ty at the time of such injury or death for similar services where 
such services are performed by paid employees working a normal 
day and week; 

(10) a voluntary uncompensated worker accepted by the com­
missioner of natural resources who is rendering services as a vol­
unteer pursuant to section 85.041 shall be an employee. The daily 
wage of the worker for the purpose of calculating compensation 
payable under this chapter, shall be the usual going wage paid at 
the time of injury or death for similar services where such ser­
vices are performed by paid employees. 

(11) a member of the military forces, as defined in section 
190.05, while in "active service" or "on duty" as defined in sec­
tion 190.05, when the service or duty is ordered by state autho­
rity. The daily wage of the member for the purpose of calculat­
ing compensation payable under this chapter shall be based on 
the member's usual earnings in civil life. If there is no evidence 
of previous occupation or earning, the trier of fact shall consider 
the member's earnings as a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the di­
rector of the Minnesota historical society, rendering services as a 
volunteer, pursuant to chapter 138, shall be an employee. The 
daily wage of the worker, for the purposes of calculating compen­
sation payable under this chapter, shall be the usual going wage 
paid at the time of injury or death for similar services where 
such services are performed by paid employees • ; 

· (13) a voluntary uncompensated worker, other than a student, 
who renders services at the Minnesota school for the deaf or the 
Minnesota braille and sight-saving school, and whose services 
have been accepted or contracted for by the state board of educa­
ti.on, as authorized by law, shall be an employee within the mean­
ing of this subdivisi.on. In the event of injury or death of any 
such voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation payable under 
this chapter, shall be the usual going wage paid at the time of 
such injury or death for similar services in institutions where such 
services are performed by paid employees. 

In the event it is difficult to determine the daily wage as herein 
provided, then the trier of fact may determine the wage upon 
which the compensation is payable. 

Sec. 100. Minnesota Statutes 1976, Section 179. 70, Subdivision 
1, is amended to read: 

179.70 [CONTRACTS; GRIEVANCES; ARBITRATION.] 
Subdivision 1:. A written contract or memorandum of contract 
containing the agreed upon terms and conditions of employment 
and such other matters as may be agreed upon by the employ{!r 
and exclusive representative shall be executed by the parties. The 
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duration of the contract shall be negotiable except in no event 
shall contracts be for a term exceeding three years. Any contract 
between employer school board and an exclusive representative of 
teachers shall in every instance be lea, &fl initial teRB el ene 3'e&l' 
01iRHBeBeiRg 8R JQly. ±; ~ thPeugh JuRe 3Q; ~ 11M ,l;aere­
aftel for a term of two years beginning on July 1,. of each odd­
numbered year. For contracts effective July 1, 1979 or thereafter, 
the written contract executed by an employer school board and 
an· exclusive representative of teachers shall contain the teachers' 
compensation including fringe benefits for the entire two year term 
and shall not contain a wage reopening clause or any other pro­
vision for the renegotiation of the teachers' compensation for the 
second year of the contract. All contracts shall include a grievance 
procedure which shall provide compulsory binding arbitration of 
grievances. In the event that the parties cannot reach agreement 
on the grievance procedure, they shall be subject to the grievance 
procedure promulgated by the director pursuant to section 179. 71, 
subdivision 5; clause (i). 

Sec. 101. Minnesota Statutes, 1977 Supplement, Section 275.07, 
is amended to read: . 

275.07 [CITY, TOWN AND SCH:OOL DISTRICT TAXES.] 
Subdivision 1. The taxes voted by cities, towns, and school dis­
tricts shall be certified by _the proper authorities to the county 
auditor on or before October tenth in eac;h year. If a city, town, 
county, school district or special district fails- to certify its levy by 
that date, its levy shall be the amount levied by it for the preceding 
year. If the local unit notifies the commissioner of revenue before 
October tenth of its inability to certify its levy by that date, and 
the commissioner is satisfied that the delay is unavoidable and 
is not due to the negligence of the local unit's officials or staff, the 
commissioner shall extend the time within which the local . unit 
shall certify its levy. 

Subd. 2. In school districts lying in more than one county, the 
clerk shall certify the tax levied to the auditor of the county in 
which the administrative offices of the school district are located. 

Sec. 102. Minnesota Statutes, 1977 Supplement, Section 275.124, 
is amended to read: . ' 

275.124 [REPORT OF CERTIFIED LEVY.] Prior to ~IHeh 
February 1 of each year, each county auditor shall report to the 
commissioner of education on forms furnished by the commis­
sioner, the amount of the certified levy made by each school 
district within the county which has taxable property and any 
other information concerning these levies that is deemed neces­
sary by the commissioner . 

Sec. 103. Minnesota Statutes, 1977 Supplement, Section 275.-
125, Subdivision 2a, is amended to read: 

Subd. 2a. (1) In 1977, a school district may levy for all general 
and special school purposes, an amount equal to the amount raised 
by 28 mills times the 1976 adjusted assessed valuation of the dis­
trict. 
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(2) In 1978, a school district may levy for all general and special 
school purposes, an amount equal· to the amount raised by 27 
mills times the. 1977 adjusted assessed valuation of the distrfot. 

(3) For any district levying less than 95 percent of the maxi­
mum 1~ allowable in clauses (1) and (2), beginning with the 
levy certified in ~ 1978 , payable in 19!1!1- 1979 , the foundation 
aid to the district for the 197.7 1078 1979-1980 school year, and 
for subsequent levies, foundation aid for supsequent school years, 
calculated pursuant to section 124.212, .shall be reduced ey eO 
pereeB$ el tee to an amount. el equal to the diffe•enee ratio be­
tween the aotual levy and. fflle maximnm levy allowable under 
clauses . (1) and (2) times the foundation aid to which the 
district is otherwise entitled for that year • a tee applieaQeB 
el For purposes of computations pursuant to this clause, the 
maximnm levy allowable and the actual levy under .clauses (1) 
and (2) shall be •~11.ueeil. increased by any reduction of this 
levy which is required by section 275.125, subdivision 9 or any 
other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be 
increased in any amount which is approved by the voters of the 
district at a referendum called fol" the purpose. Such a referendum 
may be called by the school board or shall be called by the school 
board upon written peti.tion of qualified voters of the district. The 
referendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which. 
will commence in a specific school year. The question on the ballot 
shall state thA maximnm amount of the increased levy in mills, the 
amount that will be raised by that millage in the first year it is to 
be levied, and that the millage shall be used to finance school 
operations. The question may designate a specific number of years 
for which the referendum authorization shall apply. If approved, 
the amount provided by the annrovetl millaP.'e ,.,,.,J;pd t" P11rh VPll~'s 
taxable valuation shall be authorized for certification for the num­
ber of ye&l'li approved, if applicable, or until revoked by the voters 
of the district at a subsequent referendum. .· . 

(b) A referendum on the question of revoking the increased levy 
amount authorized pursuant to clause (a) of this clause may· be 
called by the. school board and shall be called bl the school board 
upon the written petition of qualified voters o the district. Tbe 
amount approved by .the voters of the district pursuant to clause 
(a) of this clause must be levied at least once before it is subject 
t/> a referendum on its revocation for subsequent years. Only one 
such revocation election may be held to revoke a levy f«>r any 
specific year and for years thereafter. . · . · 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of quali:fi~d voters in excess 
of 15 percent, or 10 percent if the school board election is held in 
conjunction with a general election, of the average number of 
voters at the. two most recent district wide school elections. A 
referendum.invoked by petition shall be held within three months 
of submission of the petition to the school board. . . 
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. (d) Notwithstanding ·any law to the contrary, the approval of 
50 percent plus one of those voting on the question is required 
to pass a referendum. · 

(e) Within. 30 days after the district holds a referendum pur~ 
suant to this clause, the district shsll notify the commissioner of 
education of the results of the referendum. 

Sec. 104. Minnesota Statutes 1976, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 2b. (1) Beginning in 1978, in any year when the amount 
of.the maximum levy allowed for any distru:t by section .275.125, 
subdivision 2a, clause (1) or (2), exceeds the product of the dis­
trict's foundation aid formula allowance under section 124.212 for 
the co"esponding school year times the number of pupil units 
computed for that district under section 124.17 for that school year, 
the levy permitted that district by section 275.125, subdivision 2a, 
clause (1) or (2) shall be limited to tlie greater of the dollar 
amount of the levy the distru:t certified in 1977 under section 
275.125, subdivision 2a, clause (1) or 107 percent of the sum of 
thefoUowing, but not to exceed the amount raised by the number 
of mills permitted under section 275.125, subdivision 2a, clause (1) 
OT (2): 

( a) the product of the distru:t's foundation aid formula allow­
ance under.section 124.212 for the school year in which the levy 
is certified times. the number of pupil units computed for that dis­
tru:t under sections 124.17 for the school year in which the levy is 
certified; plus 

(b) the district's estimated.aid entit~nt pursuant to section 
124.20 for the summer school which begins in the school year in 
which the levy is certified; plus 

(c) that distru:t's entitlement, for the year in which the leuy 
is certified, for · transportation aid pursuant to section 124.222, 
special education aid pursuant to section 124.32, secondary vo­
co,tional _aid pursuant to section· 124.573 and secondary vocational 
aid for handu:apped children pursuant to section 124.57 4. 

(2) If a district levies the full 107 percent of its entitlement 
under. clause (1) for a school year and that amount is less than 
the amount to which the distru:t would actually have been enti,­
tled under sections 124.20, 124.212, 124.222, 124.32, 124.573 and 
124.574, for the year to which the levy is attributable, the dia­
trict may adjust its levies in the succeeding years to make up 
this difference. The amount br. which the distru:t is allowed to 
adjust its levies in the succee~ years pursuant to this clause 
shall be recorded as a receivable m the school year ·to which the 
aids are attributable. 

(3) If a district levies pursuant to clause (1) for.fl school year 
and the amount levied is greater than the amount to which the 
district would actually have been entitled under ~ns 124.20, 
124.212, 124.222, 124.32, 124.573 and 124.574, for the year to 
which the levy is attributable, the district shall reduce its levies 
in the succeeding years by the amount of this difference. 
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( 4) However, if the" amount of the difference in clause (2), 
when calculated as an addition to the original levy for that year, 
would have e:cceeded the amount raised by the millage limitation 
in section 275.125, subdivision 2a, clause (1) or (2) for that year, 
the state shall pay the amount to which the distru:t is entitled 
under sections 124;20, 124.212, 124.222, 124.32, 124.573 and 124.-
674, for that school year, which e:cceeds the amount raised by 
that millage limitation. 

(5) If the district is unable to levy the full 107 percent of its 
entitlement for a school year because of the millage limitation in 
section 275.125, subdivision 2a, clause (1) or (2), the state shall 
pay the amount under sections 124.20, 124.212, 124.222, 124.32, 
124.573 or 124.574 to which the district is entitled for that school 
year which e:cceeds the amount raised by that milfage limitation. 

(6) Prior to the certification of levies, the commissioner of 
education shall notify an applicable district that it is subject to 
the levy limitation of this subdivision and of its estimated entitle­
ments pursuant to sections 124.20, 124.212, 124.222, 124.32, 124.-
573 and 124.574. The commissioner shall decide that a district is 
subject to this levY limitation if it appears reasonably certain 
that the ma:cimum levy allowed that district pursuant to section 
275.125, subdivision 2a, clause (1) or (2) will e:cceed the dis­
trict's foundation aid formula allowance times the number of pupil 
units computed for that district under section 124.17 for that 
corresponding year. If, upon the order of the commissioner, the 
district levies pursuant to this subdivision but the ma:cimum levY 
allowed that district pursuant to section 275.125, subdivision 2a, 
clause (1) or (2) would not actually have e:cceeded the district's 
foundation" aid formula allowance times the number of pupil 
units computed for that district under section 124.17 for that 
corresponding year, the district shall reduce its levY for the ne:ct 
year br the amount by which the levY certified pursuant to this 
subdivision e:cceeded the amount the" district could have levied 
under subdivision 2a, clause (1) or (2). Also in that case, the 
district shall receive all aids from the state pursuant to sections 
124.20, 124.212, 124.222, .124.32, 124.573 and 124.574 to which 
it would otherwise have been entitled if its permitted levY had 
not been computed pursuant to this subdivision. 

(7) Any district which is required to compute its permitted 
lev,, under this subdivision shall not be eligible to receive aid 
under sections 124.20, 124.212, 124.222, 124.32, 124.573 and 
124.57 4 for the corresponding year e:ccept as authorized by this 
subdivision. " 

(8) Nothing within the provisions of this subdivision shall be 
construed to affect any other levy under section 275.125, includ­
ing levies made pursuant to section 275.125, subdivision 2a, clause 
( 4), to which a district is otherwise entitled. " · 

(9) A levy" made "by a district pursuant to the provisions of 
this subdivision shall be construed to be the levy made by that 
district pursuant to subdivision 2a, clause (1) and (2), of this 
section, for purposes of statutory croBB-reference. 
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Sec. 105. Minnesota Statutes, 1977 Supplement, Section 275.-
125, Subdivision 4, is amended to read: · 

Subd. 4. A school district may levy the amounts necessary to 
make payments for bonds issued and for interest thereon, in­
cluding the bonds and interest thereon, issued as authorized by 
section 275.125, subdivision 3, clause (7) (C), as it read in Min­
nesota Statutes 1974; the amounts necessary for repayment of 
debt service loans and capital loans; the amounts necessary to 
pa)' the district's obligations under section 662; the amoun~ 
authorized for liabilities of dissolved districts ,;,ursuant to section 
122.45; the amounts necessary to pay the district's obligations 
under section 268.06, subdivision 25; 8fle the amounts necessary 
to pay the district's obligations under section 127.05 ; the amounts 
authorized by section 122.531; and the amounts necessary to pay 
the district's obligations under section 122.533. 

Sec. 106. Minnesota Statutes, 1977 Supplement, Section 275.-
125, Subdivision 9, is amended to read: · . 

Subd •. 9. (1) Districts which receive payments which result in 
deductions from foundation aid pursuant to section 124.212, sub­
division Sa, clause ( 1), shall reduce the permissible levies author­
ized by subdivisions 3 to 14 by that portion of the previous year's 
payment not deducted from foundation aid on account of the pay­
ment. The levy reductions shall be made in the prot><>rtions that 
each permissible levy bears to the sum of the penrussible levies. 
Reductions in levies pursuant to this clause, subdivision 10 of 
this section, and section 273.138, shall be made prior to the reduc­
tions in clause (2). 

(2) Notwithstanding any othl)r law to th!l contrary, districts 
which received payments pursuant to Sllctions 294.21 to 294.28; 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.~96; 
298.405; 298.51 to 298.67; and any law imposing a tax upon 
SllVllred min!lral valuesJ or under any other law distributing pro­
ceeds in lieu of ad va1orem tax assessments on copper or nickel 
properties; shall not include a portion of these aids in their per­
missible levies pursuant to those Sllctions, but instead shall reduce 
the permissible levies authorized by thia Sllction ie he eemfieil ill 
the ealen&M Y8M m whim the Elewetiea kem fe11nilati11B aiEI is 
maee fllH8U8BI; ie seetien ll!4,!lll!, eabdivisien Ila. 8.1' the ,eriiea 
ef the~ fi-1 Ye&H J1113'1Rem whieh was~ eeiilleteil ,_ 
feUB~~en oM iR tMt eaJeailaP year fu'uent te eeetiea ll!4.l!ll!1 
subili-•en 8& by the greater of the fol wmg: · 

( a) an amount equal to 50 percent of the total dollar amount 
of the payments received pursuant 'to those sections in the previous 
fiscal year; or 

(b) an amount equal to the total dollar amount of the pay­
ments received pursuant to those sections in the previous (IBoal 
year less the product of the same dollar amount of payments time, 
the ratio of the maximum levy allowed the district under section 
275.125, subdivision 2a, to the total levy allowed the district under 
section 215.125 in the year in which the levy is certified. 
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(3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 

. 21 to an amo!lllt less than the amo!lllt raised by a levy of 10 mills 
UD!!'S the adjusted assessed valUlltion of that district for the pre­
~g year as determined b:y the equalization aid review com­
Jlllttee, The amount of any increased levy authorized by· refer­
endum pursuant to subdivision 2a, clause ( 4) shall not be reduced 
pursuan~ to. this subdivision. The amount of any ~evy authorized 
!>Y subdivimon 4, to make payments for bonds issued and for 
mterest thereon, shall not be reduced pursuant to this subdivisi(!II. 

· (4) Before computing the reduction pursuant to this sub<livi­
sion !)f. ~e capital expendi~ l!3vy authorized by ~on 275.125, 
subdiVJS10n Ua1• ~e (YIJD1mSS1oner shall ascertain. from each 
affected school aistrict the amount it .proposes to levy for capital 
expenditures pursuant to that subdivision. The reduction of the 
capital expenditure levy shall be computed on the basis of the 
amount so ascertained. · 

(5) Notwithstanding any. law to the contrary, any amounts 
received by districts in any fiscal year after fiscal year 197.5 
pursualit to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 
t.o 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any 
law imposing a tu on severed mineral values, or under any other 
law distributing proceeds in lieu of ad vlilo~ tu assessments on 
copper or iliclrel properties; and not deducted from foundation 
aid .. pursuant t.o section 124.212, subdivision 8a

1 
· clause (2), and 

not applied to reduce levies pursuant to this suodivision shall be 
paid by the district to the commissioner of finance in the follow­
ing amounts pursuant to this clause on the designated dates: on 
or before March 15, 1977, 20 percent of the amounts received in 

. fiscal 1976 and not deducted from foundation aid in August 1976 
and not applied to reduce 1976 payable 1977 levies; on or before 
March 15

1 
197. 8, 60 percent of the amounts received in fiscal 1977 

and not aeducted from foundation aid and not applied to reduce 
1977 payable 1978 levies ten 81' llef8l'e M&Ml 1ey 18!19 81Ml Mueh 
~ el eaell ye8I' the,eaft81"1 1QQ pe!'eeat el the aanse&ts •~ee~ 
in the p,eeeding fi-1 yeal aBEI R&t liedu~eli floem ie\milai;ie &Ml 
aBEI Bet applieli ta 1ea11ee ie9ies eeRiieli in the pteen:fiag O~eheP. 
Any amounts received by. districts in. anl fiecal year afte.r {i$cal 
year 1977 pursuant to the sections specified in this clause shall 
be J!Gitl by the district to the commissioner of finarice in the fol­
lowing amounts on the designated dates: on or before March 15, 
1979 imd March 15 of each year thereafter, 100 percent of the 
amount required to be subtracted from the previous fiecal years 

· foundation aid pursuant to section 124.212, subdivision Ba, which 
is in e:iccess of the foundation aid earned for that fiecal year. The 
commissioner of finance shall deposit any amounts received pur­
suant to this clause in the taconite property tu relief fund in 
the state treasury, established pursuant· to section 16A.70 for 
purposes of paying the taconite homestead credit as provided in 
section 273.135. 

Sec. 107. Minnesota Statutes, 1977 Supplement, Section 275.125, 
Subdivision lla, is amended to read: 
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Subd. lla. (a) A school district may levy an amount not to 
exceed the amount equal to $75 per pupil miit or, in districts 
where the pupil unit count is il)-creased pursuant to section 124.17, 
subdivision 1, clause (7), $80 per pupil unit. For purposes of co1111-
puting allowable levies tinder section 275.125, pupil units sh&,Jl in­
clude only those units identified .in section 124.17, subdivision 1, 
clauses (1), (2), (4), (5), (6) and (7). No levy under this sub­
division shall exceed 10 mills times the adjusted assessed valu­
ation of the taxable property in the district for the preceding 
year, notwithstanding the provisions of sections 272.64 and 275.-
49. 

(b) .The proceeds of the. tax may be used only to acquire land, 
to equip and reequip buildings and permanent attached fixtures, 
and to pay leasing fees for computer systems hardware, computer 
terminals and telecommunications equipment, and related proprie­
tary software. The proceeds of the tax may also be used for c&P­
ital improvement and repair of school sites, buildings and per­
manent attached fixtures , energy assessments as, required. pursu­
ant to section 116H.126, and for the payment of any special assess­
ments levied against .the property of the district authorized pur­
suant to section 435.19 or any other law.or charter provision au­
Jhorizing assessments against publicly owned property; provided 
that a district may not levy amounts to pay assessments for ser­
vice charges, including but not limited to those described in sec­
tion 429.101, whether levied pursuant to that section or pursuant 
to any other law or home rule provision. The proceeds of the tax 
may also be used for capital expenditures for the purpose of re­
ducing or eliminating barriers to or increasing access to school 
facilities by handicapped individuals. 

(c) Subject to the commissioner's approval, the tax proceeds 
may also be used to rent or lease buildings for school purposes and 
to acquire or construct buildings. The state board shall promulgate 
rules establishing the criteria to be used by the commissioner in 
approving and disapproving district applications requesting the 
use of capital expenditure tax proceeds for the renting or leasing 
of buildings for school purposes and the acquisition or construc­
tion of buildings. The approval criteria for purposes of building 
acquisition and construction shall include: the appropriateness of 
the proposal with respect to the district's long term needs; the 
availability of adequate existing facilities; and the economic feasi­
bility of bonding because of the proposed building's size or cost. 

( d) The board shall establish a fund in which. the proceeds of 
this tax shall be accumulated until expended. · 

(e) The proceeds of the tax shall not be .used for custodial or 
other maintenance services. 

Sec. 108. Minnesota Statutes, 1977 Supplement, Section 275.125, 
Subdivision 13, is amended to read: 

Subd. 13. Districts mail>t.aining l\ po11t-seconda:ey vocational­
t.echnical school 11MB may levy for post..aecondmy vocational­
technical purposes as follows: 
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(1) For districts in cities of the first class, one-half mill, ex­
clusive of debt service, times the adjusted assessed valuation of 
the taxable property of the district for the preceding year as 
determined by the equalization aid review committee. 

(2) For districts formed pursuant to Laws 1967, Chapter 822, 
as amended, a.nd Laws 1969, Chapters 775 and 1060 as amended, 
one-half mill, exclusive of debt service, times the adjusted assess­
ed valuation of the taxable property of the district for the pre­
ceding year as determined by the equalization aid review com­
mittee. 

(3) For other districts maintaining post-secondary vocational 
schools, one mill, exclusive of debt service, times the adjusted as­
sessed valuation of the taxable property of the district for the 
preceding year as determined by the equalization aid review com­
mittee. 

Sec. 109. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 15, is amended to read: 

Subd. 15. Any Elistaet whieh in ,my Y"lll' lewee aAsnaant wlHeh 
is g1eatei, than the amennt ella,;,;,ed hy eahdovisione l!a t& ±4; shell 
Iese IHI amoant ef eto-tc fonndaiian aid eEtUal -t& oBe half af the 
sees& m the leYy... Howeve,, If any school district levy is found to 
be excessive as a result of a decision of the tax court of appeals 
or a redetermination by the equalization aid review committee 
under aection 124.212, subdivisions 11 to 18 or for any other 
reason , the amount of the excess shall be deducted from the 
levy ce)tified in the next year for the same purpose; provided that 
if no levy is certified in the next year for the same purpose or if 
tho amount certified is less than the amount of the excess, the 
excess shall be deducted from that levy and the levy certified 
pursuant to subdivision 2a. !Jlhe ameum ef aie leel; ehall he 
~ H8Hl ihe aie whieh woalil othel'Wise haYe eeen l'eeeWed 
f8P the seheel Y"lll' whieh eo1E1Benees in the ealendM yeu dwmg 
whielt the aeesoive leyY is being eelleeted. Any iaundatien aie 
ee withheld shall be withheld in aeeapdanee with the pi'(leeQUl'e6 
epeeified in seeaan ~ If any aid entitlement pursuant to 
sections 124.212, 124.222 and 124.245 would have been increased 
in a prior year as a result of a decision of the tax court of appeals 
or a redetermination by the equalization aid review committee, 
the amount of the increase shall be added to the current aid en­
titlement for the same purposes . 

Sec. 110. Minnesota Statutes 1976, Section 275.125, Subdivi­
sion 16, is amended to read: 

Subd. 16. For the purposes of this section, the number of 
resident pupil units in average daily membership shall be com­
puted in accordance with section 124.17, provided that the district 
may use an estimated average daily membership for the current 
school year. Any district which increased its pupil units, exclu­
sive of consolidation, or merger of districts, or change of defini­
tion of pupil units by more than five percent from one year to 
another for two consecutive years may use an estimated pupil unit 



98THDAY] THURSDAY, MARCH 23, 1978 5837 

count for the next succeeding school year for determimng a levy 
certified in the current year. If as a result of such estimate the 
levy is different from the amount that could actually have been 
levied under this section had such levy been based upon the pupil 
units computed under section 124.17 for that school year, theB 
in~ e¥ent the-authorized levy for the following year shall be 
adjusted for the difference. 

Sec. 111. Minnesota Statutes 1976, Section 275.125, Subdivision 
18, is amended to read: 

Subd, .18. By November 1 of each year each district shall &11l11BH 
~ notify the commissioner of education a eeHifieate 11f the leviea 
certified in compliance with . the levy limitations of this section. 
The commissioner of education shall prescribe the form of this 
~ notification . 

Sec. 112. Minnesota Statutes 1976, Section 275.48 is amended 
to read: 

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MU­
NICIPALITIES.] Whenever by virtue of chapter 278, sections 
270.07, 375.192, or otherwise, the assessed valuation of any city, 
township or school district for any taxable year is reduced after 
the taxes for such year have been spread by the county auditor 
and whenever the mill rate as determined by the county· auditor 
based upon the original assessed valuation 18 applied upon such 
reduced valuations and does not produce the full amount of taxes 
as actually levied and certified for such taxable year upon the 
original assessed valuations, such city, township or school dis­
trict may include in its tax levy made following final determina­
tion and notice of such reduction in assessed valuation, an 
amount equal to the difference between the total amount of taxea 
actually levied and certified for such taxable year upon the original 
assessed valuation, not exceeding the maximum amount which 
could be raised upon such assessed valuation as reduced, within 
existing mill limitations, if any, and the amount of taxes col­
lected for such taxable year upon such reduced valuations. The 
total tax levy authorized for a school district by this section shall 
be reduced by the total amount of any abatement adjustments 
received by the district pursuant to section 124.214, subdivision 
2, in the same calendar year in which the levy is certified. Prior 
to September 15 of each year, the commissioner of education shall 
certify to each county auditor the amount of any abatement ad­
justments paid in that year to each school 'district in that county. 

The amount of taxes so included· shall be levied separately 
and shall be levied in addition to all limitations imposed by law; 
and further shall not result in any penalty in the nature of a re­
duction in state aid of any kind 

Sec. 113. Minnesota Statutes, 1977 Supplement, Section 298.28, 
Subdivision 1, is amended to read: 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
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298.24; except the tax collecteiF under section 298.24, subdivi­
sion 2, shall, upon certificate of the commissioner of revenue to 
the general fund of the state, be paid by the commissioner of 
revenue as follows : 

(1) 2.5 cents per gross ton of merchantable iron ore concen­
trate, hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If 
the mining, quarrying, and concentration, or different steps jn 
either thereof are carried on in more than one taxing district, the 
commissioner shall apportion equitably the proceeds of the part 
of the tax going to cities and towns among such subdivisions upon 
the basis of.attributing 40 percent of the proceeds of the tax to 
the operation of mining or quarrying the taconite, and the r&­
mainder to the concentrating plant and to the processes of con­
centration, and with respect to each thereof giving due consider­
ation to the relative extent of such operations performed in each 
such taxing district. His order making such apportionment shall 
be subject to review by the tax court of appeals at the instance 
of any of the interested taxing districts, in the same inanner as 
other orders of the commissioner. 

(2) 12.5 cents per taxable ton to the taconite municipal aid ac­
count in the apportionment fund of the state treasury, to be dis­
tributed as provided in section 298.282. 

(3) 29 cents per taxable ton to school districts to be distribut­
ed as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall. follc;iw the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distributed under 
part ( c) , shall be distributed to a group of school districts com­
prised of those school districts wherein the taconite was mined 
or quarried or the concentrate produced or in which there is a 
qualifying municipality as defined by section 273.134 or in which 
is located property which is entitled to the reduction of tax pur­
suant to section 273.135, subdivision 2, clause (c). The 23 cents, 
less any amount distributed under part ( c), shall be distributed 
in direct proportion to school district tax levies as follows : each 
district shall receive that portion of the total distn1>ution which 
its permitted levy for the prior year, computed pursuant to sec­
tion 275.125, comprises of the sum of permitted levies for the 
prior year for all qualifying districts, computed pursuant to sec­
tion 275.125. ~ peFtiea el tile ameual; ae diatlillad te a 
eelleel e$l'iel; whieA ie aet deduel;ed H8IR etcKe aie ilt seetiea 
H!t,2121 salldwislea 8a; skall Ile iaeladed ill BBlllll'\ti&g ~,Ile 
pemliesillle le¥ies uaaep seetiea 275,125. Foz puzposae of distri­
butions pursuant to this part,· permitted levies for the prior 
year computed pursuant to section.275.125 shall not include the 
amount of any increased levy authorized by referendum pursuant 
to section 275.125, subdivision 2a, clause ( 4). 
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(c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975 .. 

(4) 19.5 cents per taxable ton to counties to be distributed as 
follows: 

(a)· 15.5 cents per taxable ton shall be distributed to the coun­
ty in which the taconite1s mined or quarried or in which the con­
centrate is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the appor­
tionment formula prescribed in clause (1), 

(b) If an electric power plant owned by and providing the pri­
mary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one cent 
per taxable ton of the tax distributed to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall 
be distributed by the commissioner of revenue to the county in 
which the power plant is located. 

(c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be de­
posited in the county road and bridge fund. If the mining, quarry­
ing and concentrating, or separate steps in any of those processes 
are carried on in more than one county, the commissioner shall 
follow the apportionment formula prescribed in clause (1). 

(5) (a) 25.15 cents per taxable ton, less any amount required 
to be distributed under part (b) , to the taconite property tax re­
lief account in the apportionment fund in the state treasury, to 
be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concen­
trating taconite is located in a county other than the county in 
which the mining and the concentrating processes are con­
ducted, .75. cent per taxable ton of the tax imposed and collected 
from such taxpayer shall be distributed by the commissioner of 
revenue to the county and school district in which the power 
plant is located as follows: 25 percent to the county and 75 per­
cent to the school district. 

(6) 1 cent per taxable ton to the state. 

(7) 3 cents per taxable ton shall be. deposited in. the state 
treasury to the credit of the iron range resources and rehabilita­
tion board account in the special revenue fund for the purposes 
of section 298.22. Of this amount, one cent per taxable ton is 
to be used to provide environmental development grants to local 
governments located within any county in region 3 as defined 
in governor's executive order number 60 issued on June 12, 1970; 
which does not contain a municipality qualifying pursuant to 
section 273.134. 

(8) the amounts determined under clauses (4) (a), (4) (e), 
and (5) shall be increased in 1979 and subsequent years in the 
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same proportion 88 the increase in the steel mill products index 
88 provided in section 298.24, subdivision 1. 

(9) the proceeds of the tax imposed by section 298.24 which 
remain after the distributions in clauses (1) to (8) and parts 
(a), (b), (c) and (d) of this clause have been made shall be 
divided between the taconite environmental protection fund 
created in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ­
mental protection fund and one-third to the northeast Minne­
sota economic protection fund; in 1983 and thereafter, one-half 
to each fund. The proceeds shall be placed in the respective 
special accounts in the general fund. 

(a) In. 1978 and each year thereafter, there shall be dis­
tributed to each city, town, school district, and county the 
amount that they received under section 294.26 in calendar 
year 1977. 

(b) In 1978 and each year thereafter, there shall be dis­
tributed to the iron range resources and rehabilitation board 
the amounts it received in 1977 under section 298.22. 

(c) In 1978 and each year thereafter, $50,000 shall be dis­
tributed to the department of revenue for auditing and enforcing 
the production tax imposed by Laws 1977, Chapter 423, Article 
10. 

( d) In 1978 and 1979, $150,000 shall be distributed to the 
department of revenue for the purpose of administering section 
298.48. In 1980 and each year thereafter, $100,000 shall be dis­
tributed to the department of revenue. On or before October 10 
of each calendar year each producer of taconite or iron sulphides 
subject to taxation under section 298.24 (hereinafter called "tax­
payer") shall file with the commissioner of revenue and with the 
county auditor of each county in which such taxpayer operates, 
and with the chief clerical officer of each school district, city or 
town which is entitled to participate in the distribution of the 
tax, an estimate of the amount of tax which would be payable 
by such taxpayer under said law for such calendar year; pro­
vided such estimate shall be in an amount not less than the 
amount due on the mining and production of concentrates up 
to September 30 of said year plus the amount becoming due 
because of probable production between September 80 and 
December 31 of said year, less any credit allowable as hereinafter 
provided. Such estimate shall list the taxing districts entitled 
to participate in the distribution of such tax, and the amount 
of the estimated tax which would be distributable to each such 
district in the next ensuing calendar year on the basis of the last 
percentage distribution certified by the commissioner of revenue. 
If there be no such prior certification, the taxpayer shall set 
forth its estimate of the proper distribution of such tax under 
the law, which estimate may be corrected by the commissioner 
if he deems it improper, notice of such correction being given 
by him to the taxpayer and the public officers receiving such 
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estimate. The officers with whom such ~port is so filed shall use 
the amount so indicated as being distributable to each taxing 
district in computing the permissible tax levy of such county, 
city or school district in the year in which such estimate is 
made, and payable in the next ensuing calendar year, except 
that in 1978 and 1979 two cents per taxable ton, and in 1980 
and thereafter, one cent per taxable ton of the amount dis­
tributed under clause (4) (c) shall not be deducted in calculating 
the permissible levy. Such taxpayer shall then pay, at the times 
payments are required to be made ·pursuant to section 298.27, 
as the amount of tax payable under section 298.24, the greater 
of (a) the amount shown by such estimate, or (b) the amount 
due under said section as finally determined by the commissioner 
of revenue pursuant to law. If, as a result of the payment of the 
amount of such estimate, the taxpayer has paid in any calendar 
year an amount of tax in excess of the amount due in such year 
under section 298.24, after application of credits for any excess 
payments made in previous years, all as determined by the com­
missioner of revenue, the taxpayer .shall be given credit for such 
excess amount against any taxes which, under said section, may 
become due from the taxpayer in subsequent years. In any 
calendar year in which a general property tax levy subject to 
sections 275.125 or 275.50 to 275.59 has been made, if the taxes 
distributable to any such county, city or school district are 
greater than the amount estimated to be paid to any such 
county, city or school district in such year, the excess of such 
distribution shall be held in a special fund by the county, city 
or school d.istrict and shall not be expended until the succeeding 
calendar year, and shall be included in computing the permissible 
levies under sections 275.125 or 275.50 to 275.59, of such county, 
city or school district payable in such year. If the amounts dis­
tributable to any such county, city or school district, after final 
determination by the commissioner of revenue under this sec­
tion are less than the amounts indicated by such estimates, 
such county, city or school district may issue certificates of 
indebtedness in the amount of the shortage, and may include 
in its next tax levy, in excess of the limitations of sections 
275.125 or 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certifi­
cates were issued, an amount equal to such shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taCQnite property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
iron range resources. and rehabilitation board, to the taconite 
environmental protection fund, and to the northeast Minnesota 
economic protection fund, from any fund or account in the state 
treasury to which the money was credited, an amount slifficient 
to make the payment or transfer. The payment of the amount 
appropriated to such taxing districts shall be made by the 
commissioner of revenue on or before May 15 annually. · 

Sec. 114. Minnesota Statutes i976, Section 298.39, is amended 
to read: 
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298.39 [DISTRIBUTION OF PROCEEDS.] The proceeds of 
the tax collected under section 298.35 shall be distnl>uted by the 
state treastqer, upon certificate of the ('Ommissinner of revenue to 
the general fund of the state and. to the various taxing districts 
in which the lands from which the seroi-taconite was mined or 
quarried were located in the following proportions: 22 percent 
thereof to the city or town; 50 percent thereof to the school 
district; 22 percent thereof to the cowity; six percent thereof to 
the state. If the mining and concentration, or different steps in 
either thereof are carried on in more than one taxin_g .district, the 
r.nmmissioner shall apportion equitably the proceeds of the part 
of the tax going to cities or towns among such subdivisions, and 
the part going to school districts among such districts, and the 
part going to. counties among such countil38, upon ·the basis of 
attributing 40 percent of the proceeds of the tax to the operation 
of mining or quarrying the seroi-taconite, and the remainder to 
the concentrating plant and to the processes of concentration, and 
with respect to each thereof giving due consideration to the 
relative exteµt of such operations performed in each such taxing 
district. His order making such apportionment shall be subj~ 
to review by the tax court of appeals at the instance of any of 
the interested taxing districts, in the same manner as other orders 
of the cororoissioner. The amount •. ~o distnl>uted shall be diviaed 
among the various funds of the state, or of the taxing districts in 
the same proportion as the general ad valorem tax thereof. If in 
any year the state shall not spread any general ad valorem tax 
levy against real property, the state's proportion of the tax shall 
be paid into the general fund; The amount distributed to any 
city and ene thinl in 19!1-1 and that ~amen ~ ileaueted floem 
state aids ill see4ien 124,212, ~SR 8, tael'eafter el the 
amllURt dietl'illll4;ed t& any eeheel dismel; untler the 111re•.w0BB 
lle!eel shall be included in computing the permissible levies of 
such city w eeheel. msl;pjet under seeaeM section 275.11 81' 2!16.121i, 
but shall not be included in computing mi11 rate limitations, in­
cluding cost of living adjustments thereof, so long as the levies do 
not exceed the limitations provided by said seelaeRS section 
275.11 w 2!16,126 . On or before October 10 of each calendar year 
each producer of seroi-taconite subject to taxation under section 
298.35, hereinafter called "taxpayer," shall file with the commis­
sioner of revenue and with the county auditor of each countv in 
which such taxpayer operates, and with the chief clerical officer 
of each school district or city which is entitled to participate in 
the distnl>ution of the tax, an estimate of the amount of tax which 
would be payable by such ~yer under said law for such 
calendar year; provided such estimate. shall be in an amount not 
less than the amount due on the mining and production of concen­
trates up to Sepu,,mber 30 of _said year plus the amount becoming 
due because of probable productio11- between September 30 and 
December 31 of said year, less any credit allowable as hereinafter 
provided. Such estimate shall list the taxing districts entitled to 
participate jn the distribution of such tax, and .the amount of the 
·estimated tax which would be distributable to each such district 
in such next ensuing calendar year on the basis of the last per­
centage distribution certified by the cororoissioner of revenue. If 
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there be no such prior certification, the tax.payer shall set forth 
its estimate Qf the proper distribution of such tax under the law, 
which estimate may be corrected by the commissioner .if he deems 
it improper, notice of such correction being given by him to the 
taxpayer and the public officers receiving such estimate. The 
officers with whom .such. report is so . filed shall use the amount so 
indicated as being distributable to each taxing district Ml8ept ia 
the ease el seheel dismets ene third 'a. t9!H,. aae ht peHiea 
Bet .ileElueted mHB el;ate aitls in eeetiea llU,l.!18, !Nhdirlieiea S. 
theuetter ef -the .iBElieetied &IB8UBt iS te he -~ in computing, 
pursuant to eeetieBB section 275.11 w 2!71i,121i , the permissible 
tax levy of such city 811 eeheel emet in the year in which such 
estimate is made, and payable in the next ensuing calendar year. 
Such tax.payer shall then pay, at the times payments are required 
to be made pursuant to section 298.36, as the amount of tax pay­
able under section 298.35, the greater of (a) the amount shown 
by such estimate, or '(b) the amount due under said section as 
finally determined by the c,nmmissinner of revenue pursuant to 
law. If, as a result of the payment of the amount of such estimate, 
the tax.payer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.35, after 
application of credits for any excess payments made in previous 
years, all as determined b_y the CODlllllssioner of revenue, the tax­
payer shall be given credit for such · excess amount against any 
taxes which, under said section, may become due from the tu­
payer in subsequent years. In any calendar year in which a general 
property tax levy subject to sections 275,11 or 275.125 has been 
made, ii the taxes distributable to any such city or school district 
are greater than the amount estimated to be paid to any such 
city or school district in such year, the excess of such distn'bution 
shall be held in a special fund. by the city or school district and 
shall not be expended until the succeeding calendar year, and shall 
be included in computing the permiSl!lole IElVies under sections 
275.11 or 275.125 of such city or school district payable in such 
year. If the amounts distnbutable to any such city or school 
dislrict, after final determination by the cnmroissio11er of revenue 
under this section are less than the amounts indicated by such 
estimates, such city or school district may . issue certificates of 
indebtedness in the amount of the shortage, and may include in 
its next tu levy, in excess of the limitations of sections 275.11 or 
275,125 an amount sufficil!]lt to pay such certificates of indebted­
ness and interest thereon, or, if no certificates were issued, an 
amount equal to such shortage. 

There is hereby appropriated to such taxing districts as are 
stated herein, from any fund or account in the state treasuey to 
which the money was credited, an amount sufficient to make the 
payment or transfer. 

Sec. 115. Minnesota Statutes 1976, Section 298.396, is amended 
toread1 . 

298.396 [DISTRIBUTION OF PROCEEDS.] The proceeds of 
the tax collected under section 298.393 shall be distnbuted by the 
state treasurer, upon certificate of the r.omroissfoner to the gen-
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era! fund of the stat.e and to the various taxing districts in which 
the agglomerating facility is locat.ed in the following proportions: 
22 percent thereof to the city or town; 50 percent thereof to the 
school district; 22 percent thereof to the county; 6 percent thereof 
to the state. If the agglomerating facility is located in more than 
one tax district, the commissioner shall apportion equitably the 
proceeds of the part of the tax going to cities or towns among such 
subdivisions, and the part going to school districts among such dis­
tricts, and the part going to counties among such counties, giving 
due consideration to the relative extent of the facilities located in 
each such taxing district. His order making such apportionment 
shall be subject to review by the tax court of appeals at the instance 
of any of the interested taxing districts, in the same manner as other 
orders of the commissioner. The amount to be distributed among the 
several taxing districts of the state shall be divided by such districts 
among the funds of such districts in the same proportion as the 
general ad valorem tax thereof. The amount distributed to any 
city and 9Re tlHftl in m and ihal; po!liien net aedueted kem 
state aids iB seetien llH,212, subevfflion 8; the!'eaftel, el the 
ems-ant dismhated te ey seheel distriet 1Hl8ei' ~ · pP8W!iens 
hei'88I shall be included in computing the permissible amount of 
the levies of such city 8P eeheel distliet under seat.ions section 
275.11 er 27!i,12a , but shall not be included in computing mill 
rate limitations, including cost of living adjustments thereof, so 
long as the levies do not exceed the limitations provided by oaid 
seetions section 275.11 er 27a.121i • 

Sec. 116. Minnesota Statutes, 1977 Supplement, Section 354.094, 
Subdivision 1, is amended to read: 

354.094 [EXTENDED LEAVES OF ABSENCE.] Subdivision 
1. If a member is granted an extended leave of absence pursuant 
to section 125.60, he may receive allowable service credit toward 
annuities and other benefits under this chapter, for each year of 
his leave by paying into the fund employee contn1>utions during 
the period of the leave· which shall not exceed five years. The em­
ploying distl'iet state shall pay empioyer contributions into the 
fund for each year for which a member who is on extended leave 
pays· employee· contributions into the fund. The employee and 
employer contributions shall be based upon the rates of contribu­
tion prescn1>ed by section 354.42 for the salary received during 
the year immediately preceding the extended leave. Payments for 
the years for which a member is receiving service credit while on 
ext.ended leave shall be made on or before June 30 of each fiscal 
year for which service credit is received. 

Sec. 117. Minnesota Statutes, 1977 Supplement, Section 354.094, 
Subdivision 4, is amended to read: 

Subd. 4. If a member who pai& pays employee contributions 
into the fund for five~ while 9R the agreed maximum duration 
of an ext.ended leave does not resume teaching in the eiRlt first 
school year aft.er~ eegimiing el his mended lefie that maxi­
•mum duration has elapsed , he shall be deemed to cease to render 
teaching services beginning in that year for purposes of this chap­
ter. 
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Sec. 118. Minnesota Statutes, 1977 Supplement, Section 354.66, 
Subdivision 1, is amended to read: 

354.66 [QUALIFIED PART TIME TEACHERS; PARTIC­
IPATION IN FUND.] Subdivision 1. As used in this section, the 
term "teachers" shall have the meaning given it in section 125.03, 
subdivision 1, but shall not include superintendents ; ~ 
assiseaDt l'ffl'e¼pals "" &thm- Bllflel'Yisery cmpleyees aa aef.iaed in 
eeetien 179.Ga, s::h,li,1isiea 9. 

Sec. 119. Minnesota Statutes, 1977 Supplement, Section 354.66, 
Subdivision 9, is amended to read: 

Subd. 9. A district shall not assign a teacher to a part time teach­
ing position qualifying for the continuation of contributions and 
accrual of service credit pursuant to this section without apply­
ing for and receiving the authorization of the commissioner of 
fiBlmee education . In cooperation with the boards of trustees of 
the appropriate retirement fund associations and within the limits 
of the amount appropriated for the purpose of this section, the 
commissioner of oo&Bee education shall approve or disapprove 
applications from districts for authorization to assign teachers 
to part time teaching positions qualifying for the continuation of 
contributions and accrual for service credit pursuant to this section. 

. Sec. 120. Minnesota Statutes, 1977 Supplement, Section 
354A.091, Subdivision 1, is amended to read: 

354A.091 [TEACHERS ON EXTENDED LEA VE.] Subdivi­
sion 1. Notwithstanding any provision of chapter 354A or the 
bylaws of an association relating to salary for contribution pur­
poses or accrual of service credit to the contrary, an elementary 
or secondary school teacher in the public schools of a city of 
the first class who is granted an extended leave of absence pur­
suant to section 125.60 may receive allowable service credit 
toward annuities and other benefits under this chapter for each 
year of his leave by paying into the fund employee contributions 
during the period of the leave which shall not exceed five years. 
The empleymg aistri<,t state shall pay employer contributions 
into the fund for each year for which a member who is on extended 
leave pays employee contributions into the fund. The employee 
and employer contributions shall be based upon the rates of con­
tribution prescribed by section 354A.12, for the salary received 
during the year immediately preceding the leave. Payments for 
the years for which a member is receiving service credit while on 
extended leave shall be made on or before June 30 of each fiscal 
year for which service credit is received. 

Sec. 121. Minnesota Statutes, 1977 Supplement, Section 354A.-
091, Subdivision 4, is amended to read: 

Subd. 4. If a member who pai4 pays employee contributions in­
to the fund for fiYe ye&re while 0ft the agreed maximum duratwn 
of an extended leave does not resume teaching in the emth 
first school year after the l,egi1mmg el hie meadell lelWe that 
maximum duration has elapsed , he shall be deemed to cease to 
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render teaching services beginning in that year for purposes of 
this chapter and the bylaws of the retirement association. 

Sec. 122. Minnesota Statutes, 1977 Supplement, Section 354A.-
22, Subdivision 1, is amended to read: · 

354A.22 [QUALIFIED PART TIME TEACHERS; PARTIC­
IPATION IN FUND.] Subdivision 1. As used in this section, 
the term "teachers" shall have the meaning given it in sc-ction 
125.03, subdivision 1, but shall not include superintendents , 
pfflleipale aseiet.ani pl'UleitJa:ls e11 etheP supeM:SolY emple~1ees 
as defmeEI. in eeetien 179.63, suhdktilien 8 • 

Sec. 123. Minnesota Statutes, 1977 Supplement, Section 354A.-
22, Subdivision 9, is amended to read: 

Subd. 9. A district shall not assign a teacher to a part time 
teaching position qualifying for the continuation of contributions 
and accrual of service credit pursuant to this section without 
applying for and receiving the authorization of the commissioner 
of finenee education . In cooperation with the boards of trustees 
of the. appropriate retirement fund associations and within the 
limits of the amount appropriated for the purpose of this section, 
the commissioner of finaBee education shall approve or disapprove 
applications from districts for authorizati!)n to assign teachers to 
part time teaching positions qualifying for the continuation of 
contn1mtions and accrual of service credit pursuant to this section. 

Sec. 124. Notwithstanding the provisions of sections 88, 119 and 
123 of this act, the commissioner of finance shall pay the re­
mainder of the state's obligation pursuant to sections 125.61, 
354.66 and 354A.22 for the fiscal year ending June 30, 1978: 

Sec. 125. Minnesota Statutes 1976, Section 471.16, Subdivision 
1, is amended to read: · 

471.16 [MAY ACT INDEPENDENTLY OR COOPERA­
TIVELY.] Subdivision 1. Any city, however organized, or any 
town, county, school district, or any board thereof, or any incor­
porated post of the American Legion or any other incorporated 
veterans' organization, may operate such a program independently, 
or they may cooperate among themselves or with any nonprofit 
organization in its conduct and in any manner in which they may 
mutually a~; or they mall delegate the operation of the program 
to a recreation board created by one or more of them, and appropri­
ate money voted for this purpose to such board which may in tum 
support or cooperate with a nonprofit organization. In the case 
of school districts after May 15, 1978, the right to enter into such 
agreements with any other corporation, board or body herein­
before designated where bonds are issued by the other party and 
revenue pledged for bonds issued pursuant to section 471.191, 
shall be authorized only upon obtaining the approval of a majority 
of the electors voting on the question at a regular or special school 
election. 

Sec. 126. [ 471.1911] Agreements entered into by school dis­
tricts pursuant to the provisions. of 471.15 to 471.191 or Laws 
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1967, Chapter 33, prior to May 15, 1978, without a referendum, 
are not void and are hereby validated. · . 

Sec. 127. Minnesota Statutes 1976, Section 4 71.61, is amended 
by adding a subdivision to read: 

Subd. 1 b. Any school district which has entered into a self 
insurance plan or program prior to March 31, 1978 may elect to 
continue to provide the benefits authorized by subdivision 1, ex­
cluding life and long term disability insurance benefits, through 
a self insurance plan or program. Any plan or program of self 
ins,urance, adopted by a school district, shall provide for the 
purchase of excess of loss coverage from an insurance company, 
as defined in section 60A.02, subdivision 4, or a service plan corpo­
ration, as defined in section 62C.02, subdivision 6, covering any 
claims or losses incurred during the period covered by the self 
insurance plan aggregating in. excess of $500,000, or a lesser 
amount at the districfs option. 

This subdivision . shall not operate to invalidate any contract 
providing self insured employee life and long term disability insur• 
ance benefits, if the school district entered into the contract prior 
to March 31, 1978. 

This subdivision shall not authorize any school district to pro­
vide the benefits authorized by subdivision 1 through a self insur­
ance plan or program after July 1, 1980 .. 

Sec. 128. Minnesota Statutes 1976, Section 475.60, Subdivision 
2, is amended to read: 

Subd. 2. [RE9,';!f..REMENTS WAIVED.] The requirements 
88 to public sale s not apply to: 

( 1) Obligations issued under the provisions of a home rule 
charter or of a law specifically authonzing a different method of 
sale, or authorizing them to be issued in such manner or on such 
terms and conditions 88 the governing body may determine; 

(2) Obligations sold by an issuer in an amount not exceeding 
the total sum of $100,000 in any three month period; 

(3) Obligations issued by a governing body other than a school 
board in anticipation of the coUection of taxes or other revenues 
appropriated. for expenditure in a single year, if sold in. accordmi.ce 
with the most favorable of two or more proposals solicited private­
ly; and 

( 4) Obligations sold to any board, department, or agency of the 
United. States of Ar!ierica or of the state of Minnesota; in accord­
ance with rules or regulations promulgated by such board, depart­
ment, or agency. 

Sec. 129. Laws 1967, Chapter 33, is amended by adding 'a 
section to read: 

Sec. 6a. After April 15, 1978, a school district shall have the right 
to enter into an agreement with the city of Coon Rapids where the 
city pledges revenues for the acquisition and betterment of recrea• 
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tional faciUties pursuant to Laws 1967, Chapter 33, only after 
authorization is granted the district by a majority of the electors 
voting on the question at a regular or special school election. 

Sec. 130. Laws 1967, Chapter 822, Section 7, as amended by 
Laws 1969, Chapter 945, Section 2; Laws 1975, Chapter 432, Sec­
tion 84; and Laws 1977, Chapter 447, Article V, Section 13, is 
amended to read: 

Sec. 7. [TAX LEVIES.] The joint school board shall may each 
year, for the purpose of paying any administrative, planning, oper­
ating, or capital expenses incurred or to be incurred for area voca­
tional-technical schools, certify to each participating school dis­
trict the tax levy specified in Minnesota Statutes, Section 275.125, 
Subdivision 13, Clause (2). Additional tax levies may be certified 
which shall not in any year exceed .6 mills on each dollar of 
adjusted assessed valuation for special education and .7 mills on 
each dollar of adjusted assessed valuation for expenses for second­
ary vocational education. Each participating school district shall 
include such tax levies in the next tax roll which it shall certify to 
the county auditor or auditors, and shall remit the collections of 
such levies to the board promptly when received. Such levies shall 
not be included in computing the limitations upon the levy of any 
district under Minnesota Statutes, Section 275.125. The board 
may, any time after such levies have been certified to the partici­
pating school districts, issue and sell certificates of indebtedness in 
anticipation of the collection of such levies, but in aggregate 
amounts such as will not exceed. the portion of the levies which is 
then not collected and not delinquent. 

Sec. 131. Laws 1969, Chapter 775, Section 4, Subdivision 1, is 
amended to read: 

Sec. 4. [FINANCING.] Subdivision 1. The intermediate school 
board shall be a public agency and may receive and disburse 
federal and state funds made available to it inelading meneys 
&eSel'ibeEl in Minnessta Statutes, Seetien 121.21, Fe!' J:lUi'll88e8 ef 
this as!; all J19$ liigA eel>eel students attenel,ing feeili;ies ef eeia 
intermediate sehee! aisme-l; shell he deemed n9Rl'e8ident ~ 
9eepl; t11,eee students Pesiaing ~ ~ eempenent dismet 
whePe the fae;J,ity is leeeted, M flUPfleses of state aids; fl1'9vided 
-tha-t ~ pePeentege ef st,,d.0MS eraelled fet, whieh -this eel,eel 
tteeeit.xee nimbamement a RBRl'esielent basis shall BM eeeeEl ~ 
statewide aYel'ege flePSentage ef nenpesideB; sw.dents in etaeto 
&Pee \•Beet!anel teehnieel sehea!s . No participating school district 
as such shall have any individual liability for the debts or obliga­
tions of said intemiediate school district nor shall any individual 
serving as a member of the intermediate school board have such 
liability. Any property, real or personal, acquired, owned, leased,. 
used, or controlled in any way by the intermediate board for its 
purposes shall be exempt from taxation by the state or any of its 
political subdivisions. 

Sec. 132. Laws 1969, Chapter 775, Section 4, Subdivision 2, as 
.amended by .Laws 1971, Chapter 267, Section 3; Laws 1975, 
Chapter 432, Section 85; and Laws 1977, Chapter 447, Article V, 
Section 14, is amended to read: 
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Subd. 2. The intermediate school board &haU may in each year 
for the purpose of paying any administrative, planning, operating, 
or capital expenses incurred or to be incurred certify to each 
county auditor of each county in which said intermediate school 
district shall lie, as a single taxing district, the tax levy specified in 
Minnesota Statutes, Section 275.125, Subdivision 13, Clause (2). 
Additional tax levies may be certified which shall not in any year 
exceed .6 mills on each dollar of adjusted assessed valuation for 
expenses for special education and .5 mills on each dollar of ad­
justed assessed valuation for expenses for secondary vocational 
education. Said annual tax levies shall be certified pursuant to 
Minnesota Statutes, Section 124.02. Upon such certification the 
county auditor or auditors and other appropriate county officials 
shall levy and collect such levies and remit the proceeds of collec­
tion thereof to the intermediate school district as in the case with 
independent school districts. Such levies shall not· be included in 
computing the limitations, if any, upon the levy of the intermedi­
ate district or any of the participating districts under Minnesota 
Statutes, Section 2_75 . .125. After such levies have been certified to 
the appropriate county officials the intermediate school board may 
issue and sell by negotiation or at public sale its certificates of 
indebtedness in anticipation of the collection of such levies, but in 
aggregate amount such as will not exceed the portion of such tax 
levy which is then not collected and not delinquent. 

· Sec. 133. Laws 1969, Chapter 1060, Section 7, as amended by 
Laws 1975, Chapter 432, Section 86, and Laws 1977, Chapter 44 7, 
Article V, Section 15, is amended to read: 

Sec. 7. [TAX LEVIES.] The joint school board shell may each 
year, for the purpose of paying any administrative, planning, oper­
ating, or capital expenses incurred or to be incurred for area voca­
tional-technical schools, certify to each participating school 
district the tax levy specified in Minnesota Statutes, Section 
275.125, Subdivision 13, Clause (2). Additional tax levies may be 
certified which shall not in any year exceed .6 mills on each dollar 
of adjusted assessed valuation for expenses for special education 
and .5 mills on each dollar of adjusted assessed valuation for 
expenses for secondary vocational education. Each participating 
school district shall include such tax levies in the next tax roll 
which it shall certify to the county auditor or auditors, and shall 
remit the. collections of such levies to the board promptly when 
received. Such levies shall not be included in computing the limit­
ations upon the levy of any district under Minnesota Statutes, 
Section 275.125. The board may, any time after such levies have 
been .certified to the participating school districts, issue and sell 
certificates of indebtedness in anticipation of the collection of such 
levies, but in aggregate amounts such as will not exceed the por­
tion of the levies which is then not collected and not delinquent. 

Sec. 134. Laws 1971, Chapter 722, Section 1, as amended by 
Laws 1975, Chapter 432, Section 87, is amended to read: 

Section 1. [SPECIAL SCHOOL DISTRICT NO. 1; TAX 
LEVY.] To provide moneys to pay any administrative, opera-
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tional, planning or capital expenses of an area vocational-technical 
school established pursuant to the provisions· of Minnesota Stat­
utes, Section 121.21, the board of directors of special school dis­
trict No. 1 of Minneapolis shall may levy the tax specified in 
seetiea ~ eleuae ± el this aet Minnesota Statutes, Section 275.-
125, Subdivision 13, Clause (1) . 

Sec. 135. Laws 1977, Chapter 85, Section 1, is amended to read: 
Section 1. [INDEPENDENT SCHOOL DISTRICT NO. 625; 

SEVERANCE PAY.] Any employee of Independent School Dis­
trict 625 who resigns or retires after JaBUary ±, 19'16 December 
25, 1974, may be paid severance pay benefits not exceeding $4,000 
as provided by Laws 1975, Chapter 261, if the employee is other­
wise eligible for benefits under. a severance pay plan approved by 
the school board. . 

Sec. 136. [REPORT; DISEQUAL!ZING RESOURCES,] Sub­
division 1. Prior to January 1, 1979, the commissioner shall file 
a written report with the appropriate educa~ion committees and 
subcommittees of the senate and the house of representatives on 
the amount of revenue derived by each district in the state for 
the 1973-1974, 1974-1975, 1975~1976, 1976-1977 or the 1977-1978 
school year pursuant to each of the following provisions of law: 
Minnesota Statutes, Sections 84A.51, Subdivision 4; 88.51; 88.52, 
Subdivision 4; 89.036; 90.50, Subdivis.ion 5; 93.263, Subdivision 
7; 93.335, Subdivision. 4; 94.52; 94.521; 97.49; 124.63.; 270.38; 
272.04; 272.0o; 272.68, Subdivision 3; 273.111, Subdivision IO; 
273.112, Subdivision 8; 273.13, Subdivision 2a; 274.19, Subdiv~ 
sion 7; 279.37, Subdivision 7; 282.08; 285.14; 462.575, Subdivision 
3; 473F.08, Subdivision 8; and Laws 1961, Chapter 612; Section I. 

Subd. 2 •. In a separate section of this report, the commissioner 
shall also report on the amount of. revenues derived by each dis­
trict in the state for the designated school year pursuant to each 
of. the following provisions of law: Minnesota Statutes, Sections 
127.13; 219,97, Suodivision 13; 239.46; 273.42; 276.13; 276.U; 
299G:08; 306.04; 334.02; 346.06; or any other county apportion-
ment provisio~. · 

Subil. 3. In a separate section of this report, the commissioner 
shall also report on the amount distributed to each district in the 
state for the designated school years pursuant to each of the 
following provisions of law: Minnesota Statutes, Sections 294.21 
to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67;. or any law imposing a ta% on severed 
mineral values, or any other law distributint1 ·proceeds. in lieu of 
ad valorem ta,c assessments on copper or nickel properties. Any 
statutory section listed in subdivision 1 distributing revenue which 
is included in the computations in section 124.212, subdivision Ba, 
clause (2), or section 275.125, subdivision 9, shall.be incorporated 
in the report in this subdivision. · . 

Subd. 4. In a separate section of this report, the commissioner 
shall also report on the amounts received by each district in the 
state for the designated school years from levies made pursuant 
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to section 275.126, subdivision 2a, clause (4), and subdivisions 
6 and 7. 

· Sec. 137. [CONSOLIDATION PLAN; INDEPENDENT 
SCHOOL DISTRICTS NO. 326 AND 323.) The boards of Inde­
pendent School District No. 326 and Independent School 1Jistrict 
No 323, may by joint resolution modify the plan for consolipation 
of the two districts as proposed in the plat approved by the state 
board of education, by adding a proposal that: . 
. ( a) The board of the newly created district consist of seven· 

members; and · 
(b) Separate election districts be established for the election of 

these members. 
This proposal shall designate the boundaries of .the separate 

election districts in accordance with section 123.32 and the initial 
term of the member to be elected from each of these election dis­
tricts. This proposal shall be effective as of the date the commis­
sioner assigns an identification number to the newly created dis~ 
trict pursuant to section 123.32, subdivision 14. 

This section expires December 31, 1979. 

Sec. 138. The Minnesota state senate and the Minnesota state 
house of representatives are hereby authorized to obtain computer 
terminals for the purpose of gaining access to the statewide ,,mn­
agement. information system provided for school districts through 
the Minnesota Educational Computing Consortium. Further, the 
Minnesota Educational Computing Consortium · is directed to 
provide the staff of the senate and house of representatives with 
training for use of that system. · 

Sec. 139. Subdivision 1. [RESIDENTIAL FACILITIES.] The 
approp~~tion in Laws 1977, Chapter 147, Article Ill, Section 16, 
Subdtv1S10n 2, for fiscal year 1978, includes not to exceed the 
amount of $50,000 for the purpose of aid pursuqnt to section 124.-
32, subdivision 5 in 1978, in addition to the amount included 
for aid pursuant to section 124.32, subdivision 6 for 1978. by 
Laws 1977, Chapter 447, Article III, Section 16, Subdivision 2; 
Clause (c). 

Subd. 2. [SUMMER SCHOOL.] The appropriation in Laws 
1977, Chapter 447, Article I, Section 23, Subdivision 2, for fiscal 
year 1978, includes .not to exceed the amount of $600,000 for 
foundation aid for. 1977 summer school programs, in addition to 
the amount included for foundation aid for 1977 summer .school 
programs by Laws 1977, Chapter 447, Article I, Section 23, Sub:-
division 2, Clause (a). · .. 

If the total amount included for summer .school programs in 
the appropriations for foundation aid for. fiscal years 1978 and 
1979 is insufficient for that purpose, the available amount shall 
be prorated. among all. qualifying districts. 

Subd. 3. [DECLINING ENROLLMENT.] Of the appropria­
tions for foundation aid in Laws 1977, Chapter 447, Article I, 
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Section 23, Subdivision !?, for the biennium en.ding June 30, 1979, 
the legislature anticipates the expenditure of $3,775,000 for the 
purpose of implementing the increased declining enrollment factor 
pursuant to section 40, clause (6) of.this act, for the year ending 
June 30, 1979. This subdivision shall not be coristrued to limit the 
expenditure for this purpose. 

Subd. 4. [FOUNDATION AID FORMULA ALLOWANCE.] 
Of the appropriations for foundation aid in Laws 1977, Chapter 
447, Article I, Section 23, Subdivision 2, for the biennium en.ding 
June 30, 1979, the legislature anticipates the expenditure of 
$4,637,000 for the purpose of implementing the increase in the 
foundation aid formula allowance to $1,095 pursuant to section 48 
of this act, for the year ending June 30, 1979. This subdivision shall 
not be construed to limit the expenditure for this purpose. 

Subd. 5. [INTERDISTRICT TRANSPORTATION.] Not­
withstanding the provisions of Laws 1977, Chapter 447, Article II, 
Section 11, Subdivision 2, Clause (d), any unexpended balance of 
the $150,000 appropriated pursuant to that clause for transporta­
tion aid authorized pursuant to section 124.223, clause (9) for the 
year ending June 30, 1978 shall be available for the same purpose 
for the year en.ding June 30, 1979. Nothing in this section, how­
ever, shall be construed to modify the proration requirement, as to 
these sums, which is specified in Laws 1977, Chapter 447, Article 
II, Section 11, Subdivision 3. 

Sec. 140. [AID FOR SECONDARY VOCATIONAL EDUCA­
TION PROGRAMS FOR HANDICAPPED CHILDREN.] Sub­
division 1. The sum of $1,925,000 shall be available for secondary 
vocational education programs for handicapped children for the 
year ending June 30, 1979. 

( a) Of this amount, the sum of $1,663,000 is transfe"ed from 
the special education aid appropriation for fiscal year 1979 in 
Laws 1977, Chapter 447, Article 111, Section 16, Subdivision 2, 
and reappropriated for this purpose. · 

(b) This amount is based on the assumption that the state will 
spend for this purpose an amount at least equal to $262,000 in 
fiscal year 1979, of federal money received for vocational educa­
tion programs pursuant to the vocational education act of 1963, as 
amended. 

Subd. 2. None of the amounts transfe"ed and reappropriated 
for secondary vocational education for handicapped children shall 
be used for any other purpose. If the amount reappropriated is 
insufficient, the aid shall be prorated among all qualifying districts 
and the state shall not be obligated for any amount in excess of 
the appropriation in this section for this purpose. 

Sec. 141. [TRANSFERS OF APPROPRIATED FUNDS.] Sub­
division 1. The sum of $6,779,500 is transfe"ed from the founda­
tion aid appropriation for fiscal year 1978 in Laws 1977, Chapter 
447, Article I, Section 23, Subdivision 2, and reappropriated to the 
department of education for the following purposes for the fiscal 
years en.ding June 30 in the years designated . . 
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Subd. 2. [REGIONAL ACCOUNTING COORDINATORS.] 
For Uniform Financial Accounting Reporting System regional 
staff, there is appropriated: 

$175,000 ........... . 1979. 
The appropriation in this subdivision shall be added to the sum 

appropriated in Laws 1977, Chapter 449, Section 2, Subdivision 5, 
Clause (b) for this purpose for the year designated. 

Subd. 3. [SCHOOL LUNCH PROGRAM.] For food storage 
costs for U.S.D.A. donated commodities, there is appropriated: 

$135,000 ..•........ . 1978; 

$ 20,000 ........... . 1979. 
The appropriations in this subdivision shall be added to the sums 

appropriated in Laws 1977, Chapter 449, Section 2, Subdivision 5, 
Clause ( c) for this purpose for the years designated. In addition to 
this appropriation, any unexpended balance from funds appro­
priated in Laws 1977, Chapter 449, Section 2, Subdivision 5, 
Clause ( c) for the type "A" lunch program may be expended for 
food storage costs for U.S.D.A. donated commodities. 

Subd. 4. [TRANSPORTATION AID.l For transportation aid 
there is appropriated: 

$ 300,000 . ........... 1978; 

$1,700,000 ........... . 1979. 
The appropriations in this subdivision include not to exceed 

$180,000 in fiscal year 1978 and $150,000 in fiscal year 1979 for 
transportation aid pursuant to section 124.222, ~ubdivision 2a. 
The appropriations and allocations in this subdivision shall be 
added to the sums appropriated and allocated (or these years for 
these purposes in Laws 1977, Chapter 447, Article 11, Section 11, 
Subdivision 2. 

Subd. 5. [REGIONAL MANAGEMENT INFORMATION 
CENTER.] For reimbursement of the T.I.E.S. Regional Manage­
ment Information Center for costs incurred in converting to the 
statewide management information system, there is appropriated: 

$500,000 ........... . 1978; 

$450,000 ........... . 1979. 

Any unexpended balance remaining from the appropriation in 
this section for 1978 shall not cancel but shall be available for the 
second year of the biennium. The appropriations in this subdivi­
sion shall be added to the sums appropriated in Laun, 1977, Chap­
ter 449, Section 2, Subdivision 5, Clause (b), for this purpose 
for the years designated. The department of education shall deter­
mine which costs are eligible for reimbursement. 

Subd. 6. [SPECIAL EDUCATION AID.] For special education 
aid there is appropriated: 

$3,100,000 ........... . 1979. 
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The appropriation in . this subdivision shall be added to the 
sum appropriated for this purpose for this year in Laws 1977, 
Chapter 447, Article III, Section 16, Subdivision 2. 

Subd. 7. [ADVISORY COUNCILS.] . For the purpose of pay­
ing the ezpenses of the advisory council on the Minnesota school 
for the deaf and the advisory council on the Minnesota braille 
and sight-saving school, there is appropriated: 

$ 5,500 ........... . 1978; 

$11,000 ........... . 1979. 

The appropriations in this subdivision shall be added to the 
sums appropriated for this purpose for the years designated in 
Laws 1977, Chapter 449, Section 2, Subdivision 3. 

Subd. 8. [COMMUNITY EDUCATION.] For community .edu-
cation aid there is appropriated: . . · 
. $35,000 ........... . 1978. 

The . appropriation in this subdivision shall be added to the 
sum appropriated for this purpose for this year in Laws 1977, 
Chapter 447, Article IV, Section 7, Subdivision 4. 

Subd. 9. [INDIAN EDUCATION.] For certain Indian educa­
cation programs there is appropriated: 

$348,000 ......•.... . 1979. 

This appropriation is available for expenditure with the ap­
proval of the governor after consultation with the legislative ad­
visory commission in the manner provided in section 3.30. This 
appropriation is available October 1, 1978, but only if there will 
not bf/ available for the districts enumerated in this section for 
the 1978-1979 school year any operational support funds from 
the federal bureau of Indian affairs pursuant to the Johnson­
O'Malley Act, P.L. 73-167 or 25 CFR 273.31, or equivalent-money 
from the same or another. source. This appropriation shall be dis­
tributed as follows: $141,000 to Independent School District No. 
309-Pine Point school; $25,000 to Independent School District 
No. 166; $38,000 to Independent School District No. 432; $36,000 
to Independent School District No. 435; and $108,000 to Inde­
pendent School District No. 707. These amounts shall be expended 
only for the benefit of Indian students and for the purpose of meet­
ing established state educational standards or statewide require­
ments. 

It is the intention of the legislature that this shall be a final 
and nonrecurring appropriation. 

Sec. 142. [TEACHER MOBILITY TRANSFER AND RE­
APPROPRIATION.] To meet the.state's obligations prescribed 
in sections 125.61, 354.094, 354.66, 354A.091 and 345A.22, there 
is transferred from the commissioner . of finance and reappropri­
ated to the department of education for the year ending June 30, 
1979, (l) the unexpended balance of the amount appropriate« 
to the commissioner of finance for this purpose for the year endin& 
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June 30, 1978, in Laws 1977, Chapter 44'!, Article IX, Section 
8, and (2) the entire amount appropriated to the commi/lsioner 
of finance for this purpose for the year ending June 30, 1979, in 
Laws 1977, Chapter 447, Article IX, Section 8. Notwithstanding 
the provisions of sections 354.43 and 354A.12, the state's obliga­
tion prescribed in sections 354.094, 354.66, 354A.091 and 354A.22 
shall not be financed out of standing appropriations for the state's 
obligations pursuant to chapter 354 or 354A. 

&ic. 143. [REPEALERS.] Subdivision 1. Minnesota Statutes 
1976, Sections 120.065; 120.07; 122.46, Subdivision 2; 122.53; 
124.02; 124.16; and Minnesota Statutes, 1977 Supplement, Sec­
tions 123.39, Subdivision 5a; 125.61, Subdivision 5; and 128A.06, 
are repealed. 

. Subd. 2. Minnesota Statutes, 1977 Supplement, Section 124.-
213, is repealed effective July 1, 1979. · . 

Sec. 144. [EFFECTIVE DATES.] Subdivision 1. [IMMEDI­
ATE EFFECTIVE DATES.] Except as provided in section 143, 
subdivision 2, and in this section, the provisions of this act shall 
be effective the day following final enactment; 

Subd. 2 .. [RETROACTIVE EFFECTIVE DATES.] Se.ctions 
56, 61 and 69 of this act shall govern the computation of aid for 
the 1977-1978 school year. Sections 95 and 99 of this act shall be 
retroactively effective on July 1, 1977. 

Subd. 3, [EXPERIMENTAL PAmING EFFECTIVE DATE.] 
Section 29 of this act, insofar as it affects named pairs of 
independent school districts, shall be effective as to each pair upon 
its approval by the boards of both of the paired districts. Other­
wise, section 29· of this act shall be effective the day following final 
enactment. 

Subd. 4. [DELAYED EFFECTIVE DATES.] Sections 4, 5, 7, 
10, 40, 51, 57, 118 and 122 of this act shall be effective July 1, 
1978. 

Subd. 5. [VOCATIONAL LICENSURE.] Sections 9, 68, 70 and 
77 of this act shall not be construed to prohibit the board of 
teaching from issuing licenses pursuant to rules which incorporate 
the provisions of. the state plan for· vocational education by refer• 
ence, until the state board of education adopts new licensure rules 
for vocational education teachers. 

Subd. 6. [POST-SECONDARY VOCATIONAL-TECHNI­
CAL SCHOOL EFFECTIVE DATES.] Section 64 of this act shall 
be effective July 1, 1978, except that the provisions changing the 
reference to the minimum required levy shall be effective July 1, 
1979. Sections 65 and 66 of this act shall be effective July 1, 1979. 

Subd. 7. [TEACHER MOBILITY EFFECTIVE DATES.] 
Sections 81, 82, 116 and 120 of this act shall apply to extended 
leaves beginning in fiscal year 1979 for teachers granted an extend­
ed leave of absence pursuant to section 125.60 after JUM 9, 1917~ 
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Subd. 8. [SCHOOL DISTRICT REORGANIZATION.] Sec­
tio118 1.5 to 28 and section 43 of this act; the repealer of Minnesota 
Statutes 1976, Section 122,53 in section 143 of this act; and the 
provisio11B of section 76 of this act concerning merger of classes 
caused by consolidation, shall not apply to a dissolution . and 
attachment proposed in an interlocutory order issued by a county 
board prior to the day following final enactment of this act or to a 
consolidation proposed in a plat approved by the state board of 
education prior to the day following final enactment of this act; 
provided, any district which after June 30, 1977 is newly en.larged 
by such a dissolution and attachment or newly created by such a 
consolidation may, with the commissioner's approval, elect t!) be 
governed by any of the provisions of these sections. " 

Further, strike the title and insert: 

"A bill for an act relating to education; providing for· aids 
to education, tax levies and the distribution of tax revenues; 
granting certain powers and duties to school boards, school 
districts, the commissioner of education, the state board of 
education, the . state board for vocational education, county 
auditors, teachers and school bus contractors; allowing certain 
fees; revising provisions governing school district reorganiza-

. tiOJl; increasing the foundation aid and· special education aid 
formulas; establishing formulas for certain transportation and 
secondary vocational education programs; increasing incentives 
for teacher mobility; authorizing certain expenditures; trans­
ferring certain appropriated sums; apprppriating money; 
amending Minnesota Statutes 1976, Sections 6.62, Subdivision 
1; 120.17, Subdivisions 3, 9 and by adding a subdivision; 120.-
64, Subdivision 4; 120.73, by adding a subdivision; 121.21, Sub­
division 6; 121.216; 121.904, Subdivision 7 and by adding a. 
subdivision; 122.22, Subdivisions 2, 9, 14 and by adding a sub­
division; 122.23, Subdivisions 2, 3, 6, 13, 15, 16 and 18; 123.34, 
Subdivisions 4 and 8; 123.37, Subdivisions lb, 3 and 4; 123.39, 
by adding subdivisions; 124.15, Subdivisions 2 and 6; 124.17, 
Subdivision 3 and by adding a subdivision; 124.20; 124.212, 
Subdivision 20 and by adding subdivisions; 124.222, by adding 
a subdivision; 124.563, Subdi.vision 2; 124.74; 124.76; 125.12, 
Subdivisions 6a and 6b; 125.185, Subdivision 4 and by adding 
a subdivision; 126.12; 127.25, Subdivisions 1, 2 and by adding 
a subdivision; 127.29, Subdivision 1; 127.30, Subdivision 1; 
128A.02, by adding subdivisions; 128A.03, Subdivision 2; 134.03; 
179.70, Subdivision 1; 275.125, Subdivisions 15, 16, 18 and by 
adding a subdivision; 275.48; 298.39; 298.396; 471.16, Subdivi­
sion 1; 471.61, by adding a subdivision; 475.60, Subdivision 2; 
Chapters 120, by adding a section; 122, . by adding sections; 
124, by adding a section; Minnesota Statutes, 1977 Supplement, 
Sections 121.16, Subdivision 1; 121.912, Subdivision 1 ; 122.85, 
Subdivisions 1 and 6; 124.17, Subdivisions 1 and 2; 124.19> Sub­
division 1; 124.212, Subdivisions 5a, 7b and Sa; 124.213, Sub­
divisions 1 and 2; 124.214; 124.222, Subdivision 6; 124.223; 
124.32, Subdivisions 1, la, lb, 5 and 7; 124.38, Subdivision 7; 
124.562, Subdivision 1; 124.563, Subdivision 1 ; 124.572, Sub­
divisions 2 and. 3; 124.573, Subdivisions 2, 3 and by adding a 
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subdivision; 125.60, Subdivisions 2, 3 and by adding subdivi­
sions; 125;61, Subdivisions 1, 2, 3, 4, 6 and by adding a subdivi­
sion; 176.011, Subdivision 9; 275.07.; 275.124; 275.125, Subdivi­
sions 2a, 4, 9, lla and 13; 298.28, Subdivision 1; 354.094, Sub­
divisions 1 · and 4; 354.66, Subdivisions 1 and 9; 354A.091, Sub­
division 4; 354A.22, Subdivisions 1 and 9; Laws 1967, Chapter 
33, by. adding a section; Chapter 822, Section 7, as amended; 
Laws 1969, Chapter 775, Section 4, Subdivision 1 and Subdivi­
sion 2, as amended; Chapter 1060, Section 7, as amended; Laws 
1971, Chapter 722, Section 1, as amended; Laws 1977, Ch11pter 
85, Section 1; repealing Minnesota Statutes 1976, Sections 
120.065; 120.07; 122.46, Subdivision 2; 122.53; 124.02; 124.16; 
Minnesota Statutes, 1977 Supplement,· Sections 123.39, Subdivi­
sion 5a; 124.213; 125.61, Subdivision 5 ; and 128A.06." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Willis R. Eken, Carl M. Johnson, 
Thomas K. Berg, Bob McEachern, Gerald C. Knickerbocker 

Senate Conferees: (Signed) Gene Merriam, Jerome M. Hughes, 
Neil Dieterich, Robert G. Dunn, Jerald C. Anderson 

Mr. Merriam moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1885 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1885: A bill for an act relating to education; provid­
ing for aids to education, tax levies and the distribution of tax 
revenues; granting certain powers and duties to school boards, 
school districts, the commissioner of education, the state board of 
education, the state board for vocational education, county audi­
tors, teachers and school bus contractors; allowing certain fees; 
revising provisions governing school district reorganization; in­
creasing the foundation aid and special education aid formulas; 
establishing formulas for certain transportation and secondary 
vocational education programs; increasing incentives for teacher . 
mobility; authorizing certain expenditures; transferring certain 
appropriated. sums; appropriating money; amending Minnesota 
Statutes 1976, Sections 6.62, Subdivision 1; 120;17, Subdivisions 
3, 9 and by adding a subdivision; 120.64, Subdivision 4; 120.73, by 
adding a subdivision; 121.21, Subdivision 6; 121.216; 121.904; 
Subdivision 7 and by adding a subdivision; 122.22, Subdivisions 
2, 9, 14 and by adding a subdivision; 122.23, Subdivisions 2, 3, 6, . 
13, 15, 16 and 18; 123.34, Subdivisions 4 and 8; 123.37, Subdivi- · 
sions lb, 3 and 4; 123.39, by adding subdivisions; 124.15, Subdi­
visions 2 and 6; 124.17, Subdivision 3 and by adding a subdivi­
sion; 124.20; 124.212, Subdivision 20 and by adding subdivisions; 
124.222, by adding a subdivision; 124.563, Subdivision 2; 124.74; 
124.76; 125.12, Subdivisions 6a and 6b; 125.185, Subdivision 4 
and by adding a subdivision; 126.12; 127.25, Subdivisions 1, 2 
and by adding a subdivision; 127.29, Subdivision 1; 127.30, Sub-. 
division 1 ; 128A.02, by adding subdivisions; 128A.03, Subdivision 
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2; 134.03; 179.70,Subdivision 1; 275.125, Subdivisions 15, 16, 18 
and by adding a subdivision; .275.48; 298.39; 298.396; 471.16, 
Subdivision 1; 471.61, by adding a subdivision; 475.60; Subdivision 
2; Chapters 120, by adding a section; 122, by adding sections; 
124, by adding a section:; Minnesota Statutes, 1977 Supplement, 
Sections 121.16, Subdivision 1; 121.912, Subdivision 1; i22.85, 
Subdivisions 1 and 6; 124.17, Subdivisions 1 and 2; 124.19, Sub­
division 1; 124.212, Subdivisions 5a, 7b and Sa; 124.213, Subdivi~ 
sions 1 and 2; 124.214; 124.222, Subdivision 6.; 124.223; 124;32, 
Subdivisions 1, la, lb, 5 and 7; 124.38, Subdivision 7; 124.562, 
Subdivision 1; 124.563, Subdivision 1; 124.572, Subdivisions 2 and 
3; 124.573, Subdivisions 2, 3.and by adding a subdivision; 125.60, 
Subdivisions 2, 3 and by adding subdivisii:ms; 125.61, Subdivisions 
1, 2, 3, 4, 6 and by adding a subdivision; 176.011, Subdivision 9; 
275.07; 275.124; 275.125, Subdivisions 2a, 4, 9, lla and 13; 298.-
28, Subdivision 1; 354.094, Subdivisions 1 and 4; 354.66, Subdivi­
sions 1 and 9; 354A.091, Subdivision 4; 354A.22, Subdivisions 1 
and 9; Laws 1967, Chapter 33, by adding a section; Chapter 822, 
Section 7, as amended; Laws 1969, Chapter 775, Section 4, Subdi­
vision 1 and Subdivision 2, as amended; Chapter 1060, Section 7, 
as amended; Laws 1971, Chapter 722, Section 1, as amended; 
Laws 1977, Chapter 85, Section 1 ; repealing Minnesota Statutes 
1976, Sections 120.065; 120.07; 122.46, Subdivision 2; 122.53; 
124.02; 124.16; Minnesota Statutes, 1977 Supplement, Sections • 
123.39, Subdivision 5a; 124.213; 125.61, Subdivision 5; and 128A.-
06. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassa:ge of the bill, as amend­
ed by the Conference Committee. · 

The roil was called, and there were yeas 56 ~d nays 2, as 
follows: . • . 

Those who voted in the affirmative were: 
Anderson Frederick Laufenburger Peterson 
Ashbach Gearty Lessard Purfeerst 
Benedict Gunderson Luther Renn eke 
Bernhagen Hanson Menning Schaaf 
Borden Hughes Merriam Schmitz 
Brataas Humphrey Moe Schrom 
Chenoweth Johnson Nelson Setzepfandt 
Chmielewski Keefe. S. Nichols Sieloff 
Coleman Kirchner Ogdahl Sikorski 
Dieterich Kleinhaum Olhoft Sillers 
Dunn Knaak Olson Solon 
Engler Knoll Penny Stokowaki 

Strand 
Stumpf 
Tennessen· 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

Messrs. Knutson andMcCiltcheon voted in the negative.· 

So the bill, as amended by the Conference Committee, was re-
.. passed and its title was agreed to. · 

MESSAGES PROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 
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recommendation and report · of the Conference · Committee on 
House File No. 2250 and repassed said bill in accordance with the 
report of the Committee, so adopted. ' 

H. F. N0; 2250: A bill for an act relating to taxation; increasing 
credits available to certain taxpayers; removing sales taxes on · 
residential heating fuels ; . providing additional refunds for resi­
dential heating costs for certain taxpayers ; reducing the income 
tax rate on corporations; eliminating the arithmetic average from 
the formula used. for the apportionment of trade or business in­
come among states; amending Minnesota Statutes 1976, Sections · 
290.06, Subdi'17isions 1 . and 3d; 290,.19, Subdivision 1; 290.361, 
Subdivision 2; 290A.07, Subdivision 1; 297A.25, Subdivision 1; 
Chapter 290, by adding a section; 1µ1d Chapter 290A, by adding a 
section; and Minnesota Statutes, 1977 SUpplement, Sectias 299,-
06, Subdivision 3c,; and 290A.06'. · 

House File No. 2250 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
Transmitted March 23, 1978 

CO~CE COMMITnll! BBPOBT ON B. F. NO. ZZ50 

A bill for an act relating to taxation; increasing credits avail­
able to certain taxpayers; removing, sales, taxes on l'!lllidential 
heating fuels ; providing additional · refunds for residential heat­
ing costs for certain taxpayers; reducing the· income.tax mte on 
corporations; eliminating th.e arithmetic average from the form­
ula used for the apportionment of trade or business income among 
states ; amending· Minnesota Statutes 1976, Sections 290.06, Sub­
divisions l and 3d; 290.19,:Subdivision 1; 290.361, Subdivision 2; 
290A.07, Subdivision 1; 297A.25, Subdivision 1; Chapter 290, by 
adding_ a. section; and Chapter 290A; by adding a section; and. 
Minnesota Statutes, 1977 Supplement, Sections 290.06, Subdivi-
sion 3c; and 290A.06. · 

The Honorable Martin 0. Sabo 
March 23, 1978 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

We, the undersigned conferees for H. F. No. 2250, report that 
we have agreed upon the items in dispute and recommend as fol­
lows: 

That the Senate recede from its amendments and that H. F. 
No. 2250 be amended as follows: 

Strike everything after the enacting clause and insert: 

"ARTICLE I: HOME HEATING SALES TAX 

Section 1. Minnesota Statutes 1976, Section 297 A.25,. S 7 Jl.ui­
sion 1, is amended to read: 
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297A.25 [EXEMPTIONS.] Subdivision 1. The following are 
specifically exempted from the truces imposed by sections 297 A.01 
to 297A.44: 

(a) The gross receipts from the sale of food products including. 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables. and vege­
table products, fruit and fruit products, spices and salt, sugar 
and sugar products, coffee and coffee substitutes, tea, cocoa and 
cocoa products ; 

(b) The gross receipts from the sale of prescribed drugs and 
medicine. intended for use, internal or external, in the cure; miti­
gation, treatment or prevention of Hlness or disease in human 
beings and products consumed by humans for the preservation 
of nealth, including prescription glasses, therapeutic and prosthet­
ic dPvices, but not including cosmetics or toilet articles notwith­
standing the presence of medicina!ingredients therein; 

(c) The gross receipts from the sale of and the storage, use 
or other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United States 
or under the Constitution of Minnesota, the state of Minnesota is 
prohibited from trucing; 

( d) The gross receipts from the sale of tangible personal prop­
erty (i) which, without intermediate use, is shipped or transport­
ed outside Minnesota and thereafter used in a trade or business 
or is stored, processed, fabricated or manufactured into, attached 
to or incorporated into other tangible personal property trans­
ported or shipped outside Minnesota and thereafter used in a 
trade or business outside Minnesota, and which is not thereafter 
returned to a point withiri Minnesota, except in the course of in­
terstate commerce (storage· shall not constitute interm.ediate 
use) ; or (ii) which the seller delivers to a common carrier for 
delivery outside Minnesota, places in the United States mail or 
parcel post directed to the purchaser outside Minnesota, or de­
livers to the purchaser outside Minnesota by means 9f the seller's · 
own delivery vehicles, and wl:tlch is not thereafter returned to a. 
point within Minnesota, except in the course of interstate com­
merce .. ; 

(e) The gross receipts from the sale of packing materials used 
to pack and ship household goods, the ultimate destination of 
which is outside the state of Minnesota and which are not there­
after returned to a point within Minnesota, except in the course 
of interstate commerce; 

(f) The gross receipts from the sale of and storage, use or con­
aumption of petroleum products upon which a tax has been im­
posed under the provisions of chapter 2961 whether or not any 
part of said tu may be subsequently refunaed; 

(g) The gross receipts from the sale of clothing and wearing 
apparel except the following: ' · 



98THDAY] THURSDAY, MARCH 23, 1978 5861 

(i) all articles commonly or commercially known as jewelry, 
whether real or imitation; ~ls, precious and semi-precious 
stones, and imitations thereof; articles made of, or ornamented, 
mounted or fitted with precious metals or imitations thereof; 
watches; cloc~; cases and 1!1ovements for wat.ches and docks; _gold, 
gold-plated, silver, or sterling flstware or hollow ~· and sil~er­
plated hollow ware; opera glasses; lorgnettes; marine glasses; field 
glasses and binoculars • 

. (ii) articles made of fur on the hide. or pelt, and articles of 
which such fur is the component material or chief value, but only if 
such value is more than three. times the value of the next most 
.valuable component material. · 

.•. (iii} perfume, essences, ex~cts, toilet wa. ters, cosm~tjcs, petro­
leum jellies, hair oils, pomades, hair dressings, hair restoratives. 
hair dyes, aromatic cachous and toilet powders. The tax imposed 
by. this act shall not apply to lotion, oil, powder, or other article 
intended to be used or applied only in the case of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight 
bags, hat boxes for use by travelers, beach bags, bathing suit bags, 
brief cases made of leather or imitation leather, salesmen's sample 
and display cases, purses, handbags, pocketbooks, wallets, bill• 
folds, card, pass, and key cases and toilet cases.. . . 

: (h) The gross receipts from the sale of and the storage, use, or 
conswnption of all materials, including chemicals; fuels, petroleum 
products, lubricants, packaging · materials, including .returnable 
containers used in packaging food and beverage products, feeds, 
seeds, fertilizers, elect,jcity, gas· and steam, used or conswned in 
agricultural or industriill production of personal property intended 
to be· sold ultimately at retail, whether or not the item so .used 
becomes · an ingredient or constituent part of the property pro­
duced. Such production shall 'include, but_ is not limited to, re­
search, development, design or production of any tangible perBQnal 
property, manufacturing, processing ( other than by restaurants 
and consumers) of agricultural products whether vegetable or 
animal, commercial fishing, refining, smelting, reducing, brewing, 
distilling, printing, mining, quarrying, )umbering, generating elec­
tricity and the _production of road building_ materials. Such pro­
duction shall not include painting, cleaning,- repairing or similar 
processing of property except as part of the original manufacturing 

_ process. Machinery; equipment, nnplements, tools, accessories, ap­
pliances, contrivances, furniture and fixtures, used in such pro• 
duction and fuel, electricity, gas or steam used for space .,heat­
ing or lighting, are not included withiq thjs exemption; however, 
accessory . tools,. eauij)ment and other short lived items; which 
are separate detachable units used in :producing a direct effect 
upon the product, where .. such items have an ordinary usefullife 
of less than 12 months, are included within the exemption provided 
herein; 

(i) The gross receipts from the sale of and storage, use or other 
consumption in Minnesota of tangible personal property ( ex~ 
as provided in section 297A.14) which is used or consumed m 
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producing any publication iegull!rly issued at. average in~ 
. not excee(ling three months, and an;y such publication. For, pur­
. poses of this su~on, "publication' as used herein sball include, 
without limiting the foregoing, 11 legal newspaper as defined by 

. Minnesota Statutes 1965, Section 331.02, and any supplements 
or enclosures with or part of said. newspa. per; .an.d the gross.. receipts 
of any advertising contained theiein or therewith shall be exempt. 
For this purpose, advertising in any such publication shall be 
deemed to be a service and not tangible personal property, and 
persons or their , agents who publish or sell such newspapers 
shall be deemed to be engaging in a·service with ~ to gross 
Jeceipts realized from such newsgathering or publishing activities 
by them, including the sale of advertising. Machinery, equipment. 
implements, tools, accessories, appliances, contrivances, furniture 
and fixtures used iii such publication and fuel, electricity, gas 
or steam used for space heating or lighting, are not exempt; 

· , (j) The gross receipts froi:ii ali .sales. of tangible personal prop­
erty to, and all storage, use ,;,r consu111ption of such property by, 
the United States and its agencies and instrumentalities or• a 
state and its agencies, instrumentalities and political subdivisions; 

· (k) The gross' Jeceipts from the isolated or occasio~ sale. of 
tangible personal property in Minnesota not made in the no1'!Dlll 

· course of business of selling that kind of _property, and the storage, 
use, or con8U111ptiQn of property acquired as a result of such a sale; 

(I) · The gross receipts from iiales of rolling stock and the stor­
age, use or other cons11mptic>n of such property by railroads, 
freight lirie companies, sleeping car companies and express com­
panies truced on the gross earnings basis in lieu of·~ valorem 
taxes. For purposes of this clause "rolling .stock" is defined as the 
portable or moving 'apparatus and machinery of any ·such com­
pany which moves on. the road, and includes, but is not limi. ted 
to, engines, cars, tenders, coaches, · sleeping cars alid. parts nj!C­
essary for the repair and maintenance of such rolling stock •. ' 

· (m) The gross .-eceipts from sales of airllight equipment anil the 
storage, ·uiie or other: consumption of such property by airline 

. companies taxed under the provisions of sections 270.071 to 270.-
079. For purposes of this clause, "airflight equipment" includes 
airplanes and parts necessary for the repair and maintenance, of 

· such airflight equipment, and flight simulators, · · 

. (n) The gross receipts from the sale of telephone central office 
telephone equipment used in furnishing intrastate and interstate 
telephone service to the public. · 

(o) The gross receipts from the sale of and the storage, use or 
ether consumption by persons truced under.the in lieu provisions 
ef chapter 298, of mill liners, grinding rods and grinding balls 
which are substantially consumed in the production of taconite1 
the material of which primarily is added to and becomes a part OI 
the material being processed. 

(p) The gross receipts from the sale of tangible personal prop­
. erty to, and the stor11ge, U!!e or other consumption of such ~ 
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erty by, any corporation, society, association, foundation, or 
institution organized and operated exclusively for charitable, 
religious or educational purposes if the property purchased is to 
be used in the performance of charitable, religious or educational 
functions, or any senior citizen group organized and operated ex­
clusively for pleasure, recreation and other nonprofit purposes, no 
part of the net earnings of which inures to the benefit of any 
private shareholders; . · . 

( q) The gross receipts · from the sale of caskets and burial 
vaults; 

(r) The gross receipts from the sale of cigarettes. 
(s) The gross receipts from the sale of an automobile or ,dther 

conveyance if the purchaser is assisted by a grant from the 
United States in accordance with 38 United States Code, Section 
1901, as amended. 

( t) The gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360.654, if the aircraft is resold while 
the permit is in effect. 

(u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling of a residence when 
the construction or remodeling is financed in whole or in pm,t Ii,' 
the United States in accordance with 38 United States Code. Sec­
tions 801 to 80!>, as amended. This exemption shall not be effeo.. 
tive at time of sale of the materials to contractors, subcontrac­
tors, builders or owners, but shall be applicable only upon a claim 
for refund to the commissioner of revenue filed by recipients of 
the benefits provided in Title 38 United States Code, Chapter 21, 
as amended. The commissioner shall provide by regulation for the 
refund of taxes paid on sales exempt in accordance with this 
paragraph. 

(v) The gross receipts from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a 
public or private school, college, university and business or trade 
school to students who are regularly enrolled at such institutions. 
For purposes of this clause a "public school" is deimed as one 
that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is 
one which under the standards of the state board of education, 
provides an edu.cation substantially equivalent to that furnished 
at a public school. Business and trade schools shall mean such 
schools licensed pursuant to section 141.25. 

(w) · The gross receipts from the sale of and the storage of 
material designed to advertise and promote the sale of merchan­
dise or services, which material is purchased and stored for the 
purpose of subsequently shipping or otherwise transferring out­
side the state by the purchaser for use thereafter solely outside 
the state of Minnesota. , . 

( z) The groBs receipt from the sale of residential heating fuels 
in the following 1IIOl'lller: 
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(i) all fuel oil, coal, wood, steam, propane gas, and L.P. gas sold 
to reside'}tial customers for residential use; 

(ii) natural gas sold for residential use to customers who are 
metered and billed as residential users and who use natural gas for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April; 

(iii) electricity sold for residential use to customers who are · 
metered and billed as residential users and. who use electricity for 
their primary source of residential heat, for the billing months of 
November, December, January, February, March and April. 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective the day 
following final enactment. 

ARTICLE II: PERSONAL CREDITS 

Section 1. Minnesota Statutes, 1977 Supplement, Section 
290.06, Subdivision 3c, is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3a for taxable years which begin after 
December 31, 1977, the taxes due under the computation in ac­
cordance with section 290.06 shall be credited with the following 
amounts: 

( 1) In the case of an unmarried individual, and, except as 
provided in paragraph 6, in. the case of the estate of a decedent, 
$39 $40 , and in the case of a trust, $5; 

(2) In the case of a married individual, living with husband or. 
wife, and. in the case of. a head of a household, $69 $80 . If such 
husband and wife make separate returns the personal exemption 
may be taken by either or divided between them; 

(3) In the case of an individual, $3G $40 for each person (other 
than husband or wife) dependent . upon and receiving his chief 
support from the taxpayer. One taxpayer only shall.be allowed this 
credit with respect to any given dependent. In .the case of the head 
of a household, a credit for one dependent shall be disallowed. A 
payment to a divorced or separated wife, other than a payment of 
the kind referred to in secti9n 290.072, subdivision 3, shall not be 
considered a payment by the husband for the support of any 
dependent. 

(4) (a) In the case of an unmarried individual who has attained· 
the age of 65 before the close Of his taxable year, an additional $3G 
$20; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $3G $20 ; 

(c) In the case.of a.married individual, living with husband or 
wife, an additional $3G $20 for each spouse who has attained the 
age of 65 before the close of the individual's taxable year, and an 
additional $3Q $20 for each spouse who is blind at the close of the 
individual's taxable year. If such husband and wife make separate 
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returns, these credits may be taken by either or divided between 
them; 

(d) For the purposes of sub-paragraphs (b) and (c) of para­
graph (4), an. individual is blind if. .his central visual acuity d(!eS 
not exceed 20 /200 in the better eye with correcting lenses,. or if his 
visual acuity is greater than 20/200 but is accompanied by a 
limitation in the fields of vision such that the widest diameter of 
. the visual field subtends an angle no greater than 20 degrees. 

(e) In the case of an unmarried individual who is deaf at the 
close of the taxable year, an additional $39 $20. 

(f) In the case of a married individual, an additional $39 $20 for 
each spouse who is deaf at the close of the taxable year. If the 
husband and wife make separate returns, these credits may be 
taken by either or divided between them. 

(g) In the case of an individual, an additional $39 $20 for each 
person ( other than a spouse) . who is deaf and dependent upon and 
receiving his chief support from the taxpayer. 

(h) For the purposes of subparagraphs (e), (f) and (g) of para­
graph ( 4), an individual is deaf if the average loss in . the speech 
frequencies (500-2000 Hertz) in the better ear, unaided, is 92 
. decibels, American National Standards Institute, or worse. 

(5) (a) If an unmarried individual qualifies for two or more 
additional credits under the provisions of clauses ( 4) (a), ( 4) (b) 
and ( 4) ( e), the total amount of his credit shall be increased by 
$10 for each adaitional credit in excess of one. 

(b) If a married individual qualifies for more than one addi­
tional credit for either spouse under the provisions of clauses 
(4)(c) and (4)(f), the total amount of his credit shall be increased 
by $10 for each additional credit in excess of one per spouse. 

W (6) In the case of an insurance company, it shall receive a 
credit on the tax computed as above equal in amount to any 
taxes based on premiums paid by it during the period for which 
the .tax under Extra Session Laws 1967, Chapter 32, is imposed 
by virtue of any law of this state, other than the surcharge 
on premiums imposed by Extra Session Laws 1933, Chapter 53, as 
amended; · · · 

~ (7) In the case of a non-resident individual, credits under 
paragraphs 1, 2, 3 , 4 and 4 5 shall be apportioned in the proportion 
of the gross income from sources in Minnesota to the gross income 
from all sources, and in any event a minimum credit of $5 shall 
be allowed. 

Sec. 2. Minnesota Statutes, 1977 Supplement, Section 290.37, 
Subdivision 1, is amended to read: 

290.37 [FILING REQUIREMENTS FOR INDMDUALS.] 
Subdivision 1. [PERSONS MAKING RETURNS.] The following 
persons shall make a return for each taxable year, or fractional 
part thereof where permitted or required by law: 



6866 JOURNAL OF THE SENATE [98THDAY 

(a) A single individual with respect to his own t.axable net 
income if that exceeds an amount on which a tax at the rates 
herein provided would exceed the specified credits allo.wed, or if 
bis gross income exceeds $1;eOO $1,700. . ·. .. . . 

(b) . A married ingividual if _bis own t.axable net income or the 
combined t.axable net income of himself .and bis spouse exceeds 
an amount on which a tax .at the rates herein provided would 
exceed . the specified credits allowed,, . or if his gross income or 
the combined gross income of himself and bis spouse exceeds 
43,300 $2,700 • · · · . 

(c) An unmarried individual who has attained the age of 65 
before the close of the t.axable year with respect to bis own t.axable 
net income if that exceeds an· amount on wnich a tax at the rates 
herein provided would exceed the specified credits allowed or if bis 
gross income exceeds $2,300. 

· ( d) A manied individual living with husband or- wife where one 
has attained the age of 65 before the close of the individual's tax­
able year if bis own t.axable net income or the combined t.axable 
net income of himself and bis spouse exceeds an amount on which 
a tax at the rates herein provided would exceed the specified 
credits allowed or if bis gross income or the combined, gross in­
come of himself and his spouse exceeds $l!;9QQ $3,100 . · 

(e) A married individual living with husband or wife and both 
spouse have attained .the age of 65 if bis own t.axable net ipcome 

.· or the combined t.axable net income of himself and bis spouse 
exceeds an amount on which a tax at the rates herein provided 
would exceed the specified credits allowed or if' bis gross income 
or the combined gross income of himself and bis spouse exceeds 
$3,400. 

(f) An unmarried individual. who is blind at the close· of the 
t.axable year with respect to his own taxable net income if that 
exceeds an amount on which a tax -at the rates herein provided 
would exceed the specified credits allowed or if bis gross income 
exceeds $2,300; or $2,900 if the individual has also attained the 
age of 65 before the close of the t.axable year. 

(g) . A married individual living with husband or wife and one 
is blind at the close · of the t.axable year with respect to. bis own 
t.axable net income or the combined t.axable net income of him­
self and his spouse exceeds an amount on which a tax at the 
rates herein provided would exceed the specified credits allowed 
or if his gross income or the combined gross income of himself 
and his spouse exceeds $3;800 $3,100 ; or $3,400 if one has at­
tained the age of 65 before the close of the t.axable year and 
$3,800 if both have attained the age of 65 before the close of 
the t.axable year. · 

(b) A married individual living with husband or wife where 
both are blind at the close of the t.axable year with respect to bis 

· own t.axable net income or the combined t.axable net income of 
him,elf and . his spouse exceeds an amount on which a tax at 
the rat.es herein provided would exceed the specified credits allowed 



IISTHDAY] THURSDAY, MARCH 23, 1978 5867 

or if his gross income or the combined gross income of himself and 
his spouse exceeds $3,400; or $3,900 if one has attained the age 
of 65 before the close of .the taxable year and $4,400 if both have 
also attained the age of 65 before the close of the taxable year. 

(i) The. personal representative of the estate of a decedent with 
respect to the taxable net income of such decedent for that part 
of the taxable year during which he was alive if such taxable 
net income exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if such 
decedent's gross income for the aforesaid period exceeds ~ 
$1,700. 

(j) The personal representative of the estate of a decedent with 
respect to the taxable net income of such estate if that exceeds 
an amount on which a tax at the rates herein provided would 
exceed the specific credits allowed, or if such estate's gross income 
exceeds$¼;WQ$1,700: 

(k) The trustee or other fiduciary of property held in trust with 
respect to the taxable net income of such trust if that exceeds 
an amount on which a tax at the rates herein provided would 
exceed the specified credits allowed, or if the gross income of 
such trust exceeds $750, if in either case such trust belongs to 

· the class of taxable persons. 

(I) The guardian of an infant or other incompetent person with 
· ·respect to such infant's or other person's taxable net income if 
that exceeds an amount on which a tax at the rates herein 
provided would exceed the specific credits allowed, or if the gross 
mcome of such infant or other incompetent person exceeds ~ 
$1,700. 

(m) Every corporation with respect to its taxable net income 
if in excess of $500, Or if its gross income exceeds $5,000. The 
return in this case shell be signed by an officer of the corporation. 

( n) The receivers, trustees in bankruptcy, or assignees oper­
ating the business or property of a taxpayer with respect to the 
taxable net income of such taxpayer if that exceeds an amount 
on which a tax at the rates herein provided . would exceed the 
specific credits allowed ( or, if the taxpayer is a corporation, if 
the taxable net income exceeds $500), or if such taxpayer's gross 
income exceeds $5,000. 

Such return shall (a) be verified or contain a written declara­
tion that it is made under the penalties of criminal liability for 
wilfully making a false retum, and (b) shall contain a confession 
of.judgment for the amount of the tax shown due thereon to the 
extent not timely paid. 

For purposes of (a) through (n) the term "gross inc:ome" shall 
mean gross income as defined in section 61 of the Internal Rev­
enue Code of 1954, as amended through December 31, 1976, 
modified and adjusted in accordance with the provisions of sec­
tions 290.08, 290.17 and 290.65. 

Sec. 3. [EFFECTIVE DATE.] Section, 1 and 2 are effective 
for tamble years beginning after December 31, 1977. 
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ARTICLE Ill: HOMEMAKER CREDIT 

Section 1. Minnesota Statutes 1976, Section 290.06, is amended 
by adding a subdivision to read: 

Subd. 3e. [HOMEMAKER CREDIT.] A credit of $50 may be 
deducted from the tax due from the taxpayer and his spouse, if 
any, under Chapter 290 if either the taxpayer or his spouse 
devotes his time to caring for his children and their home and is 
not employed outside of the home. A taxpayer Would qualify for 
the credit if 
' ( a) he has a child who is twelve years of age or younger re­
siding in his home at any time during the taxable year; 

(b) either the taxpayer or his spouse remains unemployed 
throughout the taxable year for the purpose of caring for the 
child in the home; and 

(c) the combined federal adjusted gross income of the taxpayer 
and his spouse is_ not in excess of $25,000. 

A married claimant shall file his income tax return for the year 
for which he claims the credit either jointly or separately on one 
form with his spouse. In the case of the married claimant, only 
one spouse may claim the credit. 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for tax­
able years beginning after December 31, 1977. 

ARTICLE IV: RATES 

Section 1. Minnesota Statutes, 1977 Supplement, Section 290.-
06, Subdivision 2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) For taxable years beginning 
after December 31, 1977, the income taxes imposed by this chap­
ter upon individuals estates and tmsts, other than those taxable 
as corporations, si;h be computed by applying to their taxable 
net income in excess of the applicable credits allowed by section 
290.21, the following schedule of rates: 

(1) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

(6) On the next $1,000, eight and eight-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

(8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 
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(10) On all over $12,500, and not over $20,000, fourteen per­
cent; 

(11) On all over $20,000 and not over $l!li,OOO $27,600 , 
fifteen percent; 

(12) On all over $l!li,000 $27,600 and not over $31i,OOO $40,000, 
sixteen percent; 

(13) On all over $35;009 ,ma ft8t - $00,000 $40,000, seven­
teen percent t 

fMj- Ga the rmoin<lei', eighteen pePeent . 

(b) In lieu of a tax computed according to the rates set forth 
in clause (a) of this subdivision, the tax of any individual tax­
payer whose taxable net income for the taxable year, reduced 
by the applicable credits allowed by section 290.21, is less than 
$20,000 shall be computed in accordance with tables prepared 
and issued by the commissioner of revenue based on income brack­
ets of not more than $100. The amount of tax for each bracket 
shall be computed at the rates set forth in this subdivision, pro­
vided that the commissioner may disregard a fractional part of 
a dollar unless it amounts to 50 cents or more, in which case it 
may be. increased to $1. 

ARTICLE V: EMPLOYERS' EXCISE TAX 

Section .1. [REPEALER.] Minnesota Statutes 1976, Sections 
290.031, Subdivisions 1, 2, 3, 6 and 6; 290.921; and 290.922; and 
Minnesota Statutes, 1977 Supplement, Section 290.031, Subdi-
vision 4, are repealed. · 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for com-
pensation paid after June 30, 1978. . 

ARTICLE VI: PENSIONS . 

Section 1. Minnesota Statutes, 1977 Supplement, Section 290.01, 
Subdivision 20, is amended to read: . 

Subd. 20. [GROSS INCOME.] Except as otherwise provided 
in this chapter, the term "gross income,'' as applied to corpora­
tions includes every kind of compensation for labor or personal 
services of every kind from any private or public employment, 
office, position or services; income derived from the ownership 
or use of property; gains or profits derived from every kind of 
disposition of, or every kind of dealing in, property; income de­
rived from the transaction of any trade or business; and income 
derived from any source; except that gross .income shall not 
include "exempt function income" of a "homeowners associa­
tion" as those terms are defined in Section 528 of the Internal 
Revenue Code of 1954, as amended. 

For each of the taxable years beginning after December 31, 
1960 and prior to January 1, 1971, the term "gross income" ill 

r ' \ 
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its application to individuals, estates, and trusts, shall mean the 
adjusted gross income as computed for federal income tax pur­
poses . as defined in the Internal Revenue Code_ of 1954, as 
amended through December 31, 1970 for the applicable taxable 
year, with the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted gross income as 
computed for federal income tax purposes as defined in the 
Internal Revenue Code of 1954, as amended through the date 
specified herein for the applicable taxable year, with the modi­
fications specified In this section. 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1973. 

(ii) The Intemal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 

(iii) The Internal Revenue Code of 1954, as amended througl:\ 
December 31, 1973, shall be in effect for taxable years beginning 
after December 31, 1973. · ' 

(iv) The Internal Revenue Code of 1954, as amended through 
December 31, 197 4, shall be in effect for the taxable years be­
ginning after December 31, 1974. 

(v) The Internal Revenue Code of 1954, as amended through 
December 31, 1976, including the amendments made to section 
280A (relating to licensed day care centers) in H. R. 3477 as it 
passed the Congress on May 16, 1977, shall be in effect for the 
taxable years beginning after December 31, 1976. The provisions 
of the Tax Reform Act of 1976, P.L. 94-455, which affect ad­
justed gross income shall become effective for purposes of 
chapter 290 at the same time they become effective for federal 
income tax purposes. Section 207 (relating to extension of period 
for nonrecognition of gain on sale or exchange of residence) and 
section 402 (relating to time for making contributions to pen­
sion plans of self employed people) of P.L. 94-12 shall be effective 
for taxable years beginning after December 31, 1974. 

References to the Intemal Revenue Code of 1954 in clauses 
(a), .(b) and (c) following shall mean the code In effect for the 
purpose of defining gross income for the applicaltle taxable year. 

(a) Modifications increasing federal adjusted gross income. 
There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than 
Minnesota or a political subdivision of any su,ch other state,· 
exempt from federal in~me taxes under the Internal Revenue 
Code of 1954; ·.n ,, 

:.r. 
(2) Interest income ,on obligations of any authority, com, . 

mission, or instrumentality of the United States, which the laws . 
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of the United States exempt from federal income tax, but not 
from state income taxes; 

(8) . Income taxes imposed by this state or any other taxing 
jurisdiction, to the extent deductible in determining federal 
adjusted gross income and not credited against federal income 
tax;. . . . 

( 4) Interest on indebtedness incurred or continued to purchase 
or carry securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining feds 
era! adjusted gross income ; 

(5) Amounts received as reimbursement for an expense of 
sickness or injury which was deducted in a prior taxable year 
to the extent that the deduction for such reimbursed expenditure 
resulted in a tax benefit; 

(6) The amount of any federal income tax overpayment for 
any previous taxable year, received as refund or credited to 
another taxable year's income tax liability, proportion11te to the 
percentage of federal income tax that was claimed as a deduction 
in determining Minnesota income tax for such previous taxabl!! 
year. · 

The overpayment refund or credit, determined with respect to 
a husband and wife on a joint federal income tax return for a 
previous taxable year, shall be reported on joint or separate Min­
nesota income tax returns. In the case of separate Minnesota re­
turns, the overpayment shall be reported by each spouse propor­
tionately according to the relative amounts of federal income tax 
claimed as a deduction on his or her separate Minnesota income 
tax return for such previous taxable year; 

(7) In the case of a change of residence from Minnesota to an­
other state or nation, the amount of moving expenses which ex­
ceed total reimbursements and which were therefore deducted in 
arriving at federal adjusted gross income; 

( 8) In the case of property disposed of on or after January 1, 
1978, the amount of any increase in the taxpayer's federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
as amended through December 81, 1976, to the extent of the 
credit under section 88 of the Internal Revenue Code of 1954, as 
amended through December 81, 1976, that was previously allowed 
as a deduction either under section 290.01, subdivision 20 (b) ~ 
(7) or under section 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not 
allowable under section 290.09, subdivision 29; 

(10) Expense11 and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amount of such gain in-
cluded in federal adjusted gross income; · 
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+1-3+ (12) Interest income from qualified scholarship funding 
bonds as defined in section 103(e) of the Internal Revenue Code 
of 1954, as amended through December 31, 1976, if the nonprofit 
corporation is domiciled outside of Minnesota; 

.!.14} (13) Exempt-interest dividends, as defined in section 
852(b) (5) (A) of the Internal Revenue Code of 1954, as amend­
ed through December 31, 1976, not included in federal adjusted 
gross income pursuant to section 852(b) (5) (B) of the Internal 

• Revenue Code of 1954, as amended through December 31, 1976, 
except for that portion of such exempt-interest dividends de­
rived from interest income on obligations of the state of Minne­
sota, any of its political or governmental subdivisions, any of its 
municipalities, or any of its governmental agencies or instrume!)­
talities; 

+¼+ (14) The amount of any excluded gain realized by a trust 
on the sale or exchange of property as defined in section 641 (c) 
(1). . 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal adjusted gross income: 

(1) Interest income on obligations of any authority, commiss 
sion or instrumentality of the United States to the extent in­
cludible in gross income for federal income tax purposes but ex­
empt from state income tax under the laws of the United States; 

(2) The portion of any gain, from the sale or other disposition 
of property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modi­
fication shall be limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
basis is due to disallowance· of depreciation pursuant to section 
290 .. 101. . 

(3) Interest or dividend income on securities to the extent ex­
empt from income tax under the laws. of .this .state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in­
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sec­
tions 290.17 to 290.20, including any capital loss or net operating 
loss carryforwards or carrybacks resulting from such losses ; 

(5) If included in federal adjusted gross income, the amount 
of any credit received, whether received as a refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min­
nesota, or any other state, for any previous taxable year, wheth­
er such amount is received as a refund or credited to another 
taxable year's income tax liability; 

(6) To the extent included in federal adjusted gross income, 
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notwithstanding any other law to the ·.contrary, the amount el 
~ peRsiea er benefit wmeh is enehuled. H8IB gw ineeme 
rm<le,, :the pl'OYisieRS ef eeetiea l!90.ll8; ~ 6 received by 
any person (i) from the United States, its agencies or instrumen­
talities, the Federal Reserve Bank or from the state of Minnesota 
or any of its political or governmental subdivisions or from any 
other state or its political or governmental subdivisions, or a 
Minnesota volunteer fireman's relief association, by way of pay­
ment as a pension, public employee retirement benefit, or any com­
bination thereof, or (ii) as a retirement or survivor's benefit made 
from a plan qualifying under section 401, 403,404,405,408 or 409 
of the Internal Revenue Code of 1954, as amended through Decem­
ber 31, 1977. The maximum amount of this subtraction shall be 
$7,200 less the sum of (a) social security retirement benefits re­
ceived during the taxable year, (b) railroad retirement benefits 
received during the taxable year, and ( c) the amount by which 
the individual's federal adjusted gross income exceeds $13,000. 
In the case of a volunteer fireman who receives an involuntary 
lump sum distribution of his pension or retirement benefits, the 
maximum amount of this subtraction shall be $7,200 less the sum 
of social security retirement benefits .and railroad retirement bene­
fits; this subtraction shall not be reduced by the amount of the 
individual's federal adjusted gross income in excess of $13,000 ; &116 

(7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the tsxpayer's federal tsx liabil­
ity under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or aIJocable against the production or 
receipt of income included in the measure of the tsx imposed by 
this chapter; 

+w} (8) The amount of any distribution from a qualified 
pension or profit sharing plan included in federal adjusted gross 
income in the year of receipt to the extent of any contribution 
not previously aIJowed as a deduction by reason of a change in 
federal law which was not adopted by Minnesota law for a taxable 
year beginning in 197 4 or later. 

( c) Modifications affecting shareholders of electing smaIJ busi­
ness corporations under section 1372 of the Intemal Revenue Code 
of 1954, or section 290.972 of this chapter. 

(1) Shareholders in a smaIJ business corporation, which has 
elected to be so tsxed under the Internal Revenue Code of 1954, 
but has not made an election under section 290.972 of this chapter, 
shalJ deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to fed~ 
era! adjusted gross income the amount of any loss claimed as a 
result of such stock ownership. Also there shalJ be added to federal 
adjusted gross income the amount of any distributions in cash 
or property made by said corporation to its shareholders during 
the tsxable year. · . 

(2) In cases where the smaIJ business corporation has made an 
election under section 1372 of the Intemal Rev~nue Code of 19~z 
but has not elected under section 290.972 of this chapter and 81114 
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corpomtion is liquidated or the individual shareholdei: disposes of 
his stock and there is no capital loss reflected in federlil adjusted 
gross income beca~ of the .fact that corpomte losses have ex­

. hausted the shareholders basis for federlil purposes, such share­
holders shall be entitled, nevertheless, to a capital loss commensur-
ate to their Minnesota basis for the stock. · 

( 3) In cases where the el~tion under section 1372 of the In­
temal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close· of the taxable year im­
mediately preceding the effective election under section 290.972 

• the corpomtion has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In-
ternal Revenue _Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the foi:m in which received. Items 
of gross income shall be included in gross income of the taxable 
year in which 1'8!'9ived by a taxpayer unless properly to be accou!)t• 
ed for as of a different taxable year under methods of accounting 
pei:mitted by section 290.07, except that (1) amounts transferred 
from a reserve or other account, if in effect tmnsfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered into the computation of 
taxable net income dui:ing any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the 
extent that such amounts resulted_ in a reduction of the tax imposed 
by this act, and (2) amounts received as refunds on account of 
taxes deducted from gross income . dui:ing any taxable year shall 
be treated as gross income for the year in which actually received, 
but only to the extent that such amounts resulted in a reduction 
of the tax imposed by this act. 

( d) Modification in computing· taxable income of the estate of 
a decedent.. Amounts allowable under section 291.07,. subdivision 
1 (2) in computµig Minnesota inheritance tax liability· shall not 
be allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
foi:m prescribed by the c01nmissioner a statement that the amounts 
have not been allowed as a deduction under section 291.07 and 
a waiver of the right to have such amounts allowed at any time as 
deductions under section 291.07. The provisions of this paragraph 
shall not apply with respect to deductions allowed under section 
290.077 (relating to income in respect of decedents). In the event 
that the election made for federal tax purpos,:,s under section 
642(g) of the Internal Revenue Code of 1954 differs from the elec­
tion made under this paragraph appropriate modification of the 
estate's federal unable income shall be made to implement the 
election made under this pamgraph in accordance with regulations 
prescribed by the commissioner. 

Sec. 2. [REPEALER.] Minnesota Statutes, 1977 Supplement, 
.Section 290.08, Subdivision 6, is repealed. · 

Sec. 3. [EFFECTIVE DA TE.] This article is effective for ta%· 
able years beginning after December 31, 1977. 
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ARTICLE VII: NATIONAL Gt;TARD CREDIT 

Section 1. Minnesota Statutes .19'76, Section 290.06, is amended 
by adding a subdivision to read: • ·. · · 

Subd. 12. [MEMBERS OF THE NATIONAL GUARD;] A 
credit of $140 may be deducted from the tiu: due under chapter 
290 by a taxpayer who is· a member of the national guard in the 
rank of captain or below for more than six months during the tiu:• 
able year. If the credit nceeds the taxpayer's liability under.chap­
ter 290, the ncess shall not be. refundable. 

Sec. 2. [EFFECTIVE DATE.] Section 1 is effective for tiu:able 
years beginning after Decembe,;: 31, 1977. 

ARTICLE VIII: WW INCOME CREDIT 

. Section 1. Minnesota Statutes 1976, Section 290.06, Subdivision 
3d, is amended to read: · 

Subd; _Sd. [CREDITS AGAINST TAX.] The taxes due as com­
puted in accordance with section 290.06, subdivisions 2c liB4I , Sc·, 
and (3e) shall be credited with the following amounts: · 

( 1) A credit equal to his tax liability in the case of: 

(a) An unmarried claimant with an income of $4,-400 $4,800 
or less; 

(b) A claimaht with one dependent, with an inoome of~ 
$6,800 or less; · . ·· · · · •. · 

· (c) A -claimant with two dependents, with an income of $6;(ICIO 
$6,900 or less; · 

(d) A ,;Iaimant with three d~ndents, with an income of $Gr100 
$7,800 or less; . . . . . · 

(e) A claimant with four dependents, with an income of $!1;300 
$8,400 or less; and . 

(f) A .claimant with five or more dependents, with an income of 
s-;,800 $8,900 or less. 

(2) In the case of a claimant with an income in excess of that 
set forth in the appropriate category of clause ( 1), he may pay a 
tax· equal to 15 percent of that portion of his income that is in 
excess of the amount set . forth in the appropriate category of 

· clause ( 1), or his tax obligation as it would have been in the 
absence of section 290.012 and this subdivision, whichever is· 11!1111. 

(3) The total income of the claimant and his spouse, it any, 
shall be _the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief support . 
from any other individual may be a claimant under section 290.012 
and this subdivision. The commissioner of revenue shall prescribe 
the additional forms or alterations in existing forms as necenary 
t.o comply with the provisions of section 290.012 and this subdi­
vision. AJJ claimant.a shall submit their returns on these forms. 
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The commissioner of revenue shall provide alternative tax tables 
which will include these credits. . . 

Sec. 2. [EFFECTIVE DATl!:.] Section 1 is effective for taxable 
years beginning after December 31, 1977. 

ARTICLE IX: MISCELLANEOUS . 
Section 1. Minnesota Statutes, 1977 Supplement, Section 290.06, 

Subdivision 9a, is amended to read: · · 

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP­
MENT.] A credit of -10 percent of the net cost of pollution control 
and abatement equipment, including but not limited to, lagoons, 
concrete storage pits, slurry handling equipment, and other equip­
ment and devices approved by the pollution control agency, pur­
chased, installed and operated within the state by a feedlot oper­
ator to prevent pollution of air, land, or water in CO!lllecj;ion with 
the operation of a live11tock feedlot, poultry lot or other animal lot; 
may be deducted from the tax due under this chapter in the tax­
able year in which such equipment is purchased; provided that no 
deduction shall be taken for any portion of the cost of the same 
equipment pursuant to subdivision 9. The credit provided for in 
subdivision 9 shall terminate on December 31, 1!!76. The credit 
provided for in this subdivision shall terminate on December 31, 
1980, except any amounts that are. carried forward to a·subsequent 
year may be taken as a credit in such subsequent years. 

If the amount of the credit provided by this subdivision .exceeds 
the taxpayer's liability for taxes pursuant to chapter 290 .in the 
taxable year , beg!nnin9 after December 31, 1972, in which the 
equipment is purchased, the excess amount may be carried for­
ward to the four taxable years following the year of purchase. The 
entire amount of the credit not used in the year purchased shall be 
carried to the earliest of the four taxable years to which the credit 
may be carried and then to each of the three successive. taxable 
Year&./ . 

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivision 
6, is amended·to read: 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling oc­
cupied by a claimant as a place of residence and so much of the 
land surrounding it, not exceeding eRe aePe ten acres , as is reason­
ably necessary for use of the dwelling as a home, except that this 
restriction shall not be applicable to agricultural land assessed as 
part of a homestead pursuant to section 273.13, subdivision 6. The 

· homestead may be owned or rented and may be a part of a multi­
dwelling or multi-purpose building and the land on which it is 
built. A mobile home, as defined iit section 168.011, subdivision 8, 
assessed as personal· property may be a dwelling for purposes of 
this subdivision. 

Sec. ·3. Minnesota Statutes, 1977 Supplement, Section 298.28, 
Subdivision 1, is amended to read: . ·. · 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
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Subdivision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, shall, upon certificate of the commissioner of revenue to the 
general fund of the state, be paid by the commissioner of revenue 
as follows: · 

(1) 2.5 cents per gross ton of merchantable iron ore concen­
trate;hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If the 
mining,' quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com­
missioner shall apportion equitably the proceeds of the part of the 
tax going to cities and towns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the taconite, and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing 
district. His order making such apportionment shall be subject to 
review by the tax court of appeals at the instance of any of the 
interested taxing districts, in the same manner as other orders of · 
the commissioner. 

(2) 12.5 cents per taxable ton , less any amount distributed 
.under clause 8, to the taconite municipal aid account in the appor­
tionment fund of the state treasury, to be distributed as provided 
in section 298.2.82. 

( 3) 29 cents per taxable ton to school districts to be distributed 
as foll01WS: 

(a) .~ cents per taxable ton to the school district.a in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner · 
shall follow the apportionment formula prescribed in clause ( 1). . 

(b) 23 cent.a per taxable ton, less any amount distributed under 
part ( c), shall be distributed to a group of school districts com­
prised of those school districts wherein the taconite was mined. or 
quarried or the concentrate produced or iil which there is ll qua:li­
fying municipality as defined by section 273.134 or in which is 
located property which is entitled to the reduction of tax pursuant 
to section 273.135, subdivision 2, clause (c). The 23. cents, less any 
amount distributed under part (c), shall be distributed in direct 
proportion to school district tax levies as follows: each district 
shall receive that portion of the total distribution which its per­
mitted levy for the prior year, computed pursuant to .section 
275.125, comprises of the sum of permitted levies for the prior year 
for all qualifying districts, computed pursuant to section 27 5.125. 
That portion of the amount so distributed to a school district 
which is .not deducted .from state aids in section 124.212, sub- \ 
division Sa, .shall be included in computing the permissible levies 
under section 275.125. For purposes of distributions pursuant to 
this part, permitted levies for the prior year computed pursuant to 
section 275.125 shall not include the amount of any increased levy 
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authorized by referendum pursuant to section 275.125, subdivision 
2a, clause (4). · ' 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. 

( 4) 19.5 cents per taxable ton to counties to be distributed as 
follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the con­
centrate is produced, · less any amount which is. to be distributed 
pursuant to part (b). The commissioner shall follow the appor-
tionment formula prescribed in clause ( 1). · 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the . 
mining and the concentrating processes are conducted, one cent 
per taxable ton of the tax distributed to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which 
the power plant is located. · · · 

( c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road. and bridge fund. If the mining, 
quarrying and concentrating, or separate steps in any of those 
processes are carried on in more than one county, the commis­
sioner shall follow the apportionment formula prescnoed in clause 
(1), . 

(5) (a) 25.75 cents per taxable ton, less any amount required to 
be distributed under part (b), to the tsconite property tax relief 
account in the apportionment fund in the state treasury, to be 
distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a.county other than the county in which the 
mining and the concentrating processes are conducted, . 75 cent 
per· taxable ton of the tax imposed and collected from such tax­
payer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as 
follows: 25 percent to the county and 75 percent to the school 
district. .. 

(6) 1 cent per taxable ton to the state. 

(7) 3 cents per taxable ton shall be deposited in the state 
treasury to the credit of the iron range resources and rehabilita­
tion board account in the special revenue fund for the purposes of 
section 298.22. Of this amount, one cent per taxable ton is to be 
used to provide environmental development grants to local 
governments located within any county in region 3 as defined. in 
governor's executive- order number 60 issued on June 12, 1970, 
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which does not contain a municipality qqalifying pursuant to sec­
tion 273. 134. 

(8) .20 cetit per tazable ton shall be paid in 1919 and each year 
thereafter, tb the range association of municipalities and schools, 
for. the purpose of pror,iding an area wide approach to problems 
which demand coordinated and cooperati1Je actiona and which are 
common to those areas of northeast Minnesota affected by opera­
tiona involved in mininB iron ore and taconite and producing con­
centrate therefrom, and for the purpose of promotmg the general 
welfare and economic der,elopment of the cities, towl'UI and school 
· districts within· the iron range area of northeast Minnesota. 

.-f8t (9) the ilmounts determined under clauses (4)(a), (4)(c), 
and ( 5) shall be increased in 1979 and subsequent years in the 
same proportion as the increase in the steel milf products index as 
provided in section 298.24, subdivision 1. 

~ (10) the proceeds of the tax imposed b:y section 298.24 
which remain after the distributions in clauses (1) to~ (9) .and 
parts (a), (b), (c), and (d) of this clause have been made shall be 
divided between the taconit.e environment.al protection fund cre­
ated in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconit.e environ­
ment.al protection fund and one-third to the northeast Minl!-esota 
economic protection fund; in 1983 and thereafter, one-half to each 
fund. The proceeds shall be placed ' in the respective special 
accounts in the generalfund. 

(a) In 1978. and each year thereafter, there shall be distributed 
to each city town, school district, and county the amount that 
they received under section 294.26 in calendar year 1977. 

· (b) In 1978 and each year thereafter, there shall be distributed 
to the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

( c) In 1978 and each year thereafter, $50,000 shall be dis­
tributed to the department of revenue for auditing and en­
forcing the production tax imposed by Laws 1977, Chapter 428, 
Article 10. 

· (d) In 1978 and 1979, $150,000 shall be distributed to the 
department of revenue for the purpose of administering section 
298.48. In 1980 and each year thereafter, $100,000 shall be dis­
tributed to the department of .revenue. On or before October 10 
of each calendar year each producer of taconite or iron sulphides 
subject to taxation under section 298.24 (hereinafter called 
"taxpayer") shall file with the commissioner of revenue and wit.h 
the county auditor of .each county In which such taxpayer oper­
ates; and with the chief clerical officer of each school district, 
city or town which is entitled to participate in the distribution 
of the tax, an estimate of the amount of tax which would be 
payable by such taxpayer under said Jaw for such calendar year; 
provided such estimate shall be in an amount not less than the 
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amount due on the mining and production of concentrates up 
to Sepember 30 of said year plus the amount becoming · due 
because of probable production between September 30 and 
December 31 of said year, less any credit allowable as herein­
after provided. Such estimate shall listJhe taxing districts en­
titled to participate in the .distribution of such tax, and the 
amount of the estimated tax which would be distributable to 
each such district in the next ensuing calendar year .on the.basis 
of the last percentage distribution certified by the commissioner 
of revenue. If there be no such prior certification, the taxpayer 
shall set forth its estimate of the proper distribution of such tax 
under the law, which estimate may be corrected by the com­
missioner if he deems. it improper, notice of such correction 
being given by him to the taxpayer and the public officers re­
-ceiving such estimate. The officers with whom such report .is so 
filed shall use the amount so indicated as .being distributable to 
each taxing district in computing the permissible tax levy of 
such county, city or school district in ·the year in which such 
estimate is made, and payable in the next ensuing calendar 
yea.r, except that in 1978 · and 1979 two cents per taxable ton, 
and in 1980 and thereafter, one cent per taxable ton of the 
amount distributed under clause (4) (c) shall not be deducted 
in calculating the permissible levy. Such taxpayer shall then 
pay, at the times payments are required to be made pursuant 
to section 298.27, as the amount of tax payable Under section 
298.24, the greater of (a) the amount shown by such estimate, 
or (b) the amount di.le under said section as finally determined 
by the commissioner of revenue pursuant to law. If, as a .result 
of the payment of the amount of such estima.te, the taxpayer 
has paid in any calendar year an a.mount of tax in excess of 
the amount due in such year und.er section 298.24, after applica­
tion of credits for any excess payments made in previous years, 
all as determined by the commissioner of revenue, the taxpayer 
shall be given credit for such excess amount against any taxes 
which, under said section, may ,become due from the taxpayer 
in subsequent years. In any calendar year in which a general 
property tax levy subject to sections 275.125 or 275.50 to 275.59 
has been made, if the taxes distributable to any such county, 
city or school district are greater than the amount estimated to 
be paid to any such county, city or school district in such year, 
the excess of such distribution shall be held in a special fund by 
the county, city or school district and shall not be expended 
until the succeeding calendar year, and shall be included in com­
puting the permissible levies under sections 275.125 or 275.50 
to 275.59, of such county, city or school district payable in such 
year. If the amounts distributable to any such county, city or 
school district, after final determination by the commissioner 
of revenue -under this section are less than the amounts indi­
cated by such estimates, such county, city or school district may 
issue certificates of indebtedness in the amount of the .shortage, 
and may include In its next tax levy, in excess of the limitations 
of sections 275.125 or 275.50 to 275.59 an amount sufficient to 
pay such ·certificates of indebtedness and interest thereon, or, 
if no certificates were issued, an amount equal to such shortage. 
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There is hereby· annually appropriated to such ~g districts 
as are stated herein, to the taconite property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury,· to the department of revenue, to the 
iron range resources and rehabilitation board, to the range asso­
ciation of murlicipalities and schools, to the taconjte . environ­
mental protection fund, and to the northeast Minnesota economic 
protection fund, from any fund or account in the state treasury 
to which the money was. credited, an amount sufficient to make 
the payment or transfer. The payment of the amount appropri­
ated to such taxing districts shall be made by the commissioner 
of revenue on or before May 15 annually. 

Sec. 4. Minnesota Statutes, 1977 Supplement, Section 298.293, 
is amended to read: 

298:293 [DECLARATION OF EMERGENCY; EXPENDING 
FUNDS.] The funds provided by section 298.28, subdivision 1, 
clause ( 9), relating to the northeast Minnesota economic protec­
tion fund shall not be expended prior to (a) a declaration by the 
governor to the effect that the economic situation of northeast 
Minnesota requires remedial action by the legislature as a result of 
a decline in mineral-related activities, and (b) an appropriation of 
the funds by the legislature. The governor shall.recommend to the 
legislature those measures that be believes will be appropriate in 
order to accomplish the purpose of bis declaration. The -funds 
provided: by this fund may be $Pent only in those areas· that are 
tax relief areas. as defined in section 273.134. The funds provided 
by section 298.28, subdivision 1, clause (9), for this fund shall not 
be expended for this purpose prior to January 1, 2002. If during 
any year the taconite property tax account under sections 273.134 
to 273.136 does not contain. sufficient funds to pay the property 
tax reliefspecified in, Laws 1977, Chapter ·423, Article X, Section 
4, .there is appropriated from this fund :to the relief account suffi­
cient funds to pay the relief specified in Laws 1977, Chapter 423, 
Article X, Section 4. · 

· Sec. ·5_ [EFFECTIVE DATE.] Section 1 is effective for taxable 
years beginning after December 31, 1973. Section 2 is effective for. 
claims based on rent paid in 1979 and subsequent years and prop- . 
erty taxes payable in 1980 and subsequent years. Section 3 is. 
effective July 1, 1978. Section 4 is effective .for property ta%e8 · 
payable in 1979 and subsequent years." . . . 

F~rther, strike the title and insert: 

"A .bill for an act relating to taxation; increasing income tax 
credits for certain taxpayers; removing sales tax from residential 
beating fuels; providing income tax credits for· homemakers and 
members of the national guard; repealing the employers excise 
tax; reducing certain income tax .rates; excluding certain retire­
ment benefits from income taxation; providing for retroactive car­
ryforward of feedlot pollution-control credit; increasing the size of 
a homestead qualifying for property tax refund; providing for. 
distribution of taconite production tax to the range association of 
municipalities and schools·; providing funds for taconite property 
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tax relief account; appropriating money; amending. Minn~ 
Statutes 1976,. Sections 290.06, Subdivision 3d, · and by ad':J 
subdivisions; 290A.03, Subdivision 6; 297A.25, Subdivision 1; · 
Minnesota Statutes, 1977 Supplement, Sections 290.01, Subdivi- . 
sion 20; 290.06, Subdivisions 2c, 3c and 9a; 290.37, Subdivision 1; 
298.28, Subdivision 1; and 298.293; repealing Minnesota Statutes 
1976, Sections 290.031, -Subdivisions 1, 2, 3, 5 and 6; 290.921; 
290.922; and. ~esota Statu~1• J?'77 . ~plement, Sections · 
290.031, SubdiVISlon 4; 290.08, Sul>CllVIS1on 6. . 

We request adoption of this report and repassage of the bill. 

HOU!le Conferees: (Signed) William N. Kelly, -~ 0. Sabo, .· 
Irvin N. Anderson, Robert E. Vanasek, Henry J. Savelkoul. 

Senate Conferees: (Signed) Bill McCutcheon, ~ B. Hanson, 
Douglas J. Johnson, Eugene E. Stokowaki, Douglas H. Sillera. : · 

Mr. McCutcheon moved that the foregoing recommendations 
and Conference Committee Report on H. F. No; 2250 be now . 
adopted, ·and that the bill be repassed as amended. l!y the Con-, 
ference Committee, The motion prevailed. So the recommends• . 
tions and Conference Committee Report were adopted. . · 

H. F. No. 2.250: A bill for an act relating to timtion; in­
creasing income .tax credi~ for ~rtain taxpayers; removing. 
aales tax from .residential heating fuels; providing income tax 
credits for homemakers and memllers of.the national guard; re­
pealing the employers excise tax; reducing certain income tax: 
rates ; excluding certain retirement benefits.from income taxation; 
providing for retroactive careyforward of. feedlot pollution con­
trol credit; Increasing the size of a homestead qualifying for 
property tax refund; providing_ for distribution of taconlte pro­
duction tax to the range association of municipalities and 
schools; providing funds for taconlte property tax relief ac­
count; appropriating.money; amending Minnesota Statutes 1976, 
Sections 290.06, Subdivision 3d, and by adding subdivisions; 
290A.03, Subdivision 6 ; 297 A.25, Subdivision .1 ; and Minnesota 
Statutes, 1977 · Supplement, Sections 290.01, Subdivision •20; 
290.06, Subdivisions 2c, l!c and 9a; 290.37, Subdivision 1 ;c 298;28, 
Subdivision 1 ; and 298.293 ; repealing Minnesota Statutes 1976; 
Sections 290.031, Subdivisions 1, 2, 3, 5 and 6; 290.921 ; 290.922 ; 
and Minnesota Statutes, 1977 Supplement, Sections 290.031, Sub-
division 4; 290.08, Subdivision 6. · 

Was read the third time, as amended by the Conference Com-
mittee, and placed on itii repassage. · · 

The question was taken on the repassage of the bill, as 
amended by the Conference. Committee. · 

The roll was called, and there were yeas 61 and nays l, as . 
follows: • · . • . .. 

Those· who voted in the affirmative were: 
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Anderson Gearty Knutson Penny 
Ashbach Gnnderaon Laufenburger Peterson 
Beneclict ' Hanson· Lessard Purfeerst 
Bernhagen Hughes Lewis Schaaf 
Borden Humphrey Luther- Schmitz 
Brataas Jensen McCulcheon Schrom 
Chenoweth Johnson Menning Setzepfandt 
Chmielewski Keefe; J. Moe Sieloff 
Coleman Keefe, S. Nelson Sikonki 
Dieterich Kirchner Nichols Sillera. 
Dunn Kleinbaum Ogdahl Solon 
Engler Knaak Olhoft Speer 
Frederick Knoll Olson Staples 

Mr. Merriam voted in the negative. 
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Stokowski 
Strand 
Stumpf 
Tenn""""1i 
Ueland,A. 
Ulland,J. 
Vega 
'Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and-its title was agreed to. · ·. · 

APPOINTMBNTS 

Mr. Coleman from the Subcommittee on Committees recom­
mends that the following Senators be and they hereby are ap­
pointed as a Conference Committee on: 

H. F. No. 1707: Messrs. 'l'ennessen, Jensen and Spear. 

Mr. Coleman moved that the foregoing appointments be ap­
proved. The motion prevailed. 

Without objection, the Senate reverted to the Order of Jtusio- · 
of Reports of Committees and.Second Reading of House Bills. 

BBPOB1'S OF COMMl'l'TBB8 

Mr. Coleman from the .Committee on Rules and .Administration 
JIUl'llU8Dt to the second paragraph of Rule 40 and on request of Mr. 
Chenoweth, first author of S. F. No. 63, companion file t.o H. F. 
No. 7, >eoornme'lds that H. F. No. 7 be withdrawn-.from the Com­
mittee on Employment and be placed on General Orders. 

Mr. O!Jemau moved the adoption of the foregoing rommittee 
nport. The motion pJeYlliled. Report adopted. 

SECOND BEADING OF BOUSE BILLS , 

H. F. No. 7 was read the second time. 

SUSPENSION OF BULBS 

Mr. Chenoweth moved that an urgency be declared within the 
~ of Article IV, Section 19, of the Constitution of Minue­
!l()t.a, with respect to H. F. No. 7 and that the rules of the Senate 
be so far suspended as to give H.F. No. 7 its third reading and 
place it on its final pftSllllge. 

The question was taken on the adoption of the motion. : 

~. U1Jand, J. moved that _t.hoee not voting be. excuaed from wtiu;.· . . . •. ·. . . . . 
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The question was taken on the adoption of the Ulland, J. motion. 

The roll was called, and there were yeas 19 and nays 42, as 
follows: · 

Those who voted in the affirmative were: 
Ashbach Engler Knaak Purfeerst 
Bernhagen Frederick ·Knutson Renneke 
Brataas Keefe, J. Olhoft Schrom 
Dunn Kirchner Olson Sieloff 

Those who voted in the negative were: 
Anderson Hanson Luther 
Benedict Hughes McCutcheon 
Borden Humphrey Menning 
Chenoweth Johnson Merriam 
Chmielewski Keefe, S. Moe 
Coleman . Kleinbaum Nelson 
Dieterich Knoll Nichols 
Gearty Laufenhurger Ogdahl 
Gunderson Lessard Penny 

The motion did not prevail. 

Peterson 
Schaaf . 
Schmitz 
Setzepfandt 
Sikorski 
Solon 
Spear 
Staples 
St.okowski 

Billers 
Ueland,A. 
Ulland,J. 

Strand 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 

Mr. Coleman moved that those not voting be excused from 
voting. The motion prevailed. · 

The question recurred on the Chenoweth motion. 

The roll was called, and there were yeas 39 and nays 23, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Nelson 
Benedict Hanson Lessard Nichols 
Borden Hughes Lewis Ogdahl 
Chenoweth Humphrey Luther Peterson 
Chmielewski Johnson McCutcheon · Schaaf · 
Coleman Keefe, S. Menning Sclµnitz 
Dieterich Kirclmer .Merriam Setzepfandt 
Gearty Knoll . Moe Siko_rski 

Those who voted in. the negative W!lre: 
Ashhsch Frederick Olhoft - ~~elhro

0
ff. m 

Bernhagen Keefe, J. Olson "' 
Brataas Kleinbaum Penny Billers 
Dunn Knsak Purfeerst Strand 
Engler Knutson Renneke Ueland, A. 

The Chenoweth motion did not prevail. 

Solon 
Spear 
Staples 
St.okowski 
Stumpf 
Tennessen 
Vega 

Ulland,J. 
Wegener 
Willet 

Without objection, the Senate reverted to th_e Order of Rosiness 
of M~ From the House. · 

MESSAGES PBOIII TBE. BOUSE 

Mr. President: 
I have the honor to announce that the Ho1!88 has adopted the 

:recommendation and report of the Conference Committee on 
House File No. 2137 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2137: A bill for an act relating to natural resources; . 
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concerning water resources; revising certain provisions concerning 
dams, reservoirs, control structures, · and waterway obstructions; 
prescribing certain fees to finance safety examinations. relating to 
such projects; appropriating money; amending Minues()ta Statutes 
1976, Sections 105.42, Subdivision 2; 105.482, Subdivision 2, and 
by adding a subdivision; 105.52; 105.53; Chapter 105, by adding a 
section; and Minnesota Statutes, 1977 Supplement, Sections 105.-
44, Subdivision 10; and 105.482, Subdivision 5. · 

House File No. 2137 is herewith transmitted to the Senate. 

Edward A Burdick, Chief Clerk, House of R~resentatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO; Zl37 

A bill for an act relating to natural resources; concerning water 
neources; revising certain provisions concerning dams,. reservoirs, 
control structures, and waterwa;v obstructions; prescribing certain 
f- to finance safety P.xaminations relating to such projects; ap­
propriating money; amending Minnes()ta Statutes 1976, Sections 
105.42, Subdivision 2; 105.4821 Subdivision 2, and by adding a 
subdivision; 105.52; 105.53; Cnapter 105, by adding a section; 
and Minnesota Statutes, 1977 Supplement, Sections 105.44, Sub-
division 10; and 105.482, Subdivision 5. · · 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 2137, report that 
we have agreed upon the items in dispute and recommend as fol­

. lows: 

That the Senate recede from its amendments and H. F. No. 
2137 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnes()ta Statutes 1976, Section 105.42, Subdivi-
. sion 2, is amended to read: . · 

Subd. 2. Nothing in this section shall prevent the owner of any 
dam, reservoir, control structure, or waterway obstruction from 
instituting repairs which are immediately necessary in case of 
emergency. However, the owner shall notify the cororoiBBioner at 
once of the emergency and of the emergency. repairs being· insii­
tuted and, as soon as practiC!lble, shall apply for a permit for the 
emergency repairs and any necessary permanent repairs. Nothing 

· in this section shall apply to routine maintenance, not affecting 
the safety of the structures. 

In case of an emergency where the ...,.roroiBBinner declares that 
repairs or remedial action is immediately neceBBary to safeguard 
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life and property, the repairs , remedial action, or both, shall be 
startied immediately by the owner. · ·. · 

Sec. 2, Minnesota Statutes 1976, Section 105.482, Subdivision 
2, is amended to read: · . .. · 

Subd. 2. [DEFINITION.] For the purposes of this section, 
the t.eim "local governmental unit" means a eeeaty • ~ any 
poUtical subdivision of the state , or any two or more of these 
eai$s subdivisions acting jointly. .· 

· Sec. 3. Minnesota Statutes 1976, Section 105.482, is amended 
by adding a subdivision to read: 

Subd. 7. On the basis of his e:raminations of dams.owned by the 
state or local governmental units, the commissioner shall report 
~ to the legislature those state or local governmental dams 
in · of repair or reconstruction in the order of priority he de­
termines necessary considering danger to Ufe, damage to property 
and those factors listed in subdivision 4. 
· Sec. 4. Minnesota Statutes 1976, Section 105.52, is amended to 
read: · I 

105.52 [EXAMINATION AND REPAffi OF DAMS AND 
~YOIR!3.] '!]po~ complaint (!r upon his OWi! initiative, the 
o,,mmJSSJM\er JS •uthonzed to examme any l!!ll8rvoll', dam; control 
structure, or waterway obstruction. In so doing the commissioner 
or his authorized agent shall be granted access at any reasonable 
time to e%0mine the reservoir, dam, control structure, or water• 
way obstruction. If the commissioner determines that additional 
8!J8U1eerlng inves~a;:ons are necessary in order to determine 
the safety of the , reservoir, control structure, or waterway 
obstruction and the nature and extent of the necessary repairs 
or alte~tions, he shall notify the owner thereof to . cause su<;h 
investigations to be made at the owner's expense and filed with 
the cornmissfoner for his use in detetmining the condition of the 
structures and the need for the repair, alteration or removal there­
of. If the commissioner determines that such reservoir, dam,· con­
trol structure, or waterway obstruction is unsafe or needs. repair 
or alteration, he shall notify the owner thereof to repair, alter, 
or remove the same as the exigencies of the case may require1 and 
shall issue an order to that effect in ·the same manner and suoject 
tAI the same conditions as if the owner had made application for 
pen!!it for the saiil repairs, alterations, or removal. The engineer­
mg investigations or the work of repair, alteration, or removal 
shall be comrnen~ "and completed within such reasonable time 
as may be prescnoea by the commissioner. 

Sec. 5. Minnesota Statutes 1976, Chapter 105, is amended by 
.adding a section to read: · . · 

. [105.521] · [DAM EXAMINATION REPORTS; LIMITA­
TIONS ON TRANSFERS OF DAMS.] N9. state department or 
agency and no county, city, town, or other governmental entity 
·may purchase or accept as a gift any privately owned dam sub­
ject to permit requirements until after (1) the commissioner has 

. emmined the dam, (2) the commursioner has prepared a report 
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of his e:tamination and filed it with the legislature, and (3) the 
legislature has had an opportunity to consider the report and 
has not prohibited the purchase or gift during the legislative 
session in which the report is filed, or, if the report is filed when 
the legislature is not in session, the legislature has not prohibited 
the gift or purchase at the next succeeding session. 

Sec. 6. Minnesota Statutes 1976, Section 105.53, is amended 
to read: 

105.53 [APPLICATION.] Sections 105.37 to 105.55 shall not 
in any way supersede or amend the provisions of Minnesota Stat­
utes 1945, .. Sections 92.45 and 110.13. 

Nothing in sections 105.37 to 105.55 shall ~ w authorize 
the commissioner to require a permit for the original constru,.ction 
of dams, reservoirs o~ control works in existence on and prior 
to July 1, 1937 , e!Eeepl; as ~ ee Reeessary te preteet tee 
health MEI~ ef the peeple ef the sWe. 

Sec. 7. [APPROPRIATION.] There is appropriated from the 
general fund to the commissioner of natural resources the sum 
of $200,000 for the fiscal year ending June 30, 1979 for the exam­
ination of dams, reservoirs, control structures, and waterway ob­
structions. The sum of $250,000 for the fiscal year ending June 
30, 1979 is appropriated for the repair and reconstruction of state 
owned dams and for the state's share of grant-in-aid to local gpv­
ernmental units to repair and reconstruct dams. The commissioner 
of natural resources may increase the authorized personnel com­
plement of the department of natural resources by not more than 
four positions to accomplish these purposes. 

Sec. 8. The commissioner of natural resources shall promulgate 
rules pursuant to this act by April I, 1979. These rules shall in­
clude provisions which exclude from permit requirements, minor 
dams such as those less than six feet in, height or which impound 
less than 50 acre-feet of storage at maximum storage elevations. 
This does not apply to any such barrier which is not in excess 
of six feet in height, regardless of storage capacity or which has 
a storage capacity at maximum water storage elevation not in 
excess of 15 acre-feet, regardless of height. Rules shall in.elude a 
fee schedule to cover the cost of dam inspection and shall classify 
structures to adequately define risks and hazards involved in 
relation to public health, safety and welfare. The rules s"1zll not 
impose a field inspection fee on any state agency, political subdi­
vision of the state or federal governmental agency. 

Sec. 9. [EFFECTIVE DATE.] This act is effective the day 
following final enactment. " 

Further, strike the title and insert: 

"A bill for an act relating to natural resources; concerning wa­
ter resources; revising certain provisions concerning dams, reser­
voirs, control structures, and waterway obstructions; appropriating 
money; amending Minnesota Statutes 1976, Sections 105.42, Sub­
division 2; 105.482, Subdivision 2, and by adding a subdivision; 
105.52; 105.53; Chapter 105, by adding a section." 

' 
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We request adoption of this report and repassage of the bill. 
House Conferees: (Signed) Arlene I. Lehto, Wesley J. Skoglund, 
William D. Dean. 
Senate Conferees: (Signed) Roger D. Moe, Gerald L. Willet, Rob­
ert G. Dunn. 

Mr. Moe moved that the foregoing recommendations and Con­
ference Committee Report on H. F. No. 2137 be now adopted, and 
that the bill be repassed as amended by the Conference Commit­
tee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2137: A bill for an act relating to natural resources; 
concerning water resources; revising certain provisions concerning 
dams, reservoirs, control structures, and waterway obstructions; 
appropriating money; amending Minnesota Statutes 1976, Sec­
tions 105.42, Subdivision 2; 105.482, Subdivision 2, and by adding 
a subdivision; 105.52; 105.53; Chapter 105, by adding a section. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended 
by the Conference Committee. 

The roll was called, and there were yeas 48 and nays 0, as 
follows: . 

Those who voted in the affirmative were: 
Ashbach Gunderson Knutson Penny 
Benedict Hanson Laufenburger Peterson 
Bernhagen Hughes Lessard Renn eke 
Borden Humphrey Luther Schaaf 
Chenoweth Johnson Menning Schmitz 
Chmielewski Keefe, J. Merriatn Schrom 
Dieterich Keefe, 8. Moe Setzepfandt 
Dunn Kirchner O~dahl Sieloff 
Engler Knaak Olhoft Sikorski 
Gearty Knoll Olson Sillera 

Spear . 
Stokowski 
Strand 
Stumpf 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 1914 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1914: A bill for an act relating to Koochiching county; 
authorizing the county law library to be supported by judicially 
imposed fee charges. 

House File No. 1914 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 
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CONFBRJ!NCII COMMITTEE REPORT ON B. P. N.O. 19H 

A bill for an act relating to Koochiching county; authorizing the 
county law library to be supported by judicially . imposed fee 
charges. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 1978 

We, the undersigned conferees for H. F. No. 1914, report that 
- have agreed upon the items in dispute and recommend as 
folloivs: 

ThatH; F.No.1914 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [KOOCHICHING COUNTY; LAW LIBRARY; 
JUDICIALLY IMPOSED FEES.] The board of.county commis­
sioners of the county of Koochiching may by resolution establish a 
fee system for the county law library. The library shall be for the 
use of the judges of the district and county courts, all county and 
municipal officials, the members of the bar and the inhabitants of 
the county. 

Sec. 2. [MANAGEMENT.] The management of the library if 
the fee SYStem authorized by section 1 is adopted shall be as 
provided in sections 1 to 7 and shall be under a board of three law 
library trustees, the membem of which board shall serve without 
compensation and shall be appointed by the judges of the district 
and county courts in the county. The board shall first meet im­
mediately after its appointment and shall hold its annual meeting 
thereafter on a day to be designsted by the judges of the district 
and county courts in the county as the date of the annual meeting 
in each year, at which first ineeting and at .each annual meeting 
thereafter it shall select from its members a president and a sec­
retary, who shall each hold his office until the following annual 
meeting. When the board is first appointed there shall be appoint­
ed one trustee whose term shall extend until the first annual 
meeting, one trustee whose term shall extend until the second 
annual meeting, and one trustee whose term shall extend until the 
third annual meeting of the board after such appointment. Imme­
diately prior to each annual meeting there shall be appointed a 
trustee whose term shall commence at the annual meeting and 
extend until the third annual meeting after the annual mee~ he 
takes his office. Vacancies in office shall be filled for the unexpired 
term. 

Sec. 3. [BOARD OF TRUSTEES TO MAKE BYLAWS.] The 
board of trustees shall adopt and may from time to time thereafter 
amend and alter such bylaws, rules and regulations to.- the con­
duct of its business, the government of the library and the use 
thereof as shall be expedient and conformable to law. It 1n4y 
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accept on behalf of the county a gift, grant, devise or bequest, or 
the loan of books or other property for the use or purposes of the 
library,. and· carry out the conditions of the donation or loan. It 
may purchase books or other library facilities upon conditional 
sales contract, or otherwise, the purchase price therefor to be paid 
out of the county law library fund. The title to the library ancf the 
proJJerty thereof, except the books and property as ehall be leased 
or loaned to it, shall vest and be in the county establishing the 
library. The board of trustees may sell or exchange items of the 
property of the library which it deems no longer suitable or advan­
tageous for the purposes of the library, upon terms as it may deem 
best. It shall, before the second Monday of January of each year, 
file with the county auditor a report containing a detailed state­
ment of the recejpts and disbursements for the preceding year and 
a detailed inventory of the property belonging to the library and 
the property loaned or leased to it. The county.board shall provide 
suitable rooms in the court house for the use of the library. 

Sec. 4 •. [FEES FOR EXPENSES,] It shall be the duty of the 
clerk of the ninth judicial district and the duty of the clerk of 
court of the county court district of Koochiching to collect in each 
civil suit, action or proceeding filed in his court relating to Koochi, 
ching. county, in the manner in which other fees are collected 
therein, and in addition thereto, as a county law hbrary fee: 

(a) The sum of $5 from the plaintiff or person instituting the 
suit, action or proceedings at the time of the filing of the first 
paper therein, and 

(b) The sum of $5 from the defendant or other adverse or 
intervening party, or any one or .more of several defendants or 
other adverse or intervening parties appearing separately from the 
others, .to be collected when his or their appearance is entered in 
the action or proceeding or when the first paper on his or their 
part is filed therein. 

The county law library fees shall be costs in the case and tax­
able as such. The provision of this section shall not apply to 
actions or proceedings commenced by the state, the county or any 
municipality, to garnishment proceedings, to the filing of . tran• 
scripts, to compensation awards or to complaints in intervention in 
receivership proceediilgs. · 

Sec. 5. [PROBATE FEES.] It shall be the duty of the clerk of 
court of the county court district of Koochiching in each proceed. 
ing in the county court in the matter of the estate of a aeceased 
person looking to the entry of a decree determining the descent of 
real estate or of a decree or order for distribution of the estate, 
except in summary administrative procedures for small estates 
pursuant to Minnesota Statutes, Sections 524.3-1203 or 524.3-
1204 or in •umrnary. proceedings instituted pursuant to Minnesota 
Statutes, Section 525.51, to collect, as a county law library fee, the 
sum of $5 from the petitioner instituting the 1>.roceeding at the 
time of the filing of the first petition therein. The disbursement 
~ be ~ ~tem of expense of administration of the estate, entitl­
mg the petitioner to rem1bursement therefor out of the estate. 



9f!THDAVJ THURSDAY, MARCH 23, 1978. 5891 

Sec. 6. [COSTS AND DISBURSEMENTS TO INCLUDE LI­
BRARY FEE.] In Koochiching county there~ be included in 
the costs or disbursements assessed against the defendant con­
victe4. in the district court or county court of the. violation of any 
statu~ or municipal ordinance, in all criminal prosecutions in. 
which, upon conviction, the defendant may now or hereafter be 
subject to the payment of the costs or disbursements of the .p~ 
ecution. in addition to a fine or other penalty, the sum of $5, as a 
county law library fee. Upon the payment of the costs or disburse- . 
ments it ~. be the duty of the clerk of the district court and the 
clerk Qf the county court in whose court the costs or disburse-· 
men.~ are coll~ or paid, to re~rt a_nd rel'!it th~ libra!Y fee at 
the time and m the manner specified m section 7. Provided the 
item of costs or disbursements may not be assessed for any offense 
committed prior to the establishment of the county law library, 
and, provided further, that the item of costs or disbursements may 
not be assessed against any person convicted of· a petty misde­
meanor nor in any criminal case in which the fine assessed is $ Hi 
or less. 

Sec. 7. [FEES TO BE ALLOTTED TO LAW LIBRARY.JAIi. 
county law library fees shall be allotted for the acquisition and 
maintenance of the law library. The clerk of the district court and 
the clerk of the county court making collection of the fees shall, 
prior to the fifth day of each month, make and file a report with 
the county auditor of all actions, proc;eJl.dings and prosecutions in . 
which the fees have been collected in bis court during the preced­
ing month, and the amount of the fees so collected, and pay the 
fees to the county treasurer, taking bis receipt therefor. The 
county treasurer shall place all moneys so paid to him· and all 
other moneys paid . to him for the uses, benefit or purposes of the 
library in the county law library fund, and shall be authorized to 
disburse the moneys upon the order of the board of trustees, to 
pay the necessary expenses of acquiring, equipping and maintain-
ing the library. · 

Sec. 8. [PENNINGTON COUNTY LAW LIBRARY; ES­
TABLISHMENT.] The board of county commissioners of the 
county of Pennington may by resolution establish a fee system for 
the coimty law library, for the use of the judges of the district and 
county , courts, all county and municipal officials, the members of 
the bar and the inhabitants of the county. · 

.Sec. 9. [MANAGEMENT.] The management of any library so 
established shall be under a board of three law library trustees, 
thP members of which board shall serve without compensation and 
shall be appointed by the judges of the district and county courts 
in •ne couuiy. 'l'he board shall first meet immediately after its ap- . 
pointment and shall bold its annual meeting thereafter ori the first 
day of the first regular term of the district court in the county in 
each year, at which.first meeting and at ¢sch annual meeting .there­
after it shall select from its members a president and a secretary, 
who ~ each bold his office until the. following annual meeting. 
When the board is first appointed there~ be appointed one trus­
tee whose term shall extend until the first annual meeting, one 
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trustee whose tenn shall extend until the second annual meeting, 
and one trustee. whose tenn shall extend until the third annual 
meeting of the board after such appointment. Immediately prior 
to each annual meeting there shall be appointed a trustee whose 
tenn shall. commence at the annual meeting and extend until the 
third annual meeting after the annual meeting he takes his office, 
Vacancies in office shall be filled for the unexpired tenn. 

Sec. 10. [BOARD OF TRUSTEES TO MAKE BYLAWS.] The 
board of trustees shall adopt and may from time to time thereafter 
amend and alter such bylaws, rules and regulations for the con­
duct of its business, the government of the library and the use 
thereof as shall be expedient and conformable to law. U may 
accept on behalf of the county a gift, grant, devise or bequest, or 
the loan of books or other property for the use or purposes of the 
library, and ca'1I'Y out the conditions of the donation or loan. It 
may purchase books or other library facilities upon conditional 
sales contract, or otherwise, the purchase price therefor to be paid 
out of the county law library fund. The title to the library and the 
property thereof, except the books and property as shall be leased 
or loaned to it, shall vest and be in the county establishing the 
library. The board of trustees may sell or exchange items of the 
property of the library which it deems no longE\l" suitable or advan~ 
tageous for the purposes of the library, upon terms as it may deem 
best. It shall, before the second Monday of January of each year, 
file with the county auditor a report containing a detailed state­
ment of the receipts and disbursements for the preceding year and 
a detailed inventory of the property belonging to the library and 
the property loaned or leased to it. The county board shall provide 
suitable rooms in the court house for the use of the library. 

Sec. 11. [FEES FOR EXPENSES.] It shall be the duty of the 
clerk of the ninth judicial district and the duty of the clerk of 
court of the county court district of Marshall, Red Lake and 
Pennington to collect in each civil suit, action or proceeding filed 
in his court relating to Pennington county, in the manner in which 
other fees are collected therein, and in addition thereto, as a 
county law library fee: 

(a) The sum qf $5 from the plaintiff or person instituting the 
suit, action or proceedings at the time of the filing of the first 
paper therein, and 

(b) The sum of $5 from the defendant or other adverse or 
intervening party, or any one or more of several defendants or 
other adverse or intervening parties appearing separately from the 
others, to ·be collected when his or their appearance is entered in 
the action or proceeding or when the first paper on 'his or their 
part is filed therein. 

The county law library fees shall be costs in the case and tax­
able as such. The provisions of this section shall not apply to 
actions or proceedings commenced by the state, the county or any 
municipality, to garnishment proceedings, to the filing of tran­
scripts, to compensation awards or to complaints in intervention in 
receivership proceedings. 
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Sec. 12. [PROBATE FEES.] It shall be the duty of the clerk of 
court of the county court district of Marshall, Red Lake and 
Pennington in each proceeding in the county .court relating to 
Pennington county in the matter of the estate of a deceased per­
son looking to the entry of a decree determining the descent of 
real estate or of a decree or order for distribution of the estate, 
except in summary administrative procedures for small estates 
pursuant to Minnesota Statutes, Sections 524.3-1203 or 524.3-1204 
or in summary proceedings instituted pursuant to Minnesota Stat­
utes, Section 525.51, to collect, as a county law library fee, the 
sum of $5 from the petitioner instituting the proceeding at the 
time of the filing of the first petition therein. The disbursement 
shall be an item of expense of administration of the estate, entitl­
ing the petitioner to reimbursement therefor out of the estate. 

Sec. 13. [COSTS AND DISBURSEMENTS TO INCLUDE LI­
BRARY FEE.] In Pennington county there shall be included in 
the costs or disbursements assessed against the defendant convict­
ed in the district court or county court of the violation of any 
statute or municipal ordinance, in all criminal prosecutions in 
which, upon conviction, the defendant may now or hereafter be 
subject to the payment of the costs or disbursements of the prose­
cution in addition to a fine or other penalty, the sum of $5, as a 
county law library fee. Upon the payment of the costs or disburse­
ments it shall be the duty of the clerk of the district court and the 
clerk of the county court, in whose court the costs or disburse­
ments are collected or paid, to report and remit the library fee at 
the time and in the manner specified in section 15. Provided, the 
item of costs or disbursements may not be assessed for any offense 
committed prior to the establishment of the county law library, 
and, provided further, that the item of costs or disbursements may 
not be assessed against any person convicted of a petty misde­
meanor nor in any criminal case in which the fine assessed is $10 
or less. 

Sec. 14. [FEES TO BE ALLOTTED TO LAW LIBRARY.] All 
county law library fees shall be allotted for the acquisition and 
maintenance of the law library. The clerk of the district court and 
the clerk of the county court making collection of the fees shall, 
prior to the fifth day of each month, make and file a report with 
the county auditor of all actions, proceedings and prosecutions in 
which the fees have been collected in his court during the preced­
ing month, and the amount of the fees so collected, and pay the 
fees to the county treasurer, taking his receipt therefor. The 
county treasurer shall place all moneys so paid t.o him and all 
other moneys paid to him for the uses, benefit or purposes Qf the 
library in the county law library fund, and shall be authorized to 
disburse the moneys upon the order of the board of trustees, to 
pay the necessary expenses of acquiring, equipping and maintain­
ing the library. 

Sec. 15. [REPORT TO LEGISLATURE.] Subdivision 1. The 
judges of the ninth judicial district shall submit to the legislature 
by April 15, 1980 a comprehensive study of the law libraries within 
the judicial district. The study shall include, but.not be limited to, 
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an examination of the use and location of law libraries within the 
district; the need for expanded law libraries; the current funding 
of the law libraries, and alternative methods of funding the librar­
ies; and any other matters the judges deem appropriate. 

Subd. 2. This section is effective the day following final 
enactment. 

Sec. 16. Sections 1 to 7 are effective upon approval by the 
county board of Koochiching county, and upon compliance with 
Minnesota Statutes, Section 645.021. 

Sec. 17. Sections 8 to 14 are effective upon approval by the 
county board of Pennington county, and upon compliance with 
Minnesota Statutes, Section 645.021." 

Further strike the title and insert: 

"A bill for an act relating to law libraries; providing for adjust­
ments in respect to law libraries in Koochiching and Pennington 
counties; · authorizing the county law library in those counties to 
be supwrted by judicially imposed fee charges on civil and certain 
criminal cases; requiring a report to the legislature by the judges 
of the ninth judicial district." 

We request adoption of this report and repassage of the bill. 
House Conferees: · (Signed) Irvin N. Anderson, John Corbid, 
Bernard J. Brinkman. 

Senate Conferees: (Signed) Bob Lessard, Marvin B. Hanson, Rob­
ert J. Tennessen. 

Mr. Lessard moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1914 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 1914: A bill for an act relating to law libraries;. pro­
viding for adjustments in respect to law libraries in Koochiching 
and Pennington counties; authorizing the county law library 
in those counties to be supported by judicially imposed fee 
charges on. civil and certain criminal cases; requiring a report 
to the legislature by the judges of the ninth judicial district. 

Was rea.d the third time, as amended by the. Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called and there wer,i yeas 51 and nays 1, as 
follows: 

· Those who voted in the affirmative were: 
Ashbach Brataas Dunn Gunderson 
Benedict Chenoweth Engler . Hanson 
Bernhagen Chmielewski Frederick Hughes 
Borden Dieterich Gearty Humphrey 

Johnson 
Keefe,J. 
Keefe,$. 

· Kirchner 
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Kleinbaum MeDQing Olson Sieloff 
Knaak Merriam Penny Solon 
Knoll Moe Purfeerst Spear 
Knutson Nelson Renneke Strand 
Laufenburger Nichols Schaaf Stumpf. 
Lessard · Ogdahl Schmitz Tennessen 
Luther Olhoft Setzepfandt Ueland, A. 

Mr, Stokowski voted in the negative. 

Ulland,J. 
Wegener 
Willet 

5895 

So the bill, as amended by the · Conference Committee, was 
repassed and its title was agreed to._ 

MESSAGES FBOM THE HOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted 

the recommendation and report of the Conference Committee 
on House File No. 933 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

H. F. No. 933: A bill for an act relating to Ramsey county; 
amending the Ramsey county code by rearranging certain pro­
visions therein relating to welfare and by deleting obsolete pro­
visions therein relating to welfare; amending Laws 1974, 
Chapter 435, Section 1.0204 and 3.13. 

House File No. 933 is herewith transmitted to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 933 

A bill for an act relating to Ramsey county; amending the 
Ramsey county code by rearranging certain provisions therein 
relating to welfare and by deleting obsolete provisions therein 
relating to welfare ; amending Laws 197 4, Chapter 435, Sections 
1.0204 and 3.13. 

The Honorable Martin 0. Sabo 
Speaker of the -House of Representatives 
The Honorable Edward J. Gearty ·· 
President of the Senate 

March 23, 1978 

We, the undersigned conferees for H. F. No. 933, _report that 
we have agreed upon the items in dispute and recommend as 
follows: · 

That the House accede to the amendments of the Senate. 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Maurice D. McCollar, Richard J. 
Kostohryz, Thomas C. Osthoff 
Senate Conferees: (Signed) Peter P. Stumpf, Neil Dieterich, 
Robert 0. Ashbach . . ·. . 
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Mr. Stumpf moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 933 be now adopted, 
and that the bill be repassed as amended by the Conference 
Committee. The motion prevailed. So the recommendations and 
Conference Committee Report were adopted. 

H. F. No. 933: A bill for an act relating to Ramsey county; 
amending the Ramsey county code by rearranging certain pro­
visions therein relating to welfare and by deleting obsolete pro­
visions therein relating to welfare; amending Laws 197 4, 
Chapter 435, Sections 1.0204 and 3.13. 

Was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as 
amended by the Conference Committee. 

The roll was called, and there were yeas 51 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Laufenburger Penny 
Ashbach Hanson Lessard Peterson 
Benedict Hughes Luther Purfeerst 
Bernhagen Humphrey McCutcheon Renneke 
Chenoweth Johnson Menning Schaaf 
Chmielewski Keele, J. Moe Schmitz 
Dieterich Kirchner Nelson Setzepfandt 
Dunn Kleinbaum Nichols Sieloff 
Engler Knaak Ogdahl Sillers 
Frederick Knoll Olhoft Solon 
Gearty Knutson . Olson Stokowoki 

Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

So the bill, as amended by the Conference Committee, was 
repassed and its title was agreed to. 

MESSAGES FROM TUE BOUSE-CONTINUED 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
House File No. 2160 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2160: A bill for an act relating to retirement; various 
retirement funds; placing a general limitation on public retirement 
annuities, requiring a study and report; defining a term for pur­
poses of the correctional employees plan; providing a proportion­
ate annuity in certain instances; repealing a limitation on the 
average salary used for computing annuities; prospective discon­
tinuation of the variable annuity program; modification in early 
retirement ages and reduction factors; increase in certain 
employee contributions; amending Minnesota Statutes 1976, Sec­
tions 352.116, Subdivision 1; 352.91, Subdivision 2; 353.30, Sub­
divisions 1 and lb; 354.42, Subdivision 2; 354.44, Subdivisions 1, 6 
and 7; 354.62, Subdivisions 1 and 2; and 354A.12; Cha£rii: 354, 
by adding a section; and 356, by adding a section; and · esota 
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Statutes, 1977 Supplement, Se<ltion 422A.32, Subdivision 2; re­
pealing Minnesota Statutes 1976, Section 356.34, as amended. 

House File No. 2160 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON D. F. NO. 2168. 

A bill for an act relating to retirement; various retirement funds; 
placing a general limitation on public retirement annuities, requir­
ing a study and report; defining a term for purposes of the conec­
tional employees plan; providing il proportionate annuity in cer­
tain instances; repealing a limitation on the average salary used 
for computing annuities; prospective discontinuation of the vari­
able annuity program; modification in early retirement agt!S and 
reduction factors; increase in certain employee contnoutions; 
amending Minnesota Statutes 1976, ·Sections 352.116 Subdivision 
1; 352.91, Subdivision 2; 353.30, Subdivisions 1 and lb; 354.42, 
Subdivision 2; 354.44, Subdivisions 1, 6 and 7; 354.62, Subdivi­
sions 1 and 2; and 354A.12; Chaptel'S 354, by adding a section; 
and 356, by adding a section; and Minnesota Statutes, 1977 Sup­
plement, Section 422A.32, Subdivlsion 2; repealing Minnesota 
Statutes 1976, Section 356.34, as amended. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 23, 1978 

We, the undersigned conferees -for H. F. No. 2160, report that 
we have agreed upon the items in dispute and recommend as 
follows: 

That the Senate recede from its amendmentB and that H. F. 
No. 2160 be amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 352.116, Subdivi­
sion 1, is amended to read: 

.352.116 [ANNUITIES UPON RETIREMENT.] Subdivision 1. 
[REDUCED ANNUITY BEFORE AGE 65.] Anf employee who 
retires prior to age 65 shall be psid the normal retirement annuity 
provided in sections 352.115, subdivisions 2 and 3, or 352,715, 
subdivision 2, as the case may be, reduced -~ eae half el eae 
pe,eeM fet, eael,. moath ~ ~e employee io uaa age 6i - the 
lefi ~ fet, wmeh he is eaatlell w eel'Yioe el'Oliit ae p,evillell iB 
eeetien 38Q.Ql, SIH,divisioe 1-L elease -f3h e1 the MM ._ sewiee 
&e. ·sstell; a. ~ Elate -tile applieaaoa fet, tile ~ io filed 
wh ~ diHe&o., wmeae¥el!' io laW; so that the reduce annuity 
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shall be the actuarial equivalent of the annuity which would be 
payable to· the employee if the employee deferred receipt of the 
annuity from. the.day the annuity begins to accrue to age 65, 
provided however 'that if an employee is entitled to credit for not 
less than 30 years allowable service, 8118A !e&ae&eB ehell be 
&p111ied 8Bly fat, eeeh IB8Bth $he empleyee is UBEleP the retirement 
annuity shall be reduced so that the reduced annuity shall be the 
actuarial e_quivalent of the annuity which would be par_able to the 
employee if the employee deferred receipt of the annuity from the 
day the annuity begins to accrue to age 62. 

Sec. 2. Minnesota StatJites 1976, Section 352.91, Subdivision 2, 
is amend.ed to read: . · · . 

Subd. 2. Covered correctional service shall also mean service 
· rendered at any time by state employees as. special· teachers, 
tradesmen and. maintenance personnel certified by the commis­
sioner of personnel as being regularly engaged in rehabilitation, 
treatment, custody or supervision of inmates employed at the 
Minnesota state .. reformatory ·for men, ·the state prison and the 
Minnesota correctional institution for women on or after July 1, 
1974, other than any such employees who are 62 y~ of age or 
older as of July 1, 1974. For each special teacher who on July 1, 
197 4 is employed at one of the foregoing institutions and is a 
member of the teachen retirement association; the teachen retire­
ment association shall transfer to the Minnesota state retirement 
system an amount equal to accumulated employee and employer 
contributions, including any additional employer contributions 
on behsH of such employee. The term special teacher shall a/,so 
include the classifications of instituti,on educational administrator 
and supervisor. · 

Sec. 3. Minnesota Statutes 1976; Section 354.42, Subdivision 2, 
is amended to read: 

. · · ·Subd. · 2. The employee contribution to the fun'.d .shall be an 
amount equal to· four and one half percent of the salary of every 
coordinated member and eight and one half percent of the salary 
of every basic member. This contnbution shall.be made by deduc­
tion from salary. Where any portion·of a member's salary is paid 
from other than public funds, such member's employee contri­
bution shall be based on the entire salary received. For purposes of 
financing the various .options relat,ed to the variable annuity divi­
sion, employee variable annuity contributions will be credited in 
accordance with section 354.62, subdivision 2. 

,Sec. 4. MinllfflOt"- Statutes 1976, Section 354.44, Subdivision 7, 
is llllle"lded to read: . 

Subd. 7. [COMPUTATION OF FO~ AND VARIABLE 
· PROGRAM RETIREMENT ,ANNUITY.] The benefits provided 
in this subdivision are the sum of the benefits provided by 1he 
f~ . . 

(1) The benefits provided in subdivision 6(2) for formula ser­
vice credit prior to the effective date of the original election of' this 
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subdivision and subsequent to J~ 30, 1978 unless the member 
elects continued participation in the variable program pursuant to 
section 7 of this act , and 

(2) The .benefits for service credit subsequent to the effective 
date of the formula and variable progi:,nn but prior to July 1, 1978 
and the benefits for service credit subsequent to June 30, 1978 if 
the member elects continued participation in the variable program 
pursuant to section 7 of this act, shall be the average salary as 
defined in subdivision 6, clause (1) of any member multiplied by 
the following percentages per year oUormula service credit, 

Coordinated Member Basic Member 
Each year of service .5 percent 1.0 percent 

during first ten per year per year 
Each year of service • 75 percent 1.25 percent 

thereafter per year per year, and 

( 3) the benefits provied in section 354.62, subdivision 5. 

Sec. 5. Minnesota Statutes 1976, Section 354.62, SubdivisiQn 1, 
is amended to read: · · 

354.62 [PARTICIPATION IN MINNESOTA VARIABLE 
ANNUITY FUND.] Subdivision 1. [AUTHORIZATION.] There 
is hereby established within .the basic and coordinated sysj;ems of 
the state teachers retirement 'association a ll8W division known as 
the variable annuity division. The assets of this division shall be 
invested in the Minnesota variable annuity fund. 

Sec. 6. Minnesota Smtutes 1976, Section 354.62, Subdivision 2, 
is amended to read: 

Subd. 2. [INDIVIDUAL ELECTION.] Each member of the 
teachers retirement association may elect to participate in the 
variable annuity division by filing a written notice with the bQard 
of trustees on forms provided by the board. 

(1) Employee variable annuity coiltnbutions to 'the variable 
annuity division shall be pursuant to the option available in sec­
tion 354.44, subdivision 7, the employee variable annuity contri­
butions shall be an amount equal to two percent of the salary of 
every coordinated member and four percent of the salary of every 
basic member. . · • 

(2) Employer variable annuity contributions shall be an amount 
equal to the employee variable annuity contributions provided in 
clause. (1). The deficiency in equal employer variable annuity 
contributions which shall exist prior to Jul;i; 1, 1975 shall be 
recovered from the additional· employer. contributions made prior 
t.o July 1, 1975 pursuant t.o section 354.42, subdivision 5. .· 

(3) There shall be. provided for members participating in the 
variable annuity division a separate account for each member 
which will show his variable account· accumulations as defined in 
section 354.05, subdivision 23. The board shall establish such 
other accounts in the variable annuity division as it deems neces­
sary for the qperation of this provision.· 



5900 JOURNAL OF THE SENATE [98THDAY 

(4) After June 30, 1974 there shall be no new participants in 
this program. 

(5) Effective July 1, 1978, no future employee and employer 
contributions shall be credited to any accounts in the variable 
annuity divis. ion. unless. the member elects continue. d ptJ!ticipation 
in the ~ble ~uity division pursuant to section 7 of this act. 

See. 7. Minnesota Statut.es 1976, Chapt.er 35c', is amended by 
adding a section to read: 

[354.621) [ELECTION OF CONTINUED PARTICIPATION 
IN THE VARIABLE ANNUITY DIVISION.] Any active mem­
ber .participating in the variable annuity division shall be entitled 
to elect to continue having employee and employer contributions 
credited to accounts in the variable annuity division notwith­
standing_ section 354.62, subdivision 2, clause (5). The election to 
continue participation shall be made in writing on or before June 
30, 1978. . 

See. 8. Minnesota Statut.es 1976, Section 354A.12, is amended 
to read: 

354A.12 [STATE PAYMENTS TO RETIREMENT FUND 
ASSOCIATIONS IN CITIES OF THE FIRST CLASS.] Not­
withstanding any law to the contrary, for taxes levied in 1975 
payable in 1976 and thereafter, levies :ror teachers retirement fund 
associations in cities of the first class, including levies for any 
employer social security taxes for t.eachers covered by ,a fully or 
partially coordinated teachers retirement social security fund, are 
disallowed and the state shall 1188UDle the total employer obliga­
tion. Effective July 1, 1975 the state shall pay to said retirement 
fund association an employer contnbution equal to the amount, 
expressed as a peroentage of payroll, that the state of Minnesota is 
MquiJed· to pay for all contnbuting members of the state t.eacbers 
retirement association including social security taxes, in accord­
ance with the provisions of Minnesota Statut.es 197 4, Section 
354A.07, Subdivisions 3, 3a and 4, except that: 

(1) employer contributions which are paid to the retirement 
fund associations pursuant to this section shall be appropriated 
and remitted directly to said retirement fund associations each 
month in accordance with the procedures described in section 
354.43, subdivisions 1, 2, and 5; and 

(2) with respect to any city of the first class having a fully or 
partially coordinated teachen retirement fund association,. em­
ployer .social security taxes on salaries paid after June 30, 1975 
shall be paid by the state in accordance with the provisions of 
section 355.46, subdivision 3i clause (b), and employer contribu. -
tions to said :retirement funa association shall be re«hwed by the 
amount of such taxeo. Effeeli.e JIIH'ell t. 18!18, The contribution 
~uiled to be paid by each coordinated member of a teachers 
retirement fund association in a city of the first class which doM 
have . a fully • · ll&RWIY coordinated teachers retirement social 
eecurity fund sball not be less, than four peroent of total salary, the 
contribution required to be paid by each coordinated member of a 
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teachers retirement fund association which does have a partially 
coordinated teachers retirement social security fund shall not be 
less than four and one half percent of total salary and the contri­
bution required to be paid by each basic member of a teachers 
retirement fund association in a city of the first class which does 
not have a fully coordinated t.eachers retirement social security 
fund shall not be less than eight percent of total aalary. No change 
in bylaws or articles of incorporation affecting benefits, contribu­
tions or actuarial assumptions shall be made without approval by 
the legislature. Notwithstanding any provision of the articles or 
bylaws, amendments may be made at the annual meeting called 
for such purpose, without further local approval. 

Sec. 9. Minnesota Statutes 1976, Chapter 356, is amended by 
adding a section to read: 

[356.60] [LIMITATION OF PUBLIC RETIREMENT AN­
NUITIES.] Subdivision 1. [DEFINITIONS.] For purposes of this 
section, unless the context clearly indicates otherwise, the follow­
ing terms shall have the meanings given to them: 

(a) "Public pension plan" is any Minnesota public pension plan 
or fund, including any plan or fund enumerated in sections 356.21, 
subdivision 2, or 356.30, subdivision 3, any local police or firefight­
er's rellef association to which section 69.77 applies, or any retire­
ment or pension plan or fund, including a supplemental retirement 
plan or fund, established, maintained or supported by any govern,. 
mental subdivision or. public body whose revenues are derived 
from taxation, fees, assessments or from other public sources, 
which provides pension or retirement coverage for public employees 
other than volunteer firefighters. 

( b) "Year of covered service" is a year of covered, credited or 
allowable service as defined by a public pension plan which pro­
vides formula pension or retirement benefits, or a period of 12 
consecutive months of service commencing with the date or anni­
versary date of membership with a public pension plan or program 
which does not provide formula or other defined benefits and for 
which contributions on behalf of the covered employee or member 
have been made. 

Subd. 2. [SERVICE MAXIMUM.] Notwithstanding any pro­
visions to the contrary of the laws, bylaws, articles of incorpora­
tion, retirement and disability allowance plan agreements or re­
tirement plan contracts, no person who has pension or retirement 
coverage by a public pension plan shall, except as provided in 
subdivision 3, be entitled to accrue additional pension or retire­
ment credit, receive credit for additional pension or retirement 
c~ntributions in a nonformula public pension plan, repay addi­
tional refunds, or purchase additional prior service credit in excess 
of a cumulative total of 40 years of covered service. 

If a person has service in more than one public pension plan, all 
years or portions of years of covered service shall be included in 
computing the. cumulative maximum of 40 years of covered ser­
vice. For any period of time during which a person simultaneously 
has a year or a fraction of a year of covered service in more than 
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one public pension plan, the years of covered service in each appli­
cable public pension plan shall be included in computing the cumu­
lative maximum of 40 years of covered service unless the simul­
taneous covered service is the result of two part time employ­
ments, in which case each applicable public pension plan shall split 
each year of covered service on a pro rota basis. If the simultan­
eous covered service is the result of primary and principal pension 
plan coverage and supplemental pension plan coverage based on 
the s.ame employment and contributed to by the same public em­
ployer, then a. year of service credited in each shall be considered 
together as a single year of covered service in computing the 
cumulative maximum. 

Subd. 3. [EXCEPTION TO MAXIMUM.] For any person who, 
as of the effective date of this section, has covered service in n 
public pension plan in excess of a cumulative total of 40 years, the 
provisions of subdivision 2 shall apply to any additional years of 
covered service occurring after the effective date of this section. 

Sec. 10. Minnesota Statutes, 1977 Supplement, Section 422A.32, 
Subdivision 2, is amended to read: 

Subd. 2. [REDUCED RETffiEMENT ANNUITY.] Upon sep­
aration from service, any coordinated employee who has attained 
the age of at least 58 years and who has received credit for not less 
than 20 years of service is entitled upon application to a retire­
ment annuity in an amount equal to the normal coordinated re­
tirement annuity reduced by eee half el ene pe•eent m eaeh 
menth the.t a eoa,itinated empleyee ia urulel' age 6& at -the time el 
•emement so that the reduced annuity shall be the actuarial equi­
valent of the annuity which would be payable to the coordinated 
employee if the coordinated employee deferred receipt of the an­
nuity from the date of retirement to age 65 ; provided. however 
that for any coordinated employee who has received credit for 30 
or more years of service who applies for a retirement annuity, 11118h 
l'Odaatien the normal coordinated retirement annuity shall be 
applied re,, eaeh menth th&; -the eeo•ainated emple:,"ee is undeP 
reduced so that the reduced annuity shall be the actuarial equiva­
lent of the annuity which would be payable to the coordinated 
employee if the coordinated employee defe"ed receipt of the an­
nuity from the date of retirement to age 62 at -the time el l'Otil'O­
ment. 

Sec. 11. Any person who was employed by the city of Minne­
apolis between February 15, 1972 and March 15, 1972, who attain­
ed the age of 65 years on December 17, 1974, who was excluded 
from membership in the Minneapolis municipal employees retire­
ment fund during the period of his employment, and who was 
terminated from employment by the city of Minneapolis on De­
cember 30, 1976, shall be entitled to purchase four years and ten 
months of service credit in the Minneapolis municipal employees 
retirement fund. To purchase the prior service credit, the person 
shall be required to make an employee contribution to the execu­
tive secretary of the Minneapolis municipal employees retirement 
fund in an amount equal to the employee contribution rate in 
effect and on the salaries in effect during the period of prior service 
plus interest at the rate of six percent per annum compounded 
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annually from the date the contribution would otherwise have 
been made to. the date the payment is made. Upon the completion 
by the person of the payment required by this action, the city 
of Minneapolis shall make an employer contribution to the execu­
twe secretary of the. Minneapolis municipal employees retirement 
fi,md in an amount equal to the employer and employer additional 
contrif,ution rates in effect and on the salaries in effect during 
the period of prior service plus interest at the rate of six percent 
per annum compounded annually from the date the contributions 
would otherwise have been made to the date the payment is made. 
In addition, the person making the purchase of prior service 
pursuant to this section shall be entitled to receive a proportionate 
annuity pursuant to Minnesota Statutes1 Section 356.32, Sub­
division 1, notwithstanding the fact that tne person did not retire 
at age 65. The annuity shall be payable on the first day of the 
month next following the completion of the purchase of prior. serv­
ice, and the first check or warrant shall include payment retro­
active January 1, 1977. 

Sec. 12. [STUDY OF OVERTIME ABUSES AND RETffiE~ 
MENT.] The commissioner of personnel shall complete a study 
and shall make an interim report to the legislative commission on 
pensions and retirement on or before November 15, 1978 on the 
subject . of overtime compensation and extraordinray payment 
abuses affecting public retirement annuities, ·The study and rep_ort 
shall consist of an examination of the salary histories of a random 
sampling of persons from the various departments, divisions and 
agencies of state government who have retired in the period Jan­
uary 1, 1975 to December 31, 1977, contrasting variations in the 
compensation paid during the final five years of service with the 
compensation paid during the preceding ten years of employment. 
The examination shall attempt to isolate the effect of any over­
time compensation and other extraordinary payments. The persons 
utilized in the random sample shall not be identified in the report 
or any materials for public release. The Minnesota state retirement 
system shall furnish information requested by the commissioner 
of personnel in connection with this study. 

Sec. 13. Minnesota Statutes 1976, Section 356.34, as amended 
by Laws 1977, Chapter 429, Section 49, is repealed. . 

Sec. 14. [EFFECTIVE DATE.] Sections 2, 4, 5, 6, 7, 9, 11, 
12 and 13 are effective the day following final enactment. Sections 
1 and 10 are effective April 1, 1979. Sections 3 and 8 are effective 
July 1, 1979." , , 

Further, amend the title as follows: 

Page 1, line 14, delete everything after the first semicolon 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) David J. Beauchamp, Al W. Patton, 
Donald M. Moe. 
Senate Conferees: (Signed) Eugene E. Stokowski, Harmon T. 
Ogdah], Roger E. Strand. 

Mr. Stokowski moved that .the foregoing recommendations and 
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Conference Committee Report on H. F. No. 2160 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mituie. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2160: A bill for an act relating to retirement; various 
retirement funds; placing a general limitation on public retire­
ment annuities, requiring a study and report; defining a term for 
purposes of the correctional employees plan; providing a propor­
tionate annuity in certain instances; repealing a limitation on the 
average salaey used for computing annuities; prospective discon­
tinuation of the variable annuity program; modification in early 
retirement ages and reduction factors; increase in certain em­
ployee contributions; amending Minnesota Statutes 1976, Sections 
352.116, Subdivision 1; 352.91, Subdivision 2; 354.42, Subdivision 
2; 354.44, Subdivisions 1, 6 and 7; 354.62, Subdivisions 1 and 2; 
and 354A.12; Chapters 354, by adding a section; and 356, by add­
ing a section; and Minnesota Statutes, 1977 Supplement, Section 
422A.32, Subdivision 2; repealing Minnesota Statutes 1976, Sec­
tion 356.34, as amended. 

Was read the third time, as amended by the Conference Com­
mitte, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 53 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Gunderson Knutson Ol!IOn 
Ashbach Hanson . Laufenburger Penny 
Bernhagen Hughes Lessard Peterson 
Borden Humphrey Luther Purfeerst 
Chenoweth Johnson McCutcheon Renneke 
Chmielewski Keefe, J. Menning Schaaf 
Dieterich Keefe, S. Moe Schmitz 
Dunn Kirchner Nelson Schrom 
Engler Kleinbaum Nichols Setzepfandt 
Frederick Knaak Ogdahl Sieloff 
Gearty Knoll Olhoft Solon 

Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland.A. 
Ulland, J. 
We_gener 
Willet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE BOUSB-CONTINVl!D 

Mr. President: 
I l\ave the honor to announce that the House has adopted the 

recommendation and report · of the Conference Committee on 
House File No. 1191 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1191: A bill for an act relating to taxation; creating 
special districts to be called tax increment financing districts; 
providing for tax increment financing of renewal and develop­
ment projects; amending Minnesota Statutes 1976, Chapter 278, 
by adding sections; Sections 458.192, Subdivision 11 ; 462.585, 
Subdivision 1; 472A.06; 473F.02, Subdivision 3; 474.10, Subdivi-
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sion 2; and repealing Minnesota StatutE:s 1976, Sections 458.192, 
Subdivisjon 12; 462.545, Subdivision 5; 462.585, Subdivisions 2, 8 
and 4; 472A.07; and 472A.08. 

House File No. 1191 is herewith transmitted to the Senat.e. 

Edward A. Burdick; Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFBBBNCB COMMITTBB REPORT ON B. F, NO. 11&1 

A bill for an act relatm to taxation; creating apecW districts to 
be -Oalled tax increment ~cing districts; providing for tax in­
crement firuuicing of re-1 and. development projects; amencling 
Minnesota Statutes 1976, Chapter 273, by adding sections; Sec­
tions 458.192, Subdivision 11; 462.581!, Su~. 1; 472A.06; 
473F.02, Subdivision 3; 474.10, Subdivision 2; and 1'el)8llling Min­
nesota Statutes 1976, Sections 458.192, Subdivision 1:2· 462.545, 
Subdivision 5; 462.585, Subdivisions 2, 3 and 4; 472A.07; and 
472A.08. 

The Honorable Martin 0. Ssbo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Ejenate 

Much 23, 1978 

We, the µnd~ed conf- for H.F. N11. 1191, l'8p01't that 
we have agreed 'upon the items in disPute and recommend as 
follows: 

That the Senate recede from its amendments and that H.·F. No. 
1191 be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Chapter 273, is amended 
by adding a section to read: 

[273.71] [CITATION.] Sections 1 to 16 may be cited as the 
Minnesota ta% increment financing act. 

Sec. 2. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.72] Subdivision 1. [DEFINITIONS.] For the PU1'J10Bff of 
sections 1 to 16, the terms defined in this section shall have the 
meanings given them. 

Subd. 2. [AUTHORITY.] "Authority" means a housing and 
redevelopment authority created pursuant to chapter 462; a pcit-t 
authority created pursuant to chapter 468; a redevelopment 
agency as defined by chapter 474; a nu-al development finance 
authority established pursuant to chapter 362A; or a municipality 
which has formed or is administering a development district created 
pursuant to chapter 472A or any special law, which undertakell a 
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project pursuant to chapter 47 4 or which exercises the powers of 
a port authority pursuant to any general or special law. 

Subd. 3. [BONDS.] "Bonds" means any bonds, including but 
not limited to refunding bonds, notes, interim certificates, deben­
tures, or other obligations issued by an authority under sections 
11 to 13 after the effective date of this act •. 

Subd. 4. [MUNICIPALITY.] "Municipality" means any statu­
tory or home rule charter city, and, with respect to a project 
undertaken pursuant to chapter 47 4, "municipality" has the 
meaning given in chapter 474. In the case of a rural development 
finance authority established pursuant to chapter 362A, "muni-
cipality" meansa county. · 

Subd. 5. [GOVERNING BODY.] "Governing body" means the 
duly elected council or board of a municipality. 

Subd. 6. [ORIGINAL ASSESSED VALUE.] "Original assessed 
value" means the assessed value of all taxable real property within 
a tax increment district as most recently determined as of the date 
of request by the authority. for certification by the county auditor 
pursuant to section 7, subdivision 1. The value of property which 
is exempt from taxation at the time of the request shall be zero. 
· Subd. 7. [CAPTURED ASSESSED VALUE.] "Captured 
assessed value" means any amount by which the current assessed 
value of a tax increment district e:JCCeeds the original assessed 
value. 

Subd. 8. [TAX INCREMENT PROJECT.] "Ta.,: incremt>nt 
project" is a redevelopment project as defined in subdivision 10; 
an economic development project as defined in subdivision 12, or a 
housing project as defined in subdivision 11 which is located with-
in a tax increment district. · 

Subd. 9. [PUBLIC IMPROVEMENT DISTRICT.] "Public im­
provement district" means an area in which there exist substand­
ard conditions of land or structures, unsafe and unsanitary hous­
ing and buildings and structures used or intended to be used for 
living, commercial, industrial or other purposes or any comh;na­
tion of those uses which, by reason of sociological and technologi,­
cal changes, dilapidation, obsolescence, overcrowding and fautty 
arrangement or design of building. and improvements, lack of 
public facilities, ventilation, light and sanitary facilities, exceBBive 
land coverage, deleterious land use, or obsolete layout, or any 
combination of these and other factors which inflict blight upon 
the economic value of large areas, impair the value of . private 
investments, threaten the source of public revenues while dt>Mn­
tralizing communities to areas improperly planned and not related 
to public facilities, and require many persons of low income to 
occupy unsafe, unsanitary, and overcrowded dwellings. 

Subd. 10. [REDEVELOPMENT PROJECT.] "Redevelopment 
project" means a project which is located in a public improvement 
district within which: 
· (i) The city council finds by resolution that on,i of the following 
conditions, reasonably distributed throughout the project area, 
nists: 
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(a) More than 50 percent of the buildings, not including out­
buildings, are structurally substandard to a degree requiring sub­
stantial renovation or clearance. "Structurally substandard" shall 
mean containing defects in structural elements or a combination 
of deficiencies in essential utilities and facilities, light and ventila­
tion, fire protection including adequate egress, layout and condi­
tion of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substan• 
tial renovation or clearance; or 

(b) 20 percent of the buildings a~e structurally substandard as 
defined in clause ( a) and an additional 30 percent of the buildings 
are found to require substantial renovation or clearance in order to 
remove such existing conditions as: inadequate street layout, in­
compatible uses or land use relationships, overcrowding of build­
ings on the land, excessive dwelling unit density, obsolete build­
ings not suitable for i'mprovement or conversion, or other identi­
fied hazards to the health, safety and general well being of the 
community; or 

( c) parcels of land not predominantly occupied by builcJings, 
streets, utilities or other improvements, but only when. 80 percent 
of the total acreage of the vacant parcels has a fair market value 
upon inclusion in the project which, when .added to the estimated 
cost of preparing the parcel for use exceeds its anticipated fair 
market value after completion of the site preparation; or 

(ii) The project is located entirely within an area in which the 
total market value of taxable real property in the area has de­
clined, or increased less. than one percent in the three years im­
mediately preceding approval of the project. 

Subd. 11. [HOUSING PROJECT.] "Housing project" means a 
project, or that part of a project, intended for occupancy primarily 
by persons or families of low and moderate income, as defined in 
chapter 462A, Title II of the National Housing Act of 1934, the 
National Housing Act of 1959, the United States Housing Act of 
1937, as amended, Title V of the Housing Act of 1949, as amend­
ed, or the regulations promulgated under any of those acts. Resi­
dential construction which does not provide housing intended for 
occupancy primarily by persons or families of low and moderate 
income may be included in redevelopment or economic develop­
ment projects. 

Subd. 12. [ECONOMIC DEVELOPMENT PROJECT.] "Eco­
nomic development project" means any e_roject not meeting the 
requirements found in the definition of 'redevelopment project" 
or "housing project". 

Subd. 13. [ADMINISTRATIVE EXPENSES.] "Administra­
tive expenses" means all expenditures of an authority other t/uJn 
amounts paid for the purchase of land or amounts paid to contract­
ors or others providing materials and services, including architec­
tural and engineering services directly conr,,ected with the physical 
development of the real propert) in the project, relocation benefits 
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paid to persons residing or businesses located in the project area, 
or amounts used to pay interest on, fund a reserve for, or sell at" a 
discount bonds issued pursuant to sections 1 to 15. 

Subd. 14. [TAX INCREMENT DISTRICT.] "Tax increment 
district" means a geographic area from which tax increments are 
derived to p,nance one or more tax increment projects. A tax incre­
ment district may include noncontiguous parcels. 

Sec. 3. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.73] [ESTABLISHMENT OF PUBLIC IMPROVEMENT 
DISTRICT.] Subdivision 1. [FINDINGS.] The governing body 
of a municipality may by resolution designate an area within its 
boundaries to be a pubUc improvement district if it finds that 
bUghting conditions, as described in section 1, subdivision 9, exist 
throughout the area. Detailed, specific written findings of those 
conditions shall be made and adopted. 

Subd. 2. [PLAN FOR PUBLIC IMPROVEMENT DISTRICT 
PROGRAM; CONTENTS.] When designating an area to be a 
pubUc improvement district, the governing body shall propose a 
plan for the area. The public improvement district plan shall con­
tain a detailed statement of the objectives of the municipality for 
improvement of the public improvement district. The plan shall 
include a description of proposed pubUc faciUties and open space to 
be created and the proposed use of the property within the district. 
It shall contain estimates of the following: cost of any private and 
public projects; sources of revenue to finance these costs including 
estimates of tax increments for any tax increment projects; amount 
of bonded indebtedness to be incurred; and the duration of any tax 
increment projects. 

Subd. 3. [OPPORTUNITY FOR PRIVATE ENTERPRISE.] 
The plan for the pubUc improvement district shall afford maximum 
opportunity for participation by private enterprise. 

Subd. 4. [PUBLIC HEARING.] Before approving a pubUc im­
provement district plan, the governing body shall hold a pubUc 
hearin(l on the plan. Notice of the hearing shall be published in a 
newspaper of general circulation in the municipality at least once 
not less than ten days nor more than 30 days prior to the date of 
hearing. The authority shall make the plan available to the public 
at least 15 days prior to the date of the pubUc hearing. 

Subd. 5. [PLANNING AGENCY APPROVAL.] The governing 
body of the municipaUty shall furnish the planning agency or com­
mission of the municipaUty with a copy of the public improvement 
district plan. No plan may be adopted by the municipality until 
the planning agency or commission has reviewed the tax increment 
financing plan and commented as to its conformance with the gen­
eral plan for the development of the municipaUty or 60 days have 
passed from the date of submission of the plan to the agency or 
commission. 

Sec. 4. Minnesota Statut.es 1976, Chapter 273, is amended by 
adding a section to read: 
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[273.74] [INTERVAL BEFORE REDEVELOPMENT 
ACTIVITY.] Planning and preliminary procedures relating to the 
development of a tax increment financing plan pursuant to section 
5 may be carried on during the time when the procedure described 
in section 3 is being conducted; provided that no tax increment 
financing project may be approved within a public improvement 
di,,trict until at least 90 days have passed from the date of final 
approval of a public improvement plan by the governing body of a 
municipality pursuant to section 3. 

Sec. 5. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.75] [APPROVAL OF USE OF TAX INCREMENT FI­
NANCING.] Subdivision I. [APPROVAL BY GOVERNING 
BODY.] No county auditor shall certify the value of a tax incre­
ment district until the tax increment financing plan proposed for 
that district has been approved by the governing body of the 
municipality in which the project is proposed to be located. If an 
authority which proposes to establish a tax increment project and 
the governing body of the municipality are not the same, the 
authority shall apply to the governing body of the municipality in 
which the project would be located and shall obtain the approval 
of its tax increment financing plan by the governing body before 
the authority may use tax increment financing. 

Subd. 2. [TAX INCREMENT FINANCING PLAN.] In the 
application, the authority shall furnish the governing body with its 
plan for the use of tax increment financing. The tax increment 
financing plan submitted to the governing body for its approval 
shall include findings made by the authority that the use of tax 
increment financing in the proposed tax increment district is ne­
cessary because of the lack of private investment activity in the 
area. If the project is proposed to be located in a public improve­
ment district, the plan shall include a finding that the tax incre­
ment financing plan conforms to the public improvement district 
plan of the municipality. The specific factual bases for these find­
ings shall be set forth. The plan shall also contain the following 
information: a statement by the authority of the objectives of the 
project; the development program for the project; estimates of the 
following: cost of the project, including administrative expenses; 
amount of bonded indebtedness to be incurred; sources of revenue 
to finance project costs; the original assessed value of property in 
the project; and the projected captured assessed value of the 
project at the time of its completion. If the authority proposes to 
use only a portion of the captured assessed value of a district for 
tax increment financing purposes, the plan shall state what por­
tion is proposed to be used. 

Subd. 3. [PUBLIC HEARING.] Before approving a tax incre­
ment financing plan the governing body shall hold a public hearing 
on the plon. Notice of the hearing shall be published in a news­
paper of general circulation in the municipality at least twice no 
less than ten days nor more than 30 days prior to the date of the 
hearing. The authority shall make the plan available to the public 
at least 30 days prior to the date of the public hearing. 
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Subd. 4. [NOTICE TO LOCAL BOARDS; STATE PLAN­
NING AGENCY.] At least thirty days prior to the date of the 
public hearing held pursuant to subdivision 3, the school board 
and board of county commissioners of the school district and 
county within which the tax increment project is proposed to be 
located, the state planning agency, and, if the proposed project is 
1-0cated in the metropolitan area defined in section 473.121, sub­
division 2, the metropolitan council, shall be furnished with copies 
of the tax increment financing plan. A representative of the state 
planning agency may comment and a representative of .each other 
board and agency receiving the plan shall comment on the plan at 
the public hearing. Absence of comment shall not prevent approval 
of a plan nor invalidate bonds issued to finance its execution. 

Subd. 6. [APPROVAL BY GOVERNING BODY.] No bonds 
shall be issued to finance a tax increment project unless the 
authority has concluded an agreement or agreements with one or 
more developers which provide for the execution of the project 
plan covering in the case of a housing or economic development 
project, 86 percent or in the case of a redevelopment project, 76 
percent of the area of the proposed project and which provide 
recourse for the authority against the developer should the execu.­
tion of the project plan fail because of the default of the developer. 
A copy of the agreement shall be submitted to and approved by 
the governing body. No plan shall be approved unless the govern­
ing body finds that the proposed project will not contribute to 
urban sprawl. Any proposal to use tax increTT/,ent financing in 
relation to any previously unincorporated real property annexed 
by the municipality pursuant to chapter 414 within three years 
prior to the date of the application shall. be deemed to contribute 
to urban sprawl. If the authority and the governing body of the 
municipality are not the same, the. governing body shall within 90 
days after submission of the application or resubmission as provid­
ed herein, give written notice to the authority of its decision with 
respect to the tax increment financing plan. If approval is not 
given within 90 days the application shall be deemed to have been 
rejected. A plan which has not been approved by the governing 
body when submitted to it may be again submitted to it with such 
modifications as are necessary to meet its objections. 

Subd. 6. [MODIFICATION OF PLAN.]-Any tax increment fi­
nancing plan may be modified by an authority. Any enlarRement 
of geographic area, increase in amount of bonded indebtedness to 
be incurred, increase in the portion of the captured assessed value 
to be retained by the authority or use of revenues derived from 
any .district in the municipality, if not included in the original tax 
increment financing plan, shall be approved by the poverning body 
of the municipality upon notice and after public hearing as are 
required pursuant to the provisions of subdivision 3. · 

The original assessed value of any tazable real· property added 
to a tax increment project pursuant to this subdivision. shall be the 
assessed value of that real property as most recently determined 
prior to the modification of the financing plan which added the 
property. 
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If property which is added to a project pursuant to this subdiv~ 
sion is exempt from taxation at the time of its addition to the 
project, the value of the parcel shall be added to the base at zero. 

Subd. 7. [ELIMINATION OF TAX-EXEMPT PROPERTY.] 
If, at any time after certification of the original assessed value of a 
tax increment district pursuant to section 7, a parcel located with­
in the district is acquired by an owner who pays gross earnings tas 
in lieu of property tax, so that the parcel becomes exempt fro'l!I 
property taxation, an authority may eliminate that parcel from 
the district. Upon application of the authority, the county auditor 
shall reduce the original assessed value of the district by the 
amount of the value of that parcel at the time of certification of 
the district. . 

Sec. 6. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

(273.76] [LIMITATION ON INCREMENTS.] If, after five 
years from the date of certification of the value of the tax incre­
ment district pursuant to section· 7, no demolition, rehabilitation 
or renovation of property or other site preparation, · including 
improvement of a street adjacent to a parcel in the district but not 
installation of utility service property has been commenced on a 
parcel located within a project by the authority or by the owner of 
the property in accordance with the tax increment financing plan, 
no additional tax increments may be taken from th4t parcel, and 
the original assessed value of that. parcel shall be excluded from 
the certified value of the tax increment district. If the authority 
subsequently commences demolition, rehabilitation or renovation 
or other site preparation on that parcel in accordance with the tas 
increment financing plan, the authority sh4ll certify to the county 
auditor that the activity has commenced, and the parcel may be 
added into the tax increment district. The county auditor shall 
certify the most recently assessed •value of that parcel and add it 
to the original assessed value of the tax increment district. 

Sec. 7. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.77.] [COMPUTATION OF TAX INCREMENT.] Subdiv~ 
sion 1. [ORIGINAL ASSESSED VALUE.] After a tax increment 
financing p. lan has been approved by the. governing body the audi­
tor of the county in which the district is situated shall, upon 
request of the authority, certify the original assessed value of the 
tax increment district as described in the ta:c increment financing 
plan. The county auditor shall have the power to specify the form 
and content of the request for certification of the authority and 
any modification thereof pursuant to section 6, subdivision 6. 

Subd. 2. [RELATIONSHIP OF CERTAIN DISTRICTS TO 
CHAPTER 473F.] For purposes of the computations required 
by this section for any tax increment district, the original assessed 
value shall not include any portion thereof which is subject to the 
area wide tax imposed by section 473F.08, subdivision 6, in the 
levy and assessment of taxes in the year the project is certified or 
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thereafter. For purposes of the computations required by this 
section for tax increment districts created for the purpose of fi­
nancing economic development or redevelopment, the current 
assessed value shall not include the portion thereof which is sub­
ject to the area wide tax imposed by section 473F.08, subdivision 
6,.but shall not otherwise be reduced by the amount of the contri­
bution of the municipality to the area wide tax base pursuant to 
section 473F.08, subdivision 2 (a). As provided in chapter 473F, 
that portion of the valuation of propertl in a tax increment 
district which is residential property shal be exempt from the 
requirements of chapter 473F. This subdivision shall apply to 
taxes payable in 1979 and thereafter for all development districts 
created pursuant to Minnesota Statutes, Chapter 472A, or any 
special law, whether approved before or after the effective date of 
sections 1 to 15. 

Subd. 3. [CAPTURED ASSESSED VALUE.] The county audi­
tor shall certify the amount of the captured assessed value to the 
authority each year. If the plan provides that all the captured 
assessed value is necessary to finance or otherwise make permis­
sible et,penditures under section 9, subdivision 3, the authority 
may retain the full captured assessed value. If the plan provides 
that only a portion of the captured assessed value is necessary to 
finance. or otherwise make those expenditures, only that portion 
should be set aside and the remainder shall be distributed among 
the affected taxing districts by the county auditor. 

Subd. 4. [TAX INCREMENTS.] (a) In each subsequent year, 
the county auditor shall compute assessed valuation, mill rates 
and tax increments according to the following method: 

(I) If the authority retains the full captured assessed value, the 
county auditor shall include no more than the original assessed 
value in the tax increment district for purposes of determining 
assessed value for local mill rates. The county auditor shall com­
pute the mill rates of all taxes levied by the state, the county, the 
municipality or town, the school district and every other taxing 
district .in which the project is located in whole or in part on that 
assessed value. The county auditor shall extend all mill rates 
against the current assessed value, including the captured assess­
ed value. In each year for which the current assessed value ex­
ceeds the original assessed value, the county treasurer shall remit 
to the authority that proportion of all taxes paid that year on real 
property in the district which the captured assessed value bears to 
the total current assessed value. The amount so remitted each 
year' •is referred to in this section as the tax increment for that 
year. 

(2) If the authority retains only a portion of the captured 
assessed value for its use and returns .the remaining portion to the 
ttU: rolls of all affected taxing districts, the county auditor shall 
include the original assessed value and that portion of the cap­
tured assessed value which is shared with all the affected ttU:­
·ing districts in determining the assessed value for computing mill 
rates. He shall compute the mill rates of all taxes levied by the 
state, county, municipality, school district, and every other taxing 
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district in which the project is located in whole or in part on that 
assessed value. He shall extend all mill rates against the total 
current assessed value including that portion of the captured 
assessed value which the authority is retaining for its use only. In 
each year for which the current assessed value exceeds the original 
assessed value, the county treasurer shall remit to the authority 
that proportion of all taxes paid on real property in the district 
that the retained captured assessed value bears to the total cur­
rent assessed value in the district. The amount so remitted each 
year is referred to as the tax increment. 

( b) In any year in which the. current assessed value of the tax 
increment district is less than the original assessed value, the 
county auditor shall compute and extend taxes against the current 
assessed value. Taxes shall be distributed from the affected pro­
perty to each of the taxing jurisdictions as determined by the 
current levy and there shall be no tax increment. 

Sec. 8. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.78] [LIMITATION ON TAX INCREMENT DIS­
TRICTS.] Subdivision 1. [PERCENTAGE OF VALUE.] No 
tax increment districts may be certified in a municipality by the 
r,ounty auditor if the sum of (1) the total captured assessed value 
of taxable real property in all tax increment projects or districts 
within the municipality, plus (2) the estimated captured assessed 
valuation of the proposed project at completion of construction as 
stated in the tax incrementJinancing plan, plus (3) the unrealized 
es .. mated captured assesse valuation of all other previously ap­
proved tax increment projects or districts at completion of con­
struction according to the tax increment financing plan, or in the 
case of projects or districts which were approved prior to the 
effective date of sections 1 to 15, pursuant to law which did not at 
the time of approval require adoption of a tax increment financing 
plan, the unrealized estimated captured assessed valuation, upon 
comvletion of all improvements which have been approved by the 
authority within the project or district at the time when the new 
project is proposed, exceeds the percent of the total assessed value 
of taxable real property in the municipality, as most recently 
determined by the county auditor specified herein: if the total 
assessed value is $750,000,000 or more, seven percent; if the total 
assessed value is more than $199,999,999, and less than 
$750,000,000, seven and one half percent; if more than $24,999,999 
but less than $200,000,000, ten percent; if more than $7,499,999 
but less than $25,000,000, twelve percent; and if less than $7,-
500,000, fifteen percent. · 

Subd. 2. [DURATION OF TAX INCREMENT DISTRICTS.] 
Any pledge of revenues, including tax increments, to the payment 
of bonds and interest thereon may be discharged and the tax incre­
ment district may be terminated if sufficient funds have been irre­
vocably deposited in the debt service fund or other escrow account 
held in trust for all outstanding bonds to provide for the payment 
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of the bonds at maturity or date of redemption and interest thereon 
to such maturity or redemption date, provided that for bonds 
issued pursuant to sections 11 or 12 the full faith and credit and 
any taxing powers of the municipality or authority, as the case 
may be, shall continue to be pledged to the payment of the bonds 
until the principal of and interest on the bonds has been paid in 
full. 

Sec.' 9. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.79) [TAX INCREMENT PROCEEDS.] Subdivision 1. 
[ACCOUNTS.] The proceeds of tax increments received with re­
spect to any project shall be segregated by the authority, receiving 
them in a, special account or accounts on its official books and 
records or otherwise established by resolution of the authority to 
be held by a trustee for the benefit of holders of the bonds. 

Subd. 2. [EXCESS INCREMENTS.] In any year in which the 
tax increments exceed the amount necessary to pay the costs 
authorized by the tax increment financing plan, including the 
amount necessary to cancel any tax levy as provided in section 
475.61, subdivision 3, the authority shall use the excess amount to 
prepay any outstanding bonds or discharge the pledge of ,tax incre­
ments . therefor or shall return the money to the municipality, 
county an.d school district in which the tax increment district is 
located in direct proportion to their respective mill rates. 

Subd. 3. [LIMITATION ON USE OF TAX INCREMENTS.] 
Except in the case of a tax increment project or district for which 
certification was requested prior to the effective date of sections 1 
to 15 pursuant to a law which did not at that date require adop­
tion of a tax increment financing plan, revenues derived from tax 
increments subsequent to the effective date of sections 1 to 15 
shall be used only to pay off bonds or to make any other expendi­
ture authorized by the general or special law under which the 
authority was created or operates, and only as authorized in the 
tax increment financing plan. 

Subd. 4. [LIMITATION ON ADMINISTRATIVE EX­
PENSES.] Tax incremen.ts ,shall not be used to pay any admin­
istrative expenses which exceed five percent of the total cost of a 
project which is subject to the provisions of sections 1 to 15. 

Subd. 5. [LIMITATION ON DURATION. OF. INCRE­
MENTS.] Tax increments may be taken from parcels comprising a 
redevelopment project or a housing project fo.r a period lasting no 
more than 25. years from the approval pf the plan pursuant to 
section 5, and from parcels comprising an economic development 
project for a period lasting no more than ten years after receipt of 
the first increments or twelve years from the approval of the plan 
pursuant to section 5, whichever zs sooner. 

Sec. 10. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: · 

[273.80) [RESTRICTION ON FUTURE BOND ISSUES.] 
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Notwithstanding the provisions of any other law to the contrary, 
after the effective date of this act, no bonds for payments of which 
tax increments are pledged shall be issued in connection with any 
tax increment project or district other than as authorized by sec­
tions 11 to·13. The proceeds of any bonds authorized hereby shall 
be used only in accordance with section 9, subdivision 3, as if the 
proceeds were tax increments. 

Sec. 11. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.81] [MUNICIPAL GENERAL OBLIGATION BONDS.] 
Subdivision 1. [ISSUANCE.] A municipality may authorize gen­
eral obligation bonds to finance any expenditure which the-munic­
ipality or any other authority the jurisdiction of which is wholly 
or partially within that municipality is permitted to make pur• 
suant to 'section 9, subdivision 3. The bonds shall be issued, sold 
and secured in the same manner and subject only to the same 
conditions as those provided in chapter 475, for bonds financing 
improvement costs reimbursable from special assessments. 

Subd. 2. [PLEDGE.] Any pledge of tax increments, assessments 
or other revenues for the payment of the principal of and interest 
on general obligation bonds issued under this section, except when 
the authority and the municipality are the same, shall be made by 
written agreement by and between the authority and the munici­
pality and filed with the county auditor. When the authority and 
the municipality are the same, the municipality may by covenant 
pledge tax increments, assessments or other revenues for the pay­
ment of the principal of and interest on general obligation bonds 
issued under this section. The resolution containinR the covenant 
shall be filed with the county auditor. When tax increments, as­
sessments and other revenues are pledged, the estimated· collec­
tions of the tax. increments, assessments and other revenues so 
pledged may be deducted from the taxes otherwise required to be 
levied before the issuance of the bonds under section 475.61, sub­
division 1, or may be certified annually to reduce or cancel the 
initial tax levies in accordance with section 475.61, subdivision 1 or 
3. The pledge of any revenues, including tax increments, to the 
payment of bonds and interest may be discharged if sufficient 
funds have been irrevocably deposited in escrow to provide for 
payment when due of the bonds and interest. The full faith .and 
credit and taxing powers of the municipality shall continue to be 
pledged to the payment of any general obligation bonds until the 
principal of and interest on the bonds have been paid in full. 

Sec. 12. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.82] [AUTHORITY GENERAL OBLIGATION BONDS.]. 
When the au.thority and 'the municipality are not the same, an au­
thority may, by resolution, authorize, issue and sell its general obli­
gation· bonds to fi,nance any expenditure which that authority is 
authorized to make by section 9, subdivision 3. The full faith and 
credit and taxing power of the authority shn.11 he and are hereby 
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pledged to the payment of the bonds and interest thereon. Any 
revenues, including tax increments and assessments, derived from 
a tax increment district, may be pledged to the payment of the 
bonds and interest thereon. The bonds of the authority shall be 
authorized by its resolution, shall mature as determined by resolu­
tion of the authority in accordance with sections 1 to 15. The bonds 
mav be issued in one or more series and shall bear the date or dates, 
bear interest at the rate or rates, be in the denomination or denom­
inations, be in the form, either coupon or registered, carry the 
corwers,on or registration privileges, have the rank or priority, be 
executed iri the manner, be payable in medium of payment at the 
place or places, and be subject to the terms of redemption, with or 
without premium, as the resolution, its trust indenture or mort­
gage may provide. The bonds may be sold at public or private sale 
at the price or prices as the authority by resolution shall determine. 
Notwithstanding any provision of law to the contrary, the bonds 
shall be fully negotiable. In any suit, action, or proceedings involv­
ing the validity or enforceability of any such bonds of the authority 
or the security therefor, any such bond reciting in substance that 
it has been issued by the authority to aid in financing a project 
shall be deemed to have been issued for that purpose, and the 
project shall be conclusively deemed to have been planned, located, 
and ca"ied out in accordance with the purposes and provisions of 
sections 1 to 15. 

Subd. 2. [LIABILITY ON BONDS.] Neither the governing 
body of the authority nor any person executing the bonds shall be 
liable personally on the bonds by reason of the issuance thereof. 
The bonds of the authority, as the bonds shall state on their face, 
shall not be a debt of any municipality, the state or any political 
subdivision thereof, and neither the municipality nor the state or 
any political subdivision thereof shall be liable thereon, nor in any 
event shall the bonds be payable out of any funds or properties 
other than those of the authority and any tax increments and 
revenues of a tax increment district pledged therefor. 

Sec. 13. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: 

[273.83] [REVENUE BONDS.] Subdivision I. [ISSUANCE.] 
An authority may, by resolution, authorize, issue and sell revenue 
bonds payable solely from all or a portion of revenues, including 
but not limited to tax increment revenues and assessments, deriued 
from a tax increment district. located wholly or partially within the 
municipali;ty to fi,nance any expenditure which that authority is 
authqrized to make by section 9, subdivision 3, and may pledge the 
revenues to the payment of the bonds and the interest thereon. 
The bonds shall mature as determined by resolution of the authori­
ty in accordance with the provisions of sections 1 to 15 and may 
be issued in one or more series and shall bear the date or dates, 
beizr interest at the rate or rates, be in the denomination or denomi­
nations, be in the form, either coupon or r~gistered, carry the con­
version or re11istration privileges, have the rank or priority, be 
executed in the manner, be payable in medium of payment at the 
ptace or places, and be subject to the terms of redemption, with or 
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without premium, as the resolution, its trust indenture or mortgage 
may provide. The bonds may be sold at' public or private sale .at 
the price or prices as the authority by resolution shall determine. 
NotwitluJtanding any provision of law to the contrary, the bonds 
shall be fully negotiable; In any suit, action, or proceedings involv­
ing the validity or enforceability of any such bonds of the authori­
ty or the security therefor, any such bond reciting in substance that 
it has been issued by the authority to aid in financing a proje,;t 
shall be deem,ed to have been issued for that purpose, and the 
project shall. be deemed to have been planned, located, and ca"ied 
out in accordance with the purposes and provisions of sectio"f!,S 
1 to 15. · 

Subd. 2. [LIABILITY ON BONDS.] Neither the· governing 
body of the authority nor any person executing the bonds shall be 
liable personally on the bonds by reason of the issuance thereof. 
The bonds may be further secured by a pledge and mortgage of 
all or any portion of the project in aid of which the bonds are 
issued and the convenants the authority deems by the resolution 
to be necessary and proper to secure payment of the bonds. The 
bonds, as they shall state on their face, s.hall not be payable from 
nor charged upon any funds other than the revenues and property 
pledged or mortgaged to the payment thereof, nor shall the au­
thority issuing the same be subject to any liability t!U!reon or haue 
the powers to obligate itself to pay or to pay the bonds from funds 
other than the reuenues and properties pledged and mortgaged and 
no holder of the bonds shall ever have the right to compel any 
exercise of any taxing power of the issuing authority or any other 
public body, other than as is permitted or required under sections 
1 to 16 and pledged therefor hereunder, to pay the principal of or 
interest on the bonds, nor to enforce payment thereof against any 
property of the authority or other public body other than that 
expressly pledged or mortgaged for ths payment thereof. 

Sec. 14. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: · · 

[273.84] [ANNUAL DISCLOSURE.] For all tax increment 
districts, whether created prior or subsequent to the effective date 
of this act, on or before July 1 each year, the authority shall sub­
mit to the county board, the school board, the state plan,#ng agen­
cy and, if the authority is other than the governing body, the gov­
erning body of the municipality a report on the sta.tus of the 
district. The report shall include the following information: fhe 
amount and the source of revenue in the account, the amount and 
purpose of expenditures from the account, the amolll!t of p~incipal 
and interest on any outstanding bonded indebtedness, .the original 
assessed value of the district, the captured asse11Bed value retained 
by the authority, the captured assessed value shared with other 
taxing districts, the tax increments received and any additionatirr.­
formation necessary to demonstrate compliance with any applicable 
tax increment financing plan. An annual statement showing the tax 
increments received and expended in that year, the original a11Be11Bed 
value, captured a11Bessed vqlue, amount of outstanding bonded in,. 
debtedness, and any additional information the authority deems 
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neceBBary shall be published in a newspaper of general circulation 
in.the municipality. . 

Sec. 15. Minnesota Statutes 1976, Chapter 273, is amended by 
adding a section to read: · 

[273.85] [EXISTING PROJECTS.] The provisions of sections 
1 to 16 shall not affect any redevelopment project as defined in 
section 462.421, subilivision 13, industrial development district as 
defined in section 458.191, project as defu!ed in section 474.02, 
subdivision 1 or section 362A.01, subdiv1Bion 2, or development 
district as defined in section 472A.02, subdivision 3 or any special 
law, for which certification was requested pursuant to those laws 
prior to the effective date of sections 1 to 15, or any project carried 
on by• an authority pursuant to Minnesota Statutes, Section 
462.545, Subdivision 5 with respect to which the governing body 
has by resolution designated properties for inclusion in the project 
prio,: to the effective date of sections 1 to 15, except: 

(a) As otherwise provided in sections 1 to 15; 

(b) As an authority may elect to proceed with an existing re­
development project, industrial development district, project or 
development district under the provisions of sections l to 15; or 

( c) That any geographic area added to an existing redevelop­
ment project, industrial development district, project or develop­
ment district. as a result of boundary expansion subsequent to the 
effective date of sections 1 to 15 shall be added in accordance with 
and be subject to the terms and conditions of sections 1 to 15. 

Sec. 16. Minnesota Statutes 1976, Section 458.192, Subdivision 
11, is amended to read: 

Subd. 11. Upon or after the creation of an industrial develop­
ment district under section 458.191 which is not subject to the 
provisions of sections 1 to 15 , the auditor of the county in which 
it is situated shall upon request of the port authority certify the 
then most recently determined assessed valuation of all or so 
much of the taxable real property within the district as is identi­
fied by legal description in the request, other than that portion 
of the valuation which is contributed to an area-wide tax base 
under chapter 473F. The auditor shall certify to the authority 
in each year thereafter the amounts and· percentages of subse­
quent increases or decreases in such valuation other than that 
portion of such increases or decreases which is contributed ,to 
an area-wide tax base under chapter 473F. The auditor shall 

· compute the mill rates of taxes against such original valuation 
but shall extend such rates also against any in.cremental value 
and remit the resulting tax increment to the port authority in 
the same manner as that provided for the computation and re­
mittance of tax increments under section 462.585, subdivisions 
2 and 3. The port authority shall segregate tax increments re­
ceived with respect to any such property district in a special 
·account on its ofticlal books and records. Such tax increments 
shall be remitted to the port authority until the cost of rede­
velopment of the marginal land within the district, including 
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interest thereon, has been fully reimbursed from the tax incre­
ments. When such full reimbursement · has been made, it shall 
be reported by the port authority to the county auditor, who 
shall thereafter include the entire assessed valuation of the 
property in the assessed valuations upon which tax mill rates 
are computed and extended and taxes are remitted to all taxing 
districts. Any part or all of such tax, if so directed by the city 
council, shall be pledged and appropriated for the payment of 
any general obligation bonds of the port authority. Increases in 
the value of such property, subsequent to certification of the 
base for computing the tax increment therefrom, shall not be 
included in the assessed valuation of any taxing district for the 
purpose .of computing any debt or levy limitation or the amount 
of any state or federal aid to the taxing district, so long as the 
tax increment therefrom is segregated under the provisions of 
this section. The provisions of this subdivision shall not apply with 
respect to any project, certification of which is requested subse­
quent to the effective date of the tax increment financing act. 

Sec. 17. Minnesota Statutes 1976, Section 462.545, Subdivision 
5, is amended to read: 

Subd. 5. [SPECIAL BENEFIT TAX FUND.] In the event the 
authority shall issue bonds or other obligations to finance a re­
development project, the authority may, in its discretion, with 
the consent of the governing body obtained at the time of the 
approval of the redevelc,pment plan as required in section 462.-
521, notify the county treasurer to set aside in a special fund, 
for the retirement of such bonds and interest thereon, all or 
part of t.he real estate tax revenues derived from the real proP­
erty in the redevelopment area which is in excess of the tax 
revenue derived therefrom in the tax year immediately pre­
ceding the acquisition of such property by the authority, and 
it shall be the duty of the county treasurer so to do. Such setting 
aside of funds shall continue until the bonds or other obligations 
have. been retired. The provisions of this subdivision shall not 
apply with respect to any property which the governing body h.as 
not bJ. resolution designated for inclusion in a project prior to 
the effective date of this act. 

Sec. 18. Minnesota Statutes 1976, Section 462.585, Subdivision 
1, is amended to read: 

462.585 [AGREEMENTS RESPECTING TAX INCRE­
MEN'l'S AND EQUIVALENTS; PLEDGE FOR BONDS.] Sub­
division 1. [GENERAL.] In connection with any project of an 
authority located wholly or partly within the corporate limits 
of any municipality or other state public body, such body may 
agree with the authority with respect to the payment by the 
authority of such sums in lieu of taxes for any year or period 
of years in accordance with the provisions of section 462.575, 
but. for no longer period than the period of tax exemption pro­
vided for under that section. In any case where property owned 
by the authority in a redevelopment project area is leased or 
otherwise made available by the authority to a private individual, 
firm, or corporation which previously owned the same or <)ther 
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property within the area, not for development in connection 
with the project but for temporary use pending relocation of 
such former owner's residence or business, the authority may 
agree to payment of sums in lieu of taxes for any year or period 
of such temporary use, not exceeding the amount of the annual 
rentals or other payments it receives for such use, but during 
such use the property and the authority shall be exempt from 
all taxes and special assessments as provided in section 462.575, 
and the provisions of section 272.01, subdivision 2 and of sec­
tion 273.19 shall not apply to such property or to such use 
thereof. In connection with any redevelopment project, an 
authority may make further agreements respecting taxes as 
provided below in the case of projects which are not subject to 
the provisions of sections 1 to 15. The provisions of subdivisions 
2 and 3 shall not apply with respect to any project, certification 
of which .is requested subsequent to the effective date of the tax 
increment financing act . 

Sec. 19. Minnesota Statutes 1976, Section 462.585, Subdivision 
4, is amended to read : 

Subd. 4. [TAX INCREMENT FINANCING.] The authority 
may pledge and appropriate any part or all of the tax increments 
received for any redevelopment project, and any part or all of 
the revenues received from lands in the project area while owned 
by the authority, for the payment of the principal of and interest 
on.bonds issued in aid of the project pursuant to sections 462.-
551, 462.581, or chapter 474, by the authority or by the gov­
erning body of the municipality or other state public body within 
whose corporate limits the project area is situated. Any such 
pledge for the payment of bonds issued by the governing body 
shall be made by written agreement executed on behalf of the 
authority and the governing body and filed with the county 
auditor. The estimated collections of the tax increments and any 
other revenues so pledged may be deducted from the taxes other­
wise required to be levied before the issuance of the bonds under 
section 475.61, subdivision 1, or the collections thereof may be 
certified annually to reduce or cancel the initial tax levies in 
accordance with section 475.61, subdivision 3. When such an 
agreement is made and filed, the bonds may be issued by the 
governing body in the same manner and subject only to the 
same conditions as those provided in chapter 475 for bonds 
financing improvement costs reimbursable from special assess­
ments. Bond shall not be issued nor tax increments or other rev­
enues pledged pursuant to this subdivision subsequent to the 
effective date of the tax increment financing act. 

Sec. 20. Minnesota Statutes 1976, Section 472A.06, is amended 
to read: 

472A.06 [ISSUANCE OF BONDS.] The governing body of 
the municipality, may authorize,· issue and sell general obliga­
tion bonds, which shall mature within 30 years from the date 
of issue, to finance the acquisition and betterment of real and 
personal property needed to carry out the development program 
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within the development district together with all relocation costs 
incidental thereto in accordance with sections 475.51, 475.53, 
475.54, 475.55, 475.56, 475.60, 475.61, 475.62, 475.63, 475.65, 
475.66, 475.69, 475.70, 475.71. All tax increments received by 
the municipality pursuant to section 472A.08 shall be pledged 
for the payment of these bonds and used to reduce or cancel 
the taxes otherwise required to be extended for that purpose, 
and the bonds shall not be included when computing the munici­
polity's net debt. Bonds shall not be issued under this section 
subsequent to the effective date of the tax increment financing act. 

Sec. 21. Minnesota Statutes 1976, Section 472A.07, is amended 
by adding a subdivision to read: 

Subd. 5. The provisions of this section shall not apply to a 
development district certification of which is requested subse­
quent to the effective date of the tax increment financing act. 

Sec. 22. Minnesota Statutes 1976, Section 472A.08, is 
amended by adding a subdivision to read: 

Subd. 6. The provisions of this section shall not apply to a 
development district, certification of which is requested subse­
quent to the effective date of the tax increment financing act. 

Sec. 23. Minnesota Statutes 1976, Section 473F.02, Subdivi­
sion 3, is amended to read: 

Subd. 3. "Commercial-industrial property" means the follow­
ing categories of property, as defined in section 273.13, excluding 
that portion of such property (a) which may, by law, constitute 
the tax base for a tax incremenf pledged pursuant to sections 
462.585 or 474.10, tax increment financing district certification 
of which was requested prior to the effective date of the tax in­
crement financing act to the extent and while such tax increment is 
so pledged; (b) which may, by law, constitute the tax base 
for tax revenues set aside and paid over for credit to a sinking 
fund pursuant to direction of the city council in accordance with 
Laws 1963, Chapter 881, as amended, to the extent that such 
revenues are so treated in any year; or (c) which is exempt 
from taxation pursuant to section 272.02: 

(a) That portion of class 3 property consisting of stocks of 
merchandise and furniture and fixtures used therewith; manu­
facturers' materials and manufactured articles; and tools, im­
plements and machinery, whether fixtures or otherwise. 

(b) Class 3h property. 

(c) Class 3j property. 

( d) That portion of class 4 property which is either used or 
zoned for use for any commercial or industrial purpose, except 
for such property which is, or, in the case of property under 
construction, will when completed be used exclusively for resi­
dential occupancy and the provision of services to residential 
occupants thereof. Property shall be considered as used ex­
clusively for residential occupancy only if each of not less than 
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80 percent of its occupied residential units is, or, in the case of 
property under construction, will when completed .be occupied 
under an oral or written agreement for occupancy over a con­
tinuous period of not less than 30 days. 

If the classification of property prescribed by section 273.13 
is modified by legislative amendment, the references in this sub­
division shall be to such successor class or classes of property, 
or portions thereof, as embrace the kinds of property designated 
in this subdivision. 

(e) That property valued and assessed under section 273.13, 
subdivision 14. 

Sec. 24. Minnesota Statutes 1976, Section 474.10, Subdivision 
2, is amended to read: 

Subd. 2. Any municipality or redevelopment agency may re­
quest the county auditor of the county in which a project is 
situated to certify the original taxable value of the real property 
included therein and the tax increments realized each year after 
the commencement of the project, as Elefmeel iB seetien 462.li81i, 
8REl provided in the tax increment financing act. The municipality 
or redevelopment agency shall be entitled to receive, use, and 
pledge such tax increments for the further security of the revenue 
bonds issued to finance the project, in either of the following ways: 

(1) To pay premiums for insurance guaranteeing the payment 
of net rentals when due under the project lease; or 

(2) To accumulate and maintain a reserve securing the pay-
ment when due Qf the principal of and interest on the bonds. · 

Sec. 25. [REPEALER.] Minnesota Statutes 1976, Sections 
458.192, Subdivision 12; and 472A.08, Subdivisions 4 and 5, are 
repealed. 

Sec. 26. [EFFECTIVE DATE.] This act is effective the day 
following final enactment." 

Further, delete the title and insert: 

"A bill for an act relating to taxation; providing for the use of 
tax increment financing of redevelopment, housing and economic 
development projects; establishing standards and procedures for 
its use; amending Minnesota Statutes 1976, Sections 458.192, Sub­
division 11; 462.545, Subdivision 5; 462.585, Subdivisions 1 .and 
4; 4 72A.06; 4 72A.07, by adding a subdivision; 4 72A.08, by adding 
a subdivision; 473F.02, Subdivision 3; and 474.10, Subdivision 2; 
Chapter 273, by adding sections; repealing Minnesota Statutes 
1976, Sections 458.192, Subdivision 12; and 472A.08, Subdivisions 
4 and 5." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) William N. Kelly, James C. Pehler, 
Thomas K. Berg, John Corbid, Henry J. Savelkoul. . 
Senate Conferees: (Signed) Marvin B. Hanson, Bill Mccutcheon, 
Niel. Dieterich. 
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CALL OF THE SENATE 

Mr. Hanson imposed a call of the Senate. The following Sen-
ators answered to their names: · · 

Benedict Frederick Kleinbaum. .. Ogdahl Sillen 
Bernhagen Gearty Knaak Olhoft Stafles Borden Gunderson Knoll Penny Sto owsld 
Brataas Haneon Laufenburger Peterson TeDneaeen 
Chmielewski . Hughes Lessard Pudee.-st Ueland,A. 
Coleman , ·Humphrey Luther Schaaf Willet 
Dieterich Johnson McCutcheon. Schmitz 
Dunn Keefe,S. Menning. Setz'Wfandt Engler Kirchner Nelson Sielo - . 

The Sergeant at Anils was lll!ltructed to bring in the absent 
members. . · 

Mr. Hanson mo.ved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 1191 be·.now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. 

Mr. Borden moved that the recommendations and Conference 
Committee Report on H. F. No. 1191 be rejected. 

· The question was taken on the·adoption of the Borden motion. 

The roll was called, and thel'.e were yeas 37 and nays 25, ~ follows: · · . . . · · . 

Those who voted in the affirmative were: 
Ashbach · Frederick · Knaak Penny 
Benedict Gearty Knoll Pµdeerst. 
Bembagen G,,ndeison . Knutson Henneke 
Borden· Hughes Laufenhurger Schaef 
Brataas Humphrey Lewis · Schmitz · 
Chmielewski Jensen Menning Schrom 
Coleman Kirchner Ogdahl Sieloff 
Engler _Kleinbilum · Olson Sikorski 

Those who voted in the negative were: 
Anderson 
Chenoweth 
Dieterich 
Dunn 
Hanson 

Johnson 
Keefe,S. 
Lessard 
Luther 
McCutcheon 

The motion prevailed. 

Merriam 
Moe 
Nelson 
Nichols 
Olhoft 

· Peterson 
Setzepfandt 
Sillers 
Spesr 
Strand 

RECONSIDERATION 

Solon 
Staples 
Stokowski 
Ueland, A; · · 
Ulland,J .. 

Stumpf 
Temiessen 
Vega 
Wegener 
Willet 

Mr. Coleman moved that the vote whereby the Borden motion 
to reject the Conference Committee Report on H. F. No; 1191 
was adopted by the Senate on March· 23, 1978, · be now recon-.. 
sidered. · ' · · · · · · 

The question was taken on the adoption of the motion. 

The roll was called, and., there were yeas 27 and nays 33, as 
follows: . · . 
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Those who voted in the affirmative were: 
Anderson Hughes Merriam Sieloff Vega 
Chmielewski Johnson Nelson Sillers wiener 
Coleman Keefe,S. Nichols Spear Wi et 
Dieterich Lessard Olhoft Strand 
Dunn Luther Peterson Stumpf 
Hanson McCutcheon Setzepfandt Tennessen 

Those who voted in the negative were: 
Ashbach Frederick Knaak Olson Solon 
Benedict. Gearty Knoll Penny States 
Bernhagen Gunderson , Knutson Purfeerst Sto owski 
Borden Humphrey Laufenburger Henneke Ueland, A. 
Brataas Jensen Lewis Schaaf Ulland,J. 
Chenoweth Kirchner Menning Schmitz 
Engler Kleinbaum Ogdahl Schrom 

The motion did not prevail. 
Without objection, the Senate reverted to the Order of Busi-

ness of Messages from the House. 

MESSAGES FROM TUE BOUSE 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 804 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 804: A bill for an act relating to highway traffic 
regulations; driving under the influence· of alcohol or controlled 
substances; chemical tests and consent therefor; providing for 
immediate notice of revocation of a driver license or permit, 
retention of the license or permit by a court or peace officer and 
the substitution of temporary licenses under certain circum­
stances; providing for county court jurisdiction over prosecu­
tion for certain offenses; prescribing penalties; amending Minne­
sota Statutes 1976, Sections 169.121; 169.123; 169.127; and 
Chapter 169, by adding sections; repealing Minnesota Statutes 
1976, Section 171.24.5. 

Senate File No. 804 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 1689 and repassed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 1689: A bill for an act relating to battered women; 
appropriating money; amending Minnesota Statutes, 1977 Sup. 
plement, Sections 241.62, Subdivisions 1 and 4 and by adding a 
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subdivision; 241.63; 241.66, Subdivision 2, and by adding a sub-
division. · 

Senate File No. 1689 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on 
Senate File No. 793 and re passed said bill in accordance with 
the report of the Committee, so adopted. 

S. F. No. 793: A bill for an act relating to public waters; 
specifying the procedure for creation of lake improvement dis­
tricts; authorizing districts to undertake certain improvement 
projects and assess benefited property; altering the procedure 
for terminating districts; requiring districts to hold an annual 
meeting; clarifying focal government authority over public 
waters; amending Minnesota Statutes 1976, Sections 105.484; 
378.41, Subdivision 2; 378.42, Subdivisions 1, 2, and by adding 
a subdivision; 378.43, Subdivisions 1 and 3; 378.46; 378.47, 
Subdivisions 1 and 2; 378.51, Subdivisions 1 and 3; 378.52, Sub­
division 1; 378.55; 378.56, Subdivisions 1 and 2; and 459.20; 
and Chapter 378, by adding a section ; repealing Minnesota 
Statutes 1976, Sections 378.45; 378.53; and 378.54. 

Senate File No. 793 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
Senate File No. 65 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S: F. No. 65: A bill for an act relating to crimes and correc­
tions; sentencing and post conviction disposition of criminal 
offenders; transferring the powers and duties of the Minnesota 
corrections board to the commissioner of corrections ; abolishing 
the Minnesota corrections board; providing for determinate 
sentencing; providing for a mutual agreement program; appro­
priating money; amending Minnesota Statutes 1976, Sections 
152.15, Subdivisions 1, 2 and 3; 299F.811; 299F.815, Subdivision 
1; 401.13 ;. 609.03; 609.10; 609.185, Subdivisions 1 and 2; 609.-
145, Subdivision 1; 609.165, Subdivision 2; 609.17, Subdivision 
4; 609.175, Subdivision 2; 609.18; 609.185; 609.19; 609.195; 
609.20; 609.205; 609.21 ; 609.215; 609.225; 609.235; 609.24; 
609.245; 609.25, Subdivision 2; 609.255; 609.26; 609.27, Sub­
division 2; 609.31 ; 609.82; 609.342; 609.343; 609.344; 609.345; 
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609.355, Subdivision 2; 609.365; 609.375, Subdivision 2; 609.39; 
609.395; 609.405, Subdivision 2; 609.42, Subdivision 1; 609.425; 
609.445; 609.455; 609.465; 609.466; 609.48, Subdivisions 1 and 
4; 609.485, Subdivision 4; 609.495, Subdivision 1; 609.498, Sub­
division 1; 609.52, Subdivisions 2 and 3; 609.521; 609.525, Sub­
division 1; 609.53, Subdivisions 1 and 3; 609.54; 609.55, Sub­
division 2; 609.551, Subdivision 1; 609.561; 609.562; 609.563, 
Subdivision 1; 609.576; 609.58, Subdivision 2; 609.59; 609.595, 
Subdivision 1; 609.60; 609.611; 609.615; 609.62, Subdivision 2; 
609.625; 609.63; 609.635; 609.64; 609.645; 609.65; 609.67, Sub­
division 2; 609.71; 609.713; 609.785; 609.82; 609.825, Subdivi0 
Bion 2; 609.83; and Chapter 609, by adding a section; repealing 
Minnesota Statutes 1976, Sections 152.15, Subdivisions 4 and 
5; 241.045; 242.24; 243.06; 243.14; 243.18; 246.43; 609.11; 609.-
155; 609.16;. 609.293, Subdivisions 2, 3, and 4; and 60.9.34,6. 

Senate File No. 65 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representativ~ 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation·and report of the Conference Committee on Sen­
ate File No. 1120 and repassed said bill in accordance with the 
reJ>Qrt of the Committee, so adopted. 

S. F. No. 1120: A bill for an act relating to public waters; their 
classification and drainage; providing for venue of certain actiona 
involving the commissioner of natural resources; amending Min­
nesota Statutes 1976, Chapter 105, by adding a section. 

Senate File No. 1120 is herewith returned to the Senate. 

Edward A. J3urdick, Chief Clerk, House of Representatives 
Returned March 23, 1978 

Mr. President: 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sena 
ate File No. 1106 and repassed said bill in accordance with the 
report of the Committee, so adopted. · · 

S. F. No. 1106: A bill for an act relating to solid waste disposal; 
authorizing counties to prohibit transportation of solid waste to 
other counties for disposal ; authorizing counties to designate dis­
posal sites for solid waste generated within their boundaries; 
amending Minnesota Statutes 1976; Section 400.04, by adding a 
BUbdivision. · 

Senate File No. 1106 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 
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Mr. President: ~ 
I have the honor to announce that the House has adopted the 

recommendation and report of the Conference Committee on Sen­
ate File No. 744 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 744: A bill for an act relating to elections; defining 
member of a political party; altering various provisions relating 
to publication of constitutional amendment explanation, ballots, 
judges, summary· statements, canvasses and returns; amending 
Minnesota Statutes 1976, Chapter 204A, by adding a section; and 
Sections 3.21 ; 200.02, by adding a subdivision; 204A.18, Subdivi­
sion 1; 204A.32, Subdivision 4; 204A.42, Subdivision 1 ; 204A.45, 
Subdivision 1; 204A.46, Subdivisions 1, 2, 3 and 4; 204A.47; and 
204A.51, Subdivisions 2 and 3; repealing Minnesota Statutes 
1976, Sections 204A.45, Subdivision 2; and 204A.48. 

Senate File No. 744 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

. I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1864 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1864: A bill for an act relating to state employees; 
improving testing procedures; tightening provisions relating to 
provisional appointments; providing for a pilot reliability-based 
band width certification program; altering certain requirements 
for appointment and benefit eligibility; establishing special pro­
cedures for filling certain positions; providing for modified re­
imbursements of costs; providing notification of appeal rights; 
appropriating money; amending Minnesota Statutes 1976, Sec­
tions 43.13, Subdivision 1, and by adding a subdivision; 43.14, 
Subdivision 1; 43.18; 43.19, Subdivision 1; 43.20, Subdivisions 2, 
3, 5, and by adding a subdivision; 43.24, Subdivision 1 ; 43.32, Sub­
division 11; 43.327, Subdivisions 1 and 2; 43.491, by adding a sub-
division; and Chapter 43, by adding a section. · 

Senate File No. 1864 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House bas adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1722 and repassed said bill in accordance with the 
report of the Committ,ee, so adopted. 
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S. F. No. 1722: A bill for an act relating to education; providing 
educational aids for children attending nonpublic schools; ap­
propriating money; amending Minnesota Statutes 1976, Sections 
120.17, Subdivision 9; 123.931; 123.932, Subdivision 7, and by 
adding subdivisions; 123.933; 123.935; 123.936; 123.937; 124.212, 
by adding a subdivision· and Chapter 123, by adding sections; Min­
nesota Statutes, 1977 Supplement, Sections 124.212, Subdivision 
9a; and 124.223; repealing Minnesota Statutes 1976, Sections 123.-
932, Subdivisions 1, 2, 6 and 8; 123.934; and Laws 1977, Chapt.er 
447, Article VI, Section 12. 

Senate File No. 1722 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on Sen­
ate File No. 1643 and repassed said bill in accordance with the 
report of the Committee, so adopted. . 

S. F. No. 1643: A bill for an act relating to agriculture; com de­
tasseling employees; providing minimum labor standards; amend­
ing Minnesota Statutes 1976, Chapter 181, by adding sections. 

Senate File No. 1643 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 
I have the honor to announce that the House has adopted the 

reeommendation and report of the Conference Committee on Sen­
ate File No. 1548 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

S. F. No. 1548: A bill for an act relating to courts; changing 
fees collected by court clerks for certain actions and servioes; 
amending Minnesota Statutes 1976, Section 357.021, Subdivision 
2, Chapter 525 by adding a section; and Minnesota Statutes, 1977 
Supplement Section 517 .08, Subdivision 1. 

Senate File No. 1548 is herewith returned to the Senate. 
Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 
report of the Committee, so adopted. 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendatiott.and report of the Conference Committee on Sen­
ate File No. 2361., and repassed said bill in accordance with the 
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S. F. No. 2361: A bill for an act relating to peace officers; setting 
forth criteria for the use of deadly force by peace officers; amend­
ing Minnesota Statutes 1976, Sections 609.065; 629.33; and Chap­
ter 609, by adding a section. 

Senate File No. 2361 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1978 

Mr. President: 

I have the honor to announce that the House has adopted the 
recommendation and report of the Conference Committee on 
House File No. 1861 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 1861: A bill for an act relating to retirement; miscel­
laneous amendments to the public employees retirement law; 
amending Minnesota Statutes 1976, Sections 353.01, Subdivisions 
12, 16, and 20; 353.017, Subdivision 2; 353.30, by adding a sub­
division; 353.31, Subdivision 1; 353.32, Subdivisions 5 and 9; 
353.33, Subdivision 11; 353.34, Subdivision 6; 353.656, Subdivision 
6; 353.657, Subdivision 1; 354.41, by adding a subdivision; 356.32, 
Subdivision 1; Minnesota Statutes, 1977 Supplement, Sections 
353.01, Subdivision 2b; 353.36, Subdivision 2; and 354.41, Sub­
division 6; repealing Minnesota Statutes, 1977 Supplement, Sec­
tion 353.32, Subdivision 7. 

House File No. 1861 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 

CONFERENCE COMMITTEE REPORT ON B. F. NO. 1861 

A bill for an act relating to retirement; miscellaneous amend­
ments to the public employees retirement law; amending Minne­
sota Statutes 1976, Sections 353.01, Subdivisions 12, 16, and 20; 
353.017, Subdivision 2; 353.30, by adding a subdivision; 353.31, 
Subdivision 1; 353.32 Subdivisions 5 and 9; 353.33, Subdivision 
11; 353.34, Subdivision 6; 353.656, Subdivision 6; 353.657, Sub­
division 1; 354.41, by adding a subdivision; 356.32, Subdivision 1; 
Minnesota Statutes, 1977 Supplement, Sections 353.01, Subdivi­
sion 2b; 353.36, Subdivision 2; and 354.41, Subdivision 6; repeal­
ing Minnesota Statutes, 1977 Supplement, Section 353.32, Sub­
division 7. 

The Honorable Martin 0. Sabo 
Speaker of the House of Representatives 

The Honorable Edward J. Gearty 
President of the Senate 

March 22, 19.78 
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.. We, the undersigned conferees for H. F. No. 1861, report that 
we have agreed upon the items in dispute and recommend 'as 
follows: 

That the Senate recede from its amendments, and that H. F. 
No. 1861 he amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 3A.0l, ·ia amended 
by adding a subdiviaion to read: 

Bubd. 7. [AVERAGE MONTHLY SALARY.] With regard to 
any member of the legislature whose service terminates prior to 
the beginning of the 1981 legislative session, "average monthly 
salary" means final monthly salary during the member's final term 
of office as a member of the legislature; and with .regard to any 
member of the legislature whose service terminates after the 
beginning of the 1981 legislative session, "average monthly salary" 
means the average of the member's highest five successive years 
of salary received as a member of the legislature after the begin­
ning of the 1981 legislative session, or all salary after the beginning 
of the 1981 legislative session if less than five years. · 

Sec. 2. Minnesota Statutes 1976, Section 3A.01, ia amended 
by adding a subdivision to read: . 

Subd. 8. [NORMAL RETIREMENT AGE.] "Normal retire­
ment age'' means the age of 60 years with regard to any member 
of the legislature whose service terminates prior to the beginning 
of the 1981 legislative session, and the age of 62 years with regard 
to any member of the legislature whose service terminates after the 
1,eginning of the 1981 session. 

Sec. 3. Minnesota Statutes, 1977 Supplement, Section 3A.02, 
Subdivision 1, ia amended to read: 

SA.02 [RETIREMENT ALLOWANCE.] Subdivision 1. 
[QUALIFICATIONS.] Any former legislator: 

( 1) Who has served at least eight six full years , without regard 
to the application of section 3A.10, subdivision 2, or who has 
served during all or part of four regular sessions as such member of 
the legialature, which service need not be continuous, but must 
have heen after January 1, 1965 except as hereinafter provided; 
and 

.(2) Who attains the normal retirement age ef ·iO yeam ; and 

( 3) Who has :retired as a member of the legialature; and 

( 4) Who has made all contributions provided for in sections 
3A.01 to 3A.10, or who has made payments in lieu of all con­
tributions provided for in sections 3A.0l to SA.10 as provided 
for in eubdiviaion 2; shall be entitled upon written application 
to the director to receive a retirement allowance . monthly 
ei 49 peree11t in an amount equal to five percent per year of ser­
vice, not to e:r.ceed eight years of service, of that member's final 
average monthly salary <liHing ~ final tsm ei effiee as a 
memlier ei alJhe legfo)etme beginning with the first day of the 
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month of receipt of such application and for the remainder of his 
life, provided he is not serving as a member of the legislature or 
as a constitutional officer or commissioner. 

In addition to the amount provided above, the iretired member 
who meets the qualifications of clauses (1), (2), (3) and (4) 
shall receive for every year of service over eight years a monthly 
allowance which equals two and. one-half percent of the· average 
monthly salary Ele~enained p1usaant t& el,aQSe W . · 

Notwithstanding clause (4), a member shall receive two and 
one-half percent of the average monthly salary ~· Plff'SQ­
ant te ellNse #)- for each year of service served after the be­
ginning of the 1979 legislative session . Any member who has 
served during all or part of four regular sessions shall be deemed 
to have served eight years as a member of the legislature . 

The retirement allowance shall cease with the last payment 
which had accrued to the retired legislator during his lifetime 
except that the surviving spouse, if any, shall be entitled to the 
retirement allowance for the calendar month in which the retired 
legislator died. 

Effective for service rendered after the beginning of the 1981 
legislative session, no member may accrue credit for more than 20 
years service, nor shall member contributions thereafter be re­
quired for more than 20 years service. 

For the purposes of this chapter the term salary .shall not be 
deemed to include any additional payments provided by law for 
legislative leadership positions, 

This subdivision is applicable to members of the legislature who 
terminate service after January 1, 1973, and to any widow or 
dependent child of any such member. Clauses (1) and (2) shall 
also be applicable to any former legislator who applies for a de­
ferred· annuity after June 5, 1975. Any former legislator who was 
in office on or after January 1, 1965, who had at least eight years 
of service but less than ten years of service as a member of the 
legislature, and who took a refund of his contributions, may upon 
application to the director repay to the director for credit to his 
account all refundments taken plus interest thereon at six percent 
per annum compounded annually. Upon repayment of the refund­
ment, he shall then be entitled when otherwise qualified to a retire­
ment allowance pursuant to subdivision 1, provided however that 
the retirement allowance shall be based on his salary at the time 
of his termination ofservice 'as a member of the legislature. 

Sec. 4. Minnesota Statutes 1976, Section 3A.02, is amended by 
adding a subdivision to read: 

Subd. lb. [REDUCED RETIREMENT ALLOWANCE.] Upon 
separation from service after the beginning of the 1981 legislative 
session, a former member of the legislature who has attained the 
age of at least 60 years and .who .is otherwise qualified in accor­
dance with subdivision 1 is entitled upon making written appUcation 
on forms supplied by the director to a retirement allowance in an 
amount equal to the' retirement allowance specified in subdivision 
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1 reduced by one half of one percent for each month that the for­
mer member of the legislature is under age 62. 

Sec. 5. Minnesota Statutes 1976, Section 3A.02, Subdivision 2, 
is amended to read: 

Subd 2. [PAYMENT FOR PAST SERVICE.] Any member 
of tlie legislature who is a member on July 1, 1965 or thereafter, 
may, notwithstanding the provisions of subdivision 1, clause 
( 1) , receive credit for service rendered as a member of the legis­
lature prioll' to July 1, 1965, and the pension based thereon pro­
vided that be pays to the director for credit to bis account an 
amount equal to eigM nine percent of all salary received by him 
for all perioda of service rendered by him as a member of the legis­
lature, even if such periods are not continuous and exceed ten 
yeazs in duration. Such payment may be made at any time after 
the commencement of any regular session of the legislature of 
which he is a member. 

Sec. 6. Minnesota Statutes 1976, Section 3A.02, Subdivision 4, 
is amended to read: 

Subd. 4. [DEFERRED ANNUITIES AUGMENTATION.] 
The deferred annuity of any former legislator shall be augmented 
as provided herein. The required reserves applicable to the de­
ferred annuity, determined as of the date the benefit begins to 
accrue using an appropriate mortality table and an interest as­
sumption of five percent, shall be augmented DY ime1est at the 
ate el five papeeet pe, anwHB. eompe112de<l srnnally from the daie 
el first of the month folwwing termination of service, or July 
1, 1973, whichever is later, to the first day of the month in which 
the annuity begins to accrue , at the rate of fiue percent per annum 
compounded annually until January 1, 19811 and thereafter at the 
rate of three percent per annum compoundea annually • 

Sec. 7. Minnesota Statutes 1976, Section 3A.03, Subdivision 1, 
is amended to read: 

3A.03 [CONTRIBUTIONS.] Subdivision 1. [PERCENTAGE.] 
Every member of the legisla,ture shall contribute eigM nine per­
cent of bis total salary, by payroll deduction, to be paid into the 
state treasury and deposited in the general fund. It shall be the 
duty of the director to record the periodic contributions of each 
member of the legislature and credit such contribution to the 
member's account. 

Sec. 8. Minnesota Statutes, 1977 Supplement, Section 3A.04, 
Subdivision 1, is amended to read: 

3A.04. [SURVIVOR BENEFIT.] Subdivision 1. [SURVIVING 
SPOUSE.] Upon the death of a member of the legislature while 
serving as such member after June 30, 1973, or upon the death 
of a former member of the legislature with at least eigM the 
number of yeazs of service as required by section 3A.02, subdivi­
sion 1, clause (1), the surviving spouse shall be paid a survivor 
benefit in the amount of one-half of the retirement allowance 
of the member of the legislature computed as though the member 
w,,re at least normal retirement age 60 on the date of his death 
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and based upon his allowable service or eight years whichever 
is greater. The augmentation provided in section 3A.02, subdivi­
sion 4, if applicable, shall be applied to the month of death. 
Upon the death of a former legislator · receiving a retirement 
allowance, the surviving spouse shall be entitled to one-half of 
the amount of the allowance being paid to the legislator. Such 
benefit shall be paid during the lifetime of the surviving spouse, 
but shall cease and terminate upon the remarriage of the sur­
viving spouse. 

Sec. 9. Minnesota Statutes, 1977 Supplement, Section 3A.04, 
Subdivision 2, is amended to read: 

Subd. 2. [DEPENDENT CHILDREN.] Upon the death of a 
member of the legislature while serving as such member after 
June 30, 1973, or upon the death of a former member of the 
legislature· with at least eighi the number of years of service as 
required by section 3A.02, subdivision 1, clause ( 1), each de­
pendent child of such member shall be paid a survivor benefit 
in the following amount: First dependent child, a monthly al­
lowance which equals 25 percent of the monthly retirement al­
lowance of the member of the legislature computed as though the 
member were at least normal retirement age eQ on the date of 
his death and based upon his allowable service or eight years 
whichever is greater; for each additional dependent child, a 
monthly allowance which equals 121/2 percent of the monthly 
retirement allowance of the member computed as in the case of 
the first child; but the total amount paid to the surviving spouse 
and dependent children shall not exceed in any one month 100 
percent of the monthly retirement allowance of the member 
computed as in the case of the first child. The augmentation 
provided in section SA.02, subdivision 4, if applicable, shall be 
applied to the month of death. Upon the death of a former legis­
lator receiving a retirement allowance, the surviving dependent 
child shall be entitled to the applicable percentage of the 
amount of the allowance being paid to the former legislator. 
The payments for dependent children shall be made to the sur­
viving spouse or the guardian of the estate of the dependent 
children, if there is one. A posthumous child qualifies as a de­
pendent child for benefits provided herein from the date of its 
birth. 

Sec. 10. Minnesota Statutes 1976, Section 352.72, Subdivision 
2, is amended to read: 

Subd. 2. [COMPUTATION OF DEFERRED ANNUITY.] The 
deferred annuity, if any, accruing under subdivision 1, or section 
352.22, subdivision 3, shall be computed in the manner provided 
in section 352.22, subdivision 3, and acts amendatory thereof, 
on the basis of allowable service prior to termination of state 
service and augmented as provided herein. The required reserves 
applicable to a deferred annuity or to an annuity for which a 
former employee was eligible but had not applied or to any de­
ferred segment of an annuity shall be determined as of the date 
the benefit begins to accrue and augmented by interest com­
pounded annually from the first day of the month following the 
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month in which the employee ceased to be a state employee, or 
July 1, 1971, whichever is later, to the first day of the month 
in which the annuity begins to accrue. The rates of interest used 
for this purpose shall be five percent compounded annually 
until January 1, 1981, and thereafter three percent compounded 
annually . If a person has more than one period of uninterrupted 
service, the required reserves related to each period shall be 
augmented by interest pursuant to this subdivision. The sum of 
the augmented required reserves so determined shall be the 
present value of the annuity. Uninterrupted service for the 
purpose of this subdivision shall mean periods of covered em­
ployment during which the employee has not been separated 
from state service for more than two years. If a person repays 
a refundment, the. service restored by such repayment shall be 
considered as continuous with. the next period of service for 
which the employee has credit with this system. The. formula 
percentages used for each period of uninterrupted service shall 
be those as would be applicable. to a new employee. The mortality 
table and .interest assumption used to compute such annuity 
shall be those in effect at the time the employee files applica­
tion for annuity. This section shall not reduce the annuity other­
wise payable under this chapter. 

Sec. 11. Minnesota Statutes 1976, Section 352B.30, Subdivision 
2, is amended to read : 

Subd. 2. [COMPUTATION OF DEFERRED ANNUITY.] De­
ferred annuities shall be computed in the manner provided by 
this chapter and acts amendatory thereof, on the basis of allow­
able service prior to termination of service and augmented as 
provided herein. The required reserves applicable to a deferred 
annuity shall be augmented by interest compounded annually 
from the first day of the month following the month in which the 
member terminated service, or July 1, 1971, whichever is later, 
to the first day of the month in which the annuity begins to ac­
crue. The rates of interest used for this purpose shall be five per­
cent per annum compounded annually until January 1, 1981, and 
thereafter three· percent per annum .compounded annually . The 
mortality table and .interest assumption used to compute such 
annuity shall be those in effect at the time the member files appli­
cation for annuity. 

Sec. 12. Minnesota Statutes 1976, Section 352C.0l, is amended 
to read: 

352C.0l [LEGISLATIVE FINDING AND INTENT.] The 
legislature finds that service to Minnesota in the capacity of a 
constitutional officer or commissioner as defined in eeetiaRI! 
362'::,01 ~-3!i2C.09 section 13 of this act constitutes a unique con­
tribution to the state and that such service is dissimilar to any 
other public employment. The legislature further finds that ser­
vice as a constitutional officer or commissioner ·for a period of 
ten eight years or longer deprives the individual so serving of 
normal opportunities to establish retirement benefits in his usual 
vocational pursuit and justifies adoption of special retirement pro­
visions. The provisions of seetiaee 362C,0l te 362C.09 this chap-
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ter are fot.ended by the legislature to reflect the unique nature 
of service as a constitutional officer or commissioner and to Iiave 
due regard for the unusual disruption of normal retirement plan• 
ning that such service entails. 

Sec. 13. Minnesota Statutes 1976, Chapt.er 352C, is amended 
by ad!ling a section to read: 

[352C.021] [DEFINITIONS.] Subdivision 1. For purposes of 
this chapter, the following terms shall have the meanings given 
to them unless the language or context clearly indicates that a 
different meaning is intended. 

Subd. 2. [CONSTITUTIONAL OFFICER.] "Constitutional 
officer" means a person who was duly elected and qualified and 
is serving as governor, lieutenant governor, attorney 6eneral, 
secretary of state, state auditor or state treasurer of the state of 
Minnesota. · · 

Subd. 3. [COMMISSIONER.] "Commissioner" means a person 
who was duly elected and qualified and is serving as an elected 
member of the public service commission of the state of Minnesota. 

Subd. 4. [FORMER CONSTITUTIONAL OFFICER OR COM­
MISSIONER.] "Former constitutional officer or commissioner" 
means a person who has ceased to be a constitutional officer or 
commissioner subsequent to April 21, 1976 for any ·reason, in­
cluding but not limited to the expiration of the term of office}or 
which the person was. elected, retirement or death. 

Subd. 5. [SURVIVING SPOUSE.] "Surviving spouse" means 
the unmarried spouse of a deceased constitutional officer or com­
missioner or former constitutional officer or commissioner. 

Subd. 6. [DEPENDENT CHILD.] "Dependent child'' means 
any natural or adopted child of a deceased constitutional officer 
or commissioner or a deceased former constitutional officer or 
commissioner who is under the age of 18, or who is under the age· 
of 22 and is a full time student, and who in either case is unmar­
ried and was actually dependent for more than one half of his 
support upon the constitutional officer or commissioner or the 
former constitutional officer or commissioner for a period of least 
90 days immediately prior to the death of the constitutional officer 
or commissioner or the former constitutional officer or commis­
sioner. The term shall also include a posthumous child of the con­
stitutional officer or commissioner or the former constitutional 
officer or commissioner. 

Subd. 7. [ALLOWABLE SERVICE.] "Allowable service" means 
any years or months of service as a constitutional officer or as a 
commissioner, for which service the person made the contributions 
required by section 352C.09 on a current basis. The service need 
not be continuous. For any constitutional officer or commissioner 
or former constitutional officer or commissioner ·in office on or 
before July 1, 1967, allowable service shall include any service as 
a constitutional officer or commissioner prior to July 1, 1967 
notwithstanding that the person did not make concurrent con­
tributions as required by section 352C.09. 
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Subd. 8. [DIRECTOR.] "Director" means the executive direc­
tor of the Minnesota state retirement system. 

Sec. 14. Minnesota Statutes 1976, Chapter 352C, is amended 
by adding a section to read: 

[352C.031] [RETIREMENT ALLOWANCE.] Subdivision 1. 
[UNREDUCED RETIREMENT ALLOWANCE.] Upon separa­
tion from service, a former constitutional officer or commissioner 
who has attained the age of at least 62 years and who has at least 
eight years of allowable service is entitled upon making written ap­
plication on forms supplied by the director to a normal retirement 
allowance. 

Subd. 2. [REDUCED RETIREMENT ALLOWANCE.] llpon 
separation from service, a former constitutional officer or com­
missioner who has attained the age of at least 60 years and who 
has at least eight years of allowable service is entitled upon mak­
ing written application on forms supplied by the director to a 
retirement allowance in an amount equal to a normal retirement 
allowance reduced by one half of one percent for each month that 
the former constitutional officer or commissioner is under age 62. 

Subd. 3. [AVERAGE SALARY.] Average salary for purposes 
of calculating the normal retirement allowance pursuant to subdi­
vision 4 shall mean the average of the highest five successive years 
of salary upon which contributions have been made pursuant to 
section 352C.09. 

Subd. 4. [RETIREMENT ALLOWANCE FORMULA.] The 
average salary multiplied by two and one half percent for each 
year of allowable service and pro rata for completed months less 
than a full year shall determine the amount of the normal retire­
ment allowance. 

Subd. 5. [BENEFIT ACCRUAL AND TERMINATION.] The 
benefit shall begin to accrue the first day of the month in which 
the application is received by the director but in no event earlier 
than the day following the termination of service or the attain­
ment of the age required to receive such benefit, whichever is later. 
Thereafter, benefits shall be paid on the first day of each calendar 
month for that month. The benefit shall cease with the payment 
for the month in which the retired constitutional officer or com­
missioner died. 

Sec. 15. Minnesota Statutes 1976, Chapter 352C, is amended 
by adding a section to read: 

[352C.033] [DEFERRED ANNUITIES AUGMENTATION.] 
The deferred retirement allowance for any former constitutional 
officer or commissioner shall be augmented as provided in this 
section. The required reserves applicable to the defe"ed retire­
ment allowance, determined as of the date the retirement allowance 
begins to accrue usinl( the appropriate mortality table and an inter­
est assumption of five percent, shall be augmented from the first of 
the month following termination of service as a constitutional 
officer or commissioner, or January 1, 1979, whichever is later, 
to the first day of the month in which the annuity begins to ac-
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crue, at the rate of five .percent per annum compounded annually 
until January 1, 1981, and thereafter at 'the rate of three percent 
per annum compounded annually. 

Sec. 16. Minnesota Statutes 1976, Section 352C.04, Subdivision 
1, is amended to read: 

352C.04 [SPOUSE'S AND DEPENDENT CHILDREN'S 
SURVIVOR BENEFITS.] Subdivision 1. [SURVIVING SPOUSE 
BENEFIT.] Upon the death of a constitutional officer or com­
missioner while serving in such office, or a former constitutional 
officer or commissioner with at least eight years of allowable 
service, the surviving spouse is entitled to a survivor benefit 
in the amount of one-half of the retirement allowance of suelt 
the constitutional officer or commissioner or the former constitu­
tional officer or commissioner comput.ed as though 8118B the con­
stitutional officer or commissioner or the former constitutional 
officer or commissioner were at least age 6& 62 on the date of 
death and based upon the attained allowable service or eight 
years , whichever is greater. The augmentation provided in sec­
tion 15 of this act, if applicable, shall be applied. to the month 
of death. Upon the death of ci former constitutional officer or com­
missioner receiving a retirement allowance, the surviving spouse 
shall be entitled to one half of the amount of the retirement 
allowance being paid to the former constitutional officer or com­
missioner as of the date of death. Such benefit shall be paid to a 
surviving spouse eligible therefor during the remainder of the 
spouse's natural life ·or until remarriage. Upon remarriage such 
spouse shall no longer be eligiole for such benefit except as pro­
vided in Minnesota Statutes, 1975 Supplement, Section 356.31. 

Sec. 17. Minnesota Statutes 1976, Section 352C.04, Subdivision 
2a, is amended to read: 

Subd. 2a. [SURVIVING DEPENDENT CHILD BENEFIT.] 
Upon the death of a constitutional officer or commissioner while 
serving in 9'i8h office, or a former constitutional officer or com­
missioner with at least eight yea:rs of allowable service, each 
dependent child ei SUM deeeesed eenetiwtienal effieeJ, eP eem­
mieeiaRei' shall be paid a survivor benefit in the following amount: 
First dependent child , a monthly benefit which equals 25 per­
cent of the monthly retirement allowance of the constitutional 
officer or commissioner comput.ed as though the constitutional 
officer or commissioner or the former constitutional oMicer or 
commissioner were at least age 61> 62 on the date of his death 
and based upon the attained allowable service f0i' or eight years , 
whichever . is greater; for each additional dependent child or a 
monthly benefit which equals 12½ percent of the monthly retire­
ment allowance of the constitutional officer or commissioner or the 
former constitutional officer or commissioner computed as in the 
case of the first child; l>ut the total amount paid to the surviving 
spouse and dependent children shall not exceed in any one month 
100 percent of the monthly allowance of the constitutional officer 
or oommissioner or the former constitutional officer or commis­
sioner comnut.ed as in the case of the first child The augmenta­
tion provided in section 16 of this act, if applicable, shall be 
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applied to the month of death. Upon the death of a former consti­
tutional officer or commissioner receiving a retirement allowance, 
the surviving dependent child shall be entitled to· the applicable 
percentage of the amount of the retirement allowance being paid 
to the former constitutional officer or -commissioner as of the date 
of death. The payments for dependent children shall be made to 
the surviving spouse or the guardian of the estate of the dependent 
child, ij there is one. A posthumous child qualifies as a dependent 
child for benefits provided herein from the date of its birth. 

Sec. 18. Minnesota Statutes 1976, Section 352C.04, is amended 
by adding a subdivision to read: 

Subd. 4. [APPLICATION FOR SURVIVOR BENEFITS.] A 
surviving spouse or a guardian of the _ estate of the dependent 
child or children entitled to the payment of benefits under this 
section shall file an application for the benefit with the director, 
and payment shall commence as of _the first day of the month next 
following the filing of the application and shall be retroactive to 
the first of the month following the death of the constitutional 
officer or commissioner or the former constitutional officer or com­
missioner; provided, however, that no payment shall be retroactive 
for more than 12 months prior to the month in which the applica­
tion .is filed with the director. Such benefits shall be paid on the 
first day of each calendar month for that month. The surviving 
spouse benefit shall cease with the payment for the month in which 
the surviving spouse dies or remarries as the case may be. The 
dependent child's benefit shall cease with the payment for the 
month in which the child no longer qualifies for payment as a -
dependent child. - -

Sec. 19. Minnesota Statutes 1976,. Chapter 352C, is amended 
by adding a section to read: ·. _ · · 

[352C.051] [COVERAGE BY MORE THAN ONE RETIRE­
MENT SYSTEM OR ASSOCIATION.] Subdivision 1. [EN­
TITLEMENT TO ANNUITY; LEGISLATIVE SERVICE.] Any 
constitutional officer or commissioner who has been a member 
of the legislature with service credited pursuant to chapter 3A 
shall be entitled when qualified to a retirement allowance from the 
legislator's retirement plan and the elective state officers plan 
if the total allowable service for which the person has credit in the 
two plans totals eight or more years, provided that no portion 
of the allowable service upon which the retirement allowance 
from one plan is based, is again used in the computation for bene­
fits from the other plan. The retirement allowance from each plan 
shall be determined by the appropriate provisions of the law gov­
erning each plan, except that the requirement that a person must 
have at least eight years of allowable service in the respective plan 
shall not apply for purposes of this section, provided that the ag­
gregate service in the two plaiis equals eight or more years. The 
augmentation of deferred annuities provided in section 3k02, sub­
division. 4, and section. 15 of this act, shall apply to the retirement 
_ allowances accruing hereunder. 

Subd. 2. [ENTITLEMENT TO ANNUITY; PUBLIC RE­
TIREMENT SERVICE.] Any constitutional officer or commis-
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sioner who has been an employee·covered by the Minnesota state 
retirement system, or a member of the public employees retire­
ment association including the public employees retirement associ­
ation police and fire fund, or the teachers retirement association, 
or the Minneapolis municipal employees retirement fund, or the 
highway patrol retirement association, or any other public em­
ployee retirement system in the state of Minnesota having a like 
provision, but excluding all other funds providing retirement bene­
fits for police and firefighters, shall be entitled when qualified to 
an annuity from each fund if the person's total allowable service 
for which he has credit in all funds or in any two of these funds 
totals ten ·or more years, provided no portion of the allowable 
service upon which the retirement annuity from one fund is based 
is again used in the computation for benefits from another fund. 
The annuity from each fund shall be determined by the appro-,, 
priate provisions of the /,aw governing each fund, except that the 
requirement" that a person must have at least ten years allowable 
service in the respective system or association shall not apply for 
the purposes of this section, provided that the aggregate service in 
two or more of these funds equals ten or more years. The augmen­
tation of deferred annuities provided in section 15 of this act shall 
apply to the annuities accruing hereunder. · 

Subd. 3. [REFUND REPAYMENT.] Any former constitutional 
officer or commissioner who has received a refund as provided in 
section 352C.09, subdivision 2,. who is a currently contributing 
member of a retirement fund specified or enumerated in subdivi­
sions 1 or 2, may repay the refund to the elective state officers 
retirement p/,an, with interest at si:x; percent per annum com-
pounded annually. . 

Sec. 20. Minnesota Statutes 1976, _Section 352C.09, Subdivision 
1, is amended to read: . 

352C.09 [CONTRIBUTIONS.] Subdivision 1. Every constitu­
tional officer or commissioner shall contribute eight percent of his 
or her total salary beginning the first full pay period after July 1, 
1976, and nine percent of his or her total sa/,ary beginning the first 
full pay period after January 1, 1979, by payroll deduction, t.o be 
paid into the state treasury and deposited in the general fund. In 
case of retirement any unpaid deductions shall be deducted from 
any retirement allowance that becomes payable. All deductions 
and payments, if any, in lieu of deductions are to be paid into the 
state treasury and deposited in the general fund. It shall be the 
duty of the l!!leeat.we director af the Mieneeeta M&te •et.it en+ 
eyej;em to record the contnoutions of each constitutional officer or 
commissioner and credit such contribution to euch officer's or 
commissioner's account. -

Sec. 21. Minnesota Statutes 1976, Section 352C.09, Subdivision 
2, is amended to read: 

Suh<l. 2. ( 1) Any person who has made contributions pursuant 
to subdivision 1 who is no longer a constitutional officer or com­
missioner and is not receiving , and has not received, or is not 
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entitled to receive any allowance or benefit under the provisions of 
eee-tieBs 352C,g1 te 352C.ij9 this chapter is entitled . to receive 
upon application to the eJ<eeative director ef ~ MiBBesata state 
i'etirement sys•em a ..efandmeat refund of all contributions credit­
ed to his account without interest thereon. The moneys re­
quired for saeh 1eiaaikneats the refunds are appropriated annu­
ally to the director from the general fund in the state treasury. 

(2) The ..efandmeat refund of contributions as provided in 
clause (1) above tem:tinates all rights of a former constitutional 
officer or commissioner or his survivors under the provisions of 
eeetiaas 352C,ijl ta 352C.ij9 this chapter . Should the former con­
stitutional officer or commissioner again hold such office after 
having ta.ken a refandmeat refund as provided above, he shall be 
considered a new member for all purposes and such l'tlRHlemeat 
refund may not be repaid for any credit or benefit whatever. 

( 3) No person shall be required to apply for or accept a refaad 
meat refund . 

Sec. 22. Minnesota Statutes 1976, Section 352C.091, is amended 
by adding a subdivision to resd: 

Subd. 3. Sections 12 to 22 shall apply to constitutional officers 
and commissioners in office on and after July 1, 1977. Any consti­
tutional officer or commissioner in office on the effective date of 
this act shall be entitled to elect to have his retirement allowance 
computed pro rata under the provisions of Minnesota Statutes 
1976, Chapter 352C for all service prior to the effective date of this 
act and the provisions of this chapter, as amended by this act, for 
all service subsequent to the effective date of this act, or to have 
his retirement allowance computed entirely under the provisions 
of this chapter, as amended by this act. Any former constitutional 
officer or commissioner who terminated active service prior to 
July 1, 1977 but has not yet applied to receive a retirement allow­
ance under the provisions of this chapter shall be entitled to apply 
for and commence receipt of a retirement allowance at the a{fe 
specified in section 14, subdivision 1, of this act, be covered by the 
deferred annuities augmentation provision contained in section 16 
of this act, and be included in the coverage by more than one 
retirement system provision set forth in section 19 of this act. 

Sec. 23. Minnesota Statutes, 1977 Supplement, Section 353.01, 
Subdivision 2b, is amended to resd: 

Subd. 2b. [EXCLUDED EMPLOYEES.] The following persons 
are excluded from the meaning of "public employee": 

(a) Persons employed for professional services where such ser-
vice is incidental to regular professional duties. 

(b) Election officers. 

( c) Independent contractors and their employees. 

( d) Patient and inmate help in governmental subdivision char­
itable, penal and correctional institutions. 
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(e) Members of boards, commissions, bands and others who 
serve the governmental subdivision intermittently. 

(f) Employees who hold positions of an .essentially temporary or 
seasonal character, provided such employment does not continue 
for a period in excess of 120 working days in any calendar year. 
Immediately following the expiration of such 120 working days if 
such employees continue in public service and earn in excess of 
$250 in any one calendar month, the department heads must then 
report all such employees for membership and must cause em­
ployee contributions to be made on behalf of such employees in 
accordance with section 353.27, subdivision 4, and they shall re­
main members until termi'1ation of public service. 

(g) Part time employees who receive monthly compensation not 
exceeding $250, and part time employees and elected officials 
whose annual compensation is stipulated in advance to be not 
more than $3,000 per year, except that members shall continue 
their membership until termination of public service. 

(h) Persons who first occupy an elected office after February 1, 
1969, the compensation for which does not exceed $150 per month. 

(i) Emergency employees who are employed by reason of work 
caused by fire, flood, storm or similar disaster. 

. (j) Employees who by virtue of their employment are required 
to contribute to any other pension, relief or retirement fund 
established for the benefit of officers and employees of a govern­
mental subdivision, except as an act of the legislature has speci­
fically enabled participation by employees of a designated govern­
mental subdivision in a plan supplemental to the public employees 
retirement association; provided that this clause shall not prevent 
a person whe beleegi; from contributing to the public emeloyees 
retirement association H'0IB and also belonging to or contributing 
to a vehmtee!' ~ relief a88eeia~iee tl>e.t aees Bet 4etemiiee 
its beBefits Ol' e~ 9R iehe basis ef t;he saltiy Ell'· eempee­
eatiee ef the ii,B'ffian another public pension fund for other servi.ce 
occurring during the same period of time. 

(k) Police matrons employed in a police department of any 
city who are transferred to the jurisdiction of a joint city and 
county detention and corrections authority. · 

(I) Chaplains and nuns who have taken a vow of poverty as 
members of a religious order. 

(m) Full time students who are enrolled and are regularly at­
tending classes at an accredited school, college or university; pro­
vided, no full time public employees shall be exempt under this 
paragraph and any such employees presently exempt hereunder 
shall become members as of July 1, 1976. 

(n) Resident physicians, medical interns and pharmacist in­
terns who are serving in public hospitals. 

( o) Appointed or elected officers, paid entirely on a fee basis, 
and who were not members on June 30, 1971. 
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(p) Nothing in Laws 1973, Chapter 753 shall be interpreted to 
impair or revoke any option exercised under Laws 1963, Chapter 
793 . 

. ( q) Town, city or county assessors elected or appointed pur­
suant to chapter 27 3 who do not receive compensation in excess of 
$250 per mpnth from any one employing governmental subdivision 
or who are employed pursuant to an employment contract which 
sets forth the total compensation to be paid and the length of ser­
vice, not to exceed three months in duration, required for the per­
formance of the contract and which was entered into in advance of 
the commencement of employment. 

Sec. 24. Minnesota Statutes 1976, Section 353.01, Subdivision 
12, is amended to read: 

Subd. 12. [TEMPORARY LAYOFF.] "Temporary layoff' 
81' !!seas&BIII 1e1we· af ahsenee" including seasonal leave of absence, 
mean a suspension of public employment for a period not ex­
ceeding three and one-half months in any calendar year, by ac­
tion of the employing governmental subdivision evidenced by ap­
propriate record of the employer and promptly transmitted to 
the association. 

Sec. 25. Minnesota Statutes 1976, Section 353.01, Subdivision 
16, is amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] "Allowable service" 
means: 

( 1) Service during years of actual membership in the course 
of which . employee contributions were currently made; periods 
covered by payments in lieu of salary deductions made as pro­
vided in section 353.35, and service .. in years during which the 
public employee was not a member but for which· he later elected, 
while a member, to obtain credit by making payments to the fund 
as permitted by any law then in effect. 

(2) Any period of authorized leave of absence with pay from 
which deductions for employee contributions are made, deposited, 
and credited to the fund. 

(3) Any period of authorized leave of absence without pay 
81' temperazy layeff; during or for which a member obtained 
credit by payments to the fund made in lieu of salary deductions, 
provided that such payments are made in an amount or amounts 
based on his average salary on which deductions were paid (a) 
for the last six months of public service, or (b) that portion of 
the last six months while he was in public service, to apply to 
the period in either case immediately preceding commencement 
of such leave of absence er tempempY la:','8~ ; provided, however, 
that if the employee elects to pay employee contributions for the 
period of any leave of absence without pay 81' tempemf'Y la:','8~ , 
or for any portion thereof, he shall also, as a condition to the 
exercise of such election, pay to the fund an amount equivalent 
to both the required employer and additional employer contribu­
tions therefor, such payment to be made currently or within one 
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year from the date the leave of absence eP terapa'fMY layeft ter­
minates, unless the employer by appropriate action of its gov­
erning body and made a part of its official records, prior to the 
date of the first payment of such employee contribution, certifies 
to the association in writing that it will cause to be paid such 
employer and additional employer contributions from the pro­
ceeds of a tax levy inade pursuant to section 353.28. Payments 
under this clause .shall include interest at the rate of six percent · 
per annum from the date of the termination of the leave of 
absence 81' ._P.8!Fllio/ la~ to the date payment is made. 

(4) Any period during which a member is on an authorized 
eick leave of absence, with or without pay, an &1Hha1Hed --
88B&l leave el ahsenee, or an authorized temporary layoff. 

(5) Any period during which a member is on an authorized 
leave of absence to enter military service, provided that the 
member returns to public service upon discharge froin military 
service pursuant .to section 192.262, and pays into the fund em­
ployee contnbutions based upon his salary at the date of return 
from military service •. The amount of these contributions shall 
be in accord with. the contribution rates and salary limitations, 
if any, in effect during such leave, plus interest thereon at six 
percent per annum compoµnded. annually from the date of return 
to public service to the date payment is made. In such cases 
the matching employer contribution and additional employer 
contribution provided in section 353.27, subdivisions 3 and Sa, 
shall be· paid by the department employing such member upon 
his return .to public service and the governmental subdivision 
involved is hereby authorized to appropriate money therefor. 
Such member shall . not receive credit for any voluntary exten­
sion of military service at the instance of the member beyond 
the initial period of enlistment, induction or call to active duty. 

Sec. 26. Minnesota Statutes 1976, Section 353.01, Subdivision 
20, is amended. to read: 

Subd. 20. [DEPENDENT SPOUSE.] " De,eadent Surviving 
spouse" means the unremarried spouse of a deceased member who 
was living with aad depeadea4; feJ! IB8l'8 thaR ane boJf el 81lf1PaH 
upea the member at !Jhe time of death, or at the time the member 
became totally and permanently disabled. 

Sec. 27. Minnesota Statutes 1976, Section 353.017, Subdivieion 
2, is amended to read: · · 

Subd. 2. [ELECTION.] . A person described in subdivision 1 
wiU be coV$'ed by the association if written election to be covered 
is delivered to the boaro ~ ~ 1; ~ 81' before July 1, 1978 
or within 30 days of being employed ·by such labor organization, 
whichever is later. · 

Sec. 28. Minnesota Statutes, 1977 Supplement, Section 353.03, 
Subdivieion 1, is amended to read: · . 

353.03 [BOARD OF TRUSTEES.] Subdivision 1. [MANAGE­
MENT; COMPOSITION; ELECTION.] The management of the 
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public employees retirement fund is hereby vested in a board of 
trustees consisting of 15 members, who sball be known as the 
board of trustees. This board shall consist of -lmee four trustees, 
one of whom shall be designated by each of the following associa­
tions or organizations , Minnesota school boards association, 
League of Minnesota Cities, ell Association of Minnesota Coun­
ties and the executive committee of the statewide general labor 
organization which includes among its membership the employee 
organizations, as defined in section 179.63, subdivision 5, which 
represent the largest number of employees who ate association 
members ; nine area trustees, who sball be elected from the mem­
bership employed in one of the areas described below by the mem­
bers employed in such area except members of the police and fire 
fund; one trustee who sball be a retired annuitant elected at large 
by other annuitants; and one trustee who is a member of the police 
and fire fund elected at large by the membership of the police and 
fire fund. !J'lle 1•ma'1¥Bg trustee shall ee eleeted prieio to .JanaMY 
~ hy -the geveming aerues ef employoo ol'g&fti2a-tioM, as deHBeEl 
in -sestiaB 179,(:3, su.helwision &; P~Peoen:ting aeseeia:tian em­
pleyees; rev½leEl ;hat m making · the eleetien ceca empleyee 
Ell'gnnfantien ehell ha¥e ene ¥ate fer eaeh asseeiation empleyee 
it r-epresen~f ~- PCspeetw:e gaveming• &eaies shall implm::aent 
anEI. dm'rhter a system fep the eleetion el ~ memher ell 
ike filling ef vaea>1eies, ell ftRY IHSfl\lte m the eleetien 11reeess 
shall be resoJ,;ea hy the se~ ef e;ate, Elected trustees ~'h<1ll 
hold office for a term of four years. For seven days beginning De­
cember 1 of each year, the association shall accept at its office 
filings in person or by mail of candidates for the board of trustees. 
An area candidate shall submit· at the time of filing a nominating 
petition signed by 25 or more members of the fund from the area 
of the candidate, a retired annuitant candidate, a nominating peti­
tion signed by 25 or more such annuitants, and a police and fire fund 
candidate, a nominating petition signed by 25 or more members of 
such fund. No nominee may withdraw his name from nomination 
after December 15. By ,January 10 of each year in which elections 
ere to be held the board shall distribute by mail to the members 
end annuitants. ballots listing the candidates. No member may 
vote for more than one candidate but a blank line shall be pro­
vided for a write in vote. A ballot indicating a vote for more then 
one person shall be void. No special marking may be used on the 
ballot to indicate incumbents. The last day for mailing ballots to 
the fund shall be January 31. Except as provided in this section, 
all terms expire on January 31 of the fourth year, end the posi­
tion shall remain vacant until the newly elected member is quali­
fied. The ballot envelopes shall be so designed end the ballots shall 
be counted in such a manner es to insure that each vote is secret. 
For the purpose of electing the nine area trustees, the state shell 
be divided into three areas as follows: Area one shall include An­
oka, Hennepin, Ramsey end Washington counties. Area two shall 
include Big Stone, Swift, Kandiyohi, Meeker end Wright counties 
and all counties south thereof, except counties in area one. Area 
three sball include all the remaining counties of the state. If any 

· governmental unit is located in more then one area, place of em­
ployment shall be deemed to be in the area in which the main of-
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fice of the governmental unit is located. Each year for three years 
one area trustee shall be elected to a four-year term from each area 
by the members employed in the respective areas. In the fourth 
year one trustee shall be elected at large by the police and fire fund 
membership and one trustee elected at large by the annuitants. 

Notwithstanding the foregoing, however, in order to provide for 
a transition to regional elections, in the year 1978 only, a retired 
trustee shall be elected by the annuitants, and three trustees shall 
be elected from each of the three areas by the members of the area 
who may vote for only one candidate. The annuitant candidate re­
ceiving the most. votes shall serve a three-year term, the candidate 
in each area receiving the largest number of votes shall serve a 
four-year term, the candidate in each area receiving the second 
largest number of votes shall serve a two-year term and the candi­
date in each area receiving the third largest number of votes shall 
serve a one-year term. The elections shall be supervised by the 
secretary of state. It shall be the duty of the board of trustees to 
faithfully administer the law without prejudice and consistent 
with the expressed intent of the legislature. They shall act as 
trustees with a fiduciary obligation to the state of Minnesota which 
created the fund, the taxpayers of the governmental subdivisions 
which aid in financing it and the public employees who are its 
beneficiaries. 

. Sec. 29. Minnesota Statutes 1976, Section 353.30, Subdivision 
1, is amended to read: 

353.30 [ANNUITIES UPON RETIREMENT.] Subdivision 1. 
Upon separation from public service any person who has attained 
the age of at least 58 years but not more than 65 years and who 
~eived credit for not less than 20 years of allowable service is 
entitled upon application to a retirement annuity in an amount 
equal to the normal annuity provided in section 353.29, sub­
divisions 2 and 3, reduced by eae half ef eBe JleMent fB4' eaeh 
maRth that -the memhet> is unae,, age el> at the aie of retirem:nt 
so that the reduced annuity shall be the actuarial equivalent of 
the annuity which would be payable to the member if the member 
deferred receipt of the annuity from the date of retirement to age 
65. 

Sec. 30. Minnesota Statutes 1976, Section 353.30, Subdivision 
lb, is amended to read: 

Subd. lb. Any person with 30 years or more of allowable ser­
vice credit who elects early retirement under subdivision 1, shall 
receive an annuity reduced by ane half ef eBe Jlereent fB4' eaeh 
-~ that such pei'88ll is tHHie,, age (,g at -the time ef ref;i£ement 
so that the reduced annuity shall be the actuarial equivalent of the 
annuity which would be payable to the member if the member de­
ferred receipt of the annuity from the date of retirement to age 62 . 

Sec. 31. Minnesota Statutes 1976, Section 353.30, is amended 
by adding a subdivision to read: 

Subd. lc. [EARLY RETIREMENT AT AGE 62; REDUCTION 
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IN ANNUITY.] Any person who.has attained the age of at least 
62 years but not more than 65 years, and who received credit for 
not less than ten years of allowable service is entitled upon appli­
cation to a retirement annuity in an amount equal to the normal 
annuity provided in section 353.29, subdivisions 2 and 3, reduced 
so that the reduced annuity shall be the actuarial equivalent of the 
annuity· which would be payable to the member if the member de­
ferred receipt of the annuity from the date of retirement to age 62. 

Se<;. 32. Minnesota Statutes 1976, Section 353.31, .Subdivision 
1, is amended to read: 

353.31 [SURVIVOR BENEFITS.] Subdivision L [BENEFITS 
FOR SURVIVING SPOUSE AND DEPENDENT CHILDREN; 
BEFORE RETIREMENT.] Upon the death of a "basic member'' 
before retirement .or upon the death of a "basic member". who was 
disabled and receiving disability benefits . pursuant to section 
353.33 at the time of his death who has had at least 18 months of 
credited allowable service, his surviving del)eadent spouse and 
dependent children, as qefined in section 353.01, subdivisions 15 
and 20, shall receive the monthly benefit provided below: 

(a) Surviving dependent 30 percent of the member's month, 
spouse · ly average salary in effect over the 

last full six months of allowable 
service preceding death 

(b) Each dependent child 10 percent of the member's month­
ly average salary in effect over the 
last full six months of allowable 
service preceding death 

Payments for the benefit of any dependent child, as defined in 
section 353.01, subdivision 15, shall be · made to the surviving 
parent, or if there be none, to the legal guardian of such child. 
The maximmn monthly benefit for any one family shall not exceed 
$450, and the minimum benefit per family shall not be less than 
30 percent of the "basic member's" said average salary, subject to 
the aforementioned maximum. The surviving dependeat spouse 
benefit shall terminate upon his or her remarriage, and the depen­
dent children's benefit shall be reduced pro tanto when any child 
is no longer dependent. 

Any survivor of a "basic member'' whose· average salary was less 
than $75 per month shall not be entitled to the benefits provided 
in this. subdivision. 

Under the terms of this subdivision there are no survivor bene­
fits, as such, payable to the surviving spouse or dependent.children 
of any deceased "coordinated me.mber." 

Se<;. 33. Minnesota Statutes 1976, Section 353.32, Subdivision 
5, is amended to read: 

Subd. 5. [$1,500 OR LESS, LIMITED.] If a member or former 
member dies without having designated a beneficiary, or if the 
beneficiary should die before making· application for refund of the 
sum to the .credit of such decedent, and the amount of the refund 
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is $600 $1,500 or less; the board of trustees may 90 days after the 
date of death in the absence of probate proceedings, make pay­
ment to the surviving spouse of the said decedent, or, if none, to 
the next of kin under the laws of descent of ·the state of Minne­
sota. Such 'payment.shall be a bai: to re_cov1;~ by !lllY o~her pe~n 
or persons. Any retirement annwty, disability or Slll'Vlvor benefit 
which shall have accrued at the time of death of an annuitant, 
disabilitant or survivor may be paid in like manner. 

Sec. 34_. Minnesota Statutes. 1976, Section 353.32, Subdivision 
9, is ~ended to read: 

· Subd. 9; [PAYMENT TO A MINOR.] If a member or former 
member dies having ~ed as his beneficiary a person who is a 
minor at the time of the application for refund and the amount of 
the refund does not. exceed $600 $1,500 , exclusive of interest, the 
board of. trustees in the absence of guardianship or probate pro­
ceedings may make payment to the natural guardian having -eu&­
tody of such minor beneficiary, for the benefit of such child. Any 
annuity or disability benefit payable at the time of death of an 
annuitant or recipient of a disability benefit, which is payable to 
a beneficiary who is a minor, may be paid in the same manner. 
Such payment shall be a bar to recovery by any other person or 
persons. · · · 

Sec. 35. Minnesota Statutes 1976, Section 353.33, Subdivision 
·11, is amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE 65_.JNo person 
shall be entitled to receive disability 'benefits and a retirement 
annuity at the same time. The' disability benefits paid to a person 
hereunder shall terminate when he reaches age 65, if he is still 
totally and permanently disabled. At that time he shall be ·deemed 
to be on retirement status and may at his option be paid either a 
normal retirement annuity as provided in section 353.29 or normal 
retirement annuity equal to the disability benefit paid to him 
before he reached age 65, whichever amount is greater. Any dis­
abled person who becomes age 65 after ·June 30, 1973, shall have 
his annuity computed in accordance with the law in effect en Jaly 
~ ~ upon attainment of age 65 . A person who elects an annuity 
under section 353,29 may, prior to age 65, select an optional an­
nuity pursuant to section 353.30, subdivision 3. 

Sec. 36. Minnesota Statutes 1976, Section 353.34, Subdivision 
6, is amended to read: . . . 

Subd. 6. [ADDITIONS TO FUND.] The board of trustees may 
credit to the fund any moneys received in the form of contribu­
tions, donations, gifts, appropriations, bequests, or otherwise. 
Refaadabl,e l¼8elHBW&teEI deelaetieRS ei &ll3' ferm01' memhe1.; ii 
pneJs;mea lei' Q perieEI ef five years aftel- Sepal'atiOR H8R1. PQhlie 
SM¥:.-ees; shall he eeeElite<l -ta a daeatiene 8'::ISf:leRse e:eeoUBt !Ale 
eearEl ef ~ may '.Pfl3' ,eftmels ef aeemmilatea aeelaetions, 
frem S1!ei> ~- SUSfl9RS8 aeeellRl;, ·QPen llmpet' llfJlllieatien 
thepefe,. MteP the peflmElahle aeeell!Hla$ea aeelaeti9RS ei &ll3' 
f9Pmer memher have l"emaifted iB saeh-Elene.-'"ieRS euspew aeeeuat· 
lei' a j!eF.ea ei tea ¼'08i'II; with=»t llflplieatiea f&P a· pefaa,l the,eef 
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heYiftg '1eea made, eaeh d.eduetieRS shell he +mmf"l!,94 -te anEI 
ereeliteEI ta .the l'OtiiPemeet NBd 13l'e13ePa la -the eveBi tJle fe:RBel' 
memher should~ ta IMlhlie seMee, ,the amount ee e,e~d. 
-ta h ttetiYemen ... ftlBQ &8&11 Be i-es'"~red -ta his indiYiaual aeeermt, 

Sec. 37. Minnesota Statutes, 1977 Supplement, Section 353.36, 
Subdivision 2, is amended to read: . 

Subd. 2. [EMPLOYEE CONTRIBUTIONS; INTEREST; 
MATCHING PAYMENT.] A person who has at least one year of 
allowable service with the !ISSOciation and who has prior public 
service on which salary deductions were not taken for the retire­
ment fund and who does not have the requJred minimum num_ ber 
of years of allowable service credit to qualify for an annuity, may 
apply for such annuity if otherwise qualified, and within 90 days 
thereafter purchase whatever period of said public service is nec­
essary to bring his total allowable service credit to said minimum, 
provided that last .service shall be purchased first. Such person 
may gain such allowable service credit by paying m p~eent the 
applicable percentage of the salary covered under the law in effect 
at the time that such public service was performed , WH& ime~est • 
If the person is a basic member, the applicable percentage is eight 
percent, and if the person is a coordinated member, the applicable 
percentage is four percent. Interest thereon at the rate of six per­
cent per annum comPQunded annually from the date first payable 
to the date payment is made, plus a matching amount must be 
paid , unless the employer agrees to pay said matching amount 
pursuant to subdivision 2a. An annuity shall accrue as provided 
in section 353.29, subdivision 7, but no annuity shall be paid until 
the applicant's payment is made in full for the prior public ser­
vice; if said payment is not made within· such 90 days, the appli­
cation for retirement shall be void .. 

Sec. 38. Minnesota Statutes 1976, Section 353.656, Subdivision 
6, is amended to read: 

Subd 6. [RETlREMENT STATUS AT AGE 55.] All disability 
benefits payable under this section shall terminate when the dis­
abled fireman or PQlice officer becomes 55 years of age. Thereafter, 
retirement benefits shall be paid to the disabled fireman or police 
officer in the same amount as the disability benefits which he was 
previously receiving. Any disabled person who becomes age 55 after 
June 30, 1973, shall have his annuity· computed in accordance 
with the law in effect en ~ -1, 19'13 upon attainment of age 55 • 
Prior to reaching age 55, a disabled person may select an optional 
annuity pursuant to section 353.30, subdivision 3. 

Sec. 39. Minnesota Statutes 1976, Section 353.657, Subdivision 
1, is amended to read: 

353.657 [SURVIVOR BENEFITS.] Subdivision 1. In the event 
any member of the police and fire· fund shall die from any cause, 
the association shall grant survivor benefits to ·any dl!l)eedent 
surviving SPQuse who was residing with him at the time of his 
death and who was married to him for a period of at least one 
year, and to a dependent child or children, unmarried and under 
the age of 18 years. The sPQuse and child or children shall be 
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entitled to monthly benefits as providE!d in the following sub­
divisions. 

Sec. 40. Minnesota Statutes 1976, Section 353. 71, Subdivision 2, 
is amended to read: 

Subd. 2. [DEFERRED ANNUITY COMPUTATION; AUG­
MENTATION.] The deferred annuity, if any, accruing under sub­
division 1, or sections 353.34, subdivision 3, and 353.68, subdivision 
4, shall be computed in the manner provided in said sections, on 
the basis of allowable service prior to termination of public service 
and augmented as provided herein. The required reserves appli­
cable to a deferred annuity, or to an annuity for which a former 
member was eligible but had not applied, or to any deferred seg­
ment of an annuity shall be determined as of the date the annuity 
begins to accrue and shall be augmented h¥ iRte~est M the r-a-te 
ef five pe~eeet })ei' ~- eempeHBeleel 11B1U1ally from the first 
day of the month following the month in which the former mem­
ber ceased to be a public employee, or July 1, 1971, whichever is 
later, to the first day of the month in which the annuity begins to 
accrue , at the rate of five percent per annum compounded annually 
until January 1, 1981; and thereafter at the rate of three percent 
per annum compounded annually . If a person has more than one 
period of uninterrupted service, the required reserves related to 
each period shall be augmented by interest pursuant to this sub­
division. The sum of the augmented required reserves so deter­
mined shall be the present value of the annuity. Uninterrupted 
service for the purpose of this subdivision shall mean periods of 
covered employment during which the employee has not been 
separated from!.ublic service for more than two years. If a person 
repays a refun , the service restored thereby shall be considered 
as continuous with the next period of service for which the em­
ployee has credit with this association. The formula percentages 
used for each period of uninterrupted service shall be those as 
would be applicable to a new employee. This section shall not re­
duce the annuity otherwise payable under this chapter. This sub­
division shall apply to deferred annuitants of record on July 1, 
1971 and to employees who thereafter become deferred annuitants; 
it shall also apply from July 1, I 971 to former members who make 
application for an annuity after July 1, 1973. 

Sec. 41. Minnesota Statutes, 1977 Supplement, Section 354.41, 
Subdivision 6, is amended to read: 

Subd. 6. Any such former member who elects membership in 
the fund as authorized by subdivision 4 shall be eligible to make 
payment for service which was rendered prior to July 1, 1975 in 
any of the organizations enumerated in subdivision 4, provided the 
organization makes satisfactory certification of such service as 
prescribed in section 354.05, subdivision 28. This payment shall be 
limited to the most recent five years of allowable service credit and 
shall include all required employee and employer contributions as 
provided in section 354.42, subdivisions 2, 3 and 5 at the rates in 
effect when the service was rendered . Interest shall be paid on 
both the employee and employer contributions at the rate of six 
percent per annum compounded annually from the end of the 



5950 JOURNAL OF THE SENATE [98THDAY 

fiscal year during which such service was rendered to the date of 
payment. The employer may pay the required employer contribu­
tions as provided in section 354.42, subdivisions 3 and 5, plus in­
terest at the specified rate. The payment described herein must be 
made in one lump sum prior to July 1, 1980 or prior to retirement, 
whichever is earlier. No allowable or formula service with respect 
to such payment shall be credited to the employee's account until 
payment is received by the executive director. 

Sec. 42. Minnesota Statutes 1976, Section 354.41, is amended 
by adding a subdivision to read: · · . 

Subd. 8. Any member who has been employed by· an organiza­
ti<m designated in subdivision 4 may receive up to five years of 
allowable service credit in the fund by making payment for such 
service under the conditions prescribed by subdivision 6. 

Sec. 43. Minnesota Statutes 1976, Section 354.55, Subdivision 
11, is amended to read: . 

Subd. 11. :Any person covered under section 354.44, subdivisions 
6 and 7, who ceases or has ceased to render teaching service ·may 
leave his accumulated deductions in the fund for the purpose of 
receiving a deferred annuity at retirement. Eligibility for such an 
annuity shall be determined by the provisions of section 354.44, 
subdivision 1, or section. 354.60. 

The amount of the deferred retirement annuity shall be de­
termined by section 354.44, subdivisions 6 and 7, and augmented 
as provided herein. The required reserves related to that portion 
of the annuity which had accrued at the time the member ceased 
to render teaching service shall be augmented by interest com­
pounded annually from the first day of the month following the 
month during which the member ceased to render teaching ser­
vice to the effective date of retirement. There shall be no aug­
mentation if this period is less than three months. The rates of 
Interest used for this purpose shall be five percent commencing 
July 1, 1971, until January 1, 1981, and three percent therea,,a. 
If a person has more than one period of uninterrupted service, 
the required reserves related to each period shall be augmented 
by interest pursuant to this subdivision. The sum of the aug­
mented required reserves so determined shall be the basis for 
purchasing the deferred annuity. If a person does not render 
teaching service in any one or more consecutive fiscal years and 
then resumes teaching service, the formula percentages used 
from date of resumption will be those applicable to new members. 
The mortality table and interest assumption contained therein 
used to compute such annuity will be determined by the law in 
. effect at the time of the member's retirement. A period of unin­
terrupted service for the purposes of Laws 1971, Chapter 87 
shall mean a period of covered teaching service during which the 
member has not been separated from such service for more than 
one fiscal year. 

The provisions of this subdivision shall not apply to variable 
!l(:Count accumulations as defined in section 354.05, subdivision 
23. 
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In no case shall the annuity payable herein be less than the 
amount of annuity payable pursuant to section 354.44, subdivi-
sions 6 and 7. · 

The requirements and provisions for retirement prior to age 65 
contained in section 354.44, subdivision .6, clause (2) shall also 
apply to an employee fulfilling such requirements with a combi­
nation of service as provided in section 354.60. 

Sec; 44. Minnesota Statutes 1976, Section 356.32, Subdivision 1, 
is amended to read: 

356.32 [PROPORTIONATE RETIREMENT ANNUITY.] Sub­
division 1. Notwithstanding any provision to the contrary of the 
laws governing any of the retirement funds enumerated in sub­
division 2, any person who is employed in a position covered by 
any such fund, who has credit for at least three years but less 
than ten years of allowable service in such fund or a combination 
of such funds, and who is required to terminate service $ age. 6& 
e,, eapliei, pursuant to a mandatory retirement statute or a uniform­
ly applied mandatory retirement policy established by the employ­
er, shall be entitled upon application to a proportionate reti* 
ment annuity from each such fund in which he has allowable ser­
vice credit, based upon his allowable service credit at the time of 
mandatory retirement; provided, however, that nothing in this 
section shall prevent the actuarial reduction of an annuity for 
which application is made prior to normal retirement age, 

Sec. 45. Minnesota Statutes 1976, Section 422A.16, Subdivision 
10, is amended to read: 

Subd. 10. All deferred allowances granted under this section 
shall be calculated as of the date of separation and shall be in­
creased by the interest assumption rate provided for in chapter 
356 until January 1, 1981, and thereafter by the interest rate of 
three percent per year compounded annually . 

Sec. 46. [REPEALER.] Minnesota Statutes. 1976, Sections 
352C.02; 352C.03; 352C.05; 352C.06; and 352C.08; and Minne­
sota Statutes, 1977 Supplement, Section 353.32, Subdivision 7, 
are repealed. 

Sec. 47. Sections 1, 2, 3, 4, 6, 8, 9, 10, 11, 12, 13, 14, 15, 16, 
17, 18, 19, 21, 22, 27, 28, 40, 43, and 45 shall be effective the day 
following final enactment. Sections 23, 24, 25, 2d, 32, 33, 34, 35, 
36, 37, 38, 39, 41, 42, 44 and 46 shall be effective July 1, 1978. 
Sections 5, 7 and 20 shall be effective January 1, 1979. Sections 
29, 30, and 31 shall be effective April 1, 1979. Any person who 
was a member pursuant to section 353.01, subdivision 16, clause 
(3) prior to the election authorized by section 27 and was a basic 
member shall remain a basic member notwithstanding the. provi­
sions of section 353.017, subdivision 1 to the contrary, 

The reduced augmentation rates shall apply to persons who iire 
already on deferred status as of:December 31, 1980, as well as to 
persons who terminate public service thereafter, but shall have no 
effect on rates of augmentation for periods of deferral prior to 
December 31, 1980. The augmentation rate added to the elective 
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state officers plan shall apply to persons who are already on 
deferred status as of the day prior to the effective date of section 
15, as well as to persons who terminate public service thereafter. " 

Further, delete the title and insert the following: 

"A bill for an act relating to retirement; miscellaneous amend­
ments; administrative amendments to the public employees re­
tirement law; modifying the rate of deferred annuity augmenta­
tion; modifying certain benefits and increasing contributions for 
legislators retirement; improving benefits and increasing contri­
butions for constitutioital officers; amending Minnesota Statutes 
1976, Sections 3A.0l, by addin~ subdivisions; 3A.02, Subdivisions 
2 and 4, and by adding a subdivision; 3A.03, Subdivision 1; 352.72, 
Subdivision 2; 352B.30,. Subdivision 2; 352C.01; 352C.04, Sub­
divisions 1, 2a, and by adding a subdivision; 352C.09, Subdivisions 
1 and 2; 352C.091, by adding subdivisions; 353.01, Subdivisions 
12, 16, and 20; 353.017, Subdivision 2; 353.30, Subdivisions 1 and 
lb, and by adding a subdivision; 353.31, Subdivision 1; 353.32, 
Subdivisions 5 and 9; 353.33, Subdivision 11; 353.34, Subdivision 
6; 353.656, Subdivision 6; 353.657, Subdivision 1; 353. 71, Subdi­
vision 2; 354.41, by adding a subdivision; 354.55, Subdivision 11; 
356.32, Subdivision 1; 422A.16, Subdivision 10; Chapter 352C. by 
adding sections; and Minnesota Statutes, 1977 Supplement, Sec­
tions 3A.02, Subdivision 1; 3A.04, Subdivisions 1 and 2; 353.01, 
Subdivision 2b; 353.03, Subdivision 1; 353.36, Subdivision 2; and 
354.41, Subdivision 6; repealing Minnesota Statutes 1976, Sections 
352C.02; 352C.03; 352C.05; 352C.06: 352C.08: and Minnesota 
Statutes, 1977 Supplement, Section 353.32, Subdivision 7." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Leo J. Reding, Al W. Patton, David J. 
Beauchamp. 

Senate Conferees: (Signed) Eugene E. Stokowski, Roger E. 
Strand, Harmon T. Ogdahl. 

Mr. Stokowski moved that the foregoing recommendations and 
Conference Committee Report on H.F. No. 1861 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 1861: A bill for an act relating to retirement; miscel­
laneous amendments; administrative amendments to the public 
employees retirement law; modifying the rate of deferred annuity 
augmentation; modifying certain benefits and increasing contribu­
tions for legislators retirement; improving benefits and increasing. 
contributions for constitutional officers; amending Minnesota 
Statutes 1976, Sections 3A.01, by adding subdivisions; 3A:02, Sub­
divisions 2 and 4, and by adding a subdivision; 3A.03, Subdivision 
1; 352. 72, Subdivision 2; 352B.30, Subdivision 2; 352C.0l; 352C.-
04, Subdivisions 1, 2a, and by adding a subdivision; 352C.09, Sub­
divisions 1 and 2; 352C.091, by adding subdivisions; 353.01, 
Subdivisions 12, 16, and 20; 353.017, Subdivision 2; 353.30, Sub• 
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divisions 1 and lb, and by adding a subdivision; 353.31, Subdivi­
sion 1; 353.32, Subdivisions 5 and 9; 353.33, Subdivision 11; 353.-
34, Subdivision 6; 353.656, Subdivision 6; 353.657, Subdivision 1; 
353. 71, Subdivision 2; 354.41, by adding a subdivision; 354.55, 
Subdivision 11; 356.32, Subdivision li 422A.16, Subdivision 10; 
Chapter 352C, by adding sections; ana Minnesota Statutes, 1977 
Supplement, Sections 3A.02, Subdivision 1; 3A.04, Subdivisions 
1 and 2; 353.01, Subdivision 2b; 353.03, Subdivision 1; 353.36, 
Subdivision 2; and 354.41, Subdivision 6; repealing Minnesota 
Statutes 1976, Sections 352C.02; 352C.03; 352C.05; 352C.06; 
352C.08; and Minnesota Statutes, 1977 Supplement, Section 
353.32, Subdivision 7. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question j\Vas taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
AnderSOn Gunderson Laufenburger Olson 
Benedict Hanson Lessard Penny 

. Bernhagen Hughes Lewis Peterson 
Borden Humphrey Luther Purfeerst 
Brataas Johnson McCutcheon Renneke 
Chenoweth Keefe, J: Menning Schmitz 
Chmielewski Keefe, S. Merriam Schrom 
Coleman Kirchner Moe Setzepfandt 
Dieterich Kleinbaum Nelson Sikorski 
Dunn Knaak Nichols Billers 
Engler Knoll Ogdahl Solon 
Gearty Knutson Olhoft Spear 

Staoles 
Stokowski 
Strand 
Stumpf 
Tennessen 
Uelend, A. 
Ulland,J. 
Wegener 
Vl/illet 

So the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce that the' House has adoP.ted the 
recommendation and report of the Conference Com1n1ttee on 
House File No. 2098 and repassed said bill in accordance with the 
report of the Committee, so adopted. 

H. F. No. 2098: A bill for an act relating to family planning 
services; providing for special grants to provide family planning 
services; requiring informed consent; providing a penalty; ap­
propriating funds; amending Minnesota Statutes 1976, Section 
145.922, by adding subdivisons. 

House File No. 2098 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1978 
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. (JONFERENCE COMMITTEE REPORT ON B, F. NO, 2098 

A bill.for an act relatin!f to fam_ily plannfng ser~ces; prov~d!ng ' 
for spjicial grants to provide family plannmg services; requmng 
informed consent; providing a penalty; appropriating funds; 
amending Minnesota Statutes 1976, Section 145.922, by adding 
subdivisions. 

The Honi~able Martin 0. Sabo 
March 23, 1978 

Speaker of the House of Representatives 

The Honorable Edward J. Gearty · 
!'resident of the Seriate · · 

We, the undersigned conferees for H.F. No. 2098, report that 
we have agreed upon the items in dispute and recommend as fol-
lows: · · 

That the Senate recede from its amendments and H. F. No. 
2098 be amended as follows : · · 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota. Statutes 1976, Chapter 145, is amended 
by adding a section to read: · 

[145.9215] [FAMILY PLANNING GRANTS.] Subdivision 1. 
The comm.issioner of· health may. make special grants to cities, 
counties, groups .of cities or . counties, or nonprofit corporatipns 
to provide pre-pregnancy family planninp services.· · 

Subd, 2. The commissioner shall not make special grants· pur­
suant to this section to any nonprofit corporation which performs 
abortions, No state funds shall be used. under contract from a 
grantee to any nonprofit corporation which performs abortions. 
This provision shall not apply to hospitals licensed pursuant to 
sections 144.50 to· 144.56, or health maintenance organizations 
certified pursuant to chapter 62D. · 

Subd. 3. No funds provided by grants made pursuant to this 
section shall ~e used ~o sul?port any family planning services for 
any unemanc1pated minor in any elementary or secondary. school 
building; 

Subd. 4. Except as provided in sections 144.341 and 144.342, 

I 
person employed to provide family planning services who {s 

d ,_·n lJ?hole or. in ~rt fr.om fu':ef,s ~r. o_vided under this s_ '}Ction 
advises an abortwn or stenlizatwn to any · unemanc1pated 

or shall, -following such a recommendation, ·.so· notify the par­
t or guardian of the ·reasons for such an action. · . 

Subd. 5. The commissioner of health shall promulgate rules 
for approval of plans arid budRets of prospective grant recipients, 
for the submission of annual financial and _statistical reports, and 
the maintenance of statements of source and application of furids 
by grant recipients. The commissioner of health may not require 
that any home rule charter or statutory city or county apply for 
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ot receive grants under this subdivision_ as a condition for the re- _ ~ 
c~ip~ of any state or federal funds unrelated to family planning 
services. - · · 

I_ Subd._6. The request of.any person for_family plan_ ningservices 
or his or her refusal to accept any service shall in no way affect 
the right of the person to receive public assistance, public health 
services, or any other public service. Nothing in this section shall 
abridge the right of the individual to make decisions concerning 
family planning, nor shall any individual-be required to state his 
ol- her reason for refusing any offer of family planning services. 

I Any employee of the agencies engaged in the admin_istration · 
o1 the f?TOVisions of this section may refuse to accept the duty 
of offering family planning services to the extent that the duty is 
cpntrary . to his personal beliefs. A refusal shall not be grounds for 
dismissal, suspension, d.emotion, or any. other discrimination in 
e'mployment. The directors or supervisors of the agencies shall 
reassign the duties of employees in order to carry out the provi-
stons of this section. _ 

lAll informa_tion gathered by any a11ency, entity, or individual 
nducting programs in family planning is private data on· indi­

t!iduals within the meaning of section 15.162, subdivision 5a. 

I Subd._ 7. A grant recipie~t shall inform any fH!rson. requesting 

. ;;;~;;;ic;~;;0;j;~~1:;~;:;;;;;~~;;:;~yin;kt:h 
~ay pose a health hazard to the person; · -· · · 

I (2) A description of any attendant discomforts ·Or. risks which 
might reasonably be expected; • · · · 

(3) A fair explanation of the likely results, should ~- me.t_hod 
fail; 

( 4) A des()ription of any benefits which might reasonably be 
expected of any method; 

(5) A disclosure of appropriate alternative methods or pro­
cedures; 

( 6) An ofter to answer any mquiries concerning methods of 
procedures; and . ._ . 

(7) An instruction that the person. is free either _to decline com,­
mencement of any method or procedure or to withdraw consent. 
to a method or procedure _at any 7;e~onable time. · __ 

Subd. 8. Any person who receives compensation for services 
· under any program receiving financial assistance under this sec­
tion, who coerces or eMeavors to. coerce any person to undergo 
an abortion or sterilization procedure by threatening the person 
with the loss of or disqualification for the receipt of any benefit 
or service under a program receiving state- or federal financial 
assistance shall be guilty of a misdemeanor. ·· · · · 
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Sec. 2. [APPROPRIATION.] The sum of $1,300,000 is appro­
pruJted from the general fund to the commissioner of health for 
the biennium ending June 30, 1979, for the purposes of this act. 
The legislative complement for the department of health is in­
creased by two positions. 

Sec. 3. This act is effective on the day following final enact-
ment.'' . 

Further, amend the title as follows: 
Page 1, · Jine 6, delete everything after the first comma and 

insert "Chapter 145, by adding a section." 
Page 1, delete line 7. 
We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Linda L. Berglin, Linda J. Scheid 
Senate Conferees: (Signed) Steve Keefe, Jerald C, Anderson, 
Robert G. Dunn . 

Mr. Keefe, S. moved that the foregoing recommendations and 
Conference Committee Report on H. F. No. 2098 be now adopted, 
and that the bill be repassed as amended by the Conference Com­
mittee. The motion prevailed. So the recommendations and Con­
ference Committee Report were adopted. 

H. F. No. 2098: A bill for an act relating to family planning 
services; providing for special grants to provide family planning 
services; requiring informed consent; providing a penalty; ap. 
propriating funds; amending Minnesota Statutes 1976, Chapter 
145, by adding a sectio11. 

Was read the third time, as amended by the Conference Com­
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 48 and nays 14, as 
follows: 

Those who voted in the affirmative were: 
Anderson Frederick Knaak Ogdabl 
Ashbach Gearty Knoll Olson 
Benedict Gunderson Knutson Penny 
Borden Hanso:n Laufenburger Peterson 
Brataas Hughes Luther Schaaf 
Chenoweth Humphrey McCutcheon Sieloff 
Colem&Jl Johnson Merriam Sikorski 
Dieterich Keefe, J. Moe Sillers 
Dunn Keefe, S. Nelson Solon 
Engler Kirchner Nichols Spear 

Those who voted in the negative were: 
Bernhagen Lessard 
Chmielewski Lewis 
Kleinbaum Menning 

Olhoft 
Purfeerst 
Renneke 

Schmitz 
Schrom 
Setzepfandt 

Staples 
Stokowski 

. Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 

Wegener 
Willet 

~o the bill, as amended by the Conference Committee, was re­
passed and its title was agreed to. 
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RECONSIDERATION 

Mr. Solon moved that the vote whereby H. F. No. 515 failed to 
pass the Senate on March 22, 1978, be now reconsidered. The 
motion prevailed. 

H. F. No. 515: A bill for an a.ct relating to telephone companies; 
prohibiting charges for directory assistance; amending Minne­
sota Statutes 1976, Chapter 237, by adding a section. 

Mr. Solon moved that the amendment placed on H. F. No. 515 
by the Committee on Commerce, adopted by the Senate March 
13, 1978, and the Borden amendment to H. F. No. 515, adopted by 
the Senate March 22, 1978, be stricken. The motion prevailed. So 
the amendments were stricken. 

Mr. Penny moved to amend H. F. No. 515 as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. The legislature directs the public service commis­
sion to study the consumer economic benefits of directory as­
sistance charging plans, and to coordinate with the office of cons 
sumer affairs to determine and maximize the economic benefits 
for residential telephone subscribers." · 

Strike the title and insert: 

"A bill for an act relating to telephone companies ; providing 
for a study on directory assistance charging plans." 

The motion did not prevail. So the amendment was not adopted. 

H. F. No. 515 was read the third time and placed on its finai 
passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 33 and nays 26, as 
follows: 

Those who voted in the affirmative were: 

Anderson 
Benedict 
Borden 
Chmielewski 
Coleman 
Dieterich 
Gearty 

Hanson 
Hughes 
Humphrey 
Johnson 
Keefe, S. 
Knoll 
Laufenburger 

Lessard 
Lewie 
Luther 
McCutcheon 
Menning 
Nelson 
Nichols 

Ogdahl 
Penny 
Peterson 
Setzepfandt 
Sikorski 
Solon 
Spear 

Those who voted in the negative were: 

Ashbach 
Bernhagen 
Brataas 
Dunn 
Engler 
Frederick 

Gunderson 
Keefe,J.· 
Kirchner 
Kleinbaum 
Knaak 
Knutson 

Merriam 
Moe 
Olhoft 
Olson 
Purfeerst 
Renneke 

So the bill failed to pass. 

Schaaf 
Schmitz 
Schrom 
Sieloff 
Sillera 
Stokowski 

Stsplee 
Stumpf 
Ullsnd,J. 
Vega 
Willet 

Strand 
Wegener 
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RECONSIDERATION 

Mr. Solon moved that the vote whereby the adoption of, .the 
Conference Committee Report on H. F .. No. 2261 was rejected by 
the Senate on March 23, 1978, be now reconsidered.' The motion 
prevailed. · 

Mr. Lessard withdrew his motion to reject the Conference 
Committee Report. 

CALL OF THE SENATE 

Mr. Humphrey imposed a call of the Senate. The following Sen­
ators answered to their names: 
Anderson ~arty Knutson Penny . 
Benedict Gunderson Laufenburger Peterson 
Bernhagen Hanson Lessai:d Purfeerst 
Borden Hughes Luther Remieke 
Brataas Humphrey· Menning Schaaf 
Chenoweth Johnson Merriam Schmitz 
Chm.ieLewekii Keefe, J. Moe Schrom 
Coleman · Keefe, S. Nelson Setzei:>fandt 
Dieteriich . Kirchner Nichols Sieloff 
Dunn . Klernhaum Qgdahl Siko.,,ki 
Engler Knaak Olhoft Sillers 
Frederick Klloll Olson: Solon 

Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Vega. 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Humphrey moved that the recommendations and Confer­
ence Committee Report on H. F. No. 2261 be now adopted, and 
that the bill be repassed as amended by the Conference Commit­
tee. The motion prevailed. So the recommendations and Confer­
ence Committee Report were adopted. 

H. F. No. 2261: A hill for an act relating to energy; changing 
the powers of the Minnesota energy agency; implementing cer­
tain residential energy efficiency standards; establishing insulation 
product and application standards; prescribing penalties; providing 
property tax exemptions for alternative energy systems; providing 
for solar energy zoning and planning ordinances; requiring the met­
ropolitan council to consider access to sunlight in its land use plans; 
providing for solar easements; delaying implementation of the state 
building code; appropriating money; amending Minnesota Statutes 
1976, Sections 116H.08; 273.11, Subdivision 1, and by adding a 
subdivision; 394.25, Subdivision 2; 394.27, Subdivision 7; 462.357, 
Subdivisions 1 and 6; 462.358, Subdivisions 2 and 6; 462.39, Sub­
division 3; 473.05, Subdivision 1; 473.859, Subdivision 2; and Min­
nesota Statutes, 1977 Supplement, Section 116H.129, Subdivision 
1, and by adding subdivisions. . 

Was read the third time, as ame11ded by the Conference Come 
mittee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amend­
ed by the Conference Committee. 

The roll was called, and there were yeas 50 and nays 9, as 
follows: 
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Those who voted in the affirmative were: 
Anderson Frederick Knoll Ogdahl Spear 
Benedict Gearty Knutson Olhoft Sta~les Bernhagen Gunderson Lewis Penny Sto owski 
Borden Hanson Luther Peterson Strand 
Chenoweth Hughes McCutcheon Schaaf Stumpf 
Chmielewski Humphrey Menning Setzeftfandt Tennessen 
Coleman Johnson Merriam Sielo f Ueland,A. 
Dieterich Keefe,S. Moe Sikorski Ulland, J. 
Dunn Kleinbaum Nelson Sillers Vega 
Engler Knaak Nichols Solon Willet 

Those who voted in the negative were: 
Ashbach Laufenburger Olson . Henneke Wegener 
Brataas Lessard Purfeerst Schrom 

So the bill, as amended by the Conference Committee; was re­
passed and its title was agreed to. 

MOTiONS AND BESOLtJTIONS-CONTINUED 

Mr. Frederick moved. thatH. F. No. 2348 be stricken from the 
Special Orders Calendar and re-referred to the Committee on 
Transportation. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Perpich was excused from the Session of tod.ay. Mr. Bang 
was excused from the Session of today at 11 :00 o'clock p.m .. 

MOTIONS AND BESOLtJTIONS-CONTINUl!D 

Mr. Coleman moved that the Senate do now adjourn until 11 :00 
o'clock a.m., Friday, March 24, 1978. The motion prevailed. · 

Patrick E. Flahaven, Secretary of the Senate 

,, 
" " 'l 




