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EIGHTY-NINTH DAY
St. Paul, Minnesota, Saturday, March 11, 1978

The Senate met at 8:30 o’clock a.m. and was called to order by
the President. S ,

ALL OF THE SENATE

Mr. Coleman imposed a call of the Senate. The following Sen-
ators answered to their names:

Ashbach Engler Kirchner Nelson Stokowski

Bang . Frederick Laufenburger Olhoft Strand

Chmielewski rty Lessard Olson Tennessen

Coleman Gunderson. Luther Penny Ueland, A.

Davies Hanson McCutcheon Pillsbury Vega

Dieterich Johnson Merriam Purfeerst Wegener
nn Keefe, S. Moe Staples Willet

‘The Sergeant at Arms was instructed to bring in the absent
members. '

Prayer was offered by the Chaplain, Rev. Curtis A. Herron.

The roll was called, and the following Senators answered to
their namea: .

Anderson Engler Knoll Olhoft Sikorski
Ashbach Frederick Knutson Olson Solon
Bang Gearty Laufenburger Penny Spear
Benedict Gunderson Lessard Perpich Staples
. Bernhagen Hanson Lewis Peterson Stokowski
Borden . Hughes Luther Pillsbury Strand
Brataas Jensen McCutcheon Purfeerst Stumpf
Chenoweth Johnson Menning Renneke Tennessen
Chmielewski Keefe, J. Merriam Schaaf Ueland, A.
Coleman Keefe, S. Moe Schmitz Ulland, J.
Davies Kirchner Nelson Schrom Vega
Dieterich Kleinbaum. Nichols Setzepfandt Wegener
Dunn Knaak: Ogdahl Sieloff Willet

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal,
as printed and corrected, was approved.

MEMBERS EXCUSED

Messrs. Humphrey and Sillers were excused from the Session of
today. Mr. Ueland, A. was excused from the Session of today at
4:00 o’clock p.m. Mrs. Staples was excused from the Session of
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today from 11:30 a.m, to 1:00 o’clock p.m. Messrs. Coleman and
Borden were excused from the Session of today until 3:30 o’clock
p.m. : . .

REPORTS AND RESOLUTIONS FILED WITH
THE SECRETARY OF THE SENATE

Various reports were filed during the 1977 interim and the 1978
Session by Retirement and Relief Associations and are filed in
the office of the Secretary of the Senate; also reports made by
the Legislative Audit Commission on various state institutions and
bhoards; Department of Transportation, Commissioner of Aero-
nautics, Biennial Report, July 1, 1974 to June 30, 1976; Legisla-
tive Commission on Pensions and Retirement, 1977-78; Depart-
ment of Administration, Implementing and Financing the State
Building Code; Indian Affairs Intertribal Board, 1977; State Board
of Health, Maternal and Child Nutrition Program, 1977; Depart-
ment of Administration, Small Business Procurement Act; Ethical
Practices Board, Annual Report 1976-77; Department of Finance,
Statewide Indirect Cost Plan for fiscal year 1978; Department of
Public Welfare, Evaluation of Pilot Programs of Dental Care for
Senior Citizens, 1978; Department of Commerce, Annual Report,
1977; Department of Education, Program Space Needs at the
Minnegota Braille and Sight-Saving School, 1978; Department of
Personnel, State Employees Benefit Insurance Plan; Minnesota
Energy Agency, Interim Coal Study Report, 1978; Arrowhead Re-
gional Development Commission, Annual Report, 1977; Depart-
ment of Public Safety, Bureau of Criminal Apprehension, Biennial
Report, 1977; State Treasurer, Biennial Report, 1977; Commis-
sioner of Administration, Occupational Licensing Boards and Host
Departments in Minnesota, Part II, 1977; Commissioner of Ad-
ministration, Survey of State Buildings for Energy Conservation,
Coal Survey, 1977; State Planning Agency, Reorganization of
Delivery of State and Local Human Services; State Planning
Agency, Financial Reporting, 1977; State Planning Agency, Con-
sumer Access .and .Ombudsman : Studies, 1977; State: Planning
Agency, - Description of Human Services with Substate Service
Areas, 1977; State Planning Agency, Human Services Boards,
Latest Look, 1977; State. Board of Investment, Activities of In-
vestment, Advisory Council, 1977; Metropolitan Council, Transit
Commission Budget, 1977; Board of Teaching, Staffing Needs,
1978; Department of Public Safety, Mandatory Bicycle Registra-
tion; De,gartmentr of Administration, State Facilities Accessibility
Survey Cost .Estimates; Department of Economic Development,
Biennial Report. and Overview of Municipal Revenue Bonds; De-
partment of Public Welfare, Proposal for Work Equity through
Meaningful Employment; Department of Economic Security, Ex-
isting Operating Conditions and Specific Improvement Objectives..

MODUCTION" AND FIRST READING OF SENATE BILLS

The -follo@virkg bills were read the first time and referred to the
committees indicated: , ‘
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Mr. Stumpf introduced-—

S. F. No. 2401: A bill for an act relating to homeowners in-
surance; requiring a premium reduction or credit against premium
under certain circumstances for installation of certain devices pro-
viding security against loss by burglary or theft.

Referred to the Committee on Commerce.

Mr. Solon introduced—

S. F. No..2402: A bill for an act relating to public employees;
providing for -a uniform system of health care benefits for active
and retired public employees and their dependents;. establishing a
public employees health plan board; prescribing its powers and
duties; appropriating money.

Referred to the Committee on Governmental Operations.

Messrs. Anderson, Sillers, Merriam, Coleman and Gunderson
introduced— ,

S. F. No. 2403: A bill for an act relating to retirement; com-
putation of teacher’s retirement annuity for certain superintendent
of schools; amending Minnesota Statutes 1976, Section 354.55, by
adding a subdivision.

Referred to the Committee on Govémmental Operations.

Mr. Moe, for the Committee on Finance, introduced—

8. F. No. 2404: A bill for an act relating to the organization and
operation of state government; clarifying, supplementing, and pro-
viding for deficiencies in appropriations for the expenses of state’
government with certain conditions; providing for payment of
claims; shortening time for cancellation of certain drafts; authoriz-
ing fees and special accounts in certain cases;. transferring duties
and appropriations; requiring certain insurance coverage; provid-
ing for use of prison industry in railroad rehabilitation; extending
existence of advisory council on economic status of women; limiting
use of certain federal money by the department of education;
creating a legilative' commission on’ priorities; appropriating
money; amending Minnesota Statutes 1976, Sections 3.736, Sub-

" divigion ‘7; 3.98, Subdivisions 3 and 4; 10.15;-16A.60; 43.064; 43.-
067, Subdivision 1; 43.12, by adding a subdivision; 60A.13, Sub-
division 7; 60A.14, Subdivision 1; 62A.149, Subdivision 1; 120.17,
Subdivision 9; 125.183, by adding a subdivision; 136A.155; 222.50,
Subdivision 3; 242.385; Chapter 16A, by adding sections; Minne-
sota Statutes, 1977 Supplement, Sections 10A.20, Subdivision 3,
as amended; 10A.27, Subdivision 4, as amended; 10A.32, Subdivi-
sion 3, as amended; 120.17, Subdivision 7a; 298.28, Subdivision
1: and 473.591, Subdivision 3; amending Laws 1976, Chapter 337,
Sections 1, Subdivisions 1 and 4; and 4; amending Laws 1977,
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Chapter 421, Section 13, by adding a subdivision; repealing Min-
nesota Statutes 1976, Sections 3.732, Subdivision 4; 16.171; 60A.-
13, Subdivisions 3 and 4; 162.19; 325.64 to 325.76; and 363.122.

Under the rules of the Senate, laid over one day.

. MESSAGES FROM THE HOUSE

Mr. President:

1 have the honor to announce the passage by the House of the
following Senate Files, herewith returned: S. F. Nos. 1096, 1547.
1603 and 1664.

Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 10, 1978 -

Mr. President:

1 have the honor to announce the passage by the House of the
following Senate File, AS AMENDED by the House, in which.
amer;rélglents the concurrence of the Senate is respectfully re-
quested:

- 8. F. No. 1431: A bill for an act relating to food; providing for
inspection and license fees for certain coin operated food vending
machines; amending Minnesota Statutes, 1977 Supplement, Sec-
tion 28A.03; and Minnesota Statutes 1976, Section 28A.09.

Senate File No. 1431 is herewith returned to the Senate. .
Edward A. Burdick, Chief Clerk, House of Representatives
Returned March 10, 1978 '

CONCURRENCE AND REPASSAGE

Mr. Luther moved that the Senate concur in the amendments
by the House to S. F. No. 1431 and that the bill be placed on its re-
passage as amended. The motion prevailed. ‘

S. F. No. 1431: A bill for an act relating to food; providing for
inspection and license fees for certain coin operated food vending
machines; ameriding Minnesota Statutes, 1977 Supplement, Sec-
tion 28A.03; and Minnesota Statutes 1976, Section 28A.09; repeal-
ing Minnesota Statutes 1976, Section 28A.15, Subdivision 6. ,

Was read the third time, as amended by the ¥ouse, and
placed on its repassage. : :

- The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 38 and nays 0, as
follows: : :
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Those who voted in the affirmative were:

Ashbach Engler Laufenburger Penny Stumpf
Bang Frederick Lessard Plllsbury Tennessen
Bernhagen Gearty Luther Schmitz Ueland, A.
Chmielewski Gunderson McCutcheon Schrom Vega
Coleman Hanson Moe - Setzepfandt Wegener
Davies Johnson Nelson Staples Willet
Dieterich Keefe, S. Othoft = = Stokowski

Dunn Kirchner Olson Strand

So the bill, as amended, was repassed and its titleWas-agwed to.

MESSAGES FROM THE HOUSE—CONTINUED
M. President:

oI have the honor to announce the passage by the House of the

following House Files, herewith transmitted: H. F. Nos. 2250,
1885, 1353, 1786, 1790 2177, 2233, 1754, 1976, 669, 1286, 1599
2052 2151 and 2256.

Edward A. Burdick, Chief Clerk, House of Representatlves
Transnntted March 10, 1978

FIRST READING OF HOUSE BILLS

The following bills were read the flrst time and referred to the
committees indicated.

H. F. No. 2250: A blll for an act relating to taxatlon, increas:
ing credits available to certain taxpayers; removing. sales taxes
on residential heating fuels; providing additional refunds for resi-
dential heating costs for certain taxpayers; reducing the income
tax rate on corporations; eliminating the arithmetic average from
the formula used for the apportionment of trade or business income
among states; amending Minnesota Statutes 1976, Sections 290.06,
Subdivisions 1 and 3d; 290.19, Subdivision 1; 290.361, Subdivi-
sion 2; 290A.07, Subdivision 1; 297A.25, ‘Subdivision 1 Chapter
290, by adding a section; and Chapter 290A by adding a section;
and -Minnesota Statutes, - 1977 Supplement Sections 290.06,
Subdivision 3c; and 290A.06.

: Mr. McCutcheon moved that HF. No. 2250 be laxd on the table
The ‘motion prevailed. - .-

"H. F. No. 1885: A bill for an act relatmg to. educatmn, pm~
viding for aids to education, tax levies, and the distribution of
tax revenues; grantin certain powers and duties to. teachers -
school boards, school districts, county auditors, the commissioner
of education, the commissioner of finance, and the state board
of educat:on, creating a legxslat:lve school finance study commis- .
gion; revising the provisions governing effective date, levy limi-
tations, and employee relations, in case of school distriet reorgani-
zation; allowing the experimental pairing of certain districts; lim-
iting the hafblhty of school bus contractors; increasin foundatmn
aid, speciai education aid, capltal expenditure aid and the capital
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sxpenditure levy limitation; providing a funding method for pro-
grams of secondary vocational education for handicapped children,
increasing the reinstatement period for teachers on unrequested
leave of absence; providing state funding for the employer’s share
of retirement contributions for teachers on extended leaves of
absence; prohibiting wage reopening clauses in teachers’ contracts;
authorizing certain expenditures; transferring certain appropri-
ated funds; appropriating money; amending Minnesota Statutes
1976, Sections 6.62, Subdivision 1; 121.904, Subdivision 7, and
by adding a subdivision; 122.22, Subdivision 9, and by adding
a subdivision; 122.23, Subdivisions 13, 15, and 18; 122.46, Subdi-
vision 2; 123.37, Subdivision 1b; 124.17, Subdivision 3; 124.20;
124.212, by adding subdivisions; 124.74; 124.76; 125.12, Subdi-
visions 6a and 6b; 126.12; 127.29, Subdivision 1; 128A.02, by
adding subdivisions; 134.03; 179.70, Subdivision 1; 275.125, Sub-
divisions 15, 16 and 18; 475.60, Subdivision 2; Chapter 122, by
adding sections; Chapter 124, by adding a section; Minnesota
Statutes, 1977 Supplement, Sections 121.912, Subdivision 1; 122.85,
Subdivision 1; 124.17, Subdivisions 1 and 2; 124.19, Subdivision 1;
124.212, Subdivisions 5a, 7b and 8a; 124.213, Subdivisions 1 and 2;
124.222, Subdivision 6; 124.245, Subdivisions 1 and 2, and by adding
a subdivision; 124.32, Subdivisions 1, 1a, 1b, 5, and by adding a sub-
division; 124.38, Subdivision 7; 124.562, Subdivision 1; 124.572,
Subdivision 2; 124.573, Subdivision 2; 125.60, Subdivisions 2 and
3, and by adding a subdivision; 125.61, Subdivisions 1, 2, 3, 4,
6, and by adding a subdivision; 176.011, Subdivision 9; 275.07;
275.124; 275.125, Subdivisions 9, and 1la; 354.094, Subdivisions
1 and 4; 354.66, Subdivisions 1 and 9; 354A.091, Subdivisions 1
and 4; and 354A.22, Subdivisions 1 and 9; repealing Minnesota
Statutes 1976, Sections 120.07; 122.53; 124.02; Minnesota Stat-
utes, 1977 Supplement, Sections 125.61, Subdivision 5; 128A.06;
and Laws 1977, Chapter 447, Article IX, Section 8.

Mrx, McCutcheon moved that H. F. No. 1885 be laid on the
table. The motion prevailed.

H. F. No. 1353: A bill for an act relating to tax delinquent
veal estate; requiring notice to the commissioner of natural re-
sources of forfeiture and sale of tax delinquent real estate; clari-,
fving ownership of certain tax forfeited real estate; amending
Minnesota Statutes 1976, Sections 281.23, Subdivision 8; 281.25;
and 282.01, Subdivisions 1 and 3, -

Referred to the Committee on Judiciary.

H. F. No. 1786: A bill for an act relating to children; requiring
a welfare agency receiving a report of a maltreated minor to
nofify the local police department or county sheriff; amending
Minnesota Statutes 1976, Section 626.556, Subdivisions 1, 3, 4,
6, 7, 8 and 9; and Minnesota Statutes, 1977 Supplement, Sec-
tion 626.556, Subdivisions 2 and 11.

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 1917 now on General Orders.
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"H. F. No. 1790: A bill for an act relating to public employment
iabor relations; making certain matters mandatory negotiable;
allowing employees alternate remedies in grievance proceedings
or civil service appeals; amending Minnesota Statutes 1976, See-
tion 179.70, Subdivision 1.

Referred to the Committee on Rules and Administration for
comparison to 8. F. No. 1747 now on General Orders.

- H. F. No, 2177: A resolution relating to the war in Southeast
Asla; expressing the concern of the Minnesota legislature for those
MIAs and POWs that are unaccounted; urging action by the
national leadership to end the heartache caused by the lack of
mformation about these servicemen.

Referred to the Committee on Rules and Administration for
2omparison to S. F. No. 1973 now on General Orders.

H. F. No. 2233: A bill for an act relating to state government;
directing the commissioner of administration tc grant contract
preference to American made products; amending Minnesota
Statutes 1976, Chapter 16, by adding a section.

Referred to the Committee on Rules and Administration for
companson to S. F. No. 2111 now on General Orders.

H. F. No. 1754: A hill for an act relating to education; eliminat-
mg and correcting certain obsolete provisions; planning task force;
providing for removal of task force members; amending Minnesota
Statutes 1976, Sections 120.05, Subdivision 1; 120.10, Subdivision
$; 120.14; 120.15; 123.35, by adding a subdivision; 123.62; and
124.12, Subdivision 2; amending Minnesota Statutes, 1977 Sup-
plement, Section 122.86, Subdivision 3; repealing Minnesota Stat-
utes 1976, Section 121.11, Subdivisions 2, 3 and 4.

Referred to the Committee on Rules and Administration for
comparison with S. F. No. 1703 now on General Orders.

H. F. No. 1976: A bill for an act relating to highway traffic regu-
lations; prohibiting possession of certain traffic signs; granting
immunity from prosecution to persons who voluntarily notify
police of their possession of such signs; amending Minnesota Stat-
utes 1976, Section 169.08.

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 1882 now on General Orders.

“H. F. No. 669: A bill for an act relating to trespass; prohibiting
trespass on certain lands of another for purposes of taking wild
animals, fish or plants; limiting discharge of a firearm within 500
feet of an occupied building; amending Minnesota Statutes 1976,
Sections 100.273; and 100.29, Subdivision 21; repealing Minnesota
Statutes 1976, Section 100.29, Subdivision 22.

Referred to the Committee on Rules and Administration for
comparison with 8. F. No. 1759 now on General Orders.
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H. F. No. 1286: A bill for an act relating to education; ting
certain powers and duties relating to public libraries to the state
board and the state department of education; providing grants
for certain library systems; appropriating money; amending Min-
nesota Statutes 1976, Chapter 134, by adding sections;-repealing
11\./%mnesota Statutes 1976 Sectlons 121.22; 121.23; 121.24; and

4.035

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 1404 now on General Orders. :

H F. No. 1599 A bill for an act relating to unemployment com-
pensation; making certain development achievement center teach-
ers mehglble for benefits during certain periods; amending Minne-
sota Statutes, 1977 Supplement, Section 268.08, Subdivision 6.

Referred to the Committee on Rules and Administration for
comparison to S. F. No, 1543 now on General Orders.

H. F. No. 2052: A bill for an act relating to aeronautics; modify-
ing airport zoning regulations to protect existing residential neigh-
borhoods; amending Minnesota Statutes 1976, Sections 360.062;
360.066, Subdivision 1,and by adding a subdivision.

Referred to' the - Committee on Rules and Admlmstratlon for
comparison to S. F. No 1908 now on General Orders

H. F. No. 2151: A bill for an act relating to unclalmed property,
providing for reporting of certain unclaimed intangible property;
amending Minnesota Statutes 1976, Sections 345.38, by adding a
subdivision; 345.54; and 345.55, by adding a subdl\nsmn, and
Minnesota. Statutes, 1977 Supplement Section 345 41,

Referred to the Committee on Rules and Administration for
comparison to S. F, No. 2003 now on General Orders.

H.F. No 2256: A bill for an act relating to highway traffic regu-
lation; . concerning accident reports; making reports available for
accident prevention purposes to additional agencies; concealing
the identity of involved persons; amending Minnesota  Statutes
1976, Section 169.09, Subdivision 13.

" Referred to the Committee on Rules and Administration for
comparison to S. F. No. 2106 now on General Orders.

REPORTS OF COMMITTEES

Mzr. Coleman moved that the Committee Reports at the Desk
be now adopted, with the exception of the report on S. F. No. 2219
and reports pertaining to appointments. The motion. prevailed.

- Mr. Willet from the Committee on Agriculiure and Natural Re-
sources, to which was referred

H. F. No. 1881: A bill for an act relatmg to agriculture; family
farm security program; providing for exclusion from gross income
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of inteérest on certain loans; amending anesota Statutes 1976,
Section 41.58, by adding a subdivision.

Reports the same back with the recommendatlon that the bill
do pass and be re-referred to the Commlttee on Taxes and Tax
Laws. Report adopted.

Mr. Moe from the Commlttee on Fmance, to whlch was re-
referred

S.F. No. 1849: A blll for an act relating to educatlon, adoptmg
the Midwestern Educatlon Compact lmplementmg the operation
of such compact.

Reports the same badk w1th the recommendatlon that the bill
do pass. Report adOpted

Mr. Moe from the Comm:ttee on Finance, to which was re-
referred

S. F. No. 1125: A bill for an act relal:mg to. sohd waste estab-
lishing a regional solid waste management board in_the, countles
of Faribault, Jackson, Martin and Watonwan; prescnbmg its pow-
ers and duties; authorlzmg a solid waste disposal and resource
recovery facility in the city of Fairmont; granting the city certain
solid waste management powers; extendmg certain grants-in-aid
for solid waste management purposes; establishing a solid waste
resource recovery loan account; providing for state loans.to finance
‘constructlon of solid waste resource recovery famhtles, appropnat-
ing money. .

Reports the same back with the recommendatlon that the bill
- be re-referred to the Comnnttee on Agncu]ture and Natural Re-
sources. Report adopted

Mr. Moe from the Comlmttee on Fmance, to Wthh was re-
referred :

'S..F. No. 2188: A bxll for an act re]atmg to the national guard
prov1d1ng a bonus for re-enlistment; appropriating money;. amend-
ing Minnesota Statutes 1976, Sectlon 192,205, Subdivision 1.

~ Reports the same back with the recommendat:on that the bill
be amended as follows: o

Page 2, line 9, after the dollar sign insert “345 000”

And when so amended ihe bill do’ pase Amendments adopted
Report adopted

Mr. Moe from the Committee on Fmanoe, to wh;ch ‘was re-
referred

S. F. No. 1577 A bill for an act relating. to the department
“of veterans affairs; establishing a home for veterans in Hastings;
appropriating money; amending Minnesota Statutes 1977 Supple-
ment, Section 246.02, Subdivision 2.
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Reports the same back with the recommendation that bill be
amended as follows:

Page 2, line 9, strike “$1,178,380” and insert “$905,000"

And when so amended the hill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Commlttee on Fmance to whlch was re-
referred

S. F. No. 1095: A bill for an act relatmg to the organization of
state govemment creating a fire service. prevention and control
advisory council in the department of public safety; superseding
an executive order agency; appropriating money. ‘

Reports the same back with the recommendatlon that the bill
be amended as follows:

Page 2, line 26, after “of” delete the remamder of the line .
Page 2, delete line 28 G :

And when so amended the blll do' pass. Amendments adopted
Report adopted

‘Mr. Moe from the’ Commlttee on Finance, to Wthh was re-re-
ferred

S. F. No. 2184: A bill for an act relatmg to youth establishing
grants for the operation of youth mterventlon programs; appropn
ating money.

Reports the same back with the recommendatlon that the bill
be amended as follows:

Page 2, line 10, delete “annually and insert “in each .of the
fiscal years ending June 30, 1978 and June 30, 1979”

Page 2, lmes 10 and 11, delete “department of public welfare”
and insert “crime control planmng board”

Page 2, line 12, delete “Notw1thstand1ng Minnesota Statutes "
Page 2, delete lines 13 through 15

And when so amended the bill do pass. Amendments adopted
Report adopted.

Mr. Davies from the Comm1ttee on Judlclary, to whzch was
referred

S F. No. 2148 A bill for an act relatmg to drlvers llcenses
prov:dmg for automatic reinstatement of nonresident driving priv-
ilege In certain circumstances; pro\udmg limited protection to a
resident whose driving privilege in another state has been sus-
pended or revoked; amending Minnesota Statutes 1976, Sectlon
171.15; and Chapter 171, by adding a section.
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Reports the same back with the recommendation that the bili
do pass. Report adopted.

E Mr. Moe from the Committee on Finance, to which was re-re-
ferred

S. F. No. 1706: A bill for an act relating to energy; changing
the powers of the director of the Minnesota energy agency; pro-
viding for the confidentiality of proprietary data furnished to the
energy agency; requiring a residential energy disclosure report at
time of sale; creating a pilot project and research program on
ethanol production from biomass; mandating certain energy effi-
ciency standards for rental units; establishing insulation product
and application standards; providing for community energy conser-
vation councils; providing for solar energy zoning and planning or-
dinances; requiring the metropolitan council to consider access to
sunlight in its land use plans; permitting nuisance actions for cer-
tain obstructions to sunlight; providing requirements for solar
easements; requiring monitoring of gasohol research; establishing
a deadline for enforcing the state building code in municipalities:
prescribing penalties; appropriating money; amending Minnesota
Statutes 1976, Sections 116H.08; 394.25, Subdivision 2; 394.27,
Subdivision 7; 462.12; 462.357, Subdivisions 1 and 6; 462.356, Sub-
divisions 2 and 6; 462.39, Subdivision 3; 473.05, Subdivision 1:
473.859, Subdivision 2; 561.01; and Chapter 116H, by adding a
section; Minnesota Statutes, 1977 Supplement, Section 116H.129,
Subdivision 1, and by adding subdivisions.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 28, strike lines 13 to 15 and insert a period
Page 30, line 26, after the dollar sign insert “99,000™
Page 30, line 28, strike “purposes” and insert “purpose”

Page 30, line 28, after “of”’ insert “assisting the community en-
ergy canservation councils authorized by”

Page 30, line 28, after “I12” insert “, to be available until June
30, 1979” ' ‘

And when so amended the bill. do pass. Amendments adopted.
Beport adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred

S. F. No. 1642: A bill for an act relating to agriculture; clarify-
ing_jurisdiction concerning grain inspection, weighing, sampling
and analysis; appropriating money; amending Minnesota Statutes
131736,‘Sections 17B.03, Subdivision 1; 17B.04, Subdivision 1; and
17B.13. - ' o

Repoits the same back with the recommehdation that the bill
be amended as follows: o
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Page 2, line 28, delete “and” and insert a period and begin a
new paragraph as follows:

“Sec. 4. [FORMER WEIGHERS TEMPORARY PROV]-
SION.] The commissioner may hire”

Page 3, line 13, after “act” insert “for the fiscal vear en.dmg '
June 30, 19797

Page 3, line 15, delete “classified positions™ and insert ' persons”
Renumber the sections in sequence

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Commlttee on Fmanceo to which was Te-
:eferred .

8. F. No. 437: A bill for an act relating to assumed busiress
names; permitting and regulating conduct of business under as-
sumed business name; amending Minnesota Statutes 1976, Sec-
fions 301.09; 333.01; 333.04; and 333.06; and Chapter 333 by
adding sectlons, repeahng anesota Statutes 1976, Sectlons
333.03; and 333.05.

Reports the same ‘back with the recommendatlon that the bill
he amended as follows:

Page 3, line 11, strike "conducts, transacts,” and insert “has a
principal or reg.r,stered office”

Page 3 ‘line 12, strike ‘“‘or intends fto conduct or transact such
nusiness,’

Page 4, line 12, strike “OR CANCELLATION”

Page 4, line 24, after “333.01” insert “after August 1, 1978,
together with trademarks, service marks, certification marks or
collective marks filed wzth the secretary of state and issued pur-
suant to sections 333.20 and 333.21”

_Page 5, line 11, strike “Subd. 2.”

Page 5, line 18, strike “expire two years thereafter, and” and
insert “continue in force without the necessity of another filing
under section 5 until July 31, 1979, at which time all such certifi-
cates shall expire. unless renewed as hereinafter provided. Any
certificate”

. Page 5, line 21, strike “5” and insert “3"
Page 5 strike lines 23 to 32

" Page 6, strike lines 1 to 3
'Page 6, line 8, strike “$20” and msert “310”
Renumber the subdivisions
Page 7, after line 8, insert:
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“Sec. 8. [APPROPRIATION.] The sum of $63,300 is appro-
priated from the general fund to the secretary of state for the
purpose of this act for the fiscal year ending June 30, 1979. The
approved complement of the office of secretary of state ‘is in-
creased by three persons.”

‘Renumber the remaining section
Amend the title as follows: _
Line 4, after the semicolon insert “appropriating money;”

And when s0 amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Moe from the Committee on Finance, to which was re-
referred S

S. F. No. 1864: A hill for an act relating to state employees;
improving testing procedures; tightening provisions relating to
provisional appointments; providing for a pilot reliability-based
band with certification program; altering certain requirements for
appointment and benefit eligibility; establishing special procedures
for filling certain positions; providing for medified reimbursements
of costs; appropriating money; amending Minnesota Statutes 1976,
Sections 43.13, Subdivision 1, and by adding a subdivision; 43.14,
Subdivision 1; 43.18; 43.19, Subdivision 1; 43.20, Subdivisions 2,
3, 5, and by adding a subdivision; 43.32, Subdivision 11; 43.327,
Subdivisions 1 and 2; 43.491, by adding a subdivision; and Chap-
ter 43, by adding a section.

Reports the same back with the recommendation that the bill
be amended as follows: - '

Page 8, after line 27, insert: . . .
“Sec. 11. Minnesota Statutes 1976, Section 43.24,_ Subdivision

1, is amended to read:

43.24 [REMOVAL.] Subdivision 1. {WRITTEN STATE-
MENT.] No permanent employeé in the classified service, under
the provisions of this chapter or the rules made pursuant thereto,
shall be removed, discharged, suspended without pay for more
than 30 days, or reduced in pay.or position, except for just cause,
which shall not be religious or political, or because of the em-
ployee’s race, sex, disability or age, subject however to the man-
datory retirement ages specified by law. In case of any disciplinary
action, as enumerated in this section, the employee shall, before
the action is taken, be furnished with a statement, in writing,
setting forth the reasons for the disciplinary action, be permitted
five days time to reply thereto, in writing, or upon his request, to
appear personally and reply to the head of the department. A
copy of the statement and the employee’s reply, if any, shall be
filed with the commissioner prior to the effective date thereof.
Any permanent employee in the classified service who is removed,
discharged, suspended without pay, or reduced in pay or position
shall be notified of his right to appeal such action to the board no
later than the effective date thereof.” S :
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Page 10, line 5, after “a” insert “retired” )

Page 10, lines 5 and 6, strike “who retires prior to age 65 and”
Page 10, strike line 15 ' '

Page 10, line 186, strike everything before the period and insert.

“shall be coordinated with relevant health insurance benefits pro-
vided through the federally-sponsored medicare program”

Pagé 12, line 6, strike “alphabetical” and insert “random” .
Page 14, lines 15 and 23, strike “15” and insert “16”
Renumber the sections in sequehoe ‘

Amend the title as follows:

Page 1, line 9, after the semicolon insert “providing notification
of appeal rights;” ' i
) Page 1, line. 14, after “subdivision;” insert “43.24, Subdivision

’ N e )

And when so amended the bill do pass. Amendments adopted.

Report adopted. ‘ ' .

Mr. Tennessen from the Committee on Commerce, to which
was referred ' S :

S. F. No. 2219: A bill for an act relating to insurance; removing
the limitation on the expense factor in setting workers’ compen-
sation insurance premiums; referring rates for expenses to the
workers’ compensation study commission; amending Minnesota -
Statutes, 1977 Supplement, Section 79.07; Laws 1977, Chapter
342, Section 27, Subdivision 1. -

-Reports the same back with the recommendation that the bill .

- do fass Mr. Keefe, S. questioned.the reference thereon and, under
Rule 35, the bill 'was -referred to. the Committee on Rules and

Admimistration. - o R : S

Mr. Coleman from the Committee on Rules and Administféﬁon, "
to which was referred under Rule 35, together with the committee
-report thereon, ‘ o ' -

S. F. No. 2237: A bill for an act-proposing an amendmentto

the Minnesota Constitution, Article X1I1, Section 5; - pérmitting . '

parimutuel betting on races if authorized by law.

Reports-the same back with the recommendation that the report
from the Committee on General Legislation and Veterans Affairs -
shown in the Journal for March 2, 1978 be dmended to read “And
when 80 amended the bill do pass end e re-referred to the Com-
mittee on Judiciary.” Amendmernts adopted. Report adopted.:

Mr. Coleman from the Commlt'bee on Rules and Adminisfration,;
to which was referred under Rulé:35, together with the committee
report thereon, ‘ ' o p L
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8. F. No. 2016: A bill for an act relating to crimes: authorizing
2ounties to establish victim support funds and to provide services
e victims of crime; prov1d1ng for a- penalty assessment on con-
victed persons; appropriating money . .

Reports the same back with the recommendatlon that the report
trom the Committee on Health, Welfare and Corrections shown
m the Journal for March 4, 1978 be amended to read “And when
s0 amended the bill do pass and be re-referred to the Committee
on Judiciary.” Amendments adopted. Report adopted..

Mr. Coleman from the Committee on Rules and Admmlstratlon
s which was referred under Rule 35, together with the commitiee
veport thereon,

H. F. No. 17: A bill for an act relating. to elect:ons providing
tor special elections to the Minnesota legislature and the United
States house of representatives; amending Minnesota Statutes
1976, Sections 202A.62, Subdivisions 1, 2 and 3; 202A.63; 202A.65,
?ub«cilzglsmn 3; 202A.66, Subdivision 3; and 202A.67, Subdivisions

an

Reports the same back with the recommendat:on that the report
“trom the Committee on Elections shown in the Journal for March
s 1978 be amended to read “And when so. amended the bill do
pass and be re-referred to the Committee on Local Government.”
Amendments adopted. Report adopted.

Mr Laufenburger irom the Comm1ttee on Employment to which
was referred

S. F. No. 2000: A bill for an act relating to labor and -employ-
ment; prohibiting mandatory retirement of public or private em-
ployees, rights and remedies of employees; amending Minnesota
Statutes 1976, Sections 43.24, Subdivision 1; 69.29; 352.22, Sub-
divisions 1 and 2; 422A.13, Subdivision 2; “and 490. 124, ‘Subdivi-
sion 1; and Chapter 181, by adding a sect:on, and Minnesota
Statutes 1977 Supplement Section 43.12, Subdivision 17; and
363.02, Subdivision 6; repealing Minnesota Statutes 1976, Sections
125. 12 Subdivision 5 163.07, Subdivision 2a; 354A.21; 423.075;
and 423 26; and: Minnesota Statutes, 1977 Supplement Section
43.051, Subdivision 1.

Reports the same back with the recommendatlon that the bill
be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes, 1977 Supplement Section
~l3 051, Subdivision 1, is amended to read:

43 051 [AGE FOR RETIREMENT.]} Subdivision 1. Notwith-
standing the provisions of sections 197.45, 197.46, 197.47, 43.30,
effective July 1, 1974, an officer or employee of the state of Min-
nesota in the class:ﬁed or unclassified service of the state civil
service and who is subject to the provisions of the Minnesota
state retirement system must retire from his employment by the
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state if such officer or employee has reached the age of 68 prior
to July 1, 1974, or upon reaching the age of 638. Effective July 1,
1975, -an officer or employee of the state of Minnesota in the
classified or unclassified service of the state civil service and who
is subject to the provisions of the Minnesota state retirement
system must retire from his employment by the state if such
officer or employee has reached the age of 65 prior to July 1, 1975,
or upon reaching the age of 65 70 . The mandatory retirement
age for all other classified officers and employees of the state,
except as provided in section 354.44, subdivision 1a, or if not other-
wise provided for by law, shall be 70. Nothing in this subdivision
shall apply to persons in the legislative branch or judicial branch.

Sec. 2. Minnesota Statutes 1976, Chapter 181, is amended by
adding a section to read: :

{181.81] Subdivision 1. (a) Normal retirement date, when used
in this section, means the date, if any, which the employer, or the
employer .and employee or his representative jointly, designate as
the date on which all affected employees must cease service unless
the employee exercises the option granted by this section to con-
tinue service. :

(b) It is unlowful for any employer, public or private, exclud-
ing the United States government and any of its instrumentalities,
to refuse to. hire or employ, or to discharge, dismiss, reduce in.
grade or position, or.demote any individual on the grounds that
the individual has reached o designated retirement age, except in
cases where other state statutes, not including enactments of. only
local or special application, or federal statutes or rules compel or
specifically authorize such action provided that nothing in this
section shall prohibit compulsory retirement of employees who
have attained 70 years of age and provided further that nothing
in this section shall prohibit compulsory retirement of profes-
sional, executive, or administrative employees, as defined in rules
promulgated pursuant to chapter 177, who have attained 65
years of age but not 70 years of age and who are entitled to an
immediate non-forfeitable annual retirement ‘benefit from a pen-
sion, profit sharing, savings or deferred compensation plan, or any
combination of these plans, of the employer of the employee, which
equal in the aggregate at least $27,000. If the retirement benefit
is in a form other than a straight life annuity, the value of the
benefit shall be determined according to rules promulgated by the
commissioner of labor and industry. : :

(¢) Every employer shall notify an employee in writing at least
90 days but no more than 120 days prior to the employee's nor-
mal retirement date, if any, of the option to continue employment
beyond that date. The notice shall state in a conspicuous manner
that the employee must respond to the notice within 30 days or
the right to continue employment beyond the normal retirement
date may be waived. If the employee notifies the employer in writ-
ing within 30 days after the employer’s notice to the employee of
the employee’s desire to continue employment beyond the normal
retirement-date the employer must allow employment consistent
with the requirements of this section. Employment shall continiie
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for-as long as the employee desires or until the employer demon-
strates that the employee no longer can meet the bona fide require-
ments, consistently applied, for the job or position or until the
employee reaches the compulsory retirement. age estabkshed by
the employer. . . -

(d) Regardless of whether or not a normal retirement date as
defined in clause (a) exists for an employee, tf there exists a date
on which the accrual of pension benefits or credits, or the con-
tributions therefor by the employee or the employer or the em-
ployee's employment related health and welfare benefits or insur-
ance coverages are diminished or eliminated by virtue of the
employee attaining a certain age, the employer shall notify the
employee of the changes at least 90 but not more than 120 days
prior to the effective date of the change. If a normal retirement
date exists for an employee and that date is the same as the date
on iwhich pension credit accrual or health and welfare ‘benefits or
contributions are modified: the notice required by this clause shall
be given contemporaneously with the notice required in clause (c).
This section, in.and of itself, shall not be construed to require any
change in the employer ¢contribution levels of any pension or retire-
ment plan, or to require any employer to increase an employer’s
or employee’s payments for the provision of insurance benefits
contained in any. employee benefit or insurance. plan

© Subd. 2. (a) The commissioner of labor and industry shall adv.r,se
any inquiring parties, employee or employer, of their rights and
duties under this section. Further, the commissioner ‘may attempt
to conciliate any disputes between employees and employers over
the -application: of or alleged violations of this- sectwn )

( b) Any party aggneved by a violation of thzs section may bring
su;t for redress.in the district court wherein the violation. occurred
or in the district court wherein the employer is located. If a viola-
tion is found the court in grantﬁtg relief may enjoin further viola-
tions and may include in its award compensation for any period

- of unemployment resulting. from the violation: together with actual
- and’ reasongble attorneys fees, and. other costs incurred by the-
plaznttﬂ' .

{c) When a Suit is commenced allegmg a v:olatmn of tkzs sec-
tion the. plaintiff may in the shme suit attempt to show that a
- violation of Minnesota Statutes, Chapter 363, has also oecurred
and that relief under that chapter is also* appropriate, providing
all the procedural requirements of ‘Minnesotq. Statutes, Chapter
363, have been met. Alternatively when a charge is filed or a suit
commenced alleging a violation of Minnesola Statutes, Chapter
363, the plaintiff may in the sqme suit attempt to show that o
vtolatwn of this section. has occurred and ‘that relief under this
section. i also approprxate. In either case, when determining
whether or not a violation of Minnesota Statutes Chapter 363,
kas occurred the court shall incorporate the smbstantwe require-
. ments of . this section into any duties and rights spectﬁed by Min-
nesota Statutes, Chapter 368.

Sec..3. Minnesota Statutes 1976, Sectlon 356,32, is amended to
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356.32 [PROPORTIONATE ' ANNUITY IN CERTAIN
CASES.] Subdivision 1. [PROPORTIONATE RETIREMENT
ANNUITY.] Notwithstanding any provision to the contrary of
the laws governing any of the retirement funds enumerated re-
ferred to in subdivision 2, @ny person who is employed in a posi-
tion covered by any such - fund, who has credit for at least three
yvears but less than ten years of allowsble service in such fund or
a combination of such funds, and who is required to terminate
service at age 65 or earlier pursuant to a mandatory retirement
statute ey a unifermly ppkedmand&bevymemeﬂtpehcy
lish=d by the employer , or who terminates service at age 65 or
older-for any reason shall be entitled- -upon apphcatlon to a pro-
portionate retirement annuity from each such fund in ‘which he
-has allowable service credit, based upon his allowable service credit
at the time of’ mandatory rétirement; - provided, however, that
nothing in this section shall prevent the actuarial reduction of an
annuity for which appllcatwn is'made prior to normal retn'ement
age.

‘Subd. 2. [COVERED FUNDS.] The prowsmns of thls sectlon
shall apply to the following retirement funds:

%}Smfempleyeesfet&ementiund-esvabhehedpukuaﬂtte
ehapter 362;

{-2—}Gen=eetaena; emplayees fet}remeatpfegmm- established
pursuant to ehapter362;

{3 H—}ghmypa%r—hnen-s;etiremeﬁﬁund-estabhshedpupsum
$+o ehapter 352B:

{43} Publie empleyeeemtﬂemen%iund-est&bhshedpmuaﬂt
te.chapter 3634 ,

%}Pubhﬂempleyeeupehee&ndﬁrehaées-ahhshedpum&nt
teeha-pte;

%}?mhmre&remen#i&nd;es%&bkshedpum&amteeh&pte!

£ Minneapolis i em'pleyees retﬂement i&nd, estab-
lished purcuant to chaptnr 422A any Minnesota public pension
plan or fund, including any plan or fund enumerated in Minne-
sota Statutes, Sections 356.21, Subdivision 2, or 356.30,. Subdi-
vision 3, any. local police or fzrefzghters relief association to ‘which
anesota Statutes, Sections 69.77 or 69.773, apply, or any re-
tirement or pension plan or fund, including a supplemental retire-
ment plan or fund, established, maintained or supported by any
governmental subdivision or pubhc body whose revenues are de-
rived from taxation, fees, assessments or from other publw sources,
wlh;ch promdes pension or retzrement coverage for public em-
ployees . -

Sec. 4 anesota Statutes, 1977 Supplement Sectlon 363.02,
Subdmsmn 6, is amended to read:

Subd 6. [AGE 1 By law or published retn'ement olicy, a mnan-
datory retirement age fay be established without ll)memg & viola-
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tion of chapter 363 , provided the age limit is established pur-
suant to a requirement or specific quthorization found in some
other state statute, not including. enactments of only local or
special application, or federal statute or the age is not less than
70 years. In. determining whether a mandatory retirement violates
chapter 363.the provisions of section 1 of this act shall be applica-
ble. Nothing in this chapter nor in section 1 of this act shall pro-
hibit employee pension and retirement plans from granting pen-
sion credit to employees over the age of 65 at a lesser rate than
i3 granted to other employees, provided: that in no event may
an employee’s accumulated pension credits be reduced by con-
tinued employment, and further provided that no other state or
federal law is violated by the .reduced rate of pension credit ac-
crual . Nothing in this chapter shall be construed to prohibit the
establishment of differential privileges, benefits, services or facili-
ties for persons of designated ages if (a) such differential treat-
ment is provided pursuant te statute, or (b) the designated age
1s greater than 59 years or less than 21 years. :

- Sec. 5. Minnesota Statutes, 1977 Supplement, Section 422A.09,
Subdivision 3, is amended to read: : o

Subd. 3. The exempt class shall consist of:

(1) Employees who are members of any other organization or
association of the city on behalf of which a tax is levied by the
city for the purpose of paying retirement allowances to disabled
or superannuated employees.

(2) Persons filling elective position. Provided that any elective
officer holding an elective city office, excepting judges of a mu-
nicipal court; shall, uponr written application to the retirement
board, be entitled to become a member of the contributing class -
of the fund, and . after becoming a contributor to the fund be
entitled to all benefits conferred upon employees of the contrib-
uting class except retirement on a service allowance, which shall
be granted only upon completion of ten or more years of service.

All retirement allowances shall be computed and determined
as provided herein, except that in determining the number of
years of service, credit shall be given for time served as an elec-
tive officer or employee, or member of an executive board or com-
mission or any combination thereof. Persons who have served in
elective positions which qualified them for membership in the
fund prior to July 1, 1967, and who immediately thereafter hold
elective office, first being appointed to that elective office in
Hennepin county in which they served as an elected official, may
retain or resume membership in the fund as an elective officer of
the county. The county shall collect and pay to the retirement
fund the employee contribution. The employer cost of allowances
and benefits credited to an elected officer as set forth above shall
be paid from the county revenue fund by the proper county offi-
cials upon certification of such costs by the retirement board in
the same manner as prescribed in section 422A.08 for the payment
of costs by public corporations. A tax shall be levied by Hennepin
county to defray the cost of such retirement gllowances which
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may be in addition to all other taxes levied by the county. Before
receiving a retirement allowance, or any other benefit, any per-
son who claims credit for service under . this, section shall con-
tribute to the fund an amount equal to the.amount of contribu-
tions to the fund which such person would have made had he
been a contributor to the fund since the date.he first became
eligible for membership in the fund, in.accordance with the
method - of contribution herein provided for, plus four percent
compound interest, - '

(3) Persons serving without pay.

(4) Persons employed on a temporary basis, as doorkeepers,
ticket takers, and attendants at the municipal auditorium, park
recreation facilities, or- like activities, employed léss than 1000
hours, or its equivalent if employed on any other basis than an
hourly basis, in any calendar year from January .1 to December 31,
inclusive, provided that employees who are contributing members
of the fund on July 1, 1959 shall not be affected by the exclusions
contained in this section. ' -

(5) A person who is exempted from the contributing class by
Minnesota Statutes 1974, Section 422A.09, Subdivision 3, Clauses
(4) and (5}, but who is employed by and paid, in whole orin part,
by the city or any of its boards, departments, or commissions,
operated as a department of the city government or indepen-
dently, if financed in whole or in part by city funds, including any
person employed by a public. corporation as herein. defined, and
including any person employed by the Minneapolis school district,
each of whom are not a member of any other retirement system,
who later becomes a contributing member of the fund may elect to
qualify such time for credit by paying into the fund an amount
equal to the amount of contributions to the fund which such
person would have made had he been a contributor to the fund
since the date he first qualified as an exempt member of the
contributing class, in accordance with the method of contribution
herein provided, plus four percent compound interest. '

(6) ‘Any person who i§ employed -by thé city or any of its
boards, departments, commissions or a public corporation, as here-
tn outlined, and is excluded from participation in the fund by
paragraph (4) shall be separated from the service upon reaching
the age of 65 70 regardless of the provisions of the veterans prefer-
ence act. ‘

Sec. 6. Minnesota Statutes 1976, Section 422A.13, Subdivision
2, is amended to read: e L .

Subd. 2. Subject to the limitations stated in sections 422A.01 to
422A.25, ‘any employee in the contributing class who shall have
been employed by the city for ten or more ‘years and shall have
attained the established age for retirement, .or shall have been
employed by the city for 30.or,more years all as determined by the
retirement board, shall be entitled to retire:. Any employee in the
contributing class-shall be retired upon reaching the age of 65 70
regardless of the provisions of the veterans preference act and
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receive a service allowance as specified in sections 356.30, 356.32,
or 422A.01 to 422A. 25

‘Sec. 7. Minnesota Statutes 1976 Chapter 423, is amended by
adding a section to read:

[423.076] [RETIREMENT POLICE AND FIRE DEPART-
MENTS. 1 A compulsory retiremerit age of not less than 65 years
may be established for persons on the payroll of a police or fire
department which does not come within the provisions of section
423.075 or 423.26 without being a violation of sectwn 2 of this act '
or section 4 of this act.

Sec. 8. Subdivision 1. This act is effective as of June 1, 1980,
subject to the following exception: no mandatory retirement pro-
gram or policy established by a collective bargaining agreement
between a labor organization and a private employer executed
prior to the enactment date of this act which mandates retirement
prior to attaining 70" years of age shall be invalidated until the
earlier of either August 1, 1980, or theé expzratwn date of the
contract.

Subd. 2. Nothing contained in this act shall be construed' as
requiring the rehiring or-reinstatement of an employee rétired
pursuant to a mandatory retirement law or policy which mandates
retirement prior to attaining 70 years of age prior to June 1, 1980,
or-in the case of private employees covered by a couectwety bar—
gained contract containing such -a mandatory retirement prouvi-
sion, the  earlier of August 1 1980 or the exptmtzon of the
contract e _

© Amend the title by stnkmg 1t in its entxrety and msertmg

. "“A 'bill for an act relating to labor and employment; prohlbltmg
mandatory retirement of public or private employees before the
age of 70; rights and remedies of employees; amending Minnesota
‘Statutes 1976 Sections 356.32; 422A.13, Subdivision 2; 423.075,
Subdivision I: and Chapters 181 by addmg a sectlon, 423, by
adding a section and Minnesota Statutes 1977 Supplement, Sec-
tions 43.051, Subdivision 1; 363.02, Subdnnsmn 6; 4224 09 Subdl-
vision 3.” . ..

And wheén so amended the blll do -pass. Amendments adopted
Report adopted

Mr. Dawes from the Commlttee on Judlclary, to which was, re-
referred .

- 8. F. No. 1013 A blll for an act relatmg ‘to pubhc welfare;
neglected children; defining and providing procedures for termina-
tion of parental nghts as to neglected children in foster care..

Reports ‘the same back w:th the recommendatlon that the bill
be amended as follows:

Stnke everythmg after the enactmg clause and insert:

“Section 1.’ Minhesota Statutes 1976 Chapter 251, IB amended
by adding a section to read: i _
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(257.071] [CHILDREN IN FOSTER HOMES; PLACEMENT;
REVIEW.] Subdivision 1. [PLACEMENT; PLAN]] A case pﬂgﬂ
shall be prepared within 30 days after any child is placed in a
foster home by court order or by the voluntary release of the child

by his natural parent or parents. By July 1, 1979, a case plan shall

be prepared for each child who was reszdmg in o foster home on
July 1, 1978 and who has not been retumed to the home of ius
mztural parent or parents.

For the purposes of this section, ¢ case plan means q written
document signed by the natural parent or parents of the child, the
child’s legal guardian, the social service agency responsible for the
foster home placement, and, if possible, the child. The document
shall be explained to all persons involved in its implementation,
;ncl;:dmg the child who has signed the document, and shall ser
ort

(1) The specific reasons for the placement o} the ckild in o
foster home, including a description of the problems or conditions
in the home of the natural parent or parents which necessztated
removal of the child from his home; - -

(2) The specific actions to be taken by the natural parent or
parents. of the child to eliminate or correct the problems or condi-
tions identified in clause (1), and the time period durmg which
the actions are to be taken;

(3) The financial responsibilities and obhgatmn.s? if uny, ot t?ze
natural parents for the support of the chztd durmg the period the
child is in the foste.r home;

(4) The vzsr,tatr,on rights and obhgatzons oi the natural parenr
or parents diiring the period the child is in the foster home; :

(5) The social and other supportive services to be provided, to
the natural parent or parents of the child, the child, and the foster
parents durmg the perwd the ciuld isinthe foster home

(6) The. date on which the child is expected to be retumed to-

the home of his natural parent or parents;

(7) The nature of the effort to.be made by the social serwce_

agency responsible for the placement to reunite the family; and .,
(8) Notice to the natural parent or parents that piacement or

the child in foster care may result in termination of parental rr,ghtsr .

but only after notice and a hearing as provr.ded in chapter 260.

The natural parent or parents and the child shall have the rtght
to legal counsel in the preparation of ihe case plan. I} wnabie io
employ courisel from their own resources, the court shall appoint
counsel upon the request of the natural paremt or parents or fhe
child or his legal guardian. The natural PUTERT OF purents may uiso

receive assistance from any person. or. socil sergice agemey -

preparation of the case plan

After the plan has been agreedf upon by thx— ,partws involved, the
foster parents shall be fully informed of the provisions of ihe case

—
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plan, knowledge of which is necessary to elicit their full cooper-
ation. . .

-Subd, 2. [SIX MONTH REVIEW OF VOLUNTARY PLACE-
MENTS.] If the child has been placed in a foster home pursuant
to a voluntary release by his natural parent or parents, the case
plan shall be reviewed by the persons involved in its preparation -
180 days after the initial placement of the child in a foster home
if the child is not returned to the home of his natural parent or
parents within that time,

Subd. 3. [18 MONTH REVIEW OF VOLUNTARY PLACE-
MENTS.] If the child has been placed in a foster home pursuant
to a voluntary release by his natural parent or parents, and is
not returned to his home within 18 months after his initial place-
ment in the foster home, the social service agency responsible
for the placement shall: o

(a) Return the child to the home of his natural parent or par-
ents; ‘or

(b) File an appropriate petition pursuant to sectiqn' 260.131
or 260.231.

Sec. 2. Minnesota Statutes 1976, Section 259.29, is amended
to read: ‘ T _

259.29 [EFFECT OF ADQPTION.] Subdivision 1. Upon
adoption, such the child shall become the legal child of the per.
sons adopting him, and they shall become his Iegal parents with all
the rights and duties between them of natural parents and legiti-
mate child. By virtue of such the adoption he shall inherit from
his adoptive parents or their relatives the same as though he were
the legitimate child of sueh the parents, and in case of his death
intestate the adoptive parents and their relatives shall inherit his
estate as if they had been his natural parents and relatives in
foet . After a decree of adoption is entered the natural parents of
an adopted child shall be relieved of all parental responsibilities
for suek the child, and they shall not exercise or have any rights
over such the adopted child or his property. The child shall not
owe his natural parents or their relatives any legal duty nor
shall he inherit from his natural parents or kindred. Notwith-
standing any other provisions to the contrary in this section, the
adoption of a child by his step-gqrent shall not in any way change -
the status of the relationship between the child and his natural
parent who is the spouse of the petitioning step-parent.

Subd. 2. Notwithstanding the provisions of subdivision 1, the
adoption of a child whose natural parent or parents are enrolled
in an American Indian tribe shall not change the child’s enroll-
ment in that tribe,

Sec. 3. Minnesota Statutes 1976, Section 260.015, is amended
by adding a subdivision to read: ' '

Subd. 18, “Neglected and in foster caré” means a child
(a) Who has been placed in foster care by court order; and
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(b) Whose parents’ circumstinces, condition, or conduct gre
such that the child cannot be returned to them; and

(c) Whose parents, despite the availability of needed rehabili-
tative services, have failed to make reasonable efforts to adjust
their circumstances, condition or conduct, or have willfully failed
to meet reasonable expectations with regard to visiting the child
or providing financial support for the child.

Sec 4. Minnesota Statutes 1976, Section’ 260. 111 Subdivision
1, is amended to read: |

260.111 [JURISDICTION ] Subdmsmn 1. [CHILDREN ‘WHO
ARE DELINQUENT; NEGLECTED, DEPENDENT OR NE-
GLECTED AND IN FOSTER CARE. ] Except as provided in sec--
tion .260.125, the juvenile court has original and exclusive juris-
diction in proceedmgs concerning any child who is alleged to be
delinquent, a juvenile traffic - -of ender, neglected, neglected and
in foster care, or dependent, and in proceedmgs concerning any
minor alleged to have been a delinquent or a juvenile traffic
offender prior to having become eighteen years of age. The juve-
" nile court shall deal with such a minor as it deals with any other
child who is alleged to be delinquent or a juvenile traffic offender.

Sec 5. Minnesota Statutes 1976, Sectlon 260.131, Subdivision
1, is- amended to read:

260.131 [PETITION.} Subdivision i Any reputabie persom,
includinig but, not limited to any agent of the commisgioner of
public welfare, having knowledge of a child in this state or of &
child who is a resident of this state, who appears to be delinquent,
neglected; o dependent or neglected and in foster care; may peti-
tion the: Juvem]e court in the manner provided in this sectmm

Sec. 6. Minnesota Statutes 1976, Sectlon 260.155, is amended
by addmg a subdivision to read:

Subd. 7. In determining whether a child is neglected and in foster'
care, the court shall conszder, among other factors the followmg

(1) The Iength of time tke child has been in foster care;

(2) The effort the parent has mad,’e to ad;ust his circumstances,
conduct, or condition tfo make it in the child’s best interest to
return hzm to his home.in the foreseeable future, including the use

of rehabilitative seruzces offered to the parent;.

(3) Whether the parent has visited the child wztfun nine
months, unléss-it was physically or financially impossible for the
parent to visit or. not in the best mterests of the cfuld to be vzszted
by the parent;

(4) The maintenance of regular contact or commumcatwn wzth
the agency or person temporarily responsible for the child;

(6) The approprmteness and adequacy of services provzded oF
offered to the parent to factlatate a reunion;

(6) Whether additional sefvices would be hkely ‘to bring about
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lasting parental adjustment enabling a return of the chzld to the
parent within an ascertainable period of time; and:

(7). The nature of the effort made by the responszble social
service agency to rehabilitate and reunite the family.

 Sec. 7. Minnesota Statutes 1976 Sectmn 260 191 Subdwxsmn
1, is amended to read:

260.191 [DISPOSITIONS CHILDREN WHO ARE NE-
GLECTED, DEPENDENT, OR NEGLECTED AND IN FOS-
TER CARE] Subdivision 1. If the court finds that the child is
. neglected ; er dependent, or neglected and in.foster care, it shall
enter an order makmg any of the followmg dlsposmons of ‘the
case;

“(a) Place the child under the protectlve supervision of the coun-
ty welfare board or child placing agency in his own home under
conditions prescribed by the court directed to the correction of the
neglect or dependency of the child; T

(b) Transfer. legal custody to one of the followmg
(1) A child placing s agency, or
. (2) The county, welfare board;

(c) If the child is in need of special treatment and care for hxs
physical or mental health, the court may order the child’s parent,
guardian, or custodian to provide it. If the parent, guardian, or
custodian fails to prowde this treatment or care, the court may
order it provided. :

- Any order for a dlSpOSlthIl authonzed under thls sectlon shall
pontain written fmdmgs of fact to support the disposition ordered,
and shall also set forth in writing the followmg information:

(a) Why the hest interests of the child are served by the dis-
position ordered; and

(b). What alternatlve d].SpOSlthDS were; consldered by the court
and why such d18p081t10ns were not appropnate in the mstant case.

-Sec. 8. anesota Statutes 1976 Sectlon 260. 191 Subdwlsmn
4,is amended to read:

~ Subd. 4. When it is in the best interests of the chlld or his
parents to do so and when either the allegations containhed in
the petition have been admitted, or when a hearing has been
held as provided in section 260. 155 and the allegations contained
in the petition have been duly proven, before a finding of neglect
or dependency or e finding that o child is neglected and in foster
care has been entered the court may continue the case for a pe-
riod not to exceed 90" days ‘on any one order. Such a continuance
may be extended for one .additional .successive period not to
exceed 90 days and only after the court has reviewed the case
and entered 'its order for an additional continuance without a
finding that the child s rieglected, dependerit, or neglected and
in foster care of negleet or dependency . During this continuance
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the court may .enter any order otherwise permitted under the
provisions of this section. ‘

Sec. 9. Minnesota Statutes 1976, Section 260.181, Subdivision
3, is amended to read: . .

Subd. 3. {PROTECTION OF RELIGIOUS AND ETHNIC
AFFILIATION.] The court, in transferring legal custody of any
child or appointing a guardian for him under the laws relating
to juvenile courts, shall place him so far as it deems practicable
in the legal custody or guardianship of some.individual holding
the same religious belief and the same ethnic origin as: the
parents of the child, or with some association which is controlled
by persons of like religious faith. and ethnic origin with as the
parents. The court may require the county welfare agency fo
continue efforts to find a guardian of like religious faith or ethnic
origin when such a guardian is not immediately available.

Sec.dIO. Minnesota Statutes 1976, Section 260.221, is amended
to read: - L SO : : .

260.221 [GROUNDS FOR TERMINATION OF PARENTAL
RIGHTS.] The juvenile court may, upon petition, terminate all
rights of parents to a child in the following cases: L
~ (a) 'With the written consent of parents who for good cause
desire to terminate their parental rights; or ~ - B

(b) If it finds that one or.more of the following conditions
(1) That the parents have abandoned the child; or

(2) That the parents have substantially and continuously or
repeatedly refused to give the child necessary parental care and
protection; or

(3) That, although the parents are financially able, they have
substantially and continuocusly neglected to provide the child with
necessary subsistence, education, or other care necessary for his
physical or mental health or morals or have neglected to pay for
such subsistence, education or other care when legal custody is
lodged with others; or. ' S, L

“(4) That the parents are unfit by redson of debauchery; intoxi-
cation or habitual use of narcotic drugs,-or repeated lewd and las-
civious behavior, or other conduct found by the-court to be likely
t%ﬂ béa detrimental to the physical or méntal health or morals of the
child; or S TR B

(5) That following upon a 'de'_bérmixllﬁtioﬁ' of néglect or dépéii—
déency, reasonable efforts, under -the direction of the court, have
failed to correct the conditions leading to the determination; or

(6). That in the case of an illegitimate <hii¢ the person is met
entitled to notice of an adoption hearing under section 259.26 and
either the person has not filed a notice of his intention to retam
parental rights under section 259.261 or that such notice has been
successfully challenged - ; or :
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A( 7) That the child is neglected and in foster care.

, S_ec;ill, Minnesota Statutes 1976, Section 260.235, is amended
to read: g . ‘ : ‘

260.235 [DISPOSITION; PARENTAL RIGHTS NOT TER-
MINATED.] I, after a hearing, the court does not terminate par-
ental rights but. determines that conditions.of neglect or de-
pendency exist, or that the child is neglected and in foster core,
the court may find the child neglected , ex dependent . or neglect-
ed and in foster care and may enter an order in accordance with
the provisions of section 260.191. : = L

Sec. 12. Minnesota Statutes 1976, Section 260.291, Subdivision.
1, is amended to read: - : S Lo ‘
260,291 fAPPEAL.] Subdivision 1. {[PERSONS ENTITLED
TO APPEAL; PROCEDURE.] An appeal may be taken by the

grieved person from a final order affecting a substantial right
of the aggrieved person, including but not limited to an order
adjudging a child to be dependent, neglected, neglected and in
ltoster care, delinquent, or a juvenile traffic offender. The appeal
shall be taken within 30 days of the filing of the appealable order.
The clerk of court shall notify-the person-having legal custody of
the minor of the appeal. Failure to notify the person having legal
custody of the minor shall not affect the jurisdiction of the ap-
pellate court. The order of the juvenile court shall stand, pending
the determination of the appeal, but the reviewing court may in
its discretion and upen application stay the order. i

Sec. 13. [REPEALER.] Minnesota Statutes 1976, section 257.-
07, is repealed. e o .
9§gc. 14. [EFFECTIVE DATE.) ‘This act is efféctive Jiily 1,
Amend the title as follows: -~ - - °
. Strike the title in its entirety and insert: I
“A bill for an act relating to children; requiring the preparation
of case plans for children placed in foster care; permitting ‘termi-
nation of parental rights as to children who are neglected and in
foster. care; amending Minnesota Statutes 1976, Sections 259.29;
260.015, by adding a subdivision; 260.111, Subdivision. 1; 260.131,
Subdivision 1; 260.155, by adding a subdivision; 260.191, Subdivi-
sions 1 and 4; 260.181, Subdivision 3; 260.221; 260.235; and 260.-
291, Subdivision 1; and Chapter 257, by adding a section; repeal-
ing Minnesota Statutes 1976, Section 257.07.” o .
And when so amended the bill-do pass.. Amendments adopted.
Mr. Davies from the Committee on Judiciary, to which was
referred ‘ Co B

8. F. No. 1464: A bl]l for an act relating to charitable 'truSts;;
regulating the salicitation of charitable funds; clarifying and
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revising registration, filing and reporting requirements; coords:
nating charitable solicitations with general trusi provisions; de
fining terms; amending Minnesota Statutes 1976, Section 309.5C.
Subdivisions 3, 4 and 10; 309.515, Subdivision 1; 309.52, Subdi-
vision 4; 309.53, Subdivisions la, 3 and 4; 309.532, Subdivisions
1 and 2; 309.555, Subdivisions 1, 2 and 3, and by adding a sub-
division; 501.72; 501.74; 501.75, 501.76; 501.77; 501.78, Subdivi-
sions 1, 2 and 4; 501.79, Subdivision 5; 501.81; and Chapter 525,
by addmg a section; repeahng Minnesota Statutes 1976. Sectior
501.79, Subdivision 3.

Reports the same back with the recommendation that the bill
be amended as follows:

Strike everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1976, Section 309.50, Subdi-
visiop 3, is amended to read:

Subd. 3. “Charitable purpose” means abd includes any chan-
table, benevolent, philanthropic, patriotic, religious, social service,
welfare, educational, er eleemosynary , cultural, artistic, or pub-
lic interest purpose, elther actual or purported

Sec. 2. Minnesota Statutes 1976, Section 309.50, Subdivision
4, is amended to read:

Subd. 4. “Charitable organization” means any person whc en-
gages in or purports to engage in solicitation for a charitable pur-
pose and includes each local county or area division within the
state of such charitable organization; provided such loeal eounty
e*afeed-w;sienhasau&hem;yaﬂdd*sereﬁeﬂmdwbummnde
e;pmpe%tyethemaebhanbytmns&erteany parent organi-
gation a chapter, branch, area office or similar affiliate or any
person soliciting contributions within the state for a parent char-
table organization, but does not include an organization whose
primary purpose is supporting or opposing any candidate for elec-
tive office, or influencing the nomination for election or the elec-
tion of any candidate for elective office .

Sec. 3. Minnesota Statutes 1976, Section 309.50, Subdivision
10, is amended to read:

Subd. 10. “Solicit” and “solicitation” mean the request directly
.or indirectly for any contribution , regardless of which party
initintes communication, on the plea or representation that such
contribution will or may be used for any charitable purpose, and
also mean snd include any of the following methods of securing
contributions:

{1) Oral or written request;

(2) The distribution, circulation, mailing, posting, or publish-
ing of any handbill, written advertlsement or publication,

{3) The making of any announcement to the press; over the
radio, by television, by telephone, or telegraph concerning ar,
ampeal assemblage, athletic or sports event, bazaar, benefit, cam-
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paign, contest, dance, drive, entertainment, exhibition, exposition,
party, performance picnic, sale, or social gathermg, which the
public is requested to patronize or to which the pubhc is requested
to make a contribution;

(4) The sale of, offer, or attempt to sell, any advertisement,
advertising space, book, card, magazine, merchandise, subscription,
ticket of admission, or any other thing, or the use of the name
of any charitable person in any offer or sale as an inducement
or reason for purchasing any such item, or the making of any
statement in connection with any such sale, that the whole or
any part of the proceeds from any such sale will be used for
any charitable purpose. A “solicitation” as defined herein shall
be deemed completed when made, whether or not the person
making the same receives any contnbutmn or makes any such
sale.

~ Sec. 4. Minnesota Statutes 1976, Section 309.50, is amended
by adding subdivisions to read:

Subd. 11, “Management and general costs” means costs deter-
mined to be management and general by generally accepted ac-
counting principles.

Subd. 12. “Fund raising costs” means costs determined to be
fund raising by generally accepted accounting principles.

Sec. 5. Minnesota Statutes 1976, Section 309.515, Subdivision
1, is amended to read:

300.515 [EXEMPTIONS.] Subdivision 1. Subject to the pro-
visions of subdivisions 2 and 3, sections 309.52 and 309.53 shall
not apply to any of the following:

(a) Charitable organizations:

(1) which did not receive total contnbutlons in excess of
$2.000 $10,000 from the public within or without this state durmg
the accountmg year last ended; and -

(2) which do not plan to receive total contributions in excess
of such amount from the public within or without this state dur-
ing any accounting year, and

(3) whose functions and activities, including fund raising, are
performed"wholly by persons who are unpaid for their services, and

(4) none of whose assets or income inure to the beneflt of or
are paid to any officer.

For purposes of thls chapter, a charitable organization shall be
deemed to receive in addition to such contributions as are solicited
from the public by it, such contributions as are solicited from the
public by any other person and transferred te it. Any organiza-
tion constituted for a charitable purpose receiving an allocation
from a community chest, united fund or similar organization shall
be deemed to have solicited that allocation from the public.

(b) mmwmmumﬂ&ﬂd&%w
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pose when dhe selicitation is eonnected with such a religious pus-
& purpes: is conducted for the benefit of such a froup or associa-
Hien by any other person with the consent of such group or asse-
clation: Nothing contained in sections 309-50 to 300.61 shall pre-
vent such e group or estociation or any cuch other persen from

filing a rogictration statement or anpual repert under
seetions 309-52 and 309.53 A religious society or organization
which received more than half of the contributions it received in
the accounting year last ended (1) from persons who are mem-
bers of the organization; or (2) from a parent organization or
affiliated organization; or (3) from a combination of the sources
listed in clauses (1) and (2). A religious society or organization
which solicits from its religious affiliates who are qualified under
this subdivision and who are represented in a body or convention
is exempt from the requ_,_ire'ments of sections 309.52 and 309.53.
The term “member” shall not include those persons who are
granted a membership upon makmg a contribution as a result of
a solicitation .

(¢) Any educational institution which is under the general
supervision of the state board of education, the state university
board, the state board for community colleges, or the university
of Minnesota or any educational institution which is accredited
by the university of Minnesota or the North Central association of
colleges and secondary schools, or by any other national or re-
gional accrediting association.

{d) A fratemal patriotic, social, educational, alumni, profes-
sional, trade or learned society which limits sollc1tatmn of con-
tnbutlons to persoris who have a right to vote as a member. The.
term “member” shall not include those persons who are granted
?a rtl;nembershlp upon makmg a contnbutlon as the result of a solici-

on, . By

(e) A charitable orgamzatmn sohcltmg contnbut:ons for any
person specified by name at the time of the solicitation if all.of .
the contributions received are transferred to the person named
with no restrictions on his expenditure of it and with. no deduc-
tions whatsoever,

(f) A private foundatmn, as defined in sectwn 508(a) of the:
Internal Revenue Code of 1954, which did not solicit contribt- -

tzrt:dnsdfrom more than 100 persons durmg the accounting year last
ende, :

Sec. 6. Minnesota Statutes 1976 Sectmn 309 52, Subdxvnslon
1a,18 amendedtoread

Subd la. A charltable orgamzatmn whose total contnbutlons ‘
received during any accounting year are in excess of $2,000 $10,000
shall file a registration statement with the department within
30 days after the date on which the organization’s total con-
tributions exceeded $2,000 $10,000 . The registration shall exist
unless revoked by a. court -of competent jurisdiction, or the de-
partment, or as provided in subdivision 7. This subdivision shall
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not apply to a chantable organization which had filed a regis-
tration statement pursuant to this section for the accounting year
last ended or to organizations described in section 309 515, sub-
division 1. ‘

Sec. 7. Minnesota Statutes 1976, Section 309.52; Subdivision
4, is amended to read:

Subd. 4. Where any loeal county or area division chapter, branch,
area office or similar affiliate of a charitable organization is super-
vised and controlled by a superier ex parent organization located
within or outside the state, such local ecounty of area diwvision
&haﬂnetbereqm*edtﬂ;egmtef&nde;th*sseetmnﬁthesuperm

or parent erganization files a registration statement on behalf
of the local eounty or aren division the affiliate may file a regis-
tration statement on behalf of the parent organization in addi-
tion to or as part of its own registration statement , or the parent
organization may file a registration statement on behalf of the
affiliate in addition to or as part of its own registration statement .

Sec. 8. Minnesota Statutes 1976, Section 309.53, Subdivision
1, mamendedtoread

309.53 [ANNUAL REPORT] Subdivision 1.’ Except as other
wise provided in subdivision 1a of this section, every charitable
organization required to file a registration statement pursuant
to section 309.52 shall file an annual report with the department
of commerce upon forms provided by the depariment or on forms
1dent1cal thereto on or before June 30 of each year if its books
are kept on a calendar year basis, or within six months after
the close of its fiscal year if its books are kept on a fiscal year
. basis. For cause shown the department may extend the time for
filing the annual report for a period not to exceed three months.
The&nnualfepertshaﬂbe&eeempamedbyaﬁhngfeeefw
which chall be deposited in the state treasury:

Sec. 9. Minnesota Statutes 1976, Section 309.53, Subdivision
3, is amended to read:

Subd. 3. Sueh The financial statement shail include a balance
sheet , and statement of income and expense, and statement of
functwnal expenses, shall be consistent with forms fumnished by
the department, and shall be prepared in accordance with gen-
erally accepted accounting principles so as to make a full dis-
closure of the following, including necessary allocations between
each item and the basis of such allocations:

(a) Total receipts and total income from all sources ; . broken
dewnmtetetalreee*ptsandmeeme&emeaehsepmﬁeaelmt&ﬁen
project or souree ;

(b). Cost of administration management and general ;
(¢) Costof soliertation fund raising ;

(d) Cost ofpmgmmsdeagnedtemfomeredue&tethepubhc
education ;
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(e) Funds or properties transferred out of state with ex-
planation as to recipient and purpose;

(f) Total net amount disbursed or dedlcated within this state,
broken down into total amounts disbursed or dedicated for eacb
major purpose, charitable or otherwise;

(g) Names of professional fund raisers used during the ac-
counting -year and the fmancxal compensation or profit resulting
to each professional fund raiser. Unless otherwise required by
this subdivision, the financial statement need not be certified.

A financial statement of a charitable organization which has
solicited from the public within or outside this state total con-
tributions in excess of $25,000 for the 12 months of operation
covered by the statement shall be accompanied by an opinion
signed by a certified public accountant that such statement fairly
represents the financial operations of the charitable organization
in sufficient detail to permit public evaluation of its operations.
In giving such opinion the certified public accountant shall take
into consideration capital, endowment or other reserve funds, if
any, controlled by the charitable organization. The opinion need
not conform to the wording of the opinion form of the annual
report forms prov1ded by the department.

Sec. 10. anesota Statutes 1976, Section 309.53, Subdwlsmn
4; 18 amended to read:

Subd. 4. Where a registration statemeni has been filed hy @
superier or parent organization or affilicte as provided 1o section.
309.52, subdivision 4, it shall the registered parent organization
may file the annual report required wnder this section on behalf of
the local county or area division chapier, branch, urea office.
stmilar affiliate or persor. in addition to or as pari of its own re
port ; but or the registered offiliate may file the annual report
requtred under this section on behalf of the parent organization
in addition to or as part of its own report. The accounting informa-
tion required under this section shall be set forth separately and not
in consolidated form with respect to every loeal eoundy or arca &i-
visien chapter, branch, area office, similar afftliate or person with-
in the state which raises or expends more than $5,000 §10,000 .- The
department of commerce may permit any chapter branch area
. office, similar affiliate or person to file a consolidated statement
with any other chapter, branch, area office, similar affiliate or
person or parent organization if the attorney general determines
that the interests of the charitable beneficiaries will not be preju-
diced thereby and that separate accounting information is not re-
quired for proper superuvision.

Sec. 11. Minnesota Statutes 1976, Chapter 309, is amended by
adding a section to read:

- [309. 533] [INVESTIGATIONS; PROCEEDINGS.] Subdivi-
sion. 1. The commissioner in his discretion.

{a) may make public or private investigations within or outszde
the state as he deems necessary to determine whether any person
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has violated or is about to violate any provision of sections 309.50
to 309.61 or any rule or order thereunder, or to aid in the enforce-
ment of sections 309.50 to 309.61 in the prescribing of rules and
forms thereunder, and may publish information, concerning the
vioéation of sections 309.50 to 309.61 or any rule or order there-
under.

(b) may require or permit any person to file a statement in
writing, under oath or otherwise as the commissioner determines,
as to all facts and circumstances concerning the matter being in-
vestigated. - ‘ :

Subd. 2. For the purpose of any investigation or proceeding
under sections 309.50 to 309.61, the commissioner or any person
designated by him may administer oaths and affirmations, sub-
poena witnesses and compel their attendance, take evidence and
require the production of any books, papers, correspondence, mem-
oranda, agreements or other documents or records which the com-
missioner deems relevant or material to the inquiry.

Subd. 3. No person is excused from attending and testifying or
from producing any document or record before the commissioner, in
obedience to the subpoena of the commissioner or any person desig-
nated by him in any proceedings instituted by the commissioner,
on the ground that the testimony or evidence required of him may
tend to incriminate him or subject him to a penalty or forfeiture,
but no individual may be prosecuted or subjected to any penalty
or forfeiture for an account of any transaction, matter or thing con-
cerning which he is compelled, after claiming his privilege against
self incrimination, to testify or produce evidence, except that the
individual testifying is not exempt from prosecution and punish-
ment for perjury or contempt committed in testifying.

Subd. 4. In case of contumacy by, or refusal to obey a subpoena
to, any person, the district court, upon application by the commis-
sioner, may issue to the person an order directing him to eppear
before the commissioner or the officer designated by him, there to
produce documentary evidence if so ordered or to give evidence
touching the matter under investigation or in question. Failure to
obey the order of the court may be punished by the court as a
contempt of court. -

Sec. 12. Minnesota Statutes 1976, Chapter 309, is amended
by adding a section to read: '

[309.534] [CEASE AND DESIST ORDERS; INJUNCTIONS;
RECEIVERS.]Subdivision 1. Whenever it appears to the com-
missioner that any person has engaged or is about to engage in
any act or practice constituting a violation of this chapter or
any rule or order hereunder:

(a) He shall heve the power to issue and cause to be served
upon the person an order requiring him to cease and desist from
violations of sections 309.50 to 309.61. The order shall be calcu-
lated to give reasonable notice of the rights of the person to re-
quest a hearing thereon and shall state the reason for the entry
of the order. A hearing shall be held not later than seven days
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after the request for the hearing is received by the commissioner
after which dnd .within 20 days of the date of the hearing:the
commissioner shall issue a further order vacating the cease and
desist order..or. making it permanent as the facts:require. All
hearings shall be .conducted in accordance with the provisions . ‘of
chapter 15. If the person to whom a cease and desist order is issued
fails to appear at the hearing after being duly notified, the person
shall be deemed in default, and the proceeding may be determined
Ezmst him upon consideration of the cease and desist order,
allegations of which may be deemed to be true. The commis-
sioner may adopt rules of procedure concerning all proceedmgs
conducted pursuant to this subdivision.

( b) He may brmg an action in the district court in the appro-
priate county to enjoin the acts or practices and to enforce com-
pliance with sections 309.50 to 309.61 or any rule or order there-
under and he may refer the matter to the attorney general. This
section shall in no way alter the authority of the attorney gen-
eral to prosecute violations as set forth in sections 309.57 and
309.59. Upon a proper showing, a permanent or temporary in-
junction, restraining order or writ of mandamus shall be granted
and a receiver may be appointed “for the -defenddnt or the de-.
fendant’s assets. The court may not. requzre the commtsswner to
post a bond. :

Subd. 2. In any proceeding under the provis_ions of sections .
30950 to 309.61 in relation to Iinjunction or receivership, the
same may be brought on for hearing and disposition upon an.
order to show cause returnable upon not more than eight days
notice to the defendant therein. The, cases shall have precedence
over other cases upon the court calendar; .and shall not be con-
tinued without the consent of the.state, except upon good cause:
shown to the court, and then only.for. the reasonable length: of:
time necessary in the opmum of the court to. protect the rzghts
of. the defendant party. L

1;C’SechS Minnesota Statutes 1976, Sectlon 309 555, is amended
rea

309.555 [LIMITATIONS ON -CHARITABLE - EXPENDI-
TURES.] Subdivision 1. Except as previded in-subdivision 2, neo
charitable ' organization shall pay ér agree to pay io any pre-
fessiohal fund raiser es compensation for his services oF ag reim-
bupeemem&e;eappense&erbath—aaammtmexeessei%pereeat'
of the grocs ainount of moneye; funds; pledgeseretherp!epeﬂvy
meéer;eee&vedbysaehpmfes&enal ra&sermthemme
oftheehmtableesgams&hon—

Subd la, Any chantablfe orgamzatzon whtch is reqmred to
register pursuant to section 309.52 and which expends or agrees
to expend an unreasonable amount for management and. general
costs and fund raising costs shall not be eligible to. maintain reg-
istration with the department. An amount expended or agreed
to be expended éy a:charitable organization for management and
géneral costs and fund raising costs in excess of 30 percent of
total income and revenue is presumed to be an unreasonable
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amount. An amount expended or agreed to be expended by a
charitable organization for management and general - costs and
fund raising costs of 30 percent or less of total income and revenue
may be challenged as unredasonable by the department or -the
attorney general. Any expenditures made in violation of this pro-

vision shall be recoverable from the: chantable orgamzatmn by
the attorney general,

Subd’ -1b. Any professzonat funa! raiser who Teceives or agrees to
receive an unreasonable amount for management and general COSts
end fund raising costs shall not be eligible to maintain a license
with the department. An amount received or agreed to be recéived
by a professional fund raiser for management and general costs and
fund raising. costs in excess of 30 percent of the total contributions
raised or received by reason of any solicitation activities is an un-
reasonable amount. An amount received or agreed to be received
by a professzonal fund raiser for management and general costs and
- fund raising costs. of 30 percent or less of the total contribution
raised or received by reason of any solicitation activities may be.
challenged ‘as unreasonable by the department or. the attorney
general. Any expenditures made in violation of this provision.shall
be recoverable by the attorney general from the charitable organi-.
zation or professional fund raiser or both. e

‘Subd. 2. In the event that goods or services are provided to
the public in connection  with charitable solicitation, when &
professional fund raiser is empleyed; no charitable organization
or professional fund raiser shall pay er agree 30 pay to any
profecsional fund raisck as compensation for his services or es
reimbursemont of expenses; or both; expend or agree to éxpend
an unreasonable amount for management and general costs .and
fund raising costs, which is presumed to be an amount in excess
~ of 30 percent of the difference between: the cost to the charitable
organization of all goods and services sold by the prefessional
" fund fg:leer and the amount for which said goods and services
are so

-Subd. 3. Gempensa-hen paid or agreed o be paid iz a preo-
fessional fund raiser shall include the reasonable ¢est of any
: e e byr:et with.
ofgamza:hea pussuan &n agseeme&t or contl a
profecsional fund meiser for the selicitation of charitable eon-
tributions. Expenditures made or agreed to be made for manage-
ment and general costs or. fund raising costs shall include - -pay-
ments made or agreed to be made to professwna! fund, raisers
as compensation for services or reimbursement for expenses, or
&oth. A charitable organization shall be deemed to have paid
expended or agreed to pay expend any portion of such JHROnOYs;
funds; - or other properties contributions. retained by the
profess:onal fund raiser pursuant to a contract with the chantable
organization. Expenditures made. or agreed to be made for man-
agement and general costs or fund raising costs shall also include
payments made or agreed to be made to employees of the chantable

organization and other persons.
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Subd. 4. No person shall use the name of a charitable organi
zation for financial compensation or profit unless. the charitable or-
ganization has consented to the use of its name in a contract with
the person. The contract shall:

(a) be in writing, and a copy. thereof shall be filed with the
department within seven days of the date of execution; :

(b)- disclose the amount of financial compensation or profit to
be retained by the person; - . ‘

(c) disclose the percentage of the total gross amount of moneys,
funds, pledges or other property raised or received or to be raised
or received in connection with the use of the name of the charitable
organization which will be given to the charitable organization.

Subd. 5. In an action brought by the department or the attorney
general pursuant to sections 309.532 or 309.57, a charitable orga-
nization may interpose as a defense to a violation of section 309.555
“that fund raising costs and management and general costs in excess
of 30 percent are reasonable because of extenuating or mitigating
circumstances.

Sec. 14, Minnesota Statutes 1976, Section 309.56, Subdivision 1.
is amended to read:

309.56 [SERVICE OF PROCESS.] Subdivision 1. Any char-

itable organization or professional fund raiser which solicits contri-

" butions in this state, but does not maintain an office within the
state shall be subject to service of process, as follows: ‘

(a) By service thereof on its registered agent within the state,:
or if there be no such registered agent, then upen the person who
has been designated in the registration statement as having custody
of books and records within this state; where service is effected
upon the person so designated in the registration statement a
copy of the process shall, in addition, be mailed to the charitable
organization or professional fund raiser at its last known address;

(b) When a charitable organization or professionai fund raiser
has solicited contributions in this state, but maintains no office
within the state, has no registered agent within the state, and no
designated person having custody of its books and records within
the state, or when a registered agent or person having custody of
its books and records within the state cannot be found as shown
by the return of the sheriff of the county in which such registered
agent or person having custody of books and records has been
represented by the charitable organization or professionai fund
raiser as maintaining an office, service may be made by deliveri
to and leaving wAth the espumiscioner of sceurities of the
ment of commeree three copies thereof and a fee of §6. leaving «
copy of the process in the office of the commissioner. Service
upon the commissioner is not. effective unless (o) the plaintiff,
who may be the commissioner in a suit, action, or proceeding ‘in-
stituted by him, forthwith sends notice of the service and a copy
of the process by registered mail to the defendant or respondent
at his last known address or takes other steps which are reason-
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ably calculated to give actual notice, and (b) the plaintiff’s affi-
davit of compliance with this subdivision is filed in the case on
or before the return day of the process, if any, or within a further
time the court allows .

(e} Following service upen the commissioner of scouritics of
-#!aed:faﬂmenteie&mmem#hepmsiemeﬁhwmlﬂﬁﬂgtem
vieg proeess on forcign corporedions eentained in Minnesota
Statutes 1057; Seetion 303.13; Subdivisiens 2; 3; 4; and &; shell
thereafber govern.

Sec. 15. Minnesota Statufes'1976, Section 501.74, is amended
to read: :

501.74 [EXCLUSIONS.] &‘he registration and Are'porting pro-
visions of sections _501.7 5 and 501:76 shall not apply to

(a) A charitable trust administered by the United States, any
state, teérritory or possession of the United States, the District of
Columbia, 'the Commonwealth of Puerto Rico or to any of their
agencies or subdivisions. o

(b) An educational institution which is under the general supet-
vision of the state board of education, the state university board,
the state board for community colleges, or the. university of Min- "
nesota or the north central association of colleges and. secondary
schools, or by any other national or regional accrediting associa-
tion, and all charitable trusts organized and operated exclusively
for educational purposes which are administered by any such
institution. : oo ‘ :

(c) Religious associations’ organized pursuant to chapters 315
and 317 and all charitable trusts organized and operated. exclu-
sively for religious purposes which are administered by any such
religious association. : ’

{d) Institutions and corporations _oi‘ganized and operated as
hospitals or as medical centers engaged in medical care, education
and research.. : . e

(e} An organization described in section 509(a) (3). of the In-
- ternal Revenue Code of 1954 which is operated, supervised or
controlled by or in connection with one or more organizations de-
scribed in clauses (b) to (d) of this section; a pooied income tund
as defined in section 642(c) (5) of the Internal Revenue Code of -
1954 which is maintained by an organization described. in clauses -
(b) to (d) of this section, and a charitable remainder annuity trust
or unitrust, as defined in section 664 of the Internal Revenue Code
of 1954 ; of which the trustee is en organization desemibed in .

{f)y A trust in ivhicli the -oﬁly charitable interest is a contingent
interest for which no charitable deduction has been aliowed for
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Minnesota income, inheritance or gift tax purposes and a trust
not all of the unexpired interests in which are devoted to one or
more charitable purposes and in which the only charitable interest
is an annuity or an income interest with respect to which a charit-
able deduction js allowed the trust under apphcable Minnesota
income tax laws..

{g) An orgamzatlon which does not have at 1east$5—900 $10,600
of gross assets at any time during a taxable year and whieh normel-
ly roeeives more than {we thirds ef ite support each year from
the general publie or from the United Stales; any state; territery
erpeesess.en#theUmte—St&t:s;theDmtneteiGe}umbw;the
Commonwealth of Puesto Rice or any of their ageneies .

(h) Any organization which is subject to the requirements of
sections 309.50 to 309.61.-

(i) A trust for individual and charitable beneftcmnes which is
described in section 4947(a)(2) of the Internal Revenue Code
f 1954, also known as a split-interest trust.

() A chantable g:ft bequest or devise not held and contmued
by a private express trust. or corporation even though the g:ft
bequest or devise creates a fiduciary relationship, unless there is
no named. charitable beneficiary in existence or unless a named
charitable beneficiary elects in a writing filed with the attorney
general and with the fiduciary to come wtthm the provisions of
sections 501.75 and 501.76. .

Sec. 16. Minnesota Statutes 1976, Sectmn 501. 75 is amended
to read:

501.75 [REGISTER OF TRUSTS AND TRUSTEES] Sude-

~ wision 1. The seeretary of state securities division of the depart-
ment of commerce shall establish and maintain a register of chari-
table trusts and trustees sub]ect to the provisions .of sections

- 501.71 to 501.81. All registrations, annual reports and other filings
made pursuant to-sections §01.71 to 501.81 shall be transferred
by the secretary of state to the securities division of the depart-
ment of commerce. All registrations and.annual reports filed with
the secretary of state shall remain in effect as ;f there had been
no transfer in the register.

‘Subd. 2. Every charitable trust- subJect to the provisions of sec-
tions 501.71 to 501:81 shall register and file with the seecrefary of
wstate securities division a copy of the instrument creating the
charitable trust; including any amendments theéreto, within three
months after the charitable trust first receives possesgion or con-
trol of any property authorized or required to be applied, either
at present or in the future, for charitable purposes. I a trustee
holds any proporty on Au=ush 1; 1975; whieh is -euthorized or
feqmpedtebeapphed-elgheraepmsemermthef&tuwfer
eharitable purposes; #he filing and eogistration ehall be mmde
within three =enths afterAag&#-I-lﬁ#& '

Sec: 17. Minnesota Statutes 1976 Sectlon 501 76 is amended
to read:
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-501.76 {FILING OF ANNUAL REPORTS.] Subdivision i
Every charitable trust subject to the provisions of sections 501.71
to-501.81 shall, in addition to.-filing ‘copies of the instruments
previously required, file with the sceretary of state securities di-
vision of the department of commerce annual written reports
setting forth any information as deceribed in seetion the trust is
required. to report pursuant to sections 6056(b) 6033, 6054 and
8056 of the Internal Revenue Code of 1954. These reports, shall be
filed annually on or before the fifteenth day of the. fifth month
tollowing the close of the charitable trust’s taxable year as estab-
lished for federal tax purposes. The time for filing may be extend-
ed by application. to the secretary of state securities division ,
but no such extension shall be for more than six months. A charr-
table trust which files the information required under this sub-
dwision with the securities division is not required to file the
same information with the commissioner of revenue.

_Subd. 2. The secretary of state securities division may suspend

the filing of reports as to a particular charitable trust. for a rea-
sonable, specifically designated time upon written application of
the trustee filed with the sceretary of state secirities division and
after the attorney general has filed in the register of charitable
trusts a written statement that the interests of the beneficiaries
will not be prejudiced thereby and 'that annual reports are not
required for proper supervision by his office. ‘ '

Sec. 18. Minnesota Statutes 1976, Section 501.77, is amended
to read:

501.77 [PUBLIC INSPECTION OF RECORDS.] The register,
copies of instruments, and the reporis filed with the seeretary of
state securities division of the department of commerce shall be
open to public inspection. - T -

~ Sec. 19. Minnesota Statutes 1976,' Section 501.78, Subdivision 1,
i5 amended to read;

501.78 [INVESTIGATORY POWERS OF THE ATTORNEY
GENERAL; CUSTODIANS TO FURNISH COPIES OF REC-
ORDS.] Subdivision 1. Thé attorney general may conduct investi-
gations reasonably necessary for the administration of sections
501.71 to 501.81 and for the purpose of determining whether the
property held for charitable purposes is properly administered.
He may rcquire any agend; imustze; fidueisry; benefieiary, institu-
tion; ascociation; or corperation or other persen; to answer written
interrogateries reasenably related to the administration of a chasi-
table {rust; or to appenas; at a reassnable £ime and place as the ab-
torney general may designate; to give information under oath and
o preduce beeks; momoranda; papers; decuzzents of litle; and
evidonee of assots; liabilities; receipts or dichursements in the
peossession or esnirol of the person erdered to appear: In connec-
tion with an investigation under this section the attorney general
may obtain discovery from any agent, trustee, fiduciary, benefici-
ary, institution, association, corporation or other person regarding
any matter, fact or circumstance; not privileged, which is relevant
to the subject matter involved in the investigation, in accordance
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with the provisions of this subdivision. The discovery may be ob-
tained .without commencement of a civil action and without leave
of court, except as expressly required by the provisions of subdivi-
sion 2. The applicable protective provisions of rules 26.02, 30.02,
30.04 and 31.04 of the rules of civil procedure for the district
court shall apply to any discovery. procedures instituted pursuant
to this section. The attorney general or any person to whom dis-
covery is directed may apply to and obtain leave of the district
court in order to reduce or extend the time requirements of this
subdivision, and upon a showing of good cause the district court
shall order a reduction or extension. In order to obtain discovery,
the attorney general may:

(a) Serve written interrogatories on any person. Within 20
days after service of interrogatories, separate written answers and
objectizons to each interrogatory shall be mailed to the attorney
general.

(b) Upon reasonable written notice of no less than 15. days,
require any person to produce for inspection and copying any. doc-
uments, papers, books, accounts, letters, photographs, objects, or
tangible things which are in his possession, custody, or control.

(¢) Upon reasonable written notice of no less than 15 days,
take the testimony of any person by deposition as to any fact or
opinion relevant to the subject matter involved in the pending in-
vestigation.

Sec. 20. Minnesota Statutes 1976, Section 501.78, Subdivision 2,
is amended to read: E ‘ .

Subd. 2. When the attermey general requires the attendance of
any person; as provided in subdivisien 1, he shall issue an ordes
setting forth the time whon end the place where attendance is
requized and shall cause the came $o be dslivered o or sent by
regictered mail to tho person at least 14 days before the date
fized for attendance. The erder shall have the came forece and
effeet as a subpeena and; upen applieation of the atterney generak
ebedirnee o the order may be enforeed by any court having
jurisdietion of ehazitable trusts in the eouniy where the person
reeceiving it rosides or is found; in the same manner as theugh the
netice were a subpoena. The eourt; after hessing; for esuse; and
upen application of any percen aggrieved by the order; shall have
the right te alter; amend; revise; cuspend oF postpene all or any
part of its previsiens. If any person fails or refuses to answer in-
terrogatories, to produce materials, or to be examined under oath,
as required by the provisions of subdivision 1, the attorney generai
may give notice that he will apply to the district court in the county
where the person receiving it resides or is found, and the court, on
a showing by the attorney general of cause therefor, may issue an
order as may be required to compel compliance with the discovery
procedures authorized by this section. o

Sec. 21. Minnesota Statutes 1976, Section 501.78, Subdivision
4, is amehded to read: :

Subd. 4. Every officer, agency, board or commission of this
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state receiving applications for exemption from taxation of any
charitable trust subject to sections 501.71 to 501.81 shall an-
nually file with the seeretary sf state:securities division of the
department of commerce a list of all applications received dur-
ing the year and shall notify the secerctazy of state division of
any suspension or revocation of a tax exempt status previously
granted. - ' o _ o

Sec. 22. Minnesota Statutes 1976, Section 501.79, Subdivision
2, is amended to read: o , . o

Subd. 2. Ezeept as previded in cubdivision 3; The attorney
general shall be notified of and has the right to participate ‘as
a party in all court proceedings:. . . . : .

(a) To terminate a charitable trust or to liquidate or distribute

its assets, or

._(b) To modify or depart from the objects or purposes of a
charitable trust as are set forth in the instrument governing the
~ trust, including any proceeding for the application of the doctrine
of cy pres, or , h o i ‘

(¢c) To construe the pxpvisioné of an instrument with respect
to a charitable trust, or -

(d)'-To- review an accounting-of a charitable trust submitted
by a trustee, or o

(e) Any other proceeding involving a charitable trust when
the interests of the uncertain or indefinite charitable beneficiaries
may be affected..

Sec. 23. Minnesota Statutés 1976, Section 501.79, Subdivision
3, is amended to read: - ,

Subd. 3. Ne The notice required by “subdivision 2 need not
be provided to the attorney:general of a charitable- gift, devise
under a will for which ne charitable trust is ereated , or bequest
(1) for which the donor or testator has named as-a: charitable
beneficiary an organization ‘which is then in ‘exisfence; or (2)
which is not held and continued by a private express trust or
corporation, whether or-not-the. gift, devise, or bequest creates
a fiduciary relationship . A ER - SR

This subdivision shall not affect any other notice to the attor-

ney general required by this cb,apt_er. e o
"~ Sec. 24. lVIinnesota.Statutes"'.1976‘,- Section 501.79, Subdivision
5, is amended’ to read: S . _
Subd. 5. Whenever a will provides for a beguest or devise to.
& ebaritable trust ; The personal. representative shall send to
the attorney general a copy of the petition or application for
probate together with a copy of the last will: and testament,
including any codicils which have been admitted to probate - :

~ (a) when a will provides ‘for a Bequest or. devise for a ck_arz'-
table purpose for which there is no named charitable beneficiary,
or there is then in existence no named charitable beneficiary; or
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(b) when a will provides for bequests or .devises for charitable
purposes in excess of $60,000; or : -

(c) when a will 'provides for a bequest or devise to a named
charitable beneficiary which is in receiver.shtp; or

(d) upon a wriiten request served on the personal representa-
tive by any named charitable beneficiary prior to the order allow-
ing the final account or, in unsupervised proceedings, within 30
days after service of the final account on the charitable beneficiary.

The personal representative shall serve the documents on the
attorney general and shall file with the appropriate court a copy
of the affidavit of service on the attorney.general. If the personal
representative was requested to notify the attorney general of the
probate proceedings pursuant to clause (d), the party.so request-
ing shall file with the court a copy of the request and the affidavit
of service on the personal representative, C

Whenever objections are filed to any will or codicil containing
any bequest or devise to a charitable trust, the person filing sueh
the objections, at least 14 days prior to the hearing thereon, shall
send to the attorney general a copy of sueh the objections, together
with a copy of the petition or application for probate and a copy
of the will, together with any codicils thereto which have been
offered for probate. '

Any notice or documents required to be sent to the attorney
general pursuant to this section shall be served by certified mail,
return receipt requested. Upon receiving any sueh notice or. docu-
ments pursuant to this subdivision the attorney general may be-
come a party in the estate proceeding: S : -

Sec. 25. Minnesota Statutes 1976, Section 501.81, Subdivision
3, is amended to read: :

Subd. 3. In any proceeding brought by the attorney general, or
in which. the attorney general intervenes, pursuant to sections
501.71 to 501.8%, the judpment or order may provide that the
trustee shall pay the reasonable expenses necessarily incurred by
the attorney general in the investigation and prosecution of such
action, including attorneys’ fees, if it shall also be determined in
such proceeding that the trustee-has been guilty of an intentional
 or grossly negligent. breach of trust as defined in seetion 50470

subdivision §; or as etherwise provided by law | :

Sec. 26. Minnesota Statutes 1976; Section 501.81, Subdivision
4, is amended toread: - - - : o

Subd. 4. All moneys received by the attorney general and the
: - of state pursuant to this section shall: be deposited
in the state treasury and shall be credited to the general fund.

Sec. 27. Minnesota Statutes. 1976, Chapter 524, is amended- by
adding a section to read: _ . .

- [524.1-404.1- [NO"TIGEL‘.TO CHARITABLE BENEFICL
ARIES.] If a will includes a gift, devise or bequest to:a named
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charitable beneficiary, the initial written notice of the probate
proceedings given to the beneficiary shall state that the beneficiary
may request notice of the probate proceedings be given to the
attorney general pursuant to section 501.79, subdivision 5.

Sec. 28. Minnesota Statutes 1976, Chapter 525, is amended by
adding a section to read: : -

[6256.831] [NOTICE TO ATTORNEY GENERAL OF DE-
VISES FOR CHARITABLE PURPOSES.] Whenever a will pro-
vides for a devise for a charitable purpose, as defined in section
501.73, subdivision 2, the personal representative shall provide the
attorney general with the notices or documents, if any, required by
section  501.79, subdivision 5. ' '

Sec. 29. [REPEALER.] Minnesota Statutes 1976, Sections 309.-
52, Subdivisions 5, 6, and 8; 309.53, Subdivision 5; and 501.81,
Subdivisions 1 and 2, are repealed. .

Sec. 30. Sections 1 to 12 and sections 14, 24 and 29 are effec-
tiv; the day after final enactment; section 13 is effective June 30,
1979.” 3 R

Amend the title as follows:
Page 1, line 8, after “10” insert *, and by adding subdivisions”

. Page 1, line 9, strike the second “Subdivision” and insert “Sub-
divisions 1a and” .

Page 1, .line 10, strike “1a” and insert “1”
Page 1, line 10, strike “309.532,” '
Page 1, line 11, strike “Subdivisions 1 and 2;”

Page 1, line 11, strike **, Subdivisions 1, 2” and insert *; 309.56,
Subdivision 1;” . ‘

Page 1, strike line 12

Page 1, line 14, strike “Subdivision” and insert “Subdivisions 2,
3, and” i i .

Page 1, line 15, after “501.81" insert “, Subdivisions 3 and 4”

Page 1, line 15, strike “Chapter” and insert “Chapters 309, by
adding sections; 524, by adding a section; and”

Page 1, line 16, strike “Section 501.79,” and insert “Sections
309.52, Subdivisions 5, 6, and 8; 309.53, Subdivisiocn 5; and 501.81,
Subdivisions 1 and 2.”

Page 1, strike line 17

And when so amended the bill do pass. Amendments adopted.
Report adopted. : :

Mr. Willet from the Committee on Agriculture and Natural Re-
sources, to which was referred the following appointment as report-
ed in the Journal-for February 9, 1978:
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MINNESOTA ENVIRONMENTAL QUALITY BOARD
Allan E. Mulligan

Reports the same back with the recommendation that the ap
opintment. be confirmed.

Mr Coleman moved that the foregoing committee report be laid
~n the table. The motion prevailed

Mr. Willet from the Committee oan Agriculture and Natural
Resources, to which was referred the following sppointment 4
reported in the Jowrnal for March i, 1978

STATE SOIL AND WATER CONSERVATION BJOARD
Clarence Ettesvold
Reports the same back with the recommendation that the ap-
pointment be confirmed.

Mr Coleman moved that the foregomg commiites report e land
»n the table. The motion prevailed.

Mr. Willet from the Commitiee on Agnculture and Natural
Resources, to which were referred the following appointments as
reported in the Journal for March 1, 1978.

MINNESQOTA POLLUTION CONTROL AGENCY
Art Engelbrecht
Steve Gadler
Reports the same back with the recommendation that the ap-
pointments be confirmed.

Mr. Coleman moved that the foregoing committee report be laid
»n the table. The motion prevailed.

Mr, Olson from the Committee on General Legislation and Vet-
srans Affairs, to which was referred the following appointment as
reported in the Journal March 9, 1978:

BOARD OF THE ARTS
Stephen F. Keating
Reporis the same back with the recommendation that the ap-
pointment be confirmed.

Mr. Coleman moved that the foregoing committee report. be laid
an the table, The motion prevailed.

Mr. Olson from the Committee on General Legislation and Vet-
#rans Affairs, to which was referred the following appointment as
reported in the Journal March 8, 1978:
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BOARD OF THE ARTS
Mary Leach

Reports the same back with the recommendation that the ap-
pointment be confirmed.

Mr. Coleman moved that the foregoing committee report be laid
on the table. The motion prevailed.

Mr. Coleman from the Committee on Rules and Administration,
to which were referred H. F. Nos. 1977, 1865, 499, and 1898 for
comparison with companion Senate Files, reports the following
House Files were found not identical with their companion Senate
Files as follows: :

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F.No. H.F.No. S.F.No. H.F.No. 5. F. No.
1977 1046
1898 1764
499 2044
1865 1726

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1977 be amended as follows:

Page 1, line 15, delete “present”

Page 1, line 16, after “(5)” insert “in effect on the effective date
of this act”

Page 1, line 19, delete “such person’” and insert “he™

Page 1, line 22, after “to” insert “his”

Page 2, line 1, delete “; and upon” and insert a new period
Page 2, line 2, delete “petition” - !

Page 2, delete line 3 : _

Page 2, line 4, delete “such’ and insert “the”

Page 2, line 6, after “entered” -insert “pursuant to this
subdivision”

Page 2, line 9, before the period insert “, unless possession of
marijuana is matertal to a proceeding”

Page 2, after line 9 add a section-to read
“Sec. 2. This act is effective April 11, 1978.”

And when so amended H. F. No. 1977 will be identical to S. F.
No. 1946, and further recommends that H. F. No. 1977 be given its
second reading and substituted for S. F. No. 1946, and that the
Senate File be indefinitely-poatponed. S :

Pursuant to Rule 49, this report was prepared and submitted by
the Secretary of the Senate on behalf of the Committee on Rules
and Administration. Amendments adopted. Report adopted.
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Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1898 be amended as follows:

Page 1, line 12, delete “‘a procedure” and insert “test procedures’
Page 1, delete lines 16 and 17
Page 1, line 18, delete “employee’s option,” and insert

“The procedures need not be adopted as rules but they must
be consistent with other applicable laws, rules and duly adopted
plans of the state relating to affirmative action. The test proce-
dures shall consist of a 700 hour on-the-job trial work experience
which will be in liew of a competitive examination and for which
the employee would be paid or unpaid at the employee’s option.
This work experience shall be”

Page 1, line 20, delete “multiple” and insert “other”
Page 2, line 4, delete “such a” and insert “‘the”
Further, amend the title as follows

Line 2, delete “public employment;”

And when so amended H. F. No. 1898 will be identical to S. F.
No, 1764, and further recommends that H. F. No. 1898 be given
its second reading and substituted for S. F. No. 1764, and that
the Senate File be indefinitely postponed.

Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Amendments adopted. Report adopted.

Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 1865 be amended as follows:

Page 1, line 12, restore “any fraction thereof,” and after “not”
imnsert “or”

Page 1, delete lines 15 to 22

Page 3, line 1, delete “judges’ ” and insert “judges”

Page 3, line 5, delete ““this act” and insert “sectioné I and 2
Renumber the sections in sequence

Further, amend the title

Line 3, after the semicolon insert “refunds to surviving spouses
of judges;”

Lines 4 and 5, delete , and by adding a subdivision”

And when so amended H. F. No. 1865 will be identical to 8. F.
No. 1726, and further recommends that H. F. No. 1865 be given
its second reading and substituted for S. F. No. 1726, and that
the Senate File be indefinitely postponed.

~ Pursuant to Rule 49, this report was prepared and submitted
by the Secretary of the Senate on behalf of the Committee on
Rules and Administration. Amendments adopted. Report adopted.
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~ Pursuant (o Rule 49, the Committee on Rules and Administra-
tion recommends that H. F. No. 499 be amenaed as fallows:

Page 2, line 21, after the period insert o}

__And when so amended H. F. No. 499 will be ideotical tv S F.
Na, 2044; and further recommends that H. F. No. 499 be given
its second reading and substituted for 8. F. No. 2044, and that
the Senate File be indefinitely postponed.

Pursuant to Rule 48, this report was prepared and submitted
Ity the Secretary of the Senate on behall of the Committee op
Rules and Administration. Amendments adopted. Report adopted.
~ Mr. Coleman from the Committee on Ruies and Administration,
1 which was referred

H. F. No. 1914 for companson with companion. Senste File,
ieports the following House File was found not identical with its
companion Senate File as follows:

GENERAL ORDEKS CONSENT CALENDAR CALENDAR
. F. No. 8. F No.  H F No S F No  H.F Ne S F No.
1914 1884

Pursuant to Rule 49, the Committee on Rules and Admimstra-
Hon recommends that H. F No. 1914 e amended as tollows:

Page 1, line 16, delete “this act™ and insert “sections | to 77
Page 3, line 15, delete "$5 and insert ~“$1”

Page 3, line 1§, delete “$5 and insert "$37

Page 4, line &, delete “$5” and insert “§3™

Page 4, line 21, delete “$5" and insert “§3°

Page 4, line 31, after the frst “assessed” insert “against any
person convicted of a petty misdemeanar tior” and delete “where”
and insert “in which”

Page 5, after line 17 insert:

“Sec. 8. {PENNINGTON COUNTY LAW LIBRARY,; ESTAB-
LISHMENT.! The board of county commisstoners of the county
»f Penningtonr may by resolution establish a tee system for the
wvounty law library, for the use of the judges of the district and
ounty courts, all county and municipal officials, the members of
the bar and the inhabitants of the county.

Sec. 9 [MANAGEMENT.] The management of any library
456 established shall be under a board of three law library
crustees, the members of which board shall serve without com-
pensation and shall be appointed by the judges of the district
and county courts in the county. The board shall first meet
immediately after 1ts appointment and shall hold its annual
meeting thereafter on the first day of the first regular term
of the distriet court 1 the county in each year, at which firsc
meeting and at each annual meeting thereafter it shall select



ROTH DAY | SATURDAY MARCH i1, 1978 4627

from its members a president and a secretary. who shall each
hold his office until the following annual meeting. When the
board is first appointed there shall be appointed one trustee
whose term shall extend until the first annual meeting, one
trustee whose term shall extend until the second annual meeting,
and one trustee whose term shall extend until the third annua
meeting of the board after such appointment. Immediately prior
t¢ each annual meeting there shall be appointed a trustee whose
term shall ¢commence at the annual meeting and extend anti
the third annual meeting after the annual meeting he takes his
office. Vacancies in office shall be filled for the unexpired term.

Sec. 10. {BOARD OF TRUSTEES TO MAKE BYLAWS.] Ths
noard of trustees shall adopt and may from time o time there-
after amend and alter such bylaws, rules and regulations for the
conduct of its business, the government of the library and the
use thereof as shall be expedient and conformable ti, law. It may
accept on behalf of the county a gift, grant, devise or bequest, or
the loan of books or other property for the use of purposes of the
library, and carry out the conditions of the donation or loan. I*
may purchase books or other library faeilities upon conditiona:
sales contract, or otherwise, the purchase price theretor to be
paid out of the county law library fund. The title to the library
and the property thereof, except the books and property as shall
be leased or loaned to it, shall vest and be in the county estab.
lishing the library. The board of trustees may sell or exchang:
items of the property of the library which it deems no longer
suitable or advantageous for the purposes of the library. upar,
terms as it may deem best. It shall, before the second Monday o7
January of each year, file with the county auditor a report cor:
taining a detailed statement of the receipts and disbursements
tor the preceding year and a detailed inventory of the property’
beionging to the library and the property loaned or leased to it
The county board shall provide suitable rooms in the court houss
tor the use of the library.

Sec. 11. [FEES FOR EXPENSES.] It shall be the daty of the
clerk of the ninth judicial district and the duty of the clerk of
court of the county court district of Marshall, Red Lake and
Pennington to collect in each eivil suit, action or proceeding filed
in his court relating to Pennington county, in the manner i
which other feex are collected therein, and in addition thereto, as
a county law library fee:

{a) The sum of $3 from the plaintiff or person instituting the.
suit, action or proceedings at the time of the filing of the firs:
paper therein, and

ib) The sum of $3 from the defendant or other adverse ou
intervening party, or any one or more of several defendants or
uther adverse or intervening parties appearing beparately from
the others, to be collected when his or their appearance is enter-
ed in the a(,tlon or proceeding or when the first paper on his o
their part is filed therein.

The county law library tees shall be costs in the ¢ase and
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taxable as such. The provisions of this section shall not apply to
actions or proceedings commenced by the state, the county or any
municipality, to garnishment proceedings, to the filing of tran-
scripts, to compensation awards or to complaints in intervention
in receivership proceedings.

Sec. 12, [PROBATE FEES.] It shall be the duty of the clerk
of court of the county court district of Marshall, Red Lake and
Pennington in each proceeding in the county court relating to
Pennington county in the matter of the estate of a deceased per-
son looking to the entry of a decree determining the descent of
real estate or of a decree or order for distribution of the estate.
except in summary administrative procedures for small estates
pursuant to Minnesota Statutes, Sections 524.3-1203 or 524.3.
1204 or in summary proceedings instituted pursuant to Minne-
sota Statutes, Section 525.51, to collect, as a county law library
fee, the sum of $3 from the petitioner instituting the proceeding
4t the time of the filing of the first petition therein. The dis-
bursement shall be an item of expense of administration of the
gstate, entitling the petitioner to reimbursement therefor out of
the estate.

~ Sec. 13. [COSTS AND DISBURSEMENTS TO INCLUDE LI-
BRARY FEE.] In Pennington county there shall be included in
‘the costs or disbursements assessed against the defendant con-
victed in the district court or county court of the violation of any
statute or municipal ordinance, in all eriminal prosecutions i
which, upon conviction, the defendant may now or hereafter be
subject to the payment of the costs or disbursements of the
prosecution in addition to a fine or other penalty, the sum of $3.
ag a county law library fee. Upon payment of the costs or dis-
bursements it shall be.the duty of the clerk of the district court
and the clerk of the county court, in whose court the costs or
disbursements are collected or paid, to report and remit the li-
brary fee at the time and in the manner specified in section 15.
Provided, the item of costs or disbursements may not be assessed
for any offense committed prior to the establishment of the coun-
ty law library, and, provided further, that the item of costs ov
disbursements may not be assessed against any person convicted
of a petty misdemeanor nor in any criminal case in which the
fine assessed is $10 or less.

Sec. 14, [FEES TO BE ALLOTTED TO LAW LIBRARY.] All
county law library fees shall be allotted for the acquisition and
maintenance of the law library. The clerk of the distriet court
and the clerk of the county court making collection of the fees
shall, prior to the fifth day of each month, make and file a re-
port with the county auditor of all actions, proceedings and
prosecutions in which the fees have been collected in his court
during the preceding month, and the amount of the fees so col-
lected, and pay the fees to the county treasurer, taking his re-
ceipt therefor. The county treasurer shall place all moneys sc
paid to him and all other moneys paid to him for the uses, benefit.
or purposes of the library in the county law library fund, and
shall be authorized to disburse the moneys upon the order of the
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Board of trustees, to pay the necessary expenses of acquiring.‘
gquipping and maintaining the library.”

Page 5, line 18, delete “This act is” and insert *‘Sections 1 to 7
are”

Page 5, line 20, after “645.021 insert **; and expire on July 1,
1980

Page 5, after line 20 insert

“Sec. 16, Sections 8 to 14 are effective upon approval by the
county board of Pennington county, and upon compliance with
Minnesota Statutes, Section 645.021 ; and expire on July 1, 1980.7

Renumber the sections in order

Further amend the title as follows:

Page 1, line 2, delete “county” and insert “and Pennington
counties”

Page 1, line 3, after “library” insert *in those counties”

Page 1, line 4, before the period insert *on civil and certain
ceriminal cases™

And when s0 amended H. F. No. 1914 will be identical tn 8. F.
No. 1884, and further recommends that H. F. No. 1914 be giver
its second reading and substituted for S. F. No. 1884, and thar
the Senate File be indefinitely postponed.

Pursuant to Rude 49, thisz repert was prepared and submitted
by the SBecretary of the Senate on behalt of the Committee on
Rules and Administration. Amendments adopted. Report adopted.

APPOINTMENTS

Mr. Coleman from the Subcommittee on Committees recomni-
mends thal the following Senators be and they hereby are ap-
pointed as a Conference Committee on:

S. F. No. 1643: Messrs. Sikorski, Nelson, and Renneke.
H. F. No. 1323: Messrs. Hughes, Anderson, and Ueland, A.

H. F. No. 2493: Messrs. Moe, Lewis, Humphrey, Kleinbaum,
and Kirchner.

H. F. No. 2494: Messrs. Moe, Lewis, Humphrey, Kleinbaum.
and Kirchner.

Mr. Coleman moved that the foregoing appointments be ap-
proved. The motion prevailed.

SECOND READING OF SENATE BILLS

3. F. Nos. 1849, 2188, 1577, 1095, 2184, 2148, 1706, 1642 437,
1864, 2000, 1013 and 1464 were read the second tlme and referred
to the Subcommittee on Bill Scheduling of the Committee on
Rules and Administration.
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SECOND READING OF HOUSE BILLS

H. F. Nos. 1977. 1898, 499, 1865 and 1Y}4 were read the second
time

MOTIONS AN HESGLUTIONS
M7, Coleman, tor the Commitiee on Rules and Admynistratiag
affered the following resolution:

BE IT RESOLVED, by the Senate. that the following namied
persons he and are hereby appointed to the positions bereinaftes
stated and at the salaries heretofore fixed.

Dr. Joseph Simonson, Chaplain, effective March 6, 1978

Monsignor Ambrose V. Hayden, Chaplain, effective March B
1978

'Re\{o Richard Nelsen, Chapiain, effective March 13. 1978

Monsiguor Terrance J. Murphy, Chaplam, effective March 14
1978

Rabbi Harold Schechter, Chaplain, effective March 15, 197%
Rev. Richard Bolling, Chaplain, effective March 16, 1978

Mr. Coleman moved the adoption of the foregoing resolution.
The motion prevailed. So the resolution was adopted.
Mr. McCutcheon moved that . F, No, 2250 be tuken from tha
Lable. The motion prevailed.

CALL: OF THE SENATE

Mr. McCutcheon imposed a call of the Senale for the balance of
the proceedings on H. . No. 2250, The following Senators an:
awered to their names:

Anderson Dunn Knutson Penny Staples
Ashbach Engle: Laufenburger Peterson Stokowsk)
Bang Gearty Lessard Pillsbury Strand
Benedict Gunderson Luther Purfeerst, Stumpf
Bernhagen Hanson McCutcheon  Renneke Tennessen,
Brataas Hughes Moe Schmitz ~ Ueland, A.
Chmielewski Johnson Nelson Schrom Ulland. J.
Coleman Keefe, S. QOgdahl Setzepfandt.  Vega
Davies Kirchner Olhoft Sieloff ‘Willet
Dieterich. Knaak Olson Spear

The Sergeant at Arms was instructed to bring in the absenr
members.

SUSFENSION OF RULES

Mr. McCutcheon moved that an urgency be declared within thé
meaning of Article IV, Section 19, of the Constitution of Min-
nesota, with respect to H. ¥. No. 2250 and that the rules of the
Senate be so far suspended as to give H. . No. 2250 ity secondl
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and third reading and place it on its final passage. The motion
prevailed. _

H. F. No. 2250 was reaci the second time.

H. F. No. 2250: A bill for an act relating to taxation; increas-
g credits available to certain taxpayers; removing sales taxes
an residential heating fuels; providing addifional refunds fYor
residential heating costs for certain taxpayers; reducing the in-
zome tax rate on corporations; eliminating the arithmetic aver.
age from the formuls used for the apportionment of trade or
business income among states: amending Minnesota Statules
1976, Sections 290.06, Subdivisions 1 and 3d; 290.19, Subdivigion
i 290 361, Subd1vmon2 290A.07, Subdlwswn 1; 2,97A 25, Sub-
division 1; Chapter 290, by adding a section ; and Chapter 290A
by addmg a section; and Minnesota Statutes, 1977 bupplement
Sections 290.06, Subdivision 3¢; and 290A.06.

Mr. MeCutcheon moved to amend H. F. No. 2250, as follows:

Strike everything after the enacting clause and insert:

“ARTICLE T

’Sectlon 1. anesota Statutes 1976, Seetion 290.06, Subdivision
?d 13 amended to read:

Subd. 3d. [CREDITS AGAINST TAX.] The taxes due as com-
puted in accordance with section 290.06, subdivisions 2¢ and 3¢
shall be credited with the following amounts:

(1) A credit equal to his tax liability in the case of :

ia) An unmarried claimant with an income of $4;400 $4,800
or less;

-{b) A claimant with one dependent, with an mcome of $6—2~09
35 800 or less;

‘(¢) A claimant with two dependents, with an income of $6,800
$6,900 or less;

(d) A claimant with three dependents, with an income of

%400 $7.,800 or less;

(e¢) A claimant with four dependents with an income of $%300
$8,400 or less; and

(f) A claimant with five or more dependents, with an income
of $7,800 $8,900 or less.

(2) In the case of a claimant with an income in excess of that:
set forth in the appropriate category of clause (1), he may pay &
tax equal to 15 percent of that portion of his income that. is in
excess of the amount set forth in the appropriate category of
¢lause (1), or his tax obligation as it would have been in the
?b%ence of section 290. 012 and thls subdivision, whichever is
esy.
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(3) The total income of the claimant and his spouse, if any,
shall be the figure employed for the purposes of this subdivision.
Ne individual dependent upon and receiving his chief support
from any other individual may be a claimant under section 296,
{112 and this subdivision. The commissioner of revenue shall pre-
seribe the additional forms or alterations in existing forms as
necessary to comply with the provisions of section 290.012 :nd
this subdivision. All claimants’ shall submit their returns on these
forms.

Sec. 2. [EFFECTIVE DATE.] This artzcte s effectwe for
taxable years begmmng after December 31, 1977.

ARTICLE II

becctllon 1. anesota Statutes 1976, Section 297A.14, is amended
o rea

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY ADMISSIONS; UTILITIES.] For
the privilege of using, stormg or consuming in Minnesota tangible
personal property, tickets or admissions to places of amusement
and athletic events, electricity, gas, and local exchange telephone
service purchased for use, storage or consumption in this state,
there is héreby imposed on every person in this state a use tax
at the rate of four percent of the sales price of sales at retail
of any of the aforementioned items made to such person after
October 31, 1971, unless the tax imposed by section 297A.02
was paid on ‘said sales price.

Motor vehicles subject to tax under this section shall be taxed
at the fair market value at the time of transport into Minnesota
if such motor vehicles were acquired more than three months pnor
to its transport into this state.

Nebwithstanding any other provisions of sections 207A-01 i
%thheeentmauthecoesépaperandﬁkﬁedue%e
exceeding $100,000 in any calendar year; used or econsumed
produeing a publication as defined in scetion 307A-25; subdivision
%el&use{a-};ssubjeeutethemmpesedbythsseehem

Sec. 2. Minnesota Statuies 1976, Section 297A.25, Subd1v1s1on
1, is amended to read:

207A.25 [EXEMPTIONS.] Subdivision 1. The following are
speclflga]ly exempted from the taxes imposed by sections 297A.01
to 297TA.44;

(a) The gross receipts from the sale of food products including
but not limited to cereal and cereal products, butter, cheese, milk
and milk products, oleomargarine, meat and meat products, fish
and fish products, eggs and egg products, vegetables and vegetable
products; fruit and fruit products, spices and salt, sugar and
sugar products, coffee and coffee substitutes tea, cocoa and
cocoa products;

{b) The gross receipté from the sale of prescribed drugs and
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medicine intended for use, internal or external, in the cure,
mitigation, treatment or prevention of illness or disease in human
beings and products consumed by humans for the preservation
of health, including prescription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles notwithstand-
ing the presence of medicinal ingredients therein;

(¢) The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or local exchange telephone
service, which under the Constitution or laws of the United
States or under the Constitution of Minnesota, the state of
Minnesota is prohibited from taxing;

(d) The gross receipts from the sale of tangible personal prop-
erty (i) which, without intermediate use, is shipped or transported
outside Minnesota and thereafter used in a trade or business or
is stored, processed, fabricated or manufactured into, attached to
or incorporated into other tangible personal property transported
or shipped outside Minnesota and thereafter used in & trade or
business outside Minnesota, and which is not thereafter retumed
to a point within Minnesota, except in the course of interstate
commerce (storage shall not constitute intermediate use); or
(ii) which the seller delivers to a common carrier for delivery
outside Minnesota, places in the United States mail or parcel post
directed to the purchaser outside Minnesota, or delivers to the
purchaser outside Minnesota by means of the seller’s own delivery
vehicles, and which is not thereafter returned to a point within
Minnesota, except in the course of interstate commerce; v

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside the state of Minnesots and which are not
thereafter returned to a peint within Minnesota, except in the
course of interstate commerce; :

(f) The gross receipts from the sale of and storage, use or
consum_(f:tion. of petroleutn products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

{g) The gross receipts from the sale of clothing and wearing
apparel except the following: ‘

(i) all articles commonly or commercially known. as jewelry,
whether real or imitation; pearls, precious and semi-precious stones,
and imitations thereof; articles made of, or ornamented, mounted
or fitted with precious metals or. imitations thereof; watches;
clocks; cases and movements for watches and clocks; gold, gold-
plated, silver, or sterling flatware or hollow ware and gilver-plated
hollow ware; opera glasses; lorgnettes; marine glasses; field glasses
and binoculars. e

(1i) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next
most valuable component material.



4634 JOURNAL OF THE SENATE [89TH DAY

{iii) perfume, essences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair re-
storatives, hair dyes, aromatic cachous and toilet powders. The
tax imposed by this act shall not apply to lotion, o0il, powder,
o; l::;)at]glgzr'ar,ticle intended to be used or applied only in the case
o ies,

_(iv) trunks, valises, traveling bags, suitcases, satchels, over-
night bags, hat boxes for use by travelers, beach bags, bathing suit
bags, brief cases made of leather or imitation leather, salesmen’s
sample and display cases, purses, handbags, pocketbooks, wallets,
billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use,
or consumption of all materials, including chemicals, fuels, pe-
troleum products, lubricants, packaging materials, including re-
turnable containers used in packaging food and beverage products,
feeds, seeds, fertilizers, electricity, gas and steam, used or con-
sumed in agricultural or industrial production of personal prop-
erty intended to be sold ultimately at retail, whether or not the
item so used becomes an ingredient or constituent part of the
property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing {other than
by restaurants and consumers) of agricultural products whether
vegetable or animal, commercial fishing, refining, smeiting, re-
ducing, brewing, distilling, printing, mining, quarrying, lumber-
ing, generating electricity and the production of road building
materials. Such production shall not include painting, cleaning,
repairing or similar processing of property except as part of the
original manufacturing process. Machinery, equipment, imple-
ments, tools, accessories, appliances, contrivances, furniture and
fixtures, used in such production and fuel, electricity, gas or
steam used for space heating or lighting, are not inciuded within
this exemption; however, accessory tools, equipment and other -
short lived items, which are separate detachable umits used in
producing a direct eifect upon the product, where such items have
an ordinary useful life of less than 12 months, are included within
the exemption provided herein; e

(i) The gross receipts from the sale of and storage, use or
other consumption in Minnesota of tangible personal property
texcept as previded in seetion 207441 which is used or con-
sumed in producing any publication reguiarly issued at average
intervals not exceeding three months, and any such publication.
For purposes of this subsection, “publication” as used herein
shall include, without limiting the foregoing, a iegal newspaper
as defined by Minnesota Statutes 1965, Section 331.02; and any
supplements or enclosures with or part of said newspaper; and
the gross receipts of any advertising contained therein or therewith
shall be exempt. For this purpose, advertising in any such publica-
tion shall be deemed to be a service and not tangible personai
property, and persons or their agents who publish or sell such
newspapers shall be deemed to be engaging i a setvice with
respect tc gross receipis realized from such newsgathering or
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publishing activities by them, including the sale of advertising.
Machinery, equipment, implements, tools, accessories, appliances,
contrivances, furniture and fixtures used in such publication and
tuel, electricity, gas or steam used for space heating or lighting,
are not exempt; ,

(j? The gross receipts from all sales of tangible personal prop-
erty to, and all storage, use or consumption of such_ property
by, the United States and its agencies and instrumentalities or a
state and its agencies, instrumentalities and political subdivisions;

(k) The gross receipts from the isolated or occasional sale
of tangible personal property in Minnesota not made in the
normal course of business of selling that kind of property, and
the storage, use, or consumption of property acquired as a result
of such a sale:

(1) The gross receipts from sales of rolling stock and the storage,
use or other consumption of such property by railroads, freight
line companies, sleeping car companies and express companies
taxed on the gross earnings basis in lieu of ad valorem taxes.
For purposes of this clause “rolling stock” is defined as the por-
table or moving apparatus and machinery of any such company
which moves on the road, and includes, but is not limited to, en-
gines, cars, tenders, coaches, sleeping cars and parts necessary
for the repair and maintenance of such rolling stock.

(m) The gross receipts from sales of airflight equipment and
the storage, use or other consumption of such property by air-
line companies taxed under the provisions of sections 270.071 to
270.079. For purposes of this clause, “airflight equipment” includes
airplanes and parts necessary for the repair and maintenance of
such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of telephone central office
telephone equipment used in furnishing intrastate and inter-
state telephone service to the public.

(0) The gross receipts from the sale of and the storage, use
or other consumption by persons taxed under the in lieu pro-
visions of chapter 298, of mill liners, grinding rods and grinding
balls which are substantially consumed in the production of tac-
onite, the material of which primarily is added to and becomes
a part of the material being processed. :

(p) The gross receipts from the sale of tangible personal prop-
erty to, and the storage, use or other consumption of such prop-
erty by, any corporation, society, association, foundation, or in-
stitution organized and operated exclusively for charitable, reli-
gious or educational purposes if the property purchased is fo be
used in the performance of charitable, religious or educational
functions, or any senior citizen group organized and wperated
exclusively for pleasure, recreation and other nonprofit purposes,
no part of the net earnings of which inures to the benefit of
any private shareholders;

(?) The gross receipts trom the sale of caskeis and burial
vaults; :
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(r) The gross receipts from the sale of cigarettes.

(s) The gross receipts from the. sale of an automobile or
other conveyance if the purchaser is assisted by a grant from
the United States in accordance with 38 United States Code,
Section 1901, as amended, ' :

(t) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issued pursuant to section’ 360.654, if the aircraft is resold
while the permit is in effect,

(u) The gross receipts from the sale of building materials to
be used in the construction or remodeling of a residence when
the construction or remodeling is financed in whole -or in part
by the United States in accordance with 38 United States Code,
Sections 801 to 805, as amended. This exemption shall not be
effective at time of sale of the materials to contractors, sub-
contractors, builders or owners, but shall be applicable only
upon a claim for refund to the commissicner of revenue filed
by recipients of the benefits provided in Title 38 United States
Code, Chapter 21, as amended. The commissioner shail provide
by regulation for the refund of taxes paid on sales exempt in
accordance with this paragraph. o -

(v) The gross receipts -from the sale of textbooks. which are
prescribed for use in conjunction with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clause a “public school” is defined as one
that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a private school
© one which under the standards of the state board of educa-
tion, provides an education substantially equivalent to that fur-
nished at a public school. Business and trade achools shali mean
such schools licensed pursuant to section 141,25, ‘

(w) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of merchan-
dise or services, which material is purchased and stored for the
purpose of subsequently shipping or otherwise transferring out-
side the state by the purchaser for use thereafter solely outside
the state of Minnesota. '

Sec. 3. [EFFECTIVE DATE.} This article is effective July
1,1978. , .

ARTICLE IIX

Section 1. [REPEALER.] Minnesota Statutes 1976, Sections
290.031, Subdivisions 1, 2, 3, 5§ and 6; 290.921; and 290.922;
and Minnesota Statutes, 1977 Supplement, Section 290.031, Sub-
division 4, are repealed. :

Sec. 2. [EFFECTIVE DATE.] This article is effective for
compensation poid after June 30, 1978.
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ARTICLE IV

Section 1. Minnesota Statutes, 1977 Supplement, Section
290,06, Subdivision 3¢, is amended to read: :

Subd. 3c. [CREDITS AGAINST TAX.] Netwithstanding the
provisions of subdivicien 3a Except as provided in subdivision
3e, for taxable years which begin after December 31, 1977, the
taxes due under the computation in accordance with section
290.06 shall be credited with the following amounts:

(1) In the case of an unmarried individual, an:d,) except as
provided in paragraph 6, in the case of the estate of a decedent,
$30 $45 , and in the case of a trust, §5;

(2) In the case of a married individual, living with husband
or wife, and in the case of a head of a household, $50 $9¢ . 1f
such husband and wife make separate returns the personal exemp-
tion may be taken by either or divided between them; .

(3) In the case of an individual, $30 $45 for each persol
(other than husband or wife) dependent upon and receiv'inﬁ his
chief support from the taxpayer. One taxpayer only shall be
allowed this credit with respect to any given dependent. In the
case of the head of a household, a credit for one dependent.shall
be disallowed. A payment to a divorced or separated wife, other
than a payment of the kind referred to in section 290.072, sub-
division 3, shall not be considered a payment by the husband
for the support of any dependent.

'{4) (a) In the case of an unmarried individual who has at-
tained the age of 65 before the close of his taxable year, an
additional $38 $45 ; . ‘

(b) In the case of an unmarried individual who is blind at the
close of the taxable year, an additional $30 $45 ;

(c) In the case of a married individual, living with husband
or wife, an additional $30 $45 for each spouse who has attaine
the age of 65 before the close of the individual’s taxable year,
and an additional &30 $45 for each spouse who is blind at the
close of the individual's taxable year. If such husband and wife
make separate returns, these credits may be taken by either or
divided between them; : ‘

(d) In the case of an individual, an additional $45 for each
person, other than a spouse, who is blind and dependent upon
and receiving his chief support from the taxpayer;

£d)} (e) For the purposes of sub-paragraphs (b) and , (¢} and
(d) of paragraph (4), an individual is blind if his central visual
acuity does not exceed 20/200 in the better eye with correcting
lenses, or if his visual acuity is greater than 20/200 but is ac-
companied by a limitation in the fields of vision such that the
widest diameter of the visual field subtends an angle no greater
than 20 degrees. ‘

£e} (f) In the case of an unmarried individual who is deaf
at the close of the taxable year, an additional $36 $45 . :
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45 (g) In the case of a married individual, an additional $3¢

$45 for each spouse who is deaf at the close of the taxable year
If the husband and wife make separate returns, these c¢redits
may be taken by either or divided between them.

48+ (h) In the case of an individual, an additional $30 $45
tor each person (other than a spouse} who is deaf and dependent
upon and receiving his chigf support from the taxpayer.

€ht (i) For the purposes of subparagraphs +e); (f) , and (g)
and (h) of paragraph (4). an individual is deaf if the average
toss in the speech frequencies (500-2000 Hertz) in the better
“ar, unaided, is 92 decibels, American National Standards Institute,
G Worse,

. (5) In the case of an insurance company, it shall receive a
credit on the tax computed as above equal in amount to any
taxes based on premiums paid by it during the period for which
the tax under Extra Session Laws 1967, Chapter 32, is imposed
by virtue of any law of this state, other than the surcharge on
premiums imposed by Extra Session Laws 1933, Chapter 53, as

amended;

(6) In the case of a non-resident individual, credits under
paragraphs 1, 2,'3 and 4 shall be apportioned in the proportion
of the gross income from sources in Minnesota to the gross income
from all sources, and in any event a minimum credit of $5 shall
e allowed. ' '

- Sec. 2. Minnesota Statutes 1976, Section 290.06, is amended
sy adding a subdivision_.to read:

Subd. 3e. [CREDITS AGAINST TAX.] Notwithstanding the
provisions of subdivision 3c for taxable years which begin. after
December 31, 1978, the taxes due under the computation in ac-
cordance with section 290.06 shall be credited with the follow-
mg amounts:

(1) In the case of an unmarried individual, and, except as
provided in paregraph 6, in the case of the estate of a decedent,
-850, and in the case of a trust, $5, : ‘

(2) In the case of a married individual, living with husband
or wife, and in the case of a head of a household, $100. If such
husband and wife make separate returns the personal exemption
may be taken by either or divided between them;

(3) In the case of an individual, $50 for each person (other
than husband or wife) dependent upon and receiving his chie}
support from the taxpayer. One taxpayer only shall be allowed
this credit with respect to any given dependent. In the case
o] the head of a household, a credit for one dependent shail be
disallowed. A payment to a divorced or separaied wife, other
than o payment of the kind referred to in section 390.07%, sub-
division 3, shall not be considered a payment by the husband
tor the support of any dependent.

€4} (o) In the case -of an unmarried individual iwho has ar-
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tained the age of 65 before the close of his taxable year, an gddi-
tional $50; :

(b) In the case of an unmarried individual who is blind af the
close of the taxable year, an additional $50; : '

(c) In the case of a married individual. living with husband
or wife. an additional $50 for each spouse who has attained
the age of 65 before the close of the individual's taxable year. -
and an additional $50 for each spouse who is blind at the close
of .the individual's taxable year. If such husband and wite moke
separate returns, these credits may be taken by either or divided
hetween them; . :

(d) In the case of an individual, an additional $50 for each
person. other than a spouse, who is blind and dependent upon
and receiving his chief support from the taxpayer; '

(¢) For the purposes of sub-paragraphs (b). (¢} and (d) of
paragraph (4), an individual is blind if his central visual acuity -
does not exceed 20/200 in the betier eye with correcting lenses,
or if his visual acuity is greater than 20/200 but is accompanied
by a limitation in the fields of vision such that the widest dic:
'Iineter of the visual field subtends an angle no greater ihan 20

egrees.

(f) In the case of an unmarried individual who is deaf at the
close of the taxable year, an additional $50. -

(g} In the case of a married individual, an additional $50 for
each spouse who is deaf at the close of the taxable year. If the
husband and wife make separate returns, these credits may be
taken by either or divided between them. |

(h) In the case of an individual, an additional $50 for each
person (other than a spouse) who is deaf and dependent upon-and
receiving his chief support from the taxpayer.

(i) For the purposes of subparagraphs {f). (g, and (h} of
paragraph (4), en individucl is deof if the wverage loss in the
speech frequencies (500-2000 Hertz) in the betier sar, unaided, is
92 decibels, American National Standards Institute, or worse.

(5) In the case of an insurance company, it shall receive o credit
on the tax computed as above equal in amount to any taxes based
on premiums paid by it during the period for whickh the tax under
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any
law of this state, other than the surchirge on premiums imposed
by Extra Session Laws 1933, Chapter 53, as amended;

(6) In the case of a non-resident individuai, eredits under peari-
graphs 1, 2. 3 and 4 shall be apportioned in the proportion of the
gross income from sources in Minnescie 10 the gross income from
a&l sozérces, and in any event @ minimum credif of $5 shall He
allowed.

Sec. 3. [REPEALER.] Minnesota Statutes 1976, Section 290.06,
Subdivisions 3o and 3b are repealed.
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ARTICLEV

Section 1. Minnesota Statutes 1976, Section 290.06, is amended
by adding a subdivision to read:

Subd. 3e. [HOMEMAKER CREDIT.] A credit of $50 may be
deducted from the tax due from the taxpoyer and his spouse, if
-any, under Chapter 290 if either the taxpayer or his spouse de-
votes his time to carmﬁefor his children and their home and is not
employed outside of the home. A taxpayer would qualify for the
credit if he has a child who is twelve years of age or younger
residing in his home at any time during the taxable year and if
either the taxpayer or his spouse remains unemployed throughout
zz)e taxable year for the purpose of caring for the child in the

. A marriéd claimant shall file his income tax return for the
year for which he claims the credit either jointly or separately on
one form with his spouse. In the case of the married clatmant only
one spouse may claim the credit.

. Sec. 2. [EFFECTIVE DATE.] This article is effective for tax-
- able years beginning after December 31, 1977.

ARTICLE VI

~_ Section 1. Minnesota Statutes, 1977 Supplement Section
290 06, Subdivision 2c, is amended to read:

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) For taxable years beginning
after December 31, 1977, the income taxes imposed by this
- chapter upon mdmduals estates and trusts, other than those
taxable as corporations, shall be computed by applying to their
taxable net income in excess of the applicable credits allowed by
section 290.21, the following schedule of rates:

(1) On the first $500, one and six-tenths percent;

(2) On the second $500, two and two-tenths percent;
(3) On the next $1,000, three and five-tenths percent;
{4) On the next $1,000, five and elght-tenths percent;
(5) On the next $1, 000 seven and three-tenths percent;
(6) On the next $1,000, elght and eight-tenths percent;
(7) On the next $2,000, ten and two-tenths percent;
{8) On the next $2,000, eleven and five-tenths percent;
(9) On the next $3,500, twelve and eight-tenths percent;

(10) On all over $12,500, and not over $20,000, fourteen
percent;

(11) On all over $20,000 and not over $25;000 $35,000 , fifteen
percent;

(12)9naum$%momamm$aéﬁooamm
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423) On all over $35,000 and not over $50,000, seventcen sixteen
percent;

£14) (13) On the remainder, eichteen seventeen percent.

(b) In lieu of a tax computed according to the rates set forth in
clause (a) of this subdivision, the tax of any individual taxpayer
whose taxable net income for the taxable year, reduced by the
applicable credits allowed by section 290.21, is less than $20,000
shall be computed in accordance with tables prepared and issued
by the commissioner of revenue based on income brackets of not
more than $100. The amount of tax for each bracket shall be
computed at the rates set forth in this subdivision, provided that
the commissioner may disregard a fractional part of a dollar uniess
it a$mount's to 50 cents or more, in which case it may be increased
to 81.

ARTICLE VII

Section 1. Minnesota Statutes, 1977 Supplement, Section
290.01, Subdivision 20, is amended to read: : '

Subd. 20. [GROSS INCOME.] Except as otherwise provided in
this chapter, the term “gross income,” as applied to corperations
includes every kind of compensation for labor or personal services
of every kind from any private or public employment, office, posi-
tion or services; income derived from the ownmership or use of
property; gains or profits derived from every kind of disposition of,
or every kind of dealing in, property; income derived from the -
transaction of any trade or business; and income derived from any
source; except that gross income shall not include “exempt func-
tion income” of a “homeowners association” as those terms are
defmilc‘ladin Section 528 of the Internal Revenue Code of 1954, as
amended.

For each of the taxable years beginning after December 31, 1960
and prior to January 1, 1971, the term “gross income” in its
application to individuals, estates, and trusts, shall mean the ad-
justed gross income as computed for federal income tax purposes
as defined in the Internal Revenue Code of 1954, as amended
through December 31, 1970 for the applicable taxable year, with
the modifications specified in this section.

For each of the taxable years beginning after December 31,
1970, the term ‘“‘gross income” in its application to individuals,
estates, and trusts shall mean the adjusted gross income as com-
puted for federal income tax purposes as defined in the Internai
Revenue Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications spe-
cified in this section. ' :

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1970, shall be in effect for taxable vears beginning
after December 31, 1970 and prior to January 1, 1973.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1972, shall be in effect for taxable years beginning
after December 31, 1972. -
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(iit1) The Iaternal Rgvénup Code: f 1454 as amended through
December 31; 1973, shall be in effect. tor taxsable years beginning
after December 31, 1975

(iv) The Internal Revenue Code of 1954, as amended- through
December 31, 1974, shall be in effect for the taxabie wars begin-
ning after December 31, 1974,

iv) The Internai Reve-nm-i Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relatmg to Ticensed day care centersi in HLR. 3477 as it
passed the Congress on May 16, 1977 shall be in effect for the
taxable years beginning after December 31, 1976. The provisions
of the Tax Reform Act of 1976, P.L. 94=455 which affect adjusted
gross income shall become effective for purposes of chapter 290 at
the same time they become effective for tederai income tax pur-
poses. Section 207 (relating to extension of period for nonrecogrl:
tion of gain on sale or exchange of residence) and section 402
{relating to time for making contributions to pension pians of seif
employed people} of F.L. 94.12 shall be effective for taxable years
beginning after December 31, 1974.

References to the Internal Revenue Code of 1954 in clauses (a),
{b) and (c) following shall mean the code m effect tor the purpose
of defining gross income for the apphcable taxable year.

(a) Modifications increasing federal adjusted gross wcome.
There shall be added to federal adjusted gross income:

{1) Interest income on . obhgations of any state other than Min-
nesota or a political subdivision of any such other staie exempt
from federal income taxes under the Internai Revenue C«t»dé of
1954;

{2) Interest incowme on obiigations of any authority, cominis:
sion, or instrumentality of the United States, which the laws of
the United States exempt from federal income tax, but not from
state income taxes;

(3) Income. taxes imposed by this state or any other taxing
jurisdiction, to the extént deductible in determining federal ad-
justed gross income and not credited against federal income tax;

{4) Interest on indebtedness incurred or contmued to purchase
Or carry securities the income from which is exeinpt fram tax
under this chapter, to the extent deductible in determmmg federal
adjusted grosz income;

{5) Amounts received as relmburSement {or an expense of sick-
niess or injury which was deducted in & prior taxable year to the
extent that the deduciion for such renmbursed expenditures re-
sulted in a tax benefit; .

{6) The amount of any federal income tax overpavment for any‘
previous taxabie year, received ay vefund or credited to another
taxable year’s income tax liability, proportionste to the percentage
of federal income tax that was claimed as 3 deduction in determin-
ing Minnesota income tax for such previous taxable year.
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The overpayment refund or credit, determined with respect to 5,
husband and wife on a joint federal income tax return for a pre-
vious taxable year, shali be reported on joint. or separate Minne-
sota. income tax returns. In the case of separate Minnesots
returns, the overpayment shall be reported by each Spouse propor-
tionately according to the relative amounts of federal income tax
claimed as & deduction on his or her separate Minnesota income
tax return. for such previous taxable year;

{7) In the case of a change of residence irom Minnesota to
another state or nation, the amount of movihg expenses which
exceed total reimbursements and which were theretore deducted
n arriving at federal adjusted gross income;

{8} 1In the case of property disposed of on or after January 1,
1973, the amount of any increase in the taxpayer’s federal tax
hablhty under section 47 of the Internal Revenue Code of 1954,
a5 amended through December 31, 1976, to the extent of the credlt
under section 38 of the Internal Revenue ‘Code of 1954, as amend-
ed through December 31, 1976, that was previously allowed as a
deduction either under section. 290. 01, subdivision 20 (b) (9) or
under section 290.09, subdivision 24; and

(9) Expenses and losses: arising from & Iarm which are not
allowable under section 290,09, subdivision 29;

{10) Expenses and depreciation attributable iv substandard
buildings disallowed by section 290.101; and

(11) The amount by which the gain determined pursuant to
section 41,59, subdivision 2 exceeds the amount of such game in-
cluded in federal adjusted gross mcome,

(13) Enterest income from qualified scholarship tunding honds
as defined in section 103(e) of the Internal Revenue Code of 1954,
as amended through December 31, 1976, if the nonprofit corpora:
tion is domiciled outside of anesota,

(14) Exempt-interesi dividends, as defined in section 352(b}
(5)(A) of the Internai Revenue Code of 1954, as amended
through December 31, 1976, not included in federal adjusted gross
income pursuant to section 852(b) {5)(B) of the Internal Revenue
Code of 1954, as amended through December 31, 1976, except for
that portion of such exempt-interest dividends denved from inter-
est income on obligations of the state of Minnesota, any of its
political or governmental subdivisions, any of its municipalities, or
any of its governmental agencies or instrumentahiies;

(15) The amount of any excluded gain realized by & trust on the
sale or exchange of property as defined in section 6a1{c){i).

__{b} Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted gross income:

{1) Interest income on obl:gatlons of any authomty, commission
or instrumentality of the United States to the extent inciudible i
gross income for federal income tax purposes but exempt from
state income tax under the laws of the Umted States;
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{2) The portion of any gain, from the sale or other disposition
of property having a higher adjusted basis for Minnesota income
tax purposes than for federal income tax purposes, that does not
exceed such difference in basis; but if such gain is considered a
long-term capital gain for federal income tax purposes, the modifi-
cation shall be limited to fifty per centum of such portion of the
gain. This modification shall not be applicable if the difference in
basis is due to disallowance of depreciation pursuant to section
290.101.

{3} Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing
the issuance of such securities but includible in gross income for
federal income tax purposes;

(4) Losses, not otherwise reducing federal adjusted gross in-
come assignable to Minnesota, arising from events or transactions
which are assignable to Minnesota under the provisions of sections
290.17 to 290.20, including any capital loss or net operating loss
carryforwards or carrybacks resulting from such losses;

" {5} If included in federal adjusted gross income, the amount of
any credit received, whether received is a refund or credit to
another taxable year’s income tax liability, pursuant to chapter
2904, and the amount of any overpayment of income tax to Min-
nesota, or any other state, for any previous taxable year, whether
such amount is received as a refund or credited to another taxable
year’s income tax liability; ‘

{6) The amount of any pension or benefit which is excluded
from gross income under the previsions of section 290.08, subdivi-
sion 6; and

(7) In the case of property acquired on or after January 1,
1973, the amount of any credit to the taxpayer’s federal tax lia-
bility under section 38 of the Internal Revenue Code of 1954, as
amended through December 31, 1976, but only to the extent that
the credit is connected with or allocable against the production or
receipt of income included in the measure of the tax imposed by
this chapter;

410} (8) The amount of any distribution from a qualified pen-
sion or profit sharing plan included in federal adjusted gross in-
come in the year of receipt to the extent of any contribution not
previously allowed as a deduction by reason of a change in federal
law which was not adopted by Minnesota law for a taxable year

beginning in 1974 or later - ; and

- {9) The amount of any credit against the taxpayer's federal tax
Liability for the preceding taxable year provided for expenditures
for tuition for post-secondary education.

(¢) Modifications affecting shareholders of electing small busi-
ness corporations under section 1372 of the internal Revenue
Code of 1954, or section 290.972 of this chapter.

{1) Shareholders in a small business corporation, which has
elected to be so taxed under the Internal Revenue Code of 1954,
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but has not made an election under section 290.972 of this chap-
ter, shall deduct from federal adjusted gross income the amount of
any imputed income from such corporation and shall add to federal
adjusted gross income the amount of any loss claimed as a result
of such stock ownership. Alse there shall be added to federal ad-
justed gross income the amount of any distributions in cash or
property made by said corporation to its shareholders during the
taxable year. :

(2) In cases where the small business corporation has made an
election under section 1372 of the Internal Revenue Code of 1954,
but has not elected under section 290.972 of this chapter and said
corporation is liquidated or the individual shareholder disposes of
his stock and there is no capital loss reflected in federal adjusted
gross income because of the fact that corporate losses have ex-
hausted the shareholders basis for federal purposes, such share-
holders shall be entitled, nevertheless, to a capital loss commen-
surate to their Minnesota basis for the stock.

(3) In cases where the election under section 1372 of the Inter-
nal Revenue Code of 1954 antedates the election under section
290.972 of this chapter and at the close of the taxable year im-
mediately preceding the effective election under section 290.972
the corporation has a reserve of undistributed taxable income
previously taxed to shareholders under the provisions of the In-
ternal Revenue Code of 1954, in the event and to the extent that
such reserve is distributed to shareholders such distribution shall
he taxed as a dividend for purposes of this act.

Items of gross income includible within these definitions shall
be deemed such regardiess of the form in which received. Ttems of
gross income shall be included in gross income of the taxable year
in which received by a taxpayer unless properly to be accounted
for as of a different taxable year under methods of accounting
permitted by section 290.07, except that (1) amounts transferred
from a reserve or other account, if in effect transfers to surplus,
shall, to the extent that such amounts were accumulated through
deductions from gross income or entered into the computation of
taxable net income during any taxable year, be treated as gross
income for the year in which the transfer occurs, but only to the
extent that such amounts resulted in a reduction of the tax im-
posed by this act, and {2) amounts received as refunds on ac-
count of taxes deducted from gross income during any taxable
year shall be treated as gross income for the year in which actually
received, but only to the extent that such amounts resulted in a
reduction of the tax imposed by this act.

(d) Modification in computing taxable income of the estate of a
decedent. Amounts allowable under section 291.07, subdivision
1(2) in computing Minnesota inheritance tax liability shail not be
allowed as a deduction in computing the taxable income of the
estate unless there is filed within the time and in the marner and
form prescribed by the commissioner a statement that the
amounts have not been allowed as a deduction under section
291.07 and a waiver of the right to have such amounts allowed at
any time as deductions under section 2981.07. The provisions of
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this paragraph shall not apply with respect to deductions allowed
under section 290.077 (reiating te income in respect of decedents).
In the event that the election made for federal tax purposes under
section 642(g) of the Internal Revenue Code of 1954 differs trom
the election made under this paragraph appropriate modification
of the estate’s federal taxable income shall be made 1o implement
the election made under this paragraph in accordance vnth regula-
tions prescribed by the commissioner.

Sec. 2. [EFFECTIVE DATE.] This article is e)‘chtwe for tax-
able years beginning after December 31, 1978

 ARTICLE VIII

Section 1. [DEFINITIONS.| Subdwision 1. For the purposes of
secttons I and 2 the following terms shall have the meanings given
them in this section.

Subd. 2. “Electric utility” means a person, corporat_ioh or other
legal entity operating equipment or facilities in this state for
furnushing electric service to the public at retail or to its members.

~Subd. 3. “Major electric generating facility” means a lacility
designed for operation at u copucity of 200 megawatts or more,
capable of producing electrical energy for the purpose of transmis-
ston and distribution to a consumer.

Subd. 4. “Taxing district” means a county, city, town, school
district, spectal disirict or other governmentol entity permzrtwd b
ievy ad valorem taxes.

Subd. 5. “Taxes” shall include payments made to taxing autho-
rities in liew of taxes by municipal power dgencies pursugnt to
anesota Statutes, Section 453.54, Subdivision 20.

Sec. 2. [TAX LEVIED BY LOCAL TAXING DISTRICTS ON
MAJOR ELECTRIC GENERATING FACILITIES.] A taxing
district having a major electric generating factlity within its
boundaries shall spread its levy on 100 percent of the assessed
value of the land and structures used by the electric utility on the
site. If the assessed value of the taxable attached machinery at the
facility does not increase from its assessed value for the 1877
assessment year in subsequent years, the taxing district shall also
spread its levy against 100 percent of the current taxeble value of
the attached machinery. If the assessed value of the taxable at-
tached machinery at the facility does increase from ihe assessed
value of the taxable attached machinery for the 1977 assessment
vear in subsequent years, the taxing districi shall also spread iis
levy on 100 percent of the assessed value of the taxable attached
machinery for the [977 assessment year and 20 perceni of ithe
subsequent net increase in the ussessed value of the taxable at-
tached machinery at that facility. The remainder of the subse.
quent net increase in the assessed value of the tuzable atrached
machinery shell be exempt from ad valorem taxation.

Sec. 3. IEFFECTIVE DATE.] Sections { dand 2 are effective for
taxes levied in 1978, pavable in 1979 cnd subisequent vears.
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ARTICLE [X

Section 1. Minnesots. Statutes, 1977 Supplemeni. Section
290.06, Subdivision 9a, is amended to read: :

Subd. 9a. [FEEDLOT POLLUTION CONTROL EQUIP-
MENT.] A credit of 10 percent of the net cost of pellution control
and abatement equipment, including but not limited to, lagoons,
concrete storage pits, slurry handling equipment and other equip-
ment and devices approved by the pollution control agency, pur-
chased, installed and operated within the state by a feedlot oper-
ator to prevent pollution of air, land, or water in connection with
the operation of a livestock feedlot, poultry lot or other animal lot,
may be deducted from the tax due under ‘this chapter m‘_tne
taxable year in which such equipment is purchased, provided that
no deduction shall be taken for any portion -of the cost of the same
equipment pursuant to subdivision 9. The credit pmvnded for in
subdivision 9 shall terminate on December 31, 1976 The credit
provided for in this subdivision shall terminate on December 31,
1980, except any amounts that are carried forward to a sumef
quent year may be taken as a credit in such subseqguent years.

Lf the amount of the credit provided by this subdivision exceeds
the taxpayer’s liability for taxes pursuant to chapter 290 in the
taxable year , beginning after December 31, 1972, in which the
equipment is purchased, the excess amount may be carried for-
ward to the four taxable years following the year of purchase. The
entire amount of the credit not used in the year purchased shall be
carried.to the earliest of the four taxable years to which the crediv -
may be carried and then to each of the three successive taxable
years.

Sec. 2. Minnesota Statutes 1976, Section 290A.03, Subdivision
6, 13 amended to read:

Subd. 6. [HOMESTEAD.] "Homesbead" heans the dwelling oc-
cupied by a claimant as a place of residence and so much of the
land surrounding it, not exceeding ene acre tern acres , as is reason-
ably necessary for use of the dwelling as a home, except. that this
restriction shall not be applicable to agncultural land assessed as
part of a homestead pursuant to section 273.13, subdivision 6. The -
homestead may be owned or rented and may be a part of a muiti-
dwelling or multi-purpose building and the land on which it is
built. A mobile home, as defined in section 168.011, subdivision 8,
assessed as personal property may be a dwel[mg lor purposes of
this subdivision.

Sec. 3. Minnesota Statutes, 1977 f.:aupplemeﬁt bectmn 295.28,
Subdivision 1, is amended to read

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.]
Subdivision 1. The proceeds of the taxes collected under section
208.24, except the tax collected under section 2935 24, subdivisicn
2, shall, upon certificate of the commissioner of revenue to the
ger;e]rlal fund of the state, be paid by the comanissioner of revense
as follows:



4648 JOURNAL OF THE SENATE [89TH DAY

(1) 2.5 cents per gross ton of merchantable iron ore concen-
trate, hereinafter referred to as ‘‘taxable ton”, to the city or town
in which the lands from which taconite was mined or quarried
were located or within which the conceritrate was produced. If the
mining, quarrying, and concentration, or different steps in either
thereof are carried on in more than one taxing district, the com-
missioner shall apportion equitably the proceeds of the part of the
tax going to. cities and towns among such subdivisions upon the
basis of attributing 40 percent of the proceeds of the tax to the
operation of mining or quarrying the taconite, and the remainder
to the concentrating plant and to the processes of concentration,
and with respect to each thereof giving due consideration to the
relative extent of such operations performed in each such taxing
district. His order making such apportionment shall be subject to
review by the tax court of appeals at the instance of any of the
interested taxing districts, in the same manner as other orders of
the commissioner, ‘

(2) 12.5 cents per taxable ton , less any amount distributed
under clause 8, to the taconite municipal aid account in the appor-
tionment fund of the state treasury, to be distributed as provided
m section 298.282,

(3) 29 cents per taxzable ton to school dlstncts to: ‘be dlstnbuted
as follows:

(a) 6 cents per taxable ton to the school districts in which the
lands from which taconite was mined or quarried were located or
within which the concentrate was produced. The commissioner
shall follow the apportionment formula prescribed in clause (1),

(b) 23 cents per taxable ton, less any amount distributed under
part {c), shall be distributed to a group of school districts com-
prised of those school districts wherein the taconite was mined or
quarried or the concentrate produced or in which there is & qual-
ifying municipality as defined by section 273.134 or in which is
located property which is entitled to the reduction of tax pursuant
to section 273.135, subdivision 2, clause (¢). The 23 cents, less any
amount distributed under part (c), shall be distributed in direct
proportion to school district tax levies as follows: each district
shall receive that portion of the total distribution which its per-
mitted levy for the prior year, computed pursuant to section
275.125, comprises of the sum of permitted levies for the prior year
for all qualifying districts, computed pursuant to section 275.125.
That portion of the amount so distributed to a school district
which is not deducted from state aids in section 124.212, subdivi-
sion 8a, shall be included in computing the permissible levies
under section 275.125. For purposes of distributions pursuant to
this part, permitted levies for the prior year computed pursuant to
section 275.125 shall not include the amount of any increased levy
authorized by referendum pursuant to section 275.125, subdivision
2a, clause (4).

(¢} There shall be-distributed to any school district the amount -
which the school district was entitled o receive under section -
298.32 in 1975.
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(4) 19.5 cents per taxable ton to counties to be distributed as
follows: -

(&) 15.5 cents per taxable ton shall be distributed to the county
in which the taconite is mined or quarried or in which the concen-
trate is produced, less any amount which is to be distributed
pursuant to part (b). The commissioner shall fellow the appor-
tionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrating
taconite is located in a county other than the county in which the
mining and the concentrating processes are conducted, one cent
per taxable ton of the tax distributed to the counties pursuant to
part (a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which
the power plant is located.

{c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the commis-
sioner shall follow the apportlonment formula prescribed in clause
{1).

(5) (a) 25.75 cents pér taxable ton, less any,amount required to
be distributed under part {b), to the taconite property tax relief
account in the apportionment fund in the state treasury, to be
distributed as provided in sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrating
taconite is located in a county other than the county in which the
mining and the concentrating processes are conducted, .75 cent
per taxable ton of the tax imposed and collected from such tax-
payer shall be distributed by the commissioner of revenue to the
county and school district in which the power plant is located as
ficl)llows 25 percent to the county and 75 percent to the school

stnct

{6) 1 cent per taxable ton to the state.

(7) 3 cents per taxable ton shall be deposifed in the state
treasury to the credit of the iron range resources and rehabilita-
tion board account in the special revenue fund for the purposes of
section 298.22. Of this amount, one cent per taxzable ton is to be
used to provide environmental development grants to local
governments located within any county in region 3 as defined in
- governor's executive order number 60 issued on June 12, 1970,
which does not contain a municipality qualifying pursuant to sec-
tlon 273.134.

(8) .20 cent per taxable ton shall be paid in 1979 and each year
thereafter, to the range association of municipalities. and. schools,
for the purpose of providing an area wide approach to problems
which demand coordinated and cooperative actions and which are
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<ommon. to those areas of northeast Minnesota affected by vpera-
tions invelved in mining iron ore and taconite and producing con-
wentrate therefrom, and for the purpose of promoting the general
welfare and economic development of the cities, towns and school
districts within the iron range area of northeast Minnesota.

48} (9) the amounts determined under clauses (4) (a); (4)(c),
4nd (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index as
provided in section 298.24. subdivision i. '

A9 (10) the proceeds of the tax imposed by section 298.24
which remain after the distributions in clauses (1) to {8} {9} and
parts (8), (b}, (c}, and (d) of this clause have been made shall be
divided between the taconite environmental protection fund cre.
ated in section 298.223 and the northeast Minnesots economic
protection fund created in section 298.292 as follows: In 1978,
1979, 1980, 1981, and 1982, two-thirds to the taconite environ-
mental protection fund and one-third to the northeast Minnesota
economic protection fund; in 1983 and thereafter, one-half to each
fund. The proceeds shall be placed in the respective special ac-
counts in the generail fund. '

ta) In 1978 and each year thereafter, there shall be distributed
o each city, town, school district, and county the amount that
they received under section 294.26 in calendsr year 1977.

(b) In 1978 and each year thereafter, there shall pe distributed
%o the iron range resources and rehabilitation board the amounts
it received in 1977 under section 298.22.

{c) In 1978 and each year thereafter, $50,000 shall be distribut-
ed to the department of revenue for auditing and enforcing the
production tax imposed by Laws 1977, Chapter 423, Article 10.

~(d) In 1978 and 1979, $150,000 shall be distributed to the
department of revenue for the purpose of administering section
298.48. In 1980 and each year thereafter, $100,000 shall be distrib-
uted to the department of revenue. On or before October 10 of
each calendar year each producer of taconite or iron sulphides
subject to taxation under section 298.24 (hereinafter called “tax-
payer”) shall file with the commissioner of revenue and with the
county auditor of each county in which such taxpayer operates,
and with the chief clerical officer of each school district, city or
town which is entitled to participate in.the distribution of the tax,
an estimate of the amount of tax which. would be payable by such
taxpayer under said law for such calendar year: provided such
estimate shall be in an amount not less than the amount due on
the mining and production of concentrates up to September 30 of
said year plus the amount becoming due because of probable pro-
duction between September 30 and December 31 of said year, iess
any credit allowable as hereinafter provided. Such estimate shall
tist the taxing districts entitled to participate in the distribution of
such tax, and the amount of the estimated tax which would be
distributable to each such district in the next ensuing’ calendar
wear on the basis of the last percentage distribution certified by
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the commissioner of revenue. If there be no such prior certifice-
tion, the taxpayer shall set forth its estimate of the proper. distrib-
ution of such tax under the law, which estimate may be corrected
by the commissioner if he deems it improper, notice of such correc-
tion being given by him te the taxpayer and the pubjic officers
receiving such estimate. The officers with whom such report.is so
filed shall use the amount so indicated as being distributable to
each taxing district in computing the permissible tax levy of such
county, city or school district in the year in which such estimate i
made, and payable in the next ensuing calendar year, except that
in 1978 and 1979 two cents per taxable ton, and in 1980 and
thereafter, one cent per taxable ton of the amount distributed
ander clause (4) {c) shall not be deducted in calculating the per:
missible levy. Such taxpayer shall then pay, at the times payments
are required to be made pursuant to section 298,27, as the amount
of tax payable under section 298.24, the greater of (a) the amount
shown by such estimate, or {b) the amount due under said section
as finally determined by the commissioner of revenue pursuant to
law. If, as a result of the payment of the amount of such estimate,
the taxpayer has paid in any calendar year an amount of tax in
excess of the amount due in such year under section 298.24, aiter
application of credits for any excess payments made in previous
years, all as determined by the commissioner of revenue, the tax-
payer shall be given credit for such excess amount against any
taxes which, under said section, may become due from the tax-
payer in subsequent years. In any calendar year in'which & general
property tax levy subject to sections 275.125 or 275.50 to 275.59
has been made, if the taxes distributable to any such county, city
or school district are greater than the amount estimated to be paid
to any such county, city or school district in such year, the excess
of such distribution shall be held in a special fund by the-county,
city or school district and shall not be expended until the succeed-
ing calendar year, and shall be included in computing the permis-
sible levies under sections 275.125 or 275.50 to 275.569, of such
county, city or school district payable in such year. It the amounts
distributable to any such county, city or school district, after final
determination by the commissioner of revenue under this section
are less than the amounts indicated by such estimates, such
county, city or school district may issue certificates of indebied-
ness in the amount of the shortage, and may include in its next tax
levy, in excess of the limitations of sections 275.125 or 275.50 o
275.59 an amount sufficient to pay such certificates of indebted-
néss and interest thereon, or, if no certificates. were issued, an
amount equal to such shortage.

~ 'There is hereby annually appropriated to such taxing districts
as are stated herein, to the taconite property tax reliet account
and to the taconite municipal aid account in the apportionment
fund in the state treasury, to the department of revenue, to the
iron range resources and rehabilitation board, io the range assoct-
ation of municipalities and schools, to the taconite environmentai
protection fund, and to the northeast Minnesota economic protec-
tion fund, from any fund or account in the state treasury to which
the money was credited, -an amount sufficient to make the pay-
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ment or transfer. The payment of the amount appropriated to
such taxing districts shall be made by the commissioner of revenue
on or before May 15 annually. _

Sec. 4. Minnesota Statutes, 1977 Supplement, Section 298,293,
is amended to read: ' '

298.293 [DECLARATION OF EMERGENCY; EXPENDING
FUNDS.] The funds provided by section 298.28, subdivision 1,
clause (9), relating to the northeast Minnesota economic protec-
tion fund shall not be expended. prior to {a) a declaration by the
governor to the effect that the economic situation of northeast
Minnesota requires remedial action by the legislature as a result of
a decline in mineral-related activities, and (b) an appropriation of
the funds by the legislature. The governor shall recommend to the
legislature those measures that he believes will be appropriate in
order to accomplish the purpose of his declaration. The funds
provided by this fund may be spent only in those areas that are
tax relief areas as defined in section 273.134. The funds provided
by section 298.28, subdivision 1, clause (9}, for this fund shall not
be expended for this purpose prior to January 1, 2002. If during
any vear the taconite property tax account under sections 273.134
to 273.136 does not contain sufficient funds to pay the property
tax relief specified, there is appropriated from this fund. to the
relief account sufficient funds to pay the relief specified in sections
273.134 t0 273.136. .

Sec. 5. [EFFECTIVE DATE.} Section 1 is effective for taxable
years beginning after December 31, 1973. Section 2 is effective for
claims based on rent paid in 1978 and subsequent years and:prop-
erty taxes payable in 1979 ond subsequent vears. Section 3 is
effective July 1, 1978

Further, amend the title by striking it and inserting

““A bill for an act relating to taxation; increasing low income
credits; eliminating the sales tax on newsprint and ink; repealing
the employer's excise tax; increasing personal credits; providing
additional personal credits for blind dependents and for home-
makers; reducing certain income tax rates; exempting from in-
come taxation amounts realized as federal tax credits for educa-
tional expenses; exempting from property taxation a portion of
increased value of major electric generating facilities; providing
for retroactive carryforward of feedlot pollution control credit;
increasing the size of a homestead . qualifying for property tax
refund; providing for distribution of taconite production tax to the
range association of municipalities and schools; providing funds
for taconite property tax relief account; appropriating money;
amending Minnesota Statutes 1976, Sections 290.06, Subdivision
3d, and by adding subdivisions; 290A.03, Subdivision 6; 297A.14;
297A.25, Subdivision 1; and Minnesota Statutes, 1977 Supple-
ment, Sections 290.01, Subdivision 20; 290.06, Subdivisions 2¢, 3¢,
and 9a; 298.28, Subdivision 1; and 298.293; repealing Minnesota
Statutes 1976, Sections 290.031, Subdivisions 1, 2, 3, 5, and '6;
290.06, Subdivisions 3a and 3b; 200.921; and 290.922; and Min-
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Ee,s}ota Statutes, 1977 Supplement, Section 290.031, Subdivision
The motion prevailed. So the amendment was adopted. |
Mr. Stokowski moved to amend H. F. No. 2250, as amended
by the Senate March 11, 1978, as foliows;

{The text of the amended House File is identical to S. F. No,
2051.) .

Pages 26 and 27, strike Article VIII

Renumber the remaining articles in sequence

Further, amend the title as follows:

Page 1, strike lines 10 and 11

Page 1, line 12, strike '‘facilities;”

The motion prevailed. So the amendmenti was adopted.

Mr. Frederick moved to amend H. F. No. 2250, as amended by
the Senate March 11, 1978, as follows:

(The text of the amended House File is identical to S F. No.
2051.)

Pages 11 to 16, strike articles IV and V

Page 16, line 25, stnke six-tenths” and insert “forty-eight
hundredths” R

Page 16, line 26, strike “two-tenths” and insert “three-hun-
dredths”

Page 16, line 27, strike “five-tenths” and insert **fwenty-three
hundredths”

Page 16, line 28, strike “eight-tenths” and msert “thirty-six
hundredths”

Page 16, line 29, strike “seven and three-ténths” and insert
“six and seventy fwe hundredths

Page 16, line 30, strlke “elght tenths” and insert “fourteeﬁ
hindredihs”

Page 16, line 31, strike “‘ten and two-tenths” and msert “nine
and forty-three hundredths”

Page 16, line 32, strike ‘“‘eleven and hve-tenths” and insert “ten
and sixty- three hundredths”

Page 17, line 1, strike “twelve and eight-tenths” and insert
“eleven and eighty-four hundredths”

Page 17, line 4, strike “fourteen’” and insert “twelve and nmetya
five hundredths”
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Page 17, hne 5, restore the stncken ianguage and strike the
aew' language
Page 17, line 6, strike “fifteen” and insert: “thirteen and eightv-
seven hundredths”

Page 17, line 7, restore the stricken language and wtnke slx
teen™ and insert “fourteen and eight-tenths”

Page 17, line 8§, restore the stricken language
Page 17, line 9. restore the stricken language

Page 17, line 10, strike “sixteen” and lnsert “fifteen and sei-
enty-twe hundredths”

Page 17, ine 11, strike “sevenfeen’ and insert “sixteen andg
sixty-five hundredths”

Renumber the remaining articles in sequence
Mr Nichols moved to amend the Frederick amendment to H. F.
2250 as follows:

In the Frederick amendment to page 17, line 11, strike “six-
teen and sixty-five hundredths” and insert “twentv"

The question was taken on the adoption of the amendment to
the Frederick amendment.

The roll was called, and there were yeas 11 and nays 44, as
follows:

Those who voted in the affirmative were:

Chenoweth Keefe, S. Nichols Peterson Sikorski
CGunderson Merriam Ogdahl Schaaf Spear
Hughes

Those who voted in the negative were:
Anderson Dunn Klemmbaum Moe Stokowski
Ashbach Engler . Knaak Nelson Strand
Bang Frederick Knoll Olhoft Stumpt’
Benedict. Gearty Knutson Penny Tennessen
Bernhagen Hanson Laufenburger Pillsbury Ueland, A.
Borden Jensen Lessard Rennecke * Ulland. J.
Brataas Johnaon Luther - Schmitz Nega
Davies Keefe, J. McCutcheon - Sieloff Willet.
Dieterich Kirchner Menning . Staples

The motion did not prevail. So the amendment to the Fredermk
amendment was not adopted.

Mr. Sieloff moved that the Call of the Senate be lifted.
The motion did not prevail.

'The question recurred on the Frederick amendment.

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 18 and nays 40, as
follows:
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Those who voted in the affirmative were:

Ashbach Dunn Keete, . Ogdahl . Sieloff
Bang Engler Kirchner Pillsbury Ueland, A,
Bernhagen Frederick Knaalk: Renneke Ulland, J.
Yrataas Jensen Knutson -

Those who voted in the negative were:

Andergor, Gundersors - Luther - Dlson Staples
Benedict Hanson, McCutcheon Penny - Stokowski
Borden Hughes  Menning Peterson Strand
tohenoweth Johinson Merriam Schmitz Stumpi
Chmielewski Keefe, 8. Moe * Schromi = Tennessen
Disviea Knoll Nelson Setzepfandt Vega
Dieterich Laufenburger Nichols Sikorski - © Wegener
Gearty Lessaxd Olhoft Spear Willet

The motion did not prevail. So the amendment was not, adopted

Mr. Keefe, J. moved to amend H. F. No. 2250, as amended by the
Senate March 11, 1978, as follows:

, é’{l;e text of the amended House File is identical to S. F. No.
2051.

Page 37, after iine 9, insert:

“ARTICLE X

_Section 1. Minnesota Statutes 1976, Section 290A.07; Subdivi-
z1on. 2, is amended to read:

Subd. 2. A Any claimant whe is & reater o who had attained

&heageef@éerhadbeendm&bledpnorwknel«s-fvheyeaf

the year for which the taxes were levied or in whieh

the rent was paid shall receive full payment no later than 60

days after receipt of the application or may elect to take as
4 credit against his income tax the full amount.

Sec. 2. Minnesota Statutes 1976, Section 290A.07, Subdnnsmn 3,
ig amended to read:

Sec. 3. Minnesota Statutes 1976, Section 290A 07, Subd:vnswﬂ 4,
1s amended to read:

Subd. 4 3. Claims remaining unpaid 60 days after the dates
provided in subdivisions subdivision 2 and 3, shall have interest
added at six percent per annum from the lar,er date unm] the date
the claim is paid.

Sec. 4. [EFFECTIVE DATE.} This article shall be effectwe
after December 31, 1979

'The question was taken on the adoption of the amendment

‘The roll was called, and there were yeas 18 and nays 35, as
tollows:
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Those who voted in the affirmative were:

Ashbach Dieterich Jensen Ogdahi Sieloft
Bang Dunn Keele, J. Pillsbury Ueland, A.
Bernhagenn .  Engler Kirchner Renneke Ulland, J.
Brataas Frederick Knaak .
Those who voted in the negative were:
Benedict Hughes McCutcheon Peterson Stokowski
enoweth Johnson. Menning Schmitz . Strand
Chmielewski Keefe, 5 Merriam Schrom Stumpf _
Davies . Knell Nelson Setzepfandt. Tennessen
Gearty Laufenburger Nichols . Sikorski Vega,
Gunderson Lessard Qlson Spear Wegener
Hanson - Luther Penny . Staples Willet

The motion did not prevail. S the amendment was not adopted.

" Mr. Ulland, d. moved to amend H. F. No. 2250 as follows:

20éTi)1e text of the amended House File is identical to S. F. No.
2061.

Page 21, line 9, strike “(9)” and insert “(8)"”
Page 21, line 17, strike “(13)” and insert “(12)"
Page 21, line 21, strike “(14)” and insert “(13)”
Page 21, line 31, strike “(15)” and insert “(14)”
Page 23, line 8, strike “and”

Page 23, after line 8, insert:

“(7) The amount of compensation fbr personal services in the
armed forces of the United States or the United Nations which
is exchfded from gross income under the provisions of section
290.65;" S

Renumber the paragraphs accordingly
Page 23, strike lines 23 through 26
. Page 26, after line 3, insert:

“Sec. 2. Minnesota Statutes 1976, Section 290.65, is amended by
adding a subdivision to read:

Subd. Ia. |GROSS INCOME, EXCLUSION.] The first $3,000
received by any individual as compensation for personal services
in the armed forces of the United States or the United Nations,
shall be excluded from gross income in computing income taxes
under the provisions of this chapter. The next $2,000 received by

" an individual as compensation for personal services in the armed
forces of the United States or the United Nations wholly pérformed
outside of the state of Minnesota, shall also be excluded from gross
tncome in computing taxes under the provisions of this chapter.”

Renumber the sections in sequence
Amend the title as follows:
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Line 21, after “subdivisions;” msert “290.65, by adding a sub-
division;”

The question was taken on the adoption of the amendment.

Mr. McCutcheon moved that those not voting be excused from
voting. The motion prevailed.

The roll was called and there were yeas 29 and nays 30, as
follows:

Those who voted in the affirmative were:

Ashbach Engler Knoll Renneke Strand
Bang . Frederick Lessard Schmitz Ueland, A.
Bernhagen Jensen Nichols Schrom Ulland, J.
Brataas Keefe, J. Ogdahl Setzepfandt Wesgener
Chmielewski Kirchrier Penny Sieloff - Willet
Dhinn - Knaak Pillsbury ~ Bikorski

Those who voted in the negative were:
Anderson Gunderson Laufenburger Nelson Spear
Benedict Hanson Luther Olhoft Staples
Chenoweth Hughes. McCutcheon Olson . Stokowski
Davies Johnson Menning Peterson Stumpf
Dieterich Keefe, 8. = Merriam Purfeerst Tennessen

a Kleinbaum Moe Schaaf . Vega

The motion did not prevail. So the amendment was not adopted.

Mr, Jensen moved to amend H. F. No. 2250, as amended by the
Senate, March 11, 1978, as follows:

(The text of the amended House File 1s identical to S. F. No
2051.)

Pages 16 and 17, strike article %1 and insert:

“ARTICLE VI

Sectxon 1 anesota Statutes, 1977. Supplement Sectlon 290.-
06, Subdivision 2c, is amended to read:

Subd. 2¢. [SCHEDULE OF RATES 'FOR INDIVIDUALS,
ESTATES AND TRUSTS.] (a) Subject to subdivision 2d, for
taxable years beginning after December 31, 1977, the income taxes
imposed by this chapter upon individuals, estates and trusts, other
than those taxable as corporations, shall be computed by applymg
to their taxable net income in excess of the applicable credits
allowed by section 290.21, the following schedule of rates:

(1) On the first $500, cne and six-tenths perfcent;

(2) On the second $500, two and two-tenths percent;
(3) On the next $1,000, three and five-tenths percent;
(4) On the next $1,000 five and eight-tenths percent;
(5) On the next $1,000, seven and three-tenths percent;
(6) On the next $1,000, eight and eight-tenths percent;
(7) On the next $2,000, ten and two-tenths percent;
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{8} On the next $2,000, eleven and five-tenths percent;
(9) On the next $3,500, twelve and eight-tenths percent;

€10) On all over $12,500, and not over $20,000, fourteen per-
Jent;

{11} On all over $20,000 and not over $25,000, fifteen bercent;
{12) Ou all over $25,(_)00 and not over $35,000, sixteen percent.

{13) On all over $35,000 and not over $50,000, seventeen per-
“ent;

{14} On the remainder, eighteén percent.

(b) In lieu of a tax computed accordmg to the rates sei forth
it clause (a) of this subdivision and subdivision 2d, the taz of any
individual taxpayer whose taxable net income for the taxable year,
reduced by the applicable credits allowed by section 290.21, is less
than $20,000 shall be computed in accordance with tables prepared
and issued by the commissioner of revenue based oh income brack-
£15 of not more than $100. The amount of tax-for each bracket shall
ne computed at the rates set forth in this subdivision and subdivi-
son 2d, provided that the commissioner may disregard a fractional
part of a dollar unless it amounts to 50 cents or more, in which

-ase it may be increased to $1. .

" Sec 2. Minnesota Statutes 1976, Section 290.06, 1s amended by
adding a subdivision to read:

Subd 2d. {INFLATION ADJUSTMENT.] For taxable years
neginning after December 31, 1977, the rates imposed by subdivi-
sion 2¢ shall be adjusted for mflatwn The commissioner of revenue
shall annually determine the percentage increase in the consumer
price index for the Minneapolis-St.Paul metropolitan area prepared
by the United States'department of labor with 1967 as a base year.
The commissioner shall determine the increase from September 1,
1977 to August 30 each succeeding year, and he shall eannounce
the percentage figure by November 1, each year. The dollar amount
wn each range of the schedule shall be multiplied by that percent-
age. The product of each calculation shall be added to the dollar
amount in each range to produce inflation adjusted taxable net
mcome subject to the rates in. subdivision 2¢ for each succeeding
vear.”

The questlon was taken on the adoption of the amendment.

The roll was called and there were yeas 17 and nays 39, as
tollows:

Those who v_oted in the affirmative were:

Ashbach Dunn Keefe, J. Ogdahl Sieloff
Bang Engler Kirchner Pillsbury Ueland. A.
Bernhagen Frederick Knaak. Renneke Ulland, J
Brataas Jensen )

‘Those who voted in the negative were:
Anderson Chmielewski -Gearty Johnson Laufenburger
Benedict Davies Gunderson Keefe, S. Lessard

“Chenoweth Dieterich Hanson . . Knoll - Luther
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MeCutcheon + Nichols - Purfeerst Solon Stumpf
Menning - Olhoft Schaaf Spear ‘Tennessen
Merriam Olson .Schmitz Staples Vega '
Moe Penny Setzepfandt  Stokowski Willet
Nelson - Peterson Sikorski Strand

The motion did not prevail. So the amendment was not-adopted.

Mr. Bernhagen moved to amend H. F. No. 2250., ‘as amended.
by the Senate Mareh 11, 1978, as follows: :

(The text of the amended House File is identical to S F. No
2051.) :

Page 13, after line 4, insert: _
“(i) In the case of an unmarried individual who is disabled at

‘the close of the taxable vear, an q_dditional 345.

(k) In the case of a married individual, an additional $45 for
each spouse who is disabled at the close of the taxable year. If the
husband and wife make separate returns. these credits may be
taken by either or divided between them,

(1) In the case of an individual, an additional $45 for each per-
son (other than a spouse) who is disabled and dependent upon
and receiving his chief support from the tatpayer.

(m) For the purposes of such paragraphs (}), (k) and (i), an
individual is disabled if he is unable to engage in any substantial
gainful activity by reason of any medically determinable physical
or mental impairment which can be expected to result in death or
has lasted or can be expected to last for a continuous period of not

less than 12 months.,

An individual shall be determined to be under a disability only
it his physical or mental impairment or impairments are of such
severity that he is not only unable to do his previous work but
cannot, considering his age, education, and work experience, en-
gage in any other kind of substantial gainful work which exists in
the state economy, regardless of whether the work exists in the
tmmediate area in which he lives, or whether a specific job vacancy
exists for him, or whether he would be hired if he applied for work.
For purposes. of the preceding sentence, “work which exists in the
state economy” means work which exists in significant numbers
e;tther in the area where the individual lives or in several areas of
the state.

A “physical or mental impairment™ is an impairment that results
trom anatomical, physiological, or psychological abnormalities which
are demonstrable by medically acceptable clinical and laboratory
diagnostic techniques.” :

Page 15, after line 13, insert: B

“(j} In the case o} an unmarried mdividual who is disabled at
the close of the taxable year, an additional $50. :

(k) In the case of a married individual, an additionat $50 for
each spouse who is disabled at the close o} the taxable year. If the
husband and wife make separate returns, these credits may be
taken by either or divided between them. ' :
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(1} In the case of an individual, an additional $50 for each per-
son (other than a spouse) who is disabled and dependent upon
and receiving his chief support from the taxpayer. '

(m) For the purposes of such paragraphs (j), (k) and (1), an
individual is disabled if he is unable to engage in any substantial
gainful activity by reason of any medically determinable physical
or mental impairment which can be expected to result in death or

has lasted or can be expected to last for a continuous period of not
less than 12 months.

An individual shall be determined to be under a disability only
if his physical or mental impairment or impairments are of such
severity that he is not only unable to do his previous work but
cannot, considering his age, education, and work experience, engage
in any other kind of substantial gainful work which exists in the
state economy, regardless of whether the work exists in the imme-
diate area in which he lives, or whether a specific job vacancy
exists for him, or whether he would be hired if he applied for work.
For purposes of the preceding sentence, “work which exists in the
state economy” means work which exists in significant numbers

either in the area where the individual lives or in several areas of
the state.

A “physical or rﬁental impairment” is an impairment that results
from anatomical, physiological, or psychological abnormalities
which are demonsirable by medically acceptable clinical and lab-
oratory diagnostic techniques.”

Amend the title as follows:

Line 7, after “makers” insert “and disabled persons”

The motion prevailed. So the amendment was _adopted.

RECONSIDERATION

‘Mr. Menning moved that the vote whereby the Ulland J. amend-
ment failed to pass the Senate on March 11, 1978, be now recon-
sidered. .

The question was taken on the adoption of the motion.

Mr. McCutcheon moved that those not voting be excused from
voting.

The question was taken on the adoption of the McCutcheon
motion.

"The roll was called, and there were yeas 42 and nays 19, as
follows:

Those who voted in the affirmative were:

Anderson Hughes McCutcheon Purfeerst Strand
Benedict Johnson Merriam Schaaf Stumpf
Chenoweth- Keefe, S. " Moe' Schmitz Tennessen
Chmielewski Kleinbaom Nelson © Schrom Vega
Davies Knoll Nichola Setzepfandt  Wegener
Dieterich Laufenburger’ Olhofi Sikorski Willet
Gearty Lessgard: Olson . Solon

Gunderson . Lewis Penny Spear

Hanson Luther FPeterson . Stokowski
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Those who voted in the negative were:

Ashbach Dunn - Keefe, J. Menning Sieloff
Bang Engler Kirchner - Qgdahl Ueland, A.
Bernhagen - Frederick = Knaak Pillsbury Ulland, J.
Brataas Jensen Knutson Renneke

The motion prevailed,
The question recurred on the Menning motion. .

The roll was called, and there. were yeas 26 and nays 35, as
follows: .

Those who voted in the affirmative were:

Ashbach Engler Kirchner %.Is Sieloff
Bang Frederick Knaak Pillsbury Ueland, A.
Bernhagen Gunderson Knuison Renneke Ulland, 'J.
Brataas Jensen Lessard -~  Schmitz .- Wegener
Chmielewski Keefe, J. Menning -~ = Schrom Willet
-Dunn C
-Those who voted in the negative were:
Anderson Hughes Luther Olson Solon
Benedict Johnson .McCutcheon Penny Spear
Chenoweth Keefe, S. Merriam Peterson Stokowski
avies Kleinbaum Moe. " Purfeerst Strand
Dieterich Knoll Nelson Schaaf Stumpf
Gearty Laufenhurger Nichols Setzepfandt Tennessen
Hanson Lewis Olhoft Sikorski - Vega -

The motion did not prevail. So the vote was not reconsidered.
T T TS ——

H. F. No. 2250: A bill for an act relating to taxation; increas-
ing credits available to certain taxpayers; removmg sa]es taxes
on residential heating fuels; providing additional refunds for
regidential heating costs for certain taxpayers; reducing the
income tax rate on corporations; eliminating the arithmetic
average from the formula used for the apportionment of trade
or business income among states; amending Minnesota Statutes
1976, Sections 290.06, Subdlwsmns 1 and 3d; 290.19, Subdivision
1; 290 361, Subdw:s:on 2: 290A.07, Subdl\rlsxon 1; 297A 25, Sub-
division 1; Chapter 290, by adding a section; and Chapter 290A,
by addlng a gection; and Minnesota’ Statutes 1977 Supplement
Sections 290.06, Subdivision 3c; and 290A.06. .

Was read the third time, as amended, and placed on 1ts fmal
passage.

The question was taken on the passage of the b'ill as amended.

The role was called, and there were yeas 61 and nays 0, as
follows:

Those who voted in the aff1rmat1ve were:

Anderson " Chmielewski - Hanson Kleinbaum  Luther
Ashbach " Dieterich .Hughies - Knaak McCutcheon
ng Dunn Jensen Knoll Menning

Benedict = Engler Johnson Knutson Moe*
Bernhagen Frederick Keefe, J. Laufenburger Nelson
Brataas Gearty Keefe, S. Lessard .Nichols-

Chenoweth Gunderson Kirchner =~ Lewis Ogdahl
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Olhoft Purfeerst Setzepfandt  Staples . Ueland, A.
Olson Renneke Sieloff ~ Stokowski Ulland. J.
Penny . Schaaf Sikorski Strand . Vega
Perpich Schmitz - - Solon , Stumpf Wegener
Peterson Schrom . Spear Tennessen  Willet
Pﬂlsbnry

So the bill, as amended, passed and its title was agreed to

MOTIONS AND RESOLUTIONS—CONTINTUED

Mr. Merriam moved that H. F No. 1885 be taken from the
table. The motion prevailed.

SUSPENSION .OF RULES’

Mr. Merriam moved that an urgency be declared within the
meaning of Article IV, Section 19, of the Constitution of Min-.
. nesota, with respect to H. F. No. 1885 and that the rules of the
Senate be so far suspended as to give H. F. No. 1885 its second
and third reading and place it on its final passage. The motior
prevailed.

H. F. No. 1885 was read the second time.

H. F. No. 1885: A bill for an act relating to education; pro-
viding for certain adjustments in aids to education, tax lev1es
and the distribution of tax revenues; granting certain powers
and duties to school boards, school districts, schoel bus contrac.
tors, the commissioner of education, the state board of education.
the state board for vocational education, and the board. of teach.
ing; allowing certain fees; establishing formulas for trave! aitl
and aid for certain secondary vocational education programs;
increasing incentives for teacher mobility ; appropriating money ..
amending Minnesota Statutes 1976, Sections 6.62, Subdivision 1 ;
120.17, Subdivision 8; 120.64, Subdw:smn 4; 120. 73 by adding =
subdwlsmn 121.21, SUdeVISIOIl 6; 121.216; 121. 904 Subdivisiot.
7, and by. addmg a subdivision; 122 23, by adding subdivisions;
123. 34, Subdivisions 4 and 8; 123 3, Subd1v1smns 1b, 8 and 4.
123. 39 by adding subdlwswns, 124.15, Subdivisions 2 and 6:
124.17, by adding a subdivision; 124,212, Subdivision 20; 124. 222
by addmg a subdivigion; 124. 563 Subdivision 2; 124. 565, by
adding a subdivigion; 125. 12, Subdivisions 6a and 6b; 125.185.
Subdivision 4, and by adding a subdivision; 126.12; 127 25, Sub-
divisions 1, 2, and by adding a subdivision; 128A. 02 by adding a
subd1v1smn 128A. 03, Subdivision 2; 134.03; 275, 125 Subdivi.
sions 6, 15, 16-and 18, and by adding a subd1v1s1on o275, 48; 298..
39; 298.396;,471.16, _‘Subdivision 1; 471.61,,Subdivision 1; Chapv
ter 120, by adding a section; Chapter 124, by adding sections .
Minnesota Statutes, 1977 Supplement, Sections 121,912, Subdivi-
gion 1; 122.85, Subdivision .1; 124,17, Subdivision 1; 124.212.
Subdivisions 5a and 8a; 124.214; 124 222, Subdivision 6; 124,223
124.32, Subdivisions’ 1b 5and 7; 124. 562 Subdivision 1; 124.563,
Subd1v1s10n 1; 124572, 'Subdivision 3; 124.578, Subdivisions 2, 3.
and by addmg a subd1v1smn 125.60, Subdlwsmn 2; 125.61, Sub-‘
divisions 1 and 2; 176.011, Subdw:smn 9: 275,07 ; 275 124; 275..
125, Subdivisions 23 9 and 13; 298.28, Subd1V1s1on 1; Laws 1967
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Chapter 33, by adding a section; Laws 1967, Chdpter 822, Section
7, as amended Laws 1969, Chapter 775, Section 4, Subdivision 1
and Subd1v1smn 2, as amended; Laws 1969, Chapter 1060, Sec-
tion 7, as amended; Laws 1971, Chapter 722, Section 1, as amend—
ed; Laws 1977, Chapter 447, Article I, Section 28, Subdivision 2
and Article III, Section 16, Subdivision 2; repealing Minnesots
Statutes 1976, Sectlons 120 065; 120.07, 124 02; 124.16; Minne-
sota Statutes, 1977 Supplement Sectmns 123 39, Subdnnsmn 5a,
.a.nd 124.213. '

Mr. Merriam moved that H. F. No. 1885 be amended, as follows:
- Strike everything after the enacting clause.and mnsert

“Section 1. Minnesota Statutes: 1976, Section 6.62, ‘Subdivision
1, is amended to read:

6:62 [POST-AUDIT TAX LEVY ] Subdivision 1. {LEVY OF
'TAX.] Counties, cities , and towns , and seboul distrcts are
authorized, if necessary, to levy, over and above tax levy limita-
tions for other governmental purposes, -an amount sufficient to
pay the expense of a post-audit by the state auditor

A school district is authorized to levy an amount sufficient tc
pay for the expense of a post-audit by the state auditor  the
nudit is performed at the discretion of the state auditor pursuant
to section 6.51 or if the audit has been requested through a peti-
tion by freeholders pursuant to section 6.54. A school district is
not authorized to levy these amounts if the post-audit by the state
auditor is requested by the school board pursuant to section 6.55.

Sec. 2, Minnesota Statutes 1976 Chapter 120 is amended by
adding a section to read: -

[120.075] Any pupil who, pursuant to the provisions of Minne-
sota Statutes 1976, Section 120.065, or Minnesota Statutes, 1977
Supplement, Section 123.39, Subdivisiori 5a, was enrolled on Jan-
uwary I, 1978, in a school district of which he was not a resident
may continue in enrollment in that district. This provision shall
also apply to any younger brother or sister of that enrolled pupil
who is related to that pupil by blood, adoption or marriage. The
enrollment of that pupil or of the other qualified members of his
tamily shall remain subject to the provisions of those sections as
they read on January 1, 1978. Any district which had o pupil
enrolled on January 1, 1978 pursuant to the prouvisions of Minne-
sota Statutes 1976, Sectaon 120.065, or Minnesota Statutes, 1977
Supplement, Section 123. 39, Subdivision 5a, shall report this fact
to the commissioner prior to Augu,st i5,1 978

.Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdlws:on 3,
is amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state hoard
shall promulgate rules relative to qualifications of essential per-
sonnel, courses of study or training, methods of instruction and
training, pupil eligibility, size of classes, rooms, equipment, super-
vision, parent consultation and ary other rules and standards it
deems’ nécessary, for instruction of handicapped children. These
tules shall provide standards and procedures appropriate for the
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implementation of and within the limitations of subdivisions 3a
and 3b. These rules shall also provide standards for the discipline
aof handicapped children relating to control, management and pro-
tection of these children. - )

~ Sec. 4. Minnesota Statutes 1976, Section 120.64, Subdivision 4,
is amended to read: ) ‘

Subd. 4. Any school district operating a flexible school year
program shall enter into one contract governing the entire school
vear with each teacher employed in a flexible program. If indi-
vidual teachers contract to teach less than a period of 175 days
during a school year, each 175 days of employment accrued during
any five year period after the adoption of a flexible year program
shall be deemed consecutive and shall constitute a full year’s
employment for purposes of establishing and retaining continuing
contract rights to a full school year position pursuant to sections
125.12, subdivisions 3 and 4, and 125.17, subdivisions 2 and 3. A
ieacher who has not been discharged or advised of a refusal to
renew his contract by Apsil 1 of the applicable date, as specified in
gsection 125.12 or section 125.17, in the year in which he will
complete the requisite number of days for securing a continuing
gontract shall have a continuing full schocl year contract with the

istrict. :

Sec. 5. Minnesota Statutes 1976, Section 120.73, is amended by
adding a subdivision to read:

Subd. 2a. Students may be required to furnish their own trans-
portation to and from an instructional community-based employ-
ment station which is part of an approved occupationdl experience
secondary vocational program. As an alternative, a school board
may require the payment of reasonable fees for transportation to
and from these instructional community-based employment sta-
tions. This subdivision shall only be applied to students who re-
ceive remuneration for their participation in these programs..

Sec. 6. Minnesota Statutes 1976, Section 121.21; Subdivision 6,
is amended to read: : :

Subd. 6. The state board for vocational education shall promul-
gate, pursuant to chapter 15, such rules and regulations governing
the operation and maintenance of schools so classified as will
afford the people of the state an equal opportunity to acquire
public vocational and technical education. Rules relating to post-
secondary vocational-technical education shall not incorporate the
provisions of the stute plan for vocational education by reference.

The rules shall provide for, but are not limited to, the following:

(a) The area to be served by each school, which-may include
one or more districts or parts thereof; - ;

(b) Curriculum and standards of instruction and scholarship;

(¢) Attendance requirements, age limits of trainees, Minnesota
non-resident attendance, and the determination of the actual costs
of providing individual programs, end attendance for which ne
suition shall be eharged; all to be determined in accordance with
the provisions of sections 124.561 to 124.565; : : '
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(d) The distribution and apportionment to the local districts of all
funds, whether state or federal or other funds, which may be made
available to the state board for vocational education for carrying
out the purposes of post-secondary vocational-technical education
in accordance with law and the approved state plan for vocational

, (e) Transportation requirements and payment of aid therefor: "
and ‘

) Payment by the state board of tuition $o sohoel distriets op

£&) (f) General administrative matters. N :

Sdec. 7. Minnesota Statutes 1976, Section 121.216, is amended £
reaq:

121.216 [VOCATIONAL-TECHNICAL INSTITUTES; STU-
DENT ASSOCIATIONS.] Every school board governing an area
vocational technical institute shall give recognition as an autho- .
rized extracurricular activity to an area vocational-technical insti-
tute student association affiliated with the Minnesota vocational-
technical student association. The student association is authoriz-
ed to collect a reasonable veluntary fee from students to finance
the activities of the association in an amount determined by each
association after consultation with the governing board of the ares
vocational-technical institute which has recognized it. Mo student
Hon’s aetivities beeause of failure to pay the fee,

Every governing body which recognizes a student association
shall deposit the fees in a student association fund. The moneys in
this fund shall be available for expenditure for studeni recrea-
tional, social, welfare, and educational pursuits supplemental to

the regular curricular offerings.

Sec. 8. ‘Minnesota Statutes 1976, Section 121.904, Subdivision 7,
is amended to read: - ' o

Subd. 7. Summer school aids shall be recognized as revenues
and recorded as receivables during the in proportion to the toial
number. of summer school days in each fiscal year in which he a
summer school session ends occurs ; provided that niothing in this
subdivision shall be construed to provide for a different rate of aid
than that provided in section 124.20, o T
~ Sec. 9. Minnesota Statutes 1976, Section 121.904; is amended
by adding a subdivision to read: T - i

Subd. 11a. Beginning with payments received in  fiscal vyear
1978, revenues received pursuant to sections 294.21 to 294.28; -
298.23 to 298.28; 298.32; 298.34 o 298.39; 298.391 to 298.396:
298.405; 298.51 to 298.67; any law imposing a tax on severed
mineral values or any other law distributing proceeds in lieu-of ad
valorem tax assessments on copper or nickel properties, shail be
recognized.as revenue in the school year received.

“Sec. 10. The year end fund balances for the 1977 school year
shall be adjusted as though the provisions of section 9 of this act
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had been effective at that time and the June 30, 1977 statutory
operating debt of a district which received payment pursuant to.
the provisions specified in section 9 of this act shall be recertified
by the commissioner as though the revenue recognition prows;ons
of section 9 of this act had been effective at that time.

Sec. 11. Minnesota Statutes, 1977 Supplement, Section 121.912,
Subdivision 1, is amended to read

121,912 [PERMANENT FUND TRANSFERS.] Subdivi-
~gion: 1. After July 1, 1977, no school district shall “permanently
transfer money from an operatmg fund to a nonoperating func?'
provided, however, that permanent transfers may be made from
an operatmg fund to any other fund to correct for prior fiscal
-years’ errors discovered after the books have been closed for that
year and , permanent transfers may be made from the general
fund to eliminate deficits in another fund when that other fund is
being discontinued , and permanent transfers may be made from
the area vocational- technical school general fund to the area voca*
tional-technical school capztal expendzture fund.

Sec. 12. Minnesota Statutes, 1977 Supplement Sectmn 122, 85
Subdivision 1, is amended to read: .

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1. Not-
withstanding the provisions of sections 122.41 and 122.43, the
board of any school district paired with another in this section
upon approval by the school boards of both of the paired districts
may enter into an agreement providing for the discontinuance by
one district of any of grades kindetgarten through 12 or portions
of those grades and the instruction in the other district of the
pupils in the discontinued grades or portions of grades . This provi-
sion shall apply on an experimental basis to the following pairs of
school districts: Independent School Districts No. 217 and No.
220, No. 243 and No. 245, No. 328 and No. 516, No. 440 and No.
444, No. 649 and No. 650, No. 654 and No. 655, No. 782 and No.
783 and No. 893 and No 896. These expenmental pamng agree-
ments shall not extend beyond June 30, 1980.-

Sec. 13. Minnesota Statutes 1976, Sectxon 122.23, is amended
by adding & subdivision to read:

Subd. 16a. As of the effectwe date of the consolidation, att_
: referendum levies previously approved by voters of the component
districts for those districts pursuant to section 275.125, subdivi-
sion 2e, clause (4), or its predecessor or successor, are cancelled
However, if all of the territory of one and only one independent
district maintaining a secondary school is ineluded in the newly
created district, and if the assessed valuation of taxable property .
in that territory comprises 90 percent or more of the assessed .
vatuation of all taxable property in the newly created district, the
board of the newly created district may levy the increased amount
previously approved by a referendum in the pre-existing inde-
pendent district upon all taxable property in the newly created
district. Any new referendum . levy shall be certified only after
approval is granted by the voters of the entire newly created
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district in an election pursuant to section 275.125, subdivision Zu,
clause ( 4), or its successor referendum provision.

‘Sec. 14 Minnesota Statutes 1976, Section 122:23. is amended
by adding a subdivision to read: - - . -

Subd. 16b. (1) In the year of the effective date of the consolida
tion, the newly created district may levy an amount per pupil unit
equal .to the sum of the products of the amounis per pupil unit
levied pursuant to section 275.125, subdivisions 6 or 7, in each
component district in the previous year times the number of pupil
units from that component district who are enrolled.in the newly
created district in the year of the levy, divided by the total num-
f}eer of pupil units in the newly created district in the year of the

vy, o .

{(2) In each .jear the;eafter, the -new'ly created district shall be
allowed to levy the same amount per pupil unit as aliowed by
clause (1)} of this subdivision. :

~ Sec. 15. Minnesota Statutes 1976, Section 122.23, i1s amended
by adding a subdivision to read: :

Subd. 16c. As of the effective date of the consolidation and
subject to the conditions of section 275.125, subdivision 9a, all the
taxable property in the newly created district which was pre-
viously taxable for the payment of any statutory operating debt
theretofore incurred by any component district of which it was a
part prior to the consolidation shall remain taxable for the pay-
ment of that debt. The amount of statutory operating debt attrib--
utable to that taxable property shall be apportioned auccording to
the proportion which the adjusted assessed valuation of that part
of the pre-existing distiict bears to the total adjusted assessed
valuation of the entire pre-existing district ot the time of the
consolidation. This apportionment shall be made by the county
auditor and shall be.incorporated as an annex to the order of the
commissioner dividing the assets and liabilities of the component
parts. As used in this subdivision, “statutory operating debt” shall
have the meaning given it in section 121.914. :

Sec. 16. Minnesota Statutes 1976, Section 123.34, Subdivision 4,
1s amended toread:.,. . . . .

Subd. 4. On July 1 of caek year; The treasurer shali file with the
elerk a report of his balances; rescipts and disbursements by
be cxemined by the board and; ¥ found cerreet; approved by
reselution entered in the records. If ineomplete or inaceurate; a
further or amended repoxt may be required by the board. He shall
make such further all reports as. which may ¥reny fitne s6 ame be
called for by the board and perform ali duties usually incumbent
on such officer. . . e * :

Sec. 17. Minnesota Statutes 1976, Section 123.34, Subdivisiont 8,
is amended to read: . A '

Subid. 8. The clerk shall keep books provided by the distzict for
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that purpece a record of all meetings of the district and the board
in books provided by the district for that purpose . He shall, with-
in three days after an election notify all persons elected of their
election and; . On or before August 1 of each year he shall file with
the board a report of the revenues, expenditures and balances in
each fund for the preceding fiscal year. The report together with
vouchers and supporting documents shall be examined by a public
accountant paid by the school district. The board shall by resolu-
tion approve the report or require a further or amended report. On
or before July 10 in August 15 of each year, he shall make and
transmit to the eounty superintendent a commissioner certified
yepert reports , showing: ' :

(1) The condition and value of school property; -

(2) The receipis revenues and disbursements expenditures in
detail, and such other financial matter information required by
law, rule, or as may be called for by the commissioner;

(3) The length of school term and the enrollment and atten-
dance by grades; .

other officors; and :

- 6} (4) Such other items of information as may be called for by
the _gqmmissioner. :

.- He shall enter in his record book copies.of all his reports and of
the teachers’ term reports, as they appear in the registers, and of
the proceedings of any meeting as furnished him by the clerk pro
tem, and keep an itemized account of all the expenses of the
district. He shall furnish to the auditor of the proper county, on or
before October 10 of -each year, an attested copy of his record,
showing the amount of money voted by the district or the board
for school purposes; draw and sign all orders upon the treasurer
for the payment of money for bills allowed by the board for sal-
aries of officers and for teachers’ wages and all claims, to be
countersigned by the chairman. Such orders shall state the consid-
eration, payee, and the fund and the clerk shall take a receipt
therefor. Teachers’ wages shall have preference in the order in
which they become due, and no money applicable for teachers’.
wages shall be used for any other purpose, nor shall teachers’
wages be paid from any fund except that raised or apportioned for
that purpose. : ' ; ' L

Sec. 18. Minnesota Statutes 1976, Section 123.37, Subdivision
1h, is amended to read: : ' '

Subd. 1b. Notwithstanding the provisions of subdivision 1 or
section 471.345, a contract for the transportation of school chil-
dren may be made by direct negotiation, by obtaining two or more
written quotations for the service when possible, or upon sealed
bids. At least 30 days before awarding a directly negotiated con-
tract, the school district shall, by published notice, request quota-
tions for the service to be provided. All quotations obtained shall
be kept on file for a period.of at least one year after receipt
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thereof. If a contract is made by direct negotiation, negotiations
shall be open to the public. If a contract is made upon sealed bids,
the procedure for advertising and awarding bids shall conform to
the provisions of subdivision 1 except as otherwise provided in this
subdivision .

Noththstandmg the provisions of subdwzswn ‘1 or section
574.26, a performance bond shell be required of a contractor on a
contract for the transportation of school children only when deem-
ed necessary by and at the discretion of the school board.

Sec. 19. Minnesota Statutes 1976, Sectlon 123.37, Subdivision 3,
is amended to read:

Subd. 3. Any contract made by the board for the rental of rooms
or buildings for school purposes ; er for the free {ransportation of
pupils to and frem scheel; or for the rental of any facility or
facilities owned or operated by or under the direction of any
pnvate organization, shall be effective until disapproved by the
commissioner, and all such contracts shall be submitted to him for
approval immediately after being signed by the parties.

Sec. 20. Minnesota Statutes 1976, Section 123.37, Subdivision 4,
is amended to read:

Subd. 4. The comunissioner shall approve each such contract
unless it appears from the information available to him that:

(a) The amount to be paid by the district concerned for the
rooms or facilities rented ax for the transporiation o be furnished
11;1hnder f:such contract substantially exceeds the reasonable value

ereof; or

(b) The rooms or facilities to be furnished are not reasonably
required for or suitable to the operation of the schools of the
district ; or the tronsportation contracted for is nos suitable to the
a!equemnﬂts of the distriet; or the contract. does not provide
adequately against any encroachment on or interference with the
conduct of a public school; or

(c) The contract does not conform to law or a duly promulgated
regulation of general application of the state board of education.

Sec. 21. Minnesota Statutes 1976, Sectlon 123.39, is amended
by adding a subdivision to read:

Subd. 8a. Notwithstanding the provisions of section 221021,
any public school district or school bus contractor provtdmg tmns-
portation services to a school district on a regular basis in this
state may operate school buses, excludmg motor coach buses, for
the purpose of providing transportatzon to nonpupils of the school
district attending school events, as defined in sections 123.38, sub-
division 2a or 2b, provided that no person having a charter carriér
permit has his prmczpa.’, office dnd place of business or bus ter-
minal or garage within 25 miles of the principal office of the school
district.- School district owned buses and the operators thereof
shall otherwise comply with the provisions of sections 123.18 and.
123.39 and the rules of the state board of education and shall be
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‘nsured in at least the amounts stated in section. 466.04. subdivi-
sion 1. In all cases the total cost of providing such services, us.
determuned by sound accounting procedures, shail be pard by
charges made against those using the buses. ‘ . .

~ Sec. 22. Minnesota Statutes 1976, Section i23.39, 13 amended
by adding a subdivision to read: - :

Subd. 8b Schoot districts may use school district owned or
vontractor operated school buses to provide transportation along
regular school bus routes on e space availabie basis for senior
eitizens who are 62 years of age or older, provided that this use of
2 bus does not interfere with the transportation of puptls to and
trom school or other quthorized transportation of pupils. In all
cases, the total excess cost of providing thesé services, as deter
mined by sound accounting procedures, sholl be paid by charges
made against those using these services or some thurd party payor.
fn no ¢ase shall the cost of this transportation be paid by the
school district. ‘ : T

The provisions of section 658.47; subdivision 4, shall be appli-
cable to senior citizens being transported pursuant to this subdi-
LESIon. : ' :

Sec. 23. Minnesota Statutes 1976, Section 124.15, Subdivision 2,
s amended to read: - - ‘ g

Subd. 2. Whenever the board of the distnct a.ﬁthorizes or p'er-r-
onts within the district violations of taw by: o _

{1) employment in a public school of the distfict of a teacher
who does not hold a valid teaching certificate or permit, or

{2) noncompliance with a mandatory ruie or regulation of gen-
zral application promulgated by the state board in accordance
with statute in the absence of special circumstances making en-
torcement thereof inequitable, contrary to the best interest of, or
umposing an extraordinary hardship on, the district affected, or

(3) continued performance by the district of a contract made
for the rental of rooms or buildings for school purposes ; e fop the
free trancpertation of ehildren 1o and from sehosol or for the rental
of any facility owned or operated by or under the direction of any
private organization, which contract has been disapproved where
time for review of the determination of disapproval has expired
and no proceeding for review is pending, or ,

(4) any practice which is a violation of sections } and 2 of
article 13 of the Constitution of the state of Minnesota, or

(5) failure to provide re&sonably for the school attendance to
which a resident pupil is entitled under Minnesota Statutes, or

(6) noncompliance with state faws prohibiting discrimination
because of race, color, creed, religion, national origin, sex, marital
status, status with regard to public assistance or Jdisability, as
defined in Minnesota Statutes 1974, Section 363.03, the special
state aid - to which a district is otherwise entitled for any
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schooi vear shall be reduced v the amount and upon the
procedure provided in this section or. in the case o the Molation
stated in clause (1), upon the procedure provided in section
124.19, subdivision 3.

Sec..24. Minnezota Statutes 1976, Section 124.15, Subdnnsmn 6
is amended to read: :

Subd. 6. Reductions in special aid under thls section shall. be
from foundation pregram aid. If there is nut sufficient fundation
pregram aid remaining to be paid for the schooi year in which the
violation occurred, the reduction shall be from the other special
aids payable to the district for that year in-the order m which
special state aids are listed in this code -} the weolabios i for
performanee of a eontract for transpertation; which has been dis-
approved; the primary reductien shall be from brenspertation aid
i reduction is for severai vielativns onc of whiek i conturued
performanee of such a eontract; the trancportation aid wAll be the
primary fund for roduction in the propertion that the violation fos
perfesmance cf sueh a contrael bears Lo the total rumber cf wola-
tions mwvelved: If there is not a sufficient amount of special state
alds remaining payable to the district for the sChool year in which
the violation occurred to permit the full amount of reduction
required, that part of the required reduction not taken Irom that
school year’s aids will be taken from the special state aids payable
to the district for the next school year, and the reduction wili be
made from the various aids payable for the next year in the order
above specified.

Sec. 25, Minnesota Statutes, 1977 Supplement, Section 124.17,
Subdivision 1, is amended to read:

124.17 [DEFINITION OF PUPIL UNITS.| Subdivision 1.
Pupiil umts tor each resident pupil in ‘average daily membersh:p
sha]l be counted as follows:

(1) in an eiementary school, for Kindergarten and for handi-
capped pre-Kindergarten pupis as defined in section 120.03, and
enrolled in one-haif day sessions throughout the school year or
the equivalent thereof, approved by the commissioner of educa-
tion, one-hah‘ pupil anit and other elementary pupils, one pupil
anit. .

(2) ln secomdary schools, one and four-tenths pupil units.
Pupils enrolied in the seventn and eighth grades of any schooi
shall be counted &as sevondary pupils.

(4) Tov meer the probiems of educational overburden caused
by broken homes. povert; %) and iow income, each pupii in clauses
{1) and 2; from: familiex receiving aid to famlhe;-. w1th de-
pendent children or its successor program who is enroiied in the
school district on Ovicber i shall be counted as an additional
five-tenths pupli unit. £y March | of each year the department
of public welfare si ctify tc the department of education,
and to each schoo! disticsd 7o the extent the information pertains
Lo it, That informstice «olcerning children fron famiiles with
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dependent children who were enrolled in the school district on
the preceding October 1 which is necessary to calculate pupil
units. Additional aids to- a district for such pupils may be
distributed on a delayed basis until the department of education
publicly certifies that the information needed for paying such
aids .is available on such a timely basis that such aids may be
paid concurrently with other foundatjon aids.

(5) In every district where the number of pupils from families
receiving aid to families with dependent children or its successor
program exceeds five percent of the total actual pupil units in
the district for the same year, as computed in clauses (1) and (2),
each such pupil shall be counted as an additional one-tenth of
a pupil unit for each percent of concentration over five percent
of such pupils in the district. The percent of concentration shall
be rounded down to the nearest whole percent for purposes of
this clause, provided that in districts where the percent of
concentration is less than six, no additional pupil units shall be
counted under this clause for pupils from families receiving aid
to dependent children or its successor program and provided
further that no such pupil shall be counted as motre than one
and ene-tenth fifteen one-hundreths additional pupil units pursu-
ant to clauses (4) and (5). Such weighting shall be in addi-
tion to the weighting provided in clauses (1), (2), (8), and (4).
School districts are encouraged to allocate a major portion of the
aids that they receive on account of clauses (4) and (5) to
primary grade programs and services, particularly to programs
and services that involve participation of parents. Each district
receiving aids on account of both clauses (4) and (5) shall
establish and maintain accounts separate from all other district
accour;;is_ for the receipt and disbursement of all such aids
received.

{6) Where the total pupil units of a district are used as a
multiplier in determining foundation aids and spending and levy
limitations and where the actual number of pupil units has
decreased from the prior year, the number of pupil units shail
equal the greater of (a) the average of actual pupil units in the
district for the two prior years and the current year or (b) the
number of actual pupil units for the current year increased by .6
times the difference between the actual pupil units for the prior
.year and the current year. Only pupil units as computed in
clauses (1) and (2) shall be included for purposes of computa-
tions made pursuant to this clause.

(7) In distriets maintaining classified secondary schools where
the actuai number of pupil units has increased from the prior
year by two percent or more, the additional pupil units over the
prior year, as computed in clauses {1) and (2), shall be multi-
plied times one-tenth for each percent of increase over the prior
year and a number of pupil units equal {o the product shall be
added to the other units for the district. The percent of increase
shall be rounded up to the next whole percent for purposes of
this clause, provided that in districts where the percent of in-
crease (s less than two, no additional pupil units shall be added
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to the other units for the district and provided further that the
number of pupil units of increase over the prior year shall under
no circumstances be multiplied by more than five-tenths.

(8) Only pupil units in clauses (1) and (2) shall be used in
computing adjusted maintenance cost per pupil unit.

Sec. 26. Minnesota Statutes 1976, Section 124.17, is amended
by adding a subdivision to read:

Subd. 2c. Notwithstanding the provisions of subdivision 2, in
any case where pupils are prevented from attending school for
more than 15 consecutive days because of epidemic, calamity,
weather, fuel shortage, or other justifiable cause, the state board,
upon application, may allow the district to continue to count
these pupils in average daily membership. :

Sec. 27. Minnesota Statutes, 1977 Supplement, Section 124,212,
Subdivision 5a, is amended to read: .

Subd. 5a. (1) In the 1977-1978 school year and each school
yvear thereafter, the amount of money apportioned to a school
district in for that year pursuant to section 124.10, subdivision
2 which exceeds the amount apportioned to that district pursuant
to section 124.10, subdivision 2 in for the 1976-1977 school year,
shall be deducted from the foundation aid earned by that dis-
trict for the same year.

(2) In addition to the deduction in clause (1), the following
amounts apportioned pursuant to section 124.10, subdivision 2
shall be deducted from foundation aid in for the school years
designated: ‘ ‘ '

(a) In the 1977-1978 school year, one-sixth of the amount ap-
portioned, but not to exceed one-sixth of the amount apportioned
in for the 1976-1977 school year; ‘

(b) In the 1978-1979 school year, one-third of the amount ap-
portioned, but not to exceed one-third of the amount apportioned
in for the 1976-1977 school year;

(c) In the 1979-1980 school year, one-half of the amount appor-
tioned, but not to exceed one-half of the amount apportioneg in
for the 1976-1977 school year;

(d) In the 1980-1981 school year, two-thirds of the amount
apportioned, but not to exceed two-thirds of the amount appor-
tioned in for the 1976-1977 school year; and

(e) In the 1981.1982 school year, five-sixths of the amount
apportioned, but not to exceed five-sixths of the amount appor-
tioned in for the 1976-1977 school year. :

(3) In the 1982-1983 school year and each school year there--
after, the entire amount of money apportioned to a school district
in for that year pursuant to section 124.10, subdivision 2, shall be
deducted from the foundation aid earned by that district for the
same year.
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Sec. 28. Minnesota Statutes, 1977 Supplement, Section 124.21%
Subdivision 8a. is amended to read-

Subd. 8a. (1) Notwithstanding any provisions of any other law
to the contrary, the adjusted assessed valuation used in calculat-
ing foundation aid shall include only that property which is cur-
rently taxable in the district. For districts which received pay-
menis under sections 124.215, subdivision 2a, 124.25; 124.28;
124.30; 473.633 and 473.635; the foundation aid shali be reduced
by: The previous year’s payment to the district pursuant to said
sections times the ratio -of the maximum levy allowed the district:
under section 275,125, subdivision 2a, to the total levy allowed by
section 275.125, but not to exceed 50 percent of the previous year’s
payment. : :

(2) For districts which received payments under sections 294.21
to 204.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to
208.396; 298.405, 298.51 to 298.67; any law mmposing a tax upon
severed mineral values, or under any other law distributing pro-
ceeds 1n lien of ad valorem tax assessments on copper or nicke!
properties; the foundation aid shail be reduced in the October
adjustment payment by the previous fiscal year’s payment to the
district pussuant to said seetions times the ratio of the mexivaum
levy allowed the district under scetion 3753425; subdivicion 2. o
the tetal levy allowed by section 275135 for collection in the
calendar year ending during the aforementioned ficeal year; bui
not to execed 50 pezeent of the previeus fiseal yearls payment
difference between the dollar amount of the payments recewved
pursuant to those sections in the fiseal year to which the Dctobier
adjustment is atiributable and the amount which was calculated,
pursuant to section 275.125, subdivision 9, as o reduction of the
levy attributable to the fiscal year to which the October adjusi:
ment is attributable. [f the October adjustment of a district’s
foundation aid for a fiscal year is a negative amount because of-
this clause, the next fiscal year’s foundation aid to that district
shall be reduced by this negative amount in the following manner:
there shall be withheld from each monthly scheduled foundation
aid payment due the district in such fiscal year, I5 percent of the
total negative amount, until the total negative amount has been
withheld. The amount reduced from foundation aid pursuant to
this clause shall be recognized as revenue in the fiscai year to
which the October adjustment payment is attributabie.

Sec. 29. Minnesota Statutes 1876, Section 124.212, Subdivision
20, is amended to read: . '

Subd. 20. No adjustments to toundation aid payments resuiting
from omissions m school district reports, except those adjustments
determined by the legislative auditor, shali te made for any school
year after December 15 of the next schoci year. Any school aistrict
educating chiidren who are residents of another school district
shall notity the district of residence within 60 days of the aate the
child 18 determined oy the distnct to be & nonresident; tut not
later than October i following the end of the schuol year m which
the child is educated i the districi of residence does riot receive 4
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aotification from the providing district pursuant to this subdivi-
sion, it shali not be iiable.to that. distmct for any twtion billing
received after October. 1 of the next school year. If a commissioner
of a state agency, or his representative or agent, -or a court of the
state of Minnesota desires to place a, child in « school district
which is not his district of residence, that commissioner ar coutrt
shall, prior to placement, notify the districi of uttendance, the
district of residence, and the commissioner of education of its
intention.

Sec. 30. Minnesota Statutes, 1977 Supplement. Section 124.214,
s amended to read:

124.214 {AID ADJUSTMENTS ; Subdivisto~ i TOMIS-
SIONS.} No adjustments to any aid payments made pursuant to -
this chapter, resulting from omissions in school district reports,
except those adjustments determined by the legislative auditor,
shall be made for any school year after December 15 of the next
school year, unless otherwise specifically provided by law:

Subd. 2. [ABATEMENTS.] Whenever by nirtue 21 chapter 278,
sections 270.07, 375.192, or otherwise, the assessed valuation of
any schoof district for any taxable year is reduced after the taxes
tor that year have been spread by the county auditor and when-
ever the mill rate as determined by the county auditor based upon
the original assessed valuation s applied upon such reduced valua-
tions and produces an amount at least $1,000 less than the full
amount of taxes as actually levied and certified for such taxable
year upon the original assessed valuation, that school district may,
prior to May 1 of 1978 or February 1 of any year thereafter, certify
to the department of revenue the amount of the assessed valuation
that was reduced and the amount o} the resulting loss of revenue
to the school district. Prior to June { of 197% or April | of any vear
thereafter, the equalization aid review committee shull recalculate
the adjusted assessed valuation of the taxable property in that dis-
trict and certify this new valuation to the commissioner of edi-
cation. The comnussioner shall recompute the foundation aid,
transportation aid, capital expenditure equalization aid, and post-
secondary vocational foundation aid of that districi on the basis
of the recalculated adjusted assessed valuation. Payment adjust-
ments to the district shall be made as soon as possible, but not
later than October 31 of the following fiscul year

Sec. 31. Minnesota Statutes 1976, Section 124.222, is amended
by adding a subdivision to read: ‘

Subd. 2b. For the 1978-1979 school year and thereafter, the state
shall pay 50 percent of the cost of the transportation authorized
pursuant to section 124.223, clause (9), but not to exceed a cost
of $100 per pupil. Transportation which receives aid pursuant to -
this subdivision shall not also recewe aid pursuant to subdisions
Ia, 1b or 2a.

Sec. 32. Minnesota Statutes, 1977 Supplement, Section 124.222,
Subdivision 6, is amended to read

Subd. 6. [BASE COST ADJUST’MENTS"..] - For the purposes
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of payment of transportation aids in the 1978 fiscal year and there-
after, the commissioner of education may adjust the base cost per
eligible pupil transported during the 1976 fiscal year to reflect
changes in costs resulting from the following:

(a) Alterations in school district boundaries if application is
made prior to December 15 of the school year following the year
in which the alterations are made;

(b) Omissions in school district reports if application is made
prior to December 15, 1977;

(c) The addition by the district of an authorized transporta-
tion aid category if that category of transportation was not pro-
vided during the 1976 fiscal year if application is made prior to
December 15 of the school year following the year in which the
additional transportation is provided;

(d) Omissions in school district reports determined by the
legislative auditor;

(¢) Increased costs resulting from changes in transportation
patterns required by a schoolhouse closing provided that (1) the
cost increases can be demonstrated to be a direct result of the
closing; (2) the increases result in costs above the formula limita-
tion; and (3) application is made prior to December 15 of the

_school year following the last school year in which the schoclhouse
is open ;

(f) Increased costs resulting from changes in transportation pat-
terns caused by a schoolhouse opening provided that (1) the cost
increases can be demonstrated to be a direct result of the opening;
(2) the increases result in costs above the formule limitation; and
(3) application is made prior to December 15, 1978 or December
15 of the school year following the first school year in which the
schoolhouse is open, whichever is later .

In the 1978 fiscal year and thereafter, the commissioner shall
" appropriately adjust the base cost per eligible pupil transported
during the 1976 fiscal year to reflect changes in the treatment of
depreciation and qualification for depreciation aid resulting from
changes in -school bus fleet ownership from district owned and
managed to privately owned and contracted or from privately
owned and contracted to district owned and managed. Districts
shall report any such changes to the commissioner within 60 days.
of the date the changes are made. ' ' '

Prior to making any base cost change pursuant to this subdivi-
sion, the department shall examine the appropriate factors that
relate to the determination of the authorized transportation costs
and aid for that district. '

Sec. 33. Minnesota Statutes, 1977 Supplement, Section 124.223,
is amended to read: . :

124,223 [TRANSPORTATION AID AUTHORIZATION.] For
the 1977-1978 school year and thereafter, school transportation
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and related services for which state transportation aid is autho-
rized are:

(1) Transportation or board of resident pupils who reside one
mile or more from the public schools which they could attend, or
transportation to, from, or between the schools they attend pur-
suant to a program approved by the commissioner of education,
or who reside one mile or more from a private school actually
attended, but only to the extent permitted by sections 123.76 to
123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in another
district, of resident pupils of a district without a secondary school;
the pupils may attend a classified secondary school in another
district and shall receive board and lodging in or transportation
to and from a district having a classified secondary school at the
expense of the district of the pupil’s residence;

(3) Transportation to and from a state board approved sec-
ondary vocational center for secondary vocational classes for
resident pupils of any of the districts who are members of or par-
ticipating in programs at that center;

(4) Transportation or board and lodging of a handicapped
pupil when that pupil cannot be transported on a regular school
bus, and the conveying of handicapped pupils between home and
school and within the school plant;

(5) When necessary, board and lodging for nonresident handi-
capped pupils in a district maintaining special classes;

(8) .Transportation from one educational facility to another
within the district for resident pupils enrolled on a shared time
bagis in educational programs approved by the commissioner of
education;

(7) Transportation for residents to and from the Minnesota
scllioo% for the deaf or the Minhesota braille and sight-saving
school;

(8) Services described in clauses (1) to (7) when provided in
conjunction with a state board approved summer school program;
and :

(9) Transportation to, from or between educational facilities
located in any of two or more school districts jointly offering
academic classes approved by the commissioner for resident pupils
of any of these districts ; if this transpertetion is provided in eon-
junetion with transportation of resident pupils to a state board

Sec. 34. Minnesota Statutes 1976, Chapter 124, is amended
by adding a section to read: -

[124.311] [TRAVEL AID.] Subdivision 1. In the 1978-1979
school year and thereafter, the state shall pay to any school dis-
trict, combination or association of school districts, educational -
cooperative service unit or cooperative center 50 percent of the
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c08ts of necessary travel within the state incurred for accompany-
wng students o an educational project by any teacher, instructor,

counselor, aduvisor, specialist, consultant, nurse, librarian, assistant

principal,  principal, assistant supermtendent assistant deputy

superintendent, deputy superintendent, superintendent, assistant

supervisor, supervisor, assistant director, director, executive di-

rector, assistant coach, coach, admmzstrator ar an,y other profes-

stonal personnel required to hold a license. The governing board

of each unit shall determine it} the travel is incurred for a valid

education purpuse.

Subd. 2 The state shall pay each unit specified n subdivision
1 30 percent of its estimated travel aid on or before the jollowing
dates:” August 31, December 31, and March 31. The final aid
distribution shali be made on or before October 31 of the follot-
ing school year. All travel aids shall be computed and distributed
by the state aids section of the state department of education.

Subd. 3. A district which recetves travel aid pursuant to this
section shall not recewe aid for that same travet pursuant to
section 124.573 or 124.574

Sec. 35, Minnesota Statutes, 1977 Supplement, Sectwn 124 32,
Subdivision 1b, is amended to read:

Subd. 1b. (1) For special instruction or training and services
provided for any pupil pursuant to section 120.17, subdivision 2,
clause {h), by contract with public, private or voluntary agencles
ather than Minnesota school districts, the state shall pay each
district 60 percent of the difference between the amount of the
contract and the foundation aid formula allowance of the district
for that pupi or & pro rata portion of the foundation aid formula
allowance for pupils who receive services by contract on less than
a full time bass.

(2) For specwal instruction or training and services provided
for a puptl by such a contract as part of a summer school program,
the state shall pay each district 60 percent of the difference be-
tween the amount of the contract and the foundation aid received
by the district for that pupil pursuant to section 124.20, or a pro
rate portion of that foundation aid for a pupil who receives ser-
vices by such a contract on less than a full time summer schoot
basis. This clause shall be effective for the 1977 summer school and
thereafter

Sec, 36. Minnesota- Statutes, 1977 Supplement. Sectlon 124.32,
Subdivision 5, is amended to read:

Subd. 5. When a handicapped child is placed in a residential
facility approved by the commissioner and estabishes primarily to
serve handicapped children and when the child’s educatioriai gro-
gram is approved by the commissioner, the state shall pay to the
resident district not to exceed 60 percent of the difference between
the instructional costs charged to the resident district , iess ind
the foundation aid-formula aliowance in the resident dlstnct, for
each. handicapped child placed in & resiaentiai facility. Not more
than $500,000 $550,000 for 1977-197» and $600,300 for [978-1979
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shall be paid for the purposes ot this subdivision. 11 bhat amount
does not suffice, the aid shall be prorated among ali qualfying
districts.

The following types of facilities may be approved by the
comimnissioner: ' S

(a) A residential facility operated by the state or a public
school - district and designed .to serve the low incidence hand:-
capped, the multiple handicapped, or the most severely handi-
capped children ; either within er sutside of the state ; of; a state

{b) A private, nonsectarian residential facility designed o pro-
vide educational services for handicapped children either within or
outside of the state. '

(c) A state Ahbspital or private nonsectarian residential center
designed to provide care and treatment for handicapped children.

Sec. 37. Minnesota Statutes, 1977 Supplement, Section 124.32,
Subdivision 7, is amended to read:

Subd. 7. Before May 1 of each year, each district providing
special instruction and services to handicapped children shall sub-
mit to the commissioner an application for approval of these pro-
grams and their budgets: for the next school year. The application
shall include an enumeration of the costs proposed as eligible for
state aid pursuant to this section and of the éstimated number
and grade level of handicapped -children in the district who will
receive special instruction and ‘services during the next schood
vear. The application shall also include any other information
deemed necessary. by the commissioner for the caicutation of state
aid and for the evaluation of the necessity of the program, the
necessity of the personnel to be employed in the program, the
necessity of state aids for the conduct of the program, and the
program’s compliance with the rules and standards of the state
board. The commissioner shall review each application in order to
determine whether the program and the personnel to be employed
in the program are actually necessary and essential to meet the
district’s obligation to provide special instruction and services to
handicapped children pursuant toe section 120.17. The commis-
sioner shall not approve aid pursuant to this section for any pro-
gram or for the salary of any personnei he determines to be an-
necessary or unessential on the basis of this review. The commis
sioner may also disapprove all or any portion of the aid for pro-
grams funded by any sources of public funds other than stite
foundation aid and school district levy receipts. On or Getore Jaly
1 of each year, the commissioner shali approve, disapprove or
modify each application, and notify each appiying district ot his
action and of the estimated amount of aid for the programs. The
commissioner shall provide procedures tor distncts 16 sabmit addi-
tional applications for program and budget approval durmng the
school year, for programs needed tc meet any substantial changes
in the needs of handicapped children i the district. ‘-
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Sec. 38. Minnesota Statutes, 1977 Supplement Section 124.562,
Subdivision I, is amended to read:

124.562 [POST-SECONDARY VOCATIONAL FOUNDATION
AlID.] Subdivision 1. A district shall receive post-secondary voca-
tional foundation aid in the amount of $2,120 for fiscal year 1978
and $2,240 for fiscal year 1979, times the number of post-second-
ary vocational-technical pupils in average daily membership, as
defined in subdivision 2, less the sum of (1) any amounts received
as tuition and fees for post-secondary vocational-technical pupils,
including application fees but not including student activity fees
allowed pursuant to section 121.216, (2) the amount raised by the
minimum discretionary levy yeqm—red allowed by section 275,125,
subdivision 13, for collection in the calendar year ending in that
fiscal year, and (3) any amounts received for post-secondary voca-
tional programs as federal vocational categorical aid and as special
grants from state allocations of federal vocational funds, unlesa
these grants are used to fund additional services beyond the nor-
mal program,

Sec. 39. Minnesota Statutes, 1977 Supplement Section 124.563,
Subdivision 1, is amended to read

124.563 [POST-SECONDARY VOCATIONAL CATEGOR-
ICAL AND CAPITAL EXPENDITURE AID.] Subdivision 1.
“Post-secondary vocational categorical aid” means all state and
federal funds, exclusive of post-secondary vocational foundation,
capital expendlture and debt service aid, apportioned by the state
board for vocational education to local school districts for the
purpose of assisting in the conduct of post-secondary vocational-
technical training. Ne district shall qualify for pest-secondary vo-
m@nﬂm@e«o&eﬂméuakssﬁh&seem&edthemﬂmlew
required by scetion 275126, subdivisien 13- This aid shall be given
to districts conducting hlgh cost programs which require funds in
addition to the post-secondary vocational foundation aid prov1ded :
including vocational education programs for handicapped. or dis-
advantaged persons and support services necessary to provide vo-
cational education in the least restrictive setting possible. Post-
secondary vocational categorical aid shall not be allocated by the
state board or expended by a district for any of the purposes for
which post-secondary vocational capital expenditure aid is allocat-
ed or expended.

Sec. 40. Minnesota Statutes 1976, Sectmn 124.563, Subdivision
2, is amended to read:

Subd. 2. “Post-secondary vocatlonal capital expenditure a1d"
means state and federal funds exclusive of post-secondary voca-
tional foundation, categorical and debt service aid, apportioned by-
the state board for vocational education to locai school districts
for the purpose of improving or repairing school sites or equipping,
re-equipping, repairing or improving buildings and permanent at- -
tached fixtures, as necessary for the conduct of post-secondary
vocational-technical training, Ne distriet shall qualify for posi-
seeendsafy veeational capibal expenditure aid unless it has eertified
the minimum levy required by section 375:125; subdivision 13.
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Post-secondary. vocational capital expenditure aid shall be utilized
solely for the purposes enumerated in this subdivision.

Sec. 41. Minnesota Statutes 1976, Section 124.565, is amended
by adding a subdivision to read: :

Subd. 6. Notwithstanding the provisions of subdivisions 3 and 5
of this section, there shall be no charge for tuition at o post-
secondary vocational-technical school for any person who (1)
entered active military service in any branch of the armed forces
of the United States before July 1, 1977, (2} was a Minnesota
resident at the time of induction into the armed forces and had
been a Minnesota resident during the six months immediately
preceding induction, (3) is separated or discharged from active
military service under conditions other than dishonorable prior to
July 1, 1981, and (4) applies for admission to the school before his
29th birthday. Time after separation or discharge from military
service spent as an inpatient in a hospital or similar institution for
treatment of an illness or disability or in recovery from an iliness
or disability that prevents gainful occupation or study shall be
added to the time allowed for application.

Sec. 42. Minnesota Statutes, 1977 Supplement, Section 124.572,
Subdivision 3, is amended to read:

Subd. 3. This aid shall be paid only for services rendered or for
travel costs incurred in adult vocational education programs ap-
proved by the state department of education and operated in
accordance with rules promulgated by the state board; provided,
in 1977-1978 the department may pay this aid for programs oper-
ated in accordance with the state plan for vocational education
and current state board rules. By 1978-1979, these rules shall
provide minimum student-staff ratios required for an adult voca-
tional education program to qualify for this aid. Exeept as provid-
ed in ceetion 125:185; cubdivision 4; By 1978-1979 , rules relating
to adult vocational education programs shall not incorporate the
provisions of the state plan for vocational education by reference.

Sec. 43. Minnesota Statutes, 1977 Supplement, Section 124.573,
Subdivision 2, is amended to read:

Subd. 2. In the 1978-1979 school year and thereafter, the state
shall pay to any district or cooperative center 50 percent of the
salaries paid to essential, licensed personnel in that school year for
services rendered in that district’s or center’s secondary vocational
education programs. In addition, the state shall pay 50 percent of
the costs of necessary equipment for these programs and 50 per-
cent of the costs of necessary travel between instructional sites by
secondary vocational education teachers. Aid shall be allowed for
travel to and from local, regional, district or state vocational stu-
dent organization meetings by secondary vocational education
teachers accompanying student members of that organization on
an educational project. The aid paid by the state for salaries,
equipment and travel pursuant to this subdivision shall be reduced
by any authorized federal vocational aid funds paid by the depart-
ment to that district or center for secondary vocational education

programs.
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Sec. 44. Minnesota ‘Statutes, 1977 Supplement Section' 124.573,
Subdivision 3, 15 amended to read:

Subd. 3. This aid shall be paid only for services rendered or for
the costs designated in subdivision 2 which are incurred in secon-
"dary vocational education programs approved by the state depart-
‘nent of education and operated in accordance with rules promu):
#ated by the state board ‘These rules shall provide minimum
student-staff ratios required for a. secondary vocational education
program .in a cooperative center to qualify for this aid, but shall
aot. require any minimum number of program offerings or admin-
strative stafi , any minimum period of coordination. time or ex-
tended employment for secondary vocational education personnel,
or the availability of vocational student activities or organizations
tor a secondary vocational education program to qualify for this
aid. The requirement n these rules that program components be
:available for a minimum number of hours shall not be construed tv
prevent pupiis from enrolling in secondary vocational education
courses on an exploratory basis for less than a full school year. N¢
rules promulgated by the state board pursuant to any statute shall
require a district to offer secondary vocational education. Execept
a6 provided in ceetien 125185, subdivision 4, Rules relating to
secondary vocational education programs shall not incorporate the
provisions of the state plan for vocationai-education by reference,
This aid shall be paid only for services rendered and for travel
vosts incurred by essential, licensed personnel who meet the work.
experience requlrements for licensure pursuant io the state pian
for vocational education. . .

Sec. 45. Minnesota. Statutes, 1977 Supplement, Sectlon 124.573,
is amended by adding a subdivision to read:

Subd. 3a. In addition to. the prouvisions of subdwtswns 2 and
3 of this section, a school district .or cooperative center may con-
tract with a public or private agency other than a Minnesota school
district or cooperative center for the provision of secondary voca-
tional education services. In the 1978-1979 school year and there-
after, the state shall pay each district or cooperative center 40
percent of the amount of a contract entered into pursuant to this
subdivision. . The state board shall promulgate rules relating to
program approval procedures and criteria for these contracts and
aid shall be paid only for contracts approved by the commussioner
af education. For the purposes of subdivision 4, the district or
cooperative center contracting for these services shall be con-
strued to be prouviding the services. For the purposes of subdi-
Jiston 5, aid for these contracts shall be dzstrzbuted on the same
basis as aids for salaries and travel..

 Sec. 46. ‘Minnesota Statutes 1976, Chapter 124, is amended
by adding a.section to read:

~ [124.574] [SECONDARY VOCATIONAL EDUCATION FOR
HANDICAPPED CHILDREN.] Subdivision 1. The purpose of
this section s to provide a method to fund programs for secon-
dary vocational education for handicapped children which would
otherwise quelify for aid under the provisions of sections 124.32
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or 124.573.- As used in this section, the term “handicapped chii
dren” shall have the meaning ascribed to it in section 120.03. -

Subd. 2. In the 1978-1979 school year and thereafter, the stale
shall pay to any district or cooperative center the greater of.

fa) 50 percent of the salaries paid to essential licensed per-
sonnel in that school-year for services rendered in that district
or center’s secondary vocational education programs for handi.
capped children; or '

(b) 65 percent of the salaries paid to essential licensed person
nel in that school year for services rendered in that district’s o7
center’s secondary vocational education programs for handicapped
children, but not to exceed $12,000 for the normal school year for
each such full time person employed; or a pro rata amount for
" a part time person or a person employed. for a limited time; plus

an additional five percent of the salaries paid such essential
licensed personnel, )

Subd. 3. In addition to the provisions of subdivision 2, the state
shall pay: ‘ '

(a) 50 percent of the costs of necessairy equipment for these
‘secondary vocational education programs for handicepped chil-
dren; : ' -

(b) 50 percent of the costs of necessary travel between instruc-.
tional sites by secondary vocational educational teachers of handr-
capped children, including travel by those teachers to and from.
local, regional, district or state vocational student organization
meetings when accompanying student members of that organi-
zation on an educational project; and ,

(c) 50 percent of the costs 'of necessary supplies for these
secondary vocational education programs for handicapped chit
dren, but not to exceed an average of $50 in any one school year
jor each handicapped child receiving these services.

Subd. 4. In addition to the provisions of subdivisions 2 and 5
o} this section, a school district may contract with a public or
private agency other than a Minnesota school district or cooper-
ative center for the provision of secondary vocational educatior
programs for handicapped children. The formula for payment of
aids for these contracts in the 1978-1979 school year and there-
after shall be that provided in section 124.32, subdivision 1b. The
state ‘board shall promulgate rules relating to approval procedures
and criteria for these contracts and aid shall be paid only feor
contracts approved by the commissioner -of education. For the
purposes of subdivision 6 of this section, the district or coopera-
tive center contracting for these services shall be construed to
be providing these services. For the purposes of subdivision B
of this section, aid for these contracts shall be distributed on the
same basis as aids for salaries, supplies and travel.

Subd. 5. The aid"brbvidéd pursuani-to this section shall be paid
-only for -services rendered as designated in subdivision 2 or for
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the costs designated in subdivision 3 which are incurred in secon-
dary vocational education programs jor handicapped children
which are approved by the commissioner of education and oper-
ated in accordance with rules promulgated by the state board.
These rules shall be subject to the restrictions provided in sec-
tion 124.573, subdivision 3. The procedure for application for ap-
proval of these programs shell be as provided in section 124.32,
subdivisions 7 and 10 and the application review process shall be
conducted jointly by the division of special and compensatory
education and the division of vocational-technical education of
the state department. :

Subd. 6. All aid pursuant to this section shall be paid to the
district or cooperative center providing the services. All aid re-
ceived by a district or center from any source for secondary voca-
tional education for handicapped children shall be utilized solely”
for that purpose, :

Subd. 7. A district shall not receive aid pursuant to section
124.32 or section 124.573 for salaries, supplies, travel or equip-
ment for which the district receives aid pursuant to this section.

Subd. 8. All aid pursuant to this section shall be distributed
at the same times and in the same manner as provided in section
124.573, subdivision 5. Aid for supplies shall be distributed at the
same time as aid for salaries and travel.

Sec. 47. Minnesota Statutes 1976, Section 125.12, Subdivision
6a, is amended to read: -

Subd. 6a. [NEGOTIATED UNREQUESTED LEAVE OF
ABSENCE.] The school board and the exclusive bargaining rep-
resentative of the teachers may negotiate a plan providing for
unrequested leave of absence without pay or fringe benefits for
as many teachers as may be necessary because of discontinuance
of position, lack of pupils, financial limitations, or merger of classes
caused by consolidation of districts. Failing to successfully negoti-
ate such a plath by the beginning date of a new moaster eontract ,
the. provisions of subdivision 6b shall apply. The provisions of
section 179.72 shall not apply for the purposes of this subdivision.

Sec. 48. Minnesota Statutes 1976, Section 125.12, Subdivision
6b, is amended to read: . :

Subd. 6b. [UNREQUESTED LEAVE' OF ABSENCE.] The
school board may place on unrequested leave of absence, without
pay.or fringe benefits, as many teachers as may be necessary be-
cause of discontinuance of position, lack of pupils, financial limi-
tations, or merger of classes caused by consolidation of districts.
The unrequested leave shall be effective at the close of the school
year. In placing teachers on unrequested leave, the board shall be
governed by the following provisions: :

(a) The board may place probationary teachers on unrequested
leave first in the inverse order of their employment. No teacher who
has acquired continuing contract rights shall be placed on unre-
quested leave of absence while probationary teachers are retained
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in positions for which the teacher who has acquired continuing
contract rights is certified; :

(b) Teachers who have acquired continuing contract rights shall
be placed on unrequested leave of absence in fields in which they
are certified in the inverse order in which they were employed by
the school district. In the case of merger of classes caused by con-
solidation of districts or in the case of equal seniority, the order in
which teachers who have acquired continuing contract rights shall
be placed on unrequested leave of absence in fields in which they
are certified shall be negotiable;

(¢) Notwithstanding clauses (a) and (b), if either the placing
of a probationary teacher on unrequested leave before a teacher
who has acquired continuing rights or the placing of a teacher
who has acquired continuing contract rights on unrequested leave
before another teacher who has acquired continuing contract rights
but who has greater seniority would place the district in violation
of its affirmative action program, the district may retain the pro-
bationary teacher or the teacher with less seniority;

(d) Teachers placed on unrequested leave of absence shall be
reinstated to the positions from which they have been given leaves
of absence or, if not available, to other available positions in the
school district in fields in which they are certified. Reinstatement
shall be in the inverse order of placement on leave of absence. The
order of reinstatement of teachers who have equal seniority and
who are placed on unrequested leave in the same school year shall
be negotiable;

(e) Teachers, other than probationary teachers, terminated
under Minnesota Statutes 1971, Section 125.12, Subdivision 6,
Clause (e), in the 1973-74 school year shall be reinstated to the
positions from which they have been terminated or, if not avail-
able, to other available positions in the school district in fields in
which they are. certified. Reinstatement shall be in the order
of seniority. The order of reinstatement of continuing contract
teachers who have equal seniority and who are terminated under
Minnesota Statutes 1971, Section 125.12, Subdivision 6, Clause
(e) in the 1973-74 school year shall be negotiable. These teachers
shall also be subject to clauses (f), (g), (h), (i) and (k) of this
subdivision.

(f) No appointment of a new teacher shall be made while there
is available, on unrequested leave, a teacher who is properly certi-
fied to fill such vacancy, unless the teacher fails to advise the school
board within 30 days of the date of notification that a position is
available to him, that he may return to employment and that he
will assume the duties of the position to which appointed on a
future date determined by the board;

(g) A teacher placed on unrequested leave of absence may en-
lgage in teaching or any other occupation during the period of this
leave;

{h) The unrequested leave of absence shall not impair the
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continuing contract rights of a teacher or result in a loss of credn
for previous years of service;

{i) The unrequested leave of absence of a teacher who s
placed on unrequested leave of absence prior to January I, 1978
and who is not reinstated shall continue for a period of two years
after which the right to reinstatement shall terminate; the un
requested leave of absence of e teacher who is placed on un.
requested leave of absence on or after January 1, 1978 and who is
not reinstated shall continue for a period of five years, provided the
teacher files unth the board by April 1 each year a written state.

ment requesting reinstatement, after which the right to reinstate
ment shall terminate;

(j) The same provisions applicable to terminations of proba.
tionary or continuing contracts in subdivisions 3 and 4 sha]] apply
to placement on unrequested leave of absence;

" (k) Nothing in this subdivision shall be construed to impair the
rights of teachers placed on unrequested leave of absence to receive
unemployment compensation if otherwise eligible.

Sec. 49. Minnesota Statutes 1976, Sectlon 125.185, Subdivision
4,18 amended to read: -

Subd 4 The board shall develop: and create ruies for the licer
sure of public school teachers and interns, which shall be submit-
ted to the state board of education for approval, and from time to
time the board of teaching shall revise or supplement the rules for
licensure of public school teachers subject to approval by the state
board of education. It shall be the duty of the board of teaching te
establish rules for the approval of teacher education program:-
subject to approval by the board of education Subject to ruies
approved by the board of education, the board of teaching shaii
also grant licenses to interns and to candidates for original licenses
and receive recommendations from local committees as established
by the board of teaching for the renewal of teaching licenses, to
grant life licenses to those who qualify according to requirements
established by the board of teaching, and suspend or revoke li-
censes pursuant to sections 125.09 and 214.10. With regard t
vocational education teachers the board of teaching shall adopt:
and maintain as its rules the rules of the state plan board for
vocational education.

In the event the state board of education disapproves any pro-
posal from the board of teaching, it shall give written notice of
such disapproval within 60 days -after the receipt of the proposa:
including its reasons. Any proposal disapproved by the state board
may be resubmitted by the board of teaching at any time after the
expiration of 45 days after the date of disapproval.

Sec. 50. Minnesota Statutes 1976, Section .1'25.1'85, is amended
by adding a subdivision to read:

Subd. 4a. Prior to the adoption by the board of teaching of any
rule which must be submitted to public hearing and to the state
board of education for approval, a representative of the commis.
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stoner shall appear before the board of teaching and at the hearing
required pursuant to section 15.0412, svbdivision 4. to comment
on the cost and educational implications of that proposed rule If
the representative of the commissioner does not carry out the
duties required by this subdivision, the state board of education
shall approve that rule of the board of teaching as submitted.

Sec. 51. Minnesota Statutes, 1977 Supplement. &:ectmn 125 60,
subdlwsmn 2, is amended to read:

Subd. 2. Upon the request of a teacher who meets the qualiﬁca-
tions of this section which is made prior to July 1 for the next
school year, the board of any district maay shall grant an extended
leave of absence without salary to any full time eiementary o
secondary school teacher who has been employed by the district
for at least ten but no more than 20 years of allowable service, as
defined in section 354.05, subdivision 13. or the by-laws of the
appropriate retirement association ; and who bas n:t attained the
age of B6 years or ever However, a school district may deny a
request for an extended leave of absence if the board determines
that the leave would not produce a cost savings to the district or
would produce a hardship for the district due to its inability to
tind an adequate replocement. 1f & teacher's request 15 denied, this
denial shall be subject to the grievance procedure establzshed pur.
suant to section 179.70 or pursuant to the grievance procedure
spectfied in the collective bargaining- agreement in force in that
district. Extended leaves of absence pursuant to this section shall
not exceed five years in duration. An extended leave of absence
pursuant to this section shau be taken by mutua) consent of the
board and the teacher and may be granted only once. g

Sec. 52. Minnesota Statutes, 1977 Supplement, Section 125.61,
Subdivision 1, is amended to read:

125.61 [TEACHER EARLY RETIREMENT INCENTIVE
PROGRAM.] Subdivision 1. For purposes of this section,
“teacher” means a teacher as defined in section 125.03, subdivi-
gion 1, who is employed in the public elementary or secondary
schools in the: state, who has not less than 15 total years of full
sime teaching service therzin , and who-has or will have attained
the age of 55 years but less than 65 years as of the end of the
school year during whlch an application for an early retirement
mcentive is made.

Sec. 53. Minnesota Statutes, 1977‘Supplement, Section 125.61,
Subdivision 2, is amended to read:

Subd. 2. A teacher meeting the requirements of subdivision I
may be offered a contract for termination of services and payment
of an early retirement incentive by the employing school district.
An offer may be accepted by the teacher by submitting a written
resignation to the school board of the employing district. Applica-
tions shall be submitted prior to July 3, 10%F March I, 1978 in the
case of a teacher retiring at the end of the 1979-26 1976-1977
school year, prior to May 1, 1978 in the case of a teacher retiring
at the end of the 187879 [977-1978 school year, or, thereafter,
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prior to May 1 of the yeer immediately preceding the school year
at the end of which the teacher wishes to retire.

s;c. 54. Minnesota Statutes 1976, Section 126.12, is amended to
read: ’

126.12 [LENGTH OF SCHOOL YEAR.] The school shall be in
sesgion for not less than a minimum term ; as defined by the state
beard in section 124.19 , but this provision shall not apply to night
schools er kindergartens . Every Saturday shall be s school holi-
day , except that school may be held on Saturday if necessary to
meet the requirement in section 124.19 of making a good faith
attempt to make up time lost on account of circumstances which
were beyond the control of the school board . The school board
shall determine the number of school days of each school year on
or before April 1 of the calendar year in which such school year
commences.

Sec. 55. Minnesota Statutes 1976, Section 127.25, Subdivision 1,
is amended to read:

127.25 [APPEALS,] Subdivision 1. Any district or any person
aggrieved by final order of the county board ex final exder of the
cemmiscioner; or final order of the county auditor, made pursuant
to the provisions of this code, may appeal from such final order to
the district court upon the following grounds:

(1) That the county board ; the eemmissioner; or the county
suditor had no jurisdiction to act; ‘ ‘

(2) That the county board ; the eemmissionsy; or the county
auditor exceeded its jurisdiction;

(3) That the action appealed from is ai'bitrary, fraudulent, cap-
ricious or oppressive or in unreasonable disregard of the best inter-
est of the territory affected;

(4) That the order of action appealed from is based upon an
erroneous theory of law. ' '

An appeal from a final order of a county board or the county
auditor shall be taken by serving a notice of appeal upon the
county auditor. An appeal from o final erder of the ecommissioner
shell be taken by serving v notice of appeal upon the commis-
siener: An appeal from a final order of a county board or a county
auditor shall be taken to the district court in the county of the
board or auditor, An appeal from a final order of the commissioner
shall be taken fo the distriet eoust for Ramsey county. Notice of
appeal must be served within 30 days of the issuance of the order
appealed from and shall be accompanied by a corporate surety
bond in the amount of $250, conditioned for the payment of all
costs taxed against appellant on such appeal. The notice of appeal
shall be filed with the clerk of the district court and noticed for
hearing in the manner provided for the trial of civil actions by
Minnesota rules of civil procedure. ' '

Any order of the e-mimissioner or the state board rojeeting a
concelidation plat shall be deemed a final order for the purpeses of
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this secion: In an appeal from an order of a county auditor effect-
ing a consolidation the action of the commissioner or the state
board approving the plat is reviewable and the commissioner may
be called by either party as a witness in such appeal proceedings
and may be examined under the rules of civil procedure relating to
the cross-examination of adverse parties.

‘Sec. 56. Minnesota Statutes 1976, Section 127.25, Subdivision 2,
is amended to read:

Subd. 2. Any school district or any person affected by final
order of the county board er final erder of the commissioner or
final order of the county auditor shall be permitted to intervene in
appeals under this section as a party respondent.

Sec. 57, Minnesota Statutes 1976, Section 127.25, is amended
by adding a subdivision to read: -

‘Subd. 4. Unless otherwise provided by law, any school district or
any person aggrieved by a final order of the commissioner made
pursuant to provisions of this code may proceed under the provi-
sions of sections 15.0418 to 15.0426. :

Sec. 58. Minnesota Statutes 1976, Section 128A.02, is amended
by adding a subdivision to read: : .

Subd. 5. The state board of education may by agreement with
teacher preparing institutions or accredited institutions of higher
education arrange for practical experience in the Minnesota school
for the deaf and the Minnesota braille and sight-saving school for
practice or student teachers, or for other students engaged in
tields of study which prepare professionals to provide special ser-
vices to handicapped children in school programs, who have com-
pleted not less than two years of an approved program in their
respective - fields. These student trainees shall be provided with
appropriate supervision by a teacher licensed by the board of
teaching or by a professional licensed or registered in the appropri-
ate field of special services and shall be deemed employees of the
school for the deaf or the braille and sight-saving school, as applic- .
able, for purposes of worker’'s compensation.

Sec. 59. Minnesota Statutes 1976, Section 128A.03, Subdivision

2, is amended to read:

Subd. 2. Each advisory council shall consist of seven ‘eight
members, The members shall be representative of the various geo-
graphic regions of the state, shall include parents or guardians of
visually disabled or hearing impaired children, shall include a staff
representative of the applicable school, and shall include two rep-
resentatives from groups representing the interests of visually dis-
abled or hearing impaired individuals, as applicable. All members
shall have knowledge, experience and interest in the problems of
visually disabled or hearing impaired children.

S;c. 60. Minnesota Statutes 1976, Section 134.03, is amended to
read: S

134.03 [TAX LEVY.] In cities of less than 2,000 inhabitants not
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levying a tax for public kibrary purposes, the school board may
maintain a public library for the use of all residents of the district
and provide ample and suitable rooms for its use i ihe =ciool
buildings and in any independent sehesl disbriet exbennine any
wach eily, where a library building has been erected with funde
donated for library purpeoses; the schosl distrist may levy as an-
nual fax of not more than ene mill; the preee~ds of which i< zhall
be used for the support and maintenance of this library and knewn
o6 the “Library hind= or the district.

Upon a library being so established in any such school district,
whose library building has been erected with funds acquired by
gift or donation, the school board is empowered to appoint a
fibrary board of nine members, of which each meisiwi of the
school board shall be a member ex officio.

The remaining members of such library hoard shall be appoint-
ed by the school board, one of which remaining members shall hold
office for one year, one for two years, and one for three years if the
school board has only six members , from the first Saturday of
September following their appointment, the term of office of each
being specified in such appointment; annually thereafter, such
school board shall appoint a member of the librarv board for the
term of three years and until his successor shall qualify. Such
school board may remove any member so anpointed for miscon-
duct or neglect. Vacancies in such board shall be filled bv an-
pointment for the unexpired term. Members of such board shall
receive no compensation for their services as such.

Immediately after appointment. such board shall oreanize by
electing one of its members as president and one as secretarv and
from time to time it mav apvoint such other officers and em-
ployees as it deems necessarv. The secretarv, before entering
upon his duties, shall give bond to the schoo! district in an amount
tixed by the librarv board, conditioned for the faithful discharge
of his official duties, The librarv board shall adont such bvlaws
and regulations for the government of the librarv and reading-
room and for the conduct of its business as mav he exnedient and
conformable to law. It shall have exclusive eontrol of the exnendi-
tures of all money collected for. or nlaced to the credit of, the
itbrary funds, and of the rooms and buildings provided for library
purposes. All monevs received for such lihrarv fund shall be keot
in the treasury of the school district. credited to the librarv fund,
and be paid out onlv upon itemized vouchers aporoved by the
library board. The library board may fix the compensation of
employees and remove any of them at pleasure.

All books or other property given, granted, conveyed, donated,
devised, or bequeathed to, or purchased by, such library shall vest
in, and be held in the name of, such school district. Every library
and reading-room established hereunder shall be free to the use
of the inhabitants of the school district, subject to such reason-
able regulations as the directors may adopt.

When so established, no such library shall be abandoned with-
out a two-thirds majority vote of the electors cast at any annual
or special school meeting ealled for the purpose.
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When so established, in cases where the building has been
erected with funds so donated, no such library shall be abandon-
ed without a two-thirds majority vote of the electors cast at any
annual or special school meeting called for the purpose.

See. 61. Minnesota Statutes, 1977 Supplement, Section 176.011.
Subdivision 9, is amended to read: '

Subd. 9. [EMPLOYEE.] “Employee” means any person who
performs services for another for hire; and includes the follow-
ing:

(1) an alien;
(2) a minor;

(3) a sheriff, deputy sheriff, constable, marshal, policeman,
fireman, a county highway engineer, and a peace officer while
engaged in the enforcement of peace or in and about the pursuit
or capture of any person charged with or suspected of crime;

(4) a county assessor;

(5) an elected or appointed official of the state, or of any
county, city, town, school district or governmental subdivision
therein but an officer of a political subdivision elected or ap-
pointed for a regular term of office or to complete the unexpired
portion of any such regular term, shall be included only after the
governing body of the political subdivision has adopted an ordi-
nance or resolution to that effect;

(6) an executive officer of a corporation except an officer of
a family farm corporation as defined in section 500.24, subdivi-
sion 1, clause {c);

(7} a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioney
of public welfare and state institutions under the commissioner
of corrections similar to those of officers and employees of such
institutions, and whose services have been accepted or contracted
for by the commissioner of public welfare or the commissioner of
corrections as authorized by law, shall be employees within the
meaning of this subdivision. In the event of injury or death of
any such voluntary uncompensated worker, the daily wage of the
worker, for the purpose of calculating compensation payable un-
der this chapter, shall be the usual going wage paid at the time
of such injury or death for similar services in institutions where
such services are performed by paid employees;

(8) a voluntary uncompensated worker engaged in peace time
in the civil defense program when ordered to training or other
duty by the state or any political subdivision thereof, shall be
employees. The daily wage of the worker for the purpose of cal-
culating compensation payable under this chapter, shall be the
usual going wage paid at the time of such injury or death foy
sximilar services where such services are performed by paid em-
ployees;

(9) a voluntary uncompensated worker participating in &
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program established by a county welfare board shall be an em-
ployee within the meaning of this subdivision. In the event of
injury or death of any such voluntary uncompensated wc»rker9
the wage of the worker, for the purpose of calculating compensa-
tion payable under th:s chapter, shall be the usual going wage
paid in the county at the time of such injury or death for similar
services where such services are performed by paid employees
working a normal day and week;

(10) a voluntary uncompensated worker accepted by the com-
missioner of natural resources who is rendering services as &
volunteer pursuant to section 85.041 shall be an employee. The
daily wage of the worker for the purpose of calculating compen-
sation payable under this chapter, shall be the usual going wage
paid at the time of injury or death for similar services where
such services are performed by paid employees.

(11) a member of the militmi\jr forces, as defined in section
190.05, while in “active service” or “on duty” as defined in section
190. 05 when the service or duty is ordered by state authority. The
daily wage of the member for the purpose of calculating compen-
sation payable under this chapter shall be based on the member's
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consnder the member’'s
earnings as a member of the military forces;

(12) a voluntary uncompensated worker, accepted by the di-
rector of the Minnesota historical society, rendering services as a
volunteer, pursuant to chapter 138, shall be an employee. The
dally wage of the worker, for the purposes of calculating compen-
sation payable under this chapter, shall be the usual going wage
paid at the time of injury or death for snmﬂar services Where such
services are performed by paid employees - ;

{13) a voluntary uncompensated worker, other than a student,
who renders services at the Minnesota school for the deaf or the
Minnesota braille and sight-saving school, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law, shall be an employee within the meaning of this
subdivision. In the event of injury or death of any such voluntary
uncompensated worker, the daily wage of thé worker, for the
purpose of calculating compensation payeble under this chapter,
shall be the usual going wage paid at the time of such injury or
death for similar services in institutions where such services are
performed by paid employeces.

In the event it is difficult to determine the daily wage as herem
provided, then the trier of fact may determine the wage upon
which the compensation is payable.

Sec. 62. Minnesota Statutes, 1977 bupplement Sectlon 275. 0?"
is amended to read:

275.07 [CITY, TOWN AND SCHOOL. DISTRICT TAXES.]
Subdivision 1. The taxes voted by cities, towns, and school dis-
tricts shall be certified by the proper authorities to the county
auditor on or before October tenth in each year. If a city, town,
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county, school district or special district fails to certify its levy by
that date, its levy shall be the amount levied by it for the pre-
ceding year, If the local unit notifies the commissioner of revenue
before October tenth of its inability to-certify its levy by that date,
and the commissioner is satisfied that the delay is unavoidable
and is not due to the negligence of the local unit’s officials or staff,
the commissioner shall extend the time within which the local unit
shall certify its levy. ' '

Subd. 2. In school districts lying in more than one county, the
clerk shall certify the tax levied to the auditor of the county in
which the administrative offices of the school district are ‘located.

Sec. 63. Minnesota Statutes, 1977 Supplement, Section 275.124,
is amended to read: :

275,124 (REPORT OF CERTIFIED LEVY.] Prior to March
February 1 of each year, each county auditor shall report to the
commissioner of education on forms furnished by the commis-
sioner, the amount of the certified levy made by each school dis-
trict within the county which has taxable property and any other
information concerning these levies that is deemed necessary by
the commuissioner . :

Sec, 64. Minnesota Statutes, 1977 Supplement, Section 275.125,
Subdivision 2a, is amended to regd: : '

- Subd. 2a. (1) In 1977, a school district may levy for all general
. and special school purposes, an amount equal to the amount raised
by 2?8 mills *imes the 1976 adjusted assessed valuation of the
Aistrict,

(2) In 1978, a school district may levy for all generzi] and special
school purposes, an amount equal to the amount raised by 27 mills
times the 1977 adjusted assessed valuation of the district.

(3) For any district levying less than 95 percent of the maxi-
mum levy allowable in clauses (1) and (2), beginning with the
levy certified in 1976 1978 , payable in 1977 1979 , the foundation
aid to the district for the 19371878 1979-1980 school year, and for
subsequent levies, foundation aid for subsequent school years,
calculated pursuant to section 124.212, shall be reduced by 58
pereent of the to an amount sf equal to the differenee ratio be-
tween the actual levy and the maximum levy allowable under
clauses (1) and (2) times the foundation aid to which the district
is otherwise entitled for that year . In the application of this clause,
the maximum levy allowable under clauses (1} and (2) shall be
reduced by any reduction of this levy which is required by section
275.125, subdivision 9 or any other law. '

(4) (a) The levy authorized by clauses (1) or (2) may be
increased in any amount which is approved by the voters of the
district at a referendum called for the purpose. Such a referendum
may be called by the school board or shall be called by the school
board upon written petition of qualified voters of the district, The
referendum shall be held on a date set by the school board. Only
one such election may be held to approve a levy increase which
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will commence in a specific school year. The question on the ballot
shall state the maximum amount of the increased levy in mills, the
amount that will be raised by that millage in the first year it is to
be levied, and that the millage shall be used to finance school
operations. The question may designate a specific number of years
for which the referendum authorization shall apply. If approved,
the amount provided by the approved millage applied to each
yvear's taxable valuation shall be authorized for certification for
the number of years approved, if applicable, or until revoked by
the voters of the district at a subsequent referendum.

(b) A referendum on the question of revoking the increased
levy amount authorized pursuant to clause (a) of this clause may
be called by the school board and shall be called by the schooi
board upon the written petition of qualified voters of the district.
The amount approved by the voters of the district pursuant te
clause (a) of this clause must be levied at least once before it is
subject to a referendum on its revocation for subsequent years,
Only one such revocation election may be held to revoke a levy for
any specific year and for years thereafter.

(c) A petition authorized by clauses (a) or (b) of this clause
shall be effective if signed by a number of qualified voters in ex-
cess of 15 percent, or 10 percent if the school board election is
held in conjunction with a general election, of the average number
of voters at the two most recent district wide school elections. A
referendum invoked by petition shall be held within three months
of submission of the petition to the school board.

(d) Notwithstanding any law to the contrary, the approval of
50 percent plus one of those voting on the question is required to
pass a referendum.

(e) Within 30 days after the district holds a referendum pur-
suant to this clause, the district shall notify the commissioner of
education of the results of the referendum.

Sec. 65. Minnesota Statutes 1976, Section 275.125, is amended
by adding a subdivision to read:

Subd. 2b. (1) Beginning in 1978, in any year when the amount
of the maximum levy allowed for any district by section 275.125,
subdivision 2a, clause (1) or (2), exceeds the product of the dis-
trict’s foundation aid formula allowance under section 124.212 for
the corresponding school year times the number of pupil units com-
puted for that district under section 124.17 for that school year,
the levy permitted that district by section 275.125, subdivision 2a,
clause (1) or (2) shall be limited to 107 percent of the sum of the
following, but not to exceed the number of mills permitted under
section 275.125, subdivision 2a, clause (1) or (2):

{a) the product of the district’s foundation aid formula allow-
ance under section 124.212 for the school year in which the levy
is certified times the number of pupil units computed for that dis-
trict under sections 124.17 for the school year in which the levy
is certified; plus the district’s estimated aid entitlement pursuant
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to section 124.20 for the summer school which begins in the school
year in which the levy is certified; plus .

(b) that district’s entitlement, for the year in which the levy
is certified, for transportation aid pursuant to section 124.222, spe-
cial education aid pursuant to section 124.32, secondary vocational
aid pursuani to section 124.573 and secondary vocational aid for
hendicapped children pursuant to section 124.574.

(2) If a district levies the full 107 percent of its entitlement
under clause (1) for a school year and that amount is less than
the aid to which the district would actually have been entitled
under sections 124.212, 124.20, 124.222, 124.32, 124.573 or 124.574,
the district may adjust its levies in the succeeding vears to make
up this difference. The amount by which the district is allowed to
adjust its levies in the succeeding years pursuent to this clause
shall be recorded as a receivable in the school year to which the
aids are attributable.

(3) If a district levies pursuant to clause (1) for a school year
and the amount levied is greater than the aid to which the district
would actually have been entitled under sections 124.212, 124.20,
124222 124,32, 124573 or 124.574, the district shall reduce its
levies in the succeeding years by the amount of this difference.

(4) However, if the amount of the difference in clause (2), when
calculated as an addition to the original levy for that year, would
have exceeded the millage limitation in section 275.125, subdivi-
sion 2a, clause (1) or (2) in that year, the state shall pay the
amount of aid to which the district is entitled for that school year
which exceeds the amount attributable to that aid for which it
could have levied for that year pursuant to this subdivision.

(5) If the district is unable to levy the full 107 percent of its
entitlement for a school year because of the millage limitation in
section 275.125, subdivision 2a, clause (1) or (2), the state shall
pay the amount of aid under sections 124.212, 124.20, 124.222,
124.32, 124.573 or 124.574 to which the district is entitled for that
school year which exceeds the amount attributable to that aid for
which it was allowed to levy pursuant to this subdivision.

(6) Prior to the certification of levies, the commissioner of edu-
cation shall notify an applicable district that it is subject to the
levy limitation of this subdivision and of its estimated entitle-
ments pursuant to sections 124.212, 124.20, 124.222, 12432,
124.573 and 124.574. The commissioner shall decide that a district
15 subject to this levy Limitation if it appears reasonably certain
that the maximum levy allowed that district pursuant to section
275.125, subdivision 2a, clause (1) or (2) will exceed the district’s
foundation aid formula allowance times the number of pupil units
computed for that district under section 124.17 for that corres-
ponding year. If, upon the order of the commissioner, the district
levies pursuant to this subdivision but the maximum levy allowed
that district pursuant to section 275.125, subdivision 2a, clause
(1) or (2) would not actually have exceeded the district’s founda-
tion aid formule allowance times the number of pupil units com-
puted for that district under section 124.17 for that correspond-
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ing year, the district shall reduce its levy for the next year by the
aemount by which the levy certified pursuant to this subdivision
exceeded the amount the district could have levied under subdi-
vision 2a. clause (1) or (2). Also in that case, the district shall
receive all aids from the stete pursuant to sections 124.212, 124.20,
124.222, 124.32, 124.573 and 124.574 to which it would otherwise
have been entitled were it not for the levy certified pursuant to
this subdivision.

(7) Nothing within the provisions of this subdivision shall be
construed to affect any other levy under section 275.125, includ-
ing levies made pursuant to section 275.125, subdivision 2a, clause
(4), to which a district is otherwise entitled. :

(8) A levy made by o district pursuant to the provisions of this
subdivision shall be construed to be the levy made by that district
bursuant to subdivision 2a, clause (1) and (2) of this section for
purposes of statutory cross-reference.

‘Sec.. 66. Minnesota Statutes 1976, Section 275.125, Subdivision
6, is amended to read: ' : o

_ Subd. 6. 33 In 1975 Any district in which the 1970-1971 ad-
Justed maintenance cost per pupil unit in average daily member-
ship was greater than $663 per pupil unit may levy the greater of
(e) an amount per pupil unit which is equal to or less than the
difference between the 1870-1971 adjusted maintenance cost per
pupil unit in average daily membership and $663 per pupil unit or
(b) if the district counts pupil units pursuant to section 124.17,
subdivision 1, clause (6) and has at least two percent fewer puoil
units in the year in which the levy is made than in the preceding
school year, an amount which is equal to or less than the amount
raised by the number of mills levied in 1977 pursuant to this
subdivision times the adjusted assessed valuation of the tarable
property in the district for the preceding year; provided, however, -
that the amount which the district may levy pursuant to clause
£b) shall not increase in any year to more than the product of the
amount raised in the previous year pursuant to this subdivision
times the ratio of the foundation aid formula ellowance per pupit
unit for that district in the year in which the levy is certified
divided by the foundation aid formula allowance per pupil unit for
that district in the previous year . Provided, however, that a
district with- boundaries coterminous with the boundaries of a city
of the first class which was affected by the limitation of an extra
levy not to exceed 1.9 mills times the adjusted assessed valuation
of the district chall bo allowed o may levy the gredter of (o) an
amount; per pupil unit which is equal to 2.0 mills times the 1974
‘adjusted assessed valuation of the district, divided by the nuniber
of pupil units in the district in 1975-1976 or (b} if the district
counts pupil units pursuant to section 124.17, subdivision 1, clause
(6) and has at least two percent fewer pupil units in the year in
which the levy is made than in the preceding school year, un
amount which is equal to or less than the amount raised by the
number of mills levied in 1977 pursuant to this subdivision times
the adjusted assessed valuation of the taxable property in the
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district for the preceding year; provided, however, that the amount
which the district may levy pursuant to clause (b) shall noi
increase in any year to more than the product of the amount
raised in the previous year pursuant to this subdivision times the
ratio of the foundation aid formula allowance per pupil unit for
that district in the year in which the levy is certified divided by
the foundation aid formule allowance per pupil unit for that dis-
trict in the previous year. - ; '

As. used in this subdivision, the term “foundation aid formule
allowance per pupil unit” shall have the same meaning as provided
in section 124.32, subdivision 1(a)-. - S :
to leva the same amsunt pex pupil unit aliowed by that elause:

€3) (2) For purposes of computing allowable levies under this
subdivision, pupil units shall include only those units identified ir
section 124.17, subdivision 1, clauses (1), (2), (6) .and (7). The
provisions of this clause shall not affect or modify any district’s
1970-1971 adjusted maintenance cost per pupil unit in average
daily membership. :

Sec. 67. Minnesota Statutes, 1977 Supplement, Section 275.125,
Subdivision 9, is amended to read:

Subd. 9. (1) Districts which receive payments which result in
deductions from foundation aid pursuant to section 124.212, sub-
division 8a, clause (1), shall reduce the permissible levies autho-
rized by subdivisions 3 to 14 by that portion of the previous year's
payment not deducted from foundation aid on account of the
payment. The levy reductions shall be made in the proportions
that each permissible levy bears to the sum of the permissible
levies. Reductions in levies pursuant to this clause, subdivision 10
of this section, and section 273.138, shall be made prior to the

reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts
which received payments pursuant to sections 294,21 to 294.28;
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396;
298.405; 298.51 to 298.67; and any law imposing a tax upon sey-
eted mineral values, or under any other law distributing proceeds
in lieu of ad valorem tax assessments on copper or nickel proper-"
ties; shall not include a portion of these aids in their permissible
levies pursuant to those sections, but instead shall reduce. the
permissible levies authorized by this section o be eertified in the

division 8a by the greater of the following: B ‘ -
(a} an amount equal to 50 percent of the total dollar amount of

the payments received pursuant to those sections in the previous

fiseal year; or Co ' : ‘ '
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(b) an amount equal to the total dollar amount of the payments
received pursuant to those sections in the previous fiscal year less
the product of the same dollar amount of payments times the ratio
of the maximum levy allowed the district under section 275.125,
subdivision 2a, to the total levy allowed the district under section
275.125 in the year in which the levy is certified .

(3) No reduction pursuant to this subdivision shall reduce the
levy made by the district pursuant to subdivision 2a, clause 1 or 2,
to an amount less than the amount raised by a levy of 10 mills
times the adjusted assessed valuation of that district for the pre-
ceding year as determined by the equalization aid review com-
mittee. The amount of any increased levy authorized by referen-
dum pursuant to subdivision 2a, clause (4) shall not be reduced
pursuant to this subdivision. The amount of any levy authorized
by subdivision 4, to make payments for bonds issued and for
interest thereon, shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this sub-
division of the capital expenditure levy authorized by section 275.-
125, subdivision 11a, the commissioner shall ascertain from each
affected school district the amount it proposes to levy for capitai
expenditures pursuant to that subdivision. The reduction of the
capital expenditure levy shall be computed on the basis of the
amount so ascertained.

(56) Notwithstanding any law to the contrary, any amounts
received by districts in any fiscal year after fiscal year 1975 pur-
suant to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to .
298.39; 298.391 to 208.396; 298.405; 298.51 to 298.67; or any law
imposing a tax on severed mineral values, or under any other law
distributing proceeds in liéu of ad valorem tax assessments on
copper or nickel properties; and not deducted from foundation aid
pursuant to section 124,212, subdivision 8a, clause (2), and not
applied to reduce levies pursuant to this subdivision shall be paid
by the district to the commissioner of finance in the following
amounts pursuant to this clause on the designated dates: on or
before March 15, 1977, 20 percent of the amounts received in fiscal
1976 and not deducted from foundation aid in August 1976 and
not applied to reduce 1976 payable 1977 levies; on or before March
15, 1978, 60 percent of the amounts received in fiscal 1977 and not
deducted from foundation aid and not applied to reduce 1977
payable 1978 levies < on or before Marah 15; 1970 and Mareh 15 of
each vear thereafter; 100 pereent of the amounts received in the
preeeding fiseal year and net deducted from foundation sid and
not applied to raduee levies cextified in the preceding QOetober .
Any amounts received by districts in any fiscal year after fiscal
yvear 1977 pursuant to the sections specified in this clause shall be
paid by the district to the commissioner of finance in the following
amounts on the designated dates: on or before March 15, 1979 and
March 15 of each year thereafter, 100 percent of the amount
required to be subtracted from the previous fiscal year's foun-
dation aid pursuant to section 124.212, subdivision 8a, which is in
excess of the foundation aid earned for that fiscal year. The com-
missioner of finance shall deposit any amounts received pursuant
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to this clause in the taconite property tax relief fund in the state
treasury, established pursuant to section 16A.70 for purposes of
paying the taconite homestead credit as provided in section 273.-
135.

Sec. 68. Minnesota Statutes, 1977 Supplement, Section 275.125,
Subdivision 13, is amended to read:

‘Subd. 13. Districts maintaining a post-secondary vocational-tech-
nical school shall may levy for post-secondary vocational-tech-
nical purposes as follows:

(1) For districts in cities of the first class, one-half mill, exclu-
sive of debt service, times the adjusted assessed valuation of the
taxable property of the district for the preceding year as deter-
mined by the equalization aid review committee,

{2} For districts formed pursuant to Laws 1967, Chapter 822, as
amended, and Laws 1969, Chapters 775 and 1060 as amended,
one-half mill, exclusive of debt service, times the adjusted assessed
valuation of the taxable property of the district for the preceding
vear as determined by the equalization aid review committee.

(3) For other districts maintaining post-secondary vocational
schools, one mill, exclusive of debt service, times the adjusted
assessed valuation of the taxable property of the district for the
preceding year as determined by the equalization aid review com-
mittee.

Sec. 69. Minnesota Statutes 1978, Section 275.125, Subdivision
15, is amended to read:

Subd. 15. Any district which in any year levies an amount which
is greater than the amount allowed by subdiviciens 2a to 14, shall
iese an amount of state foundation aid equal 40 one-half of the
exeess in the levy: Hewever; If any school district levy is found to
be excessive as a result of a decision of the tax court of appeals or
a redetermination by the equalization aid review committee under
section 124.212, subdivisions 11 to 18 or for any other reason , the
amount of the excess shall be deducted from the levy certified in
the next year for the same purpose; provided that if no levy is
certified in the next year for the same purpose or if the amount
certified is less than the amount of the excess, the excess shall be
deducted from that levy and the levy certified pursuant to sub-
division 2a. The ameunt of aid lost shall be deducted from the aid
which weuld etherwise have been reeeived for the sehesl year
which eommences in the calendar year during which the exeessive
levy is being eolleeted: Any foundation aid so withheld chell be
withheld in acecerdanee with the proeedures speeified in seection
12435 If any aid entitlement pursuant to sections 124.212, 124.-
222 and 124.245 would have been increased in a prior year as a
result of a decision of the tax court of appeals or a redetermination
by the equalization aid review commiltee, the amount of the in-
crease shall be added to the current aid entitlement for the same
purposes .
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_ Sec. 70. Minnesota Statutes 1976, Section 275.125, Subdivision
16, is amended to read: ‘ ' : '

Subd. 16. For the purposes of this section, the number of resi-
dent pupil units in average daily membership shall he computed in
accordgnce with section 124.17, provided that the district may use
an estimated average daily membership for the current school
vear. Any district which increased its pupil units, exclusive of
conqohdz_ntlon,,or merger of districts, or change of definition of
pupil units by more than five percent from one year to another for
two consecutive years may use an estimated pupil unit count for
the next succeeding school year for determining a levy certified in
the current year. If as a result of such estimate the levy is dif-
ferent from the amount that could actually have been levied under
this section had such levy been based upon the pupil units com-
puted under section 124,17 for that school year, then in that event
Ehf? authorized levy for the following year shall be adjusted for the

ifference.

Sec. 71. Minnesota Statutes 1976, Section 275.125, Subdivision
18, is amended to read: ' o

Subd. 18. By November 1 of each year each district shall sub-
mit to notify the commissioner of education a eertifieate of the
levies certified in compliance with the levy limitations of this
section, The commissioner of education shall prescribe the form
of this eertifieate notification . o

Sec. 72. Minnesota Statutes 1976, Section 275.48, is amended
to-read:

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MU-
NICIPALITIES.] Whenever by virtue of chapter 278, sections
270.07, 375.192, or otherwise, the assessed valuation of any city,
township or school district for any taxable year is reduced after the
taxes for such year have been spread by the county auditor and
whenever the mill rate as determined by the county auditor based
upon the original assessed valuation is a{)plied upon such reduced
valuations and does not produce the full amount of taxes as ac-
tually levied and certified for such taxable year upon the original
asseesed valuations, such city, township or school district may in-
clude in its tax levy made following final determination and notice
of such. reduction in assessed valuation, an amount equal to the
difference between (1) the total amount of taxes actually levied
and certified for such taxable year upon the original assessed val-
vation, not exceeding the maximum amount which could be raised
upon such assessed valuation as reduced, within existing mill limi-
tations, if any, and (2) the amount of taxes collected for such
taxable year upon such reduced valuations. However, if a school
district receives aid payment adjustments pursuant to section
124214, subdivision 2, it may only include in its tax levy an
amount equal to the difference between (1) the total amount of
taxes actuclly levied and certified for such taxable year upon the
original assessed valuation, not exceeding the maximum amount
which could be raised upon such assessed valuation as reduced,
within existing mill limitations, if any, and (2) an amount equal
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to the amount of taxes collected for such taxable year upon such
reduced valuations, plus the amount of any increased aid received
by the district as a result of those aid adjustments. ‘

* The amount of taxes so included shall be levied separately
and shall be levied in addition to all limitations imposed by law;

and further shall not result in any penalty in the nature of a reduc-

fion in state aid of any kind. : :

-Sec. 73. Minnesota. Statutes, 1977 Supplement, Section 298.28,
Subdivision 1, is amended to read: :

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.]
Subdivision 1. The proceeds of the taxes collected under section
298.24, except the tax collected under section 298.24, subdivision
2, shall, upon certificate of the commissioner of revenue to the
ger}eli?l fund of the state, be paid by the commissioner of revenue
as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concen-
trate, hereinafter referred to as “taxable ton”, to the city or town
in which the lands from which taconité was mined or quarried were
located or within which the concentrate was produced. If the
mining, quarrying, and concentration, or different steps in either
thereof are carried on in more than one taxing district, the com-
missioner shall apportion equitably the proceeds of the part of the
tax going to cities and towns among such subdivisions upon the
basis of attributing 40 percent of the proceeds of the tax to the
operation of mining or quarrying the taconite, and the remainder
te the concentrating plant and to the processes of concentration,
and with respect to each thereof giving due consideration to the
relative extent of such operations performed in each such taxing
district. His order making such apportionment shall be subject to
review by the tax court of appeals at the instance of any of the
interested taxing: districts, in the sameé manner as other orders of
the commissioner. ' '

(2) 12.5 cents per taxable ton to the taconite municipal aid
account in the apportionment fund of the state treasury, to be
distributed as provided in section 298.282. -

(3) 29 cents per taxable ton to school districts to be distributed
as follows:

(a) 6 cents per taxable ton to the school districts in which the

"dands from which taconite was mined or quarried were located or

within which the concentrate was produced. The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed un-
der part (c) and part (d) , shall be distributed to a group of
school districts comprised of those school districts wherein the
taconite was mined or quarried or the concentrate produced or
in which there is a qualifying municipality as defined by section
273.134 or in which is located property which is entitled to the
reduction of tax pursuant to section 273.135, subdivision 2, clause
(c). The 23 cents, less any amount distributed under part {¢) and
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part (d) , shall be distributed in direct proportion to school
district tax levies as follows: each district shall receive that
portion of the total distribution which its permitted levy for
the prior year, computed pursuant to section 275.125, comprises
of the sum of permitted levies for the prior year for all qualify-
ing districts, computed pursuant to section 275.125. That per-
tion of The amount se distributed to a echoel distriet which is
not dedueted from sitate aide in sections 124.212; subdivision 8a
computed as a reduction of the school district levies pursuant
fo section 275.125, subdivision 9, shall be included in computing
the permissable levies under section 275.125. For purposes of dis-
tributions pursuant to this part, permitted levies for the prior year -
computed pursuant to section 275.125 shall not include the amount
of any increased levy authorized by referendum pursuant to sec-
tion 275,125, subdivision 2a, clause (4).

(c) There shall be distributed to any school district the amount
which the school district was entitled to receive under section
298.32 in 1975.

(d) 25 percent of the tax remaining in part (b) after deduc-
tion of the distribution pursuant to part (c) shall be distributed
to a group of school districts comprised of those school districts
wherein the taconite was mined or quarried or the concentrate
produced or in which there is a qualifying municipality as defined
by section 273.134 or in which is located property which is entitled
to the reduction of tax pursuant to section 273.135, subdivision 2,
clause (c). It shall be distributed to such qualifying school dis-
trictg by dividing the amount herein provided by the direct pro-
portion of such school districts’ pupil units to the total pupil units
of such qualifying districts. Notwithstanding the provisions of
section 124.212, subdivision 8a, clause (2) and the provisions of
section 275.125, subdivision 9, clause (2) or any other law to the
contrary, the amount which a school district is entitled to receive
pursuant to this clause shall not be applied to reduce foundation
aitds which such school district is entitled to receive pursuant to
section 124.212 or the permissible levies of the district.

(4) 19.5 cents per taxable ton to counties to bé distributed
as follows:

(a) 15.5 cents per taxable ton shall be distributed to the
county in which the taconite is mined or quarried or in which
the concentrate is produced, less any amount which is to be
distributed pursuant to part (b}. The commissioner shall follow
the apportionment formula prescribed in clause (1).

(b} If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrat-
ing taconite is located in a county other than the county in
which the mining and the concentrating processes are conducted,
one cent per taxable ton of the tax distributed to the counties
pursuant to part (a) and imposed on and collected from such
taxpayer shall be disiributed by the commissioner of revenue
to the county in which the power plant is located.
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{c) 4 cents per taxable ton shall be paid to the county from
which the taconite was mined, quarried or concentrated to be
deposited in the county road and bridge fund. If the mining,
quarrying and concentrating, or separate steps in any of those
processes are carried on in more than one county, the com-
missioner shall follow the apportionment formula prescribed
in clause (1).

(5) (a) 25.75 cents per taxable ton, less any amount required
to be distributed under part (b), to ‘the taconite property tax
relief account in the apportionment fund in the state treasury,
to be distributed as provided in sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the
primary source of power for a taxpayer mining and concentrat-
ing taconite is located in a county other than the county in
which the mining and the concentrating processes are conducted,
75 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be distributed by the commissioner of
revenue to the county and school district in which the power
plant is located as follows: 25 percent to the county and 75 per-
cent to. the school district.

(6} 1 cent per taxable ton to the state.

{7) 3 cents per taxable ton shall be deposited in the state
treasury to the credit of the iron range resources and rehabilita-
tion board account in the special revenue fund for the purposes
of section 298.22. Of this amount, one cent per taxable ton is to
be used to provide environmental development grants to local
governments located within any county in region 3 as defined
in governor’s executive order number 60 issued on June 12, 1970,
which does not contain a municipality qualifying pursuant to
section 273.134,

(8) the amounts determined under clauses (4)(a), (4)(c),
and (5) shall be increased in 1979 and subsequent years in the
same proportion as the increase in the steel mill products index
ag provided in sectlon 298.24, subdivision 1,

(9) the proceeds of the tax 1mposed by section 298.24 which
remain after the distributions in clauses (1) to (8) and parts
(a), (b), (¢}, and (d) of this clause have been made shall be
divided between the taconite environmental protection fund
created in section 298.223 and the northeast Minnesota economic
protection fund created in section 298.292 as follows: In 1978,
1979, 1980, 1981, and 1982, two-thirds to the taconite environ-
mental protection fund and one-third to the northeast Minnesota
economic protection fund; in 1983 and thereafter, one-half to
each fund. The proceeds shall be placed in the respectlve special
accounts in the general fund.

{a) In 1978 and each year thereafter, there shall be distribut.
ed to each city, town, school district, and county the amount that
they received under section 294.26 in calendar year 1977.
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(b) In 1978 and each year thereafter, there shall be distribut-
ed to the iron range resources and rehabilitation board the
amounts it received in 1977 under section 298.22.

(c) In 1978 and each year thereafter, $50,000 shall be dis-
tributed to the department of revenue for auditing and enforcing
il&e production tax imposed by Laws 1977, Chapter 423, Article

(d) In 1978 and 1979, $150,000 shall be distributed to the de-
partment of revenue for the purpose of administering section
298.48. Tn 1980 and each year thereafter, $100,000 shall be dis-
tributed to the department of revenue. On or before October 10
of each calendar year each producer of taconite or iron sulphides
subject to taxation under section 298.24 (hereinafter called “tax-
payer’”) shall file with the commissioner of revenue and with the
county auditor of each county in which such taxpayer operates,
and with the chief clerical officer of each school district, city or
town which is entitled to participate in the distribution of. the -
tax, an estimate of the amount of tax which would be payable by
such taxpayer under saidlaw for such calendar year; provided
such estimate shall be in an amount not less than the amount
due on the mining and production of concentrates up to Septem-
ber 30 of said year plus the amount becoming due because of
probable production between September 30 and December-31 of
said year, less any credit allowable as hereinafter provided. Such
egtimate shall list. the taxing districts entitled to participate in
the distribution of such tax, and the amount of the estimated
tax which would be distributable to each such district in the next:
ensuing calendar year on the basis of the last percentage dis-
tribution certified by the commissioner of revenue. If there be
no such prior certification, the taxpayer shall set forth its esti- -
mate of the proper distribution of such tax under the law, which -
estimate may be corrected by the commissioner if he deems it
improper, notice of such correction being given by him to the .
taxpayer and the public officers receiving such estimate. The
officers with whom such report is so filed shall use- the amount
so0 indicated as being distributable to each taxing district in com-
puting the permissible tax levy of such.county, city or school
district in the year in which such estimate is made, and payable
in the next ensuing calendar year, except that in 1978 and 1979
two centg per taxable ton, and in 1980 and thereafter, one cent per
taxable ton of the amount distributed under clause (4) (¢) shall
not be deducted in calculating the permissible levy. Such tax-
payer shall then pay, at the times payments are required to be
made pursuant to section.298.27, as the amount of tax payable .
under section 298.24, the greater of (a) the amount shown by -
such estimate, or (b) the amount due under said section as fi-
nally determined by the commissioner of revenue pursuant to law.
If, as a result of the payment of the amount of such estu‘nate the
taxpayer has paid ih any calendar year an amount of tax in ex-
taxpayer shall be given credit for such excess amount against .
cess of the amount due in such year under section 298.24, after
application of credits for any excess payments made in previous
years, all as determined by the commissioner of revenue, the
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any taxes which, under said section, may become due from the
taxpayer in subsequent years. In any calendar year in which a
general property tax levy subject to sections 275.125 or 275.50 to
275.59 has been made, if the taxes distributable to any such
county, city or school district are greater than the amount esti-
mated to be paid to any such county, city or school district in
such year, the excess of such distribution shall be held in a spe-
cial fund by the county, city or school district and shall not be’
expended until the succeeding calendar- year, and shall be in-
cluded in computing the permissible levies under sections 275.125
or 275.50 to 275.59, of such county, city or school district payable
in such year. If the amounts distributable to any such eounty,
¢ity or school district, after firial determination by the commis-
sioner of revgnue under this section are less than the amounts
indicated by such estimates, such county, city or school district
may issue certificates of ‘indebtedness in the amount of the
shortage, and may include in its next tax levy, in excess of the
limitations of sections 275.125 or 275.50 to 275.59 an amount suf-
ficient to-pay such certificates of indebtedness and interest there-
on, or, if no certificates were issued, an amount equal to such
shortage. o ' : C

There is hereby annually appropriated to such taxing districts
as are stated herein, to the taconite property tax relief account
and to the taconite municipal aid account in the apportionment
fund in the state treasury, to the department of revenue, to the
iron range resources and rehabilitation board, to the taconite en-
vironmental protection. fund, and to the northeast Minnesota
economic protection fund, from any fund or account in the state
treasury to which the money was credited, an amount sufficient
to make the payment or transfer. The payment of the amount
appropriated to such taxing. districts shall be made by the com-
missioner of revenue on or before May 15 annually. s

Sec. 74. Minnesota Statutes 1976, Section 298.39, is amended to
read: S ' :

298.39 [DISTRIBUTION OF PROCEEDS.] The proceeds of
the tax collected under séction 298.35 shall be distributéd by the
state treasurer, upon certificate of the commissioner of revenue to .
the general fund of the state and to the various taxing districts in
which the lands from which the semi-taconite was mined or quar-
ried -were located in the following proportions: 22 percent thereof
to the city or town; 50 percent thereof to the school district; 22
percent thereof to the county; six percent thereof to the state. If
the mining and concentration, or different steps in either thereof
are carried on in more than one taxing district, the commissioner
shall apportion equitably the proceeds of the part of the tax going
to'cities or towns among such suhdivisions, and the part going to
school districts among such districts, and the part going o coun-
ties among such counties, upon the basis of attributing 40 percent”
of the proceeds of the tax to the operation of mining or ‘quarrying
the semi-taconite, and the remainder to the concentrating plant
and to the processes of concentration, and with respect to each
thereof giving due consideration to the relative extent of such
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operations performed in each such taxing district. His order mak-
ing such apportionment shall be subject to review by the tax court
of appeals at the instance of any of the interested taxing districts,
in the same manner as other orders of the commissioner. The
amount so distributed shall be divided among the various funds of
the state, or of the taxing districts in the same proportion as the
general ad valorem tax thereof. If in any year the state shall not
spread any general ad valorem tax levy against real property, the
state’s proportion of the tax shall be paid into the general fund.
The amount distributed to any city and ene third in 1971 and thaé
portion not deduected from state aids in seetion 124.212; sub-
division 8; thereafter of the amount distzibuted to any scheel
district under the provisions hereof which is computed as a reduc-
tion of the school district levies pursuant to section 275.125, sub-
division 9, shall be included in computing the permissible levies of
such city or school district under sections: 275.11 or 275.125, but
shall not be included in computing mill rate limitations, including
cost of living adjustments thereof, so long as the levies do not
exceed the limitations provided by said sections 275.11 or 275.125.
On or before October 10 of each calendar year each producer of
semi-taconite subject to taxation under section 298.35, hereinafter
called “taxpayer,” shall file with the commissioner of revenue and
with the county auditor of each county in which such taxpayer
operates, and with the chief clerical officer of each school district
- or city which is entitled to participate in the distribution of the
tax, an estimate of the amount of tax which would be payable by
such taxpayer under said law for such calendar year; provided
such estimate shall be in an amount not less than the amount due
on the mining and production of concentrates up to Sepiember 30
of said year plus the amount becoming due because of probable
production between September 30 and December 31 of said year,
less any credit allowable as hereinafter provided. Such estimate
shall list the taxing districts entitled to participate in the distrib-
ution of such tax, and the amount of the estimated tax which
would be distributable to each such district in such next ensuing
calendar year on the basis of the last percentage distribution cer-
tified by the commissioner of revenue. If there be no such prior
certification, the taxpayer shall set forth its estimate of the proper
distribution of such tax under the law, which estimate may be
corrected by the commissioner if he deems it improper, notice of
such correction being. given by him to the taxpaver and the public
officers receiving such estimate. The officers with whom such re-
port is so filed shall use the amount so indicated as being distrib-
utable to each taxing disirict except in the case of school districis
in seetion 124.212. subdivision 8. thercafier of the indicated
-amount which is computed as a reduction of school district levies
pursuant to section 275.125, subdivision 9, 1s to be used in com-
puting, pursuant to sections 275.11 or 275.125, the permissible tax
levy of such city or school district in the year in which such
estimate is made, and payable in the next ensuing calendar year.
Such taxpayer shall then pay, at the times payments are required
to be made pursuant to section 298.36, as the amount of tax
payable under section 298.35, the greater of (a) the amount shown
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by such estimate, or (b} the amount due under said section as
finally determined by the commissioner of revenue pursuant to
law. If, as a result of the payment of the amount of such estimate,
the tazpayer has paid in any calendar year an amount of tax in
excess of the amount due in such year under section 298.35, after
application of credits for any excess payments made in previous
vears, all as determined by the commissioner of revenue, the tax-
payer shall be given credit for such excess amount against any
taxes which, under said section, may become due from the tax-
payer in subsequent years. In any calendar year in which a general
property tax levy subject to sections 275.11 or 275,125 has been
made, if the taxes distributable to any such city or school district
are greater than the amount estimated to be paid to any such city
or school district in such year, the excess of such distribution shall
be held in a special fund by the city or school district and shall not
be expended until the succeeding calendar year, and shall be inclu-
ded in computing the permissible levies under sections 275.11 or
275.125 of such city or school district payable in such year. If the
amounts distributable to any such city or school district, after
final determination by the commissioner of revenue under this
section are less than the amounts indicated by such estimates,
such city or school district may issue certificates of indebtedness
in the amount of the shortage, and may include in its next tax
levy, in excess of the limitations of sections 275.11 or 275.125 an
amount sufficient to pay such certificates of indebtedness and
interest thereon, or, if no certificates were issued, an amount equal
to such shoriage.

There is hereby appropriated to such taxing districts as are
stated herein, from any fund or account in the state treasury to
which the money was credited, an amount sufficient to make the
payment or transfer.

Sec. 75. Minnesota Statutes 1976, Section 298.396, is amended
to read:

298.396 [DISTRIBUTION OF PROCEEDS.] The proceeds of
the tax collected under section 298.393 shall be distributed by the
state treasurer, upon certificate of the commissioner to the general
fund of the state and to the various taxing districts in which the
agglomerating facility is located in the following proportions: 22
percent thereof to the city or town; 50 percent thereof to the
school district; 22 percent thereof to the county; 6 percent thereof
to the state. If the agglomerating facility is located in more than
one tax district, the commissioner shall apportion equitably the
proceeds of the part of the tax going to cities or towns among such
subdivisions, and the part going to school districts among such
districts, and the part going to counties among such counties,
giving due consideration to the relative extent of the facilities
Jocated in each such taxing district.. His order making such ap-
portionment shall be subject to review by the tax court of appeals
at the instance of any of the interested taxing districts, in the
same manner as other orders of the commissioner. The amount to
be distributed among the several taxing districts of the state shall
be divided by such districts among the funds of such districts in



4708 JOURNAL OF THE SENATE [89TH DAY

the same proportion as the general ad valorem tax thereof. The
amount distributed to any city and ene-third in 1971 and $hat
pertion net coducted from state aids in seetion 134:213; sub-
diviclen §; thereafier of the amount distributed to any sehool
disteict under the provisions hereof which is computed as a reduc-
tion of the school district levies pursuant to section 275.125, sub-
division 9, shall be included in computing the permissible amount
of the levies of such city or schooi district under sections 275.11 or
275.125, but shall not be included in computing mill rate limita-
tions, 1ncludmg cost of living adjustments thereof, so long as the
}ev1es do not exceed the limitations provided by said sections
27956.11 ox 275.125.

Sec. 76. Minnesota Statutes 1976, Section 471. 16 Subdivision 1,
is' amended to read:

471.16 [MAY ACT INDEPENDENTLY OR COOPERA-
TIVELY.] Subdivision 1. Any city, however organized, or any
town, county, school district, or any board thereof, or any incor-
porated post of the American Legion or any other incorporated
veterans’ organization, may operate such a program independent-
ly, or they nay cooperate among themselves or with any nonprofit
organization in its conduct and in any manner in which they may
mutually agree; or they may delegate the operation of the pro-
gram to a recreation board created by one or more of them, and
appropriate money voted for this purpose to such board which
may in turn support or cooperate with a nonprofit organization. I
the case of school districts after April 15, 1978, the right to enter
into such agreements with any other corporation, board or body
hereinbefore designated where bonds are issued by the other party
and revenue pledged for bonds issued pursuant to section 471.191,
shall be authorized only upon obtaining the approval of a ma;onty
of the electors voting on the question at a regular or speciel school
election, .

Sec. 77. [471.1911] Agreements entered into by school districts
pursuant to the provisions of 471.15 to 471.191 or Laws 1967,
Chapter 33, prior to April 15, 1978, without a referendum, are not
void and are hereby validated.

Sec. 78. Minnesota Statutes 1976, Section 471.61, Subdivision 1,
is amended to read:

471.61 [GROUP INSURANCE, PROTECTION FOR OFFI-
CERS, EMPLOYEES, RETIRED OFFICERS AND EMPLOY-
EES.] Subdivision 1. [OFFICERS EMPLOYEES.] ‘Any county,
municipal corporation, town, school district, county extension com-
mittee, other political subdivision or other body corporate and
politic of this state, other than the state or any départment there-
of, through its governing body, and any two or more subdivisions
acting jointly through their governing bodies, may insure or pro-
tect its or their officers and employees, and their dependents, or
any class or classes thereof, under a policy or policies, or contract
or contracts of group insurance or benefits covering life, health,
and accident, in the case of employees, and medical and surglcal
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benefits, and hospitalization insurance or benefits, for both employ-

ees and dependents, or dependents of an employee whose death.
was due to causes arising out of and in the course of employment,

or any one or more of such forms of insurance or protection. A
school district may elect to provide any or all of these benefits
through self-insurance. Any such governmental unit, including coun-
ty extension committees and those paying their employees, may
pay all or any part of the premiums or charges on such insurance
or protection. Any such payment shall be deemed to be additiona}
compensation paid to such officers or employees but for purposes
of determining contributions or benefits under any public pension
or retirement system it shall not be deemed to be additional com-
pensation. Any one or more of such governmental units may deter-
mine that a person is an officer or employee if such officer or
employee receives a portion of his income from such governmental
subdivisions without regard to the manner of his election or ap-
pointment. The appropriate officer of such governmental unit, or
those disbursing county extension funds, shall deduct from the
salary or wages of each officer and employee who elects to become
insured or so protected, on the officer’s or employee’s writien
order, all or part of the officer’s or employee’s share of such pre-
miums or charges and remit the same to the insurer or company
issuing such policy or contract.

Any governmenta.l unit which pays all or any part of such pre-
miums or charges is authorized to levy and collect a tax, if neces-
sary, in the next annual tax levy for the purpose of providing the
necessary funds for the payment of such premiums or charges, and
except for school districts such sums so levied and appropriated
shall not, in the event such sum exceeds the maximum sum allowed
by any law or the charter of a municipal corporation, be consid.
ered part of the cost of government of such governmental unit as
defined in any tax levy or per capita expenditure limitation; pro-
vided at least 50 percent of the cost of benefits on dependents
shall be contributed by the employee or be paid by levies within
existing per capita tax limitations.

The word “dependents” as used herein shall mean spouse and
minor unmarried children under the age of 18 years actually de-
pendent upon the employee,

Sec. 79. [REPORT:; DISEQUALIZING RESOURCES.] Prior
to January 1, 1979, the commissioner shall file a written report
with the approprmte education committees and subcommittees of
the senate and house of representatives on the amount of revenues
derived by each district in the state for the 1973-1974, 1974-1975,
1975-1976, 1976-1977 or the 1977-1978 school year pursuant to
each of the following statutes: 84A.51, subdivision 4; 88.51; 88.52,
subdivision 4; 89.036; 90.50, subdivision 5; 93,283, subdivision 7;
93.335, subdwwton 4; 94.52; 94.521; 97.49; 124.63; "270. 38; 272. 04
272.05; 272.68, subdivision 3; 273. 111, subdivision 10; '273. 112
subdivision 8 373. 13, subdivision 2a; 274. 18, subdivision 7 279. 37
subdivision 7; 282. 08 285.14; 462.575, subdwtsmn 3; 473F 08, sub:
division 8, and Laws 1961, Chapter 612 Section 1. However, the
commissioner shall not require reports of districts or report to
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the legislature on any revenues received pursuant to any one of
these statutory provisions if that perticular revenue is presently
reduced or subtracted from the foundation aid of a district or if
an emount attributable to that revenue is reduced from a school
district’s levies pursuant to section 275.125, subdivision 9.

Sec. 80. Laws 1967, Chapter 33, is amended by adding a section
to read:

Sec. 6a. After April 15, 1978, a school district shall have the
right to enter into an agreement with the city of Coon Rapids
where the city pledges revenues for the acquisition and betterment
of recreational facilities pursuant to Laws 1967, Chapter 33, only
efter authorization is granted the district by a majority of the
efectqrs voting on the question at a regular or special . school
election.

Sec. 81. Laws 1967, Chapter 822, Section 7, as amended by
Laws 1969, Chapter 945, Section 2; Laws 1975, Chapter 432, Sec-
tion 84; and Laws 1977, Chapter 447, Article V, Section 13, is
amended to read: : '

Sec. 7. [TAX LEVIES.] The joint school board shell may
each year, for the purpose of paying any administrative, planning,
operating, or capital expenses incurred or to be incurred. for area
vocational-technical schools, certify to each participating school
district the tax levy specified in Minnesota Statutes, Section
275,125, Subdivision 13, Clause (2). Additional tax levies may be
certified which shall not in any year exceed .6 mills on each dollar
of adjusted assessed valuation for special education and .7 mills on
each dollar of adjusted assessed valuation for expenses for sec-
ondary vocational education. Each participating school district
shall include such tax levies in the next tax roll which it shall
certify to the county auditor or auditors, and shall remit the col-
lections of such levies to the board promptly when received. Such
levies shall not be included in computing the limitations upon the
levy of any district under Minnesota Statutes, Section 275.125.
The board may, any time after such levies have been certified to
the participating school districts, issue and sell certificates of
indebtedness ‘in anticipation of the collection of such levies, but
in aggregate amounts such as will not exceed the portion of the
levies which is then not collected and not delinquent.

Sec. 82. Laws 1969, Chapter 775, Section 4, Subdivision 1, is
amended to read: :

Sec. 4. [FINANCING.] Subdivision 1. The intermediate school
board shali be a public agency and may receive and disburse
federal and state funds made available to it ineluding msneys
a‘escﬁbedinkﬁnneeet&_Sta%ates;Seeﬁen%Fe;pufpeses
of this aet all pest high scheel students atitending faeilities of
said%n%emedi&&esehoeldistﬁetshaﬂbedeemednem&idents@u—
providsd that the pereentage of students enzolled for which this
sehool reeceives reimbureement o nenresident basic shall noi
exeeed the etatewide average pereeritage of nenvesident students
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in other area voecational techniecal schoels . No participating school
district as such shall have any individual liability for the debts
or obligations of said intermediate school district nor shall any
individual serving as a member of the intermediate school board
have such liability. Any property, real or personal, acquired,
owned, leased, used, or controlled in any way by the intermediate
board for its purposes shall be exempt from taxation by the state
or any of its political subdivisions.

Sec. 83. Laws 1969, Chapter 775, Section 4, Subdivision 2, as
amended by Laws 1971, Chapter 267, Section 3; Laws 1975,
Chapter 432, Section 85; and Laws 1977, Chapter 447, Article V,
Section 14, is amended to read: :

Subd. 2. The intermediate school board shall may in each year
for the purpose of paying any administrative, planning, oper-
ating, or capital expenses incurred or to be incurred certify
to each county auditor of each county in which said intermediate
school district shall lie, as a single taxing district, the tax levy
specified in Minnesota Statutes, Section 275.125, Subdivision 13,
Clause (2). Additional tax levies may be certified which shall not
in any year exceed .6 mills on each dollar of adjusted assessed
valuation for expenses for special education and .5 mills on each
dollar of adjusted assessed valuation for expenses for secondary
vocational education. Said annual tax levies shall be certified pur-
" suant to Minnesota Statutes, Section 124.02. Upon such certifica-
tion the county auditor or auditors and other appropriate county
officials shall levy and collect such levies and remit the proceeds
of collection thereof to the intermediate school district as in the
case with independent school districts. Such levies shall not be
included in computing the limitations, if any, upon the levy of
the intermediate district or any of the participating districts under
Minnesota Statutes, Section 275.125. After such levies have been
certified to the appropriate county officials the intermediate school
board may issue and sell by negotiation or at public sale its cer-
tificates of indebtedness in anticipation of the collection of such
levies, but in aggregate amount such as will not exceed the portion
of such tax levy which is then not collected and not delinquent.

Sec. 84. Laws 1969, Chapter 1060, Section 7, as amended by
Laws 1975, Chapter 432, Section 86, and Laws 1977, Chapter 447,
Article V, Section 15, is amended to read:

Sec, 7. [TAX LEVIES.] The joint school board shall may each
year, for the purpose of paying any administrative, planning, oper-
ating, or capital expenses incurred or to be incurred for area
vocational-technical schools, certify to each participating school
district the tax levy specified in Minnesota Statutes, Section
275.125, Subdivision 13, Clause (2). Additional tax levies ma
be certified which shall not in any year exceed .6 mills on eac
dollar of adjusted assessed valuation for expenses for special edu-
cation and .5 mills on each dollar of adjusted assessed valuation
for expenses for secondary vocational education, Each participat- -
ing school district- shall include such tax levies in the next tax
roll which it shall certify to the county auditor or auditors, and
shall remit the collections of such levies to the board promptly
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when received. Such levies shall not be included in computing the
limitations upon the ] of any district under Minnesota Stat-
utes, Section 275.125. The board may, any time after such levies

have been certified to the participating school districts, issue and
sell certificates of indebtedness in anticipation of the collection of
such levies, but in aggregate amounts such as will not exceed the
portion of the levies which is then not collected and not delmquent

Sec. 85. Laws 1971, Chapter 722, Sectlon 1, as amended by
Laws 1975, Chapter 432, Section 87, is amended to read:

Section 1. [SPECIAL SCHOOL DISTRICT NO. 1; TAX
LEVY.] To provide moneys to pay any administrative, operatlonal
planning or capital expenses of an area vocational-technical
school established pursuant to the provisions of Minhesota Stat-
utes, Section:121.21, the board of directors of special school chs-
trict No. 1 of aneapohs shall may levy the tax specified in
seetion 76; eclauce 1 of this aet anesota Statutes, Sectwn
275.125,:Subdivision 13, Clause (1) .

Sec. 86. [CONSOLIDATION, ELECTION INDEPENDENT
SCHOOL DISTRICTS NO. 326 AND NO. 393, 1.At any election
called pursuant to section 122.23 for the consolidation of Inde-
pendent School District No. 326 and Independent School Dis--
trict No, 323, the boards of those districts may submtt to the
voters of those districts an additional proposal to: . '

(a)" increase the number of directors on the board of the con-,
solidated district to seven, and .

( b) establish separate e!ectlon dzsmcts from whzch the d:rec--
tors of the consolidated district will be elected. : '

The proposal shall be set forth in a joint resolutzon of .the boards\,.,-,
of ‘both districts ado, ted in accordance with Minnesota Statutes,
Section 123.32, Subdivision 22. That portion of the joint. resolu-
tion estabhshmg the separate election districts shall be adopted
in accordance with anesota Statutes, Section . 123 32,, Subdt-,
visions 9 to 21. ..

The prcoposal shau be effective upon approval of that proposai
and the consohdatwn proposal by a ma]onty of those vonng at
that election.

This sectzon expires December 31, 1979

Sec. 87. [SUMMER SCHOOL DEFICIENCY] Laws 1977, -
Ch?ipter 447, Article I, Sectlon 23, Subdmsmn 2, is amended to
rea

Subd, 2. [FOUNDATION AID] For foundatxon a:d there is -
appropriated: :

$611,600,000. ... . ~.7 s .-1,973_,_
- $634,300,000. . .... i...1979,

(a) The appropriation in this subdivision for fiscal year 1978
mcludes not to exceed §$60,000,000 for the payment of the final
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foundation aid distribution for fiscal yei_if 1977, of which not to

exceed $8,241,000 $8,826,000 is for foundation aid for 1977 sum-
mer school programs.

(b) The appropriation in this subdivision for fiscal year 1979
includes not to exceed $58,150,000 for the payment of the final
foundation aid distribution for fiscal year 1978, of which not to
exceed $8,850,000 is for foundation aid for 1978 summer school
programs, ' ‘ _ '

. Sec. 88. [RESIDENTIAL FACILITIES DEFICIENCY.] Laws
1977, Chapter 447, Article III, Section 16, Subdivision 2, is
amended to read:

(a) The appropriation in this subdivision for fiscal year 1978
includes not to exceed $8,177,000 for the payment of the final
gpecial education aid distribution to each district for fiscal year
1977, of which not to exceed $2,800,000 is for special education
aid for 1977 summer school programs. : ‘

(b) The appropriation in this subdivision for fiscal year 1979
includes not to exceed $10,373,317 for the payment of the final
special education aid distribution to each school district for fiscal
year 1978, of which not to exceed $3,780,000 is for special educa-
tion aid for 1978 summer school programs. ‘

(c) The appropriations in this subdivision include not to ex-
ceed £500;000 $550,000 in 1978 and $600,000 in 1979 for aid
pursuant to section 124.32, subdivision 5.:These amounts are
the total appropriations for this purpose for each year.

Sec. 89. Notwithstanding the provisions of Laws 1977, Chapter
447, Article II, Section 11, Subdivision 2, Clause (d), any unex-
pended balance of the $150,000 appropriated pursuant to that
clause for transportation aid authorized pursuant to section 124.-
223, clause (9) for the year ending June 30, 1978 shall be avail-
able for the same purpose for the year ending June 30, 1979.
Nothing in this section, however, shall be construed to modify
the proration requirement, as to these sums, which is specified
in Laws 1977, Chapter 447, Article H, Section 11, Subdivision 3.

Sec. 90. [DEFICIENCY APPROPRIATION; ADVISORY
COUNCILS.] There is appropriated from the general fund to the
department of education the sum of 35,500 for the year ending
June 30, 1978 and the sum of $11,000 for the year ending June
30, 1979, for the purpose of paying the expenses of the aduvisory
council on the Minnesota school for the deaf end the advisory
council on the Minnesota braille and sight-saving school. The
appropriations in this section shall be added to the sums appro-
priated for that purpose for the years designated in Laws 1977,
Chapter 449, Section 2, Subdivision 3.
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Sec, 91, [DEFICIENCY APPROPRIATION; COMMUNITY
EDUCATION.] There is appropriated from the general fund to
the state department of education the sum of $35,000 for the
year ending June 30, 1978, The appropriation in this section shall
be added to the sum appropriated for the same year in Laws
1977, Chapter 447, Article IV, Section 7, Subdjvision 4.

Sec. 92. [AID FOR SECONDARY VOCATIONAL EDUCA-
TION PROGRAMS FOR HANDICAPPED CHILDREN;
TRANSFER OF APPROPRIATED SUMS.] Subdivision 1. The
sum of $1,800,000 shall be available to the department of educa-
tion for secondary vocational education programs for handicapped
children for the year ending June 30, 1979,

(a} Of this amount, the sum of 31,538,000 is transferred from
the special education aid appropriation for fiscal year 19792 in
Laws 1977, Chapter 447, Article 111, Section 16, Subdivision 2,
and reappropriated for this purpose.

(b) This amount is based on the assumption that the state
will spend for this purpose an amount at leust equal to $262,000
in fiscal year 1979, of federal money received for vocational edu-
cation programs pursuant to the Vocational Education Act of
19683, as amended, '

Subd. 2. None of the amounts transferred and reappropriated
for secondary vocational education for handicapped children shall
be .used for any other purpose. If the amount reappropriated is
insufficient, the aid shall be prorated among all qualifying dis-
tricts and the state shall not be obligated for any amount in excess
of the appropriation in this section for this purpose.

Sec. 93. IAPPROPRIATION; TRAVEL AID.] There is appra-
priated from the general fund to the department of education
the sum of $700,000 for the fiscal year ending June 30, 1979, for
the travel aid established in section 34 of this act. If this amount
is insufficient, the aid shall be prorated among the qualifying units
and the state shall not be obligated for this purpose.

Sec. 94. [APPROPRIATION; VETERAN’S TUITION.] There
is appropriated from the general fund to the state department of
education the sum of $840,000 for the year ending June 30, 1979.
The appropriation in this section shall be added to the sum appro-
priated for the year designated in Laws 1977, Chapter 447, Article
V, Section 20, Subdivision 2.

Sec. 95. [APPROPRIATIONS; AFDC CONCENTRATION.]
There is appropriated from the general fund to the department
of education the sum of $1,164,600 for the year ending June 30,
1979. This amount shall be added to the sum appropriated for the
year designated in Laws 1977, Chapter 447, Article I, Section 23,
Subdivision 2.

Sec. 96. [REPEALER.] Subdivision 1. Minnesota Statutes 1976,
Sections 120.065, 120,07, 124.02, and 124,16 are repealed. Minne-
sota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a,
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is repealed. This subdivision shall be effective the day following
final enactment.

Subd. 2. Minnesota Statutes, 1977 Supplement, Section 124.213,
is repealed. This subdivision shall be effective on July 1, 1978.

Sec. 97. [EFFECTIVE DATES.] Subdivision 1. Except as pro-
vided in section 96, subdivision 2, and in this section, the proui-
sions of this act shall be effective the dav following its final enact-
ment. '

Subd. 2. Sections 58 and 61 of this act shall be retroactively
effective on July 1, 1977. Section 11 of this act shall be retro-
actively effective on July 1, 1977 and permanent fund transfers
from an area vocational-technical school’s general fund to its capi-
tal expenditure fund made after June 30, 1977 are validated.

Subd. 3. Section 12 of this act, insofar as it affects named pairs
of independent school districts, shall be effective as to each pair
upon its approval by the school boards of both of the paired dis-
tricts. Otherwise, section 12 of this act shall be effective the day
following final enactment.

Subd. 4. Sections 5, 6, 7, 25, 31, 33, 34, 38, 39, 40, 41, 42, 49,
63, 64, 65, 66, 68, 81, 83, 84, 85, 93, 94 and 95 of this act shall
be effective on July 1, 1978.”

Further, strike the title and insert

“A bill for an act relating to education; providing for certain
adjustments in aids to education, tax levies, and the distribution
of tax revenues; granting certain powers and duties to school
boards, school districts, school bus contractors, the commissioner
of education, the state board of education, the state board for
vocational education, and the board of teaching; allowing certain
fees; establishing formulas for trave! aid and aid for certain
secondary vocational education programs; increasing incentives
for teacher mobility ; appropriating money ; amending Minnesota
Statutes 1976, Sections 6.62, Subdivision 1; 120.17, Subdivision 3;
120.64, Subdivision 4; 120.73, by adding a subdivision; 121.21.
Subdivision 6; 121.216; 121.904, Subdivision 7, and by adding &
subdivision; 122.23, by adding subdivisions; 123.84, Subdivisions
4 and 8; 123.37, Subdivisions 1b, 3 and 4; 123.39, by adding sul-
divisions; 124.15, Subdivisions 2 and 6; 124,17, by adding a sub-
division; 124.212, Subdivision 20; 124.222, by adding a subdivi-
sion; 124.563, Subdivision 2; 124.565, by adding a subdivision:
125,12, Subdivisions 6a and 6b; 125.185, Subdivision 4, and by
adding a subdivision; 126.12; 127.25, Subdivisions 1, 2, and by
adding a subdivision; 128A.02, by adding a subdivision; 128A.03,
Subdivision 2; 134.03; 275.125, Subdivisions 6, 15, 16 and 18, and
by adding a subdivision; 275.48; 298.39; 298.396; 471.16, Sub-
division 1; 471.61, Subdivision 1; Chapter 120, by adding a sec-
tion; Chapter 124, by adding sections; Minnesota Statutes, 1977
Supplement, Sections 121.912, Subdivision 1; 122.85, Subdivigion
1: 124,17, Subdivision 1; 124,212, Subdivisions 5a and 8a; 124..
214; 124.222, Subdivision 6; 124.228; 124.32, Subdivisions 1b, 5
and 7; 124,562, Subdivision 1; 124.568, Subdivision 1; 124.572,
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Subdivision 3; 124.573, Subdivisions 2, 3, and by.adding a sub-
division; 125.60, Subdivision 2; 125.61, Subdivisions 1 and 2:
176.011, Subdivision 9; 275.07; 275.124 ; 275.125, Subdivisions 2a.
3 and 13; 298.28, Subdivision 1; Laws 1967, Chapter 33, by add-
ing a section; Laws 1967, Chapter 822, Section 7, as amended:
Laws 1969, Chapter 775, Section 4, Subdivision 1 and Subdivision
2, as amended; Laws 1969, Chapter 1060, Section 7, as amended :
Laws 1971, Chapter 722, Section 1, as amended; Laws 1977,
Chapter 447, Article I, Section 23, Subdivision 2 and Article IIT,
Section 16, Subdivision 2; repealing Minnesota Statutes 1978,
Sections 120.065; 120.07; 124.02; 124.16; Minnesota Statufes,
1977 Supplement, Sections 123.39, Subdivision 5a; and 124.213.”

~ The motion prevailed. So the amendment was adopted.

Mr. Moe moved to amend H. F. No. 1885, as amended by the
Senate March 11, 1978, as follows: :

(Tl)le text of the amended House File is identical to S. F. No.
1781.

Page 91, after line 25, insert

“Sec. 96. [APPROPRIATION; INDIAN EDUCATION.] There
s appropriated from the general fund to the department of educa-
tion the sum of $348,000 for the year ending June 30, 1979. This
appropriation is available for expenditure with the approval of the
governor after consultation with the legislative advisory commis-
sion in the manner provided in section 3.30, This appropriation is
available October 1, 1978, but only if there will not be available
for the districts enumerated in this section for the 1978-1979 school
year any operational support funds from the federal bureau of In-
dian affairs pursuant to the Johnson-O’Malley act, P.L. 73-167 or
25 CFR 273.31, or equivalent money from the same or another
source, This appropriation shall be distributed as follows: $141,00¢
to Independent School District No. 25; $25,000 to Independent
School District No. 166; $38,000 to Independent School District
No. 432; $36,000 to Independent School District No. 435; and
$108,000 to Independent School District No. 707. These amounts
shall be expended only for the benefit of Indian students and for
the purpose of meeting established state educational standards or
statewide requirements.” ‘ '

Page 92, line 3, strike “96’ and insert “97”

Page 92, line 19, strike “and’’ and insert a comma.

Page 92, line 20, after “95” insert “and 96"
'Renumber the sections in sequence _
The motion prevailed. So the amendment ‘was adopted.

Mr. Davies moved to amend H. F. No. 1885, as amended by the
Senate March 11, 1978, as follows: - :

(The text of the amended House File is identical to S. F. No.
1781.) | -
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Pages 81 and 82, strike section 78

Renumber the sections in sequence and correct the mtemal ref-
erences :

.Amend the title as foIlows
Page 1, line 32, striké “471.61, Subdivision 1;"
The motion did not prevail. So the amendment was not adOpted

Mr. Nichols moved to amend H. F. No. 1885. as amended by
the Senate March 11, 1978, as follows:.

(The text of the amended House File is identical to 8. F. No,
1781 )

Page 33, line 15, stnke “his 29th birthday”. and msert “Septem
ber 1, 1981"

The motion did not prevall So the ame ndment was, not adopted.

Mr. Davies moved to amend H. F. No 1885, as amended by
the Senate March 11, 1978, as follows:

{The text of the amended House File is identical to S. F. Z\m
1781.) -

Page 81, line 28, after “self-insurance” insert “until July 1, 1980”
The motion prevailed. So the amendment was adopted.

Pursuant to Rule 21, Mr. Moe moved that the tollowmg mem:
beléls ge -excused for a Conference Committee on H. F. Nos. 249‘%
and 2494;: .

Messrs. Moe, Lewis, Kleinbaum and Kirchner, The motion pre-
vailed.

Mr. Engler moved to amend H. F. No. 1885, as amended by
the Senate March 11, 1978, as follows:

(The text of the amended House File is 1dent1cal to S. F. Ne.
1781.)

Page 53, after line 13, insert:

“Sec. 62. Minnesota Statutes, 1977 Supplement Section 273.132,
is amended to read:

273.132 [STATE PAID AGRICULTURAL UCREDIT.] The
county auditor shall reduce the tax for school purposes on all
property receiving the homestead credit pursuant to section
273.13, subdivision 6, by an amount equal to the tax levy that
would be produced by applying a rate of 16 16 mills on the prop-
erty. The county auditor shall reduce the tax for school purpuses
on all other agricultural lands and all real estate devoted to tem-
porary and seasonal residential occupancy for recreational pur-
poses, but not devoted to commercial purposes, by an amount
that would be produced by applying a rate of ten mills on the
property. The amounts so computed by the county auditor shall
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be submitted to the commissioner of revenue as part of the ab-
stracts of tax lists required to be filed with the commissioner
under the provisions of section 275.29. Any prior year adjustments
shall also be certified in the abstracts of tax lists. The commis-
sioner of revenue shall review such certifications to determine
their accuracy. He may make such changes in the certification
as he may deem necessary or return a certification to the county
auditor for corrections.

In 1977, payment shall be made according to the procedure
provided in section 273.13, subdivision 15a, for the purpose of
replacing revenue lost as a result of the reduction of property
taxes provided in this section. In 1978, payment shall be made
pursuant to sections 124,212, subdivision 7b and 124.11, for the
purpose of replacing revenue lost as a result of the reduction in
property taxes provided in this section. There is appropriated
from the general fund in the state treasury to the commissioner
of revenue the amount necessary to make these payments in fiscal
year 1978. There is appropriated from the general fund in the
state treasury to the department of education the amount neces-
sary to make these payments in fiscal year 1979 and thereafter. ”

Renumber the sections in sequence and correct the internal
references

Amend the title as follows:

Page 2, line 3, after “9;" insert “273.132;”

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 19 and nays 32, as
follows:

Those who voted in the affirmative were:

Ashbach Dunn Keefe, J. Olson Sieloff
Bang Engler Knaak Pillsbury Ueland, A.
Bernhagen Frederick Knutson Purfeerat Ulland, J.
Brataas Jengen Ogdahl Renneke

Those who voted in the negative were:

Anderson Hughes Menning Peterson Stokowski
Benedict Johnson Merriam Schaaft Strand
Davies Keefe, S, Nelson Schrom Stumpf
Dieterich Knoll Nichols Setzepfandt  Tennessen
Gearty Laufenburger Olhoft Solon Vega
Gunderson Lessard Penny Spear Willet
Hanson Luther

The motion did not prevail. So the amendment was not adopted.
Mrs. Brataas moved to amend H. F. No. 1885, as amended
by the Senate March 11, 1978, as follows:

(Tl;e text of the amended House File is identical to S. F. No.
1781.

Page 20, after line 30, insert
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“Sec. 28. Minnesota Statutes, 1977 Supplement, Section 124.212,
Subdivision 7b, i1s amended to read:

Subd. 7b. For the 1978-1979 school year a district shall receive
in foundation aid $+000 £1,095 per pupil unit less 28 mills times
the 1976 adjusted assessed valuation of the district, plus the
amount of the agricultural tax credit by which 1977 payable 1978
gr%pe;iéy’ taxes in the district are reduced pursuant to section

73.132°

Page 23, after line 11, insert

“Sec. 35. Minnesota Statutes, 1977 Supplement, Section 124.32,
Subdivision 1a, is amended to read:

Subd. 1a. For purposes of this section, for the 1977-1978 school
year, the foundation aid formula allowance per pupil unit shall
be the lesser of $1,030 or the greater sum computed pursuant to
section 124.212, subdivision 6b, clause (2). For the 1978-1979
school year, the foundation aid formula allowance per pupil unit
shall be $1;006 $1,095. Computations of foundation aid formula
allowances pursuant to this section shall be based on the founda-
tion aid formula allowance per pupil unit in the child’s district
of residence. For the purposes of computing foundation aid formu-
la allowances pursuant to this section, each handicapped child
shall be counted as prescribed in section 124.17, subdivision 1,
clause (1) or (2).”

Page 91, after line 25, insert

“Sec. 96. {APPROPRIATION; FOUNDATION AID.] There
is appropriated from the general fund to the department of educa-
tion for the year ending June 30, 1979 the sum of $4,588,000. The
appropriation in this section shall be added to the sum appro-
priated for the same year in Laws 1977, Chapter 447, Article I,
Section 23, subdivision 2."

Renumber the sections accordingly

Correct the internal references accordingly

Further, amend the title as follows:

Page 1, line 37, after “5a” insert “, 7b”

Page 1, line 38, after “Subdivisions” insert “la,”

The question was taken on the adoption of the amendment.

~ The roll was called, and there were yeas 19 and nays 32, as
{ollows:

Those who voted in the affirmative were:

Ashbach Brataas Jensen Ogdahl Sieloff
Bang Dunn Keefe, J. Pillsbury Ueland, A.
. Benedict Engler Knaak Renneke Ulland, J.
Bernhagen Frederick Knutson Schrom
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Those who voted in the negative were: ‘
Anderson Hughes McCutcheon Peterson Stokowski

Chenoweth Johnson Menning' - Purfeerst Strand
Davies Keefe, S, . Merriam " Schaaf Stumpf
Dieterich Knoll Nelson Schmitz Tennhessen
Grearty Laufenburger Olhoft . Setzepfandt Vega
{iunderson Lessard Penny © Spear Willet
Hanson - - ‘Luther- ‘

The motion did n+! prevail. So the amendment was not adopted.

Mr. Bernhagen moved to a:ﬁend H. F. No. 1885, as amended by
the Senate March 11, 1978, as follows:

_7(T'l)1e text. of the amended House File is identical to Senate File
1781, o '

Page 31, line 26, after the period insert:

“The amount raised i+ the-discretionary levy allowed by section
275.125, subdivision 13, shall not be reduced from the post-sec-
ondary vocational foundation aid in the 1979-1980 school year
and thereafter ‘ o

. The question vius taken on the adoption of the amendment.

-The roll was called. and there were yeas 18 and nays 32, as
follows: =

Those who voted in the affirmative were:

Ashbach Engler Knoll Olson Sieloff
Bung Frederick Knutson Pillsbury Ueland, A.
Bernhagen Jensen Nelson Renneke Ulland, J.
Brataas - Knaak Olhoft ‘ ’
Those who voted in the negative were:
Anderson . Hanson McCutcheon Purfeerst Stokowski
Benedict Hughes Menning Schaaf Strand
Chenoweth  Johnson Merriam Schmitz Stumpf
Davies Keefe S, Penny . Setzeplandt Tennessen
Dieterich Laute:hurger Perpich Solon ‘ ega
Gearty Lessara Peterson Spear Willet
Gunderson Luther ‘

The motion did not prevail. So the amendment was not adopted.

Mr. Knutson moved to amend H. F. No. 1885, as amended by
the Senate March 11, 1978, as follows:

(The text of the amended House File is identical to S. F. No.
1781.)

Page 83, after line 22, insert:

“Sec. 80. [LEGISLATIVE EDUCATIONAL FINANCE
STUDY COMMISSION.] Subdivision 1. [CREATION.] A per-

manent commission to continually study and investigate educa-
tional finance systems is hereby created.

Subd. 2. {POWERS.] The name of the commission is the legis-
lative educational finance study commission. The commission shall
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make a continuing study and investigation of educational finance
plans applicable to school districts in this state. The powers and
duties of the commission include, but are not limited to the follow-
ing:

(a) The study of educational finance in Minnesota in all its
aspects including federal, state and local financing of elementary,
middle school, secondary, adult, and vocational education;

(b) The study and analysis of all phases and aspects of the
financing of higher education systems and institutions both public
and private;

(¢) The making of recommendations to the legislature within
the scope of the study, including attention to various methods and
plans for financing education, and the filing of a report biennially .
to the governor and the legislature;

(d) The consideration of the financial status of school districts.
and higher education systems and institutions throughout Minne- '
sota, including analysis of both revenues and expenditures; '

(e) The consideration of future revenue needs and resources of
Minnesota school districts and higher education systems and insti-
tutions and of plans for meeting these needs;

(f) The creation of a data base as necessary for the compilation
and analysis of financial information on school districts in Minne-
sota;

(g) The study of power equalization financing as it would relate
to Minnesota school districts;

(h) The study of revisions in categorical aid areas including,
but not limited to, special education, secondary and adult voca-
tional education, adult education, transportation aids, special aids,
and in lieu aids;

(i) The study of other areas relating to the financing of edu-
cation in Minnesota including, but not limited to, school enroll-
ments, school construction, interdistrict cooperation, steff salaries,
administration, and disparities in costs, revenues, and taxes;

(j) To study, anlayze, and prepare reports regarding any other
subjects certified to the commissiton for such study. -

Subd, 3. [MEMBERSHIP.] The commission consists of eight-
members of the senate to be appointed by the subcommittee on
committees and eight members of the house of representatives to
be appointed by the speaker. The first members of this commis-
sion shall be selected to serve for a term expiring on January 15
of the next session of the legislature and until their successors
are appointed. Subsequent members of the commission shall be
appointed at the commencement of each session of the legislature
for @ two year term beginning January 16 of the year of such
regular session. Vacancies on the commission occurring while the
legislature is in session shall be filled in the same manner as origi-
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nal appointments to the commission. If the legislature is not in
session, vacancies in the membership of the commission shall be
filled by the last senate subcommittee on committees or other
appointing authority designated by the senate rules in case of a
senate vacancy, and by the last speaker of the house, or if he be
not available, by the last chairman of the house rules committee
in case of a house vacancy.

Subd. 4. [OFFICE, MEETINGS, OFFICERS.] The commis-
sion shall maintain an office in the capitol group of buildings in
space which the legislative coordinating commission shall desig-
nate. The commission shall hold meetings at such times and places
as it may designate. It shall select a chairman, a vice chairman
and such other officers from its membership as it may deem neces-
sary.

Subd. 5. [STAFF.] The commission shall designate or employ
such professional, clerical, and technical assistants as it deems
‘necessary in order for the legislative educational finance study
commission to perform the duties herein prescribed.

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The com-
mission may request information from any state officer or agency
in order to assist in carrying out the terms of this section and such
officer or agency is authorized and directed to promptly furnish
any data requested.

Subd. 7. [LEGISLATIVE BILLS FURNISHED.] The secre-
tary. of the senate and the chief clerk of the house shall provide
the commission with a copy of each bill introduced in the legis-
lature concerning educational finance.”

Page 91, after line 25, insert:

“Sec. 96. The sum of $40,000 is appropriated from the general
fund to the legislative educational finance study commission for
the purposes of this act to be available until June 30, 1979.”

Amend the title as follows:

Page 1, line 13, after “mobility;” insert “creating a legislative
educational finance study commission;”

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 15 and nays 33, as
follows:

Those who voted in the affirmative were:

Aghbach Brataas Frederick Knutson Sieloff
Bang Dunn Jensen Pillsbury Ueland, A.
Bernhagen  Engler Knaak Renneke Ulland, J.
Those who voted in the negative were:
Anderson Hanson McCutcheon Perpich Spear |
Benedict Hughes Merriam Peterson Stokowski
Chenoweth Johnson Nelson Purfeerst Strand
Coleman Keefe, S, Nichols Schaaf Stumpf
Davies Knoll Olhoft Schmitz Tennessen
Dieterich Lessard Olson Setzepfandt Vega
" uosiopurny)Luther Penny

The motion did not prevail. So the amendment was not adopted.
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Pursuant to Rule 21, Mr. McCutcheon moved that the following
members be excused for a Conference Committee on S, F. No. 65:

Messrs. McCutcheon; Davies; Keefe, J.; Lewis and Sikorski.
The motion prevailed.

Mr. Renneke moved to amend H. F. No. 1885, as amended by
the Senate March 11, 1978, as follows:

{ Tl)le text of the amended House File is identical to Senate File
1781.

Page 34, line 17, strike “or” and insert a comma

Page 34, line 17, after “state’ insert “or national”

The motion did not prevail. So the amendment was not adopted.

Mrs. Knaak moved to amend H. F. No. 1885, as amended by the
Senate March 11, 1978, as follows:

ﬂ(;TI)]e text of the amended House File is identical to S. F. No.
1781.

Page 18, line 26, strike “average’” and insert “quotient obtained
when the sum”

Page 18, line 26, after “of”’ and before “actual” insert “the num-
bers of”

Page 18, line 28, after “vear” insert “and one-half the number
of actual pupil units in the district for the third prior year, is
divided by three and one-half”’

Page 91, after line 25, insert:

“Sec. 96. [APPROPRIATION; DECLINING ENROLL-
MENT.] There is appropriated from the general fund to the de-
partment of education the sum of $7,800,000 for the year ending
June 30, 1979. This amount shall be added to the sum appropriated
for the year designated in Laws 1977, Chapter 447, Article I, Sec-
tion 23, Subdivision 2.” . ‘

Renumber the sections in sequence and correct internal refer-
ences,

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 14, and nays 35, as
follows:

Those who voted in the affirmative were:

Ashbach Bernhagen Knaak Pillsbury Ueland, A.
Bang Frederick Knutson Renneke Ulland, J.
Benedict Kirchner Ogdaht Sieloff
Those who voted in the negative were:
Anderson Hanson Menning Penny Stokowski
Borden Hughes Merriam Perpich Strand
Chmielewski Johnson Moe Purfeerst Stumpf
leman Keefe, S, Nelson Schmitz Tennessen
Davies Kleinbaum Nichols Setzepfandt Vega
Dieterich Knoll Olhoft Spear Wegener -
Gearty Luther Olson Staples Willet
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The motion did not prevail. So the amendment was not adopted.

H. F. No. 1885 was read the third time, as amended, and placed
on its final passage. .

The question was taken on the passage of the bill, as amended.

The roll was called, and there were yeas 58 and nays 0, as
follows: . :

Those who voted in the affirmative were:;
Anderson Dunn Knoll Qlson Staples

Ashbach Engler Knutson Penny Stokowski
Bang Frederick Laufenburger Perpich Strand
Benedict Gearty Lessard Pillsbury Stumpf
Bernhagen Gunderson Luther Purfeerst Tennessen
Borden Hanson Menning Renneke Ueland, A.
Brataas Hughes Merriam Schaaf Ulland, J.
Chenoweth’ Jensen Moe Schmitz Vega
Chmielewski Johnson Nelson Schrom Wegener
Coleman Kirchner Nichols Setzepfandt Willet
Davies Kleinbaum Ogdahl Sieloff

Dieterich Knaak Olhoft Spear

“So the bill, as amended, passed and its title was agreed to.

Remaining on the Order of Business of Motions and Resolu-
tions, Mr. Coleman moved to take up the General Orders Calen-
dar. The motion prevailed.

GENERAL ORDERS

The Senate resolved itself into a Committee of the Whole, with
Mr. Gearty in the chair.

After some time spent therein, the committee arose, and Mr.
Gearty reported that the committee had considered the following:

S. F. No. 1757, H. F. Nos. 2048, 1864, 2020, which the com-
mittee recommends to pass.

S. F. Nos. 1740 and 1853 which the committee recommends be
returned to their authors.

. H. F. No. 2298, which the committee recommends to pass with
the following amendment offered by Mr. Merriam:

Amend H. F. No. 2298, as amended pursuant to Rule 49, adopt-
ed by the Senate March 8, 1978, as follows:

135()'81‘1)113 text of the amended House File is identical to S. F. No.

Page 1, line 16, strike “, and then only after giving a”
Page 1, strike line 17

Page 1, line 18, strike “pedestrian may be affected by the
movement” and strike “and”

H. F. No. 1297, which the committee recommends to pass with
the following amendment offered by Mr. Peterson:
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Amend H. F. No. 1297, as amended pﬁrsuant to Rule 49,
adopted by the Senate February 23, 1978, as follows:

{g‘he text of the amended House File is identical to S. F. No.
.)

Page 5, after line 31, insert:

“Sec. 9. Minnesota Statutes 1978, Section 100.29, Subdivision
10, is amended to read:

Subd. 10. It shall be unlawful to throw or cast the rays of a
spotlight, headlight, or other artificial light on any highway, or
in any field, woodland, or forest, for the purposé of spotting, locat-
ing or taking any wild animal, except raccoons when treed with
the aid of dogs while on foot , while having in possession or under
control, either singly or as one of a group of persons, any firearm,
bow or other implement whereby big game could be killed, unless
the firearm is unloaded in both barrels and magazine and com-
pletely contained in a gun case expressly made for that purpose
which is fully enclosed by being zipped, snapped, buckled, tied,
or otherwise fastened with no portion of the firearm exposed, and,
as so enclosed, the firearm is contained in the trunk of the car
with the trunk door closed and in the case of a bow, unless the
same is completely encased or unstrung and, as so encased or
unstrung, the bow is contained in the trunk of the car with the
trunk door closed; provided, however, that if the vehicle has no
trunk, the firearm or bow must be placed in the rearmost location
in the vehicle. When artificial lights are used to take raccoon
when treed with the aid of dogs while on foot, the rifles used
to take raccoon shall not -be of a larger caliber than .22 rim-fire,
and shotguns so used shall only contain shells with shot no
larger than No. 4. Artificial lights to take raccoon when treed
with the aid of dogs while on foot shall be legal.”

Page 6, line 13, strike “and 9” and insert *“to 10

Renumber the sections in sequence

Amend the title as follows:

Line 11, after “subdivision;” insert “100.29, Subdivision 10;”

S. F. No. 1621, which the committee recommends to pass with
the following amendment offered by Mr. Anderson:

Page 6, line 1, strike “This act” and insert “Section 1”

Page 6, line 2, after “1979” insert “aend thereafter, and shall
terminate for assessments levied in 1983 and payable in 1984

12

H. F. No. 1520, which the committee recommends to pass with
the following amendment offered by Mr, Tennessen:

Amend H. F. No. 1520, as amended pursuant to Rule 49,
adopted by the Senate February 27, 1978, as follows:

18 ég‘l;e text of the aménded House File is identical to S. F. No.
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Page 2, after line 12, insert
“Sec. 2. This act is effective the day following final enactment.”

S. F. No. 1923, which the committee recommends to pass with
the following amendment offered by Mr. Solon:

Page 2, after line 8, insert:

“Sec. 3. Subdivision 1. The Arrowhead regional development
. commission, notwithstanding any law to the contrary, may acquire,
hold, and transfer real and personal property by purchase, lease,
option to purchase, conveyance, gift, transfer or custodial control,
or any other lawful means, for the primary purpose of office space
for the commission.

Subd. 2. The Arrowhead regional development commission shall
pay to each taxing authority within whose taxing jurisdiction its
property is situated, in lieu of taxes on its property, a service fee
equal to the amounts of the taxes which would be payable if its
property were owned by a private person. For this purpose, the
property of the commission shall be valued in the same manner and
by the same procedure as the property of private persons.”

Page 2, line 9, strike “This act’” and insert “Sections I and 2"

Page 2, line 11, after the period insert “Section 3 is effective
the day following final enactment.”

Renumber the sections in sequence
Further, strike the title and insert:

“A bill for an act relating to Koochiching, Itasca, Aitkin,
Carlton, St. Louis, Lake and Cook counties; regulating the St.
Louis county courthouse building commission; granting powers
to the Arrowhead regional development commission; requiring
payment of a service fee for property of the commission; amend-
ing Laws 1971, Chapter 171, Section 1.”

H. F. No. 2014, which the committee recommends to pass,
subject to the following motion:

Mr. Kirchner moved that the amendment made to H. F. Neo.
2014 by the Committee on Rules and Administration in the report
adopted March 9, 1978, pursuant to Rule 49, be stricken. The
motion prevailed.

S. F. No. 1753 which the committee reports progress, subject
to the following motion:

Mr, Strand moved to amend S. F. No. 1753 as follows:
Page 1, line 10, strike “If a workers’ ”
Page 1, line 11, strike “compensation policy is procured”

Page 1, line 19, reinstate the stricken language and strike the
new language

Page 1, line 20, strike “unless” and insert “if”
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Page 1, line 20, after “or” insert “family farm”

Page 1, line 21, reinstate the stricken language and strike the
new language

Page 1, line 22, strike the new language
Page 1, line 22, strike “in writing”

Page 1, line 22, after “to” insert “come”
Page 2, strike line 1

Page 2, line 2, strike “or child”

Page 2, line 2, after “and” strike “the”

Page 2, line 3, strike “policy so states the election” and insert
“provide the insurance required thereunder”

Page 2, line 5, after “or” insert “family farm”
The motion prevailed. So the amendment was adopted.
S. F. No. 1753 was then progressed.

H. F. No. 1858, which the committee recommends to pass with
the following amendment offered by Mr. Strand:

Page 5, line 27, strike “end” and insert “or

Page 19, line 16, strike “applied for any” and insert “been
granted a”’

Page 23 line 7, strike “applied for any” and inseri “been
granted a’

Page 31, line 11, strike “applied for any” and insert “been
granted a”

S. F, No. 1 which the committee recommends to pass, subject
to the following motions: .

Mr. Luther moved te amend S. F. No. 1 as follows:
Strike everything after the enacting clause and insert:

“Section 1. [BEVERAGE CONTAINERS.] Subdivision 1. As
used in this section, the following terms have the meanings spe-
cified:

(a) “Retailer” has the meaning given that term in section
297A.01, subdivision 10.

(b) “Beer” means and includes intoxicating malt liquor as de-
fined in section 340.401, subdivision 2, and non-intoxicating malt
liquor, as defined in section 340. 001, subdw;ston 2.

(c) “Beverage container” means an mdw.'.dual hermetically
sealed, glass, metal or plastic bottle, can or jar ﬁlled with beer or
carbonated soft drinks.

(d) “Refillable beverage container”: A beverage container is
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refillable if it is capable of being refilled at least five times and if
the muajority of beverage containers of identical size and construc-
tion. filled with the same brand of beer or carbonated soft drinks
are refilled at least five times for retail sale.

(e) “Non-refillable beverage container” means any beverage
container other than a refillable beverage container.

Subd. 2. No retailer shall sell or offer for sale and consumption
upon the premises of the retailer any beer or carbonated soft drink
dispensed from non-refillable containers, except any brand of beer
or carbonated soft drinks sold in a non-refillable container, but
not sold in a refillable container, in this state prior to March 1,
1978, may be sold or offered for sale in nonrefillable containers
until such time as that brand is sold or offered for sale in a refill-
able container in this state.

Subd. 3. A retailer who sells or offers for sale beer or carbonated
soft drinks for off-premises consumption shall devote in the ordi-
nary course of business an amount of display area of beverage in
refillable containers substantially equal to or greater than the
amount of display area of beverage in non-refillable containers.

Subd, 4. No retailer shall sell or offer for sale beer or car-
bonated soft drinks in non-refillable containers in less than case
lots unless the retailer also sells or offers for sale beer or car-
bonated soft drinks in refillable containers in less than case lots.

Subd. 5. A retailer who sells or offers for sale beer or carbon-
ated soft drinks for off-premises consumption, either in individual
containers or in groups of containers as a packeged unit, shall
display prominently on his premises the refund value of the
empty beverage container, if any, and the retail price, excluding
the refund value, of the filled beverage container.

Subd. 6. No person shall sell or offer for sale beer or carbonated
soft drinks in non-refillable containers on any property owned
or leased by the university of Minnesota, any community college,
any state university, any public post-secondary vocational-tech-
nical school, any school district, any town, any statutory city,
_any home rule charter city, any county, or the state of Minne-
sota, including its departments, agencies, and other political sub-
divisions,

Subd. 7. No retailer shall sell or offer for sale within this state
any carbonated soft drinks or beer contained or packaged in a
rigid or semi-rigid non-refillable container at least 50 percent of
which is in whole or in part plastic.

Subd. 8. Any person who violates any provision of this section
is guilty of a misdemeanor. Each sale or offering in violation of
this section shall be deemed a separate offense.

Sec. 2. [GENERAL PROVISIONS.] Subdivision 1. [STATE
"PLANNING AGENCY; ADMINISTRATION; RELATED RE-
SEARCH.) The director of the state planning agency shall be
responsible for the preparation of the coordinated work progream
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under subdivision 3 and for research studies and reports under-
taken by the agency or by interagency agreement pursuant there-
to. The state planning agency may contract with the pollution
control agency or other appropriate state agencies for the per-
formance of parts of the studies required under sections 4 and 5.
The state planning agency shall summarize laws, programs, and
practices in other states relating to solid and hazardous waste
and toxic substances. The agency, in cooperation with other
units and agencies of government, shall identify available federal
funding for research contemplated by sections 2 to 6. The agency
shall evaluate the law and government procedures, practices, and
responsibilities for planning, locating, reviewing, and regulating
solid and hazardous waste disposal and processing facilities and
sites and for ensuring public education and involvement in such
matters, The agency shall study and recommend means of co-
ordinating federal, state, and local laws and regulations relating
to solid and hazardous waste and toxic substances. :

Subd. 2. [LEGISLATIVE COMMISSION.] A legislative com-
mission on solid and hazardous waste shall be established pur-
- suant to this subdivision. The legislative commission shall be
eeIstablia.‘hecg:! by April 15, 1978, and shall go out of existence by
une 1, 1979. .

The legislative commission shall be composed of five members

. of the house of representatives appointed by the speaker and
five members of the senate appointed by the committee on com-

mittees. The chairman of the legislative commission shall be

elected by its members. The joint science and technology staff

of the legislature shall serve as staff to the legislative commission.

Subd. 3. [WORK PROGRAM.] By May 15, 1978 the state
planning agency shall prepare a coordinated work program for
projects under sections 4 end 5. The work program shall be pre-
pared after consultation with the responsifle agencies, and the
joint science and technology staff of the legislature. The work
program shall include provisions for review by the legislative com-
mission of work in progress and agency reports. :

Sec. 3. [REPORTS; PURPOSE; GENERAL CONTENT.] The
responstble agencies shall submit their reports to the state plan-
ning agency by January 1, 1979. By March 1, 1979, the state
planning agency shall present a report to the legislature. The state
planning agency report to the legislature shall include the reports
of the state planning agency and the other agencies; a general
assessment and evaluation of the research program; and recom-
mend}t:t.'.ons on the specific needs for further planning and re-
search. '

Sec. 4, [NONHAZARDOUS SOLID WASTE RESEARCH
PROJECTS.] Subdivision 1. [ENERGY AGENCY.] The state
planning agency shall contract with the energy agency to:

(a) Produce recommendations for relating decisions in the
metropolitan area on resource recovery facilities to decisions on
coal conversion, co-generation, and disirict heating; '



4730 ‘ JOURNAL OF THE SENATE [89TH DAY

(b) Develop a model or method for relating decisions in the
state on resource recovery facilities, the production of energy
from sewage sludge and agricultural and timber residues, coal
conversion, co-generation, and district heating; determine the
availability of data necessary to apply the model in standard met-
ropolitan statistical areas of the state.

(c) Develop criteria to assess the energy implications of com-
ponents entering the solid waste stream, total energy consumption
for resource recovery facilities, and other solid waste management-
related systems.

Subd. 2. [POLLUTION CONTROL AGENCY.] The state plan-
ning agency shall contract with the pollution control agency to
perform research studies directed to:

(a) Develop a profile of solid waste generation and disposal in
the state in sufficient detail and reliability at least to identify the
boundaries of existing wastesheds of sufficient volume and density
to support resource recovery facilities;

- (b) Assess the feasibility and effects of alternative methods for
solid waste source reduction and for recovering and recycling re-
sources from solid waste, including alternative separation and col-
lection systems, coordinated marketing, sotellite facilities and
transfer stations, refuse derived fuel, ecofuel, and small resource
recovery facilities;

(c) Identify land disposal sites of municipal solid waste which
may threaten to contaminate groundwater or surface water,

Subd. 3. [DEVELOPMENT OF A MODEL.] The state plan-

ing agency, in cooperation with the pollution control agency,
shall cooperate in the development of a model or method for eval-
uating proposals for resource recovery facilities and alternatives
thereto, incorporating at least the following factors: (a) identifica-
tion and analysis of markets for any products recovered from waste;
(b) identification of the waste necessary for economic operation;
(c) identification of risks, financial responsibility, and liability;
(d) facility location and capacity; (e) alternative technologies;
(f) environmental impact; (g) capital and operating costs; (h)
financing alternatives and alternative allocations of costs; (i) legal
and institutional limitations; (j) effects on collection and disposal
practices and costs. The state planning agency shall have primary
responsibility for examining clauses ¢, f, g, h, and i. The pollution
control agencg shall have primary responsibility for examining
clauses a, b, d, e and j. :

Subd. 4. {STATE PLANNING AGENCY.]) The state planning
agency shall:

(a) Produce recommendations on the nature and purposes of
any state program of encouragement or assistance lo resource re-
covery facilities;

(b) Produce recommendations for encouraging or requiring
agencies of state, local, and regional government to reduce the
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amount of solid waste they generate and, wherever markets exist or
may be developed, to separate and recover more recyclable waste
at the point of generation;

(¢} Produce recommendations for encouraging or requiring
specific changes in the materials procurement practices and policies
of agencies of state, local, and regional government which will
serve to (i) ensure consideration of recyclability and (if) develop
and ensure government markets in the state for products made of
recovered waste materials;

(d) Produce recommendations for encouraging or requiring
markets and the development of markets for recovered materials;

(e) Produce recommendations for methods to reduce the vol-
umes of solid waste generated, by encouraging reuse of products,
reductions in material and energy used in products end increases
tn product lifetimes; and

source reduction and resource recovery.

Sec. 5. [HAZARDOUS WASTES RESEARCH PROJECTS.]
Subdivision 1. [POLLUTION CONTROL AGENCY.] The plan-
ning agency shall contract with the pollution control agency’ to
perform research studies directed to:

(f} Examine whether a conflict exists between the goals _of

(a) Assess access to and cost of disposal and treatment processes
at hazardous waste facilities located within and outside the state;

(b) Identify alternative methods and processes for reducing
the generation of hazardous wastes, for separating and recovering or
pretreating categories of hazardous wastes at the point of gen-
eration and for separating and recovering, treating, or disposing
of categories of hazardous wastes at facilities separated from the
point of generation;

(c) Identify hazardous waste land disposal sites which may
threaten to contaminate groundwater or surface water;

(d) Produce recommendations for implementing and enforcing
the proposed hazardous waste rules, including: (i) guidelines for
evaluating the role and performance of state, regional, and local
agencies in implementing and enforcing the rules and analyzing
date; (ii) education, training, and technical assistance programs
for generators of hazardous waste and for regulatory and enforce-
ment officials; (iti) improvements in technical resources and pro-
cedures for data analysis;

(e) Summarize available information on the generation, proces-
sing, and disposal of hazardous waste and recommend any neces-
sary data gathering devices supplementary to the proposed hazard-
ous waste rules. '

Subd. 2. [STATE PLANNING AGENCY.] The state planning
agency shall:

: (a) Assess the effect of existing and proposed federal and state
. law and regulations affecting the treatment and disposal of hazard-
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ous wastes and toxic substances on: (i) the volume and types of
hazardous waste and waste sludges generated in the state; and
(ii) the control of toxic substances; and

(b) Produce recommendations on methods and institutional
arrangements. by which this state and surrounding states may de-
velop the capacity to plan for and manage hazardous waste control
problems cooperatively and share reciprocally the burdens of treat-
ment and disposal of huzardous waste.

Subd. 3. [COOPERATIVE ASSESSMENT.] The state plan-
ning agency, in cooperation with the pollution control agency,
shall cooperate in assessing the need for and means of developing
hazardous waste treatment, processing, and disposal schemes and
capabilities within the state, based on goals relating at least to
the following: (a) technical feasibility; (b) alternative techrnolo-
gles; (¢} anticipation of future techmcal developments; (d) capi-
tal and operating costs and allocation thereof; (e) availability of
similar facilities outside the state; (f) valume and properties of
the waste; (g) reclamation and reuse of materials and energy in
the waste; (h) environmental impact; (1) siting and land use; (j)
public education and participation; (k) operation and ownership;
(1) lability and long-term care; and (m)} transporiation costs
and safety. The state planning agency shall have primary re-
sponsibility for assessing clauses d, g, h, i, j, k, | and m. The pol-
lution control agency shall have primary responsibility for assess-
ing clauses a, b, ¢, e, and

Sec. 6. [HAZARDOUS WASTE FACILITY.] Site selection,
design, acquisition, and construction for any hazardous waste
facility by the metropolitan waste control commission under the
authority of section 473.516 or under a federal environmental
protection agency demonstration grant to the pollution control
agency shall not proceed further except after completion of the
reports on hazardous. wastes required by this act, and after re-
evaluation of site selection criteria and associated environmental
a;:d design studies in light of the report required by section 3 of
this act.

Sec. 7. Minnesota Statutes 1976, Section 116F.06, Subdivision
3, is amended to read:

Subd. 3. The agency shall adopt and may amend or rescind
guidelines rules identifying the types of new or revised contain-
ers and packaging that are subject to its review after notice and
hearing as provided in section 15.0412, subdivision 4. Any person
may submit to the agency a sample of a package or container for
agency review, The agency shall review the sample, and may
require the person to furnish such additional samples and infor-
mation as may be necessary for it to determine the environmental
or solid waste disposal problems that the container or packaging
would cause. Except as may be necessary in connection with
any public hearing, the agency shall keep the samples and in-
formation confidential if the person submitting them -certifies
that disclosure of said samples and information would affect the
competitive position of the person. If the agency fails to issue an
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order prohibiting sale of a package or container within 120 days
after the sample was submitted, the agency shall not prohibit it
thereafter. The agency may, however, for good cause, order the
120 day period to be extended for an additional period not to
exceed 30 days. :

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is appro-
priated from the general fund to the state planning agency the
sum of $375,000 for expenditure pursuant to sections 2 to 5. Of
this amount, $50,000 shall be available to the energy agency;
$100,000 shall be available to the pollution control agency; and
$200,000 shall be available to the state planning agency for gen-
eral administration and research or research contracts.

Subd. 2. There is appropriated from the general fund to the
legislative coordinating commission the sum of $25,000 for ex-
penditure by the joint science and technology project for staff
and consultant services necessary to advise the legislative com-
mission and the agencies. :

Subd. 3. The appropriations in this section shall be available
until June 30, 1979. The complements of the following agencies
are increased by the number of positions listed below. The posi-
tions are in the unclassified service and their continuation is con-
tingent upon the availability of money from this appropriation.

state planning—4
- pollution control—4
energy—=2

Sec. 9. [EFFECTIVE DATE.] Section 1 of this act is effective
August 1, 1978. Sections 2 to 8 are effective the day following
final enactment.”

Further, delete the title and imsert:

“A hill for an act relating to solid and hazardous wastes and
toxic substances; prohibiting certain retail practices; providing
for technology assessments and related research directed to cer-
tain goals; requiring studies and reports by the state planning
agency, the pollution control agency, and the energy agency;
establishing a temporary legislative commission on solid and haz-
ardous waste; providing penalties; appropriating money; amending
Minnesota Statutes 1976, Section 116F.06, Subdivision 3. '

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 26 and nays 32, as
follows: , .

Those who voted in the affirmative were:

Benedict Dunn Lewis Olhoft Stokowski .
Bernhagen ' Hughes Luther Perpich Strand @
Chmielewski Johnson Menning Schaaf Tennessen
Coleman Keefe, 8. Merriam Sieloff Ulland, J.
Davies Knoll Nelson Spear Willet

Dieterich
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Those who voted in the negative were:

Ashbach Gearty Laufenburger Pillsbury Solon

ng Gunderson Lessard Purfeerst Staples
Borden Hanson Qgdahl Renneke Stumpf
Brataas Kirchner Olson Schmitz Ueland, A.
Chenoweth Kleinbaum  Penny Schrom Vega
Engler Knaak Peterson Setzepfandt Wegener

Frederick Knutson
The motion did not prevail. So the amendment was not adopted.

Mr. Borden moved to amend S. F. No. 1 as follows:

Page 2, strike lines 4 to 11 and insert

“(c) “Beverage container” means an individual, hermetically
sealed, glass, metal or plastic bottle, can or jar filled with beer or
carbonated soft drinks.

(d) “Refillable beverage container”: A beverage container s
refillable if it is capable of being refilled at least five times and if
the majority of beverage containers of identical size and construc-
tion filled with the same brand of beer or carbonated soft drinks
are refilled at least five times for retail sale.

(e) “Non-refillable beverage container” means any beverage
container other than a refillable beverage container.”

Page 2, line 17, strike “, which” and insert “for any retailer
with annual gross sales of less than $300,000 and $300 for any
retailer with annual gross sales of more than $300,000. The”

Page 2, line 20, after the period insert “The commissioner of
revenue shall adopt rules pursuant to chapter 15 to administer
and collect the license fee required by this subdivision.”

Strike sections 2 and 3

Page 4, line 26, strike “4” and insert “2” and strike “15” and
insert “10”

Page 5, line 18, after “motorcycles’ insert “as defined in section
169.01”

Page 7, lines 1 and 3, strike “5’" and insert “3”

Page 7, lines 16, 18 and 19, strike “4” and insert “2” and strike
119” and inmrt “5”

Page 7, line 22, strike “4” and insert “2”

Page 7, line 23, strike “9” and insert “5” _

Page 7, line 28, strike “4” and insert “2” and strike “9” and
ingert “5”

Page 7, line 32, strike “4” and insert “2”

Page 8, lines 12, 18 and 21, strike “4” and insert “2” and strike
#15" and insert “10” -

Strike Section 16
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Page 11, after line 22, insert

“Sec. 12. [GENERAL PROVISIONS.] Subdivision 1. [STATE
PLANNING AGENCY; ADMINISTRATION; RELATED RE-
SEARCH.] The director of the state planning agency shall be
responsible for the preparation of the coordinated work program
under subdivision § and for research studies and reports under-
taken by the agency or by interagency agreement pursuant thereto.
The state planning agency may contract with the pollution con-
trol agency or other appropriate state agencies for the performance
of parts of the studies required under sections 17 and 18. The
state planning agency shall summarize laws, programs, and prac-
tices in other states relating to solid and hazerdous waste and toxic
substances. The agency, in cooperation with other units and agen-
cies of government, shall identify available federal funding for re-
search contemplated by sections 15 to 19. The agency shall evalu-
ate the law and government procedures, practices, and responsi-
bilities for planning, locating, reviewing, and regulating solid and
hazardous waste disposal and processing facilities and sites and
for ensuring public education and involvement in such matiers.
The agency shall study and recommend means of coordinating
federal, state, and local laws and regulations relating to solid and
hazardous waste and toxic substances.

Subd. 2. [LEGISLATIVE COMMISSION.] A legislative com-
mission on solid and hazardous waste shall be established pur-
suant to this subdivision. The legislative commission shall be
established by April 15, 1978, and shall go out of existence by
June 1, 19789,

The legislative commission shall be composed of five members
of the house of representatives appointed by the speaker and five
members of the senate appointed by the committee on commitiees.
The chairman of the legislative commission shall be elected by its
members. The joint science and technology staff of the legislature
shall serve as staff to the legislative commission.

Subd. 3. [WORK PROGRAM.] By May 15, 1978 the state
planning agency shall prepare a coordinated work program for
projects under sections 17 and 18, The work program shall be
prepared after consultation with the responsible agencies, and the
joint science and technology staff of the legislature. The work pro-
gram shall include provisions for review by the legislative com-
mission. of work in progress and agency reports.

Sec. 13. [REPORTS; PURPOSE; GENERAL CONTENT.]
The responsible agencies shall submit their reports to the state
planning agency by January 1, 1979. By March 1, 1979, the state
planning agency shall present a report to the legislature. The state
Planning agency report to the legislature shall include the reports
of the state planning agency and the other agencies; a general
assessment and evaluation of the research program; and recom-
mendations on the specific needs for further planning and research.

Sec, 14. [NONHAZARDOUS SOLID WASTE RESEARCH
PROJECTS.] Subdivision 1. [ENERGY AGENCY.] The state
planning agency shall contract with the energy agency to:
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(a) Produce recommendations for relating decisions in the
metropolitan area on resource recovery facilities to decisions on
coal conversion, co-generation, and district heating;

(b) Develop a model or method for relating decisions in the
state on resource recovery facilities, the production of energy
from sewage sludge and agricultural and timber residues, coal
conversion, co-generation, and district heating; determine the avail-
ability of data necessary to apply the model in standard metro-
politan statistical ereas of the state.

(c) Develop criteria to assess the energy implications of com-
ponents entering the solid waste stream, total energy consumption
for resource recovery facilities, and other solid waste managemeni-
related systems.

Subd. 2. [POLLUTION CONTROL AGENCY.] The state
planning agency shall contract with the pollution control agency
to perform research studies directed to:

(a) Develop a profile of solid waste generation and disposal
in the state in sufficient detail and reliability at least to identify
the boundaries of existing wastesheds of sufficient volume and
density to support resource recovery facilities;

(b) Assess the feasibility and effects of alternative methods
for solid waste source reduction and for recovering end recycling
resources from solid waste, including alternative separation and
collection systems, coordinated marketing, satellite facilities and
transfer stations, refuse derived fuel, ecofuel, and small resource
recovery facilities;

(c) Identify land disposal sites of municipal solid waste which
may threaten to contaminate groundwater or surface water.

Subd. 3. [DEVELOPMENT OF A MODEL.] The state plan-
ning agency, in cooperation with the pollution control agency,
shall cooperate in the development of ¢ model or method for
evaluating proposals for resource recovery facilities and alterna-
tives thereto, incorporating at least the following factors (a)
identification and analysis of markets for any products recovered
from waste; (b) identification of the waste necessary for economic
operation; (c) identification of risks, financial responsibility, and
Lighbility; (d) facility location and capacity; (e) alternative tech-
nologies; (f) environmental impact; (g) capitel and operating
costs; (h) financing alternatives and alternative allocations of costs;
(i) legal and institutional limitations; (j) effects on collection
and disposal practices and costs. The state planning agency shall
have primary responsibility for examining clauses c, f, g, h, and
i. The pollution control agency shall have primary responsibility
for examining clauses a, b, d, e and j.

Subd, 4. [STATE PLANNING AGENCY.] The state planning
agency shall:
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(a) Produce recommendations on the nature and purposes of
any state program of encouragement or assistance to resource
recovery facilities; :

(b) Produce recommendations for encouraging or requiring
agencies of state, local, and regional government to reduce the
amount of solid waste they generate and, wherever markets exist
or may be developed, to separate and recover more recyclable
waste at the point of generation;

(¢) Produce recommendations for encouraging or requiring
spectfic changes in the materials procurement practices and poli-
cies of agencies of state, local, and regional government whichk
will serve to (i) ensure consideration of recyclability and (i)
develop and ensure government markets in the state for products
made of recovered waste materials;

(d) Produce recommendations for encouraging or requiring
markets and the development of markets for recovered materials;

(e) Produce. recommendations for methods to reduce the vol-
umes of solid waste generated, by encouraging reuse of products,
reductions in material and energy used in products and increases
in product lifetimes; and

(f) Examine whether a conflict exists between the goals of
. source reduction and resource recovery.

Sec. 15. [HAZARDOUS WASTES RESEARCH PROJECTS.]
Subdivision 1. [POLLUTION CONTROL AGENCY.] The plan-
ning agency shall contract with the pollution control agency to
perform research studies directed to:

(a) Assess access to and cost of disposal and treatment proc-
esses at hazardous waste facilities located within and outside
the state; '

(b) Identify alternative methods and processes for reducing
the generation of hazardous wastes, for separating and recovering
or pretreating categories of hazardous wastes at the point of gen-
eration and for separating and recovering, treating, or disposing
of categories of hazardous wastes at facilities separated from the
point of generation;

(¢) Identify hazardous waste land disposal sites which may
threaten to contaminate groundwater or surface water;

(d) Produce recommendations for implementing and enforcing
the proposed hazardous waste rules, including: (i) guidelines for
evaluating the role and performance of state, regional, and local
agencies in implementing and enforcing the rides and analyzing
data; (ii) education, training, end technical assistance programs
for generators of hazardous waste and for regulatory and enforce-
ment officials; (iii) improvements in technical resources and pro-
cedures for data analysis; ;

(¢) Summarize available information on the generation, pro-
cessing, and disposal of hazerdous waste and recommend any nec-
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essary data gathering devices supplementary to the proposed haz-
ardous waste rules.

Subd. 2, [STATE PLANNING AGENCY.] The state planning
agency shall:. :

(a) Assess the effect of existing and proposed federal and state
law and regulations affecting the treatment and disposal of haz-
ardous wastes and toxic substances on: (i) the volume and types
- of hazardous waste and waste sludges generated in the state; and
(ii) the control of toxic substances; and

(b) Produce recommendations on methods and institutional
arrangemenis by which this state and surrounding states may de-
velop the capacity to plan for and manage hazardous waste conirol
problems cooperatively and share reciprocally the burdens of treat-
ment and disposal of hazardous waste.

Subd. 3. [COOPERATIVE ASSESSMENT.] The state plan-
ning agency, in cooperation with the pollution control agency, shall
cooperate in assessing the need for and means of developing haz-
ardous waste treatment, processing, and disposal schemes and ca-
pabilities within the state, based on goals relating at least to the
following: (a) technical feasibility; (b) alternative technologies;
(c) anticipation of future technical developments; (d) capital and
operating costs and allocation thereof; (e) availability of similar
facilities outside the state; (f) volume and properties of the waste;
(g) reclemation and reuse of materials and energy in the waste;
(h) environmental impact; (i) siting and land use; (j)} public edu-
cation and participation; (k) operation and ownership; (1) liability
and long-term care; and (m) transportation costs and safety. The
state planning agency shall have primary responsibility for assess-
ing clauses d, g, h, i, j, k, l and m. The pollution control agency
sht:lllf have primary responsibility for assessing clauses a, b, c, e,
and f.

Sec. 16. [HAZARDOQUS WASTE FACILITY.] The acquisition
of land for and construction of any hazardous waste facility by the
metropolitan waste control commission under the authority of
section 473.516 or under a federal environmental protection agency
demonstration grant to the pollution control agency shall not be
commenced prior to completion of the legislative report of the
state planning agency required by section 16 of this act. Analysis
of a proposed site or sites and associated environmental and design
studies may proceed; provided, however, that any such analysis
and study undertaken before the completion of the legislative re-
port by the state planning agency required by this act shall be
reevaluated in light of that report.” -

Strike Sections 21 to 25 and 27
Page 16, line 1, strike “4” and insert “2” and strike “15” and in-
sert 70" |

Strike Sections 29 to 35
Page 19, line 26, strike “13” and insert “18”
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Page 19, line 27, strike “$350,000” and insert “$300,000”
Page 19, strike lines 31 and 32

Page 20, strike lines 1 to 8

Page 20, line 9, strike “3” and insert “2”

Page 20, line 10, strike “$15,000” and insert “$10,000”
Page 20, line 11, strike “the litter license fee”

Page 20, line 12, strike “imposed by section 16 and”
Page 20, after line 13, insert

“Subd. 3. There is appropriated from the general fund to the
state planning agency the sum of $375,000 for expenditure pur-
suant to sections 15 to 18. Of this amount, $50,000 shall be avail-
able to the energy agency; $100,000 shall be available to the pollu-
tion control agency; and $200,000 shall be available to the state
planning agency for general administration and research or re-
search contracts.

Subd. 4. There is appropriated from the general fund to the
legislative coordinating commission the sum of $25,000 for ex-
penditure by the joint science and technology project for staff and
consultant services necessary to advise the legzslatwe commission
and the agencies.

Subd. 5. The appropriations in this section shall be available
until June 30, 1979. The complements of the following agencies
are increased by the number of positions listed below. The posi-
tions are in the unclassified service and their continuation is con-
tingent upon the availability of money from the appropriation,

state planning - 4
pollution control - 4
energy - 2
Page 20, line 15, strike “; and Laws 1977,
Page 20, line 16, strike “Chapter 455, Section 96,”

Page 20, line 17, strike “Section 17” and insert “Sections 9 to
18" and strike “is’’ and insert “are”

Page 20, line 19, strike “18” and insert “17” , and strike “38"
and insert 24" '

Renumber the sections in sequence
Amend the title as follows:

Line 2, after “solid” insert “and hazardous” and strike ‘“‘pollu:
tion” and insert “and toxic substances”

Strike lines 5 to 7 and 12

Line 13, strike “manufacturers and importers;” and insert
“providing for technology assessments and related research
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directed to certain goals; requiring studies and reports by the
state planning agency, the pollution control agency, and the
energy agency; establishing a temporary legislative commission
on gcolid and hazardous waste; delaying temporarily the acquisi-
tion of land for and construction of a hazardous waste facility
in the metropolitan area;”

Strike lines 19 and 20

Line 21, strike “116F.05, Subdivision 2;"

Line 22, strike “462.384, by adding”

Strike line 23

Line 25, strike “116F.22, Subdivision 1;”

Line 27, strike “; and Laws 1977, Chapter 455,”

Line 28, strike “Section 96”

The motion prevailed. So the amendment was adopted.
Mr. Tennessen moved to amend 8. ¥. No. 1 as follows:
Page 7, line 2, strike everything after the period
Page 7, strike lines 8 to 9

The metion prevailed. So the amendment was adopted.

Mr. Dunn moved to amend the Borden amendment te S. F. No.
1 as follows:

.Pagé 9, line T of the Borden amendment, strike “and 27"
Amend the title amendment as follows:
Page 11, strike line 4

The question was taken on the adoptlon of the amendment to
the Borden amendment.

The roll was called, and there were veas 32 and nays 24, as
follows:

Those who voted in the affirmative were:

Aghbach Frederick Laufenburger Pillsbury Solon
Bang Gearty Lessard Purfeerst Strand
Bernhagen Gunderson Menning - Rennecke Ueland, A.
Brataas Jensen Nelson Schmitz Wegener
Davies Kirchner Ogdahl Schrom i
Dunn Knaak Olson Setzepfandt
Engler Knutson, Peterson Sieloff

Those who voted in the negative were:
Benedict Hughes Lewis Schaaf Tennessen -
Borden Johnson Luther Spear - Ulland, J.
Chenoweth Keefe, S. Merriam Staples Vega
Coleman Kleinbaum Olhoft Stokowski Willet
Dieterich Knoll Perpich Stumpf

" The motion prevailed. So the amendment to the Borden amend-
ment: was adopted.
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Mr., Merriam moved to amend S. F. No. 1 as follows:
Page 6, strike section 6

Renumber the sections in sequence and correct the internal
references

Amend the title as follows:

Line 10, strike “bags and”

Line 11, strike “vehicles and”

The motion prevailed. So the amendment was adopted.

Mr. Merriam then moved to amend S. F. No. 1 as follows:
Page 6, strike section 7

Page 6, line 32, strike “Subdivision 1.”

Page 7, strike lines 10 to 14

Pages 7 and 8, strike section 12

Renumber the sections in sequence and correct the internal
references

Amend the title as follows:
Line 10, strike “requiring litter”
Line 11, strike “receptacles in public places;”

The motion prevailed. So the amendment was adopted.

Mr. Olhoft moved to amend S. F. No. 1 as follows:
Page 2, strike lines 21 to 29 and insert:

“Subd. 3. A retailer who sells or offers for sale beer or carbonated
soft drinks for off-premises consumption shall devote in the ordi-
nary course of business an amount of display area of beverage in
refillable containers substantially equal to or greater than the
emount of display area of beverage in non-refillable containers.”

The question was taken on the adoption of the amendment.
The roll was called, and there were yeas 13 and nays 40, as
follows: ' oo

Those who voted in the affirmative were:

Benedict Keefe, S. Olhoft Spear Ulland, J.
Dieterich Luther - Perpich Strand Willet
Dunn Merriam Schaaf
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Those who voted in the negative were:

Bang Gearty Knutson Penny Sieloff
Bernhagen Gunderson Laufenburger Peterson Staples
Borden Hughes Lessard Pillsbury Stokowski
Brataas Jensen Lewis Purfeerst Stumpf
Chenoweth  Johnson Menning Renneke Tennessen
leman Kirchner Nelszon Schmitz Ueland, A.
Davies Kleinbaum Ogdahl Schrom Vega
Frederick Knoll Olson Setzepfandt Wegener

The motion did not prevail. So the amendment was not adopted.

N’.I‘he question wag taken on the recommendation to pass 8. F.
o. 1.

The roll was called, and there were yeas 49 and nays 7, as
follows:

Those who voted in the affirmative were:

Ashbach Engler Knutson Penny Solon
Bang Gearty Laufenburger Perpich Staples
Benedict Gunderson Lessard Peterson Stokowski
Bernhagen Hughes Lewis Purfeerst Stumpf
Borden Johnson Luther Renneke Tennesgsen
Brataas Keefe, S. Menning Schaaf Ueland, A.
Chenoweih Kirchner Merriam Schmitz Uliand, J.
Coleman Kleinbaum. Nelson Schrom Vega
Davies Knaak Ogdahl Setzepfandt Wegener
Dunn Knoll " Olson Sieloff

Those who voted in the negative were:

Dieterich Jensen Pillsbury Spear Strand
Frederick Olhoft

The motion prevailed. So S. F. No. 1 was recommended to pass.
On motion of Mr. Colemaﬁ, the report of the Committee of the
Whole, as kept by the Secretary, was adopted.

Without objection, the Sglath;r verted to the Order of Busi-
ness of Messages from the House, First Reading of House Bills,
Reports of Committees and Second Reading of House Bills.

MESSAGES FT )M, THE HOUSE

Mr. President: !ﬁ

I have the honor to anny uﬁce the passage by the House of
the following Senate Files, herewith returned:

S. F. Nos. 1116 and 1194. ||
Edward A. Burdick,
Returned March 11, 1978 J
i

i;pfi Clerk, House of Representatives

Mr. President: -
1 have the honor to anmﬁ,ng;e the passage by the House of the

4

i
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following House Files, herewith transmitted: H. F. Nos, 1575,
2196, 2197, 2377, 1915, 46, 2254, 2299, 1317, 1823, 2273 and 1246.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 11, 1978

Mr. President:

I have the honor to announce that the House refuses to concur
in the Senate amendments to House File No. 1885:

H. F. No. 1885: A bill for an act relating to education; provid-
ing for aids to education, tax levies, and the distribution of tax
revenues ; granting certain powers and duties to teachers, school
boards, school districts, county auditors, the commissioner of
education, the commissioner of finance, and the state board of
education ; creating a legislative school finance study commission;
revising the provisions governing effective date, levy limitations,
and employee relations, in case of school district reorganization;
allowing the experimental pairing of certain districts; limiting
the liability of school bus contractors; increasing foundation aid,
special education aid, capital expenditure aid and the capital
expenditure levy limitation; providing a funding method for pro-
grams of secondary vocational education for handicapped chil-
dren; increasing the reinstatement period for teachers on unre-
quested leave of absence; providing state funding for the employ-
er’s share of retirement contributions for teachers on extended
leaves of absence; prohibiting wage reopening clauses in {eachers’
contracts ; authorizing certain expenditures; transferring certain
appropriated funds; appropriating money; amending Minnesota
Statutes 1976, Sections 6.62, Subdivision 1; 121.904, Subdivision
7, and by adding a subdivision; 122.22, Subdivision 9, and by
adding a subdivision; 122.23, Subdivisions 13, 15, and 18; 122.46,
Subdivision 2; 123,37, Subdivision 1b; 124.17, Subdivision 3;
124.20; 124.212, by adding subdivisions; 124.74; 124.76; 125,12,
Subdivisions 8a and 6b; 126.12; 127.29, Subdivision 1; 128A.02,
by adding subdivisions; 134.03; 179,70, Subdivision 1; 275.125,
Subdivigions 15, 16 and 18; 475.60, Subdivision 2; Chapter 122,
by adding sections; Chapter 124, by adding a section; Minnesota
Statutes, 1977 Supplement, Sections 121.912, Subdivision 1;
122.85, Subdivision 1; 124.17, Subdivisions 1 and 2; 124,19, Sub-
division 1; 124.212, Subdivisions 5a, 7b and 8a; 124.213, Subdi-
visions 1 and 2; 124.222, Subdivision 6; 124.245, Subdivisions 1'
and 2, and by adding a subdivision; 124.32, Subdivisions 1, 1a,
1b, B, and by adding a subdivision; 124.38, Subdivision 7; 124.562,
Subdivision 1; 124.572, Subdivision 2; 124.573, Subdivision 2;
125.60, Subdivisions 2 and 8, arid by adding a subdivision; 125.61,
Subdivisions 1, 2, 8, 4, 6, and by adding a subdivision; 176.011,
Subdivision 9; 275.07; 275.124; 275.125, Subdivisions 9, and 11a;
354.094, Subdivisions 1 and 4; 354.66, Subdivisions 1 and 9;
354A.091, Subdivisions 1 and 4; and 354A.22, Subdivisions 1 and
9; repealing Minnesota Statutes 1976, Sections 120.07; 122.58;
124.02; Minnesota Statutes, 1977 Supplement, Sections 125.61,
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Subdivision 5; 128A.06; and Laws 1977, Chapter 447, Article IX,
Section 8.

And the House respectfully requests that a Conference Com-
mittee of five members be appointed thereon,

Eken, Johnson, Berg, McEachern and Knickerbocker have been
appointed as such committee on the part of the House.

_House File No. 1885 is herewith transmitted to the Senate
with the request that the Senate appoint a like committee.

Edward A. Burdick, Chief Clerk, House of Representatives
Transmitted March 11, 1978

Mr. Merriam moved that the Senate accede to the request of
the House for a Conference Committee on H. F. No. 1885, and
that a Conference Committee of 5 members be appointed by the
Subcommittee on Committees on the part of the Senate, to act
with a like Conference Committee appointed on the part of the
House. The motion prevailed.

" FIRST READING OF HOUSE BILLS

The following bills were read the first time and referred to
the committees indicated.

H. F. No. 1575: A bill for an act relating to agrieulture; grain
inspection; weighing, sampling and analysis; appropriating mon-
ey; amending Minnesota Statutes 1976, Sections 17B.03, Subdi-
vigion 1; 17B.04, Subdivision 1; and 17B.13.

Referred to the Committee on Finance.

H. F. No. 2196: A bill for an act relating to claims against the
state; appropriating money for the payment thereof,

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 2105 now on General Orders.

H. F. No. 2197: A bill for an act relating to the organization
anc overation of state government; the payment of claims
against the state and its employees; amending Minnesota Stat-
utes 1976, Sections 8.732, Subdivision 1; and 3.736, Subdivision 9,
and by adding a subdivision.

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 1954 now on General Orders.

H. F. No. 2377: A bill for an act relating to the town of White,
St. Louis county; authorizing the board of supervisors to set the
compensation of the town assessor; amending Laws 1973, Chap-
ter 530, Section 1; repealing Laws 1959, Chapter 314, Section 1.

Referred to the Committee on Rules and Administration for
comparison to S. F. No. 2251 now on General Orders.
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H. F. No. 1915: A bill for an act relating to taxation; pro-
viding that all orders relating to valuation of property for ad
valorem taxes be issued on or before November 15; authorizing
the commissioner of revenue to provide new income tax tables;
defining the deduction for tuition and transportation expense in
computing income tax; providing a seven year carryforward for
farm losses; limiting the deduction for charitable econtributions;
authorizing the commissioner to require a copy of computations
used to compute federal income tax; allowing spouses to file com-
bined returns even if one is a nonres1dent requiring employers
to file a withholding application; providing property tax relief
benefits for persons becoming disabled before June 1; defining
the acreage eligible for homestead exemption for inheritance tax
purposes; changing gift tax rates and credits for certain donees;
changing interest rates on certain gift tax refunds; altering
classification of alcoholic beverages for tax purposes; eliminat-
ing inheritance tax receipts; repealing the deduction for ali-
mony ; altering the method of computing metropolitan council
tax levies; amending Minnesota Statutes 1976, Sections 270.12,
Subdivision 3; 290.09, Subdivision 22; 290.87, Subdivision 3;
290,39, Subdivision 2, and by adding a subdivision; 290.92, by
adding a subdivision; 290A.04, Subdivision 1; 291.05; 292.07,
Subdivisions 3 and 5; 292,125; 340.47, Subdivision 1; 473.249,
Subdivisions 1 and 2; and Minnesota Statutes, 1977 Supplement,
Sections 290.09, Subdivision 29; 290.21, Subdivision 8; 290A.04,
Subdivision 2b; 340.47, Subdivision la: repealing Minnesota Stat-
utes 1976, Section 291.13, Subdivision 2 ; and Minnesota Statutes,
1977 Supplement, Section 290.09, Subdivision 14.

Referred to the Committee on Rules and Administration for
comparison to 8. F. No. 1930 now on General Orders.

H. F. No. 46: A bill for an act relating to taxation; property
tax; exempting certain energy systems; amending anesota.
Statutes 1976, Section 273.11, Subdivision 1, and by adding a
gubdivision.

Referred to the Committee on Energy and Housing.

H. F. No. 2254: A bill for an act relating to motor vehicles;
providing for handicapped license plates on passenger vehicles;
establishing motorized bicycle operator permit fees; prohlbltmg
operation of motor vehicles during periods of license cancellation,
suspension or revoecation; removing certain restrictions relating -
to issuance of a limited license; amending Minnesota Statutes
1976, Sections 171.20, Subdivision 2; 171.24; and 171.80, Subdivi-
sion 1; and Minnesota Statutes, 1977 Suvplement, Sections 168.-
021, Subdivision 1; and 171.02, Subdivision 3.

Referred to the Committee on Rules and Administration for
comparizon to S. F. No. 1777 now on General Orders.

H. F. No. 2299: A bill for an act relating to highways; county
state-aid highway system; allocation of apportionments; au-
thorizing money credited to the municipal aceount to be used on
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certain county state-aid highways; amending Minnesota Stat-
utes 1976, Section 162.08, Subdivision 4.

Referred to the Committee on Rules and Administration for
comparisen to 8. F. No. 2117 now on General Orders.

H. F. No. 1317: A bill for an act relating to public welfare;
neglected children; defining and providing procedures for termi-
- nation of parental rights as to neglected children in foster care;
amending Minnesota Statutes 1976, Sections 259.29; 260.015,
Subdivision 10; 260.181, Subdivision 3 ; and 260.221.

Referred to the Committee on Judiciary.

H. F. No, 1823: A bhill for an act relating to public health:
requiring certain immunizations for students; amending Min-
nesota Statutes 1976, Section 123.70.

Referred to the Committee on Rules and Administration for
comparison to 8. F. No. 1733 now on General Orders,

H. F. No. 2273: A bill for an act relating to veterans; commis-
sioner of veterans affairs; providing for appeals from and en-
forcement of his decisions; amending Minnesota Statutes 1976,
Section 197,481, Subdivision 6, and by adding a subdivision.

Referred to the Committee on Rules and Administration for
comparison te S. F. No. 2047 now on General Qrders.

H. F. No. 1246: A bill for an act relating to charitable trusts;
regulating the solicitation of charitable funds; elarifying and
revising registration, filing and reporting requirements; coordi-
nating charitable solicitations with general trust provisions; de-
fining ferms; amending Minnesota Statutes 1976, Sections 309.-
50, Subdivisions 3, 4, and 10, and by adding subdivisions; 309.515,
Subdivision 1; 309.52, Subdivisions 1a, 4, and 5: 309.53, Subdivi-
gions 1, 1a, 3, and 4; 309.555; 309.56, Subdivision 1: 501.72; 501.-
T4; 501.76; 501.96; 501.77; 501.78, Subdivisions 1, 2 and 4;
501.79, Subdivisions 2 and 5; and 501.81; and Chapters 309, by
adding sections; and 525, by adding a section; repealing Min-
nesota Statutes 1976, Sections 309.52, Subdivision 6; and 501.79,
Subdivision 3.

Referred to the Committee on Rules and Administration for
comparison with 8. F. No. 1464. .

REPORTS OF COMMITTEES

Mr. Coleman moved that the Committee Reports at the Desk
with the exception of the report on H. F. No. 2348, be now
adepted. The motion prevailed.

Mr. Willet from the Committee on Agriculture and Natural
Resources, to which was referred
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H. F. No. 1910: A bill for an act relating to Itasca county;
authorizing the exchange of certain riparian tax forfeited land
for certain privately owned non-riparian land.

Reports the same back with the recommendatlon that the bill
do pass. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which
was referred

H. F. No. 2348: A bill for an act relating to highways; allowing
private landowners to install drainage tiles in highway right-of-
way; amending Minnesota Statutes 1976, Section 160.20, by
adding a subdivigion.

Reports the same back with the recommendation that the bill
do pass. Mr. Willet questioned the reference thereon and, under
Rule 35, the hill was referred to the Committee on Rules and
Admmlstratlon

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 1403: A bill for an act relating to retirement; pro-
viding for service pensions of the Spring Lake Park firefighter's
_relief association.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2219: A bill for an act relating to the city of Eagan;
volunteer firefighter’s service pensions; amending Laws 1975,
Chapter 43, Section 1.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2832: A bill for an act relating to retirement; local
police, salaried firefighters and volunteer firefighters relief
associations; specifying allowable administrative expenses;
amending Minnesota Statutes 1976, Sections 69.40; 423.32;
423.38; 423.51; 423.808; 424.16; and 424.31; and Laws 1974,
Chapter 382, Section 4, Subdivision 3.

Reports the same back with the recommendation that the bil
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmeéntal Opera-
tions, to which was referred

H. F. No. 1767: A Lill for an act relating to the city of Anoka;
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fire department relief association benefits; amending Laws 1971,
Chapter 184, Section 1, Subdivisions 2, 3, 4, 5 and 6, as amended;
and Section 2, Subdivision 2, as amerided. ‘

Reports the same back with the recommendation that the bill -
do pass. Report adopted. - :

Mr, Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 1663: A bill for an act relating to retirement; autho-
rizing a combined service annuity and the purchase of prior
service credit for certain university employees.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2155: A bill for an act relating to retirement; validat-
ing certain administrative expenses from the special fund of the
Austin firefighter’s relief association.

Reports the same back with the recommendatic;n that the bill
do pass. Report adopted. :

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred '

H. F. No. 1900: A bill for an act relating to the city of Mound;
firefighters’ service pensions; amending Laws 1973, Chapter 175,
Section 1, as amended.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred ‘

H. F. No. 2830: A bill for an act relating to retirement; con-
solidation of the police relief association of the ecity of Thief
River Falls into the public employees police and fire fund.

Reports the same back with the recommendation that the bill
do pass. Report adopted. ,

Iﬁr. Chenoweth from the Committee on Governmental Opera-
tiong, to which was referred

H. F. No. 1866: A bill for an act relating to the firefighters’
relief association of the city of Karlstad; computation of years
of service for volunteer firefighters.

Reports the same back with the recommendation that the bill
do pass. Report adopted.
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Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 1781: A bill for an act relating to the city of Maple-
wood ; authorizing the payment of lump sum service pensions by
the Maplewood firefighters relief association.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2278 A bill for an act relating to the city of Brooklyn
Center; firefighter’s relief association; amending Laws 1967,
Chapter 815, Sections 1; 2;3;4;5; 7; and 8, Subdivision 1.

Reports the same back with the recommendation that the bill
do pass. Report adopted. _

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2279: A bill for an act relating to the city of Brooklyn
Center; police membership in public employees pohce and fire
fund; repealmg Laws 1967, Chapter 736.

Reports the same back with the recommendation that the bilt
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2228: A bill for an act relating to retlrement autho-
rizing an annuity for the surviving spouse of a certain deceased
former member of the public employees retirement association.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2224: A bill for an act relating to the eity of Nash-
wauk; police relief pensions and widows benefits; officers of
assoc1at10n amending Laws 1943, Chapter 196, Section 4, as
amended; and 8.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Commitiee on Govemmental Opera-
tions, to which was referred

H. F. No. 2282: A bill for an act relating to the city of Ply-
mouth; firefighter’s relief association benefits.
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Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Wegener from the Committee on Local Government, to
which was réferred

H. F. No. 2049: A bill for an act relating to local units of
government ; removing certain restrictions on contracts affecting
~ the financial interests of public officers; amending Minnesota
Statutes 1976, Section 471.89, Subdivisions 2 and 3; and Minne-
sota Statutes, 1977 Supplement, Section 471.88, Subdivision 5.

Repoi'ts the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Wegener from the Committee on Local Government, to
which was referred

H. F. No. 933: A bill for an act relating to Ramsey county;
amending the Ramsey county code by rearranging certain pro-
visions therein relating to welfare and by deleting obsolete pro-
visions therein relating to welfare ; amending Laws 1974, Chapter
435, Sections 1.0204 and 3.13.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera-
tions, to which was referred

H. F. No. 2025: A bill for an act relating to the city of
Chisholm; police and firemen’s relief associations; reversion of
funds and bond of treasurer.

Reports the same back with the recommendation that the hill
do pass. Report adopted.

Mr, Purfeerst from the Committee on Transportation, to which
was referred

H. F. No. 2111: A bill for an act relating to aeronautics; pro-
viding for reimbursement for services; changing the penmtted
number of certain types of airports; perrmttmg municipalities
flexibility in airport acquisition; amending Minnesota Statutes
1976, Sections 360,015, Subdivision 7; 360.032, by adding a sub-
division; and 360.305, Subdivision 3.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 2, Iine 11, strike “acquiring or”
Page 2, line 13, strike “from™ and insert “which are located at”
Amend the title as follows:

Page 1, line 5, strike “flexibility in airport acquisition” and
insert “to assist the relocation of airport facilities”
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And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 2080: A bill for an act relating to juveniles; provid-
ing procedures regulating the detention of certain juveniles;
amending Minnesota Statutes 1976, Section 260.185, Subdi-
vision 1.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 1822: A bill for an act relating to eminent domain;
requiring that prepayment penalties be treated as a separate
item of damages; amending Minnesota Statutes 1976, Chapter
117, by adding a section.

Reports the same back with the recommendation that the blll
do pass. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 1598: A bill for an act relating to uses and trusts;
providing for the application to and limitation of certain general
trust statutes in relation to industrial revenue bhonds; amending
Minnesota Statutes 1976, Section 501.37; and Minnesota Statutes,
1977 Supplement, Section 501.34,

Reports the same back with the recommendation that the bﬂl
do pass. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 2432: A bill for an act relating to Washington
county; providing for the appointment and compensation of
probation officers.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Davies from the Committee on Judiciary, to which was re-
referred

H. F. No. 1884: A bill for an act relating to highway traffic
regulahons prohibiting passing a school bus when it is stopped
and is dlsplaymg stop signals; providing penalties; amending
Minnesota Statutes 1976, Section 169.44, Subdlvmon 1,

Reports the same back with the recommendation that the bill
do pass. Report adopted.
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Mr. Davies from the Committee on Judiciary, to which was
referred

H. F. No. 1973 : A bill for an act relating to juveniles; providing
procedures regulating the detention of juveniles; amending Min-
nesota Statutes 1976, Section 260.173; and Minnesota Statutes,
1977 Supplement, Section 260.171, Subdivision 2.

Reports the same back with the recommendation that the bill
do pass. Report adopted.

Mr. Purfeerst from the Committee on Transportation, to which
was referred

H, F. No. 2192: A bill for an act relating to transportation;
egtablishing a rail user loan guarantee program; creating a rail
user loan guarantee account; prescribing powers and duties of
the commissioner of transportation; appropriating money; amend-
ing Minnesota Statutes 1976, Sections 362A 01, Subdivision 2;
and 474.02, Subdivision 2.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 2, line 7, strike “and” and insert “or”
Page 2, line 20, after “and” insert a comma
Page 2, line 24, strike “T'o be”” and insert “A loan is”

Page 2, line 25, after “section’’ insert “under the following con-
ditions”

Page 2, line 26, strike “A” and insert “The"

Page 3, line 14, before “Within” insert “Except as provided
in subdivision 5, the provisions of this subdivision shall apply upon
default.”

Page 3, line 25, strike “, and the”

Page 3, strike line 26

Page 3, line 27, strike “insurance” and insert a period

Page 3, line 31, before the period insert “, the commissioner shall
pay to the lender an amount ‘equal to the outstandmg unpaid prin-
cipal indebtedness at the time of default less ten percent, plus
interest at six percent per annum from the date of default”

Page 4, line 3, strike “proceeds of the”

Page 4, line 3, strike “were supplied” and insert “money is
obtained”

Page 4, line 4, strike “lender’'s” and insert “lender through the”
Page 4, line 4, after “chapter” insert “362A or chapter”

Page 4, line 5, strike “following procedures upon default” and
insert “prov.r,smns of this subdivision”
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Page 4, line 5, strike the oolori and insert “upon default.”

thPage 4, line 13 strike “Upon” and insert “Within ten days of
e’

Page 4, line 17, strike “within ten da;ge”

Page 4, lines 22 to 27, strike subdivision 6

Page 4, line 28, strike “7” and insert “6”

Page 4, line 32, strike “Moneys” and insert “Money”

Rfag]‘_g 5, line 20, strike “EMERGENCY” and insert “TEMPO—
RY” .

Page 6, after line 4, msert

“Sec. 9. Minnesota .Statutes 1976, Section 222.50 iz ‘amended
by adding a subdivision to read:

Subd. 6. The commissioner may use funds approprmted to the
rail service improvement account for payment of the local share
of the cost df any rail line project under the rail service continu-
ation program established by the Railroad Revitalization and Regu-
latory Reform Act of 1976 Public Law 94-210, Section 803, pro-
vided that the amount shall not_exceed an amount equal to the
taxes accrued to the project rail line dtmng the year preceding
the initiation of the project.”

Page 8, line 1, strike “APPROPRIATIONS” and - i‘nsert
“APPROPRIATION’

Page 8, line 5, strike “sectwn 4” and insert “sect:on.s 1 to 8”
Page 8, line 6, strike “section 4” and insert “sectums 1to8”
Renumber the sections in sequence.

Amend the title as follows:

Page-1, line 7, after “Sections” insert “222 50 by adding a
subdwnuon,

And when so amended the bill do pass Amendments adopted
Report adopted S ‘

Mr. Purfeerst from the Committee on Transportatlon, ‘to
which was referred

H. F. No. 2190: A bill for an act relating: to aeronautlcs seb—
ting forth the registration procedure for pioneer aircraft; amend-
:i!llg' Minnesota Statutes 1976, Sectlon 360 55 by addlng 2 sub-
. divjsion.

Reports the same back w1th the recommenda.tlon that the blll

" be a.mended as follows:

Page 2, line 8, strike “such” and msert “the” A
Page 2, hne 10, before “removed” i insert. “shall be”
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Page 2, line 10, strike “, and” and insert “by”
Page 2, line 10, after “owner” insert “, who”
Page 2, line 10, before “list”’ insert “thereafter”

~ Page 2, line 13, strike “such” and insert “the”
Page 2, line 13, strike “must” and insert “shall”
Page 2, line 15, strike “(including the payment of”
Page 2, line 16, strike “$25 fee)”
Page 2, line 16, strike “other”
Page 2, line 17, strike “is” and insert “are”
Page 2, line 20, strike “and filing” and insert “from the owner” )
Page 2, line 20, strike “of’" '
Page 2, line 21, ‘strike “the aircraft owner”

Page 2, line 21, before the comma insert “of the defacement,
loss or destruction” _

Page 2, line 21, strike “toge‘ther"

Page 2, line 22, strike “with any” and insert “the remains of the”

Page 2, line 22, after “stamps” insert *, if any,” '

Page 2, line 22, before “fee” insert “a”

Page 2, after “$5” insert a comma

Page 2, lme 24, strike “note. on his records the issue of” and
insert “recor

Page 2, line 25, strike “replacement"

Page 2, line 25, after “number” insert “of the replacement
plates, labels or stamps"

Page 2, line 25, strike “proceed to”

And when so amended the bili do pass. Amendments adopted
Report adopbed

Mr. Chenoweth from the Comlmttee on Governmental Opera-
tions, to which was referred

H. F. No, 1940: A bill for an act relatmg to the environmental
education board; tmnsfemng the board to the department of
natura] resources. ‘

Reports the same back with the recornmendatlon that the bill
' be amended as follows:

Page 1, line 7, strike everythmg after the penod
Page 1, strlke lines 8 to 11 and insert:
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“Minnesota Statutes 1976, Section 116E.03, Subdivision 1, is
amiended to read:

116E.03 [POWERS AND DUTIES] Subdwlslon 1. [GEN-
ERALLY.] The_environmental education board shall operate
under the general supervision of the environmental board
commissioner of natural resources . The environmental educatlon
board shall submit its budget to the environmental eon-
trol board commissioner each year for review and approval,
Twice each year the state environmental education board shall
report to the environmenial qualiby beard commissioner on the
status of its programs and operations. In addition to any powers
or duties otherwise preseribed by law and without limiting the
same, the state environmental education board shall have the
powers and duties hereinafter specified.

Sec, 2. The commissioners of finance and administration, as ap-
propriate,‘shall provide for the transfer of personnel, appropria-
tions and materials from the state planning agency to the depart-
ment of administration pursuant to this act.”

Underline and renumber the remaining section

Page 1, line 12, after “1978.” insert “Chapter 116E shall expire
June 30, 1983.” :

Amend the title as follows:

hPage 1, line 3, after the second “the” insert “Junsdlct:on of
t e"

Page 1, line 4, after “resources” ingert “; providing a termina-
tion date for the environmental education board; amending

. Minnesota Statutes 1976, Section 116E.03, Subdivision 1”

And when so amended the bill do pass. Amendments adopted.
Report adopted.

Mr. Chenoweth from the Committee on Governmental Opera,-
tions, to which was referred

H. F. No. 908: A bill for an act relating to the city of White
Bear Lake; firemen’s service pensions -and disability benefits;
amending Laws 1971, Chapter 214, Section 1.

Reports the same back with the recommendation that the bitl
be amended as follows:

Strike everything after the enacting clause and insert: .
“Section 1. Laws 1971, Chapter 214, Section 1, is amended to

Section. 1, [WHITE BEAR LAKE, CITY OF; FIREFIGHT
ERS RELIEF ASSOCIATION.] Subdivision 1. The bylaws of
the firemen’s volunteer firefighters relief association of the city
of White Bear Lake may pay be amended to authorize the pay-
ment to a velunteer fireman member firefighter who qualifies under
the terms of Minnesota Statutes, Section 69.06, of a base service
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pension in excess of the amounts authorized by section 69. 06, and
or a disability benefite benefit , either duty or nonduty mcurred,
as authorized by Minnesota Statutes Sectlon 424.31, in amounts
not to exceed $150 per month. ,

Subd 2, qlherehefaseeemheamaypayasewaeepenmor-
disability; either duty or nonduty; benefit not to exceed $150
month. The amount of the base service pension may be in-
creased by additional incentive benefit amounts not to exceed'
$150 per month; provided, however that the total service pens:on
paid shall not exceed $300 per montfl.

Subd. 3. For purposes of this section, the followmg terms shall
be given the followirig meanings:

(a) “Base service pension” shall mean the service pension pay-
able to a retiring member of the relief assoc:atzon when the member
has received credit for the minimum years of service and has attain-
ed the minimum age specified in the bylaws for the commencement:
of a service pension; and

(b) “Incentive benefit amounts” shall mean amounts payable
in addmon to the base service pension which are based on meeting
~ the minimum number of fire calls or rescue squad calls as set forth
in the bylaws of the relief association for entitlement to an in-
centive benefit or completing years of service in excess of the mini-
mum, years of service specified in the bylaws for the commence-
ment of a service pengion.

Sec. 2. This act is effective upon approval by the city counci

of White Bear Lake and upon comphance with Minnesota Statutea,
Section 645.021,"

And when so amended the bill do ‘pass. Amendments adopted.
Report adopted. ‘

Mr. Coleman from the Committee on Rules and Administration,

to which was referred under Rule 35, together with the commlttee -
report thereon,

H. F. No. 2067: A bill. for an. ant relatmg to' transportatmn
authorizing permits for the:construction of agricultural fences
on a highway nght-of—way

Reports the same back w1th the recommendatlon that the
report from the Committée on Transportation shown in the
Journal for ‘March 8, 1978 that “when so amended the bill do
pass”.be adopted,Amendments adopted. Report adopted :

. Mr. Coleman from the Commlttee on Rules and Administration,
to which was referred under Rule 35, together w1th the com-
mittee report thereon,

H. F. No. 830 A bill for an act relatmg to: pubhc ut;htles,' :
regulation ‘of cooperative electric assoeiations; amending Minne-
sota Statutes 1976, Sections" 2163 01; 216B. 02 Subdivision 4;
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216B.06; 216B.17, by adding a subdivision; 216B.36; 216B 38,
Subdlwsmn 5; 216B 45; 216B.47; 216B.62, by addmg a subdl-
vision; repeahng anesota Statutes 1976, Sections 216B.48, Sub-

lelSlOIl 7: 216B.49, Subdivision 6; 216B.50, Subdivision 2 and E

216B.51, Subdlvlsmn 2.

Reports the same back with the recommendatlon that the
report from the Committee on Commerce shown in the Journal
for March 7, 1978 that “when so amended the bill do pass” be
adopted. Amendments adopted. Report adopted -

Mr. Purfeerst from the Committee on Transportatlon, to whlch
was referred

H. F. No. 1605: A bill for an act relating to motor vehicles,
registration dates, display of plates or 1n31gma amending Min-
nesota Statutes 1976, Sections 168 09, Subdivisions 2 and 3 and
168.31, Subdivision 1

Reports the same back with the recommendation that the blll
do pass. Report adopted.

Mr. Purfeerst from the Commlttee on Transportatmn, to-which
was: referred '

H. F. No. 474: ‘A bill for an act relating to highway traffic
regulatmns defining terms; driving rules; pedestrian rules; reg-
ulating the operation of motor vehicles, bicycles and other human
powered vehicles; amending Minnesota Statutes 1976, Sections
169.01, Subdivisions 2, 8, 81, 51, and by adding a subdwxsmn,
169. 18 Subdivision 7; 169 19, Subd1v1smns 1 and 8; 169.20, Sub-
division 4; 169.21, Subdivision 3; 169.31, and Chapter 169 by
ng’%'% a sectlon repealing Minnesota Statutes 1976, Sectmn

Reports the same back with the recommenda.tlon that the bill
be amended as follows:

Page 2, line 1, strike “but not”

Page 2, line 2, strike “operated upon rails, except vehicles”
and msert “ Motor vehicle does not include a ve}uc

Page 2, line 8, strike “, berm, ”
Page 2, line 9, strike , berm ”
Page 2, after line 27, insert

“Sec 6. Minnesota Statutes 1976 Section 169. 03 Subdlvmlon
8, is amended to read: '

Subd. 8. Every person riding a bieyele or an ammal or driving
any animal dramng a vehicle upon a roadway shall be subJect
.to the provisions. of this chapter applicable to the driver of a
vehicle, except those provisions which by their nature can have
no a.pphcatlon
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~ Page 3, line 25, before the period insert “as provided in section
169.19, subdivision 1
Page 6, line 12, strike “or”’
Page 6, line 13, strike “the provisions or any local ordinance.”
Page 6, line 14, after “shall” insert “: (e)”
Page 6, line 14, after “any” insert “bicycle or”
Page 6, line 15, restore the stricken words “upon any roadway”
Page 6, line 16, strike the underlined language
Page 6, line 17, strike “vehicle”
Page 6, line 17, strike “shall” and insert “(b)”
Page 6, line 18, strike “shall”

Page 6, lines 23 and 24, strike “AND OTHER HUMAN-POW.
ERED VEHICLES” |

Page 6, lines 24 to 30, strike subdivision 1 m its entirety and
insert

“Subdivision 1. [TRAFFIC LAWS APPLY.] Every person op-
erating a bicycle shall have all of the rights and duties applicable
to the driver of any other vehicle by this chapter, except in respect
to those provisions in this chapter relating expressly to bicycles
and in respect to those provisions of this chapter which by their
nature cannot reasonably be applied to bicycles.”

Page 7, line 1, after “except” insert “(a)”

Page 7, line 2, strike “such” and insert “the baby”
Page 7, line 5, after “or” insert “(5)”

Page 7, line 7, delete “(a)”

Page 7, strike lines 11 to 13

Page 7, line 14, to page 8, line 17, strike subdivision 4 in its
entirety and insert

“Subd. 4. [RIDING ON ROADWAYS.] (a) Every person op-
erating a bicycle upon a roadway shall ride as close as practicable
to the right-hand curb or edge of the roadway except under any
of the following situations:

(i) When overtaking and passing another vehicle proceeding in
the same direction.

(ii) When preparing for a left turn at an intersection or into
a private road or driveway. : '

(iit) When reasonably necessary to avoid conditions, including
f[ixed or moving objects, vehicles, pedestrians, animals, surface
hazards, or narrow width lanes, that make it unsafe to continue
clong the right-hand curb or edge. '
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(b) Persons riding bicycles upon a roadway shall not ride more
than two abreast and shall not impede the normal and reasonable
movement of traffic and, on a laned roadway, shall ride within a
single lane. o

(c) A person operating a bicycle upon a sidewalk, or across a
roadway on a crosswalk, shall yield the right of way to any pedes-
trian and shall give an audible signal when necessary before over-
taking and passing any pedestrian. No person shall ride a bicycle
upon a sidewalk within o business district unless permitted by
local authorities. Local authorities may prohibit the operation of
bicycles on any sidewalk or crosswalk under their jurisdiction.

A person lawfully operating a bicycle on a sidewalk, or across a
roadway on a crosswalk, shall have all the rights and duties applic-
able to a pedestrian under the same circumstances.”

Page 8, line 21, before the period insert “or from | properly oper-
ating the brakes of the bicycle” ‘

Page 8, line 22, strike “Every” and insert “No person shall oper-
atea” :

Page 8, line 22, strike “when”
Page 8, line 23, strike “in use”

Page 8, line 23, strike “shall be” and insert “unless the bicycle
or its operator is” ‘

Page 8, line 23, strike “, or its operator”

Page 8, line 24, strike “shall carry.”

Page 8, line 24, strike “on the front”

Page 8, line 26, strike “on the rear”

Page 8, line 30, strike “A lamp emitting a red light visible”
'Page 8, strike line 31

Page 8, line 32, strike “addition to the red reflector.”
Page 8, line 32, strike “, after January”

Page 9, line 1, strike “1, 1978,” and insert “operate a bicycle”
Page 9, line 1, strike “other”

Page 9, line 3, strike “, operaite a”

Page 9, line 4, strike the first “bicycle”

Page 9, line 17, strike “Every” and insert “No person shall oper-
atea” : '

Page 9, line 17,, strike “shall be” and insert “unless it is”
_ Page 9, line 20, strike “the” and insert “a”
Page 9, line 26, strike “in an upright position™

.
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Page 9, line 29, to page 11, line 9, strike Subdivisions 7 to 10 in
theu' entirety and insert - '

" “Subd. 7. [SALE WITH REFLECTORS AND OTHER
EQUIPMENT.]) No person shall sell or offer for sale any new
bicycle unless it is equipped with reflectors and other equipment as
required by subdivision 6, clauses (a) and (b) and by the regula-
tions for new bicycles prescribed by the United States consumer
product safety commission.

Subd. 8. [TURNING AND LANE CHANGES.] An arm signal
o turn right or:left shall be given continuously during the last 100
feet traveled by the bicycle before turning, unless the arm is need-
ed to control the bicycle, and shall be gwen while the bicycle is
stopped waiting to turn. ; : :

Subd. 9. [BICYCLE PARKING.] (a) A person may park a
bicycle on a sidewalk unless prohibited or restricted by local au-
thorities. A bicycle Exrked ‘on a sidewalk shall not impede the
normal and reasongble movement of pedestrian or other traffic.

- {(b) A bicycle may be parked on a roadway at any location
--where parking is allowed if it is parked in such a manner that it
does not obstruct the movement of a legally parked motor vehicle.

Subd. 10. [BICYCLE EVENTS.] (a) Bicycle events, parades,
contests, or racing on a highway shall not be unlawful when ap-
proved by state or local authorities having jurisdiction over that
highway. Approval shall be granted only under conditions which
assure reasonable safety for all participants, spectators and other
highway users, and which prevent unreasonable interference with
traffic flow which would seriously inconvenience other highway
users. ‘

(b) By agreement with the approving authority, participants
in an approved bicycle highway event may be exempted from com-
pliance with any traffic laws otherwise applicable thereto, provided
that traffic control is adequate to assure the safety of all highway
users.” ; : '

Page 11, strike Section 13 in its entirety and insert
. “Sec. 13. [OPENING AND CLOSING VEHICLE DOORS.]

No person shall open any door on a motor vehicle unless and until
it is reasonably safe to do so and can be done without interfering
with the movement of other traffic. No person shall allow any door
on the side of a vehicle adjacent to moving traffic to remain open
for @ period of time longer than necessary to load or unload pas-
sengers.” T _ : -

' 'Renu_mberlt,:he sectiona in sequence.
Amend the title as follows: ‘
" Page 1, line 7, before “169.18” insert “169.03, Subdivision 8;”

And when so amended the bill do pass. Amendments adopted.
Report adopted. _ o
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Mr. Tennessen from the Committee on’ Coxﬁmercé, to which
was referred

H. F. No. 2225: A bill for an act relating to prepaid legal service
plans; authorizing creation of nonprofit, legal service plan cor-
porations; providing for their formation and regulation; pre-
scribing penalties.

Reports the same back with the recommendation that the bill
be amended as follows: - - : : _

Page 16, after line 28, insert:

“Subd. 4. Notwithstanding any law or rule of court to the
contrary, any attorney licensed to practice law in this state may
solicit a contract or submit a bid to contract with any legal ser-
vice pla’l'l corporation to provide legal services as provided in this
- section.” : T

_ And when s0 amended the bill do pass. Amendments adopted.
Report adopted. : S '

Mr. Willet from the Committee on Agriculture and Natural
Resources, to which was referred ' : .

H. F. No. 1931: A bill for an act relating to agriculturs:
corporate farming; providing new definitions; declaring the de-
girability of family farm stability ; amending Minnesota Statutes
1976, Sections 268.04, Subdivision 31; 308.11; 500.24; and Min-
nesota Statutes, 1977 Supplement, Section 176.041, Subdivision 1.

Reports the same back with the recommendation that the bill
be amended as follows:

Page 8, striké lines 6 to 20 o
Page 7, strike line 3 '

Page 7, line 4, strike the first “of” and insert “pursuant to” and
after “324,” insert “Subdivision 2, Clauses (a) through (m),”

Page 7, line 7, strike “in any five year”
Page 7, line 8, strike “period”

And when so amended the bill do pass. Amendments adopﬁ:éi
Report adopted, : ’

Mr. Tennessen from the Committee on Commerce, to which was
referred

. H. F. No. 37: A bill for an act relating to commerce; requiring
individually marked prices on certain retait merchandise; pro-
viding exceptions; providing penalties. : R
Reports the same back with the recommendation that the bill
be amended as follows: : o
Page 1, line 8, after “store” insert “primarily engaged in the
sale of grocery products at retail” '
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f’sage 1, line 9, strike “merchandise” and insert “grocery prod-
uc thH

Page 1, line 15, before the period insert “unless the price of
the item is conspicuously displayed where the item is shelved |,
and the store provides a means by which the customer may mark
individual items”

Page 1, line 15, strike “the” and insert “a grocery”

Page 2, line 2, strike “Retail merchandise which is” and insert
“Grocery products sold by a store primarily engaged in the sale
of grocery products at retail which are”

Page 2, line 3, delete “weighs” and insert “weigh” and delete
“is"” and insert “are” ' '

Page 2, line 5, strike “Retail merchandise” and insert “Grocery ‘
products sold by a store primarily engaged in the sale of grocery
products”

Page 2, line 14, strike “retail merchandise” and insert “grocery
product sold by a store primarily engaged in the sale of grocery
products”

Page 2, after line 17, insert:

“Subd. 3. In addition to the exemptions allowed in subdivision
2, a retailer may choose to not individually price mark not more
.» than 25 classes of items or individual items which classes or items
shall be set forth on a list posted in a conspicuous place in the retail
store, and may choose to not individually price mark not more than
25 additional classes of items or individual items which are adver-
tised or featured at a reduced price.”

Page 2, line 18, strike “Failure” and insert “Knowingly and
willfully failing” o

Page 2, after line 27, insert:

“Sec. 3. [LOCAL ORDINANCE PRE-EMPTED.] No sub-
ordinate unit of government may adopt or enforce any rule or
ordinance requiring individually marked prices on retail merchan-
dise other than that contained in this act.”

And when so amended the bill do pass. Amendments adopted.
Report adopted. :

Mr. Coleman from the Committee on Rules and Administration,
to which was referred N

H. F. No. 1416: A bill for an act relating to the legislature;
requiring that bodies wholly or principally composed of legislators
submit budgets and complement requests to the legislative co-
ordinating commission; amending Minnesota Statutes 1976, Chap-
ter 3, by adding a section.

Reports the same back with the recommendation that the bill
be amended as follows: :
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Page 1, line 13, before “commission” insert “statutory”
Page 1, line 14, strike “or joint committee”

Page 1, line 16, strike “approval” and insert “review and com-
ment”

Page 1, line 19, strike “or committee” .
Page 1, line 20, after “without” strike “the”
Page 1, line 21, strike “approval” and insert “first having re-

ceived the recommendation”
Page 1, after line 21, insert:

“Sec. 2. [EFFECTIVE DATE.] This act is effective immedi-
ately upon enactment.”

And when so amended the bill do pass. Amendments adopted.
Report adopted. _

Mr. Gearty from the Committee on Elections, to which was
referred

H. F. No. 600: A bill for an act relating to elections; providing
for uniform reporting dates for and disclosure of camfa.ign contri-
butions and expenditures of political committees and candidates;
providing for statements of economic interest for candidates and
persons elected to public office; defining certain terms; providing
exemption from disclosure requirements for certain persons and
political committees; providing restrictions on the use of govern-
ment publications; prohibiting sample ballots which appear to be
official ballots; giving the secretary of state and filing officers
certain duties with respect to elections; permitting codes of ethics
for counties, cities, and school districts; providing penalties; -
amending Minnesota Statutes 1976, Sections 210A.01, Subdivi-
sions 1, 3, 5, 6, and 8, and by adding subdivisions; 210A.05, Sub-
division 1; 210A.16; 210A.21; 210A.24; 210A.27, Subdivision 1;
210A.29; 210A.32; and 290.09, Subdivision 2; and Chapters 123,
by adding a section; 210A, by adding sections; 375, by adding a
section; and 471, by adding a section; repealing Minnesota Stat-
utes 1976, Sections 123.015; 210.22; 210A.01, Subdivisions 4, 7,
and 9; 210A.22; 210A.23; 210A.25; 210A.26; 210A.28; -210A.30;
210A.31; and 210A.33.

Reports the same back with the recommendation- that the hill
be amended as follows:

Strike everything after the enacting clauge and insert:

“Section 1. Minnesota Statutes 1976, Section 210A.01, Subdivi-
sion 1, is amended to read: ‘

210A.01 [DEFINITIONS ] Sﬁbdi:{::on 1. The words used in
G 310403 210A4L ) : bed to
them in chapter 200; and the words defined Unless a different
definition is provided for particular provisions of this chapter,
the definitions provided in this section are applicable apply
for the purpose of construing seetiens 210A.01 to 210A-44 the
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words used in this chapter . The definitions provided in chapter
2}(:2 apply to any words used in this chapter and not defined
therein.

Sec. 2. Minnesota Statuteg 1976, Section 210A.01, Subdwns:on.
i}d z:.:s amelnded by Laws 1978, Chapter 463, Section 105 is amend-
0 rea

Subd. 3. “Candidate” means any individual for whom it is
contemplated or desired that votes may be cast at any primary
or election, and who either tacitly or expressly consents to be so
considered, except candidates for president and vice president
of the Umted States. In seetions 210A:23 to 210A.23;
and 210A-33; “ecandidate” does not mean an individual for whein
!tiseen e;demedtha%vetesmaybeeast&tany

-eonsents

ﬁkgﬂam&jmﬁ&emee%WMmﬁ
ey

Sec. 3. Minnesota Statutes 1976, Sectlon 210A. 01 Subdwns:on
8, is amended to read: -

Subd. 8. “Political comm:ttee means every group of two or
more persons elected or appointed by any political party or as-
sociation for the purpose, wholly or partly, of raising, collecting, -
or disbursing money, or directing the raising, collecting or disburs-’
ing thereof, for nomination or election purposes, and every
group of two or more persons who shall cooperate in the raising,
collecting, or disbursing of money used, or to be used for or
against the election to public office of any person or any class
or number of persons, or for or against the adoption of any law,
ordinance, or constitutional amendment ; shall be deemed a “poli-
tical eommibtee” within the ei gecticns - 210A-01 teo
210A-44 . “Political committee” inc udes a principal campmgn
committee as defined in section 10 .

Sec. 4. Minnesota Statutes 1976, Section 210A. 01 Subdlvmlon
9, is amended to read:

Subd. 9. “Committee” means any persenal eampaign eommit-
tee; parly committee or. political committee, unless the mtent
ig clearly shown to be otherwise.

Sec 5. Minnesota Statutes 1976, Sectlon 210A.05, Subdnnsmn
1, is amended to read:

210A.05 [PAID ADVERTISEMENTS IN NEWS.] Subdivision

1. No publisher of a newspaper, periodical, or magazine shall
insert either in the advertising columns of such newspaper,
magazine, or periodical, or elsewhere therein, any matter paid
or to be paid &e which is intended or tends to influence directly
or indirectly any voting at any primary er geneml electlon
unless at the head or the foot of the matter is printed in six
point capital letters the words “Paid Advertisement,” and unless
“there i3 a statement at the head or the foot of the ma.tter of the
amount paid or to be paid therefor, or a statement that the same

1s to be pald at regular advertising rates, the name of the can-
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~ didate in whose behalf the matter is inserted and of any qt!ler
- person or the names of the officer and the committee authorizing
the publication, : ' L

Sec. 6. Minnesota Statutes 1976, Secfion 210A.16, is 'ﬁme'ndéd
to read: S o o

210A.16 [LEGAL EXPENDITURES.]. The exzpenditure of
money or other thing of value by any candidate, perconal eampaign
committee; party committee, or political committee for pnlitiral
purposes other than those provided in this section is prohibited.
The following are permitted expenditures:

(a) Salaries, wages, and fees; R ‘

{b) Communications, ﬁia_i]ing, transportatidn,' and travel;
- {c) Campaign advertis.ing; .

(d) Printing;

(e) Office and other space and necessary equipment, furnish-
ings, and supplies incidental thereto;

'(f) Other expenses, not included in the above, which are rea-
sonably related to the conduct of election campaigns.

Sec. 7. Minnesota Statﬁtes 1976, Chapter 210A, is amended by
adding a section to read:

[210A.215] [TAX DEDUCTIONS FOR CERTAIN EXPEN-
DITURES.] Expenditures made by a candidate from -his own
funds and on behalf of his own election may: be deducted as ex-
penses for production of income or as a business deduction under
section 290.09,.subdivision 2, in an amount not to exceed $500.

Sec. 8. Minnesota Statutes 1976, Section 210A.37, is amended
to read: ,

210A.37 [COUNTY ATTORNEY TO INQUIRE INTO VIC-
LATIONS; PENALTIES.] If the county attorney of the county
shall be notified by any officer or other person.of any violation
of any the provisions of seetions 310A.01 to 210A-44 this chapter ,
it shall be his duty forthwith to diligently inquire into the facts
of such violation, and if there be reasonable ground for instituting
a prosecution, it shall be the duty of such county attorney to
present the charge, with all the evidence which he can procure, to
the grand jury of such county. If any county attorney shall fail
or refuse to faithfully perform. any duty imposed upon him by
the provisions of seetions 210A-01 te 210A44 this chapter , he
shall be guilty of a misdemeanor; and, on conviction thereof,
shall forfeit his office. It shall be the duty. of the county attorney,
under the penalty of forfeiture of his office, to prosecute any
. and all persons guilty of any violation of the provisions of sec-
Hons 210A-01 to 220A44 this chapter, the penalty of which is
fine or imprisonment, or both, or removal from office. Any citizen
may employ an attorney to assist the county attorney to perform
his duties under the provisions of seetions 218A.01 {e 230A-44
this chapter , and such attorney shall be recognized by the ¢ounty .
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attorney and the court as associate counsel in the proceeding; and
no prosecution, action, or proceeding shall be dismissed without
notice to, or against the objection of, such associate counsel until
the reasons of the county attorney for such dismissal, together
with the objections thereto of the associate counsel, shall have
been filed in writing, argued by counsel, and fully considered by
the court, with such limitation as to the time of filing such reasons
and objections as the court may impose.

. Sec. 9. ;Minnesota Statutes, Chapter 2104, is amended by add-
ing a section to read: '

[210A.445) [DIGEST OF LAWS.] The secretary of state, with
the approval of the attorney general, shall prepare, print and dis-
tribute to county auditors and municipal clerks an easily under-
standable digest of sections 210A.01 to 210A.44 including annota-
tions to those sections. .

Sec. 10. Minnesota Statutes 1976, Chapter 210A, is amended
by adding a section to read:

[210A.500] [DEFINITIONS.} Subdivision 1. The definitions
provided in this section apply for the purpose of construing the
words used in sections 10 to 26 of this act. ‘

Subd. 2. “Advance of credit” means any money owed for goods
provided or services rendered. An advance of credit is an expen-
diture or a noncampaign disbursement in the year in which the
goods or services are used or consumed. Advance of credit does not
mean loan as defined in subdivision 11. - :

Subd. 3. “Association” means business, corporation, firm, part-
nership, committee, labor organization, club, or any other group
of two or more persons, which includes more than an immediate
femily, acting in concert.

Subd. 4. “Business with which he is associated” means any asso-
ciation in connection with which the individual is compensated in
excess of $50 except for actual and reasonable expenses in any
month as a director, officer, owner, member, partner, employer or
employee, or is a holder of securities worth $2,500 or more at fair
market value. ‘ '

Subd. 5. “Candidate” means on. individual who seeks nomina-
tion or election.,!to any county, city or school district office.

Subd. 6. “Contribution” means a transfer of funds or a dona-
tion in kind. : '

Contribution includes any loan or advance of credit to a politi-
cal committee, political fund, or principal campaign committee, if
that loan or advance of credit is (a) forgiven, or (b) paid by an
entity other than the political committee, politicel fund, or prin-
cipal campaign cammittee to which the loan or advance of credit
is made. '

Contribution does not include services provided without com-
pensation by an individual volunteering his time on behalf of a



89TH DAY] SATURDAY, MARCH 11, 1978 4767

candidate, political committee or political fund, or the publishing
or broadcasting of news items or editorial comments by the news
media. : ‘

Subd. 7. “Donation in kind” means anything of value other
than money or negotiable instruments given by an individual or
association to a political committee, political fund, or principal
campdign committee for the purpose of influencing the outcome
of an election. ' ' - '

Subd. 8. “Election” means any election held to (a) nominate
or elect any candidate or (b) to decide any question on any coun-
ty, city or school district ballot or (¢) to approve or reject any
constitutional amendment. '

Subd. 9. “Expenditure” means a purchase or payment of money
or anything of value, or an advance of credit, made or incurred
for the purpose of influencing the outcome of an election. Expen-
diture does not include services provided without compensation
by an individual volunteering his time on behalf of a candidate,
political committee or political fund, or the publishing or broad-
casting of news items or editorial commenis by the news media.

Subd. 10, “Filing officer” means the city clerk.or county auditor
with respect to any city or county election, the chief administra-
tive officer of the school district with respect to any school district
election and the ethical practices board with respect to any consti-
tutional amendment. '

Subd. 11. “Loan” means an advance of money or anything of
value made to a political commitiee, political fund, or principal
campaign.commitiee.

_Subd. 12. “Political committee” means any political party, asso-
ciation or person other than an individual that seeks as its major
purpose to influence the outcome of any election.

Subd. 13. “Political fund” means any accumulation of dues or
voluntary contributions by an association other than a political
committee, which accumulation is collected or expended for the
purpose of influencing the outcome of an election. : .

Subd. 14. “Principal campaign committee” means the single
political committee designated by a candidate.

Subd. 15. “Transfer of funds” or “transfer” means money or
negotiable instruments given by an individual or association to a
political committee, political fund, or principal campaign commit-
tee for the purpose of influencing the outcome of an election. .

Sec. 12. Minnesota Statutes 1976, Chapter 210A, is amended by
adding a section to read:

[210A.501] [POLITICAL COMMITTEES.] Subdivision 1.
[OFFICERS.] Every political committee shall have a chairman
and a treasurer, who may be the same individual. The treasurer
may designate deputy treasurers and shall be responsible for their
accounts. The ireasurer shall designate a single depository and
account for all contributions received by the political committee.
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St;bd ' [PROHIBITIONS; ACCEPTANCE OF CERTAIN

" CONTRIBUTIONS, ‘COMMINGLING OF FUNDS.] No con-

tribution shall be accepted and no expenditure shall be made by
or on .behalf of a political committee while the office of treasurer
i8 .vacant. No anonymous contribution in excess of $20 shall be
retained by any political committee but shall be forwarded to the
state_ ethical practices board and deposited in the general fund..
No funds of a political committe¢ shall be commingled with the
personal funds of any officer, member or associate of the com-
‘mittee. Any person who violates a provision of this subdwlszon is
guilty of a misdemeanor. -

Sec. 13. Minnesota Statutes 1976, Chapter 210A, ‘is amended
by adding a section to read:

[210A.502] [POLITICAL FUNDS.] Subdivision 1. [WHEN
REQUIRED.] No association other than a political committee
shall transfer more than $1 00 in aggregate in any one year to can-.
didates or political commuttees or inake any expenditure unless
the transfer or expenditure is made from & political fund. :

Subd. 2. [TREASURER COMMINGLING OF FUNDS;
ANONYMOUS CONTRIBUTIONS 1 Each association which has
. a political fund shall elect or appoint a treasurer of the political

. fund. No contributions to the political fund shall be accepted and
- no expenditures from the political fund shall be made while the
" office of treasurer of the political fund is vacant. The contents of
a political fund shall not be commingled with any other funds or
with the personal funds of any officer or member of the fund. No
anonymous contribution in excess of $20 shall be retained by any
political fund but shall be forwarded to the state ethical practices
board and deposited in the general fund.

Subd. 3. [USE OF DUES AND MEMBERSHIP FEES.] Not-

withstanding subdivision 1, any association may, if not prohibited
" by other law, deposit in its pohtwal fund money derived from dues
or membership fees. The treasurer of the. fund, in.any report re-
quired by section 17, shall disclose the name of any member whose
dues, membership fees and contributions deposited in the poktwal
fund together exceed $50 in any one year.

Subd, 4. [PENALTY.] Any person who knowingly violates the
provisions of this section is guilty of @ misdemeanor. -

Sec, 14. Minnesota Statutes 1976, Chapter 2104, is amended by
adding a section to read: -

[210A.503] [PRINCIPAL CAMPAIGN COMMITTEE.] Every
candidate who receives contributions in excess of $250 or makes
expenditures m excess of $500 shall designate and cause to be
formed a single political committee which shall be known as the
candidate’s principal campaign committee. A candidate shall only
make expenditures through his principal campaign committee. A
candidate may be the chacrman and treasurer of his principal cam-
paign commzttee

Sec. 15. anesota Statutes 1976, Chapter 210A is amended by
_adding a section to read:
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[210A.504] [REGISTRATION OF POLITICAL COMMIT-
TEES.] Subdivision 1. [FILING OFFICE; DEADLINE.] Every
political committee and political fund shall register with the ap-
propriate filing officer within 14 days after the date by which the
committee or fund has received contributions or made expendi-
tures in excess of $100. A political committee or political fund
other than a principal campaign committee shall regisier with the
filing officer of each jurisdiction holding an election the outcome
of which that commiittee or fund seeks to influence.

Subd. 2. [STATEMENT REQUIRED.] A political commuttee
0{ ‘);und registers by filing a statement of organization that m-.
cludes:

(a) the name and address of the political committee or fund;

(b) the name and address of the chmrman, the treasurer, and
any deputy treasurers;

(c) the name and address of the depository used by the com-
mittee or fund;

(d) the name and address of any supportmg association of @
pomzcal fund; and

(e) a statement as to whether the committee is a prmczpal
campa:gn committee,

The statement of organization shall be filed by the treasurer
of the political committee, pohtwal fund or principal campa;gn
committee.

Sec. 16. Minnesota Statutes 1976, Chapter 2104, is amended
by adding a section to read:

[210A.5051 [ACCOUNTS WHICH MUST BE KEPT.] Subdi-
vision 1. [CONTRIBUTIONS; EXPENDITURES; TRANS-
FERS.] The treasurer of any poht:cal committee, polztwal fund
or principal campaign committee, shall keep an account of:

{a) The sum o[ all contributions except any donation in kind
valued dat $20 or less made to the political committee or fund;

(b) The name and address of each source of transfer or dona-
tion in kind in excess of $20, together with the date and amount;

(c) Each expenditure made by or on behalf of the committee
together with the date and amount; and

(d) the name and address of each political committee or fund
to which transfers in excess of $20 have been made, together with
the date and amount.

Subd. [AUTHORIZATION OF EXPENDITURES RE-
CEIPTS] Each: expenditure by a political commitiee, poht:cal
fund or principal campaign committee shall be authonzed by the
treasurer. The treasurer may authorize not more than $20. per
week as petty cash for miscellaneous expenditures, The treasurer
shall obtain a receipted bill, stating the particulars, for every
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expenditure made by or on behdlf of the political committee or
fund of over $100, and for any expenditure in a lesser amount
if the aggregate amount of lesser expenditures to the same indi-
vidual or association during a year exceeds $100.

Sec. 17. Minnesota Statutes 1976, Chapter 2104, is amended
by adding a section to read:

[210A.506] [CAMPAIGN REPORTS.] Subdivision 1. [COM-
.MITTEES REQUIRED TO REPORT; DEADLINES.] The
treasurer of any political commitiee, political fund or principal
campaign commitiee required to register pursuant to section 15
shall also file campaign reports with the filing officer with whom
the committee is registered. Campaign reports shall be filed ten
days before any special primary, regular primary, regular or .\}Ee-
cial election and 30 days after any regular or special election. The
reports shall cover the period from the last day of the previous
reporting period to seven days before the filing date. An addi-
tional campaign report shall be filed on January 31 of each year
covering the period from the last day of the previous reporting
period to December 31 of the preceding calendar year.

Subd. 2. [CONTENT OF REPORTS.] Each campaign report
required under this section shall disclose: ‘ '

(a) The amount of liquid assets on hand at the beginning of
the reporting period; ‘

(b) The name, address and employer, or cccupation if self-
employed, of each individual, committee or political fund that
made transfers or donations in kind to the political committee in
an aggregate amount or value in excess of $50, together with the
amount and date; '

(c) The sum of all contributions made to the political com-
mittee or political fund;

(d) Each loan made or received by the political committee or
political fund within the year in aggregate in excess of $100, to-
gether with the name, address, occupation and the principal place
of business, if any, of the lender and any endorser and the date
and amount of the loan. A loan made to a political committee or
political fund which is forgiven or is repaid by an entity other
:h%n that political committee or fund shall be reported as a con-

ribution;

(e) The sum of all receipts, including all contributions and
loans, during the reporting period;

(f) The name and address of each person to whom aggregate
expenditures have been made by or on behalf of the. political com-
mittee or fund within the year in excess of $100, the amount,
date and purpose of each expenditure and the ballot question or
the name and address of the candidate supported or opposed by
the expenditure; : v :

(g) The sum of all expenditures made by the political com-
mittee or fund; :
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(h) The amount and nature of any advance of credit incurred
by the political committee or fund continuously reported until
paid or forgiven. An advance of credit incurred by a political com-
mittee or fund which is forgiven or is paid by an entity other
than that political committee or fund shall be reported as a dona-
tion in kind;

(i) The name and address of each political committee or fund
to which aggregate transfers in excess of $100 have been made
within the year, together with the amount and date of each
transfer;

(i) The sum of all transfers made to political committees or
funds; and

(k) The sum of all disbursements not made to influence the
outcome of an election. :

Subd. 3. [TERMINATION REPORTS.] A political committee
or political fund may dissolve upon filing of a termination report
indicating that the committee or fund has settled all of its debts
and disposed of all assets in excess of $100. The termination re-
port shall include all information required in a periodic campaign
report,

Sec. 18. Minnesota Statutes 1976, Chapter 2104, is amended
by adding a section to read:

[210A.507] [EXPENDITURES BY INDIVIDUALS; RE-
PORTS REQUIRED; EXCEPTION.] Any individual who makes
expenditures to influence the outcome of an election in an aggre-
gate amount of $100 or more in any year, which expenditures are
not required to be reported by any political committee or fund as
contributions to that political committee or fund, shall file cam-
paign reports in the form required by section 17 with respect to
those expenditures; provided that an individual shall not be re-
quired to report any expenditure which is made without the co-
operation or express or implied consent of any candidate, political
committee or agent of a candidate or political committee, unless
the expenditure expressly advocates the election or defeat of a
clearly identified candidate or the approval or rejection of a clearly
identified ballot question or constitutional amendment.

Sec. 19. Minnesota Statutes 1976, Chapter 2014, is amended
by adding a section to read:

[210A.508] [ADDITIONAL. INFORMATION TO BE DIS-
CLOSED.] Subdivision 1. [EARMARKED CONTRIBUTIONS:]
Any individual, political committee or political fund that receives a
contribution from any person or association in an aggregate in
excess of $50 with the express or implied condition that the contri-
bution or any part of it be directed to a particular candidate shall
disclose to the ultimate recipient and in any report required b
section 17, the original source of the contribution, the fact that it
was earmarked and the candidate to whom it is directed. The ulti-
mate recipient of any contribution so earmarked shall also disclose
the original source and the individual political committee or politi-
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cal fund through which it was directed. Any individual, political

committee or political fund that knowingly accepts. earmarked

Lun‘ds and fails to make the required disclosure’is guilty of a mis-
emeanor.

Subd. 2. [BILLS. WHEN RENDERED AND PAID.] Every
person. who has a bill, .charge or claim against any political com-
mittee or political fund for any expenditure shall render in writing
to the treasurer of the committee or fund the bill, charge or claim
within 60 days after the material or service is provided. Failure to

80 present the bill, charge or claim is @ misdemeanor.

Sec. 20. Minnesota Statutes 1976, Chapter 210A, is amended
by adding a section to read:

[210A.509] [CIRCUMVENTION PROHIBITED.} Any at-
tempt to circumvent disclosure of the source or amount of con-
tributions or expenditures by redirecting funds through or con-
tributing funds on behalf of another person is a misdemeanor.

- Sec. 21, Minnesota Statutes 1976, Chapter 2104, i8 amended

by adding a section to read: o

[210A.5101 [ECONOMIC REPRISALS PROHIBITED.] No
individual or association shall engage in economic renrize - or
threaten loss of employment or physical coercion against any in-
dividual or association because of the political contributions or
political activity of that individual association. This suhdv ~on
shall not apply to compensation for employment or loss of employ-
ment when the political affiliation or viewpoint of the employee is
a bona fide occupational qualification of the employment. Any
individual or association that violates this subdivision is guilty of a
misdemeanor. ' ‘

‘Sec. 22. Minnesota Statutes 1976, Chapter 210A, is amended

by adding a section to read: a

[210A.511] [ECONOMIC INTEREST DISCLOSURE.] Sub-
division 1. [OFFICIALS REQUIRED TO FILE; DEADLINES.]
Every candidate for county office, every elected .county official,
and every candidate for city or school district office and slocter ~ty
and school district official in any city or school district with a
population of 20,000 or more shall file statements of économic in-
terest as required by this section with the appropriate filing of-
ficer. A candidate shall file an original statement within 14 days of
the filing of an affidavit or petition to appear on the ballot. Al
elected officials in office on the effective date of this act shall file
an original statement of economic interest 60 days after forms for
disclosure are provided to the appropriate filing officer. Every in-
- dividual required to file a statement shall file a supplementary
statement on April 15 of each year in which.he remains a candidate
or elected official. The population of a school district shall be de-
termined by the chief administrative officer of the district based on
‘the last federal census. '

Subd. 2. [CONTENT OF STATEMENT.] An individual re-
quired to file a statement of economic interest shall disclose:
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(a) His name, address, occupation and principal place of busi-
ness; i '

(b) The name of each business with which he is associited and.
the nature of that association; and ‘ :

(¢) A listing of all real property within the state, excluding
homestead property, in which he holds: (i) a fee simple interest,
@ mortgage, a contract for deed as buyer or seller, or an option to
buy, whether direct or indirect, and which intereést is valued in
excess of $2,500; or (ii) an option to buy, which property has a
fair market value of $50,000 or more; . . T

(d) A listing of all real property within the state in which a
pertnership of which he is a member-holds: (i) a fee simple inteér-
est, @ morigage, a contract for deed as buyer or seller, or an optinn
to buy, whether direct or indirect, if his share of the partnership
interest is valued in excess of $2,500 or (ii) an option to buy,
which property has a fair market value of $50,000 or more; and .

(e) in supplementary statements only, the amount of each hon-
orarium in excess of $50 received since the last statement, to-
gether with the name and address of the source.

Any listing under clause (¢) or (d) shall indicate the street .
address and the municipality or the section, township range and
approximate acreage, whichever applies, and the county wherein.
the property is located.

.Sec. 23. Minnesota Statutes 1976, Chapter 210A, is amended by
adding a section to read: :

[210A.512] [REPORTS AND STATEMENTS; REQUIRE-
MENTS.] Subdivision 1. [CERTIFICATION.] A report or state-
ment required by sections 16 to 23 shall be signed and certified
as true by the individual required to file the report, Any individual
who signs and certifies to be true a report or statement which he
knows contains false information or who knowingly omits required
information is guilty of a gross misdemeanor. :

Subd. 2. [CHANGES AND CORRECTIONS.] Any material
changes in information previously submitted and any corrections
to a report or statement shall be reported in writing to the appro-
priate filing officer within ten days following the date of the event
prompting the change or the date upon which the individual filing
became aware of the inaccuracy. The change or correction shall
identify the form and the paragraph containing the information
to be changed or corrected. Any individual who willfully fails to
report a material change or correction is guilty of a misdemeanor.

Subd. 3. [RECORD KEEPING.] Each individual required to
file any report or statement or to keep any account pursuant to
sections 16 to 23 shall maintain and preserve for four years the
records including vouchers, cancelled checks, bills, invoices, work-
sheets and receipts, which will provide in sufficient detail the neces-
sary information from which the accounts and the filed reports
and statements may be verified, explained, clarified and checked
for accuracy and completeness. ’ _
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Subd. 4. [PENALTIES.] The appropriate filing officer shall
notify by certified mail or personal service any individual \who
fails to file a statement or report required by sections 16 to 23.
Except for any campaign report of a principal campaign committee
due before an election, if an individual fails to file any statement or
report within seven days after receiving a notice, the filing officer
may impose ¢ late filing fee of $5 per day, not to exceed $100,
commencing on the eighth day ofter receiving notice. If a treasurer
of a principal campaign committee fails to file a campaign report
due before an election within three days of the date due, regard-
less of whether the treasurer has received any notice, the filing
officer may.impose a late filing fee of $50 per day, not to exceed
$500, commencing on the fourth day after the date the statement
was due. The filing officer shall further notify by certified mail or
personal service any individual who fails to file any statement or
“report within 21 days after receiving a first notice that the indi-
vidual may be subject to a criminal penalty for failure to file the
statement or report. An individual who knowingly fails to file the
statement or report within seven days after receiving a second
notice from the filing officer is guilty of a misdemeanor. ‘

Subd. 5. [ENFORCEMENT.} A filing officer may bring an
action in the county or municipal court in the county in which his
office is situated to recover any late filing fee imposed pursuant
to subdivision 4. All money recovered shall be deposited in the
general fund of the jurisdiction served by the filing officer.

If any individual fails to file the required statement or report
within seven days after a second notice as provided in subdivision
4, the filing officer shall inform the county attorney of the county
in which the individual is domiciled that a second notice was sent
and that the individual failed to file the required statement or re-

port.

Sec. 24. Minnesota Statutes 1976, Chapter 210A, is amended
by adding a section to read:

{210A.5131 [DUTIES OF ETHICAL PRACTICES BOARD;
COUNTY AUDITORS AND FILING OFFICERS.] Subdivision
1. The state ethical practices board shall:

" (a) develop forms for all statements.and reports required to be
filu? under sections 16 to 23 and furnish the forms to county
auditors; ‘

(b) issue and publish advisory opinions concerning the require-
ments of sections 10 to 26 upon application in writing by :gy in-
dividual or association who wishes to use the opinion to guide his
or its own conduct; and = '

(c) exempt any individual or association required to disclose
information under sections 16 to 19 from any requirement of those
sections in the same manner as it exempts eny individual or asso-
cietion from disclosure muirements under Minnesota Statutes,

' Chapter 10A. An individual or association exempted from the dis-
closure provisions of Minnesota Statutes, Chapter 10A, shall also
be exempt from the disclosure provisions of sections 16 to 19.
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Subd. 2. Each county auditor shall furnish sufficient copies of
the forms provided by the ethical practices board to all filing of-
ficers in the county. ‘ _

Subd. 3. Every filing officer shall furnish the nécessary forms
to individuals required to file statements or reports with that
filing officer and shall receive, preserve, and make available for
public inspection any statement or report filed by those individuals
for a period of five years. A filing officer s mail or deliver a
copy of each form required to be filed by any condidate to each
candidate for whom an offidavit, application or petition of can-
didacy is filed with that officer or other officer of that jurisdiction,
or for whom a write-in vote is cast on the ballot of that jurisdiction.
Any filing officer who fails to carry out the duties imposed by this
suodwision or by section 23, subdivisions 4 and 5, is guilty of a
misdemeanor.

Sec. 25. Minnesota Statutes 1976, Chapter 210A, is amended
by adding a section to read:

[210A.514] [PENALTIES.] Unless a penalty is expressly pro-
vided for a violation of any provision of sections 10 to 24, that vio-
lation is not a crime.

Sec. 26. Minnesota Statutes 1976, Chaﬁter 2104, is amended
by adding a section to read:

". [210A.515) [LOCAL ORDINANCES AND CHARTERS S8U-
PERSEDED.] Sections 10 to 25 supersede the provisions of any
ordinance, resolution or home rule charter requiring disclosure of
information related to the financing of election campaigns a
similar activities designed to influence the outcome of an election.
Any county, city or school district may adopt ordinances, resolu-
tions or charter provisions that impose limits on the amount that
any individual or association may contribute to any candidate
for county, city or school district office. Any city or school district
with a population of less than 20,000 may adopt ordinances, resolu-
tions or charter provisions that require disclosure of economic in-
terests by city or school district candidates and elected officials.
Any county and any city or school district with a population of
20,000 or more may require disclosure of economic interests in
addition to those required to be disclosed under section 22.

Sec. 27. Minnesota Statutes, 1977 Supplement, Section 290.09,
Subdivision 2, is amended to read: : o

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES
FORr yRODUCTION OF INCOME.] (a) In General, There shall
be ~llowed as a deduction all the ordinary and necessary expenses
paid or incurred during the taxable year in carrying on any trade
or businesy, including :

(1) A reasonable allowance for salaries or other compensation
for personal services actually rendered ;

(2) Traveling expenses (including the entire amount expended
for meals and lodging) while away from home in the pursuit of
a trade or business; and o
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(3) Rentals or other payments required to be made as a con-
dition to the continued use or possession, for purposes of the
trade or business, of property to which the taxpayer has not
taken or is not takmg title or in which he has no equity. For
purposes of the preceding sentence, the place of residence of &
member of congress within the state shall be considered his
home, but amounts expended by such members within each tax-
able year for living expenses shall not be deductible for income
‘tax purposes in excess of $3,000.

(b) Expenses for Production of Income. In the case of an in-
dividual, there shall be allowed as a deduction all the ordinary
and necessary expenses paid or incurred durlng the taxable year.

(1) For the produetion or collection of income;

(2) For the management, conservation, or mamtenance of
property held for the production of income; or .

(3) In connection with the determmatmn, col]ectlon, or refund
of any tax.

(c¢) Campaign expenditures . In the case of a canduiate as
defined in section 210A.01, there shall be allowed as a deduction
in an amount nottoexceedthekm&tsseteutinseshon%
$500 any expenditures not subsequently reimbursed, which have
been personally paid by & the candidate for oﬁ-teei!the
eandidate has eomplied with the expenditure lims set out
in section 210A.23: on behalf of his own election.

(No deduction shall be allowed under this c!ause for any con-
tribution or gift which would be allowable as a credit under sec-
tlon 290.21 were it not for the percentage llmltatlons set forth
in such section) ;

(d) Al expense.mone_yipaid by the legislature to leglslators:

(e) The provisions of section 280A (disallowing certain ex-
penses in connection with the business use of the home and rental
of vacation homes) of the Intérnal Revenue Code of 1954, as
amended through December 31, 1976, shall be applicable in de-
termining the avallabllity of any deduction under this subdivi-
sion.

Sec. 28. [REPEALER.] Minnesota Statutes 1976, Sections
210A.01, Subdivisions 5 and 6; 210A.22; 210A.23; 210A.24;
210A. 25 210A.26; 210A.27; 210A.28; 210A.29 210A.30 210A.3I
210A. 32 and 210A 33; and Laws. 1977 Chapter 131, are repealed

Sec. 29. [EFFECTIVE DATE.] This act is effective the day
after final enactment; provided that the act sha opply only to
an election as defined in section 10 for wiuch the ﬁlmg period opens
on or after July 1, 1978.”

- Further, delete the title and insert:

“A bill for an act relating to elections; requiring diselosure of
campaign financing informatjon for all county, city and school
district elections; requiring dlsclosure of economic interests by
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candidates and elected officials of all counties and certain cities
and school ‘districts; requiring candidates to form a principal
campaign commlttee, imposing duties on the ethical practices
board, county auditors, municipal clerks and chief administrative
officers of certain school districts; superseding other general
or specml laws, charter provisions and local ordinances; imposing
late filing fees and criminal penalties; amending anesota Stat-
utes 1976, Sections 210A.01, Subdwmons 1, 8, as amended, B and
9; 210A. 05 Subdivision 1; 210A.16 210A. 37- "and Chapter 210A,
by adding sectlons, Minnesota Statutes 1977 Supplement, Section
290.09, Subdivision 2; repealing Minnesota Statutes 1976, Sections
210A. 01 Suble]Slon_s 5 and 6; 210A.22 to 210A.33; and Laws
1977, Chapter 131.”

And when so a.mended the blll do pass. Amendments adopted
Report adopted. . _

Mr. Dawes from the Committee on Judlciary, to whlch was
referred -

H. F. No. 774: A bill for an act relatmg to landlords and. ten-'
ants; providing remedies. for: tenants whose landlords have

breached provisions of agreements defining  terms; providing '.

for adjustment of rent.

Reports the same back with the recommendatmn that the bill
be amended as follows:

Strike everythmg after the enactmg clause and msert

“Section 1. Minnesota Statutes 1976 Section 504. 21 is amend-
ed to read:

504.21 [RESTRICTION ON AUTOMATIC RENEWALS OF
LEASES.] Notwithstanding the provisions of any lease of real
property used for residential purposes, no person shall have the
right to enforce any automatic renewal clause of a lease of an
original term of two months or ‘more which states, in effect, that
the term thereof shall be deenied renewed for a speclﬁed "addi-
tional period of time of two months or more unless the lessee ‘or
tenant gives notice to the lessor of his intention to quit the
Prem:ses at the expiration of the term due to expire, unless the
essor or his agent, within 15 days prior to the time that the
lessee or tenant is required to furnish notice of his intention to
quit, but not more than 30 days prior thereto, shall give to the -
tenant written notice, served personally or by registered or cer-
tified mail, dlrectmg the lessee’s or tenant’s attentlon to the
automatic renewal provision of the lease.

Sec. 2, Minnesota Statutes 1976, Sectlon 566 18 Subdnrlsmn 6,
is amended to read:

Subd 6. “Violation” means :

(a) the a violation of any state county or c1ty health safety,
, building, fire prevention, .or housing maintenance coge
lppllcable to the building which materially endmgem the heelth er.
safety of the tenants of the building invelved: ;
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(b) a violation of any of the covenants set forth in section
504.18, subdivision 1, clauses (a) or (b);

(¢) a violation of an oral or written agreement, lease or bon-
tract for the rental of a dwelling in a building.

Sec. 3. Minnesota Statutes 1976, Section 566.18, Subdivision 8,
is amended to read: '

. Subd. 8. “Inspector” means the person charged by the govern-
ing body of the political subdivision in which a building is situ-
ated, with the responsibility of enforcing provisions of local law,
the breach of which could constitute a violation as defined in
subdivision 6, clause (a), or if no such person, the county health
officer or the chairman of the board of county commissioners.

Sec. 4, Minnesota Statutes 1976, Section 566.19, Subdivision 2,
is amended to read :

Subd, 2. After an inspection of a building has been made upon
demand by a tenant, the owner or his agent and the complaining
tenant shall be informed in writing by the inspector of any code
violations discovered and a reasonable period of time shall be
allowed in which to correct sueh the violations.

See. 5. Minnesota Statutes 1976, Section 566.19, Subdivision 8,
is amended to read: :

Subd. 3. Where sueh an inspection has been made, no action
shall be brought pursuant to sections 566.18 tp 566.33 except on
expiration of the time. thus granted without satisfactory repairs
being accomplished to remove the code violations unless the ten-
ant shall allege sueh the time is excessive.

Sec. 6. Minnesota Statutes 1976, Section 566.19, is amended by
adding a subdivision to read: :

Subd. 4. No action may be commenced pursuant to sections
566.18 to 566.33 by a tenant of a building in which a violation as
defined in section 566.18, subdivision 6, clauses (b) or (c) is al-
leged to exist unless the owner is informed in writing of the alleged
violation at least 14 days prior to the commencement of the action.

Sec. 7. Minnesota Statutes 1976, Section 566.20, Subdivision 4,
is amended to read: '

Subd. 4. The complaint shall be verified and shall:

(a) Allege material facts showing that there then exists in the
building a violation or violations;

(b) State the relief sought;

(¢) List the rents due each month from each dwelling unit
within the building, if known; and :

(d) If the violation is a violation as defined in section 566.18
subdivision 6, clause (a), be accompanied by a copy of the official
report of inspection by any department of health, housing or
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buildings, certified by the custodian of records of eueh that de-
partment stating

(1) when and by whom the building concerned was inspected,
(2) what code violations were recorded, and '

(3). that notice of the code viclations has been given to the
building owner; or

(e) If the violation is a violation as defined in section 566.18,
subdivision 6, clause (a), be accompanied by a statement that
a request for inspection was made to the appropriate state, coun-
ty or municipal department and demand made upon the owner
to correct the code alleged violation and that a reasonable period
of time has elapsed since such the demand or request was made.

Sec. 8. Minnesota Statutes 1976, Section 566.23, is amended to
read: .

566.23 [DEFENSES.] It shall be a sufficient defense that:

(a) The violation or violations alleged in the complaint do
not in fact exist or that sueh the violation or violations have
been removed or remedied; or ‘

- (b) Sueh The violations have been caused by th,e'wilful, mali-
cious, negligent or irresponsible conduct of a complaining tenant
or anyone under his direction or control; or

(c) Any tenant of the building has unreasonably refused entry
to the owner or his agent to a portion of the premises for the
purpose of correcting such the violation, and sueh the effort to
correct was made in good faith ; ex.

{d) Such vielation or wvielations alleged in the ecomplaint do
not matcrially endanger the health or safety of the {enanis of
the dwelling: ”

Amend the title as follows:

Page 1, line 4, after “of” insert “statutory convenants or
rental”

Page 1, line 4, strike “defining terms;” and insert “prohibiting
the automatic renewal of certain leases; amending Minnesota
Statutes 1978, Sections 504.21; 566.18, Subdivisions 6 and 8;
566.19, Subdivisions 2 and 3, and by adding a subdivision; 566.20,
Subdivision 4; and 566.23.”

Page 1, strike line 5

And when so amendéd the bill do pass. Amendments adopted.
Report adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 1910, 1403, 2219, 2332, 1767, 1663, 2155, 1900, 2330,
1866, 1781, 2278, 2279, 2228, 2224, 2282, 2049, 933, 2025, 2111,
2080, 1822, 1598, 2432, 1884, 1973, 2192, 2190, 1940, 908, 2067,
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830, 1605, 474, 2225, 1931, 37, 1416, 600 and 774 were read the
second time and referred to the Subcommittee on Bill Schedulmg
of the Committee on Rules and Administration. .

 MOTIONS AND RESOLUTIONS--CONTINUED
Mr. Knoll introduced— - ' _
Senate Concurrent Resolution No. 11: A senate cohcurrent
'resolutlon designating May 1st of each year ag Law Day U S.A.
Referred to the Committee on Rules and Adm:mstratlon

" Mr. Solon moved that S, F. No, 1529 be stricken from Genera.l
Orders and returned to author. The motion prevailed. '

~ Mr. Stokowski moved that H. F. No. 2163 be withdrawn from
‘the Committee on Governmental Operations and re-referred to
the Committee on Rules and Administration for comparison with
S. F. No 2082 now on Genera_l Orders The motion prevanled

-~ MEMBERS EXCUSED ]

Mr. Sikorski was excused from the Sessmn of today at 11:30
o’clock a. m. Mr. Keefe, J. was excused from the Session of today
at 1:80 o’clock p. m. Mr. Moe was. excused fmm the Sessmn of
today at 4 00 oclock p. m.

MOTIONS AND RESOLUTIONS—-CONTINUED

Mr. Coleman moved that the Senafe do now adJourn until
9: 00 o ’clock a. m., Monday, March 13, 1978. The motion prevalled.

Patrick E. Flahaven, Secretary of the Senate





