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EIGHTY-NINTH DAY 

St. Paul, Minnesota, Saturday,.March 11, 1978 

The Senate met at 8:30 o'clock a.m. and was called to order by 
the !?resident. . . · 

CALL OF fflE SENATE 

Mr. Coleman imposed a call of the Senate. The following Sen
ators answered to their names: 
Ashbach Engle, Kirchner Nelson 
Bang Frederick Laufenburger Olhoft 
Chmielewski Gearty Lessard Olson 
Coleman Gunderson Luther Penny 
Davies Hanson McCutcheon Pillsbury 
Dieterich Johnson Merriam Purfeerst 
Dunn Keefe, S. Moe Staples 

Stokowski 
Strand 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

The Sergeant at Arms was instructed to bring in the absent 
members. 

Prayer was offered by the Chaplain, Rev. Curtis A .. Herron. 

The. roll was called, and the f<;>llowing Senators answered to 
their names: 
Anderson 
Ashbach 

t~!nct 
Bernhagen 
Borden 
Brat.a.as 
Chenoweth 
Chmielewski 
Coleman 
Davies 
Dieterich 
Dunn 

Engler 
Frederick 
Gearty 
Gunderson 
Hanson 
Hughes 
Jensen 
Johnson 
Keefe,J. 
Keefe, S. 
Kirchner 
Kleinbaum 
Kna1ik 

Knoll 
Knutson 
Laufenburger 
Lessard 
Lewis 
Luther 
McCutcheon 
Menning 
Merriam 
Moe 
Nelson 
Nichols 
Ogdahl 

Olhoft 
Olson 
Penny 
Perpich 
Peterson 
Pillsbury 
Purfeerst 
Renneke 
Schaaf 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 

The President declared a quorum present .. 

Sikorski 
Solon 
Spear 
Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 
Willet 

The reading of the Journal was dispensed with and the Journal, 
as printed and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Humphrey and Sillers were excused from the Session of 
today .. Mr. Ueland, A. was excused from the Session of today at 
4:00 o'clock p.m. Mrs. Staples was excused from the Session of 
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today from 11:30 a.m. to 1:00 o'clock p.m. Messrs. Coleman and 
Borden were excused from the Session of today until 3:30 o'clock 
p.m. 

REPORTS AND RESOLUTIONS FILED. WITH 
THE SECRETARY OF THE SENATE 

Various reports were filed during the 1977 interim and the 1978 
Session by Retirement and Relief Associations and are filed in 
the office of the Secretary of the Senate; also reports made by 
the Legislative Audit Commission on various state institutions and 
boards; Department of Transportation, Commissioner of Aero
nautics, Biennial Report, July 1, 1974 to June 30, 1976; Legisla
tive Commission on Pensions and Retirement, 1977-78; Depart
ment of Administration, Implementing and Financing the State 
Building Code; Indian Affairs Intertribal Board, 1977; State Board 
of Health, Maternal 11nd Child Nutrition Program, 1977; Depart
ment of Administration, Small Business Procurement Act; Ethical 
Practices Board, Annual Report 1976-77; Department of Finance, 
Statewide Indirect Cost Plan for fiscal year 1978; Department of 
Public Welfare, Evaluation of Pilot Programs of Dental Care for 
Senior Citizens, 1978; Department of Commerce, Annual ·Report, 
1977; Department of Education, Program Space Needs at the 
Minnesota Braille and Sight-Saving School, 1978; Department of 
Personnel, State Employees Benefit Insurance Plan; Minnesota 
Energy Agency, Interim Coal Study Report, 1978; Arrowhead Re
gional Development Commission, Annual Report, 1977; Depart
ment of Public Safety, Bureau of Criminal Apprehension, Biennial 
Report, 1977; State Treasurer, Biennial Report, 1977; Commis
sioner of Administration, Occupational Licensing Boards and Host 
Departments in Minnesota, Part II, 1977; Commissioner of Ad
ministration, Survey of State ·Buildings for Energy Conservation, 
Coal Survey, 1977; State Planning Agency, Reorganization of 
Delivery of State and Local . Human Services; State Planning 
Agency, Financial Reporting,c 1977; State Planning Agency, Con
sumer Access .and .Ombudsman ,Studies, 1977; State. Planning 
Agency, Description of Human Services with Substate Service 
Areas, 1977; State Planning Agency, Human Services Boards, 
Latest Look, 1977; State. Board of Investment, Activities of In
vestment,. Advisory Council, 1977; Metropolitan Council, Transit 
Commission Budget, 1977; Board of Teaching, Staffing Needs, 
1978; Departl!l8nt of Public Safety, Mandatory Bicycle .Registra
tion; Department of Administration, Stllte Facilities Accessibility 
Survey Cost.Estimates; Dep11rtment ofEconomic DevE!lopment, 
Biennial Report.and Overview of Municipal Revenue Bonds; De
partment of Public Welfare, Proposal for Work Equity through 
Meaningful Employment; Department of Economic Security, Ex~ 
isting Operating Conditions and Specific Improvement Objectives. 

INTRODUCTION AND ~T READING OF S.ENATE BILLS 

The following bills were read the first time and referred to the 
committees indicated: 
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Mr. Stumpf introduced-

S. F. No. 2401: A bill for an act relating to homeowners in
surance; requiring a premium reduction or credit against premium 
under certain circumstances for installation of certain devices pro
viding security against loss by burglary or theft. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S. F. No. 2402: A bill for an act relating to public employees; 
providing for a uniform system of health care benefits for active 
.ilDd retired public employees and their dependents; establishing a 
public employees health plan board; prescribing its powers and 
duties; appropriating money. 

Referred to the Committee on Governmental Operations. 

Messrs. Anderson, Sillers, Merriam, Coleman and Gunderson 
introduced-

S .. F. No. 2403; A bill for an act relating to retirement; com
putation of teacher's retirement annuity for certain superintendent 
of schools; amending Minnesota Statutes 1976, Section 354.55, by 
adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Moe, for the Committee on Finance, introduced-

S. F. No. 2404: A bill for an act relating to the organization and 
operation of state government; clarifying, supplementing, and pro
viding for deficiencies in appropriations for the expenses of state 
government with certain conditions; providing for payment . of 
claims; shortening time for.cancellation of certain drafts; authoriz
ing fees and special accounts in certain cases; transferring duties 
and appropriations; requiring certain insurance coverage; provid
ing for use of prison industry in railroad rehabilitation; extending 
existence of advisory council on economic status of women; limiting 
use of certain federal money by the department of education; 
creating a legislative· commission on priorities; appropriating 
money; amending Minnesota Statutes 1976, Sections 3.736, Sub
division 7; 3.98, Subdivisions 3 and 4; 10.15; 16A.60; 43.064; 43.-
067, Subdivision l; 43.12, by adding a subdivision; 60A.13, Sub
division 7; 60A.14, Subdivision l; 62A.149, Subdivision l; 120.17, 
Subdivision 9; 125.183, by adding a subdivision; 136A.155; 222.50, 
Subdivision 3; 242.385; Chapter 16A, by adding sections; Minne
sota Statutes, 1977 Supplement, Sections lOA.20, Subdivision 3, 
as amended; lOA.27, Subdivision 4, as amended; lOA.32, Subdivi
sion 3, as amended; 120.17, Subdivision 7a; 298.28, Subdivision 
l; and 473.591, Subdivision 3; amending Laws 1976, Chapter 337, 
Sections 1, Subdivisions 1 and 4; and 4; amending Laws 1977, 
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Chapter 421, Section 13, by adding a subdivision; repealing Min• 
nesota Statutes 1976, Sections 3.732, Subdivision 4; 16.171; 60A,· 
13, Subdivisions 3 and 4; 162.19; 325.64 to 326.76; and 363.122. 

Under the rules of the Senate, laid over one day. 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the 

following Senate Files, herewith returned: S. F, Nos. 1096, 1547,. 
1603 and 1664. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1978 

Mr. President, 
I have the honor to announce the passage by the House of the 

following Senate File, AS AMENDED by the House,. in which 
amendments the concurrence of the Senate is respectfully re
quested: 

S- F. No. 1431: A bill for an act relating to food; providing for 
inspection and license fees for certain coin operated food vending 
machines; amending Minnesota Statutes, 1977 Supplement, Sec• 
tion 28A.03; and Minnesota Statutes 1976, Section 28A.09. 

Senate File No. 1431 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1978 

CONCURRENCE AND REPASSAGE 

Mr. Luther moved that the Senate concur in the amendments 
by the House to S. F. No. 1431 and that the bill be' placed on its re
passage as amended. The motion prevailed. 

S. F. No. 1431: A bill for an act relating to food; providing for 
inspection and license fees for certain coin operated food vending 
machines; amending Minnesota Statutes, 1977 Supplement, Sec· 
tion 28A.03; and Minnesota Statutes 1976, Section 28A.09; repeal
ing Minnesota Statutes 1976, Section 28A.15, Subdivision 6. 

Was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 0, .aa 
follows: . 
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Those who voted in the affirmative were: 
Ashbach Engler Laufenburger Penny 
Bang Frederick Lessard Pillsbury 
Bernhagen Gearty Luther Schmitz 
Chmielewski Gunderson McCutcheon Schrom 
Coleman Hanson Moe Setzepfandt 
Davies Johnson Nelson Staples 
Dieterich Keefe, S. Olhoft Stokowski 
Dunn Kirchner Olson Strand 

[89THDAY 

Stumpf 
Tennessen 
Ueland,A. 
Vega 
Wegener 
Willet 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE BOUSE-CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the 
following House Files, herewith transmitted: H. F. Nos. 2250, 
1885, 1353, 1786, 1790, 2177, 2233, 1754, 1976, 669, 1286, 1599, 
2052, 2151 and 2256. . . 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 10, 1978 

FIRST READING OF BOUSE BILLS 

The following bills were read the 'first time and referted to the 
committees indicated. · .· 

H. F. No. 2250: A bill for an act relating to taxation; increa!l-' 
ing credits available to certain taxpayers; . removing. sales taxes 
on residential heating fuels; providing additional refunds for resi
dential heating costs for certain taxpayers; reducing the il)come 
tax rate on corporations; eliminating the arithmetic average from 
the formula used for _the apportionment of trade or business income 
amonii states; amending Minnesota Statutes 1976, Sections 290.06, 
Subdivisions 1 and 3d; 290.19, Subdivisio,n l; 290.361, Subdivi
sion 2; 290A.07, Subdivision l; 297A.25, Subdivision l; Chapter 
290, by adding a section; and Chapter 290A, by adding a section; 
and . Minnes0ta Statutes, 1977 Supplement, Sections 290.06, 
Subdivision 3c; and 290A.06, - .. : 

Mr. McCutcheon moved that H. F. No. 2250 be laid on the table. 
The motion prevailed. · 

H. F. N<>. J885: A bill for an act relating t\>. education; pro• 
viding for aids' to education, tax levies, and the distribution of 
tax revenues; granting certain po1!1"ers and duties to teachers, 
school boards, school districts, county auditors, the commissioner ' 
of education, the commissioner of finance,- and the state board 
of education; creating a legislative school finance study commis-. 
sion; revising the provisions governing effective date, levy limi• 
tations, and employee relations, -in case of school district reorgani
zation; allowing the experimental pairing of certain districts; lim
iting the liability of school bus contractors; increasing foundation 
aid, special. education aid, capital expenditure aid and the capital 
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expenditure levy limitation; providing a funding method for pro
grams of secondary vocational education for handicapped children; 
increasing the reinstatement period for teachers on unrequested 
leave of absence; providing state funding for the employer's share 
of retirement contributions for teachers on extended leaves of 
absence; prohibiting wage reopening clauses in teachers' contracts; 
authorizing certain expenditures; transferring certain appropri
~ted funds; appropriating money; amending Minnesota Statutes 
1976, Sections 6.62, Subdivision l; 121.904, Subdivision 7, and 
by adding a subdivision; 122.22, Subdivision 9, and by adding 
a subdivision; 122.23, Subdivisions 13, 15, and 18; 122.46, Subdi
vision 2; 123.37, Subdivision lb; 124.17, Subdivision 3; 124.20; 
124.212, by adding subdivisions; 124.74; 124.76; 125.12, Subdi
visions 6a and 6b; 126.12; 127.29, Subdivision 1; 128A.02, by 
adding subdivisions; 134.03; 179.70, Subdivision 1; 275.125, Sub
divisions 15, 16 and 18; 475.60, Subdivision 2; Chapter 122, by 
adding sections; Chapter 124, by adding a section; Minnesota 
Statutes, 1977 Supplement, Sections 121.912, Subdivision l; 122.85, 
Subdivision l; 124.17, Subdivisions 1 and 2; 124.19, Subdivision 1; 
124.212, Subdivisions 5a, 7b and Sa; 124.213, Subdivisions 1 and 2; 
124.222, Subdivision 6; 124.245, Subdivisions 1 and 2, and by adding 
a subdivision; 124.32, Subdivisions 1, la, lb, 5, and by adding a sub
division; 124.38, Subdivision 7; 124.562, Subdivision 1; 124.572, 
Subdivision 2; 124.573, Subdivision 2; 125.60, Subdivisions 2 and 
;J, and by adding a subdivision; 125.61, Subdivisions 1, 2, 3, 4, 
6, and by adding a subdivision; 176.011, Subdivision 9; 275.07; 
275.124; 275.125, Subdivisions 9, and lla; 354.094, Subdivisions 
1 and 4; 354.66, Subdivisions 1 and 9; 354A.091, Subdivisions 1 
and 4; and 354A.22, Subdivisions 1 and 9; repealing Minnesota 
Statutes 1976, Sections 120.07; 122.53; 124.02; Minnesota Stat
utes, 1977 Supplement, Sections 125.61, Subdivision 5; 128A.06; 
and Laws 1977, Chapter 447, Article IX, Section 8. 

Mr. McCutcheon moved that H. F. No. 1885 be laid on the 
table. The motion prevailed. 

H. F. No. 1353: A bill for an act relating to tax delinquent 
real estate; requiring notice to the commissioner of natural re
sources of forfeiture and sale of tax delinquent real estate; clari
fying ownership of certain tax forfeited real estate; amending 
Minnesota Statutes 1976, Sections 281.23, Subdivision 8; 281.25; 
and 282.01, Subdivisions 1 and 3. 

Referred to the Committee on Judiciary. 

H. F. No. 1786: A bill for an act relating to children; requiring 
a welfare agency receiving a report of a maltreated minor to 
notify the local police department or county sheriff; amending 
Minnesota Statutes 1976, Section 626.556, Subdivisions 1, 3, 4, 
6, 7, 8 and 9; and Minnesota Statutes, 1977 Supplement, Sec
tion 626.556, Subdivisions 2 and 11. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1917 now on General Orders. 
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H. F No. J 790: A bill for an act relating to public employment 
1abor relations; making certain matters mandatory negotiable; 
allowing employees alternate remedies in grievance proceedings 
t>r civil service appeals; amending Minnesota Statutes 1976, Sec
tion I 79. 70, Subdivision I 

Referred to the Committee on Rules and Administration for 
,,ompar1son t,, S. F No I 7 4 7 now on General Orders. 

H. F. No, 2177, A resolution relating to the war in Southeast 
Asia, expressing the <--oncern of the Minnesota legislature for those 
'.\f!As and .POWs that are unaccounted; urging action by the 
national leadership to end the heartache caused by the lack of 
information about these servicemen. 

Referred to the Committee on Rules and Administration for 
comparison to S. F .. No. 1973 now on General Orders. 

H. F. No. 2233: A bill for an act relating to state government; 
directing the commissioner of administration to grant contract 
·pref'erence to American made products; amending Minnesota 
Statutes 1976, Chapter 16, by adding a section. 

Referred to the Committee on Rules and Administration for 
,omparison to S. F .. No. 2111 now on General Orders. 

H. F. No. I 754: A bill for an act relating to education; eliminat
ing and correcting certain obsolete provisions; plannmg task force; 
providing for removal of task force members; amending Minnesota 
Statutes 1976, Sections 120.05, Subdivision l; 120.10, Subdivision 
4; 120.14; 120.15; 123.35, by adding a subdivision; 123.62; and 
124.12, Subdivision 2; amending Minnesota Statutes, 1977 Sup
plement, Section 122.86, Subdivision 3; repealing Minnesota Stat
utes 1976, Section 121.11, Subdivisions 2, 3 and 4. 

Referred to the Committee on Rules and Administration for 
~omparison with S. F. No. 1703 now on General Orders. 

H. F. No. 1976: A bill for an act relating to highway traffic regu
lations; prohibiting possession of certain traffic signs; granting 
immunity from prosecution to persons who voluntarily notify 
police of their possession of such signs; amending Minnesota Stat
utes 1976, Section 169.08. 

Referred to the Committee on Rules and Administration for 
•oomparison to S. F. No. 1882 now on General Orders. 

H. F. No. 669: A bill for an act relating to trespass; prohibiting 
trespass on certain lands of another for purposes of taking wild 
animals, fish or plants; limiting discharge of a firearm within 500 
feet of an occupied building; amending Minnesota Statutes 1976, 
Sections 100.273; and 100.29, Subdivision 21; repealing Minnesota 
Statutes 1976, Section 100.29, Subdivision 22. 

Referred to the Committee on Rules and Administration for 
,omparison with S. F. No. 1759 now on General Orders. 
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H. F. No. 1286: A bill for an act relating to education; granting 
certain powers and duties relating to public libraries to the state 
board and the state department of education; providing -grants 
for certain library systems; appropriating money; amending Min° 
nesota Statutes 1976, Chapter 134, by adding sections; ,repealing 
Minnesota Statutes 1976, Sections 121.22; 121.23; 121.24; and 
134.035. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1404 now on General Orders. 

H. F. No. 1599: A bill for an act relating to unemployment com
pensation; making certain development achievement center teach-· 
ers ineligible for benefits during certain periods; amending Minne• 
sota Statutes, 1977 Supplement, Section 268.08, Subdivision. 6. . 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No, 1543 now on General Orders. 

H. F. No. 2052: A bill for an act relating to aeronautics; modify
ing airport zoning regulations to protect existing residential neigh
borhoods; amending Minnesota Statutes 1976, Sections 360.062; 
360.066, Subdivision 1, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No, 1908 now on General Orders. 

H. F. No. 2151: A bill for an act relating to unclaimed property; 
providing for reporting of certain unclaimed intangible property; 
amending Minnesota Statutes 1976, Sections 345.38, by adding a 
subdivision; 345.54; an<! 345.55, by adding a subdivision; and 
Minnesota Statutes, 1977 Supplement, Section. 345.41. · 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2003 now on General Orders. 

H.F. No. 2256: A bill for an act relating to highway traffic regu
lation; . concerning accident reports; making reports available for 
accident prevention purposes to additional agencies; concealing 
the identity of involved persons; amending Minnesota Statutes 
1976, Section 169.09, Subdivision 13. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2106 now on General Orders. 

REPORTS OF COMMITrEES 

Mr. Coleman moved that the Committee Reports at the Desk 
be now adopted, with the exception of the repon on S. F. No. 2219 
and reports pertaining to appointments. The motion prevailed. 

Mr. Willet from the Committee on Agriculture and Natural Re
sources, to which was referred 

H. F. No. 1881: A bill for an act relati.;_g to agriculture; family 
farm security program; providing for exclusion from gross income 
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of interest on certain loans; amending Minnesota Statutes 1976, 
Section 41.58, by adding a subdivision. · · . . . ·. ·· 

Reports the same back with the recommendation that the bill 
do pass and be. re-referred to the Committee on Taxes and Tax 
Laws. Report adopted. 

Mr. Moe from the Committee on Finance, to :which :was re-
referred · · · 

S. F. No. 1849: A bill for an act relating to education; adopting 
the Midwestern Education Compact; implementing the operation 
of such compact. 

Reports the same back with. the ~ommen:dation that the bill 
do pass. Report adopted. · 

Mr. Moe from the Committee on Finance, to :which :was re
referred 

S. F .. No. 1125:.A bill for an act relating.to.SQlid :waste; estaQ
lishing a regional solid waste management board in. the .. counties 
of Faribault, Jackson, Martin and Watonwan; prescribing its pow
ers and duties; authorizing a solid :waste disposal arid resource 
recovery facility in the city of Fairmont; granting the city certain 
solid :waste management powers;· extending certain grants-in-aid 
for solid :waste management purposes; establishing a solid :waste 
resource recovery IQan account; prov.iding for state loans.to·finance 
construction <>f solid :waste resource. recovery. facilities; appropriat
ing money .. 

Reports the same back with the recommendation. that the bill 
be re-referred to the Committee ori .Agriculture and Natural Re
sources .. Report adopted. 

Mr. Moe from the Committee on Finance, to :which :was re-
referred · 

S., F. No. 2188: A bill for an act relating to th!l national guard; 
prov.iding a bonus for re:erilistment; appropri!lting moriey; .amend
ing Minnesota Statutes 1976, Section 192,205, .Subdivision 1. 

Reports the same back with the .wcommendation that t"1e bill 
be amended as foll<>ws: . . . . · •. . . .. • 

Page 2, line 9, after the dollar sign insert "345,000" 

And :when so amended the bill do ·pass. Amendments adopted. 
•Report adopted. 

Mr. Moe from the Committee on Finan&!, to :which was re
referred 

. . .- . 

S. F. No. 1577: A bill for an act relating. to the department 
of veterans affairs; establishing a home for veterans in Hastings; 
appropriating money; amending Minnesota Statutes, 1977 Supple-
ment, Section 246.02, Subdivisiori 2. · 
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Reports the same back with the recommendation that bill be 
amended as follows: 

Page 2, line 9, strike "$1,178,380" and insert "$905,000" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee · on Finance, to which · was re
referred 

S. F. No. 1095: A bill for an act reiating to the organization of 
state govel'!lIIlerit; creating a fire, service prevention and control 
advisory .council in the department of public safety; superseding 
an executive order agency; appropriating money. · 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 26, after "of" delete the remainder of the line 

Page 2, delete line 28 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

·Mr .. Moe from the· Committee on Finance, to which was re-re•• 
ferred . . 

S. F. No. 2184: A bill for an act relating to youth; establishing 
grants for the operation of youth intervention programs; appropri• 
ating money. · · 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 10, delete "annua_lly" and insert "in each of the 
fiscal years ending June 30, 1978 and June 30, 1979" 

Page 2, lines 10 and 11, delete."department ofpublic_welfare'" 
and insert "crime control planning board" · 

Page 2, line 12, delete "Notwithstanding Minnesota Statutes,'" 

Page 2, delete lines 13 through 15 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. . 

Mr. Davies from the Committee on Judiciary, to which was 
referred · · · 

S; F. :No. 2148: A bill for an act relating to drivers' licenses; 
providing for automatic reinstatement ofnonresident driving .priv• 
ilege in· certain circumstances; providing limited protection to a 
resident whose driving privilege in another state has been sus, 
pended or revoked; amending Minnesota Statutes 1976, Section 
171.15; and Chapter 171, by adding a section. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-re
ferred 

S. F. No. 1706: A bill for an act relating to energy; changing 
the powers of the director of the Minnesota energy agency; pro
viding for the confidentiality of proprietary data furnished to the 
energy agency; requiring a residential energy disclosure report at 
time of sale; creating a pilot project and research program on 
ethanol production from biomass; mandating certain energy effi. 
ciency standards for rental units; establishing insulation product 
and application standards; providing for community energy conser
vation councils; providing for solar energy zoning and planning or• 
dinances; requiring the metropolitan council to consider access to 
sunlight in its land use plans; permitting nuisance actions for cer
tain obstructions to sunlight; providing requirements for solar 
easements; requiring monitoring of gasohol research; establishing 
a deadline for enforcing the state building code in municipalities; 
prescribing penalties; appropriating money; amending Minnesota 
Statutes 1976, Sections 116H.08; 394.25, Subdivision 2; 394.27, 
Subdivision 7; 462.12; 462.357, Subdivisions 1 and 6; 462.356,.Sub
divisions 2 and 6; 462.39, Subdivision 3; 473.05, Subdivision l; 
473.859, Subdivision 2; 561.01; and Chapter 116H, by adding a 
section; Minnesota Statutes, 1977 Supplement, Section 116H.129, 
Subdivision 1, and by adding subdivisions. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 28, strike lines 13 to 15 and insert a period 

Page 30, line 26, after the dollar sign insert "99,000" 

Page 30, line 28, strike "purposes" and insert "purpose" 

Page 30, line 28, after "of" insert "assisting the community en• 
ergy conservation councils authorized by" 

Page 30, line 28, after "12" insert ", to be available until June 
30, 1979" 

And when so amended the bilLdo pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re
referred 

S. F. No. 1642: A bill for an act relating to agriculture; clarify. 
ing jurisdiction concerning grain inspection, weighing, sampling 
and analysis; appropriating money; amending Minnesota Statutes 
1976, Sections 17B.03, Subdivision 1; 17B.04, Subdivision 1; and 
17B.13. . 

Reports the same back with the recommendation that the bill 
be amended as follows: 
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Page 2, line 28, delete "and" and .insert a period and begin a 
new paragraph as follows:. 

·•sec. 4 [FORMER WEIGHERS; TEMPORARY PROVI
SION.] The commissioner may hire" · 

Page 3, line 13, after "act" insert "fo•· the fiscal year ending 
.,June 30, 1979" 

Page 3, line 15, delete "classified positions" and insert "persons" 

Renumber the sections in seq u·ence 

And when so amended the bill do pass Amendments adopted. 
Report adopted 

Mr.. Moe from the Committee on Finance, to which was re
referred 

S R No. 437: A bill for an act relating to assumed business 
oames; permitting and regulating conduct of business under as
.sumed business name; amending Minnesota Statutes 1976, Sec• 
hons 301.09;· 333.01; 333.04; and 333.06; and Chapter 333, by 
adding sections; repealing Minnesota Statutes 1976, Sections 
;333.03; and .333.05, · · 

Reports the same back with the recommendation that the bill 
!'le amended as follows:: 

Page 3, line 11, strike "conducts, transacts," and insert "has a 
principal or registered office" 

Page 3/line 12, strike "or intends to conduct or transact such 
tJ usiness." 

Page 4, line 12, strike "OR CANCELLATION" 

Page 4, line 24, after "333.01" insert "after August I, 1978, 
r,ogether with trademarks, service marks, certification marks or 
collective marks filed with the secretary of state and issued pur
$uant to sections 333.20 and 333.21" 

Page 5, line 11, strike "Subd. 2!' 

Page 5, line 18, strike "expire two years thereafter, and" and 
insert "continue in force without the necessity of another filing 
imder section 5 until July 31, 1979, at which time all such certifi
cates shall expire . unless renewed as hereinafter provided. Any 
eertificate" 

Page 5, line 21, strike "5" and insert ".3"' 

Page 5, strike lines 23 to 32 

Page 6, strike lines l to 3 

Page 6, line 8, strike "$20" and insert "$10" 

Renumber the subdivisions 

Page 7, after line 8, insert: 
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"Sec. 8. [APPROPRIATION.] The sum of $63,300 is appro
priated from the general fund to the secretary of state for the 
purpose of this act for the fiscal year ending June 30, 1979. The 
approved complement of the office of secretary of state is in
creased by three persons." 

·Renumber the remaining section 

Amend the title as follows: 

Line 4, after the semicolon insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Moe from the Committee on Finance, to which was re-
re.ferred . 

S. F. No. 1864: A bill for an act relating to state employees; 
improving testing procedures; tightening provisions relating to 
provisional appointments; providing for a pilot reliability-based 
band with certification program; altering certain requirements for 
appointment and benefit eligibility; establishing special procedures 
for filling certain positions·; providing for modified reimbursements 
of costs; appropriating nioney; amending Minnesota Statutes 1976, 
Sections 43.13, Subdivision 1, and by adding a subdivision; 43.14, 
Subdivision 1; 43.18; 43.19, Subdivision 1; 43.20, Subdivisions 2, 
3, 5, and by adding a subdivision; 43.32, Subdivision 11; 43.327, 
Subdivisions 1 and 2; 43.491, by adding a subdivision; and Chap
ter 43, by adding a section. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 8, after line 27, insert: 

"Sec. 11. Minnesota Statutes 1976, Section 43.24, Subdivision 
l, is amended to read: · · 

43.24 [REMOVAL.] Subdivision 1. [WRITI'EN STATE
MENT.] No permanent employee in the classified service, under 
the provisions of this chapter or the rules made pursuant thereto, 
shall be removed, discharged, suspended without pay for more 
than 30 days, or reduced in pay or position, except for just cause, 
which shall not be religious or pQlitical, or because. of the em
ployee's race, sex, disability or age, subject however to the man
datory retirement ages specified by law. In case of any disciplinary 
action, as enumerated iri this section, the employee shall, before 
the action is taken, be furnished with a statement, in writing, 
setting forth the reasons for the disciplinary action, be permitted 
five days time to reply thereto, in writing, or upon his request, to 
appear personally and reply to the head of the department. A 
copy of the statement and the employee's reply, if any, shall be 
filed with the commissioner prior to the effective date thereof. 
Any permanent employee in the classified service who iii removed, 
discharged, suspended without pay, or reduced _in pay or position 
shall be notified of his right to appeal such action to the board no 
later than the effective date thereof." 
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Page 10, line 5, after "a" insert "retired" 

Page 10, lines 5 and 6, strike "who retires prior to age 65 and" 
Page 10, strike line 15 

Page 10, line 16, strike everything before the period and insert 
''shall be coordinated with relevant health insurance benefits pro
vided through the federally-sponsored medicare program" 

Page 12, line 6, strike "alphabetical" and insert "random" 

Page 14, lines 15 and 23, strike "15" and insert "16" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 9, after the semicolon insert "providing notifiC!ltion 
of appeal rights;" · 

Page 1, line. 14, after "subdivision;" insert "43.24, Subdivision 
l;" 

And when so amended the ·bill do pass. Amendments adopted. 
Report adopted. 

Mr. Tennessen from the Committee on Commerce, to which 
was referred · · 

S. F. No. 2219: A bill for an act relating to insurance; removing 
the limitation on the expense factor in setting workers' compen
sation insurance premiums; referring rates for expenses to the 
workers' compensation study commission; amending Mi1111esota 
Statutes, 1977 Supplement, Section 79.07; Laws 1977, Chapter 
342, Section 27, Subdivision 1. 

Reports the same back .with the recommendation that the bill 
do pass. Mr . .Keefe, S .. questio?1ed:the reference thereon and, urider 
Rule. 35, the .bill .was -referred ta. tlle Committee on Rules and 
Administration. · 

Mr. Coleman from the Committee on Rules and Administration. 
to which was referred under Ru!e.35, together with the committee 
report thereon, · · · 

S. F. No. 2237: A bill for. an act.proposing an amen.dment·to 
the ·Minnesota Constitution, Article Xiii, Section 6; permitting 
.parimutuel betting on races if authonzed ·by law. · 

. ~ . . . 

R,eports the same back with the reco~ndation that the report 
from the Committee on General Legislation and Veterans Affairs 
shown in the Journal for March 2, 1978 be ·~ended to read "And 
when so am~ed the bill do paes oMld « -ferred. to ~he Com
mittee on_ Judiciary." Amendments adopted. Reportad,opted. , 

Mr, Coleman from the Committee on Rules and Administration, 
to which was referred.under Rule;35, together with the committee 
report thereon, · 
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S. F. No. 2016: A bill for an act relating to crimes; authorizing 
-~ounties to establish victim support funds and to provide services 
io victims of crime; providing for a.· penalty assessment on con-
victed persons; a.ppropriating money .· . 

Reports the same back with the recommendation that the report 
i.rom the Comnrit~e on Health, Welfare ,no Corrections shown 
m the Journal fQr March 4, 1978 be amended to read ".And .when 
,o amended the bill do pass and be re-referred to the Committee 
•~n Judicia.ry." Amendments adopted. Report adopted. 

Mr. Coleman from the Committee on Rules. and. AdmmIStration, 
w which was referred under Rule 35, togethet with the <:ommittee 
report thereon, 

R F. No. 17; A bill for .an act relating. to elections; providing 
lor special elections to the· Minnesota legislature and the United 
:States house of representatives; amending Minnesota Statutes 
1976, Sections 202A.62, Subdivisions 1, 2 and 3; 202:A.63; 202A.65, 
Subdivision 3; 202A.66, Subdivision 3; and 202A.67, Subdivisions 
2 and3 .. 

Reports the same back with the recommendation that the report 
· from the Committee on Elections shown in the Journal for March 
·;, 1978 be amended to read "And when so. amended the bill do 
pass and be re-referred to the Committee on Local Government." 
Amendments adopted. Report adopted. 

· ,·Mr. Laufenburger from the Committee on Employment, to which 
was referred · 

S .. F. No. 2000: A bill .for an act relating to. labor and employ
ment; prohibiting mandatory retirement. of public or ·private em
ployees; rights and remedies of employees; amending Minnesota 
Statutes 1976, Sections 43.24, Subdivision l; 69.29;. 352.22, Sub
divisions 1 and 2; 422A.13, Subdivision 2; · and 490.124, Subdivi
;iion 1; and Chapter 181, by adding a section; and Minnesota 
Statutes, 1977 Supplement, Section 43.12, Subdivision 17; and 
363.02, Subdivision 6; repealing Minnesota Statutes 1976, Sections 
125.12, Subdivision 5; 163.07, Subdivision 2a;.354A.21; 423.075; 
and. 423.26; and Minnesota Statutes, 1977 Supplement, Section 
43.051, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section. 1. Minnesota Statutes, 1977 Supplement, Section 
43.051, Subdivision 1, is amended to read:· 

43.051 [AGE FOR RETIREMENT.] Subdivision 1. Notwith
ffllnding the provisions of sections 197.45, 197.46, 197.47, 43.30, 
effective July 1, 1974, an officer or employee of the state of Min
nesota in the classified . or unclassified service of the state civil 
service and . who is subject to the provisions of the Minnesota 
~tate retirement system must retire from his employment by the 
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state if such officer· or employee has reached the age of 68 prior 
to July 1, 1974,'or upon reaching the age of 68. Effective July 1, 
1975, an officer or employee of the state of Minnesota in the 
classified or unclassified service of the . state civil service and who 
is subject to the provisions of the Minnesota state retirement 
system must retire from his employment by the state if such 
officer or employee has reached the age of 65 prior to July 1, 1975, 
or upon reaching the age of 6& 70 . The mandatory retirement 
age for all other classified . officers and employees ot the state, 
except as provided in section· 354.44, subdivision la, or if not other
wise provided for by law, shall be 70. Nothing in this subdivision 
shall apply to persons in the legislative branch or judicial branch. 

Sec. 2. Minnesota Statutes 1976, Chapter 181, is amended by 
adding a section to read: 

[181.81] Subdivision 1. (a) Normal retirement date, when used 
in this section, means the date, if any, which the employer, or the 
employer and employee or his representative jointly, designate as 
the date on which all affected employees must cease service unless 
the employee exercises the option granted by this section to con
tinue service. 

(b) It is unlawful for any employer, public or private, exclud
ing the United States government and any of its instrumentalities, 
to refuse to. hire or employ, or to discharge, dismiss, reduce in 
grade or position; or. demote any individual on the grounds that 
the. individua/. has reached a designated retirement age, except in 
cases where other state statutes, not including enactments of only 
local or special application, or federal"s.tatutes or ruks compel or 
specifically authorize such action provided that nothing in this 
section shall prohibit compulsory retirement of employees who 
have attained 7 0 years of age and provided further that nothing 
in this section shall prohibit compulsory retirement of profes
sional, executive, or administrative employees, as defined in ruks 
promulgated pursuant to chapter 177, who have attained 65 
years of age but not 70 years of age and who are entitled "to an 
immediate non-forfeitable annual retirement• benefit from a pen
sion, profit sharing, savings or deferred compensation plan, or any 
combination of these plans, of the employer of the employee, which 
equal in the aggregate at least $27,000. If the retirement benefit 
is in a form other than a straight life annuity, the value of the 
benefit shall be determined according to ruks promulgated by the 
commissioner of labor and industry. 

( c) Every employer shall notify an employee in writing at .least 
90 days but no more than 120· days prior to the employee's nor
mal retirement date, if any, of the option to continue employment 
beyond that date. The notice shall state in a conspicuous manner 
that the employee must respond to the notice within 30 days or 
the right to continue employment beyond the normal retirement 
date may be waived. If the employee notifies the employer in writ
ing within 30 days after the employer's notice to the employee of 
the employee's desire to continue employment beyond the normal 
retirement date the employer must allow employment consistent 
with the requirements of this section. Employment shall continue 
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for as long. as the employee desires or until the employer demon
strates that the employee no longer can.meet the bona fide require
ments, consistently applied, for the job or position or until the 
employee reaches· the compulsory retirement age established by 
the employer . . · . · • 

(d) ·Regardless of whether or not a .norma.l retirement date. as 
defined in clause (a). exists for an employee, if thete exists a date 
on which the accrual of pension benefits . or credits, or the con
tributions therefor by the employee or the employer, or the. em" 
ployf!e's employment related health and welfare benefits or insur
ance coverages (ire diminished or eliminated by virtue of the 
employee attaining a certain age, the employer shall notify the 
employee of the changes at least 90 .. but not more than 120 days 
prior to the effective date of the change. If a normal retirement 
date exists for an employee and that date is the same as the date 
on which pension credit accrual or health and· welfare :benefits or 
contributions are modified the notice required by this clause shall 
be given contemporaneously with the notice required in clause (c). 
This section, in and of itself, shall not be comtrued to require any 
change in the employer contribution levels. of any pension or retire
ment plan, or to require any employer to increase an employer's 
or employee's payments for the provision of insurance benefits 
contained in any employee _benefit or insurance _plan. · 

Subd. 2. ( a) The commissioner of labor and industry shall advise 
any inquiring parties; employee or employer, of' -their rights and 
duties ·under this section. Further, the commissioner may attempt 
to conciliate any disputes between employees and employers over 
the application· of or alleged. violations of this-sett ion. 

(b) Any party aggrieved by a violation of this section may bring 
suit for redress in the .district court wherein the violation occurred 
or in the district court wli.erein the employer is located. If a viola
tion is found. the court in granting relief may enjoin further violp. 
tions an.d may include in its award compensation for any period 
of u11employment resulting}rom the violation together with actual 
an,:[ rea!lonable. attorneys fees, and other costs incurred by the 
plaintiff: 

( c) When a suit is commenced>alleging a violation of this sec
tion the. plaintiff may in the sllme suit attempt to show that a 
violation of Minnesota Statutes, Chapter· 363, has ·also occurred 
and that relief under ·that chapter is also· appropri.ate, providing 
all the procedural requirements of ·Minnesota• Statutes, Chapter 
363, have been met. Alternativel,, when a charge is filed or a suit 
commenced alleging a violation. of Minnesota· Statutes, Chapter 
363; the plaintiff. may in the 84.mi! ·srdt att[!mpt to s.houi that a 
violation of this section has. occurred and · that relief under this 
section is afso i!ppropriate. In either case, when determining 
whether or not a violation of Minnesota St!l(µ,tes, Chapter ,'163, 
has occurred the qourt shalt incorporate the substantive require-

. mews of. this section into any duties and righ,tt1 specifred by Min-
nesota Statutes, Chapte~ 368. . 

Sec .. 3. Minnesota Statutes 1~76; Section .356.32, is amended to 
read: 
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356.32 [PROPORTIONATE 'ANNUITY IN CERTAIN 
CASES.] Subdivision 1. [PROPORTIONATE RETIREMENT 
ANNUITY.] Notwithstanding any provision to the, contrary of 
the laws governing any of the retirement funds enameraieEl re
ferred to in subdivision 2, any person who is employed in a posi
tion covered by any such fund, who has credit for at · least three 
years but less than ten years of allowable service in such fund or 
a combination of such funds, and who is required to terminate 
service at age 65 or earlier pursuant to a mandatory ,retirement 
statute 0l' a~· af)f)lieEl ~ rel;irement pelicy estae
HSh~El by the empleyep , or who terminates s.ervice at age 65 or 
older :for any reason shall be entitled• upon application to a pro
portionate retirement annuity from each such fund in ·which he 
has allowable service credit, based upon his allowable service ,credit 
at· the time of mandatory retirement;· provided, however, that 
nothing in this section shall prevent the actuarial reduction of an 
annuity for which application is made prior to normal retirement 
age. · · · 

· Subd. 2. [COVERED FUNDS.] The provisions of this section 
shall apply to tAe iell&wiRg reti1ement funEls+ 

+» Sta;e eBlflleyees reii.re1Bent iand, eetaeliehed · llQiSWHK te 
~3Wt 

-f2t CeneetieBa! e,nple;yees reti,ement flF&gl'QIB, established 
fl"l'Slffffit to eaa11ter aag, 

f3-} Higaway fllll;Peknen!s l'etirelR8Bt fund; estaliashed 11 .. rsuant 
te ehafll;e.r ~ 

-f# F..hlle. 8Blflla;yees retire1Bent fund; estahlislie!i flliPB!iftBt 
te eaa11ter ~t •,. 

'. ffi ~ e1Bf1l8:yees fl9He8 and are Ml&; estaeashed fl .. PSilant 
te eaa11ter 3aat . 

+st Teaehers Feii.r81Bent fund; estaeli~ ~s~ to eaa11te, 
3&4t 

f11" Mmnel>JISHS 1n.k.ieijial era11leyees ,etireraent fllfld, estah
lislied pui'SUllRt tech~ 42gA any Minnesota public pension 
plan or fund, including any plan. ·or fund en.umerated in Minne• 
sOta Statutes, Sections 356.21, Subdivision 2, or 356.30,, Subdi
v~ion 3, any local police or firefighter's relief association to .which 
Minnesota Statutes, Sections 69.77 or 69.773, apply; or any re• 
tirement or pension plan or. fund, including a supplemental retire
ment plan or fund, established, maintained or supported by any 
governmental subdivision or public body whose revenues are de.
·rived from t~ation, fees, assessments or from other public sources, 
which provides pension or retirement coverage for public em• 
ployees. . , · . . 

. Se<:. 4. Minnesota StAtutes, 1977 Supplement, Section 363.02, 
S11;bilivision 6, is amended to read: . · ,, , . 

• ·.Subd, 6. [AGE;] By law or published retirement policy, a man
datory retirement age inay be established without being a viola-
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tion of chapter 363 , provided the age limit is established pur
suant to a requirement or specific authorization found in some 
other state statute, not including. e1Jactments of only local or 
special application, or federal statute or the age is not less than 
70 years. In determining whether a mandatory retirement violate&· 
chapter 363. the provisions of section 1 of this act shall be applica• 
ble. Nothing in this chapter nor in section 1 of this act shall pro 0 

hibit employee pension and retirement plans from granting pen• 
sion credit to employees over the age of 65 at a lesser rate than 
is granted to other employe~s, provided that in no event may 
an employee's acc.umulated pension credits be reduced by con
tinued employment,. and further provided that no other state or 
federal law is violated by the . reduced rate of pension credit ac
crual . Nothing in this chapter shall be construed to prohibit the 
establishment of differential ,privileges, benefits, services or facili
ties for persons of designated ages if (a) such differential treat
ment is provided pursuant to statute, or (b) the designated age 
is greater than 59 years or less than 21 years. 

· Sec. 5. Minnesota Statutes, 1977 Supplement, Section 422A.09, 
Subdivision 3, is amended to read: 

Subd. 3. The exempt class shall consist of: 

(1) Employees who are members of any other organization or 
association of the city on behalf of which a tax is levied by the 
city for the purpose of paying retirement allowances to disabled 
or superannuated employees. 

(2) Persons filling elective position. Provided that any elective 
officer holding an elective city office, excepting judges of a mu
nicipal court, shall, upon written. application to the n,tirement 
board, be entitled to become a member of the contributing class 
of the fund, and .after becoming a cont.ributor to the fund be 
entitled to all benefits conferred upon employees of the contrib
uting class except retirement on a service allowance, which shall 
be granted only upon completion of ten or ·more years of service. 

All retirement allowances shall be computed and determined 
as provided herein, except that in determining the number of 
years of service, credit shall be given for time served as an elec
tive officer or employee, or member of an executive board or com
mission or any combination . thereof. Persons who have served in 
elective positions which qualified them for membership in the 
fund prior to July 1, 1967, and who, immediately thereafter hold 
elective . office, first being appointed to that elective office in 
Hennepin county in which they served as an elected official, may 
retain or resume membership in the fund as an elective officer of 
the county. The cou11ty shall collect and pay to the retirement 
fund the employee contribution. The employer cost of allowances 
and benefits credited to an elected officer as set forth above shall 
be paid from the county revenue fund by the proper county offi. 
cials upon certification of such ~osts by the retirement. board in 
the same manner as prescribed in section 422A.08 for the payment 
of costs by public corporations. A .tax shall be levied by Hennepin 
county to defray the cost of such retirement allowances which 
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may be in addition to all other taxes levied by the county. Before 
receiving a retirement allowance, or any other benefit, any per
son who claims credit for service under .this section shall con
tribute to the fund an amount equal to the ,µnount of.contribu
Uons to the fund which such person would. have made had he 
been a contributor to the fund since the date he first became 
eligible for membership in the fund, in . accordance with the 
method · of contribution herein provided for, plus four percent 
compound interest 

( 3) Persons serving without pay 

( 4) Persons employed on a temporary basis, as doorkeepe"" 
ticket takers,. and attendants at the municipal auditorium, park 
recreation fac.ilities, or like activities, employed less than 100()) 
hours, or its equivalent if employed on any ~ther basis than an 
hourly basis, in any calendar year from January .. Lto December 31, 
inclusive, provided that employees who are contributing members 
of the fund on July 1, 1959 shall not be affected by the exclusions 
contained in this section. 

( 5) A person who is exempted from the contributing class by 
Minnesota Statutes 197 4, Section 422A.09, Subdivision 3, Clauses 
(4) and (5), but who is employed by and paid, in whole or.in part, 
by the city or any of its boards,. departments, or commissions, 
operated as a department of the city government or indepen
dently, if financed in whole or in part by city funds, including any 
person employed by a public corporation as herein defined, and 
including any person employed by the Minneapolis school district, 
each of whom are not a member of any other retirement system, 
who later becomes a contributing member of the. fund may elect to 
qualify such. time for credit by paying into the fund an amount 
equal to the amount of contributions · to the fund. w}iich such 
person would. have made had he been a contributor t.o the fund 
since the date he first qualified as an exempt · member of the 
contributing class, in accordance with the method of contribution 
herein provided, plus four percent com~und interest. 

(6) Any person who is employed by the city or any of .ifs 
boards, departments, commissions or a public corporation, as hetec 
in outlined, and is excluded from participation in the fund by 
paragraph ( 4) shall be separated from the service upon reaching 
the age of 6a 7 0 regardless of the provisions of the veterans prefer
ence act. 

Sec. 6. Minnesota Statutes 1976, Section 422A.13, Subdivision 
2, is amended to read: 

Subd. 2. Subject to the limitations stated in sections 422A.01 to 
422A.25, any employee in the contributing class who shall hiive 
been employed by the city for ten or more years and shall have 
attained the established age for retirement, ,or shall have been 
employed by the city for 30 or.more years all as determined by the 
retirement board, shall be entitled. to retire, Any employee in the 
contributing class shall be retired upon reaching the age of .GI> 70 
regardless of the provisions of the veterans preference act and 



4600 JOURNAL OF THE SENATE [89THDAY 

receive a service allowance as specified in sections 356.30, 356.32, 
or 422A.0l to 422A.25. · · 

Sec. 7. Minnesota Statutes 1976, Chapter 423, is amended by 
adding a section to read: 

[423.076] [RETIREMENT; POLICE AND FIRE DEPART
MENTS.] A compulsory retirement age of not less than 65 years 
may be established for persons- on the payroll of a police or fire 
department which does not come within the provisions of section 
423.075 or 423.26 without being a violation of section 2 of this act 
or section 4 of this act. · 

Sec. 8. Subdivision I. This act is effective as of June I, 1980, 
subject to the following exception: no mandatory retirement pto
lf1'am or policy established by a collective bargaining agreement 
_between a labor organization and a private employer executed 
prior to the· enactment date of this act which mandates retirement 
prior io .attaining 70· years of age' shall be invalidated until the 
earlier of either August I,· 1980; or the expiration date of the 
contract. ' 

Subd. 2. Nothing contained in this act shall be construed' as 
requiring the · rehiring or -reinstatement-· of an employee retired 
pW'suant to a mandatory retirement law or policy which mandates 
retirement prior to attaining 70 years of age prior to June 1, 1980, 
or- in the case of private employees covered by a collectively bar
gained contract containing such a mandatory retirement pri:>vi
$ion, the earlier of AugU!lt ;I, 1980; or the expiration of the 
contract/' , , ' 

Amend the title by ~triking it in_ its entirety and inserting: 

-. "A 'bill for an act relating to labor and employment; prohibiting 
mandatory retirement of public or private employees before the 
age of 70; rights and remedies of employees; amending Minnesota 
Smtutes 1976, Sections 356.32; 422A.13, Subdivision 2; 423,075, 
Subdivision 1;' and_ Chapters 181, by. lidding a section; 423, by 
adding a section and Minnesota Statutes, 1977 Supplement, Sec
tions 43.051, Subdivision 1; 363.02, _Subdivision 6; 422A.09,Subdi-
visi0113." . ',, 

And when so amended the liill do pass. Amendments adopted. 
Report adopted. · · · · 

Mr. Davies from the Committee on Judiciary, to which was_ re
referred 

S. F. No. 1013: A bill for an act relating to public welfare; 
neglected children; defining and providing procedures .for termina
tion of parental rights as to neglected children in _foster care. 
_ Reports the same back with the recommendation -that the bill 

be amended as follows: 
Strike everything after the enacting clause and insert: 

, ''Section 1. Minnesok Statutes 1976, Chapter 257, is amended 
by adding a -'ll'Ction to read: -. _ •- _ - __ -- - _ _ 
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[257.071] [CHILDREN IN FOSTER HOMES; PLACEMENT; 
REVIEW.] Subdivision 1. [PLACEMENT; PLAN . .] A case plan 
shall be prepared within 30 days after any child . is placed in a 
foster home by court order or by the voluntary release of the child 
by his natural parent or parents. By July 1, 1979, a case plan shall _./ 
be prepared for each child who was residing in o foster home on 
July 1, 1978 and who has not been returned to the home of, his 
natural parent or parents. · 

For the purposes of this section, a case plan means a written 
document signed by the natural parent or parents of the child, thR 
child's. legal guardian, the social service agency responsible for the 
foster home placement, and, if possible, the child. The document 
shall be explained to all persons involved _in its implementation, 
including the child who has signed the document, and shall set 
forth: 

(1) The specific reasons for the placement of the child in ,a, 
foster home, including a description of the problems or condition& 
in the home of the natural parent or parents which necessitated 
removal of the child from his home; . 

(2) The specific actions to be taken by the natural parent Of 
parents of the child to eliminate -or correct the ·problems or condi,
tions identified in clause (1), and the time period during whzcl! 
the actfons are to be taken; . 

(3) The financial responsibilities and obligations, if «in_-y, o/ the
natural parents for the support of' the child during the period the 
child is in the foster home; 

( 4) The visitation rights and obligations of t.1µ, naturai parent 
or parents duri,:ig the period the child is in thefoste, Jwme; 

(5) The social and other supportive services to be provided. to 
the natural parent or parents of the child, the child, and thlt foster 
parents during the period the child is in the foster home; 

(6) The date on which the child is expected to t,i, returned to 
the home of his natural parent or parents;· 

(7) The nature of the effort to. be made by the social service 
agency responsible for the placement to reunit,e the family, and 

(8) Notice to the natural parent· or parents that placement of 
the child in foster care may result in termination of parental rights 
but only after notice and a hearing as provided in chapter 260 · 

The natural parent or parents ancl the child shall have the right 
to· legal counsel in the preparatwii of the cas• pWiirJ, .. !If '"'''"!iii. tu 
employ counsel from · their own resources, the coi.rt .9hp,lf appoint 
counsel upon the request of the- natural parent or p,i;r,:/fl,ts or tfi;e· 
child or his legal guardian, The nati.ral purent or pureats ma_y -,,i,so 
receive assistance from any per$on o,- .,ociai: ~e:;roi..,,: ,1ge-l'Wi"V ,,,,. · 
preparation of the case plan,. . . 

After the plan has been agreed upon, b:i, ttu, parties involved, the 
(Ollter parents shall be fully informed of t#w pru1Yisivm @t t!/u; mse 
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plan, knowledge of which is necessary to elicit their full cooper-
ation. · 

· Subd. 2. [SIX MONTH REVIEW OF VOLUNTARY PLACE
MENTS.] If the child has been placed in a foster home pursuant 
to a voluntary release by his natural parent or parents, the case 
plan shall be reviewed by the persons involved in its preparation 
180 days after the initial placement of the child in a foster home 
if the child is not returned to the home of his natural parent o, 
parents withm that time. 

Subd. 3. [18 MONTH REVIEW OF VOLUNTARY PLACE
MENTS.] If the child has been placed in a foster home pursuant 
to a voluntary release by his natural parent or parents, and is 
not returned to his home within 18 months after his initial place• 
ment in the foster home, the social service agency responsible 
for the p14cement shall: 

( a) Return the child to the home of his natural parent or par
ents; ·or 

(b) File an appropriate petition pursuant to section 260,13 I 
or 260.231. 

Sec. 2. Minnesota Statutes 1976, Section 259,29, is amended 
to read: 

259.29 [EFFECT OF ADOPTION.] Subdivision 1. Upon 
adoption, saeh the child shall become the legal child of the per, 
sons adopting him, and they shall become his legal parents with all 
the rights and duties between them of natural parents and legiti• 
mate child. By virtue of SYCh the adoption he shaU inherit from 
his adoptive parents or their relatives the same as though he were 
the legitimate child of saeh the parents, and in case. of his death 
intestate the adoptive parents and their relatives shall inherit hia 
estate as if they had been his natural parents and relatives iB 
~ . After a decree of adoption is entered the natural parents of 
an adopted child shall be relieved of all parental responsibilities 
for sud> the child, and they shall not exercise or have any rights 
over SQ€lft the adopted child or his property. The child shall not · 
owe his natural parents or their relatives any legal duty nor 
shall he inherit from his natural parents or kindred. Notwith
standing any other provisions to the contrary in this section, the 
adoption of a child by his step-p~rent shall not in any way change 
the status of the relationship between the child and his natural 
parent who is the spouse of the petitioning step-parent. · •. 

Subd. 2. Notwithstanding the provisions of subdivision 1, the 
adoption of a child whose natural parent or parents are enrolled 
in an American Indian tribe shall not change the child's enroll
ment in that tribe. 

Sec. 3. Minnesota Statutes 1976, Section 260.015, is amended 
by adding a subdivision to read: 

Subd. 18. "Neglected and in foster care" means a child 

( a) Who has been placed in foster care by court order; and 
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(bl Whose parents' circumstances, condition, or conduct are 
such that the child cannot be returned to them; and 

( c) Whose parents, despite the availability of needed rehabili
tative services, have failed to make reasonable efforts to adjr,st 
their circumstances, co.ndition or con.duct, or have willfully fa,iled 
to meet · reasonable expectations with regard. to visiting the chlld 
or providing financial support for the child . 

. Sec. 4. Minnesota Statutes 1976, Section 260.111, Subdivision 
1, is ame11ded to read: · · · 

260.111 [JURISDICTION.] Subdivision 1. [CHILDREN WHO 
ARE DELINQUENT; NEGLECTED, DEPENDENT OR NE· 
GLECTED AND IN FOSTER CARE.] Except as provided in sec• 
tion .260.125, the juvenile court has original and exclusive Juris
diction in proceedings concerning any child who is alleged to be 
delinquent, a juvenile traffic 'offender, neglected, neglected and 
in foster care, or dependent, and in proceedings. concerning any 
minor alleged to have been a delinquent or a juvenile traffic 
offender prior to having become eighteen years of ·age. The juve
nile court shall deal with such a minor as it deals with any other 
child who is alleged to be delinquent or a juvenile traffic offender. 

Sec. 5. Minnesota Statutes 1976, Section 260.131, Subdivision 
1, is amended to read: 

260.131 . (PETITION.] Subdivision l 'IU)y repµta~le persomi, 
including but, not limited to any agent of the commissioner of 
public welfare, having knowledge of it child in this state or 'of it 
child who is a resident of this state, who appears to be delinquent, 
neglected, 8". dependent, or neglected and in foster care, may peti• 
tion the· juvenile court in the manner •provided in this sectioIL . 

Sec. 6. Minnesota Statutes 1976, Section 260.155, is amended 
by adding a subdivision to read: 

Subd. 7. In determining whether a child is neglected and in foster 
care, the court shall consider> among other factors, the fallowing: 

(1) The length of time the child has been in foster care; 

(2) The effort the parent has made to adjust his circumstances, 
conduct, or condition to make it in the child's best interest to 
return him to his home in the foreseeable future, including the. use 
of rehabilitative services offered t/J the parent; .. 

(3) Whether the parent has visited the child within. 11ine 
111/Jnths, unless it was physically or financially impossible foi"'the 
pareh.t to visit or not in the best. interests of the child to be visited 
by the parent; 

(4) The maintenance of regular contact or communic11tion with 
the agency or person temporarlly respon.siblefor the child; 

(5) The approprw.teness· and adequacy of. services provided or 
offered to the. parent to facllitate .a reunion; 

( 6) Whether additional services would be likely to bring about 
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lasting parental adjustment enabling a return of the child to the 
parent within an (U/Certainable period of time; and·. . 

(7) The nature of .the effort made by the responsible social 
1erv_ice agency to rehabzlitcite and reunite the family. 

. 8¢<;. 7. Minnesota $tatutes 1976, Section 260.191, Subdivision 
l, is amended to read: . . ' . ·· · .. 

260.191 [DISPOSITIONS; CHILDREN WHO ARE NE
GLECTED; DEPENDENT, OR NEGLECTED AND IN :F'OS
TER CARE.] Subdivision 1. If the court finds that the child is 
neglected , .81' dependent, or neglected an4 in.foster care, it shall 
enter an order making any of the following dispositions of the 
case: . 

· (a) Place the child under the protective supervision of the coun
ty "7elfare board or child placing agency in his own )tome under 
conditi_ons prescribed by the court·clirected to the correction of the 
neglect or dependency of the child; · ·· 

(b) Transfer legal ~tody to one of the following: 

(,1) A child placing agency; or . 
(2) The county, welfare board; 

( c) If the child is in need of special treatment and care for his 
physical or mental health, the court may order the child's parent, 
guardian, or custodian to .Pl'9vide . it. If _the pru:ent, guardian, or 
custcldian fails to provide this treatment or care, the court 'may 
order it provided. · · · · · · · 

. . 
· Any· order for a disposition authorized under this section shall 

rontain written findings of fact to support the disposition ordered, 
and shall also set forth in writing the following information: 

(a) Why the besi interests of the child are se~ed by the dis
position ordered; and 

(b) What alte~tive dispositions were co~d~red by the court 
and why such dispositions were not appropriate in the instant case. 

. ' ' . . ; 

. 8¢<;. 8., Minnesota. Statutes 1976, Section 26Q.191, Subdivision 
4, is limended to read: . . · · 

Subd. 4. When it is in the .~t interests of the child or his 
parents to do so and · when either · the · allegations contained in 
the petition have been admitted,. or when. a hearing has been 
held as provided in section 260.155. an.d tile allegatjons ~ntl\ined 
in the petitio11 have been duly proven, before a finding of neglect 
or dependency or a finding that a child is neglected and in foster 
care has been entered the court may continue the case for a pe
riod not to exceed 90· days 6n any one order. Such a continuance 
may be extended for one .additional -.successive ·period not to 
exceed 90. days and only after the. court has reviewed the case 
and entered its order for AA additio~r continuance wit'1out a 
finding that the child is neglected; dependent, · or . neglected and 
in foste,;-care of aegleel; 81' eepenfleaey .. During this continuance 
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the court may .enter any order otherwise permitted under the 
provisions of this section. 

Sec. 9. Minnesota Statutes 1976, Section 260.181, Subdivision 
3, is amended to read: 

Subd. 3. [PROTECTION OF RELIGIOUS AND ETHNIC 
AFFILIATION.] The court, in transferring legal custody· of any 
child or appointing a guardian for him under the laws relating 
to juvenile courts, shall place him so far as it deems practicable 
in the legal custody or guardianship of some .individual holding 
the same religious belief and the same ethnic origin as- the 
parents of the child, or with some association which is controlled 
by persons of like religious faith and ethnic origin ~ as the 
parents. The court may require the county welfare · agency . (o 
continue. efforts to find a guardian of like religious faith pr et/uJic 
origin when such a guardian is not .immediately available .. 

. ' . . 

Sec. 10. Minnesota Statutes 1976, Section 260.221, is amended 
to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL 
RIGHT!;l,] The juvenile ,court may, upon petition, terminate all 
rights of parents to a child in tht following Cllses: . 

· (a) With the written consent of parents who for good cause 
desire to terminate their•parental rights; or · ' . · 

(b) If it finds that one or more of the following conditions 
exist: 

(1) That the parents have abandoned the .child; or 

(2) That the parents have substantially and continuously or 
repeatedly refused to give the child necessary parental care and 
protection; or 

(3) That, although the parents are financiallr able, they have 
substantially and continuously neglected to provide the child with 
necessary subsistence, education, or other care necessary for his 
physical or mental · health or .morals or have neglected to pay for 
such subsistence, education or other care .when legal custody is 
loilged with others; or. . · ' ' · ' , . . . ' . . ,_ :-,· . . 

( 4) That the parents are unfit by reas6n of debauchery; intoxi
cation or habit~l use of narcotic drugs,: or repeated lewd and las
civi~ behavior, or other conduct found by the court to be likely 
to' be detrimental to the physical or mental health or morals of the 
child;·or · · 

(5) That following upon a determination of neglect or de~
dency, reasonable efforts; under the direction- -of the· court, have 
failed to correct the conditions leading to the determination; or 

(6) That in the case of an illegitimate "hll<I. the pelt'SOD ns n<»t 
entitled to notice of an adoption hearing under section, 259;26 and 
either the person has not filed a noti.re •~J: ms i.n1tem1b:,,m, t<o, retalixi 
parental rights under section 259.261 or that such notice bas been 
successfully challenged , ;-or 
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(7) That the child is· neglected and in foster care. 

Sec. 11. Minnesota Statute!! 1976, Section 260.235, is amended 
t.o read: ·. . 

260.235 [DISPOSITION; PARENTAL RIGHTS NOTTER> 
MINATED.] If, aft.er a hearing, the court does not terminate par
ental rights but determines that conditions . of neglect or de• 
peridency exist, or that the child is neglected and in foster· care, 
the court may find the child neglected , "" depelldent ,. ><c>r rregkct
ed and in foster care and may enter an order in accordance with 
the provisk,ns of section 260.191 · 

Sec. 12. Minnesota Statutes 1976, Section 260.291, Subdivision 
l, is amended to read: 

260.291 [APPEAL.] Subdivision 1. [PERSONS ENTITLEQ 
TO APPEAL; PROCEDURE.] Ari appeal· may be taken by the 
aggrieved person from a final order. affecting a su.bstantial right 
of · the aggrieved person, including but not limited to an order 
adjudging a child to. be dependent, neglected, neglected and in 
foster care, <felinquent, or a juvenile traffic offender. The appes,l 
shall be taken within 30 days of the filing of the appealable order. 
The clerk of court shall itotify·the person· having legal custody of 
the minor of the appeal. Failure to notify the person having legal 
c:,-ustody of the minor shall not .affect the jurisdiction of the ap
pellate court. The .order of the. juvenile court shall stand, pending 
the · determination of the appeal, but the reviewing court may in 
,ts discretion and upon application stay the order. 

Sec. 13. [RE1'EALER.J Minnesota Statutes 1976, section 257.
ffJ7, is repeal~d. 

Sec. H. [EFFECTIVE DATE.] This act is effective July 1, 
1978." 

Amend the title as follows: 

. Strike the title in its entirety and insert: 

"A bill for an act relating to children; requiring the preparation 
of case plans for children placed in foster care; permitting termi
nation of parental rights as to children who are neglected and· in 
foster cal'!';, amending Minnesota Statutes 1976, Sections 259.29; 
260.015, by adding a subdivision; 260.111, Subdivil!ion.1; 260.131, 
Subdivision 1; 260.155, by adding a subdivision; 260.191, Subdivi0 

&ions l and 4; 260.181, Subdivision 3; 260.221; 260,235; and 260.-
291, Subdivision 1; and Chapter 257, by adding a section; repeal
ing Minnesota Statutes 1976, .Section 257.07." 

And when so amended the bill c!o pass. Amendments adopted. 
Report adopted. . . 

Mr. Davies from the Committee on Judiciary, to which was 
referred · 

S. F. No. 1464: A bill, ~r an act relating to charitable trusts; 
regulating th,e solicitation of charitable fu!lds; clarifying and 
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revising registration, filing and reporting requirements; coordl 
na ting charitable solicitations with general trust provisions; de 
lining terms; amending Minnesota Statutes 1976, Section 309.5G 
Subdivisions 3, 4 and 10; 309.515, Subdivision l; 309.52, Subdi 
vision 4; 309.53, Subdivisions la, 3 and 4; 309.532, Subdivisions 
l and 2; 309.555, Subdivisions I, 2 and 3, and by adding a sub• 
division; 501.72; 501.74; 50L75; 50176; 501.77; 501.78, Subdivi, 
sions 1, 2 and 4; 501.79, Subdivision 5; 501.81; and Chapter 525, 
by adding a section; repealing Minnesota Statutes 1976. Section 
501.79, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1976, Section 309.50, Subdi
vision 3, js amended to read: 

Subd. 3. "Charitable purpose" means arul iacludeoi any chan
table, benevolent, philanthropic, patriotic, religious, social service .. 
welfare, educational, .,. eleemosynary , cultural, artistic. or pu.b• 
lie interest purpose, either actual or purported. 

Sec. 2. Minnesota Statutes 1976, Section 309.50, Subdivision 
4, is amended to read: 

Subd. 4. "Charitable organization" means any person who en
gages in or purports to engage in solicitation for a charitable pur• 
pose and includes eael,, leeal eouaty OF area dwisiaa wit.hill ·the 
state ef sueh e.heriteble et'gaaiffltiaa, fll'0'l½dea sueh leeal eeuaty 
OF area dwisi<m .has aut.h&rity ead diseretioe w disbuMe ffHl<ff! 
Of pra13erty ..therwise t.hee by treesfe,, to aay f)arefH; 0t'g91li
fflW!D a chapter, branch, area office 01· similar affiliate 01· any 
person soliciting contributions within the state for a parent chan, 
table organization, but does not include an organization whose 
primary purpose is supporting or opposing any candidate for elec
tive office, or influencing the nominatwn for electwn or the elec• 
tion of any candidate for electwe office 

Sec. 3. Minnesota Statutes 1976, Section 309.50, Subdivision 
10, is amended to read: 

Subd. 10. "Solicit" and "solicitation" mean the request directly 
or indirectly for any contribution , regardless ol which pa.rty 
initiates communication, on the plea or representation that such 
contribution will or may be used for any charitable purpose, and 
alse meaa &ad include any of the following methods of securing 
contributions: 

11) Oral 01 written request; 

(2) The distribution, circulation, mailing, posting, or publish
fog of any handbill, written advertisement, or publication, 

( 3) The making of any announcement to the press; over the 
radio, by television, by telephone, or telegraph concerning ar, 
·*PPeal., assemblage, athletic or sports event, bazaat; benefit, cam-
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paign, contest, dance, drive, entertainment, exhibition, exposition, 
party, performance, picnic, sale, or social gathering, which the 
public is requested to patronize or to which the public is requested 
to make a contribution; . 

(4) The sale of, offer, or attempt to sell, any advertisement, 
advertising space, book, card, magazine, merchandise, subscription, 
ticket of admission, or any other thing, or the use of the name 
of any charitable person in any offer or sale as an inducement 
or reason for purchasing any such item, or the making of any 
statement in connection with any such sale, that the whole or 
any part of the proceeds from any such sale will be used for 
any charitable purpose. A "solicitation" as defined herein shall 
be deemed completed when made, whether or not the person 
making the same receives any contribution or makes any such 
sale. 

Sec. 4. Minnesota Statutes 1976, Section 309.50, is amended 
by adding subdivisions to read: 

Subd. 11. "Management and general costs" means costs deter
mined to be management and general by generally accepted ac
counting principles. 

Subd. 12. "Fund raising costs" means costs determined to be 
fund raising by generally accepted accounting principles. 

Sec. 5. Minnesota Statutes 1976, Section 309.515, Subdivision 
1, is amended to read: 

309.515 [EXEMPTIONS.] Subdivision 1. Subject to the pro
visions of subdivisions 2 and 3, sections 309.52 and 309.53 shall 
not apply to any of the following: 

(a) Charitable organizations: 

(1) which did not receive total contributions in excess c,I 
$2,()00 $10,000 from the public within or without this state durini:; 
the accounting year last ended, and · 

(2) which do not plan to receive total contributions in excess 
of such amount from the public within or without this state dur
ing. any accounting year, and 

(3) whose functions and activities, including fund raising, are 
perfonned·wholly by persons who are unpaid for their services, and 

(4) none of whose assets or i.ncome inure to the benefit of or 
are paid to any officer, 

For purposes of this chapter, a charitable organization shall be 
deemed to receive in addition to such contributions as are solicited 
from the public by it, such contributions as are solicited from the 
public by any other person and transferred to it. Any organiza
tion constituted for, a charitable purpose receiving an allocation 
from a community chest, united fund or similar organization shall 
~e deemed to have solicited that allocation from the public, 

(b) Any gl'8llV OF ass~ 9el'Wlg "' booa MES ff!Hg>O!'!& l',w. 
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f)99e wheB the se!leitati9B is eenneeted with saeh a :religieus JKH'· 
pese, _,, ellftll sueh seetiens apply when the selicitatieB felo aueh 
a ptH'fleee is eanaaete:! le,, tho benefit &f saell. a greup er 11sseei11 
tian by any elJher fl""SGB wlj;a the eensent ef saell gi'0Qf> a,, fl880-
eia;t,ien. Nethlng ceatained iB seetians 300,.00 ta ™M shall pi'e-, 
vem saeh a g"""fl a,, aseeciatian 01' any sueh ether persen H'8lll 
\'9Hffitarily EliBg a F: gietl'8.tian eta.tement &F lllHlUIII l'<lfl0l't WKleP 
eeetiena ~9.52 and ll00...&3 A religious society or organization 
which received more than half of the contributions it received. in 
the accounting year last ended (1) from persons who are mem
bers of the organization; or (2) from a parent organization or 
affiliated organization; or (3) from a combination of the sources 
listed in clauses (1) and (2). A religious society or organization 
which solicits from its religio.us affiliates who are qualified under 
this subdivision and who are represented in a body or convention 
is exempt from the requirements of sections 309.52 and 309.53. 
The term "member" shall not include those persons who are 
granted a membership upon making a contribution as a result of 
a solicitation . 

( c) Any educational institution which is under the general 
supervision of the state board of education, the state university 
board, the state board for community colleges, or the university 
of Minnesota or any educational institution which is accredited 
by the university of Minnesota or the North Central association of 
colleges and secondary schools, or by any other national or re
gional accrediting association. 

(d) A. fraternal, patriotic, social, educational, alumni, profes, 
sional, trade or learned· society which limits .solicitation . of con• 
tributions to p_ersons who have a right to vote as a member. The 
term "member'' shall not include those ·persons who are granted 
a membership upon making a contribution as the result' of a solid: 
tation. . · ·· • i;, 

( e) A charitable organization soliciting contributions for any 
person specified by name at the time of the solicitation if all of 
the contributions received are transferred to the person named 
with no restrictions on his expenditure of it and with no deduc-
tions whatsoever. · 

(f) A private foundation; as defined in section 509(a) of the 
Internal Revenue Code ·of 1954, which did not solicit contribu- · 
tions from more than JOO persons during the accounting year last 
ended, 

Sec. 6. Minnesota Statutes 1976, Section 309.52, Subdivision 
la, is amended to read: · · 

Subd. la. A charitable organization whose total contributions 
received during any accounting year are in excess of~ $10,000 
shall file a registration statement with the department within 
30 days after the date on which the organization's . t.otal con
tributions exceeded ~ $10,000 . The registration shall exist 
unless revoked by a. court of competent jurisdiction, or the de
partment, or as provided in subdivision 7 .. This subdivision shall 
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not apply to a charitable orgaruzat1on which had filed a regis
tration statement pursuant to this section for the accounting year· 
last ended or to organizations described in section 309.515, sub
division L 

Sec. 7. Minnesota Statutes 1976, Section 309.52, Subdivision 
4, is amended to read: 

Subd. 4. Where any .laeal oouDty .,., area di-viei0B chapter, branch, 
area office or similar affiliate of a charitable organization is super
vised and controlled by a sap&iaP 8>' parent organization located 
within or outside the state, saeh lecal e0111,ty 8F area Eiiwsian 
shall Bet be re<tairea ts register >1REieF thiH seotian ii the SllJlffi'M>I' 
"" .Jl&l'0fll; 0rgani2atinn files a regis-t,&tien statement 0fl bel,aU 
ef the leoa,I eaanty sr area Eii.-visi8Fl the qffiliate may file a regis-
tration statement on behalf of the parent organization in _addi
tion to or as part of its own registration statement , or the parent 
organization may file a registration statement on behalf of the 
affiliate in addition to or izs part of its own registratwn statement . 

Sec. 8. Mimlesota Statutes 1976, Section 309.53, Subdivision 
1, is amended to read: 

309.53 [ANNUAL REPORT;] Subdivision 1. Except as other, 
wise provided in subdivision la of this section, every charitable 
organization required to file a registration statement pursuant 
to section 309.52 shall file an ammal report with the department 
of commerce upon forms provided by the department or on forms 
identical thereto on or before June 30 of each year if its books 
are· kept on a calendar year basis, or within six months after 
the close of _its fiscal year if its books are kept on a fiscal year 
basis. For cause shown the department may extend the_ time for 
filing the annual report for a period not to exceed three mimths. 
~ · annaal l'el}8rt shall be aeeamp&11ieEI by a filmg fee ef $W 
whleh shall be depasiteEI iB the state keasmy . 

. .Sec. 9. Minnesota Statutes 1976, Section 309.53, Subdivision 
3, is amended to read: 

Subd. 3. &eh The financial statement shall include a balance 
sheet , anEi statement of income and expense, and statement of 
functional expenses, shall be consistent with forms furnished by 
the department, and shall be prepared in accordance with gen
erally accepted accounting principles so as to make a full dis
closure of the following, including necessary allocations between 
each item and the basis of such allocations: 

(a) Total receipts and total income from all sources ; broken 
dewR mte tetal ,eeeif'*s anEi ineame H81B_ eaeh separate selieitation 
pPojeet ~ eem:ee ~ 

(b) · Cost of admiaistration management and general; 

( c) Cost of salieita-t>on fund raising ; 

(d) Cost of progroms ElesigneEI te imsrm er eliaeate the public 
education; 



''l9THDAY) SATURDAY, MARCH 11, 1978 4611 

(e) Funds or properties transferred out of state, with ex• 
planation as to recipient and purpose; 

( f) Total net amount disbursed or dedicated within this state, 
broken down into total amounts disbursed or dedicated for each 
major purpose, charitable or otherwise; 

(g) Names of professional fund raisers used during the ac
counting year and the financial compensation or profit resulting 
to each professional fund raiser. Unless otherwise required by 
thzs subdivision, the financial statement need not be certified. 

A financial statement of a charitable organization which has 
solicited from the public within or outside this state total con
tributions in excess of $25,000 for the 12 months of operation 
covered by the statement shall be accompanied by an opinion 
signed by a certified public accountant that such statement fairly 
represents the financial operations of the charitable organization 
in sufficient detail to permit public evaluation of its operations. 
In giving such opinion the certified public accountant shall take 
into consideration capital, endowment or other reserve funds, if 
any, controlled by the charitable organization. The opinion need 
not conform to the wording of the opinion form of the annual 
report forms provided by the department. 

Sec. 10 .. Minnesota Statutes 1976, Section 309.53, Subdivision 
4, is amended to read: 

Subd 4,. Where a registration statement, has been filed by ·• 
.;Qpei'HH' 81' parent organization or ,:ifti/.i.ate as prov,ded io .sec·tioi; 
'309.52, subdivision 4,. it sh-all the registered parent .organization 
may file the annual report required ·under this sectmn m-; IJ..,half ol' 
the leeal eeim'"..y 81' lli'8a ~ chapter, branch,. area ,office. 
similar affiliate or ·persor, ,n additmn to or· as pan. ,)' its own f<,, 

port , but or ·the registered affiliate may file the annual. report 
required under this section on behalf of the parent organization 
m addition to or as part of its own report. The accounting informa
tion required under this section shall .be set forth separately and not 
in consolidated form with respect to every leeal eeaRj;y 81' erea a
¥isi,m chapter, branch, area office, sirmlar affiliate or person with
in the state which raises or expends more than $a;OOO $10,000 ,. The 
department of commerce may permit any chapter, branch, .area 
office, similar affiliate or person to file a consolidated statement 
with any other chapter, branch, area office, similar affiliate• or 
person or parent organization if the attorney general determines 
that the interests of the charitable beneficiaries will not be preju
diced thereby and that separate accounting information ts not re
quired for proper supervision. 

Sec. 11. Minnesota Statutes 1976, Chapter 309, is amended by 
adding a section to read: 

[309.533] [INVESTIGATIONS; PROCEEDINGS.] Subdivi' 
sion 1. The commissioner in his discretion. 

( a) may make public or private investigations within or outside 
the state as he deems necessary to determine whether any person 
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.has violated or is about to violate any provision of sections 309.50 
to 309.61 or any rule or order thereunder, or to aid in the enforce
ment of sections 309.50 to 309.61 in the prescribing of rules and 
forms thereunder, and may publish · information, concerning the 
violation of sections 309.50 to 309.61 or any rule or order there
under. 

(b) may require or permit any person to file a statement in 
writing, under oath or otherwise as the commissioner determines, 
as to all facts and circumstances concerning the matter being in
vestigated. · 

Subd. 2. For the purpose of any investigation or proceeding 
under sections 309.50 to 309.61, the commissioner or any person 
designated by -him may administer oaths and affirmations, sub
poena witnesses and compel their attendance, take evidence and 
require the production of any books, papers, correspondence, mem
oranda, agreements or other documents or records which the com
missioner deems relevant or material to the inquiry. 

Subd. 3. No person is excused from attending and testifying or 
from producing any document or record before the commissioner, in 
obedience to the subpoena of the commissioner or any person desig
nated by him in any proceedings instituted by the commissioner, 
on the ground that the testimony or evidence required of him may 
tend to incriminate him or subject him to a penalty or forfeiture, 
but no individual may be prosecuted or subjected to any penalty 
or forfeiture for an account of any transaction, matter or thing con
cerning which he is compelled, after claiming his privilege against 
.self incrimination, to testify or produce evidence, except that the 
individual testifying is not exempt from prosecution and punish
ment for perjury or contempt committed in testifying. 

Subd. 4 .. In case of contumacy -by, or refusal to obey a subpoena 
to, any person, the district court, upon application by the commis
sioner, may issue to the person an order directing him to appear 
before the commissioner or the officer designated by him, there to 
produce documentary evidence if so ordered or to give evidence 
touching the matter. under investigation or in question. Failure to 
obey the order of the court may be punished by the court as a 
contempt of court. · 

Sec. 12. Minnesota Statutes 1976, Chapter 309, is amended 
by adding a section to read: · . 

[309.534] [CEASE AND DESIST ORDERS; INJUNCTIONS; 
RECEIVERS.]Subdivision 1. Whenever it appears to the com
missioner that any person has engaged or is about to engage in 
any act or practice constituting a violation of this chapter m· 
any rule or order hereunder.' 

( a) He shall have the power to issue and cause to be served 
upon the person an order requiring him to cease and desist from 
violations of sections 309.50 to 309:61. The order shall be calcu
lated to give reasonable notice of the rights of the person. to re• 
quest a hearing thereon and shall state .the reason for the entry 
of the order. A hearing shall be held not later than seven days 
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after the reqµest for the hearing is received by the commissioner 
after '!)h_ich and_ ,wi~hin 20 days of the date of the hearing•• t_he 
comnusswner shall zssue a further order vacatmg the cease and 
desist order. or. making it permanent· as the facts· require. AU 
hearings shall be condupted in a.ccordance . with the provisions of 
chapter 15. If .the person to who.ma cease and desist order is is.sued 
fails to appear at the hearing after being duly notified, the person 
shall be deemed in default, and the proceeding may be determined 
against .him .upon cons_ ideration of the cease and_ desist. order, 
the allegations of which may be deemed to be true. The commis
sioner _may adopt rules of procedure ·concerning all proceedings 
conducted pursuant to this subdivision. · 

(b) He may bring an action iii the district court in the appro
priate county to enjoin the acts or practices and to enforce ·com•· 
pliance with sections 309.50 to 309.61 or any rule or order there• 
under and he may refer the matter to the attorney general. This 
section· shall in no way alter 'the· authority of the attorney gen-. 
era! to prosecute violations as set forth in sections 309J,7 an4 
309.59. Upon a proper showing, a per/f!anent or temporary in
junction, restraining order or writ of mandamus shall be granted 
and a receiver may _be appointed 'for the· defendant or the de
fendant's assets. The court majl not-require the commissioner to 
post a bond. · ·. ·· · · 

Subd. 2. In any proceeding under the provisions of sections 
309,50 to 309.61 in relation to injunction or receivership, the 
same may be brought on for hearing and disposition upon an 
order to show cause returnable upon not- more than eight days· 
notice to _the def.,mdan.t therein. The. cases shall have precedence 
over .other cases upon the court calendar; .. m-ul shall not be con,. 
tinued without the consent of the- state, except upon good cause.• 
shown to the court, and then only..for .. the reasonable length of 
time nrcessary in the opinion of the court to. protect the rights 
of. the .defendant party. , . . . ·· · . • . 

Sec. 13. Minnesota Statutes 1976, Section 309.555, is amendeii 
to read: · 

309.555 [LIMITATIONS ON CHARITABLE EXPENDI• 
TURES.] Siiliimsisi8B b Eareept fl£I 13,aviaeEl in salulivisien 2, R9 
eh&PiQ>ble 81.'gftft¥.ffiQ<IB shall pay &P ftgl'0e ~ pay ~ tmy J31'9-
feBBianal lime miseP ea eempees,a<aen fer his eeP1-ieee 81' 811 !feim
lnireemeat ~ eH13Cnoee; ep beta, &B w·eU:Bt iR aeess-el 39 13epeeat · 
ef the ~• .ainaanl; ef meneye, lrmEls;· pledges a etheP J3l9J3~ 
l'lllseEl 81' l'ereWed by saeh pPaiessianal mnti 'l'll!ieer ·m the name 
ef the eham&hle ~ . . 

~, ., 

Subd. Ia. Aiiy charitable organization which is required to 
register pursuant to section 309:52 and which expends or agrees 
to expend an unreasonable amount for management and general 
costs and fund raising costs shall not be eligible to. maintain reg• 
istration with the department. An amount expended · or agreed 
to .be. expended by a••charitable organization for management and_ 
general costs and fund- raising costs in excess of 30 percent of 
total income and revenue is presumed to be an unreasonable 
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amo(fnt. An am?unt expended or agreed to be expe71ded by a 
charitable -orgaruzation for management and general· costs and 
fund raising costs of 30 percent or less of total income and revenue 
may be challenged as unreasonable by the· department or ·the 
attorney general. Any expenditures made in violation of. this pro
vision shall be r,ecoverable from the ·'charitable ·organization by 
the attorney general: . · · 

Subd:Ib. Any professional fund raiser who receives or agrees to 
receive an unreasonable amount for management and·-general costs 
and fund raising costs shall not be eligil!le to maintain a license 
with the department. An amount received or agreed to be received 
by a professional fund raiser for management and general costs and 
fund raising costs in excess of 30 percent of the total contributions 
,aised or received by reason of any solicitation .activities is an µn
reasonable amount: An amount received or agreed to be received 
by a professional fund raiser for management and general costs and 

· fund raising costs. of 30 percent or less of the total contribution 
raised or r~ceived by reason of any soUcitation activities may . be 
challenged as unreasonable by the department or the attorney 
general. Any expenditures made in violation of this provision shall 
be recoverable by the attorney general from the charitable organi- . 
~ation or professional fund raiser or both. 

Subd; 2. In the event that goods or services are · provided to 
the public in connection with charitable solicitation, when a 
professieR&i fQQEl misei, _ is empleyea; no charitable' organizatjon 
or professional fund raiser shall ~ e,, a,gpee ,ge ~ ge -~ 
p10feesienal HHffl -fftisef as eempeeoat.iOR fftf''< Ms S_eMees $P as 
~ ef e!ff!eRses, ·81.' ~; expend or agree to expend 
an unreasonable amount for management and general costs and 
fund raising costs, which _is presumed to· be an amount in excess 
of 30 percent of the difference between the cost to the charitable 
organization of all goods and services sold by tl,,e prefessienal 
faREI l'&ieei' and th!> amount for which said goods and services 
a.resold. 

· Subd. 3. CeRlJ!ensa-tien fl&i,I ep ap,ee ie ee fl&i,I ts a IH"'· 
fessieeal flmEl i'fHSei' .sl,all inelude the PeQf!enahle _ ~ ei &RY 
ei,pense, _ whetheP m meney 81.' ill land;_ iReuPPed by a eh!Hitahle 
el'g&nilla-tieB !)Ul'BU!Hlt te QB &gl'eE&ieR6 &~ ~met ~-· _ & 
ppofeesi0B&I Nmd li'ftise, lei' the selieiffition. el eh&Pitaele een
tfihutieRS. Expenditures-made or agreed to be made for manage
ment and general. costs or ,fund raising _costs shall include pay
ments made or agreed to be made°· to professional fund, raisers 
as compensation for services or reimbursement for expenses, or 
both. A charitable organization shall be deemed to have fl&ia 
expended or agreed to ~ expend any portion of sueh ,m~ 
fufwl&, · pl.eeges m: etheP. ~ contri/!utions. retained by. the 
professional fund raiser pursuant to a contract with the charita~le 
organization . . Expenditures made or agreed to be made fot man
agement and general costs' or fund raising costs .shall also include 
payments made or agreed to be made to employees of fhe charitable 
organization and other persons .. 
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Subd. 4. No person shall use the name of a charitable organi• 
zation for financial compensation or profit unless the charitable or
ganization has consented to the use of its name in a contract with 
the person. The contract shall: 

(a) be in writing, and a copy thereof shall be filed with the 
department within seven days of the_ date of execution; 

(b) disclose the amount of financial compensation or profit to 
be retained by the person; 

( c) disclose the percentage of the total gross amount of moneys, 
funds, pledges or other property raised or received or to be 1:111sed 
or received in connection with the use of the name of the chantable 
organization which will be given to the charitable organization. 

Subd. 5. In an action brought by the department or the attorney 
general pursuant to sections 309.532 or 309.57, a charitable orga• 
nization may interpose as a defens11 to a violation of section 309.555 
that fund raising costs and management and general costs in excess 
of 30 percent are reasonable because of extenuating or mitigating 
circumstances. 

Sec. 14. Minnesota Statutes 1976, Section 309.56, Subdivision 1. 
is amended to read: 

309.56 [SERVICE OF PROCESS.] Subdivision 1. Any char• 
itable organization or professional fund raiser which solicits contri• 
butions in this state,. but does not maintain an office within the 
state shall be subject to service of process, as· follows: 

(a) By service thereof on its registered agent within the state, 
or if there be no such registered agent, then upon the person who 
has been designated in the registration statement as having custody 
of books and records within this state; where service is effected 
upon the person so designated in the registration statement a 
copy of the process shall, in addition, be mailed to the charitable 
organization or professional fund raiser at its last known address; 

(b) When a charitable organization or professional fund raise~ 
has solicited contributions in this state, but maintains no office 
within the state, has no registered agent within the state, and n<> 
designated person having custody of its books and records within 
the state, or when a registered agent or person having custody of 
its books and records within the state cannot be found as shown 
by the return of the sheriff of the county in which such registered 
agent or person having custody of books and records has been 
represented by the charitable organization 01· professional fund 
raiser as maintaining an office, service may be made by Eleli,,;ering 
te ,ma leavfllg wit!¼ the e~mmissielleP ol see11rities ef the EleJ;laH 
mem;_ ef eemmePGe three eepies thepeef iHl& a fee ef $e leaving " 
copy of the process in the office of the commissioner. Service 
upon the commissioner is not effective unless (a) the plaintiff, 
who may be the commissioner in a suit, action, or proceeding in
stituted by him, forthwith sends notice of the service and a copy 
of the process by registered mail to the defendant or respondent 
at his last known address or takes other steps which are reason-
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ably calculated to give actual notice, and (b) the plaintiff's· affi
davit of compliance with this subdivision is filed in the case on 
or before the return day of the process, if any, or within a further 
time the court allows . 

W FeHeW¾Bg Bel¥iee ~ .t;ae eaBlHU~sioner e4 ~ el 
the deyartmem; of eemmerce cllhc ppe'Jisiens ef law pelfflaer; ta &el'
Yi-ee el pr.aeess ea fePei~ CGlf)emtiaBS eontai:Re8: iB ~lf1nneeata 
Sta~tes 196-1, Seeti&B 3()8.18, ~ ~ 3, 4; Sltl e, shall 
theieafte;p ~ 

Sec. 15. Minnesota Statutes· 1976, Section 501..7 4, is · amended 
to read: 

501.74 [EXCLUSIONS.] The registration and reporting pro
visions of sections 501.75 and 501,76 shall not apply to 

(a) A charitable trust administered by the United States, any 
state, territory or possession of the United States, the District of 
Columbia, _the Commonwealth of Puerto Rico or to any of their 
agencies or subdivisions. 

(b) An educational institution which is under the general super
vision of the state board of education, the state university board, 
the state board for community colleges, or the. university of Min, 
nesota or the north central association of colleges and. secondary 
schools, or by any other national or regional accrediting associa
tion, and all charitable trusts organized and operated exclusively 
for educational purposes which are administered by any such 
institution. . ·. · 

(c) Religious associatiomi organized pursuant to chapters 315 
and 317 and all charitable trusts organized .and operated. exclu
sively for religious purposes which are administered by any such 
religious association. · 

(d) Institutions and corporations organized and operated as 
hospitals or as medical centers engaged in medical care, education 
and research. 

(e) An organization described in section 509(a) (3) of the In- · 
ternal Revenue Code of 1954 which is operated, supervised or 
controlled by or in connection with one or more organizations de" 
scribed in clauses (b) to ( d) of this section; a pooled income fund 
as defined in section 642 ( c) ( 5) of the Internal Revenue· Code of · 
1954 which is maintained by an organization described in clauses · 
(b) to ( d) of this section, .and a charitable remainder annuity trust 
or unitrust, as defined in section 664 .of the Internal Revenue Code 
of 1954 , ef whieh the mistee is 11B ergani~l'tiea deserieed m . 
ela1:1eee· ~ .te ~.sf.this seet.i0B . 

(f) A trust in which the only charitable interest is a contingent 
interest for which no charitable deduction has been allowed for 
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Minnesota income, inheritance or gift tax purposes and a trust 
not all of the unexpired interests in which are devoted t<> one or 
more charitable purposes and in which the only charitable interest 
is an annuity or an income interest with respect to which a charit
able deduction Js allowed the trust under applicable Minnesota 
income tax laws •. 

(g) An organization which does not have at least $&,000 $10,000 
of gross assets at any time during a taxable year ruld whieh aermol 
ly Feeewes mere thim tw& thWB ef HG BUpflOFI; eaeh yelli' from 
the general pllblie * from the Yaited States, &RY state, temt""Y 
er 111ieseasiea ef tee U..ite:! States, the DistPiet of Calrmmia, the 
Gmmnoaweal.th ef Pue:,,C;o ruoo 81' ftRY ef t!,eip• ageaeies • 

(h) Any organization· which is subject to the requirements of 
sections 309.50 to 309.61. · 

(i) A trust for individual and charitable beneficiaries which is 
described in section 4947 ( a) (2) of the Internal Revenue Code 
of 1954, also known as a split-interest trust. 

(j) A charitable giit, bequest or devise not held ~nd continued 
by a private express trust or corporation even though the gift, 
bequest or devise creates a fiduciary relationship, unless there is 
1IO named. charitable beneficiary in existence or unless a named 
charitable beneficiary elects in a writing filed with the attorney 
general and with the fiduciary to come within the provisions of 
sections 501.75 and 501.76. 

Sec. 16. Minnesota Statutes 1976, Section 501.75, is amended 
to read: 

501.75 [REGISTER OF'.TRUSTS AND TRUSTEES.] Subdi
vision 1. The seeretfll'Y c.f atate securities division of the depart
ment of commerce shall establish and maintain a register of chari
table trusts and trustees subject to the provisions .of sections 
501.71 to 501.81. All registrations, annual reports.and other filings 
made pursuant to sections 501.71. to fiQl.81 shall be transferred 
by the secretary of state to the securities division of the depart
ment of commerce.,All registrations and, annual reports filed .with 
the secreta71 of state shall remain in effect as if there had been 
no transfer m the register. 

Subd. 2. Every charitable trust subject to the provisions of sec
tions 501.71 to 501;81 shall register and file with the sooret.u,y ef 
state securities division a copy of the instrument creating the 
charitable trust;· including any amendments thereto, · within three 
months after· the charitable trust first receives possession or con
trol of any property authorize<l or required to be · applied, either 
at present or in . the future, . for· charitable purposes. If a ~mstee 
ihelds llf>Y.· ~ 811 Au"cu~t -1, ~ whieh ·is· 1111thePi~ed * 
requir<>d ta be &JlfHied, eithe,• at J')Yeaeat 91' m the fut.uoe, ·fai, 
ekaritable JJlll'l'0"leB, ~ filfRg ·&Bfi Fgietral;iOR shall be made 
withm three ::::eaths afteF Aaguat t.; 19'7& 

Sec; 17. Minnesota. Statutes 1976, Section 501.76, is amended 
to read: 
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501.76 [FILING OF ANNUAL REPORTS.] Subd1v1sion i 
Every charitable trust subject to the provisions of sections 501.71 
to· 501.81 shall, in addition to ·filing copies of the instruments 
previously required, file with the -~ af state securities di. 
vtsion of the department of commerce annual written reports 
setting forth any information as deoori!Jed m aestien the trust is 
required to report pursuant to sections 6056 ( b) . . 6033, 6034 and 
8056 of the Internal Revenue Code of 1954. These reports. shall be 
filed annually on or before the fifteenth day of the. fifth month 
following the close of the charitable trust's ta)(able year llS estab
lished for federal tax purposes. The time for filing may be extend
ed by application to the. ~ ef state securities division , 
·but no such extension shall be for more than six months. A chari
table trust which files the inforrru,tion .,equired under this sub
division with the securities division. is not required to file the 
,-ame information with the commissioner of revenue . 

. Subd. 2. The sooretary af state securities division may suspend 
the filing of reports as to a· parhcular chantable trust- for a rea
sonable, specifically designated time upon wntten application of 
the trustee filed with the secretary ef state securities division and 
after the attorney general has filed in the register of charitable 
trusts a written statement that the interests of the· beneficiaries 
will not be prejudiced thereby and ·that annual reports are not 
required for proper supervision by his. office. . · 

Sec. 18. Minnesota Statutes 1976, Section 501. 77, is amended 
to read: 

501.77 [PUBLIC INSPECTION OF RECORDS.] The register, 
copies of instruments, and the reports filed with the se0l'etary ef 
- securities division of the department of commerce shall be 
open to public inspection. 

Sec. 19. Minnesota Statutes 1976; Section 501.78, Subdivision 1, 
is amended to read: 

501.78 [INVESTIGATORY POWERS OF THE ATTORNEY 
GENERAL; CUSTODIANS TO FURNISH COPIES OF REC
ORDS.] Subdivision 1. The attorney general may conduct investi
gations reasonably necessary for the administration of sections 
501. 71 to 501.81 and for the purpose of determining whether the 
property held for charitable purposes is properly administered. 
He may re<t»ire any a~ ~rus;ee, fidaeiary, .llenefieiary, inetita
tien, 88€&€iati<m, 01' eOFflOMfam 01' ether pemen, te W>swer written 
interrogatories reasenallly relaW to the edminist,,atiOR ef a cha,,i
t.al,le t~ er -to appear, at a reaoonable £me and f»IH'C as tJ.e at
•llemey geneml may d~ * give infamia,t,en und.CP oofu and 
-i& fll'OO.ace hooks, m9Hl01'8!ftal!-; fl&flCl'6, doeac .. en.m ef -IJi,tle; and 
ev¼4=itee ef assste-; tiallilities, reeeif,.ts 01' a~ ;a the 
pcsscssioo er e-2atrel ef ~ ·f!Cl'S0R 0l'll.ered to appear. In connec
tion with an investigation under. this section the attorney general 
may obtain discovery from any agent, trustee, fiduciary, benefici
ary, institution, association, corporation or other person regarding 
any matter, fact or circumstance, not privileged, which is relevant 
to the subject matter involved in the investigation, in accordance 
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with the provisions of this subdivision. The discovery may be ob
tained ,without commencement of a civil action and without leave 
of court, except as expressly required by the provisions of sub.divi
sion 2. The applicable _protective provisions of rules 26.02, 30.02, 
30.04 and 31 .04 of the rules of civil procedure .for the district 
court shall apply to any discovery procedures instituted pursuant 
to this section. The attorney general or any person to whom dis• 
covery is directed may apply to and obtain leave of the district 
court in order to reduce or extend the time requirements of this 
subdivision, and upon a showing of good cause the district court 
shall order a reduction or extension. In order to obtain discovery, 
the attorney general may: 

( a) Serve written interrogatories on any person. Within 20 
days after service of interrogatories, separate writ.ten answers and 
objections to each interrogatory shall be mailed to the attorney 
general. 

(b) Upon reasonable. written notice of no less than 15, days, 
require any person to produce for inspection and copying any doc• 
uments, papers, books, accounts, letters, photographs, objects, or 
tangible things which are in his possession, custody, or control. 

(c) Upon reasonable written notice 'of no less than 15 days, 
take the testimony of any person by deposition as to any fact or· 
opinion relevant to the subject matter involved in the pending in
vestigation. 

Sec. 20. Minnesota Statutes 1976, Section 501.78, Subdivision 2, 
'is amended to read: , , 

Subd. 2. WheB tlae attamey iieneral re<f'Hi'e& tlae att~aanee ei 
aay persen, as ~dee in salMlivieieB ¼; he aliall isslie 11B 0i'Qet' 
setting ffirtA the time waen aaa the plaee wlaefe attenaanee is 
PeqYice:! ana shall eQQBe the same te he a€Jive,ea te 0i' seat ey 
registerre m&.il te ;he - at least ¼4 aays befere the ,la,&& 
mred ffll1 attenrumee, ~ ea,dei' shall have ~ same Mee an4 
effeet a,; a ~ IIB6, 1iJl0fl applieatien ef the attamey gena,al, 
eaea4inee te the eP<ler may he enfe.,ee,I ey any <le\li't hft,,ing 
jypjsmeti<!fl el e1,,am;a1,1e tP11Bte m ~ €8llnty wi>ere the Jl(li'Seft 
reeeiv'.ng it ,:sides & is ~, m the same fflftfiflet' as th8"'gh the 
a&tiee wei'e a SYhpeena. !l'ke eeffi't;, after hear.ng, ffll1 -, IIB<'l 
lif'0R aJljllieatl&n el any persan agg~ hy tae 0i'Qel, shall haYe 
the Ii~ te alt-,- amend, 'revise, SllSflenEl 0i' pestflene all ea, any 
pa,t el iw Jl•evisiens. If any person fails or refuses to answer in
terrogatories, to produce materials, or to be examined under oath, 
as required by the provisions of subdivision 1, the attorney general 
may give notice that he will apply to the district court in the county 
where the person receiving it resides or is found, and the court, on 
a showing by the attorney general of cause therefor, may issue an 
order as may be required to compel compliance with the discovery 
procedures authorized by this section. 

Sec. 21. Minnesota Statutes 1976, Section 501.78, Subdivision 
4, is amended to read: 

Subd. 4. Every officer, agency, board or commission of this 
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state receiving applications for exemption from taxation of any 
charitable trust subject to sections 501. 71 to 501.81 shall an
nually file with the aee,,etaey ef state- securities division• of the 
department of · commerce a list of all applications· received .dur
ing the year and shall notify· the seer~ et state division"of 
any suspension or revocation of a tax exempt status previously 
granted. · · 

Sec. 22. Minnesota Statutes 1976, Section 501. 79, Subdivisi~n 
2, is amended to read: 

Subd. 2. E;;e~ as ~ in sulr!-iviaieft &, The attorney 
general shall be notified of and has the right to participate 'as 
a party in all court proceedings: . 

(a) To terminate a charitable trust or to liquidate or distribute 
its assets, or ' · · · 

. (b) To modify or depart from the objects or purposes . of a 
charitable trust as are set forth in the instrument governing the 
trust; including any proceeding for the· application of the doctrine 
ofcypres,or . - ... 

( c) To construe the pr,;,visions of an instrument with respect 
to a ch!':ritable trust, or · · 

(d) To review an accounting·of a charitable trust submitted 
by a trustee, or · 

( e) AJiy other proceedi!ig involving a charitable trust when 
the interests of the uncertain or indefinite charitable beneficiaries 
may be affected. 

Sec. 23. Minnewta Statutes 1976, Section 501. 79, Subdivision 
3, is amended to read: .. - · -· 

Subd. 3. ·Ne The notice required by subdivision 2 need rwt 
be provided to the attorney• general of a charitable -gift, devise 
UB<le,, a will f&to whieh B0 ehal'itahle buai; ls e,e,iteEi ; or bequest 
(1) for which the donor or· testator hail' named' CIS'' a· charttabl.e 
beneficiary an organization which is then in exisfence; or (2) 
which is not held and continued by a · private express trust or 
corporation, whether or -not· the gift, devise, or bequest creates 
a fiduciary relationship . .- · . · · .· 

This subdivision shall 'not affe,ct any other notice to the attor
ney genera/ required by this c/J,apter. 

Sec. 24. Minnesota Statutes · 1976; Section 501.79, Subdivision 
5, is amended to read: -· . · ' 

Subd. 5. WI.enwe• a .will ~ties f&to a . be1111est ~ EieYise ¼ 
a ehal'i~al,le t,,ust ; The · personal representative shall send. to 
the attorney general a copy of . the petition or appli¢ation for 
probate together with a copy of the last will .and testament, 
including any codicils- which have been admitted to probate , : 

( a) when a will provides 'tor a bequest or: devise for a chari
table purpose for which there is no named charitable beneficiary, 
or there is then· in existence no named charitabl.e beneficiary; or 
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(b) when a will provides for bequests or devises for charitable 
purposes in excess of $60,000; or 

( c) when a will provides for a bequest or devise to a named 
charitable beneficiary which is in receivership; or 

(d) upon a written request served on the personal representa
tive by any named charitable beneficiary prior to the order allow
ing the final account or, in unsupervised proceedings, within 30 
days after service of the final account on the charitable beneficiary. 

The personal representative shall serve the docu.ments on the 
attorney general and shall file with the -appropriate court a copy 
of the affidavit of service on the attorney,. general. If the personal 
representative was requested to notify the attorney general of the 
probate proceedings pursuant to clause (d), the party.so request
ing shallfile with the court a copy of the request and the affidavit 
of service on the personal representative. 

Whenever objections are filed to any will or codicil containing 
any bequest or devise to a charitable trust,. the .person filirig sooh 
the objections, at least 14 days prior to the hearing thereon, shall 
send to the attorney general a copy of -i. the objections, together 
with a copy of the petition or application for probate and a copy 
of the will, together _with any codicils thereto which have been 
offered for probate. 

Any· notice or documents required to be sent to the attorney 
general pursuant to this section shall be served by certified mail, 
return receipt requested. Upon receiving any S»ea notice or docu-• 
ments pursuant to this subdivision the attorney general may be-
come a party in the estate proceeding; · · · 

Sec. 25. Minnesota Statutes 1976, Section 501.81, Subdivision 
3, is amended to read: 

Subd. 3. In any proceeding brought by the attorriey genei'al, or 
in which- th~ attorney general intervenes, pursuant to sections 
50-1. 71 to 501.81, the judgment or order may provide that the 
trustee shall pay the reasonable expenses necessarily incurred by 
the attorney genei'al in the investigation and prosecution of such 
action, including attorneys' fees, if _it shall also be determined in 
such proceeding that the trustee-has been guilty of an intentional 
or grossly negligent. breach of trust as ElefmeEI in aeel;ioo 501,79, 
~ &; 0i' as ethe,v,r'.se p•a•,iEleEI ay law . 

Sec .. 26. Minnesota Statutes 1976; Section 501.81, Subdivision 
4, is amended to read: · ··. . 

Subd. 4. AU moneys received. by the attorney general aBEl the 
see>eta,y ef state pursuant to this section shall be deposited 
in the state treasury ap.d shall be_ credited to the general fund. 

Sec. 27. Minnesota Statutes. 1976, Chapter 524, is amended by 
adding a section to read: . . . . . . 

[524;1-404.l [NOTICE- TO CHARITABLE BENEFICI
ARIES.] If a will includes a gift, devise or bequest to· a named 



4622 JOURNAL OF THE SENATE [89THDAY 

charitable beneficiary, the initial written notice of the probate 
proceedings given to the beneficiary shall state that the beneficiary 
may request notice of the probate proceedings be given to the 
attorney general pursuant to section 501.79, subdivision 5. 

Sec. 28. Minnesota Statutes 1976, Chapter 525, is amended by 
adding a section to read: 

[525.831] [NOTICE TO ATTORNEY GENERAL OF DE
VISES FOR CHARITABLE PURPOSES.] Whenever a. will pro• 
vides for a devise for a charitable purpose, as defined in section 
501.73, subdivision 2, the personal representative shall provide the 
attorney general with the notices or documents, if any, required by 
section 501.79, subdivision 5. · 

Sec. 29. [REPEALER.] Minnesota Statutes 1976, Sections 309.-
52, Subdivisions 5, 6, and 8; 309.53, Subdivision 5; and 501.81, 
Subdivisions 1 and 2, are repealed. 

Sec. 30. Sections 1 to 12 and sections 14, 24 and 29 are effec•• 
tive the day after final enactment; section 13 is effective June 30, 
1979." . 

Amend the title as follows: 

Page 1, line 8, after "10" insert ", and by adding subdivisions•· 

. Page 1, line 9, strike the second "Subdivision" and insert "Sub• 
divisions la and" . 

Page 1, line 10, strike "la" and insert "l" 

Page 1, line 10, strike "309.532," 

Page 1, line 11, .strike "Subdivisions 1 and 2;" 

Page 1, line 11, strike", Subdivisions 1, 2" and insert"; 309.56, 
Subdivi.sion 1;" 

Page 1, strike line 12 

Page 1, line 14, strike "Subdivision" and insert "Subdivisions 2, 
3, and" 

Page 1, line 15, after "501.81" insert", Subdivisions 3 and 4" 

Page 1, line 15, strike "Chapter" and insert "Chapters 309, by 
adding sections; 524, by adding a section; and" 

Page 1, line 16, strike "Section 501.79," and· insert "Sections 
309.52, Subdivisions 5, 6, and 8; 309.53, Subdivision 5; and 501.81., 
Subdivisions 1 and 2." 

Page 1, strike line 17 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural Re.• 
sources, to which was referred the following appointment as report
.ed in the Journal-for February 9, 1978: 
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MINNESOTA ENVIRONMENTAL QUALITY BOARD 

Allan E Mulligan 

4623 

Reports the same back with the recommendat10n that the ap 
oointment be confirmed 

Mr Coleman moved that the foregoing committee repoM. be laid 
'" the table The mot10n prevailed 

Mr. Willet from the Committee ,,m Agr1eulture and. Natural 
Resources, to which was _referred the followln~ <ippointruent .ft~• 
,.,ported m the Journal for March i.. 19°B 

STATE SOIL AND WATER CONSERVATION BOARD 

Clarence Ettesvold 

.Reports the same back with the recommendation that.. t~e ap • 
pointment be confirmed. 

M'r Coleman moved that the foregoing comm1't.r.e~· ·_r-eµ(,rt he• ·1a1fll 
>n the table The motion prevailed. 

Mr.. Willet from the Committee v.n Agriculture and Nat;ura, 
.Resources, to which were referred the following appointments as 
<'eported in the Journal for March 1, 1978, 

MINNESOTA POLLUTION CONTROL AGENCY 

Art Engelbrecht 

Steve Gadler 

Reports the same back with the recommendation that the ap
pointments be confirmed 

Mr. Coleman moved that the foregoing committee report be laid 
Dn the table. The motion prevailed. 

Mr. Olson from the Committee on General Leg1slat10n and Vet
,rans Affairs, to which was referred the following appointment as 
,eported in the Journal March 9, 1978:. 

BOARD OF THE ARTS 

Stephen F. Keating 

Reports the same back with the recommendation that the ap-
pointment be confirmed. · 

Mr. Coleman moved that the foregoing committee report be laid 
m the table. The motion prevailed. 

Mr. Olson from the Committee on General Legislation and Vet
erans Affairs, to which was referred the following appointment as 
reported in the Journal March 8, 1978: 
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BOARD OF THE ARTS 

Mary Leach 

[89THDAY 

Reports the same back with the recommendation that the ap
pointment be confirmed. 

Mr. Coleman moved that the foregoing committee report be laid 
on the table. The motion prevailed. 

Mr. Coleman from the Committee on Rules and Administration, 
to which were referred H. F. Nos. 1977., 1865, 499, and 1898 for 
comparison with companion Senate Files, reports the following 
House Files were found not identical with their companion Senate 
:Files as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No, S. F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

1977 1946 
1898 1764 
499 2044 

1865 1726 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H.F. No. 1977 be amended as follows: 

Page 1, line 15, delete "present" 

Page 1, line 16, after "(5)" insert "in effect on the effective date 
of thi.s act" 

Page 1, line 19, delete "such person" and insert "he" 

Page 1, line 22, after "to" insert "his" 

Page 2, line 1, delete"; and upon" and insel,'t a new period 

Page 2, line 2, delete "petition" 

Page 2, delete line 3 

Page 2, line 4, delete "such" and insert "the" 

Page 2, line 6, after "entered" ·-insert "pursuant to this 
subdivi,sion" 

Page 2, line 9, before the period insert ", unless possession of 
marijuana i.s material to a proceeding" 

Page 2, after line 9 add a section-to read 

"Sec. 2. Thi.s act is effective April 11, 1978." 

And when so amended H. ·F. No. 1977 will be identical to S. F. 
No. 1946, and further recommends that_H. F. No. 1977 be given its 
second reading and substituted for S. F. No. 1946, and that the 
Senate File be indefinitely-poetponed. 

Pursuant to Rule 49, this report was prepared and submitted by 
the Secretary of the Senate on behalf of the Committee on Rules 
and Administration. Amendments adopted. Report adopted. 
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Pursuant to Rule 49, the Committee on Rules and Administra-
tion recommends that H.F. No. 1898 be amended as follows: 

Page 1, line 112, delete "a procedure" and insert "test procedures"' 

Page 1, delete lines 16 and 17 

Page 1, line 18, delete "employee's option," and insert 

"The procedures need not be adopted as rules but they must 
be consistent with other applicable laws, rules and duly adopted 
plans of the state relating to affirmative action. The test proce
dures shall consist of a 700 hour on-the-job trial work experience 
which will be in lieu of a competitive examination and for which 
the employee would be paid or unpaid at the employee's option. 
This work experience shall be" 

Page 1, line 20, delete "multiple" and insert "other" 

Page 2, line 4, delete "such a" and insert "the" 

Further, amend the title as follows 

Lme 2, delete "public employment;" 

And when so amended H. F. No. 1898 will be identical to S. F. 
No, l 764, and further recommends that H. F. No. 1898 be given 
its second reading and substituted for S, F. No. 1764, and that 
the Senate File be indefinitely postponed, 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 

Pursuant to Rule 49, the Committee on Rules and Administra
tion recommends that H. F. No. 1865 be amended as follows: 

Page I, line 12, restore "any fraction thereof," and after "aatn 
insert "or" 

Page I, delete lines 15 to 22 

Page 3, line 1, delete "judges'" and insert "judges" 

Page 3, line 5, delete "this act" and insert "sections 1 and 2,, 

Renumber ,the sections in sequence 

Further, amend the title 

Line 3, after the semicolon insert "refunds to surviving spouses 
of judges;" 

Lines 4 and 5, delete", and by adding a subdivision" 

And when ,so amended H. F. No. 1865 will be identical to S. F. 
No, 1726, and further recommends that H. F. No. 1865 be given 
its second reading and substituted for S. F. No. 1726, and that 
the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted. 



Vurs(ji_'l_nt to Rule 49, the Committee on ·Huie~ and Admlm:-;tra
tion recommends that H, F.- No. 499 he ami:m<led a::, fr_,llows: 

Page 2. line 21, after the period .insert ·· (,.; ·· 

And when so amended H F No. 499 will be identical to S. F 
"'"· 2044, and further recommends that 1-L F N,, 499 be given 
1:t~ second _reading· __ -and .,mbstituted for· _S. 'f_ No, ,l044 .. and that 
•the Senate File be mdefinitely postponed 

Purimant: to Rult- 49. this report wa;. wepMeil and .,uhm1t.ted 
h_y. the Secretary of. the Senak on behall of the Commitu,e oo 
H ~Jes and Administration_. Amendment.",: a,h-1ptt.!d.., Report .adopted. 

Mr. Coleman from the Committee ,,n Huie~ and .Administration, 
~-0 whlCh. was referred. 

H F-" _ No .. 1914 for comparison_ with ...:omp,11nion. Semite FIie, 
f€ports the following· House FHe was found _n,)t jdent1caJ w1th ·,ts 
lWmpanion Senate File ai-, folJow~-

GENERAL ORDERS CONSENT' C"-LENDAli:, 
H.F'sNo 

1914 
S. f' No 

1884 

,GAL1ENDAB 
_H F, !\ff_,_ :S F N·o 

Pursuant to Rule 49, the Committee on Hules and Admmtstra· 
>um. recommends that. H F No .. 191.4 he amende<i "" toJl<,ws 

Pagel, line 16, delete '•thus act··· and insert. "sections I to 7" 

Page, :3, line 15, delete "$5'' and insert ·p· 

Page a, line l8, delete "$5" and msert '$:i" 

Page 4, line II, delete '$5'' lind insert. ~:F 

Page 4, line 21, delete "$5" and insert ·•$:3" 

Page 4, line 31, __ a.fter the first -'•assessed· __ msert_ ·''agam8t any 
person convicted of a petty misdemeandr norn .i-:ilfid detete · 'where" 
c<tnd Insert •'in which'~ 

Page !;, after line l ·, msert 

'Bee.ti (PENN!Nt;TON COUNTY LAW LIBRARY, ESTAB
CJSHMENT."] The board ol county com1mss1oners ,,f the county 
,I Pennmgton may by resolution establish • ke system for the 
:,:ounty law library, for the use oi the Judges uf the district and 
county courts, all county and municipal officials, the members of 
-(he bar and' t..he lnhabltanfa, of the county-

Sec. li. [MANAGEMENT.] The management uf any library 
st• established shall be under a board uf three law library 
trustees, the members of which board shall serve without com
pensation and shall be appointed by the Judges uf the districi 
·•nd county courts in the county. The board shall first meei 
tmmediately after its appointment and shall hold its annual 
meeting thereafter on the first day of the first regular term 
•.!If the district court m the county in each year, at which first 
meetmg and at each annual meeting thereafter it shall select 
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from its members a president and a secretary. who .:;hall each 
huld his office until the following annual meeting. When the 
board is first appointed there shall be appointed one trustee 
whose term shall extend until the first annual meeting, one 
trustee whose term sha!J extend untiJ the ~econd annual meeting·, 
~1.nd urn:- trustee whose term shall extend until the third annuai' 
meeting of the board after such appointment .. Immediately prio, 
to each annual meeting there shall be appointed a trustee whose 
term shall commentf-' at tht. annual meeting and extend unu-· 
the third annual meetmg after the annual meetmg he takes hi, 
,:,ffice Vacancies in office shall be lilled for the unexpired term 

Sec. 10. [BOARD OF TRUSTEES TO MAKE BYLAWS) Th, 
t-ioard of trustee~ shall adopt and may .from t1mt-> tt, time there, 
aftei amend and alter such bylaws, rules and regulations for th,. 
conduct of its business, the government of the library and th• 
use thereof as shall be expedient and conformable tr, law. It rriay 
accept on behalf of the county a gift, g1·ant, devise or be4uest, o• 
lhe loan of books or other property for the use of purposes of th• 
library, and carry out the conditions of the donation or loan. I' 
may purchase books or other library facilities upon conditional 
,ale, contract. or otherwise, the purchase price therefor to t,,. 
paid out of the county law library fund. The title to the librar; 
and I.he property thereof, except the books and property as shaL 
be leased or loaned to it, shall vest and be in the county estar:, · 
lishing the library The board of trustees may sell or exchang, 
1 terns of the property of the library which it deems 111> longec 
suitable or advantageous for the purposes of the library. up,,, 
terms as it may deem best. It shall, before the second Monday '-'' 
,January of each year, file with the county auditor a report cot, 
taming a detailed statement of the receipts and disbursement, 
tor the preceding year and a detailed inventory of th., propert, 
belonging to th., library and the property loaned or leased to ,, 
The county board shall provide suitable rooms in thE> court hou,, 
for the use of the library. 

Sec 11. [FEES FOR EXPENSES.] It shall be the duty of th• 
clerk of the ninth judicial district and the duty of the clerk ui 
court of the county court district of Marshall, Red Lake ano 
Pennington to collect in each civil suit, action or proceeding filed 
in his court relating to Pennington county, in the manner i; 
which other fees are collected therem, and in addition thereto. a, 
a county law library fee: 

1 _(a) The sum of $3 from the plaintiff or person inst1tuti11g th,_
sULt. act10n or proceedings at the time of the filing of the fir;;,• 
paper therein, and 

j b) The sum of $3 from the defendant m· othe1 adverse 01 

intervening party, or any one or more of several defendant:; ·Ol 
,1ther adverse or intervening parties appearing separately frOT>'• 
the others, to be collected when his or their appearance is enter-. 
ed m the action or proceeding or when the first paper on his r,, 
their part is filed therein. 

The county law library fees shall be costs in thP cast> ant' 
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taxable as such. The provisions of this section shall not apply to 
actions or proceedings commenced by the state, the county or an) 
municipality, to garnishment proceedings, to the filing of tran
scripts, to compensation awards or to complaints in interventioll 
in receivership proceedings. 

Sec. 12. [PROBATE FEES.] It shall be the duty of the cler~ 
of court of the county court district of Marshall, Red Lake an,l 
Pennington in each proceeding in the county court relating tc, 
Pennington county in the matter of the estate of a deceased per
son looking to the entry of a decree determining the descent of 
real estate or of a decree or order for distribution of the estate 
except in summary administrative procedures for small estate, 
pursuant to Minnesota Statutes, Sections 524.3-1203 or 524.3 
1204 or in summary proceedings instituted pursuant to Minne-
sota Statutes, Section 525.51, to collect, as a county law library 
fee, the sum of $3 from the petitioner instituting the proceedinv. 
at the time of the filing of the first petition therein. The dis
bursement shall be an item of expense of administration of th~ 
estate, entitling the petitioner to reimbursement therefor out ol 
the estate. 

Sec. 13. [COSTS AND DISBURSEMENTS TO INCLUDE LJ. 
BRARY FEE.] In Pennington county there shall be included ii,. 
the costs or disbursements assessed against the defendant con -
victed in the district court or county court of the violation of anJ 
statute or municipal ordinance, in all criminal prosecutions in 
which, upon conviction, the defendant may now or hereafter be, 
subject to the payment of the costs or disbursements of thr 
prosecution in addition to a fine or other penalty, the sum of $3 
as a county law library fee. Upon payment of the costs or dis-· 
bursements it shall be the duty of the clerk of the district court 
and the clerk of the county court, in whose court the costs or 
disbursements are collected or paid, to report and remit the li
brary fee at the time and in the manner specified in section 15 
Provided, the item of costs or disbursements may not be assessed 
for any offense committed prior to the establishment of the coun
ty law library, and, provided further, that the item of costs 01· 
disbursements may not be assessed against any person convicted 
of a petty misdemeanor nor in any criminal case in which th€ 
fine assessed is $10 or less. 

Sec. 14. [FEES TO BE ALLOTTED TO LAW LIBRARY.] All 
county law library fees shall be allotted for the acquisition and 
maintenance of the law library. The clerk of the district couri 
and the clerk of the county court making collection of the fee~ 
shall, prior to the fifth day of each month, make and file a re
port with the county auditor of all actions, proceedings and 
prosecutions in which the fees have been collected in his court. 
during the preceding month, and the amount of the fees so col
lected, and pay the fees to the county treasurer, taking his re
ceipt therefor. The county treasurer shall place all moneys so 
paid to him and all other moneys paid to him for the uses, benefit 
or purposes of the library in the county law library fund, an<! 
shall be authorized to disburse the moneys upon the order of thE 



SATURDAY MARCH 11. 1978 4629 

aL1t.Jard of tru~tees, to pay the necessary expenses of acquiring. 
~quipping and maintaining the library.·· 

Page 5, line 18, delete "ThiH act is" and insert ·'Sections J if• -;· 
are 

Page 5, line 20, after "645.021" insert": and expire on July I 
1980" 

Page 5. after line 20 insert 

".Se<, 16. Sections 8 to 14 are effective upon approval by tf1e.· 
county Uoard ot Pennington county, and upon compliance with 
~hnnesota Statutes. Section 645.021; and expire on July 1. 1980 ' 

Renumber the section::-- in order 

Further amend the title as follows: 

Page 1, line 2, delete "county" and insert "and Pennington 
counties' 1 

Page 1. line a, after "library" insert ''in those counties" 

Page l, line 4. before the penod insert "on ciYil and certair, 
criminal case.s" 

And when so amended H. F. No. 1914 will be identical to S. F 
N,,. 1884, and further recommends that H. F .. No. 1914 be give!' 
ib second reading and substituted for S. F. No. 1884. and tha1 
th,, Senate File b,· indefinitely postponed. 

Pursuant to l{ule 49, this report was prepared and submitted 
by the Secretary of the Senate on behalf of the Committee on 
Rules and Administration. Amendments adopted. Report adopted 

APPOINTMENTS 

Mr. Coleman from the Subcommittee on Committees recon',, 
mends that the following Senators be and they hereby are ap, 
pointed as a Conference Committee on: 

S. F. No. 1643: Messrs. Sikorski, Nelson, and Renneke. 

H. F. No. 1323: Messrs. Hughes, Anderson, and Ueland, A. 

H. F. No. 2493: Messrs. Moe, Lewis, Humphrey, Kleinbaum, 
and Kirchner 

H. F. No. 2494: Messrs. Moe, Lewis, Humphrey, Kleinbaum. 
and Kirchner. 

:Vtr. Coleman moved that the foregoing appointments be ap
proved. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1849, 2188, 1577, 1095, 2184, 2148, 1706, 1642, 437. 
l86t. 2000, 1013 and 1464 were read the second time and referred 
to the Subcommittee on Bill Scheduling of the Committee on 
Rules and Administration. 
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SECOND READING OF HOUSE BILLS 

H. F. Nos. 1977. 1898, 499, 1865 and 1914 were read the""'"""" 
time 

tvJ.r· Coleman. tor the Committee on Ruh:::~ ,n1.d Adm.1nJ:-.i_:_n1t.11·'•i•1 
Mfererl the following resolution. 

B.E IT RESOLVED, by the Senate, that the follown,g nan,~•• 
persons he and are hereby appointed to the vositlOrn; .her~matt~, 
stated and al the salaries heretofore fixed. 

Dr. Joseph Simonson, Chaplain, effective. March tL 1!!78 

Monsignor Ambrose V, Hayden. Chapiaili. effective Ma,~h f. 
1978 

Rev. Richard Nelson. Chaplam, effective March rn. I 978 

Monsignor Te.rrance J, Murphy. Chaplarn. effective March I-< 
1978 

Rabbi Harold Schechter, Chaplam. effective March 15. 1978 

Rev .. Richard Bolling, Chaplain, effective March 16, 1978 

ML Coleman moved the adopt10n of the foregoing resolution 
The motion prevailed. So the resolution was adopted 

Mr. McCutcheon moved that H. F, No. 2250 l,,. taken from th, 
table. The motion prevailed. 

Mr. McCutcheon imposed a call of the Senate for the balance of 
the proceedings on H F No .. 2250. The following Senator~ ~" 
gwered to their names: 

Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Engler 
Gearty 
Gunderson 
Hanson 
Hughes 
Johnson 
Keefe, S 
Kirchner 
Knaak 

Knutson 
Laufenburger 
Lessard 
Luther 
McCutcheon 
Moe 
Nelson 
Ogdahl 
Olholl 
Olson 

Penny 
Peterson 
Pillsbury 
Purfeerst, 
RennPke 
Schmitz 
Schrom 
Setzepfandt 
Sieloff 
Spear 

St.apl~~ 
Stokowski 
Strand 
Stumpf 
Tennessen 
Uehmd. A 
Ulland. J 
Vega 
Willet. 

The Sergeant at Arms was in~tructed to bring· in thP. ab~en·r 
members. 

SlJS!'ENSJOl'i l_lf' KflLES 

Mr. McCutcheon moved that an urgency be declared within tti, 
meaning of Article IV. Section 19, of the Constitution of IV11Ji 0 

nesota, with respect to H. F. No. 2250 and that the rule, of th.: 
Senate be so far suspended as to give H. F No 2250 its sec<w.,:1 
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and third reading and place it on its final passage. The motion 
prevailed. 

H. F. No. 2250 was read the second time. 

H. F. No. 22i'i0. A bill for an act relating to taxation; increas
;ng credits available. to certain taxpayers; removing· sales taxes 
@n residential heating fuels, providing additional refund>< J'or 
;residential heating costs for certain taxpayers, ·reducing the h,. 
c;ome tax rate on corporations; eliminating th& arithmetic ;iver, 
age from the formula used for ·the apportionment of trade flt' 
l~usiness income among states; amending MinnesQta Statutes 
1976, Sections 290.06, Subdivisions 1 and 3d; 290.19, Subdivision 
1; 290.361. Subdivision 2; 290A.07, S.ubdivision 1; 297 A.25, Sub,. 
,livislon 1 ; Chapter 290, by adding a section ; and. Chapter 290A, 
by- adding a section; and Minnesota Statutes, 1977 Supplement, 
Sections 290.06, Subdivision 3c ; and 290A.06. 

Mr. Mccutcheon moved to amend H.F. No. 2250, a8 follows: 

Strike everything after the enacting clause and insert, 

"ARTICLE I 

Section L Minnesota Statutes 1976, Section 290:06, Subdivision 
;ld, is amended to read: 

Subd. 3d. [CREDITS AGAINST TAX.) The taxes due as com
puted in accordance with section 290,06, subdivisions 2c and lk. 
shall be credited with the following amounts: 

(1) A credit equal to his tax liability in fhe case oL 

(a) An unmarried claimant with an income of $4;4QQ $4,800 
'i'.)r less, 

. (b) A claimant with one dependent, with an income of ~ 
$5,800 or less; 

(c) · A claimant with two dependents, with an income of $6;009 
$6,900 or less; 

(d) A claimant with three dependents, with an income of 
~ $7,800 or less; · 

(e) A claimant with four dependents, with an income of~ 
$8,400 or less; and · 

(f) A claimant with five or more dependents, with an income 
of ~;800 $8,900 or less . 

. (2) In the case of a claimant with an income in excess of that 
,et forth in the appropriate category of clause (1), he may pay: 1, 
tax equal to 15 percent of that portion of his income that- is in 
tl'xcess of the amount set forth in the appropriate category of 
dause (1), or his tax obligation as it would have been in the· 
iilbsence of' section 290.012 and this subdivision, whichever •~ 
less. 
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( 3) The total income of the claimant and his spouse, if any, 
~hall be the figure employed for the purposes of this subdivision. 
No individual dependent upon and receiving his chief BUpport 
from any other individual may be a claimant under section 290.-
012 and this subdivision. The commissioner of revenue shall pre, 
~cribe the additional forms or alterations in existing· forms a£ 
necessary to comply with the provisions of section 290.012 r. ,-:<Cl 
this subdivision. All claimants shall submit their returns on H1t£e 
forms. 

Sec. 2. [EFFECTIVE DATE.] This article is effective for 
taxable years beginning after December 31, 1977. 

ARTICLE II 

Section 1. Minnesota Statutes 1976, Section 297A.14, is amended 
to read: 

297A.14 [USING, STORING OR CONSUMING TANGIBLE 
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.] For 
the privilege of using, storing or consuming in Minnesota tangible 
personal property, tickets or admissions to places of amusement 
and athletic events, electricity, gas, and local exchange telephone 
:,ervice purchased for use, storage or consumption in this state, 
there is hereby imposed on every person in this state a use tax 
at the rate of four percent of the sales price -of sal!'S at retail 
of any of the aforementioned items made to such person after 
October 31, 1971, unless the tax imposed by section 297 A.02 
was paid on said sales price. 

Motor vehicles subject to tax under this section shall be· taxed 
at the fair market value at the time of transport into Minnesota 
if such motor vehicles were acquired more than three months prior 
to its transport into this state. 

Notwithstanding 68¥ ~ pre'lisiees ef seetiens 297.'\..01 1;e 
2oeyA, H te tile eantrary, tile cesi Gf fl6ll8l' -,m:d ffik predaets 
e1;eeeEling $ Hl0,000 in 68¥ ealeedar :,'elli'; useEi 8i" eensamed in 
pradaeing a pahlieatien as Elefined in seegien 29!7A.21i, aahE!i,,Jiaien 
~; elaase #)- is sahjeet -ta tile tM impeseEI by- tAia seetion, 

Sec. 2. Minnesota Statutes 1976, Section 297 A.25, Subdivision 
1, is amended to read: 

297 A.25 [EXEMPTIONS;] Subdivision L The following are 
$pecifically exempted from the taxes imposed by sections 29'7 A.01 
to297A.44: 

(a) The gross receipts from the sale of food products including 
but not limited to cereal and cereal products, butter, cheese, milk 
and milk products, oleomargarine, meat and meat products, fish 
and fish products, eggs and egg products, vegetables and vegetable 
products; fruit and fruit products, spices and salt, sugar and 
sugar products, coffee and coffee substitutes, tea, cocoa and 
cocoa products; · 

(b) The gross receipts from the sale of prescribed drugs and 



89THDAYJ SATURDAY, MARCH 11. 1978 4633 

medicine intended for use, internal or external, in the cure, 
mitigation, treatment or prevention of illness or disease in human 
beings and products consumed by humans for the preservation 
of health, including prescription glasses, therapeutic and prosthetic 
devices, but not including cosmetics or toilet articles notwithstand-
ing the presence of medicinal ingredients therein; · 

(c) The gross receipts from the sale of and the storage, use 
or other consumption in Minnesota of tangible personal property, 
tickets, or admissions, electricity, gas, or local exchange telephone 
service, which under the Constitution or laws of the United 
States or under the Constitution of Minnesota, the state of 
Minnesota is prohibited from taxing; 

( d) The .gross receipts from the sale of tangible personal prop
erty (i) which, without intermediate use, is shipped or transported 
outside Minnesota and thereafter used in a trade or business or 
is stored, processed, fabricated or manufactured into, attached to 
or incorporated into other tangible personal property transported 
or shipped outside Minnesota and thereafter used .in a trade or 
business outside Minnesota, and which is not :thereafter returned 
to a point within Minnesota, except in the course. of interstate 
commerce (storage shall not constitute intermediate use); or 
(ii) which the seller delivers to a common came:r for delivery 
outside Minnesota, places in the United States mail or p_arcel post 
directed to the purchaser outside Minnesota, or delivers to the 
purchaser outside Minnesota by means of the seller's own delivery 
vehicles, and which is not thereafter returned to a point within 
Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials 
used to pack and ship household goods, the ultimate destination 
of which is outside the state of Minnesota and which are not 
thereafter returned to a point within Minnesota, except in the 
course of interstate commerce; 

( f) The gross receipts from the sale of and storage, use or 
consumption of petroleum products upon which a tax has been 
imposed under the provisions of chapter 296, whether or not any 
part of said tax may be subsequently refunded; 

( g) The gross receipts from the sale of clothing and wearing 
apparel except the following: 

( i) all articles commonly or commercially known as jewelry, 
whether real or imitation; pearls, precious and semi-precious stones, 
and imitations thereof; articles made of, or ornamented, mounted 
or fitted with precious metals or. imitations thereof; watches; 
clocks; cases and movements for watches and clocks; gold, gold
plated, silver, or sterling flatware or hollow ware and silver-plated 
hollow ware; opera glasses; lorgnettes; marine glasses; field glasses 
and binoculars. 

(ii) articles made of fur on the hide or pelt, and articles of 
which such fur is the component material or chief value, but only 
if such value is more than three times the value of the next 
most valuable component material. 
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(iii) perfume, essences, extracts, toilet waters, cosmetics,, 
petroleum jellies, hair oils, pomades, hair' . dressings, . hair re• 
storatives, hair dyes, aromatic cachous and toilet powders. The 
tax imposed by this act shall not apply to lotion, oil, powder, 
or other · article intended to be used or applied only in the case 
of babies. 

(iv) trunks, valises, traveling bags, suitcases, satchels, over• 
night bags, hat boxes for use by travelers, beach bags, bathing suit 
bags, brief cases made of leather or imitation leather, salesmen's 
sample and display cases, purses, handbags, pocketbooks, wallets, 
billfolds, card, pass, and key cases and toilet cases. 

(h) The gross receipts from the sale of and the storage, use, 
or consumption of all materials, including chemicals, fuels, pe• 
troleum products, lubricants, packaging· materials, including re
turnable containers used in packaging food and beverage products, 
feeds, seeds, fertilizers, electricity, gas and steam, used or con
sumed in agricultural or industrial production of personal prop• 
erty intended to be sold ultimately at retail, whether 01" not the 
item so used becomes an ingredient or constituent part of the 
property produced. Such production shall include, but Is not 
limited to, research, development, design or production of any 
tangible personal property, manufacturing, processing ( other than 
by restaurants and consumers) of agricultural products whether 
vegetable or animal, commercial fishing, refining, smelting, re
ducing, brewing, distilling, printing, mining, quarrying, lumber
ing, generating electricity and the production of road building 
materials. Such production shall not include painting, cleaning; 
repairing or similar processing of property except as part of the 
original manufacturing process. Machinery, equipment, imple
ments, tools, accessories, appliances, contrivances, furniture and 
fixtures, used in such production and fuel, electricity, gas or 
steam used for space heating or lighting, are not included within 
this exemption; however, accessory tools, equipment and othe1 
short lived items, which are separate detachable units used in 
producing a direct effect upon the product, where such items. have 
an ordinary useful life of less than 12 months, are included within 
the exemption provided herein; 

(i) The gross receipts from the sale of and storage, use or 
other consumption in Minnesota of tangible personal . property 
(ei,ee11t as 11•e"'Eleil ift s~ 297A.H) which is used or con• 
sumed in producing any publication ·regularly issued at average 
mtervals not exceeding three months, and any such pubiication. 
For purposes of this subsection, "publication''' as used herein 
shall include, without limiting the foregoing", a ·1egal neWl!paper 
as defined by Minnesota Statutes 1965, 8ectfot1 331 .02, and any 
supplements or enciosures with or part of .aid newspaper; and 
the gross receipts of any advertising contained therein or therewith 
shall be exempt. For this purpose, advertising in illlY such publica
tion shall be deemed to be a service and not tangible personal 
property, and persons or· their agents who publish or sell such 
newspapers shall be deemed to be engaging ,n ;; service with 
respect to gross receipts realized. from such neWl!gathering' or 
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publishing activities by them, including the sale of advertising. 
Machinery, equipment, implements, tools,· accessories, appliances, 
contrivances, furniture and fixtures used in such publication and 
fuel, electricity, gas or steam used for space heating or lighting, 
are not exempt; 

(j) . The gross receipts from all sales of tangible personai prop
erty to, and an storage, use or consumption of such property 
!by, the United States and its agencies and instrumentalities or a 
state and its agencies, instrumentalities and political subdivisions; 

(k) The gross receipts from the isolated or occasional sale 
of tangible personal property in Minne;iota not m,;de in the 
normal course of business of selling that kind. of property, and 
the storage, use, or consumption of property acquired as a result 
of such a sale: 

( I) The gross receipts from sales of rolling stock and the storage, 
uae or other consumption of such property by railroads, freight 
line companies, sleeping car companies and express companies 
tru<ed on the gross earnings basis in lieu of ad valorem. taxes. 
For purposes of this clause "rolling stock" is defined as the por
table or moving apparatus and machinery of any such company 
which moves on the road, and includes, but is not limited to, en
gines, cars, tenders, coaches, sleeping cars and parts necessary 
for the repair and maintenance of such rolling stock. 

( m) The gross receipts from sales of airflight equipment illld 
the storage, use or other consumption ol' such property by air
line companies taxed under the provisions of sections 270.071. to 
270.079. For purposes of this clause, "airflight equipment" includes 
:airplanes and parts necessary . for the repair and maintenance of 
~uch airfligbt equipment, and flight ~imuiators. 

( n) The gross receipts from the sale Qf telephone central office 
telephone equipment used in furnishing intrastate and inter
$tate telephone service to the public. 

( o) The gross receipts from the sale of and the storage, use 
or · other consumption by persons taxed under the in lieu pro
visions of chapter 298, of mill liners, grinding rods and grinding 
balls which are substantially consumed in the production of tac
onite, the material. of which primarily is added to and becomes 
a part of the material being processed. 

( p) The gross receipts from the sale of tangible personal prop
erty to, and the storage, use or other consumption of sucli prop• 
erty by, any corporation, society, association, foundation, or in
stitution organized and operated exclusively for charitable, reli• 
gious or educational purposes if the property purchased is: to be 
used in the performance of charitable, religious or educational 
functions, or any senior citizen group organized and •lperated 
exclusively for pleasure, recreation and other nonprofit purposes, 
no part of the net oornings of which inures to the oenefit of 
any private shareholders; 

(q) The gross receipts from the sale of caskets and burial 
vaults~ 
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(r) The gross receipts from the sale of cigarettes. 

(s) The gross receipts from the. sale of an automobile or 
other conveyance if the purchaser is assisted by a grant from 
the United States in accordance with · 38 United States Code. 
Section 1901, as amended. 

( t) The· gross receipts from the sale to the licensed aircraft 
dealer of an aircraft for which a commercial use permit has been 
issued pursuant to section 360,654, if the aircraft is resold 
while the permit is in effect. 

( u) The gross receipts from the sale of building materials to 
be used in the construction or remodeling· of a residence when 
the construction or remodeling is financed in whole or in part 
by the United States in accordance with 38 United States Code, 
Sections 801 to 805, as amended. This exemption shall not be 
effective at time of sale of the materials to contractors, sub
contractors, builders or owners, but shall be applicable only 
upon a claim for refund to the commissioner of revenue filed 
by recipients of the benefits provided in Title 38 United States 
Code, Chapter 21, as amended. The commissioner shall provide 
by regulation for the refund of taxes paid on sales exempt in 
accordance with this paragraph. 

( v) The gross receipts . from the sale of textbooks which are 
prescribed for use in conjunction with a course of study in a 
public or private school, college, university and business or trade 
school to students who are regularly enrolled at such institutions. 
For purposes of this clause a. "public school" is defined as one 
that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school 
.is one which under the standards of the state board. of educa
tion, provides an education substantially equivalent to that fur
nished at a public school. Business and trade schools shall mean 
such schools licensed pursuant to section 141.25. 

( w) The gross receipts from the sale of and the storage of . 
material designed to advertise and promote the sale of merchan
dise or services, which material is purchased and stored for the 
purpose of subsequently shipping or otherwise transferring out
side the state by the purchaser for use thereafter solely outside 
the state of Minnesota. 

Sec. 3. [EFFECTIVE DATE.] This article is effective July 
./; 1978. 

ARTJCLEJJI 

Section 1. [REPEALER.] Minnesota Statutes 1976, Sections 
290.031, Subdivisions 1, 2, 3, 5 and 6; 290.921;° and 290.922; 
and Minnesota Statutes, 1977 Supplement, Section 290.031, Sub
division 4, are repea./ed. 

Sec. 2. [EFFECTIVE DATE.] This article is effective for 
compensation paid after June 30, 1978, 
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ARTICLE IV 

Section 1. Minnesota Statutes, 1977 Supplement, Section 
290.06, Subdivision 3c, is amended to read: 

Subd. 3c. [CREDITS AGAINST TAX.] ~latwithstantliag tile 
JIPO•Asioas ef sabeli,Asioa 3a Except as provided in subdivision 
3e, for taxable years which begin after December 31, 1977, the 
taxes due under the computation in accordance with section 
290.06 shall be credited with the following amounts: 

( 1 ) In the case of an unmarried . individual; and, except as 
provided in paragraph 6, in the case of the estate ofii. decedent, 
$3G $45 , and in the case of a tnist, $5; 

(2) In the case of a married individual, living with husband 
or wife, and in the case of a head of a household, ~ $90 . If 
such husband and wife make separate returns the. personal exemp
tion may be taken by either or divided between them; 

( 3) In the case of an individual, $30 $45 for each person 
( other than husband or wife) dependent upon and receiving his 
chief support from the taxpayer. One taxpayer only shall be 
allowed this credit with respect to any given dependent. In the 
case of the head of a household, a credit for one dependent .shall 
be disallowed. A payment to a divorced or separated wife,' other 
than a payment of the kind. referred to iri section 290.072, sub
division 3, shall not be considered a payment by the husband 
for the support of any dependent. 

(4) (a) In the case of an unmarried individual who has at• 
tained the age of 65 before the close of his taxable year, an 
additional $30 $45 ; 

( b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional ~ $45 ; · · 

( c) In the case of a married individual, living with husband 
or wife, an additional $3{) $45 for each spouse who has attained 
the age of 65 before the close of the individual's taxable year, 
and an additional $W $45 for each spouse who is blind at the 
close of the individual's taxable year. If such husband and wife 
make separate returns, these credits may be taken by either or 
divided between them; 

( d) In the case of an individual, an additional $45 for each 
person, other than a spouse, who is blind and dependent upon 
and receiving his chief support from the taxpayer; 

-fa-} (e) For the purposes of sub-paragraphs (b) Md, (c) and 
(d) of paragraph (4), an individual is blind if his central visual 
acuity does not exceed 20/200 in the better eye with correcting 
lenses, or if his visual acuity is greater than 20/200 but is ac
companied by a limitation in the fields of vision such that the 
widest diameter of the visual field subtends an angle no greater 
than 20 degrees. 

{e+ ( f) In the case of an unmarried individual who is deaf 
at the close of the taxable year, an additionai $30 $45 . 
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W ( g) In the case of a married individual, an additional ~ 
.$45 for each spouse who is deaf at the close of the taxable year 
II the husband and wife make separate returns, these credits 
may be taken by either or divided between them 

W ( h) In the case of an individual, an additional ~ $45 
for each person ( other than a spouse) who is deaf and dependent 
upon and. receiving his chief support from the taxpayer, 

,(Bf (i) For the purposes of subparagraphs +e-h (f) , &114 (g) 
;,;.nd ( h) of paragraph ( 4), an individual is deaf if the average 
loss in the speech frequencies (500-2000 Hertz)_ in the better' 
~r, unaided, is 92 decibels, American National Standards institute, 
,1,r worse . 

. (5) In the case of _an insurance company, it shall receive a. 
credit on the tax computed as above equal m amount to any 
taxes based on premiums paid by . it during the period for which 
the tax under .Extra Session Laws 1967, Chapter 32, is imposed 
by virtue of any law of this state, other . than the surcharge on 
premiums imposed by Extra Session Laws 1933, Chapter 53, as 
amended; . 

( 6) In the case of a non-resident individual, credits under 
paragraphs 1, 2, 3 and 4 shall be app<>rtioned in the proportion 
of the gross income from sources in Minnesota. to the gross income 
from all sources, and in any event a minimum credit of $5 shall 
oo allowed. · 

Sec, 2. Minnesota Statutes 1976, Section 290.0b, 1s amended 
(>y adding a subdivision to read: 

Subd. 3e .. [CREDITS AGAINST TAX.] Notwithstanding the 
provisions of subdivision 3c for taxable years which begin after 
December .11, 1978, the taxes due under the computatwn in ac
cordance with section 290.06 shall be credited with the fullow
"llf amounts: 

· (I) fo the case of an unmarried individual, and, except as 
provided in paragraph 6, in the case of the estate of a decedent, 

--150, and in the case of a trust, $5; 

· (2) In the case of a married individual, living with husband 
01 wife, and in the case of a head of a household, $ JOO, lf such 
husband and wife make separate returns the personal exemption 
may be taken by either or divided between them; 

(3) In the case of an individual, $50 for each person (other 
,han husband or wife) dependent upon and receiving his chief 
,·upport from the taxpayer, One taxpayer only shall be allowed 
this credit with respect to any given dependent. In the case 
of the head o/ a household, a credit for One dependent ,hall be 
disallowed. A payment to a divorced or separated wife, other 
than a payment of the kind referred to in section 290.072, sub
division 3, shall not be considered a payment by the husband 
tor the support of any dependent. 

( 4) {a) In the case of an unmarried individual who has a.t-



SATURDAY MARCH H, 19711 463\l 

tained the age o.f 65 before the close of his u,.xable yem·,, an u,d,J/,. 
tional $50; 

(b) In the case of an unmarried individual who is blind at the 
close of the taxable year, an additional $50; · 

( c) l n the case of a married individual. living with husband 
,,, wife, an additional $50 for each ·spouse who has attained 
the age of 65 before the close of the individual's taxable year, 
and an additional $50 for each spouse who is blind at the close 
o.f the individual's taxable year, If such husband and wife make 
separate returns, these credits may be taken by either 01· divided 
between them; 

( d} In the case of an indtvidual, an additional $50 for each 
person other than a spouse, who is blind and dependent upon 
and receiving his chief support from the taxpayer; 

( e) For the purposes of sub-paragraphs (b), ( c:) and ( d) of 
paragraph ( 4 ), an individual is blind if his central visual acuity 
does not exceed 20/200 in the better eye with ,x,rrec·ting lense&, 
or if his visual acuity is greater than 20/200 but is ;recompanied 
by a limitation in the fields of vision such that the widest dia• 
meter of the visual field subtends an angle n.o greater than 20 
degrees,. . 

(I) In the case of an unmarried indiuidua! who is deaf at the 
close of the taxable year, an additional $50 

(g) In the case of a married individi.ai, an additional $50 for 
each spouse who is deaf at the close of ihe taxable year., ff the 
husband and wife make separate returns; these credits may be 
taken by either or divided between them, · 

(h) In the case of an individual, an additio.rnd $50 for each 
person ( other than a spouse) who is deaf c,nd dep@dent upon and 
receiving his chief support from the taxpayer, 

(i) For the purposes of subparagraphs {f), (g),, and (h) of 
paragraph ( 4), an individual is deaf if the average loss in the 
speech frequencies (500-2000 Hertz) in the better ;;a1<, unaided, is 
92 decibels, American National Standards Institute., or worse, 

(5) 1n the case of an insurance ,,ompany, it $MU ~et-"ef:oe a credit 
on the tax computed as above equal in amuuni to any taxes based 
on premiums paid by it during the period Jor whitf, t!!e tax ur.der 
Extra Session Laws 1967, Chapter 32, is imposed by virtue of any 
'law of this state, other than the su:rcimrg1, on· p.remt;,u,u; imposed 
by Extra Session Laws 1933, Chapte, 5,1, as amended; 

(6) Jn the case of a non-.resideni indwid:uai, credit$ &mder fPUl't,• 
graphs 1., 2, 3 and 4 shall be apportioned m the proportion of the 
gross income from sour<:e, in Mirmesc-t@ !:o t!wP. g,ro,;,, ilrw@iilie from 
all sources, and in any event a. minimum credit of $5 shall ~ 
allowed. 

Sec. 3. [REPEALER.] MinnesotaStatutes191/J,Sedion290.06, 
Subdivisions 3a and .31, are repealed. 
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ARTICLEV 

Section 1. Minnesota Statutes 1976, Section 290.06, is amended 
by adding a subdivision to read: . 

Subd. 3e. [HOMEMAKER CREDIT.] A credit of $50 may be 
deducted from the tax due from the taxpayer and his spouse, if 
any, under Chapter 290 if either the taxpayer or his spouse de· 
uotes his time to caring for his children and their home and is not 
employed outside of the home. A taxpayer would qualify for the 
credit if he has a child who is twelve years of age or younger 
residing in his· home at any time during the taxable year and if 
either the taxpayer or his spouse remains unemployed throughout 
the taxable year for the pu.rpose of caring for the child in. the 
home. A married claimant shall file his income tax return for the 
year for which he claims the credit either jointly or separately on 
one form with his spouse . .In the case of the married claimant, only 
one spouse may claim the credit: 

Sec. 2. [EFFECTIVE DATE.] This article is effective for tax
able years beginning after December 31, 1977. 

ARTICLE VI 

Section 1. MiMesota Statutes, 1977 Supplement, Section 
290.06, Subdivision 2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
~STATES AND TRUSTS.] (a) For taxable years beginning 
after December 31, 1977, the income taxes imposed by this 
!lhapter upon individuals, estates and trusts, other than .those 
taxable as corporations, shall be computed by applying to their 
taxable net income in excess of the applicable credits allowed by 
section 290.21, the following schedule of rates: 

(1) On the first $500, one and six-tenths percent; 

(2) On the second $500, two and two-tenths percent; 

(3) On the next $1,000, three and five-tenths percent; 

(4) On the next $1,000, five and eight-tenths percent; 

(5) On the next $1,000, seven and three-tenths percent; 

(6) On the next $1,000, eight and eight-tenths percent; 

(7) On the next $2,000, ten and two-tenths percent; 

(8) On the next $2,000, eleven and five-tenths percent; 

(9) On the next $3,500, twelve and eight-tenths percent; 

(10) On all over $12,500, and not over $20;000, fourteen 
percent; 

( 11) On all over $20,000 and not over $35,00Q $35,000 , fifteen 
i,,ercent; 

(12) ()ft all &Vel' $:le,900 an4netevor $35,900, ameen pereeM; 
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f¼3} On all over $35,000 and not over $50,000, se>,'efttsen sixteen, 
percent; 

#4} (13) On the remainder, ei~teen seventeen percent. 

(b) In lieu of a tax computed according to the rates set forth in 
clause ( a) of this subdivision, the tax of any individual taxpayer 
whose taxable net income for the taxable year, reduced by the 
applicable credits allowed by section 290.21, is less than $20,000 
shall be computed in accordance with tables prepared and issued 
by the commissioner of revenue based on income brackets of not 
more than $100. The amount of tax for each bracket shall. be 
computed at the rates set forth in this subdivision, provided that 
the commissioner may disregard a fractional part of a dollar unless 
it amounts to 50 cents or more, in which case it may be increased 
to $1. 

ARTICLE VII 

Section 1. Minnesota Statutes, 1977 Supplement, Section 
290.01, Subdivision 20, is amended to read: 

Subd. 20. [GROSS INCOME.] Except as otherwise provided in 
this chapter, the term "gross income," as applied to corporations 
includes every kind of compensation for labor o.r personal services 
of every kind from any private or public employment, office, posi
tion or services; income derived from the ownership or use of 
property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the 
transaction of any trade or business; and income derived from any 
source; except that gross income shall not include "exempt func, 
tion income" of a "homeowners association" as those terms are 
defined in Section 528 of the Internal Revenue Code of 1954, as 
amended. 

For each of the taxable years beginning after December 31, 1960 
and prior to January 1, 1971, the term "gross income" in its 
application to individuals, estates, and trusts, shall mean the ad
justed gross income as computed for federal income tax purposes 
as defined in the Internal Revenue Code of 1954, as amended 
through December 31, 1970 for the applicable taxable year, with 
the modifications specified in this section. 

For each of the taxable years beginning after December 31, 
1970, the term "gross income" in its application to individuals, 
estates, and trusts shall mean the adjusted j!l'OSS income as com
puted for federal income tax purposes as defined in the Internal 
Revenue Code of 1954, as amended through the date specified 
herein for the applicable taxable year, with the modifications spe-
cified in this section. . 

(i) The Internal Revenue Code of 1954, as amended through 
December 31, 1970, shall be in effect for taxable years beginning 
after December 31, 1970 and prior to January 1, 1~73. 

(ii) The Internal Revenue Code of 1954, as amended through 
December 31, 1972, shall be in effect for taxable years beginning 
after December 31, 1972. 
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( iii) The lntema·! Rev~rro.t" Uc\+iJt· ,.,~· ) 954 ff,'H an1end•ft". tJrrmJ.gh 
Decembet 31, 1973, shall be in effec;t. .tor t11xahle y~ t;eginnint 
after December :3L 1973 

(Iv) The Internal Revenue Code of 1!154. a~ amended through 
December 31, 19?4, shall be 111 e!fo,ci; fo1• th, taxabio1 years begm, 
ning after December 31., 197 4, 

Iv) The Internal Revenue Code ol 1954, a.s amended thtougt, 
December 31, 1976, including the ;urrendments made to section 
280A (relating to hcr,nsed day care eemei~i in HJt ;J4. !7 11, .it 
passed the Congress on May 16, 1977. sh,;Jl he in effect for the 
taxable years beginning a.fte1· December ill, 1976, Th,e provision;; 
of the Tax .Reform Act of 1976, P.L. 94,455,. which affect adjusted 
gross income shall become effective for purpos~s of (;i;aptet 290 ~1 
the same time they become effective for federai income fax pur·. 
poses, Section 201 (relatm@ tv ext,,nsicm oi' period fox nonre<;ognl, 
tion of gain on sale or exchange of residence) and. section 402 
(relating to tune fo1· making contril:mt1ona to pensfoli pl1ms of ..ili 
employed people) of P.L. 94-12 shall be effective fol' taxable year~ 
beginning after December 31, L9"i4. . . 

References to the Internal Revemn, Code <>f t954 iru,lause~ (a), 
(I;) and (cJ following shall mean th;,' cod<? hi ;;ffect fo,, tht- purp,,,;~ 
of defining gross income for the applicable taxable year. 

(aJ Modifications increasing federal · ;;djusted gros• .ineome 
There shall be added to federal adjusted gross income: 

(l) Interest income on obligations of any state other tlum. Mir,, 
nesota or a. political subdivision of any such other state exempt 
from federal incomt- taxes under the Internal Revenue Cod,, •of 
19541 

(2) Interest incom;, Qfi obligat1om; ,,Jf amy aJl;thority, iC~,mmi., 
sion, or instrumentality of the United States, which the laws of 
the United States exempt lrom federal income tax, but not !rom 
state income taxes; 

(3) Income. taxes imposed by this state m· any other wing 
jurisdiction, to the extent deductible m determining federal ad
justed gross income and not credited against federal income tax; 

(4) Interest on indebtedness incurred or continued to purchase 
or cany securities the income from which is exempt from tax 
under this chapter, to the extent deductible in determining federal 
adjusted gross income; 

(5) Amounts received as reimbursement for an. expenSe ot ,nck, 
ness or injury which wai, deducted in a pri01° taxi.Ne ye,u· to the 
extent that the deduction for' such reimbursed expenditures ·re• 
suited lil a tax benefit; 

( 6) The amount of any tede.ral inc,,me ta1< ove.rpay"IDent tor any 
prevloWi taxabI,, year, receive.cl ill> refumil rw .:rediteol k iiri@th,n 
taxable year's income iax liability, proportiom-.te. to the percentagt 
@f .federal income tax th11.t wao claimed ii~ ~. ,d.,t\uction1 m !iet.emliu
mg Minnesota income tax for such previoU8 taxable yeu, 
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The overpayment refund or credit, dN-<l.rmined. w,th rp,spect to 11. 
h~band and wife on a joint federal mcome tax return for It pre
vious taxable year, shall be reported on. Joun ,:,r o5ep,m1te Minn~ 
'lOt.a. income tax. returns. In the case of separat,: Minnesota. 
returns, the overpayment shall be reported by each spouse propor·• 
tionately according to the relative amounts of federal mcome tax 
·claimed as a deduction on his or her sepataw Minnesota Inwm,, 
tax return for such previous taxable year; 

( 7) In the case or: a change of residence from Minnesota t.:, 
another state or nation, the amount of moving expenses which 
;,xceed total reimbursements· and which were therefor,- deducted 
in arriving at federal adjusted gross income; 

(8) In the case of property disposed of on ot alter January 1, 
l973, the amount of any increase in th€ taxpayer', federal tax 
liability under section 47 of the Internal Revenue Code of 1954, 
;is amended through December 31, 1976, to the extent of tbe credit 
under section 38 of the Internal Revenue ·code of 1954, as amend
ed through December 31, 1976, that was previously allowed as a 
deduction either under section 290.01, subdivision .20 (b) (9) or 
under ;,ection 290.09, subdivision 24; and 

(9) Expenses and losses arising from a farm which are not 
.. uowable under section 290.09, subdivision 29; 

(10) Expenses and depreciation attributable to substandard 
buildings disallowed by section 290.101; and 

(11) The amount by which the gain determined pursuant to 
section 41.59, subdivision 2 exceeds the amvunt. uf ,uch glilll in
.eluded in federal adjusted gross mcome; 

(13) Interest income from qualified i1Cho1arshiµ luncting liomlo 
.as defined in section 103te) of the Intern!il Revenu,; Cod,, of 1954, 
"" amended through December ;il, 19'/B, lf the nonprofh; curpora.
tion ls domiciled outside of Minnesota; 

(14) Exempt-interest dividends, as defined. ,n section 852(1:>J 
(5) (A) of tlie Internal Revenue Code ot 1954, as amended 
through December 31, 1976, not included in federal adjusted gross 
income pursuant to section 852(b) (5) (B) of the Internal Revenue 
Code of 1954, as amended through December ::11, 1976, except for 
that portion of such exempt-interest dividends denved from intf•r
est income on obligations of the state ol Minnesota, any of its 
political or governmental subdivisions, any of its municipalities, or 
any of its governmental agencies or instrumentalities; 

(15) The amount of any excluded gain realized by a. trust on the 
sale or exchange of property as defined in section 64 i ( c) \ i / . 

(b) Modifications reducing federal adjusted gross income. 
There shall be subtracted from federal ad1usted gr,>ss mcom-,; 

(l) Interest income on. obligations of any ,rnthority, commission 
<>t mstrumentalit,y of tbe United States to u,e ext..ot mdudihle ,n 
gross income for federal income tax purposes hut exempi. from 
~tate income tax under the laws of the United States; 
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( 2) The portion of any gain, from the sale or other disposition 
,,f property having a higher adjusted basis for Minnesota income 
tax purposes than for federal income tax purposes, that does not 
exceed such difference in basis; but if such gain is considered a 
long-term capital gain for federal income tax purposes, the modifi
cation shall he limited to fifty per centum of such portion of the 
gain. This modification shall not be applicable if the difference in 
hasis is due to disallowance of depreciation pursuant to section 
290.101. 

( 3) Interest or dividend income on securities to the extent 
exempt from income tax under the laws of this state authorizing 
the issuance of such securities but includible in gross income for 
federal income tax purposes; 

( 4) Losses, not otherwise reducing federal adjusted gross in
come assignable to Minnesota, arising from events or transactions 
which are assignable to Minnesota under the provisions of sections 
290.17 to 290.20, including any capital loss or net operating loss 
carryforwards or carrybacks resulting from such losses; 

( 5) If included in federal adjusted gross income, the amount of 
any credit received, whether received as a. refund or credit to 
another taxable year's income tax liability, pursuant to chapter 
290A, and the amount of any overpayment of income tax to Min
nesota, or any other state, for any previous taxable year, whether 
,uch amount is received as a refund or credited to another taxable 
year's income tax liability; 

(6) The amount of any pension or benefit which 1s excluded 
from gross income under the provisions of section 290.08, subdivi
sion 6; and 

( 7) In the case of property acquired on or after January 1, 
1973, the amount of any credit to the taxpayer's federal tax lia, 
bility under section 38 of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, but only to the extent that 
the credit is connected with or allocable against the production or 
receipt of income included in the measure of the tax imposed by 
this chapter; 

·40:l· (8) The amount of any distribution from a qualified pen
sion or profit sharing plan included in federal adjusted gross in
come in the year of receipt to the extent of any contribution not 
previously allowed as a deduction by reason of a change in federal 
Jaw which was not adopted by Minnesota law for a taxable year 
beginning in 197 4 or later" ; and 

(9) The.amount of any credit against the taxpayer's federal tax 
liability for the preceding taxable year provided for expenditures 
for tuition for post-secondary education. 

( c) Modifications affecting shareholders of electing small busi
ness corporations under section 1372 of the internal Revenue 
Code of 1954, or section 290.972 of this chapter. 

( 1) Shareholders in a small business corporation, which has 
elected to be so taxed under the Internal Revenue Code of 1954, 
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but has not made an election under section 290.972 of this chap
ter, shall deduct from federal adjusted gross income the amount of 
any imputed income from such corporation and shall add to federal 
adjusted gross income the amount of any loss claimed as a result 
of such stock ownership. Also there shall be added to federal ad
justed gross income the amount of any distributions in cash or 
property made by said corporation to its shareholders during the 
taxable year. 

(2) In cases where the small business corporation has made an 
election under section 1372 of the Internal Revenue Code of 1954, 
but has not elected under section 290.972 of this chapter and said 
corporation is liquidated or the individual shareholder disposes of 
his stock and there is no capital loss reflected in federal adjusted 
gross income because of the fact that corporate losses have ex
hausted the shareholders basis for federal purposes, such share
holders shall be entitled, nevertheless, to a capital loss commen• 
surate to their Minnesota basis for the stock. 

( 3) In cases where the election under section 1372 of the Inter
.nal Revenue Code of 1954 antedates the election under section 
290.972 of this chapter and at the close of the taxable year im
mediately preceding the effective election under section 290.972 
the corporation has a reserve of undistributed taxable income 
previously taxed to shareholders under the provisions of the In
ternal Revenue Code of 1954, in the event and to the extent that 
such reserve is distributed to shareholders such distribution shall 
be taxed as a dividend for purposes of this act. 

Items of gross income includible within these definitions shall 
be deemed such regardless of the form in which received. Items of 
gross income shall be included in gross income of the taxable year 
in which received by a taxpayer unless properly to be accounted' 
for as of a different taxable year under methods of accounting 
permitted by section 290.07, except that (l) amounts transferred 
from a reserve or other account,· if in effect transfers to surplus, 
shall, to the extent that such amounts were accumulated through 
deductions from gross income or entered mto the computation of 
ta.xable net income during any taxable year, be treated as gross 
income for the year in wh.ich the transfer occurs, but only to the 
extent that such amounts resulted in a reduction of the tax im
posed by this act, and (2) amounts received as refunds on ac
count of taxes deducted from gross income during any taxable 
year shall be treated as gross income for the year in which actually 
received, but only to the extent that such amounts resulted in. a 
reduction of the tax imposed by this act. 

( d) Modification in computing taxable income of the estate of a 
decedent. Amounts allowable under section 291.07, subdivision 
1 (2) in computing Minnesota inheritance tax liability shall not be 
allowed as a deduction in computing the taxable income of the 
estate unless there is filed within the time and in the manner and 
form prescribed by the commissioner a statement that the 
amounts have not been allowed as a deduction under section 
291.07 and a waiver of the right to have such amounts allowed at 
any time as deductions under section 291.07. The provisions of 
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this paragraph shall not apply with respect to deductions allowed 
under section 290.077 (relating t<> income in resp .... ,t of decedents). 
In the event that the election made for federal tax purposes under 
section 642 (g) of the Internal Revenue Code of 1954. differs from 
the election made under this paragraph appropriate. modification 
,,,1 the estate's federal taxable income sna.Li be mHde to implement 
the election made under this paragraph in accordance with regula
tions prescribed by the commissioner. 

Sec. 2. [EFFECTIVE DATKJ This article i> effective for tax• 
oble years beginning after Decemba -11 .. .1978 

ARTICLE VIII 

Sectmn L (DEFINITIONS.J .Subdw,sion. 1. For ihe purposes ·M 
,ectwns 1 and 2 the following terms shall have the meanings given 
them in this section 

Subd. 2. "Electric utility" means a person, corporatwn or other 
legal entity operating equipment or facilities in thu; ,state for 
furnishing electric service to the public at retail or to its members. 

Subd. 3. "Major electru: generating facility" mean;; a facility 
designed for operation. at u capacity of .200 meg,,watts or more, 
capable of producing electrical energy /or the purpose of transmis
sion and distribution to a consumer. 

Subd .. 4. ''Taxing district" means a county, city, town, school 
,district, special district or other gouernmental entity perm.ittF:d t(• 
fevy ad valorem taxes. 

Su.bd. 5. "Taxes" shaU include payments made to taxing autho
.rities in lieu of taxes by municipal power agencies pursuant to 
Minnesota Statutes, Section 4,53 . .54, Subdivision 2/J. 

Sec. 2. [TAX LEVIED BY LOCAL TAXING DISTRICTS ON 
MAJOR ELECTRIC GENERATING FACILITIES_-] A taxing 
district having a major electric generating facility within its 
boundaries shall spread its levy on 100 percent vi the assessed 
value of the land and structures used by the electric utility on the 
•ite. If the assessed value of the taxable attached machinery at the 
/acility does not increase from its assessed va!ae for the 1977 
assessment year in subsequent years, the taxing district shaU also 
,pread its levy against 100 percent of the current taxa.hl.e ,value of 
the attached machinery. If the assessed value of the taxable at• 
taehed maclunery at the facility does increase from ihe u:sse•sed 
value of the taxable attached machinery for the 1977 assessment 
year in subsequent years, the taxing district shall also spread its 
levy on 100 percent uf the assessed value of t.he taxable attac~d 
maehinery for the i 977 assessment year and 20 percerti of th.e 
subsequent net increase in the asse•sed value of the. ta.xai>le at• 
tached machinery ai that factt,ty. 1'he remainder of the sut,se 
quent net increase m the assessed value of ttie taxabie attached 
machinery shall be exempt' from ad uawrem taxatiur1, 

Sec. a. [EFFECTIVE DATE.] Sections i a.na 2 are effective for 
tuxes levied m 1978, payable in 1979 and sa/iseq,umt yea.r;, 
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ARTICLE IX 

Section 1 Minnesota. Statutes, L977 Supp.1ement. Sectim1, 
290.06, Subdivision 9a, is amended to read: 

Subd 9a. [FEEDLOT POLLUTION CONTROL EQUIP 
MENT.] A credit of 10 percent of the net cost of pollution control 
1md abatement equipment, including but not. limited to, lagoons, 
concrete storage pits, slurry handling equipment and other equip• 
ment and devices approved by the pollution control agency, pur
chased, installed and operated within the state by a feedlot oper• 
ator to prevent pollution of air, land, or water in connection with 
the operation of a livestock feedlot, poultry lot m other animal lot, 
may be deducted from the tax due undel' this chapter ln the, 
taxable year in which such equipment .is purchased; provided tha.t 
no deduction shall be taken for any portion of· tho, cost ol' the same, 
equipment pursuant to subdivision 9 The credit provided for io 
subdivision 9 shall terminate on De<,-emhEff n, 1976. "rite ered,t 
provided for in this subdivision shall terminate on December 31, 
1980, except any amounts that are carried. forwar<i to ll. suhse• 
quent year may be taken as a credit in such subsequent years 

If the amount of the credit provided hy this suhdivlsiob ,,,x,,.,.,d,. 
the taxpayer's liability for taxes pursuant to chapier 290 ill the 
taxable year , beginning after December 31, 1972, m which th., 
equipment is purchased, the excess amount may be carried for. 
ward to the four taxable years following the year of purchase .. The 
entire amount of the credit not used in the year purchased shall be 
carried to the earliest of the four taxable years to which the credit 
may be carried and then to each of the three successive taxable · 
years. 

Sec. 2. Minnesota Statutes 1976. Section 290A.03, Subdivision 
6, is amended to read: · 

Subd. 6. [HOMESTEAD.] "Homestead" means the dwelling oc, 
cupied by a claimant as a place of residenc,; and so much iii' the 
land surrounding it, not exceeding eAe acre ten acres , as is reason
ably necessary for use of the dwelling as a home, except that this 
restriction shall not be applicable to agricultural land assessed as 
part of a homestead pursuani to section 213 .. 13, subdivision 6. The 
homestead may be owned or rented and may be a part of a mulU
dwelling or multi-purpose building and the land on wtuch it is 
built. A mobile home, as defmed m sectwn 168.01 I, subdivision 8, 
assessed as personal property may be a. dwellmg- for purposes ot 
this subdivision, 

Sec. 3, Minnesota Statutes, 1971 Supplement, Secti,m 298.28, 
Subdivision 1, 1s amended to read; 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxeo collected under section 
298.24, except the tax collected unde~ aecti@,; 2!lo:l.::!4:, ~ubdivisk.n 
2, shall, upon certificate of the comnnssioner of revenue to the 
general fund of the state, be paid by th., commi&1ian!',; ot xe11enu<1 
as follows: 
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(1) 2.5 cents per gross ton of merchantable iron ore concen, 
trate, hereinafter referred to as "taxable ton", to the city or town 
in which the lands from which taconite was mined or quarried 
were located or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the ·com
missioner shall apportion equitably the proceeds of the part of the 
tax going to cities and towns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the taconite, · and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxlng 
district. His order making such apportionment shall be subject to 
review by the tax court of appeals at the instance of any of the 
interested taxing districts, in the same manner as other orders of 
the commissioner. 

(2) 12.5 cents per taxable ton , less any amount distributed 
under clause 8, to the taconite municipal aid account in the appor
tionment fund of the state treasury, to be distributed as provided 
in section 298.282. 

(3) 29 cents per taxable ton to school districts to be distributed 
as follows: · · 

(a) 6 cents per taxable ton to the school districts in which the 
lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause ( 1). 

(b) 23 cents per taxable ton, less any amount distributed under 
part (c), shall be distributed to a group of school districts com
prised of those school districts wherein the taconite was mined or 
quarried or the concentrate produced or in which there is a qual
ifying municipality as defined by section 273.134 or in which is 
located property which is entitled to the reduction of tax pursuant 
to section 273.135, subdivision 2, clause (c). The 23 cents, less any 
amount distributed under part (c), shall be distributed in direct 
proportion to school district tax levies as follows: each district 
shall receive that portion of the total distribution which its per
mitted levy for the prior year, computed pursuant to section 
275.125, comprises of the sum of permitted levies for the prior year 
for all qualifying districts, computed pursuant to section 275.125. 
That portion of the amount so distributed to a school district 
which is not deducted from state aids in section 124.212, subdivi
sion Sa, shall be included in computing the permissible levies 
under section 275.125. For purposes of .distributions pursuant to 
this part, permitted levies for the prior year computed pursuant to 
section 275.125 shall not include the amount of any increased levy 
authorized by referendum pursuant to section 275.125, subdivision 
2a, clause (4). 

(c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 1975. 
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(4) 19,5 cents per taxable ton to counties to be distributed as 
follows: 

(a) 15,5 cents per taxable ton shall be distributed to the county 
in which the taconite is mined or quarried or in which the concen
trate is produced, less any amount which is to be distributed 
pursuant to part (b). The commissioner shall follow the appor
tionment formula prescribed in clause ( 1), 

( b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, one cent 
per taxable ton of the tax distributed to the counties pursuant to 
part (a) and imposed on and collected from such taxpayer shall be 
distributed by the commissioner of revenue to the county in which 
the power plant is located. 

( c) 4 cents per taxable ton shall be paid to . the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road and bridge fund. If th" mining, 
quarrying and concentrating, or separate steps in any of those 
processes are carried on in more than one county, the commis
sioner shall follow the apportionment formula prescribed in clause 
( 1), 

(5) (a) 25,75 cents per taxable ton, less any amount required to 
be distributed under part (b), t.o the taconite property tax relief 
account in the apportionment fund in the state treasury, to be 
distributed as provided in sections 273,134 to 273,136. 

( b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrating 
taconite is located in a county other than the county in which the 
mining and the concentrating processes are conducted, . 75 cent 
per taxable ton of the tax imposed and collected from such tax• 
payer shall be distributed by the commissioner of revenue to the 
county and school district in which the power plant is located as 
follows: 25 percent to the county and 75 percent to the school 
district. 

( 6) 1 cent per taxable ton to the state. 

( 7) 3 cents per taxable ton shall be deposited in the state 
treasury to the credit of the iron range resources and rehabilita
tion board account in the special revenue fund for the purposes of 
section 298.22. Of this amount, one cent per taxable ton is to be 
used to provide environmental development grants to local 
governments located within any county in region 3 as defined in 
governor's executive order number 60 issued on June 12, 1970, 
which does not contain a municipality qualifying pursuant to sec
tion 273.134. 

( 8) .20 cent per taxable ton shall be paid in 1979 and each year 
thereafter, to the range association of municipalities. and. schools, 
for the purpose of providing an area wide approach to problems 
which demand coordinated and cooperative actions and which are 
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,:ommon to those areas of northeast Minnesota affected by opera
tions irwolved in mining iron ore and taconite and producing con
·<entrate therefrom, and for the purpose of promoting the general 
:welfare and economic development of the cities, towns and school 
districts within the iron range area of northeast MinnesottLc 

+s+ (9) the amounts detennmed under clauses (4) (a), (4) (c), 
Find (5) shall be increased in 1979· and subsequent years in the 
illlllle proportion ils the increase in the steel mill products index as 
provided in section 298.24. subdivision L · 
-~ (IO) the proceeds of the tax imposed by w:tion. 298.24 

,.,hich remain after the distributions in clauoes ( 1) t,; 4&} (9./ ilnd 
parts (a), (b), (c), and (d) of this.clause have been made shall be 
divided between the taconite environmentill protection fund ere, 
.ated in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ
mental protection fund and one,third to the northeast Minnesota 
•economic protection fund; in 1983 and thereafter, one-half to each 
fund. The proceeds shall be placed . m the .respective special ac
counts in the general fund. 

(a) In 1978 and each year thereafter, there shall be distributed 
to each city, town, school district, and county the amount that 
they received under section 294.26 in calendiu year 1977. 

(b) In 1978 and each year thereaft.er, there shall be distributed 
00 the iron range resources and rehabilitation board the amounts 
it received in 1977 under section 298.22. 

(c) In 1978 and each year thereafter, $50,000 shaU be distribut
red to the department of revenue for auditing and enforcing the 
·production tax imposed by Laws 1977, Chapter 423, Article 10, 

(d) In 1978 and 1979, $150,000 shall be distributed to the 
department of revenue for the ·purpose of · administering' section 
298.48. In 1980 and each year thereafter, $100,000 shall be distrib
uted to the department of revenue, On or before October 10 of 
each calendar year each producer of taconite or iron sulphides 
.ijubject to taxation under section 298.24 (hereinafter called «tax
payer") shall file with the commissioner of revenue and with the 
lcounty auditor of each county in which such taxpayer operates, 
and with the chief clerical officer of each school district, city or 
wwn which is entitled to participate m the distribution of the tax, 
on estimate of the amount of tilX which. would be payable by such 
taxpayer under said law for such calendar year; provided such 
,estimate shall be in an amount not less than the ilffiount due on 
the mining and production of concentrates up to September· 30 of 
llllid year plus the amount becoming due because of probable pro
duction between September 30 and December 31 of said year, less 
any credit allowable as hereinafter provided. Such estimate shall 
list the taxmg districts entitled to participate in the distribution of 
such tax, and the amount of the estimated tax wMch would be 
distributable to each such district m the next ensuing calendar· 
year on the basis of the last percentage distribution certified by 
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the commissioner of revenue.. If there be no such priot certifa:a
tion, the taxpayer shall set forth its estimate of the proper distrib
ution of such tax. under the law., which estJmate may be corrected 
by the commissioner if he deems it improper, notice of such correc· 
'tion being given by him to the taxpayer and th,- public offic;,r;; 
receiving such estimate. The officers with whom such report is so 
filed shall use the amount so indicatA!d as being d1stributabie w 
ea.ch taxing district in computing the permissible tax levy of such 
county, city or school district in the year in which such estimate i• 
made, and payable in the next ensuing calendar yeat, except that 
in 1978 and 1979 two cents per taxable ton, and .in. 1980 and 
thereafter, one cent per taxable ton of the amount distributed 
under clause (4) (c) shall not be deducted in calculating the per, 
missible levy. Such taxpayer shall then pay, at the times payment• 
are required to be made pursuant to section 298.27, as the amount 
of tax payable under section 298.24, the greater of (a) the amount 
shown by such estimate, or ( b) the amount due under said section 
as finally determined by the commissioner of revenue pursuant to 
law. If, as a result of the payment of the amount of such estimate .. 
the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.24, after 
application of credits for any excess payments made in. previom 
years, all as determined by the commissioner of revenue, the tax• 
payer shall be given credit for such excess amount against any 
taxes which, under said section, may become due from the tax -
payer in subsequent years. In any calendar year ii, which a general 
property tax levy subject to sections 275.12.5 or 275.50 to 275.59 
has been made, if the taxes distributable to any such county, city 
or school district are greater than the amount estimated to be paid 
to any such county, city or school district in such year, the excess 
of such distribution shall be held in a special fund by the county, 
city or school district and shall not be expended until the succeed· 
ing calendar year, and shall be included in computing· th;; permt1j 0 

sible levies under section& 275.125 or 275.50 to 275.59, of such. 
county, city or school district payable in such year. If the amount• 
distributable to any such county, city or school district, after final 
determination by the commissioner of revenue under this section. 
are less than the amounts indicated by such estimates, such 
county, city or school district may issue certificates of indebted0 

ness in the amount of the shortage, and may include in its ~ext tax 
levy, in excess of the limitations of sections 275.125 or 275.50 w 
275.59 an amount sufficient to pay such certificates of indebted .. 
riess and interest thereon, or, if no certificates were issued, an 
amount ~ual to such shortage. 

There is hereby annuaily appropriat.ed ,W such taxing distric.t.. 
as are stated herrin, to the taconite property tax relief account 
and to the tacomte municipal aid account in the apportionmenr 
tund in the state treasury,to the department of revenue;· to the 
iron range resources and rehabilitation board, to the range associ
atum of municipaliti.es and schools, to the taconite environmental 
protection fund, and to .the northeast Minnesota economic protec .. 
tion fund, from any fund or account in the state treasury to which 
the money was credited, an.amount sufficient to make.the pay, 
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ment or transfer. The payment of the amount appropriated to 
such taxing districts shall be made by the colilmissioner of revenue 
on or before May 15 annually. 

Sec. 4. Minnesota Statutes, 1977 Supplement, Section 298.293, 
is amended to read: 

298.293 [DECLARATION OF EMERGENCY; EXPENDING 
FUNDS.] The funds provided by section 298.28, subdivision. 1, 
clause (9), relating to the northeast Minnesota economic protec-, 
tion fund shall not be expended.prior to (a) a declaration by the 
governor to the effect that the economic situation of northeast 
Minnesota requires remedial action by the legislature as a result of 
a decline in mineral-related activities, and (b) an appropriation of 
the funds by the legislature. The governor shall recommend to the 
legislature those measures that he believes will be appropriate in 
order to accomplish the purpose of his declaration. The funds 
provided by this fund may be spent only in those areas that are 
tax relief areas as defined in section 273.134. The .funds provided 
by section 298.28, subdivision 1, clause. (9), for this fund shall not 
be expended for this purpose prior to January 1, 2002. If during 
a_ny year the taconite property tax account under sections 273.134 
to 273.186 does not contain sufficient funds to pay the property 
tax relief specified, there is appropriated from this fund. to the. 
relief account sufficient funds to pay the relief specified in sections 
273.134 to 273.136. 

Sec. 5. [EFFECTIVE DATE.] Section 1 is effective for taxable 
years beginning after December 31, 1973 .. Section 2 is effective for
claims based on rent paid in 1978 and subsequent years and.•prop
erty taxes payable in 1979 and subsequent years. Section 3 is 
effective July 1, 1978." 

Further, amend the title by striking it and inserting 

· "A bill for an act relating to taxation; increasing low income 
credits; eliminating the sales tax on newsprint and ink; repealing 
the empli>yer's excise tax; increasing personal credits; providing 
additional personal credits for blind· dependents and for home
makers; reducing certain income tax rates; exempting from in
come taxation amounts realized as federal tax credits for educa
tional expenses; exempting from property taxation a portion of 
increased value of major electric generating facilities; providing 
for retroactive carryforward of feedlot pollution control credit; 
increasing the size of a homestead qualifying for property tax 
refund; providing fot distribution of taconite production tax to the 
range association of municipalities and schools; providing funds 
for taconite property tax relief account; appropriating money; 
amending Minnesota Statutes 1976, Sections 290.06, Subdivision 
3d, and by adding subdivisions; 290A.03, Subdivision 6: 297A.14; 
297A.25, Subdivision 1; and Minnesota Statutes, 1977 Supple
ment, Sections 290.01, Subdivision 20; 290.06, Subdivisions 2c, 3c, 
and 9a; 298.28, Subdivision 1; and 298.293; repealing Minnesota 
Statutes 1976, Sections 290.031, Subdivisions 1, 2, 3, 5, and 6; 
290.06, Subdivisions 3a and 3b; 290.921; and 290.922; and Min-
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nesota Statutes, 1977 Supplement, Section 290.031, Subdivision 
4." 

The motion prevailed. So the amendment was adopted, 

Mr. Stokowski moved to amend H. F. No. 2250, as amended 
by the Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No, 
2051.) 

Pages 26 and 27, strike Article VIII 

Renumber the remaining articles in sequence 

Furthe~, amend the title as follows: 

Page 1, strike lines 10 and ll 

Page 1, line 12, strike "facilities;" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H. F. No. 2250, as amended b,; 
the Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. N<,. 
2051.) 

Pages 11 to 16, strike articles IV and V 

Page 16, line 25, strike "six-tenths" and insert ''forty-eight 
hundredths" 

Page 16, line 26, strike "two-tenths" and insert "three-hun• 
dredths" 

Page 16, line 27, strike "five-tenths" and msert "twenty-three 
hundredths" 

Page 16, line 28, strike ''eight-tenths" and insert "thirty-,ix 
hundredths" 

Page 16, line 29, strike "seven and three-tenths" and insert 
''six and seventy-five hundredths" 

Page 16, line 30, strike "eight-tenths" and insert "fourteen• 
hundredths" 

Page 16, line 31, strike "ten and two-tenths" and insert "nine 
and forty-three hundredths" 

Page 16, line 32, strike "eleven and five-tenths" and insert "ten 
and sixty-three hundredths" 

Page 17, line l, strike ''twelve and. eight-tenths" and insert 
"eleven and eighty-four hundredths" 

Page 17, line 4, ·strike "fourteen" and insert "twelve and ninety, 
five hundredths" · 
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Page l 7, line 5, restore the stncken language and strike th•· 
new• language. 

Page 17, line 6, strike "fifteen" and insert: "thirteen and eighty, 
·.ieVen hu.ndredths': 

Page 17, line 1, restore the str1cken language, and .,trike "six 
teen" and msert "fourteen and e1ghl••ten.ths'' 

Page 1.7, line 8, restore the stricken language 

Page. 17, line 9.. restore the stricken language, 

Page 17, line 10, strike "su:teen" and insert "fifteen. and se1r 
~nty-tw,,, hundredths'' 

Page 17, hne Ii, strike ''seventeen" and insert "suteen and 
.,iitty-fiu, hundredths" 

Renumber the remaining articles in sequence 

Mr Nichols moved to amend the Frederick amendment to H. f' . 
. 2250 as follows: 

In the .Frederick amendment to page 17, line 11, strike "Sil> 
teen and .,ixt:v-live hundredths" and .insert "twent.v" 

The question was taken on the adoption ol the- amendment to 
the Frederick amendment. 

The roll was called, and there were yeas 11 and nays 44, •~ 
follows: 

Those who voted in the affirmative were:· 

'L"'henoweth Keefe. S, Nichols .Peterson 
Gunderson Merriam Ogdahl Schaaf 
Hughes 

Tho..'11' who voted m the negative were, 
Anderson Dunn KJembaum Moe 
Ashbach Engle1 Knaak Nelson. 
Bang Frederick Knoll Olhoft 
Benedict. Gearty Knutson Penny 
Bernhagen_ Hanson Laufonburger Pillsbury 
8orden Jensen Lessard Henneke 
Brataas Johnsoh Luther Schmit,,; 
Davies Keefe, J McCutcheon Sieloff 
l)ieterich Kirchner Menning Staples 

Slko.rsid 
Spear 

Stokowskl 
Strand 
Stumpf 
Tennessen 
Ueland. A. 
Ulland, J .. 
Vega 
WiHet. 

The motion did not prevail. So the amendment. to the Frederick 
amendment was not adopted. 

Mr. Sieloff moved that the Call of the Senate be lifted 
'l'he motion did not prevail 

The question recurred on the Frederick amendment, 

The question was taken on the adoption of the amendment 

The roU was called., and there were yeas 18 and 'nays 40, a,, 
follows' 
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Those who voted in the affirms tive were" 

Ashbach 
llang 
Bernhagen 
0rataas, 

.Dunn. 
Engle1-
Frederick 
Jensen. 

Keefe, J', 
K.frchner 
Knaak: 
Knutson 

Ogdahl 
Pillsbuzy 
Henneke 

Those who voted in the nega.tive were 

.1-\ndeh:ob.: 
'Benedict 
'Borden 
Chenoweth 
ChmielewW 
Da.vie!S 
Uieterich. 
l}earty 

Gunderson 
Hanson, 
Hughes 
Johnson 
Keefe.-R 
Knoll 
Laufenburge, 
Lessard. 

Luther 
McCutcheon 
.Menning 
:Merriam 
Moo 
Nelson 
Nichols 
Olhoft, 

Olson 
Penny 
Peterson 
Schmitz 
Schrom 
Setzeofandt 
Sikorski 
Spear 

Sieloff 
Uel,md A. 
Ulland,J 

Staples 
Stokowsk• 
Strand ' 
Stumpf 
Tennessen 
Vega 
Wegene·r 
"Will~t 

'The motion did not. prevail, So the amendment.was not adopted, 

Mr, Keele, J, moved to amend H. F. No. 2250, as amended by th;; 
Senate March 11, 1978., as follows: 

(The text of the amended House File is identical to S, F\ No, 
'W51.) 

Page ;r;>, after line 9, insert: 

"ARTICLE X 

Section L Minnesota Statutes 1976, Section 290A,07; Subdlvlc• 
.,inn 2, is amended to read: · · · 

Subd.. 2 .. A Any claimant wile is e reateF M Wile had attained. 
ille age ef 66 8l 1,a4 eeea ~Jed f'R8F t.e June l 0f the ye&f' 
liillewing· -U¼e yeaf' f8f' wlikh the ~ were le¥ie4 or •IA whiek 
•tfte Peet Wft9 pa44 shall receive full payment no later than 60 
days. after receipt of the application or may elect. to take as 
a. credit against his income tax the full amount 

Sec. 2. Minnesota. Statutes 1976, Section 290A.07., Subdivls(on :3, 
\s amended. to read: 

Sued, 3. Any elei1Raet RGt inelud.ed ia sul!olirRSieR g ehalJ 
.,eeewe full payment afte. 8ef1te1Rl!er :lQ aR<l ·ime<' ;e Oetel!ei, ,le, 

Sec. :3. Minnesota Statutes 1976, Section 290A.07, Subdivision 4, 
ls amended to read: 

Subd. 4 3. Claims remaining unpaid 60 days after the dates 
provided in sul!di'lisiooo subdivision 2 aR4 3, shall have interest 
added at six percent per annum from the later date until the dab, 
t.he claim is paid, · 

Sec. 4, [EFFECTIVE DATE.] This article shall be effective 
11fter December 31, 1979." 

The question. was taken on the adoption of the amendmenL 

'The roU was called, and there were yeas 18 and nays 35, a,; 
follows: 
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Those who voted in the affirmative were: 
Ashbach Dieterich Jensen Ogdahl 
Bang Dunn Keefe, J. Pillsbury 
Bernhagen Engler Kirchner Renn eke 
Brataas Frederick Knaak 

Those who voted in the negative were: 
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Sieloff 
Ueland, A. 
Ulland, J. 

.Benedict Hughes McCutcheon Peterson Stokowski 
Chenoweth ,Johnson Menning Schmitz Strand 
Chmielewski Keele, ;; . · Merriam Schrom Stumpf 
Davies Knoll . Nelson Setzepfandt, Tennessen 
Gearty Laufenb.urger Nichols Sikorski Vega. 
Gunderson Lessard Olson Spear Wegener 
Hanson • Luther Penny Staples Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ulland, J, moved to amend H. F. No. 2250 as follows: 

(The text of the amended House. File .is identical to S. F. No. 
2051.) 

Page 21, line 9, strike "(9)" and insert "(8)" 

Page 21, line 17, strike "(13)" and insert "(12)" 

Page 21, line 21, strike "(14)" and insert "(13)" 

Page 21, line :n, strike "(15)" and insert "(14)" 

Page 23, line 8, strike "and" 

Page 23, after line 8, insert: 

"(7) The amount of compensation for personal services in the 
q,rmed forces of the United States or the United. Nations which 
is excluded from gross income under the provisions of section 
290.65;" 

Renumber the paragraphs accordingly 

Page 23, strike lines 23 through 26 

Page 26, after line 3, insert: 

"Sec. 2. Minnesota Statutes 1976, Section 290.65, is amended by 
adding a subdivision to read: 

Subd. la [GROSS INCOME, EXCLUSION.] The first $3,000 
received by any individual as compensation for personal services 
in the armed forces of the United States or the United Nations, 
shall .be excluded from gross income in computing income taxes 
under the provisions of this chapter. The next $2,000 received by 
<Jn individual as compensation for personal services in the armed 
forces of the United States or the United Nations wholly performed 
outside of the state of Minnesota, shall also be excluded from gross 
income in computing taxes under th.e provisions of this chapter." 

Renumber the sections in sequence 

Amend the title as follows: 
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Line 21, after "subdivisions;" insert "290.65, by adding a sub-
division;" · 

The question was taken on the adoption of the amendment. 

Mr. Mccutcheon moved that those not voting be excused from 
voting. The motion prevailed. 

The roll was called, and there were yeas 29 and nays 30, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Knoll Renn eke 
Bang Frederick Lessard Schmitz 
Bernhagen Jensen Nichols Schrom 
Bi-ataas Keefe, J. Ogdahl Setzepfandt 
Chmielewski Kirchrier Penny Sieloff · 
Dunn Knaak Pillsbury Sikorski 

Those who voted in the negative were: 

Strand 
Ueland,A. 
Ulland, J. 
We2'ener 
Willet 

Anderson Gunderson Laufenburger Nelson Spear 
Benedict Hanson Luther Olhoft Staples 
Chenoweth Hughes. McCutcheon Olson . Stokowski 
Davies Johnson Menning Peterson Stuinpf 
Dieterich Keefe, S. Merriam Purfeerst Tennessen 
Gearty Kleinbaum Moe Schaaf Vega 

The motion did not prevail. So the amendment was not adopted. 

Mr. Jensen moved to amend H.F. No. 2250, as amended by the 
Senate, March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
2051.) . 

Pages 16 and 17, strike article VI and insert: 

"ARTICLE VI 

Section 1. Minnesota Statutes, 1977 .Supplement, Section 290.-
06, Subdivision 2c, is amended to read: 

Subd. 2c. [SCHEDULE OF RATES FOR INDIVIDUALS, 
ESTATES AND TRUSTS.] (a) Subject to subdivision 2d, for 
taxable years beginning after December 31, 1977, the income taxes 
imposed by this chapter upon individuals, estates and trusts, other 
than those taxable as corporations, shall be computed by applying 
to their taxable net income in excess of the applicable credits 
allowed by section 290.21, the following schedule of rates: 

(1) On the first $500, one and six-tenths percent; 
(2) On the second $500, two and two-tenths percent; 
(3) On the next $1,000, three and five-tenths percent; 
(4) On the next $1,000 five and eight-tenths percent; 
(5) On the next $1,000, seven and three-tenths percent; 
(6) On the next $1,000, eight and eight-tenths percent; 
(7) On the next $2,000, ten and two-tenths percent; 
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(8 I On the next $2,000, eleven and five-tenths percent; 
(9) On the next $3,500, twelve and eight-tenths percent; 
I 10) On all over $12,500, and not over $20,000, fourteen per-

:ent; 

O I) On all over $20,000 and not over $25,000, fifteen percent; 
, l21 On all over $25,000 and not over $35,000, sixteen percent 
( 13) On all over $35,000 and not over $50,000, seventeen per-

;•ent,: 

( 14) On the remainder, eighteen percent. 

( b) In lieu of a tax computed according to the .. rates set forth 
,n clause (a) of this subdivision and subdiviswn 2d, the tax of any 
individual taxpayer whose. taxable net income for the taxable year, 
reduced by the applicable credits allowed by section 290.21, is less 
,(,ban $20,000 shall be computed in accordance w,th tables prepared 
,and issued by the commissioner of revenue based on income brack 
ets of not more than $100. The amount of taidor each bracket shall 
.c,e computed at the rates set forth in this subdivlsion and subdivi
,;wn 2d, provided that the commissioner may disregard a fractional 
part of a dollar unless it amounts to 50 cents or more, m which 
··ase it may be increased to $1. -

Sec 2 .. Minnesota Statutes I 976, Section 290.06, is amended by 
.~dding· a subdivision to read, 

Subd., 2d .. [INFLATION ADJUSTMENT.] For taxable years 
,eginmng after December 31, 1977, the rates imposed by subdivi-
8ion 2c shall be adjusted for inflation. The commis~ioner of revenue 
~h.all annually determine the percentage increase in the consumer 
price index for the Minneapolis-St.Paul metropolitan area prepared 
by the United States·department of labor with 1967 as a base year. 
The commissioner shall determine the increase from September I, 
1977 to August 30 each. succeeding year, and he shall announce 
the percentage figure by November 1, each year. The dollar amount 
m each range of the schedule shall be multiplied by that percent
age. The product of each calculation shall be added to the dollar 
<amount in each range to produce inflation adjusted taxable net 
income subject to the rates in subdivision 2c for each succeeding 
year/' · 

The question was taken on the adoption of the amendment. 

The roll was called, and there. were yeas 17 and nays 39, as 
follows: 

Those who voted in the affirmative were: 
Ashbach 
Bang 
Bernhagen 
Brataas 

Dunn 
Engler 
Frederick 
Jensen 

Keefe,J. 
Kirchner 
Kilaak. 

Ogdahl 
Pillsbury 
Renneke 

Those who voted in the negative were: 
f\nderson 
:Benedict 
Chenoweth 

Chmielewski 
Davies 
Dieterich 

-Gearty 
Gunderson 
Hanson 

Johnson 
Keefe, S. 
Knoll 

Sieloff 
Ueland. A 
Ulland,J 

Laufenburger 
Lessard 
Luther 
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McCutcheon 
Menning 
Merriam 
Moe 
Nelson. 
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Nichols 
Olhoft 
Olson 
Penny 

, Peterson 

Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Sikorski 

Solon 
Spear 
Staples 
Stokowski 
Strand 
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Stumpf 
Tennessen 
Ve2a 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mr Bernhagen .moved to amend H.. F. No .. 2250, as amended 
by the Senate March IL 1978. as follows: 

(The text of the amended House File 1s identical to S. F. No 
2051) 

Page 13, after line 4, insert: 

"(j) In the case of an unmarried individual who is disabled at 
the close of the taxable year, an additional $46. · 

( k} In the case of a married individual, an additional $45 for 
each spouse who is disabled at the close. of the taxable year. lf the 
husband and wife make separate returns. these credits may be 
taken by either or divided between them. 

( l} In the case of an individual, an additional $4.5 for each per
son ( other than a spouse) who_ is disabled and dependent upon 
.and receiving his chief support from the taxpayer 

.(m) for the purposes of such paragraphs (J), (k) and (l), an 
,ndividual is disabled if he is unable to engage in any substantial 
gainful activity by reason of any medically determinable physical 
or mental impairment which can be expected to result in death or 
has lasted or can be expected to last for a con.tinuous period of not 
less than 12 months 

An individual shall be determined to be under a disability only 
if his physical or mental impairment or impairments are of such 
severity that he is not only unable to do hlS previous work but 
cannot, considering his age, education, and work experi'ence, eny 
gage in any other kind of substantial gainful work which exists in 
the state economy, regardless of whether the work exists in the 
immediate area in which he lives, or whether a specific job vacancy 
exists for him, or whether he would be hired if he applied for wbrk, 
For purposes of the preceding sentence, "work which exists in the 
state economy" means work which exists in si'gnifi,cant numbers 
either in the area where the individual lives or in several areas of 
the state. 

A "physical or mental impairment" IS an impairment that results 
from anatomical, physiological, or psychological abnormalities which 
are demonstrable by medically acceptable clinical and laboratory 
diagnostic techniques." 

Page 15, after line 13, msert, 

"(j) ln the case of an unmarried individual who is disabled at 
the close of the taxable year, an additional $50. 

( k) l n the case ot a ma med individual, an additional $50 for 
each spouse who is disabled at the close of the taxable yearc lf the 
husband and wife make separate returns, these credits may be 
taken by either or divided between them. · 
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(l) In the case of an individual, an additional $50 for each per
son ( other than a spouse) who is disabled and dependent upon 
and receiving his chief support from the taxpayer. 

(m) For the purposes of such paragraphs (j), (k) and (l), an 
individual is disabled if he is unable to engage in any substantial 
gainful activity by reason of any medically determinable physical 
or mental impairment which can be expected to result in death or 
has lasted or can be expected to last for a continuous period of not 
less than 12 months. 

An individual shall be determined to be under a disability only 
if his physical or mental impairment or impairments are of such 
,;everity that he is not only unable to do his previous work but 
cannot, considering his age, education, and work experience, engage 
in any other kind of substantial gainful work which exists in the 
state economy, regardless of whether the work exists in the imme
diate area in which he lives, or whether a specific job vacancy 
exists for him, or whether he would be hired if he applied for work. 
For purposes of the preceding sentence, "work which exists in the 
state economy" means work which exists in significant numbers 
either in the area where the individual lives or in several areas of 
the state. 

A "physical or mental impairment" is an impairment that results 
from anatomical, physiological, or psychological abnormalities 
which are demonstrable by medically acceptable clinical and lab.
oratory diagnostic techniques." 

Amend the title as follows: 
Line 7, after "makers" insert "and disabled persons" 
The motion prevailed. So the amendment was adopted. 

:RECONSIDERATION 

Mr. Menning m9ved that the vote whereby the Ulland J. amend
ment failed to pass the Senate on March 11, 1978, be now recon
si!fered. 

The question was taken on the adoption of the moUon. 

Mr. Mccutcheon moved that those not voting be excused from 
voting. 

The question was taken on the adoption of the McCutcheon 
motion. 

The roll was called, and there were yeas 42 and nays 19, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Benedict 
Cheno'Weth 
Chmielewski 
Davies 
Dieterich 
Gearty 
Gunderson 
Hanson 

Hughes 
Johnson 
Keefe, S. 
Kleinbaum 
Knoll 
Laufenburger 
Lessard 
Lewis 
Luther 

McCutcheon 
Merriam 
Moe 
Nelson 
Nichols 
Olhoft 
Olson 
Penny 
PetersQn, 

Purfeerst 
Schaaf 
Schmitz 
Schrom 
SeU:epfandt 
Sikorski 
Solon 
Spear 
Stokowski 

Strand· 
Stumpf 
Tennessen 
Vega 
Wegener 
Willet 
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Those who voted in tlie negative were: 
Ashbach 
&ng 
Bernhagen 
Brataas 

Dunn 
Engler 
Frederick 
Jensen 

The motion prevailed. 

Keefe,J. 
Kirchner· 
Knaak 
Knutson 

Menning 
Ogdabl 
Pillsbury 
Renneke 

The question recurred on the Menning motion .. 
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Sieloff 
Ueland,A. 
Ulland,J; 

The roll was called, and there were yeas 26 and nays 35, as 
follows: · 

Those who voted in. the affirmative were: 
Ashbach 
Bang 
-Bernhagen 
Brataas 
Chmielewski 

·Dunn 

Engler 
Frederick 
Gunderson 
Jensen 
Keefe,J. 

Kirchner 
Knaak 
Knutson 
Lessard 
Menning 

0 d~bl 
Plil'.:bury 
Renneke 
Schmitz 
Schrom 

Those who voted in the negative were: 

Sieloff 
Ueland,A. 
Ulland,J. 
Wegener 
Willet 

Anderson Hughes Luther Olson Solon 
Benedict Johnson . McCutcheon Penny Spear 
Chenoweth Keefe, S. Merriam Peterson Stokowski 
Davies Kleinbaum Moe Purfeerst Strand 
Dieterich Knoll Nelson Schaaf Stumpf 
Gearty Laufenburger Nichols $etzepfandt Tennessen 
Hanson Lewis Olhoft Sikorski . Vega 

The motion did not prevail. So the vote was not reconsidered, -~=--
H. F. No. 2250 :. A bill for an act relating to taxation; increas

ing credits available to certain taxpayers; removing sales truces 
on residet)tial heating fuels; providing additional refunds for 
residential heating costs for certain trocpayers; reducing the 
income tax rate on corporations; eliminating the arithmetic 
average from the formula used· for the apportionment of trade 
or business income among states; amending Minnesota Statutes 
1976, Sections 290.06, Subdivisi.ons 1 and 3d; 290.19, Subdivision 
1; 290.361, Subdivision 2; 29(/A.07, Subdivision l; 297A.25, Sub
division 1; Chapter 290, by adding a section; and Chapter 290A, 
by adding a section; and Minnesota Statutes, .1977 Supplement, 
Sections 290.06, Subdivision 3c; and 290A.06. 

Was read the third time, as amended, and placed on its final 
passage. · 

The question was taken on the passage of the bill, as amended. 

The role was called, and there were yeas 61 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson 
Ashbach 
Bang 
Benedict 
Bernhagen 
Brataas . 
Chenoweth 

· ChmieleWskf 
Dieterich 
Dunn 
Engler 
Frederick 
Gearty 
Gunderson 

Ha~n 
Hugiies 
Jensen
Johnson 
Keefe,J. 
Keefe,S. 
Kirchner 

Kleinbaum 
Knaak 
Knoll 
Knutson 
Laufenburger 
Lessard 
Lewis 

Luther 
McCutcheon 
Memiing 
Moe 
Nelson 
Nichols· 
Ogdabl 
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Olhoft 
Olson 
Penny 
Perpich 
:Peterson 
Pillsbury 

I 
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Purfeerst 
Renneke 
Schaal 
Schmitz 
Schrom 

Setzepfandt 
Sieloff · 
Sikorski 
Solon 
Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
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Ueland, A, 
Ulland.J. 
Vega 
Wegene1· 
Willet 

So the bill, as amended, passed and its title was agreed· to. 

MOTI()NS ~ND RESOLUTIONS-CONTINUED 

Mr. Merriam moved that H. F No. 1885 be taken from. th, 
table. The motion prevailed. 

SUSPENSION. OF RULES 

Mr. Merriam moved that an. urgency bii' declared within tht• 
meaning of Article IV, Section 19, of the Constitution of Min .. 
nesota, with respect to H. F. No. 1885 and that the rules of th~, 
Senate be so far suspended as to give H. F. No. 1885 its second. 
and third reading and place it on its final passage. The .. motior. 
prevailed. 

H. F. No. 1885 was read the second time. 

H. F. No. 1885: A bill for an act relating to education; pro
viding for certain adjustments in aids to education, tax levies, 
and the distribution of tax revenues; granting certain powers 
and duties to school boards, school districts, school bus contrac-. 
tors, the commissioner of education, the state board of education 
the state board for vocational education, and the. board of teach. 
ing; allowing certain fees; establishing formulas for travel afoi 
and aid for certain secondary vocational education programs:, 
increasing incentives for teacher mobility; appropriating money,. 
amending Minnesota Statutes 1976, Sections 6.62, Subdivision 1. 
120.17, Subdivision 3; 120.64, Subdivision 4; 120.73, by adding a 
s11bdivision; 121.21; Subdivision 6; 121.216; 121.904, Subdivisior. 
7, and by adding a subdivision; 122.23, by adding subdivisions; 
123.34, Subdivisions 4 and 8; 123.37, Subdivisions lb, 3 and 4 : 
'123.39, by adding subdivisions; 124.15, Subdivisions 2 and 6 
124.17, by adding a subdivision; 124.212, Subdivision 20; 124.222 
by adding a subdivision; 124.563, SubdivisiOn 2; 124.565, by 
adding a subdivision; 125.12, Subdivisions 6a and 6b; 125.185, 
Subdivision 4, and by adding a subdivision; 126.12; 127 .25, Sub
divisions 1, 2, and by adding a subdivision; 128A.02, by adding a 
subdivision; 128A.03, Subdivision 2; 134.03; 275.125, Subdivi• 
sions 6, 15, 16 and 18, and by adding a subdivision; 275.48; 298 .. 
39; 298.396; 471.16, Subdivision 1; 471.61, Subdivision 1; Chap. 
ter 120, by adding a section; Chapter 124, by adding sections 
Minnesota Statutes, 1977 Supplement, Sections 121.912, Subdivia 
sion 1; 122.85, Subdivision 1; 124.17, Subdivision 1; 124.212 
Subdivisions 5a and Sa; 124.214; 124.222, Subdivision 6; 124.223 : 
124.32, Subdivisions lb, 5 and 7; 124.562, Subdivision 1; 124.563. 
Subdivision 1; 124.572, Subdivision 3; 124.573, Subdivisions 2, 3 
and by adding a subdivision; 125.60; Subdivision 2; 125.61, Sub. 
divisions 1 and 2; 176.011, Subdivision 9; 275.07; 275.124; 275.-
125, Subdivisions 2a, 9 and 13; 298.28, Subdivision 1; Laws 1967 
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Chapte;r 33, by adding a section; Laws 1967, Chapter 822, Section 
7, as amended; Laws 1969, Chapter 775, Section 4, Subdivision 1 
and Subdivision 2, as amended; Laws 1969, Chapter 1060, Sec
tion 1; as amended; Laws 1971, Chapter 722, Section 1, as amend
ed; Laws 1977, Chapter 447, Article I, Section 23, Subdivision 2 
and Article III, Section 16, Subdivision 2; repealing Minnesofa 
Statutes 1976, Sections 120.065; 120.07·, 124.02; 124.16; Minne
sota Statutes, 1977 Supplement, Sections '123.39, .Subdivision 5a , 
;and 124.213. 

Mr. Merriam moved that ff. F. No .. 1885 be amended, as .follows: 
· Strike everything after the enacting clause and. msertl 

"Section 1. Minnesota Statutes 1976, Section 6.62, Subdivision 
t, is amended to read: 

6:62 [POST-AUDIT; TAX LEVY J Subdiv1s10n 1 [LEVY OF 
'rAX.] Counties, cities , and towns , an& selw,,l, ~ are 
,authorized, if necessary, to levy, over and above .tax levy lrmita
tions for other governmental purposes, an amount sufficient to 
pay the expense of a post-audit by the state auditor 

.4 school· district is authorized to levy an amount sufficient tc 
pa:,, for the expense of a post-audit by the state 111,ditor· ti the 
audit is performed at the discretion of the state auditor pursuant 
.to section 6.51 or if the audit has been requested through a peti• 
'.ion by freeholders pursuant to section 6.54 .. A school district IS 

not authorized to levy these amounts if the post-audit by the state 
.ouditor is 'requested by the school b·?ard pursuant t9 section 6.55. 

Sec. 2. Minnesota Statutes 1976, Chapter 120, is amended by 
adding a section to read: 

[120.075] Any pupil who, pursuant to the provisions of Minne· 
,ota Statutes 1976, Section 120.065, or Minnesota Statutes, 1977 
Supplement, Section 123.39, Subdivision 5a, was enrolled on Jan• 
uary t, 1978, in a school district of which he was not a resident 
may continue in enrollment in that district. This provision shall 
also apply to any younger brother or sister of that enrolled pupil 
who is related to that pupil by blood, adoption or. marriage. The 
enrollment of that pupil or of the other qualified members of his 
family shall remain subject to the provisions of those sections as 
they read on January 1, 1978. Any district which had a pupil 
enrolled on January 1, 1978, pursuant to the provtsio11s of Minne, 
sota Statutes 1976, Sectiori ,120.065, or Minnesota Statutes, 1977 
Supplement, Section 123.39, Subdivision 5a, shall report this fact 
to the commissioner prior to August 15, 1978. 

,Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 3, 
is amended to read: · 

Suhd. 3. [RULES OF THE STATE BOARD.] The.state board 
shall promulgate rules relative to qualifications of essential per .. 
<Kinne!, courses of study or training, methods of instruction and 
training, pupil eligibility, size of classes, rooms, equipment, super• 
vision, parent consultation and any other rules and standards it 
.deems necessary, for instruction of handicapped children. These 
mies shall provide standards and procedures appropriate for the 
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implementation of and within the limitations of subdivisions 3a 
and 3b. These rules shall a/.so provide standards for the discipline 
of handicapped children relating to control, management and pro• 
tection of these children. 

Sec. 4. Minnesota Statutes 1976, Section 120.64, Subdivision 4, 
is amended to read: · 

Subd. 4. Any school district operating a flexible school year 
program shall enter into one contract governing the entire school 
year with each teacher employed in a flexible program. If indi
vidual teachers contract to teach less than a period of 175 days 
during a school year, each 175 days of employment accrued during 
any five year period after the adoption of a flexible year program 
~hall be deemed consecutive and shall constitute a full year's 
employment for purposes of establishing and retaining continuing 
contract rights to a full school year position pursuant to sections 
125.12, subdivisions 3 and 4, and 125.17, subdivisions 2. and 3. A 
teacher who has not been discharged or advised of a refusal to 
renew his contract by April± ei the applicable date, as specified in 
section 125.12 or section 125.17, in the year in which he will 
complete the requisite number of days for securing a continuing 
contract shall have a continuing full school year contract with the 
district. 

Sec. 5. Minnesota Statutes 1976, Section 120. 73, is amended by 
adding a subdivision to read: 

Subd. 2a. Stud.ents may be required to furnish their own trans
portation to and from an instructional community-based .employ
ment station which is part of an approved occupational experience 
secondary vocational program. As an alternative, a school board 
may require the payment of reasonable fees for transportation to 
and from these instructional . community-based employment sta
tions. This subdivision shall only be applied to students who re
ceive remuneration for their participation in these programs .. 

Sec. 6. Minnesota Statutes 1976, Section 121.21, Subdivision 6, 
is amended to read: 

Subd. 6. ·The state board for vocational education shall promul, 
gate, pursuant to chapter 15, such rules and regulatiollS governing 
the operation and maintenance of schools so classified as will 
afford the people of the state an equal opportunity to acquire 
public vocational and technical education. Rules relating to post
secondary vocational-technical education shall not incorporate the 
provisions of the state plan for vocational education by referen~e. 

The rules shall provide for, but are not limited to, the following: 

(a) The area to be. served by each school, which·may include 
one or more districts or parts thereof; · 

(b) Curriculum and standards of instruction and scholarship; 
(c) Attendance requirements, age limits of trainees, Minnesota 

non~resident attendance, and the determination of the actual costs 
of providing individual programs, 6Bd attenllanee le,, wmeh Re 
twtian flhall be eha~, all to be determined in accordance with 
the provisions of sections 124.561 to 124.565; 
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( d) The distribution and apportionment to the locill districts of all 
funds; whether state · or federal or other funds, which may be made 
available to the state board for vocational education for carrying 
out the purposes of post~secondary vocational-technical education 
in accordance with law ilBtl the ftllfll'8':ed state l)lml for veeatienal 
~; 

( e) Transportation requirements and payment of aid therefor; · 
and 

-W Paymem hy the state 988M &f tietien t,e seheel distriete eF 
flEl!lt-~ •••eeatioR&! teehnieal sehoels :iB. &Bel;ae~ sta-tet &BQ 

-fgt (f) General administrative matters. 
Sec. 7. Minnesota Statutes 1976, Section 121.216, is amended t(, 

read: 
121.216 [VOCATIONAL-TECHNICAL INSTITUTES; STU

DENT ASSOCIATIONS.] Every school board governing an area 
vocational technical institute. shall give recognition as an autho• 
rized extracurricular activity to an area vocational-technical insti
tute student association affiliated with the Minnesota vocational
technical student association. The student association is authoriz
ed to collect a reasonable vel.-untlll'y fee from students to finance 
the activities of the association in an amount determined by each 
association after consultation with the governing board of the are .. 
vocational-technical institute whi.ch has recognized it. ~e studeftt 
shall ee ehl¾gated te fl&¥ -the fee eP l>e e!feluded H8Hl ille asseeia 
tieB!s aetiv¼tiea l!eeauae ef failure te ~ the fee. · · · 

Eyery g1>verning body which . recognizes a student association 
shall deposit the fees in a student association fund. The moneys in 
tlili! fund shall be available for expenditure f!>r student recrea
tional, social,. ,welfare, and .educational pursuits supplemental to 
the regular curricular offerings. 

Sec. 8. Minnesota Statutes 1976, Section 121.904,'"Subdivision 7, 
is amended to read: · · 

Siibd. 7. Summer school aids shaU,b~ recognized as revenues 
and recorded as receivables ~ the in proportion to the total 
number of summer sclwol days in each fiscal-year in which the a 
summer school session eBE!e occurs; provided.that·rtothing in this 
subdivision shall be construed to provide for a different rate of aid 
than that provided in section 124.20. · 

Sec. 9. Minnesota Statutes 1976, Section 121.904, is amended 
by adding a subdivision to read: 

Subd. lla. Beginning with payments received in fiscal year 
1978, .revenues received pursuant .to sections 294.21 to 294.28: 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.3. 9.l to 298.396;; 
298.405; 298.51 to 298.67; any law imposing a tax on severea 
mineral values .or any other law distributing proceeds in lieu·of ad 
valorem tax assessments on copper or nickel properties, shall be 
recognized.as revenue in the sclwol year received. 

·Sec. 10. The year end fund balances for the 1977 schoot year · 
shall be adjusted as tlwugh the provisions of section 9 of this act 
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luul been effective at that time and the· June $0, .1917 statutory 
operating debt of a district which received payment pursuant to. 
the provisions specified in section 9 of this act shalt be recertified 
by the commissioner as though the revenue recognition provisions 
of section 9 ofthis act had been effective at that time. 

Sec. 11. Minnesota Statutes, 1977 Supplement, Section 121.912, 
Subdivision 1, is amended to read: 

121.912 [PERMANENT FUND TRANSFERS.] Subdivi
sion. L After July 1, 1977, no school district shall permanently 
transfer money from an operating fund to a nonoperating fund; 
provided, however, that permanent transfers may be made from 
an operating fund to any other fund to correct for prior fiscal 
years' errors discovered after the books have been closed for that 
year· 6fta , permanent transfers may be made from tbe general 
fund to eliminate deficits in another fund wheri that other fund is 
being discontinued , and permanent transfers may be made· from 
the area vor,ational-technical school general fund to the area voca, 
tional-technical school capital expenditure fund. 

Sec. 12. Minnesota Statutes, 1977 Supplement, Section 122.85, 
Subdivision 1, is amended to read: 

122.85 [EXPERIMENTAL PAIRING.] Subdivision 1. Not• 
withstanding the provisions of _sections 122.41 and 122.43, the 
board of any. school district paired with another in this section 
upon approval by the school.boards of both of the paired districts 
may enter into an agreement providing for the discontinuance by 
one district of any of grades kindergarten through 12 or _portions 
of those grades and the instruction in the other district of the 
pupils in the discontinued grades· or portions of grades . This provi••. 
sion shall apply on an experimental basis to the following pairs ot 
school districts: Independent School Districts No. 217 and No. 
220, No. 243 and No. 245, No. 328 and No. 516, No. 440 and No. 
444, No. 649 and .No. 650, No. 654 and No. 655, No. 782 and No. 
783, and No. 893 and No. 896. These experimental pairing agree
ments shall not extend beyond June 30, 1980. 

Sec. 13. Minnesota Statutes 1976, Section 122.23, is amended 
by adding a subdivision to read: 

Subd. 16a. As of the effective date of the consolidation, all 
referendum levies previously approved by voters of the component 
districts for those districts pursuant ,to section. 275.125, subdivi
sion 2a, clause ( 4), or its predecessor or successor, are cancelled. 
However, if all of the territory of one and on/J, one independent 
district maintaining a secondary school is included in the newly 
created district, and if· the assessed valuation of taxable prop_erty . 
in that territory comprises 90 percent or more of the assessed 
valuation of all taxable property in the newly created district, the 
board of the newly created district may levy the increased amount 
previously approved by a referendum in the. pre-existing inde
pendent district upon all taxable property in the newly created 
district, Any new referendum levy shall be certified only after· 
approval is granted by the. voters of the entire newly created 
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district in an electwn pursuant to section 27{:i.125. ~ubdiuision 2a, 
clause (4), or its successor referendum provision 

Sec. 14 Minnesota Statutes 1976, Section 122.23, ,s amended 
by adding a subdivision to read: 

Su"f)d. 16b. ( l.J In the year of the effective date o/ tile consol,da
ticm, the newly created district may levy an amount per pupil unit 
equal to the sum of the products of the amounts pe•· pupil unit 
levied _pursuant to section 275.125; ·subdivisions 6 or 7, in each 
c9mponent district in the previous year times the numbet of pupil 
units from that component district who are enrolled. in the newly 
created district in the year of the /,evy, du.,ided by the total num• 
ber of pupil units in the newly created district in the year of the 
levy 

(2) In each year thereafter, the newly created district shall be 
allowed to levy the same amount per pupil unit as a/towed by 
clause (I) of this subdivision. 

Sec. 15. Minnesota Statutes 1976, Section 122.23, ll\ amended 
by adding a subdivision to read: 

Subd. 16c. As of the effective date of the consoudation and 
subject to the conditions of section 275.125, subdiviswn 9a, all the 
taxable property in the newly created district which was pre-
viously taxable for the payment of any statutory operating debt 
theretofore incurred· by any component district of wltich it was a 
part prior to the consolidation shall remain taxable for the pay
ment of that debt. The amount of statutory operating debt attrib-- · 
utable to that taxable property shall be apportwned according to 
the proportion which th:e adjusted assessed valuation of that part 
of the pre-existing district bears to the total adjusted assessed 
valuation of the entire pre-existing· district at the time of the 
consolidatwn. This apportionment shall be made by the county 
auditor and shall be ,incorporated as an annex to the order of the 
commissioner dividing the assets and liabilities of the component 
parts. As used in this subdivision, "statutory operating debt" shatl 
have the meaning given it in section 121.914. 

Sec. 16. Minnesota Statutes 1976, Section 123.34, SubdivISion 4, 
IS amef\ded to read:., • 

Subd. 4 .. GB Jaly ¼ el' saeh ye-, The treasurer shall file wi.te -the 
elel'lf a ~ ai his ealaeees, ,eaeipts ana Elif,bamemeets by 
flmds,. ~ .the ye-. Sueh rep8f't; i;eg<£ther wi~ lHs !f&'.:teR>ef'S; sl!&U 
ee e,,amieed ey the 008i''1 alld; H faUREI eel'l'OOt; appreved ey 
,eselatiee eeteFea iR the l.'eCel'QS. If ieeoml'lete 01' maeeumte, a 
mril>e, 9F ameeaea :Fep0ff may ee reEJ:Ui•ea by tl>e eeam, He sliall 
make i.aeh ful'libe, all reports as which may i:- mile ii& tame be 
called for by the board and perform all duties usually incumbent 
on such officer. 

Sec. 17. Minnesota Statutes 1976, Section 123.34, 8utidivtsion 8, 
is amended to read: · 

Subd. 8. The clerk shall keep heeks p1'EIYide4 by the Eiismet fei' 
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that pa!Jlase a record of all meetings of the district and the board 
in books provided b;y the district for that purpose . He shall, with, 
in three days after an election notify all persons elected of their 
election aBEI; • On or before August 1 of each ;year he shall file with 
the board a report of the revenues, expenditures and balances in 
each fund for the preceding fiscal ;year. The report together with 
l'Ouchers and supporting documents shall be examined b;y a public 
accountant paid b;y the school district. The board shall b;y resolu
tion approve the report or require a further or amended report. On 
or before July 1G ill August 15 of each year, he shall make and 
transmit to the eeaety 9Qf3erinteedeet a commissioner certified 
~.reports, showing: 

(1) The condition and value of school property; · 

(2) The ,eeeipte revenues and ~ement.s expenditures in 
detail, and .such. other financial ~ information required b;y 
law, rule, or as may be called for by the commissioner; 

( 3) The length of school term and the enrollment and atten
dance by grades; 

f# ~ RalRe8 8RQ fl6St· effiee atldi'eeses ef all lm'eetare 8RQ 
etlher affieare; and 

· #}- ( 4) Such other iteme of information as may be called for by 
the commissioner. 

He shall enter in his record book copies of all his reports and of 
ihe teachers' term reports, as they appear in the registers, and of 
ihe proceedings of any meeting as furnished him by the clerk pro 
tem, and keep an itemized account of all the expenses. of. the 
district. He shall furnish to the auditor of the proper county, on or 
before October 10 of. each year, an attested copy of his record, 
showing the amount of money .voted by the district or the board 
for school pqrposes; draw and sign all orders upon the treasurer 
for the payment of money for bills allowed by the board for sal
aries of officers and for teachers' wages and . all claime, to be 
countersigned by the chairman. Such orders shall stare the consid
eration, payee, and the fund and the clerk shall take a receipt 
iherefor. T~chers' wages shall have preference· in the order in 
which they 'become due, and no money applicable for t.eachers' 
wages shall be used for any other purpose, nor shall teachers' · 
wages be paid from any fund except that raised or apportioned for 
that purpose. · · · 

Sec. 18. Minnesota Statutes 1976, Section 123.37, Subdivision 
lb, is amended to read: · 

Subd. lb. Notwithstanding the provisions of subdivision 1- or 
section 471.345, a contract for the transportation of school chil
dren may be made by direct negotiation, by obtaining two or more 
written quotations for the service when possible, or upon sealed 
bids. At least 30 days before awarding a directly negotiated con
tract, the school district shall; by published notice, request quota
tions for the service to be provided. All quotations obtained shall 
be kept on file for a penod, of at least ,;,ne year after receipt 
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thereof. If a contract is made by direct negotiation, negotiations 
shall be open to the public. If a contract is made upon sealed bids, 
the procedure for advertising and awarding bids shall conform to 
the provisions of subdivision 1 except as otherwise provided in this 
subdivi.sion . 

Notwithstanding the provi.sions of subdivi.sion 1 or section 
574.26, a performance bond shall be required of a contractor on a 
contract for the transportation of school children only when deem
ed necessary by and at the di.scretion of the school board. 

Sec. 19. Minnesota Statutes 1976, Section 123.37, Subdivision 3, 
is amended to read: 

Subd. 3. Any contract made by the board for the rental of rooms 
or buildings for school purposes , "" f0I' tl,e hee traRSflortatioa ef 
fK'Pils to !IRd fi'9ffi aohae!, or for the rental of any facility or 
facilities owned or operated by or under the direction of any 
private organization, shall be effective until disapproved by the 
commissioner, and all such contracts shall be submitted to him for 
approval immediately after being signed by the parties. 

Sec. 20. Minnesota Statutes 1976, Section 123.37, Subdivision 4, 
is amended to read: 

Subd. 4. The commissioner shall approve each such contract 
unless it appears from the information available to him that: 

(a) The amount to be paid by the district concerned for the 
rooms or facilities rented 01' f0I' tl,e traRSf'Oriatioa to be fHmislaed 
under such contract substantially exceeds the reasonable value 
thereof; or 

(b) The rooms or facilities to be furnished are not reasonably 
required for or suitable to the operation of the schools of the 
district , "" llhe ~tieB eofftmetea f0I' iB R&t suitable ta tl,e 
~ el the ~ .. or the contract does not provide 
adequately against any encroachment on or interference with the 
conduct of a public school; or 

(c) The contract does not conform to law or a duly promulgated 
regulation of general application of the state board of education. 

Sec. 21. Minnesota Statutes 1976, Section 123.39, is amended 
by adding a. subdivision to read: 

Subd. Ba. Notwithstanding the provisions of section 221.021, 
any public school district or school bus contractor providing trans
portation services to a school di.strict on a regul.ar basis in this 
state may operate school buses, excluding motor coach buses, for 
the purpose of providing transportation to nonpupils of the school 
di.strict attending school events, as defined in sections 123.38, sub
divi.sion 2a or 2b, provided that no person having a charter carrier 
permit has his principal office <ind place of business or bus ter
minal or garage witmn 25 milen,f the principal office of the school 
district.· School. district owned buses. and the operators thereof 
shall otherwise comply with the provisions of sections 123.18 and 
123.39 and the rules of the state board of educatwn and shall be 
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<risured in at least the amounts stated in section, 466.04. subdivi
•ion I·._ In all cases the total cost of providing such services, as. 
<letermined by sound accounting procedures, shall be paid by 
.,harges made against those using the buses. . 

Sec .. 22 .. Minnesota Statuws 1916. Sectmn 1'23 .. 39, IS amended 
by adding a subdivision to read: 

Subd. Bb.. School districts. ma_y ·""'" schoot district owned "' 
,·ontractor operated school buses to provide transportation along 
•egular school bus routes on a space available basis Jo, senior 
citizens who are 62 years of age or older, provided that this use of 
, bus does not interfere with the transportaiion of pupils to and 
from school or other authorized transportation of pupi/,s .. In all 
:·ases, the total excess cost o/ providirtg these iiermce;,, as deter
mined by sound accounting procedures, shall oe paid /Jy charges 
made against those using these services or some third party payor 
In no case shall the cost of this . transportation be paid by the 
,;chool district. 

The provisions of section 658.47; subdivision 4, shatf be appli
•:·able to senior citizens being transported pursuant to t/us subdi
m.sron. 

Sec. 23. Minnesota Statutes 1976, Section 124 .. H,, Sut>diVISion 2, 
,s amended to read: 

Subd. 2 Whenever tht board •>I the d.Istnct authonzes or per 
onts within the district violations of law by: 

(1) employment in a public school.of tbe dJ.stn.ct ol -~- teache1 
who does not hold a valid teaching certificate or permit, or 

{2) noncompliance with a mandatory rule or regulation ol gen
t>ral application promulgated by the state board in accordance 
with statute. in the absence of special ctrcumstances makmg en
lorcement thereof inequitable, contrary to the best interest of, or 
unposing an extraordinary hardship on, the district affected, or· 

( 3) continued performance t>y the district of a contract made 
!01 the rental of rooms or buildings tor school purposes , aJ' la,> w 
.J,,ee transl'artatimt af ehilcren ra aB<l ff8m sekool or for the rental 
of any facility owned or operated by or under the direction of any 
private organization, which contract has been disapproved where 
time for review of the determination of disapproval has expired 
and no proceeding for review is pending, or 

(4) any practice which is a vmlation of sections I and 2 ol 
.. rticle 13 of the Constitution· of the state of Minnesota, or 

( 5) failure to provide reasonably for the school attendance to 
which a resident pupil is entitled under Minnesota Statutes, or 

, 6) noncompliance with state. laws prolnbiting discrunmation 
oocause of race, color, creed, religion, national origin, sex, marital 
status, status with regard to public assistance or .iIBat>ility, as 
defined in Minnesota Statutes 197 4, Section 363.03, the special 
state aid to which a district is otherwise entitled for any 
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school year shall be reduced ID the amount and upon the 
procedure provided ID this se,,tlon 01 in tt,.,. "'a."'° ,.,, the 'v101&:t101, . 
stated in clause (1), upon the procedure promded ir, section · 
124.19, subdivision 3. · 

Sec .. 24. Minnesota Statutes 1976, Section 124 .. 15, Subdivision 6, 
1s amended to read: 

Subd. 6. Reductions in special aid under this section shall be 
from foundation IH")gl'B.m aid If there is nvt suffic1eni foundat1,m 
f'F&g1"1m aid remaining to be paid for the school Y""'f in winch the 
violation occurred, the reduction shall be from tt,e oth1'1' ~peci,.l 
a,ds payable to the district for that yea,· in tne order· m which 
special state aids are listed ID tn1s code .. lf .t;l>e vi&lat,,,li 11, :!.,;, 
f)eF~ ef a eeatmet f0i' HllRSfl8Ft.atiea; wiHea ha$ beeR aHr 
appl'0Vee, the prima·y l'edli-Oti&& shlill ~ ~-t.~ -
H retl~ is !al' severe! viela- eao al' ,w!He!t "' ~aamc.tiea 
per~ermaeee ef SU€h a eea6Fllct, the treRSfJertatiea a,a wi,ll, he tlte 
primary -fw:t.d WP ~ ia t,he praf)aFtlee kt&t; tile viola~iea f61' 
perfo .... aaee af &Yeh a eea6Fllet bears tG the t&tal e"""3er :A vieJa. 
WlRS iBvelYeaa If there is not a sufficient amount of special state 
aids remalnmg payable to the d1stnct fo, foe scnoo1 yea,· m whicr, 
the violation occurred to permit the tuli amount of reduction 
reqwred, that part of the reqmred reductwl'i not take1'.i Il'Om that 
school year's aids will be taken from the special state aids payable 
to the district for the next school year\ and the reduction will l:Jt' 
made from the various aids payable for the next year in the ordel' 
above specified, 

Sec. 2.5. Minnesota Statutes, 1977 Supplement, Section 124.17. 
Subdiv1s1on 1, is amended to read: 

124.17 [DEFINITION OF PUPIL UNITS.] Subd1vrsion l. 
Pupil umts for each resident pupil m average daily membership 
shall be counted as follows; 

( l) 1n an eiementary scnool, for kindergarten and for 11and1• 
capped pre-Kmdergart,m pui,m, as defined rn sectwn 120.03, and 
enrolled in one-haif <lay se&swns throughout the schooi year or 
the equivalent then,uf, ai,proved by the commissioner of educa
tion, one-haif pup1) unit ana other eiementary pupils, one pupil 
umt. 

(2) ln ,ieconaary ~choois, one and four-tenth& pupil .units. 
PupHs enrolled in the :seventn and eighth grades of any school 
shall be counted' as ,~e~,1ndacy pupils. 

14) 'fo meet tht prnbiem, 'i>f educationai overburden caused 
by broken tmme~. i•u•v,erty and low income, each pupii in clauses 
(I) and \2) from :ii<mihes receiving aid to famihes with de
pendent children or ,ts su.ccessor program who is enroiied in the 
:~hool •Jistnct oi. Oci0,b~t i. shall be counted as :an additional 
five-tenth~ pupti umt !IJ} lVta.rdi l. of each year th., department 
,ut publi<.. welfan, sh,;.,; ,:,ertify h, the departm~nt of education, 
and tr ead. sch,,w,: di,,t,•:,,:t to: th;, extent the information pertain~ 
ii.a, it. thai mfo,"l!l'i,b,ht,11 1,0:n~~rmng chHdrer, from fi<mmes with 
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dependent children who were enrolled in the school district on 
the preceding October 1 which is necessary to calculate pupil 
units. Additional aids to- a district for such pupils may be 
distributed on a delayed basis until the department of education 
publicly certifies that the information needed for paying such 
aids is available on such a timely basis that such aids may be 
paid concurrently with other foundation aids. 

(5) In every district where the number of pupils from families 
receiving aid to families with dependent children or its successor 
program exceeds five percent of the total actual pupil units in 
the district for the same year, as computed in clauses (1) and (2), 
each such pupil shall be counted as an additional one-tenth of 
a pupil unit for each percent of concentration over five percent 
of such pupils in the district. The percent of concentration shall 
be rounded down to the nearest whole percent for purposes of 
this clause, provided that in districts where the percent of 
concentration is less than six, no additional pupil units shall be 
counted under this clause for pupils from families receiving aid 
to dependent children or its successor program and provided 
further that no such pupil shall be counted as more than one 
and eRe-tea~ fifteen one-hundreths additional pupil units pursu
ant to clauses (4) and (5). Such weighting shall be in addi
tion to the weighting provided in clauses (1), (2), (3), and (4). 
School districts are encouraged to allocate a major portion of the 
aids that they receive on account of clauses ( 4) and (5) to 
primary grade programs and services, particularly to programs 
and services that involve participation of parents. Each district 
receiving aids on account of both clauses ( 4) and (5) shall 
establish and maintain accounts separate from all other district 
accounts. for the receipt and disbursement of all such aids 
received. 

(6) Where the total pupil units of a district are used as a 
multiplier in determining foundation aids and spending. and levy 
limitations and where the actual number of pupil units has 
decreased from the prior year, the number of pupil units shall 
equal the greater of (a) the average of actual pupil units in the 
district for the two prior years and the current year or (b) the 
number of actual pupil units for the current year increased by .6 
times the difference between the actual pupil units for the prior 
year and the current year. Only pupil units as computed in 
clauses (1) and (2) shall be included for purposes of computa
tions made pursuant to this clause. 

(7) In districts maintaining classified secondary schools where 
the actual number of pupil units has increased from the prior 
year by two percent or· more, the additional pupil units over the 
prior year, as computed in clauses (l) and (2), shall be multi
plied times one-tenth for each percent of increase over the prior 
year and a number of pupil units equal to the product shall be 
added to the other units for the district. The percent of increase 
shall be rounded up to the next whole percent for purposes of 
this clause, provided that in districts where the percent of in
crease Is less than two, no additional pupil units shall be added 
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to the other units for the district and provided further that the 
number of pupil units of increase over the prior year shall under 
no circumstances be multiplied by more than five-tenths. 

(8) Only pupil units in clauses (1) and (2) shall be used in 
computing adjusted maintenance cost per pupil unit. 

Sec. 26. Minnesota Statutes 1976, Section 124.17, is amended 
by adding a subdivision to read: 

Subd. 2c. Notwithstanding the provisions of subdivision 2, in 
any case where pupils are prevented from attending school for 
more than 15 consecutive days because of epidemic, calamity. 
weather, fuel shortage, or other justifiable cause, the state board, 
upon application, may allow the district to continue to count 
these pupils in average daily membership. 

Sec. 27. Minnesota Statutes, 1977 Supplement, Section 124.212. 
Subdivision 5a, is amended to read: 

Subd. 5a. (1) In the 1977-1978 school year and each school 
year thereafter, the amount of money apportioned to a school 
district m for that year pursuant to section 124.10, subdivision 
2 which exceeds the amount apportioned to that district pursuant 
to section 124.10, subdivision 2 m for the 1976-1977 school year, 
shall be deducted from the foundation aid earned by that dis
trict for the same year. 

(2) In addition to the deduction in clause ( 1), the following 
amounts apportioned pursuant to section 124.10, subdivision 2 
shall be deducted from foundation aid m for the school years 
designated: 

(a) In the 1977-1978 school year, one-sixth of the amount ap
portioned, but not to exceed one-sixth of the amount apportioned 
m for the 1976-1977 school year; 

(b) In the 1978-1979 school year, one-third of the amount ap
portioned, but not to exceed one-third of the amount apportioned 
in for the 1976-1977 school year; 

(c) In the 1979-1980 school year, one-half of the amount appor
tioned, but not to exceed one-half of the amount apportioned ift 
for the 1976-1977 school year; 

(d) In the 1980-1981 school year, two-thirds of the amount 
apportioned, but not to exceed two-thirds of the amount appor
tioned m for the 1976-1977 school year; and 

(e) In the 1981-1982 school year, five-sixths of the amount 
apportioned, but not to exceed five-sixths of the amount appor
tioned m for the 1976-1977 school year. 

(3) In the 1982-1983 school year and each school year there
after, the entire amount of money apportioned to a school district 
m for that year pursuant to section 124.10, subdivision 2, shall be 
deducted from the foundation aid earned by that district for the 
same year. 
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Sec. 28, Minnesota Statutes, 1977 Supplement, Section I 24.212 
Subdivision Sa. is amended to read· 

Subd 8a. ( 1) Notwithstanding any provisions of any other law 
to the contrary, the adjusted assessed valuation used in calculat• 
ing foundation aid shall include only that property which is cur
rently taxable in the district .. For distncts which received pay
merits under sections 124.215, subdivision 2a, 124.25; 124.28; 
124.30; 473 633 and 473.635; the foundation aid, shall he reduceo. 
by: The previous year's payment to the district pursuant to said 
sections times the ratio -of the maximum levy allowed the district
under section 275.125, subdivision 2a, to the total levy allowed by 
section 275.125, but not to exceed 50 percent of the previous year's 
payment. 

(2) For districts which received payments under sections 294.21 
to 294.28; 298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 
.298.396; 298A05, .298.51 to 298.67; any law imposing a tax upo~ 
severed mineral values, or under any other law distributing pro. 
ceeds in lieu of ad valorem tax assessments on coppet.· or nicke!i 
properties; the foundation aid shall be reduced in the October 
adjustment payment by the ~s fiseed -~ f'8.yme£l'ti te -tlw 
Eliamet puraaant te said seetiens ames the mtaa ef tile maaamum 
levy aJlewed ~ ~ -«e4' s-:etien 2'7&.-¼U, sull,w,"'3ioa l!I,., 66 
the tel;al levy allewed by secwa ™% f:eJ' eelleetien in ~e 
ealenaar year ending duriag the aferemem¼eneEI fieeal ;'€fli'; but 
~ te e,,eeea eG pcreent ef tee prtwieus fiseal ~ payment 
difference between the dollar amount of tfl.e payments recewed 
pursuant to those sections in the fiscal year to which t.he Oct,:,i,e;, 
adjustment is attributable and the amount which was calculated, 
pursuant to section 275.125, subdivision 9, as a reduction of the 
levy attributable to the fzscat year eo· wlucfl. t/7.e October adji,st
ment is attributable. If the Octobet. adjustmeni of a. district's 
foundation aid for a fiscal year is a negative amount because of 
this clause, the next fiscal year's foundation aid to that distnct 
shall be reduced by this negative amount m the following manner· 
there shall be withheld from eac/7. monthly scheduled foundation 
aid payment due the district m such fiscal year, 15 percent of tfl.e 
total negative amount, until thf! total negatwe amount fl.as beer, 
withheld. The amount reduced from foundation aid pursuant to 
this clause shall be recognized as rev':nue m the fiscal year «, 
which the October adjustment payment 1s attributable 

Sec. 29. Minnesota Statutes 1976, Section 124.212, Subdiv1s1on 
20, is amended to read, 

Subd. 20. No adJustments to foundation aid payments resulting 
from omissions m school district reports, except those adjustments 
detennmed by the legislative aud1to1, shall he made tot· any school 
year after Decembet 15 of tht! next school year Any school a,stnct 
educatmg children who are residents ot another- school aistrict 
shall noti±y tile dlStnct ol res1aenc;, within 60 aays of tne date tne 
child 1_& determmed by tne distnct h,. be Ii nonresident, but not 
later than October , following the end. o, tho, ach<JOI ye..1: m which 
the child ls educated Ii the ciistrici of res,a,mce dues not receiv., 6 
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notification from the providing district pursuant to this subcliVI
➔mn, it shall not be liable to that. clistnct for any twt1on billing 
received after October I of the next school year .. If a commissioner 
of a state agency, or his representative or agent, or a. court of the 
state of Minnesota desires to place a, child m ,, school district 
.which is not his district of •esidence, that commissioner ,,,. coan 
shall, prior to placement, notify the distric.t of ,,ttendance, the 
district of residence, and the commisswnei · of education of its 
intention. 

Sec. 30. Minnesota Statutes, 1977 Supplement Section 124.214, 
1s amended to read, 

124.214 [AID ADJUSTMENTS, ",lui:>dw,sur 1 [OMIS
SIONS.] No adjustments to any aid payments made pursuant to 
this chapter, resultmg from omissions m school district reports, 
except those adjustments determined by the legislative auditor, 
shall be made for any school year after December Lo ot the next 
school year, unless otherwise specifically provided by law. 

Subd. 2. (ABATEMENTS.] Whenever b:y nirtu.e o/ .chapter 278, 
sections 270.07, 375.192, or otherwise, the assessed valuatwn of 
any school district for any taxable year is reduced after the taxes 
for that year have been spread by the count} auditor and when
ever the mill rate as determined by the county auditor based upon 
the original assessed valuation is applied upon such reduced valua
tions and produces an amount at least $1,000 less than the full 
amount of taxes as actually levied and certified for such taxable 
year upon the original assessed valuation, that school..distT!ct may, 
prior to May I of .1978 or February l of dny year thereafter, certify 
to the department of revenue the amount of the assessed valuatwn 
that was reduced and the amount of the resulting loss of revenue 
to the school distT!ct. Prior to June 1 of 19.78 at April I "' any year 
thereafter, .the equalization aid review committee shaU recalculate 
the ad1usted assessed valuation vf the taxable property m that dis
trict and certify this new valuation to the commissioner of edu
cation. The commissioner shall recompute the foundatwn aid, 
transportation aid, capital expenditure equalization aid, and post
secondary vocational foundation aid of that district on the basis 
of the recalculated adjusted assessed valuation. Payment adjust
ments to the district shall be made as soon as posoibte, but not 
later than October 31 of the following {i$ca/ year 

Sec. 31. Minnesota Statutes 1976, Section 124.222, is amended 
by adding a subdivision to read: 

Subd. 2b. For the 1978-1979 school year and thereafter, the state 
shall pay 50 percent of the cost of the transportation authorized 
pursuant to section 124.223, clause (9), but not to exceed a cost 
of $100 per pupil. Transportation which recewes aia pursuant to 
thts subdivision shall not also recewe aid pursuant to subdwzsions 
la, lb or 2a 

Sec. 32. Minnesota Statutes, 1977 Supplement, s~ct1on 124.222, 
SubdiVIsion 6, 1s amended to read 

Subd. 6 [BASE COST ADJUSTMENTS J For the purposes 
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of payment of transportation aids in the 1978 fiscal year and there
after, the commissioner of education may adjust the base cost per 
eligible pupil transported during the 1976 fiscal year to reflect 
changes in costs resulting from the following: 

(a) Alterations in school district boundaries if application is 
made prior to December 15 of the school year following the year 
in which the alterations are made; 

(b) Omissions in school district reports if application is made 
prior to December 15, 1977; 

(c) The addition by the district of an authorized transporta
tion aid category if that category of transportation was not pro
vided during the 1976 fiscal year if application is made prior to 
December 15 of the school year following the year in which the 
additional transportation is provided; 

( d) Omissions in school district reports determined by the 
legislative auditor; 

( e) Increased costs resulting from changes in transportation 
patterns required by a schoolhouse closing provided that ( 1) the 
cost increases can be demonstrated to be a direct result of the 
closing; (2) the increases result in costs above the formula limita
tion; and (3) application is made prior to December 15 of the 
school year following the last school year in which the schoolhouse 
is open; 

(f) Increased costs resulting from changes in transportation pat
terns caused by a schoolhouse opening provided that (1) the cost 
increases can be demonstrated to be a direct result of the opening; 
(2) the increases result in costs above the formula limitation; and 
(3) application is made prior to December 1.5, 1978 or December 
15 of the school year following the first school year in which the 
schoolhouse is open,.whichever is later.. · 

In the 1978 fiscal year and thereafter, the commissioner shall 
appropriately adjust the base cost per eligible pupil transported 
during the 1976 fiscal year to reflect changes in the treatment of 
depreciation and qualification for depreciation aid resulting from 
changes in school bus fleet· ownership from district owned and 
managed to privately owned and contracted or from privately 
ownetl and contracted to district owned and managed. Districts 
shall report any such changes to the commissioner .within 60 days 
of the date the changes are made. · · 

Prior to malting any base cost change pursuant to this subdivi
sion, the department shall examine the appropriate factors that 
relate to the determination of the authorized transportation costs 
and aid for that district. 

Sec. 33. Minnesota Statutes, 1977 Supplement, Section 124.223, 
is amended to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] For 
the 1977-1978 school year and thereafter, school transportation 
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and related services for which state transportation aid is autho
rized are: 

(1) Transportation or board of resident pupils who reside one 
mile or more from the public schools which they could attend, or 
transportation to, from; or between the schools they attend pur
suant to a program approved by the commissioner of education, 
or who reside one mile or more from a private school actually 
attended, but only to the extent permitted by sections 123. 76 to 
123. 79 with respect to private school pupils; 

(2) Transportation to and from or board and lodging in another 
district, of resident pupils of a district without a secondary school; 
the pupils may attend a classified secondary school in another 
district and shall receive board and lodging in or transportation 
to and from a district having a classified secondary school at the 
expense of the district of the pupil's residence; 

(3) Transportation to and from a state board approved sec
ondary vocational center for secondary vocational classes for 
resident pupils of any of the districts who are members of or par
ticipating in programs at that center; 

( 4) Transportation or board and lodging of a handicapped 
pupil when that pupil cannot be transported on a regular school 
bus, and the conveying of handicapped pupils between home and 
school and within the school plant; 

(5) When necessary, board and lodging for nonresident handi
capped pupils in a district maintaining special classes; 

(6) .Transportation from one educational facility to another 
within the district for resident pupils enrolled on a shared time 
basis in educational programs approved by the commissioner of 
education; 

(7) Transportation for residents to and from the Minnesota 
school for the deaf or the Minnesota braille and sight-saving 
school; 

( 8) Services described in clauses ( 1) to ( 7) when provided in 
conjunction with a state board approved summer school program; 
and 

(9) Transportation to, from or between educational facilities 
located in any of two or more school districts jointly offering 
academic classes approved by the commissioner for resident pupils 
of any of these districts , if thls ktmspe,taaen is ~eEl in enn
junetiee with mmspei'ta.tien el resiaent pupils ta a state b8ai'El 
app•e•,ed aeeenela•y ,;eea-tieeel eente,, • 

Sec. 34. Minnesota Statutes 1976, Chapter 124, is amended 
by adding a section to read: 

[124.311] [TRAVEL AID.] Subdivision 1. In the 1978-1979 
school year and thereafter, the state shall pay to any school dis
trict, combination or association of school districts, educational 
cooperative service unit or cooperative center 50 percent of the 
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costs of necessary travel within the state incurred for accompany
'·"il students an an educational pro1ect by any teacher, instructor, 
counselor, advisor, specialist, consultant, nurse, librarian, assistant 
principal, principal, assistant . superintendent, assistant deputy 
superintendent, deputy superintendent, superintendent, assistant 
supervisor, superv_isor, assistant director, director, .executive di
rectOr, assistant coacht coach, ad'mzni~trator_, ,JT' any othe, profes~ 
,ionat personnel required to hold a license. The govermng board 
A each umt shall determine if the· travel zs incurred for a valid 
education purpuse. 

Subd. 2 The state shall pay each unit specified, in subdwisior. 
l 30 percent of zts estimated travel aid on or before the following 
,dates: August 31, December 31, and March 31 . . The. final azd 
d1.stributton shall be made on or before October 31 of tti.e · follow
ing school year. All travel aids shalt be computed and d!Stributed 
by the state aids section of the state department of education 

Subd 3. A d!Strict which receives travel aid pursuant ta thzs 
"ection shall not receive · aid for that same travel pursuant to 
,ection 124.573 or 124.574 · · 

Sec. 35. Minnesota Sta,tutes, 1977 Supplement, Section 124.32, 
$ubdivis1on lb, 1s amended to read: 

Subd. lb. 11 J For special instruction or training and services 
provided for any pupil pursuant to section 120.17, subdiVJsion 2, 
clause ( h), by contract with public, private or voluntary agencies 
other than Minnesota school districts, the state shall pay each 
d1str1ct 60 percent of the difference between the amount of the 
~ontract and the foundation aid formula allowance of the district 
fur that pupil or a pro rata. portion of the foundation aid formula 
allowance for pupils who receiv~ services by contract on lesa than 
a full time basis. 

(2) For special mstructwn or training and services provided 
/or a pupil by such a contract as part of a summer school program, 
the state shall pay each district 60 percent of the difference be
tween the amount of the contract and the foundation aid received 
by the district for that pupil pursuant to section 124.20, or a pro 
rata portion of that foundation· aid for a pupil who receives ser0 

vices by such a contract on less than a full time summer schoot 
basis. This clause shall be effective for the 1977 summer school and 
thereafter. 

Sec .. 36: Minnesota Statutes, 1977 Supplement, Section. 124.32, 
Subdivision 5, is amended to read: 

Subd. 5. When a handicapped child 1s placed in a. residential 
lacility approved by the commiss1one., and estatiils11e,1 pnmaril;, t., 
serve handicapped children and when the child's educat1oru.1 ffl'O 
gram is approved by the commissioner, the state shall pay to ihe 
resident district not to exceed 60 percent of the difference between 
the instructional costs charged to, the resident Ji,tm:t , 1€68 .1ruf 

the foundation aid formula allowance in the resident dJ.strict , for 
each hancticapped ch1ld' placed m & resmenbai. lacil.tty . Not more 
than. $000;800 $560,000 for 1977 .. 197~ and. i&llU;JOO for 1978 I979 
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shall bE> paid for the purposes ot this subdiv1s10n. 1, ti,i,t. llJll(IUfi'i' 

does not suffice, the aid shall be prorated among aU qu&.!ifyo:w 
distncts. 

The following types · of facilities may .be approved by the 
commissioner: 

(a) A residential facility operated by the state or a public 
school district and designed . to serve the low incidence hand,.• 
capped, the multiple handicapped, or the most severely handi• 
capped children , eithe,, within 01' s..teiae ef the state , 81'; & state 
residamel ae:heel &utsi.ae &f the state 

(b) A private, nonsectarian res1dential facility designed oo pro, 
vide educational services for handicapped children e#he,, within >iF 
~e ef the state .. 

(c) A state .hospital or private nonsectarian res,dentiai centet 
designed to provide care and treatment for handicapped children 

Sec. 37. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision 7, is amended to read: 

Subd. 7. Before May I of each year, each district provtding 
special instruction and services to handicapped children shall sub 
mit to the commissioner an application for approval of these pro• 
grams and their budgets for the next school year. The application 
shall include an enumeration of the costs proposed as eligible for 
state aid pursuant to this section and of the estimated number 
and grade level of handicapped children in the distnct who will 
receive special instruction and servtces during the next school 
year. The application shall also include any other information 
deemed necessary by the commissioner for the calculation ol state· 
aid and for the evaluation of the necessity of the program, the 
necessity· of the personnel to be employed in the program, the 
necessity of state aids for the conduct of the program, and the 
program's compliance with the niles and standards ot the state 
board. The commissioner shall review each application in order to 
determine whether the program and the personnel to be employed 
in the program are actually necessary and essential to meet the 
district's obligation to provide special instruction and services to 
handicapped children pursuant to section i20.17 The commis
sioner shall not approve aid pursuant to this section for any pro
gram or for the salary of any personnel he detennmes to bts un• 
necessary or unessential on the oasis of this review, 'T'fte· commi.s 
sioner may also disapprove al! or any portion o/ tiJ,, aid for pro• 
grams funded by any sources o/ pubtu: funa• other tflah state 
foundation aid and school district lev;y receipts. On or before J lily 
l of each year, the commiss10ner· shall approve, disapprove iJf 

modify each application, and notify each applying distnct ul 'in, 
action and of the estimated amount of aid for, the programs., The 
commissioner shall provide procedures for d1stncts to submit add1-
tional applicat10ns for program and budget approval dunng the 
school year, for programs needed to moot any substantial changes 
m the needs of handicapped children m the district, 
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Sec. 38. Minnesota Statutes, 1977 Supplement, Section 124.562, 
Subdivision 1, is amended to read: 

124.562 [POST-SECONDARY VOCATIONAL FOUNDATION 
AID.] Subdivision 1. A district shall receive post-secondary voca
tional foundation aid in the amount of $2,120 for fiscal year 1978 
and $2,240 for fiscal year 1979, times the number of post-second
ary vocational-technical pupils in average daily membership, as 
defined in subdivision 2, less the sum of (1) any amounts received 
as tuition and fees for post-secondary vocational-technical pupils, 
including application fees but not including student activity fees 
allowed pursuant to section 121.216, (2) the amount raised by the 
mmimwR discretionary levy pequired allowed by section 275.125, 
subdivision 13, for collection in the calendar year ending in that 
fiscal year, and (3) any amounts received for post-secondary voca
tional programs as federal vocational categorical aid and as special 
grants from state allocations of federal vocational funds, unless 
these grants are used to fund· additional services beyond the nor
mal program. 

Sec. 39. Minnesota Statutes, 1977 Supplement, Section 124.563, 
Subdivision 1, is amended to read: · 

124.563 [POST-SECONDARY VOCATIONAL CATEGOR
ICAL AND CAPITAL EXPENDITURE AID.] Subdivision L 
"Post-secondary vocational categorical aid" means all state and 
fedel"!ll funds, exclusive of post-secondary vocational foundation, 
capital expenditure and debt service aid, apportioned by the state 
board for vocational education to local school districts for . the 
purpose of assisting in the .conduct of post-secondary vocational
technical training. Ne ~ shall qua,lify te.. post seeon~ v.,. 
eatioo&l oo;l;egorie&l &i.4 tiBless fl; BiMl eertified tile mmimum ieYY 
PeEJ.aired by see.aae l!75.ll!5, sahdv,isien Y., This aid shall be given 
to districts conducting high cost programs which require funds in 
addition to the post-secondary vocational foundation aid provided, 
including vocational education programs for handicapped. or dis
advantaged persons and support services ·necessary to provide vo
cational education in the least restrictive setting possible. Post
secondary vocational categorical aid shall not be allocated by the 
state board or expended by a district for any of the purposes for 
which post-secondary vocational capital expenditure aid is allocat
ed or expended. 

Sec. 40. Minnesota Statutes 1976, Section 124.563, Subdivision 
2, is amended to read: 

Subd. 2. "Post-secondary vocational capital expenditure aid" 
means state and federal funds exclusive of post-secondary voca, 
tional foundation, categorical and debt service aid, apportioned by 
the state board for vocational education to local school districts 
for the purpose of improving or repairing .school sites or equipping, 
re-equipping, repairing or improving buildings and permanent at-• 
tached fixtures, as necessary for the conduct of post-secondary 
vocational-technical training. Ne diBtriet shall EJ.aalify w pest
seeend,apy ~ eapital ~ aid rmle!!a it Rll6 eel'tiiiea 
1/he minim.am ieYY P0EJ.Wred by seetion 27/i,ll!e, eooiw.won i& 
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Post-secondary vocational capital expenditure aid shall be utilized 
solely for the purposes enumerated in this subdivision. 

Sec. 41. Minnesota Statutes 1976, Section 124.565, is amended 
by adding a subdivision to read: 

Subd. 6. Notwithstanding the provisions of subdivisions 3 and 5 
,:,f this section, there shall be no charge for tuition at a post-· 
.,econdary vocational-technical school for any person who (1) 
entered active military service in any branch of the armed forces 
of the United States before July 1, 1977, (2) was a Minnesota 
resident at the time of induction into the armed forces and had 
l>een a Minnesota resident during the six months immediately 
preceding induction, ( 3) is separated or discharged from active 
military service under conditions other than dishonorable prior to 
July 1, 1981, and (4) applies for admission to the school before his 
29th birthday. Time after separation or discharge from military 
service spent as an inpatient in a hospital or similar institution for 
treatment of an illness or disability or in recovery from an illness 
or disability that prevents gainful occupation or· study shall be 
added to the time allowed for application. 

Sec. 42. Minnesota Statutes, 1977 Supplement, Section 124.572, 
Subdivision 3, is amended to read: 

Subd. 3. This aid shall be paid only for services rendered or for 
travel costs incurred in adult vocational education programs ap
proved by the state department of education and operated in 
accordance with rules promulgated by the state board; provided, 
in 1977-1978 the department may pay this aid for programs oper
ated in accordance with the state plan for vocational education 
and current state board rules. By 1978-1979, these rules shall 
provide minimum student-staff ratios required for an adult voca
tional education program to qualify for this aid. E!<e"flt as 11ra,4d 
ed in seetian 126.186, ~ 4, By 1978-1979 , rules relating 
to adult vocational education programs shall. not incorporate the 
provisions of the state plan for vocational education by reference. 

Sec. 43. Minnesota Statutes, 1977 Supplement, Section 124.573, 
Subdivision 2, is amended to read: 

Subd. 2. In the 1978-1979 school year and thereafter, the state 
Bhall pay to any district or cooperative center 50 percent of the 
salaries paid to essential, licensed personnel in that school year for 
services rendered in that district's or center's secondary vocational 
education programs. In addition, the state shall pay 50 percent of 
the costs of necessary equipment for these programs. and 50 per
cent of the· costs of necessary travel between instructional sites by 
secondary vocational education teachers. Aid shall be allowed for 
travel to and frqm local, regional, district or state vocational stu
dent organization meetings by secondary vocational education 
teachers accompanying student members of that organization on 
an educational project. The . aid paid by the state for salaries, 
equipment and travel pursuant to this subdivision shall be reduced 
by any authorized federal vocational aid funds paid by the depart-• 
ment to that district or center for secondary vocational education 
programs. 
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Sec. 44. Minnesota Statutes, 1977 Supplement, Section 124.573, 
.'Subdivision 3, is amended to read: · 

Subd., 3. This aid shall be paid only for services rendered or for 
the costs designated in subdivision 2 which are incurred in secon
dary vocational education programs approved by the state depart
nent of education and operated in accordance with rules pl"OmuJ .. 
:,ra.ted by ~he state board· These rules ~hall provide minimum 
,-tudent-staff ratms required for a. secondary vocational educ.ation 
program in a cooperative center to qualify for this rud, but shall 
not require any minimum number of program offerings or admin
istrative staff , any minimum period of coordination time or ex
.tended employment for secondary vocational education personnel, 
or the availability of vocational student .activities ,or· organizations 
'tor a secondary vocatmnal education program to qualify for· this 
,aid. The requirement n1 these rules that program components be 
available for a mmimuni number of hours shall not be construed w 
prevent pupils from enrolling in secondary vocational education 
,courses on an exploratory basis for less than a full school year .. No 
rules promulgated by the state board pursuant to an:i, statute shall 
require a district to offer secondtlr} vocational education E~ 
<>S J'>f'0\"18.ed m seetieH -l~a, suladw!siae 4, Hules relating to 
secondary vocational educatmn programs shall. not incorporate th~· 
provisions of the state. plan for vocational education oy reference. 
This aid shall be paid only for services rendered lllld for travel 
,costs incurred by essential, hcensed personnel who meet the work 
"xperience requirements for bcensure pursuant to the state plan 
for vocational education. · 

Sec. 45. Minnesota. Statutes, 1977 Supplement, Section 124.573, 
ts amended by adding a subdivision to read: 

Subd. 3a. In addmon to the provisions of subdivisions 2 and 
.3 of thzs section, a school district or cooperative center may con
tract with a public or private agency other than a Minnesota school 
,district or cooperative center for the provision of secondary voca
tional education services. In the 1978-1979 school year and there
after, the state shall pay each district or cooperative center 40 
percent of the amount of a contract entered into pursuant to this 
subdivision . . The state board shall promulgate rules relating to 
program approval procedures and criteria for. these contracts and 
a,d shall be paid only for contracts approved by the commissioner 
o/ education. For the purposes of subdivision 4, the district or 
cooperative center contracting for these. services . shall be con
strued to be providing the services. For the purposes of subdi
,nswn 5, aid for these contracts shall be· distributed on the same 
basis as aids for sal.aries and travel .. 

Sec. 46.' Minnesota Statutes 1976, Chapter 124, is amended 
t>y adding a section to read: 

[124.574] [SECONDARY VOCATIONAL EDUCATION FOR 
HANDICAPPED CHILDREN.] Subdivision 1. The purpose of 
this section is to provide a method to fund programs for secon
dary vocational education for handicapped· children which would 
,,therw,se qualify for aid under the provisions of sections 124.32 
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or 124,573,-As used in this section, the term "handicapped chil
dren" shall have the meaning ascribed to it in section 120,03. 

Subd. 2. In the 1978-1979 school year and thereafter, the sto.t< 
shall pay to any district or cooperative center the greater of:. 

( a) 50 percent of the salaries paid to essential licensed per 
sonnel in that school-year for services ren_dered in that districn 
or center's secondary vocational education programs for haruli
capped children, or 

(b) 65 percent of the sataries paid to essential licensed person
nel in that school year for· services rendered in that district's 01 

center's secondary vocational education programs for handicappeo 
children, but not to exceed $12,000 for the normal school year fo.,· 
each such full time person employed; or a pro rata amount for 
a part time person or a person employed for a limited time; plu, 
an additional five percent of the salaries paid such essentli1( 
licensed personnel. 

Subd. i. ln addition to the provisions of subdivision 2, the state 
shall pay: 

(a) 50 percent of the costs of necessary equipment for thes, 
secondary vocational education programs for handicapped chit 
dren; 

(b J 50 percent of the costs of necessary travel between ,nstrlil'· 
tional sites by secondary vocational educational teachers of handi
capped children, including travel by those teachers to and from 
local, regional, district or state vocational student organization 
meetings when accompµnying student members of that organi
zation on an educational pro1ect, and 

( c) 50 percent of the costs of necessary supplies for these 
secondary vocational education programs for handicapped_ chii 
dren, but not to exceed an average of $50 in any one school year 
for each hrzndicapped child receiving these services. 

Subd. 4. In addition to the proviswns of subdivisions 2 and J: 
of this section, ·a school district· may contract with a public· o, 
private agency other- than a .Minnesota school district or cooper 
ative center for the provision of secondary vocational education 
programs for handicapped children. The formula for payment of 
aids for these contra_cts in the 1978-1979 school year_ and there
after shall be that provided in section J.24.32, subdivision I b. The 
state board shall promulgate rules relating to approval procedure. 
and criteria for these contracts and aid shall be paid only fu 
contracts approved by the commissioner . of education. For th, 
purposes of subdwiswn 6 of this section, the district or coopera• 
tive center contracting for these services shall be construed t<> 
be providing these services. For the purposes of subdivision 8 
of this section, aid for these contracts shall be distributed on th.
same basis as aids for salaries, supplies and travel. 

Subd. 5. The aid provided pursuant to this section shalt be paia 
only for services rendered as designated in subdivision 2 or fo, 
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the costs designated in subdivision 3 which are incurred in secon
dary vocational education programs · for handicapped children 
which are approved by the commissioner of education and oper
ated in accordance with rules promulgated by the state board. 
These rules shall be subject to the restrictions provided in sec
tion 124.573, subdivision 3. The procedure for application for ap
proval of these programs shall be as provided in section 124.32, 
subdivisions 7 and JO and the application review process shall be 
conducted jointly by the division of special and compensatory 
education and the division of vocational-technical education of 
the state department. 

Subd. 6. All aid pursuant to this section shall be paid to th./, 
district or cooperative center providing the services. All aid re
ceived by a district or center from any source for secondary iloca• 
tional .education for handicapped children shall be utilized solely 
for that purpose. 

Subd. 7. A district shall not receive aid pursuant to section 
124.32 or section 124.573 for salaries, supplies, travel or equip
ment for which the district receives aid pursuant to this section. 

Subd. 8. All aid pursuant to this section shall be distributed 
at the same times and in the same manner as provided in section 
124.573, subdivision 5. Aid for supplies shall be distributed at the 
same time as aid for salaries and travel. 

Sec. 47. Minnesota Statutes 1976, Section 125.12, Subdivision 
6a, is amended to read: 

Subd. 6a. [NEGOTIATED UNREQUESTED LEAVE OF 
ABSENCE.] The school board and the exclusive bargaining rep• 
resentative of the teachers may negotiate a plan providing for 
unrequested leave of absence without pay or fringe benefits for 
as many teachers as may be necessary because of discontinuance 
of position, lack of pupils, financial limitations, or merger of classes 
caused by consolidation of districts. Failing to successfully negoti
ate such a plan~ the~ aate"ef a new IBftlltlJF eantraet, 
the provisions of subdivision 6b shall apply. 'l;'he provisions of 
section 179. 72 shall not apply for the purposes of this subdivision. 

Sec. 48. Minnesota Statutes 1976, Section 125.12, Subdivision 
6b, is amended to read: 

Subd. 6b. [UNREQUESTED LEAVE OF ABSENCE;] The 
school board may place on unrequested leave of absence, without 
pay .. or fringe benefits, as many teachers as may be necessary • be
cause of discontinuance of position, lack of pupils, financial limi
tations, or merger of classes caused by consolidation of districts. 
The umequested leave shall be effective at the close of the school 
year. In placing teachers on unrequested leave, the board shall be 
governed by the following provisions: 

(a) The board may place probationary teachers on umequested 
leave first in the inverse order of their employment. No teacher who 
has acquired continuing contract rights shall be placed on unre
quested leave of absence while probationary teachers are retained 
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in positions for which the teacher who has acquired continuing 
contract rights is certified; 

(b) Teachers who have acquired continuing contract rights shall 
be placed on unrequested leave of absence in fields in which they 
are certified in the inverse order in which they were employed by 
the school district. In the case of merger of classes caused by con-• 
solidation of districts or in the case of equal seniority, the order in 
which teachers who have acquired continuing contract rights shall 
be placed on unrequested leave of absence in fields in which they 
are certified shall be negotiable; 

(c) Notwithstanding clauses (a) and (b), if either the placing 
of a probationary teacher on unrequested leave before a teacher 
who has acquired continuing rights or the placing of a teacher 
who has acquired continuing contract rights on unrequested leave 
before another teacher who has acquired continuing contract rights 
but who has greater seniority would place the district in violation 
of its affirmative action program, the district_ may retain the pro
bationary teacher or the teacher with less seniority; 

( d) Teachers placed on unrequested leave of absence shall be 
reinstated to the positions from which they have been given leaves 
of absence or, if not available, to other available positions in the 
school district in fields in which they are certified. Reinstatement 
shall be in the inverse order of placement on leave of absence. The 
order of reinstatement of teachers who have equal seniority and 
who are placed on unrequested leave in the same school year shall 
be negotiable; 

( e) Teachers, other than probationary teachers, terminated 
under Minnesota Statutes 1971, Section 125.12, Subdivision 6, 
Clause ( e), in the 1973-7 4 school year shall be reinstated to the 
positions from which they have been terminated or, if not avail
able, to other available positions in the school district in fields in 
which they are. certified. Reinstatement shall be in the orde1' 
of seniority. The order of· reinstatement of continuing contract 
teachers who have equal seniority and who are terminated under 
Minnesota Statutes 1971, Section 125.12, Subdivision 6, Clause 
( e) in the 1973-7 4 school year shall be negotiable, These teachers 
shall also be subject to clauses (f), (g), (h), (i) and (k) of this 
subdivision. 

(f) No appointment of a new teacher shall be made while there 
is available, on unrequested leave, a teacher who is properly certi
fied to· fill such vacancy, unless the teacher fails to advise the school 
board within 30 days of the date of notification that a position is 
available to him, that he may return to employment and that he 
will assume the duties of the position to which appointed on a 
future date determined by the board; 

(g) A teacher placed on unrequested leave of absence may en
gage in teaching or any other occupation during the period of this 
leave; 

(h) The unrequested leave of absence shall not impair the 
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continuing contract rights of a teacher or result in a loss of credit 
for previous years of service; 

ii) The unrequested leave of absence of a teacher who "' 
placed on unrequested leave of absence prior to January l, 1978 
and who ,s not reinstated shall continue for a period of two years 
after which the right to reinstatement shall terminate; the un
requested leave of absence of a teacher who is placed on un
requested leave of absence on or after January 1, 1978 and who i.$ 
not reinstated shall continue for a period of five years, provided the 
teacher files with the board by April I each year a written state
ment requesting reinstatement, after which the right to reinstate. 
ment shall terminate; 

(j) The same provisions applicable to terminations of proba
tionary or continuing contracts in subdivisions 3 and 4 shall apply 
to placement on unrequested leave of absence; 

(k) Nothing in this subdivision shall he construed to impjiir th<.' 
rights of teachers placed on unrequested leave of absence to receive 
unemployment compensation if otherwise eligible. 

Sec. 49. Minnesota Statutes 1976, Section 125.185, Subdivision 
4, is amended to read: 

Suhd_ 4 The board shall develop and create .rules for· the beer, 
sure of public school teachers and interns, which shall he submit
ted to the state hoard of education for approval, and from time to 
time the hoard of teaching shall revise or supplement the rules for 
licensure of public school teachers subject to approva.l b1/ the ~tats· 
hoard of education It shall he the duty of the hoard of teachmg t.e 
establish rules for the approval of teacher education program, 
subject to approval by the hoard of educat10n. Subject to rule, 
approved by the hoard of education, the board of teachmg shaU 
also grant licenses to interns and to candidates for origmal license" 
and receive recommendations from local committees as established 
by the board of teaching for the renewal of teaching licenses, t-0 
grant life licenses to those who qualify according to reqmrement, 
established by the board of teaching, and suspend or revoke It-• 
censes pursuant to sections 125.09 and 214 IO, With regard 1, 
vocational education teachers the hoard of teaching shall adopt 
and maintain as its rules the rules of the state plan board to, 
vocational education. 

In the event the state board of education disapproves any pro
posal from the board of teaching, it shall give written notice of 
such disapproval within 60 days ·after· the receipt of the propoaa,. 
including its reasons. Any proposal disapproved by the state hoard 
may he resubmitted by the hoard of teaching at any time after the• 
expiration of 45 days after the date of disapproval. 

Sec. 50. Minnesota Statutes 1976, Sect10n 125.185, is amendea 
by adding a subdivision to read: 

Subd. 4a. Prior to the adoption by the board of teaching of an_, 
rule which must be submitted to public hearing and to the state 
board of education for approval, a representative of the comm,s-
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.<ioner shall appear before the board of teaching o.nd at the hearing 
rP.quired pursuant to section 15 .. 0412,, mbdivision 4. to com.men/ 
on· the cost and educational implications of that oroposed rule .lf 
.the representative of the commissioner does not carrv avt the 
duties required by this subdivision, the state board of education 
,hall approve that rule of the board of teaching as submitted 

Sec 51 Minnesota Statutes, 1977 Supplement, Section 125,60, 
Subdivision 2, is amended tc. read, 

Subd. 2 .. Upon the request of a teacher who meets the qualiftca
fLons of this section which ,;s made pno,. to J 1J.l.v I to, the next 
,school year, the board of any district may shall grant an extended 
leave of absence without .. salary to any Juli time eiementary '" 
secondary school teacher who has been employed by the district 
for. at. least ten bu-t ..., :~ .thfta 00 years of allowable service, 1.1,; 

defined in section 354.05. subdivision 13. or the .hy-laws of the 
'lppropriate retirement association , lift& whe eas nst a;;tame<I tlte 
.age ef M ,,,.,...., e,, <Wei' However, a school district may deny a 
:<?quest for an extended leave of absence if the /Joard determines 
.that the leave would not produce a cost .savings to. the district or 
:would produce a hardship for the district due t,o ,ts inability to 
tmd an adequate replacement. I.I a teacher·, req.r,est is denred, this 
,denial shall be subject to the grie,vance procedure established pur, 
,uant to section 179.70 or pursuant to the grievance procedure 
.,pecified in the collective bargaining· agreement tn force m that 
,,listrict. Extended leaves of absence pursuant to this $ection shall 
:not exceed five years in duration. An extended leave oi absence 
pursuant to this section shall be taken by m..-1 eoAsent .a tile 
•1:>ooM ...,,a the teaehei' lift:! may be granted oniy once 

Sec. 52. Minnesota Statutes, 1977 Supplement, Sectmn 125.61, 
Subdivision 1, is amended to read, 

125.61 [TEACHER EARLY RETIREMENT INCENTIVE 
PROGRAM.] Subdivision 1 For purposes of this section, 
'teacher" means a teacher as defined in section 125.03, subdivi• 

sion 1, who is employed in the public elementary or secondary 
schools in the state, who has not less than 15 total years of full 
~ime teaching service therSiD , and who -has or will have attained 
the age of 55 years but less than 65 years as of the end of the 
.,ichool year during which an application for an early retirement 
incentive is made. 

Sec. 53. Minnesota Statutes, 1977 Supplement, Section 125.61,, 
Subdivision 2, is amended to read: 

Stibd. 2. A teacher meeting the requirements of subdivision I 
may be offered a contract for termination of services and payment 
c,f an early retirement incentive by the employing school district. 
An offer may be accepted by the teacher by submittmg a writti!n 
resignation to the school board of the employing district. Applica
tions shall be submitted prior to July ¼, -W't!I' March 1, 197 8' in the 
case of a teacher retiring at the end of the !9~ 1976•1977 
,ichool year, prior to May 1, 1978 in the case of a teacher retiring 
at the end of the 1978 79 1977-1978 school year, or, thereafter, 
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prior to May 1 of the :tefti' ~ preeeiliBg the school year 
at the end of which the teacher wishes to retire. 

Sec. 54. Minnesota Statutes 1976, Section 126.12, is amended to 
.read: 

126.12 [LENGTH OF SCHOOL YEAR.] The school shall be in 
session for not less than a minimum term , as defined by the state 
BeHd in section 124.19 , but this provision shall not apply to night 
schoo1s e,, J.mde,,g<meRS . Every Saturday shall be a school holi
day , except that school may be held on Saturday if necessary to 
meet the requirement in section 124.19 of making a good faith 
attempt to make up time lost on account of circumstances which 
were beyond the control of the school board . The school board 
shall determine the number of school days of each school year on 
or before April 1 of the calendar year in which such school year 
commences. 

Sec. 55. Minnesota Statutes 1976, Section 127 .25, Subdivision 1, 
is amended to read: 

127.25 [APPEALS.] Subdivision 1. Any district or any person 
aggrieved by final order of the county board ffi' HBal 8i'Gel' ef the 
es misriener, or final order of the county auditor, made pursuant 
to the provisions of this code, may appeal from such final order to 
the district court upon the following grounds: 

(1) That the county board, the eemmissi-, or the county 
auditor had no jurisdiction to act; · · 

(2) That the county board , the eemHHS!KeB'=i'J or the county 
auditor exceeded its jurisdiction; 

(3) That the action appealed from is arbitrary, fraudulent, cap
ricious or oppressive or in unreasonable disregard of the best inter
est of the territory affected; 

(4) That the order of action appealed from is based upon an 
erroneous theory of law. 

An appeal from a final order of a county board or the county 
auditor shall be taken by serving a notice of appeal upon the 
county auditor. AB appeal Hem a final ei'der ef the ~ 
l!IR6R ae takeB ey se ... <ing a Retiee ef ~ upea the eermme 
NeRel', An appeal from a final order of a county board or a county 
auditor shall be taken to the district court in the county of the 
board or auditor. AB aweal kem a final erde1 efthe eemmissiener 
&hall ae taken te the El¼striet 08\lff f8l" Ramsey eean~. Notice -of 
appeal must be served within 30 days of the issuance of the order 
appealed from and shall be accompanied by a corporate surety 
bond in the amount of $250, conditioned for the payment of all 
costs taxed against appellant on such appeal. The notice of appeal 
shall be filed with the clerk of the district court and noticed for 
hearing in the manner provided for the -trial of civil actions by 
Minnesota rules of civil procedure. 

kw- 81'der ef .tke e=a~ e,, the etate 99!H'd ,ejeetiBg a 
OOBS81i.ElatieB ~ shall 90 deemee a fiRal erdep ~ the PIHfl8Ses ef 
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ta... aee-llieB, In an appeal from an order of a county auditor effect
ing a consolidation the action of the commissioner or the state 
board approving the plat is reviewable and the commissioner may 
be called by either party as a witness in such appeal proceedings 
and may be examined under the rules of civil procedure relating to 
the cross-examination of adverse parties. 

Sec. 56. Minnesota Statutes 1976, Section 127.25, Subdivision 2, 
.is amended to read: · 

Subd. 2. Any school district or any person affected by final 
order of the county board 8P fmal 8i'de,, ei the eemraiasieRCI' or 
final order of the county auditor shall be permitted to intervene in 
appeals under this section as a party respondent. 

Sec. 57. Minnesota Statutes 1976, Section 127.25, is amended 
by adding a subdivision to read: 

Subd. 4. Unless otherwise provided by law, any school district or 
any person aggrieved by a final order of the commissioner made 
pursuant to provisions of this code may proceed under the provi
sions of sections 15.0418 to 15.0426. 

Sec. 58. Minnesota Statutes 1976, Section 128A.02, is amended 
by adding a subdivision to read: 

Subd. 5. The state board of education may by agreement with 
teacher preparing institutions or accredited institutions of higher 
education arrange for practical experience in the Minnesota school 
for the deaf and the Minnesota braille and sight-saving school for 
practice or student teachers, or for other students engaged in 
fields of study which prepare professionals to provide special ser
vices to handicapped children in school programs, who have com
pleted not less than two years of an approved program in their 
respective fields. These student trainees shall be provided with 
appropriate supervision by a teacher licensed by the board of 
teaching or by a professional licensed or registered in the appropri
ate field of special services and shall be deemed employees of the 
school for the deaf or the braille and sight-saving school, as applic
able, for purposes of worker's compensation. 

Sec. 59. Minnesota Statutes 1976, Section 128A.03, Subdivision 
2, is amended to read: 

Subd. 2. Each advisory council shall consist of se¥ell eight 
members. The members shall be representative of the various geo
graphic regions of the state, shall include parents or guardians of 
visually disabled or hearing impaired children, shall include a staff 
representative of the applicable school, and shall include two rep
resentatives from groups representing the interests of visually dis
abled or hearing impaired individuals, as applicable. All members 
shall have knowledge, experience and interest in the'problems of 
visually disabled or hearing impaired children. 

Sec. 60. Minnesota Statutes 1976, Section 134.03, is amended to 
read: 

134.03 [TAX LEVY.] In cities of less than 2,000 inhabitants not 
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levring_ a tax f'!r l?ublic library purposes, the- school board may 
mamtam a public library for the use of all residents of the district 
and provide ample and suitable rooms for it.; u,;e 1i'1 d•e ,•c·,ool 
buildings aD<I in &R¥ independent ~ distriet e~a lwo,•if>'' ~ 
ll!lleh eity, wllei'e a lihmry bailaing has been efeeted wil;h funes 
denated f&r library p111·p0ses, the seho,J.J d~ ma,. le,y ""' -
flual te,i &f ~ - t.ltaa ene mHl, -the f)f'8...--'-rls ,.£ wNd, """ ~hall 
Ile QS8Q ie1' the &11ppel't QM ma¼ntenafice &f this lilll'tli'Y QM knewB 
ftll the "library fund.!! or the district. 

Upon a library .being so established in any such school district, 
whose library building has been erected with funds acquired by 
gift or donation, the school board is empowered to appoint a 
library board of nine members, of which each rne1c,,,c. 01 ihe 
school board shall be a member ex officio. 

The remaining members of such library board shall be appoint
ed by the school board, one of which remaining members shall hold 
office for one year, one for two years, and one for three years if the 
school board has only six members , from the first Saturday of 
September following their appointment, the term of office of each 
being specified in such appointment; annually thereafter, such 
school board shall appoint a member of the library board for the 
ierm of three years and until his successor shall qualify. Such 
school board may remove any member so appointed for miscon
duct or neglect. Vacancies in such board shall be filled bv ao
pointment for the unexpired term. Members of such board shall 
receive no compensation for their services as such. 

Immediately after appointment. such board shall or<>'anize by 
electing one of its members as president and one ~s secretarv and 
from time to time it mav apooint such other officers and em
ployees as it deems necessarv. The secreta.-v. before entering
upon his duties, shall give bond to the school district in an amount 
fixed by the librarv board, conditioned for the faithful discharge 
of his official duties. The librarv board shall adont such bvlaws 
and regulations for the government of the librarv and reading
l'oom and for the conduct of its business as msv be exnedient and 
conformable to law. It shall have exclusive cont.-nl of th~ exnendi
tures of all money collected for. or nhced to the credit of, the 
library funds, and of the roomq and bnil<linQ"S provided for library 
purooses. All monevs received for such librarv fund shall be keot 
ln the treasury of the school district. credited to the lihrarv fund, 
and be paid out onlv upon itemized vouchers aporoved bv the 
library board. The library board may fix the compensation of 
employees and remove any of them. at pleasure. 

All books or other property given, granted, conveyed, donated, 
devised, or bequeathed to, or purchased by, such library shall vest 
in, and be held in the name of, such school district. Every library 
and reading-room established hereunder shall be free to the use 
of the inhabitants of the school district, subject to such reason
able regulations as the directors may adopt. 

When so established, no such library shall be abandoned with
out a two-thirds majority vote of the electors cast at any annual 
or special school meeting called for the purpose. 
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When so established, in cases where the building has been 
erected with funds so donated, no such library shall be abandon
ed without a two-thirds majority vote of the electors cast at any 
annual or special school meeting called for the purpose. 

Sec. 61. Minnesota Statutes, 1977 Supplement, Section 176.01 L 
Subdivision 9, is amended to read: 

Subd. 9. [EMPLOYEE.] "Employee" means any person who 
performs services for another for hire; and includes the follow. 
ing: 

( l) an alien ; 

(2) a minor; 

(3) a sheriff, deputy sheriff, constable, marshal, policeman. 
fireman, a county highway engineer, and a peace officer while 
engaged in the enforcement of peace or in and about the pursuit 
or capture of any person charged with or suspected of crime; 

( 4) a county assessor; 

(5) an elected or appointed official of the state, or of any 
county, city, town, school district or governmental subdivision 
th<'rein but an officer of a political subdivision elected or ap. 
pointed for a regular term of office or to complete the unexpired 
portion of any such regular term, shall be included only after the 
governing body of the political subdivision has adopted an ordi
nance or resolution to that effect; 

(6) an executive officer of a corporation except an officer of 
a family farm corporation as defined in section 500.24, subdivi
sion 1, clause (c); 

(7) a voluntary uncompensated worker, other than an inmate, 
rendering services in state institutions under the commissioner 
of public welfare and state institutions under the commissione1· 
of corrections similar to those of officers and employees of such 
institutions, and whose services have been accepted or contracted 
for by the commissioner of public welfare or the commissioner of 
corrections as authorized by law, shall be employees within the 
meaning of this subdivision. In the event of injury or death of 
any such voluntary uncompensated worker, the daily wage of the 
worker, for the purpose of calculating compensation payable un
der this chapter, shall be the usual going wage paid at the time 
of such injury or death for similar services in institutions where 
such services are performed by paid employees; 

(8) a voluntary uncompensated worker engaged in peace time 
in the civil defense program when ordered to training or other 
duty by the state or any political subdivision thereof, shall be 
employees. The daily wage of the worker for the purpose of cal
culating compensation payable under this chapter, shall be the 
usual going wage paid at the time of such injury or death fot• 
similar services where such services are performed by paid em
ployees; 

(9) a voluntary uncompensated worker participating in ~ 
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program established by a county welfare board shall be an em
ployee within the meaning of this subdivision. In the event of 
injury or death of any such voluntary uncompensated worker, 
the wage of the worker, for the purpose of calculating compensa
tion payable under this chapter, shall be the usual going wage 
paid in the county at the time of such injury or death for similar' 
services where such services are performed by paid employees 
working a normal day and week; 

(10) a voluntary uncompensated worker accepted by the com
missioner of natural resources who is rendering services as a 
volunteer pursuant to section 85.041 shall be an employee. The 
daily wage of the worker for the purpose of calculating compen
sation payable under this chapter, shall be the usual going wage, 
paid at the time of injury or death for similar services wher€· 
such services are performed by paid employees. 

(U) a member of the military forces, as defined in section 
190;05, while in "active service" or "on duty" as defined in section 
190.05, when the service or duty is ordered by state authority. The 
daily wage of the member for the purpose of calculating compen• 
sation payable under this chapter shall be based on the member',;, 
usual earnings in civil life. If there is no evidence of previou~ 
occupation or earning, the trier of fact shall consider the member's 
earnings as a member of the military forces; 

(12) a voluntary uncompensated worker, accepted by the di• 
rector of the Minnesota historical society, rendering services as a 
volunteer, pursuant to chapter 138, shall be an employee. The 
daily wage of the worker, for the purposes of calculating compen• 
sation payable under this chapter, shall be the. usual going wag-... 
paid at the time of injury or death for similar services where such 
services are performed by paid employees. ; · 

(13) a voluntary uncompensated worker, other than a student, 
who renders services at the Minnesota school for the .deaf; or the 
Minnesota braille and sight-saving school, and whose services have 
been accepted or contracted for by the state board of education, aG 
authorized by law, shall be an employee within the meaning of this 
subdivision. In the event ohnjury or death of any such voluntary 
uncompensated worker, the daily wage of the worker, for the 
purpose of calculating compensation payable under this chapter, 
shall be the usual going wage paid at the time of such injury or 
death for similar se,vices in institutions where such services are 
performed by paid employees. 

In the event it is difficult to determine the daily wage as herein 
provided, then the trier of fact may determine the wage upon 
which the compensation is·payable. 

Sec. 62. Minnesota Statutes, 1977 Supplement, Section 275.07,. 
is amended to read: 

275.07 [CITY, TOWN AND SCHOOL DISTRICT TAXES.] 
Subdivision 1. The truces voted by cities, towns, and school dis. 
tricts shall be certified by the proper authorities to the county 
aurutor on or before October tenth in each year. If a city, town, 
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county, school district or special district. fails to certify its .levy by 
that date, its levy shall be the amount levied by it for· the pre• 
ceding year. If the local unit notifies the commissioner of revenue 
before October tenth of its inability to certify its levy by that date, 
and the commissioner is satisfied that the delay is· unavoidable 
and is not due to the negligence of the local unit's officials or staff, 
the commissioner shall extend the time within which the local unit 
shall certify its levy. · · · · 

Subd. 2. In school districts lying in more than one county, the 
clerk shall certify the tax levied to the auditor of the county in 
which the administrative offices of the school district are located. 

Sec. 63. Minnesota Statutes, 1977 Supplement, Section 275.124, 
is amended to read: 

275.124 [REPORT OF CERTIFIED LEVY] Prior to Mai-ch 
February 1 of each year, each county auditor shall report to the 
commissioner of education on forms furnished by the comiriis-• 
sioner, the amount of the certified levy made by each sch.ool dis
trict within the county which has taxable property and any other 
information concerning these levies that is deemed necessary by 
the commissioner . 

Sec. 64. Minnesota Statutes, 1977 Supplement, Section 275.125, 
Subdivision 2a, is amended to read: 

Subd. 2a. ( 1-) In 1977, a school district may levy for all genera.I 
,ind special school purposes, an amount equal to the amount raised 
•1)y ~8 mills ,;mes the 1976 adjusted assessed valuation of the 
1istrict; 

( 2) In 1978, a school district may levy for all general and special 
school purposes, an amount equal to the amount raised by 27 mills 
times the 1977 adjusted assessed valuation of the district. 

( 3) For any district levying less than 95 percent of the maxi• 
mum levy allowable in clauses (1) and (2), beginning with the 
levy certified in 19'76 1978 , payable in W1-7 1979 , the foundation 
aid to the district for the 1917 191'8 1979-1980 school year, al)d for 
subsequent levies, foundation aid for subsequent school years, 
calculated· pursuant to section 124.212, shall be reduced Jiy M 
pereent el' the to an amount wf equal to the di#e,,~ ratio be
tween the actual levy and the maximum levy. allowable under 
clauses (1) and (2) times the foundation aid to whicl/ the district 
is otherwise entitled for that year . In the application of this clause, 
the maximum levy allowable under clauses (1) and (2) shall be 
reduced by any reduction of this levy which is required by sectio.n 
275.125, subdivision 9 or any other law. 

(4) (a) The levy authorized by clauses (1) or (2) may be 
increased in any amount which is approved by the voters of the 
district at a referendum called for the purpose. Such a referendum 
may be called by the school board or shall be called by the schpol 
board upon written p1>tition of qualified voters of the district. The 
n,ferendum shall be held on a date set by the school board. Only 
one such election may be held to approve a levy increase which 
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will commence in a specific school year. The question on the ballot 
shall state the maximum amount of the increased levy in mills, the 
amount that will be raised by that millage in the first year it is to 
be levied, and that the millage shall be used to finance school 
operations. The question may designate a specific number of years 
for which the referendum authorization shall apply. If approved, 
the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification lot 
the number of years approved, if applicable, or until revoked by 
the voters of the district at a subsequent referendum. 

(b) A referendum on the question of revoking the increased 
levy amount authorized pursuant to clause .(a) of this clause may 
be called by the school board and shall be called by the school 
board upon the written petition of qualified voters of the district. 
The amount approved by the voters of the district pursuant to 
clause (a) of this clause must be levied at least once before it is 
subject to a referendum on its revocation for subsequent years. 
Only one such revocation election may be held to revoke a levy for 
any specific year and for years thereafter. 

(c) A petition authorized by clauses (a) or (b) of this clause 
shall be effective if signed by a number of qualified voters in ex
cess of 15 percent, or 10 percent if the school board election is 
held in conjunction with a general election, of the average number 
of voters at the two most recent district wide school elections. A 
referendum invoked by petition shall be held within three months 
of submission of the petition to the school board. 

( d) Notwithstanding any law to the contrary, the approval of 
50 percent plus one of those voting on the question is required to 
pass a referendum. 

( e) Within 30 days after the district holds a referendum pur
suant to this clause, the district shall notify the commissioner of 
education of the results of the referendum. 

Sec. 65. Minnesota Statutes 1976, Section 275.125, is amended 
by adding a subdivision to read: 

Subd. 2b. (1) Beginning in 1978, in any year when the amount 
of the maximum levy allowed for any district by section 275.125, 
subdivision 2a, clause (1) or (2), exceeds the product of the dis
trict's foundation aid formula allowance under section 124.212 for 
the corresponding school year times the number of pupil units com
puted for that district under section 124.17 for that school year, 
the levy permitted that district by section 275.125, subdivision 2a, 
clause (1) or (2) shall be limited to 107 percent of the sum of the 
following. but not to exceed the number of mills permitted under 
section 275.125, subdivision 2a, clause (1) or (2): 

( a) the product of the district's foundation aid formula allow
ance under section 124.212 for the school year in which the levy 
is certified times the number of pupil units computed for that dis
trict under sections 124.17 for the school year in which the levy 
is certified; plus the district's estimated aid entitlement pursuant 
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to section 124.20 for the summer school which begins in the school 
year in which the levy is certified; plus 

(b) that district's entitlement, for the year in which the levy 
is certified, for transportation aid pursuant to section 124.222, spe
cial education aid pursuant to section 124.32, secondary vocational 
aid pursuant to section 124.573 and secondary vocational aid for 
handicapped children pursuant to section 124.574. 

(2) If a district levies the full 107 percent of its entitlement 
under clause (I) for a school year and that amount is less than 
the aid to which the district would actually have been entitled 
under sections 124.212, 124.20, 124.222, 124.32, 124.573 or 124.574, 
the district may adjust its levie• in the succeeding years to make 
up this difference. The amount by which the district is allowed to 
adjust its levies in the succeeding years pursuant to this clause 
shall be recorded as a receivable in the school year to which the 
aids are attributable. 

(3) If a district levies pursuant to clause (I) for a school year 
and the amount levied is greater than the aid to which the district 
would actually have been entitled under sections 124.212, 124.20, 
124.222, 124.32, 124.573 or 124.574, the district shall reduce its 
levies in the succeeding years by the amount of this difference. 

( 4) However, if the amount of the difference in clause (2), when 
calculated as an addition to the original levy for that year, would 
have exceeded the millage limitation in section 275.125, subdivi
sion 2a, clause (I) or (2) in that year, the state shall pay the 
amount of aid to which the district is entitled for that school year 
which exceeds the amount attributable to that aid for which it 
could have levied for that year pursuant to this subdivision. 

(5) If the district is unable to levy the full 107 percent of its 
entitlement for a school year because of the millage limitation in 
section 275.125, subdivision 2a, clause (I) or (2), the state shall 
pay the amount of aid under sections 124.212, 124.20, 124.222, 
124.32, 124.573 or 124.574 to which the district is entitled for that 
school year which exceeds the amount attributable to that aid for 
which it was allowed to levy pursuant to this subdivision. 

(6) Prior to the certification of levies, the commissioner of edu
cation shall notify an applicable district that it is subject to the 
levy limitation of this subdivision and of its estimated entitle
ments pursuant to sections 124.212, 124.20, 124.222, 124.32, 
124.573 and 124.574. The commissioner shall decide that a district 
is subkct to this levy limitation if it appears reasonably certain 
that the maximum levy allowed that district pursuant to section 
275.125, subdivision 2a, clause (I) or (2) will exceed the district's 
foundation aid formula allowance times the number of pupil units 
computed for that district under section 124.17 for that corres
ponding year. If, upon the order of the commissioner, the district 
levies pursuant to this subdivision but the maximum levy allowed 
that district pursuant to section 275.125, subdivision 2a, clause 
(I) or (2) would not actually have exceeded the district's founda
tion aid formula allowance times the number of pupil units com
puted for that district under section 124.17 for that correspond-
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ing year, the district shall reduce its levy for the next year by the 
amount by which the levy certified pursuant to this subdivision 
exceeded the amount the district could have levied under subdi
vision 2a. clause (1) or (2). Also in that case, the district shall 
1,eceive all aids from the state pursuant to sections 124.212, 124.20, 
124.222, lU.32, 124.573 and 124.574 to which it would ,otherwise 
have been entitled were it not for the, levy certified pursuant to 
this subdivision. 

, (7) Nothing within the provisions of this subdivision shall be 
construed to affect any other levy under section 275.125, includ
ing levies made pursuant to section 275.125, subdivision 2a, clause 
( 4), to which a district is otherwise entitled. , 

(8) A levy made by a district pursuant to the provisions of this 
subdivision shall. be construed to be the levy made by that district 
pursuant to subdivision 2a, clause (1) and (2) of this section for 
purposes of statutory cross-reference. 

Sec. 66. Minnesota Statutes 1976, Section 275.125, Subdivision 
6, is amended to read: 

Subd. 6. fl-} In -19'1.!; Any district in which the 1970-1971 ad
justed maintenance cost per pupil unit in average daily member
ship was greater than $663 per pupil unit may levy the greater of 
(a), an amount per pupil unit which is equal to or less than the 
difference between the 1970-1971 adjusted maintenance cost per' 
pupil unit in average daily membership and $663 per pupil unit or 
(b) if the district counts pupil units pursuant to section 124.17, 
subdivision 1, clause (6) and has at least two percent fewer ,,,,wit 
units in the yecir in which the levy is made than in the preceding 
school year, an amount which is ,equal to or less than the amount 
raised by the number of mills levied in 1977 pursuant to this 
subdivision times the adjusted assessed valuation of the ta,table 
property in the district for the preceding year; provided, how<'Jver, 
that the amount. which the district may levy pursuant to clause 
lb) shall not increase in any year to more than the product of th,; 
amount raised in the previous year pursuant to this subdivision 
times the ratio of the foundation aid formula allowance per pupil 
unit for that district in the year in which the levy is certified 
divided by the foundation aid formula allowance per pupil unit for 
that district in the previous year . Provided, however, that a 
district with· boundaries coterminous with the boundaries of a city 
of the first class which was affected by the limitation of an extra 
levy not to exceed 1.9 mills times the adjusted assessed valuation 
of the district shall h9 illlewed t.e may levy the greater of ( a) an 
amount per pupil unit which is equal to 2.0 mills times the 1974 
adjusted assessed valuation of the district, divided by the number 
of pupil units in the district in 1975-1976 or (b) if the district 
counts pupil units pursuant to section 124.17, subdivision 1, clause 
(6) and has at least two percent fewer pupil units in the year in 
which the levy is made than in the preceding school year, an 
amount which is equal to or less than the amount raised by the 
number of mills levied in 1977 pursuant to this subdivision times 
the adjusted assessed valuation of the taxable property in the 
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district for the preceding year; provided, however, that the amount 
which the district may levy pursuant to clause ( b) shall not 
increase in any year to more than the product of the amount 
raised in the previous year pursuant to this subdivision times the 
ratio of the foundation aid formula allowance per pupil unit for 
that district in the year in which the levy is certified divided by 
the foundation aid formula allowance per pupil unit for that dis
trict in the previous year. 

As. used in this subdivision, the term "foundation aid formula 
allowance per pupil unit" shall have the same meaning as provided 
in section 124.32, subdivision 1 (a)· . 

.fl!+ la~ .IIA<I eaeh ~- thereafter, aey ai~ whieh fjllali
fied iR ~ f&F all llNl'ft leyy ~ elauee. +I+ ~ lie allewell 
1;e·~ the eame ameunt i;,er f>IIIHl mm allowed by- tkat elauee. 

~- (2) For purposes of computing allowable levies under this 
.subdivision, pupil units shall include only thos_e units identified in 
section 124.17, subdivision 1, clauses (l), (2), (6) and (7). The 
provisio!)S of this clause shall not affect or. modify any district.' s 
1970-1971 adjusted maintenance cost per pµpil unit in average 
daily membership. 

Sec. 67. Minnesota Statutes, 1977 Supplement, Section 275.fa5, 
Subdivision 9, is amended to read: · · · 

Subd. 9. (1) Oistricts which receive payments which result in 
deductions from foundation aid .pursuant to 'section 124.212, sub
division Sa, clause (1), shall reduce. the pe!'ffiissible levies aµtho, 
rized by subdivisions 3 to 14 by that portion of the previous year's 
payment .not deducted from foundation aid on account of the 
payment. The levy reductions shall be made in the proportions 
that each permissible levy .bears to the sum of the permissible 
levies. Reductions in levies pursµant to this clause, subdivision 10 
of this section, and section 27.3.138, .shall be .made prior to the 
reductions ip clause ( 2). · · 

(2) Notwithstanding· any·other law to the coptrary, districts 
which received payments pursuant to ~tioils 294.21 to 294.28;. 
298.23 to 298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 
298.405; 298.51 to 298.67; and any law imposing a tax upon sey
ered mineral values, or under any other law distributing pnx,!eds 
in lieu of ad valorem tax assessments on copper or nickel proper
ties; shall not include a portion of these aids i,i their permissible 
levies pursuant to thOSI! .. sections, but · instead . shall reduce. the 
permissible levies authoriz.ed by this settion te he eeriifie.ll il(the 
ealeedlll' yeaf' iR whiel> the delilletiee fr&m rolH)i!at,iee IHd is made 
puF6UaRt ta eeetiee 12'1.212, iluhdh<ieiee 8a; IJ¥ the periiee al the 
previous fiseel yem1' paymeet whieh was ll8t dedueted hm feun. 
,1at,iee ai4 iR ~ ealelHlll,,'yeap l'Yreuaet ta seetien 134.212, eul,.. 
dwieiee 8a by the greater of the following: · . ' . .•, . 

( a) an amount equal to 50 percent of the total dollar amount of 
the payments received pursuant to those ·sections in the previous 
fiscal year; or · 
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(b) an amount equal to the total dollar amount of the payments 
received pursuant to those sections in the previous fiscal year less 
the product of the same dollar amount of payments times the ratio 
of the maximum levy allowed the district under section 275.125, 
subdivision 2a, to the total levy allowed the district under section 
275.125 in the year in which the levy is certified. 

( 3) No reduction pursuant to this subdivision shall reduce the 
levy made by the district pursuant to subdivision 2a, clause 1 or 2, 
to an amount less than the amount raised by a levy of 10 mills 
times the adjusted assessed valuation of that district for the pre
ceding year as determined by the equalization aid review com• 
mittee. The amount of any increased levy authorized by referen
dum pursuant to subdivision 2a, clause (4) shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized 
by subdivision 4, to make payments for bonds issued and for 
interest thereon, shall not be reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this sub
division of the capital expenditure levy authorized by section 275.-
125, subdivision lla, the commissioner shall ascertain from each 
affected school district the amount it proposes to levy for capital 
expenditures pursuant to that subdivision. The reduction of the 
capital expenditure levy shall be computed on the basis of the 
amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts 
received by districts in any fiscal year after fiscal year 197 5 pur• 
suant to sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law 
imposing a tax on severed mineral values, or under any other law 
distributing proceeds in lieu of ad· valorem tax assessments on 
copper or nickel properties; and not deducted from foundation aid 
pursuant to section 124,212, subdivision Sa, clause (2), and not 
applied to reduce levies pursuant to this subdivision shall be paid 
by the district to the commissioner of finance in the following 
amounts pursuant to this clause on the designated dates: on or 
before March 15, 1977, 20 percent of the amounts received in fiscal 
1976 and not deducted from foundation aid in August 1976 and 
not applied to reduce 1976 payable 1977 levies; on or before March 
15, 1978, 60 percent of the amounts received in fiscal 1977 and not 
deducted from foundation aid and not applied to reduce 1977 
payable 1978 levies t 8B er eefele Mares~ !9'79 aB<l Mama la ef 
eaeh ;vear therea!ter, 100 pereeet ef the amauete reoeived m the 
preoedmg llBeal year an4 · net Eleelueted frem feuftdatiee aid aB<l 
Rel; app!.iea ta ~ ieYies .eemfied iR .the Jll'81ledmg ()etooer • 
Any amounts received by districts in any fiscal year after fiscal 
year 1977 pursuant to .the sections specified in this clause shall be 
paid by the district to the commissioner of finance in the following 
amounts on the designated dates: on or before March.15, 1979 and 
March 15 of each year thereafter, 100 percent of the amount 
required to be subtracted fFom the previous fiscal year's foun
dation aid pursuant to section 124.212, subdivision Ba, which is in 
excess of the foundation aid earned for that fiscal year. The com
missioner of finance shall deposit any amounts received pursuant 
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to this clause in the taconite property tax relief fund in the state 
treasury, established pursuant to section 16A.70 for purposes of 
paying the taconite homestead credit as provided in section 273.-
135. 

Sec. 68. Minnesota Statutes, 1977 Supplement, Section 275.125, 
Subdivision 13, is amended to read: 

Subd. 13. Districts maintaining a post-secondary vocational-tech
nical school seaH may levy for post-secondary vocational-tech
nical purposes as follows: 

( 1) For districts in cities of the first class, one-half mill, exclu
sive of debt service, times the adjusted assessed valuation of the 
taxable property of the district for the preceding year as deter
mined by the equalization aid review committee. 

(2) For districts formed pursuant to Laws 1967, Chapter 822, as 
amended, and Laws 1969, Chapters 775 and 1060 as amended, 
one-half mill, exclusive of debt service, times the adjusted assessed 
valuation of the taxable property of the district for the preceding 
year as determined by the equalization aid review committee. 

(3) For other districts maintaining post-secondary vocational 
$Chools, one mill, exclusive of debt service, times the adjusted 
assessed valuation of the taxable property of the district for the 
preceding year as determined by the equalization aid review com
mittee. 

Sec. 69. Minnesota Statutes 1976, Section 275.125, Subdivision 
15, is amended to read: 

Subd. 15. Any Eiismet whlel>. m &Ry yea!' leYies an B;mOHnt whlel, 
is g,,eeter ta.... the 8ffl9'H½t ellewea la¥ s>1eai•'4si0Bs 2e te l4, ~ 
lase 8ft e--.t ef state fe>1aEleti0R eitl eEf"8l ilEI eae-half ef the 
e,,eess m the levy., Howe·,e¥, If any school district levy is found to 
be excessive as a result of a decision of the tax court of appeals or 
a redetermination by the equalization aid review committee under 
section 124.212, subdivisions 11 to 18 or for any other reason , the 
amount of the excess shall be deducted from the levy certified in 
the next year for the same purpose; provided that if no levy is 
certified in the next year for the same purpose or if the amount 
certified is less than the amount of the excess, the excess shall be 
deducted from that levy and the levy certified pursuant to sub
division 2a. ~~ 8ffl9'H½t ef ei4 lest shell ee 4e4'wteEi kem the aM 
whleh W&>lffi ai;hel'Wise h!we laeea reeewea ia,, the seheol ~r 
which eemmeaees m the ealea<lM yeel' 6'H'iag whleh the e'Jieessi,,•e 
w,y is bemg colleeted, Any ~ eia sa wi~he!EI shall lae 
withhe!EI ia aceorEleaeo wuh the J1!'8eeEl>1res speeifieEI in seeHOR 
~ If any aid entitlement pursuant to sections 124.212, 124.-
222 and 124.245 would have been increased in a prior year as a 
result of a decision of the tax court of appeals or a redetermination 
by the equalization aid review committee, the amount of the in
crease shall be added to the current aid entitlement for the same 
purposes. 
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Sec. 70. Minnesota Statutes 1976, Section 275.125, Subdivision 
16, is amended to read: . · 

Subd. 16. For the purposes of this section, the number of resi
dent pupil units in average daily membership shall be computed in 
accordance with section 124.17, provided that the district may use 
an estimated average daily membership for the current school 
year. Any district which increased its pupil units, exclusive of 
consolidation, or merger of districts, or change of definition of 
pupil units by more than five percent from one year to another for 
two consecutive years may use an estimated pupil unit count for 
the next succeeding school year for determining a levy certified in 
the current year. If as a result of such estimate the levy is dif
_ferent from the amount that could actually have been levied under 
this section had such levy been based upon the pupil units jXllll· 
puted under section 124.17 for that school year, ~ in t.aat evem 
the authorized levy for the following year shall be adjusted for the 
difference. 

Sec. 71. Minnesota Statutes 1976, Section 275.125, Subdivision 
18, is amended to read: 

Subd. 18. By November 1 of each year each district shall sae
em ta notify the commissioner of education a eel'tifiea.te of the 
levies certif'ied in compliance with the levy limitations of this 
section. The commissioner of education shall prescribe the form 
of this eertifieate notification . 

Sec. 72. Minnesota Statutes 1976, Section 275.48, is amended 
to read: 

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MU
NICIPALITIES.] Whenever by virtue of chapter 278, sections 
270.07, 375.192, or otherwise, the assessed valuation of any city, 
township or school district for any taxable year is redu_ced after the 
taxes for such year have been spread by the county auditor and 
whenever the mill rate as determined. by the county auditor based 
upon the original assessed valuation is applied upon such reduced 
valuations and does not produce the full amount of taxes as ac• 
tually levied and certified for such taxable year upon the original 
assessed valuations, such city, township .or school district may in
clude in its tax levy made following final determination and notice 
of such. reduction in assessed valuation, an amount equal to the 
difference between (1) the total amount of .taxes actually levied 
and certified for such taxable year upon the original assessed val
uation, not exceeding the maximum amount which could be raised 
upon such assessed valuation as reduced, within existing mill limi
tations, if any, and (2) the amount of taxes collected for such 
taxable year upon such reduced valuations. However, if a school 
district receives aid payment adjustments pursuant to section 
124.214, subdivision 2, it may only include in its tax levy an 
amount equal to the difference between (1) the tota_l. amount of 
taxes actually levied and certified for such taxable year upon the 
original assessed valuation, not exceeding the maximum amount 
which could be raised upon such assessed valuation as reduced, 
within existing mill limitations, if any, and (2) an amount equal 
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to the qmount of taxes collected for such taxable year upon such 
reduced valuations, plus the amount of any increased aid received 
by the district as a result of those aid adjustments. 

The amount of taxes so included shall be levied separately 
and shall be levied in addition to all limitations imposed by law; 
and further shall not result in any penalty in the nature of a reduc
tion in state aid of any kind. 

Sec. 73. Minnesota. Statutes, 1977 Supplement, Section 298.28, 
Subdivision 1, is amended to read: 

298.28 [DIVISION AND DISTRIBUTION OF PROCEEDS.] 
Subdivision 1. The proceeds of the taxes collected under section 
298.24, except the tax collected under section 298.24, subdivision 
2, shall, upon certificate of the commissioner of revenue to the 
general fund of the state, be paid hy the commissioner of revenue 
as follows: 

( 1) 2.5 cents per gross ton of merchantable iron ore concen
trate, hereinafter referred to as "taxable ton,,, to th.e city or town 
in which the lands from which taconite was mined or quarried were 
located. or within which the concentrate was produced. If the 
mining, quarrying, and concentration, or different steps in either 
thereof are carried on in more than one taxing district, the com
missioner shall apportion equitably the proceeds of the part of the 
tax going to cities and towns among such subdivisions upon the 
basis of attributing 40 percent of the proceeds of the tax to the 
operation of mining or quarrying the. taconite, and the remainder 
to the concentrating plant and to the processes of concentration, 
and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing 
district. His order making such apportionment shall be subject to 
review by the tax court of appeals at the instance of any of the 
interested taxing· districts, in the same manner as other orders of 
the commissioner. 

(2) 12.5 cents per taxable ton to the taconite municipal aid 
accou.nt in the. apportionment fund of the state treasury, to be 
distributed as provided in section 298.282. · 

( 3) 29 cents per taxable ton to school districts to be distributed 
as follows: 

(a) 6 cents per taxable ton to the school districts in which the 
·.lands from which taconite was mined or quarried were located or 
within which the concenti:ate was produced. The commissioner 
shall follow the apportionment formula prescribed in clause ( 1). 

(b) 23 cents per taxable· ton, less any amount distributed un
der part (c) and part (d) , shall be distributed to a group of 
school districts comprised of those school · districts wherein the 
taconite was mined or quarried or the concentrate produced or 
in which there is a qualifying municipality as defined by section 
273.134 or in which is located property which is entitled to the 
reduction of tax pursuant to section 273.135, subdivision 2, clause 
(c). The 23 cents, less any amount distributed under part (c) and 
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part ( d) , shall be distributed in direct proportion to school 
district tax levies as follows: each district shall receive that 
portion of the total distribution which ita permitted levy for 
the prior year, computed pursuant to section 275.125, comprises 
of the sum of permitted levies for the prior year for all qualify
ing districts, computed pursuant to section 275.125. ~ fl9l'· 
-ti8fl ef The amount so diemh11ted t& a aeheel diswiet which is 
Aet ~ Hem sl;a~ aide m seetiens ™-™, a11hdiv4eien &l 
computed as a reducti.on of the school district levies pursuant 
to section 275.125, subdivision 9, shall be included in computing 
the permissable levies under section 275.125. For purposes of dis
tributions pursuant to this. part, permitted levies for the prior. year 
computed pursuant to section 275.125 shall not include the amount 
of any increased levy authorized by referendum pursuant to sec
tion 275.125, subdivision 2a, clause (4). 

( c) There shall be distributed to any school district the amount 
which the school district was entitled to receive under section 
298.32 in 197 5. 

(d) 25 percent of the tax remaining in part (b) after deduc
tion of the distribution pursuant to part ( c) shall be distributed 
to a group of school districts comprised of those school districts 
wherein the taconite was mined or quarried or the concentrate 
produced or in which there is a qualifying municipality as defined 
by section 273.134 or in which is located property which is entitled 
to the reduction of tax pursuant to section 273.135, subdivision 2, 
clause (c). It shall be distributed to such qualifying school dis
tricts by dividing the amount herein provided by the direct. pro
portion of such school districts' pupil units to the total pupil units 
of· such qualifying districts. Notwithstanding the provisions of 
section 124.212, subdivision 8a, claus.e (2) and the provisions of 
section 275.125, subdivision 9, clause (2) or any other law to the 
contrary, the amount which a school district is entitled to receive 
pursuant to this clause shall not be applied to reduce foundation 
aids which such school district is entitled to receive pursuant to 
section 124.212 or the permissible levies of the district. 

(4) 19.5 cents per taxable ton to counties to be distributed 
as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the 
county in which the taconite is mined or quarried or in which 
the concentrate is produced, less any amount which is to be 
distributed pursuant to part (b). The commissioner shall follow 
the apportionment formula prescribed in clause (1). 

(b) If an electric power plant owned by and providing the 
primary source of power. for a taxpayer mining and, concentrat
ing taconite is located in a county other than the county in 
which the mining and the concentrating processes are conducted, 
one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such 
taxpayer shall be disb'ibuted by the commissioner of revenue 
t.o the county in whic.h the power plant is located. 
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(c) 4 cents per taxable ton shall be paid to the county from 
which the taconite was mined, quarried or concentrated to be 
deposited in the county road and bridge fund. If the mining, 
quan-ying and concentrating, or separate steps in any of those 
processes are carried on in more than one county, the com
missioner shall follow the apportionment formula prescribed 
in clause (1). 

(5) (a) 25.75 cents per taxable ton, less any amount required 
to be distributed under part (b), to the taconite property tax 
relief account in the apportionment fund in the state treasury, 
to be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the 
primary source of power for a taxpayer mining and concentrat
ing taconite is located in a county other than the county in 
which the mining and the concentrating processes are conducted, 
.75 cent per taxable ton of the tax imposed and collected from 
such taxpayer shall be distributed by the commissioner of 
revenue to the county and school district in which the power 
plant is located as follows: 25 percent to the county and 75 per
cent to the school district. 

( 6) 1 cent per taxable ton to the state. 

(7) 3 cents per taxable ton shall be deposited in the state 
treasury to the credit of the iron range resources and rehabilita
tion board account in the special revenue fund for the purposes 
of section 298.22. Of this amount, one cent per taxable ton is to 
be used to provide environmental development grants to local 
governments located within any county in region 3 as defined 
in governor's executive order number 60 issued on June 12, 1970. 
which dOes not contain a municipality qualifying pursuant to 
section 273.134. 

(-8) the amounts determined under clauses (4) (a), (4) (c), 
and (5) shall be increased in 1979 and subsequent years in the 
same proportion as the increase in the steel mill products index 
as provided in section 298.24, subdivision 1. 

(9) the proceeds of the tax imposed by section 298.24 which 
remain after the distributions in clauses (1) to (8) and parts 
(a), (b), (c), and (d) of this clause have been made shaJI be 
divided between the taconite environmental protection fund 
created in section 298.223 and the northeast Minnesota economic 
protection fund created in section 298.292 as follows: In 1978, 
1979, 1980, 1981, and 1982, two-thirds to the taconite environ
mental protection fund and one-third to the northeast Minnesota 
economic protection fund; in 1983 and thereafter, one-half to 
each fund. The proceeds shall be placed in the respective special 
accounts in the general fund. 

(a) In 1978 and each year thereafter, there shall be distribut
ed to each city, town, school district, and county the amount that 
they received under section 294.26 in calendar year 1977. 
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(b) In 1978 and each year thereafter, there shall be distribut
ed to the iron range resources and rehabilitation board the 
amounts it received in 1977 under section 298.22. 

(c) In 1978 and each year thereafter, $50,000 shall be dis
tributed to the department of revenue for auditing and enforcing 
the production tax imposed by Laws 1977, Chapter 423, Article 
10. 

(d) In 1978 and 1979, $150,000 shall be distributed to the de
partment of revenue for the purpose of administering section 
298.48. In 1980 and each year thereafter, $100,000 shall be dis
tributed to the department of revenue. On or before October 10 
of each calendar year each producer of taconite or iron sulphides 
subject to taxation under. section 298,24 (hereinafter called "tax
payer") shall file with the commissioner of revenue and .with the 
county auditor of each county in which such taxpayer operates, 
and with the chief clerical officer of each school district, city or 
town which is ei)titled to participate in the distribution of. thl! 
tax, an estimate of the amount of tax which would be payable by: 
such taxpayer under said ·law for ·such calendar year; provided 
such estimate shall be in an amount not less than the amount 
due on the mining and production of concentrates tip to Septem,· 
ber 30 of said year plus the amount becoming due because of 
probable production between September 30 and December 31 of 
said year, less any credit allowable as hereinafter provided. Such 
estimate shall list the taxing districts entitled to participate in 
the distribution of such tax, and the amount 9f the estimated 
tax which would be distributable to each such district in the. next: 
ensuing calendar year on the basis of the last percentage dis
tribution certified by the commissioner of revenue. If. there be 
no such prior certification, the taxpayer shall set forth its esti
mate of the prQper distribution of such tax under the law, which 
estimate may be corrected by · the. commissioner if he deems . it 
improper, notice of such correction being given by him to. the 
taxpayer and the public officers receiving such estimate. The 
officers with whom such report is so filed shall use- the amount 
so indicated as being distributable to each taxing district in com
puting the permissible tax levy of such. county, city or school 
district in the year in which sue]) estimate is made, and payable 
in the next ensuing calendar year, except that in 1978 and 1979 
two cents per taxable ton, al!d in 1980 and thereafter, one cent per 
taxable ton of the .amount distributed under.clause (4) (c) shall 
not be· deducted in calculating .the. permissible levy. Such tax
payer shall then pay, at the times payments are required t9 be 
made pursuant to section 298.27,. as the amount of tax payabl.e 
under section 298.24, the greater of .(a) the amount shown ))y •. 
such estimate, or (b) the amount due under said section as fi
nally determined by the commissioner of revenue pursuant to law. 
If, as a result of the paymerif of the amount of such estimate, the 
taxpayer has paid in any calendar year an amount of tax in ex
taxpayer shall be given credit for such excess amount against 
cess of the amount due in such year under section 298.24, after 
application of credits for any excess payments made in previous 
years, all as determined by the commissioner of revenue, the 
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any taxes which, under said section, may become due from the 
taxpayer in subsequent years. In any calendar year in which a 
general property tax levy subject to sections 275.125 or 275.50 to 
275.59 has been made, if the taxes distributable to any such 
county, city or school district are greater than the amount esti
mated to be paid to any such county, city or school district in 
such year, the excess of such distribution shall be held in a spe
cial fund by the county, city or school district and shall not be 
expended until the succeeding calendar· year, and_ shall be in
cluded in computing the permissible levies under sections 275.125 
or 275.50 to 275.59, of such county, city or school district payable 
in such year. If the amounts distributable to any such county, 
city or school district, after final determination by the commis
sioner of revinue under this section are less than the amounts 
indicated by such estimates, such county, city or school district 
may issue certificates of indebtedness in the amount of · the 
shortage, and may include in its next tax levy; in excess of the 
limitations of sections 275.125 or 275.50 to 275.59 an amount suf
ficient to-pay such certificates of indebtedness and interest there
on, or, if no certificates were issued, an amount equal to such 
shortage. 

There is hereby annually appropriated to such taxing districts 
as are stated herein, to the taconite. property tax relief account 
and to the taconite municipal aid account in the apportionment 
fund in the state treasury, to the department of revenue, to the 
iron range resources and rehabilitation board, to the taconite en
vironmental protection fund, and to the northeast Minnesota 
economic protection fund, from any fund or account in the state 
treasury to which the money was credited, an amount sufficient 
to .make the payment or transfer. The payment of the amount 
appropriated to such taxing districts shall be made by the com
missioner of revenue on or before May 15 annually. 

Sec. 74. Minnesota Statutes 1976, Section 298.39, is amended to 
read: · . · . 

298.39 [DISTRIBUTION OF PROCEEDS.] The proceeds of 
the tax collected under section 298.35 shall be distributed by the 
state treasurer, upon certificate of _the commissioner of revenue to . 
the general fund of the state and_ to the various taxing districts in 
which the lands from which the semi-taconite Wf!.S mined or. quar
ried were located in the following proportions:· 22 percent thereof 
to the city or town; 50 percent thereof to the s,chool district; 22 
percent thereof to the county; six percent thereof to the state. If 
the mining and concentration, or different steps in. either thereof 
are carried on in more than orie taxing district, the commissioner 
shall apportion equitably the proceeds of the part of the tax going 
to·. cities or towns among such subdivisions, and the part going to 
school districts among such districts, and the part going to coun
ties among such counties, upon the basis of attributing 40 percent 
of the proceeds of the tax to the operation of mining or quarrying 
the semi-taconite, and the remainder 'to the concentrating plant 
and to the processes of concentration, and with respect to each 
thereof giving due consideration to the relative extent of such 
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operations performed in each such taxing district. His order mak
ing such apportionment shall be subject to review by the tax court 
of appeals at the instance of any of the interested trucing districts, 
in the same manner as other orders of the commissioner. The 
amount so distributed shall be divided among the various funds of 
the state, or of the taxing districts in the same proportion as the 
general ad valorem tax thereof. If in any year the state shall not 
spread any general ad valorem tax levy against real property, the 
state's proportion of the tax shall be paid into the general fund. 
The amount distributed to any city and ene thW in l9!H. &Bti that 
pol'tion net Eedu~ Hem state aias in section l:H.212, llllb
divieien 8, the,eaf-te,, ef the amount distrihutad t& any eeheel 
aistriet 'l!BdeJ, the previsiens hereof which is computed as a reduc
tion of the school district levies pursuant to section 275.125, sub
division 9, shall be included in computing the permissible levies of 
such city or school district under sections 275.11 or 275.125, but 
shall not be included in computing mill rate limitations, including 
cost of living adjustments thereof, so long as the levies do not 
exceed the limitations provided by said sections 275.11 or 275.125. 
On or before October 10 of each calendar year each producer of 
semi-taconite subject to taxation under section 298.35, hereinafter 
called "trucpayer," shall file. with the commissioner of revenue aml 
with the county auditor of each county in which such taxpayer 
operates, and with the chief clerical officer of each school district 
or city which is entitled to participate in the distribution of the 
tax, an estimate of the amount of tax which would be payable by 
such trucpayer under said law for such calendar year; provided 
such estimate shall be in an amount not less than the amount due 
on the mining and production of concentrates up to September 30 
of said year plus the amount becoming due because of probable 
production between September 30 and December 31 of said year, 
less any credit allowable as hereinafter provided. Such estimate 
shall list the taxing districts entitled to participate in the distrib
ution of such tax, and the amount of the estimated tax which 
would be distributable to each such district in such next ensuing 
calendar year on the basis of the last percentage distribution cer
tified by the commissioner of revenue. If there be no such prior 
certification, the taxpayer shall set forth its estimate of the proper 
distribution of such true under the law, which estimate may be 
corrected by the commissioner if he deems it improper, notice of 
such correction being given by him to the taxpayer and the public 
officers receiving such estimate. The officers with whom such re
port is so filed shall use the amount so indicated as being distrib
utable to each taxing district except in the case of school districts 
ane thim ¼n WU and t!iat pol'ti&n .net fleduetea B'8DI state aw 
in eewen 12Ul12, 11!4divisien & theFeafte¼' ef the ind.ieated 
amount which is computed as a reduction of school district levies 
pur.•uant to section 275.125. subdivision 9, is to be used in com
puting, pursuant to sections 275.11 or 275.125, the permissible tax 
levy of such city or school district in the year in which such 
estimate is made, and payable in the next ensuing calendar year. 
Such taxpayer shall then pay, at the times payments are required 
to be made pursuant to section 298.36, as the amount of tax 
payable under section 298.35, the greater of (a) the amount shown 
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by such estimate, or (b) the amount due under said section as 
finally determined by the commissioner of revenue pursuant to 
law. If, as a result of the payment of the amount of such estimate, 
the taxpayer has paid in any calendar year an amount of tax in 
excess of the amount due in such year under section 298.35, after 
application of credits for any excess payments made in previous 
years, all as determined by the commissioner of revenue, the tax
payer shall be given credit for such excess amount against any 
taxes which, under said section, may become due from the tax
-payer in subsequent years. In any calendar year in which a general 
property tax levy subject to sections 275.11 or 275.125 has been 
made, if the taxes distributable to any such city or school district 
are greater than the amount estimated to be paid to any such city 
or school district in such year, the excess of such distribution shall 
be held in a special fund by the city or school district and shall not 
be expended until the succeeding calendar year, and shall be inclu
ded in computing the permissible levies under sections 275.11 or 
275.125 of such city or school district payable in such year. If the 
amounts distributable to any such city or school district, after 
final determination by the commissioner of revenue under this 
section are less than the amounts indicated by such estimates, 
such city or school district may issue certificates of indebtedness 
in the amount of the shortage, and may include in its next tax 
levy, in excess of the limitations of sections 275.11 or 275.125 an 
amount sufficient to pay such certificates of indebtedness and 
interest thereon, or, if no certificates were issued, an amount equal 
to such shortage. 

There is hereby appropriated to such taxing districts as are 
stated herein, from any fund or account in the state treasury to 
which the money was credited, an amount sufficient to make the 
payment or transfer. 

Sec. 75. Minnesota Statutes 1976, Section 298.396, is amended 
to read: 

298.396 [DISTRIBUTION OF PROCEEDS.] The proceeds of 
the tax collected under section 298.393 shall be distributed by the 
state treasurer, upon certificate of the commissioner to the general 
fund of the state and to the various taxing districts in which the 
agglomerating facility is located in the following proportions: 22 
percent thereof to the city or town; 50 percent thereof to the 
school district; 22 percent thereof to the county; 6 percent thereof 
to the state. If the agglomerating facility is located in more than 
one tax district, the commissioner shall apportion equitably the 
proceeds of the part of the tax going to cities or towns among such 
subdivisions, and the part going to school districts among such 
districts, and the part going to counties among such counties, 
giving due consideration to the relative extent of the facilities 
located in each such taxing district. His order making such ap
portionment shall be subject to review by the tax court of appeals 
at the instance of any. of the interested taxing districts, in the 
same manner as other orders of the commissioner. The amount to 
be distributed among the several taxing districts of the state shall 
be divided by such districts among the funds of such districts in 
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the same proportion as the general ad valorem tax thereof. The 
amount distributed to any city •&B<l ene third m -19'7-l and wt 
Jl&l'OOB net &<adueted ham state &ids ;,, seeti<m l-24.fil4, sue
divisien 8, .the-reaAeF ef . the amount distria>1.ted. te MY seheel 
~ wttl~ <the pre~·isiens heree{ which is computed as a reduc• 
tion of the school district levies pursuant to section 275.125, sub
division 9, shall be included in computing the permissible amount 
of the levies of such city or school district under sections 27.5.11 or 
275.125, but shall not be included in computing mill rate limita
tions, including cost of living adjustments thereof, so long as the 
levies do not exceed the limitations provided by said sections 
275.11 or 275.125. 

Sec. 76. Minnesota Statutes 1976, Section 471.16, Subdivision 1, 
is amended to read: 

471.16 [MAY ACT INDEPENDENTLY OR COOPERA
TIVELY.] Subdivision l. Any city, however organized, or any 
t.own, county, school district, or any board thereof, or any incor
porated post of the American Legion or any other incorporated 
veterans' organization, may operate such a program independent
ly, or they niay cooperate among themselves or with any nonprofit 
organization in its conduct and in any manner in which they may 
mutually agree; or they may delegate the operation of the pro
gram to a recreation board created by one or more of them, and 
appropriate money voted for this purpose to such board which 
may in tum support or cooperate with a nonprofit organization. In 
the case of school districts after April 15, 1978, the r.ight to enter 
into such agreements with any other corporation, board or body 
hereinbefore designated where bonds are issued by the other party 
and revenue pledged for bonds issued pursuant to section 471.191, 
shall be authorized only upon obtaining the approval of iz majority 
of the electors voting on the question at a regular or special school 
election. 

Sec. 77. (471.1911] Agreements entered into by school districts 
pursuant to the provisions of 471.15 to 471.191 or Laws 1967, 
Chapter 33, prior to April 15, 1978, without a referendum, are not 
void and are .hereby validated. 

Sec. 78. Minnesota Statutes 1976, Section 471.61; Subdivision 1, 
is amended to read: 

471.61 [GROUP INSURANCE, PROTECTION FOR OFFI
CERS, EMPLOYEES, RETIRED OFFICERS AND EMPLOY
EES.] Subdivision 1. [OFFICERS, EMPLOYEES.] Any county, 
municipal-corporation, town, school district, county extension com
mittee, other political subdivision or other body corporate and 
politic of this state, other than the state or any department there
of, through its governing body, and any two or more subdivisions 
acting jointly through their governing bodies, may insure or pro
tect its or their officers and employees, and their dependents, or 
any class or classes thereof, under a policy or policies, or contract 
or contracts of· group insurance or benefits covering life, health, 
and accident, in the case of employees, and medical and surgical 
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benefits, and hospitalization insurance or benefits, for both employ
ees and dependents, or dependents of an employee whose death 
was due to causes arising out of and in the course of employment, 
or any one or more of such forms of insurance or protection. A 
school district may elect to provide any or all of these benefits 
through self-ins.urance. Any such governmental unit, including coun
ty extension committees and those paying their employees, may 
pay all or any part of the premiums or charges on such insurance 
or protection. Any such payment shall be deemed to be additional 
compensation paid to such officers or employees but for purposes 
of determining contributions ·or benefits under any public pension 
or retirement system it shall not be deemed to be additional com
pensation. Any one or more of such governmental units may deter
mine that a person is an officer or employee if such officer or 
employee receives a portion of his income from such governmental 
$ubdivisions without regard to the. manner of his election or ap
pointment. The. appropriate officer of such governmental unit, or 
those disbursing county extension funds, shall deduct from the 
salary or wages of each officer and employee who elects to become 
inRured or so protected, on the officer's or employee's written 
order, 'all or part of the officer's or employee's share of such pre
miums or charges and remit the same to the insurer or company 
issuing such policy or contract. 

Any governmental unit which pays all or any part of such ,pre
miums or charges is authorized to levy and collect a tax, .if n<jCes
sary, in the next annual tax levy for the purpose of providing the 
necessary funds for the payment of such premiums or charges, and 
except for school districts such sums so levied and appropriated 
shall not, in the event such sum exceeds the maximum sum allowed 
by any law or the charter of a municipal corporation, be consid
ered part of the cost of government of such governmental unit as 
defined in any tax levy or per capita expenditure limitation; pro
vided at least 50 percent of the cost of benefits on dependents 
shall be contributed by the employee or be paid by levies within 
existing per capita tax limitations. 

The word "dependents" as used herein shall mean spouse and 
minor unmarried children under the age of 18 years actually de
pendent upon the employee. 

Sec. 79. [REPORT; DISEQUALIZING RESOURCES.] Prior 
to January 1, 1979, the commissioner shall file a written report 
with the appropriate education committees and subcommittees of 
the senate and house of representatives on the amount of revenues 
derived by each district in the state for the 1973-197 4, 197 4-1975, 
1975-1976, 1976-1977 or the 1977-1978 school year pursuant to 
each of the following statutes: 84A.51, subdivision 4; 88.51; 88.52, 
suqdivisio.n 4; 89.036; 90.50, .subdivision 5; 93.283, subdivision 7; 
93.335, subdivision 4;. 94.52; 94.521; 97.49; 124.63; 270.38; 272.04; 
272.05; 272.68, .subdivision 3; 273.111, subdivision 10; 273.112, 
subdivision 8; 273.13, subdivision 2a; 274.19, subdivision 7; 279.37, 
subdivision 7; 282.08; 285.14; 462.575, subdivision 3; 473F.08, sub, 
division 8; and Laws 1961, Chapter 612, Section 1. However, the 
commissioner shall not require reports of districts or report to 
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the legislature on any revenues received pursuant to any one of 
these statutory provisions if that particular revenue is presently 
reduced or subtracted from the .foundation aid of a district or if 
an amount attributable to that revenue is reduced from a school 
district's levies pursuant to section 275.125, subdivision 9. 

Sec. 80. Laws 1967, Chapter 33, is amended by adding a section 
to read: 

Sec. 6a. After April 15, 1978, a school district shall have the 
right to enter into an agreement with the city of Coon Rapids 
where the city pledges revenues for the acquisition and betterment 
of recreational facilities pursuant to Laws 1967, Chapter 33, only 
after authorization is granted the district by a majority of the 
electors voting on the question at a regular or special school 
election. · 

Sec. 81.. Laws 1967, Chapter 822, Section 7, as amended by 
Laws 1969, Chapter 945, Section 2; Laws 1975, Chapter 432, Sec
tion 84; and Laws 1977, Chapter 447, Article V, Section 13, is 
amended to read: 

Sec. 7. [TAX LEVIES.] The joint school board shall may 
each year, for the purpose of paying any administrative, planning, 
operating, or capital expenses incurred or to be incurred. for area 
vocational-technical schools, certify to each participating school 
district the tax levy specified in Minnesota Statutes, Section 
275.125, Subdivision 13, Clause (2). Additional tax levies may be 
certified which shall not in any year exceed .6 mills on each dollar 
of adjusted assessed valuation for special education and . 7 mills on 
each dollar of adjusted assessed valuation for expenses for sec
ondary vocational education. Each participating school district 
shall include such tax levies in the next tax roll which it shall 
certify to the county auditor or auditors, and shall remit the col
lections of such levies to the board promptly when received. Such 
levies shall not be included in computing the limitations upon the 
levy of any district under Minnesota Statutes, Section 275.125. 
The board may, any time after such levies have been certified to 
the participating school districts, issue and sell certificates of 
indebtedness in anticipation of the collection of such levies, but 
in aggregate amounts such as will not exceed the portion of the 
levies which is then not collected and not delinquent. 

Sec. 82. Laws 1969, Chapter 775, Section 4, Subdivision 1, is 
amended to read: 

Sec. 4. [FINANCING.] Subdivision I. The intermediate school 
board shall be a public agency and may receive and disburse 
federal and state funds made available to it i~ m~s 
~ in Mfflneeet& Smtutes, SeetieB H!U!l. ¥81' f1Ul'l'8Ses 
ef this. aet all fl8&t higa sei>eel s!.uaems &ttieoomg faeilmes ef 
said intel'Hlediate eehe&l distriet shall ee deemed nan,eeielent stu
~ e"8ej>t tRese etuele!HS ,esieling wi-thiA the eam11enent ais
l\Fiet whet'e the f&eility iB leeated, feJ, PIH'Jl8ses of state aids; 
p,ayae~ ~t -the 11ereenmge ef students en¼'elleEI fer whleh this 
aeheel ,eeei ,es. reimbemement a nan,esiElent basis shall net 
e,ieee,I the emte,»iele ave,age fltli'8"8;&ge ef nan,esiEient. students 



89THDAY] SATURDAY, MARCH 11, 1978 4711 

in ethe!; &i'Cft veeatieB&! teelmieal scheels. No participating school 
district as such shall have any individual liability for the debts 
or obligations of said intermediate school district nor shall any 
individual serving as a member of the intermediate school board 
have such liability. Any property, real or personal, acquired, 
owned, leased, used, or controlled in any way by the intermediate 
board for its purposes shall be exempt from taxation by the state 
or any of its political subdivisions. 

Sec. 83. Laws 1969, Chapter 775, Section 4, Subdivision 2, as 
amended by Laws 1971, Chapter 267, Section 3; Laws 1975, 
Chapter 432, Section 85; and Laws 1977, Chapter 447, Article V, 
Section 14, is amended to read: 

Subd. 2. The intermediate school board shall may in each year 
for the purpose of paying any administrative, planning, oper
ating, or capital expenses incurred or to be incurred certify 
to each county auditor of each county in which said intermediate 
school district shall lie, as a single taxing district, the tax levy 
specified in Minnesota Statutes, Section 275.125, Subdivision 13, 
Clause (2). Additional tax levies may be certified which shall not 
in any year exceed .6 mills on each dollar of adjusted assessed 
valuation for expenses for special education and .5 mills on each 
dollar of adjusted assessed valuation for expenses for secondary 
vocational education. Said annual tax levies shall be certified pur
suant to Minnesota Statutes, Section 124.02. Upon such certifica
tion the county auditor or auditors and other appropriate county 
officials shall levy and collect such levies and remit the proceeds 
of collection thereof to the intermediate school district as in the 
case with independent school districts. Such levies shall not be 
included in computing the limitations, if any, upon the levy of 
the intermediate district or any of the participating districts under 
Minnesota Statutes, Section 275.125. After such levies have been 
certified to the appropriate county officials the intermediate school 
board may issue and sell by negotiation or at public sale its cer
tificates of indebtedness in anticipation of the collection of such 
levies, but in aggregate amount such as will not exceed the portion 
of such tax levy which is then not collected and not delinquent. 

Sec. 84. Laws 1969, Chapter 1060, Section 7, as amended by 
Laws 1975, Chapter 432, Section 86, and Laws 1977, Chapter 447, 
Article V, Section 15, is amended to read: 

Sec. 7. [TAX LEVIES.] The joint school board shall may each 
year, for the purpose of paying any administrative, planning, oper
ating, or capital expenses incurred or to be incurred for area 
vocational-technical schools, certify to each participating school 
district the tax levy specified in Minnesota Statutes, Section 
275.125, Subdivision 13, Clause (2). Additional tax levies may 
be certified which shall not in any year exceed .6 mills on each 
dollar of adjusted assessed valuation for expenses for special edu
cation and .5 mills on each dollar of adjusted assessed valuation 
for expenses for secondary vocational education. Each participat
ing school district shlill include . such tax levies in the next tax 
roll which it shlill certify to the county auditor or auditors, and 
shall remit the collections of such levies to the board promptly 
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when received. Such levies shall not be _included .in computing the 
limitations upon the levy of any· district under Minnesota. Stat
utes, Section 275.125. The board may, any time after such levies 
have been certified to the participating school districts, issue. and 
sell certificates of indebtedness in anticipation of the collection of 
such levies, but in aggregate .amounts such as will not exceed the 
portion of the levies which is then not collected and not delinquent. 

Sec. 85. Laws 1971, Chapter 722, Section 1, as amended by 
Laws 1975, Chapter 432, Section 87, is amended to read: · 

Section 1. [SPECIAL SCHOOL DISTRICT NO. 1;. TAX 
LEVY.] To provide moneys to pay any administrative, operational, 
planning or capital expenses of an area vocational-technical 
school established pursuant to the provisions of Minnesota Stat• 
utes, Section 121.21, the board of directors of special school dis
trict No. 1 of Minneapolis shall may levy the tax specified in 
oee*i.en -~ e!a,,i,e ½ &f this ~ Minnesota Statutes, Section. 
275;125;Subdivision 13, Clause 0) . 

Sec. 86. [CONSOLiDATION, E;LECTION; INDEPENDENT 
SCHOOL DISTRICTS NO. 326 AND NO. 323,] .At any election 
called p11rsuanti to section 122.23 for ihe consolidation of Inde
pendent School District No. 326 and Independent School Dis
trict No. 323, the boards of those districts may. s_ubmit to the 
voters of those districts an additional proposal to: . . . · 

( al increase the number of directors on the board of the con• 
solidated district to seven, and · · 

(b) establish separate election districts from which the direc• 
tors of the consolidated district will be elected. 

TIJ,e proposal shall /;e set forth in a joint resol11tion of,.the boards, 
of' both districts adopted in accordance with Minnesota Statutes, 
Section 123.32, Subdivision 22: That portion of the joint resolu• 
tion establishing the separate .electi/Jn districts shall be adopted 
in accordance with Minnesota Statutes_, Section 123.32,. Subdi-
visions 9 to 21. ' · · 

The proposal shall be effective upon approval of that proposal 
and the consolidation proposal by a majority of those voting at 
that election. 

This section e,epires December 31, 1979. 

Sec. 87. [SUMMER SCHOOL DEFICIENCY.] Laws 1977,: · 
Chapter 447, Article I, Section 23, Subdivision 2, is amended to · 
read: 

Subd. 2. [FOUNDATION AID.]. For foundation aid there is 
appropriated: -

$611,600;000 ..... ; .... 1978, 

· $634,300,000 ...... •; ... 1979. 

(a) The appropriation in this subdivision for fiscal year 1978 
includes not to exceed $60,000,000 for the payment of the final 
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foundation aid distribution for fiscal year 1977, of which not to 
exceed $8,'.!11,00Q $8,826,000 is for foundation aid for 1977 sum
mer school programs. 

( b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $58,150,000 for the payment of the final 
foundation aid distribution for fiscal year 1978, of which not to 
exceed $8,850,000 is for foundation aid for 1978 summer school 
programs. 

, Sec. 88. [RESIDENTIAL FACILITIES DEFICIENCY.] Laws 
1977, Chapter 447, Article III, Section 16, Subdivision 2, is 
amended to read: 

Subd. 2. For special education aid there is appropriated: 

$66,225,000 .......... 1978, 

$78,140,000 .......... 1979. 

(a) The appropriation in this subdivision for fiscal year 1978 
includes not to exceed $8,177,000 for the payment of the final 
special education aid distribution to each district for fiscal year 
1977, of which not to exceed $2,800,000 is for special education 
aid for 1977 summer school programs. 

(b) The appropriation in this subdivision for fiscal year 1979 
includes not to exceed $10,373,317 for the payment of the final 
special education aid distribution to each school district for fiscal 
year 1978, of which not to exceed $3,780,000 is for special educa
tion aid for 1978 summer school programs. 

(c) The appropriations in this subdivision include not to ex
ceed $aQQ,QQQ $550,000 in 1978 and $600,000 in 1979 for aid 
pursuant to section 124.32, subdivision 5. These amounts are 
the total appropriations for this purpose for each year. 

Sec. 89 •. Notwithstanding the provisions of Laws 1977, Chapter 
447, Article II, Section 11, Subdivision 2, Clause (d), any unex
pended balance. of the $150,000 appropriated pursuant to that 
clause for transportation aid authorized pursuant to section 124.-
223, clause (9) for the year ending June 30, 1978 shall be avail
able for the same purpose for the year ending June 30, 1979. 
Nothing in this section, however, shall be construed to modify 
the proration requirement, as to these sums, which is specified 
in Laws 1977, Chapter 447, Article II, Section 11, Subdivision 3. 

Sec. 90. [DEFICIENCY APPROPRIATION; ADVISORY 
COUNCILS.] There is appropriated from the general fund to the 
department of education the sum of $5,500 for the year ending 
June .30, 1978 and the sum of $11",000 for the year ending June 
30, 1979, for the purpose of paying the expenses of the advisory 
council on the Minnesota school for the deaf and the advisory 
council on the Minnesota braille and sight-saving school. _The 
appropriations in this section. shall be added to the sums appro
priated for that purpose for the years designated in Laws 1977, 
Chapter 449, Section 2, Subdivision 3. 
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Sec. 91. [DEFICIENCY APPROPRIATION; COMMUNITY 
EDUCATION.] There is appropriated from the general fund to 
the state department of education the sum of $35,000 for the 
year ending June 30, 1978. The appropriation in this section shall 
be added to the sum appropriated for the same year in Laws 
1977, Chapter 447, Article IV, Section 7, Subdivision 4. 

Sec. 92. [AID FOR SECONDARY VOCATIONAL EDUCA
TION PROGRAMS FOR HANDICAPPED CHILDREN; 
TRANSFER OF APPROPRIATED SUMS.] Subdivision 1. The 
sum of $1,800,000 shall be available to the department of educa
tion for secondary vocational education programs for handicapped 
children for the year ending June 30, 1979. 

( a) Of this amount, the sum of $1,538,000 is transferred from 
the special education aid appropriation for fiscal year 1979 in 
Laws 1977, Chapter 447, Article Ill, Section 16, Subdivision 2, 
and reappropriated for this purpose. 

(b) This amount is based on the assumption that the state 
will spend for this purpose an amount at least equal to $262,000 
in fiscal year 1979, of federal money received for vocational edu
cation programs pursuant to the Vocational Education Act of 
1963, as amended. 

Subd. 2. None of the amounts transferred and reappropriated 
for secondary vocational education for handicapped children s!Jall 
be .used for any other purpose. If the amount reappropriated is 
insufficient, the aid shall be prorated among all qualifying dis
tricts and the state shall not .be obligated for any amount in excess 
of the appropriation in this section for this purpose. 

Sec. 93. [APPROPRIATION; TRAVEL AID.] There is appro• 
priated from the general fund to the department of education 
the sum of $700,000 for the fiscal year ending June 30, 1979, for 
the travel aid established in section 34 of this act. If this amount 
is insufficient, the aid shall be prorated among the qualifying units 
and the state shall not be obligated for this purpose. 

Sec. 94. [APPROPRIATION; VETERAN'S TUITION.] There 
is appropriated from the general fund to the state department of 
education the sum of $840,000 for the year ending June 30, 1979. 
The appropriation in this section shall be added to the sum appro
priated for the year designated in Laws 1977, Chapter 447, Article 
V, Section 20, Subdivision 2. 

Sec. 95. [APPROPRIATIONS; AFDC CONCENTRATION.] 
There is appropriated from the general fund to the department 
of education the sum of $1,164,600 for the year ending June 30, 
1979. This amount shall be added to the sum appropriated for the 
year designated in Laws 19.77, Chapter 447, Article I, Section 23, 
Subdivision 2. 

Sec. 96. [REPEALER.] Subdivision 1. Minnesota Statutes 1976, 
Sections 120.065, 120.07, 124.02, and 124.16 are repealed. Minne
sota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, 
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is repealed. This subdivision shall be effective the day following 
final enactment. 

Subd. 2. Minnesota Statutes, 1977 Supplement, Section 124.213, 
is repealed. This subdivision shall be effective on July 1, 1978. 

Sec. 97. [EFFECTIVE DATES.] Subdivision 1. Except as pro
vided in section 96, subdivision 2, and in this section, the provi
sions of this act shall be effective the day following its final enact
ment. 

Subd. 2. Sections 58 and 61 of this act shall be retroactive/.\• 
effective on July 1, 1977. Section 11 of this act shall be retro
actively effective on July 1, 1977 and permanent fund transfers 
from an area vocational-technical school's general fund to its capi
tal expenditure fund made after June ,10, 1977 are validated. 

Subd. 3. Section 12 of this act, insofar as it affects named pairs 
of independent school districts, shall be effective as to each pair 
upon its approval by the school boards of both of the paired dis
tricts. Otherwise, section 12 of this act shall be effective the da.,· 
following final enactment. 

Subd. 4. Sections 5, 6, 7, 25, 31, 33, 34, 38, 39, 40, 41, 42, 49, 
63, 64, 65, 66, 68, 81, 83, 84, 85, 93, 94 and 95 of this act shall 
be effective on July 1, 1978." 

Further, strike the title and insert 

"A bill for an act relating to education; providing for certain 
adjustments in aids to education, tax levies, and the distribution 
of tax revenues; granting certain powers and duties to school 
boards, school districts, school bus contractors, the commissioner 
of education, the state board of education, the state board for 
vocational education, and the board of teaching; allowing certain 
fees; establishing formulas for travel aid and aid for certain 
secondary vocational education programs; increasing incentives 
for teacher mobility; appropriating money; amending Minnesota 
Statutes 1976, Sections 6.62, Subdivision 1; 120.17, Subdivision 3.; 
120.64, Subdivision 4; 120.73, by adding a subdivision; 121.21. 
Subdivision 6; 121.216; 121.904, Subdivision 7, and by adding ;,, 
subdivision; 122.23, by adding subdivisions; 123.34, Subdivisions 
4 and 8; 123.37, Subdivisions lb, 3 and 4; 123.39, by adding sub
divisions; 124.15, Subdivisions 2 and 6; 124.17, by adding a sub
division; 124.212, Subdivision 20; 124.222, by adding a subdivi
sion; 124.563, Subdivision 2; 124.565, by adding a subdivision.: 
125.12, Subdivisions 6a and 6b; 125.185, Subdivision 4, and b)· 
adding a subdivision; 126.12; 127.25, Subdivisions 1, 2, and tw 
adding a subdivision; 128A.02, by adding a subdivision; 128A.03. 
Subdivision 2; 134.03; 275.125, Subdivisions 6, 15, 16 and 18, and 
by adding a subdivision; 275.48; 298.39 ;. 298.396; 471.16, Sub
division 1; 471.61, Subdivision 1; Chapter 120, by adding a sec
tion; Chapter 124, by adding sections; Minnesota Statutes, 1977 
Supplement, Sections 121.912, Subdivision 1; 122.85, Subdivision 
1; 124.17, Subdivision 1; 124.212, Subdivisions 5a and Sa; 124.-
214; 124.222, Subdivision 6; 124.223; 124.32, Subdivisions lb, 5 
and 7; 124.562, Subdivision 1; 124.563, Subdivision 1; 124.572, 
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Subdivision 3; 124.573, Subdivisions 2, 3, and by adding a sub
division; 125.60, Subdivision 2; 125.61, Subdivisions 1 and 2: 
176.011, Subdivision 9; 275.07; 275.124; 275.125, Subdivisions 2a. 
9 and 13; 298.28, Subdivision 1; Laws 1967, Chapter 33, by add
ing a section; Laws 1967, Chapter 822, Section 7, as amended: 
Laws 1969, Chapter 775, Section 4, Subdivision 1 and Subdivision 
2, as amended; Laws 1969, Chapter 1060, Section 7, as amended: 
Laws 1971, Chapter 722, Section 1, as amended; Laws 1977, 
Chapter 447, Article I, Section 23, Subdivision 2 and Article III, 
Section 16, Subdivision 2; repealing Minnesota Statutes 1976. 
Sections 120.065; 120.07; 124.02; 124.16; Minnesota Statutes. 
1977 Supplement, Sections 123.39, Subdivision 5a; and 124.213.''' 

The motion prevailed. So the amendment was adopted. 

Mr. Moe moved to amend H. F. No. 1885, as amended by the 
Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1781.) 

Page 91, after line 25, insert 

"Sec. 96. [APPROPRIATION; INDIAN EDUCATION.] There 
is appropriated from the general fund to the department of educa
tion the sum of $348,000 for the year ending June 30, 1979. This 
appropriation is available for expenditure with the approval of the 
governor after consultation with the legislative advisory commis
sion in the manner provided in section 3.30. This appropriation is 
available October 1, 1978, but only if there will not be available 
for the districts enumerated in this section for the 1978-1979 school 
year any operational support funds from the federal bureau of In
dian affairs pursuant ·to the Johnson-O'Malley act, P.L. 73-167 01· 

25 CFR 273.31, or equivalent money from the same or anothe,· 
source. This appropriation shall be distributed as follows: $141,000 
to Independent School District No. 25; $25,000 to Independent. 
School District No. 166; $38,000 to Independent School District 
No. 432; $36,000 to Independent School District No. 435; and 
$108,000 to Independent School District No. 707. These amounts 
shall be expended only for the benefit of Indian students and for 
the purpose of meeting established state educational standards 01· 
statewide requirements.'' 

Page 92, line 3, strike "96' and insert "97" 

Page 92, line 19, strike "and" and insert a comma 

Page 92, line 20, after "95" insert "and 96" 

Renumber the sections in. sequence. 

The motion prevailed. So the amendment ·was adopted. 

Mr. Davies moved to amend H. F. No. 1885, as amended by the 
Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1781.) 
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Pages 81 and 82, strike section 78 

Renumber the sections in sequence and correct the internal ref-
erences 

Amend the title as follows: 

Page 1, line 32, strike "47Ui1, Subdivision l;" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Nichols moved to amend H. .F. No. 1885. as amended by 
the Senate March 11, 1978, as follows: 

(The ·text of the amended House File is identical to S. F .. No. 
1781.) . 

Page 33·, line 15, strike "his 29th birthday" and insert "Septem.• 
her 1, 1981" 

The motion did not prevail. So the am,·,, dment was, not adopted. 

Mr. Davies moved to amend H. F. No 1885, as amended tw 
the Senate March 11, 1978, as follows: · 

(The text of the amended House File is identical to S. F. No. 
1781.) 

Page 81, line 28, after "self-insurance" ;n,ert "until July 1, 1980" 

The motion prevailed .. So the amendmen.t was adopted. 

Pursuant to Rule 21, Mr, Moe moved that the following mem, 
hers be excused for a Conference Committee on H. F. Nos. 249:J 
and 2494: 

Messrs. Moe, Lewis, Kleinbaum and Kirchner, The motion pre
vailed. 

Mr. Engler moved to amend H. F. No. 1885, as amended by 
the Senate March 11, 1978, as follows: . 

(The text of the amended House File is identical to S. F. No. 
1781.) 

Page 53, after line 13, insert: 

"Sec. 62. Minnesota Statutes, 1977 Supplement, Section 273.132, 
is amended to read: 

273.132 [STATE PAID AGRICULTURAL CREDIT.] The 
county auditor shall reduce the tax for school purposes on al\ 
property receiving the homestead credit pursuant to section 
273.13, subdivision 6, by an amount equal to the tax levy that 
would be produced by applying a rate of M J 6 mills on the prop• 
erty. The county auditor shall reduce the tax for school purposes 
on all other agricultural lands and ·an rea I esta t.c devoted to tern• 
porary and seasonal residential occupancy to, recreational pur• 
poses, but not .devoted to commercial purposes, by an amount 
that would be produced by applying a ra.te of ten mills on th,, 
property. The amounts so computed by the county auditor shall 
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be submitted to the commissioner of revenue as part of the ab· 
stracts of tax lists required to be filed with the commissioner 
under the provisions of section 275.29. Any prior year adjustments 
shall also be certified in the abstracts of tax lists. The commis
sioner of revenue shall review such certifications to determine 
their accuracy. He may make such changes in the certification 
as he may deem necessary or return a certification to the county 
auditor for corrections. 

In 1977, payment shall be made according to the procedure 
provided in section 273.13, subdivision 15a, for the purpose of 
replacing revenue lost as a result of the reduction of property 
taxes provided in this section. In 1978, payment shall be made 
pursuant to sections 124.212, subdivision 7b and 124.11, for the 
purpose of replacing revenue lost as a result of the reduction in 
property taxes provided in this section. There is appropriated 
from the general fund in the state treasury to the commissioner 
of revenue the amount necessary to make these payments in fiscal 
year 1978. There is appropriated from the general fund in the 
state treasury to the department of education the amount neces
sary to make these payments in fiscal year 1979 and thereafter. " 

Renumber the sections in sequence and correct the internal 
references 

Amend the title as follows: 

Page 2, line 3, after "9;" insert "273.132;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 32, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Bernhagen 
Brataas 

Dunn 
Engler 
Frederick 
Jensen 

Keefe,J .. 
Knaak 
Knutson 

'Ogdahl 

Olson 
Pillsbury 
Purfeerst 
Renneke 

Those who voted in the negative were: 
Anderson 
Benedict. 
Davies 
Dieterich 
Gearty 
Gunderson 
Hanson 

Hughes 
Johnson 
Keefe, S. 
Knoll 
La.ufenburger 
Lessard 
Luther 

Menning 
Merriam 
Nelson 
Nichols 
Olhoft 
Penny 

Peterson 
Schaaf 
Schrom 
Setzeplandt. 
Solon 
Spear 

Sieloff 
Ueland,A. 
Ulland,J. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vegit 
Willet 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Brataas moved to amend H. F. No. 1885, as amended 
by the Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1781.) 

Page 20, after line 30, insert 



/l9TH DAY] &ATURDAY, MARCH 11, 1978 4719 

"Sec. 28. Minnesota Statutes, 1977 Supplement, Section 124.212, 
Subdivision 7b, is amended to read: 

Subd. 7b. For the 1978-1979 school year a district shall receive 
in foundation aid $1,000 $1,095 per pupil unit less 28 mills times 
the 1976 adjusted assessed valuation of the district, plus the 
amount of the agricultural tax credit by which 1977 payable 1978 
property taxes in the district are reduced pursuant to section 
273.132." 

Page 23, after line 11, insert 

"Sec. 35. Minnesota Statutes, 1977 Supplement, Section 124.32, 
Subdivision la, is amended to read: 

Subd. Ia. For purposes of this section, for the 1977-1978 school 
year, the foundation aid formula allowance per pupil unit shall 
be the lesser of $1,030 or the greater sum computed pursuant to 
.ection 124.212, subdivision 6b, clause (2). For the 1978-1979 
school year, the foundation aid formula allowance per pupil unit 
-~hall be $1,000 $1,095. Computations of foundation aid formula 
allowances pursuant to this section shall be based on the founda
tion aid formula allowance per pupil unit in the child's district 
of residence. For the purposes of computing foundation aid formu
la allowances pursuant to this section, each handicapped child 
,shall be counted as prescribed in section 124.17, subdivision I, 
c,Jause (1) or (2)." 

Page 91, after line 25, insert 

"Sec. 96. [APPROPRIATION; FOUNDATION AID.] There 
is appropriated from the general fund to the department of educa
tion for the year ending June 30, 1979 the sum of $4,588,000. The 
appropriation in this section shall be added to the sum appro
priated for the same year in Laws 1977, Chapter 447, Article I, 
Section 23, subdivision 2." 

Renumber the sections accordingly 

Correct the internal references accordingly 

Further, amend the title as follows: 

Page 1, Jine 37, after "5a" insert ", 7b" 

Page 1, line 38, after "Subdivisions" insert "la," 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 19 and nays 32, as 
follows: 

Those who voted in the affirmative were: 

Ashbach 
Bang 
Benedict 
Bernhagen 

Brataas 
Dunn 
Engler 
Frederick 

Jensen 
Keefe,J. 
Knaak 
Knutson 

Ogdahl 
Pillsbury 
Henneke 
Schrom 

Sieloff 
Ueland, A. 
Ulland,J, 
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Those who voted in the negative were: 
Anderson Hughes 
Chenoweth Johnson 
Davies Keefe, S. 
Dieterich Knoll 
Gearty Laufenburger 
Gunderson Lessard 
Hanson Luther · 

McCutcheon 
Menning 
Merriam 
Nelson 
Olhoft 
Penny 

Peterson 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 
Spear 

[89THDAY 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Willet 

The motion did n, · prevail. So the amendment was not adopted. 

Mr. Bernhagen moved to amend H. F. No. 1885, as amended by 
the Senate March 11, 1978, as follows: 

( The text. of the amended House File is identical to Senate File 
1781.) 

Page 31, line 26, aft.er the period insert: 

"The amount raised i_-· the-discretionary levy allowed by section 
275.125, subdivision JJ, shall not be reduced from the post-sec
ondary vocational foundation aid in the 1979-1980 school year 
and thereafter." 

The question w,cs taken on the adoption of the amendment. 

The roll was called. an,] there were yeas 18 and nays 32, as 
follows: 

Those who voted in the affirmative were: 
,\shbacb 
Dang 
Bernhagen 
Brataas 

Engle1 
Frederick 
Jensen 
Knaak 

Knoll 
Knutson 
Nelson 
Olhoft 

Olson 
Pillsbury 
Henneke 

Those who voted in the negative were: 
Anderson 
Benedict 
Chenoweth 
Davies 
Dieterich 
Gearty 
Gunderson 

Hanson 
Hughes 
,Johmmn 
Keefe. S. 
Lau!: ,;,urger 
Les~~,ro 
Lutbt"'r 

'McCutcheon 
Menning 
Merriam 
Penny 
Perpich 
Peterson 

Purfeerst 
Schaaf. 
Schmitz 
Setzepfandt 
Solon 
Spear 

Sieloff 
Deland, A. 
Ulla_nd, J. 

Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 
Willet 

The motion did not prevail. So the amendment, was not adopted. 

Mr. Knutson moved to amend H. F. No. 1885, as amended by 
the Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1781,} 

Page 83, after line 22, insert: 

"Sec. 80. [LEGISLATIVE EDUCATIONAL FINANCE 
STUDY COMMISSION.] Subdivision I. [CREATION.] A per
manent commission to continually study and investigate educa
tional finance systems is hereby created. 

Subd. 2. [POWERS.] The name of the commission is the legis
lative educational finance study commission. The commission shall 
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make a continuing study and investigation of educational finance 
plans applicable to school districts in this state. The powers and 
duties of the commission include, but are not limited to the follow
ing: 

( a) The study of educational finance in Minnesota in all its 
aspects including federal, state and local financing of elementary, 
middle school, secondary, adult, and vocational education; 

(b) The study and analysis of all phases and aspects of the 
financing of higher education systems and institutions both public 
and private; 

( c) The making of recommendations to the legislature within 
the scope of the study, including attention to various methods and 
plans for financing education, and the filing of a report biennially 
to the governor and th~ legislature; 

( d) The consideration of the financial status of school districts 
and higher education systems and institutions throughout Minne- ·. 
sota, including analysis of both revenues and expenditures; 

( e) The consideration of future revenue needs and resources of 
Minnesota school districts and higher education systems and insti
tutions and of plans for meeting these needs; 

(f) The creation of a data base as necessary for the compilation 
and analysis of financial information on school districts in Minne
sota; 

( g) The study of power equalization financing as it would relate 
to Minnesota school districts; 

(h) The study of revisions in categorical aid areas including, 
but not limited to, special education, secondary and adult voca
tional education, adult education, transportation aids, special aids, 
and in lieu aids; 

( i) The study of other areas relating to the financing of edu
cation in Minnesota including, but not limited to, school enroll
ments, school construction, interdistrict cooperation, staff salaries, 
administration, and disparities in costs, revenues, and taxes; 

(j) To study, anlayze, and prepare reports regarding any other 
subjects certified to the commission for such study. 

Subd. 3. [MEMBERSHIP.] The commission consists of eight 
members of the senate to be appointed by the subcommittee on 
committees and eight members of the house of representatives to 
be appointed by the speaker. The first members of this commis
sion shall be selected to serve for a term expiring on January 15 
of the next session of the legislature and until their successors 
are appointed. Subsequent members of the commission shall be 
appointed at the commencement of each session of the legislature 
for a two year term beginning January 16 of the year of such 
regular session. Vacancies on the commission occurring while the 
legislature is in session shall be filled in the same manner as origi-
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nal appointments to the commission. If the legislature is not in 
session, vacancies in the membership of the commission shall be 
filled by the last senate subcommittee on committees or other 
appointing authority designated by the senate rules in case of a 
senate vacancy, and by the last speaker of the house, or if he be 
not available, by the last chairman of the house rules committee 
in case of a house vacancy. 

Subd. 4. [OFFICE, MEETINGS, OFFICERS.] The commis
sion shall maintain an office in the capitol group of buildings in 
space which the legislative coordinating commission shall desig
nate. The commission shall hold meetings at such times and places 
as it may designate. It shall select a chairman, a vice chairman 
and such other ofjicers from its membership as it may deem neces
sary. 

Subd. 5. [STAFF.] The commission shall designate or employ 
such professional, clerical, and technical assistants as it deems 
-:necessary in order for the legislative educational finance study 
commission to perform the duties herein prescribed. 

Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The com• 
mission may request information from any state officer or agency 
in order to assist in carrying out the terms of this section and such 
ofjicer or agency is authorized and directed to promptly furnish 
any data requested. 

Subd. 7. [LEGISLATIVE BILLS FURNISHED.] The secre
tary of the senate and the chief clerk of the house shall provide 
the commission with a copy of each bill introduced in the legis
lature concerning educational finance." 

Page 91, after line 25, insert: 
"Sec. 96. The sum of $40,000 is appropriated from the general 

fund to the legislative educational finance study commission for 
the purposes of this act to be available until June 30, 1979." 

Amend the title as follows: 
Page 1, line 13, after "mobility;" insert "creating a legislative 

educational finance study commission;" 
The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 15 and nays 33, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Brataas Frederick Knutson 
Bang Dunn Jensen Pillsbury 
Bernhagen Engler Knaak Renneke 

Those who voted in the negative were: 
Anderson Hanson McCutcheon 
Benedict Hughes Merriam 
Chenoweth Johnson Nelson 
Coleman Keefe, S. Nichols 
Davies Knoll Olhoft 
Dieterich LeBBard Olson 
· uos.i:apuno Luther Penny 

Perpich 
Peterson 
Purfeerst 
Schaaf 
Schmitz 
Setzepfandt 

Sieloff 
Ueland,A. 
Ulland,J. 

Spear 
Stokowski 
Strand 
Stumpf 
Tennessen 
Vega 

The motion did not prevail. So the amendment was not adopted. 
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Pursuant to Rule 21, Mr. McCutcheon moved that the following 
members be excused for a Conference Committee on S. F. No. 65: 

Messrs. McCutcheon; Davies; Keefe, J.; Lewis and Sikorski. 
The motion prevailed. 
Mr. Renneke moved to amend H. F. No. 1885, as amended by 

the Senate March 11, 1978, as follows: 
(The text of the amended House File is identical to Senate File 

1781.) 
Page 34, line 17, strike "or" and insert a con_una 
Page 34, line 17, after "state" insert "or national" 
The motion did not prevail. So the amendment was not adopted. 

Mrs. Knaak moved to amend H.F. No. 1885, as amended by the 
Senate March 11, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1781.) 

Page 18, line 26, strike "average" and insert "quotient obtained 
when the sum" 

Page 18, line 26, after "of' and before "actual" insert "the num• 
bers of" 

Page 18, line 28, after "year" insert "and one-half the number 
of actual pupil units in the district for the third prior year, is 
divided by three and one-half" 

Page 91, after line 25, insert: 
"Sec. 96. [APPROPRIATION; DECLINING ENROLL

MENT.] There is appropriated from the general fund to the de
partment of education the sum of $7,800,000 for the year ending 
June 30, 1979. This amount shall be added to the sum appropriated 
for the year designated in Laws 1977, Chapter 447, Article I, Sec
tion 23, Subdivision 2." 

Renumber the sections in sequence and correct internal refer
ences. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 14, and nays 35, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Bernhagen Knaak Pillsbury Ueland,A. 
Bang Frederick Knutson Henneke Ulland, J. 
Benedict Kirchner Ogdahl Sieloff 

Those who voted in the negative were: 
Anderson Hanson Menning Penqy Stokowski 
Borden Hughes Merriam Perpich Strand 
Chmielewski Johnson Moe Purfeerst Stumpf 
Coleman Keefe, S. Nelson Schmitz Tennessen 
Davies Kleinbaum Nichols Setzepfandt Vega 
Diet.erich Knoll Olhoft Spear Wegener 
Gearty Luther Olson Staples Willet 
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The motion did not prevail. So the amendment was not adopted. 

H. F. No. 1885 was read the third time, as amended, and placed 
on its final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as 
follows: 

Those who voted in the affirmative were: 
Anderson Dunn Knoll Olson 
Ashbach Engler Knutson Penny 
Bang Frederick Laufenburger Perpich 
Benedict Gearty Lessard Pillsbury 
Bernhagen Gunderson Luther Purfeerst 
Borden Hanson Menning Renneke 
Brataas Hughes Merriam Schaaf 
Chenoweth Jensen Moe Schmitz 
Chmielewski Johnson Nelson Schrom 
Coleman Kirchner Nichols Setzepfandt 
Davies Kleinbaum Ogdahl Sieloff 
Dieterich Knaak Olhoft Spear 

Staples 
Stokowski 
Strand 
Stumpf 
Tennessen 
Ueland, A. 
Ulland,J. 
Vega 
Wegener 
Willet 

So the bill, as amended, passed and its title was agreed to. 

Remaining on the Order of Business of Motions and Resolu
tionsl.. Mr. Coleman moved to take up the General Orders Calen
dar. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with 
Mr. Gearty in the chair. 

After some time spent therein, the committee arose, and Mr. 
Gearty reported that the committee had considered the following: 

S. F. No. 1757, H. F. Nos. 2048, 1864, 2020, which the com
mittee recommends to pass. 

S. F. Nos. 1740 and 1853 which the committee recommends be 
returned to their authors. 

H. F. No. 2298, which the committee recommends to pass with 
the following amendment offered by Mr. Merriam: 

Amend H. F. No. 2298, as amended pursuant to Rule 49, adopt
ed by the Senate March 8, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1398.) 

Page 1, line 16, strike ", and then only after giving a" 

Page 1, strike line 17 

Page 1, line 18, strike "pedestrian may be affected by the 
movement" and strike "and" 

H. F. No. 1297, which the committee recommends to pass with 
the following amendment offered by Mr. Peterson: 
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Amend H. F. No. 1297, as amended pursuant to Rule 49, 
adopted by the Senate February 23, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1212.) 

Page 5, after line 31, insert: 

"Sec. 9. Minnesota Statutes 1976, Section 100.29, Subdivision 
10, is amended to read: 

Subd. 10. It shall be unlawful to throw or cast the rays of a 
spotlight, headlight, or other artificial light on any highway, or 
in any field, woodland, or forest, for the purpose of spotting, locat
ing or taking any wild animal, except raccoons when treed with 
the aid of dogs while on foot , while having in possession or under 
control, either singly or as one of a group of persons, any firearm, 
bow or other implement whereby big game could be killed, unless 
the firearm is unloaded in both barrels and magazine and com
pletely contained in a gun case expressly made for that purpose 
which is fully enclosed by being zipped, snapped, buckled, tied, 
or otherwise fastened with no portion of the firearm exposed, and, 
as so enclosed, the firearm is contained in the trunk of the car 
with the trunk door closed and in the case of a bow, unless the 
same is completely encased or unstrung and, as so encased or 
unstrung, the bow is contained in the trunk of the car with the 
,trunk door closed; provided, however, that if the vehicle has no 
trunk, the firearm or bow must be placed in the rearmost location 
in the vehicle .. When artificial lights are used to take ·raccoon 
when treed with the aid of dogs while on foot , the rifles used 
to take raccoon shall not be of a larger caliber than .22 rim-fire, 
and shotguns so used shall only contain shells with shot no 
larger than No. 4. Artificial lights to take raccoon when treed 
with the aid of dogs while on foot shall be legal." 

Page 6, line 13, strike "and 9" and insert "to 10" 

Renumber the sections in sequence 

Amend the title as follows: 

Line 11, after "subdivision;" insert "100.29, Subdivision 10;" 

S. F. No. 1621, which the committee recommends to pass with 
the following amendment offered by Mr. Anderson: 

Page 6, line 1, strike "This act" and insert "Section 1" 

Page 6, line 2, after "1'979" insert "and thereafter, and shall 
terminate for assessments levied in 1983 and payable in 1984" 

H.F. No. 1520, which the committee recommends to pass with 
the following amendment offered by Mr. Tennessen: 

Amend H. F. No. 1520, as amended pursuant to Rule 49, 
adopted by the Senate February 27, 1978, as follows: 

(The text of the amended House File is identical to S. F. No. 
1886.) 
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Page 2, after line 12, insert 

"Sec. 2. This act is effective the day following final enactment." 

S. F. No. 1923, which the committee recommends to pass with 
the following amendment offered by Mr. Solon: 

Page 2, after line 8, insert: 

"Sec. 3. Subdivision 1. The Arrowhead regional development 
commission, notwithstanding any law to the contrary, may acquire, 
hold, and transfer real and personal property by purchase, lease, 
option to purchase, conveyance, gift, transfer or custodial control, 
or any other lawful means, for the primary purpose of office space 
for the commission. 

Subd. 2. The Arrowhead regional development commission shall 
pay to each taxing authority within whose taxing jurisdiction its 
property is situated, in lieu of taxes on its property, a service fee 
equal to the amounts of the taxes which would be payable if its 
property were owned by a private person. For this purpose, the 
property of the commission shall be valued in the same manner and 
by the same procedure as the property of private persons." 

Page 2, line 9, strike "This act" and insert "Sections 1 and 2" 

Page 2, line 11, after the period insert "Section 3 is effective 
the day following final enactment." 

Renumber the sections in sequence 

Further, strike the ti tie and insert : 

"A bill for an act relating to Koochiching, Itasca, Aitkin, 
Carlton, St. Louis, Lake, and Cook counties; regulating the St. 
Louis county courthouse building commission; granting powers 
to the Arrowhead regional development commission; requiring 
payment of a service fee for property of the commission; amend
ing Laws 1971, Chapter 171, Section 1." 

H. F. No. 2014, which the committee recommends to pass, 
subject to the following motion: 

Mr. Kirchner moved that the amendment made to H. F. No. 
2014 by the Committee on Rules and Administration in the report 
adopted March 9, 1978, pursuant to Rule 49, be stricken. The 
motion prevailed. 

S. F. No. 1753 which the committee reports progress, subject 
to the following motion: 

Mr. Strand moved to amend S. F. No. 1753 as follows: 

Page 1, line 10, strike "If a workers' " 

Page 1, line 11, strike "compensation policy is procured" 

Page 1, line 19, reinstate the stricken language and strike the 
new language 

Page 1, line 20, strike "unless" and insert "if" 



89THDAY] SATURDAY, MARCH 11, 1978 4727 

Page 1, line 20, after "or" insert "family farm" 

Page 1, line 21, reinstate the stricken language and strike the 
new language 

Page 1, line 22, strike the new language 

Page 1, line 22, strike "in writing" 

Page 1, line 22, after "to" insert "come" 

Page 2, strike line 1 

Page 2, line 2, strike "or child" 

Page 2, line 2, after "and" strike "the" 

Page 2, line 3, strike "policy so states the election" and insert 
"provide the insurance required thereunder" 

Page 2, line 5, after "or" insert "family farm" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1753 was then progressed. 

H. F. No. 1858, which the committee recommends to pass with 
the following amendment offered by Mr. Strand: 

Page 5, line 27, strike "and" and insert "or" 

Page 19, line 16, strike "applied for any" and insert "been 
granted a" 

Page 23, line 7, strike "applied for any" and insert "been 
granted a" 

Page 31, line 11, strike "applied for any" and insert "been 
granted a" 

S. F. No. 1 which the committee recommends to pass, subject 
to the following motions: 

Mr. Luther moved to amend S. F. No. 1 as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. [BEVERAGE CONTAINERS.] Subdivision 1. As 
used in this section, the following terms have the meanings spe
cified: 

(a) "Retailer" has the meaning given that term in section 
297 A.OJ, subdivision 10. 

(b) "Beer" means and includes intoxicating malt liquor as de
fined in section 340.401, subdivision 2, and non-intoxicating malt 
liquor, as defined in section 340.001, subdivision 2. 

( c) "Beverage container" means an individual, hermetically 
sealed, glass, metal or plastic bottle, can or jar filled with beer or 
carbonated soft drinks. 

(d) "Refillable beverage container'': A beverage container is 
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refillable if it is capable of being refilled at least five times and if 
the majority of beverage containers of identical size and construc
tion filled with the same brand of beer or carbonated soft drinks 
are refilled at least five times for retail sale. 

( e) "Non-refillable beverage container" means any beverage 
container other than a refillable beverage container. 

Subd. 2. No retailer shall sell or offer for sale and consumption 
upon the premises of the retailer any beer or carbonated soft drink 
dispensed from non-refillable containers, except any brand of beer 
or carbonated soft drinks sold in a non-refillable container, but 
not sold in a refillable container, in this state prior to March 1, 
1978, may be sold or offered for sale in nonrefillable containers 
until such time as that brand is sold or offered for sale in a refill
able container in this state. 

Subd. 3. A retailer who sells or offers for sale beer or carbonated 
soft drinks for off-premises consumption shall devote in the ordi
nary course of business an amount of display area of beverage in 
refillable containers substantially equal to· or greater than the 
amount of display area of beverage in non-refillable containers. 

Subd. 4. No retailer shall sell or offer for sale beer or car
bonated soft drinks in non-refillable containers in less than case 
lots unless the retailer also sells or offers for sale beer or car
bonated soft drinks in refillable containers in less than case lots. 

Subd. 5. A retailer who sells or offers for sale beer or carbon• 
ated soft drinks for off-premises consumption, either in individual 
containers or in groups of containers as a packaged unit, shall 
display prominently on his premises the refund value of the 
empty beverage container, if any, and the retail price, excluding 
the refund value, of the filled beverage container. 

Subd. 6. No person shall sell or offer for sale beer or carbonated 
soft drinks in non-refillable containers on any property owned 
or leased by the university of Minnesota, any community college, 
any state university, any public post-secondary vocational-tech
nical school, any school district, any town, any statutory city, 

_Jmy home rule charter city, any county, or the state of Minne
sota, including its departments, agencies, and other political sub
divisions. 

Subd. 7. No retailer shall sell or offer for sale within this state 
any carbonated soft drinks or beer contained or packaged in a 
rigid or semi-rigid non-refillable container at least 50 percent of 
which is in whole or in part plastic. 

Subd. 8. Any person who violates any provision of this section 
is guilty of a misdemeanor. Each sale or offering in violation of 
this section shall be deemed a separate offense. 

Sec. 2. [GENERAL PROVISIONS.] Subdivision 1. [STATE 
PLANNING AGENCY; ADMINISTRATION; RELATED RE
SEARCH.] The director of the state planning agency shall be 
responsible for the preparation of the coordinated work program 
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under subdivision 3 and for research studies and reports under
taken by the agency or by interagency agreement pursuant there
to. The state planning agency may contract with the pollution 
control agency or other appropriate state agencies for the per
formance of parts of the studies required under sections 4 and 5. 
The state planning agency shall summarize laws, programs, and 
practices in other states relating to solid and hazardous waste 
and toxic substances. The agency, in cooperation with other 
units and agencies of government, shall identify available federal 
funding for research contemplated by sections 2 to 6. The agency 
shall evaluate the law and government procedures, practices, and 
responsibilities for planning, locating, reviewing, and regulating 
solid and hazardous waste disposal and processing facilities and 
sites and for ensuring public education and involvement in such 
matters. The agency shall study and recommend means of co
ordinating federal, state, and local laws and regulations relating 
to solid and hazardous waste and toxic substances. 

Subd. 2. [LEGISLATIVE COMMISSION.] A legislative com
mission on solid and hazardous waste shall be established pur
suant to this subdivision. The legislative commission shall be 
established by April 15, 1978, and shall go out of existence by 
June 1, 1979. 

The legislative commission shall be composed of five members 
. of the house of representatives appointed by the speaker and 

five members of the senate appointed by the committee on .com
mittees. The . chairman of the legislative commission shall be 
elected by its members. The joint science and t!!chnology staff 
of the legislature shall serve as staff to the legislative commission. 

Subd. 3. [WORK PROGRAM.] By May 15, 1978 the state 
planning agency shall prepare a coordinated work _program for 
projects under sections 4 and 5. The .work program shall be pre
pared after consultation with the responsible agencies, and the 
joint science and technolo11y staff of the legislature. The work 
program shall include provisions for review by ·the legislative com-
mission of work in progress and agency reports. . . 

Sec. 3. [REPORTS; PURPOSE; GENERAL CONTENT.] The 
responsible agencies shall submit their reports to the state plan
ning agency by January 1, 1979. By March 1, 1979, the state 
planning agency shall present a report to the legislature. The state 
planning agency report to th_e legislature shall include the reports 
of the state planning agency and the other agencies; a general 
assessment and evaluation of the research program; and recom
mendations on the specific needs for further planning and re
search. 

Sec. 4. [NONHAZARDOUS SOLID WASTE RESEARCH 
PROJECTS.] Subdivision 1. [ENERGY AGENCY.] The state 
planning agency shall contract with the. energy agency .to: 

(a) Produce recommendations for relating decisions in the 
metropolitan area on resource recovery facilities to decisions on 
coal conversion, co-generation, and district heating; .. 
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(b) Develop a model or metlwd for relating decisions in the 
state on resource recovery facilities, the production of energy 
from sewage sludge and agricultural and timber residues, coal 
conversion, co-generation, and district heating; determine the 
availability of data necessary to apply the model in standard met
ropolitan statistical areas of the state. 

( c) Develop criteria to assess the energy implications of com
ponents entering the solid waste stream, total energy consumption 
for resource recovery facilities, and other solid waste management
related systems. 

Subd. 2. [POLLUTION CONTROL AGENCY.] The state plan
ning agency shall contract with the pollution control agency to 
perform research studies directed to: 

( a) Develop a profile of solid waste generation and disposal in 
the state in sufficient detail and reliability at least to identify the 
boundaries of existing wastesheds of sufficient volume and density 
to support resource recovery facilities; 

(b) Assess the feasibility and effects of alternative metlwds for 
solid waste source reduction and for recovering and recycling re
sources from solid waste, including alternative separation and col
lection systems, coordinated marketing, satellite facilities and 
transfer stations, refuse derived fuel, ecofuel, and small resource 
recovery facilities; 

(c) Identify land disposal sites of municipal solid waste which 
may threaten to contaminate groundwater or surface water. 

Subd. 3. [DEVELOPMENT OF A MODEL.] The state plan
ning agency, in cooperation with the pollution control agency, 
shall cooperate in the development of a model or method for eval
uating proposals for ·resource recovery facilities and alternatives 
thereto, incorporating at least the following factors: ( a) identifica
tion and analysis of markets for any products recovered from waste; 
(b) identification of the waste necessary for economic operation; 
(c) identification of risks, financial responsibility, and liability; 
(d) facility location and capacity; (e) alternative technologies; 
(f) environmental impact; (g) capital an.d operating costs; (h) 
financing alternatives and alternative allocations of costs; (i) legal 
and institutional limitations; (j) effects on collection and disposal 
practices and costs. The state planning agency shall have primary 
responsibility for examining clauses c, f, g, h, and i. The pollution 
control agency shall have primary responsibility for examining 
clauses a, b, d, e and j. 

Subd. 4. [STATE PLANNING AGENCY.] The state planning 
agency shall: . · 

(a) Produce recommendations on the nature and purposes of 
any state program of encouragement or assistance to resource re
covery facilities; 

(b) Produce recommendations for encouraging or requiring 
agencies of state, local, and regional government to reduce the 



89THDAY] SATURDAY, MARCH 11, 1978 4731 

amount of solid waste they generate and, wherever markets exist or 
may be developed, to separate and recover more recyclable waste 
at the point of generation; 

( c) Produce recommendations for encouraging or requiring 
specific changes in the materials procurement practices and policies 
of agencies of state, local, and regional government which will 
serve to (i) ensure consideration of recyclability and (ii) develop 
and ensure government markets in the state for products made of 
recovered waste materials; 

( d) Produce recommendations for encouraging or requiring 
markets and the development of markets for recovered materials; 

( e) Produce recommendations for methods to reduce the vol
umes of solid waste generated, by encouraging reuse of products, 
reductions in material and energy used in products and increases 
in product lifetimes; and 

{f) Examine· whether a conflict exists between the goals of 
source reduction and resource recovery. 

Sec. 5. [HAZARDOUS WASTES RESEARCH PROJECTS.] 
Subdivision 1. [POLLUTION CONTROL AGENCY.] The plan
ning agency shall contract with the pollution control agency· to 
perform research studies directed to: 

( a) Assess access to and cost of disposal and treatment proceBSes 
at hazardous waste facilities located within and outside the state; 

(b) Identify alternative methods and processes for reducing 
the generation of hazardous wastes, for separating and recovering or 
pretreating categories of hazardous wastes at the point of gen
eration and for separating and recovering, treating, or disposing 
of categories of hazardous wastes at facilities separated from the 
point of generation; 

(c) Identify hazardous waste land disposal sites which may 
threaten to contaminate groundwater or surface water; 

( d) Produce recommendations for implementing and enforcing 
the proposed hazardous waste rules, including: (i) guidelines for 
evaluating the role and performance of state, regional, and local 
agencies in implementing and enforcing the rules and analyzing 
data; (ii) education, training, and technical assistance programs 
for generators of hazardous waste and for regulatory and enforce
ment officials; (iii) improvements in technical resources and pro
cedures for data analysis; 

( e) Summarize available information on the generation, proces
sing, and disposal of hazardous waste and recommend any neces
sary data gathering devices supplementary to the proposed hazard-. 
ous waste rules. 

Subd. 2. [STATE PLANNING AGENCY.] The state planning 
agency shall: 

( a) Assess the effect of existing and proposed federal and state 
law and regulations affecting the treatment and disposal of hazard-
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ous wastes and toxic substances on: (i) the volume and types of 
hazardous waste and waste sludges generated in the state; and 
(ii) the control of toxic substances; and 

(b) Produce recommendations on methods and institutional 
arrangements. by which this state and surrounding states may de
velop the capacity to plan for and manage hazardous waste control 
problems cooperatively and share reciprocally the burdens of treat
ment and disposal of lu.zardous waste. 

Subd. 3. [COOPERATIVE ASSESSMENT.] The state plan
ning agency, in cooperation with the pollution control agency, 
shall cooperate in assessing the need for and means of developing 
hazardous waste treatment, processing, and disposal schemes and 
capabilities within the state, based on goals relating at least to 
the following: ( a) technical feasibility; (b) alternative technolo
gies; (c) anticipation of future technical developments; (d) capi
tal and operating costs and allocation thereof; (e) availability of 
similar facilities outside the state; (f) volume and properties of 
the waste; ( g) reclamation and reuse of materials and energy in 
the waste; (h) environmental impact; (i) siting and land use; (j) 
public education and participation; (k) operation and ownership; 
(l) liability and long-term care; and (m) transportation costs 
and safety. The state planning agency shall have primary re
sponsibility for assessing clauses d, g, h, i, j, k, l and m. The pol
lution control agency shall have primary responsibility for assess
ing clauses a, b, c, e, and f. 

Sec. 6. [HAZARDOUS WASTE FACILITY.] Site selection, 
design, acquisition, and construction for any hazardous waste 
facility by the metropolitan waste control commission under the 
authority of section 473.516 or under a federal environmental 
protection agency demonstration grant to the pollution control 
agency shall not proceed further except after completion of the 
reports on hazardous. wastes required by this act, and after re
evaluation of site selection criteria and associated environmental 
and design studies in light of the report required by section 3 of 
this act. 

Sec. 7. Minnesota Statutes 1976, Section 116F.06, Subdivision 
3, is amended to resd: 

Subd. 3. The agency shall adopt and may amend or rescind 
guidelines rules identifying the types of new or revised contain
ers and packaging that are subject to its review after notice and 
hearing as provided in section 15.0412, subdivision 4. Any person 
may submit to the agency a· sample of a package or container for 
agency review. The agency shall review the sample, and may 
require the person to furnish such additional samples and infor
mation as may be necessary for it to determine the environmental 
or solid waste disposal problems that the container or packaging 
would cause. Except as may be necessary in connection with 
any public hesring, the agency shall keep the samples and in
formation confidential if the person submitting them certifies 
that disclosure of said samples and information would affect the 
competitive position of the person. If the agency fails to issue an 
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order prohibiting sale of a package or container within 120 days 
after the sample was submitted, the agency shall not prohibit it 
thereafter. The agency may, however, for good cause, order the 
120 day period to be extended for an additional period not to 
exceed 30 days. 

Sec. 8. [APPROPRIATIONS.] Subdivision 1. There is appro
priated from the general fund to the state planning agency the 
sum of $375,000 for expenditure pursuant to sections 2 to 5. Of 
this amount, $50,000 shall be available to the energy agency; 
$100,000 shall be available to the pollution control agency; and 
$200,000 shall be available to the state planning agency for gen
eral administration and research or research contracts. 

Subd. 2. There is appropriated from the general fund to the 
legislative coordinating commission the sum of $25,000 for ex
penditure by the joint science and technology project for staff 
and consultant. services necessary to advise the legislative com
mission and the agencies. 

Subd. 3. The appropriations in this section shall be available 
until June 30, 1979. The complements of the following agencies 
are increased by the number of positions listed below. The posi
tions are in the unclassified service and their continuation is con
tingent upon the availability of money from this appropriation. 

state planning-4 

pollution control--4 

energy-2 

Sec. 9. [EFFECTIVE DATE.] Section 1 of this act is elfectiv• 
August 1, 1978. Sections 2 to 8 are effective the day following 
final enactment.'' 

Further, delete the title and insert: 

"A bill for an act relating to solid and hazardous wastes and 
toxic substances; prohibiting certain retail practices; providing 
for technology assessments and related research directed to cer
tain goals; requiring studies and reports by the state planning 
agency, the pollution control agency, and the energy agency; 
establishing a temporary leirislative commission on solid and haz
ardous waste; providing penalties; appropriating money; amending 
Minnesota Statutes 1976, Section 116F.06, Subdivision 3." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 32, as 
follows: 

Those who voted in the affirmative were: 

Benedict 
Bernhagen 
Chmielewski 
Coleman 
Davies 
Dieterich 

Dunn 
Hughes 
Johnson 
Keefe,S. 
Knoll 

Lewis 
Luther 
Menning 
Merriam 
Nelson 

Olhoft 
Perpich 
Schaaf 
Sieloff 
Spear 

Stokowski 
Strand .. 
Temiessen 
Ulland,J. 
Willet 

I 
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Those who voted in the negative were: 
Ashbach Gearty Laufenburger Pillsbury 
Bang Gunderson Lessard Purfeerst 
Borden Hanson Ogdabl Renn eke 
Brataas Kirchner Olson Schmitz 
Chenoweth Kleinbaum Penny Schrom 
Engler Knaak Peterson Setzepfandt 
Frederick Knutson 

[89THDAY 

Solon 
Staples 
Stumpf 
Ueland,A. 
Vega 
Wegener 

The motion did not prevail So the amendment was not adopted. 

Mr. Borden moved to amend S. F. No. 1 as follows: 

Page 2, strike lines 4 to 11 and insert 

"(c) "Beverage container" means an individual, hermetically 
sealed, glass, metal or plastic bottle, can or jar filled with beer or 
carbonated soft drinks. 

( d) "Refillable beverage container'': A beverage container !is 
refillable if it. is capable of being refilled at least five times and if 
the majority of beverage containers of identical size and construc
tion filled with the same brand of beer or carbonated soft drinks 
are refilled at least five times for retail sale. 

( e) "Non-refillable beverage container" means any beverage 
container other than a refillable beverage container." 

Page 2, line 17, strike ", which" and insert "for any retailer 
with annual gross sales of less than $300,000 and $300 for any 
retailer with annual gross sales of more than $300,000. The" 

Page 2; line 20, after the period insert "The commissioner of 
revenue shall adopt rules pursuant to chapter 15 to administer 
and collect the license fee required by this subdivision." 

Strike sections 2 and 3 

Page 4, line 26, strike "4" and insert "2" and strike "15" and 
insert "10" 

Page 5, line 18, after "motorcycles" insert "as defined in section 
169.01" 

Page 7, lines 1 and 3, strike "5" and insert "3" 

Page 7, lines 16, 18 and 19, strike "4" and insert "2" and strike 
"9" and insert "5" 

Page 7, line 22, strike "4" and insert "2" 

Page 7, line 23, strike "9" and insert "5" 

Page 7, line 28, strike "4" and insert "2" and strike "9" and 
insert "5" 

Page 7, line '32, strike "4" and insert "2" 

Page 8, lines 12, 18 and 21, strike "4" and insert "2" and strike 
~'15" and insert "10" 

Strike Section 16 
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Page 11, after line 22, insert 

"Sec. 12. [GENERAL PROVISIONS.] Subdivision 1. [STATE 
PLANNING AGENCY; ADMINISTRATION; RELATED RE
SEARCH.] The director of the state planning agency shall be 
responsible for the preparation of the coordinated work program 
under subdivision 3 and for research studies and reports under
taken by the agency or by interagency agreement pursuant thereto. 
The state planning agency may contract with the pollution con
trol agency or other appropriate state agencies for the performance 
of parts of the studies required under sections 17 and 18. The 
state planning agency shall summarize laws, p,rograms, and prac
tices in other states relating to solid and hazardous waste and toxic 
substances. The agency, in cooperation with other units and agen
cies of government, shall identify available federal funding for re
search contemplated by sections 15 to 19. The agency shall evalu
ate the law and government procedures, practices, and responsi
bilities for planning, locating, reviewing, and regulating solid and 
hazardous waste disposal and processing facilities and sites and 
for ensuring public education and involvement in such matters. 
The agency shall study and recommend means of coordinating 
federal, state, and local laws and regulations relating to solid and 
hazardous waste and toxic substances. 

Subd. 2. [LEGISLATIVE COMMISSION.] A legislative com
mission on solid and hazardous waste shall be established fur
suant to this subdivision. The legislative commission shal be 
established by April. 15, 1978, and shall go out of existence by 
June 1, 1979. 

The legislative commission shall be composed of five members 
of the house of representatives appointed by the speaker and five 
members of the senate appointed by the committee on committees. 
The chairman of the legislative commission shall be elected by its 
members. The joint science and technology staff of the legislature 
shall serve as staff to the legislative commission. 

Subd. 3. [WORK PROGRAM.] By May 15, 1978 the state 
planning agency shall prepare a coordinated work program for 
projects under sections 17 and 18. The work program shall be 
prepared after consultation with the responsible agencies, and the 
joint science and technology staff of the legislature. The work pro
gram shall include provisions for review by the legislative com
mission of work in progress and agency reports. 

Sec. 13. [REPORTS; PURPOSE; GENERAL CONTENT.] 
The responsible agencies shall submit their reports to the state 
planning agency by January 1, 1979. By March 1, 1979, the state 
planning agency shall present a report to the legislature. The state 
planning agency report to the legislature shall include the reports 
of the state planning agency and the · other agencies; a general 
assessment and evaluation of the research program; and recom
mendations on the specific needs for further planning and research. 

Sec. 14. [NONHAZARDOUS SOLID WASTE RESEARCH 
PROJECTS.] Subdivision 1. [ENERGY AGENCY.] The state 
planning agency shall contract with the energy agency to: 
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( a) Produce recommendations for relating decisions in the 
metropolitan area on resource recovery facilities to decisions on 
coal conversion, co-generation, and district heating; 

(b) Deveiop a model or method for relating decisions in the 
state on resource recovery facilities, the production of energy 
from sewage sludge and agricultural and timber residues, coal 
conversion, co-generation, and district heating; determine the avail
ability of data necessary to apply the model in standard metro
politan statistical areas of the state. 

( c) Develop criteria to assess the energy implications of com
ponents entering the solid waste stream, total energy consumption 
for resource recovery facilities, and other solid waste management
related systems. 

Subd. 2. [POLLUTION CONTROL AGENCY.] The state 
planning agency shall contract with the pollution control agency 
to perform research studies directed to: 

( a) Develop a profile of solid waste generation and disposal 
in the state in sufficient detail and reliability at least to identify 
the boundaries of existing wastesheds of sufficient volume and 
density to support resource recovery facilities; 

(b) Assess the feasibility and effects of alternative methods 
for solid waste source reduction and for recovering and recycling 
resources from solid waste, including alternative separation and 
collection systems, coordinated marketing, satellite facilities and 
transfer stations, refuse derived fuel, ecofuel, and small resource 
recovery facilities; 

(c) Identify land disposal sites of municipal solid waste which 
may threaten to contaminate groundwater or surface water. 

Subd. 3. [DEVELOPMENT OF A MODEL.] The state plan
ning agency, in cooperation with the pollution control agency, 
&hall cooperate -in the development of a model or method for 
evaluating proposals for resource recovery facilities and alterna
tives thereto, incorporating at least the following factors ( a) 
identification and. analysis of markets for any products recovered 
from waste; (b) identification of the waste necessary for economic 
operation; (c) identification of risks, financial responsibility, and 
liability; (d) facility location and capacity; (e) alternative tech
nologies; (f) environmental impact; (g) capital and operating 
costs; (h) financing alternatives and alternative allocations of costs; 
(i) legal and institutional limitations; (j) effects on collection 
and disposal practices and costs. The state planning agency shall 
have primary responsibility for examining clauses c, f, g, h, and 
i. The pollution control agency shall have primary responsibility 
for examining clauses a, b, d, e and j. 

Subd. 4. [STATE PLANNING AGENCY.] The state planning 
agency shall: 
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( a) Produce recommendations on the nature and purposes of 
any state program of encouragement or assistance to resource 
recovery facilities; 

(b) Produce recommendations for encouraging or requiring 
agencies of state, local, and regional government to reduce the 
amount of solid waste they generate and, wherever markets exist 
or may be developed, to separate and recover more recyclable 
waste at the point of generation; 

( c) Produce recommendations for encouraging or requiring 
specific changes in the materials procurement practices and poli
cies of agencies of state, local, and regional government which 
will serve to (i) ensure consideration of recyclability and (ii) 
develop and ensure government markets in the state for products 
made of recovered waste materials; 

(d) Produce recommendations for encouraging or requiring 
markets and the development of markets for recovered materials; 

( e) Produce recommendations for methods to reduce the vol
umes of solid waste generated, by encouraging reuse of products, 
reductions in material and energy used in products and increases 
in product lifetimes; and 

(f) Examine whether a conflict exists between the goals of 
source reduction and resource recovery. 

Sec. 15. [HAZARDOUS WASTES RESEARCH PROJECTS.]. 
Subdivision 1. [POLLUTION CONTROL AGENCY.] The plan
ning agency shall contract with the pollution control agency to 
perform research studies directed to: 

( a) Assess access to and cost of disposal and treatment proc
esses at hazardous waste facilities located within and outside 
the state; · 

(b) Identify alternative methods and processes for reducing 
the generation of hazardous wastes, for separating and recovering 
or pretreating categories of hazardous wastes at the point of gen
eration and for separating and recovering, treating, or disposing 
of categories of hazardous wastes at facilities separated from the 
point of generation; 

( c) Identify hazardous waste land disposal sites which may 
threaten to contaminate groundwater or surface water; 

(d) Produce recommendations for implementing and enforcing 
the proposed hazardous waste rules, including: (i) guidelines for 
evaluating the role and performance of state, regional, and local 
agencies in implementing and enforcing the rules and analyzing 
data; (ii) education, training, and technical assistance programs 
for generators of hazardous waste and for regulatory and enforce
ment officials; (iii) improvements in technical resources and pro
cedures for data analysis; 

( e) Summarize available information on the generation, pro
cessing, and disposal of hazardous waste and recommend any nee-
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essary data gathering devices supplementary to the proposed hali
ardous waste rules. 

Subd. 2. [STATE PLANNING AGENCY.] The state planning 
agency shall:. 

( a) Assess the effect of existing and proposed federal and state 
law and regulations affecting the treatment and disposal of hali
ardous wastes and toxic substances on: ( i) the volume and types 
of hazardous waste and waste sludges generated in the state; and 
(ii) the control of toxic substances; and 

(b) Produce recommendations on methods and institutional 
arrangements by which this state an.d surrounding states may de
velop the capacity to plan for and manage hazardous waste control 
problems cooperatively and share reciprocally the burdens of treat
ment and disposal of hazardous waste. 

Subd. 3. [COOPERATIVE ASSESSMENT.] The state pum
ning agency, in cooperation with the pollution control agency, shall 
cooperate in assessing the need for and means of developing hali
ardous waste treatment, processing, and disposal schemes and ca
pabilities within the state, based on goals relating at least to the 
following: (a) technical feasibility; (b) alternative technologies; 
( c) anticipation of future technical developments; ( d) capital anti 
operating costs and allocation thereof; (e) availability of similar 
facilities outside the state; (f) volume and properties of the waste; 
( g) reclamation and reuse of materials and energy in the waste; 
(h) environmental impact; (i) siting and land use; (j) public e,lu
cation and participation; (k) operation and ownership; (l) liability 
and long-term care; and (m) transportation costs and safety. The 
state planning agency shall have primary responsibility for assess
ing clauses d, g, h, i, j, k, l and m. The pollution control agency 
shall have primary responsibility for assessing clauses a, b, c, e, 
andf. 

Sec. 16. [HAZARDOUS WASTE FACILITY.] The acquisiti<m 
of land for and. construction of any hazardous waste facility by the 
metropolitan waste control commission under the authority of 
section 473.516 or under a federal environmental protection agency 
demonstration grant to the pollution control agency shall not be 
commenced prior to completion of the legislative report of the 
state planning agency required by section 16 of this act. Analysis 
of a proposed site or sites and associated environmental and desig,, 
studies may proceed; provided, however, that any such analysis 
and study undertaken before the completion of the legislative re
port by the state planning agency required by this act shall be 
reevaluated in light of that report." 

Strike Sections 21 to 25 and 27 

Page 16, line 1, strike "4" and insert "2" and strike "15" and in
sert "10" 

Strike Sections 29 to 35 
Page 19, line 26, strike "13" and insert "18" 
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Page 19, line 27, strike "$350,000" and insert "$300,000" 

Page 19, strike lines 31 and 32 

Page 20, strike lines 1 to 8 

Page 20, line 9, strike "3" and insert "2" 

Page 20, line 10, strike "$15,000" and insert "$10,000" 

Page 20, line 11, strike "the litter license fee" 

Page 20, line 12, strike "imposed by section 16 and" 

Page 20, after line 13, insert 

4739 

"Subd. 3. There is appropriated from the general fund to the 
state planning agency the sum of $375,000 for expenditure pur
suant to sections 15 to 18. Of this amount, $50,000 shall be avaiL
able to the energy agency; $100,000 shall be available to the pollu
tion control agency; and $200,000 shall be available to the state 
planning agency for general administration and research or re
search contracts. 

Subd. 4. There is appropriated from the general fund to the 
legislative coordinating commission the sum of $25,000 for ex
penditure by the joint science and technology project for staff and 
consultant services necessary to advise the legislative commissi.on 
and the agencies. 

Subd. 5. The appropriations in this section shall be available 
until June 30, 1979. The complements of thejollowing agencies 
are increased by the number of positions liste below. The posi
tions are in the unclassified service and their continuation is con
tingent up_on the availability of money from the appropriation. 

state planning - 4 

pollution control - 4 

energy - 2" 

Page 20, line 15, strike"; and Laws 1977," 

Page 20, line 16, strike "Chapter 455, Section 96," 

Page 20, line 17, strike "Section 17" and insert "Secti.ons 9 to 
18" and strike "is" and insert "are" 

Page 20, line 19, strike "18" and insert "17" , and strike "38" 
and insert "24" 

Renumber the sections in sequence 

Amend the title as follows: 

Line 2, after "solid" it:1Sert "and hazardous" and strike "pollll-' 
tion" and insert "and toxic substances" 

Strike lines 5 to 7 and 12 

Line 13, strike "manufacturers and importers;" and insert 
"providing for technology assessments and related research 
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directed to certain goals; requiring studies and reports by the 
state planning agency, the pollution control agency, and the 
energy agency; establishing a temporary legislative commission 
on solid and hazardous waste; delaying temporarily the acquisi
tion of land for and construction of a hazardous waste facility 
in the metropolitan area;" 

Strike lines 19 and 20 

Line 21, strike "116F.05, Subdivision 2 ;" 

Line 22, strike "462.384, by adding" 

Strike line 23 

Line 25, strike "116F.22, Subdivision 1 ;" 

Line 27, strike "; and Laws 1977, Chapter 455," 

Line 28, strike "Section 96" 

The motion prevailed. So the amendment was adopted. 

Mr. Tennessen moved to amend S. F. No. 1 as follows: 

Page 7, line 2, strike everything after the period 

Page 7, strike lines 3 to 9 

The motion prevailed. So the amendment was adopted. 

Mr. Dunn moved to amend the Borden amendment to S. F. No. 
1 as follows : 

Page 9, line 7 of the Borden amendment, strike "and 27" 

Amend the title amendment as follows: 

Page 11, strike line 4 

The question was taken on the adoption of the amendment to 
the Borden amendment. 

The roll was called, and there were yeas 32 and nays 24, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Frederick Laufenburger Pillsbury Solon 
Ban~ Gearty Lessard Purfeerst Strand 
Bernhagen Gunderson Menning Henneke Ueland, A. 
Brataas Jensen Nelson Schmitz Wegener 
Davies Kirchner Ogdahl Schrom 
Dunn Knaak Olson Setzepfandt 
Engler Knutson Peterson Sieloff 

Those who voted in the negative were: 
Benedict Hughes Lewis Schaaf Tennessen 
Borden Johnson Luther Spear Ulland, J. 
Chenoweth Keefe, S. Merriam Staples Vega 
Coleman Kleinbaum Olhoft Stokowski Willet 
Dieterich Knoll Perpich Stumpf 

The motion prevailed. So the amendment to the Borden amend
ment was adopted. 
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Mr. Merriam moved to amend S. F. No. 1 as follows: 

Page 6, strike section 6 

Renumber the sections in sequence and correct the. internal 
references 

Amend the title as follows: 

Line 10, strike "bags and" 

Line 11, strike "vehicles and" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend S. F. No. 1 as follows: 

Page 6, strike section 7 

Page 6, line 32, strike "Subdivision 1." 

Page 7, strike lines 10 to 14 

Pages 7 and 8, strike section 12 

Renumber the sections in sequence and correct the internal 
references 

Amend the title as follows : 

Line 10, strike "requiring litter" 

Line 11, strike "receptacles in public places;" 

The motion prevailed. So the amendment was adopted. 

Mr. Olhoft moved to amend S. F. No. 1 as follows: 

Page 2, strike lines 21 to 29 and insert: 

"Subd. 3. A retailer who sells or offers for sale beer or carbonated 
soft drinks for off-premises consumption shall devote in the ordi
nary course of business an amount of display area of beverage m 
re(Ulable containers substantially equal to or greater than the 
amount of display area of beverage in non-refillable containers." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 13 and nays 40, as 
follows: · 

Those who voted in the affirmative were: 

Benedict 
Dieterich 
Dunn 

Keefe, S. 
Luther 
Merriam 

Olboft 
Perpich 
Schaaf 

Spear 
Strand 

Ulland,J. 
Willet 
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Those who voted in the negative were: 
Bang Gearty Knutson Penny Sieloff 
Bernhagen Gunderson Laufenburger Peterson Staples 
Borden Hughes Lessard Pillsbury Stokowski 
Brataas Jensen Lewis Purfeerst Stumpf 
Chenoweth Johnson Menning Renneke Tennessen 
Coleman Kirchner Nelson Schmitz Ueland, A. 
Davies Klein ha um Ogdahl Schrom Vega 
Frederick Knoll Olson Setzepfandt Wegener 

The motion did not prevail. So the amendment was not adopted. 

The question was taken on the recommendation to pass S. F. 
No. I. 

The roll was called, and there were yeas 49 and nays 7, as 
follows: 

Those who voted in the affirmative were: 
Ashbach Engler Knutson Penny 
Bang Gearty Laufenburger Perpich 
Benedict Gunderson Lessard Peterson 
Bernhagen Hughes Lewis Purfeerst 
Borden Johnson Luther Renneke 
Brataas Keefe, S. Menning Schaaf 
Chenoweth Kirchner Merriam Schmitz 
Coleman Kleinbaum Nelson Schrom 
Davies Knaak Ogdahl Setzepfandt 
Dunn Knoll Olson Sieloff 

Those who voted in the negative were: 
Dieterich Jensen 
Frederick Olhoft 

Pillsbury Spear 

Solon 
Staples 
Stokowski 
Stumpf 
Tennessen 
Ueland,A. 
Ulland,J. 
Vega 
Wegener 

Strand 

The motion prevailed. So S. F .. No. 1 was recommended to pass. 
' l I 

On motion of Mr. Coleman.:, the. r•port of the Committee of the 
Whole, as kept by the Secret;arY,, ~r adopted. 

Without objection, the S~nat~: r~verted to the Order of Busi
ness of Messages from the Hoµse, First Reading of House Bills, 
Reports of Committees and $ec0nd I!teading of House Bills. 

' ' ' 

MESSAGE~! ,, fM: THE HOUSE 
. I, . . 

Mr. President: i/' ' 
I have the honor to an '1 mice the passage by the House of 

the following Senate Files, '!lrewith returned: 
'Iii I S. F. Nos. 1116 and 1194. ;,I! 

Edward A. Burdick, '. ief Clerk, House of Representatives 
1'· i' · I 

Returned March 11, 1978 l',.1 .. :,.,! ' /•I'! 
;:1 i 

Mr. President: i:i , 

I have the honor to ann1µ~r the passage by the House of the 
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following House Files, herewith transmitted: H. F. Nos. 1575, 
2196, 2197, 2377, 1915, 46, 2254, 2299, 1317, 1823, 2273 and 1246. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 11, 1978 

Mr. President: 

I have the honor to announce that the House refuses to concur 
in the Senate amendments to House File No. 1885: 

H. F. No. 1885: A bill for an act relating to education; provid
ing for aids to education, tax levies, and the distribution of tax 
revenues ; granting certain powers and duties to teachers, school 
boards, school districts, county auditors, the commissioner of 
education, the commissioner of finance, and the state board of 
education; creating a legislative school finance study commission; 
revising the provisions governing effective date, levy limitations, 
and employee relations, in case of school district reorganization; 
allowing the experimental pairing of certain districts; limiting 
the liability of school bus contractors; increasing foundation aid, 
special education aid, capital expenditure aid and the capital 
expenditure levy limitation; providing a funding method for pro
grams of secondary vocational education for handicapped chil
dren; increasing the reinstatement period for teachers on unre
quested leave of absence; providing state funding for the employ
er's share of retirement contributions for teachers on extended 
leaves of absence; prohibiting wage reopening clauses in teachers' 
contracts; authorizing certain expenditures; transferring certain 
appropriated funds; appropriating money; amending Minnesota 
Statutes 1976, Sections 6.62, Subdivision 1; 121.904, Subdivision 
7, and by adding a subdivision; 122.22, Subdivision 9, and by 
adding a subdivision; 122.23, Subdivisions 13, 15, and 18; 122A6, 
Subdivision 2; 123.37, Subdivision lb; 124.17, Subdivision 3; 
124.20; 124.212, by adding subdivisions; 124.74; 124.76; 125.12, 
Subdivisions 6a and 6b; 126.12; 127.29, Subdivision 1; 128A.02, 
by adding subdivisions; 134.03; 179.70, Subdivision 1; 275.125, 
Subdivisions 15, 16 and 18; 475.60, Subdivision 2; Chapter 122, 
by adding sections; Chapter 124, by adding a section; Minnesota 
Statutes, 1977 Supplement, Sections 121.912, Subdivision 1; 
122.85, Subdivision 1; 124.17, Subdivisions 1 and 2; 124.19, Sub
division 1; 124.212, Subdivisions 5a, 7b and 8a; 124.213, Subdi
visions 1 and 2; 124.222, Subdivision 6; 124.245, Subdivisions 1 
and 2, and by adding a subdivision; 124.32, Subdivisions 1, la, 
lb, 5, and by adding a subdivision; 124.38, Subdivision 7; 124.562, 
Subdivision 1; 124.572, Subdivision 2; 124.573, Subdivision 2; 
125.60, Subdivisions 2 and 3, and by adding a subdivision; 125.61, 
Subdivisions 1, 2, 3, 4, 6, and by adding a subdivision; 176.011, 
Subdivision 9; 275.07; 275.124; 275.125, Subdivisions 9, and lla; 
354.094, Subdivisions 1 and 4; 354.66, Subdivisions 1 and 9; 
354A.091, Subdivisions 1 and 4; and,354A.22, Subdivisions 1 and 
9; repealing Minnesota Statutes 1976, Sections 120.07; 122.53; 
124.02; Minnesota Statutes, 1977 Supplement, Sections 125.61, 
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Subdivision 5; 128A.06; and Laws 1977, Chapter 447, Article IX, 
Section 8. 

And the House respectfully requests that a Conference Com
mittee of fhie members be appointed thereon. 

Eken, Johnson, Berg, McEachern and Knickerbocker have been 
appointed as such committee on the part of the House. 

House File No. 1885 is herewith transmitted to the Senate 
with the request that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
• Transmitted March 11, 1978 

Mr. Merriam moved that the Senate accede to the request of 
the House for a Conference Committee on H. F. No. 1885, and 
that a Conference Committee of 5 members be appointed by the 
Subcommittee on Committees on the part of the Senate, to act 
with a like Conference Committee appointed on the part of the 
House. The motion prevailed. 

FIRST READING OF BOUSE Bil.LS 

The following bills were read the first time and referred to 
the committees indicated. 

H. F. No. 1575: A bill for an act relating to agriculture; grain 
inspection; weighing, sampling and analysis; appropriating mon
ey; amending Minnesota Statutes 1976, Sections 17B.03, Subdi
vision 1; 17B.04, Subdivision 1; and 17B.13. 

Referred to the Committee on Finance. 

H.F. No. 2196: A bill for an act relating to claims against the 
state; appropriating money for the payment thereof. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2105 now on General Orders. 

H. F. No. 2197: A bill for an act relating to the organization 
anct ooeration of state government; the payment of claims 
against the state and its employees; amending Minnesota Stat
utes 1976, Sections 3.732, Subdivision 1; and 3.736, Subdivision 9, 
and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1954 now on General Orders. 

H. F. No. 2377: A bill for an act relating to the town of White, 
St. Louis county; authorizing the board of supervisors to set the 
compensation of the town assessor; amending Laws 1973, Chap. 
ter 530, Section 1; repealing Laws 1959, Chapter 314, Section 1. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2251 now on General Orders. 
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H. F. No. 1915: A bill for an act relating to taxation; pro
viding that all orders relating to valuation of property for ad 
valorem taxes be issued on or before November 15; authorizing 
the commissioner of revenue to provide new income tax tables; 
defining the deduction for tuition and transportation expense in 
computing income tax; providing a seven year carryforward for 
farm losses; limiting the deduction for charitable contributions; 
authorizing the commissioner to require a copy of computations 
used to compute federal income tax; allowing spouses to file com
bined returns even if one is a nonresident; requiring employers 
to file a withholding application; providing property tax relief 
benefits for persons becoming disabled before June 1; defining 
the acreage eligible for homestead exemption for inheritance tax 
purposes; changing gift tax rates and credits for certain donees; 
changing interest rates on certain gift tax refunds; altering 
classification of alcoholic beverages for tax purooses; eliminat
ing inheritance tax receipts; repealing the deduction for ali
mony; altering· the method of computing metropolitan council 
tax levies; amending Minnesota Statutes 1976, Sections 270.12, 
Subdivision 3; 290.09, Subdivision 22; 290.37, Subdivision 3; 
290.39, Subdivision 2, and by adding a subdivision; 290.92, by 
adding a subdivision; 290A.04, Subdivision 1; 291.05; 292.07, 
Subdivisions 3 and 5; 292.125; 340.47, Subdivision 1; 473.249, 
Subdivisions 1 and 2; and Minnesota Statutes, 1977 Supplement, 
Sections 290.09, Subdivision 29; 290.21, Subdivision 3; 290A.04, 
Subdivision 2b; 340.47, Subdivision la; repealing Minnesota Stat
utes 1976, Section 291.13, Subdivision 2; and Minnesota Statutes, 
1977 Supplement, Section 290.09, Subdivision 14. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1930 now on General Orders. 

H. F. No. 46: A bill for an act relating to taxation; property 
tax; exempting certain energy systems; amending Minnesota 
Statutes 1976, Section 273.11, Subdivision 1, and by adding a 
subdivision. 

Referred to the Committee on Energy and Housing. 

H. F. No. 2254: A bill for an act relating to motor vehicles; 
providing for handicapped license plates on passenger vehicles; 
establishing motorized bicycle operator permit fees; prohibiting 
operation of motor vehicles during periods of license cancellation, 
suspension or revocation; removing certain restrictions relating 
to issuance of a limited license; amending Minnesota Statutes 
1976, Sections 171.20, Subdivision 2; 171.24; and 171.30, Subdivi
sion 1; and Minnesota Statutes, 1977 Sunplement, Sections 168.-
021, Subdivision 1; and 171.02, Subdivision 3. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1777 now on General Orders. 

H.F. No. 2299: A bill for an act relating to highways; county 
state-aid highway system; allocation of apportionments; au
thorizing money credited to the municipal account to be used on 
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certain county state-aid highways; amending Minnesota Stat
utes 1976, Section 162.08, Subdivision 4. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2117 now on General Orders. 

H. F. No. 1317: A bill for an act relating to public welfare; 
neglected children; defining and providing procedures for termi
nation of parental rights as to neglected children in foster care; 
amending Minnesota Statutes 1976, Sections 259.29; 260.015, 
Subdivision 10; 260.181, Subdivision 3; and 260.221. 

Referred to the Committee on Judiciary. 

H. F. No. 1823: A bill for an act relating to public health; 
requiring certain immunizations for students; amending Min
nesota Statutes 1976, Section 123.70. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 1733 now on General Orders. 

H. F. No. 2273: A bill for an act relating to veterans; commis
sioner of veterans affairs; providing for appeals from and en
forcement of his decisions; amending Minnesota Statutes 1976, 
Section 197.481, Subdivision 6, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for 
comparison to S. F. No. 2047 now on General Orders. 

H. F. No. 1246: A bill for an act relating to charitable trusts; 
regulating the solicitation of charitable funds; clarifying and 
revising registration, filing and reporting requirements; coordi
nating charitable solicitations with general trust provisions; de
fining terms; amending Minnesota Statutes 1976, Sections 309.-
50, Subdivisions 3, 4, and 10, and by adding subdivisions; 309.515, 
Subdivision 1; 309.52, Subdivisions la, 4, and 5; 309.53, Subdivi
sions 1, la, 3, and 4; 309.555; 309.56, Subdivision 1; 501.72; 501.-
74; 501.75; 501.76; 501.77; 501.78, Subdivisions 1, 2 and 4; 
501.79, Subdivisions 2 and 5; and 501.81; and Chapters 309, by 
adding sections; and 525, by adding a section; repealing Min
nesota Statutes 1976, Sections 309.52, Subdivision 6; and 501.79, 
Subdivision 3. 

Referred to the Committee on Rules and Administration for 
comparison with S. F. No. 1464. 

REPORTS OF COMMITTEES 

Mr. Coleman moved that the Committee Reports at the Desk 
with the exception of the report on H. F. No. 2348, be now 
adopted. The motion prevailed. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 
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H. F. No. 1910: A bill for an act relating to Itasca county; 
authorizing the exchange of certain riparian tax forfeited land 
for certain privately owned non-riparian land. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H.F. No. 2348: A bill for an act relating to highways; allowing 
private landowners to install drainage tiles ii). highway right-of
way; amending Minnesota Statutes 1976, Section 160.20, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill 
do pass. Mr. Willet questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 1403: A bill for an act relating to retirement; pro
viding for service pensions of the Spring Lake Park firefighter's 
relief association. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2219: A bill for an act relating to the city of Eagan; 
volunteer firefighter's service pensions; amending Laws 1975, 
Chapter 43, Section 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2332: A bill for an act relating to retirement; local 
police, salaried firefighters and volunteer firefighters relief 
associations; specifying allowable administrative expenses; 
amending Minnesota Statutes 1976, Sections 69.40; 423.32; 
423.38; 423.51; 423.808; 424.16; and 424.31; and Laws 1974, 
Chapter 382, Section 4, Subdivision 3. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 1767: A bill for an act relating to the city of Anoka; 
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fire department relief association benefits; amending Laws 1971, 
Chapter 184, Section 1, Subdivisions 2, 3, 4, 5 and 6, as amended; 
and Section 2, Subdivision 2, as amended. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera,. 
tions, to which was referred 

H. F. No. 1663: A bill for an act relating to retirement; autho
rizing a combined service annuity and the purchase of prior 
service credit for certain university employees. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera,. 
tions, to which was referred 

H. F. No. 2155: A bill for an act relating to retirement; validat
ing certain administrative expenses from the special fund of the 
Austin firefighter's relief association. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera,. 
tions, to which was referred 

H. F. No. 1900: A bill for an act relating to the city of Mound; 
firefighters' service pensions; amending Laws 1973, Chapter 175, 
Section 1, as amended. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera.
tions, to which was referred 

H. F. No. 2330: A bill for an act relating to retirement; con
solidation of the police relief association of the city of Thief 
River Falls into the public employees police and fire fund. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera,. 
tions, to which was referred 

H. F. No. 1866: A bill for an act relating to the firefighters' 
relief association of the city of Karlstad; computation of years 
of service for volunteer firefighters. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 1781: A bill for an act relating to the city of Maple
wood; authorizing the payment of lump sum service pensions by 
the Maplewood firefighters relief association. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2278: A bill for an act relating to the city of Brooklyn 
Center; firefighter's relief association; amending Laws 1967, 
Chapter 815, Sections 1; 2; 3; 4; 5; 7; and 8, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F; No. 2279: A bill for an act relating to the city of Brooklyn 
Center; police membership in public employees police and fire 

. fund; repealing Laws 1967, Chapter 736. 

Reports the same .back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2228: A bill for an act relating to retirement; autho
rizing an annuity for the surviving spouse of a certain deceased 
former member of the public employees retirement association. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2224.; A bill for an act relating to the eity of Nash
wauk; police relief pensions and widows benefits; officers of 
association; amending Laws 1943, Chapter 196, Section 4, as 
amended; and 8. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2282: A bill for an act relating to the city of Ply
mouth; firefighter's relief association benefits. 
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Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

H. F. No. 2049: A bill for an act relating to local units of 
government; removing certain restrictions on contracts affecting 
the financial interests of public officers; amending Minnesota 
Statutes 1976, Section 471.89, Subdivisions 2 and 3; and Minne
sota Statutes, 1977 Supplement, Section 471.88, Subdivision 5. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Wegener from the Committee on Local Government, to 
which was referred 

H. F. No. 933: A bill for an act relating to Ramsey county; 
amending the Ramsey county code by rearranging certain pro
visions therein relating to welfare and by deleting obsolete pro
visions therein relating to welfare; amending Laws 1974, Chapter 
435, Sections 1.0204 and 3.13. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 2025: A bill for an act relating to the city of 
Chisholm; police and firemen's relief associations; reversion of 
funds and bond of treasurer. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H. F. No. 2111: A bill for an act relating to aeronautics; pro
viding for reimbursement for services; changing the permitted 
number of certain types of .airports; permitting municipalities 
flexibility in airport acquisition; amending Minnesota Statutes 
1976, Sections 360.015, Subdivision 7; 360.032, by adding a sub
division; and 360.305, Subdivision 3. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 11, strike "acquiring or'' 

Page 2, line 13, strike "from" and insert "which are located at" 

Amend the·title as follows: 

Page 1, line 5, strike "flexibility in airport acquisition" and 
insert "to assist the relocation of airport facilities" 
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And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 2080: A bill for an act relating to juveniles; provid
ing procedures regulating the detention of certain juveniles; 
amending Minnesota Statutes 1976, Section 260.185, Subdi
vision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1822: A bill for an act relating to eminent domain; 
requiring that· ·prepayment penalties be treated as a separate 
item of damages; amending Minnesota Statutes 1976, Chapter 
117, by adding a section. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H.F. No. 1598: A bill for an act relating to uses and trusts; 
providing for the application to and limitation of certain general 
trust statutes in relation to industrial revenue bonds; amending 
Minnesota Statutes 1976, Section 501.37; and Minnesota Statutes, 
1977 Supplement, Section 501.34. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 2432: A bill for an act relating to Washington 
county; providing for the appointment and compensation of 
probation officers. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was re-
referred 

H. F. No. 1884: A bill for an act relating to highway traffic 
regulations; prohibiting passing a school bus when it is stopped 
and is displaying stop signals; providing penalties; amending 
Minnesota Statutes 1976, Section 169.44, Subdivision 1. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 
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Mr. Davies from the Committee on Judiciary, to which was 
referred 

H. F. No. 1973: A bill for an act relating to juveniles; providing 
procedures regulating the detention of juveniles; amending Min
nesota Statutes 1976, Section 260.173; and Minnesota Statutes, 
1977 Supplement, Section 260.171, Subdivision 2. 

Reports the same back with the recommendation that the bill 
do pass. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred 

H. F. No. 2192: A bill for an act relating to transportation; 
establishing a rail user loan guarantee program; creating a rail 
user loan guarantee account; prescribing powers and duties of 
the commissioner of transportation; appropriating money; amend
ing Minnesota Statutes 1976, Sections 362A.0l, Subdivision 2; 
and 474.02, Subdivision 2. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 2, line 7, strike "and" and insert "or'' 

Page 2, line 20, after "and" insert a comma 

Page 2, line 24, strike "To be" and insert "A loan is" 

Page 2, line 25, after "section" insert "under the following con
ditions'' 

Page 2, line 26, strike "A" and insert "The" 

Page 3, line· 14, before "Within" insert "Except as provided 
in subdivision 5, the provisions of this subdivision shall apply upon 
default." 

Page 3, line 25, strike ", and the" 

Page 3, strike line 26 

Page 3, line 27, strike "insurance" and insert a period 

Page 3, line 31, before the period insert", the commissioner shall 
pay to the lender an amount equal to the outstanding unpaid prin
cipal indebtedness at the time of default less ten percent, plus 
interest at six percent per annum from the date of default" 

Page 4, line 3, strike "proceeds of the" 

Page 4, line 3, strike "were supplied" and insert "money is 
obtained" 

Page 4, line 4, strike "lender's" and insert "lender through the" 

Page 4, line 4, after "chapter" insert "362A or chapter" 

Page 4, line 5, strike "following procedures upon default" and 
insert "provisions of this subdivision" 
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Page 4, line 5, strike the colon and insert "upon default." 

Page 4, line 13, strike "Upon" and insert "Within ten days of 
the" 

Page 4, line 17, strike "within ten day_~" 

Page 4, lines 22 to 27, strike subdivision 6 

Page 4, li~e 28, strike "7'' and insert "6" 

Page 4, line 32, strike' "Moneys" and insert "Money" 

Page 5, line 20, strike "EMERGENCY" and insert "TEMPO-
RARY" · 

Page 6, after line 4, insert 

"Sec. 9. Minnesota .Statutes 1976, Section 222.50 is amended 
by adding a subdivision to read: 

Subd. 6. The commissioner may use funds appropriated to the 
rail service improvement account for payment of the local. share 
of the cost df any rail line project under the rail service continu. 
ation program established by the Railroad Revitalization and Regu
latory Reform Act of 1976, Public Law 94-210, Section 803, pro
vided that the amount shall not. exceed an amount equal to the 
taxes accrued to the project rail line during the year preceding 
the initiation of the project." · 

Page 8, line 1, strike · "APPROPRIATIONS" and insert 
"APPROPRIATION'' 

Page 8, line 5, strike "section 4" and insert '.'sections- 1 to 8" 

Page 8, line 6, strike "section 4" and insert "sections 1 to 8" 

Renumber the sections in sequence. 

Amend the title as follows: 

Page.1, line 7, after "Sections" insert '-'222.50, by adding a 
subdivision;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. · 

Mr. Purfeerst from the Committee on Transportation, to 
which was referred 

II. F. No. 2190: A bill for an act relating, to aeronautics; set
ting. forth the registration procedure for pioneer- aircraft; ame_nd

. ing, Minnesota Statutes · 1976, Section 360.55 by adding a sub-
division. · · 

Reports the same back with the recommendation that the bill 
be amended as follows: · · •. , 

Page 2, line 8,. strike ",such" &lld insert "the" .. 

Page 2, line 10, before "removed'' insert. "shall -be" 
. . .',), . 
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Page 2, line 10, strike ", and" and insert "by" 
Page 2, line 10, after "owner" insert ", who" 
Page 2, line 10, before "list" insert "thereafter" 

Page 2, line 13, strike "such" and insert "the" 
Page 2, line 13, strike "must" and insert "shall" 

,/( Page 2, line 15, strike "(including the.payment of" 

Page 2, line 16, strike "$25 fee)" 
Page 2, line 16, strike "other" 
Page 2, line 17, strike "is" and insert "are" 
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Page 2, line 20, strike "and filing" and insert "from the owner" 

Page 2, line 20, strike "of' 

Page 2, line 2i, strike "the aircraft owner" 

Page 2, line 21, before the comma insert "of the defacement, 
loss or destruction" 

Page 2, line 21, strike "together" 
Page 2, line 22, strike "with any" and insert "the remains of the" 
Page 2, line 22, after "stamps" insert'.', if any," 
Page 2, line 22, before "fee" insert "a" 
Page 2, after "$5" insert a comma 

Page 2, line 24, strike "note on his records the issue of" and 
insert "record" 

Page 2, line 25, strike "replacement" 
Page 2, line 25, after "number" insert "of the replacement 

plates, labels or stamps" 
Page.2, line 25, strike "proceed to" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on Governmental Opera
tions, to which was referred 

H. F. No. 1940: A bill for an act relating to the environmental 
education board; transferring the board to the department of 
natural resources. 

Reports the same back with the recommendation that the bill 
· be amended as follows: 

Page 1, line 7, strike everything after the period 

Page 1, strike lines 8 to 11 and insert: 
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"Minnesota Statutes 1976, Section 116E.03, Subdivision 1, is 
amended to read: 

116E.03 [POWERS AND DUTIES.] Subdivision 1. [GEN
ERALLY.] The environmental education board shall operate 
under the general supervision of the elW41'8RmeBta-l quality lJeal'd 
commissioner of natural resources . The environmentaJ education 
board shall submit its budget to the eR'IH'BRIBBRW ~ eee
vel beam commissioner each year for review and approval 
Twice each year the state environmentaJ education board shall 
report to the 8RVR0Bmcntal E}nality: 008ftft commissioner on the 
status of its programs and operations. In addition to any powers 
or duties otherwise prescribed by law and without limiting the 
same, the state environmental education board shaJl have the 
powers and duties hereinafter specified. 

Sec. 2. The commissioners of finance and administration, as ap
propriate, shall provide for the transfer of personnel, appropria
tions and materials from the state planning agency to the depart
ment of administration pursuant to this act." 

Underline and renumber the remaining section 

Page 1, line 12, after "1978." insert "Chapter 116E shall expire 
June 30, 1983." 

Amend the title as follows: 

Page 1, line 3, after the second "the" insert "jurisdiction of 
the" 

Page 1, line 4, after "resources" insert "; providing a termina
tion date for the environmentaJ education board; amending 
Minnesota Statutes 1976, Section 116E.03, Subdivision 1" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Chenoweth from the Committee on GovernmentaJ Opera
tions, to which was referred 

H. F. No. 908; A bill for an act relating to the city of White 
Bear Lake; firemen's service pensions and disability benefits; 
amending Laws 1971, Chapter 214, Section 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Laws 1971, Chapter 214, Section 1, is amended to 
read: 

Section. 1. [WHITE BEAR LAKE, CITY OF; FIREFIG.HT
ERS RELIEF ASSOCIATION.] Subdivision 1. The bylaws of 
the liPemea's volunteer firefighters relief association of the city 
of White Bear Lake may pay be amended to authorize the pay
ment to a velaeteeP fireman member firefighter who qualifies under 
the terms of Minnesota Statutes, Section 69.06, of a base service 
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pension in excess of the amounts authorized by section 69.06, and 
or a disability heneflts benefit , either duty or nonduty incurred, 
as authorized by Minnesota Statutes, Section 424.31, in amounts 
not to exceed $150 per month. · 

.Subd~. 2. ~. reliei. aeaeei&tien may. pay a serviee pe~eion er 
tliaehility, eKAel' eu-ty. er eenduty, henefit net te 9eeed $,lliO 
pel' meeth .. The amount of the base. service pension may be in
creased. by adilitional incentive benefit amounts not to exceed 
$150 per month; provided, however1 that the total service pension 
paid shall not exceed $300 per montn. . 

Subd. 3. For purposes of this section, the following terms shall 
be given the following meanings: 

{a) "Base service.pension" shall mean the service pl!nsion pay
able to a retiring member of the relief association when the. member 
has received credit for the minimum years of service and has attain
ed the minimum age specified in the bylaws for the commencement 
of a service pension; and 

(b) "Incentive benefit amounts" s.hall .. mean amounts payable 
iii addition to the base service pension which are based' on meeting 
the minimum number of fire calls or rescue squai calls as·set forth 
in the bylaws of the relief association for e.ntitlement. to an in
centive benl!(it or completing years of service in excess of the mini
mum. years of service specified iii the bylaws for· the commence
ment of a service peTl,/lion. 

Sec. 2. This a'i_t is effective upon apprpval by the city council 
of White Bear Lake and upon compliance with Minnesota Statutes, 
Section 645.021." · 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred under Rule 35, together with the committee 
report thereon, 

H: F. No. 2067: A bill .for an act relating to· transportation; 
authorizing permits for the·: construction of agricultural fences 
on a highway right-of-way. 

Reports the same back with. the recommendation that· the 
report fro!Jl the Commit.tee on Transportation shown .in the 
Journal for 'March 8, 1978 that "wheri so amended the bill do passn be adopted. Amendments·adopted. Report adopted. 

Mr. Coleman from the C:ommittee on Rules and Administration, 
to which was. referred under Rule 35, together with the com-
mittee report thereon, . . . . 

H. F. No. 830': A bill for an act relating to public utilities; 
regulation of cooperative electric associations ; amending Mhnie'
sota Statutes 1976, Sections 216B.0l'; 216B.02, Subdivision 4; 
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216B.06; 216B.l 7, by adding a subdivision; 216B.36; 216B.38, 
Subdivision 5; 216B.45; 216B.47; 216B.62, by adding a subdi
vision; repealing Minnesota Statutes 1976, Sections 216B.48, Sub
division 7; 216B.49, Subdivision 6; 216B.50, Subdivision 2; and 
216B.51, Subdivision 2. · 

Reports the same back with the recommendation that the 
report· from the Committee on Commerce shown in the Journal 
for March 7, 1978 that "when so amended the .bill do pass" be 
adopted. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which 
was referred · 

H. F. No. 1605: A bill for an act relating to motor vehicles, 
registratio11 dates, display of plates or. insignia; amending Mii:J.c 
nespta Statutes 1976, Sections 168.09, Subdivisions 2 and 3; and 
168.31, Subdivision 1. 

Reports the same back with the recommendation tha.t the bill 
do pass. Report adopted. · · 

Mr. Purfeerst from the Committee 011 Transportation, to which 
was ,referred · · 

. H. F. No. 474: A bill fQr an act relating to highway traffic 
regulations; defining ter.ms; driving r:uies; pedestrian rules; reg
ulating the operation of motor vehicles, bicycles and other human 
powered vehicles; amendi11g Minnesota Statutes 1976, Sections 
169.01, Subdivisions 2, 3, 31, 51, and by adding a subdivision; 
169.18, Subdivisio11 7; 169.19, Subdivisions 1 and 8; 169.20, Sub
division 4; 169.21, Subdivision 3; 169.31, and Chapter 169, by 
adding a section; repealing Minnesota Statutes 1976, Section 
169.221. 

Reports the same back with the recomme11dation that the bill 
be amended as follows : · 

Page 2, line 1, strike "but not" 

Page 2, line. 2, strike "operated upon rai//1, except vehicles" 
and insert ". Motor vehicle does not include a vehicle" • 

. . 

Page 2, line 8, strike '\ berm, " 

Page 2, line 9, strike ", berm" 

Page 2, after line 27, insert 

•:sec. f!. Minnesota Statutes 1976, Section 169.03, Subdivision 
8, 1s amended to read: · · 

Subd. 8. Every person riding a hi9¥ele &I' an animal or driving 
any animal drawing ·a vehicle upon a roadway shall be subject 
to the provisions. of this chapter . applicable to . the driver of a 
vehicle, except· those provisions which by their nature can have 
no application." · · · 
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Page 3, line 25, before the period insert "as provided in section 
169.19, subdivision 1 " 

Page 6, line 12, strike "or'' 

Page 6, line 13, strike "the provisions or any local ordinance." 

Page 6, line 14, after "shall" insert": (a)" 

Page 6, line 14, after "any" insert "bicycle or'' 

Page 6, line 15, restore the stricken words "upon any roadway" 

Page 6, line 16, strike the underlined language 

Page 6, line 17, strike "vehicle" 

Page 6, line 17, strike "shall" and insert "(b)" 

Page 6, line 18, strike "shall" 

Page 6, .lines 23 and 24, strike "AND OTHER HUMAN-POW
ERED VEHICLES" 

I 

Page 6, lines 24 to 30, strike subdivision 1 in its entirety and 
insert 

•~Subdivision 1. [TRAFFIC LAWS APPLY.] Every person op. 
erating a bicycle shall have all of the rights and duties appUcable 
to the driver of any other. vehicle by this chapter, except in respect 
to those provisions in this chapter relating expressly to bicycles 
and in respect to those provisions of this chapter which by their 
"4ture cannot reasonably be applied to bicycles." 

Page 7,line 1, after "except" insert "(a)" 

Page 7, line 2, strike "such" and insert "the baby" 

Page 7, line 5, after "or'' insert "(b)" 

Page 7, line 7, delete "(a)" 

Page 7, strike lines 11 to 13 ' 

Page 7, line 14, to page 8, line 17, strike subdivision 4 in its 
entirety and insert 

"Subd. 4. [RIDING ON ROADWAYS.] (a) Every person op. 
erating a bicycle upon a roadway shall ride as close as practicable 
to the right-hand curb or edge of the roadway except under any 
of the following situations: 

(i) When overtaking and passing another vehicle proceeding in 
the same direction. 

· (ii) When preparing for a left tum at an intersection or into 
a private road or driveway. 

(iii) When reasonably necessary to avoid conditions, including 
fixed or moving objects, vehicles, pedestrians, animals, surface 
hazards, or narrow width lanes, that make it unsafe to continue 
along the right-hand curb or edge. · 
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(b) Persons riding bicycles upon a roadway shall not ride more 
than two abreast and shall not impede the normal and reasonable 
movement of traffic and, on a laned roadway, shall ride within a 
single lane. · 

( c) A person operating a bicycle upon a sidewalk, or acr088 a 
roadway on a crosswalk, shall yield the right of way to any pede11-
trian and shall give an audible signal when necessary before over
taking and passing any pedestrian. No person shall ride a bicycle 
upon a sidewalk within a business district unless permitted by 
local authorities. Local authorities may prohibit the operation of 
bicycles on any sidewalk or crosswalk under their jurisdiction. 

A person lawfully operating a bicycle on a sidewalk, or across a 
roadway on a crosswalk, shall have all the rights and duties applic
able to a pedestrian under the same circumstances." 

Page 8, line 21, before the period insert "or from properly oper
ating the brakes of the. bicycle" 

Page 8, line 22, strike "Every" and insert "No person shail oper-
ate a" · 

Page 8, line 22, strike "when" 

Page 8, line 23, strike "in use" 

Page 8, line 23, strike "shall be" and insert "unless the bicycle 
or its operator is" 

Page 8, line 23, strike", or its operator" 

Page 8, line 24, strike "shall carry." 
Page 8, line 24, strike "on the front" 

Page 8, line 26, strike "on the rear" 

Page 8, line 30, strike "A lamp emitting a red light visible" 

Page 8, strike line 31 

Page 8, line 32, strike "addition to the red reflector." 

Page 8, line 32, strike", after January" 

Page 9, line 1, strike "1, 1978," and insert "operate a bicycle" 

Page 9, line 1, strike "other" 

Page 9, line 3, strike ", operate a" 

Page 9, line 4, strike the first "bicycle" 

Page 9, line 17, strike "Every" and insert "No person shall oper-
ate a" 

Page 9, line 17,, strike "shall be" and insert "unless it is" 

Page 9, line 20, strike "the" and insert "a" 

Page 9, line 26, strike "in an upright position" 
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Page 9, line 29, to page 11, line 9, strike Subdivisions 7 to 10 in 
~eir entirety and insert 

"Subd. 7. [SALE WITH REFLECTORS AND OTHER 
EQUIPMENT.] No person shall sell or offer for sale any new 
bicycle unless it is equipped with reflectors and other equipment as 
required by subdivision 6, clauses ( a) and (b) and by the regula
tions for new bicycles prescribed by the United States consumer 
product safety commission. 

Subd. 8. [TURNING ANO LANE CHANGES.] An arm signal 
to tum right or,left shall be given continuously during the last 100 
feet traveled by the bicycle before turning, unless the arm is need
ed to control the bicycle, and shall be given while the bicycle is 
stopped waiting to tum. 

Subd. 9. [BICYCLE PARKING.] (a) A person may park a 
bicycle on a sidewalk unless prohibited or restricted by local au
thorities. A bicycle parked · on a sidewalk shall. not . impede the 
normal and reasonable movement of pedestrian or other traffic. 

(b) A bicycle may be parked on a roadway at any location 
where parking is allowed if it is parked in such a manner that it 
does not obstruct the movement of a legally parked motor vehicle. 

Subd. 10. [BICYCLE EVENTS.] ( a) Bicycle events, parades, 
contests, or racing on a highway shall not be unlawful when ap
proved by state or local authorities having jurisdiction over that 
highway. Approval shall be · granted only under · conditions which 
assure reasonable safety for all participants, spectators and other 
highway users, and which prevent imreasonable interference with 
traffi,c f/,ow which would seriously inconvenience other highway 
users. 

(b) By agreement with the approving authority, participants 
in an approved bicycle highway el!ent may be exempted from cotn

,. pliance with any traffu; laws otherwise applicable thereto, provided 
that traffi,c control is adequate to assure the safety of all highway 
users." 

Page 11, strike Section 13 in its entirety and insert 

"Sec. 13. [OPENING AND CLOSING VEHICLE DOORS.] 
No person shall open any door on a motor vehicle unless and until 
it is reasonably safe to do so and can be done without interfering 
with the movement of other traffi,c. No person shall allow any door 
on the side of a vehicle adjacent to moving traffi,c to remain open 
#or a period of time longer than necessary to load Or unload pas
sengers." 

Renumber the sections in sequence. 

Amend the title as follows : 

Page 1,'line:7, before "169.18" insert "169.03, Subdivision 8;" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. · · · 
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Mr. Tennessen from the Committee on· Commerce, to which 
was referred 

H.F. No. 2226: A bill for an act relating to prepaid legal service 
plans; authorizing creation of nonprofit, legal service plan COi's __ __ 
porations; providing for their formation and regulation; pre
scribil)g penalties. 

Reports the same back with the recommendation that the bill 
be amended as follows: · 

Page 16, after line 28, insert: 

"Subd. 4. Notwithstanding any law or rule of court to the 
contrary, any attorney licensed to practice law in this state may 
solicit a contract or submit a bid to contract with any legal ser
vice plan corporation to provide legal services as provided in this 
section." · 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Willet from the Committee on Agriculture and Natural 
Resources, to which was referred 

H. F. No. 1931: A bill for an act relating to agriculture; · 
corporate farming; providing new definitions; declaring the de
sirability of family farm stability; amending Minnesota Statutes 
1976, Sections 268.04, Subdivision 31 ; 308.11; 600.24; and Min
nesota Statutes; 1977 Supplement, Section 178.041, Subdivision 1. 

Reports the same back with the recommendation that the bill 
be amended as follows: 

Page 3, strike lines 8 to 20 
Page 7, strike line 3 

Page 7, line 4, strike the first "of" and insert "pursuant to" and 
after "324," insert "Subdivision 2, Clauses (a) through (m)," 

Page.7, line 7, strike «in any fi,ve year" 

Page 7, line 8, strike "period" 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. · ' ' 

Mr. Tennessen from the Committee on Commerce, to which was 
referred 

H. F. No. 37: A bill for an act relating to commerce; requiring 
individually marked prices on certain retail merchandise; pro-
viding exceptions; providing penalties. · 

Reports the same back with the recommendation that the bill 
be amended as follows: ·. 

Page 1, line 8, after "store" insert "primarily engaged in the 
sale of grocery products at retail" 
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fage 1, line 9, strike "merchandise" and insert "grocery prod
u~ts" 

Page 1, line 15, before the period insert "unless the price of 
the item is conspicuously displayed where the item is shelved , 
and the store provides a means by which the customer may mark · 
individual items" · 

Page 1, line 15, strike "the" and insert "a grocery" 

Page 2, line 2, strike "Retail merchandise which is" and insert 
"Grocery products sold by a store primarily engaged in the sale 
of grocery products at retail which are" 

Page 2, line 3, delete "weighs" and insert "weigh" and delete 
"is" and insert ".are" 

Page 2, line 5, strike "Retail merchandise" and insert "Grocery 
products sold by a store primarily engaged in the sale of grocery 
products" 

Page 2, line 14, strike "retail merchandise" and insert "grocery 
product sold by a store primarily engaged in the sale of grocery 
products" 

Page 2, after line 17, insert: 

"Subd. 3. In addition to the exemptions allowed in subdivision 
· 2, a retailer may choose to not individually price mark not more 
· than 25 classes of items or individual items which classes or items 

shall be set forth on a list posted in a conspicuous place in the retail 
store, and may choose to not individually price mark not more than 
25 additional classes of items or individual items which are adver
tised or featured at a reduced price." 

Page 2, line 18, strike "Failure" and insert "Knowingly. and 
willfully failing" 

Page 2, after line 27, insert: 

"Sec. 3. [LOCAL ORDINANCE PRE-EMPTED.] .No sub
ordinate unit of government may adopt or enforce any rule or 
ordinance requiring individually marked prices on retail merchan
dise other than that contained in this act." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. • 

Mr. Coleman from the Committee on Rules and Administration, 
to which was referred . 

H. F. No. 1416: A bill for an act relating to the legislature; 
requiring that bodies wholly or principally composed of legislators 
submit budgets and complement requests to the legislative co
ordinating commission; amending Minnesota Statutes 1976, Chap
ter 3, by adding a section. 

Reports the same back with the recommendation that the )>ill 
be amended as follows: 
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Page 1, line 13, before "commission" insert "statutory" 

Page 1, line 14, strike "or joint committee" 

4763 

Page 1, line 16, strike "approval" and insert "review and com-
ment" 

Page 1, line 19, strike "or committee" 

Page 1, line 20, after "without" strike "the" 

Page 1, line 21, strike "approval" and insert "first having re
ceived the recommendation" 

Page 1, after line 21, insert: 

"Sec. 2. [EFFECTIVE DATE.] This act is effective immedi
ately upon enactment.". 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Gearty from the Committee on Elections, t,o which was 
referred 

H. F. No. 600: A bill for an act relating t,o elections; providing 
for uniform reporting dates for and disclosure of campaign contri
butions and expenditures of political committees and candidates; 
providing for statements of economic interest for candidates and 
persons elected to public office; defining certain terms; providing 
exemption from disclosure requirements for certain persons and 
political committees; providing restrictions on the use of govern
ment publications; prohibiting sample ballots which appear to be 
official ballots; giving the secretary of state and filmg officers 
certain duties with respect to elections; permitting codes of ethics 
for counties, cities, and school districts; providing penalties; 
amending Minnesota Statutes 1976, Sections 210A.0l Subdivi
sions 1, 3, 5, 6, and 8, and by adding subdivisions; 210A.05, Sub
division l; 210A.16; 210A.21; 210A.24; 210A.27, Subdivision l; 
210A.29; 210A.32; and 290.09, Subdivision 2; and Chapters 123, 
by adding a section; 210A, by adding sections; 375, by adding a 
section; and 4 71, by adding a section; repealing Minnesota Stat
utes 1976, Sections 123.015; 210.22; 210A.0l, Subdivisions 4, 7, 
and 9; 210A.22; 210A.23; 210A.25; 210A.26; 210A.28; ,210A.30; 
210A.31; and 210A.33. 

Reports the same back with the recommendation that the bin 
be amended as follows: 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, Section 210A.0l, Subdivi
sion 1, is amended to read: 

210A.0l [DEFINITIONS.] Subdivision 1. ~ wert1s wie4· in 
seetieeo 2lo.t .. Ql t.e 21Q,•,.H have tlie mearirgq p,eserihed te 
ihem in ehaptep 200; 8IWI tlie W8M8 defined Unless a different 
definition is provided for particular provisions of this chapter, 
the definitions provided in this section Sl'e applieahle apply 
for the purpose of construing seetiens 210A,Ql te 210/.,H the 
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words used in this chapter . The definitions provided in chapter 
200 apply to any words used in this chapter and not defined 
therein. 

Sec. 2. Minnesota Statutes 1976, Section 210A.01, Subdivision 
3, as amended by Laws 1978, Chapter 463,' Section 105, is amend-
ed to read: · 

Subd. 3. "Candidate" means any individual for whom it is 
contemplated or desired that votes may be cast at any primary 
or election, and who either tacitly or expressly consents to be. so 
considered, except candidates for president and vice president 
of the United States, In seetiens 210.•.,!!J! to 210.4.,231 210.•.,32 
IIRd 210.<\..33, "eaBdidde" Elees Bet w an iRElwidaal. f8P wham 
it le eenie~ 81' desit-ea ~ ¥&!;es may he east &I; &By 
pPHR&l'y M·' : ,· MEI wile eKh6P ~ eP ~•essly eenee&ts 
:te he ae eoaeille,eEl f8P eenotiwtieHlll effiee; · memher el the 
~elatme, jastiee el the &11preme e&QR; 81'. dletriet 88UH 
juege, . 

Sec .. 3. Minnesota Statutes 1976, Section 210A.01, Subdivision 
8, is amended to read: 

Subd. 8. "Political committee" means every group of two or 
more persons elected or appointed by any political party or as
sociation for the purpose, wholly or ·partly, of raising, collecting, 
or disbursing money, or directing the raising, collecting or disburs
ing thereof, · for nomination or election purposes, and every 
&roup of two or more· persons who shall cooperate in the raising, 
collecting, or disbursing of money used, or to be used for or 
against the election to public office of any person or any class 
or _number of persons, or for or against the adoption of any law, 
ordinance, or constitutional amendment ; shall he de~med a . .!.!peli
acel eommittee" withiA t.he mee~ el Seetieee · 2101+.u0l ie 
210.•.,u • "Political committee" inc . des. a principal campaign 
committee as defined in section 10 • 

Sec. 4. Minnesota Statutes 1976, Section 210A.0l, Subdivision 
9, is amended to read: 

Suh<l. 9. "Committee" means any personal eampcign eemmit 
iee; party committee or political committee, unless the intent 
is clearly shown to be otherwise. 

Sec. 5. Minnesota Statutes 1976, Section 210A.05, Subdivision 
1, is amended to read: 

210A.05 [PAID ADVERTISEMENTS IN NEWS.] Subdivision 
1. No publisher of a newspaper, periodical, or magazine shall 
insert either in the advertising columns of such newspaper, 
magazine, or periodical, . or elsewhere therein, any matter paid 
or to be paid fur which is intended or tends to influence directly 
or indirectly· any voting at any 11nmn1PY 81' genel'fll. election 
unless at the head or the foot of the matter is printed in six 
point capital letters the words "Paid Advertisement,"· and unless 

· there is a statement at the head or the foot of the matter of the 
amount paid or to be paid therefor, or a statement that the same 
is to be paid at regular advertising rates, the name of the can-
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didate in whose behalf the matter is inserted and of .any other 
person or .the names of the officer and the committee authorizing 
the publication. · · 

:,lee. 6 .. Minnesota Statutes 1976, Section 210A.16, is amended 
to read: 

210A.16 [LEGAL EXPENDITURES.] The. expenditure of 
money or other thing of value by any candida~, pemonal eampaig11 
eommittee, party committee, or political committee for pol;+;,.,,1 
purposes other than those provided in this section is prohibited. 
The following are permitted expenditures: 

(a) Salaries, wages, and fees; 

(b) Communications, mailing, transportatio~, and tr11vel; , 

( c) Campaign advertising; 

(d) Printing; 

(e) Office and other space and necessary equipment, furnish
ings, and supplies incidental thereto; 

(f) Other expenses, not included in the above, which are rea
sonably related to the conduct of election campaigns. 

Sec. 7. Minnesota Statutes 1976, Chapter 210A, is amended by 
adding a section to read : 

[210A.215] [TAX DEDUCTIONS FOR CERTAIN EXPEN
DITURES.] Expenditures made by a candidate from · .his own 
funds and on behalf of his own election ma;r be deducted as ex
penses for production of income or as a business deduction under 
section 290.09, •subdivision ·2, in an amount not to exceed $500. 

Sec. 8. Minnesota Statutes 1976; Section 210A.37, is amended 
to read: 

210A.37 [COUNTY ATTORNEY TO INQUIRE INTO VIO
LATIONS; PENALTIES.] If the county attorney of the county 
shall be notified by .11ny officer or other person. of any violation 
of any the provisions of seetions 210A.lll ta 2Ul.",.H this chapter , 
it shall be his duty forthwith to diligently inquire into the facts 
of such violation, and if there be reasonable ground for instituting 
a prosecution, it shall be the duty of such county attorney to 
present the charge, with all the evidence which he can procure, to 
the grand jury of such county. If any county attorney shall fail 
or refuse to faithfully perform any duty imposed upon him by 
the provisions of aeetio11s :!lllA,111 t.e :!10A,H this chapter , he 
shall be guilty of a misdemeanor; and, on conviction thereof, 
shall forfeit his office. It shall be the duty of the county attorney, 
under the penalty of forfeiture of his office, to prosecute any 
and all persons guilty of any violation of the provisions of see
ti<>ne !!lOA.01 te :!~OA.H this chapter, the penalty of which is 
fine or imprisonment, or both, or removal from office. Any citizen 
may employ an attorney to assist the county attorney to perform 
his duties under the provisions of seetions :!llli' .. 111 -to :!lllA.44 
this chapter , and such attorney shall be recognized by the county 
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attorney and the court as associate counsel in the proceeding; and 
no prosecution, action, or proceeding shall be dismissed without 
notice to, or against the objection of, such associate counsel until 
the reasons of the county attorney for such dismissal, together 
with the objections thereto of the associate counsel, shall have 
been filed in writing, argued by counsel, and fully considered by 
the court, with such limitation as to the time of filing such reasons 
and objections as the court may impose. 

Sec. 9. Minnesota Statutes, Chapter 210A, is amended by add
ing a section to read: 

[210A.445] [DIGEST OF LAWS.] The secretary of state, with 
the approval of the attorney general, shall prepare, print and dis
tribute to county auditors and municipal clerks an easily under
standable digest of sections 210A.01 to 210A.44 including annota
tions to those sections. 

Sec. 10. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 

[210A.500] [DEFINITIONS.] Subdivision 1. The definitions 
provided in this section apply for the purpose of construing the 
words used in sections 10 to 26 of this act. 

Subd. 2. "Advance of credit" means any money owed for goods 
provided or ,iervices rendered. An advance of credit is an e:,,;pen
diture or a noncampaign disbursement in the year in which the 
goods or services are used or consumed. Advance of credit does not 
mean loan as defined in subdivision 11. 

Subd. 3. "Association" means business, corporation, firm, part
nership, committee, labor organization, club, or any other group 
of two or more persons, which includes more than an immediate 
family, acting in concert. 

Subd. 4. "Business with which he is associated" means any asso
ciation in connection with which the individual is compensated in 
e:,,;cess of $50 e:,,;cept for actual and reasonable e:,,;peniles in any 
month as a director, officer, owner, member, partner, employer or 
employee, or is a holder of securities worth $2,500 or more at fair 
market-value. 

Subd. 5. "Candidate" means an individual who seeks nomina
tion or election to any county, city or school district office. 

' Subd. 6. "Contribution" means a transfer of funds or a dona-
tion_ in kind. 

Contribution includes any loan or advance of credit to a politi
cal committee, political fund, or principal campaign committee, if 
that loan or advance of credit is ( a) forgiven, or (b) paid by an 
entity other than the political committee, politic(µ fund, or prin
cipal campaig,r committee to which the loan or advance of credit 
is m,ade. 

Contribution does not include services provided without com
pensation by an individual volunteering his time on behalf of a 
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candidate, political committee or political fund, or the publishin, 
or broadcasting of news items or editorial comments by the news 
media. 

Subd. 7. "Donation in kind" means anything of value other 
than money or negotiable instruments given by an individual or 
association to a political committee, political fund, or principal 
campaign committee for the purpose of infl~ncing the outcome 
of an election. · 

Subd. 8. "Election" means any election held to (a) nominate 
or elect any candidate or (b) to decide any question on any coun
ty, city or school district ballot or ( c) to approve or reject any 
constitutional amendment. 

Subd. 9. "Expenditure" means a purchase or payment of money 
or anything of value, or an advance of credit, made or incurred 
for the purpose of influencing the outcome of an election. Expen
diture does not include services provided without compensation 
by an individual volunteering his time on behalf of a candidate, 
political committee or political fund, or the publishing or broad
casting of news items or editorial comments by the news media. 

Subd. 10. "Filing officer" means the city clerk or county auditor 
with respect to any city or county election, the chief administra
tive officer of the school district with respect to any school district 
flection and the ethical practices board with respect to any consti-
tuti.onal amendment. · 

Subd. 11. "Loan" means an advance of money or anything of 
value made to a political committee, po(itical fund, or principal 
campaign•committee. 

Subd. 12. "Political committee" means any political party, asso
ciation or person other than an individual that seeks as its major 
purpose to influence the outcome of any election. 

Subd. 13. "Political fund" means any accumulation of dues or 
voluntary contributions by an as110Ciation other than a political 
committee, which accumulation is collected or expended for the 
purpose of influencing the outcome of an election. · 

Subd. 14. "Principal campaign committee" means the single 
political committee designated by a candidate. 

Subd. 15. "Transfer of funds" or "transfer" means money or 
negotiable instruments given by an individual or association to a 
political committee, political fund, or principal campaign commit
tee for the purpose of influencing the outcome of an election. 

Sec. 12. Minnesota Statutes 1976, Chapter 210A, is amended by 
adding a section to read: 

[210A.501] [POLITICAL COMMITTEES.] Subdivision 1. 
[OFFICERS.] Every political committee shall have a chairman 
and a treasurer, who may be the same individual. The treasurer 
may designate deputy treasurers and shall be responsible for their 
accounts. The treasurer shall designate a single depository and 
account for all contributions received by the political committee. 
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S~bd. 2.' [PROHIBITIONS; ACCEPTANCE OF 'CERTAIN 
CONTRIBUTIONS; COMMINGLING OF FUNDS.] No con
tribution shall be accepted and no expenditure shall be made by 
or on .behalf of a political committee while the office of treasurer 
is vacant. No anonymous contribution in excess of $20 shall be 
retained by any political committee but .shall be forwarded to the 
state ethical practices board and deposited in the general fund, 
No funds of a political committee shall be commingled with the 
personal funds of any officer, member or associate of the com
mittee; Any person who violates a provision of this subdivision is 
guilty of a misdemeanor. · 

Sec. 13. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 

[210A.502] [POLITICAL FUNDS.] Subdwision 1. [WHEN 
REQUIRED.] No association other than a political committee 
shall transfer more than $100 in aggregate in any one year to can-. 
didcites or political committees or make any expenditure unless 
the transfer or expenditure is made from a political fund. .· 

Subd. 2. [TREASURER; COMMINGLING OF FUNDS; 
ANONYMOUS CONTRIBUTIONS.] Each association which has 
a Political fund shall elect or appoint a treasurer of the political 
fu'!d. No contributions to the political fund shall be accepted and 
no expenditures from the political fund shall be made while the 
office of treasurer of the political fund is vacant. T.he contents of 
a political fund shall not be commingled with any other funds or 
with the personal funds of any officer or member of the .fund. No 
anonymous contribution in excess <If $20 shall be retp.ined by any 
political fund but shall be forwarded to t!ie state ethical practices 
board and deposited in the general fund. 

Subd. 3. [USE OF DUES AND MEMBERSHIP FEES.] Not
withstanding subdivision 1, any association may, if not prohibi.ted 
by other law, deposit in its political fund money derived from dues 
or membership fees. The treasurer of the fund, in. any report re
quired by section 17, shall disclose the name of any member whose 
dues, membership fees and contributions deposited in the political 
fund together exceed $50 in any one year. 

Subd. 4. [PENALTY.] Any person who knowingly violates the 
provisions of this section is guilty of a misdemeanor. . 

Sec. 14. Minnesota Statutes 1976, Chapter 210A, is amended by 
adding a section to read: · 

[210A.503] [PRINCIPAL CAMPAIGN COMMI'ITEE.] Every 
candidate who receives contributions in excess of $250 or makes 
expenditures in excess of $500 shall designate and · cause to be 
formed a single Political committee which shall be known as the 
candidate's principal campaign committee. A candidate shall only 
make expenditures through his principal campaign committee. A 
candidate may be the chairman and treasurer of his principal 'cam
paign committee. 

Sec. 15. Minnesota Statutes 1976, Chapter 210A, Is amended by 
adding a section to read: · · 
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[210A.504] [REGISTRATION OF POLITICAL COMMIT
TEES.] Subdivision 1. [FILING OFFICE; DEADLINE.] Every 
political committee and political fund shall register with the ap
propriate filing officer within 14 days after the date by which the 
committee or fund has received contributions or made expendi
tures in excess of $100. A political committee or political fund 
other than a principal campaign committee shall register with the 
filing officer of each jurisdiction holding an election the outcome 
of which that committee or fund seeks to influence. 

Subd. 2. [STATEMENT REQUIRED.] A political committee 
or fund registers by filing a statement of organization that in- . 
eludes: · · 

( a) the name and address of the political committee or fund; 

(b) the name and address of the chairman, the treasurer, and 
any deputy treasurers; 

( c) the name and address of the depository used by the com-
mittee or fund; · 

( d) the name and address of any supporting association of a 
political fund; and 

( e) ti statement as to whether the committee is a principal 
campaign committee. · · 

The statement of organization shall be filed by the treasurer 
of the political committee, political fund or principal campaign 
committee. 

Sec. 16. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: · · 

[210A.505] [ACCOUNTS WHICH MUST BE KEPT.] Subdi
vision 1. [CONTRIBUTIONS; EXPENDITURES; TRANS
FERS.] The treasurer of any political committee, political fund 
or principal campaign committee, shall keep an account of: 

( a) TIJ,e sum of aU contributions except any donation in kind 
valued dt $20 or less made to the political committee or fund; 

(b) The name and address of each source of transfer or dona
tion in kind in excess of $20, together with the date and amount; 

( c) Each expenditure made by or on behalf of the committee 
together with the date and amount; and . 

( d) the name and address of each political committee or fund 
to which transfers in excess of $20 have been made, together with 
the date and· amount. 

Subd. 2. [AUTHORIZATION OF EXPENDITURES; RE
CEIPTS.] Each expenditure by a political committee, political 
fund or principal campaign committee shall be authorized by the 
treasurer. The treasurer may authorize not more than $20 per 
week as petty cash for miscellaneous expenditures. The treasurer 
shall obtain a receipted bill, stating the particulars, for every 
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expenditure made by or on behalf of the political committee or 
fund of over $100, and for any expenditure in a lesser amount 
if the aggregate amount of lesser expenditures to the same indi
vidual or association during a year exceeds $100. 

Sec. 17. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 

[210A.506] [CAMPAIGN REPORTS.] Subdivision 1. [COM
MITTEES REQUIRED TO REPORT; DEADLINES.] The 
treasurer of any political committee, political fund or principal 
campaign committee required to register pursuant to section 15 
shall also file campaign reports with the filing officer with whom 
the committee is registered. Campaign reports shall be filed ten 
days before any special primary, regular primary, regular or spe
cial election and 30 days after any regular or special election. The 
reports shall cover the period from the last day of the previous 
reporting period to seven days before the filing date. An addi
tional campaign report shall be filed on January 31 of each year 
covering the period from the last day of the previous reporting 
period to December 31 of the preceding calendar year. 

Subd. 2. [CONTENT OF REPORTS.] Each campaign report 
required under this section shall disclose: 

( a) The amount of liquid assets on hand at the beginning of 
the reporting period; 

(b) The name, address and employer, or occupation if self
employed, of each individual, committee or political fund that 
made transfers or donations in kind to the political committee in 
an aggregate amount or value in excess of $50, together with the 
amount and datei 

( c) The sum of all contributions made to the· political com
mittee or political fund; 

(d) Each loan made or received by the political committee or 
political fund within the year in aggregate in excess of $100, to
gether with the name, address, occupation and the principal place 
of business, if any, of the lender and any endorser and the date 
and amount of the loan. A loan made to a political committee or 
political fund which is forgiven or is repaid by an entity other 
than that political committee or fund shall be reported as a con
tribution; 

( e) The sum of all receipts, including all contributions and 
loans, during the reporting period; 

(f) The name and address of each person to whom aggregate 
expenditures have been made by or on behalf of the political com
mittee or fund within the year m excess of $100, the amount, 
date and purpose of each expenditure and the ballot question or 
the name and address of the candidate supported or- opposed by 
the expenditure; · 

( g) The sum of all expenditures made by the political com
mittee or fund; 
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(h) The amount and nature of any advance of credit incurred 
by the politi.cal committee or fund continuously reported until 
paid or forgiven. An advance of credit incurred by a politi.cal com
mittee or fund which is forgiven or is paid by an entity other 
than that political committee or fund shall be reported as a dona
tion in kind; 

(i) · The name and address of each politi.cal committee or fund 
to whi.ch aggregate transfers in. excess of $100 have been made 
within the year, together with the amount and date of each 
transfer; 

(j) The sum of all traMfers made to political committees or 
funds; and 

(k) The sum of all disbursements not made to influence the 
outcome of an election. 

Subd. 3. [TERMINATION REPORTS.] A politi.cal committee 
or political fund may dissolve upon filing of a termination report 
indi.cating that the committee or fund has settled all of its debts 
and disposed of all assets in. excess of $100. The termination re
port shall include all information required in a periodic campaign 
report. 

Sec. 18. Minnesota Statutes 1976, Chapter 210A, is amended 
:t,y adding a section to read: 

[210A.507] [EXPENDITURES BY INDIVIDUALS; RE
PORTS REQUIRED; EXCEPTION.] Any individual who makes 
expenditures to influence the outcome of an election in an aggre
gate amount of $100 or more in any year, which expenditures are 
not required to be reported by any politi.cal committee or fund as 
contributions to that political committee or fund, shall file cam
paign reports in the form required by section 17 with respect to 
those expenditures; provided that an individual shall not be re
quired to report any expenditure whi.ch is made without the co
operation or express or implied consent of any candidate, politi.cal 
committee or agent of a candidate or political committee, unless 
the expenditure expressly advocates the election or defeat of a 
clearly identified candidate or the approval or rejection of a clearly 
identified ballot question or constitutional _amendment. 

Sec. 1_9. Minnesota Statutes 1976, Chapter 201A, is amended 
by adding a section to read: 

[210A.508] [ADDITIONAL INFORMATION TO BE DIS
CLOSED.] Subdivision 1. [EARMARKED CONTRIBUTIONS,] 
Any individual, politi.cal committee or politi.cal fund that receives a 
contribution from any person or association in an aggregate in 
excess of $50 with the express or implied condition that the contri
bution or any part of it be directed to a particular candidate shall 
disclose to the ultimate recipient and in any report required br 
section 17, the original source of the contribution, the fact that it 
was earmarked and the candidate to whom it.is directed. The ulti. 
mate recipient of any contribution so earmarked shall also disclose 
the original source and the individual political committee or politt-
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cal fund through which it was directed. Any individual, political 
committee or· political fund that knowingly accepts earmarked 
funds and fails to make the required disclosure· is guilty of a mis
demeanor. 

Subd. 2. [BILLS WHEN RENDERED AND PAID.] Every 
person who has a bill, -charge or claim against any political com
mittee or political fund for any expenditure shall render in writing 
to the treasurer of the committee or fund the bill, charge or claim 
within 60 days after the materi,al or service is provided. J<'ailure to 
so present the bill, charge or claim is a misdemeanor. 

Sec. 20. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: · · 

[210A.509] [CIRCUMVENTION PROHIBITED.] Any at
tempt to circumvent disclosure of the source or amount of · con
tributions or expenditures by redirecting funds through or con
tributing fUTlds on behalf of another person is a misdemeanor. 

· Sec. 21. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: . . · . . 

[210A.510] [ECONOMIC REPRISALS PROHIBITED.] No 
individual or associ,ation shall engage in economir. •""r'"" or 
threaten loss of employment or physical coercion against any in
dividual or association because of the political contributions or 
political activity of that individual association. T1'iJ1 sund ·11 ·'on 
shall not apply to compensation for employment or loss of employ
ment when the political affiliation or viewpoint of the employee is 
a bona fide occupational qualification of the employment. Any 
individual or association that violates this subdivision is guilty of a 
misdemeanor. 

Sec. 22. Minnesota Statutes 1976, Chapter 210A, 18 amended 
by adding a section to read: 

[210A.511] [ECONOMIC INTEREST DISCLOSURE.] Sub
division I. [OFFICIALS REQUIRED TO FILE; DEADLINES.] 
Every candidate for county office, every elected -county official, 
and every candidate for city or school district office and P/.t!ct"" "'ty 
and school district official in any city or school district with a 
popuUttion of 20,000· or more shall file statements of economic in
terest as required by this section with the appropriate filing of
ficer. A candidate shall file an original statement within 14 tl.avs of 
the filing of an affidavit or petition to appear on the ballot. AU 
elected offici.als in office on the effective date of this act shall file 
an original statement of economic. interest 60 days after forms for 
disclosure are provided· to the appropriate filing officer. Every in
dividual required to file a statement shall file a supplementary 
statement on April 15 of each year in which he remains a candidate 
or elected official. The population of a school district shall be de
termined by the chief administrative officer of the district based on 
. the last federal censU8. 

Subd. 2. [CONTENT OF STATEMENT.] An individual re
quired to file a statement of economic interest shall disclose: 



89THDAY] SATURDAY, MARCH 11, 1978 4773, 

(a) His name, address, occupation and principal place of busi-
ness; 

(b) The name of each business with which he is associated and· 
the nature-of that association; and 

( c) A listing of all real property within the state, excluding 
homestead property, in which he holds: (i) a fee simple interest, 
a mortgage, a contract'for deed as buyer or seller, or an option to 
buy, whether direct or indirect, and which int.erest is valued in 
excess of $2,500; or (ii) an option to buy, which property has a 
fair market value of $50,000 or more; . . . · 

( d) A listing of all real property within the state in which -a 
partnership of which he is a member holds: (i) a fee simple inter
est, a mortgage, ·a contract fot deed as b_uyer or seller, or an optinn 
to buy, whether direct or indirect, if his share of the partnership 
interest is valued in excess of $2,500 or (ii) an option to buy, 
which property has a fair market value of $50,000 or more; and 

( e) in supplementary statements only, the amount of each hon
orarium in excess of -$50 received since the _last statement, to
gether with the name and address of the source. 

Any listing under. clause ( c) or ( d) shall indicate the street 
address and the municipallty or the section, township range and 
approximate acreage, whichever ·applles, and the county wherein 
the property is located. 

Sec. 23. Minnesota Statutes 1976, Chapter 210A, is amended by 
adding. a section to read: 

[210A.512] [REPORTS ANO STATEMENTS; REQUIRE
MENTS.] Subdivision 1. [CERTIFICATION.] A report or state
ment required by sections 16 to 23 shall be signed and certified 
as true by the individual required to file the report. Any individual 
who signs and certifies to . be true a report or statement which he 
knows contains false information or who knowingly omits required 
information is guilty of a gross misdemeanor. 

Subd. 2. [CHANGES AND CORRECTIONS.] Any material 
changes in information previously submitted and any corrections 
to a report or statement shall be reported in writing 'to the appro
priate fillng offi,cer within ten days following the date of the event 
prompting the change or the date upon which the individual filinl! 
became aware of the inaccuracy. The change or. correction shall 
identify the form and the paragraph containing the information 
to be changed or corrected. Any individual who willfully fails to 
report a material change or correction is guilty of a misdemeanor. 

Subd. 3. [RECORD KEEPING.] Each individual required to 
file any report or statement or to keep any account pursuant to 
sections 16 to 23 shall maintain and preserve for four years the 
records including vouchers, cancelled checks, bills, invoices, work
sheets and receipts, which will'provide in suffi,cient detail the neces
sary information from which the accounts . and the filed reports 
and· statements may be verified, ·explained, clarified and checked· 
for accuracy and completeness. · 
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Subd. 4. [PENALTIES.] The appropriate filing officer shall 
,wtify by certified mail or personal service any individual I who 
Jails to file a statement or report required by sections 16 to 23. 
Except for any campaign report of a principal campaign (!ommittee 
due before an election, ifan individual fails to file any statement or 
report within seven days after receiving a notice, the filing officer 
may ~mpose a late filing fee of $5 per day, not to exceed $100, 
commencing on the eighth day after receiving notice. If a treasurer 
of a principal campaign committee fails to file a campaign report 
due before an election within three days of the date due, regard
less of whether the treasurer has received any notice, the filing 
officer may. impose a late filing fee of $50 .per day, not to exceed 
$500, commencing on the fourth day after the date the statement 
was due. The filing officer shall further notify by certified mail or 
personal service any individual who fails to file any statement or 
report within 21 days after receiving a first notice that the indi
vidual may be subject to a criminal penalty for failure to file the 
statement or report. An individual who knowingly fails to file the 
statement or report within seven days after receiving a second 
notice from the filing officer is guilty of a misdemeanor. 

Subd. 5. [ENFORCEMENT.] A filing officer may bring an 
action in the county or municipal court in the county in which his 
office is situated to recover any late filing fee imposed pursuant 
to subdivision 4. All money recovered shall be deposited in the 
general fund of the jurisdiction served by the filing officer. 

It any individual fails to file the required statement or report 
within seven days after a second notice as provided in subdivision 
4, the filing officer shall inform the county attorney of the county 
in which the individual is domiciled that a second notice was sent 
and that the individual failed to file the required statement or re
port. 

Sec. 24. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 

[210A.513] [DUTIES OF ETHICAL PRACTICES BOARD; 
C<5UNTY AUDITORS AND FILING 01.<'FICERS.] Subdivision 
1. The state ethical practices board shall: 

· ( a) develop forms for all statements and reports required to be 
filed under sections 16 ·to 23 and furnish the forms to county 
auditors; 

(b) issue and publish advisory opinions concerning the require
ments of sections JO to 26 upon application in writing by any in
dividual or association who wishes to use the opinion to guide his 
or its own conduct; and 

( c) exempt any individual or association required to disclose 
information under sections I 6 to 19 from any requirement of those 
sections in the same manner as it exempts any individual or asso
ciation from disclosure requirements under Minnesota Statutes, 

· Chapter JOA. An individual or association exempted from the dis-
closure provisions of Minnesota Statutes, Chapter JOA, shall also 
be exempt from the disclosure provisions of sections 16 to 19. 
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Subd. 2. Each county auditor shall furnish sufficient copies of 
the forms provided by the ethical practices board to all filing of
ficers in the county. 

Subd. 3. Every filing officer shall furnish the necessary forms 
to individuals required to file statements or reports with that 
filing officer and shall receive, preserve, and make available for 
public inspection any statement or report filed by those individuals 
for a period of five years. A filing officer shall mail or deliver a 
copy of each form required to be filed by any candidate to each 
candidate for whom an affidavit, application or petition ()f can
didacy is filed with that officer or other officer of that jurisdiction, 
or for whom a write-in vote is cast on the ballot of that jurisdiction. 
Any filing officer who fails to carry out the duties imposed by this 
suudwis,on or by section 23, subdivisions 4 and 6, is guilty of a 
misdemeanor. 

Sec. 25. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 

[210A.514] [PENALTIES.] Unless a penalty is expressly pro
vided for a violation of any provision of sections 10 to 24, that vio• 
lation is not a crime. 

Sec. 26. Minnesota Statutes 1976, Chapter 210A, is amended 
by adding a section to read: 
. [210A.515] [LOCAL ORDINANCES AND CHARTERS SU• 
PERSEDED.] Sections 10 to 26 supersede the provisions of any 
ordinance, resolution or home rule charter requiring disclosure of 
information related to the financing of election campaigns and 
similar activities designed to influence the outcome of an election. 
Any county, city or school district may adopt ordinances, resolu
tions or charter provisions that impose limits on the amount that 
any individual or association may contribute to any candidate 
for county, city or school district office. Any city or school district 
with a por,ulation of less than 20,000 may adopt ordinances, resolu
tions . or charter provisions that require disclosure of economic in• 
terests by city or school district candidates and elected officials. 
Any county and any city or school district with a population of 
20,000 or more m.ay require disclosu.re of economic interests in 
addition to those required to be disclosed under section 22. 

Sec. 27. Minnesota Statutes, 1977 Supplement, Section 290.09, 
Subdivision 2, is amended to read: . 

Subd. 2. [TRADE OR BUSINESS EXPENSES; EXPENSES 
FO.K .t:'ftODUCTION OF INCOME.] (a) In General. There shall 
bP ~ Howed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade 
or business, including 

(1) A reasonable allowance for salaries or other compensation 
for personal services actually rendered; 

(2) Traveling expenses (including the entire amount expende!f 
for meals and lodging) while away from home in the pursuit of 
a trade or business ; and 
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(3) Rentals or other payments required to be made as a con
dition. to the continued use or possession, for purposes of the 
trade or business, of property to which the taxpayer has not 
taken or is not taking title or in which he has no equity. For 
purposes of the preceding sentence, the place of residence of a 
member of congress within the state shall be considered hiiJ 
home, but amounts expended by such members within each tax
able year for living expenses shall not be deductible for income 
tax purposes in excess of $3,000. 

(b) Expenses for Production of Income. In the case of an in
dividual, there shall be allowed as a deduction all the ordinary 
and necessary expenses paid or incurred during the taxable. year. 

(1) For the production or collection of income; 

(2) For the management, conservation, or maintenance of 
property held for the production of income; or · 

(3) In connection with the determination, collection, or refund 
of ~ny tax. . 

( c) Campaign expenditures . In the case of. a candidate a, 
defined in section 210A.01, there shall be allowed as a deduction 
in an amount not to exceed tile limH& set eut in eeeuea l!1QA,l!ll1 
$500 any expenditures not subsequently reimbursed, which have 
been personally paid by a the candidate ~ ~ effiee ii tile 
eaadid&&e h&e eemplied WKh ~ e1111eadiWPe limitaaeRe sec eut 
iR seeaea l!Hk• .. 11111 on behalf of his own election. · 

(No deduction shall. be allowed under this clause for any con
tribution or gift which would be allowable as a credit under sec
tion 290.21 were it not for the percentage limitations set forth 
in such section) ; 

(d) A11 expense money paid by the legislature to legislators; 
. ' . . 

(e) The provisions of section 280A (disallowing certain ex
penses in connection with the business use of the home and rental 
of vacation homes) of the Internal Revenue Code of 1954, as 
amended through December 31, 1976, shall be applicable in. de
termining .the availability of any deduction under this subdivi
sion. 

Sec. 28. [REPEALER.] Minne,ota Statutes 1976, Sections 
210A.01, Subdivisions 5 and 6; 210A.22; 210A.23; 210A.24; 
210A.25; 210A.26; 210A.27; 210A.28; 210A.29; 210A.30; 210A.31; 
210A.32; and 210A.33; and Laws 1977, Chapter 131, are repealed. 

Sec. 29. [EFFECTIVE DATE.] This act is effective the day 
after final enactment; provided that the act shall apply only to 
an election as defined in section 10 for which the filing period opens 
on or after July 1, 1978." . 

Further, delete the title and insert: 
"A bill for an act relating to elections; requiring disclosure of 

campaign financing Information for all county, city and school 
district elections; requiring disclOSllle of economic. interests by 
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candidates and elected officials of all counties and certain cities 
and school · districts ; requiring candidates to forni a principal 
campaign committee; imposing duties on the ethical practices 
board, county auditors, municipal clerks and chief administrative 
officers of certain school districts; superseding other general 
or special laws, charter provisions and local ordinances ; imposing 
late filing fees and criminal penalties ; amending Minnesota. Stat
utes 1976, Sections 210A.01, Subdivisions 1, 3, as amended, 8 and 
9; 210A.05, Subdivision 1; 210A.16; 210A.37; and Chapter 210A, 
by adding $8Ctions; Minnesota Statutes, 1977 Supplement, Section 
290.09, Subdivision 2; repealing Minnesota Statutes 1976, Sections 
210A.01,. Subdivisions 5 and. 6; 210A.22 to 210A.33; and l"1W!1 
1977, Chapter 131." 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

Mr. Davies from the Committee on Judiciary, to which was 
referred · · 

H.F. No, 774: A bill for an act relating to landlords and ten
ants; providing remedies for tenants whose landlords have 
breached provisions . of agreements ; defining terms ; providing 
for adjustment of rent. 

Reports the same back with the recommendation that the bill 
be amended as follows : 

Strike everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1976, .Section 504.21, is amend-
ed to read: · 

504.21 [RESTRICTION ON AUTOMATIC RENEWALS OF 
LEASES.] Notwithstanding the provisions of any lease of real 
property used for residential nurposes, no person shall have the 
right to enforce any automatic renewal clause of a lease of an 
original term of two months or ·mote which states, in .effect, that 
the term thereof shall be deemed renewed for a specified addi
tional period of time of two months or more unless the lesAAP ·or. 
tenant gives notice · to the lessor· of .his intention . to quit· the 
premises at the expiration of the term dlie to expire, unless the 
lessor or his agent, within 15 days prior to .the time that the 
lessee or tenant is required to furnish notice of his intention to 
quit, but not more than 30 davs prior thereto, shall give to the 
tenant written notice, . served personally or by registered or cer
tified mail, directing the lessee's or tenant's attention to the 
automatic renewal provision of the lease. 

Sec. 2, Minnesota Statutes 1976, Section 566.18, Subdivision. 6, 
is amended to read: . · 

,Subd. 6. "Violation" means : 

(a) the a violation of any. s,tate, couil. ty or .city. health safe.i t.y., 
housing, building, fire prevention, .Qr housing maintenance code 
applicable to the building wllieh materially e-.de1Pgf'ftl the heaWt 411' 
~ el the t81l8Bts ef the lmilding ;-~ ; · · . , · 
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(b) a violation of any of the covenants set forth in section 
504.18, subdivision 1, clauses (a) or (b); 

( c) a violation of an oral or written agreement, lease or con
tract for the rental of a dwelling in a building. 

Sec. 3. Minnesota Statutes 1976, Section 566.18, Subdivision 8, 
is amended to read: ' 

Subd. 8. "Inspector" means the person charged hr. the Jovem
ing body of the political sQbdivision in which a building JS situ
ated, with the responsibility of enforcing provisions of local law, 
the breach of which could constitute a violation as. defined in 
subdivision 6, clause (a), or if no such person, the county health 
officer or th.e chairman of the board of county commissioners. 

Sec. 4. Minnesota Statutes 1976, Section 566.19, Subdivision 2, 
is amended to read : 

Subd. 2. After an inspection of a building has been made upon 
demand by a tenant, the owner or his agent and the complaining 
t.enant -shall be informed in writing by the inspector of any code 
violations discovered an<i a reasonable period of time shall be 
allowed in which to correct 8lleh the violations. 

Sec. 5. Minnesota Statutes 1976, ~ction 566.19, Subdivision 8, 
is amended to read: 

Subd. 3. Where 8lleh an inspection has been made, no act.ion 
shall be brought pursuant to sections 566.18 to 566.33 except on 
expiration of the time thus. granted without satisfactory repairs 
being accomplished to remove the code violations unless the ten
ant shall allege Mleh the time is excessive. 

Sec. 6. Minnesota Statutes 1976, Section 566.19, is amended by 
adding a subdivision to read: 

.Subd. 4 •. No action may be commenced pursuant to sections 
566.18 to 566.33 by a tenant of a _building in which a violation as 
defined in section 566.18, subdivision 6, clauses (b) or (c) is al
leged to exist unless the owner is informed in writing of the alleged 
violation at least 14 days prior to the commencement of the action. 

', ' 

Sec. 7. Minnesota Statutes 1976, Section 566.20, Subdivision 4, 
is amended to read : 

Subd. 4. The complaint shall be verified and shall: 

(a) Allege material facts showing that there then exists in the 
building a violation or violations; 

(b) State the relief sought; 

(c) List the rents due each month from each dwelling ullit 
within the building, if known; and 

· (d) If the violation is a violation as defined in section 566.18i 
subdivision 6, clause (a), be acco11.1P11nied by a copy of the officia 
report of inspection by any department of health, housing or 
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buildings, certified by the custodian of records of 8\leh that de
partment stating 

( 1) when and by whom the building concerned was inspected, 

(2) what code violations were recorded, and 

(3). that notice of the code violations has been given to the 
building owner; or 

( e) If the violation is a violation as d.efined in section 566.18, 
3cubdivision 6, clause (a), be accompanied by a statement that 
a request for inspection was made to the appropriate state, coun
ty or municipal department· and demand made upon the owner 
to correct the code alleged violation and that a reaso114ble period 
of time has elapsed since MK!h the demand. or request was made. 

Sec. 8. Minnesota Statutes 1976, Section 566.23, is amended to 
read: 

566.23 [DEFENSES.] It shall be a sufficient defense that: 

(a) The violation or violations alleged in the complaint do 
not in fact exist or that saeh the violation or violations have 
been removed or remedied; or 

(b) Saeh The violations have been caused by the wilful, mali
cious, negligent or irresponsible conduct of a complaining te114nt 
i>r anyone under his direction or control; or 

( c) Any tenant of the building has unreasonably refused entry 
to the owner or his agent to a portion of the premises for the 
purpose of correcting MK!h. the violation, and saeh the effort to 
correct was made in good faith t 01' • · 

-(# Buell •,<ielatieR &I' Yieffl~Ro allege!l iR the ealRJ)laiRt El& 
Bet mate~ eRQlmget' the health &I' ~ ef the teR&m& ef 
the dwelling, " 

Amend the title as follows: 

Page 1, line 4, after "of" insert "statutory convenants or 
rental" 

Page 1, line 4, strike "defining terms;" and insert "prohibiting 
the automatic renewal of certain leases; amending Minnesota 
Statutes 1976, Sections 504.21; 566.18, Subdivisions 6 and 8; 
566.19, Subdivisions 2 and 3, and by adding a subdivision; 566.20, 
Subdivision 4; and 566.23." 

Page 1, strike line 5 

And when so amended the bill do pass. Amendments adopted. 
Report adopted. 

SECOND READING OF BOUSE BILLS 

H. F. Nos. 1910, 1403, 2219, 2332, 1767, 1663, 2155, 1900, 2330, 
1866, 1781, 2278, 2279, 2228, 2224, 2282, 2049, 933, 2025, 2111, 
2080, 1822, 1598, 2432, 1884, 1973, 2192, 2190, 1940, 908, 2067, 
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830, 1605, 474, 2225, 1931, 37, 1416, 600 and 774 were read the 
second time and refeITed to the Subcommittee on Bill Scheduling 
of the Committee on Rules .and Administration. 

MOTIONS AND RESOLUTIONS-CONTINUIID 

Mr. Knoll introduced-

Senate ConcUITent Resolution No. 11: A senate concurrent 
resolution designating May 1st of each year as Law Day U.S.A. 

· RefeITed to the Committee on Rules and .l\dministration. 

Mr. Solon moved that S. F. No. 1529 be stricken from General 
Orders and returned t.o author. The motion prevailed. 

· Mr. Stokowski moved that H.·F. No. 2163 be withdrawn·trom 
the Committee on Governmental Operations and re-referred to 
the Committee on Rt!les and Administr~tion for comparison with 
S. F. No. 2082 now on General Orders. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Sikorski was excused from the Session of today at 11 :30 
o'clock a. m. Mr. Keefe, J. was excused from the Session of today 
at 1 :30 o'clock p. m. Mr. Moe was excused from the Session of 
today at 4 :00 o'clock p. m. · · 

. MOTIONS AND RESOLUTIONS-CONTINUED 

Mr. Coleman moved that the Senate do now adjourn until 
9:00 o'clock a. m., Monday, March.13, 1978 .. Theniotion prevailed. 

Patrick E. Flahaven, Secretary of the.Senate 




